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memo f r om memo for FDR 
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March l , 1941 

I bave just got the follo1ving memorundum 
frOl!I e very good friend or yours and mine : 

"~'ormer Congressman Luoe 

"I quote fro the present issue of Newsweek: 
' };.-(-Representative Robert Luce, veter an ~~essachusetts 
Republioen defeated last fol l, hes been <"t •ten a minor 
RFC Job . 'rhou,;!. bi ttorly anti - New Lleal , ho used to 
speak favorably of the R. F. C.' 

• 
"I co not i<now whet.hPr th ls 18 accurate , but I 

do know you have never htid e worse enemy then was Luce 
in Congress . He had e perfect record of opposition . In 
the me..nwhile, your New De11l supportera .. re unoble to 
get Jobs . 

"l have also been tol d r eliubly tllu~ during the 
oempe1gn the RFC hired et le .. st one u~torney who was 
at tht<t tu e wear111t1 " .. Ulkie button while epplyln& 
r'or the joo . " 

Whet about. it? 

F . D. R. 
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FEDERAL LOAN AGENCY 
) ,)J./ WASHINGTON 

~ · March 20, 1941 

Dear Mr. President 1 

I.f the Sri t i eh are required to sell 
their Uni ted States investments on a forced sale 
basis, they will probably not be abl e to realize 
their fair value, and the fact that these investments 
are hanging over the market will have a depress i ng 
effect on the entire market , and i n that way adversely 
affect investments of our own citizens . 

Furthermore , the British have made a 
point of the fact that many of their investments in 
this country are an important factor in their economic 
affaire. The income from them is bei ng used to buy 
our products, and otherwise to provide them with dol­
l ar exchange . 

I think we all feel that the British 
s hould pay as long as they can, and should use thei~ 
foreign investment s to fight t he war and to buy war 
supplies . But i t may not l eave a very good feeling 
wi t h them if they are forced to sell i nvestments that 
are vital to their existence . 

I suggest that we a rrange t o l end on 
t hese investments at app roximately the cost of money 
to us , and f or a peri od -- not too long -- that will 
enabl e them to sell in an orderly way, and probabl y 
eave some of t hese i nvestments by applying the earn­
ings toward interest and in liquidation of the debt . 
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I n the oase of the Viscose, as I under­
stand the deal , it wa• hurried and forced, the 
bankers advancing $40, 000, 000, and agreeing to aocount 
to the British for 9~ of the sale price over the 
$40,000, 000 advance, and their tees ot t2, 7oo, ooo, 
and expenses estimated at t 1so, ooo. 

In other words, from the total sale price, 
atter paying the advance and the bankers• fees and 
expenses, aggregating approximately $43, 000, 000, the 
bankers take 10% ot any excess . 

The company is in excellent shape with 
al.most $401 0001 000 cash on hand and a substantial 
amount of other liquid assets. Its earnings for the 
past two yeare have been approximately $9, 700, 000 a 
year . This may have been before income taxes, but 
even allowing for taxes, the net earnings would be 
more than $7,000, 000 a year, 

If the bankers should •ell the property 
at say $75, ooo, ooo, which would not be a big pri ce , the 
bankers• total fees will be in the neighborhood ot 
$6, 00o, ooo, or a net to the British of approximately 
$68,00o, ooo. The British will be justif i ed in feeling 
that this i s a very big price to pay t he bankers, 
particularly si.nce they are selli ng their choicest 
united St ates investment. 

If we had l oaned $68, 000, 000 against the 
property at 3%, the earnings would have paid the interest 
on the loan, and amortized the entire debt in approximately 
ten years, based upon t he last two years• earnings . 

The President 
The White House 
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