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Dear Dr, H.01to1 -

I ha•• 7our iener ot "1• 

twonU•\h and 11>11 11 Ju•' \o '9ll 7"'1 

\hd arnnge .. ni 11 being •d• tor a 

tur1her oontereno• "111> 7ou and 7owr 

atiorne7 with 11:1• Bureau ot In\emal 

R•Tenue. UndoubtedlJ 7ou ha•• h ... rd 

tro• "'• • b7 12\11 UM. 

Do let .. know 1t l oan 

be ot &n7 f urther help. 

ilwa.J• 11noerel7, 

11. '" Le Hand 
PllIVATi: l&Cllftt.llr 

Dr. 111ohael Ho0, 
478 Peaohlr•• l \reei , M.E., 
AUanta , 
o.orca. 



Dear llhoy: 

THC SECRET ... A.V OF' THE TREAS U RY 

WAeHtNOT'OH 

I hf.yo &9lcod Com:o1111oner HolYerillg t o gi•• 

me a memra.ndua on the subject of It'. Hoke 1 a 
l etter to you, nnd I know you will be 1.oteroated 

to a•• tlM\t the Bureau of Intorn&l Rovonue 1B 

pl&nnioi: to a.rra.1£9 for a f'llrther conference w1 th 

Dr. Hoke imd hh attorno7 1.o the n•&r future. 

A• hi• letter to 1ou we.a a personal one, you 

• ill probabl7 prefer t o anaw•r i t ;youroelt. I Ml 

ther ef or e aiapl7 oendint;, tor ;your 1.otor.,,.tion, a 

copy of the "''"lllrondum aubmitted t o me b7 the 
Cocml.aaioner of Internal Revenuo. '!'he lluroau 'Will 

coim:unicat e directly • 1th him 1.o the •tter of hh 

appo1nt111Cnt with t heir repre1entatiY01 in Atl&nta. 

Sincer ely, 

d~i 
Miao llarcw>rito A. !:.. l!&Dd, 
Paroonal Secret&ry to the Pr• aident, 

'!he lh1te Hou••· 

Eneloour ... 



(C O P T) 

(SW.) 
'l' Rl .lS UR Y DIP.lRTMlll'l' 

'fnlh.ington 
Ct!ice o! 

Co:=l ••i oner of Interno..l F.e•enue 

J anUA17 26, 193? 

In re: Dr. l.tichael Hoke, 
~1arm Spr1116•· Geo rgia. 
B. 'l' • .I.. llo . 82080 . 

P.efere:ice l a made to your requo1t f o r a report on the &bo•• 
case on or before Januaey 25, 193'/ , 1n conoocU on ri th a let\er 
relative thereto a4dreosed b"; the t&JcJ>n¥•r to l:in l:&r~ri te Le 
Ea=, Secretaey to the Preaident. 

'i'"ne Cocich11oner detemined a def1c1encir o! .,;.! , 101. 11 tor the 
year 19:;2 in the cnae of Dr. l.'.l.cll&e! llol;o o.nc. notified tho t&XpQO'er 
•hereof by lette r dated Au;,ust 22 , 1935, pur lllAnt to Section 272 
(a) of the Revonuc Ac t of 1932 (~? Stat. 23~) ne &zuended by Section 
501 of the Revenue Act of 1934 (48 Stat. 755) . 

Dr. Hoke f i led a petiti on "1th the Board of T"" AP!leale on 
?lo\•l!i:lcer 7 . 1935. ~. Co=iseioner f1led h!a anawor theret o on 
Decet:iber 30. 1935. and the proceedJ.nc la nov on tt.e Gene l1ll Calen­
dar of the Board Ul'lder llDcat t:o. 820ao . 

Tr.e queetion roiled by the ayyeal ii whether the t8.xpaJ'er la 
entitled to decw.t from !r.co~.e 0 1 tbe year 1932 the acount of 
$34 , 600. 00 aa repre1entint, a l o•• occo.aloned by etock of the .1.tlanta 
Tru•t CoClJll!Jly becom1n& worthleas i n tr.&t yonr. 

T"ne t axoaye r nnd hi• attorney \Yore ntforded an oral henrill6 
nt '"""' Sprillj;I , Oeorgla, on April 3, 1936, before a repreacntat!Te 
of the Tec~J>lcal Starr o! the BuNau. Jio acceptable propooal ! or 
aettle~.ent be1"' aubC!.l.tted by the t&J<p6yer, the !!le wa• returned 
to tile oflice of t he Chief Counsel , Jn=eau of Internal 3evemiA>, 
w1 tt a oe=.ot'9.n4.ua reco~ndint; de!"enae. ~he !a.et• o: tee ca•e 
are aet out in detail 1n the Stat:: cieoioronclu=, elate~ Januar1 6, 
l9:i·1 , 1rhich io enclosed !or your benefi t. 

~he deci1ive re ctor in the ca•• 11 whether tho development• 
~h!ch subaoquei.t ly occurred I n 1933 and 1934 counteract t h e ot her 
tncta exiating In 1932 autflciently to ea tulieh aome val ue for tno 
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Ur. Secretar.; . 
In re: Dr. =.ache.el Hoke. 

B. '.l'.A. !lo. 82080. 

otock on Deceoce r 31, 1932. In vieTI ot th~ !actual situa t i on out ­
lined in the attached Stnfi' moI110 ran6uru , and h(ivi ni; conoideration 
!or the ndmi&&ion contained i n t he secon~ pe.jle of the deticiency 
notice , of which a copy i a also attnched, it ia the present JlUl'PO&e 
of the Bureau to nrrnnte for a t'Urthe r coru'erence Yi t h t he ~er 
and b1a attorney at Atlanta in t he en<leaYor to reach sOC?e J::1Utually 
aathf a cto:cy settlecent without a hearin&· '::'u1e con vecy -.:ell be 
done aince reureeentat ivoa of the '::'ec.nnl.cal Staff and atto:roeya 
from the office o:· t M Cnief Counsel will oe in .t.t lantn froo Peor.i.­
a:cy lat to 6th e.nd from FebNll:cy 23rd t o 27th , 193? in connection 
with the aettlerJ1ent e.nd prosecution o:f cnaoa oe:i'ore tne Bor>.rQ of 
•. ax Appoa!S , at 11 t rial tel'lu befi!Uli~ FebNll:cy 23rd. 

It i a requested tho.t the enclosed Sta!! mer.iorann\lLl be r e t urnee 
"hen it has aeJ:Yed your purpoae aince 1t ia a.n orii;inal ~!)er from 
t he !ilea of the Bureau. In the event that i'urther corresJ)OnQence 
relative t o this oouer 1a neces sary J)leaae refer to IR:GC:A:n:lS:GWll. 

:nclosui~ea: 

':ecc. Staf1 ceim. 
Copy deficiency 

1.otice. 

(siLlled) Gey ':. Helv.rini; 

Comm1oaio11or. 

I 
l 
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111 ..... , ... rite Le!ali4. 
Seor.tvf to the Pr .. id.,t, 
White ........ 
••hi~on, D. O. 

Dear "Jll. I q• I 

Oft MICMA C l,. M09'C: 

O lt. LAWIQN 1' M011tNT ON 

D l't, C A l,.VIN a A N01aOH 

<11 "'1 9 PS.ACM'T jlt(I'. ST~N. C, 

ATLJ!t.NTA,OC:OilllOIA 

J&1W11.J7 zo. 1987. 

I know 7ou Ill'• terribl7 W., at thio partiollllll' t1M. but I -
going to a1.- 011 our triendahip &11cl .,oroaoh OJI JOUI' tiM with a requeot 
tat 7og help .. 111 a little •tt•r whioh 11 oauaing • oouiclerabl1 <>OJI• 
oel'JI, .. bal"l'ea.....t 111cl, UJlle11 I oa11 got .. 1i1tanoe. a probable till&Jloial 
lon whioh, with 111¥ lWted _..., will pron • burclm tor ae to a uime. 

I mow that )'OQ know ..... 11 enough to appreciate the tact that 
I clc not ...-. tor, neithe r would I aak nor a<>cept, azq co111ideratio11 to 
which I ui not entitled and I ...t :you to bear thil in al.Jlcl whilo reading 
th• following otet-at: ot tact1. 

In the clq1 ot W1!f 701>th. when I n o more aoti 'ftl)' mgaged than 
at prHent in the practice ot eurg•I')' • I a oo-latocl 1uttioient uTing1 to 
purohue 1t ook in a banlt1 known u rh1 Atlanta fruit Compo.DT, innoting • 
total ... unt therein ot fM.600.00. fh• bank went on th• rooka ancl in tile 
)'M.r 1982 practioall7 a ll ot ito a 11ot1 were either 1old or held •• oollateral 
b;y the Citiuna & Southern Iational Banlc OJI &11 UJ1paicl loan due th... In 
IoT-ber 1982 the Stoolcholclera attempted to tora a pool to rH•U• th• anot1 
ot the oorporation held • • ooll 11hral , but I, •• a Stocldlolder, retued to 
join the pool. pretorring to loH rq in~Ht..nt ancl oharge it ott •• a lon 
troa 111¥ ino.,.. tor the :year 1982. 

Boarenr • dnring the 7•r l9SS the R, F. C. at the requeot ot 
llr, Chlt.l'lH B, Blut, Sr,. entered into .,. &rl'&JlgoMa!: whereb;y the .ltl111ta 
Truet Cc.pa:n;y •• again put in poneuion ot -• ot tile auirt1 and gi\'on 
111other ohanoe to work the lituation out. llo-nnr, •in•• thio t!M the 
1toot hao been dlling •• low .. U¥ per 1hare on the ba•il ot the old otoot, 

II,)- clittioult;y 11. brietl)'. thil • that the ~ Tu: Departa.,t 
ha1 dilallowed "I lon during tho 7 • r 1932 and 11 att•pting to colleot 
tro• me in exo111 at t 2, 600,00 aa additional illoou tu:n tor th• , ..... 1982. 
irtating that thh ..toot had a ftlge ao ot Deollllber Sl• 1982 &Jld therefore I 
oould not olaarge i t ott. rr- a praotical .tandpoiat: thh ii not oor reot, 
but I ui intora.d b:y "I attol'Jll)', llr. Sidnq J . lla)'lH of .t.tlcta, Georgia, 
that it th11 O&H ii peraitted to r•oh the Board of Tu: .t.ppea11. it i a 
Tll')' probable that th97 will deoi cle that b1oau11 the R. F , C, •• tit to 
attapt to rehabilitate tho company in lHS, it ooul.d not haTe beon worth-
1111 OJI December ai . lHI. deopito tho taot that a ll tho niclonce taa41 to 
lhow oonolulinl7 tat there •• 110 equit)' at thh t 1- ancl that no'boq oo,.lcl 
be pereuadecl to p..t up tho _ ., to rHcue th• &Hetl ancl that I pereoll&ll7 
pr1t1rrecl to 1011 "I entire l.JITe-t rathar thmn join a pool to attlllpt to 



Olt,WIC "'"' '~ • O •ll 
o .......... o .. """° ... , ... 
4 • ~ .............. . .. 

.,. ....... e. .. -t•t.ll , , .. c .. ~ ...... -.. 
IU.11 ... por1to l.ellad. 
Pac• lo. I • J&n•IU'J' IO, llJT. 

r .. °".,. IJQ"tb.blc • it, u4 hrillo1'90ro t._t .-trioleat. peofl• oovld aot 'M 
1oortaood that •"C.h Oo\Uity ft.loo ai.tff to to:ra a. pool. ...loM4 h a. 
Mf7 ot aa a.ttidartt, ue.vtff ~ CMrlo• •~ 11.aek, Sr. , J:untlw 1'1"­
Pro114ect ot tbt A.tl.aat. Tr,;a..t CGllpU¥, 'Orietl.7 a.tto.ti.ltc t he toror~ t.eto. 

•ow, --~ l want to aai rou to do tor • 11 to ••k tho Pro1ld•t 
1t ho will UIO hl• cood ottio•• with Storotary Morsenthe.u ud. C~••ioner 
ot Iato~ 1"""'110 .. l•or~ t o the e-4 that im 1-ju.otloo will not bt wor ked. 
cm. .. lA thi• ••• Md \bat im 011v1ta:blo di1po11tioa. M .. u or tho 1oauo that 
Uo ted.e ~ ja..t too &a4 h.ir t-.uatloe _,. ff ..t. 

Jl;r' ouo 11 ...,.. pa41D&. :bo.tor• tho tta.ltM Sta te1 IO&l"d ot fu I 
AppM11 , Doc.bit •o. 8!080, and. lllll.011 u intornatlon 1• • d• will proba:blJ 
'bo oa.l lod tor o. 1'•ri.al in Pobrw.1"7. 1 -. molo11:o.g o. eopy ot tho P.titloa 
tiled with tho Joa.rd or fu J.pp-.J.t. 

l .a:f a.dd t.he.t t ho inc- t u dopa.rta.zrt. ot tb1 Sto.t 1 ot Oeor&-1& 
• d• a. tltorouc,h i.D..,.rtip.tion ot th.le tru.Metlon. roou.ltlnc 1a a. deoia1• 
that l -.,, urtitlo4 t o o!-.arc• tho otook ott ... o. 1011 4'1.r~ tho year 1131 • 

.!.anr-btc you, tba.t 1.t you ou llolp .,. in tble •tt.or "1 IOC\U"bc 
a roTi .. o.i>d r.coneld.oratice b;r C~a1lortel" J!eln·rtA& 7ou will not ODJ.7 to 
.. a. poroo-nal f'a•or, 'but· al10 &11i1t in pr1"ffllting u 1.D.ju• tio• being wor kod 
11!1 thll O&•O• 

llro. Hoko and tho girl• ••d with ao 11.ndo•t l op.rd• tor Pro•idRt 
ud lb-1. Ro .... lt o.nd yow- good 1olt. 

t •olocv.roo. 

J 
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PITIT:WI 
UlltED STU'IS BOARD or TU APPEALS 

DH. lllQl.lBL BOU:, 
Pot1t1011u 

.... 
COllJ,IISS IONER OF lKTtlRNAL kEVDIU~ 

W.opo11do11t. 

l 
l 
) 

~ 
PETITIOll 

IXICUT JIO. 82080 

Tllo &boTe llUOd pet1tiOl10r heroby petitiOnt tor 0 rodoterain&ti011 Of tho deficiency ••t tortb by tho Coa:!!ieaionor or lctornal en.cue in hh notice of doficiency (bol\ring O)"'bola IT1AR:C-2-0M'N-90D) d&t ed Auguot 22, 1936, o.nd &I a b01i• ot hit proceeding allege• u followll 

l. 

Tho petitioner it • oitiHn or the Stoto or Georgia, w1 th principal p}o,oe or buoinaoa looatod in W•nn Springe, Georgia. 

2. 

Tho notico of detioienoy (t. copy ot • hioh ii attached h.eroto) waa mailed to tho petitioner on Auguat 22, 1936, u tho petit101'9r .bolioT01. 

s. 
The tax•• i_n oont roTerey are income tuee tor the yel\r 1932. The deti o.iency aa1erted 11 t 2,101.11, tt.11 or which a.JDDunt ia in oontro•er1y. 

Tho dotel'llioatioo ot the tai, •• •et torth In iaJ.d notice ot dericienoy, 1a b ,.od upon the following error1 

In deter"'1"1ng tbe tv:ablo inco•e or the petitioner tor the oolondor year 1932, tho Cooun1111ooer erroneously diaallo""d tho deduction or t S4,600.00 repreoontiog lot• auatalnod by petitioner en aooount or 348 1haro1 ot atook er tho Atlmto Trvat C:O.pef11, acquirod by potitionor OTor • poriod or :roar• at • totel coot of t s t,600.00, which otock booo .. worthlou durillg the year 1932, 



I. 

th• taot• iapon • hi.ch t.h• P•'ti~oo•r r•ll•• •• th• t.111 ot t.h11 
proo•-41G& a re •• ro 11on 1 

?hat tile • tock la \ht l tluit .. rru.1ti Coapuiy 'beOllLlt• worthl••• dUl"ill.g t -h• 
1•tr list. lt1 li,ht o t th• tht n 1a.J 1t1Dg oirou•1t-.no11, 11 !lOt op.u, to quet tloo 
blllt, •• Pttitione:r und1r1\.&G41, lt 11 th• oo.at•tioo of t.h1 Comi.i11lon.1r that 
b)' l"9•ton. or tte tact U..t d'11'1.DC the ,,..,. 19$3 Coq:,..11 ,.,, tit to ~l• rs• 
Ul1 1.cd.ll:g pow1r1 of the a.oon1tna0Uon FinaAe-1 Corpora tion 1c aucb a M.AMr ••to Mk• it. poa11bt. tor thi• •O•iP. . .a.J t.o be ,..,\lrrMt.cl, tlat Ud1 1otioa 
&h.wld lrili ,..tf'Oa.ct-1•117 applied•• or 0.c•btr at, ltSZ. On Decn'ber st. ttSt 
oo 1ucb t.ot.1011. oould po1 1ib.17 hP1 ~D tabn 11 ••• i.t1.a at a l • t.er d.at1 to 
ra•i•• U:.1 corporation. 

Th• t~pay1r r1.t\11.d, ~ring the year 11~2, to put one di ... i nto a 
1y·adloat1 • hieh it••• att .. pt.d t.o toTa tor the purpo11 ot r110Ui1<g the 1111t1 
ot \be oo-.paay from the baad1 ot the Cit111n1 1nd Sovthorn National kn.Ir in 
Atlanta, -tltch h•ld. th• u ooll•t.oral 01.1 an outat.ildh~g indebted.c• ••· 

Oft •~•btr lat, ltSt • !'p.ei• l StoOt .bold•r• M.•Ucg • u ~.1~. ot 
wrhlcb ... u Ill: an .rrort • ._, •• to rora " pool •one th• 1toothold•r• t.o kq 
the 1"9Uolng "'"t' or th• oorporotion., ._,will be ,._ tro• Wloat.eo or 
Sp.oi al St:.o ckho ld • r liioe u ref l'ffd t cg .. ro 1 ) O• • I 

•speo1al Stockholder• Meotiag h•ld in 
AtlaAtt.. 0.ot-gi ... at Ult Athl•tle 

Cl\1b at thr•• O' clook. P.k., 
lo•••btr lat, 19~2. 

·Tb• Pr.rid•:c.t aJ>POl•i..d il'f'iD C..t.•, s ••• bin• Uld R. L. ••lk•r ..... 
oOcm:it\.ff to ucert.ai.D. lr U•r. • •• • qvoraa or t.ho atook ot The At.Jut.a t"'" 
Cos.pa.o1 Pr•••nt.. the ComlQJ two roport..d t.bero ••r"O 6$!1 ahvol Pr"9••ot. 
r•Jlt'••oat.od 'ei1' pro.zy N>d !l&l thar"•t r•pro1e.t1.t.d tn i-r.on, a.k1.c,g • t.ot.•1 or 9&'7f 1h1.r·•• pre•e.ct. 

"Th• Pre&id•at t.hoo o all•d thlt ••ting t.o ordor1 •d• i•ltig that • 
quon.m • •• pro11at MUI th• • •tint •t.• opon f o l" but1n•••• 

• •ro d!.o l t.octholder• ot tho J.tlu~• truat. C:O.pey1 
On Dilc• b.r !, ltD a eontro.ct .,,, oot.ro4 iato bttw•ei:i tho Cltlt..01 

• Sout h•rn JlattoW Batik and tho At.lurta fNtt. eo.p.c,. in .tltc.h •old bo.nk 
• -••WOK ohlit•tiODI or th• fl"\l l \ Co•P.Q¥ 111. th• OU or 1$ , 608, 658.M. All or 
the o\etet.1 of til• coaptJ.'1)' • et• tr·•n•rer~ to th• btnk to •eoure it agtilnft 
l ot• in •aid liqvido\ti on • .nd 1n ttddit.loo t her•to the 'ir•t »•t i onol & ak, tho 
Cit1&tOI • Southorn li'ational 8-nk, th• F'•d•T._l li.t• •M"• &ink an:l t.ho 1\llton 
t(at.lolULl &rt.ck &&Tffd to Uidf&&if)' U• Cib&•D• A. louth•rn J a.UouJ. !la.ck 
"l•ln•t lo•• ~ t.~• • a-toot ot t i.oao,ooo. 

!. 
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••n. oootraot ttir ltqu i datioa • qir•• l>ff•'oitr a. 1931 u»l••• •rt•Dd.cl _.,th• ClU 1eia.1 • So\lt>J• rn l a ttoll&l luak. 

• 1 ni. F'K•r.l &.••rre •Dk at tbt ti .. of ...ting thi• ooatraot h1ld f l ,60t, 1587. 00 ot r-.dt1oout1 or t.ht l tlanta fl\l a t Co.puy and under th• tootraot a bo•• MOtioud held a • •oood li•D \lpo-a. the 1111t 1 tr&nt terr-4 to th• Citt11111 • Sout.b.et"G l a tiona.l la.dt \.o pro\.10t. it 1p.lD1t }Oii by Tt•.OD ot ta.id red.JIOOUDt.1 . 

"I"-•• QOOtraot.1 ....... r1t1tt• d. qd appf'O'Yed b7 th• Stookholt!er• or th• AU1nt• f'N•t Coll;Pf.Q1 in it• .. ,ur11 htld ta Juiuar)', 19~. 
111 0ti Oo·tober lT, 193l th.tr• n1 • bA.11.001 d~ th• Citi 1.1:01 • Southern Wa.tiori.al IMk accorcUac to i t • book• of $142:,023. 11 with ••••t•, oot ie.cladt.ag thoat h91d by the rederal a.41 1n1 !a.M:, ~1th it ta.b.:llat.a Ill 'Good fZ94,436.0l Md Doahtl\11 ftl,561.11 1 a ol111ttioa.tton of 11hiob b)' tb9 Citi1.1n1 • Sout.bern National !MM 11 •• tollow1 1 

Cood Doubttul LoaQ.1, ' 110.Tif.Oi I SO, Tt S.00 
lt•.al ••t•tA 1 ....... 15,151.20 1,e.1. 15 F•nt )Ol.01, !,680.00 1 , 1&6 .00 RtA l e1t1t1, 124, 994.00 
80nd1, se,000.00 
&ccowrt1 reo•i• abl1, 11a22.12 

' fet,~5.0l I il,661.75 
••en October 31, 1932 the bal11noe due the C1t1 sent • South•ru Natt.on•l Bank 1ooordiag to i t• book• •1.• l l.0,827.'1'1. Tho ditf1tr1noe betw'een the ..ount due on Ootober 17th a.ad Ocrtober 11, 1932 t hould 'ti. dedlolo·t.ct t~a the a.11et1 t.I 1hown by the aboT• 1tJ1.t-.en.t oo Ootober 11 , lt,2. 

*•On October 31., 1932 the Atl11.nt.A Tru1t Coapaey ••• indebted to th• Federal At11r•• 8'.nlt in t.ho uou.ot or flfi8,823. 15 Mil thAt b,.ok held red11oou_ot1 on 1&1d dflt• in th• tu.a or tl42,486 .09 ..ad real ••t•t• Y11lutK At tzt,93'4. 48 t.o 1101,u·e •a.id icd1bted.o111. l • w!'t'11.,d by lh.t P.ct1ral .t11t,.,.. Bank t~at U.e7 oocteplat.1 t. 1011 tt'O• 1aid ••••" or &pproxh.at.1.J teo,ooo to Ito,'°°. t'M• oontrut .,;pir•• Dto•ber 3. ltSt. 

" 1 Ondor th• pa.re.oty •• aboT• 1ot tortb th• Ctt1 ••0.1 A So1.1t.henl fattoor.1 &tile ha• 0&ll•d th• 19.id gua.ra..otor b&nt• to •At• good th• ttouat _.,,toh tbe Atlatlta tN•t CoapaAJ wtl l 'be d•• tb• Cittun• • South•ra. l ational ~ oa o.e .. ber 3, 1932 atd eatd gv•n..nt.or bank• h• • • " " --' to ,..apood t.o ••14 call. 

"'Under th• contr ll.ot abo•• •t•t•d th• li<luidat ion or th• 11.•••t• of the Atlt..11ta Tn.i•t COllp• .n.v • ._. pl!llCtd in th• hMd• or .. llquid•ting oo..Utt•• OO•POMd ot on. ••btt t ·rom ••Oh o~ th• p•ra.ntor bu\::,1 a.tld the Pr.11deot ot the Atl•ota Tru•t Compaft1. thi• ooaaitt•• tor th• p .. t thre• y.er• ba• •&nM•tl1 •nd••Tor.c! to liqu1dat4 n.id ••••t• t:nn•t•r,..d to tht Cltir.•aa • Southern Jf't.tona.1 8lulk a.a.d \h• re1Nl t or it• labor• i• ab.own aboT• • 

•''l'h.• equ1t)t lo th• ooapa.i:q'• ~1ld1n.g and t\arcltu,.. • a.• 1 . .xedi•tely tak•o OT•r by th• Clt.1 ••••. '°"tMra ••UOaal But a t . •al•• of aTeo.000.00 th• U tle to '-*>1eti pa .. M: abeolv:telJ loto Utt Ci~i t n.1 & lovtMm Sat.looal !amt, 
•'Cuh on t.nd and due by other btl1k;• waa at onc e oredtt•d lll)d dtd\loUa.g tM • qu1ty 1n the b.11ldlog ~ C••h. I .rt • a.l ance ot 12.t-0s,s.&2.e3 to be 



• 

li~id.._ted amd • bioh t u.at...• ff• Nchaoed o:n. OotoMr 11, lllt to t l.0,82'7.TT. 
• •At a tru• t.4•• ... ti.ag of your eo&.P•~ h•ld on Ooto ber !(Ii , 19~2 a ooll&ltttt ..,._, appointed to r t qutt t th• Citi&•D• & Southern Watio:n&l Bank to oar'ry oo tht liquid..-tioD or t.bt A.tlan:ta fmtt C-paAY tor ""° J t trt Iomctr •hich .-u in. •tttot. dfflined d Ult c~t.tH Will pre t eDt it.1 NPort to yov at tbi• Metta.g. 

' " 11 do not 1uppo•• lo the hiatory.ot the oountry th•r• oould haYt been "_,,... diatr•••iQS tiae tor the liq".lid•tion. ot Ute ••••t• ot 'tht• ~Dk thlU\ the la1t three Y•tr• but u.Mer the l\rra:a.g .. nt aadt the elimin-'ltlon of li.11.btlity 1.Q>OD tho 1tookholdtr1 Of tho OO•pt.ny w"a tffeoted. 

••!he otti"' r t and truet.01 or the 00.P&nT h••• gt.,en 'their earne1t a.a1 oona tA.Ot oontidert.tton to th t intereat ot the etoold~ld1r1 throu4h t.hit entire period ot liquidation. 

•• tt ,._, b "a s:t purpo•• tor_, .. t1ae P••t to call t.ht 1toclcl oldtr1 ot thia oOll;PAtJY togetha r . I h8'1t tvnt11tty endta.vortd tor tht p111t •ix or tight month• to tomul•t.• aoM plan to pr•••nt at 1dd mttlllg b..at it 1• onl.1 w1 thin tb• laat t.o 80Dtl\1 that l ha•• been abl• to do .a. 

"
1 The ftdoral RtlOJ"T9 Biuik, a• abovt atated. ha• a teoood l ien \1pon th• coaput,y' • ••••t• beld Dr thl Clti r•n• • Soutb•ro J.&tion.U 8t.nk &.ad it waa ii.eoe•••"7 to worit O"'- wt th iht F-4eral Ee••"• 9t.nk -.tttr• iaYOl'l"iog 1t• ••OOnd. 11•1.\ botor• thtrt •at MY po11ibi lity ot prttentiog s.n,y pliw1ibl1 p l M or aolutlon to the atoolc ... boldtrl . I ui .oow rouooab1¥ a.11ur-4 that th• Ptderal Ret1r'Yt Senk Will iettrpoH DO obJ.atio11 to a '"la to tmi Atl..nt.tt. !Nat Coap-.n7 •t.ookholdtr• or to *41 pltUll thay aight 1QTk out ot tht ••••t• at a pr101 •Cl'l•l to the ~lit.Dot duo tht Citi&tns & Southern Nttiona.1 &.nJc. 

• 1 .lt a ooa!ereo• 'With the officer• ot t.he guanuator be.tit• they M.•• de­cliotd to aoo~t ..nythtnc other d'IM th• tull 1.111ou.nt of the d•bt du• the Citi•ent • Soutksrn N8UOM.l Ba.nk 'but •tat-4 11' Ult 1tookholder1 of the Atlanta Tnatt Coz:p'"¥ de1ir1 t:o -~· .. propoait.ion tor the ••••t• to ••tU•eat or th• debt dve the C1U a.ens & South.tm llatioo..al &de th•y would. pl'O•ptly g1"• & r•• or no an1Wer. 
" 1 I iU1 of the opill.ioo th.at. lt the •tocltholdtrl ot th• At.l-.nta Tru • t CollpMy d••ire to P•Y th• d•bt ot the Citirea • .t Southrn Jratio~l llnt la tull t.:. e•••tt ot the Atl e.:ita fM.11t Coep~ hel d by th• Citi i.•nt & South•rn iiational Bank OM b9 l"tttor•d t(I the Atlanta Trutt Co.paay frt~ from the l itn or the Fttdtral a.a•n-e 91.Ak. 

"•Onlt•• the dtbt due the Oiti rent & Southtrn ~8.tionf.l BAnlc 11 1at11t1ed tht ~••t• ot th• Atlant!. TN•t Co•.~ll¥ will 'be a.old to •t.tlet7 th-.t dtbt. 
••1'ht Ci.ticen1 • South•ro !iation.U Ban)' and t."ie g1;111r11..ntor kn)c• will m.let no otter tor aettle•eot or the d•bt . 

•t lh• at.odrhold•r • ot the Atlanta tna1t Co.p!UQ' •J.•t deoid• wh•thtr they wi l l pay the ~lsnct du• t.ht Cit11101 & $outh9ro Wt.tional &nk Md t.tilc• over t ht ••••t• held b¥ thAt 1:>4Ullc or aU:e u ott er to the Cititen• ' South•rn lt.tioGAl 3'.ak: tor ••ttl...ct or u.i d de'bt and at the • aae ti .. proTid• tor t. t\tDd nec.e1ary to •tttl• • ith th• Feder.l ri.1ern 3ra.nk ro r it• •eooDd 11tn. 

• 



• •Jt all t.h• a tookhold• r • or \ob• AtlaAt. TN • t Cftpaot Will DOt qr•• to • ith•r ot the •*• propotition• J 'b.li•• • '-a ettort. t bo\tld b9 • d• in behalt ot .-uob •took.holder• 11 wi.•h to psrtioi~t• tad • • ttle th• debE I.Gd obta.io the ••••t• ot th• Atlant& T11.1•t CoapAD,1 h.ld by th. Cit1&• D• A: Southern • • tiOnal l&ok to ••NT• it &al it •llt'tici.nt f\lnd • O&nDOt. bl ol>tda..d troa tll• ttoo'kho ldtr•. to r·equ11t outtidor• 'bO 1Ub1oribe tor tht ditttre110•, it 'b.iU& tirt t IJ.D.detetood that e.11 1toolc• i:old•r• ehou,ld tir1t be gi• •n an opportunity to 1ub1ori'b4i. 

••Th• •-tookbold•I'• who do cot de1ire to wbeortbe would neoe11artly 1011 ad be 1-rred tro• any fur the r partioipation in the a• ••t•. 

" ' lt i• A:f etU"neat deal A th"t &I •.tny atoclcholdera u po••ibl• joio in aub-­aori-.,1n,g tor nec11••"7 tu.od• to obt'l.D tht u11t a ot thl1 OO&plUlY in th• handt ot the Citit•D• &. Southern H'atioo•l Ba.Dk •nd While all 1toolcholdert mu1t aot upon their own j udg.ent, 1 btli t•• it is but tair that l 1hould expre11 to you •Y per 1onal opiuton whioh i• th&t thore 1• a. large •quiV io 1aid ••••t• to ti. 'llO tked out tor tho•• fto participate."' 

"' 1 G. N. Mn• intn:.duoed the fol lowing retolution whioh aft.er being 1eooad•d • u claly d.itO\l•aed, upoo aot1011 ••• un&o.1Mualy pu19d: 

"i\1tEkBAS this oomp~ did u.ndor date ot the ~rd de,y ot December 1929 enter into t. contract 111'it.h the Citi 1en1 • Southen Nat1ona_l Bank ot Atltlnts, Georgia ""'-•,..by it.I , ... t ••• ,.. to be li~idAted &Dd th• proc•ed• ap plied to th• Pt.YMftt or it• dS>t• ond 

•1t'BBHB\S wxier the tenat ot laid CO.DtJ"•Ot lt ft8 proYlded th•t Ute ,.riod ot liq.aid,tioo ahould be bro\l.&ht to u end at the •"pi ration ot three yel\.tt tro-c the date ot ta.id. contr1ot u.nl••• the Citir.ent &: South•TJ'I Ntltiont.l Bank thould agree to a.n e~­tenaion ther•Ot and 

" GIR&.S the Cit.i &tn• • Southern lat.ion.al Sank hat ret\l••d to exte.ad the tiA• and it.id period ot liquid~tion therefore expire• on the trird dt\Y or 0.01111ber, 1932 and 
·~iHBr-~ the U~ldttioo ot tht ae1eta &Ad "ta.ire ot the oo•pfUl.1 ~· aot been co•Pl •t.ed: but OD the oootrt.ry Ule Citizen• l Southern Nationtl &.iik 41 in it1 poaae11ion aaaeta ot thi• ocmpany ot tho apptoxiaate appr~i•td T&lu• ot $294,000.00 in addition to other tl•set1 tllat hA•• bell\ aMk:td ott ., beiag either do\tbttul or worthlt•• 1A ••lue and 
•WR!n.S4S the Citi1en1 A Souther4 latloo.al Bsnlc: olt.iat thAt thia ooaptu,,y ia indebt ed to it i n tho approximste twn ot tl40,000.00 &Ad 

"i.ilSl.tSU t.hwe 1• outat~uiding a eeoond lieD or olll.1.a &gain•t ••id 1't1ett in ti. ~pprox iM.t• tu.a ot tl&0,000. 00 in ft..YOT or th• F'eder11.l Re1en1 Bank and 

•WHBtt.&\S thi• ooaP".ey 1• without any f\and• or ••••t• with • hioh to P•J •aid debt • xoept thoae a11et• in tho h8Dd• ot the Cit.it.•:n• ll Southern )fation•l Bank And etfort • to borr<rw thl t&icl 1um h••• been U..DA•a111ag and 

"' .,ffa.t&.'S it ia proper th-.t th• 1to,okhold•r• ot thi• OO•P'°Y thal l M•• the right to either puroh••• tor th-111•• • a111id "-•••t• or join with other• in to doi.ag tor their own belll flt end 



•n:&.:&AS und•r th• t.nu ot •aid. liquidet1oD OODtr•ot, ..tter P.o•beT :51 l9:5t tt. Oiti &•n• 4 Southern llatioll&l !mk will in du• oour•• prooeed to ••ll th• r••do.1.DC ••t•t• in it• hude tor th• purpoM ot pa)'in& ••id debt at t1til•r pri•at• or jud1o1al 1"11 ud 

•.-RBJc:h.S vpoo the ooodiUoa th•t what.Yer d•bt it m 1nc to th• Citi&ent • Southern )iat1oo.al JS.nit by th1• oo•pt,ny •hall be paid, the ••OOnd 1110 ~poo eaid property oan bt rel•u•d. 

0 llOll TlllRn'QU • IT WIOLY£1>• 

"Tt.t the ottloer• ot thi1 ocapa.11.Y be •.od th•Y 1,_ro h.ereby direot•d to adTi•• th• 1tookhold1r• ot thit oo•P8D.Y by litter ot th• toreeoi:n,g e itu.ation &o4 ~1•• to eaoh •t:oo'kbold•r th. right to a1btcrtbt io a t'Vnd tor the purpo•• ot pu1"Ch9.t 1Dig •aid a111ta at auoh Ml••• 1hf.ll bl h-4 L"tereot in the proportioa ot their 1t.ock holdina• in Utt• OO..P.0¥• Should Ul3 1tookhold•r t ail to wbtotlbt to 1uoh tu~ thin hit portion m.e.y t.. sllotttd to a.I\)' other pl'lr •on in th• d11or1tion or tht ott101re ot thi• oo•p•QY• 
•&ESJulD fVi!lUtfC th•t it the •toctholder• ot this ooapany 1:tt.Jl tail to wb-. 1oribe to a tund 1ut'ttei1nt tor woh purpo11, \.hat the otti~er• or thi• oo-.p-.ny are a.utbori1~ to pen.it out•ider• to .ubtoribe to tuob f'U.nd in tuoh proportion a• thoy u.,y W Willing to do. 

•11.r.souBD FtJl(THIJii tm.t upon the oocpl1t1on or 1ueb ayndic1.i. or 1ubacsrtption aireN11tot 1 that the tub•orl bera thtJ"ltO &ay J)Urohaae the ••11t1 of this OOllPUU' COW in the hMd• ot t.he C1ti &•n• & Southern Wa.tion.al &nlc f'or their on bonet it, ea.ch to th,re in the proceed• thereof in the proportion ot the ui.ount or hi• 1ub.aoription. 

"ASSOLY!D FU'itUk tl!.a't t-"14 aub10J"iptioa: 11•t, 1n•ot'~ 111• tbe 1tookl-..older• ot thi• OO•PIDY e.re ooneern•d, lhall expire on t.he 15th d1t.y or !i'OY•ber, 19$2 -.nd th!'t thel'e&fter no ~r•on •h•l l ha•• a.ey right to tubtoribt to •uoh fund beoaute ot hi• ownerahip ot •took in thi• ooap.A.1:1.y. 

•the oo..itt.t. •PPOiDt.ed by the tN•t.••• or th• OOJ'li'AD1 to request an. exteo1ton of the ti1t-e or ~1quidat1on of the AtllU'ltll 'frutt Coapaiiy • a• r aqutttod to 11ak:e 1~• report whi~ • a• 111• f'ol l ow• • 

••tour oo-1tt•• appoiotM at • ... tin& ot th• truat.11 or the Atl•nt• fN•t Ocm"P'QJ' held OD Ootober 26, 1932 tor the purpo11 or Ttq\le•ti:tg Ult Ci ti 19DI • Southern Wational a.nk to 1 .-tend the tiae tor licp.aidati-o.g the ••••t• of the A.tla.nt• Tna•t Co1tpe.ny tor a p•riod of two yeut troa Deoeabtr S, 1932 and to a'1c• tho1r report tlt this • •ting ot the . stookholder1, ad•i•• At fol l ow•: 

• •Kr. S,. I. &no• . .. QOaiuttd •• ohl.irsan ot th• 001111ttt ... 

n'Your ootunitte• oal l.-d upon the tx:1outl•• Vioe Pr11ident of the Ctti&•n• & Southen Jf•ti.oW ~ aod reque•t-1 th-.t h1 ertl'ftd the tta. ot th• Uq\l.id"'tion or the AtltUl'ta. fru•t Coa.pq,y Tor • P•Tiod or two ye•r•. 

• •ae •t~ted there were othtr ~nk• iD•ol•ed by r1a.on or thoir gu8r~nty 10 ooaaeot1on 11fith th• liquid4tio.a ot the A.tla.c.ta 'fni.•t Colap&.D.y but that he • •• unwtlll"C 'tO extend th• u .. of ltquid•t1on.. 

"'A.I lt • •• the Ci ti 1ena • South.erll Nat1001.l Bf.at that • •• to l'\u•oi• h t>i.1 fund• to oarry on th• liqi.1ida.tio-o, )'OUr oommitt•• btl1t•• it • •• unn•oeatt' ry to t'\ke 



any f\arth•r et•PI i11 tl:i.• pl"-1••• •• nothiag oould bll aooo.plt•htd. 

"'Th•Y t h•retor• r9p,ort that 111 th•ir opinion tbe ti .. ot ltqu.1datioD 
cannot b9 •Kt•M-4 .. 

(Slpod) 
• 
• 

s --u•l ••ebitt "1.0t 
A .. J . o,.. 
A.1..Co &. C• t•• 1 • 

"'"'- oo-1tt•• ..Srl• H tb~t th• Pree1d~t had r .. e t rff • l • tter dat•d 
•~•Mr 1, l93l froa Kr. '.t. I. Spua, fto• Pr••idct of th• Cit1••n• • Southeru 
l at:l.ooal Ba.c*, ..rte r a ooate rmoe b.twe•n th• ooudtt.•• -.nd. the Ci ti &•M • Southern 
!ational &nt 1111\iob • U u tollow1 1 

"•Kr. A. J. Ons.e, Pretident, 
" 1 Atl-.nta Tru1t Coapany 
"'Atl,nt.,, Geora ta.. 

••n.ar Mr. 0 .... 1 

"'Atlt.at ,, G.orci• 
IOT•ber 1, 1932. 

"'bi Tenaiuttoe or pe"iod 
or liquide.tion. 

• 1 1 with to eoof'ina • hat N.1 been to l d you ic • arioua ooc.te reGC•• botw•on 
)IOU, our1tlT•t .uS repT•••lltatiT11 ot the other clearing ho111e b&Ak1, •rtending cwe r 
• p .. iod ot .. ,..r.i aonth•, that th• d•bt or the Atlallta Tn.a•t COllpAl.\Y will not be 

oarr·ied by u1 beyond Decaber S, 19!2 . 

" 1 t t the dobt it not paid on t h&t ds.tt i t wi ll be neoe••,ry th11.t the re­
&.f.int ng ••••t• be di1po•od or to .,...ti,.. tho unp~id bel uice. 

" 1 rour1 Te.r'y tNly, 
" ' K. B. Sp:&n:n, 
••vie• Pre1ident. 1 • 

••upoa .otJ.oa • reeolutiOD .... P•••• 4 dir.otinrg th• , ,.•idtnt or thi• c.oc.p.n,r 
to t•~lt the Citi&•nl • Southere l &tiOA&l .... aad th• thrM gut.r&ntor baftlce to 
• xt•od tM 111lolidatioo ot the .\tl•nt ' Truel ~pA.J:l.1 ror • P•riod ot 009 to t"O yea.re. 
Thi• W10t.1on, after being 1eoonded, ••• u.nani.ou•ly P••••d. 

"'Ttt. tollolrio,g r eaolution • •• 1o.troduotd by Kr. R. P. Joa.1, which a.ft.er 
being ••coaded, n1 up6n notion. unaniaou1ly pu••d with th• •xctption or ooe d i atent­
i ng Yote1 

"
1 1'8lhB'S the •·toc'r.holdtr• ot th1• oompl'l.ftl' ha'l't heretotor•, tn 0.4e111ber, 1929, 

Tot.ed in t•Yor' or th• liquidation ot the oo.,pe.ny t..od 

" 1 V.1la.aW ea.id lilU1d.Ation 1• appro 1oh1.ng a conolu11on a.ad 



"lllll<IAS it ii oonaidered that turtller •Hting• ot th• 1tookholder1 are 
uniwoe11ary 

"»OW THEkBPOHE BE IT HESOLVED1 Firat, that all power• ot th• 1tookbolder1 
ot thia ooapaey, where delegable by law, ar• here by delegated to the Board ot 
Tru1tee1. 

"S.oond, that th• !lllard ot Tna.tHI are hereb7 gi••n pleD&ry powera oYer 
the atta ira ot thil ooapaey, both in cond11ot and Winding up, 

"Third, that whon proper in their j udgJOent the Board ot Trueteea are hereby 
given full &ut hori t7 to surre nder the oh,.rter ot thh ooap"'1)' to the State ot Georgia 
and to oauee it• atrlli re to be ooapletel7 wound up. 

Tlwre being no turther buo1ne11, upon aotion the aeeting adjourned, 

"(Signe~) A, J, O""' 
"Preeident 

"(Sired) J. s. Ylheat 
Seoretiuy 

It waa otet ed in the aboYe minute• ot Spe cial Stoolcholdero lleeting, a • 
to llow•: 

" 

"The otooldioldere who do not deeire to subeori bl would neoeeurily loee and 
be barre d from any tllrthor participation in the aeseto," 

Taxpayer rotu•ed gphatioally to join the pool, preterring rather to be 
11<\rrad troa any turther partioil"'tion in the a•••ta or equity (it !Ul)') remaining in 
the OO&pt.D)', 

A outtioient nwaber ot people with money could no t be pors11&ded that it was 
protitable to p11rohaae the 0011t1 tor the 011t 1t&nding indebtednose and the pool tailed 
ot completion. 

6. 

'lol!K.1EF0l<l!, Petitioner pro.yo that the Boord aay h.,.r the proceeding, !Uld 
turtho r pro.yo thot the lb • rd aay ti nd 1 

(•) That the S46 eh•r•• of •took held by petitioner in the Atl~nt• Tl"\let 
Coml>"ny ot Athnh, Georgi& bee...., 100rthleaa during the yeu l9S2 . 

( b) That there i • "" deficienoy due trom petitioner on account ot income tuu tor the oalandor year l9S2. 

Stdn•x J Hf,~l•• 
Sidlley J .yea, Attorney tor Petitioner 
509-10- 11- 12 Pi rot Notiond S..nlc Bldg. , 
Atl&nta, Georgi&, 

I 

~ 



\ 

STATB OF GIORGIA ~ SS, 
OOUJJTY OF KERIWETHl!'!R ) 

Dr. Michael Hob, being duly 1111:>rn according to l"w• 111.ye that he i• the 
petitioner above named1 thllt he has read the t'oregoing petition or h!ld the e!lllle read 
to him and is t' miliar W1 th the 1tatement1 contained therein and that the taot1 stat ed 
are true• except a• to thoM taot1 stated to be upon information aDi belief and those 
t aot1 he believes to be true. 

Subscribed am sworn to before me this 

5th d~ ot November, 1936. 

Rose Ingred Rhebergh 
Notary Public, 
Notary Public• State at Le.rge, Atlanta, Ga, 
My Commiasion Expires June 19, 1938. 

llioh11.el Boice 

' 



Ottio• ot 
COllllIS S IOIBl! 01' IITtl<llU. hiV111111 

Addre•• Reply to 
Comai.11iooer ot Int·trnal R..,.tD\ll 

And Reter to 

Or. Jf.ioh1.1l eok1, 

Wam Spnq• , G-eorgia. 

Sir: 

'll'ASBIJG-!01 

You are odriud that the dotenoiaatioo ot 
liability tor the )'9•r ( • ) 1932 

your inco1r:.e tax 
., di1oloae1 

a det101oooy ot • 2,101.ll 
a.a 1hown in the 1tst1zent att-.ob1d. 

lo aocordNl•• with Motion 272 ( • ) ot the R4weoue lot ot 1932, .. ••Hudod by uotioo 601 ot tho 1tneo110 !ot ot 1934, DOtioe 
1o hereby gl.•oo ot tho dot1o1eooy meut1onod. Within ninety d•y• 
(not 0011nting Sundo,y or & legol holiday 1n tho Di•triot o! Coluab1a 
u the ninetioth•d•y) tro• the dato or the a&1liog or thil letter, you "'"1 tile a petition with the United Statoa llo•rd ot T• x Appeala for ~ redttenli.n~ioa ot the detioieuoy. 

Should )ll;>U not de1ir1 to 1'1le a ~tition, you 8r• requelt·•d to execute the e·nolo114 torm and forward 1 t to the Coan.11sioner ot 
Intel"DU R.•enue, Wuhington, D· c. , tor the sttention ot IT1C1P-1. 
Thi liping and tiling or thh fora will expedite the oloaing ot you return(.) by peraitting an early .... a .. ent or tho dotioienoY and Wd.11 pre-vent the ao~ulation or 1nt.trt1t, •iuc1 the inter11t period toMOioo.tH thirty d&ya at'ter filing tho form, or on tho 
date a1111aaeot 11 ... de, 11fhiohtYlr ia e&rlier. 

R.opeott'll lly, 

Guy T. Hol• ering, 

Ca-t11ioner. 

~ (Sgd. ) Chaa. T, lluaaell 

Deputy Coim.iaeiooer . 



I!1AJh C-2 
Olllf-900 

STAf lllliJIT 

In re& Dr. Miohael Hok•• 

Tau Inoo• Tu: 
Liabl lity 

19S2 $2, 101. ll 

w.,,. Spr1ng•, Georgia. 

Il>- Tax Liallllity 

l:ooo• ru 
... ..... d 

llone 

The reoorde or thi • otrice illdicat. that DO reply baa beon 
recoin4 1» letter dated July 17, 19S5, adrteing you or tile ap­
pron l o r the report submitted by the i nternal revenue agent in 
oharge ae Atlanta, Georgia, • oo py or wh ich W&O tranamitted 
to you. 

Csre.tul oon.eideration hu been accorded )'O\lr pro te1t dated 
Jaouary 2, 1936, in connection w1 th the finding• or the •"""1n1ng 
otfic•r ..,,,, th• intormotion aui..ittad ot a ocnte1enco held in the 
ottioe of the int e1nol revonuo agent in ohorge. 

Lo•• aho"11 on r~tum 

Adda 
r.cr thleee 1took .:!sallowed 

Not inco~o cdjuetod 

Comput ation or Tax 

llet 1no0t>0 adjuetad 

tese: 
Poraonol e• eJ:1Ption and credi t 

tor dependents, 

Balance subject to nomal tax 

$11 ,817 . 01 

$22 , 782. 99 

$22, 782. 99 

2, 900, 00 

.19 , 882, 99 

Detioienoy 

• 2,101.u 



Dr. JUoba.•l lok•• 

!om.al tu at ... OD $t,000,00 
loru.l tu at 8' on tl6,NZ.9t 
Surt..x"" llt, flZ.ff 

Bala.ooo aubjeot to MJa•l tax 
T.x pr•rlouly ._., .,, .. 

Dettoi IDC)' 

- 2 -

!rpl.anation of Chui&•• 

You oonttnd that you are •ntit..led to a d..Suotion on ,i0rth­
le•• atook in tho t ll'OWlt ot t&t, 600.00 bocauae the •~i•tlcg 
c.irCU1111tano11 &t DtcC1111-r 31, l 932, were auch 1111 to show that 
t.h1 1t.ockbold1r1 ot tht Atllllta Tni•t ~P•DY would o.tY•r re­
cover an)"tbin& on their imoet.inoot. You a l a.o contocd that 
th• taot that in tht 1ube9q1J1ftt year the Reconstruction hD'-CC• 
C.orporat.ion lot.a1.d the Atlanta Trust CCnnpany • oonaidtrablo 
*1tl ot .o:o.y 11 not controll~. 

Proa the 1.Dtora.tion wb:dtt.d ln your prot...at it app.va 
t.Nt tt. at r..171 ot tao-A J.tl mta TN.st Ccm;pf.l11 qr. alaoa\ bopet.11-
1.)" lnaol.-.at at Deo•~r 31 , 1932. It doe• !fpoar, hosner, tlolat 
dlui..n.1 Uai• ,..-iod tt"" otticera ot the Atlattta TN•t ~iv. 1otlq 
th..rcN5h &.. J. Orao, .. ,.. aodoa•ori.eg to uwre a loM rroa the 
RecoD*tna_otJ.on Pi.me•• Corporation a.Di t.b.t.t thoy M4 MTor abrudoud 
he>~ ot -1¢1.nC ... NCOT•l"J' OD th•ir irrnst:aiw.t. It &PP'•" th&t 
until tlM law, ,..g'Al•ting th• F.9001lrtn>et:lo:n Pi.Dance Corpor1.Uoa. 
loan•. waa ..uoded in lt:!S that it 'lilaa t:Aable to M0\1r. a loua 
troa that. ••DOY• .t.tt.r \h• 1-w wu IJ!Wmded a loa.n. wa1 11oved 
fn»a thl f ... OODltNOtiob f'iMD.CO Corpor .. tfon and 1 t D01ll' &p1>9UI 
quite 01rt.d.n that U\1 rtoek Of Ui1 Atlir.nta Tru1t Co.p~ hl.1 IOIDt 
Tal\ll and t hat. tol'le ACOYOry Will be n.de. Adlrdttipg t.hat th• 
atf1.1r• or th• Atl 11.nt• !'ru•t OOr.pfLl'IY were quit. inYol•ed t.t Oto•~ 
bor $1 , 10~2, yet, noTtrthtl•••, it 11 e. t a.ot the.t •Om• rocO"ory will 
be md1 ..i:d thorotoro the lo• • a.ld1::;ed cromo t be all otr1·ed a.1 t. d•­
~uotion undtr the pro• iaion• or ..,.i1ole 174 of Begul~t1on1 11 . 

w 

l t.t...-

• 111).00 
l , t'fO.M 

''°·" • z.101.11 ..,.. 
• t,lOJ . ll 
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.. ... 

OSOIOIA! ... 
m.tCll COOITT 

P•rtonall)' app•r•d b eton •the undtrti.gned •uthorlty, one 

C'ltllLZS 1 . BLACI, 11 •• who. upoft oath, 49PN•• and .. Y'I t'tlat the tollowlne 

That ~r1~~ th• yf..r 1932, and t or •••oral y .. r, prSor thereto, ht 

wa1 t"• lxeovtiT• Vice-PreaJdent ot tbe Atlanta fru.Jt c.c.pa.ey. 

That on lcwaber 1.t,, lts2, h•, "' • Stockholder of th• Atla..nta 

f'nlet. ~, &tt-end~ • $pM1al Stockholder• It.Ht int h•lcl ln AtlaDte., 

O~rz;1a, at Whloh Meting M tftort •• r.ade ta tor11 a. pool ..aong tho StooJc .. 

holder• t o buy tht r-1n1nc a111t1 or the oorpora t1°"'• beld by th• Cit1&en1 

l Southenl Ji• tlonal Beink. •• eol lateral tor • loan oc *ioh thin wu a ba.la.no9 

dve or t140,82t.T'1. 

T>-t •t thl1 i:w1tlng lt ._., proTidtd that 11' a Stookholder did not 

participate ill tho pool he would neo111erlly 1011 a.nd U barred trOD Ui-y 

t'VrtM:r puttolpaticm in the t.11.ta if it ,,....ld 4t'fflope U.t ~J equity 

ext.t.cS a.t'ttr J*)'~ the dtbt dut tho Cltt.1.01 • Souther n ?f&tional llaJr: erid 

at the •ILmf tS..t prov1dlne tor- a rund neee11ary to aettle with the Yeder"al 

The Stookhold•r• Nt\i•ed to .ub.orlb• the; amiuD:t Mc••• ry to 

rt1ou• th• 111ttt or the co11p9.rt7 "Pd th11 ertort wa.a, therotor1, 1~.a.ndon1d. 

Th.At h• then att~•d to induce 1evera.l capitali1t1 to l~d th• 

•ount or llOne:r n•cea&arf, 'but ... ~hl• to ptr911&4• ~ p.rt:r the.t th• 

r-.lia.ahl• ... tut or th• •••ft• •• 1n axe••• or th• lOl:'a outtt..nd.ln.i. 

That th• Cit1&ena • SO<Jthorq tlatiorw.l !uk 11r.,M notic• on So'f'efflb•r 

..,!"1 a~labl• &'ffml• ope tor retl.na::ol.ft& the oorpon.t la e.rul, t.heNtore., 

,.., rtluctantl7 OOllJMlled t o cono~•. aa ot tl\1 1 elate, that th• Stoc.khold.•rt 

Md lost th•S r tntlre equity in their 1took and that nothint oeu:ld ~ r .. 111td 

th1r1tr• on tMlr b•halt. tie ....,, there.tor•, tlnaly conrlnotd that the 

• 



·. 

That duriq the ytar 1933 the leoor1ttruotlon Finanoe Corpo,...tlori , 

ad•r -.l.a~M '"'1'• gn.nt:M by Co"C"••• att-.,ted to r.-Mbllltat• ~ 

1tiukll t~ \hit ooat.17 ""t•h ha4 bMa c_,...11 .. t o olo•• 4hrbc tht 

4eiprt••ioa.. That h• took tho •tt•r up with I . r. C:. oo t.he irou.nd• that, 

11no• all ot th• cSepo•itor• had bee •ate•guardff 1'7 th• action or th• 'benk 

1A wrrend•rt.ac all ot lt• •••.t• t o tbs Cltla•M • Southern • • tl-.1 laak 

•• a 11.quidath)I ac,mrt md. al.no• a ~· ot t l00,000.00 •• •d.e said 

bank by ·~ ot th• ottlcera .md Dlrtctor1 in order to induct th .. to .,,,,.. 

thl1 11ab111ty t o th• depo11tor• of tho Atlanta f ru.t ~ at th.y did 

Mt ocn.s14-r thlrt .. r• nt'tlolo!Jt •••tit• to prot...t th•, thtt i.tlanta T'ru•t 

~1 .. , 1$1ao prote:rred con..tl~ration.. Th4I Cltlae.a • Sovthera lla.t.1-1 

Bank, not ha'rine oompletod th• llquld&ticm or th• ••••t11 whloh had lnor u1ed 

oon1ld1!11°ably 1o ~u• st.goo Jat1U•'1'1 l , 193$ , th• R. F. C. agrttd to ad~ce 

tM t'W:l.4.9 MCtltt..ry to ply tht ti.lane-• due Citla•• i Southens Jetloul Bek. 

31, 19S2. De1pit• tihi• rod•pt1on tho • t ook ot the AtlMt.. fr\l•t Com£1&D¥ 

ha1 be.n ••lling, 11r1Qe th 11 tl&ie, •• low•• tw•nty o•rrt• (ZO~) • .~..._r• on 

tM Mala ot th• 014 atock. 

(SIOll!D) CHAS. JJ . 1'1.ACl. 

Sub•cr1bed and '"'°"' to 'betor• 

.. thl • 27 day of Ayr11, 19:51. 

(SIOtm>) lltro STIW'Al< 

(WOTA!n' SEAL) . 

• 
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