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October 10, 

PERSONAL 

My d.ear Mr . President: 

As I told you l ast week, I happened to 

see Tom Lamont and told him I had heard that at a 

small dinner in New York , given to Harry Hopkins, 

at whi ch he and a. tew banker s and bus i ness men were 

present, they had endeavored to dictate terms upon 

which they woul d cooperate with the Government and 

upon which the Government should cooperate with them. 

Tom Lamont then sent me a memor andum gi vi ng his ac­

count of what happened. I forgot to gi ve this to 

you and as I am off for Europe today I enclose it 

hereVli th. I thi nk you wi ll find it of i n terest. 

Faithf,ully yours , / 

L .... ·{A-> -
' . 

The Honorable 

Franklin o. Roosevel t , 

\7ashington, D. c. 
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Memorandum for N. H. D.: 

• • 
Octobor 1 , 1954 

On Tuo~ evening a f ortnl.(lht ago Jill Porlcine gave a SJD8ll 
private dinner to a f"" of hia friends uptomi, to discuss the business 
situation. He had an hio sueots Clarence l'loolle-1 of tho AmericaQ. Radiator, 
Gerard Swope of CenornJ. Elect ric , Alfrod Sloan of Gonornl Motors , Floyd 
Carlisle and Alfred Schoellkopf of Ni agara Hudoon, Lew Br own of Johns­
Manville , and JllYSelf . Jim sllid that he was concernod about t he si tuet ion, 
and from h.is talks l'lith the President he felt t hat t he la t ter naturaJ.l,y was 
anxious to have, as alw11¥s , tho cCH>per at ion of load.1.ng business a:en . 
After Jim ' • presentation ho cUJ.od on each man to present h.is vi.,,.s, and 
the discussion became general . Tho whole ataoophore waa, as i t seCJ1tod to 
a:e, ono of friendliness to the Adrlinistration and ea.most desire to co­
operate. !latural.l,y each aan bad his 01111 particular point in !Oind as to 
what the Administration aiaht be able t o do, oitber in acts of cOCliill.ssion 
or oa.l.ssion, that would bolp to serve the situation. But nobody attempted 
to lay down tho law or to trute 8Jl3 attitude ot hor t han a very keen one of 
r eaJ.i:ing the President• s dit.ficulties and want ine to cCH>porate in ever/ 
w~ he could. There was conoiuorabla talk about tho advantage t hat mi[lht 
accrue to the business situntion if i n t he near f\l ture t ho Pr esident wer e 
ablo to give a tal..~ over tho radio, rat her clarifying tho Adminietrat ion•o 
ideas on certain point s , because a good part of tho buoiness col!CUllity was 
roportod as being conf\lsod end u.~cert,aL-.. Even here , however, it was rc­
co:;nizod thAt the President had a polUicsl situation on hie hands and that 
ho was tho only one ~o could decide bow fer he could prudentl,y go in s~ 
certain tbinza . 

Last Tburedey Floyd Carlisle invited OX4ctl,y the s!U!l8 group 
of mon to meot Harry Hopkino n.t dinner , and they all turned up except 
Gerard Swope who apparently woe dota1nod at t he lnst mo1oont. Harry 
Hopkino, fir st of all , enve a very clear presentat ion of t he si tuation 
t hat comes under bis particular notice. He t sll<cd very ciodostl,y end 
scnsibl,y as t o the r elief proble~ . Of course, everyone in the room was 
of ono accord that tho needs for relief Just had to be met and took prcco­
donco over everything else. 

Hopkins also cientionod plans as to a boueo-bullrling proea=e. 
I ""' not so keen about this ao a measure of recovery so 111.1ch as I am as a 
meaauro of reform and &ociaJ. bet ter:nent . I bellovo th11t if the cor:m:unity 
can unlock tho investment market wo shell have lots of building 81'IY'lla:J • 

Following h.10 prosontnt ion there was, 11n before , a general 
diocuseion , and again tho apirit of c:reat Criond.l.inoae and desire t o co­
oporate Wll3 very clear. I didn ' t hear a sineJ.e llWI in the rool:l cr iticize 
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t he Pre•ident. Of course, as at the first dinner, various suggestions 
were made, t he adoption of which might pr ove of advantago, and some of 
t hs present situntions wer e described as beinc a handicap to businesB. 
But nobody fol' a mo .. ent proffered b.l.o sucgostionn as if they were in the 
nature of conditions upon wb.l.ch his co-<>poration was based. bbsolutel.y 
the contrary. The suggestions '1ere all t:"Jt fol'llo.rcl as helpful adjunc t s 
to a situation 1'hich everybody assumed as a Mtter of course that the 
President was doing his level best to iml)l'ovo , and that everybody present 
was co-operating to the same end , 

One of those present (I f orget vbo) ~entioned in passing 
a rumol' t hat bad come t o his oars recently that the President in his 
for thcoming radio t alk pl anned t o chide Aceri can business ~en for t heir 
lack of confidence . Thia pnrt iculnr diner , hor,ever, dicln •t seem t o take 
any stock in t he rumor, and Hopkins pooh- poohed i t by adding t hat he 
clidn•t t hink t he President had even started to write his speech ye t . No­
body attached the slight-Ost importance to t his rumor. 

Thero wns ao"'o toJ.k about the ll . R. A, The points of wcak-
ness whi ch Yiero stressed were t ho very ones tha t President Roosevelt 
ment .i oned in his radio add.reas last ni~ht. 

There was quite n lot of talking about t he j ittery feeling 
in the ousineas communi t] . I oentioned t.>111t some pooplo in Washington 
seemed t o think t hat New York bankers ~ere the lendin5 jitterers, whereas 
t:!J$' experience r1n.s t hat we spent a goocl deal of time reassuring buoine3s 
!'OOplo from sJ.l over t ho cow1try . I said I wi!lhed t he Adm1nis tration 
could nave dict aphones in our offices so as to hear t he gospel of general 
"buckupness0 which •,1c wore handing out. When people complain t o me of 
t he amount or liloney that the Government has been borrowing, I al\Yays ansr1er 
it by saying: • I/ell, 1f tho country was 1•rilling t o spend t hirty billi on 
dollars in a year•s t ime t o try t o lick t he Gorbans, I don ' t s ee wey poople 
should cocplain about its spending five or s ix billion doll11rs to keep 
people f rom starving. " 

The t is about all thst happened s t the dinner . But , as I 
SS¥ , 1f t he President, hilllself , hQd been there I don ' t t hink that he could 
have asked for wiythine bet t ·er in the wrzy of spirit and c0-<>;>er ation. Ther e 
was no carping criticism of ruiy kind. One fellow mieht have the idea t hat 
buainess was a l i t t le worso t hnn t he ot her fellow mi,~ht think, but everybody 
>1as keen to co- oper ate whether tho Acli:Unistro.tion ndopt ed his part icu111r 
gsclaet , or not . 

As to the general attitude of t he banking community here: 
I can only tastify from what comes under D\Y ovm observntion, but I believe 
t!iat t ho a tti tude is gener all,y the same as i t is in this off'ice, ne.mel.y, 
ono of bsckinfl up the Administ rat ion to the limit . Look a t the U. S. 
Coverament bond ait uat ion . Tho chief selline of 0 . S . Governments has 
been from tho country nt l argo, interior bnnks and other institut ions , and 
individual holders - at l east that is what i5 r eported to l!e . Tho !Je'o1 York 
banks haven ' t been seller s . On t he cont rary, I think t luit as n group 
t heir holdings nr o heavier than ever befor e . Take oW' 01m situati on : 
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t the last four months our holding of U. s. Government obligations 
lS increased by $25,0001000. They mey rise and fall vtith our demands 
•r cash, but it is sl.Jnpl>f typical of the Ner: York banking community as 
whole . 

And referring to the Pr esi dent's allusion l ast night to 
1e co-oper ation of British bankers , as contrasted - one would infer -
.th that of American bankers, I don• t think t hat big English banks have 
ything like the same proportion of government bond holdings that the 
<ading American banks have. The British banks, of course, assisted 
1 the refunding bond operation, but so did the American banks, so far 
' I can see, just as well as they knolV how, in the pending U. S. con­
•rsion. · And t hat co-operation extends all along the line~ Tbe U. S. 
eel Corporation had need for some more cash and, therefore , quite 
.turally had decided to turn in their maturine 4 l/4s. But they tell 
that wben word came that it might be more hel p1\11 to do otherwise, 

fr/ did the otherwise. . 

Of course, the Ne11 York banks are away over in their re­
rves of cash and are crazy to ll!Jlke good loans , but good loans are not 
feri ng. Until the capital market can be opened, the banks '7ill con­
nue to be overloaded w1 th funds which they would like to see devoted to 
e development of industry . Every no11 and then so!'le members of the Ad­
nistration complain that the ban.lea of the country, including the New 
rk banks, are holding back in malting loans. The actual fact is just 
e opposite. I hope t he President will talk on this point 11ith some 
the members of the Nevt York banks. 

I forgot to say that at t he end of the dinner the other 
ght when there was some talk of the make- up of the ne11 Congress I said 
~t if it was very radical I thought business must look upon F . D. R. as 
e onl>f hope and as a bulwark for sane policies. I mey be a Republican, 
t you can bear 1·titness from ray associat ion with President \'lilson that I 
want to be loyal to SJ:J;J Democrat ic President with whom I happen to be 

rkine, especially one who is a friend of maey years• standing as F. D. R. 

T. 1.J. L. 
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THE WHITE HOUSE \ ' ,Liv • .J 

WA9HINGTOH ~# 
CONFI!>E.NTUI. \ 

1WIORANDUM FOR 

March 10, 1938. · 

>¥FA 

THE SECRETARY OF THE TREASURY 

Please read and talk 

with me about it. I would not 

show it to anyone but Magill. 
\ 

F. D. R • 

• • 
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Dear ~r . Preeident1 

I 1 (. v 

February 25 , l9l58 

Here 1e the 11""1orandu::i .-hich I eui;gcated I mii;ht oend to you. I thre" it into proof f orm as being easier for you t o r eud . I have refrained from touching on too llltllly eubjecta, becaus e I wan~ to ..,phasi ze the three key ones that I brou,:bt up in our tall: at the Y1hite House February 14th, - credit policiea , copitol mtlrkets, public utilitioa . I Jeno" ho" heavily other s i t uations preao upon you, particularly perhaps, aa you snid to me over the telephone fro.. Hyde Park, the =atter or the railways . The railway problea is , however, one that, e•en with a practical plan lai d out, cannot be worked out for many months, "hile the t hreo koy s1tU11tions which I touch upon ure 3ubject to early re:nedy. In fact, in tl'fo or tbo:11 (credit polici es &nd public utilities) your judpent would be guiding. 

As to credit policies, about ,,-!lich you aee;ned to have so=e concern, I had quite a visit with llarriner Ecclea U'ter =:t tolk "1th )'OU, but I didn ' t get evan to first bue. H.o was j ust as nice to me as he could be , but I j ust don 't understand hia language . He has a l ot of interesting personal theories about A11erica being a creditor instead of a debtor country, but I couldn ' t get out of hia ~bing tMgible to propose in tho •"BY of act ion. Hor could I seo that wo "ere much in accord aa to the manner in which the great movement• of industry and ccmmerce aro CArried on in this cowtry. Ho talked Just •• blue to me as be does to you about the in:lediAte outlook and he speaks Rbout the probltblo necessity of spending billions for r olief, tllld yot seems quito philo­sophic about keeping t ho Reaer vo brakes j 4lllJlled dom ti ght as they now are . I suppose I ought not to say all thie, but sy contacts m.th you date back twenty-five rears; so I allow llzy'self 5""18 latitude. I know ho~ devoted a publ ic servant Mr . Eccl os is, but I also know that if the country is to be saved, it is you and not llr . Bcclea who rlll have to do t.he sa'fing . I aee according to the bulletin• that early next week , there ie to be a meeting at r.ashington with t he Fedar&l Reserve Bank bonds . Perhape prior to tha t time there oiaht be a chance for you to ba•1e a .. ord with Mr. Eccles in the hope that he eight take a new lMd. 

There is one point in tho general s1tustion which has an int@rnational bearing . I mention it because I believe that you haYe bad wch core to do ot late with the proaervation of the Europeen peace than the publi c gonorally r ealizes . Any serioun or long-continued depresnion here is bound to bavo si.!1111.t.r effects abroad . America ' a output of production , ita consumption, i ts epending power, are ao enon:ioua that S$r1oua curtailaent along these lines af!ecto Conditions on the other side almost 1nunedi11.tel)'. I f over t her e they get into another econOlllic t<lilapin with bread riot& , etc . early war will then be a cinch. secret.'ry Hull 1 a excellent pro;;r....,e is a peaco- buildillg pro&X'&lllle . But continued bed times in Europe rlll s crap i t . 

This only aoans an added reason, if one wero needed, for early arrut or the depreaaion here . So I c°"e bock to =;y ""1n point thot in this country prosperity depends upon the prompt und coincident handling of the three oitueti onn t1hich I describe . No acbMe for the railqye , houning or aey other in~ust.ry, will tiork unleee theae three boaic situations &re put right . 

Thank you again for your IP'c&t cyepe.thy as expreaaed to •• in the duath ot Parker Gilbert. It is a very heavy lose f or everybody . Thwlk you, too, for your good "1ahes coverin8 my little trip obroad . 

Tho Preaiden t , 
'• 'aohinaton , D. c . 

• 
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1 Copy No.·--· 

Memor1ndurn for 
Th. Pruid<nt. 

Three S1eps IO Curb lhe Oepi usioi I 
Can the businest deprctsjon be ovcrco1nc and tun ltd into Qfly ttVin.l? Tht an.s•-e:r is yes. 
How can 1uch a change be aceotnpliahed? The aJlawcr iJ contained ln d1ree 1teps, thrtc coruc.ruc.tive tt\taluret which arc all interdepcnd('l1l. 
\Vh:ll Arc thty? The answer ifo--fir1t. n:vcrte present d•llationary policies of the F<dcnl R....-,-e; l«Xilld, en­courage now donnn.nt capital to expand our heavy indus­tries: third. bring pnce bot,....,. Govmun<nt and public utilititt. 

Are these the only mta1utt1 to bt: taktn? U:ttaioly not. But thuc arc the keystone: of the areh. 0 £ course aoluliona must in d ue course! be found for ocher (T'l.''e li1uation~1uro, the railroads, housing p<0blenu. And othtrs bcJidea. nutoy of which have recently been puO. lidy <lilcu....i. Bui the IOlutioo of thes< other probl<ttU ii largely dependent upon all Lbrcc of the~ fil'll .steps. 

DBPLATIONARY CREDIT POLICIES 
T he first ttq>. then. to halt the deprts.5ion lies in lbe Ftdttal Rcse:f\·c policies o f public credit. Let me point ouc wh•t lw happrned: Lale Jn 19.16 the Federal Re­- and T......,ry authorities announced th< adopcion of certain 1ncasur-cs tO curb what they then reared wouJ<l amount to a ~rou-s inflationary market 1n com.modi­ticJ and aecuritics. Assun1ing the validity or such view, th<y adopted orthodox methods IO curb the impendine inflation. They took two vastly impona.nt ateps. O ne was to requjre all banks in the f.'tderal Rat.rvc Sys.ten within a certain period to ina-eue thc.ir rac.rves by 100 per cent, Certainly a 1troqgly deflationary ma1ure_, Next the Trusury borrottd in th< market $1,250.000.000, bought goJd whh the proceeds and 1tcriti.icd it-another dbtincdy <kftationary '1q>. The !act that the nxriu ol 
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this biter m<UUrc can be arc-I on c<hcr groun<U doe> 
nOI change its dcfla1ionary character. 

So far, to good. Then what happtned? \iVithin a few 
months~ u l view ii. the cft'tcll of the deflationary mcdi· 
cine began to show. \Vhile rurttnt output wu foT the 
lin1c bting 1naintalncd, the backlog or ordtrs in the h~vy 
industrks btgan. to diminish: the st.Ode markc1, rtpresrtlt• 
inr scaucttd ~• fnlnl all ova the country, anticipated 
a 1Jowi11g down or busine1s and btgan n Jong l'lnd at ti1ucs 
vto.lent d«.linc; conunodity priett btpn to slip. 

~!atUfHlly lhtr< wu no ~· fur of inflation in any vi1ible direction. According, then, to all ort.hodox thco-­
rits the authoritica thou.Id have ceased aclmini.stcring dcfb­
tion. and in fact migh< well ho•• begun g.-du.ally to 
reverse the policies, to encourage expansion rather th•n 
oontrnction. T htH wiu of course the logi( of the situation 
even as orly as late tpring or early J.Ummet. 

ALL THE EARMARKS OF DEFLATION 
Yd there has bctn no rewrsal. no ctstat:ion even, or the 

dd!ationary policy. Munwhik lht figur<s publish<d by 
the Federal Rtscrve 1c1I the story. The decttASC In lo.mi 
all o .. ·cr the rountry continua. U:xnmodity and raw ma· 
teri&I pricu..,.. •ukming. Tbt bond mark« is d<ad. We 
ha'~ wtith us most of Lilt: eannarks of ia dtftationary epoch, 
ond yet the f'«lcni.I R~rve holds 11en1ly to continued 
dtl!ation. 

I have friends in New ) 'ork and \V1Jhjngton "ho dit­
ag·rec wi1h this 1hcory. T hey hold, curiously enough. h 
tttms to me, that 1imply bttau.st k>ans att down and 
banks cannot for the momnn utilize 1Mir- ttltt\U, that· 
fore the dtflaLionary policy should be continued. They, 
a.nd cvm the head& o( many large banks., seem ~o !oreet 
that by their tt>p<ah-e attiM1 in 1936 and early 1937 (•, increased bank rCSO"Ycs, b, gold S-ttrilia:uion), the Fedcrtl 
RttcrYc and the Tre:i.aury"p.vc urgent notice: to the coun· 
Uy that th<y wtr< initiatJnc a policy of dcllation. Tbty 
told induttry that it was going ahead too fast, and they warned il 10 let up. Now they see111 surpri.se<l that the 
country tool< lhttn at their word and did alow up. They 

z 
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thouibt-and th•y • ·· ... riglll-that incrcat<d bonk ......... 
ruauimnmts .. -oukl tmd apintc inflation. Son:1ie of 1he 
corun1erci&I bank& doubtJess £cl1 1ha1 inc.raJCd r~·e re· 
quirci11cn11 would raise ituerut r:ues. Dut what happe.ncd 
wu thac proJptttive borrowtra rtcti\-ed so clear a >A'am• 
"" that - W<tt bring awlied lha1 they rdu...t pnoc· 
tkally to bonow at all. Loant fell oft' and ol c:ouroc ratu 
did noc rise. 

TI1e inRu<11« of the Fedccni.I Re .. rve Danks ihro<1gh 
1bdr op<n market operatiora baa httn nerligiblt, and 
whilt in ~lard! and No,.embtt, 1937, they 1ncreaaed thdr 
ponfolio of Gm·crnmcnts 1nodea1ly, they have done IO 
fearfully, bec~usc evcryth_ing they b"Uy is frozen into their 
nructure, like ihe approximotely $2,500,000,000 of Gov· 
ernnxnts they now hold. 

It has been poin1cd out tha;t you cannot at&rt your motor 
car simply by taking off the broke1. Th1t is true enough. 
On the ocher hn.nd you onnot 1ra.rt your car at aJJ with 
the bnkes still on. It ls uucrly futile to adopt variouJ 
dcvica to .. prime'' your mg-inc: and still lt:ave tbr car with 
iu brak .. lock<d. I <an hardly do bet<« on this point 
than 10 quote rrom the very report tnadc by the PttKi· 
dmt'• Cr0vernn\ent experts and quottd by him on Fe~ 
ruary l&h last: "During the.,... Jix months.on th< oth<r 
hand. the _,., price 1.-.. 1 and industrial adi-"ty hu 
bce.n declining. Government policy muJl be: direct«l lO 
reversing this dcfl:uionary trend." 

CAPITAL EXPAHStOH ESSEHTlAL 

Second, as to making capi111l available for prompt in· 
du5trial cxp..'ln.sion: 

Anierica. is i country of business. Out ntattrial pto6'· 
...., has for de<adea been dqiendent upon industrial ex· 
pan1ion. technological adnncemen1, able managencni. 
Look, for rxrunple, upon 1he ttCOrd of caphal cxpan.1io11 
fot the clcYcn yc11r1 1920-30-exp.nnsiou which kept labor 
employed at a high ~vel and which lurniJhed heayY tax 
te'V'CnutS to the Cio\'ttrllnCRL The llory it extraordinary. 
In thotc years private entcrprite carri«I the great brunt 
of the nation's financing. Of the tot:al net amount of ne.., 
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financing (excluding refunding issues), 88.21' went into 
corporate, while only 11.8~ con.s i.sted or net Govemn1cnt, 
1tatt. municipal, etc., iNUCL The annu;al averaec of such 
nd corporate financing WU rooghly $.l,817,000,000; Of 
net Government fin~cing, Fcdenil, state. etc., only $508,000,000. 

O>ntrut tm• with the 11anllilg chanrc in the i<V<n· 
rear period, 1931-37. \Vhile new corporate financing was 
on o. coru idcrable tcale in 1936-37. yet for lhc whole 
period it provided only IS.21' ol the tot>.!, wMttu Go•· 
cmmcnt&l financ:iQC al,,_ monopolllcd the field whh 
84.8%; tJ1c ann ll:tJ avt ragu being 011ly $710,000.000 for 
new corporate financi~ again.A $3,974.CXX>,<XX> net (or 
Go\-Cnitnmt•s. 

These: figures, which l have never bc£orc seen r>rescntcd 
in jUJ.t this comparative forrn, show the complttc rcvt-rsal 
ol 1hc capital markcc situation. The Go\-muncnt $ince 
t9JJ has clearly ptff111pted and dominattd the taJ>ital m.ar· 
kcts. It i1 true lhat such iJHt rvcntion after the collapse or 19J2-33 ... C$$<11ti>.I and the country "-doomed iL But 
" 'hat has happened is that, while Govcmmcnt lart~le 
&pending on public wo rk5, etc. fu rn ifhcd a 1lrong tcn1· 
pOfary stimulus to 1ndustry. ytt on 1he whole the pl'O-" 
due.ti'~ pla.nt of indwtry has suffered and impr'O\'encnll 
Md bettcrnltnts have lagged. S pending by the Govc:rn­
n1.cnt for ttlicf and public works dou not 'create produc­
tive a.pit.al. wheru.a expansion of pri\"l.tc induary crcattt 
both cmploy111ent and the productive capad 1y o i the 
country. 

SERIOUS GAP rN TH& CAPJTAL MAJUCBT 
This reduction in 1he invc1u11cnt o f pri\-alc capital in 

lndustry wu mott or leu ipiorrd durinc the years of 
aai\-e Govemn~t spending. But now that such spmd· 
ing is pn1dcntly cuttnilcd, the gap h:tt becon1c only too 
cvld~t. Employment on public workJ has fallen off and 
industry, wi1hout ftt:lh capital. has bttn unable to take 
up the slack. Ht!U~ our incrttsing unemployment. It 
now becornc1 onJy too cltar lhat the hnprovrmcnt o( 
1935.Jl hal had a hich dqrtt of ani6ciality about it, 
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becawe IO n1ucl1 of it wa.s hued on Govtmn1cnl 1pcudina: 
which hAI recmtly bc<2> wiocly curtailod. 

Any son-ion tlw tho ttmedy thoold be tho rosump­
tion of Govt:m~t tpendlng, 0'pun1p--·pri1ning" 01\<lC more, 
attius alnl<lit incrc<lib1c to 1ne. .Firat, Ctom the Govern· 
mtnt'• poin1 of vi~w. \\"ith 21 biiliom of doll&n of huh 
..... cde.ral debt incurttd und~ one ncccuity o r another s.ince 
1930. the Covenuucnt's credit is not u111imittd and would, 
undu heavy frtsh borrowines. 1100n sufl'tr. lnfl.a1km 
a.l•--ays brings down the buying power of the c;urttocy and 
hnposc1 an crtn n1orc cruel burden upon those lea.st able 
to bar it, namely the wacc-n.me:r, the. {armer and tht 
&mall lnvat0r. 

Obviously the remedy i1, a1 I 5aid at the btcinning, to 
Attract priva.tc funds to the capital ma.rktts, to rc1ume the 
methods by which net alone largo capital but """11 in· 
Vt5t0rt aJJ o,·er the country arc J~ to fumilh the fund• 
which, In the gc:ucradons heretofore, have builL up our 
whole splendid structure ot indwt:ry and businw. 

And it tt &triking to note that, in tht lcng run. uxord· 
ing l'o Carl Snyder, until rcccnLly stAtl&lician of the Fed· 
eral Re1t:rvc Bank of New York, the inerease in nation:a.I "-110 c!Oldy panllds tho incraso in thc capitll equip­
ment of the c:ounu')"s industries (AJnaica.n Econoinic 
Review, June '36). 

ILL £PP2CTS OP UNDISTRIBUTED PROPITS TAX 
\Vhy, then, are the capiul.l markcc1 today practically 

clOkd to prh>atc invesunc.nt 1 Becautt, spcci6cally, our 
induwiaJ ...-pontions are being flOWld bctw..,, tho 
upper 3nd nether n1illstonct. The upper milbHone con· 
1i11s prin11rily of the undistributed profits tax. Th:u 
tax lays """'" pmllty upon prud<nc<. That tax dodara 10 businw, both hulc and bif, that h nlJ.y no longer lay 
by the rea.trves re<1uired fo r a rainy day, or for the ilu· 
n'litt\St'iy procluaiv-c cffon.s or busincutS in tht 6ddJ "' tcit:nti6c: f'CSClrd1 and new in,-ention. That tax gives 
clear w11rning to invcstors chat lhclr invcsuntnts arc to 
IM! rcndcred less aecure. That tax is a blow to labor. warn· 
int thorn that their ~I'S °"' to be milktd of tho 
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•urplus caminr• which in diflkuti periods ha .. so largely 
been utlli.ttd ror the benefit o r labor. ·r1w tax wtakcn1 
<he corporacions' cr<dit sianchnr, lroqU<11lly compdlinc 
them to ruon to shon·tmn .. nk borrowing on a large 
a.ttd unpreccdcntt<I Kale. J'hc 1ax even r>cnaJiica a cor· 
poration in many instancrs i{ it applict part of i11 eaming1 
to the papfl&' off of lU d<lnl Can anything be imagjn<d 
more {ant1111ic than this? Why this attempt to slphon 
.aJJ the profit• out of induJtry, to make strong businesses 
"w.k· and 10 tu.m litde busi.ncuts into fttbtc ones? 

M for the Go,·cmmtttt Treasury, 1he tax yield• only 
temporary nttd fictitiout pcnaJty tt\'cnues, f.a.t 1norc than 
O\'Crbalanccd by the Lag in real tt\-en\llC that •'OUkl Bow 
from nmmaJ indUSlrial activity. The tax "''" based on a nliltakcn thesis. l t has alre.ndy 'vorkcd havoc wilh indu_s... 
try. It rmkc1 investor• dubious 11$ to the whole in\'CSt• 
mmt octloolc and drives than funh<r into the field of 
tax·exc:n1pt 1CCuritic1, non-productive from the point o( 
view o( citbt.r Govcnuncnt or priv;itc enterprise. The tax 
lbould be ttpealed. 

ANOTHER MILLSTONE GRINDING I NDUSTRY 
The c<her upper mill'100< rrinding down en industry 

through its tfTca upon private lnvestort is the capital 
gai111 tax. Private investors hc1it4te t·o 1upply what has 
bttn apdy calltd '\·ttuurc ca.pita!'' when the profits £rom 
sucotSsfuJ invaunent are add~ to other tC>Urct'$ of incon1e 
for detem1ir1ing inco1ne taxc1, whereas losses are not 
simllarly deductible. 'Co""'lu<ntly the supply or the 
type ol ca{Mtal v.·hid> !us se"<d .. th< ha>< lor ocr 
industrial development has tended to dry up. forcing those 
cosnpaniu which have nttd for Cunds to rely upon borrow~ 
ings <ith<r from the public <W from the banks. The prin· 
cip1e of thj1 tu. although in no sense is it properly an 
inaune tax, could pcrhl'lps be pre.sen.-td in part without 
too much damage. But it it unxieou-6c in tht«y and 
dt:11 ruah·e in effect. It cxaggtrates booms and prolong• dc:1>ression1. lt is a simple enough niauer to dis,tinguish 
in the statute bttwttn those individuals wboM: primary 
source of income arittt from dWing-1 in sccuri1its and 
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the mnaininc great mass of people with whom invC:Jtt'Mnt 
it an incidental r:;ather than a primary aoun::e or incornc. 
rn Crut Oritain, where i11eorne taxation has reached a 
fine art in yitldinc Gonnvnc:nt ~venue. the idea o( a 
capital pins tax u t·o individuals has alway1 been di1-
carded. 

Tho5e are the uppe:r millstones. \ \"tat is the lowtt mill· 
ll011C <hat is grinding induilry from the bottom? It 11 
tJ1e hcnvily inc:rca,scd ccl6ts of labor and or other c~tk1l1 
going into large Ka.le production. I have said more than 
once that, as a whole. American induJtry had btt:l\ pomc­
what of a laggard in its labor policies. But now aa to 
wages and hours the ptnduJu1n has swunc so fat the othcr 
way that, despte ttthnol<>gical improvuncnt, profits ha•'<' 
been grcady cut down and ~ o f our prindpa.l heavy 
industries a.re operating at a ttrious loo. In the railroad 
field, for example, the incrcu<d waga, lu<I, matcrW.. 
IOCiaJ security taXCI-, et~. cornbincd with ttduord rates, a1 
ttJtified before the I. C. C. rtttntly, will oost the rood• 
more than $.300,000.000 annuslly. 1J it any wooder that 
American invest.on • ·ho Stt ttturity diminished through 
pt'nahy tax.ca {t.he u1>per nlillstonc}, and profita reduced 
through incrcastd la.bor ('IC)S(I ( the lower m:illttone), (tar 
to ttuer the capital market and l?"'.;de the financing that 
industry tO constandy necd.J fo:r progms? 

Jt is satiafactory to know th:tt evCn now Commiuees of 
the Congttu have undtt adYi.ttmmt tht question of tbete 
tWO drastically dt&tionary taXOL 

PEACE lN THE PUBLIC UTILITY Jlll:LD 
The third point in any oomtr\JClh-c progranltllt': 10 

revcrSc the depression is, a.!I T so.id, to have pe:aoc l:w:twcen 
Gowmmtnt tLnd the public utilities. And thit is a case 
wh<rt the PTuid<nt al.- llngl .. handed can bring about 
cornposltion and prevent furthtt sweeping de.struction of 
valuei. 

I have ntithcr th• opportunity nor the kn°"·ledge to 
cnttr into a 1cchnical ttview of the .situation. \ Ve all Jrno·w 
the 1i1u of ornission and cornn1iuion o r a few, a \'try few, 
of the holding componi<s in 1he public u tility field. But to 
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visit condign pun.i.shnH~nL on a few ond at the san1c t inie 
wrcdc the many iJ folly. In this c<>1mtry today American 
investors. including our life irt1Urance companies, avinp 
banks, de., have at iblte in public: u1ilitits ll'Xntthinc like 
$18,000,000,000. This whole invenmc:nt is <hreatcncd by 
the war over 1he TVA. , 

~1any persons erroncoutly believe that this is a purely 
local contn1, 1rith its effttes limlted'to the region in quo. 
tioo. l\ochinc could be lurthcr fro1D the lact. II TV A 
ptot'ttd1, through unfair competition or chrough methods 
Lhat destroy the value of outstanding securities, t.o ruin 
the private utility co1upanics in tht Tenntutt Valley, that 
is plain notict to public utility invucors all over tht 
cow11ry 1ha1 thrir turn may come next. Sc:me of our 
\Vashington frimds say that in,-cstors in Afic:higan or 
A.f is!Ouri •hould not be alarmed just bec:au1e of t11e dc11ruc~ 
t.ion to existing utiJity values in the Tennessee Va.Hey: that 
they should ignore what is going oa in TVA and lhould 
furnish all the funds r<quirc4 foe dev<lopmont of existing 
local utilititt.. But utility in-vtt.tOTs u• 111larn1cd-not u a 
result or ·~propaganda", as some claim, but of what they 
sec going on and of what they fear, in the way of Govern­
ment competition. threaten• the country at large. a.·takc 
peace in this indUJtry tomorrO"', and the cft'ect woold be 
fa.r·rachinc. "°' in utilities alone, but on alt induruy. As 
we art. all aware, the ulilities wDUld be keen to 1pcnd a 
b illion dollAtt at once in netded jn1provt1uents, in l.ibor 
and in matcri.311. 

BASIC PR INCIPLES FOR G£NUTN£ TVA PROGRESS 

I do nol call for the TVA to fold up or turn back the 
hands of the dock. I ask th:u, if it is determined Covern­
mttir WU make the 10Cia.l experiment or going into the 
production, cran.smis.sion and sale of electric power, it 
$hould fonhwith dcclatt iu purpose or ....,,;rung ill 
experiment to a certain a rea, and t hould prescribe a rta· 
sonable number of yc:art dudng which the cxptrinn~nt 
would be &"h·cn a fair trial in the area thus prescribed.. 
The experiment mi(ht 1ucoeed. Let it be, however. a 
carelully ()C)nt rolled experiment. The booldceepiog or the 
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TV A •hould ht nmde to ob>Crve all the hiahtst sundlrcb 
ol lranlc cli.dooure, and should ht made """l"rablt to 
lhc fiai;am of the prh-ate utiJidtJ: so tha.t the ad'utqes 
of f ref: grants of fund•, of low rates on borrowed runds 
obtained through Govemn:iient credit, of IAX C."<CmptiOn, 
ttc., will b< dtarly lttn. All th< ideals of tht Stturitiu 
Exchanp Act lohould ht txanplifitd in the Govtrnmtnl's 
bu.sin est. 

It will then appear whether 1hc contention is correct 
that the country nnlll pay cx:tta taxts to t1'1able the Fed· 
tral C-mmtrn to optf>lt a fr<at public utility at biiher 
cosu, but to fumi1h the u.scn, domeJtic 1.nd industrial, 
pcp.i.•cr at 10mcwhat lowtr priet.1. Certain industrica arc 
al1t1dy moving to w.ahlis.h planu in tM Tennnstt Valley. 
Naturally thty lttk io..u._, po-.u, .,..,, tho<och tht 
country aa a whole hat 10 pay the cost of it. 

BONA FIDll: ltQUITll!S TO BE PRISERVED 
But if luch experiment is to be tried th~h the acqui­

sition by purchase of certain exialing pri\'atc utility prop· 
erties, then at leut che prices to be paid 1hould be on o.n 
equitable b&li.s or appraisal. Such proot<lure is u impor· 
W>l for the C-mmmt as for itt ttturity bol<lcn. 
For, if through any 1hort-1ightcd deci1ion, TVA •hould 
fi rst ruin the va.lucs of the cxisiing priv:,'.l lC companic• and 
then aticJupt to buy than on lhe auction block, IO to 
ljl<2k. '"'' indttd -1d aim • blow •• the utilities and 
at induJtry gencriilly, aJI o,·er the country, thai: v.'OUkl be 
nothing Its• Lb.an dla.i.strous. The Go\•crn1uent ,.,.ould at 
one stroke have gl\•tn a shock 10 country .. widc: 5t'CUrity 
values from which they would noc ret'O\"t'.r for )'CarS. The 
t:amt or economical J)O\'·cr and cltuper indu.RriaJ produc· 
1ion would have been 1t1 back a generation. 

IC the TV1\ will, then, ob!erve such ftlir principle• of 
carrying ouc a socialiud exp::riment on a widened teale, 
ttrtainly the pubHc utility mana.ccn.. from what they have 
already dcclattd, sce1u prq».re:d to adjust n1aucrs on 1uch 
a basis. flow, the:n, can TVA turn it' bade upon 1uc:h 
a ~hrough tht nqo<iation of which thty will prt­
vmt a wholesale dettruaion or cxistinc values and will 
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pul lhc public utilily indmuy on a phane to command 
capital fo r huntcn5e cxpan1ion r (Aunchtd 10 thf1 memo- \ ~ randum i1 a stparale oat bra.ring upon the rtlarioas of 
the TV A &nd of the Commonwealth .t Soath<m and the 
n1annC'r in which thetc t'a5CI may conccivabJy be handled.) 

NECESSJTY OP DIALINO WITH 11'\INDAlllNTALS 
Thttc tttms to be a distincc disposition in some quartttl 

to 1um to temporary expedients rathc:r than lo grapple 
wilh the tNC:nrials of the problem: to daJ with c::onK* 
qutnces initt.ad of CIUMS. It a.hould be realized that thi1 
depress.ion cannot be cured unless we tackJc the funda .. 
mt:ntal caustt of it. TMrc: i.1 no use tn deal.inc merdy 
with sympcoms. \Ve ca.MO(, for cxa111ple, project. a tuc .. 
ce1sru1 housing programme un1css vie ace to it th~t "'1.sic 
conditiont arc right to build upon. ~ten who arc losing 
1heir jobs will DOC commit thentxh·cs 1.0 buy a new hou.se 
or even rent one. Apin, it n1ight be pointed out that the 
d i11p.'l.rity of price• to which the Comn1htcc, u ju1t quoted, 
called llttntion in iu statement la.st Wttk is in the main a rault or 1hc dcprusion-not a cause of iL Cure the basic 
deftt.ts Rnd you will relieve the body, induttriaJ and economic. to tba1 nature: can Jtcadily effea the (Utt. 
\ \'N.1 we need is a f rec market. not a contf'OUed one. 

As for plans to provide capital ror small industrial 
units, 1 u1\(!erst:and that n careful atudy of this situa· 
lion is prop<rly bting un<krtak<n upon che Preoi­
~1·1 initia1h·e. Dut iI " -e couJd once more: approxi· 
mn1c the conditiont or 1he n1iddJc '20s, beJore chc cxpan · 
1ion of indwtry became too vioknt, the rising of the gen .. 
cral tide of businw v.·oukt prcr.idc: natural and sirnplc 
1ncthods for financinr all claa~J or industry, liulc and 
bir. In 1926 there was no complaint by 5maU bu.sinc:ss 
that it could not ttCUrc cap.cal 

CAPITAL NORMALLY EAOER FO R EMPLOYMENT 
Much bu btcn Nid ac rim<I about Ille lloggi.ti .... and 

1tubbomncu or capital Surtly no one can rightly call 
c-;ipital n 1luggard. Cnpital it e1gtr to be a.s indu1trious u 
the ant. It abhon kllHltl! u much u nature abhors a 
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vacuum. It i1 a ready and wlllinr worker. But if it 
an find no work to do aafcly and at a ru50·11ablc return, 
it dinppt1r1 frocn the nctivc matt1 of capital &nd seeks 
refuge in tax..vcempt tttttrities. Labor, too. it. J bclitw. 
btc'inning to tt:aJiu that industry 10 which it looks for its 
littHhood is in tum dtpendent on capital. The two ere 
intcrdcpcndtnt. And fabor should do its p;Lrt in Keini 
t.o it that capital as well u labor rteeil-e a living ""age. 

The Brittsh Prime ?\finistu. ~Ir. Keville Chamberlain. 
speaking recently o f go\'crnrncnt's auitude towards capital 
and industry in his own country, nwlc thi.s far-ICCing ob­
t<TV&tion: "A policy which ditcourqu and damps down 
enterprise, which dcstrOys the confidence of industry, iJ 
likely to dcitroy revenue too and rn:d<e all JOCiaJ rclo"n 
impossibJc." 

NBCESSARY FOR CONTINUING PROSPERITY 
t return 1u the md to the three vit-al ttq>s that 

advocate: (a) Revjsc our Federal Rc.suvc credit po!ic.ic1 
lrom wearioe down to building up; (b) Rq>eal and rev~ 
the undistributed profitJ w: and the capital pin> W<, and 
thua rtm0vc heavy burden Crom 1hc tapital rnarket; (c) 
Dring ~ee to the public utility field. Adoption o{ no 
one ol thde "q>S by itSdl will rure the dcpttssion, but 
the ad<lption ol all thrtt as promptly .. pos>ible will 
radically in1pro\·c our piccur~ In the pl;u:e of depres.sion 
ond discouragc1ncnt we shall have revival, renewed energy, 

• • increased Jl<Oduction. "eady qga, growing tax m'Ulua 
for our Go'\--enuncnt. 

T. W. L. 

February 25, 1938. 
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Addmdum 

TVA a nd Commonwealth a Southern 
O\ltline ror Practicable M•thod or S.ttltmcnt 

lniLiaJIY the question a.ri.ses as to whether it i.s not po1-
aiblc: io canvus ontt more the Mita of a ··Power Poot .. 
whiQI wu undtt discussion at the \Vhite House confer­
<n« on public utilities in late Sqxcmbu, 1936. At that 
confcttnee which J was asked to aumd. J was impres.ted 
".;th the: vit"A'I which Lhc .Pmidc:nt cxpreued, a.nd I hid 
hoped th:u runhcr progrtss along the line of a Power 
l'ool would be possible. 

At a workable alternative, however, r 1uggested to the 
l'reaid<r>L u the While HOUJe on foebnury 14th that 
effort be made to bring about compo1ilion on the basis of 
lh< three principlea outlined oa paect 8-9 of the forq<>­
iog memorandum to •·hich thiJ is an addendum, namely : 
that (a) a definite area be agreed upon IOI' Goveroment 
operation, 1h.it (b) a limit of thne be Kt during which, 
as to the balo3ncc of the country, the Govemntent would 
confine it1 opcr:uJons to the drcu1n1eribcd affil, (c) tlmt 
any acqui1ition1 of private utility properties: within the 
area should be mode nt fair appraisal pricea, all circum· 
sta.ntts bein,e taken into conslderation. 

The President mponded by exprusing the opinion 
that l\ICh p<O<Cdu<e OlUld hardly be fruit lul. by ......., o( 
the "fact that Mr. Wenddl Willkie had already declined 
to cnte.r into negotiations ~·ith the City of Ot.attanooga 
concc.rning properties and c::onncctions in the i:trca in1nlt-­
diatcly circ:unl.S<:ribing Omttanoog11, t1nd that $ Uch rcfu.saJ 
was cvicknce of ~ir. Willkic'• non.-coopera.tive intcntJons. 

1'ty conuntnt was that, although r wu not £-:uniliar with 
the tcchn~uc of these sitw.tjons, l wondered whether 1t 
might not bt true that to tum over to <Aattanoop the 
inunediately outl);ng region ,.-ouJd break up the whole 
sy1tan Kt'Ving outlying distri<:t& at wtU, and thw serve to 
damage irreparably the. system u a ~·hotc. 

Upon 1ny return to New York 1 i1nmcdiately asked 
ldr. \Villkic whether he would be willing to show to 1ue 
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any o( the do<wnents bcarinc upon this particular phase. 
Whomipon Mr. Willkie sent me 1he c:orrupondcnce. 
From Lhi1 it appear•: 

(a) That the law crea1inJ 1he Power Board o! the City of Chattanooga anJ>O-U1 It to ex~ not ove.r the 5um of eight million dollars. for the budding or acquisition of 
i'I di1tribuLion 1yitl1n; 

(b) Thal The Tenneuee Electric Power Company, i• addit10" to iu investment in the distribution 5)'11em in the Chy of Chananooga, hu an invC1tmc111 of twcnty·fh·c million dollars in generating plants and transmiuion line• which prlmarlly strve the region of which Chattanooga d the «nttr; and 

( c} That The Tmniessee F.lectric Po.,·cr Co1npany wlj bujlt (under the regulation of St.ate nuthor-it-y), u a sys~ tern. 1erving not alone the Chattanoop area btJt most of middle Tmnesstt and l1w. to discuss any pbn 'fh:µ would mean a piece-meal dispOlition of The Tcnnessrc "'El<Ctric Power Co1npany 1_yst t:111 would mean 1in1ply disintegration and dest1't1<.'tion of valut:t. 
lt mull be clear thal, ii only a pen o! a sy11em is 

acquired, or C\'tn if an entire sya:trm ls aoquired and 
no lin1itnlions arc placed simult)ncou.sJy on chc (uture 
vc1tnt.ion ol lhe operationt o! the Tenn..- Valley 
Autbori1y, the country·"Aide reluctance o( capital to under· 
1ake inve11·mwt in public utilities will rt:rnain undiminished. 

~1y objcct in n1aklng inquiry on the polnt that the 
Prcsidm1 brought up ,.... not mcrdy 10 gain bcht oo the 
Chattanooga sl1uation, bu1 to soond out ~ir. \Villkic, and 
asctrto.in whether n formuln oi pro«<lut c could not be 
a<ttpttd by him, in belW ! of his corporation, dw would 
a1 once timpljfy tM situation and al the same time renck:r 
a solu1ion on the part of chc TVA fairly easy, fina.nciaJly 
and otherwise; in any such solution the three principles 
thal I have already outlined 10 be obK..-1. 

From the studies "'·hich we tht.n made it became 
apparc:n1 1h:u there are four systerna wi1hjn the Comn1011· 
wealth & Sou11iern g<oup 1ha1 may be a!l'ccted by 1he TV A. 
These are the Georgia Power Co., T.........., Electric 
Povt«, alre;ady mentioned, the Alabama Power Company, 
the ~'1i1.1i1sippi Power Com1).1ny. Aa 10 the rea:iona st.rvcd 
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by lhe three lau er systcrns, most dirtttly a fTcctcd, arid 
within lite potcntlaJ purview 0 £ the TVA, I should advo. 
catc that I\ definite boundary be arretd upon which wlll 
rotighly cmbncc all the k rritory lhat TVA under fuU 
development con adoquatcly ,.,..... AU 1hc pl11\I and 
f1dlitie:s of the thrtt companies within thi1 boundary to 
be conveyed to TV A upon a tcale of prica and under 
1cm1s which c,·cn oow att subject to ttady dccctmination. 

Some such pWi as Ibis. I am confident, Mr. Willl<le 
would be ..,;mog 10 eomidcr pnxnptly with Ille Pruidan. 
J ha\"'e &llmtplcd mttdy to give • batt ou11ine form or 
nqo<ia1ion. 8111 I am hopeful tha1 it would provide an 
.immediate means or solving this whole vextd qua-tion, 
the IOlution or which, as I have a.id. will be one of the 
mo.t in1portant factors having prompt and favor'Qble effect 
upon the: <kpres.std tt0o0my of our entire country. 
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June ro, 19S8 

Kaey thanks tor your letter ot June 25th which Joe !Cennccy 
ba.Ddod ce . I did not see the o. S. Steel Corporation's statecent until it 
ceco out S-.mdey i:orning, but it I bad, I should have approved it, not because 
of 1<hat you said 1n your "Fi rooide Chat• , but becauoo of that apeoial atory on 
the t'ront page of Tho Times which pictured Ed Stottinius aa having given a 
private pledge contrary to tho fact nnd r:hich, o.s he put it to mo ~onday, put 
him and tho Corporation on the opot . I .,, aure that the Steel Corpore.tioa people were most ?:eticulouo not to nap up their statcant rttb any 8\M:h provocative 
suc:geation as you quote fro:o the ticker in your letter to ""· In fact, you muot 
be ll'll'&l"O ho,., particularly since llarcb 4 1 19~, the t1bol e spirit a t 71 Brood"1l)' bas 
boon to render every possibl e COOJ>ilration to tho Administration . That spirit goos L'rOlll t op t o bottOlll . 

Lil<e you, nobody wants to roduco r:ll{;CS a penny if it can be 
helped . So fer o.s the Steel CorporAtion is concerned, Bn:J question of ..age scale 
reYidon must depend prii:eril,y on what l!r. F&irleas, l.lr. Stettinius, and those who 
ere 1n charge of the Corporation' • operntions report nnd reca:=end . Thero ae•s 
to be a mistaken impression that directors attempt to 1n1t1ete policies along this 
lino . This is a.baolutely contrlll'.Y to tho f'act . As to the r econt price cut, t or 
example, Mr . Fnirless and I.Ir. Stettinius r eported tho conclusion• that they had come to a• t o reductions froc the published price scale, and these seemed to fall 1n r.itb 
tho views of every~. 

Though I dan 1t want to have you take my vi .... a 1>0re serioWJl.T than 
the7 should be ta.ken , or imagine tor a minute that I do any ooro than consider the 
policies and r ococmendations of the managing officers as all the direct ors do, novor­
thelou, you have honored cw r.1 th an expression of your vier., o.rid I run eoing to give 
you the very beet picture I CQJl of \"/hat I understand to be tba nature of the problem and 
of tho cons\ derations which are now before the lllMAge<:tent of the Steel Corporation . 

Fairless r eported last Frioq that be bad bad one entir&l,y eeree­
able prel iminary talk rith John Lewis to expld.n to him the situation of the Corporation 
&nd expected to have another that dey. Somo figure• Tiera then i;iven ns to the opera­
tions of the Corporation under tho price cut prior to any wago revisi on. Thoae showed 
losoea (at i50% of production - production is 11ct\ll\lly l ess than 28%} of e4, ZOO,OOO. per 
month, or n little over $SO,OOO,OOO. per year. (Last yea.r ' s fieure• include the fol­
lorlng1 $85,000,000 . appro:dJ:iately for taxes; $44ll, OOO, OOO . for payrolls; and after 
the preterred d1Yidend poyttenta, a total of t-8, 70S, OOO . for the COC!!lon stockboldcrs -
the only dividend, by tho r.ey, •inc• early 1952. ) N=, I t hink you can see that T:han 
the operating men a.re up !lgainst doep red tieuros of $4 , 2001000 . a oonth, it is only 
natural that t hey should f eel that 1n hel ping to stimulat e ner. buoineos, thoy ohould 
get co112e relief from l&bor. But how much it ought to be and tho timing of it muot 
root primarily rith the Corporntion•a operating people , tho ll&lllO "fVI that tho question 
of prieo reductions bad to rest "1th th ... . 

I ui cle.d that you speak 1n the last paragraph of your i!Oocl l etter 
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to me of that confidence T:ltich you 11.Dd I are both in te.vor ot. To cry mind, a great 
te.ctor to ouch 1>11 end is prosperous business , inoree.eing production, full employment 
e.nd e. full pe.y envelope, I t i o not oo much tho published scale of •tases es tho 
number of le.borers employed and wb.•t each laborer has in his pe.y envelope n t the end 
of tho week. It i s t he nu:nber nnd contents of the Pll¥ envelopes th..~t are going to 
increase purcln$ing por.or ond oproad confidence throuehout the community1 it is not 
a theoretical wage scale under r.hich 12.bor r eceives a meagre envelope. 

You d.11 nover, in ey judgment, have cey q~rrel -:1.th the U. S. Steel 
Corporlltion on the principle of cclcing the greateot pri ce reductions possible to 
stimulate business and the leaot roage r eductions possible. In clli'ficult times lNLllD.gement 
of industrial corporations aro driven to disregard for t he ti<ie being t he ~uestion of 
actUAl profit or return upon capital to the stockholders; but t hey C1¥U>Ot disregard a 
loss thAt may run into disastr ous figures and imperil a corporation 1 a· solvency. Reducing 
re.tee ond increa$1ng wages hnve broui:;ht the railroads to a sorry pas"s . It t:ould not help 
confidence in ey opinion it a similar course llero t o bring the great stael industry 
or even some of its weaker mct1bera into financial peril. 

J.s you are ar.i:ro, Fairless and John Letvis bava lu:.d a couple of good 
general talks already, and I don ' t see r.cy they shouldn't be able, r.hen they get 
together next time , to work something out . John Lel'li.s knows perfectly r.oll that \\hen 
the 62} cents per hour basic wage was running a yoar ago, production wee running et 
85% or above , and he .:nows no~~ th3 t production i s running at le<1s than 30% and has been 
tor a long time . The Corporation hos been s11ea ting blood for si.X montho or l"ha. tever , 
nnd John Le11is could make tho greatest t en striko in his l ife i f he vtero practically t o 
volunteer a reasonable wage r.ivlsion . That would mec.n the quickest route t o heavier 
pay envelopes. That r.ould indeed prove to t he country that labor and capital, so t o 
speak, had succaeded in r.ork.i.ng out their Ol'ID difficulties. I t TiOuld be a great thing 
for any Adninistr,,tion to father such a solution I And such a course r.ould be fer better 
all aroimd than to have the spectacle of •the independents• jl.C:lping in and slashing r.eges 
r ouchahod. • 

Tho Precident , 
ltrde Park, 
lien York. 

Thanking you once a:ore for your lett~r, I em 

recpcctfully yours , 

P .s. I ru rdly hove to say thct theao fi<;U!'eS about being in the red are 1ory confidential. 

T . .. . L. 

~c$~(~ - ~~ 
~ ~ 4.J IQ~ --'Jtl- /k ~ 1'¥c./. 
CUA.Ii ,t:_)u_ / ~· .. 

~. 
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THE WHITE HOUSE 

WASHING TON 

I _..t.1 "'l, , 

:n....IORA!IC.U;J FOR TIIL PRES I DEilT: 

T. \; . Ia mont •s secretary ' phoned the 
follo111ng uessages , ,.,hich :.Ir . Lamont 111shed 
conveyed to the President : 

l . 111 Vlan t to send my hea r t iest 

2 . 

J . 

thanks to the l'resltlent for saying he 
,,111 see Eichelbar Le r. 

"llis second speech wa s "supor b, just 
like the fi rst, and I om convinced 
tHe feeling of the Ropublicnns throush­
out the country is f nr more sympathetic 
am .. eager than 1nci1ca ted by the 
Republi cans in Con&ress . 

•I ho," very much he succeedecl 1n 
stra .. 1ghtenini; out Roy Howard . llo•.ard 
.1:: a.;ay nna I have net atte:ipteo to 
coauunica te w1 th hilll . 11 

.11.1 J 

• 



---- · -

robruiu-1 6, 1940. 

lleruith ia the inf'ora&tioo 

!or which you ooked. 

Vocy oincerely, 

Mr. ?1-o• If. Lal:>oot 
2.) ":iall lltrMt 
Bow Yor'k, New Iork. 

l. .. .: 
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Tbe fol.l.o•in& Sena tors are eUbolr doubt.t'lal. or 
prolnbl.7 doubU'ul.1 

Tm c-11,. 
Robert Jr. LaJ'ollette 

(5) Jo•b Lee 
Darld I. !falah 
a.1.s-rts 

The tollowtDc 8-tore are report.ed to be oppoeed, 
but cdght be di•po•ed to cooeider the •tter !'urt.her1 

8en.ry F. Aehur•t 
( 4) DIDDi. CbG Till. 

opposed: 

Burton J(. fibeoler 
Vic Donahe:r 

The tollo <i:l& Sewitore c.r e underatood to be deCiAitel;r 

Sboricl6ui Do!llley 
Key Pitt:oan 

(8) P&t UcC&rr1in 
.1 o .. ,?b C. o ' llahoney 
Ruh D. Bolt 
Peter G. Gerry 
ilft s. Ad.au 
l.dwiA C. J' ohnaon 

Tb• Collo•in& S-tora &re 'bolieYed to be t a l'Or&bl.e 

.... : 

uni-a tart.her i.n!orsatlon should 1ndi&.to en oxcepUoc h8z'e or t.bere1 

(47) 
cn,rn • 0. &idrowa 
il'ben ll&rltloy 
Prent!:sa !J . Brom 
.1aaea F. Byrnes 
Sennett C. Clark 
llal ter F. Georgo 
Theodore F. Groon 
Pat !14rr1aon 
Carl lla~en 
Li•hr Hill 
1Ull1&11 B. Ung 
Jaaea :i. Uo&d 
SbeJ"Mn llinton 

J'ohn H. Bankhead 
Tbeoclore G. Bilbo 
Harry F. B)'l"d 
ll&t.tie If. Carawey 
illou J. El.lmder 
Cuy 1:1 . Gillette 
Joaepb P. Guttey 
Carl A. llatch 
Cl.J'd• L. Berrinc 
Juea H. lfu&)lea 
Seo t t il • L\IC!lll 
1olm F. IUller 
Jueo E. llurr6y 

• • 

• • 
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• 

1---th lldallar 
C-p • . lorria 
Cl&udeP_.. 
Richo.rd B. Rwsaell 
Elaer ~ 
L<nrio a. Sch-.elloobftch 
llorr1• Sheppard 
W 1son D. Sal.th 
ll1l.larcl Tydini;o 
Robert I'. ll•por 
J ... • ~- Slattory 

·~the• ll. l'IHl,7 
Jolm B. OY8rt.oD 
Georp I. llAdclltta 
Robert a. Re,,,.Ucla 
Elbert D. TboM.# 

111ll.1Aul H. Siu ther1 
Harry s. Trlmall 
l'l'adariclt Ven llu,ya 
A. 8. CboDdlor 
Tcm Ste-.rt 



THE WHITE HOUSE 

WMHIHOTON 

February 6 , 1940 . 

MEIJORANDULI FOR 

OE:NERAL WATSON 

The President said t o have 

t his l ist copied on a plain p iece 

of paper and send it 1n a plain 

envelope to Tom Lamont and say 

t his 1s t he information he had 

asked t or. 

G. G. T. 

• 
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The 
probably 

' I J ,; 
(. J --

following Senatore are either doubtful or 
doubtful: 

4"'- To111 Connally 
Robert II . La.Follette 
Joeh Lee 
David I. 'll'aleh 
.)\ ti . ,; . ' l 

The following Senatore IU'e reported to be oppoeed, 
but might be disposed to oon&ider the matter further: 

Henry F. Aehuret 
DennJ.e Chaver. 
Burton K. Wheeler 
Vio Donehey 

The following Senators are understood to be 
definitely opposed: 

Sheridan Downey 
Key Pittman 
Pat UcCarran 
Joseph c. 0 11lahoney 
Rueb D. Holt 
Peter G. Gerry 
Alva B. Ada.ma 
~d•in c. Johnson 

The following Senatore are believed to be favorable 
unless f urther intormatlon should indicate an exception 
here or there! 

·7- Chae. o. Andrews 
Alben Barkley 
Prentiss u. Brown 
Jamee F. Byrnes 
Bennett C. Clark 
Welter F. George 
Theodore F. Green 
Pat Harrison 
C11rl Hayden 
Lister Hill 
William H. King 
James ~'. . Mead 
Sherman Ml.n ton 

John H. Benlthead 
Theodore o. Bilbo 
Harry F. Byrd 
Rattle w. Caraway 
Allen J. Ellender 
Guy I.I . Gillette 
Joseph F. Gu1'fey 
Oarl A. Hatch 
Clyde L. Herring 
James H. Hughes 
Soott w. Luoae 
John F. lliller 
Jamee E . Murrey 

• I 
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Kenneth MoKellar 
George W • Norris 
Claude Pepper 
Ri chard B. Ruaaell 
Elmer Thomas 
Lewis B. Schwellenbaoh 
Morris Sheppard 
Ellison D. S!llith 
!.!ills.rd TydJ.ngs 
Robert F. Wagner 
James M. Slat t ery 

Matthew M. Neely 
John H. OVerton 
George I. Radolitte 
Robert R. Reynolds 
Elbert D. Thomas 
W• If w ieftwat t B ';­

W11l1 am H. Smathers 
Harry S. Trwuan 
Frederick Van Nuya 
A. B. Chandler 
Tom Stewart 
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Dear llr, Pre11dent1 

I tbouaht the attached copy of a lett.r a -ber ot rq ata!t recei•ecl rttentl.7 lligbt uuaa you . It ••Olll• that tb1a Siddy Saperatao 1• a tallow wi­ll&rtl.J> £pn (perhapa 7ou na•ber h1a ot old) picked up when be was oo bis uppers w1 tl>out & job and cot Cll1e for Ilia, Saperatoa bas DOW 
l»ca.e a teacb.r. He tella Waason - bell••• it or not - that t!1e etudct.t are writl.J>;i "e?Y 
plaaaantl.7 about J, P, llorgan & Co . But what toight pleaae your nice wile ii coatal.J>ed ill tba last paragraph, nae-1¥, t.bat all 22 ot tile school girls wa11t 7011 to be ~""t President! 

\ 
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\/ F:JlkUARY l e t-1940 

Uoctr l.r '.l('la con: T"ni s let't.ar ' ti l 1.n.t oreet ygu. 

:lohbol 

dcnce, 

in tho t voninga un 1n the Bronx, in odtl1t 1on to oorroapon­
/o 

I ~•~ tor or1s1nel o~rm0~1t1ona exto:irprcneoual7 oocpoaod 

r1·o:s nut>Ua to JUdso their 1tyolc ot nhresoolofQ' , etc. L11 st. night 

I n flk"'(l ny olonr ot 2Y. lall girla rl"n~ 'ng in t1('1'011 trom mini mun. or 

l? t m.1 :-:iau::l ot 22) - to 1"1'1te ou.t on .. t>lece ot t\O"'or ln tor, ot 

CO.,"'IOaiti'>n \,1'lotOT'll" t " oy ':rt"'\1 of ;r P ttorr-:=n 1- Co . i :oe t of t her:i 

h..,u ho ... t-d of ~ o fir ·! but ~1 w not?':.1n.- n'"out. ~ 1. : c r ow , .OOTm•~-, 

n-r »0'10 d,,cidecl 91"'1 nn~ ' Toto od.t their oba.er•r tiona . 

I onclooe t o::1. horo\Jith. Houd thM nnd you 'll ~et Q kioic or it . 

~:oto l .eso briet' co1. on ts nre orit en by :o•',...lescent f',lrla . nll 

of t ho Hronx , vory f rtW hovo nny b1tslnosG enar1onco .1t rt nl l , 

no cont~ot 0 1.th br-n f:_s , fln"'nce, etc. , t heir op1n1o:la o\\viously te!ntt 

'mat t'ley ho~ t 'ltei r t rtl\""'r11 :f'ry, .... rom r ad i o , no· •on ... rir>ro. oto 

Ithin'< thoeo onin \ons fire more to be noted t ltr_n tho8c or 

our.!·cnt d ... y .,,,,lltlc1"' 1 -nd con(Q" r &Zlen t-s forcer r!'e cOilin~ gon~f'l­

tion . 

/ On nnothcr occ~ 1 n I ~skod tor oo:ipoalt one on t )oir bo1co to~ 

t t,.,,o J T a i r nor find i t m s l OOJ un.(,..nimusly t"or !too:u~volt. All tho 

·. "'r1t-Ors , CU1ny bol0\'1 lOR1'1 votlnA cgo , gcvo 

thot they'd voto tor h '"l it qutJli .. l ed . 

Co:rdin lly youra , 

SlD'Tf S.\PX:!SWll-

•• OO:UJO:! \/AS Xl!T, b q- 230 l'J'Sl' 97th otrnot 

I 
i 
i 
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The 11'1'1 .. "°"" 
'••h1nit• 
D. C. 

CHURCH S 
ANNE. 
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Br~rlsh Logic. . 

A i:.ondoll cu.p.tch on Brltllh nlcllon IO Prdldent 
-.it•a _. IO concrm, p11blllbtcl In ll\e New 
York nmu. cont&lns t0mt lnt.ertiJUAI quotaUonl. 

It - lbat Brtlons IH plr.oiocl wllh lbe Presl­
clcn\'I "slrUlzl& and lnlpll'IDJ ..iu-," But 1b<J want 
bra .. - li'aml&leil lnlO ckeda. .11>cJ' want lhlP', 

andl11N --· -AM bue,ta l.be nub or \he1I' t.:fl'\Ul)tnt. u the: dJ.So. 
pt. .... It tt.rlh: 

• ~ Unlt.ed St.a\d aY• over &nd crrer apln Lb.at 'we 
cannot tord to alloY Brit&Jn to tall.' Jt aaya O\'tr and 
over \.has. Britain muat be aSded Jn every oosa:Sl>te 
way, t>ecauae Brlt&ln ahou1d a>. uved but. because 
Br{\ a e.ue.ntfal to Ultlted St.at.el deft.nae. JC \hat is 

· what e Unlud SLt..tea th.lnU, U\Vl virtually 1pealdng, 
\ho U ted St.at.et 11 h.lring ut to 11a:iu. U.a battles u we 
once ed HtllSam in a.n ettort to wbdu• tht Tb1rteeO 



• 

Tho l>rosidcnt 4 I 
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D. C. 
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cYl,.~,.&o,,;.. 

Dear llr. President: 

p-p <"'• • i 

• . 
December 24, 1940 

Thank you very much for letting me come to see you. You 
gave me a lot to think about , and more to do than I probably can 
do . But whateve r differences t~ere may have been a bout domestic 
affairs, I and my colleagues are heart and soul wi th you for 
unlimited material aid to Britain and for national defense . What 
little we can do to make our little infl uence felt , we shall do. 

, 

I pledge you that. I don't need to say to you, because you are not 
a believer in myths but a realist, that we do not have and never di d 
have institutiona~ financ ial or politi cal power . Such influence as 
we do have is wholly personal to the individuals who make up our 
board . We are scratching about t o see what we can do to help in 
the specific directions to which you called my at t en'tj.on. 

Ueanwhile I am perfectly delighted to see that you are 
going on the air to thi American people this week-end . As I said 
to you, nobody cnn lead us but you. If you s:>y it your 01m way with 
your own personal magical touch, writing, as Geor ge suggested , your 
own duplica.te of the 133 firaside tnlk, you can ma ke it so plain and 
simpl e that W«l shall all follow, and the heretofore doubting Thomases 
of who!l'.I you spoke will be swept away in th11 currant of an overwhelming 
public opini on. 

~'hat we need ~ be told is I think: 

That you ~till not go to war , but you cannot promise that 
I 

Hitler w111 not aiake war upon us . Th~t 1~ for him to suy. All that 



you cnn say i s that no policy of cringing fear or cowardice on 

our part will keep Bitler from mu.king war upon us if i t suits his 

purposes, as the bitter experience of ~ome of the excessively 

neutra l countries which he has overrun has demonstrated. 

That the way to stay out of war is to help England stop 

the war conflagration over on the other s ide of the Atlantic: 

That the f i rst step in national defense i s to give unlimited 

ma ter i al a i d to England . When you say "give}' you mean give or 

lend good~ , guns, ships , planes , munitions and whatnot . 

• 

2 . 

That you were t a lking in t e ros of real things when you 

said you wanted to lend England things, not dollars. That you are 

not interested in giving England a bank account , but in giving her 

the things she needs . This i s pure realism, ~nd not merely a 

technical formula . A bank account mi ght only mean that she could 

go into competition with our own procurement policies -- a com­

petHion in which she must necesserily f ail. That you have on the 

contrary to decide wbn t things she must have and then ge t then for 

her . And then let the return of the tbings, or othe r things in re­

placement, await the conclusion of the war . 

That although you are determined not to go to war across 

either ocean, you are equnlly detePmined no t to dev i ate one hair' s 

breadth from the policy of unlimited lll4terial a i d to Brit&in ~hich 

~ns demanded of you by oll the voters i n the last election wheth&r 

they voted for you or for t he opposition. 

That in particul&r you Vlon 1 t devi ate from that course Wlder 

threats , vei l ed or explic i t , from the dictator s across t he Atlantic 



-
3 . 

or f r om the military oligarchy across the Paci f i c . 

That you conceive yourself to be President of the whole 

people, and that as such you recognize no differences of race, 

creed, color or party; no difference between capit~l, labor and 

management; no difference between your friends and your oppponents • 

That you are the leader of the whole people, and that you dedicate 

yourself a new to the cause or democracy aguinst autocracy, or 

freedom against despotisa1 , of the peaceful 11nd law- abiding against 

the aggressors. 

That only by united effort of the whole American people -­

an immediate, prompt and urgent effort -- in aid of England and our 

own national defen~e , can the American way of life and freedom of 

the seas be defended. 

I hope you won•t condemn anybody in the United St ates, 

howover much you may now disagree or disapprove of him, but offer 

acinesty to all your opponents and beg their aid and support of your 

grea t policies of aid to Englend and natiolllll defense 1n this hour 

of peril of our nation· and of our li bert1es . \'Ii th my whole heart 

I desire the triumph of your adinini stration and yow· personal 

triumph in this great cause . You are the tann or the hour . The 

power is yours. You have the great gift of leadership . Do not 

let yourself be bogged down tn administrative detail. You can 

hire others to do t~t. Nobody can &ive ~he whole people leadership 

but you. You dragged us out of economic slough In 133. You alone 

cRn pul l us as a whole people out of t he defeat i sm and disillusion­

ment which followed (16 11 perhaps natural reoction the excitements 

• 



• 

of the pre-elect i on campa ign or the excitements of domestic politics . 
Forgive me if, in the excess of my zeal and enthusiasm for 

the cause of which you are the leader, I have talked and wri t ten 
too outspokenly. 

I am,iay dear Ur . th great r espect, 

The President 
The White House ~ 17ash1ngton, o. C. 

~ .. 

(J<-~71~ &.ef d<-1 
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T .t . Lanont. . 
r••t1F11•1 •:re-~-. ........... . 
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i>,.*"'" i"'nt 
The. t:hJ t.6 l-:oY.fu .. 

:-iflf,hiHL ton 
L. C. 
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29 YJ,(,'l/ .'/7,.,.,.1 
c:>.A~,. ~l/o,.k 

th~>u ... J1t ,your mt :eisa_o oh tl~t rta1.e l)f ~~r Ur t 1 

.r tall< ·:.h~n ! ·.11d "l.t l ·• • ~ 1 

of 1.os l<n>r.>J l lm or 18 in t h• .. ,J i t Re~ine 1.i.., , I CR•n•)t " ·r,;: "r 
anyt ilinc t h1; ~ ! or an,y n! r:-y coll ~11_.J• s rn•t1 l dll thr.t . .,.,, . 1d lo 

pressed e1;.on hlti tlw l !iu 11}1 olllu t .. ice 8Jl 1-'<rly Oj !'<'!"t1111l ty to <'ti ll 

ability ultinHt~ly tu 1 1.~1' t.ht· ~, z-n'"~'IF- 4"'r,..,.t,,.1l f.l !-' r.
1
11rt. c.""" vlttY. . 

! 01r. calle J hi' otl.u~itlun 'to t::~~lt. 1w~.~ f.\l 'x: r"""ior It ;ro>r .... e':'e1 '·•'r' 
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, recent unfortw.s t" 11peech a•u it I Is •,.·.urt trick" lr aettinc 11•r , 

. ' 

up &:Sainst her eon- in- law, slw l.a11 loen , vary l1uma11lj1 , um1ill111g 
to op;ear "e,"i" ir; a publln clash wl. th Lln•lbert;h . I ur der~Vrnd 
tho t ahe !~•• t• legrai:l.Rd you lit: r 8UJ»,ort of yonr pro1;.ram . 

George ~1 tney hull tal~etl with the ".:enernl i·'otorA 
;.eople more than orce , an4 the ct.lef ;eople er< :.>Rt as IT'Uch con­
cern11d and they ;tuet as muoh dep l ore th., llooney articles as you do . 
!.:ooney is an h•fort&nt. snd able .,....,., , a1·d an Ofi iornte•l on• , nuJ 
the heads or the Conµiny !late to \HJ In the f')AiUon or attPmptlng 
to censor hie u tteranoes . !!& eePms to like to D'Ol-'e t .• i-ecl1es Mtd 

virit~ nrtlcles and tell th iniss as he sees the,,. real111tlcally , I 
·~nderatand that be la not the slightest bit pro- Gertran , but indcPd 
stror . .sly i;ro-'>rl.tish, and ""~ just t~l11n..; m11"t: e thir.ks t{ lmo•.-s 
about th& sl tuation us he Ates it. I undPrAtoncl tlt~t oll tho 
·~entral •·otorD ;,co,Fle ar~ enthusl.t1eUcally ,r.ro- ;;rlt.iali and anti -
1az1 , and muoh &s they dejilore the 1:ooney &rtlcles th11y do rio~ 

know how to deal wt th a v"ry 11tron:; and able a11d opinionat&d N<n 
7'hO ti.it.ks he Should call a sr,llde a 8;.1lde eve1 in th< har,da Of 

H1t11 r . Geori.;o has not dro!)!-{•d tills ~ubjcct , nnd is v.l1o le-her.rtedly 
.. 1 ~" :1ou in re..;ard to a id to :.ni;land and llB t1011.,1 defense . 

!lot kno•1in1,. whcro el110 to Inquire 1>bout thoee G&r111an 
f1 lr.ia, etc ., ! asked Juhn Hun es. HiP eccourt or the fact" was ju!'t 
a bout as th&y had teen told t•J :;ou 111th th1• _reat cl•trerence, 
t hat the tilmA had or•1.J been 11ho wn ow·~ or twice t.1 loAH a (}O?.Pn 

dreadful 1•r<>pllt;hndB 1 wlaolly nnreltable and dh torteJ , t!ia t 1.he 
pa11era baJ 11ot been allo..-ed to e;ct ltc,ltlrate Fh~toi;ra;;hs , nr.o had 
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been !\ln11ahe4 this stuff 1nstei.d , and "" su;;o;.r•-v"'d lt . ':'lie rlli::s 

are not bei1ii; eho"n nrout'd the countr y t? c.rour,s , t.vt •:>-re ~hov.n , 

to perhaJ)S h11lf a dozen peo}>lr hero on two oocaaiont· , b• of sorne 

interest , '.<i th the full explanation that ~hty "Crft obviousl.,y r.1cl<~d 

pro11aganda and utterly dreadtol, 

I am told t l""t there is nnthinc in t!ae rumor of 4 

Hearat.- i(ennedy t<l liance . ! don • t know e1 ther man . 

I w1P}1 yo\~ could send for Hanes 8J'tl talk tt·in~s 

over . Perhaps i1e, .,·,ho is pro ~Drltish a1'c1 ,..nt1 - !!&t:1 a~ 8.J"l.~y one , and 

•·hc I.as so~ethin.; to do with !:ear"t'" finances , mt noth!r.~ to do 

with editorial policy , could be o f ht:lJ· to .ou. bu t t"i~ ls solPly 

my own idea , and you ..-111 lmor. •methPr it la a:n:t ~ood . 

Th~•e are ju!!t incidents . I cnn prorn1 Rr yo11 th .. t 1-.P 

will all ot uo 110 far as ,.., have &. voice ~o ruin bo us1ne; it Jn 

aiol o! your 1·1·ot;ram of aid t o -"T Hnin end roormllmen t for nationEil 

defonae . r.o have been doin~ just th~t , both ~.tore ono ~ft~r 

eleo;1,on , v.i.erever any of us tlto1lj1t a 1·.ord or ovra l'iould e i:eli;f •l , 

and 1:~ v.s 11 keep 1 t UJ;. y~u n &:f '1e ~J.rft . 1'11y Jnt.. 'Jf ''.a .-:o,, ld Te 

co~ t.- do1:r-. 8.t• J rep:)rt to :· JU. .Jr tu Lave rror- ~ou ar I au__estion 

of an:, \.OJ in 't'.:.1ch :,·ot,;. t-:!.1h}~ \"IC ca.1. 1,c11~ . ·~, l\l l ,.,J sb :toi evEr.; 

succene in .. 1\t.r crest effort for a!J to rn.:,;.lar.d llrid national ·~ef..-:1ee . 

Tl1e rre111c eu t 
'!he T.l 1 te !!"""" 

:-:~ ~111ni1ton, D. C. 



2.'J ''//,, /'/ ///,,,.r/ 
(' lr:,:~V,,,.j 

Dear llr. President : 

January 13, 1941 

'suppl ementing my letter of January 9th, I am told 

tbat those film~ were brought in with the aid of the British 

Embassy to be shown to our own 17ar and !lavy Departments. 

Obvlou.sly these films are pure Nazi propaganda; nevertheless 

they do have information of real value t o our national 

defense program. They have been sho~11 from time to time to 

our Army and Navy experts, and t hey have taken from them 

such information as was considered useful. Otherwise they 

have been sbown o.nly to a few intimate friends, with a 

warning that they were taken by the Ger<Jall goverl\l:lent and 

therefore place the Gerl:llU\ position in the most favorable 

light. 

I am, my denr llr. 

The PreSident 
The White Bouse 

Washington, o. C. 

great respect, 
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"••·1'7 1•. lHl 

Dea '-• 

l &a 901'1'7 1D4ff4 '° U.r Of b loee 
of JOlll' elater. I ao .. , tb1u I ...... 4 • 
..... to •••' her "' I tan Johll Gent ln Ula ••17 reara. 

la .... re 1o ,.., llowl'4, t ~4 • 
0011Pl•\•l1 lnooaala•l•• talk but st.Ye S.rlr 
... bl• later tor a lone '111• aD4 t tlllak ••4• "°' rffllu ... of tho ... a.a. em ... tbl•• be ba4 .. 14 aD4 4oae 'both lD th.le 
OCNatrf &al la Ofther eoanirioe. I bope 11C1•• 
Ullq wlll .-. of 11 • 

. , ....... ,~ .. 

ftomu V. l.amat, Emq., 
10? Eaet '10th lb'e•'• 
l ow Tort, Rev Ton. f dr/t 
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Tlu .. n .. yo1. for t !lut lnt reut i n • 

memor hdu~ . I U1r f oi .:.o: 1 rt·· i t '.1..l . 

I !Ill\ i;;lt..d : "~ uUC.1 I OCOl•PY t lrn 

:J ... r.o " dO£ - hOUde '1 in :"C:l_JeC t to Ro:,· !.o ... rd 

t he l1 t t le ,>ipsqUO!M -- "tld •~ U~h J O~t.JOr. , 

1 l·o 1 1 v •t-y ;>rO,Hl!'ly c _ll od " th. :. d 1 Su'"l!· t-

I C J!l.~..> t. ... t cl c. •. e r o~ ... ::c::., J.J. I ...m 

- ful. c ·:·f for t !'.e:"' . 

""·"' a·:c :r .,o ... . , 

'l' .,-.'r:,·• VI . Lr.'".J:tt. , i.q . , 
"t .. 111. ~t, ·--, et. , 

~'o i'or.· , . . 1 . 
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WAI H I NG TON v 

February 12, 1941. 

For your eyea only. 

Pleuse read and return, 

F. D. R. 
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·co PY 
Yoamana llall 

Charle• t on 

south Carolina 

Deer Mr . President -

Fe by a , 1941. 

You m8y not recall that 1n the course of the talk 

at the Whi t e House, end t of November, (when I came over 

on the Hoover f ood crunpeign) you told me t hat Spain wa• 

the most de•titute of all the poor countr ies . secy null 

and Norman Davi s l i kewi se agr eed . Theref ore when the 

at t ached conJ:identinl memo renched me t his morni ni;, I 

at once recalled your rerrArk to me . Norman, who is here 

recovering froa tho flu, agreed w1.th 1:1e thnt I •hould 

forward the me~o to you for your i n format ion and that of 

Sooy Hull . 

The memo came over by clipper the other day . It is 

from Harry Watki ns , one of the partners of ?Jorgan . ot ::: 10 . 

o r Paris , o..nd the "A" who i s ment ioned l s Al b urna, Under 

Secy of Co=erce e.nd Industry in the Madrid Gov• t . Alburna, 

it seems , hes lone 'been lmovm to OUl' people in Pari s , hnv-

1n~ formerly been an offi c1nl of t ho Ilnnk of Spain . They 

regard him a• a capable nnd trust worthy man. 

The memo contains , in all probability, noth ing new to 
t o 

you 01•/ t ho Dep• t, but 1t 13 interostinc in that 1t i s a 

ple.in 
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pla1n talk from ono business me.n to another , and the 

figures given seem made up with care and authority. 

our Ambassador i n Madrid wasnaturally talking to Watkins 

guardedly, A good, hardheaded trade with the Madrid 

Gov •t might result in reducine the figures somewb.at . 

The memo i s addressed to H, D. Jay, ano thel' member 

of lrlorgan et Cl e, , now in this co\Ultry . None of us has 

any int eres t 1n Spanish matters , and since Paris was oc­

cupied, the Pari s house has practically ceased doill(; busi­

ness . 

I hope to return Horman in a few days i n better shepe 

than v.hen he came down . I run still in Roy Howard ' s dog­

house, and Hugh Johnson says I am a nice fellov1, but all 

wet on the Lease-Lend Bill, 

Sincerely and respec t f u lly yrs , 

TH0:.:11s Vi . Wlli.ONT 

1!ill 
Al burna was in chari;e of the Bank of Spain ' s foreign 

bual ness, includi ne con t rol of exchange - our people 

should not be een eral l y quoted as to this t alk, of course . 

T .V .. L . 



Jtenorandua tor N. D. Jy 1 

R11 l!&drid 

I telephoned M:r . A. when I got to Madrid on Januury 

2,rd and he asked me to oo.lte ~gb~ around and aee h1.c at Th• 

Kinietr7 ot Co=erce and Induetry. When I arrtved he told ce 

he ffMted to d1 souse the trade position W1 th America. He aa14 

the1 did not think the A.mbeeaador or ~h• Coomerc1al Attache 

Wl4eratood t hei r prea11na need• o.nd that tho letter waa not 

quaJ.itted t o deal "111'1 the proble~ . 

Spa.1.n , he 3&14 1 at the present ti.me b44 to have tood 

tr .. either the U. S . A. ar Ceraan,r . The7 are in an utt-eceq 

delicate po81.t1on via a vis the Germane, with troopa on their 

northern border , and the1 are doing what they can to stave them 

ott . The Germana wish to buy more t han their nor:nal past pur­

chases particularl1 ,ot olive oil and mercury as•in•t wheat, 'bu.t 

the Spaniards have so ter retused . EVer7 dOJ' 'they 1nq,uJ.re tor 

ao::e product o: other . the Spaniards however would llke to aake 

a 'tl'&d1 agreement 1.nvolv1ng a credit with 'th• U.S . A. 1~ only 1,n 

order to keep their 1ndopondence1 as t hey expeot t he Germane 

Will Olk 8 Good deal more than trade tor Ollything that lll81 done . 

Later A. told Jte the G•rm.ana are &traid that America will do 

aoceth ing tor Spa.in, and a!ter m/f rtait he had had a oall trom 

the German D=baaa,. to inquire fllhet:her we were going to otter 

them a bank cr edit . Of course , he said a 'bank cred i t was ou~ 
~ 

ot the queetion . Ino1dtnt•ll1 A. s tated that when the newa 

, 



ciMe out ot th• 11D&ll shipment ot wheat troa A.llertoa, the 

Ger=an• countered throu.gb their propqanda bureau "1th "th• 

ann.ounc•ae.nt that d\ey would bu.,y no toodatu.tt• 1n Spain . 

A. atat1d that aU they wanted was ournnt uteriale 

and too4atutt• and that there we.a no question ot atooklng and 

no opponw>l tY to do 10. Th• English would agree to g1 vo 

Navicerta tor at\1th1ng purchased , and 1n tact, wou.ld endorte 

e.nything we would do tor them . He emphasized that the need 

was very preeeing whioh our eobassy did not seam to under­

ntand--the matter could not even wait a month betore some­

thing had to be done one way or the other. 

He alao eaid the Germans wanted to control or in­

nuence Sp.&.ln on aooount or the indirect control 1 t would 

give ~hea 1n South Aaeriea. 

We "ere to lunch ';he nert dq at: which t:iae he would 

give a nau.r••• and aanllhlle, I told h1a I wae goi.n.g to 

call on our Ambaaead.or . 

The A.mbaaaador received me cordially, and talked 

about & variety ot aubleots . 

He told ms he thought we would eventually do ao!Oe· 

th1na to help Spain whose need he admitted wa.e preea1ng , but 

I did l\O~ 'th11\lc ho had anything quick 1n mind . In taot , I 

hAd d•!in1tely the 1mpreaa1on that he wae caut1ou1 in view ot 

attaclce at home which he aAid would artee in vie" ot uertcan 

sympet~ tor the Red cause in 'the Civil War an4 the taci th&'t 

Spain w&a a dlc'tatorehip. He eopha1~&ed the 1ndlrtct a'ttacX. 

on him by Broatiold and HoaingwllJ' . 

• ' 
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Th• following ds1 I had l\Uloh 'lf\th A. and another 

offioi-1 ot tile 111n1•t?'7. 

tollowat 

At the preeen~ ti~e the wheat aituation 11 a• 

Roraal production 
Konihly conSWlption 
S~cka 

4 ,ooe,ooo ton.a 
• 300,000 ton.I 

The new orop 'Ifill be ava1la'ble only in the month 

of JUl.r1 oeanwh1lt , all the Spanish merchant !loot ot 70 

ehipa ie in the Argentine wh&re they are loading oorn tlo\U' 

flfhioh they can mix with wheat . They sre to o arry 1 

December 
January 
P1bru&?'7 

25 , 000 tons 
40,000 ton3 
50,000 tons 

(These figure• may be 
tor Argentine wheat 
in addition . ) 

They neo4 1mm1diatol1 500,000 torus of wheat :f'rom uo (or the 

G0noana) Which at 03 a ton cakes $15,000 , 000. The3 need 

1n ad41t1.on in 19'1: 

~trol 
'rruon 
Tr&otora 
Cotton 
Purcheoeo !roe Eng . ) 
Iliac . 1nolu41ng 

freist>t• 

Total 

$10,000,000 
5,000,000 
2 ,000,.()00 

18,000,000 

$50 , 000, 000 

Ht aaid these products were sbaolutely tor preoeing 

current needa . The wheat !or instance 1n total, ov•r period 

of eh1pxent 11 loaa thNl two oontbe nori:ial consumption . The 

-truoke and tractor a the Germana would not wan-t or need . The.Y 

eJ.ao need. fert111&er, it.a lack le.st: year being 'th• caue or 
the crop !allUN. I think he said the7 needed }601000 tone 
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of eulphato of uon1a of which the:r have now no etoolce and 

e eubstantial quant1t7 of CIU.lea.~ nitrato--120,000 tone of 

which th6J' now have 44 ,ooo tons . In ""¥ e ventnei ther pro­

duct could oocoe troe All:er1ca . 

To pa;r for their purchans, they could give, fairly 

rapidly i n 1941, mercury which the Ger~.an• inquire tor 

regularly tor • • • • • . . . • • • • • • $ 5 ,000,000 

They could alee give olive oil in 1941 tor 

nearly • • • . • • . . . . 
To do ao , howaver, they would have to import a 

• ir.i1lo.r ,..ount ot peanut oU at 1/3 tho price. 

20 ,000 ,000 

Potaeh , zinc (and balance after 1941) 25 ,000 ,000 

$50,000,000 

Theu t1guree are all approxiaate as he eaid. There 

'"'" no rouon to come to tine. po in ta unt1 l or unless principle 

was eatabliehod. Meanwhile it is boco2ing more difficult each 

da.r to held o!t the Ce:n:ian• . Re repeated the etory Bll.lln,1 told 

ua ct 15,000 tons o! wheat tor neutrality as an example of how 

littl e we Am•rioans understood what they wore up agninet , and 

said he hoped oomething could be done right away , with wbiob 

the Enalilh would be wholly i n accord . He said Spain' s i n­

terest logically could only be to remain neutral, and indepen­

dent of the Gerr.iane . A trade e,greement w1 th us would enable 

them to 18:f that thie or that W8" reserved under their agroe­

£ant "1th us and retueo sale. Be also Said that the announce­

ment ot too4 t'rom A.Jmerica was excellent propaganda to counter­

act the etrong Gen.an propasands in the oountr,y . 

H. A. II'. 
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Dear Ur. Presidents 

Here is a letter I 
wrote today to Eichelber ger of the 
Committee to Defend Alllerica by Ai~ 
the Allies folloWing up a tslk I had 
with him. I am very gl ad that Senator 
C1ibson is going to see you soon. That 
other' approach to th~e question which you touched upon over th elephone Swxiay 
night appeals stron y to me. 

The President, 
The Vlhite House, 
Washington, D. C. 

Enclosure 

With great respect, 

Sincerel y yours , 

I 



, ,. 
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April a, 1941 

Dl&r llr. Ci•bolboq•1 

In C_....i ;"JU la:IOW '- h1Clhl7 I OONidor tbo -k 0t I.ho ~t\M To Det...S ....ioa b7.U<1!4 \ho Alli•. Dur1n+ \he ooUro J.DMpUon ""'1 Pl'OCJ'MI of t.bo ~ BUl tl>at C-1\\• did ~ - ... tGr i to OCNll"7J -..11 --1-\lat t.bo ott- •hlcb Ua prodec••• _,_ ...S. 
lllllha m.. 'lhil• dl.d l.n U. -- ot 19)9 - tho J.&WlioV..Ucn --•will&"" un t.bo ..i.rzo "',,_ Ull..S PIS'-• bl,.., -· oL.,,, b1(.)l · ·-tar tbo .. 1 .. ot u.. c_,_ ...... "' ond ror 1\o poro.....i., ,.,., 
'"11.l rorcJ. .. .. 1f I ..,a.aiao t.bo point '"' I •da u \0 \ha 1-\m .. (in ., 8:1.Dd) ot not -ill& t.oo tmcb u.. p-u ... ~ ot i.-cuato ·c--. 

1!Jo• 'l'l•Ucm at .. ....,,. I.Al • ldd>l.7 t.oolml.Alal - • I\ ·­~ u A, B1 c, boa\ it I.Al ~ bvt ti>&\. I _,, fvo\ ao ..... u ~ doM \o ooo Ille A<llll.nUV..UOD - o\opo _,will rooul\ l.n ..,. n7 er .. o\hor l.n dell.....,. \o tnclond ot t.bo ~\ llll'PilN tor Dri\&l.n. lJlrt I IUll tll1nl< ti>&\ it 1o t • ti>& A$11.niova\1cm, md ao\ tor .. pri•te 1ad1Yidlllll.o, \o 
~ - U..o - oball 1"' Ml'riod -· :be7......, \be.,,_ - - w baTC

1
t • 

.... , 7"'l \llce Ille Preaidmt himoll1 Ho ... , 1"' parUol&l.tlrl7 l.nt.er.ot.od 1a \h1o llbolo q>oo•\ioO. Aad be 1o in a poaiu..,, u no - ot .., 11, "" la>ow wha\ •o~ - .. d -1.bor \.ha\ rod n,.. 1.o \ho - \o .... &\ l.bo OOIOl\r7 &\ t.h1AI poriicnal.ar llia\e, I \Ako ""'9 ftT7 oora1'ullJ' _, ao _.Nioc about OOlft'OJO por 
M lao toll• pnbl1017 troa b1a 1191 Gr hem - ot S.VO\u'J' ~. 

'!'be l'l'911dm\ -· h1o oollec• da70, u I - 1\ 1 bu wic. a ~1:1..., l.ntareet in nauUo&l ond mftl attaro, Tbo7 lw.n _,hi.Al opooiol~. llO .... YirtwlllT Socn\arT ot \bl 11&'7 t Otr d;lht ;run, 191'-1921 and hu .. _ l..t ill\al'N\ l.n \bl ~ &I well U l.n £-al polldH. ~ no\ lo\ bia dtc>ida u.. .......,. _.u ... 1 

--., ~ ... ...S N70 aro r eoring alOl.l>d 1.11o· oountTT llDdor ti.. ......,.,.. ot \be ~·• 1'1r1t COllli\'" naldnc a "-1flll 'llhloll. Wboti..r ortoou .. 
Gr "°'• i• ,.... od aiob -• Yirilont ""' u.ir porl to' l>o1nc ablo \o WTO tb1o •GmOT .-...,. aado II)',_ C-1t\M, I dm•t U:\lnl< \be •-W,- _, ol U. 
ill•~ 1o rMA17 at tb1o _, to -u ... ~· \ho ocmft7 .,.._ I \hi.nit, 
.., Ille - · bind, \hat \hq rill tallow tile l'r'uidm\ 1n -- .....,. .. Ila a&T cWY1M oant\ill:T md ~ \o attain t.bo end.I I.hat "" all nnt. You 007 that Scmatar 01blcm 1o col.iv: to oee \be l'ruidon\ -· I aa l\U"I \Ila S.,.\Otr w1ll cet rir•t.-clao• oow1Ml tr... h1a. 

Q.&r1< llo Chbalbori;or, !:aq, 1 
~\too TO tlatMd ,\arioa 

b7 .U<liJ\: the J.lll••· c ... t. 40th s treat., 
!!".!' .!~ '1\7, 

Sifto""'17 ,_., 

( S101..S) Thcnas 11. L<r.ont 
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THE WHITE HOUSE 

WASHINCITON 

October 27 , 1941. 

KE!IORANDtn.l FOR THE PRESIDENT: 

Thomas w. Lamont ' phoned 

from New York and dictated the 

attached memorandum to 

,E . K • . W. 

l 



TH& W H ITlt MOUSe; 
WASH I NGTON 

October 27, 1941. 

llEllORAJIDUM FOR THE PRESIDENT: 

I u wondering how much this clamor tor British in­vasion of the Continent is bothering the British Government. You would of course !mow. From the outside evidence it would seem t o be especially overstaged by the Labor people and sone of their Comi:tUni•t han&ers-on. 

I can 't help wonder i ng whether !lr. Churchil l might not welcome a letter from you which he could make public , to the general effect that American industry was rushing ahead in the Defense Program and was turning out 1D large quantities munitions, tanks, airplanes, etc ., es pecially allocated tor Br itish\defense purposes all over the world; that American laborers who had a clear recognition of the issues of the War wer e doing their best to see to 1t that this vast quan­tity ot equipment is reaching Britain (and Russi• and Chin•) in t il!le to avail. 

Meanwhile, however , it would be most unfortunate for the kcerican working men to get the idea that large quanti­ties ot equ1poent upon which they wer e working might be destroyed and wasted 1n the event that the British high com­mand were in any way to yield its best judgment to public clamor on the part of pa triotic but uninformed groups; tha t this was a delicate matter and perhaps it would have been more prudent tor you to refrain fro~ acquainting Mr. Churchill with the impression r ecently created here by the public meet­ings 1n England: Never theless , you thought he should have this inforo~tion f rom America for what it i s worth. 

I guess there is nothi ng 1n this and more likely your advices from !lr. Churchill ar e to the effect that they aro not really bothered as much as they seemt and are merely letting these people shoot off their heacs a la the usual llyde Par k style. But I send this 1111e along just in case . 

Res pee tfully, 

T. II . f .. 
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Sept . 16, 1942 

~ ot u ; 1per edftr\1a1.Dc \bat. Md - iDMl'en t or 1"· 

Attached are eiail&r tabl• t.hrollP ~. In the oount.17 at. larp 

tb• Cbloqo t r1b11ne and the ._. torlc .... contin11& to llhw the 

i-.ieet loe1N, t.bo 1 tbe 111.lnWI• Jwnial. 1e • olose tbird. 

Bera aleo s.. a tabla u to ._ Yon Cit.r ..n.nuq, World 

reJ.a&rea and Sun ·~ t he b!.aNt. loHU. Tim• and lleral4 rru.­
bep up, paJ'tl7 beoa11ae the7 are "11• • no\llh t.o run 1-• ..ant 

real .. tat. tor Ml•, apart9Dt.1 wnt.ed, hell> ...tad, et.o. tut 

Sllndq the r 1M1 had 26 tllll pacae - a whole eeoUon ot •Clu•i.t1ed 

Advert.1a~t1• . 

I had achat with Joe Orw at ·I.he llarnrd Club on JlandaT• • 

Mid J'Oll ftre 1n llq)ert. t ono and I rejoioed to baar it , 1orsift 

th18 haa t 7 acrwl. Do not t..i tbat 7011 - t &eim.ledp it . 

lte8J>eottull.7 101ll'8, 

I•/ TR<llU ir. u..r 
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Sept ember 11, 1942 

Memorandum ! or T. W. Lamont • 

The latest advertising linage !iguree ehowed a ,.. 
omtinuotion o! earlier trende, With Times and Herald Tribune 

1mprov1.ng their relative positions slightly. 

Worl d Tel egram , ~. and ~ continue their bad 

showing. 

The amount or olassi!ied advertising has increaeed 

sharply ei.nce last year , thie being the only field that shows 

startling illlprovement. It ie a curious raot that the World 

Teleg;'!U!! s eems to have thrown this bread and butter business 

out o! the window . But the ~has not picked up what its 

competitor has lost. Irui t ead, Times , Herald Tribune, and 

Journal American !!how the gains. 

R. G. W. 



.. 
-.1n:1DO Lil'ACll CCllPAlllOI • ...1 •• T~-P.UOSll 

<•---> .WCur TO AIJ<IJIT lMI • lMl 

tor.u. AWlllUSD'O 

1' ot PUl.4 CIADI OR LalS lMJ lNl Ud !.!!! !!!2 OfBR lMl ! 
!MS 

if~ 
ll,tlT,808 U ,090,IU la,oaf,111 1ss,011 L. l.lT B.!Rm:llll t,201,91• t, 511,188 

9,441,139 d5'i~ ~· 4 .14 1GllTS 10,ees,zt1 11,752,MO 
;::;> llJUO:t -r.ll' -r.14 s,tos,•• S,Ul,11$ 

ll,e'3,IS.5 •·# f. 3,&ff,8U • • J .AlllRIC.U 11 . sa 11. 0IS a,ess,ea.s e, na,on e,ete,093 159,tl& L. J,OIS POii! a.so 6.Tl S,h4,otl s,s1t,na 
a,224,1111 ~·m ~· 1i:i~ 

sv~ 10 °' ~ S,Tll, 401 &, 568,485 r 
8,518,lM =·= : ~1 llOllD-nl.I. 1.1. 10 .11 e,1?S ,111 e,se1,2os - e,•aa,11SO , , a.. 

ll!U IL ADI' JR1' L'! DIG 

TDIZ9 l T ·" u.11 8,ZlT,ZSl e,aes,tz• 1,453,515 110, lH L, z • .,. R.TRlWNI 13 .45 13.a1 '· 789,822 t ,984,tlt 4,902,908 191,097 L. a.as lll>"TI z.t .aa 2.$,ZS l,l•T,311 1,42T,0&1 0 ,441,140 119, n3 L . e.u lCIRIOlt T.U o.114 t ,595,tU Z,410,181 Z,Ul ,259 115, "' o. 4.8 ? J .Alll:R ICA N a .o. T.78 2,eaa ,oao Z,004 ,211 Z,9G0,8M 30,&31 Lo 2.os l'09T a.av • •• o 2,S&:S ,841 Z,101,811 1,905,415 f,9n L .. .M su• 12.u 12.50 4,361,143 '.u•.as• 4,605,t2• 308, 510 L. e.e1 WOIUJ)-Hll, 10,14 11.02 3,753, 809 4 , 117, 296 4.,069 , 977 363, 597 L. 8 .8a 
Gl!RRAL A!1ii!Hr IS UG 

TJIQ!S 22.05 21 .oe 2 , !U)8, 0GG 2, 644, 202 2 ,793,208 1'16,137 Lo e . 12 B .TR mom;: i t .a8 10.02 2,0'U~,698 Z,212,254 2 ,411 , 180 152:,556 L. o.es - 14.M u.n 1,$93,Slt l,Gat,002 l , 714,2~ 45 ,48$ L. t .TO lCIR!IOR 1.10 0.01 106 , 140 ,75, 487 757, 041 29,853 G. S. 82 J .AMBRIOAU ia.41 12.?8 1 ,439,939 1 ,499, 663 1.562, 140 69. '124 L. a.98 P08'1' a.21 a.ti S«, 2.$1 440,1$2 501,12:8 115,181 L. U.18 SUll t.60 11.•a 1,0ST,840 1,340,844 1,400,091 302 , tQI L. u.10 l'IOR.lD-TBIJI . 9 .08 10 . 59 1,071,•89 1, 242 , 058 1,!2$, 122 170, SGO t . ia. n 
AIJTCllOHfS AllfER!ISD'O 

T ll'l!S 18, H 20.21 127 , 841 387,388 388 , 702 259, 547 L o 01.00 !! .TR I!IOJi U.60 10.12 llt,252 151,ftT 3$0,006 239, "5 L. 60.76 IGIS 2T,00 19.t5 186,8$0 392,279 4U , fl9 195,420 L. 61 .12 HIAAOR a .08 a.n 20, 755 72, 719 8G, M5 51,tM L. 71.46 J JJG!RIOAN 12.Ta 11.88 85.044 227,701 221,009 141,751 L. U .20 PC8T 2.0IS 4.H 1S,8M 12 , , . , 67,SOIS 88,8$5 L. ea .21 SUll 0.70 10 .20 59,SSt 1915,382: 198 ,887 136 , 0G!! L. 09,62 \fO!UD-'IEIJI , 9.07 10.93 81 ,208 200,40\ 192,8•9 148,106 L. T0.77 

Pl'!AROIAL A17111RrIS~D 

T lllltS 24.21 .21 .72 421, lSS 511 ,52.S t 1$,S28 tz,393 Lo 1'.78 s .Ta rmnn:, u,55 lT,75 109,548 SSZ , 709 3&1,SCK Z3,ltl Lo a.9e Nil'!1I ia.u ia .a9 2.t 0,870 zs1 , 02e ua,1ao 10,153 L. ..04 llIRl10R 8 . 12 1.u 1153, 924 139 ,680 142,oe& 14 ,M4 Go 10.28 J .>JlERICAll l . H 9.10 146,115 in.au 1G5,12a 2$,513 L. 14.87 pOllf 5 ,69 •• 5T 100,300 15,57T 100,01)6 14,nt G. 17 .21 sun 12.00 10 .86 2l2,095 2~ .811 240 ,164 8,418 o . 4.16 llORU>-'! Bl.I , 9.08 9 .11 174, S31 lTO,aaO 198,.49 S, $08 Go Z.OIS 

CLASSirm> AllVIRTISIND 

? llllS ti.85 STol5 s,,a1, ..e1 s,zm,011 Z,864,130 ffii:m ~: u.~ R.Ull!OlCE tl.aT 19.ST 1,ae1,ert 1 , 6 71 ,!17 l,~97,241 l!En'S .H .ae 24, 215 32,$30 SS, fSO , .l4 L. n: l!IR'IO!I a.ee 4.M azt-,835 J89 , 775 s.tt,tU ~~ 140 L. ~t .u J .AXllICA.'f ta.to is ••• 2,111, 281 2 ,0CO. f 23 1, 182,801 c ;,,., •. pOllf •• !9 s.2s 519, 111 4415,388 STt,tS9 66 , 2SIS L. tW svn 1.34 1 .10 118,800 1'4,Ht 150,206 28 ,IN J,. 10,20 !l()IU)ol! a.a. a.•1 11aa ttz,•• 14$,TM 'f0t,Ql4 UIJ.zOI L. ~""1!) 


	0001
	0002
	0003
	0004
	0005
	0006
	0007
	0008
	0009
	0010
	0011
	0012
	0013
	0014
	0015
	0016
	0017
	0018
	0019
	0020
	0021
	0022
	0023
	0024
	0025
	0026
	0027
	0028
	0029
	0030
	0031
	0032
	0033
	0034
	0035
	0036
	0037
	0038
	0039
	0040
	0041
	0042
	0043
	0044
	0045
	0046
	0047
	0048
	0049
	0050
	0051
	0052
	0053
	0054
	0055
	0056
	0057
	0058
	0059
	0060
	0061
	0062
	0063
	0064
	0065
	0066
	0067
	0068
	0069
	0070
	0071
	0072
	0073
	0074
	0075
	0076
	0077
	0078
	0079
	0080
	0081
	0082
	0083
	0084
	0085
	0086
	0087
	0088
	0089
	0090
	0091
	0092
	0093
	0094
	0095
	0096
	0097
	0098
	0099
	0100
	0101
	0102
	0103

