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) THE WHITE HOUSE

WASHINGTOMN

April 15, 1941
Memorandum For The President:

mmlznﬂinaud'munmmmdiumﬁmtx
investigate the so-called Flamm case, involving alleged duress by Massrs.
Dempsey and Koplovits in the sale of New York radio station WMCA to
Edward Noble.

In pursuance of this investigation I have interviewsd Kenneth
Crawford, Washington correspondent for PM; George Henry Payne and James
Lawrence Fly, members of the Federal Communications Commission; William
J. Dempsey, former counsal for the Commission and now attorney for Edward
J. Noble; and William E. Weisman, counsel for Donald J. Flamm, former
owner of the radio station in question.

AFTER CAREFUL AND EXHAUSTIVE EXAMINATION OF THIS CASE I FAIL TO
FIND ANY EVIDENCE TO JUSTIFY THE CHARGL OF DURESS, THIS CONCLUSION APPEARS
TO BE THOROUGHLY SUBSTANTIATED BY THE ACCOMPANYING EXHIBITS.

A FURTHERMORE THERE IS THE STATEMENT OF FLAMM'S ATTORNEY, WILLIAM
E. WEISMAN, WHO STATED HE DID NOT GONSIDER THE WORDE OR ACTIONS OF MESSRS.
DEMPEEY AND KOPLOVITZ AS "INTIMIDATION COERCEMENT OR DURESS", ALTHOUGH
HIS CLIENT DID SO CONSTRUE IT.

Exhibit A — Allegations mede by William E. Weisman as counsel
for Mr. Flamm and the answers of Messrs. Dempsey
il and Koplovitz to these allegatiocns. -

Exhibit B — Letter to the writer from Mr. Fly pertinent to
the case.

Exhibit € — Article appearing in PM on January 22, 1941.
Exhibit D — Contract agreement between Noble and Flamm.

Exhibit E — Excerpt from Flamm's epplication for assignment
4 of license.

Exhibit F — Flamm's petition for reconsiderstion of Commission
approval. :

Exhibit G —- Copy of Commission's decision denying that petitiom.

Exhibit H — Excerpt from hearings before Sub-committee of
House Appropriations Committee,

Exhibit I — Letter of Dempsey and Koplovitsz to Flamm in which
duress is alleged by Flamm.



ek

1

\

\

bemng exhib,t T

el

While it is mimuliywthltnmmjuﬂdmmm
reputation beceuse of past relationships witli the Federal Communications
Commission and its predecessor agencies, absolutely no charges were
pending ageinst him during the period when sales negotiations were on,
#hinhmulﬁhnnlodhi:tobqlimﬂuthuhndmthmtofmrrmw
alleged intimidation, coercion or duress.

However, I learn that the Commission lLas the right under the F.C.C.
statute to revoke any license and wave length regardless of the good conduct
or otherwise of a station if it believes thet enother individusl or COTpora-
tion can and will render en improved public service. Therefore, with full
knowledge of the law on this subject Flamm mey well have taken his past

delinguencies into consideration at the time the contract was signed.

No individual interviewsd has failed to commend both Mesers. Dampsey

and Koplovits as being honorable, forthright, honest, admirable and capable
gentlemen, It has been observed, however, that in this particular case in
their zealousness to gein justice for a client as they viewed it, that they
were audaclous which led to actions that have been characterized as "atupid,
unwige and indiscreest”.

I do respectfully desire tc make one recommendation that has Erown
out of this investigation. That is, that mandatory provisions under law be
enacted to prevent any individual employed by any Commission or Department
in eny capacity from appearing before said Commission or Uepartment for a
period of two years after the severance of his duties with the Commission or
Department, by which he has been most recently employed. There are five
reasons herewlth outlined to support the proposed law in part from the human
engles '

l. That it is only human that when an individual contemplates

entering the privete practice of law that he keeps an aye
open to the future and potential clients.

2. That he develops friends quite legitimately yet selfishly
with an eye to their potentiality as clients.

3.- There is the possibdlity — yes, the probability —— of a chenge
in philosephy from that of a public defender to a champion of
selfish interests.

4. Without any dishonest motive one begins to see the spectrum
in the light of what his future attitude would necessarily be.

5. It is only hunan that he might adopt an attitude of favor to
applicants before the Commission with the hope of incurring
future favor.

Also & memorandum entitled, "On the Right of Former Employees®,

which indicates that just such a rule is now in effect before the Supreme Court,

te and

the Department of Interior and certain other government de

ia_a_,.



ALl i 0. 1.

That on November 11, 1940 Messrs. Weisman and Flamm called on Messrs.
Dempsey and Koplovitz in their Washington office end requested that said
Dempsey and Koplovitz serve as their counsel with adequate and Propar remunsra-
tion. This offer of & retainer was refused by Dempsey and Koplovitz accord-
ing to Mr. Weisman because of the statement on the part of Dempsey and
Koplovitz that there could possibly exist a conflict of interest. Thereupon,
Dempsey and Koplovits asked Mr. Flamm if he was interssted in selling the
station, to which he replied "No."

Answer to Allegation No. 1.

The facts in this allegation are substantially correct. Two additions
are necessary to get the significance of the facts.
a. The query as to whether Flamm was interested in selling the

, otation was & question directed at determining the permanence
and desirability of the retainer by learning how long Flamm
contemplated owning thn.stat.inn. There was & tradition in the
radio industry thet Flamm was always "selling" the station.

b. Dempsey and Koplovitz may have made & statement that there

might be "a conflict of interest", If so, it was merely the

traditional professionul polite phrase with which a lawyer
turns down businese which he does not care to take while

saving the face of the would-be client. At the time of this

conversation, neither Dempsey nor Koplovits had ever talked with

Noble or had the slightest notion that he was or would be



interested in buying Station WMCA.

Alle 0. 2.

On or about November 27 Dempsey end Koplovits had dinner with Weisman
and Flamm at the latter's home, at which time they advised Mr. Flamm that thay
had been retained to apply for WMCA's frequency by & client who was & lately
resigned high government official of considereble wealth and position. Flamm
assumed that it wae Ambassador Kennedy who had lately returned from London
and tiere were rumers current that he would resign to an inter-radio business.
According to Weisman, _Hoble desired to completely ignore Mr. Flamm's occupancy
of the WMCA frequency and immediately petitioned the Radio Commission for the
wave length. Dempsey and Koplovits convinced him that he should attempt to
buy it because of its intrinsic walue, and the first bid was made at $500,000,
subsequently being raised to "a final offer of $750,000." As a culmination
of this dinner Flamm asks, "Either I sell or else, is that it?" Dempsey and

Koplovitz answered, "Yes, that's it.n"

Answer to Allegation No. 2.

The general temor of this allegation and the substantisl details of it
are both completely incorrect.

It is correct that Dempsey and Koplovits had dinmer with Welemen and
Flemm &t Flarm's home. But the dinner followed an earlier meeting in Flamm's
effice et which Dempsey and Koplovits discussed with Flamm and Weisman the
fact that Dempsey and Koplovitz had been retained by an undieclosed client who
wished to acquire the license for the 570 kc frequency in New York City either,

(2) by purchasing a contract for the transfer of Flamm's existing

license (WMCA), or
(b) by application course & the
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Federal Communications Commission for such 570 ke license upon

the expiration of Flamm's license in March 29, 1941.
Noble's nume was not mentioned. Dempsey and Koplovits, under instruc-
tions from Noble, refused to divulge the name of their principal.
Allegation (2) is enormously interesting because it reveals for the
first time in all the publicity ebout the motives of the parties to this
transaction, that until November 28, when Hoble's name was disclosed, Flamm
redicated his actions on the mistaken hunch that Dempsey and Koplovits's

undisclosed elient was not Willkie-supporter Noble, who obviously had no

influence with the tion at fas bas r Jos .
Kennedy, who was repubed to have grest influence.

There is no allegetion anywhere that Dempsey or Koplovitz gave the
slightest suggestion that Ambassador Kennedy was their client.

This mistaken "hunch" of Flamm may be the cause of his otherwise
inexplicable assumption that he was mdor "political duress" until Noble's
name wag disclosed. Note that Weisman's allegetion No. 5 aduits Weisman,
who wes Flamm's lawyer and constent adviser, was never under such delusion as
to Kennedy or as to "duress".

The disclosure of Noble on November 28 &8 Dempsey and Koplovits'e

2
principal would certainly remove any cause for even & mistaken agsumption
by Flamm that Flemm would be subject to the alleged politicel influence of

Ambassador Kennedy. t there ware two sions g disclos

Noble as the purchaser in which Noble broke off negotiations with Flamm and
released Flamm from the obligations of any contract. On both such occasions
Flemn voluntarily reapplied for the resumption of the contract. That cured

even 4 misteken assumption of "coercion" by a "hysterical®, "cragy" man,
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"obviously suffering from & persecution complex".

"Either I sell or else", is a phrase which Weisman attempted to put
into the mouths of Dempsey end Koplovits at several times during the
negotiations. At no time did they use or accept the phrase.

The discussion as to the application for the wave length arose in the
following way. '

Noble telephoned Dempsey and Koplovits to tell them that a finder (the
banking house of Rolline and Company - later paid a formal finder's commission
by Noble), had brought Noble an offer from Flamm to sell the physical assets
of Station WMCA for approximately $900,000., Noble asked to retain Dempsey and
Koplovitz to represent him in the transfer of the station if the deal were
consummated.

ds part of the advice to Noble as a client, Dempsey and Koplovits
informed Noble that:

(a) they had previous knowledge of the values involved in WMCA;

(b) The Federal Communications Commission had lately embarked on &
strict policy of refusing transfers for purchase prices which in-
cluded an obvious mark-up of the value of the physical assets as
a way of realizing a profit on the transfer of & Government license i

(c¢) they were therefore very doubtful whether the Federal Communica-
tions Commission could be induced to approve a sale of the physical
assets of Station WMCA at $900,000;

(d) they advieed their client that if he was interested in acquiring a
station he should consider whether or not to file an application
in due course under Section 309 of the Communications Act for a
license for 570 ke at the expiration of the term of Flamm's license
on March 29, 1941, on the basis that he would run & better station,
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better serving the public intersst.

This procedure of application is one of the regularly utilized procedures
provided ior the Federal Communications Commisesion under the statutory pro-
visions of the Commmications Act, which refuses to recognize any vested
permanent private property right in any Government l:l.cmu

Noble thereupon commissioned Dempsey and Koplovitz as his counsel, to
prepare and file such an application qu-un the condition that if a transfer
of Flamm'e interests could be purchased in the intervening time at a price
which the Commission would approve, the long course of an original application
should be avoided through such a purchase,

It 1e & besic principle in the Commumnications Act, as it was in the
Radio Adet of 1927, that radio station licenses shall be granted to those who
will best serve the public interest.

The Communications Act iteelf, which provides (Sec. 308) that station
licenses shall only be issued for a limited term, and in Section 307(d) states:

"Upon the expiration of any license, upon application therefor,
& renewal of such license may be grented from time to time for
a term not to exceed three years in the case of broadcasting
licenses and not to exceed five years in the case of other
licenses, but act of the C sion with reference the

19 of ti the r of a license shall

hlmm&miw_ﬂgﬂgma&mﬂdm@nnd&
tice which affect the granting of original applications."

In eddition, Section 209(b)(1) provides specifically that station licenses
issued by the Commission must contain in eddition to other provisions, the
following specific condition:

The station license shall not vest in the licensee any right
to operate the station nor any right in the use of the fre-
quencies designated in the license beyond the term thereof
nor in any other manner than authorized therein.

The Supreme Court of the United States affirmed this in the case of

Nelson Brothers against the Federal Radio Commission, reported in 289 U.5.,
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p. 266 et seq., in which the Supreme Court upheld the action of the Redio
Commission in deleting a station license to Nelson Brothers and permitting
the use of “t.hi.rmuemy theretofore used by Nelson Brothers by snother
applicant., The recent decision of the Supreme Court in Pottsville Broad-
casting Company v. Federal Communications Commission reiterates this same
principle.

It is unnecessary to cite additionsl provisions of the statute or
decisions to demonstrate that any person is entitled to receive a license
for the operation of a radio broadeast station notwithstanding that the
grenting of a license to him may require the denial of another applicant for
a station or the denisl of a renewal application by an existing station if
such person can show that his operation of a station will better serve the
public interest. In fact, it was on the affirmation of this prineiple twice
by the Court of Appeals that Flamm was able to obtain the use of 570 ke dnsﬁ:l.h‘
the fact thet the City of New York had been & prior user of the frequency and
vigorously contested the action of the Commission in assigning 'c-hlu frequency
to Flamm and taking it awey from the City.

It should alsc be remarked that the Rules of Practice at the Federal
Communications Commission and its predecessor, the Federal Radio Commission,
bave always provided for the mamner of filing of applications which involve
& whole or partial deletion of existing stations. Tt also should be obeerved
that while it may seem a harsh rule so far as existing stations are concerned,
in practice it has not proven so. On the contrary, it has been a salutary
principle which has been largely responsible for continual improvement in
broadeast operation, since all licensees recognize that they are only entitled
to continued renewals of their licemses if they so operate their stations that
prospective applicante for their facilities cammot show thot the public interest
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could be better served by aselgning their operating freguencies to others
at the expiration of their license period.

license in exac - 8 applicati
Federal Commmicstions Commission - which Dempsey and Koplovits proposed to

their client thet he pursue.
It may be useful to recall briefly the history of Station WHCA in

considering the question of whether Flamm would have any reason to feel
aggrieved if an application were filed for the use of 570 ke by scmeone else.
The City of New York was granted a license in the year 1924 to operate on

570 ke unlimited time in New York City. In 1928, in the Coolidge Administra-
tion, the Federal Radio Commission modified the license then held by the City
of New York so as to require the City to divide the time on 570 ke with
Station WMCA.

Later Station WPCH, which was owned and controlied by Flamm, who also
omned and controlled WCA, applied to the Radio Commission for the right to |
share time with Stetion WNCA on 570 ke, thus deleting Station WNYC (the
station owned by the City of New York) so far as its right tc use frequency
570 ke on which it had been opersting since 1924 was concerned. This action
of the Radio Commission was taken in 1933. WNIC, the City station, was
thereupon assigned the relatively poor daytime-only frequency on which it has
been since operating. The basie on which these actions were taken by the
Radio Commiseion was that the service rendered to the public by Station WMCA
on 570 ke would be superior to the service which would be rendered if the
City of New York were permitted to continue to use that frequency. It would
seem that Flamm should have been willing to permit his continued use of that
frequency to be based upon the same principle and, in addition, he should
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certainly not have felt any eoncern about the possibility of a new
application if he was in a position to show that his use of 570 ke would
best serve the public in New York.

" It 1s submitted that one of the most important witnesses as %o the
place of Flamm and WMCA in the radio industry, and the negotiations by
which Flamm's place was taken by Noble, is Mayor LaGuardia of New York City,
who has been aware of the whole l;iutury of the affair up to the present time. -

It ie also interesting, in discussing the legal "ethice" of this affair,
that the Washington counsel for Flamm end Weisman in this WMCA matter was
ux-cammiasiam_r Thad Brown, who wes retained by Flamm, according to Flamm's
omn admission, to carry out a commitment made by Flemm to do so while Colonel
Brown was still 1.1 menber of the Commission. .

Ex-Commissioner Brown had a previous connection with Flasm and WMCA.
When Flamm acquired the wave length from the City of New York, Brown was
General Counsel of the Federal Radic Commission. Brown acted in two capacitiss
in passing on the application - first ae General Counsel of the Federal Radio
Commission, and later as a member of that Commission. The City of New York
appealed the case up to the Court of Appeals of New York. One of the grounds
of the appeal was that Mr. Brown as Genersl Counsel had been 8o obviously
active and partisan as General Counsel of the Commission in furthering Flamm's
cause, that he was disgqualified to pass on the applicetion whan he later sat
88 Commissioner.

Does an honest revelation of e purpose to carry out & perfectly legal
method of acquiring a radio license - the same method by which Flamm himself
had acquired his license - becoms "intimidation, duress and coercion" because
an over-imaginative, hysterical Flamm - though advised by a perfectly cool-
headed Weisman - had a wrong hunch about Ambassador Kennedy. There are no
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provisions about hunches in the Commmications Act,

Allegation No. 3.

Next day Messrs. Dempsey and Koplovitz met with Messrs. Welsman and
Flamm, kept their hats and coats on during the negotiations and were quite
impntimtnshuwﬂnﬁhardnlqurdmhionanthap&rtufﬂr.ﬂmmﬁ
finally stated: "Mr. Flamm, we have the papers ready for filing, petitioning -
the Commission for your frequesncy and we are leaving for Washington at once
to put same on record. Either you sell or else,®

Answer to Allegation No. 3.

The allegation is incorrect both in genersl temor and in detail,

This conference, far from being "a hat and coat affair" was a confersnce
of several hours in Flamm's own office. There was no "or else"., The high
feeling at the conference arose out of the fact that Dempsey and Koplovits
had caught Flamm that morning shopping their cﬂﬁmtiﬂ offer around New
York as & means of getting better offers from other prospective purchasers.

Mlegaution No. 4.
On the evening of the 28th at 10:00 p.m. Mr. Noble's name and person first

came into the case, the purchaser being anonymous heretofore. Negotiations
were carried on and several times in the early morning hours Mr. Flamm, and
later Ur. fleisman, offered Messrs. Dempsey end Koplovitz and Noble $§25,000
on their promise that they would not file an application for the WMCA wave

length and "leave them alone."

Answer to Allegation No. &

The allegation is correct in stating that Noble's name did not coma
into the caee until late in the evening of November 28, after a contract
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had been signed.

Otherwise the allegation is » 8o far as Dﬂpﬂrllnd Eoplovitz know,
incorrect. Weisman and Flamm did offer Dempsey and Koplovita $50,000 to
withdraw from the case and get Noble to abandon his contract - whether the
offer was sincers or not there is no way of telling. Dempsey and Koplovitz
told Noble sbout this as soon as he arrived at Flamm's office and Weisman
then indicated that he was making the of_rar to Noble.

ﬂlﬂggtiﬂn Eﬂt i-

Mr. Welemen states that he used every device to persusde Mr. Flamm not
to sign the contract which was ultimately made for $875,000, but that Mr.
Flamm was hysterical and appeared to be cru:.r because of the imputed mmun
that the purchaser and his attorneys held in Washington. Mr. Wleisman states
that Flaom definitely considered the attitude of the purchaser and his attorneys
. to be intimidation, duress and coercion and obviously was suffering from a
persecution complex. Ve, Weismen states for his own part, howaver, that he
did not look upon it in that fashion and in his words, "would have thrown them

out."

Answer to Allegation No. 5.

Some comment on this allegation was included in the comment on allega-
tion No. 3, supra,

As Welsman's allegation No. 5 frankly admits, Dempsey and Koplovitz's
statement to Flamm and Veisman about their purpose te file for the wave length
was not a matter of "intimidation, duress and coercion". So far as Weisman,
the lawyer, wes concerned, it was a natural and honest disclosure by attormeys
who had been given the earlier courtesy by Weisman and Flamm of & request for
professional association, a disclosure made frankly so that there could be no
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subsequent allegation of bad faith if, after sale negotiations were unsuc-
cessful, Dempsey and Koplovitz on behalf of their client filed an application
under Section 309 of the Commmications Act. This act of simple hmst} is
now being twisted into an accusation of dishonest Machiavellian intimidation.

As allegation No. 5 of Welsman states, Weisman, Flamm's attorney, "did
not look upon it in that fashion", did not "comsider the attitude of the
purchaser and his attorneys to be intimidation, duress and coercion". In
allegation No. 5 Weisman himself asdmits that Flamm's agsumption that Flamm
wag under coerclon and duress arose out of the fact thet Flamm was "hysterical®,
"erazy" "and obviously suffering from & persecution complex” because Flamm had a
mistaken hunch that Dempeey's principal was Ambessador Kennedy with imputed
"influsnce” in Weshington.

say and Kol tz are not of "in ti duress and

coercion” because Flamm wes under a subjective hallucination that Ambassador

Kennedy was seeking Ylamm's station. Particularly so because Flemm was at
all times attended by his lawyer Weisman, who by Weisman's own admission in

his allegation No. 5 was never under any sense of Pintimidation, duress and
coercion®,

The Federal Communications Act and the Code of Legal Ethics are not
emended by the hallucinations of people who are "hysterical®, "erasy" "end
obviously suffering from & persecution complex". It should also be pointed
out that neither Dempsey or Koplovitz at any time in the negotiations were
given eny reason by Flamm's action to believe that he was, as Weisman stated,
"hysterical" or "erazy". On the contrary, he evidenced considerable acuteness
in bergaining and in discussion throughout the entire negotiations, using
every device possible to attempt to get a higher price and, in fact, succeeded
in getting a cash price which, considering the net income of the corporation
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reported to the taxing authorities, was sxceedingly large.
In determining how much "political influence® actuelly had to do with
this transaction the following should be noted:
(a) Noble was an avowed Willkie-ite Republican, "a renegade from the Ad",
-. and thie action took place in November, immediately after the campaign.,
: (b) The vote by the Commission on the approval of the application to
transfer the license from Flamm to Noble was 4 to 1 - as followa;
Favoring approval of the lppl!.mif-im:
Republicans: Case, Payme
Democrats: Walker
Against approval of the application:
Craven (politics not known)
Not present and not voting:
Damocrets: Fly end Thompsocn
(¢) The vote to refuse Flamm's later application to set mside this wote
*of approval was 2 to 1 - es follows:
Against the application:
Republicans: Case, Payne
Democrata: Walker, Fly, Thompson
In favor of the application:
None Craven not woting
The chief protagonist of Flamm outside the Commission at this time,
lobbying against Republican Nobls, was fgpresentative Irving Steingutt of New
York Aesembly, reputedly hired by Welsman for a contingent of EL00,000 to get
the Federal Communications Commission to reverse itself.



Attached are coples of the comtract entered into batween Flamm and
Hoble which was submitted to the Commission in comnection with the applica-
tlon for approval of assignment of license, There is also attached an
excerpt from the application, signed and sworn o by Flamm, in which he
states his reason for selling the statlon. Thare is also & copy of Flamm's
petition for recomsiderstion of the Commission's mction granting the applica-
tion, and elso attached a copy of the Commission's decision denying that
petition. A reading of these documents will demonstrats that at no time
didFlﬂu“nhﬂimhhmﬂ_iinimﬂuthnhredinhmwt
to sell the station under any threat, duress, coercion or intimidation, but,
on the contrary, he swore under ocath to the Commission that he entered inta
the arrangement volumtarily. Further than that, the filing of a petition
hrﬂm-mqmmimtoumihriumﬂmquuth-
application and to diemiss eald epplication indicates definitely that he wan
certainly not at the time he filed such petition intimidated or in any fear
of the consequences of his refusal to carry out his agreemsnt with Noble.

It is peculiarly significant that in his sworn petition to the Commission
requeating & dismissal of his applicution he did not include eny allegation
that ne had been threatensd. It is inconceivahle that had he really belicved
the cuut;-aut bad been entered into under threat or duress that he would not
heve made allegation to that effect in support of his petition reguesting the
Commission to dismies hie mpplicstion. Furthermore, as is clear from a
reading of the Commission's decision denying his petition, the Commission's
order did not compsl him to sell his station but, on the contrary, only gave
Commispion consent to his complylng with the agreement with Nolle in the event
be still deaired to do so, and the Commission itself carefully pointed out
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contractual sgreement between Noble and Flamm whether or not he went through
with his contract.

mum;tmmmummmmhrmmmmm
HmﬂanuMthnmmmdm-um
action on the application for transfer of control of Station WMCA were dis-
cussed by members of that Committes and by members of the Commimsion. 4
reeding of thess excerpts indicates clearly thet the Commission's action wae
entirely proper and in every way in order. Tt also shows that Flamm through
bie attorney, Colonel Brown, was advised by the Chairman of the Commission
at an early stage in the negotistions for the sale of the station that so
far ae the Commissicn wae concerned there would be no resson for Flamm to
sall mlulhlEuirdhdnmmthnwiucmuﬂnfmhryhm.
mmunut-ﬁmumm;nﬂnmuunnq_qm that his
application furmlufllcmaﬂuldhinlﬂlmmjiﬂim becousa
be refused an offer to purchase his station, and that any spplication for
hie frequency would be considered solely on its own merits,



&

ACORERE SLL COMEUNICaTIORE

—

o ¥
J‘.l.l“ LAWRENCE FLY, Cuaimsan

" / [ Lil
& ﬂfj.mm. ;E:r)}!ﬁdr /5 TH THE BECANTARY

PAUL A, WALKER T, J, BLOWIE, Becmrrany
HORMAN B, CARE FEDERAL COMMUNICATIONS COMMISSION
SECHGE HEMEY PAYHE ‘WASHINGTON, D. €.

Tk, W, CRAVEN
FREDERICH |. THOMPEON

March 27, 1941
MEMORANDUM FOR: Mr. Bugene Casey
The White Housas

SUBJECT; Transfer of control of Station WMOWA,
Hew York Oity, from Donald Flamm to
Edward J, Nobls.

Station WHCA was firet licensed to & company controlled by Donald

Flams in 1929, Its cperations since that time have been generally

reputed to be poor. Fumerous program and advertising complaints

have been received, many of which, upen investigation, weres found

Justified., Other departures from standards of decent operation
have been noted., These culminated in Ssptember of 1939 with a
revocation proceeding immediamtely precipitated by ths station's

violation of the Commnications Act ia intercepting and brosdeasting

secret radic communications from the governments of Germany and
Oreat Britain to their respective naval vessels. No order of
revocation was finally entered, tut in the opimion which elosed

the procesding, grave doubt was expressed as to the qualifications
of Mr. Flama and bis assooclstes to operate the station in a manner

consistent with the public interest. As raleing this doubt there
were cited the violajion of the statute, misleading testimony and
fallure to cooperate with the Oommission., Mr. Flamm's conduct at
the hearing, it may be noted, did not detramet from the general
impression ereated,

Negotiations for the transfer of all the stock of the licenses %o

Noble began in November, 1940, The firast knowledge the Commission

or ite staff had of the pending megotiations was in the latter
part of November when the late Thad Brown, representing Flamm,
visited me late one evening, He advised ms of the negotiations
then current and stated Flam= felt he was being cosrced becaunse

the prospective purchaser had indicated that he felt confident that

if he spplied for the license of Station WMOA, his srplication

would be granted, Flamm was concerned as to whether the Comminssion

had expressed any such view, I told Colomsl Brown that I had not
kmowvn until then of the negotiations, that the Commission had mot
discussed the matter and that no one had any reason for assuming



Mr. Bugens Caasy

that any particular person could take owver that license or that
anyons at the Commission had mads any such mssertion. During

the conversation, refersnce was.mads to Flama's bad reputation
and both of us mssumed that it was that reputation that ooccasionsd
the statement about Noble's moquiring the faeilities, I belleve
that conversation removed any question of coercion founded in any
way upon statement or action of the Oommission., I was most
sxplicit on that point, I maturally assumed that Colonsl Brown
immediately notified Flamm ms to my mssurances, Nsvertheless

the negotiations contimued thereafter and the contract was

signed several days later, on November 30, An application by
Flasm and Noble for the Commisslon's consent to a transfer of control
wvas filed on December 2, 1940. The application was granted by the
Commission on December 17, thuas giving Mr. Flasm only that per-
miselon for which he explicitly asked,

On Decenber 23, Flamm filed a petition to Alsmiss tha

granted epplication, In 4%t he alleged that when the Oommission
acted on December 17 he had prepared a petition to dismise which
had not been filed prior to the Commission's motion becsuse of
his understanding that further information was required befors

the Commission would comsider the mpplication, As a matter of
fmot, the information in question was obtalned from the tranafares
on Decsmber 14, While the latter petition was pending, Flamm
privately revived the story of coerclon. Busor also had it that
he had found a purchaser prepared to pay m higher price, The
petition was dismissed on Jamiary 7, 1941, on the ground that final
action baving been taken on the application, the petition was not
in order and that furthar, the consent was merely parmissive

and did not constitute a mandatory order. In other words, the
Oommission mever ordered Flamm to do anything, The Commisslon's
records show that on December 31, 1940, mll of ths stodk of the
licenses was transferred by Flamm to Noble in acoordance with the
contraat,

Chairman 1



Exmbit L

THIE AGREEMENT made in the City and State of New York
on this 30th day of November, 1940, by end batwesn DONALD FLAMM,
residing at Cléster, New Jersey, hereinafter referred to as
"Flasa®, and EDWARD J. NOBLE, residing st Oresawich, Connecticut,
berainefter rafarred to az "Noble".

IN CONSIDERATION of the sum of Eight Fundred and Fifty
Thousand ($850,000.) Dollars in cash to be pald by Noble to
Flama as hareinefter provided, the parties hereto agres ns

follows:

1. TFlama hereby sells and egrees to tranafer and
apaign the following: 100 shares of the capital stock of
Enickerbocksr Broadeasting Company; 100 shares of the espltal
stock of Oildon Holding Co., Ine.; 100 shares of the eapital
stock of WHCL Artist Burssu, Ine. Flass hersby represents thet
the shares of stock heraty sold constitute 1007 of all of the
capltal stock of the seid corporations; that he 1s the sole
owner thareol; and that the said shares of stock are fully
iopued, fully paid for, and that they are non-assessable.

It im the intentlon of the parties, and Flamm hersby repre-
sants that the foregoing corporetions n-.nd omn all of the
spests used and useful in redio broadeasting station WMCA and
high frequency station WZXQOD.

#. It is intended that an inventory of the assets of



the said redic statlons will be made aw scon as ;ﬂ-uuu-';
and Flass heraby represents that such assets are the property
of the corporations hereinbefors named.

3. It ls understood and sgreed that pending the approval
by the Fedarcl Comsunicatlons Commission of the transfer of
control ar contemplated in this egressent, the business of
radic station WMCA will be condusted as herstofore.

4+ Flama agreas thet on and after the dete hareof, the
corporatlons will not mell, assign, trassfer, mortgege, pledge,
hypothecats, or ctherwlse dispose of eny other propartles, resl,
perscnal or alwed; thet no lisbilities will be incurred, sxcept
in the ordinary course of the business; no money will be
borrowsd by any of the corpereticns, and no ezployment con-
tracts will be entured into or remewed by any of the paid
corporations bewend Deceambar 31, 1940,

5. Flamam represents that the cnly employment contracts in
existence (other tham the ordinary weskly employment sgresssnts)
are those which have been exhibited to end initieled by counsal
for Hoble. It i further understood that the muslolans,
enncuncers, productlon men, actors, singers and artists are
employed pursuent to sgreesenta betwsen the station and trade
unions of which such smployess aro sembars,

6. Itummwnlmwmtmwwm
the closing date the following assets ars to be transferred and



asslgned to Flams or his nomines, to wit: (a) 411 ecash on hand
and in benks as of the closing date; (b) all Accounts and Hotes
Receivable as of the closing date, provided that as to Accounts
and Hotes Recelvable of the sald corporations, inter-company
accounts ere not ineluded in this provision.

T. On the closing date all items prepaid by or to the
corporations skall be adjusted in cash between Flamm and Noble,
In addition thereto, all operating expanses shall be adjusted
as of the closing date whether or not any such item is dus mnd
peyable on that date.

B. (a). Flama agrees to pay all liabilities consisting of
sccounts end notes payabls and notes outstanding which liabili-
ties shall have been incurred prior to the closing dats whether
or not the same shall bs payable on the closing date, it being
the intention that the corporations shall be fres of liabilities
sxcept those which shall accrue subsequent to the closing dn-l-

on exscutory contracts for goods, renmts and services.

8. (b). Flama further sgrees that all income and other
corporate taxes for the calendar year 1940 and years prior
thersto will ba paid in full by Flamm. Flams also agrees to
indemnify and save harmless both Noble and the corporations and
their ssslgns or successors from all liabilities of mnd all
claims against the corporation, including claims in litigation,
which have arisen prior to the olosing date.

9. For the purpose of insuring compliance with the pro-



rmmumlm.nuuua-mumﬁ-m
date cash, or seourities as may be approved by Nobls, in the sum
of One Hundred Thousand Dollars ($100,000) in sserew with any
bank or trust cospanmy designated by Flamm.

Upen full compliance with Peragraph 8 hereof, said funds or
securities shall be returned to Flamm; otherelge the funds or
securities shall be used for the purpose of paying all items
deseribed in paragraph 8; mnd saild funde or securitles ghall
remain in sserow for such purpoee enly for slx momthe after
the closing date, after which time the funds or securities or
those remaining, shall be returned to Flame on his demand. But
the return of such funds or securities shell not affect Flam='s
personal liability on items coversd in Parugrsph 8 hersof.

Flame represents that the Fedaral Bureau of Internal Revenus
has sxaained and adjusted the taxes and payments of the said
corperaticns for the years 1937, 1938, and 1939.

10, Tlasa and Noble agres to file with the Fedsral Comsu-
nications Commission an epplication for the voluntary transfer
of contrel of Radio Stations WMCA and W2IQ0 on the forms pra-
soribed by the sald Federal Communications Commission. Noble
agrees to retain counsel and &t his own expense to prosecute
such application; and Flass agrees to give such reasonable assist-
ance in the prosecution of such application as may be raquired
in the premises.

1l. It being understood by the parties that the tranafer



of control of the said radio stations is subject to approval
wmhdmzﬂ_ulnllm Commission, the parties. hareto
wmmwmun_uuawuumnw
ir refused by the Federal Comsuniecstions Commimsion. '

1a, The full purchase prise of Eight Hundred and Fifty
Thousand (§#850,000.) Dellars shall be deposited by Noble at the
Mm!‘rutﬂmhlnhrkuurin-delumm
shall be paid to Flams on the closing date; and to Noble as and
Af the Federal Comsunications Commission denies its oconsent to
the transfer of contrel, or if this agresment is otherwise
terainated.

13. HNoble represents that no person represecting him-
8elf to Foble as & broker is entitled to any fee or cosmission
for bringing sbout the sale provided for under this mgresment,
and Noble agress to defend and indemnify Flamm ageinst’ claims
for brokerage fees that may be made by any pereon claiming he
has so represented himself to Noble.

1i. This agreement is made on tha understanding that
Flass has ssde no repressntations with respsct to any of the
saveral corporstions mentiomed im this agressent, except as
contained in this agreement.

15. During the pendenay of this agresment, Noble shall
be afforded ressonsbles opportunity to aoqualot himself with



the operations and business of the corporations.

16. Both Flasm and Noble represent and warrant that this
agresment constitutes the entire contract and agressent between
them for the sale of the stoak involved and that there are mo
other contracts, agreements, understandings or commitments of
any kind or character by or between them, and the consideration
regited herein is the entire consideration for the sale imvolwed,

17, It is further understood and agreed by and between
Flamm and Moble that since one of the important factors in
arriving et the purchass price of Eight Hundred and Fifty
Thousand ($850,000.) Dollars provided for herein is the assumption
that the amount of taxes which will be sssessed against Flamm
if this nmiﬂmﬂnl.hpﬂ.dwu‘t«u*lduriuthlmrm
1940 would be substantially less than the amount of taxes which
would be assessed agaipst him if the consideration is peid
during the tax year 1941, and that thereby the consideration
would be in effect diminished, this sgreswent shall be mull
end wold unless the considerstion of Eight Hundred and Fifty
Thousand (#850,000.) Dollars beccmes paysble to Flamm under the
terms hereon on Deceamber 31, 1940, provided that Nobls shall
have the optlon to extend the 1life of this sgreement beyond
Jamuary 1, 1941 by so notifying Flamm in writing on or befors
Decesber 31, 1940; and if said option im exercised by Hoble, he
shall pay to Flamm an asount equal to minety (908) per cent of



any inorease in Flama's taxes on this transaction resulting from
mwummunuuplmmummlu&.

18, m-mhn-mh.uumuuuum
hn.-;ndlnbh,wt\mthummmcrlmﬂu!
the transfer of comtrol involved herein by the Federal Communi-
cations Commission, provided that the cloging date shall be
December 31, 1940, &f such approval has been glven on or befors
that date,

19. This agreement shall epure to the benefit of and shall
be binding on the parties hereto and their refpective exesutors,
adainistrators and assigns,

IK WITNESS WHEREOF, the parties hersto have hersunto set
their hands and seals. '

William J, Dempaey
Willias Weisman
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Exoerpt from sworn ptatement of Flamm in his epplicstion for trensfer
of control.

"REASONS FOR TRANSFER OF -CONTROL®

"17. Transferor's reasons or purposss for transfer of comtrol ara ss follows:

To relleve himself of the rosponsibility of operating Station WMCA
in order that he may devote himsslf to other affairs.”
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Befors the
FEDERAL COMMUNICATIONS COMMISSTION
Washington, D. C.
In re Applicaticn of i
KNICKERBOCKER BROADCASTING )
co. INC, (WhCA) )} File Ho. BL-T0-252

MEW YORK, NEW YORX
For Consent to Transfer Control

PETITION TO RECONSIDER ACTION
TRANSFER OF CONTROL

AND TO DISMISS APPLICATION IN

ACCORDANCE WITH RULE 1.73 OF

THE COMMISSION'S RULES AND REG- O

TLATIONS

Now comes DOMALD FLAMM, Transfersr in the above antltled ceuse
and respectfully requssts that the sotlon of the Commission teken on
Deocember 17, 1940 euthorizing the transfer of contral in Enlckerbocker
Brordeasting Co. Inc. be reconsidered snd upon such reconsideration and
pursuant to Fule 1.73 of the Comaission's rulss of practice and procedure
respeatfully requeats the Cosmission to diamiss the epplication for
Consent to Transfer Contral of Knickerbooksr Eroedeasting Co. Ine.,
Licensse of Statlon WMCA.

In support of thim reguest the Petltioner respactfully sets
forths

1. That the application for congent to transfer control of
Knickerbocker Brosdsasting Co. Ine., wns filed with the Federal Communi-
eatlons Commission in behalf of DONALD FLAMM as Transferor and EDWARD
J. NOBLE as Trensferse on Decesber 2, 1940.

2. That the sald application has not been designatsd for hear-
ing by the Federsl Communications Commimsion,

3. Although no offielal notificetion of the sotion of the
Comzlasion has besn given %o Petltloner, your Petiticner has been un-
officially informed that the Federal Cossunicetlions Commisslon by a vote
of thrae to one, on December 17, 1940, approved the applisation for
Consent to Transfer




4+ That your Petitloner's counsel received on Desember 1, 1940
¢ & commnication from the Hon. T. J. Slowle, Secrstary of the Federal

Commmications Commiseion in which your Petitiomer wes required to sub-
nit further inforsation with respect to sald application, and in whish
communleation your Petitioner's counsel was informed that,

"Before notlon is hed thereon, it will be necesssry

to supply the Commission with additional informa-

tion. The information salled for should be furnished

in duplicats mnd under ocath, as required by Section

308(b) of the Communications Act, and should be

given by the perties having personal knowledge of tha

Bome . "

S+ That on December 17, 1940, your Petitionsr bad prepared a
petition to dismiss the spplication in mecordance with Rule 1.73 of the
Coamlsaion's Rules and Regulations of the Federsl Consunicstlons Com-
zisslan, and which wes ready to be flled when such informal notice of
the Commisslon's actlon wea received by your Petiticner.

WHEREFORE, the pre=ises considered, Petitloner respectfully re-
guests that the Commisalon reconsider its sotion taken on the above-
entitled mpplication on December 17, 1940, and upon such reconsidergtion,
to dismlss said application for Consent to Transfer Control of Enickar-

booker Broadeasting Co. Imo.

Respectfully submitted,
ENICKERBOCKER BROADCASTING CO. INC.

(s) DONALD FLAMM
DONALD FLAMM, Transferer




STATE OF NEW YORE )
581
COUNTY OF NEW YORK )

DOMALD FLAMM, first being duly sworn on oath, deposes and
says:

That he ip the Transferor in the above-entltled matter and
that he has read the within snd foregolng petlition and knows the
contents thereofj that the matters and things therein stated sre
trus of his own knmowledge save and except those matters thersin
ptated on information and belief, and as to thoe he belleves them

to be trus.

1657 Broadway
New York, New York

Subseribed and sworn to before me this 20th day of December, 1940.

FRED DISON, Jr.
Notary Publiec



AFFIDAVIT OF SERVICE

STATE OF NEW Y{EE )
COUNTY OF NEW YORK

DOMALD FLAMM, belng firat duly sworn deposes and says
that at his directlon & trus and correct copy of the foregoing
potition has besn pent by United States mail, postage mp'-.m.
to each of the following partles:

EDWARD J. ROBLE
Round Hill Road
Greenowich, Connsctlout

DEMPSEY & KOPLOVITZ
Bowen Building

Washington, D.C.
Attorneys for Edward J, Noble

Gubseribed and sworn to before me this 20th day of Dececber, 1940.

FRED DIa0W, JE.
NHotary Publie




Ekibit B

Before the 45105
FEDERAL COMMUNICATIONS COMMISSION
Washington, D, C, Jamary B, 1951

In re :::
DONALD J, FLAMM ]
NEW YOHE, NEW TORE E FILE NO, B1-T0-288
For Consent to Transfer of Oontrol of )
ENICKERBOCKER BROADCASTING COMPANY, INC. )
{WMZA) 3

1T

BY THE COMMISEICN: (Commissicmer Craven mot participating)

This 18 a petitien filed Decesmber 23, 1940, by Donald J. Flamm,
How York City. It requests the Commission to reconsider its action of Decesber
17, 1940, giving consent to a transfer of control of Enickerbociker Broadeasting
Company, Inc., licensee of Badio Station WMCA, New York City, from Donald J,
Flamm to Edward J, Noble, wpon q;linltm filed December 2, 1940, by Dopald J. -
Flams, transferor, asd Bdward J, Hoble, trensferee (B1.TC-252), and upen such
reconaideration, to diemise the applicaticn, °

In support of the petition it is alleged that the application for
consent to transfer control of the Enickerbocker Bromdcasting Company, Inc.,
(WMCA), through the transfer of all the stock from Dorald J, Flamm to Edward J,
Noble wae filed Docesber 2, 1940; that on December 14, 1940, petitioner's counsel
raceived & lettor from the Comsigsion roquesting further inforsation, and stet-
ing that before mction would be taken on the application it would be necessary
to supply the Commission with such information: that on Decesber 17, 1840,
potitioner had prepared m petition to dlsmiss the application under Bule 1.73,
"which was resdy to be filed" whon notice of the Commission's action of Decenbar
17, 1940, was recelived,

Oz December 30, 1940, Edward J, Hoble, tranaferee, filed his answer
to the petition filed by Donald J, Flamm, tracsferor.

Upon examination of the application filed December 2, 1940, by Donald
J. Flamm, transfercr, snd Bdward J, Noble, trnmeferse, for consont to transfor
eontrol of the Enickerbocker Brondcosting Company, Inc., (WMCA), it wna found



-
that full information was lacking, particularly as to the financinl AFTANEo=
ments betwoen the parties, the financial showing of the traneforoo, ond the
nature of an asset ftem in the licenseo's balmnce sheet entitled "fronchise",
On Docember 13, 1940, a request for additicnal information in regard to thoso
ootters was made Jointly of traneferor end transferes, On Docomber 14, 18940,
tho Comniesion received o rosponse from tho transforee to ite inquiry of
Decenbor 13, 1940,

Theroupon the application becsme available for astion by the Commis—
elon, and, upon comsideration of the epplication and dato submittod thorowith
by the troneferor and traneferee, tho Commission, on Deconber 17, 1940, found
that the trassfores was legnlly, technically, financially and otherwise
qualified, and that the tranefer requested was in the public interest., It,
theroforo, gave its consent ts tho transfor.

In sc far ss the instant petition requeste a roconsiderstisn of tho
notion of the Comnission granting consent, as spplicd for, to transfer of
ecntrol of & llcensee corporation, nelther tho Commnieations Act of 1934, s
acended, nor any rule or rogulation promlgated by the Cormiosion parsuant to
the Act either expreesly or by inmplication makes provision for the filing by
an applicant of m petition for recomsideration or rohoaring following o grant
of hie own epplication me filed, Section 405 of the Comunications Act of
1834 and Paragraph 1,271 of the Comsnission's Pules of Practice and Procedure
provide for the filing of a petition for rchearing which noy roquest reconsider—
ation, hearing, or rehearing by any "person aggrioved or whose interests are
rdversely affected" by any declsion, order, or roquironent of the Commission,
Fotitioner has folled to mnke any showing thnt he i nggrioved or adversely
affected by tho action of the Cormiesion talkon pursunnt to his requeat,

In 8o far ns the petition requests o disnissel of the sbovo-entitled
opplication, petitioner's sole complaint appenrs to be that the Cormisslon moted
upon the merite of his opplication without awnlting a response from him na well
a3 from the transferece to {te commnication of December 13, 1940, and while he
wee preparing to file a roquest for dismdssal of the instant application.
Petitioner does mot clain that tho information furnished by the transferee wom
in any woy inadoquate, loproper or incorroct, nor does he allege that ke had
ictended to furrish any edditional information. On tho centroary, it appoars
{rom his potition that his intontions were to igmore the Commisslon's request
for information, and to petitlon the Commission to dismies tho opplication with-
out giving any considerntion whatevor to lts merits,

Potitioner's application was pending from Decesber 2 to Decenber 17,
1940, during which time ho had amplo opportunity to roquest o dississal thersaf
pursuant to Paragraph 1,73 of the Comniesicn's Bules, If potitisner found



-

bhimself unable to have the necessary papers prepared formally requesting a
diemissal of hias application, ke might have informally commnicate! his inten~
tlons to the Commiseion, and requested sdditional time within whieh formally

to do ses In the absence of any contrary expression of intention by an
applicant, the Commission necessarily prosuzes that tho roquest sontained in
hie npplicaticn is a continuing cne until final mstion is taken thoresn. Eince
the spplicant in this case d4id mot make his iatentions lmewn to the Commission
prior to firal motion thereon, Rule 1.73 is no longer spplicable.

In view of the foregoing, we are of the opinion that the "Petition
to Hecomsider Actien dpproving Transfer of Control and to Dio=iss Application
in Accordanse with Rule 1,73 of the Commission's Bules nzd Regulotions" should
be dismissed,

However, in nccordence with our ususl prastice, we have eramined the
instant petition with particularity in order to determire whether it presents
any mattors upon which we should, on our own motion, take motion, As kerein-
before indicated, nfter securing full infor=ntion we found on Docenber 17,
1940, that the transferoe wos legally, tocknically, fizancinlly, and otherwise
qualified; that the transfer roquestod would serve the public interest, and
Enve our consent to the transfer., The petition for reconsideration doeos not
allege the contrary, No facts are stated in the petition which contradict in
whole or in part the Commission's conclusion that the transfores i qualified
to sorve the public interest, In the abeence of any showlng that our setion
Elving consent to the tranefer of soptrol of the K ickerbseker Broadcasting
Company, Ine., (WMCA), is contrary to the public intoreet or that the mction
is in any respect unjust, unwarranted, or erronecug, no basls exiets for re—
consifering on sur own motlon our eotion of December 17, 1940, glving consent

.o snild tronefer of control,

In this commection, it should be noted that our action taken at the
request of the partiocs is not o oordatory order, Tut {6 a pernissive consent
to the proposal contnined in the application. The potitioner, ms transferor,
was hinself an applicant secking our consent to that proposal. Our consent
bas been given, mnd the natter is now oms of private contractual arrengenents
betweon the parties,

Aceordingly, IT IS ORDEEED, this 7th day of Jazuary, 1941, that tha
petition filed by Domald J, Flasm, transferor, "to roconsider action eppraving
transfer of control and to dismiss application in mccordance with Bule 1,73
of the Commiseion's Rules and Regulations™ EE, AND IT IS HCHEBY, DISMISSED,

FEDERAL
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or
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FOR
FI2CAL YEAR 1942



ILANSTEH OF ST/TION WMCA

¥r. Wigglesworth. The Commission turned over to me & little while Ego
the so-c:lled duplicate file of the WMCA trensfer. From that folder it sp-
pesrs that en agreesent wes enered into betwesn the parties eoncerned on
Novenber 30 to twn over the stock of thet gtetion, rnd a gouple of other
stetlons, for the sum of 8850,000, nrovided the transfar wras snproved by
the Commlgnion bafore the end of +he orlendsr weer, I think it elso appeers
that the pepers wore flled with the commigsion shout 2 deye lrter, or De-
cember 2. Is thet correct?

r. Fly. I believe thet im right.

Mr. Wigglesworth, After the £11in: of thems papers, did the Com-
migslon request further informetion from the licenses?

Mr. Fly. te I nndovevend 1%, thet 45 true, After the filing of that
applisetion, the Comair-‘on sddrersed a Joint letter tn the traneferor and the
trensferea raldng for certnin informetion.

Mr, Wizgleamarth. What was thea dnte of +hnt lattar?

Mr. Fly. It wce pbout Decenmber 15th,

Mr, Wigglesworth, Was the noplication subse~nently mporoved by the
Commiarion?

Mr. Fly. Az I understand it, sir, while I wes not thare, the aonlica-
tlon w = subsecuently spproved b the Commis=ien,

M-, "i.g;_-'lemrth. Mm whet cdnta?
r, !‘ly. Uscember 17th.

Mr, Mispleswortt. ' If yon vore not there, who wra soting oheirmen and
who wes srepent?

Commissloner Cese. I wap noting cheirman,

Mr. Fly. Commissioner Cuse wes pres.nt rs acting chrirmen. Commissioner
Creven wes oressnt. Commlssioner Welker snd Commissionar ‘nyne,

Mr. ¥izglesworth, At the tims of that action, hed the sdditionel
informetion been received?

Hr, Fly, As I underst:nd, the information had bsen received from tha
trensferee in responss to the jolnt lattar,

Mr. Wigglesworth, Not from the licenseas?

Mr. Fly. No. The request was to the two of t'em. There w.s ome letter
written nddressed to the two of them, and it wes recelved, ss I underst-nd
it, from the transferee.

Mr, Wiggleavorth., Wes sction teken after hearing?
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Mr. Fly. WNo, sir. Congress hes not .rovided for that, Where there is
no oppui::tzl.u or no question is reised, Congress recuires us to grent without
& hear .

Mre Viggleeworth, Vas it not suggested thet a bheiring should be held
st that tice?

Mr, Fly, Mot that I know of.

Wr, Blgglosworth, I might ask Mr, Case, inasmuch as he was seting
chnirman,

Cosmissioner Cese, It wus so suggested, that & heecring e held,
Comulseloner Craven folt that o lsaring should be held in the metter, The
othe:r three commisaionsrs felt thut they hed sufficlent Infermatlion before
them ot thut tizme on which they sould properly set; thet in case of o hesring,
no further additionel informetlion would be brought forward that was neceassury
to a full understanding of the case by the Comalssion. 8o the vote wes 3 to 1
to grent, Comsissioner Craven voting for = hearing,

Hr. Wigglesworth, A hearing eould have been grantsd in the discretion
of the Commigsion?

Commissloner Cuses That was in the discretion of the Commission, The
vote gave permlsvion to transfer the stock. It issuss in usual form, under
& form which we have, which makes it defessible within 30 s and i they
do oot consummete thelir conmtraet within 30 deys then the ssion lapzes.
Thet Ls necessary, so that we know who is ruaning the station, you understand,

Mr, Wigglesworth, It has been represented, whether truly or mol, thet
a few deys after this action, s member of the Commission who voted to proceed
*1thout hearing, on return from New York, moved to rescind the setion of the
Comnlseion in order that a hesring might be held, beceuse of the allegatiem,
or rumors, or charges, thet coercive tectics hsd been used in reference to the
licensee in this cope,

Iz thet subsientially true or not?

Comalaelonsr Cewes There was & conference end diseussion, but no meset-
ing ces held of the Conmlsslon from the 17th of Docember until the end of the
yeer, 4is &a v tter of feet—I was soting chalrmen, and we had ¢ gquorum on
the 17th of December. I ssked the law dep:riment to bring forwerd any matters
which should be scted on by the Commiselon prior to the 3lst of December, my
doubt belng whether or not we would have s full juorum present during
Christare Woak, ’

¥r. Wigglesworth. Wns thet representation in substance made by »
Commiseloner who had voted to progsed without hearing?

Commlssioner Cese. Well, I think thst Commissloner should snswer that
himgelf,

Mr, Wigglesworth. Is he hare?
Comaisvioner Cree. I think so, sir.
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Comalosioner Case, Hhmﬁuhhﬁ,tﬁtmﬁhm
Fayne,

Wr, ‘ggloswosth. Mr. Paybe is the represent:tion in substance true?
¥r, fayne, I-nhdfw:ﬂuﬂdiuudu,houmlhﬂhuﬂﬁﬂ
thmhdhumhnh,luﬂumhdhullukﬂmﬂn
before the Commisslon, Ve seut for the luw depsrtment and their oxplanction
Iru—il.un-dtuhuﬂdnﬂﬂr—ﬁnth;nuruth;ﬁ-mmmhhﬁ
the trinsferec and the trensferor they hed put themselves in & position that
-hwmtboln:umﬂmu-&ﬂ, 8 long oe it was the informrtion that

thumhd.mrhdulth-hfﬂﬂmthtthqdnind.

Ury Wgglesworth, P4d you obtain informstion in Hew York thet the licensse
felt the coercive tsctics hud Ueen used on hin, or anything aleng that line?

Hr, P‘mi Il\l, .bl I M|

iro, Wigglosworth. Y14 you make a motion at this informal meeting that
the setion be resoinded and thet a hesring be held?

Mr. Payne, Idldutﬂhlwuuu,hnrukdrwnfuumdnu-
plete diseussion,

Wr. Bigglesworth. No motion wes meds or ssconded?

¥r. Payue. Ho, air,

Ur, Toodrum. Wes there the full and complete discussion thet you msked for?
M. Payne. Vell, we spent =ost of the mornlng sand pert of the sfternson,
dro Woodrus, Were you sstisfied with the ultisate sotion of the Come

Mr. "syne. It was a good explenstion,

Mr, Woodrua, Well, did you insist on & heering or did you sequissce in
whet they hed done?

¥r. Fayne. I acqulesced finslly,

¥r. Wlzgleoworth, How may were sl thai herring?

¥r, Peyne. Four,

Mre Etornes, Mr, Che irmen, ere we trying this cupe’?

Mr, Woodrum. I think within certein Iimitetions the committee pay sak
for Information of this kind from an agenoy. 1 would not went to go into & long
lavectigetion of it, but we ususlly hove gquestions of this kind,

ir, Wigglosworths I will sayy Mr, Chalrmsn, thet this pertioular cLBe win
brought to my «ttention through publicity in & number of nanBps ors,

Mr, foodrum, I have no objeotion to your ssking sbout it, ¥r, Wiggles
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worth.

Mr, Gtarnes. I have no oither, I t ir
;h-rn- objeotion, . Just wondered we were

Mr, Noodrum, I went Mr, Fly and these gentlesen to see that the record
eonteine a full socomt of Just «bat aappened,

Ure Fly. Wo went to zive you any informstion we gsa,

r, Wigglosworths Is 1t true that the potitioner subss uently filed
e petition with tho Cosulssion to witbdrew or rescind—whatever the tech-
nlesl tera Le—the oclginal petitica for transfer of somtroll

Comalasloses Ceses ie filed & petitlon which w: s recelved, I think,
mnmmth‘wnnmmmqu I think that Ls cerrect-
in which e sald Lhet owing to the feel that Lais letler had bean addressed
tohd.nh-ﬂmughtatﬂr-lutiah;hul,md ore he wom in the pro-
capr of vepeciug a4 petlilon to withdraw his 6t before un for transfer,

fou pee, they both cama before us requesscing the transfer. At the
tine we ucted, we supposed thai uoth wauved Lhe trensfer. The cermisslon
e grefteds  Subsequenily, cbout » week inter, he desired to withdrew
the spprovel shiioh e had provously glven,

Hr, foodrums #es that niter you lma woied on 167

Comuissions: Cupus Yes, sire.

Zre Glgpleseor e Shee ection, 4P sny, wap iaken on that potition?

Commiseivnies Cuses Thei potiilon wes denied on the ground that 1t wap
requestiing us i reamalder gomething that we hed wlrerdy dono st the re-
quost of Llie une who wis ssking us to recousider Lt. it did not seen that
thet w8 - legel propusivion, 4 do not iknow how the lew department felt
ebout thas, .

Ure. Wigelesworti, Wams way chetc nobion teiaa?

Comlesivitel Coges L wuak tiasi wes taken Fosiardny, sir.

Mr, 'lidﬂ.tu-lul.t Wiy ad ehig uirbion locetbad?

Comulasicmer Crses In New York Clty, sire It wus ommed by & Mr.
Flana and he entured into o coutruct with ome i, donla, who used Lo be hers
in Weshington,

Ure Fiy, Ge w s the heed of the GLvil Aercneutica iutiorty leter,
L believa,

Mr, Wiggleuworthe Wes the decision wnenimous?

Commipsionsr Come. #ith the wxoeption of “Youmissiomer Creven who did
not pertleipste in thet particular vote.

Wr, “igglosvorth, The purchase price wi s $050,0207
Comipsioner Comes Thet is ceorrect.
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Wr. Wigglesworth, Is it true, s has also been repressnted, that
th-nu-nup-dhll-hﬂﬂlunmmlm‘lu-{adn
on the ground that he hed rgreed to sell the station to another for the
price of §1,200,000?

Commissioner Crum, I hawa po such Inforomtdon,
¥r. Vigelesworth. You hrwe mot?

Commisaloner Case. The lew depertzent informs me thit they have no
sush informntion. I povor heerd 1t

¥r, 1y, Did eny of us hear of any suck pult? I know I did not.

¥r. Figglesvorth. At the time of the notlon of the Comslmelon,
wis the Commisalon ewero thot the chargs hed bosn mede that Mr. Dempaey
end bis cllent hod pone to the licenses mnd In pulvience sioted thet LT the
propored s-le ree mol igresd %o astion would be tsken Lefore the Commlssion,
with assursnce that the Commisalon would reveks or refuss o satend the
exlating licenaa?

Comml=-:lomer Cusne I ean ctily sprak of oy omn lmowladye, sire A%
a meeting of tho Yodersl Bor—ad o dlomer——sps levyer gpeke 20 me -nd seld
thet he bee ¢ thay had used & Little fores on Flamm to gt hism to ssll to
Nobles, Thet fm whet I hoard,

Wr. Tlzglosmerthe ML cngbody in the Commispion bring thut ferwerd
rt all for owinlderstion?

Comminnianar Js30s I sanuet opeck far Commlosismsr Orawen but T think
that is the cacgon Commlanlonar Sraven woted the wny ho did,

Comnloaliner Crivame I volmd the way I A1l Yoomus T 443 not hewe
sufficlent Lalocaatim o cuat 2o Lbelllzont voio. T %sd hoard ruuorss I
did rot pit wny coedenca la SYhe cumgea, bat I thought thet we chould bave
sufficlent tima ta find out whet 1% wna all sheub. Y

Mr, Fly, T ghini ta fat-aans ta the comulttsa pad 1o the Gemmisstion,
I ought to soy, walle I 414 not havy say 1l in thoze later grosssdings
sxce;l Lo She deslelon on tha petiblan yesterday, dorlaz 499 btlms whsn
thie negotl-tlom ssg unde- way, 4 I “e3c2l-=garhepn T am rong o oy dotéees
2 or 3 anys ov 3 ov 4 days Sefore the sontrect was signad, Colonel Thed
Brown comt to w—ay recollsotion 15 thet that wee ¢ Fridoyy the esptmact
w8 mubsaguantly simed 3y ths oo rties on ?'Il?-ltl'-ia Golonel Brown eume to
me siiting that ha represmnted WMCA and My, " Llemmy, aid thsi o negotl tdem
w 8 in ;rooess; that thera hod beon scme suggestion or Fleme had indiested
thet the ;w-chagerz had indisetad to hiz thri they felt confident that if
Mr. Haobls azolled for the ilcencs, thst bhe could get it. In souwe way
spperently {lazm becams concerned as te vhetber or not the Yommdzsion had
dome enything sbout 1t, or whather any oxpression hed bosn muda {5 tha.
rogerd by any of the Yomalestoners, Colamal Zrown put 1% up to me in Just
thet weys [ told hlm thet I did cot knevw that thors gentlomen wers negotis=
ting for the stetlion, that I not talked to thenm sbout it, that I bad
not talked to enybody in the “ommlsslon about it, and thet I knew mothing
sbsut 1%, I mede 1t clesr that , of course, no one had cny reescn for
nppuning that any osrileulsar person could move In there end take that li-
conse,
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There hed been questions i times -20. ns to Flamm's cualifications
8 & licenseo, Oolonel Brown kmew thet, and Flaom knew thet, Bve
Imev thet. The license hed been under nttssk for different questions in
tlnes poste But I cpsured Colonel Hrown that so far “# L knew or could know
there wes no resson for sny casumption thst anyone hrd recson for any
tasun tion thet anyome hed any reason for relylag on the Yommisslon to see
‘that that license went over to anothe- party,

Iuhthnpumm“uﬂu_tmd ing the negotistion end 3 or 4
deys before the contrect wens signed. 4nd 1 think Colonel Brown must huve
told Flamm that geve hiam these assurances, beceuge he was there represent-
ing Flamm, and I wis very explicit about it,

dre Pigglesworth, Wes thore any indicstion to eny of the Commisaien,
through Colonel Tatsen or Mr. Foster, that the White House was perticulsrly
interested in heving this transfer approved?

Commissicner Cope. Mr. Foster onlled me snd seid that any rumors to
the contrary notwithstending, the White House was not ixterected in this, in
tny way, shepe, or manner, whetsoever.

4r, Wigglesworth, Hov about Colomel Wutson? Pid he talk to the Com-
migpion?

Comaissioner Cuses Do you think I should snewer that?

lir. Voodrum, I do not see why not.

Commissioner Cives Colomel Wetsom did call me snd say, when I was aot-
ing ohairmen, thet he understood t}!t this metter wes before us, and repre-
sent:tions hed been made that Mr. “lamm hed been forced into this thing,
end would I look into the metter carefully, That is whet he sgked me,

Ur. Woodruam, He zgked you to be csutious sbout 1t?

Commissioner Cises Ho msked me to be eautlous about ity yes,

Mr. Fly, Was it subgequent to that that Mr, Foster eanlled :nd said
thot the White House hod no interest in 1t?

Comalssioner Cese. ¥es, sir,

Mr, Wiggleeworth. Is the Commission sstisfied that Mr. Hoble 1s, in
fact, the real rwghaser? ’

Comalssioner Ceses I would not have voted ns L dic if I had not
been so srilsfied, and I am sure the other two gentlemen who voted that wey
felt the seme way as I did,

¥re Fly. That is & lot of momey, Mr. Wigglasworth.

Ur. ¥igglesvorth, This newspsper here, for exumple, s'ys thate—

"Thomas J. Corcoren(ons tise foosevelt brain-truster knewn up Tonmy-
the~Cork) will be the eventusl beneficlory,®
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Commiseloner Cose. As far oo I kmow, they sre not, As for ss L know,
Mr, Hoble made definite umuu-n—k wan sgked whether or not ha would
himself teke sn interest in this, er whether, with the various businesses
thet he hid he would heve direct control himself, snd his reply, es I under-
ptand it, was, to the lavestig ting depertment, t he intended to tuke
direct supervision of ths business.

Mr, Woodrum. Let us see 1f we can understend this ;roposition, The
suggestion is that he geve Mre Flemm, whe now perhaps thinks that he » s
flimflammed, $850,000 for his license?

Cormissioner Cese. Yes, air,

Mr. Foodrum, How much physicel property did he heve? Whot wep it
wortht

dr, ¥ly., You mean the stotion? The Commiseion do=s mot approve the
sile of liconses,

h.m.lmmhmlpmdlm:nhﬂmmm: _
do sell them jus. the ssme, whether you approve of them or mot., Whet was the
velus of the physicel property thet he hed there?

Hr, le'].ﬂr- lﬂm “lr ‘Jﬂi,ﬂm.

Mr, Woodrums So thet he got $542,000 for his goodwill, is thet correct?

Commissioner Cuses Golng eoncern welue,

Ur., Woodrum. I do not see thet he wis very bedly hurt,

Commigsslomer Cuse. Unless, of course, thera is & lot more profit in
running & etetion than im gelling the siction,

¥r, Fitepstrick. Wes there s legltimete offer of more money made?
Conmisaloner Crse. I do not kmow, sir,

Mry Wigglesworths It Ls ropresented thet 81,200,007 hed been offered and
acoepted, I do not kmow whether thet 1o = fact.

Hr, Fitapatrick. ¥ s that offer msde by any relieble perty, or that
represont: tien?

Hr. ‘hr. No. There have besn flocks of rumers, snd that is one
rusor I hive not heard, and I sericusly doubt thet there hed beem any such
propoaition,

wr, *itspetrick, ?ﬁmaﬁth-mur Af he had been made any such
offor?

Mr, Fly. I hed not talked %o him,

Mr, Fitapetrlok, Did any of the Commlssloners—=did you, Colomel
Peyne, coming froa New Iork, have sny reprosenteticns that sny such offer
had been made, on relisble information?

ir, Payne, No,
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Mr, Fitspetrick., Then sll it is, is & ruser,
¥r. Paynes Yos, slrj os far as I know,

Mr, Fitspetrick., And no doubt there is e lot of polities in that
TUmor.

Mr, Fly, As I wderstend—and this is from rumor) I do not have any
direot informstion on it—thst et sbout the sane time there was sme other
perty that wip dickering for the s:ation, end I believe the indicetion wis
that they would pay = little more, perhaps $75,000, but that they wanted some
sort of restrictive agreement from Flama thet wi 5 years, for exsmple,
or 4 or 5 years theresfter, he would not go into the broedeasting business
in any way, in thet vicinity.

r. Houston, Who is complalining ebout this?

ir, Bternes, Who is Flamm? Since this metter hes been brought up, let
us kmow pomething about this,.

#r. ¥ly, I d1d not bring it wp.

Mr. Starnes. I would like to know who Flams is. Tell us something sbout
him,

My, Fitspetrioks Be is the ons who made the srotest.

¥r, Wigglesworth, He has filed & petition to withdraw his original
reguost.

Yr, Woodrum. He found out that he ecould flimflasm somebody slse for
more than he could this other fellow, snd he ranted the Commission to help
him undo his originsl request, so thnt he can get & bigger price from pome-
body else for something that he has no right to sell.

#r. Fly, I undestsnd that Flamm is trying to remegotiste this deal
and trying to get sn arrengoment which will give him sn interest in the
stotion, end I believe a sulrry of 825,700 or $30,000 to continue
ea mannger of it

Mr, Houston, Whet did you soy hls neme is?
Mr, Fiy, TFlams, F-l-s-m-m-,

Mr. Btarmes, I woul! like to suggest for the bemefit of the comalites
and certainly for my own personal informetion, that we ought to knew » 1it
-mﬁhgnwm-'lhﬂpmmwlﬂmmn There are too
aany laplicstions belng made. I would like to imow something about FlAmm end
the reason for this complaint,

Mr, Fitapstrick. Did he sign & contraet to sell the statiom for that
price?

Mr. Fly, Yes, sir.
Mr, Htlpltrhk. He m.
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Mry Fly, Yes, sir, He filed u petition for the “ommlssion's consents
The Commission gave Lts consent es he requested, After the Commlssion guve
ite consent, then he seys, "Fell, won't the ssion tike back the thing
that it geve me st ay request?"

Now, mind you, gentlemen, the Comalsslon—and again I did not take
partmthtmm&cmnuﬂdn!; bim to trensfor,
The Commisalon hae not erdered hiz to transfer. ommission simply geve
him the consent which he requested in writing,

Mr, Stornes. And were the rules and regulations, snd the lay concern-
ing transfers of redio stutlons completely conformed with? '

drs Fly, There is uo doubt of that, sir,

ACTIVITIES OF MR, DIMPSEX AND MR, KOPLOVITZ
Ur. Wigglesworth, Let me apk you other th ¥r. Fly, then aid
Hr. Dempssy and Mr, Koplovits leave 'Ih-?-i.lllﬂf’n" 4

r, Fly, About 6 months sgo.

Mr, Wigglesvorth, They are et ;resent seting ss eounsel for lr. liohle,
are they not?

Hr, rl}'i That is right.

Mr, Wiggleswarth., Is there mot & rule of the Yomaission thet prohibits
ettorneys seting fer s peried of 2 years in such cupnolty?

Wr. Flys No, only on such mettors cs they have bsen engeged won within
the Yonmission, :

Mr, Starness In other words, Mr. Demusey did not vielste any rule o
regulation in appesring for Mr. Noble?

M, 'i'll.fn "0. air, %
Hr, Starnes, Or any lav that you kmow of.
M, b’o lﬂ-, sir,

Mre Bigglesworth, I shall a preciste it if you will furnish for the
record a statement of the aptiom, if any, hrlr.ﬁup-qurlr. Ko lovits,
in vction with the eonsideretlon b the Comslssion of the revoostion of
Uro “lasa's license in 1932; elso & co;y of the ruls of the Commlssion pro-
tiblting sttorneys frem particip:tlon in metters deslt with while with the
Commipsion) rlso & statement sn to why former Assirtent “snewal Counsel
Porter wes severly oriticlsed yeoterdsy by members of the Commission for
sppearing for am spplicent previously exsamlned by Porter while with the

8p = witness in & cioe in which he had no Interest.

iy, Fly. I should like to snever the three points you raise in order.

¥r, Yempsey and Mr, Koplovity, in thelr ceproities ts genersl counsel end
sonslotant gonersl counsel of omadssion supervised the work of other attorneys
end themsslves furnished the solon with legal sdvies in connection with the

yrepsrstion of the order to show cause Lssued #geinst Btatlom WiCL, in prepsring fer
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the hearing, snd in the drefting of the Commission's final decision. WMr, Demp-
* sey sppeered ss Commisslon cownsel ut the hesring,

Sectlon 1.38 of the Commlssion's Rules of Prectice end frogedure providess

" No member, offiesr, or employee of the Comaiselom shall, within » yesrs
efter his serviee with the Commission iz terainsted, sppesr rs sttorney before
mnn-inlmhwumnrlppuuﬂ-ﬁhhhhshuﬂ-dﬂ papsed upon
vhile in the serviee of the Commission.” i

In regerd to the third polnt you redse, I know of no such eritioimsm,

Mre Croos Does the permission to sell carry with it an lmplicrtion that the
person who purch:oses will wutomsticelly receive s license to ecntinus?

Ur. Fly., Yeoj that is & port of the spproval. The spproval ie of the trans-
for,

ire Teylors The apjrovel L this,' If the llcensee desires to transfer his
license he =ay do se, but he does not have to, 411 that it is, is ©» consent,

Mr, Fitspetrick. He wus sgreeahle to the tramsfer when he made the appli-
eation?

Mr. Fly. I think that must be truse.

Mr, Crses And the ststement Ls made here by councel in the Commission thet
hs does not have to go through with the trenofer, that it is sla ly & proposition
of conmsent.

Hr. Fly. ¥We are mot requiring him to tramsfer. I went to make that clear,

. Woodrua. muh-muu,n.mmpm-ummmmw
$850,000,

dre Fly. Bo far ss this order is concerned, he lv sinyly ssking for a
copsent end he hss got it. VWhat he dees with it is up to hine

Wr. Cree. And 6 months from now he may come before ¥ou ageln and at that
time cak for s different sort of » consent.

Mr, Fly. He aight ask for sousthing nlus. He shows uy svery so often.

Coamisalomer Cuse, Plense remeaber this, that this consent is fvom the drte
thet it Le merked and ilssued snd only runs for 30 days. Our consent omly runs
for 30 days rnd Ls defesslble at the end of 30 daye.

Hr. Fly. Under the pressnt state of the record, gentlemeu, the juestion us
to uhether he complies with the contract and comveys the stetiom Ls simaly one
betseen the pertles snd they full right beck on thelr contractusl rights and
obligationss It i for them us privete portles under contreot with sech other,
und concelvably for the courts. It ls not for us te sey a3 to whether or not it
will go over,

Mr. Nlgglesworths Of course, there would net have been any contract in the
absence of your ayprovel. It wus mede subject to your approval,
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Mr, Fiy, It wes & conditlonal contract) of cours it eould not be sotually
transferred without the Comalssion's a proval.

Note,e—0n Jamuery 7, 1941, the Commlssion wes notified by letter of Pfeiffer
& Cromes, attorneys st law, 27L Madigon Avenus, New York City that » sult had been
m-dhrthnnwumhp-ﬁm,lnmcﬂ-v, in which
Alexendor J, Jocoby is pleintiff, snd Knickerbocker Hroede: sting Co., Ine,.,
Dopeld Fleam smd Bwile Z. telnberg, nre defendsnts, for comalssions, in conmeo=
tion with the proposed ssle of the BMCA radio st
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Decamber 23, 1940

Mr. Donald Flamm, President
Knigkerbocker Broadeasting Co., Ime.
1657 Broadway

New York, N. Y.

Dear Sir

Rule 1,73 of the Comsission's M
document 1s frivelous and patently

Obviously your g
failure to assist in ppdperTay-43
undartook to do by mhut
effort on your baeh to induee th
the approwval it has

atat you to retaln a minority
im + Or possibly you hope by mesms of
thes ts to get pyill better terma from him or others.

ore be opportuns for us to use this
cocas e situation and to make 1t elsar that
our elisn tion of belng coarced by charges of

duress to yleld his rights under a fair contract fresly en-
tered inte by you.

At an esarly stage of our negotistiome we advieed
you of our elient's Intentlon to a ply for a llcense to
operate & broadosst statiom om 570 k.e. in New York City,

We also advised you that our client desired to purchass your
station from you st & reasonable and sutually agresabls price
ip preference to making such application Lf you were willing
to sell, We stated that in our opinion a meritorilous csme
could be made for the proposition that the public interest
would be served by granting his applicetlen based on the walue



¥ thlnlnuttmllwldnedmm;hrm
further gourse of the negotiations but by the fact tha
ﬂqlll;rmnddhptﬂulr. Nobls to enter into m o
tract to pay you $250,000. for your station. Your
hthi-nnﬂmuuuummhr-wuthn-
facts which oocurred during the negotiations
signing of the ecomtract.
negotiations you told ua
Wa

and negotianted and sfghed : contract whersby you ars
to recelve a price of\ § fe snterprise after you
have taken out tha pr

of the an

traot. was indignant over the
rumors wie attempting to foree
you teo and that on at least two occeslons
Mr,. No far as he was concerned the con=
tract ware fres to withdraw from the
tra these occasions you requested him
to recon s And sventually W agreement wap

mant. In that mtlummmtﬂmfmﬂﬂu
of duress and compulsion and instructed Four copnesl, Mr,
Welsman, to telephome Col. Brown thet you wers wholly satis-
fied with the contreot and that he wes to withdraw any ob-
Jectlone that he may have raised on your behalf, and in paAr=
ticular that he should retract any allegation of duress that
he had previcusly made.

nhlﬂmlhndwerldnhtuhm'mdltyur
this sgreement and no threat or attempt to smbarrsss our
elient by false charges of dursss will drive us from our courss.



Mr, Donala Flams
Decembar 23, 1940
Page 3

When you first interjected the charges of duress ln this matter,
no t had yot besn concludéd and cur clisnt was

to withdraw from the negotiations. Having subsequently been
assured by you that you desired to continus the negotistioms
lﬂmlutlm.dﬂthhhmpcul.hhmmhxhﬂﬂl
any of his legal rights. To do so would be te glve countenance
te your wholly unfounded charges. If your license is or was

hhtolmo.ppliuuul.thutbumtnfw

conduet of third parties but solely becsuse of the character
nrmlmmm-taunnlnmudn—ymmq-nh
You procursd an extremsly favorsble comtract
You did so with your eyes fully opem to the
all the fucts. Bafors and after the execu

;
g

|

weq of this con-
: m ections,

igd taxes that may
- ¥ou te perform

tract on that dete is .mad
Mr. Noble will mot be i Iwb
be payable by you if and

at & later date,

Flaally we pfipgfild 1% (hto make clear that our cliemt
: coerded, by any charges of duress

into modifying or ment freely sntered into
by ¥ by the Federal Communice-
tions : : od by any such tactics

to give £t cyment with station WMCA.

s ready, willing and able to perfora
his contrack|and to make the closing on Decembar 1. He sx-

pects full forasnce of the contract by you meccording to ite
tarma,

Very truly yours,

DEMPSEY AND KOPLOVITZ
Attorneys for Edward J, Noble

By

Filliam J. Deapsey

ecy William Welsman, Esq.



' ECL. Luhibit T

From RULES OF PRACTICE AND PROCEDURE, approved December 18, 1935: =

Former Commission counsel barred for 2 years.

101.7. No perscns serving as an attorney at law in the Faderal
Communieations Commission on or after July 1, 1935, shell be permitted
to practice, appear, or act as an sttorney in any case, claim, contest,
or other proceeding before the Commission or before any Division or
agency therecf until 2 years chall heve elapsed after the separation
of the said person from the said service. The term "attormey at law"
ineludes attorney-examiner. Nething herein shall ba construed to pravent
any former officer or employee of the Fedaral Communicutions Commission
from appearing as & witness in any hearing, investigation, or other
proceeding before it,

Amended March 17, 1937,

101.7. No person serving ms an attorney at law in the Federal
Communications Commission on or after July 1, 1935, sghall be permitted
to practice, appear, or act as en attorney in any case, claim, contest,
or other proceeding befors the Comission or before any Divieion or
agency thereof until 2 years shall have alapsed after the separation
of the sald person from the said service. The provisions of this mle
shall not apply teo any person precticing, appearing or acting =s an
attorney in behalf of any municipality, or State or the Federsl Govern=
ment in any case, claim, contest or other proceeding before the Commis-
sion or before any Division or agenocy thereof. The term "attorney at
law” includes attorney-axaminer., WNothing herein shall be construed
to prevent any former officer or employes of the Feders]l Communications
Commission from appearing as a witness in eny hearing, investigation,
or other proceeding before it.

| Amended July 19, 1939,

1,38, Former employeesda)No member, of ficer or employee of the
Comnission shall, within two years after his service with the Commission
is terminated, appear as attorney bafore the Commission in Aany cause or
application which he hes handled or passed upon while in the service of
the Commission,

(b) Ko member, officer or employse of the Commissien (1)
whose active service with the Commission has terminated but who ia
receiving pay while on annual leave not taken prior to separation from
such active service, or (2) who is in eny other leave status, shall appear
as attorney or participate in the preparation or handling of any matter
bafore, or to be submitted to, the Commission.
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THE WHITE HOUSE
WASHINGTON

July 12, 1941
MEMORANDUM TO THE PRESIDENT

I felt that you would be especially
interested at this time in having brought to
your attention a news article that appeared in
the W Merry—Go-Round under date of
Avgust 5, .

It is my informaticn that the peti-
ticn upon which this article was based was re-
celved at the White House during August, 1933,
Respectfully Submitted,
< \%«@Cﬂa

LR

Eugene Casey

EC/hmp

Enc,.



THE WHITE HOUSE |
WASHINGTON

Article from the Mﬁfm by
earson

mt 5 ¥ 1;33-

"president Roosevelt has received a
proposal from the people of the Azores Island
that he become their ruler.

"gituated in Mid-Atlantie, famous
chiefly for transatlantiec flight fueling, the
Azoreans told Roosevelt they could stage a
bloodless revolution, throw off the yoke of

Portugal overnight,”
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WASHINGTON
November 7, 1041,

MEMORANDUM FOR GENE CASEY:

I have your memorandum of Neov, 6th
with the suzgeetion thet I moke a ewing
to various parts of the gountry., I
would 1i%e to 4o 1%, but at the present
time 1%t 1s imposzaible for me to make any
plans because all my plans have to be
canoelled out by new events,

F.D.R,

o

Hlde

s &



- Cos e,

THE WHITE HOUSE
WASHINGTOMN

November 6, 1941

Memorandum for the President:

We are all thoroughly conscious of the weakened support of the
isolationists, Bundists, anti-British, and other oppoging groups operating
under the guise of the "America First Committee."

However, aside from yourself there exists no leadership for that
vast majority of our people who favor all-out and complete armament for
hmerica, as well as unstinted aid to Britain,

Yet, you must know better than anyone else that when You cross the
Mllegheny Mountains, Washington is considered & long, long way off by the
rank and file of the people. No greater blow could be struck against
isolationists and subversive groups than for you to visit Detroit and swing
down to Chicago, and then perhaps to Omaha and Kansas City, and on the return
visit touch Indianspolis, Cincinnati, and a few other key points.

Let me say to you that this, in the opinion of keen observers, would
be one of your greatest master strokes and would receive the most heralded
newspaper support ever accorded you.

I believe that yowr presence in these heavy industrial centers would
quiet the lsbor unrest and create a naticnal unity never before existing in
this country.

As I travel about, in my intense objectivity, I find that the people
of the country, especially your former most bitter critics s are completely
and unequivocally supporting you on the foreign policy.

They do, however, clamor and beg that you visit the Middle West to
tell them firsthand our story of defense and national unity, to let these
strong-minded Middle Westerners see you once again, and to break the back-
bone of the opposition.

Of course, I believe that a trip acroes the continent would be
tremendously valuable and yet I realize you would probably not consider this,
therefore, I suggest the Middle West tour which could 'ba accomplished in less
than a week or broken down into weekend jaunta.

Respectfully submitted,

ECimj Bugene Casey
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THE WHITE HOUSE
WASHINGTON

November 13, 1941

Memorandum to the Pregident:

The following memorandum has come to me from Bob Allen, co-asuthor
of the Yashington Merry-Go-Round, concerning the present thinking of the
citizens of Montans and their present unsympathetic attitude toward their
senior Senator Burton Wheeler.

I thought that this would be especially interesting to you and
probably quite comforting in the realization of the tremendcus support your
prograu is commanding in the West generally, and Montana specifically:

"About a month ago, E. Leroy Ayers, chief engineer of the Telephone
Company here, together with several other Washington men, left on a
hunting and fishing trip in the west. Three weeks of the time was to be
spent in Montana. - - Ayers, a good friend of mine (in spite of the fact
thet he is a woderate isolationist), ugreed to talk to the people with whom he
caze in contact &s to their feelings about Wheeler, and the war situation in
general, He returned late last week, and gave me this report:

"He talked to approximately 110 people in Montana (Gas station attendants 5
restaurant men, hotel clerks, ranchers and sporting-goods men);

"Only ene (1) stated that ne favored Wheeler and would vote for him
again. He was a rancher for whom Wheeler had succeeded in getting £10,000
ellotted to keep & road past his ranch ice-free during the winter; he was so
preteful, he said he would vote for Wheeler, regardless.

"The reaction of the entire resainder was as follows: .

That Wheeler - =

- does not represent the true senticent of his con-
stituents;

- 18 an opportunist; thinke he will ride to the
Presidency on the wake of reactlon after the war;

- is carrying on his isolationist fight in the face
of strong pless from people of his State to change
his course in the Senste.

- expects to be able to cover his present attitude
between 1944 and 1946, - if, by 1944, he is still
on the wrong side of the fence.




Memorancus to the President -2 November 14, 1941

"und - (says Ayers), three of the pecple to whom he talked told him 2
story that is coamon gossip in Wontuns, i.e., tuat Wheeler obteined the
money to support his political activity by his very questionable handling
of a law case for & rich widow, following death of her husband. (If this
case was as flagrent as lyers was given to believe, you might be able to
obtein further detalled particulsrs from sources at your disposal).

"he point is - Ayers, an isolutionist, would have been glad to tell
me that Montana was behind Wheeler, etc. etc., - But, to his credit, he vas
fair encugh to give we the facts as he found tnem."

Respectfully submitted,

ene Casey
ECim]
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THE WHITE HOUSE
| WASHINGTOMN

Muren 4, 1943

Hemorandum to the President .

/7 The subject of this memorandum is just one more resson for the
political riot and disintegration of our Party in the Congress.

Cur good friend, Senator Murray of Montana, was promised several
months ago by Mr. C. B. Baldwin, Farm Security Administrater in Washington,
and Mr. Charles F. Brannan, Regional Director of the Furm Security at
Denver, that a change in the State Director in Montans was imminent and
at the request of Senutor Murray, both men gave their soleun assurance to
the Senator that he would be consulted on the new appointsent before

same was made.

Time passed and the objectionable incumbent remained in office
and then one day the Senutor learned through most indirect sources that
& Mr. George Hubber had been appointed Acting Director. This man was
personally objectionable to the Senator and was appointed not only over
his objection but desplite the fact that the Senator had suggested the
nane of Mr. T. R. Schoenborn, who has been in the etate office of the
agricultural adjustment Administration for several years und knovn to be
the best qualified man to fill the Farm Security office.

Mr. Baldwin, as ls characteristic of hia and for that matter of
most depuriment heads, "indicated to Senator Mucray thet he resented any
atiempts by the Benator to interfere with the internul operations of the
Fara Security administration in Montana."

I might add, Mr. President, thet’such tactics &s these employed by
ell of Agriculture in general ana Mr.'Baldwin in particular are the crux
of the difficultics between the executive and legislative branches of our

government .

- 1 shall be persconally grateful to you if I way be taken into your
confidence and advised as to your feeling on this subject and also of
Yyour aisposition of it.

Regspectfully submitted,

ene Casey
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WASHINGTON

Januvary 3, 1944.

F. D. R



THE WHITE HOUSE
: WASHINGTON

December 31, 1943

Memorandum to the President

My heart is torn esunder by events during the past few daye surround-
ing the sppointments of Frank hobinson of Kearney, Nebrasks ana Jess alton
of Wonuamin, Iowa, as Directors on the Faram Credit administration poard at
Qumaha, Nebraska,

I am suffering, not eo amuch personally, &s I am for my Country, my
Party and @y President. ALl three will see created the most violent political
whirlwind" that hes descended upon Washington from within the Party in the
aldﬁau‘yuaru of your tenure. "As we sow, 50 shall we reap."

Probably for the first time in all Americun political h.i.lt-m;y EVETy
slngle politicel leader, a8 well as the complete roster of elected officials,
in four states have unanimously encorsed for appointment to the above posi-
tions, Luther Bonham of Fairbury, Nebrasks and J. k. Gatens of Dennison, Iowa.
#cded to this unanimity was the endorsement of the National Chairman, the
Honorable Frank C. Talker.

Despite this fine arrsy of support, together with the fuct that Bonham
ana Gatens have unimpeachaole anc irreproachable records as Americans ana
Lemgcrats, toey have oeen ceniec appointment by liickard and Black, Governor of
Furm Creait, in the most flagrant vicistion of Party regularity ever to con-

front the Hation.

]



Puge 2

Tiickerd, and his aAssistent, Carl Humiiton, not only deceived Chairman
lalker but connived to keep from Wr. lalker pertinent informstion concerning
their intentions until it was too lete for Mr. Nialker, in his opinion, to
rightfully bring the subject to your attention.

The entire subject is odious, politically treasonable ana events will
prove my contention that the act is seaitious to my Country and to my
President.

On Monday, Decemver 27, from Omahu I forwarded the attached telegrem
which, for some reason unknown to me, was withhelu from you. anr I invite
your reading of it at this lute cute?

a8 you kmow, the Democratic Nationul Committee will meet in Washington
on Jenuery 22 and I predict thut as a result of these appointmente a bombshell
will ce thrown into the meeting that will cause chaos, turmoil, disunity and -

L

aisharmony. 1 predict that it will be said publicly on the ficor for the :
venefit df the press, who will be present, t-i:l.u:t. "the time has cowe to uetermine
the future of the Democratic Party unc, furthermore, that unless the flagrant
avoloance of thelr recommendations are corrected that it will ve far better to
purge the Party of 448 Sirancime OALAPeE and Dasts Mot

I:Ju.l the above is the philosophy of Jim Farley who made several trips
across toe country in which he cepitalized on the baa blooca of the stute lesders
anc hag convinced many thut "it would be far better in the interests of the
Party that this Aaministration be defeated in 1944 so that & new muclel ana

lessersnip could pe obullit up in the Party flor the 1948 and 1952 elections."
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The sbove, Mr. Presicent, is not preposterous. It is the naked truth.
It is within your power to stop this impending revolt by ordering Vickerd to
.wit.hurnw the appointments of Alton and Hobinson and eppoint the unanimous
choice of the Party—_--luu_ra. Bonham and Gatens.

A8 & result of Wickard's basic disloyulty the Party leaders have
withheld from tﬂmusn;emt.ic Committee seven thousand aoliars which I was
sutiorized to pledge to-hr. lalker, two thousana of which I have in hand.

1 beg you, I beseech you--—I pray you, II:-. President, to keep harmomy
in the Purty Ly correcting this grave injustice. This may seem very triviel
but it le tne sort of thing—--in fact, may be the overt act that will cefest
our Party end, therefore, the pesce the worla so richly deserves.

Respectfully submitted

Eugene Casey
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TELEGRAM

OFFICIAL BUSINESS—GOVERNMENT RATES

Omana, Nebrasks
December 27, 1943
Pres. Franklin D. Roosevelt
"hite House
ragnington, D. C.

attention: Mies Grace Jully

Chairean lalker advisss me Uickerd ana Bikck refuse to accept his recoasencation,
together with tout of every Leader and slectec reprusentetive of Neorssks,
yoeaing, Iows, and South Dekota, that Sonham of Nebrusks and Gutens of Tows be
appointed to Juahs Fera Credit Board. Tals is rank insusoruination, utterly
Feprenensibse, and politically tressonsble on 7 ickera's part. &Should Wickars
pers.st In ignoring Chalraan Yialiker, you say sxpect lousdiste resignaticas of
the party Llesders in abive four states anu others. nepurcussions froa tods
Eiuject Are vast. carnestly request you perscnully prevent an act that will
tarow the party into comos in coming Mationel Committes seeting and Natlonal
Coaventicn. Kindily order lickara to foliow Chairman "eiker's recomasncetion.

cugens Casey
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THE WHITE HOUSE
WASHINGTON

Jamary 19, 1944
Memorandum to _t.h: Preaident

This is an unususl, difficult, unpleasant and unpalatabls meme
te diotats, It is such because it necessarily becemes & personal ome,
It involves the allaged cholce of Rebert Hannegan of St. Leuis as Ohairman
of your Democratic National Committes to succeed the present inousbent,
the Hemorable Frank C. Walksr,

At the outset, permit me te make it crystal clear that I faver
the continuation of the Pestmaster General as Chairman, I de so without
equivecation, Mr. Walksr is the only man in the party teday, te my kneow-
ladge, whe can centinue to keep all groups, fastions and cliques tegether,
provids lsadership and be free frem any indictment whatever as te hias
personal, political or escencmic 1ifa,

Likewise, I am opposed to Mr, Hannegan whom I undsrstand and
knew to be a perfect gentleman, a 100% erganization Demscrat, and an hensst,
henerable and able citisen and administrater, However, all the abeve falls
inte a million shattered pleces, Yes, all the above is but pacicing=-cass
fluff when placed in balance on the scales of public epinion and the welves
ars unlsashed by the epposition, its press and hired agents,

Moy I go back a vary short year indsed to the case.of the Honer=
able Edward J. Flynn whom I love, honor and revers, not only as a gentleman,
an asspciate, an American, a Demccrat, a compatriot = but as a father. Fer
four years now, Ed Flynn has in effect been & father to me as well as a
manter, I him as a father and he has said on many cccasions that he
too lovea ms a son, QCertain it is that I never make a move witheut cen—
sulting him, pay all the abewe prolegus, so what comes hereinafter shall
net be misconstrusd as in any way this reslly grand guy, The fact
ie, however, that beca Ed's absence his lovely wendsrful littls wife
innecently accespted the offer of a New Yerk Clty smployes te have hauled to
their farm a few loads of cendsmnsd paving blecks, Ed was' smsarsd frem San
Francisee to New York, te Lendem, Caire, Shanghai, Canberra, and back te
San Franolsce.

]
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This must net happen again, We enter the 144 campaign, I choese

s &8 undsrdeg at the moment, Certainly, we are behind,
l“thﬂﬂf‘hﬂﬂlﬂﬂ_,lﬂdhﬂﬂt, resourceful and irreproachable
hen as our candidates if we are to eke out victery, We cannet afford te
hriﬂ-mﬂmut.lnhuuhmum. What I shall relate now is net te
nwmuliﬂcmtnqmtdh.mm“.
ﬁ-muununth-pﬂnhdltmmnr.mmnnhuhum;

(1) that he was the St. Louis representative ef the
Prendergast machine in Misseuri,

(2) that he was the leader of the Demecratie spearhead im
Missouri which succeeded fer the actual as well as the
Mmmmwmuumnnrm
governership the duly elected Republican, Ferrest Demnell,
and enly was restrained and defeated in his attempt by

. he d
:h; Gigrtnm:thlt has been imported to steal

(3) that he is being placed in this pesition of Chairman in

mads to cringe, lnﬁoutnf!nrnfthtt-uullmhr,
support generously the Democratic War Chest, While I
have stated this third premise lightly, ethers are
using the words "blackmail®, "extertion®, "ceercement",

E

I attach herewith stories written throughout the United States
during the past few days by David Lawrence and (ecrge Rothwell Brown. Tt
is enly an intreductery taste of what is to coms, As & matter of fact, the
Republican press is carefully ignoring Mr. Hannegan's background at the
moment and the Republican party individually and cellectively pray for
Mr, Hannegan's slection, They fesl it will give them the strongest issue = =
that of corrupt politics and bessism to take' before the American people,

Mr, President, the Democratic party cannot afferd an issus ef this type.

It is extremely unfair te you, as the Jresident and the leader ef the party,
to have had selected for you and recommended to you Mr, Hannegan becauss of
the unfortunate background of the gentleman whe, I repeat, is a trus gentle-
man and a real Amesrican and Democrat.

You and I belisve in the good American philesephy that aYery man
is innecent until proven guilty, The ‘Republican party would indectrinats
the American people with the Cassarian dectrine that it is net only necessary
hhhmt-bntnwﬂuorrmtmbltmhpﬂnit.

I have talked te many National Committesman and State Chairman
lﬁdﬂﬂnmﬂdmmm-putrndmmquﬂlhlunhnm
Hannegan's appointaent or election would be a mistake and authorize me to
cenvey that sentiment to you,and further that you insist en Frank Walker
retaining the Chairmanship until the Cenventien, During the interim, a
carsful search may be instituted for the "right man®,



All of the abeve I have written with the full persenal imewledge
of what will be my inevitable fate fer epposing Hannegan and his supporters,

However, Mr, President, my life, political, secial and econemic
belengs te my ceuntry, the Demecratiec Party, and te Franklin D. Reosevelt,
If I can save future disaster for either er beth, I shall net have been
sacrificed in wain,

Respectfully submitted,

« T

¢ Eugene Casey
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" THE WHITE HOUSE

i WASHINGTON (';/J V/azt")

Memorandum to the President:

This uthtmhth-qmnimpuudu-hrrumﬂr, Mr,
Fresident, a few weeks ago. The interrogations, as you will remember,
were: "Nhat are the fm' idcks all about?™ "Nhat are the reasons for
the kicks?" and, lastly, "What is the source of these gripes and what means
ars being employed to disseminate discontent, rancor, Jealousy, and even
hate, into the hearts and minds of the American farmer?®

This epistle is not an easy one to write. I do not propose, by
that statement, to indicate that it has been difﬁc;llt to find the irre-
futable answers to the abowe questions, but rather it is onerous and un-
pleasant that I must engage in personalities. Well can I defend myself on
entering this realm, when it is considered that individuals, their phi-
losophies, their ideologies, their predilections, their inhibitions, their
weaknesses—are all part of each and every respective personality--there-
fore, inevitably their acts., Laws are made by persons—jyes, laws are ex-
ecuted by individuals and interpreted by individuals., So it must be
apparent that the personal equation cannot be ruled out of any thesis.

So I shall begin at the beginning and place first things first.
Therefore, the paramount consideration goes back to 1940 when Claude
Wickard, an honest, sympathetic, Christian gentleman, but lacking intel-
lectual qualifications, was catapulted into the office of Acting

3 [Feasey 7 o o "
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Secretary of Agriculture by reasen of the nominatiom ef Hemry Wallace as
Vice Presidemt. Frem that day thenceforth ealy cenfusien, misunderstand-
ing and chaos have reigned in the Department of Agriculture and im rural
America. '

Tmmediately upen assuming office, Wickard surrounded himself with
immature, untrained amd pelitically imept advisers, They immsdiately led
him into & direct repudiatiom ef the farm groups, farm leaders and imdi-
vidual dirt farmers whe had previded our only political amd financial suppert
in the late 1940 campaign as they had im 1936, He bacame a cenvert te Judas
Iscarietism by yieldimg te the bullyraggimg of the American Fara Bureau
Federation which for the first time im its history waz fealing the heat of
nembership competition amd the pains and resctions to political defsat
sustained by yeur victory at the pells. It is still a secret that Wickard,
hewsver, was cemsulting a Delphi eracle at the White House (not yourself er
a member of your secretariat) beferse acting finally em all decisiens. This
adviser is recegmized and deprecatsd unanimously im the Demecratic Party
fer lack ef pelitical astuteness. His ﬁnailtin is alse the source of
the irritatiem, lack of cenfidence and hard feelings that exist betwean the
Cengress and yourself, as well as millions ef pseple threugheut the lamd.

Well, ws all kmow what happened, With the repudiation of their
eppositien, and incidemtally your omly friends em the farm fromt, the Farm
Bureau ence again was dictating policy, writing legislation, recomnending
persemnel and generally riding herd ever the Departmemt of Agriculture and
Cengress. The Gramge, headed by that bitter amd hateful reactionary Albert
Gese, mewly elected master of the Grange, appraised the eppertunities amd
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moved in, Seo did the National Milk Producers Ceoperative Asseciatiom amd
the Natiomal Ceuncil ef Farmers' Ceepsratives. Apparemtly, and fer geed

reasem, the Congress felt the Adwimistratiom was im cencurrence with the

four farm greups, inasmuch as Wickard waes advancing their prograa,

Came the dawa, and you perceived what was hﬁpuil;. Tou receg-
nized these eppertunity riders fer what enly they could be, the four
hersemen of inflatiom, selfishmess, greed amd ruis. The damage, however,
had beem accomplished, Wickard in his naive innecemce had solemmly cem—
mitted the Adwinistratien te minimum pr:l.f:u for many basic cemmeditiss
including the greatest curse eof all the hog at £13,75.

Farmers cemplained abeut the pelicy, er lack of pelicy, im re-
gard te the corm price ceiling. They peinted eut that the Secretary of
Agriculturs put a ceiling ef §.92 em corn and a ceiling of $14.75 en hegs.
This was ridiculous because it was eut of line with the corm=heg ratie.
This price relatiomship imduced a great deal of feeding, in fact tee much.
Alse, it kept hoge off the market whem mesded because farmers wers using
them fer breeding, m corn ceiling was raised te {1.00 and later te
§1.05. Recently the Senate passed & bill putting a ceilimg of $l.40. This
confusiem and chamge of cerm prices alems has besm sufficisnt te cauee all
the complaints ceming im, Landlords whe ewn corm amd de mot fesd fesl thay
should get {1.40, Tenants who have been imcreasing their number ef hegs
feel that abeut §1.00 is as high as they want to pay, te taks care of the
risks involved im hog feeding and the ameumnt of werk deme by the sparater
@lens whe imvariably is short ef laber. Many ef the landlerds live in
courty seats and have plenty eof time to write te their cemgressmem amnd their

lecal rapers. Of courss, corm precessers howl abeut the lack ef supplies,
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As you kno¥, this act destroyed the accepted corn-hog ratio and
is the basic fundamental cause for our corn shortage today. BEeef cattle,
poultry, and dairy stock are progressively going hungry because Earle Smith
of Tllinois, Francis Sayre of Towa, and a few other Farm Bureau leaders
sold Wickard, the Indiana hog farmer, an unforgivable, selfish and unwork-
able scheme,

Recogniszing their mischief, the Executive Department broke with
the four farm organisations when they carried their inflaticnary program
direct to Congress. WICKARD WAS ALERT ONLY TO YOUR RECOONITION OF THEIR
CHICANERY.

We must always keep in mind that the leadsrs of the four major
farm groups are very d-fin:l.t.-lr.mti—lln Deal and pro-Republican, not only
in their philosophy but by background and birth. Edward O'Neal, the
Alsbama President of Farm Bureau, retains his position only because he does
the bidding of‘ the Republican leaders, such as Earl Smith in Tllinocis,
Francis Johnson in Iowa, Hassil Schenck in Indiana, Frank White in Minnesota,
C. Y. Thompson in Nebraska, and others. Albert 5. Goss comss from Oregon,
and as you will remember was deposed by you as President of the Land Bank
in 1940. The heads of the Dairy Council and Co-ops Association are not only
Republicans but tools for the packers, corporate creameries, implement manu-
facturers, feed processors, and big business of all t-:.r-p-ll.

Polsonous venom equivalent to treason against one's country in
time of war is being disseminated by millers, feed processors, consumers and
sales agencies concerning the present tight situation in stock feeds. Cer-

tain false allegations are to the effect that they cannot sell to individual

farmers as the Government is forcing the distribution of feed through co-ops.
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Others will tell yeu that Washingtem plans te secialize all feeds, Another
story widely circulated is te the effect that membsrs of the Jewish faith
are making all the rules ip Washingten, and enly their brethren in the
business are intelligent and slick emeugh te get areund the rulings and
provide fer thsmselves plentiful supplies, ;

There can be ne Question that the prepaganda 1s being sewn to the
winds in every ceunty eof the United States. It is either imspired, em-
couraged er cemdensd by the packers, creamsries and feed precessers,

The leadsrship ef th; Fn;nn Umnien, alert te the temsensss and
eppertunity ef the times, had meved quickly inte am all-sut suppert pesitien
ef the Administratiem's "hold the fert"™ amd "rell back"™ pelicy. Their pre-
testations agaimat the - scememic evils of imflatiom were metable fer their
ineffsctiveness, They used the eccasien te begin a majer membership
campaign and somstimss enlisted the ald ef the Agricultural Adjustment
Administratiom fisld mem te facilitate the drive, Comcrete evidemce was
presented te the farm leaders im Cengress of the aid given by CGevermmsmt
ampleoyees to the Farmers Uniem membership effort, This enly seemad te in-
furiate the Farm Bureau, which fought back with the ferecity ef a she-bear
fer exizstence,

Meamwhile Wickard had called inte Washingten certaim ALA field=-

' men, and with Harry Scheelsr, Directer ef the Nerth Central Regiem, agresed
te a plam te bombard the ';}mgruss with a barrage ef eppesition letters amd
telegrams eppesing the Blg Four's iaflatiemary pregram, Operating in the
ten states of Chie, Imdiana, Towa, Michigan, Tllineis, Missouri, Wiscensin,
Minnesota, Nabraska amd Seuth Daketa, they caused a veritable fleed of
pretests which inundated the Congress with AAA imspired mail. Hewever, it
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was easily traceable te Harry Scheeler and his AAA, whose head was de-
manded by the Farm Bureau, and Chester Davis' first pay-eff te Ed O'Neal
was te dismiss Scheeler, He (Scheoeler) had fought a ceurageous amd
valiant battle fer the Administratiom and ebeyed Wickard's imstructiems,
but net spme impertant persemn steed up te defend him at his hour of deem,
Scheoler was fired fer defemding your pregram and is still OUT. Claude
Wickard was imdeed magnificemt im his austere, aleef rele of Pentlus
Pilata,

During the last ten years abeut the enly eutstanding cemtributien
te the farm situatiom, ether tham Rural Elsctrificatiom, was the develepment
of the AAA with its various techmiques ef cemssrvation amd parity paymeats.
New this is a tetal loss fer im the last twe years the pelicies of the AAA
have besn se bad amd the erganizatien has beem se pelitical that they have
lest eut completsly, Their handling ef parity alene has been sufficieat
te wreck the ergamizatien. They centimued te give parity paymemts em the
one -hu;d, while the Treasury Departmemt attempted te sell War Eends em the
other, This did net make sense to the farmer as he felt that the
Administration should have let farm prices ge te parity amd net try te
pay farmers out ef the Treasury., The Adninistratiem, they say, should met
have attempted to use parity payments te hold dewn prices just te placate
laber greups., The whole muddled AAA situatienm was throwm inte further
confusien by a drastic investigatien erdered by the Secretary ef Agriculture.
The Gestape tactics ef the investigation wers a final blew te & leyal group
of AAA leaders—Scheeler, et al. Right new, it appears best te eliminate

the AAA entirely and begin amew, It appears te be extremely impertant te
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bave a new organization and a new approach. At the same time this organisa-
tion could take over some of the best activities of Farm Security Administra-
tion, Soil Conservation Service, Farm Credit Administration and other over-
lapping agencies that the Department of Agriculture has in the field and
which add to the confusion, |

,The feeling throughout the United States, particularly in the
north central and southern regions towards Triple A is dangerous and most
lamentable. In certain states, the Farm Buresu pays a portion of the
county agent's salary. That factor, of course, directly affects its relation-
ship with Farm Bureau. In all states, the county and state contribute
the largest part of the county agent's salary. Inasmich as half of all the
States are Republican and better than 80% of the governors and legislatures
north of the Mason and Dixon Line bear the Republican label, it is easy to
understand whose bidding they do.

We should explore the strength, influence and political power of
this Farmers Union whose affections and embraces we have accepted. First,
let us agree that its national leadership is basically liberal and has
always been found om our side on all important issues. Reciplents of many
millions from the Farm Credit Administration, through its affiliste, the
Grain Terminal 'Elmt-ur Association, many feel it was plausible, convenient
and profitable to emunclate our viewpoint. However, I repeat, the mational
leaders are definitely liberal in their economic, social and political
philosophy .

While Jim Patton and William Thatcher are forthrightly and
sincerely defending the Administration's philosophy here in Washington,
in effect it i1s tantamount only to lip service asmny of the Union's
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state leaders and their lecal publicatiens are engaged im peuring out
vicieus peiseneus vitriel of misrepresentatiem, distertiem amd prevarica-
tiens relative te eur farm pregram and cite its comfusing, cemtradictery
and demeraliging effects em the individual farmer. BSpecifically, they are
attacking the rell-back pregram amd the cerm ceilings and charging the
gevernment with using "jekers" against the farmers in a diabelical plet te
"neatly flesce farmers."

I de net charge chicanery or deuble-cress te the Farmsrs Uniem.
It is simply a fact that its Natienal leaders cannet centrel the state er
lecal leaders and neithermere are thesy affective with the rank and file
meabership. They are likewize net effective with Cengressional majerities.

In fact, the front mam in the Congress fer Thatcher, Pattem and
the Farmers Uniem in their drive te ebtaim parity fer wheat, which,
incidentally, is their main and almest sele impertant cemsideratiem, is
Senater fAeed of Kansas. Ne mers caustic, bitter and b;llignmt Republican
bellows under the Capitel deme. Im fact, he is the most persenally vicious
member of the eppesitiom, Yet, we find him gaiming high faver in the
great wheat state of Kansas en an issue, the arguments fer which are pre-
vided by these upem whem we are bestewing great favers. Thers are sther
cases of squal centradictien and cenfusien.

The Farmers Unien membership strength is feund in Nerth amd
South Daketa, Colerado, Nebraska, Oklahowa and Arkansas. The fermer feur
are by all eodds the most Republican-minded states im the coeuntry, as preven
by the elections eof 1938, 1940 amd 1942, and will cemtinue to be.
Oklahema and Arkansas are traditienally Demecratic states, The Questiem,
thersfeore, is preperly pesed as te why en a strictly pelitical basis we



Page 9

ghould make an allisnce or association with this greup.

Framkly, the result has beem to give the Farm Bureau and Orange
ths eppertunity te ge forth ameng their members and sell the stery
(malicieusly, yes——umtruthfully, yes, but mene the less affectively) that
this Administratien desires te discresdit and destrey all farm erganiszaticms
except the Farmers Umien—"a meterious radical and cemmumistic erganiszatien
suppertad financially and otherwise by Jechm L. Lewis," as the eppesitien
brands the Union,

The farmer in the Middls West is a Republicam by birth and through
tradition, Yeu may say that he is a Republican fer the same reasen that
the farmsr in the South is a Demecrat. It all reverts te the Civil War and
Rscomstructiem Days. Moreover, thars are additienal stremg reasens for the
Republicam feeling regardless ef a possitle inherent libaral philesephy.
Fellewing the cenclusien ef the Civil War, land grants were givem to Unien
soldiers in Nerth and South Daketi, Western Iewa, Nebraska, Mimneseta and
other states, Many of these peeple fRel that they ews thelr emmership ef
the farms to the Republican Party, whe premulgated the land grant legisla-
ture.

When Chester Davis was appcinted War Feod Administrator he meved
in censurrsntly many reactionary and Republicam appointees such as Jesss
Tapp, whe was, and is ltill,raprusnntinq: the agricultural interests of the
Gianrinis, and Jim Russell of the Des Moines Register and Tribume, These
treasonable appointments set the pattern for an almost 100% erganizationm

of Republican appointments in the field,
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The result is that the merale of these dealing with the ergamiza-
tiem has beem lewered amd 1ittle satisfactiem darived by the public dealimg
with the erganizatiem. The reasen besing that the great majerity of the em-
pleyeas is met im sympathy with the Adwinistratiem as & whele er the pre-
copts of the War Foed Administratiem specifically., They undermine
cesperation, im the same fashien that Leem Hemdsrson's appeintess destreyed
public cenfidemce im 0,P,A.

Thus was the etage et for the emtramce ef Judge Marvia Jemes, a
really fime, hemest and judicious character whe, hewever, is certainly met
happy im his mew surroundings.

Unfertunately, mething whatevsr has baen deme te eust frem his
erganizatiom these peeple who weuld dsstrey yeu, the pregram, the Farty and
Judge Jomes. The amtagemism that exists betwsem W.F,A.,State and Regienal
srganizatiens and the Party machinery is tragic amd bitter, Imstead of
cleaning house,as I belisvs should have besn deme, a typical mxample is
the closing ef the Las Meines Regienal effice where the strife was at its
height, and sprinkling these Republicam tnubl;ulmrn abeut the rest of the
courtry and brimging ethsrs back te Washingten,

The Departmsat ef Agriculture has histerically amd traditiomally
throughout the tem years of your Adwimistration bsem a s=sthing cauldrem of
factiens, cliques and prisa domma greups whese distrust fer sach ethsr has
besn legend and frequently culmimated in purgee, dismdissale and forced
resignatione, The hatrads were persomal eftem, but mere frequently the
civil war was fought em greunds ef philesephy, administrative Jealeusies,
Jurisdictional cemtroversiss, amd frequently clashes batwesm the old guard
ferces of Rapublicam reactien (Extensienm Service, Bureau of Agricultural
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Ecenenics, and sciemtific efficials who are heldevers frem Ceelidge, Harding
and Heever) and se-called New Deal agencies, such as Agricultural Adjustmeat
Adwinistratiem, Farm Security Adwinistratien, Cemmedity Credit Cerperatiem
and the Farm Credit :i.ﬂl:l.ﬂiltrltiﬂl.

Added te these cemflagrations wers Quarrsls of equal bittermess
within the liberal agencies themsslves and betweeam liberal greups. Agri-
cultural Adjustment, Farm Security amd Farm Credit mever agreed im principle
or methed between themselves dsspite their purpese te serve the farmsrs,
This lack ef agreemesmt and ceerdimatieom and eftem epem repudiation amd dis-
paragement of each ether was held im check te a large degree by Heary Wallace.

Wickard's appeintment was the signal for chaes, rebelliem and epen
name—calling. Wickard ceuld net cepe with the preblem and his administrative
waakmess and deveidance eof ceurage gave added stremgth te factienal cemtre-
versies, Hemest, but weak ef charucter, and deveid ef executive er judicial
acumen, Wickard weuld sail with ene greup im placid currsats. A shifting
wind would fimd him drifting im diverse directiems. The sterm cleuds weuld
find him mestled in 2 ceve with the thunder and lightning ef svery greup
demanding decisiens and enlightmment. Light frem him mever cams, He enly
had & prayer fer balmy weather, Yeu, Mr. Presidemt, the Msssiah, gave him
peacs by disrebing him ef his mantle ef autherity, Tedsy he stands preperly
repudiated but is still a memace and prehibitien te agricultural unity,

That brimgs us te stark realism, e failed im the Agricultural
pregram, Net that we deserved te fail, We have failed because ef peer
leadership, pelitical imeptress, md celessal and umparallelsd bungling im

this Adwinistratien,



It is my streng rnﬁl( that farmers are pretty cemfused abeut the
Administration's pelicies, This, ef ceurss, reflscts the lack ef leadership
in Mgriculture—a leadership that is indecisive, imeffactive amd shertsighted,
The cemplaints against the Admimistratien are ceming frem temants, owners,
farm erganizatiens, extensiem service,and svem the AAA cemmittesmen, They
gripe, ef ceurse, abeut the differemt things, all hereinafter smumerated,

It i3 essential and vital that the Departasat ef Agriculture be
reergamized te the end that the farmers ef the matien have a clear cut under-
standing ef its respective ains, purpeses and services. New it is a gamgliag,
sprattling, sprawling, adelescent bedy pesssssed enly of immaturse Jjealeusy,
anvy and imntelsramces,

The warleus agencies bitterly assail each ether in the field and
passienately hate sach ether as divisions and individuals, Is it amy wender,
therafore, that the farmer gemerally is unhappy, uncertaim, cenfused and
distrustful ef the entire Department amd all its cempensmt parts?

I recemmend that the varieus ceunty amd state effices eof the
different agenciss be merged and a stremg cemtral autherity be desigmated,
The same recemmendatien is germane te Washingten.

The farmers have ne real cemplaint em prices but ther de cemplain
about their relative pesitien, That is, the way their preblems have been
handled &s cempared te laber and industry., They feel that the Adwimistratien
has taken care of laber and imdustry but met agriculturs, Of ceurse, this
is a reflection em the leadership inm Agriculture im the Adwimistratiem. I
feel that if the real braims ef Agriculture ceuld be gettem tegsther amd be
empewerad with a directive te sliminate the everlappimg in the agencies men=
tioned and cems ferth with a singles mew agemcy that weuld stamd fer the best
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farmer thinking, that the situatiem might be saved befere Nevember 1944.

If this is net deme, there will be me advantage te instigate miner remediss
for the situatiom is tee hepeless. Abeut the enly thing that farmers have
getten eut of the last ten years is the imewledge that they can get seme-
thing deme if they ge after it, regardless of the Adwinistratien. Mest ef
them feel that they ceuld get as much,er maybs mere,frem a new Administra-
tiem, using their experiemces of the last tem years. Iam additien, they peint
eut that the gevermment will be se badly im debt at the emd of the war that
agriculture will be se everpreduced that it will be impessible te use this
Administratien's pregram ef cemservatiem amd parity payments,

Cattle feedsrs almest breke eut im epem rebelliem bscause ef
OPA's pelicies in regard te meat prices. There are mere cattle amd shasp
than ia any time in histery, but fesders are met available and thers are
meat shertages, The stupid handling ef the meat situatiem will be hard te
live demn, / |

Cemmenting en farm cemnditioms im the middle west fellewing am ex-
tended psrsenal teur threugh the rnl grass reets of America, the Vice
FPresideat ebserwved:

"Witheut Questien, the farmers are deing a geed jeb umder diffi-
cult cenditiems, If the laber scarcity is te imcreass, I feel they sheuld
have mere machinery tham they are likely te get mext ysar. In varieus arsas
there is cemsiderable resemtment ever the imcrease in the price af ey bean
¢il meal, tamkage and mixed feeds, THERE IS A FEELING THAT MUCH OF THE
TANKAGE, SOY BEAN OIL MEAL AND OTHER FEEDS IS BEING PURCHASED BY THE MIXED
FEED MANUFACTURERS S0 THAT FARMERS CANNOT DO THEIR OWN MIXING. (I will add
the manufacturers have hegged ALL very defimitely). The farmers blame the
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Administratiem fer giving the mixed fesd manufacturers a prier eppertunity
te get various feeds se that farmsrs themselves camnet get their mermal
supplies,®

Incidentally, despite all the Department ef ];rinu;.turo‘s prepa-
ganda and prilil;l, the supply ef farm machinsry fer 1944 will be cen-
siderably belew schedule,which,im itself,is gressly imadequate, The farmers
imability te get parts amd repairs cemstitute a scamdal,

Sumning up, the cenfused agricultural situatiem, due te lack ef
leaderskhip, has epensd up the way fer cemplaints by all elememts, A drastic
resrganizatien with the eliminatien emtirely of eld agencies amnd with new
leadership might be able te save the situatiem—-mething less will de.

Laber has had me less difficulties tham Agriculture, Fertumately,
¥yeu psrsenally have undertakem te selve these preblems amd yeur astutensss
and dexterity have wem the day.

The farmer is trememdeusly cenfused and, im many cases, justifi-
ably se, by the lack ef # werkable pregram here in dashingtem and seme

imes ne pregram nt. all: As a rule, whem & plan cemes esut ef Washingtem
from the Administrative agencies, it is usually ceincident with statements
of grave distrust frem cartain pewerful members ef the Cengressienal Fara
Elec and farm H‘g.uiutilu. Added te this,and perhaps equally, if net
aore ilmpertant, is the cemstant bickering and ceumter=imterpretatisms of
rulings by the Departmemt ef Agriculture, War Feed Administratiem and the
Cffice of Price Administratien, Im fact, agencies within the dar Feed
Administratien and Agriculture Departmemt, respectively, carry em censtamt

Jealeus and prima demna warfare between themselves, Tha attituds ef the
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farmers, and cemsumers tee for that matter, is te sit tight amd "wait it eut”
se te speak., Hundreds ef :aru;-l'mlnmu-rl whe have spokem tees frankly
say "Why sheuld I and my melighbers ebey thess regulatiens er .G"pi!:lt-i when

the geverning bedy in Washingtem canmnet make up their I.‘Llﬂl']':hlt is preper?
When Washingten understands the preblem, we can be ceunted en fer ceeperatien.”

Indicative of the centradictery precedurs wers the incentive payments
proaised by Wickard fer the preductien ef certain much needed cemmeditims,
The farmer arramged his pn;}ai in erdsr te ceeperate, Shertly thersafter
the pregram was cempletely repudiated by Cengress. Incidemtally, Wickard
was pelitically imastute im propesing a program that premised imcentive
payments without the prier appreval ef Cengress, MNersever, Wickard premised
fleers under the prices fer cattle, hegs, sheep, butter and ether cemmedities.
These were repudiated by OPA. It is such cemtradictiems as these that pre-
vide the eppesitiem with the fuel to feed the fire, which is ranging ever
the prairiss of the ceuntry.

It is vital te have eme and enly eme weice im Agriculture and fer
Agriculturs se far as Washingten amd the Administratien is cemcerned. e
are guffering teday frem many veices, nens ef which are autheritative amd
all of which are in dissenance with each ether.

1 cannet stress tee strengly the urgent need immediately fer streng
aggressive leadership in Agriculture and the grave deficiency, yes the
total absence ef & leader.

We must appoint am eutstanding, hard-hitting man as Secretary ef
Agriculture, whe can restere the cenfidence ef the farmer in his
Azricultural administratiem amd likewise furnish him with pesitive, un-

esquivecal and unmitigated leadership here in Washingtenm,
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Had not Wickard failed so ignobly in his vacillating indecisive-
ness, the crux of the agricultural problem could never have occurred. Had
he been even a feeble entity he would have provided the Agriculture of the
nation with aggressive, :iglhtanu,'md deserving representation before the
War Production Board in gaining priorities on steel for farm implements;
before the War Manpower Commission in obtaining deferment of farm labor, and
before the staff of his own Departmental organiszation in devising a farm
plan for all-out war production.

Mr, P!."Blidlll'lt-, in a nutshell and briefly, the three main gripes of
the average dirt farmer are:

(1) INABILITY TO OBTAIN FARM MACHINERY.

(2) LACK OF MAN-POWER ON FARMS.

(3) ABSENCE OF A FARM PROGRAM AND IN ITS STEAD UTTER

CONFUSION AND CONTRADICTION.

In Agriculture a boy was sent to perform a man's job and the fail-
ure Has bela-Bot only infamous, inglordous and colossal but FATAL.

The above brief political, economic and historic background leads
inevitably to the demand for a bill of particulars—yes, specific complaints
of the farmers and their organizations against the Administration as well as
its farm program.

The complaints are set forth without interpretation or the attempt
to analyze them for truth, accuracy or purpose. These are not my criticisms
but are assembled from personal contact with farm leaders all over the United
States. They are as follows:

GENERAL CRITICISMS
1. Belief that the "political high command® of the New Deal has
"thrown agriculture to the dogs™ and is relying on the city
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2.

3.

b

S

6.

7.

vote, especially the labor vote, and the "Solid South"™ to win

elections.

Coddling of organised labor—growing feeling that organized labor
is dictating the policies of the New Deal Administration and that
labor is being favored at the expense of agriculture and at the
expense of the national welfare.

Too close association with industrial, public utility, banking
and railroad leaders, and the tendency to re=establish in power
the forces that wrecked the country from 1927 to 1933.

Growth of Federal bureaucracy-—trend toward centraliszed control
at Washington; wvast powers concentrated in Executive br-lnuh of
OGovernment which causes fear that our traditional balance of
powers will be lost; increasing trend toward Government by Ex-
ecutive decrees and directives; "blank-check" appropriations and
blanket discretionary powers,

Feeling that the farmers have no leader, advocate, proponent or
friends in the Executive branch of Government generally and the
Department of Agriculture in particular. In fact the feeling

is so widespread that the Department which was created in the in-
terest of the farmer has degenerated into a opposition lever for

opposing and suppressing the farmer's proper representationm.

Extravagance and increase in cost of Government--enormous in-

crease in national debt.

The presence among your advisers of an individual who is



1.

3.

universally despised, loathed and distrusted.

SPECIFIC CRITICISMS

Tour Labor Day speech of 1942 which the Farm Bureau deliberately
and viciously distorted and misinterpreted. They ?hm‘npon in-
doctrinated the farmer with the inference that you had charged
him with demanding inflationary commodity prices; therefore,
inflation could be directly chargeable to the farmer, Yes, that
the .fnrur was the really selfish devil and was responsible for
inflation. They further charged you with at_tml'c,mg farm prices,
and the 110 per cent of parity provision’ and threatening to act
any way if Congress did not repeal this provision, but at the
same time asking that wage control be left to the discretion of
the President.

The Farm Bureau widely disseminated an alleged interview by
the Press with Messrs. Green and Murray on the White Ennl; “
threshold in which it was stated and implied by them shat you,
the ﬁmdmt,nm for

(a) Labor against the farmer's activities and

interests.
(b) Would veto the Steagall-Bankhead Bill,

Refusal to adjust price ceilings to extent necessary to off=-
set increased labor costs and other costs and to get necessary
production, although Congress has directed that this be done
(Act of October 2, 1942),
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4.

10.

Refusal to modify "Hold the Line"™ order which greatly penalises
farmers and allegedly hampering of food production, although

Congress specifically directed that adjustments be made in farm
price ceilings whenever necessary to effect increased costs and

to get necessary production.

Acquiescence of Administration in demands of labor for consumer
subsidies to roll back food prices, when industrial workers dre
allegedly paying the smallest proportion of their incomes for

food on record.

President's veto of Commodity Credit Corporation bill because of
the Wolcott amendment prohibiting subsidies in lieu of price
adjustments.

President's veto of Bankhead-Steagall bill to prevent the in-

clusion of subsidy payments in fixing farm price ceilings.

Threat of ut& of Pace bill to require the inclusion of farm

labor costs in computing parity prices for farm products.
President's veto of Connally Anti-Strike Bill.

Insistence of Administration on retaining all "sccial gaina"
during wartime, especially 40-hour week with its overtime penalty
provisions, Farmears are working 60, 70, and as high as B0 hours
par week without premium pay; they feel that in wartime, when
manpower is scarce, industrial workers should work longer than
40 hours without premium pay provisions which retard full utilisza-

tion of manpower.
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11, Efferts te secialize agriculture threugh misuss ef such
agencies as the Farm Security Administratieam, especially
its extravagent and cestly metheds eof adeinistratien, its
efferts te maintain a large administrative erganizatiem
despite decreased meeds, and its premetien ef experiments
in cemmunal farwing and celenies ef clients, which mamy
believe te be secialistic.

12, Efferts ef Admimistratien te retain relief agemcies whem
needs fer wiich such agencles were created me lenger

existed,
13. Efferts te use agricultural ageaciss fer pelitical purpeses,
SUGGESTION AND RECOMMENDATICN

I prepese that yeu, Mr. President, make a farm spesch in the early ;
future er at least devete a majer part of seme ether address te the preblem, ,
It will preve ef great value im allaying the umrest ameng the farmsrs amd
sweeping aside the lies, distertiens and half-truths that are being teld
abeut the Administratiem amd sems times yourself, There can be ne questien
in the aind of the averwge farmer teday cencerning his feeling that yeu be-
lieve him te be an ingrate and selfish individual, whe ceuld mever be
satisfied er made happy regardless eof what yeu might de fer him, The farm
greups have seen te it that ke feels this way.

I further recemasnd a jeint radie address te ths farmers amd laber-
ing masses eof the ceuntry, im which jyeu peint eut the cemplete imterdspendence

of ene upom the ether, Only you cam de this chere effectively., It is wital
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that we regaim the cenfldemce amd the suppert amnd umity ef eur rural pepu-
latiens,

Mr Presidemt, I de hepe yeu have read this theels in detail amd
without tes much impatience ﬂﬁ ite rambling lemgth, Bselieve me, it is,

despite all else am hem=et, ing=mueus and sincere sffert.

Respectfully submitted,

Bugene Casey
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