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March 1, 1941 /':"6“‘4 '

HEMOR-NDUM FOR
HON. JESSE JONES

I have just got the following memorandum
from & very good friend of yours and mine:

"Former Congressman Luce

"I quote fro the present issue of Newsweek:
'Ex-Representative Robert Luce, veteran Massachusetts
Republican defeated last fall, has been given a minor
RFC job. Though bitterly anti-New Ueal, he used to
speak favorably of the R. F. C.!

-

"I do not know whether this is accurate, but I
do Know you heve never hud a worse enemy than was Luce
in Congress. He had a perfect record of opposition. In
the meanwhile, your Hew Deal supporters are unacle to
get Jjobs.

"I have alsc been told reliably that during the
campaign the RFC hired st leust one attorney who was
at that tine wearing a4 Willkle button while applying
for the job."

What about it?

F. D. R,
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FEDERAL LOAN AGENGY
WASHINGTON

JESSE H JoNEs
FEOLMAL LOAN ADMIMISTRATON

March 20, 1941

Dear Mr. President:

If the British are required to sell
thelr TUnited States investmente on & forced sale
baasls, they will probably not be able to realize
their falr wvalue, and the fact that these investments
are hanging over the market will have a depressing
effect on the entire market, and in that way adversely
affect investments of our own cltizens.

Furthermore, the British have made a
point of the fact that many of their investments in
this country are an important factor in thelr economic
affalras. The lncome from them is being used to buy
our products, and otherwise to provide them with dol-

lar exchange.

I think we all feel that the Brltlish
gahould pay as long a8 they can, and should use thelr
forelgn inveatments to fight the war and to buy war
supplies. But i1t may not leave a very good feeling
with them if they are forced to sell inveatments that
are vital to thelr exlatence.

I suggest that we arrange to lend on
these investmenta at spproximately the cost of money
to us, and for a perliod -- not too long -- that will
enable them to sell in an corderly way, and probably
save some of these inveatments by epplylng the esarn-
ingas toward intereast and in liquidation of the debt.
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In the case of the Viscose, as I under-
stand the desl, it was hurried and forced, the
bankers advancing $40,000,000, and agreeing to account
to the British for 90% of the sale price over the
$40,000,000 advance, and theilr fees of §2,700,000,
and expenses estimated at £150,000.

In other words, from the total sale price,
efter paying the advance end the bankera'! fees and
expenses, aggregating approximately $43,000,000, the
bankers take 10% of any excess.

The company 1ls in excellent shape with
almost $40,000,000 cash on hand and a substantial
amount of other liquid asseta. Its earnings for the
past two years have been approximately $9,700,000 a
year. This may have been before income taxes, but
even allowlng for taxes, the net earnings would be
more than $7,000,000 a year.

If the bankers should sell the property
at say $75,000,000, which would not be a big price, the
bankers! total fees willl be iIn the neighborhocd of
6,000,000, or a net to the Britlsh of approximately
68,000,000, The British will be justified in feellng
that this is a very blg price to pay the bankers,
particularly since they are selling thelr cholcest
United States inveatment.

If we had loaned $£68,000,000 againast the
property at 3%, the earnings would have pald the interest
on the loan, and amortized the entire debt in approximately
ten years, based upon the last two yearas' earnings.

8incerely yours,
/ :

The Presldent
The White Houae
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