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THE WHITE 

WASHINGTON 

llarch 2,, 1943. 

llPMOIWIDUll POR 

IUC 

Will you find out t:roia the 

ICC whether coapet1ti•• b1441nc 

i• being UMd to ••ll th• nn 

1aaue of $1.4,000,000 ot Erie 

Railroad bOllds? 

F. D. n. 
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OYllll!Ua a, CA.TOM 

'l'C ... !No\I.. TOW&• 
C:'-&V Cl..AH0,0 .. 10 > ·\ \ 

\ llorcb 15, 194' 

Dear llr. Pruldont1 

DHpi to t bo1r prc.iHO to :rou, tho Iot.r­
ototo C-co Ccmiolioo Callplotol,y dcdgod the 
t\lnduontol too ... 1n..,hod in the !rio ~1lrcod 
oaoo. WhU o tho 0091u1on acted •ia•lT in dol'(l'-1"' tho Irle por.iaolon to iaouo ti.. $1.4,000,000 
ct bo:xlo that eero to haft boon oc>ld to llore&a 
st&nlq a Co., their atudled ••oidance ot •"7 
roterenco to compotitho blddtnc tor Milrcod oo­
OID'itiu 1nd1catoo that,. eitb thn, tho • .U Stroot banlc1nc f'ratondt7 •-• tirot and tho public in­teroot l&ot. 

I hopo :rou oaa tako a ainute aeo7 .rr .. 
7c\D' boo"7 1ntornat1-l roopona1b111t1oo to got 
out tha blc otick and eiold 1t u ~ :rou !mow boo. 

Ron. l"ronll:l.1• D, RoooOftlt ~/~ 
Prooidont. ot tbo ODitod statu 
lluhillston, D. c. • 
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Will yo1,1 !ind OQt !ro• the 

ICC whether coapetitive 1>1d4J.ns 

1• beina uaed t.O sell the new 

1a1ue ot ~l.4, 000,000 ot £r1• 

Railroad bonds? 

F. D. R. 

/~, c..it:lJ 

: 
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OFl'ICE OF CHAIRMAN ALLDREDGE 

•..-oh 2;,. 1943 

Mr. MolntJN: 

Th11 pereoMl note to 7ou1 

The 41ffloultJ I ••• at the ..,..,.t about tbOJllHtlon Of OO!OpOt1t1H 1>1441ng on ra1lro bond 111uH 11 the raot" that 
1t bu not l>oon l>roupt l>oforo tb• Oomai•-11on •• a whole tor 1t1 t oNal 41t1rm1.aa­tloa 1n a regular prooee41a& • here a preo1-41nt atght be 11t. l1Yeral n .. 0o .. 1111on­er1, 1.nolu41ng •111lt, ba•t n1Y1r ~ an opportunlt7 to Yot1 on th11 q1H1t1on 1D a ronal ...,. n •"!I' b• that th• 1'9qaoU ot Sen.tor Whe•l•r tor oo••t• on th• 1>111 1ntro4uoo4 l>J llonator l~\potoa4 •111 tum11b a 1at1etaotol"J' 1ubetltu.te tor a torwal oa11, lt Otl1 • Coapan,r or llr. Ca117 4o not 11ppul tho 4och1on or D1•1olon Pour. 

I 4o not tb111lt 1t 1o 1.ap"'Por ror •• to - that I u poroonall.J 1n favor of ooapouu .. b1441ng. It ...,, 1>• noouoarr 
to ••Ito o.,.t•ln nooptlono ao 1.1.0. ba• 4ono, l>llt I b&H long ... 11 .. .a the pr10-
01pl• to b~ ooun4. 
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Jatmllll 11.(-lft'IU ( e!M• . ,, ... 
••nopa1 ... 'nf''p 'lll 

-OIWilltlll n>R TU Plll:ID>lllTI 

la reoponoo to a reqaooi 'b1 '•lopbono h'o• .. or•· 

,..., llcla\1re thlo anorDOon, I hli:o ploaoure 1n glYJ.ng 

1ou on Q om 'bobalf \bo tDllo"1ng lnforaaUon relaUYO 

\o \bo 4oo1o1on of llarob 10, 19~, 'b1 D1•1o1oa rl>u ef 

ibe Co-11!10ll UD4!1' PlMDH Dooke\ &o r 1•108, oa All 

11pp UoaUoa of \bo Irle Ila!~ Ooop&Q for i!>o 1ooaanoe 

ot ti.,000,000 of Uroi ooneol14ah4 •rtgago 'boD40I 

1. A oop1 of ii.. ropor11 o f Dirto1on Pour 11 

attaobed, 

2. Tile uuer of o-UUYO b1441.J11 ... broqb\ 

into \bio prooee41111 •oo1noa11¥ b1' oertaln 1ato"••ro. 

ll. 81JIO• \M rell41Uon of Wo 4eo1o10ll 'b1 D1Uo1on 

Pour tbe eo-i .. ion Ila• rooel.!re4 a l.euer h'o• Kr. c,....., 
I. laton, of Clno1-4, Ohlo, on 'bebalf of OUo • Coop&nJ, 

oupla1AJ.ng of tbo falll&re to "hbllolt 1'1 PNOe4ont a 

rulo reqall'.l.ng 0011peUUYO b144J.ng in oonnootion wUll 

1'&111'oa4 bolld 1....... .. ... ••1'1oe4 \bat OU• • Coop&nJ 

~ brllll \be 0011peuu .. bl.441J>c qHoUea ap 'boforo tile 

OC111&1ao1011 •• a -le r.r no teieraiaoiio. 'bJ tu.us a 



peUUOD tel' ft-14•n.UoD Of th• 6Hle10D •f Dt•hloD 

rov. To kh u •oh ,.inion Ila• b•• tlle4. 

•• AaoCUI' letter llH be• ftH1Ye4 bJ 'lie Oo.Ue-

elOD rroa .... llax 11ekla4, .t.UOl'HJ, 0 t ••• Yol'!lt, OD be-

hlllt or ............... 0.HJ, • p•l'\J '° th• DldelOD 

Pov prooH"DI•, eHll1DI 1Df-•'1on •• 'o UI• prooe4ve 

DMHHl'J 'o bring th• q .. auoa or o-.euun b1441JIC 

before \be Co•ie•lon •• a 'llllole, -4 II• Ila• al• Mn 

a4Yloe4 \bat We ..,. be done 'lll'OllP the fllllll of a 

peUUon tor reoonoS4ent1on of th• uohlon of D!.Yl• 

olOD P!llll'o 

I. lnator lb1peha4 of lllADuota hu 111Cl'04aoe4 

1D tlle huh of \be OnUe4 11;ateo a blll (I, 87•) 'o 

Nqllll'e ooapetlUn bS441DI 1D -nHUOD •1'11 ihe .. lo 

of aDJ' HO•rUlH bJ ar17 _.,D aarrlel' bJ l'Ollroa4 oab­

Jeot to tbe lntft'etaie 0..eroe .t.o\, Tiile blll Ila• lien 

ret•rre4 to tbe lD'ft'•tate c:-roe Co•1e•1on bJ CbalJo­
- llleeler of 'll• lenah Oi>-1UH • lahretate 0-

.. ,... aoklng tor lh mgHtloDo •4 -nto. Tile Legh­

laUn Oo..ttt•• or tlle 0-lulan new hu 8-tor 1111Hler1 o 

Hqlleot 111111.er OODOS4ere.UOD, 

I 1101 e44 So .. Sbresolllg lhae of 1Dtoraatloe \Ille 

tv.l'tllel' oo•eat I 



la 1'• 4eo1e1on in !Ht9J'll LnlaD4 1pg1pwW 

ll:!ll1, 111 1.0.0. •M, enhre4 JuJl• 23, 19!6, l>1Y1e1on . ' 
J'our ot the Ooaa1Hlon Htabl1ebe4 a pl'!9oe4ent tor o .. peU­

tl•• b1441.ng on equlpaent truat oert1t1oat•• or ra1lrea4e. 

llno• that 4ate tb1• preotio• ha• been tollowe4 1n ti!• 

eal• or equlpamt tl'll•t oerUtloatee with 'Hl"f tn exoep­

t1one. 'l'b•re baa been no e1a1lar preoe4ent Htebllebed 

•o tar ae 1 OUI t1D4 ln Iba eale ot l'll1ll'Oa4 boll4 1Hllea, 

epparentl1 beoauH or a teelll'g tbat boD4 laHH 4o aot 

rea411J leD4 th .. Hl••• to wob prooe4ure. 

ln the Ooluabla Law !IH1n tor Janual'1 19•3, foluae 

XLIII, Ko. 1, at page 89, 1• a 41eouee1oa or the eubJeo~ 

ot ooapet1t1•• b1441.ng with a ooaiparleon between the 

pr••a111ng l'lll•• or the looul'ltJ •Exobang• Ooaa1ee1on 

and the Interatate Coa .. roe Ooaa1ee1on, Thie 41eouaa1oa 

ooaolu4•• w1tl:I the etate .. at that 1 tha beaetlte 4er1••4 

troa ooapet1tl•• eal•• are auob aa to •rNAt eneD41ng 

the 1'111• a• tar a• teaeibl•"• 



l '/10(, 

Ill'ti:llll'l'J.TE OCIC:i:!IOE COllllISSION 

Fl!IANCE DOCKET 110, 14108 

ER!<: RAILJ\OAD OOllPAN'! P~POSED JO!IDS 

Submitted. March 4 . 1943. Deoldod ll!rch 10, 1943 

Pro:»•o4 1••~• or ~l•,000,000 ot t1rat con1olld.&ted aortca&e 
~'--percent ~nd.e , aer1e1 ~. toun4 not to aeet tho 
requlreoents of aectlon 20• of th• Inttratate c~­
cerce Act . A_rnl1eat1on tor aut hority to losuo 
deni ed. 

Ed.••rd W. Bourne, H. A. Tar l or, and Poca Oborl ln tor appll­
cn.nt . 

Oh&£lea W, Sellcra , t.drl P. Sc~ncidcr • Wnltor L. Flo~ Max 
9&\l~lnd, Harr:r filter, P.~rtln H. £tiller, o.n j .T. 
L r1cn tor Intcrvenora . • --

Robert J , Bul 'tlc:y L J l'.'.105 A. Butltu•, / nd H&[bort l'lllon tor 
Hiilaoy , tttuart l Co . , Ino . , r.nct l 11 l Col" 

R!:PORT OF TITT: COlilllSSIOll 

DIVISION 4 , CO'..IJ~SSlOl'::!lS l'O'\T;:J\1 l:AHAFFIE, Al:J> llILLER 

DY DIVISIO:I 4: 

The Erle Ra.ilro..-..d Cor.:-ny on February 4, io.~, ap­
>1114 tor authority to lscue .1~ ,0tX,000 ot r1r1t-conaolltta ... 
ttd-.aorte".C• 3-'-pcrcent bor.da, •cr1ea D. Sho Choa.c.pelle & 
Ohlo R&.11•;\f Coo!l&n.;." c.nd 3crnard. £ . c.~1ey , •tocl:bold-ra or 
ttio.nppl1cc.nt , the Rc.11'WC,)' :....bor Exeouttve1 Aaaoclwtlon c.nd 
tho Brotllorhood ot Rrilrot:.d : -n.1n..1on •oro r rM.t >d l04YO t o 
lntorvono haro1n . 'rho pct1t1on of Hr.l • o)", Stu.: rt r..nd ~o . , 
Ino., n n4 Otll a.nd Co. tor locvo to lntQrvcnu wr1 donlcd 
but tho7 WOl'C 4 .. ~ro1ttc(! ta 1'rc1cnt cvt4onc..: Md. oxom.ina tt..nd 
ONt1-ox1.i.a1no w1tno11oe, .~rovidod t:IO 11tiuc1 prc1onto4 by 
tho a.p-n11cr.tlon t'n4 tho !')Otltton ln 1ntorVl"nt1on ot ChcCMl­
ponl.:o 6: Ohlo wvro not bror..d:ino4 . A h~t:.rlnfl' •no h 14 rnd t\t 
tbo 010110 th.;,root' orc.l ,._. .. p;wncnt Wf\I hor1•d . 

Tho G\lfJliornt hne outetnnd1.n,s Cl~ , 000 1000 or col­
l L\tornl-t Nlt 4-porcont notoo , 41,10 J .,11un1·y l , 19~i Which 
wor4 l1ouo4 >\uraunnt to our 01·d.~,. ot O 1 00!!1\J r 16 , 941 1 

in 
EriJ R, Co Roorttan1znt1on, 249 I .c.c. 6?~ 1 to ov\donoo r. 
ioo.n from i110 Roconatruct1on F1r.r.noo Cor. orl\tl on tor r. liko 
:·.":lount Which wn• r.: :1J'ovod !)y ou:- o.;r\.1f1o'"tc or I>ooo.,b .. r 16, 
)q4\ in Er1o R, C~ . Rac.cnrtr11ct1on Lo'"n , P.'~ t . C, C, 715 . 
;ncr.·o nOtca rro aocurcd by t!'io pl:H!C.:- of 111? , !lOOJooo ot np­
pl1cttnt •1 t1rat-co~aol14r.tcd--.ort~ •-~oroo~t ;>on~•, 
1cr101 B, Aleo nuthorl~cd b:J t~c o!'dor of :>oc..abc:r lG, l fl<ll , 
1unre'\ 1 r.n4 r.ro rodooao.bl.> n.!t::r J~u-· r1 1 1 l C:..S, Md p rlor 



'. 
P1NU1eo poo•~t No . 1•100 - Sheet 2 

to JMunr1 1 1 1965; a t 105 and acoruod. lntoro1t . Arr•ngo­
mont1 • 11•0 ciade t o pur chaao tho notos f rom the Finance Cor ­
porat1on nt 103 6/8 and aoor-uod 1ntoreat . Upon tho ao­
qu111t1on or t ho 0011at orft.l - t ru1t noto1 &n4 tho r oloaao ot 
tho 01? 500 000 of r1rotMcon1ol1datod-oortgftr,o bond1 , 
1or101 , , pi ed.god a • aocurtty thor 4t o1• 1uch bond• would bo 
o~nc~lod. To procuro part ot tho f'\Jnd1 to rodocm t ho notoe 
tho IP~11oant pr opo100 to 1aeuo ~l4bOOO, OOO at t 1ret- coneo11d.t:Lt 0( 
iaortgngo 3-:i-poroont bonde , aor 1o• , and tho ro=a1ndor A"Ould 
bo aup5l 1cd. by tho a.ripl1c!l.nt . 

: n l1ou or ~ho sor !os- B bond1 11h1oh aro to bo can­
oolod., thcro has b~on orc•tod a no• 1cr101 or bond.a d.c11gna­
tod Al t1rlt-conaol1d.atod~ortgagc J}-poroont bond.a , IOrlOI 
D. Thc10 bon4' •o\ll.4 bo 1etuo4 ur.dor Md. rurwant to a t!'-..trd 
aup,loacnt to bo dated Fcb.?"Wlr7 l , 1P43, to appl1cant 1 8 
t1r8t-oon1oll4atcd-:orcga,go to tho T1r8t N~t1ona.l !.&nk ot 
thl) Cltt of ?few Yor :::;, trustoo1 d.&tot'\ July l , 1941 , a• 8UJ>­

Pll)Qonto4 Ju.17 2"l, 1942, r-"d Al.qjU8t 1 , l9d • T':107 would bo 
l81UC4 a8 oov.'10n bondo, rcgletrabl~ a1 to prlnolpn.l ln the 
dcnom.1n&t1on or ,.1,000, dated Pobrucry l 1~:3 , o.nd. "8 r..,g1s­
torwd bond.a 1n donoc1nnt 1ona or 01, 000 , £s ooo, l\nd ~10,000 . 
and ln lAreor dono;iinnti one , d:.tod e.8 provided by 1oot1on 4 
ot Art1clo Ono or tho Q.OTt~.go, wouJ.d bcnr 1nt ·"'rO•t l'.t the 
rrto ot 3} poroont por nnnur:a pnyAblo oom1nnnunlly on Fobru­
nry l nnd A\IG'ua t 1 would bo r odoooA\llo nt tho option of tho 
npJ'lllC'nnt n.11 a whoic or in pr.rt on MY dnto botoro mntu.rl t y 
~t 102~ te <Ind lnol ud1ng Fobrunry 1 1 1046, thoronftor tho 
proN1um dooronalnt onc-hD.l.t of l p~roont ror t wo throo-yoor 
por1od1 , o.nd for two porloda ot two yo1\ra co.oh , to o.nd i n­
olud1ng FobNCU"y l , 1956, Md t~toronttol" l\t pn.r with ocoruod 
1ntere1t 1n odoh cnse , ~..nd would 111\turo on rcbrur..ry l , 1950 . 

A8 4 a1nk1n£I fut.td tor the 1 r1 a-n bond• tho ~ppl1-
or.nt •ould nsroo, GO l C'llS 1\8 nny or thCll llro outetr.nilng, to 
pry to tho truatco on Fob~ry 1 , 1~~41 .nd • n o~ch Fcbru-
l'ry l thcror.ttor th~ au: or "140 ,0001 euoh p~nta to bo 
ardo in cnah or ! o aorlca-D botui.a, or . rtly ln c.r.ah cr.d 
p:vtl7 1n bondu . A11 bond• ao tendered wo\lld be r.ccoptcd 
by tho truatoo n~ tho ~pplic~blc rod~pt1on prlc~ ~t tbo 
noxt lntc~cet &~tc or r.t the coat to th~ cppllc:-.nt, cxc:u-
a1 v'1 or 1ntorc8t r.n4 br•~rr.so •h.1c:hcv.:r 1• lJ8 • Tho 
•onoye ln :he c1nk.1n~ twid wouid be ueod to puro:v~c 80rlcG-
D bond• l\t c Pt'1CO • r pr1C08 no~ OXO.lOdlitg th rp,llCn.blQ 
rodor.1pt1on price . il!tbin 60 <!."..!'" prior to th" next 1-ntorcet 
dl\to if tho mon;iy ro.ml'.ir.J.flb in th.:t 11nl-.lno: tun4 11 $25 , 000 
Or 1101·0 , Or 1t tho l'UiilOunt 18 1011 tlv\n (~2• 000 Md tho r.p­
!lll.Ornt 10 roquoota 1 tho trustee would npp{y tho conoya to 
tho rc40ntpt1on or sor loo- D bonc\1 1\8 .'ll"OYldod ln tho mort ­
gr,gll . Any unoxpondod. br.lr.no'3 would bo r.d4od to tho noxt 
11nk1na-run4 instr~luont . Any eorloa- D bondc noqu1ro4 through 
tho 11nk1ng tund would bo cMoolod n.11d no bond• •ould bo ls­
•urd in 11ou thcroor . 

Arrr~scacnts h~vo b~cn ~~do to 1011 tho bond• , 1ub­
Joot to our npprovr.l , to llorg.~.n Str.nlcy A OomPM!' who mn.y 
r.111gn 1ntorcat ln the purcMeo to other• , r.t C-8 r.nd r.c;:--
oru~d intoroat . on thl e b.~010 tho nvol""'.gO c.nnu:\l. co1t ot 
tho proeood• to tho npp11c.•.nt •el1ld bo I\ ~ronm.·.t..i.1 ;), 85 
porcont . 

.. 
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Fin '\lloc Dool:ot llo, 14100 - llboot 3 

Arter being t rt\lltod leave to intervene tho r~11way 
Labor txeoutlvoa AIAOC1at1on and tho Brothorhood or Rnllroad 
Trainmen took no ru.rthor part in tho r roooed1 ng1 . The ob­
Jootl one at tho lntorvenor a to 8 r"nt1na authority to 11nuo 
and loll tho bonde aro aubetantially &like t o w1t1 tho ot t er 
ot only one 1nvo1tcont banker to puroha10 tho bond.a waa con­
•1doro4 o.nd aeooptod 'llthilo GJ'lothor St"OUp or lnvo1tocnt bankers , 
upon loarn1J\G or the ~ropoacd rot1nano1ng, aoun-ht but ••• 
not civon an opportunity to m.al':o ft1I ottori thcrotoro, tho 
aDlo &I propo1c4 le 1mprov14ont lna1s:iuch Al a bettor prlco 
11J.Cht b.avo bocn obtained . Tho appl1co.nt 11 J>Olltl on 11 that 
When thll ondcavor to make en otter tor tho bond.I •n.a pro-
1ont0"4 to lt t1rrMgo;:aont1 had b1 that tlao boon cOD;Jlotod 
far ~bc1 r aalo to llorgnn Sr;cn101 4 Cotlpany . 

Con114oreblc tcatl.c.ony •n• pro1:ntod bJ tho app11-
0Mt ros4"Ung the coneldorntlorie loo.dlnt; up to thla pro­
po1ed rotlNIJ\clnc . Con!oronco1 •ore hr.d b7 lta ottloora 
Anc1 aoot1nc1 or tho t1n.ancc oo~lttc~ nnd ot th~ boo.rd ot 
41rootora •cro hel d ; clnut~a ot aomo 1uoh mootlnc,; wore 1.n­
troduood ln ovldcnco . It n9ponr1 thll.t nt tho t1mo of ap­
pl1cnnt1a roorgo.nlzntion ln Docomber 19"1, there wae a dc­
olre to rAlle the ne.,,. mane!' required through a publlo ofter­
lna but beoauae ot carkot oond.!tl ona thon obtt.inln6 lt waa 
not praotloable to do so and tho money waa procured rrom the 
Reoonatruotlon F1nanco Corporation tot• which tho oollatoral ­
trutt noto1 wore lesuod , The opplloont 1a ottloora have 
kept ln mind, howover , tho rotlnanGJ.ng or tho collotor~l­
truat note• Whonovor a tavorablo opportunity to 4o BO oo­
ourrod . About tho a1ddlo ot JAnuary 19~, they conGluded 
tht.t tho tlao bad arr1vod whon 1uoh ror1na.no1ng oou.ld bo 
undortalton. Accord.1ngl7 ncgot1at1ona woro h4d •1th tho r1-
nanoo Corporation • hlch roaulto4 1n 1tl finally agraoing to 
eoll tho noto1 to th::i a.ppltoe.nt r.t 1()3, . G2S a.nd accrued 
lntoroat . In tho coureo or thceo nogo~1•t1on• lt do•olopcd 
othor partlc1 •oro lntorcatcd in purchaainc aoao or all tbo 
oollatcr-.1-truat notes . :'ho Flnanco Corj>O?'Ll.tlon thcrc­
&ttor r1xod 5 p .:;. Jnzr.utr:" 29, 1943, •• a tlac 11.alt wttb1n 
Which tho arpllccnt could pur-oht-.10 t.ho notca . Tb.l iippllce.nt 
oxorc11od 1t1 option Within the spccttlod 11a1tct1on c.nd 
poJ.d tor the notes on Fcbr ue.ry 2?, 19<31 u.a1n.g fund& 1n lta 
trcA1ury rcr thnt purpolfO. Such po,ymcnt roducoct tho appll-
co.n t •a co.ah on h.r:ind Ka.rah 1 , 1943, to CS , 053, 000. Tho 
troG•ur~ •ouJ.d bo r ol..m.buracd in po.rt rro~ tho procood1 ot 
•no ~ropoaod 1clc or tho r1rot-coneolldnt~d-aortaaao bond.a , 
1or101 O, hur~totorD dcscrlbod. 

Aa Ju1t l ndlcr.tod tho nppl1oant 11 onah hd& bo~n ro­
duood ¢141507, 500 by tho purohnso ot tho OOllntcrnl-trust 
noto1 . Vntll ouch tlmo aa t ho onsh poa1t1on 1• roatorod by 
oa.rn1ng1 or r ot1nnnc1ng it mn.y dccldo to ro1ort to 1hort­
tarm loo.no ov14oncod by notes lleuod undor tho prov1o1ona or 
1oot1on 20~(9) ot tho Intorstnto Oommaroo Aot . Tho oppll­
CMt 1 e flnMco oom1ttoc and lta bon.rd ot d1rcctor1 b.'\vo 
ant101J)fltod. th11 11tunt1on ~..nd h.nvo nuthorl&od loa.n1 u.p to 
¢11 , 000, 000 tor a arort period . 

A w1t nca1 ror the r~pl1o~.nt oonoo4oa thnt the 
r.:ou.nt ot ao.vl.nga troc. tho rotlnl"..nclna would not bo l r.rgo 
b\at ho oa1orta thr.t there would bo aomo l 1'VlnB•· Thla 
point •111 bo oonald~rcd hcr cln.r.ttcr. !hlo a1tncea al.10 



.. .. 
11 MnOll Doo"1i1t tfo . l.t,lOG - Shoot 4' 

to1tit1 04 tlint while the mAtter or ottoo~ln~ ~ anv1ng wra n 
oont14orl\t1on ente1•1ns 1nto the n;.•oponl'\11 i t wan not deemed 
to be or mnJor 1mporto.noo r..l'lt\ thl\1·c wore othc1• rnotor• hnv-
1ns f;r1ntor flol ght 1n dot er lllnin· to ,.otlnMoo. 1'he110 •oro 
(l) tho oxton11on ror r1vo yonra tl"O& 10~ to 1958 ot the 
1nd.obtodne1e now rc,roocntud by tho oollrtornl-truat notoa , 
tl\OrOb)' O.ttor41na I\ tn.oro W1dol)* 411tr1butod. IC"r100 Ot 
antur1t1ea . ':ho n'~lic.r-.rtt oJC!)Oot~ to 'bo nblo to rot1ro 
durln~ tho 15-7or.r porlod. to 1958 011 1n4obtodnoao Cl\tur1nu 
thcro1n 1 1nolud.1nc tho ?ll"OJ>Osod acrioe-I> bonde , r.n4 thorc­
r.ftor, tho next bond Glttur1ty wou.lC: bo Sept 'llMbcr 1 1 1971; 
(2) tho 011:.p11r1o.r.t1on o~ tiho c ... _ .. ltrJ. 1truotui-o throu~ the 
ellclnntlon of o. collatcro.1-tru~t 1eauo: (~) ~ •14cr 41atr1-
but1on or the •'"P:...,ll cMt ' • accur1t10• thuo tno111t.,,.tln& ti:.> 
Op:'ortun1 ty to purchnao thu tor the GnUnr. tuncl or tor­
tho1r r otlroac.nt, t!:.crcb7 crr.:ic:ttng 4obt roC:.uotlon . T~1c c."'.11 
s>r1co tor t~1c aorlcc- I> 'bon'1e 111 r.1no lower th.r.n tor the 
coll ·tc1"Gl.-t~st notco . 

):ueh tootlaony tl:!.S p1•oaontcd l\D to th Mturc r.nd 
Q(foot or tho obl lgr.tl on which m~y hl\V~ oxlotod botwo~n tho 
npplloAn t r.n4 Worcrrui St,r.nloy & Coari· .ny l\rl ol n,. out or ttp­
J)l1onnt 1 • l"l.(p"o.Jinv to purohr.no tho ooli1'tornl-tM.1ut notllD 
on tho r.rt crnoi;in or J."J\ur.ry 2~ t lEl~ , boor.ueo or th(J u.ndor­
atMtUnn thnt tho btulkcre uoula. pay not 10110 thnn 95-\ tor 
tho 1ol•io1-D bond.a to bo loauod 1n r"tundlnc; t!10 nocoa , r.nd. 
tho ox4out1ncr thi>ro(\.ftcr ot thil tYf"l ttcn oontrtlct to purchl\10 
tho 1or1cs- D bcndo r.bou t 3:30 p . a . on Febt•Ul\ry :) , 1943. 
Thll taatlmony seems to have been adduced for the p•.u-poo e 
ot &lcUna ln the deteMD1natlon ot the f!Utat' on Whotheor <'.u.r­
inf thia period the •!'Pl1ornt w41 10 11tuatod thet 1t 
ooUld. havt aoe-epted a.o:::ts other ot~er 1t it so elected . 

Opinion tcat1con~ wds c tven •• to tht etrect on an 
111u1nG COAJ>OJ\1 ' • ereilt or recol• 1n; too h1 h a :s:rlct for 
1t1 atouritlea u:d of the aub1equent 1eJ.1 or auch Dec~r1-
t111 to the public et a reoea&1on troa tht 1n1t14l. ••lllno 
price, auc.tt •• w:ia aa1C to r.ave boon the ca11 of r.~,r11 -
cant •1 111a~ or vla, 000, 000 ot 0~10 dlv111on tlrat-~ortgage 
3i "'"f'Orcont ~ndt aut:1or1t-e4 on October C'?1 19'1, Erle R. Co . 
Atorranlt.it1,.,n , 249 I . c . c . ~3 . Witno11e1 tor th@ as>:'lio.ant 
Wtra of the O•lnlon tbGt SUCb 4 COndl.tlOn WQI dOtrlmontGJ.. 
to appllcruit •e crndlt and ~d o.n otteot on 1t1 tuturo tlnar.c­
lng but 41d not venture to ~Aho an eatlmnt~ no to tho =ca-
auro or auoh cUwasoa . Cn tho othor l\Md , •1 tno1101 tor 
tho oppoal t lon \/Oro ot tho op1n1on th.a. t "" ovorprlcln.~ ot 
en 11ouo 110\IJ.d. J14vo no ortoot on tho aripl10Mt 1 1 cro41t or 
.tuturo t1nc.no1n5 . 

\ 
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In behalf ot R&ltey Stuart • Oo., Inc. , a nd Ot11 
• Co.~ lt ••• teet1t1ed th.at ihey would underwrite t or 10 
4ay1 the appl1C&nt 1 e purohaae ot the oollater•l-tru1t not11 
t rom the Flnanoe C~rnoratton at coat to the appltoant , the 
not11 to be ln mer cn&ntaOle tone , or they would un4e"'r1te 
tor 10 11&11 the $14,ooo,ooo or tho propo1ed 15-yeor ~ por­
oent bonde, eertee D, at the pro901~4 eelllng price ot 96 
and acona~d 1ntero1t. It either propoaal •ore accepted the 
applicant ••• to advortlae 1raced1at1ly tor bide on tho ba1i1 
tn.at tho hlghe~ bid •ould bo aoo19t~d. Hal111, Stuart• Co., 
Ino.t and. a1eoolate rarerved th~ rtant to bid at auob adv~r­
tl1oa aalt, and tt tbc 1er1c1-D bon41 ••re ottered tor a.,le 
tnoy would •!rec to bid a hlgn..,r prtot than Ge and accrued 
1nttr~et. Ther~ .. , a110 aom~ rurt~•r to1t1mon7 glvon to 
trploJ.n the 1ntent ot thaee propoeala, but tho1e are &11.ttera 
tor tn· cone1dtr«tlon of th& applloant tt lt d111ro1 to do 
to, •.nd ar~ p~rtln~nt har~ only •• an 1nd1oat1on of tha 
op90rtun1t7 tho appl!c~nt bee to 1ell tno bond1 tor 1JOco­
tru.r11 abovo 96 . 

Othor t~1t1cony ••• pro1cntJd mor~ or lca1 oumu­
latt vo ln nature, aoaJ of wn1ch ••• not llULt~rl&l to tho 
111uo1 ~~raln lnvolvad. In v1 J• ot tn. dl1poa1t1on to bo 
mad~ of t:Ue appllcat1on, •• n.:ro1natt1r lndlcatod, lt la 
unneoe11Ar1 to aumraar1ie euon teet1~ony tn thla report . 

The puroiulee at 103 5/8 ot 814,000 ,000 ot ool­
latercl-truat 4- pe rcent notee, due January 1, 1963, from 
th1 Flno..no1 Corpqrntfon 1nvolv•1 ~he pnyment ot a premJ.um 
ot •tK>?,~O . If the purcnn1e at thnt pr101 •ere mcde by 
any one 01 on investment, he woulO rec11v1 a 3.66 peroent 
yleld to mDturlty, Tne op9l1cant •~!)let• to pay a 1ub-
1tAn~l~l D.ll'Ount or e~cea~ protlt tnx11 ln 1943 And •111 pay 
& tax of 81 pe~ent ot ~uch protlt . Ae the premium •111 
be 4educt1ble trom the naount ot exc111 profit tax paycent1, 
thl cpp11c~nt •••~• :not the r.et co1t ot the premtua pcid 
•111 ff 19 porcent ot lf.O? ,500, or ..,9'!,42&. 

Tne AP?l1cant ano~• tnct th$ 11•ut end 1ale o~ 
a14 000,000 ot 1t1 r1rat-conaol1do.ted-aortp:e ~-percent 
bt.1nA1, 11rle1 D, Mtl.lrlr.g Febf\Jl"ry l, 19S8L~!t 9& ~rc1nt 
ot par, wtll result 1n a dlaccunt of G&&o,ooo, to •hlch 
1nould be Added •12,000 tor prlntlr.t, l•,41 expen101, etc.; 
trw.t the annual oncrge tor runort1~at1on or d.lacount 4aount1 
to •:)8,000 per annum; thAt thJ annudl 1ntoro1t cborgo ot 
.3i poro~nt Qmounte to ~~90,000 per annu.m, or 4 total onn\141 
cnorge tor nmort11at1on of dlecount nnd lntor11t ot as2e,ooo, 
wn1oh lllA1 b1 compo.rcd wlth tne pr11ont lnt1r:1t chnrge of 
• p•roont on the oolloteral-tl'\l.at noto1 ln th• Amount ot 
teeo,ooo per onnuQ, ~r o roductlon or CJ2,000 tn nnnuol 
ohaf'S•• : Qnd tn.tlt tho Now York Stoto mortgo;e tox or 
opproXlQQ\oly 628,000 nnd tru:i Fed~Nll ortgtnt\l 1a1uonoo 
tax ot Vl6 , 400 oro cr.o.rgeoblo to 1noo11» tor the year ln 
•hloh pald . 

Aa pr~e:nte4 by t~ ap~lloant the net proalu• to 
bo PG1d ~nd the coat or ncqu1r1ng th3 oollattrAl-truot notea 
would be on the b ala or o 3.92-pero nt 1ntor11t rG.to to 
aaturtty, wn1rc41 the eale or tno eer1oa-D bond1 at 96 would 
produce ~n ~trcot1Te rnte of 3.85 pero~nt to .. tur1t1, A 

• 
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1av1na ot • even one-hun~odtha or l ~eroent, or c1v1na 
oon11d.ora t1on to tho !Jew Ydrt &to.t o nortSAU't tax, r odoral 
11euanoo t~,pr1n t1n~ moJ•tr.ar.01 1 "°nd1 , l ea al oxpon1oa, eto.t 
t ha orroo t i vo ai.n.1unl ohilr e,o would bt'I a,n9 porcont , nn Allog od 
1nv1nc. t r om the nroposod r ot 1nnno1nr. f>t t hr oo ono-h\lndrodth• 
ot l por oon t, or ~4, 200 :PQr Mnum. 

Th" O\•l denoo la in 1ub1to.ntlnl. egr ocmont that t hor o 
will bo oomo 111f;ht •lic;ht 1av1nr troca thn ""t"Opocod tlnonc1ng , 
!'J'OY1404 cono1d.orl\t lon 11 given to M 418\1.UOd ro4uot1on in 
tho rxoo11 pt'Ofl t taxca • h1ch 11141 bo 1'taoeao4 on tl.J>:'llloant •e 
Cf\rnl11·-1 tor th..:i ~·od.r l~,° an! tho '0181b111t~ of IUch tAx<:ia 
in nll :iub1\»ouont yeti.rs 11 lrnor.Jtl., llO'&to• .. r 1 it 0.!)!"11oc.nt'a 
o: rnlf\61 au!>1cqucnt to 19-Q tt'•ould 1:Jo 11JbJ~ot to nn oxccoa 
protlt lov1 , t~~n tile :ta.;ll!"t"''"d oo\"1~ 1'0Ul4 bccooo n lo•• · 

In J1•1na con~14cr~t1on to tho rcoord. na nroaor.t~d, 
•c oa..~.1ot und.:rt,..l.e: to 1nd1.ll.C.l ln ar.)cuJ. t1on no to tho or­
t'cct or poaolblo tutu ... ~ tn..•oo u;>on tho J J'OJ)Od\ld 1•auo, •hlch 
•oult1. co111Q.1t ua to tho roUcy of i\f'i·'rov1n~ An 1awo or .,, .. 
curlt1011 m.:troly boc:iu::io tho c x;>cneoo lnourr.xt ln connoctlon 
th.:roltl th •ool4 rcduea th . .J mount ot nppllO• n t • 1 lc.W"tul 
truco1 . On rctl~otlon , ~o r.ro not convlno~~ t1lAt n opoouln­
tlvo t'C4110.tlon ln tex~s l a n sr.t1ero.c.tory bna11 upon which 
to five our •Pf1rovr1 o: t;.110 aecurl t.Y l81uo . 

The ev1denoo ahO""'• (td thnt tho $14. 000, 000 or 
noto1 hAvo boon !'u.ro'.'mr.od from the F'lntU'IOO 6oi•porntlon a t 
103 5/0 peroont or :p:\r , O?' l't tt !'rl.'ntum or •)507 , soo, t o 
which e.houlcl be Added o.ocrucd 1nto1•oat nt 4 percent fr<J m 
Janur1'"y l , 19~ , to date or _1urc' d11n on Fobrua.ry 271 1943 ; 
(~) thAt tho vl4, 000, ooo o: ban.la ' 11'v1 bocn 1014 aut>Jeet 
to our approval at q5 '.lcroent 01'" lf'J" nnd o.ocMi•d lntor oat 
tr~m Fobruary 1 , 19{3, to dl\to of d~l•v.ry. On th18 ~ala 
ti.lo :prooeeda t'roa tho Mlo w111 t>o l·l3 , 4-i-O, OOO , troo w:'llOh 
t~ro 1~1ou1a bo dol\uct.'?d Sev Yor1 ortf!l~O tax .t;.,.n ,ooo, 
United. Stctoa orl&twJ. 1ssunnco t~ GlS , 400, coat or i'rlnt­
lf'IG, eto . , ,...f,500, le~ OXP.:tnoc• ' 1COI , loa.• 11\:" $13 , M4, 100 
A8 th. fklt "J"OCCod.8 troa t:.10 rrcpoeoa l•auc which. togothor 
•1th tr\14SUr!' c6.a:1 ln th'3 l!Dottnt or )l , 123, 400, "111 be ueod 
co 11.ooc tho coat or ,..l·!,~l1'1 , 500 tOlt' r"t1r1nr the $11 ,000, 000 
or oollotcr..1.l. notoa . 

i:Jthlb1C• proaon~old r.t the ·~ rln 1how ocaputrtlona 
ot coot ln N..,cct to tho i)rorxusod bond 11ou1i> Md. prcecnt 
dl\tr\ fro& wh.lph~ lt ca.n be d.;taYT.:tnod th.1,t CLI O( Jr.nu~ry 1 1 

19ti3, tho oppll cnnt would hr.vc pnld )!5 , 500 , 000 lntoroot on 
th.J col~torD.1-truot notoo , r•'.noror.o on tho an.mo d/lto lt ••111 
h.1vtJ pn14 vl , :?.60 000 1nto tho a.1nl'..J.n3 t'und., /J-i , 420, 174 or 
l ntoroot n.nd r,1 ,i2;s , .·oo or discount , 1u·om1um nnd oxponooa , 
or I\ tct ... l outlny or G6180SJ.5?~ 1n roopoot to tho ~'ropoocd 
bend.a . or thio outl!l.y tho 91 , 260, ()(1() JV\ld. 1nto tho oln1:1ng 
tund , nt rodo.:ipt1.on rct..:io 1 would r educe tho prl nol'.").'\l 1\111ount 
or bond11 out1tl\nd1Jlh fron 14100<'.'l, OOO to '112 , ?65, 00", n net 
r eduction or ~l , 235 , 000 l n doDt . 

'l'he lntero•t 1 ..... ytoble r rom Jr.rau:.ry l , 1£143 1 to 
3tu\U4r:_~ 1 195.l, u~on the ~-percent collnttr 4l not•• 11 
ss,eoo,QCX,J, equivt!.lont t.o t.n ·nnuol •xr•n41t\l.r e ot $560, 000. 
The l n t•rt; t upon tho * ?erc.tn t bond.I t roa F tbr..a ~7 l, 1943, 
(4.-te or the !'1"0I'CHJ. 'bcn.S.) to Fol>r..11117 _11 1958, g1Y1ng 
1ttect to 81nl:l.f'.£- ru.nd. pt\J'lSento ot olte ,CJO'J "Per c.nnu.o nt t.he 
rtdt1pt10n W\tt& pr OYld.ed. l n the 1ndtnt\lrt , 18 $a, 804, 501, 
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to .1C1l t.1ctre le dded r.r ecluc ln t:ie .count of ~&O? , SOO, 
d l nO~Unt in the "..mount or 0~~A()(JO ' nd 1Xptnl81 Oltlgn~ble 
to the laroue 1n 'Che Q.lllOUnt or o~6 , 900, t\nd a1nk1ng- rund 
pcymento 1~ tne lll!lount or tl 100,000, or A totnl or 
11101027,:l'Ol, •hlth l a equl v..,ient to .\n ~nnu'll 001t ot 
..,ddti,O~d.70, P"rt or ,,.IUch •ould be devoted to t h• 
reitrtra nt or Ge~t. 

Furthe r , t he tot~l coat or tnt not11 to llll'tu~1ty 
lncl\l~ftb ..... yment :..nd 41tCMf'81 or tht dtl>t, on J'U1\l~r)' l, 
1\1~ uld. be '119,000,000, "'t.•r•'·' the total coat to 
.. ~ tl.Jr1 \; Of t!\Cll j)ro!)Oaed bOt:dl I 1no lud1n• !)f\)T.lnt (ind 411• 
cn:.r · ot t~~ debt, i1•1ng ettoot to 11n~1ng-rund P"ycent1 
t.t t:. rKi. .. t1on ?Ct.la at. ted ln tno lnclonture, •111 b.> 
~1.G.'6,901 1 or c:. r. 1ncr1 •~ outl 7 or \ ,:i&.,,901 

Teo lasu~ ot t~o ~1"0,0114 b4)nd1 ~nd t~o cnno1lc­
tl?n ot t.1 .. ooll.c.tcr..l-tru1t r.otoe • ll\ not :rcault ln -~ny 
curr:r.t rocuctlon ln Cl')')l1c-nt 1 1 ~und~d dobt Thi bonds 
•ould a tu-·J ln t1vo 1~ ·r1 ntt'!!r t:1.:. d · ·t~ or ti .turlty or 
tno ~utet.:.nJ1na note• ; toe prel'liu• to bo o.cL14 on c~\111'6'. 
tn ~ ni:it:1 rnci t!to tUflcour.t l t ... :ucn tno 'tlonC:.1 er~ prooo1ad 
to bo nold n~cc111 t c to c x9.Jndl tur.i1 ,.nlon .:re not •o. r rcntod 
b)' un 'x.t .1n11.on or only f l V¢ ye" r1 ln th~ d :)bt end. tho 
rQductlon i n oouoon lnt or)at r~t~ rro~ 4 to ~ porcont. 

'lthout c.or~ oonvlnc1nq ovlrtcnoo tn~n tho ~l"01ont 
r .;Jror4 rttorda ot tho 4nng11r t!\O.t und,,,....i•l tora e.ro l1k"11Y 
to lnJuro tno Erl o's o r odl t by po.ylng 1 t tt>o much to r 1.to 
oond1, 10 nro uno.bl a to eny t t.at 1t1 fll•\n:~1or1 •oro Ju1titl.Jd 
on th"t O"l"OU.nd. ln dC"cl1nlng to ox-plor1 the ·>0111 bll l ty ot 
g4 ttln& ~~tt¢r price thnn 96 . Tno cvldcnoo glvon to the 
~rreot tJ\nt th~ GiC.~'!.Z~r& cone1dor d tn~m1olvon obl l~nt;d to 
c~r~ cut ~-J'"Ong~~ents c.rdo to eoll nt 9& bo-cr.u1a or tho 
•t.Cl..J :o T'!l1cn t.'1.le.:J 11.:id o;.ro:i-l"C1•c4 •non tno1 tcr.rnod ot 
tno po11tlblll i1 ot ~ &G:3•::~t bettor prlct , lt cor1 1r.rc1-
1lve. Attd lt 1• glv~n Addod ~01~nt by 'root t!'l.t.t 41 of 
tno \l&e •ncn tnc d1r~ctcrs c~r.cludod tlNllly to acoept 
tne undcrrrltore• ot't;;;r, 98 ... ,.. - ,-nod 1>rlco tor the new 
3t·por<:ont bond.a. 

It tao ~d:..qY~CJ' end tal rno1• ot tno prlco ~~re 
tno onlr tnlng1 to bo connld r <ld. -.; could. , "l".J'hl;"11 . f .proVJ t2'!.Q~ 
pllcatlon. •~ n1'J r.c~ convlnc:d ~o~cv~r U14t tn ~ prob­
c~lD 0~1t to en~ rp?llcant or cnr.ngtnc cr~dltor1 la Juatl­
flcd n~r tn.a t if tbJ Rocon!trur tlon Fln....nc ~ Corporr.tlon 
\on 11 pnld otf tho ontlr.l .;14,0fJO,O<,,O debt tthould bo ro-
c ro .t ~d. 7ho cv1d~nco, ~o tnlnk, ol~"rly e.no•1 the t tho 
0011t1 J.ni,,Jdl r t oly r,:,,10.tod to tno !>M.Jt>t cd. trci.n•~.c t1nn1 
•1\1. oxe..:cd. ·1ny dlr~ot bonef1to tnerotroM , r.nd lt 1111 our 
op1nt.on th~t tnle tt.Clt out•o1rn1 tn~ otnur con114cr nt1ona 
doom~d. by th~ uppl1cQnt, ce QboVJ ot~t~d, to bo ndvcntoaaa 
rcnultl n•, trt>m tl'lJ tr.'.lntetct\on . In 1t1 Annu.nt ;\O'>Ort t o 
tno Oon r~a• t o r tna ya~r 1941 tho Co~mle11nn •~14 : 

• • • voroovJ r, .~ f~r ar "0111t or tho rnll­
i"O~d• ·~lcn cro nQt in ~nkru9tcy nrc c 'ncorned, 
ll. euc"'f'I cl.:ir.r the.; lt -~uld bo r. &l•t-~~o. 1n tho 
pr.)1 ... nt t-1dc ot C')j)Cr ntly r.;vl "YOd : rnlng po-c.r. 
i ~ i~n ro t~.e feet th.:!t tr.cy :.nvo a vory haav1 
~Ncn )f dobt ::r.d t!ll\t it any b.) a ors.ppllng 
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i:l\tNen in tne future . 1t oam1nsa thl)uld rt.dlcally 
decline. rie nave noted •ltn •~prov•l thAt 1!1Cin1 ot 
the anagamente- a.r e avoiding ti111 mt at&kt and e.r·• 
u11ng the ravor&ble earn1ng1 or tht pre11nt, ln one 
way or another, to r oduoe fixed ohArB•• 01 ronldly 
•• craoti oable. ·:1t-.1 le 1tooknoldtrtt r.&y on r1 r1t 
t.\O~t be d119oaed to o'oJoct to 1uoh a pollC)' , lt 
1n t~• 1to~kholdera •ho •111 Aufter .cit ln the 
ovent ot futuNt 1neolvonoy. Tho7 •111, •I bellevo, 
'l)o •h•orta1@-hte11 11" , by 1na1etonoe on l•tdlata 
d1V1don.4e, tho7 Joop&rd.1&0 tt'it' eont1nuanc1 and 
~IA1bl• o~nelon ot • 9rogra• or dobt reduction 
it 11 cl3erl1 tlle aan~ and acund po11oy to pureu.J. 

:r.At cx.'"-roealon 11 a;>pltcablo narc. Tne preaont oppor;un1;:1 
~o rod~c~ d~~t 1Dould bo ut111~ed Pn1lo tno roduct1on ln 
ca.an 1no14~r.~ to r~t1r1n,g ~~e not•• .. Y Ju1tlt1 r1plonl1tllng 
tn~ t-cAaur, or t.ne co~ny, lt 1• not n~cOISGI')' to 4o 10 to 
tno c1t~nt ro -oecd. Furtnormor~. 1t 11ama ao .. what doubt­
ful lt lt 11 ~cc~ee.e.ry to do 10 at all on &f\1 long-tcl"'Cl 
ba111. On the· point, nowov~r 1 • c ncnd rooon no conclu11on 
c t th10 tlm..;J. 

U)>on coneld:r.o.tlon or tha c.p~l lccatlon cind tho 
Jvldonoc ) r..:ecntod "t th.l nocrrlng, ,.o aro un~·.blo to mo.ko 
tho r~ulro4 tlndtng undor sootion 20n or tno Intoratnto 
Commoroo 11.ot thc.t tho t>r<>t,)oocd l11eu'1 (a.) 11 tor tome lnw-tul 
obJ.1ot within LLppllcnnt 1 s cof'9orAtO purr,01011 n.nd com:ontlblc 
•1th tn.l •1ubllo lntor-oet ~hleh 11 noco11cry nnd cr>T\Z"O"> r1cto 
t o r, or cona11tcmt '11ih th~ nropor >orforsnnoo by lt of 
1crv100 to tno !>U'bllo 0.1 n cor:rnon oorrlor c.n4 •hlch •111 
not :>CJ.r ltn cblllty to oorform tMt 1orv100, ond (b) 1& 
roc.ieo~ "ly noc.:iar.o.ry 3.nd C'\"." ropr1a to ror 1uch ... urooao. 

Ml ordor d~ny~n£ tho ~ 11cct1on •111 bo ontorcd. 

·. 
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At <:> 80111on of tho INTEIUITATt OOl'l'l:llOE COl'l'Ie8ION , D1vio1on t , 
hJ14 nt 1ta off1co 10 •~ah1nston, D. o. , on tho 10th 
4&y ot March , A. o. 1943 . 
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= RAIL'°"1> cont.NY • RO; OS!:D BO~S 

Invcat1s~t1on or thG mttttora end thir.g1 tnvolvcd 
tn thla proc.;.;din.'"' ?>.c.vlng bei.ln ta.db, 4 h..ici.r1r.c hr\ving been 
nold o.nd orc.l tlrg\19.Jnt M.vln.g 'boon boo.rd, c.nd •~1d cUv111on 
n.tv1r.g, on th~ doti.l hor~otJ Cli..'100 nnd t1led o report oon­
tc1n1ng lta r1ndl.nge of toot And oonclY11ona thoroort, nhloh 
roport 11 n~r~by rcr~rrod to and mado 4 pert hor ~or : 

It la ordor~d . Th.at tho Appltcntlon ot tho 
trlJ Ra.llroAd Coop~ny tor cuthorl ty to 11euo ll4 ,000,000 
ot tlrot•coneoltdnc~d-mortg4go ~t.poreont l>ond1, 1or1 a D, 
be, ond .\.t LI hor~by, 4;n1ad . 

By tn~ Comn1aijlon, dlv111on 4. 

W. i • BAR':'li:L, 

Seo rotary. 
(St.U.. ) 
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<tr•nb C!tfflt1 
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Cljlntbml ... 
l.".KCOIJTN't: OCMWrMC.Nl' 

A • ..iOHN•TON ------
Tho Pruident 
'nl.6 Wh.1 te HOUI • 
W&eh.1ngton, D C 

Dear ~ Prea ld•nt -

\.. 

October 13th, 1943 

AtJ you no doubt know, the term ot ottlce 1 a.a a rt.ember ot the Intora tat• Com:eroe Cocm1•e1on ot w.r. John L. Rofrir• oxpl.rN 0.cnber :)1, 1943; ho h&vin.& been iPpOihtid IV37 . 

Prior to Mr · Roger•' appolntaent by you h6 served tor un.1 r•&r• a.a Mohanloal en.gS.ntor W1 th the Bureau ot Locomotlvo InapecUon, Interstate Coa:erce Con­msatan, and 1n other capac1t1N with the Co::r:U.1:s1on and I am cont1dent th.At hi• record Ju.stitie• m1 wholeho~rttd ondo:•ae.ccmt or hlo ror reappointment . 

Thereroro, 1 t •~11 be coiulderod. u a ~crsonal favor , 1! 7ou will cont1nuo nr . John t . Roger• •• a meabor or tho Intera tato COlllZ!lorco Comm1sa1on . 
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