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THE WHITE HOU8E 

WASHINGTON 

Rea Obeql 1191001 Wowns• 1 on llM!mat 
awimem,. 

Thl.1 turned out to be, u 7ou intl.ated, 
a ~ ooapli.,.ted •tter, I 1at in on two 
lone Tre&9UJ7 - Bllreau or Internal. Re­
conterencee and intenined Colonel Barne and 

Ada1ral 1\ttlong. A progree1 report ii attached 
indi.,.ting ...nous poHible 1olutio110 and 

certain pertinent con1iderat1one I haTe CQ<le 

across. 

ll;y •in conclueiona are (l) that adequate 
reaediee are attilable \lllder proaent lan and 

procedure•, (2) that !1'11)' and 1•"7 procn&roMl)t 
ot1'1ciala abould be -.de th~ aoquaiated 
with theM ..-ediea, and (J) that 1'ffOW'M 

1bould not be had to •pecial CongreHicaal 
action • 

• 
~·e.:__ 

Lauchlin Currie 



D.-.•ber 41 19:l9o 

MPTJJG• ,,,,.,,C!jS cm P''lm WUIPIFI! 

To date I haw c ... aoroae fiw poH1b.le _,. ot lwldl.1Jic th• pro bl.eel 

1. Prior dttm'n•tion ot obool••ODC• ratoo through irrnQO:: •bl• glo•lp« acr•ssnnt•. 
'l'h1• llight rHult in serious loaeH or rewmMI , in &1v1Jic oel'­tein ruorecl ccooerna ooapet1the adnnt&&H in biddi.ag attar th• plant ht.a been written ort, ill crest pre1111re on the Trea8W'7, and the TN&8U1"7 baa a.- question m.ther it c&D lepll.y Kke an irrnoca'ble oloaiJic .....,_t, 
2. Qruipg UR oC 911 ruulationt ptmittiA& a 90n rapid rate ot obtolttctpet of v=••nt_s•k1pg equimpt. 

The Trea8\U'1 oontelld1, I believe, thet it baa no factual bea1a at tbia time tor detel'llin1ng •ore tavoreble allo•ocea tor obeoJ.ee­c•111ce , It alao teara future politlcal repereuaaione ahould it mire a lliatalt• in allo.111& too ,...,.....,.. treat .. nt. 

3. Outrisht Qoyargaopt eurqhlff and l•u ot .:1ulsmnt to Jginte 9opcem1. 

Tb.ii llight introd11ae a whole DH' 80W'C8 of triotio"" , lluch of the equipMDt would be 1.aova'ble and would ~ Mrged with prhatelJr­oced equi.....,t. The probl.- ot "policing•, detenaiDl.nc rental ratea, iDlllll'ille proper •iDt.en&Dce, etc,, would be roraidab.le. I beliew new leg18let1dn would be required, 

4, Let osemp'ea plo1p any obsoleactnce thv wish apd ban !ipRl. d1teraiMtiog M4• by Board or Ty •mal•· 

Thi• would have tho •er1t or postpcning dec1s1on1 until a 801'8 reaaonable bu1• tor decia1otu1 o&11 be reached. It is, ho......,r, a 'bit Maq and expena1n tor oompudH. It would be the mq out tor o-­paniea if nothing else ii done, 

S. tlpder prtffnt groctdurt• . C91P'Q' 11 but the orlrllue ot 
IU!wittiAC tMDdtc! retwn• tor • period or tllret nart• 

Thia can be extended 1:1)' mtual conaeot or the coaipani.ea 11.nd t he eo.iaaioner. 'l'bJ.1 MUS that mile caapaniea would onl,J cla18 n-1. obeoleecence now th97 have tba opPOrtunit.7 or aeow-ing what would be in effect retroactive readjustment of obeoloeoenc• allowanoaa abould th"7 later appear juatified. Thia oloa&lT reaemb.lee current Britbh 
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pre.cti ae. The llll1n obJeotion i• thot t&xpoJrer1 do not l.1Jce to rel;r on ret'wlde, and all ref'und1 above t7~,000 aro 1UbJect to naaine­tion and .,_nt by the Joint C-tt.. on Internal. llnellue. 
Qpool u lion , 

Adeqllate guarent..• acainet loll h<a abDcnwal obeoleacenc• appeu aftil&bl.e Wider pr .. ent lawe and procoduree. I think it llight be clesirable tor officials 1n the Tre&IJW'7 and Bureau ot Internal Rnenu.e to aeet with,and explain 1n detail to,t.be ottioere 1n charge of .iJ'lllT and Havy pracur .. ent the ponibilJ.tiu under lld.1t-1ng lawe and procedure1 . I would be a lit.ti. teartal or requestinl &nT epeoW Concree•ional actiao •• the utter i• h1&bl1 t.ecbnJ.oal and a lot ot llO!le1 tor particular intoreste 19 1nvol"9CI. 

Soet P•rt'nept Copsiderationa. 

l . Exce111.- obeol88oence allo.ancea WOllld later place a rort1>­nate CCllP&n7 1n a ~ adnnt.1&•0111 cC11petit.1ve poeition tor govern­aent bi.di or tor foreign blla1neaa. Ae protite, W>der tho Vinaon­T..-l .lot, are oalculetod on total oosta, the higher tbe obeoleeoeace, the greeter the A80Ullt or protite peraitt.ed. 

2. I t would be difficult to Juatify special treatment u.nder tho IncOOIO Tax Statute tor JIU construction ao d11tingll11bod tr .. .!&&: 111.l plant 11h1ch aight aloo beeCID8 suddenlJ- ob1olete. 

) . Ape.rt h<a a poeeible rn instencee, no pe.rtioular action appeere necessary to call forth adequate u.uent cepeoity . 

4. lletbl eb• Steel Wit.lit• a titty percent obaoleeo•ce allowenoo on Al'llOr plate e<jllii-ent reomtl7 ud CWTenti., being inetalled . iw­onr, the authori&od noftl progru will innre 1\lll oapaoit7 opera­tions tor the entire induatey through 1942. I •• told that plane tor 111per-eru1eer1 apprond b)' ,..,.. would extend th11 through 194.3. lier._ 
OTer, a replec-11t progru de11<1tted to "8.1ntain the la"7 at peek 1tt1cien07 thereafter 1IOllld oall tor stNld)' operetion1 at two-third• or capacity for tho entire industry. 

5. Thare appears to be little entbue.l&• uong the .lnv and 11•"7 people I saw tor an oxpanaion or the capacity ot goYernaoot areenal.1 and )"a!'(I• dHpit• th• ertdenoe (lbd.tion• eo.tttoe Hearing• and Report) of greater eCODOOO' in goY•MllMlnt 7&rd•· In these boar­ing• th• I .c.c. Bureau of Valuation eulaittod 11ti .... te1 to the 1tt1ct that it would coet 1111 than 124 aillioa to equip g0<rem.ont "''7 J*.l"d• tar an erruol oapacit7 ot tm Oeatroyera, three ntm.ria.ea, one light oru111r, one hea"7 oruieer, on• aircraft carrier and one battle­
lhip. (Page 12054) • 

<><!f- << c ', 
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l ..... 7ft wlll fcqift .. MUas 
u.t. •• •Ws ·-·· \aw? ' et.,_ I I I& fWr lilt &lla 11 WWWNil ... 
•:s's'~~ ...... ~ 
-- 1111 awl -~ t.o - tM po1111i-111U1U.C et WIJSlal ta.. t.1mlll et ..... and 
deli-sac rU'S !lpedlac t.11e t.v'• propu; 
latMr Ulla ...,..ua& ta.. NqHAt lw WCI t r 111oa1..t 11111 t.o .... .,_ puelllim t.o 111t ..... 
'f1R u. proper etti-- Uld ... ~ .-.u 
Ula\ llOUailll - be d-. tou wlll -11 
Ula t.v' 1 pw ' • ot ooppr at. tM peak ot 
\be 1971 ri.Mo 

Lauchlin Curr!• 
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Tttl: A91STANT lllCMTMY M Tttl: NAVY ·-·....,_ 
'D11.UW 19.39 

!Pl'en ma m ""''*¥ 

Ill npq to J'DV ~ ot Dea1.,_. 4 zwetw"• • ot a n­
ci-a\ tor w-u- ~tile Uldas ot eq Mturu .111 tlla 
••v ~' -taiMll ill .,_ ~ ot 0oto11er 2', 
m:T I ~ rq -••1&t.S.oa witla ;pw a\ tile llabt.M\ ... Uai OD 
l r.T111ber 3 a\ llbiala U- I 419-Md tllU •t\ar •itla 71111 ad 
1atorm4 ;pw tlla\ dlar1Jls the put Jurz ulll a laalt a P'Mt clMl 
of tbouPt, u- ulll atton 1aaa 'llMa donoW to u.. 11511111• wp 
ot tu •tpl-1141"' prosna. 

It wwl.4 'lie a Mt\ar of 1'9CNt lllaoal4 it -- lllHH•17 to 8low 
dom tlM mob1111917 llb1ala ....... •-w'-w. ,,., atop dp -
OD tiM nppq tn1D wwld l"Nal.\ ill ~ of wmit pl'GCl'AU 
ulll ... ...,, .. ill both the 1av r-s. ulll tU priTata pl.at.. 
'IMra wwl4 alao ba - lq ott ot labor clllle to tile laok ot 
Mtari.al.11. 

It wwl4 barcll;r - that tile qu111Ut,r ot •krial raqldnd tor 
l•V ~ .111 ~ wi\la •u..,1 raq.U--\1 ~ 
'lie lllltt1oim\ to JuUfJ' llllcla aoUon -· 81lloa pri- are 
ius.q bua4 upoa aon, pruat u111 tllture day .... •, u u llOt 11a­
Uen4 \Ii.at tha 4al.a,JS.al ot tile prodllOUao of 81il.rlm11d'• 
utarial -U IM.ft wq atteot toward radno'111 ~I ratur 
u.. 1iaav 00111CODtnt.S.oa ot order• 1111 • aiAcl• quartar ldPt ..u 
- prioa• to rha. 

lttioiODt ud eoo•al'd.'> 8bip ooutruot.S.oa u, u JOQ lmow, bua4 
llpoll tlla M11111faotura ud dal1T117 of •teal pla\n ud otllar 
utarial8 a\ tlla Um raqldnd to_, tile praph-... '"'1ld11111 
Nbe'nlH. To dalq •teal daliTlriH -U 4111l"Up\ tbe ldll 
Nbe'nla1 ud poHibl;r oaua - lq ott of labor 1111 tile U.v 
1.lllduViN. Maall of oar •\Ml ~" an a1raaO;J 1lll4ar 
oontraot ud ooTIZ'ed bJ ldll order• u mall •• a Jurz abMd. 

!b• ~t baa baOD taoad with d1ttiaal'7 .111 ~ 1\1 
anor pla\e raq.u-u c1111e to laok ot •P101t,r ot plalll\I eq111pped 
to -.mtaotura anor. _, utarrQt.S.oa to preact 11hdnlad 
-=faoture woald - .aoat adaa1rUla 1111 our ••pead-Gp Jll'OCZ'U• 

'· 
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-1w I I 7 fa eosdi\lw --- .. U to ssD tllia UU. Mzo1Meq •1111 ,.,, .... tllo 9Uft MpHit;r of - ia11uV7 
1a lleilll ptltNd u 1' 1a 1n ti. - ot - plate, u 1a ons- tlaa\ tbe onestJeUoa or d91.lrilll ot ordera 1n w q-w 1dll •\ oporato '9 S-.. ~ 1n a wtupm\ q-w. !lie .. - ..... ot ~ bm tllo ..... .-• . ., u.. -uns ,_ l'M0-14 an - to IM nes Jl'1lnoU. in tllo tin\ q..n.r. 

ClllrlM .. ,_ 

!!lo Aa'1DI loare'717 ot ti. .. ..,. 
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"America's T own Meeting cl the Air" .. . .. ,. 
THE TOWN HALL. Nl.W YOl.1. 

DI OCIOfoo.A1'10ff WIT1I 

THE NATIONAL BllOADC.UTINO COMPANY 
lmnta Tiii Om.acnotf <w 

GEOl.GJ! V. DENNY, Jt., NOO&l.ATO& 

0 •• ol the eatliat lon:a for political tdueatloa and 
acdon in A.meric::a waa the .. meed.DC bomc: .. ln whicb 

ovay dthcn lwl a -.oi<e in hit..,....._,,.·-·· 
Town M..U11g ol the IW'• ii the modem odapcatloa ol 
th.ii Ida. brought to Amaiam ___,,, ...... throucb the 
hutnunmtality ol radio. tiow in ID 6fth _,, th.ii 
~is broodc:ut in co6pcndoo with the N.<T10KAL 
B~ CoXPAJ<Y dOm the Toww fl.4u. New 
YoU. on Tbunday ....U,,.. &om 9:90 to 10:90 u.T. 
O\'Cf th.e Blue Nttwerk. 

Al a ,...ul~ there are Town Meednc llatenlog-diaeu>­
•lon groupt In homes. community oonten, libraries, 
tchoolJ, c.burcbet. and wherever citliem gather. Town 
Hall has act up an Advisory Savke wbleh 1upplia 
hundreds ol these lfOUP' in all 1U1ta with compktr 
badr.g>ound matrriah in ac1.._ ol eaeh program. lndi. 
vkluab int.,...ttd in kttpiog abttuc ol Yitai probl­
may auoU ln the newcoune la C-t 1-olf<ml 
to adu!D at home throucb a comblnadoo ol mail aad 
radio. lnlormatbl about boob .me.. may beoblalned 
£.- AIMIOaY Sana, Town Hali "' w ... tsnf Sll'OCL New Yort, N. Y. 

W1u:~ 'JO'i' loc:ttl fWWI,_,., for WHtlJ T""' _,......, ...,..,, 

Mlleelill; 
aua..unN OP AMD.ICA •• TOWN wunJitO cw TIO AD. 

woa..cxrrr o. wn&aT, mrroa 
ALIC& WOOUQT, AAOCIATa IDl'Toa 

D&CIM8&a 11, 1959 VOL..~ NO. 9 

Can Business and Government 
Work. Together Today? 

MoMrolor Dnff7: 

GOOD &Yl:MIMG, naghbon. lf the ahedow of WU 
clouds the clilamioa ol our .i-tlc probl- in 

tbeae dayw, It is wdl lor us to ,.,....btt that II we are lO 
avoid a fate tim.llar to Europe'• we g!utl learn to make 
democncy ..rt within our own natlonal boundaries 
and molwo - dbpvta at the conleftntt Ulble where 
Juodce .. - than lorw it the alt<rion. 1'bo ...u. ol 
opialoaa .•. "aay Dr. and Mn. °""""'"' ln tbdr book. 
TOMI M«t..., COtMI lo Toww, °1lal nothiaa in it of 
.... brute ¥• to.,..,..,...._ and daaoy. Such ligbtiog. 
havinc lorw u ha criterion. la the way ol borbori11n. 
For ln it the ~only looa. The ficht ol kleu, on the 
Olher hand, it the way ol d•llbatlon. For In thb figb~ 
he wbo ba, looa o:o tn1th and thereby wins. ThU kind 
ol fi ... tlnc II good I« t"'17body." It la ln 1 spirit ol 
hlCha< poaiotllm th" we pramt our dllalalon thb 
....,Inc on the 111bj<a, •can Bual-and C--• 
Wort T...,i..r Todayr" In thb aympoelum. lour dlo-

S 



llnpbh<d _... - • v.i.i 
St•lCI Senator. and a Cesa a t. •' • ...... • 
con1t1buce lhtir lhoolpuonWOJlln wllldll .,._ ... ..,..,.., ..... , - -" ...-1. the - .,.._ 
iod.ty. Ou: fin< speaker is Mr. Fl.,,.t B. Odium. """' 
deo1 ol lhe Allu Corporation. Ou:~ speaUr is Ibo 
Pmldtnl ol the New Yort. S1od. &.cblnfo. Mr. Wllllom 
Mc:C. Manin, Jr. Tbe diltlnplshed United Scaia Seo-
11or lrom Ohio, the Honon~ Robert TalL will be­
lhlrd 1peaker; and we will bear Anally"- Mr. J­
Fn.n1'. returning to the Town Hall pla1l-lhis-.1n 
hi> capodty u Oairman ol the Seeuritlo and f•cb­
Commhsion. There will be the .. 11a1 q- &om 
....,,bm ol our ttpteentative "'dina ol - thma 
filtttn hundred people following !ht~ I -
take pleuure in pme11tiag our lint •pn).u, Mr. Floyd 
Odium. 

Mr.Odium: 

I can offermysclluhhlbh Aamongll•lngeumpla 
ol l'tl"latlon ol bwl,_ by go•trnmenL Dllrfng Ille 
pu1 .....,..f ,an I ha,. 1pen1 al-1 -.. dme In 
Wuhlngioo deaJJng with go"G"nmftu than in tM bad-. 
quart<n ol lhe oompo.ny I ..,.. Btca111< this <m>puiy 
hu bo<a iool<d upon by the Co""'mtnl 11 -
!Ima In various roks •nd 1Ubj«t 10 conllalng '""" 
I have developed a lttling ol sympathy lor the -
leon I heard abouL This dwMleon - dropp<d oa a 
pl ... of Scotch pl.lid and bunt opan iryinc 10 be all 
colon It the tame time. I hlvt no1 bun& yt:L In fact. I'm 
IO (&r lrom buntlng lh11 J can &ruwtr lonlch&'I quation 
with an ernph11lc "Y ... " In giving lh11 am- I don't 
want to be mlaunderotood. Thlt hu been no plmic 
potlod. I hove alwoys fovored Individual Initiative, op­
ponunhy, and frftdom "- resinlnL For m,...U. I 

• 

doo'1 lib' rtguladoa at any ti• by &nfOCW. But. u a 
liberal buoi-, I alto try to be reali.1k and practi­
cal. I rullir tlw regulation u 1 _..... reladonlhip be. ) 
twttn govanroen1 and bulinc:a. I ay, thtte'.fon. to help 
make h -k anoolhly and •uccaslully. 

My ttUOn lor aa)'ing that government and bwinca 
can work 1ogclhtr u rooted In my 1lmplc phllooophy ol 
bualne.. It contains cwo polnu. One it that the ec:o. 
nomlc t:nvi.ronment of our counU')' lt dynamic, nor 
•ta de. The olhrr ii tha1 businae. tO prOlpc.r, mUN '""Pt 
and adapt illdl to changiog oonditlons. Even in my life. 
time. bushx:11 was operated on a 'tG'J dilam.t buis 
Win h b today. Tbil early period h11 been rdm<d to 

by_,. historians u lh• Public.>Bt-Domn<d £n. h hu 
been reftrftd to by some or our llviog tldcn .. "Ille 
good old days.• Wh<ther !hoy were good or bad, th<y 
ate gone lor-ever. No to<1Jled ttacdon•rics. however 
much they may i1ch 10 war theeconomiccrowntof tbc£r 
lalhon, can bring th.,. day• boclt. 

Meanwhile, what is it th•t cltaracttrilet lhil new era) It I 
Is charocterbed both by ttthnological and social change.. 
In l«hnology wt hive aeen the ttmmlined nilro-c:l 
and •irplane mnqucr dinance. while the ndio and tde-­
phone ba''C annihilat<d time. On the eodaJ aide. the I 
aopirotioa l<vtl or the Americon people hu been 11...i. 
lly rlsi"I- 8o<h ol lhac chonga are good for bulinctL 
f<Onomlcally, the onlJ ""'Y lor the Am<rlcan p«>ple to 

gob upwlll'd. Anything thal adch 10 the dcttrminadon 
ol the Ameri- p«>pl• 10 go thac woy I• a bwJ ... ..,.. 
To provide this more 1bundant lire it the Job or buti· 
nae.. AU thiJ 1dds up 10 mean that tht butlnaanan no J 

longer livn unco hlmtelf nor it • law unto him.ell It 
alto means th•t buainet1 and go\iCl'nmtnt, whether they 
Ilk• h or OOL ..... oblig<d IO draw """""' In a .. _. 
and clOO<r relationship . 

5 
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I Tbett can be no dltpuie u to wbtlhtt lhtre ahould be 
ttguadon. Wt COD only ha.., a di!aaic:e ol opinloo • 
U> dqrtt. On !hit !here UC "'° ........... ICboola ol 
LboughL Ont bdina lhere abouJd be DO c:oatn>I; cJw 
wt should return U> Ille aoalled good old daya. n.. 
oilier bdi..a in complc<c r<gim<ntatlon of -­
.,..n to the point of goycmmcnt ownc:nhip and opera­
tion. Today'• papcrl ttpOrt a &tatement made at lat 
night .. Coogttu ol Amcrian lndmuy !hat America 
mwc tOOa face the itlue be1weto a &ttcom~itiwe ea:io­
omy and ,........_,,t ownenhip. I don't belieo< iL Jle. 
twttn th ... <xtrftl>CI lies lhc Ideal. in my oplnklo. 

There arc Lhoee who try co tdl w that our adminis­
trators ln W&&h.ington are in the ext:mnlst p-oup, detir· 
ous of dttuoying private bUll..., ~ltd lo< pn>fiL 

1

1 ha .. llGd th< inqw.itorial balls of Wuhingtoo lo< ob: 
}an and I h&\"C: xen no real tvidencr lhlt tbelie men 
att tryitlg <ilh<r to W. pro611 out of privaie busi .... 
or t0 Ille dtm«ncy out of JOY<l'll"""'L In lhu ...... 
ment l am not re(ming 10 a 1mall &ended hinge of 
llnalia lound in govanment and, lot me add, In bull· 
nao &ho, al\d by wb ... dedaraticm DOlhitlg can be 
judg<d. eo-nm...t impoct oo -- natunlly 
brinp ilTltadom. Funbtnn«<, in Ille fidd of n:guJa- t 
ti.on 1''C: 1lto have pioocering and. therefore:, mhtll.es. 

This.....,. to be lh• American way. But It u alto Ille 
Amcdan 'W&)' lO have an umpltt. We may c:hMe the 
umpire ol lhc fidd ii he - too por1loan or ...,....i 
in mUJnc.nthtt 111an...io.cu.c.ruJA Bu• NCI>-"" 
irritatloNdonot ....... ooauadtbe-plrlnc-
1 am 11dlfied lhat Ille -t built of - odmlnlatnton 
and ttgul11on U>day bdl< .. lhat lhc In"""" ol goycm­
m<nt and bualnea go band In band. !hat lht object ol 
ttgululon l• 10 h<lp bwi- and !hat the prop<r object 
ol bu&inat" lO - """ ... Tbett bM alto_ pow-

' 
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lng .. ldenu !hat n:gulaion ....U.. lhat to be good bull· 
nm tra5c "°Pl lhq don't have to-ind<td. ohould -­
ait iD Ille driw:r'1 ... L Their fWICtioa. ralhcr. ii U> ke<p 
lhe"*Ugb11op<ntblc.to1m1tnlkYlola&an­
pnaical buL ahem: all. to ke<p Ille tra5c _.;ng u fut u..,..., permita. 

Tbe quation tonight Jnvolves DOt only I.be attitude of 
.,...,._, - buol...., but oqually Ille auiwde 
of---...-..-L 

It ii Ille job of ~ - oaly "' ,__ -
regulation. bu•., ...,....,at1on ~ -­°" Ille ddenaiYe and opmly aidcal pe<hapo bM mack 
i11 own road buda than n.....ary. BUiin..., by an 
op<a·mlncltd. &imdly, <06p<rative approaeb. will fi"'1 
it1df lnrittd by ..,....._,,t U> &It II Ille -
table wbUe polici<l are clioa-i and rul<o lormolaud. I 
I know !hit fn>m .. por1....._ E¥CT olha 1-oni an 
COD haYO Ille - txperien«. 1(1 important lO be IO 
invited, for govemmci.t mutt learn from bu•inta itldf 
concmtlng lh• pn<tlcal pn>bl<tm ol bu&I-. The n:­
tulu. I am aun. will be u welcome to ~t as 
lhq will be bdplul to buai-n.. lhing dw I -'J about ii_ ....,1111oo .,....., 
lht dtp'e< lh<reoL I ~much IDOft about Ille amcb 
and oountcrattackl lhat hi"• h<en png on betwe<n 
certain dtn1tttu in go\lttnment and ttrtain elcmenu ln 
buainat t.heee put dcprtttlon yean. The •usplcion and 
lnr .. a.attd ca.-.. p1ta1 10 go0111tril<. It ii Ille big­
gai Mnl< ol our li!Wmt. lhc - dn-t and Ille 
- COldy. Somo uy It 11 a lodout rath<or lhan a Rrilr.e. 
Moot of !ht ckbatabl< and trritad .. q-ioa. dcal1ng 
wllh .,,_.,,....,t and bull- ba-.e grown out of Ill< 
dloruolpa11m<Dt to .. t pr1 .. tccapltal bad. to-k. 
But .. pltal UKUJ; ltcan'tbedri..n.ltm111tbecoutd. 
0-' 1 

• u Ille - baiL llltturD of c:oaW.-. I i.. 
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lint. can be op«d<d IL""'°"' 01bcr dlinp. -­
and govemmmi will dodare a _...,.;.,. GG ...-
calllng and """"'l-" .,.pidoo-breodJ"C· y.., and if 
r<fonning andauiading ar<gared In mftb whh profia. 
they wlll pay big dividend&. I would like <o oay, bo<h ro 
bwintu and to government, "M«t I &itnd. •• 

Aloderolor Dmny: 

Thank you, Mr. Odlum. 1 now prat:nt our teCOnd 
1pealr.er, Mr. WUliam MtC. Manin, Jr., Pmidmt ol lhe 
New York Scod. Eubang<. 

Mt. M•rlin: 

I am gncdul for lhc opportunity <o iaU I*' in <his 
dbcwoion. boc:a-°"' <11tltt oatlonal welfare d<penda 
upon c.ht affinnati"-e answer ro the qundon ... Can Bmi­
n"' and Covcmmeni Wert T oeether Todayl" ..,_,,, 
-Id eondl<ions 1r<1uch <hat Ii lo Impend><: <hat every 
ch.h::tn do all in his powa to mHe thi1 aruwa .. Ya." 
Ourgow!mment itoneestablllh~ by tht conaentof lhc 
goVtrned, not a gm·crn~nt of ooerdon. Thrtt mUIC. be 
aoM<thing radically wrong lndttd when an_.,iun 
exbu between govttnmmt and butinea COVttftmtnt ls 
not a 1uettu unlaa it it a &ieftd of bullnca and buainm. 

) 

cannot .. 1st without lhe belp ol govemmeaL Thq 
mw t be !mads. •nd they will be lriondo 11..,_.-nt 
ackb lO govet'lHDtrU and buainca 1ticb lO buA.oea. 

Our fottfathcn who aaltd our Conaitudon wctt 

1 d .. pentdyalnidolgovemmmL 'TheycameioAmerica 
becauoe they object<d"' being told how ro-.hip and 
what thty must do and must not do. And while they 
knew lh11 g0vtmment wu MClell&f"Y• at the aame time 
they aloo kntw from thtlr own bln•r .. perltn ... that 
•he tendency of go..,,.mmt - '° iaU <o ltaell more 
power at every opporwnlty. Hmee they crnud oor 

• 

.,...o1-.....i~ Tbeyfrltlbatalow­
mcnc WM mucb la&r' &han wwwea\Cf mo "'t. C'\'al 

thouP .-111 could bt obcained m«< q.Wy by ........ 
,....,. -. Tbdr wlacbn lo evident"- what baa 
happened in !mope lo tho"°"'' pML 

It Is""' thai bush_ baa at ti- aought '° inft­
aovemment IO h1 own adv&ntlfC and lO the diudvan­
llp of tho public. Thua, conditlom oomelima ariae 
wh<r<, for the wdfare of buoln ... haelf and of the pub­

lic. •• la -· thal ........ .....,. powm be - in 
SowtnlmmL Thia Is "hat brought io<o being lhe Seal• 
riua and l!xdwlg< C-miMI""-The N.., Yort. Slock 
Eadwlge baa .....,.iaed that ...di a C-mi-ioa per· 
,_a -iw !unction, and It baa been and il-daitt 
IO oollpentc with it fully in lhe lnterat of lhc public. 
That Commlaoioa'• fuactlon.-. la rqula""Cand 
DOlopenting. 

lt would be uking too much or human nature lO ex· 
ptct that men could (Qhlon 1ueh an tnauument u the 
Sccurltiea Exchange An and do It In 1uch a way <hat It 
would be perfoci at the fin• eforL Th<r< la no a« Wl I 
t now ol thai baa...,, rnche<I <hat otanducl in 111 orig­
inal crealioa. And the re-.>n of ttft ii c.h11, as in thr cae 
ol lhe S«uritiea and hcha"Ce Comm*"">, there ,.... 
.... , dad~ that in.it<d lqialatlon. So gr<sl 
- the omplwls upon lheae derelictlom wt the thou­
oancb ol honeai and coa>petcnt bn>lon ...... .....tooled. 
Juo• how mudt they were penaliaed. perbapo unwi~ 
dngly, could DOl ha\00 been known OXcq>l - oxperi­
tnco. The Socurilia and Exchange Commu.ion. all of 
ua agr<e, - a purpoae, but tit• Commloalonon th..,. 
eelva muat more than onoe have had doubu in their 
own minds u .., whether oome ol tit• provulona of the 
Ac< rnlly mnedy an evil. or work a hal'dahlp. The Secu· 
ritlea -.... Aa Is"' .... a t.w that il it ...Wo ... 
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contain oomt d<lecu, and it ~ - tbat the Com· 
million. in thc: lnlaat ol tbe public. -W be ghld. 
a1..,. ,,.. ran of opuatioa. '° - with t11e a· =--•' thecouo"l' ix-l>le~ in tbedim:tioc 
ol m imp<OV<d n:plafUT law. 

1 
Any conftltt bet-..,....,_, llld buoi- m"'t 

be an unevtn one becau.e governmen1 lllwa)'I hu the 
advan<ag<. But It is the public. ......,,.ber, which ouflcn 
mo.tin audl a c:onAicc.. Tbtttft:n, no pacer la"Wia cao 
be,..,.,.,.... ro the A-nc.a people tblA roba~groupt 
such u the Town Nonillgol tbe Air dllam .-qua­
tiom op<Dly llld &ttly. My i-i-. in tbe few minutet 
at my dilpooal, 11 to Jtt 1GU1 a viewpoint nther tban to 
o.rgue political or bulin<u ldmoe. 

During the Ian IC\'Cll ran many new laws rqulatiRf 
buoin.., ha.., been .,.....i. This - in occonl with 
cbangiog tima and ooaditiom. I>iobonat -- dis­
-... ttcllhy .......... md d- brot.n bad 
unckrminal tbe con6dena ol people in ...,._ llut I 
seriously q..,.llon wbetba- tbeft la an lnfonned man at 
woman in this audimtt who rally belie- .- iJo. 
lac.d exampl., .,.... ..._ .. d ... The m:crd ohows 
that go~ment hu had hi ohare ol dlshonat men and 
hu made ill obare of mUu1a. 

Let - W.. this opponunity to say, 11 Plaident of 
the New Y0<k Stod. Exdwifr. tbat I ..U pat prick 
14 my patnt •MO<i••a I would hi" no hesitation in 
matd>ing the -. ol my community with .-ol any 
O<her-and that induda-t- wbcn h oome1 to 
the dcsire to do right and prolOOte the public welfare. 

The p<ae11t .......,_., of the l!xcbance bat "" 
ctptcd the Seaaltic> bcbanp Act .. tbe law ol the 
land. It lw made ~don to Im~ la .,..ma. 
a.oa and ita ta'Ylc:a le baa 0 - 1ouc. com.pint nor 
ganjAtlon and lw added .. ..;, oddltioaal raloo ... 

10 

tbe m,_. ol tbe J>Ubllc tbat It ii dl&cuh 1or...., m­
m - ......_ to be readily familiar with a11 o1 .-. 
Study Is being made ol tbe pooolbility ol ocher 1se.,._ 
- but h ~- thepmtolwiadom lortbe 
Securideo llld l!xcbance C-miteion, in odmlnilla'ing 
tbe law, IO credit the Exchange with good faith and DOC 
to take the pooltion that honest brolten m"'' be blll' 
clened with experimental ratricllotu which may, 0< may 
DOC, be in tbe public in..,...L The l«llritla buoi,_ 
bodly necda an opportunity io caldl ia breath. 

The monk ol .- in our bu&ilX9 ii low. The d&­
dency ol our marUt, wbldi ii _,.ti.al to A-ican 
but!- ls threatened. We hatt tbe right 10 ccpt<t -
..,,...._,,, to oq6ptntc with "''° praet"" our markeL 
IO help., keep the house from burning down and not IO 
heap (ud oc the Sama. JI we are to oootinue «>have an 
dlidmt and ..mcccble marke~ and this ii vital IO cJie 
_......,., It is 1mpent1 .. 1or .... and lor the..,....,...... I 
illdf. to gi .. IDOft attentloo IO WO)' and -of f"'OP­
erly maintaining °"' opentlons. I would be i.. tban 
booat It I did 001 make thew obtervatiom at Wt time. 
The opponunity exisu, In the relatiom betW<tn lhe 
New York Stock E.xchaoge and the Securitla and Ex· 
cbaRfe O>mmi-ion, for a pn<tical lat ol the ability ol 
bull- and ..,....._.., IO - icgether -
u..iy. 

ln-1Uliocl. I would like to A)' that in my judp<nt ( 
the ......... impedi_.t 10 the--"'1 coaperatloo of 
bull,_ and go.emment today lia in lhe wide area 
of dllcntlonary power"""" In admlnUuaion. I recor­
nlae lhat emagcnda .ometlma a.rite which ttqvlre 
unusual awdlocll, but ao-n-n• by law Is alwal' ' 
•uperi« to..,...,.....,., by men. and it ii lseponant for 
,. to - tbat under tbe demandt ol war -
..,..ic.. Co..nuncnt and butlnea can - tcftther ii 
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..,......,....,, b)'-• io - pcrmiued"' '-P­
muncnc b)' mudoa. 

Modn4tr>r Denny: 

n..nk JO<'. Mr. Mll1io. And - we will bnr -our cbircl tp<U.,., the dio~ llcpublican \l.Uced 
Stata S<nalO< lrom Ohio, th• Hononble llobert TalL 

S1nator Ta/I: 

Tbc title .qucd thio nmhog-- much olmpkr 
than ic it. h 1ucmp1110 pa'*lily busl,,_IDd pc:nonlly 
govuruncnt u i£ each were one penoa. ThlJ ii more 
true or tho Covcrnmont - ol buai-. 

I But bwina1 ii Ml a.a indiYiduaJ. and cannot tptak 
with one voicr. Dill.,..n, bminttomen do oot lutYO the 
..._me rcladon to goviemmtnL l t b tOO ruatomary for the 
praa and the people to reprd busl- ., big bualnao. 
incl uccp< the 11ti1udt ol big bull- M II they 
~iw-i•«I the en~ group. wbcreu their vi..., IDd 
their intcrc•t& often •re entirely dlltttnl from thote or 
the m>aU butlneaman. who II the 1..,.... bwl­
FllJ'thttuat, luge IM!- ;. in a 1111a11 IDIA«icy. 
Th<re.,.. o..,. •.6oo- indcpendenc ~WI blul-. 
176,000 ind<pondenc wholcule bual- incl Mll'ly 
a70,ooo indcptndcnt manurac1urlnc atabliabmtnu.. or 
Which 48 pml<lll <mploy ... than &"° IDm. So h is I 
put miltaU to put too mucb rftlantt on lM •iewt of 
oome individual big buaineuman. On the whole, I would 
oay ho i1 more Ukcly co be frimclly co the CovemmeaL or 11 ,..,, more a.nxiOUI ., be thcNP• co be, Ihm the 
lUlJ.ll bu.J,iQCIPJ"'?Q 

The ti~• aaigncd thll nmhog llao - the un· 
10und ~mi.. lhlt thlt Imaginary lndlridual lnown., 
buslneu It on an oqualj1y with..,_........., IDd CUI ill 
- way co6pmue In a .,.m don co "oil - 00-

'1 

........ h U.pll<o cblt bo•b ....... the blame for 
the onmlcy wbicb oiou lllDOl'C them cocby opinac the 
praent CovcrnmtnL But the 1\'fngt: bU1inetaman can- I 
- lut>e the tlip- iallumcc OD the Covemmenl'I 
- He bat 10 obey the laws IDd rqula.-. H< lutt 
a lutnl .,,.,..i. u-~bit own head above wacer. l Ho II lldclom in a poolcion co hun anybody, leatc ol all 
bio own employ-. II be ii <0mpkcdy ltc oJooe by the 
CovmlmeaL On the ocJler lutnd. the Covmlmeac CID 
baW: A Q llM bJt t&ct Oft him. R.tgulatioftl which 
big bu11 ... an porh1po oon!onn co are llkdy "'de­
ICl'O)' the b""- or···- the"""" ol th• ....... 
-- Tbe .. ~ ~·- go>m>mtn• ..... --dependa - than So pc:rcen• on tho 1ninado ol the Covemmen~ Ind 1 ... than 10 percent on the aid· 
IUdo ol bull-. probably 1<11 than 6 pmont on the 
anit11dc ol the 1_... llllall blulneuman. 

u the quation ol the e>ening ;, pwdy ·- ol couno butl.- Ind ao-m>-"' could worl cog<th.,.. 
They 1lwayo lut ... beloro 1958, uncl<r beth 11.opubUan 
IDd DemoaaU. adminll<ntionl. Thett c:an'c be much 
cloubc cblt buai.-IDd..,......_, oaglu IO be lrlendl. 

Bue II tho q- b DCC 1bltna. buc r<laca IO the 
p,_nt Co_,,monc., ;, i1with111 iw-o• phllooophy. 
tho....- in my opinion ii "No." I ha .. Ul .. ltd qui" 
.. .-.. 1y lhloolp a 1tumbo- ol ...... IDd iaceaaivdf J Wwcb the tta°' ol Ohio. I thould Ay cllac lour filcht f' 
of tho bual-. luge incl mial~ are aplnn the 
_.,, Admlnll<ntlon. h ii hard co worl .... tber with 
- wbo is unfriendly 10 you. and the uuth is thal 
tho .,._, Admlnlacncion. - h moy Wit ol 
br<acllln1 1pdll ancl ba1inauppoucmon•. b noL in the 
.... ana1,.i.. rally lrlenclly '° the .,_... Ind devdop­
- ol pr1 .... ..,ocrpr11e. Tba< .,. a ~ mony 
indMduall ill the eo--< wbo .,. mllftly op-
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t l pmod to th< puiu,.._ and -.Id liU to• bwi­
compkrdy Wlekr .,..,.._, nguWion. C--1 
b ctn2ia!y oo< friendly to -- w11<n It ..... lDto 
bwi.- it,.11,., in th< TV A and many-mtcrpriaa 
in competition with ttiltiag bmin fer h ii ablo­
Ju1tly impoodblt lor any lndlwldual _,_to compete 
1uCCCNfuUy with the GcwemmenL Gowrn.ment II not 
friendly co buainao II, by tua like the undblribut<d· 
profi" tax, it ddibera .. 1y ••-pa to prevent th< aavlng 
ol money by corporo1< tnt<rprilea and th< rdn...._,.1 
ol that moacy in th< ex- al plant to build omall ••l<rp<Ucs into"""' 

Socoodly, bus!- b unfria>dly.., ,......._t today 
becawo it thoroughly dita"""""'"' '°""' ,......._, 
polid .. wbldl the eo ...... mau p<rhapo inlftlda to be 
lritndly and belplul to buai .... The put bulk ol 
American busineumen arc conrincrd I.hat cu.rrcncy 
nnnlpulation. !or in>llnCe, II~ C<nalnly buai· 
naamtn don't undmu.J)(f the Government'• iNilttncc 
on tttaining th< ....,gwcy powa. to.i..a!ue th< dollar 
lurtber and~ ss.-.-.-o1..--., 
B01i~ Uldaf have oomt to OflPC*: \be wbok 

prindpl• ol rqulating pricea and waga. begun in th< 
NRA and carri<d th,....gh by numerow ocldldonal 
agttlcits slnoe the NR.A wu dtdared uncomdcution.11. 
Today it bu become appattnt that the Gov<mmenc 
can't fix the price or batk commoditla in one lndua11y 
without fixing than in all, and annot lix prices ol buk 
comn>Oditia unlCM it b prcpored to fix ....., and proc­
U.:.. and everyd<w1olopentioG.811al• • '<*' ol today 
dllb'Ual lhb......,._., poliq beca,. th<y ra1la that 
In the end it II aboolutdy ~of the entire bual· 
- 171tem of indMdual mtapriae and of adequau re­
wards !or lhril• induwy, and abililJ, the.,....,. which 
ha1 m1d.e Amtrica whit It la. They c:an'c work uigethu 

•• 

wltb •..-..-t wblch talb ol-llff m 01 
bot ii tdll .. - .... by • """" lemUag to pbnn<d .--y. 
11aa1- comldcr it i.._lble to - witb a 

..,......_. wbicb tdll belie- that a people can ap<nd 
hoell Into prooperity, and adcb $1o,ooo.ono ""\'day to 
tbe public debt which bualnaamen will ba~ to pay o! 
aooner or later. They eertalnly wouldn't - k with an· 
Olha t.1ahvwman beoded !or tbe banknlp<q court and 
th<y baiwe io work with a..,........., beaded in the --Tbere .... - .............. t polidea wbicb -
~in principle. but whett tbe ~ ii 
10 Wlfria>dly on th< go>a'Dmenl side U lO ttmOft all 
lrienclli- on tbe buai- old<. Tbe Natioo&l ubor 
RdaUOIU Aa, inlftld<d 10 ....... the riglll ol collec:dve 
batplning. bu been admlnlll<ttd in a _. un&imdly 
way by a boald, on• of whom II a c.omm.wu11 1)'1111"" 
th;.., and all of w1-i att inllpiml by• cruaading 
•plri~ - oai7 aga1m< -pio,.n. bu• apimt ti.. older 
acab'ilbtd wUom. Tbe S«urida and~ C-. 
- - to"""'..,... bc,...s ia .i;.. puri- ol 
(ll'<'<llt.lng fraud in tbeaakol _,,;u.. tolwDpttl<ri· 
Olllly tbe dilaibodon ol ... secur&iea by .. mdl<ll 
iaia of raaictlom and ttd rape. 

And10todlyl tbinkwemutt11yth1t bw.ine11and the 
iw-a< eo..rnm.nt att DOI lriendt. and that they att 
not lriavla limply beeallM tbe eo..mmcn<'• polldea 
have btm dtba cldibrnldy llftfrimdly IO pr1 .... <D• 
lapriae,orao_and..,.-•iodlcd th< 
- _..iuct of - by tbooe mi1lionl of A-i. 
.... wbo make th< wh«h o1-COUftl1J I" lllOWld. 

U..S...bctdly tbcre ii fault on tbc aide ol bnal­
.......... I -.Id aay tb11 the nwaber of buai­
who oppooe a l'ftlOllabl• ..,.........., ttalRint are few 
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and w be....., iocby. Undoubudly lhae mutt be 
gova-nmcnt rqu1atioa 10 pttWen& ""'OPopoliack pnc· 
dcea. and to pre'\'ttt competitio;e mtthocb which drift 
OUl of bwl-thooc who-... io ouc:ceecl. 

Theapeakcn...,.. lllk«l toniglu '° iw-n• 111.....,.. 
tlve and con.tructive antwtt to the quadon of the 
evc,nin3. l would say chat If bu.tins and government 
are co work together, the Covttnment mutt change the 
bulc principles ol iu .,....., pollda, or chc people 
mun change the Covanmeo1. 

Modnotor !Hn"'J: 

Thank JOU. Stna1« TafL Now"" ue ready lO hear 
6-our lounh speaker, Mr. J.....,,. Frank. Chairman 
ol W Securida ud ~ Commlw'on. 

Air. Fr•nlt: 

\Ve ofttn uy, and correctly, that we hive 1 govern· 
mcnt or lawi and not of men, We don't mean that our 
Covcrnmtnt it a piece of 1u1om1tic, no11hum1n ma· 
chincry, We Man that WC have I IOVtrnment of laWI 
made by men in Congras. comtn1ed by mm in the 
CO\.l.rU. and ad.mlni.srcrtd by mm ln government agen­
da. Toni&bt I am not tall.inc of the work ol lht mm in 
eo..,.... or of chr 1ritdom of chr lawa lhey mace-for 
I am noc 1uppoocd co-...- IUD I ialklog of cM dcdsiom 
ol Judg<t. I'm c:alllng aoldy of chr oonducc of chr pr· 
muncnt men who admin.Utcr ohtin.g ll~ .ctministrr 
chem. alwa)'I. whhin chr limiu,.. by che lcglalawre and 
tubjt« lO rniew by lhr couru. 

Bdor. procttding, 1rt me 11y chac when I acapcecl 
lhr lnvhaclon 10 appear here tonlshc I did not rnlltt 
that I WM to be on the program with an avowed and 
dlJllnguW.rd candidate for a pmldonclal nocnJnaclon­
and one who bu alttady bqun hit aimp&Jp fer .-ce, 
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• you. may haft obettved thu evtnina- l am 1 mnnbcr 
ol • -policical mmmHelon-nquirrd by law 10 be 
biportiaan-chat is. io comiJl of noc -. cban chrtt 
membrn ol che aame political pany: and cwo ol my col· 
Jacua lft llq>ublicana, lhey are no< New Dealm. 11 
we work toget.btt h ii beca1.11e we are reuon.ablc mm 
and &nd it poaaiblc io do oo. ln che tircumu.noro ic 
would bardly be proper lor me-Jndoed. S.naior Talc 
mighc lnwlc che Hacch Ace 111 ...,. co do ao-io mrct 
cbe Senou>r in a pollckal dobace In che bqinnlng of a 
pmiclcllclal cuni-ign. I abalJ confine myodf, cherdor<. 
m whac I ha.., - lhe fine Wldc:ncood-end I cho<igbc 
--Tait had vodet'ood-lO be che q.-ioa of che 
....U.., 00( che pollaa or wltclom ol lcgialacioa. but 
lhe q .... cion: can..,....._,, odminl•U'aion and bwJ. __ ...,......, 

Whal I ..,.,... chac q-lon, I 1 .. 11ike chc brmer 
who wu llkod wbech<I' he believed Jn bapcism. He~ 
plied. "Bcliew Jn ill Coab, I've,... iL" For 1 .... m:ry 
day-end ofcen oo nisbu, Sundayt. and hollda)'-in 
Wllhlngton and d>ewhcrc, governmenc olfic<n actively 
and ell<cclvdy oo6pencing wJch bull--. 

I ~bore you if I wa< co rt<lce ...,.1y a compleu: 
lloc of che nrioua aga>cio of chr Federal Cov<rnmtn• 
-cly <ngag<d in audt collp<rlclon. To Ille....,. 
.,.pica: Do you lmagl .. cbac che llfC does noc <06p­
<nce wich busi.-1 Or ch< CMI A.-.ucio Aulhor­
hy wich am<ionl 0r Frdenl Houolng with builden 
and banMW And what ol cbe Fed<nl ~ Boud. 
Frdcral Depoait Jmuru><e Corponcioo. chc lluttau of 
Scandarda. che Marhlmc Cammlaalon. che Pott Ollice, 
chc Couc Guan!. che Forescry Ser>lce. che Burau of 
MJneal Do you lmagl~in all oerlow..,...lh•• a day 
pes by-or ...,.. 111 bour....,b<n all chae and many 
...... ..-iea--wor\lnc fer and co6prn''"lwich ,, 



buainall I want 10 talk about wb&t I lDow ahouL To­
nJcht I want 10 Wk cblely out of my own recmuxpat. 
enca In governmc:nt. 

I with I could lbow you a tallq - pictuR of 
lik at the SIC. 11 1 did, you -id - a daily example 
of untiring c6Jru, 11 Mr. Odium well kDowt, 10 Ind 
woruble oolutloaa for dlllicult problema of bwin. ad· 
jutunenttocmtlnglawa. Wbydowemaketbooeebul 
Bccaute our la"1 alect bundftdo of bwi o, with 
., many d ill<ring bwi,_ pr-: utd ....._ tbooe 1.,.., being new, b& .. 1m,._i tlOftl Kaltdada of-. 
dua wblcb may be a ohocl 10 atablldtod "'".,... and 
h>biu. Plain hone..,,.. dlpata that, In adminbterlng 
•ucb new lqWatlon, a ~ta! o8idal m"" be 
patltnL 

Wlw f«m cloa that pali<ona: iak<I When C::.0....­
dir<cu an ogoncy. likc the SEC, 10 draft rula and npla­
tiom, the lgftlcy can do one of two things. It ,...-<Utd 
q-u.ite lawru.Uy-follow wbt wq once c:onsidatd Lbe 
normal go....._.tal method: Without -ia.,. any 
outalden, the bwl*M alle<ud or anybody die, It can 
simply adopt ib ruJa and '"_'_ .-_ Or, illlcead, 
it C8n lint call in rtpttln'taliws ol thoee who are to be 
allectcd by the rula and oay, ·eo....,. 10ld U1 that we 
must proraulgaterulaon thilaubj«t. That is our duty. 
:But WC WI.DI )'OW' ldeMOD the........., ....... WcwutlOW' 
rula 10 be worbbW, and we want iMm t0 _,.pllob 
the objectl ... ol Congrell with ao Uule bwl._ db<urb. 
ance u poaiblc." That mJcbt be called the podmt or 
coOpentlve method. And that la our metbod. We've 
utcd that method of -iw1oa-1n1orma1, utd not 
froct-ttd- with ropect 10 rinually ._,. lmporwu 
nlle; and the wiotance web& .. recdftd lnlm ~ 
baa been of ioatimable value. 

Thm: are many otbor examples ol col!pention. For 
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~. I rupi- that u mudl ol the W. ol our lepJ 
ocal la devoted 10glvlngoounael 10bualnmmen1110111. 
DaJJy .... .-......... - ... , e O and their 
lnytn. ~ ..... thu tladol CI06peracioG, I baft 
in my ilea - • -· rcuiwd early tit& yar. - • -olSmaaorTaft'oowa law km. 

Sitting behind my ao-nmmt deU. I ooe two mark, 
edly dllemu types of bnoi· fO, They mllbt be 
called Mr. Will and Mr. Won'L Mr. WW baralloc. He 
.....,.,.., tbaL while a law ii on the boob. be mmt 
- under iL So be coma 10 .. and Ayo: " My tlOk 
clalre la to adjuat my -- to the law u qulct.17 u 
pooolble. oo that I can oave time and make......,. rcr my 
llOctJlolden. a ... ·, what I want 10 do. Can I do It 
under the lawl And, ii oo. bawr' What bappetW He 
- thu C::.0....- .... tel the atattdanll to be -
piled with, but baa ofl<lt l<ft • oonalclenble latitude u 
10 methoclo. He rill down with the government eaperu. 
They utd be. betwttn them, rry to 6nd out wblcb ol the 
--lo - ouittd 10 bit porticular ~th: odo, alnd you. -ol ewuioo orol nulli"1tion ol the 
law, but ol comp1i.-, la ,_ ....-, Mr. WW 
oltm -vlnoco the government mm ol the pnctlaabll· 
lty of a method. within the law, whldi they bad not 
dila>'ftltd. 

Mr. Odium. I mllb• •7· aa be iu-u baa aid. lo !Jt. 
hlblt A. To ha .. a h&fd.beadod. conodetttiouo bu"­
man, llM Floyd Odium. thus _..t the raliU.. ol b1a 
concrete bUil- probl- mutt broadm the under­
•tandJngol govemmtftl edminiHn&On. And I.he IUCCCMo­
luJ aolution ol tbooe prob&.- ii an exciting o.,...i.­
b .. utd the--. It lo aeatlve: by -
Mntlng the law'• wor\abillty, It _ _.. the law -
a mm: _.,.... or dead 1 .. ..., on a pas< into a bu· 
man, llv"'c lnatitudon. 
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I But what of Mr. Won·a M.r. Won't ii a man who. for 
penonal or bwinet1 rtuon.s. doetn't like the law and 
won't comply. Now any man b.u a rl1h1-in •J>ftdl. ln 
print. ot in the couru-&0 oppoee or critid&e any law. or 
t.bt adminUtratioo o( any law. That•• buic d i:nq. 
But. u an admin.iltntor of law, and u a lawyer, and u 
a believer in law and order, I can ICC no reuon why a 
businct1m• n who dtfict a law ahould not be rqprdcd II 
a lawbttakc:r. Our Covm>mo>• provides an C<daly 
pl'OOtlt for tht- ft'¥i(W, ttpeal. or &IDfC dmml of laws.. 
Bui It "- no< authariie the rioladon ol an cxlMlng 
law. There are a6mc Mr. Won'u who tali us into court 
to challenge the law or our adminbcratlon ol the law. 
Thal ii thtir 'unqu.,lloned "81>• To hnr ouch Vi<V· 
a.nca is what the COUlQ are for. And we att for me 
cowu. 

Bu• th<re"• another t.ind ol Mr. Won'L Re wan a 
la!Je face, di"t!"blng hlmocll u a Mr. Will. Re mlgh1 be 
called Mr. Pre .. nd· l-Wl!L He bao • pl-.>• smile, a 
gn.Oous manner, a AMO<h ~ no< the tllghl• 
at lniendon ol doing anf'hing. Hit policy it lO oWL 
He it pnyiog thal oom<how theft will be a tti-1 ol the 
law before ""'c ~l around to applying it lO him. To 
crantlorm Mr. Pre .. nd·l·WIU lrom a sham or lake Mr. 
Will lnlO a "'al Mr. Will ii a hope whlcb induca ua lO 
•pend ml>Cb dmc with him. Utually we fail Tbm we 
m.., iale him inio oour• '°make him oomply with the 
law. Thal b c:ooential, lor, if Mr. Will and Mr. Prelmd­
l ·Will are comped ion, ii I• unfair IO allow Mr. l'Tem>d 
lO ge1 away, inddinl .. ly, with noncomplianclt. And 
then. when we &nally do tty ro CUTJ out the°""""" will 
ol ~Mr. Prem>d take to ......alling. cborp 
u• with cracking down on hit mlln induatty and under> 
mlnlng butina. conidenc:e. 

There " one paramount feNOtl why aowrnme:nt of. 
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ficen In the SEC bell ... in coep.nulon belWttl1 bllll· 
-and go.unmcnt: Congre. would,,.... have po....i 
the UC I.two iI il had wanied IO do away with the profi• 
tyMem. lnacnd. il would have lried lO,.. dlcutorial 
coomdon and oc.ber drutic IDC1hoda applied ID Ru. 
tla and Germany. TheSf.C lawt are opttttly dalgned 
to ratore and m1intain good faith between the cor~ 
radon and iD-Wlthoul thal aood faith, the profil 
1JMCtD would encl up and democncy would be im­
periled. We iD the SEC are lberdore engaged In the 
wk ol lortifying the Ameriao profi1 l)'ltan iD the lnier· 
al of demoaacy. The enlighlOned laneei"I! buoln..,. 
mrn can have no other obj«live. Out aim ii and mutt 
be this: a.....,. p<oli1 lyMCtD uodcr • .....,...._,. 
And coclperadoa between sn-nmen• and --can llCld<Ve-and it adlieving-tba< raul~ an inclispcmable 
tt•u.h II America ii lO a..,., the alu:madve cl.iouien ol 
W-or •yranny. 

Modnator D<n•7: 
Tbanll you. Mr. f'raM. ADd DOW - are ready I« 

q-1onii from the audimcr.., the subj<a ol the ..., 
nlng. "Cao Bwineu and Government Wart. Tosether 
Todayr• 

Mn: Mr. Odium. In Ykw ol the .,._.,,.,;.., here '°' 
night ol youn.tl and the othe< 1pal<n. I would llM 
io know your definition of a liberal. 

M..t.,.1or Dt11•7: Wtll, I tuppooe thal it on tht tut>. 
jeel. since you called ,.,..,..U a liberal _,_,., 
Mr. Odlum.. Fire away. 

Nr. O'ltn11: Wdl, dw tum liNNJls IC' 'hi .. Ul.e: rhe 
old cir<uo m>r.: h can..,... a k>t ol •miwry: It It wry 
elullc. Cmalnly. llb<Rllty, In my opinion. hu noth· 
"• lO do with sl•I,. away ocMt pcoplt'1 montf• I 
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don't think it bu anythin& to do with !he ~ of 
th< (- of a dcmocnlic go......-L Th<rt wu a 
poll about a yur or two "CO by CGe of our nadoclal 
magul ... on the wbjttt of bwl..... and government 
wblcb dalt with t:hiJ term lil>er•I, •M I think the 
conttruw o{ opinion &om that poll wu that a liberal 
Is one who, in ru1 view. on goYCmJDcnt rtgulat.ioa. 
uopt 1hort of hlterfering with the profiu of bwineu. 
I think t.htt a rcactiona? Cl.ft be defined u one who 
thlnlu that anything t:hiJ aide ol th• old oquatt daaa: 
b bad. I think a consnwtiw can be dtfined u one 
who h willing to toy with th• idea of dancing the old· 
Whioned walu ocooionally. I thlnk a llbttal la wilJ. 

• ing to uy lhe modau •tqio. 01 _,.., I am rdeniag 
to the dancing by all thrtt ol them on !he.._ daaa: 
Boor. The radicdt wanu to do hit dancing out cm the 
1ldewalk.. A &iend of min• ddin<d a libcnl bwi,,_. 
man lor me only yac.erd.ly u ooc who takes accouAt 
or c:hanging drcumstancct and cries tO adapt himadf 
to them. So, u far as J am oonc:cmcd, l would like to 
take that u my definition or a liberal. 

Af oderotttr Dinny: Mr. Martin. do you want to deine a 
libenl and a comervalive b.,.. tonlghtl 

t-l,. 1-l•rlin: I am neither one. I pOMI Al an liwkptndt:nt.. 
I don•t think a liberal is a man who &hinb lhat ew:ry~ 
thJng th• Cov<:mmalt doa io ricbt and who laih IO 
ttaM upon the right> defir><d by law and glws in to 
the dellra ol the Co\'mltll<nt at~ polnL I think 
a con.-erndvc: is a mao wbo realiia I.bat &he dUQP 
that haV< bttn tried in the put probably had '°""' 
ttUOn, and they ought to be thougbtol-r c:attfully 
bclore they.,. clUcuded from mere chanc• thinking. 

Alon: t 1hould like to 11k whether Senator Taft think.I 
that go•emment and bwlnet1 would be betUT lrlenda 
under a Republican adminl.ttrtlion1 .. 

S.UIM T•fl: I doo't thin). that the porty label -
-r mudi di...._; no. 

Mu: Mr. Odium. I would like to uk if you belieoe that 
the foundcn of our Com-nmcnt .. pttt<d that we 
would ha .. regulation u It io todayl 

Modrtotor Denny: That U a rather tpeculative qua. 
lion. AU rigb~ Mr. Odium, go ab•ad and commmt 
on it anyway. \'ou can 1&y ~et or no. 

Mr, Odium: I think the foundttforourCovunmentdid 
not fora«r<glllationuwehave lttoday, but had they 
IOttlffn our economic: compleoclty they would ha~ 
bea..,. th• tw0 go ,.tbc-r. Fonunakly, lhe foundcn 
made our.,....,.. .... tic •nougb to provide kw iL 

•Yem.an: Mr. frank, auppote a tmall t.11innnnan is a 
Mr. Will, will he gtt a haring with the Covmlm<n~ 
and if a Mr. won·~ will his grievance p to ooun1 

Modn•tor Dctny: You h••• two h)'f'O'httical eu<s. 
Your "Will" and "Won't" are hypothetical, but to 
w .... youn. Mr. Fnnk.. 

Mr. FranJr.: J want to aay that, u fat u I am conc:ernrd, 
J Watlt to do, and have done, everything potaiblc 10 
dlat a Mr. Will, if he ii a tm•ll buoi-will be 
llCCIOrdcd pr<ci>dy the tame ..... ,_.t ... big busi­
n an mdilhcilaMr.Won'tudwant1togoin&o 
.....,,, he will ha .. pttdtely the .. - rlchts u if he 
were a big butinew•an. 

M•n: Mr. Martizo, would tbeScodr. !xdlangt ha,.. Wai 
!he ltq» it bu Wm.._ th• dqJttwion to clan its 
own bowe if it had not bttn kw lhe legislation takm 
In Wuhinp>al 

Mr. M•rlin: I don't think It would have taken .U ol 
them, but I thlnk It would have taken..,.,. or th<nL 
The Excbanae wu -r unlonunate tn having a V<rf 
unfortunate cue, the Whitney C'IK. That caK, u 1 
ha,.. tried to outline, wu an nc«ptlonal cue, and ., 



I lhink you ptlancn Ir.MW IL Th< l!xdwtf< liner 
l!ltt time bu bea>ttorpniz<d; It baoclc>M....ythlng 
In lu pow<r to mttt th< law, but It~·, bnaid to 
give up ill right1 complttcly. 

/.ltn: Sen1lor Taft. don't you lhlnk It ii bcua to tol· 

tmc th• SEC. <''en though It can c:m.tlnly be im­
prov«J, than to allow ounelva to go back to the wUd 
d•)'t raporuiblc for 1919 and what foll~? 

Stoel°' T•/t: I b,ave alwoyo bc<n in l1YOr ol the SEC. I 
only auggated Lb.at the Act wu adtninittcred in a way 
thll tttm<d to be unduly un&i<ndly to th< prograa 
or privaw enl.ttpl'i..e in the lout.Son or new ICCW'ities. 

11\11,..11: S.iutor Tift, )'OU •pelt dupuogingly of a 
planned «0n0my. I am wondering wb<ther with th< 
Tolt<lo ICbooh dooed lo< -.i _... with .,... ol 
lhowand> hungry in Clevdand-ai- 1tan!ng­
wouldn'i tome kind ol a planned ...,,.my be 1 good 
thlnr In th•,,.,. ol Ohiol 

Senato,. Toft: No. l lhink the Hate of Ohio la well ablt 
to take catt or iUt.lf. Jq dd1tn1 a.re not tW"Vlng. 
AbtoJutely noL A local fight ii going on betwttntome 
tec1ioru of tht wi.tc and two countlet In the use, the 
mt of the •Ute taking the potidon chat it ii up to 
thoee two counties to look d&er dldt own &fain. ud 
ii they ........p their bull- pn>perly they could 
do IO. Thote rwo counties mainWn they caa·c. Bue. 
1> lar 11 ony 1t.arvatlon it con<DMd, I tlllnk J"" will 
6nd that th~ itn'1 at1y ouch diliculty. 

Incidentally, u 1u u the Khoola In Tokdo att 

eoneem<d, It it dU< entittly 10 the Ion that th< people 
or Toledo ddiberatcly voted down a pro_.i extn 
l••Y !or th- Khool1. Th11 b loaol .. 11-go...,,,menL 
11 they don't want ochoob, lhat b lhelrollllr, lt-
10 me. I b<U..., "<r)' Nl'OnllY In 1oao1,.11~mcnL 
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I tlllJlk nuy city ought to detamine what kind of 
Khoob it wanu and what klndol education it i.sgoing 
so give ita children. 

M•n: Mr. Fn.nl. ill vinrof Mr. Martin'• statement that 

the ttturitia businca la badly In need of a bttathing 
•pell, and that the monle of thOH: In that butiness it 
low, why docan•t the SEC do IOtnethiog to help the 
brokerage businea1 

Mr. F,..nlr.; The: S£C. 1Jnce J have bttn on it. bu PT<> 
mulgated vinually no tulet of imponantt alecting 
the Stock Exchuog<. for the put two J'U'. the SEC 
bat been Aying t0 the Stodr. Escluinge: lns«ad ol our 
wing our rqulatiom with mpec1 to p.atttcustomer 
protection ap.inM pc:wibf.t fnaol,'tniciet.1ince the £x. 
ch•nse it the l.ug<st unrqul1ted bonl or depooit in 
the worid, with no bank tx•mlnadon by ra1era1 bank 

cumintt1(10mtthing we wouldn't lhinl or tolmiting 
with rapec.t so any other blnlt), we tugat to you that 
yo1.1 &bould do JOtntthing about It on )·our own. 

A few month• a..go. Mr. Matdn appointed a mm· 
miuee of hi1 own d\001ing of dbtlngul.t.hcd businea.­
mcn Ind lawyers. They brought In 1 ttpon. maljng 
ttcomme:ndatiom. Bue one ol thoee ruommmdatioiu 
bat been adopted to daoe The SEC it waiting pa­
ocnc.Jy-it hu made no c:ocnmtnu of 1ny kind- co 1tt 

what it going to be doM 1bou1 m- ....,..,.,.,..i. 

lions. I bat muuerinp .,-inti tMm. We att noc 
raponsiblc for lhoer m:ommt:ntl1doru. nor can I .ay. 
on bC'haU or tM Commitlhm. 1uthorlt1d"tly. lh1t we 
WO<ild 'Pf"""< or all ol lhtm, II adopted, and C<>Nider 
them • t\ll»t.inne, buc l have. r1irly tneaking nodon 
1bout whit our ttltrment would be. We hive not 
introduoed •ucb regulatlono, 

Al to ditcretion. ~t me 11y to Mr. Man.in that when 
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lhc S<cmities ~ C _... wu bdllg tct 
up. the report of tht Cocca 'oo•' committee oo the 
fl&IUIC flid, "Jl<fft1CDl&U- ol lhc Stock Excbaog< 
cocue&ntly wg<d a pater dep<c ol 8aibility in lhc 
11&ru1e and intistcd !bat tho complicated nature of 
the probleau juttifit<l lcaving mud> putcr lallNdc: 
of dJ.icrction with the admlni1tndve agenda than 
would otherwise be the cue, and it ... ror that reuoo 
Ille bU.1 wu oo dnllt<d." AA t0 the SlOdt Exchang<. the 
total tales on aU tlOdt ...... ..,... in the r- 1958, 
which wUI probably tum out lO bc noc oo goOO u 'sg. 
,.... approidmatdyfounttn billionL Thia wu four. 
~ timet the \'OlWDC: of mail-order eala; il WU O¥U 
lour times the U.. of aU building COllU'&CQ; h wu four 
tlmes the ra.ilwar opcnung revmua: it WM wren 
lima the ,-o1umc ol tales of elcaric: pow«- Now, I 
dcn't kMw why the Eubang< can't make mooey 
on th~t volume of bw.inaa. We arc cager that they 
ahould, provided the in~ton are proteeted. We an 
not willing Illa< they lhould 80 badr. to the rinkydlnlt 
and gambling of the dayi prior to the pu.ag< of the 
HllUtC. 

Alo411olor .Dtnny: Mr. Martin, will you comment oo 
what Mr. fn.ok bu jutt taldl 

M r. Mortin: I ""'turpriltd that Mr. frank thinks we 
laven't adopced any rqulatiom neently. I don't 
know whctt he bu been. Pahapo bll lcgal ou4 ha 
bttn lOO bwy thinking up wart ol <banging the 
pcuc:nt law. I think !bat one falling with Mr. Fn.ok­
and I fly thil in all t.indnm, and It II not meant in 
any way in a derogatory ocntt lO Mr. Frank-II the bot 
lllat he bu never fa«d the problem ol oollcillng bull· 
ne11: be ha.an~ known whit h la to have to go out 
and try to get a cwioma; he hu neva- ltnown bow 
hard It iJ to earn a livin& in that tatM. There are any 
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number ol broten wboatt mmpcc<nt lndmduals. in 
a market w1><n: theft .,.. ....., tbares lilud"°'!ay 
than theft wae in 191g. wbidl bu bad a~ 
10 liigbt dw, despile the (l(l !bat peopk fly there 
lam'< been adequate contraction In the brokerage 
b..U-, the number of employees ii dcwn .,,..,. 4.000 
regiltcml ttpcuc:nml ... In the lu1 lour yean; the 
amount of capital-the bulin .. 11 not o..rcapitallKd 
-bu clcdi....t conaill<fttly, and the dil&culty <Oday II 
getting capital t0 80 int0 the b""- and wba_< we 
n«d <Oday ii a realiiallon of the fact that tbett 11 no 
manipulation to opal ol. l oay that boMsdy, bca.­
tberc will alwayi be a little bit ol manipulaboo-until 
the llC ddinco manipulation. And what we n«d to­
day .,.... than anytblnc ebt II for all ol m '° take• 
- .. attit\llle and realbc !bat people ba¥e to 
make a living in thll counuy u well u baring lO live 
under regulation. 

Mr. Fronk: I want to 1&y that I qrtt wllll Mr. Marlin 
that the amount or m1nfpul1tioo on the Stoel Ex· 
chang< ii not grca• I am happy to .ay. I want lO fly, 
a110 !bat I did not - lO indlc:a1< !bat the Ex­ma.;.. bad - odopttd rcplatloal. What I did -o 
10 aay - !bat W< ue patiently waitil>,J-no< la .. w< 
aiticilcd-to - what tb<'f wwld de with their own 
c:ommiuec'1 rrport Iha< - ioMltd ~ber •· ~e 
.,., vory much in..,...ied. We att - doing anytl11ng 
to mcrtt them. We ... ...,., aidcllcd them. We are 
waiting patiently. 

Modnotor Dcnny: Thant you "ff'/ much, Mr. Frank. 
And all the other apcak<n on lllll prognm. I want to 
thank you for your <ntil)ltcnlng help. I a110 want to 
thank and <XI'"" my deep aPl'ftclatlon to one of our 
moot aa1 .. and -rut '""...,. wbo helped m in ar· .., 
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ranging thl.a program, Mn. Rjchud C. Pa.uerion, J r. 
~fu. •Paucnon is a aort of godmother to "Ame.rie1'.1 
Town ~fec1 ing of the Air," because she wu the fi.nt 
person on our Bo.rd to whom J talked about this plan, 
a1td ahe t00k it to her husband, who wu lhen the extcu­
tivc vic;e.president of NBC, and he ~rcrted it t0 Mr. 
John Royal, and ~tr. Royal and hiJ auodates took it up. 
\Ve have betn carrying on happily el'CT sin~. 

Now, foUowing the d0tiog o( our csaay cootttt last 
week, we ba\'e an important new conte1t to announce 
before we tell you about next w~k·1 program. Town 
HaU i~ ~pera~on with l iberty m-suine ls oftering 
$1,Soo an ca.ah pnics (or the bat cartoon or drawing on 
t.be1ubject, " How Can the Town Meeting Jdiea Best Pre­
ser~·e Amer-ica.n Democracy and LJbttty?" Anyone can 
compete except employees of the Town Hall and Mao 
Fadden publicatioru and members of their (1milics. 
Cartoons mwt be approximately fourteen by 1ixceen 
inches and should be drawn on white Brbtol boanJ in 
l ndia ink., pcndl, or charcoal. cartoons will be judged 
for ap~css. originalhy, power, simplicity, and dra.fc:. 
mansh1p. The bcs1 entry will rtttive a cub prize or 
one thousand dotlan; the accond·best wilJ re«ivc a prize 
or thrt-c hundrtd dollan; and five entries next in order 
or e:xccJlentt will ttcth·c cuh prim 0£ one 'hundttd 
dollars each. In the event of des, duplicate awards wlll 
ht made. The priu--winnif'l:g cartoons will become the 
propc_rty of " America's Town Mttting of the Air" and 
entries should be addrcacd to Town HalJ, 11' W~t 45rd 
SLTceL They must be pottmarkcd on or before February 
11 , 1g,.o, the dosing date of U1is conlCIL The decision 
or the judges is final A more complete announ«" 
mcnc about the contest can be obtaiocd in thil wttk '• 
Lil>erly magazine, and information about Town Hall 
and the town·mttting idea c:an be obtained by writ.Ing 

t8 

Town Hall or the NBC 1u.tion to which you are llitm· 
ing. Jf you are interested in organizing a Town Meeting 
Dikuuion Croup in your community. addreu lhe Town 
Hall, 115 Wctt 4,rd Stttet, New York City. 

Next wttk at this hour the subject £or dltci.aNion will 
be "Amerio and Japan-Embargo or Ntw Tru1yl" 
Tbe1pukmwill be Dr. Walter H.Judd. whohu1pcnt 
many ycan io China u bead o( a large mi.Miooary bot­
pltal in Shami prO\lln~: Rear Admiral HarTy £. Yar­
nell, formerly Commander-in-Chief of the Asiatic fleet 
of the United Statet; and \Villiam R. Gude. Jr., !or· 
mcrly Ambauador to Japan and later Under-Secretary 
of Statt-. 
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War, Peace, and the United States 
(THE LJSTBNE.R TALJCS BACK) 

Toww MarD1C1 mala a pncbC11 ol ....... ~ ..aloe IO co., 

-· tr.. UMmcn. CootrfbulOf't a.a .. -- r.q\MIClld • iDdiotc 
i.taa1 Town Hall bM ........_ 40 "" &belt C1C1Ulrlbudom whbOlu 
tbe ... of. tbc:lr --.-.arroa. 



r Thcre wae tht variouit '"ln"CdtnWma. .. Jtalr damon:d for 
11.a.Ua frredc:nta. Fnnce nc'l'a P"e up hope ol rurirtlnt her 
.... """""""ol ~~ .... .._ .... """"' ....,. f<t lh<m back p<a«lolly. n.......,.. all tit< conftlW., 
ldeolos:ic.: dC'mOCncy, militarilm. ablOludam.. Then wu the hug. arawnt.nc nu IA which ncry u.tioa i.a Europe .-_ 
pan. 

And fin.all1. u a mule or all thne condJt.Jona. C\'ct)'One 
(<arcd .. "')'OM w.. .. . £•<')'tingle- ol .-- bad 
a pan in cautlnc the- '"' \\"Cll'W War. E•ny linglc ~of .-rlClOn u pm<nttodayandbada put Jn bringi .. about the pracnt w1r., .• 

ThC'n Mrs. 1J1tkjob.o N.JI WI W hu a ptt10fta1 *'t'I" mc.nt not only witb Hilla but With C\"Cl'J Nncte Gmn•n wbo 
1upportcd hJm u wtll. Herc, too, ahe completely iporu the 
beta. \Vhat cawed Hitler'• ria t0 J'O'WU' in the lrx i-.anu:l 
\oJata'1 h ca.wed primarilf by" the: Allks" lb.amdul uuuam1 ol Cmna:ny after the WOl'ld War) Dot& M"' Utdejohn chJnt 
the Cmnan1 have lorgoucn the IU.CftlpU on Lbc: pan of the AllJa to rcdl.ICC CttmaftJ &o a lblrd-n.te powtt? 0ott tbt 
thinll. du..t the Gtnruin.1 hive: forptm for one moment how 
Jlrit:aJn and •·nn0c bled Cmnany white cl.urine the pott·war 
pttlodl · •• Doeo lhe lh 1 nk tit< Cmnam ha¥< 1oogoc..,. that whc:ft die Amtricatt anDf withdNw &om tbc Rhj•l•od it ldt a Uuk Amtrican army bchJnd h> , , • 

Htawn knowr., I am n.ot a1.1pponlng Hldtr'• actbu,. M 1 bdic¥cr ;o ._ I bof>< wllh all my ban that H itler 
wiH not c:mtfF •kioriou• f1'C)llft I.ht. war. But ac the •me time let u1 not ION ounelvet In rmodonal f.rtn.tlta. Uncle Sam pbyed tit< role of Uodc Sodtt..,.. bdon. lafld'I beat­
wc btl~ Wt England a:od Frtnor: Wft'C tiptini co att 
&he world for dtmocracy, Let m pn.y chit we •ill nevrr •pin be roped In. Let m•wtarbyour dad ... th.It 'ft baYW. &eanMd our lct.oa. w lL 

'"The lady Crom Auttrali• ttruln1y knew htt 'onloru.' 
She was th• huvywdch• ol t11111ditauak>nanda111lgliry 
fine dltaua;.., h W11-h mned three qb11 in "'1 l"""P ,. 

of five llttmcn," writa a man (torn Peoria about the 
progralD on /'<"<• ;,, !.uropel 

On tht olhtr hand, a ttad>tr lrom Stoclnon, Cali· 
"'"1ia, objt<U' 

l wu _,.,'°bat 01Vtt the air wolpt '° mudt al inc.okr­
ancc •nd dhcounoy lhown 10 1 gunt invlt.td co pracnc hla Yicws cwa }'(NI' prosnm. It kdliCd '° • .. 11 •UK b.IYc: co 
llWllT Otha llir•inded Amrric:am \ha1 our pot al err.an bad.ground ahowd himleU I.hit 6nctt Stfttlanan of JC)U aJI. 
I bavt. bttn UJllna my high..chooJ cl.-. co llaun 10 tM pro­
&nmo b\81 I do not l&U co apoee tbrM eo \be: bed aa:mplc ol our wppoeed wile ma unable: «> taU ptn in a dltcwt&on 
wtlh the apfri t o( real lnquJty. Tbf1Cl.R do btutr Uwa any ol 
,.,.did~ 

Bui a Crttt Notdt, New Jtn<'f• woman aa)'I: 
WW. wr bad more Uftda Li~)ohn'• and M1uria: Hln­

dm ....... ., ....... - """"""'Jolla Caotlw<. and w, w tc. ol the Aultaf<o'• 
And from Pltuburglt anotha ed<b: 
Mn. Uultjohn ably cklh=d bcr vr.wa. Tbc ltllJ!lob 

obouJd be p<oud ol bcr. 

Turning fl'OCll tilt broldcost itadl io ....,. pob.._ 
•uggatcd by h. a White Plaint rn1n prae-nta tome con·. 
aidttatlom on locaJ patriotbm and rivalry here at home:: 

I.Mo 'J'bundoy ...run(• T- M..UOC ....,.._ cmpbo­.ta:d in my mind 1 growln1 nadon1I evil which mUM be u 
punlln1 to -ndo ol olh<f tbou$bt1"1 Aolfricono u It 11 
16 mt. ••• 1 mulct"°' bdp bdns llQlmC'Wba1 ..._ilbtd n .... day ~l"I, u on otha'O('CUiom. to note the atnio.c. diUdith 
Optitni... wilh whldl - "'"'"'""' advial 1U10pll to f«Pt btr ntda-bcr oatJooaJi-o.and,... bu oalloul botlft6. _,. u.,., In the fft1irrat ol COQdnmul bumoay. 

TN<. thJs cooDll'f bu much to be p<oud ol lo the .S..-
5' 



of national unity il en~ but It hu -~ tO lhre dowa ln Ill 
1cetJon1I, racW. and ttUrAou-~ ol lbe puc. and much co 
conwn I< 1 ltv, In Ibo.....,., 1mc1mcy io bodld -le 
and pmon.al burla1 bttweee Ila.ta and Fi; 1·.Y...,..,... 
-SW..'..,. ......... .._ ...... - _,. - ... n). lylnf a1o of Ibo polldal ........ n. pony la __ , 
KU I.be need or ~I onuralJ.adon ot powr. 'Ibe oppotl· 
c.ion UtUJUy oecna back wfc.b lbe .....Uon Llw I.be rftbu of 
c.bcpvu ..................... _ofdMwbolc.•· ..... 
bypoll-wboo<)oboud-drpmdcmdM...U.. 
-of• pat...,, link-widlla die~..,...... 
menu.I rudrlnot. dtlacnt uc IDOft and more prcme 10 look 
upon their OWft putlcu.lar bailiwkb u tcl'N'"lng mon Im• 
port.ant than c.bc narJon In la mtlmy. 

Our tblra haft Uule locliYiclaal ccooomX aa.e b 0o 
~ Nc:ithcr ..,to.altun w indumy w m w 
b.uoc OOf ncr DOC" attd olwys aaare Uaea. Wlly. tbm. llhoukl 
a a.at.ton which bomlCf ot h• unity lay .o muda ._ upon &be 
... ~nttl of ftt polit.kal boondariet> h ia .td duit rnr ol 
dlclaronhip by w "'""'' _.,,....,,, Juodla tltla .-y of 
~ctd local powut. Ye:& ""' have IM"'tt had a fedrnJ 
dicucor. ~ iD wu U.W. wbilr we ha¥C W easy,....,. die. 
t&tonat.lfl' ln lt.lUS and •uakif*lidct.. •uc:h lO tbt C!OUDD"(• 
dlacredl• 

Our twelve Fedmil RtttrVe dhuku rtpttlent &he only tf· 
Con m.1de thus rar to divide &he United Sula huo uvJy ~ 
-.Jc -- b th<n any p>d - wily - dJoui<u, «tome mocli&c:adon ot. them. art not more bmponut t0 tJM 
nation"• wtlbrc than uc our cnd.itioul poUdcal ~ 

The Jntcntatc Comnwrce Dame: ol lhe Fedaal Comtltu .• 
tion w.• dalped t0 pttYC'ftl ooc atlte from rearinc cxdM 
cues. cmbu'goet. and othtt tnde banim •I• fu Dtfah· 
bon. Yr:t Wtt b a .,.,.tQS ~ ot. .caw. and nu•• 
llldpol .............. - .... - of - bonicn. 
Bccawc IOmc Kita bu .... re. .... '"' • --- wbJO could no< J<' a dun blll of h<aldl In Sui1e "A"..., lac:orpo­
rate In Stace ··a ... and I.Mn CUI')' on ., a full·ledp .. .,d&clal 
pcnon" bid in State ••A" OI' uywhtrt ~-In the Oohed 

S4 

, 
• 

lka .. h bu a mind co do oo. CoMemt bampa<d by Fedaal 
npladoaa ..U ..i.,.. I• a•nncllc""l """ rquladoo., or 
rioo - lirioc o«llau opponw•r a oorporadoo It• 
,... cop., lllrir ....i..1>ur -.iu.s 11x pabli< 11 .. i.,....... 
tioa from o::nailll 'l1* of <OIDllllttCi.al Ill.up stroodnc •. . n. mi. of .... o-crplarlQr of loo! pauio<llm ........ 
richu. Ibo oall_,., corupinq. c.be da•glucn ol I.bit and ol 
c.bo• tho ....... ....W. .,.i- dw! Pcdttal eo..mm.o1 ud 
........ - ocher lab"' bad. 10 I.be ............. dap of 
dae: reclnaciaa lha& prcudtd our C.OO.Utucioo. 

I bcU... c.blo 1Ub)«l would m- llx T.,... Wmlag 
aud.iaa. and tb•t pod tpeaUn could be fouftd lO take both 
old<O of I.be q""rlon· I lhould lit.< lO be one co achocate I"' 
rmpbu&s oo Mate bowldariet and wcdoDJ ~and mon 
eoootatntlon oa • ltl"Oftl a.ad unittd uacnJ ~"' 

, 



~IT IS NOT TOO LATE ... 
To mm ,.,... .. bocripcloD IO Ibo 1959-40 ""'-of TOWft 
M<etini. '° !bat you will ft<ld"" your coplea n:gularly lllCI 
p<OCDpcly tacb week. All you need do la IODd S1.50 10 Ibo 
oddrao below ball Ill illua. s;,.ie copia 1tt lO cent1. "I1ae 
followlng ....... ...., """ rady: 

1, How Coo W1 Defend DolllOCracy lo A..nc. Howl HA-. 
L ICllU, H - S. 7.,._,., Mu. Haun H. ........... 

2. sa...M tloe ~~le LiftwdP ,,.._ Jt-.l'lt1"" P. 
LAl'<>l.uTn 

3. Wllat Are tloe ... , •- hi the Ill-• Wer I 1-
G<nmllO, Nn<a O'HAD McCouoaa, J-. Au.mt 

4. 11 O.t C1 ttillll .... I Go:ae-.11t .. Duger1 RoeaT H. , __ , F.-.at H. w-
s. How Wll tloe Wer Shotloo AHwct U 1 I ;wwwt7 J-

c.u...c.,y, M.u& JOHu, HUtaT Pl.An PAJaCMtut .. , 6. Should Wo lgoore bclal Dlflwre11e11I E.urvr A. ~. M. P. "-aY·Mo>rrAOV, lt.aTUT P. MAnoa 

7. Wllat Dool "-bo D1 1 c..y Mo. "'Mel """"° 11 °""'"" K. , .... v_...., & McNuu. l'oruT, w.... Mo­r.- Bmnnn, Al.lea $.u.owox, l•CJ< McM1mi-, W, 5......, 
W AJMttilOTOlf 

I . Wllat IClod of '- Coo "'- Motel '""" Gu......., MA.vuc:a HtKDVtt, t...o...\ tnn.aJ°""', F'U1m1e11 £. AVllAGP 

COLUMBIA UNIVERSITY P RESS 
1g6o Broedway, New York 
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TH C: WHIT!: HOUSE 

WA.Sl-ClNQTON 

\. \ 

P'ebruuy 21, 194~ 

Paraan!ll 

AtJ....A. Jacicaog PM Incident 

C'haa-,n told • a story or the Ja.cQoo Dia1' 
Dinner in Domoer that u:f iot.er.st. 70u. 1ibM1-r 
.aa U. eblat speaker a.rd ude .:.t. ... 1.otAr­
pnt.ed N a Stf'OE'IC plu tor hU own ~C7 
and baHl7 .enUOMd ,.ou. 11'btrwupm U. 
a..irw.n, PhU.1~ Kon:il:ie1n, ~ •AT hh prepra.rtd 
•PHCb, d• U qr9d • aUrrtr.,g •uloa or 70u, and 
ended up wl\.h • at.at.eaoGt. t:ti..t. to abaw" it. 
uat.1ttde Colorado 1N1t d.......rt. TO!l !or • thl.rd 
t.e.ra. 1'h1• bro~ht the t'iw huodred cllmr • 1.o 
t.htlr t••t. chffric,g am, acoord.1.n.g to CbapM.n, 
left. \'lheoler coneidera.b}JT disco.aflt.ed . 

W.u.eblln Currie 

I,_ 
• 
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~. 1\Jll ••plO)'Mnt ..ould corretpond with • r .R.B. ind•.x or Pt-Odu.ct1on 1.o tho .. 1iJ>borl>oocl or !ho. 
• ) . 1h11 would r.8Vlt 1n a T0.1-. ot tr.l.J:h\. tre.tttc 0&111.og ror • 1,,s,0, 000 eenic.Nbl• (raUJ"CN~ed) oa.r1. (Thi• e.it..ute J.• btaod upon ~ deaonatrattd per-fotM.nce. 1929 tonnage can bo 1-<Ued rlth )Q0,000 uu .... t.h ... 1.o 1929. ) 

,.. n.. prtaeot. ~ or Mniceabl.e o.ntid plu cart OD or.a:- 1• ellout. 
1,490,000 or )60,000 l •u t.bu neic••NJ7 1o cond.1t.10l'l.I or tull mapl.~ont . Th• cu.rr.at ..uppq 1a be.Hl7 eutf':1o1o:nt to bamJU a 
t r art1c pe<Lk equal to -· or 19~. 

5. In ..sdltioo replac-.nta &N uce.IMJ7 to orr..-t nt.1r-.cmt1 . la 19)9, Nt.1.r-.r\.e uowted \.o 67,000 care. there an aboi.tt. .ux>,000 a..ra OTer 2S 1ear1 or •••· 71 percent. or all .._.....lCMble car• Iv..,. wood bod.lee. 

6 . a.nee, to ...t a war eme...-ceney 'll'ttb.1.tl a thre.-7ear period the 1"&1l­ro.d1 lbould ordu about. $00,000 care. 

?. .lt t 2, $00. car, th.1• UIOUOtl t.o •1.~0,000,000 and would ~ 10 a.1.Uion t oo• or "teel. 

8 . fh.1 u.xt..eum nuabor ot ca.rt tu.Ut 1n u:f ·~ 7e&.r ai&ce t.be wor •• 1?6,000 1a l.92). Car tuildera a.re e.1eo 9qU.l,pped tor ordn4ocll aanutaot.W-. and "1\.b t:W"nnt and proapeo\lve war onlere, lt 1• doubt.­f\ll wheiher CWT.mt annual caJ)tc1ty 11 !ti ax~a• ot l,0,000 t.o • 2001 000 care. 

9. The aboT• t1Ddi1DC• w.U.l be wpported bJ' a uarl,r cmplet.ed AU47 or t.be ••t.1-ooal tt.~• ~ ~oard . 

10 . lb.I JSeilE% .ML. iD a.n ed1tori&l iD the Septeaber 2, 1939 i ssue, 111 broadly in agreement . It statea, • ro conclude, therefore, tb•t, lhould host1l.J.t1•• 1n l:'urope becoe9 1a:n.e.ral, t.Z... nlilroeda a.re ' llko.1¥ to...., olaoA 1-di&Uly a WI• i=rMH 1.o their~· 
CU' aippq. .m, turUl-u.o..-, that lt U •rlea ,..nt• ~ inmranoe what..,•r in t.M -., or prep&rednea1 tor th• po•1ibilit7 t.Mt .. shall be dntm into the contllct , t.btn 2, 400 locoiaotivea &nd O'VOI" 
300,000 f'reieht car• rl.ll ti. n.toded - aerei,- tro. • at4.odpo1nt or c.9pt.01t7 &lon.e, • .rrt cie:ncy and ecoccmt 001. coceidtred. It OoonolO' 11 t..aken t.Di.o a.ccount., then .on care ud lOOCIDOt.iTt• t.haA \.heM w1U b9 fteed.S. And, or OCNrM, it 1• not OD1T 1n oar• and ioc-o­t.J.•t• that. t ht n~c.• are tar lea• pro'J)l.nd for th• 0X11cmo1t• 
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• 
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ot war tlwl th"1 wero 1D 19141 &lllost. ""'7 upect o! tbo 
rill.rood plant 1e o1ailar17 unpr.po.red. • Tbo di!feronce 1D the est.!Ju.too tor '*"'•O&r7 car addition• ortaeo cbie~ t'roD tbAI aao1111pt.ion in our eoti....t .. ti.it about l" ,ooo retlr-ementa in the next two yoara 8houl.d tleo be or-taet. 

ll. Tbo ,,_,,...,.,,,. ot C&rl Grq and Doniel WUlud tar tho Secre1.u7 ot Ul.1 T""'""""• liq 9, 1939, woo concernod with tho raUroodo (a) in the • • ent or war abroad and (b) OW' inTOl vemont. For the fuat contingency they statec! "it i a our Judi .. .01. that 1D tho tirot 7Mr then ahould bo ~eed •• • .WW.... 700 new lococ.ot1-.e1 aM 60, 000 tretcht care • • • the eoooad 1-.r purchases should be b.1.ah•r - ocmcei'Yllbl.7 &I 114Q1 a• 1.001000 new heJ,ght care end i,m locomotivee. • tor tho aecond contin­geneT, our in.ol•ement, they hid not.b.1.n& whatever to eq or e(lulp­ment needs bJt. confined the::.eel••• to a l't.rong reieomieoiatioa that ope,..tiono llhould bo carried - tbrollgh tho AHoci4tion or Uierica;o RaUwa;ya . 

12. Tho RFC baa 111 ameoo .. at pe!ll!J.ns 111.,,...olng its autho,.it7 to lOOD tor nUroad equiime:rzt.. The re.llroads• om ca.ah hold,1Qg:a .1n February 1938 , 1939 llld 19W .. ,.. t 385 "1Uion, '499 "1llioo and t624 loillion, respectivo17. 



c t.• • 9tlt 1;1•t,rt•l 
ltr PltM 

NepMt.e& 

(ll Tbor an bu4d ai.on ~ • ..,.. ..., 191.4"191' -n­
-· am - WU. ... or -.- t&lll~17 ....S-· 

,,..,. ..... buo4 l.orroJT opcm our tifb01'o& tho - kind or war •• in l9U.-l.8, and ba•• t .. alt.•l"MtiYu fOf' wariou• otbtr tJpet ot participation, 8\ICh u aaftl. or •tri.al Ud aJ.ooe. 

• e:ithu .. ,.. t.1-r bee NO&l.C'llla.Led OD t.be ti.ala ot tMCa..iMd •1.~l.J.Aed. ficbt..lnf alt.s i.AA-4 or t.bl older t;;ppM, or• \ ,t. bui• or ti. .S.Ut.•17 uparl.eac.• ot ,.....;. ;rea.r• or mombl. 

(~) Tbq uo concomod ai.oot aolo•b•lJ' "1tb ••ppllu tor tt. aUlt..rJ torcu &l.ont, t.od pvt DO ?"Ml cond.dent.1on t.o tbe ad.eciu&CJ or iadutri&.l eapac:lt.7 or owt.put. to prorld• for t..b9 oabin9d ciTU.l.ao and ai.llt.&?7 need• or • •r •!tort. lo alttllp\ 1• Md• t.o ••t.!Mt.t ci'fili•n needa &t. verioua i .... 111 ot priYatJ.on, Oi" to dft•rai.n• whlt.t.r need• for ••••t.1.tl. edcU.tlontl i.nd\a.lt.ri.tLl .q\lip.nt (ae, fo r exuple, 90re l"'tilny care and cargo 1hip1) could be a.et at ti. ._. t1ae that bM'T}' .,....t Md amitJ.on• d..and• .,._,.. belnc eat-i•fied. t.p.eUl. 1t.t.•tlon need• t.o 
be P • • t.o locat' "S 1hol'\&g'*1 1n ~trt.al «pt.01t7 wbicb ~d Cl"Mt.• Hri.Ou.t bo1.t.l-.ck.1 ..Set' we.rUM d.wi:tx11, Md t..o ...,-1 of ~inc \tat e•pacity before an _.l'"l'tlftC7 U,t& 1.riM. 

( )) The a\li,.•tff ~c cont.role or pricN tad production tbd.larlr .,.. baaed t.Jaoet aclu.i••lT oe the n.nt. World lra.r expe:r1.tnee, td.tb Utt.le Aod;r or reootrnition of t.1- ft.st. new dn~t.• 1n prie• and ott»r eoooiamic oont"Jla dar1nf ti. eubNqu•t. 20 7Mr• , both 1n .-a.riou• •ew o.al. .,....ole• and 1n other count.rt••· Tha a~NtUIJ ot cont.rol ot t.ht tlrat .-Orld lfar would be ho~l•••l.r anUqu.ated toda¥, r•t. t.h&t. IA n bat.&nti&llt 11hat. the lndutrial Mob1 llt.•Uon pl&n .,..al.d Pit lnt.o effect.. 

(1.) Litt.le noc>ifDitlon ha. been Ki••n t.o the Y1.tal Nilt.lon or ti•c.al and tax poller t.o price control. The World War • • ti.Mnced 67 t.o 90 per cent. on credit in dltt•rent OOW\tri••; price J.ntl.at.lon "'-• the 1'M¥1.t.&bl• r.eult.. Tbt pl"••41Dt. -.r IA be1n.g fi.oa:::lced •cb ., ... br t.aat.ioo, forced Av1n&•, reduced con.-ptlon, a.ad otbtr direct. di••ralon or co:isw.el" l.ncomes.. the probl-. o! price and econoaJ..c oontrol W\dtr the new technique• tu•• a:rut.l.7 dit!e.-.nt. i.hl.n We:r ttw World Har inn11t.ion. CooperstiY• etu.~ bet..,.tn the Anq tnd ••YJ and the Tl"taeu.ry, Caneroe, &nd Agrlcultw-e Cep&rtaent.e i • ne«led to prepare war plane and lep .... lat.ion 1n th.l• tleld. •lnc• tt..ae pollci•• are bu-ic t.o a.l.l ot.her warts.. eCOftCllaic control.a. n.. recent. &Del eu.rHD\. uperiene. or the comt.t..ant. 
CO\lntriq tihoold be .t'\lll1 drt...i U1)0n 1n Uil• connection. 
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(5) The eetiatu of poedbl• n-S. and potet.1&1. iruppli• m•• been Md• by t.he wt. el nsnU17 l'W.-f-t.llllab Mt.bode. Tbe wortc 
... been don• Urgeq by Mw!f offieen •itboat. apeo1&l t.retnt.,,, a.ft.er 
a balt-a-dor.en leot.- oa etatbt1ca. OaJ' eco-1c and lt.at.iat1cal 
foNC&ata 1n ~t.are, oa the oontr-1"7, are 118<1• by - wbo hrn lad 
two to three JM!'• of poatgradaat• ooll!'Ma in lt.at.iat1ca Uld ec~ca, 
plue 7eara of practical foNCUt~ experience. The eupel't'lc1&1. 
claracter of much of the detail• of the induetrl&l war plane would ehow 
up in gnat ppa and el'l'Ora lf .. anr attempted t.o oparete accordlnc to 
ti-. Ka.qr part.a of our 1111at preclo118 w.r plane, carefulq cuarded ae 
ftluabl• aecreta by tbl Joint ~_.V lllaaltlona Board, conabt of 
nothing .more profound tban a atudellt. 1 • aerclae, worked up in a fn 
boun or dqa u a probl• in a brlaf A~ Iadut.rlal College COUJ'••· 
The eat.ire aet of e.U-tu and calculation• Mede to be onrbmled by 
a group of profeulanal lt.atlaticlam, aper1-ed in tbe ~ala of 
agrlcaltval and ladaatri&l data, and blchlT proflclent in Mt.IDda of 
lt.atiatice.J and _,c wlJ'sla and forecaatinc. 
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THE WHITt HOUSE V ( 

WASHINGTON ~ 

liq 24, 1940. 

Ras ConCeance r,it) StsreHrv !torgentht,.u . 

I ""4 " conference "1~ t!1e Secretc.ey yaa~y 
to •UJgoat coneicieration of Ocllum. Th• :•cret.cry ht.a, 
I Lh1nk, been given soce mieinfora t1on co1.c•rn1ng 
Odl1111 w'>ich I .., cure ~he SEC could qu1ck.cy clo..r up. 

Odlum callod "" today to tell Cle coco 1no.\L, try 
~n to the proi;rnm1 

(1) It i s convinced that an nttompt to sot more 
co1>b&t engines by licensing •mall.or co111pr niea rill be a 
bad Co.1lure wld renult in the l osa or •uch vu.lunble tl.Jle . 
I t ht.a been tried with no eueceae by t he 8r1t1 h """ by 
!urope:.ns <t.o a ttempted to ll8ko ll0.r1c' n mtor • It · 

oul.. trkr coru>i<:crable tae even tor T.r1rJit, for tut.nee, 
to 11/J<e Prctt nc. t'hit.Dey en.;ineo . t ttei:pt 1'7 -;aller 
COCJlt,ni .. to IL ke CO!>bat on,,inca nil re~u1t in & horrible 
M .. D. 

(2) The ~ccrete171 c clo:e;;t 1.dv1eer, llr. 11.tc.d, 
1e diellied •nd mistru::ted by t o in<.UDtry . He u..ed to 
be '111. tll Curtiaa t.nci ns not conddered a good org~ni•n­
tion m. n. Ho then nnt rlth Pratt end T'b1t.n.y . They 
cl,1.m he ~cd yollt ics Lnd thore 1. brd reell1ng now, 

X...uohlin Curr.lo 

' 
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TH!: WHIT!: HOUS!: 

WASHINOTON 

MQCoWPtJI lQR THE PRB§IpQtT1 ~ 22, 1940. 

Rei Sqpt ot Odlwp1 1 ideas on the ayi ati on progry, 

1. Copbf.t P1epe1. 

(a) §pdneo. 

Tb• t'llO le•d1ng engine llllkera at present could produce at the 
rete of 9 , 000 eaaines per 7eax at full capacit7. Th07 1l;lll be up 
to at leaat 18 to 20, 000 at the end of the 79ar 11' sul'ficient orders 
are forthcoming. It is not believed that the illieon motor rill 
ever be produced in quantit7, wt 1r1ll probe~ be superseded by 
a auperior liquid-cooled engine , In ur:t caee, the plant will be 
awi4hle for 7 ,ooo llOtora more per 7ear. In addition to existing 
plants for combat engines, he believes that tor strategic reaaona 
as well ae for those of increased oapacit7 the Government should 
erect a plant in tbe interior, say at Den.er , to bo lea sec:! to a 
corporation fOl'lled by the private engine aa.kers . Thia plant should 
be larae~ an aaaem~ plant Wilt UDdergroWld, to be supplied by 
11111.ey pftrt s .u.Jcor s . 

(b) Planeo. 

At present , the induatey with its present plant space working at 
mx1•nm speed and atficieDey" with three shirts coull! probe~ turn 
out 25 , 000 planes a 7ea:r in all categories, i. e ., trainers , observa­
tion, transport , pursuit and bombers. Further sub-contracting should 
be resorted to and poaaibilit7 explored of ne• aalletl~ plant aa in 
l(a) above. 

2. Tn'n'nr orocru· 
To have 50, 000 ....U-trained pilots t•o 7ears tro11 now would mean 

getti.ng at least 200, 000 to t ake up t re1n1ng right a119.Y . Renee, need 
of aupple98nting Oil and Colonel lnox1 s progr a.1111 by a proaram desi gned 
to induoe private individuals to acquire tbouaands of -11 ohaap pl&les 
and gliders. Re believes th•t this program could be stimulated through 
the formation or a finance c011peey operating in part on cheap RFC money 
and by the Oovernment subsidizing on instruction. Re states in this 
connection that •plutica are very suitable t'or 811&11 trainers and even 
some or th• intel'!Mdiate aizea. Vid&l baa a plutic process with wbicb 

--~~-I 
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he baa ude pl.anea, noata, etc. , and with this proceaa one unllldlled worker at t2S. OO a week can turn out bet tar than one plane per d&¥. • Re gave me a long list or the smaller airplane companies and amall.er e.irpl.ane qine COllpani&I that are atarving t o death toda,y tor lack Of orders. He also atated that •wooc1 pUDH (or the general t7]>8 or the Lockheed which Aulia .Earhart new) are as str0111 and durable (perhaps aore 10) in all tb• -11. and inteZ'llediate cate1oriea aa Mtal. And there are thouaanda or aldlled wood workere out or emplO)'mmlt.• 

To retain bmetita at traiDinc"a 1P'l,T-It-Youraelt1 cocp&QJ could 
be toned that would baTII in all the cities -U plastic plcea costing about ll,000 that a person could bll,T tor a aaall amount down or could rent tor, aa,y , IS per hour and turn it in at 8111 ot the other agencies. For gOTitnment-trained pilots a pert ot this IS would be ratuDded by the gOTitmaent on application, like in the case or the preeent tax on gasoline when used tor aviation purposes.• 

J, Frtighterq aM tn,paports , 

To increase 110bilit7 ot ~ and euppliea and to insure continuing volwaa ot orders , provide tor transports and the develoi:-mt or a great neat of air treightera. •A detensi vo &1'11\Y such as the OSA would have with so 111Uch coast 1111d borderline to detend, should be exceedingl,y aobile. Howard Urcra1't of Chicago baa a plea all deaigned tor this purpose (wood and tubular construction could be done aostl,y by aldlled woodworkers) but baa no orders. Wright baa develoj)Od a C-20 suitable, I believe, tor the purpoae (all 111ete.l) but bee no orders 7et. • •• 11bile ita 1.JDplications to the railroads may be bed, wl'\y not plo.n to carr1 all first and eecond class mail by airT That would 4ep UJV' pilots buey as well sa ships or the type tor 1-adiate transport use 1n ca,,. ot ucrgency. • ' 

4, Airoort.a Md ground nrens . 

Provision should, ot course, b.. aode for 11aultsn-.a expansion here. Mentioned tho German uae ot broad strai.ght hlgb11117s, with no overhe&d wires, etc., in this connection for eciergency landings and posoibilitiea 
in portable runwa,ya . 

s. Rtaes.rgb. 

Greatly expanded with aor.ie co:"tsidcration tor opecio.lhed research in private plants . 

~.<e·C· 
~ ~uchlin Currie 



THE WHITE HOUSE 
WASHINGTON 

liq 22, 1940. 

mtnRmllll FOR TA msxpm1 
Bet l1md M,, •• · 

I ebou.ld like to urge tbet Odlua be 1i•en consideration in connection 
with the whole artation progrui. I bellne Ida to be dnplarq qual.Uied 
for tbie aHipment. Be baa made a close etud7 of the induetrr preJlllttt017 
to going into CurtiH in a big WT and •• a director of that C091)UVo 
Hie pl.an •• dropped and he hae - DO ~tlleat in the 1nd118tr7. 1'rca 
IV' loug dillOUDion with Ida I eatiefbd l\}'selt that he hae u iDtillate 
knowledge of the orpnisation, prochaoti on probleu, and penonalitiea in 
the indwrtr;r • Be hae plent7 of 1JlalinatiOO and id•B and ie aareHiTe 
and torcetul . 

Although now head or a grut innetMnt tru8t, Atlaa Corporation, be 
1e not a speculator in the ueual. senae of the word. Hie trust hae been 
dietinguiebed .trca the others ~ not being u in-and-out trader tut, rather, 
tor waking eubatanti al innetllent ill •epecW eituationa•. It baa been a 
conspicuous 11Ucoaee. 

Froa 1914 to 1918 ha •• with an operatinc utillt7. hoa 1918 to 19JO 
he •• with the El.ectrio Bond and 8bare CollPNQ', being up to 1926 one ot 
tbe three top-tlight ue=tivea ill the .. rrtce deperi-t d•Hn1 with 
neey t7P9 ot problem. 1'rca 1926 to 19JO he he!!dled the rore1c11 ead or 
the 117et•, dMllng and negotiating in ner;r countrr ill Europe and South 
Aaerica. Hence, ha hae had ucaptional experience in aiamrtin work, in 
negotiation and in selecting per80llllel . Bia Wife i• Jaoqualina Coohran, 
the a'lietrix. 

Be ill not a I•• Dealer. On the other bud, be 1e reasonable and 
realistic. Be accepts the new order ot things , treats it ae part or bi• 
problea, and -u ~· of adjuatinc and ace gdating h••Hlt to it. 
I aa enclosing bi• redio epeech of Deo•ba:r ll, with a tn arlted paeaaaee 
wb.ich indicate acC11Nteq, I bellne, bia poaition • 

.rercee and Barrr will, I bellne, contilw this appraiaal. 

4-..< C.:. 
LaucbHn Currie 

• 

• 



'· 



THIS OOCUHENT IS THE 8EST 
AVAILA8~E. EVERY TECHNICA~ 
EFFORT HAS BEEN TAKEN TO 
INSURE ~ECIBI~ITY . 
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NATIONAL PROGRESSIVES . of AMERICA 
........ .. I ..... 

~ WUT MAIN IT'IUT M 4.DllON. WIK :1•1 

~· 

... ,. 2&tll, 19~. 

conridentiaJ. . 

Dear Lauollr-

Encloeed ia a copy of a auggeated reaolutl on, 

I have aent a copy to Bob,and urged llim to introduce it . I do not 

know, of courae, whether or not he will do fO , l think it a neceaaary 

step and that it providea , perhapa, an answer to giving tile executive 

the flexab1lity to meet tile emergenoy, an answer to tile dangers 

of dictatoraht,p by providing clleoka on exercise of power1and that 

-

it ia tile beat solution I can th1nk of to tile demand tor •coalition• 

but provides it without including diaoordant elements in the 

actual execution and a"'11niatration of government , 

I 
( 

• 



l. Thtrt 1• htt•bl' oroet-4 • lfatloMl Co\IDot l to ooaotat of 

t ht Cht tt 1~•t1ot or the liRlted Ste t•• · eh9J!t11Ln ox 

ott1.o1o, t bt 1'&11.kiq; u .Jort t)' and aiMP1 f7 aa'bert ot tho 

toUowt..Dc ~ , , ... ot the S....to ud or \bt Bo,.. ot 

1lopnHDiet1Yff, u oo.r.attta t911 •" w tt.ae or epp:roYal 

ot th.lt •ot1 DUl6l.J, the CIOllllaJ.tt .. I OR Aa:r1CN.lturie, 

71nanct1 1ud10lU71 Zd.ueotton u4 l.oabor1 l.ab0r1 Mlllt&l"J' 

Attatra, NaYal A.ttet ra, e.n4 ••1• o.114 Xtaoe and t i Ye 

••btr• to M appot11ted by the P:retldt.Gt 1 by uJ wt th the 

telrtot U4 oonaeni or ttw Seutt1 DOt 90N Uum th.Me or 

1dla aUll ~ \0 tbt .... political perty. Where 

..,- ._bel" ot tb.t 5nato or •~e or Repnat.aiatl•ea ts 

noU1D& 111.DoOrltJ or mo.jor1t7 --.be.r of .ore \Aa.n one or 

'Lht.ft oomi.1 t\fft bJ.1 actber&Mp ou t.bt .We\lonal Council be> 

bf rt~ue of t btt ocmt.l ttee flret 1R alpb1b9tioal ol'der and 

tho" n:n t'fUUCt n& ._.bor of oucb Oliber oota1 t t ee ahall 

ooa•tltutt • ••t>tr or t.b• Jratlonal. Counot l. 

2. A .. Jortty or tbt .. 'ber• or the • •tloMl Co\ZcU ua.u 
OOA.9t1 \ \lte • t\aOna tor tl'&D.Mottnc all butt.a"•· u4 

Ui.e JCetlo•l CouaoU -::r eiopt ftda nalt• ud: Nf6111.atlou 

tor t ht ooaduot of lts bUUCA•• •• it>..,. d .. proper; lt 

JllllJ' c.plo1 suGb 6ler1oa.l W ot~r •••l•taao. •• it aa, 

r.ql.Llr.1 ud tlx \bt oonipaoee.\loa:i the.rotor and all tuc.h 

ua,plo~t •btll 'ot t xea:pt troa th• proYltlODI ot OlYil 

19"1~•· 



3. n. ... ber• or W ••'loM.l OoUDoil Mill noeln ao 

ooa:pen•••ion tor thei r ••Mio•• u t\aob ••bera , but db&ll 

M n1abu'M4 tb.elr ac-iual and ••H•Mr7 tn:relltna 4D:4 

o\Mr •X»n .. •· 

4. ftle ..... eldU1. ot Uz.e ODS\.td S1.e\N1 ·- be ab&ll d.- lt 

D•H•M.17 la U. publlc e:a.f•t)', aq ltJ' e.uoutl•• ol"d..-r. 

will th• •ppronl ot DO\ lee• thu. elgbtea .. ben or i!i• 

Co\SD011, 1DTOte all or UA¥ pan ot S.o\lOD 82 ot Tii.le SO 

!\AO w..pen.4 ln llhol• or 1n par\ 11q •Ot or Oo~•• 

ttlotln& to or a.ttaot1ng t .be ll'9iti tbt ••'71 tbe •f'llJ' or 

ne,,- air tore•, tl:.e MAl-1Dt Corp•, or \t• War Depa.rmeot 

ortb• Ka.,,. Departcet. AJs7 n .ch order aha.11 becou etteet1•• 

upoa tlllll.g with lhe .S.eetarJ' or Stat• . 1.1J.1 web 

ord.er ..:, be "'oiAd.e4 at 8D7 tlaa lo .-ol• or in 

par\ b-1 tlt• YO\• of • l.gbtffll, .. Mr• Of lb• C0\111.oU. 

S· All nob Ord•r• •Wl be tiled 111.tb 'Cb• PT-taldlAg o!'Ncert 

or tbt SeDttt aJ1d the Ho!Ule or R•prt1ent1tl•e• wttbla tlrfnt7 .. 

fO\ll" bour• ot ibe oext aeetl?l8 or tbt Cociere•• tollowtaa 

i enu.et thtr.ot; ee.cb of euch ord.tr• ehall ,._a ila lull 

tortt u4 •N'tc t uorll u.d UD.l••• tltl:ltr or l>Olb ihe 

8-a\e 01" t.bt Bou.e O!' R•prt ... \•tl ... .a..ll 1:17' 'N.olV.tl~ 

4ltr&PPTO" \hereof U etch cu• n.all ot'der or ordtN eo 

dl•ppf'O"f-4 •ball to!"t.bwitb btooc• bopen\1Tti proTid.ed, 

b.ow•er1 tbtt si.o person or corporation tha.U be b.ald 

cr1a1n.all)' or oi Yill7 liable tor aiq •oti 40at or no; done, 



01' &Q' •0\:1.0I kt:to O!' eo& \U'u pursuut to euth<tJ"l.t7 

or u.t -4•1" Web ordu or ori•:r• wb.11• tll• ....... ,.. 

la •tteol. 

6. ft•N I.a b•N)J' appropriated out ot U1 mM7• oot o\b•r­

wl•• appropri•t-4 1D \he 'l'NaSUJT i.o U~• Notloo.al Co\mo11 

a 01.11 a\llttcten\ to C&rr7 out tt• dutl.ot; tuQh 

appropri dtl.oa \.0 be patd upo11 the certt.tic.ta or th• 

chat l"MZl. 

7 , Tb• p.r"Ol'l •looa or ih18 Naolut lon 8hall. be 1Jl toro• Oal.)' 

'Wtlll• \be 0oGgr••• 1• iiot 1n .. aoton tJ1;.l Nall eJ:pir• 

,.,,_,.,. l, 19.\l. 



• THE WHITC HOUSE 
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I .. ••ZT ooa0tne4 o•u \b• d.u.gel'OU.• potea,taUt.l•• 1.D U. n.1.hoa4 •ltuattoc. Tb• d.ugc- 1• ~told.. b 
•o\Ml or i-10eo\ l!Ot.\l.a•ct b raU deltttrl•• hea the 
lJatdl•t.• 61'1'•ot. or J>"loiplt.•'tns a aona'ble tor order• Md 4-1l•trlea. or eq!Mll l.alpc>rta.ae-e WOUld be \bt Jui in aquliaont 
M4 6!"9U40t 1114uttrt•• u4 the 1te.i iadua\ry retultiDg tl"Oll 
• _,.lated rueh ot ord•" b1 \he ro.ad1. At tM preaent tlM th•n 1• at.111 pltD'Y or tJ.&ct u4 lt .._. to ao to be 
abeol.Q:t.i:, eaeo\lal to get. u equS.sau...,.bu;rt.DI pzo.gru. v::id.er ..... 

Something ln bei ng ~ono iR other rteldt INCb •• power, 
aTlttlon, a.chl.nt tool•, ekilltd lobor, ate. NobOd.7, .bow.Yer. 
11-.a oonee~9d wt.Ui tbe pr0ble or n.Uroe4 et:W.C--.t ~ ....-.. .. 

In rrr i-.a wltb itr. a....54 h• 1.p~ w r..i that t.ba 
probl• oould bt worked 01.1t whtlD 1 t o.ro1e all4 ha eJ:pre11td 
'.b.W.t lt ea reart'ul tlv•t tho rotd• a1sbt e.OQuJt-t tQ.uip1ent 
th.,. l.etal" t i.od \hty do DOt o.Hd. 0.D th• oUi.tr lt.ud., ti.. 
&p"Hd ~' a tbe nnt or u. .. r'l•CJ' tb• roeAa 1t0\&l4 
pr0t:a.bl.r Allb la wlt.Ja 1.e.rs:• order.. 

In th••• olrO\astui.cea I wonder w.batber, 1D J'OU1' .. a\ln.g 
'Witb the A4vieor')" ao..tes1oo, it: aif,bt ooi. bt ad'ri eable to 
•V&&tll to Kr. Budd t:heto b e pui tb• probl• UJ> to the AAJt, 
to a1c1rc.a.1.D, wtthia a t'61tont.bl• ~1.M. -..,, it aqt;h1A11 it 
p:ropoHd io do abcN.i. it. 



THC: Wl-f tTC HOUSC 

WASHINOTON 

Re: So.n.ai.or Lee and War Pliumca. 

Sen.otor Lea ~nd 1erocaa l:rdJC M t la Jl;f ottlct tbl• 
llO~ \0 dlilc~• tba to.ra:tr'• bW. 

Jel'C9t t ...-! I pointed wt l~t tb9 ~aco:mtl~ waa 
bo:-rowtJ:ac r .. t\lrta or LM'• btll would t.n i.t;e • Ttat or -.:r 
eree.t.e t.b• Ttl'J oonditl o:na ... lll.t'latloo ... \bat g:iTI rlM w 
t he U-1 1tdtl•• he l a cocoenaod abo\.i\, The th.SQ& \0 do i n 
war tine le t.o dlTort as Ui\ct & proportlOA es Po••i blt ot 
tb• current ptyduotion or tbt ooa.NA!ty to war 9urpone1 tn 
lbe emooi.hl)8t. 1104 l.Mtl 90(l·i1lly dl1rupti nt; Wfl.11· I 1t1ted 
lbat c.to SEC. l'tdenll ioNnt, cu:id probablJ' tb• TNICN.....,.. 
wwl.4 all O;>Po•• Loe•s bill at DOW ctrec. OD lhl Ot.bfr baDd, 
I 1"8ted. ~\ I ~' t be A"-!Dlttretlo.:1 ais;bt t&'t"Or e 
bill Ntlln& ~ t 11rl1 4ru\lo ooa\rola o~nw , .,.., an.cl 
eecplt.M exptaSitUJ'I• , bot.b t or erpuaio::i iml repl10.-i. 
purpotM1, u4 prortdl ng for oompul.tory l'b.bacr19tloo \0 low 
l nt.orcst-bta.rlns loane tn ptop<>rtlon to dispo1abl.1 t.noo.. 
a.her ca xoa. Le• i.horeu_pon .. 14 bt •ll'Ould abtu~don hi• pret­
erit b·Ul u! • •ktd tr b.o lli~t 1pouor a bill 1cc1pt.able lo 
t te MaloJetretto:.. I NplJK tbat I woo.tl~ atl•-i>l to 
uc:.n&l.D. TOW' wl M•• ill t~• M.tter. 

I wW. .. be ;lea&L'!d, lt Yot.1 wt.A, \0 at.t:_,-;t \0 p t 
~t 00 I WU ti.Duce pl&D OJI t be pe.M ot t.be TN91W71 
Ste, ud 1•4•Nl Reeon•, tot 70UJ' oonai'!!erattoa. It • plan 
C4D be ecrt•il l.l,P(>n tfhteb oleo •••t• 111'1 th Yoi.tr e~proftl.1 TOU lli£ht OOQOi dor lttclo.g Lee •ponaor a bill mbodYl cti tb• pl e.n 
without puiilo.; l t tortb, ot. tho ecaent, •• an •Ad:atot•~re tioo• . ....,.,... 



T H E W HIT E 1-!0VSE 

WASHlNOTON 

1WlO 12, 19J.0. 

Re: 1oll0!1Dfs tho De.te.nae ProgNS. 

I en wot1.d•r1».g ?lhotbor i t lf'Ould bo ot 0D¥ f18Jti4\ t\JlC-8 to 
70u t o be.To me organize and oyriOllUltizo ourro.at turo:raati on 
on t.b.o progreae o r t.be ovor-'Widening doronee progn:i. You 
would t hen be 1D a poa1 i 100 t o lcnO'lf a t any ti.me, wit hout aak­
iog epooial lnquJ.rtoo, the s ta t u.a or l'l.:Q1" lJlportant el • eot 111 
ih• p rog:nmj ot·tonttoo would be aut.caat.ioallJ oalled to u:r 
part or tho prog:re;ra that t.,ppoued to bo tUl.1.ng w.bi .od aohodule; 
8.Dd bJ bavtns t he 1Dto.ma:t 1on d.1~•tod. an4 pre-.ct-od 1n oo.»oot 
t ora, 1 t aigbt cut down on 10u.r d•ok work ud e,ppoiti.i.&o·ie, 

'l'be 1.ntormat ion ooul.d b9 ropon•d weakly or bi ..ontbly 
e.nd oou.ld rela t e boUi 't o t.hi.ns.- and 11CJ:e7. J'or lnttaooe, tbo 
card relai1ng to ant i-airora.tt gune in t.ho mllita.ry proerom 
would show t be aupply on ha:od 1 tho antilablo appropriati on , 
tbo nU111l>tr ordoNd, • Cheduled 4el1Yel"1 d.at ea, a ctual rate ot 
dol 1vor1••· ourro:at 8.04 ouaulatl•e expeDdituree. SWlar i ntor-

• .. tion tbould l>t &Tailable on other tllportant el • ent s of the 
, allitUJ, na9'1ll ud e.'1.attori P?'OS?'ell• · 

Jn ~dd.ltton to t he ot r1ot1¥ fl.l"&«&ent program, elld.lar 1n­
t oniat1ori ooul.4 bo oollaot&d on the dafellae programs ot noa­
lllil ite.ry depo.r1&onto o.rid agenoieo, on ro-reiga orders, on the 
training progl"tlA9, on t be rail rOe"d, powe.r and detense boustng 
program.a, on employaont ud prtco11, o.M on threat ened and actual 
bot tlenecks. 

A good deal or tb.10 oould ba worked up 1.n conJun.ott on with 
t be Detenae Coaaiss i on atnoe ir;uo.b or i i 1e lntorsctlon it eho>l.ld 
ha.Ye ourrentl)''o Bowever, I ebould think that You would ·n.Dt 
it 10ur•ol1' ln order, i f t or oo other reaeon, to aatcb 1>9r ton:­
an0-e e.gainat u•uraoooe. 

I t you found t he det ail 1;00 burdeDflOme, J'OU 11.lght OU$ to 
he•o ~o ~a• 111¥ di aoreti oo 1n oeJ.liAg 70\11' attention ool y to 
tboao lllo.ttere obou' • b l ob there llftY bo .wr.o 4uo1ti on or j.Oa.O 
o.o'tion roqu.ired, or 1':b.1o.b gl ve eTide:noe ot not eworthy performance. 



THE WHITi: HOUSE 
WAllHINOTON 

Rei I.ooal l>et•u• 0-1u ... 

/5.P . -

1uu 13, 1940· 

I•Te II.ad 011e or two tllrther 1d••• on th• euggeat1on 
I ude th• other da;r. 

1. It would be taponant to 1Awre ihat tile looal 
-1 u- II.ad aoWal writ to do •• nil •• being •"1d7 llll4 adT180?7 groupa. I a -Tlnoed that there 11 plenty ot aotua.l. wrk to be dona . 

2. Suoll ocmiU- Id.Ill* ..U turniall a 'broad 
bu11 ot aup'pon tor the 'IPA, llealtll, eduoaUon aJl4 
tra1Aing progru.a.' 

3: It wuld be 4H1rabl• to atHr tll• fta7 ~ 1111oonr1J18 wbnra1n aot1T1t1ea a1noe t111• 11 a job 
tor·protHa1onala; u4 -twr• 1Anr1•1111' bwlcl• 1t. 

4. Vlll•N n take pro.pt aJl4 ..U-oou1dend 
aot1on, - 887 t1Jl4 ourHlTea oontronted with a lot ot ••lt-oonnltuted. llll4 1111ooordlnated looal ll'OllP•· 

5. A.a a first step 1A plennsng tll• aoUT1UH 
llll4 tom ot orpa1MUon :rou alglat oona1der bl'lllciJl8 Clarence o,klltre'1D. · 

• 



I 
Wi'WIDll ION 

,_ 1), 1940· 

!"""ll!D! J'Oll 'l'Jll JIRPll'DMI! I 

I \ll1Jllt \be a"9ata.4 ....-1- llu 
.rtlolat -St to t1r1J1c to J'O'lr at-uoa. 
I• •• ah• - .. ... rz ••••ua \II• n-
ot a poap Of eo1at18'e I.a -· 

• • 

• 

• 

• 
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A· 'n'D'w-

I. .l JoiM In nil INN a s 11rd ot o11'Sl.ia Mil llllU\uT -
nrull 1a ••Ina ..s-tU1e des 113 u ..._.tile,. 1 Mp 
ot • ,,,,,,., n11u• ... - tr. tM ao- '· 

ll. !lie laud ...,...,. be ata 111, hw tr. llllU\uT Mil 
poliUoal I JI tlol Mil Jll""SMd wltla fmlll .m.osen to 
•• •'• m llllU\uT -a • -l.denllle tzuUae ot ,_ 
aatsn llOiat.Ulo ..s w!I .. t.ab"•t nt. ot \19 u. a. A. 
n f.a ..u.w *' taoc> 000,000 (tor l - 2 :r-n) wU1 - w. 1ll1p'9l1'. (liOQ,000,000 t.o 1150,000,000 f.a 
.,_. • an7 tor indut.rtal NHU'Oh 1n v. a. A.) 

m. !lie..._. &IP' umf.at. ot npo11 uau.- tr. w11 
-.J• n.14 flt I011u11, I' arbil Mil mllit.1'17 opanU-. 
I• u1 1d ...... taae wa ur w oa1l tor a. ..n.. ot 
Sldi..w.1 .. •lw otft-. -~ q9alitloat.iw fttt..l to 
8PM1al pra'l1 ad-· 

D. 'l'M 1'11noU.- ot tu loud wllnl4 ba 

(a) to ftlll -.te ~ qai~ tw llJIM1fi• 111111\uT 
II a'J • 

(11) fU .UO ldll\uT Mil naftl app"•U- ot a 111 a 
ta' 1•1 dlJT1llf W .... ftlao la HUfan 1lao mf. 
1" ._ rr 1 tNd. ' 

P· " • ·w•-

l. to 1 lt•Mll' Mb • deta1W www ;;q ot 1llo af.aUlll 
flllUlll tw lf I l'llll aull des l 3 t; ia .ad8 -t1'7 -
wltb part.1nlar ntz II N t.o ldl1\a17 W - 1. Oo - -, 
to ' '11111, J•hiratorr tulllU.. ull ain1llc l1w ot 
Ol'plli•U.. 

2. 8alaot. 1119 Ol'I ntuU.-, pairt.o ot Ol'plllaU._, iad.S:uidual.11, 
..s l'NMl'Ob taolllU.. 1lb1ob oaa ba attaoUn17 ...S 



' 

• 

-). 

(b) tor clniaiDc DR mlltarr uea ot teo>ndoel u4 
M1eat.Uio tnosledp. 

3. loM.l.J.M tMH unite 1n t.he Hnioe of the ll&tiCID .. bep 
the .. troa beiDc aoattered UOlll ot.Mr wu- OZ'pll1saU.OU 
b,r otfioial ordera u thU aoatterlnc, 1t it ooourred, would 
re.W.t 1n the 1oae ot ettectJ.'ftneaa ot ut.t1ng reaearch 
team. 

4. ProTide tunde to operate these unite in their attack on 
llilit.17 Jribl-. 

(CloH lla1llon with the U., and 1av, with independence 
ot acUOD la ••Hllt1&1 here. .A fimt ot Senice otticere 
into and oat troa t.h1e Jo1Dt Boerd would Nl"ft to briJw 
tbl praotioal .i-zrte 1Dto reMU'Ch and to 'br1Ds 
reMU'Ch dn9lol9Qte illto pnctl• u ra~ u poul'bl.e.) 

l'lmduelltal Wl'Oh lM'das to.zoct -. llilitarJ obJeptJ.wa aboald be a apeo~ atated obJ•otJ.'ft ot thU Boerd perbape 
IUld9r om or tn ..-n apeo1•l17 obarpd with t.hla tmiotJ.on. Unl.Na 
t.h1e tuaot.ioa la apnnq atated ~ dn9lopmnta ot 
•praotJ.cal• th1np - n1'11 older ud ..U reooplMd t.hiDc• - rill OTerwbel.m the wt pot.mt .- t.1i1ne wld.oh a- be doM. - . 

• 
It ehoul.4 be -.pbeeised tbat it la JIU the tunotloa ot t.h1a Boerd 

to tab OTer th• mati.Dc de'ftlopMDt wort, on more or leea o'bTioaa 
t.M11p, a1J'Md;r 1D Pf'OIP ... IUld9r the .Anfl and la'fJ'o Thia loud la 
~ OOD09J'Dl4 to puh .- Uwlopmnta ot old t.ldDia ud wt illportant, ot ... t.J.1 .... 

• 



WA8Hltta1'0H 

,,,_.,. 9 , 1941· 

Re: S.ONffrl Mers!pSh.ep1 I "Pk lol41y 
99'"PT Propotal.. 

Propo!tl - n ia ._ .. ,eel \Ila\ 7011 re~e11d 
\0 CoagreH l9t1illlai1011 pl'OTidiJIC tor .-ore etteoUn 
0011\rol ot i..nlt holdl.llg ooapelliee aAd tor ill• 
gredual Hpua\1011 or bank• troa hold1Q& ooa;peJQ' 
0011\rol or owaerehip. 

o I •• - l. Th• 'bill apouored "7 S-tor 
CU.ea 111958 prohibited tunhar •i:::to11 of 'baDk 
hol4111c ooapani•• and prortded tor ••r ooa\rol 
ot ma\t,,. OOllpani••· 'l'll• preaea\ propoaal 0011-
\1ill8 a •a .. th aeateace• 8ll4 ie, ~tore, •oh 
110re 4ru'1o. 

2. I - Tery -th•'1o to th• 
o'bjeoun ot thia propoaal. I - a liUle worried , 
bowner, \hat \he e114ora••U ot \hil 1111oh more 
dru\io propoaal lligh\ 'be 111\erpre\ed u a pun1'1n 
........... direo\ed bJ' Seore\e.ry llorge11\lla11 aga1ll1\ 
Gi&11111Di. G181l111Di 1• rather good at \he •-.n:rr 
ao\. • lloreonr, 111 Tin of \he prHen\ a\re1118d 
relat1ona 'be-11 the Treallllr)' aAd the lederal 
ReHne, \he tao\ ~t llr. Boolea' tallily haa a 
'be.Dk hol41q OOllpuQ' 111igh\ lead ame aalioi011• 
people to 811611••t that \hie 1a a per801lll. ..... ......, 
ot re\aliai1011 bJ' Seore\ary 11orgea\ha11 age.1118' llr. 
:Soolea. ~, I • llOt a\ all llllre \ha\ llr. 
Crowl97 U prepored to 111> 'be70ll4 the 19)8 propoeal 
1114 I Wnk W• alp\ n17 ...U 'be ohaaad. 

~-<. --=-' · .... ~-;;111 CVri• 

. . 



TH E WHITE HOU8• 

WA8HINdToN 

Rat Di•!ll!••i on with EcclH. 

;.::::;;:= C.-..,.. : . 

lomiary lJ, 1941. 

I ban hid a long talk with ll&n1.ner about the Federal Re1ena 
Stat-1. and 80net.fl7 legislation in general.. Ae a Neult I !eel 
.,,.. hopetw. that -bin« qrM&lWt to TOUJ' wiahea can be worl<ed 
out. in an aaicable 'llBl'• 

llarr1ner 1e fW.lt ......,.. ot the ~ poeition o! the Federal 
ReHrve H Ill\ ind_.,.ient bod,r Hldnf !or power• which are of Tit.al 
concem to the Adminiet.retion'• whole econoal.c progrea. In exchatlt!e 
tor thee• powere , therefore, he 1a prepared to go aloft& oo 

(a) aboliohing bo.nker cnmerohip of etock in t ho Federal Reeerva 
banlce 

(b) prohibiting bankere from oel"Yi.nB aa director• of Federal 
Reaorve bank.a 

(c) ~ action by the Board or the Open llarket Coonittea 
aubject to the approYlll. of the Preeidant, (Pollticall:r I 
think this preferable to &ppronl ot the Secretaiy of the ,.,......,,..) 

1'11<1 question of TOUT -rgenq powra w1ll be a little 110r• 
difficult. You llight care to conaider giYin' up one or two of the 
lHa illportant in exc~e for increaeed powen onr Federal Reeer .... 
pollC)'. llarriner &loo talked oYer with M hie eug11e1tion of a 
llonetary and P1eeal. ~tt .. , which I think would be an excel.lent 
n:r of coordinating pollq Md reducin& &Nae of d.ieagre-..t. U 
would aleo ha•e the incidental Ylll.11e of giving h1a a 110re acti ve role, 
and with aome TOice in the f ormulation of tiecal. and direct. price 
and priorit:r pollCJ' there would be 1111ch leee danger thet he would 
advocate exceaeive monetary reatr~int1. 

When you have made \ID your mind aa to what 7011 would like to 
have done, I think I a iP,ht be of aome help, by going beck end forth 
between the Tre&OW'J' and the Board, in eecUJ'ing 1feneral &BT'•ment 
on opecitic pointe. 

I 



' I \ 

THC WH ITC HOU8C 
WAllHINOTON 

' 
J&m11.J'7 13, 1941. V }- tmf'!1W!Wf fOR THE PHrs!pO!T1 

Rei C'.gnf•renq• wJ,tb Sul.•bernr . 

Tbi• cont•renc•, 1n which,..... ertdonced - intor .. t , wae held GD Deco.bu 13, in a roca at the HIT Adalu. I understood thot it grew out Of a dilCUHion bet'W9en Jo,..... Frank and lliddie Greenham, who 1o now with Patterecn 1n the liar Dep&rtMnt. Othua who attended were Ben eoi-, Lowell llellett and llorbcrt Gut.on. 

The diecunion, which got rather heated at t1-1, centered l..orgol¥ oo tho role and .,..lp0!1e1bility of tho pr .. 1 1n B""•nl, and tho '?iJaoa in particular, and the 'HM•' hondllng or tho Logan-Walter BUl. SUlzbcrpr at tempt ed to drrelop tho thoa1a that t ho freed'"" or the prou wao one of the tour prope on which our d.-ocNC)' etoocl and that U1F critici• or the preH to that ext.nt weakened the foundation• ot ow- deocra07. lie wa• a bit taken hack to encounter d1eaent fl"Olll Jud'f• Pattoraon, who eaid that he thought it wae Yef"T l»altl1f tor the court• to ha aubJeeted to critici• rr... ti.- to ti.- and ha hardl,T thowrht th• preee wae entitled to llO!'O iamunit7 than tbe courto. Sulaberger wao .. ...,. ovidant1¥ on tbe daf91loivo 110at ot the nening and took retup behind the •collectin fllnd• of the •ti-... editorial stat! ot the 'HMo. Ke brought out the interHtlng tact t hat lien, the Edito,....1.n-Chiot, wu fo.,...rl¥ with the l ew Republic , and lfaslatt, wbo writeo llOat ot the oc.._i.c editori&lo, with the •tion. Thie 1o another 1llu.atrat1GD ot the tact that 'llilen a porecn start• on the left and llOTH t o tho right ho uauall7 end• up turther to the r1gbt tb&n people who have been there all tho tiM. 

I put in a little pl• tor 110ro re1ponoib1Uty in tho lluldling Of tho labo.....defonH nen otoriee, l&7iJI« tho\t the taak Of ~ tainiJll ...tt7 wae d1ttieult 8f>0111h without lw.Ting "111 irreeponeiblo propoaal b7 &f11 obocuro Coll,l!Hoa&n giTan tront.-poge p~ce in tha Tiaee. 

I tbink t he ..ting aecoepliobed - good to tho utont at lust o! putting Sul.&berger 110r1 on tho dotenoivo. I hAvo been in frequent coomml.cation with hiJa olnco and I am lunching with !Ir. Hulett in a rw clqo. 1--ll tell• M thot lrodc •• h1a f'iirht arter our conference and aado tho rather Htoni•hin« proposal that tho gre&toot blow tor the treed'"" ot tho preaa would be tor Tbunoan Amold to ii>Ait.ut• a suit. apinat the Ao9001ated Pre•• aa a 110nopol7 I 

Lauehlln CW'ri• 



THE WHITE HOUSE 

WASHINGTON 

.lanlJ&Z7 l~, l94l. 

Rer DJ.tcu11i90 with Fqrrsatt1. 

Arter lea<rin& 10u laot ni<fht I 1motf1otel.1 BOt 1n 
touc h Po ...... etal and clilCUUed with him the poHi-
bW 1 Toa• a talc1ng the position ot .laaiatent 
Secretarr ot the •"7· lie at tirat a&id that be would 
be delli!hted to tum Ida °"" poet over to Toa. I ea.id 
I was aur• th!lt would be unacceptable both to 7ou and 
to Toot. lie then aaid that ot couroe be got &lq Tll'T 
well with Toa and would like to hove Ida aa AHiat&nt 
Seeret&l'J', lie ea.id that IDox 111/rht take a little 
winning over u be bad bl.a .,_, c•nd!d•te, but that be 
thought thl.t with 10ur active support. be COllld will 
Ida over, Jlecent}T be 61Tallged a~ ot lnax and 
Tea and he ea.id that aa a con19QUence lnax recei nd a 
auch better ia;reuion ot Toa than he lad toiworl.1. 
Be ae.id that ha would take the •tter up cl1rectl7 with 
lnox and that be hoped ,,,u would do the ...... lie did 
not anticipate 11r:f difticult7 troni the preaent 1.nclll&ber>t. 

Porraat&l than aaked me to paaa on to 10u the 
tollowinl• 

l. a. bid been t.lld"I to Polk and waa veey ho­
tul that Polk would take an aotive part. in l1n1na up 
eupport. ..-11 Ida nmeroua connection• tor the 
Administration ' • torel.gn and detenae pollciea. 

2. Ill thought i t would ti. helpful if 7ou would 
• •• Lewi• Douglaa. 

), a. thoU1ht it aJ.aht b9 a good idea to pt 
l!epq I.pc• dO'm in comeotion with •ru ~·· 
lie thoU1ht that he could aoko a real contribution 
there and bi• eecept.nce ot the poet would ot courH 
1n addition tie Ida 1n cloHr t o our pnerel proarea. 



I 

~ . 

tl':!;,t:: ~Xf'c.O)c. ~rf1e.. - ... .... - ........ .,,._ 
'•'bruarT 25, 19'1 

Meaorandua tor Genertl W~t1onr 

In accordance with the 

Prt1 ld1nt 1 1 requt1t, this aeao­

randua la being re tUJ'lled tor hie 

tllee. 

l l 
l 

" 



THE WHITE HOU8E 
WAaHINOTON 

tmllfWfmJM PPR THE PRgsJDm1 

Rei Prppo•!d lr.pldnr J..u111Atiqp. 

• 

'~ 22, 1941. 

I - out.lln1n« Yel'J brietl;f .... or the poenble .,_,.. .. o! •ct.ion 
dnei.op.d 1n our d11c11Hion th11 .. rntng. Ae I told JOll, llr. ll:cclH 
would not oppoae &111 propoeal• tend1ng to tie 1n the Federal lleHne 
.,re cloeeb with the Adll1n1stre.t1on, Sllch propoul• would include 
red..mn, etock 1n the Federal Reeene Banke - beld to, .-!>el' benk•J 
would d1equa.1UT llZfT banker u wch t,... HrYing on the Boardoo of 
Direct.ore ot the Federal Ree""" llulk•J -1.d pl'O'l'id• tol' ConYel'don 
to the r...u..r,. of &11>" ....W.,. aft.er tbe aurplu account bod rMChed 
a ce..i.J.n ti.sure. I "' alao pref.tr c•..i.J.n that he would not oppoe• 
llZfT propoul to abol.11h the Open llarbt eo-ittff Md tranafer it• 
powers to the Board. PinalJT, 1.n the interests of a oool'dinated 
econoadc pl'Ogrom he would not oppo•• iranting the Pl'8aident ...to power 
oTer the act.ions of the Board DOI' the power of the President to require 
action. ill of the•• obanges, of couree, """1d be at~ wipalatable 
to banker• and the l'inancial c._mi t.¥· 

In exchange tor llllldng the Pedal'al Reeona Sr•t• .,,.. truq a 
public .,..t• and the additional control iranted to the Pl'eaid.,t crtel' 
do:neetic monetary policp, 7011 llight. very well coneent to a re80T&l of 
the power to iawe three billion dcllal'a or ,,.....11&c1<1. You could .,..n, 
if nece11ary, coneidtl' letting the pow.r to d8Y&lue the dollar lapee, 
provided that the stabWution P'llnd wae retained, and also Section 8 
of th• Gold a........ Aot tbtt proTidH that the Secretary of the Trea81117 
a y pun:haae gold •at wch retee and upon S11ch t•nu and condition• 
ae be 111,7 de• most adTllntqeo11S to the public intereet•. It 1o quite 
tl'lle that purchaaee or gold at 111&her than the statutory gold price 
would entail a loee to the Pllnd.1 ho....,er, it doe• proTid• a _,.. ot 
meeting the t hreat Of exceeeive foreign CW'l'encp depreciat.icn and the 
threa t itself uy be autticient to pl'n'ent web • depreciation r .... 
talc:1n! place. 

In a poeaible poet--.. deflation 7011 11Puld then be 1n a podt 1on 
(a) to ot feet or pr .... nt exceeeivo forel&n cu:rrency depreciation, 
(b) to increase govem11ont eicpenditW'e• through the 1111 of the Stabil­
ization P'llnd and t he r-ining ailYer H181\1orage powel', (c) require 
the Federal Reserve ~o reduce rea~rv• requirement•. 

1 



~ tor t.be Preaident., ,_., 22, 1941. a.1 Propoeed 8r.nldnc Le1blat.l•, 

' 
' 

Having aecund COlll'lete cont.rel OYer Federal Reeern pollc;r 
70u ldght. t.ben oooeider uJdn4 t.b&t tbe Federal Reeerve be Ii.,.. 
compht•l.1 adequate powero t.o cope ntlt &111 c•ceinble 1ntlat.l­
&r7 dneloimmt,. TOii could, tor aurpl.e, SVBPet. that inateed of 
the Federel Reeerve'• power t o r&iat reaorve requi..-nts beinl 
l.1alted t o double exist.in& requir...,ts, a llaitation 1apo1ed 111 
the b&nkere .., the Federal Reaerve, it ehould blve llDlialted power . 
You could '"'"" Rgl!Ht. th&t -rpnc;r power be provided t o prohibi t, 
tor a llaited period, Al'\7 increaH 1n individwll bemta 1 t.ot&l lo&na 
and i rrnetaent.e not. otteet 111 an increeee 1n eeYinge depoeite. 

The coabin&tion or th.,e Y&rioue propoeale would, ot oourH, 
be etrongl,J oppoeed "7 ._, Your posit.ion, however, would be 
-1nent.l,J •eound•, The reeult.inl lin ... up would at least serve t.be 
purpo11 of briJlr1"i out cleerl)- that the benlcero Md f inanci&l. 
comrrunlty ere not reaJ.l1 as concerned oYer :lntlAtion aa they are 
wit.It taldn& ponra away traa 70u. 

Lauchlin Currie 
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T Hll WHITll HOU•IE 

WUHINCITON 

!larch 12, 1941. 

MNP*mN rca m rmmm, 

1 u •endinr oYer •- lilt• trca 
the a-rau.n.o. 1D a t .. dqa 1 •hall 
reoain &Mthest lilt trca llad.- Chiq 
lai-ai.11 for lira. looe-1t and etMr 
siti• are belnc forwrclecl t;o :rou and lira. 
looa-1t trca Dr. lq. 1 • alao 
ancl.od.111! a letter of per-1 er-tine 
to J'l)Q trca ilia o.Mr..U.dao. 1 ..... 
&Mtllar c toation ~the O.....Uadao 
wblch 1 alloQld lilc• to diaCQaa with J'O'l• 
1D addition 1 hen Mii)' Terbal ••up• and 
~uicna Uld I ehollld Uk• at 70v:r 
corrnaienc• to apend - little UM in ioinl OTer the whole ChinHe e1tQ&t1on 
with JOU• 



' 

,,fS"F .L-.x~c . O.Jc. c ' ...• ,.i..1,t.. .... 
,_ YI 

llarch 17, 19U. 

M!'l191W!DU11 !'OR THE PRF:SIQENT1 

Re I Ror Ho,.,.rd, 

T, V. Soong ' a Aosistant, 
• 

Dr. bJclllan, told me that. on 

Karch 12 l!o7 Howard bad drawn 

T. V. Soong uj.de and s11&gested 

t o hiJI t he desirabilit7 or 

exploring . ""7" and means ot 

oonoluding a peace between China 

and Japan. 

~-<C'2 ' 
Lauchlin Currie 



-/YJ F c..,.... - I 
THSWHns.-

w.-.....10M 

April 2), 1941 

JIBllORilDOll Jl'OR L.lUCHLII CURRll: 

Plnae tell Marriner that I 

tb1nll: hi• Tins should be presented 

t o tbe Douahton Coiaittee, and tb&t tbe 

invitation to b.1JD should oOJ11e trc:a that 

Coiaittee. The 11a111e thin& applies to 

the presentati on ot •i•• • to the Wa7• 

and Ileana COlllli t tee b7 Mr. Leon 

Henderson, and possibly Chairman 

Eicher ot the s. B. c. 
Pleaae keep the enclosed tor .. 

tor later u.te. 

F. D. R. 

Enc. 

' 
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•OA"O 01' GOVl,.NOIUI .. ,. ... 
l'l:DIERAL. AIE81ERVE 8Y8Tl:M 

WA8"1fill9'1"0W 

117 dear llr. Preeident: 

April 22, 1941· 

At Joar •UCPetion, llr. Sullinn ot th• 
Tre&SUI')' brle!l.Y outlined to 111e the Treeeury• • tax pro,...... Al a reault ot that conle,...,ce and ot p...­YioWI ext ... in etudiee ade of the tax probl•, I han prepared • tax progrea u outlined in the encloeed -l'&lldula. It 1e eiailar to th• Treuur"1' • propoeal• bot.h u to ih total 71lid end in the p1191't.l reYeDUe eourcee en 11hicb it drawa. 

It dilter• -teri&ll7, howeYer, in the ..tbod ot ccmputation ot e:itCH• profit• and the tax rt.tee thereon, the Tre&eUl'J' I propost.l, in w:t opin­ion, being entirel.7 inadequate. 

The propoet.le in the •ttecbed .....,rt.ndm ct.11 tor i .. a revsnue fr04 indirtdual eurt&D• and cer­tain uci .. taxes, which are otteet. b)' t. greater rn«> trca exceaa profit• tax. 

The Honorable 
The Preoident or the United Stet11, 
Tho llhite Houee. 

, . 
, 



April 22, lstil 

.t. TJX J'IOOIUll 

- .. l'J'ot'ito Tu - Th• preHat statute, talllnc tar abort ot tbe iateut1011 
1tated 111 tlii Jii'9udili£i I Miii&• Of J\117 1, 19'l0, •to HI that a t- do not gain 1Y<a 
the 1oorlt1011 ot the ~· ill the tulc ot anaing tor llllt1onal dlte111e, ahould be 
dra1tloall7 reTiud. Labor Ollll not well be ubd to moderate 1t1 d-....41 it 111plo71r1 
.... peJ'llitted to ret ain hug• prot1t1. J.!'ter pa,yizig tuu reneot1ng 1noreuu alreld¥ 
llll<I• lllld ill pro1peot. ~ 1ndh1dual• will haft lu1 aom:r lett than the:y h-4 before 
thl det.11" progr• got Wld•r "11 •.-bile, ~ oorporatiom are aaldllC 110re _,-, 
,.,.., after t.-1. than they ..,.r •de 'betore. In ooatrast to 1Dd1Tidual earlli»c•• 
the•• oorporate •erllizige uoape tbe tull toroe ot tbe 1ndhidlaal ...rt.-a 'beollllN they 
11117 be retained without -alt)'. .1.11 etteotift exoHa profit• tu 1a tbe beat wq to 
IUb tha bear their ta1r share ot tlw tu lood. 

Sp!Olfio floar1al • l"iX the OXOHI profits baH at not 110re than 10 per oeat 
or lua thllll 6 per ••non illTeated oapital , thl euot figure within th••• llllita to 
be detendned b:y put •erlling• exp.,.illlloe. btain th• preHnt apeo1tio .,....ption ot 
t5. ooo. Oil exoeu protlta oftr this ezeption, ln:y rat•• u toll"""' 25 per ••at on 
th• tirot $20,0001 50 per oent on tbe mxt $25.0001 75 per ••nt on the r•d""•r ot 
oxoau pronto. btain th• prorla10111 ot the present 1 .. proTidiug tor apeo1al t.-.at­
•nt ot hardship Ou••· 

Sp!•lal Det ..... Tu Oil CorGrato 111 .... - Ra1a1ng th• rate or llOl'Ul ••rporate 1.nocae tax would iuoreue tbi Tilue 0 thl tax emption pri rllege on 1now trm o.,..r 
$20 billion ot outatlllldizig 1-deral Ocrrer,_nt HO\lr1t1... Iii order to lny upon auoh 
lnoome, onjo:ying 1-mi ty frOIO normal tu but not trcm aurtuu, a fair lharo or tho 
inorltaaed tu burden• which th• oomlllli ty at l arc• will be called upon to pay. a 
detonao wrtu 011 oorporate 1DOome ot 6 per oont, in odd1 ti on to the preHnt noru.J. 
rate or 21.i per ••nt. 1a propo1ed. . 

Peraollal Ino,... Tu • 2h11 11 tlw 11<>.t equitable ot all tuea llll4 ahould bo 
made th• 'tiack60iii ct our tu atJ'lloture. Up to now, h.,..ftr, we haft tailed to IUb 
U tull UH or the peraonal illCOIM tu aa other dC10crat10 COUiltriH haft done , with 
tho roault that it :yield• only about 20 per cont ot total Fodoral reftnue. Pre11\IJ'01 
on Ooai;rouiolllll Commltt .. a haft roaultod in llll incom. tu 1tatute shot through with 
1noo11J1i1tencie1, i11oqu1tlo1 &lld ilmwnit1ea for m1J>or1ty group• of tup~ra. 

8p!o1t1e> ProGaal - ( a ) Tu the illooma ot buabllll41 llll4 win• u a aizigle 111-
COM• Thi prffileg• ? Hling ••parate returns ia a tax•a"Toid&nce darlc• that 1D. 
practice 1a •alllabl• only to wealthy coupl .. , and practically all waltey OOllpl•a -
UH of it. Profeuiollal aoJ'Tio•a ot a hi&)> order at tho 00ft,.....nt• • dhpoaal are adl• 
quate to romon the legal obataolH to thh propoaal. 

(b) Lower the proHnt poraonal ex111ption of $2, 000 for married per aOllJI to 
tl, 6oo. i'ho reftn11• thua obtained trcm the bettor paid wage-oarmra, together with 
oxlating llll4 prcpoHd e>onwmption tuH paid by thia group, will go tar toward mak1llg 
good poaaibl• l OllH in exooaa protita re'ftm• it gOTor,..ntal price•oontrol, in c .... 
bination with riai»c ng• r atoa, ahould roatriot the p-owth or protita. 

(o) Ell.ainate tbe pruont t4,000 aurtu H""-Ption, but oonticu• to allow 
dlduct1on or peraonal •.umption ( reduoed u propoaed abon) llll4 credit tor dependolnta 
tor wrt u pllrpolll. Since llll illcreu• ill tbe DOraal tu -.ld increu• th• Talu• or 
tho tu-oxept pr1Tilogo borno by outatllDding Federal Hourit1H, 1noreuod reft­
trcm tho 1nd1Tidual 1no.,.. tu ahOllld bo obtainod pr1111&r1ly by iDOreu1ng the INJ'tu 
rat••· .t.ocompllll:ying upward reTiaion of l\IJ'tu ratH the Datenae Tu, GIOlll1t1zig to 10 
per oont ot tho tu OClllp\ltod at pruent 1cbed11led ratea, 1ho11ld be ol1111nated. ~ 
propoHd 1ched11le ot ratoa 1a ah""" in Appendix J., 



·l 

Batate end Gitt Tu H • On Juu 19, 1935, the l'Nddent ar.1d •n.. t r .....i.Hion 
frca gemration t o gei5iratlon ot Taat tort1m11 by will, l.Jlllerit&1101 or girt, 11 not 
co1>1ietent with the ideal• al1d Hnt l.Mnta of tho .lmor ican people . Such illhorited 
000....i.o power 11 aa inoondatent with th• ideal1 at thb gemration u lllher1t1d 
polltioal powar wu inoo1>11etent with tho ideal• ot tho go1>1rat ion wbioh 1etabllahed our 
goTer=-nt, • Ille taak ot bringing law 1nto oontorm1ty with popular ideal1, begun in tlw 
Revenue Act ot 1935, ought to be t1n1ahed now. 

• l . Bltabllah a alngla aolwclule ot rate• applloable to the 01mW.at1T8 total 
of gifto during Ute plua eetate pudng at death. Under prHont praotioe, g1fta 1ub­
joot to tu in tho lOW9at braokete of the gift tu oan be uHd at a .. ..,. ot aTOi dinr; 
tuea in tho h1gho1t br aokota of the eatate tax. Groat aoo\1111Ulatio1>1 ot walth oan be 
tunml.tted by gift u ... 11 u by bequoet, and a 001>11ltont public pol1oy would t u 
both typea of transfer at the •- of1'eot1T8 ratH. Rahe tho now unduly law rat•• 
applicable to eotatea under ~10 ml.llion. ?ho propoHd aoheclul e of rate• 1e ohcnm ill 
Appendix A. 

2. For tho proaent ex ... ptiona of 840,000 under tho gift tax, 840,000 gener al 
under ti.. Htate tax, and 840,000 illlur&llOo under the Htate tax - - a total of $120,000 -
substitute a single o.,..,ption of $25,000, 

3. llroodon tho legal oonoepte of "gift•" al1d "transfer at death" 10 that tho 
oatato tax will offoot1T8ly roach all tranafora of property that tran...S.t '"'alth trom 
one generation to th• next. Tranater1 tro.m life tenant to rem.ainderm.an are cn.ong the 
widely ueod don ooa for aTOiding estate tax. 

4. Lilllit tho right to make tax-exempt gift• end boquoatl to oduoational and 
charitable inatitutiona either by liml.ting tho amount of auoh trano1'era or by requiring 
the gift or boqueat to be oertit1ed u truly in th• public interest by qualit1ed expert 
opinion. Suoh tranerera ort.n merely reneot the whim.a of the donor and eern no uee­
tul public purpose. 

Exo1eo Taxoa - '!'he following exoile tuee would fall largely on goodo requir­
ing tho uu ot aoaroe material• and skills medod for tho defense program. 

Propo11d rate Existing rate 
(Pir oent Dt J1W1U!'aoturere * prioe) 

Paa1enger automobile• and motorcycles 
Automobile part• al1d aoeeaaorios 
Radio eot• 
l.!eohan1oal rofrigeratora 
Firearm.1. ahelle, piatol a , reYOl vera 

Gasoline 
T1roo 
Tube• 
Luxury good• (turo, jewelry, •to.) 

20 3. 5 
15 • 2. 5 
11 5. 5 
11 ~5 
25 11 

(Specific ratoo) 
21. per gal. 

°!) , cil_ per 1 b 
5.51 per lb 

Varioue r1.te1 

ReTOnue Yield • Th• yield of tlweo propo1al1 on a ful l y•ar bub m.:t be 
(llilliona or dollar•) 

700 
roughly e1iiiiiited u tollow11 

l . Exoe11 protita tax reTi.11011.1 
2. Speci al defenao tax on oorpoute inOOIOO 
;, Indirldual inoCDI taxi 

4. 
5. 

(a~ fax ino-a Of OOUplH U oinglo inoane 
(b LoW9r married per aon1 exemption to Jl ,6oo 
(o Raise 1u.rtu rates and l a.er examption 

Estate. and gift tax 
ExOh• taxoa 

6oo 

225 
100 
700 
500 
625 

3,450 



April 22, lSllil 

Surtu net inc.- Rate (nor cent) Surtu Mt inc.- Rate (-r oent) 
(l'houaenda ot doll ar•) 1A&.1.l ... .11.ng l r .nlluulea (l'houHnd• ct dollar• ) • ~a-.:.iDll. irrOno1e4 

O to 2 0 4 50 to 6o . Iii; ~ 2 to 4 0 7 6o to 70 47 
4 to 6 4 10 70 to 80 50 56 
6 to 6 6 l} 80 to 90 53 58 
B to • 10 6 16 90 to 100 56 6o 

10 to 12 10 19 100 to 150 58 62 
12 to 14 12 22 150 to 200 6o u 14 to 16 15 25 200 to 250 62 
16 to 18 16 26 250 to e: 64 66 
16 to 20 21 31 ~to 66 67 
20 to 22 24 34 to 500 66 66 
22 to 26 27 G6 

500 to 750 70 70 
26 to }2 }O 750 to 1, 000 72 72 
}2 to lf 33 43 l,000 to 2, 000 

+l +l lf to ~ 46 2, 000 to 5, 000 
to 50 49 5 , 000 and error 75 75 

EXISTillO .Alll> PROPOSED ESTATE TJX RATES 

ng 

10 2 3 1 ,000 1, 500 32. 46 
10 20 4 6 1, 500 2, 000 35 49 
'20 

~ 6 10 2 .000 2, 500 ~ 51 

zg 8 12 2, 500 3, 000 53 
50 10 15 3, 000 , . 500 Iii; 55 

50 70 12 18 ,.500 , 000 47 57 
10 100 14 21 ,000 4 . 500 50 59 

100 150 17 25 4. 500 5, 000 53 61 
150 200 17 25 5, 000 6, 000 56 ~ ~ 200 250 20 30 6,000 1.000 59 
250 4oo 20 }O 7,000 B,ooo 61 65 
400 450 23 35 6, 000 9,000 6} 66 
450 6oo 23 35 9,000 10,000 65 67 
6oo 750 26 39 10,000 20,000 67 66 
750 600 26 l~ 20,000 50,000 69 69 
600 1,000 29 50,000 70 70 



TH& WHITE H OUSE 

WASHINGTON 

April 2S , 1941. 

!!!!fl'l!e!m!! JOR Tiil! .!f!l!li illH'l'I 

Re: Ccmueioat1on wi!h Chiu 

WS\11 111• Jmow~ aD4 ooa_, ot 
Mbeaeador lolmaon 1.114 S•ore"'1T Eaoz, 
I ba•e be• er0 h•ag1ng a tew ••-ce• 
direnq ~ 11&nl. radio wi\11 llaJor 
llallucla, &e 11&nl. aUaalle d ClaWlilkillC, 
'Obo eDJOJ'• tlle Gueraliaa1Joo• a oolltid ... oa. 
!Ilia bu Meo 110at llelptal, but I tael 
1mMq about tile~. I would 
appra11i6'• 1t Ta'rf mallll U :rou would 
replarhe tile procedure bJ gi TiJIC M 
:rour paralaaion to -"llDi<tah directl.J' 
with llallugb on aattera pertaining to 
lea .... 1 ... 4 aid and I oould th .. a4Tiae 
tlle Stah Depanment to thia et tact. 

~ _, c=>, 
~-;;;lin Currie 

' 
' 

' 
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e ' • ..... J . 1./...,.. 

WASHINGTON 

Jmf'l!WJN!! P9R Tiii PR!§Ippt1 

lei 1 =7btop with Q Q'kT• 

I _. introduced to O.Ualq 
at llornbeck•a cocktd.l part7 tor • . 
Dr. Qao on Pridq. Be H i d he would 
Y•rJ •ch lilt• to diacuaa Chin& 'ldth 
ae and 1.mited .. to luncheon on 
ll'edneadq •u it wolll.d not mbari'ua 
.... I accept«!, tbinld.ni that I 
~lit be able to pick up a-ibing 
int•r .. ting or •1&D1t1o&nt which I 
could pu• &long to JOU• 

I ~y I 

• 
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~V-.r 1 THE WHITE HOUSE 

WASHINGTON , 

Kq 8, 1941. 

)f]l!f')RAJID!ll FOR THE PRISII>m'• 

Rea lpnch!on with P,,,ne!sy. May 7. 

Omanslq' spent a good deal o! time detailing to me hia di!ti­
cul tiea in connection with (a) gold illports, (b) attempt at redefini­
tion ot combat zone to exclude Petaamo and Mulwanak, (c) recognition 
ot Bal.tic countries, and (d) export Ucenaea. I l ooked sympathetic 
and asked a f- questions, but Jade no ccxments. ' 

What he appeared to be ohie~ desirous of learning fraa me in 
connection llith China waa whether .., were actuall,y going to give 
substantial aid to China under lend-lease. I replied that I thought 
that the aid would be aubatantial and would be limited onl.T 1:17 
p~eical, not financial, reasons. He asked me whether I had encountered 
aey feeling at Cbungk1ng that substantial American aid would enable 
the Chinese to diapenae llith Russian aid and adopt a more belligerent 
attitude toward the Chinese cu·-pm1 eta. I replied that I had encountered 
none. Finall;r, he inquired rather cloael;r ot me whether I knew of 61'\T 
illpending •appeaa-t• move on our part v:lz-&-rls .Japan. I replied 
that I did not. Be appeared to be dieaatietied llith rq &n1111'9r and 
aaid that be would not be at all surprised it llateouoka did ccae here. 

rr 
One rather interesting thing be told me waa that Dr. Quo Tai Chi 

paaaed on aome intormation to him from the Chinese Ambaaaador at Berlin, 
whom Quo Tai Chi had 111et at Lisbon. Thia waa to the etfect that the 
German foreign office waa highl;r diapleaaed with the Ruaeian-.Japi1neae 
Pact. OllMnslq' also aaid that the Ruaao-Japaneae Pact would not lead 
to 61'\T weakening of the Far-!'.aetern Siberian &l'IPT• 

I questioned hill ae to the aigniticance of tbe StallJHlolotott 
move. Be interpreted Stalin's asa111ption of the praderahip aa a 
aymbollc move, indicating the grarlt;r or the criaia, end aaaociated 
it with Lenin's position aa preier in equall,y aerioua times. 

• 
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THE WHITE HOUSE 

WASH IN N 

l'fll:T 19, 1941. 

,.,,,. rm m nPD!!!T• 
a.a Gb'r·z• ilrqnft Ptwre· 

Attaobed la a a.port ot the Joint P1•m1nc c-ittff, concurred 
111 by tMI Seontarl.aa ot War and JlaTT1 and the Joint Board, on the 
Cbineaa Sbort-1am ilrcrd't Pl UCJ-. It wae prepared 111 raaponaa to 
IQ' raquaat tor rac matione to JWo 

Tba rec endetiona ara aa tol.lon1 

a, titb regard to Pollo71 

l, Tbat tbe United stat1111 and Great Britaill, aubjeat 
to aiited stataa and British~·• f'llnl1ab mterl.al 
aid to Cblna by proddinc aircraft ot par111it,bcmbardllent, 
and tn1ll1nc tJpN, tofatber with acc-riae, apara1, 
awt and -·uion, 111 quant1t1u eutt1o1ent tor 
atteatiYe action ap1Dlt .Japaneaa ailltarT and na'ftl. torcaa 
operating in Chlna and 111 1l8S4rbborillg couatriee and watara, 

2. Tbat tba United Stataa prodda a cadre ot MariC9ll 
illat.raotor pilot• in Cblna aided by ncb taclm1oal parllOlllllll. 
and aquis-nt aa -r be neceaear;r to the .-.pl11i.mt ot 
tbe tratn1ng ot Cbineaa peraoanel u tught 99d ..tntwnca 
cran. Tbie illat.ruotor cadre will render adrlaor:r M•istanc• 
111 tbto ..tnt-nca and ~ ot all tra1fdng and ccmbat 
aircratt, and aquismmt perta1Dbc thereto, which bu bean 
ud9 a'ftilabla to China by the 11111.ted statea OoTenaent. 

3, Tbat to aid China in tbe proper utilisation ot the 
large emuat ot •terl.al raaourcea being tund.llhad by tha 
Uai.ted states, the United state• aand a ailitarT llialion to 
China to act in an edriaor:r capaoitT• 

b, With regard to the Short-Tani Aircraft Program tor Cblna1 

l, Tbat aircraft, together with acceeaoriee, eparaa, 
-m., and -m1t1on be mde aTailabla to tha Chl.neaa 
OoTemMDt u toll.ont 

(a) 144 Vultff 48 C and D, Purrait, trm atocke or 
production alraad;J allocated to China by tha Joint .lil'­
craft c-ittaa. 

(b) 12' llapubliG P-43 Punuit, now on contract to 
tha ChineH Qonnaent, 



I •l " J.olbel ....,_, *41• ._,.z ' •, h'm 
nalb or }IZ04.n1• - alloaeW to tho 111'1.Ullll. 

(4) 33 m-7, Lttlat ..._ , "'• h'm no.a or 
p'll4untoa - alloaete4 to t.Ja• Brtttllla. • 

I •l Aooe-rtH Ul4 .,.n• to be •lllae4llle4 tor 
p'll4uottoa or M4a nula'lll.o hca ncielm -trolle4 l17 
tlle 'DaUe4 8'atoa or CINet Brtt.ia, u tM •M mq be, 
10 ao a ; n;r •oil PGQ of plataea. 

(f) .a-i u4 -1uoa trm noaka or pro<hlo­
ttoa -•l'Oll• 'bJ' t.11e art ua. 
2. 'fllat 4el1ftl'T of airoren 1D41odo4 111 re-endettoa 

'b (l) , (a) to (d), illoluift, be ooll41'10ll04 llJ)Oll '21• 4iftr•ioa 
of adeq,.te a-' u4 mtUoa to perslt t.belr atttoim 
~ 111..-t. 

'l'Jw rea pd•tl•• to wllioll 101U' attattoa 1• apeoifl~ 41noto4 
an tboM 4-lhg witll tlle 4iftn1oa of a ltaiW ll1mller of M41ua u4 lipt 
bamben trm t.be Brttta, the dinn1011 of a ltaito4 mount of umaat u4 
....... , ttoa, aow 'be1llc produoo4 111 Aaertae for the Britta, Ul4 th• propoaal. 
of a 11111 kr1 lliHioa. 

Oil ti.. 41YU'Oioa of 'boa'ber•, _, 11114 !llP!1!!•'1on, I llaft pr9JU'04 
tor 700 tile aoa 4j •111lg 41not1n• 1111.ioll tlla 8oank17 of Wu ou traamit 
to tile lout Ail'Gl'Aft ProOUJ mt c-tttM u4 tile •pptvpt"14'• C>Nlwl• 
ec..ittM. 

I bad prmouelT l'UH4 tile queauoa of a llU1 tU7 111H1on to Cll1tla 
with llr. Wall••· lie feel• etrongl.T tllat all our nlaUoaa with tile Oll1aeM 
Ooftrmmt Alloul4 be Uo4 ill with the ..... q, that 111anuo4 11111"'17 
npre-tauon in Cllllla, it DOMHU7 Ul4 dutn'ble, llbollJ.d tab tile tom 
ot eppoinUJIC a llilltU7 AUaolle of llisber l'ADk tho tho Coloul - thllN 
Ul4 of a441Uoaal auinut llilUU7 a ttaollN aWpo4 to different "*-• 
Ul4 tllat, tillallT, the l ..... 19D4 •a:po4tter'9 in Oll.1lla 9boul4 be • o1Til.1n. 
Ill'. Boplc1na -Cll&l'9 1D tlleH rt-. It oo llappm.e tbat oaa of ti.. a'blon 
otfloon in the hr :S.n Joroigll S.rrtoo, 1olln Outer Vln-t, 1• - aotlllg 
tempol'Artl.7 ao CounHlor at our •'bu17 1D Clluqldna. Bo kDow9 Olline, 
apMka OllineM, an4 1• • olOH trtud ot LatUllOre. 111• detail .. i ..... 
en4 a:pod.Uor would 'be A&l'OM'ble to Ill'. Wall•• all4 to •· 

I would aacgon, •• a poHi'bl• 1147 ot reooaoillllg t.be ...i- of t.be 
~4'• Dopartaat u4 111• Wu Depertmmt, tbat tlle - 111• Wu Dopartant 
ba• in 111114 to II.Mel tbe llinion, OoDOnl llqN4or, 'be eppol11to4 llil1kr1 
>.ttaolle with the Ullder9'81141Jlg that 111 tile _, ot llonll1'1H, Ile woul4 
'boOOIU II.Md of a llilitAl')' lliHton. Till• 1• the arnng.aent tlle Brttlllll 
II.an wol'lto4 out 111 Oll"Dglr111s with their llllitAl')' Attaolle, llaJo~l'el 
Doaqa, 
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THE WHITE HOUSE 

WASHINGTON 

I - ~I 

~ 25, 194l. 

MW?!W1I!!! P!lR THE PBWPm• 
I'• ott&ch1Dg • cable troa Lotti.mo,.. which ....... doubt.leH inopired b7 Cld&nr. I think the idea baok or i t 1a • conUnuaUon or the ettort to aal<e it appear that China 1e an eq..-1 !»rt.lier 1n the whole effort. Since I .,. ueoclated 1n the Chinoeo a1nd with Cbina, ..,. preaence 1n lloecow would 1llPl¥ that I '• •repneenting• China which, from Chiang'• point ot Yin, would be the noxt b .. t th.lng to haYinB ona or bia own Mn 1n oo the deliberation.a. Tbia 1.llpraeaion, ot courea, would be reiotorced b7 ST ioinc Tia CbunllW'I. I t would provide tl1a with aome ...,...r to bis internal critic• who are chlreing that the Wo~ern powore are o~ ueing Cbine tor their °"" enda. 

In addition, ot coureo, -ihing constructin could bo done in coordinating SoYiot-Aaoric&n aid to Chin&. 

Laucblln Currie 

, 

rr 



aaczft Clmncl<ing, Allglllt 24, 1941 

Currie 
The White House 

Believe it would have excellent ettect it Prni dent would eppoint ;rou 

participate lloacow d11cuao1on1 goin& t here rla Ci..n,k1ns in order to 

coordinate aid t o China ~ Sorlet. 

Latt.illore 

t 



TH& WHIT& HOUS& 

WASHINGTON 

.., • .., roam rmmwr• 
•• 'r1 

'• bede IK !eJ'et· 
Ill'. s. c. Carter, wbD Ila• i... 

ora ts1n1 u. oaq prlftt• ludaD ar 
nliet Oll •watt. 1D \b1a --.,.. 
---1.t.ed .. Oil tlla cr-.t.s- of • j4 ..... .... ,..._ t.o b9e4 ti. pa 7 at orp111 .... 
Uoe. .. e91d tbat. - WOllld lilt• t.o .... 11r. JoMp1111n1 .. , bat. tat 11r. 11n1M, 
wldle ~llmtlo, Ud DO\ feel 119 ooulAl 
I 'Im tld.• poet with 1d.9 preemt. po.t, 

IA 'fiw ot ti. olotl• wt• or ti. .IMl'icaa Lq:l.on Coanntion on the cr-.tion 
of a4;art tor lulda, Nd ftriou oUler llld1eat.1ona of lloet.W'7 wS.tb wld.cb 1'0ll 
U'9 fwUhr, I t.ld.ak the cboic• of ti. 
b9e4 of thU ;articnal.ar orpniution 19 tar _.. S..,arUat tbu Jut 9Nlll"iJli 
_,. tor rellet. It ooemred t.o .. tbat 
it 11n1~aq lilt• Jollll D. llooket.u.r, Sr., oould 'be trd"0 ..t t.o b9e4 t.be orpniaatiOll 
tld.e WOllld do -b t.o ~· tbe boaUll\7 and Unl.U\7 and WOllld ell.t ncre nrpport tor ti. llilltuT aid to lu.ta poliq. 

1llNl.d 1'0ll Uk• .. to do U9tbini 
further Oii t.ld.a Mtterf 

~,<'L. ~ ·, 
~blin Curri• 



S.pt•b•r 23, 1941 

Will JOU •.-k t o Zoe DaYl .. 

u4 8-r Well• allol&t \hid I 4o 

., • DOt \hllllt ZohJI D. Rooket.Uer, Sr. 

.• la 'II• 14Ml ... 

W.D.R. 

Memo of Currie's to the Proa . ~ept . 19th 
in which he mentions John D. Rockefel l er 
Sr . to bead Russian Viar Relier 
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THIE WHITIE HOU•• 

WASHINGTON 

Ocst.obel' u, 1941. 
mw•mw g m r•ptpm1 

... limn=\ CM1 t FD g( bte'•n !er ,.,,,,, 
IA aocordeao• with ;row nueetioG, I 

took tld.a mt.er 11p wit.la Mr. Jo.epb Dai•• 
ad Vader· S.Ofttaz7 ••' 1 ••· Jlr. Dan.a• l1r.t ngeet.ioa wu 0.. D. 1..,. Jlr. 

~ Well.el ... p.t,ed that it llicbt be dMirabl.e · .. _to uw a p-•'m 1L Cathol'o liq n. • 
~ t.e obeat with llon«\cMr 1 .. ct;r Uld 1l'Uk •l1rer. llontdpnr l .. d;r ngeeted Cbarl• T. PS.ahlr, OD1 ot tbe 1'1tber brotban, arCatbollo, ad preaidmt ot tbe •Uonal Bank ot htroit.. .. 1a ,,. prepared to 
eomd bill oat. llr. WV'•• t-•''' • tllat. Pl"Ulk Walker t.boagbt tld.a wu a ,ood ncpet1on. Aamdnc tlat Jlr. r1aber 1a antlable, tbe onl,7 ob3eot1on I ... 1a tlat be 1a not. a ut1nMll7 F""'nent. tipre. Al Sid.th 1a prc-1,,..t., bat I •UffOH be woal.dn't t.ab 1t aa. 8t.1ll another poaa!Ml1Q-, tboulb DDt a Catbollo, 
1a to111r CMet Jutioe a.rbea, tboqll Ill'. Welle• tboucbt tlat b1a to1111r reoord ot ~J_i_t_w +-A +'- o ·~ _ _.. _ _ ~-~ 
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THI: WHITlt HOUSlt 

WASH I NGTON 

October 29, 1941. 

l!M!U5!1! FOR T!I! PllESIDl!IT• 

a.1 O"'mn tor 1pe,1y !tr B•''''• 
Ill'. lfell.H told - tbat bl llt.d bee 

Wo.....S b:J' llDMac- 11..q that CllarlH 
n aher llt.d been approached and """1.d aooept. 
the ollaiNaMhlp. AccontU,.q, alt.er 7'7111' 
•;; o•al, I .,....tecl to I. C. Carter tbat 
tbe illrltation be ateaded to P'i.aber. 11r. 
llel.lee then oalled • and &aid tbat PUiier 
"""1.d onq accept 1t 1ll"pl to b:J' tbe led 
Croae or Admiaietretlon and ha ...,,.eted 
I call PUiier and eq that 1M hoped bl 
"""1.d aooept.. I did eo t.odq. Ill'. P'i.aller 
uked ts- to conllider it and then called 
.. back a¢ar that be could DOt accept tor 
pereonal. ~•I that bi• ba'* needed all 
bia tia' and be could not afford to tue a l•••• ot abeence. 

• 

I.aucblln Carrie 



-
,4[F EXec..: CZ>)c. 

Ca ttt "-' 
TH• WHIT• HOU•llt 

WMHINCITON 

lloYeaber 31 1941· 

en'f!W mm rw• 11m• 
... hrmq \brwt tg l'T'P· 

'The attacb9d c:ablA tr.. Owen Lattillore 
oont.a.lna - 1nt&J'Nt.1ng IOHip and brinre 
out. OM - el-'- in the aituatian, the 
abo~ or food reaerree in r-. 

I think n can balp on that "1 Pl'OTid.iDc 
f ood tbro•h laut>-lend for the lmndred tbouaand­
odd 110rkare an the Ymman-Blama n.Uroad proJeot. 
I ha•• dHpatohad a oable to General ~•r 
inquiring u to the feaaibillt7 of thh poH1bil-
1t7. 

I aa Mkhg ~· eo that the 
tbirt7-tOllJ' YOJ.1111\ew pilot.a on rollta to China 
ebould fat there TfJ"T ahortq. 

P. S. The Secretary o! State bee tld.a cable • 

• 



r---

Cabl.e to 
Dr. Lauchlln Cvri•• 

Jut Nt.lll'Wl hca Jwnan llUita.17 poteaU.alltle• t.beN 1IOl'l7' proT1lao1&l u ...u u ffDt.nl eutboritw. 00\'en»r i-. r- told • be t.d not been eeriouq al.alMd ldthert.o but now urpd • to entreat Oeneralla•:t. !or greatq inoreued aid and -1.l food reaern omb1ned with tNMpOrt. 11.owl ua •'"'"C that large eoal• .S.Uta.17 acstidt7 would caue IJ'&Y• cc:mpllcatloae. Conaequant}T 1n r- ena wt•'­terrain would caue Oldnaae def enae more dieed'nnt.age and leH ..snntap than ela .. bere and mdi- dH JapaneH o!!eneiYe ...U conred b7 air !ore• and b&clced b)' tnnaport. might euoceed 1n deep penetretion. Control ot air 1a deciaiYe !acstor. 

Retumed !roia lmwt ng with Mowrer who reported Brit.lab ~ Bunll& air !orcH YlrT confident their euperiorit7 to JapuieMo Autrellan land end air force• would enn lilt• to aDlertake prHctiY• internntion 1n 'ftwUand, Bonnr d1Yided councile -nc British with eome acb more paeein than othere, Dutt Cooper eepeoiallT critical o! i-e IOY•rmeat lack o! 1n1t1atin. • told Mowrer tbat tbrff da7e before fall o! ICID079 Cabinet er.tcie wired llecca approldaate}T, "Ts. now euit&hl.e for reel peace with Japan hope tld.a ti• AMrioan dJnlcla will not be all-.cl to interfere with reelbtic atatemanabip•. 

PereonallT CCllleider pi'IOt o! Soutbeutern .bie !or t=ed1ate tature i• 1'uman not ,,_,,.net, Polltical.l.T the ke;y 1a tmzed1ate Allerioan initietiYe in OOOrdinati"& defenae Of fuman apinat threat to Bame Road. Without Allerican 1n1t1at1Ye danpr that Brit.lab will do too little and do it too late, With Amrica and Great Britain beoce1ng aotiY• Central OoYenment could repid}T OYerc- r '"''¥ proYiDc1al and lnt.ernal. organisational di!ticultie• on Burma Road and trettic would greatq increase, 

Lattmre. 

,....... Li 

··~ 



THE WHIT & HOUIE 

WASHINQTOH 

lloftaber 12, 191.1. 

l\91 St.alt ot 8r1tl1b M111iopa in tb1t 
~· 

h aocord&Ae• w:J. t.b 1our request, t .. 
att.ach.litc a ~ 1"• Port• I tbl.Dt 
U.re -:r be •oe. JuU!io•Uoa tor n.laed 
qetiroe• at U. ~ \ot&l &Dd, pcrb&pe, 
at U. m..t.r .b Inrorat.1on and 9op9 otmr 
ac•ool••· tr YOll w:iah, I oaa tecn.tr9 a .,re 
detailed brMk~OYD, alone with a atat.aeot 
or dutie1, troa Sir Willlu Douglas in. about 
a ••ek. Sir W1ll.i.a.ra Doucla1 11 t be Tr.._.urr 
ottioi&l recenU, aerit oftr to inftat.il&t.t 
the • boU aet.-up. 



mp qr llJnp !IfflQll II p.a.4 . 

1. Tllo att&oMd •t&t-t 1bow1 t bll ••be• ot 
otatt mpl07td with t.be nriou.o llritlob llJ.uiou, aooordiq 

to tbll beot 11ltol'8&tion Wbicb 1a roa41J.T n&llable. !'or 

t.be 1101t put tbe t11ure1 roht• to tbe - ot S.pto-r, 

and tb•r·t will baT• 11Dce bee certain nr1&t1oa.a. bat 

DOt aw:b ao to attoct ti.. broad pict11re. !be ot&t-t 

doeo not illcludo tbll lar&• lJupeotorato St&tt, Wbicb 1• 

.. pl07td OD da7 to d&7 teclmical dutieo ill widely 

d11per1ed tactori••, 11.nce the object hi• been to &iT• 
a pictura ot tbll Baadquart •r• st.rt aillly oenin& in 

•••tort and laobin1ton. 

2. It Will be oeen that or tbe total nuaber 

•ployed only , ... l~ ot the -.lo atatt and 5~ ot tb4 t-1• 

atatr b&vo been broqht out troa tbll United Unsdom. '.!'be 

.. ~orit7 ot th••• are 1er•in1 ort1cer1 a.nd other ranka 

eaployed wltll tile Waval , Antf and R.A .~'. Dolocationa on 

aervic• and tecbn.ioal duties. '!'ht re .. 1ndor or the sta.tt 

ba•e been recruited in America. and a.re l araely o.s. 

laticaal•• tboU&h there it a t&1.r proportion ot Canadians 

and a few loca~l1 ree~ted !nclioh. B.M.G. have t.presaed 

upon a11 ll11 11ou.a tbe nec•1sit7 o! k••PSA& at&!ta and cost• 

to the a1n1•1• cona11tent with ett1c1tnc7. A 1eA1.or 

Trea•WT Ot1'1car ha• been sent out by tho Cabinet to go · 

!Jlto tbeat qu11tiona on the apot . 

3. It would be diffi cult to a1cort&in, without 

s ome r••••rch, w·bat proport.100 or the 0 .X. based •le staff 

are or ••• !or acti•e ailitary ••rTice, but it 1• certa.1.n. 

thet, &part troa those in the lnal, A,._, and R,A.P. 

Delec•tiOD.1• the nUllber is r elat1••11 , .. u . A :recent 

enqW.ry covorin& tile British Purclle11n& Comaiuion and the 

Britiab Air C091l11•oion allowed that only on• 11.1. beeod 

ci vilian we1 below tbe •&• ot )0 . It ia tho policy of B.M.O. 
not to aond out an, tit person or llilit&ry age unle•• be baa 

special queli!icat iona and it 1s clear tb&t be 1s of 110ro 

value to the war ettort bere than in the al"91d forces. 



• 

- or BT.In II IRITUI 

11•1• II I . 8 . •. 

p.g. ' '§S 'PiJJdJ wo·om !OWi .. ._ hW lllll 1- laW lllA ISlltll .taloll.. 

8"PP11 C.W.oU J J 26 " 61 29 JS 64 

a.r.e. 6J 1 64 2,m l , l.21 J,US 2.~1 1,1.22 J,179 
(4) (B) 

Br. .Ida , Dol • 74 48 122 )l 59 90 lOS 107 212 

(0) (DJ 
Br • ...., St&l't U7 l2 129 48 lJ9 117 16S 151 )16 

I. Food llia1Um • • • 19 27 16 19 JS 

B.Pe\l'oleua Mn. l 1 5 14 19 6 14 20 

c .•. o. 4 4 J 8 u 7 a 15 

•• !11>1 pp1J>g .... 9 9 l l2 lJ u: u 22 

8 ••• c. 158 4 162 402 418 820 560 422 962 

(I) (P) 
R.4.r. Dd. 100 45 145 n 94 l6S ln lJ9 )10 

WorMi.1ec :u :u I.OS llll 2ci> 128 llll 229 

w.z.w. l8 2 2C 44 81 125 62 8) l4S 

Pllbt.••1 45 16 61 27 80 107 72 96 168 

6ZJ 123 751 2,76S 2,181 4,946 J ,)88 2, )(:9 s,697 
c 

IU.D.1.ltr)' o! hr rrutport ilil 
6,167 

(A) Ii'lol~t• S r-&t.i.n1• 

(B) In.olwl4i• l) w.a.w .s. 
(C) • l2 otber rut. . 
(D) All 4.f.S. 
(!) Iaol.t.ldt• a ot.bu rW.. 
(1) 29 W. A. 4 .P. 

(G) Dtt&iltd tigure1 not. 1•t. &ftilabil. St&l't olaoat ""oilT 
en.peed locall,r. 
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THIE WHITIE HOUSIE 

WASHINGTON 

... _,. •.amwn ,_,., 

..... 9d*1 .... ..,_ ) 

te ta1le ttP dtla tllll Mtl91l ..._.,. \ ) 
1 .... , •• 

r.•.a. \ 
. 

l ellOr&D<ha tor tbe l'Nsident tr .. Hoo . Laucblill \ 
Currie, U/l:>/41, with encloaed prelilo1neey report t.. ot the Staff ot British l iseiono in u.s.A. Ir. I Currie can , U' the President•• wishes, secur e a 
•ore detailed br•lt-dom, eloac with a atat.ent 

ot duttu, trom Sir llilli• Dougles in about a week . 
Sir 'liilliH l>ou&les 1e tbe Treasury ot!iciaJ. 
recently aont over to investigate the whole aet-up. 

• 



;.!5F Exec. -~e.~ ~ 
~f' TH& WHIT& H OU•• /".,.. r WMHI NGTON ( j t • 

lloY•ber 17, 1941. 

... Ltgl-ltaH aid to CblM, 

I think ;rou will be intereated to 
learn that b7 lo•ember 8 ,.. had 1hipped 
to Cbina, 1n addition to a lot of truck1, 
•terial• tor ar1m&la, etc., .to., tha 
tollowill§ iteu of ordllanc•• 

200 ,50 caliber anti-aircr&tt guna. 
1000 Bren uchine gurus. 
68 • 75 • · pack bowitaere. 
11,000 eub-uchine gune • 
.)5 aoout oaro. 
700 J••P'· 

We expect to get ..,,.. ordllane• 
it- oft 1bortl;r and ahi.-zit• of n.,. 
pureul.t 1hip1 will• -nc• b7 tbe ..,d 
ot the 110nt h. Shipment.a of bomber• aro 
beillg t..ld up becau• ot failve of 
equl..-zit to "De •,,.t t..- JDcland. 

~~ 
Lauchlin CUrr1• 



' , 

I ... - 17, 1941. 

.30 llDd .so oal. -1t.ion tor 100 P-.401 • """ in Cld.m. • , • l,S00,000 rOUllda 

,50 oal. Browninc ant.1""1rontt guna ••• • • • 200 gUD8 

oartridce•· • 
tracer, 
A.P. 

tor llrolm1IJ& .,.... 
• • • 

• Ball • •• 

.303 oal . Bren ucbine guna • • 

eart.ri.dce•o Ball, tor Bren guna 
mo.ge.aina1 tor Bren guu • • • • 

• 

• 

•• 

• • • • 

7S nm. i;aolc howitzer11 • •••• • •• • •••••••••• 

B.Z. •bell• tar howit.ser1 • . • • • • • • • • •• • • 

. . . . . . . . . . . 

.270,000 

.S62,000 
151,000 

rounda 

1, 000 ...... 

• 
• 

101001,442 rcunda 
24,00 

68 bowi tHrtl 

6,500 rounda 

11,000 ...... 

11 box magazine• (11 l"OUlldo) tor oul>-9aob1n1 guna • • • 551000 mgaaina1 

So.out care , 14 • • • • • • • • • • • • • • • • • • • • • • • 3 S care 

l/4-ton 4xJ.. Cam·nd Reccmn&iaaanae care •• ., , • • • • • • 700 oare 

au 
. . 



THll WHITll HOU•ll 

WUH INGTON 

!l!!l!QRAN!)ll! FOR THE PRFSIDE!!T1 

let ApP91ntpDt for in•tructiopa rt. 
proP9•td Anglo-M,rican lcopsaic 
Conterepct. 

In •cco..i.nce with 1'>W' instructlone 
..... t1ae hack I have been keepinr l.n touch 
with the gr<>upa 110rldng Oil poat-.r pl annl nr. 
A attn bu now cae up which I doft't !Ml 
able to hendl.e without seetn.t 1'>"· PlaM 
h ... e been ude !or an illportant con!erence 
ot •ot.ricial people in their private capacit7•. 
I would like to discus certain anrlH o! 
it with """ e.nd also get guidance on the ,...rai 
bandli"' or ,roups workiDg on post_.,.r ple.ming. 

Lauchlln Currie 



/?FF L-~ . aJ)c . 

THI: WHITI: HOUel: 

WASHINGTON 

Rei SiJ!o=8titi§h Relations. 

I l\&ve been di stressed by a seri es 
or actions and ndaunderatandin'(• that 
holve ".iven riee to unneceeaary and 
po1sibly de.nJeJ'OUS resentments, suspicions 
~nd .frictions "-tween t ho Chinese and 
British. I am in r•cei~t or another 
atMn~ly worded cable tOday . 

It occurred to me that the matter 
h •uffici•ntly Lloorbnt thPt you 
adaht like "'" to tell the Priae lliniater 
-. o! the story which I IL'll sure he 
does not know nnd llllke acme su~i••tions 
looking toward ostnbll•hin~ more cordi al 
relotionahipa . 

tA: c:; ·. 
Lauohlin Curl'ie 



THI: WHITI: HOU81: 

WASHINGTON 

.Janua17 19, 1942. 

!©IQlW!Dl!M FOR THE PRE.SIJ)F./f!'1 

111 Rtount for apwi&ltwnt. · 

that onJ,y bmroic -.urea can 

a&1'e the situation in em-. 

I 1bollld apprecilte the 1-ediet.e 

opport.unit1 to acquaint 7°" 

with certain Worsati on that 

bu come to hand, 

Laue bl.in Currie 

• • 

• 



THE WHITE HOUSE 
WASHINGTON 

/ llar<:b 17, 1942. 
J@!D!WipU!! FOR Tl!E ~ 

Rei §mt' fiot.eo on the Mi l it1ry Situation in Indit· 
l ' • attacl\l.ng acme nous on the Indian milit&r1 situation. The picture i • not a re .. •urini one ei ther in mnber or troops or in training and equlpaent. So tar u I can discover, no ec.uli:aent other then that ace~ the proposed reinrorcmente i • going forward. Event• can easily result in the d.iveraion of the reintorcoaenta which in an:r caaa are scbe<!ulod to arrive sOl!le month• a ... y. (I shall be surprised if it proves ruaibla to divort one diviaion rro.. the lliddla Eut) . The NllOY&l ot the neet to the fleet Coaat of India 1a dieturbin!f. 

I do not thinl< ordnance en route tor China should be dive rted to O<Juip Indian forces. It ii dosperatel,y naeded in North eur..a. Consideration 111,cht be given, however, to 

(a) dispo.t,chin& addition.e.l aoulpoent to brine the poofl.T araod Bl"i ti sh and Indian 
division• uo to strength. Thi• applies particula.rlT to tanl<s. 

(b) puttlna one or two American divisiona 
in ln4l.a. 

, ( c) basins addi tion"1 aulnarines in Ceylon to operate aellinlt Japanese tr•neports 
in th• Ba;r or Bengal. 

~<6-
~ Currie 

.:LAlltnD 
17 Dapat7 Arobl•l•t ot tb• u.1. 
B• • . ; • 5\••art Dou JAN 3 tt 1973 

.. 



ll&r<:h 17, 1942. 
-- ---

lfOTES ON THE IIDIAJI MI1.ITARX 

SIWATIOli 

l. forcoa currently in l w!1•, 

At the preeent time there do not appear to be aore than 18, 000 to 20, 000 Britbh troops in India, and about 60, 000 
regular Indil<n troops . In addition, there oppur to be about 15,000 British troops nnd about 3' , 000 Ind1atl troops in train­
ing. It was ot.ated in Janurcy thAt the sevtn Briti sh And lndi.rn diviaiona in t"1ning i.d in all 30 field 11\1111, 60 knke, end 130 anti-t-enk cun•· I t no rurthor stated that all ....U arm.e were way under atrengt.h and that officer material wt1s lllck1ng. 
or the re!t'llar troops an irreducible ntnber io required for liortmeat F?-ontler and internal aecurit7 purpoaee. 

2. Am prgduction in lpd!A, 

IntormatJ.on avc.iUble J.ndicatea that the monthly anaa 
pro<'uction in lndi.a 1e •• toll=•• 

Pack fWl8 • • • • • • 
~ht. machine guna •• •• 
R:i!'lf"a. • • • • • • • • • 
Slall M"IM ununition • • • 
Li ~ht. artillery UlllUlli tion. 

s 
iso 

7, 000 
l , 400, 000 

60, 000 rounds 

In other words, current Indi.on arm.s production can make but & 
...ail contribution towards the andz\' and aintenanca o! the 
IndiAn &J'IV• 

3. Forcea in Ceylon. 

The U-1.n force conlieta ot one poorl,--af'Md Indian division, C0111pri11nc 8 , 000 to 9 , 000 Mn. In addit.ian, there are a few cout guns and anti~ircratt aouip1Cnts. 

4. Manl torceg in the lndtna Ostr_p, 

A considerable force or Briti1h bett.leshipa, cruiaer s , and 
destroyers 1a reported to hne been ordered !l'Ol!l Trinconalee in Ceylon to llo<Ubay. 

s. Br:!.ti•h reintorc ... ~ 

I t i s proposed to send one division to I ndia !t'Ol!I the Middle Eaat &n<i tl'JO intantry and one armor('(! di vision• rrom tho u. I. 
The reintorca:ient• !ro:Jl the U. K. are exi>•ctf'CI to arrive in 111,y, Jun<' •nd J uly. 

D&CLASSirill> 
IJ DoputJ Archhlo\ ot Ula U.S. 

ly 1' . J. SUftJ'\ Da\e~_,J3 
"'iANl"f 1973 



_,_ 

6. FeuitWDt fltO rout.r t.o IM.Sf\ for Chin~. 

Sub-aachine RUD• • • • • • • • 
Bren machine run•· . . . . . . 
T>lo-pounder ent1-tank l!UJ'• • • 
37 1111. anti-t ank .irun•· • , .• 
'15 m. pack and field oowitzera. 

(all with ICl!lunition) 
Scout cars. • • , • • • • • • • 
Puraui~ pl.anea. • • • • • • • • 

. 1 , 000 

.l, 150 
50 
6o 
Tl 

8 
1.40 

7, AC:dit ioMl t('µlmi!nt to be 1hlp2td th11 tttk to Jndi A for C~'\pa. 

Ritlee . . . • . • • • 
11Ach1n• guns ••••••• 
75 en. pack howitzer•. • . 
155 Al>. howit:e rs. • • • • 
ho-poW>der enti-t.&n!< iiun• • 

<0,000 

(all "1th .... unitlon) 
Pursuit plane• • • • • • • • 

8. Stllt·ement. or Colonel Drnpgr . from New Dflb11 

4Jl() 

32 
36 
35 

L9 

•Japan••• <:fill ...au at Slllgapo,.., 1n tm 
J11C11th1 e<>uinl.tnt. o! one armored and !our 
in!antiy diviaiona, with SOC> plane• and 
ne<:aaaary t.rc.nsport.o . llovin;; rla Pen&r11: 
Md Rtngoon, covered by neet et And"""ns 
end by 6lr from 8urn1'I fields, thoy cen 
1.And nenr Celcutta ~nd defeat the 8r1t1•h 
fnrcea nor in India.• 

In Colonel Draper' • ~nt the aa!e7,UU'ding or Indio re ·ulre• 
(•) a !i• ld at Ce;ylon able to defeat Jaoanese coY· rir\r tleet, (b) 
aufticicnt air force to beat ott ~nd attack , (c) five good white 
dividon• 1ncludinR armor ed troops with ade~unte air IU"port. , Md 
sev~ral !air white divioions for intern•l security. 



-- ~IAJ; f. 
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TME WMITE MOUSE c' Lr . 
WASM INGTON ~· 

NJ:J.!O! ANi1/l.J FQll THL ~llLSIDENT1 

Re1 Comet i on in M09. on Forcfl's in 
Indi ' end Bunal· 

The at.Ateoitnt "*' 9"de thot f'ebnlary ond llarch ohip111•nts from this country to 
India included 7,500 Br•n mschine gun• ond 
3, 500 Thocp300 eub-»clline guns . Thie ahould read ll,000 Thmpson aul>-<:i&chine '!UllO· I t 
1• proposed to •hip l,550 Bran ~ochine r,uns in April. 

Llluchlin Currie 

• 

. . 
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THC WHITE H0U8C 

W/4HINOTON 

Res Forc11 in Indin. AOd Puny. 

April J, 1942 . 

I append tho Order.of Battle for India •• •nticipatcd June •nd D•c•mber, 1942. I n.~ i n roroed by Genoral Dewing of the Britioh Staff that the !ronti•r, internal security, and 1i&rri aon troop• would n>t be r voil.4bl• to °"'1•ral navell wtl.esa under deap,.rat~ n~ed. or t.he f if'ld f'orees t.trt •re ~Y"llfoobl.t-, those tr•ined •nd fairly •de-;urtely C•'1li1>P<'d coopriao tro British divbiono, one Indian armored diviaion, ond about two Indi nn in!nntry division• . In other 'ffOrds, aooe five divisions. 

Equipcient 1o now ~in~ forward f1'0l\I both the U. K, and the U. s. February and llnrch ahipm•nta froo the U. S. i nclude five U nht t.anl<e, '2.3 u<iiUto t"nl<• , .)00 universal carrion, 7 , SOO bren ""chine J!Uft8, and .3,SOO ThoQpaon sub-aachinP rune. Moro tani<1, carri•rs, ant.1-t&nk C\UlS, and ri.flt!• (20, 000), are scheduled to be ahippe<I frCOl this country in April. It is 'Ill! under•tMding thnt more tanks nnd hervier nins are ~in~ fo..,.•rd from the U. K. 11.Y earlier 1ntorost1on tha· the neet Mei been oovcd !roo Ceylon to Bcx:1b&y •wear• to h"v• been an error. There ao-oear1 t.o be " reeling, h>revt-r, thnt it \o\'Ould be rat hor heiardou• to O!nPloy this !ltct to engo c• tho J npeneee coastwiae mov ... ents along the upl"'r re~ches or the Bo,y of ll<!n'lll.1 . 

In ah>rt, as far as India ie conc•n>ed, ~• ~ppe•r to be up agoinot the old prohlem or time. In 8 row months • fair Mount or eou1poent •till hove arrived in I ndia . At the 01001ent , hol"evnr, it h otvious thtlt IrAia 1a very weakJ.¥ held and the chance. or repelliiv e det~ndned attack on tl'l" Calcutta region co not Ap!>UJ" favorable . r r 

Tho British forces in Bu.mil approxilttte S,000 British end 5 , 000 I ndian Wantry troops, to-;.U,..r ld.th ..,......, Eriti.sh M< lnCVln artillery re '1.cent•, nn~i-&ircr~ft rc:iltH\t3, r.nd pnt i-ttnf< re~· ntb , ~n~ hilt r«allins ot a British t 1.nk bria•de. Th<> ChiMoe 1;,ve aJ.x divi•ions, compriein" ooproximl>Vly 45 , 000 men. Three of the:ie: divial ona, hcwev•r, es- very ooorl,y etiu.iooed. T"ne Jap nese ,,... cu:N'ntly uein • one division •>.<inat the Sriti•h <nl one •irinet the Chinese, with anolhor in reserve . In addition, th• y h•vo t;-;o moro divisiono • t Chi•n~ Rai, Crom which • >eood roed leo,is into au,,.. comin• out ell •htly below 11.Mdalay. ~ portion or the Chineao troops is doultle•s ilnoblli.ed by thi~ pot•ntir.l. threat. 

Tho Briti oh ourrored oovere airplrne lo•••• on the g.-oun· At llajrlre, and the .American Volunteer Group hu MW only •ix to twelve pl-"'U left . New pursuit pl;nea ehould arrive tor the A\'G within a wetk to ten days, after which its atronirth shoulc! grow st•.lldiJ..y a• there ore now over 190 pursuit ehipa en route for thie rroup. Un.fortunately the transport plan•• h'. ve been delcycd in ;;ettin- Wiiier 'di/, ao that 1t 1a not """ po .. 1t.ie to tl¥ 011ppllu, ifUn• end a.TJunition i n t? Stilr.ell . I aoD1"'1li•t• of ordnrnre •nd •ircrort tht.t h· vo bc~n ohipp •d un<lor the Chinese pru~r~. . • 
DICLASSIFIID -~ !F! ~ BJ 0.,Uty Al'chiYllt or t be 0.1. ·u' n Curr• .., 

By f . J. Stewart Date J AN 3 Q 1973 



' ' 

Or;,Ut vt !WM'L' rOn INDIA 

(a) H. Tt. Fronti"~ iMtcnco 

Jliacellaneou• B&tt~liona 

( b) I ntern•l S•curity 

Bai talion• 

(c) Garriron tut.irs 

l!i\ttolions 

Pool tor Above Battallone 

(d) Fi•l<! fom•Hona t~:r1ga und•r 
AIT.lOred Divisicn• 

Iotnotry Division 
Briti sh 
IndUn 

Air borne ntvlsion 

Mi~cell~ neous iiri c,Ldes 

June 194? 
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April 2, 1942. 

St!!Pr!flfTS OF GUJIS NIQ Al:MflfITIO;t 
{-co u · ) 

Bren gun 
Ball cartridi:o• 
htagflzines 

• 50 cal . BrowniJ18 
A.A . gun 
C•rt . for Browninc 

Arri ffd 
Rtnroon 

1 ,000 
l0, 001 ,442 rd• 

24,000 

285 
l ,OJ6, ooo rds 

7S m . field Holl'i tzer 
H.E. shells 

24 
6,SOO rds 

7S ... . Pack horlt:ec 
7S 11>. shells 

15S m . l!orltz•r 

2-pounder A. T. gun 
A. P. s hot 

37 m . A.T. gun 
A.P. shot 

20 

.45 eel.. Thoapaon eub­
aachine gun 
l!agazines 

11,000 
55 ,000 

2,000,000 rd.a Ball cartridi;es 

. 50 cal . w-2 u .G. 
(for P-£8' s ) 

• SO oal . enrt. 
.50 cal . mot. ll,-ik 

9hello , !i~ed, H. E. 
ror J " A.A. gun 

. JO c.U. r ino 
. JO ctl. cart. 
,JO eal . liJllt 

Co.rt . Very, ster 
'5 .... . 

72 

801., JOO rds 
J04, JOO 

6,<>41. ,000 rd.a 
3,SS6,l00 

SJ, 541. 

tnroute 
!!!!!.!!.. 

l ,4JO 
14,150, 112 rd• 

17,160 

65 

41. 
36,872 rd& 

.)6 

60 
ll2, S)7 rd• 

60 
60,000 rd• 

l ,000 
72,000 

3,000,000 rd• 

12,000 rd• 

20,000 
6,000,000 rds 
2,1,60, 000 

2,430 
24,151, 554 rd• 

41,160 

28S 
1,036,000 rd. a 

89 
6, SOO rdo 

64 
36,872 rd• 

36 

60 
112,537 rd• 

60 
60,000 rd• 

12,000 
127,000 

5,000,000 rd• 

72 

804, 300 rd• 
304,300 

12,000 rd• 

20,000 
12,9.44,000 rd• 
6, 016, lOO 

53 ,5/J. 

! DICLA~U1UD 
1 DOJIUty Arobi vlet Of the U.1. 

! y 1 · J • St•wut Date JAlt .> 11 !:;/ j 



Arrived 
Jbuy;oon 

PT-22 (trtinera) 40 

P-0 

P-66 

P-40-B 

• 

SHIP'JE!ITS 01' AIRCRAFT 
(t. <,/,.,. I 

Arrived 
Ind la 

JO 

JO 

April 2, 19'2 

Enroute 
IQdi a 

64 

46 

50 
(eonio hl<ve arrived) 
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TH E WH ITE HOUSE 

WASHINGTON 

/.sF 
Cx&c-. Oft 

t-1.ttr1 ~ 

April 10, 1942. 

For aoce t.he Lauchlln Currie of 1t17 

1tott has been concern~ with mat.ters 

relatin~ to the Far l!ut, and lvlo been 

exorcisin~ general suprrv-J.sion ov•r tho 

Lend-Lease prol!J'am for Ch1M. It 1o 1f11 

deeiro tlult he have access to ouch 1ntormA-

tion in tho possessi on of tho ~•r Deoert-

, ment aa m,oy be necessary for the orticitnt 

conduct or his ..,rk. 
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WM DmP""'1imlT 
Ol'l'ICa "' ,... CHiii' "' WfAnf 

WA911Ne'TON 

.lpril 22' 1942. 

8ubjeot1 Intormtion for Ill'. Laugblin Currie. 
'<31/f 

.le J'OD in41oeted bJ' telepbone that Ill'. Curri•'• 9111Plted -Ol'llldwl for th• Seoret&l'J' ot lar 11 beinc 41 .. pprond, I baft not taken up th• attar with tlle Clliet ot st.tt. 

TU interelt.ed agenoi H of the War Departllent &PJS"901ate th• need at keepinc Ill'. Laughlin CUrrie intoraed on atten relatinc to tbe hr laat. .a.tter a 41aouaa1on ot tba attar with tlle Open.­tioae D1Tia10D0 Oeneral tiaenbowr telepbonecl llr. Currie and arranged t or a da1l7 Tilit at au of Ilia repreHntetiTH to th• lar ~t. The a-a Dirtaion 1a eq11&l.l;r l'M4J' to taoWtete llr. evri•'• work. 

ill apnoiH are agreed that tbaM l iai eon ~ are mah preferable to cirtnc llr. CUrri• blanket authorit7 to baft &OoeH to tba diapatohN and filH ot the lar DeparlMnt, whioll • iJlolad• operational •tten the abealute MOHCIJ' ot whioh 1a Titel to the 911ooeaa at our 91' attort. 

~Un D. ~e .. eU Lhd r 
DEOLA~•t=tf C 
llD ··~ fllOO·' (9! .. '1/M) 

,, . ... -,o 
lat.a-
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Ja~UI Ulalliki• ...... d•.tUla_. 
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Ula abillna ...... flt *1111 ill .SW W Ula I II F ot - -.nu .. 

iiOU88,;~0··1 • LI.., 

Ila ert 6aoo •• ,,11,/N, 
0.te- 1•·'i.·J• 
"-.... ,,.,~ 

LD.t. 

CO!'! POR G!N!RA.L WATSON 
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THIE WHIT E H O U•IE 

WASH I NCiTON 

April '4 , 

lm!CI! AHDUll FOR Tiil: PRE.SIDI l!T1 

Attached is a cable Crom 

lladame Chialle lai-shek, and an 

extract fl'<lm a peraon&l letter to 

ae from an unu.s~ .... n-inronaed 

Pore~ Serrlce officer, which 

»1 interest ;you. I am also 

attaching the •nYelope in which 

it &rTi•ed , as of poaaiblo interest. 

L&uchlin Currie 

• 



f'ROll llADAllE CHIJ.!G KAI-SHEK TO 

LAUCHLIN CURRIE 

April 23, 1942 

In view Brithb press cocments that Crippe lliu i on 
not failure but paY1ng wq for better Britieb-lndia relations 
I think' you ehould know giat letter• and priYAte telegram 
just raceived r,_ llehru and use infon;iation accor<Unc 70ur 
diecretion1 

"Poeition here Wldoubtedl;r worsened owinB 
f ailure Cripps lliseion and there 1e intense 
anti-British feeling, this heightened b7 
ill treataent of Indian evacuees and refuiees 
from &nna, llaJ.sysia. Crippe proposal meant 
no transfer of real power and even for detense 
we could not buil d up citizen-•t'!l\Y which we 
conaidored eeeential. No compromise poaaible 
on t heec proposals. Effective defense neceaei­
tatee cooperation between state and people and 
coordination of their efforts. Thie 0111¥ 
possible Wlder truly national goverRDent. 
In spite or difficulties we ere t?')'in~ utmost 
crvte apirit of opposition to •nd reai• Urlce 
•irreuor Md invader but divorced !roe stete 
effort thio cannot be very err~ctive. • 

PereonAl obs~rvation of nnn- cooperation and eabot.a&• ot 
Bunoese in wa.r etrort &nna l'lith consequent disruption or all 
civil admini.tration and helplessnese on ~rt Br1tieb Government 
hei~hten ou.r anxiety reitardin~ India of no !Wld11111ental solution 
forthc<W.ng. 

DICLASSJFID 
ay DeJoat y Aro11i.1et or jl\o'!fo \9Jl 
87 t . J. Steeart Date. ___ _ 



The story ot the negotiations u told in these clippin~e 
wae euppl...,nted !or 11141 by in!onaation provided by a man who 
wae in a po&it ion to know a great daal of what went. on. At 
the riak of repeati"8 what you rMy alread;y know, I shall report 
what he eaid. The tirst condition ldd down by Crippa to hie 
comin~ to Inaia .,. .. that the Viceroy should be reoaoved, This 
l'r&S not accepted, so Sir St a!!ord de111&nded Mid got 1'1111 powers . 
The negotiation• ivith the Indiana progresaed smoothly and an 
ngreemcnt was in aisht. At this point Churchill, Amery and 
aeaociates became alarmC'd leat the agrea1ent be concluded. 
About April 9 Cripps apoar<ntly received a ~••sage !r<lCll London 
l.1a1'lin& his authority and requiring the aseent of the Viceroy 
NM! Wavell to "11l' rgreement reached, each to cable confirmation 
in hll own code. That killed the negotiations. l()r intonaant 
further sug;:ested that 1!' Cripps wants to spill the story or 
what happened, he cllll, when he retun>s to En,gl end, precipitate 
a maj or political oriais for the Government . 

The Indians are very bit t er and depressed by what hae 
happened. llaey of the younger Britieh civil servant• are 
anxious, but complacency is still pretty much the rule hi;ther 
up. The Viceroy hae lert !or a tifer shoot until t he end or 
the month. 

Reports !roni Calcutta during the past !ew days indicate 
t hat in!onned observers there are still very peaa1m1etic over 
what will follow the f irst heavy boGlbing or Japanese land111Rs• 
The chief o! police b ea.1d to anticipate riotin;t and looting. 
Sotr.e 800, 000 pereone are estimated to Nive left C<U.cutta. 
That would aean that between one and one balJ' and ho mil.lions 
reioain. There i s one hidhn.y in and out of Calcutta which My 
be expected to present an Ulllllltcbed scene of chaos when ref­
U&Cea and bullock carts move inland and troops and tanks adv~nce 
to the rescue o! the city. Anot her road , et preae.nt impassable 
to automobiles, is under repair. No plans tw.ve been mPde !or 
the wholesale removal of industry t o tho interior. I t ia 
doubttul that the railwnys could move more than a email traction 
ot the machinery. And even 1! the 1111cbine17 were moved, there 
would be an acute tual probl=, the princi pal coal supplies 
beil\i in the threatened ereae. 



J ohn Daviel.-
0"1Cl 0' THl 

~IRIONAL Rl,RltlNTATIYI 
O' THl 

,AlllOlNT O' THl UNITlO ITATl9 
HIW DELHI, 

\ 

Mr. Lauchlin CUJ'l'ie, 
Adalini1trative Aaaietant to th• President, 

Th• White Houaa 

W& SH IIGTOI 

• 



THI: WHITS Houeir 

WASHINGTON 
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rou lli&ht be inter••ted 1n the 

puaac9• I ba ... .ned la \be 

att&cbM oontidatial •tudf ot 

aorpon. te pro tit., prepared in the 

Beearoh DiTiaicm ot the Federal 

~C:"" · 
~Curri• -:-

'· 

• 



-

COllPOllA1'E ll!T Pll~U'S A! TtlRIIDIG POIIT 

'117 
George Jani 

Thi earninge ot the profitable oorporati..,. ot the oountl')' are the 
1-diate ba•• tor the largHt lingl• portion ot Federal rnenuH -- the 
oolleotiont ot oorporation inoamo and OllOOll protit• t&llH, TheH tallH 
will &mount to nearly '5 per oent or total 'blldget rec•ipta in tho ourront 
tiaoe.l year, Thh peroontage 1' linly to inoroa1e at hither l •nla ot oor­
porate pl'otit• and under tho tu legi'1ation now 11Dder ditouuion, Clearly 
the trend &nd podtion ot oorporation protit• are or v•at '1gnitioa-. 

Th• UOOll~ table ehon net protlte 'betore Federal ino- lllld 
exoeu protite taxu , the -.-.nt ot tbne tue1, and the net protit• attar 
tans tor all oorporatiClll.I ••oopt thoH r eport"" detioit• • Reportod-ngiiree 
are giTOn tor tho yoare 1916-19'9, eeti.atoe tar 19ii0 and 19111, and a tore­
oe.at tor lst.2, 'baaed oll Cllrt"ont pro1peott, llhlle thh ta'bl• and the aoo­
panying aC1111Dente are not i ntended enn to approaah a aomplete rniew ot the 
situation, they do 'bring a11t a raw of tho 1trilcing taat1 , 

l, Profit• before ta•n roaohed a now all-tl..llo hlS)\ in thl 
oalend&r year 1941, Tu oolleot10nt in Varoh 1942 in­
dio&t•d aggregate protite ot 16,6 billion dollcu-1 , oa11-
pared With 11.4 billion the year 'before and ll.i,, 'billion 
in 1929, (The exporionoo ot different indllatr in and 
Of iJldiYidual OGmpaniOI ot 00\lrH w.riod widoly,) 

2, Th• t6.5 billion Federal inoc.e and exoeae protite tu 
liability on 1941 profits (to be oolleotod during the 
pr oaont yoar) ie by t ar tho lorgeat eve>r reoorded, It 
oomparoe with a ,,2 'billion l iability on pr ofit• ot 1918, 
the mod- in aey ono yoar ot the firet Ylorld War , 

' ' ot the 5 ,2 billion lnoreou in protit• ahown tor 19111 onr 
the preoocling year , tho inorcan in tuH a'baor'bed 4 'billion, 
or nearly eo per oent . 

ETen after taxes oor pore.tione ahowod net protit1 ot 10.1 /~ 
bill10n'lii 19111 • Thia tiguro waa exceeded only in 1928 
ond 1929 when net protita ,..ro 11 ,5 billion and 1,,1 'billion, 
ro1peet1Yoly , 

5. While the ntlato1 tor 1942 are 1ubjeot to eontidora'ble 
error \IDdor pre'ftliling eondltione, it h likely that protit• 
'betore tall•• will Htablllh a new hip reoord ln the aurrent 
oaiellLr )'ear - pro'ba'bl)' a• high 01 22 billion, 



• Iii . 

6. Tu oolleotiou on 1uh protitl would b• 1t1ll larpr 
tllaJl the oollloti- Oil 1941 prot1t1 - •re t .. n trioe 
a1 larp 1t the •79 culd llllam c-itte• proena ..... 
enaotecl into la• (brillCinc in 1cme 1:5.4 billicm) • 

Thil &-m: ot tau1 trOUld 110rl tlaa ripe out the Ht,,..tecl 
inor ... u ot 5.6 billion in protit• before tu11 . It trOUld 
repre11nt 6o per oent ot 1uoh protit1 111 ap.imt 36 per 
oent (partly e1t~ted) oollootecl on 1916 protit1 . 

I, 
7 • ETon 10, it prot'i ta bet ore tau1 are Ill high 111 22 billion lil 

in 19112, the pr ofit• roaining attar tuH rill be at tho 
rll&tinly hip lenl ot 608 billion, oomp&ring Tory oloeely 
with thoH ot l~. Pint quarter report• ot the protih 
ot larp industrial oorporat1one, wbioh are ot oourH only 
a TOI')' imper toot indioator ot the total ..-1 prot1t1 ot 
o.11 profitable oorporo.tione , are not 1Jloon1iltent with 
thh oetl.ate . 

Acgr ogate profit• attar taxo1 are thu1 likely to r ... in high t hi1 
yoar &Ten though they •111 probably reaoh a tW'111ng point o"1Jlg to inorea11d 
Fodero.1 tuation. Ther e are rea1on1 tor belining that protlt1 before taxe1 
are allo 11ppr oaohing a oritioal 1tag1 beyond W'.hioh their oour11 will ditter 
li(;llltioantly tra thl.t ot tile· pe.1t two year1 . The reoent rate ot inorea11 
in totel produotion rill not 1nder1nitely b• •illtained, To the oztent t .. t 
the TolUM ot prorit1 dopondl on tho Tolime ot prod110tion their groirth 11 
bowid to booOlllO 11-r ti.n it ... i n the pi.It . Tranlltion \ o a -.r 100D0119 
oont1nuo1 to oaU11 dill-tione and 101111 • Intone1.,. utililMltion or men, 
11111tori&l1, pl ant, and oqu1iment r Hult1 in higher 001t1 . Th6 rreoaing ot 
prioea •ill pr o111111t.bly be eomewhat more ortaotiTo than the 1tabili1M>t1on or 
wnges • In the ab1enoe ot a 1tr ong intlo.t1o!IAI')' l!IOTOment that breake througli 
the ayatem ot pr1oe oontrol it 11 not likely that the r ooent growth ot prorit1 

. rill bo a1nta1ned beyond 19(,20 
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PROFITS AID Rl>!RAL IICOllB Alll> EXCESS PRGl'ITS TADS 
<:I CCIU'CJIATIOllS IW'alTillG PIKl'ITS • 1916-42 

(Bllllon.' ot dollar•) 

• ra no- • Year ~eXHll attn 

otltl --· 
tan1 

1916 ~ 9.2 0.2 

~ 
9.0 

1917 

~ 
11.1 2.1 9.0 

1918 8.8 3.2 t 5.6 
1919 t 9.8 2.2 7.6 
1920 8.3 1.6 

~ 
6.7 

1921 ~ 4. 7 0.1 4.o 
1922 7.8 o.8 1.0 
~;l 9. 3 0.9 8.4 

8.7 0.9 1.e 
1925 11.0 1.2 9 •~ 
1926 11.3 1.2 10o1l 
1927 10.7 l•l 9•6 
1928 12.7 1.2 11,5 
1929 24,3 1.2 13.l 
1930 8.5· 0.1 7•8 
1931 h ,8 0.4 4.4 
1932 2.7 g:l 2.4 
193' 3. 6 lo2 1934 5.4 o.6 .8 
1935 6 ,9 0.1 6.2 
1936 9 ,7 1.2 8 .5 
1937 9 .8 1.3 8. 5 
1938 6 .7 o .9 5.8 
1939 9 .0 1.2 7.8 

~~o 11.4 2 .5 8 .9 

~~ 16,6 6~ 10. l 
22,2 }/13 8.8 

Souro•1 Statl1tloa ot lDo01119 
1/ 'l'ax oxempt 111ter 11t &nd d-•tio dlrtdend1 r eoelttd 11tiated. 
'!J. E1t1101ted. 
]/ Baaed 011 tax propo1t.ll ot .,..)'I and Ileana C..-1 ttee , 

' 
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THS WHITS HOU•S 

WA9HINGTON 

1187 29, 1942· ~ 

lll!llORAllOOll roR EJSG · ~)c · ~ 
GBIEIU.L IWISHALL ~a I/'/ .IE.; ~ 

FOR YOUR Ilfl"OBILlTIO• All1> 

PLU.8! RETURS FOR llY FILES. 

F. D. R. 

r , 
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WASHINGTON 
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1'"'9 Lauchlln Currie 

Letter free !dgar Snow 

on the YUl.nerabilitT of t he A!rican 

Air Suppl.Jr Route. 



OOMnDZll'l'IAL 

Lett.Jo !'roe r.dcar Snow to Lauohlin Currie 

CAIRO, April 2S, 1942. 

UndcN~ our llilita.7 ll1a1lon bore (General .......U) 11 ~ nan ot • 
tho •i-tion I aa going to deocribe below, and no doubt it 11 ~ ..,,..ec1 1n worldnc Ollt _.,...., to !aprooT9 •eouriv (tllouah I i...,.,,•t been 
able to e1tebli1h th11 u a raot) , ad prombl,r ai... t be \'iar Depart.oat 1e 
M.1¥ Woraed. But I u writing you bocauoe it cu do no bani to haft tbe 
tacts known in tho White lioUll and because action oua:ht to be t.ol<Ml quiotq. 

Thi subject or thia letter 11 tbe vulnerability or our At'rioan Ur ouppl,y ~ 
linee to elld,Y attack. Froa Liberia ilear to Cairo we are operating our ~ 
planet baeftd OD a serio8 or airtielde DODI ot which 11 adequateq protected ~ \ 
or enn protected at all. 111ll1-1 or dollar• are bel.nc poured into t.beH ~ 
deftloi-ente and the African ouppq line 1a ot ut.>1t iaporte.nce 1n buUd.1111 ..._ 
up and Minta1n1ng ba•ea tor operation• 1n tho IUddle Ent and Iodia and it '') 
, ... , to • we should be lllldertaking 1meh .., ... aoriouol.T tbe solution ot ") 
problems or t.btir defenn. , , 

1\'o now ba.-. important depots and airtielde at llar1hall, 1n the Fire1tone 
Plantation and at l'11ber11&n 1 1 J.ake, 1n Liberia; at f'loeetown and elHWbere 1n 
French Equatorial Arrioa; at Lagoa and Accra and ll&iduguri, in Nigeria) at 
El Oeneina , El Faebir, El Obeid and lthartoua in tho An&J.o-1!c7ptiaD Sud&nJ 
and we are bailding other tield1 and laying in s tore• ot gasoline and 
military equipnent at other points . 

A• rar aa I could. learn troa personal oheenation and 1nterrin1, •• ba~• 
litUe or no eecurit;y at ~ ot theae point.. "1th Laftl in -r 1n France 
and French At'rioa report.eclJ.¥ talll.Dg 80re and aore Wider i;......, intl-•, 
the dancn to our ouPPl.1 line ii obrioue . Ut;y one or all or the airfield• 
-ntioned, "1th the poaaible exception of L&f;ol (and UIOther field ft &re 
uoi111 at Jrano) could be token i,,. one or two "luadroDI ot ._ pano.troop ~ 
plane•, and -e or the•• f ield• could be token i,,. a doaen wll ~ soldi er• ·~ 
lllnded in tra.nsport planes . ~ 

KhartoUOI itaelt might be tllJ<en for a few hours , al f~r &8 the drfieldl &re 
concerned, and all the supplioe and s tores deotr07ed. There 1e not a •ingle 
anti-a.ircrart eun on either the Briti sh or Allerioan airtielda , and there i• 
no organi>ed dofenoe for ~. ':'hero are, I ba•e been Wormed 'b1' peopl1 

>. 

c 

on the apot, no air re.id detonHo or ganised a t IU1)' or t"" other tieldl 
• •ntioned, or a.t least nothing but the - t ouperr1o1al arrang_,,ta. lie 
onl.7 bave about 40 .barican aoldiere scattered ar roH the continent at 
ditferent f ields and thq are all teclmiciane. >· 
I don 1 t see any reason why the Ce"""1a baaed in P'renob J.trica. and uailll onl1 .q 
French warplane• could not 1n a co ple ot days , by eurpriae atteck, 1-obilho \ 
the whole supply line we iw..-. built up aorosa central Africa. liith a tn .q_ 
equadrcne t hey could lllnd 1noll{'h .. n, sillulteneouel,y, at each airdrcmt to OU"I')' ( . 
out compl et e des truction of building• and s tor11 and oup~liee , caeoline dumps , ..._) 
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etc. ; captun or kill tn1J>ed peroonnel and radio equ1-nt, deat.r07 Ot.rl 
and truca, and 1-billae tbe wbol• Une. In tbe ca .. ot IO:arloua, ti.r 
could posa11>13 1&nd er.ouch men to ••iH 11114 bold the. cit)' and tlma threaten 
the whole ot lc:rpt and tbe rear of the BriU.b U.,, and co-in~ arab 
into Eritrea and create a •jor di<reraion, 1t not daatro)' wist •tarial ud 
conatruction we i.,,. aatabliahed ibare. 

It aeeH to .. that the tolloWinc -sur•• obould be taken ' 11a'te~ to 
011taguard thia oup~ line over which we are now del1Ytr1ng large nuaber• 
of planoo , parts and Yital air personnel to the lliddle East, Ruaaia, India 
and China, and the aloeure ot which ai;;ht cr1t1~ attact tbe poeiUol\ on 
each ot tbose tronte- eapec1~ lot ocaan-J.enH are t'llrther cloeed to \18 
in tho Ind1an Ocecui and the Rod S...1 

1. Eatabliah outticient troope, British or American, in Liberia and 
!ligeria, tor adequate aecurit)' there. 

2. Brine in anti-aircraft guns e.nd -•bin• cue• and gunner• tor \18e 
at all tbe principal airdromee. 

), Train all personnel at all airtielde in the UH ot toav IUD• 
machine gun1 and Bll&ll arme , and am. thell. 

4 , Organize, .. soon as poslibla, a military baeo in Liberia or 
Nigeria, or eoee other favoroble spot on the Waat Ahican 
coastline, troe which trocpe can be rushed to IJ\!' threatened 
poillt on the line ot air ccommioation1. 

s. Accellornta without further delaJ' tbe buildinc ot a tron.-Atrican 
bl.g~ llnldnc up the a1n airdrcme• and air buea rroa Liberia 

• to ErltrM. 

I pus this 1nf'orat1on along for your uae in ~ WaT you thinlc tit, to 
1.mprovo action which doubt.leas 1• already beinc talcen. 
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BF Exec.. a')c. - , 
c~rr1e... 

TH°t WHITE HOUSE 

WA SHIN G TON 

ftel Cmeot OD attrctwd l ,ptztf'lt8 ftqm MfdM' 
CbiROT kai- ah_.k, 

The rocurrin< th...., tllroURhout the lonser ond 
more peraonal or these two lotter• ia the t..ut&r 
one ot be1'16 treated "" equalo and partners. U.c!au 
Cblang eppoara to be now a lltUe teartu1 or the 
foretan roperouniono to her Sund.a/ n_.,,... art.iclo 
and intinat•• tbat she !Bd to adopt that tone for 
internal ooneumption. 

The ah.c>rt.er letter, report.in~ on the lntorvi"" 
- bet .... on the Oenenllaoimo end Omoral llagruder le 
lntereatini oa lndicatlni! th<> al.moat patbolo,ical 
degree or e111picion and bootWty tO"ard the Britinh. 
I suapect thAt thi.s auapiclon h ebo back or the 
Generellnillo'a preaent •W!•"eetion ot a unified 
cmc-m, s1nco he wuld expect '-bat an .taerican 
""fil.~ be placed over the Britiebl' 
• 

I still think it muld be ~hwhile to attMpt 
to get our relnt ions on e better baa1s of 1110re 
lll\ltual cont1dence. Thi• ! <elinz i a rointorced by 
'111:/ learnlnr today that the Ferry C-d 1n lnd1a 
exp<cte to be able to f1¥ into China onl,y 128 ton. 
1n Jw>o, 26.1. tons 1n JIJlT, and 400 tons a moth 
1n A~t, September Enci Octol <tr. 

t~. -z ...... _~---........, 
Li>uchlln Currie 

-
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Dear Dr. CUn1.e, 

I be.ff reoeiffd 7aJZr letters of' Februar7 10th, Februar)' 14th 
(through llr. Dniee), and April let. You baff no id .. bow iaioh I appre­
ciate 7our writinc .. and letting .. lmOlr tbe tenor of' opinion 'in llaebing­
ton. All of' 7our lettera and cables are giftll carehl conaideration, and 
I paaa on tba into1'9&ticn to wbatenr depart.ent it would 110et benefit. 
I haft been wanting to write 7ou b7 sate band, tor e'l'iden~ rq letter s to 
7ou through tbe Mil have not reecbed 7ou. Fortunatel.7 tbare wu nothing 
pe.rticularl,y printe or confidential in ii-, but now that General Magruder 
ie returning I take th1a opportunit)' to send 7ou a word. 

In recent months I baT6 been ftrJ much worried because public 
opinion in Cb1.Da 1a getting V8rJ reatift. As 7ou know, tba Cbineae are tba 
moat patient of' all people1, but 8't'8D their patience baa a llllit and when 
that llllit 11 r .. obed tbe reperoue1ion1 u;r be tar 110re 1er1oue than tbe 
ordinarJ person imagine•, eapeoiall,y 1t be bappe111 to be "8bt in China 
and doee not gauge too carehll,y tba 8ffr-Obanging and sbltting sbadee of' 
f'ffling. 

Since the Paoltio War, thl rnerees that Britain baa autf'ered 
ban af'f'ected the 110rale of our people tar more than ia generall,y recognised. 
I happen to be one of' those unfortunate being• who aeneea a thing and eeea 
poaeible consequencea long before thl ~ are apparent or noted, 
For instance, I see with great distreae that, unl.eaa China after tba war 
ia accepted ae an equal in international atf'aira and there reall,y 1lill be 
the creation of' a new world society in which~~ ever,r_ra~• ar,e_ aoP01der_!d 
and treated a!,..!9...uale, tba ChinHe people will rise in such 1nd1ption 
~re u;r be ~tbar War f'iir 110re terrible than the war which we are 
nOir pas&iftLtbroU4fh. Tbe-Generall881.llO and I have ccmaitted ourselvea to 
o\ir' psople regarding that new world society. Thie 11not1-gination oa 
rJ(f part. If you r-ber, years before the Pacif'ic liar began, I f'oreaaw 
the terrible suffering which Japanese aggression would br1ni to nationa 
other than Cbina, and I wrote repsatedl,y warning tbe DemocraciH of' what 
I felt, but moet people thought that it was pure propaganda. I bad 80 
hoped that rq downright honesty and t'ranlcneaa in calling attention to the 
ever-approachiqi dangers would awaken thl Democraoiea to take for t hright 
and effective steps in stopping aggreaaion before i t tou1rbed tbair front 
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doora and tl».t tm D•a-lH 001114 be Hftd troa tbe llltfering •bioll China ._. pa••ing tbraucb-

I wrote tbe ..... Iork ti-• art.l.ol.e not with Ul//f •- of 'l'ia­diotl-H and bltt.MH or with a - ot untairnea• but u a •tter ot coMOleDCe. I di4 80 boplnc that, it I ooul.d oall attention to tbe 
IMICOHit)" ot ~ l>emorao1M aacept4nc Cb1na not pa~ but .SJJL"ll1 and beoaUH tbej' tbink lt la tba rlcbt th1nc to 4o, .. micbt be able to anrt tuture diauten. SlDoe the prlDtlng ot tbe "fiae••artlol.e, bowHr, tile Britieh el-t ln Cbuncking partioul.arq H• to tblnlc tl».t I u pro­Amerlcan and ' antl-Brltl•b and certain clrolea are epNa41nc thla ballet 
among the AuatreH•ns, the lllltoh, •to., and "9ll lntl-inc - Aw-1-on tbat ecore. 1fbm I wrote tile art.iol.e I r.UH4 that I would 1noar unpopul.arlt)", but tl».t did not deter • b9ca1IH I !».ft nner worked trsr popule.rltf and I have no deelre for it. If I had, I would never !».ft 
written tho•• aoath1nc •Reaurpa• art.iol.ea, orltlolalnc lllO' own oountrymen, but polntlnc out our 011D •tlonal w·lmett-. lor -14 I ht.ft written 
the arttci. •cbinH• fbaught. oD O.OOretlo Poll019 - two 1eere ago critiol•in& Ula Deaooreoiea. What people think about• per80nal],y la of little _.nt, but what happens to Cblna and what etteot CbinH• reperoue­dona w1ll baft OD the world are of suoh t.portanoe tl».t I u .s1unc to 
eaorltice "9rrth1Dg 80 that rlcbt "•"ng and Juatlce ~ be done to Chim, 

Ot late montba our people lave beooM more and more disgruntled beoaaae tlley felt tbat after tiwe 7eara ot i..rdabipa tbe DemooraoiH 1tlll do not accept Cblna u -~ eqn\) partner. AD exuple or-that fit& taot that in the Joint stJt 1n Waablngton Cbln& la not repreaented aa a -bar. Then also, eince" Uli out.tire.le ot the Paoltio War, our people lave be9ll 
reeling tbat our lMdere are being oltbtr bllnded or tooled bJ' the lnad~ quaoiH and incompetenoe ot tba Brit11b troops. The general opinion, 
tlterefore, la ti.t, it Chim la being treated aa ab9 - le when tbe 0.0-craciea feel tbat •he la -••HJT to the rlm.l vlotorr, bow la ebe aoinc to be treated when vlctol"J' 1a Haund. and she la no ~ needed b)" the Democracies? Aleo a question wbicb come•liP. O..r .nd'over again -las 
l'll'iitliiia'r&Ur leaders Hnd troops to eui-, when ell that tbs Britleb do ia talk and withdraw their troops and put t2le blue ot &Q1 failure on Cltlneae troops when the oonditiona b7 wblob tbs ChineM troope entered Bunaa were such tbet there could be no poHible chmloe or auocH•T 
Why, it la asked, did t.he Generaliseillo send bis bHt troops there Juat to be aacrlt'iced in an eapt)" gHture or llUJIJ>Ol"tinc tbe ill.led oauae eapeoial-17 when the Allies do not con•ld•r Cb1Jla a• an al.17 in the re&l. s- ot tho word? - -

And eo, 7ou aee, it was noCH8a17 for u to explain to our people th&t we, at the top, 4o SH -what la happening and we appreolate tbe terribl.9 aacriticea and hard•hipe our people haft undereoneJ and I mat, turtber­more , 111!.tte in suob a 11a7 that lt wo1114 encourage our peopu to r11bt on. lie know what h happening an . we want to keep our people prepared to 
r1sht on, but t.h• m1 .. llU8t a .. ur. t• or pertect eciua11tT in t11a - J world society and now. ' 
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Lauohlin Currie - ) 

I aa not ...,... .. 1'11 -. ot tbeM ~lite to the Brit.ah bere, J.11 
t.oenM I do not 'deb lt to be tllousbt that I aa olteMnc cloft tr.. ti. ~ 
1tend I aa talclnc· I u not. I elU..Z. l1n or 4le llr tide atend b1 11M 
I bell ..... it la t.be onlT me.et etu.l. Bllt I _,.t 70ll to .._ -t la 
bappeainc llere. rou oan,... We .._leclp u JOii - tlt. I wm:,..... 
ougbt to let Omit. reed till• letter bu "M be -.14 qulal,r P'UP ti. 
1ltw.tlo11 u be i.. - ...,.., 

I mq be com.nc to -rloe 110011 u rr:t , .. trlc trouble la oeualnc 
• a lot ot dioOOllfort and ~ l.nc&pecit.tlnc M to a l&rp -t. 
I aa ba'finc a boM'ible tlM w1 tb rr:t l\IU whicb conatantq tlar• QP w1 th 
lntectlon, according to Dr. Ac- wbo baa juat Nturllld tr.. canada. 
Tt.. trouble io not with rr:t teeth but with gutrHla, and it ti. f'lmclu.ntal 
oeuH 11 not 1 W>Hd I ahall kffp on ba'filli th• diltreH. 

CbeNmllt - to be ;ettlnc aloac ...U with BU..U altboup 
tii., ban net bad mob ocataot. I aa cettlnc along qulte nlcel,r with 
Bi1Mll, becawie be - to be a ff'f7 conaoienUOWI, ~. atti­
clent penon. I ban tried, IO tar u pcseible, to aooth out ditti­
cultl•• bet.e.n ti. two and I think I ha.,. IRIOCMded, !9..,- tlM that 
Chennault ha• written to • about Lend-LeeM atedal ha ha• opoken ft!7, 
nrr appreoi&ti'Nl;r or your etrorta and laid that lt it ""' not tor you 
the A. V .o. could nenr ha.,. COM into llld.ateDOe. I .._ bow J'OU feel 
about the A.V. G. beoeUM bt.'finc put your heart &lid aoul into it you ... t 
rejoice, as I do, enrr tlM thq ban a big 1UOCe1e. 

I 1U11 oorry you are not getting mall - troll Cbilll Det­
Suppl101, bllt I auapeoted ... 8110b &lid IO I •ball kMP OD gl'fing you 111-
tol'Mtion. I be.,. not gt.,.n you u mcb u you would like i.-o -
tl•• the new• - to be '° dittuMcl o.s not ....ii> tai.crapblnc. But lcnowlnc YO'l'/Z' creat interest in ~nc that la happonliog ...,.., I shall. ••nd 1w •ba tenr 97 be of u e. • 

Dr. Laucblin Currie 
The 1lh1 te Rouse 
llul11ngtcn, D. c. 

I •I llqllnc Soong Chlanc 

(ladaae Cbiang la1-1bek) 
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Dear Or. Currie, 

I have Just c ... up o.fter ha'fillg interpreted for ti. a-.l­
iae1mo in hie tell< witb Oelleral. ll&gruder who i e leaTine t<morrow moruiJl&. 
The Bi•t or the t&lk 1• th111 

Tho Generallaa1mo f Hle that Aa-1.oa and China have a o.-.. 
obJective which ie peculiar to our two people• becauaa •• are botb non­
aggreoai,.. and reall;r lo1'9 peace. It ia nec .. llal')', while we are at war, 
to th1Dlt or bow we are going to consolidate tba ga1De • • will haw made 
when rlctoey ie oure. 1lben I •peek ot ga1Da I do not •MD material 
gaine. I ....., ti. mintellllDCe ot peece in tm Far Eaat. Tho General­
iuimo epoke to llagruder about ti. neoeaait;:r ct hating '!:!!. ag;11mr11t 
orJJ.J+i!nCJO. between China and Aaeri~ po'!!t.1""3,y to~- peece_ in 
fii9 P&eit1c. -

Thie 1e the gen.ral principle. Bow it i• going to be 
carried out, ot courM, will aeed a graa t deal ot stuq but w1 tb ti. pro- r r 
nouno_,.ta tho President hae made tr.. t1- to t1- regarding ti. 
adlit..ry, the economic and tho eooial plattONS which be haa eepouaed, 
the Ge~~r.iiao heart~ coaoura. 

lie teel that the Preeident caa - ti. greateet coatribut.ion 
to the world b7 1-i>l-nting hie ideal• through actiw~ espouaing ti. 
cause or treedoa or all raoee , eepeci~ ti. ...U:er racee in ti. Far 
East, eince there 1• a greater population 1D thia ar• than 1D "IV' otmr 
part of the world. The Preaidant 1e tbe o~ _,, who can do thia be­
cause be haa tho rleion and the counce. During ti. whole ot hie i-, 
in spite cf on,....,.1.1ng obetaclH, he hae been able to ltHp ateadtas~ 
to hi• ideal or -.intaining -.i treedcm and o-n dignit;:r in rterJ 
part of the world where _,, 11111 be foUJld. EftD 1D our darkest _,,t,a 
we haTI detected in him t he bright etar ot hope on tbe hori•on lead1.nc 
ue onward to a new world l)'•tem in whioh will be establlebed real, per­
manent peace . lie i a an idealist, but one who ha8 tile practical realiA 
to oarry out bis ideals . 
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!be 0-.UHillo &180 told •a 'r U..t 119 bopoe U..t la 
·no eil'Clalt&Mff wUl AMrioa Jiw tile Sarpreuion U..t ab9 1a u111tla& 
Britain to reduOe China to ti. •taW. ot a Dl:a1nion 'beO&llH 1n tllll w ... 
Council there are, in addition to Allerioa Ulll 111-ltain, tbe Datoll, who 
h&YI no .., ... temtor,-, Awltralla, C&Mda, Ulll China. But Cblll!l 1a not 
repre .. nted on tbe Joint St.att , CIWI& would -~ tollow 
Preeident Roo.Hftlt • 1 i...t, bat would not 'be dlapoMCI to follow 111-itaia. 
It Cl:dna 1a ~ an a117 ti.. .._, llu 1119 not equal parDn"811lp cm tbe 
Joint st.am Gnat 111-itain cSoea not ....U.. tbe taot U..t 1bt 1a 
aow1ng Nida ot tutu... dia-1.oD ~ plaol.na China OD a par wit.II ll..­
Doll1nl.one. Tbe replNUHioD will be that tbe r..u.a ot ti. ClllDeae 
people '-7 lead to a thlrd war oopeoiall7 wit.II a diaoontented India to 
be reckoned w1tll. 

Ae I u outterl.nc troe a teniblA toot.bacb9, I u unablA to 
dictate 110re, but probe~ llqruder will haw an aide -ire ot the 
interrl .. wb1oll Ill will allow to 10U wllln Ill - 1""• 

Dr. Lauclllln CUIT11 
The llhite llouee 
Waehl.ngton, D. O. 

llClt-a/pc 

Ioare a1DceNl;r, 

I•/ lla711na Sooag Cbi&D& 



THC WHITE HOUSE: 
WA8HINOTON 

!M!'"'Y rqs - t '"'ti • 
.. , btt;MUth hJ et.Sme, 

Ia -.-t1oo wiUI SI' -Md ~ 1\ -.U bo 80<rt. bolphl U l m.c.11t laT• • diecudoc on ~ r.1.sUcu with U. rrt.a 
111a1et.er. J ehoial.d llk• """ ..ch to ...... cl:i.ac\Mldon with tda alMlc tt. tol.l.otdnl Unta1 

(•) TIMI tact ud tbo ..... o! tho llteo<lf det.erl.orati .. ot Sil>o-IJ'it.hh .. i..ucc• ...i tbo noi-• ot ... u .. 
lriUab -- I.JI Cll1.M. 

(b) "'° ....S.0.-•• ot tbh, lootb I.JI tbo .... ..., post.-ou 
pcrlod. 

(a) °"" dN1" to proHr .. • lllll.hd treat ud to ~ m.i..J!lrit.U.b relaticu, •od oar dhtut.·t o! ~one 
_.IT p1aiJ..i of't ~tho et.bor. 

(cl) lot, to do tb1o, tbo -1'7 of llrU•l.JI ~ -of tho Cblnooo roquuto. 9pocl.t1..U,- tbo llrU1ob 
o.l.iht• 

1. -.tt a port1.ce ot tM r 'edH loan •TU.Ir 
alll.o tor U. poot-<mr porlod. 

2. Conoct to tho tl"lo1Jll.Jlr or c-.. t.-oopo I.JI 
!GdiA. 

'· lak.e •C't.1v. ~tlau tor an ln....ton ot -· .4- DUpotch • tw plon .. to fS4:ht "1-oidAI 
Morion oquocl-. I.I> Chino. 

'· llpl.of't t.be po••1bil.1..t.t qf concludln.& • pact, da1l..u- to the ..... 1-.n pact, w.ith adna, 'lit.ft 
tacit ,....oidont.1"1 appronl. 

u the renlt.• or tbt dl•Olale:im .... eompletal.T ..,.tin, -hara wUl ,..,. Mia done, emfdtd the diecua•lol! wUl ban bee lil:tpt. 1.oreti 1t tht Pr1ae 111n11t•r •howl • ooopentl..-1 at.t.liude, I thiM 
I o.1.ibt bo oblo to acc-.plbt -Iliac .. rtlmhil• 1n olar!.JYillc ud 
~ SS-lrit1oh-Morlc .. rol<U.o • 

...'::::. ~ c ... _~~ ..... 
wuchlln Cvrlo 



/5F exec. u7,.AC. 
}. 

(} ,I' THE WH ITC HOUSE 
\JV' WASHINGTON 

!R"M'NI f9R THE rgsmm1 

I Mlit•t.• t.o botbe.r ,O\I at. tbi• ti. but 

U I • \4 p \4 aw.a I do tMl 1r. ~ 

that. I ... t.lM Prlallt 111n1Mr aot. Oftl.7" tor t.he 

reuon. l ~imed bt>to,.. - S1no-l:'t'itl•.b 

relat.1~• - but alao -.,...,,, what pod I oan 

do ct.p.eod• a lot oa ., •twe• Md 1 would lo.t• 

• pod dMl. o.t \hat U I MIWIO\. M:t L~t. I ... 

hi.a 1fbllt Dr. SooQc, I 1at.htr, bu. 

Fllo Mom.o: 

Kr. Currie did moet the Primo 
M1n11ttr on June 20th ln acco~ce vlth abo••· 

T.D.R. 

• 
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~r'j, ~;: ~u. c;J._~ 1J.4 

~,,.., TH£ WHIT£ HOUSE 

WAS MINO TON 

, .. 27' 19'2. 

,..,'T!W ma m P 1ret1 

"' m.,.n•ipp 9r [egbb' d Mec• 

t und.r1tud that \be Jzwt Ml Nt1""'4 to 7w a 
DP..r<Ol<plOOOllrlll \o dift!'t we )() LookbHd lild.IOD bomberl 
t"r'09 ta. CblmM Jll"Olf'U to fcrp\ , f A ._., 911Ult to 
1111. .. .,.. t4 U. baok.pooun4 beton o.1Ac to a 
deoul.oe. 

tqa --r noal.l U..t la u. ~ of '41 ...... 
or CM ollartap ot ...U• ..., ..... !JI \loo ~ 
,._.., tM Iola\ !tto.tC ... tM Soorot.on.e ot - ... u.. .. ..,,. T"IC ' ed \o ,_ tat \M Cid.we reqcaln­
_,,_ tor ~ brt •t. lr d1"r11oa tr. tbl llriU•b 
proc:ru ot )) L ::tbrld llll1Mu ud. 3) a-79. tOll 
•Jll'l'O"d \bit ...S Sir AHbillo.14 81.aolair •Jll'l'O"d oo 
'btbal.t ot t.b. lrlU.b. ._thl '""9 ooa.-.4 1A pt'1.ft1 
- lr1tillll VP" or oqlL1_, tr.. Joclaod. Al'\or 
l>oo•bor 7111, - !zOfT ~ .... - )) 118-7•. Tllo 
I~ Md FebnlarT ilioi.n·t.1 of pUot r.pl•own\.e 
ror - '·' .o. -- 4U-Ht.od \o ... tni aod \o 1'1¥ -Loo""'1 a.s.w.. to U..i r de-1t.lrw.tt.oe. """"'9r, .U'9.p 
follooM llioMp ud u.. pl&aoo ...,.. ~ oow..J.o4 w 
pt....,. tld..a ... c iwe\11, .o.z. u. Lead-t..M 
procr-, the Cldoe .. baft HOtlnd ao bcmbilre and a.:n 
- .i.prtnd ot. u. - or - - por-\ pll.ow U... t Md .._ allooat..t tor \Mt. .,.... la tlle -.-U-1 
of IOlll"'M 1 ou.r baabu-t W bMD all.oct.t.ed. to U. lD\la 
lli r- 9bl.ch u-... SUboU. 

tan.. or u. 1- ood n\bor "7U( bio\or7 ot 
t.J:M .. parlicn&l&r baaber1, S.t. 90Ul.4 'bit 4111.N.bl.e, 1t a \ 
all po11ibl.e, to tan U.. prooHd to Cbio& 1D a0-oorduo1 
wi th the oriciml pl.&o.I, l WG\0.4 14'1.M tbt• OOUil'N l'fU 
it r.1ntoro-.nt1 oCNl.4 DO\ 'OI pro'ri4ed tor t.a.. lcnUu 
.... -· ~ .u ..... 1 .. ot w,. tr.. \bo lOUI lli rcro• to L1lwa. n. W'' ..,.. •Rlf' lbipl• ...._. \be 
Obi.MM iaft O<me to look flPOO \1119 toU'llNdl 8llld.w u 
\bolr -· I do llO\ Udnk tlla\ \bit ~ pro­
rill ...too oeala .. -... to 11\U. ... \o "' t-
oe U. CldMM 1..-d-l_.. air Pl'OCJ"M u OODt&'uW ri.~ 
\ho 10\h .ur r...... ~ <.e. -c , 

- \-.w.. Oorrio 
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-
• consi tr! t o ChllVI 
(Jul7 l?t") --

/:!>F E'j~c, . ¢)c..­
lJetrr1~ 

'PPDD P'" qr ra ~ j '-> t ''.., ,, ' 

QriclMl ot \llU 

----·- .ut&ed -Lm· 
m'tzzDP'D 

I· la cwnlo \lie-... pcp1H ot t.lle ...... b t.e1 

( 1 ) ....... t.o cni&.r'• reqmet. tw pereoul t.alll1t 

(b) at.'-"' t.o d.ear t.111 air of ..p&oiaa Mid 11Mt.lll\1t 

(o) --N \lie Ql-e 0...wt of A9Hi•le ~ 
.. _ ... t.o q;irt Clllna Md t.o clet•t. , ..... 

(d) w.wr C"d.r111 -10 WI ClilNc'• pMlU. dwlas 
\lie mu• ll&'lUoal ;erSN "7 WU.. ill• ....,..._ 
S. bo -Wd t.bat. lqa"-t ._..i..,..ah -
'., •'•• 

(•) dia;el ..,. ,., ..... loa t.bat _, lrtt.blMMl'l-
...... apl t.1 ""wt. t.o _, ... Chlae OI' 
_,.,_, .. t.bl Paelrlo t.'i•t.or or wr la UV' 9a7t 

(t) 14;1rt. at.Ullllll11 ;aalt.loa • t.~ C1Uooe 
\nope ln llldla ud ln .-nl ......... -
dadn• t.•t. Ill allovld bo t.lle 0--.1 tor all 
--11.aat.S.1, dioo ..... 1, llld r1 .. lal\lw 
nl.eUar t.o et.riot.>., Allllt.arJ at.t.11'111 

<•> att...,t. t.o laproT1 st• 1111.Uah nl&t.1..,11 

(-.) -~ t.o -- • -. ._....... wr effort "7 
CldM. 

II- Te aoc : Helt t.1-1 brDld ,.,.,.. .. :rw - aat.bol'lHcl, la 

70111' dhou elou -tt.b Cid.Milo t.ea 

(a) apl.on t.111 l'laU et.e17 ol - alllt.arJ nppor\ 
t.o Chiaa, and of ov produotl• ud 1bl,.sn, la 
nl.et.Mll t.o l'lqlal.....So, Sladl•t.llw that .. Ill• • 
Mt. CblneH requu t.1 • MNY•r pooelbl1, and t he ....-1 t or t.111 taUure to -t. et.hen, 

(b) bri.ac OD\ taet.~ ud 11 eo"d• al'l_, t.b1 
-.JwftUlab11 abanet.1r or t.be --blml11 
ot - et t.111 ChlM11 •••-tl..,1, l>IM"1ol' and 
roqaut.1, •rdn troa the .._rlCAA polnt. ot wleo, 

-
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<•> 

(d) 

(•) 

(t) 

(1) 

Id .......... Ma 1•\1- te "'' FN , .. ..,,w ...... ,... """' ll'tUlll ...... d • 

........................ u ..... 0 ... 

...... ..... - ....... 0 ""' to '19MM 
t.o lll'lMia - ., ...... 91deh .,.. ~ ll'l\lelle 

I ; lllalae t.lla Mia llllee of _. a\nteVo ,.._ 
ev pe1ll\ of Ti•, ~ b t.be IJ'M\• r •-• 
Uld Ule ... UktlD 119\\lefl'ont. U t.be mR .-Sal 
t hb .,.u. Ill '11.ft of 'NCllli-'• ud aid.,...,, 
~ t.o \lie rar ka\ere - -t. be nrree\l.T 
Ualt.ed t.o def- and la7Slll t.lla IJ"OP"1Nl1c tor 
tut. .... ott..w. ... aot.lm. .,.. ... h llOt. the 
aUPt.•st. 111\mt.1• ot el t.~ r... \IM rar 
lu\ena ..... or ot 8\opp1n( t.lle wr Oort of a 
...,iet.e clet .. t. of .i.,.., and U t.loen ""• 
pallllc ep'nim llOPld aot. a\and tor 1\0 

Mfhi•la• the illpor\w• or StU..U, or 111• 
ralaUould.p t.o t.11• Artq and t.ha c.b1ned SWta, 
Uld t.1111 Pneidmt. t a rellaot.uiae t.o IAt.an.ne IA 
at.Piot.J..T llillt.117 oparet.looa. lt.U.Ul 1a IA • 
-11 bett.er peaitlon t.o ake u •UP'\lH pw~ 
U.. ot t.lle 81.llt.117 raqulrmmta et t.be ClllneM 
tbeet.er \lllln &111' CbtneH OI t.~o c.l>inod St.aft o 

p ... ta= WO t.llat Cldae 9lll be flal1.T _ .. u. .. 
oe all •t.t.era t.o.llinJ tllll pea.._r eot.li-t. ' • 
ud adjut...h, 

~1.T. lloorner, t bol Si.--Aaerican ral.rtlonf, l'!,'I 
part.1cnlarl.T --10 aid, 1n the poa.._r p• ried 
elll llllllolab\edl.T be tnn-csd II)" lnt-1 dnal­
.,..at.• ln Cblu. The t.Nnd ••J' r~ 4..ocraUc 
Uld pro1T9Hi YO ooncapta h 41~ t.o 
· .-.r1"" Mend• or Clllna Uld ,,....... lll tor 

ht.tare oollt.lul et.ablllt.1 1n Cblu ud tor 
CldM'• JIOACOtnl dnet.;a 1t., '-

bdlctat.• our cl1eeppol.nasnt. o .... t.be rau ..... to 
Nt.obliab a Nal .alt.tel t'rollt. wit.II t.~• C ht.a 
ln Clllna Uld t.1111 CIOl'IHq ... at. ~bllbetlon of 
'-4rade ot t.hoolaanda of Cblne'• boat. t.~, 



_,_ 

(1) ~ t.i. dMlnbllll.J' ., ....... a p 'I'• 
..... ~ la Cllba 11\n•d•r _. p '•1 lliUt.arJr 
• ._, Mp- el.U,. lat.he alra Cblm'• part u 
- ot u.. 1 ....... Galt.eel lat.Jm• la t.be -
Md ,..t.-eer ~ aad - .alt.enbl• ~ u.. ot mnhlnr '• - aUl\arl- 8' 11b t.o M ,...,and Mii rwi-.d b8N boteN dapertWNe 

(J) NMift I J"'na Mii NqmUI 11J11119t.b9t.leallJ' 
Mii •llller\all• t.o t.nomlt. t.bm t.o t.lle Preetci.n1 
at. t.b8 - tl•• -.,,er, H H., to di•••dl Cl!!t•nr ,._ .. Hnr -b reqwn• u appear to 
M WU'ea-bl.e OJ' Upraetieal. ' 

m - , .. are nani.r Qt.bol'laecl t.o ot>ewt• ud "~ .. t.o 

t.b8 Pnaldmt.I 

(•) • •t.wre relnut. t.o our llillt.117 openUoM 
la l8d1a Mii Clllaae 

('b) • •t.t.•n relrt.lac t.o eocin..i.c ¥IG poUUeal 
t.r.da 1n Cll1na. 



De~r Orl.ce: 

I '""ntla<1ed Ben Cohen t? tho Pr .. 1.lent oa an 
ad.:llrable Aa-rlcan repreaont.'-lve at New Delhi . He 
tolrl "" to pass the •ua.:••ti~n Alon. t., ecrle. s~rle 
objected that the Indian lloalus would obJtct to Ban 
as n Jnl 

It thla is conaidered to be controlli111(, which 
I hopt' H b not , I have anoth•r o~c:cutlon. The 
Pro•ldont could acnd me out tor about throe month• or 
so in 111'1 cop&cit7 no hitt Ad:ninistrativo Aoa1atant ~ 
hie eyoo and ear• in that p•rt or tho ~orld . I could 
be the aonior Aaericon reprooentat iv• at New Delhi, 
while avo1dlnl the vexing queo~1on or ranlt -- IUniat•r.lal, 
Per;11onat Represoot.u•ive, etca - kt:"J> A.n o:;e on devel­
OJlllOnta 1n the whole China-Indin-Bit....,.. .,, .. , ,.,.! be 1n 
a pooi~lon ~ keep the PreoiJent inl'o,,...d on the 
por.al blP ba•b for c.qroad.>• in t!ie evolv1n;;: In.:i'Ul 
aitu•Uon. I think I ~ve """" t•l •n\. at ll<!i<>t1"tlon, 
creatin~ tnbt., avoid.in..,; llrli.tcret.lt>•. , n: or ""o!.t.lng 
on top or C"'11plica~ed aHu;.t lons. Ir 'll""'•lotr ta to 
!oll>" S~ll,.ell, I eo-.iH •-orlc l:>ea~tlfuU,, wHh ha ao 
chi~! Arle:"ican .m.Uit.ArJ repre3£·n• '\tlvo in tho are", 
an• I IY .,. "1wl\lfs 0ot al.on,. "•ll with th• State C..v>.rt­
CC!nt.. 

I sen~ this to you •o thli~ you c•n tear it up 
Ofter YOU h VO ril\J.BhOd with it . 

Youra, 

4-.c 

• 
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THI!: WHITI!: HOU81!: , 

WASHINOTON 

I 

October :10, 1942. 

Rei Letter !l'Clll Ernest B. Price, 
ll.49 North 1,,,:...-..,....,.,..-,-.:....-1 
Aru,,,ton, Va. 

I made inquiriu both or Colonel 
Donovan and of .llaJor Bruce as to the 
nature o! the activit ioa ot the Otrice 
or Strateg1.c Services in China. They 
both told ..., that t hey bad not 7ot been 
able to get started on their intell.1ience 
activities 1n China . All tho neiotia­
tiona the)r had carried on, howenr, bad 
been with Tai Li, who 1a under the 
O.nerUias1-, directq 1n charge ot 
aocret ••rvice. The)' both volunteered 
the opWon that ury eapionage or 
intelligence """' 1n China could be 
lllCCHaf'W. only ir carried on with the 
f'W.l knowlod&• end cooperation or the 
Chineee •ecret service. 

I ahall be glad to te.lk to tha 
aandor or thia letter, llr. Price , 1! 
you would like to have tbia matter 
followed up furt her . 

Lauchlln Ourril 

• • 



'MM''''!W fOB TIE Pfii'W!T• 
lea Letvr troa Eme t ll. Price, 

1149 lorth ~1--..... ~E!iiift v~. 

Tbo Min Cb&'l{• 1n tbia lettft' la that 
th• orr1 .. ot St.,.t._ic S.:Mric•• la att....,tinr 
to 0&"7 ., lntelllfmc• ""r1c ln China ..t.thout 
th• laaowledv.• o! the CbineH. la lnt•Mri....:1 
Ha Hnder, llr. Price, who waa t o ...... :i, with 
the Otrlc• or st,.tefic S.Mricu, aad round 
that be int.,.....S t~.at tb1a waa • L-- c•rt•ln 
ChlneH 1n ••htncton did not kAow or tbe utlrt­
u .. or Co1-l ~·· repr .. •nt.at1 ... e la 
China. I cbeckf'd a_.,atelT with Coi-1 0..-an 
IUld rlt b llaJor Bnace, who bu •peolt1c cbarlf• 
or eueh aot.1"1tha. Tiier botb aaeured • tbat 
thq ...W.d not d,... or attoaptiq to cerry on 
aillt.ary ln~c• or·~ aot1"1UH 
1n China ..S.tboat the tlall ,,_..,,,t of the 
Oeola....Uaat.o1 t.,.t tbey telt 1t the"/ wre 
pins t o get 8.111 Wonaat lon worthwhile tbe1 
would have to "°"' • rr; cloaoly wit b Tai Ll, 
He•d ot the Chinede Secret S·Mriec , who op•rot•• 
dl~ctl.¥ Wider the Oeneralbal•• Actuall,y they 
wore not able t.o do cmcb u yet. ~nJ were d.1~ 
aaUa/1..d witb tl:e preeent arran-:-.- whereby 
their repreee:'ltatlvea were rea.cnalble 1n the 
! lrol i nstance to Oeneral Stilwell. 

Ir. Prl ce •••"<! chl•fl1 o~nr•m•d " 1th 
ge t tin.< a Job. I thl.nk " " t • lk with hia 
ob'flat ea ti.. n•ed or & 1""pl1 to hb l•l t•r. 

Leuotilln Currie 

LCt .. 

GL. 
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~r. L&uclllln Curr1• 

11119 N. I nglewood Street 
Arllngton , v1re1n1a 
llonaber ) , 19'2 

Rooa 228, De partment or State 
Waeblngt on, D. c. 

Dear llr, Ourrle: 

It ba1 occurred to me, 11noe our conver1at1on 
a rew d•~• ago •b•n 1ou wer9 so oourt•ou• aa to re ­
ceive ... that t here wae one polnt • hlch I .. y bave 
talled to .. It• clear, • 1th•r 1n my letter to t b9 
Preeldent ot Oct ober 8 , or 1n 1111 reJD&rka to you. 

"Por th• Hit• ot the record,• a1 one might eay, 
I ahould lllte to clar1r1 that polnt here. 

When I eald that to atteapt to go around the 
Chlneae otf1c1ale, whether tho•• 1n Chloa or Chloa'e 
repreeentatlvee ln t hle country, ln carrylng on any 
1ort or oparetlone 1n tbetr country , waa 1•pol1t1c 
and imw1H, I 1ntended to etreu the d1tt1culty , 1t 
not out rlght telly, or trylng to LQ.QJ. the Chlneee. 
While I do b•ll•v• that the tlm• b&e coma to t•lt• 
the Chln••• 1n a1 full partner• 1n th1• war, I do 
not b•ll•v• we need to bllnd ouraelv•• to th• 
d1tt1cult1•• 1nherent 1n euch cooperatlon. I doubt 
1! anyone baa bad more exparlence •1th the corrputlon 
•ad partldy or • hlch certain typea or Chin••• leader• 
are cep&ble than b&ve I. 11• cannot deal •1th even 
the beet or th•• on any other b&ela tban th• moat 
cold-blooded and cool- beaded real11m: on the baele 
or a matter-or-tac t real1&&t1on or •bat 1• our 
mutual beet 1ntereat. Wa •hall get further, however , 
1r, •1th t h••• precautlone, •• take th• Chlneee 1nto 
our contldence, JD&lte them fully partnere 1n thl1 war. 

kerely lendlng them a balt a bl lllon doll&re, 
Wlthout l•ttlng t b•m buY anything •1th 1t, aa ••••• 
to be pretty auch the ca1e ao tar, gate u1 nowhere. 
~h&t •• ought t o do 1• to •1t down •1th th•• . r1gure 
out •b&t they need aad what • • can--or muet--ep&re, 
aee tbat 1t reach•• them, and then ••• that 1t 1• 
actually and properly uaed, Tb•y would understand 
that; re1paot ua tor 1t . lhe 1ame th1ng &ppltea, or 
oouree, t o 1ntell1gence operet1on1 1n Chlna, 

81ncerely y~re , 

~($.~ 
Erneet a, Prtce 

l 

J 
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1 ... clad "" -r t'l&rt- ,..._ 
you, tlioolsla I ........ ,..,.. tlat I dJ.4 
not aiaun<lerst.ud J'OIU' poalUoa, I 
.,,... r..u,,. • l l.h ,. ... t hat • • • !Dald 
take ti. ChlneM lnlo CNr o....n.i-o 
ud ..U U.. l'llll l"'•t.nora ln Ulla ..,., 

roure 11noerely, 

i.....bllA C:W-rl• 
4dtolnlatratl9• ualatant 

lo tM PrHld•t 

Kr. !:mel t 8. Pri ce, 
W9 N. I nrl ewood J t roet, 
AMSJogt.oo. 1l rt la1a • 
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_..... ,e-F £Xec. aJ)c... 
' Cu-l"r/'2..> 

THE WHITE HOU81: 

WAllHINOTON 

llFllQMNll!Jll FOR THE P~1 

Rei J1llk11t s swcb. 

Thia apeech 1a calculat.ed t.o praaent. 10ur policy 
and vi...., in a talee light., both at ~ and abroad. 
I ea particularl,r concerned over ite etrect in China. 
I diacuued it brl•tl,r with S\aner 'll'ellH thla 110minc 
and "" both teel that 1I )'Ou are aaked to c-t on 
the apeech thl.a aiteM><>On you might be ... u adviaed to 
take the line that you are delighted with Willkie'a 
vi&oroua re&!!i"'1Ation or the principlee or the Atlantic 
Charter, the Pour Freedomeo and or the aucca1aive lend­
leaee acte. Iou are glad that llr. l'llllkie 10 heartify 
concur• in your i nterpretation or January 2nd and again 
of February 23rd of the Atlonti c Charter that it properl,y 
appliea to all the peoples of all the world. You welcome 
hie oupport ot the view that the buildil\ll or a politi­
call.)< and economically Just post-war oociety require• 
Aacrica '•. tu.ll participation. Iou grievo with h1na that 
becauaa Of the lateneoo or Our otart and the ahorUife or 
ahlppl.njr, wa have not ao yet been able both to aend our 
AWea as aait aood• aa "' would have lllced nor to open 
a larce-acalo count.er-orrensive in Europe. 

'll'hll• 70u are thus retusing to be anoeuYered int.o 
a ta11e poaitlon, you llight on tba one hand have 
Stiaaon atre<e our cdlitary aid and direct ettort at 
the _.nt, wtdch 1s considerable, and on tho other, 
have Wallace, 1n his November 8th epeech, roauert 
Adni.1nl1tration leadership 1n atatl.njr the moral iaeuea 
or the war. · 

¥Lr . ~ , ' 
Lauchlln Currie 
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Ootober 27, 1942. 

!ond.U 9111k',, Oqt.obtr 26. 1942. 

"The 200, 000, 000 people ot Russi& and t~ 4,0, 0001000 people ot Ch1.na - people Ul<e you and ""' - uo bewildered and anxio\18. They know what they are tichting tor. Tber are oot eo eure ot u.s. l'8.f\Y of th• ban r.&d t~e Atlantic Charter. Ri«ht.l,y or Wl'Qngl,y, they are not aatietied.' TM;y aokr llhat about a Pac1!1c Charter? What about a World Charter? 

"Their doubts were expreesed to .. in simple, umiatakable ques­tions. •Ia there to be a ch&rter only !or the milllona or the Western Hemisphere?• they asked. •Ia there to be no ch&rter or tr<1edom tor the billloo people of the l!aet? Ia treed011 auppoeod t o be priceless for the white .an or tor the Western world blrt. of no account to us in the ir..et?• 

• 

The Preaitl"'t ha• n leut twice and in the 80st eiq>llcit teru made clear that th<! A~lantic Charter applied to tho whole world. For """"'Pl•, in hi• pr••• conference on JanUIU')' 2, 1942, in an"""r to the question whet her he intended to have a Pacl!lc Charter, he eaid that the Atlalltio Charter applied to the whole world, that it was called Atlantic only b<ocaut1 it happened to have been pl'Om1.IJ.iated in the Atlantic. Again, in a r•dlo addreas on Pabr118ry 23, 1942, the Presi dent made tha !ollo~ •tatementr 

"'ll'e of the United ll&tiona are ~reed on certain broad principle• in the kind of p .. ce we eeek. The Atlantic Charter appliH not only to tho ~rt• ot the world that border thoo Atlantic but to the whole world; a..iaanaaaiont of &gJressore, eelt-detenli.nation or n•tiona and peoples, and thoo four rreedOG1• -freedom or speech, rreodOlll of reli~lon, freedom from want, and rreedOll from tou .• 
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THS WHITS HOU•K 

W--1'0N 

MTR•mw FOR THE rw1pm1 

Rea At,t.tslwl, AA!Mt.'h AP 
Qdn•u r 1 at.a. 

Tllla is tbe tirat account 
I 1n - for a loag ti• fr'ca 
llllJ'OC'I• who bu actaall,r ..... int.o 
eont.ac.t. with the Ctd.neae C n' at.a, 
and 1o on that accow>t quite lnttr­
Htinc. 

Lauchlln Curria 



/ ll""'°randum ror the 
Ambaa .. dor 

~6..u' $F ,_ ... " l-
Allerican Army l!Mdquartere, 

Chungk!ng /5'F 
October U, 1942. 

Thia .,l'l>in« I .. t in on a general convoroatlon "1th Kr. 
a.ne 01 .lnjOll at tho ottic• ot tho .a..rican Inronoatinn Senic• 
in Clamgld.ni. llr. 0 1.lnjOll, who claiaa to be attill&ted "1th 
the 1'18htin;r l'ranch, 11ce~d troa Plipin& durini Janll&J"T and 
bu Ju.st arriTed r1c1nt.l)- in ClnqldJli. 

Shortly atter he lert Peipin;r he C111U1 in contact with 
Ch.in••• Coaauniat 111\l.ta wh.ich aaaistod hi.al in h1a tlli:rht. He 
was, however, detained !or mouro than two J10nth1 at the head-
qu .. rtere of tbe Chin-Cha-Ch.1-Jel"Dl GovorruMnt, '°""' 1i11tt ll1J.11 
north or tho Putao River in Pin;r•han District, Shand, wh.ile the 
Comouni•t• llllde fWJ. inquiriee regarding hia. He ne well treated 
and allowed conoiderable fre.daa. General Hieh no in coanand 
or eo.aunJ.st roreea in thie uea. Gemtral Kauo leh wee aecond 
inc~. 

llr. D1AnJou oa1d that he bad the illpreaaion that the C--
11\11\iets were not ••Naini the offensive, becauH (1) they lack 
ams, and (2) they &re conaerTin;r their strenith. 

The CO!llllunioto are very active, ho stated, in political educ­
ation. For example, the peasants even along the periphery of 
CO!lllluniet control in Hopei knew or the Free French, the Dutch and 
the Yugoslavs. Special emphaais i s laid on the indoctrination or 
tho youth. ProP141and& ie anti-fascist and anti-JapaneH. He saw 
no evidence or propapnd& directed qa.inot tha Central Govemment. 
No Chinese national na,a were however to be Hen, nor the bamoer 
and sickle red n.11. PicturH observed were or llarx, t..nin, 
Stalin, llao Tu-tune and perhaps Clm TehJ nry !ew of the 
Genorallssimo; none ot Sun Iat.-aen. lloverthellu, the Three People '• 
l'l"inc.iplea were embodied in Com:r.mist principles which also 
included lle:>ocraoy and Univoraal. Suffrage. 

The Three-Three system was practiced• repreaentatives or 
three groupo partieipated in eleetiona-- the Collllluniata , the 
Kuomintang and tl"Doe unatfiliated with any part7 . llr. D'AnJou 
sa-. th.is oyat.,. in o~ration, r-rking that there eee..,d to be 
little doubt th\t t he CClmlUniato -eel to dominate the elections. 

lie •aid that an En.'!ll•...,, by the ....,. ot Lindi&)' who wea 
in Commmist t1rrito17 with b1a and who had one• or twice before 
Tiaited that re&'ion belleved t~.at the Coaauniete Md improved 
their relations "1th the local population Ind 11-•d ext.ended their 
1nr1uence. llr. D'Anjou•e own i.alpreuion we• t hat the peasantry 
in &roaa wh.ich had 1utferod tro2 Japo.nese depredat i on• were 
atrongly pro-Connun1at while those in unravaiod 1ectiona were 

• 
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critical or t!M C Sato - not ao ...,b beoallH or thl C ht. 
n&le U be11a11 ol AD 1.wte d4el 11ge of llf7 toftl'Wt.• Tent Son 
lie r.porled to be cc.p&nti•elT Uc!& Uld NII\• t1-d at 3'1ill 
of propert.7 ftl1a1. 

Opi• ae at~ prob1b1t.ed. llr. D' AllJoa aow • 
~ d i t• ..... • 1llldeHt.ood t.llat i t ... ,_ Uld aport.ed 
to J&pMM81-COlltl'Olled t.al'ritol'J' Uld to c.m.nl. Oo-rermeat. ..... 
tor rnmu. 

Thi 117- of poUtical -1aaor1 in the C ht Amill, 
llr. D1.&A,IOll lt.ahd, OOGt1-cl ill 1rteot, Thi 178\• ~t.ed 
thl ranka .i- to tbl -.....i ill wldcb tb .... u 1 "political n.11ter•. 

Thi <IUclpll n1., ot troop1 -. deMl'ibed. ror thl tint 
ffl'i.oM lnhactioll of Mll.11 a .ooldier u ~ed to II)' bl• cattioer. 
Wltb a .-llledMd lie u .,,.,11eo1 to ..... a palllio -.feuioll, 
thlr•tv 1o11Q1 taoe. • ii pllllia- for a third inhaction b,r 
bein& confined to bil .._. a. 18 dillliaaed llpOR bl'lllciac nll.11 
a fou.rt.h ts... Capital pud•tr rt ii not 1-poled, uoeptilag on 
trait.ore. 

Jlr. D'.&A,IOll Hti.Mted tblt t.he C n .. tl lllld iJI O<NIOct.ra-
t iOA OMp8 &lloutl 3() Japu11M 111'1-ll'I in mrt.lllMt 8111ui, -
tbin7 in llopei Uld •ra t.lall t.b11't7 in I- Tlll!I' wra nbJeot.ed 
to pollt1o.tl ~ m4 wra -ued to twb t.111 CIWINe _1.,. 
JapaoeM -·· Cbin11e troopo WI'& Ouppoled to l-...0 - -
Japane .. IOng a -th. Tbe - wra no~c in cbanct.ar &1111, 
•uni ti,- the Chine .. It Di«bt. near Japene1e outport.1, wre ball.l\'ed 
to reduce the Japo.ne .. to a atate of acat.1 Mlancbolla. lnol.u­
t1onazy ti-1 wr1 on.ea 1111>.Ututed for the .. ntiMDt&l tat•. 

The Coooouniato wore conocioual,y bot att...,tinc to accelerato 
revolution&l')' procouH, in llr. D1AnJou' • opinion. TllllJ' pro-
tesaed to believe that China bad to paaa tbrourh a et.age or dmocrac7 
before attainine to c-..niar. TllllJ' laid that their rll'olution&l')' 
cadre• were not outticientl,y d1Yeloped and lpread tbro111hout the 
country. llr. D' Anjou bel11Yea that the l1&doro otll1 cung tinol.T 
to their Cooitud•t principle•. 

lledl.cal conditian1 in C olat terrltol')' Wll'I do1cribed 
&o •terrible•, There was an acute abort.op Of MdicinH. Both 
the Central OOYe..-nt and the JapaneH uintainod a tl.sht block­
ade on lledical aupplie1. llr. D' Anjou wao told that jQI or thl 
people autrered ~ ularia and 6(.11 !re. als..ntll'J' ccaplainto. 

The C.-unitte followed a polic7 or 1el.r-1utticieney. Th17 
pr1Yonted the illportation of JepaneH iood• (excopt.1111 radio part• 
and Mdicinea, which tbo7 90\llht to obtain with little oucc110) . 



.. 
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Onl1 a tricltl• ot aupplloa pe.Hed tbrouch the c .. trai Qoore~ 
blockade, but. the C: a 1"1 It• .. ,.. wcoeoal\al 1n a;portinc Alt 
for rnenue 1Dto other parts of Free China. 

In passlnc !r<a C.......U.at tel'rito17 into c.,tral Govemunt 
territory llr. D'AnJou tranreed about three al.lH on ...,._,,oa-land. 
The tir•t Donrment troops be ancountered .. , a detachMnt ot 
lanau 11o'-d&n canll')', well-equipped, .. u-diaoipllned and 
courteoua. Central Ooverrnent deten1ea, in the torm ot pill-box11 
and ntch-towera, were 15- 20 milee 1n depth. The closer be got to 
Sian, the worH na the treat ... t bo received at the lluida ot 
Centr&l Gon,,..nt troope. In Sian bo •• bolol tor d.x weeks br 
the Fourth Section or the a..,1relle11-1 o Beadquartare wbere i. 
was quoationeol as to w!ly be load opent 10 -•h ti.M in C ml at 
territo17 and wbore bo was beaten. A lleth•rland 1ub.)ect, who b&d 
•-• out. or Peipill& with hi.a, was eeverel.1 beaten without reaaonUle 
cause, eutterinc a broken 1boulder. 

llr. 01Anjou oboorved tbat hie coptora nr• outapol<enl.1 
acorntlll. or the western dmocracioa and hi(h in their praiaes ot 
tho Germans and even aentionod tho Japan••• with a note of approval. 
!kl na later told Iv non"""11J.t&l')' Chin••• that the otricora at 
Sian wore notorio1.14l1 pro-raaaiat. When M raacbod Cnungk1ng 
an attaapt ""' apparentl.1 &de to aake -nd• tor tlle treet.ent 
be recobed 1n Si&n. A rener&l and a colonel ..... a1118Jled to tend 
to his want1. 

• • ' 

• 



l THIE WHITIE H OU81E 
WA8HINOTO N 

llov..i..r 1), 19L2. 

MflfQR.UiOOM FOR THE PRFSXPR~t: 

Rea Alpbasaador to China. 
Per aonAl 

The intiution that you b&d cbanied your m1nd on thia waa a 
considerable blow aa there 1a no poat that appeal.a ao to ae. How­
en.-, .J'll accept cheerfully arrr decilion 7ou a.ay u.lco. l'a only 
concemed that you ahould know the background . Tho tollowin;f are some pertinent conaldoratl ons: 

On tho pluo aide. 

l. I would be a popul&r appointaent with practically all 
Aol•ricans , both Ri&ht and Lett, deallni with Chlr.a, and the prose 
would be good. 

2. I ant popular with~ Chinese offici al s. I have close 
Chineae friends who are good sources of i nformation . 

). I am thoroughJ.¥ fa:ld.liar with all aspect• of our relationa 
with China in the paot two years. 

L. 11,y record indicates thnt I can be relied upon to push tor 
democratic And peaceful aolutions of China ' s intern-1 and imuedis tel,y 
external problem.s . 

On the con ai de . 

l. The GeneMlllaal.Joo is apparentl.J opposed. This, I o sure, 
1a not because he dou not like •• poraonal.lJ nor doubt• tf(Y ability 1 integrity and intereot in China . It la, I a:. afraid, a reflecti on 
of a determinat ion on hi• part to puraue policies which he knows 
frocn our past association I would not approve . I r he hopes to mal<a 
an &lly of America v~inst the U.S.S.R. i n the Far Eaat, to bring 
about a forci ble liquidation of the Chinese cOllllWlliots, and to 
secure financial and economic help t'l"Oa "-rica re~ardless or the 
trend toword or away tl'Olll dmocr1Uc processea in China , I wollld 
be an a""-rd ropreaontative to deal with and he would prefer a man 
who did not care ao much tor the uintenance of the conditions ot 
peace •nd d..,ocracy in the post- wor world. ICY good friend, the 
Vice-M1nister ot Intonnation, haa rot word to ae recently t hat 
Chinaae puQlicity abroad was goi n,ir to take a nose dive i n tha next 
six inont.ha, which ha1 a.n Olllnoua eow'Kl. 

, 



/ W-.Nt!lha t or tlw Preeldont.. 
Rei Aabueador to Ch1na. 

Ptugntl 

Suggeft~d cour•• or agtion . 

I! JOU have not alrucly settled ti. 1Hue, end 1t 70u accept av interpretation or Chiang'• attitude, I would euggeet keeping the door open1 and indicating 10ur wi•be• quit• -~ to lla<IAIM Chia"i when ehe .-bits JOU• Mt.er all, JOU did not object to the subeti tution ot Wei t or Hu Shih. llad..,. Chians ' • response would than civo JOU a clue. 

It l<Ould also be most helptul in reintorcinc the liberal l ine I t ook it you wou1d have me around a bi t durin;t her visit and 1.ndicate that I poeaesa JOUr con!ldence and repreeent JOur Yi'""'. 1117 attUude will be that I .. governed entirelJ by 70ur wi•h••· 

Laucblin Currie 



THE WHITE HOUSE 

WASHINGTON 

Deceonb.r 8, 19~. 

MWORJ.! •• Vl( FOP, TH:o: Pllf.SIO!l/l': 

Re: ~ by Chinqsc tor sonyerripn of 
Q{'C: of loffi to '!Old. 

llr. Hoi, head of tho Crntrnl Bank or Chlna, 
consulted me yestcrd~y on Dr. Kung ' a desire to 
h"v• fifty mil.lion dollDrs or the five hundred 
million dollor l oan converted into 80ld. I 
r•ceivod the impressi on tlu\t i t wna then the 
intention to ship this gold out of the country. 
I ropUod t hat this matter v:ao cntiroly in the 
hands of the Treasury Deport..•nt. 

~.c 't ]~ 
~---:;: Currie 

• 
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THK WHITK HOU8K 

WMHINOTON 

April .2, 194). 

Rel Heelt.h Cond,ltiona in t.ht 
Chine•• Amr. 

The attachrd ~rt. made by t"° 
forei&n doctor• •• Hilt to thie 
countiy bJ courl.er bJ lladaM Sun. 
It 1e axt..-ordil\&l"ilJ' 1ntoreetilis Md 
dapnad ng. n check• ld.th other 
l.n1'oiwation we have recehed. I thislk 
70u lliu,ht care to glMca through it, 
as i t has a llOlt 1.mportant bearing on 
the tiehtinR quolit;r of the Chineae 
anv. The source or t he report. ahould 
be protected. 

.. 

• 



Clam&l<ing, Januar,y 10, 1943. 

Health on the IchanP front 

Or Al. st«temont b>J tY.'O tor.ten doctor• who l'IOrlwd 1n th1• oector 
for two YP&..rs. 

The l p5S o! life due to melputrition And diaeas~ is exceedln·l.y 
gre4t . For 6XA111ple , the 11th Divieion, which was once regarded ns one 
of the G•neraliesimo ' • best division• , and the ll9th Diviaion ~ 
required 31000 new rE-cruits wit.h1,n twelve ID•Jnthe in order to repl&ce 
!'!l"1l who had died 01· been evacuated to the rear with disabllnfi' ailments. 
Condition• oom to be similar 1n oll divisions 1n thi. sector r.ith the 
except i on of the 18th, whose exemµlary Co>tmnnder, ,Ocnerru. Lo, succeeded 
a rter givi~ one or the doctors oll possible ···~stl!nce in preventive 
And other measures, in decreasing the losseo during the period January 
1942- Noveml>er 1942 to 400 dead ond 1,000 evacuat ed s i ck . 

The avern~e state of hPnl t.h of the troops and offi cers is such 
t hat both doctors doubt whether they would have sutficiont atren3'\;h 
toda.y t o do any serious fightil\'J. Only one of the divisions of the two 
group armies surveyed, the Firot Honor Divi• i on ( co.~posed or sol diers 
•lready once wounded) is f airly satisfactol')' i n a inilitary sense. A 
good standard· or dioci9Une tlnd integri ty 8lll0"5 tbe officers exists 
only in the 18th di vision. The deterioration or ..,,·ale due to econom.ic 
re•sons i o especially evident in the l 99th division, where desertions 
recent ly included 20 of!icero n month. Evon 1n the model 18th divisi on 
a surgeon hol :ling tho rank or m Jor declared thot he >1ould run ,..,~, 
seyi:ng "ol!.hough I may 1et leave to vi&it my w:U:e 1n Wanhsi en, I cannot 
do •o because I am not able to meintr>in hBr on oy 175 dollars a month. 
She heJ"Self earns five hundred a month le{tchi.ng. Sh• "ill simply tell 
me, 'l'ihat sort of a husband Ar• you? ' 11 

The f oots al:out nutrition aro n• follo11s: The 18th Divisicn i s 
the only one in '«hich •ol •liero reallr ··•t ti\~ full dail.;( ration of 
?4 oz. oJ' rice which divic.i onal. comr.innder ... J•ec~ive for en.ch registcrP.d 
sol dior . In oth~r urrl~s, ~h ... men ~et no mo~e than 20 oz., and no 
co::mtnder wGnta to see t he rntion go bclov1 t.his f or felil" o" '--e.akening 
hi~ troops . Apal"t. fr"Oln i"icP, only pickled ve:::11ta~les w:tt.h a~lt Bnd 
~~d pep pr ~r~ i~·ucd . Tha r~tion3 are q\Ul.ntitntiv£l y insufficient . 
In qlllllity, the ocfi ciency i • appall.in"., becauoe t he ration cont.Uno 
pr~ct,icllll.¥ nothini; but carboeydra<.es. Presh rice contains protolns 
( olt hou~h in i naufl'iciont proportion t.o cornpennate for tho •bsence of 
animol proteins), but ti"'"" a.r e none 1n the 2- 3 year old r ice nomalfy 
issued . Or i?,inAl vitamin val ue is also compl etely dest royed in old 
ric• ""': pickl<><I vegotabl u . For these rations , '8-tlO a month are 
ded\lcted fr0tn the soldier'• F"Y ot $16-$18 •month. lforeovor, the 
tremen~ou~ rise in prices has nvde prnctir.1ll.y- valueless the ool dier 's 
remri nin.: ca:-ch, v:tiicl he could previousl;r use to buy Bo.i.e extra green 
V (I>, &t&tlcD, bean curd, t ata, end cvrn DOhO mcot .. Ot" f ruit .• 

DICLASSIFID 
IJ Deputy Arohivht o f the U.S . 

JAN ~ v 1973 IJ 1 . ~. Stewart Det•·----
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The 1£r~o number L Of tl"'OOpll ~U6rt~red h~re throwrh aev~rel yearn 
lvlve denuded the count.ryeid& of liv .. tock "'" cre&ted • generr l f ood 
•t..orta~o r,._ wtJ.ch t h<t c1vU1ana tleo IU!Ccr u>d which deeJ>"na f roa 
yecr lo yerT. Prices &re • vcr. t.1 ·hr th:"n t hooe in ChlJntklnf. Carroto, 
!or ir:ttnc•, 1'!".ic!- tt.e eol~•r• wsed to b'1)' a.s a vuunt>lo auoolcrnt 
to troir diet, lu;•:e riam in one yer.r r,..,,. 'O cont. to $1..00 a pow-.d . 
F.vt n c•,t•1ro •nd lllZlj or•, •11h tl45-tl'15 o "10nt.h ce.nnot b<iy ou•ri ci •nt 
extra f ood Cor Adeouot~ nutrlUon . ffu.~~br oedell\Zl 1< eenornl "''°11e t he 
mtin &nd let;iMln to ar.:per.r l."11.0n r tl"t" o"f1.c,.ri. . Th1-r,. i A.1.eo nno+her 
r cetor th:.t orr•ch health. In coi:nuni ly Ct•rdln~ fMM II CO!Tf,On bowl, 
eve.ryor.e t.r1. .. l eat :.a t a· • &£ he ~n to -~et hi!' &""'-re, t tJOd ta 
llmJ''iciantq m.atic<.t•< • ,.., r 1' .rte<!, in41 :• •• ioc it !'rt< urnt, ond 
T·ealc•r individ.:»l. SUl'rtr f roca lock Of&! •titt' in .p't• Of 0>•lnutrit1on . 
TM n'°'" ,.di..,cl'Plir.c" Of tl~ trny f't:.C?urri•c1 ~uch boltini1, Ot.> only t.hrPe 
ztin~~e& ~re ollo~ecl tor A m~ l . Under ttib &i)'at ~m, the ~trnn ·er ~en 
· e t tho r lO(I rnci th< . col:<r On.JO c'Pclin• •Ull furl.hr r. I n th• hoaplt ~l•, 
., ... 1 ... t:. 11ercrall)' ~.rvo t..o crawl out or bf•d to t ake part lr. co:miunity 
:i:e: i, on !.1-.e n. -or ' while t l" e t:!;o c.&J:.not. le. .. ve thd.r r--t:d!' "'tt onl)r th~ 
l~rtovrr~ or r.o~hin.• rt ~ll, f!P'!ciallt •ir1ct thr-rP 1r W'I !e>?" t.arr~ :-rtt 
nuru~ rn:t dre~:rr_ ir. m.11 trry ho~rJ.t. .lo 1:-e ov r..or.. ... n~ W""..SJ':S"!JEl.t'""+,ic. 

The mcin cetegoric.z. or llit:.tt.:.!~" er..- ~Ut'I to o.llrtLtrition or epidlfl"r.11 rs . 
Sixty t.o r;ovtntv !)rrcrnt, or &ll p3tit.ntG in rotJ it3t')' ho:..pltc:l~ suffc·r 
r1•ocn hun '.Or ocd•noa ""inl.;' , o r in addition t o other compl r.11 .t.. 'the 
usuel anm1er to e. doctor• • cuiistiooG l b thf.t patients hl\\'O hlid Byrtptoma 
Of htin_}f'T Ofdc.a for frQll' th"t'~ i..;: six llOnt ha bf.,.ore b!!ir 'f 8fnt. to 
ho$pit.al . Ma~ o! the m.18"TO\i:i C.eat.t:~ in l r .lnsport C~.niea f..nj 400"£ 
recruit- are d!rect.:.y due to hun0<r . The usutl • .,,,1'1.rl 1<, •1 ""·• 
no pain, M I tJ'\•e no atrcn~h. • The pr t ctice of bi~n~ tho 'llOrot 
a'f•ctf'd te!oro 111:nourced in jYCtioe .,..kc• i t dJ.fficult /or ~octor• 
in•p~otin• mll1t.nry unito to vet tt.e reol r•tr of ncuto m•lnu}rit i on, but. 
non wi+I ti ere co"c eolm ut< , it 1< v:ry h11'h. Absence or ap<ci•l di•t• 
•n:! of vito:Un prep<..ratiou in t~e hoa•'it~< ..-J<c~ rc-ecl&lli Jh:wnt. of 
hetlt.h prl\ct.icall.:r 1mpo~:t1ble N1:10n~ su!'"erer~ who f irLl.y co-.o !'or t.n-c.t­
m,.-:t . A at.r ,.n •e the.or)· : re-v"' 11.a - t.t-.-.t 1ne~ tho:! ~,.nd less C.."ler 'Y, 
oicl- aol ' i• rs need .. .....U• r re• ioro th<.n healtty ones. ):,..l.nulrl•ion 
reduces rooi:t: r.ce , End mcir. die lik~ flito:o At t.i.t..e~ w~n re1Ap1iir.P fevrr, 
t.yphu•, d:/&,,.:t.ery and s·1U1llpox - ro.,,lr.r 6pidomics - prevaU. l>pid""'1c 
cont rol is bod , ond nlt~ou:;h delou•J.r.c: at.otiono • r e OLamlatory in the 
n~, maey units do n~t hJ ve lht""I, fM m.."'-1\,Y or t,hose t.~.r· .. tr\·e do not. u.;;.e 
the:; on t.he pT4St.trt •.ha• 1\iel J s too pxp~n~ive or tor o t.her rea!:o:ls. 
O!'t.- of !.he doctor3 ~ t.t-.tr up· ri.-nce. L ... t. ye,..r 1, 000 nt..-. recruit.a 
arrl.vPd l\t. t,t; .. pl.Ac.e •:i. cr'O hi hottpit.111 """• loc~~c:d, •ll vert lou y . 
IU a t-ect\l.C:t.t. thr t he :.e allo'iflf'd to Celouce thm be.fol"" th"'Y went. on al.or.~ 
t.he:r .,,,.83 waa ref'l.sed on t1 r• plea t.hr.t. • hert ,.,-ne nllt f'nf'lu,~I rooa to kPep 
t hf:m for the t.,,\l cxtrn d11vo involved . Tl'e resul t. v.aa thl't t.he ent ire 
divisi on t o -..h1oh t~y w•nt """ inf•ot•d •<ill· lou~•-1.-orne diHu••• nt 
t..he end of t'llii .> wee~e; aeivr rl\l 1".uoored men d1f d . T'r Anaport conpr.ni~ti: 
are no· t carri•1·s or i nfection . I n o'• unit or 6cO men, bill! died 1r. 
tt~ course or t •in~l· t rip. 
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Att.et1rots to rm;cdy the aiturt i op h.'\Vlf Md lltt.le 1u:::ceza in 
thiL aect.or, apart !'NII tht CXC81ltiOnr.l ~·· or th 181 ~ d!Vbion. 
Tl".e or~er t cul•1v•~ V<P.•table plot. i • utnJ&ll;r lrno""'1 by e°"""""~rs 

' who £re afr <.id their unit• will !>e 11: v<d .,..,,. rnd wwUUn~ to •P"NI 
monr1 to so" tor the unit rl'l>lJeir~ th ... to nllp. Reciun.t. tor tre•h, 
nourbh!n;- rice 11 .. tud or ti a mouldy •turr 1, tu• ti t o the •r-:rt hno 
been 1.:nol'Cd, ...,.,, "i < n eo::11.r trbot ho•p1ttJ.. . Ono ( oet.or ••i<ed a 
unit of tt.o :;.n llin Cl.u I Yout'1 Co1·po for IYlp in orP.t nidn ' spcci nl 
d1ti.s . Rice ~-as 1i ouod , but. tMa~ propl•1 t11..n mo11t. or it. lhem.t1~lve=>, 
~ll'l ool dton put on .occiol ditt" prr.cHc&Uy rovolt· d , h·enuoo t hey 
kn··,; t~.d. to t.e on tl t •!"'Cl.al dt ot list mor.nt to P,Ct l'l\lel, l P•• thPn 
ttr• o 1.<r ' . On• .. id , "I will urely die fl"()Cll t.t.h 1pedrl diet . • 
Tl~()l'C it eond oo+ice or in.~ct r,.,,_s, and tt'~ "'nr t" CJlll'!'I• ~M abuses 
&Tf" efff>c iv,.ly 11•'d~r . Rttfuaala to ~ ve r1Jnd. for eplet"!'llc control 
llll'"t ao.~t.i ~s e:.rnic-.1. Toll!! t t~ • : is m!'n •o\llt4 iri.1~ l r he did not. put. 
Ufl d"lou.:;int .:Jt.:.l iona, r."i.c! hr c:l~t;-~ .-ere t uo 41.X:-t.n ivt , one 
P"''"r""l s.....ic, .. K~vt- r all cl' . Tt.--.. one tr.in "'~ hav., pl,.n y of in Q-~.p 
i t. mrn. • 

\';l\tlt. can be done by good officoi-s re~v concf'rr.frl for their men 
l • •ho~n by t~ .• COO< of Oen1.•rAl Lo or th- 18th d!vialor . Thio .:;enor•l 
SC•1c! that he di d not want th<> p: r•nts or men w~o d1•d in hi• eomrumd 
without meeti rlP,' t l1" J tipone• to " cw·se him ea l n en<mi)'. " He a.sk td for 
a Rod Croos Unit rltl1 onu ot the doctors in eh&r(I• . 1'h" doctor """ 
lmr!'dl•tol,y in .. •rvietved, the B"nernl t al<int copiouo not•• on his 
reccnnendationo . Oe,.rl\l Lo e"1lpllir.ed tho' in l•H thf.n four yeare 
he hnd lost a nuiak~r or .. n •¢ velcnt. to t~e tul 1 trne~.h or his 
d!vi•ion witlnut fi~h'.W <n wi•hout a;;cy de1,rtlon • H· s&1d he 
did not. mind desertion 1;g muc!-'. u deat.1 fJ"OD. i llneo1, \ f-C-use a du..-rt.• r , 
hy workln~ ...,....,.t•r• •h•, woul~ s•Ul te or h-lp to hi• e<>untr,. 
Before he m~t. the doctor, t.tie Gener&l hiiU 0 1) ir ee · } .. t rf\ltpsin_! ffJV' r, 
e ocow--.. in t~d.e NJ~ion, "'"" t l"'r.nsmltt.ftd li.• lice . His three divi~10f'l­
al doct<>rs hod nov•r told hinl. Onp of th• d1viaion"1 n•dic•l offic•r• 
himself came down "1th rolopoin~ ffNcr. At fir•t ho rel'used to 
bolt•ve tt ... t ._nythin1• .av wronR Vii( h him &t ell, thM he re!'u•ed the 
oin :le attl.vr~rM.,n injt ct.ieln which effects a cure beCl'\ll!le he sAid he s et 
"" atock b-• oucl tl'•·Ct.mr•nt , But wh"!l t"" eeneriJ. hMrd wl\At II.id to 
~ done he put up deloualnu •tnt,i"rs , SDnita.ry U.trinon, a:'lntl iiltera 
tor l' At.er, drinkin \'&t~r l tolet'"S ru¥i &o rorth. Tr' ree.ult ....-as & 
roduetion of L'lllUll OH tlu r ..... l ,SOO to LOO .. ..i or fV&cunto>d •icl< 
cuo !1'00 J , 000 to l , 000 rlurii:t '~"' u,..,, p- r1od. fVrn in tl·.e 18th 
di vie ion, o! co~rac, t ~ cor.dt.t ion• &?"fl' only t"'"ra\.rlt r~l•• iv.., to •n. 
l•l•t"l }.., st&te Of tr."' O hrr. 1 J.r.J the 51Ci 1nc; (IC'alh r. 't.6 i ""; ext.~l.y 
h1-h ln ab•olut~ tern1 . 

Durine tho lr et aix "'°nth~ the stote of 10odicnl work in tho 
t rontllr.• area hD• further auffored. Th~ unite of tho llodicel Relief 
Corps o!" t, e Chin<11~ R•d Croo.11, head ·d b:' Or . Robflort. Lia. no l onA"e.r 
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really exiot , and Dr. Lill hl.!uol! has been t orctd out bv political 
l'reuure. In the Ic~.ane ••""• the unit.a i.ve recdved no ~ tor 
five months a!?d bne been docU&t ed tr, deaertion or .... rlbl<ra ""° Md 
M ~re !Wida t o ~ on with. Tr~ doctors, nur1e1 ond dress.era wt.o 
r...,,ln are corctntr&Vd in th< Group lle&dqw rtero w•Uir.,, tor lon,!! 
overdue reorg&niuti on , •nd h.lv~ do~ no writ for the Aa!' pe.riod­
t i ve 110ntl'ul . I t 1a illpoadbl• to exp<-ct enn tha v•r;t Ualted 
medicftl reaourcea ~..nd porHonnel at the f ront to continue !Ul'lcti oning 
"hil• t he RAd Cm•• """'1c"1 aervice and ita •u11!'1J •• ("Id.ch h: ve been 
t r nnererred by adJlll.niatratlve order three tir<oa during the past months, 
.rrom one orgnn1iatio11 to onot~.er) continue to be a politlco.l foot ball, 
which oqunbbleo Gt the top while the firld dieint.fgratea . 
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lll.'L0)J~ THll WHITll HOU•ll ~)J,. 
WMHINGTON 

11'1)' 18 , 194). 

Re: AtlacJKd w:eorpndu;a. 

I .._, •tt achin# SO":'K' re11~ct1ona 
I hltve b.,d after re&dlns hw'odroda 
or dlapatehe~ and letters tro:a China 
and telk i"<! to a.!"7 people •ho have 
r ecent l;r retum f'd !roo t here. They 
1118V h• ve ame bearir.g on the di!ticul t 
probl eJM that a re up at the ,.....nt. 

+..A"4'. Cd· ..... 
Lauchli n Currie 
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lit,)' 18, 194). 

'iQl!E PO'LfCTIONS ON Al@!ICAN Cln~'F.SE PQLICX 

An at.tempt l :t 1111-.cio i n thitt m~or1 ndum to prf'ecnt &nd eXMin• 
cortnin baoic considorationo underl.yin,: tho formulati on ot current 
Am•riccrt pollticol and milit.Ary policy tow!ll'ds Chl.na . 

l'ji ll China Colli.use? - Here i t is e•senti lll. to diotinguish 
between econo.'!d.c rtctcri oration and "collapse". Th• roriner is un~u~s­
tion•bly taking pl ace, Infl.Pt i?n ta , reoulting i n • ri•e of prices of 
Crom ten to twent.r percent ,..,r month Md the will and ability to 
collect taxes on the well- Lo-do .nnd dccrea~e expenditurcn i s l.Ackin~. 
The possibilities £re th>t the pnp•r money will become complete~ 
wort.hless . Such an eventuali ty or even a continut;tion of t~ existintt 
course of inrlation '10ul.d decrease still J'urthf>r the errictency or 
the Chinf!Se ecl)nom1.c rt1d war cuachine - the mere business of livinn 
v,1.11 nbsorb more tine nnd attention, more inequiti~s ~nd i nequali ties 
ns between groups rind indiviiiu,...ls '1111 arise, morale will deteriornte 
still further . Tho ArT117 ll11d the Bureaucrat• will protect themselves 
by llll extension ot the present practice or collecting truce• i n kind 
and t he burden on the peasants, the on.l;r ones who cannot escApe such 
taxes, 'ldll increase. 

Thi• i• a gl oOlll)' picture but it doe• not necessarily imp~ a 
"collapse", but merely a continuat i on ot t he trends thot set in al'Ound 
1938. A point may ev•ntually be reached where i solat•d pW>sant riot• 
and revolts may occur (several such took puce recently) , but so lone 
as t he Bf'l'l'tf is fed and the l eadership recmins united such revolts 
cannot l ead to a breokdo"" · 

There ia one possibi lity that could result i n a ce8saLion of wht\t 
llt.tle active resiat.anee prevails t'nd t.lvi.t l:s 3 hAd crop fA.ilure i n 
Fr ee China . Such an occurrence could loe exploited 'b;· the Japs in 
such a Wt\Y as to result in wtol ese.le dese1'1:.i o!\s o f t.roops and mass 
exodus or peaaants to tho Occupied Areas. 

I s t.hc OencrnlMsimo'e Pos i tion Threnten"°d? - Hrre , 3galn 30r:1e 

preveilJ..~<r dir f•ronces of opinion mi >ht be n.moved by m.okinP, a dis­
tioct.ion t..etr:een the GenerlU1i;tJimo1 s oositi on and his~· Hie 
po•il ton ao p1<>'0al:.ly th• only lndi vLunl Cllpahl• of b<>in~ recognli•d 
as the l e;\rler of t ho vurioua ~up3 End cUquea, both in $Ind outs1<ie 
the <ll"fn;J' _, i o bt-lieved to be secW"e. His power to co1111V1nd And secure 
obodi •nce , on t h• olh•r hrnd , 1• •••crcly circu,scri~cd . His •tr<ngth 
li• s p.'Tlly in his atilily to pl.Ay one rac' ion otf ni(r.inst another 
(even in hio o•n f r.nUy!) and in reco•ni•L-w the limit•li""• on bi• 
O\'n power . His 'l'fettkne".s, hoi·-evPr, lies in t.hfll fa.et. that he hrs no 
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(X>lltic~ fit.ro!IJ ""' • 1upport •nd leana entir•ly on th• Oc."ttry 
(landlords) , Bureoucratt ,nd Ar.~.. Conoequently, ho can do little 
to brinl; about •.ey refol"QS tlat interfere nth the prero~a•lves and 
priYlle•es ot thue '"°""" and 1• conuqueMl.7 d•l:arr...S tro:> t.<l<l.r\s 
auch action• u ..,"1<! utablhh a t r end "°"""1 · lw creaLton or a 
a>dom, ofrtc1ent, p!'trlotlr atate. ·He can exhort tho P~r·y Md 
th<> Ar">/f t? b~ etf1c\•nt, to le her.est, to d•117 th..,..elves apeciAl 
privilerre•, t.o reslat nepot.iU1, to "1n the aupport ot tt ... peaS>'nto 
and tho ool diero "'"" tho atudent&. Re cMnot t.•ke ap ropriot.e 
action to ~ auc h roslll.te . 0-"1ni: to our natural tendency to 
per aoniry, tte t.r~ apt. t.o concent.rAt.e our t..how:ht.e 1'nd eneraiP.e t.oo 
lt rgely on ..-i'lning th!< t upflOrt ot the Gen•r•li'OJ.mo to such anrl ouch 
a policy rather th•n to •••eoalng the possibility thAt th• flOlicy in 
queat1on c•n actual.]3 NI carried out in China tod•y. 

t ib11t ~._re t t Mot int 1 zris Ynd•rlzing Chin"'tt' Policy? - The men 
aurroundin~ ti.. 0 neral \ at- an1 the groups in tum surrounding 
them At-e rit.t few ... Xc"f)t,iona me.n Jocl<eyin-- '.nd ="neuveri~ tor 
position, par.er Md pr1vU• ·••· kny cnn !v>rd.l,y la chu"cterbed 
aa honest, effic1•nt or I" tr1otlc ""'"· Thooy •r• d1•tru1tfUl of 
Western democratic intlu· ~~~ ~o t~nJ.ing to thr~atftl"I thoir privtleces . 
Th< y wont Amorieon m!Utary Md financhl aid buL not Am•rican 
culture or irleAS . On ~h,. ot.lirr hindJ t.hPy Arf' _,vun rrt ·H"t! di~trust1\tl 

or Rusa14', whom th'"/ 11ctut1f' of .,.ivi'LC m:>ral suoport. lo t.t,e Chlnene 
co""unl.ot• and "hocn th"'/ f••r "'1.U ;ve phyo\col. eupport. in the 
t'ut ure. The::1E" co·.a1derel101'• ~ive eollie clu,. to lht curr• nt. dmdnant. 
an•.1-forc1-'n, on•i- co,,.,,·in'. ot lL~•s L"t Cl:un,lc1.r'I' poUc;-. The dia­
pr.>porttonal.<! a.::>unt of -phaeh pl.Pcf'CI on tile •boll• ion or the 
unoq\llil trf'Af iPS Arl t~• P"rt..ly OUt Of P •fe ir* • n CO. eea1 t.he Jibt',. .Ce 
Of At'(f potl i.V-" Tf'fOJ"lll pro ;T"..S An! p.• :'tly 01Jt Of A I lru *°O Stir 

\I!> arvt k ee p nJ._iv,. t~ tl1 t.ru' t. or the t.'eat..,rn pt>~r• llJVl diac:redit.. 
t.h1 ir dem~cra'" ic: prflt.f'n•inr.c. 

Ur.n l i kr· ~J1• Ulnl11t.eJ· ()f , r.rJ t,hc W.nl't' r lf Fi:'!uc it ion o.nd tt1P. 
ll•ad of I h• S.. erot Polle• mu1 L """'"'arU,y f rol prnroun1 rll.tru, t 
or our pol i cy --n' tnrlu• nn,.. It t~uld t-o '!I-Ost. unr e1•ll!\l.lo to 
1·xprct •t •ir 1,cl lon.;t t t"' mot iv· t d in t 1.1 •li..,l'.lr~t \-i Pn;J teelln :!,­
o f rri :id.ehi? tor u or .;r"t.i.._\i.,le f •)t' • h: t. .. m· I .o. · We do h~,-e 

,tnuinf'> n t '!Ur~ rt·l· nila 1-n Chin&. Ttrr r , h •. v r , a""" l• !":!e1Y 
in •.te univ~r·it' frc•.Utlt• n· l tn-..r r '""r.'·:s or·~· L\att" i,;,cr <':f1 ~nd 

t l"' rore.r .,... l 1 r tr .. L.. • TV1 d l"1' •--:>r 11. d . 

Tl'.• cor.clu1loo a r"""'ra lr,. c.. f'°ll ... , Lt-!" rott, t1~• ~~re ul­
ln, 1th. 11',.·,a "'"~lll') or Cl. n 1'0 hr\'f' ·e~1.nJ.t- l t•r- l• • "i 1"1-.iC"h 
t.hoy ff- f' t- r't:;;'J 1 I rrl'r,.., h? h \'( no prrtiou; r .r ·, f't. i::>n f or UO, 

!\n 1 ut.o ort' rl<•.er:t!n l tn tt-c·1,·e !'IS mu~~ f'r'Q us i:ia po•:!ll l o v.hi.le 
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. p.•M.ini: "1.t h •• lltt l· II poui l l" I r i t , .• ,.. posoibl • ror us 

to Tlin tho .,.r tilth no h• lp tro"' C'UM n1 "1\ h no prejudire to 
Chi:>a 1• abi lity to secur,. I ts r.r L " • rn:' tt th< .,,.., u.­
atN!l\l;t~-"n t~ aHll · y o~ t•e Kuo~nv112: • ~ P"rp-' u11t • i u po>1•r, 
resist. ref om.$ 1 nd •1.1.: pre a tr~ Cotumilts, this wo1·l cor.atitu' e 
the 1• .. ell o•rt.co"'.le from t.bt Chi itr"e Uovf'm"'f'nt ' r ~int of vif'W., 

Our nntion11l i nt.1. r~nt, on the o' h~r htind , would 1 eat be ' served 
by tie rvudJnur.i USO O( 8 unit•d Chin•S• Ot'ft\Y and people , by pro:resa 
t.ow&l"d 1' IL\Jr·e er!icient. , Monest / dfl"!l.')CC&' le ~t.e.t.,. , l\nd hy the 
avoidance or civil Yllr. 

Our Bnrgaining Po!!it.i on - The Chineae Mvtt in evt-ry way souuht. 
to croato the impression that our hllreainin~ po•itton 1.e weak . 
Bllsically this r•sto on the thesis, c.nnst•ntl.y rel"'8t.-d , t hat the 

· J Aps can bo <le!eatf'd only r ro"' oper•• lona rrom '.ho me lnl•nd ot Asia. 
l'le :Lust, t'her~fort!, the ar,~·trt. rune, at Any e..,st.1 k .. ep ChiM in 
the war. !"rec t~ to t.1-:-.e the t~n•t or 1'!"1'1.minr of "coll!lpse" or, 
1n mro v"lled ter"\81 the •ce.f··c t ion ur important olMt nt.a to 
l'lrut11 Chi 'lj!-wei • is made. 

Actllblly the Chin••• Oovemment 1 • l'otBa.lnil\/: position h quite 
we..nk and ours i s stl"O"I• ChiAnu nnd the va.riou3 prr+y lend.-rs h. ·ve 
tine tncl •g'lin and in nlr!b•rless ""'Y•• '"°"" that lh'7 o!vl?-e in our 
czplet" conviction or ult l"IRt.e victoi-J over Ja~ri. To go ')""e:- to 
tha Japs woulll m•,....ly ... n, 1n + h"lr .yea, KOL'\'! over to th" loslnoc 
•iJ!e or.d lenin& the future of Chi"" to tte Chines• eo-~sts. In 
addition, of course, Kuoci..~t~og le~·•r~ look to Am~~ t ~a ror ~1.llione 

• of dollua L'l tho po•t-wir pr•rio<I while th~ Any, in 1)'11·t lcul"'" 
loolc to UN for the a i rroree 1.n i i n.rtUftt.r:111l underpi :uU..,.; of nn ordn:nco 
in~11stry that Will pemlt I ho OU:>PTOOliOn o r t 11!' C0""1unlet s •n~ will 
provi • t."r tf""~ui. it~ atri.'n·~t r,,r ...... ~V11!-n•ur.l c:l•~t. --d.~t' Russia 
t.h,.·r all 1txp- c· . W:!>Tfl'O'I. r , i0tt. Chi ' .- •1 rn c.n~ 1 n' privat• 
caa1' -.,.1, r.ces (inolu ln,: tmu or llWat-.a) o.~ in tl la country 
::nd would pre•un>.1-ly lo rnrfeit un~•r c•rt.J•in con~l\1 • · Plnoll.y, 
i t i .:1 mt lncnr.ceivntl• that Jtlp'-n CM lott defenfll'Ci oth..-1"\d.se tJv n r,_ t. e m•inl• n~ or Aol• •r>i 11 r.·ocld rto no M'""1 t.:> drop hints to 
tldo orr1ct. It ie inc~ncelvn~le thl>l J pr n '"<>'lld I e unl rntoHe 1r 
we h."I 1 no 3llir ... on tho ,. inlanrl . 

AA·1• P2911 tliti•a . - ,,., 'H rlyl r,.c•.3r1 ek•tt' d "ovf' 
'bv1011 .\y ""I' t. ,.. l r in•.., LI e .\:.tflJ' 1 1 11 or our Fr J· fl\"t,Arn 

:tlli111ry rn1 P.'l.1.tir.r1 poliol~~. Ui!\?r1 1 f'l'r <:X1c:1.1e , C\li pl~t .. ly 

DSCl.\SS l PI l.J) 
117 Depatr Al'olli • i•t or u.. 0 . 1. 

117 r . J. lta..,.t Date JAN 3 0 197J 



c"""'1tt1rur ouraelvea t.o a derrat of J ap<n lhrc>u,•t. China oollc7, r.e aust. asses• t.l""" ~Jnt o~ ~ll, " a· y rNille.t.lcally •xp• ct r ...... China (a) l.n rrtrkin~ Bul"'.'.a, (t,) ln off•n•lve •cl1011 "<:'llr:at J Apt·noOe Corcoo, ( c) ln defensive nct 1011 •rdn1t J np•noae At lock• , ( d) ln organizl.nr t r on .port..Uon In Ch!"• · ?Ma•, i n tum, dep- nd upon ti• tl1ll nploit11tlon of our ••r£"1nin po•illo;. in tcw·iq; a r<\'OlUllohOl")' c!a. ( ln ll e t.111 artJ •\.illty or Chir.••• 01,.,1•• Io fl 11ll . Tho danr;er• t hilt 'llllat 1,., rncod • r~ t 1.- I c~rtl>in elM• nl 1 in Chlr.1 .-ill •~•k to ••cure th• awtl.an.un In suppllro while re(Mirr 1r. · !.- c""'bal nth tl-e J apo; •M thot Im buildl n • 'U!' or I JlO"•r­f ul hacr\°"n air!orce ll China •1.ll l.n •uce t~r Jnpo to n• tack before b AU!ticicnUy etronir 11round ro1·co t.o dof or.d ai rhl<a•• can \'le built up ond t.r nincd. So l onr· &a DJvariced airbftoeti 1u\,J lrr.d rorc<O MV• t.o le ouppll•d r ..... I r •• ua, logi•tic• will fnor the Ja.pr-nt.af' . I t • v be t.ll.krn (or :.PJ"ftr.tt:d that. be!or,. ,;e aro ln & position to threaten J apan serlou•ly fro~ Chir.a the J apnnoae "111 make " eupt-eme effort to clestroy our b8da of opo rAti ons . 

Another dirtcti on ln wt.ich our larpl.nir.~ p0•1' lon a1ot l<1 explo1tod tully l.o in th< pollticl\l Md econoraic fic ld . 

Nolther t!wo Gov~mr1ent l>'Jr the Co.cunbt torcH can be exp<>ct1·d to molce their l\111 cont rltulion to u,. ,...r •~ln•t J epan ""°'" tho7 exp ct to have t.o e~ ·o in 6 nr o!' ext,4·m.ination ~;,ai.rlat. et1.ch other. Moreov,.,r, such 11 war follow.intr or just. pr11cttd1nv t.he defeat ot J8pM would to prej udJ.ci rJ. 1t n~t for the prra• rvatl on or the peace or the 110rl" cer ta.lnlJ' tor the atao•phere in wt..lch a /llOOd per.ce can be contrived. Tt.eNt 1• gravf't d.n~r llv1t. ano'"hrr Spai n is l.n tht' 1111".kin~. wherr !'rcat poworo lir.• up in ou,>port or tha ,llifferent f action• • . 
, Thi., .uolution of' !.beot prol lt-m:i re.,u1N6 &la "'la3l1Shlt Of A high order. on the p1 rt of A.'ft l'lco . No oc"'1oion ahQuld br lost to """' n­atrot.o ow f riendsM.p for the Cllir.M• prople; wl.lh lire Oov' rment, h?WCVtr, tl;P efficacy ~f S~nfiJr.-nl rn_1 frlfnd.Shi~ is liJl.\f#~ . ~. oust. insist on Cf'rt.ain t.tJ..n~.., ~ ln,, dortt 11nd, G.... aurMi t.h1at. our di e.gnoaS t- of the •itut:1ti on is cor r • ct , le preparf'<l t,, diar• :J'&rd 

t.hr~at.e and roproRches l n the rc1'li&tic p11rttuit. of our inl."J't°"at-11. It will, in th• lor.r. r u.n, coot u :Ult.l o more to defeat Japr.n rrcm the l>ltnd~ and ••& tMn r ..... ti .. ,..-.inl r.d . I t will coat II no•hln• to ~~· hhold rlr.•.noi"1 al 1r. tN! poot-~ar P' rlod . Our ta: k will be c.nomously fGcUi t.at.t d if tl~ Chinftvt Cov1•m. ient l Parna t.hnl wa vi<TO tl• Oit Ul\l!Un ln thla li'ht Ir<! tJ .. t OUr miJ ltal'y tonJ fin&ncit1l a.id baa a price. Unl"'r.. ...-e aUck to t.l ,_ t price, o•ir "i'i ri.11 Mt. 
.Sf:r'V"' t hr Cl!US~ or lh@ Un.tt -ci n t l!!r:t. ..... t "1.U, on t.tc Ct)f t.r"ry, l;e definit•l.y m1'l'>l'lll . 

DIOLASSIJID 
jy Doputf Archl•l•t of U.. O.I. 

JAN 30 1913 By lf. I. ltowart Date ___ _ 
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WASHINGTON \ " 

liq 27, 194). 

QD•MJ'.lll PQB 111 PBS!!R'1 

Rel A\tashml sablt AP ttw fkbt.fy 
M \he Jq!ppv f)oggt, , 

I! ""' ...... not ~ - thi• 
cable I tld.nk ,.,.. -1.d be interoot.od 1JI 
slan•illl ...,... it, MJMtc1allT 1JI Tin ot 
tho -.paper -ca d-..S t.o tbil 1JI 
tho put. ..... "',,,...,, ot '- tllillp 
pin . ,.....,., 1JI retelllnc _. attol'dld 
1JI tho i.ncn• nr of thia lt.o1'7 1JI tho 
lalu· It tlrot. broke laot. •Pnclq 1JI 
tho fo,. of • UP di-tell t... Chunckinr 
&ttribut.1111 tho lt.o1'7 to • llilit117 epokee­
..... In tho l.1.lu' Sllllda,7 Rnin of tho 
llffll the IOlll'CI _. dropped and it _. 
1tatod &1 a 11apl1 fact. tbat 60,000 
Jape.MM troopo 119re llOTinr Oil C"""cktnr. 



PARAPHRASE 

A et 3' •1& ll' 11 tf 1 tale,.... ot liq 25, 1943 t'J'Cll the 
Allerican Chars• d'Attairea at Chunlldtll reeda wbatantiall,r aa 
toll.on: 

The publlcit7 board U'OUlled foreign oorreopoodenta at 
11 ~ a.s. on the .,ming or liq 24 and ,. ... th• a epeci&l 
bulletin attributi.n, to a •Central Mew• report.• 1nton11&tion 
to the ettect that it bad been 1tated by •ot!icial eourcea• 
that the action• bel.n& taken at the preaent time by t"4o Japanese 
1n tho netern part ot llapeb ProYince indicate that the Japanese 
are attemptinc to launch wotward aloni tho IangtH Rbn an 
ottenaiYe on a b1a scale. Ino-ieh aa tbe Chine•• llU.1t&l'7 
b&ve not tried to -act and Won1 the 6-rican llU.iiar,. and 
llanl Attachee, tho report. ... not &'iYen to Cbineae correepondent1 
and ...as not carried by the Central llewa Serrlce or in the Chinese 
press, and aa it •• not giYen out H a stat- or the llil1t&l'7 
epokeoman, aoaie foreign oboerYere have conject ured that the .. tive 
tor the report. and the druatic .,,..,. ot iaeuing it aiaht heve 
been the wieh to pin at this particular time opecial notice 
abroad and 1n thie ~ intl1Mnca &IT plans tor the conduct of 
the war' which are beina made at tbe pre•ent ti•. 

In the opinion of the lanl and Acting llilit&l'7 Attachoa 
there i s as 71t not llU!f1c1ent OYidence that the Japan••• heve 
brought up additional forces 1n luge enough nlllbere t o cany 
out an o!fenli ve on a major scale, There i s aa 7ot no conl'1rmA­
tion ot report.a that the JapaneH are ua1ng t"" new dbiaion1 
in addition to the tour di viaion• alread,y 1n that cen•ral area 
and the ChineH Intel.11gence ma not accepted ouch reporta. It 
ia Ukel,r thet thare ia 1n pro1?'9H a dri.,. on a 11.i.ted 1cal.1 
to c<11plete tho clearing ot the Ian,<rtse Rber between Ichang 
and Iochow to eliloin&to the Chint11 throat to Ichanr and to 
encircle the rich rice-producin( lelce. There are indicatiom 
that wak re1iotanc1 11 bein( put up by the Chino••· 
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~ f THS WHITS HOU•S ~" 
WMHIN- r 

00'4tbel' .,, 1943-

"9, LAUCllL!ll CA'*'' 

• 

P. D. I, 

Secret me11arand1111 prepared 
for General Stilwell,by one of hi• 
aideei dated September 17, 1~43, 
entit eel •Policy Conf'lict1 A11on1 
the United Ration• , and forwarded 
to the Prea1dent by llr. CllJ'r1e, 
wider date of Oct. 20, 1943· 
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October 20, 194). 

MDIP641lDQM FOR THE PR}of9IQM1 

Thia -randua waa pr•pared 
for General StiJ.woll by ono-ot hie 
aides. Tl» general Ulted ti» 
an&l,yoia and oxpn11.a tbe "bopo 
tlat you algbt lool< at ft. H 1e 
pHtty critical or the Br1thb, 
but this, I aa al"raid, 11 u,. 
pre-1llng ••ntl.JM!nt or our people 
in the fa.r Eliat. 

~·~ 
Llluchlin Currh 



~ __ ... /J F Exec . <O/c . 

THE WH ITE HOUSE 

WASHINGTON 

J.........,. 6, 19'1,. 

yoop•NC!JM PQR THE PRF$ID1lff1 

Ra: Currtpf. Crlt,isle qC [.I.A. 

Iou Mlf !aft noticed &OIM critic!• ....,..,tJ,y ot 
r.E.A. I should like to Mite a fn obaorn.ti ona on i t . 

l . There 18 gcod rMaon to belirro ti.. t 1 t 
-natt1 troa cortol.n people who were Nied Ollt ot 
both 0.E.11, and Lend-IAaee anti t hei r old trlonda DOW 
in r .E.A. Thie oxpl&iDa how Pat Jaobou and TOii StokH 
can l int up toget her. 

2. There ie a mi n 1 • • ot crl tici a ot the 
pol1gi11 being followed by F.E.A. , or nen en;y lack or 
policy. 

). Because ot (2) it se..a likol,y thlt ~ 
critic• will run out or -.-ml.tion. 

J., It i• t""' tha.t the R.r.c. bu procrutin&ted 
in tllrll1llc oYer contracts to r .!.A. llr. Crowl91 laa 
worked this out potieutJ,y, beli•Yi.n& that coutrovor97 
thould be &YOl.ded , 

S. Tile progress of consollda tlon bu b-en el.ow, 
portly because of dirtlcul ties or recrui tine tbe rli;bt 
per1onnel, part.l,y because or th• &£encl•• beinf: acat­
ttorod in so mAl'O' building• . Proweo• toward a eaooth 
workin0 organi•ation ls being mo.de dally. 

6. In the meantime, all the work or t he con­
stituent ngenciea i • going forward and 1n • ..,. respects 
bu been imprond . Exa:iple& are (n) better working 
relations with State bere and abroad , (b) 110Y0 toward 
a1mpl1Cicat1on or export UcelU!o •:r•tt-1 (o) more 
bualnoullke bandlini, ot lend-lease , (J .. .,. toward 
,..atoration o! private trade in llorth Al'rlca and the 
lliddle Eaat. 

.<:::/ 
,- .t ..:' ~ 

uchlln c..rTle "" 
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THS WHIT S HOUSS 

WASHINGTON 

January lO, 19'4 

MDIOIWIDUM FOR I 

Eno lo Dure 

JUBTICi BYRllES 
and 

JUDG£ RUBlWDWI 

What <lo you thinll.1 

F . D. R. 



··- or WU MO•n•1ftOll 
w-o.e 

1-.-, ll, 1944 

SQB,ll;CT1 Crttiqia c( r. I ••. 

You abould not be bot.bared ritb t.bia at017 at tbie t:l.M - aa 
TOil iJ>qull9, bare it ia. 

The crltioi• or I'll omea !rca -nil. aouroea. Cwr1e 1a 
ri&bt l.l1 MTiJlc eme ot it 0 ... 1 trca ~ ritbiD tlla orpn1aat1cm no 
- DYer !rca 0!11 t.Dd ara 80H beOllUlle .... or tb91r 1-Ura ftnl dia-
8illacl. 

lion or tba Cltttiol• orl&lnatee in the Stet.a Departaent. Bull 
telepbOlled .. about two weelul ago tbet ho rolt 1'U would blOll up. I tol4 
hill CrOlll.,. bed tbo - idea about the Stat• Departllent. Bull t.Dd 
Crowl.,. ........... rithout dirtlcnll.t7. Their 111bordinatH -ot. It 11 
the l4M old di!rerenoe1 that exloted between State t.Dd Lend-I.MM aD4 
State """ OEll. Tll•N are ... en - or the - peraoaalitl••· 

Ora.le7 bee •bars• or econcalc •ttera abroad, aabjeot to tb• State 
Depo..-nt wben !onl.p poli07 le l.nYolnd. The ait110tlon braacla q110rre~. 
Sc.a State Dapart.nt ot!1o1ala ooat.end that all eocacaic •ttera llwfitabl,r 
arrect poll07. s ... Lend-Leaea ot!iciale contend tba,. haH tbe J"i«ht to 
act in all mttere unlHa tbe7 are adrleacl bf State Depart.Mnt tbat their 
aotlon •ill arreot political polic1H . I oalled Hull'• attention to tb11 
altuation llnd urged hill to inaiot that b11 people lhould reali&e the 
neoeealty for taot.tul oooperetion with FIA. I talked t o Crowi.,. alone 
tho ....,. lineo. 

I think Currie lo right tbAJt there lo little oritloi .. bJ tbe 
Proes or pollclea. It 11 cenerailT W: oraaniaation. Scao ot it ia doubt.:. 
le11 inapired b1 the ext..- tollowera ot Perldn1 and d11eatiafiacl State 
ot!iciala, - not all or it. 

Coaeidereble orltlob• 1e d.1.reoted acainat Curt'U l'1 !riende ot 
Cr'owl.,.. It le l.l1 no n,7 per1oaal. Tb17 ea7 tbat he le an eooncaiot but 
boo had no exporienoe u an ad81niotretor and no ci..utl oatlona tor the •bot 
spot• Crowley raH to hill in •oldl.nr t wo or thrae or,aniaat lona wbioh bad 
oontliotiag intore1t1. Another orltiolP lo that in tbo etrort to belp r.;qri.icroiYJ Cro"1e7, Currie and two or three otbera on tbo - l.,.11, pre-rent th• 

I' Dlvi1lon Cbie!e tr .. pnHntl.nr to Crowl.,. problne whiob be oould prompt.lT 
dllpoae or. Still antltlwr la that Leo bu a tNMnclowo job 4-ndiJlc 111t 
clqa a weelt and otill baa to Clft tille to .Uien Propert7 Cuotodian aD4 
PDIC. 



t 

-2-

I bn• beretot'ore t&ll<ed with C1'09le7 about. t.beM orit.101-. lie pl.eJl1 witldD about. two -u to Had 7ou a Report, u to Wen PropertJ Custodlan and at that tille will reoall that be wu to oont1Due OD]¥ !or a while and he •ill a1k that 7ou llll<e another appoiD-t. lie tell1 • lw w1ll l\IU•&t .& ..., to be appo1Dtecl aa boed or Pl>IC. 

Orowle7 roallMa tbl neoeoait7 or l..mproYine bi• houeakeeJ>iDC• Bow­ner, ha oorreotl7 J>OiDte out that be baa been MkiDI great t.pr....-a iD the la at ...,tb. e. 1a onr the worat troubl.,.. 

CrowlWJ wants to get Milton EiHDhower t o Hrn aa Generel llanqar . I hAva prcml.11d to helJ> bi.a and •ball take the liberty or uaiDC your -1! .,. ... .....,. to get hi& to aooept . 

/.x~ . 
. (/ •• P. B. 

• • 

• 
• 

• 
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TH E WHITE HOUSE 

WASHINGTON 

January 6, 19/.4, 

Re• CUrrent CrtttclSB or Y , r , j, 

You m.• hove noUced sc.e cvtt.fct ... recent!¥ of 
•.r.A. f 9h;uld like to llllke o f"" oh•ervattono on it. 

1. Tr.ere 1• good reeoon to bel \eve thftt l t 
eme.nate111 from certain neopl.e who were 1a1od out of 
bot h O.!i.li. erd Lend-Le••~ ond their old h1.ondo now 
1n P'. ! . A. Thin •l<Pl•ino how Pat Jackson and '!'Om <>tok•• 
cen llne no together. 

~ . Tll•re ts a 01iniam:i of criticism or the 
polleior being followed by ... E.A., or even aey leek of 
noltcy. 

i, IJ-causo of (:1) it •• ,., likelv that tho 
cr4 t1c, will n1n out or l'imCl'Untt\on. 

' 
l . Tt h tnie that tlle ft·"·C· hoa proera•t!Mted 

in turnl.cg over contracb to P.£.A. !!>' . Crotrle;v bu 
...,rked l'Ms ""t .,.tiently, baltnin1t thAt controverll)' 
should be avoided . 

~. Tbt oroeress of con•olicfa tion b..s hffa alow, 
oortly because or difficulties of rocrultin;i t'w rlr,ht 
oor"onnel , nc.rtl_v becNJse o!' t he erenctea be~nq ~cot­
tered In oo many buUoin~•· Pt•o,;res• t°"ard A •oooth 
•ork\nr orr•nl••t\on i• belnc ondo dally . 

6, In •.m 111aentime, all the nork or t.he con-
~t1 t 11tnt t164enc1.ee la P-Oinl'.! f"onl!ru And • n Mn rennecta 
h8" been 1.r.illl"oved. E1t0t1~l•• ore I•) bettor \oOrlclng 
rel Atlono •Ith State hero a11<1 abrmd, lb) aovo t.011ard 
sl•,.•llflcatlOl'I of oimort Ucon•• ev•ter., le) :ooro 
bu1tn8'• l.1ko ilondltnt o~ lend- louo, Id) aovo toonrd 
re"toret ton of nrl•ate t..l'flde in t"iorth A"'rtc1 Md t.hl 
llidOle Ee.t. 

( qlnled) LAl'CH Cl'!O;t•E 
Lo'.lcblln Currlo 
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'TMKWHrft-­--

.Tul,r ' · 1944 

"'F'''PW lQR TQ Pftl8IDll't1 

You M:r be 1.nt.erHted 1.n 
tbs at.t&chod data cm the obj.ct. 
or the f11'9t re.id cm .Japan by 
the B-29'•· 

A• ~Vl-----------{ 
)J 

• 
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THK WHITK HOUaK 

WAaHINGTON 

~cettber 4, 1944 

!IWO!W!l)\J!l FOR T!jE PRE;iIDE/iT 

!'roe !J.OCHLW CUMU • 

.(. c.. 
Ile: .m_ 

Should there be ....., sub:. tAnce 
to tilt Stories of tt.e 1-inent 
die;>osition o! !'EA, I should very 
llllCh ~jlpi..d.i;te the OPJ'Ortunity or 
&1"1Ji~ you "'¥ idMa on tbe utter 
before any de£ir.1t.1vo act1one ue 
taken. I think I M in por1"'p1 
th~ be•t positioa to know tho 
current operRtiona l!ltd posaible 
oont1nuinfl llCtivitios of f'FJ,, t.nd 
have some dof'ini to idou• en whl>t 
mtcht be uone . 
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THK WHITS HOU81r 

WA8 H I N GTON 

1......,,. 19, 194S. 

MF!QUli!IUM FOR 11.I;j§ TUYJr 

Attached are t wo carbons 
or a - to llr. Clarrie which 
the Preaid.,t aigned thia 
.,ming. llr. Clarrie tailed 
to l eave the cal'bona witb' )'Oll. 
I .. datinc the or1&1nal u 
or todq. 

Ill'. Currie also brought 
back a letter oigned lJ7 the 
PresiJent, to Hie ixcelleney, 
Eduard von Steiger, Preeident 
ot the M 11 Confederation. Be 
l e!\ your carbon. with you. 
I am datinc the original aa 
of todq. 
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.Januar'T 19, 1945. 

1a11rr .. •act•~4P1 ru.-

la•\rv.o\1.eu tl'Oa \lie S..r<ot.17 fll ••· 

la a44ltlon J R are ••\MriuAt • 

t •r H ~be poHible Wl~ la'-'ea BM 

rtt.!l JOUl' pr1-J7 Ill••*• '9 w-
1 .... .it • GUTent. t hln'dn1 la MUA 

Com a'\ olrol.e• - ... ""- -rGal 

... , It U.. pnal\91 W bflla JWll11 

Clll C'lllTU\ cOPdl t.iOlll la l ta.1.J -.J Nflll'\ 

~ t.., ... 

( rDll) 

, , 

'\ 
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WASHINGTON '1'-~y} ~ \ 
Jam11u7 19, 1945. 

I u atwchiq """" brlet notes 
Hnt to .. in strict cont.l.deace b.r 
t..on HODderaon. The 1.8port&nt issu. 
tba t appeara to be stapl..n£ up I.a 
whether the lonc•r tena dJnctln• 
will be pnpared tr, ci'l'iJ.Jana or 
the mill tat')'. 

Lauchlin Currie 



ImportAnt planning DOW being dona •t SFJ.?P b7 G-) - lle.jor General 8ull wider ~cerala Bedell Sal.tb an:! llo"8&11. G-S 1" not ~ a"8re o: thia, nor riclcerahaa. The do=inaot t.ni;r group at SHAl!F ha• not ~dv1wed Wiclcorsbla that his people w1ll not be uaed 1o1t~ to s t art t'ie 1dniatr1es. ?ha oTOup eapbaaizea the •onal concept rat~.er tlan central a1n11ter1al control. It 1o telt tlBt Euenbo.,..r aar oot not tbe top job which Ol&;T 60 to General Bradley. Bradley' s aray group aay be uaed 1n1t~ for tlA twelve 11inistor1al divialona with iaaey ot :ioshe,.,.,.' a ;>eople becoain£ the aconocl.c group. TM.s part or SHAU ls ll&kln • no prortsion for askinr belp tl'Oll rt.A. It want.1 no interference !'TOii ciY1.11nn a5encies and eorepts llurph;r with n llln&ll political st.arr ao the only civilian inrlueooe. 

Colonel llonrd'a id@aa ar e di!"Cerent, lie want3 to recruit a dozen o~ more businessmen with Get'l:IOJ'l experience on f'!A peyroll.1 or in unifor=, t or use botb durini; the SHAtF period aru! later. It was Wlcker•he=i' • idea ttr.t !Iowa.rd would recruit the•• for tba U. S. i:roup control, but bowud bias.it -'l>S tb1.·.kl.ni'. of br1ngioc ti.a r!.fbt into S~.!\?f 1nate&d. (It 1a under•tood thot s ince hi• arrival in the U.S. liownd has indioateJ that he waa going to recruit man in unifo,... only.) 

There were indication& that flinaot bad lee.med thd.t the Joint Chiefs of Staff did not want to clear further directi•ee to EAC. The Joint Chieta 1'0uld prefer to h&ve the U.S. eo-ander 1D Ct.1er rre• to negotiate and subject to directives froa tile Joint cw.er. only. Tho fA)int. or influence was •;>irtl.n& rroa tbs UC to siw;t. 1111.n&nt was dilturbed by tblo tendency, nnd did not agrae witb the idea of reducing the importance of EAC and wu cor.siderlng forcinc on iHue on tLis point. 

In recar<I to the work on pU.nnin, belnj; done either at SHAEP or in nickeraham'• organi,ation, it •as fel t thet plana on trtin ... portation, co-.nicat1ona, po•er, ao-iculture, and labor were fa1r:cy ••ll aloni;. Plans in reapect to allocat1oua or ...... Mt.o-dala, rationl..nr, price c~ntrol, actiTitieo al.milar to those or lil'B or OPA lfert we;r behind, und were the utters on wbich tbe Al'1l\Y needed aost help. 

'aritiah thl.nklni i s Tell ahoad on tld.a. .>1.r Poroy liill.. h reoruiti.ng "' stAf: of tuc or throe hund.rftd people for thb Eccncmic• Diviaicn of u,. B'ritiab "F.lement• which is what corrH,>0nda to the U.S. Croup CC . A!ter tl:e :!llA!F period t.he Britlah •ti.ant• 11 to be un er the rcrei cn Office. Indication• were t hat the corros,>0ndln& Ruaal.an Group would be c1Yil1aJI. 
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REPORT OF ACTIYI Tll§ p-my OM LCWI ro nnn1 zoogxc A1¥1NIST1UTIOJ. 

Por 70ur into,...tion I abould lilce to -.te a briet report on ., 
activities during the period or., loan to the Porei,n !cor-10 Adldnio­
tration. I sen-eel tlw'e aa Deputy .Amini.strator for poliCT •tter~ and 
took no responsibU1t7 tor a.-J.nistrative utter•, wbicb ...,,.. under tb. 
ll>J>"rvi•ion o! another dep<1t7, 

l . General. 11.y initial taelt• ... re to ensure unified and conaiatent 
policies for the tour ~encies Mrged into the PF,A and to work Out a 
bssia or proper working relat ionahip• "1th the State DeJl'lrt,..,nt. On 
the policy •ide I think I u;r safeq say thllt there ... re no major policy 
i saues that ei ther split the orp.niu.tion or ...ained unresolved, 1\bile 
doubtless poliCT decieione could heve been improved, at least none created 
8.11)' wiaesprend critici• or controver,,,.. 

In the field of >'Orkin• relations "1th other departaente I took 
pr rticular satis!ection in the aare-nt signed "1th State on 11ov-bn u , 
1943. This P.&re-t provided !or the predoainance of foreign pollq 
considerati ons and ror the right or the Dep&rtaent here and its repre­
sentat ive• in the tield to be kept tullT informed and to intervene at 
sey time when, in the judpent or the Depart&ent or ambaasadors, forei!l" 
policy or foreign relation• in aey eubstantive aeruoe >ere involved. In 
oxchant(e FEA' • responsibi.lity tor economic operations including t he 
formulation or progrl41, the select ion of peraonnel., and the conduct or 
ne11<>tiatioas, was recornJ.&ed, This agre-nt ha• worked aplendid.4' in 
the field and proYidea, I belie•e, the proper baa1a tor rtlating foreign 
policy 'to ecoixa:l.c operations abroad. 

2. Sgcjfi.s. 

• · f mp'P1 s >•atCVc· For the J10at part, State and PT.A 
have gone alon;r toi ether in increeeing ~•sure on t he neutra.la 
u our military podtion improved, Under 1111' direction and "1th 
the support or llr. Crowle7, FF.A took the lead in exacting 
hi&ill¥ important concessi ons froft Sweden 1n tirst reducing 
&ubtitant1all7 e rv.l later eliminattnl( ccnpleteq the shii-nt 
or ball- bearin£s to 0•1'!111Ul7· Again, recenti,., 'P'FA bu advoc&ted 
a s t ronrer line on Switzer land and ... throuahout pressed that 
a more st~ent economi.c pollC)' lie adhem t'> with regard to 
Argentine. It is, ot course, oul.7 proper thu an agenq 
p~ concerned "'1th ecor-1c warfare should adYocate more 
drestic -•INttl than one concem..S aolei,. with torei"I! pollc7. 

b. L!od k•rt• ShortlT after the eatabliahlnlt or FEA 
I handed the negotir.tions thst relNltod in arreet1ng the 
growth in Britieh dollar balsnces . Tbia v;ao done by srrang­
in~ tor the importation or ""'IV' raw 1111\teri &la on reverse l end 
leHe and b,r •llia1n~tinc various ite111 ot a politicalJ.7 vuln•r­
aole oN>recter from direct lend lea•• to the 6ritioti. Theo• 

• 
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negoti&tione, I believe, etffngthened l end l ease and 
extended tho application of the pooling principle. 

The other two 1.mpor-Unt series of lend leaee negotia­
tions I bnndl.ed for !'EA bad to do with a }-C agre ..... nt 
with tbe Rueaiena and a Pba•e II agre-t Yd.th the British. 
The Russl.tm agre_,t ho• not ao )"et been •18ned. While 
the Britbh \';ere dioappo1.nted in certain ro•peets with the 
tentat ive Phase II agre....,nt•, I ea satiotied thot tho!T 
provided for a fair and equitable basi s tor a l end l ea•• 
program e.fter the defeat of Genoaey. 

Throughout rq tenure the Briti sh continued to exert 
considersble pressure tor " moditicati on of the \'.'bite Paper 
govorning British export•. This pressure ITl18 resisted 
throughout. 

We notified tbe Chinese t hot in the t"uturo eivilian­
t)"l'O goods for China 1!0\lld in tho first instance be essi~ed 
to tho FF.A special representative, following the pattern 
set Ir; the A.rm:f in conai~ning milltary'-tY!'• goods to the 
ranking Am•rice.n officer. This •:as done to IP. ve SO'lle added 
protection aguinst the nd.suse or l end-lease material and to 
secure a larger llOS•ure of control in the disposition of it , 

c. L;lboratf!d Arceo. Agreements were reached under 
which PEA umlertook to fine.nee certain essential civilian 
requir ... nts !or tho Arm/f for the liberat•d area• o! It~, 
Greece, end Xugo-Slan.. 

As of August l, 1944 I concluded a.n agro«nent on boball' 
of !'EA with the A1'11)' whereby FEA l'IOuld t1.nance all civill&.n 
relief BUJlplies certified by the Arey for I tal.)', In addi­
tion FF.A hos SU!>l)lied civillan personnel to the Ar.rJlf tor ~"Ork 
with the Allied Comnisoi on. I also worked out the •orotaent, 
IYbich finolfy S"cured your approval, of making available to 
tho I telian Gov<n>.'lent the dollar equivalent of American 
soldiers ' expenditures in It~; illmigrent remittances, and 
the proceed• of Ita11M exports, to be us ed in financing an 
industrial. rebabilitcti on pro~r•m in Ital)'. Thia account now 
llnlounto to some $160 m1111on end ahould prove of substant i al 
aid in puttini t he I tillan econorq on a self-sustaining basis, 
Khile F""cl. bas no direct responsibll1ty ! or Ital)' r.e preesed 
throughou·t for more generous treatment and our nominati on of 
Gi!neral O' Dwyer t o t he po•t ot Vice Pro•i dent of the Allied 
Control Co.'llllisoion, in cht!rge of the Economic ~ection, led 
directl)" to 11 draetic chon~ in our I tolian policy. 

In the case ot Greece I urged anc.i secured acceptance 
of t he view that the militacy period be udo •• short &a 
po• ai ble, so that UNRRA could take over full reaoonsibility 
tor relier. 

-· 
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In the caee of Prance "" u.de anil.oble t he facilities o! l •nd­
luae and Treaaury procur-t tor the procUJ'98nt or civilian suopliaa 
on a cub r ei:bursable bada, In the aoantim. e did neryt.hing r.e 
could to expedite the release or rr.nch bol.rncH in tt.b co"'1try ao 
th<t the French 111ooion 'llOuld be in a po"1t1on to aake i t• oni arran·e-
1K11ta with J.aerican 11q>pllero. l(y oo.n vi"" thro\,\ll'hout h&s been that 
oo lo~ as France pouesoe<! gol4 am dollar ball<n••• emounting to llO"l\e 
two e.nd • hel.t billion dollars t here should be r1gid •creenJ.n;; or 
French civi.JJ.an requi r...,nts on a stro.i(rht lend-lease basis, 

d. Gewnr. FEA haa throughout contributed a l o.r;;e nllllber or 
civil RIJides, mostly descriptive in ch.or&cter, tor the uoe of the Arrv 
Occu~tion Fore•• · llore recently it has been -.orkino; dil'<'c tl,y "1th the 
~tate Depi:rtment on the more technic~ aspccto or econaaic control• 
to be ki>o•ed on Gen:ian.y. I 'llOrked out an avement "1.tb the A'l'!?rT ..t\l.ch 
,.., l.ater conn~ lr,1 70u, that ru. would r.cruit !or the Anq civilian 
per •onnd to >:Or" in the econ<nic field. F1.n&il;f, we di8J)'.tched 
Leon Remier~n on a survey lli••ion to £niiland and France in this general 
field. A good deal of preprratory -.ork haa been done in plennin> how 
Geru.n asset• concealed abl'Oa<l mi,;ht be aecortained Md securod. 

e . Dispo:;A.l of SurQlu' Prop,.rt,.y Abrpgd . Under the ori~inal 
Executive Order this tabk ~••to be aasi ;nod to the FF.A. ~ responsi­
bility in this !iold v •• airain !or policy. I first appointed an advis­
ory cOl!!ldtt ee o! tour outstanding buri.neba Mn, t1hoae report later 
aorved as a beaie for the romul.ati on ot policy in thi• field by " 
•ul>-co::nittee or llr. Clqton•a A<!vi•or,y c-dttea. I oerved as Chai..an 
or this cC>OOittee. n i • ho~ that our report llill be or service to 
wlvtever ag<oney is finally given this iDport'nt respont itility. 

f. Imagrt. Pmsurpcnt.. There were !et im,portant oolicy matterl 
"1th whkl: I bad to dul. in this !iel4. Ko.-enr, I took the initiative 
in cleenin~ up a lon<;-atan<lin~ unsatisfactory condition in Brazil, and 
11a a consequence re ,. ere 1ble to procur>e douhl.e the amount of mien, a 
hiv,hly strategic mntrricJ., t han we had prccurod heretofore f rom Brazil, 

Ir• ~ Lic•noi ng. In t his field I preued 11onerally f or 
simplification o! proce<iure• • n for the eetaoli•haent of a broad aet 
o! principles to be rollored in grantiM licensee . 

h. Dcnlgw nt . The •ork in thie title! was confined lLrnl.7 to 
dn elopin1 a ;iuide !or ·he po•t.-war indu tri.ollution or Chino . The 
b&aic idea wao to dovelop • pl.zn for a rel.<tivaly llD<ie•t prc~ucers 1 

goods inl!ust.rial base for ChiiiE, l<hich >'OUl.d ~ consistent e.nd bal.rutced. 
The bulk of tho ~ottil<d C•lculationa Md pl ant dtd;ns 1"11S C0'1tributed 
by sor.te fifty American tima. This ;ruide hu n>>' bocn DAlopted by tho 
Chineee GovaI'Tll:'lent. 

i. Post-\{ar Igt.cmAt.ippf:l Erongmig Pgli gy. I ' repreacnted Ft.A 
thN>UBhout on the E.xecu tiv• Co.1111ittu on Forei ;n !conomic Polley encl. 
pn:-Uci!>"ted !'ctivtl.;r 1n the work of tl>-.t coullittee. In tHti=ey 
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before tlw Co1-r c-ittre l outlined a t~ooint. pro;rr .. clethncd to 1timul.&te our ""!'Ort• i n the po1t.-\'lar p• riod. ln tht Ph&ae II negotiation• t.1.th the 8rit1ah, I oecured a ""1.tt•n pledl!e trca Lord l"Tllel ti.t the *teTlinl dollar pool ""uld mt be uaed •• • device to push British export• n.t the f!XJ>Onse ot Ja~riaan exports. Thia e houlo prove useful in at leai;t retc1nin;( exhting A-.rican ::.rrket.s 1n t1'..e .. terlln; rrea. 

Conclusion. In this asainnent I telt I could last st-nt Jt!ur interest• "trJ ketpin; PU uo a.'!IOOth-running as po1sible. l ,.,_....,, every eftort to reai st the t ... ?tations offered by 11\Y dual position to brin& aiatt~r• di.rrctq to you, on]¥ occaeionalJ.1 u"1N! !or .,Udrulce on attitude• to ;,., ~opt•d on tDerPnir probl ... a. So far u I can recollect no Jur11d1ction•l dispute• had to be retorrrd to you end co •Jor policy decision <Illa over-ruled 1'/ you. 

Lauchlin Currie 
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NOTB JOR LAUCllLIN CURRll 101.DBR 

See: Cblna tol~er tor letter• pertaining to bis 

vialt to Cbina. 
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