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INCOMING ACTION 

aA a • I - Y llAA ~- TlllRn'J'<llll - la W ft 
- TO ll)Ln"faS na TH& PU:llDlft llUllOK •omu llAJUUli•Cll 

ONUS HO~ .t.OOIPTUOI llOt.rtB PBIPOSIJ. PUlCD Tiii\' TllTUO 

TO lllAOH TU Pa16 I DlllT 4llP JCll PUlCID 0411 ?QU O(llfAOT Tiii» AM 

QflOllI.T AE P <ll511UI PlllICID MOLn OAL&Jm AA.Ull All> IAJI SYUI 

lllJlftl YITAI. PD.l<ll D MClllT AllXIOllli. TO DAii ncm PaDlOIST AG 
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CAI.I~: 1'b.1• • ....,. ot U. Pf'tltldtil\ to lat 8"t:n lpa 

fr.. ld•W ot \Mo al!OM per-tt.o lpa\lJtC la tM 
' lorl• EoOMll.io CoDlen ao.• aid U. Dl _,_.\ Coater­
... 1• .wrc::tf.Ll'lC.ll.LT Rll.J.4SID 1'CIR fOIUQATtClf a t 
10100 .Llit. , ZU\eni. SSUdard '!'1M todQ'. 

IX't.,.,.. cart m1t M •nrclMd to a \"Old pr .. wre 
putllt.oatlcm. 

!!l'!Plllll 1WU. y 
J..eat.iut S.ol"e \.ar, to tbe Preel clent 

• • 

Tbe ....... ••• c abl ed earl)' ioday 41.r.ot to tM SO• tn1cu e.nd 
PN•ldnt• of t bl Na\ lcm.1 Ue'c.d. b9low: 

Ki• MIJt•tJ 
ZOI I , 
llQI Of the .illi&clte1, 

'1.r.N, .Ubetda . 

JU• bce ll•llCT 
J.&\'l\!D P . J'la.9C0 0 

l'r'Mldent ot the upati~ 
Nation, 

9.1.e QOf IJ. f'9t , l.r09Ati~ · 

Hl• txc•U.~1 
':t lhela MS klt.• , 

Pr111dtftt or t.be cont ederatton 
ot .AU1tr10, 

vtenna , Auatrte.. 

ffll MIJttt y 
.U~rt , 

xtnc or t.b• &elc1a.n• , Bni•••la. S.4d1.1m· 

Hlt ExotlleDCJ 
Ottullo vars-•. 

l"l"t•!tt•t. or tbe \lb.l'L6d 
St.at.N or ~all, 

IUo 4• luet.ro, Bl'Utl. 

Jilt Ka•llllcJ 
brtqw Ola,. Hitrrera, 

Pl'Mldtiat of tbe Republic 
Of CO.luatit •• 

Bocota , COl.Cll;bJe. 

Ri• bcelleao7 
Dutel SaJq.eMa , 

Prt1tdtnt or Bollrta , 
IAt Pai, Bolivia . 

HJ• M6Je1ty 
Borlt Ill, 

Jane or t bt &a.1.sart an• , 
9ori• ' Bulp.1'1 •• 

Hl1 bctUtao7 
Art\U"O .Al. .. 1udri 1 

P1't•1dtot or the Rtp®lic 
or C.b.11-, 

SUtt.aco, Cti.lle. 

Rte b:ctllinc1 
R1cUdo 11.Mota , 

""•14t ot o r Coti.a Alu.. 
:91.D IOM, Cott. Rice. 

JUe beOlltDOf 
Uc a.a, 

Pni•ld.cl or lh• liltJ.oul 
Go't'tniMDt or u. RepUbUe 
or ChlM, 
~Al. CbJ11.a. 

His bcell.eMy 
Gtrardo .,Acbtdo, 

Pr1stdOD~ or the Republ ic 
or Cuba , 

He'ban• , O\lb•. 

Hie Jn!tlltnO)' 
T~a o . &.:.l.lt t')'lc, 

PJ'te•ldtnt. or 
Ct..oboelo'reiia, 

Prt.ha, Ca.obo•lOYakla. 

Ria MIJtttJ 
C.hrlatlu X, 

Kind or oeu.rt , 
COpon!sopo, llo_,.t, 

Bi• bc•lltD01' 
Ra!Ml t.oa1du T'NJtUo, 

Pr-9•1d•at or tbt 
Dcaintcaa Rt;aablJo , 

S.Dt.o real.a.,, 
OoatAiou ~tpubl1c. 

Hla cxoalltocy 
J'Uan dt Dioa Martt neg !Ure , 
~aidtD\< or t:bt .fttp\lbl 10 
ofl soua.dor, 

.qutto , lcuador. 

81• W&J••t1 
louad r. 

ltir.c or fapt , 
C.Jro, &uJ>1.. 
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,/ 
Hl• r 1:e1ll1ne1 

tcnatantllJ ,.,., 

a.u or ~'--"' • 
hllt:oa. 11\oal• . 

Hie Lo1>9r ia.J. liaJe•lJ', 
Kail• S.Lu111 1 , 

!Zpe:ror of !• tlopla, 
Addia Ababa , ltblop11 . 

Hi1 Exo1ll1nc1 
hbr S't' lacS ST1Jlhut\'Ud , 

Tbt Pr-91tdec\ ot f talan4 , 
a.i..t.nator>e, r111a.~. 

H11 bc1ll1-=c1 
M.. A.lbut WbNA 1 

-·-

Pr-11ld1nt or tbe rr.ccb R1publto, 
Part1, Ffttlc1. 

111• ! xoellen.01 
Field Ha.r•h•l Paul YOn 
Beoeclcendortt wid Yon Hln41obW'g, 

Pr .. ldont or th• it.tcb, 
&erltri, 0.f'l!llfty, 

Bl• Majeatr 
George v. '°" 1tlA& or ~t Brl\e;b, 

Ireland , and t~• Brltl.eb 
~ntona beyor.d U·.e s. ... , 
iqi.ero?' or Jr.dta, etc., ato . , 

London, hglaM. 

H1• Ez<:tlltnoy 
.U1Pndo.r Z&lm11 • 

Prutdeet. or i.he K•llecto 
Repu?>lio, 

J.~1, Gl"MOI. 

Ml• Excell1a.c1 
Jorge tl'blco , 

Pre•ld10\ or the Rtp\obllo 
ot o.i.e.tect1l•, 

Guatemala , OUa\t"*la . 

lilt )bc6Uenoy 
Stento Vino•t, 

Pre-aident or Hatti. 
Port eu Prl.ao1, Hatti. 

JU• Se"'c• Hl~e 
Matrel. Ntchol11 De Hor u.1, 

Fie.pot or Ul.1 1·.JD«d• or 
HU~, 

lt\l4A;peat , HUnpr)' . 

Ht• Excellency 
Tibu.rcio C.rl•• J.. , 

Coneiltutional ~•14~ni ot 
\h• Rtipul>Uo of Hoadune, 

'hguc181llpa, lloodunt•· 

81• lllJ-t-•t1 
Fal•.el 1 

tuca o r 11'11«', 
Baghd.ad , l re q • 

Hl• JllJ .. tr 
Ylot.or &mn-u•l 111, 

i;~or 1w,, 
.... l i.ly. 

>H• UtJ••t7 
Hltobito , 

llp.tror at J'a,pu, 
To)'to, 1epan. 

Hl• lxooll•ncy 
Alberti XT1••1•, 

Pr••l41ct d th• O.publlo 
or i..t.,.l•, 

JU•• Latna. 

Ill• S.Ctlleney 
A.AC.Ma Sllator-.a, 

Pnaldtn t or th• Alpibl to 
or Ll\h1.Wll•, 

l\auna•. Ll thu.anla. 

H•r lto)'ai Hle,hr.eN 
Cb&J'lotte , 

Oru.4 Du.ohP• tit Lu.u.bOW'C1 

J..ut;bourg, G. D. 

Ht• E1Dc-1.leey 
O.un.l J.belardo L. ftodrll'lot1• 

Pn•14a:.o.\ d tbt thllttd 
W.Xlcan Si&W• , 

•wnco Clty, Mtxlco. 

Ht r Mii JtatJ 
•t lh•lalrul. 

(luec:n ot t.h• N'otMrl&tlda, 
'nl.• Heou•. N•ti.trl-.cd1. 

Ki. lxc.i.1• 'IJl:y 
n.u a. secaaa, 

Prteld•ct or the .r.t.publlo 
or ru oare.F& . 

Ue.na.,ia, N1ea.rq.ua. 

Hl• Me Jtaty 
Haakon Vll, 

!Ung o r Norway , 
Oalo, Uonaf. 

H11 l:n-1.ltcer 
!l&r9odlo .A.ria•, 

Pre114e:c.~ or :r.~ . 
haaa, PaQa::ll, 

Hl• Exoel lent:f 
&ultblo J.yale. , 

Prea141nt d the Republlo 
or Par•sue.r, 

J.awi.oloc, ~fl&\lAf• 

Hit llllPfl'lal l:aJaety 
,. ... stab PU.l•'f'i. 

SbtJI or Pitr• l• , 
T"ebef'&tl, Penta. 



!U• boeU.01 
tc.r.ac• »oao lok1, 

Pre11d.1n\ or tti. Rilpubllo 
ot Poland, 

't&rM• • Jlol•d, 

Ria l:lcellP01 
Gtn•r•l Oft.Oat lle~•ldta , 

Pr'ftideD'ti or .Peru, 
Ubl, Jl9ni. 

fU• bc1Uenar 
c..n1re.l .lntooto OtcaP de 

P'Neo•o c...r.u. 
PN•l4•Dt or tbl AIJ1Ubl10 
or Po·rt-..a,pl, 

L11bOQ , Pot'~CAl· 

Ill• It J••tJ' 
Carol II , 

Xlng or RUmania , 
»u.cba1'91t, Ru:an1e. 

~tldlDt IUObe.11 Ka.11.DJJl, 
ill Ublon <::t~tro.l !Xllcutlft 
CCllllU t.tAe, 

Mo.e:~. Ru.Mt•. 

n11 Jiaj11t y 
Praja4h1pok, 

K1111 or Siu, 
81.cgkDt, Ste. 

Hi• EXeellODG1 
.uoei.. Zoc,Qre, 

Prw1l4ent of tbe SJIU!ab R9pUbllc 

Madrid, S.a.t.n. 

':!Ml •aeaa• rouo .. : 

HJ• .... J••'1 
Olleiar Y, 

11.1!1£ or SWd•• , 
Sioo)(boJ.n, flt'tdlD, 

Rte &:ii:teU.ocy 
Id.and 9chvltbe11 , 

PJ-111d1c' or tbl 91r1•• 
Co0-t1dtr1t1ol'.'I , 

Blrot, S-1tie.rlan4. 

Hie be•U•aer 
Gui w.i.1 t• re. x-11. 

J>retldtat or \bl 1\ll'ld•• 
bpu.blto. 

J.AQ?ia, nirnr. 

Ki• Jxc•U..a47 
0.bl"1*1 '?'Wm, 

Pn•id•at or \hi h;Nbllo 
or U'Npey, 

Moctt •idoo, U1\l.gu,ay. 

H.le IG•U.i:icr 
hon v. OODB~ , 

Pr'e•ident or the United $ tete1 
or Ventt.uel.a, 

car.cu, Veo1mel1 . 

Ht• waJe1i1 
Alex:atalt:r I, 

X1ng or 'r'U&otl•Yi•, 
8tlg:.d1 , TUptla•ta. 

.l proround bop.e or \.ho people or my oou:ntl'Y lapel • na , ee the bead 

of t!:ltlr go•tl"lltJ8nt, io 1ddre11 JOU and , thr'OU.gb tou, t.bt people ot 

J'Olll' .. t!Cft. Tb.la t;0J>9 11 t.Ut peieee •1 be •~*4 'tbro\lcb p.raoUcal 

ueaur11 or d1Mn:iameDt aJld tbat •11 or ut m:;r oarrr to TiOtOl'f our 

oOl!lllOn a truultt a.galnat eeonamto ohaoa . 

To tbeM eodf tM r.ett~ baft cell.H no CJ'Ml world conf•NOC••· 

The Mppl.ce•• • the pro1per1tr. and the "'1'7 ll• •• ot tbm au., • C91D 

and ohlld.nm who tnhablt the -tiole 10r ld a.re bound u,p ln the doot11ons 

Wbtch tbllr goy1111mnt1 •lll Mlce in tht nea.r ruture. The ill;prOTllDClnt 

or •octal cOodt t1ooo:•, ti. ii1"1••rT•tlon or 1D4i'Tld\l&l ?:ul!lu. right•, aid 

tbe turUi~• ot .octal JUatlot are 4•s-ode:it upoc t!'.eM dtcteiou. 

Tbt lTo:rld l<loncnlo Contef'tnoe 11111 mtet •oon Ud llll.llt come ~o lta 

e-occluelou quto.k.17. T!>I 110rl4 oaa DO\ P&lt deltblretioa1 lO:rl8 drawn 

out. ,,. ... COnt1r'9ac:e mat e•teblllh onttr in pl.co or d:• pre._t 

ohao• by " ttlb111Ut1oo ot cuntac.1.es, b:r treetaa the tlow or 1t0rlJ. 

trede , •td by lnteru.ttonal •Otl on to r61tO prtca level1. It l!!llat, io 

abort, 1up.pl .. ct 1.tl41"1du&l dODeoettc Pf"OCJ'a=& tor eecn.S.e reco••1'7• 

\7 Wile a¥ COGl141t'14 1atertl8t10Gal tiet1fG. 

The DleentlMll!ln.t Conrerenoe ho• l ab-ored tor .ore that\ • 1001' ab!, 

u ,..,, haa been unable to r encb eati•t•otory conolu.e1on.. Cotlf\Laed 

JlllU"POM• •till club dagerou.lr. o.t.r d.ut.1 lie• ic tbl 411'110t1cm or 

brtng:lri& pncttcal rewlt• throucb coacertd act.tori bl.1td \1poc Ul• 

greatot\ good to the 1reete1t nwnber. !otore ~bo Smpe:e111•e call o r 

tbi• 1r•at duty, peit1 obetacl•• =•t be • •ept ... ,. and ~tty o!JU 

torao\ten. A Mltlab 'Tioiorr l• •lnJ"I de1tlrM to be u ultimate 

dett•\ , 11-e t'\atberuc• o r d\&Z'a\l• peace tor OIU' pin•ntloa ic. •'"-l'f 

pe.rt oC the 'fOrld 11 t.M only eo•l worth1 ot our 'bt•t ettoM• . 

, 



It .. ••k Wbet &rt tbt r-taaou tor .,,....nt•, ftiob, 1.n aplt• or 

tbe l.••tou u4 t:Npdl•• or v. ..._ld '!ti.rt an kllU 1 1re.i.r bu.1'4ea 

OCI th• peopl..ea Ot' tbit ltttb tha '"'r betOl'• 1 1 t b-KOMe elev tba t 

thitt a.r• t9o- to14i rtrat, 1.b• 4••11't, 4.11clo•ed or hidd.tn, oo t .be pvt 

ot OoY•maeni. to ull.2'$.• Ui.11.r ten-it-ori•• at tbe ·~· or • •ttter 

nettoa. I belt••• tMt ml7 t -11 ai.Dority ot GoTenmec:i• or ot 

ptOpl..te harbor 1ucb a J\U"PC>••· s.co:id., tbt tear or M\iori• tbat 'U)1 1 

rill be 1PMM. I Mlien that tbl °"'"bllal.A& •Jori t1 or peop1-• 

f1tl obltpd to retri.in 1xe•••i•• ..,.....,, bee••• t'.Mf t'Ml' ..- aoti 

or aggre111on ap.tnat tbea 1Qd aot btcllltl e.hey UJeu•lY•• ... it t.o 

k ~•tor•. 

T::ere ia Jutt1t1ottion tor tb.11 tear, WOdtl'A ... poGt Of ON'•MI 

&N n.atlf etrqtr tb&D aoodtrn weapon a ot d.eten••· t"roatitr torte, 

tncaohl•. •1r'• en~iot•. oo.ut 4•t.ue.--to • •ard, tiud. tort1t1-

ett1on ...... are no longer imFt1ntbl• to th• attule or WU pl.I.Me, bll&TJ' 

mobile art1Uar1, laM bettlt1hlpa celled. tanb 1 an4 pOieon It•· 

1• • ll ri.attone 11111 &S"• Wboll7 t o tUaiui. trc:a po•M••ioo 

and \li t tbt weapana ~teb m.kl& poaaible a 1\.loeo11tul 1tt&ek, detent•• 

lut<maticaUJ 91.U beiCODt UUl'tOlble , a.nd the trontier. u4 ia4epu1.d· 

•M• or "'IT nation Will bMom ..cu.re. 

The ult.W t • obJeotiYe ot tbt l)1aan:o1&:.ect Con.t'eJ'fDC.I meat be tht 

co.pl.a~ • l minat1o!l ot aU ottu•1Yt weapona. Tb• 1-41•'4 objeC• 

t1ve 11 a tubato.nt1&1 rt4u..ct10A or tomo or t h9at weapon. er.A t h• 

elia1.MtlOD ot aany o\.bera. 

Thia Oonnmient b•l1t't'lt tbat the proeram tor 1:2M41ei. "'4.:0l10D 

ot acgrt11•1Ye •••poet, now under 41tovoetoa et Ooneve, 1a but a t 1r1t 

•t•p toward. OW' ult1"te go• l. ...._ do DOt b911•ff t•t t~ propoae.4 

1.mediate 1tepa IO rar OCOU&b· NIYertbel•••, \bi• Co•em::xtnt .. lC<8t• 

th• i:ie.!.~rtt ~o• propoae4 and •111 exert 1te tntlu~nce toward the 

att.e.l.w::.e.1\ ot turtber 1uccu11n at•ps ot diM?1Dlllle~t. 

Stnt.0 to the c l11erest ""1· there are three eteP' to be •sreed 

\l.pGQ in tte JU"l•tnt diJoOUlliOCI: 

F1r1t 1 t o tako , a t 0000 1 tbe rt.rat det1n1tt atep toward thle 

objectiY•, aa b:roedly outlined. 1D tt. MacDonald Pl.AD. 

secor.o, co ear•• upon tt111 a.nd r;roced\U'e tol' tating :he 

tollow:iii.g 1tlpl!I . 

Tb1rd , to scree that 1dl1l• t~ ti.rsi end tbe tollor1tlg 1tepe are 

botng t alcen , no Gation 1hAU tnoreett 1 ta e%11'1tiafl 8l'Ulll1Wtta Offr &l'ld 

•bo'te ~ 1.1;;..tttUollll or trM.t1 obll8ltiou . 

But ~· peeoe or the worl d. ip.11t be uwred d1.1r1.ng the Whole 

period or d1H.1-nt &lid. I , therotoN , propose e tourth 1tep con­

currtAt "1th a.oct wbollJ depe:ideot ca tbs tt.1 th.~1 t\tlt"1U.nt ct 

thoot t?lf'f't propoaala and aubjeet to ex1a1.1ng .r.1 ty rtcbi.e; 

n&t all t~e t.a'tiOU ot ttl.• 1t0rl4 a?lftl.4 eci.er ic\O a 1olN1D 

and«i rtnitt yoct or non .. aggre11toc : That \bey 1hould 1ol.c'Jtl7 

l"Ntt1ra tbe ob\1ption1 t-hey haw a11umed to l iai t and roduco their 

~wte, a!:d1 pror1dtd tb••• oblleltiOftl a :"e r.tth!UU,. utNt td 

by oU nanatory pcwe..T1 , i.&4i•tlh1.all1 agr-M ttiat ibt1 n u ••d co 

armed tO'l'CI or Whatsoever r.ature acroas their t ront1ord, 

cormoc 111en•• point• ou.t that it any 1trono cati oa Nf\di11 to 

join With &enuinl s1noor1 ty Sn theta ooricerted et torte tor p0lJ ~ _lcal 

aM ~onc.J.c peece, tbt one at Oeot•e ud the otMr at London, prop .. ,,.. 

cu be obatruo.ted am Ultim.U.17 tlocted. l.n egcb onnt W o1rilih4 

• o'l'l.d, •••king botb ton13 er pee.ce 1 • 1U kno• where tte re•f'OA#1b111tf 

tor rauure 11e1. I urge the" no natioc a11ume tlaoh a re1ponatbiU ty, 

ud that all tht Motion. Jo1-d 1n 'be" .,._i ocAt•r.nc.~ t.~,.lei-. 

the ir prot.1'11ed polic iet into act:Son. Th1• 1a the •&7 to rolltJeal 

and. tooacaio peaoe . 

l trua i that 1QUt' IOYWnmflnt 1"111 Join 1A tllit t'UU1l IJ:im'i r1 

tb• •tt ti.o~·· 
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Tll DJTI --

'-1 JO, lHI, 

~ Ill'. 11ontuy1 

I loan tllo •1-. Of -latsq , .. °'61._ of 

no DelopU• ftiola h t o npro-• tllh Ooft'-8\ 

at 0. •••tuy - 1- ..io o.toreaoe, • 11,loll , h ooll.-i .. 

t o - la L-• • l'a• lftll. ft>• paon.1 al>jon 

•Uor for tlao Omoraoe 4.loouot•• 11 o•tala .. la ' 

U• npan Of tlao Preparatory -111• ot hpeno, Of 

wbloh a oaow h aUaolMd. 'lb11• tll11 report uy 1>o , .... 

.. a ...r.i .... -tau .. of tl>o •U•n wbloll HqUH 

o•o1urau•, tu oplal•• •>Pro••• turoia an ia 

ao "11' to bo ••olur .. ao l>l.Ddlq - tia. .&Mrtou --·· Tllo -rloaa Del-U• h lllftno\94 to ..t forU 

t111 .-rt- poU07 ao nUlaod la ti.. aUullod --­

Of l.DnruotlOD. Ill OODwl.\attOD •Ub , ...... ooll•-· , ... 

o.ro autllorh-4 to u• '°"' boot jwlpnt I.A dootd.lq llPOD 

lllllor T&r tat10D1 ta f ora or oubnllloo \bat •Y o.rh• la 

t:ll• oOD.rff ot 41fflll••1•. J.t. howftr, d•otai• nat: be 

r1a.ch14 • .att:1r1 aot oo.ered. 1a the att:Mlae4 - oraad:aa, 
• 

or 1f -jor o11.,...1 of 1111>1-oo la • H •ro oowro<\ by 

Tllo Bonorablo 

ooruu llllll, 

loorotuy of lta\O. 

tbo 



'11e --- - h , ...... _. , ....... """""°' .. 
\o rofn -el• \o -1.acta· 

U •ill, .r ooa.r•, 'be aooeuarJ for tile DolepU• 

to ,... lh 'bon '1111pat u to th• _, •ffeotl ....... 

•4 pr-du.ff far ~,,..,,,,. &'bOut a opoeq a4 noooeaf'cll 

out·- of tho O•tornoo. l wloll to IUIO upoa JOU ~t 

dolaT la ocat..-aoo1 of tit.lo -- unallJ ..tu U 

aoro 41fflouH to MO\lrO roeulh azi4 tbat acn-t .., 

Mia prlaolplu ollo..14 be ro&Olt.ocl u u;pe41 UouelJ u 

poul'blo. 

Tbere lo .... otber tit.lag 11hlol> I wioll to polat out; 

aaaely, that aeitl:ler JCN aor any other .. b1r Of tbe 

Dolopti.., lo to oany •, fomallJ or lafo?'MllJ, aa1 

di•au•1.toa ot •1'\ber war d.ebt1 or d.11arumm,. Th•M 

two pro'bl .. a •111 bo lt.oa4le4 bJ .. la WaablaC'oa, •4 

•1 q11Htioaa la re1ar4 thereto ollo..14 be rofarra4 to 

Wult.1agtoa. 

I ne•4 11.ot ,.,u..1a1 the s..portu.01 to \he ••ltare 

ot tho -•1•• people ot tbo aieaioa JOU are about to 

wac11rtak1. TO\l •1 be a1w.r1d. that tn your effort JOU .. 
_, roly upoa \be f\111 oooporati oa of mTHlf ea4 t ba 

wtio11 Aa1rioa OoTtrnaen.t. 

81n~r•l7 your1, 

I 

J 



lllnllOUCIH .U TO ClllMEU.TICIS 111 
TD .11111.JOJS Da.SllATJClll TO TD 
-.» -.r.uir .dlJ IOCIOllIO 

OOIJ'llDOI. 

Tiii leoH't.zY Of 8'&U obail bl tho Oba1.- Of 

tho -r1- llllopUca. 

Th• Bcaorabl• ,,_, II. Ooz ohall b• Ti•• Oba1.-

0f tbo Dll1gaU°" an4 1111.all boo ... ObairMD it tho 

lloHtory Of ltat• oboal4 loan tho 11at ot tbo o ... -

tern.oe. 

Tb• Oba1:run. llhall .alee all 111JPOi11ta..,t1 to 

0-lttH• u4 otbor aoai gaa111to ot 4uty to tbo 1111~ 

gatoa aa4 otbor ... bore ot tbo D1l1gati .... 

Th• lnout1"' Otfloor lhall be obarp4 'Ii tb tb• 

dtttT Of kHPillg 111 t°"'ob rt tb toro1p dolopti..,, &11d 

w1tb tba dntT of o<>llaoting and d1otr1but1ng all 111.­

to~t1on •hioh be ooa•• &T&ilabl• to ••ber1 ot th• 

-rloc Dll•gaUon. laob aeaber of tbe DlllgaU..,, 

wbo ngage1 111. a n1gott .. tion or ccmT1r1aticm ot 1 ... 

pol'taao•, will ... 1oan a a po11tbl1 dtotat• a aao:redua 

tb1r1ot tor S...41at1 tran.m.111• to tb1 InoutiT• ot­

t101r. !be lzeoutiTI Officer will o~ca~ m ob 

.-orad& u 1oon u po11tbl1 to tboM ... bera of '\be 

D•l-UOll ........... d. Tb• lnout1Y• Offl•ar '1111 b• 

obarpd with ro-a1b111tT tor o-=1oat1ng tbe ooo­

tent ot t1l1gJ"u1 r101iT1d to th• a111b1r or ••b•ra ot 

tbo Delegation part10ttlarlr obarpd with tb• 1ttb)1ot 

aattor Of tbe telog:raa. 

In ordllr to pn11n1 the u oreoy ot the 00d.e1 ot 

tbe Dlpartaent of Btata ill a t•ro1gn oo..,try, it ia 

ordarod that tbo Ob1et Ood• Olort all.all cllpo11t one I 
oopr 

...____,____~_J 



.... 
oop7 of - \el- HHlT .. la \be 004e - ..te, •4 

4ellTH _. oop7 1-4i&hl7 to \he S.S.ouUTe otflou, 

'11110 rill M• to ti>• proper 41ettlb11U• Of l h oon tnte • 

.Ul tel .. ~lo o-lo&Uone "at b7 \he D•l•pUca 

Ylll go °"' oHr th• apanan of tb• C!balrua Ott th• 

D•l-Uca, an4 w.n paH tbroql> tb8 oftlo• of th• 

b:lcna:t1•• ottt oer. 

Tho Dlreoor of bpen• ohall b&To s-•111 obarp 

of t'he ocmduo"t ot 'th• wo:rk ntNri•4 'o tb• •XJ>ert: 1. 

Tb• l lOHtU7 of tb• D•lopUoa ob.all ban obargo 

Of tbo o:q>ea4ltv.r• of tho approprlaUoa for tho o:r:pm"o 

of tho .Uiorloan DologaUca, 8'1ob o:q>en41tvo lo aubjoot 

to tbe rlgl4 rulo• of tbo Gelloral Aooouatlag Offloo of 

th11 Oo•a:rnaent. 11nd, in order 'to a•oid d1Hllowuo11 of 

tb1 Delegation• 1 aooount1 br the Qan1ral Aooounttn.1 Ott101, 

tbo .. ab••• of tbo Doloptl.., aro 1Driruoto4 not to lnour 

.,,1 •-4ltv.ro Yltbout tbo apprOTal of tbo 8oorohr1 of 

th• DolopUon. .Uicmg tho o:s;poa41 tu•• autborlH4 Ylll 

b1 \he pr0•1•1oa. ot thre• au,•obil11 tor tM u11 of tbl 

O.legaUon • oft1o1al 'bu11D111 and a 'bu• 11n101 b1tw1w 

t he hotel an.4 the Meting pla.oe or the Oant1r&o1. In 

tbe u11 of t he loo&l t1lepbc:m.1 11n1.01, ar •••IA&9•• 
ot bor tbau ........ oa of flcllll buolnou, Ylll be a t th• 

obugo of tbo porooa aaltlng tho oall. 



• 

nn·m= 91 l(l,lqT .. em19er F ''M!lOI 

8-ari•i•r ill• Ter'llal iBnruoucaa wlltob I b&,.. 

rt•• "°" ocaoen1a1 JOld' prooeclur• at tb• l ooacaio 

o~ernoe, I nu to 4- J'Old' aunuoa panicul&rlJ' 

to \be f ollo.1ag oar4111&1 po1Jlte1 

l. Tiie • oft: of tb• o.tereaoe lllln14 be ooadlloh4 

u n:pe41 t1ou•lJ' u poedbl•. I ou ••• ao re•- ftJ' 

ite won o-o• be OOllJ>leh4 bJ' tbe ai44l• of .Aupet. 

If thill abould prOTe illpOH1ble. th• Oonf•n•o• abOllJ.4 

oontillUtl 1ta l abor• without tater~Uoa atil tb•J' are 

ooaolud..S , at th• l ateet , lepttlllber llltb. I bel1tt• 

that U WOlll4 H- 1Jl4efne1bl• to th• •1ll1on• of people 

Who .. hope• ar• p111n•4 en tbe .uooeuful ooatooae of the 

Ocnhrno• to adjourn for u ""8U•t Taoatica aa ha• been 

wgguteci, 

a. The Oon!erenoe ehOllld oonfiJle ite•lf to f1n41DC 

prompUJ the eolutiOll to & fn -jor probl•• end not 

41ffll• 1te efforte OTH too w1M a field. It ehOlll4 

procH4 &• rapidly u pOH1bl• to adopt the general 

principle• of & eoluUon for tbeH probl••• a.ppoiJlting 

1-di&telJ' n ob -1tt•H &• MJ' b• n•oueary to wort 

out th• detaih. 

(e.) Tb• enouuon of - Of the plan• agrH4 'llPOll 

&t the Oonfereooe _,, require oonttnlliag peraunt or...,.. 

iaatione. Propoeal• for nob orguillation• ehOlll4, 

howner, aot be peraitte4 lllltil after the Mjor M o1a1one 

of pr1Do1ple ha•• been tatn bJ' th• Ocnterenoe. 

3, Th• -jo:r probl•• which ebOllJ.4 &t once be 

taten up bJ th• Oonfereno• are th• following: 

(&) The 



( a ) ft• tarttt t:ru• tu tlle &uaUaa ot tll• 

Oaate:raoe, 

('o) TM H~U.-..t ot tlle 1neral pr1.,. 

oiplH of a ooor41Aate4 aoeetary u4 tiooal pol107 to 

be par-4 'DJ "" Tari ..... UtiOD• 111 ooopenUOD •1'11 

eaoll otlln, tor tll• parpo" ot etl..ulat1JIS •o•caio 

aot1T1tJ D4 1apr0T1111 prio••· 

(o) ne reaOTal ot toreip ei:ollaJll• r .. tri~ { 

( 4) fll• laJ1DS ot tll• 1r•mu1•ort tor u 

adequah u4 nc1ur1111 1.nterutianal aoeetary etud&r4. 

( •) fb• wort tag Gilt ot a 'Dado qr._..t tor 

tll• gn4a.al abol1t10D of arUt1o1al 'oarriere to trade, 

moll ae 1-s>on quota• and e;q,on wl>Tatione, u4 tor 

th• reduoUOD ot tariff barrten. 

(f) The wort1Dg out ot a 'bado agrenent or 

ag>"•-t• for th• oontrol of produoUon llD4 41.tri~ 

Uon of o•natn 'baeio o...o41t1H. 

Ill or4er to oryetall1ae th• Aaer1- policy 111 regar4 

to th••• eti ujor probl••, I .W.U to JW tll• follc.­

ing eix r .. oluUone, 1'h1oll I eh0Ul4 lite to ... adopted 

by tlle Oonterenoe with woh a o41.f1oat10D• ae _,. be 

n•c .. eary to aHt tlle •1eh• • Of th• other uttone, flle 

r•eolutione ha'H bee 4rUD • 1th a •1•• toward ... u.,. 
th• poinh of •1" ot tho .. uttone •1th nca .,,. Ila•• ha4 

preliaiAarJ 41•CUeiCIH at 11Mh1ngtOD, and it 1e 117 bape 

that no ••IT ra41oal cballgee • 111 be fO'CIDd neoHaary, 



fto tirn nool.,U• to tn 'Ml onu11-., Of 
oa acn••' bonon all '°"-'• 'Ila' ao tur'11or 
add1'1•o will bo -· '" u.o u11uac ob1,aol11 h 
l.ll"maUCll1&1 tra.i. - or tbo oo-0&11•4 t u1tt tnoo, 

IB'llt'*'• 1att:%1aat:1CID&l 0 .... 101 t broacbOlllt th• 

world 11 U.rotUod by '11• ob1'-0l 11 apo- by p1n­

• •t1, ud 

...,,, , ~ ... ob1Mol •• ban 1t e&4tl7 iaorea ... 

1a Yari e tr a d potnoy. • 4 

WllDZAI, the 1.Jlore&.M ot • ell obH a.ol •• ut1 t o 

d.e1t ror t .ateraatt eal o-.ro• • 4 to o•M . .. -.iu... 

)u• oah m d •• prtoo d1f UOIJ1Uoo , aad 

1llllR.UI , tl:lieM e ocn• ic and pl'to• diriu.r'bano•a ta 

tlll'l1 O&o1to nati onal m>iaooi t i oe a11d ll&lto intornati caal 

oooporatica or all k i ndo d1 ff1olllt , and 

IHIRU8 , it 11 ••••nt t al ~at all SoYll'DMllt l 

eor10Qoly aark tboir doo1H to go no turtbor along tho 

path ot t rade r 11t-riott aa1 and. to find '1at •MB• ot r .. 

dlaoi11g F 9PU Y aa4 •ffootin ly tbo proo• t rootrtot1cao, 

I OW' Tl!IRDOlll, BJ: IT RUOl.nD, \bat tbo g«o....,.\ o 

{l ) Tbat dn%111g tho po r10d Of tbh O&foronoo U.oy 

rill con.1141r t hae•l••• a1 Joiaed. ta aa acre••' t o be 

oaru od wt 1a good f a1\b tbat oaob gonnMDt obOIJld 

refrain h • oroat1ng or ll&lt1ng m>Y • t ori ol -rd 

• od1ftoat1on 1n. ta.riff r at 11, or 111J)oaing &111 aew or 

onbanoing my onot ing rootr1oUono ..-,1n n tho iapor\&­

Uoa of good o whieb would place addUioaol ob o\aol oo I.II 

tbo J11tb of 1atornat 1onal o .... ro1. • "'4 t bo SoY• rnaonto 

• °"14 U Uwioo agroo tbat dm1ag t bo por1o4 of \b! o t nco 

tboy will Ultr-oo no add1t1au.l 41root or 1n41roo\ -

'lftt icm 



.... uca fn tb• •-Iii• Of tbetr esport 1JMl'u'lr1•• aor 

•1 - 41oorlal.MtOJ'J trode ·-od• .... •1 !Midi u ...i 
.. Ul&H• t o p-• 4-t.c. 

( I ) !bat tllo leoretu1-00•nl of th• Ocafunoo 

ollall Mk• publio t llo lin flt p•,...•h a411utac '° 
\Ilia t J:'QO • • 

(I) Tlaat 1• th• n .. t U..t _, l"".,.•t 1a )o1a­

ta1 la thlo t rDOO ob&ll Mko •1 HOOrY&tiOD flt Ul1 

natu~ what1oe•1r, 91.loh r111rT&t icm. • 1th eu.tftoieat 

1a41oatl• flt ito •eaatac 1• clet al l ollall be pv.bliola•cl 

\>1 the .. oretar1-0 .... nl Of the OcafeJ' ... ce ai..., Yitb 

the ... oaon.,.t of adl1orenoe , Se.ob etgnatorr IOY• m­

•nt ob&ll r - 1• th• Jv.d.g• of the otgntttooao• of the 

:r111:rTattcm.1 or 11a1tat1 GD• put forward by any other 

o1patorr BOT•.,...t. Durtac the period of tb• tno• 

• &oh 11patory goyeraain.t acr••• to o--.t0-a t 1 .,. 

ohu.pa ta 1 t 1 t arttt 1 or other l •• or 1Seor111 att1ot­

tar tbe tnteruaUOD&l ..... .,., of •-• one •uk before 

w eb cboag .. ma1 be put into •ffeot . 

The • oan4 r11olutton, wbtch r•lat11 to Ult 11tU­
lio118eat of the ,_.oral prtaoipleo of a ooorcllaa tecl 
a ou tarr • cl f1oo&l pol101 to bo P\U'INOcl 1>1 tbt 1'Uiouo 
iiatim1 la ooopezatton W'lt:b each oth1-r , tor the J"UPO" 
of etia \lla ttac t oODo.to aot1nt1 allcl 1111>•0Ytac prio .. , i i tbt fOllow1ng1 

'lllDIU, ,__.trr oac1 tnt4• 1• aeu l 1 au the major 

ooatriu of \lit worlcl ban f&lllll to Wll'r•o•clnt1cll1 

l ow 11Y1l 1, an.4 

IHEl.IA.8, &I & OODllCIQ.IDOI t h 1:r1of, -.1,lllOlll Of J)eOJ)ll 

tbroagbov.t th• world Ila"• b- tbron ov.t flt -1.,_t 
ucl ,Ull"1ll1nll1 ban boo .. • "" nn- tnonulng bllrda 

uPOD tbo"' Who otUl ban '"'lOJMDt, ucl 



wn•••, \be wrpaoJ 11 ot aA a aalun u •• 
4-4 "'•' "11 aauou aa4 "11 peopllo o-rato to , .. 
hlloot pOHlbl o an•' ill o-ui., Ule 4epnao1• ~ 
"11 aftilUlo -· &D4 1a ol- o•ovJ.taU• a4 _, 
•1 tla - otlaor, &D4 

..,., •• , a.badmt OH411: ed • 1H •oov ..... , flt 

prlY•' • Olltorprteo tbr°"lb 10Yor1111oa' •lOPODd1'11r<1 ..,, 
••-Ual la brt.agt.aa _, a 1-prOY .. at la prtooo 
and. • l noreu1 Of bu.1tne11 &attn tJ, end. 

1111SUA.1 , - l"•-t ·~uuue ollall aot 
noooo .... 117 b e 111.olu4e4 ill tbo bu4a0t for roourrl .. 
o:cponeoo but Uf pr-rlf 'be fl,....094 bf borrowi .. , 
prro•14e4 t.ba.t tb• 1•nlo• ot CoffrDaeDt d.lbt eo 1D­
curro4 lo taken oar• of lll a b&luoe4 bu41ot for r•­
curr 11ag e:zpn1• 1 .. 

IOIJ TllRIJ'ORI , Bii IT RJ:90LnD, tbat all tbo natloao 
parUotpaU .. ta tlato Coato...,oo ~" 

(•) Tb•' • olo01 oooporaUan tow..-d \booo oncto 
betwen gow1natat1 ud l>etw n tbetr r•11P•ot1n Oen'\ral 
Bonk o oboal4 be uduteton; 

(bl !bat • pu.,.., otop tn ouob oooperaU• oboald 
b• \be O&l'T711ll out Of • pOllOf Of .-ti .. ore41t &bqndutlf 
and r1&41ly &1'&11.abl• to 1owid 1nt•rpr11•; tbt1 -.y be 
don• bf opeu aarket operat1oa1, wh.9r• oon111ien.t • 1'\h 
na.t1anal poltoy, o:r 'bJ suob other ••an• u •r w.11i tb• 
p&rtlo\llar roqu.iz-to ot • llld1Ylcl""1 aztot; •4 

( o) Tbat .,. aoool orauon of tbo prooooo ot rooOY•rf 
•hOW.d .... ooucb t by ...... Of • OfllObrOILloed P•oCT• of 
SoY•rllllOlltal e.-41tnro ill 'b• ditfornt OOllDtrloo aloag 
parallel Unoo, dootped t o otl.ul&to tbo na tural oonrooo 

ot 



ot 9"1111~, ,. r .. "'an \II• nNlo of 1-•'"7 ad 

• -roe, m4 \ o ro"'or• \lie 'll'illiap•H ot 111• t.41ri4-l 

111&1• '" •- ''" ao-.J. rilh Of \ra4o '11'1\llOI&' atoll 
.. , r eoOY•%f 11 i.po11tbl 1. 

It 1o ao\ tbo _ .. of \111• nooluUGD 'llo' all 

aauou alloal.4 Ill"• uo .. oarU1 ,. a t1&ck t bo probl• 

1a tile - -1. bu\ rather ~' \Ile offono a1roa41 

'bOSag ll&4e bJ - 1 aa'1GD• allould bo ooor41ut•4, an4 

tbat otbor nauou obould be ot11Nl•tod to Mice uauar 
ettorte. 

It oboal.4 be borne ill - tlla' 1a u.. cln•lo-t 

Of Roh & Pl'oCJ'• oar• mu'\ be 1z1rolud 1181 t.h1 001t 

of a parUoular 11:1114 <I wort undortU:OD be 1nord1natol7 

inor1aeed. whether on th• part ot l'lPJll i1r1, l .. dOll1ltr1 

OJ' .... e.am1r1 pa.r'ioul&rly ooaotrn.4. 

.UI> Bl IT 1'0'Ri&ll UIOLnl>, 

( a) Tbat tbo I H,.. -· Of \lie nriouo aauona 

b t r1qu_11ted to ind a t ono1 to LODdOD a repreMnt a ti•• 

or repr11entattT11 tor tbe po.rpoH ot 1.--41at1 oooroJ.ta­

t1on with -.ch otb• r, 1111.d 

(b) Th at a -ittoo be oppointod b1 tb1o Clontu­

eno• to 1tud.1 tb.1 Tazloue ••thoc.11 Of go.erDMntal 1.xpend.t­

tur1 wbioh b.aY• bHn 1.n u11 or under oon1id.e:ra tion by the 

T&J'lou1 natton1, w1 '\h a Tih t owazcl1 Mlcing a H por·t to 

be .. ,., to eaob ot tbo natl'"'• t or i h gul.dalloe 1a wortillg 

out it1 o-n progru in tb1 tutur1. 

Th• th1r4 r11oluttOG, whloh r1l&t1a to %'9m0Yal of 
1.aohaA19 r1atrioticm1, 1• th• t ollowtaa: 

1111111U8, u 1o goun.117 • ....,- tllat \II• t r•• now 
ot ir&4e 1• ~ 1.:pecled an4, 1• a&AJ o ... e, r•D4•r•4 

1-!>0Hible 

-------------,...-,,--·/ 



-1-

1IQIOH1'bl• 'bJ \lie reetr10U&1 'lll1oll .,,,...1.,.. aaUoa1 

U.Te - o-119' to plue - Maliap 1a ~•1r 
r ·e epeo'\lT• ea.0,...,.1, aa4 

IBDUI, 1 t 11 u ••••tl&l. to worl4 non1ry that 
tb• tr•• tlow ot world t....S. 'be ree1tablilbe4, 

- !llJ:llD'Cll:I , U IT UIOLnD, that all tbe aaUae 
part1o1p&t1ac 1a tbl1 Ooater...01 ..... 

( a) Tbat all •••llaDcl reotrlot1oo.e ot Wba tooeTer 

natvz1 lhoul.d be r•OTed aa 1oon a1 poa1lbl1; 

(b) That U - 1 bl 11•oe1earr ae a om 41 UOll preoe-

4eat t o tbe. tlOo-lllbaat ot tbio n4 , t bat tbo u t traal 

deb t oUuoture at ·- 0-UiH bo rl-orpaiH4; 

(o) That h tbh 1114 tho T&rloua OonnaOt1h Ullder­

tak• to urr• upOll tl>l1r national• th• 1-41au tonoauoo. 

ot tb1 n1c11aar1 or•d1tore' or19Di 1attooa both for t.h1 

tlm4e4 de'bt &D4 tor tb• oo-0&11•4 noatl.ng de'bt ot .. oil 

oOUDtri• • "'1011 debt atructur• r1qutr1 r1orgaat1attca; 
ao4 

(4) That a o.,..ltt•• be appo1nte4 b)" thlo Oontorenoo 

to ot\147 and 4ohzalno ao qlliotl1 ao pooolbl• • blob 00<m­

t rt11 r1qu1r1 w.oh r l OJ'lu..i • ticm of thei r debt etruotv. , 

and al.10 to det1ra1.u1 wbat otb1r M&w.r•• MY 'be n1oe1MrY 

i n the T&r1ou1 oou.ntri•• t o r11a\abltah the 1nd1pend1nt 

otabU1tr at tbolr uob&nroo and to 411lia1oh tluotutlono 

la u ohango &r1o1"1 trc. puel7 - oula un op1ra t10111 &ad 

tram the t.:porary • o<t•en:t1 Of abort ti• • ODef trc:. 

urt1t to .art1t. Tb• wort of thta oom.1 t t 11 t o 'be tu 

appropriate 0000\llta tloa with t ho roopeot1T• gOYOrDa«1t1 

u d or1clit:or·11 orp.a.iaa'tioa.1. 

Tbt 



TM tevtll neol•U•, 'llllloll nla\ .. to \lie l aJ1 .. ot \lie pead•olk tor • ~w md n4lart .. tat..,.._ 
u....i. ·-.. ,. naadard, 11 tlle touowi .. , 

...,.,, o-.tuilOD ao- a:i1t:• la \be t1•14 ot t.at1:r­

aaUoaal u olloac- , aad 

wan••, it: 11 ••-ti&l to world reow1ry tut • 
1ntoraat1 onal •autary naadud lllOQJ.d lie re .. ta1>11 lll•d , 

'"" tlllUtai., H IT RllCILnll, t bat all the aaUone 
)lar\1o1pat1 .. la \Ille OGDterm .. &pH 

(• ) Tllat it lo 1• \be 1nwr .. h ot all ocm .. rned 

\bat nal>111tJ ta t he laternat loaal •on•tary tleld be 

a ttained a.a qu.10'3.y a1 pra otioabl1; 

(b) Tbat pl4 ..u.ald 1>e HHtabllllled ae the 

illtlmattoaal M&w.A Of tzoban.ge Tll.Ullj 

( 0) Tbat the wi• Of sold lllOQJ.d bo oODf lD•d to 

1'\1 e.plo,..at u 00Y1r tor c1roula'\1on and •• a • 41• 

Of eotUlq 1atoraat1onal 1>almo .. Of pa,_,.t, Th lo 

aouo \hat gold, olthor la o011l or 'bUlll.., , •111 'bo wt tl>­

drawn t~ otrcUlation; IAd t hat ocm'trao-t1, pgbl1o Md 

pr1 n.to, lllall lie - paJal>l o ill \!lo n rloua ourrno1 .. 

• l\hout rotormoo to gold ! 

( 4) fbat 111 orclor t o 1.mpro..o tho worltlq• ot a 

tllturo gold otudard a '11J11tOrw lopl 81•1- gold ooHr 

tor the ourrenct11 Of tbl TariOGtl ocnmt r111 wbicb eb&ll 
adopt tho gold otandarcl lllall bo onal>lllllod, and that 

tbio l•gal a in1- reoorft lllall bo l ower thea tho 

&Ylragti of tb1 pr11ent re11?Te r1Cl'l!J"eaeat1; 

( 0 ) Tba t Ulo On tr al -· ot UI• T&rlouo ... u .... 
be r1qu11t 1d to ••t a t •o• ill order to oon11dllr tb1 

adoption of ouoh a unifora milli.,. r Ht:l'To ratio end 

tbat a •tel aonr ratio of a- be r 1oe=red1d t or tb1l.r 

oca1tde.rattcm. 



uu rva!llD, 
11111111.U , 111 ... r ooanU10t11 u 1..-port•• .. di,. 

ot bOtll 1n1noaUcaal 111d d-1uo ''"''" "'' tor a l up 
proportica ot tho world'• POlllllatioa, •d 

ftD&U, tbe nJ.u t ot tbil Pllrohl• illl .edi- llu 

be.,. 1-lrd by So'f•-tal. aoUOD I.JI tl11 put, -

Wiii'*' • it la uoe1MZT '\ba'\ tM oontt•eoe ot the 

~ abaald be roatoH4 la ih ptUob .. 1111 .. diua, whiola 

ou c:nl.7 'be d.oae it the price of ailT1r 1• r1a-tore d. to 

equtllbrl~ • ltb. oa..oditJ prioe l•••l•, 
ICY !llDDOU, BJ: IT RJ:80LTJ:D, tbat 

( a) 4n ogr9 ... Dt 'bt l""Sht bttwt ... tht Ohltt tllYtr 

produol"6 oountrlea and thol8 oOIUltri•• wllioh ar• 111'1• 

holdtr1 or u11ra ot 1il••r to liait arbitrary lal.11 1IPOD 

tbt world a:rt•t; 

( b) That all nation• agrM to pronnt turthor cle­

'b&MMDt of t.la1lr 11Uba141a.ry Ul••r ootu.p1; 

( o) That all tht DIUODI aero1 to r-ltist thtlr 

wb1141ary ooinagu 1IP to a t1Dn111 ot a t l out 800 ""°"• 
.. ID4 1! ooe1htent w1'h th•ir r .. pootln natiODal. budget 

probl ... ; an4 

(d) That it 'bl ... -- to "" o .. tral Banko 

tlllt tboy acr•• tlllt 8°" ot tbtir ••tal. 00•1r 111111 'bl 

111 cold • d ~ 111111 'bl opUODaJ.ly 1D gol4 or ht. 111 •tr, 
pro•i.S.d that 111 ... r 11 obtaiDlbl• a t or 'below a prioe 

to bt 181'•14 """" a• oorrupon41ng to tbt r1111ral •­

•o41 ty price lanl; and that tbt eo•• ....... te aero• to 

• o41ty their rttptoti•• i ... to tbit •tf oot. 

Th• 



ne tttU. n oGl•U•, *1all to 4 .. ltM4 to l~ Ute 
t-u .. tor a lftdlaal re4110U• Md -ai ot ari1-
f1ot&l b&rrl• r • to tr.CS., 1• aa toll•• 1 

WIR141 , .ut-. aatlone ha•• b .. oODl'tr&laed, cm 

tb• •• ha4, to 1-po11 n 1t.r1o1i1cm• 1Q>4m ilq>or-te ta tM 

natun ot tutfta, quot .. , ••'bu'goe1, 11io. ad, • the 

other halut, to wb1.tdi11 •XJ>Ori•, and 

llllKll&AI, thio to..S...oy baa r o ""1tod i11 11&t10llal1ot1o 

aoucm I.a all 11attcmo, Wll1oh, 1t oarriod to Uo lOfioal 

0011ol1U1icm, will roOQ].t 1A the almOot 0-lHo olia1Jla­

tim ot int1ma ttcmal tn.41 u4 a re\ura to a M41n &l 

iaolat1cn1 ... and 

1lllll:UU. it 11 acn•d that th1o tolld .. OJ auat b• 

a.rr1at14 if a world rtoOYery 1• to b• aoh11•ed aod a 

il<lont otondard of 11Y1DC "1d•1Y a&inta111od, 

IOlr Tl!DUOU, BJ: IT RlllOL'l'J:D, that all tho naticmo 

part1oip&t1ng 111 thi1 Ocmfornco acr•• 
( a ) That it 1o &go.1A1t tho •-cm illtorut tor any 

uaticm to adoPt or oont.1.Dm a policy ot 1.-tn• eoonoalo 

nat1onlll1• and to raiN add.1t1onal trade banioro md 

d1eor1ainat tone' 

(b) Tbat •bargo11, IJQ>Ort quota• &lld Y&riouo ot her 

arbitrary r11tr1otion1 lhOUld be r1ao~1d D011J>llt1l7 aa 

quickly aa po11iblo; and 

(c) Tbat tariff barrier• lhould bo re41lood ao 

quickly .. pooo1bl• by roo1prooal b11ato"'1 acro ..... to 

or by llUl tllato..i agro..,.to to a p01D t WheH trade 

can once aor1 aOYt tn a tr11 ad uo:ra&l aazm1r i &Dd 

(d) Tbat oaro 1houl.d be tuon 111 .alt1DC bilateral 

or ""1t1lat•rlll ac•••..,,t• not to illtroduo• dlooriai11a­

tory foatur11 • h1oll, Wllilo prortding an adYan to.go to tho 

ooniraot tnc part111, would roaot d1oadHntagoOlloly -

worl4 tr~ a1 a Wbol• . 
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Pl§!SONAL, 

J>ear .Ill', Preeident, 

I 

10 ....... .thmt. 
stiupn. 

•th June, 1933 , 

With the approaoh of the 15th our papers and publio 

are beginning to flutter about what ia to happen on that day 

ae to debt payment, and we have been giving the matter some 

thought , Great preaeure haa been put upon ua to allay 

, , 

unoertainty by deolaring our intentiona, but we do not aee 

how that oould improve matters or help you, I should like to 

report to you, however, what ia in the minds of my oolleaguae 

aa I have found it on my return from Loeeiemouth yeeterday. 

There are three oonoeivable waye of 1119et1ng the 

situation on the 15th June , . 
1 . Oanoellation, llhioh does not 1eem to be a praotioal 

poasibi lity: 

2 • .l poatponement of payment pending the work of the 

International Conferenae , llhioh I had hoped for: 

3 • .l token payment pending some final debt agreement. 

I am atill oonvinoed that the aeoond method is by 

far and away the beat and would be moat helpful to both 

oountriea/ 

, 
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oonntriel in their 1earoh for an amioable eettlement ot the 

1'hole quutton. 

The tb1r4 propoaal •hioh baa oooupied a ooneiderable 

pe.rt of our nn1paper oolWllIIS <turing the laet few da;va baa mm,y 

4rawbaolc8, moat ot 1'hioh ar118 t'rom the taot that by malting 

the pa1111ent, thi• country Will be deemed onoe again to b&Ye 

admitted obligati one •hioh it 1aid in it• Notes preoeding th& 

December payll)ent it oonl4 not oontlnue to turt11. 

On thie laat point the following oon11derat1one •111 

h&Ye to be noted: 

I 1) The veoember peyment wu ma4e without aeriou1 

proteet on the part of our publio, beoau1e tlllre •&• a 

general 4e1ire to r eoogniae the dittioultie• ot tlll 

.Amerioan ~4mini1tration. '!'here wae also a hope that 

before June 1ome agreement regarding, at any rate, the 

June payment wou14 be reached - an agreement which would 

admit that the whole matter ••• in eu1pen1e and that a 

continuing payment ct 1n1talment1 •a• not to be made, but 

tlat the debt itaelt ahculd be 4ealt •1th and 1ettled, the 

December payment and the June i netalment being ruarged in 

the final term• ot 1ettlement , 

111) / 

• 
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(ii) Public opinion here i• not in a frame of mind to 

repeat in June what, under the above oiroumatancea, it did 

in December . .IS·,..n if t he June payment wae a token amount-

ing to little more than a recognition of the• e continuing 

payment• on the basis of old agreements and obligations, it 

would arouse an amount of hostility Whioh would oreate a 

aerioua politioal situation. We .. ould have a repetition 

ot the unhslp:tul cri ticiama that have been gathering in 

volume hare for years. We should be told again with 

added vigour that these loan.a were made after America had 

entered the war, that, as a matter or faot, they ought to 

be regarded as nothing more than t he contribution tl:at 

Amerio& am.de at t he moment to tlll war effort, that, but 

for the pressure or war oonditiona, we should never have 

t hought of taking upon our shoulders a debt which 1118ant 

that we were being made reeponaible tor financing not only 
.... 

ourselvea but all our allies -/debtl which we ahould have 

to pay irrespective of any income we might receive trom 

Germany as reparations or from debtor allies, .&. renewed 

aquabble on thaae lines would help nobody but do muoh harm. 

'l'h8/ 
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The subsequent debt arrangements llhioh the United States 

made with other oountriea would also be raked up. 

It may be said that a general settlement is now 

under disoussion which will take this inequality into 

oonsideration. That, however, does not alter the fact 

that, beoause we had to pay these very heavy transfers of 

indebtedness during the past years, we have been orippled 

in our attempts to meet the world oollapse, and that auoh 

big transfers as bad to be made were one of the prime 
I 

oausea of the deterioration of prioea . In sbOrt, for the 

sake of a nominal payment in June we ehall be in danger of 

oreating i n tbie country a very serious deterioration in 

mutual oonfidenoe and in temper, which will have an 

unfortunate effeot upon comprehensive debt negotiationa, 

the International Eoonomio Conferanoe and, generally. upon 

international relations not only as between our two 

oountries nor merely as oonoerns our immediate diffioulties. 

l Hi) That, however, ia not all. If the June 

situation is handled in the way I am now disouaeing, it 

will/ 

.. 
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•ill oompel ue to oone14er Laueanne, beoauee the Houee 

of Oommona oould hardly be got to agree to any payment by 

ue without demanding that the GoTerlllll8Ilt ahould .. k from 

itl 4ebtore eome token payment in recognition of their 

i n4ebte4ne11 to ua. Nothing i• more oertain than that 

theae debtor• •ill not pay u1 either a mark or a trano or 

anything elae, ai;d our poaition in prinoiple will be that 

onoe again we aooept the poeition of being the only 

debtor i n ~heee daye •ho goee on paying theae peculiar 

war d1bt1. If we retuae to oontinue in that poaition, a• 

Parliament will inaiat that we mlUlt, we •hall have to put 

in our olaim• and oauae our debtor• either to reoogniae 

their in\ebtedne11 , in addition to, or ae a variation of, 

' their Lausanne obligations, or defau1t. They are quite 

certain to take the latter oourae, an4 onoe again the 

inter-Governmental finanoial r elations will be thrown into 

dieorder and di~fioulty, with a new financial oriaia 

folloWS.ng ae a po11ibility. 

(iv) It i• quite true that American publio opinion 

ia/ 
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ii a4ver1e to the idea o~ a limple moratorium in June , 
but our publio opi nion muet al10 be oon1i4ere4 , an4 
unfortunatel y t he Government ha1 not only to faoe our 
public opinion but a 1eriou1 i nternational European 
11tuation. In deciding What aotion we are to take in 
June both of these faota muat be takan i nto account by 
u1. OUr American credi tor• ou~t 1n :tairnee1 to faoe 
the Whole r ealitiee and not merely a part of them. Ia 
the little eub1tanoe 1n a token payment wcrth the 
reaotion1 an~ ooneequenoee which must follow? Strive 
ae we may to handle the problem ae bei ng one between the 
United State• and ouraelve1 . only, wa cannot do it. We 
•hall be forced by the oiro\IJllBtanoes i nto a European 
policy of default unless June 15th is to be got over 
without our having to do aomething Wbiob i n one form or 
other raiees the whole problem of existing i nter-
Government i n4ebte4nee1. A• I 1ee it , the effort• we are 
aaking to move :trom the preeent evil 1tate of th1nge into 
a new relati onehip 4epen4 upon Whether the 11tuation Wbioh 

arieee/ 
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ari1e1 on the 15th June ii, or ii not, to b• held in 
1u1pen1e until we lee aome ending to the nagotiatione on 
the Whole debt 1n •hioh we are now aotiTely engaged, 

That 1e the trend o~ tbo1tgbt here and I report it 
to you quite :rranlcly. 

With my moet einoere regard• &114 b11t •i•h••· 
I am, 

YourB aJ.waye e1noerely, 

• 
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(~ ,\l TH!. UHD(:llt SC.CltETAAT 0,. STATE 

~.~' W,_.HINCTON 'S-i J11110 ao, 1933. 

Doar Lou1 •: 

I encloao a l•tter troe Prime 

ll1n11tor JtacDonal.4 to tho Pre11c1ent, elated 

~which I have )Ult reco1voc1 fro11 

tho Br1t1•h .lmb&seador. Ho informs oe 

tbat thie poraonal letter conta1ne the text 

ot tho mo11age which we.a tole$?'aphed to him 

an4 COCll\ln1Cated to tho Pr e1ident at that 

ti=e. H• aake if we • 111 oauao t hte lotter 

to be dol1•er.ed ln 4ue oourae. 

Since ly 

Tho Honorable 
LO\lil McH. Howe, 

leoretazy to tho Pre1idont, 
The White Houee. 

r c,..,..f- 7 
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Dear hatila, 

I Ila•• aet --11- uarl7 .. - H I Ila& lloJe• 
la ... eu 4479 a.at J - lie• •No ter \lie Na- \llet 
ft•- 0.1• l9Yal7 olv ,_,et \lie U.- or llllto•tHo, 

..a Uiot ••' or ... r.1-. - all or u. orno,al• .. , 
r 

ott - • Pr14q aa4 ban Olll1 etarto• qala \111• ..al ... 

I pPOQ\lJ' nat. to He t.M Alllt••••4or, who n• u ni•• 
u Ille oo"14 lie, 'lnlt lool<o n17 1>a4l7, I tll1ak. 

U to 41UOP - ftv..., alp,, aM 00 - a quiet \allr: 
\o .. U..r •••r ,_... pne:ral a 1t•t1oa. •o•, fro• .Ut. I 

I• t.MJ' tl"oa hl• , aa4 atter t&lkiDC • 1th a oowpl• et ........ 
pa.,.r Mn, plu ••at• ronter u ....-1oaa MHar here, 

ea• oti..re, J teal a 11\tla l••• anoo-reca4 •• to tbe 

pn•Nl attttKa Ure oonoarnt•a tM aucceaa ot tU looaoaio 

opt1alatlo aa kl tM nooe1a ot th• ooa.tarnoa. n.t I 

ou pU..r, ob .. , all tbat tho1 bopo tor ••• lo nu tllle 

Oont'•N•ff 8Q' 4a\el"llln• .... aort ot a aattla•nt •• to 

tM pqment or .. _,. -a •OM ... , ot an ....., .... , •• " 

Tb• ,.,. •• 

Ull• .... 1,.. tol lr: or ,.,... laTl&& .. _ "'' l•• to •• leaeta 
aa• tolr:o u.. auu,... tbat TO• ~ laoiot • no ooa-u 

ooatlnat. .. lta nl"k tor a .ont' or .. t.o ooM, ooaeatillrl 

Us\ obo"14 - Clotlpeoo -UBU la MHlOB it Wftl4 

JT 
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x..,..,..,., O...c. 

,...~ ........ "" 
Tual'lllOM.~.-&af.IOO 

' a. 
CLA.111ooa'• Konu.., 

Baoo• s,....T, 
l<»tDoJlf.W.l. 

It -- .. 
• ilia\ ilt.Sa 1• ........ a &lo- .., st 19Mtaa al Ult ... 

... I Ilea'' - _.._u, 'llllF \Ila -llS• Oolll'•...,... 

aMta14 M\ .-tia•, •• n• . ... ff4 , efta St nr .. .,. 

•1• Ooacra•• l• l• .... 1 ... 

TM tat"oratloa I iatT• TO• 1• Oal7 or ••l•• •• •llowia.& 

tut U.ore .. _ to It• l1'Uo opUal H u ,....,.., \Ila 

1uooe11 ot tll• Ooa1'eNBoe. 

aa..7 Kaol>oaal4 18, I t hink, ltull: flooa LoHl•••t.11 

to-4q, lnat hi )aaa 'M• &WQ" Hlr 1taoe ST &Pl'iHl , H 

alff b•• aoat ot tM trl.aU at U.. Jtorelp otti••• 
1 .. 1 .. taa YoaalUarl. 

I • M molt lmpnaaed., u4 I tht.ak tal,J i.oao.n4, to 

.,.,,. a oanal ••- 1'7 tel •P-• l'Jooa tM 11.,. • '2'lnta 

a .. NlaJ7 (Ool. lla"'Ullp ) '8ll1JIS\• llaal Bla .. l .. ~ 

wt1M4 to 111 .. W-.OJTO• at 10.,, a. a. Al tJ1nP I Ila" 

-Mrw• o 1oo4 lilt ntll t.11• Pl'Hl-\ ot t.i.. vaue• s wt .. , 

I aa aot aDtl1'017 t .. illar a lt.II \be oorll:l.Jlsa ot • prlYa'8 

•111\ lo the Illas ot s.,lu41 lloftnr, I 111&11 l va 9P lllarl 

tO-MM'OW • l"'ll1a& &D4 will t ot OOU'H' 1"9P0Pt: to 70• 11me-

41alll7 .. '° ..... , ""' ... Y• UY• ••• trtnU >aen,1 

Kr, 1 a4 Ire, 11-oa (Ille .barloaa .., IN a •-•r ot 

Porll ... Dl) - ..... lati- ... '° 41DD•r ...... !pl , • 41Dar 

ot a lpl, lo _, \ha Prilloa ot 'lllH, M Yit.llia \Ila urt 

lft•'7-tov ...,.,.. I - ...... H•thias •-las lo WU 7ft. 

I llM a ll•riou 8aaria7 •.,..las,_,••_, 



' 3. C L.AJUDO&'• HOT•1.,. 

Baoo« 5Tk&ST. 

La..vOJl',Wt 

wlUI .. o\ l1or 11Ule plo• o\ '1119 ....... l-a, oa4 I 11a4 

tlle porUo"1or pln......., of oalll.a& - op•tiq - u 

llov wt u. Lo1'4 117aa or 1'1Jlir. •• wu eon ... ,. -l"Ol or 
Ouo4o oa4 toot._\&117 ia.. -ol-1....0-t ot tlot 

Ouatloa troopo, oo I ftDWd porUo"1orl7 w Ho 11.19. S. 

1• • t•l••• •t .... -· 1 t ... ••17 •••7 '° aJ"Nqe. •• 

oll bod tH \lotro oa4 be OD4 I •• \ I.a illo •• ,...,. tor UJ.t 

•• Mo.r rea1A1eo1nc and 41ecuaa1n1 Oana41aa attaira. Be 

lloo ... 4 o aM4 Mol, 'b•lna •M•t 72. Bo 10 portooU:r 

4•111!1\t'lal oa4 01111110, but oooa 1•t• tired. 

tull:r ""4 atao 4o oo\ •••• to UliJlll: """~ ot 72 :r••r• •• "" 

.... M •••u to ahow it •re na~..U7 Hoaue ot ~ 

t.ePP1t1o atraia to which M •• put ._,.in.a U.. war. Ke 

••••• per11o1llar}7 4epN:aaed. aa HSard.I \Mi ""1aob att1t114• 

u4 toole Ulot u will b• tittlcnal t w td• •n:r troa tlloa 

that nl11lta&N ot 0.raaJl7 an4 oonatant tear or a an war. 

I 

Thia ta 3'1l•t a Mort aka~ ot .r t'lrat tn 1wpn1aio11.a. 

I hope to 11 ... 100 •o•tllinl llOJ'O wor\111 ln • tH 4"1•· 

Jroao, 8- OJld I oro bl1Htoll:r lloppJ llero, ed l1Y11111 

a Yor:r ootlotaotor:r on4 quiet lit•. I 1 ... ia• thot onoo tho 

Ml1a1oa arri•••• •• it Ti ll on Tb.v.,Q, the Nit auH w'ill 

Yi Ul lna t'roa u ell, 

Toar attaottona'- ao .. tn , 



! ' I 
~:o• ~ Br1t•ln ' P r" .... ,. t'\ih\1tth~ 1n 

t>oe>.;~•nt• Ofi' .::r\ t1 • ! ~or,.t.-r ~ol.1rr, 

!:!_-l' ~'i . ~ ....::.!!!· !&· y, ~ 
F r e t 813 - 81.f .,.J. 8 1'1 -820. 
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.lime 1, 1933, 

Dear llr, Pl'1M 111n1ehr1-

I ••1'1 gre&tly appreolate 
youz f rank nnd 1nforaatlYo leUer of .lime fourtll. 

I\ h partlaal.arly uHflll to 
me to Jcnow f l'Oll you the 11aH&Uona &n4 dlfflOlll UH 
1mpoHd upon you by public &n4 parli&aentary oplniOD 
&n4 \be ex\ernal and gezwTal llUOpe&O eltu&Uon. 
I, t oo, ha•• certain 11a1tatlODa upon s:r _.... at 
&etlon, wbl.ob, ""11• they change -.bat f.- 4q 
to 4&Y, are qu.1 te ci.tlni u .. and oompell1Dg. PeJbapt 
it will clarify ouz 0011rH 1t I explain 1'81'1 briefly 
&n4 preohel7 wh&t \beH llJ:d.tatlOM an. 

l. .&a t he he&d of a cr editor 
oountr1 I ea un&bl • to take opeolno aoUOD 
with r eepeot t o a debt until and unleoe a 
epoolfio propoeal b&e been m.40 t o a e. I 
.,. goi ng to oonlider in t he light of ouz 
oorreepondenoe and oonYereationo tb&t "" 
are requeote<l to oonoent to o. defe:rmon t of 
t he J\ane 15'2> payment • for the dura tion of 
t he Conferenoe . Thie I refer t o 1D pu ... 
grlll)h 13. 

2. I fur'2>9r un4oret&n4 tbet 
no propo•al for fi.nal d1epoel Uon of th• 
entire debt h&I beOD a&4e &n4 t hat 10I& 
4Hlre t hat oppo...-tty be gl•en to preo•t 
t he bro&der upeote thl• 11r1DOr and au-. 

I 



In order to olarily - ttera I want 
to a xpre u her• 111 &6'ft.,.9ll t to bear 
INOll pr uentatlon llD4 to add t hl>t wob 
preaent atlon abould prooeecl here ln 
•uhlngton llD4 that yam Oonrn11ent I0&1 uleot the tlme tor Ua beginning. 

~. 1 - unable, not only bao&\Ule ot the aoUon ot Oongrea~, bolt beoaaaae of •J' plaln Conatl tunona1 11A1 taU01111, t o extend a 110rator1.., on the ohm• 15th p&71M111\. Authorl t y le Congreulonal. .u 1 eee th.o bWllneea now before Oon;:r•H, adlcnure>ent wlll take place eoon, probably before the flfteenth. A number of perplexl.ng probl- llll8t be c et by t be Congreea bef ore t bey osn a4joum and the p reaenoe ot thooe probl•• on their oalencl4z mnkee 1 t impoeslble to p resent to t hee any propoul ocmcerntng debta. 

4. 1 0"1l o.olcnowledge paymenta 1owo.rda pr1n9l p"1. or 1n1eree.t or both. 

5 . I can acknowl edge for •Y OoYemment f or the reoord any atatenent tb:lt yc\U' <'.oYernnent oay ..Ue to me. 

6, 1 an nuthor1&ed now, l n t be lli;bt of le{tialathe 6Ad exeeuun aotlone to.lcen dur1111J the paat few ... eta, to accept oziy payment• 111 e11Yer, under t ho t erma c! lec 1sln t1on enacted by Co1l87ee1. J'Urther lt 11 my poreonal belle! t hat I cozi accept paymonte 1n u. 9 . currency, booauae iie o\U'HlY•I he.Ye """1• Aoer1 o'111 obl l cntlon• payable in ourrenoy. 



, 

l ao t"'!Uly a.eel.rout of oontrlbutlng 
whAt eTer I oc.n to t he clar1t1cat1on of t he 
s ene:ral eoonol'!'l.10 e l t v.ation in oJ'dtT t hf'\ t \be 
momentou1 Conto r onoe about to beg·l n W\dtr fOUJ' 
admir•l>lt ohAiNMohip may ouoceeC! \0 'he full•• ' 
deg.re•. A gre l\t deal l s a t a t a.1ce. I OIJ'I u euz• 
YoU that 1 han eer ioual y • %plO:ted. e•ery po• • l­
l>lll ty of aoU on wHb r euard to ' hi• c!ol>' 
payment an4 that t he ata.t~ent of t e.ot l hA•• 
~· abo•• 11 t he true pi cture of th• tl1ld ot 
poH1l>U1ty. I "" -.nicaUng Wo \0 JOU 
today l n orde>r t hat )'OU aa,y know ho• u tter• 
l l e OTI J' here " 'hen 70\l dla cu.aa the qu_e1tton 
o.tth your a1n11t ora on f'ride.y. 

'11th •7 Wftftl r eg&2'd.a, 

. ., , .. ,_ ,_,, 
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OC:l.C.OATION or THC UHfT&O STAT U or Ai41NICA 

June 15; 19}}. 

Dea r Fl'\\nkl1n and Eleanor : 

ti \ E>ur1nc the p"at ;7eek there hAvrt boon f0\1 dO'lelop­
r.1ont.1 unt1t yootorda." Md nor; t t h\nk wo are ot.o.rt1ng . 
ThG Dolo.,satlon arri•;ed 1n o. ratbor dopr<t1oocl oond1t1on 
And , vori; confi dent l olly , tho aeoroto.ry laot. Sund.Ry 
'Oooamo very tei:pero.aonto.l cu'ld .:no on t.ho vorgo ot re-
1izn1n~ . To help tho G1tuat.1on Key P1ttman went on 
a baeno and only got back to normalcy yoat.ordo.y. 

t t hlnk t.h.!lt we have him 1n h:lnl now. 

':be b l , rea• arui the~ lnteJ"ea~ I h:>ve~ 
\ll) to now his ?iiiin" ~ eet ~v,,rno~ Cgx ln ao ~h.o.-fr:-
1&"ln or t.h• Uonoto.r:r Co::.o..~itt.ea . .. • rrench woN !le;ht-
1n· 1t tooth sn1 nt.\11 and the Sr1t11h ohoireJ. very 
l1t.t.le 1nt.ere3t in our deal:.. t.o get t.ht Cha1rms.neh1p. 
Luckily I •ao able to get hold or Erle Gunoton, who to 
a 1eorotsr-1 to :;ev1llc Cba.::'berl.aln. 'lr.d "t.allc tW'key" 
to h1r:. I t.rled lt. out on :tobcrt. '/An !ltt.art. but 
rounlJ h1.m voey non- co:clttal . lun1t.on the.n came to !:le 
an~ aakod oe, artor I had eXJ)reeaed very dlot.1not1y our 
dt11raa 1.n thl a oatter, rrhy Tie t.hO\,lJJht 11. n•• lmport.tll'lt. 
to have on or our De1egates ae Cha11"2f.t'I or tho Com­
ml oslon, aalt1ns the comment tb:lt , Qftor all , tho Oha1r ­
manaht'P \Y&a not Do 1.nportant. I ropl1•4 that wo con­
D1dorod the Ch.o.1r:3anoh1p 'J'or:; lapor-t.a.nt. and thnt we 
wnntod Jovornor Cox to se t lt . 

l thon oo.w my oltl t'rt.end Lt31~ot.on th• "'rsontlne, 
and got hl a ltned up a nd on QY return t htG nttoMtoon 
I lOO.M'l•d C'ro::i CMrl1o :.!1Qholaon t-ho.t 1t. 11 okay and 
th.nt tho Jovernor w1ll be Ch41rm.o.n . So ra r oo a ood. 

r.ie h.ave .. lons uo.y to 30 and a lot or t'1.)ht1ns to 

~r. An~ ~ro . Fro.nklln 0 . Rooaevolt, 
The iblte iio\l1e , 

Ja•h1ngton, n. c . ) 
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do and 1nc11entally 8111 3ull1tt 1• a e r oat holp that 
vay . I taol very s trongly t hat wo cuat stand by our 
gu.no an4 that if" •1e are courtooua but M.rd- bollod1 ·wo 
l:lllY oocompl1oh oomotn1ng . I ao do1115 In;' btot to por­
ouado tho Soorotary that be must f l.gbt. ovory inch ot 
tho l't&y , :Jy only crl t1c1em of him l o tho.t. ho 11 a. 
llttl• too much or a gentleman to doal wlt.h thi n 
bunoh or bond1t•j ~ 

Slnco I \·troto you laet I bad • reo.11.y 4•11',5ht-
l\1l v1o1t on H1o W..Jesty and I o:o not aohamod to tell 
you th.o.t. I uaa oxtre:i.ely lopro~oed . Ho aeemed. mentally 
•xtre:i.ely Actlvo and I ho.d a good forty Qlnutea ' con­
voreatlon •1th hlm a.lone ln hie library at Buckl ngh.$.o 
Palace . He wanted to know cuob obout 7ou both, a1 to 
bow you were at.andtng the rao~e!. , et.o . He t.aUcod 
al>o\lt ron:or A"l>aaaador• and oa1d that ho Uk.cl 31ng­
baa w~o had Ill.de an extre~ol7 good 1apr-e11lon on hiD., 
that ho lUced !.:ollon. but thllt. be never oould. et.s.nd I>a•••· On t.he t.ar1r·r s1t.uat1on h4: :orel 7 aa1d. that 
M tbou~ht. th.at the old ~11b idea or tree trade waa 
1mpo111blo. I was 1.nterea~ed to hear hia comcont that 
"we ahould noi h4ve boon able t.o ci.e.ke th:lt t.r eat.y "1th 
Argentina lt wo had not ha.d u. tariff' to holp ue" . 

~ r The Contoronoe - where tho t ra1nod aeala portorD -
<11<1 not become 1nter ost1ng unt1l yootorday . Uov1lle 
Obacborlo.1n mado a good spooch and. tho Soarotary ot 
State o.n oxoellent ono, follo'irGd by L1tv1norr who1 4lthO\J8h ho apoko 1n Engli sh , ooul d not be und.oro tood. 
From now on little attention w111 bo po.id t.o opoechea 
and they V11ll be d1ocouraeed ao tho b15 con havo al­
roa.dy apokon. 

Ot cou.r3e we a r e all tbrlllod , but not too ttell 
lntor=od., a1 to your statement ot accept.ano• o r tho 
del:>t, It. 1ee:i1 t.o co tb.:lt th.a gonoral tNn4 of the 
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Br1 t>1oh prooe. l o moro friendly . .lhen I got. here 1 t wo.• not unrrlendly but d1ott nctly depresal ng. 

H\.CIOro\IO c~ent.: Ono ot tho French Delega.t.o• ad­d,reased. Governor Cox thusly: •1n vlew or tho 1Jn1te4 St.to• tavor1ng lntla.t.lon ot currency! we toel that •• oan aoo:rcely ravor an Aoerico.n a.a Chn n:sa.n or t11e ·~onetary Conreronco. " Governor Cox: "Tho Un1ted St.ato• 
o&n ooarcely tavor f.O Ch!llrtmn ot t.ho :!on•t.ary contt:"­tmce a nat.1on!ll or tho srae.t.••t. dota.ultlll(! nt\tlon ot the •orld. • All eeeaa t.o be trtendl,y now. 

I ha•10 just beon talking with Charlle ..!lchelaon 
e.nd Thurat.on - - Jung ta to be 1:0 . 2 can under Govar not• Cox and thin 10, I think , extrocely good . The ~rench 
lll'O C>Ad and I thlnlc our t1rat battle 11 won~ e 

I ba4 a lot. ot t'wt breer.lng around London but. &: hav1n3 •till oore or a thrill now alttlng ln on the Con­ference which ha..o , 0.1 I any , only atarto~ yooterdo.y . 

I have aeen BaMott and ~ attendlns the .fhe~t Conreronoe vtth Aa'baeoador Uorgonthau •n4 be to~orrott mrn:tn.;. :..:Or- later. 

Lovo ~" you both troo tho three or ua . 



./,,, 
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action ba.t Md.t it. po11lblt tor it to contt zme hop1tal.17 , ln IO' jadpen.t , 

I ha••• of ooane, b•a tD. olo•• t.cra.ch wltb tht d.el.,.tio11, Aljd a-. ~· 

th• bad. rMChed. t.h• poi•t. wb• r • tbq santt4 to uk ptral• • lo• to l~• ' 
the CoD.ft f'taCt Md Co hou, 

I waa •~17 apat - U.. Pr1ao 111Jllator '1>1'ftcl>' la ti.. 

qouetloa of 4abl1 b h.11 oputac addJo.Me , amt l peno-.i17 r..-.M it .. 

• 'brooch ot ta1U.. I 4o aot - -• prH nra no l>......,.t - Ida 

ff .. lt, ba.t ., 11Di5An:t.all41a., 1• that &tttr ht bad. prepartd. h11 a4.d.r111, 

which ooata1ne4 m.o r•t• renc• to th• debt , ht rtoal.ltd. copi11 ot it which 

bo4 "4""'117 l>HD hro.a4 &D4 loaorted '11• --·· Parao..i17, I 

r • ••at -4 lt 4ttpl¥, u 414 th1 mmibN"t of our d.eltptloa, btoau.11 •• 

rnlited. it would. taor ... t your 41t1'1cultte1 at hocM. 

In a44itt0r&, after pro.1• 1nc t.ht Cb.dr..ubip of tbe Mout &17 

Coa.s.11toa to u, ..aber 1 of oar 4-leption b1lin-td that t ht Pr1M 

Jlini t t t r pl"Cml1t4 tt &110 to tht J'rech. !ht Britllh wi\h Wba J haft co~ 

fured. -en• Ulat the Pr1.at ati.Dtetsr thoul.4 AOt baTe rt!VT* to th• d.Mt 

tar M to '1i.... tt 'IPOA h.11 .,_loal Nd. mut&l coll41ttoa. Att.r the 

UD011DO--t of JflQI • t&D4 v;poa t.bl hbt qu.ettoa, t.h1 • • ._, 

limedJ.at • l.7 olMrtd. tbq -.d.1 poet on their o~ pr.S.11 t.bat OoT. O. 

, -



, 

tor 1peo1tic ud. b.•lp.tul .otlon on. the part ot the Cont•rCIC•• 

l :ba'Tt! 11.ot attqi:ed. t o 1:mJ'da 7ou with 4et-.ll• or tr.qun.t 

l ett.,.., a.ad •hall not 4o so lml••• 7w d.e•lre lt. 

ftl.e PNeld.ent, 
Th• White Houle. 
Wa9hl..a,gioa, D. c . 
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Thi a telegra m Dl\l•t bo 
oloaoly paraphraoed bo­
fore boing OOllllllWliootod 
to-- anyone (CI 

Socrete.ry or Stoto, 

Wo~t.ingtor •• 

Tr~.1110 priori'.:y 

37 Juno 16, 9 p ,m, 

London 

Dclt•d Jwio 16, 1933 

Roooivod 5153 Pll 

FOR THE PRESID3NT FROJ.I WARBtno. 

I endorao Sproguot! L today's ~ublo to Woodin end ror 

your intor1114tion should like to odd the following, Ao you 

know wo hod quite o ntrugglo to obtoin cho1rmonship or 

Monetary Commiea1on. Immod1otoly aftor 11groe1ng to nominnt.o 

Cox, Bonnet oakod ror roessuronco aa to tho ottitudo of tho 

Amoricon Oovornmont in monotory l!Ulttors. We told 't!l.cm thot 

wo e~uld givo no oaauronee whotsoovor oxcept thot wo \'ltlu:~ 

rocomm~nd to you the r.uthorizotion of ~ doclorntLcn such ~ 

that ombodiod in Sprnguo • s coblo. 1'ho r ronch woro willing 

to procood on this ossuronco l'e'.\'. l dl\J I.hilt it wos perfoot­

ly possiblo t hot you might not ogrc..o 11ith our rocommondot1or 

Your decision i• therefore in no w11y projudi ccd, In odd1t1o 

to tho toxt or tho doolorotion os coblOdby Sprague we hnvo 

ngrood to r<ocor.imond thll t you cuthorizo us to cgroo 11lao 

to tho following st11tomont 1 "Tho Govornmonta nnd bnnka 

of 1osuv of tho United Kingdom ond tho Un1tod Stotoa hove 

atotod thot 

-
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PAgo 2 trom London j ~7 

otctOd tbAt tbe atAbil1Eation ot t hoir curroncica on a 

gold basi s under proper conditions rormo tho ult1mate 

objoctivo ot their policy• . This statomcnt goos no turthor 

,thar;i whnt wo have sai d in all our prol1m1nnry convorantiona 

lllld goos r.o tur thor thnn tho ~ocrotary or Stato 1 a opoech 

to tho Cor 1 c.r~ncc. , '('ho only ronaon ror trcnting it sopnro.toQ 

ly ri·om thG rost or tho doclo.r:-.tion o.o C'>blod by Spro.guo is 

that it dooa .,ot properly 1'nll within tbo terms or roror­

oneo ot Sprague 1 s mission and bolo~~· rather to tho tic.ld 

of tho Economic Conf oronco , Wo hopo thnt you will authorizo 

th13 cddition to tho docl:irat ion nnd thnt you •111 approve 

ot the plo.n o.s n v:bolo o.3 nothing could give a moro 

o.usp1cious beginning to t ho mooting or the Monetary Commise: 

undGr our chairl:lllnahip noxt Monday thnn an nnnouncoment of 

this oort . Wo ho.vc tried to protect your froLdom or a ction 

to tho utJ:ioot nt tho so.mo timo g1.v1ng tho aasurnnco tho.t 

con rooaonnbly b" naked or uo no lond~~n• in tho n~notnr, 

rit.ld to tho uffo<it tMt 110 nrc n->t go.in;; to bv niltul 

o.nd unnocoaanrily v1olunt 1n our monot. ry oolicy, FinAlly 

I r~nlizo tb~t you o.ro probably floo~Gd with cnbl oa like 

one I rocoivod from tho Oommittoo or tho Nntion , Wo t o\ 1 

thot thoso who think stobilizntion o. miatoko do not 

roolizo tho run o1gn1f1oonco of tho altornc tivo "hich 

Cll:ong other tbinga wtiuld bo thnt it \"IOuld bo pr~oticolly 

impossibl u t o ossumo o l ending rol o i n ottompt ing bDing 

about n l os ting oconomi c poaco nmong tho notions . So fo.r 

wo o.ro I j 
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Pngo ~ tram London I S7 

v10 nro gotting along oxoollontly, Ylo hnvo won our tiret 

mnjor taot1cnl victory in getting 1nonotnry chnirmanabip 

and poo11m1nnry mooting this morning 1ndioat os good 

prospoot of carrying through our procrnm if wo cnn got 

over thts first hurdle , 

OX 

CSB 

BtJLL 
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CONFIDENTIAL 

A!; .,H il> -· ,,_ ditticult;y ~ approrlng state-1,.'-;r J I 
ment i/The gove nts and banks of issue ot United 

I{ 
Kingdom and United States have stated that stabili-

zation of their currencies on gold basis under 

proper conditions forms the ultimat e objective of 

their policy• is that it may l a ter be construed to 

mean that Great Britain and United States would so 

stabilize without world-wide actLon toward the S.l111e 

end , The broad principle we advocated i n 

inary discussions in ~ashington was based 

establishment of currenc1Qs based on gold 

prelim­
A on re-
' or gold 

and silver b;y all nations and not by three or four 

only, Please bear this t ac t 1n mind because we do 

not want to go just part wa;y in a conference or 

sixty-six nations , 

1 ~ ~s to the r est of the declaration 
1ot.v•v ... r.1 

and tne p1an, what I tear is that it may be con­
/, 

strued by us as general and permissive in scope, 
t but i s so worded that London and Pari1 might later 

charge us wi th bad faith if we decline later to go 
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along With their interpretation or it. 

As a general principle, I 8111 at 

present opposed to any agreements aiJDed at close 

stabilization of pound and dollar with small lee­

way either way, especially at present approximate 

levels. 

Itis my thousht that instead of an hr.v;.,,,,­
agl'ejlm~nt "t>ased on mutual action, it 1 4d be 

,~. u ... ;,: ... ~..,· 
· -~'to' announce unilateral action by United 

States by which if pound goes to four twenty-five 

we will expect to be willing to export gold to an 

amount of fifty to eighty millions to hold dollar 

within that limit, 

If dollar goes the otherway, result­

ing in commodity price declines in this country, we 

must retain full freedom of action under Thomas 

amendment in order to hold up price level at home. 

Itis my personal view that tar too 

much importance is being placed on existina and 

temporary fluctuations or pounds, francs and dollars 

and that the bigger ultimate objective of balanced 
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budgets o.nd parcmnont national ourrtnolea !n all 

countries baoed on a t andard r 11orva1 or gold or 

gold and silver rar outweigh thu1e t~mporary con­

dit.bns in importanco . 
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4.ssC1ci&t.1i;i.1 Pr .:a.s 
O~!ted Fr. u 
Intvrn~t •Otll l N~wa Sor• 1u• Boston or M"w Y~r~ 

J-r " a!dtntRr,,oseve•G c..i.nft.trr.Ji! tol.ii,y cab c.> r c.1 
~bo. JAC• II 11. t.n Asa1ste.n t. S,_,CrdtJ. Y &'Ola)' OJ' t.h11 3tat ·, p·i.rt.11.ont Nl•u a1,1ls tt.m i. row f or t.oruoo UlJ. .~o .1111 c1rry :.o .ne \.."• lcu'l deJ.og~ ... W'l • lrt 1.,11 "'"lfl& .n tb• .:.conoruio Cofl · fvr.,,n.:• f_n •• .1.llJ. .t:.., ,. lc._li)l\tal .o.nJt.tt;.Ct c.ins . 

· ·ulf:Y bv ..r ..... th ' \1_;1;11r .,1 '-'Ct. ~tt po .. locie W4ht tt'1Ja:. t.h,.. O ~ tr,_. ... r •xurcffln Barn. ~do .. . &: .. !l .. • fr~ ..-.St'l ... O-'>t.\.JD tu ?t..Ot- C£8t ,,h•r b1,1 ~·"'' l c K. .. d w by tr.e B-rb_;.do1J :.JlJ r ushud to tn J\l.;o _r .. ,c t.ben uo.1ar -.;..y "'-""'~ -h• C.,..r• b _.\ ...,__.. fc,,r r.· ... ·J' .. u.;t:tu..-n . 

!b,1,1 !>r .d1;1.. c r.1\!rl".,, .. w t~" CQ-8.Y r~r ~ • th..u. .ta h .. ur . 
Th" ;."'l..r. .l'- ""! ...:i ;1 ~.;nr .-. .. c• ... t..t.i. the rr11a1 ittn .. , l t ""' s •.• 01..ni;., t in .. n .!fie . al St&ti..lt 11t ,.,, IS t.u 1.dt'iau him. in. Jot...t11 Of ·~•ulo,,.. :a nt1 tr'lnt, i-r ini:. j ...h tc~nc.m.1.o c~rtrarltl.Cu in l, .. .n ;, 11 ..-1.nce th.o1 Pras.L..ti:nt. • \.ift Waah1n&t:.n 1 • t f r lJ.J) . \ t ~,. ~o.nc • .s on ot t.ho c~nr .. r .·...c. , ~v.1. .. ~ .. .-tt by .;s :ii l .ne froa 1.ho .ill(.I; fl stro,," r .1.l1 1 fl.lr Uo;..• YY .' k • 

- - ------

.,tc!1.h:.1nson 
i t ..ir 11 

' _.,..n. 
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Mmormd\la bJ Herbert Bqud ~ope, l•ft 

"1.t.h t.be Pr>e•ident aboard ~ •bn!te!s D 

on. .).i:rte 20, 193'. r~d t.he bui• tor 

P~.-..lt.'• cable of Jw\• )0 (hl.7~11, 19)), 

... ~cUn& Jo1r.t. Decl.ar• tlon. S.. Vol."7, 

J.f!!r S.!!n Tears. P• 2Ss-2S6J lm:t111L.lt"' 

laJ.i1Jla.., 12lJ.., I , ~. 
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(Thla 1• all 011tlloe ot t be •880 I prepared tb11 1tt11'- / 
nooa. Ii 1a largely a reat at••Dt ot t.be ob•loua a.ad """ ='~ t ';..v 1 / lnteodld t o bl merely a b1olcgro1111d ror tb1 r r11l4ent '• &,., ,,. r 
deo1a1on ot .rue l 7, • 1th reterenc1 to 1t1b1lhnlo11 . . 
B.M.B. la -•Mt u oer-\•1D aa to Whe\ller or not he \ .... '" J ..,. to 1lg.n lt1 ,tllll8f1rr1D6 to 1db1re to P.D.R,•1 01bl1 
ot Jlllle 17 •1 tbout ~1•11141 r11000.1 tb1retor. Later, 
1t l\ 11 411lred, be 11y1 he la wtll1ng to prepare a.r to at« in prep,:tu~ a 901"9 exten 1i•• pr101pt, 1n • btoh, 
• bile not departing troa hh a&r1e•n t that notbly 
ahould b1 done aow, be lnte•d• polnt11141 out l'e a..C 
or an e•eotual 1q11lllbrl1m. Tb1re are otll•r ,..,..,., 
1n b l e •ind be•1ng \o do •1tb t b• po111ble l nt1rt1renoe ..... 
~ tbe Coll1'e reno1 tbat be wlll probably tell 7011 about. ;::-eo .. •or, II 1011 11n t1d llt dOI D. la wrl t1D~ tbl potato 
I brougllt out \bl • artoraooD, here H 11. ) ; 

._--4 01<0 r . .,n./ 
It 111 agreed by •ll 00D1ult1d tllat \b1 p,..Hnt 

h not the Uae to Ht •oY l1a1 to tbat ro1tr1 ot tb1 

tree 110•eam1t or t b1 dollar, oltbou'31> no obj1otl oa 

h H OD toward attlnatng oar l.DUDtlOD. ot ITIOtUally 

jolnlllf! ln lllllt1latarel 1tab111a1tlon. 

• 
~-

Our own eoonoalo and tleoal dewolop119nt1 ore ao 

proalalng tba t lt would be dan«1ro11aly unwl1e at tb l • 

moaeot to erect barrier• aga1nat their oont1nuanoe . 

tt would be pe r t1oul•rly 1111"1H troa pol1tlonl I.lid 

po;robologloal atandpolntl to pe1'11lt o. oooalng l1alta­

tlon to be lapoHd by any otber .. t1on tbOD our CJllll, and 

any 1t1bllUat1on ao114bt tor ao eagerly by tho otben · 

would b1 re~1d •• bel~g t <1,.ro1d. 
t- ~""-. ,) 

At tbl• t i me ooy ..... d ro1'11ul4 ot 1tab1llHtlOll 

by agreement must n101•1•r1ly be artlt1a1al and abearly 

epaoulatlTe. It a1t bt 11ally • orli: bardahlpe upon II• 

~I 'l'( 
I " ' 
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through lowere4 priOH IUl4 heny •qual1zaUoa aoeh. 

There allou.l.d be a oar1'1a1eat ln\onal "'1lowod 

"""r1oe to peral. t , 1D atditioa to the play or aotural 

eoonOlllo t oroee, • de80a.trat1 oD ot the ••l ue or th• 

prioe-llrtlng err orta you han put un4or •Y • Upoa 

the 3e t ablloha .. t or a r eaoona bly aonotant prioe 1 11\'ol 

det1niU• e 1tab1liaaUon Ollll be Wl4ertalcen. Tb .. lt 

oould be apµroaobe4 on a 101ent1 t1o baa!a and a l.a 

w1tb due reooga1t l on ot the taotor or trade be.la.no••· 

That plan ls preferable to atte mpting a premeture 

end arbltrery prooeoo baoe4 upon gueoe and oubJeot 

to •1olent rluotua tiono. 

Always 1t ebou.l.d be kept 1n llind t h.at by -Hing 

we oan Yalue the 4ollar in direot ratio to the lnoreaaa 

tn do•otio prioea. Unqueetionably that 1• tile talreat 

method to our1elYea and to t he otlmra. 

Your at t e ntion l a 41reote4 to tbe raot that 

t.nglan4 left the gol d atan4ard a yoar and nine Jllonth a 

aao, a nd only now ie lb • oeel<ing etab1 l ~aa tion. rronoo 

d1d not e t ablliz o tor oo .. thiog like r our yeare (•e ri­

ty p'lriod ) . 

'l'e are adYanO l ng toward a a a.a t101ull 1elr-oontaln­
...._--r 

1;eat t be.t ehould be,..mlltahd aga1oe t by po 111bl7 

hooUle ln.tluuoeo until 1t hao had a ohanoe to wort . 
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T lier •1 be allgll\ eabarraaa•u\ I .. uaa4 \be • 

.&.aertoan Coaiael oo baoaun of a aa•ln« obaok upon 

hei r ata111llr.at1on plaoa but parb•r• \ha\ hlll't oan 

be aaa\aga4 b)' panoi tUag \he -bara \o oontiaua dia­
ouaaloaa Of tho projaot OD \be dllt1DO\ \ladaratao4iag 

tbat tbe aubJeo\ 1• tor f uture dao1a1on IUl4 that at 
t b1a \iM , beoauae of oo llADJ' u.Uartela rao\ora, we 

all , •• rou llAY• aa14, tbe COatareaoe wa aot otlla4 

aolalr ror a\ab111sa f1oa purpoaaa . Tllare are otbn 

aubjeota of S.portaaoa t ha\ eboul4 be g1wao oooa14a ra­

tioa. rurtbanoora , t ba Coatereooe ha• ao ... ,.,. 

to reaob a at ab il1 sat1on baala . '!'he 1no\ruot1ono 
woro onlr to explore the oubJeot. Tbe poa1t1oa of 

tba Delapt1on ialgllt be otrtmgtb•a4 b)' a r aat t 1ra­
t1oa troa r ou ot thia oountrr'• 1ntentton ano\ll&ll)' 
to reaoh roaaooeble atab111r.at1oo, but it muat be 

boraa in alod tbet \ be tiguna \ hat are f1Dall1 aat 

will be of our natlag, baaed upon our ezparlenoe and 

our noada, aod not tboaa • bl ob other nati on• aeok \o 
1apoae upon ua. f aro tbe7 t o do that t ho)' 110uld be 

exeroiolog a partia l but Tory real oontrol o•or our 
ln\arna.l aa wel l • • ez\ernal ooonoay. 



An 1ap1'9aa1on •t \laat aort 90uld ba aapeolallf 
bad at t .. 1 a tlae rroa tba T1awpo111 t of tbe publio 
which aaea 1ta diatraaa being ralle"Yad and whioh re-
garda tba higher prloa laTela •• not onlr bri!Sng ", .. ,) eaplo11umt and inoreaae 111 •goa, but alao - thla 

/\ 
1a or graateat iaportanoa - •••• the inoraaae in 

pr ioea •• a oertain aeana or rel1eT111g a part or 

Tba Tarloua agenoiea operatine; UD4ar the National 
RaooTery Act haTe not reoohed a deo1a1on aa to pra­
o1aelr •hat prloe leTela •• are alalnt;. Bow, t han, 
can •• iapoae a l1attat1on Wb1oh •• haTe no t .. aeptat 

It la a raatata .. nt or tha obTioua t o ••Y that 

our 1apro•e .. nt, no• ao der1n1tal1 im4ar •aJ, Will be 
the greateat co nt~tbutlon we can .. ke to tba good or 

Lbe worl d. 
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TELEGR-AM RECEIVED 

F'ROM 

A portion ot th11 telegram muat bo 
oloselY paraphrased before being 
communicated to anrone (B) • 
partly cont1dent1a (B) 

Recei•ed 5 .4() Pll 

Th• president ; 

,, 
,,.q., y 

~A, 1,1,,,;(, 

9, .rune 2e, l P.M. Th• tollow1ng telegram boo been r eceived 

trom the A:m.er i can Delogationt n561 JUne 22, 2 P.Y . For the 

Pres1dent trC111 Warburg . 

Mter full d1scusa1on 1n delegation it ns decided in rtew of 

your cables that •• must remove present doubt ae to AJDe l-1.can posi­

tion concerning temporary stabilization. we thererora ca.rotu.llY 

drew up state~ent to be given to preas and told Sprague to 1ntorm 

!'r•nch and British treasuries this aorning. Sl• ultaneousl.y cox 

and I intorced xaoooa&ld sonnet and .rung before • •ettng or 

executive bureau at l0.30 . ~acoonald expressed grave apprehan-

a1on ~s to what our etateonnt would be to contoronce , .rung l i ke­

•1•• f elt sure that it wouJ.d caute wi thdrawal of French and sonnet 

exploded. After a aor.ning or ••ry d1tt1cult d1acu1sions between 

us and the British tbe British and the prench, and the French and 

ourselves , we !inall>' s ucceeded la calming all t ears and obtained 

rrencb aequiesceno• to our relea11n1 following 1tat1ment at 3 

o •clock this arternooo . 

(GRAY} •undue 1apb.asis ba1 b11n placed upoa consideration ot 

the plan proposed to r temporo y de tacto s tabilizati on ot currencies. 

Th• tact is that this was never an affair of tho delegation , It was 

fl ~.,.._1- .,._. 
, 
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eonsidered b7 repreaentati•e• ot the treaauriea and central banks 

ot the o. s., Great Britain and rrance, or. Sprague havio,; been 

speoiall7 sent to represent the u. s. Treasury for this purpose , 

The American Go•ernment at Washi ngton finds that measures or tem­

porar7 stab liiati on no• would be untimely, The rea•on .. h7 it is 

consider ed untimely is because the AJllericen ooveraaent re~ls that 

its l fforts to raise prices are the mostimportent contribution it 

can make and that anything that would interfere with those otforts 

and possibl7 cause e Yiolent price rece••ion would hara tha confer­

ence more than the lack or en 1.cmediate agreement tor temporar7 

stabilization. AB to the ultimate objective the American delega­

tion has already introduc ed a resol ut ion designed for the ultimate 

world wide stabillr.ation of unstable currencies and is devoting 

itselt to the aup ,ort or measures tor the establlshJl!ent or a co­

ordinated monetary and t iscal policy to be pursued by the vatous 

natbna in cooperation with each other f or the pu rpose of stimulat ­

ing economic aotivit7 and improving pri cea ,• (&HD GRAY) 

Arter agreement reached w. tb French, ~acoonald and Cbaaberlain 

expressed to cox and me their extreme gratiticati oo at our ha,·ing 

been able to overcome a most del cate and precarious situation. 

Rave Just seen JUng who i s giving us hi• aupport through thick and 

th.in and h delighted with the outcome, While there will doubtle .. 
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bt re-percussions bell••• • • ba'le saltly o•trco:ia t.h• woret or our 
anticipated. troubla in aeetil\I this parttou.lar cmercenc7 a.nd should 
not be au.rpriaed 1t ttl11 aoroing •s con•ersat1on reatored llUCh of 
our loatprest1g•." 

Phillipi, Aotiftg. 



~ • L -.. r' , ... _,. •. w~. 

l.1. S. S. ELLIS (154) 

ho\U'l'i• tllld "14,•17 pubUohod repor t• tha\ th• 

Preada\ will b,,.... th• Oni••r n.01 .. capoU• to1· o .. 
I'll.eh \rip \o ~er. an Wl.Ulout f otrlldation in taet. 

'11le Pr<tatdent plano tlo 00191a\e hia ftell'1on vu1H 

and r otu:z!l \ o amh1Jt&\On an Hheduled. 

At 11e \Siie ho• } h• Preai~ellt OC111aidor Pd 6011'16 

to London em Ila -· no -•on 'Wlla\eon•r to do ao 
• 

oow. Roporb t1'QI 1-dou, r &H1Ted ln t he lao\ 24 

houre , baft ~ ~l'°fltl\bor •ttstao\orT '° th& Pftaident. 

Alt~ Sho ~tent ta ter up Ulo lleln• CIO('et, 

he ta OAd Ma been ~ -Umloua er n••tl n W11b 

wallbington a\ all tS.H elnoe he l eti. Tiie 9\f\\a 

Oepar"'8nt has kept hill fully odT1..a Of ell d WTOlop­

_,. in tile ll:oonmdo Contwr-•• 
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Th11 t elegraa w.1t be 
closely paraphl"asl4 
berore b31n& c011111un1-
oated to anyone. 

Confidential Code 

f27, JUnt 28, 9 P.M. 

?or the Prea1dent trom Acheson. 

JUne 28 - 8 A. ~. 

The followlna message propared by Baruch attor consultation 

•1th secretary wood 1n represents t heir views and 1a concurred 

in by aarrtson, oou.alas and ae. 

s~nce our mo1saae t.o you yesterday telesram from RUll bas 

been received and communicated to you. While picture presented 

in that cable must nec essarily be interpreted in tho light of 

the ~ual.1..tylng clauae nif representations a.re r el1able ft , even 

though the situation ba.s becoce conaider•bl.7 •Ore dJsturOed than 

when our messa.1• was sent yesterda.y owing t o continued decline in 

the dol lar which ia now about soventy-seven cents and r i se tn 

sterl1ng t o over tour potn·t twent · two th.1.s arternoon . This 

f luctuati on bas taken place in m tace ot r elat1Ytl.J smll a&o\llt 

or deallrgs and 1• due 1n larie pa.rt to the tact that t here are 

no buyers of dollar • in the market. the o.xchang1 market here 

seems t o contirm repr .aentatlon i n ffUllts mOSS48t. certainl,y so 

tar as the iulldtr 1a concer ned btcause there a re practic&lly no 

bu;)'era ln thls aarket ot exchan&ed cutldra, indicating a real 

f ear that Hollan~ 1a go11J8 off &old . 

tn other worda, present indications aro th.a ~ the dollar 1• 

under continuous pressure due to a fl14ht ot cap1t~l from this 

,'C .... '-:L 

•• 
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country ln dit'ter•nt tores auch as a direct tllg.bt or 'tap1ta.l and 

an indirec t f light by exporters r e taining t orelgn currencies re­

ceived ror goods aold . And it is &110 due to the tac t that there 

are no buyer s ot dollars to ts ke up the ott erin.gs fr<Xn others. 

It seoms l1kel,y , theref ore, thst unless somoth.1.ng is done promptly 

the dollar will continue !ta de~lll'I• 1n relat ion to tile &old 

currencie1 and if that happens tbo1e countries now on gold will be 

forced to devalue t.beir currencies which would probably cause a 

rise 1.n the dollar 1D r elation to those currencies . It therefore 

lt is deslrod that we maintain a depreciation or the dollar as 

against gold currenci es it would ap~ear nec essary promptly to 

take some ateps that will ••old the necessity or those other 

countr1oa abandonlnc gold . If present t ondenciaa are nllo~od to 

continue and tha dollar declines stlll tarther in r espect to gold 

curr anole1 • rapid ~1se 1n the Jollar aa:t be forced upon us by the 

action ot ot hers and to our own detr l moot. we rool> thererore > 

t hat rather than riak such reaul ts or a continued decline in ~he 

dollar it would be better now to check the decl ine throuch tw:porary 

measures to limit extreme exchange tluctWJ.tion. 

In this connection and rtterrlnc to 0\4.r telecra.m ot yesterda.y 

about unilat eral act ion ver1u1 triparti te action it should be 

pointed out that the tripar t ite a.rrancamcnt proposed in London two 

•••ks ago contained a declaratio~ by 1ranee to re:a1n on gold . 
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FUr the r more t hat proposed arrangement waa sade temporary 

an4 f lex1on1ble 1n character; f1rat, by spao1ty1ng that the 

arran;ie .. nt wo-ld be te•porar11¥(?) onlY p•nd1 QS de••lo~aents 

ot the aconom1c conrereoce which exp ession cart, if necessary, 

bo clarified; second, by lir:>it lng tbu expend.1ture or gold by 

any ona country 1n the arrangement to a spec1t1ed uoi.nt, 

approx1mat•11 sso,ooo,ono &old; and, third, by proviso easu:ai.Qg 

domest ic r equ irement would permit any ono ot the throe count ries 

to take whatever attir~tive action 11.ight be necessary 1t home 

e.-en though i t should reault 1n a.ttecti.ng the res\.llt l n rates. 

If this temporary arrangecent 'hould be terminated because of 

the fact that any one or the three count ri11 had lost $60 , 000,000 

or cold or &"1 pa.rt tor a.ny other reason it would be subJect to 

renewal onJ.y by m.utual agreement or all th.rte pa~ties at the same 

or ne•· rate or for t he same or new amounts or gold . consequently• 

it the dollar abCTuld ~ weak, AM. in an effort to support it at 

the m.inimwt rate we 1hc.wd lase $8(), n()() , OM ot gold, the agree::ient 

would. auto111at1call.Y cease ;.'f,~ S'UbJeot to renowal anJ a new rate. 

If no new rat.e ts autuaU, agreed upon the arrangement would ter ... 

•inate . Thi ~ arranae .. ot thereeore does n~t in tact stabilize 

81'\Y one ot tha ourrenciea but rather provide1 a means by which 

u bhaage fluctuations mlcht bG sccew~t i .. eled out tomporar1i>Y 

pending de••lopseAts ot the conference wbich prov1s1oo would 

enable us th.rough trial nnd error to f eel the way toward thole 
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points •t which soce '111.)' stabilliation might b4 achieved . If 

mutually apJrov-4 it wo ~ ld probabl.y remove at l•aat tor the time 

being t h• thre•t or abandonment of t he gold s tan dlord by present 

gold standard cu.rrenc ies , referred to in eull•s cable, an 

event which would i novi tab1Y f orce a riso in the price of the 

dollar 1n terme or those otber currenci es . FUrthermore , it would 

probablY (?) much to a void any possibi l ities ct combined action 

against the o.S. by trade bl ocs, quota, etc . 

tn view ot all these coniltlons supple•nted b7 the sl tuatlon 

as presented by RUll 1n bis cable or yesterday, we therefore reel 

~t it is advisable no11 t.e do two things , 

one . T1ahten pp exchange control 50 as to rurthtr restrict an 

outflow of c•pital as faf as t hat may be possible and 11 ecifically 

to instruct RUll to advise the sri t ish that we expect to do that 

and that we would expect them to tako similar measures on their 

part in acccrdnnce wi th thoir own suggestion not only to avoid 

J peculation in the dollar but t o avoid ali speculative t ransac­

tions in exohanges; and 

two . TO open consideration of the temporary and flexible t ripartite 

arrangement recentl.)' proposed in t.ondon on the baals or the present 

~ket level, actual rates and threats ( ? ) to be •ork~d out oYer 

there sublect t o final ap~ro•al or 'lrashington and without aey 

dial.nution in the amot111t o f gold agreed •o be expended by oach 

bank at the rates a1reed upon . we *kl h • • •M n • f'ors\,. to s"nil-

(mcre) 
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pretty til'Wi on th11 qu.e1tion or aaount and pre1ent a.;.rret rates 

as a bas11 or d1tcu.11on bec&use i t accepted it Will apJear t.o 

t he ~ubl1o mind as an ad•antage r rom the two weeks delay aod it 
not accept ed will 11ve us fairly complete protection against the 

charge that the conference tailed because wt have r efused t o dis­
cuss &Jl)'thln.a . 

In aaking ttlil roco=icendat ion we have not h.a~e benefit or 
a.n:r recent •uc1•1ttona or reco:centt.tiona t'roa Sprague or n.rbur1 

or f'rca &l"1' .. mbtr or the delegation except as much as inferred 

Pro~ eull ta cablt or yesterday . OUr rtco~ndations t hret or e should 

naturally bt conaidtred subject to their coWAOnts and suageati ons . 

PRtLl.TPS, AC ting 
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Tl!S PRSSIDSllT 

28, JUne 29, 5 p .m. 

GRAY 

F'AOM l,lfash.ington 

Datud JUDO 29, 1933. 

Rec 1d , 10 p. m. 

secretary HUll has t~legraphed i n regarJ to a proposal 

concerning sugar made by the cuban oelega tion providi ng ror no 

increases in production and no new subsidies during next 10 

years; also t hat tariff duties no·,y over 70( ad valorem sha.ll not 

be raised be fore September 1935. fhe secretary says cubans hove 

tor our support; be asks for instructi ons , adding that at first 

gl anco it appear s to him t hat t he CUban proposa l is not contrary 

to the pUl"poses or sugar discussions now going on i n wash!n.gton . 

Coulter in.for11a me th.at the -Cuban proposal, described. by the 

secr otary, wi l l not , i n his opinion, hind~r t he g@ner a l purpo~es 

underlying the sugar scheoe now under di scussion h JrO not\'fithstand1ng 

the fact that our bee t i nterests desire to expand and Loui s iana cano 

to restore f oraer pro.iuctioo ht! bttli aves , ho"'evi.!r , t ba.t a safegw:ird 

shou ld be i nclude'd in 11roposal t o protect any agreem.entswe lllight make 

with Cuba . Taussig agr ees with Coulter . 

~nless you pe~coive poli t i cal obJoctions es pocial ly in con­

nection Ni.th t he 11.adtation on possibl e t"eductions in price of sugar 

whi ch mi ght b& implied f rom pl edge not to ra.ise tar iff' rntos or 

t ac tors 
f' I I ~ _,, ) 
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tactors possibly attecting ad•tr1117 rat1t1cat1on n~• cuban tre1t7, 

I •ould be inclined to trans.a.it COUlterr• opi n1on3 to the Delegation 
at 1,;ondon. 

PHI~tIPS , Acting 

• 
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THE PRESIDEtlT 

291 .rune 291 6 p. m. 

FROM AC~SQN. 

GRAY 

FROM wasbJ.ngton 

Dat ed June 29, 6,P ·~ · 

Rec •d . 9 : 30 p. m. • 

Your message or .rune 27th contai ning proposed cable to 

Delegation has been dJ.scussed by PbJ. l l1ps, aaruch and me . In the 
meantime messages have come from sprague nnd 1.1oley stating that 
they ar e working on proposal which is in accord wi th your i;olicy 
as stated in your cables to oelegat1on or June 18 nnd .rune 20 
t1nd ...,hich :iill be c;ibled tomorrow for submission to you . 

I n view or thase messages it see~ best to us to .1i thhol d your 
proposed cable to the Delegation and await message frO!I ~prague 
and 1.1oley . 

- · 
PHILLIPS, Acting 
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A portion ot thtl teltgrta::i ~RON 
au1t be clo••1Y l'Ar•fhrased JUn• 29 - le . lo Fii 
before beln& co-unicated to 
ati1one . 

Th• nr eJidtnt - RUlh 

~30 - Juno 3<l - O A . ~ . 

The ro11ow1na telegram has been r eceived from Amtrionn D leaotion . 

• Sn, JUM ii() - 3 A. I! . URGENT AND CmlPIOENTIA~ . por l'rO<dln 

and Baruch only . l'Y attitude with r .:spect to ~praa:ue ceasage is 

one upholding ceneral state~ent by sr1tain and the v., . ~ublicly 
and t agreed tentatively with srit1sh representatl••• ~pen a 

sta~eeent to be a l roved by tha ~re~ldont an~ to be aade by 

Great srttaln and the U. S. on the one hand and the gold at•ndard 

on th• Ot~e.r hand ~this s tatement for your 1ntor .. t1on . 

IOllAY) •Joint decloratlon by the countr1v• on th• 1old 

standard snd by those whieh are not on the gold standard . 

(Int : T'ht untler1~gned governments agr ee : (a) That it is in 

the 1otereato of all ooncerncd that stability in tht international 

monetary f1tld b~ attain~d as quickly as practicnblt . (b) That 

gold should be reettoblished as the inte rnational meaoure or 

exchange value it being recognized thst the parity and time at 

wbicb each or the countries now otf gold could undertake to 

stablllie auat be Jecldad by the res~ective coverna nt1 concern.id . 

rwo: th• 1overnaents whose currencies a.re on the &old 

standard r1a111rt that it i s their deter=11\f.t1on to maintain the 

tree work~DC ot that standard st th~ •xlatln& sarittea within 

; r 
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the framework ot their respec~ife ~onetary laW1. 

Three, The governments whose curr encies are not on the gold 

stand llf'd toke note or the above declaration . Thoy reaffirm as 

indicated above tha t the ultimate objective or their monotory 

policy 1• to restore under proper conditions an international 

monetary otandard based on gold . 

pour: oach or the under signed aovernmenta undertakes to use 

whatever aeans they m.a,y consider appropriate to liait exchan&e 

speculation metbor aialnst its o;m or aaatnst other currencies . 

They agree to discuss with their r espective central banks th• 

underatll>ding -1th a •iaw to !irxlin& the beat moons ot ll&ltifli it 

errective . (B'ID ORAY) 

(137) Th• yrench later this af ter noon balked at two points 

in the above , nomely in peragra~b t hree thoy want to insert after 

the word nnoten something indica ting mild ap~roval . The sriti sh 

would positively not ogr• • to this ond Sprague ond r think our 

position ohould be the same . rn paragraph tour the prench are 

1nsiatin1 upon wording which wiJ..l not rest the action solely upon 

(1116) 1111.1 ting exchange speculation but want t o secure agreement 

for Joint action by central ba.nlls against •violent fluctuat icnaa . 

To illustrate what they want , I quote their own original d raft: 

(ORAY) "tn the aeantlce the GOT4rlt;'ii8nts whc1e currencies ·~ not 

et present on the cold standard undertake that they will use their 

r@aouroe1 in 11reement ~1th their banks or issue to limit 1bnor11&l 
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~ovement• or their exchanges due to speculation. tn corn1ection . 
•1th the above declaration the baill~s of issue 1n ~h• countri~s 

er the s1gnntory goverrur.ents wi11 coo~rate fro• n$w understandings 

with a vilj\lf to ianinta1n1ng u:onetary stebility . " vn I or prench 

reference , (END O~AY) 

The matter r ests exact ly here until tomorrow at eleven when 

the prench meet with th• aritisb again . ~· are 1,,.11tin1 upon 

the draJ't tentatively agreed upon by sritain ~nd our1elves and 

althou.ch Ya rioua threats are rU!IOred it ls our belier that the 

prench will yield , (13') 

'fWOt ~1th respect to 5prague1s suageatlon or "tmilater&l 

act1ona, I believe it to be sound 1r some aoaent.ary corrective is 

needed but you ere the best lud.6• of whether the Am•r1can situation 

(135) will b• favorably or adversely arroctod thereby taking into 

con 1derat1on the always danger that even •uch a tem~orary thought 

tr known m1&ht be rognrded as the beg ... nn1ng or permanont stabili za­

tion. 

I have arranged tor Acheson to telephone m• early in the 

morn1n& 1nd shall 1<11p in touch with woodln an1J Acheaon at woudin 

r Ysideoce 1~• York and with aar uch in wash1n1ton . 

Addr••• r•Pl1 to ae at the Baba••Y. vol•Y. Coray) HUll . • 

&ot.h -•••&•• $() and 31 ha•e been r ead to Ach1100 who 11 now 

in N•• vorX 1n conference with secr etary wood.in end '8aruch. 

-heir coaucent1 will be sent ou a little la~er in the deY . 

ph1llip1 - Acting . 
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' t le1at ~aittilll b7 tJia 0011Dtn .. '~ th• 1P>l4 1taadaa ..a b7 tha .. llhiob. are not <11 the golil • taclari. 

I I I 'ftle 1111der.181i1cl 00\'or-h -.r-
' I ' (a) that it ia l.n the 1Dt•11h of all oonoerucl 

I I 1 I I that atabili t7 iD the intornational aonatary 
I I fiel4 be attainacl H quiGkl7 H practicable; 

I I I I I (b) that gold 1haald be ...,.1t.bllahe4 H tl11 
I ' f iDterna tional •a•ure of exohcige nlue, it 

l I I ' • · beillg reccgniaed that the parit7 1114 ti.. at ' \ , I f lhioh each o! th 0011ntri11 now off IP'lcl · • I I I ' I , coulAI andctlke t o et.bili .. -t be decided 
I ' b7 the r11peothe OoYarnmente o-orned. 

' ' l ' ~ • II . The OoTemmenh wbo1e cu~ciee al'9 an the gold I ' I I I •tandard re-aeaart thlt it ia their dateml.natio11 liD f l I I uintain ' tlie 1fr.e wcrkiQg of that 1tud1rd at the 1 , r , axieti..r pari tiao within the' fnanoi:t: of their 
"9pactiTe1aonetar7 lllf•· 

" I I 1 I III !he Oonru111 ta whose Cllr.,..,ciee are not on the \ I ' , ' gold etandard f lk• note of Y".' abon decla fation. 'ftle7 r~affim 11 iDclicated abon1 that t he ultiata I I I I I objectin of their'110nat&17 palio7 ia to reatcre, / I I mMter FOper' condi tiona, an iutC'national aonetary I 1tedard beeed Oii golcl . 

I ' I IT. fhe undor1igned OoTC'llllOntl andctake~ nae lhat-
enr' •m•' ._;;·ia7 'conaicler1 appropriate' to liait 1 

f - \ I I(._ I , exolwlge '1P9oula tion whether 1811in•t ~ oc er . ; ' , .gain.et other carrenoiea. 'ftle7 agree to di1cu1 w1 th , I I • their r11paoth1 Cmtl'll Banke t hie llDdC'takl.ng with I I 1 
I a .i ... to find!.D8 the be1t •an• of akiQg it effeotin. ,. 

., .. 
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A portion or t.nl• t•l•craa f"R<>M 
auot be cloaely paraphrased 
lief ore beinc co....unica• ed to 

.iun• 80 - a P. v. 

a.n)'One . 
ROOOB COPY 
correetiona will be 11sued later on . 

31, .iune 30 - 10 A . ~ . 

The f ollowtng telegram has been received f rom Amt rloun oelegatton . 

"79. June 30, 2 A.~ . (511) From S~rague , confident ial f or 

1Toodin and l)D.ruch . 

~•plying t o your cable 79 June 28, 6 P,M. and aubaequent 

telephone convereatiens regard.1.ng the maintenance or the gold 

standard in prance and other gold s tandard cou.ntr1ta the rutu.re 

course of action ( ?) ls most uncert•1.n. The outcb ros1t1Ci.n is 

seriously affected by the Situatioo in tl\o !)Utel\ E&lt lndi•I and 

the French - - - AUStrian a•tutd budgetary position . 

A• rar ti t can learn all the i Old (513) col.lltries are 

determined to sta on gold but this situation ,..y 1uddtnly change . 

they in11sted rumore that propo!als ror gan~ral devaluation at the 

confe rence week•n•d their position . At all evonts t hey 1ns1&t 

that somo gener al otato .. ent or (pol1cY? ) msde by Britain and the 

u. s , would be most helpfUl , we have discussed this matter w1 th 

tho sr1t1•h who have d!s.uss ed the ""tter with the sold standard 

count ries and a draft proposal may be s ent 1 ou later io th• d•Y. 

1135) ID ita proaont rora •• agr eed upon by tl\e sr1t1ah and 

ourselYes it contains tn add1t1cn to the general atateaent or 

ult 11tate mon•t•1"7 policy aade two weeks ago a proposal tor 

concerted action in all countries direct~ toward r11tr1ct1n.g 

'=:,,..r. 
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speculati ve f orei gn exchan&e opera tions . J t goes DO further than 

this and 11' the f'l'ench a.nd the other sold countries accept I think 

we adght wisel y agree a aesture or concrete coopera tion a t this 

time would be mos t helpful at the conference . (135) 

Alth<>Uih action to check speculati on would be holrful I do 

not think that this alone would insure the aaintenance or the 

gold standard . on the other hand I do not think it is neces•ary 

or de s i r able a t t his t ime t o enter i nto specifi c arrongem~nts of a 

tripartite character. Unilateral ac t ion can be more iauoe<Ha t e 

and involves less publicity, 

I would suggest testin& the position by moderat• sales or 

&old by the Federal Reserve Bank of ~ew york (136 ) directed t oward 

holding the exchange at a point not fer Crom the pr esent ra te or 

a little under t hat rate say down t o tour dollars and t hirty 

cents. Action or this sort I believe would be helr;l"ul t o the 

prostrate countries and also desir abl e rroc our own domestic 

point of vi ew. rt seems to me desi rable (l38) t hat a moderate 

amount of gold be used at th1a t ime. There is danger that a 

mentali ty ~ dt1Yeloped at hbae cold~ it increasingl./ J itticult 

t o make future use of our huge gold stocks. 

Y:oreover it ·•oul d seem to rue tha t speculat ion in secur i t i es 

which cannot he l p commod.ities i s going danaerously f a r and might 

well be subJected t o a mild cold douche . 
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I have discussed these mat ters with }.(Oley . 
The proposal of an international sta tement mentioned above has 
not been agreed upon as yet. 

Meley sending separate telegram. " 

Phillips - Acting 
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corrections will be issued later , 

32, JUDe 30, 2 P. Y.. (3) 

.rune 30 - 5 PM 

Acheson ( ? ) has just given me certain changes which have 

been suggested by the delega t ion in a telephone call to him by 

Moley in the draft (?) which I conv.yed to you this morning 

in my t elegram #30 , 

30. (ORAY) " (?) paragraph Three and Four of the proposed 

joint declaration and substitute following : 

paragraph Three: The oovernments whose currencies are not 

on the gold standard without in any way preju:licing their own 

future ratios to gold take note of the above declaration and 
re 

rec:ognize its i mpor tance . Ther/affirm as indicated in paragraph 

one above that the ultimate objective of their monetary policies 

is to r estore under proper conditions their internat ional 

monet ary standard based on gold, 

paragraph Four : Each 

• 



• 

, , TELEGRAM RECEIVED 

FROM 

-2-

of t he governments whose currencies are not on the gold standaid 
undertakes to adopt the measure which they deem most aprropriate 
t o limit exchange speculation and each of the other signatory 
governments undertake t o cooperate to the same end. 

Five . Each of the undersigned governments agree to ask its 
central bank to cooperate with the central bank of the other 
signatory &overrunents in remedying speculations in the exchanges 
and , when the time comes , in reestablishing a general international 
gold standard" (END GRAY) 

woodin, aaruch and Acheson are conferring on this matter 
in New york and will communicate wi th you by wireless or by 
telephone as soon as they reached any conclusions 

phil1ips Acting 
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142Rl MX .SO} DI. }I UTR l COUNT 14 PQIS .. LL PCTHS • NO OX 1r---~~j-:::-'-_~, 
NE"YORK HY }IOP\I JUNE }0 19}) 

HON FR ANKLIN D ROOSEVE LT 

CAMPOBELLO N B 

OUR COMMITTEE IS GRl VELY CONCERNED OVER DEVLOl'llEHT8 IH LOltOON. 

DEFEATED IN THEIR EFFORTS TO CONTROL BY STABILIZATION THE PURCHA$tll . 
POO(R OF OUR OOLUR, ENGLAND ANO FRANCE NO. UTE llPT TO LIMI T CUT IN 

GOLD CONTENT 10 2.S Oii }0 PERCOT . lHEY 'IELL KNOW THIS IS INSUFF ICIENT 

10 RESTORE FUNC1IOll l N9 Of OUR ECONOllY ANO TO LIGHTEN llJROEN Of DEBI 

• NO FIXED CHARGES SO THAT VI( CAN RESUME OUR POSITI ON IN WORLD MARKETS, 

REFERRING TO REPORTED ULTI MA,,_.. FROll CURRENCY STABILIZATION OR 

DISRUP TI ON OF ECONOMIC CONFERElitE 'IE CALL ATTENT ION TO NEWYORK 

EVEN INC POSTS LONDON CABLE JUNE ! <ENT IETH, DISPATCH llTRlllJTEO TO 

MAYNARD KEYNES LEADERSHIP Of MOVE MENl TO l llllUCE BRIT ISH GOVERNMENT 

TO QUOTE Ll hl< lHE POUND • ITH THE DOI.LAA .. NO SO JOIN AN O IELP COHTROL 

THE •llERICAN INfLAllONlRY WOVEIENT UHl(UOTE. 

TO TERWIN• l E SUCH EUROPEAN EffORlS 10 INTERFERE IN Flll ~G OUR 

PRICE LEVEL ANO TO PRESERVE OUR ABSOLUTE CONTROL OVER lH IS PURE LY 

DOMESTIC QUES TI ON OUR COMMITTEE RECOllMENOS IMllE 0 14TE 
() 

ADOPT ION OF' ONE\ i 
IN THE UH ITEOSTAT~ 

OF TWO COURSES. E ITHER . 

( A) ESTAllUSH BY PROCL •llAll ON A FREE COLD M•RKET 

ANO Hl VE UN ll EOST ATES TRE l SUAY BIO UP PRICE Of COLO OURI N' NEXT NI NE TY 

DAYS TO THIRTY Sil DOLLARS SEVOTEEN a:r.rs ESllM•IEO PRICE M:EDED TO 

ft& QCICUSI'. ataCft' AJID W... ,,,,. 10 IUD 9ICIUT II • Y ,....,.. .. ~ r 4. ,Z.. 
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SHEET 

REEST ABLISH 1926 COllllODITY PAICE U:VEL (THI~ EQUALS FORTY T• O 

ANO E IGllT TE NTHS cur IN COLD CONTENT Of OOLLO ) Oii 

(BJ ANNOUNCE IMMEDI ATE READINESS Of UN ITEOSI AIES TREASURY TO BUY 

COLO AT THIAIY f IVE DOLLARS Ah OUNCE AND SELL AT THIRT Y 81~ CULLARS 

SEVENIEEN CEHTS. 

1£ WISH THIS ACTI Oll MICHi 8£ ACCOllPANIED BY lllNDUHCEllENT NOW THAT 

WHEN CONCllESS CONVENES YOMR AllMI NI STRH IOfl •ILL SuPeORT LECISL • llOH TO 

ESTABL ISH PERMANENT Sl>BLE PURCHA S INC POM: R OF DOLLAR WITH 19h PRICE ' 

A THOUS~~ INDUSTRIAL U ADERS, EXECUT IYE HE ADS DF COllPORU l:>NS 

WHO HAYE MADE A STUDY OF TH£S£ llDNET•RY QUESI IONS , ANO ~INETY PERC£11T 

OF THE LE• DERB Of ORCANl ~EO ACRI CULT URE REPRES£1<TEO ON THE COlllll 11££ 

FOR THE HATIJN HAVE YIE•ED Wll H CREAT SATISFACTION YOUR STE•DfAST 

AESIST • hCE UHTI. HOW TO TH( (ffORTS OF EUROPE TO l llTERfERE flllH THE 

0Ut.LAR REL AllOllSHIP Of •llEAICANS •ITH Ml£AICAllS , 

S1 ABILIZAI IOH WllH ONLY I HIATY PERCENI cur IN COLO COHIEHI WILL 

LEAYE CAE• T ECONOMIC CAOUPS CR IPPLED. TEMPORARY ST ABI LIZATION • ILL 

CHECK HE F ORU RD llOH>IEN I AhD EXERT A HAllPCA INC EFFECT UPOll AEEllPLOYll£Nl . 

TIME IS OF Tl<( ESSENCE TO SUCCESSFUL Ri.COYERY, SUBILIUllOH AT LESS 

TH AN faRTY no PERCENT CUT IN COLO COllTENT •ILL PREVE NT Pfl l CE AISE TO 

1926 LEVEL ANO CRE ATE A F:A 100 OF HES IT ATION IN WHI CH WE llAY LOSE SOME 
OF TH( ADY ANT ACES ALREADY C• INl:Oo 
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SHEET 3 . 1=r::=1 
llf. SHOULD OISRECARO MIST•KEN PAOP•C•NOA THAT R•PI~ RESTORATION OF 

NORMAL PRI CE LEYEL8 18 OANCE: ROUS, Tl£ WORE QUICKLY ACCOWPL IS1£0 THE 
SOONER EcONOMI C cRO\IPS WI LL B£ IN B• LANCE •ND ABLE TO RELE ASE 

PURCHAS114G PO"E~ TO EACH OT HER • . 

cOMM lllEE FOR Tl£ NATI .ill 

OIAECTl llG CUMM ll lEE 

F~EtER ICK H. fRAZ IER 

F. H. s• u uER 

VINCENT llENOI ~ 

LESSINC J , ROS(HWALO, 

• 
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code rr inc• - con.ti denti &l 

Phil.l.ipa, 
washln,ton oouole Rush 

~lease aetld tol~owinc to l'IUll and notit'J' 
secr et ary t r easlll')' and BaMlCh1 

"ff3T~ r eceived IJulll 8() Of June t hirtT and 
c:pracuea 79, 

IO r u1ard to su1gwat ud Joint declarac1on J must 
tell yo~ trankly th.at r believe the creater par t ot i t 

primar U..r to tunct~ons ot pr1 va • banll a and nvi; lCJla~ 
f unctions ot covernmenta , other parts ot Jeclar~ .lon 

r~latin1 t o br oad covernaental 1•nl1c1es 10 ao t ar 
a s to or ect pr ubabla l> ; r r i ors agai nst our own 
econOllio fi scal Jev~lopeant, 

A• to paracraph one (a) ot :JUC&est ud Jolrrr. 
eclaratio:o th11 lan&uace &3SUll~a t hat ialle.late 

s.. .b1l1r.atlon ill 1nternai10 . .al sonetary t leld will 
cr ea•• per11&01nt st~b1l1t). This t ..... ~ cravel7 
do~bt because it wo~d atill allow a counLr y to 

I 

., 

• 
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cont inue unbalanced budg .ts and other financi al 

01>9ratlo.;a tending t o . Yentual lT unsound 

cur enc1.G1 , France i:J Al example, 

4s t o paragr avb one (b) • • mus& be tree 

1r gold or col . and sl!Yer a~e ree~t~bl1sbe~ 

as 1nt11rnet tonal 1111111sure or exon:i:lge to aJopt 

o r own method or stab, l1&1n& our om1 domt.J tlo 

price 111Y. l 111 t eral of tbe dOl~ar r~e~rdle~s 

ot t oroign exchaago rat11s , 

~~ t o paracruyh tbre11 th a wo1..1.d ba poa31o. e 

onl.7 11' .. are t'Ully tree t o ~alnt~in 1tab~e 

douost io price leY~l us our first oonsiaer at.on, 

~ho it is niust adYi l.!Ol e to 1ns1 ~t on addi t ton 

ot ~ords go~d and s ilver to &llT possiole o~rrenct 

r aaerYe , 

.\S t o paragraph t our I do not think tha 

m~ans &n¥tn1ng on our ~art , t ltnow or no 

av. r opr l a te maan1 bere to l imi t exchange 

s,ecul~~!oo by ~~Cllwt 1overnmentsl aotion, 

I lllll c lear t nat tn1 ~ 13 n~t . t the pr asont time 

at l yast u g0Yern111en t o..nct•t.n but is voi tnat 

co •d be unJer ,aKen only as a 1riYate bankinc 
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tunction end only it governmental action i s not 

implied or contempi.ated thereby. In other words, 

I cannot assent to private action now which 

might morally obligate our government n~~ or 

later to approval ot export or gold from the 

united states, 

At this time any f i lClld formula or stabiliza­

tion by agr~em,nt must necessarily be artificial 

and speculative . It would be particularly umdse 

t r om poli t ical and psychological standpoints to 

permit limitation of our action t o be impos~d by 

...SX an,y other nation than our own, A sufficient 

interval should be allowed the united states to 
in 

perm.it a:JQ: addition to the play ot economic 

forces a demonstration of the value of price 

lifting ii) j/,Ss{! wh ich we have well in hand, 

These successful. forces will be beneficial to 

other nations if they join wit h us toward the 

same end, 
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rt would be well to reit erate fact that 

P.ngland lef t gold standard nearly two years ago 

and only now is seeking stabil ization. Also 

that Frane did not stabilize for thr~e years or 

more . If France seeks to break up confere ix:e 

just because we decline to accqpt her dictum 

we should take the sound position that economic ¢ 
conference was initiated and call ed to discuss 

and agree on permanent solutions of worl d economics 

and not to discuss domestic economic policy of 

one nation out of the sixty six present . 

When conference was call ed its necessity was 
tig,'-;;J. ( IA. t ( L obvious problem of stabilization of American 

dol l ar was not even i n existence . 

I have no objecti vn to Jel egat i on using the 

import of this t elegr am as basis for a statement 

of American polioY . 

Signed Roosev~lt . 
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34, JULY 1 , 4 A. U. 

GRAY 

,_ \'lriSH I .GTON 

0..TED JULY 1 , 1933 

F.EC ' D. 8 : 1 0 A, M. 

Tt E FOL~O\ Io~ TELEGRAU HAS BEEll RECE IVEO FR()~ THE NIER I CkN 

DELEG/, Tl 011 : 

"641 JU LY 1, 8 /.., I.I . FOR THE PRES I OE11T FROM MOLEY , 

TE C()(.lPL:O:TE .:. .. o FlolAL TEXT OF THE DECLkRAT I011 IS l.S FOLLO'.',S : 

"\Jl)I 1T Q;.CLAnnT IO. BY Thi COU11TRIES ONT E \oOLD STAo.D.:.RO •·ND BY 

Tt.OSE ... ol C~i >IRE .. er o.i THE GOLD ST 1..10..RD. 

• .OC<E . T:,E UIWERS ILitlEO GOVER,,,IENTS AGREE (1<) THAT IT IS I N THE 

1 .. TERESTS OF ALL CO .. CEl< .. ED Tl-•riT "T,:,S ILITY ' " THE 1 n:RNi.T IOllAL J.~Oi\ETARY 

FIELD Be i.Tln l o.ED i.S QU ICKLY AS FR..CTIChBLE (B) THAT GOLD SHOIJLD BE 

REEST.kGI I S~IEO AS THE 1.;TERoll.T I01<l.L MEASURE OF EXCHA1IGE VALUE IT BE l 1.,I(, 

RECOG11 I t.ED THAT Tl.E f Ak I TY l..i[J TH~ T !ME AT 1.H ICH EACH OF TME cou;, TR I ES 

.C1, OFF .OLD COULD u,;Ci"i'T hKE TO ~TAB I LI z: MU!. T BE DEC I OED BY THE 

RESi'ECT IV£ COVER.;'~l•TS co:.CER.IED. 

T\10, THE GOVERlll.IF.tHS \,HO E CVRRE1IOI ES ARE Oo< THE COLO STl.,IDARO 

REASSERT Tfl.-T IT '" Tl"lf< DErR1.1111 .• r 10N TO M .. I NT;. IN THE FREE llORl<l • ..G 

OF T kT ,,T;,.,l)..RD nT THE EXIST I ~ 1>0LO PAf<ITIES ITHI.~ .THE FRl./.lE\10RK 

OF T ,_ IR kE PECTIVE llD", TnRY LA\,S, 1f·-Y I.RE COtlVll.CED OF nE 

[ • ,_ A-

, 
' 

• 



· TELEGRAM RECEIVED 

~AGE 2 OF .. 11..:et:R 34 
~ 

IJ.IPOnT ,.,;CE rno.: Tl E PO I o.T OF v I El. OF Tf'F RESTORAT ION CF \,ORLO 

ECO .CLIY ~.o f'l,,;, .. CE OF wUCH ~IAWTE1.A1'.'CE ;J\' TiEIR RESPECTIVE COUNTR IES 

OF TH: GOLD wT,.,,Q..IRO ON TrlE BAS IS OF T~IE PRESE .. T GCiLO P;.RIT IES , 

Tl .REE. THE S I ONA_TOHY OOVERl\'1;.. .. Ts \'n·IOSE CURRE!<C I ES AnE .<OT ON THE 

GOLD ST .... OJ.RO .. IT CUT I . J.llY l;AY PREJUO ICl :."G rnr1R o~.~; FUTURE RAT IOS 

TO COLO Tl.KE flOTE OF THE I.DOVE DECLARAT IO;J ;.1,0· RECOGN IZE ITS 

11,IPORTJ.f :C: , Tl!CY REl.FF IRl.t AS 1 .. 0ICATEO 1.: PAr<AGRAPH ONE I.BOVE THAT 

ntE ULTll.11.TE a'JF'CT IVE OF T· tt: lfi MO.IETARY POLICY t s TO RESTO E u.;OER 

PROPER CO .. il l T IO.w A:: l'.ffEf<rJ,.TtONl.L 1.10,.ETARY TAlrnARO BASED ON COLO. 

FOUR. EACll OF T•IE GOV EH •• l.IENTS CUJ;f'EIJC I ES ARE l<OT ON THE GOLD 

S TA <DllRO u;10Ef<T llES TO i<OOPT Tl E 'EASll\ES \'iH ICH IT 1.•;.y DEE" "0.T 
(TO?) 

l.PFf\uPR I ATE fil L If.I IT n E EXCHt. .. GE SPECULh TI 0:1 'ilO EACH OF THE OTl-£R 

S IG",\TORY GOVER •. :.tEllTS U"OEK TAKES TO OOOPERl.TE TO THE S;.J.1E SEND. 

FIVE. EACH OF THE U,.lJEfiS IG,,EO GQV:R.J.Et<TS AGREES TO ASK ITS 

CE«TR><L BA.~<S TO COOPEfiJ. TE I.I TH THE .CO. TRAL BA:.KS OF THE OTHER 

S IGIJ,\TORY GOVERllttENTS Ii'. LIM IT I NG SPECULATION IN THE EXCHAl.<lES ANO 

.. £,J n .E T It.IE co·:cs l rJ REESTA!lL ISli l NG A GEllERAL I NTERl.ATI o.iAL GOLD 

STA.!OARD. HIJLL0 

PH ILLIPS , AO Tl llG 



TELEGRAM RECEIVED 

Tl llS T I EGk~.\ 'IJST CE CLOS-LY 
J;... A:"~. rhAS:O LEFC11E r Cl .\. Cu. -
.OUi.ICnT:o TC; A;,YC..t.E 

fiUSH Th I PLE Pfi I Cf! I TY 

~/, 35 JULY IL 9 AIA T E F'OLl.Ol. l i~Cl ~lESSAGE' ,DIREC TLY FliVi.I THE 

i.l.i k I CA.. DE LEGAT I 01. 

• .,5 JULY 1 10 ~ ( 135) SEC!1ET FOf, T .E "RES l uE>.T Ff<C..I llOLEY 

.O l>T« l 6UTIU .. I • T E D"Pk."T:,1£.,T 

'BY er YCU ;..v, FlfST ;. .. o F l .AL (FC>n:l") OF uECLAF.ATIO.I 

l.LS O T .. (,(101. Bi.. o· .. o £i>O. OP 1 .. 1u •• ::iPtA\lUE .... o I AGF-EE 

Iii Tl·I Tl 'I GE I li AL T .• H OF T, ~ ',.C.001 .. BAfiUCll C.Pl 1110i~ . THE S I TUATIOi. 

LEr1E At::<,.U l llCG Tu IC EffECT \.F AG~E!:::.<E .T TO T .. 1:- OE.CLAh ATIO I. IT 

I o. .,G s: .SE ( 136) EXT " 'EYu .. D YWt< FOL I CY hllEl.UY LAli, 00 •• 1 ; •. o 
1 .. FACT I» A Cu.oBl .. AllC .. \.F nE i:,_s .. Lui11 ..... I. T • .: I :ST;;uCT l<.. .S 

i C u.:.L....\.ATIC . A ••• SUBSEfuE: .. T liESlLUTIC..S CF u.nLATERAL co .. TlkL. 

PL. l•S.:. .:OlE T .AT fi(FEkE 0 .<> TC. ULTll.lATE r1ETw• , TO loJTER .. AT 1 .... ,.L 

Gt L ST Al.OARu PER<.' I TS Y~vll suGG~ST I .... TO 1.\1:; I u LIE ',,(;RICED CJ T ALSO 

l!OTE T, AT >lt:FCREilC ~; TO ... c.1.u ST A .. OA~O A& II . I., I 1J.: I I TH R: Sc LUT I c.. ..... 

,__, 

1 .. r •. c.wceo BY •• !IE<.ATl\..I .. :.u '" OH ILt •• :.L 1,:$Tk'CT IL .• S TO OZLEGATl (I . • 

(1 7) ;., SC'S " EFEliE ,C ::i TC. CE .. TRAL llA:.ICS ;..A_ \, IT I , YCUt. ST,,TE" 

IZ T CF J .F 17T' , 111 c.., T~.T T~ .CE T AT T !.. OECLAAATI C.I U.llTS 

u .. I T" D T:.T ;.., . fRO UliC..FEAi; .JC LO 3LOC. 

(131 ) 

Fl 11. L I ?S. 1\CT I .G 

... 



-
,.11 9 TELEQR ... MUST BE OLOIELY 
~ARA~A8EO BEFORE BEING oar 
MUN ICATED TO AHYOIC 

~SH 'VI I PLE PR I au TY 

i'- 15 JULY l 9 All TH£ FOU.OWINO llE88AOE DIRECTLY l'R<* THE 

AMER I CAN BEl.EGAT I ON 

1~'5 JULY 1 10 IM '1315) SECRET FOfl THE PRIS I DENT FROM llOl.EY 

NO DISTRIBUTION IN THE DEPARTMENT t~~ 
1 8Y 110\'I YOU llAVE FIRST AND FI NAL ~~-oift-ARATION 

ALSO THC: \'/0001 N BARUCH ACHESON OPINION. SPRAGUE ANb I AORIE 

I'l l TH THC GEHERAL TC:XT OF TllE l'•OOD IN BARUCH OPI NI ON, TH£ SI TUATI ON 

~!ERE REQU IRC:S TOl< IC EFFEOT OF AGREEMENT TO THIS DECLARATION. IT 

I N NO SC:tlSE (136) EXTENUS BEYOND YOUR POLIOY ALRIADV LA ID 00\~N AND 

IN FACT IS A COMBI NA~ I ON Of 'IHE Rr.SvUITIONS IN Tl£ INSTRUCTIONS 

TO CEL£CATI Ot. AMI SUBSEQUENT RESOUJTI 008 0# UN I LATl!RAL CONTROL. 

PLEASE NOTE TllAT RC FERENOC:S TO ULTIMA~ RETURN TO ~NTERNAT IONAI.. 

COLu STANOARO PERU I TS YO\.fl SUGGEST I ON TO ME TO BE "'Of1KED <lJ T ALIO 

NOTE THAT REFERENCES TO GOLO STANDARD AR:: IN LI NE l~ ITH RCSCLUTIONS 

INTRODUCED BY DELEGAT ION AND IN ORI GI NAL INSTRUCTl ~S TO DELEGAT ION. 

( 1. 7) ALSO SURE REFERENCES TO IEHTIW. BAtlKS ARE WI TH IN YOUR STATE" 

LIENT OF JU~IE ITTH, IM PORTANT TO NOTE THAT THE OEOlNt.t.TION UNI TS 
I 

UN I TED STATES AND ENCLA:ID AS DIST INGU ISHED FROll EUROPEAN GOLD BLOO • 
......... ... 

(13 1) REA'::,LY BEL IEVE (t)~OONTI NUANOE OF OONP~RENCI CEP£NOS 

UPOi~ UN ITED ST.t.Trl\ ~it• PHI LLI PS ACTING 

( <', ·' {- IL 



TELEGRAM RECEIVED 

,._ WASH I NGTON 
A POR TI ON OF THIS TELEGRAM MUST 
BE CLOSELY PARAPHR ASED BEFORE l!E I NG ljlATEO JULY 1 , l933 
CO.AMUN I CATED TO ANYONE. (O) 

REC ' D. 4 P, M. 

~ PRES IDENT 

36, JULY 1 , 3 P. 1.1 . 

~ /?AVrnE FOLL0\'1 ltlG TELEGRAM HAS Bf:EN RECEI VEO FRa.t LONDON : 

' YOUR TELEGRAM l'llTH OBJECTIONS TO DECLARATI ON RECEI VED. 

NOTE THAT IT IS BASED ON FIRST LJfiAFT SE1~T YOU BUT ASSUME NO 

CHANGE I N YOUR OPINION ON BAS I S OF SEOOIJO DRAFT SENT TH I S 

MORNI NG THEREFORE SECRE TARY OF STATE IS I SSU I NG FOLL0\"11 NO 

STATEIJENT: 

'THE SECRETl.RY OF STATE hAS RECEIVED A REPLY FROM THE 

PRES IDE.Jr REJECTl 'JG lHE OECLARATIOtl l rl ITS PRESENT FOAi.i. ME , 

I/ILL I SSUE A STATE'IE:IT OF AltERICAN POLICY ON TH£ SUBJECT 

MON[)!. Y' ( E.~O CRAY) 

, ILL NOT I FY YOU OF REACT I Oii OF FREMlH. (GRAY) SECRETARY 

I d LL GOVERN H I S S TATEMENT I.ION DAY I N ACCORDANCE THERE\'/ I TH, 

PERSONALLY BOW TO YOUR JU0Gt.1ENT Il l TH NO I NOONS I 0€RABLE REL IEF, ' 

l;IULL. (EtJD GRAY( 

PH ILL IPS , ACTING 



TELEGRAM 

'filqe ~Jrite ~OU~ 
~~ 

jl'SF 
.;t. J- fu,J ~ 

(T•lepllou4 t'l'Oll .. ,..1 0-.nloa\lau - 61 IO p,a.) 

kl'l.7, 
-•lllac'oa, D. C • 

Tll• Pn•l-• au o.i. - - Ill&l-11• 
-"ltl-1 pa11-re • -1'4 • 1ftlll<lla D, ~-lt, h,I 
-.! Paul, ~ ... _...._, Jr,, au ft'iue ot , .... Dip '• 

• 



STANDARD ll"Of'M NO. "" 
""""°'t0n nc~ 

"""'°" "· '~ 

lie Int Y1"' 
cl o Ind 1aiiapoll1 

. ..,. 
Xu.a 1\tly l • l 033 

nowapoper 1n0n 1 phe tos rapbor a i>rvos 1D; ror 1-o romat'ion rogardi ng 
Proel do.nt ' a ret urn both._,oa ru~H r.ett or and i n ordor t\Vlko anenttemento 
for covoreee atop ?fo·,yyO"fk T1l!loa and se TSral ot}era bnTO 1,nkl.lng or 
con raroncett aboard a.hi p baa.r i::aa."ll n& ton betore Prot.iidont l.e..ndo ond ero 
tyiDS t hia apeou.lat lvo l y \rlth probeble s tabl ll1..atl on dollnr tluot.uetion 
di sou.naion a botwoan r.eatdent goftrru:::ent o f f'icie l o ood b<l\kera t::ondeiy 
abroad lnd.1nnopol1a nothing ha.a boon n tvon out from boro bu t I thi n k 
oocno tbiru- ahould bo £)1\•on \ o ola.rtty t.b l.cge and prennt t ur t.M-.r 
Of)OCUlat l ono An)' o b j oot l on i t l (Si va p reaa here s uch nn o xplan.ation 
o r r.111 you do t t. rrom th.ero ':.'oodtn Ft&i'loy Ph.il llpe e.dvi•a thoy irl ll 
not. bo a.blo oocopt l uncboC'ln 1nv1tott o·n ETe ryth1n"' ~re OK Ne111lrds 

~ARLY 
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' 

··-

Seoreta17 ot State, 

Waahin8ton. 

TRIPLE PRIORITY 

19. Jul)' 2, 6 P• mo 

8 . 8 . 111DUJU.l'OLI8 

Dated Jul7 a.:_ 193:5 

Reo ld B p. mo 

Pleaae aend following to Hull aa aoon aa 

pooaible : 

Herewith is a statement Which I think 7ou can 

uae llonda7 morning as a mesaago !'ran me to 7ou, It 

you think it beat not to givo it out 1n London lot 

me know at once and in that ovont I will releaae it 

horo ao a White Houae statement. 

•x would reaard it aa a catastrophe amounting 

to a world tragedy U the great Conference ot nations , 

called to brins about a more real and permanent finan­

cial atabilit7 and a groater proapority to tho 

maaaea ot all nations , should, 1n advo.nco of any 

aorioua ettort to connidor thoao broader problems , 

allow itaolf to bo diverted by tho propoaal of a 

puroly artificial and tomporar7 oxporimont atfooting 

t ho monotar7 oxoblll'180 or a fow nations on17. Such 

aotion, such di voraion, aho\10 G a1J18U].ar 1acl< of 

proportion('~--(' . -~u r 



, 

: 
July 2, 6 Jll'I froc tho Proaidont - 2 

proport1G:\ and 11 ta1lu.ro to romombor tho lllrgor 

purpoaoa for which tho Eoonom1o Conrorenco or1g1n&J.l:r 

was called togothor . 

I do not rol1ah tho thought tho.t 1naiatonoo on 

such action should bo mo.do o.n oxcuao tor tho cont1nu.o.noo 
I 

of tho booio oconom1c orrors tho.t undorl1o oo cuch or 

tho prooont world wido doproasion. 

'l'bo \'10rld •111 not long bo lulled by tho 

apooious tallaoy or ochioving o tompors.ry and probably 

o.n nrtificiol stability 1n foroign oxobongo on tho 

port or o tow lnreo 'O\iunt rioo only. 

The cound 1ntornol coonomic a:ratom of 11 ho.t1on 

1s ~ grootor roctor in ito woll being than the prioo 

or its currency in chonsJ.ns torm:i or tho currono1.co 

of other notionc . 

It is tor tltl.o rooaon tho.t roducod coat or covcrn­

~ont, odoquoto eovol'nncnt 1.~c~o , end ability to oor­

vioo govornrnont debts oro oll ao important to ultir.1oto 

atobility. So too , old fotiahos or ao collod intorno­

t ionol bonkora oro bo1nc roploood by orrorta to pllln 

114tionol curroncioa 1'11th tho objective of giving to 

tbooo ourronoico a continuing purcho.a1ng povror which 

dooo 



19, July 2, 6 pn from tho Prooidont - ~ 

dooo not groo.tly VO.'f"/ 1n tormo of tho connoditioo 

and nood of modern civilization. Let mo be frank 1n 

saying t:iat tho United States aoe!cs tho lcind or o. 

dollar which a s enornt ion hence will have tho same 

purchasina aad debt payinc power as the dollar value 

wo hope to attain in tho noar future . That objoctivo 

moano moro to tho 600d or other nations than a fi;tod 

ratio for a month or two in terms or tho pound 

or frnno . 

Our broad purposo is tho pormo.nent stnbilizo­

tion of ovory nation' s currono'Y• Gold or gold and 

silvor con woll continue t o bo n motollio roaorvo 

behind currencies but this is not tho til:!o to dissipoto 

gold rosorvos . \Vhon tho world works out oonoortod 

polioios in tho majority or nntions to produce bolru\ood 

budgets and living within their coana , t hon wo co.n 

proporly diauusa o. bottor distribution of tho world ' s 

gold o.nd ailvor oup~ly to net o.s o. rosorvo boao of 

no.tionol ourronoioa . nootoro.ti on of world tro.do 1o o.n 

importo.nt po.rtnor , both in tho moons ond in tho result . 

Hora olso tomporory oxohllngo fixing is not tho truo 

answor. Wo muot rothor mitigo.to oxioting ombo.rgooo 

to mo.ko oonior tho oxolulngo of produoto which ono 

nati on hoc o.nd tho othor notion ho.a not. 

) 



/ 
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19 July 2, 6 ].r.l from tho Proo1dont - 4 

Tho Conforonco wns callod to bottor and porhD.pa 

to ouro fundrunontal ooonomio ills . It must not bo 

d1vortod fran tbAt effort. " • 

ROOSEVELT 

C&B 



I 

I 
c...p,. 
I 

, 

TlLIGRAM 8INT 

-
.., .. .,.. . ... -- -- - .. w- •llM. ---
CRAY 

J ULY 2 , 1933 . 

10 P.M. 

PHIU.IPS 

ACT ING SECRETARY ~ STATE 

WASHINGTON 

20 

f<Jl HULL. 

YOUR 88. YOUR MONDAY STATEMENT EXCELLENT ANO I ni l N< 

~IY STATEMENT SENT YOU TlflEE HOURS AGO SUPPLEMENTS IJIO TIES IN 

li lTH IT VERY l'IELL. I.E T ME KNOW MEN YOU DECIDE ON HOURS Of 

REI.EASE. CO,.CRATULATIO"S ON niE Cl.EAR J."0 DIC',IFIEO POSITION 

YOU ARE TAKING ANO MY l'IARI REGARDS. THE COUNTRY IS BEHIW YOU; 

FRANKLIN O, ROOSEVELT 

~·---~~-
s..•-------111----~ 11~ ------ L.L .... ..,,_..,,_.. .. __ e_-_--c:;., L 



Co$d•• of:.• -J1!'t.s or .r .! : .. IOO.J lt.1 1 . _.,_..ii• 

"° u. LonJcf'I .:.ccr~-= -;o::r !"'-»t • Jvl1 1, l9lJ, "'" b>e: 

Sf.I,. 

1 )c-ed 1.n 

TM or1.,.tlnM ~-.i ..... mtt 4'1!re Jon t t t..o t ._ L1bNQ' on .-..:1 '31 1n3 

by Prankl in !:I. IOO.._"'Yttlt., Jr. 'U\..1 ~re tiled 1n a blue doculllent.. lold•r 

vt\ich be ra r.he .u.'W / r l".klln loOa'Jvtl.t. , Jr. 



• 

THIC WHIT~ HOUSC 

WASHINOTOtf 

ue;y 12, 19,., 

t " ' MUch \nC througb "'1 fiu 
yesterd.a)' !or ao:wt..:J.no tor- ur11. l'.oo••'Ydt 
Artd Fl-aNJ.ln, Jr. n• at.c.ndir.g O"Y•r •• Md 
discowr.d th.la doc1.e1ent. 

tr. gtive it to me a lone t.11111 •eo to 
keep tor him &no that r.AS th• lll•t any of u:1 
thought ot St. H• to.Us 4' now tm.t 1ou h ve 
been ee•rcbSnc fn.ntica.ll.7 tor 1 t. iind I aa 
tcrr-tbl,J 601"?'7 tba.t I did not .cnow 7ou • • ,.. 
looktq tor 1t., •• I a.i&ht ~ .. r-ee&lled li. 
er. £.t l••t !llM.• • M&rt:.'l. 

F'rMklt.n •f1• t.Ms ts o.raona.l '1l'Ooert7, 
t.hat. his !At.her 1-'V• it. to btts, -.nd he nnta 
it taclc . 

u.1.s . 

Xerox copie a or draft.a or rat•• ao-ealled "bocbshell" ••.sa&t t.o t.he to..~on &conocdc Cont•rtnce on Juq i , 
19'3· bceived ff'Oll P'rtnklln I>. RooMveli., Jr. at 
the J!e=orial OQ' 11rY1ces •t. fb'de Parle on Xq 2.81 
197). 

Sow l ocated in PSF London Economic Con/trttlCI 

·-- --- --------



, -

C/f-;, di ,,,r.-
I would regard it a• a oataetrophe amounti ng to a world 

tragedy it the grut conhranoe ot nation•, called to brine about <1 

"-' 1rw.'Cr 
....., real and per'IMlnent financial etability_a:ul •'' ' l proaperity 

l).._1,_(J ($ ~ 

• ot all Nt1one, and "t:l1 l .. pear· ~ehould 1
-. ad•ance or any eerioue 

iJ:,1 1 
.. /·,~·1, 1r1 

effort to con~ider \l\~:;:t.-..1·11t4em probleau u:a:=cz&s Pl¥ • · 10+t,,en 

~ 1!1!ic.I\ ;:iodez:n AU.tlll&Uge~ ... , allow itHlt to be d inrted 

by the "(;;;;;;.;, ot a purely art.itioial arr1 t emporary experi ment 

aftecting tho monetar y exchange ot a tew Ntione only. suoh action , 
?J., ,.•s r. ( >•:r.-r~ \ . 

such d1Yer•1on • a\ \btiF' ii•• ·~ ba•• tJta:b csw •••~l'ta A 
_, I I 

,,J.: . .J.J:ll.~g;~-th~- or..;wor:1t...ot4he-cont~.re~h&a--l>Hn-«crc_,°~P~i~hed. 

- ,./ ~fyrther·-exeu.ao. tor &-0011.t1nue.nca .. 0Ulle b~~io ·JIOOftnio .trtlaoy that 

\Im _erliae e~· auct.. •f- ... ,... .. ni: wor ld·wide depreHion.--IRnl hn\ai<iy, 

?>'<.f..-- ,,,·, . \ \ \ 
11 th~ao nat.1 o~\_.h lcb baie-J.11Qk.tAJlle o.billty ,o,. the couro.&L ~!~•--

bbl ly their prceont -<-.e~r1 ·by" redtto ing 0 g0Yerl..ent expenditures ; ,- " ., 
I. -- \ 

........::: inc eaeins government inc~a , and by joining atber:"n&tiona in 
rr-. I \ 

r es oring interno.tionel tr de , will continue to\ poetpone balancing 

'-::":~,,.:~ M;;~.;,-; ·\,;,,,.; ~ ;,~,; ;;-~ ,,;;,;,, \auaoy- 7' . 1 bhe : .. ~ 
acbi vins~ a ta

1
lee and temP\r ary atablli ty .in 1~~rnat1onal exchange 

on ~rt of a to• large eoW'ltr1es only, will pt ote a ouro-all or · 
'~· ·-· I -f2 \ \ 

.t~•<1_rl.4-<le,preaaion.. The conference was called to achieve a particular 
I \ - \ \ - .. 

· ·t. n ot be diverted trom euoh an aobionmel\t • until that. 
- J- \ - -- I 

·~ttled • · ·•her. bus inoaa before 

Xerox copies ot dratta ot FIR's so-called "bombshell" 
message t,o the London Econocrl.c Contereru:e on July 2, 
19:.). Received troro FrankllJ\ D, Roosevelt, Jr. at 
tho !'.ocorlal Day •orvices at Hyde Park on May 28, 

1973· 

!iow loot.ad 1n PSl' London EconOl>ic Con!erenee 

\ ' 

j 
l 
I 

1 
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THC WHITC MOUS~ 

WA8111NGTOH 

P/,'1~1. 
A, r."1 It He !k..2 1f I~~ 

%..Ly/, ... 

/_-i..~t.--< ~1 •• ,-/ r£~ 4/i£.~ Ac 

I 9tl/·,, / .... v(, . ..,,., /.t:; . 
' =z;r ... i7: _ )/1-1t1o11~ ;J vl;!i .. ,,., ,./-F-

,-$C'r ,,./.,,/, ,j /./;.,,;f /'" 14·~ (',r,,_ /ic.c 

;j;/,,./t.1 "Ji.a-·,,,.,:1 t1J a ?;o.,.p/ 't / ·•,,, 

•/11f /,-/I'•• • J;i /"•• ;/,f,,.;( 1/-
/,,;/1111/- /,'-~~;~./ Jl~·-i ,T;, .. Tffef1 
/: , /,.,.,./., , /,/ - /11 ~ /1..~ 1./ /'• / /.,•I ( / 

/.,,,. ,/ , .. /l..1 11· ... / l ?n// r r/..~ '"- 1/ ­

it.. .... ,_ '•• r, 
1,J;/..}, //. .. 1( .. v/;/.. .. 1.. r,-_ _;,.__ ( 

' 

'--- - ---·-- --

L 
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THC W HtTC HOUS C 
w • •" • flllOT OH 
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T H E W HITE H OUSC 

W • •Mt.,.OTON 



c R A I& 

L..( 

THC WHITC HOUSC 
W A .M I N eTON 

?11 • /-~'-(._- r. . ., fo-;1t ; 0 /,-
/4 .... ~ ?;t:- /,·r.4/ /,4-/'Yt l'-; v/ 

-----

( I •;:-?' 

f'tR' ao-callcd "bocbahell" Xorox cop1.•• or i:nra~· ~~nmJ.c. Contorence on July 2. 
me1s4186 to the Franklin D. Rooievelt, Jr. at 19J) , Rec•ivtd from • u • ..t. Park on M-.y 28

1 t.he Y.emori&l Dt,y 11l"Vicet &v •v-
1973, 

~ located 1A PS1' Lcadon. Bconoe&1.c ec.terenee 

.. x • -,.-

' 

I 
I 
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• 
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• 

•• 
4HC WHITE: HOUSC 

w• a•o•o •ON /(. .t/.z' 
71, t{.yt?, ~ -.. ~ ;-,..,. .• ~r.//~I' ~.z.Z,,4( .. ",/ 
/t· ,(r' ;;-h, u ;,. ... ,.t .. h- ,,,,.;;;,? ~~"""""'»~~ 

../r-V;-..,,.l,/-,h,._,/-,/.. ~~~:A,/ fa"-M 

d::7 ~.r. tr»: .t~w~.431 
51 c/ 'l '~"6 . 

*·~~/.;. #/.~v~--?-

Xerox copt.s ot d.:ratt.a or !"IP..•• .o-c.alled "bcmbabeU • 

-··· to the London £cOtlCfCic Coa!trt.ne9 CIC JuJ.¥ 2 t 
19D · Reetiwd f'f'Oll TrarJtlin D. ftooffn:lt , Jr. at. 
tht Mteori&l D.a,y 1ervict• •t. ff7de Park on Mq 28, 

1973· 

Now locat.ed. in PSP Lot'M:Lon Economic Coi\tOTtnCO 
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I 

·. ~· !L:J 



I 
• TELEGRAM RECEIVED 

THE PRES I DENT , 

PR IORI TY 

37, JULY 2 , 4 P. l.I, 

GRAY 

,,_ l/ASHI f.tlTON 

DATED JULY 2 , L933 

fiEC ' D, 6 :30 P, LI, 

T1£ FOLLO\d UG MEss~GE t'AS BEEN RECEIVED FROM THE AMERICAN 
DELEGATI ON IN 1.o::OON. 

• ea. JULY 2 . 8 P.I~. FOR PHILLIPS. 

I QUO TE BELO',, FOR YOVR lll'ORl.IATION ANO THAT OF THE PRESIOO.T 
THE TEXT OF A STATEl.IENT \'/H ICH jl1 PROPOSE T.O ISSUE MONDAY FORENOON 
IN MY CAPACITY OF SECRETARY OF STATE A~D ~OT (REPEAT NOT) IN UY 
CAP-'C ITY AS CHAIRMAN OF THE AMER ICAN DE LEGAT ION, 

• 1 NEED .. OT ADO RJRTHER TO MY STATEME., T OF YESTERDAY EXCEPT TO 
SAY \'/HAT THE 1.0RLD KtlOl.S THAT THE UiH TED STATES \'/ITH VIRTUALLY THE 
SOLID SUPFCJ\T OF ITS BUSh<ESSl.IEN A.~0 C.ENtRAL PUllLIC IS ENGAGED IN 
THE CAREFUL EFFORT TO BRll-ll ABOJT r.I alOERLY l .iCREASE IN 00.'IJODITV 
PRICE LEV~. 

THE PRESENT ECO .. OUIC U<DERTJ.Kl,..C OF THE Ul.ITED STATES ALRE.:.OY 
Si i0\'.1 1..0 S I G:IS OF SUCCESS SHEDS R.ILL L ICHT UPON I TS ATT I TUOE TOl'IARO 
ANY GOVER:, .. IEr<TAL 1.IEAS\JRES AFFECTING \,OfiLD CURRENC IES 1.HI CH MIGHT 
INFLUE"-CE ur. llE COl~STRUED AS llJFLUENCl'IG DIRECTLY OR INDIRECTLY THE 
5TE;.OY i.OVA .. CE OF THE Al.1£R I CMI PROGRAM , 

TH IS DEFlt.ITIOI, OF nE AIJERICAl POSITIO« DO~S .. or CARRY l· ITH IT 

{'C.....t ~ 



TELEGRAM RECEIVED 

PAG~ 2 OF MUMt!ER 3 7 ,_ 
A lY llJPLICAT IO:, Tt-1.'.T 'f\-IE u,HTEO STATES IS NOT lrl FULL SYMPATHY • 
'·d•TH THE DI FF ICULTIES OF OTHCR COUllTRIES 01 IS NOT REAOY TO JO IN 
trl ANY COl.~~ON EFFORT LOOl<lflG TO THE BETTERt.tENT OF \'IOF<l.0 co1m1T IONS 
FOR 1'.H I CH PURPOSE THE LONOON CONFERE .. CE llAS CALLEO, THERE IS ' 
ABSOLUTaY .. o REASON HY TtlE CONFERENCE \,ITH Tl1E MANY IMPORTANT 
MEASURES NO\, BEFORE IT SHOULD l•OT co FORllARO TO A SUCCESSFUL COlr 
CLUSION.• 

SINCE I MVc; .. or YI OE Tt Rl.llr.'EO UPON THE PREC ISE HOUR OF fi ELEASE 
HERE PU:i.SE 00 1.0T ( REPEAT NOT) RELEASE IN \1ASH I .<!TON, HULL ' 

CARR, ACT I NG 

\ 
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Clw'lt D•• •www•t -

TILIGIWI IEHT -••• , ........ ., •tate 
C""9r .. 

• 
/.Ii' ,t= w. I: ~ ot,. ki- furv ~ v 4 

.... , , ··­
-·-- x ___ 1 ..... _ --...... 

JULY 31 1933 

~CSTATE 

WASH I NGTON 

F<JI HULL 

i71 YOUR 91 , JULY f'- NI. DI SCUSS I NG WHOLE • AR IFF SUBJECT 

TODAY AND TOM<RROW ANO WILL WIRE YOU WEDNESDAY.• 

' 
ROOSEVELT 

• 

£ 11 .,. ___ __ _ 

f .C-J-- .,...... s.. .. ..-_____ 11. ----"~ ------ - -.--- .. ··- - ._ 



,A-r 
TELEGRAM RECEIVED · ~ J,,. ~ ~ 

GRl.Y 

.....,.. I/ASH I •• ~TOil 

•• 

THE PRE3 1 OEllT 

PR IORI TY 

38, JULY 3 1 10 A, M. 

YOUR 20, JULY 2 , 1~ p,u; 

• DATED JULY 3 1 1933 

REC ' D. 11 A. II, 

SECP.~i.-~Y f,ULL TELEPHO"EfJ TH IS t.IORNING THAT HE ISSUED AT 

'IO :45 A. J.I . L011DON T 11,\E THE STATH.\EllT FRO:.I YOU TRAMS:.11 TTEO IN YOUR 

19, JULY 2 , 6 P. ~1 . 

'iE DEC I OED T! .AT IT l'IOULD BE I NADV ISABLE TO ADD ANYTH 11.iG 

Tl :ERETO IJID THEREFORE HAS iJOT ISSl!EO h l S PROPOSED STATEl.IE.H AS 

SECRETARY OF STATE \Ai l CH 11;.s TRA .. S:.llTTED TO YOU IN THE 0£PART-

l.l~NT'S NO. 37 , JULY ~ . 4 :>. !.I . 



• 

;O.f.I= 

~ _/i1 b.v &,v-..1 ~ 

October 6, 196L 

l1emorendU11 for the l"ilu 1 

For a photostatic cop7 ot the President'• 

lcnglw!d drart or the Jul.7 ), 1933 ••nee 
to the London Rcononic Conference, eee 

Itaa 61.o, !laster Soeech f"Ua, 

JVO 

.. 

, 
I 

\ 
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I 

Pred•et1 I 8eCll'ftar>" I J'llee- bar 32 

taMon loanaaio Cantereoe Polller 

.-.-- Li ocmoeln, therefore, that the great prob1- WIU.ola 

Ju••11'1et tha aaaabllng or the natlou are u p:reHnt todq and 
• •• 4eM"1Jlg of eii:p1oratlcm u waa tba - a few week• &COi 

and I f1Jl4 111 41ffloult to oonoeln that the Tl•• whlob 111 baa II 

been ST obTlou• 4ut1 to take 1on th• alnor l aaue of t~IU7 

•.tab111zatlon1 wblob na not before the oollterenee and baa not 

figured cm Ua apM& 1oan 111. U7 wq 41m1Jliala tti. &4T1aab111'7 

or auoh d i aouaalou. 

, 

( Thll trapent le belleM to be the final JIU'llJ'&ph ot toaia Howe' I oriclnal 

*•ft ot the PredMllt' 1 ••Ml• to the Lcnllcm le-1c Conterenoe, ~ 2/'), 19.,., 
(ot. photoetat ol tbe lancha• *&tt ot Wa ....... Sn tbla to1Mr). rm._. a 

port.icm ot lloooe'• *&tt d ~ecarMot the reat1 tbe tr•et abon wu "1.i.nt~ 

retain .. tar poHlble ue. Jtlliro <Riil 6/ 25/'4] 

I 

, 



• 

A PORTI O. OFT I S TEL£GRAIJ 
!UST SE CL0:£LY PARAPHRASED 

BEFORE BE ti,oO CCX":U1llCATED T~ 
ANYONE, (C) 

T~E !'RCS I DEtJT 

41 , ,JULY 3 , 8 P, 'I , 

llASHI "GTON 

DATED JULY 3, 1933 , 

REC ' D, 9:30 P. 11, 

( GRAY ) r~:E FOLl O'.. I I.Kl TE LEO RAJ.I 1-1.:.s BEEN nECE I VED FR0',1 

n:E ;.clERI c.:. .. lJELEGAT I O:l " T LO.JOOii : 

•ss. JULY 3. 10 P. J , 

URGEN'I 1,;JO CONF I OEtJT I AL FOR ThE PRES I DENT. NOT FOR 

01STRI13UTI O ... 

YOU'! VERY ABLE :.NO cpuRAGEOU:l STA TEI E ~T 0 I VEN Id OE . ' PUBLICITY. ITS SUBJECT MATTER lll CHLY PRAI SED B'I' THOSE 

\, I TH \,1-Q!t I HAVE TALKED EXC~PT T tRE I S A SER I OUS 01 FFERE .. CE 

OF OF It. I ON AS TO It.A.: ING OF REFERE .. CE TO TlcE DOLL.AR AND ALSO 

THE LAr~GUAGF AS TO UI T ll.IATE GOLD STANDARD, ( END GRAY) SOt.lE 

C01JSTRUE Tl'E LANGUAGE AS TO THE DOLLAR TO nEFER TO A co••,IQDITY 

Pl. ICE LEVt.L BYTE UNI T:o STATES :.UCH AS 1.;.s SUGGESTED BY 

KEYi.ES I N 1930; OTHERS T AT IT ::EA.IS AIJ ULTIMl.TE l.IAIJAGED GOLD 

STA.< DARO. I HEAR , IAdY EXPHESS THE hOPE Hll• T \.HEN YOU CLAR I FY 

Tl I S LA""UAC.E I T \.I LL l;EF I " I TEL Y CO .. VEY i11E LATTER I' ANI !G, 

TliE O .. LY l..E/.itf\AL CR 1T 10 1s:.1 AGA l .l~ T l.HICH I lmO ALL /..IER1C;.Ns 

1.::0 OTHERS MiE STROIJGLY DEFEIJOI NO YOU , CHARGES HARSH.•ESS AiiD 



/ 
TELEGRAM RECEIVED 

PAtiE 2 OF 110. 4 1 ..._ 

UNT 11.\EL I IESS TO YOUR LA11GUAGE . THE' F I VE G6LD COU:HRI ES 

Pf,OFESS TO BE VcRY ANGRY nNO tl.-COONALO FOR THE llC..IENT SEEi.iS 

LIUCH DEPkESSEO. THE PREVI WS DESULTORY TALK FROl~ DAY TO 

DAY A OUT SOLIE SORT OF AruOUR1'1.IENT PRETTY \, ICE SPREAD TODAY . 

l.lmY CO:>S IDER Tl'IS f'!1i.SE OF nlE S ITUATI0.1 ACTUALLY CfiAVE. 

THE AllER ICAN DELEGATI ON IS BUSY TAK ING EVERY POSS IBLE STE P 

llJ F.ES ISTA;•cE OF AMY MOVEl.IENTS TO AruOURN. 

( GRAY ) THAT POO TION OF RESO LUT ION NUMBER FOUR RELAT I NG 

TO GOLD STAtlOARD HAS BEEN A',1ENOEO BY THE SUBCOMM ITTEE OF THE 

COiJFERENCE A .. D APPARENTLY LI BEl!AL I ZED, I \.\ LL SEND TH IS 

Al.tE1lOEO COPY ;..:,D I I" DES lflED OTl-'Ek L IKE BACKGROUND MATERIAL, 

HULL' (END GRAY) 

CARR, ACTllll 

• 

• 



: 

THE WHITE HOUSE 
WASHINGTON 

7/1' 

pbJ. ... J.ipa 

r or RUJ.l and 1)9l.e1ation, 

"'11~ oabl e you more at length 

~bout tar1tta t oaorrow but as a v~elilllinary 

I send ;ou the t ollo1¥1.Q& tho1Jilltll, 

ptrst, I th1nk you oan ~...lco def inite 

Offor t o any 11!\tion to d 1SCUl8 with us 

r ectprcc:&l tu1.fr acree.:nenta in '.~allhin&ton 

at th.!r convenience, 

Fecond: wuuld i t bo posstu ... e t o work 

ont a • for muls. f or ..n ox ten.s!cn ot tariff 

t l'\ICe z.od t or taritt &dJwitaenta do.,mrard 

bnaing this on (a) the onl.J' ol1a1J6&s in 

·•Xiat!ng ach.adulea cow.u be lll8de by "' 

surcharge or r ebate that .ivi..ld be autoiMt1oal 1¥ 

added or deduct ed to off set t luctuati Olla of 

exchallile Jur • llll period l o which wo are working 

t oward or e at .. b l e co0Jition•1 (b) the 

standard t aru·r on •~loh t .d.a aurooar;te or 

robate is baa~d ahou.J be f ounded on tbo\llh\ 

that a• t o • .nuraotur d t!Ooda it should not 

cw - 2-
.) 

• 
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• 
THE WHITE HOUSE 

WAaH t NOTOH 

- 2-

1n /11:1¥ oaae be a ooavlote ombar10 but allould 

be l ow enOl.l8h t o al~o~ sU!llG io~ua ~o ent er 

even if be percentage thuae bJar t o a 

nations own prod~ctic:i i s as l otr as tw~ or 

thr~e percent; (c) as t o •&ric~ltural and 

raw metal products I bopu •• ccan pr eas f or 

tnter nat. orv.i.l pt·c.duct1oo llaitati ons on 3 9 

m~ny procluot s as posslcle evoo if 1111cb 

·gre.,ioe.1ts are made on eJC,.,.iriJ1UD..;ll buis 

f or a 11aited per iod. 

I t l.l:ik it vital f or o • ..r 1111 ... b acl01a tioo 

t o str~aa .t,,bo l!l'Ul,i' th .. 11gs or l(or.l.d llll11ortanoe 

which the cour orence can ao<;Ollplis h and that a 

defeati t t a ••itu 1e Just beoauso t emporary 

gold stab1li~a.1CJll ls over b0&1-d is a aerioua 

r eapoosi oility f or &U¥ attioo t o a asllllfl. 

T hu1;0 or ••t nri t aio a.od a va t of t h a Sl:laller 

nat l<ms w • 1. g 1. a lo::ig 11j th us i n our s1neare 

erfor t 11 

'ROOS OH .it 
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/ THE WHITE HOUSE 
WAaMINOTON 

Philli ps 
AC t ! ng ~ecretary of Sta te 
~.lhJ.ngtoo 

JU!y li t 1 933. 

yc\a' 93. tn disc~ss.ng erreotQo! r ecoYery 

l eg1slat1cn ou i nstructions with cabinet 

1t NOi.Ad be helptul t o us if :you CvYld suggest 

to ua mor e parti cularly i n what way anti wbare 

yuu fear possi bl e co . .tliot batwc.en iustruct~ons 

~nd general v~1101 . 

RO aenlt 
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.. 

Z NAA V NABO WH I TE S IXTYFOUR P GRGl ~ 

FR OM: US S INOI ANAPOL I S U' 
ACTI ON: RAD I O VIASH INCTON 

PA 

19~ FOR t.ICI NT YRE .. H IT E HOU.or. Pt.EASE TELJOPHONE llOLEY ANO SAY 

PRES I OENT TH INKS \IC SHOULD l pPOSE ANY AOJOU:lN'.1CNT BEC4USE EVEN S IXTY 

DAY AOJOURNJ.IEITT 1:/IL ' CONST RUED AS l!.1POSS IOl L ITY OF PRACTI CAL RESULTS 

PER IOD TELL HIM TO , MY LA ST 2 DISPATCHES OF 

TODAY ONE ON ~IONETARY S ITUATI ON AND OTHER ON TARIFFS ROOSEVELT 14~5 

U l lS CA 4.JUL 
-' 
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--TELEGRAM 

(From Nava1 Communications, 10:15 a.m ., July 4 , 1933). 

Molntyre , 
The White Houee , 

Washington , D.C. 

In:torm Hull that I am still on board IndianapoUa and that 
I will t a lk to him tram Whit e House at nine o•olook a .m . Was h­
ington standard time tomorrow July 5. 

Rooaenlt. 
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TELEGRAM 
OFFICI AL BUSINESS GOVERNM ENT RATES 

July 4, 1933 . ··--·----

Howe For President . 

Hull e skins it poeaible talk w1 th you ten o • clock this morning 

a=i reporting f.I:lposeible also wnntifnow when you re;urning 

please adviSe . 

lt.ointyre . 

(W °r4vrJ ~ 
~ '>1 A.. - ~"°' -Tit ' 

I 
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TELEGRAM 
OFFICIAL BUSINESS-GOVERNMENT RATES 

.... ____ _ 
Howe" For K President 

Sent tariff meaorandWI by Navy seaplane stop Talked with 

Koley again and gave him your message stop Koley would like to 

telk with you before your conYersation with Hull and I told him 

would ask )ou to telephone him tongiht stop He feels temporary 

adjournment advisable to reconstruot our delegation and says 

lmx Couzens would have left except for embarrassing you stop 

lttKJI Plan is to leave committees at work but fina.l decision 

awai ts American action stop Says all other delegations favor c: ',~,. ~ 



. . 

TELEGRAM 
OFFICI AL BUSINEss-GOVERNM ENT RATES 

'(Efpi ~Jri:L! ~O\l.l!C 
~ ... ~mg.m 

... ___ _ 
recess or adjournment stop Denies today's story that he assured 
Litvinott that U.S. contemplated Russi an recognition saying it 
was a casual two minute talk stop Meley plans to leave Thursday 



> .,......, ~ ~ 
CTAN0Aft0 FOftM HO. t 4A 

~rrntr.....,... 
M.t.llCMll.1W 

,.... 'm~£ ~ltih ~lit 

I,, r 
< 

' 

TELEGRAM 
OFFICIAL BUSI NESS GOVERNMENT RATES 

- / , ' 

• Bowa For President 

~ul1u•ston 

. -., _.., 

.. .. - ---

Roper Wallace and Tugwell have prepared memorandum you requested 
on Tar1tt 1n reply to Bull's commun1cation stop They beli eve it 
( 
records your attitude 1n last message and vitally important 1n 

£1.elation t o consideration ot ad~urlllllent atop also teel it will 

complete t he pi cture ot our whole position stop Tbey want • • to 



.o FORM NO. , .. ,, 
#f{1't ttcr PflUIOOfT I" kAACH 10, ltlt 

TELEGRAM 
OFFIC IAL BUSINE$5-GOVERNMENT RATES 

fROM 

• 

'm~e ~lrfu ~5£ 
~u~iugton 

... ____ _ 
get it t o you at once as you may want to forward instruction to 

Hull immediately stop Shall: I get it to you or hol d it until 

you get here tonight s top They al so feel it might be well if 
something or sort were:irreleai sed today. 

Mcintyre 

, 



. - .r 

Secretary of State, 

Wa ehington . 

RUSH , TRIPLE PRIORITY. 

99 1 July 4 , ~ p , m, · 

London 

Dated July 4, 19~~ 

Rec'd 10141 a , m, 

UROENT AND .CONFIDEliTIAL FOR TUE PRESIDENT, NOT FOR 

DISTRIBUTION , 

Conditions caloulnto1 t o <1101•.Jpt further regular 

sossiono of Conference developo~ considerably over night . 

Many of us f elt late last night that an improvement 

would occur over night but the contrary ia evident . 

Tho five gold countries , nrunely, France, Italy, B&lgium, 

Switze1•land and Holland speaking through their leading 

repre~entativcs are united in the contention that the 

Ccmrerence connot h'•PO to make sntis fe.~tory progress and 

therefore should adjourn, The Dritish soem to be about 

i n the a tt itude of only feebly and haltingly resisting 

this course as set forth in MacDonald's statement bolow. 

Naturally t he American Delegation will continue in &vory 

possible way to avoid adjourruncnt in tho first place but 

if this cannot he prevented then to urge a r&cesa with 

{' . .,,., . z--

, 



2-#99 from London, July 4, 3 p , m, 

as many 1mportant committees continuing to .t"unotion ovor 

a period of weeks or months as oon be agroed upon . This 

would be our second or alternative position tho present 

plan unless broken up will result i n one of theao two 

courses boing takon on Thursday morning , 

I shal l again co~er with tho British Prime Minister 

oarly this afternoon in a desperate effort to 1':1.nd common 

ground on which tho British and Ameri cans can stund in 

opposition oithor to atljourrunont o r to u rocoas , 

Governor Cox anc .Tomc.s 'V• l';,ur ;- wot•o present at 

tho mooting of tho col!llnitteea and subcomm1ttoos this 

morning whCl'l tho very ompbatic and cost unfavorable 

conversations and utterances on the part of tho represen­

tatives or the five gold oountries took place , Cox and 

Warburg agree upon the following sui::mary of those utter­

ances by ropresontativco of these five governments and 

a.lso Pr1.mo llin1ate1· MacDonald: 

"At usual morning meeting or !.!acDonnld and hends 

ot t wo commissions it ·.ma reported that all subcommittooa 

yesterday refUsed to continue work on ground that your 

message made continuanco f ut i lo, Colijn speaking for 

economic commission said that in his vlow it would be 

puro wasto of timo to oont1nuo Conference although cer­

t ain subcommitteos dealinc with apoc1f1c matters such 

as 



3-#99 from London, July 4 , 3 p . m, 

as restrict i on of production p~· oortain commodi ties might 

profi tabl y be kept at work . Jung and Bonnet each agreed 

with Colijn as to futility of ·.continuing Conferenco 1n 

OC<·nomic f i eld as did Krogmann. Jung and Bonnet spoak-

1n3 f or monetnry commission snid that continuati on in 

this field was even moro unthinkable ,Jung w ho hos beon 

our staunch friond througho11t stating that Europo could 

not throw ovorboard the accumulatod experi ence of con­

turies for tho sake of an unte~tod oxpor1mentnl theory 

and that oxporimentntion would hovv to bo l eft to those 

who have sufficient r osourcos to bo abl o to afford it . 

MncDlinald made eloquent ploa for continuation but said 

that he fully realized serious nature cif situation 

which had nriscn due to your yesterday ' s mossago . Ho 

said. that Europo had no des i re to 1ntorforo wi th inter-
' 

nal Amoricnn policy or to render your task any more dif­

ficult than it alrvady is, but that until your yesterday's 

message h o ~nd harbored tho hopo that you would cooperate 

towards finding on nrro.ngomcnt whi ch would not bring 

chaos on Europe ns the prico of Amer i can success , and 

that while ho stil l hopOd for such cooperation from you 

he could not conceal that ho was 'hurt by tho tono of' your 

yosterdoy•e message which ho f'olt to be that of ono who 

stood 



, -#99 from London, July 4, 3 p . m. 

stood apart and ha.d littlo intorest in tho probloms of tho 

othor nations. MncDonald, Jung ond Bonnot nll atnted 

vory cl~nrly thnt your ycstordny•s message was entiroly 

inconsi'stent with what you bad said in Washington. · 

MacDonald suggested calling plenary session with a vi ew 

to passing somo general resolution pointing out possible 

ways out of the depression so as not to disappoint tbe 

entire world by complete failure and second bo urged 

continuation of bureau or an exocutivo commi ttee t hereof 

to koep alive contacts and eventually call Conference 

again when present obstacles to proe;rono remove~ . First 

sugges tion found no favor on gro.unds that general dis­

cussion would on1y ~nl<e impression or failure worse lllld 

vogue general declarations would be useless ; in other 

rrords that frank failure was better than travesty. 

Second sugr,eation agreed to subject to approval of 

bureau \'ID.1Ch celled for six p .m. today. MacDoncld will 

recommend to bureau drcU'ting co:mlittee oonsisting of 

Chamberlin , Jung, Bonnot end Col1jn to prepare resolu­

tions for adjournment of pl enary and continuance of 

bureau end such subcommittees as bureau feels can use­

fully continue . Plenary m~et1ng to be called Thursday 

10 o . m. 

This completes the Cox and Warburg sumnary or 

oforoac1d 



{ 
MET 1-1199 from London, July 4, 3 p. m. 

ol'oreanid converar tione . Is there c.nything more that you 

care to any or do in support of our pooition as above 

outl ined first preventing adjournment and second atc.nding 

for recess . The s i t uation 1• thorouS)ll y al arming with 

, respect to these two phases . Wo are anxious to koep you 
• 
fully advised at each stage without a moment l s delay. 

HULL 

RR 



--• • • 4 

MET 

Secretary of State, 

Washington. 

96, July 4, noon. 

GRAY 

London 

Dated July 41 1933 

Rec 'd 10:55 a. m. 

Timber was discussed yesterday at the sub-collDllittee 

on control of production. Poland suggested setting up 

a sub- committee consisting of principal exporters and 

importers with a view of concertin~ in bringing adjust­

ment between world supply and demand: Czechoslovakia, 

Fr ance and Italy supported. Canada suggested the sub­

connnittee consist of exporters and one or two importers 

of soft woods and gave assurances of Canada •s willingness 

to cooperate 1n all reasonable eft'orts . OeI'l!Ul!ly empha• : 

sized the need of having practically 100 per cent of all 

exporters in agreement and said i t saw grnat difficulty 

1n measuring roquirements ot' importing countries in con-

nection with export quotas . The United Kingdom.is quite 

sympathetic to agreement and th1nks it is primarily an 

exporter's problem; it suggests that the principol oxpor t -

era should t'irst agree and that inquiry should be l imited 

to soft woods . Russia feels that the importing countries 

should be included in tho agreement; it is willing to par­

ticipate in the subconnnittoo and would insist upon entering 

agreement 



/ 
2- #96 t"rom London, July 4 , noon, 

ngrocmont on oquo.l. rooting with othor aupportora , A 

spociol aubcommittoo on timbor was oppoint od to moot 

todny ot 11 o'clock, 

Tho American Dologoti on will not partioipate in 

t ho discussion of this aubjoot unlosa you instruct it 

othorwisv, It mny bo thnt it tho lumbar industry orgon-

11os undor tho industrial control net n purposo m1-ght 

bo sorvod by fostoring on ngrocruont in this t iold , 

Plonso adviso . 

RR 
MET 

HULL ' 
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pb11Up3 

urgent and confidential t or RUl~ and 
o.legat••. 

your 95 . I do not t hink t ne t wo constr uc­

t ons of l anguage about t he dollar are 

incompati ble . rn o~her word3 through 

intornal contr ol we c:m aeek tu 1<118 1- ita 

dom1Jst1c 1 urct1eaing power f uirl.y conat unt 

and at th sai:te t ime maintain a 4old !Uld 

sil• er bulliGO r~adrve a~ainat currenc1. 

tf 87ery o:~er naticn •o .d do Lh~ SJ JDe 

th worl -i wo:.ld nave in e f fect n iaanaiioo 

S"-~ SLanwird. 

The or1a1nal 1nstr~cttona t o 1Glaga;ion 

cout~ined a clause which in ei'f oc t aieont 

~ha~ U.- 1 e.olc.. 3ho~ld t1vomtuu11.y be govern­

man t owntid and n~t ;rivat~ly sp~oulat~d in 

or snt11 ed bi ol; and f ur th batwa11n na..:1 orui. 

~ l s I llltl 1 .:vol v s ot courae a aoral 

• ... bligL.ivn ~n go1ernm~nts ovt t o deb~e 

Lh 11r pnpar currencies below th~ acr eed on 
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THE W HITC HOUSI: 

WA8"41HOTO"" 

bul.lJ.an r oe1rwa b••1• and a.lao •Ui1eat1 

that th• i J ....-al ot r cre11-o t r .Ji is a. b11.acce 

~~f<'tweun bXports and 1apor t1 tbut pr&'fe.nt1nc 

A loasaa 01· 1a1ns of cold. bet w•oa cation1 1 

\I t ba•• 1ut 1Mt-4 I .s.;1• oo r e-u oo 

wb,y wt oanoot e•ent ual l.J' distrlbuto ao~• ot 

our &~ld t~ sw:h ai' t1on:; a.a acru• t o ~1011v r 

l t en Ciltwl coo.cu •• ~n that 1t dll bo 

perma.n•ntl.r hald by ~hu& 69 bUlJ..i<aa. res•r••. 

R•tal>ll3blioat ot such ~ollof b7 a 

n:Jticn ••all• :i..,i.:1c• t.o .rorl4 that i t will 

.n<lt ~~·· i t , CUJ'ttOC-Y btllC>a a de.tia.it• 

oollattt&l b..ia1 0: . Th.ia lTOUld 11ve clet!u t i 

at1=ulua t~ •crld t raJo . 

I • lab tlJ.;1 d.•loC•t1on tfU1...i..d al.so con.-

t1d\l-nt1a.l l.y a.x,. loi•w t ho 1-vJsiblli ty of 
' 

cat abllabl04 a wilt 01 =i• •sur• in • h1cl1 ~-.\. 

traJ1 t re.n,,cti oos wo. ld be cooJuct.O. 

\7h.l ie t h1• ..-~_ti not a.tr1et aiat.L.:;nal ourr1noy 

•~lu~• 1t wo.14 ai~pll t)' ~tal processo1 

, 



T M € WH I T f: HOUSt 

w ... a .. t N CTON 

-.. ~-

ot trade by 1ivine a unlt 'W'.h1ch a t a ll t 1a w1 

wot.id. ll-'Wl ..he flaae ttling i n s:ra1nn ot oold. 

A. 1i1D1J.a.r 11l•1er unit i :s a pos a1b111 t y . 

ror yow· i n!'orma.t1on &4d th•t ot 

''"CClOt-11.ld l SAJ.r.-C.!JGly as ... e ~· c.r .,. 

• ••&4' a bit b..a.r3h be~.a•@ t t4l~ a t th l a 

dlat·u..:e t'u~ eo:1t9 .. ·.m.=.:: 3 .i. i1 tt1a, 1ato 

·~· r r-11.e rJ#~l~ti aa ahl.N~ t•~ or1r7 

.lt.llt>; u ... t .. .n o~ 4.."1..1 that i t ·~· .. s .. C.•.J 

bt r .a~1Jt1 c and work t oward s aJla ~bJtcti ~••· 

ROi>I Y•l t 
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I Tr1pl• .f;1ori.l1 f Pr•t - coaUd• nuµ. / / ' / """seor•7':r~1;1~y_/ t~ pL11d10/ e.lon1lUJ4 exolu11Te'J/'~ ~f9w_ {I;. ~T. '?- ~liq... / . 
/.., .. 1• f obayiltol!phon~{botwMnf.1no/ajofto~ / 

thh m<>niuJ 10..J u ... ho4a7/o.nd tb1• !•fb1.f1a tof 
pro•1do]~1dan~'f/1D owfJon .. r•••1on/ f;io oan;..1oouo/ 
top1•'l,t•hou./t•P••t•/rorf· aooo toloontont),1 / 

nuabei_~"{t~p10010~0 : / / j 
Top1o'1j' 1/b•lieT,/J:>ea 1"f'JIJd1at.f oourael'wo'jld be a / 
ree••af ?'r/r:t twrf/'o te/ w1ok~p1na.1t;1rl4f'tol"Dlllation 
or y7r(1,deno ·1nto/r ... 71uuo'j"ti./, ~ / 
Topi 2./ ntl./•1d~/P1 t a onl7 r ot 
dologauol.t.;1nt/i}ootually "";i.ur•••1• y to 
preaon 1/y1ur 1de~f t</1':~e..J.oe. •ti -. 7 
Top1o( s. rt group on ,/progroa 1vo~rogrJ / J{4,;r.•:.o.;:ot•, '"" 
Topio/•1; :Iaotitu ad do~ogauo:f'would i~olpj/in 
Tin or he .. lopcont ,~~~ ~tS11\ "1\.1l !!EC.ES~ 
Top1/f./uaoDot not tavoroblal.eooa1oo}'f" '~1t1ooJ./ 
11!t(depend' o continu,t1yn o/ cf,njeraner/.( cox/omot1ona/ 
11/aurrodfby L';aoDono1'•o/pl1gh./. / / <::> 7 
Top1J o. f 1t youinply /regard1ng l tourtlj ruoluUonl wt th •I 
new bratt bdlooll:r \u d1ttaront trom t preoont /roraf PltJ,..,, 1 

olght ~etlgene~al appro•al{trom1oom:U~too ~4fconreronoel 
but 1t 1sldoubttul/ ( 

Topic 17. I s aw k.yJ,. •• 1 wd do/ following my /arr 1 •al ~x­
pla1ning/ sUuatiod co buJ.I •• can /depend upoJ bla ~or/ .. -
e1otanoe raitbough bolu bot 1nltavod with lgovernrnon t(horo{ 
Topio1 a/ I ooa81dor /your uaaage l aplend1dl. I It waa lthe 
onl7 ny lco br1ng/poople 1to their /Hnae.' OJld do not1 l>e 

1
d1a­

turbed/b1/oomplo1nta 1abou• 4. .. ru1 orl J.csu080! In ..... t. 
au t bull irua ,1 ttank

1
aa4 fra1/ . ~/ ~.Nf(i 

( I • 
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· ·""'~ .., L.;1ofuo11 t ?ouir ~~(xl.'tr;-• ,j .a &f 
.~hal xi.:7nd"uulit,{~t t'- 7 .. llt t1" ,a ri"'•lt-
111soU~ tb.lourrenoyi• Of oJ'i..trio/ nooo DH4• aa4/ 

polioiH are no/11ooeus.r11y/the aam, !iio%tab1lizaUoi/ would I 
be farutiois.l f and kres.l / B.Dd might liiu~pu 1ll4iT1dus.l ,.;"ountriH 

I I / ( • I/ 
~ s.liztac polioie• eaae11tis.l t o their domaatio probl .... I 
•/ / I I I I ,._ I urged the conrorenoe to move to ooneideration of ita tun4'1fentol 

I 1 / I I I t s.ale ot tao111tatin8 pol1o1ea by th dittorent ns.tione direoted , 

not to tomporar1 expedients { but to., ll1 t1gat1n8 B.Dd 11t poaoible, 

remedying the baruelna evtia ot the pr a nt eo....Uo •i t uaU011, · 
/ . I I' ' 

I n the hope t hat I mo.y be o~ soma help to t he {?1aterenoe , to 
/ ' c..-.~'4,, J::, ;...,, whose suooeeea and triendly cooperation I ...,~lilt;s attaobeit ........,.... ,. ,... " · 

the greahet
0

1clp0rtanoe , it~· be uaotul that I should d-lo~ 

this thought' eomewhat more tullJ•/ . ,. / / / 
Ill SllJ'ina t hat the value ot the Milar baa not fallen eo tar 

/ I I I ,- '\e ' fpa ' aa I abould llk• to aee it tal.'J., I 11.at~ally intended " tt.s·· 1 11
• 

.~ \-~~ '\...~ ,· a.. t""""- . ~"~·....t~~t. ~ . . 
in thrms ot .omi'i;:loan oonaod1·t1ea 1Ybiob alone mat ter l to ua in 

~•,..4Yin~ 'bur maladJuotmenta, 'l'hero•s.luati~n ot the dllllar i~terms 
/ .i .....__ ,. , 

ot Amerioan ooamodi tie"fs an end '-'-whioh t he Jk>•ernmant o.nd the ' 
/ . / people ot t he ';nited States oanriot ~ diTerted , I wish t o make / 

thi s per1'eotly olear: l,/e are interested i n ·Alllerioan OOlllllOd1t• 
/ / 

pr1oes, \ \That ia to be the value ot t he dollar in t erms ot .,.,. 
/ / / / // 

foreign ourrenoleo is not and oannot be our immediate or our 
/ / / ultimate oonoern. Tbe exchange value ot the dollar will ;; I lie 

/ . • 6";A.. / 

:;P:::i;~~ ::~:::::::·~:~t:::a
11

:;~::ir
1

:a::~:::~::.:::~: 
I . I / I oannot be determined in a ve.nco ot our lcnowlodge ot suoh taote, 

U so ~k no oo~tit1Te exoh8.D8e depreoiation going beyond 
antto1~ed ,- / aotual and l!Xf** ~· pr1oo ~Temante. I b&Ye no 1Dtent1on, ot 

enoouraging American domoatio pr1oea to rlae beyonl the level 



I 
I / / , J / 

required b7 the AJl9rioaa 41bt atruoture and. Jaertoaa oo•'•·.£ai I 
,. r . ,. 

han •T• rJ" t.at~n,lon &4 &11ple reeovo•• i:o prewa t ~la-
• ,. 

ordinate &nd uneoOaoalo rl•• of prioe•I T'Mr• 11 n.oihiq ia ., 
, , 1 r. ' . 

po1107 ln.1a1oal 'C'o tb1 ' 1Dtore1t1 ~t ! !~•r oountrJ , but !"---
.., ' ' §I'' 2Ww. tho '.&.mor1oo.o goJF'"""nt b• :•lll>•rr••••~ 1n the 01-

tainment ot 1001101110 en41 abaolu~ r•qutre4 tor the eoonomio 

hoaUh of o~ o..,tr:r. J ~ ~""'- · 
It otb9r oou.ntr1e• repre~to4 •• •~• 1 , caa1 ~ 411tr1 

/ r - r " 
or pr to.ea in th• 1tJ111 or iD a 41tt1r1nt 4egree1 aooordi.ng 

a~olal o.irouatua.1 ot ea.ob: i sugg11t th·a~1 t 1• tl:o" 'taU: 

. I . '" ,. , -ot t he aux Con.te?"enoe to oona1i1er •61• and •&n• ot pu:ttiq: 
/ . r 

into otroulatlon the •44it1one..l J1XX pUl'Obaas..na power by •hlob ~ 
r . . I' , 1 . r . ,r 

e.looe their obJeot oa..n be attalne4. I eoo no n1011alt7 tor un!tor.... 

I . / r. r . , 
tty. But no progr1i1 oan be ma.de until the 41ttererl11 neoda ot th.e « 

.. . . ,. / . / . +-t..-·.._ ... 
dittei;et ootmtrie1 heT1 been 1luo1da.te4 and d•t•nained. I t ~~ 

/ ' / ~ 
ar·e oountriea wJiere pr1011 o.nd ooats are al..rot.dJ' 1Ji • <iu111br1u:a, ' 

. / . ( 

I 4o not ~ regard it a1 the task ot t.be Contereno• , a.a 1t oer-
/ ' ~ r . 

ta.illl.J' 1• nbt tb1 ~ or )'11• Acei10.e.n goTll"D.IMlrt , ·to ~· 
r r .. 1 

m t>9rSUAde or oOmpel them .,,, pBllX pur1ue pollotee oout-re.~ 

r . I 
W tbe 1r/ own oonoeptlon ot the ir own intereat1 . I · 

I' . r / 
But. 1t/ 1t ahoul« emorgo/" tr~m t he ,,..o~e i~n t')S1t there 1e 

a group Ot oountrioe whoao {oqu1.r/m1Jnta a.re broadly the ,.10 as / 

th••• ot the Un1tod St&t1a and it trm:JXX thb11 oouhtriea 'lr9re :wt 
· I t< /. /- I / . ,, 

to cake it olea.r thatt' th17 wore prepared t o take appropriate 
/ . { , 

MUures tor u 1 t t 1ott1'1 llOYe.t:tent i n th.ls 411"1ot1on:t Should Wel- ' 
/ / . 

oo:;ae 1ntoraal yyzypx arr&Dge:»nta between the an Central -
/ r / Jl. / ' 

banke Ot thOSO OOWl'<1U &Dd the l'ederaJ. Jlo,rro Sfatoti Of tho ~ 
/ . ... ~~~~~(r-A-

-- Stotoa tor th• &T01d"'JI' ot ' ; . ' -
( . 

exobe.ngo tluotutlon~p& 1 r · t b q ts ; ' · r 2 

' ' ' ' , t 
tbou«,h auoh a.rrUt.g1mont1 1bcpld be, in ccy' Ju4gmnt, or a de.T-

l . -r' ..-.. · 
tOfday obaraoter end without 1cbarraaa1llg eom::ai"tbnt1 flt either a16 

~~ere is alSo to~• ooni14ered 
1

th• pol loi,a .approprtate io 
-H' \...;. - ' r· r 

the period arter the extat~ l:Al.AdJuataenta 1D the prtoe a;raoture" 

ban b•• • remdied.\ i_t 1 .. ~t . eutt1o1ont ;o ~-••po fNll tho preaent ......_, 



" 

I cp I / I / 
ev1la .')t 1B our duty to" cons ider to~ether '°w to avo11 their 

I I . I . / 
recurrence 1n tuture . The tirat taek is to reetore~r1oee to at 

I I . / . / 
level at whioh 1.nduirtry and1 O.b0'"91 all puiou.lture cJ.n f'unot1on 

/ - / / / 
profitably and ettioientl y. i 'he aeeond task 1a to 'proserve the stab~ 

r (. \ / 111ty ot this adjustment once ~ohieved. The pOJ"t wbiOb gold ahd 
/ ( ,,, . , ./ t' . · " 

Silver sbould pl•Y as reserve monies a.tter pri ce adjuatm .nt bas 
/ / r 

been seouret would seed 4 r \dther subject suitable tor ooneider 

f!1;1on{ by\tbe·-'~onterenoe \ .t would link With thie~be pi-oble:nS ot 
'I t' / . 1 I . 

exhobfl.D6ee and ot oommeroial and t aritt p°ol11ea, w-i th a i::tzs vie• 

to the aTOtd'anoe or tUlba.lanoed debtor· and oiedi tor poet t ibna / 
( . . ( I' . 

beQjeen nationa which have been so rrutttul a oauao ot ttie 
Al1r . "· r. ' / preaont e'f'il •-t..!! wou.ld be obiJlerioa.l to hope that muoh progreee 
I' . . r . . 

cen bB mad& in dicl1n1ahlig tbe exoeee1ve • • •••• hindranoee 
. . . I . r ,,.. 

t o protitable international exchange during the period betore P• 
/ - / _ t' . r.--. 

pr16os beve been adjusted when each oountry ! a endeavortnaJby 
/ . - . ( I: 

my m:ip: maana a t it• diapoaa.J. 1to proteot what seema a peril ous 

\ 
. / r . r 

domeat! o situation . But i t is not too soon to oonaider the 'general ,,,,; 
r , . /": . r . . 

11nea or a oode •hioh abould atta!Jl the mutual advantage• or 

a..a.a./'-... • • ~t·~•t"o.n.J111 t'r~tng,) w1u11:1 ~ne ~peo ial. oau~ea which 

heve led to' •1deapread aotioU or an 1njudio1oua and i:m.itually 
. . i;-;) J, i-1-inJu.rioue pha.raoter have pe~eed away~ '--f-t'· 
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Th.11 s•l•grac. oust be 
oloul:r paraphraaod bo­
fort btUlg =icatad 
to an:rone (B) 

Sscr•t•ry of State , 

Waah1n.g ton . 

l!ITSH TRIPLE PRIORITY. 

202 , J\lly ' • noon. 

London 

Dated Jul:r 4 1 19~~. 

R•cd. 8 :06 a . • • 

o:ONFIDEN'l'I.l.L SEX:RE'I' PROll llOLEY TO PRESIDENT .1..LO!lll 

A!ID BX.;LUSIVELY llITll HO DISTRIBU'l'l Oll Ill Tl!!! DRPAR'lllEllT. 

• 1 •hall telephone between nine and te thie morMng 

your time today and th1• oablo 1• to provide gu1<1an•o 1n our 

convoraation . We can d.i• cuse to~101 without nuba1tt1ng t'etere.noe ~ 

to content by number . Tbe topio• tollow: 

TOPIC OHE. I believe be1t im:ned1ate oow-1• would 

be a receas tor troa t • o to tsn week• , pe.rm1tt1ng tormul.at1oo 

of your 1deaa into re1olutio11 ) 

TOPIC 'l"oTO . On r,eroonal tid• Pi t -., 11 onl:r member 

of dologatioo able intellectually and aggre••1v•l:r to present 

your id••• to contorono•. 

TOPIC THREE. Exp"t group no Oda • trongthening on 

progreeo1ve program. 

!<iPIC POUR , Reconot1tut0d delegation would be 

helpt'ul 



\ 

202 t'roc London, li.aba117 - 2-

helptul- 1n Yiew of deYeloJS41Dt1 heno• dea1rab111ty rec•••· 
'l'OPIC ?IVB. ltaoDona10 not favorable r ooe11 btcause 

pol1t1cal lire depend• on oont1nuat1on ot conteronoo. Cox 
t:DOti.nally •tir re<I by MacDonal4'• plight. 

TOPIC SIX. It you reply regarding fourth rHolutlon 

•1tb a new dratt radically dil't•r•• t'rcm preaent to1'9 

Pittman might aot genera.l approval trom DOll:tll1ttee and oon­
to~onco but 11 doubttul , 

TO~IC SEVEN. Saw Keyne1 4&J following 1111 ar-r-ival 

expla.1n1.ng aituatlon to b.1a. We oan depend upon hia tor 

a1111tance although he 19 not 1n tavor with governaent 

hero . ..· • i.::.. 

TOPIC EIGHT . I consi der your meaaago aplendid, 

I t ·•• the onl7 ••7 to bring people to llheil" 1en101 anc1 

do not be diaturbed bf oompl&J.nt1 about severity or 

iansuase . It • •• true, t rank and ta1r11
• 

Bl!IORJJJ 

RR. 
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