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Lontidenkdal CYRUS 8. EATON

TERMIGAL TOWER
GLEVELAKD 13, SHIO

April 10, 1944

Dear Mr. President:

The widely circulated story that Willidie's Wis-
consin defeat cen be blamed on the lofty policies he s
poused 18 a clever but unconvincing publicity stunt on
the part of the Morgan "stocge®, T was in Wisconsin for
several days before the election, and heard over amd
over, in every juarter, thet Willkie simply was not per-
sonally meceptable to the voters,

Willkie still symbolizes the Wall Street leader—
ship of the Republican party. People have not forgotten,
after all, that he organized the Commonwealth & Southern
Corp. for the Morgens, and ran 1t for them during the
elght years preceding his first try for the Presidency.
Fyeryone 1= awere that thias public utility holding coEpany
venture was a costly one to investers, even though faw
may realize that the total market value of Commonwealth &
Southern common has shrunk 98¢ from 1ts one-time high of
$1,077,546,496 to its present figure of $23,1%0,413.

Eventually the voters will discover that Dewey
hes succeeded Willkie ms the white hope of the New York
financial interests. Meanwhile the Administration can
take no more important step on the home front than to
glve some sarnest of its intentlion to make every reglon
financlally independent of New Terk.

Sincerely yours,

Hon. Franklin D. Roosavelt
President of the Tnited States
Washington, D. C.



THE WHITE HOUSE
WASHINGTOMN
May 13, 1944,

MEMORANDUM FOR
8.T.E.

FOR PREPARATION OF REPLY
FOR MY SIGNATURE,

F.D.R.



THE WHITE HOUSE
WASHINGTON

May 13, 1044,

Fod
MEMORANDUM FOR \‘5
B.1.E, -

FOR PREPARATION OF REPLY
FOR MY SIONATURE,

F.D,R,

Letter to the President, 4/10/44 from
Cyrus Eaton, Terminel Tower, Cleveland 17, ghie
“Fo WIIIKle's “isconsin defent end stating thet
Dewey has succeeded Wlllkie as white hope of
tha New York financial interesta. UOrges
Administration make every reglon financially
independent of Mew York.
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THE WHITE HOUSE
WASHINGTON

May 20, 1944,

MEMORANDUM FOR
HON. J. HADEN AL1.DREDGE

I am sending you some lettars
from Oyrus Eaton. What do you think
I should reply to them? Will you
keep this in confidence?

F. D. R.

3 letters dated 5/9/44, 5/10//4 and 5/11/44
from Cyrus Eaton, to the Presicent, 1n re
application filed by the Burl Ington fAntlroad
with the TCO for epproval of #30,000,000 of
private finencing.
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CYRUS 8. EATON \
TERMINAL TOWEN
CLEVELAND 13, 0HID

May 26, 1944

Dear Mr. President:

Your letter of Usyv 19th hes given me
renewed hope for the future of reglonal finance.
Ae you esy, much remains to be done to meke
every reglon financinlly independent of New
York, Fortunately, it ean all be done easily
and quickly once the Adeinistrstion polnts the
way, for I have talked with encugh Senators and
Representetives to know that messures to de-
oantralise finance will have etrong Congression-

8l support.

Back in the piping days of peace, I
once told you in person that I believed you
would have to remain in office until the St.
Lawrence Waterway was finished, no matter how
many terme it took, I now believe you must con-
Zent to stay not only until that project is
eompleted, but elso until the war and pence are
won, end until finanelal democracy has become
faet,

Sincerely yours,

Hon. Franklin D, Rocsevelt

Prasident of the United States
Washington, D, C. /fﬂ( ﬂ}_



*15 THE WHITE HOUSE =

: | I’hl/‘]r WASHINGTON A

file confidentisal under "Eccles”



To insure a continusd recovery throughout 1940 it is imporative
that setion be taken Dow to pravent e decline in the Govermment's
comtribution to buylng power mnext year.

Politionl considerations that must ba taken into mcoount in work-
ing out & program include (a) the demand for progress toward a balanosd
bookkeeping budget in the estimates to be presented next Jamuary, (b)
the demand for more adequate old age security, (e} the demand for in-
eronand farm benefits, (d) the waning popularity of work relief,

The following suggestions are designed to (&) msintsin the Govern=
ment's contribution, (b) meet tha demands for old sge security and
farm benefits and () reduce the bookkesping deficit:

= 0 Beourit

It is ssesntial that the o0ld age security program be converted
from a deflationary %o an economically sound ons, - from a political
liability to & political asset. The real demand in the country ie for
old mge pansions rather than old age insuranse. By the and of this
year wa will have scoumlated a fund, and decreased buying power, by
$1.7 billion, Even under the proposed smepdments thers will be an
additional $500 million meerulng to the reserve fund in the calendar
year 1540, An ipooming Administration will be im a position to inmagu-
rate a national old age pension plan financed out of payroll tax

eollaetions and the mcoumilatsd fund, which will be more than $2

billion at the and of 1940. ba d

This sesms to me to be a distinet possibility since recent

polle have indicated that of all types of expenditures old nge
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pensions are the most popular and that a mationnl old ags pension
program will be one of the most vital issues of the coming election.

Obyiously, here 18 a cass whers the Administration should sssume
ths imitiative. In the next calendar year the Fadersl Govermment
will make sppropriations of over $800 million for old age securdity.

Yet only $200 million will mctually be expended in old sgs mssistanse
and insurance payments, Faderal appropriations of $800 million, plus
$250 million of state contributions, could finance an mdequats national
0ld age pension program.

A plan has been worked out along this line that will presarve
the contributory principle, end is availabla.

I -F 8

Additionsl egricultural parity payments, going out in tha spring
of 1940, would be particularly well-timed from the point of view of
othor chenges in the budget and of the requirements of recovery at
that period. Additionsl payments which Congress is .'!.i.‘l:nly to appropriate
could be couplad with increased taxes on individusl incomss in the
middle brackets, and on estates. This would tend to reduce savings
and result in a net addition to conmumption.

III - Eailrosd Equipment,

Additional Tailrosd equipment would be lrgently meedsd in the
event of further recovery or im the event of war. The supply of freight
cars, for exsmple, is nearly 700,000 below 1988, The potentisl demand
gould be made actual 1if:

{a) the loan suthorization of the EFC for squipment loans were

increased,
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(b) the FFC would mmnoumse that, for s pericd ending June 30,
1940, on equipment to ba deliversd before June 30, 1841, 1t waa
propared to make loans sovering the full coat of equipment for long
maturitiess apd at & low rate of interest, For this offer, interest
paymenta could cormence on June 30, 1941,

Such loans would be finsnced out of the proceeds of HFC guaranteed
obligations and hencs would not be & charge on the budget. To tHe
axtont that inereased expenditures were secured in this way, budgetary
appropriations (e.g., for WPA) could be reduced without onteiling a
decline in the met contribution to buylng power,

IV - Housing

Upon the passage of the pending FHA emepndments, reduce the maxi-
mum rate of interest on FHA mortgages from five percemt to four and
8 half percent, This would mean an effesctive rate to thd borrower
of five parcent, sllowing for the losurance premium. Msks thias change
effective by having the Fedaral Mational Mortgage Assoclation purchasa
FHA mortgsges to yleld three snd a half percent instesd of tha prasant
four and & quarter percent, This would entail no sdditional charge
on the budget.

Y - Public Works

Frovide for the contimustion of mop-federal public works through
loans and interest subsidies, rather than outright grants of principal,
In thia manner §1 billion of additional expenditurss could be sscured
at an anmunl charge on the budget of $20 million, if the loans wers
apoursd from the HFC, or aslightly more if the loans were raised im the

opan market,

LT
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= Public Self-Liquidat 5
Capitalize various existing révenue~yielding assets of the Govern-
ment and substitute guaranteed for direct debt, Finmance current expendi-

tures on aalr-liquidating projects through the issue of guaranteed

obligations,

,Conelusion
The above program is believed to be politically feasible and

economically desirable, It would obviate the danger of a downturn in
1940; it would permit various popular demands to be met; and it would

permit an approach to a balanced budget for the fisecal year 1941,



September 28, 1939

Memorandum for the Fresident
From Lenchlin Currie

He-complete mnd thorough ubderstending betwsen Eccles
and Morgenthau

See--Lauchlin Currle-Administretive Asst's folder-Drawer 1-1939



garriner Eccles wrote to you that he
and Bob Hinckley hoped you could give Dolbort
Lraper soze encourngenent as o candidate in
the Demoeratic primsry sgainst King. You told
me to pound out Congresssan Eurdook's amblilone

firat.

Eurdoox has already announced publiely
that he will be m candidate for Senstor ageinst

King.

wo Howe, Jr.



THE WHITE HOUSE
WATHINGTON

April 1, 1942,
LEZLCRAGDUL FOR

JIL ROUE

711l you sound out Congressmen

Lurdock on this before I do enything




BOARD OF GOVERNORS

oF THE
FEDERAL REEERVE SYSTEM

WARM I NOTON

OFFIEE OF THE DRAiRsLn

March 29, 1940.
PERSONAL

Donr Mr. President:

i8 you kmow, Bob Hinckley end T haye boen
interested in the senatoriel outlook in Utah. We
Tesl, mfter looking over the situation, that Delbert
Irapsr, who has been prominent for Yeara as a lawyer
and in the party orgenizetion, would stand tha beat
chance of winning in the primary against King.
Iroper, who is in the late forties, I think, is very
highly regarded. He hes a liberal viewpolnt., He has
been motive for many yeara in the organization and
has served as State Chairman.

There is one difficulty in the situation.
Congressman Murdock who, &8 you know, has an ex—
callent record, has indieated that he might enter the
primary aleo. If both he-and Draper wara in, thay
would probably split the vote so that King would come
through susceessfully. On the other hand, if Murdock
wWera to run again for the House, where he is valuable
and needed, and Uraper were laft frea to contest tha
primary against King, 1t would make & strong and, I
belleve, succesaful ticket. From what I know of the
situation and from aurveying it recently, I am satis-
fied that Drapar would stand m muoh better chance than
Murdock in running ageinst King in the primary, particu-
larly because Drapsr would have gtronger organization
Bupport ageinst Eing than Murdock would,

I felt I should let you kmow my views and ax-
press the hope that you may feel fres to give Draper
such help and fncourngement &a you may consider appro-
priate.

Respeotfully yours,

The Henorable
The President of the United Btates,
The White House.
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July 28, 1030
Lemo to Edward C. Elcher
From the President

In re=appt of Qtha liearin to be Director of the R.E.A.
Correspondence from Elcher attached also memos to
Fres. from Watson.

Seei:0tha Vearln-Cen correspondence=Dravwer 2-1539
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THE WHITE HOUSE
WASHINGTOMN

4/17 DEHU?‘&
;x Lat

Commr, Elcner '"phoneds:

"Word hus Jjust come to we toat the
Presldent outlineu his program pretty well
to Leon Hendarson ana Jerry Frank. What I
want to put up to the Presldent 1is to offer
my serviecs in eny way in order to bring
about Frank's electlon as Casirmen before
Leon's name goes up on the Hill.

"It seems to me there are cogent
reasons wny that should oe advisable and I
pelleve it cun be worded out If the President
i3 willing to authorize me to suy to the
othar members of the Commn thut thut 15 what
he would iike to aave done.

fThere are other reasons: For
exumple, Judge Haley, Frank and I are all
agreed on a definite utility program thit is
about to be launcheo and i1t sewms To me tnat
it should be done under tne guldunce of the

new chairman before Henderson's name gets

into tne picture.




THE WHITE HOUSE
WASHINGTON

s

"That 1s one of tne thlngs I would
like his advice on. They are things thut
Jderry (Frank) himselfl cannot tuke the
lead on asking.

fPerhups you can get word buck to
me without the need of my talking to him

in person,”
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TOTNES, DEVON.

October Tth /39

Dear Miss LeHand,

I am sending you a copy of a letter
whlch I think you should have at thls time. I
hope very much to be able to follow it up later

with other meterial.

Youra sincerely;

AR W

Leonard K.Elmhirst.
— __-h_H

¥iasa LeHand

The White House,
Washington D.C.
U. 8. A.



LJ
g o ¥ ¥
THE scHooL,
i DARTINGTON HALL, i e
e TOTNES, 5.0EVON PRl ol

Fa s awaTeim
A0 ELEW BT

LEGRELE, TSTRER

WikLids BUNHLEE SuRRY, Wi ML R ARNANTER

Cetober Gth, 19%3.

The Rt. Hom. Neville Chamberlain, ?.0., M.2.
14, Lowning Street, London, S.%.1.

Sir,

We, the undersigned, wrote to you last September earnestly
supporting the efforts you were then making to preserve peace.
A8 earnestly, we now beg you to faoce the eountry frankly with the
existing situation oreated by the entry of Kussia and the partition
of Poland, and to resist all ill-eonsidered and falee-herois demands
for the continuel sotive prosecuticn of m war whioh ean now no longer
achleve 1ts original murpose, and which, if prolonged, must result
in the prostratlon of curselves as well as of our apnonents, and in
irreparable damage to the whole of Furope. ‘e urgey on the sontrary,
that the BZritish Government should, at this junoture, state positively
the bases aa 1t sees them of a permanent and comprehensive peace
settlement for Zurope as a whole, that it should not rejeot out of
hand the offer of a truce, and that 1t should invite the good offices
of the FPresident of the United States in negotiating its terms.

If these efforts should fail, and the truce break down, then
let us at least keep the door for negotiation always open, stend strictly
on a prudent military defensive, avulding all unnecessary sacrifices
and ecostly adventures, and throw back upon the Hazi Government the
onus and the odium of ag ressive war,

Youra truly, (signed)

J.N.\inles, B.Se. (Econ) William Hunter, B.i. hA.B.Forrester
haymond C'Malley, B.A. BuG.Vhitmore, il...Ph.D. Helya Forrester
E.Boris Uvarov, B.So. J.V.Zlmhirst tilee. Brice
Kargaret Isherwood, li.i. Harry 3. ‘Yiraight U.Haylan, L.a.
C.iiinaon WeB.Currgy M.A.B.S0. Enid Cooke
Winifred /. Zdwards L.E.Bolton, B.l..B.Ch. Irmi Elkan
W.E.Bosence, 3.A. C.Eric loNally Joan H.Light
Yarjorie E.Curry Uargaret Wales . F.Powell

ary L. Ogilvy David Lask, !.A. Anne Grant

Jane Cowling. Leonard Elmhirat, !'.A.B.Sc. Dorothy Elmhirst.
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i 16, Queen nne's Gate, /:} ~
,‘ MC? H‘?f : ot
Whitehall' 7245 ¢£
14/4,0/Post-War
construction September 5, 1940
e ——— e

Dear Miss Le Hand,

Here is a further instalment of War Aims which

we were asked to reduce into the smallest possible
space fnﬂfbus? man to read., I hope therefore it
may be useful to you.

You can hardly imagine the delight with which the
public has halled the bargein over the destroyers

and island bases, This, married to the fact that

we are no longer frightened of the Blit zkriég and
that even in the middle of an alr raid we now carry
on our normal 1life and even sleep, means that somehow
the world looks different to-day, and though we
realise that there 1s & lot coming yet we think we
can take 1t , and more.

Yours sincerely,

Leonard Elmhirat
Miss M. Le Hand,

The White House,
Washington,D.C.



2105/40/Poat-ar £8.8.40
Recona truction

Private & Redraft of 2094/40/FR0

Confidential énd

Reatate.asnt of War aims

——

A Programne must flow from results

Much L8 heard of the challenge which Hitler's victories
and plans of reconstructlion offer the world. Little has
g.t bean heard of the challenge which is coming from
italn through the new offensive spirit of her pecple
and the new measures which are now beglmming to glve
spectacular results. A statement of British war aims 1a
not a mers paper programw of desirable reforms, but an
interpretation of what the messures now being taken in or
originating froa Britain may be expscted to produce.
acceptabls programe for to-day must not only be justified
by quick and visible results but must in foct flow from
results which are being achlevad. Fallure to get results
has produced that widespread sense of frustration which
is the Lkeynote of the age. But in our natural sagerness
for results we rmiat not smcrifice the human righta and
values on which civilisation i3 based.

Clearly any picture must in war conditions be tentative.
Hany important questionsa, such as the redrawing of
boundaries, cannot usefully be discussed until the situation
and the state of copinion at the end of the war are lnown.
This rust not deter us from indicating somathing of what
can and should be realised in a more satisfactory post-war
world. We ara already beglnning to show to the world

that thers 1s8 an alternative to the Nazl doctrine of
violence, which is the outcome of spiritual bankruptoy
and deapair. It is poassible both to preserve tested
values and to bring about great changes in the social and
economic atructure of our scclety. In this way we shall
fulfll the promise impllelt in our civilisation, and achieve
results far beyond the reach of those who rely on violence.

Qur alms for the rebuildinz of Europe muat bc both
conservative and revelutlionary. e mast be conservatives
in setting out to preserve and restore that heritage in
which the enduring velues of Durcpean and Christlian
civilisation are embodfed, and which, thanks to our
favoured lsland position, we have been able to maintain -
the heritage of civil and rellglous freadom. We must set
out to restore amongst all thoszse pecple who have been
robbed of them by Eiltler freedoa of thought, speech and
expression; freedon of Information and inquiry: freedom
of asscclation: freocdom of rel.glous worship and bellef;
falr and open trlial and the abolition of all secret agencles
of opprosalon.

Yle are becoming revolutlonaries because we do not seek
simply to tranafer power from oneé ruling clique to another,
but are engeged in extending power, both political and
atunn::in, to all vho are qualifled to exercilse 1f. e
aBfsert both tho obligations of the individual to socclety
and those of socisty to the individual., The old order,
dominated by the prinelple of self-interest tempered by
humanitarianism, is obsclete and must give place to one
based cn the dual conception of service to the community
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and the constructive use of man-powor and material ressurces.
‘lhile respecting the rights of property and of existing
interests, we must require that thoy be exercissd subject
to the overriding claims of the public intcrest, 1In the
modern community the indiviiual can and must have fuller
rights and empler sccurity, but those rights umst be based
less upon special privileges and private fortunes and more
upon & growlng sharc in the comnon wealth.

Wo look to the shaping of & world without a proletariat -

& world which will cease turning out the stunted bodles and
undeveloped minds which lead to insecurity of amployment,
low earnings and all their attondant ovils, Much of the
working class has already attained standards of earnings,
consumption, education, health services end securlty such
as used to bc reserved for the priviloged. This process
of ding up has made much more than a start but 1t 1s a
vast distanco from completion and it cen and must be
specded up in all countries. In order to prevent tho
reappearance of the selflshnoss and sloth which disgraced
the ‘twentles and ‘thirtlies some permanent and universal
form of national service will bo essential. Lbove all the
children, on whom the future depends, must bo flven a much
larger share in the pgoods and services availeble.

‘e must thorefore eisure to every human boing in our socioty
& minlmum stendard of deoeont living, That ninioum must
include not only theo matorial necessitics of existonce -
food, elething, housing, medical caro, and proper provision
for dependants. It must alse include equal opportunity
for oducatlion and the simpler amonities of 1ifo - organis-
ations for youth, for loisure and culture - and, not loast
important, tho provision to every individual of a part te
Play in soclety and the socurity that goos with it.

Eurcope and the British Comionwoalth

Wo soe in all this first a programae for Britain, Yot not
for Britain only, but for all those parts of Zurope whera
our influence may extond. Tho pattorn of life for the
nations will also bo now. Just a8 within our own nation
we Intend to establish fuller rights and to demand a fuller
obsarvance of duties by the individual , so within the
family of nations wo Droposc te use all our povror to seocuro
that national rights are balanced by national cdutlcs, and
that nations which negleoct thoir dutics to tholr owm
cltizens or to othor nations will forfolt the full advan-
tagos of mombership of the community of natlens. ‘o will
no longer permit an aggressor natlon to have frac accoss

to rosources within our control on the same torms ns thoss
who will use theosc resources for civilised ends, Hations
which eamnot or will not assure the elemont human righta
of thaér cltizons will not bo troatod as nqﬁ{a with those
which do.

Far from permitting oach netion State to annex to 1tasolr
ovory source of powor, we intend, by meoans of international
controls over raw nmatorials, industries, communicaticns,

and othor key metivitics to bulld up other great concen-
trations of powor wihich will transcond national boundarios
and at tho samc timo bo made soclally responsiblc to
CONSUmMers. It 18 an accident, not & law of nature, that
the entlire hecavy indlustry of, say, France and Gormany, should
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be linked with the armod forcos and cducational oystems
of thosc nations to produce & groat war potontiml.

We must thereforse Le revolutiocnarlos in our attitude to
Luropo too. 'e havo succesafully transplanted to now
countrles overscas some of the bost olements in Curopesn
clvilisaticn: we are now roady to bring baclk to Europe
the toated rosults of our great Commonwealth of frec nations
end of tho United States to roplace thc chronlc quarrels
of national soveroigntios or the altornative of a Herren-
volk dominating satollitc peoples. It has bocomc vital
Tor ourselves and tho peocples of the British Comaonwealth
and the United Statos of America, no less than for Europo,
that Europe should achiove thoe unity and prosperity which
we alond oan bring it. This war has slready shown that
we cannot oxlat as an ilsland Empire cut off from Durope by
tho seas. It will also show that Europe canncot long
survive as an isclated unit cut off by hostile sca-power
from thoe world ovorgeas,

It must be our task theroforc te sorve as intormediarics
between Europo and the world overscas., That moans that
wo must use the now-found stability and confidonce of owr
Commonwoalth as a basc for accepting to the full our
Eurcpean responsibilitics and for abandoning the policy
which wo have hithorto pursucd of linmitod commitments and
national alllances. Ve arc not morely a nation fighting
for 1ts own indepondence, but tho only romalning part of

. Europc in which Suropocan ecivilisation still flourilshos.

o must recognisc as our allies and fellow-countrymen not
thls or that nation, but all thosc men and women who share
our valuoa and boliofs, whatever thelr nationelity or creed;
and wo must make 1t clear that wherever in Rurope or
elsowhore our powor may reach, wo Intend to uso it to
support thosec valuos and beliofs.

In sooking to bring unity to Buropo we do not sct out to
crush natlonal aspirationa in the intorosts of a Horronvolk
Our aim 1s to liborate the peoplos of Buropo: tuf we
cqually rojoet that form of nationality which soets tho
Utoplia of natlional sovoreignty abovo the public intorcst

of Buropc end boforc individual libortics. Aa a poople who
from our own midst havo croated now nations ond workeod out
with thom & way of living as a community of frco pooplos,
wo can offor to Eurcpe a now and living concoption of
nationhood in which cach nation shall be freo to malko its
contribution to the common 1life whilec rccognising tho over-
riding clalms of tho common interost.

What wo do now 1s shaping tho Peaca

Such in briof outlinc is our con:option of the peacc to come.
Wo do not bellevo that tho tesk of reconstriction nood walt
until the cessation of hostilitigs. Iven now wo sce growing
up out of tho Improvisatlons of wartime a now framework
around which wo can if wo choosc bulld a now crdor for
cursclves and for the pooples of Europo. In this lies our
groat opportunity: wo must not rogard this framowork as

an unwolcomo noccaslty to bo serappcd on the day whon war
coases, but must begin adapting it now to tho purposcs of
peaco. At each stop the furthor now mochanisms which wo
deviso for tho achioeving of vietory should also contributo
to peaco-bullding.
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Thus wo already sco in tho means we arc devising for the
control of wartime consumption the basis for a sclentific
study of the matoriml noods of the individual and the
moens of satisfying them., 'lo alresdy sce in tho plans now
be warkod out for exploit our economliec roscurces in
wart tho baela of a now pattorn of industry and finance
in poace-time, in which tho fullcst usc of expanding
resources will be the gulding principle; and in tho plans
which are belng worked out for the bost use of British and
Allicd man-power the framowork of & now schetio of things
in which every individual hes a part to play as a worker
in the sorvice of soclety, whother he 1s under training,
or astively omployod or a n.ndinf by, and has the right to
enjoy the sccurlity which goos with it.

Alroady 1n the means wo aro working out to maintain and
improve our spilrilts in tho coming winter months and to
gnsuro our workora sufflclont rost and chango we ses tho
boginnings of a scheme for tho organisod use of loisuro and
the spreading of popular culturc. Tho achisvements of
the young peoplc of this country prove tho worth of our
oducational system, but at the samo timoc tho war has shown
up ites gaps and imperfecticns. Alrcady tho spoocial
problems of youth in wartimo, togothor with the urgont nood
for now loadership and enhancod tochnical ablility drawn
from now classcs of sccloty, arc bringing us to consider
tho moans for widening educaticnal opportunitics,

A8 country after country is frecd from the domination of
Nezlsm, plans and orgenisations will bo nocded to transport
and distribute food %u tholr hungry pooplos, Theao muat
be preparcd without delay: thoy can later be adapted to
provido for tho pooples of Eurepe & minimum standard of
living based on sclontific standards of nutrition. Evon
now wo arg having to asscss tho minimum neods of one
importing ncutral country aftor another hilo onsuring,
through our blockade, that thoy do not oxceod thoir rations,
wo are having to assist them to obtein what they neod,

Hunger and devastation in Burope may load to the sproad

of diseasc calllng for urgent action tho moment war comses,
Medleal sorvices will have to bo mobiliscd on an inter-
natlonal scale end the principle of making medical akill
avallable acrosa frontlers should be porumanontly cstablishod
by onabling duly gqualifiod modical mon end womon to
practise in all countrics and by glving the ciltizens of

enc country accoss to the medical facilitics of anothor

for spoecial treatment.

There ar¢e now accumilating in the Colonial IZmplros and

other primary producing countries vast stodks of raw
materials. Organisations will be required to rocreate the
links botween Europe and the producling countrica in order
first to put thosc vast surpluses at tho disposal of a

recons tructed Burcopoan industry, and thon to maks matorials
continuously availlablc for progreasively ralsing standards
of living. This implics tho adaptation of axisting controls
through the ercation of a Raw Matorisls Union oporatod

in the joint intorcsts of producing and consuming countrios,

Thore will be ncoed for the oxtensive reconstruction of
industry duc both to destruction and obsolosceonce, call
for a Eurcpoan roconstruction agency with powors to robui d
the Induatrics of Buropo, according to the prineipk of
the optimum use of resocurces and markets, and not of
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national political intorosts. By this moans political
and industrial boundarios will no longor coinelde and tho
croation of a poverful military petontial by any ono nation
will thus bocomo impossibloe.

Agein, with the md of tho war both this country and the

war arcaes of Europo wlll bo facod with a vast housing

ﬂahlom ereatod hI the cossation of wartims bullding and
Placcs by physieal dcstruetion. This wlill call for a

roat bullding schemo both in thia country and in liborated
opo which will provido tho basis for a eontinent-wido

Progranme of scluntific housing Towns mmst bo roplanncd

to onablo thoir citizons to on Joy work, slecp end roercation -

without thoe strain and squalor which is now of ten tho rule.

In many othor sphorcs, such as transport amd agriculturo,
similar probloms will ariso, and tho mosns adopted for
Eholr immediate solution will form the basis of moro lasting
schonos., As theso schemos dovolop, thoy may woll compol
tho ercation of sciw kind of contral organisation to co-
ordinats and supervise thoirp workling; t 1s howover too
gnon to concolve the procisc nature and scope of such a

ody.

No less important mmst be the cxtonslon throughout Buropo

of youth organisations designod to train the coming
gonoration from overy country of Eurcpo in its responsibility
for tho task of carrying on and porfocting the now Buropean
ordor. Thoro can bo no bottor way of avelding tho porversion
of youth and the falsification of history than cncouraging
the froo movoment of Fyoung poople aeross intornational
boundarics for study, work and lolsure.

Wo must sce that tho forcos of many nationa growing up on
our soil, and in tho wetera surrounding 4t and thoe aip
above 1%, do not continus ma so many framionts of arrles

in oxilo but bocome tho nuclous of an armod foroco, composed
of mon from many nations imbucd with common beliof and
ldcals, ready whon thoe day comcs to Join with thoir follow-
ecuntrymon boeyond tho soa in casting out tho invador and
in forming & polieing ammy to onsurc socurity and order in
Europo. At the same timo tho formation of tho Uv.5. -
Canadian Dofonecc Doard and British participation in Pan-
Amorican defance point the way to the effective organisation
of roglonal scourity.

Tho Programmo Sumg_riu::-_d

Programmea, constitutions and bluoprints for o now world
ordor arc moro omsily cencolwod than oxgoutod, and the world
has bocomo rightly susplelous of programices that load to no
practical rcsults. The programio thet wo have horo out-
lincd 1s a practical programac in tho sonse that 1t grows
organieally out of tho proscnt roalitiocs, It morely
glves shapo and dircectlen to procosscs which are alroady
at werk or destincd soon to cmorgo. TUnlike so

Pregramios of the paat, thoroforo, it 1a onc which can bo
translatod into conerctec romults at avory atop, vhich men
can 8oc vlaibly taking shapo beforc tholr oyos, Thia
programc applics first to Britain, bocause Dritain is at
this momont the only part of Zuropo which is frao to chooao
its own dostiny; and thon to Svery poople in Europo which
with tho holp of ouwr arms 1is liborated from tho tyroanny

of Hitlerism. Its basle pointa arc,



eo. 1.

i1.

i11.

iv.

vi.

vii.

wviii.

6

The rostoration of civil and roligious libortiocs:
frcodom of the pross, frocudom of spoceh, froodom of
resocarch; frocdom of assoclation; froodom of
religious worship; fair and open trial, oquallity
boforo the law, and abolition of scerot agoneios of
opprossion.

The maintonance after the war of full oconomic activlity
bascd on tho complete uso of :mnpowor and rosourcos,
rogardloss of obsolotc financial eritcria.

The assuranco of a minimum standard of lifc, bascd on
sciontific standards of nutrition and proper provision
for dopondants.

The assurance of a minimum standard of housing, based
cn a soclally planncd programme of housing and sccial
amonitics.

Tho provislon of modleal carc and a romsonable
measurc of cconomic soecurity, covering the hazards
of unemployment, accidents, ill-hcalth, widowhood,
and old agc.

The provision of cqual opportunitics for oducation

in cvury country and tho ro-ostablishment of a Europcan
system to highor loarning and rescarch opon +3

studonts of provced ability from all parts of the

world.

Tho provision of a wide rango of céultural and rcercative
activitics end tho sctting up of organisations for
the training and loilsurc of youth on a BEuropoan scalc.

In tho casc of the dopondent colonics the erocation

of a now status - politiecally by making their adminis-
trations answorablo for their trusteoship to a

sultablo international authority, and socially

and cconomically by providing thc technical and
fin%ncial rosources to ensurc tholr more rapid develop-
nont.

24, It 1s plain that this bricf statomont lcaves a groat deal
unsaid. It ls, howovor, basocd upon a vory much fuller
roviow of political and oconomic probloms likoly to arisao,
and the approach here outlinod 1s capablc of wide and
cffcetive application.
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FEP

he of a New r

is for B8l the Comdties

1. m-tm;nhud-hhuhhn#—muiﬂ torms we might say that the
phase of industrial civilization which is coming to ap end depanded on three
essential conditioms;

(a) wconemically om the driving force of free industrial enter, rise)
(b) socialiy om self help eked out by charity from am u,jer class acting om

Boblesse oblige principle;

(e) politically om & mumber of civie rights and an even smaller musber of
eivic duties resting on tradition and Upom backward-looking, inflexible
structure of law bused largely upom property and resisting change,

2, The results werey

(a) fairly rapid expansion of wealth but with intolerably vevere fluctuations
betveen different periods and discrepancies between diffeient geographical
occupational,snd income groups,

(b) a great development of social insuramces and volurtary effort distorted
by a bdas towards salvage and piecemssl palliatives ratuer Sian cons tructive
and preventive plam ing of soolsl security om a comprehemsive banisj

(8)  remarkeble growth oi per:cmal freedom, but a widening gulf between law
and sctuslity, and am irresponsible type of soclety.

5. The remsdy lies in the directiom of

(a) econemic planrdng to irom out fluctuations and assure stendy growth and more
oven distribution of naticmal incoms)

(b) secial security planning ko provide & higher level and much more complete
coverage of social services for all, rather tan plecemeal provision for a
depressed class sxcesoively swollem by failure to plan industryj

(e) a mach wider conception of $he duties as well a= the rights of citisems,
mot only in Lheir individual but slso im their family and tueir neighborbe -d
status, relnforced by s flexible, sociully minded and forward-looking
structure of law,

8. (Ome of the important implications of 5(e) is tuat it comnteracts the tendenclies of
5(a) and 5(b) to create the "santa Claus® Gtate, and tiat it Gan provide a new
soclal stimulus sufficlemtly strong to rejlace tie new weakened siisuli 1{a) and
1(b).



THE UNDER SECRETARY OF STATE
WASHINGTON

November 29, 1941

My dear Mr. President:

The British Government has informed us that
the International Nickel Company of Canada Ltd. is
considering, for the reasons mentioned in the en-
closed memorandum, ceasing to employ Mr, Charles
Englehard as its agent in the United States for
platinum-group metals and asks whether we wish to

express any views. Is this a matter in which you

e

have any interest?
Fai ully yourd,

Enelosure:
Undated memorandum from
the British Embassy, en-
titled "Charles Englehard.®

The President,
The White House.



CHARLFS ENGLERARD

1. Charles Englehard, a prominent American
Flatinum Dealer, is alsc Selling Agent in the United
States for the Platinum and Allied metals production

of the International Nickel Company of Cannds Ltd,

2. In view of his Oerman connections and
suspected Axis affinities discussions have recently
taken place in London between the Ministry of Economic
Farfare and the London representative of ths Toter-
paticnal Nickel Company me to the adviesbility of the
Ccapany withdrawing its U.S. Agency from Fngleherd,

As he is believed to be promiment in the United States
both in industry and politics, we have besn instructed
to mscertain the views of the United States Covernment
befores the matter is taken further with the Internaticmal
Nickel Company.

3. According to a letter writtem by Mr.
Englehard to the British Consulete-Cenernl New Yerk in
reply to enquiries as to the ownership of the Hanovia
Chemical and Menufseturing Co. of Fewerk N.J., he is a
leading member of the Demccratic Porty in the State of
New Jorsey, cne of the Presidentisl Electors for that
Gtate, and a personal friend of President Roosevelt. He
alpo states that he 1s a Trustes of the Georgls Warm
Springs Foundation, Warm Springe, Oa., and of the
Gtevens Institute of Technology, Hoboken, N.J. and that
he hap collected some $30,000 for Eritish War Relisf. Ha
expleing that he mentions these facts as evidence that he
is "100% Americen and 100% believer in democratic principles
for all the world.®

J4-



by The following brief details are of
interest:

(a) He was born at Hanau in Germany in 1867, came to
t?lmmauh-ulﬂlm“lquhm
12th, 1906.

(b) His brother-in-law (his wife's trother) is W.C.
Herasus, head of the important Pletinum Company of that
name of Hansu, Cermany.

(c) During and immediately after the lsst war there
were mumarous complaints about his activities. In
1918 he wes reported to have been refused permisaion

to cremate certain pepers in the Hudson Termlnal Furnace.
(d) In the same year informstion was received thet the
Henovis Chemical Company of which he wes Pragident,
after the entry of the United States into the Wer, re—
duced the production of a certein type of glass, the
procese for the mamufacture of which wes Gersan-owned,
ard which was of grest isportance in the manufscture of
torpedoen.

(e} A& reporter who cnlled on him at his office in 30
Church Streat, New York, is stated to have found there
one Von Broeck who wee later interned.

{f} He ia beliaved to have been accused by a member of
Congrens in 1918 of giving bed advice to the War In-
dustries Board with whem, as one of the leading Platimm
experts in the United States, he conferred regularly,
regerding the conservation of Platinum supplies in the

United States.

5. By moans of direct end interlocking
otock and share holdings Englebard controls or is the

/Eulding



gulding spirit in the following companies mainly con-
cerned in dealing in and refining Platinum Group metals:
Baker & Company
Amorican Platinum Works
Hanovia Chemical & Manufacturing Co.
Irvington Smelting and Refining Company
The Arushee Company
Charles Engleherd Ine.

W.C. Heraeus, G.m.b.H. of Hapau, Germany
of which Englehard personally owns 233 of ths share
Capital, owns & minority interest in the American Platinum
Worke and some T5% of the share Capital of the Arushee
Company,

The Hanovia Chemical & Manufacturing Company,
of which Englehard is belleved to own the entire share
Capital, has & 50% interest in Heanovis Ltd. of 8lough,
England, the remaining 50% being owned equally by Herseus
G.m.b.H. and The Arushes Company. According to a relisble
but unverified report, Englehard has substantisl investments
in Germany and was adding to them before the commencement
of the present War.

6. Information has been received from a
roliatle source that in May, 1939 Englehard attended a
dinner given at the Deutsche Verein, a German Club in

Kew York, for his American business assccistes by & person
suspected of German metivities. It 1s reported that two

representatives from the German Embassy were present.

T Engleherd 1s receiving Hazl propagands
materisl and is a subseriber to the Frankfurter Zeltung.

8. It is known on relisble information that
strenuous efforts ars belng mede by Itely to obtain via
the Argentine, supplies of Platinum, Rhodium, Palladium,

Jand



Iridium, In addition to local purchases sndeavours
are belng made to obtain supplies 11legally from the
United States. One of the parties involved ia the
Argentine repressntative of the American Flatinum Works
and Irvington Smeltirgand Rafining Works.

! of

In & letter from Rome to one/the
Busncs Aires jewellers involved in this businese the
suggestion is made that Baker & Co. should be approached
for Rhodium.

On 2nd April, 1941, Englshard as President
of Baker & Co. Inc. wrote to W.O. Hermeus acknowledging
8 cable sent by the latter in which they Fropose mADU-
facturing Rhodius Gauze in Italy and eonfirming Baker
& Co.'s enbled reply of lat April as follows:

"If you have loom in Ttaly mlready

siggest you make arrangements lmmedistely
to start it if desirsble and if you prefer
for our Joint Aecount - if there should be
any loss we are good for a possible loss
up to maximum of 3,000 dollars per year —
es far as royalty iz concerned we would
&ccept dollar eredit in Ttely for paried
of war.., which would mean a sufficient
amount of lire to our eredit at an Italian
Bank which would hawve purchesed on the

international market on dey of deposit the
dollar amount dus. Flease reply."

9. An informant who hes known Englehard for
mAny years expresses the view that his main object at
present 1z to maintsin his poaition in both camps, that

he has substantisl interests both in the United States

and in Germany, and that if he can survive the war without
running foul of either Goverrment his future is secure.

As for Englehard's attitude to the war, this informant be—
lisves that if he was in & position to choge, he would prefar
& Nazi victory, but that he has too much to lose to risk

Jengagling



engaging in pro-dxie ectivities and nothing to lose
in essuming & strong pro-Democratic front,
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THE WHITE HOUSE i
WASHINGTON E

December 17, 1641.

VEMOP..DUN FOR THE PRESIDENT:

I called the Attorméy Genmersl in
regard to r Eanls for idministruator
of Viages a 1 « The Attorney

UGenerel says at present he is Genersl
Counsel in Immigration and that he
will be 1a charge of the apprehension
of sliens, which he thinks is & very
important job at this time, eve:. rore
important than administrator of ‘inges
and Hnurﬂ -

He suys Ennls is & very capable
young man with very little adminiatra-
tive experience. iie does & Tine lawyer®s
Job but he does not knov thut he could
really recommend him highly for an
administrutive job.

However, 1f you feel that he
would be rore Important in the other
Job, of course the Attoruey General
will go along with 1t.
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OFFICIAL BUSINESS—GOVERNMENT RA
MBS EDITH EUSTIS
OATLANDS
VIRBINIA
I WISH MUCH I COULD COME TO TEA WITH YOU ON SUNDAY BUT I WILL
BE DEDICATING THE WILSON BIRTHPLACE AT STAUNTON, I WILL TELEPHONE
YOU NEXT WEEE AND TRY TO COME TO TEA LATER

FRANKLIN D ROOSEVELY
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May £3, 1944.

Dear Edith)~
That 1s an awfully mice note of yowrs
.mlnnﬂndﬁ-tdlhnlqiﬂlul $
Morton.
I 4o hope you will come in to Tea
fome day. Niss Tully will give you a ring the
first chanoes I am able %o gEet offr.

Always sinocersly,



May Bth.44

IB34 ZOTH BTRERT, M. W,
WABH INGTON, B, ©.

Dear Mr President, I am writing for two reasons.

First to tell you how pleased I‘J_-}_r_ni:_*_m were, of
e —
which I hope I may call myself one,to hasr that you .

had returned to Washington,q ite well again. the other
reason is a letter from Morton, which, I know, he would
hate to have me quote, but which I think might interest
you as an expression of opinion from one of Four junior
officers overseas. He first talks of the American
soldier and of his respect 1"0:- bim. He says, and all this
leads up to what I want ;rl::u to hear,-" I've seen him,
(the soldier) in all kinds of eiroumstances. I dont
think thers is anyone in the world who ean touch him,-
not necessarily as a soldier{ though he's no slouch) but
88 an Individual. I dont think we have much to worry
about our future when we can proguce a race of men as

good as ocur G.I.'s, provided of courss, the wratched
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1834 28%« STREET, M. W
WARHINGTON. O, ©

ahyster politlcians back home dont take sontrel of

the country... and stir up all kinds of bitterness

when everyone cught to be thinking of and working for
Just one thing- winning the war. Oh well, I obviously
eant do anything about it, so I shall not worry unduly
particularely as I have hreat faith in Roomevelt's abidd
1lity, not only to win the war, but, even more impor-
tant, to win the peace.”

Morton la a Ist Lisutenant in the 82nd armored
Reconnaissance Battalllion in the 2nd Armored Division
in England, walting for the invasion.

SBome time, will you let me pay you another visit
in your office perhaps 7
Youra sinocerely
W furtis

.._._-——-'-'---____-_F__‘
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MEZQEREANDUY

Jenuary 9, 1942

T10: The Presldent
FROM: Oscar R. Ewing

In order to assist in improving the politicel situation, I want
to urge a redefinition of the status and funeticns of the Cheirmsn
of the Democratic Haticnal Committee as follows:

(1) All patronage should be handled through the Chairman.

This will give him real influence over (a) Congress,
and (b) state party orgenizations.

{2) The Chairman should be your sole liasiscn officer, so,

far as polities is concerned, with (a) Congress,
(b) all state party organizations, and (c) all de-
partments and agencies of the Federal Government.

If these things were done, the Chairman would, in effect, be
your politieal alter ego. If patronage to Senators and Congressmen
flows through the Clairman, he can effectively line up Congress in
support of administrative measures - and he should be made responsible
for this. If patronage to the state party orgoinizations flews through
the Cheirman, he can line them up for the 1944 convention and campaign,
und he should be responsible for this. If the Chairman can deel
suthoritatively with heads of departments and agencies as your political
liaison officer, he can, to the extent you desire and subjeet to your
directions, see to it that the personnel and policies of the depart-
ments and agencies are used to support the adminstration rather than
merely to advance the political interests of the heads of such depart-

ments and agencles - and the Chairman should be responsible for this.
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A Chairman with these functicns and responsibilities m'!.mt be
scmeone who has your complete confidence and cooperaticn. Dn his
part, his undivided allegiance must be to you and vour administration
and he must have no political ambiticns of his own. The Chairman
ghould have cabinet status and for that reason he should be the
Postmaster General. This is not only necessary in order to give the
Chairmen the requisite prestige, but also, because of the salary.

Few men in our party can afford to be Chairman without some compen-

sation.
I think your chodice of Frank Walker as the new Chairmen is ad-
mirable. He comes more nearly having all the qualificaticns for
this job than anyene I can think of. He has your confldence. He has
tact and fine pelitical judgment.Geographical considerations are in
ids faver and he 1s already Postmaster General. I do hope you can
prevail upon him to accept. But whether he or someone else becomes
Chairsan, I sincerely believe that he can only function effectively if

the above suggestlons are, in substance, carrled out.

@q%mmmaww



MEMOHANDUY

T0: The President
FROM: - Oscar H. Ewing

In both of the recent talks I have had with you, you have spoken
of your plan of selecting & small group to act as your political ad-
visors - a sort of political steering committee I think you called it.
ey I urge you to appoint the members and get the group functicning
without delay.

As you know, I am greatly concerned about the detericraticn of
our politieal situation. I am concerned not only because of my de-
votion to you personally and to the Democratic party, but also
because I think it 1s extremely importunt in connection with the war
effort, In prosecuting William Dudley Pelley for sedition last summer,
I learned much of Nazi propagande. One of its chief objectives is to
destroy the confidence of the American people in the administration.

A disregard of politics leaves the door wide open for the Axls propa-
gandists to do thelr work.

¥ith so much of your time sbsorbed in war problems, it is vitally
important that there be an active and workable group charged with the
responsibility of (a) calling political problems to your asttentlen,

{b) suggesting solutions for these problems, and (e¢) generally ad-
viszing you reparding political matters (not that you need much advice on

politiesl matters when you can give them your timell).
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A8 to the persomnel of the committee, you spoke of Frank Walker,
Ed Kelley, one or more women and myself, Doubtless, there should be
others in the group slthough it ocught not to be too large. You might
consider Alben Barkley, Sam Rayburn, and John MeCormack, Although
we must never loose sight of the fect that the solid South, the
under-privileged, labor and faruers are the backbone of our politieal
strength, nevertheless, I should not think i1t advisable to have any
speciel representatives of these interests included in the Eroup. One
aof the chief objectives of the group will be ascertaining the views of
these varicus interests and reconciling their conflicting points of
view. Including special protagonists of these Interests in the member-
ship of the group will make the job of reconciliaticn well nigh
impossible.

I think you might' consider having the group, to & certain extent,
independent of the Democratic National Comsittee. The Democratic
Baticnal Comnittee desls primarily with party organization, while the

group would, I assume, deal primarily with poliey. The work of the
Committee and the group could be correlated by having the Chairman
of the Democratic National Comsittee, and possibly some of its other
officers, as members of the group, but I belisve the group will be
far more helpful to you if it 1s headed h‘a?h..:; then the Chairman
of the Democratic Naticnal Committee who should be directly responsible
to you.

I am sure the group would do well to make use of the reports
that the Demceratie Natiunal Comsittee began gathering from various
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Cong.rasa ional districts last year. Barly in 1942 I had the contact
zan of the Democratlc Naticnal Committee in each state appoint a
person from each Congressional District who would send us regular
bi-monthly reports as to the reaction of the voters in his district
to important Federal legislaticn, the activities and policies of
varicus Federzl departments and agencies, military events or anything
else that might be important. The information conteined in these re-
ports was unbelievably valuable and if properly used can be an
incaleulable help to the group and to you. The system for correlating
the informatlon thus obteined is all worked out and the person who has
charge of it is svailable to continue the work.

There 1s so much to do between now end the 1944 campaign that I
urge that this group be set up and started functioning just es soon
as possible.
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