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WARMINGTON b}’

May 10, 1944

MEMORANDUM FOR THE PRESIDENT:
I think you will be intereated

in the marked passages in the

atteched draft cable to the FEA

representative in Sweden.



Draft Ceble to Stanton Griffis

Tha il‘ollwmg information is for your use in the negotistions with
S.KE.F. along the lines indicated in this cable. This information

should be made available to the Minister, Fagan, and Olsen, Treasury
rnlirumtatiﬂ who will render any asslstance poseible. You may con-
vey to Wallenberg as much as you belleve desirable,

1. BSpecific actlon hag been taken in regard to the United
States companies as follows: (a) An intensive investigation of the
files of S5.K.F. subsidiaries was commenced Monday, May first, this
investigation also includes files of banks and brokerage houses having
dealings with Swedish or American companies; (b) The Swedish S.K.F.
has been denled the use of the Swedish general license by the Treasury
theraby etopping transfer of company funds from U.5. to Sweden.

2. Informstion obtained prior to the investigution of the
companies indicates a definite tie-up between the Germen ballbearing
trust and S.FK.F. of Sweden. This bellef is based on financial publi-
cetions in 1929 at the time of the formation of the German trust which
stated that shareholders of the German companies joining the new
combine received shares in S.K.F. directly and not shares of the
Germen trust. Because of the economic situation since that time it
appears probable that the German trust still has en intersst in S.K.F.,
Sweden. It is further suspected that the ballbesring trust in Germany
ie now owned by the Germsn munitionms Trust as it appears that high
Nazi officials, particularly Quandt and Hamel, are active in the

managemnent.
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3. B.K.F., Sweden, is closely affiliated or connected
with many other Swedish companies which in turn have extensive con-
nections with and interests in Germamy. These connections are shown

bty inter-company stock ownership or inter-locking boards of directors.
Some of these companies are AB Investors, AB Atlas Diesel, ASEA,

ete. Also, as far as we can agcertain, S.K.F. branches act as ex-

clusive representatives of many of these companies in Latin America
and Eurcpe. One of the most significant interlocking directorships

is that of AB Bofors Swedish munitions manufacturers and 8.K.F.
fiingquist, chairman of the board of S.E.F., is also chairman of the

board of Beforsg and it is our understanding that he was placed at
the head of Bofors by Axel Wenner-Gren (British Statutory and 7.S.

Proclaimed List) and & suspected cloak for the Erupp interests in
Bofors. Bofore, in which Krupp is said to have a 35 percent interest
now held by Wenner-Gren interests on behalf of Krupp, has been
shipping substantial amounts of war lmportant manufactures to Germany.
Inasmuch as S.K.F. supplies Bofors with ballbearings it w uld appear
that in addition to ite direct shipments, it hag a large indirect
interest in the German war SCOnomy .

4. It is possible that you may be able to confirm and ob-
tain further facts on all of the foregoing through Legation sources.

5. While the investigation in the fiies of the U.8. com-
panies has been under way only a ghort time, certain significant
facts have been developed.
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(a) Count Hugo von Rosen representative of 8.K.F. Sweden
in the U.S., while holding the nominal title of Export Sales Manager,
ie in actual control of all the Latin American subsidiaries. Letters
written by him recommending changes in management, capitalization
and other activities of these subsidiaries are apparently acted upon
without question.

(b) It appears tiat he also is an important factor in the
policies of the American company as no major activities are under- l ’
taken without his approwval. All directives from Sweden come through
von Rosen.

(e) The Latin American subsidiaries are dealing with firme
on the Proclaimed List as evidenced by the sales reports of Peru to
8.K.F., Philadelphia, giving as one of their mto-;ru & Tirm on the
List. Intercepts indiecate dealings with nthnr.proalninud list firms,

(d) It is significant that all foreign gemeral files up
to and ;hcluding 1940 were destroyed in March and April of 1942, L I[
~ Tke correspondence covers the periocd of time during which the voting

trust was established. It is poesible coples might be obtained in
S.E.F. files in Sweden..

(e) V.K.F., the German ballbearing trust, in a letter
“dated March 30, 1940 transferre: to S.K.F. Industries in the U.5, all
patents in which V.K.F. had.an interest for the duration of the war
with the understanding tlut thege patents were to be retransferred

-
after the war.
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(f) As of interest to the United Nations, S.K.F., through
von Rosen and others, in March of this year did all in their power to

stop the erection of ballbearing plants in Australia and South
Arica.

(g) On October 6, 1941, Wingquist wrote to S5.K.F.
FPhiladelphia recommending that no incresse in plant facilities be
undertaken with or without government aid.

(h) In March 1941 following the death of Uno Forsberg,
then managing Director of S.K.F., Sweden, Harald Hamberg was trans-
ferred from V.E.F., the German combine, to replace Forsberg.

6. Facts now in hand furnish ample basis for blacklist-
ing all S5.K.F. companies and branches if we decide to take such
action. Facts also suggest definite possibility of ﬁsting 8.K.F.
properties in United States by Alien Property Custodian even if
blacklisting action is not taken. If thesc measures are taken and
followed up it 1s probable that all £.K.F. worldwide interests will

be serlously and permanently impsired postwar.

7+ You may use the foregoing information to bring pressure

to obtain our objectives at lowest possible cost to us.
8. Cable any facts you may discover which will assist

investigation here.

]
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35‘ CURRENT EEARING NFGOTIATIONS WITH S/EDEN
,@m -

fie are now aweiting a finsl report from Mr. Griffis on his direct
negotiations with SKP. It is probable that the Swedes will make an
offer of some kind, but we have no indication yet as to whether it
will be satisfeetory. If the negotiations are unsuccessful, the

U. 5. Government should be prepared to take immediste mction.

In the opinion of FEA, acticn should be teken simultaneocusly on four
fronts, as follows: j

1. Blacklisting of SKF and other Swedish firms which ere
trading extensively with the enemy in eriticel rar ma-
terials. (Dean Acheson has agreed that the State Depert-
ment would aprrove blacklisting of SKF, but has not indicated
whether the Department would favor similsr action against
other firms.) We have urged a general campaign of black-

' listing in the event of a breskiown in negotistions.

2. Vesting of SEF-Philadelphia by the Alien Property Custodian.
The APC has egreed thet evidence of the Swedish SEF trading
with the enemy affords ample growmd for wvesting, even with-
out further evidence of German owmership of the Swedish
Compeny. otate is unwilling to appreve this action on the
ground that, once this step had been taken, it would be dif-
ficult to return the Fhiladelphia property should a settle-

.ment be reached in the future., (Oscer Cox is checking on
this point with the Attorney Gemeral. He is of the epinicn
thet the APC would have legel euthority for un-vesting if
shipments to the enemy vere stopped.) A preliminery step,
short of vesting, would be to place SKF-Philsdelphia under
Ysupervision® of the APC.

3. Revocation of the Tressury peneral license for Sweden and

e tightening of Tressury controls over zll financial trans-
actions by means of cpeclsl licenses for Swedish nationals.
This would constitute n strong economie sanction vhich could
be regulated, tightened or relsxed,at any time by the Treasury.
It vould affect Swedish commercial transactions in Latin
America as well as in the United States. FEA has urged this
step and 1s strongly supported by the Trecsury. The State
Department hes not indiceted its epprovael.

4+ Suspension of export licenses and navicerts for all Swedish
besic rations. The effect of this messure would he to stop
8ll Sveadish exports from the United Stetes nnd Latin Amerlca
to Sweden. The State Department has agreed to propose this

Btats Dept. Letter,
Dept. Il 2 I#al
.lllll!htltﬁmL._di.
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action to the Eritish, provided that there is no ob-

jection from the Chiefs of Staff, A letter has been

sent from the Secretery of State to the Chiefs of Btaff,
asking their opinion. The only chjection reised in recent
deetings with the State Department was that suspension of
trade might lead to denuncistion of the Var Trede Agree-

ment (between U.8.-U.K. and tweden) under which Sweden hes
placed ceilings on critical exports to the enemy. Our con-
tention is that, even should the Swedish Government denounce
the War Trade Agreement, it rould be to her interest to main-
tain existing cellings on exports to Germany. Recent cables
moke 1t clear that the Swedes believe that Germany will even-
tually be defeated but that Hitler may gtill be 4n = position
to retaliate more dangerously then the United Natione., It is
equally clear that Sweden does not wish to alienate the Allies
and hopes to benefit from Allied favors in the rost-war period.
Hence, it is our estimate that the risks of = strong Allied-
policy are not very preat.

To be fully effective, the shove measures should be teken Jjointly by
the Eritish and American Governments. Hence, we are proposing & tele-
gram to be taken up with the British, seeking their concurrence on the
above line of action. In the event of & breakdown of the negotiations,
however, we should be prepared to act on this line independently even
if the Eritish raise objections. The chances are that the British will
suprort a strong lesd from Washington.

Mhlmplm

By R H ke nese JJUN 2 1972
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OFFICE OF THE ADMINISTRATOR e CEWE

' WASHINGTON 25, D, C.
May 25, 1944

MEMORANDUM_FOR_THE PRESIDENT:

From Leo T. Crowley.

For your information I am attaching a
brief statement on the status of our current
efforts to halt the flow to Germany of
ballbearings from Sweden.

A




SLEDEN

The Swedish Government having refused to impose an embarso on
exports of bearings, and thrown the responsibility for resching an
agreement with us beck on SKF, negotiations are still proceeding in
Stockholm vith that compeny. They have not as yet proiuced a definite
result other than en agreement on the psrt of SKF to withhold exports
for the duration of the negotiastions. It is probeble that the Swedes
ere sparring for time— awaiting the openine of & "second front",
Since bearings are belng momentarily withheld from Germeny we have
eccomplished temporarily our first objective. We expect that some
compromise solution will be proposed by SKF. Meanwhile the threat of
blacklisting the company is being pushed, strengthened by the announce-
ment on May 23rd of the listing of 38 other Swedish firms., Further
nressure on the owedish Government is under consideration, including
the suspension of "basie rations® supplied by the Allies under the
1943 Var Trode Apgreement. The Government is also being pressed to ban
beerins exmorts under a 1937 neutrelity law forbiddine exports to
bellizerents of arms and murdtions. The most likely mesns of settle-
ment still appeers, however, to be ihrouT% SKF.

The british heve indicated thet they vidll oppose the suspension
of basie rations if the negotistions fail. Heeent cables nlso indi-
eate some Ruscian concern thet their besrin; supolies from Sweden
should be protected. Investigation is bein: muce of the possitility

of supplyinz their needs from the United Stetes,



PrF: & & 4. frtdse 2-vY

May 30, 1944

The Searetary
the relaticnship of Finland to the Hazl ferro-al
mtt;mhrmuh was

19, arma oo
been to

order to bring !o an end the very substantlal military

cobalt and mmtiomd in your
but also forest produots such as timber, mewsprint,
ot oetore.

The isnl meamres to gat Flnland out of the

meammres. I am surs tha
allisn who are at war wi
very much in mind,

The State Departmnt ls, however, glving consld-
erution to the early blacklisting of Pinnish firms
whioh are agod in trade with the enery, and we may
hope that thie will have somo offects

FRAMKLIN 0, BUU3EVELT

FECLASZIFIED
By Depaty Arehivist of the 0.8,

3y V. 4. Gtewart Dase_oJi .2 1972



arpaL o To
THE BECRETARY OF STATE
. AmITEN, B, &

\ DEPARTMENT OF STATE
WASHINGTON

— Vay 27, 1944
MEMORANDUM FOR THE PRESIDENT

Pursuant to your memorandum of lay 22, 1944, I
return herewlith Mr. Crowley's secret memorandum of
May 19 together wlth a suggested reply for your
slgne ture regardlng the importance of Finland to the

liazi ferro=-alloy position.

C 3

Enclosures:

l. MHemorandum from

lir. Crowley, DECLASSIFIED
liay 19, 1944, Btate Depl. Letter, 1-11-72
2. Memorandum to By B B, Perke Date_JLIN. 2 1972

r. Crow 1'55' w

BUY

ETATEE
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HRODANDUN FOI TIE PRESIDENT

Pureuant %0 your memorandum of May 92, 1044, I
return herewith lir. Crowley's ssoret menarantdm of
Hay 19 together with a suggested reply for your
sigm ture regarding the importance of Pinland to the
Nazl ferro-alloy positione

Enclosures:
1o Remarandes fyom e D Takten, 11178 -
Nm BufH.EPuthh_.'.‘Lllﬂlz
2+ Nemorandum to



FOREIGN ECONOMIC ADMINISTRATION
OFFICE OF THE ADMINISTRATOR
WASHINGTON 25, D. C.

A E-rrT May 19, 1944

—

MEMORANDUM FOR THE PRESIDENT

SUBJEOT: Finlend and the Nasi Ferro-alloy Position

1. In comnection with any political or other moves that may
hunntwhtadﬂthnfmmntu?hlmdmwmtﬂh-piu
ﬂmmnhtinimwtmaurrmmtntha!uifm-ﬂlq
position. Germany now gets about 70% of its nickel supply from
M,Miﬂjufituuohltnpplymﬁ:bmmufiumhb—
denum supply. Germany has, to a large extent, shifted her produc-
tion of alloy steels to a chrome and manganese basis. The loss of
Finnish nickel will, therefore, not be decisive, Howaver, the ex-
trmti:htn-nufw'lpnnﬂmututhnthwﬂrm-ﬂlm
mmmmzmmmnmmamnmimmiupm
to wage war, Thi.lilllﬂﬁtmnfﬂ.nllrd'lmhlltlﬂlnlﬂﬂmll.

2. As ¥ou know, ferro-alloys such as manganese, chrome,
tungsten, molybdenum, nickel, cobalt, ete., are necessary for making
lnluurntuluhiohgmint«umitinm, alreraft, ordnance, grind-

ing tools, ete. DECLASSIFIED
State Dept. Letter, 1-11-72

By R H. Peks Dt JUN 0 1972



2: With the recapture of Nikopol by the Russians the Nasis
lost their most important source of manganese. This enhances the
relative value of the remaining sources of ferro-alloys.

4. As a result of our economic warfare operations and the
improvement in the allied military situation, Turkey has ocut off
all chrome shipments to Nazi Cermany and Spain has cut off most
of its tungsten ore shipments. Negotiations are under way to cut
down the shipments of tungsten ore from Portugal (the main supplier)
to Nazl Germany.

5. The remaining important sources of ferro-alloys available
to Nazi Germany are Yugoslavia, Norway and Finland. The first two
can probably be cut off only by military operations.

6. Itwbnmerbudthatmi:mm:ningcnn-
siderable shortages in most ferro-alloys. Should Germany lose the
supplies from the Balkans (principally Yugoslavia) and the Tberian
Peninsula, her position in these alloys would be immediately af-
fected and within six months after that the Nazi steel position
would become critical.

7. While the loss of Finnish supplies cannot be compared in
importance to that of the Yugoslavian or Therian ferro-alloys, it
would nevertheless be of considerable help to the Allies.

8. On the basis of present information it is estimated that
the sealing of all ferro-alloy sources outside Oermany proper would
within six months thereafter reduce the German war production by
two=thirds of its 1943 output and would thus affect Cermany's

ability to wage war. s

wr_ifr( D G a—r—c-—é
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Letter drafted S5-26-44

ADDRESSED TO

The FPresident
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- THE WHITE HOUSE
WASHINGTON

May “. 1944.

MEMORANDUM FOR
THE SECRETARY OF STATE

FOR PREPARATION OF REPLY
FOR MY BIGNATURE.

r. 0. R,

Copy of secret memorandum which the
President racelved from Hon. Leo 7. Crowley,
5/19/44, in re Finland and the Nazi
Farro-alloy Posftion.



4T — Wy 19, 1944
EERADW T8 THE PRESINGNT
SUBJECT: Finlend and the Nasi Ferre-slley Positien

1. nmﬂﬂwmum'm"m-.
be sontemplated with reference to Finland you may want to keep in
mind the relative importanse of Finlend to the Nasi ferro-alloy
positien. Oermany now gets abeut 708 of its niskel supply frem
ﬂﬂﬂ,“ﬂdﬂlmmﬂ““dﬂlm
dezum swpply. Germazy has, to a large extent, shifted her produs-
tion of alley steels to a ehrome and manganese basis. lhl-H
Finnish niskel will, therefore, nmot be deeisive. However, the ex-
mwdw-m-ummw
-um,mmmnmmhm_
to wage war, m:hﬂuh--lﬂﬂ-lltﬂdtd-ﬁh.

2 llmh-.m.lwllﬂ-m.i;-.
tungsten, molybdemum, nickel, cobslt, etc., are nesessary for making
mmmmmm—iu-—.m.m.m
ing tools, ete.

DECLASSIFIED
Btate Dept. Letter, 1-11-73

By R H Parks mu...l.l.iﬂ-ﬂ 19?2



3. With the resspture of Eikepel by the Ruseisns the Nesis
lest their mest impertent souree of manganess. This embanses the
relative value of the remsining sourees of ferre-alleys.

4. A% a result of ewr cosmonis warfare operstisns and the

of its tungsten ore shipmants. Begetistions are wunder way te owt
_MMI!MI-&-W{&-!IW)
to Nesi Garmeny.

2: The remaining impertant souress of ferre-elleys availsble
%o Nasi Qermsny are Tugealavia, Nerwsy and Finland. The first twe
san probably be cut off emly by military eperstiens.

6. nwhmmmh—m—-—
mwumm. Should Qermany lese the
swpplies frem the Balkans (principally Yegeslavia) and the Tberian
Peninsula, her positicn in these alleys would be immedistely af-
Mﬂmmmmmmumm
would becoms eritissl.

Slenad) Leo 7. Crowies
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FOREIGN ECONOMIC ADMINISTRATION %V
OFFICE OF THE ADMINISTRATOR
WASHINGTON 25, D. C. 4y

; May 31, 1944

Memorandum for Ur. Stephen Early:

You more than amaze me:

Your comments on the proposed ferro-alloy press
release got back to me almost immediately after I had sent
it to you,

As soon as we have finished checking I will, in
accordance with your suggestion, send you the final signed

Gaoen. lof

COPY «



NE:

~
THE WHITE HOUSE

WASHINGTON
May 31, 1944

Secret memorandum of llay 3lst to lMr, Early
‘rom Oscar Cox with attached draft of proposed
letter to the President from lr, Crowley was
returned to Mr, Cox with this handwritten note
"5/31/44 Dear Oscar: When you have finished
checldng, send me the final signed lcotter and
I will deliver it, askdng about its P, C, use
at the same time, Steve",
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FOREIGN ECONOMIC ADMINISTRATION
OFFICE OF THE ADMINISTRATOR
WASHINGTON 25, D, C.

P . ' May 31, 19LL
//\
w. MEMRANDUM FOR THE PRESIDENT

\ Subject: Report of the Foreign Economic Administration
on Germany's Ferro-Alloy Position

l. In connection with the negotiations with Portugal about
stopping its shipments of tungsten to Germany, I think you will be
interested in the Foreign Economle Administration report on the
German ferro-alloy position. This report is now under consideration
by the Joint Intelligence Committee of the Chiefs of Staff, It has
not as yet been finally adepted by that Committee,

2. The conclusions reached in the report have a direct bearing
on the Purtl:guua tungsten question. This question 1s now up for
discussion with the British.

3« The conclusions may be summarized as follows:

(a) With the elimination of supplies of manganese from

Nikopol, the stoppage of shipments of chromium from Turkey

during -this second quarter would result within three months

in a serious curtailment of non-armament steels essential to

the war effort, particularly sericus in the case of special

steels for the chemical industry. Within six months it would
result in a serious curtailment of crdnance and aireraft

h“mﬁtllﬂl
JUN 2 W72

By B H Parks Date_—— o
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steels and a curtailment of non-armament steels which would
prove progressively crippling to the war effort.
(b) The complete stoppage of shipments of chromium and
manganese from the Balkans (mainly Yugoslavia) as well as
of chromium from Turkey would result in six months in a
reduction of such magnitude with respect to steels for the
production of ordnance, aircraft and essential non-srmament
items as to bring about the virtual collapse of war pro-
duetion,
(c) Stoppage of the supplies of tungsten from Spain and
Portugal to Germany, unless offset by blockade running, would
result in the sharp curtailment of production of ordnance
and aircraft components and essential non-armament items in
a peried of three to six months, and would at once eliminate
any possibility of the production of tungsten carbide pro-
Jectile cores, ‘
L. These conclusions have been thoroughly checked by our Economic
Warfare experts and the British, and the statements in paragraph 3 have
been approved by the British Ministry of Economic Warfare,

25 gzu”,_é
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FOREIGN ECONOMIC ADMINISTRATION
OFFICE OF THE ADMINISTRATOR
WASHINGTON 25, D. C.

: JUN3 1944

MEMORANDUM FOR THE PRESIDENT

Subject: Proposed Pro for Coas Cargo Vessels

I

1. The following proposal is recommendsd for your approval,
Admiral Land agrees that it is a desirable proposal, If you approve,
I would appreciate it if you would so indicate at the bottom of this
memorandumn,

2z

Ihe Facts

1. The British Govermment has recently submitted to the
Forelgn Economic Administration an urgent ascheduls of requirements
for dry cargo vessels and tankers to be used in coastal work. The
estimated cost will be approximately $120,000,000. The vesssls are
intended to meet pressing war needs of the British coastal fleets,
primarily in European, Indian Ocean and Mediterranean watars. Thase
war needs have been intensified by serious losses from sinkings.

2+ In my opinion, there are certain factors involved in this
program which make it undesirable to handle it by the usual lend-lease
transfer of ships. Most of the vessels in question probably cannot

. {



be constructed before Jamuary 1, 1945. We are tims confronted with
the poseibility that the European phase of the war may terminate
within the time necessary to construct some or all of the vessels in
question. The fact that the particular types of vessels requestad
by the British, for the most part, are not of a ldnd which will be
needed by the United States in the post-war period means that the
right of recapture which we normally reserve is likely to be of
little practical advantage to this country as far as most of the
ships are concerned,

3. Thus, we are faced with a request for an outlay of,
roughly, $120,000,000 for capital equipment which will have a
significant war use for a pericd of time of uncertain-<but possibly
short—duration. As a practical matter, the ships will probably
have a valuable post-war use for the British but not for the United
States, The Foreign Economic Administration therefore proposes that
an arrangement be made with the British CGovermment which will take

these special factors into consideration,

Proposal
1. I recommend that the vessels be turned over to the Eritish

pursuant to an agreement under Sections 3(b) and 3(c) of the Lend-



Lease Act., Although the details are still to be worked out, in
general the agreement would provide that the vessels be furnished
to the British Goverrment under straight lend-lease for the period
of war use and thereafter be socld to the British on a long-term
credit basis, :

2s In the case of vessels completed and transferred prior
to the date of a determination by you that active military n#rﬁtitmu
against the common ensmies hawve ceased, the British would agree to
purchase such of the vessels as had not previcusly been destroyed.
Vessels completed and undelivered, and vessels under contract for
censtruction at the date of such determination, would be the subject
of a commitment on the part of the United States to transfer as well
as a commitment by the British te purchase, In the case of all
vessels, the United States m:;uld retain the right to recapture those
already transferred, or to withhold those not yet delivered, if it
should d.u;temd.na that such action is essential to its national
uenurity:— Title to ships already transferred would pass to the
British at the date of termination of hostilities as determined by
you, and title to the remainder of the ships would pass to the
British upon delivery. Payment for the ships would take place over
an agreed periocd of time,

3. It is contemplated that excessive deterioration occasioned

by the rigors of war use of the vessels will be taken into account



B

by applying an accelerated rate of rhp.ﬂ-niatim for ths war use
periods The agreed credit price to the British will be the fair
wvalue of the ships on the cessation of hostilities, This fair
value would take into account factors such as the inflated costs

of construction, British construction costs, etec.

=
C)\ — !
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June 5, 19LL

MEMORANDUM FOR MR, STEPHEN EARLY
%

1. Attached is the original and one copy
of the letter to the President from Mr, Crowley
on the Nazi ferro-alley situation,

2. The letter has been cleared with the
State Department and OWI, as well as by our
experts.

3s You may—as you suggested—want to put
the letter up for release at tomorrow's Press

Lrcanr. Lot

and Radio Conference,

Attachment



FOREIGN ECONOMIC ADMINISTRATION
OFFICE OF THE ADMIMNISTRATOR
WASHINGCTON 25, D, C.

June 5, 1944

My dear Mr. President:

In accordance with your request, I am transmitting herewith
a summary of the conclusions of the detailed investipations of
Cermany's ferro-alloy position conducted by the Foreign Economic
Administration.

These conclusions are as follows:

1. Ome of the most significant developments in Germany's war
production is the growing vulnerability of her ferro=slloy position.
Germany's supply of these alloys reguired in the mamufacture of
special steels essential for her production of shells, tanks, lrt-il—
lery and other finished munitions, as well as for her war plants, is
showing signs of deterioration. This situation is developing as one
after another the sources of these vital metals are being cut off
through United Nations military, political and economic action.

2. Manganese and chrome are used in greater quantities than
other alloys. With the Russian recapture of the Nikopol manganese
deposits and the action of Turkey in stopping chrome shipments, im-
portant Nazi sources of these metals have been eliminated. When the



Balkan supplies to Cermany are cut off by the United Nations armed
forces the last substantial source of chrome and the principal re-
maining source of mangehese will be gone.

3. Tungsten is practically indispensable for tips on tools
used in armament production and for projectile cores.

4. Spain has thus far stopped a portion of its tungsten exports
to Germany. Further substantial reductions and absolute control of
smuggling are necessary.

5. Considerable quantities of tungsten are being shipped from
Portugal to Germany today.

6. The importance of completely shutting off these Spanish and
Portuguese shipments to the Nazis can be appreciated when it is kept
in mind that during 1943 about 90% of Cermany's tungsten supplies
came from Spain and Portugal. So highly do the Oermans prize this
metal that they have even resorted to equipping U-boats as blockade
runners in an attempt to bring in small quantities from the Far East.

7. A substantial part of Germany's supply of nickel, molybdenum
and cobalt is now coming from Finland. Cobalt is almost unique in
bonding tungsten carbide in tool steels and shell cores. Nickel and
molybdenum can be used to some extent to replace manganese and chrome
in some steels. The shortages which the Nazis are experiencing in
manganese and chrome have thus increased her dependence on nickel and
molybdenum from Finland. The stoppage of these Finnish ferro-alloys
from getting to Germany would help the United Nations.
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8. Norway is presently a major source of molybdenum for CGermany.
9. In the event that the Balkan supplies of chrome and manganese
and the Norwegian supplies of molybdenum are cut off by combined mili-
tary operations——and the Portuguese and Spanish tungsten supplies are
eliminated through political and economic action—it is estimated that
Germany's war production would be materially affected within six months.
Ilmmﬂutruuwﬂlmnthltthiapiﬂtm should not be per—=
mitted to result in any slackening of the country's all-out effort
through over—optimism, but rather should be the stimulus for renswed
and greater efforts to shorten the conflict,
Sincerely yours,
M
Lec T. Crow
Administrator

The President,

The White House.
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FOREIGN ECONOMIC ADMINISTRATION
OFFICE OF THE ADMINISTRATOR
WASHINGTON 25, D. C.
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My dear Mr, President:

In accordance with your request, I am transmitting herewith
& summary of the conolusions of the detailed investigations of
Germany's ferro-alloy positlon conducted by the Foreign Eeonomic
Admipi stration.

These conclusions are as follows:

5. One nfthmtﬂpi!imtﬁnhpnntuhm'sm
production is the growing vulnerability of her ferro-alloy position.
Germany's supply of these alloys required in the manufacture of
special steels essential for her production of shells, tanks,
artillery and other finished munitions, as well as for her war
plants, is showing signs of deterioration, This situation is
developing a5 one after another the sources of these vital metals
are being ocut off through United Nations military, political and
economic action.

2. Manganese and chrome are used in greater quantities than
other alloys, With the Russlan recapture of the Nikopol manganese
deposits and the action of Turkey in stopping chrome shipments,
important Nazi sources of these metals have been eliminated, When
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the Ballan supplies to Oermany are cut off by the United Nations
armed forces the last subetantial source of chrame and the principal

remaining source of manganese will be gone.
ds Tungeten is practically indispensable for tips on tools
usad in armsment production and for projectils cores,

L. Spain has thus far stopped a portion of its tungsten exports
to Dermany. Further substantial reductions and absclute control of
mmuggling are necessary,

5. Considerabls guantities of tungaten were being shipped from
Pertugal to Germany, but Fortugal has agresd to suspend these ship-

mante,
. &, The importance of this suspension of Portuguese shipments
and of completely stmtting eff the remaining Spanish shipsents to
the Nazis can be appreciated when it is kept in mind that during
mlhthﬂm'llemrr-ﬂmm
Portugal. 80 highly do the Gersans prise this metal that they have
oven resorted to equipping U-boats as blockads rumners in an attempt
to bring in small guantities from the Far East,

J+ A substantisl part of Gersany's supply of nickel, melybdemms
and cobalt is mow coming from Finland, Cobalt is almost unigue in
bonding tungsten carbide in tool ateels and shell cores. Nickel
and molybderm can be used to some extent to replace manganese and

chrome in some steels, The shortages which the Nazis are sxperi-
encing in mangenese and chrome have tius incressed her dependsnos
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en pleokel and molybdemm from Finland, The stoppage of these
mamn_ptuuumwmdmu-mm
States,

8. Worway is presently a major source of molybdsnm for
Bermany,

2 In the event that the Ballkan supplies of chrome and
mangansse and the Norweglen supplies of molybdemmm are cut off
by combined military operations—and the remaining Spanish tungsten
suppliss are eliminated through politieal and economie motion—it
is estimated ﬂlﬂﬁnw‘:mwﬂnﬂmmlﬂhuhmlh

l.fflehd'l'ithin osix menthe,

I know that you will agrese that this ploture should not be
parmitted to nmtuwmmm;ummtr;um-m
effort through over-optinmimm, but rather should be the stimlus
for renewed and greater efforts to shorten the sonflict,

Sincersly yours,

o 1.

Admind atrator

The President,
The Whits House,



TWEDIATE FELEASE Juna 13, 1844

The President had received the following susmary of the
conclusions of the detailed investigations of Oermany's ferro-alloy
position which have been made by the Forelgn Economic idministra-
tion:

"l, One of the most significant developsents in Germany's
war productlon 1s the growing wulnerability of her ferro-alloy posi-
tion. Cermany's supply of these allcys ired in the mamfacture
of special steels assential for her precuction of shells, tanks,
artillery and other finished muinitions, as well as for her war
planta, is showing signs of deterioration. This situation is de-
veloping as one after another the saurces of these vital metals are
being cut off through United “utions military, political and
economic action.

"2, Manganese mnd chrome are used in Ereater quantitiea
then other Tlloys. With the Russian recapture of the Nikopel
sanganese depocits and the action of Turkey in stopping chro=e
shipments, important Nazi sources of these metals have been elimi-
nated. When the Ralkan supplics to Gormany are cut of f by the
United Mations armed forces the last substantisl source of chroms
and the prineipal remaining sourcs of mnganese will be gone.

"S. Tungston is practically indispensable for tips on
tocls used In arsanent preduction and fer projectile cores.

"4, Spain has thus far stopped a portion of its tungs ten
oxports to Jermany. Further substantisl reductions and sbsoluto
control of smuggling are necessary.

"5, Considersbls quantities of tungston were being
shipped from Portugal to Oorpany, but Partigal has agroed to sus-
pend these shipmonts,

"8, The importance of this suspension of Portugess ship-
ments and of completely shutting of £ the remining Spanish ship-
manta to the Hazis can be appreciated whon 1t is kept in mind that
during 1943 about 907 of Gurmany's turgston supplies came from
Spain and Portugal. So highly do the Gormans prizec this metal
that they have even rosorisd te equipping U-boats as blockade
runners in an attempt to bring ip smoll quantdties from the Far
East.

"7. A substantial part of fermany's supply of nickel,
molybdenum and cobalt is,uaw cowming frem Finland. Cobalt is
almost unique in bonding tungeton carbide in teol stsols and shell
cores.  MNickel and molybkdenum can be used to some extent to re-
place manganese and chrome in soms stools. The shortages which
the Nazis are exporiencing in Bingmnose and chreme have thus in-
croased her dupondence on nickel and molybdenum from Finland. The
stoppage of these Finnish forro-alloys [rom gutting to Germany .
would help the United States.

"8. MNorway ie presently a mjor source of molybdenum
for Gormany,

"8. In tho uvent that the Balkas supplios of chrome and
manganese and the Norwegian supplies of molybdenum are eut of f by
cowbined military oporations -- and tho remaining Spanish tungsten
supplies are eliminated threwgh politieal and economic action --
it is estimated thot Germany's war production would be materially
affected within six months,

"I know that you will agreo that this pleture should net
bo permitted to result in any slackening of the country's all-out
offart through ovor-cptimism, but rather should bo the stimilus for
renowed and groater offorts to shopben the cenflict.

"LED T. CROWLEY
"Adminis tratore
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THE WHITE HOUSE
WASHINGTON

June 10, 1944.

Jih
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Enoring of your interest in Swedish bell bearing
negotiations; Mr. Crowley nsked me if I would inform
you that the FEAL representative, Stanton Griffis, has
succeaded in meking an pgreesment with SXF whereby the
latter undertakes to reduce their shipments of hearings
to jodds Furope to 308 of the 1944 eceilings, wideh in
turn were set at 508 of 1943 shipments. A further
veluable concession is that even within the small remsin-
ing shipments, SKF agrees not to permit the Germens to
switch exclsting opders ec &a to enable them to concentrote
on especlally criticsl types.

Ve ere undertsking to purchase the bearings that
would otherrise hove pone to Germsny. Ve have retained
full freedom of sctlon, however; to reocpen the juestion
a2t ony time snd press for further conceasions as our
military position improves.

This is & substentinrl sccomplishment which Griffis
attributes in pert to our press campeigm and Investipa-
tione here. When the detnils sre concluded FEA expscts
to mike nn announcement.

T

e et T
Y

Lauchlin Currie
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June 13, 1944,
MENCRANDIN FOR

The Presidsnt would like to
see Lao Crewley and Colonsl William
O*'Dwyer on Thursday mornimg.

é.e.17,
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THE WHITE HOUSE
WASHINGTON
Juns 12, 1944,
MLMORANLUM FOS WISS TULLY:

Re: Colomel O'imyer,

With my approval Colonel O'Dwyer
hzs seen Bishop Spellman and Blshop O'Hara,
head of the Army chaplain®. They were
delihted both that O'Dwyer is going to
Italy and that he i=medistely consulted
them, as they have warious pomplainta about
the way things are going in Italy. He will
next see Bighop Malloy of Brooklyn. He
tells me that Bleshop Spellman has an appoint-
ment with the President on Wednesday, so
I bope that the President will be able to
work in Mr, Crowley and Colomal O'Dwyer
as soon alter that appointment as possibla,
0'Dwyer's attitude is grand and I think
he will do & bang-up job for us.

Lo

Lauchlin Currle
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THE WHITE HOUSE
WASHINGTON

June 17, 1944,

MEMORANDUM POR
TEE SECRETARY OF BTATE

FOR PREPARATION OF REFLY
FOR MY BIGNATURE.

F. D. R



FOREIGN ECONOMIC ADMINISTRATION
OFFICE OF THE ADMINISTRATOR

ASECRET WASHINGTON 2, D. C.
JUN 161944

MEMORANTNM FOR THE PHESTDENT

Subject: Finland snd the Nasi Ferrc-Alley Position

: 1. Thank you for your memorandum of May 30th, com—
menting upon my memorandum to you, dated May 19th, 15k,

2. I was pleased to see that the State Department
had blacklisted & group of Finnish firms, and share your
hops that this may have scme effect,

3« OConsideration might be glven to stronger politi-
cal and economic pressure cn Finland to get it to stop
all shipments of ferro-alloys and other vital war supplies
to Hazl Oermany.

L. In addition to this, you may wish to consider
having our Embassy in Moscow discuss with the Soviet
Govermment the relative importance of Finndsh ferro-alloys
te the Cerman war effort, and the possible desirability
of ineluding, in that Oovernment's military plans, action
apacifically aimed at cutting off shipments of these metals

i ‘w_%r
Beate Dept. Latter, 1- '11

.I_I_MMA._—'

to Germany,



July 6, 1944

Dear Mr. Crowley:

The President aska me to
thank you ever so much for your report
of June thirtisth in re tha pProgras
adopted by the provieional Eovernzent in
Algiera.

With kindest regards,

Yery elnosrely yours,

GRACE G. TULLY
Private Seoratery

Honorauble Leo T. Crowley,
AMainistrator,

Forelgn Foononie Administration,
Washington 28, D. ¢,

P ;E.g/b}.u, -y
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FOREIGN ECONOMIC ADMINISTRATION (
OFFICE OF THE ADMINISTRATOR ?v'ﬂ-"’"’i
WASHINGTON 25, D, C. &L "

who has taken out his first United States oltizenship papers.
You may have recoived this rumor from cther sources, but I
send it on just in cmse you haven't. So far as we hove lesarned
the State Departmspt hes not received it, except as my man told
them asbout it.

The story: The provisional govermment in Algiers has unanimously
adopted & program for Frence which includes these points:

1. metiomalization mnd soolialization of industries, banmks,
and =ines,

2, Industrialization to be sponsored even at the cost of
agriculture,

3. Complete government control of exports and importas,

4. A limit of 5,000 frenca (about §100) per month to be
spent by any Frapsh eitizen,

5. No tourism bessuse tourists spending money would em-
phasize to French citizens their own poverty.

dgain, I pasa this on only for what it may be worth. Both the men
ere spparently close with the New York group of eminent Eurcpean

refugeas.
speotfully yours,

-.,'-—wg___u__ﬁ/(/

Lsc T. Crowley
Administretor



BLTERETE LTI AL Sl T
THE SECAETANY OF STATE
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DEPARTMENT OF STATE
WASHINGTON
In reply refer to July 6, 1944
HOE 740.00112 EW 1939,/10889
MEMCRAWDUM FOR THE PHESIDENT

Reference is made to your memorandum of June 17,
1944 transmitting o secret memorandum from Mr. Crowlsy
on the subject of Finland and the Nazi ferro-allecy
position. Mr. S8tettinius has in the meantime recelved
a latter from Mr. Crowley in the same sense as his
memorandum to you and I am enclosing for your informa-
tion a copy of the reply made to Mr. Crowley.

Enclosures:

l. Memorandum from
Mr. Crowley,
June 16, 1044.

2. Letter to
¥r. Crowlsy,
June 28, 1944.
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Juna 28, 10944

My dear Mr. Crowlay:

I am in regelipt of your e tter of June 20, 1944
uontl.!.ninf the l'&s‘lltiﬂn that our Ambasaador at
Hoscow bring to attention of the Soviet author-
itles the 1mportance of taking every step to put e
atop to the shipments of nickel from the Fetsamo
mine to Germany. y

The Department has for o long time been hipghly
aonselous of the importance of this quastion and has
reason to belleve that both our Ambassador in Moscow
and the Soviet authorities already realize the desir-
abllity of eliminat the supplies of ferro=-alloys to
the Germens. The Soviet armiss have for more than two
weaks been aged in offensive cperations on Finnish
fronta, The tment 1s not of the oplnion that this
ia the appropriate moment to make special representa-
tlons to the Soviet muthorities regarding a matter which
may involve a military strateglcal plan which has al=-
ready been initiated. -

Sincerely yours,

(Signed) Edward R. Stattinius, Jr,
Under Secretary

The Honorable
Leo T. Crowlevy,
Administrator
Porelgn Eoonomic Administration,
Washington 25, D.C.
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PRESIDENT

1 e ————— i
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Subjests Fialmd mnd the Busi Perre-illoy Positien

i hip.lm:-__ﬂlwﬂ-, com-
menting upen ny memorandom to you, dated May 19%h, 19kk.

2, T was pleased to ses that the State Department
had blssklisted a group of Flanish firss, and share your
hepe that this may have some effect.

3. Oonsiderailon might be given %o stroager politi~
ﬂﬂm”nmlhmuh-\q
all shipsente of ferre—alleys and other vital war suppliss
to Nasi Oersany.

Ls In additiom te this, you may wish to comsider
having our Embasay in Noscow discuss with the Soviet
Oovarment the relative isportance of Fimnish ferro-alloys
to the Oerman war affort, and the possible desirsbility
of imeluding, in that Oovernment's military plans, sotion
speeifisally aimed at sutting off shipments of thess metals
to Oermany. (§igned) Les 1. Orewlsy

DECLASSIFIED
Heate Dept. Lastar, 11172 12

By B H Parks



THE WHITE HOUSE
WASHINGTON

July 12, 1944
MEMORANDUM FOR THE PRESIDENT:

Leo Crowley called me to say
he thinkse he can help you & little
blt if he can see you for about five
minutes, As ¥ou know, he saw Mr,
Willkie last weekend in New Yorlk,

Algo, you wanted to talk to
Leo Crowley about Tommy Borcoran and
his trip. BShould I have him come in
thie afterncon or tomorrow?'

aaT
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Carbon initialed *L.T.C. 0K F,D.R." and returned to 1
Mr. Crowley, 7,18/44. i Bex 13

FOREIGN ECONOMIC ADMINISTRATION
OFFICE OF THE ADMINISTRATOR
WASHINGTON 15, D, C.

JIH_HBd
MEMORANDOM for the Presidemt

BubJects of Fighter Alr in Australia

In Jume, 1943, the Joint AMroraft Committes approved an Aus-
tralian War Cabinet muthorisation to manufsoture in Australis from
materials to be jointly furnished by U.S.A. and Australis, 680
P-51-D fighter alroraft, plus spares, construction to be pursuant
to Ameriocan plans snd specifiontions,

By reason of the limitation of Australian produstive facilitiea,
the first delivery of finished airoraft will mot be mads prior to
February, 1946, thereafter deliveriss will be at an average rate of
leas than ons plane per day. Comssquemtly, it is unlikely that the
program will be completed before January, 1947,

Binoe we bolisve that the foregoing program will not suffisiently
sontribute to the war effort, we are submittimg for considerstion of
the Joiot Adroraft Committes a propossd modification which will parmit
the furnishing of either & proportion ms finished airaraft sor of &
larger percentage of finished parts and assemblies so that the rate of
production of finished airoraft in Australia will ba speaded up,

The proposed medification has been discussed with the appropriaste
U. B. Army suthorities in Australis and Washington. It has their approval
in prinoiple and is now under further study in the War Department,

DECLARSIFIED
Btate Dept. Lattes, 1.11-72 72

.-._n?unmma 3
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The cost to the U.B.A. of the pressnt approved prograz is
approxisately §$27 =million. If the program is modified as suggested,
the cost will be greater beoauss the contribution from Australisn
resources will be less, but a larger centribution on our part will
bo justified because it will be much mors effective inm the war

offort.,
This matter is oalled to your attention beoause it is possible

that the Australian Covermment may object to & modifiomtion of the
progrem which will tend to confine their astivities to mssembly

rather than memufecturing operations.
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THE WHITE HOUSE
WASHINGTON

PRIVATE & CONFIDENTIAL & PERSONAL
Angust 21, 1944,

MENCRANDUN FOR
BON,. LED CROWLEY:

Pleass lot me have your
slant on this?

F.D.R,

Vemorandum for Mr. Leo T. Crowley, 8-18-L4
from Lauchlin Currle re proposed agreement
supplementary to Russian master lend-lease
agreenant.
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Septenber 9, 1944

i _ _m

_ i_

m.

W11l you be sure, thersfors, that your ssversl burscus
and divisions are advised of my positiom st once?

il

Fours,

FriapkLiIn D, BUUSEVILI

Wf‘gg R - I fﬂw an. 3-44.)
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FOREIGN ECOMOMIC ADMINISTRATION th_'

WABHINGTOMN F’

September 28, 1944.

Dear Misa Tully:
This 18 just to lat you know -
80 you may advise the President - that I am
going out to Wisgonain and Minnesota for a few
daye and I will be spending my time on something
other than Foreign Economic affairs.
Sinperaly,

—— —=
. SN
- — )

Miss Grace Tully,
Seereotary to the Fresident,
The White House,
Washington, D. C.
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THE WHITE HOUSE
WASHINGTON

October 11, 1944

MEMURANDUM FOR
LON. HARHY L. HOPLING:

Will you spesk to me about
this?

F.D.R.

2 1twa, %0 Misa Tully from Oacar Cox, dated
D274 uod 10-C.L4, vith attachad eonvy of
memn for the Praaidant, 9-20-LL f=am Kr,

Lan T, Crowleyr, F.F.As 2 acnding Comrandar
John 3. Younz ag Denuty to the Tiee Pranidant
("Cena=al O'Mhrar) af the Allied Control
Comminaion at Woma., To pronerly ne=form hia
Auttiea with the Allied Corrilanion, it is As-
airad thut his rank be that of Cuptain. Also
attached Ia draft of memn to the Secretary
of the NHavy, Tor the Presidant's signatura,
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