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WllWUfl&L MDOllAl'DUll 

lime 11, lMO 

'°' tb• .... 1 ... , 

n0111 ZU091 I. Pnak, ~ 
Seourltl•• and Sz•h•nge CCllmla1lon 

~· morning an1 ot ou.r at.a.tr ••• lenator Brotm 

• ho introduood a bill ln tb• Senato •117 requHt• pro-

•141ng tor 4J"a1tlo •·-""'--~ta ot tb.1 aeou.rlt.1•• &ot . 

acator ar- o&14 U..t bo ... not 1nten41nc to JIU& 

b11 bill at. th11 a111lcm Wt t.b&t Coagr1a..aa. t.a 

ba4 reomtl7 pbonod h1a to MJ b e int-.4, in the 

near tutv.r1, t o b.a•1 a h1ar1Dg b1tor1 b.11 lov.11 Co. 

lll.ttH an on 14ont1ool bill 1'b1ob bo 1ntro4uood in 

tbe Bouao . iloo, I JWI ~ leorno4 .!'Iva Ju4&• Boal7, 

who 11 oont1r:r1Dg •1 tb OODp'•••mn Cole, tbat 711t11"d.aJ' 

St&rlnrM.t.ber, 001 ot Cb.1 ot:t101r1 ot tb1 IM, ba4 

phcao4 OcmcrH--.n r..a and ba4 bem tol4 U..t ocmcr .. •­

...., r..a int•D<la to bol4 a boarl..n& cm ~, or in the 

near t'lltur1, CD that bill and gea.1rall7 to 1n•11t1gat1 

tbo act1•1t1•• of tbo llll. 

I Wl41r1tan4 t.bat l aat week, -.be.n, at 7ou.r r1qu1at, 

Oonoral Watocn pbcno4 Ooncrooa...., Ra71NrD Oil tb1o 1111>-
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Joot, th• laU•r eald that H •er• belng ~7 ap­

preh.,al'H and that nothlng would i..p- at till• 

.. u1on. I phoned S- Ra7'tlllrn till• 110rnlng, wt ba'H 

• • 7et be.a unable to r .. ob hla. 
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1Jau111a1ML moldDUJI 

.Jlm• 14, 1940 

TOt !he PrH14ct 

PllOlh Je,..... I. Franll, Oba1....., 
SMV1t1ea and h•h•nce C~aalcm 

Prank Bonner, Prt•14ent ot tobt latl onal .Uaoo1at1on 
ot Seourlt"f Dealer• (th• llalon.,. Aot a11001at1on) oalle4 

on .. tod&7 to • Q that b.a boped that, •• tar •• poa11bla, 

th• 1.n .... -t i.nl<er1 • Oll.14 plq • part 1D rl.D&nol.Dg 1D 

oonnectloa • 1th the national ... rgano7. Ba ••14 that b• 

thought that, batora long, loat •.abaniaa to partora the 

t11not1"" of tile 014 Cap1t&l IleuN 0-ttle al.Ft ba•• 

to b• ••t up. 

Ria aaaoo1at1oq baa, on tba .-bola, oooparated tazo 
aora with u1 than the tnva1baent Banlc:1r1 Aa1001at1on. 

Tba toraer rapraaeota not onl.7 tba •Park A•eaua• 1n•••t­
Mnt baakara but alao tbt rank and flla Ot 4aaltra tbrou.gb-

0\lg tba countl"'J'. 

It .S.gbt b• • •l,l to 11•• •OM e.noourag•ent to IUSD, 

by bari.ng a., Rita a l atter to it tbat, to tba artent 

that tb• ••ra.no7 do•• not requ.1ra direct ao•• ..... t 
!1nanotns or go•arnaen.tal t1nano1al aid, the goYtM'\llent 

• ill. be 41ll&bte4 to ba ... th• 1.n ... e-t benk••• 4o th• 

n ..... .., Job ot the 1Do .... 1e4 r1.nano1.ng that • 111 be 

oalle4 tor. WOll.l4 1 t be appropriate tor .. to '1'1"1te 

auoh a l attarf 
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B11 r•termo1 to tb• Oa pl tal I11\l11 &JTMg...at • 
1u.gg1at1 that it ai.pt be will, 1n t:h• nMr h.tur1 , 

to have d.11oue1lon1 'b1tw1en J1a11 Joo11, oa bebalt ot 
th• Rl'C , an4 ., •• 1r, on bebalt ot th• am. d.1rl 11ng 

pl.an.a alona tbo11 lln11. Ba•• I 7our pe.ral.11100 to 
t alk to onol• J11 1 about t b1 ... ttert 
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THK WHrTS HOll­w_...,_ 

J...., 10, lMl 

-· ., ....... nMI 

Iba• ltl Dr.I. la'9Natllll 

a'boat aUll '1 H a etoue, I 

..... l • will lie .....S.el .... 

r. D. a • 

• 
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SECURITIES AHO EXCHAHGE COMMISSION 
WAIHINGTON 

l Um.l'J 9, lNl 

llm<>"' !I!!!!! POii TD PQllJDllT1 

You _,. be l.Jlterootod to know tb&t St&Dl.11 ot llol'gu 
atenier • eo. to14 - th!• wMk tb&t 1t lAI aot at all _,,,,..,,. 
h1'I 0-1 will 4-old• I.a tb• near tut.are t o '11114...tok• tbe 

d1otr1butlon and 1&11 H '11114N'Wl'1hr• ct atllltr -n 
otoob. - a..,,., (&1tll will repl'Ment a •1gnifioant 
ellant •loto1'7 tor tbe HO) •1 be 1-elJ belptlal la 
alOJ.Dg tb• utllltlH to tl.JlaDoe u-1on tor utlon&l 
4-tenu neeci. tor tbe tol~ reuou: 

_,. operatlq ut11l t r -Puioo i. .... aD11oand t1-1•1 
otruotur•• beoauee tiler b••• ORtotandlq a 41eproport1onate 
-t or bOlld.e (or bonda and preterrod otool<) 00 tbat it 1.• 
41tt1oult tor tb• to tl.Jlanoe u-lon wi tbov.t 1n""'1 to 
tbe 1D,..etoro. Morgan llt&Dl•J bu beretotore been l.JlterMtod 
l.Jl .. 111.Ag ODlJ boado. ilt.Magb WI ._t pro ... lt, tbeN l o 
INoh reaaon to l>t l l••• that, tor that reuon, the7 baT• 41•­

couro.god tbo oo.le ot utllltr - otoob. •• b.Uno tbat 
tbelr l.Jltheno• bu o.treotod 41ffotlr tboeo at111t7 •r•t-
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wbioh ve &rt111ated •1th UD1ted Corporation, u4 that 1t 

ba• 1nd1reotl7 arteol:ed oth.- •JSt•• beoaue the llorgan 

pr .. tlge ba1 1Ub1tantlal etteotl on MDJ oth.- 1D•reei-t 

b&Dker1. lle•aral 1tep1 take bJ tba SIC baTe, howner, pat 

prellllll'e on •organ llt&Dl•J to 411t?ibllte 1toolla mn4,1t tllq 

eoon do eo, there "111 prob&blJ be oreated a oon11derable 

market tor 1uoh 1eoar1t1e1. Wot ODlJ w111 that help to 

1mpro•e the t1D&Do1al o0Dd1t1on ot opeiratillg ompuhe bllt 

prob&blJ 1t will nbetant1&11J &14 1D oonneotlcn nth 

1Dtegratlon. (Iho1dental17, I lball 1ea4 JOU, 1D th• nut 

few da71, a ••orendua 1how1.Dg br1et1J th• 1ub1tantlal 

progl'•H we are •lr1ng 1D tba tleld ot 1Dtegrat1on. ) 

-



SfCUAITIES AND ExCHANG( Co<olMISSICIH 
WASHJNOTOH 

.r ....... , u, lKl 

ooom arn p? 111110RAJOOll POii 'l'D PUSIDllT1 

I thiDll JOU will bo 1Dtoroo ted in tbo tollowiDg in 

itt bou1D41 not 01>11 on our nttionol probl•• but 1D itt 

rel ation to the attitude ot th• in•••t•e.nt d•t•nm• banker•: 

' 

• 

Seoretu7 llorgenthau, •• a result ot hi• ooneraat1om 

with tho 8rlt1oh, ftDtod to 4-•tnte to lh• that it •o\114 

be poHiblo tor th• to Hll tbolJ' -11o ted .. .,...i u.. ( l.•. , 
1D 11bollJ o...,.d Aaorican corporaUom) 1n an ordOl'lJ _, 

witboot imnoooo•&l"f oa....Ui.,.. To that - be oontaned nth 

.... Cfl"ll Q»lDn, °"'" ot tho prlDolpal ottloOl'o ot Trl-Con­

t lnontal , an iaYo•l.•t tl'\!Jt. Bo tbon I.Isl ted u to a 

oont1ruoe to'l' the aole pgrpoae of ••ki.aa u to ••• to it 

that, lt tho 1Dnotaant trut lndwlt>'f woro to ottor to buJ 

ouob toov1t1H, oaob ot tho 1Dn1tooant trutt would got itt 

ratoblo oharo, 1t tho7 oo doolrod. W1 agroed to porto .. that 

Ualted tail<. 

Ill". Sobnl<OI', hoed ot OU1' InTH-t 0-J D1Tio1on, 

aooordiDalJ wont to low Yori< to oontor wi tll tho hoado ot tbo 

nrioue iDYOo-t truto. Bo loaned that, with tho a ­

ooptlon ot tho throo iaYoo-t -to -trolled bJ iDToo-t 
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'b&n1r .. 1, Lt-a CorporaUOD, a.rrn1u..i • 1th L- 81'<>1 .; 

o. s . &Dd Por•lp, • DiUOD att111•t• i &D4 ..... 1 ... O•eral , 

a Laaard P'l"er•• attl~at!J .oat ot the 1.a't'eat._t tna eta 

mlob bad b een CODta ot..S 'bJ Kr, QulJID II- l'llCIJ to go 

along. .,., Sobonl<or ccmrorr..i wltb llob ort i:..-n ud Jobn 

Ho.noook of I.-.. Broo, 1114 Al'tbl&I' Bllllkor ot LobMI> Corp. 

Tbo7 0Xpro11..i an ""• 1111.DJnooo to partlolpot o prl .... 117 on 

tbooo o llogod gro~: Firot, tbat tb17 bad l ntoraotlon to 

tba attaot tbat the Br1t1a.b. d.14 not • ant to 1all auob aaou­

r1t1ea ud that tb.• pl.an would put preaeva upon the Brl tlah 

to ••ll (wbiob tb17 tbougbt -411lro'bl1 ) 1 and 1100Dd, tbat 

tbo partloular .oobani• oot up would otltlo oo.potltlcm 1D 

'bld41Dg tor tboao 100..,.lt111 . (Tb1o 1100Dd groud lo -.1Dg 

inaaaic.b •• the .... 1.D"••ta•t bNlllwa u-a •1goroae17 pro­

ta1t1Ag agal.Dat an SEC rule, no• lldd41P oonel4arat1oa, to 

roqlliro oompotltl•• 'bidding tor ~tlllt7 110..,.itloo ) . 

A• abo•• noted , th• tbra1 raoaloltrut 1n•a1t.eDt 

tru_at1 u-e tbo•• • blob .,.. d.cmiln.etad. bJ 1D•aataat bankU'a. 

It . , .. , t airl7 ob•lou.a tbat their true ba11o objaot t on 11 

their t ear tbat there • 111 d•••lop , t hrouab tb1 iD•••taent 

trueta, 10.athi.ng b18hlJ daalrabla, namal7, true uaderwr1t1.a.g, 

1.a. , \ID4arn1ting 1D C ioh th• WMial"Wl"lter1 , ba•1D& .-ut­

t1o1eat oaplt&l, ar• abl e to bu1 tb.1 ottered aeo~1t1••• 

•l~t tbe a .. e11lt7 or an7 ~ate or ••en \lltimat• 

aa.11 to tbe public. !b1 f'act la that our 1n•11t.ent banker• , 



wll.., tb.,. aot H 10-oallecl - ...... it11'1, do not do tb1 Joli 
tbat bH tr1-tl7 bean dcD• 1D laglaad bJ _ _..itl1'1 , but 

fbeoaue ot in1uttioilnt oapital) Ml'llJ' act .. 1111-n wllo 

i...41at117 1111 to tbe public and r101i•• llOl'I tllan a 1al11-

MD'1 o-111icm - tbe utn uoo1111t being paid to - cm 
the tb1or 7 tblt tb17 ar1 tl'Ue unde1'WZ'1t1r1 wb111, 1D tact , 

tb17 do AOt 10 t.moticm. Tb17 wieb to -1Dta1D tblt polition, 
tbua 1D 1tt1ot ocmt1D"1Dg to get _.., tban tbe7 IJ'I perhlp1 

entitled to1 tbi1 a1p1ot or the exi1ting American und ...... 1t1ng 

IJ'r--Dtl • H toroibl7 -•nted on bJ to,...,. Cb.aU.... 
DouglH ...... ai JMl'• ago, to Cb• great dllgut or tbe 1D­

•11t .... t banltll'I, 

llbat .U.11 tb• -tter •••n ll01'1 aaua1Dg 11 tb11 taot1 
Th• polition ot the 1D•11-t banltere 11 bHed "" c:b11r 
alleged d11lr1 to .. 1Dt1ln o-et1t1on, But OUI' own 1tudi11, 

and the nid110C1 iatroduoed b1tor1 the T.J.11.c . , ebow tbet 

toda7 tb ... 1 11 Y1rtuall7 DO o-1tlt10D .. cmg the lllding 

iDYe•t-t blDkll'l l tor , wban one le141Dg 1Dn1ta1nt banlter 

g•t• • pieoe of bu.eln•••, all othera, b7 tacit oODaent, 
• uauall7 117 ott aa4 do not o-ete. The dnel-Dt ot !!:!!! 

undlJ'Writing bJ tbe 1DYe1taaat tl'Ultl ( 10.etbiag ooatempl1ted 

b7 tbe llo•11ta•t 0Clmp"'1 Aot ot 1940) •111, 1D t.-uth, crea te 
o-•tltlcm tor tbe 1D•11t-t banlt1r11 that i1 wllat the 
latter d11llk1 and, 1D tb11 1D1t1D01, 1r1 (but on otber pur­

ported 11'0llllda ) r111e ting. 

•• 

.. 
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In •plt• ot tbat l' .. lot&AM, I ~ tbat "1t.b1A a 

Yal'J ohort pal'lod ll&DJ ot t.boH iAYut...,t tl'Wlt• wh1oh 

.... not attlllated •lt.h iAYeo-..t blU>k•I'• .ill b8 1A • 

paaltlon to .Ue ofr- tor ·- ot the Bl'ltlah Hcnll'ltlH. 

'Dl&t "111 etlll lean lt open tol' the iAYH-t blU>kan 

to ooapet• . 1ht entrance ot the inT•• t.Mnt tJ'Utl t1 lllto 
the aatta will , to repee.t, iner-eue and not deor.._.e 
-t1.tlon. 

CiiiJliii lt1: aa4 Slta!W>ge C.-todon 
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Jan11ar117 , 1941 

llEl«>!UNDUll TO GE!IER.lL WATSON : 

Returned tot the !ilea. 
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OODIDLZL& 

!PWIDP rql DI PIPIDPl1 

I tb.lU J'Oll will be 111\vMted la .U teU..UC. 1• 

lte •-S.C ae\ OlllJ OD .,... •Uoaal Jll'Ml- IN\ la lW 

relaU• to U.. a\tl"'4e ot the 1-eel:MD\ hr-• .,A a1 

s-·~ -... - .... • .._it ot bb ......... u­
wt.u. U.. llft\&a, -Md to Ar au-\e to •• U..\ U •~ 

M ,..alble ter U.• \o ..U tllelr •&'lllLe•W -'tl• (l.e., 

..... .,, .. .nn... To \be\ .... lie _, ...... wt• 

.... 0¢1 Qllla, oa• ot \be J,l&'lllelpel ottlove ot "'1-0-

,_ul, u 1-•-' ,,....,. B• tbea t..t te4 u J • 
eoat•••• tv tbe aol• pod'poH ot ukiac u te •H \o 1' 

\bat, lt \be 1-Mtlr•t _, t.eM\rf ·- te ott• W 'lllf.r 
...ia e.-iUM, ... ot U.. la9M-\ WU'8 ...U .. , lM 

... -i. ....... U' ...., ..... lnlt. .. ........ '° ....,_ ... , 
u.1'84 _... 

•• t••' I , llee4 of OU' laTM .... , 0 ;a., l>l'fial•, 

aoooftUl1J _, te 1 .. Yllft to Mat• wt a U.. IMeU ot tM 

....s- la9M_, '-"' · •• bane4 u.e•, wt• tM -

.. ,u. ot .. \M'M ...... i:..t .... ---Ued ., ......... , 



_._.,fr-a C-U•, atfllla, .. elU. L' e -•·I 

11. I. &Pd P-lp, e Dlll• etfJlle'81 ... -l- IJ--1, 

• La- Pl'- •ffllle&y -·' of ~ u .... -, , ..... 
*1u 111114 - o•t .. ta4 llJ ... . QsUa •-~ to .. el.... .... au.II• a.r .... 84 wlU. aoawt L ' e - laM 

-oak of ~ 81'00. &Pd .l.P'bw Bank• of L t e Corp. 

ftaJ _ .. _ u - llllllpe•• to parUaipate prS...llf • 

U.••• ..uec .. pa eda1 Plret, u.a' \be7 W lato ... U• to 

U.• etroat U..t U.• 11r1uu 414 .. , _, \o .. u - ... ,._ 
r ltl•• ae4 \be' \be plu -16 pot preHore - \be lll'lUeb 

to .. 11 (olalu tur u.oo.p' -..lroltl•l 1 .,. ... -. u.at 

tb• pertl...,,.. _ ...... Ht ... -14 •tlfh ·-tltl• la 

111uu. t• - •oa•lU••· (fth ... - ...- la -r..s 
lAa- .. tb• - la'H•-t Maker• ere •lc• ... lJ ,.. .. 

t Htlac ••1,., u arc role, - - ••111-•tl•, t• 
r••'"1r• •-tltl•• 11144lag f or otllltJ ...... 1t1 .. 1. 

U eboYe aot .. , Ula taree roaeloltNRt laYH-t 

t ruta ... t!loH ftlell Ill'• 4oalaet .. ltJ la'H•-t lt--h ... 

It .. _ telrlJ oll•lou tut tllelr tru .,..lo ... , .. u. la 

t belr t ear tlaat t-• •lll C.•elep, tllPoolll tile la,, .. _. 

~ta, -u.i.s !t.1a1>1J U.lrollle, -ir. tr- ' nltlac, 
1. e. , =t wltl.ac la *1U tale -4erw'l"1'-•• Uwtac nt'­

tlelut MJ>l'81, are eltle to 'bQ Ula offer ....... 1u .. , 

eltae.t Ule -•HltJ of UJ ~ete OP ··- oltlmate 

eel• to U.. pWlle. fte fut la U..t - la• .. -t --·, 



_,_ 

..._ ~ eet ae e!=!aUP •• 11lt••, .... , to ._. JM 

_, .... ""-'11 - - la -.1 ... "' -· wu-. -
(•••=w ot 1.M-.Ct l•iae' ... lkl) ..,..q ••' u Ml--. -. 

111-Nno•\clJ aell ' ' tM .,.a.llc _. PMcl .. _.. t:ua a aal .. -

-•o o-Sool• - U.O oaba _, Mia& fal4 to - • 
\be ~ \Mt UMJ .... WM -1 'Wl~c ._, la t .. t, 
U1aJ do aot • • C-U•. !'beJ whll to •lotalo _, fOolU•, 

U.u la ottHt OODU•Dlac lo ,., -· -- ,..., .,.. ,..tlQ• 
• t tU• lOJ ~ ._.. .. , or Ut.c uletlac .&MrlMa wf wltlal 

.,...__, • ..., tonlltlJ -'°' .. 1'7 r- Olooll'Ma 

Do"llo• ....... 1 ,..... .... to lll• ..... , 4hpal or \II• la-... ~, ...... . 
.. , --· ..... ,,_ ··- .... -..1111 la Ulla ,. .. , . 

Tho poolU- ot U.0 la•H-t -·lo .. _• -1.r 
c l l .. ..S Mei.Pc to ....S..tala ._.ctltl•. awt OW' - 1t.Uce 1 

aa4 tho.o•l-• ,_.,,..._ ..,_ ,._ T. 1 . 1 .c., - _, 

t o4&7 -. to •t.rt...i11 ... _uu .. - u.o i_,,,. 
' -••••'-' -.U••J r .. , *• •• 1-'lac la•cci-t ....__. ,., •• ,1 ... or •.U...c, all .~ •• ~ , .. ,, ..._,, 

uaaUJ l&J ott - .... , •-•'•· Tho .... 10-l ot !!:!! 
- 111'1'11 •1 - laH•-t '""''" <•-U.1'11 ... ,_lo, .. 
'llJ U.. IJa•Mt-t C- .. , ot l,iic>) wlU, 1a trwtll, oPO&\O 

• -•UUOD tw - la•••-t '11-l'OJ _, la -t \llo 

l a tt• 4lollko -. la tllh laot&Mo, '"" ('llot OD o- ,.._ 
_, ..... -., l'Mhll .... 



• 

la e.Su et-· ... s.ws21, I U.t• tlla' wltlala a 
I 

997 ... , .-rt.. ' et ...... S.W•t ........ *1. 
\ 

... -' ettlllaW wttaa s.w .. t ' ... _. "111 M la 1• 

,..,,s. '- -a err .. r• ew et •• a.t.•ta •• '''•· 
• 

eA• w1l1 •'111 leaYe l' efea r.> tr.. S.•0 I ' 'II ' S 

'9 I S ?'9. ... ..UU.. et QM S.W..' ' ..... late 

Ule _, __ will, te •• , •••• , .......... -' ...... . 

I prtl•S.• 
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I M , \Mu:utwe, Clar& W nport. *' ._ ~U. pc C' ... .,.. - ..U _.... W7• .... PCCI' J'ftll' puld.lill ,_...... _. -· 1111\ .... MUllC I 5 n1M ft1ll wt. to ~ dila'-°7 tut.lee. no:r .... "7illl "' - 1\ -· •• ...i.r. - ..- ..,_ ...... wUl ... ~'lo,r~U... 

hr luUDoe, \Mi 1w ?oft~ ot c- M ~ p+1 1eW • i.cuir 42, '· ow:UUIC ot ..u..i. '° \Ml ett.n, dped. .., ooii.. prot.._., -.w w1._. - tan 11111-v. - ,.,. w 
"' ... ~"'· - - 1.a - po-1- - _, -Dou of \llo Sobool of o " of U..\ 11111 ... 1v, ...s - of Ida 
-·· - l'MOl- ... - ,.... pdaliG 'Rlllt;J' ~ --1o.. 

tbe tu\, b1a <• _.. ucl _.. n:w.t, U t.M\ tbe i.tnep'aUOG prorlaiw of U. 8'&""9 .,.. ao\ • • ._tat mot t • tor U.- s..nno:ra 1.a o'W.1\1M ... ~ 141 I \ V.. ftlw, W\ W'el1' a .,.__. - • tor - ~ -1Uo ,_ of .ullt;J' •Was OCllllfllUT .....u .... 



SECURfTIES ANO rxc-E CoMMISSION 

..lct10• & N . F-101. 
c ...... ....... 

Contldontbl 

Tb• Pr•• ldeo.t 
"D:I • Wblt• Bou•• 

WAaHl.HOfON 

MJ dear Mr . Prt1lde.nt1 

Ot cOW"•• 7ou know without ar 1a71ng 10 ho• ~elJ gra tetul I .. to JOU tor 
aend.1..n.g 'CJ naae to th• Senate. 

I would b••• wr i tten 7ou to thl• ttt eot 
long b•tore tblt, but I bad expected to ••• you in oonneotlon • ltb SBC per101U11l obang•• · 
at which tlae I int - • 4 to ·~,.. .. "'If gJ"&ti­tu.41 in ptraon. How•••r, I r.oel ••d word that J OU wanted me to t al k to Toa and Ben about SIC 
mat t1r1 . 'l'hi• I ha•• done and 1xp1ot t o ba•• t urthtr talk• •1 th th .. l n t h• next t n 4&71 . I ab.an't both•r JOU about th• aattAr \aAl.111 
and unt i l J'OU want to ••• •• · 

Your a mo1t appr.oiati~•lJ, p. .. ,_ 



I CTKs: W H ITE HOU8C ,r WA&HWOTOH 

\ W..rch )0 , 19'1 

....._uf _ • .,. ...... UR 

I wCLGt ~o bove 1&~ry .n.n.k ror 

l unoh oo ,vJ.01ed~. ur Thurdd~y . ~l~.uo 

tt1v• ti't tt.1 lettar Ahen h-s c~ea !n. 

} • 1.i . R. 
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SlcURITIES AND EXCHANGE COMMISSION 
WAIHIHG1'0N 

-114. '~; 1M1 ~,S 
WW ¥& 

llf 4Ml' Ill'. Pl'N1'19atr 

19, 
tl>at 

1 . -'* J'01l td J01ll' 11'&0l01l8 lo•tor ot ...,ob I lhall bo la Wulll.ac- wlaa ,,.,. ro......, aa4 do hoJll 
J'O" o• tlaa •siu-• •• • tn a1Dat.. 

a. •"mb'le, ...... _., I t!l1llk tibiat, tor t:be 
•oloo ot 12lo llC, - olmlpo obo1l14 bo - -t17 alol'I t:ho toUow~ 11"1or Sllbjoot , ot ...... , 1 . to .,_ 
.. _...._ OD Wocln~ 01' -~ 1 111 PN>gll U -I \I.. -111• w1ll 1-1S!1to17 oleot il Si­u C'w'-=s Clio•• ohUllM w1ll be mmomu1e4 U4 tt wtl.l aloo b o ota- pab11o17 _, , at- • .,.,., tn 41'1•• 1D 111>1ob I will olooa up 81 4ook, I • 111 r ooip u CO-UoloDU'. 

s . 9'11 -- I tb1Jlk Tll'J laPN"t&Dt beo-• t:h_.. u. •n••l ori ttoal • tt ... eooa 1.tbl7 t.o art•• 11h1ob will -all tM oUoatiaD ot t.bo Cbalrm.Dt C-N· 
o1Clllll bov!.Jlc• oa propooo4 --••• to tllo 19~ 1114 11134 Aoto on 1-laoat 1 111 otr ... t to ... a11 tbo lo1411111 o­Aot aq oi.o bo -41 - oh01ll4 bo PN1oto4. a ... to c­• lttM b-.r!.Dg8 OD t.U 'dr1n'•tftt1TI X.w llU. b .. la OD ... ob al . Ilu'1Jlc t.bo oo.US - 1111•• ••1 bo 41ooUN1oDI •• t.bo nu ooa-. ..,.. --14 "'1• roqv.11'1111 o-u­u ... b1441Da t• pm1lo utl11t7 ooOUl'ltloo. ID all tl>No 18ainom .. Et .... , tbo llC oaal>t to bo n.,..ou17 Hproooato4 bJ • ci.o1...., mooo -. wUJ. aot bo tlo4 u mao nooN-111'117 - VII I t111 !bat 1t woal4 bo pabl1o17 roooa-°" tbo nu ( ""4 ~11 'b7 ., ... ooll- ca tbot cov' ot ApJllol•) 1t it ... o4 tbat I ... OD4ooT ... l.ac pab11o17 to .... ., .... poalt1Clll .. • ~ 1D OP4el' to 114 tbo llO. 

'· - lt- _ ... - oboT• """ o-• will ll:aop tbo Cill&il'Ma bmf, pnttf Oalllto.Dtl.7, OD tbo nil - olao­w.bol'O tOP ...... 11 --· 9'11 too\ plu tba toot tllot IAOD, 

,, 
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neo .. •U'llr bH8a8e of bi• CS.l'eue aot1•1tlH, s., •• JOll 
-· wboll7 1naot1H IO tu .. - 0 -1N1CD 1o OODHl'llM, 

• 

..,, .......... wl.lh ., 4•~. - C-H10D will ot-no\ Ila.,. a - u to - -e!U'J Ml-•• I hue l>MD g1H n lo_..,._ -l 1"" -- •-to - len u C-1Nicmel', wltill llla 14A -l - m 1 ...... , - wl.U nooae4 Ida •• Oba1-n. I .... _tflallJ ns-• ... ,, 1t lihal 11 OOl'Nol, I lie perallte4 lo tell m u4 - PID, t or tillell' peaoe ot 111...S, lllat \lull wl.ll h JWl' ._. ot oooOao• . 

11. n ""ul.4 11e i-e11 1oe1phl u ,... -a i.t - - lbat lihat allow ,.... ..... 1e H lletUlarJ \o JOI' 10 tbal &he oll-•• 41oo••e4 allow MD lallll plaoe lll1• ... 11. 
e . I 1111 ... u.-e4 all - tor1101 .. witll 1111 

Doqlu, Ill mar u4 or-, au Oil - tllll.J -· 
7 . •• ban be en t•llElDI ,,. ... a plan "" Ila•• tlUI 0-1e•1on Ol'Mle 'a an po.tUon ot "floe Oba1rMD, - to 

- - P1D lo lllal poel, eo tile\ be eaa - nor - ot U. dlolaletNUn - et - Obllll'aaa CU. Ill 1e cm U. 111U, - aleo moa Ill lM,... - - - ­Cbal.l'aaD. 
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!h• Pr•114nt, 
•••h1acton, D. o. 
My dear Mr. Pre114ent1 

rsr:~ 

I bope 7ou will torglYO • • t or •lciA& tile t ollow111& ou414 1tat ... at1 Th•N 11 a l"'lala.g d11oonte11it with the bualM•• ....... , 
ot prod:•otloa ln o.r.•. • Dd related agea.0111 . I t 1• notable that •TR 
10 cona11"fttl•• a peraon and tnl1l11111:MD 1d:ul&tor •• Walter Li ppman, tbl oth.1i- da7 lndulpd 111 wob orltlol .. pgbllol7. A.ad oth1r1 ba•• reo1ntlf done the •••• ln tb1 pre1a . They are 1x~r111lng 'td1at .. 07 ot tho1e 1lbo b"•• 11n1d under 70u t or 7u.r1, and Who 1r1 today in the wa.r-produotloa 
11tup, ha•• b11n ••71.DS tor 1ow1 ts... . 

I, tor one, who acted aa l egal 1d•la1r t or ~1lnea ... n tor 
t .. nt;y 7MJ"1, b&ft no qu1etlon ~t••tt ot th• 1.Dt1gr1t7 or pe.trlotl .. ot t b1 bu.a l••••n who b• • • b41ta .anagtng tbat 11tup. ht moet ot tb89 aot ual.17, or l a praot1o•l 1tt1ot emotioa.117, are OD l•••• ot ab11no1 
from their oomi-n11t, and 1 t l ll t11l t bt old ..,tlou.l tl11 . The ••• Deal hl.1 1ne11ted that the oorporat• exeout1•• regard h1.a1el t •• • t ru1t•• t or h11 laT11tor1. .&n.4, al.moat i DITl tably, when euoh an es1out1Te worn t or pYIJ"naent, Wt tb1nb ot tOM d•J r1turnin.g to b1• prin t • 
poet, be t .. r , to take r1•'te tor t ho•• 1•••1tor•. There 11 t b• t.por­t ut taot, too, that 1.Suetrl• l lM..d•r• ar1 not acaueto.ed, bf tra1D1-.. 
or baokgro\1m1, •Dtbuelaetloelly to pr••• tor •••'•te prod~otion; th•ll" bua in••• babltt oau• t h .. to thin.k ot 1 1.aitln.g produoClon &Dd. plant 1s­paatlon at a point where 1 ... dtate and flutu..ra prlwate profit • 111 be 
•d••r ••lJ att eoted . To ezpand plant w-1tbo~t •tint, f!-•tla.lly to re­•M'•ng• 1n4\l.tt1"7 with reprd prlaarily to the nation 1 welfare , .. ,. be 
to lnJur• 1a •11tore - \lnlt11 ou rem1mber1 that there woa1 t be &Jl7, it our al.litel"J objeoti••• tail , an id .. "'11ob lt 11 d1tt1o"1t tor .. ~ ( not all) bu11n11•1n. to keep oon1tantl7 la alnd.. I t aq be Wlt'•ir to a1k th• 10 Tlol1ntl7 to adJuet t heir rtewpotnt. • 

tt you w r1 t.o take a -.ot1 ot all thi• .. n 1l!bo worked und• r 
70u dnotedl.7, l>eginnina w1tb 19SS, and who ue otUl on tb• Job, I t hink you would. tlnd th1t th• o•trw'htl atng •Jori ty bell•• • tba t tbtre 1• one 
p1r1on who, aotlno directly under you, oan ooordinate 1n4u1t1"'7 u:ld 
goT1rma1nt 10 &• to exp-41 t t produotlon to the -.z.tam - 8111 Dougla1. Th17 know hi• ~•outl•• oa~olt7, hit ab111ty to cboo11 1ubol"dtnat11 
aldlltw.17 and to nol<e their entbual.ua, hi1 tbol"O\lgb knowl edge ot go.-errment.al edaln11tratlon, and the re1s>1ot whieh he arou•td 111 the bu•1-•••• oOlmWllty. In 1a ytng thie to 7ou, I aa doing •o 1ntlr1l7 With­out hi • m.,.ledge. 
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