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THE PRESIDENT OF THE UNITED STATES -
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PLACING A FLOOR UNDER PRICES OF FARM PRODUCTS

Brrreusex T, 1942, — Heferred to the Committes on Banking ssd Currency and -
ordered to be printsd

Wasnmearox, D). C., September 7, 1542,
To the Congress of the Dniled Stafea:

Four months on April 27, 1042, T laid before the Copgress n
sevan-point nuu::;':l poonomis m]rda-pad to stabilize the domestic
ecanomy of the United States for the period of the war, The ohjsctive
of Iduunmgrun was to prevent any substantial further rise in the cost
of living

It is not o for me to enumerate the disastrous results
of » rqulum Ir;n;-d-mm mﬂh
buu.:rdmnmn—tbe Nntion itsell. When tha ﬁ,ﬂ“ of li o .

w everybody becomes poorer, beeauss the money an
tﬁo monay h?ﬂ!‘ﬂl bﬁ' 8o much leas, At lhum&mnthnmﬂ

the war, paid ultima }-fm taxes of the is peedlessly in-
croased by many billions of dollars, The nal ot the end of
the war, mutingammaw Ereatar, Ibdud.th-mtm

uluwlll.ng” domﬂunmmyhnﬂhlmufthwhnunlm
WAT itssl

Inﬂﬂnbﬂ the seven-point program which I presented April 27,
1942

1. To keep the cost of living from u wo musl Lnx
hanvily, mdpu: that process keep mum mw profits at &
reasonable rate, the word “reasonable” being defined at a low level,

2Tbkmr.|thuw-l-nlll.rnuhwm Iip'llniﬂ fix
NIII- on the prices which eonsumers, I‘Mlﬂhﬁ. and

DTMEI-I"!I‘I pay for the things they buy; and eeilings on rents for

drs]lum in nll sreas nffected by war industries,
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3. To keep the cost of living from h‘ﬁllﬂ upwand, we must stabi-
lize the remuneration mivlﬁ by i:l:l?vi.du for their work.

4. To keep the cost of living from spiraling upward, we must stabi-
lize the prices received by growers for the products of their lands.

5. To keep the cost of living from spiraling upward, we must
encourage all citizens to contribute to the cost of winning this war by
purchasing War bonds with their enrnings instead ni using thosa
Mmil'ﬁ to bl.g articles which are not essential.

6. To keep the cost of living from spiraling upward, we must ration

essential commodities of which there is a scarcity, so that they may
be distributed fairly among consumers and not merely in accordance
with financial ability to pay high prices for them.

7. To keep the cost of livi rom spiraling upward, we must dis-
courage credit and installment buying, and encourage the paying off of
debts, mortgages, and other o tions; for this promotes mvinﬁm,
retards excessive buying, and adds to the amount available to the
eraditors for the purchase of War bonds.

In my mma.f‘ of 4 months ago, I pointed out that in order to
succeed in our objective of stabilization it was necessary to move on
all seven fronts at the same time; but that two of them called for
legislation by the Co before action could be taken. It was
obvious then, and it is obvious now, that unless those two are realized
the whoéln uhjnct:.l:dva must fail. These mdpﬂin;,& numbered 1 and
4—namely, an uate tax p and a law permitting the
fixing of I{rina nmli.n?u on farm pﬁunh at pﬁﬁtyfrim. ¥

I regret to have to eall to your attention the fact that neither of
these two essential pieces of legislation has as yet been enacted into
law. That delay has now ed the point of danger to our whole
economy. :

However, we are carrying t]::::j;b Executive action, the other parts

i

of the seven-point whi d not require congressional netion,
Price ceilings hnmﬁud on prmﬁ;:i'l all commodities (other

than certain exempted {Frksﬁiturﬂ produets), and on rents in war- -
ni

production areas of the United States,

This process of keeping prices and rents at reasonable levels con--

stitutes one of the most far-reaching economic steps that this Nation
has ever taken—in time of peace or war.

Our experience during the last 4 months has proved that general
control of prices is ponJHn—hutrun]y if that control is all inclusive,
If, however, the costs of production, including labor, are left free to
rise indiscriminately, or if other major elements in the costs of living
are left unregulated, price control becomes impossible. If markets
are flooded with purchasing power in excess of available goods, with-
out taking adequate measures to siphon off the excess purchasing
power, price control becomes likewise impossible.

Our entire effort to hold the cost of living at its present lovel is now
being sapped and undermined by further increases in farm prices and
in wages, and by an ever-continuing pressure on prices rnu{’t.ing from
the rising purchasing power of our people,

Annuﬁ wage and salary disbursements have increased from 43,7
billion dollars in 1939 to an estimated 75 billion dollars in 1042, This
represents an increase of 71 percont.  To obtain o full appreciation of
what that increase means, we should remember that 75 billion dollars
is more than our total national income was during any single year in

R
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the 1930's. Due to constantly increasing employment, overtime, and
wage-rate increases, the annual wage and salary bill for the entire
country has been rising by more than a billion dollars a month,

It is impossible for the cost of living to be stabilized whils farm
E!nm coatinue to riee. You cannot expect the laborer to maintain a

ed level if everything he wears and eats begins to go up
drasti in price. On the other hand, it is impossible to keep any
prices sto farm prices or other prices—if wage rates, one of the
most important elements in the eost of production, continue to
increase,

But even if the process of stabilization of all prices and wages at
present levels were to be brought about, there would still remain the
great upward pressure on the cost of living ereated by the vast amount
of purchasing power which has been earned in sections of the
country. The national income has beea increasing since January 1,
1841, at the average rate of 2 pereent each month. This purchasing
power now exceeds by an estimated 20 billions the smount of goods
which will be available for purchase by civilians this year. The
result obviously is that people compete more and more for the availa-
ble lll]}pljr’z{‘T}Odl; and the pressire of this great demand com
with the | supply—which will become smaller and or—
continually threatens to disrupt our whole rice structure,

A recent atudywlg the Buresu of Labor Statisties has shown very
strikingly how much the incomes of the average of families have gone
up during the first quarter of 1042, If we assume that the income for

first quarter of 1842 is a fair basis for estimating what the family
income will be for the entire year, the results of the study show that
whereas less than one-fourth of all families in the United States re-
ceived as much as £2,500 in 1941, more than one-third will have
£2,500 or more in 1942. This shows how much the purchasing power
of the average American family has Ro0s 05 Ao 4 result of war produc-
tion and how essential it is to control that purchasing power by taxa-
tion and by investment in War bonds. 4

We aleo know that as the war goes on thers will not be an adequate
supply of all eivilian goods; that only thre striet rationing, wher-
ever necessary, will these be equitably distributed. We are
determined that no group suffer a shrinkage of its normal quota
of basic necessities because some richer group can buy sll the o ble
wfglr :Ll:.luh times the ordi of collective bargaining

no peacetim inary processes ive

are sufficient in themselves. But in wartimes and particularly in
times of greatly increasing prices, the Government itself hns n very
vital interest in seeing to it that wages are kept in balance with the
rest of the economy. It is still the poliey of the Federal Government
to encourage fres collective bargaining between employers and workers;
and that policy will continue, Owing to the fact that costs of pro-
duction are now, in so many cases, being passed on to the Govern-
ment, and that so large o percen of profits would be taken away
by taxation, collective hl.?zl. tween employers and employees
hunhmga:{l.gmtdul rom what it was in peacetimes. In times
of danger to our economy the Government itself must step into the
situation to see to it that the processes of collective and
arbitration and concilintion are not permitted to break up the

between the different economic factors in our system.
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War calls for sacrifice. War makes sacrifice n privilege. That
sacrifice will have to be expressed in terms of & lack of v of the
things to which we all have become accustomed. Workers, farmers,
white-collar people, and businessmen must a that. No one can [
upa]::-lrthit during the war, he will always be able to buy what he
can mcily.

If we are to keep wages effectually stabilized, it becomes i tive
in fairness to the worker, to keep equally stable the cost m and
clothing and shelter and other articles used by workers.

Prices and rents should not be allowed to advance so drastically
ahead of wage rates that the real wages of workers as of today—their
ability to buy food and elothing and medical care—will be cut down.
For if the cost of living up as fast as it is threatening to do in the
immediate future, it will be unjust, in fact impossible, to deny workers
rises in wages which would meet at lenst a part of that incrense,

The cost of all food used by wage earners—eontrolled and un-
eontrolled—has been going up at the rate of 14 percent per month
since the price ceilings were set in May 19042, If this rise should be

itted to continue, the inerensed cost of food to-wage enrners next
ay would be more than 15 percent over the level which existed when
the ceilings were set.

This would be equal to imposing & 15-percent sales tax on all food
purchased by wage eamers. Obviously no one would consider im-
posing such a tax,

This drastic increase has been caused, and will be caused, chiefly
by the !i:act that a number of food commodities are exempt under
BX18 W

In case of these exempt commodities the increases are even .
more startling. The cost of such food used by wage earners has been
rising at an ayemfyni 34 percent per month since May 1, 1042

Prices received by farmers have risen 85 percent since the outbreak
of the war in September 1939, and these prices are continuing to rise.
Cash farm income, including Government payments, has inereased
from 8.7 billion dollars in 1939 to substantially more than 15 billion
dollars in 1942. This is an increase of about 75 percent.

The movement of uncontrolled food prices since May 18, 1942, the
date when price regulation became effective, has been so drastic as to
constitute an immediate threat to the whole price structure, to the
entire cost of living, and to any attempt to stabilize wages. s

Within 2 months after the date that price mfdutinn became
effective, the prices of controlled foods actually fell seven-tenths
of 1 percent. But uncontrolled foods advanced 7.3 percent during
thyruu]npmod,mdmnﬁﬁm M

0 give some specific examples: ay to Au of this year
round steak and pork chops, which are mn{ml]ad, ?l::nd i t
decline; but during the same period lamb, which was uncon
up to .ful;r, advanced more than 10 percent, and chickens have ad-
vanced more than 16 percent.

To take another example: Lard, which is a controlled produet,
dropped nearly 5 percent; whereas, butter, which is uncontrolled,
wenl up more than 6 percent or twice the normal seasonal rate.

Oranjes have gone up more than 25 percent, although th al
seasonal increase is Jlb&utﬂ{t?pﬂmut.' ey
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mportast of tho Touds s i e aincude e of the mos
important of the an ude grain n or live-
stock. When you consider that in this category are wheat, corn, oats,
barley, rye, dIE beans, cotton, sweetpotatoes, apples, sheep, butterfat,
wholesale milk, chickens, eggs, and oranges, {nu can realize how
important these products are to the pocketbook of the housewife.

e greatest danger is in dairy products, which ure, as gau know
most important items in the Znariuun. diet. Butter, cheesa, n.m[
evaporated milk are exempt under the Price Control Act. The prices
for these have been going up so fast that they constitute a serious
threat to an adequate supply of fluid milk. Unless we are able to get
control of butter, cheese, and other dairy products in the very near
future, the price of milk in 1 cities is certain to go up.,

If wages should be s and farm prices be permitted to rise
al any rate like the present rate, workers will have to bear the major
part of the increase, This we cannot ask. The Congress must realize
that unless the existing control over farm prices is stren ened, we
must abandon our efforts to stabilize wages and salaries and the cost of
living. If that occurs, workers and farmers alike will not only suffer
a reduction in real income, but will upon_themselves and the
Nation the unparalleled disaster of unchec inflation.

The reason why price ceilings have not already been imposed on

1 P CTS 15, 48 y0 —+h [ jhnnrgmcﬁ:z
Price Control Act prohibits such ceilings until farm prices as a wh
have gone up beyond parity prices—far beyond—as high as an aver-
age of 16 nt beyond. y

Altho that restriction upon establishing ceilings for farm prod-

ucts usually is referred to as the 110 percent of parit limitation, it
is much worse than that. The statute provides other limitations
which are more drastic. Ceilings cannot be imposed, under the
statute, on any product at a level below the market price on October
1, 1941, or December 15, 1041, or the average price for the period
July 1, 1919 to June 30, 1929, or below 110 percent of current lf:‘nty,
whichever of those four levels is highest. * As a result, the lowest
average level for all farm commodities at which ceilings may be
imposed is not 110 percent, but 116 percent of parity—some of the
commodities going almost as high as 150 percent of parity.
" Even more important is the psychological effect of such unfair
privilege. It provides fuel for fires of resentment against farmers as
a favored class. After all, parity is, by its very definition, a fair
relationship between the prices of the things farmers sell and the
t.]:!.agn they buy. Caleulations of parity must include all costs of
produetion including the cost of lnbor. As a result ﬁu.nty prices may
shift every time wage rates shift, Insisting that the ceilings on no
farm commodity shall ever be lower than 110 percent of parity is
asking for more than a fair price relationshio with other prices.

In fact, the limitations on agricultural ceilings are now being citod
by other groups as & reason for resisting economic controls that are
neaded in own fields. The limitations will be a rallying point
for such opposition as long as thaI are in effect, :

AsTu in message of April 27, 1042, “the original and ex-
cellent objective of obtaining parity for the farmers of the United
States should be restored.”
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the reqyired production of arm products,

hird, to maintain ﬁ ‘gorml;:la of parity fon:mtuu.
Agricultural ceilings should be permitted at either “Erity or at the
ice levels which provailed at some recent date, whichever is higher.
Monmthafurmuh would preserve the general structura of
wholesale and retail price controls, and would also call out the volume
of ﬁlmduct.iun needed. Also, it would preserve the parity principle,
to increasing the total of our food production, one of the
worries that a farmer has today is the shortage of labor for cultivating
and harvesting crops. The time is soon uumi'u&ﬂwhan in many parts
nfthamunmwngnllhmtnmmully help of women and
Erown ﬁoung people. I feel certain the Nation will cooperate whole-

¥.

It not only would be unfair to labor to stabilize wages and do noth-
ing about the cost of food; it would be equally unfair to the farmer,
For we must all remember that the farmer’s wife buys many articles
of food at the store for the use of her own family, and high prices
hurt her pocketbook as much as that of the city housewife.

What s needed, therefore, is an over-all stabilization of prices,

ies, wages, and profits, That is necessary to the continued pro-
duction of planes and tanks and ships and guns at the present con-
stantly increasing rate.

We cannot the actual cost of food and clothing down to ap-
proximately the present level beyond October 1. But no one can

ve ;:{amumnm that the cost of living can be held down after

t 5

Therefore, I ask the Congress to pass legi ation under which the
President would be specifically nutﬂu i to stabilize the cost of
i.ivn:finnlu the price of all farm commodities. The p
should be to h farm prices at parity, or at levels of & recent date,
whichever is higher.

I ask the Congress to take this action by the 1st of October. In-
action on your part by that date will leave me with an inescapable
responsibility to the o of this country to see to it that the war
iﬂf;tﬂ? pr ﬂnﬂl .ﬂl Gunﬁmshuuid fail mﬂi ‘adequatel

& event t the to met, aoct uately,
accept the responsibility, and I will act,

At the same time that farm
will be stabilized also. This I will do.

The President has t.hmm, under the Gomttjt.uﬁﬂn n.'m.'ij under
congressional acts, to MEASUres NECessary avert a disaster
which would interfere with the winning of the war,

I have given the most thoughtful consideration to meeting this
issue without further reference to the Congress, I have determined,
however, on this vital matter to consult with the

There may be those who will say that, if the situation is as grave
;:]I h‘"&t:uf!ﬁt' to ba, Ilhouldmu?imy wers and act now, Pﬁ

t I have approached em from ev =
'Ihl.{ I“]Ln decided that the course nfp;:n&unt which F?ml?ﬂ:rwmg
inihhmhmnﬂntantwithmymoimpunﬁbiﬁtyuhdﬂmt
in time of war, and with my deep and unalterable devotion to the
processes of demoeracy.
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The responsibilities of the President in wartime to protect the
Nation are very grave. This total war, with our fighting fronts all
aver the world, makes the use of executive power far more essential
T g e R S uld

we were inv o is country would expect the

President to use any and .11"3.5,“,,.. to repel t.hntlgmdm

The Hevolution and the War between the States were fought on
our own soil, but today this war will be won or lost on other continents
and remote seas.

I cannot tell what powers may have to be exercised in order to win

Wr.

The American people can be sure that I will use mdy powers with a
full sense of my m;{gmbilit.y to the Constitution and to my country.
The American people can also be sure that I shall not hesitate to use
every power vested in me to accomplish the defeat of our enemies in
l.nirgut. of the world where our own safety demands such defest.

en the war is won, the powers under which I act automatically
revert, to the people—to whom th}? belong.

. In March and April 1033, this Nation faced a threatening domestic
situation calling for the most drastic measures. The Congress, alive
ta the needs of that day, formulated and enacted whatever was re-

i to do Job balore it~—without long debate, without party
quired to do the job bafore i ithout long deba tho
?olit.im and without heed to the pressures of any special group looking
or advantages for itself.

I need not argue the point that the situation facing the Nation today
is infinitely more critical than it was 10 years ago, We are ﬁghﬁnﬁ
a war of survival. Nothing can yield to the over-all necessity o
winning this war, and !.hawmrﬂngofet.hawwiﬂ btimpari]adngyl
runaway domestic cconomy.

As & part of our general program on farm prices, I recommend that
Congress in due time give consideration to the advisability of legisla-
tion which would place & floor under prices of farm products, in order
to maintain stability in the farm market for & reasonable future time,
In other words, we should find a gmﬁubla method which will not
only enable us to place a reasonable ceiling or maximum price upon
farm ucts but which will enable us also to guarantee to the farmer
that he wmllu:l2 receive & I;:;n minimum n%npe for his pr:fduu?h fn:mlt
Year, or even 2 years—or tever period is necessary after the

the war. Every farmer remembers what happened to his prices
after the last war.  We can, I am sure, if we act promptly and wisely,
stabiliza the farmers’ economy so that the post-war disaster of 1920
will not overtake him again,

The farmer, instead of looking forward to s new collapse in farm
prices at the end of the war, should be able te look forward with assur-
ance to receiving a fair minimum price for 1 or 2 years after the war.
Such a national policy could be established by legislation,

In computing ty, we should continue to use the computations
of the Bureau of Agricultural Economics made under the law as it
stands today. And in determining whether & commodity has reached

m;]l.i, we should include all the benefits received by the farmer from
Ein vernment under the A. A, A. program, allocable to the particular
commodity. For it is unfair to ﬁu a farmer a ‘pcrit.y price, and, in
addition, to pay him benefits which will give him far more than parity.

T have confidence that the American farmer who has been doing so
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much in the battle of production of food will do ss much in this l.lrug?la
against economic forces which make for the disaster of inflation; for
nobody knows better than the farmer what happens when inflationary,
wartime booms are permitted te become post-war paaica.

With respect to point seven of the program of April 27, 1042, we
have made certain eredit rulings designed to curtail unnecessary ‘nuy—
ing; and whatever else has to be done along these lines will be done.

ith respect to point six, rationing is now in effect on some com-
modities, and, when necessary, will be extended to others.

But.w;-\]t.h respect to point 1—a fair tax program—that still waits
upon the Congress to act. 3

One of the most erful weapons in our fight to stabilize living
costs is taxation. It is a powerful weapon because it reduces tho
competition for consumers' v scarce foods.

eooperation and self-restraint of the whole Nation will be
required to stabilize the cost of living. The stabilization of the cost
of living eannot be maintasined without heavy taxes on everyone
except ns with very low incomes. With such increases in the
tax riglftfuu:;fﬁr tax dhﬂb?tli]on becomes tah: amid Im tnlmh‘lni uﬁa
CAI expect ulleat ecoperation -restrain
ift.hamburimu being fai laﬁadmmrdmnwith:bilitytnpqr{

This means that we must eliminate the tax exemption of interest on
Stata mlg loeal securities, and other special privileges or loopholes in
our tax law,

It means that in the higher income brackets, the tax rate should be
such as to give the practical equivelent of a top limit on an individual's
net income after taxes, approximating $25,000. It means that we
must recapture through taxation all wartime profits that are not neces-
sary (o maintain efficient all-out war produection. Such provisions
wiH give assurance that the sacrifices required by war are being

equitably shared. . . y
Next to military and naval vietory, s victory along this economie
front is of ount importance, ithout it our war uction

program will be hindered. Without it we would be allowing our
young men, now risking their lives in the air, on land, and on the sea,
to return to an economie mess of our own making. The least that we
at home can do for them is to see that our production inereases every
day so as to give them the weapons of war with which to fight, and
to make sure that our economy at home continues to be one to which
they can return with confidence and security.
Frawgrin D. Roosevent,

C
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IN THE SENATE OF THE UNITED STATES

Serremnen 14, 1942
Mr. Brows (for himsslf and Mr, Waosen), under suthority of the order of
the Sennte of September 10, 1042, introduced the following joint resolu-
tion; which (the first and second readings having been waived) was
mfmdhmﬂnmmiﬂumﬂmﬁn;mdﬂurme:

JOINT RESOLUTION
To aid in stabilizing the cost of living.

1 Resolved by the Senate and House of Representatives
2 of the United S&_ﬂea of America in Congress assembled,
2 That in order ml aid in the effective prosecution of the war,

4 the President is authorized and directed to stabilize prices,
: 5 wages, salaries, and other factors affecting the cost of living ;
and such stabilization shall so far as practicable be on the
basis of the levels which existed on August 15, 1942. In
exercising the authority conferred by this joint resolution, the
President may provide for making adjustments with respect
10 to such prices, wages, salaries, and other factors, to the extent
11 that he ﬂuda.nmmry to correct gross inequities or to aid
12 in the effective prosecution of the war,

2 o =2 o;m



2

8gc. 2. The President may, from time to time, promulgate
such regulations as may be necessary and proper to carry out
any of the provisions of this joint resolution; may exercise
any power or anthority conferred upon him by this joint
resolution throngh snch department, agtn'uy,r or officer as he
shall direct; and may suspend any provisions of law relating
to the establishment or maintenance of prices, wngasLia

3 ¥

saluries w are Meonsi ant with the purposes of this joint

resolution,

© 0 =1 & @G = O B =

8ro. 3. No maximum price shall be established or main-

i
(=1

11 tained for any agrieultural commodity under authority of this
12 joint resolution or otherwise below a price which will reflect
13 to producers of agricultural commodities the higher of the
14 following prices, as determined and published by the Secre-
15 tary of Agricalture—

16 (1) The parity price for such commodity (adjusted
17 hy the Secretary of Agriculture for grade, location, and
18 seasonal differentials) or, in case a comparable price
19 has been determined for such commodity under and in
20 accordance with the provisions of section 3 (b) of the
2 Emergency Price Control Act of 1942, such comparable
price (adjusted in the same manner), or g‘m

23 (2) The hghmMpnm’-\ ur,
2 hetween Jnnuary 1, 1942, and September 15, 1912[—3(& -

d qu
g ocdlion and Seasmak

qﬂ.n

éﬁiw_w&)_;
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and no maximum price shall be established or maintained
under anthority of this joint resolution or otherwise for any
commaodity processed or manufactured in whole or substantial
part from any agricultural commodity below a price which
will reflect to the producers of such agricaltural commodity a
price therefor equal to the higher of the prices specified in
clauses (1) and (2) of this section: Provided, That the
President myEMﬂMst

maskef\price for any commodity between January 1, 1942, ' ‘L‘!ﬁi

and September 15, 1942, to the extent that he finds necessary | {fa
mﬂqmu &L f;mJ A J{'{‘ﬂ_“‘_‘-

L’mﬁﬁ'wmm sadlih cnthasity of (4

joint resolution with respect to wages or salaries (1) which

@ @ =1 @ @ = W W -

B B

=

13
14 is inconsistent with the provisions of the Fair Labor Stand-

15 ards Act of 1938, as amended, [(2) shich is inoansistent-with

20 Wt@ ur'EB-) for the purpose of reducing the f\?,)
21 wages or salaries for any particular work below the highest
wages or salaries paid therefor between January 1, 1942,

and September 15, 1942: Provided, That the President may -

24 adjust wages or MMW



receive, wages or salaries in contravention of the regulations
promulgated by the President under this joint resolution,
The President shall also prescribe the extent to which any
wage or salary payment made in contravention of such regu-
Intions shall be disregarded by the executive departments and
other governmental agencies in determining the costs or ex-

penses of any employer for the purposes of any other law
or regulation,

See. 6. The provisions of this joint resolution, and all
regulations thereunder, shall terminate on June 30, 1944,
or on such earlier date as the Congress by concurrent resolu-
tion, or the President, may prescribe,

§Ec: 7. Bection 1 (b) of the Emnrganny Price Control
Act of 1942 is hereby amended by Btnhng out “June 30,
1943” and substituting “June 30, 1944”,




e S.J.RES. 161
JOINT RESOLUTION

To nid in stabilizing the cost of living.

By Mr. Brows (for himself and Mr, Waowem)

Berresnes 14, 1042
Referred to the Commiitee on Banking and Ourrency
{frst and second readings walved)
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SUGOESTICHS FOR JOIWY HESOLUTION TO AID Th STABILILING
THE CO8T OF LIVING.

Tha follewinz points should be =ads clear:
" =

{1} Tse as framowork short resclution drafted by
1sziolative counsel,

{2) The goneral standard for both prices and wages is
tha existins lsvel and relationship; tut provision
should be made for correction of rross imequlties
in oithar existin: price or wige levels.

{3) Tha President should instituts his general price
and wage controls at the same time,

{4) ILimitaticn on power of Prusident should be stated
to cover followin- points;

Aprioulture pricas may not be fixed below

ity or resent markes (whichower is hizher)
nor belsw axisting waves as of approximately
dafh of passsge of the bi1l, with provise that
perdin: wage applications before War Labor ¥
Bpard ara not affected.




JOLNT RESOLUTION
TO FURTHIR THE PROSL UTION OF THE
WAR BY STABILIZING THI COST OF
A LIVING

red by M I A [l g i . igorasen i-d

the United States of ‘merics in Congress assembled, That the
President ies authorized and directed to tuke such ection teo

stebilize the cost of living as he deems :p.ropriate to further
the prosecution of the wer,

Seec, 2. This Joint Hesolution shall remain in effect
until six months after the conclusion of the treaty of peace,
or until such earlier date as the Congress, by Joint Resolution,
or the President, shall determire,






THE WHITE HOUSE
WASHINGTON

MEHORAEDUH Septesber 10, 1942

TOs THE PRESIDENT
FROM: MR. LUBIN
SUBJECT: COST OF LIVING

The [inal figures on the cost of living for the month of
August have just been completed by the Bureau of Labor Statisties,
They show the following:

1. Between July mnd August ungontrolled foods rose 2.2 per ecent.

2. Controlled foods rosa 1/2 of 1 per cent.

3+ B5ince May, when price fixing became affectlve, uncopgtrolled
foods have advanced approximately 10 per cent. Copntrolled foods have
deelined 3/10 of 1 per cent.

4s Between July and August, the total food bill went up 1.2 per cent.

5. Other factors in the cost of living — nl.'t:lt.'l'l.I.n.,gF rent, fusl,
ice, and house furnishings — declined slipghtly for the most part betveen

July and August.

6. The total eost of living aa & whole rose 4/10 of 1 per cent
batvoen July mnd August.

Egods

Soe of the impertant mdvances in uncontrolled foods betwesn
July and Auguat ars shown in the following tables

Lettuce 4132 par cent

Buset potatoes 41{ " "

Butter 4B = i

Rossting $5 » L
chickens

ALl of thege rlses vare soproxioately doyhle the seasonal ad-
vances Wil st this time of the year.
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Other increases, ggmeviat erester then sensonal, werw:

@

Eggs 412 per cent

Gresn beans $16 » W

Dried grunes 4 B ® L]
Hents

1. Pents deslined 1/10 of 1 per cent during the month.
2. Tents have declinod 2.1 par cent since May 15.

3, Between July end August, rents declined Im 7 of the cltlies
sovered by the BLS. The reductions vere greatest in the erowded de-
Tonse areas.

Oiher Pactaors in the Cost of Liviag
1. Clothing deelined 2/10 of 1 por cent durlng the =onth.
2. Since May 15, elothing has declined 9/10 of 1 rer cent.
. .

5. Fuel, electricity snd ice declined an avernge of 1/10 of
1 per cent during the month.

4. There were price reductions for fuel oll und pasolise in the
Eant dus to en OPA erder resclnding an earlier lnorease which 1s now
balng covared by subaldy.

5, Servlces exempt fron Federasl control sbov relatively large
ineressed. They have becn advancing stesdlly for sous tiuwe. Gince
darah, haircuts have gone up 5 per centj vosen's bemuty parlor ser=
vigen, 3} per aent; and medical care, 2 per cent.

6. Between July and August, redusticns vere reported in a few
cltles for laundry servizes whish becune subject to OPA suntrol om

July 1.
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