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This message of the President to the Sovereigns

sidents of the Mations participating in the
'lorld Economic Conferencs and the Disarmament Confer-
ence im AUTOMATICALLY RELEASED FOR PUBLICATION at
10:00 A.M., Eastern Standard Tims today.

Extreme care must be exarcised to aveld premature

publication.
STEPHEN BARLY
Aspistant Secretary to the President
- - - - - -

The messags was cabled sarly today direct to the Sovereigns and
Proaidenta of the Nations listed below:

His Excellancy

His Majesty
Zog I,
King of the Albanians,
Tirana, Albania.

His Excellency
Agustin P. Justo,
President of the Argentioe
Hation,
Buanos Alres, Argeatina.

His Excellency
Tilhelm Miklas,
President of the Confederation
of Austrim,
Vieans, Austria,

His Majeaty
Albart,

King of the Belgians,

Brusssals, Belgium.

His Excellancy
Gatulio Vax'gas,
Progident of the United
States of Brazil,
Rio de Janslro, Brazil.

His Excellsncy
Enrique Olaym Herrera,
Preaident of the Republiec
of Columbia,
- Bogota, Colombin.

His Excellency
Daniel Salamanca,
President of Bolivia,
La Paz, Bolivim.

His Majoaty
Boris III,
King of the Bulgariana,
Sofia, Pulgaria.

His Excelleacy
Arturo Alessandri,
Frosident of the Republic
of Chile,
Santiago, Chile.

Rizardo Jimenez,
President of Costa Rioa,
San Josa, Oosta Rica.

Hims Excollancy
Lin Sen,
President of the NHational
Government of the Republic
of China,
Hanking, China,

His Excollency
Gorardo Machada,
Frosident of the Republic
of Cuba,
Habana, Cuba,

His Exocellsnoy
Thomas G. Masaryk,
Prasident of
Czechoslovakin,
Praha, Czechoslovakia.

His Majesty
Christian X,
Kind of Denmark,

Copenhagen, Denmark.

His Excalloncy
Rafasl Lecnidas Trufille,
Preaident of tha
Deminican Republic,
Santo Domingo,
Qominican Republic.

Hia Excellency
Juan de Dios Martinez Miram,

President of the Republic

of Eouador,
Quito, Eouador.

His Majesty
Fouad I,
King of Ezypt,
Cairo, Egypt.




His Excellency
kKonstantln Pats,
Head of State,
Tallinn, Estonis.

His Lperisl Majeaty,
Haile Selassis I,
Emparor of E'.ulopla,
Addis Ababa, Ethiopla.

His Excellesncy
Pohr Evind Svinhufvud,
The President of Finland,
Helsingfors, Finland.

His Excellency
M. Alboert Lebrun,
Fresident of the Fronch Republis,
Paris, France.

His Exoellency
Flald Marshal Paul wvon
BeneckendorfT und von Hindenburg,
Fresident of the Relch,
Berlin, Germany.

His Ma jesty
Gaorga V,
The Xing of Great Britain,
Ireland, and the British
Dominiona beyond the Seas,
Zmperor of India, etc., eto.,
London, England.

His Excellancy
Aloxander Zaimiae,
Presldent of the Hellenie
Rapublie,
Athens, Greece.

His Excellency
Jorge Tbleo,
President of the Hepublic
of Guatesals,
Guatemala, Guatemals,

His Excellency
Stenio Vincemt,
President of Haitl,
Port au Prince, Haitl.

His Serans Highnesa
Admiral Micholas De Horthy,
Regent of the Kingdom of
Hungary,
Budapest, Hungary.

His Excellency
Tiburcio Carias A.,
Constitutional Preaident of
the Republic of Honduras,
Tegucimalpa, Honduras.

Hin Majeaty
Faisal I,
King of Iran,
Baghdad, lraq-

Hin lin joaty
Vietor Emanuel III,
Ling of Italy,
Foma, Italy.

His Mo josty

His Exzsollency
Alberts Eviesals,
President o the Republio
of Latvia,
Riga, Latvia.

His Exoellancy
Antanas Smetons,
Prosident of the Republie
of Lithuania,
Keunas, Lithuanis.

Hor Royal Highness
Charlotte,
Grand Duchess of Luxembourg,
Luxesbourg, G.D.

His Excallancy
General Abelardo L. Hodrigusez,
Preaidant of the United
Maxican States,
Moxico Clty, Mexito.

Hor Majeaty
Wilhelmina,
Queen of the Netherlands,
The Hague, Netherlanda.

His Excellency
Juan B. Bacasa,
Presidant of the Republie
of Nicaragua,
lManagus, Nicaragus.

His Majesty
Haskon VIIL,
King of Norway,
0Oslo, Norway.

His Excellency
Harmodlo Arias,
Preaident of Panama,
Panemn, Papama,

His Ezcellency
Eusebin Aynla,
Prosident o the Hepublic
of Paraguay,
Asuncion, Paraguay.
His Imparial Hajeaty
Reza Shah Pehlevi,
Shah of Peraia,
Teheran, Persia.



Ignace Mosoleki,
President of the Republis
af Poland,
farsaw, Polend.

His Excellency
peneral Ossar Benavides,
Preaident of Peru,
Lima, Peru.

His Excellsnoy
General Antenio Oscur de
Fragoso Darmona,
president of the Republie
of Portugal,
Liston, Portygal.

His MujJeaty
Qarel II,
King of Rumanis,
Bucharest, Rumania.

President Michail Halinin,
All Union Central Executlive
Commi ttee,

Moscow, Fusais.

His dajeaty
Pra jadhipok,
King of Slam,
Bangkok, Sla=.

His Excellancy
Alpals Zsmora,

Prasident of the Spanish Republic

Madrid, 5 ainm.

The message Tollows:

Hin Majeaty
Oustaf V,
King of Sweden,
Stockholm, Sweden.

His Excellency
Edmond Schulthess,
Prosident of tha Swise
Confederation,
Parno, Switzerland.

His Excellsncy
pazi Mustafa Kemal,
President of the Turkish
Republie,
Anksra, Turkey.
His Excallendy
Oabriel Terra,
Prosident of tha Republic

of Uruguay,
Montevides, Uruguay.

His Excellency
Juan V. Gomes,
President of the United States
of Venmzuela,
Caraces, Venezuela.

His Majeasty
Alsxander I,
Eing of Yugoslavia,
Belgrade, Yugoslavia.

A profound hope of the people of my couniry {mpels me, aa the head
of their govermment, to addreas you and, through you, the paopla of
your nation, Thia hope is that posce may be assured through practical
ssamires of disarmament and that all of us may carry to vietory our
sommon atruggle against seonomic cheos.

To these ends the nations have called two great world confereanoes.
The heppiness, the proaperity, snd the very lives of the men, Woman
and children who inhabit the whole world are tound up in the decislcna

which their governmenta will make
of socinl conditions, the preasrva
the furtheramce of sociml justice are

in the near future. The improvement
tien of individual human rights, and

dependent upon these decisions.

The Terld Economie Confersnce will meet soon and muat come to ita

gonclusions quickly. The Wor

gut. The Conferenco must establ

14 cen not ewait deliberaticns long drawn
1gh order in placoc of the presant

chaos by n stabilizetion of currencies, by freeing the flow of world
trade, ond by international aotion to raise price levels. I mst, in
short, supplement individual demestlc programs for scmomle recovery,
by wise ond considered internaticnal sction.

The Disarmement Confarsnce has 1abored for more than a yoear and,
as yot, hes been unable to reach satisfactory gonelusiona. Confused

purposes still elash dangerously.

pur duty liea in the direction of

bringing practical results through concerted action pased upon the

greatest good to the groatest

this great duty, petty obstacles
forgotten, A selfish victory is

pafera the imperative call of

pust be swept away and petty aima
always destined to be an ultimate

defeat, The furthersnce of durable peace for our gonsration in every
part of the world is the only goal worthy of our baat efforts.
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If we ask what are the reasons for armaments, which, in spite of
the lessons and tragediss of the vigrld 'ur; are tolesy a greater burdsn
on the pacples of the earth than ever before, it becomes clear that
they are two-feld: Firet, the desire, disslossd er hiddem, on the part
of Governments to enlarge thelr territories at the expenss of a sister
patien, I believe that only o small minority of Governments or ef
peoplas harbor such & purpose. sscond, the fear of naticns that they
will be imnvaded, I believe that the overwhelning majority of pecples
feel cbliged to retain excessive armaments becauss they fear some act
of sggression mgainst them and aot becense they themsalves spak to
he AZEresscTa.

Tiere is justification for thie fear. Modsrn weapons of offense
are wvastly stronger than moderm weapona of defenss, Frontisr forts,
tronohes, wire sntanglsments, soast defanses--in a ward, fized fortifi-
gations--are no lemger impregnable to the attack of war planaa, heavy
motile artillery, land battleships ealled tenks, and polsocn gas.

1" all mations will agres wholly %o aliminnte from posssssiocn
and use the wespons which mals ponaible & successful attack, defenses
mutomatically will become impregnable, and the frontiers and indepand-
ancs of every nation will beccma securs.

Tha ultimate cbjective of the pisarsament Confarance mist be the
complate elimination of all offensive Weapona. The immediate objec-
tive is & substantisl redustion of some of these weapons and the
alimination of mamy others.

This Government believes that the progrem for immedimte reduction
of aggressive weapons, now under discussion &t Oeneva, i3 ut a first
step toward our ultimate goal. Te do not belisve tymt the propoasd
{mmediate Bteps go far onough. faverthalesss, this Oovernment walcomod
the measures now propossd and will exert 1ta influence toward the
attainment of further successive steps of 44 parmament.

Stated in the olearest way, thers are threa steps to be agreed
upon in the present discussions:

Firat, to take, st once, the first definite step toward this
objective, as broadly putlined in the MacDonald Flan.

Seosnd, to agres upon time and procedurs for taking the
following steps.

Thiyd, to agree that wiile the first and the following steps are
being taken, no naticn shall increasa its exiating ATmamants over and
gbove the limitations of treaty cbligations.

But the pemce of the world pust be aspured during the whaole
peried of disarmement and I, therofors, proposs a fourth step oon-
current with and wholly dependent cn the feithful fulfillment of
thass thres proposals anpd subject to existing -reaty righta:

That all the mations of the world should snter into a solemn
and@finite past of non-aggression: That they should solesmly
reaffirm the obligations they have asaumed to limit and Teduce their
armsments, and, provided these cbligations are faithfully executed
by all signatory powars, {ndividually sgree that they will send no
armed Torce of whatsoever nature BOTOas their frontiera.

Common sense points out thet if any strong nation refusea to
join with gemuine sincerity in thess concarted afforts for political
and sconcmic pease, the one at Ceneva and the other at Londen, Drogress
oan be obatructed and ultimately tlocked, In such ovent the civilized
world, sesking both forms of peace, will know whers the responeibl 11ty
for failure lies, I urge that no nation assume such & reaponsibility,
and that all the nationa joined in thess great conferentes translate
their professed polisies into potion. This ia the way to political
and econcmia peace.

I trust that your governsent will join in tha fulfillsemt o
thean hopes.

FRANFLIN D. ROONEVELT
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May 30, 1933,

Dear Mr, Becretary:
I have the pleasure of appointing you Chairsan of
the Delegatiom which im to repressnt this Government
at the Mometary and Economic Comfersmoe, "h;luh,u scheduled
to open in London on June 13th, The general mubject
matter for the Confersnce discussioms is oomtained in
the report of the Preparatory Commissionm of Experts, of
which & copy is attached. While this report may be taken
as & uspeful prepentation of the matters which require
consideration, the opinioms expressed thersin are in .
no way to be oomeidered as binding upon the American
Government.
The American Delegation is instructed to set forth
the American policy as outlined in the attached memorandum
of ingtruction. In comsultatiom with your colleagueas You
are authorized to use your best judgment in deoiding upom
minor variatione in form or substance that may ariee in
the course of disoussion, If, however, decisiom must be
reached on matters not covered in the attached memorandum, |

or if major changes of substance in matters ilﬂ!‘lll‘ld. by
the

The Honorable
Qordsll Rull,
Beoretary of Btate.

[iovdme Ermn (mg "]
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the memorandum seem t0 you necessary, you are instruoted
to refer decisiomn to Washingtom.

It will, of oocurse, be necessary for the Delegation
to use its best judgment as to the moat effective means
and procedure for bringing about a speedy snd suooessful
cutoome of the Oonference., I wish to urge upon you that
delay in conferences of this nature umally makes it
more diffioult %o secure results and that agreement on
main principles should be reached as expeditiously as
possible.

There is one other thing which I wish to point out:
namely, that neither you mor any other member of the
Delegation is to oarry on, formally or informally, any
discuseion of either war debte or disarmament, These
two probleme will be handled by me in Washington, and
any questiome in regard thereto should be referrsd to
Washington,

I need not emphasize the importance to the welfare
of the Americen people of the mission you are about to
undertaks. You may be assured that in your sffort you
u;r .:ulr upon the full cooperation of myeelf and the
whole American Government.

8ingerely yours,

faff:’:-é/:.'. M%ZW |

[laisln, Gr e Fn.f-.]
I S —— -
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INSTRUOTIONS AS TO OROANIZATION OF
THE AMERIOAN DELEGATION TO THE
WORLD MONETARY AND ECONOMIC

CONFEREN

The Beoretary of Btate gball be the Chairman of
the imerioan Delegatiom,

The Homorable Jameg M, Qox ghall be Vice Chairman
of the Delsgation and shall become Chairman if the
Becretary of Btats should leave the peat of the QOon-
ferenoce,

The Chairman. lhm make all appointments to
Committess and other aseignments of duty to the Dele-
gates and other members of the Delegatiom.

The Executive Officer shall be charged with the
duty of keeping in touch with foreign delegatioms and
with the duty of colleoting and distributing all in-
formation which becomes mvallabls to members of the
American Delegation. Emch member of the Delegatiom,
who sngages in a negotimtion or conversation of im-
portance, will as soom as poesibles dictate a memorandum
thereof for immediate transmiseiom to the Executive Of-
ficer, The Executive Officer will communicate such
mémorands ae soon a8 poseible to those members of the
Delegation concerned. The Executive Officer will be
charged with respomeibility for comsunicating the ocom-
tent of telegrams recelved to the mexber or members of
the Delegatiom particularly charged with the subjeot
matter of the telegram,

In order to preserve the seoregy of the codes of
the Department of Btate in a foreign country, it is
ordered that the Chief Oode Olerk shall depoeit ome

aopy
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oopy of sach telegram received in the Oode Room safe, mnd
deliver ome copy immediately to the Executive Officer,
who will see to the proper distributiom of its contemts.
All telegraphio communications sent by the Delegatiom
will go out over the signature of the Chairman of the
Delegation, and must pass through ths office of the
Exacutive Officer,

The Direotor of Experts shall have gensral charge
of the conduot of the work entrusted to the axperts.

The Becretary of the Delegatlion shall have charge
of the expenditure of the appropriation for the sxpenses
of the American Delegation, Buoch expenditure is subject
to the rigid rules of the Qeneral Acoounting Office of
this Government, snd, in order to avoild disallowances of
the Delegation's mocounts by the Gemeral Acocunting Office,
the members of the Delegatiom are instructed mot to imcur
any expenditure without the approval of the Becretary of
the Delegation., JAmong the expenditures authorized will
be the provieiom of three automobiles for the use of the
Delegation on officlal business and & bus service between
the hotel and the meeting place of the Conference, In
the uses of the looal telephome service, any messages,
other than messages on official businees, will be at the
charge of the person making the oall,



Co N N

fummarising the verbal instruotioms which I have
given you comoerning your procedure at the Economic
Oonference, I wish to draw your attentiom particularly
to the following ocardinal points:

1, The work of the Conference should be conducted
as sxpeditiously as poseible., I can see no reason why
ite work camnot be completed by the middle of August.

If thie should prove impossible, the Oonferemce should
continue its labors without interruptiom until they are
conoluded, at the latest, Beptember 15th. I believe
that 1t would seem indefensible to the millione of people
whoge hopes are pinned on the succeseful cutoome of the
Conference to adjourn for an August vacation as has been
suggestad,

8. The Conference should confine iteelf to finding
promptly the solution to a few major problems and not
diffuse its efforts over too wide a field, It should
proceed ms rapidly as possible to adept the general
prinociples of a sclution for these problems, appointing
immediately such committees as may be necessary to work
out the detalls. .

(a) The execution of some of the plans agreed upon
at the umrur.unol may require continuing permanent Organ-
izgations, Proposals for such organizatiomes should,
however, not be permitted until after the major decisione
of principle have been taken by the Oonference.

3, The major problems which should at omce be

taken up by the Conference are the following:
(a) The
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(s) The tariff truce for the duration of the
Conference, .
(b) The establishment of the general prin-
ciples of a coordinated mometary and fisoal policy to :
be pursusd by the various naticms in cocoperation with
sach other, for the purpose of stimulating sconomic
aotivity and improving prices. \
(e) The removal of foreign exchange restrio-

Ry

tions.
(d) The laying of the groundwork for an

adequate and enduring international mometary etandard.
(e) The working out of a basic agreement for

the gradual abolition of artificial barriers to trade,

puch ag import quotas and export subventioms, and for

the reduction of tariff barriers.

= (£f) The working out of a basic agresment or /

agreements for the control of production and distribu- |

tion of certain basic commodities.
In order to oryetallize the American poliocy in regard

to these six major problems, I submit to you the follow-
ing six resolutions, which I should like to see adopted
by the Conferesnoe with such modifications as may be
necessary to meet the wighes of the other natioms. The
resolutions have been drawn with a view toward meeting
the points of view of those nations with whom we have had
preliminary discuseions at Washington, and it is my hope
that no very radical changee will be found necessary,

The



.

The first resolutiom is for the establishment of
an ement betwesn all governments that no further
additions will be made to the exist obatacleas to
international trade - or the sc—oalled tariff truce,

WHEREAS, international commerce throughout the
world is throttled by the obetacles imposed by govern-—
ments, and

WHEREAB, these cbetacles have steadily increased
in wvaristy and potenmoy, and

WHEREAS, the inorease of such obstacles acts to
destroy internaticmal commerce and to omuse mew malad-
justmente and new price difficulties, and

WHEREAB, these economic and price disturbances in
turn excite national animosities and make international
cooperation of all kinde difficult, and

WHEREAH, it is epeential that all governmenta
sericusly mark their desire to go mo further along the
path of trade restrictioms and to find the means of re-
ducing promptly and effectively the present restriotioms,

HOW THEREFORE, BE IT RESBOLVED, that the governments
agree

(1) That during the period of this Confersnoe they
will comeider themselves as joined in an agresment to be
oarried out in good faith that each governmment should
refrain from oreating or making eny material upward
modifioation in tariff rates, or imposing any new or
enhancing any existing restrictions against the importa-
tion of goode which would place additiomal cbetacles in
the path of international commerce.®* And the governments
would likewise agree that during the period of thim truce
they will introduce no additional direot or indireot sub-

ventien

*Explanation to be made by American Delegation in Tegard
to Agrioultural Bill.
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vention for the expansion of their export industriss ner
any new discriminatory trade methods nor mny additicmal
measures to promots dumping.

(28) That the Becretary-Gemeral of the Ocnference
shall make public the list of govermments adhering to
thie truce.

(3) That in the event that any govermmemt in join-
ing in this truce shall make mny reservation of any
natures whatsoever, such reservation with sufficient
indioatien of its meaning in detail shall be published
by the Becretary-General of ths Oonfersnce along with
the snncuncement of adherence, Each signatory govern-
ment shall remain the judge of the significance of the
reservatione or limitatioms put forward by any other
slgnatory government, During the period of the truce
each eignatory government agrees to commmicate any
changes in ite tariffs or other laws or decrees affsct—
ing the international movement of goods ome week before
fuch changes may be put into effect,

The second resolution, which relates to the estab—
lishment of the general primoiples of a ocordinated
monetary and fisoal policy to pursued by the various
nations in cooperation with each other, for the purpose
of stimulati eocnomio motivity and improving prioces,
is the following:

WHEREAB, industry and trade in nearly all the major
countries of the world have fallen to unprecedsntedly

low levels, and
WHEREAS, as & congequence thereof, millioms of pecple

throughout the world have been thrown out of employment
and ,unwillingly have become an ever-inoreasing burdenm
upon those who still have smployment, and
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WHEREAS, the emergenoy is of such a nature as to
demand that all nations and all peoples cooperats to tha
fullest possible extemt im ocombatting the depression by
all available means and in closs consultatiom and harmoeny
with each other, and _

WHERELS, abundant oredit and wige engouragemsnt of
Private enterprise through government expenditure mre
essential in bringing about an improvement in prices
and an inoremse of business aotivity, mnd

WHEREAB, guch government expenditure shall not
Decessarily be included im the budget for recurring
expensss btut may properly be financed by borrowing,
provided that the service of govermment debt so in-
curred is taken care of in a balanoed budget for re-
CUrring expenses.

NOW TEEREFORE, BE IT RESOLVEID, that all the natioms
participating in thie Oonfersnce agTee

(2) That a close cooperation toward these ends
between governmente and betwsen their respective Qentral
Eanks should be undertaken;

(b) That m primary step in such ocooperation should
be the carrying out of a policy of making credit abundantly
and readily available to sound enterprise; this may be
done by open market operaticma, where comsistent with
national polioy, or by such other means as may sult the
particular requirements of an individual market; and

(o) That an mecosleration of the process of recovery
should be sought by means of a synchroniged program of
govermmental expenditure in the different countriess al ong
parallel lines, designed to stimulate the natural sources

of
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of employment, to re-start the wheels of industry and
commerce, and to restore the willingness of the individual
again to assume the normal risks of trads without which
any recovery is impossible,

It is not the mense of this resclution that all
nations should agree necessarily to attack the problem
in the same way, but rather that the sfforts already
being made by many natioms should be coordinated, and
that other nations should be stimulmted to make similar
efforts. I I

It should be borne in mind that in the devalopment
of smich & program cars must be exercised lest the ocoat
of a partioular kind o work undertaken be inordinately
inoreased whether on the part of suppliers, landownars
or wage earners partioularly comoerned,

AND EE IT FURTHER RESOLVED,

(a) That the Isesue Banks of the various nations
be requested to pend at omoe to London & represemntative
or representatives for the purpose of immediate comeulta-
tion with each other, and

(b) That & committes be sppointed by this Confer-
ence to study the various methods of governmental ®xpendi-
ture which have been in use or under conmsideration by the
varioue nations, with a view towards ll.klng a raport to
be sent to each of the natioms for its guidance inm working

out ite own program in the future,

The third resclution, which relates to removal of
exchange restrioctione, is the following:

WHEREAS, it i1s generally conceded that the free flow

of trade is today impeded and, in many cases, rendered
imposeible
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impossible by the restrioctions which various nations
have been compelled to place upon dealings in their
respective exchanges, and

WHEREAS, it is an sssential to world recovery that
the free flow of world trade be resstabli shed,

HOW THEREFORE, BE IT RESOLVED, that all the nationg
participating in this Oonference agree

(a) That all exchange restrictions of whatscever
nature should be removed as moon as possible;

(b) That 1t may be necessary as & condition prece-
dent to the acoomplishment of this end, that the sxternal
debt structure of some countries be Te-organized;

(o) That to this end the varicus Governments under-
take to urge upon their nationale the immediate formatiom
of the necessary creditors' organigations both for the
funded debt and for the so-called floating debt of guch
countries whose debt structure require recrganization;
and

(d) That m committes be mppointed by this Oonfersnce
to etudy and determine as quickly as possibles which coun-
tries require such recrganimation of their debt structure,
and also to determines what other measures may be necessary
in the varicus countries to reestablish the independent
stability of their exchanges and to diminigh fluotustions
in exchange arising from purely speculative operations mnd
from the temporary movements of short time money from
market to market, The work of this committes to be in
appropriate compultation with the respective governments

and creditors' organisations.

The
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The fourth resclutiom, which relates to ths laying
fional Sometary standasd, s uhe fors ovrony 6 iateraa-

WHEREAS, confusion now exists in the field of inter—
national exchangs, and

WHEREAS, it is essential to world recovery that mn
international momstary standard should be reastablighed,

NOW THEREFORE, BE IT RESOLVED, that all the nations
partiocipating in this Oonference agree

[I? That 1t is in the intereste of all concernesd
that stability in the international monetary field be
attained as quickly as practiocable;

(b) That gold should be reestablimhed ms the
international memsures of exchange values;

(e) That the use of gold should be confined to
its employment as cover for circulmtion and as & medium
of settling international balances of payment, This
means that gold, either im coin or bulliem, will be with-
drawn from ciroulation; and that contracts, public mnd
private, shall be made payable in the variocus currencies
without reference to gold;

(d) That in order to improve the workings of a
future gold standard a uniform legal minimum gold cover
for the ourrencies of the various countries which ghall
adopt the gold standard shall be established, and that
this legal minimm reserve ghall be lower than the
average of the present reserve requirements;

(e) That the Central Banks of the various nations
be requested to meet At onoe in order to consider the
adeption of puch & uniform minimum reserve ratioc and
ithat a metal cover ratio of 25f be recommended for their

coneldsration,



AND FURTHER,

WHEREAS, wsilver constitutes an important medium
of both internaticnal and domestic exchangs for a large
proportion of the world's population, and

WHEREAS, the walue of this purchasing medium has
been impaird by governmental mctiom in the past, and

WHEREAS, it is necessary that the confidence of the
Eapt should be restored inm ite purchasing medium, which
can only be done if the price of silver is restored to
equilibrium with commoddity prioes levels,

NOW THEREFORE, EE IT REBOLVED, that

(a) An agreement be mought between the chief eilver
producing countries and those countries whioch are large
holders or usere of sllver to limit arbltrary sales upon
the world market;

(b) That all nations agree to prevent further de-
basement of thelr subsldiary ellver colnages;

(e) That mll the nations mgree to remonetize their
subsldiary colinages up to & fineness of at least B0O0 when,
as and if ooneistent with their respective natiomal budget
problems; and

(d) That it be recommended to the OJsntral Eanks
that they agree that 80% of their metal ocover shall be
in gold and 20% shall be optionally in gold or in silver,
provided that silver is cobtainable at or below a price
to be agreed upon as corresponding to the general com-
modity price level; and that the governmenta agres to
modify their resgpective laws to this effect,
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The fifth resclution, which is designed to lay the
oias sasriscs to'irade, 18 ae rolrvar T NS

WHEREAS, various nations have been oonstrained, om
the one hand, to impose restriotions upon imports in the
nature of tariffs, quotas, embargoes, eto, and, om the
other hand, to subsidize exports, and

WHEREAE, this tendsmoy has resulted in nationalistlo
action in all nmations, which, if oarried to ite logical
conclusion, will result in the almost complete elimina-
tion of international trade and a return to a medieval
igolationiem, and

WHEREAB, it is agreed that thig tendency must ba
arrested if a world recovery is to be achieved and a
degent standard of living widely maintained,

HOW TEEHREFOHE, EE IT HESOLVED, that all the natioms
participating in thie Oonference agres

(a) That it is against the common interest for any
nation to adopt or comtinue m pelicy of extrems sconomio
nationaliem and to raiee additicnal trade barriers and
discriminatione;

{(b) That embargoes, import quotas and various other
arbitrary restrictions should be removed completely as

quickly ae poesible; and
(e) That tariff barriers should be reduced as

quickly as poseible by reciprooal bilataral agreamemts

or by multilateral agresments to a point where trade
can once more move in a fres and normal manner; and

(d) That care should be taken in making bilateral
or multilateral agreements not to introduce disorimina-
tory features which, while providing an advantage to the
pontracting parties, would react disadvantageously upom

world trades as & whole.
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4th June, 1933,

PERSONAL.

Dear Mr. Fresident,

With the approach of the 15th our papers and public
are beginning to flutter about what is to happen on that day
a8 to debt payment, and we have been glving the matter some
thought . Great pressure has been put upon us to allay
uncertainty by declaring our intentions, but we do not see
how that could improve matters or help you. 1 should lik; tra
report to you, however, what is in the mindse of my colleaguss
a8 I have found it on my return from Lossiemouth yesterday. |

There are three oconceivable ways of meeting the
8ituation on the 15th June.

£ ﬂinualhtion. which does not seem to be & preotical
poseiblility;

2. A postponement of payment pending the work of the
Intuﬂntiunnl Conference, whioh I had hoped for; I'

3. A token payment pending some final debt agreement.

I am 8till convinced that the second method is by

for and away the hest and would be most helpful to both
oountries/
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countries in their search for an amicable settlement of the
whole guestion.

The third proposal whioh has ococupled & considerable
part of our newspaper columnsduring the laet few days has many
drawbacks, most of which arise from the fact that by making
the payment, this country will be deemed once again to have
admitted obligations which it said in ite Notee preceding the
December payment it could not continue to ful?il.

On thie last point the following considerations will
have to be noted:

(1) The December payment was made without serious

protest on the part of our public, because there was &
general desire to recognise the difficulties of the
American Adminietration. ‘There was also & hope that
before June egome agreement regarding, at any rate, the
June payment would be reached - an sgreement which would
admit that the whole matter was in suspense and that a
gontinuing payment of instalmente was not to be made, but .
tiat the debt itself should be dealt with snd settled, the |
December payment and the June instalment being merged in
the final terms of settlement,

(11) /
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(11) Public opinion here is not in a frame of mind %o
repeat in June what, under the above ¢ircumstances, it did
in December. kven if the June payment was a token amount-
ing to little more than & recognition of these continuing
payments on the basis of old agreements and obligat ions, it
would arouse an amount of hostility whieh would create a
serious political situation., Weshould have & repetition
of the unhelpful criticisms that have been gathering in
volume here for years. We should be told again with
added vigour that these loans were mede after America had
entered the war, that, as a matter of faet, they ought to
be regarded ss nothing more than the contribution that
America made at the moment to the war effort, that, but
for the pressure of war conditions, we should never have
thought of taking upon our shoulders a debt which meant
that we were being made responsible for financing not only
ourselves but all our allies -?Eahtl which we should have
to pay irrespective of any income we might recelve from
Germany as reparations or from debtor allies. A renewed
squabble on these lines would help nobody but do much harm. |
| 'he/
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The subsequent debt arrangements which the United States
made with other countries would also be raked up.

It may be said that a general settlement is now
under discussion which will teke thise inequality into
coneideration. That, however, doeg not alter the faot
that, because we had to pay theee very heavy tranafers of
indebtedness during the pest years, we have been crippled
in our attempts to meet the world collapse, and that such
big transfers as had to be made were one of the prime
causes of the deterioration of prfnau. In short, for the
sake of & nominal payment in June we shall be in danger of
oreating in this country a very serious deterioration in
mitual confidence and in temper, which will have an
unfortunate effect upon comprehensive debt negotiations,
the International Boonomic Conference and, generally, upon
international relations not only as between our two |

gountries nor merely as concerns our immediate diffioculties.

(111) That, however, is not all. If the June
eltuation is handled in the way I am now discuesing, it
will/
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will compel us to consider Lausanne, because the House

of Commons could hardly be got to agree to any payment by
us without demanding that the Government should ask from
ites debtors some token payment in recognition of their
indebtedness to us. Nothing is more certain then that
these debtore will not pay us either a mark or & frano or
anything else, and our position in principle will be that
once egain we accept the position of being the only

debtor in these daye who goes on pnying these peouliar

war debtse. If we refuse to continue in that position, as
Parliament will insist that we must, we shall have to put
in our olaime and cause our debtors either to recognise
their irMebtedness, in addition to, or es a variation of,
their Lausanne ohligétiona. or default. They are quite
gertain to take the latter course, and once again the
inter-Governmental fiésnoial relations will be thrown into
disorder and difficulty, with a new finencial crisis
following as a possibility.

(iv) It is quite true that Ameriocan pudblic opinion
; ie/



is adverse to the idea of a 8imple moratorium in June,
but our public opinion must also he aonaiﬁeraﬁ. and
unfortunately the Government has not only to face our
public opinion but a serious international European
situation. In deciding what action we are to take in
June both of these facts must be taken into account by
us. OQur American oreditors ought in fairness to face
the whole realities and not merely a part of them. Is
the 11tflu substance in a token payment warth the
reaotions and consequences whioch must follow? Strive
88 we may to handle the problem as ﬁeing one between the
United States and ourselves only, we cannot do it, We
shell be forced by the circumstances into a Europsan
poliey of default unless June 15th i8 to be got over
without our having to do Bomething which in one form or
ather raises the whole problem of existing inter-
Government indebtedness. Ae I see it, the efforte Wwe are
making to move from the present evil state of thinge into
& new relationship depend upon Ihﬂthﬂrlthﬂ Bituation whioh
. arises/
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arises .on the 15th June is, or is not, to be held in
suspense until we see some ending to the negotiations on

the whole debt in which we are now actively engaged.

That is the trend of thought here and I report it
to you gquite frankly.
With my moet sincere regards and best wighes.
I am,
Yours always sincerely,



I\L
Ay THE UNDER SECRETARY OF STATE
WASHINGTON
Lk
._ June 20, 1833.
2
Dear Louis:

I enclose a letter from Prime
Uinister MacDonald to the President, dated
FJune 14th;) which I have just received from
the Eritish Ambassador. He informs me
that this personal letter ocontains the text
of the message which wae telegraphed to him
and communicated to the Presldent at that
time. He asks if we will cause this letter

to be delivered in due course.

e Bincerely yours.ZW

The Honorable
Loule McH. Howe,
Becretary to the President,
The White House.

J“cmtﬁ- 7
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m:m 6th June, 1933, Broox Srazer.
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Dear Pranklin,

I have not sccomplished nearly ms much as I had hoped
in the six days that I have been here, for the reason that
we satruck this lovely oity just at the time of I'h;.t-tmﬂh,
and that most of our friends end all of the officials cut
off work on Friday and have only started again n;i- morning.

I promptly went to see the Ambasssdor, who was as nice
a8 he eould be, but looks very badly, I think, He invited
us to dinner on Thursday night, and we had a quiet talk

together over the generel situation., Now, from what I
gather from him, end after talking with a 'nuuplu of news-
paper men, plus Reggie Forster an American banker herse,
and othera, I feel a little less encouraged as to the
general attitude here concerning the success of the Economio
Conference, They all seem to be afraid of ’."_'F_“_ upsetting
the apple cart, and even the“British do uut_ gsam particularly
uptﬁi:ﬁa as to the success of the Confersence. VYhat I
can gather, sbout all that they hope for here is that the
Conference may determine some sort of a settlement as to
the payment of debts and some sort of an agreement as to
the stabilisation of International sxchange, The papers
thie moming talk of your laying down the law to the Senate
and take ths attitude that you may insist on the Congresa
eontinuing its work for a month or sa to come, commenting

that should the Congress continue in session it would

i
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be very harmful to the Ecomomie Conference. It seems to
,i that this is rather a gloomy way of looking at things
and I don't see necessarily why the Ecomomic Conference
should not continue, and even succeesd, aven if our dear
0ld Congress im i session. I

The infermation I give you is only of value am showing
that there seems to be little optimism as regards the
sucesss of the Conference,

Bamsay MacDonald ie, I think, back from Loseismouth
to-day, but he has been away ever sinee my arrivael, so
also have most of the friends at the Foreign Office,
ineluding Veneittart,

I was much impressed, and I think duly honoured, to
have a casual message by telephone from the King's Private
Secretary (Cel. Hardinge) telling . me that His Majesty
Iiihld t0 aes me to-morrow at 10.45 mom. Although I have
sonsorted a good bit with the President of the United States,
I am not entirely familiar with the workings of e private
vieit to the King of England; however, I shall turn up there
to-morrow morning and will, of course, report to you imme-
distely as to what went on. We have some friends here,a
Mr, and Mre, Simpson (shs Amaprican and hs a Member of
Parliament) who have invited us to dinner to-night, a dinner
of eight, to meet the Prince of Wales, so within the next
tventy-four houre I may have something amusing to tell you.

I had a gloricus Baturday avening, Sunday and Monday
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with Mu at her litﬂc‘plm at Thorpe-le-Scken, and I had
the particular pleasurs of calling and spending sbout an
hour with Lord Byng of Vimy, He was Govermor General of
Canada and incidentally the General-in-Oommand of thas
Canadien troops, so I wanted particularly to see him. He
is a friend of Mu'®s and it was very easy to arrangs. We
all had tea there and he and I sat in the garden for half
an hour reminiecing and discumsing Canadian affairs. He
hae aged a good deal, being mbout 72. He is perfectly
delightful and simple, but scon gets tired. Though your -
family and mine do not seem to think much of 72 years as an
age, he ssems to show it more naturally because of the P
terrific strain to which he was put during the war, Has
nnm.l particularly depressed as regards the French attitude
and feels that it will be difficult to take away from them
that nightmare of Germany and constant fesr of a new war,

This is just a short sketch of my firet few impressions.
I hope to give you something more worthy in a few days.

Irene, Sunny and I are blissfully happy here, and living
a very satisfactory and quiet life, I imagine that onee the
Mission arrives, ms it will on Thursday, the rest cure will
be over.

¥ith love from us all,
Your affectionate cousin,
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June 7, 1933.

Dear Mr. Prime Minister:-—

I vary %ruﬂr appreciate
your frank and informative letter of June fourth.

It is particularly useful to
ma to know from you the limitations and difficulties
imposed upon you by public and parliamentary opinion
and the external and general European situation.
I, too, have certain limitatlons upon my course of
aotlon, which, while they change somewhat from day

to day, are quite dafinitive and compelling. Perhapi

it will clarify our course if I explain wery briafly
and precisely what these limitations are.

1. As the head of a oreditor
country I am unable to take specific action
wlth respect to a debt until and unless a
apeaoific sal has been made to me, I
am going oonsider in the light of our
correspondence and conversations that we
are requested to consent to a deferment of
the June 15th payments for the duration of
the Conference. This I refer to in para-

graph #3.

2. I further understand that
no proposal for final disposition of the
entire debt has been made and that you
desire that opportunity be givem to present
the broader aspects this summer and autumm.

The Right Honorable
J. Ramaay MacDonald,
P Minister
10 Downing Street
London, Enydl .



In order to clarify matters I want

to exprese here my agreement to hear
such presentation and to add that such
presentation should prooceed here in
Washington and that your Government
may select the time for its beginning,

3. 1 am unable, not only

because of the action of L]
but because of my plain Cons 1tutiu!u.1
limitations, to extend a moratorium om
the June 15¢h payment, Authority is
Congressional. As I see the business
now before Congress, adjournment will
take place soon, probably before the
fifteenth, A r of perplexing
roblems must be met by the Congress
E«tun they can adjourn and the presence
of these problems on their calendar makes
it impossible to present to them any
proposal concerning debts.

4. I can acknowledge payments
towards principal or interest or both.

5. I can acknowledge for my
Government for the record any statement
that your Government may make to me,

' 6. I an authorized now, in
the lipght of legislative and executive
actions taken during the past few weeks,
to accept any paymenta in sllver, under
the terms of lesislation enacted by
ress, Further 1t is my personnl
belief that I can accept payments in
U. 8. ourrency, because we ourselves
have made m-ur;.r.:ran oblipations payable
in Qurrency.



I am truly desirous of contributing
whatever I can to the clarification of the
general economic situation in order that the
momentous Conference about to begln under your
admirable chairmanship may succeed %o the fullest
degree. A great denl is st stake. I oan assure
you that I ve sariously explored every possi-
bility of action with regard to this debt
payment and that the statement of fact I have
mades sbove im the trus pleture of the field of
posaibility. I am communicating this %o you
today in order that you may know how matters
1ie over here when you dlscuss the question
mith your ministers on Friday.

¥ith my warm regards,

Falthfully youra,
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DELEGATION OF THE UNITED STATES OF AMERICA

\ Juna 15; 1933,

Dear Franklin and Eleanor:

¢ ¥ During the past week there have heen few develon-
ménta until yesterda' and now I think we are starting.
The Delesation arrived in a rather depressed condition
and, very confidentlally, the Secretary last Sunday
bacams very temperamental and was on the verge of re-
signinz. To help the sltuation Key Pilttman went on

8 beeno and only got back teo normaley yesterday.

I think that we have him in hand now,
The blg feat and the only interest I have had

up to now Has Been Lo get in as Chalr=
man of the Monetary Coomittea, ranch wera fizht-

ing 1t tooth and nall and the British showed very
little interest in our desire to geot the Chalrmanship.
Lucklly I was able to get hold of Eris Gunston, who is
a secretary to Neville Chamberlain, and "tall turkey"
to him, I tried it out on Rebert Van Sittart but

found him very non-committal., OJunston then came to me
and asked me, after I had expressed very distinctly our
dealres in téia matter, why we thought it was important
to have one of our Delegates ms Chelrman of the Com-
mission, making the comment that, after all, the Chalr-
manship was not so important. I replied that we con-
sldered the Chalrmanship very important end that we
wanted Jovernor Cox to get 1it,

I then saw my old friend LeBreton, the ~rgentine,
and got him lined up and on my return this afternoon
I learned from Charlie {ichelson that 1t is okay and
that the Governor will be Chalrman, So far so goods

i fﬂc have o long way to go and a lot of fighting to
lUr, and Upa, Franklin D. Roosevalt,

The ihite House,
Washington, D. C. ?

.

Elnf- 6
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do and incldentally Bill Bullitt 1s a great help that
way. 1 feel very strongly that we must stand by our
guns and that if we are courteous but hard-boiled, we
may accomplish something, I am doing my beat to per-
gusade the Seoretary that he must fight eve inoh of
the way. Uy only eriticism of him is that he is &
1ittle too much of a gentleman to deal with this
tunoch of bﬂnditaﬁ E

8ince I wrote you lest I had & really delight-
ful vislt on His UMajesty and I am not ashamed to tell
you that I was extremely impressed, He seemed mentally
extremely active and I had a good forty minutes' con-
varsation with him alone in his library at Buckingham
Palace., He wanted to know much about you both, as to
how you were standing the racket, etoe. He Lulﬁad
about former Ambassadors and sald that he liked Bing-
ham who had made an extremely good impression on him,
that he liked lellon, but that he never could stand
Dawes. On the tariff situation he merely said that
he thousht that the old English idea of free trade was
impossible, I was interested to hear him comment that
"we should not have been able to make that treaty with
Argentina 1f we had not had a tariff to help us",

% The Conference - where the trained seals perforn =
did not become interesting until yesterday. INHewville
Chamberlain made & good speech and the Secretary of
3tate an excellent one, followed by Litvinoff who,
althoush he spoke in English, could not be understood,
From now on little attentlon will be pald to spesches
and they will be discouraged as the big men have al-
ready spcken.

Of course we are all thrilled, but not too well
informed, as to your statement of meceptance of the
debt., It seems to me that the general trand of the
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British press 1s more friendly, When I got here it was
not unfriendly but distinetly depreasing,

Humorous comment: One of the French Delegates ad-
dressed Governor Cox thusly: "In wiew of the United
States favoring inflation of currency, we feel that we
can secarcely favor an American as l:hu.im:m of the
Vonetary Conference."” Governor Cox: "The United States
oan soarcely favor as Chairman of the Honetery Confer-
ence a natlonal of the greateat defaulting nation of
the world." A1l seems to be friendly now.

I have just been talking with Charlie Lichelson
cnd Thuraton -- Jung is to be No. 2 man under Governor
Cox and this is, I think, extremely good. The French
are mad and I think our first battle ia won, &

I hed a lot of fun breesing around London but am
having still more of a thrill now 31t.1~.1n& in on the Con-
ference which has, as I say, only starte yosterday,

I have seen Bennett and am attending the Theat
Conference with Ambassador lorgenthau and he tomorrow
morning. iore later,

Love to you both from the three of us,
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June 16, 1933,
Dear Mr, Presidsnt:

I tried to coovey to you in my cable yesterday the effect of
your action on the British debt. The Confersnce was on tha rocks. Yeur
action has made 1t possible for it to comtimme hopefully, im my Jodgment .
I have, of course, been in close touch with the delegation, and some afi=,
them had reanched the point where they wanted to ask permission to 1#- :
the Conference and go home.

I waes simply aghast whem the Prime Winister brought in the
question of debés in his opening address, and I personally regard it as
s breach of falth. I do not lmow what pressars was brought upon him
to dp 1t, mt my undsrstanding is that after he had prepared his addrens,
which contained no reference to the debt, he ..'.-olon.'l.hd coples of 1t which
had sctually been issued and inserted the paragraph. Personally, I
resented 1t deeply, as did the mexbers of our delegation, becsuse we
realized 1t would imerease your difficulties at home.

In sddition, after promising the Chedrmenship of the Monetary
Commisaion to ue, members of our delegation believed that the Primae
Uinister promised it aleo to the Fremch. The British with whom I have con=
ferred agree that the Prime Minister should not have referred to the debt
question, and merely offer excuses for his having done so, even golng so
far as to blame it upon his physical and mental condition. After the
anpoumcement of your stand upon the debt gquestion, the atmosphers
immediately clearsd. They mads good on their other promise that Gov. Cox

-
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ghould be Chairman of the Monetary Commission, and there i1s now hope again
for specific and helpful action on the part of the Conferemce.
I have not attempted to burden you with details or frequent
letters, and shall act do so mnless you desire 1t.
With kindest regards,
Sincerely yours,

The President, /E‘L‘J’L‘—"ﬂ—\_r L—\.\
The White Houne,

Tashington, D. Ca
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Secretary of State,

Woshingtor,

Triple priority

37 June 16, 9 p.m,

FOR THE PRE3IDENT FROM WARBU:dG,

I endorsc Spragucdd. today's cuble to Woodin and for
your information should like to add the following. As you
kmow wo had quito a struggle to obtain chairmanship of
Monetary Commission. Immediately after agroeing to nominato
Cox, Bonnet nsked for reassurance as to the attitude of the
Amorican Government in monotary matters. We told thom that
we could give no' assurance whatsoever except that we would
rocommend to you tho cuthorization of n declaratien such &
that cmbodied in Spraguec's cable, Tho Irench wero willing
to proceocd on this assurance renlizinz that it was perfoot-
1y possiblo that you might not acgrue with our rocommendatior
Your decision is thorefore in no way preojudiccd, In additio:
to the text of the declaration as cablodby 3praguc we have
agrood to racommend that you authorlsze us to agrec also
to the following statomunt: "The Governmonts and banks
of issuu of tho United Kingdom and the United States have

statod that

i (’ré,-‘ 2
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Page 2 from London # 37
utnﬁ;d that the staobilization of their currencies nn a
gold basis under proper conditions forms the ultimata
objoctivo of thelr policy". This staotement goes no further
Ehﬁg what we have said in all our proliminery conversations
and goos ro furthor than the Sccretary of Stato's spoech
to the Corisrance. The only renson for treating it scparoto®
1y from the rest of the declarntion as cnbled by Sproguc is
that it doos not properly fall within the terms of rofer=
once of Sprague's mission and beloazs rather to tho field
of the Economic Conforence, Wo hope that you will authorize
this pddition to the declaration ond that you will approve
of the plan as a whole os nothing could give a more
auspicious beginning to the meeting of the Monotary Commiss:
under our chairmanship next Monday than an announcoment of
this sort, Wo have tried to protect your frocdom of action
to the utmost &t the samo time gdving the assuranco that
can roasonably bo asked of us as lcadarpi in the monetor;
ficld to the u-ﬁ‘act that wo arc not going to bo wilful
and unnecossarily violunt in our monot»ry volicy. Finally
T pbnlize that you are probably flonced with cables 1ikeo
ono.I roceivod from the Committee of the Natloen, We foll
thot thosc who think stabilization a mistake do not
realize the full significance of the gltornctive which
omeng other things would bo that it would be proctically
impossible to nssume a looding role in attempting being

about n lasting cconomic poace among the nations. So far

]
wée aro -

s/



/ Pago 3 from London # 37

woe aro getting slong oxcollontly, We have won our first
major taecticol victory in getting monetary chairmonship
and ppoliminery meoting this morning indicatos good
prospect of corrying through our program if we can get
over thés first hurdlo,

HULL

0x
CaB
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i difficulty approving state-
mant!%gnve nts and bankﬁ of issue o;' United
Kingﬁom and United States have stated that stabili-
zation of their currencles on gold basis under
proper conditions forms the ultimate objective of
their policy™ is that it may later be construed to
mean that Great Britain and United States would so
stabilize without world-wide action toward the sume
end, The broad principle we ad?ccgtad in prelim-
inary discussions 1n vashington was based orfre—
establishment of currenci:s based on gold or gold
and silver by all nations and not by three or four
only, Please bear this fact in mind because we do
not want to go just part way in a conference of
sixty-six nations,

As to the rest of the declaration
and th‘é:;if:;?{:hnt I fear 1s that it may be con-
strued b:.r us as general and permissive in scope,
but is so worded that Lbndon and Paris might later

charge us with bad faith if we decline later to go



THE WHITE HOUSE
WASHINGTON

s
along with their interpretation of it,

As a general principle, I am at
present opposed to any agreements aimed at close
stabilization of pound and dollar with small lee-
way either way, especially at present approximate
levels,

Itis my thought that insteadigi an
agreement based on mutual action, it iE:&ifﬁel

S %u';ﬁﬁbﬁggg unilateral action by United
States by which If pound goes to four twenty-five
we will expect to be willing to export gold to an
amount of fifty to elghty millions to hold dollar
within that limit,

If dollar goes the otherway, result-
ing in commodity price declines in this country, we
must retain full freedom of action under Thomas
amendment in order to hold up price level at home,

Itis my persconal view that far too
much importance is being placed on existing and
temporary fluctuations of pounds, francs and dollars
and that the bigger ultimate objective of balanced
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WASHINGTON

B

budgets and permanent naticnal currencles in all
countries based on standard reserves of gold or
gold and silver far cutweigh those temporary con-
ditbns in importance.

End
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THE WHITE HOUSE
WASHINGTON

DPR Culiect

Assuciated Pross

Tulted Pross

International Nows Service
Boston or Now Yopk

Fresidentioosaveit conlerrud today abo .rd

Amberjacik II with Assistant Seeretucy ¥oley of
the 3tat: Supartmenc wio aulls tumorrow for
Londun and who w111 carry to che Amerleoan
delegat:on partici aclog in the Eecononie Con-
Torence fin:i and Suvplesental <nstruct.cng,

Yoley boar.ed thu Waber  ack off Pollock
Light from the Destre,er Buxmaxpdiden Bernodow,
Ho fluw from fasningtun Lo Nunt.chet sher: he
Was p.ocksd U by the Bbrhadou and rushud to
B Ambar jsc. then unJier way around che Cape
heoaced for Provincetoun,

the Priilden. counforred with Eolay for
mosad Ehun .n hour,

The purycae ol che cunf.rence w.th the
Prosident, it wus .noocneed la an Jificial
statom nt "wus to adfise him in datail of
ievolopmints trans;iring at uhe Eeonomic
Conferance in [.cnion sloce the Prasldent suft
Washington 1ist Friday. At the -elel . 3. on of
the gonfersace, Mol.y left by s apling from
the gk D stroser .iis for How York,

Stephenson
Sturm
Roldan




[Wote by 0.F. Roach- 4/10/59)

Memorandum by Herbert Bayard Swope, left
with the President sboard the jmberisck IT
on June 20, 1933, Formed the basis for
Foosevelt's cable of Jume 30 [July 1], 1933,
rejecting Joint Declarption. See Moley,
After Seven Years, p. 255-256; Forelgn FRe-
laticns, 1933, I, 669=070.




(This is an outline of the memo T preparad this after- #
noon. It is largely a restatesment of the obvious and ooy KA [
intended to be merely a background for the Fresident's Leaws U
deolsion of June 17, with refarance to stabilization.
0.M.B. is semewhat uncertain as to whether or not he
was to elgn it ferring to adhers to F.D.R.'s cable
of June 17 Iritﬂn t piving reasons therefor. Later,

if 1t is desired, he says he is willing to prepare ar to
add in prepsriag a more extensive precept, in which,
while not deperting from his agreemant that nothing
should be done nmow, he intemds pointing out The need
of en sventual equilibrium. Thers are other reasons

in his mind having to do with the possible interfersnce .-

R KT J

«f the Conference that he will probably tell you about. =

However, as you wanted set down in writing the points J

I brought out this afterncon, hers it is. V
—Ae e P

It was agreed by all consulted that the present “a, e

o .";__-!.H -

is not ths time to set any limits that restrict the
free movement of the dollar, mlthousgh no objeotion
is seen toward affirming our intention of eventually
Jjoining in multilateral stabilization.

Our own sconomio and fiscal developments are so
promising that it would be dangerocusly unwise at this
m_uant to ereot barriers sgainst their continuance.

It would be partioularly unwise from political and
psychological standpoints to permit & seeming limita-
tion tec be imposed by any other nation than ouroen, and
any stabilization sought for so eagerly by the others -
would be regarded as hu:ll:_.g fo{uﬁd..

At this time eny i-—"-a ri.'urnnln of stabllimation
by agresment must necessarily be artificial and sheerly

spaoulative. It might easily work hardships upon us
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through lowered prices and heavy sgqualization costs.

There should be a sufficient interval allowed
Amnrica to permit, in mddition to the play of matural
sgonomie foreoes, a demomstration of the wvalue of the
price-lifting efforts you have put under way. Upon
the asstablishment of & ressonably constant price level
definitive stabilization ean be undertaken., Them 1t
oould be approached on a soisntifio basla and also
with due recognition of the faotor of trade balances.
That plan 1s prefarable to attempting a premature
and arbitrary prooess based upon guess and subjesot
to vioclant fluetuations.

Always 1t should be kept in mind that by walting
wa ocan vAlus the dellar in direot ratic to the increase
in domestiec prices. Unquestionably that is the falrest
mathod to curselves and to the others.

Your attention is dirscted to the faot that
Tngland left the gold standard a year and nine monthe
ago, and only now is she sesking stabllization. Franoe
did not stabilize for something likﬂ four yaars (verl-
ry period).

We are advanoing towards & national self-contain-
mant that should h:;:illtltud againet by poesslbly

hostile influenoes until 1t has had a chanoe to work.
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Thl:l.gﬂ.r burnught ambarrassment# ocaused the

American Commission becauss of a seeming oheck upon
heir stabilization plans but perhaps that hurt can
be assuaged by permitting the members to eontinue dis-
cussions of the project on the distinot understanding
that the subjeet is for future deeision and that at
this %ime, beosuse of so many undsrtains faotors, we

ars not to make even a temporary agresment. After

all, as you have said, the Confersnoe was not oalled
solely for stabilization purposes. There ares othar
subjeots of importance that should be glven considera-
tion., Furthermore, the Conference has no mandate

to reach a stabilization basis. The instructions
wers only to explore the subjeot. The position of
the Delegation might be strengthensd by a reaffirma-
tion from you of this country's intemtion eventually
to reech reasocnable stebilization, but 1t must be
bormne in mind that the figures that are finally set
will be of our making, based upon our experience and
cur needs, and not those whioh other nations sesk to
impose upon us. Vere they to do that they would ba
exerolsing a partial but very real control ovar our

internal as well as sxternal economy.



.

An impression eof that sort would be aspecially
bad at t.is time from the viewpoint of the publie
which sees ites distress being relieved and which re-
gards the higher rrice levels as not only bringng
employment and inerease in wages, but also :;};;l
is of greatest importance - sees the inorease in
prices as a ocertain means of relieving a part of
their strangling debts.

The various agencies operatine under the National
Recovery Act have not reached a deeision as to pre-
cisely what price levels we are aiming. How, then,
can we imposs & limitation which we have not ansepted
nﬁfinlvui?

It is a restatement of the obvious to say that
our improvement, now so definitely under way, will be

the greatest contfibution we can make to the good of

the world.
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TELEGRAM RECEIVED

FrROM

A portion of this telegram must be
elosely paraphrased before being
communicated to nn{unn (B)

partly confidential (B)

Recelved 5.40 PM

The President:

8, June 22, 1 .M, The following telegram has been recelved
from the American Delegationy; ©56, June 22, 2 P.¥, For the
President from warburg,

After full discussion in delegation it was decided in view of
your ecables that we must remove present doubt as to Ameclcan posi-
tion concerning temporary stabilization, We therefore carafully
draw up statement to be given to press and told Sprague to inform
French and British treasuries this morning, Simultanecusly Cox
and T informed MacDonald Bormet and Jung before meeting of
executive bureau at 10,30, MacDonald expressed grave apprehen-
sicn 18 to what our statement would be to conference, Jung like-
wise felt sure that it would cause withdrawal of French and Bonnet
exploded, After a morning of very difficult discussions between
us and the British the British and the French, and the French and
opurselves, we finally succeeded in calming all fears and gbtained
French acquiescence to our releasing following statement at 3
otelock this afternoon,

(GM!Z nUndue emphaslis has been placed upon consideration of
the plan proposed for tempora y de facto stabilization of currenciles.

The fact is that this was never an affair of the delegation, It was

i
A 'i-f“-( J— g
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gonzidered by representatives of the treasuries and central banks
of the U, S., Great Britain and France, Dr. Sprague having been
specially sent to represent the U, 5, Treasury for this purpose,
The American Govermnment at Washington finds that mcasures of tem-
porary stab lization now would be untimely, The reason why it 1is
considered untimely 1s because the American Government feels that
its Bfforts to raise prices are the mostimportant comtribution it
can make and that anything that would interfere with those efforts
and possibly cause a violent price recession would harm the confer-
ence more than the lack of an immediate agreement for temporary
stabllization, AS to the ultimate objective the American delega-
tion has already introducsed a resolution designed for the ultimate
world wide stabilization of unstable currencles and is devoting
itself to the sup ort of measures for the establishment of a co-
ordinated monetary and fiscal poliecy to be pursued by the varbus
natbns in cooperation with each other for the purpose of stimulat-
ing economic activity and improving prices," (END GRAY)

after agreement reached w.th French, WacDonald and Chamberlain

expressed to Cox and me their extreme gratification at our having
been able %o gyercome a most del cate and precarious situation,

Have just seen Jung who 1s giving us his support through thick and
thin and i1z delighted with the outcome, While there will doubtless
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be re-percussions believe we have safely overcome the worst of our
anticipated trouble in meeting this particular omergency and should
not be surprised if this morning's conversation restored much of

our lostprestige,n

Phillips, Acting.

End




J. 8. 8. ELLIS (154) 7?

6/23 - 7.70 P 3%d

Recurring snd widely published reperis that the
Fresident will board the Crulser Iud ienapolis for n
Tush trip to LomdAon are without fomdation in fact.
The President plans %o oomplete his vmoution eruise
and return to Washington as ssheduled,

At Do time hans Jtl':uu rregident oonsidercd golng
to London end he sees nc Peascn whatocever to do Bo
now. Reports from London, reeeived in the lant 24
hours, have bsen altogethor patiafectory to the Fresident.

Althoush the Hgluant {8 far up the Maine cors$,
he is nnd has been in continucus comrmunieati n with
washington &4 all times singe he left. The 3tate
Department has kept him fully advige! of all develop-

ments in the Zoonomic Confersnos.

Ra=ly

BOTE: Apnahewing 4oalght 1n Pulpit Harbor.



TELEGRAM RECEIVED

This telegram must be

elosaly paraphrased FROM
before being communi-
cated to anyons, June 28 - 8 A M,

ronfidential code

#27, June 28, B P.M.
For the president from pcheson,

The following message prepared by Baruch after consultation
with secretary wood in represents thelr views and is coneurred
in by Harriscn, Douglas and me,

since our message to you yesterday telegram from Hull has
been received and communicated to you, while plcture presented
in that ecable must necessarily be interpreted in the light of
the qualifying clause mif representations are reliabler, aven
though the situation has become considerably more disturbed than
when our message was sent yesterday owing to continued decline in
the dollar which 1s now about seventy-seven cents and rise in
sterling to over four point twent -two this afterncon, This
fluctuation has taken place in th face of relatively small amownt
of dealirgs and is due in large part to the fact that there are
no buyers of dollars in the market, The exchange market here
seems to confirm repr.osentation in Hull's message, Certainly so
far as the guilder is concerned because there are practically no
buyers in this market of exchanged gulldra, indlcating a real
fear that Helland is going off gold,

In other words, present indicatlons are that the dellar 1s

under contimuous pressure due to a flight of capital from this

~

£ Conf— 2.
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ecountry in different forms such as a direct flight of tapital and
an indirect flight by exporters retalning forelgn gurrencies re-
galved for goods sold, And it 13 also due to the fact that there
are no buyers of dollars to take up the offerings from othera,
1t seems likely, therefore, that unless something is done promptly
the dollar will continue its decline in relation %o the gold
surrenciss and if that happens those countries now on gold will be
forced to devalue their currencies which would probably cause a
rise in the dollar in relation to those currencles, If therefore
{t 1s desired that we maintain a depreclation of the dollar as
against gold currencies it would appear necsssary promptly to
take some steps that will avoid the necassity of thosa other
countries abandoning gold, If present tendencies are allowad to
continue and the dollar declines still farther in respect to gold
purrancies a rapid rise in the dollar may be forced upon us by the
action of others and to our own detriment, wWe feel, therefore,
that rather than risk such resul ta of a continued decline in the
dollar it would be better now to check the decline through temporary
peasuras to limit extreme exchange fluctustion,

In this connection and referring to our telegram of yesterday
about unilateral action versus tripartite actlon it should be
pointed out that the tripartite arrangement proposed in London two

weeks ago contained a declaration by France to remain en gold,
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purthermore that proposed arrangement was made temporary
and flexionible in character; first, by specifyling that the
arrangement would be temporarily(?) only pending developments
of the Zeonomic conference which exp ession can, 1f necessary,
be eclarified; second, by limiting the expenditure of gold by
any one country in the arrangement to a specified amount,
approximately #60,000,000 gold; and, third, by provisc assuming
domestic requirement would permit any one of the three countrles
to take whatever affirmative action might be necessary at home
even though it should result in affecting the result in rates,
If this temporary arrangement should be terminated because of
the fact that any one of the three countries had lost $0,000,000
of gold or any part for any other reason it would be subject to
renewal only by mutual agreement of all three parties at the same
or new rate or for the same or new amounts of gold, Consequently,
if the dollar should be weak, and in an effort to support it at
the minimum rate we should lose $60,n0n,000 of gold, the agreement
would automatically cease ppd subject to remewal and a new rate,
1f no new rate is mutually agreed upon the arrangement would ter-
pinate, This arrangement therefiore does not in fact stabilize
any one of the currencies but rather provides a means by which
exbhaage fluctuations might be somewhat laveled out temporaridy
pending developments of the gonference which provisicn would

enable us through trial and error to feel the way toward those
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points at which scme day stabilization might be achleved, TIf
mutually aprroved it wocld probably remove at least for the time
being the threat of abandonment of the gold stan dard by present
gold standard currencies, referred to in Fullrs cable, an
event which would inevitably forece a rise in the price of the
dollar in terms of those other currencies, pFurthermore, it would
probably (?) much to avold any possibilities of combined action
against the 7.8, by trade bloes, gquota, ete,

In view of all these conditions supplemented by the situation
as presented by Hull in his cable of yesterday, we therafore feel
phat it is advisable now to do two things,
gne, Tighten pp exchange control so as to further restrict an
outflow of capital as faf as that may be possible and specifically
to instruet Hull to advise the British that we expect to do that
. and that we would expect them to take similar measures on their
part in accordance with their own suggestion not only to aveid
speculation in the dollar but to avold all speculative transac-
tions in exchanges; and
Two, To open consideration of the temporary and flexible tripartite
arrangement recently proposed in London on the basis of the present
market level, actual rates and threats (?) to be worked out over
there subject to final approval of washington and without any
diminution in the amount of gold agreed to be expended by each
bank at the rates agreed upon, e—bhinewe-can afford to stand

{more)
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pretty firm on this question of amount and present market rates
as a basis of discussion because if accepted 1t will apjear to
the publiec mind as'an advantage from the two weeks delay and if
not accepted will give us fairly complete protection againat the
charge that the conference falled because we have refused to dis-
cuss anything.

In making this recommendation we have not haikha benefit of
any recent suggestions or recommendations from Sprague or Warburg
or from any member of the delegation except as much as inferred
from Hullrs cable of yesterday. Our recommendations threfore should

naturally be considered subject to their comments and suggestions.

PHILLIPS, Acting
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FROM washington
pated June 29, 1933,
Rectd, 10 p.m.

THE PRESIDENT

28, June E8; 5 p.m.

gsecretary Aull has telegraphed in regard to a proposal
concarning sugar made by the cuban pelegation providing for no
increases in production and no new subsidies during next 10
years: also that tariff dutlies now over 704 ad valorem shall not
be ralsed before september 1885. The Secretary says cubans hope
for our support; he asks for instructions, adding that at first
glance 1t appears to him that the Cuban proposal is not contrary
to tha purposes of sugar discussions now golng on in washington.

Coulter informs me that the Cuban proposal; described by the
Secretary, will not, in his opinion, hindar the general purposes
underlying the sugar scheme now under discussion h.ore notwithstanding
the fact that our beet interests desire to expand and poulsiana cane
to restore former production he bellaves; howevear, that a safeguard
should be included in proposal to protect any agreementswe might make
with cuba. Tausslg agrees with coulter,

tnless you perceive political objections especially in con-
nection with the limitatlon on possible reductions in price of sugar

which might be implied from pledge not to railse tariff rates or
factors

! i
- }'—
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Page 2 of Yo, 28
From

factors possibly alffecting adversely ratification new Cuban treaty,
I would be inclined to transmit Coulterts opinions to
at London.

the pelegation

PHILLIPS, Acting
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GRAY

FROM washington
Dated June 29, & p.m.
Rectd, 9:;30 p.m,' '

THE PRESIDENT

29, June 29, 6 p.m.

FROM ACHESDﬁ.

Your message of June 27th containing proposed cable to
Delegation has been discussed by phillips, Baruch and me, TIn the
meantime messages have come from Sprague and Woley stating that
they are working on proposal which is in accord with your policy
as stated in your cables to Delegation of June 18 and June 20
and which will be ecabled tomorrow for suhmisaiuﬁ to you,

In view of these messages it seemf best to us to withhold your
proposed cable to the Delegation and awalt message from Sprague

and woley,

PHILLIPS, Acting
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A porzion of this telegram FroMm

must be cleosely paraphrased June 28 - 1B.10 FPM
before being communicated to

anyone,

The rresident - Rush
#50 - June &0 - B AM,
The following telegram has been recelved from pmerican D-legation,
"8n, June 50 - & AW, UROENT AND CONFIDENTIAL, For wocdin
and Baruch only, My attitude with respect to Sprague measage 1s
one upholding general statement by Britain and the 1,5, publiely
and T agreed tentatively with British representatives upon a
statement to be a)jroved by the president anl to be made by
great Britain and the 1.3, on the one hand and the gold standard
on the other hand nthis statement for your information,
fORAYY "Joine declaration by the countries on the gold
standard and by those which are not on the gold standard,
pne: The undersigned governments agree: (a) That it is in
the interests of all concerned that stabllity in the internaticonal
monetary fleld be attained as quickly as practicable, (b} Thllt
gold should be reestablished as the international measure of
exchange value it beilng recognized that the parity and time at
which each of the countries now off gold could undertake to
stabllize must be decided by the respective govermnments concerned,
Two: The governments whose currencles are on the gold
standard reassert that it is their determinaticn to maintain the

free working of that standard at the existing rarities within

Flilnl
-



TELEGRAM RECEIVED

FroM
je -
the framework of their respectlve monetary lafis,

Three; The gnvnrnmﬂnﬁa whose currencles are not on the gold
standerd take note of the above declaration, They reaffirm as
indicated above that the ultimate objective of their monetary
poliey is to restore under proper conditions an internaticnal
monetary standard based on gold,

Four: F®Fach of the undersigned governments undertakes to use
whatever means they may consider appropriate to limit exchange
speculation whether agalnst its own or against other currencies,
They agree to discuss with thelr respective central banks the
understanding s«ith a view to finding the best means of making it
effective, (END GRAY)

(137) The French later this afterncon balked at two polnts
in the above, namely in paragrajh three they want to insert after
the word mnoten something indicating mild approval, The pritish
would positively not agree to this and sprague and T think our
position should be the same, In paragraph four the French are
insisting upon wording which will not rest the action solely upon
(1%8) limiting exchange speculation but want to secure agreement
for joint action by central banks against mviolent fluctuasticnsn,
To illustrate what they want, T quote thelr own original draft.
{GRAYY "In the meantime the governments whose currencles ange not
at present on the gold standard undertake that they will use their

resources in agreement with theilr banks of issue to limit abnormal
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movements of their exchanges due to speculation, In ccanection
with the above declaration the backs of issuéiin the ccountries
of the signatory governments will cooperate from naw understandings
with a view to mainteining monetary stability n Fnd of French
reference, (END GRAY)

The matter rests exactly here until tomorrow at eleven when
the French meet with the mritish again, we are insisting upon
the draft tentatively agreed upon by Britain and ourselves and
although various threats are rumored it is our belief that the
French will yield, (134)

Twos with respect to Spraguets suggestion of nynilateral
actionn, T believe it to be sound if some momentary corrective 1is
needed but you are the best judgm of whether the pgmerican situation
f135) will be favorably or adversely affected thereby taking into
gcon ideration the always danger that even such a temporary thought
if known might be regarded as the beg.nning of permanent stabiliza-
tion, &

I have arranged for Acheson to telephone me early in the
morning and shall keep in touch with Woudin and pcheson at woodln
residence §ew York and with Baruch in washington,

pddress reply to me at the Embassy, woley, (gray) mull,r

poth messages 30 and 31 have been read to Acheson who is now
in ¥ew vork in conference with gecretary woodin and Baruch,

Their comments will be sent ou a little later in the day,

Phillips - pcting.
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TH1S TELEGRAY WULT BE CLLZELY FRoM  MWASHINGTON
FRRAFTRASED BEFULE [E LG CUMMILKHICATEL
TO AYOME, (SPG) DATED JUME 29, 1823
RECA'D 10 TFais
# #
THE FRESILENT

33, JUKE 30y 6 F.ids
FUR THE PRESIGENT FROM LQODINy BARUCH AkD ACHESON,

AFTER TALKING 1 ITH MOLEY AnD EPRAGUE AND DISCUSSING A PROFOSED
JO1 AT DECLARATION ANONG OURSELVES WE FEEL THAT THE SITUATIGHK I EURGPE
|5 50 DELICATE AND T.':E FURTIER COMTIHUANCE COF TE CUMFERELCE &0
FLECARIOU., ThaT LE SHOULD TAIE & SYLIPATHETIC ATTITULE TOLARDS PROPOSED
DECLARATIOW, THE DECLARATION IN ITSELF SEEM. ERTIRELY ACOEPTAELE AiD
GOES s FURTHER THAN CECLARATION ~LBEADY!MADE 1M RESOLUT | GI -I:jT|'1I.'.I[.k.iGEI.J
BY Gulf DLEBATES, THE GEWERAL FURPULES EXPRESSED W 1T ARE VHOLLY IN
AGUGURD L ITH TOUR LETTER TO CHIEFS OF STATE OH KaY 1o I‘-Eaa. FURTHZR=
WRE VE FEEL THAT 70U SHOULD WLT BE FLACED IN H.Iit‘l‘ﬂ.l'ul OF REJEGT IWG
DECLARATION UPGN THE ADBPTICH OF WHIGH DOTH MOLEY AMD SPRAGUE FEEL
STROGGLY THAT THE CONTINUAIGE CF THE COWFEREHCE l'.IC'.P'Eq'iIDS. JUST WHAT

EFFEQGT IFH THE WKIWG OF THE DEGLARATION MAY HAVE Ol EXUHANGES |8
il < 2
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Té FORECAST DUT IF IT 3H0ULD RESULT 14 SOME STRENGTHEN| G OF THE

UDLLAR THAT AT THE MOMENT VOULD WOT GE UNCESIRABLE, |F THE URYARD
TEAUENGY SHOULD BE TOU PROWOUICED 1T MAY BE CHECKEDy A5 SPRAGUE
SUGLESTED TU U5 OVER The TELEPHONE: BY A3l INCREASE 10 OP:N MARKET
TRANSACTIOS. SHOULE THIS WOT BE SUFFICIENT OR SHOULD THE DOLLAR
IRSTEAD OF HIEI.-.'.Z CONTINUE TO DECLINWE THE MOST EFFECTIVE METHOD OF
PHEVENTING FURTHER JETABILITY IR EXGHAWGE LOULD BE LIMITED MOVERSHT
OF GOLD BUT THIS SHOULD OHLY BE DOME IF THE CENTRAL BalNE ARE ABLE
AT THE SAMEI TIME TO wORK OUT AN UNDERSTANDIG HOVEVER |HFORMAL PER=
HITTIHG EARGARICING OF EXPORT OF GOLD IN LIMITED AMOUNT. VHILE THIS
FOULD 50T REQUIRE |RTER“GOVERWIENTAL AGTION IT %OULD OF COURSE REQUIRE
:E.HLILI'EU THE OOCASION AHISE 'II"icT THE GOVERILENTS SIGHIFY TO THEIR
RESPECTIVE fAGE THAT THEY LOULD PERMITY SUCH WOVEMENT OF GOLD,

WEs THEREFORE, RECOUMEND THAT YOU GIVE YOUR APFROVAL TO THE
LECLARATION Al SUGSEST THAT YOU ADVIEE THE AMERICAN REPRESENTATIVES TO
AUl THAT THOULD THE UECLARATION SAVE UNINTEHDED EFFECT AND FRODUCE ARY
ULDUE MOVERENT |1 AdY EXCHAE IF MAY BE NECESSARY TO ASK THE CENTRAL
BrKE TO COOFHATE wUT OLLY ls THE LEASURES HEFERLED TO 1) PARASRAPH
FIVE DUT 10 TAM1G OTHER COUPERATIVE STEES FOSSIBLY |WOLUDING PERNITTIMNG
EXPORT OF LIGITED AMQUNTS OF GOLD,

PHILLIPSs AGT 1@
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I. The mdaui;udl' hmﬁlﬂu :

(a) 'that it is I!n. the htﬂnstl lll'aummd‘
that ntlbilit,rlin thu intarnatinnnl lnnﬂu:
fiold be' attained as quickly as practicable:

(b) that'gold should be' re-estsblished’as the
intnmﬁ.unll uum ‘of n:nhmga ul-:a 1t

hing ‘reccgnised tht the pnrit: “md’ tim at
which'’ uuh of thu muntriu mu' off plﬂ

could md-rtnka tu ltﬂ:iliu mst be due:id&d
by the rupaotim ‘Governments concerned.

II. 'The Gcnm.lantn whose currencies are on'the gold '
standard re-assert ‘that it is thnir dntaninntinn to
maintain tlu free rorhm* ‘of that lhnd!;rd at th-
exieting I:nritm- within the' framework of their
respective monetary laws.

III e Gnvm.-lmh :hnnu currencies are mt on the
gold standard take note of 5&: nbnra declaration.
They re-affim as indicated ubm'u thu.t thﬂ ultimate

objective oi their’ nmtary polinjr ia to raltum
mder prupar condi tions, an intarnational monetary
standard based on gold.

Iv. !‘ha rmdanig:ad Governments mﬂa:rtnh'tn use what-
ever moans' they, » my' nnuidnrllppn}rintu to limit'
exchange 'speculs tion whether againat th-.i—f‘nu ur

sgainet other mrrmiua. ﬂu;r agree to discuss with
their rupmttu Central El.nh th.in mdntnki.:g with
a view to ﬁnﬂing the best means uf mking it effective.

il o —— e —
R ———
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TELEGRAM RECEIVED ;, iey .,:w J"’“f:/

A portion of this telegram FroM

must be closely paraphrased June 20 - & PW,

before being communicaged to

anyone,

ROUGH CoOPY

gorrections will be issued later om,

3l, June 30 - 10 AW,

The following telegram has been recelved from American pelegation,
nYg, June 30, 2 A.¥, (511) From Sprague, Confidential for

Woodin and Baruch,

Replying to your cable 79 June 28, 6 pP,M, and subseguent
telephone conversations regarding the maintenance of the gold
standard in France and other gold standard countries the future
course of action (9) is most uncertain, The putch positicn is
seriously affected by the situation in the Dutch Past Indies and
the French - - - pustrian owned budgetary position,

As far as T can learn all the gold (513) countries are
determined to sta on gold but this situation may suddenly change,
They insisted rumors that proposals for general devaluation at the
gonference weaksned thelr position, At all events they insist
that some general statement of (policy?) made by Britain and the
U, s, would be most helpful, we have discussed this matter with
the pritish who have dis:ussed the matter with the gold standard
countries and a draft proposal may be sent you later in the day,
f135) In its present form as agreed upon by the British and
ourselves 1t contains in addition to the general statement of
ultimate monetary pollcy made two weeks ago a proposal for
concerted acticn in all countries directed toward resatricting

&t 2

J’ '



TELEGRAM RECEIVED

FROM
-8=
speculative forelgn exchange operations, It goes no further than
this and if the French and the other gold countries accept I think
we might wisely agree a gesture of concrete cooperatlon at this
time would be most helpful at the conference. (135)

Although action to check speculaticn would be helpful I do
not think that this alone would insure the maintenance of the
gold standard, on the other hand T do not think it is necessary
or desirable at this time to enter into specific arrangements of a
tripartite character, Unilateral action can be more immadiate
and involwes less publielity,

T would suggest testing the position by moderate sales of
gold by the Federal Reserve Bank of New York f138) directed toward
holding the exchange at a polnt not far frow the present rate or
a 1little under that rate say down to four dollars and thirty
centa, Action of this nar% T believe would be helpful to the
prostrate countries and also desirable from cur own domestic
point of view, Tt seems to me desirable(l38) that a moderate
amount of gold be used at this time, There 1s danger that a
mentality be developed at hbme making 1t increasingly Jdifficult
to make future use of our huge gold stocks,

yvoreover it would seem to me that speculatlen in securities
which cannot help commodities 1s golng dangerously far and might
well be subjected to a mild cold douche,



TELEGRAM RECEIVED
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-Fa
I have discussed these matters with wmoley,

The proposal of an international statement mentioned abcve has

not been agreed upon as yet,

Moley sending separate telegram,n

Phillips - peting
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TELEGRAM RECEIVED

A portion of this telegram FROM June 30 - 5 PM
must be closely paraphrased
before being communicated to

anyone,
ROUGH COPY
corrections will be issued later,

%2, June 30, 2 P, M, (3)
acheson (9) has just given me certaln changes which have

been suggested by the delegation in a telephone call to him by
woley in the draft (?) which T conv.yed to you this morning
in my telegram #30,

3n, (GRAY) "™ (?) Pparagraph Three and Four of the proposed
joint declaration and substitute following;

paragraph Three; The Governments whose currencies are not
on the gold standard without in any way prejudicing their own
future ratios to gold take note of the above declaration and
recognize its importance, Thazfzgfirm as indicated in paragraph
one above that the ultimate objective of their monetary policles
is to restore under proper conditions theilr international
monetary standard based on gold,

paragraph Four: Each



TELEGRAM RECEIVED

FROM
B

of the governments whose currencies are not on the gold standard
undertakes to adopt the measure which they deem most aprropriate
to 1limit exchange speculation and each of the other signatory
governments undertake to cooperate to the same end,

Five, Each of the undersigned governments agree to ask its
central bank to cooperate with the central bank of the other
signatory governments in remedying speculations in the exchanges
and, when the time comes, in reestablishing a general international
gold standard" (END GRAY)

Woodin, Baruch and Acheson are conferring on this matter
in New York and will communicate with you by wireless or by
telephone as socon as they reached any conclusions

PhilZips - Acting
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QUR COMMITTEE IS GRAVELY CONCERMNED OVER DEVLOPMENTS IN LONDON .
DEFEATED IN THEIR EFFORTS TO CONTROL BY STABILIZATION THE PURCHASENG
POER OF OUR DOLLAR, ENGLAND AND FRANCE NOW ATTEMPT TO LIMIT CUT IN
GOLD CONTENT TO 25 OR 30 PERCENT. THEY WELL KNOW THIS 18 INSUFFICIENT
TO RESTORE FUHETIGMIHI OF OUR ECONOMY AND TO LIGHTEN BURLCEM OF DEBT \
AND FIXED CHARGES SO THAT WE CAN RESUME OUR POSITICN IN WORLD MARKETS.

REFERRING TO REPORTED ULTIMATUM FROM CURRENCY STABILIZATION OR
DISRUPTION OF ECONOMIC CONFERENCE WE CALL ATTENTION TQ NEWYORK
EVENING POSTS LONODON CABLE JUNE TWENTIETH. DISPATCH ATTRIBUTED 10
MAYNARD KEYNES LEADERSHIP OF MOVEMENT TO INDUCE BRITISH GOVERNMENT
TO QUOTE LINK THE POUND WITH THE DOLLAR AND 50 JOIN AND HELP CONTROL
THE AMERICAN INFLATIONARY MOVEMEMT UNGUOTE «

TO TERMINATE SUCH EUROPEAN EFFORTS TO INTERFERE IN FIXING OUR :
PRICE LEVEL AND TO PRESERVE OQUR ABSOLUTE CONTROL OVER THIE PURELY /
DUMESTIC QUESTION OUR COMMITTEE RECOMMENDS IMMEDIATE ADOPT ION OF ONE {

OF Tw0 COURSES. EITHER - |
(M) ESTABLISH BY PROCLAMAT ION A FREE GOLD MARKET IN THE UNITEDSTAT

AND HAVE UNITEDSTATES TREASURY BID UP PRICE OF GOLD DURING NEXT MINETY

DAYS TO THIRTY S1X DOLLARS SEVENTEEN CENTS ESTIMATED PRICE NEEDED TO

TIE QUICKEST, SUREST AND SAFEST WAY TO SEND MONEY 13 BY TELEGRAFH OR CABLE r -C,..f. .~



WESTERN [==

SHEET 2 ¢ f

REESTABLISH 1926 COMMODITY PRICE LEVEL (THIE EQUALS FURTY Two
AND EIGHT TENTHS CUT IN GULD CONTENT OF DULLAR ) OR

(B) ANNOUNCE IMMEDIATE READINESS OF UNITEDSTATES TREASURY Tﬁ Buy
GOLD AT THIRTY FIVE DULLARS AN OUNCE AND SELL AT THIRTY 51x DULLARS
SEVENTEEN CENTS.

WE WISH THIS ACTION MIGHT BE ACCOMPANIED BY ANMOUMCEMENT NOW THAT
WHEN CONGRESS CONVENES YOHMR ADMINISTRATION WILL SUPPORT LEGISLATION TO
ESTABL |5H PERMANENT STABLE PURCHASING POWER OF DULLAR WITH 1928 PRICE
LEVEL,

A THOUSAND INDUSTRIAL LEADERS, EXAECUT IVE HEADS OF CORPORAT 1ONS
WHO HAVE MADE A STUDY OF THESE MOMNETaRY QUESTIONS, AND NINETY PERCENT
OF THE LEADERS OF ORGANIZED AGR|CULTURE REPRESENTED ON THE COMMITTEE
FOR THE NATION HAVE VIEWED WITH GREAT SAT|SFACT ION YOUR STEADFAST
RES|STANCE UNTI. NOW TO THE EFFORTS OF EUROPE TO INTERFERE WITH THE
OULLAR RELAT |ONSHIP OF AMERICANS WITH AMER |CAMS,

STABILIZATION WITH ONLY THIRTY PERCENT CUT IN GOLD CONTENT WikL
LEAVE GREAT ECUNUMIC GROUPS CRIPPLED. TEMPORARY STABILIZAT ION WiILL
CHECK THE FORWARD MOVEMENT AWD EXERT A HAMPER ING EFFECT UPON REEMPLOYMENT,
TIME |3 OF THE ESSENCE TO SUCCESSFUL RECOVERY. STABILIZATION AT LESS
THAN FORTY TWO PERCENT CUT IN GOLD CONTENT WILL PREVENT PR ICE RISE TO

1926 LEVEL AND CREATE A FCRIOD OF HESITATION IN WHICH WE MAY LOSE SOME
OF THE ADVANTAGES ALREADY GAINED S

THE QUICKEST, SUREST AND SAFEST WAY TO SEND MONEY I3 BY TELEGRAFI OR CARLE -
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WE SHOULD DISREGARD MISTAKEN PROPAGANDA THAT RAPID RESTORAT ION OF
NORMAL PRICE LEVELS 15 DANGEROUS, THE MORE QUICKLY ACCOMPLISHED THE
SO0NER ECONOMIC GROUPS WILL BE |N BALANCE AND ABLE TO RELEASE
PURCHASING POVWER TO EACH OTHERa |

COMMITTEE FOR THE HNAT |dk

DIRECT ING CUMMITTEE

FREDERICK H. FRALZIER

F« He .SEM.UER

VINCENT BENDIA

J. Hs RAND; JR,

LESSING J, ROSENWALD.

540PM
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philliips,
Washington poucle Rush

Please send following to Hull and notify
Secretary Treasury and Baruch;

"Have recelved gulls 80 of June thirty and
Spragues 79,

In regard to suggested Joint declaracion T must
"tell you frankly that T belleve the greater part of it
relates te-deslgraticns by goverameats which relate
primarily to funct.ons of priva ® barks and noc EmnEkiy
functions of govermments, other parts of declara.lon
relacing to broad governmental jolicles go so far
as to erect proubable burriers agailast our omn
economic fiseal dev.lopment,

As to paragraph one (a) of suggested joliat
/eclaration this language assumes that imme.late
sL.billzatlion in internaticial monetary field will
crea.e permanent nabilit}, This T gxwawly gravely

doubt because 1t wouid still aliow a country to

mh F‘{‘,..ﬁ'. o2,



THE WHITE HOUSE
. WASHINGTON

e

continue unbalanced budg-ts and other financlial
operations tending to .ventually unsound

cur encles, France 13 an exaumple,

As to paragraph cne (b) we must be free
if goid or gol! and silver are reestablishes
as internaticnal measure of exchasge to adopt
o.r own method of stabilizing our cwn domestic
price lev.l in terms of the aollar regardless
of foreign exchange rates,

A8 to paragraph three th.s wouid be possiuv.e
only if we are fully free to wulntain stable
domestic price level as our first consideration,
4130 it is most advisable to insiat on addition
of words gold and silver to any possiole currency
reserve,

a3 to paragraph four I do not think thi.s
means anytning on our part, T know of no
ap ropriate means hers to limit exchange
speculal.on by fmekvidxwk governmental actiocn,
T ar clear that thls 13 act st the present time
at lcast a goverumen fiuncticn but is wue that

co. d be uniertaken only as a private banking



THE WHITE HOUSE
WASHINGTON

ks
function and only i1f governmental action is not
implied or contemplated thereby, In other words,
T cannot assent to private action now which
might morally obligate our government now or
later to approval of export of gold from the
tnited states,

At this time any fixmd formula of stabiliza-
tion by agreemént must necessarlly be artifiecial
and speculative, It would be particularly unwise
from political and psychological standpoints to
permit limitation of our action to be imposed by
Emmix any other natlion than our own, j sufficient
interval should be allowed the United States to
permit I:: addition to the play of economic
forces a demonstration of the value of price
1itting 34b8akd which we have well in hand,

These successful forces will be beneficial to
other nations if they Jjoln with us toward the

same end,




THE WHITE HOUSE
WASHINGTOMN
e

It would be well to reilterate fact that
mngland left gold standard nearly two years ago
and only now is seekling stabllization, Also
that Frane did not stabilize for three years or
more, If France secks to break up conference
just because we decline to accspt her dictum
we should take the sound position that economic ¢
conference was initiated and called to discuss
and agree on permanent solutions of world economics
~and not to discuss domestic economic policy of
one nation out of the sixty six present,

When conference was called its necessity was
obviousdﬁfﬁr‘ I;iem of stabilization of american
du;lar was not even in existence,

I have no objectiun to lelegaticn using the
import of this telegram as basis for a statement
of american poliay,

Roosev_.1lt, n

signed Roosev:lt,
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TELEGRAM RECEIVED

GRAY
FROM  \/ASH I NGTON

DATED JULY 1, 1533
REC'D. 8:10 A.M.

THE PRES|DENT

URGENT PRIORITY

34, JULY 1, 4 A.M.

THE FOLLOV/ING TELEGRAII HAS BEEN RECEIVED FROM THE AMERICAN
DELEGAT 10N

"84, JULY 1, 8 A,M, FOR THE PRES|DENT FROM MOLEY,

THE COMPLETE AND FIMAL TEXT OF THE DECLARATION IS AS FOLLOVS:

"JO1T DECLARATION BY THE COUNTRIES ON THE GOLD STANDARD AND BY
THOSE WHICH ARE NOT ON THE GOLD STANDARD,

OWE. THE UNDERSIGNED GOVERWMENTS AGREE (A) THAT IT 1S IN THE
INTERESTS OF ALL GONCERNED THAT STABILITY IN THE INTERNATIONAL MONETARY
FIELD BE ATTAINED AS QUICKLY AS FRACTICABLE (B) THAT GOLD SHOULD BE
REESTABLISHED AS THE |WTERNATIONAL MEASURE OF EXCHANGE VALUE IT BEING
RECOGHIZED THAT THE PARITY AdWD THE TIME AT WHICH EACH OF THE COUNTRIES
O\ OFF GOLD COULD UNDERTAKE TO STABILIZE MUST BE DECIDED BY THE
RESPECTIVE GOVERILIENTS CONCERNED,

THO., THE GOVERNUENTS WHO.E CURRENCIES ARE ON THE GOLD STAWDARD
REASSERT THAT IT 1S THEIR DETCRUINATION TO MAINTAIN THE FREE VORKING
OF THAT STANDARD AT THE EXISTING GOLD PARITIES . ITHIN .THE FRAMEVORK
OF THoIR RESPECTIVE MONETARY LAWS, <fHEY ARE CONVINGED CF THE

& Conle A

]




" TELEGRAM RECEIVED

PAGE 2 OF HUMBER 34
: FROM

IMPORTACE FROM THE POINT OF VIEW OF THE RESTORATION OF VORLD
ECOHOMY AnD FINANCE OF SUCH MAINTENANCE 3Y THEIR RESPECTIVE COUNTRIES
OF THE GOLD STANDARD ON THE BASIS OF THE PRESENT GOLD PARITIES.
THREE, THE SIGNATORY GOVERWMEWTS WHOSE CURRENCIES ARE NOT OW THE
GOLD STANDARD WITHOUT I ANY WAY PREJUDICING THEIR OUN FUTURE RATIOS
TO GOLD TAKE NOTE OF THE ABOVE DECLARATION AND RECOGNIZE ITS
IMPORTANCE, THEY REAFFIRM AS | WDICATED 1ii PARAGRAPH ONE ABOVE THAT
THE ULTIMATE CRJECTIVE OF THEIR MONETARY POLICY IS TO RESTORE UNDER
PROPER CO.LDITI0HS AN INTERNATIONAL MONETARY STANDARD BASED ON GOLD,
FOUR, EACH OF THE GOVERMMENTS CURRENCIES ARE WOT ON THE GOLD
STAHDARD UMDERT/KES TO ADOPT THE AEASURES VWHICH IT MAY DEEM MOST

(T0%)
APPHOPRIATE THE LIMIT THE EXCHANGE SPECULATION ~ND EACH OF THE OTHER

S1GLATORY GOVERMWMENTS UNDERTAKES TO COOPERATE TO THE SAIE SEND.
FIVE. = EACH OF THE UNDERSIGHED G{J"}EHHL\ENTS AWGREES TO ASK ITS
CENTRAL BANKS TO COOPERATE \iITH THE CENTRAL BANKS OF THE OTHER
S1GHATORY GOVERMMENTS I LIMITING SPECULATION IN THE EXCHANGES AND
LW EN THE TIME COMES IN REESTABLISHING A GENERAL INTERNATIONAL GOLD
STANDARD, HULL"
PHILLIPSs ACTING
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TS TELEGRAN MUST BE CLOSELY  prom
BARAFMIASED BEFORE BEING COM=
WU ICATED TO ANYONE

FUSH TRIPLE PRIORITY _
24 35 JULY L 9 AW TIE FOLLOWING MESSAGE DIREGTLY FROM THE
AMER 1 CAN DELEGAT | ON
"G5 JULY 1 10 AM (135) SECRET FOR THE FRESIDENT FROM MOLEY
A0 DISTRIBUTION 1IN THE DEPARTMEMNT

"BY HOU YOU HAVE FIRST AND FiuAL (FORMS) OF DEGLARATION
ALS0 THE WCODIN BARUCH ACHESOM OPINION. SPRAGUE AND | AGREE
VITH THE GEWERAL TEXT OF THE V/OODIN BARUGH GPINION, THE SITUATION
HERE REQUIRES TOuIC EFFECT CF AGREEMENT TO THIS DECLARATION, T
L G SZUSE (136) EXTENUS BEYOND YCUR POLICY ALREADY LAID DOVl AND
il FACT 1S A COMBINATION OF THE RcSULUTIONS | THE 1 NSTRUCTICHS
TC DELEGATION AND SUBSEQUENT RESOLUTIOWS OF UNILATERAL CONTRCL.
FLZASE IOTE THAT REFERE.CEZS TC ULTIMATE RETUKMN TO INTERNATICHAL
GLL. STANDARU PERMITS YOUR SUGGESTIGH TO ME 70 BE WORKED CUT ALSO
WOTE THAT REFERENGCES TO GOLU STAWDARD ARE IN LINE WITH RESCLUTIONS
1THCLDUCED BY LELEGATION AND IN ORIGINAL INSTRUCTIGNS TO DELEGATION.
(1.7) ALSC SURE REFERENCIS TO BENTRAL BANKS ARE WITHIN YOUR STATE='
AEAT OF JUUE 17TH,  IMPORTANT TO NOTE THAT THE DECLARATIOW UNITS
ULITED STATES AHD EqGLAID AS DISTLNGYISHED FROM SUROPEAN GOLD BLOC.
IHUAICE UF OC.FERENCE DEPENDS

{131) REALLY BELIEVE (?!ﬂcun
PG URITED STATES®  HULLY® FHILLIPS ACTIxG
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1S TELEGRAM MUST BE CLOSELY
ARAFHRASED BEFORE BEING COM™
MUNICATED TO ANYONE

¥ i

RUSH TRIPLE PRICRITY

24 35 JULY L 9 AM THE FOLLOWING MESSAGE DIRECTLY FROM THE
AMERICAN BELEGATION

235 JULY 1 10 AM @1856) SECRET FOR THE PRES | DENT FROM MOLEY

NO DISTRIBUTION IN THE DEPARTMENT
"BY NMOW YOU HAVE FIRST AND FINAL DEGLARAT I ON

ALSO THE WOODIN BARUCH AGHESON OPINION, SPRAGUE AND | AGREE
WITH THE GEMERAL TEXT OF THE WOODIN BARUGH OPINION. | THE S1TUATION
HERE REQUIRES TONI1C EFFECT OF AGREEMENT TO THIS DECLARATION. IV
IN NO SENSE (136) EXTENUS BEYOND YOUR POLICY ALREADY LAID DOWIN AND
IN FACT IS A GOMBINATION OF THE RESULUTIONS IN THE INSTRUCTI OGNS
70 DELEGATION AND SUBSEQUENT RESOLUTIONS OF UNILATERAL CONTROL.
PLEASE NOTE THAT REFERENCES TO ULTIMATE RETURN TO JTERNAT | ONAL
GOLL STANDARD PERMITS YOUR SUGGESTION TO ME TO BE NORKED OUT ALSO
NOTE THAT REFERENCES TO GOLD STANDARD ARE IN LINE ‘II‘I'ITH RESOLUTI ONS
INTRODUGED BY DELEGATION AND IN ORIGI NAL INSTRUGT ONS TO DELEGATION
(1.7) ALSO SURE REFERENGES TO GENTRAL BANKS ARE WITHIN YOUR STATET
MENT OF JUNE 11TH. IMPORTANT TO NOTE THAT THE DEOLARATION UNITS
UNITED STATES AND ENGLAND AS DISTINGUISHED FROM £UROPEAN GOLD BLOC.
(131) REALLY DELIEVE tHWﬁﬂumnE OF CONFERENCE DEPENDS
UPON UNITED STAT HULL" PHILLIPS ACTING
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From WASHINGTON
A PORTION OF THIS TELEGRAM MUST
BE CLOSELY PARAFHRASED BEFORE EBE|NG ﬂﬁTED JULY 1, 1833
COMMUNICATED TO, ANYONE. (C)
REG'D. 4 P.M.

THE PRES | DENT

365 JULY 15 8 P.M,
(&ﬁﬁf)THE FOLLOVING TELEGRAM HAS BEEN RECE|IVED FROM LOMNDON:

"YOUR TELEGRAM WITH OBJECTIONS TO DECLARATION RECEIVED.
WOTE THAT IT 1S BASED OM FIRST DRAFT SENT YOU BUT ASSUME NO
CHANGE IN YOUR OPINION ON BASIS OF SECOND DRAFT SENT THIS
MORNING THEREFORE SECRETARY OF STATE |5I1é5ulns FOLLOV/I NG
STATEMENT:

"THE SECRETARY OF STATE HAS RECEIVED A REPLY FROM THE
PRESIDENT REJECTING THE DECLARATION IN I{%IPRESENT FORM. HE .
WILL ISSUE A STATEMENT OF AMERICAN POLICY ON THE SUBJECT
MONDAY®" (END GRAY)

t/ILL MOTIFY YOU OF REACTION OF %HENGH. (GRAY) SECRETARY

WILL GOVERN HIS STATEMENT MONDAY IN ACCORDANGCE THEREWITH,
PERSONALLY BOW TO YOUR JUDGMENT VW/ITH NO INCONS | DERABLE RELIEF,"

HULL. (EnD GRAY(
PHILLIPS, ACTING

£Cnf =
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@The White House
Mashington
{Telophoned from Naval Jommunications = 4320 p.m,)
July 1, 1933,

mﬁ:hm. DuCa

The President and Col. Howe embarked Indisnmapolis
additional passengers on board - Franklin D, Roossvelt, "
Drexel Paul, Henry Morganthau, Jr., and Prinee of State Dep't,

*

President in J3MPRMiport to Annapolis at 3:52 p,m,
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McIntyre

¢/o Indianspolie

HNewapaper men, phetographersg presaing lor information regarding
Frosldent's return both as newe matter and In order moks arrancementa
for coverape atop NewYork Times and several othars have inkling of
conferonces aboard ship hear "ashington before Prosident lands and are
tyinz this speculatively with probable stabilization dollar fluctuation
discussions betwsen Pmesident government officials snd banlkers londay
abroad Indisnnpolis [othinz has boen given out from here but I think
pomothins should be given to clarify things and prevent furthar
speculations Anv objoctlon 4f I give press here such nn oxplanation
or will you do it from there ‘oodin Furley Phillips advise they will
not be able accept luncher~n invitation ZEverythin~ hore OX Herards

ZARLY
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8. 8. INDIANAPOLIS
Dated July B;vlﬂﬁa
Rec!d B p. M

Secretary of State,
Washington,

TRIPLE PRIORITY

18. July 2, é De DMs

Please send following to Hull as soon Aas
poaaible:

Herewith 1s a statement which I think you can
use Monday morning a8 & message from me to you. I
you think it best not to give it out in London let
me lmow &t once and in that event I will release it
here as & White House statement.

"I would regard it as a catastrophe amounting
to a world tragedy &f the great Conference of Nations,
called to bring ebout a more real and permanent finan-
cial stability and a greater prosperity to the
masses of all nations, should, in advance of any
serious effort to consider thoso broader problems,
allow itself to be diverted by the proposal of a
purely artificlal and CTemporary experimont affecting
tho monotary oxchange of a fow nations only. Such

action, such diversion, shows a sipgular lacle of

proportion
€. wan{%—-?



19, July 2, 6 pn from tho Prosidoent = 2

proportion and a fallure to remember the larger
purposes for waich the Economloc Conferenco originally
was called togothor.

T do not relish tho thought that insistence on
such action should be made an excusc for tho continuance
of the basle oconomle erura that underlioc so rmch of
tho present world wide deprossion.

Tho world will not long be lulled by tho
specious fallacy of achioving & temporary and probably
an artificial stability in foreign pxuhnngn on the
part of o fow largo ‘countrles only.

The sound internal cconomic systom of & hation
1s a groator factor in its woll belng than the prico
of its currency in changing terms of tho nurfonﬂias
of other nations.

It 483 for this roason that_ruduued coat of movern=
mont, adogquato government incomo, and ability to ser~
vice government dobts ore all so important to ultimate
gtability. 8o too, old fotishes of so ecnlled intnrnn—
t1onal bankors are boing roplacod by offorts to plan
national currencios with tho objoctive of glving to
thoso curroncios a continuing purchasing powor which

dood



P

19, July 2, 6 pm from the Prosidont = 3

doos not groatly vary in torms of tho commoditicao
and noed of modern o¢ivilization. Let me be frank in

saying that the United States seels the kind of &

dollar which a generakion hence will have the same
purchasing and debt paying power &8 the dollar value
we hope to attain in the near future. That objective
means more to the good of other natlons than a fized
ratio for a month or two in torms of the pound
or franc.

our broad purposec is the permanent stablliza-
tion of overy natlon's curroncye Gold or gold and
silver can well continue to be a metalllc reserve
bohind curroncies but this is not the timo to dissipate
gold rosorves. When tho world works éut concorted
policios in tho majority of nations t? produce balaicod
budgots and living within thoir moons, thon we can ‘
proporly disouss a bottor distribution of tho worldls
gold and silvor supply to anet as a rosorve basc of
national curronclies. hostoration of world trade is an
important partnor, both in tho moans and in tho rosult.
Horo also tomporary oxchango fixing 1s not tho truo
answor, Wo must rathor mitigato oxisting ombargoct
to mako oasior tho oxchango of products which ono

nation has and tho othor nation has not.
Tho
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Charge tn
- fﬁ' ; Washinglon, ~ GRAY
0 # JULY 2, 1933,
10 P.M,,
PHILLIPS
ACTING SECRETARY OF STATE
WASH I NGTON
20
FOR HULL,

YOUR 88. YOUR MONDAY STATEMENT EXCELLENT AND | THINK
MY STATEMENT SENT YOU THREE HOURS AGOD SUPPLEMENTS AND TIES IN
WITH IT VERY WELL. LET ME KNOW WHEN YOU DECIDE ON HOURS OF
RELEASE. CONGRATULATIONS ON THE CLEAR AND DIGNIFIED POSITION
YOU ARE TAKING AND MY WARM REGARDS. THE COUNTRY 1S BEHIND YoOu,!

FRAMKLIN D, ROOSEVELT

ndag B —Me B un.-n——us:-p% e






THE WHITE HOUSE
WASHINGTOMN

May 12, 1938

Dear Crace:

T was searching through my [ile
yesterdsy for sometiing for Urs. Roosevelt
and Frenilin, Jr. was stending over me and
digcovered this docusent.

He geve it to me a long time &go to
keep for him and that was the lnst eny of us
thought of it. He tells == now that you h've
teen searching frentically for it and I am
terribly serry that I did not :mow you were
locking for it, as I might have recelled it
or et lenpt mace a search.

Franklin seys this is oersonal =roverty,
that his father guve it to him, and he vants
it back.

H.T.8.

Xsrox coples of drafts of FIR's so—callad "bombshell"
message to the London Economic Conference on July 2,
1993, Received from Franklin D. Roosevelt, Jr. at
the Memorial Day services at Hyde meiqza,
1973,

How lecated in PSF London Economic Conference

e rmapm,
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I would regard it as a catastrophe amounting to a world
tragedy if the great conference of nations, called to bring about a maic
s, 0 )
thye real and permanent financial stability and nztcﬁﬁ prosperity /£ /i

LI L4 A
,of all mtium,uﬁWuhnuldjﬂl advance of any serioua

of -which modern.ciyilizatiqn-depends, allow itself to be diverted

by the ﬁapﬂ:i.nn of a purely artificial and temporary experiment
affecting the monetary exchange of a few nations only. Such action,
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ns-which ha t acked the uhilitx the courage. to._face
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bnl iy their preaent peril by reduding guvnrment expenditures;
\
f_ﬂ__.l.nc aasing gnvernment income, ‘and by Jjoining other mations in
i \ Y
res uring intarnationnl trade, ® 'n‘!.ll uuntinua to' postpone balencing
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__.their national ubudgetn, lulled by t-h_j npuuiuus fallaoy- tamt<the . _
achi v‘ing,ﬁ,‘t’ a falau and temporary stability in ﬁn.qnmt.iaml exchange
un‘!’. part of a Fan large uuu.ntriu only, n-i-l-r"pﬂrre—nnmn-nll of”
L __.-"‘l_';. i
J‘-h.l-w.i(\ rld-depression. Tho gonference was called to aghleve & particular
+ notli'xba divartad from such an achievement. Until t.}mt

*nt.'!::lad *‘}' e **ha}' business berara

X¥erox copies of drafts of FDR's soc—called “bmbahell“
message to the London Economic Conference on July 2
1993« Received from Franklin D. Roosevelt, Jr. at.
the Memorisl Day services at Hyde Park on May 28,
1973

Now located in PSF London Economic Conference
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XYarox coples of drafts of FIR's so-called "bombshell™
message to the London Econcede Conference on July 2,
1933 Received from Franklin D. Roosevelt, Jr. a®
the Memorial Day services at Hyde Park on May 28,
1573,

How located in PSF London Economic Conference
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message to the London Economic Conference on July 2,
1933. Received from Franklin D. Roosevelt, Jr. at
the Memorial Day services at Hyde Park on May 28,
1573,

How located in PSF London Economic Conference

Xerox coples of drafts of FIR's so—called "bombshall" l
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Xarox coples of drafts of FIR's so—called "hombshell"
message to the London Economic Conference on July 2,
1993, Received from Franklin D. Roosevelt, Jrs at
the Memorial Dy services at Hyde Park on May 28,
1573,

Now located in PSF London Economic Conference

i~ ST e S SN 3



v,

THE WHITE HOUSE
WA S NI NOT DM

TR i e /;-: m/éa//:'"'
/ﬂ// Subronsy 5 AT T kgl ;,.fwé P
el i /,.JI,« bhets % P Bea L.fg‘- ;.,/ ra-wﬁ._.,
1o odoce Lulpwird Ls)il tied 4/, bary
LaMhm Men Yntoms Thin 14 M“./:%&u;
Hovines & z:/:/?fF— d./,‘,“/:f./ﬁl ;//ZL fi-vwi//j
bl td 0o fVV/{;’ R
Teres  Lsue ,/ ﬁa/xm-:,./ d‘l;-iih;4;w.

{PhEA: %Jmé/m S An
Los m/';/-.»---,;,/::}; Z’é#zl; " %2 Shog Buzl 4
E tiull™ *ﬁ%ﬂzﬁz/ Stk
Fig o wag e e e e

M
‘?f*f i/u?"i %/ﬂﬁ’{{-‘f ¥l lu.a:}{f /’I;L{, ‘?1/= A;”
'{ﬁ’ra ﬁnf/%‘ 3175; :-i':s/?:_»_.-, ) :?‘Jﬂf_/‘l'_—

Yarox coples of drafts of FIR's so—called "hosbshall® b
Dessage ﬁ the London Econocele Conference on July 2,

1573. HReceived from Franklin D. Rocsavelt, Jre. at

the Memorial Day services at Hyde Park on May 28,

1973,

How located in PSF London Economic Confersnce
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message to the London Econcedc Conference on dJuly 24

1953, Received from Franklin D. Roosevelt, Jrs at
the Memorial Day services at Hyde Park cn May 28,
1973,
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TELEGRAM RECEIVED _ﬁ Aon o) &

GRAY

FROM  WASHINGTON
DATED JULY 2, 1933
REC'D, 6:30 P,M,

THE PRES|DENT.

PRIORITY

37, JULY 2, 4 P,M,

THE FOLLOWING MESSAGE HAS BEEN RECEIVED FROM THE AMERIGCAN
DELEGATION IN LONDON,

"88, JULY 2 8 P.M, FOR PHILLIPS,

| QUOTE BELOW FOR YOUR |IFORMATION AND THAT OF THE PRESIDENT
THE TEXT OF A STATEMENT WHICH [l PROPOSE TO ISSUE MONDAY FORENOON
[N WY CAPACITY OF SECRETARY OF STATE AND NOT (REPEAT NOT) IN MY
GF«F'AE}ITY AS CHAIRMAN OF THE AMERICAN DELEGAT | ON,

"I NEED NOT ADD FURTHER TO MY STATEMENT OF YESTERDAY EXCEPT TO
SAY VHAT THE WORLD KNOWS THAT THE UHITEE STATES VITH VIRTUALLY THE
SOLID SUPPORT COF ITS BUS|WESSMEN AND GENERAL PUBLIC 1S ENGAGED IN
THE CAREFUL EFFORT TO BRING ABOUT AN ORDERLY INGREASE IN COMMODITY
FRICE LE'U"E%.

THE PRESENT ECONOMIC UNDERTAKING OF THE UNITED STATES ALREADY
SHOWING SIGNS OF SUCCESS SHEDS FULL LIGHT UPON ITS ATTITUDE TGWARD
ANY GOVERNUENTAL MEASURES AFFECTING VORLD CURRENGIES V#HICH MIGHT
INFLUENCE Ui BE CONSTRUED AS |IFLUENCING DIRECTLY OR INDIRECTLY THE
STEADY ADVAICE OF THE AMERICAN PROGRAM.

THIS DEFINITION OF THE AMERIC &4 POSITION DOES NOT CARRY WITH IT




TELEGRAM RECEIVED

PAGE 2 OF NUMBER 37
FROM
ANY IMPLICAT ION THAT THE UNITED STATES 1S NOT IN FULL SYMPATHY
VITH THE DIFFICULTIES OF OTHER COUNTRIES OR IS NOT READY TO JOIN
I ANY COLMON EFFORT LOOKING TO THE BETTERMENT OF VIORLD CONDIT IONS
FOR VHICH PURPOSE THE LONDON CONFERENCE WAS CALLED. THERE Is
ABSOLUTELY NO REASON .HY THE CONFERENGE WITH THE MANY IMPORTANT
MEASURES NO\ BEFORE IT SHOULD NOT GO FORWARD TO 4 SUGCESSFUL CON-
CLUSION, *
SINCE | HAVE 0T YTT DETERMINED UPON THE PRECISE HOUR OF RELEASE

HERE PLEASE DO NOT (REPEAT NOT) RELEASE IN VIASHINGTON, HULL®

CARRy ACTING
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G TELEGRAM SENT P
WILL INDIOATE WHETHER CONFIDENTIAL coDE X
HONCONFIDENTIAL CODE

Chargs Dopartmant lt‘#n,tg_tmtn!m et
.o
; oﬁfb—n— Eedw&"vf-/ "

JULY 3, 1983

& P.M,/

SECSTATE

WASH I NGTON

| FOR HULL
?’ - YOUR 91, JULY#. AW DISCUSSING WHOLE PARIFF SUBJECT
TODAY AND TOMCRROW AND WILL WIRE YOU WEDNESDAY.)

n
ROOSEVELT

Sent by operator M, - €. Conf— "

Indes Bo.—No. & 8 e e —— 0
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TRLEGRAM REGEIVED _7 do Gt Cornd—

GRAY
FrOM  VWASHIHGTON
DATED JULY 3, 1933
. REC'D, 11 A.M,

THE PRES|DENT

PRIORITY
38y JULY 3, 10 AM,

YOUR 20, JULY 2, 10 P.M.

SECRETARY HULL TELEPHONED THIS MORNING THAT HE ISSUED AT

10345 A.M, LONDON TIME THE STATEMENT FROM YOU TRANSMITTED IN YOUR

19, JULY 25 6 P.M,
HE DECIDED THAT IT WOULD BE |INADVISABLE TO ADD ANYTHING

THERETO AND THEREFORE HAS NOT ISSUED HIS PROPOSED STATEMENT AS
SECRETARY OF STATE VHICH WAS TRANSMITTED TO YOU IN THE DEPART™

MENT'S NO. 37, JULY 2, 4 P.M,

CaRR, anTINgG
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Memorandum for the Files:

For s photostatic copy of the President's
longhand draft of the July 3, 1933 messsge’ 7,
to the London Economic Conference, see

Ttem 640, Master Speech File,



President's Secretary's Files- box 32 F”;::,; Adr
London Economic Conference Folder i Y T

Li oconoeive, therefore, that the great problems whioh
Justified the assembling of the nations are as present today and
as deserving of exploration as was the oase a few weeks ago;
and I find 1t difficult to comceive that the view which it has X
been my obvious duty to take jon the minor issue of tempopary
stebilization whioh was not before the conference and has not
rtig:urad on its agendaocan in any way diminish the advisability

of such disoussions,. M ;,_.:.t

[ This fragment is believed to be the final paragraph of Louis Howe's original
draft of the President's Message to the London Econamic Conferemce, July 2/3, 1933
(ef. photostat of the longhand draft of this Message in this folder). FIR used a

portlen of Howe's draft and discarded the rest; the fragment above was evidently
retained for possible use., FURL- OWR 6/25/56)] .
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A PORTION OF THIS TELEGRAM
MUST BE CLOZELY PARAPHRASED
BEFORE BE|NG COMMUNICATED TOFROM VASHINGTON

ANYONE, (08) -
DATED JULY 3, 1933,
REC'D. 9:30 P.M,

]

THE PRES|DENT

41, JULY 3, 8 P.M,

(GRAY) THE FOLLOVING TELEGRAM HAS BEEN RECEIVED FROM
THE AUERICAN DELEGATION AT LONDON:

"S5, JULY 3, 10 P.M,

URGENT AND CONF|DENTIAL FOR THE PRESIDENT. NOT FOR
DISTR IBUT] ON,

YOUR VERY ABLE AND COURAGEOUS STATEMENT GIVEN V1DE
PUBLICITY. 1TS SUBJECT MATTER HIGHLY PRAISED BY THOSE
WITH WHOM | HAVE TALKED EXCEPT THERE 1S A SERIOUS DIFFERENGE
OF OPINION AS TO MEAMING OF REFERENGCE TO THE DOLLAR AND ALSO
THE LANGUAGE AS TO ULTIMATE GOLD STANDARD. (END GRAY) SOME
CONSTRUE THE LANGUAGE AS TC THE DOLLAR TO REFER TO A COMMODITY
PRICE LEVEL BY THE UNITED STATES SUCH AS WAS SUGGESTED BY
KEYNES IN 1980; OTHERS THAT IT MEANS AN ULTIMATE MANAGED GOLD
STANDARD, | HEAR WANY EXPRESS THE HOPE THAT WHEN YOU GCLARIFY
THIS LANGUAGE IT WILL UEFINITELY CONVEY THE LATTER MEANING.
THE OMLY GENERAL CRITICISM AGAINST WHICH | AND ALL AMERICANS
A0 OTHERS ARE STRONGLY DEFENDING YOU, CHARGES HARSHNESS AND




TELEGRAM RECEIVED

FAGE 2 OF ND, #1
FroMm

UNTIMELINESS TO YOUR LANGUAGE. THE FIVE GOLD COUNTRIES
PROFESS TO BE VERY ANGRY AND MACDONALD FOR THE MOMENT SEEMS
MUCH DEPRESSED. THE PREVICOUS DESULTORY TALK FROM DAY TO
DAY ACOUT SOME SORT OF ADJOURMMENT PRETTY V/IDE SPREAD TODAY.
MANY Gﬂ”EiDEH THIS PHASE OF THE SITUATION ACTUALLY GRAVE.
THE AMERICAN DELEGATION 15 BUSY TAKING EVERY POSSIBLE STEP
IH.' RESISTANGE OF ANY MOVEMENTS TO ADJOURN,

{GRAY) THAT PORTION OF RESOLUTION NUMBER FOUR RELATING
TO GOLD STANDARD HAS BEEN AMENDED BY THE SUBCOMMITTEE OF THE
CONFERENCE AMD APPARENTLY LIBERALIZED. . I WILL SEND THIS
AMENDED COPY AND IF DESIRED OTHER LIKE BACKGROUND MATERIAL.

HULL" (END GRAY)

CARRy ACTING
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Philiips
For Full and pélegation,

will eable you more at length
about tariffs tomorrow but as a preliminary
T send you the following thoughts,

First: 71 think you ean mnike definite
offer to any nation to discuss with us
reciprceal tarifl agreements 1n washington
at th.ir coavenience,

geccnd; would 1L be possiuvie to work
out Q'faruula for an extenslon of tariff
truce and for tariff adjustments dowrward
baging this on (a) the only changes in
exlsting schedules coulid be made by a
surcharge or rebate that wuuld be automatically
added or deducted to offset fluctuations of
exchange dur.ng peried in which we are working
toward wore stuible coaditions; (b) the
standard tarif! on walch thias surehargze or
rebate is bas.d should be founded on thought

that as toc maunufactur:d goods it should not
llouf - 2
wf



THE WHITE HOUSE
WASHINGTON

-2=
in any case be a complete embargc but should
be low enough to allow sume gowis Lo enter
even if .he percentage these bear to a
nationa own production 13 as low as twu or
thrse percent; (e¢) as to agrici.ltural and
raw metal products T hope we can press fer
internat.onal produetion limitations on as
many products as possicle even if such
:grecments are made on experimencal busis
for a limited peried,

I think 1t vilal for our whole delegation
tc stress.the many things of world importance
which the couference can aecomplish and that a
defsatist atcituie just because temporary
gold stabilizaiiom is overboard is a serious
responsioility for any naticn to assume,

T hope grzat Britain and most of the smaller
natlons will go along with us in vur sineore
efforts

rocsavelt



THE WHITE HOUSE
WASHINGTON

July 3, 1988,

rhillips

pcting seeretary of State

washington

your 93, Tn discuss.ng effectfof recovery
legislaticn on iastructions with cabinet

it would be helpful to us if you could suggest
to us more particularly 1un what way and where
you fear possible cuuflict between ilnstruectlions

and general puliey.

Ro.sevalt

Elnfe £,
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FROM: USS INDIANAPOLIS
ACTION: RADIO WASH IHGTC!HP

2
SRR

194 FOR MCINTYRE ‘MITE HOUSL PLEASE TELEPHONE MOLEY AND SAY

PRESIDENT THINKS WE BHOULD @PPOSE ANY ADJOURNMENT BECAUSE EVEN SIXTY

UAY ADJOURNIENT WIL CONSTRUED AS IMPOSSIBRLITY OF PRACTICAL RESULTS

PERIOD TELL H#M TO . . WY LAST 2 DISPATCHES OF

TODAY ONE OM WOMNETARY SITUATION AND OTHER ON TARIFFS ROOSEVELT 1405

b \.__
141§ CA 4JUL '
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2
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TELEGRAM |
The Hilhite House o s i
Mashington

(From Naval Communications, 10:15 a.m., July 4, 1933).

MoIntyTe,
The White House,
Washington, D.C.

Inform Hull that I am still on board Indienapolis and that
I will talk to him from White House at nine o'clock a.m. Wash-
ington standard time tomorrow July 5. |
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QARD FORM No. 144 % ﬁl}ﬁe ﬁm
TELEGRAM — A J;ﬁ ¢ d"h/ -;’: .'/C-.

OFFICIAL BUSINESS--GOVERNMENT RATES

July 4, 1933.

Howe For President.
Hull asking if possible talk with you ten o'clock this morning

I
am reporting impossible also mnteTmow when you returning

please advise.
McIntyra. W [;G
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Bashington,
TELEGRAM [t 73]

OFFICIAL BUSINESS—GOVERNMENT RATES

Howe For K Presldent

Sent tariff memorandum by Navy seaplane stop Talked with
Moley again and gave him your message stop Moley would like to
talk with you before your conversation with Hull and I told him
would ask jou to telephone him tongiht stop He feels temporary
adjournment advisable to reconstruat our delegation and says
wEx Couzens would have left except for embarrassing you atop
Bixm Plan is to leave committees at work but final decision

awaits American action stop Says all other delegations favor . ,
C-Lrns 2



e > v Che White House
Wskigtor

TELEGRAM

OFFICIAL BUSINESS—GOVERNMENT RATES

E oL meamwass smierms sevew

recess or adjournment stop Denies today's story that he assured
Litvinoff that U.8. contemplated Russian recognition saying it

was a casual two minute talk stop Moley plans to leave Thursday

ey
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10, 1828

TELEGRAM

OFFICIAL BUSINESS—GOVERNMENT RATES

H Howe For President

E #
qeav i

reon  @he White House

Hushington

Pk ETERERIST FLIFTING SITWE e

FRoper Wallace and Tugwell have prepared memorandum you requested

on Tariff in reply to Hull's communication stop They believe it

| glisf

g ! chuards your attitude in last message and vitally important in
elation to consideration of adjpournment stop also feel it will

complete the picture of our whole

position stop They want me to
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Washington

TELEGRAM

OFFICIAL BUSINESS—GOVERNMENT RATES

P e ———

get 1t to you at once as you may want to forward instruction to
Hull immediately stop Shalk I get it to you or hold it until
you get here tonight stop They also feel it might be well if

something of sort werexrelegised today.
MeIntyre
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Washington.

RUSH, TRIFLE PRIORITY.

99, July 4, 3 P« M

URGENT AND CONFIDENTIAL FOR THE PRESIDENT, NOT FOR
DISTRIBUTION,

Conditions calculatedi to disrupt further regular
sessions of Conference developed considerably over night.
Many of us felt late last night that an improvement
would occur over night but the contrary is evident.

The five gold countries, neamely, France, Italy, Belgium,
Switzerland and Hollend speaking through their leading
repregentatives are united in the contention that the
Conference cannot hope to make satisfantory progress and
therefore should adjourn, The British seem to be about
in the attitude of only feebly and haltingly resisting
this course as set forth in MacDonald's statement below.
Waturally the American Delegation will ccnéinue in every
possible way to avoid adjournment in the first place but
if this cannot he prevented then to urge a receas with

{:" Jl‘ﬂf.' o



MET 2-#99 from London, July 4, 3 p. m.

as many important committees dnntinﬁing to function over
a period of weeks or months as can be agreed upon, This
would be our second or alternative position the present
plan unless broken up will result in one of these two
courses being taken on Thursday morning.

I shall again confer with the British Prime Minlater
oarly this afternoon in a desperate effort toc find common
ground on which the British and Americens can stand in
opposition either to adjournment or to a recess,

Governor Cox and James Worburs worc present at
the meoting of tho committees and subcommittoes this
morning when the very omphatic and most unfavorable
conversations and utterances on the part of the represen-
tatives of the five gold countries took place. Cox and
‘Warburg agree uﬁon the following summary of these utter-
ances by representatives of these five governments and
also Prime Minister MacDonald:

"At usual morning meeting of MacDonald and heads
of two commissions it was reported that all subcommittees
yesterday refused to continue work on ground that your
message made continuance futile, Colljn speaking for
economic commission said that in his view it would be
pure waste of time to continue Conference although cer-
tain subcommittees dealing with specific matters such



MET 3=-#99 from London, July 4, 3 p. m.

as restriction of production of dortain commodities might
rrofitably be kept at work, Jung and Bonnet each agreed
with Colijn as to futility of .continuing Conference in
occnomic field as did Krogmann. Jung end Bonnet speak-
inz for monetary commission sald that continuation in
this field wos even morc unthinksble,Jung w ho has beon
our staunch fricnd throughopt stating that Europe sould
not throw overboard the accumulanted experlence of con-
turiss for tho sake of an unteatod oxpoerimental theory
and that exporimentation would have to be left to those
who have sufficient resourcos to bo ablo to afford 1it.
MacDonald made elcquﬁnt plea for eontinuation but said
that he fully realized serious neture of situation
which had arisen duc to your yesterday's message, He
sald that Eurbpe had no desire to interfere with inter-
nal American policy or to render your task any more dif-
ficult than it alrcoady is, but that until your yesterday's
messago he “ad harbored tho hope that you would cocperate
towards finding an arrangemoent which would not bring
chaos on Europe as the prico of American success, and
that while he still hopod for such cooperation from you
he could not conceal that he was hurt by the tono of your
yvosterday's message which he felt to be that of one who
stood



MET *-#99 from London, July 4, 3 p. m.

stood apart and had little interest in the problems of the
other netions. MacDonald, Jung and Bonnot all stated
very clqarly'thnt your yosterday's message was entirely
inconsistent with what you had said in Washington.’
MacDonald suggested calling plenary session with a view
to passing some general resolution pointing out possible
ways out of the depression so as not to dlsappoint the
entire world by complete failure and second he urged
continuation of bureau or an executive committee thereof
to keep alive contacts and eveniualliy call Conference
again when praa;nt obstacles to progress removed., First
suggestion found no favor on grounds that general dis-
cussion would only make impression of failure worse and
vague general declarations would be useless; 1in other
words that frank failure was better than travesty.
Second sugrestion agreed to subject to approval of
bureau which called for six p.m. today. MacDonald will
recommend to bureau drafting committee consisting of
Chamberlin, Jung, Bonnet and Colljn to prepare resolu=-
tions for adjournment of plenary and continuance of
bureau and such subcormittees as bureau feels can use-
fully continue, Plenary meeting to be enlled Thursday
10 o. m,

This completes the Cox cnd Warburg summary of

aforescid



§

MET f-#ﬂﬂ from London, July 4, 3 p. m.

aforesaid conversntions, Is there anything more that you
care to say or do in support of our position as above
ocutlined first preventing adjournment and second standing
for recess, The situation 1s thoroughly alarming with
,paapect to these two phases. We are anxious to keep you

fully advised at each stage without = moment's delay.

HULL

RR
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London
Dated July 4, 1933
Rec'd 10:55 a. m, '
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Washington.

86, July 4, noon,

Timber was discussed yesterday at the sub-committee
on control of production, Poland suggested setting up
8 sub-committee consisting of principal exporters and
importers with a view of concerting in bringing adjust-
ment hetween world supply and demand.” Czechoslovekla,
France and Italy supported, Canada suggested the sub-
committee consist of exportera and one or two importers
of soft woods and gave assurances of Canada's willingneas
to cocperate in all reasocnable efforts, Germany emphas:
sized the need of having practically 100 per cent of all
exporters in agreement and 2aid it saw great difficulty
in messuring roquirements of importing countries in con-
nection with export quotas., The United Kingdom 1s quika
sympathetic to sgreement and thinks it is primarily an
exporter's problem; it suggests that the principal export-
ers should firast agree and that iInquiry should be limited
to soft woods, HRuasia feels that the importing countries
should be includod in the agreement; it 1s wllling to par-

ticipate in the subcommittec and would insist upon entering
agreement



MET 2-#06 from London, July 4, noon,

ngreement on oqual feoting with other supporters, A
specinl subcommittec on timber was appointed to meot
todoy at 11 o'clock.

The American Delegation will not partieipate in
tho discussion of this subject unless you instruct 1t
otherwisc, It may be that if the lumber industry organ-
izos undor the industrial control act a purpose might
bo served by fostoring on ngrecment in this field.
Flease adviso,

HULL
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rhillips
pgrgent and confidential for pul. and
n-legates,
Your 256, T do not think the twe construc-
t ons of language about the dollar are
incompatible, In other words through
internal contrcl we can seek to xLee. its
domestie jpurehasing power fairly constunt
and at the same time maintain a gold and
siiver bulilon roserve againat currency,
Tf every other naticn would do the sume
th. world would nave in effect a managod
guil stanuard,

The original instructions to nelegacion
contained a clause which in effect meant
thav all gole should eventualiy be govarn-
ment owned and ot privately speculated in
or snipjed back and forth between natlons,
m.i8 plan iavolv 8 of course a moral
ublixa;.iurr un governments not to debase
thelr paper currencles below the agreed on

|!.:"‘
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L

THE WHITE HOUSE
WASHINGTON

bullion reserve basis and miso suggests
that the ideal of fereign trade is a balance
?etuun exports and importa thus preventing
losses or gelns of gold between nations,

m;—a::.ﬂ
-
a8 T have intimated I s<e po reason

why we cannot eventually diastribute soze of
our geld to such matlons as agree to regelvo

it on fixed conditlon that 1t will be
permanently held by thee as bullion resarve,
mstablishmsot of such poliey by a
naticn means notiee Lo world that 1t will
act Babase its currency below a definite
gollateral basis, This would give defin.te
stimulus to world tradae,
I wish the delegation would alsc con-
¢

fidentially ex,lor: the poaslbllity of
sstablishing a unit of measure in waich Ve ey %,

trads transactions would be conducted,
while this wou.d not affect natlonal currency

yuluzs it wo.ld slmplify mental procesaes



THE WHITE HOUSE
WASHINGTON

of trade by giving a4 unit which at all times
would msan che same tailng in grains of gold,
A similar silver unit is & possibllity,

For your information and that of
Wacdorald I pur,csely male langus:¢ of my
magsage a bit harsh because 1 felt at this
distance that conference was petting loto
stage of police reasluticns about temporary
atabillizsticn only and that 1t was cime to
be realistie and work towards mulo objectives.

Rooscvelt
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naw 'd.rart ]radinnlly lﬂ different from present frnm Pittlman
might Eutlignnorul npprml{frﬂm commi ttes J:md. iIﬂu:.\v|:tf~=rrve:m'm|r‘

but 1t 1a’duuhtm! ."(

Tapiul'}' IS“ ﬁayﬂua"mﬂ. dw}fouuﬁ.ng mny
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larrival bx-
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tu.rhod,r" h;r.f umplaints’ahnut L-varit:r arf'la.ng-um‘” It wes i.

el —" teen 'wna Izas, rtpuain, Mm
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tion you B, d to make
m‘t I'saw n/ tilitr at the present + “rf?. Tary “stab-

1lizati th ourrnnn -2: o tthhou neeads ‘:u’/

policies’are sl sassaiaribiiis sl Bl tabilizatiods’ would

be Zﬂiﬂutlﬂ. (ana '{mrau.‘l."rand ngntfl;aqu/ nuﬂam"’éumtriu/

-.1 _) L*nlinh;’/ puliuiu: uuntia.‘l. to “their dnm:t!.o pruhlu-./:t
urqu tha Conference to move tu unnniﬁnrutiun of its rundmninl
taak of Iauilitatingfpnliuius fb:.r the Fdii‘rurent nations directed,
not to temporary expedients ‘: but to?mitigating and jif possible,
remedying the harnuina av /J.n of tha pr s nt ecomomic situation. -

In the hope that I may be of some halp 'to the ﬁ)ﬁannua s B0

/

i Cpny
whose success® and friendly cooperation I attachel
A rd .("’I F .
the greatest importance, it be useful that I should dewelopd
this thuught’nan:nwh&t more rullr.l
Vs - L 4

In saying that the Talun of thu dallar has not fallen so far
uq mluuld lucuftu ges 1t fa.ll, I naturally 1ntandad ) Ssalue.
Ye.x i rtaSLin ) Tha vadion . Slomt D g
§ in t rms of rican commodities whieh alone matterf to us in
remadving our maladjustments.The revaluation of the dallar !.%nm
.01‘ Amarican uomndltinfh an end which ;ha }ﬁ'rarnmunt and the ~
penpl;g of the nited States {mﬁot br diverted.I wish to :ah
this perfectly olear: We are interested in imerican commoditym
priuaa.\ What 1s to be the value of {ha dollar in terms of ~
foreign nurranniea/i'ar not and cannot be nur.fmediatu Jn;r “our
ultimate oconcern. Thu exchangs /'mlua of the dnllar/will i
depend upun/ the successs ufiﬁ netions 4in raising the prioces 7"
of their ?wn uumditiautn tan:a of/tl’:?!.r natiuna.l/mnian," and
cannot be determined in advance of our knowledge of such facts. !
f:f sazk aigiu:uﬂ::iﬂ" exchange nupruuiatiu:ur going beyond
actual and Prioce movemsnts. I have no intention of

’ - -
encouraging imerican domestic prices to rise beyond the level
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required by the imerican debt strusture nna Amarioan auﬂl..hl I

have every intaéntion “ana ample resources tn prevent u@‘u—

aﬁimt. and u:unumin rise of pr:l.ﬂur There ias mthinx l..l oy
¥ other nmmtrr, hut R—

of
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™ 7
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of ym American government, to aﬂ.u
|

tainly is not thu
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to their own mnnwptlfn of their own internstn. |{
But if 1t should amrga from the y.suusai:m t‘:l:/gt there is
' P

S
a group of oountries whose Ipu-;guirﬂmnnts are broadly the ?} e as <
thees of the United States and if tHEXXX those ununtriu. wara
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[
though such u.rra.mmntu nh?ld be, in my judgment, of a day-
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Thers I..: also to be considersd the puliui}u nppraﬁrlntu to

the perlod nﬂur the aﬂutﬁ nﬂladjuatmunta in the price struoturs
rd

It 1: not suffioisnt to esoaps from the pruunt
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have been remad 1ud.\
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: eviln.'}t. is our duty to consider togsther }mr to avolg their
recurrence in I‘uturq.lThu firat task 1s to ranturl,priuu‘;n aX
lavel !u.t whiuh industry u.m’l. above all ‘.a.gr:l.aulturu/-n fu.nut}un s
profitably and efficiently. 'he second tamsk is to presarve the stab™

1lity Df’;hiﬂ &djuatmntr anoa nahiqwﬁ.\'[’hﬂ part which IIrafv:.'-:l.uzl and
silnr‘:hould F;:lnr (&ﬂ ;usam monies after ;risu ad justmont fhau
basn seoured would seed a furthar au‘bjoutfauit.n'bln Ir;-‘-:u: conalder
al’.iu:q h?\thﬂ ﬂmﬂlnnua{ I would link with ﬂlilf;h'ﬂ problems of
u:n.huhanana{;nd of commercial and tariff puli!.uu, with & xiwm view
to the avoidanee of tunbalanced debtor and orsditor pou!.tibnn.al
buiﬂnun nations ':hiuh heve been '(!m rmnm a cause of I:h‘

prasant evils. It would be chimerical ta hnpl ‘t‘.hntfmoh prograss ]
cen be mﬂﬁﬂ{n diminishdhg the excesaive t:ﬂnﬂn hindrances

to prcf/ita.blu m‘f;lmtinnll lxnhungofduring tha puriud gni‘cru PE
prites have huuu ad justed when emch country 13 qndan‘roru.ngy

oy ENNIX means nt its dlnwu-ul..to proteot what ulmf} perilous
domaatio niiuntinn.\ﬂut it 1:' nnt’too soon to consider the ‘general =
11008 0f a ‘sots Which should “astatn the muveal advantages of
L-ﬂd.l:,l-—--i- Lmbannakinnn] tr;d.:l.n.:. whan the ,llpuniql “'I.I.II-'I whiock

have led to widespread amction of an injudicious and mtunllr

m.ju.riouu charaoter have panud away, 5
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RUSH TRIFLE PRIORITY,.

202, July 4, noon,

CONFIDENTIAL SECRET FROM MOLEY T0O PRESIDENT ALONE
AND EXCLUSIVELY WITH NO DISTRIBUTION IN THE DEPARTMENT .

"I shaell telephone between nine and ten this mornAng
your time today and this cable is to provide guldance in our
conversation. We can discuss toplos without submitting Peference s
to content by nmumber, The topleos follows

POPIC ONE, I believe best immediste course would
be a recess for from two to ten weeks permitting formulation
of your ideas into resclution,

TOPIC TWO. On perscnal side Pitkman is only member
of delegation able intellectually and aggressively to present
your ideas to conference, )

' TOPIC THREE, Expept group needs strengthening on
progresslive program,

TGFIC FOUR. Reconstituted delegation would be

helpful



\,

202 from London, Embassy =2=

helpful in view of developments hence desirability recess,

TOFIC TIVE. MecDoneld not favorable recess because
political 1ife depends on continuation of conference. Cox
emotlanelly stirred by MacDonald's plight,

TOPIC 8IX, If you reply regarding fourth resolution
with a new draft radically different from present form
Fittman might get gemeral approvel from pommittes and sone-
ference but is doubtful.

TOrIC SEVEN. Saw Eeynes day following my arrival
explaining situation to him. We ocen depend upon him for
asslstence although he is not in favor with government
heare, o -ia eizit : B

TOPIC EIGHT. I consider your message aplendid.

It was the only way to bring people to their senses and
do m::tl be disturbed by complaints about severity of
language, It was true, frank and fair".

BINGHAM

RR.
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