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THI!: lll!:CRETARY OF" THE TREAllURY 

WAaH I NOTON 

May 31 , 19~ 

11,}r dear Mr. President: 

Laet Thuraday you asked Hanes 
and me for some speoifio information 
and I take pleasure in forwarding it 
to you herewith. 

It there is any additional in­
formation you would like to have , please 
let ua know. 

Sincerely, 

The President, 

The White House . • 
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Tn ~ • to &lTe J'Oll ~ alaat ca~ J"obmlle li9D••' 
repon ca .._ tu 'W <-•4• '° .,....._ ho• llDH, Iler.o 
wl th retlzmH) • 

I reoeln4 ti.le lNt a oO"Q;pla dAi7a -co, 8114 elAoe tba 
tu 'ill la kl..llc rullll4 aloq with a-.- ollaape, I w1U elloot 
... tlle toplo pceftll7, 

Speolfleall:r•-

l . I do aot 'bell ... • lt w1U etl.JIUlah, 111-t or l.Jlolte 
ach "1allleee. I\ will belp pq..,oloe:loel.l7. 

2. I t .. l tbe.t the lou ot rnmm ia """h IJ'Mhr 
the .._ TrMWJT HUatH. (1'11e emoueee or eou or tbe .. u­• t•• 1a th• Baaea -- la ,.......,.tell.) 

,./ 

). I "'rtw with t.1.aft• - ot tbe obagea bela& 1'118»4 
tluolllh w1 ~out edeqv.te oou14ereUOD ""4 bearlaa. Till.a aoe• 
j.nicnalar17 tor .._ 0 laat 111 - tlrat out• lllYmt017 llule. fte 
-~ ai_.a llaa OJIJICMle4 till.a before aiaoe it pe:mita oo~poraUooaa 
to arruce their ftl•• to ••oape 111- t&De • 

4• I - finl7 -Yiaoe4 ~t the -.aalooe are •­
aore Hrlou \Ile tba ....,...., al.aoe tile will to J'-4T w1ll be 
.a -ii.r aex\ par. I ral.H the quaUooa, ...._do• 4Ml with 
tu a.epte ""4 -1441• 111- l..aore&Ha. • Aleo , U... t100 •1Ul• 
- to be aouu br proper depleUcm all-oa• tar ~·• u4 
oU ...ua. 

So I - HJIHlalJ.T 41-.ppo1ate4 tut )'OIU' roJ19&\8417 
aa1at&l..ae4 poaltlcm OD c41atrlbuh4 protlta be.• bem ~l•hl7 

1CllOl'e4· " -6. I 'belleTe U.e •lie&•• 1a eoolal Mnrl'7 tu "'14 .. 
"""'!Plat&l7 OTenb- all •• Jll'•-t ..-.. oa "'llulaeae at1-1Ala\a. o 
•• 90"14 llalp 117 aolaa -h Rnhu 1a tbia Urentcm. 



7, I• HU'M alloln -• ot - _, ..... '-1111 .... "1 '--r7 l"&lt.Jl&•o ,.n1911lul:r • 1-S'iq 1'111•­'1 .. ot ...-1\1 .. llal4 "1 1.up ono\N, It uu, _. I .._ 
liOft ,_ illlMll4 1aqUn allll..t •1•, 1t lNUI eomor '° a.­.u.•u1v ot 1.a-..i. .. _,. -.. 

8. I laaYW a t1m t .. U.llC \laa\ tile Iew Deal _., 09'­
- ....... tM\ 10'& ....... -..ial.D4 - •Sell• llell" ..., Plbli• 
·•-• h elt pew *• - - lla4le U.. ,.UUMl upeoh .r tu nT1e1•, \Mt tll• froaa17 tu natt 1• 11ot ..,.tllotio \a &1 'l'1ac :rn •ll;POri help 1D aah1•Yiac 70111' al.u. ,, 
.-pu .... • 

10. I llopo - 4q w will tu 1DOOM other tha that reoo1To4 trea tu-._t• at \lie top la1\oa4 ot \lie~,-., h 
o\lotr -c1o, tt • ti.o,,ooo t.ao.. 1aao t100, ooo """-'• \lie . ,,ooo lllolll.4, I.a eq'0.1ty, Mar tile rat• ot \119 •raoat la *loll 
\II• iotal t10,,ooo 111.- tallo, 

1.oH ot a.--
'1'118 'freaal17 H\1.atoe t1,,7 Ut loN Of ......... 

I'll Mt a Ila\ 11lo loa• OUIJ-<>Yor will M ..- t 100 a ill.1• U. tho t2).6 a1111.a blaAr:r Ntimto, 

!'M •1ut I.a - ttrn owt• 1D...,to17 '-o1o IUl4 tho ~or -••1•-u,.. -... all-iac -.....1. tor la- ""'8• pe14 to torel.p •-trtoe, w1ll \~r pl'O'llalll:r rm t '° •111.1•. 

't'•iftn•lT! °""!fH 

(a) ~ -•·s.-u,.. preTild.Oll p-iui..g tile ...i-u• ot 1anator1o• Oil wllat 1• oallo4 an •a-u4-" -· 'l'lll• pomlt• oorporaUOlle to 80 arranc• tha YWl• ot their 1.a .... tor101 u to Mft 
tlleaMl,... lus• - la I.a- tu. • lC'P oo%pOl'&UOlle, I.,._ lion, Ila,.. - -•111& tor till• 0-.. tOI: - ,..... •4 l\ 1a .,. lalowletp tlaa\ \ha Trouur:r lD tomer :r-n Ila• - et1011Cl.7 oppoee4 io thb ohas•· 'Die aoooptanN "1 \llo 'l'r-17 ot \hla a4111ale\r&Uft ......_ l• 41ttl•U io -4oretan4 oepoo1all:r at tll1o U.ao ..._ \lloro l• ao ...., _ .. .., Oftr tllit a1u ot tho 4.tio1\, 
~· ·-•·•nraUft ....... -. .,... tu riftoftn aore ,....... .. 1,.. 
an4 I .. aot - ...,.1'01• 1' - laaTo -i. oU.alaU•• ottMt -bu1DOH a oUT1ty, 

l•l • MOOD4 -.Wirtn.Uft proTilllOll relaw• '° -49¢GO\t.JI& hea ln- tu pa14 to \lie ~1to4 llta\oo DT la- \UH pa14 "1 Amiri- ooaooae to toroll!l -tz1.oo. Oa tllo taoo ot 11 



W• l.ooU UD a .... tathl lo8• ot re-·~ u •n- llan alloul t? 'illl1cao of 41~ tan.-.t• la tor­.sea -triH. l'oweTH', tlla JINH reports 91' aot 'De a Hovah 
.. HripUaa of tile .aialetnUTe reTt•taa. ._.tllar _, wal.4 
NqU1re •re 1Dto-uaa • -. a..-al wor4111g of ti.. pre,.,­........ 

TM otller ebllliftftUTe .._ •• pro-e4 la tlle Bo­
a4 Beau -1ttM• mT aleo 'De llantU to """'tu •'"""'""• 'iut I - aot _, oa tll• 1"1f.l1&911t17 wttllout h!Mller 1.D.­
to.-Uoa u4 ~. 

Ia Ti• ot tlla a-.r ot ••••tnraUTe +••• *1ak 
..re .... wttlli.D. a ft17 'iri8f perlo4 w1'11CM&t pdlUo Marlap, 
\loore 1a ..nou _, ~r tll97 all -- a4aq•t• 41•­
ftH1oa, tf 9AT• 

rule 41•oueillC tuae I elloul4 lib to -uoa .,•Uli.DC 
Ur.at 91' .......... -- to 10"'" .... u... - llq?ortat ollage ...,. 
'1'reuv)' DHtaloa !au 'iMA -a. 1D. \lie h9a81ll7' • -U..1111 ot ..­
tah -· wttlt.la tlle lHt fft -tll•. TM ""18 requlrlJlll tbat MOViU•• 1D. a ••tah ...,1114 'De Tal.•4 tor eatate tu pm;oHa 
.- th• ~u• Tal'IM •• raoYe4., tll•t now Maurtth• will 'De 
Tal.1ae4 pre-1117 at tll• prtoe tll., woul.4 'br1q 1t •ohal.17 eol4 
at ,_. .... UqaUaUaa Tal••· Ia otller won., a o•t•t• wtill 
400,000 8llare8 of DllP<at 11111114 Ian tlloe• llaare• Tal.'1194 not at iAo 
qwito4 prt .. oa tile approprlah .. h, llllt ca -.t 1• ....,,.late« u 'llol.1111 tit.• prt .. tllat .... ...... 1111ul4 II.aft llOl4 ., lt tll• _ ... 
4-4 • tllo _, '1lat 4ah. It ta ., 'mldoretu4l.llll tllat tit.ta 
ol>aD&o •• or4ere4 b7 !Ir. Bcea. .l -11 blooll: « allarea ...Ser .... o 
Nll.Jllll 11111114 PCT tllo amt Tal'IM, 'lllareu & 11.rce' eatato OOD•11t-
1q ~ of .. ...nu .. 001114 noeottato • ia.or tu lla'DU!t7 per 
-.... ..l --.. or tilt• 11:1'14 1• ta 41reot -tft41o11oa to iAo er-­
JINN 4-•tre of -. TreaA17 tao taoreaae 1.D.oo• h'm .... ,. -· a4 no1n ...... ,-.. _.,. ot taz eqat'J. 
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I kn "-• tMl.iJli: t.bat ill• aa.u.11t:ratin olwraa•• 

'-1"' -4• lll tao.a. \he tu l.e11ala t100 &4 ".., t tu .....,latlcu 
..:!er *• p1M ot r.oYia& 4at el"l'tQjl;tt u4 ala:pllf'YlDI proo.d.UN 
a.re wek-1 •1 t~ ,..,. ... PJ"04•S..C oe)JlaoiiJ ot ov t.ez n.na.otun 
&4 are tolle eo wt .:.nt ~t• pNlh!a.u7 41••••1•· ltonYer, 
I oua aoi mke _, 4.thtt• eftl.uatlou wttbofl .ore iD.toaAtlaa 
a4 naq. n.. ..... ,, .. ~· ..,.. •O'\ •'fWJlable t.o .. ,..,. 

!1t41!UilnaM Pnfttt hi 

Too Mn .-.1at•tl7 Mkm u. po-1.tioa tMt. ,ov. 414 
aot oppoo•• Qe npMl. ot tJta m4.istrlblid:e4 profit• ta.a: prort41Dg 
'that t:t. •lllu• tt we 4aaiped t.o ••t .. t.ex &T014•o• ... ._. a4e­
q-a.,.i7 Mt 1A 0 ... 11' ft)'t, 1\1 tax 11 DCIW 'belAg Np.al.0 Md rot 
.a.o a tt-.pt at all Ila• 'beta •4• to Pf'411'Ct i.x a'f01U.Ooe. Section 
102. tor oxna.pl.1, NatS.01 mo~~. altb.Q\16b tber. al'I t::nT• 
doubt• oODoer'D1ai it• 1f't1otiYm1e• in tta pr11at tom. Pat 
lla.rri1cm p:roa11ed 1811t 1"Z to hat tor ec-.UUiic ad•tl•t•. 

TM otmp'llOD noa Ula Jl'l.reoD&l 1Doo .. tu ot iAoc.e 
Urind f'ma \ha o..anb.Jp of prope:rlJ a. Ue to:ra of lilD41•­
tr1.blrta4 prot1•• n:rltit• at ta. ft1'7 11.Mrt or lb pr1001-pi. or 
PJ'CCJ'Nftn k:Dtloa aeoord.1.l'l4!; tio a bllitT io pa;r, to *1.ela tba 
.a..rlc• pt0pla ..,.. ooaltt-a4. llm.J' ot tlM uttoa•a WMl.tbiaa't. 
Ud1T1.4ml• 9Q aow, tai.ro• tbt e1ap1e 4"1.o• or pemittla& tbat.r 
ll~ i.o be retaiaa4 bJ' u. OOJ'POfttlan• 1111-. polto1 \Iii.,. ooatrol, 
••oapa thelr propor1.tout• oontrtba.t1oa \.o the c••r&l •X»C••• of 
tba Ool'amMD.t Md pe,7, tbl'O\lgb Ula flat oorporata 1AOO• tu:, a.o 
h18b•r p.roportlm ot tb•il' 1DOO• tha UL• poon•t 1toc*holder ill 
• oorporatlcm. 

- 192' to 1929. - 132 lllJ,.LJONS or orooa .lOOllOlNO 
'fO DnlrVIDOAL8, NIP Dr RftAlHJI) Bt OORl'lllW'I<llll Rl1'0R'1'lllO qr DI· 
IXKI, ~ml PIRBONAL DJCclll 'rAL 1"ari.cc lluoll. ot \bl• JMll"iod 
ta. ~ ....nu "''• n • 20 per o•t. I' 1• now ?.S par o•t alL4 
001D.Mq11Ctl7 tb lM..tin 10 ntah aamla&• 1• tu cr-t•:r. 

n. r.s.cpoetuoc ot • ~ VD4J.1t:r1buh4 profit• tu: 1D 
ooa.3'mot1oo wt .. • nnl'Ml ot 1:.t.u:r "'· •-bu' (.-pt.1.q 
41rt4-4.e oa - a-t..o« pa.14 lz. ill• tora ot ~ n.om: t1"Ca 
tua.bl• l.Docma) lt tt ooGl.d be olrt&tned. -o-.14, •• J"OU tmpl.T, pa:r-­
.it oorpox.ttou to Ht..U:. oatlb ud 7.t ••bl• U. Oo't'anm.ct w 
~ in.ocm1 t'rcll pro·PlrtJ eoo.ordJ.ac to ab1lit7 to -,.,. .. • .,..r, it 
..,- be 6ou.bt a4 ••tai.r Mkizc •took 41Tl4-4• tualll• tno-.. woQJ.4 
t••1Utat• C:l'M.tl.1 \b• MJlPOdtiCD 1D Ua• MU tut\11"• or t.b• --
41atribut9d pl'Ottt• \u. .lo\\&al.17 oorporat1m• ou, ad, u.19~37, 
414 pq 41•14.U• 1D nCD•oaul&tll'• pret•~ nook, *'oh waa 
kJ:a.bl• l.DOON. !tit rMl 4r1•• tor r.pNl .... o.oi tl'Cle t.b• 4••1.n 
ot oorporati•• to ret&ia. oa.eb but troa Ula daain ot lad.lrldual• 
\0 • ...,.. tu:.1. 
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BoweTer, legislatiOD deolariDC u tuable inOOM the 
d1atr1bution ot oorporatim eamhlga in tlle tom ot com-a 
atoak would otter 1111 opportullitJ' tor th• Sup1'9111 Court to reoon­
aider the :Simer Ta. llaooaber oase ud, 1t the leaial&tion wre 
upheld, lllllce it S011e11hat ea1ier at SOllll future date to reTiTe the 
\Dldiatri buted proti ta tax. · · 

S..tjl1ng ot a w1nor order aipt and mould be don• to 
amend S.otion 102. It M7 be possible to delete the words denothlg 
the intent to aTOid taxes ud Sllbatitute a 110re objeotiTe criterion 
aa prilla taoie eTidenoe ot excesaiTe retention ot earn1llgs than 
•the reasonable needs of the business.• 

Increases in reTmwt could be obtained, without broaden­
ing the base, it exeaptiona were prosresaiTely redUDed tor higher 
inc<>111es, :SX.ptions are supposed to resene minilllum inCOllll88 tor 
necessitous tuilJ' expenses. It does not tollow that a taxpe;fer 
in the high brackets needs the exaption,-- so it might be eliminated, 
thus proT141ng more tax reTciue. 

/ 
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LEON HE.NOCRSON 
C.OM M&aat0 .. 1-• 

S ECURITIES AND ExCHANGE CoMMISSION 
WASH INOTON 

n. Io- to SBC, at., ~wist 7ou uD4 ;r.- '.h'aH to"-- Olaa1mlJL •t1l Ootober t1r1t, 1939, with tlul e:r;peotat1ou that I llllould nooe4 hta. 

I bel1•T• t he l.llt•re•t• ot the SBC ad the •n DMl. would be beti•r HrTe4 1t J'8~ ocmtu-4 ca, a4 I el.lloerel)' llope J'01l will ult h1a w nq at lean uotll.er JWV• • ha• a111117e 1ne1ete4 tMt he ooul.4 ILOt attoN t o n., later \Ula J'a11U7 t1rn, 1940, ad Ita eve hie tbr.lmo1al 4nill• u. n17 h ... ,,.. ZTm three aore -tll.I woul.4 M -u worth while. 

ZftlT hae hu4led hiaHlt eplc4141)' u m.et 1 • , ULA ., .aalr.t1oa fer 111• br1ll1uoe -4 la1'1l Mpe.01t7 1• oonetatl)' aa th• 1no:reaH. We ha'H a t1 =~o•l)' t.Qortut 16edule allea4,- - u. 'tr• Hn1 nn Ptm4 1P at1l1t1••• reorpataat1oa, ad with brobr.p "4IPk propolal• tor ouatell89re proteottaa. •• u. Juet n..rtilll ca tu nn llal.CllW7 0Ter-the-001mter ncU&Ucm, ad haT• the new Jlark].97 trut 1P4GtUN to Ht QP, u w ll u to draft 1PT••'-t trut leciabtlcm tor th• iaest HH1ou. 

In _, opWOll, the S.C 1a reall7 ollok1P&, ad I -t 1t to lceep •• Z•l'IT 1• Soilll a11111 cm h1• noat10P todq, ad I U11deretu4 he le ooaJ.nc 1P t o - JOll tor a a1P•te· I hope J'01l - -u= the •tt•r to h1a todq,- oth11'w1N be .aipt UM h11 noat1cm t or -plua attar Oot ober ttrn. 
) 

' 
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THE ADVISORY COMMISSION TO THE COUNCIL OF NATIONAL DEFENSE 

FEDERAL RESERVE BUILDING 

WASH INGTON. 0 . C. 

September 26, 1940 - ·'----'·---

lll!MORANOOll: 

To• The President 

Froc • Leon Henderson 

This is to inform - not t o bother you. 

After aeet1ng witb you today, the Commisaion will bold 
an important meeting on organization difficult ies - at the 
urgent suggestion of Nelson, Rill man , Chester Davis and llOYS&lf, 
p<1rticularly. The prospective meeting may not be mentioned in 
our conference with you, but I tboui:Jlt a little outline for 
you might be helpful. - just in case •••••••• 

You k:no?'i from Chest.er De.vis , 'Ptbo is handling 1my interest 
in chem1cals Also, of the attempt to ignore TVA in the build­
ing of increased ammonia facilities. The present system of 
clearing contracts through Knudsen , without adequate reference 
to other Commissioners, is p<1rtially responsible for this. You 
asked Knudsen to clear for the Commission, but this \n1s before 
we bad Nelson and the functions of a Coordinator of Purcheses 
"&re outllDed. 

Nelson bas thought - so have Stettinius, Davis, Hill.man 
and 111Yself - tba t clearances should logically be in his baili­
wick. Everything Nelson handles be carefully checks with the 
other Commissioners, so that all designated responsibilities 
can be met. Knudsen ' s people - and to a lesser extent Stettinius -
are leas careful. , end many things get by without proper atten­
tion . Examples , in addition to the 8JlllOOnia plant case, are• 
(l) lumber for the cantonments, which runs prices up tremendous­
ly. Knudsen's men (and to a lesser extent Stettinius1 expert) 
tried to handle, and Nelson has bad to sa lvage the situstionJ 
(a) location of plants between the Rockies and the llis•iesippi . 
Do.Yis, Nelson, Budd, Hilbnn and eyself are trying to carry out 
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7fJ'Jr 1dea1, b\lt t'Mquently th• Jnq and 11&"7 nnt to gin 111 
ool7 e fn al.nut.ea to approYe a cit.e already 11egot1ated - in which 
11ogot1atioll l'.m.u1aen•e an b4e participated, 

liwdeen also wishes to control priorities, Thicb you aael!:Jted 
to llol9011 in f011r order setting up the Coordinator of P\lrchaeea. 
Knlldeen and Neleon have talked abdut this conflict - in a friendly 
war - but tho 1 •m.1• 1• not resolved. 

Tho iasuee involved ere quite important - I believe wo can 
h.o.ndle tbo11, but tbore •e a litUe dfl10Jllite in the eituntion. 
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• ' I u ~WHITE HOUSE 

\v~TH:ASHINGTON 

~ .. ...1940. 

llE:MORANDUll FOR 

THE: PRESID&NT 

Leon Henderson telephoned last 
evening t o oall your at t ention to 
the attached story which appeared 
in t he Washington News last nigbt. 

He said he and Nelson Rooketeller 
have been convinced that some of the 
Republioans are working on Knudaen -
partioularly Sloan, who oame out t or 
Willkie last week. 

Leon ae1d the t the chief op­
position hae come from llorgenthau, 
and that they have had d1tt1oul ty 
with the Treasury. The other day 
they gave Knudsen a ruling and 1n 
1t they went out ot their way to 
attaok the policy or lending which 
the Commissi on has been working out. 
Knudsen t old Foley tha t 1t he had 
any more of it he was going to quit. 

Leon thougbt you should know 
this before Knudsen coraee in on 
Monday or Tuesday . • 

f 



THE WASHIHCTON DAILY NEWS, FRIDAY, SEPTEMBER 27, 1940 

Defense Group May 
Ask Showdown Soon 
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UNSIGNED 
AIDE- MEMOIR.E (Perhaps from Leon Henderson thru T. Corcoraan) 

RE-Stating that the Securities and Exchange Comrnis1ion 
has been asked whether it would accept the trusteeship 
of Associated Gas and Electric Company if Trusteeship 
were tendered by the Court. 

Memo came to f ile in Feb-1940 

See:T. Corcoran folder-Drawer 2-1940 

' 
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THK WMM"C HOUR 
WA9HIHO"fOH 

...,.., 2 , lNl 

CIOJIJ'lDDTIAL 

lmlOIWllXlll PCR 

801<. Lim Ht.JIDICUOI 

I tried io ""•"" JOU l>F phon• 
but oo luok. !he Preel d1nt t.ol4 • '° tall rou '1la t be tol4 bo U1 l1u14•., 
&D4 8111.man Ju1t vhat h• told 1ou -
io toop th• 1>4111 10 PllJ' until ho 
11 t1 back! 

the Pre1ld1ni allO •QCS••i.t 
\bat J'Oll alght pl 1A tooell ft 11> 
- lloa1DA&D Wen be ooae1 4own bere ,...., w11k. 

- o. 1\IUo'f 



THE WH ITE HOUSE 

WAlrHINOTOH 

August l, 1941. 

M]MORANDUM FOR 

THE PRESIDENT 

Loon Henderson wants to 

know 1t you want to tell him 

anything to guide him as a result 

ot your oonterence with Knudson 

and Hi llman yest erday. 

G. 
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THE WHITE HOUSE 
WASHINGTON 

FOR THE PRESIDENT 

Fro~ Leon Henderson 

Tl)e Defense Collll:lission ha~ an 
understanding with Bob Jackson about the 
oil cases. The Col!L2lission asked ~e to 
h<lndle its part . 

Thur::ian Arnold has told Ed 

Stettinius tbllt you have, in effec~, 

overruled both Bob and the Co:i:nission 

and told him to proceed with the sui ts. 

This is so serious I believe 
Dob Jack~on ou0 ht to be here for your 

discussion wl th us. 

Leon. 

.o/ 
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