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HtiMM · Renry Horman 

Legal Residence 
110\lld Replace 

Biography 

Coment 

Democrat Age , « 

l'lint, 111ch1gan, Federal Reoene District Ho. 7. 
(11. s. S•ymcaalc 1a froa District No. 7J aa Heiaann' a 

'Ot'fioe ie in Naw York, he might be appoi nted from 
Dist rict No. 2. ) 

Born, A'fiaton, Ill., Sept. 26, 18911 student, St . 
liary' a (Kan , ) Acad. , 1905-0BJ LL. B., St. Louis U., 
l914J auditor , Kawneer Co., 1917-19, aaat. treaa. 
and credit mgr., 1919-211 treas. 1921-27, v.p . aaio. 
and 4 attiliated coa., 1927-30; executive 11&n&ger, 
!lat • .laan . of Credit lien since 19301 ex- prea., of 
same1 Chnn. Dem. St. Com . of llichigan, l926-l50J 
delegate, Democratic Conventions of 1928, 1952; ae•ber, exec. coa . of Bua. Ad'fisory Council, Dept. 
ot Couerce; 'fice-chrml. Industrial Coa., li,R.A. 

suggested by Sec, RoperJ Sen. Glass, letter of Oct. 
21, 1936, to Preaident: •tt 1s ~ very definite 
conviction that llr. Hei.llann would prove a .oet uae­
flll and desirable meai>er.• (See atteched memo., 
1111ppl1ed by Sen. Glas a . ) 



llr . 8-)' B. Re iaann na barD 1D Ml.NOUr1 1D l8il. B1e 
tatller, - delid, waa ot Genoan deeoent, and b1a motller llbo 1a et1ll 
ll'f'iAa 1a Ul .... l.cen ot Ir1.ab duo•t. 'Dlen 1a DO J"1ab blood 1D 
llr. Be1aml' e ...U.. 

Por tllo 7eere b• att.eaded &t. llt.r7'• Coller• a t St . llu7' •• s.neu, wbere be toot tile liberal art.a courae. B• then tre»­
tWTed to the 11111Tere1t;y or St. Lollie 'lb.re, art.er two )'9are, be rrad­
uat..s, ba'fiDi e>ompl•t..s t.ba course iD bu11De" ada1DJ.etrat1on , aooount-1Dr and ao-1oe. Be tll.n attemad th• law ecbool or St. Lou.I.• 
1Jnl.Tere1tJ, ....,..iD( bil .t.cree 1D law, after wbie>b be aa adaitted to 
th• 111.-rl Bar. Be 1a a _.,er ot tll• ~- Bar 4eeac1at1cm. 

Ill 1915 be went to lilee, 11cblpn, to do •- aud1 tiD( 
work for tile la.nMr C<wpev, --raotur..-1 or et.ore equii-ent. .lt 
tirat bi• worl< waa en.tireq OD aud.1t1D& and ace>ountiD(, i..t eub1 .. 
queotq be took Obar&• or C>OBt work and tben credit work, omtil be tinaUT w .. -.de Tice preeident ot tile ltawoeer C~ ln cbarp ot 
ealH Md rinam... .le be worked 1D th• credit a ot thlt bueiDeH 
be beoAM eo t1 Te 1D tbe woric ot tOe local and la t10Del .leaocie t10D 
ot Cr.Ut .... Ill du• oour .. be bac&M a cU.ract.or or tM latiOD&l 
.leaociatiOD or Credit le md llUbMq-tq, 1D 1951, wu elected 
prHident ot this oat10D&l ueoo1at10D. Two ...,th• etter b1a .i..,­
t1on u pree1"-lt, b• ruigned the prH1dtDC;y or th• eaaoc1at10ll and 
th• Tie>• pre~ ot the ltawoeer C•pa117 1D order to bac­
aacret&rT, treuurwr and eucut1ve _,.,. or tile .. t l OD&l .l.aaocie­
tion ot Crecl1t le oa tull t1M buie. Be bu cont~ 1D thlt 
oapeoUy ... _. ai.Dce. 

Dartna: J.R • .l. be MrTed u a ....,.r ot th• lndWJt..ial 
.AdT1aC17 Board o£ 1.R.l. Later be bec&M (UICI reMine) a _.,er ot 
the Bol•J.n•ae Pluming and .&c!Yiaor;y Council ot tba Depart.Mnt ot c--
1181'0•· For .... t1M be MrNd U MOretar;y to the COUDCil. 111 
Jaouar;y 195' be wu appointed dirae>t.or ot tile Sb1ppl11& Board o£ the 
Departwt or C •oe, 1D 1lhlcb capM!.~ he e&rTed tor tcw: ....,t.ba 
wbila oo lMT& ot ~-• rr. tll.• o....Ut &NOC1at1oo. 

llr.Be1m&nn1aaD-..cr&tand,whllehabaaD&Ter 
••Med 1D ao eleot1n pd>llc ottice, h• 1a not 1Mxper1enced in poli­
tic• . Re 1a at.reMq well ;i;row:ided ill bWJU...a and econamc 
subject• and le a protoUDd etudent ot bWJiDeea and aoonCllica . Re 11 
a proll.tic writer an t.baM llllbj acte and, to •- u:taot, a ~er. 
Ba 1a beld iD lll&baet np.rd b7 c....Ut and bueiDffe MD tbzioulllout 
the c-trr, and ba9 bac eaomd 1D th• doctrine• be bu -iated. 
Be le plauut 100iall¥, and .., u:trwlr good .u.r. 

llr. Bet w nn le arried and baa ooe dauibter. lie -.111-
ta.loe b.1• reeidtDC• 1D Nilu , 11cbipD. .la a • tter or tact, 11r. 
Bai.aM ' • dutleo keep h1a in lln Iork -t ot t.be tl.M, but be ia 
a racietarod Toter 1D llichigan, wbicb aiPt be o.n .lJlportant ractor 
in uq conaidaratian or hia -· It would appear to be a aafa 
atai-11t that buaillaN 1D p!MIN ~ react .n.r..17 tuarabq 
to the appoiDt.MDt ot a ao Uta Ir. Bet.o.no. 
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The legal division hns been requested to furnish 

"" informal. opinion •• to "hother llr . Henry fl. Heimann 

(executive seeret.ary 

Men ) whose ~esidence 

of the Notional Association of Credit n.:..u_., 
18 in~' ilachigcn, &nd whose ma.in 

offi ce i a i n New York City, mey be appoint ed at l&ree or from 

some Federal Reserve Dis trict other th.an the one in which he 

resides or the one in which he has bis office . 

Section 10 of the Federal Reserve Act provides i n 

port thA t "In selecting the me11bers of t he Bonrd, not more thon 

one ot whom ahnl.l be sel ected fro~ eny one Feder&l Reserve 

dis trict, the President shall have due regnL'Ci to a f air repre&enta-

tioo of the finoncial, agricultural, industrial, and co:ruuerciol 

i nterests , end geographical divisi ons of the country . • 

It is beyond chollenge that the intention of Congress 

vron 'thnt the ablest ~en availttbl e who ~ere represcnL.c.tive of the 

country should be eligible for oppoin t111ent. The l.Rw therefore 

op;>e•rs to have been worded with this objective in view •• is 

indic&ted by the following s t atement w!<ieh Sen•tor Glass ma~e on 

behol.r of the Bt.•nking tind Currency Committee of the f:ouAe in his 

repor t on the origiru.l ~ecleral Reserve Act ( No . 69, 6l5d Coneress , 

F.ir•t Seasion, paee 45) : 

"Tho provislon lhnt the President in gakine his 
selectivns shell so fbr as possibl e 9elect the• 
in order to repre•ent the different geogrnphiclll 
regions of the country has bee11 inserted in very 
genernl lnng\w c;e in order tht.t, while it !lll.gh t 
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not be minutely 11&11dt ~cy, H ohould be the 
expreaoed wioh of the Congreas th•• t no undue 
preponderance should be allowed ~ an7 one • 
porUon or the lfo.Uon at I.he expeo .. or ot.her 
port.ions . The prov1n1on, howcvor , doea not 
bind the President ~ an7 slo"liah r•cogni tion ot elven eeographioel aec tiono . " 

I t will be noted t.hat I.be law states with reference 

to appointees •not more then """ of whOOI shall be sel &et"CI fNll 

cny one Federal Reserve district• llllll! that o.monu other t.h1o51 

the President al\811 hove "duo rtijOC'd to 0 t a.Lr represeotation or 
the different co:n:nercial, induetrid and geographlcel division• 

ot the countr7" . There ls nothing in tbito language to prnen t t.he 

President when •••king to carry out the inten Uon or Congre•• "" 

to findin0 the uble• t , .. ost r epresentative appointees , ~ deoignnt e 

these appoint ee• fro:a .;iven d.lotric.ts . ill that the luw contain• 

la a prohibition ei:ain•t desi11'4tlng 110r• t.'wl one 6ppo1n~e l'ro• 

the 86Jll8 district . In other words, there 1o not.bing 111 the 1011 

to prevent the Proai dent fro11 deoienat.in;: "" appoint.tie at lur1;• 

e1pecially if , a1 in the caae ot M.r . Eei.a:!.nn , be is reprtaent.GtJ.ve 

or the country at lbrge. Indeed, the intent. or Coni:ress to hue as 

appointees compotent end repreoente t ive meo would be carried out 

b7 eppointlng ~r . !lei"""" a t lurge or from some district other th~n 

th one where be resides or tbe one in -.hi.ch he bu his office. Or 

1r it ls considered prefereblt, llr . Heiunn ""'.Y be selected froa 

the Fifth Dl.ntric ~ , which includes tbe District of Col Ulllbi n, alnce 

ho has frequooU1 rooicled bore tnd beon occupied at l\ls A""oclntion•s 

otrice here in the diach .. r.,e or hia dutJ.ea, which in feet, radiate 
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to all pert.a or the country. r.loreover, he h•• repeat.edly 

been etat101u•d in f.'aebingt.on, not onl.1 in connection with 

his Aesociation ' s "<Ork, but. in connectlo~ wH~ bis tcHber­

ahip on the Bueine•• Pllmni ng end Advioory Council of the 

Depo.-tmont of Comerce and •• a direoto1• of the Shi pping Board 

under the Dept.rtmen t of Co""'erco . 

It will be noted f\r tber that tho l.aw does not. atata 

I.hat en appointee •••t live iD or have bi8 o!!ice 1n t.be die t rlct 

fro,. which he ie appointed . Hence onl.¥ tu narrowly constnling t.t.e 

language or t he low could it be argued thet llr . HeU>ann lllUBt be 

appointed either from the C"nicsgo district or fro" the lie., York 

diet.riot whon an ti u t t.ar of fact, since he becMe exccutiva 

aecreta.ry of hie Aaeocie.tion iD 19~, with its br11t1~.hes in virtu•ll;; 

ave.ry e~ta in t.b• Union, he bu been aore representative or the 

COJnlJ-,; a t 1U88 U.,.n Of an; cne district . P\irt.b61'10>re, ware he 

to be select d ol tJior froa the Cbic•co or tl•w York districts, t.he 

4uestion of wh0Lh1r ho wee ro~esent.etive ot the one or th~ other 

woul d be nio1·e open to argur>•n t t.llon to h.ve him desi~ ted • t , 

lftree or as •aelect~d rroc• t.he Dia trict or Col~bia . 

n hu reper t"<Uy been evidenced that Congress h"8 

not de•ired eo to dr~rt lnwa o~ t.o .,,.k~ th•• ""'lnut.ely amdatory• , but 

thot on the cont1·a.ry, Con!jress whether b;y ll'w or 1ry custoJ11, he• 

recognized thnt the PreaiOent' s firot oonrern should be to obti in 

the services or t.he best 11100 provided t.hnt tboy are representetivo 
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Md that these considerations should outweigh the accident of 

geography . Thus, while it has been an unwritten luw from the 

beginning of t.he Republic that t he different sections of lhe 

eount.ry should be represented on the Supreme Court, the Sennt&, 

for from questioning, was gled to acce~t the appointmruit of l!r . 

Justice Cardozo of New York t..lthough two New Yorkers, nBJ11ely , 

Chief Just ice Hughes encl Ur. Ju~tice St.one, '"ere on the bench 

at the time of the eppointaumt. In other words, the feet thnt 

Mr . Ju$tice Cardozo was e1ninently qualified ancl representative of 

the country at lar&• rather t!um or the section in ?tbi.!h he hod 

spent bis entire life ·••• rigbtlJ' t he guiding consideration, and 
l.....:.J 

the accident. of hie \::Ji' 1 l octi. tion y.•as not permitted tti stand 

in the way of the choice or a conspicuously desirable member of 

t he Court. 

Simil.a.rl;r, !Jr . Reimann 1s --.-•Ii qunlific•tions 
no t 

should be th~ primo1·y con•iderot ion, Qlld/the accident tha t his home 
·U...,. 

i s in ~ anci hie cnin office in No.w York, especially in the f t ce 

or the fact t.hs t there is no prohibition in the l•W berring hie 

sppoin~nt. ei lhei· s t. large or c: s from some other district. 
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ICOllOlaC CON8J:Q.UBNCl8 or TH! Nn DIAL 

BJ •1111 .. Trutant Foatar 

l'hat next under tbe N. R. •· oampaignT can •• oooaolidata our gain• and tbruat tbe line f orward in n•• ••ctoreT Or baY• •• raahly taken t erritory wbiob •• cannot bold? •111 the next need or a • igoroua orrenaiYo find us Wi th aoat or our abell• tired and the reat dudaT 

'l'be anawer to these queationa m.ay depend on whether we diatinguiah in ti.ae batwean tboae phaeea of the N. R. •· which can be relied on, year in and year out, and tboee pha1e• • hicb are erreotiY•, it a t all, only a• aaergenc7 aeaeurea. 

•• know, in any •• •nt, that the eaergenc7 which oonrrontad I the new Pr••ident oalled tor an immediate, bold orteneiYe. Suoh action •a• imperat1Ye, because the policy or inaction had brought ua to the ••rge or despair. To go forward, bo••Y•r, in accord­anoe • 1th loog-ranga planning waa 1.apoeelbla: there were no plane. We bad alwaye been content to plan to plan eo .. t1.a• in th• plan-1••• tuture. Kean•bile, Laieaez-Faire bad been t he orthodox religion; and the moat rHpectable ot ecooomiats and baolcere had boon ita high prieeta. Slowly, reluctantly, we had lost our taltb in tho Lazy fairies. We had diaooYered that, in tlllaa ot atreea, each rugged indiwidual, pursuing hie own protit, la not guided by an In•iaible Hand to act tor the comaoo good. 10 reality, he act• tor the common harm. itach rugged employer, eaoh ' Pugged banker, eaoh r1J68•d ehort-eeller, oaoh rugged coo­•U111er, ••ch rugged boa• or a trade-union looal, ao act• t or hi• own protection, when oooditiona are bad, aa to aake condition• worao . That, we round out, 11 the ragged part or rugged in-di T idUBlilllll. 

we began to realize that bankore, producore, and oooeU111ora oould have deal t a crushing blow to thedllpreeeion, any day, by collectively uaing their tigbt1.ng powers. 1hat, bowe•or , ••• precisely wha t they were not able to do. ror •• had intentionally trued a ao-called Federal Reser•• System which could not tunction ae a system; we bad toraed torty-oine banking groups, incapable or collecti•• action, each deaanding the inalienable right ot having ae many bank tailurea aa it pleased. •t tho same ti.mo, we had intentionally forbidden producer• to act tor the common good by Joint agreement; and •• had pro•ided ourael•ee, aa consumers, with no agency tor colleoti•e action exoept the one agency whioh had thue tar r eruaed t o aot - namely, the Federal Oo••rnaont. 
That 1• why there was neither program nor preoedent to enable t he new President to daal adequately witb t he oriaie wbioh oontronted him on tho da7 ot hi• inauguration . 
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To atart reoo•ery, how•••r, nothing more ••• needed then • progrea • hiob would •r11•el' auttioientl7 proaieing to oheng• t he .. ntel att itude ore nation . E'rer7 phyai cal n•e•••it7 ••• et our oommend , and had been e•ery day ot tbe depreesion ; •••ry produoti• • resouroe t hat we poeeeeaed et the height• ot proeparit7 - men , materiel •, mecbinea, money - ••erything. W• were oertain, t heretore, t o go ahead, et leeat teaporel'i l7, it we tho;tht we could . Kr . Booee•el t t irat ••de ua t hink we oould. ~ t hen proceeded t o eot on t en beeio, penaanently sound principl e• . It be r etain• the courage end the power t o t ollow t hrough on tbeee ten pr inoiplea, and i t be ••oid• polioiee which oleeh witb tbem, tbe New Deel may br ine • Rew Ill'• , welcomed • •en by the moat eoorntul ot the L•ieee~-Phariaeee. 

II 

'lheee are the ten pr inci pl e•: -

l. P:Ye ry go•ermaent, in tormulating • national economic plan, should start with the needs a nd cepacitiee ot hwaan beings, not wi th tinanciel atatiatioa . under the Old Deal, the prooedure waa the reverse . It began with ttnancial etetistica . Then, when the ouatodiana ot these atatiatica incidentally obeer••d tbe sad spectacle ot ten milli on buaan being• who were eager to work but could tind no work to do, the custodians conoluded re­grettully tbat nothing could be done about it . For, behold the statistical That was t he La•, and Mellon .. a ita Prophet. 
under the New Deal, we atart with tba •ictima ot atatiatica. We obaer.e that tbay are eagar--io-work, that there ia plenty to work with, and that they are year ning tor an opportunity to enjoy the wealth • bich they could readi ly produce i t they had a chanoe . Tben , and not until then, do we take a look at the paralyzing tinancial atatiatica: money in circulation, ao much; interest on debts, ao much; t ax-exempt aocur i tiea, ao much ; t ax receipte, ao much; hoarded money, ao much; ster ile gold reeer.aa, ao mucb; colllll1erc1al bank loana , ao much ; and the reat. Whereupon we conclude: •we made all theaa atatiatica; !!. can change them.• 
2. 7or. we have diaco•ered , no recovery meaaurea can be even temporarily aucceastul unieaa they do eomBthing to financia l sta tistics. KYery major buaineaa d,preaaion is a monetary phenomenon. It ia the reeult or the wrong volume and rate or tlow or currency and bank credit . The tlow is r ight only as lOD8 aa the money income or the oonsumera who want to buy le aucb that they do buy. a t the currant price l e•el . t he increased output or consum-Ors • goods. Adequate consumer incane ia the crux or the problem. A business depression accompanied by a aufrioi ent rloW or consumer purchasing power ie no more possible than a prolonged drought accompanied by abundant rain. consumption regulates production. 'lhis truth wee rescued rrom obscurity about t en years ago. Since then it has become the r oundation or the demands or organized labor , the byword ot the man- in-the-street , and the seoond prinoiple or the New Deal . 

3. The third principle ia that consumer purchasing power 1• subject to collective control. Neither currency nor bank credit 
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growe on buabee, or !all• like aanna !rom tbe •k1ea. 'fb• !low 
or a oney 1• o.ot • reeult or natural law. 11Daey do•• not aaaage iteelt . Z.ery ourreaoy 1• •managed ourrenoy. The only qu••­
t i on 1• whether it la aaaaged intelligently, or t b• way we h••• 
aaaaged it in tbe peat. Th• Rew Deal boldly ~alt•• th• noYel 
poeit1oa that maa, who invented aone7 auppoaedl7 tor bi• owu 
oon••n1enoe, oaa aow make moae7 eer.e hi• oonYenieaoe. Re oaa 
eee to it that money !inaaoee ooaeumption, aad thereby be oan 
meke oertain the tiaaaoiag or emplo1111ent aad product i on . 

When, howeYer , money baa beea aiaaanaged, aad the oouatr7 
baa eut!ered trom rapid de!l a tioa, .it ie a proper !unction or 
tbe go•erament to bring about couater-da!latioa - thue reduoiag 
the real burde ns or debtor• aad preventinc wholesale repudiation ot debta; reetorinc, ia tbe proceee , the doll ar values or moat 
or the aaaeta or baake, building aad l oan aeeooiationa , and 
1naurance compaa.iea; protecting coneumere • savings; and at the 
s ame time establishing tne only conditions under which bueineee 
ae a whole oan operate at a pro!it . 

• 
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SU'l7 laat .. 1 t!MI l'Naldent aa1d 1n a r&dio addreH, "'rbe •clw1w'•trat1on bad tlle detiD1te objeotiT• ot reldl\I oomioclltJ' pr1oea to a'llOh an extent that tbo•• 1lbo baTe bol'l'O•ed mioJl81 will , on t~ &Terqe, be able to repa7 tb&t mioDeJ' 1n th• •- kind ot dollar Cioh tbeT borrowed.• Barl1 1n JUlT the l'Mddent re-iterated that plll'poae. •a.Taluatlon ot the dollar 1D ten.a ot .&mr1oan o-d1tiea, • be •aid, "ia an and t roa • hloh the goTern­-= and the people ot the 11111ted Statee oannot be dinrted. • '1'ha polio1 ••• ao\lnd, '1'ha aubeequent •lllllP in bualneaa and in coDridenoa did not oocur until it becaae clear that tbe goTern­-nt had, in taot, been c11Terte d tro• ita umounced pol107. 
•· There are two chlet meana ot getting the addition&]. purcbaalng p09er into the baDde ot cona11Mre 1 gitta, in the tora ot charit,., dolea, mid bonwieai and •&g••· Ot tbeae two .. ,.., wage• 1• tar the better, becauae that 1a the only ••T to atrengthen aorale and inoreaae production. Wagee can be paid out onl7 thro• pr1T&te •cu1'a or public wortce. 'then there 1a no hope ot an inoreaH ot priT&te •orka, through priT&te iD1t1atin, the onl7 poaa1bilitT ia increaeed public • once, or public •id.a to pri­T&te wortca. 

5 . The volume or currenc7 and credit uaed t or th1• purpoae ebould be l.al'ge enougb to -t the need.a ot a oount1'7 w1 th a proTed prod'UOthe o&p&C1tJ' ot D1net,. billiona. The objeotin ia to create addition&]. real •••1th to the T&lue ot at leaat th1rt7 billion dollar• a J'9&r, wealth 'llbich we are now loaing, eolelT bec&ll9e we are not e111Plopng the producthe reao\IJ'cee at our oo-d1 in other word.a, to produce each J'•&r enough additional real ••al th to P•T ott the total national debt. lie amaller ob-jeoti T• ia detenaible. 

A.tter waiea have tallen ott nine billion dollara, tederal appropriationa ot • · taw h\lndred 1111ll1ona cannot be e:q>eoted to re­atore eone1aer .b~. That tact •ae a.mphaaiaed before the Senate Colaittee on Pinance When it ••• t iaidlT coneideriJl8 the tirat teeble R. P. c. bill. The aim or the whole ccunte r - detlat i on program 1e to pr1- tbe P\ml> ot pr1Tate buaineaa. Halt pria1ng the p'llllp 1• uaeleaa. A bold program eoata l eaa than a tiaid program. J.a a -tter ot tact, inaotar as the program reaulta in the creation ot public wo11u through the uae ot labor and -teriala Which otberwiae would be waated, the public wo11'a coat the oountl'T nothing. Such a program, it ia true, r equires addi-tional bookkeeping worlc on the tinancial atatiatioa; but thia work, &lao, can be pertoraed bJ' aen 1lbo otherwise would be idle. 
6 . There are varioua ••T• ot bringing about the neceaH1'7 incl'9&H ct currenc1 and credit. Per pa7cholog1eal reaaona , it tor no othera, thoae W&J'll ahould be uaed which are not oo_,nlT called ' intlation. • The progrem abould be tlexible, tor it ia i 111Poeaibla to tell in advance preoiael7 What etteot \ll)on the price level and \lPOn emplo,..nt &nJ' one -aaure will have. But, whateTer meaaurea are emplOJ'ed, the government ehould not hee1tate to tollo• through beoauee ot the current ace.re propaganda, in which the printing-preaa tiaacoea ot Rueda, Awitr1a atld Oer-.117 a re cite d •• autticient r eaaona why thie countl'J' ahould do nothing 
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at all. Tbeae are talae analogiea. EYery government which plunged into the ch&oa ot r1otoua inflation waa on the ver ge ot collapae, and uaed the printing preaa u the on17 available meana ot keeping in power a little longer. EYory govoniment Which made tbie tatal a11take wu hoav117 in debt to other co\1Dtr1••1 had 8Jehauate4 ita taxable cap&cit7; poaaoaeed acant gold rHorvH or none at all; and had no detinite, log1call7 chosen r otlation goal. In not one or theao tivo euentiala ia tho United States toda7 analogoua to thou co\1Dtrie1 which are conatantl7 held \IP u horrid e.x&111plee. 

7. Recovery troa a .. Jor dopreeaion throuah govern­imnt loaderehip involv•• an i .ncreaae ot public debt. lo attempt ahould be •de to balance the Recovery Budget. Public debt. ahould bo in.oreaaod in hard tiua and paid ot t in good t1me1 . 
The budget ot current expend1 turee ahould be 1aparate trom the budget or capital expenditures, aa ·it ie in the eo\IDdeat ot pri• vate buai.neee enterprises. In tollowing this poliq the worst that can happen to a nation which owes nothing to tho rest ot the world, and tinancoe 1te entire program internall1, 1a that all ot its people incur debt to some or its people tor a traction ot ita demonatratod annual productive capacit1. And no nation over tell trom auch a cauae. 

8 . Each major illduatry should bo encouraged, and it necessary required, to plan production, distribution, and condi­t ions ot labor in the public interest, subject to auch tederal reguJ.ationa ae are neceaaary tor the protection ot consumers. The program ot each induatry should be an integral part ot a comprohonaive, coordinated national plan. 

9. .ln essential part ot the Now Deal program 1a tho recovery ot private buliness. The incentive ot private business ie protit. The Now Deal muat, therotore, eetablieh conditiona under which private buainesa h&a eutticiont prospect ot profit. 

10. Fina1l1, we can carry out an adequate national l induatrial plan, regard.loss or what tho rest or the world does, or tails to do. It ie not true that every industry oan recover, regardless or what h&ppena abroad1 but it ia true of induatry as a whole. Thia co\IDtry can restore its volume ot trade and om­plo:ymont, it need be, without tho aid or increased toroign trade. Botore tho crash ot 1929, it is true, our so-called •tavorable" balance ot trade enabled other countries to acquire a largo volume ot American products tor which American investors paid. Wo be­came victims of the universal trade obaeeeion that it is more bleased to give than to receive. But our excess or giving never did go tar toward otteetting tho doticienc1 ot consumer bu,-1ng at homo. Tho statistics make this portoctl1 oloar. At present we owe nothing to other oountriee on net balance, and we require nothing ot them except what tbo7 are eager to euppl1 and wo are abundantl1 able to pa1 tor. 

Thia doea not mean - Beaven torbidl - that iaolation ahould be our goal. Internatioll&l cooperation in tho spirit ot 
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good w111 1• highl.1 desirable at this or1tioal ao .. nt1 ult1matel1 
it will be not OnlJ deeirable but i~erative, it c1v111aation ie 
to aurvin. )fevertheleee, 1n thia emergeno7 the United Statea, 
aingle-beDded, oan aobi•T• gNater proaperit7 than 1t ba• ever 
enjo79d, .. re11 b7 uaing tbe reeoureea now at its o~d. 80• 
ot ua are old enough to remember W'ben the Teohnoorata exoited the 
oountr,.. Let ua hope that •• are not too old to ~ber the ohiet 
l •aaon tbe1 taugbta that our produotiTe powera - powera Wbioh we 
oan uae without perm.l.eeion tl'Oll abroad - •ill enable ua to aboliab 
povert7, ae eoon aa we uae tbeae poware. 

In &nJ event , nothing •• could proaptl:r aob1en bJ inter­
national oonterenoea, in the preaent intl&Md condition ot Europe, 
would do ao auoh tor tbe world outeide our border• aa tor ua to 
aobieye, w1 thin our border s , the peraanent auoceaa ot the Me• Deal. 

'1'be Jin Deal waa an initial auoceae beoauae it waa baaed 
on tbeae ten pr1noiplee. It must oarr,. through on thia baaia or 
tail . '!'here 1e no alternative. It •&a not the emergeno7 which 
juat11'1ed the government in adopting tbeee principlHJ it waa the 
•-rgenc:r •h1oh enabled the gonnment to gain aupport tor prinoi­
plea • h1ch ehould ban been adopted long af!P. Ch1et among the 
eoonomio conaequencea ot the II•• Deal, it it ia a auoceae, •ill 
be inoreaaed 1'&1th in thee• principle• in the 1eara to come •...•• 



I I 
Prom • Koonomic Jorua• Yol. l, Ro. l 
Ulll•~-

... DISC::OSSION or BILUI , BANIS, BONOS!S AND BUOOITS 

In lg2e, I ••id in an article in the •world'• Work• t hat we were tailing to buy th• product• or our own lebor, partly 
booauee •e wore aending too much 110ney abroad. I pointed out that we were increaeing the net indebtedneee or foreign ooun­
triea to ua each year, rt thout hadng the al.i.ghteet i4•• how 
thay were ewer going to pay their paet indebtedneaa; and I auggeated that rrom lg2e on, whenewer we aent more money abroad, 
we ehould call it not busineaa, but philanthropy. That i• one or the rorme or eaving • hereby we prewented our own people tram 
buying enough or our own produote to enable ue to keep on pro­
ducing, and that ie one or the direct caueea or our proaent plight . 

How much can you save to adwantage? You can aave more cotton m.111•; you can pile up more bricke; but what good doea 
that do you? What good did it do New England? We built ao 111any cotton mille that we had to cloae many or them and run 
the reat or them on part time. Then, attor we had eawod all 
t hoae cotton mill• wh.lch we could not uee, we went down south and bullt a lot more cotton mille. 

Well, it it turns out that in a profit economy, on account or savings l argely made out or pro!lte, tho people 
aa a whole are unable to buy the goode that they produce, and we r un into a depreaalon like thia , doee that mean that we 
muat abolish tho profit ocono:iiy? Kust we follow tho plan or 
Ruaela? I think not. ~IU'l Mar% and all the othera who han proved conoluelvely thot it 1a lmpoaaible in o pro tit 
economy tor the people ever to got enough money to buy the 
product• or their own labor, have proved too much: tor in 
the long run • • do euccoed in distributing the producte or labor. The trouble la that periodicall y we tail . That meane tha t the profit economy doea not work automatically to 
bring about the proper tlo• or money to coneumera. The 
control therefore mua t cO!De trO!D outside tho pr ofit eyatem. 
That la the cue to planning in a tree country •••• • 

What I am proposing ie not parlor aocial i am, ror t he moment, I am not talking about social Justice. I am talking 
about mathematic•. It is utterly impoaeible, aa tbie country 
baa deaonatrated again and again, tor the rich to aave aa much aa t hey bava been trying to aavo, and aave anything that ia 
wor th aaving. They can eave idle raetoriee and uaeleaa rail­
road coaches; t bay can save eapty ottioe buildings and cloeed 
banks; they can aava paper ewidances or roreign loana; but aa a olaee they can not eave anything that ia worth saving, above 
and beyond the amount t hat 11 made prorltabl• by the inoreaae ot consumer buying. It 1a tor the intereata or the well-to­
do - to protect them rrom the results or their own tolly - that 
we should take rrom them a aurricient amount or thei r aurplua 
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to enable ooneuaera to oonauae and buain••• to operat e at a 
protit. Thia i• not •aoall:1ng the rioh• 1 it 1• aaving the rioh. 
Inoidentally, it i• the only way to aaeur• th11111 the aerenity a nd 
aeourity • hioh they do not ba•e at the preeent 110aent . 

Why baYe .. not oontroll•d money in the peat? Largel y 
beoauee .. have been brought up under the theory that oontrol 
wae unneoeaeary. 11• 118Te been doainated by the doctrine ot 
laieaez-taire. No• all over th• world, •• are coneidering 
eoonolilc planning, beoauae we ha•• round that, in reapeot to 
the tlow ot aurrenoy and credit, lai•••s-taire •imply doea not 
work. From Adam Slllith, who told ue about the Invisible Hand 
whioh is suppoeed to lead each individual, pursuing his own 
interests, to do wbat le tor the interests ot all; down through 
1ohn Stuart Kill , who preaohed the dootrina that produotion 
automatioally tinanoee oonsumption and tharetora no nation need 
worry about d1 etribution; down to t he preeent depreseion in 
whioh we have relied on • natural la.-; down to thia very week, 
• he n I read in the bulletin or one ot our l argest banke thet 
•natural econoalio t orcee muet be lett a lone to r un their courae,• 
a lwaya we haYe ahown a oh1ld- l1ke tai th in the •Lazy !'airie•. • 

'Ill• bu.aineea man •e favorite way or expreaaing Ihle faith 
is to inaiet that we muet not interfere with the law or supply 
and demand. It doee not aeem to ooour to him that we oreate 
the aupply and we oreate the demand; and we oan change either 
or both , by ool!iotive control, whenever ii decide to do 90 ••••• 

In conneotion With the stock market oraah and what t allowed, 
billions ot dollar• or credit went out or oiroulation, and the 
Yederal Government did nothing to bring it back. There waa no 
plan. 11e were told that it ••an•t neoeaaary to have any plan. 
Kach rugged individual, lett alone, would do all that waa needed. 
te cannot place all the blame on Congreaa. No plan waa placed 
betore congress; no oomprehensi•e plan directed toward suetaining 
the coneumlng power or the people on a baaia with the production 
ot wealth. Without auch a plan, it is impossible under capitalism 
to have sustained prosperity; and I question whether i t •ill be 
possible very much longer, without auch a plan, to have capitalism. 

ihe question is not whether we must have an jjllerican plan; 
the sole question ie what kind or plan we are to have, It i• 
incomprehensible that the people or this country, should very much 
longer stupidly continue to sutter the waatea, the bread lines , 
the suicid6a, the despair, which coae with l aissez-faire, and tor 
the care or the autterera to have no otticial pol!cy except 
oharity - charity whioh they resent , and properly resent, and which 
at beat enable• moat or the rugged individual• among the wealthy 
to escape their share or the burden. It i• inconceivabl e, I aay, 
that an intelligent people should much longer tol erate this. Ye 
shall either have a pl an which can operate under capitalism, or 
we shal l have a plan whioh will operate without oapitaliam •• •.• 

, 
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'that I propoH 1a r adi cal ; it 1a tar - reaching ; and it hee 
eoae danger e . I t aight not work axaotly •• I hope i t would 
wor k . But to lllY mind, i t ia immaaeurabl y eater than l etting 
thine• •lid• any longer . It I wer e • oomauniet , I ehould be 
heartily in tavor ot relying in thi• oountry on rugced individu­
aliam. I ehould try t o have nothing done throuah collaotiv• 
ac t ion , t or doing nothing collective ly ie the qui ckeat way to 
overthrow capitali1a. • They aleo eerve who only etand and wait ,• 
but thoy eerve the caW1e ot communi1a •• ••• 

Some people quaetion whether •• should have a •11&11agad 
currency. • !very curre noy i a a managed ourrenoy. It doe1n•t 
Ju1t happen. The only quae tion ie whether it ehell be managed 
i ntel l igent ly, or • • we have aanaged it in the pa1t. Th• 
ohoioe is between a sye t em which oertainlfi hae gone wrong, and 
one which po111blf a i gbt go wrong. f e • ould no longer retu•• 
to oreate, by col eotive act ion, enouah currenoy and credit to 
enable us to operate our machinery and employ our willing workere, 
solely becauee there 1• danger ot creating too much . 

How can the Government put money into clrculetion? Well , 
how have we prospered when we heve pro1perad? Chietly through 
the expansion ot bank oredit, Wied in public works and in priva te 
works. We can proeper that way again . 'Iba beat possible raderal 
device la long-range planning ot public works. We should inoreaae 
the total expenditures tor public work• throughout tbo country at 
t bo rir at •igne or a bueinees depreaeion. 

our pr esent Federal administration, over and over again , 
publicl y and privately, commi tted itselt to this policy . It 
even wont so tar ae to ask tho Governors ot all tho St ate• , in 
New Orleans in November ot 1928, to cooperate in using $3,000,000,000 
tor public work• at the tirat •ig:n ot a business depression. I 
know something about thie, because I went to New Orlean• and helped 
present tho plan to tho Governors• convention. 4 telegram trom 
Mr. Hoover at that t1mo asked to have the proposal presented aa hie 
plan. 'J'ha t ••• t welve months betoro the crash in the atook mar~. 
Yet, in the tiret twelve monthe or t his business depression, the 
Feder al cover nmant apent no more on public wor ks than it spent in 
the highly prosperous year or 1928. In other words , the plan 
which we heard ao much about t ell down one hundr ed percent . so 
when anybody tell• you t hat there must be aomething t he matter w!th 
thie plan, aa a meana or preventing buaineaa depression•, because 
it didn ' t work thia time, the answer ia that the plan was not even 
tried • 

.Another way or getting money into circula tion, and one ot 
the best wayo , le a poaaibly aolt-liquidating plan. I have been 
tremendously intoraated in the project tha t haa been drawn up , 
in ao:no detail, t Dr cleaning out tour equare mi lea ot tha worat 
houa111€ district ot Philade lphia a nd completely rebuilding that 
area . .Ul our .uaerican oitiea are rotting at the core . Our 
alums are a diagraoe to the wealthiest country in the world. 
J hie much, in tairneaa , we muat ••Y tor the Rusaian plan . It 
a nywhere in Ruaaia, they had aa many available trained carpenters 
and masons end bricklayers and engineers and architects and all 
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th• reat, ' e nd ea much eveilebl e at• • l a nd l umbar and brick end 
ell the other building .. teriel• ae we bave here, t bey would no t 
ait around e nd etupidly bend out charity to the unemplo7ed. 
'fhey woul d uee tbe aurplue men end the eurplue meterl•l• , and 
tbe7 would cleen out these teetering eoree and make decent 
dwelling plecee tor t he people . lncidentall7, there would be 
no uneaployment. 

Now, whet cen be done under communiaa or aoc1eliem, cen 
be done under capi t ell•m 1n tbe Ollited Ste tee, it we heve aenae 
en0\18b to eet up en adequete tlo• ot currencr and credi t in the 
right chennela . "41ain I aa7, nothing tlat i a lacking that la 
eeaentlal t o euetelned prosperi t y . I edvooato , then, ea e part 
or nationel plenning, that the 7oderal Government meko available 
to the ata t oe and cities , on extremolr low interest rates, eut­
ticient tund• t or clee ning out and rebuilding the aluma . 

To whet extent would I carrr out such meaeurea? Sut­
ticiently to bring beck tho price level ot, aa7, 1928. Joa, 
I am proposing intletion, and I am not cemout leging it under 
some other name . I propoee a correction or the dleaetroue 
det l etlon ot tho l est three roars, and no more. One eateguard 
againat going too rer 1• the horror witb which we all look, a nd 
rightly look, on exoeeei ve lnrlatlon ••••• 

One way to ge t the money le by borrowing it . That might 
increase the national debt t hroe billion dollars. What or i t ? 
The object is to gain tl~ 1000,000 ,000 a year in production which 
•• are now losing , aolalr because we ara tailing to uea our 
productive cepacity . Would anr priveta buainaas be ao stupid 
ae to hesitate to go into debt throe bil l ion dollars, when t here 
was a reasonable chance ot thereb7 increasing lta profi t• tlttean 
billion dollar• a year? That, in atteot, la what the 7ederal 
OOvernnent la doing. 

This la no time to balance the budget, not, in any event, 
the budget or new capital expendituraa. Thia ia no time to 
increase t are a. The time to increase taxea 1a when taxpayers 
are prosperous. But we always do the wrong thing. In 1928 , 
when it was easy to pay taxes , we reduced them; now, • hen it 
ia dirticult to pay t axea, •• increase them. Mr. Mellon, under 
an obsession that the national debt haa to be paid ort at Juet 
ao mdch a year, went right on paying ort the debt ln the depraas ion 
year ot 1D30 at tbe ret a ot proaperoue 1928. The money should 
h••e been uaed in 19~ to employ idle men and increase the national 
wealth. 

But the plan I propose would, parhapa, endanger the gold 11 
atandard? I t hink t here la no immediate danger. Ye have 
anoll8h gold to maintain the price level or 1928. In anr event , 
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the purpo•• or an econoalo •1•t .. ie to inoreeae the well II b•ipg or it• people, Th• purpose 1• not to maintain th• gold 
standard. It the gold atandard preHnta ua frOlll ao uaing our 
productive neaourcea a• to auatain aaployaent and abolish 
poverty, t hen we should eithar change or abolish the gold eyatem • •• • 

Tho measures which bave bean taken by the Federal Government 
looking toward intlation are in the right direction, but t hey are 
utterly inadequate, Ye need more action, and w~ need it quickly. It we wa nt tar enough to roatore the prioe level or 1928, we 
should automaticallJ reduce real wagea without reducing dollar 
wagee, thus avoiding atrite. Ye should enable ten• or thouaanda 
or producer• to employ men and nake protite who cannot do that 
today. Ye should thereby create real wealth - real wealth out 
ot which ultimately all taxes are paid, We should raise the 
dollar valuae or bonds and etooke end real eetete and commodities 
and tarme, and thus provide a basis tor rurther expansion or bank credit. Ye should enable tena or thousands or producers to 
employ me n and make protita who cannot do that today. Y• should 
thereby create real wealth - real wealth out ot whieh ul timatel1 all taxee are paid. We should raiee t he dollar valuee ot bonds 
and etook• and real eatate and collllloditiea and Carma, and thua 
pr ovide a baeie tor further expansion ot bank credit. Ya ahould in the procaee bring a lot ot money out ot hoarding, without any 
ot the ballyhoo campaign• which, under present cir cumatancea, do 
more harm than good . We ehould virtually atop bank tailurea tor 
the time being. 'l'hat would not be enough. :sventually we shall have to put all banks under one national ayatem, with unitorm 
Federal azaminationa, report• and regulations, thereby depriving 
each State ot tho inalienable right or having ae many bank ta1luree 
aa it pl•••••· 

B~ the plan that I propose, we should prevent what may 
otherwise bc a catastrophic , general repudiation or debts. The 
real burden or indebtedneee in these three years or deflation baa been increased, by t he change in the value ot the dollar, until 
everybody who owes a debt on a farm mortgage, or a house mortgage, 
or a benk loan, is now obliged to pay in real wealth about a 
dollar and titty cents ror every dollar ot debt. It ia utterly 
impossible tor the debtor• to meat these obligations. The plan 
which I propose automatically removes the unJuet and intolerable 
increase in the real burdens or debtors . 

Thia plan, moreover, ia in tull accord with Alll•rican tra­
ditions. Alllerice was born in a struggle tor freedom; A111erioa 
was reared in local selr-government a nd in universal rree educa­
tion. Ye are accustomed in industry to individual initiative 
and salt-reliance. Ye have daiaonatrated the productive power 
or the profit motive. Ya have proved that we can litt the 
standard or living or our people higher than any other economic 
order hae ever at t ained, aa long as the tlow ot currency and 
credit to people who want to buy keeps paoe with the tlow or goods. 

But we have also proved that we cannot aetely leave t hat 
flow to chance; that a corrective must be established outside the 
profit ayetem itaelt. That means Federal control; that means 
national planning; and tha t means collective action on a eoale 
hitherto untried in the United States. 
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WJ! WAJPl' WORlt 

Prom 9Tbe lloWdoin Quill" 
Jla.rob, 19::!1 

Dole• do not oreate Jobe; theJ create loatera. 

So n aa7 to Senator llcllarJ preciaelJ mat we laid to 
Senator Brookhart a J8ar ago. Speed up and enlarge the Federal 
conatruction progr&m. Cut the red tape. Abandon riotoue 
thrift. Stop saving money and wasting men. Above all , atter 
wagea ha·re fallen ott nine thousand •illion dollars in a aingle 
lear, do not ~1ne that an appropriation ot titt7 million ii I 

adequate tunda. Increase emplo711111nt on public works through-
out the Nation, with ao- reference to the llll8llitude ot the 
problem. 

01Te the Jobleea llilliona what theJ' want , Senator -
chorea, not cb.arit7. 

That ia •bat the Liberal Party propoaee to do in 
England. In particular , 1 t reco1111111nd.a emplo.,..ent ot men on nn 
main highways, bridge., docks , and harbora1 cle&ring up ot cit7 
alum.a ; development ot electric power1 and extension ot the tele­
phone a7stem. The opponents ot thie program obJeot that it 
propoaea to aeet a criaia, 1n which eoono~ ia eaaential, bJ 
apending more money. In replJ, the Liberal PartJ declare• that 
capital outla7 to inoreaae etticieno7 ia the baaic polic7 ot 
everr aucceaatul buaineas. The development ot the telephone 
a7atem 1n the United States ia cited aa an example. 

Thia progr&m ot the Liberal Part7 1a aound. It 11 
leaa wasteful to emplo7 1119n 1n doing ueetul work, which JIN.It be 
done sometime, than to leave them to deteriorate in entoroed 
idleness. The tu.nd&mental ta.ct ia th1a1 Gree.t Brite.in ia an­
nuallJ paJing tor idleness about halt a billion dollara. Attar 
the tenth • inter ot unemployment , it 1a clearer ttuon ever that 
the countcy must e1 t her oontinuo to pa7 tor idleness , or muat 
DaJ to end idleness . "The f or1119r plan,"ll"'"ia7a LloJd George, 11lee.ds further down the slope toward morua. The latter leads 
back to firm ground, The retuaal to spend mone7 w1ael7 ill 
national developMnt does not eave the mone7 at all. It aerelJ 
diverts it to idleneaa. True econo!IQ' 1a wise expenditure.• 

What LloJd George aa7e ot Great Britain applie1 with 1 even greater force to the United States. Por 1n this countrj, 
with its hordes ot idle gold &nd unuaed bank credit, there ia no 
excuse wh&tever tor the penn7-• iae, pound-toolieh polioJ which 
retuaea to allow willi ng workers to labor on needed public works. ' 



Radio AddreH, Apr1l 26 Ul:5:5 
over a nation-wide JMtwork 

ot the lat1oD&l Broadoa1ting Compan7 

Pil,UCIIO OP COISUXPTIOI 

Our t1nano1al world ia organised - ve~ ett1o1entl7, 
too - tor the purpoH ot produoing &n7th1ng tor which there ia 
a bu70r. Tbat 1• true, even toda7. There ia, in taot, a 
auperabundanoe ot available curreno7 and oredit tor the financing 
ot uq producer • ho oan aell bia produot. Ir a bU70r appeared 
toa:>rro• morning in Tuoaon, Ariaona, with an etteot1ve demand tor a thousand whaling naaela to be built in the deHrt , the vHHla 
would be built - qu1okl7. A hundred b&lllca , in ap1te ot their 
tJ'1gbt, would oom,pete tor a obanoe to t1nanoe the Ar11ona whaling 
induat~. 

ConaUJllPtion regulates produotion. Consumption, there­
fore , regulates e111plo79nt. An economio depreaaion accompanied 
b7 adequate cona~r blqing ia no more poaaible than a dl'ouglot 
accompanied b7 abundaDt rain. 

Thero ia aenae, it ia true, in the old proverb, "You 
can't eat 7our cake and have it, too;• but there ia juat aa muoh 
aenae in the new proverb, "You oan't have your cake unleaa 7ou eat it.• That ia to aay, unloaa tod&y 1a clkea are eaten, tolllOr­
row•e cakes will not be baked. And in that case even the biker• 
will have to join the broad-linea •••••• ••••••• • 

Our so- called national banking 97atem - • bich la no 
system at all - ia intended aa nothing more than a means ot 
f i nancing produotion. We have always neglected the financing 
ot conaumpt1on. Yet there ia no hope ot preventing a recurrence 
ot 9bard timea• like theae, unleea •a do finance coneumption. 
We lllll.4t eo manage our currency and cred1 t that buying ct goods 
•111 lceep pace w1 th the making ot gooda. 

Toward that end we muat prevent an exceaaive now ot 
income into the handa ot hoao •ho eave too much and apend too 
little. Thus we can prevent those tol'IU ot over-aav1ng which 
were potent oauaea ot thie depreaaion. 'l'bo moan.a are at hand1 
the abolition ot tax-exempt aoour1tiea; increased taxea on large 
incomes; increased taxee en largo inheritances; and exoeea protita 
taxes. All auoh taxes are juat. The burden 18 d1atr1buted 
atr ictlt in accordanoe with capacity to bear the burden. The 
purpose ia not to •aoak the rich," but to •aave the rich; " to 
aave them from their own folly - the toll7 ot over-aaving. 

Suoh tax meaaurea would tend to prevent the exoeaa­
savera from retaining, in a period ot prosperity, an •~•••iv• 
pr oportion ot tbo national income. Then maaauree would help, 
therefore, to auatain the buying power of wage- e&r11A1r 1 aa a 
whole. 
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IPIIAJICIIG OF COHSOJIP'l'IOI 

But tbat ia not eno\18h. There 1a atill a piece 
m1n1.Il8 rrom the jig-aaw pusale or bu.al.Den, aa long aa tbo 
1nd1't'1dual worker who loaea bia job 1a unable to b117 aa u.aual.. 
The worker'• runotion aa consumer i a juat as essential to 
bu.aineaa aa the worker's t'Unot1on aa producer. I re~at1 
oonaU111ption regulatea produot1on •••••••••• • • •• 

There are permanent cauaee or unemplo,-nt 1 movements 
or population, tor example, 1111gration or induatr1ea, obsolea­
oence or 1ndu.atr1es , and changes or cu.atom, taste and at7le. 
As theae are permanent oauaea, there must be permanent measures 
ror -1nta1n1ng the oonauming power or the diap!aoad workers. 
The only •asure whereby we can hope to achieve this purpose 
on a large scale is compulsory unemployment insurance • ••• •••••• 

But compulsory unemployment insurance is not enough. 
We must also have compulsory health insuranoe 1 we must provide 
group medical practice ror the sake or seventy millions who 
rail, under the present ayatem, to obtain the needed care; and 
we must provide group pa,ment tor pbysioiaila, dentists and 
nurses , thereby sustaining the income or another large gro\lP 
or conaumera .•.•. ••. . . 

We must do more. We must provide penaiona tor the 
aged - ror those who will be unemployed ror the rest or their 
lives; and ra1rer compenaation ror industrial accidents, and 
better vocational rehabilitation. We bear much about the need 
or care or our disabled aolclier s, yet in industry we have in­
jured or killed titteen times as many persona aa in war. Still 
the bener1ts paid to injured workers tall tar abort or main­
taining their b~ing power .••••••••.• 

The jig- saw puzzle ot business is still a mixed-up 
meas. But there is new hope. At last, we have federal leaders 
who know that the puzzle will not solve itself'; that it is folly 
any longer to rely on the Lazy Fairies . They know, too, that 
we cannot put the puzzle together so that it even ~ like 
Prosperity, without the missing piece - adequate conaumr purchas­
ing power. Happily, all the measures taken under the New Deal 
are tor the e;wress purpose ot providing the missing piece. 



' . 
PrOll ••w Tork Ti-•· January 10, 

1938 

PSYCHOLOOICA.L F£CTORS IN BOSINESS DEPRl'!SSION 
' 

It 1• our own oonewaption, our own buying, our own rinancee, 
our own atate or •ind, whioh largely determine not only our 
prosperity but that or auoh or the outside world. 9h1a oon­
olueion 1• rully aupported by etat1et1ce recently compiled by 
Carl Snyder , chier ateti•tician or the F•d•rel ReeerTe Bank or 
New Tork. we aight aake a repid recovery rrom thie depreeelon 
it we could di• p•l the illueion that the reet or the world 1• 
chiefly to blame ror it . 

'l'he ract ia, we have e home market which will readily 
abeorb a larger total volume or oonaumere• goo4• than we have 
ever produced, juat aa aoon aa we deviae means or increaeing 
consumer purchasing power et the right rete . We can do that 
whenever•• decide to do it . The volume end flow or money 1 • 
aurriciently subject to our control. !IOney ia, in raot, the 
only aganoy or production which ia not now reedy to do it• 
part. 



. . Releaaed J\ule, 19~2 
Taylor Sooiet7 Bulletin 

STABILIZATIOll THROUGH lfOHEY AND CREDIT POLICY 

••.•• so tar as the United States had any private 
banking policy in 1930 and in 1931, it was a policy or deflation. 
So tar a s the United Statea bad any official public poliCJ' dur1D8 
those ,.ears, it was a policy ot deflation. Until recentlI, the 
\leadership or the banks and or the politicians waa mainly eader­
ahlp backwards. Bu.alnese was forced to retreat in disorder, 
suppl.led all the while with enough man-power and 1111lilltions and 
equipment to win the war • 

••• •• Once a depression is well under way, the needed 
credit does not come to the rescue or business, as long as busi­
ness reliea on "rugged individualism1" tor each rugged individual -
each bank, each corporation, each consumer - in pursuit or aelt­
interest , does precisely what makes the situation worse tor buei­
nesa as a whole. 

The goal ia olear and the path le clear. By collective 
action, which necessarily means federal action, we should put 
into use at once enough bank credit to restore the price-level 
of 1926-1928. This course would inevitably put most of the un­
employed back to work , and relieve charity or the load •hich 
evidently it will not carry, and which posaibly it cannot carry. 
Any so-called "economy" program which renders this course 1m~os­
aible is false econo111:1. The 1Jmr.ed1ate program should involve 
an increase of national debt , but no increase or taxes . An 
added debt or several billion dollars would not interfere with 
prosperity. We proved that in the years trom 1923 to 1928. 
And once we have restored prosperlty, we can retire the national 
debt at the rate or nearly a billion a yea.r w1 thout hurting 
busineos. We have also proved that. 

Credit inflation, carried merely to the extent or un­
doing the deflation of the past three years, would automatically 
relieve all debtors - all f armers and householders strugglill8 
hopelessl y under mortgage indebtedness and all corporations 
equally hopeless under bonded indebtedness - ot the unjll8t and 
intolerable part of their debt burdens, now fully eighty billions , 
which have been heaped upon them by price deflation. Such a 
courae, moreover, would avert labor troubles by automatically 
reducing real wagea without reducing dollar wages. It would 
bring money out of hoarding, without the ballyhoo campaigns 
which, as any psychologist 1111.ght have predicted, have done more 
harm than good. It would restore the values or bank assets and 
thereby virtually put a stop, ror the time being, to bank railures. 
It would increase the volume of production to the value or at 
leaet t wenty bi llions a year, th\18 providing the real wealth out 
of whloh all debts and all taxes are paid, insofar as they ever 
are paid. On the other hand, w1 thout controlled counter-defla­
tion, we face the certainty of •.!despread repudiation o.t' debte , 
w1 th incalculable resultant loases, material and moral . We ff.CO 
in addition, the possibility of some ki nd of destructive, rad10&1 
action. The stand-patters are the beat friends or Bolahevism. 
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P•vublknn ts• 40- 4£ 

r~sidC>nce: ':'c.r4'1o, ·.:1r;aourl;8th P'ed . f.e3 . Dl1t.. 
l'ould Repbco:Jud,ie Tho...e,or 1 th ti&t . , •• o;;rlcultural. 

repr6nent.(lt1v e on BOb.rd . 

~ov .~or· wl~t·- : ~lettAr ~r Ja.n . l!,1 ~6) 
11,~bout. 40 yt;ur~ or .;e;c;.lle.~e ,;rn,h.11t.e, ;. . s .1e.;rce, T:...rlcio 
r1~11r.Je I To rlcio' ·.~i1.1.iuUl"i . Kao b-sen in the fa.i•ruin..;> bualnosa 
since he loft collezo--a bl,. cattle knd ho,;t f eoaer. Althuu,ih ht had SOllt llisr.a;>s ,duA to fin•ncial cond1ti De , is akin.; 
~ro;:reso in rcducin.; the aort,io.G• indtbtedn u T:hich is held by the Federal Lund B<.nk or St. LvUiL . 
"l,(r . She.Ull IOllrried the daughter Of T/1 <l!.r.m !l . f .. nkin1deceosed 1 ~ho •~s a very ~ra.inent m.n in o~rth•estern ~lzsourl . Sh!..ua hos e. fine re;nit.at.lvn and la ccnsia~rltd ene r tte. •blr&t f"'1"1fttr& in that section. Probabl3 l e a diroct~r , r ~ &111611 bank in Ta1·kio, but is not tholl;lht to huve other corporMte 
coMactiona . Ras c.1-. :ts bll!en a l eader ln to.c;ricultur11l \lTb~ni~ t.i~ns in t.hst. aoc~ion . Do.a nt>t 1-.,..ve Lll •Ct.1ve int.t'r . .,t in f.!Olltics , but ls ?rob8bl¥ Republ1Clill o.nd ia reported to be conservative in t.on-rlencio:J . 
'Thia informtion 1 '" <>bt..inod thr~ui;h th• .,..,.,. Cro<!H •. d,.inb­tr1.Uon at ~t . irAlia tr°"'~ bonl< o:'icer in t~~t cit.y •h is t n~tlv9 of Tarkio •n~ tiho h-:t knor.n Jo • .lh.i..Ull for un,y ;o:a-s . It 
h~• algo been checked hg&l nat record a in thla affi ce, a lnce •.tr . Sh1.1.u:n 'Pt.l!'I cons1d•red fCJr "'Y. ~intment t.s li!I direct.:r of the :'ed•i:-al Lt.nd &Ilk or St. !.oul.~ .... t1M QO . Jadiin,, rr~ .. his 
e-due~t!on .l b6.ekaround tlnd ex,..eri~nce , ..tr . Ch3ua would be a 
t.yp1C11 1lntelli t.nt1 ra~son blf 6UCC~wJf'ul f~nner,~lth~Uyh hi& OiJOTUtionS fl.l°C mlCh ltt raer tht n thu UVUr'::..fJO . 11 

Sc:cr t.r1r/ rr-alloce , in tole.hone c:..nv'r"'11ti .... n , wllid : 'lr . Qhoum is ubout 4.S;tro;n a t 1.nd;ioint.. of econon1c r~ai:; n.irte 
1., 11~1.rinditJ;lives lu t ... 1.n, but. -;us l"'.O .u.cre c.! fur1:a l""nd; dr ez verJ toll ;-n :ii! a Tf;.i:\:, ;.terar;>r .. W~. ; •s.. bi....n:..: direct.or t on t.1.11• ; h:.c ac.r' r; z: .; .. n 1'arm, but .1.r 1 n;i old r...,uld h .v , .uone m:>oty lert. 11 ft, r cl6~in,,; ill J'tbts ;pr.f\ctictil f11r11i::sr ltl1d llv HJtock 11tn--r eo<11i· . 
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llOI CARTER QI.All• 
~I ASllDCll . 

lPLEASE ALLOW llE TO R!SP[CTfULLT STATE THAT II IT OPlllOI 
JOHN H SlllRT Of llSS 101 TEXAS IS tlCtLLEIT MATERIAL FOR A 
,PL~CE ON BbARJ> Of QOVERIORS FEDERAL REIEIVE STITEI STOP HE 
HAS LOIQ BEEi EIQAQED II FARlllll AID IS OIALIFIED 
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fed .Ree . 
Ji!!! Al!!. Politic• ru,etrict !!•elace OCCU91!tion Iol'!ll 

,/ l. "· s . Eccles 46 Prag.Rep. 12 Sell Be.nicer, Induetrialiet, 
Agriculturaliot 4 

v 2 . ;I . s. SzymcHlc '1 De•ocrat 7 Sell Ua.l.•.Prot. ,econoaica, 
bu11nesa ad.an. co .. p. 
Ci t7 of Chicago 12 

v ~ 5. J. A. Broderick 54 Democrat 2 Miller Sec .Fed.Rea.Bd.JV.P. 
llat..BanJ< ot C01C1arca 
1n N.Y.JH.I.St.Supt. 

f....._~1 ot Be.nkin(l 10 v ... 4. Ronald Ransom 55 Dec:iocrat 6 J&Ma Exec.v.P.,Fulton 
Ha tional 8anlt ot 
Atlante 2 

v ' 5. Tim . T. Foster 58 Ind.Rep. l lfAlm.lin College Proe.1 Di-
rector,Polleclc Found. 
tor EconOllic Researcbi 
economist, writer, 

T:tl"J ? lecturer H 
6 . R. II. lolo iacn 64 De..ocrat ll Thou.a &a1neas u.n1 ranch 

owner 6 
\/ ~ 7. John llcKae 44 Republican 4 • &llllcer, business man; 

Ch11f, Exu1n.lng Oh., 
R.r.c . 8 

* Ono odditional place created by &lnlc1ng Act of 1955. 
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a 1"1~r Jo•gh A· nemqrat Ag. H 

Lepl la•ldeoc•1 lew Icrlc, Federal lle••M'• D1etr1ct Mo. 2, Would Replace 1 l o tin Jorie d1.trict reprHeDtat.1n now on !loud. 
8iog:raPb7 Born, lln tort Cit.7, Dec., 188lJ public 1oboo11 tbere1 ottic• bo:y, Sta ta 'l'rwlt, lat.er llorton Truet Co., 10 7ea:r1 later be.,.... chlet clerk and auditorJ coapl•ted course at School ct co-roe, II. I . 11Dinrl1t71 at 28 be- 80 U 'Pfo8r l,l,St,Benldnc Dept, , 2 ;yea:ro lat.er MDt to l!Urope to •Wd:v tore1cn acbanc• brancbH ot AMriOlll bmlte &Dd to app.l.;y an ..... ,notion• 171taa which be bid dneloped1 &leo organ.bed cr.dit ia.r.au ot 1.r.St..Benk1nc Dept. 1 -ber ot oomdtt.ee appo~ b)' Seo. or Treae.to work out teobni­oal orpniution ot Fed.Re•.bank•, and pl.&D wcg.,.ted by ooaaitt.ee adopted in l91'J becw obiat .,...,_.. ot Fed, Re1,banlte1 in 1918 appointed S.oretar;v ot Ped , Ree . Bd , to .uooeed H, Parker Willla, but continued abo u chl•t .,...,_.. and 1D. that oapecit;v u­u,t.,..i all 12 1'ed,Ree,ban.ke1 rHigned Aq, SJ.1 1919, to become V.P. lat.ion.al - ot co-roe in 11.r. , 1D. tm'.J.gn acbance d•pt.J Mtlber, II. I . Credit l c 1 e U8D. J act.he in .l .I . B.,bld part 1" prepari.Dc oour .. in po1t-g:rad11&t.e iDltruotion, A.I.B. 1 9hile a st. Banlc • ., .. , ..... HDdeHd COlUlpicooua Mt"Tice, cloain.c & notorious banlte and a111eting D11t.At t7. lb1tm&n 1" pro1ecution11 untairl;y aocuaed 1" aODllection with O.S. Banlc f ailure , but ac­quitted . 

Co-t Will accept, but not oeelt appoin-nt1 will be glad to eeM'e and conaider it an honorJ baa recentl;y been reating but baa oevoral otter• aa ot the t irot ot t.be yea:r1 i .1 bigbl:v coapetent with broad axperienc11 kn.owe Mew York picture and aarket, alao l'od. Ru . operation11 bas high Hteu ot benlW!g fraternity; 11 lo;yal to Adainietratioo and -ad be nry cooperatin ••ber ot the BoardJ know• foreign excban&e, N.Y.bond u.rket1 Parker Gilbert, in d180Ullin& situation, otronglJ' SUCBllted bia. 

Letter of Gov, llardillg to Broderi ck, .luguat 9, 19191 
•It 1e wltb aillcere regret that the Board accepts your reeignation, feeling that it bao no right to otand 1" the ~ ot your pereon.ol interest.a. Your aervicH during the whole period of your connection with tba Board, which began tive yea:re ago, ban been eo 1.aportlllt. in th• d•nlopaen1. ot the f'ederal Re8"ne Syet .. , and haYe been rendered in a epirit 10 uneeltieh, and you h&Ye at all t.J.aee at.ni.CHted 8\lCh ab1l1t;v, loyal1.7 and sMl ill the perf01'9&llCe of :your dutiH, that the Board r .. la that you have done your part , and that it would be unteir to &olt :you to aake the eaoritice which cont.1"118!1ce in ita service would involn. 

"On bebal1' or tba Board and for 11;1aelt peraonall,y, I desire to expreae the hich••t apprecia1.ion ot your worlc and to conyey the cordi&l good wlabH or eacb and OYery -be.r tor the f'ul.l _....,.. ot euc .... which we are confident a.Ute 1ou 1" your DIW field or ende&YOr , n 



At tbe a1d-1'1J>t.er -tine of t.b• II.,. York St.eta Banker• Aaaooiation, at which llr . Broderick waa guut of honor, on JtuJU&r7 2l, 1956, J. Herbert Caae, Cba.inoAD of tbe Board of tbe Federal RHern Bank of lln York, aaidi 

•Loolr1 "I back OTer tbe period which at.I.rt.eel rl t.b 1929, when lfr. Broderick took office, " _,, .. u sq t.bet, durinl tboee few :r-r•, be 11 .. ed a litetiM of ft1'1ed experience. CerteinlJ', 1n t.be •""17 ot t.bo .. preaent, no a1x-7aar period 1n benHn1 hiotory b&o ..... llC>H real or aaute Mn!dng probl ... tben tboH which aroae during t.bet ti.lie. '!'here have been a t loast t.bree outat.endl ng and -Jor opiaodea. To begin rlt.b, llr. Broderick ••......, office in 1929 juat prior to t.bo collapH of prices on the llew York Stock Ex­ob&np, which marked t.be beginn1n1 of a period wbon bank failure• were faobionable. Later, t.be autumn atock 11&rket c:roeh and the aucceedine buaineaa daprea­aion bad the affect of abrinld.ng t.be aoaet• of OW' financial inatitutiona to such an extent ao to reiae here and t.bere Hrioua queetioaa ea to the ool ... noy of - of our be.nka, The second cr1aia, and I aa sure t.bat our gueata or t.be evelling will never forget it, arose in t.be aar lJ' rail of 19SO, and ae:r be called t.ba Bank or United States opiaode. During the time that this ai tuation waa under acti .. s discuaaion--<U>d tboH diacuaaiona trequentlJ' were carried on into the aarlJ' aorn1ng boura-Joe Broderick and I stood shoulder to shoulder, and, I UCF &A¥r aaw e7e to e7e rltb regard to it. I know t.bet 11r. Broderick had a complete re­cognition of the serious consequences, and ot tl1e repercuaa1011& that were likely to reauH il the col­lapse or the 1nat1tut.l.on could not be avoided. I want to record, hare and now, that, in ~ judgment, no aan could have worked more fai tbtUll7 or llC>re intelllgentlJ', in trying to eave that inati tut1on from coaplete col­lapee, than did Joe Broderick. It bu bean a great aat1al'act1on to ce , aa well aa to all or hia other trianda, that, when a.ll ot hia 11Ctiona 1n regard to " thls Mtter were aubsequent17 renewed by t.be courts in .S.nute detail, at a ti.lie when public eJDOtiona were running high and 1...-ohing for a acapept, be -tbroucb that grill1ng not onl.7 unsca thed but with en­hAnced preat1ge. No oourt record could ever dieoloee tl1e heartbreaking ef'f'or4 and conac1ent1oua work which be put 1n. 
Bank Holidg •ne third criab-one that called tor all the re­aourcd'Ulnoaa, all the eonetruct1Ye ideea, and all th• energy that such a department heed m:i&bt poaa111, took place durine t.be earlJ' part or llarcbl 1955, and b&a a1nce been known u • Tbe Banlting Hol day• • The word 
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1 bolida,y1 baa to Mllf ot ua a our1oual;y ironic aOUDd 
111 that particular appµcation. Certa111ly there •• 
t.bruet upon tbe Super111tendant ot Be.Ilka and upon hi• 
Bonldng Board, &a ...U H Uj)OD tbe direct.ore and Ot­
ticera ot tbe Feclar&l llaurn bt.DU, a tr&Mlldoua r.-
1ponaibilit71 tiret, tbe raaponoibilit;y ot recoaend-
111& wiae action to the lesialat1ve autlloritiee, and 
11cond_. taak alJloat iapoHible ot aatietaotoey •<>­
ooapliablllnt 111 ao abort a tiae aa tba lG-<l&J period 
ot tbe bolid17-tbat ot detera1D1ng the aolnncy ot 
over 1100 co ... rcial bank•, oOD-118•ber aa well aa 
aeaber banke, 111 thia diatr1ot. Tba conatruotive 
part which Joe Broder1" and hi• 1!11nk1ng Board pl11¥ed 
durl..ng that period will lOD& be ~bered witb grati­
tude b7 tba direct.ore and otficera of the Federal Re­
aerve Bank ot lie• Iorlt. Taat1800)' aa to hie energetic 
and oonao1entioua ettorta ia reflected 111 tbe preaent 
acund coodi Uon of tbe rebabili tatecl b&nk.111g structure." 



BaQIOI , RoMld 

Legal Residence 
Would Replace 

Biography 

Co11.0ent 

O-OCrat Age . 63 

Atlanta, GeorgiAL, Federal ReserYe Diatrict !lo. 6. 
George R. J&ll81. 

Born, Columbi a , S.C.,Je.n . 211 18821 LL.B.,U. or 
Ga . , 19031 married daughtor or la to Seoator Hoke 
Saith ot Georg1a1 Ada. to bar, 1903, and prac­
ticed at Atlanta until 19221 V.P . Fulton Hat. 
Bank of Atlanta, 1922-331 exe cutive V.P . einoe 
19531 director in several corpora tione J First 
Lieut., Cbeaical Warfare Serrtce, U.S.A . ,19181 
President, Atlanta ClearlAg House Asan.,1929; 
Cbrim. bank m&nageCIOnt diY. , and chrmo. banll:ere 
ff . ft . A. com.; A. B. A.1 Pr esident, C... Bo.nkera As ­
sn., 19&2-32; Ilea. Reserve City Bankers Aaan.1 
dir. , chrlln. fin. COii. Ga. Tax Redeion Aaan.J 
dir. (treas. 1933) Atlanta C. of C. J Oen . Cbnln. 
Sou thorn Bank ll&nage:>ent Con1'. , 1929. 

Able , popular, attractive personality; actin 
1" !.B.A.; would bo boat anilable aelect1on 
troa South if General Persona unaYail&ble. 



lloaald Ran-. Bon> Colmbia, s.c., Jumarr 21 , 1882. 
Sea ot Luther A. and Elisabeth Cbalt1D (Cooke) llanooa. 
8-ond with tuil.r to Atlanta, Ga. 1891, !duoated at 
prbate 1allooi.. UniTerlity ot Georgia (LL. 8. 190ll). 
llarried ll&r7 Breot (d&usht.r ot Bon. Bake Saith, AU..ta, 0...) Deo•ber 19, 1908. One d&ucl>t.r, Serban. l.daltted to Georgia bar, 1905, and practiced at Atlanta, Ga. 1111tll 
11122. • •ber ot the t1l'll S:.,i:t llutinc• • Ban- (Bon. Hoke Saith, Jack llaatinge, d Ran_, and llarion Saith). Wea Ccnmeal tor tbe 1'111 toD lational Banlc ot Atlanta troa 
t1ae ot 1ta orpniaation. Vice Preaidct and Truat Otticor, 
l'ulton l aUonal Bank, 1922. Later Vice Preaidet and now 
l!lucuthe Vice Preaid.,t and Direotor ot the - i..M:. 

Director in cbarge ot the Buraell ot Per---1 tor PoreiP> Service, Sollthern D1T111on .&aarican Bed CroH, 1918. rt.rat 
LicteDant Cl>eml.cal Wertare Senice, o.s.A., 1918. General OJ.inan Sollthern Banlc llenac-eot Conterace, 1929. ••ber 8pac1al llal1et eo.l.ttae, Atlanta, Ge., 1952-llll. Chainao 
Georci• Raliet eo-J.Hion, l95ll. TreaOllHr AtllZlta Chaaber ot Camerce. 

Prel!ideot Atlanta Clearing Bow.o A1aoc1ation, 1929. Pr1a1deat 
Georgia Bankers Auociation, l9Sl-ll2 , Cbairwan Blmk ..,.ag•ent 
Coaml.11100 , American Bankers h1oc1at100, 1952-M. Ohairaan 
The Banltinfl Code Comittee, 1111.t., 19SS-M. Chai.r9eo Coaittee 
Otl Federal Lepalatioo, l.nlrica Benkora Aaeoci&Uon, 195'-:56, 
lamber eoc.lttee oo Banking Studieo, .ba.-1can Banker• A1aociat100, 19S4-l56. 11 .. ber ec-1H1oo on Benktn& IAlw and Practice o.r 
Reserve Cit7 Banlcera Aa1ooiat1on. 

n.ocrat. l'p1eeopal..1&n. Clllb11 C&pital C1t7 and P1edllont 
Dr1"'1ng Clllb. Re11dace: 217 11.ttamth Street, II.I., AtllZlta, Ga. 
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7 NATIONAL RECOV?RI ADIIHISTRATIOll 

llr. Ronald Ran-, 
Pultoo National Bank, 
Atlanta, Georlli•. 

Dear llr. Ran•oa -

Waahington, D. C. 

October 28, 19!4. 

I think I told 70u once before that I •d• tn 
ftieadahipa in Washington that I 't'alue more than 7oura. 

Thank 70u tor 7our letter, but I 1111at re•erae tile 
order and ~ that it it had not been tor the lll"oadnaaa 
ot 70ur attitude and 7our underatonding ot """ and econolll.co 
the banker• or tbie country 1118'>t ha'r8 been in an entirely 
different relationahip with the Government than tha7 are 
to<ley. 

Banker• owe 7ou an 1-ense debt "'11oh they will 
not realise until 1'\ter on because , a• you know, 7ou 
carried out the moat difficult function that it 1a poaaibla 
tor a un to do auccuatull.7 - that n a in coordinating and 
conciliat.ine bitter}3 cootllct.ing opinion• and attitudes 
both w1 thin 7our om group and bet .... en 7our ~up and others. 

You per!or11ed ao adequately and ao naturall7 that I 
am inclined to thinlt that even your intimates did not 
tull7 graep the ai8)>1ticanca or what 7ou ware doing. 

By the w~, I sincerelT regret to s~ that 1 t may 
be that I eball not be able to get to Atlanta until after 
Decalllber lat, it at all tllis 7ear. 

Sincere}3 7oure, 

(Simtdl A. D. J!hltgaide . 
A. o. llhi teeide, Yeaber 
National Industrial Recove17 Boe.rd 
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foot.tr. Willig Trufant 

Legal Residence 

11ouid Raplace 

Biography 

Couent 

RteubllCAQ lpdtP'ndtpt Ace . 58 

Newton, llassachueetts, Federal Reaerve District 
!lo. 1. 
Cbarlea S . ea.11.n of District !lo. 1. 

Born, Boston, Jan. 18, 1879; A.B. ll&rvard, 1901, 
.1..11., 1904, Ph.D. Coluabia, 19U.t U..D. Colo. 
College, 191S; 11eatem Roae,.,,e 11.,1916; inst. 
Ell<:lleh, Bates College, 1901--03; Pro!., Engl11b 
and argumentation, llowdoin, 105-101 President, Reed 
College,?ort.l.and,Ore.,1910-20; director, Pollack 
FoUDd&Uon tor Econoaic Reaearch aince 1920; 
lecturer et Harn.rd and Cohmbie; with All. Red 
Croes 1n atrope,1917; member, Consumers' Adrlaory 
Co11no1l, N.R.A . 1 author of several books on argu­
mentaUon, and with ll'addill Catchings {H.Y.eteal 
.a.nutacturer, tonoerl,y with eroort dept. of J .P. 
llorgan • Co. , and unt.11 l9SO a part.oar in Goldan 
Sachs • Co . , who financed the Pollack Foundation) 
of "lloney•, 192:S; "Profit•", 19251 "Busineae With­
out a ~er•, 19271 "The Road to Plenty• , 1927; 
•progreaa and Plency• , 1930; editor with Prof. 
Warren II. Persons of "The Problem of Busineee Fore­
casting", 1924J contributes to oaguzines, etc. 

A plon .. r in writing and speeches on detect• in 
eeonoodc .,,at.ea relllll.tini: f'l'oo fail11re ot eon­
llUJller buying power to keep pace with productive 
capacity; excellent speaker; pioneered 1n bring­
ing out t acts recentl,y strea•ed by Brooldnga In­
stitution but dUfering aa to cauaea of economic 
cycles and correct.1.vaa thereot; recomionded tor 
appointment by Hellr)' I. l111rrime.n, of Boston, 
former President of the Chrullbor of Co,.,.erce ot 
the United Stateo.;alao by Soc . Dern, Oov .CUrlsy of 
llase; E. A. Filene,and OllJ\Y others (llat. attachod) . 



Confident i al 

Reports indioete t bat t hese men, directly or 
indirectly, baTe urced t eToreble consideretion 
by the Senete co .. itt ee on Banking and currency1 

lew IQglapd U!!J. lleDry I. llarriaan; Carl F. 
Danner, President, .U.erican Bide and Leather 
Coap1.117; Edward S. French, President, Boston 
and Kaine Railr oad; l!dward A. Pilene, Merchant; 
ilbert Bo-an, Spr irl&tield Vt. , Bank PreUdent, 
foraerly Dirac tor, l'edera.l Rese.ne Bank ot Boston; 
Harlan r. Pier pont, ot Wor cester, director ot 
seTerel banks and larce 1UU1utacturin1 corpora­
tions; Earl Ste•enaon, Pr esident ot Arthur D. 
Little, Inc.; Xarl f . Co•pton, Presi dent , 
Massachusetts Institute ot Technology; Kenneth 
c . 1 . Silla, President ot Bowdoin Collese; 
Arthur A. Hauck, President ot the OniTersitJ 
ot Jlaine; Rober t D. Leigh, President ot Bennington 
Col lece, Vermont; Jaaes B. Lit tlefiel d, attorney, 
proTidence, R. I. , chairman, County Consumer•' 
Council; Edwar d C. lloran, Congr eaqan f rom llaine; 
V. Russell LeaTitt, llanager, Paine, Webber and Co. , 
Hartford; Warren II. Persons, Consulting Economist, 
formerly , Editor of Har•ard Bconoaic ReTiew; James 
II. Cur l ey, OoTernor ot Massachusetts; Edith Nourse 
Roger s, Congress woman f ro• Massachusetts; the 
Go•er nor ot New l!a.9pshire, at the request of 
Edward S. French, andothers; Go•ernor Braim, ot 
Jlaine; and, presumabq, Senator s Bale and. White, 
of llaine, and other New England Senators. 

Outside Nep..J!!il!lll!.I. 

Senator Robert J . Buckley, member of the 
Committee, at request ot his campaign manager, 
and at r equest of Harold a. Burton, lle.yor ot 
CleTeland, Murray Seasongood, former llayor or 
Cinn1nnat1, and others . 

SenatomKing and Thomas, ot Utah, at request 
of Governor Henry a. Blood, of Utah, Frederick P. 
Champ, former President, Otah State Bankers Associa­
tion, and other s . 

Senator Robert F. Wagner, of New York, member 
of the Committee. 

Senator ilbert w. Barklay, of Kentucky, member 
of the Com:Ri t t ee, at request of Governor Chandl er, 
of Kentucky, and others. 

Senator Byrd, ot Vir ginia, at re~uest or 
Governor Chandler, ot Kentucky. 

* * * 
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Other names, in !ilea 1n Boston (not &Tailable here) 1.n­oludet many 1r not all of these: 

Robert Watt, Sec>etary, Kassachusetts State Federa-tion o! Labor; Jaaes • cConau1b11 President or Wesleyan UniTersity; Daniel Karsh, President of Boston Oni•ersity; John Cousens, President of TUfts College; John Baxter, Br unswick, Maine, Secretary of the l ewBngland Council; Henry Shattuck, Treasurer of Barvard College, and muber, Boston City Council; Senator Hastings, of Delaware; Payson Smith, for the past twenty years, Massachusetts State Commissioner of Education; Paul 8. Deland, Editor, Christian Science Monitor; Ralph O. Brewster, Congressman f rom Maine; Carl Snyder, Chief Statistician, FederaJ. ReserTe Bank ot lew York; Jfalcomb C. Rorty, of Karyland, American Founders Association, formerl,y Vice-President, International Telephone Company, and chairman of the Board, National Bureau of Economic Research; Carle C. Conway; chairman of the Board, Continental Can Company; Jaaes Lawrence of Boston; Salmon o. Lev1.nson, or Chicago, author of The Kellogg-Briand Peace Pact; Richard w. Wald• , of Bew York, President, KcClure Newspaper Syndicate; Ernest K. Lindley, of Washington, President Roosevelt ' s biographe~ ; Morris Cooke, of Philadelphia; Edwin 0. Childs, Mayor or Hewton. 
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Legel Reeidence 

Would Replace 

Biograpey 

J!!PYblJ.C!!\ Ago . ff 

Steubenville, Jotfereon Count)', Ohio, Federal~Roeervo I>iauict No. '· 
4t.ll Diat.rict not now repreeented. 

Bom, 11.,.,eaber 19, 1891, at Pitteburgh, Pa. 1 ed., public ecbo<>le, Al.leghlul)' Properatorr School, Oni­nr11t1 ot Pitt•burib (night school) in hanking and •-rcial la• 1 "°rUd euuera wit.Ii Crucible Steel Co. ot Allerice, 1906--061 ausonger, Peoplao !iationa1 B&nlc, cont1nuinll with tbie bank until 1 t •s 001>­eolid&ted wit.ll Jl'irst National B&nk ot Pitt.burgh in 19211 9 aoo . overssu wit.Ii tank corp• during s&rl beouia aa•t. ceahler ot bank at age ot 22, r•P­reeented bank 1tl various receiverahip11 r eaigned in l92S to devalop oil propertieo inberited in (anaas; operated ae independent oil and gas producer 1921>-19281 1928-Sl, managed and operated taail.y real eatate boldings1 19Sl-32, repraaented Coaptzoller ot Curren~ aa receiver for 1naolvent national benke 1tl Ohio and Pennqlvani&J 1932-33, with R.F.C. a• exalliner in charge ot bank reorpnbationa1 19Sl>-56, Chief of £l<.a.iaining Division, R.F.D. , oupel'Yising all cooua.l.taenta by Corporati on excepting railroad, nlf­llquid.ating and dral.tl&p district loans. 
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In 1927 I ,. .. olected proaident ot a Birainsl>u, 
.U. bluaa, ba.ok. I bouat>t aa an 1Dvea l.Mnt at that time a 
aubetantial bloolt ot atoct 1D thie buk. I bon-owed tl"<Ja 
Chemical Bank • Trllat C09pell1 or le• York $76 ,ooo, (lat.er 
reduced to 167,000) &ivin& aa collateral bank etock rlth 
a urltet Yalue ot $140,000. Subeequent l,y lite ineunnce 
• • pledged totaliDs $69,ooo. 

I borrowed trom Chase National BanJc ot New York 
820,000, (later r*<luoad to $17, BOO) giving ae collateral 
benk stock rlth a urket value ot $6'l,OOO. SUbeequently 
lite insurance • • pledged totallng $18,000. 

In 1951 buaiDesa coodi ti one bee&M bad in Binling­
baa. A -.rket uiatad tor '1111 bank etock, I realised it 
should be eold ae an in•eat.ent. It wae aleo true, ho.ever, 
that it the preeident ot the moet aportant bank in ilabluaa 
had eold hie •tock it • ould have ceuaed a run on the be.nk, 
loss to depositors, etocl<holdera, and bueinooo throughout 
the etete. I did not sell the stock . The bank did not 
close . I lost .OOt I had accwoulsted. The bank ""' eaved , 

'!'be be.nit s tock depreciated rapidl,y in market Yalue. 
The loans becue undenoargined. In tho eprins ot 19!5 the 
t-.o New York be.nke volunterU;y proposed to cancel their 
notes and to eccapt in lieu thereof tho note• or a corpo­
ration (The Piecal Agenc:y Corporation) rl th nollinal capital, 
with the ..... collateral. In July, 1955, thio arrangeaent 
•• consuou::ated. At thi• time I enter ed into an agreement 
rlth 'l'hP. Piacol Acency Cor!!Oration to pay to it all a;y 
inco!le over tls, 000 per ;year up to $17 , 500 per ;year and to 
pay it 75'f, or &ll i noome over $17,500 per ;year . 

The present sta tue is r- ~ obligtitione to the 
New York benko aro cancelled and surrendered to me , I have 
no obligations, legal, verbal, secret or otherrlee to theo. 
Th"1 bold the noteo or The l"iscal Agency Corporation whoso 
etock ia in turn owned I&' II. 8 . Sterne and John P. Fl.etcher, 
ot 111raini:lt••, who are not related to ••· Tho New York 
benka hold the e&ae collateral original.l,y pledged to them. 
Th97 own the lite innurance under an absolute aeeijpWellt. 
Premiuma ere poid with such inco.,e ae Piecal Agenc;y Corpo­
ration baa. 

Tho colla t era.l held by New York bllnko haa aubetantial 
present market value . It hel d a r oaoonable ti.lie , it ..uJ. 
ret ire the Ne~ York obligations. 
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In th• .vent the appointment is tendered ... I 
will pe.y prior to teking office all other allllll banking 
indebtedness I ha•• and I will dispose or every shore ot 
benlc •tock I now own . 

(Signed) 
John C. Peroone 

• 



FEDERAL RE SE RVE BOARD 

WASHINOTON 
orricr or THr oov11wo• 

.Tanu&17 ll, l9S6. 

lmlORANDUll1 

TO - n!E Pl!ESID!llT 

l'!lal - 11. s. reel.ES 

I do oot have e single doll&r of indebtedoe11 directlJ' 
or indirectq with any bank or broker , or any af'tiliat101I of 
any bank or broker . I have oever been comi.cted with a bank 
failure , and no depositor bu eYer lost a dollar 1n .n;r bank 
with which I have beeo connected 1n an;r capacit;r. No bank beo 
nor loat a dollar aa a rHult of credit utended to any cOOlp&­
rq 1n which I have been actiYe as an officer or director. ill of 
the companies with which I waa activaly connected, Olr1.nC aey 
11C11ay to any or the benka with wb1ch I a 1 fonierl.Jr coruiected, 
can get aucb credit ea the;r m;r be WliDG at this U... aJ1YWhera 1.o 
the uric.et on a beaia of their £1.osncial ataDding due to the de­
airebillt,Y of the credit . 

I aa not a stock arket operator. 11.Y total imutme.nt 
1n listed atocka when I .,... to Waobington two years ago was 
$18, S28 . 29. 11.Y inYeatunt has never uceeded that uount since 
and it 1a $.l.S, &55.42 at tho present time. ll;r inves tment 1n 
listed securitiu repreeenta a very amaU part of S¥ total aasete. 



MEMOIUJlDUll : 

J"anWU")' 7 , 19S8. 

• 
r e1 Confirmation and Senate aubcoJIUldttee thereon, 

1 . Se!!!lt.or Wollet.t.e 'OouJ.d be a vit.Uly iaportant ad­dition to the Se!!!I tor Col:llll. t tee on Bellking and Curroncy to till the •acancy exietinj: at and aince last eeaaioa becau&e ot the dut.h ot Senator Cutting1 ha lcnowe the subject better than bis colleagues, and would be invaluable ho• everf standpoint, part.icularly it Senator Olasa is to make another fight aguinet confirma­tion; 1 t aight be suggested to Seoator Robinson that he rec°""end LaFollotte •a appoinuoent to the comitteei this would probably aasure i t. Senator Lal'ollette 1a prepared, it necea1M<r7, to relinquish one ot hh other major coQlll1ttee aeeignmenta in or­der to go on the Be.nltlng Com::ll.ttee. 

2 . Senator Fletcher , Chairman of the Collllllittee, hae authori­tJ, it requested to uee it, to deaiiXl"te a new eub­collllllitteo to act on appoint.11ent11 otherwiee , Senator Olasa, if be continues hosWe, would dollinate aa ha did leet eeaa1on both as to contircation and the Bank­ing Act ot 19SS1 the so-called Olaes aubcollllllittoe of last aassion bad a ""'Jorit.y hoaWe to the AdJUJU.atra­tion, whereas 1! a subcouittee ot six, for exe.aple, were selected oa the logical basis of seniori ty it would not have an anti-Ada1111strat1on -.Jority . Thue, a suboomal.ttee of the tirst tour ranking Democrats and the firs t t wo ranld.nt Republ1Cllnl (a logical division on the basis ot party repreaentation on t.be tull coc>­mlttee) would consist ot Seoatora Fletcher (Chairman), Olasa, llagner and Berkley, Oe:ooorats, and Norbeck and Townoand, Ropublicano. 



orr1cr or ntr 

JIFMORAllOUll: 

FEDERAL RESE R V E BOARD 

WASHINOTON 

January 7, 19~6 . 

To - Tho President 
Fl'om - Chairman Eccles 

In connection with our convorsation , I aa, as " ro10inder, taking the liberty of suggesting that Senator Oleos nll.ght bo reeponeive to your euggeot.l.on that bo retraiJI from renewing hl• fight a;;alnat ay con­Ciraat.l.on. Doubt.le•• it hsa occurred to you that. he can perhapo be ... do to eeo bow politically emberr•••ing auch a fight. would be, particularl y at tbia timo, "nd ..tter I not only have aerved tor a year, but you have already an­nounced oublicly your pur)>O•~ to rea9DOint and designate oe as Chairm.e.n-an announcecont preoipitetod beca.uee a contil'luntion or doubt no to 11f¥ statuo and confil'Qlltion, ln ~low or the Senator'• hos~ty, seriously il'lter!ored with the di schnrge of i•;>ort.snt dutiea of t.be chA1rllllnah1p pr ior t o Februnry l . ProsW11t1bly, the Senator will under­atend that if ho wero succeao!ul thl& ti&e in enc001poesing ay defeat., it co.Ud only be il'lurpreted as a defut tor M­miniatrution policlea with which I bavo been so cloaaly identified in tbe public mind and, therefore, would be politically damaging. ill thla, of course, la wholl¥ apart fron personal con&iderut.1.ona, and I ahal.1. not -oret.end that such a defeat would be a greut personal blow to mo . 

It baa occurred to ""• also, that the Senator algbt be responsive to the vlor thD.t the Pt'Oaident should lulve no Choircw.n n a.an in whom he hD.u contidonco nnd who lo r opreaontetive of hla general brood viewpoint llnd ae91rations and t.hat, therefore, " aoaewhllt difteront situa­tion ap~lie& to the chairmanchip frora that aa to tho other appoint! ve meroboro of the Board. While I "" certain that the Iron.a tor haa been alale<ld oe to ay bMJtlng rela Uonahlpa and l a under aiaap,:>rehe.neion aa to SI econoaic viewa, I deape,1r of f inding a ground of re~&O!Ulble reconciliation with him, and I nm, therefore, convinced that the only ap­peal to be made to hill 1o on tho buio of hla beln& willing, 

• 
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in deference to you and your Adainiatration, to avoid an 
altogether unpleasant and, ao it aeell8 to me, needleea and 
d11rupt1 ve advertietna of antagoniea. 

I aa also taking the liberty of suggesting thet 
you speak to the Sea.ator with reference to hie recommenda­
tion of llr. Heilw:>n, Executive llanagcr of t.be National Ae­
eociotion ot Credit lien, •xplai.nin& t.c> b1a that by reaeon ot geographical prov11iona in the las, llr. Reimann, wboee 
home is in flint, llicbigan, and whose office ta in New 
York Ci ty, cannot be appointed if llr. Szymczak and llr. 
Broderick are appointed, since I.bey are resp<1ctive~ fro• 
the Chicago and llew York dist.riot•, which are the onlT 
districts troa which llr. Heiaann could be le~ ap­
pointed . 

The Seiiator will understand, I think, that llr. 
Saymczak, who is young, 1Dduatri0111 and able, bas made an 
exceptionall.7 good record and ha• excellent •tending with 
tbe henlting coll:llll11 ty, so tba t failure to reappoint b1a 
would work en injustice to b1a and deprive the Board ot a 
highly competent member. Si.mJ.larly, ae you know, llr. , 
Broderick ie outet.<nding by reputation, experience and ex­
copUo:>&J. qualifications. He outrank• llr. Heimann despite 
t.he re.ct that Mr. Hei.mann is an unusual, well queliitied 
man, whone appointment would be deairable were it not 'tor 
tho legal restrict ion, 

liq I auggeet, turtber, that you explain to 
Senat.c>r Glaea that it baa been 1""" policy with reference 
to Judiciol appointment• not to appoint men rrtar sixty' 
und that by npplying the sl!Jlle policy to t.he appqintmeota 
to the Board or Covernora, i t will be poeaible /;;o work no 
p<1reonal injury to the f<Nr present me:ibere, who are now 
a1x~......._, or llOre , if they are not. raappoiot.ed because ot 
age. There will be no unJuat d11orill1nat.ion, wheraae, to 
retain one or more while rejecting the others, woul.d not 
only do away with tbia impersonal reason and policy, but 
would app<1ar to single Ollt those not. select.eel ae the weak 
a pot• in I.be Board, which CongreH desired to reaove b7 
it.a provision tor appointment ot a new Board. 

Perhaps, also, it would not be aaies to auiroeet 
to the Sea.ator that if be 1& to bava a vol.co in the .. 100-
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tioo <II ao .. -bere, it. would be Ulll'M&onable tor ~ t.o inaiet upoo deterainln& tba •t.lre -berahip ap.iut 7our own preferencea, and that aelde frDfl the great dlff loultleo encountered in obtaining t.M eerrlcH ot SOM of t.M out.­at.end.lag MD wbo bave been aOUl:lded out; there hae been, ae the Sonat.or doubtJ.eH knowo, political preaeure on beb&lL of job-hW>terl and Hcood-retero who have been rejeoted, 
The SeD&tor lllJ.ght reepood favorab!r t.o tho rte• tbat in chooelng a Board, yo11 mat cooalder all viewpoint.a and the 
coUDtJ'7 •• a wbo1e, rather than &Q7 1adh1.dll&l proterencea, however profOUJ>d and oincero. It aeeae to •• be would be intereoted to know, for exoaple, tbat &aollll the pr•••llr•• there baa been a cooalderable aoYueJlt 111pported b7 tbe 
Dational t&r11 organisatione, in behe.lt ot Coogreae .... Colda­bor011gb, uong other•, and that while you are deairo111 ot deferrillll ao lax ae pooaibla to the Senator'• Yiewe, be &bould be cooeidarat.e aa well ot your OR viewpoint and the <IUt'icult.iea and preeeurea Wider .-b1cb you lebor in coonec­tioo w1 tb all these appo1ntaente. 



Q!JOTATIOHS 11ICll Ill\• l!I!.ll?\ 

Qoing ott the gold st&nd&rd a blUDdpr. 

H.arings betOl'e a allbcom.itt.e or the Com.itt.e on BankiJlg and 
Currency ot the United lit.ates Senate , liMo pages 68!1-61141 . 

•Senator Gl&aa. Vastly more fear and 11e>re 111.de-epread tear 
occurred by t.slW>i us oft the etet.ut.ory gold standard than would 
b&.,.. prnaJ.i.d bad • • ..-ined on the statutory gold standard. 

"llr . llUler. I have no b&aitetioo in oayiJlg that I agree 
w1 th you 100 percant. 

• ••• llr . lliller. I think the moat serious bll.l.Dder that any 
country can -.ks in the 80Det.ary field is YOluntarUy, by its 
own action, to suspend the gold standard. I th1nlc we would have 
been puehed art of the gold atsndard by the pressure of .,,ente, 
but t2lere was no occasion tor us YOluntarUy doing it. E.ranta 
would -ban done it, and • • would ba•e been oft the gold at&Ddard 
with, I think, a natly batter national prestige toda.y than we 
have. I think wiedoe, foresight, would have seen that and •ould 
have let th• natural. course of eYente tab place. In other 
words, play the gold standard to a fillieh, .,,an though it takes 
the last dollar of gold you hue. We lcnetr tbat n ware ill a 
creditor position and that the gold would COM back here after 
the frantic teer bad played itself to a finish.• 

Nature. not .¥!l=Rld• P1ans . the cure tor the depression. 

Hearings .before the C...tttee on BeaWng aad Currency of the United 
Sto.tes Senrie, m&, pages <ff!6 and 259. 

• I-aay tor the ti.lie being keep bands oft of the sick 
patient and- ata.y out of the sick rooa except to teed, and bathe 
and keep the pati ent ......... 

•Senator Brookhart. Let him die? 

"llr. lliller . Be will not die. 

•Senator Blai.ne . ' Who is the doctor t.b<lt you Will lesve in 
charge of the eicl< patient? 

' "llr. lliller. Nature ia doing her work. She 11Uat be our -.in 
rallance. Let us not wulereatl.ml.te our recuperative powers. You 
can interfere and aedd1e , but in sy j udpent with Tery little 
good result. ll'e are ailllply repeating our own history over again. 
Tie have never bad a breakdown tbat has not surprised ua, and 
our resort inerltebly ia to what I call baby psychology. We 
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tab reaorl particularl,y to ch .. p 80ll•T de'ficea in the bope and 
••en in the b.Uet that they will aoeehow or other wipe out 

4 lliatekea, forgiYe debts, and .. t WI all in good Wpe for & for­
ward_ llOY-nt. • 

• ••• I bope rou do not al.sunderstand s:t pooition there. 
We are trying to aaaiat nature but I do not thiolt that this aaaiat­
ance alone will sccOllpllsh r ealllta 8ll;f _.e th&:c I tb1nlc it is 
possible to alte the ,. .. tiler ch9nge b7 anipula Un;i: t.he ber<meter. • 

Board should atltct its own ™'ren. 

The Banking Bill Considered in the Light of 1927- 1929,• .rwie 24. 
ll,M, pa.gee ~7-!8. 

"llhat then can the on ~ legi.elation do to iapro ... 
the situation ot the Fedaral Reaerve Board and insure a ..,,.. 
competent pert~ce b7 t.ha Federal R .. ar ... S,Stea 1n the 
field ot opeo__..bt policy should the Federal Reserve Board 
be invested with ult imate authorit7 and respons1b1l1t.Tf 

"ll,y aaPer 14 to aka th• Board as tar in 1 ta own house 
by gi'fing it an assured posit.ion of c.-plete illdepandence both 
in l.&'lf and in fact. So far aa can be dOM by statute l.&'lf1 i t 
should be 1-miaed against u.y fora of interference, preuure 
or intluenoe, be ita source tioancial or political. 

"In order to give tho Federal ReserYe ·~oard a position as 
nearl,r 1.llalne from such intluencea as possible, I ha•• proposed 
tha t •.obers of the BOllrd should, it not 1-ediatel,r then in 
due couree, be appointed tor longer teraa ot a&rY1ce, that thq 
should not be ,,_bl• acept by iapeach.ent , that ..-.ere 
ree.ching th• age or aeTent:r should be g1Y90 an allowance on 
voluntar:r ret1relll8Dt, that the title ot the Federal Reaerve 
Boa.rd should be changed to the Board of Governors or the Federal 
Reserve Systea, and finally that the executive h-4 ot the Board 
should be a cbairm.n elected by the Board inst.Nd of a Ooverncr 
eppointed bJ' the President.• 
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Following are the D10et iaporunt llllme& aleo considorcd, among 
othora: 

l . JoM H. Jrilliyo . Profe111or of Bconoaica et Harvard, and 
economic edrtser to tho Federal Rooerve Bank of liew 
York; unwilling to accept becaueo of inadequate 
eal&ry, lack of peneions ; considered in place of Foetor . 

2. R. Q, Pl:!!!rsop . formerly Aaehtent to Governor Federal Reeerve 
Board, then Deputy Governor Foderal Reserve Bank of 
Dllllas, now Vice Proeident, Fi r st llational Bank, Boston; 
aloo coneidered in place of Foat.er J unwilling to accept 
becauoe of inadequate aalary and lack of !)enaions. 

S. S. P&rk•r Gilblrt, foraor Undersecrotnry of Treaeury, Aeent. 
General of R,'1"'r at.ionu, now partner, J . P. Morgan & Co.; 
un&ble to llccept because of inadequate •alary and leek 
of peneiona , 

4 . L!wi• B. liilliya, tonier Cb&irllan and Federa1 Reserve Agent, 
Federal Reserve Bank of Cleveland ; now Chairn:.an, &at.ional 
City Bank ot• ClevelMd; appreciated honor of appointment, 
but because of illneae and other considerations, unable 
t.o accept . 

5 . W. S , ilexandor. President, Puritan Bank & Truot Co., J.toriden, 
Conn . ; recommended by Attorney Conera1 Cummings; do not 
feel he has qual1ficet1ons or experience t.o measure uo to 
Post.er; unitol'llly coaen3ed by numel'O',e llcriden and other 
citizens contideotl.al.J.1 interviewed at direct.ion of the 
AtU>mey Ceneral ; t.he only advorao comment being t.hnt ot 
Fred D. llllli11ms, Chief Hationnl Bank Examiner of Booton, 
who 5aid he d id not regard Alexo.nder as capable of beill8 
a chief executive officer of a bMk; believe he ;light be 
uaed , 1f pooaible, 1n a leas l.aporUlnt posit.ion than t.hat ot Board mo='ber. 

6 . Henry H. Heignnn, Executive Manager , Nutionel Aaoociat.ion of 
Credit Men; very favorably impreeoed wi th Hel.llann per­
aone.Uy and with hia qualification•; think he would uke 
excellent Mmber o.t the Board; hcnre•er , h11 ho•e is 1n 
Pli nt, Michigan and hlo office ia in New York; it is un­
fortunate ~hat he is not fro~ some other district as he 
could not be appointed, under the l aw, froa the Chicego 
or rlew York district.a except 1n place of either Szyacaalt 
or Broderick. 
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7 . !ill Som H. pough, Prea1dent , Concret.c Steel Co. , Uew Iork, 
former Preoident, Nationel Association ot Orfldit llon1 age , 61; now seatl-rotired1 an intenoive cupeiga baa 
been llllde to secure his appo1n1'11Cnt; feel be could onl7 be conaidered atter Broderick and He1'>ann frog New York 
Dietrict . 

8 . Ralon 11, llanuol , President, .llar<!uotto National Bank of ll1nneapolle; be bao instigated i:iucb propo.gnnda to no­
cure bla appo1ntment1 h•nda small bllnk with J>OOr re­cord 1 (two attilinted banks had to bo r eorgnnized, with substantial loss to depositors) . 

9 . 11Alcol11 C. Rortx, hlls peroonally writ.ten to Sec retory Tlal­lace and to l.larvin llci ntyTO tbat ho would be availnbla , 
but lcnow or no other sup;>ort; is Ju.ot past 60; !w.a had 
ext<!nsive OX?Brience, but believe him to be eat 1n views, opinionated and non-,coopcrative; hae been out­
spoken cr itic of ID\lch of !low Deal program1 now retired 
and living on bla fn= in llaryland; author of •Rort7 
Plan• to have gover=ent oubaidhe industry . 

10. Jolm O, Penoqa . President, F'irot llntional Bank, BiroJ.nghal>, 
Aln.; queotion of personal financi&l. al tuation involving indirect lLabllity aigbt make coat1rt"4tion dlJ'ticult and eaberrsseing to hi•; otherwiae desirable , ' 

ll. Frnn!s Tl . Foote . President, F'ir~t National Bank, llattieorurg, lliaaissi;ipi; aoro presGUre by fer baa been broui;ht. to 
eocure hie appointment than tor any other 'Oeraon; 
Sen•tor Harrison hos been oxtre~ely aecreeoive for hig tor monthe; innwoer. ble letters and telegr&JID have been received fro• various part• ot tbo country supportin;! 
hie; ho 1e nc<u'l)' 6l and ae.,.a older ; naido from objoe-" t1on on tho ;;round of ago, I run cont id en ti ally advioed 
by lead in!) br nkcr• in the So11th who hllve , .. rved with him on direct.orl\tes t,btlt. he i• an inceaa..nt talker, con­
sua111J "10re ti.mo then all o~her board mcabers ?U~ to­
c cth•r; ho hes had a succooeful cnreor in his homo town ao banker a.ad businoee """• and iect' good oh4ructer, habit& and well though~ or 1 but dooa not &eai;ure Uz> to either Peraonn or Rnnaom . 

• 
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12. Bppresentat.ixco St.c•g•l l and OoldsborouEtb , the Chairmn 
and ranking aajority umber, reopect.ivel;r, ot t.he 
House Com::oittee on Banking and Currenc;r, aro both 
desirous or being appointed to t.ho new Board.1 how­ever, both are ineligible under Article l , oect.ion 
s, cleuee 2, or t.he Constitution which readsr 

"Ho Senator or Reprosentativo ahall, during 
the Time for .. bich ho .-es elootod, be appointed 
to 11117 civil Otfice undor the outhorit;r of the 
United States, which shall hove been created, 
or the E::>olU118nt.a whereor d>&ll hne been 
encre.ased during such ~lme . .. • M 

15. Proston Delano . Governor of Homo Loan Bank Board; would 
be an e.:U.nent.ly desirable E:e•ber; ho.-ever, be co:lea 
it-o= the l2t.h Federal Reserve Dl.etrict, Sen Prancieco, 
which 1e alr end;r repreaontcd, and while he has lived 
in r.anhington tor the lus t two and a half years since 
be became general manager of the H.O . ~. c. tho legal 
question alight be raised, eapcc!all;r b;r MlJ' .. ,.ber ot 
the Sonate Co=ittee on Banlcing and Currency who wao 
hostile, if be wore to be appointed froo naohingtoo 
which ia in the 5th Diotrict. 

14. Uoloon Jj. Cheney. Now York St.ate Senator ; a.lso over 60; 
highly r ognrded and !las good record as small benker BJld in long poli t.ical curesr ; would hove t o be ap­
point ad from Now Xork Dietrict and both Broderick and 
Heimann are preferable !roe &t.andl)Oint of experience 
and general quali!ieatione . 

Tho two most oorious obawclea encountered in gotti.ng qWllified men to eerve are, first, the inadequate salaries and lack of penaions for those eerrl.ng lons terl!1s, and secocd, tbe proh.1b1Uon in the law agr.in&t a return to honk ing bueineoo tor two Y"""" after learlng tho Board unless a aember has oerved out bis t'l1ll appointive term. 
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1. llarriAar l&o1-

GoTenlor, F9deral Beeene Board 

2. Robert. B. Bemph1.il f 1, ,. I .. .U .,-; .. ,,,.. 11. 'f ~.~ 
lle•ei B 11 

... ~ ......... 1 'L• , ""~ ,,.,.,_,-, '" , I 
._.lltc&bc&i I . . ' 

Former:cy .Credit: llaneger o! the Feclei:el Reserve Bank o! J.hanta. Be mule1"-
1tmu!a, tietter tllan 111q other .Perican banker ·I kDoor, thll relaUOD of · 
banldns to "'"'"'"" and of both to the price l..,el and the vol- of baaiD••· 
(Oil thlNle ...WJect. I would cm1>' put higher lleliJl.e.ld llcltenno, bled o! tbe 
world' • 1or1e1t bank and !onier:cy Cbancellor or the BriUeh Exchequer •bo 
Ooa1 tor twenty :reore , !ooight !or ati.ble 11<>1197 against an alJaoat 1menl '"'Ull 

0P11Jl9it.1.on o! Brit.1.ah bankers and wbo .bu reeentl,y (.rm. 24, 19S5) in ad­
dflila:l.ng hie a tockholdere, asserted thot ·~tbout an expansive JDODatery 
policy adopted in pursuance of unequi'roeel Governaent&J. declaraUODf,the re­
eover:r (in ll>gland) conld never have tak4n place . •) 

ll. Lauchlln Currie { w1 th Governor Eccl ea) 
J.as1•tant Director, Division of Research and statistica 
Federal Raurve Board, 
lesh:l.ngte11, D. 0. 

Fori.erl,y at Harvard tJlliveraity - Governor Eccles rellea OD b1J1 tor data and 
advice . lit.bough <rer:r ;roung for aoch a job,- I 4'ellave he would be an ex­
cel.lazct 111811bar of the Board and would tmicUon 1111ch more ef'fic1en tJ,y i! ude 
a tun-fledged -i>er of the Board than i! cont.1.Dued in jds present poaiUon. 

4. Ge. Robert B. Wood 
Chicago, Ill • 

Bead of Seara, Roebuck. Olla of the tew bueineas ,..,. who tboroui:hl,y underatanda 
the probl8118 invo!Yed . 

5. Prof. .ruea Harvey Rogers 
Yale Uuiveraity 
11 e• BaV911, Conn . 

Profeaaor ot PoliUeel lcono~. Well Wormed, both f~ end in econODic 
theor:r. 

6. T. lien Goldabol'OIJ8h 
llember o! Congress 

I t h:l.nk he will be far superior to Staege.l.J. al though Staegall probabl,y would 
be goodtf:,The 11011etary bill1 in Steagall ' • nue have been in all caaea, I thinJ:;: work ot Goldaborough than ot Steagall - ucapt u to depoai t-in-
auranoe. 
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Wu .., dinotor of tu r..i...ai ieae.-re Bf'* ot J.tlant& wbeR lluph1ll aa it.a 
or..iit -er. II.uphill t.h1nl1a Foote llOU1d ml<e an a:cellct umber. 
I do not know hia1 bnt would truat 11.upbill. 

8. Prof. G. r . larre 
Cornell lJniTerait;r 
Ithaca, I. Y. 

or, u alternate, bia uaoaiate 

n t>J>rot. r . .I. . J~aon 
7) Col'llil.l Ulliverait.;r 

Itbaoa, I. Y. 

Alt.hough thaae 11811 atrua onlj' - one atrillg and are not eepeciallJ' ac­
quainted "1th banking, tber know more aba11t that one at.ring (gold 111 re-
1.ation to tbo price laval) tball llll¥0D• alae and one of t.bell, I belleva, 
ai-ld be on tba Boe.rd, pro'fided i t 1a certain that America 1a to retain 
tba gold atendard. 

9 . II . S. Ss;y11uak 
llellber ot Faderel Reserve Board 

10. Virgil Jordan 
Preaidant National. Induattial Conference Board 
247 Park .1.nnue 
New Yorlr. Cit;r 

.I. good• aconom.s§nth good buailless concectiona (now • auzzl.ec!• ) 

Ven G9od 

U. F. R. von 11.ndeggar _ 
Praaidellt Pl..aza Bank of 8~. Louie 
1230 Olive Street 
S+,. Louie, llo, 

or1 u alternate, 

12. I. L. Gregor;r 
Vice l'reaident, Plaza Bank ot St• Louie 

Tbaae men, next to e.apbill and Vanderlip, seea to • to be the beet equipped 
bankers ill 1-rica. I tb1nJc von 11.lldegger would not accept, aa be feela 
tied to st. Louie . lie regarda Grego,,,. u the •..rteat young banker" be 
lmon. I !lava bad much correapondellce and cooveraatioo w1 t h both, and be­
lieve on• or tbell abould be on the Board. 
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., ror..r "Aewt.ut S.Cret&r)- ot. A¢oultun, I late not bad direct oontecta 

wt baft IDOl&Ch Im.owled&• 1J1Clnc~ to he ...... be would Mite a ftl"f good 
..i>er. 

ti.afield J!1.eti.r 
J'lcmer Iut.ituta 
Pril>ceton, I . J . 

Foraerl7 on etat1atical atatt ot Federal a..er ... Boercl . .Author ot a plan 
to control -..J.oait7 ot depoaite, reoownded 11nenhM>Wll,y 'by tbe Board. 
Prof. J- a. Bogere agreea with .. tbut be tlOUld ll&ke an e:xoellent ... ber. 

hot. lilltord I. lins 
.2.&6 l ooater Street 
In York Cit;io' 

Proteaaor ot loclllOll1ce, h• York Unherait,. low Preai.dmit, atter he1Dg .....,. 
,-eera S.cretart1 ot the AaeriC&D Stat1et1cal .Uaoc1.at1on . Fol'lleri,. lcco01111t, 
l&t1"""1 Bnreau ot 1oc111oe1 c lleeearcll. .l rwrke1>17 pnct1cal·ll1Dded an, tor 
an Acedee1 o ecCG081.et . lie lae a Ter'f clear lliJ1d and axeellent udent.endil>g 
ot 110n"7 and 1 t.e re4t.1on to ~tiler econOllio faot.ora. 

16. llf.lph I . lanuel 
Preai.dmt Marquette lat.tonal llADk 
lliruleapolla , llirul. 

l\..ir() Oae ot tbe few banker• • bo b&Te a tudJ.ed _.,. 1A relation t.o ba.nlc1Jli. 

'l, 17. Carl S~er 
Stet.Ut.iciall Federal Jlaaene Bank of 11 .. York 
tltl LibarV Street 
le• York City 

I ba ... mom hi.a for ~ ;years . Ila 11 an axcellmt th1nl<ar and would he about 
t he beat repre-tatift ot tlla federal a..."e S71te& on tbe Board t bat I oen 
tb1nlt ot, alt.bouih U1Q" 1.n tbe S,.1taa would oppose hi.a u aoaewbat hoatila to 
tlla uaual hankar J>87cbolog. J 
[~"'1 "°~ IC· r.., ~"-.. 

5i!!l!!i 

18. J. J. T~a 
llellber ot the FedereJ. JleHne Board 



\ 

19. Demll CllHter &. Pld.ll.1p• 
n..- Collep of c-rc. 
,eta ti llll1 +valt,y ot I09a 
Io-. 01t,y1 I-

80Mwbat l1b W. I . ling. 

20. a. ..... Walde ck 

_,_ 

Vi~~t Continmtal Illlj1noi1 BGk 
Ol>.iaaco, I ll, 

• 

I llr9 coU¥ e ft&lle penona.l. illpreHion. Illdil'ect.J,y, bo .. •er, t.- 90Ul'CH I 
can truat I 1...,, that ba would be a protieing ..., - prabal>:IJ" b7' tu tba 
beet uonc tboee now aetiWJJ' Heociai.4ttb big banka. 

21. !lenl 1 11 an Wellbom ( irlJj 
ro .. erq c~ or tba Bosrd ot the 19der"1 lleeerTa Ben!< ot AtJante. 

22. Luther L. Blake 
Preeident St andard Stetiatica Co . 
~•5 lludeon street ' 
• • • York Oicy 

Qoo or tile rew buaineas am Wbo bUO ltudied llODe)' in rolatJ.on to buaiDeH, 

25, Protl huJ< D. Gra.bu 
ProtNoor ot &cocoaica 
Princeton Uni Tel'&! t)­

Princeton, I. 1. 

A cooatrw>ti Te tbinJcer, 

2•. Prot. r. O)T1l ;r.... . 
llb&rton Sobbol or Finance end Comerce 
OD1nreit7 ot Pen1u17l~ 
Pbiladelph1&, Pa. 

Probeb:IJ" the bast read tonetar)' oconoaiot in Aaarica. 

24& lo.-... Loabard 
lconoaic o.....ultent 
so v ... d•rbilt • ••· 
Bew York Cit,y 

l'oraarl,y a.:ecuti•e Director, Stul.e ......,. Aaeochtion. Be lao a good uade> 
atondini ot __, and aou buaineae b&cqro....d. 
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25. Col. I . 0 . lort;T 

28. 

ll>giAHr, 1•l'Ml'l.7 Ohl.et StatJ.aUci an and Vice Preaid.,t ot b . Tel. l Tel. co. 014 Spoilt r ... 
LualJT, lld , 

.&1>1- l.n7ar, wide atlldent. 

Dr. I arr.,. I. Pin.,,.. 
lleebar ti.rs .... 1'9D I . Paraona and Aaaooiatea, cOllWl~ta -.;.., 
.Applied .loonoml.ca. 
l!'ol'IMlrl.1 Proteaeor of lconoaica, llarYard U11J:•era1Q' 
12 ~at ilat street 
Mn Iorli: Cit;y 

Good 111Dletozy econoaica, and atbuatical atat1et1ca. 

See (6) . 

29, Ceo. llarriaon 
Go.,.rnor of tbe Ji.,. Xork federal lleHrva Bank 

:SO . ilV11ll T . SillcmdJI 
Preaid.ct Siadlda S..• l St.eoJ. Co, 
89 Broad 8 tbeet 
»ca lucll 91'1 -Bo• .. "• W\ut. 

llamber Ad'r.l.ao17 Ooa . Oraduate Sobool or Bwsilleaa .lda1111atrat1011, llar'fard. 
J.uthora Buaillua J'w>duentala. 

:IOa .J om I • RoY""all;y 
Vice Preaw.>t llaticcal Cit;T a-..1 ot law York 
55 lall Street 

\ Jin York 01~ I lu once Pruidct ot tbe Stabi. llo1187 J.aaoci&tion. J.11 excepticcal banll:ar. 

'\. ~ Sl. Lionel I>. lclla (Inveataent C-U.al) 
Cbainwl lclle-DavW.cc, Inc. 
20 l!:xoban1e Place 
lie• York 01 ty 

f orMrl.1 Protoesor ot ~. U11i Yeraiv ot CIU.oaao. J.11t.hor1 Tbit Banke 
" 

• 
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Ubl'OH I. Blllkarl (IA'fNW.t Coeael) 220 ldt ?3rd Str .. t •ew ?or.It 01v 

ln'Natllent ~ and buai.DeH ..., ; Or~r and PN.i..s.t ot IOW>g lleD(• lluCllt1'" Clul>. A rll>d•t ot llOll"7/nlat10.. to pro1per1tT. 

:IS. J .tt B uab7 
. -~ k-CO..gru­~ llou1ton, lliaa. 

111 

?...~ U . Proteaaor Jobn B. W! lftua 
EcODoa1.o Adrtser, Jede,,.J. llllHrve Bank ot lew ?or.It J''m ~ Pro!eesor o! lconoaica, Harvard Unl:rera1v s.... us Coolldp llUl. 
OUlbridgo , llu1. 

lloo'Nr appointed bila on the l!rsparatocy Committeo !or the London ll:ooDoaic COD!erence. 

S._ Wright Patun 
llellber o! COll&:<.al 

SS. II. D • .&lll.ag 
Ex-Bp.lt Proe1de t 
Rad~' I. 1 . 

He ii alleged t.o be aoaetbl.ng bott.r than a ...,.. jouni91· an banlter and to poaaoes aoma oonatruct1Te l.11&&1D&t1on . lie 1a auppoaed to ia"fe written aome­thing !or the Banker• ' Jo\ll'DU end to Ian publla)led, or Des baa w>de~ a book on the lliato.,. and Tbeo.,. or B,.nldAg. Tiie &••n.l. reection 11 that llr. Alliog 1a .-nlat abo"fe tbe average banlt•lj ar buaineaa 11&11 111 b1a grup of the 1001.al upecta o! bi1 p:roreH1on, but tbat b11 -tel qualltJ and the range or h1tl in!orwation 1a b)' DO 1:oena auperlat1Ye4 good. 

se. Luther '· a..rr 
Professor o! P111ance , PCDaylvania UniYera1ty Secretary o! B&nld.Dg, St.ate or Pcm17l'f&Di.a Pbi.l&delphl.a, Pa. 

lconoa1.c Adrt1er ot the Pb1ladelpb1a Record and tbe 1 .. ?or.It Poet. 
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• 
~7. B. B. Inneae-Brom 

120 Broad~ 
llew Io:k City 

Lawyer1 and able and infol'lled student, 

38. M. K. Grabaa 
capitalist 
~' T.-a 

Authorl ColdJ Jn eaaa,y on Gold, (me o! the tew buaineaB ..., who bu made an 
1ntenain atud;y ot llOD.,.. 

59. »:lard c • . Roafb 
President F1rat lietiona1 Bani< 
1114l111, 'Fla • 

An unusual banker and npen-tinded. 

40 . Leo Crowley 
FederaJ. Depoal. t InllW'8llce 
Ylashillgton, D. c. 

Suggested br Prof • .Tom R. Commona. Bel.peel Prof. COlllmons •i.mJnenseJ,y• when 
be (Crowley) was bead of state Bank of ll'iscooa1n. Considered 1o Yliqcooe1n 
as a Democratic politician, but lie.a oeTer held office. laa adTieer" 
Governor Ph1llp Lal'oll811B on revision of Wiacone1n banld.ng laws. I a friend 
of StlllBtor Wagner. 1°"1 be ,.bittar]3 attacked - $ll the better". I do not 
lmow hi.Ill but would trust Oomaons. ' 

F~ 
41. llisa~ Bel.II 

Now nth Federal Deposit Inaurancs 

Like Prof • .Tames B, Rogers, a former student of mine. ,Since then I i..ve not 
followed her but Rogare bas and th1nl<s tbnt if any 9!lll&n understand• money, 
it is Ilise Helm. I would •t hesitate to follow Rogers• judgment, if a wo111811 

is to be considered. 

42. Prof. llany G, Bro1111 
Professor of Econozoics 
UnJ.verait;f of lliasouri 
Coluabia, llo, 

43. .Tolm F, Sinclair 
Lawyer, triter 

420 LaiJlgtOD ATenue 
New York Cit:r 

Former:!¥ EcODollic and Financial Editor and Writer, llortb .Uoarican NeWBpeper 
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J.lll.anoeJ alao llZ'iter ot d&1l,r 111"41oat.d ool.wm, Speo1al lnn1tiptorhnl Credit lde1nt ftnt.ioa, lllS~ 

"· Prof, il'fiD K, ...._ Ser+-• •\ in tbl State lloopartaent 
la1b1neton, D. 0, 

ProlHaor ot 'omioodca, lbii--ait.T or ll!nne.ota, ll1.llneapoU., lliml. 
All Clthorit.T OD depreaeiODa, 

45. hed I, l•t 
Vic• Preaid•t Banker• ~t Co. 
•••York Oit.T 

46. Col. Leoai&rd P, •-me 
Vice Pretid•t Olenland fraet Co. 
Cl1Tel.811d, Old.o ' 

Stet1at.1c1aD. Too close to ort.boclox bank.era, 

47 , Pro!, Wealey Clair Ill. tcbell 
P:ro!ea1or o! lcODoodca 
Collllll>ia 1JD.1 Teni t7 
1 .. Iorlt Citi)' 

Director ot a..-reb, ;fat,1..-J. Bv1&11 tor lcoooodc S.--.rcb. Cbainoan, llanarch 
eo..it tee OD Social ~·1929 to leM. .... .... lat.1ona1 Pl.cning Bu.rd, 
l'. B • .A, .l.lltborltT on °.Bllameaa 0Tolee . • 

48. Pro!. Edmmd I . JlaT 

Poraerl,- Pro!eaaor o! looooml.0$ at lla1'Tard end 011iver11t,. o! lll obigan . l tb1nlc 
be would malc.e a llOderatel,- good •eaber. Suueated b,- Pro!. hank Graham ot Princetoo wbo tbinka b1a •a atroog oendidate•, 

49, U l.Uaa T. Foster (56) 
Newton, Ila ... 

Foraer CoU.ae P:reaident, Econolliet, lriter, Lectllrer, lie.bar ot Conuua. 
AD abla popular writ er oo llOlle)', 

50, George LeBlanc 
lnTe_ttunt Bankor 
eo Broad-, 
lew York Citi)' 

For91r~ Vice Preaident ot lquit.able Trust eo.p..n,. ot In I orlt, (First -... -
10 l aa told - to be ottarad CoT&r110reb1p ot Federal lleaene Board b,. 
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I, 8 , Bula 

• a. dee' i., Prot. ~ a. ao..,... I woW.d t1'Ut Ropn. I do llOt !mow 
Iii.a, Ill.a !oreip _..tence """1d help. 

52. Pro!. rr.derick •• s-
214 Loma llrift 
Loa Aac.iea, Cal.. 

ForMrl,y Proteaoor ot lcoooal.ca and lducation, . .. York 1Jn1nr1it7. Leader, 
Par JJ.aaent ot llan (!or11er l,y Ci't1.c ' ' Cll'\m Ina t . ) 

~. J'obn 1. Mclee 
Chi.et 1 !re1ntng D1"1a1.on1 R.F .C. 
steub.,rl.lle, Ollio 

Tbe in!orsatiOD tbat I baYe aaltea .. boliton tllat he ....,.i.i be a ftl')' poor 
.. i....tion ! or tbe Federel. Reeerve Board. Be 1a repre11S1tad •• btn& a 
pclitician o! ool,y ordinaey abilit;)' and tboae wbo are 1n a pceition to Imo• 
.... to till.nit that ba 1• OTer-.rated •• Cbie! lxuiner !or tbe a.r .c. It be 
ia onr-ratacl !or Id.a praamt pcaition, ba 1a cartainl,y not •terial !or the 
8...-d. 

54. Prof, 11om7 c. Saona 
Un1nra1'7 o! CbiOa&o 
Chl.°"Co, Ill. 

55. ! A~ C1•nnln1 
'i'bai~j. Trane-berican Corpcrat1on 

San Fr11nc11co, .cal, 

SU&gnted b)' Pro!, J'obn .R. C-•· I do not mow bi.a. 

56. Lawrence Dennis 
Oakore1-t , 4 Oak .Bidge Bou.leftl'd 
AleXlllldria. v •• 

I ae not peraon•lJ;y " oquainted. Robert Beepblll ii and talla M Dmn1a (1) 
bu wlll.ttm a book on -.,.1 (2) bY bad banlW>C u;perlmce1 ($) u yoang 
(abov.t 40)J (1) lr:noWI pclltical coaditiooa and foreign ucban&•I (5) lr:noW1 
..,..ey 1n lll1at1on to __., - the 1-portant and rare quallt;)' required. 

l>& .. I(;.., 
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57. Ranald ....... f6a) 
n .. Preaid-.t "'1.t.ao •auouJ. 8&111< 
Atlallta, Ga , • 

Said to be ot modarata abillif'. lie .......,. OCI laUCD&l llaAldn1 l.RJ.. 
Camittee. Ia belln9d to be t.be aort ot perl°" ..i.. lli&bt tbrow ta'fOr 
to the larger buldAg intereata •• lli>...,.r, ~atrneee to Ir • ...,_ 1t 
""lllt to- bo u.id that he bu ~ hiaaelt proal.nalt in tbe !.8 .!. and bu 

teio.i an eot1Te pert l.n bank ..,,.._t 1tlld19e tor a ... eral 1eara p&at. 
lie UDdOllbtedl;r enj071 the ta'fOr ot the group tm.t direote the deetl.ni11 at 
the A.BJ.. It oat could be sure that be WOllld at be l.nclined to ta'fOr epaclAJ. 
privil.ege and tb.e l&r&•r l.ntereat a • • •ea.l..111t tbe l.ntereat• or tbe depoa1tor1 

and ot banltere gonere.l.J,y, be lligltt be bigbor in tb.11 llet. l ~ """"°-, ;. , I,) 

68. J. A. 8rcderiel< (S• ) 
Fo~ I. Y. Stat& Supt. of llaDkl.ng 
... y arlt C1 t.r 

So far 88 I can fl.nd ... t , be would be a great al.stake. lie ade a ve17 gootl 
record l.n bie poa1UOll 88 State S..pariotondct ot Banld.ng or law Iorlc but be 
ia ..,~, I Ullderatand, a teclln.l..c1an lllca Paul W&rburg, or hie 100, or 
lugce lle)'er. 

59. ll. I. llon1Jim ( 5') 
.Bu11-1neas un, raAch owner 
San htonio, hzaa 

One pereOD edTiee& thlit be•ia & aaD of larp experieoce ... d -ana, Of good 
:llltelligcce with dec.l..ded opinione . Another peraaa th1nlca he haa plll>llo 
ut.Uit, 1.Dtereete and na associated with the ID11ul.l project.. las at the 
Landoo &c<mocic Contercce. 

To B1 4yoidtd 

60. Prof, I. I. l.-.rer 
lall<er Proteasor of International !'inmice 
Prillcetcm, I. J , 

lie ia under obllpt1one to banlr::ora for h1a fortune. lie 1e tad to the old­
fubioaed cold atandal'd b7 b11 record u • .... 117 doctor" tor natiolla. In thia 
depression be bu warned ~ aga.l..llat l.nflatioa, aever agal.net detlat.ion . 

&l. Prot. 0, II. ll. Spragu. 
Proteaaor of Bpldn& and 11D&aoe 
llanard 011.iTmitf 
Cdbridge, baa. 

Too close to orthodoz baakare. 
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82, Prot, a . B. aealdlart 
Col'Ullll.& 11111..ni\7 
I.,, tori< -Ci V . 

- 11 -

Too cloH to or\hodox bakers. 

611. Toe Saith 
Bank l'rN1dct - Boatll&ll1 a Bank 
St. 1-ia, llo. 

lie """1d be u bed a aiatalte aa ildricl>, • bo made 111ch an ablrd apeecl> iii 

llouaton 1'9oentl;f. 

64. Prot. 8-7 B, ... tortield 
Proteaeor ot Political loonOlll)' 
tale 1Jniftra1t;r 
... lla'fllll, bn. 

Pr~t loonoaista' llatioaal Com.1 ttee on llooetu,- Polley. Too close to 
orthodox bcl<era. 

65. Goo. ;Ji. c. '8raon• 
Preaidmt Pira~ Kational Bank 
Bindnghaa, Ale. 

Said/:\. •err.-, ..... (IUI. ~~ } ·' ') 

. 66 , Prof. J'acob Viner 
Proteasor ot lconOllics 
Chicago 1niverait7 
Clicago, tll. 

Special aesiaUp:lt to the Secretary ot the Trea111r7 1934 to 19S5, Too cloH 

to orthodox bankera . 

67 • Rll.twi Tucker 
llesU'iald, I ,f, 

!Iv.ch too close to orthodox bank.era. 

68. Pro!, B. Parker 1111.ia 
Pro!eaaor ot Banlcing 
Col\lllbia u01 ... ra1t, 
New York Cit7 

A t.echDioian but not a sound th1111tar. 



611. Lelozid l!llX llabi.DIOD 
11a .... ~ta..ur 
50 'Pini SU..t 
In York City 

- l2 -

lrltu tor t1Dane1.ll period!~. 

70 . Ralph •ellt Rcbq 
colUlllb1a ' Vn1Tera1ty 
lew 'fork Ci ty' 

' Instructor 1D Benlci.Dg end Buai.Deu , 

71, C. L , J.;rlwa:l'd , ( 40) 
Vice President Coluabia Rational ~ 
bnsea city, llo. 

lie certainly would be an untort~te cboice . Be ia known as •a goqd fellow• , 
able to ll1i well, but certai.DJ.T,.ol' tbe celibre that abould be on the Federal 
Reserve Board. Ile i s in the new busi.Deas departmmt of hi• banlt1 and enn 
bia o.,, friends are incli.Ded to dollbt his ability in the aore aerioua aide 
of banld.ng . It bappeaa tb&t he ia the brcthe:r of a very influential llmaaa 
City politician, ' 

72. Adolph C. lliller 
lluber Federal Reserve Board 
llashington 1 D. C • 

73. Pref. lllµter I. Spahr 
Professor of &conoaica 
New York Univer•i t :r 
Hew York City 

Se~-treasurer lcono"1sta1 latioDal Co-• on llonetary Policy. lluch 
too close to orthodox banltera . 

74. Prof. Harold L • .Re ed 
Professor of &coaomica 
Corn~ University 
Itboica, N, I. 

Too close to oltlodax bankera. 

75, Prof, Lewi.a B. ~s:r 
Professor of lconoaica 
New York Ulliveraity 
New York City 

.. 
Mew York lJniverait;y Bureau of Buainee• Jleaearoh. ~ colUJlll 1D 11 .. York 
Evening Journal. 
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t 78, B, I. Jnderaaa, Jr. 
loollo11bt 'ot Clbue latioll&l lalc ' 
'"Jori< C1V 

77 • 

Baa a poait1Te g"1111a tor eett.iA& tbiDc• wroog. 

'· s . ..,_da:r ~) 
... ~ ParltaD BaDk. taut Co. 
hridm, Ccmn. ' 

Bia bank 1n ~ •• on tho :rac&ed edge and bia direator1 dieagrwed with !Ill an the question at ll&D&geact, • hereupon ha ,,..igned lut llovuber. 
lie ia noe looking t or a job. lie 11 ODl7 a tair 11&D 1n the banld.Dg field 
ud g1 .,., Do nidance ot !mowing contlllll banld.ng policie1 or _,,,.. 

78, Rudolph Spnclcala 
625 la:rqt lltDeet 
San J'rancboo, Cal. 

lndepellldant bank.er. Bu stood 1£ai.nat "the btmkera•. luo triend ot the 
older Ie7oUette. I do not know !Ill ucept as I once •t !Ill 1n 1 .. Jori< (1.f' he ii tha aaae Spncl<al.t) aight 7eara ago. At that U... he ""8t 
certain~ Ima• nothing mch about aonay . I ~ not reco-d him unleaa 
or until I checked up on tbia. 

L. a. Bl'OWll .(ti 
Writer, bank clerk~ 
New York C1t7 

H. II'. Cbenq (t) 

lo W'or.atJ..op '!1'1Ped 

New York State Senator, Iden, lie• Yori< 

Ban R. COMor 
President ...U bank 
ilda, Ohio 

Proaton Delano 
Oovamor, HOlllO Loon Bank Board 
Cali!orni& 

c. c. eaaparc1 c'efJ.i 
8'a1nus men 
New Orlee.ne, La. 

'· o. Barria c'Ci (~~ 
Deputy S•nr•tu)' ot Bankinc 
P"'°97lvania 



B, B. a.u..n ('4) 
ExeoutJ.Ye llanqer lat1"""1 J.aaoci&tion ot creditam 
Flint, Ill.ob. 

JOHpb llaugbtall 
CoaptroU.r, P1tW1eld Tbird NatJ.oaal Bank and Truat Co. 
P1ttat1eld1 llaaa. 

llal tar Parker 
S$Udct1 ~onolliat 
Hew Orlea11a, La. 

111lliu B. Poucll (6l) 
R•tirod business 11111111 toner prea1d..,t lat.1onal .lsaoc1at1m ot Credl.tam 
lie• Iork CitJ-

.lrtlmr Wellborn 
First V1ce-Pre"1dent C-rc:1.al llational Bank 

Allni•t:~· kiA- IV, .tJ ,J.._,,.;. ...... ~' • .. .. ~ ~ A....;, 

~~~.A-rt°~~~~ 
~ ~ ,,., ~J ~ 4-e.-t, 'vri-
P~ ... -~ "-~ 1 ~··-'· ./. •' 
~ (~ M. . •1), 
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fti* ...-Seal 
GUG..e--Lwi 

ll1rM ..... ta sasa,c .. ..... 
U II.ab X' l lleel•• I O•nia IO 11-48 ' rocn. 10 Jerdall 
.. .. It. O'l'&h&a 11 ~ •1.nci." ... 16 Uatler 
II ... ri•• 11 0n&C&'7 17..,.... 

lllUul ZI ... 
I0 •14- IT w. r.ra ... IOa ., • •q 11 Mi• r.=:a.:.:;. .. Alllac M'IUl U-.. a.a:. .. ....... 
"~ &l ••la Port11p Ccmdl.'i_. IO Le n ... o &e .ap.a IJ) 
IS limmiDi • lloger• (t ) 11 ...... 

IOa IClftmq 
IO .. ai .... 

'II.th ~rinoe 11 ,,... ... rii iVToi&I 66 Gimmlli (f ) A•d•l• l!-aiota ..., ii• u=au -.. Demd• 

• •oeer• lllr-e ·IT- '° cr .... i.,. ea Pear•.., HllaKM Pu!. liar wi tla 11 ltiD& 18 lroderiat a.rn rn1ac 19 Phillipe 
21 --x l lool•• 24 '· c • .-.. z 11.,i.ill " 1r- CS"'l ... D a Curr!.• " ..,.. ... 

x 9 SOJllOsU '' ll!tolwll • Oold•b•oagh 1' nener .. ~ u s-.pu 17 S'V'da' el ·- A ... bf 
18 rhaaa 6' a1.11 .... Ka ,...., 
11 x. ·.Jellborn 
29 Harr11cm. 
61 Pr&aer ! oo Old 

0.n 
T...Ur lip 
Lowden 
c-. 
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ai. lo. ae. IJN''*! ...,d.h -.,, be oantwoed with H, 1, a. (10, 21). It ii Hid 
that Harlan landolJll,aM ""Ol"UJ' torMrl;r ot VireiAia. atterwu4 """4 to &tl&Dta. 
1111..-. 'fii"i1ow 11, ii a OIJldidate, O.orsia people q1111tlCIDld hi• ob&ft.'lter 1.11d • ..._ 
hi• h ..... .,. 

C111 11, 17, tv-thlr 11Ltor-.t1on. I0111l4 II.Ill• wu e4-te4 u a ia..,..., 111 
haa handled truat ao-t. ill banlc1, r. ii aid bJ' auppoa14l7 trutwortey people 
tllat Rau• 1• •too Ml>ttiou", and woald prob&b)T ocma141r hi• ottioe oh1et]T u 
a ·.Wpping atoD1, lut be h oapabl1, in taot, rather brilliant 1.114 h• 1a thorocgbl;r 
haneat. 

Cll1 lo. 515, turtblr iotoration. Oen1ral peracma wu """°"ted aa • 1&"191'. 
Ill hu had imoh 1r;periaoe polit1oall7, He i• in' bad ahapo tinaDoialq, ba'l'ing 
l>ea.,.... •xt>•m.d in banlc atook1, . Bia alll>arru-t 1• llCIW ao 11rio• _,o 
wid•l:r lmOll'll that it wwld ronaot en Id-. in publio opWOll, 11 he wro acaiMwd, 

I 

I 



FEDERAL RESERV E BOARD 
WA•HINQTON 

J~ 24, 1936. 

Dear llr. Prooidenta 

I 'beg to ac:ICaowledp 1our ldDd l et\ar oont me 

after our 111terYiew 011 J&11'0Al7 22nd. I can 01117 ...,. that 

I tball be tho laet per1011 to upoct or all< that 7our 

COllCO]>tion o! pW>llc dut7 "'1oiild bo moulded 111 all)' wq 'b7 

OW' old- timo trhndohip • 

.lt to your expreuod hopo that I ,.., r aain 111 

an ad'fi ooey capacit7 on the now Board., I can ta'f I.hot I 

ahall giY• moot carotuJ. cc11oldtratlo11 to all)' ~e1tlo11 

1011 IA&)' make &1011& the .. 1111ot. 

Boline me, 

Very 11Acerel7 7our1, 

C~-c...-ct-S,~ 
O. s. Hamlin. 

Tho P reoldent, 
!ho 1hi te Ro11ot. 
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A TEST OF MONEY MANAGEMENT 

L
ESS than five h....i...t _. 
arc on the dole in Sweden, 
fewer than durinr the prosp<r· 

OUI period of lU8 tad ltt9. The 
total of rqistmd unemployed -· 
tS,000 whal I vilit<d Swocka 1w A_.. and of 11- about ao,ooo 
hid jobs on pubic worb. Oaly about 
IS,000 men thudore tact...! work. 
And since Auru.11, ccooom.M::: con· 
ditiom have. continued to imptovc. 

WhUc Anxrica'• indua. 
tri&I production 11 slill 
about tf ptr ant below 
the Utt puk, Sw.­
den'• is 10 ptt cent aboirc 
it, and the Swcdtt art. 
loolcinc forward to enjoy­
ing an escimatcd aurphst 
rcve11uc of U,400,000 
kronor, due to the rreatly 
incrultd rtt'tnue f r om 
proop<.-s businuo. And 
IO, Swocka it cdtbntinc 
:ompktc rcco•ery with 
fadories runnior hall b3as1 
&nd her workttl employed 
lo capacity ; in race. •he ii 
better off than In 19H. 

How !us she d<lllt it? I 
was trying to ~imcnt 
the Swtdish tt0n0cni1U. 
and politi<Uns In responsi­
ble pooitions, whom I had 
occasion to meet, on 1ht:ir 
rplcndid accompli1hmcnts. 
But modcJtly they would 
Ay, '*We have not done 
anyihinc. Tbin(s j111t h>p­
ptnecl" True, a tttiu or fayon.bk: 
<ircwmt.ance1 ha•t helped much. 
and they were beyond tontrol. Nor 
has there bltn much in 1hc way of 
dtlibt:n.tc planning, at lta1t in the 
bcfinning, to overcome the depru-
1ion. But jutt the aamc, the Swtdtt 

By HANS R. l. Co+-tRSSEN 

may riptfully claim as much credit 
for hayinr c:onquer<d the depr<Uion, 
•• tor havinc avoided war durinc 
th• put hundred yean and for pos­
....ui, '°""'of the mott pl'Ofr<Um 
IO<iaJ l<ei<larioo, a hich lt.lndard of 
liriftr, and pr<>bably the hightst 
standard of popular education on 
IOciaJ and ecooomic .,.-oblcma of any 
~ in the world. 

One of the outst•ndin& economists 

told mt 1.hat if anythinc. tndit must 
bt ci••• to the good hlclc of Sw.­
dm. "Good luck" certainly did play 
an important part, particularly if tht 
increased world demand for Swedish 
produ<ll a nd the con1<quent high 
prict.1 art rortSidettd eood luck. Yet, 

Amtrica ii mdowed wllll ,., ..-­
natural walth. Amtrica la i.,...i, 
indepmdait of tht reot of the world, 
•ht ean clothe and feed henalf llld 
prod- almoot <Yerythlmc for die 
hiP..t staadard of li.U., of .., 
COU;Otty. America • 'n•eciePy 
more ind~ than .., oditr 
"""""Y· Still, natural -waldl llld 
indeptnden« ha~ proved ;,,. 
adequate to lift America out of the 

depression. lnatttd of IUch 
advantaga,theSwedu 
laa•t acqWred in J<tr1 of 
Jtrious lhldy an inlicht in­
to economic dc"Ydopmaits 
that bu led them to the 
correct 10lution Qf their 
difficultiea. 

Io thus civinc credit to 
the corrut J.nd progressive 
thinking of Swecltn oa 
tt000mic probktnt, it must 
be extended fi"' of all to 
her teachtn, and ._ 
IM:rn in particular to two 
great men that arc counted 
among the world's out-
1tandinc cc:onomisu. Pro­
f....,.- Knut Wicklell &nd 
Prol..,.r Gusta• CaueL 
\V-dsdl is tomt.tima rvm 
c:>lkd the f&ther of the 
pttl<Ot Swtdlah monttary 
poliq, for 11 urly u lllH 
he wu advocatinr the 
policy that the B&nk of 
Sweden actually adopted 
in 1931. For the put 

th111y years he aad C.-1 haft 
been fichtinc peni11tn~y to clJtain 
r«cpition of t1lt Ycry princ-iplu of 
moneury policy that for the pu1 
four yurt have been employed not 
only by Sweden but by all the ltcrl­
inr bl0t nations, eomprislnr ahoat 
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_.uw,i ol ti.. - Id. wllicb ha" 
recowmid _. l rom llrt dctw ·a a 

Tbc: - of lhae ~ 
principles ii tha1 _,- thoald bt 
COOlllDI in Whal it 'DuJL 'Thal ii, 
a dollar .i-ld alwa71 bay dlO ...,,. 
a,,....,. marled t.tbt of So<JC1a. 
When the bu7inc pow.,. of dlO dol· 
Ju chaacu. your marlret buket of 
coodt beccmea •ilMr ama1Ju or 
larser; you owe more or lCN. if you 
tr&n1late your deb& into coods. 
Oi.a"ring dollara upwt the Wcu­
lation1 of every bu.linen man, make 
it ln1po11lbl• ro r budge11 10 b< k•pl, 
and change every contract in which 
money 1ppear1. \ Vht n the dollar 
become• cheap u compared with the 
morket baJk<t of eoodJ, then pnc., 
riJt, and the employ« 1.h•t g<ts th• 
aamc numb.tr of dollars in his pay­
roll can not buy hit normal amount 
of coodt with them. Bui profits foe 
the buJinu.s man rik. specubtion 
"" i' and the end is inflatioa. Tbe:n ....... •h• crul>-innit>bl7. 'Th< 
dollar beccmea dur, pricu of lhing1 
fall. Tbc: maricet bulcet r•11 b~r. 
but the proli11 of ~ busin<SS man 
diAppcar when hit income falls '\\•ith 
faUint prittt. and he has to dismiss 
hl1 employtt.t. So the ware earner, 
instad of gettinr more for his dol· 

..... ~- 'lt\'fl. 
Profeuor Ell Hechc.her 

lar, loocs his job and has no dol· 
Jar11t all 10 spend. There are bank~ 
ruptclet. rorec:Josure.-this is dc­
prusion. 

G<nerally - le do no• know th.t 
tlle dolln chanru. b«auJt th<1< 
woru in buyinr power are difficult 
to rneuure. The only way to meu­
un tMm i1 by oblerving how the 
avtrac• of th< piitts of all roods 
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dunca. ud that .... be clone by 
watdllac dM price iad<x. Ualor­•-ldy. - people when 1hey ,.. 
the ..,_ ol coodt eoioc up or 
down ...... lhialc that ii i• "'° 
"""'"1 ..... dlaaca· n..,. dtinlc 
tltat the - ii wilh the So<Jda. 

Wtcb<IJ a nd Ca .. I h .. t ahOW1I 
that IO tone" as your money i.1 arable 
in gold. aa h it under 1he old­
Cashlon«I cold tttnd•rd, it an not 
be 1U&:Jle in buying power over 
rood•, becauae the buyinr power of 
gold over goodt it 1ubject to 
changes. Jn order 10 have a money 
of stable buying Power it It neces­
sary that chhcr chanf(Ct in the value 
or gold can be prcventtd, or that 
money is " manaaed" independentl)' 
ol gold. It la clear that the value of 
gold an be kept 1t>ble onl7 when 
all nations COOptnte £or Ill.at pur­
pos<. Bue Wltks<U and ea ... 1 ha•• 
rtadtted an OUtttandift( ltt'litt not 
oaly "' lht Swedish people, but ID 
10Ciety u a whok in poUuirc out 
that a 1incle counuy may kttp iu: 
own money 1t1\>ac, independent or 
gold. by managing it according 10 
an index number that rtprutntl tht 
buying power of the money. 

I t makct little diR'ertncc whether 
you &peak with a Swtdith banker, 
politician, bu1ine11 man. or ttOflOm· 
ist, they 1a1I agree on these aimplc 
rundamc.ntal princlpltl : a gold cur­
ttncy is not atablc in buying power 
over goods: this instability is •n im· 
portant cause of boomJ and dtprtt· 
Jions ; the value of mOt1cy must bt 
meuuttd not in JOld, but in wh\t it 
buys; the buying powtr of money is 
txprused in 1n index or prk8; • 
country can "'ma.nace" i~ money ac· 
cording to 1uda a.n indtx nu.11"lbu and 
thu1 kttp it 1tablc: in buying powe.r. 

lo almo11 tvcry Othtt counlry tht 
quution of money is one of politics 
and individual intcrem. Jn Sweden 
the money probltm is . a lcicntifi( 
problem, and it is bt:ing anacked 
with the san1c rati?¥1• 1<itntific at· 
titudc that a proble:m of chemistry 
or phy1ic1 receives. One 11 amaied 
~t the ri+cdom from emotion, suptr· 
stition, i nd prejudice, with which 
the man in the street talks .about 
monetary problem1. There is little, 
if a.ny, belief in the 1upposed vinuc1 
of gold (utrc.ncy and the dancer• or 
inflation with • manaecd paper cu,.. 
ruicy, bclid1 th&t hve domin&ttd 
monetary ditcuuiont in America. 
du"°f th• poll yeau. 

Th• men that rulde th• Swedish 

< 

_ ............ , ...., .... la ....... 
Ira from - ballofa. la HollaDd, 
F.-.. ud Swi--.d, dlO coan­
triet llill ... ill the dcpe •••• 
the hads of die oea1..i bub had 
IOld - lhat tbcJ ...,..iaed oa pd 
boca ... lbttt .... 00 "bettu" (Wr­

mxy. An ou,_ndins Swodc woald 
o ... ., aay auch a thine. Em .. t Wif· 
foru~ the: Mi:ftittcr of Flaa.nee. is 

considered one: o f the nlotl tcriou1 
students of money. For years he hat 
bun an active member of the 
Parliament Banking Committee, and 
he is seen frequent1y ta.king pan in 
public discussions of monetary and 
economic problens. ln hit prttmt 
imponan1 positioa he is ad•ilt'd by 
ICVaaJ monetary «OOOmiJts. in par­
ticular ProfCSSOI'$ Btrtil O hlin and 
Guruur ~I ynW &nd Dr. K&rin Kock .. 
Governor Rooth of th• S.nlc of 
Sweden is equally wdl informtd on 
the subjen. His adviKn have bttn 
dlje:fty Profcaor Eli Hecbchcr 
who, in September, 1931, lonnulactd 
t.ht. new monetary poUcy of the Bank 
of Sweden, and P rofcuor Erik Lin­
dahl. wl\O d•vistd the Bank ol Swe· 
dtn consumption index according to 
which the krona is being "manarcd", 
ln short. the gttat influe:n~e of the 
monetary cconomisu over tht think· 
lng or the Swtdi1h people hat 
eventually found cxpn:uion in a 
p rogrcs.sive monetary policy. Ltt UI 
sec wb.at this Prc>fttlSive policy con• 
aists or. 

Swtdai did not lttl the dep......,,, 
until late in 1930. Until then the U,... 
Row of fcmicn 8i1h1 upital ~ 

-



[ , J.,J ~---rt+ f-1:'«-
..... .... ...toot ....... mid policy. 
prnaled the of Swtdm ,,_ CoadltioM did -. howner, lat· 
pu....U... a dipr111ioa policy of re- .....,., mud! duriaf lllU, putl)o be· 
llrictinc ettdl~ Ndi u had alrudy ca ... in ... to of ill aoocl lnt..,dont 
t&k.., ekt in otheT counlrin. to opud, the -tral bulc wu 
When in the _, of lHl the kttpill( Ila diacowit nteo too hlsh, 
licht capital bepn to loaw Sweden and 1*1'1 bcca..,. a tq 11riko In the 
....... the Bult of s...s.a foaad wood·pulp indwuy iactaaecl ·­
itodl with clq>kted .-n.., ud plo)'lll<'lt tnd ....iue.d apom. In 
tho dancu of beiftc drl- off pd Marth, ltU, r«OYerY Id i"' al· 
,.... f.- day to day. The Bonlc tboucb there wu a ..nova llrilct in 
madt despenlc- eforta to Illy on 1ht buildinc induslJ')'. But intf1"'"' rokf. An atta:npt wa.e ettn made national conditions had improved, 
to obl&.in a loan from America for inc~a•in&' the demand for Swediah 
that purpoae. But our American products: a liberal public wor·k1 
bankert had IOll coolide-. and they policy tool< men off the llreell and 
left the Swtdtt to their fato-<il- increat<d the purtlwinf power of 
tJiouch to-day thla ref val ii con· the peoplt: and tit• easy .-ey 
aidered .-h<r imllnce of Swedish policy of the Bank or Swcdtn WU 
"aood luck". F0<, in thla _, t&kiftc effe« In hdpiJ,c private in· 
Swrdm wu dri•tft oft' Cold dust_ry tO ob1ain chap e:rtdit, rc­
to0ner aod taved the agonies of~ employ worlcen, and mtott normal 
loored dclation and of a h.,. debt production. 
10 America. On Stpccmbtr llst, We may now better tee what out· 
1981, England ltlt the gold otandard, Sllllldll!( part the monmry policy 
and one wttk later Swcdtn fol· hat pl.\)'ed in brill(il!( back prOt-
lowcd. pcrity in Sweden. 

Upon abandoniftc pd, the board The announcement in Sq>tcmber, 
of g<>YCmOrS of the Bonlc of Swo- 1931, of the policy of • Sl&blc krona 
dm IUgtlled to the Mimater of at -. _.,,.., -6dmoe. 
Finance that in p1a .. of gold stability Tbe parliament in ecnlinnil!( tho 
the central bank t"®ld htn<dO<th new policy •nd in emphuiril!( re­
auempt to maintain the buying pow- peatedly the neceuity of an tt• 
er o( the kron1, in the h&ndJ of the p&ntlon.tat crtdit policy and h\chtr 
consumer'$. Thia announ(tmcnt re- wholmle prices, strengthened the 
auuttd those tht were afraid of in- «.ntral bank in curyiog out Its 
Alt.ion. At the amc ti.me the Bank policy or e:uy money. 
of Sweden bepn <O<Utructioc • ope- Without tbtte exp&it dlnctiocu 
rial consumption price index in or- by tM parliamtftt it would not have 
der to be 'Ible to measure the pur- beat pouible for the cen<nl bank 10 
clwing power of the krona. In thU take tole rc_,siDility for ill ac· 
manner it gave a mc-anin( to its in- gruaiw: policy. 
t~tion of kttpioe a ttablc krona. Thete directiona, in particular, en-

Soon it bcamc evident 1Mt there •bled the ctntral be.nk to kee:p tht 
wa-1 no danger of inAation, but that krona slirhtly undunJucd, forcing 
the~ was a real danger of continued it to acquire large 1um1 of f<>ttign 
deprCAion. In January, 1982, the money in order to kttp the kl'Ol"a 
board of govtmort apin dtm0n· low. The accumulation of larre 
1trattd leadenhip in pf'OClaiming sums of Sold and fortign e:xch&nct 
that a rile in wbotelalt pricu was tenckd co intreue the credit but at 
needed in O<du to improve con- i-. In other words, k«J>inf the 
ditions. A few .-ths later thU knina low abroad made mooey cheap 
view wu confinncd by the parli.a· and pltntifu1 for produoive J)\lr­
mc:nt, and the ccntr1.l bank wu asked posts ll home. 
1pedfically to enga.re upon an U · h w•• thit ta1y. money that helptcl 
pansionist, o r "reA.ationary" policy. private indu1try to expand produc· 
At that moment the Kreuger crash tion and rt--employ the untmploytd 
oe<Urred. and, althouch it is g<ntral- .., rapidly. 
ly considered to have hun Swed..,, A liberal public worla policy lur­
it actually helped in depreuinc the thor helped to acttkrate re-empl07· 
external value of the krona.. Hett mail in that it increued the pur-­
ap.in is an instance of "'eood l~: chuinc a.nd thUJ c:onsuminf power 
for, this slight additional dcpreci- or the people. To that extent pub­
ation made it caJitt for the «nt:ral he wotk1 were alto "monetary". 
bank to follow ou1 an t;tepantionist A mott lnlportant effect of the de· 

"'&haa.tion dlat wu put of dk IDCllW-­
llry policy wu daot it ..-ed to 
Sweclas i11 cmipctl~w pooitioa on 
the world muketo. It permitted 
continued and nen lncreued prc>­
duction and anPoymcnt in tbt ex· 
pon ind ......... 

MOttOYer, it PfOlttted the indus­
tries that produce for domearic con· 
llWnption by kcepinr chnp imports 
out ud rator£ns to the manuf~ 
tul't'rl a normal maflin of profit. 
This promoted a.n expanslon in the 
productjon of con1umc:.r1' eood• in 
the eoursc of which many workers 
were re-<mployed. 

Wholetale pricic1 were railtd 
about 10 ptt mu. ju.st tuffici.tnt to 
restore the proli11 to the basic pro­
ducen, that had bttn Iott by the~ 
vious d«line of the whoteaak prices. 

The crowninf reault of the Swed­
ish n1onetary policy b, however, that 
1he objective of m&Jntaininr the pur­
ch&til'\g power of the krona in the 
hands of the COOJumert has bttn 
fully attained. For ovtt four years 
thio policy has now beat in opera· 
tion and stilt the couumptioo lo-­
do or the Bank ol Swed.,._ wruch 
represenu the pwdwiftc power of 
Lht krom. has never deviated more 
1.h.an 1 J' ptt ~nt above or below the 
normal JOO or September, 1931, 
when the policy wa1 inaugurated. 
The krona buys exactly u muc.h of 
an aver~ mar;kct bl.lll:et of ton• 
Sumers' aoodt, Of the shots and 
au.its. ttnt, brud, and 1he rmny dif· 
f<rtnt thiftcs that the an,... family 
- .. it bough1 fO<lr ,...,. ago. 
Recovery and pr<>operity ben<r tbAn 
t.h.a1 of 19!9, have betn anained with 
a .rtoble krona. 

In conclusion, therefore, Swedtn's 
rnonetary policy ha1 bten a succ.us 
on au counts. Actual experience has 
proved the .,.,... .. ry principl<s or 
Wickadl and Cuod to be <On«l. I 
a 1 lc e d an out1tandinr Swedish 
banker whal he t h o u C h l the 
future mon<tary policy would be. 
" It will be ruided by our rtttnt ex­
pcri~,'' he said. "Never ag1.in, .. 
he added emphatically, "wilt we pt.t• 
mit monetary ftudultiont, whether 
tntering fro"! abroad vla the gold 
standard or orifi-natinr i11 intema.J 
trtslit cxpa.n.t~ or ('Ontraction, to 
chani< the purdwior power or the 
krooa and intufue with our pros-­
pcrity. \Ve wiJl always atrive to 
maintain a •table krona."' And lhi1, 
a fcer au. i.1 the tetl of • mantiged 
currency. 

THE AMERICAN SWEDISH MONTHLY 



lxeerpt tro. an artiole 
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Tiii STBRLIIO BLOC 
b7 B'aDJI R.L. Cobl'aaen 

1D 
TRB P!OPL! ' S IODY 

J'aD11AJT laM 

U_.d r.-u. 0...-k 
Jn 0...-lc. whleb went o« ll"ld toptbor with 

Swedoa, wide-epr .. d _ .. ..,. uodenwl.U,,, bu 
led to the .,.. ol Ml~ dovalaotioa ID 1933 
to aalo '-r- -petitlvo cm tho Enclioh 
matket.. Ber iAdutry hat made wondtrf'ul pro­
g:rete. employiof more m• tbao e•er betore. 
'l'Mro .. ..m. r ....... prol>lem. .. .....i malnlr 
by tb4i (armen" O'Nl"-b f t It '·=eer wb.ieh ._... 
howo ..... pOOOiblo or oolutloa without r...u.er de­
valuatlon. The Co.,•rnor ol tho Oanitb Nationa_l· 
b.an.ken. wtbo .,, .. for many ,-ean lfiai.ll.er ol 
·-.. ed - IO "1ell ,..,... (ri<Ddt in }.mer. ia duat we have diecarded tho gold 1tandard oot 
to retvnti to iL We want • 1table money, and if 
thue ii the ,_ibilltr or oblAIDiDc u ID~•· 
Ilona! --r .,._ UDder wbid> - .._.mar 
remain 1table i.o buying power at homo. we will be 
for h ." 

D•fi.Mn ;,. Norvwy 
Perh•P' the raOOI r....U..tlng ttorr or ebanginl 

mooeury undentand.~ and ill i.n.ftue.ooe upon 
eoonomlc condit.iOIU " that or Nt>t'll..Wy. It it ol 
particular iateftll beauc ii tbowa '° c.leuly the 
gndual develop-I from 0.. onhodox gold 
1W>d1rd poller IO the p.-nl policy or m"""pcl 
cu.rreoey. During and all.er the wu. the in8ow 
ol foreign capital and reckle. credit opuPoa 
creatod wild inS.tloa which wu ttopped in 1921 
wben a new Covemor wu appoin&cd lO the ooo­
tral bank. By wile meatun!ll he avoided 1t drutio 
a l'eCC!Mion u occ.u.rM. ror tmta:nee. ln Swedeo 
md the United 5,. .... Bui rrom 19U to 1928, 
me~ly 1n orde.r lO mak.& poMlblo tho rMtonlioo 
of the gold atandaTd at the pre-wa.r parity be 
eaueecl the bona to be approclatod 92", .-ltlng 
in • W'rible ddatloa. baak r.u...., -ploy• 
ment and bankruptciea. Thi.t policy wu dictaited 
only by l'euon of national pride. Sweden. and 
Dennmk bad retumed to ll"ld • I Iba old puity, 
., Norway wanted to do tho tam&--e'W"tin tbou1b 
mott Norwe.gian eoonomiatt we.re proteatln.1 a1ainat 
what they called thla .. romantic" monetary policy. 

For additional copie1 and illt oraation regal'd1nc lfana1ed Cul'renc7 write to 

,,..._ ~ rh f 1f pW. • Sep._._ 
1911, Iha ..,... ol Nonr•r lied .. ,i. pld -
- that would bova pantluad tho aalD­
ol doo pld ..-...1 f• • nu. 1-· Bat pld 
-•1-doorula I' otloa. U_ ..... 
dor&iDf .. Id, ......... witb s--. .... eo­
ol doo Built ol Norwor 11atad "llut - will •· 
deevor to lllalalain doo iDi.nal ............. power 
ol ... K-.. 10 ... -· pOOOiblo. • la 1932, tho oAcieJ der:laroll4o ol _..,. poller .. _ ,_ 

' ed br P adiameat wu tb11 "th• K-.. oupt to 
be ...i..lllrMcl ......... llablo .. ,..u.i. la 
onier IO p....ncl. I ..Ue boeio ror Iba produetl,.. 
lire ol the _...,. •• 

Thle wu a momentou chaqe f rom the rom.u­
tidmo °' but • r- roan ...,. s...u......1a1 -
oidenllom and tnditioe hMI P"" w•r to ntloo­
al thlnlclag. In hit la- report, co•ering the r .. r 
193-6. the Covemor otated tltlo cleulr. "The im· 
,......... or the ocep taken in Sepi.mber 1931 ia 
abo-fe all that a thock. WN thm put oo the Jooc 
aod oontbiuoua fall in prioet, and thia wu in part 
the mein objectl•e. • Like Sweden, Norwar bee 
had • llablo bono ever oia<e September 1931, 
that le, llable ID p....cbuiac powor. Iod....W 10. 
livity and employment have increued and ftlCOY. 
err bH eprud through all braacheo ol her _. 
nomlc li/e. 

Some of Mi- oooaomiw hawo bee.I demanding 
further de•Aluation. Tuch aa Denmark bu had., 
u II p-• tho k-. lo edlJ oYenalued. But 
u populu unck~ ol - ia 001 u ..i. 
vaoeed u iD Swedera and o...m.n, tltlo llap ;. oot 
ta.km. Non.er lo dependinl ror her pr<><peritr 
largelr oo lordp tr•de. ud lo ti.onion 0&tremelr 
anxiow IO join ea ID,_.tloGaJ -r .,.-. 
But oho w..,,. ID..,...tloaal otabillutloa onlr 
onde.r oeru.in ooodJtloat whJcl' I.be Covemol' or 
the central bonk hM ovtlloocl in u Mlminhtr 
ronnul•tod ... ldl .. L Ba Mid: 

•/t leiemt t4>Urw0ly clfJlll' Iii.at lot 09NIOI ell 
/NOMI de ow t:wrency to 1old. NeltA. coJd 
'"" bo done in rlwi ....,,,._ {rmu.. Tiie .,., 
c:wutOI IH: ,... Wllil ,,.. rime .. n,. /or -
inl°"""ionol fold 1UlndoNI. No ,,.,,,.. cO<Jd 
we 1"'4 our C'Mn'MC)' lo any /oreip CIUTf!NCf 
..i.kh " ....,, ......bk ••• 

•111 rccgrc:f.ncti te!Ula tM /ongoin1 ""' IC.ill • 
My lilrMt lusw to etlju.1• th• extem&l ucalue: of rh.t 
kr-. in Wm<>ny wiU. rM capacity of OW' 
cow.lry .,wl tdt1' _,. U..1we1;u. F e Aew looi.ed 
io rlwi _,.,., ,.,. /or rlUo ""'-1· and U. 
""""o/ IM pro-• .U..,lon rAu. II nor­
to nwake o cit.Mi• &A •AU policy." 

CoMMJ'TTBE - TH1! NATION 
N rw You cm 
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J.uguet 21, 1957 • 

TO The Preeident 

l'ROll 

PurllWlt to your request on Thurad~ that I suggest on• 
or more -• tor 7ou to consider in tilling the otfice ot Ad­
ainiot.rator ot the new United Stat.a Bouai:n;l Authority, I aa 
gi-.iDg herewith 10"" obaenatione on tour .. n-n&llNIJ,y, Adlliral 
Christian J. Peoples, Ir. Boward A. Grq, llr. John Ihl.der, and 
Ir. llilea L. Cole&11. 

Theee """ are already in the goverDMnt eerrtce; eaeb ot 
the• bolds a responsible adainl.et.rative poaiti on inYOlYing pro­
blems and act ivities corresponding elooely to those wbicb tbe 
new position will involve; and eacb or them i• giving a credit­
able pertor11Ance. Any one ot them would appear to be well 
qualiti.cl by training, experience, 4Dd temperament for tho dit­
ticult task or getting the new aganoy undor way without 1111due 
delay and triction. 

I h8>'e alee •de • .,.. inquiry, u you requested, about llr. 
llatban Straus. I aa told by e ••ll-po1ted obaerver, • hose jud&­
•ent ot housing people I have found to be impersonal., iapartial , 
erui discerning, that llr. Straus, thoush highly public- spirited, 
is more zealoue tb&ll practical, too vague and visionary, ex­
travagant in his eoncoptions ot what public houaine abould con­
ei•t ot' and the kind or man who 1f put at the head or an im­
portant governmental agonoy would probably tind himeel.£ in bot 
water in about two week.a. llr. Straus la preeident and princip&l. 
owner or the H1lla1de BouBing Corporation, a limited-dividend 
project in New York that was tinanc..S tor the "°"t part by Pll'A. 
Bia princip&l. bueineos activity 11 al bead ot llatban Straus­
Duparquet, Ine. , wbich ls angnpd in eelli:n;l equipment, tur­
nishings, and supplies to botela, cluba, IJld reat&ur&11te. 

Adlllral Peoples, as you know, ii Director cf tbe Procur ... 
aent Dlvilion ot tbe Treasury. Be has done an excellent Job 
in handling the ext.enelve construction aotivitioa that are car­
ried out under the direction of the Treasury. !lot onl:r ban 
these projects been handled atticlently, economically, and with­
out friction or critic1am, but the long previous experianoe ot 
Admiral People• in places ot important reeponaiblllty baa shown 
b111 to be a highly competent organiser and adaUniatrator. 
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llr. Gr113 is the present Director or t.>ie I'll! Housing Division. 
His background is that or a buaineH execut ive in steel manuractw-icg 
and mac)linery manufacturing. He becaae Director or the Inspection 
Division or Pll.l in l9SS, and was made hsad or the Housing Division 
a you or two ago when that division was reorganized. lllr iotol'lle­
tion is that he ta a quiet, co•petent, and hard-headed executive, 
though not eppuently poaaesaed of any broad social outlook or any 
broad grasp ot tho econo"1c ra"1f1cationa or housing. He is llAinl.y 
credited, however, with the noticeable improvement that he.a taken 
place in the PllA Hous:Liig Division since the management was changed. 

llr. Jhlder ia Executive Officer ot the ill81 Dwelling Authority 
for the District or Columbia. He is widely regarded es the ablest 
man in the public-housing field. Re bas a broad background in ci vie 
and social work, in connection w1. th which he bas bad a number or 
responsible appointmonts; and, more puticularly, he has had an 
active official connection with pu.blic-housing activitiea for the 
past 25 yoa.ra. Moreover, his work as the executive ot.tieer ot 
housing agencies baa been in the larger cities-Philadelphia, 
Pittaburgh, Boston, and 11asb.ington. He appears to be the one man 
who bas accomplishod outstandicg examples of real slum clearance 
and real low-cost housing, and to have done it without fanfo.re and 
without friction. 

llr. Colean is Director o! the 1'1!A Large-Scale Housing Divi­
sion. Be has developed the program by which a nw:ibar of excellent 
and econo"1cally-built projects have been completed or contracted 
for under the limited-<lividend provisions of the National Housing 
Act . It was the evidence of what llr. Colean'e division bas been 
able to accomplish under the present hamper ing restrictions of 
this legialation that led mo recently to interest you in the need 
for making tbi• legislation more flexible and thereby obtaining un­
der it a much larger volwne of rental housing through pri veto means . 

or these four men, I would say that !Ir. Ihlder, because of 
the nature of bis experience an~ the quality of bis performance 
in the public-housing field, probably merits your first considera­
tion; but I think that you would make no mistake in selectin,g any 
one ot the three others. 

It I f ind reason to ma.ke any addition to this list of four 
names, or to B.1:1pl1fy or modify any of the comments I have ll&de re­
garding them, I shall arrange to have a aupplemantary memorandum 
sent to you within the next row days . 



THE WHITE HOUSE 

WASHIHOTOH 

PRIVATE 
April 4, 1941. 

MARRINER ECCLES 

Why not pu t in Cla r ence Dillon 

as non-banke r Class C member or red . 

Rea . Bank 1n New York? 

He is out or Dillon Reed 

except aa stockholder. 

I want a non- Morgan man. 

Will you talk w1 th me about 

it? 

r . D. R. 
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WASHI NGTON 

•-AL • ooirnomn.u. 
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...-i1 18, lHl 

ROii • IWIRIJI 1111 I . IOOLIB 

1 • a good 4ffl \roable4 'by the rao• 
Ulat koUon 10 o r Ill• r.4.,.al .., .. .,.. Aol 
MT• -· - PNe14-I 1A .. 1 .. unc the .. 
~1 •11e.,. - .._,.. '° a rur NPn•-
1auoe or "'• tlD&DOlal, &lrioal 1......i, 
l•4utrtal - •-.,..1&1 lnlaree\o -
leocr&Pbloal cUTioloeo or U.. 00•"'7'• 1 
t&U ll ""'' n oan be properly M14 111&1 
J OG aDl1 1'an.eo9e r.prre .. t, la & .... , n-: _, 11..,..ouk .._.. ... u _,... 
an4 Ulat llol:M - -,,_,. repre-\ lllclutl')'. 
!hlo 1 ...... 1111'10"1 ...... wl"' ... repre . ..... 
Hoa aDCl \lllo ...,.. Ulat· U....o oal of -..,,,_. 
1DS.re••• eea\toa.i are NPr•••\ed b1 t.be 
pr o ... \ rln a..i..n 'bal Ula\ U.. fOQl'th 
lD\INI\ .. ,10De4 11 no\ IO repr•••'-4. 
Toa • 111 "" ll7 .....,..._,_ 

laeorar •• U.. OIJ'l-1'--1 41Yi9lo11a 
ot taaa 00tab7 are .,..1 11Micl, l • .. , 
worrl.e4 breol.Me \be..,...., tln _, as 
,.._, V-, -..pa, UU.Olo, Cillo -·-•la•t. 

-· 4o '°" --

r .. D. a .. 



Section 10, Federal Reserve Act, &I amended. 

In selecting the ae&bors of the Board, not "'°re than one 

ot whom. shall be aelect.ed troc any one Fedora.l Reserve district, 

the President shllll have due regard to n fair representation 

Of the financial, ftgricultural , industriol , OJld Co•eroial 

interests, o.nd geograpl>lcal divisions of the co"untry . 

~ !>is~ric! 

f'in&nce - ll&rrin•r s . Eccles Utah (12) 

FinELnCe - Ronald Ransom Georgia (6} 

Commorce - II. S. Szymczak Illinois (7} 

Industry - John K. llcKee Ol>lo (4) 

- Ernest Cl. Draper CoM. (2) 

*" Agriculture- A. C. Black D.C. (S) 

"* - (Ed Flynn phoned that Governor Black, of tho hra Credit 
nciainietra tion, is from the District of Colwobia wl>lcb, 
as indicated, is in the Piftb Poderal Reserve District . ) 
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Section 10, Federal Reserve Act, u aaended. 

In eelectin11 the maabera of the Board, not more than one 

o! whom shall be eelected from 41\Y one Feder al Reservs diotrict, 

the President shall have due regard to a !air representation 

or the financial, agricult ural. , induatrilll, and conruercilll 

intereah, and geographical divisions of the country . 

+:::,,.,. (,_' - .-G~ /l/;X 
.. J~/'h-.._,/ ... , /!-, . 

J' :t ?., ,,...-z, ,,_f Q)7~ 
70~~, 11/t~ I 

b,~~~ 61'1 """-
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('2) 



FEDERAL RESERVE DISTRICTS 

- ~Ol,.._..l...,,.... •rtKTt 
---~· ttOllW. ........ ~ ~ ~ft .. W t.l. WIN NftllOI 

• HCMu.4 .WM M flflC Qnn 
• ffOflM. KW'IJ M..\HCM anti 
o flot~ ""'" ' kNI. AOIMCT 
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In accordance with your requc• t of Satunl(IJ' , 
I 

April l:ltb., I aa bore..,ith attacllinll Seclion 

10 of thu roe er al Reserve Act. aa at:ef'k.lea 
1 

which 

wou.d appe<ir to substanti~t• r::;y contention tn.t a 

Ropresent<itive ot Agriculture be appoint<lCl t.o the 

Foaera.J. Roaorva Boarn. 



Section 10 , Federal Reserve Act, 

as amended. 

In selecti ng the oembcrs of t he Board, not more than one 

of "'hom s hall be selected from an,y one Federal. Raeerve district, 

the President ohall have due r egard to e fair representation 

of the financial , egricultura1. industrial, and cornmercinl inter est s , 

and geograpbicnl di visions of the country. 



4-17-41 

THE WH ITE HOU SE 
WASHINGTON 

llEllORAHOOll FOR TUE PRESIDENT: 

Ed. Flynn pho.nes that Governor 
Black, of the Farm Credit, comes frOll 
the Dis tr ic t or ColUJ11bia . 

E. ll. W. 

-----
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THE WHITE HOUSE 

WASHINGTON 

April 28 , 1941 

Her e is a persolll11 ond confidonticll. 

statat1ent i;iven to i::e by Marriner EcclH, 

follo..-ln1 our recent conver:JAUon, which you 

M¥ core to r end. 

S.T.E. 



P!RSOl!AL .U.'D CONPIDml'IAL 

llnlORAliDtll: 

TO 

J'ROll 

April 2~, 1941. 

. llr. l!oolee 

Ill reprd to our con·reraation about the Utah Con­
etruction COllplllly, you llight wteh to ban the facte at band, 
poeelbly to paea aloJl6 to the PrHid911t . 

The Ecolee Inuat.lll.,t C~, orpllize4 twenty­
t1Te yea.ra ago to take oTer 'TU'loua int•r••t• ot 's:f rather• a Ht ate, baa held wt thout change 4ur1118 all ot that tl.ae 10 
per cent of the stock of the Utah Coutruction C<Bp&Df. I 
own ll per oent of the etock of th• l!col ea InYeat.lllent C<Bp911J. Thua, I hau .,, 1.n4iroot latereot in the Utah Conatruction 
Caapany or juat •lightly llOre than l per oent. 

llbile I han rmalne4 noalnally u Chainaan of the Board of the Utah Conetruotion c .. pany, I ban dnoted II)' full 
till• to tb• work of tbt federal Rt1tne S:ret• since I beOAae 
a ••ber of tbe Board a.nd baTe been back to Utah, whore iq 
buaineaa interests are. only ten tillea in eeTc yea.re ten- c<11.­paratinly brief rtaiu. 117 relatiolUlb.lp to the Utah Con­
etruotion c .. pany ia a .. tter of public record before the 
Senate Bani:!na a.nd Ourrenoy C(ll:lmittee when my nOlll1net1on as a m .. ber of tho Board waa beforo tbe COJDllltteo in April or 1935. 

The utah Conatruot ion Caap&Df ao far as I kD.ow baa 
not negotiated tor llD.7 defense contract•~ It baa, ho••Ter, 
accepted .. all partioipetiona in seyeral def en.oe jobs oftered 
to it by other companiee which haTe nesotiated defenee con­
tracts . Ill no caae ha• any of tbtH partiOi !;*tiont exoeeded a 
10 por oent latereat. I ban taken no part or interut 1n th• eoouring or defenee controota, direotly .or 1n41rectly, for the 
Utah Conatruotion Company or for any ot bor oOlllpallT, nor ban I 
been asked to 1ntoroo4• in any W"!f on 1,bebalf or anybod7. 
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BOARD 0,. QOVEA:NORS 
o• ,.. ... 

FEDERAL RESERVE SYSTEM 
WA.• ... IN•tO.fol 

Aueust 6 , 19/.l . 
ll,y dear Lir. President: 

I 11r eatly approciate your detorr int1 action on the appoint­ment of 1.r. Appleby until I mJJ;f have o.n opportunUy to adv he further with you. 

17hen I talked to Sec rotary \7ickar d about l.!r. Evans or l.! r. l'iil­son on the llodnesday befo re you left, he said that either one ot the two men •ould be o very tood choice . He did not t.htn :.ention, nor had he ever be~ore mentioned l.!r. Ap,>leby to me. lie asked me, h01>ever, to defer doine anything until he could think the matter over and tall< to ~e the followina MondAy. In the interim, he apparently •ll<'s••led lo you I.hat l:r . AppleO-J nas the best chOlce and that neither L:r. E:V<lllo nor Mr . llilson "ere avail­able. That was hardly cr icket . 

I wns in erested in leamln.:: fr'Cll Haney 11.orgenthau thia mm­ing that Secretary · .icknrd had asked h1"1 sevtral months ai;o to r ecorm:end to you the appointmer1t of i.r. Appleby. From Ir?/ converoation with Henry as "'ell as from other evt d.ence, I hav-... rca.\1-0n to reel that Sec:ret.ary Wi ck­ard hae for eome time thou.,ht ~r . Appleby had outlived hls uae!Uln •• in t.he tepart.men of At!r'.eii!1 ure and hae been tr-,rin; to !ind aosr.e other rlace for him . 

It is ey con•idered o~in1nn f?'O'll into,.,.•tion I have that l:r . Appleby has ~en a discordant el ... ent in Acriculture and I, therefore, feel that he mii;ht be a dlecordant element on \.ho Board . I do not see that he would bring any &tr ellj;th to the Board with the agrlcul• ural group• and Conc;Nae . ~uit.e othonrise . He doea not at.and •ell , as the atr1cul1ural :rember of the Board should, "1th the r.ajority of the important f am organi ­zations , or dth many of the a,::ricultu,.al members oJ' Congreea . 

Henry !Jorcenthau feels juat as I do about A,·pleby'• appoint.1tent to the Hoard . ... would both like to see Bill )I.yen ~ppoint od , if he can be aecurud . If not. , then I .,,.ould likA to see you rec onsider l.fr, Evon• ~ho, next to ' r . Appleby, would b Secretary 'Oick&rd'a choice, aa he ha eaid to .... 
I hope you will not feel that I M preeumptioue in wrtline you so f rankly about this "'Her, but I Ml intenHly inle: ested 1n helping you get the best 1.0 .. iblo ""'" for this ;"O•ition and to avoid an arpointinent .vhich 1s •or more than \. .. olva years M d which vte both mi cht regret . The fu­ture of the t'oderal R•serve Syatem "'"""" too much to me not to speak rtl:J ndnd to you wit.'i ref Prence to thb &j)pointeent . 

The Pr••ident, 
The h"h t e Hou.8• · 
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OFFICE OF WAR MOBILIZATION I WASHINGTON, O. C. 

F•bruarr 26, 1944-

llE*)Ril'OOll POR THE PllESIDlll'l'a 

SUBJICT I PltOPOS!I) llEll.QER or n:DERAL RISIRYE AID COllPTllOLLER or COlUIEllCI 

I do 11ot ... that u:rtbiac could be aooo.pllohed 'b7 rou:r H•ing 
l!cclH and M about the aboft •tter. 

ltooleo telepboned M about 7rmr letter to hia. I told h1a the 
..,batance ot what I bad NO-..ded t o J0111 naal;r, t hat wbll. thare 
1a •ri t in h1a propoeal, llllder the l.anguap of the liar Poware Act a 
reorganisation could be ordered QUii it ucee~ tor the pro!ecut.1011 
ot tbe war, I t bou&bt Congre11 • 1o;r 7ou " ""' woi ng war power• to 
do what tbe-r cMoJ.ined t o autboriH in peace ti.. He oaid lul would 
aubait a otat.ent juetir.,.ing it i11 tbe iDtereot of the war ottort 
becowoo of tbe actirltioa of banlcll turtbering tbo war . '!'hit 1tate11011t 
11 attached. 

l!ocleo oaid lul realized tbo oppoaitio11 that wou.ld come t'rOI State 
Banka and persona iDtereoted in PDIC. Be, tberetore, propoaod to 
eli.aiDate PDIC and oonaolidate 011l:7 the Coaptroller of tho Currenq and 
t he Federal lleaene. Thia would atteot 0111:7 llational Banka. He. eaid 
llr. Delano could be made Cbal.nian of the FDIC. I told h1a this would 
leaaen the objection but I did not know whether 7ou wou.ld want t o merge 
the Comptroller ot the Curre1107 and Federal R .. eno, and I atill doubt 
that it oan be juetitied u nooeeaacy tor the proaeoution of the war . 

It 7ou eoe Ecoloa , I imgine 7ou would tbell haYe to see 
llorgonthau before taki ng Ul1 action. I told l!oole1 that I eaw no need 
ot rq going to aee you aboot itJ that it 7ou not into the •tter agaiD 
I tbougbt you abould aee lorcentbau and Ecclea at tho 1amo ti., bear 
their arguMn111 and tben deci~e it. I roeU, belleTe tbia would be 
rlH unlooo 7ou haYe alread7 made up yrmr mind that 7ou will not appron 
ti.. •rcer, in which oaae I would adrl•• l!col .. t hat you do not bellne 
that under t he language of t he liar Powers oc~~hould take auoh e.ction. 

ct1·V,.'9. 

• 



THE WHITE HOUSE 

WASHINGTON 

• 

February ~~. 1944 

KDCO!WrDUM FOR 

HON, J.U0:8 f , BYRNES : 

Do you and Marr iner Ecclea 

want to h&Te a talk with me when I 

gn backT 

F. D.R. 
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My dear llr. Preoid..,t 1 

80ARO 01" OOVE,.NOR8 

F'EOERAL REBERVlt SYSTEM 

Pebruary 17, 191.!.. 

Your letter ot February 9 come aa a. gr•at 1urpriae ... well al 1. d.11-

appointment to me. I rogret tha t you got the 1mprouion that tho thrH Federal 

bankinr; agenciea dupHoated ex&m1natione -- they nonr lu.ve, though the l t.w 

pel'lli ta it -- or that the 1ning to be t.CO""'P11•hed by olbdnt.ting dupUot.tion 

wa.a th• prl-.ry re-1.100 tor a oonaolldation.. The .ore i•portant polota whioh I 

tried to make ltt our lu.noheo~ diecuaa1on werea 

1. The nood to h••• one agenc)", inatead ot three, ape•ldng tor the 
Government in all bt.nldng 111&ttera. 'D'lil will mt.lea tor unified poUoy, tor 
treater effloiertoy and &'f'oid&nce ot dolay1, tr1ot1on and cro11-purpo1e1 in• 
herent in d ivided but olo1oly rel ated function1. 

2 . All the ro1.1on1 gi Ten tor tho roorga.nisatlon1 you ha•• brought 
about in other field• or Federal 01>4ratlon are pr•••nt 1n thia oaae, nam.el7, 
to unity, aimpltry a.nd otherw11e inpro•• Go•eMUMnt &dmi:n.iatra.tion . 

3. 'D'le Federal lleae.-.e cannot be H ett•otl· .. aa it 1hould be ln 
oarrying out national o redi t t.nd "'°"etary policle1 in the banki.ng field 10 
long u eupel'T11ory t.nd regulatory power• are dhided w1 th t1ro other Federal 
banking &geno1e1. All the10 1nt.errelated powor1 1hould be un.der one control 
ir they ar• to have their tull influence ln helpint to oombat either inflation 
or deflation . 

4. Sub1tt.ntial eoonomieo in manpower and raoilitiea would ro1ult 
trom margin& adm1nlatrat1Te, legal, etati1tloal, exiullnation and other tuno• 
t1ona ot the throe agenc101 in one headquarter• in Waahingtou (the Federal 
Reaerve Buil ding 11 already &TW.1lable) inataad ot in 1everal acatter.d otrtcea, 
t.nd by haTing 12 regional headquarters inetead or }6 u at preaent. I beU6Yo 
a 11.nn.g or at lea.at 25 per c ent in pertio1U1el, or aore than lOCX> people, and 
Of fully four :oillion dollarl Ct.D be effeotod, 

5. It the Federal banking organhation 11 to be improved, it 11111t 
bo done now by S>tooutivo Order1 it would bo diffioult, ir not 1mpo11ible, to 
a ooompHsh it through tho legielatlve mill beoauu or polit1ot.l pro11ur .. from 
the •genoie• oonoemed t.nd from banking group• whioh •••k to bonetit through 
diYl.ded authority. 



.. 
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6. Th• p•roonal probl- 1 • ainilliud a t thlo tU..1 1-.o 1• oo oTer­
burdened beoa_u.ae ot hia aaey other new and 1QPort.Nlt d\lt1e• u to neoe1ai tat• 
hi• loaTing l"DIC1 H"1lry lo 1ncre&olngly occupied with hlo he&T)' and grow1nf; 
re1pon11b1lit1eaJ on the other hand., the work: or the Board of Gonrnora hu 
not inor.aoed and it ha1 ample time to aoeume additional dutioo. 

AA you will reoall, I atrongly urged the need tor con1olidation of 

the P..tono.l banking agenoho, regardlou of whether it wao under the Podoral 

Reaene or IOll.6 other 1et-up, and 1aid that I would gladly atep out ot the 

picture if it WQuld help to bring about th1• re1ult. l(y ton1 waa ••pi ring, 

it n.1 &n appropriate tlae to withdraw, and it ••••d beat tor ae to do 10 

in Tiew ot the way I telt. You generoualy a&ld, howe•er, that yw w11hed -

to •t.¥, tha.t you agreed there -• nood tor 1.m:provemont, &nd that you would 

do •o~•thing &bout tho eitu•tion. 

I dolay..i '"nding thio reply to your lotter W>til I oould talk w1 th 

Jic:o,y SyrnH. lie ht.Te juot had a long, trank diaouHion, and r•cop111ng hie 

tooling about tho matter, I auggeat1d a much aimplor altornat1 To which I think 

would o•erooine tho principal objeot1ona. You haYo &lr•ady giTon muoh or your 

T&luabl• time to thi.1 aatter. I greatly appreciate it and heaita t• to aak tor 

m.ore, b\l.t I reel that th• que1tion oo\l.ld be di1po14Kl or be1t it you would por-

mi t J1D111¥ Byrnoa and me to moot w1 th you. 

'nle Pre1ident, 
the llhi t• Houae. 
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BOARO 0,. QOVERNORS 

FEDERA L RESERVE SYSTEM 

.......... 
February 22, 19114. 

In a.ccordance with our t.elepbooe cU1ouaa1on on 
!'buraday, 1 • eJtolo1ing & one-pa.go opinion by our General J.ttomoy on tho Pretident' 1 au thor1 ty to con10Udato bank 1up1 rviaory tunction1 &nd a lunmary ot & very much e1mpl1 ~ 
tied plan of coordination t.ha t 1emaa to me to a void all or 
th• objeotiona , certainly all tho icport..nt ones, aa to the more ambitioua program.. I Am • 110 e:oclo11ng & lug• &••tion for a atatemont that lllight be given to tho pro11 if tho Pruidont 1o favorable to thio alternative plan. 

I would greatly appreciate it it you could bring t n11 propoaal t~ the Preeidont' a att ention uid I hop&, ot oourae, that you will aee your way ole•r to g1'1.ng it your approTA.1 , u otherwiae I would not care to puraue the 
u tter t'urthor. 

Honorable Jamea F. Byrnes, 
Director, 
Ottioo ot lfor ~ob1111ation , 
Tho l'lhito Houu. 

Enoloaurea 3 
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AtmlOllTJ 'IO C<JllK>LIDATI BAii SUPlllVISOllX PlllCT1Cll8 

A caieolldat1cm of Federal bell npeni901')' tunotioaa would be within tb• autboritT ,.....tee! th• P,..1id .. t in th• •ri.nt War Power• Act, 1941"• 

Tb• aut.horit7 to ffdiotribut• fuiict.1one toeetber with t.b• ll.m1taticm1 therecm 11 baaed cm a .......- ot the 0....-.i Act -f•rrillc ilk• pow..r• ... Prerldent lllaoa in l9J.S. n 1• 81cnit1oan\, •• a aat.ter of 111i1latin b1otol')' of the 0y • ._.. Act., tbat acenciH1 1\ICll •• tb• redaral Trod• C-11eion, uneuccHotul.17 eoupt 1-1t7 f1'Cla eon,r. .. aca1nat th• ex.erc1" of tho power• beinc conferred. Tb11 11 .... indioaticn of t.M ext- to .tdcb Congffea, 1n tbe oJ'1'1.nal otatute, de•od functiODI Of the Yari0118 acenoiee to be ... ttera relati.ac t.o tbe conduct or th• pre•mt war• Uld lllletber • rediotribut ion or their tuno­t.iona would be •tor the national 11curit7 Uld de!enH, * • * !or th• better utilisation o! fflOurGH and induatriH * * •• or othend.11 wit.hia the purpo••• or tbe lanwtioo.. or ext ..... li«niticance 1a the tact that such an u.,dlllnt to the Ova,_., .let to frlllt 1-unl.t7 to tho Federal R .. eerve Board waa rajootod b7 C01181'11•· Thi• would ••• to be a prett7 ltl>Ollf indication that the Board'• tunctiona Wlff d- to be within the authorit7 then fiYm th• Proaid-. 

In th• laot anal1rl•, th• real toot or th• autmr11;)" d9penda apon tile !•at• or tb• particular ..... In tbi• oooneoticm it i• to b• ob11rved tbat th• ! unction• or th• -roial bankiJlf .,..i. Uld their da1l7 operatioo.o .,.. directlJ' related to Uld baYI an illportant bear1ac upon tbe conduct of th• war. How th.,. per!ona in th• tipt a,ra1not in­flltion 1a ot rltal importance. Tb17 alllO pertona extr.117 illportant t\U\ction.o •• file&l acente in ti.. public Ale and reda.pt.icn ot Govem­IHllt ••curit118. lloreoYer, it 1a l.llportant that, on the blo'1ng Iida, purchaeeo for their own account be in confonait7 witb tho OOYe.-ant profram. Tb17 11&1.ntain a •ration banldnf" 111at• upm 'llhicb th• O!tic• of Priee .&dlmin1otration auat depeod. TJuo' per!oiw invaluabl e aervicea in the bll(e diobureeent of Oovemaont funds incident t.o tho conduct of tho war. Their lend1nf operatiano, notabl7 in ooonect 1cm with tbe Buo­utin Order under 'llhich the a. .. rvo S,.at• act.1 !or tb• anied eervicae in th• iuarantea or loans, are Tit.al to 1nduatrial and a,rricultural pro­duction !or war. It 11 ossent1al that Ill of theee operat iono, .., di­...,ctl7 fflated to th• war etrort, b• •trect1Yal7 carried out and tba llOff ertectivel7 and 1nt •ll1tent17 the bank• &ff euperviood, th• more •!toctinl¥ will this be done. Tb11 ie moat illportant in war tiae. 
In additiM to th• tor.coi.ng, it 1a a fact that cMoolldation and cocrdi.llation ot the 1up•rvi•ol')' t\U\ctiono will ro1ult in oubotanti.al oarlJl&o in aanpower and '""".,.. 

2/19/44 



8-17 ot .Uteraatift Plaa tor 
Coordiaat1114 Pederal lanid!!4j .!f•oho 

1. 117 lll:eoutift Order (a ) MI'S• -•tion, oharier1!!4j, l•pl and 1tat11tioa1 tunotiona ot C-troller ot the cw-,....07 with Ul<e t\moti..,. ot 
Board ot Goftrnon, (b) dNipate Chai,.... ot Boazd ot 0o ... rnon u u: ottioio 
.-b•r ot Board ot Direoton pt n>IC , 

2. Appoint C-troller ot th• Cvreno7, who haa 'bem the u ottioio uaber ot the n>IC , at ita Chai,..... 
1hN• - 11Jlplt 1tep1, 'lhioh -.ld aTOid reperouotiona that lligllt be 

oauoed b7 a tbrea....,. •1rs1r, would1 gi'" tho .... ,.... l)'•t• undi'rUed jur11-
diot1on o'Hr 1 to •ftb•r b-1 proYid• a liaioon, n- laoldng, betw•• tho a.­.. ,.,. Board and tho n>IC1 help to llDk aation4l monotoey pol107 with tho exud­
nation and • upel"'l'ioory autborit)' neoN1&17 to Mk• that pol107 l'Ull,y ottootiftl briJI& about oubotantial oa"1!!4jo1 llDi/7, 01Jlpl11'7 and otberwioo llq>ron admlai­otraticm. 

the ohiot tunotiono ot tho CC>llptrollor whioh relate onl,y to national 
banko, all ot which are required by law to be -•r• ot th• .... ,.... ll)<•t•, are 1 (a) u:eehat1on11 (b) our,....07 iooue1 (o) obarteriJl&1 (d) llqv.iclation ot national 
backt . 

Al to ( a ) , the law now gi ... the .... ,.... 871- autborit,, to exoaiJlo 
all national bank11 th• only ,. ... on thio author1t7 1o not ezeroi .. cl 11 to aTOid 
duplicating th• Comptroller'• exallinationo, but in the perto.-.anoo ot it• cluti11 it i a n•o•aaary tor tb• le••n• l)"lta to b.&•• aooun.te ourrat 1ntor-..t1oa u to 
all b-, State ancl natiOD&l, wttbiJl it• jlll"iocl1otion1 71t it either hu to rel,y 
OD th• Cc.ptroller•a ~n•t1oa.a , th.ouch it bu 110 wioe in bow they are ocm• ducted, or oubjeot natiODal baDke to &deli tional ex .. 1 natione ot i ta _, the 
ohooldng bi1to1"7 ot bank tailur11 in the ODited Statoo, whioh bao opont 11or1 on 
bank examination than any other nation, ill111tnt11 11hat an 1.nettootin protootion 
b"!k uaminaticn 111 i ta -in juotitioation tod&T ii to iJlpl_,.t national -•tal')' 
and oreclit pol107, tor whiob the .... ,.... 8711- hao th• pn-.ry r11poneibilit)' 
\IDder tb• law, while the Comptroll1r h&a llODIJ e:ree'n•ticm polioy, carried out oepantol;r tro• monetary polio;r bao inTkriabl,y t.adecl to nogat1 ... 110Dotary polio;y 
ancl to aooontuato both 1ntlat1cn ancl clo!'lation. 

Al to (b), Fodoral a. .. ,.... notH ban 10 largol7 replaoed national bonlt 
not11 u to ~. tbio onoo iJlportant our...,.07 t'lmotion ot tho Comptroller all but 
utl..nct and hit ti tlo ob1oloto, 

Al to (o) , tho R110,...o Board adadta State banko to mnborobip 11hon thoy 
oan quality under tho law, but mutt aooopt auto•tioally u 11.•bor bt.Dl<o ouoh national banko u th• Coaq>troll•r may charter. 

Al to (d) , tho liquidation tunotion h1.1 alreadJ' paooed 10 larg•l7 to tho 
FDIC tha t what r-1no ol' thil work in tho Camptrollor•o otrioo ohoulcl be trano­torrod to tho J'DIO. 

Th• 119••"" S)'lt•, haTing 12 a.u ..... Banko with 24 branobH, oould houoo "1th oubotontial oa"1ng1 tho Camptrollor'1 orsan11ation 11- t oattered in uparate boadquarton in Wuhiatton and tho t11ld, Oode r thit plan, pol1or 
Mlt1!!4j u to all -•r b&Dko wwld be unified and ..i.1n1ttratift oporati•• de­
oontrali1ed. ll•rdng the two exallination otatto would alto roooibl• on• •tronf orgu111.tion, wit.Fi 11.rtng1 in .anpcnNr, o•erhead, eto. l1a1 arly, t.he Oomptro l er'1 legal and otat1tt1oal work oan bo aboorbed by tho local and rHearoll otatto ot th• 
Board and Reoo,...o Banko wt th further oaYingo 



8Wt Cond1t1ona 1n C""'ftroller'• ottica 

the C011ptroller'• Ol'l'ioo hu •utl'•Nd heny loUH or peraoDDal. 
The pre1ent force ot ex&miner1 and their a11l1tant• 1• ••ry auoh below 
noru.l due to we.r oondi t iona, lllld th• top ranka are grMtly wet.konod. nte 
reaignation ot ono ohht hu &lr.ady bom &DDounood. Another hu had a 
otroko1 another hu boo._ tuporonnuatod1 and •till llllothor bu a HriO\l• 
11 .. rt OODdi t1 "" · Two or tho top ...... Deputy CC111Ptrollor &Dd • Chief 
llatlonal ll&!llc bMinor, are diuatiatlocl and l ooldn& tor other amployunt. 
nt• Foclaral bur.,. org&Dl &&tion aho aoocl• to be at1'9Dgth.,ocl. In th• 
oirouaatano•• there 11 an unuaual opport\&nity at th.11 ti•• to de•elop a 
tlngl o atron~ org&Dl1atlon tbrouch a oonoolldation 'llhioh would ettootlYaly 
utlll•• th• beat men. 



lD order to bring about a oloHr adlliniatn th• 000...U-tion ot U.e 

U.r .. Federal banlcing accoha, the Preaid•t ~ iuued an Sseouti .. • Order, . 
\lllder authority ot th• P'irat War ''""'" .l.ot, aerging ut.ainati'l" and regulatory 

twiotiou or th• C~troller ot th• Currenoy w1 th aiailar tlmotione ot the 

Boe.rd ot 0o ... rnor• of th• Pedenl llioHm llyatea, and pronding that U.e Chair-

aan ot th• Board ahall be tb• u ottioio a.ber ot th• BO&ni ot Direotora ot 

th• Federal Depoo1 t Inauranoe Corporation • 

.At th• •t.a• tiae, tho PrHldent bu noainated th• Coaptroller ot U.e 

Currenoy, who hu p.-...1ou.al7 bHD th• ex ott1oio •aber ot tbe n>IC Boe.rd, to 

be ita Cht.1raan, ouooeed.l.ng llr. I.ff ! . Crowhy, who requeat..i that he be ro-

li•••d of thi• reopona1b111ty oo that h• aay de ... to hi• time to h1o dut1•• aa 

Pore1p loonoa1o Adainiatrator. 

111H• otepo , which will Mk• tor oloH oporating relat1onoh1pa be-

twoon the Podenl banlc oganoiH, ha ... beOD deteml.ned upon attor oonoult&tion 

with Oo•o,,...nt ott1oialo ho.Ying reapon•ibil ity tor national aonetary, ored.l.t 

and ""pernaory ..... urea atreotlng th• banlcing •:rot• ot th• oountry. 

111• objooti ... h to • iaplity and illlpro ... acla1niatn.tion in th• 

intereet ot ottioieno:r and econ~ in th• uao of aanp'""'r and faoiliti•• · Th• 

purpoH 1a aolely to enable tho Oonmaent to urry out 1 ta pol1o1H athoting 

banlco ae ettioiently and otteotiftly u poHiblo in aupport ot the 0o ... ......,t•o 

_,. tinanoing progn.a and tho prograa tor ooonoaio etab1l11t.tion. 

111• banlcing oyot.., ot th• oountry h a ntal t aotor 1D tho proaeo12tion 

of th• -.. , and Pedon.l •-nation and e12pemoory pol107 bu an iaportant 

bearing on th• ouooeutul carryiDg 012t ot national oredit &nd -•tar,. poU07 
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ao it o.tt1ote tb• bona. '1h• Ped•ral banld.11& &&.,.,. oharged b7 COD&"" wi tb 

priM.17 r11pouibil1ty tor -•tal')' &lld oredit pol107 ohould be 1D a poe1t1on 

to 1Dtegrate Pedoral o....Ut pollo7 with •-ni•ol')' pol107, &Dd tll11 will be 

1'\lrtbered b)" a -rg•r ot exaaiaat1oa, NpOrtiq, l 1gal, 1tatht1oal &Dd other 

worlr: ot tho C-trollor•o ottioo with that ot tho P1d1:ral llltHn'• l)"lt• &lld 

b7 th• Uailoa whioh ii pronded between th• .... ,.,.. Board aad tbo PDIC. 

!be Pederal ll1111'Y1 l)'ote. mb:rao11 6700 b&Db, bold1Dg 87 per oct 

ot th• depodta of all -roial b&Dlr:a ot th• OOl.llltr)°• It 1nolud11 all 

D&tional _, that ii, all b &Dlr:a lup•mHd b)" th• C-trollor'• orn ... 
.Ul national b&Dlr:a "" roquired b7 law to bo Mllhoro ot tbe 8711t•. '11l17 a ... 

1ubJ1ot to i to rogulationo u well ao to tbo11 ot th• C011ptroll1r, 1111011 

pr1l1cipal t\motion b that of pHln•tion. .t.uthor1t7 to exaaill• natioaal 

b&Dlr:o ii aloo noted in the lo11rY1 871te. under tho Ped1ral lle11rn .t.ot. 

Ill additioa to aatioaal b&Dlr:o, 1700 Stote b&Dlr:I han YOluntaril:r Joined tbo • 
Syotoa. .Ul banlul oonduot their tia&1101al traaoaotiona with th• Oonmment, 

1Dolud111& t11011 relating to....,. tinaaoing, through th• lleoon'o Bona. 'lb• 

R111m S;rot• 11, thor&toro, tho logioal IMCll\8 thro\l&l1 miah to br111& about 

a -•gor ot Federal exaaiJlation aad regula~ry tunotian.o atteotill& all .-... 

ba:nko. while a t tbe , ... t1- pro'l'iding tor • roprH.,tat1on in tho dirootorote 

ot th• Pl>IC in order to bolp bring about unitiod polio7 in all Podoral 1zaa1-

nat1on1, regulatioao, roportill& aad related oupom1017 aothit111. 

Subot&Dtial ••Tin&• 1D ..,.,.,... .. &Dd taoilitioo, wh1ob are doo11'9blo 

at all t1M1 &Dd partioul&rly n10H1&1')' in - rtiaN """' aa a outo ...,p.,...r 



.. 
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1hortag1 exhtl, wilt .... ult troa thia ooordination, Soonolll.11 ill tiM u 

well u expcditure will be •d• po11ibl1 by unit1o•t1on and li•pliti o•tion 

ill •dJlilli1ter illg t1d1rt.l l •w .,.d ill tho i11uano1 ot rogul1ti0111 . By utili&illg 

1:1i1ti.ng t • oilitie1 ot th• llH•1"'1'• Sy1t.a 111 .,,hington and 111 th• 12 P'ederel 

R1111"'1'1 Bank• and their 24 branoho1 throughout t.bo oount ry, it will be 

po11iblo to 1a.,, apaoe nmr oooupied by tha Comptr oller '• otrioe1 111 W..hing• 

ton and in the field. In generel, o ... rbead would be 1ub1tantit.ll7 r eduoed , 

1epe.rate ott1oe1 would be unneoe111.ry, 1epar&te 1tatta now performing a1a1lar 

or like tunotlona in examination, legal, 1tat11tioal and other work WOllld be 

m.erg6d, with a oouaeq\ient 1aTI.ng ot -.npower, ud further decemtr&l i &at ion 

would be brought about. 

the underlying purpooe ii to 1trengthen, not to change, the dut.l 

banking ayat• aa 1 t bu boon tredi t1onally organi oed wider Federal and State 

ohertering and 1up11"'1'1l10D, and to turtho~ the oooporatin relat1onah1p1 long 

•xi1ti11g between Federal and State o'upe1"'1'1aory author! ti•• by continuing and 

extending, wher.Ter po11ible, the e1tabliahed praotio• ot exohanging intol'llll.tio:n, 

ot ooD.8ultat1ou with reapeot to procedure and aupeM"i.1ory polioy, and ot oon-

duotin,g exa:ain&tiona and -.king report• on a cooperat1 ff 'bui1. 

'· Fodorel bankinc and credit policiu thu1 organi&8d and coordinated 

can be more etreothaly directed toward coimon obJoct1Te1 or econolll.c 1tabili t)' 

during the war and in the t1"&1111 tion troa war to peaoe. 
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OfTlCI OP W.&11 11081LIZ..UIOM 

February 7, 1944 

IWIORA!IDUll FOR THE PRESIDE!IT: . 

I u aooding thia to you olll;f becauae ot Eccl .. • roqu .. t 

that I bring it to :rour attention. 

J.f.B. O 
;. 5" 
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BO.ARO OF GOVERNORS 

FEDERAL RESERVE SYSTEM 

Pobrwt.ry 7, 19114. 

,,rf'' 
At Judge Rosenman•e 11.tggeetion, I am aending you here-

1'1th a propoaed 1tatemen'E' tor the pr••• and & ohart in oonneotion 
with tho reorganh&tion ot tho Pedor&l banlc1ng &goncioo whioh I 
prniou•ly cUoouHed with you. llben I t&lked witll Juclgo Roo-.i about the matter laat lf'ednetd•y, I g&Te him t ·wo aete or oopiea ot 
a propoaed Rxeout1Te Order, ot a ett.tom.ent oovorln.g the plan, and ot &11othor ot&temont ohowing tho oTOrlapping and duplication or 
t\111ot1ono in tho thr"o &gonoiH &t prooont. I undorotood troa hi.a that he would pa11 along to you one aet of thoae docu:mente , to 
which tho enoloouroo ohould bo &ddod. 

Tho proH at&tomont in particular 11 i,.port&nt in oho­
ing tho public why thio roorg&lli•ation 1• •o urgently needed &nd 
in ohowing tho logic or tho propooed pl&n ot oooool1dat1on. tho 
ot&t•ont bring• out tho tact that Ccmgrooo baa placed upon tho 
Board ot GoTornoro prl.Joary rooponoibility tor national 110net&ry a.nd credi t policy and that theae polioie1 cannot be auooe1atully 
ca.rried out when au'bordin&t·• though 1aportant relate.i .funot1on1 ot exaaination and aupeniaion are lodged 1.n two other 1eparate 
ageuol•• · 

I would greatly approoiato ht.Ting tho benefit of &ny 
•U&gootiono you m&y bavo, and think it would be moot helpful it 
you could bring tho onoloood 1t&te10mt &nd chart to th• attention ot the Prooidont. 

Honorable Jamee F. By-rne1, DiroBtor, 
Ofrioo ot War Llobili&&tion, 
'lhe "hit• Hou.a•, 
1fub1ngton, D. C. 

Enoloauree 2 

( If./ 
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Pne1 IW.t.mt D...rt tor Pl.u J. 

llD4•r autboritT ot ti>• Pint 1lor Ponn J.ot, tb• Preeldct todq 

lon .. • -.. . ... u .... Order to ..... olld.at• Uld •ool"41Mt• ti>• tunotlcma, d..tl11 

uAl , ... ,.. ot tbe lo&rd ot Ooftl'DOR ot tbe Federal a. .. ,... '78t •, tbe Fed­

erol Depollt llalUl'IDOI Corporotlcm Uld ti>• c...,troller ot tb• Cur .... .,.. 

'1mot10JU1 ot ti>• c...,trollar' 1 ottioe u d ot th• Federol Depoll t In1111'1AH 

Corporatlcm o.re tnA1t1rred by tbe Or<ler to tbe loar<I ot oo .... mon ot th• Fed­

•rol llM•rT• '1•t.• 

!b• purpooe ot ti>• Order 1a to Htablllh o.t oae polat reapGD11lbll1V 

tor tb• Oon-t •• •QPll"Tl•ory tlmotlcmo with reepeot to all bub tl>&t u. 

aubjeot to Pederal jurlocllot10ll, to ooordlaate thH• tunotlcmo witb aatlcmo.l 

- •t&l')' llld orecll t poll oh• , to atteot eoODo.111, to &'f'Old duplloatlcm, to 

d..,•tral111 ud lllllj)llfy 10 tar 0.1 po111ble aclalnlet ratlon ot F1d1rol bllllc 

replatory P""r 1, &cl gceralQ- to 1upport th• aatloll&l prog,... tor eooaoelo 

1tabll1••t10ll. 

!b• oootd.1Jlat10ll p""1ded by th• Order ocmatlt.ltll another etep la 

th• cllreotion ot more attloict ADd IOOlloCOal operation ot tbe Federal Go...."'­

-t. By brinciAg tog1th1r di'rided but related gOTe..-tal tunotlou, it 0.0-

ooapliab.11 o.cbdnlotreti ... 111pronact. 111ob. 0.1 .,.,. otteoted b;y th• Htabllob.­

- t ot th• FAJ'll Crecllt J.dal.ll11tret1on, th• lo.tloaal BoQllng J.s•o7, ud th• 

Poreign lloon-10 .&dala11tr&t1on, ~ o1bere. 

S.,.Olld illproTed ""4 11llplltied o.dala.11tr&t10ll, th• Ord1r h lat&ded 

to uaur• oloH ooordlao.tlOll ot th• OoT1,_t•1 -•tal')' ""' oradlt pollol11 

with lt. bllllc 111pemaory ud regulatory pol111e1. It h euctlo.l tbo.t th• 

OoT•l'llalllt ' • r11pon1iblllt111 tor tb.111 pollol•• be oa rrled out •• etteotlTeq 

ao po11lbll 1.n order to ~d la the 1uoo111tlll tiua•lac ot th• n r lllAI la o.a 

or4erq t r&Ultlcm t..- nr to -

.... 
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!b• Board ot Oo· .. m ora ot th• Peder&l llMem IJ•- hu b- obarse4 

b7 Congne1 witll prUar)' nepolllib1lith1 1" tile t olW&latiOD - ..i.1D11trat1cm 

ot J1&tiOD&l -etarr ud oredit pol107. · , !be 171- embraeN 6,700 bulal, 

' ho ldin& 87 per o•t ot tile depoliw 1" the oo-tl'J'• o-roiel benka, ud 1"• 

olwlH all aat1oJl&l bulal and 1,700 lt&to bub, llldoh ha ... joined the.,._ 
I ' 

"°l"!'terilJ• !br....tourtho ot all.-.... bulal at the hcler&l. llMem llJ•-
are 1-11 benka, l.lld 6 , ,00 ot tbe S71-•1 M.ben, bo'th lt&to u4 aatioJl&l, 

.,,. olulified u oOW>tl'J b&Dlm, !b• ll;rat•, tbereton, ii reprN•totin ot 

a ll of th• knlc1ng 1aot1tutiou at the llnl.ted ltotN ud aot aerelJ ot •-

gNUpo or 0111 .. 1 of b&Dlca, Supernlion ot the state -•r bulce b7 the Ped• 

•rill llM•rr• aatboritie• hu long b•• oo.r1"11d out 1D oooperat1on with the 

State banlcing l\ltborl tiH ill &11 the Stat.. ot the UDJ.OD, Ill 'fin ot the .. 

taow, the Peder&l lloloem l)'lt• i • the approprit.te udi- th!"OUgh 1111.ioh to 

1Dtogr&to the rel ated ~otiou eoteroiled b)' the thr11 P'eder&l ""'11dng t.gaoho. 

' ' !be plu ot ooordia&tion will ..ice it ,po11ibl• to efteot 1ub1tant1&1 

lt.'fillgo 1a Mnp-lr t.D.d faoil1t1eo, !bell 90011.oCll, 'llhioh &re dHir&bll at 

t.ll ti•H t.11.d p&rtioulll"lJ llfflH"l'J in nl"t1ae wb.111. t.11 t.oute -p-.r 1hol't&c• 

oxilte, will NIUlt t..- Mrg1Dg th• &glDOiH 1" 'lllo.ohington, ..... 11 a1 1" th• 

tield. SiJdlorlJ, turther eoonaa,y 1D ti .. l.lld ap1Dditur• will be aade poHible 

by 1iaplitioatiou t.11.d a"°id&D.01 ot dupliot.tiOD. ill t.claiD.11t1rlllg F1d1r&l l t.w t.nd 

in the i Hu&noe ot regult.tiou, u well •• by utilising Olti•ting ft.01liti11 ot 

th• Re11rr1 Syo- in 'l'uhiugton u4 in the tnln Ped•r&l 1!9urre Bimlco u4 their 

-t)<·tour brt.noh11 1" priaoipal oiti11 throughout the OOUD.tr)'. !be thr11 Ped• 

eral b&Dk 1upern1017 t.genoho •n 11.- larg11J hou11d 1ept.rat11J in ditter•t 

looat1011.1 1" •uhington u4 throughout tbe oountry, Cont&ow of the b&Dlca and ot 

tb• State banlcing oupernoore w1 th Feder&l autbori till will be taoili toted bJ the 
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eoordinat1oa. !b• plao1JI& ot Pederal rMpom1b111t1H 1D th• bulciDg t1e l 4 

W>deJ' a 1'111t1ed authOJ'lt:y rather than ""4er thrH .. parate bulc1Dg ag••l•• 

will aao Mk• po11lbl• turtber deo•trallaatloa 1A ooaduot.ug ........ ti ..... 

ud 1D adll1D11trat1on ot Pederal l an ud regulatlOlll o 

!b• purpo .. ot th• Order 11 to atr-ctha, not to oluu1g1, th• da&l 

bulc1Dg •)'I- ot th• oomtr;y u it baa bHll tradltloaall :y o rganlaed w.der 

Federal and State oharter!.Ag ud • up•niliOll• It 11 !.Atended to t'llrther th• 

ooopera~l:n relaticaah.lpa lo11g nlot!.Ag b•- Pederal and State oupeni•ol')' 

authorlth•• both b;y o1Jlpll.ty1Dg and deoatralhl..D& Federal adloilliotratln md 

rogulato1'7 tlll>ot1ou, and b;y ocmtinuing and n:tadillg, e•ronr pooaible, th• 

Htabl1ohed praotioe ot u:oh•nging 1nto..-t1cn, ot ocmoultaticm with rHpeot to 

prooedure and 011peniaor;y pol107, and ot oonduot1Dg egww1nat1cmo and .alc1Dg re­

port.a on a ooopen.tl T• bui1. 

'lhrougll thio OrdeJ', Federal bankiJlg 1111d oredi t polio;y and - ohl.D•I')', 

brought together ""4er a Ii ogle Oon..--t authori t;y and ooord!.Aated w1 th th• 

State banking author1t111, oan be ..,r• etteoti ... l:y and .rtioiontq direoted 

ton.rd •- obJeoti ... a ot eocmoaio otabilit;y durlng th• -r and 1D th8 

trau 1 ti on troa war to p9ace. 
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• 

Waohll\Ston , o.c. 

Groce , I think t he Pres1dent M:f W'&nt t.o re"d t llie memorendus before be 

eees SecrPtary Morgenthau • 

..C~I 
J. F, B. 



Jo,,,.. F 11yr,_ 
Olr.ctor 

llmlllAllJlll JUI TD PRl8IDllT1 

WASKIHGTQH. D..C. 

hllraar)' ) , 1944 

X..t -11: lluT.IMr loolH told • tbat 7ou a4rlaed ba 7ou woul.cl eil" 
u ZX-tln Order aouaU.datl.!c tbo l!yl<lM n~enoiH ot the 
1onrwDt1 tbat 7ou \014 b1a to talk to Jwls• ~ • iboc• the 
•tter. I ull:ed b1a to n'lal.t to • the .....S.r be Kid be bad 41•-•ed with 
1'°"• 

l .. t..rdat att.erDoOll Jwlge Roe- told • tbat l!:oal•• bad imited bill 
to hmcb aa4 nbllitted to b1a the two C>l'Ur• att&a- ritb acca.paa;riJls n­
pluatiou. l!:oolN ... n1"7 podtin that :rw bad detenoined to order the 
oouoUdatioD. lluH•er, I t .. 1 I •bould HDd 7ou tbi• -"""""· 

'llMD I ........... ot the SeD&te BankinC aDd ClurreDC)' CO!al.tt .. I 
beard tb1' propc>ll&l cli•ouMCl tor ...,.ral 4&7•. Ill ., opinion J:colu 1• 
"libt. I think tbat ... the opinion ot the Couitt.ee at the tiM. 1 ..... rtM­
leH, it-• ,,..b a OODtronrdal nbject that we were cODTiDced ft oould not 
set the bill tbroulb the S.....to ud .. did DOtbiAS• t.tor ,'I bad abarp of 
tba a.orpDiaatica Bill. Wolletto ... OD ., 0-tt.ee aa4 be llOftCI to 
~the r. D. I. c. in ordwr to ir-t nab a oouoUdatiOD .. ta DOW 
ur1ed. Tbo Co-1tt.ee wt.ed rltb bill. le det•ted ettortll to a.pt other 
APDOiN but ti.or. n11 Do abaaca ot our doiAS U7t.b1.Dc rltb r. D. I. C. 
fudWDb&rJ laad the ttibt on the S.pPbl.l.aan •~ aDd there -• • troDS 
oppoeitioa OD our o14e. 

Under tho liar Ponre .lot 7"" are authori1ed to -.Jee """b con•olidetiou, 
but the law prorldH that the autborit, 1ball be uwrcb ed ODl7 H to Mttero 
relaU., to the aonduct of the pr-t wor. heaue tbe ConsnoH granted 
th11 I"'"?' • o freel.T, I lalow 7oa woUl.d not nat to do &qtbinC that woald la7 
7ou ope to the •bare• that 7oa llled it to ucoepU.1b a parpaee that no not 
related to the oondaot of the war '...S tbat 7oa wwre tall:1nc &Ahantap to do 
1080tb1.Dc the CODll'MI had ret'wled to stn 1°" aatbority to do in tiM ot 
-ce. SOM M:f arp that uJciac Soft...,..Dt llOre etticiellt ia a •tter 
• rela111is to tba ocwlMt ot the ~ wr• bDt I do not beline COtlp'ff• 
.... r bad 1D contuplatioo that thi• powwr wonld be llled tor eucb couolidation 
11 ia proposed. I r .. 1 confident that had it been ""ICe•ted, t he Coacr•11 
would baff - pted tb11 asency aDd M.lli)' other asonciu. 

l ou reaall that tba State lull are Ullder r . D. I . C. Their ar,._,.t 
11 that the Federal lhune would toroe the• into the 17et••· I do not 
think 700 oould •l.ia the order without lirlnl r. D. I. C. end Tr.......,. 
1.n oppcntllllit7 to be beud. Crowl.er would aot. up the oouolidat.1• bDt 
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ill -q Opin.lOOI, YOv.ld not 1t1r up oppo.itiOOI t.o it. OJii-it.ion woul.d eo• rro. St.ot.e llank1r1 and hOll Senator• and CoiwrwHMD who are united in 1upport. or r. D. I . c. You know 1hat. would be ti.. att.itu41 or t.,. 
frK11111'7 • 

I. bearing would dinrt. a lot Of anpow1r trom the conduct ot t he WU. lluoh ae I like locl11 and mob u I bell.,., in the Mrit.o or h11 propoaal, I t hink, tor the r ... oaa abon 1t.oted, it would be ~.,. t o alp the ordar. 
I .. eelldiDC a COp)' ot thia .............SU to ludp RoeorunaJ!, 

~.9-.1. (/J· r. . 



JCllCOTIVll ORDIR 

B7 rtrtue ot tbe autborl t;y neted ln ae b:r 'l'U le I ot the 

llr•t War Power• Act, 1961, approTed December 18, 1941 (Publl c Lew 3~, 

7'1th Congreu ) , tllld u Prealdent ot t he 'O'ni ted Statea, it la her eby 

ordered ea tollowa: 

1. I t 18 t he purpose ot tbia order, in accordance with wbicll 

1t ahall be 1nterpreted and edailliatered, to e~tahll&h at one point tile 

responsibility for executing goTernmental pol icy with respect to euper­

Tlaion ot benks by tbe Federal Go•ernment; to affect economies in the 

use ot Goyernaant workers; to alilllinete unneceesa17 expense; to aTold 

duplicetion of effort and t he exercise ot duplicated function•, powers, 

and dutiea; e11d generally t o proTide a coordinated program of bank euper­

Tision designed to s upport economic stabil ity and national credit polio:r • 

The Board ot Gonrnora or tbe l ederel ReserTe System is utilized to 

coneolidate and coordinate the euperTieory tunctiona ot the Federel 

GoTaMlll!ent with respect to banka. 

2. Tha following agenciea, functions, powers, and dutie• ere 

consolidated into ud ehall be administered by or under the direction and 

aupeni8ion or t be Board ot Gonrnors or tbe Pederel Resern Syst•& 

(a) All functi ons , powers , ~.nd dut ie• of the Comptroller of 

tbe Currency and th• Bureau ot the Comptroller ot the Currency, except 

• 

aa otherwise pro• lded hereln , a.re tranatarred to and eball be edllliniatered 



bT the Board of Go.,.rnor• of the Federal Reeerre S,.et.... hcept u 

otherw1ee proTidtd iD tbie order, ell other poreoDDel, books, record• 

Gd other property ot the Bureo.u of the Comptroller of the Cllrrency are 

trenaferred to the Boe.rd ot Go'f(l:rDOr8 or the ll'edere.l Reeerre Syat•, 

All unexpended monoye app:roprhted to the Bureo.u of the Comptroller of 

the Currency, not otherwi•e t:renaterred by this order, are t:renete:rred 

to th.e general tund or the T:reUUl7. All unexpended money a deri .,.d 

by the Buree.u o f the Comptroller ot the Currancy trom eeaesamonta ..,de 

on notional ballk• ere trt.naterred to the Board ot CoTornors of the 

ll'edore.l Reeorn System to be administered by tho Board. 

(b) The f unctions, powers , and duties ot the boerd of direc­

tors or tho ll'edere.l Deposit In•urenco Corporation are coneol idated into 

and shall be administered ey the Board or Conrnora ot the ll'edere.l Ro­

aeM'e System. 

(c) The tunctions, powera, and duties ot t he Secretary ot 

the T:reeeury "1th respect to the licensing ot the opening or reopening 

ot be.nke , the purchae6 b,y the Reconstruction linence Corporati on ot pre· 

terred stock, cepit•l note•, or debanture• trom banka, e.nd the auperri­

eion ot the Bureau of the Comptroller ot the Currency or the approTal 

or appointment ot the personnel of ouch Bureau ere tre.noferred to e.nd 

shell be oclminiotered by the Board o t eo .. ernora of the Jedere.l Rosene 

System. 

3. Other t ·unctions. powers. end dutie• of the COllptroll•r 

of the Currency e.nd or the Bur••.\! ot the Comptroller or the currency 

are r edistributed •• tollo••• 



(a) function•, power&, and duties witb reepect to t h• ex­

""'1llat 1on and eup•rTi•1on of building and loan association• locatod in 

the District ot ColU11bia, together witb ell p•ro0nnel, tunde, book•, 

records and other property aeUgned to tb18 function, e.re tranaterrod 

to the National Housi ng As•noy. 

(b) Functions, powars, and duties with respect to the charter­

ing e.nd eupel'Ti•ion ot Nat1onol Af!ricultural Credit Corporations, to­

gether with oll pereonnel, funds, books, r e cords end other property 

aeeigned to thi8 tuncuon, us transferred to the Fa.rm Credit Adm1ni.­

tration. 

( e) J\,,ctione, powers, e.nd duties w1 th respect to the liqui­

dation or national 'oenks for which a roceiTOr bad been appointed, te>­

sether w1 th all related personnel , tunde, books , records and other 

property ot th.e DiYieion or IneolTOnt National Benke in the Bureau of 

the Comptroller of the Currency, ere tre.nsrerrad t o the l!'ederel Depcs1 t 

Insurance Corporation. 

(d) Functions, powers, end duties of tbe Comptroller of the 

Currency and of the Buraau of the Comptroller or the Currency with 

respect to the printing, eJJgreving, custody and retiring or CUJ"l"ency, 

together w1 th all personnel, tunds, books, recoroe and other property 

a ssigned to tbie function, ere transferred to the Secrete.ry ot the 

Tree aury. 

(el Funct i one , powers, and duties ot the Comptroller ot the 

Currency under secti on 30 or the- Bankine Act of 19aa are, with respect 



to •ell Jeder&l Reee"e 418tr1ot &D4 t he DatiODal buJca lo•h4 tbtrein, 

t ruetorred to t bt J'edoral Ro••"• Aaeot or eueh 4let l"iot . 

• · Tile tunot1001, powers , llJld dut1l1 cooeol14ato4 in thi • 

onl.or 1ball IMI axorciled to n o14, 1n to tar u poHible, tbl dupl1,.­

t1on ot •1111lar tunotio ... or tho pertol"lll8Jlo• or •illilar 4ut101. 81a1ler 

or oorrupoD41ng tunottone ot tbo Boar4 ot Oonmora ot the Jeder&l Ro­

••"• 8y1t• &D4 the J'edord Dopoa1t Ineurance Corporation MJ' bo per­

tonied thrcnagb tbe ...,.. ot ti tber egency, th• oxpenae tbereot t o bt o.4-

juated by rol.Jobure•oDt oo th• baa1a of the fair proportion ot tile 

aerTio .. pertoni.4 tor the raillbur•io6 qeney. To tbat eo4, porlOllDll 

ot •1 ther acao01 -:r bt trantterred fl'Olll one ecoooy to the other but 

t.ll7 poreoonol round to IMI in oxooH ot tho poreonool naceaeo.ry tor tlle 

a4ain1atrt.t1on or the t\l»OtiOD8, powers, &Jl4 dutioa ea ooneol14eted in 

tbie order lbt.ll be rotrueterred un4ar •xi•ting law to otber po11t1one 

1n t ho Oo•enmant or aepe.rate4 rro11t the ltrTio... Tho ornc .. or tbl 

Comptroller ot the Currency, ell Deputy C0111ptrollere ot the Curronoy, 

and the 41rootore ot tbo Jedtr&l Depooit Ineurenoo Corporation are bereby 

ncated tor the duraUo.n ot tb1t order: Proy14td Tbat, to,. eucb por1o4 

ea tbt Board ot Oonruort ot tbt J'e4er&l R .. e,.,.o Syet• MJ' t11l4 atot8-

eo.ry to e ttoctuet e tho oonoolidetiooe heroin ordered , tho Coaptrollor 

ot tho Currency, tho Deputy Coaptrollero or the Currency, o.nd tbt 41-

roctore or the Jedor&l Dtpoli t Ineurence Corporation -1 cont1Due to 

tllnotioo lo their reopooti•• •ii&o1t1 ... 



• 

&. All order•, rul••• rf11Ulatt.ou 0 pend\e, obllptlO:DI, 

or prf.Til .. N aa4e, 11.ued or g,.ottd b7 or tc re•;eet of UJ aa•«r, 
fwletloa, J'O'"l", or 4\1t1 ooc.10l14eie4 t.1r.uD41r •-.U 000\lou. l_a •tf••t 
t.o th• .... at:IO\ • • f.t 9Uc:b OOD9011datton halt no\ oceurT-4 UD1'1l 9041• 

tied, 1u..p.r1t4td, or repMl.ed. 

e. Thi• o"9tr •h•ll beocma etteot1Te •• or th• 4&\I hlr.Ot 

..a4 ebell ~· iA toro1 and ertact ao long oa ~ltle I of 'be Flra' Wer 

Power• Aot, lt•l, r ... lDI tn tor~•· 



PUii I 

II)' Tlnue ot the eutbority ... eted in •• by Title I ot the 

J'iret War Powero Aot, 1941 , eppro ... d Deo•bor 18, 1941 (Public i..w ~M , 

77th Congr•••l, end aa Preeident ot the United States , it i• boreby 

ordered u tollona 

1. It U the purpoee ot thia order, l.n accordallce with wllich 

It ahall be i nterpreted 11114 acl&inietered, to eeteblleh a t one point tbe 

reeponei bill t:r tor executing goTel'lllllentel. poll oy wl tb reapect to aupeJ'­

Tleion ot benka by tbe federal CloTermtent; to ettoct eoonollliee In the 

uae ot Go•enua.mt workers ; to eliainate U1111101eaary expeuee; to a•o14 

dupllcation ot artort and the m:eroi .. or duplicated tunctiona, pow1r1 , 

and dutieo; and ge11ere.lly to prortde a ooordlllated progra& ot bank ouper­

"lllon deeiped to euppon ocon<mt c etab1l1 ty and nationel. erec11t pollq, 

2, Tbe Boord ot Cl<>Ten>or• of the J'ederal Reeene Sy•t• 11 

utilized to coHolldeto and coordinate the eupenilory tunctiooe ot the 

Federal OoTermnont with reapect to •omber blnlco ot the federal ReaerT• 

Syat... To that end the runctlone, powers, end dutlea of tho CoJaptroller 

or the Currenoy u4 or Oe air.au ot tho Collptroller or tbtl Curren07 are 

ro41atrlbuted aa rollowo1 

(a) All tunctiono, power•, 11114 duttu, except u otherwlH 

proTided herein, ore tranarerred to and ahall be edminietered 'by tho 

Boord or OoTernore or tho Jedorel Reono Syet• • 



(b) J'unction1, power•, and dutiel with relpect to the ex-

Uioetion and IOlperrt•ion of bv.lldiog end loan 1Hoci1t10D& looeted in 

t he Dtatrict of Columbia, together with all pereonnel, tw>d•, bookl , 

reoorda and other property a aeigned t o thi• twloUou, are tranaterred 

to the National Bou aiac Ae:en.,.. 

(cl J'lu>ctiolll, ponro, and dut1 .. with re1pect to the 

chart orin& and 1Uperrteion of llational Aaricultlll'&l Credit Corp<>ratione, 

together with ill poreonnel, fun4e, bookl, reoord1 and other prop1rt)< 

assigned to thi• function, are tranaforred to the l'eni Credit Maiolo-

treti oa. 

(dl J'unctione, power•, and dutiea with reapect to the l iqui-

dation of national b4uik1 for 11bich a racei• er had been appointed , to-

gether with all related pereonnel, tund1 , boolc1, record• end other 

property of tile D1Y11ion of Ineolnnt National Bank• 1D the Bureau of 
• tho Comptroller of the OUrreney, are tran1ferre4 to t he l'ederal Depoait 

InS\lr&llce Corporation. 

( el J'unctiono, power•, and dutiea of the OOllptroller of the 

Curroney end of the Bureau ot the c .. ptroller of the OUrreoey w1 th 

reapect to t he printing, engrulng, custody and retiring of currency, 

t ogether with all pereoonel , tunde, book•, reoord1 and other property 

aaaigned to tbla function, •~• tranaterred to the Secr•t•ry of tb1 
Tr-eeaury. 

(fl J'unction1, power •, and dutil• of tho Ccmptroller of the 

CUrran ey Wider HOtioo 30 of the llanl<iog .let of 1933 are, w1 th rH pect 
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to ••h J'ederal R ... ne dil\rict and tbe .national bank• looet ed tberei.n, 

trenot erred to tho federal Reeene Agent ot ouob dietri ct. 

(1) All other perecMol, boob, reoordo and other propen1 

ot \be Bureou ot the Comptroller or the eurr ... e1 ue tren•terred to the 

Boe.rd ot 0o'l'Ol"Dore or tho Peduel Roeene S7at•· All llD8XpeDded 

mone71 appropriated to t he Bureeu ot the C0111ptroller or tho CurronO)', 

not o t herwiH tren•terred b:y thi• order, are treneterred to tho generel 

tund ot tho Treuuey. All unexpended mne1• deri Ted by the a..r..u ot 

tho C:O.ptroller ot the Cur ... ncy rroia aaeeaeente made on uetio.nal banl<e 

are treneterred to the Boord ot GoYernora ot the 1ederal Reaen e S1n• 

t o bo adainietored by the Boa:rd . 

3. The tunctiono, powers, and dutioe ot tho boud or d i rec­

tor• ot the J'ederal Depooit Inauronce Corpontion are eonaolidated into 

and abcll be adm1D1 atered by or under t hof direction and aupenhion or 

~ Depo~it Inouranco Adm1n1otrotor wbo, tor t be purpoaee ot t bie order, 

ahall be the Chairman or t he Board ot ()OTel"DOrl ot t he J'ederal Reeern 

Syet•. Tbe Dopoai t Inourance Adainiotretor ebllll recein no MlUT 

hem t he lederal O.po•it ID9Unnce Corporetion. 

4. The tunct1ooe, powore, and dut1ee or tbe Socretaey ot the 

Treooury with roepeot to the liceno1Dg or tho opening or r eopening ot 

banko, the purchaoe by the Reconotruction J'1nenco Corporetion ot pro­

terred etoclt, cepi tal noteo, or dobenturoo troia banl<e, and tbo oupo:l'T1-

e1on ot tbo Bur•u o! tho Ccmptrollor or tho Currlll"7 or t ho a ppronl 



.. 

oJ' appo1utaeut or the perao1111el ot ouch Bureeu ...... tJ'l.llat el"J'94 to •"' 

•hall " ada1Dioterod b7 tho Board or OO'Hl'DOr• or tile J'edenl ReHrn 

S7•t.•• 

&. Tho tunctiono, power•, and duUH oon.olidatod 111 tbi• 

order ahall be exercilod to u oid 1 111 ao tar ee poaeible, the dupl1•­

t1on ot alailar .tunctiono or the perfont.ance ot 11m1leJ' dutieo. Slailar 

or coneaponding function• or tho Boord of Oo.-ernora or the J'odenl Re­

oern Syat• and tile J'oderal Depooit I naurence CorpoJ'ation m:f be per­

tol'lled tbJ'ougb the aeane or eUbeJ' agency, the expenae thereof to be ad­

justed b)" relabllJ'ament OD tho bUil Of the fair pJ'OportiOD Of the 

oonicea partonaod ro,. the rel.lllbu:r•ing agency. 'l'o that end, porao11t1ol 

ot either agency uy be tranetenod troa one aganoy to the other but llllJ' 

pereonnel toUDd to be ill exaaaa or t he paraonnel uecHaary tor the ad­

ll>ill1atrat1on ot tba tunctiona, powers, an.4 dutiea aa oonaolidetod 111 

thio order ahall be retrauatorrod under oneung law to other poel tiono 

in the Oonrnment or eeparatod trom tho ••nia••· '!'be ortlaea or the 

Collptrollor or t he Curren<11, all Deputy Comptrollera of •be Curreney 1 

and the director• or the J'ederal Depoal t Inouranoo Corporation are here_. 

ncetod tor tho duration ot thi• order: Prortdt4 That, toJ' •ucb pad od 

u the Board ot Oonrnora ot the J'ederal RHern Syot .. and the Dopoait 

I nauranot Adaini atrator 1111\Y find noooaeary to etreotuete the oonaolida­

tlona herein ordered, the Comptroller of the 0\1.J'J'ency and the Deputy 

CoaptrolleJ'8 or ibe C\l.J'J'eDOJ', Wider tho direction ed ouperrtoion or 

the Boord or OoTernor• or the J'Meral Reaeno Syat• , and the directora 
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of the 1ede"'1 Depoo1t I118'UUc• Corporation, under the d1re~1on and 

81\PUT1•1on of th• Depoo1 t Inouranco Aclmin1atrator, JU)' cont!.11111 to 

!'unctlon l n tholr r••poctl•• oapeci tl••· 

6, ill order•, ....i .. , regule.Uona, po:mit•, ol>lJc•t1oao, or 

pr 1rtl oe•• •de, 110ued or gN.Dted by or 111 reopoct of m17 oecc7, 

tunct1on , power , o r duty oonool1doted hereunder •hall contlnuo 1• ottoct 

to tho .... o:rlct 11 lt ouch conool1dot1on llad aot occurred uat1l .,41-

1'ied, oupor .. ded , or repeeled . 

7. !hlo order •ball be-.e ettect1n ao 01' the date hereof 

and •hall be 1D force and ottoot oc long ao Title I ot the 11rot War 

Power• Act, l 9"1 , r-1n1 1o torce. 
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Tiii INN ot an • ...,., h•11 ...,.iat.1w dell.._ ._., \l<11 •d M'fiap dlpldt.1 t or .-blr borlla end nlaUrr '- trt.M\ or _. dlpllllt.a. P9-\ or 1A\en.t. • - ....,..,. 1- ...-111M\ed .., r-.....i i. tw 111 1_....i lllllka 'lllM\lllr Ml-1. -... ....,.., w n hr. •t. t.111 """1at.l• ot t.lle ...... ., Gw1 1 a .,,i,. "' 1at.1-i .,.. -.,. _..... lllrkll oa1T ... , ... •c • 
....... \a .u.n,, ...... 1t. -"'- -" ... , .. , \e E 1aand -.a. TIM '91 19'1 ot ...,.iau ... an Mt. i ITd ,.UelN et .-ut.V.t.tor ... le ..run. CCllUe \bl ~ a.. - a\llnl\lM _,_ \IMI 1Mrd11 J•&h\l- UM ......... .... \lie~- .... al-. , ........... ~- ... """" '° W-1 --.. 
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Ti. PMeral IMen. If'"- h e"'*,...e wl\la "• ~.U­\1• ol U.. 1n re,.,.i1111 boldlni ...,_, atftli•' .. et ....,. Mnk•I .,.., \be - holdl., • ...,_, --''-- .-"'°le a.u-1 
b•h, ...,.m ... llor \lie Cellp\ftllw et U.. Ouacacn ...... .-.. bMlle, .... m ... _. u.. r....i ... nw •\borlu .. , ..,.. ---r 1.......,. ..... ...,.rwi ... 11or u.. me. 

llaU-1 beak• ..... .._r\• ot -41\l•..,.. eonn.,. _. ... •- '° \111 C.,\rollw of \Ill c.ra...n Aah _.,.,. llMll• '9 \lie IMl'CI of a .. ww•1 •d laared •-•be?' ""*• w ,,,. rmc. 1' 11a1 ~ meb laller ..,.. tMP\1•'1• '° Wlac , ... "-"• 111\o ,...,w·hJe .,. 1' ba.' ,.._ latomaU.• dwlftd ,,_ U.. la tthldef ....... ~ lior 9MI\ of \Ile \llrM P.ior.1 Mtba1'1U. .. f91' \he e1ue ol "-*• rr. llld.eb 1' ,...,.,.. \he "'9ft•· IMll ~ ellW.lu r-\111 ou..r \111 ._.,..a.11 lat1...U• Mrlftd ,,._ 1\1 ..... l'M .... 
all Uino, '° - ........ ,, poa1111• , ... -1.ah-u .. . 

Ti. Board of a..,.,,..,.. bu J1ried11'1111 - all Nmlll, ......,n- .r -..lier' t.1197 are 1aared or ... , ..,. -..ur ~ .... 
'11• •"'"et \lier~ a...nw 1,rn-. _._ ••'""• '• ~ "' 1- "'r .....,., 1111'1""'1- - 8"'* _....,. -n­u ... tbi1 h al• ' b1 MH ..,._\lie IMH'• leell.a\l• I, u .... ,.,..._. \o M ._.Un QNer Nl•'ln• \o •• a uedl\. ..,_. ,w ... u.. ....s-u .... _ .. ..,,. '° • .,..,. _, , ..... ....,.i.dl-.... 8*1111~ .. '° ... elu1 ot buil llor \he Pedenl •\lrrft\7 \ o whi•h 1' h ~ l'Npeftellale. 

m _.,.,. blek1, 11bo\1Mr' la\1-1 or State are •bJ•' \o I.Ito 1'111"9 ....i-t .....U'1oa• of Ute IMrd oJ OrrlnaPI ..,. to \111 IMN'• l'..,al&Uoae ... ••mi111 dl-~ feolU \l• ol \be rlU1'al ... 1rn ...... m .....,. '-*• al• 11en ,.,. ....... ellUlsl and....,._, ta.tl1th1 et u.. r-....i laua,,. llulllo _.are rPJ1ft t.o \he lu\NRl•• ol Ull Pedonl. ..._.. ..... Nla\1 ... ,,.....,... 
llaber '-*• bin oert.&lJI pi'ol-\lal ~ wl\11 """' \o dl-U., - 19'onl. ............ , \1197 - -- - _, ..... ueet.• aad U.q obb.la \.he i ... n ratM. Boacvw, aarm•tar bllllrt M 7 al .. bo1'i'OW f.,._ \he PoftNl ... 1"9 Jleka \o a lilrl.\ed -"-' an .....iu.t. bisb•1' ,..\II. 

Al\Ooqtl t he l\ind' r\al pol107 of blnli mme!Mt.1• ..,. ..,ponialon llllould be .., •• ....,. lit lat.laal endlt. pol107 llhl•h h t.M pl'1M.1'J r.epael-.ui\t et \Ill IMl'CI ot O...onero, ...S al~, u wlll be - t.- \Ill to""'i .. , ....-... u .... ......W earry •' .. obJ..Un1 ol r..,ala\loo• •It ol wlll•h ar• 1....,. lit t.i.e llMl'd ot ao ........ ,. •• \he .. ,llll porfo- el , ......... u. t'ao\l• h d11trU111tod _, U.. t.broe r......i -..r-1••· Tiie r......i hune Banke, ..-,. U.. dl....U• ol \Ill llMN of 0...onero •••all 8\ah ..-.,. ""*•I \be Cempt.Nil.,. dlneh t.M • 1»'1• et all 

'· 

laUanal bu*•t llDd U.. PlllC d11'Mk \be ·a .. aoo et all aa >• 
A&\• lwred ....... la\laal ...... .,.. --·- " 1IU\ , ..... 
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,.., Md 1191' ..... -,. t.o .. .,.,. \be eoat1 "8\• .-Mr ...,.. 
.... a t •• ~ ........ llO\ •llJeet.ed \o ..... ~· -, \lie ...... ar \lie PlllC. .iu-... \Mre 11u ..._ u apanmt -, \lie \line .,.c .. 11pon .uro,. llMk aMiaaUen p ... ,.,. .. , *' ._, a h M\ MITt.ecl •t. ultoftlT "1' \be \U.. ....... . 

1b \line .. ,..n .. .., ..-1 ... bo\h la 9ubl. ......... 1a \lie thl~t .... i..,...i., """* ..,....,.i, la clitter.\ i-u-, ..._. U' \lle;r .... ..-,..u ... Join\ lwllle111,f Ma ••'1- .U. ~ lie pN"ltMd •d \lie -Met.• of lluka wl\11 \lie .,_. .. IPM"7 miplill ... 

u a ....it. et \II• dlftl'M r......r ...,.m .. .., pollet••• lleak• MT lMn .. juiedirtloa I.JI pnt- for .. , ..... , • l&U-111..at.., lln Ill' l\a ehar\er I.JI erder t.o "-a Aa\a aomm'ller l.wred lluk•I • lta\e .............. .., 111\bdrae r.. bconb1p tor \lie - ,.....,.., aad an lu11red IMlllt -., el*aia • laU-1 ebar\er or lkt.e bank .-.nblp ln ercler \e pla \lie ...S-11 ... \M\ 1\ -· iD •ell M\.loa. a.eb ...ci\1- .... -' _. .. .,. \e ""'"at fer , ... ral •pe"1•1'7 m\ll•l'1'7· 
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llK D '"''• .. tn=dn 
l• • ..,.,._ '-'•" "'*1• bti -.17 .. !Mild, SaH-' el ..... 

i-M et P- -U• --- U.... -.la M al7 U ft.U Its·•·...._. 1-\.eM el J6 u at. p.reee\. n. ... ft.,.. ..._. __ -1,Mla_P ___ e U~-·· Ne 
..i• " ... , ..... ........ ., ............ tMill\I .. ., ... , .... 

-1 - -· - '" ·-lallU!\7., -'-1-1 -- """'-· ~ ,_ - ...... ..u- .... ai,.... 
'ooll.af ~ - l.MIM"'1t •Ull all ei..- of -, ._... 1•• ,, ..... u.. ............. -'• 1• ..... .-us..u.u • ., 
'"'-1 ._au •• - .. n....i. ..-. tor - -.,. 1'llq -w. • l•N rel.au .. wl\b •••• ...,,..m .. ry eu.\llef'IU•• u. \h.U e n nn1. 
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11 aJ'flelll\1M1 Mt - t ... 11 .,.:~ tftM Wlell ..U pl'M'a\ .-.iie\N\1• ,.....,._ Ule PMere.1 llllke1 ,... ...... ollj..Un -14 •'111 lie M\ Ill' cmHa•e1 ..._ \lie IMN el O.ue.--_ la - 11.u trt.,•n..e la eMb D1nnet, •\tilde \be r....i •• ••• ~I \a.. ',.tl• '-"'- el \be ~ el \lie 0.-, ...iaue, '- 1n1..i hlllll• ... .-., ct "' rmc "1M'" " , • .._. ... _..., -- l&\11 \be tern D MPI J'c-ccrttm· el UM P ' el ...... ..... ftle ........ ., '•\1- ... ..... .. -i. .. .Uwtan., ........ u \o laU.al blllllc ...S .re eM1'17 ..,all ... u 
--- alt-' tl&ctff ., ..... width 1c - - \Ile -· tlM .,_ fte.1\lce el \be $I HI' ci\u\l• ae \e Cll\&I')' ..... Miil# lie ... ,_. ...U, la a I t'•.. $ .... lm ,_... Ulu &\ pNca\ la J ..... nh ~cauou. 4\ ,..._, \lac ~rcllv _. \be PlllO •• m ~ nwl• la llleM•l'Me ct All 5..Um ...,..... _. 1e -. :::.C C"u..w: .:!.:!:~ ::-... -nz:-~\bt\lae~ 'If.-. ....... a uuct•W plae \bt ""1• el \Mee 'v\lm l'IJIN ltl' - 11,0llO hlMa m ,.....,a.im of le\\an ct Cl'i\l ... .t.aM well lie hlMl .. la \be ftelA 91.\11 ..i, ••II •bc"llla\ ,.._ 1e "''"' ........ .i..- be delllll'Olll•" - \ta\ \bt llelA elllece -t ..... \o enl-1 pallq. ftac t1nloe\1n pnbl- el l\a\e llcPillc -11 be rna.,.t. ... \lawP lae'll'I la \llc luldPIMP m ftelA eltl_, N.,..U"171 mt &&Cilc\ae\ \c \be llaM el \lie atft.M f&I' l\aH 1-b u ..u u - ,.,. •u..i hllllle. Cel'l'ccpm'mu 111.\11 au. $ ir le ............. -... IPberl\Ue •u. ...... , '° .... iwnt bad!• -u ..u.c, la bc\11 \be ftclt eta.- ... \be ... w ...... olft_, \o lie b=Q .. la \be - et \bw ftllll, 

... , ... Ml .... 7 , ...... 

Tile naUnlMl .,"' la \be Ceep\N11ar' e ottlee, *1tll MllllT Nla\ee \c "'°"e of eowts.u .. mt ca.-'ap eet ...., .. , ct la\ien&l 'llllllllc1 ... eiallar •I'll of \lie PDlO'c ft&tt Nla~ \c -......... -.it lie ,, ... la Ulc ........ Dl'll-- ., ... OpcraUm•, ............... it DOW .... 1D rol•Um " ...,.ne ., lkh ............ . 

All o\bar .......,, Md naUe\iMl •ltl ct \be PlllC m at \be ...... at ........... -14 be -rdlaa\ct ..... - d1rcc\cr, lac\_. el J M\c of ,.w .. umc, ftlcb ot\m ..,..., \bt -w.-u .. , """ -u be =l¥ - "'· 
Lipl4t\1= &[ lrelmt kMrol 111111 

ftae 9Dft aow u.tlct 1D \be Cmp\Nllar' e Otttce ..it be ,.rte ..... \lie CCITMp~llC ti'lllll .. of \lie rDlO. Ne ellMaU M caa11¥ 1111 ,uctct llecacc \lie twucu - alw\ 1dclaUccl, u.c .... - - pd# ,_ ... "-" cl Uie a1ccct ........... ceUrc ..-\lm, pc.r\lllllal'l.7 u ...,...e \be Cmp\rcller el Uie c.rr.q, le NpldlJ #1a1aicblPls 
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r 111* 
~ aJ ""* P'Bl"'1 '-UM I 'l_. llWta at ... 0-\Nl ... 1 lfalee _. \Ill laard ~ a.uwwwe, ''C.:\ll ,.. ... el. 

wftla\111 ..... ~-~ .... - • tllll..U 11e ••naau, , l""1• la .rr..uaa • VIM!U•,..., .. ,., · "' 
If • ... WC 'WI- \o a ~ nu.a .. alea '' I"~ 11 • ~ ..-.... , ...,. tar \Ill r.....i l11a ua .,.._ et • 
-\lft ... 1 5 ''1a \e ....... UM laard llM Ii- 1'• anal*. 

's ,,,., a·m· au dMI: ferrl• .,... ••• 

a- "-"'- IA u.a orn .. at \bl C..""11• at \Ila a..­..., ..U lie u 1' •\la aen'llf #•1Mnl-1a \Ill ftatt at \lie ...... el GliUWUU .. , \ecftll• ... et•Oar tw\l- la \lie raa, ..U lie pat-~ ...... "-~- at - er W. IL'liet.• 
ii-. u •all' - Met.rUl• ~or '"4 .-s.un..u-. 
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THE WHITE HOU~ 
W A S H I N G T O N 

Pe'llnal'J 22, 1M4 

DICOIWIDUlf ftlll 

., •• .JAMii , • llDllSl 1 "s-J,a 

Do 1• aa4 llarrlner S..1•• 

_., to Mft a tall wl Ua • wtlla l 

pi 'llukT 

, . 1>.Jl. 

Latter froo Hon. II . ~. Eccles, ChairaM, Boerd 
or Oavomor" or tho l'ederel Reserve System, 
"osh1ngton ?S , D. c., '/17/IJ. , to the President, 
J.n repJ.r t.o the Pra9\dent •s lett"'r of '/<J/U. 
ln re dupl\ootlon of ex8J111notions ~ be.nk&. 

(j) 
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FEDERAL RESERVE SYSTEM • • : . W A . .. I HeTOH 25 

\~'/:ltt.)I ........... 
February 17, 19114. 

My dear Generali 

I am sc.oloe1ng the lett er to the Pre11d6l1t 

about whiah I ju.et talked to you over the telephone . 

I greatly o.ppreoiate your w1ll1ngJ>ell peroon&lly to 

100 that the President get1 thia lotter. 

Gcmeral Sdw1.n K. Watson, 
1'>• 'll'ni to Houae. 

Enoloaure 
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