


*>' 10, 1944 

I t.hink 7ou rill be 1:nt.ereat.ed 

in the urked s>O•N&•• 1n t.h• 

aLWCbod ClJ'alL cable to t.bt '!! 
r•p:reeentatiY• in $Jlred•n· 

+.<CJ 
La.ucblla currl• 
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pmtt Cable to SWtqp Gfi!Ut 

The fOllowillC 1.nfOl'UtiOD b for 7our Wle 1o the necotiatie>nl with 

s.1.r. IJ.orw the linH indicated in thia cable. Thia 1nforut1on 

ehould bl made aTaiable to the lliD1eter, Fasan, and Olean, Traaeur)' 

repreeentatiff wbo will render a:rrr auietanc• poHible. You u:r ccm­

n7 to 'llallenblrg aa llUCb u you bellne dHirabl•. 

1. Specific action bu been tal<en in reprd to th• O'ni ted 

States oo~panies •• follcnr11 (a) An intensive investigation of the 

files of S.IC.F. eubeidiariH wae catmenced llonde7, lla,y firet, thi• 

innatiga tioo al.~ includH filea o!: banka and brokerage bou1H hartn& 

dealina• wit.II SWecllab or Amerieen coapaniee1 (b) Tbe Sndiab s.1.r. 
has blen denied tho use o! the Swedieh general license Iv the Treaeurr 

tbor~by 1topp1ng t raneter of comp!!!lf funds f rom U.S. to SWedon. 

2. Information obtei!led prior to th• innstigation of t he 

companiH indicates a definite tie-up between the Oe?'ilaD ballboaring 

trwit and S.K.F. or Sweden. Thia belief 11 baaed oo financial publi­

cations in 1929 at tbe t ime of tbe formation of the German trust wbiob 

stated t hat shareholders of t he German comp&nie• Jo1n1.ng the nn 

coabin• rec•iTed star .. in s.1.r. dl.rectl7 and not •bar•• or tbe 

C..run trwit. Becawie of the econ<aic eU U4tion aince thot t1ae it 

appears probable thot t he Ooru.n trwit still baa an intereet in S.K.l'., 

Sweden. I t is further euapocted that the ballbaerlng truet in Oenu.a;y 

le now owned by the 0e?'llWI mun.itiona TrWlt u it appear1 that bi.gb 

Masi officlale, particularl,r (luandt and llaael, are activ• 1n the 

......... Cl .. t. 
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J . s.1. r . , Sllede, is clo .. l.T artlliAtee or connected 
wltll lll4ll7 other Swedieh companiu which in turn bave exteein con­
nectiona with and 1ntereats 1n GenMY· TbHe ccmnectiona are abotlft 
by 1nter- ccapa11J etcclt owner1b1p or 1nter-lock.1Dg bo&rda of directors. 
Some of tb9H co:11po.nie1 are AB I .nv11tor1, AB At lu D1e11l, ABBA, 
etc. iloo , •• far aa we can aacerta.J.n, S.l.r. brancbt1 act •• u­
cluai ve reprHenta ti Tee of ll&llJ' of tbtee ocmpeniee in La tin Aaerica 
and IW'ope. Ono of the J10at 118Dificant 1nterlock1iig director1bip1 
1.1 t hat of AB Before Swedish llllllitlona M.Dufactwer1 end s.11:.r. 
llingquiat, ot.irman of the bo&rd of S.11:.F. , ia alao obalrman of the 
boerd of Bof ora and it la our uruieretanding that ht waa placed at 
tile head of Bofora b)' Axel lleAOar-Gre (Britiab Statuto17 and o.s. 
Proclaiaed List) and a auapeoted cloak for the ltrupp interea t a 1n 
Bofora. Bo fora, 1n •blob ll:rupp la aaid to baY9 a JS percent !nter .. t 
no• bald b)' lleAOer-Gren 1ntereate oo bebe.lf of ltrupp, baa been 
1bipp1ng subatant iel amounts ot war illlportant manufac\ures to Ge~. 

lnaGucb as S. 11:.F. auppliea Bof ora with ballbe&ring1 it >0uld appear 
that in addition to ite direct sbipaanta, it hae a larae 1.ndirect 
1nterHt 1n tbt Ger:r.an war econ0117. 

4 . It ia po11ible that you ~ be able to con.finl and ob­
tain f urther feet • on all of the forego1zlc tllrouab Leaa ti on aourcea . 

s. 11h11• the inTeetliation 1n the fllea of the o.s . coe­
peniM be.a be en under way only a abort time, certain significant 
fact1 h!lve been developed. 

11 
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(a) Coullt Huco Yon l!o9• repr .. entat.1•• ot 8. l . r . 9"den 
in the U.S.' •bile boldini the ..... M, title or l:l:porl Sal•• 111.na&er, 
ia in actual control of all the Latin A.lllerican subaidiariH. Lettera 
written q, b1a nc099endlnc cb&DcH in -CWDt, capit&llsation 
and other aoth1 tiH of the•• eubaidiariee are apparen~ acted upon 
without queation. 

(b) I t appeara tbt.t be alao 1a an iaportant factor in <the 
policies or tne U.rican cocpaq •• no ujor actirlt.iea an under­
telcen without hie approval. All d1rect.1vH from Sweden come throuch 
TOn Roaen . 

(o) The Latin American eubddlariea a.re dealinc with firaa 
on tbe Procla.illed Liat ae erldenced Iv the ea.lea report. at Peru to 
s.K.F., Philadelphia , gl.Ying as one of t he1r cuatoaera a f i.ra on the 
List. Intercept• indicate deallnc• with other proclal.Md llat tiraa. 

(d) It ia aigDiticant that all fof91cn ganeral fUea up 
to and ~eluding 1940 were deatr07ed in March and April or 1942. 
Tlr11 "orrHpondence conre the period of time duri"i which tbe YOt1JIC 
truat wee eatabllabed . It ia poHible copies llligbt be obtained in 
S.IC.F. filea in SWeden •• 

(a) V.l.F. , tba German bellbearing trwlt, in a letter 
'd&ted ll&rcb 30, 1940 tranaferre~ to S. l.7. ID<luatriea in the U.S. all 
patent& in whiob v.1.r. had .an intorest for the duretion of the wer 
with the underatandin& tm t tbeee patanta were to be retraneterr.d 

• after the wu. 
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(t) Aa of iJ!ter eat to tbe Onit ed lat iollll , S.l.1. , tbrOll&b 

YOD Ro8e cd otbar•, in llucb of thia 7ear did ..U l..D their ponr to 

• top tba erection ot b&llbee.r1ng plt.nte in Awotnlia and South 

Africa. 

(1) Oo October 6, 1941, 11ngquat wrote to s.1.r . 

Philadelphia rec~ndl..Dg that no lnereeee in plant facillti .. be 

undertaken wi t h o~ without govern111ent a.id . 

(b) In llarcb 1941 tollowlng the deetb of Ono ror•berg, 

then IMUl&&i.Di Director ot S.l.r. , Sweden, Harald llulber1 •• tra.na­

terred fro~ V.K.F., the Gel'll&ll combine , to replace Foraberg. 

6. Facte DOW 111 band furnieb &llple b .. ia for bleckl.1at-

1ng all S.K.F. cocpani .. and brancbee 1t n decide to take aucb 

action. Fact• alao auggeet deflnite poaei bilit7 of veat1Di S. K. r. 

propertiu in United States bJ Allen Propert7 Cuat ocllan even 1t 

blacklisting action 1a not taken. I! thees -.urea are taken and 

followed up it 1s probable that al.l S.K.r . worldwide interuta will 

be serioual,y and pel'll&llent J.¥ 1mpeired poatwu. 

7. Iou ..;, uee the forego1ng l..Dfaration to bl1.n& preeeure 

to obtain our objectivee at lowoet poaaible coet to ue . 

8. Cabl e &11,1 facte fOU 11A7 d18COT&r Wh1Cb will aeaiet 

1nvoatl.ge.t1on here . 

) 
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,.n. <J "-fl - CIJRRFtl'I" 'ALL llEARl J;G NFGOTIATlOrS f.I!H S"1FDEN 

.fl AA'~, e -
'\- 7/e a.re now al'lai ting a f :lnal r eport froc r.Jr , Gr iffi e on his direct 

negotiati ons wi th SKF. I t is probabl o tbat tho Swedes will make an 
offer of soce kind , but r.e have no indication yet as to rrhether i t. 
will be satisfectory . If the negotiati ons ar e unsuccessful, the 
0. s. Government should be prepared t o take L'1!11ediata ection . 

In t he opini on of FEA, acti on should be taken s imultaneousl y on f our 
fronts, es f ollows : 

1. Blacltlisting of SKF and othe1• Sr.edi sh f'1r1:2s r1hich are 
t rading extensivel y d tn the onoey in cr itical r.ur rn­
terials . ( Denn Acheson has agreed that the Stat e Depart­
ment nould apJ""ovo blacklist ing or SKF, but has not intli oated 
.. hether tho Departoent •oUld favor s imilar a ction arainst 
other f irms .) l~e hnve urged a genernl campe.i en of black­
list ing in the event of a bre,.JWorlll in negoti ations . 

2 . Vestin!: of SKF- Philadelphia by the Ali•n Proper ty Custodiah . 
The AFC has o.grecd that evi dence of the :;..-edi sh :;KF trading 
r1.th the oneey affords ampl e ground f or vca~ing, even ~ith­
out further evidence of Geroan ov:nershi p of the t;r.edi sh 
COll!!)l'llY . ::;tate i s unwilling to approve this action on the 
ground tbat , once t hi s step had been taken , i t ,,oulci be dif­
ficult to r eturn the Philadel phia !"l'Operty should a settle-

- oent be r eached in the ruture . (Oscer Cox i s clleckinz on 
this point n i th the Attorney General . He is of the opinion 
t hat the AFC .-ouJ,tl have l oi:el (luthority for un- vecting if 
sbipmento to the enoey -. O:r<l st·opped.) A pr elioina..ry step, 
short of vesting, v·ould l>o to place SKF-Philadel phia uncler 
" supervisi on" of the APC . 

3 - Rovoceti on of the Trensury general l i cense for Sttcdcn rnd 
a ti:htoning of Ireasury controls over all f inllllcial t rans­
act i ons by onans of cpeci.al l i censes for S~edish nati ona.l• ­
! ·his \ ·ould constitute n strona economic sanction • hi ch could 
be ro{:ulated , t i ghtened o r r el !'.Xed, at any t ime by the !-reasury. 
I t 1· ould affect Sr·edi ab co;m::ercial tr.:msactions in La t in 
li.morica Rs \Tell as in the Uni te<i ~tes. I'Eh ho.o urged this 
shp and is strongly ou:-rortecl by tho Trecsury . The State 
Dep...'l.rtcent hi!D not 1..~dicctcd its ar~rove.J. . 

4 - Sus;>ansi on of export licenses and M vicerts for "11 ~r.edish 
l>Csic retiono . 1·he effect of t his oearure rould be to stop 
all S·:ed ieh einiorts frolll the United SUl.tes nnd Latin America 
to Sueden . Th~ State Dopar tment haa agreed to propose thi s 
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action to the t ritiah, provided t.'iat there io no ob-
jection !Tom Uie Ch1~fs or l't/11'f . A lett<'I- bao been 
eent fro:n the Secl'etfry of State to t ho Chi efo or St3ff, 
"ald.ng their opinion . 'the only objection r::i~e.i in recent l!eetinge nth the State Department -os tr.at 1\IJ'f$Cl>ion or 
trade &i~bt lead to denuncl.Ation or tho rar Triu!e Agree-

f 

llOnt (betr.een U . ~ . -U .K. ond breden) under r h1ch Sttedon hrs 
pl noed ceilings on critical exports to the onell\)'" Our con­
tention 1a thltt, ~ven should the sw~d iah Coverrurent denounce 
the l.ar Tra<'e .li;rH:ier.t, i t ould be to !!er interest to i:ain­t&in exietl.n;; ceilings on nJ)Orts to c;..roiany. Recent cables mnke i t oloar thnt the Swedes boliove ihat Cerm&ny wW even­
t\Jally be defeated but tba~ Hi tler "''Y still l>e in n position to retaliate core <:•ngE'roualy then the llnited llatior.a. I t is equal.l:, clear tb:lt b"h.0.en ~oes not il<h to o.l1enate the Allies 
ar.d hope I to benefit troc Alli ed favors in the post-,.&r periOO. Hence , i t i s our oatimate tlmt t he risks of < stronf Allied ­
policy o.re not very r:reat. 

To be fully effective, the above "'"uures should be tr.ken joinUy by the British and American Goverz:ments . R~ncc , 1:e ore prorosini; & tel e­CI'""' to he taken up T'ith the British, aeekinc their concurrence on the above lino of t>ct loo . In the event of " trre<LlcdOCI of the neeoti• tions , 
~ver, "' should be pnipnNd to not on th1o l:lr.e L'lelepenclently even if tho Erit1sb raiao objections . 'ih• ehnncu nre that the c ritish -ill &U!lJ'Ort " ctronir levd fro:> l'1POhin5ton . 

DIOUSSlPml 
.... Dip&. i......, 1-11 ... 

11¥ .. a·- °""" M 2 1972 
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FOREIGN E.roNOMIC ADMINISTRATIGJN. l\i I) 

omo: rK Tl£ AOMINlsr!IAlllR • . i c t.I'll. 
WASHJNCTON JS, 0 . C. 

May 25, 1944 

llEll>RAl<l:XJll FOR Tl$ PRJ!SlDENT1 

Fro"' Leo T. Crowley. 

For your intomation l "' attach1n1 a 

brief statement on the status o! our current 

at'forts to halt the now to Genaa111 or 

ball.benrings from Sweden. 

'· 



The s~edi~h Government Nivin~ refused to impose nn ombar~o on 

exports of benrinr:co, nnd throtn tho resoonsibillty for rc~chin.r; an 

a.ireement 'nth us baC:< on SICP, nel!Qti"-tions 11r1" st.iU proceedi1'!i in 

Stockholin •dth t hllt company. They have not as yet pro1ueed a cefinite 

reault other thlln an ngreemcnt on the pert of SKF to withhol d exports 

for the durat i on or the ne~tietions . n is probe.ble tl'll\t t~.e Swedes 

ere aparrin,tc for tim&-- ar.aitin~ the openin~ of a • second front•. 

Si nce benri nss e r e bei nc moment nrily \·:ithheld from Germllcy 11e hnve 

eceo.11pllshcd t11111porarily our fir. t otjective. \' e expect thAt some 

co,..prom.ise solut ion will be proposed l:r/ SKP. llcnn"hil" the threat o! 

bl,.ckllstinry tto compnny i s bein~ pushed, str enl(thEned by the announce-

mcnt on Mey :>3rd of the list in'! or 38 other Sr:cdieh firms . Furth"lr 

nreosure on the vY ed1sh Gov' m.'llrnt is unde1· consi deration, incluiln~ 

t he susoension of ·~&sic rations• su~~lied 17/ the Allies under the 

1943 l.ar Tr na c Aareemc.nt . The t.ovnrnment 18 11l so bei ng prcused to bnn 

bceri n · exriorts under a 1937 neutrnlity ln1 forbiddin" eiqx1rts to 

~ll11erents or l\1'U and munit.ions . The mnst lik~cy ce~n· of • ettle­

' mont still ap~ct- rs, ho,-rv ' " to l:>e throu 'n Sl':F. 

The tlritish lv'Ve indie~ted thPt t h, y 1d.l'L op;><>sc the cuspcnsi on 

or b:lsi c r at i ons if the neSoti~tions r~il. ~rc< nt c~cl•s ·l~.o in!il.-

• houl•i oe prot• ct~d . I nvesti iat.ion i~ bei n; nl!>C<e of t.hoo poMi "ilitl" 

or . u,,pl yin · th• ir nee.is frorn the United Strt ca . 
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bEPARTMENT OF STATE 
WASHINGTON 

l,'!l"/ ~7. 1944 
MEblOP.ANDUM ~ THE PRESIDEt.'T 

Pursuant to your memorandum of May 22, 1944, I 

return herewi t h !Jr . Crowley's secre t memorandum of 

May 19 together with a suggested reply for your 

signature regarding the importance of Finland to the 

Nazi ferro-alloy position, 

Enclosures : 

l . Memorandum f rom 
1.1r . CroVtley, 
L!ay 19, 1941. 

2 . Uemorandum to 
l!.r. Crowley. 

D!CLABSIFIED 
111a .. Dep<. i.tlc, 1-11·11 

By R. H. Par•• a.t.o...Jll1L2 1972 
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FOREIGN ECX>NOMIC ADMINISTRATION 
CfflCE Of THE ADMINISTRATOR 

WA!HINCTON 25. D. C. 

rem•..., rm m ,..IJW'r 

Jlq 19, 1944 

!:. ID ~t.ica with ,;q pollticll. or other - that MT 

be oo~lated with reference to 1'1nlalld JOU MT want to kMp in 

1l1Dd the ral&t.1w ~· of 1'1nlalld to the •m farro-a.1.loT 
polit1on. ~now Pt• about ?OJ of 1ta niohl wppq trca 

11:nand1 about SOJ' Of its Clo'belt wppq and about )O,C Of its 90~ 
dania a'llplll;r. Ga1'IWV' bu, to a l.arp extant, llh1n.d bar produc­

tion of &l.lOT l'tMh to a Clhr<ma and •npne" buu. 'ftM loaa of 

F1mWth nicltal will, therefore, ~ be d9Cl1a1n. Bo.ner, the a­
trw tJ.ajltwe of OerMrlJ '• poa1t.1ca u to the other fezio 1'1079 

aalcee the nickel frca 1'1nlalld a ftl'll&bla oontribuUon to 1ta ~ 
to .... war, Thia 1a ll.ao t1'Qll of 1'1nlalld•a ciobal.t and 90~ .... 

. 2 . Aa ~a-, farro-.l.1078 •\IOh u aancaneaa, om--, 
tunptan, .o~, niobl, oobalt, .w., are -•MrT for llAk1n& 
all all07 atMl. wb1oh s- 1ato aunit1ona, &Uorati, ordnance, p-ind-
1ng toola, .w. 

D~ltD 
..... llopl.1-. J.IMS 

., a. Ii. - """ I JI IN ?- 1972 -­, 
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~ With the recepture ot llikopol bJ the ha•ian8 the Bua 
lo•t their JDOlt ~ IOurcM ot llUICUl9M. TIUa enlwloH tbe 
rdatbe Tallia ot the z ojn1nc 1ourou ot t1rro-all07"1. 

!;, .U a N1ult ot olll' eo~ warfare operation.o and tba 

illpro-nt in th• all1ed ld.J.1tal7 situation, Tllrkq bu out ot t 
all ohroM 1h1pwont1 to Bui Oll'Ul\1' and Spai.D bu out ott wt 

ot its tuncsten ON shii-nts. lleeot1atio1111 are Wldu • q to cut 
doen tba e~nta ot tunpten ore troa Portucal (tba u1n auppller) 

~ Thi r=efolnc illportant aouro11 ot terro-all"TB aYail.able 
to 11u1 Oenan;r are Yuao1larla, llorwq and 1'1nland. Tba tirat two 
oan probabl;:r be cut oft onl;:r by 111lit&ZT operatio1111. 

E.:_ It mq be asserted that OlnoaJ1T 1a ~ expel'iaDeinc con­
oiderobla ahortqaa in mo1t f1rro-al.101s. Should Oermaey lose the 
supplies troa the B1 lh1111 (principall;:r Yqgosla'f'ia) and tba Iberian 

Penirulula, lier position in these alloy• would be 1-1j atel;:r at­
teoted and within •ix JDODtha after that the llui steel position 

would beco• critical. 

1.:. l'hile the loss o! Finnieh supplies oannot be OOllP&l'9d ;j.D 

illport&nce to that at the YqgoalaYian or Iberian terro-allOJI, it 
would neTertheleu be a! 0011111duable help to the .lllies. 

!!.:. Ol1 the basis ot present intorution it 1a 11tiaated that 
the Halinc o! all ferro-alloy aouroH outeide Oel'!ll&lV proper would 
withill six montba theNatter Nduce the German war production by 

two-thirds o! its 1943 output and would thus at!ect Qenuqr•a 

obllit:r to wage war~ .-

- , -<--q-( / 
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TO 

Letter drafted 5 -26-44 

The Prealdent 
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T HE WHITE HOUSE 

WASHI N GTON 

.., ... 19". 

mOM..... POil 

tu llOlllTAU or ltAtl 

""' PRDAMtloa or llPLT 

roll II! IIHAto'U. 

r. D. a. 

Copy of' secret meoorancluci whlch the 
Presldont rocetved from Hon . Loo ~. Cro~ley , 
~/19/IJ., tn re Finland and the Nazi 
Ferro-41.107 Pos~tion. 

.. 
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FOREIGN ECX>NOMIC ADMlNlSlRATlON 
Of'FICE C6 1ME AllMINIST'll4TOR 

WA!IHINCTON 25. D. C. 

' ~ )1, 1944 

JlllnOrandua for Ill"· Stephen l!ar1y: 

You lllOl"e thin amaze.,,., 

Your c.-nta on the propoeed ferro-&llo;r preaa 

release got back to me almost im:ledi&tely after I had sent 

~ to you, 

Aa soon as we lllve finishod c hocking I will, in 

accordance with your suggestion, send you the final. signed 

copy. 



" T HIE WJilTE H OU91 

WASHINGTON 

~ 31, 1944 

Secret momorandum of llay Jlat to llr. Early 
f ront Oacar Cox mth a t tachod dratt of proposed 
letter t o the President f rom I.Ir. Crowley was 
r eturned to l!r, Cox with thi• hMdwritton note 
"5/Jl/44 Dear Oscar: l'lben ;,ou lu>ve finished 
checld.ns, send co the tiJJ&l. sJ.sned l e tter and 
::: m.11 dell YOr it, a&dn8 about. 1ts ? • C, use 
at the =• tioo , Stove•. 



FOREIGN ECONOMIC ADMINISTRATION 
Ofl'ICE <:N THE ADMINUl'RATOR 

WASHINGTON 2S, D. C. 
' 

mm•..,. J'Cll m JUSIWWWZ 

11q n, 1944 

Subjecti Report of the Foreign Bcoaomio Adminiatraticn 
an Qen,.w•s FCTo-J.ll.91 Poeiticn 

!! In comiecticn with the negotiations. with Portua:al about 

stoppillg its shipments of tungsten to Gel"JIUlll;T, I thiJll: you will be 

interested in the Foreign Bcontaio Administr ation report on the 

German !CTo-al.loy poaition. Thia report is nClll' under consideration 

by the Joint Inte111geiloe Ccmmittee or tbs Chiefs or Statt. It has 

not as ;ret been finall;y adopted by that CCllllllittee. 

!=. The oanoluaiona reached in the report have a direot bearing 

on the Portuguese tungsten question. Thia question is nClll' up for .. 
discussion with the British. 

2:, Tbs conclusions m,a;y be summarized as follows : 

(a) lfith the .,11111nation of supplies of manganese !rem 

lfikopol, the stoppage of shipments of chromium frcm Turkey 

during ·this second quarter would result within three months 

in a s erious curtailment of non-annament steels essential to 

the war effort, particularly serious in the case of special 

steels for the chemical industry. Within six months it would 

result in a serious curtailment of ordnance and aircraft 
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steel.a and a curtailment ot non~nt stee~ which would 

pron progreslliftly cripp11ng to the nr erfart. 

(b) The cceplete stoppage or ohipments of chrcad.um and 

unaaneae f'rOlll the Bal!raN (mainl;r Y11&os1avia) aa nll aa 

ot chrCllli'llll b'ca Turklly would result in aix 1DOOtba in a 

reduction of such magnitude with respect to steel.a tor the 

production ot ordnance 1 aircratt and essential non~t 

it.a aa to br1n& about the virtual collapse of nr pro­

duotion, 

(c) Stoppage of the supplies of tungsten trca Spain and 

Portugal to 0.null1"1 unleaa offset cy blockade running, would 

reeult in the aharp curtailment of production o! ordnance 

and aircratt COlllJ)onenUI and essential non~t 1tmos in 

a period of three to six montba, and would at once el.iJli.nate 

~ possibil.ity of ti\.e pro4uction of tungsten carbide pro­

jectile cores, 

.!!..:. These conclusions have been thorouchl7 checked cy our EconCDic 

'll'ar!are elq)erls and the British, and the statements in paraerapb 3 have 

been appro't'ed cy the British 111niatry of Econcmic ll'artare , 
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FOREIGN F.a>rt«>MIC ADMINIS'IRATION 
OfFICZ Clf 11IE ADMllllrTM'Rlll 

WASHINGTON lS, D. C. 

JUN 3 1944 

SUbject1 Pro'°S Proa:;ra tor Co&1~Dz7o:c= Vueela 
fiiibre lor toiiiwK!n_ 

.! 

~ Tbl toll...Snc pr~a111J. 1a ... c .. rr1 ect tor ;,our approw.l. 

.&<air&! Land acree• tb&t it ia • da1irable propoeaJ.. u 7'"' •JIF'Oft, 
I ...,uld appreoiaie it it 70u ...,uld 10 indicate at - bot.tee ot thi• 

.!! Tbl Briti•h ~t ha• reoentq eubdtted to th• 

Foreign Bcooaaic Adlainiet.rat1on an urc•nt echldul• of roquir.entl 

!or dr7 cargo vee11le and tankers to be uHd 1D coaetal work. The 

estimated oost will be approxiaately $120,ooo,ooo. Thi ,. .... 11 are 

intended to i:eet pr-111ing war needa or the British couta.l neete, 

pr1m.arily 1n lu.ropean, Indian Ocl&D and lleditlrranean water•. 'lbtH 

war ueede haw been intensified b7 "riouo loeeH trca •1.nldn&•· 
& In rq op1Dion1 there are certain tact.ore involved in tbi1 

program which ll&ke it undaeirable to handle it bf the uaual. lend-le&H 

traneter ot 1hip1. llost ot the veeeel.a in queetion probably cannot 
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be canatruoted before J&DU&rT 11 194>. •• are time confronted with 

the po111b1llt:r t.h&t the !urop9&11 phaee ot the war aay tn.inate 

within the time neoeea&r)' to construct eaae or all of the veeeel.JI in 

tjueation. TM fact that tile particular t ;ypea of veaeela requested 

by the Brltiah, for the most part , are not o! a kind which will be 

needo
0

d by the United State a in the poet-.. period mean• that the 

right o! recapture which - non11al.4' reeerva ia likely to be of 

little practical adT&ntage to this country u tar aa 111oat of the 

ahi~ are concerned. 

~ 'l'lw•, - are !aced with a request for an outlay of, 

roughly, $120,0001000 for capital equipnent wllicb will ban a 

sign:i!icant war use for a period of time of uncertain-but possibly 

short-duration. As a practical matter, the ahipa will probably 

have a valuable post-war use for the British but not for the United 

States. Tile Foreign Econanic Administration therefore proposee that 

an arrangement be m&ds with the British Goverment wllich will take 

those special f ac tors into consideration. 

rn 

Proposal 

1. I recol!lllend that the vessels be turned over to the Bri tiah 

pursuant to an agreement under Sections .3( b) and 3( c) of the Lend-



LoaH .let, Although the det&ils are etill to be worked out, in 

gener,al the agre•ent would provide tb&t the TH&ela be tun:dehed 

to the Bri ti ob Ooverment wider str&ight lend- l eue for the period 

ot war UH and there&ttor be sold t o t he Britieb on a long- term 

credit bao:La. 

l!, In the oue of veaaels completed and tr&nsferred prior 

..v 
to t he data of a detel'lllillation by ;you th&t active milit&ry operation• 

&&&1.net the Oal!JDOn enemieo b&ve cea.sed, the Britiah would agree to 

purchase auch of the veeaela &a b&d not previously been destroyed, 

Vessels completed and undelivered, and veasela under contract !or 

construction at the d&te of such detsrmin&t;J.on, would be the subject 

ot a commit<nont on tb• p&rt o! the Uni tod States to t ransfer as well 

&S a comm:!. tnent by tho British to purchase• In the case o! all 

vessels, tho United States would retain the right to r~capture t hose 

alre&d;y t ransferred, or to 11i.tbbold those not yet delivered, it it 

should de,nnine 

security, Title 

t hat such action is ossential to its national 

t o ships alre&d;y transferred would pasa to the 

British at tho data of t orad.n&tion of hos t111ties as determined by 

you, and title to the remainder of the ships would pass to the 

British upon delivery, P~ent for the ships would take place ovor 

an agreed period of time. 

i.! It i s contemplated that excessive deterioration occasioned 

by the rigor• of war uoe of t he vesoels will bo taken into account 

• 
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by appl,yin& an accelerated rate of depreciation for the war U!le 

period. The &8J"'ed credit price to the, British will be the fair 

value of the shipa on the cessation or hostilities. This fair 

value would take into account factors such as the inflated. coats 

or construction, British construction costs, etc • 

. . 

.lpproved1 

(~<-------
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June s, l9t.4 

1. Attached is the original and one copy 

of the letter to the President from llr , Cr""1q 
on the Nazi ferro-alloy situation. 

!:. The letter has been cleared nth the 

State Department and OllI, as well u by our 

experts . 

k_ You JOa1--a$ you 9U18ested-want to put 

the letter up far releue at tomorrow• a Preas 

and Radio Conference , 

Attach:nent 

--- - - --
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FOREIGN ECONOMIC ADMINISIRATION 

Clfl'ICE ~ 11£ AOMINISl'UTOR 

WASHINCTON 25, D. C. 

June s, 1944 

l(y dear 11r. President: 

In accordance nth ;rour request, I aa transmitting heNWith 

a s~ ot the conclusions o! the detailed investigations or 

Clel'llla'V''• terro-ello;r position conducted by t he Foreign Ecol10llic 

,ldm1n1 • t ration. 

These conclusions are aa tollows: 

l. One ot the most significant developnents in ~·a 'Cal' 

production is the growing Tlllnerabillt:r ot her !erro-e.llo;r position. 

Germ&I1T'S auppJ.¥ ot thaae allo;rs reqnired in the manufacture ot 
. r 

special. steels esaenti&l !or her production ot shells, tanks, artil-

l ery and other finished munitions, as well as tor her war plante, is 

showing signs ot deterioration. Thi.a situation is developing aa one 

art.er another the sources ot these vital metal.a are being cut o!t 

thro"ib United Nations mi.l1tary, political and econCIDic action . 

3..:. Manganese and chrome are used in greater quantities than 

other allo;rs. lfitb tbe Russian r ecapture o! the Nikopol lll&Jlianeae 

depoaits and the action ot Turkey in stopping chrome shipments , ia­

portant Nui sources of these metals have been elim1nated. llhen the 
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Balkan ouppliee to 0e1'111&lly are cut oft by the United Nations &nDOd 

torcee the wt eubstantl.&l aource of chrcme and the principal re­

maining source of mang.mese rlll be go!MI. 

2.:. Tungeten is praoticall,y indispensable !or tips on tools 

used in anoament production and for projectile cores . 

~ Spain has thus far stopped a portion of its tungsten export• 

t·o Cermaiv. Further substantial reductions a.nd absolute control o! 

smuggling are necessary. 

i:_ Considerable quantities of tungsten are being shipped from 

Portugal to Germany today . 

6. The importance of completely shutting off these Spanish and 

Portuguese ship:oents to the Nazis can be appreciated when it i s kept 

lii mind that during 1943 about 90% of Oermany•s tungsten suppliee 

came f r om Spain and Portugal . So highly do the OeMll&ns prize tbis 

metal that t hey have even resorted to equipping U-boats as blockade 

runners in an attempt to bring in small quantities from the Far East. 

2.:. A substa.ntial part of Germany • s supply of nickel, molybdenum 

and cobalt is now coming from Finland. Cobalt is almost unique 1n 

bending tungsten carbide in tool s t eels and shell cores . Nickel and 

molybde.num can be used to some extent to replace manganese and chrome 

in some steels. The shortages which the Nazis are experi encing in 

manganese and chrome have thus increased her dependence on nickel and 

.-.olybdenum from Finland. The etoppage of these Finni•h ferro-nlloys 

from getting to Oennan,y would help the United Nations. 

' 
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8. No~ i• preaentl,y a major aouroe ot mo:qbdenu tor oe.-a:r. 
2..:. In the nent that the 8elJcen ""PPli•• of om-- and MllC-•• 

and the Norweg:i.an auppliea of 11<>:qbdenua ere cut ott bJ' oc..t>ined aili­

t..,. operetiona-and the Port1JiU88• and Span1ah tung1ten 1upplie1 ere 

ellllinated through political and economic action-it 1a eetlllated that 

Clel'lll&IV"' a war produotion would be .. teriall¥ affected within ai.x llOnthe. 

I know that ,.ou will agree that ~ pioture ahould not be pei­

llitted to result in 8ZJT al&ckeni.ng or the count,,,.• a all-out effort 

through on.-opt1111411, but rather ahould be the stimulus tor renewd 

and grea.ter etrorta to abort.In the conflict. 

Sinoerel,y ;yours, 

~.~~~ 
.ldldniatrator 

Tiie !'red.dent, 

The llhite Houae. 

-



FOREIGN ECONOMIC ADMINIS1RATION 
OFFIC£ CF 'lllE ADMINlmlATOR 

WASHINGTON 25, D. C. 

111' dev llr. Pruid9a\1 

Ill &ooordNIH witll JOllr nquat, I• \1'1111•1\Unc blrnit.h 

a Wl'7 ot the ooaolasloae ot tbl clit\ailed 1.a.fts\iptiom ot 

Ge~'• .ten-o-.uo7 posl.Uoo oondaoted °bl" tbl J'oreip 1-mmio 

AdliDinratioa. 

TblM ooncluaions are as tollow., 

1:• One ot tbe aoet np.it1011Dt de.,.loi-nte 1n 0.JWU17' • war 

producUcm i• tbl '""'1D& ...W...1'hil1t7 ot her terro-&llq po•ition. 

Oe:i:wui;r' • •appq ot ta.. .. allo711 reqaired 1n tbl unntaotve ot 

•pecial •ts.la HMnt.i&l tor her prodnotion ot sbeU.., tanP, . 
artillAz7 &lld other 1'iniab9d -1t1011.1, as wll u tor her war 

plant., U lhotrini 1111118 ot deteriorstioa, Tld.• Iii ta& ti on 1.1 

deftlopin& •• one after another tbl eourcH ot tbeae "1 tal •t&l.s 

are beinl out ott t.hro'qh IJni ted HatiOIUI llili tarT, poll ti.cal &lld 

other allo711, '1:1.th tbl lluslllD recapture ot tbl Hi.kopol •npn .. • 

dapoei te &lld tbl action o.t fllrk87 in etoppin& ohnml •h:l.J981l1's, 

iJlportant •an •ou.rcM o.t tblH metals ban been •l1ainatad. wi.n 

r 
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tao ll&llolD ._u .. '° o.-.,.. ad arr b7 tao 11111...S .. u-. 

anood t o1'0N \lie last. --""'1 ......., ot - - IM priAcipol 

_ . ..... - ot -·· " "'1ll ... -· 

J.• ~ U _.\iaelJT ~ tor \!,po oe \ool.o 

uod l.o ._,~aid t or pro,joo\Uo ooroo. 

!• Spain ha• tbu tar •to'PS)9d a por1.1= ot it.1 t.c•t.en uporta 

to 0.1'9MT. 1'vUler nbe1&Dt.1&1 redoo\1.ou aad t.b110l•W ocmt.rol of 

i • Couidonl>le -\1\iN of t.co\oo WN boiAc ollippod froa 

Pon-1 .. .._, ""' .lbl'Wpl -· ....- '° oupoed .ii." ollip-

.. !• n. 1mpor1MIM ot t.bi• ~- or Por\llcUM aMs-:nte 

ud ot o.pi.wq .-ttiA& en ia.. rm 1.1., s,.u~ lb:l,..cu to 

IM - · ... M OpJnOi&W - U u Imp\ l.o - U.\ ~ 
19!,) ._,?Oil ot Ooluq'o -- n,pplioo ._ t= tpo.la ...i 

.lbrtopl. l!lo ~do ... Go_,, pr1.H u.io MW U.\ U.0,. ..... 

ntD l'llOr* Coo ~ppl.na 0-boat.e •• bl.oolrade nnnert in an at\espt 

to brine in -u. qu.ntiti•• b'oa t.be hr 1&1~. 

l· A nb•\onti&l port ot a.-..r•• nppl.J ot aiolml, llO~ 

ucl oo'b&lt 11 s.ow oa.1.a.c .rra. nialand. Cobalt 11 al.o1t 'llDiqu 1n 

bond1n& tmc•Wn carbide; 1A tool 1 t.Ml1 Md abeU oore1. liobl 

and mo~ oan be .-4 to ... extent. to replace a&llCllM• &D1 

._,._. iA .-. et.el.a. The ~· ftiob \be laW ..,. n:s-l"1-

wJ.ce la ...,.. .. &Dd. ~ ..... u.... 1AcrMeed ltit1'" &tptr1 DOe 
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/ 
Sta tee. 

1• 1" U. ..... \!lo\ U. ~ nJIPLU• of •- Niil 
.UC&Dt.. IAd \bl lorwli&D npplle• ot molJ'bda• are nt. ott 
b7 oc.biDlld ail1t.l.JT .,en.•-s•...-..ad t.t. rn·1"'•c Spai.eh bme8t.n 
nppli.•1 .,. •Ua.inated throqh polltioal. and econoaio actloc-it. 

11 ••t:ia& tied th• t Oenan.t' 1 ...,. prodlact.ioe wrool.d be aa t.e.r1&llT 
.rtoo- rlt.IWt - -u.. 

I mo. tl>at 700 will "IZ'ff IJ>at thit pio..,.. tho.id not bt 

perait-ted t.o nnl.t 1A aq alactilainc of \lllt com\1'711 all-Olllt 

•!for\ t.hroq.b o....r-opUai•, ht rath1r 1))oliald be W 1t.11n\lu 

tor nDl'lllH ud P""•tilr at.torte to •borWD U. COAfiiot.. 

'-.... SU-"lT ,....,., , 

~ T.~....::...--...J\ 

.. 



'Jtl• P'r'et1dtru. hil~ ,.o.lwd '-h• tollcwinc •u~ of \h• oonclu1i on1 of Ul't d.• tailld 1n~1\.lptJ.on1 ot Oeru.ny•• f•r~lloy Jl(l81Uon lllhiCh Mw Men -.dji by the ?cr•J.cn !:conc.ic Jdai.Ai.et.r&· Lionr 

•1. en. of the a::)ll\. •1Cn1tic&n\. d•velo•nt.a 1.n Oel"llllny ' • war p rcduotr<r\ 11 UM crc:iwinl 'VUl.ner•blliQ' ot ba r t•rro-alloy J>01 i ­Uon. OtrMnY'• supply of th••• &UOJI NQUil"td 1n th• Mt&l!aomre. ot tpeclal •&Ml• ••MnU&l tor Mr JrGt.UCt.lcft ct ~lt, tan.lea, u\.lller:r W other titliall'll!td m.nlt.Ians, a1 ••U a• tor twr wa.r plante, 11 •howins •1Pl• or d.,t.ort.or•t1on. 'lhi• 11tuation i• d•­weloping u ono •!tor ClllOU\\.t' \1'1•' I WTC•I ot thOll vit.o.1 MW• are Mt.na cut. ott Uv-ou;h Unlu.d •'" Uon.1 all l\.&.r'y, pollt.ioal and eccooa1c act.ion. 

112. Canpn••• nnd oh.rom are u•od in great.tr quan t.1 t.1•• than. ot.hor illoys . fli th tluJ Rll••ian f'Coopture ot Uici JJikopol ancanese dqp~iu and the act ion o! 1\lrkoy in atoppitlc chrca 1htpent.t, 111po:-tant. n111 l<Jl.lr"C41t ct tbt•• •tall h•" been •liat­,..c.ed. ..n \ho Balkan nppl1oa t.o Gon:.&ny ..,... cv\. ott by th• Un1Wd !lat.lont a.rmod tarcos the last subet&nt1.al 1ourco of ch.ro.e Md t.ho prit\olpol. ro1Mini.ng source or mnpneae will bo gone . 
1113. '!Un&•t.on la praoUcall,y iodl.ape:nsahle to:!' ti?' on tool• usod In ~t producUan Ind f('r proJtc;t.11• ccrea . 

••4 . Spain hes tooa tu stopped 1 portion ot it.:J tunaec.en oxport.s t.o O:Orm.ny. P'Urt:her wb1tant.1el Nduction.1 and ab•oluto control ot tlll8dl.1zl4; •re noC:OuaJ'7· 

"5• Cor.a1d•rablo qu.&nt.ltioa of Wneatcn WON beina 1hipped rroa Portupl to OcrlMf')', but Port1.11.U ha• acrood t.o 11.11-pe:nd theae 1h1pmnta. 

•&. the 1s;>or~ of \hi# suspona1on ot Portu&ue lbip­
.mtnta o.:d of OOq>lot.oly 1hutt.104 oft tho r"mtning Spnnl.ah ah1p .. tron UI to tho 1l•zi~ can bo approcl4tod whi.tn it is 1copt. in mind that d\lrin,g 194S About 90j ot f'Nrro~' • ~·wn euppl.iea C&l.'I! rroa Spa.1 n ard Por tu&al • So h.1.Jt.lT do tht.i 0... ra.n;s p.ri-u: th 1• • W thot. they ha'¥0 O'W'CD roeor!..'.Jli t.ti oq:ippln.is U--bcnta ••blockade ni.nners in In a ttc:apt. t..n b:-il\; 1,, amll q\1t.nti Uea from the tor Kist.. 

"'· A sub•t.o.nt.!..~l part o~ f",.J~'• e~y o! nickd, •l.Jbdetllll ird ccbalt. u.1 ..JJt coain~ tr<m rinland . Cobalt. 1• al.Jaoai.. uniquo 1.n bondi.t..a iu:,._;1W'I carbid\t tn tool swolo a.nd Bh'111 coroe. U1Ck\J:l a.nd 1oolybd<.'n\lft. cnn b.: uaod i.o som tx.tent to ro­ploc-o mng.an.Jao a:nd chrooo in 1om> atoole . 'lh3 •hort..ag.:is which the ~&is aN oxpurlunclng 1.n rnpaso and ch?'Ol!l) ha'f'll th~ in­crotLMd ht;tr du~c• on nick.,l. and aol.,,"'Wanun fr"Cl9 r1.nlAnd. 'BM 1t.oppa,ge ot tb:.sc Finniah torro--&lloys troa g!,)ttJ.nc to Gcr.:aviy would help tho UnlWd Stilt.cs . 

"8. Uorway 1a pl"\.--sonUy a mjor e m:rce or Ml.)'bdcnua tor Gormny:" 

"9. In \.hO uvot1t t.htt \. the B.:i.lkAn oupplio1 ot chrom N'ld mngMeM a1'it t.hcl Honh>,1M r;uppl Lua or 110l)'bdunum aro cut ott by c@1'*1 ailit.a.ry OJ>l)TAticr:ta -· and t.ho r'*'-1~ spanleh tun&•to:n aiwlies aN eliain&tod throu&h polit.ic.al ll)d econc:.ic act.I.On ·­it.. 1-a catJ.mt.od thnt Oorc:i.ny's 111\r pr"CQ.lct.lon •~ld boi utorlaUy atfoctcd within six iaonths. 

"I lcnow that yw vlll a..p"OO thlt. thi.a plctur• shoold not bO pendtt.*1 t.o reaalt. 1n a.a;:r al.ack3'.in& ot the co.a.ntry•s aU...wt.. ottort. through ov.,r-opWJd..Stl, but. ?'1'i~r N\QUld bo th• ai.ta1lu.1 tor rctn..00 and graater ottort.1 to thort;.;n th.> conn1ot. 

111.£0 T. CROllLEY 
•.\d.IUnuwa~r" 



Knorlng or your .Wt.ere..t 1n s.,·tdl.sh ball bearing 
noeot.lnt1ona, ilr . Crowl ey lltk€1d me if I 'l"Ould inform 
you tl'•t tt-4 Pf>. reprcoMtttive, St.Mton Griftl~, h.'la 
aueceeded in ll:.kin11 fin 14•ree£nt. 1-rt.t.h SKP ., h~ebo; t.he 
\.At.t.tr undf'tri.Uea to reduco th•ir ah1pment.s or t e•rin"• 
t.o AX1• bJ.roJ>t' to :XI' of the 19.t.J. cclllng•, •:hi.cl'. 1n 
tW'n 1""re tct. •t. SQC of' l9LJ •h.1.pmmt;.. J.. fW"t.h.,.r 
valuatle CO!'leeati O:\ l• that even Id.thin the mall NIU.in. 
1na aht:i:-tntr., ~ "1°'•• oot. to ,-er.:rl.t the Gel"C!AS t.0 

.swit.eh ,..Jdtt.L~ • ord~r• 10 u Lo enalle tt-.-. t o c., .. «ntrtt~ 
on •~ Aclall7 crltlcal t.. ••• 

•e t?"e un~t?1.:Jd.tw t.o purcbau the- bHrl,,.,..- •-Mt 
-.ollld o•bort.t hrv., ....,ne t.o V"'-'W'Q' • • e htve ret"iMd 
tull t"rt~O'I or ctloc., h?ii-t"'r r, ti) reopen tt"..e .b.:~tlotl 
• t rrrr li.."U' rn "P" • ff;fr !\Lrthtr eor.cessb...,. a. 0'\11" 

adll•..,r.r po•lt1on 1.Dproree. • 

Thla l t a 1ubtt.an· . .t 1 ac~tlllif:nt. .-hich Grirfi• 
attl"ib\.lt.111• lft ?(rt t.o OU!" ttre.:1a Cl'.mpa!Jn An.... l ttVtt&t.1 ·~· 
tlont lvre. \'h-t1n t.t'..ci eUU. t1-e concl!.ld~ ITA t.x:p eta 
t.o atk" '" onnourt'!ftl'f'nt. 

1.o.uchlln Currie 

• 
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THI: WHITE HOU8S 

WASHI N G TON 

JUn.• 12, 191..4. 

M M93J.~I' tnf 'Pil MISS Wt.LI i 

Rei Colon~l 0 1P.71r. 

'lif.h e::r app?'Oftl Colond. O'Dll)'•r 
ha• ef"u 8Ubop Spel.bw:l and Biahop o•&ara, 
Mad or th• J.m:r ebi.pl&J..::m. tl:uq • • ,. 
d•U ht.-td both t:.t 0 1~ is co.lo... w 
I~ and t~•t. he U:aedli~ coanl\.ed 
t.bee, u th 1 b&<r• varloua caa~t.. about. 
t.ht n:r tnlni• an ~oin. in It.al.7. tM will 
n•xt 1•• Bishop Malley of Brookl.)'?l. ff• 
t..U1 mt thlt. BithOp Spella.<in b..'lt l\ft •,-,polnt­
a.nt w1 t..b the Pre&i dent. on r.9dn¥tdo\J', 10 
I hope that. t.he Pres! lent will be •bl• i.o 
•Ork in M. Cro~l·Y and Colonu.l O' Dlo'• r 
a11 aoon ll!'Ur th'tt appoint.aent •• po111Lbl& . 
0 10wyor'I att.1t.udt i a V•lDd anti I thlnlc 
he will do a bang- up Job l or u.1. 

... 
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raa ,..AMno. or MIU 
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FOREJCN ECX>NOMIC ADMINISTRATION 

.:B!lCJl&t 
JUN l 61944 

.. QIAJIJlm Pea m IWWWf 

.!:. !'hlmk 10• tor 10V - of h1 )~, -­

... till& •pon a:r --""- to ,..., c1aWc1 .., l9\h, l91i4. 

!!_ I - pl- to - tllat tbo Slolo Do--t 

J... Ooo.sidol'aUOD al.cJft bo 11- to ._ politJ.­

oal - -· _ ......... P1alMd lo pt 1t to stop 

to ... 1-..,.. 
!!:_ In additiaD to t.b1.11 700 u.;r w1A to oceaidllr 

ba"f1A& ov ~ ill M.01oow dhn.ee w1 U \hi Sorl.ai\ 

oon ...... t tbo rol&tbe l.oporlollO• of '1aaiaa t~ 

to u.. a.run - . .tfon, oad tho poNiblt clael.nl>llitT 

ot inolwlin.c, ill \bat ~at'• lliliUJT plane, aot.i.an 

epeo1f1'1aJ.l:r a1Md at ••ttill& ott ob:l-lo of tbo• .. t.al.o 

to Oeruz:q. 



• 

-
.Tulr e, ivu 

Dear Mr. Crovle71 

'nle Pr .. 1clent ••ka H \o 

thonk you over oo auuh tor your repor• 

o t Juno \h1rUeth in r e \ho progr .. 

acloptcd b 7 Ule P!"OY1o1onal govc,.,,..ent in 

Algltt-o. 

1'1 th k1nU11\ rggar c.1 1, 

Ve17 1lnoeral 7 you.re , 

GR.IC& 0. 'l'llU.l'. 
Pr1Yate aeoro \ Ar1 

Honor•blo L<!o T. Crowlo7, 
Malnlatra tor , 
Foreign F.oonoo1o Acla1n11tr1 t1on, 
Wuhln;:ton 211 , D. O. 



/ 
FOREICN ECONOMIC ADMINISllV<TION 

oma Oii nm AOWJNUT'IUTOA 
'llASHINCTON 2'. 0. C. 

om ot ... m-o baa MAl'll tlo• i. 41..tte.ze:zi:t 'llOOttS.OW toU.r'9 .. 
iM tollow1.at l"lport. OM eouoe -. DI'. 11-11 m.ll.otr, an 
• U11.it.4 MaW• o1t1•• &1111 Ocnanl:tt.nt to ra.. !91'91'11 \bl 
:8uopHD --•• ot .._toot, ,....,. u.4 obeaioel NS.Ua1 ot 
Dt.til.1-n C~a;r, Lla1te4. '!'be other eo•ro• tor ,ert ot tbl 
~rt •a *"21.oe 1"tel, tU " z-41Wl Jd.As" Who, I Uditl9t&Ad, 
baa 0011.t.riblat: .. .. t.MA\1~ to iU 4e Oeal.l.J.tt .-.....o.t:, bv.-. 
1lbo baa tu.a out Ma fil'at tlaiMd st.at.a oitl•uhlp ..,. .. ,. 
T• _, 1'-.. 1"•1"N4 tlli ftMI' Doa oUer •Q111'Ma, bwt: 1 
.... it oa ,_, .la .... 100 M••'1. ao ftr u w "'" l•nM 
•• Mew Deputmat »• •t noeiftd lt, e-megt •• ., -.. 1014 u.. ._, lt. 

~ ne1r7: '!be pro•S..1oM.1 P"nmi:ct la AJci•r• Me ~~ 
•d.opWd • ;roar- ft>r JNDoe *loll 1.Dc.lud.N u. .. ;iolAw 1 

1. Jat-loJlllll&•tloa tAd llOOiali&a~loa ot 1D4u.t\r111, bukll 1 

U4 ad.Me, 
l, r.ntu.tr!Allaetloa to t>. apo.uoroo. •"Ha at tbe ooat ot 

agrloultu.. , 
s . Co.11plate &OTtra.tnt oo.ntro1 ot axpon1 aot u.c>n1, 
'· A. 11.a1t ot ,,000 tru.o• (about tJ,.oo) ptr .,ottl to M 

•111.c.t 'bJ aq r-.co.tt 01t11e.a., 
ei. No tourlaa Mo•u.M tCMrlaia aptml.in& ., .. , wo1ll.4 as­

,pbul.M t.o 7"D4h Oltl•U *lr OG pOWJ't7, 

.&caiD:, I pau Ut.11 oa oal.)r tor .tat le. M)' be .,rtb. 9otD. tb9 •St 
are • PJl&-ftDtl.7 oloe• • ltb ib la• Tor..t: g:roa,p or -.1.MDt IU.ropMO .. ~. 



-- ---.. ..__,...,. • .,.,.,.19 - ·· 
DEPARTMENT~ STATE 

WASHINGTOH 

ID "Pl.T rotor to 
JOB 7•0. 00112 B!1 193V/1088V 

Ju\y &, 1944 

Reter•noe 1• ma~ to your lllllll.Orandum ot June 17, 

lV" tr&IWlli tting a ooorot ••orandua trom lb-. Crowlo7 

on lb• .... bjoot at 111.llland am Ibo Jui torro- allOJ' 

poe1t1on. ~. 8tett1n1u. baa 1n tb• •antime r ooe1yo4 

a letter r r CD Kr. Crowle7 1D th• .... aenae u hi• 

aem.oran4u.a to 1ou &n4 I a enol011ng tat' yw:r intona­

tion a OOPJ of tbB repl y made to llr. Crow·i.7. 

Bnol09\ll' 0 1 i 

l. Mem.orand\ID. tram 
Kr. Crowl97, 
June 16, 19'4. 

2 . Letter to 
Mr. Crowle7, 
-. 28 , 194•. 

---------



OOPY 

- 118, 19'4 

llr dear Ill'. crowle7: 

l &lll 1n reoelpt or your lot tt•r or ~ 20. lS>« 
containing tlw •"Sgo1t1on that ow- Ad>a11&dor at 
Woeoo• br1ns to tba attention ot the SoY1tt author-
1tl81 tho J.m;port&noo or t&Jc1Jlg ever7 otep to put a 
1 top to the ahipmnta ot nlolcel troa the Pet1uao 
mlM to Oermt.nf • 

- Depart.at bu ror a long ti.. b••n hlgbly 
oon101ou1 ot tho .tmportm0-o or th.it <l\MI 1 t1on and baa 
reaaon to bel1on that 'both our Allba11&d.or in lloeoow 
and th• So•i•t 11t,1,tbor1t1•1 -1.readf Nall&• thl dealr­
ablll ty at ell.ainating tbe euppl1H at rerro-Llloya to 
tbe 0.l'a&Da . it. SoTlet al"lli•a '.b&ft ror WION than bro 
we•k• been engaged 1.n otten.1•• operatlon1 on P1nn.11h 
tronto , 'ft» llepe.rtzlent la DOt or - oplnion that tbla 
la tho appropriate •oment to aklt apeolal repre1enta­
tlona to tbt So ... iet mthor1t101 regl.l"d.1.ng a -tter • bioh 
m.7 la:.ol•• a a!l.1tary 1trateglcal pla.n wb1ob bl.1 &l­
rea47 been initiated. 

Tbe Honol'"able 

Sinoereq 7our1, 

(Sign94) 84"'"1'4 R, Stott1n1ua, Jr, 
UQC.\er sea.re t .ary 

Leo T'. Crowley, 
Adm.1.n.1.atrator 

Poreigp Boonomlo A41>1n1atrat1on, 
Waahlngton 26, D.O. 



\ 

llrpartturnt of 1t11·tr 

&NCLOSUll£ 
TO 

PJESIDDT 

·- -- ·-
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- JUN16t944 .. , 

..,.,... "'1r1 ... = JWj '?Ir ..... 

- __ ,__ 96 .... )0lll,-_...._. .._ .......... ... 
J.. I - -- to - ._, \loo "9'9 \ 

.. b'scM' .... -- ., ........ n.w, ....... ,.. ..,._ ... ___ _ 
J& t d f ?S= -- .. -- to ... P' ,.u .... 

eo1 _. --I.I •F-- • l'lal-' to 11\ l \ to "'"' 
au ... ...,, -• el ,.., ,,.,. ..a ..... aw-. as' '• '"---· k i.i ...... te ~. JW. -.r -- '9 radfr 
_____ la ___ ... "'"_ 

lieu \ tiallll Rlat.lw '• t•rt el,...... IE: ,,.,.. 

'9 Ulll .... W' .a.n, ... \M £ 'lt le 4M'reH''"' 
el '"l:e:M•L Sa \M\ l••oN&--\•• U.UtuJ -.-., ..V.. 

to.._. (I~) l.M t. _., 

-
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f>SF: JI' [.4V v 
THE WHITE MOUU a ;7 

WMHINOTON ·~ 

July 1.2, 194•1 

MEWORAllDUl! n>R Tit!: PRESIDE:?:? ; 

Leo Crovle1 cal.led u to •a.r 
,,. th1nk1 he can help you a little 
bit 1t t.a c-.n eee JOU tor about tl•• 
•1nute1 . Aa you kr.ov, he aav Kr. 
V1llk11 la1t ve eic.end ln Nev Yor·· . 

Alto , y~u var.ted :o ta1k to 
Leo Cl"Owlay about ?o:n)' Corcoran an4 
h11 tr1p. Should I have hi::> oo-e 1n 
th1• erternoon or to~rrov?' 

OGT 
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PsF: ~ · '"·r­
~ 1111\Ulod ... r.c. Cl( P.D.R.• md .. blmed loo 

11r. c-io1, ?/lB/44. 
t'OREJGN ECONOMIC ADMINISTRATION 

amct <II n& ADldl'GSTltA'!OR 
YA5ilNCTON JS, 0. C. 

" ~Y f 

JUL 141944IW:ZL I 
_. .... ,. .. ~ 

Ia .J\ae, lMI, tM ..Joia\ £1ronft c-it\• appr"94 • .a-.. 
tra.Uaa .,. CUi.M't .....,.i.aati• tit -.tu-... 1D .&aanralla troa 

-~• .. 'M Joia>~ tuni.l_..od 117 Vol .A. a.o4 -~•lU, Oto 

>-n-o t1P'- aln.r&ft, •l• . ,.,. .. , oouQ-u.nioe to be P"I'•""°' 
t.o ~1-- plaa ..... •P"1tlO&t10DI. 

17 reuo11 or tla• lJ.aitatt.oo ot 41.Ytr•l.J.aA produotin taolliti••• 

ttr.e tirst 4-Uftl'J" ot t1A1.Md &1.ronft will a.ot b• -.da prior to 

h'bru&rJ, lt61, th.el"e&Rw di9llftl":lt• will be • t u •nir&&• n.W ot 

l ttt tbaA OOt pl.ue Pff dq. COG.9• q\let.Jir, it it -1.lblJo Ula\ Qa 

prop-.. will. H ocimpleWd b..tore Jamaary, lKf, 

11-e w ll:eli"9 tlaat U:i.e tor~olac prov. will not tutt1.t l•tl7 

oootribvt. to the war ettort, we are tu.itt:lAg tor oou14era111oa of 

tbt Jobt Airoraft C..U.tt.M ll propot•d moditloe.tion wb.ioh will penait 

the f'w'a.it~ of •1-- • pnporlioD u t1.a1t W Uroraft: o.r ot • 

J.ars• S*'O~ ot tlA1eb9d put.e Md •••embllM M tbat \be r ato ot 

produotlon ot tiniahed airon.tt in .lu.ltnli• will be •P9•CS.d u.p. 

~ propot•d -41.fioation. AM bMD dit ou• d with iA• appnpriat. 

V. I. Uw;f -rlUM 1a ~ a.o4 •...iuac-• It bu -.. -l'Oftl. 

b prl.uolplt ~ la: aow ...,.. f"la:r1tl• •tudt 1D tbt War Depu1:Mat. 

DIOLAMIP'llD 
--~ .......... 1.11-t• 

.,. & a hit• .,..., 'J\lt ! 



th• oost t.o th• v.a..&.. ot th9 pn1tnt appro"'4 Pt'Osr• ta 

approxtaat.q 127 aS.111011. It tht PJ'OP'• 1• mod1t1.S u •U.CC•l"t.d., 

tht 001t will b• crtat.r 'b•o•v.1• th• oontr1'D\ltioa. tr• ~tralian 

r••oW"o•• will be le••, but a larc• ooDtl"ibuticm co o\IZ' part wUl 

ettort. 

1hia :aa.tt•r 1• o~ll•d to your attitotion btoaU.• it i• 9011ibl t 

tlu.t th• .&a1trali1.n OoTtn:aent mat' obj.ot to a !IOdU'ioat.ioD ot the 



THll WHJTll HOUeC 

WASHI NGTON 

mym 1 op!!' ff'"" t ""?!'' 

m<B• ... ,. 

-. ia~· 

n- i.t - -- 1.a 
11.aat • \lllot 

r . D.Jl. 

llaorandum ror Ur. Leo T. C1"0\1ley . 8·18- U. 
fl"'Cm Lauchl1o Currla re propoe-4 ogrceaaot 
eu~pl .. entary to RUaa1an caeter leDIJ-leaae 
agreanent . 
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FOREIGN ECONOMIC ADMINISTRATION p f'-' 

r"' WMHINDTON 

Dear Mt.•• 'l"ull.7: 

Otber than 7ore1p &ootll•lo attain. 

Mt.11 Grace Tull.7 , 
Seor.tary co the P~o•1dtnt , 
'l'h• Wblt• Houao , 
••9h1~aton, o. c. 

"··:~cS:~ 



THll W H.IT&: HOUIC 

WASHJNQTON 

o .. obor u, 1944 

llilWRAllllUll FOR 

ll>lf. hlJ\RY L • llOPi.J #81 

Wi ll 70\1 •P••k to •• about 

thla? 

F.O. R. 

'? l· -~ • • .., J't'J• Tul l ·1 ..,._O"'\ O'\crt- Cn't , '1o:e1 
f',.:'""·Ll. ao" l '-c-u , •--1-~ "'--:~et\•1 t"<".,... l)f 

•"'F'n f't'I.,. "h• P-•!fl•~•nl':~ o,.,)-i-L .... -o-"I i· ... 
L"'"' ,.. , C-<"•l1t:• 1 F . T>· rl · - 9 a ·ll"f.u-.. C"".,..an"•~ 
John .. . Yn•u1-· ae ='c'Jut~ tn r.'t• Vt Cf' .~~!1l•tont 
("C~n•'"Ul l!' t"' "'O"') nt t~., Allttt--1 Ct1nt-ol 
C"M"'f t'l"Jlf'\n at ~on'J . ·~o p~~PlV .,•-ro...,, hfs 
l't•1~ 1~,. "1.th t.h E' x lli"r'i Corrrtfl "l 1on , tt t s t'I~ ... 
J t ... .,1 '.h ·1t, h1R rank be ~hflt. or Cuutnl u, ,t l ao 
&ttbChurt lo 1t,.11rt or t11l'"r:-n to t,h1i Soo,..et.urv 
of r:hft 11•1.vv , r,,.,.. ~hf' ~"e l t'l1'nt~ ' n tJ\;·n!t ',,1 ... 11 . 
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