


MET 
Thi a t elegram must b& 
olosely paraphrased be­
fore being coimnuni oa ted 
t o anyone. (b ) 

Secretary or State, 

Washington. 

-2o:s, JutJ 5 , 9 a . m. 

·' . . .. . " ...... . .. 

London 

Dated July 5, 1933 

Rec'd 8 :15 a , m, 

CONPIDElfl'IAL PROM llOLEY TO PHILLIPS AND THE PRESIDE.NT, 

NO DE.PARTMENT DISTRIBUTION , 

Tho foll owing is dra!'t statement of wbioh I told you . 

I am explaining its origin in a separate telop:am. 
ht ' 

tt~ 119 e ;nximur ' 0et~t.o y 0 11 of J'l.a;l.y ~.ht~ztC o4e..,n><!al<!e'"a"'•'OCJl1.0d 

TI 1 ./ .... : • ' ,/ t I / ,. , I· • " 

w mah a ;::tie clear that t11aw no utility, at the present 

t ime, i n temporary stabilizations among tbe currencies or 

countries whose ne ods and pol i ci es aro not necessarily tbe 

aaiae . Suob stabilization s would be artificial and unreal 

and might hlllllper individual countri es i n realizing poli-
N t 

cios essential to t boir dome3t ic probl ems , ~ urged the 
' "' .. . ...-;-:--.. ' ,..,.. t f , 

C· r r 0 r·nee to a ) s 'tc c -_.nsidoration of its £'undamento.l 

task of facil i tating policies by t he different nationG 

directed, not to tamporary expedients , but to mit igating 

and, if poss ib l e, romodying the harass ing evil s of tho 
1*t 11 ~ . 

present economic situation. In the hop e that I may bo of 

- help to t~e Conference, to whose success and fri ondly 
ti, I ii • 

cooperat i on • continu~to at tach tho greatest importanoo, 

i t 

• 



MET 2-#203 from London , July 5, 9 a . m, 

lV\.. 
it may be useful that .. should develop this thought some-

what more fully . 

In saying that 

so 

intondod e expression ot 

alone mat 

in s . · The revaluation of the 

dollar in terms of American connnoditics is an end from 

which the Governmen t and t he people of the United States 
~ 

cannot be diverted . ~ Yli sh to make this perfectly clear: 

we a.re interested in American connnodity prices . What is 

to bo the val ue of the dollar in terms of .foreign cur-

roncios is not and cannot be our immediat e e n our liaHzl'!V-:9 
"If; ... " 1.::tL 

concern. The exchange value of t he dollar will dopend 

" upon the success of other nations in raising the prices 

of t heir own commoditi es in t erms of their national monies , 

and cannot be determined in advance of our knowledge of 

such facts . 

I seek 

beyond actual 

intention of 

beyond the 

and Amerio 

rosourco 

petitive exchange 

anticipated price 

couragin g American 

vel required by the 

preciation g ing 

ave no 

erice.n debt 

costs. very intentio ond ample 

prevent an 11.nord ic rise 

of 
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It other e & r11e ot 
pri oee TtO!'t.,._,....,.41""'!1,.....t~!llC-..ti.d:i.&..,., 

to the 

it 1a th• 

Dl.O&nl 

ieo have been oluoi 

o progre11 oe.o. 

dit'teront ooWI-

U there 

are countrioa • here pr1oe1 and c91t1 1.re alrea.dr 1n 
1'>'-. 1/f!. I ,. 

equ1l.1br1ua, J do not resar'd,. tbe t u k ot the Contereooe, 

u it oertaJ.nl7 18 not tb• purpooe ot the a oriollD OoY­

ern.:ient, to persuade or c~el them to pursue poli ole1 

contrary to their o1m. conception ot their 011%1 1ntero1ta. 

a it it ahould '""• rge 

t h ere i• a group or countr1•• 

broadl7 tb aue aa thoae ot 

tboae oountr ea were to make it 

cona1at ot (• ) take appropriat e 

th• c1J.1ouaa1on tba t 

are 

Statoa and 1t' 

t thO)' will 

m etteotiu 

octton, I abould welc 

ang•anta 



arrang~ bet.rec the 

tbe.)"der&J. Ro eerr• •t• ot 

a•oidanoe o aean1ngl••• 

lllOb &r 

to d oheraot er ( e ) 

1 e (e) there 

appropriate to 

11ther 

e ox11t1ng aala4jll1t-

It 

1e not 1utt1c1ant to Heape tree tbe preoent eY111 , 

It 1• lllur clllty to oonlider together bow t o uo1d tbe1r 

recurrence 1.n future. 

reetore pricee 

all, (" 

ail• er 
• 1bould play aa rosor•o mon1ae attar ~ ' ad3u1t-

cent haa boon aacured would eeem 1nrN•tu1"r7 aubj oot 

1u1table tor condderation by the Con1'arenoe, 

( • ) 
(f) 
Thi • a111age 11 'b.4ly garbled 
and oorreotld group• • Ul be 
i.n..ertld later , 



'lt/t 
"' .;&uld l1olc with t bis t he problems or exchanges and 

of com:nerCd..al and tariff pol1c1ee, w1 th a view to the 

avoidance or unbalanced debtor and creditor poei tiona 

between nations which have been so rrutttul a cause 

ot the present evils . 

It would be unwine to 

made 1 n diminishing aaive bind.ranee to 

ble internat ional exclumge du ng tbe pe r1 oll. 

ces have been adjusted When c ountry is 

endeavoring, by any means at 1 ts protect 

what seems a rilou s domestic situation . 

not recommended , _·coneidor ( • ) l 1noe (• ) 

should ottain the 

1ntornat1onal trading , hen the special caUDea wh b 
injudicious and mutuall y 

have led to Wi de spread a tion ot an/injurious char 

have passed away. 

I conceive th er efore that the great problems ••hich 

Justified the as sembli ng ot that nature nations are as 

present ( •) and as deserving of exploration as waa tho 

case a few weeks ago ; and I find 1t d1ft1cul t t o (*) 

that the View which it t• ) my obvious t reaty negotia­

t ions to take , on the minor issue of temporary 

stabil izati on, which was not betore the Conference and 

bas not r 1gured on 1ts agenda oan in any way dim~nieh 

the adv1aab111 ty of sucb d1scu e&1ons. " 

BINOHAJJ 

( • ) Garbl ed group . 



CORRBCTXD COPY 

ID>.T 
~11 telogra:> muot la 
closely parapbraae4 be­
tore be1 ng oor::sun1 ce ted 
to anyone . (b) 

secretary ot St.ate , 

Waahlneton . 

203 , July 5 , 9 o.m. 

London 

Date d J\111 5, 1933 

Rec'4 8:1!5 a . a . 

COt!PIDEtl'!'IAL lROlr. 1.IOLEY TO PHI LLIPS AND TUE PRESI­

DENT, !10 DEPA.RTL:i:!IT DISTRIBUTio:! . 

The tolloWing 1a draft statement or whl ob I t old you . 

I am e:rple1n1ng 1 ta origin 1n e oei:a rate tele gru. 

•In JQ' COm:N.D1cetlon to you ot July 2nd I eD4oaToro4 

;or.eke 1t oleer thet I aaw no utility, at tbe preaant 

ttzej ln tecporary atabillzations e;ong tt.e currenoiee ot 

countries •boee aeecl.a and po11c1 es are noi: neoe1aarUy tbe 

aame . SUch eteb111z.at1ona would be a r t1t1c1al and unrea l 

and might hamper 1n41vidua.l countr ies i n realizing polioiee 

eesential to their domeattc problems. I urg04 the Conterenoo 

to move to oone1derat 1on ot its t uod!lmenta.l. taak of tao1l1-

tst1ng poltoieo by tho c1rrer ent nations dirootod , not to 

temporary erpodiente , but t o m1t1set 1ng and, it po111ble , 

ro:cedying the bara111na evua ot the preae:1t eoonom.io 

aituatSon . In the bope that I n:.oy be ot eoce help to th• 

Conference, to •hos• 1ucceaa o..n4 r~iendly ooope;r atton I 

continue to attaob Ch• gr••teat Ulpor,ence, tt =ay be uaetul 

tbat I 

• 
I 
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that I should develop t his thought s omewhat more fUlly . 

In saying that t he value of t he dollar bas not fallen 

so far as I should like to see i t fall~ I naturally in-. ' tended tha t the expressi·on of its value should be i n terms 

or American commoditie s , which al one matters t o us in 

ramedying our maladjus12nents . The revaluation of the dollar 

i n terms or American cOll!lllodities is an end from whi ch the 

Government and t he people of the United States cannot be 

diverted. I wish to make thi s perfectly clear: we are in­

terested in .American commodity priOee .~t is to be the value 

of the dollar in terms of foreign currencies is not and 

cannot be our immediate or our ultimate concern. The ex-

change value of the dollar wi ll depend upon the success or 

other nations in raising t he prices of t heir own oomnodi ties 
' in terms of t heir national monies, and cannot be detennine d 

in advance of our knowledge of such facts . 

I s eek no competitive exchange depreciation going be ­

yond actual and anticipated price movements . 1· have no 

int ention or encouraging Ameri can domestic ~rices to r ise 

beyond the l evel re quired by the American debt structure and 

American costs. And I have every in. ention and ample 

resources to prevent an inordin~te and unec onomic rise of 
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prices. There is nothi~ in my poli cy inimical to the 
i nterests or any other country, but t he Amerioen Government 
must not be embarrassed in the att ainment or economic enda 
absolutely required ror t he econonic health or our country. 

If other countries represented in London desire a 
rise or prices in the same or in e different degree, according 
to the special circwnstances or each , I suggest that i t is 
t he task or the Conterence to consider ways end means or 
putting into circulation the additional purcLesing power by 
wbioh alone their object can be attained. I see no necessity 
for uniformity. But no progress can be made until the 
different needs or the different countries have been elucidated 
end determi ned. I f there are countries where prices and 
costs are already in equilibrium, I do not regard it es the 

, task of the conference , as it certainly is not the purpose 
of the American Government, to persuade or compel theo to 
pursue policies contrary to their own conception or t heir 
own inter ests . 

But if it should er.erge from the discussion that there 
is a group ot countries whose requirements are broad.l:y the 
same as those or the United States and it t hose countr ies wer e 
to n:eke it clear tha t they were prepared to take appropriate 
measures for an effective movement in this direction, I 

should 
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should welcome informal arr angements between the central 

banks of these countries and t he Federal Reserve system of 

t he United States tor t he avoidance of meaningless and 

harmful exchange f.luct uation; though such arrangements 

should be , in my judgment, of a day to day character and 

Nithout embarrassing commitments on either side . 

There is also to be considered t he poli cies appr opriate 

to the period after t he existing maladjustments in the p rice 

structure have been remedied. It is not sufficient to es-

~ape from the present evils. It is our duty to cons i der 

together hov1 to avoid their recurrence in future . The first 

task is to restore prices to a l evel at which industry and, 

ibove all , agricul t ure can function profitably and efficiently . 

rhe second task is t o preserve the stability of this adjus t ­

nent once achi eved. The part wJ, ich gold and s i l ver should 

)lay as reserve monies ai'ter a certain adjustment has been 

3ecured would seem a further subject sui table for consideration 

>y t he Conference , I would link with t his t he pr oblems ot 

3Xchanges a nd of cow.mercial and t ariff policies , with a view 

;o the avoidance of unbalanced debtor and creditor positions 

•etween nations which have been so fruitful a cause of the 

•resent evils . 

·, 

• 
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I t would be unwise to hope that much progress can be 

made in diminishing the excessive hindrance to pr ofitable 

international exchange during the period before prices 

have been adjusted when each CQuntry is endeavoring , by 

any means at its disposal, to protect What seems a perilous 

domestic situation: • But it is not t oo soon to consider the 

general lines of a code which should attain the mutual 

advantages of legitimate international t r ading , when the 

special causes which have led to widespread action of an 

injudicious and mutually injurious character have passed 
away. 

I conceive , t herefore, that the great problems wh ich 

justified the assembling ot the nations are as present 

today and as deserving or exploration as was the case a 

few weeks ago; and I find it difficult to conceive that the 

view which it has been~ obvious duty to take , on the 

minor issue of temporary stabilization , wJJ.ch wsa not before 

the Conference and has not figu red on its agenda can in any 
way diminish the advisabi lity ot s uch discussions". 

BINGHAIJ 

HPD WWC 

•• 
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DIU:OATION O~ THI UNITCO .aTATl,I 0, AMlltlCA 

Claridge' • , 

London , July B, 1933 

7~~-
Dear M:r. President : 

You will b.a~• heard trom Ray ~nd War ren the newe 

ebout the conterenoe i t aelt and I eh.ell not burden you 

wi th my opinions about it. There are, however, e te• 

out114e matt•re that haTe happened t o come to my attention, 

about which l thin k you might l ike t o be 1nto!'ll:led . .&.nd 

I am sure that you •111 be i ntereat ed in knowing ho• 

adr oitly Hull managed t he ver y diffi cul t e1tuet1on ot last 

Tuesday and Thursday. The secretary was really magnitloent . 

On Tuesday morning, J uly 4, l.!aoDonald had agreed rl t h 

t he gol d countries t hat tbe CQnterenoe ebould be adjourned, 

leaving so:ne eort ot a.n undefined commlttee or colC!littees 

beblnd and tha t you shoul d be blamed tor the abandonment 

ot ~be Conference . MacDonald had prQIQ!sed t o put thr ough 

this d1esolut1oo at tbe Bure au meeting acheduled tor ei% 

o ' cl ock. 'lb.en we got wlnd or th~ proJe ot , HUll eent me 

out to pe r suade UaoDonald t o adj ourn the Bureau meeting 

unt il t ho tollow!ng day . I argued with the Prime ~1n1eter 

tor an hour, but could not budg& him end tbe only way ot 

aavi ng t he t i tuatlon wes tor B\111 to intel"Yene at t he 

outset of t he Bureau mee ting. 

Aa usual , I went With Hull to t he E\U'enu meeting and 

had t he 8at1&t~ct1on or see i ng him do a beeutitul pleoe 

The ~esid.ent, 

The lihit e House . 
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ot work . The rrenoh, end indeed all the gol d 1tandard 

countriee, ou& 1n roari ng ror blood . ~onald ORtned 

the oeettne •_!th e speeoh that E_!oned reapona1b111ty tor 

the breakdown ot tha Conterence on your ceeeage end then 

read the proposals tor adjourmtent or the Conterenca . 

HUll sot up at once and asked MacDonald a sert ea or 

quaat lone in regard to tho actual situation and tutur& 

work or the Conference . MacDonald , being unable to answer 

any ot tbtl queationa which HUll bad Cl&ked b-1.m, heau:e d and 

hawed and e•en g1ssled a little in bi s embarrassment, and 

sat down a~ter 6ho•ine clearly that ho wee comple t e l y con­

tuEed··•hl ch was Just what Hull had intended. 

The Seoretary ro4!>e asa-10 and w1 t h gr6c t d10t1 t y pointed 

out that to take respon&1b111ty tor t he adJour rucent or a 

conrerence which bed been oe.llod t o ro lieTe tho eautter1ngs 

ot the world • ae unjust1t1able, unleas t ho actual situa­

t i on and tuture plan& were entirely clear . Be sai d t hat, 

ot course, t he other reprenentat 1veD in t he Bureau •ere 

much lesG •ell- informed tben t be Prime Minister himeelr; 

the Preaidont ot t he Con.t'erence, end since tbe Prime 

Minister's mind aee~ed ent irely unclear it muat be realized 

t be.t the minds ot &11 the other Delesetes were even ~ore 

unclear and it was essential thet t l tte &hoUld be taken tor 

consideration or the whole met t·er . Re concluded by sug­

gesting that the Bureau shoul d adjour n without rurther de ­

bate u.nt11 tbe r011owing day . 

The Se oretary• e speech made e. deep impressi on on 

av eryone pr·eeent. Bonnet became brlghi purple • 1th rsgo 

and Jung wac scarlet, and it • as olear tbe~ ttie Secretary 

had carried the majority ot tha Bureau w1t h bim. Chlltl­

berla.! n and Bennett eupported the Seoreta.ry atroneJ.y and 
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in •pite ot t he ·~•obe• ot Bonnet a.nd Juns . t!Mi meeting 

or the Su.reeu was adJourne4 until Tbureday. 

At t he Thuredey meeting ot the Bureau 1 the Se oretary 

aea t n got t o his re et at. i.ha t 1r et moment end m.ad.e a really 

tine 11.mple addreea on t he need tor cont inui ng the Con­

rereoce . re had, or course , received your tal e gJ"ams . aayios 

you want ed the Conte re nee t o go on, e..nd: bed l ined up all 

the nation s we oculd tor cont1nue.noe. Ish11 followed HUll 

in aupport or our pos i t ion and Bennett , Chamberlain and t he 

S1re41ah Minist er ot Finance and a Chinese repreeentative 

all made strong epeaohaa supporting Hull . The sold coun­

tries end Spain wore Dol i d ! _n opposi tion. Bonnet r i nalll" 

threa~ened flatly t o l eave tbe Conference at once and 

UacOOneld appointed a cotmUttee or six t o atte~pt t o re­

concile t be di fficul t )•: Bull, Chamberlain and Bennett en 

our side; Bonnot, Jung and Col iJn , t he Dutoh Pri~e Uin1s· 

ter, on t ho o ther. 1 went with Bull and we had an ax­

t~mely at1rr three - hour t i ght betore we obtained the 

agreement to cont inue, wi t h whi ch you are already r am1l iar . 

The Secretary's e1ncer1 ty and di~t1nc t1on ot character 

have at laat be gun to impress everyone 1mpreas1oneble. 

Bonne t 18, or course , beyond reach. He ie 88 cooperative 

as a r s ttleenake. 

That brings n:.o to t he question ot our rel ation& with 

France. Riet told me last n1eht, under conditions whi ch 

meko me belieYe be traa spee.kine sincerely , that tho Fl'eooh 

have not t he al i gbtcat i ntention or paying e- penny on 

their debt to ua . 'lie should, I tbink , be extremely ekep· 

tioe.l about any pre dictions t o t ho contrary which may come 

t roc de Laboulaye or anyone e l ae . 



-. -
It •ee:na to me tbet tbe t1Il:AI be• slmoat come tor ua to 

oake it olear to the l'renoh t bat we feel 'hat they baTe 

rejected w1tb contempt our ettort to oolleborate with 

tbem 1n tore1gn 6.tteira, and t hat •• ahould back auch a 

atate~ent by appropriate ectiona. 

I ha•• talked oTer t he entire quoation with Herriot. 

He paaaed throug.b London a week or ao ago t.nd telephoned 

me in adTenoe and a sked me to spend t he two boure that he 

waa in town with him . I did ao . Re eske4 n:o t o let you 

. know thet he wee cont i11ui n5 and •ould continue hia tight 

. t or the paycent or t.be debt no matter whnt i t coat him. 

He stated trankly that his aupport or pa~nt had destroyed 

his influence for t ne moment. Be is down eod out politi­

cally and oxtre~aly depressed . 1 know detinitely t bat a 

rew days ago he wrote his resignation as President or t he 

RadicDl Sociali~t Party and as Proaident ot the Committ ee 

on Foreign 4ffe1rd ot t he Che.ttibe r ot Deputies, and waa 

only persuaded to reconoider by great pressure troc hia 

coet. intimate Criende . He teela that he •111 not he.To the 

al igbteat chance to car.c back until Novecbor e t the 

ee.rlieet, and it ia the opinioc of otbere that he Will re­

main en outcaat t o r longer than that. 

Norcao Davie and Dulle a doubtless told you or 

Daladier' & pr1Tate pl"Qmiaa about reducing Fra.nc.e' s a.t r .. 

planes and tanks. I remain extrecely skeptical in regord 

to the Freocb accepting any disarmament agreement what­

soever. The gertorel opinion here is t hat war i n Europe 

1a ine~itable; t hat it it comes soon France and Pol and 

•111 ~in ; that 1r it comes after Germany baa roarcod, (;er .. 

~any will win. In the Cece or this general belief, l do 

not belie~a tha t the French will do any disarming worthy 

ot t he name, and I think that we should ooosider aeriou1l7 



- & -

whtther or not We ahou.ld • 1 tb4.ra• ou.r otter to ooa•ul t in 

oa1e ot a threat ot war. 

The whole Pl"enoh attt tud• toward• u1 at tbe moment ie 

one ot contempt and I thi nk i t would be b11ltby to ltt them 

know that our pereonal a.tte ctlon tor t hem •111 not pr.•ent 

ua t'roa r e tua1ng to support t bem 1D any way it they con­

tinue to beha• e ea t hey a.r. now beha• lng. 

S.rriot au.ggesied •ery atront).y the,t you ehould order 

our ID.baaay ln Parts to try to bring hom i.o tbe people or 

rruoe tbe re.eta 1n regard i o the rrenoh d.ebt to ua, 

notably the tact that • bat 1Jll are e1k1ng France to pay 

la tho debt oontrecte d e.tter t he ar:n1at1ct. Thie might be 

•4• 1aable end Pell. t he preee attaob' or tho Paris E:m­

baeey, la ae1d t o bo a t horoughly able tallow: but t he 

matter ia one or gredt delicacy a.114 It you ahould paaa 

along Herriot' a sugseet ion to the Par ia Bmbo••Y it ebould 

'be handled • 1th the utmost d11oret1on. 

Tbe Britiah poa1t1on re:a1n• •• u1uel unclear . 

Bennett wattta l!acDonald to tle tbe Bri\ilb. bpire to t.be 

Uni ted St-.at·• • and to work with u.e a.nd t.tin .&.arica and 

Chin• to the e :relusion of lurope. Tber. le a body or 
Opinion in England t bat would t aTor 1uoh a policy bu~ 

~.acDonald eeeca utterly oppo154d to i t and Simon would be 

Tiolently oppoeed. MacDonald .. a.ca to boTe 101t tbe l a et 

romnanta or his prestige by hi• oqu1Tooal actions at this 

conference. Senne t t t urned t o me at tbe Bureau meeting 

yeat orday and whispered, fl6e 1• the de.mnedeat, equir:tins 

eel in the world . " 

SiD:.on hae built. up tor hlm••lf a auperbly unpl eaee.ni 

Z"9putat1on , and eTeryone 11 repeatlag a re:iark wbich Lloyd 

O.oree 1• aa.14 to l:aTe r.ade recen t17: •tbe irouble wl tb 
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Simon 11 that when they c1rcwtic1itd h1Jll . t~y tb~• •••Y 

the wrong piece." 

51.JuJn con t1nue1 t o be chw:a7 • ltb the J epane•• and 
t o ob1truot any po111ble action t o reatro tn tbem. I b••• 

•••n a good deal or Soone and he bee t old me. I thi nk 
trankl1. about bl• oon•ereat1ona wttb the 1~ench and Br i tieh 

OoTernr.ente and wttb L1t•1co• . I told Soong a t tbe outset 
tba.t we cO'Uld a~ 110 ttoTe and oo\lld not per t1c1pe.te in a.n7 

mo•• unl eaa tbe Br1t1eh initiated i t. Ha di d hta beet t o 

get action trom t he Br1t1eb dnd tbo ti-ench but tailed. I 
' am oonvinced that any propoa1t1on • •make t o the 8r1t1ah 

in conttdence SlaOn will carry at once t o the Ja~&ne .. 

aa ~ carried the pr.vioua cont1dent1al propoDala made 
by St1meon. 

Soong and L1tvt nov agreed to try to get the relatiooa 

ot China and RUaata on to a better toot1n£ ror the purpose 
or oppoaing tbe1r Oaa::lOD ene~. Before SOongha4 ... n 

L1~1noY, he tol d me thet be oonaidered that 1t would 

be deoidedl y T&luable 1n ~stre1ning the Japanese 1t we 

ahould recogn1z. RUa11a. He rep•ated this a~ter .. 01ng 

L1 tT1aoY and I tbla.k tbere 1• aoce t hlog in i t . Hi• 
argu:aot wee that t he J epaneae would be conY1nced t hat 

China end Rueeie would heve tho morel and per hap1 ~he 

mat er ial aupport ot the United State a in case or turt her 

contl1ct . 

Soong etrlkea ce • • an exeep\ 1ona.lly Able and atraigbt• 
ron e?'d fellow and I hope the.t when you see him you will 

make him talk •1th t ho ut11toat frank.no ea. I a:m aure he 

heeite tea a b1 t t o let go wbeo talking wi th you, because 

~· conaidera a certain a::ou.nt or rortal pol1 tene 11 nee••-

oary when talking t o the Pre a14ent or the United State s . 
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I \ol d blJll that the re • •• not b1na you l i ked 10 much • • 

platn un• erniabed traokn1 a1. 

! haTe eeen L1tv1nov ~wloij. •t tho ou~oot ot t he 

Contoronce, when we ••r• rounding up • ot 11 t o eleot Cox 

•• Cba i reoan or the Uone t er y Co&mill11i on, I spoke to him 

and got blt1 t o pledge ua h1a TOt·t, &n4 elao aaked him 

Who •• ttl a cont1deat1al repi-.aeotet l•e ln .&.c.rioa . He 

repl ied ~bat STlr1ky • •• h1• san, •• I cabl ed you . 

I tban 4.l"ranged a c.eet tng between Llt•lno• and Bay. 

Ray wao able t o re=..ain only a rew Qin~tea, and I continued 

the oon•araatlon . I e•ked LltTlno• what Ruaa la had to 

aond t o ua in exchange tor our good.a. He bad nothing t o 

add to t he ueual l ist or artlol•• · I had heard that the 

gold product i on or the Lena tloldo had boon 10 lnoroaeod 

~hat 1t now amounted t o $150 , 000,000 e y~er, and 1 aeked 

Li t •tnov 1t thi a waa true . He replied thet be did not 

h••• tho exact t isu-.res, but t bat he wae under the im­

pre111on that t he a=iount • •• much le• •· I am not at all 

eure. bowe•er, that we a isht oot get $~0,000,000 ln gold 

a ) .. &r t ro- Ruaale 10 pari:ent t or e xport • acd I tb1nk we 

ahould remm'ber th1s in a.n)f turtbtr trade negotlattone . 

L1t•lno• aa1d that the Ensl i•b argued with him coo­

t inuoualy that it •~• not ra1r ror RU11 t e t o trade wi t h 

t be United St at·e & siooe th& Un ited St at11 had not r1oognized 

Ru11ta, and , or cour se, a sked whether you wore contemplet1ns 

rooosn1t1on . I told biq that your general a t t ttude ••• 

triendly, a e he could aoe r·roa the raot that our reprtt­

eontatl••• at thte Contereooe, e• en tbe Store t&rY or St ate, 

were mee ting blm and talking wi th him •• tt he were a hucan 

bolng and no t a • lld men, &Dd tbat trade negotiations were 

tc pro~•• in Washington . I told bia I had not ihe 
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1l1 ghte1 t idea • hen you might conatder it d11ir1bl• to 

reoogn1zt RU••1• i that i t mi ght be eoon; that i t mleht bo 

a long t1tOOi that he ebould no t count on 1~d1at.t reoo~1-

t1on, bu~ tha t he 1hould not be aurpriaed it you 1hould 

reoogo1ze Ruaeta. I told him that or cour .. you would 

require an 1b1olut1 pledge rrom the Ruaaian Co•ern=ent to 

ret~ain trom el l propage.nda d1rect.ed against our in1t 1\u­

t 1one. ao.•• rm:en tel or econoaic. . Ke aa.ld th.at or oourae 

RUae la would be &1•4 to giTe such en undertaking pro• l4t4 

1 t • •• in blltt•nl fora and t hat we agreed to retrain . 

rr02 propagandizing Ru111a . Ee added that STir1ky waa • 

in a poattton to oo.mmunlcate • 1t h him prl• ately by cable 

at any tic• . 

You , ot oour oo, cnn Judge and I cannot whether or 

not i t la oxp:edlent to recogni ze Russi a at thla t1mo . I 

t ool t hat •·a ouSht to have a d1plomt\t1c. reproeontet1v1 

not only in China, ~ut aleo 1n RUsst a a1noe th• t wo ooun­

triea •111 hono1torth be lntlcately releted in their 

polioy toward• Japan ·end it we ebould ha.Ye r1r1t-rai.e ~n 

In both cou.n\rlea • • :light to a large extent control their 

c-ocmon actlona or at leaat pre• ent t heir ac ttns in a ••1 
ot which • • dlaapprOYe . 

Llt• lnov, or courao, ea1d iba~ tr RUa11a. wore r.oogn tzed 

be boped I would be oent a s Ar!lbasaador, t o which I replied 

t ne t I could not think or a worao one ror tho poet And 

thet I should repeat t ho oame rcu:;ark to you. I hovo no 

idea t.ha.~ you would oontotnple.te suc:h a thl og , but I 1hould 

like to •rP"U• with you egatnst it it by any chance aotllono 

1bould 1uggeat. auob an appot mr.ent t.o you. 

To rie the ...oat 1tr 1ktng feature or this Conterence 

thus tar ta Bennett'• desire to coope rate • 1tb u1 a..nd I 
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t hink tht.t lt you have any plan• for roolprooal t oritt 

negotlotiono w1tb C&nada t he t ime ie • or y prop1t1oue. 

Inoldentally, Bennett told ~e the other day ho• cuch he 

liked Warren, and I am 4Ur• that ha was talkin6 hone1tly. 

Bruce or Auatr1lia talked to ce with •iolenc• or the 

Brl tlah OoTerncect ln general and. John Simon in particular, 

e.nd I wonder 1r •la canada • o :might not c.ah a bole in the 

Otte ... ~gree::litnta. 

I ea mor. than e•ar convinced that • • can do llttl• 

tn Europe and. 1hould .keep out ot !uro~an oqua'bble• and 

that our future liea ln the .A.car1cas and the ~er ! aa t. 

Apologie1 tor the length ot th1a lotter and every 

good wloh . 

Yours devotedly, 

: 
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to\0"1.ft of OolOMl i.-11 UcB1mr7 llOftt S.C.'9\&rJ' \o ?fte1dae\ JtooHTel\1 
tr)' WoJ.ter Tr\DWJ.l, wll knmm ~r corroepon4ent , N broe4oq.9\ over Cl 

•tloul ll'o04o&lt1DC ~ utwortt-, ~ Dicbt, hlJ a. ).~ 
!bl 'ttroodco.a\ _. Cl(ICION4 "7 tbe l:Cl fictor ~. Inc. , M4 the 

I.CA Wio&ro.c A Cunn.1nct- Be41o t\il>e Coq}anlOI• 

UI.. DW21J1£1 V:elocnt Nck., Ur. lion. TO\l loft u lut • Mk to Joln \ho Pre11Unt o.t ()ccpobollo ond mM.o t ho nm O.tnm with hlJ:I on tho CN111r f;~oll1 .. Did 70\l l'IA•I a plf4M)6\ trlpf 

w:a. RlW'J.1 tt .:LI .... ,,. 'ftm~J'f'Ul trlp, Ur. ~.ill. Wt I cannot tntht'ul.11 M:1 a pN\lwlArl.r f'Mttul co.. !hi w1.nl111 11 a wondorN lm"cntloc, bl.l.t t.horo ou time• tba.t I •l•ho4 wo ••ro bcc1c in \bt 4oi1• Whee newt trca Lon4cm ooao ii, -.5.lln& ah1p1. J'Ult .., ov1r,.'ood7 wa1 quiet -.ad poccetul and. ha,ppf, word • 0\\14 coot troo tN wlro1011 opontor that • 600 woff ••IM\Clt ~· on it• ~ trc iho ~ eoat1..-co. !hen the" "'114 bo ao loo!~ aft.er tbat, 

tm:. ftt!ma 1·1 md Oin1\l:d..cc breM: l.ooM 11.114.t troc tho cobl~ - or did tho lndlcmapoll1 JJl'O'fO btreolf HOll'OrlbJ't 

ia.. llJ'lllt !bo.t'• a tlno que1tlon to Uk a~t a .,,...,. Ol"Uitor, ur. TNlallulU ftlo lhJ,p .,.. " 1t"'47 w a cb.r'ob, and. Ybllo "'° b:t4. .-'bat &ht .Uor. call M •01.4 s-•, whit:.h ~ U. two dtttl'O)'Or•, one on 11ibor 114-1 Up t bolr no .. • b tho u\.tr at en17 wa••• •• 1llpped. alq at SDJ'Whe" trca 25 \.0 ~ lmot• M bou..r- WS.thO\lt a. roll or• pttcb, ho'lu' t.!tar hw.r. 

Ml. rBllCll1Lti• I don•\ 91.JPPOM TOU lla4 ez::r C>OCA•iw to ue tbt Cnl.1ttr•1 cu=t, Mr. -· 
UR. 11:11'11 Al a mtt.er of f'aot, n 414 • llttl• ftrinc on Satilrdq lliebt, Nl4 pl'OM.bl.7 p.,. tho pa11oricor1 of on ubo-.n •tOCICllfr .ooothinc to ta.11' o.bout all tht rost of thelr lives. The7 pu1•4 • !ew a1l11 ~ fr'CEI ua, an4 J prer.:oe we attro.ctod. no QCl.rG a\tention than en or4.ir.ar7 cU(;o boat. bu.\ tbl7 had barol.7 Colten lNiJOQ4 ~ wbtc, •Ba:i,g:J• wet.out e.nts....aJrera.tt CJ;lAt 1n a lttile firbf pn.ctioe. I W"ODder w!-.a\ the ~Mall" ~t - p.roMbl.7 tho.t ft~ 4eel&re4 _,. with Lt)trta o:r e.t'ClllthJ.nc. 

UR. mut..e:BU'L£1 I>i.4 J'OU ht.vo MT cit1~t. on board. - a1-l4o troo lbootlt;& out ca~lecHU Or..n.d IW'•l 

Kl. BJllJ Tei, w 2-4 en enter~\ given b7 the crn - 9Cn,p Md 4Mee1 M4 tt ... e 'boxlac 'bout1. I »vo tND ~ worn perton:micet on the 'fDiwiovtllo •t6Ge whoro JOU. pO.ld. r•a.l l:IOllOJ'. 'l'ho.t n.1 So.tur&l¥. S\l.n4cly oorntn& tho Prttldoftt woat to o~ -

la. !BtlOl1Lti ~ I "t'U.turo \o atk Wbethor J'O'l. • cit ..S.tb hi:l.l 

UR. BOiii1 I ruppote I Doll~ tell tho truth, 'bleaua• 1ooton1 will tell on mo 1f l 4on ' t . l W61 a. littlo loa:v. tN.t oornit14, ~t 1!f¥ :oortholo looked. O\l.t on the 4.ock, and l roo.ll7 atte*4 eorrtctt ~ tho p0rUiole. t CIJ.ltt co'bod;f will 'bollen it, Wt reo.llf, l 414. 

Ult. 1!!i"l'J:il0Uit ft.Gt'• rather a.a on.pnal...., to attend. Chu.roh, !tr. Rio,,., 014 )"OU. 01t.obll1h a::t:t othor precodent1- on thlt trip' 

Ult. ll>U.r Woll, '° ft.:r •• I co.n flK O-,,,\t, tb.11 p:recedant-'br..:t1.:lS P!'ttld.u\ of CNr• 'brOb uotti.r Otlit e.o.a. w anlft4 at .f.Aupoli•, lt7 la...tnc 'll't.al .. , to all lntct.• ud. JNZPOM•• a cabl!Ml ••tt.nc aboard a \:l&ttloths.p . It •• ftTJ rouc'l 
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1n tho harbor ao4 tho l>o6t t!w.t b'°""'t U- over pvt tho 1':1proul01> ot bo~ 
about to roll ovtr OYel'J wo.n. bc141Gtall71 hcrotar7 lckt1, Who epob on 
th11 hoo&:r la.et woek, n1•t4 • ~•ticm a.\ which all of ott1c1ol ~ ud. 
moo\ ot tho ... '7 .,. ouu o1Uc1£1IJIC, "'° •-" ror \h<I O,,blAot port7 con­
f'ull7 crqlo•nM to \Ma on \be 'lllif O'f'V \he o*r of pnc1dt=c• ln • hich U.7 
"" \o IP a'Jocud th4 ehlp. hol"0\&17 lck:o1 -. toz troo tln\ GD tlle U1t N 
hh .._._t l • ODO or t he -· cl>ildzc or tho ooUMt r .. u,.. .Jnat ... 
tho •-rt t!Jdabod, tho ..... , - on ~ torr1!7IJIC roll e4 lecrt""7 
lcku 1 1A a pl.&1nti'N TOlct, q1»rted., • lfie.u oe, '6:2.trol, I.A .,.. w all go 
O'Nr'bo&fd. 6l'O wo neou4 1D \ho MDI ordal',. 

Ml. 'J'IVJITI' La • 111, w.r. son, fto.t • •ro tho c.irouaa\.on.oot IUJ'rouad.iDC the 
WT"ltiza& ot tba.t tti::Jou.1 ••-CO whl.ch &1.Do1t a.d,JO'uma4 the Lond.on COnttroncol 
I wulontand tho P<01l4f0t wroto 1t in lona:bMll. 

1111. lllD1 Tho.t' o ri&!>t• He t.lz:loot tl""1'1 wrt too 1mpor"'1t ,..,._, ln lonchon4 
f1r1t, !'bat fm::xnu d.oC'WIOfl.t wa.1 written in ~ A.dainJ.' 1 cabt.n cc tho I..ndia:IA­
po111. 'l'be cabl.ogreoe \hat CIDI 1D. "81'7 bour or 10 COllrtDc94 \be PH114mlt 
aoro Md cmro that it • • \.1DI for hill to put tlwt po11t1oo or OW' e.ountr,. 
bt-4 quooUcm. 

WI. t'IUM3JtL: When did. hi 4eo14e cm \he ho thinca .Uch 1nttn1t-4 the 
p:.bltc mtt - t1*t n 9'CN.l.4 no\ •ter 1.nt.o o.n:¥ ~-.ct to 1tal>illao 
CN.t' OU'T'8n.C7 abroad u:itll UlO dollar b&d reached a non:al. lnol at boco, e.:t.4. 
thAt tbJ othor i:e.tt.er• llxNl.4 be t...un up IZ14 ~ fol"'fN'4 Tith, lea.Tin.I tmt 
in .,....,.., 

Wlt. JIJl'Zr It la cloar to DO t'h&t )'OU o.nd pezhap1 CIOtt peoplt d.o not quite 
un4ertto.n4 tho.t tb&t wa1 no now daolalon, but n.1 oer•lT ad.ho.ri,a,g to a d.ee1t1on 
oMo contha ago, and. wa1 ln tact, 1n lino with the policy pi0lnto4 out b:y 
tho coa:t1ttoo o! expertt who d.row up the prograo for th.1.• contoronct WV' back 
l n tho lut ::iont~ ot Prtt14ct Hoovut t odm.n.1,1t~tlon. 

llR. ~ llbc>t do )'Oii ""°"' Juot bow dld Wt OOl>!orooco orlgill&tet 

KR. JIJl!'.1 I WppOM it 1*1 all boen toro>tte:ll, Y-.ltor. \hat th11 wholt 
ocmterenoo ata.rto4 in 1933 'b1' a aeett.n& t4 a Cca:11•lon or Zlr;perta •ppointed 
'b7 tbo OoYens:en.ta of Oerm.iq, ltl.clu::t., Oroat !rit&b, China, J'rcmco, l&:S1&, 
It&lr Md. ~apaa. 1A &441tlon to tba UD1tod Stat.ea, to 1thtcb Pr•tl4ont. Soonr 
W aont llr. !dam4 !. t11.1. DlNCt.or of social Soltne.e, lloclclfellar ~ttoD: 
Ur. Joh:\ L 1'1U1oa1, Pro!1110r of konocic• at &rv&rd. ln.1.•uat.i,-, and 
Ml'. ll'omoa tl&rlt, aotlt14 u oon1rU CO\mtollor. IJ!he i~ll •• to con1ld.er tho 
po111bil1t101 of a 5eno"'1 4ot-topth8r aootin& of tl.11 tho nAt1on1 to 'l::llJQ) 
COCIJOn oauao in tho !1(',ht "60.S.nlt WOrlc.\..wido d.opro111ol\. ftdt Ocalittoili ' 
1tu.4.iod. ovor 0.11 the 41tt•..t eltotnt1 which contri'bu.tod. to thi1 ctepre1tlon 
ao4 pl"tpand, 4 roport or 1000 th1rt7- tl.x pa.$8t which bot 'boo,e nprintod. tv 
the 1.hl tod. State• ~t of Coc:coree o.nd. hu boon Wid.oly olrculattd. in 
Udt CO'W1U7 • 

.a. !BWllOtl.ra Did. th11 nport be.•• ~ to N::t • bou.\ the 40ld •~ 

Ml.. ZWlr Tea. 1*. \hi t Cca:d.\tM OMO t.o ~ \1P a Htv'D to the gold. 
1\.M4ard. .. one of the 111.1bJlfc\a of the OMtlng, tbq oant\&11.J PQ-t in th1• a.a 
\ hllr eon.clu•lon1 OD tbs m.\ ter, their niport rea.41.r.41 
•1&ch Oovor'DQ9llt cut , ot ow.r1t, rtiCl61n treo to Uc-141 trhen on4 under wt.at 
oon41t1ont 1~ cw.14 A.4.0pt w.ob a ·~ And we do not wceo1t that th.la otm 
or lhould. be done ~ithou.t tho QOI\ oa.roM prtpe."\1on. Ther. azo a 
treat mmber ot ocono¢c t.1 woll Al tlnanclal con41tlon1 Which CIJ.lt, bo 
tulfllled. botore tho ro1tor.t1on ot on intornl'tionel. sole 1tandArd can be & 
praotlcCLl. po11ibillt7. • And lu o.nother pl&co the r1port IA141 
1 T'ho tloo when it Will be Po••l blo tor a po.rticular count?')' to rotum c;,o tho 
40ld tt&ndtl.rd ..:m tho -~ parUy ot which such a roNrl> CM oa!•l7 b• 
m4t will nece1-.rllr d.optnd. on cbe cond.1tlon1 1A \ha\ covn\17 a.a well aa 
\boN abroa.tS. ed. \bllO qu.t1tlon1 oo.a. cml7 be tatercine4 b7 the proper 
.u.tbor1t1e1 1n each CO'JAU7 Mp&l'6t•ly.• Thia, ot cou11, lt el.clot\ \he 
1-\loal ~ oq>lo)'ld by both tho Prul.dant in hlo """- ""4 tho 
IJ)Ob-..s ot tho l!ritlah GcrrenDent 1n ParllDl{t.t. It .. i.ot a new ci.c11,ioo, Wt 
a tlr.:i and pot1t1.vo 41clo.n.ti,oa of our 1ntmit1cm to ab14- 'b1 tbt orl.ef.:l.O.l p- to •hlch we hod alrw.d;r tacl t!J' _....i. 
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Ma. tlDtmU.t Do l ..._.'-' J'ft t o ..,, Mr ..... , U.t \he hM14-t' • 
••lllCO N'-117-. la~· t with \ht l'J'D--194 .. IOtt• ot tMt oripaal. 

-·- ot lbrponat 
Mil. 111111 ,. ••• u, -.i"'' ftlo pola\ u. Pn•id•\ "'1"4 la bh .... _ 
""' ioo.117 - • -'11-Uoa ot U. opfaioa of \1111 ocmuoe, who aho 
tool< \bo - ~ .. u. ......... - \llo7 11614 \llA\ "" po-• 
1\UiltMt.tea '" ......,-tJ, ot ~ re1Wlotioa1 owl.4 t.u. pl.aol 'lll:ntil, .. 
tho NpOri ..,., ..... .,Wel'mllD\I ocaoelMd. \GM: \M 1aitial D9eftl'OI 

n.ooe.-.rr t1 ....,, \lM 1~111t7 Gt t.ha1r ~·· ID4 \lli91r eocmGDio 111tm..• 

Ila. llll,llllll.t.1 ... "-' ·- Ooat•'""'°" lloo ....... '° .. u.4, Mr. -· -· .. 1' 1'-17 .... , 

Ill, 9'111 Qt -· -·rill &ohoU7 "M - wt\lda UIO MD f .. - •\ 
"'-~._..... oaaot 'M ton.ti, -.. 1 '~ 1Vlll nu naa la • .... nl 
-.,. U.t \h9 tU e: St\ee W'll.1 "9 ..,ob:W \o wt48r U.. t oPLc• ai,...q 

-- - - U.• an-. - - u. _.._ at u. Nl -··-will M M,JliarUf. tor - .-. •'U the• .-.ttW.1 are 1"N47 t.o mko 
P"l.tl:llau7 ._rto. 

KL "'MD14 T11, ft\ U.t b•'t ... ~ ~ •tt ot UJ at ut tbq 

aobc '° im.D. •' 
tll. a:Jl'lt !m.n an pl•t7 of AtjM\e .. oaliW". t'M Aeaa4&, w"bJ.cb 11 a 
i.lco 41ploaatlo wor4. (ef procrm. "4U -. '4 cuJ. .. tM OoD.t1r.aoe, prorl4td 
• ix mia pro\1-. w1tll • .-..:r et ,.w1:rt11_, '° NOh. 

Uil. 1!lllCl:JLL·1 lhat an - 1t .-.. pro'91~, Ur. BowT 

ua. J0n1 1'111, thon 11 tbo mn.t&rl' lill4 or..dJ.t policy - than thlro 11 tMt 
ot •"""'1nc \ bo pri .. of -4"·"1> \I ti.. ooo\ of 4004" - ti.. ti. """""'"'"' 
of Uio DOTIDOILt of oapt\&l, 1.Aclv.d.S.al' \be •Mlttian ot fol"llgn o~ 
rt1\rtctlon1, AM t.he INl>J.a\ of uidlnc b.t.en:1Ational tM.'bto4nt•• · 1"boD. 
tlio n 1triotion.t cm 1at.e,.ti0Jl&l tftd9 *icb ball tO'lll' w.liboo4a -W tt1 the 
iorltt and. lrtai7 poUq. u4 tpauy. the oJ"IDD.iation of pf'Ob11oo N4 tJ'Ode. 
ftdeh tno.luUe pro'bl_. Ub thee btemaUeu.1 aoeeant to CUil"\.Ul .._, 
p>Oeh>ctiGO ~\ \IM .. r14. Ao I ""14, \be"" ..... \hir<- U -· ot 
th11 ~. Md. Usie o-ttt.M 9lU h!lw Z10 tr<N!ti. la t1D.41.Dc pl•t7 ot wortc.. 

JG. Sl:laD1Z4 n.t•e rr'i4at - e.a4. it llClal:i4a to - l ike pntt)' ilnolft4 
work at Uot. JNt Mr. loft, ti.re 1• a quaet:ion cm. ..aother tu\.)lc:t I .act \0 
aak" JO.\. Do thlM oodee, ICJ'ffd. vpcm. an48r' the Indwl'trial leooT•:rr J.ot, 
appl.J to utWty cc:q,oa1•• - lJ:7 that I oee, pa, -.wr, elff.trlo lieht 8D4 
\olophcao -1•• - - ell ~ .,... ._i.i44 1>7 l\o\o l'llllUc lontoo 
Caclliaetoo.al 

ua.. JIJU1 tt.. Iotlonal Jleoon-17 Act aippl101 w1 th et'lMll to.roe to all bdu.ttri•• 
1.ztcl~ P\l'bltc t1t111t111. !be7 _,. nll:iit ~ ~t• M tho7 tb.1J:lJc. on 
1t0ce11Ar7 to wl;po wt Wllair tnwt. pNCtic••· lt tbeu aci-..,_,, at• tCIWld. 
1A opon hecu'in.g to 'ti. 1D. the JJl,iltllo lilto.rt1t, \hor will thel:L b1 pn19CL"4 to 
the Pro1id.ont t or hit aotioo.. Thi hetldeot i..t 1614 tbat N the ti.-1t phtto 
ot o•cutton of thl law, be wo.nt1 t.ho, tq>hN11 1n theeo ap-.,...nt1 pi.i.t on 
roeq>lo)'QllJ)t 'o7 a tbo:rtor .-ork • 110k, •4 a bi.P:r pa)'" tor tbt tborter woOL 
i'hlt el.t o appllot to Pu)lio Utlliti••· 

ta. mw:s:n.?ta ~t rw. u:r. Rowe. h4 now wo•11 14r7 OOOD nm, 

__ o __ • 

0 
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r COl!R!QTID con 
tilt• tolograa _ , b• 
o.lOHl7 parapllra .. 4 
botoro '9111C oOlllllUl:lcatot 
to o!Q'OM (C) 

Sooro\0.r7 ot SW.to, 

Woobi11gtoa. 

RUll8. 

w 

110, o1\l.l.7 11, 11 P• m, 

LOlllJO• 

De to4 l\sl7 U, 19 ~ 

••'4 1-ltb, 1:'8 •••• 

117 or4or or tba Becrote.JT ot SW.to 111111 tllh 1o 

to ... 4ooo4•4 only b7 Solao11 porecaoJ.l7, 

JIOR Tim l'ltl8Illllft. Ro 41•· 

trlbuUon to an7 Ptraon. 

I oa ...,..7 gratorul tor 70ur cc ngrotuloto rT tolograa 

lo. lll, h.17 •• 10 p ••• 

oonuotlon to baY9 to report an att111u.4e &n4 oour•• or 

ooDd.uot: oa th• part: ot Prot• aeor Mol•J wb.1 ob ha• be•• 
11Uorl7 41.lMfcomdlng to mo. I ...,...,94 u14o no H14911\ 

aou.,.. bob.1114 bh rouo •P• •ob ot 11o1 11111oll. o:r;pro1117 

411ooullt•4 mah or IW>tt or what you end I at the tJ.M, 

and ell othe r llUpport•r• ot th• program tor LoDloa. Ooa­

tereoo•. tho~ht could re.ttaooably bt aooo.;pl1ahe4 by thie 

Ooatoroaoo. R• ae11t along at l•••t one wc:aaa troa h.1.a 

oftioo wllo ocoort~ to re.liable illfo .... tioa 11.u coDOlo t­

enU,J a tt•ptit4 to apy oa ., •• ... a.ta and. aak• aeoret 

report• book to llol07, iltor bio llo7 op .. ob, porto of 



1110, JulJ' 11, 11 p.a. h'oa -b&HT, London - I 

•blob wer. broa4oa•t OYer ~aDd. r•P••i14ly, •TerJ reaaoo 

wbr be lboul.4 mt oo• '° tbo Collforcoe whllo be1ag 

ber&l.414 •• -.or• aJ.oe1l,y 1D 7°'lJ' corat141 no1 an4 aor1 1ntl­

tl14 t o apeak tor you tba.D u.7 ot he r p1reoD, ne pai.nt. 

Kotwt tb.1lao4irig, be 04&9, wl\h the reault that tor 1cae 

11gbt 4«1• while o.n h11 Toy-.g1 here the pr••! or London 

end. Puia , Which ba4 moet untatrl.J &IN ill 4 th• .a..rtoan 

Delegat.1011, r1ret abc:ut 41bt1 an4 next about t•porU'J' 

o tob111zatlon, "1th nei tber one ~ wbiob t be Dolegat1on 

bad anytblng to 4o, then proo114e4 to drama tiz1 Moley a.a 

oOIL1ng to epett e.o4 a.ct ror 7ou ud to taka oba.rge or 

.1.a1:ricu 1n.t1r11ta in London , • 1 tb tb.1 r11u.l t ihat th• 

J.Mrioan I»l•gatton found it i.poe1lbl1 a er10\le ly io :function 

i n tb• ta~ ot grest bea4.l1uea .onlag and atc.e:rnoon mr. 

abait bow aio1.,. waa caming io 4iap1n11 1&1.-atiC?D to 1.-117 

part ot the • crl4, e apeclall7 aa lt alght relate to •tiera 

1-•41otolr pen41zg bon . 

llbon lie t1nell7 vrt n4 tbo blgb otno1olo or tb• 1Pl4 

oou.ntr1•• e.nd·ot tbe United K1n.g4oa r1••ttd all their atten­

UOll u,poo bill, lloloy. He Hnt Bullitt w mo "1 t b tbo 

4otlnl to re~uoot that I ennoWlOo to tbo Dtlesatiou t hat be, 

llolor, wouJ.d in ooapanr witb Doo tor Sprll.I"• tuo ouo w <IT 

or the t911poro.r1 otabllizaUon -. nor t o t bo ontir• o:rclu­

•tont egain at hie e.xpr••• requeat, or Warburg. .U8Uming 

that rou outbori ... 4 or 41reoto4 o to '41•n• I olaply npoot•d 

'th• amaounoe:&aD.t he Ulc aake4 •• to mlla. l.D4 1D th1• 

oonneotl ou 
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00D.111totloa. atter hie tallure he pr•ten4e4 to olala \bat I 

on 87 lnitlotl•• 41reoto4 bl.a to ooo\llUI th• toll<. Bu.llitt 

&"4 I 081'•• ln tOhl retutatlon ot th1". 11• lllmriH 

repre11ntt4 to tbe O.lesattca atter h11 ratlu.re to 1ecure 

your approYal or teapdreir at•b111satlon pro~oeal tbat h• 

waa not ezpr.1eing any pereont.l rtewa about tbe a tier wbat­

eTer but waa a*!'e17 acting a4 ret~oau. • 

.A.D)'how. he lett m:t ap.artaent ta the torenoon and 

W1.thwt &D.1 lntorm.ation on iay part •• to what ho wo.1 4otnc, 

prooee4t4 4urlog tho da7 to D<rgotlat• 4ireotl7 wHb llao­

I>oua.14 &ll4 o tber PriM 141.DU ie re O'I" hee.cla ot trea1\ll"ita 

troa the gold. oou.ntr1••• wlth tbe Nault tbat the tire"\ 

lntorma tlon I ha4 oaat t'rca bla Oft?' the telephone Del!' 

t1Ye o'olock tbat arternoon to the ertact that •tbt7 bad 

agl"et4•, and requ.eating me to Join in re.tltioatlon, wb1ob 

I bol1ne4 to 40 upon the $1'0'1.Dd tbet the Deltg&tiOA bad no 

Jur1e41ot1ou &D4 that I bad t:q>r.11ed uo op1D.1oa. to )'OU., 

pro or oon, on te:ipon:ry 1\&bSUutiou and. tb.et I u4 tbe 

Delegation bad retu1•4 to U&oDonald and gal4 oo.antrl• • 

eYer7 recaue1t to 1end one word to JOU, pro or oon , about 

c.r1 t1 ot tew;pol'l.:rf 1tab111r.aUon. 

Uter 70\Q" progra bad Cbue been toroe4 a tbtr4 

ti. o·n t.b.11 qu1tion • 1th1D a t•• 4q1 it wa1 but aatural 

that TOil woulll bo aom'lbd • pbatio ln Dllklng •-nt. Tbio 

••• tollowe4 b1 the errort1, 11peot&l.l7 or c.b• Brl Ueh e.n4 

the 81)14 oou.ntr111 a.na oe~ln other 41legat1on1 controlled. 

b7 tb1 Br1t11b, to a4Jo.a.ru th• Conteren.ce and oh&rg• 101• 

rupoull>llltr 
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J'\al.7 11,11 p.m. t'roa J.mmbaa1y, Lon4011 - ' 

reepoD.81b111t7 :ror it• wreo.ki.ng to you. Tb.1 reeolution 

••• aotu.all.7 written and tbe gold d• l•se.t•• clleouaa•4 it 

in s:t preaenoe, wherein you were peJ"eonell.y charged. w1 tb 

wreokiQS the Coaterenoe. The obanoe1 • •-•4 ninety-DiDI 

to a hundred that th11 oourae would be taken. Ma.n7 ot tbe 

Delegatee were frozen toward.a me ae I 1tro~• to quiet and 

oori.poae them at title meeting called erpreealy to carry out 

t bia ad.jcurn:a:.ent program. it an:r rate, whil e it ao happened 

that I Wae in tbl poeition or UD1ertalc1Dg to deal With tb.ie 

or!eie eingle handed, and wae luoq enough 1t I llLQ' ea,y ao 

to be the ohlet 11Dglt taotGI" in pree1rT1n@: the 11.te ot the 

Conterenc1 and in aaTi ng you. rroa the outrase or be 1118 

branded u 1 ta deetro)'9r, Koley wae aeore U y aen41iig code 

me eeage • to you about 11q incepectty to tuoctton b are. He 

wee at the aam ttlDe pretending absolute l oyalty ot trien4-

eb ip and ot ottio1al attitude t oward me. He 4oee not know 

that I • a.war·• or this ract and I only discovered i 1: after 

he ea.iled. My regret only eQ.uale my aa.z.• m1u1t to 41aco•er 

the deliberate att.apt 61' one I ti.ve 1.mplicitly truat•d thu. 

•eor•tl.y to und.ermine and destroy me in 't:C'J" situation while 

openly prot•••1D6 both rrilndohip and loyaHy. I rotor 

you to se~tor Pit-._n. GoverDO:r co1, Mt-. JloJ'ri•on the 

Texs_e Delegate, ao4 o tb•re tor e.beol ute cont1rmat1on or 

the ea•entiale ot tNi •tatementa I have herein a:e.de. HULL. 

BING!!ill 
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STATB. Acting Seoretar,. o t 
• 1Ul:r 11, 19113 

Mr. Bo .. e4T1••d blc on the eboTe date that h e would like 
to baTe filed eome'Where w1 th the record1 of M.r. ltirby L. Prince 
the a;preo1etlon ot the President •• well •• bil:l1elt tor the 
tireless and • ery excellent ser vice in deoodtn.g oeblea both at 
Ca:npobello and on t he S. s. lnd1anapolta. 

see 597 



It on• 1e Hnt, I think that it ehould be eo worded 

that there ou be no poeelbb doubt that •• reteill our 

~Mdom t o ohu E,.. the dollar AJ11 da, • Hhout ooD.terenoe . 

I would theretore omit No . 3 or, it iJloluded, would chan&• 

• it to •om.thing lll<• t he tollow1JIC: 

3. Wl'th euch oountriu tha l/l11ted StatH will be happy 

to coop ... a t • ill 111nt111a1JI& unneoe .. ary oriol.ent tluctuetian --
dHired end ud will coopar.t e 1JI euch oth ... nr• u will 

aid the common purpoae . 

l' I~ . ( 



CONY.Dll!NTUL 

SUOOl!m'l!D STJ.!l'DlmT TO THI 'IOllll> l!CONOMIO CONJ'JIU!:NO:S. 

1. It i. the purpoH or the thihd Stat••. to reatore 

prioea to euoh a leTel aa will enable induatr7 and 

agriculture one• more to gin emplo11119nt to the ex18t-

1n& meaHa . ot the uneqoloyed end H will make poaaible 

the payment or public ud print• debt•. It i• equal.l¥ 

the purpoee or the Ull.ited statH to preTent any riH 1.n 

th• price l•T•l beyond the point neoeaaary tor the attain­

ment or th••• end•. 

z. It i• the hope or the UtJ.ited State• that other ooun­

tri .. •ill join with ua 1.n a comnon effort to aohi•T• 

theoe purpoa ... 

3 . With auoh oountri .. , the UtJ.ited Statea will be happy 

to negotiate exchange rat• atebilization at auoh leyela 

ud tor auoh period• H will beat prOlllOta the attal.nm.nt 

or th•H end•, 
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TENTATIVE SUGGmTED PROGRJJ4. 

l. Sllggeation.e concerning the Economic CoDrerllllce. 

2. How to combat a ri•in8 dollar. 

3, How to cheak poeaible inrlation. 

4'. Speciricaticma tor a commodity dollar. 

5. Poadble international maney unit. 

l!'1JRTH!R SUGGESTIONS . 

l. Price etabilization ehou1d be delayed until the neceeeery 

1.noreaee in prio•ha• been attained. 

2. Permanent .xchange atab1l1zat1on ehould await price etabil 1-

zation and the determination ot the typea or mo~y uni ta to 

' ' be uaed by Tari011• oountriee in the tuture. 

3, Speoiticatione ror • commodity dollar ehould be dratted ror 

uae when prioee heTe r .. ohed the deeired leTel. 

4. Propoeele tor a poeaible international money unit ehou1d 

await the determination or kinda or mone7 e79t- to be 

operated in other pane or the world. 
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01.LCOATION 0,. THE UHIT€D STATES OP" AMERICA 

London, July 12 , 1933 

Uy dear Mr. President: 

The enclosed copies of oor roepondence 

with the British Pr ime Minister but 

i llustrate several similar clashes oral ly 

and more than one in writing during the 

recent troubloua days. 

Sincerely yours , 

The President , 

The White House . 

• 
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July 11, 1933 

PERSONAL 

The Honorable 
J. Ramsay MacDonald, 

President, World Monetary and Economic Conference, 
10 Downing Street, 

Whi~eha.J.l , London • 
• 

My dear Mr. Prime Minister: 

Your surprising letter of July 5th to band, in which 

you seriously criticize President Roosevelt upon the 

assumption or theory that there wae some sort of censure 

of the Economic Conference by the President in a message 

of hie to me of last Friday. Let me aeeure you that I 

find f ew persons who impute any euoh motive to the Presi­

dent or find any euch interpretation in hie message to 

which you refer. I assure you aleo that the President 

fully visualizes and comprehends the entire scope and 

purpose of the Conference . 

In preparation for this London Conference the Presi­

dent, scores of times to my knowledge, carefull y and 

fully examined al l of the topics in the elaborate agenda 

prepared by the pr eparatory committee. You are in ~rror, 

therefore, in your imputation that the President wae 

under the impression that "the Conference seems to be 

called for one thi ng, namely to take measures to raise 

prices.• 
I 
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I am equally sure that the President is entirely 

familiar with the mechanics of a world conference, such 

as the Economic Conference now sitting in London. You 

may or may not recall that, a t t he instance of those who 

now criticize and insist in drawing wholly unreasonable 

inferences, insistent demands were made upon the Presi­

dent for a third decis ion within a few days time on t he 

question of temporary stabilization. I have no disposi­

tion to criticize those who, i n their over-eagerness , 

thus forced the hand of the President the third time 

within this brief period with the natural result that 

the President became somewhat emphatic in making reply 

to some of t he arguments t hat have b een so repeatedly 

thrust upon him, not by the Conference, but by a small 

group, and in which he did not honestly believe. 

The President evidently did not address hie message 

about which you complain to the Conf erence for the reason 

that it was not believed that the Conference had any juris­

diction over the question of temporary stabilization--that 

it was not listed as any definite or concrete part of the 

agenda; but thRt it invo lved more of a political deci sion 

which governmental treasuries in conference with thei r 

central banks would have to make . I l!IYself think it most 

unfortunate t hat some of our good fri ends, through more or 

:j.ess 
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l ees unreasoning fear , hPve entirely over-emphasized and 

exaggerate,d this subject and needleeely endeavored to 

proj ect• i t • into the otherwise peaceful and regular pro-
• • ceedings of the Economic Conference. 

With the greatest respeot for your usually fine 

judgment and to you personally for whom I entertain the 

highest admiration, I mus t respectfully but earnestly 

protest against the criticism contained in your letter 

of July 5th the entire purport of which is that the 

President is charged with censuring the Conference. I 

have thue frankly written in earnest remonstrance against 

the placing of record in the f iles of the League cf 

Nations what I must believe was a letter written in some 

haete. 

The President ie a genuine friend of international 

cooperation, as you well know; has since Karch 4th rendered 

it great eervtce; and be would be one of the laet persona 

on earth to impede in the least the progress of this great 

Worl d Econo~ic Conference to the success of which he con­

tributed nearly t'1o months of earnest personal work at 

Washington during April and Kay laet . 

I write in t he beet of good feeling and with great 

appreciation of the fi ne service you are performing as 

President of t he Monetary and Economic Conference. I am 

most 

• 
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110•' an%1oua, aa Praeideni aooaaTelt ia moat anx10Ull , io 

cooperate w1 tll you to the !Ulleat eztent deemed at all 

teaaible. 

W1 tll 111 n.rmeet pereonal regar da , I u 

Btnoerely yours, 

CORDELL HULL. 

' 
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My dear Seor~tary of State, 

10 Do1111ing street, 
Whitehall. 

5th vuly, 1933· 
• 

In view of the censure implied iA ~he President 1 e 

message to you of last Friday, I should like to explain what 
1 

you know from your own experience but what I think should be 

put on record - how t he work ie being done, 

The President seems to be under the impression that 

the Conferenoe is called to do one thing and one thing only, 

namely to take measures to raise pricee. As you know, t he 

Conference has been called for the purpose of trying to 

come to agreements along the whole front of problema and 

actions set out in the experts• report. I understood that 

there was a complete agreement between the P~esident and 

=rself that the whole of that work should be done with the 

utmost expedit ion so that every nation llhould be got to 

co-operate, in accordance with its own conditions and 

position, in the world recovery. As you know, this i1 being 

done by the simultaneous s etting up of a considerable number 

of Committee1, each charged with specified problems and 

groups of problema. Until the later part of last week, 

that work was being pushed ahead with great rapidity, Some 

of the wider and more oomprhensivs problem• were being 

negotiated quietly among1t the more important nation• 

whose contributions to their solution were essential, and 

so soon a1 a general understanding had been reached between 
tho1e 
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tho11 nations, the whole subject was to come out for public 

and general settlement. The time- table plan was that by the end 

Of•thia month the Conference was to have finished its work and 

was to. leave its Bureau or some other representative committee 

charged with the carrying out of the Conference decisions by 

the Governments represented at the London meeting, The re­

flections that the Conf erenoe was searching for excuses for 
• pursuing certain policies, are moat unjust and oan only have 

arisen from-a lack of understandint both of the duties imposed 

upon the Conference and the method that it was adopting to 

meet them. The idea that any one delegation or combination 

of delegations could, without discussion or negotiation, force 
-certain countries to do certain things, is not one which if 

roughly pursued could lead to anything but a world disruption. 

It would defeat every hope to a great co-operation of goodwill 

active in promoting general understanding. When the meseage 

ref lecting upon the Conference was not sent to your delegation 

_to communicate to the Conference or to guide yourself but we.a 

broadcast to the world in the first instance, the most bitter 

resentment could not be avoided and the prospecte of agreement 

were for the time shattered. The countries who do not agree 

with us in our immediate outlook have a right to be heard and 

have their case disoueeed. That ie the process which has been 

going 
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going on and which, but for these interruptions, would have 

been approaching a settlement by now. At the middle of last 

week I was perfectly confident that I could have the work done 

on the projeoted time-table. Now I am afraid, whatever may 

happen during this week, my time-table will have to be ex­

tended by some return to a method which I understood that 

both the President and I wished to avoid, namely an adjourn­

ment ~he meetings of the fUll Conference whilst Con:mittees 

were dealing with details and negotiating agreements on them, 

Had I been asked before t he publication of the President ' s 

censure what actually was happening, I t hink it would never 

have eeen the l ight of day, beouaae, aa I have indicated 
above, it proceed& upon a complete misapprehension of how 

an internation.al conference, repreaentative aa this is of 

sixty-six different nations who are here in the persona 

of Prime Ministers, Foreign Seoretariea and Finance Miniatere, 

has to be conducted if any good results are to be had from 

it. 

With all 1111 warmest good wtahes and kindest regards, 

I am, 

Youra very einoerely, 

(Sgd) J. Rameay MacDonald, 

The Hon. Cordell Hull, 
American Delegation, 
World Eoonomio & Monetary Conference, 
Geological Museum, S.W. 7. 



MemortndUJI tor tl!t Pre•14!nt • Jul1 24, 19''. 

Dome•t1o curreno1 Problem 

The Adm1ni1tration hall, i n 111;1 Judgment , neTer raoed a 

more 1eriou1 situation than it does tode.J . The entire reoovery 

program, which is the heart or its policy, ia Jeopardized b7 un­

certainty and doubt in the monetary field. The National Recovery 

Act cannot possibly function to any useful end if there is rear 

or currency depreciation or an unknown amount and rear as to 

monetary experimentation. 'l'here has already been a tremendous 

flight or capital, and this flight will continue at an increasing 

paoe so long as uncertainty prevails , 

burthermore, while the threat or inflation originally 

acted as a stimulus to buying or commodities, and therefore as a 

sti.mulus to production and trade, it is obvious that the rise or .. 
prices and production, stimulated by fear or money, has far out­

stripped reality and now constitutes a menace in itself. 

In the international field, the r eeling that we were em­

barked upon a well-order ed program is rapidly shifting into a 

reeling that we are tumbling about 1n the dark, and the result or 

a continuation of our present u.ndetined monetary policy will in­

evitably result in further monetary chaos in other countries . 

The line or probable events i s perfectly clear but too long a story 

to include 1n th1e memorandum. 

I therefore urgently recommend the fo llowing: 
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1, That all monetarJ idcae, proJeot• and etud1ee be 

concentrated in one plaoe, and it would 1eem to me that the 

logical place would be the Treasury Departmen~and the Federal Re­

serve Boe.rd. ) 

2, That it be decided now what authoritiee arc t9 be 

consulted in preparing a definite monetary program; and that a 

commieeion be formed or t heee authoritie• immediatel7; and t hat 

this comm1••1on be given not over a month to prepare a recommenda­

tion to the Treaeury. 

3. That the terms or reference tor the commission be 

defined as follows: 

(a) That t he United States Government des i res not 

later than October let to rtx the amount of devaluation which is 

desired in order to bri ng about the ncceaaary adjus t ment or the 

price level, &llowing for a subsequent variation or not over lo~ . 

(b) That the United Ste.tee Government desir es to 

enter into conversations as soon as poaa1blo with the other countr1ee 
• 

now ott gold •1th a view to their 11ko•iee tixlng their ratios to 

gold with a variation or 10~ at t he same time that we fix ours. 

(As a matter of practice it ls only ncccoee.ry to agree with England 

because the reat will fall i nto line. Thie lnvolvea a~ least a 

tentative debt oettlement. J 

( o) Acting on assumptions (a) and lb), the commission 

i s aakod to dotormlne two th1ngo : 

A. What szount or devalua tion should be tlxcd 

for th' United States dollar . For oxN:1plc, it a seventy cent 

dol:ar 11 the &newer, this would "°an a dot1n1te declaration 
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that devalu&tion wl ll not exceed '5~ or be leas than 25~. 

tho &ctual rigure to be determined over & period or timo , 

B. '1hat aho\Ud be the ex&ct nature or the 

gold standard to whioh tho United Statea returns i n the 

Autumn? Row can the pre- 1'ar gold st&ndard be i mproved, &nd 

how can tho purch&alng power or the currency be r endered 

more etablw without reaortlng to method& ao academic and &o 

untried that thelr &doption would in iteelr agaln disturb 

confidence? 

...... .... .... .. .......... .. ...................... ..... ... ....... 

I believe i t 1e perfectly posei ble tor the commi ssion to 

evolve an improved gold standard, and I have a definite ido& aa to 
• how a gold standard can be m&de more likely to provide price 

et&bi lity than it did in the past. I believe rurther that in a pro­

gram auch as i s outline~ above, we 1'0uld have the active support not 

only of Groat Britain and the Dominlona, but of the Scandinavian 

countries and eventually oven of the gold countri ea . The reault 

would be that in the Autumn the oft- gold countries would r e t urn to a 

ratio to gold on an improved gold standard and t hat the gold countrie• 

would very quickly adopt the new standard, ao&e or them poaaibly 

taking this opportunity to revalue tljeir currencies overnight without 

over getting into the position or running amuck as "e are doing at 

the present moment. Ir such a program l a not adopted, I roreaee 

gr &ve danger not only domestically in the breakdo11n or our entire 

program, but i nternationally , i n that by the time we are compelled 

• 

• 



to atab1l 1ze 1n the 1nte reata or our domeat1a p1oture, the preeent 

gold countr1•• w1ll ha•• gone orr gold and •111 be Just where •• 

are today. 

J. P. Warburg. 
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lit 111. ft,, )y/. . ~1 .. 1 \ l(y dear Prime Minis t er,-

When you and I had our talks here in Washington o~ 
a little more t han two months ago, and laid our plans for the 

World'Monetary and Economic Conference, I little thought that . ~. 

I should so soon be addressing you on the subject of its ad jour-

ment . Had I been able to foresee then the march of event s with­

in my country which have necessitated so complete a change of 

policy in monet ary matters, I should have told you in ail 

frankness that I did not believe the time had come for the 

United States to participate in a conference of this sor t . I 

should have told you that monetary s t ability was out of the 

question for some months to come , and I should not have urged 

upon you and the representatives of other nations that t he Con­

ference be held this summer. It has been a source of profound 

regret to me that events have followed the unpredictable path 

they have taken, and that , as a consequence, the United States 

has been the stor111Y petrel of the Conference . It is idle to 

deny that this is so. The Conference , so far as accomplishing 

t angible results is concerned, has been a fa ilure, and the 

r eason for, its failure is that developments here have altered 

some of the basic premises upon which it was called into being . 
( 

No one could realize this more clearly, or regret it more sincere-

ly t han I , but I should have been remiss in discharging my duty 

es President of the United States if I had not heeded the storm 

signals and altered the course of my vessel acoordingly. 

• 18 
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• 

I am not afraid to say tha t in a practical sense the 

Conference has been a failure , because t o my mind there is one 

thing worse that could ba• e befallen us and that is a spurious 

success . Ir we had gone on as if nothin& bad happened, and had 

reached a series of illusory agreements, the Conference might 

have a.djourned in a blaze or glory and the hopes or the worl d 

would have been raised to an entir ely unjustifiable extent , only 

to be shattered irremediably by t he inevitable spectacl e of one 

agreement efter another being rendered void by the inexorable 

progress of events. 

By reason of the f act that this Conference has failed 

and not feared to avow its failure , it has t o my mind accomplished 

much to redeem the self-respect and restore t he courage of mankind. 

You, as President or' the Conference , have done a her oic job under 

the most trying circumstances, and I am deeply grateful to you and 

to all the participants ln the Conference for your perserverance 

on the one hand and your forbearance on the other : !vents move 

at all times more r apidly in one part of the world than in another. 

The center of activi ty is constantly shifting throughout all 

history . It was the ill fortune of my country that it should 

happen to become the focal point or change at a time when r apid 

change anywhere spelled disaster for the deliberations or a Wor l d 

Confer ence . Your forbearance bears witness to your realization 

t hat a few months one way or the other alight easily have cast some 

other country into this unpleasant role. 

• 

, ' 
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Let me say also one other tl;iing to you and to all the 

nations to-day assembled tor the last time at this session in 

Kensington. America is not , as so many people conclude, embarking 

upon economic nationalism and isolation. America will again 

devote herself to neighborliness
0

when she has put her own house in 

order , - unreservedly and, I hope, soon. We must all solve our 

problems and conquer our difficulties by our own will and our own 

strength, realizing that in putting ourselves in order quickly we 

are making it that much easier for others to do likewise, and 

realizing also that we must not achieve our own success through 

mea sures that wi ll bring distress and disorder upon the other 

nations of the world . 

It is my earnest hope that America will soon have found 

t he way out of the wilderness and that she will then be able to 

extend the helping hand to others who have not yet reached the goal. 

, , 
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DELEGATION OF THE , 
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UNITED STATES OF AMERICA ;::tk;J 

The Hon. Cordell Hull, 
Chairman, Delegation of the 

United Sta tee of Amerio&, 
London, England. 

Dear Judgei 

July 17, 1933· ~~ 

Attaohed ie a report; on the aotivitiee and meetings 
of the Bul>-commiaeion No. 1, appointed from the membership of 
the Eoonom1c Commi11ion, World Economic and Monetary Oonferenoe, 
to diaouee commercial. polioy.- The events reported are 
arranged ae near aa possible to their aequenoe of occurrenoa. 

I have alao attaohed an outline report of the same 
events prepared by Mr. Benjamin B. Wallaoe, delegation expert, 
which baa oross page referenoea singled out for detailed 
examination in the Oonterenoe Journal• 

Sinoerely youre, 
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(81111-00llllIBSIO• •o. l 
(D•aling •1~ oo .. eroi&l Poli07 

I . Prt114ent Baale.y K&oDon.al.4, afttr aome three d&y 1 a 
d1aouaa1on, betore th• plenary oon!eren.o1, announo14 the appointment 
by the Bureau of two Ooma1ae1on1, one oall•d t be loonoa1o Oom:nia1ion, 
and the other Monetary and J'inanoial Oo11Dl111io11. 

a. Ool1jn, of the l1\h1rlanda, waa a.aaed pre1id1nt ot 
the loonoa1o Oommi111on, and Oo••~or Jaaea M. Cox, ot the Unitld. 
State1 ot Aa1rioa, wu made pre11d.ent or the Monetary and. 1inano1al 
Oommi111oa.. A ropr11tntati~e from eaoh ue.tion •a.a named. on the 
Eoonoaio Oomm.1111ou. 

The Bon. Ralpb B. llorrilon, and 
th• Son. Samuel o. VoRlynolda, 

were made repre1entat1voa of the United State1 on the ioonoaio 
Oo:1011ae1on. 

II. The firat •••ting ot the ioonosio Oomm.1ea1on waa held 
on Friday , June 16, at wbiob tiae Prea14ent Ooliln outlined. foUl' 
auk)..hea41.nga tor d..1 1ouaaion 'by that Oomm111ion. They wer11 

l. Oo11meroial Polioy. 
2. The Oo-or<l1Ut1on ot Production and Marketing. 
Ja. Direot and lnd..ireot Bountiea and 8uba1d1e1. 
Jb. Export Bonuee1, Marke ot Origin, Ito. 

III. On Junt 20, Su'b-oo:am1ee1on so. l , ot the Eoonoaio 
Coomiaaion, wa.a naaed to d11oue1 eub-hoad Ko. ll0ommero1Al,,_ Policy) 
with Dr. Carl v. Krogmann, ot German.r, ae ohain:an. Thoe• nat1ona 
d.eaignat ed to this au'b-oomm1ae1on were: 

Union of South Africa 
Ge Z111aJJ1 
Belgium 
United Iingdom 
Cuba 
un1ted State• 
rrance 
HWlll&ry 

Ualr 
Japan 
•ol'Way 
Sw1 tserla.nd. 
Caeohoalovakia 
u.s.s.R. 
i;rnigua.y 
(loonomio Committee 
ot L. ot I .) 

Mr. WoReynoldal , ot the Unittd Statea, waa aaaigned 
to th1a au~ooDllllieaion 1t1th Mr. Benju1n B. YLllaoe and Mr. Henry 
Oh&lm&ra &a experta. 

IV. On June 19, 20 and 21, there • • re diaoua1ed before th• 
Eoonomio Colmli1eion bf repra1entat1••• ot TSriOus nationa th• que1tion1 
ot tar1tt truoe, oollllllero1'11 pol1o1ea, quotaa, eaba.rgoe1, and. other 
mattere ot eimilU oharaot1r oom.1ng tmdtr the j\U·1ac11ot1on ot tb11 

1

. 
Ooomi111o»." 
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T. Tile t1ret ••Oillg of 8u'b-oom.1H1on lo. l •&• hold 
p,a,, Jwie 21, &nd t op1oe to 'be d1oouau4 by U1.1 eu'b-oommiHion 
ouUi.Ded &II 

.t.. Jo:m&J.ioaUon of trade; proY1oion of foretp 
exoh&Dgeo for iaporto; gr&dU&l r .. o...i of prohi'bitione, 
quo tu, 

B. Probl ... relating to t&riff and treaty polior 
including tho regi•• of the aoot faTored nation 
olauoe and pooe1'blo oxoeptiona. 

r1ret d1aoua•1oua were un:der •ub-•eot1on A 1th1ob wer• 
p&rt1oipate4 in by praot1oall7 all mea'bero of the oomml.Hion on 
June 22, 2}, 26 and 27; 

VI, On Jwie 22, tho Hon. Oordoll Hull, ol>aiman Of tl>o 
United Statea delegation, appeared before Su~oomm1ee1on lo, l 
and pre1ented the re1olution relativi to tariffs and eabargoee 
that had 'boon approved by President J'ranlclin D. Roooevel t(See 
J:xhi bit .t.). 

Propo1ala from other 1ntere1t6d nation• &long a1m1lar 
lines wore made throughout tho d1eouuion(Beo Exhibit B); 

VII. At the meeting of thie aub-coinmiaaion, June 27, Kr. 
MoReynold.a, of the United State1 , oonoluded d1aouaa1on under 
eub-aeotion A on the question ot emba.rgOe•, quotas, and also 
dealt with American tariff polioieo and pr1noiploo ao hie 
oountry• a contribution to diaou.aion to come under 1ul).1eotion 
B(See Exhi bit O) . 

VIII . On Jwie 26, the pres ident o! Bu'b-commioaion lo. l 
propoaod that a au'b-00111111ittee ahould be aakod to oondenae the 
various opinion1 e·xpreeeed. during the d1eouaa1on into a draft 
resolution on the b&eia of whioh the eub-oomm1 11ion might explore 
we.ye and means of prepari:og a oon•en.tion either bilater&l or 
multilateral. Tb.ia wae agreed to and the following d•legatione 
were appointed! 

UnHod Xingdoa 
•oiway 
8w1turlan4 
Belgiwa 
Hungary 

United Stateo 
J'ra.no• 
Poland 
Italy 
Ge~ 

Kr. KoReynold.a waa designated as the reprea entativ• 
of the United Statee on thia aub--oomm1ttee. Mr. Chalmera and Kr. 
Wallace worked with him, and rendered ve.lu.e.bla 1ervio•• 

Thia drafting au'b-oommittee mot four timeo , but at 
eaob. meeting the question o! atabilization of international ourrenor 
would a.ri••· Con1equently, the dre.!ttng eub-oommittee we.a never 
able to even agree on a preamble. 

IX. Dioouoolon o! aub-oeotion B oontinue4 through five 
oubaequent meeting• , Juno 28 to July 4, when Bu'b-commleeion lo. l 
was adjoumed until notioe of fur ther meeting by its ob.airman. 
An adjournment wao taken without any eu'b-oo:amittoo being appointed 
to oondenee opinion given during di1ou1aion on 1ub-1eotion B. 
(See ll:xhi'bit D); ' 

At thia 1tage of the oonferenoe, tbe queation of 
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h•po.-ry o~b1111a'1oll, 1>&'11.11& 'beon olro11&lY d90lille4 'bJ 
Pr•oidont lloo1n•1', th• lu'l>--1H10ll l o. l Oil July 6 a4joUJ11•d 
to • &1 t the &oUOll of tilt Bur_, l>eo&11a• U •&1 gctrally 
Ull4•rotoo4 that tll• BllrHu would oolltidtr the quHUOll of th• 
&4jOllmll..,t ot t be OOlltercoe. 

XO Oil Jul.T 6, tlle Bllreau ••t &Del HCNH'94 tllat .. o11 
1u1>-oo.a11eioll •••\ a• 1oon a1 po1oil>l• to d ... up a liot of 
qu11\ion1 • bioll a igllt l>• in tlle exioti"I airoumotanoeo 11aetull7 
aono1dero4.. 8u'l>-ooaai111on lo. l met at 121}0 p. m., July 7, 

• , and tlle,_ wllioll in11ete4 tbat notlli"I further oould be d1oo11a1e4 
~ • or oon11dered weret 

rrano• 
Belgi,. 
OerM117 
8w1taorlan4 

Italy 
Poland 
Hw>gary 
Caoollo1loftkla 

ThoH wbo dHirod to proceed • IHI 

United 8ta t 11 
lonroy 
()ul>a 
.lrgentin• 

Uruguay wa1 no~ pre1ent • 

u. 8.8. II. 
Japan 
United l:ingdom and Doa1111on1 

.lt thi• time Mr, Oolijn appeared 'before Bu'l>-co,,..iooion 
lo. l and auggeote4 that tile preeident , Dr. lrogaa.nn, appoint 
a oo-.J.ttee to 4ratt a report ae to • bat could b• oonoidered outoide 
of finazlcial qu11t1on1, Dr. lrogoumn pracee4od at once to name 
1uoll a 4ra!t1.llg oo ... itte1, and on thi• co .. i tte• he put ILllDng othere 
8w-1 ts•rland, :rranoe and OeJ111AD.7. Repreaencai1••• of the1e nac1on1 
retueed to aern on thlo oollllllittee and ino1ne4 tha t Dr, l:rogmaim 
be inot ructed to prepare a report of tbe different Yitwe expreooe4 
and oubmit that to the preoident of tbe l:ccnoaic Oom:i.lnlon.-

XI, The next meeti"I of Su'l>-oommioaion lo, l waa Jul y ll, 
ll a.m., tor tbe oonei deration of the nomination ot a 4r&fti"I 
oo,...itte• in cantormity with tlle deoieion cf the Bureau of July 10 
to d raw up a report •bo<ll'i"I the different ideal and pointo ot 
Y~tw which had boon put fonrard during debate• in the me•ti"ll of 
Su'l>-00"'1111ion l o. l . 

Th e pr11ident of the au'l>-co=mhoion prapooed that 
tbl• 4rafting COOl1littee llhould conelot of repreeentatiYeo in equal 
number of the two polnto of new exprenod during dobote. Be 
n&1ed Belg1U01, France and Italy on one 1id•, and Japan, lonray 
and the llnlted State• on the other, Thie wao apprond. The 
United Stat4o wae repreeented on thi• dratting oommiltee by Kr. 
KoRoynoldo and &lao the oxpert1, Mr, Ohalmere and Mr, Wallace. 
Kr, Obalmere wae very aotiYe and had muah to do with tho tinal 
dratt. Mr , KoReynoldl 1neiet ed tha t thi• draft ohauld go baok 
to the eu'l>-oo ... i eeion with tho vln of trying to 1utait a furthe r 
prapoaed program tor tlle oonoi deration ot that oommi11ion. Thie, 
however, wu over ruled and the d.ratt1Jlg ooam1tt••' • repOrt • U 
to be 1ullll.1tted direct to Mr , Coli jn{Boe Exh ibit D). 

(Kr. Wallaoe• • outline report of 
Su'l>-co ... 1001on lo. l aot1Yl t1ee with 
journal r eforeno10 io hereto attaoh9d), 
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found.at ion. 
barrier• to 

.. .. 
. . . .. 

The tif\b reeolu,ion, whlah 11 d.111gn-4 to l&f th• 
tor & gr&d.ual red.uotton an4 rea<>Tal of a.rt1f1o1aJ. 
tr&d.1, 1• &a tollowe1 

~. Y&r1ou.s nation.a h&Ye been oon1il'ain1d, on 
tho one hand, to iapoe1 rt1triot1on1 upon import• in the nature 
of tarift1 , quot ... , .. b&rgo11, 1to., and, on the other ha.nd, io 
1ub11d11e exporta, and. 

WHJ:RL\8, thi1 tendency haa rttulted 1D nat1onal1at1o 
a.otio.n in all nation1, which, it carried to ite logical oonolU1iou, 
will re1uJ.t in the &l1101t complete el1Jl1nat1on of international 
tr&da and a rttUl'n to a medi•Te.l 11olationl1a, end 

~a, it ta agre td that thie tendency mu.et be 
arreated 1! a world reooyery la to be aohltTld and a decent atanelard 
ot living w1d.ely malnta.ined., and. 

•o• TllJ:Ri:POU, Bi: IT RJ:SOLVED, that all the natiouo 
part1o1pat1ng in thie conterenoe agree 

na.tion 
and. to 

(a) That it le agaiI11t the common intereet1 tor 8IJ:f 
to ad.opt or continue a pOlioy of extr eme eoonomio nat1on&li•~ 
ra.1•• &4d1t1ona.l. tr&de 'barriers and di eorimin&i1ona• 

(b) That emb&rgoea , import quota.a and. various o ther 
arbitrary r eatriotiona abould be remoTed oo~pletely &a poaaible; and 

(o) That tariff be.rriere should. be reduoed ae qu1okly 
a.a pOaeible by reoiprooal bilatereJ. egreomente or by multilat ersl 
agreements t o a point where trade o-&n once more move in a free and 
noroal ?D4llller; and. 

(d.) That care ahou1d. be taken in &ak1ng bilateral 
or multilateral agreement• not to introduce d1aor1m1uatory teaturea 
whtoh. while provi ding an ad.va.ntage to tbe contracting partie1, 
would rea.ot d11advanta.geoual y upon wo r l d. trade aa a whol e. 

I 
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00~.u.1. /c . e. 24. 

Lor.4on, Jun~ 23rd, 1933. 

g<:l~Ul.'l'IONO. 

illNl!:'PARY :.Nr ECOl:O!!lC 00!!7E1llZ!CE . 

Sub- Com'aioeion ! · Corp:norolol Policz . 

I . P!llllCil'L!! OP ?RE .:.roLl'ClOll 01" PROl!IBIT!O!<S 4o !IES?RIC'l'IO!IS . 

Propo1,~lo tor the 1.!::::t:dic.\o or prugrc1alY~ .:.bolition ot 
prohlb1t1ono or r'otrlctl un.i.. ~t ieport• wcro l~ld b<.for' 
tho Co:Dittcc, not. ably in t.h-. t ouow1ng three t onu: 

(o) llOIOLCUll PROPOS.'U. (Cot.t .M. B. /c.!. tz) to adopt •• 
• b~io t~c Ccnt:.Ta Cvnv~nt1on ot 102? • Thie 
propoo.:..l r huu.lU be ur.d.(JJ"ct.o(j.J : ... ~o.n that. tho 
conolueioo ot G.n intcr~t.lon• .. l convc.ntion 11 to be 
a.imod a t. . I~ le root pro,o~cd thei. t th'" tull toxt. ot 
o conv,ntion, whiqh hae naturol.ly lnp•c4, 1hould bO 
r ct.uinc.d; it. -:roul d h.t.vlo t o 'b<. nmor.Cloc1 t o tit 
pro1~nt condition~ . 

(b ) UNITED KlllGJlOM PilOPOS;.L {Cont . JJ. !1. /C . E. 20) "· . • . • it 
11 iopur utivc that ~11 import prohlbitiono adopt od 
OD SC~Un4o 0£ COm.'l'l.~rci~l poligy l hOUld bL 4b011ohcd 
with1i1u.C projudico , ho-.•c"Yor, t o th" oxcoptiona •h1 c.h 
tllr o S:i.inor.ally r ccognic:od in ... cr.nntionolly. n 

(o) PllOPOS1.L O!" 1lE lll<Il'ED ST:,'l'ES {Cont.l(. E. /C . E. 23) 
!m'bc..rgoco , i.:l:por t quot.w .JJ\d vari(.UI other arbitra.ry 
r o1t rtcttons Qb~u1d bL r o:aov ' d OOIQJ)lctvl.1 aa ~icklY 
u poa:siblc. 

Tho anJority o.t :.ho d"1cgt.tioM tih1oh took pert in -ibc 

di•cu11ion• d.c.cla.rcd ~11.c.c.eolvcc in tcvour or tho princi plc 

-:hic.h ie com:ion to t.1"'.c three abovc - mon\.ionod propoaaJ.1, thou,.."1 

with oort.ain Ybl'intione ~nd aubJcct t.O oonditl~n• which r.111 

bo r ct orrod t o later . 

II . COm>JTIO!;s ,UID LIMITi.TIONS TO THP. PRtllClPLll O? AllOLITION. 

(u) Stnb111c:;:\t1on o! curr'"neioo. 
Tho Sub-C oir.:nioo!on ~P:?":.ircd t o be un~oirnouu 1n cun-
11dori nu th " no GCinor ul. mooti\lt'O in 1..hO mat t er ot 
prohibitinn~ (nr: Qlco in r -o(tt. ri.l to t i i· Stt q11ootiunu) 
oould. be doptcd oo lone; r.o tho 11urrc11oi1..s of the 
prinoi~ul. St utes, o.u «rll aa thoo~ ot the P~rtioo to 
th~ o~niCl:lpl~t~d convcn~i on, h~d not Uoen otnbllieod . 

!!2J:.£. - 'l'hc quonttou c;.o to 01hc.thc.r 1 t ,;ould bo poceiblo 
t.O C)DGlder the Cl'" .J1J..il. i·l.L"iovt..l Of TC&triotiono, 
~v~n t~llir.~ tho n~ubilto~~l~n ut ell ourrcnoioa con­
cerned, provided ~ le.re ? ..:.u.ount o! £or,1;n u.~ch'-Jtgo 
..,..,.rv :xsd.1' ava11~t.l.c tor \l".t. io)'ortrr h.c..a bOt 7c.t bcc.n 
dlro•.-os<l'd. 

v 'l'h~ ceacntio.l claaoco.: o:i.. t hic Convont.lon OJE Annexed h oro to • 

•• --
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Contr ol ot foroifg oxchcngo tronocotiona . 
frrom tho dlacuee one i.n t. o Sub- Commission it aocma clcnr 
thet tho gonoral viC\7 i s thct, coneld.or ing t he eJlsting 
ecriouo conditions ond the noooeeity of reviving 
prod.uotivo end oocmu;.roial activitioa o.nd ot putting o.n 
on·d to unempl oyment , it 111 impcro.tivo thnt o-ll countries 
enould andoavour to ple.oo en incroosin.g e.mount ct :foreign 
oxcno.ngc at tho diepoe!!l. of importcre . Tho quootlon eu to 
how tar ouch a policy could 'be roconoilod with the 
problem of t~no.noiel obligctiona is not within tho 
co~pOtenoe of tho Economic CommiGeion . 

ll'hc link: bctw6cn the nb1Jl i tion of foreign c..xohe.nge 
control nnd tho auppr~~uion of ooClrD~rciol rcutriotiona 
la brought out in THE· ?OLI:::H DELEC.'.TION' S PROPOSJ\L 
(cont .M.t .. /c . £ . ~) tfor tho olmulto.nooua conclusion ot two 
Conventions concerning thcoo trro subjocta. 

~ending the ~b~lition ot foreign oxchonge control 
this proposal udvocatco tho placing ut the diapoeul of 
1mportora the f\111 o.mount of toroisn exchange re~uircd 
by imp~tora for the p:Jncnt of goods from the contracting 
counirias . The rclction b ct'7con thcee two problems wee 
etrooaod by the ItALil.N DEL.m.\'I'IOJf, \'lh1Ch atotod that 
Itol.Y. '<eO .co.mpcl!Od t o roo,::vc thu Jiight to adopt or 
maintain lll0$6Ures of prohibition o~ .roetr~~~ionQ in 
regard to itoP.9I1tO. from-coun\l r ioo rrh'ich , by meane of foreign 
exchange oontrol, put obetnclos in tho \"!CY ot tbc 
export of her goodo . 

Agricultural Producto . 
The oxoeptiono.l ftll.1 i n prices of thcoc producto, tn the 
opinion of t.M ll'Rh."WH DELEGATIOH proven ta. P-raro o from 
renou.ncing tho r i ght to ®vo rocouroo to quotas , a.t any 
rate until. by moans of tho intorn~tion~ ored.niaation 
.of J>roduct.ion, a lovol o'f pricoo ho.o boon r oached which 
will cne·u.ro u roaeonabl<i profit to produQcrs. 

III. Al'PLIOATION OF '!'HR PRINCIPLg , 

• (al. Truoe. 
~ding agrioUltural producto and uubjcct to · the 

general reeorvution ~1th rc3urd to monotcry o.nd tin6ncial 
quoa-tiona, the FRE?iCH DELEX:ATIOli' propoaois that the 

{b) 

Stat ea should u!ld<ir£tlkot ae :from the oig:iing Ot the 
~cmventron, - . 

l . not to cn4ct nfJf.' proh!bi~iono or ~ubtad 
2. not t~ roduco thv quotas o~ prcaont in !orco. 

Tro.nsltionnl MC$Cbroo. 
¥he Sub-Commloolon oooms to be of opinion thet a period 
of t r ansition ohould in cny cnac be ~rovidod for . 

l . Fixed time -limit . ' Tho POLIS!! DELID .. 'l'lON (Conf • .M . E./ 
C. E. 3 ) BUbbeate thet, on tho uasia ~ r a p~rccntase to be 
o.grocd upon, there ahould bo c proc;r<r3eivu 'br\lodening 
of ~uotoQ until th~t r uomplcto oonccll~tidn et tha end 
ot tho third :yoo.t'. Tho NlRWroitJ:: D~m .. ·._TION concurt tn 
this ''iO"lf , 

I 
) 
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T! D~~'l'lON OV Ul<UOU/,y (Con~ . ll.E. /C . E.17) propoooe 
~ cii 4:.pportlonme11.t bCt~ocn thc.i pU"tt"'o o.,,no~rnod. 
o~ the quoto tixod by 1Ir.port1ng StQtoa fthou14 l>o lott 
to tho o:xporting countriod . 

( 2) ,ag.du!fl nboli ti on -1 thOU\ c !1 ·cd ~~e·l)mit. 
tµg •Cll El&il!kT'IO?t hao ~lnicd out t t it. eco:u very 
'aT?ficUit 1.0 fix cny tilfl<. limit.. On th4.: c~h.;.r hwld, 
Stotoe which haTc algnod tt.o 1cncrcl W'W!crtnkins w~ul4 
9roo0Cd t.o aod..1t:;- or nb~lieh r"'atriotl~n• ct a r~to 
oorr•ep:>nJtotS t.0 tho t\i.Uilocr.t of tht c:>no• ru.ta.nt. c-n­
dttloca (atcb11lcLtion, ext,n•ion.1 vt tor~l:tn cxchnLg~ 
taotlittca, r alslns of agricultural. 9rict1 oto . ) 

!h1a idea of s perc.ll~l pra,-rca1 in t~ dltfor~nt 
r oto11D• w-hieb conat.i tuto c rct·1rn t-' norul trcd(I. condi tlona 
le oxprooDl}' cobodlcd in the PR!SIDY.1"1''~ PfO?OSAL 
( lo~ .II. !!. /C . E:2 ). 

IV, Sil'l!OUARDINO CI.A.USE , 
In thw I\lt'1 Conve ntion tho Stoica r o11Jrvo tho right to 
adopt meo.1uroo or prohibition und 1'0lltriotton "!or tho 
PUt'J>O•o ot protoct1Us, Jn '1.XtrGordindry o.nd ubnormal 
oirouro.atanooo the v!t.nl intcroota of tho oountry." 

Eo~"!.Om.ic 
~ In thc/Comcittoo•u dr~t hich 1orvua ~en 

baaie tor tho Convr, ntion it wo.• fut't.hor laid down 
thst "thcoc cen.suros oho.ll bo eppllod only in 
case of cxccpt.1011.W. n.;.c11e1ity W\d ch!\ll not 
conettw. io "l.tl c.rbitr.:iry mcr.n:s o! protoct1ng 
national produot1~n or dtacrtotnotiag occ..inat 
lll"l'J' other contr~etina: Stot~ . · 

'l'!lll M>~i/JI DRL!'Xl..T!ON (C:n!.11.f!(O.£.t~) t<lklll& u a 
bule iCOudl' Convcn'tion, pr\)~o•c• that the "'So1'egu£rd.1og 
01.&uee• ubould. b<. sup;lcmontc.d by c itrov1 e1on •horeby 
the quota• fixed to cnct c.xctpt.ionc1 conclitiona 1ball 
not bt bolow 100 per c~nt or tto a•c~°'o qua.otitlce 
imported during cornal Y<i"-re. 

V. SJlOTAS APPLIED AS I. T>\!JS O~ COtlCE:!ttD l'JSX>r!9:.UC OllGANISAl'IO!I. 

Acoordlng to the llRI'rISH DELF.CNrION (Conf.ll.E./C .E.20) It 
11 nooeoeary "thet c c1onr di1tination ah~uld bu drawn 
betwoon , on tho one hwtd . import quotoo t.rbit1·crily 
1mpo1ecl by t.ho 1.inportinr, oour.t ry ao en t•.ddi t.1ono.l ciancu.re 
~t pz-otootion tor tho hoa10 prod.1loor1 c.ntJ, on ihu othur 
hl).nd, production or mnrk~~ ~uot~o impoor4 in puruucnco 
ot lnt.ornotionnl cgrocirJOnte tCI rogull).to production or 
:carlcottng 10 oo to rostoro c.nd JU1ntti1n n i·cc:ru.norattvo le.vol 
ot Wholootlo pr1coa for prod.uoare in all countriee. n 

NOTE: Since tb1o id.co. ei:-c.n.J to ht.vc bei,;n r-_pprovod in t.hQ 
ooureo o!° the d ... l.i-tc.e c c.lr.uc" :ould o.ppcar to bo 
nooeoeUl')' ao:eurini· th" o<:.!cgi.u.ntd.1~ o! tho int~r\!ste 
ot t.hird Stc~ce ~u:-.111 ..:-onct.rr.td ~n th:. bri..nch 
of prOd·"-Ctlon ~~ ~ or;l'ltl11~d b)ft n.t portica ' · 
to the in~ern~~ion;.U t:.grro~~nte ln ~uoati~n. 
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Vl , HO~ plSCRll.ll!!ATORX. 

o rogo. tlon of 
a & nlotrutive lUld logialctivo moc.ourea having tho 
ohAro.oter ot oconQl!.ic cacrcaoion or ot di1or1min~tion 
na~ln.t C.1\1 oount-ey '7h4teycr . Thia propo1Cll Whioh 
applioa oquQJ.l,y to rcatrictians '"'14 to t~r1tt1 , or o\her 
aimllar m0-o.aures , io aot ~onh 1n d.oousent Cont. M.£./C...B..l.a) 

!ho !ll!U!!D STATES DEL:lCUio:; (Con1' . ll .!: . /C.!l. 23 p . 2) 
Qlao rocomcnd.8 t.?1c O.Yoid.;.ncc f.~ ell d.t1cr1a1~to1'1 
a1aauroa tn regard to t:rit°t rca~riction1 . 

01JmR PBoPogLS •• 

1 . The ftmKISH Dl!J.F.GA'llOl< (Coti . 11.:i:./C. !:,ll) Pt'<!PGOOD tbo.t 
•the t ino.noial =.rid cconocic oquil1br1w:: o! o~oh countrj 
ahoul4 bo t:.kon 1nto ~ccout1.t"ln connoction •1th thu 
Cl'bol1t1on of restriction.n . 

ll . Tho O!!EEX DELEC!AT!Oll (Con1' . M.E. /C . E. 13) propoooo thot , 
when oonolu41ng apocicl c.s:reiomc.nta botHcon "roet oroditor 
StQton u.nd emo.ll doLtor countri"• to !r..oilltnto tho 
oorvioa ot oxtornc.l. dobtc, thctto :•-t:roc.monta ehould r omo.1n 

"outoida the oxieti.nc quot::. syata:ta'1 

N. B. l) Prop0•~• :ind obaorvi:.tion.e rclt.tlnc to clg rtnn 
c.grocmenta hA•c not b~cn 1rtc1udcd in the prcacnt note 
'11 avch ccroc:ants rcl::.t"' core. propor)J to the problc::t 
o! tho liait.ation ot a.-...rm ot 1ntcrnr..tionoJ. ~ont.a 
(Porclgn excb::.>gc oontrol) . 

2) It. Ma boon u.n:.nlcoualy rcoogniac.d th::.t l:11.r.Jor-...l 
g.«rgeaontf would ur.q,ucstioh!-bl;r b~ ot 't'C.fu() or tho 
purpoao o 3ppl,ying , a:tv-!.ne c;r ...... ~tcr prco1a1on end 
aupplamontlng col.lccti•o =.g:rocmcnta r~~c.rding 
ro1triotiona . Cort~1n Dcl~gctiona {Switiorla.nd) c.ro of 
tho oplnion ~tha.t bilc~~r:o.l irc~ti~• cil.ona ~re likol,y 
to lond to roou.lts in thi• m.:.ttor. 

• 



.. 
~ 

INTERNATIONAL CONVBNTION FOR '1'!!X i.JlOLITION 01 IMPORT I.HD l!lXPORT 
PROlllB!TlONS I.HD RES'PRICTIONS. 

1'. It. OnlJ the t11et1al art.iol•• or the •dd. Conwnt:l.cm ..,.. reproctuoe4 
btlowJ the torwal ol.auaea and the 1ntorpretat1•• oom.nte 1n00rporatod 1n 
the Proto.ool have 'been omitted u au.pertluoW1 for U\e di1eu111on botoro tho 8ut>-Comm1•e1on. 

Ar1..icl• 1. 

!'bl ;rorlat.oc. of U.. pne.ent eon...ntion ahall •PPl.7 to 
prohibitlooe and re1trletion. 1.llpole4 on tl'll Ulportat.ion i.nt.o th• 
ttrTitorioa ot a.n:t H.tah Contraotln&: hi-ty ot I' o4I tho prottuo. or 
u.nutaoture ot the t.orritorioa ot any other H1&h Contractin& Party, a.nd 
to Pf'Ohibitiona and ro1triotion1 l""'°tod on the exportation ot aooda 
tl'ell the terrltorU• ot Uf:1 Miah Oontractitl& h.rt7 to the terrltorit• •t M:f otha:r B1sb Cort.tra.otq hzoV. 

Artiole 2. 

SubJeoti to tho oxOC19tion.1 provided. tor in the tollowina arttolea, 
tho Kiah Contra.ot1na Partiea un4ert&lco to abol1•h within .. period or •ix 
aonthe f'rom Ult 4.ato or tho oom.1na: into t'oroe or tho prca.ent 00nwnt1on. 
in 10 f&.t" N the "apeotive terrltorl•• ot each o:t tho.= a.re oonc.rne4, all 
~rt and upon prohibitiona or rutrlctiona, Nd not thenati.er \.o 
1.lipoM NU' auch prohibition. or roatrlctiona. During th1a J1ierio4 each of 
\.he JU.ah Contr.atin,g Partioa will adopt all •PFOJlrl•te muuna in order to rodu~ ex:ietina prohibit1.ona and roatrict.ton.1 to • min1alD and; will 
rtf'rt.1.n from i.mpoaing a.ny new prohibiti ona or re11triotion1J . 

Purther, the High Contr&otirlg Pvtioa ~rt.alee to adopt the 
r.eoe1tuy 11111uurea to enaure that the prorlaion.e or the pioeaen' Convention 
&H atrtotl,T obMrwd by ill authoritie:S,. ot.n\rt.l or local, t.nd th.&t no 
rtplation la ia.,.4 1tl oontrawniton theroot. 

J.rt.iolo 3. 

Should. tho tugh Contra.ot.tng Partioa, in puraua.nco ot their 
l•&i•lation, aubJoot the ~rtation o.r o~rt&tion or g~ t.o oortdn 
rtaul•tlor.a in reapect or U. ~r, top;o or pl.c. of il:;lort&t.1on or 
os;porl&Uon, or tbt i.cipo.a:ition ot -.rb,. or to other to:'C&lJ.t.1•• or 
eoM.it1ona, the)' undert.ake that aucb re~tlon9 ah&ll not be Gade • ~-­of dhgui.eec! prohi_biticm or vbitr&r,7' reat.riotlon. 

Artlolo 4. 

The tollowing, claa:.ffl or prol\ibitione and re1trlot.tone u. not 
proh.1bited by the present Co:n,,.nt1on, on. con41t1on, ~r, that. they 
u. not a.ppUed in auch .. ianmr .. to oor.ati tu\.e a •ana ot a.rbitn.1'7 
41acriz4ti.al1oc betweon foreign oountriea whero the aam OObllt.1.ona p?"&"f'tll, or• 4iagu.1ae4 roatriotton on SAtenl&tional tr-4ar 

1. Prchibttion.o or restrtot.lol\I rol•ti.ng to public oocurlty. 
2 , Prohibltion.1 or rcatriotionti iq>oaod on llOl'tl or hu::wdtaria.n grounda . 
3 , Probibition1 or reatMotlone N&ard.ina: tn.ftio in a.:r-u • .-.rtlition and 

lllplem.nt.1 of nr, o r. 1n ozoept1onal o~t..anooa, all other 
ldll taJ")' 1uppllu. 

4. Probibitioiw or roatrtotlO'l'll !Jlp)se:! tor W proot.ootlon ot pJblio 
health or tor tho proteot1on of a.n1:!18JJ Ot' plt.nta -..:•in.It. 411eu~, 
iruJccta an4 ho.mtul pa.ra•itoa. 

5. bpor-t. proh.ibltiOM or "atrlottor..a 1.aau.d. tor tho prot.otion ot 
national t"uun.a or &rtiat.io, hiatorlo or uehaeological ftlm. e. Prohibtttona er roatriotiona •ri>licAhl.e to a.old, ailwr, ooina, 
eurrenq not••. b&nlc:not.41• or aecur1 t.:10a. 

1 



1. F'r'ohibitior...1 or rt11\rJe\ion1 a.11.gnOd to utenll to tor.1.&n produota 
tJ)t reg:i:oe 01t.abluho4 rit..'Wl u.. country 1n .... ptot or tht 
p:tt"i..ct!.cc ~t. tn6- in, and t r&Mpcrt and. oonl\llllSl\ion ot natiw 
producta of Uw 1.- 1c1nd.. 

e. Prohlb:!t:icr.JS or reat.ric-\1ona ap;U.lld to product• whic::h1 N r.ptda 
productiol'l or tradit, N'9 or m:r ic f\ature be aul>Jffit wt.tbi.n tbt oountl7 
\o State l:!IOnOpoly or to monopolic• e.xercia-4 \lndor Staie control. 

A.r\iolo 6 . 

Nothing i n I.hi• Con\'On\.ion 1hf.ll AN'oet the ri&ht ot ui;y High. 
Oontra.oti.ng Part,v to edoP' •uu:rt• prolubitin& or rettriotiAC iaport•tion 
or e~rtation tor U\e purpo1e or protecting, in oxtraordiM.l"y and 
abnonnal circumst&nooa, \ho vi.lat intereat& of tho oountey. 

Should Ul8UW"91 or t.hi• character be adopted, tho7 •ball ~ 
t.ppli •d in auc:h a IDIJ\nOr N not t.o loa4 to ~ ubitN.J")' d.ieors..lnation 

e.&d.nlt arrr ot.bor filah OOnt:NctS.na Party. 'Zhelr duntion ahall ~ 
"'triotctd to that or tbt 0&1.aM• OT c1Z'Clw:::3tsneea trooe ..niob they a.rUe . 

1. TM Hl&)\ Ccmtr.ot1r' Partio~. :eooant•1.ne: that tbtn u:tat 
1n tr. cue of certain or tMa a.1 tvationa or r~t. or or le• 11btoh prevent 
tho latter from il:lllo4iatoly undor--...-Jdng, u ~prd.a oortain apociriod 
product•, the onga.goimnta on t.trt1d into under tho pr"Oviou.a a.rtiol.ea, havo 
4eo1111d it equitable to •uthori•• thcae High Contracting h.r\ie• to .mako 
• rsaorvation in rugo.rd to oor~a.in tGIJlllOrary oxoopt.iona, 'Wlhich tho latt.or 
undortako t o withdraw an ooon u the oircuma.tanooa troa ..tU..ch they a.ri.ao 
oouo to oxiat. 

2 . Moreover, tho H1&h Oontn.ot.1.oi Po.rt10A, ~OO&l\Uin& t.hat t.he 

abolition of cert.a.in 1.q>ort or ei:port. J):"O.~bitiona or rrtatrictions applied 
'b7 ~ ot ~ -tlOUld in\ool'\"t c~ 1 .. ttor 1D ar•ve d1f't10\&lt.i•• · &nd ~t, 
..cil"90Yer, t.':iese proJ-ib1tion9 or roatrif:.tiOM do not pn,1ud1oi&lly ..rtoot. 
tha trW of other OOUAtriea, ~.,.. al.to ~d it eq\dt&bl• to -.it.bariM 
theN H1&h Co!ltraonz:a hrtiea to .a a reaorvation in t'tCU'd to U..O 
exoept.icma. 

3. !he i.."..ne.x to the pnMnt Com-e.n"tion eets forth the exceptions 
oold.J'l8 '111.Udr. the p?'OYUt.oM ot tbli two ;reQ9.din,g ~' which ba>n 
been a,gret1d to on th.1.a d.or1''• d.at.e 1n ft.VOUr or the H.1.&h OOntr.ot.ini Pa.rtci~a 
who are mcntlonod by na=o in thie Annox and who he.vo aip4 th9 Conwntion 
on that 4ate. 

4'. Exceptions which tha K1.gh Contra.otlng Pa.rt.101 -.y dci1U.' to 
olMrn aubaequa·ntl;y to t.h4t de.to aha.11 be dealt with l.n &OOOl'd.o.nOO 11'1.th the 
prooe4uni laid clown 1.n the Protocol t.o u-.o p.reae:nt C:OnYOntion . 

Article '1 . 

Should one of the High Contrae~ Partie:• be obltpa to adopt 
MU' •u!.U"e or prohibition or roatrictlon -.~t product.I or IZl7 ro"iin 
OCl'lltry, wbo:'thor tha Oom-.ntion bo a;ipllwblc t.o thlt. ooua.t'7 or not, be 

ah&1.l t'n.;e U. •PW"t' 1.n auc:b a ~ U ':.O c:&\l.SO the le... p>Nible 
l.nJur,y to the tndo ot UM ott-.. r High Oo:nt..-.cti."t.g Pvt.le~. 

J 



U:Ol;l)!.!IC OOlllISSIO!I . 

J uly 14ih , l.933. 

In oQmllU.D1oating to the De1aga~•• the annexed 

Report ~bo Seoret~r14t ho.e the honour to 1n1'on:i ~hOCI that 
M. ColiJn , Preo1dont o~ tho Doono~ic Comc.t1u1ion , will 

tr&namit it on ~rlda.1 morn1nc1 July 2let, to the Prealdtnt 
of tht Con.fcrenoe, c.e.king into &ooount, bo"•••r, a.rq 

ob1orratlona which ha ca:y- receive in iirr1tlna bo!or & Tueed0i1 
evonir\8, Ju1y 18th. 
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DELEOATIO!I or THE U?:ITED 8UTt8 

FOR 'lllE PRESS JUllE ~7 , 193). 

Mr . Chail'l'llan, &nd momboro ot tho committee: 

I re~J!zo that wo aro now about to conoidor ooct1on e, rela­
t1vo to the: J•l.'Qblcmo of tar1tt e.-nd trea~y pollcy, and that aectin~ 
J.. &loo to G(,O:s extent lnvol\•to tho1e qa.eat1ono. ffowovor , u I 
~•• not p r ep.ired to a-peak on 1e~tton A at tho tlce the dlocuecloa 
e.roao , I 'ruct you witl p&l'don ae 1 ~ I no• connect both propoolti~" 

t have followed tho dlocuaotono"or thle Coa=.. toe • 1th great 
lnteroat , particula:ly l>ecAUoo ot~he tr~ •~d J~-llotto -.:mer I" 
Which i.ho probleao a.re l>oing tacod . _: 11:i•.oncd ••rr attentively ' · 
Friday to the c:peoch =ad• by tbe diot1nt"Ult.l);od t•ntleiaan, Kr . Stt:.r'. l. 
ot Swltz.cr l and, b-oJt aG I do not ur.dorotand. "rench 1 oould only m: ..... ~ .. 
out enough trom aomo or hi• wordo , and from ~ho exrreoo1ona of tc~*~ 
near hi~ , that ho wao attacking the Amer ica.n tar1ff bill of lQ}O vr 
rather juot1fying the quota 0:1otem of his country on a.coo•1nt of i:!, .. 
h18h t ari fto of other oountr1eo . . 

I am not here to do!end the tari!f act of 19)0; coneequer.tly 
ho ce.n ~et no arC\l.Cont !n>m co &lens those llr.e1. But I &~ here -v 
11.y tb&t the tartff act of 19)> wao unjust , rathor a har.dica~ t~ 
coaaerce , and aluo tba; the quotao are 1n the oa.oo category. I 
feel that c.e1th!!r to f~Od and both ahould be corrected . In orde.r t ... 
&1ve the ae:.bera ot tnto Co~lttee the background of oar t&~lf! 
pollclea, I f eel that it 11 nocooca.ry for c1 to exrtaln \~ /"IU c4• 
,..ol1tlcal c1wat1on. We have t wo great political r.ar i.iea 1.i. tl'i~ 
Un1ted 3ta~eo ot k:erlca, the Republican party and the I>ea>rT&t ' 
pari.y . The P.opubl1CL"J party baa al•ays been kn.Own as the h 1en 
~rotect1ve t~rift party and the Democratic party•o policy la for 
lower tartttc. rhe tl.l'ttr a.ct of 1930 wae bitterly oppo1ed by the 
rar.k and !!le o f the Demoorato , but the Rcpubl1oan1 wore in power 
at that ti~& and paooed that bill . In the oleotion laet fall ou.r 
nomo~rati~ noo1noe , ~r. Roocovolt , wao overwhelmingly eleoted , 
carrying coat of the otateo in the union. And while d1urontent 
0•1e r the de11reoa1on , to a eroat extent, wao the crwc~ 1t tnla ove1-
whelmtne ~11ctor-y, yet one other important contr1but1n11,' tr . .:t3r wa.s 
oor.ctdered the hi(;h pr~teotive tar it!. 

Ao tu!"'!her evldtr.oe of tho policy of the 1re1ent -..!.lr1nlotra­
t~or., I w!cl:l to call your &tter.tloi: to o::e JPlank 1r. ou~ rlatfors. 
during the Pre; lder.tial elect101 .. of 19}:?: 

•• , t 
th• 
t ••• 

•A coopot1t1ve tLtiff tor reve::ue, wtlb & t~~t­
flr.d1.r-e co~1eo1on free from executive int1""!tre •• oe , 
reciprocal tariff t.t.roemento with other natlono , and 
an 1nternatlonal econoMio onnference deaicned to reatoru 
inte.rnatlonal trad.u and f&01J.1tate exchanee . •• 

Uot only waa Ur. RoOD'Vtlt owept into the Preoident1al oha1r: 
an 1mmcriee majortty or lj1e own p0lltloal party wao elected to 
Houoe and the Senat~ . Cong~eoc alone hat the r\gtlt to paoa 
ta:1tt blllG in our ooJnt ry, but that CongTtOO can taao a la~ 

-
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giving the r:ree!dent the r ight tor rec1rrocal ta.riff a.cree=tnte trhon it ao deo1 re1. or course, the rrealden~ haa the right to ente r i nto t reaty rel&tiona with other nattono D\lbJeot to th1 r&tlticatton by the Serate retnttve to tariff 11t~t1 ro . I t ••a the pu.rp0a1 or i~. Proaident to oubcl\ to Con.:-7 ~ at thia •F•clal 1101100 a btll g •;•;;_g l.ta the authority c.o lowo1 \.Uif!a in agree­aont with otbr- nation• by llU.ltllateral or b1lat1r&l agreea~nt1 . I have no doubi , if tn10 bill had been preae~ted , that 1t would have been JJ4.IHJed 1 but on a.ooou.nt o f oondltlono ex.lotin& it wao found ne:OIJ".._ry to lot Con~reaa adjourn. Our Concreao it entirely bthind ou~ J;~oldent &nd ! feel SU!'e that a.ny L·r••~nts reac.~ed or which h~ •;proveo will be ratified by Cor.r.reaa. 
l ir~ , ·oat I have not 'boro4 you with tbia rather detatlod ctatement ~: ~ur pol1t1oal conditlono, but ae botoro atatad , I rolt that yt> 1 r1uo;t.t to underatand t;1e true .~tuat-lon . One atgbt 1nter f rcn r.nt> t(""r.t lt u 1 a r1:a&rka !ro• Gwttzerland. that probably "ho h1gh ti..r:_·! , . , P-)1ced by the United Ste.tea 1-n 19}0 •ao oos.e­~ai. reopor.:..1t.lc tor ~otae c.r.d ao forth pl!\ee4 by q,th4'l' nattona oince t.t1t tlt..t.o. -..,1.t' I a.r: not prepared t<" adl21t thlo to be trve , yet. l do cor.da111n both hi&h ta.r1rro and quou .. o booauoe we t6el that it prevt.nto r.he reaeona.ble now of' cor:noroe !rom one nation to th" other, nhtch 1• neceaaa.z-1 tor tbe ocor.oa1c health a~.d financial etab!l~ty ot the world. rrtor to 19)0, still• high •ar1ff eatot-4 &::1•:.'1.t: :"r.e nuttono yet at that ttoe it did r.ot •evt11 to tnt.orfer1;1 QOl"\.ouely wtth the natural cor..ineroe ot the world . norne natlono no•·1 inoiot thut t.hot r tarltfo are low. But ocma or throe oa::t nation~ b~ve ;laced new ta~1ffo into ortraticn withi.tt the past,.., or ~~rv· yra..r~; ancl wh!le you atght want to cor.-atder trhetbor '>~ .... ": 'lhtlr t&r1ffa a.re indeed low, t think you •111 agree tha~ t> being trout"')lt 1nto oreratton at thin time ot dc~recoicn t~oy have beon moct harmful to international oommerQe . 

!t hao tJ~n ch&l'C~d thro"1.P')l the pre10 that our country 1• r.ar.lor.pl '-'• Jf trying to place our own houoe in order to lr.creareo 1 i:irchaolng poyar o! t.:ie dollar. t:o glve the une:rloyed en:.ployct:r.t. ,. ... J onoe ;,ere brlntt ~ur count.ry back to prosrtr1 ty, 1f that. 1 1.1 • .• rt1.t to raou.nt , then we plead guilty to the r.h&t'lO · We have a i;roaJ.'&.':1 by wn1ch we expdct to pull our country out ct this de~reoai~n. We are doing 1t by contro111nY. ~roducticn, by ar. illl:ena.e ;,,., dlr.g pro&rac, by ratatr.r; the prices ot cocwodi:Oiea, by C"Jtttr.c d., ... •.he houra or labor, and raiatnc the ..,,ea ot labor, ther~by ' t.Jin& tho pu.rchaotnc power~ and w.111e thia prcrru to in ~t s t :.tancy , during the lo.at 30 dayo we hnvo rut moro tho.n a 11lJ.llon lltln to uur:t cr.d inC1'6aood <::on:modlty prlceo lG J:dr c•nt . 
-· bo~ other nat1ona c&tl do :he carite tbi.c.~, ~1le tb~a la tL61r prcbl~, tf •• c&n &id or asn1ot, it 1c our deo1re to do s.o . lre f'tle1 that w:.a.~ovor lnorca.:en the yurchae1ng power of our i&ople and ~alc40 thon ~ere proovoro~o Lo retlected throughout the YJOrld. 

he would llk e to oee every nation on e-a..rl.h r.ach tho oai:o .. oultc that •c expeot to reach . Ve can aid. 1n tn11 by rett.\!oln1t cari!fo , cut ting ott trade barrtero a.nd quota.a , Tlhich .-111 ~ t.abili~I! tl.1C1 ma rket.a ct the world and be on tho road to pro.,.. s-•rlty . 

'lhlle r.he queot.ion of teaporary atablltiatton ot currency !a :.ct Wlthln tho jur1;,d1ot101, ot th!o Ccc.nttt.ee , nor •1th1n th• ,\'J.t'ic'11ot1cn of tho ne1~0·a: .. 1on from Al:lorloa., yet 1 'rmt.t mo to rt.if'lr to it brlefly . ntnoe 'tlll')h her. bl'll'lll ca.1.1 t1.1~ntA.ll}· (h l'Ollgh 
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•.hro proa1 ao to the noceooi~y ot temJ,>?rary atabllL1.a.tton, before 
oriytnint; •atcr1:1l could be <lune , poraono.lly 1 fttl the only 
c t1bilt i ,t iC1:j ~a a~ hllve ohould be by a.ll t~lt nattona e.nd that 
a.ny tfoporu )' u•.t.'t>llization by eome throe or tour countries nould 
b" liku tho t'h:i.1:' be fore the wind. 'lfe have to romove the causes . 

Thtre wa1 rro1eoted to thi1 Com111ttte by our Storeta.ry ot 
9t,to l\r.d ChatTCan or our Dolegation ~ re1olutlon oondcllD1ng bigb 
t&rtt :e tr&de b~rrie ro, quotas rs.nd ao forth, &.nd advooat lng 
multtlalor~l a.n4 bylatoral agreemento along thtet 11nt1. Thi• 
reeotuttcn '''ll approved by our Prdaidont . It. aay be oaid that i t 
la very bTot\J and t'ner&l in 1ta scope . That 11 trut . It • &Q 
drawn tor tt.at purpoae hoping that ooee 1peoitto r•.imedy algbt be 
•orktd c~t •1toln Lhe ocope or that ra101ut.1 r.n . ~ a.re not here 
. .. ,J:lc.g .u\y ' ._<(1vanta._.. or dc • i r ing ;u::,o Mv..:.n:.~ •' re .. r.J b-~rc try-
1_g to COOJ.i .rr.--.to ar..!\ lor.d ::. .• t!lptr.r. oand to oolvtr...r t.iir ser1oue 
1ttU&t.lon i.tore u~. 

Co110:....t<.ft ia r.•.ck. : t io pa.ralyz:ed . Lc.:t. uo dtacnoao it• 
oyeptoco and ecrle~~or to prcccrtbe the roci,dy . 

In conoluo.on, JH:I=lt ae to oay that I h~Vd tried to lay the 
o~rdt betoru you, a~d you oo.n play tho garie in a.~y wny you deutre 
cc. lont; ao it conec tr! t.l' .. ln the reaolutlon provided . ln othe r 
wr.rdt , ito are reody to i:;lve cc r toua c..> .. oldorat.1on to any concrete 
01 datailed project that ~1(;ht be ~orkod out by this Comoit.tee that 
ta wlt.h:n tho acope or the authority stven uo by the rooolution 
1ntr0(1uood by tho Chainne.n ot our Dolegatlon . We reo.llze that 
theee oonditlono can not be eorr~cted at onoe , but ~• feel that 
~ proRrun tor tho r.ntiono to that end ahould bo a.r.reed upon here , 
o.nd thAt each gov~rnc.ent choul4 then take otopo to put the plon 
1nto o~~r&tio~ wlth1n its t'rri;ory aa aoon &c ito government al 
prococ101 al!ow, 

"' rt&l1&e that thene a.re S~ri01.l.8 queetlOnl and tte&t p.rO~leaGt 
othen1oe uo 'ttOUld r.ot bo ~ere . 

• 
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Cwf.lf.B,-t.Jl/87. 
JCOl'OlC!C COMl(I:qoN. J~ 14th, l9M. 

@RT OP SUl!-C<lMICISSION .I: COM!!!ROIAL l'OYQX• 

~ torm ol NtcTCnoo oantorrod upcn tM Dn.tting Oom:d.ttoc. 
ot ~b-Oomiao1on I by tho Illru&u of tho Cont\ln;noc •n wora.a u t0Uowa1• 

•tn ordor not to loM.t tho benefit or All tn.. di.CUNione whloh 
bavo t&kon plr.oo up ~ oow in thi• &.lb-Comd11ion wo -.a&&e•t 
that • Drat<ing -ttoe ~ thi• ~1>-Camoiutcn ohov.ld 'bo 
appoint.cl t.o ~ in a report tho 4lff1ront id.Ma an4 
41.ft•rmt point• oL view wb.tch hi.YO ir.nitoat.o4 tbi.iMelvca 4urlng 
U. debato-. lhi• ~t ..S.ll fora a ~bl.e buia ~ 
the 4J.~ealon O&n be r...~•. 

In· iS.\QQe with tbaae Una tho Dratt:lJI.& ec-ltt" a.a pnpc_nd 

'"" rollowiJ>a "part:-

L 

1.. The 9.&b-Com::lttoc Ht up t~ atud,y th.I probl• ot Coa:icroi&l 
Polio,y bu, in tho couno t4 ita diaaua.1ona1 conaldohd two 
tund&a.ntel quoit.ion..: 

(a) Aboliticm Md roduct:t.O'tl of quantit&tivo ro1triotlone to 
t ho ox:c.hango of gooda en(l pros;.rcaa.1 vo roatoratlon ot non:nl 
ox-c~go. 

(b) Ttl.rtN' po1-ioy CUld tbu JDC1at-te.vourod .. no.tlon olo.u.~. 

2. lt ehou.14 be atroaaod at tho oot4'1t that tho )\ypothoala on which 
the •bolo work or tho SU\>-Coe::d.sl·ion wa• baaed wu the aW.b1llaa.tlon or 
at any rat.cl the do t aoto at&bility ot Ol.ll"!'Ol\Oi.ca. lhai ovent1 shOJJcd. 
t.blt th11 l\1pothoa1a oou.ld :aet bo rMllaed, at. &.n1 :rat.• at tN mccnt, 
a.cwrel oo.mtrica, 1n .,,°" or tho fl.uctuatlon• 1n tho •xcnan.-.., deu:ed 
lt MOO•M1'7 t o re.ao.rw t\lll liberty ot acticm in the attc:r oither d 
qi;aant.lt&tt" rv•tr!oticms, or roreltot ozolani;e ooatrol or ou.atoo. tarUt .. 

Otb.r dclep.tlcets wen: ot opinicn th&l 1t wcuU be expcdiobt 
to endea<wO.tr to dndl' up a pooitivo and oori.atntott .. proaru-, lriO:J1Q.tin& 
tho llOMW't• which tbe7 wcrc prepared to tako in thl aphore ot coc=orci4.l 
policy .tMn • talrillty bA4 bMn ach!&ftd. Thia dJftr'S¢00e ot opin.1atl 
~ ~ •&roemoot imp:lsalble. 

n . 

dW..><rlTIVE RESTRtcTrc.vs TO 1111! i;xolWlGI; OP GOOCS. 

hll tho dologationa are agroea thAt t.hua• ro1triotiona, 
whoth"r d.iroot or ind.1-rect, 111Ut diappca.r'ae 1oon a.a p..>1aibl<t. 
Reatarvatlon. have, howo~r, been cado by aoeo 4oltptlon1 ln rep.rd to 
th• -intonanoo ot quote.a for &grioultut'&l. produota unt.11 1u.oh timo u 
au.t'tlotcont Pl"O&l'OI• ho.a been mde in the 1.nLomatto~ oo--ordlnation 
ot pt«\UOtlon. 

C•rt&in dolcgntiont have OX'.pl"OaMd tho O'p1.nlcn that the 
mt..ntenMct or introduotton CC oc:r1&in reatrlottena m,, be n.o.aa&l'.1 u 
• a..ana or OIU'T'Tln& cut "'Onocrt.od progruaca tor \ho oo-ordJ..o,atlcsi of 
pr<4uottcn and ..._,lnl> 
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· l. !'hw uncon41t.ion.l and compl•t• abolition within thu ahorte•t 

po1•iblo tim ot all i"1)0rt prohihi\ione a.rd quotu t.nd ot IUU' oth~ 
e.rbit-rr.f'Y rutrtotio.nt; 

t. 'fbo OODCW"l"Cn\ .boU tion of illport q"40tu ud noht.nct ooutrol 
1'y th.- e-.-dt.aneou.a oorcluion ot tw &tne:ral oonventiON ao tnalld 
u to ut~l.ieh :a. proaro•aive paralleli .. between their etf'tct.a. 

~. !'he oonolu1ion of !. Convention baaed on tho toxi ot tho 1927 
Convention foT t.bo kbolition ot ProhJ.bition.e, eo ~tiff•• to adept 
1 t to yreaent oircl.uut&noea (in po.rtioulu a tro.n.ti tiont.l tyatom e.n6 
• l(IQll quo~ .,-. t • -.ol.&ld 'be t.ntrod.Uced.) • 

4. !JM conclu.1ioc. ot an U-41.at• tNOO to rce;triot.in ~ 
... a1ao ad\ooca.ted. 

Tho Sub..COtmd.aaion began tha •Wd.1 of e. draft a&rt41CCint of 
prino~plc t or the Rut.urn to Nonr.Al Oondltio1'Jof Trade which we.a prep3.l'Od 
on th• baaia of the <U•ouaai ona on th.ii 'tUOlti on. Conai41.ration ot thie 
4re.tt did not, however, go beyond the Prtublo, a.r.d the C.norU Under­
t&kina:, tho tinal t.oxt ot which hu not 10t bee.n d.etW"adr.d (])oc, 
C.Z./Corrd.t.8 de RCdeotio.n I a.rd Addend& 1, a and 3) t:ince otrtdn 
hltp.tion,. m~. the1.r ~ng oon'1t11tnt. mt onl)< upon W ~to 
at.t.bilit7 ot OIU'nDOi••• but alao on the progrc.•• m4e in \.he roatoratlon 
ot the lllQoti~ end tlrv.nclal dW&tion, W with regard. to axd'wlp 
oomrol , tho or&e.ni•!ltJ.on of the product.ion ot certain ooimo41tiea, 

exc.o••lvo tarit·t• a.n4 indirect prot.eoUoniaia in it.a vcuiou• toriu. 

III· 

!>.RIPP FOLICT .um mE )l)ST-l'J.vot~NA?!Clf Q..AUS:r;. 

J..., t arlrt Policy. 

!he PJVbl• or t.a.ril't policy ha• boon di•cu.a•-4 'by Ule 
Sub-comd•tion. 

The nee4 and urgency or raduoJ.ng exceaaive ouatorNt tAriffa 
nrt "1MilrouslJ' ~tted. Vie" dittore6 however u to tti. beat m6e.i:\6 
ot •ft.ating thi• t.t.ritt d.i~nt. 

It ahou.14 b9 noted t...~t eODO delqat"l.or.a held th&\ bd'o?"e 
t&ritr• aro ~, \h• pre:aent Ol..!et.om t.l"ICMt llhoul4 boo prolo~ed, but 
•4• •tricter ; the\ i• w ·~, it abcNld no\ be au.bjoot to \.ht 
~•erYation$ 'Which mate it a;l.moat inopart.tivc. Other deloptiona were 
oppo1.a to Ud• •u.u••tton, being or tho opinion that tho truoo to.voure 
oou.ntriee "'1ich have hod.Bed thei;ioo.lvc• rout\11 with o polio)' ot uolueivc 
no.tionali~ 

•1th rq.u-4 to U. actual -.r;a b7 wtdch ~ probl•• ot 
t.arilt d.e.ctbilieation ah:N.14 be a.ti.acic.S, three, d.i.t'tt:.r.nt. point.a ot 
Yi.,,. ht•• beicn TOice4 in the Sub-CooC.ed.on. 

(1) J. ooU.otivu or ge.ri.e-rAl oonvontion oould &lorw attdn tho 
deatzo4 ro1ul t 1 

(2) CUatoos clut.ic• could cn.l.7 be lowred by Uu1 conclualon ct 
bi1ateral tl"tl&tie•; 

(3) "° mt.hod ahould bo mclu4e4; that of a a:•nual qonvc:ation 
an4 that. ot bilateral U....t.1 .. .SP,t. be e.dopi.cl concun'entl.7. 
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Mort.a \he countrl•• wtd.Qh .,.. 1n f&"l'OW" ot a oolle.ot.J.w 
OT -~ OOl"lft1l.t1CD1 .,_. oar:tai.dU' \b&t t&rl..fte eoa.J4 be ~ l'Odoood "7 \llll.tono a.'VIU&l pua-ntagea (Finoiple 
..,bolled In tho OucJv C..W.ntian). 

ThoM delog&tiOl\1 "*'i1ch reO<Xl'l!IOnd bilateral t.re"tiea,on 
\he other Mnd, argue t>'*t • bOrl&cnct.l red,uot.im at ouatCD.9 
t&rif'ta WOlilld rwJ, be equ.itabl.o ainoe it -ould pen&li .. OOUDtl'Ua 
'tdth aod•,..W taritra And. would t.at9 no .cco.mt ot U. apooW aituatian or oac~ countr'y. It w:J\&14 .iao 41.eturb the 'bal&not 
ot tho pMr&l. qateia or ouat.ama tariff• 

B. The Wo1t-.,&"'°'1l'ed-"•tlotl ClAuae. 

fb1e pr"Oblea bM Aleo bee:n a tu4.19d by thl 9.ab-C<rn1 ••ion 
espeeUl.17 h'<:la the poS.ct ~ vi.. of the emeptlon.a that ~\ be 
allowod in ordor to Mk• it• applloa.tlon ~ ola1tio an! 'beti.r 
auited \o pro11iOnt oontUt.lona. 

Tbtr9 ,... • ~pneral opinion in favour of W •intenanoe or the aoet.-:t.~-natlon otau.e, ln ita \::'lCORUtt.onal am un­
reati.ctt4. f(tl'r:1, - naturally With tM u.mall,r noogni.ad exoe;ntona,­atreaai.rle t..M Poi.at.a \bt.i 1\ repre81H\ta tho bQia of all Uboftl 
OOCllJlJr~lf.1 Polioy; &nd t.Mt s,ey pnol'$l Md eub-au.nt1&l red.uotlon 
of t&rif'fe by the oethoct ot bilate.Nl trcatioe in onl.)' poaaibl• 
1.t the o}a.uoo ia WU"81trl.oted~ an6 tMt thia met.hod would avoid 
the cmat..nt re8lll!:ption of negotlatl oa.a. 

ao.ner, ~rw.i.A deleptiOM -.n.lh•ted. a 1trong t.endenQ7 
(opinion) in favour of allowin& now exutptiona in ldd.itioo W tho•• hitherto W\lniaowlly a&dttod, on the a;roo.Dd that.1 t.lthot.igh tho 
uncondii.lorr~.nd unroatriotod moot .. favourod-na tion olAu.ae doee under nol"'=Al oon.1-1 tlons eoow-. tor tnwl9 t.bl 1nd...i.ai'fnat.ble a1n1.mum ot 
gus.nnte.1 and rrownta arbitrary an4 d1901'1m..nator)' t:rea.tmct, 
lt insirAd upcn With too great: rigid.19, it: OA:1 o'batZ'UCt 1t1 Ollft 
JIW"POIO• 1n • sierlod or crteie and .11tt10l.ll.V ....ell •• • a.ro now 
pta&ir.g thz-ou.&b. 



Al "'•&rd.a t.l:N .r.att.U"9 of "'-" a~tiom, opln.loM 41.ttft'Od. '"1'7 
ri6al,J1 &td tht tollori.t4 r : c dat1ona •re aide: 

All .xo.tptioH in t•"tt!W' ot oolluctiYe "'Jn-...ntioM tor tar-1.tt n-
4'.lotion, op.,n t.o o.J.l oountr!o1J 

An OX"'JPtion 1.n f ovour or oortcultw-.1. prOIJuotli 

An exception in ra.YOUr or ..,,.._.,nt• arl•i.na out of b.Latorlc t.1•• 
betwtn Nrta.in oowrtrlea1 M&b.)90\ to a. ta'IOW"Gblo opinion lo' tt. Coun'Sil 
t:1t tlw t..,ue ce lbti0tm; 

An exooptUm in tCT'0'.11" ot ~nta bindiql onl.)' t.boac cc%mtriea 
llbiclh \IJ'ldoru.kc to eoo.pt ll <Mlrtdn r&.gia:io U>d. to Minto.1.n • oerl&in 
•t.'114N'd ot living tor tlMJir popuhtiO!\j 

An oxception in to.YOW' (If' t-hO •sroomonto oontgpl.atod llt Streaa. o.n4 
in f avour o'f regional a.rid t'Olluotivtt o.&r0emont1 ooncludod undor the GU.I .. 
pie'" ot the Lengue ot HAti.ona 1 

Jn acoptioc. b&Md on l"001prooicy A:J4 eqW.Uble trea.tmient. 

A NqlJC•t "W» alao Mdril to auino ti» poeaibiliQ- of' aptJCi41. t_.,. 
On.t7 ~ butwnen ~tor Cllld debtor St.atea 1n ol"'lkr that t.bt 
4ttor ai4rbt bo enablo4 to tliaoturgo tb.dir &Lt ""iooa in good.a. 

Th• Sub-Oacr.ai••lon hu not. had time to »eorc.ain tho vU.wa or tho 
41.rteront O.Olda~t1oM l.n rt"t.rd t.o the CL bovo propo•o4 <1xooption,,,. 

• • 
Bpeoiti.c propoe.U. on t=u'iN' poUey b:l.ve bt.rn .u.t:.ittod by tbe CUb&il 

cle.t.pUon (b&M:s ct a ocmvonti.on. with •view to prewntlit.& t.arit't wvo, 
Cont.11.L/&) end by the ~ do1og&Uon (Cont.ll.Z./C.B./$7). 
PUT\Mr, a 4r!lf't 3oonam:ic ~ au~tUtd po~ ant in hi.a own ~ 
b7 x. ClA.1.A:r. :l ~r or tho Per•ian 4.el.ega.t.ioa, b.11.S been diatribut..S. 
to th. Oonforonce o.t tJ:w rcquori: or tho nn~ 4-lqa.Uon (OO:'tf'.J(..L U). 

rv. Soviot Propoanl.e, 

nw, Sovi•t dologllt.ion h.oa al,ll:ait.t«l two proporao.J.a, tl'.e tlrat. tor a 
PM• ot l!mnomie llon- """"'••i•;i (~m Cont.Jl.11/'0. !./U) o:sl "'° •OOll4 ,..,&:rdLli tbe queat1on or ex~r.din& thtit iJ::porl p.>0ibll.1t.l.ca o-r •ariw. 
o:JUnt.ri.e• o.nd ~tho con!i t.ior. • on 'llhlcb :such extenaion would be pouiblai 
(-lit Co...t.X.Z.15). 

!'he !oonomic CcccdaatC'ln took not.o at tboN propo1al.a and 4eo14o4 t.o 
pl.Go9 th41e on ita ~ndo. 'll'hun th~ t:.mo cuoe tor the ~•Ullll)tion o"t tht 
4.ilOUlliOn.t Of $u1'...comta'l04ion j , DO G9 to bo alile, if ~OOllo.ey'# to tN:;o & 
deo!.11on on tho :ubjoot, 

• 

v. O;ther Pro~·-~ 

t1Ml.l,y1 it ahoWA •• no&.ed ~t the ~'le·!'io'llOYak d.tl.egction bu 
p14geed that thu c:a-.st.t""•• vt tn intornatlGmJ. O.t<:9a agree::ient on wool. 
aboul4 i.. '*X~i ... d M:t Wt the cloleg&tion of INq hM r&i.6od the q.a•Uora 
ot thl Ou.It.ma tl"eOltmont of d.atG (Con:t.A,.E,./ .E../7.3). 

Thoao two pc..inu IMl.v• n~t yot btun •u.bcnitt-1 to tho Sub--(:or:miaeion'• 
oon1idora.tion. 
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June 12 - 15: Se•en Pl enary 8ew1 loa1 ot the Con­

t1renc1. 

Ju.ne 1 6 ( h 14ay): Me etlng ot Econoa1o Oomm11alon. 

Proo1dent: Col 1l n (Rolland) 

Vioe Pr111dent1: lrogm&nD (Oenn8Ily) 

Lo Breton (J.rll"Dt1na) 

Rapporte\lr: (J.ppolnted later) RWloU.an 

(Great Britain) 

Vtaberahip ot tbe Oo111:1111ton: see pagea 

43, 50, 61 and 81 ot tho Jouzn&l . 

The Preeident a.nd the Seoreta.riat proposed 

tho tollowing agenda: 

•1 . Co!!:l!lero1al Polioy . 

•(a) loraal.11ation of t r ade; 
provision of torel;n exobange for 
18porta; gradual remoYal ot prohtbt­
tion1, q'JOta1, 1to. 

• (b) Probl0111 ot tariff ~ 
trea~ policy, tnoludtng the moat­
favored- natton olau11 &nc1 possible 
excep tions. 

• 2. Ile 

"' t1• nter 

•Veterinary &nd. phyto-~athologtoel 
queat1on1, direct atld 1n4trect eubat­
dtee, (in particular abipotng 8\lb&idte1), 
11.Dd aarka ot ortg1n etc., ce=e under 
thla bead . 

'J. Ccrordtnattop of prod.uot1on idd; 
wukettng. 

•The que1tion1 ot wbeat and. other 
toodatutts , ot raw ••ter1ale and of 
1nduatr1a.l ca.rttl• oame under tbis 
head . 

•4~ Publig Work! , 

• t h11 quo1tion would no doubt 
l>e d1aeu11ed in l>otb Co::w.111iona. 1 



June 21: 

June 22: 

(Juno 2}: 

J une 27: 

After tho 1lztb •••ting, dtvoied. la..rg1ly io 

general dieou111on. 8u'o-Oocmittee I on oommerolal 

J)Olloy aet under the Pre11dency ot Iropa.nn. The 

tollO• ln,g 00\lJ\triea were r1pre11ntedt 

Union ot South Africa., Germany, Belgium, 
United lingdom, Cube., Unlte4 St&te1, rranoo, 
JlungU}', Italy, J•pan, lorny, Poland, 
B• lt11rla.nd, 0~1oho1lo•&k1a, U.8.8.R. IUld 
Urugu8¥. (Page 64 ot Journal . ) 

The Zoono•lo co~lttee ot the League ot 

latlono ,.... represented by Sche.lltr (5"1tzerlf.Dd) 

and Dl Nol• (Italy) . , 

Oree.t Brl tain 8U'bm1 t t ed propoeale concerning 

ic;pon quouo and the balADoo ot tr&de. (Page 

81 ot the Journal . ) 

81creta.ry HULL propo1ed !ouz pz1Doiple1 . 

(Pago 86 ot Jour"-1.) 

... 

(June 22: Fi r ei ~eetlng ot Sub-Oorr.:nieelon II 

on oo-ordinatlon ot pro4uot1on and .:a.rketlng. 

Memberob1p on pages 77 an4 85 ot Jourtl81.) 

8u'o-Coaa1111on IIU on eub1ldle1 and aercha.nt 

ehlpplng, end SU'o-Co=ml11lon 1118 on indirect 

proteot1on1am began tho1r mcetin.ge. Membor1h1p 

of IILl and llIB on PAi• 85.) 

Fifth =eotlng ot flul>-Oo.,,.1a1lon I boglno dlo­

ouoolon ot tarltf a . Statement by MOR:."TNOLD&, 

Journal, PAi• 110. 

Drafting Oomoittee on trado reatrict1on1 

ceeta pr i vately with iba followinc ten countr1ea 

repraeanted: 

United Xlngdom, Norway , SwitzerlandL United 
Statea, France, Poland, Belgium, Italy. H\U'\ge.ry, 
and Oerllelly. 
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fh6 following liet g i ve• the datea ot the d11cu1s1ona 

by Sub-CoI!!lll1ee1on I, the namee or oount riee of the cbter 

epe&Jcere end the reterenoea to the Jouznal: 

June 

June 

June 

June 

Juno 

D11gu111on ot Quota• a.nd Other Trade Jtcatr1ct1one . 

21 : Pol and, 
lforwe.y, 

Soviet , U'n1ted 
Holl and.. 

Xingdoci, Pogeo 81 and 82. 

22: Connolly , HULL, Serre , 
Te~ik Bey, Runo1.man, 

Oianoare111 1 

Sobdller. 
P&g61 85 llJld 86. 

23 : 01 Kola, J..nd.vord, 
and Stucki, 

V&n La.ngenhove , Pogeo 93 llJld 94. 

26: Posse , De 1'10'kl 1 Rueyo (Argentina), 
Bokolow1t1, and 01a.ncare111. 

27: llORIYJIOLDS Po.goo 110 and 111. 
Diocuoeion of T~ritf e and Koet-Favored- Jation 

Ol auee. 

June 28 : Van Langenhovo, llederbrogt (Holland) ,Page 119 llJld 121 . 
Andvord, Kateudaira. 

June 29: Pilla (Unisuay), Se.mi Bey Pogo 124 and 126. 
(Turkey}, Serre, 01anoal'ell1. 

June 30, Sokolowek1, Posse, and Serre. Page 132 and 1J4, 

July 3: rerrara, Peroutka (Czechoe1ovak1a). 
Ahi:ed Pasba (Egypt), Aru!vord, 

Page 1 38 and 139. 

J uly 4: llaeigearu (R=ania), Poge 144 - 145. 
Havensa fso~th •trica), 
Ol av1e r Pereia) 
Hu.cyo {Argenttnaj, 
Te<bol:"to!! (Bul~arie.), 
Rehebo Portugal • 

June 28: The Secretary General rev1ened t he orgnniza-

July 3: 
July 6: 

tion and present posit ion of t he dioouaaione ot 

the Conference . Oommeroif\l policy &Um:l'larized 

on Pege 129. 
llooaevel t'• meeaage. 

At the eloventh meeting of Sul:>-Cocmiaeion I 

the French Delegate (M. 8onneton- Oraponne) pro­

poeed adjourruzent and waa aeconded by the It8l1a.n, 

Oen!lan, Belgillll, Rumanian, Hungarian, Norwegian 

and Polish :repreeentetivee. (Page 152 • .} 
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>1 file Ju..., of tu OoJlfere11oe puHd tll• 

follOwillC reeolution1 

•m..reu tu luec 1e f1ral7 4ehm1ud 
to prooee4 witll tile won of tu Ooafereaoe to 
~ •tllo•t po111bl• ..:teRt aD4 &I rapidl7 .. 
poHible; 

"""'4 1lhere111 OR ..,...,,..., of 01roua1t111011 
'lll1oh h&Te reo1ntl7 ar1aen, the OOU1tr1ee OR tile 
gold otud.&rd fia4 tlLaHlTH obliged to deolare 
tlla.t for tile u ... 'beilll! 1t 11 l.JlpoHible for th• 
to ta.lr;e part in loll)" dioouaeion of llORet a.ry qv.e,... 
t1oaa1 

•ne Jiu.rem agreeo UD&11t.ov.al7 to1 

•(a.) lleq1111at each Sllb-Oo .. utoe to .. et 
a.o eooR ao pouibla to clrur up a Hat of tll• 
queatio~ Which oan . 1D. llle1e oirauaat&noe1, 
'be u1011lll 7 1tu41ed bf it, 

• ('b) ... t a.a eoon a.o tho reporh of tlle 
llll>-a-itteu un l>Hn reoe1Te4 in order to 
uke reoomieDd.a.tiona a.a to tile a.rra.ngaenh 

llhioll allollld. be ud.1 for the turthor buoineoa 
of tha Oontore11oe. • : (P1g9 154-'l 

Joint .. eu,.. of tile llul>-Oo-1ee10111 of 

tile looaollio Coml1HiORo !'he Bul>-C:C-iniono 

on oo-or41D&tion of produot1on 1114 -.arketiug 

1114 on indireot proteotioniaa 4eo1ded. UD&11i-

11011ol7 to oontinuo work• (Page 158.) 

8".l>-OoOlmiHiOD l OD oo-ero1al pol107 .. , 

but 1natea4 of drawing up a liat of the qv.11'10111 

11b.ioh aigllt 'be uoetlllly atud.1ed bf 1t n on in 

exiot1ng oircuaatanoao, it .d1aouaee4 tha 1'ut111t7 

or the utili t7 of oontinuins 1 ta labora aa a. 

whole. !he preaidinif off1oer wu 1D1t1:11oted 

to prepare a. report ..._a.rhing tile d1•cntH1on 

tor oubaiHion to tha Preo14ent of tha loonoa1o 

0o .. 1 .. 1011. (P1g9 159.) 

J:igllt l>elepho belongbg to tile Bul>-

0o .. 1tta1 1114 &loo the '!ligoola.T l>elept1on 
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. . . 

faTo:red. n9J)adin1 th• work. To Deleca111on•, 

1Jaol'a41.Jll the Doet•iou and th• Arpnti•• 

Rep11blio ..-(not a ••""r of the O-i111on) 

faTOH4 onti"'ll"O• of th• wo:r~ (Pac• 168•) 

Ac&iUt ooatinaoet 

For oonti11111Aaoe: 

rruoe, It&ly.i Ge:ma111, 
lwitserland, .. 1111111, 
Poland, llwilr&r7. 
Oseo!l.o•loTakia~ YV.co•laTia. 

Vnit•4 IURif'CWt !Jorn,, 
.&.:rpnt1Jaa1 tJni ed. State1, 
Japan, 1tu111a, Ollba, u4 
the Dollinion•• 

(Dele1atio11.• not 11.ued 1a 
tll• .J' ou:ru.1.-) 

Lt .,,1>-0omlli••1on I appo111.te4 a 4rattiJLg oo.-

I 

ai ttee to 4ru up a r1port w•1r1•1.Jll the i4eu 

upreeeecl dll.:riJLg the 4ebat••• 

Oountr111 D&IMl4 to the 4rattinc 001111ittee1 

Belli•!. rra11.o• 11114 Italy; 
.J'apul llOrnJ all4 the United Stat e1 ; 
u •• l a1 the Rapporteur, Jbmo1au1 tJ14 th• Pre•14ent, l'.rog111UU1.-
(Pece 172.") 

~~ Keettnce~n p1&bl io work• &114 on the 8oT1et 

propo1&1 ot eoonoaio non-agg:re111on• 

(Page1 18o - 183.-) 
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On Juno 16 & ~lttoe wu appointed bJ the llonetUT 

e.nd Finanoial 00981••1on to augge1t the 8ub-eo..111lon1 

to which the work of the Oo-iuion aigl>t be allotted. 

It deo1ded to reco .. end to the Plena.ry eo .. 1111on the 

o.reatlon ot two Bub-Oo-1a1ion1, one to oon1ider immediate 

a1&1Ure1 ot tinanol&l r1oon1truot1on, and. the other to 

oon11der peraaneut .. ...uze1 tor the r .... 11tablillm.1nt of 

an interna.tlon&l .oneta.ry 1t&Dd&rd. The tir1t 8ub-

co .. 111lon would OODlidtr the following qu11tion1: 

oredit polioy, price 11•111, 11.aitation of ourrenoy 

tluotu&tlon1, exchange oontrole, probl••• of 1nd1bt1d.ne11 

e.nd rel'Wllpt1on of international lending. The 1eoon4 8ub­

Ooaa111ion would oonaider the tunotion1 of central banka, 

t .he ooord.1nation of tllelr pollcle•, •onet&%Y reeerTea and 

ailver. 

At the Second Meeting of the Konet&ry and. r1nanoial 

Oomm111ion, pre1id1d o•er by Vr. Oox , on June 19, the 

abo•• propoaal• were adopted. It wa.e further agreed that 

the Pre11dent ot the Bank for International Settl .. ent1 

and t 'be repreaentat1Tea of th• r1nuio1al Oomittae ot the 

Lea.gue of Jfation1 ai.gbt oon1ider tbem1el•11 aeaber a of 

the Oomm.1e•1on or 1te 8ub-Co .. 11e1one. At th11 eaae 

meeting the Ruaanian Dtlegate 11Ubllitt14, with retereno~ 

Eno, No,l to doouaont Cont. 11.&. /o.11.r. 1, dated Jwie 17, propooalo 

in behalf of the Dllegation1 ot Bulgaria, Lat'fia, Poland, 

Ruaan1a, Cs1oho1l0Tak1a and tugoelaTla with re1peot to 

the work ot the two Xoneta.rr 8u.b-Oo.-l1alon1. 

Th• 
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!Ila pHM nt -re- n ll -.r1H tllo ""rk o f 

tllo Firot "'b--u ion of the lloMtU')' &"4 '1aano1al 

Collll1aa1on. wbo .. dUtl•• .. r• to •tl.141 1-.ed,l at e 

ae&SUHI• 

Tb• r1r1• Mtetln.r of the Sul>-Ooan1111on wa1 bald on 

June 19. pr1114ed. OYtr by¥. Jung of Italy. Tbt Pr1114mlt 

propo114 tll&t the 41olarat 1on of the al:>o• ..... nt1ontd. 

&ut1m l\lzopeu oowitrl•• ahoul.d be dealt "1th u the 

w'bjeote wt th wbiob lt • • • oono.med a lgb.t ar111. Tb.11 

ltno. 10.2 doauaent 1a &Uaohod u OonL . lt.1./0.11.r.4. Tho oue 

lno. 10. 3 diapooitton • •• aldo of doO\lllent cont. 11.1./7, dated 

Juno 14, of the Kw.gar ian Dollgatton. The pan of tho 

Sno. 10.4 doouaent 1Ubaltt1d by the Swt1a Delegation 'Wbloh related 

to tbe qu1at 100 of a oomaon aonetary ata.n.d.ar4 ••• r.­

ferred to tlle BeooD.cl 9u.b-Oo .. 1e1ion with t he r1qu..11t 

that U ahOllld diaauo tho a&tter u tha firu poillt 011 

ito ogeada. 

The Pra1141nt 1nl'i'ted. t h e su.o-0o-1111oa to pua to 

the quelt'tlon of ore41t policy. Io d.elecate1 d111red to 

opaalt 011 tho oubJaot. 

Tbe lhlb-00 .. 111100 d11ou111d qu_e1tion1 of groo1dur1 

in oonnaotioa with tht oon•1d•r&t1on ot prloe lt••l1. 

Prote11or 0&11111 of 8" 4ea 11U.gg1atK that a ceneral re110-

lut1o:n would tao111tate iJ::r.e 4iaou.a11on. Mr. Cb•berl&.1..u1 

Ullited ~ingd.0.1 ga•• notloe of a reaolutlon wb1o.b ht pro­

poaed. to 11'1.lbmtt tor 411ou.111on o:n the tollOY1,Ag 4a.y. On 

ihe propoa&l ot w. J&ep&r • Belglum, 1 t wa1 agreed. to take 

tho 4t&ft &IUIOt&t04 acon4a point by point &a t ho b&oia . 

ot 411ou11ion , ha•1ng reaard. to Mr. Ohaaberla in'1 reaolu--
' 

tiOll &a f~li"C e itbill ito 11a1to. 
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!ko 8ooo114 Koo\1111 of \bo J'ir o\ h~a-iooloa wu 

llold oa Juae 20. Do-•' -· K.J:. /O.K. J'.&, ooaoUnUag 

tbo clftfi :ruol,.Uoa ""bal Ued ..,. t bo VnUo4 llqdo9 Dol .­

"t ton, waa t aklll .. the b&.al• tor t he diaoue11on of or.41t 

, poll OJ ""4 prloo loTOlo, alo.ng rl t b tho draft annotated 

J:no. ••·5 ogen4a. .t. oopJ of tbo Br1Uoll do.-ont 1o a ttaohod. It 

po1Dto4 out the DOOOOIU J of br1D11Dg abo .. t a roOOHl")' 1D 

· tho world l o•ol of Wllolooalo oommodit7 p rlooo 1Ufflo1ont 

to T1•1d an • oonoaio return. to tb• producer of pr1.a&JT 

oo..odJ.t1•• and to re1tore •qu.ilibriua be\ween 001t of 

produotion and. pr1ct1 gener-1.ly. It1 11oond point • •• 

that aonet a.ry aotlon 11 one of the 111ent1&l taotor1 1D 

obta1n1ng a reooTery in world price•. The tundaaental. 

90netary oond.ition1 ot the reoo•ery ot pr1011 are that 

4oflat1on ooaoo, that ohoap and plontir..l orodit ollould 

bo u4o a•&ilablO aDd. illat tto ctr olllation lbould bo 

e.ct1•ely enoov.rag:M. VDd.er 1ta third potat the r eeolu­

tton r100...nd•d that the central bank• ot 1h• prinoipal 

oountr111 Could \LDdtrtake to ooopttr&tt with & view to 

eeourtng th11e oondit ion1 and lhou14 announce their 

intention of P""'"lD& •1goro .. oly the pollOJ of ohoap and 

plenti tu.1 aoney by 01>90 aarlet opera.t 1on1. 

Bir Henry St r-ako ech, lnd..1&, aa.1d \bat; tb.1 ID41&1l 

Dologat1on aoooo1ato4 itaalf rlth tho Dntto4 l ingdoa 

r1eolutton. Tbe onlJ '.a wa7a ot dealtug • 1th t lae oriel• 

wore ( a l "' re4uotton of oooi. or (b) an 1noreaae of pr·iceo. 

Jifr. 8&T1ng1., 8outb .Ur1oa, lig%ee4 1.c gtntr&l w1 th 

the 0Dite4 11ngdoa r11olut1oa . Kr. 81'\lOI ot Au1tralla 

weloolMd ll"DtrallJ tho Brttttb draft rooolution. In h11 

Yi•• th• prluolpal .. a.u.r11 r1qu.ired toward• ooop1rat t oa 

in a policy of ~1o1Dg prioao nro: l. abw>4.ant orodit 

and 

• 



• ucl oheap .oner; 2. & • 14tr uten•lon of opa, aa.rtet 

operatlou; J• u aot l T• UM of 1Aoret.Nd. orfftt, 

••tiler by t ile 11Qblio or bJ goYeraaenh ; 4- ourenor 

1·t~llltJ; 5. al>olitlon ot ual:Lclp r1atrlotlon1 : 

6. the r ... •al ot prohibition• 11114 t rade b..,riore , 11114 

7. tho retNaption of int ernat ional len<lina• 

Tho Third Keet1nc of the r1ret 8ul>-001mie1ion w&I 

held on the afternoon of J\llltl 20 llll4 oonU.....,_ the 111 ... 

auaaion of ore41t policy and. prioe l t•1l1, • 1'\ll partlculu 

retareno1 to th• Br1t11h r..olution. Mz. 1at t1raon of 

OUba agre-4 that the """°'tion for cooperation by the 

oentr&l bank1 of \bl prluolpal oountrle1 • &.1 of •ital 

l • portanoe , and in111te4 that another i mportant it•• wa.a 

'\he etab111aaiton of O\l.rrenoy with a fixed pro•111onal 

rate of exob&Dge, J>tJD41D& the reator·atioA of the gold 

etand&zlL. Dr. Ulr1oh of Portilpl atate<l that tile 

p117ahologio&l factor wu ibe moat iaportu' 111 .. nt a 

the pre .. nt 1ltuat1on, and that CU.rt'ID07 etlb111aat1on 

wouJ.4 h&YI a deo111•1 1·tC1c 'l lu re1tor1na contld.1001. 

The -..Jor international our·reno111 wet, ho• e•er, be 

1h.b1lised flrot 11114 Portugal would only be able to 

.. return to t he gold etanda.rd When 1terl1C.C bid. O.one 10. 

Or. Trip. •etherlandl, thought that 'b• 1111nt1al taotor 

tor worl4 r100Y1.17 wu the r11"torat.1on. of oo111141cc.e , 

rl thout whtcll loDg ttra ln•e • t.enta would H&&iD 1a­

poe•i~lo. With re~ to the ra1eing of pr1oe l•••le, 

ht thought nat aonelary pol1oy oould not do tho work 

alone, &Dd. iba~ no liuting and. aound r100•1ry ooul<l be 

expected without the 1ult1l•ent o1 certain twlduent&l 

ooncut1on1 ilL , 110r1 11peota.ll7 , the 1oon.oalo field, &n4 

ia. tb.1 utter of ourrtDOJ etab·t .ltsat ton, 
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Tlao l'ounk llootlllr of tllo J irot llll>-Oomolooion ""° 
11'14 1• tu fornooa of J\IDo 21 aa4 ooaUnoCI to 4ioouoo 

t llo BriUoll roooll&Uon. 11. TOl&Olli- of J apon po1Dto4 

ollt \Ht tllo J&pODOoo Clon~at and. tko - of J_.. 

~ad pu-..4 a li'bez&l oredl' Pol107 on tlae lb•• reaci ended. 

la tla.1 h110lut1on. • · .. M •1n", h1.taerl&D4, tlaoupt that 

tla1 Br1t1M reeolut1on ga-.1 \&Dd.ue _,..111 \o Ut.1 1.­

portonoo of 110DOt&rJ &114 oro4H poliof i• r&ioiq prtooo. 

81 1&14 that tbia poa1t1ou waa not l tv &gl't-.nt w-lth the 

opinion of tllo - lorltJ of tllo Clol4 Doloratlon or of tho 

Preparatory 0o .. 1tte1, a1 reoord.ed. in the dz&ft annotated 

agencla. The prUie neo1111t1 wu to r11t or·1 oontid1no1, 

and tAe t1r1t 1t1p to thl• eiul • &a to retu.rn to tbe gold 

otan4ar4, partiOlllarlr in Groat Brit a in &l>4 tbo UnitoCI 

8tat11. l\&4g-et1 mutt 'be b&laaoed, t r ade r1ataz1:1d, 

laternatlonal debte, both lnt1z-Oo•1nm1ntal &a4 prl•&t e, 

11ttltd on 11.ll.11 perat t till.g of tran1f1r1 &D4 J)ai19-1nt1. 

Tbe U))Ulalon of ored.1•• lb.ould. 'be a OOllllq\MD.01 of 

r100•1.ry, aot a car.i.M. w. hAedv.oe, Ital7, 414 not 

bo l1no tllat 110&0t&rJ poller n o of p?iM 1-pononoo in 

r11t ori.Dg tb.1 b&lanoe between 001t and pr1o••• Re 

eupporte« Dr. BAQb•1nn 1 1 Ylen &D4 ln111tt d that ti wu 

••t•nttal tb&t a 4eaand for oredlt lhould &%ilt naturally. 

To put onll'a ta.itb. 111 1•e41ato aeal\lrt1 t~r &1J&Ml1iiing U.t 

•ol\UHI of 110no1 &114 or041t •18'>• load to a -0\llaUn 

booa tollow14 by ao Hen wor•• • lWlp. M. Bonnet, rranoe, 

atat-4 th&t Franot .... prep&J"e4 to a.eoola t e beraelf wt.th 

OD,1 pol107 for a dun.l>lo l.Jlorouo of prio... Bo upl&inoCI 

ila.t 41tterent po1lt1on• of T&rioue oouirtea, 111\1.ng MP­

uat • l7 tlao1e: 

1 . 
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1. oa & pre-•ar ))&%11iJ; 

2. tlb.1ab ha4 ntuned. to gold. after d.eY&lu.&tlon; 

3, off gol4. 

Be a:tped that no 4urabl• r100Y•JT of oonw.ption and. tr&d• 

••• poa1i'bl1 •1th.out r1orea ting the 11.011 of 11our1t·y -

pol1t10&1 1 eoonoaio and llO.Dtt&.ry. Bia aa.in point wa• that 

without 1table CNJ'renoy there oould be no 1&1ting oont1-

denoe. While the ho&.rd.1.ng of oapital oont111Ued., there 

oould be no aolution. 

On t'he afternoon of J'WJI 21 t lle Jlrat 0omi ell011 

held ita Fifth Keeting, oontiAUi.ng the d.l 1au.a11on of the 

Britioll 4oouont. II. Baranok1 of Pol""4 Mid t l>at bil 

Delegation wae not in faTor of &J"t itioial aetbo4a for 

ra111ng price l1•1l1. Moneta.ry aotlon would only ha•e a 

suoo1a1tul influence on prioe• if gurr9no111 were effeoti•ely 

1tal>ills1d. ln.tl.at1on would lea4 to ho&rd.1.n.g, and the 

rHuUant inotr.l>Uity would be dotr!.aontal to long tem 

credlte, ld:lere&.1 the re-11t&bliahlle.ot ot oonfid.1001 in 

the 90neta.ry aJ)here wr;>uld lead to automatically cheap ud 

pl1n,1ful oro41t . It wa1 h11 f1l'll belief tb<Lt the only 

etfectiTe ae&Da ot railing prioea 1fL& to be found in 

un1•er1&l au:rrenor Hab111sat1on. v. Jahn of lonq 

1treaa1d the neoe1•1tJ tor oloae oooparation between the 

oen,ral banka. Be ooa11dere4 .a dangeroue propo1al1 tor 

the oontrol and reatriotion of prOduction. x. Stoyanoff 

of Bulgaria ooaoa.szed. with the United ~1ngdom r eaolution. 

Be atated that the e1aential b ... 11 for the aoraal. 

de••lopae.nt of orl41t and interna.t1onal trade ••• a 

atab1li1ed ourrenor ayatea. A ri•• in pr1oe1 , eapea1all1 

in th• pr1011 of agrioultural .-1ue1, ollould be 

IO"all' 
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oougU along \ho linoo of oonfld ... oo ond tho renuno1aUon 

of o.r\ 1f1o1&l proteot1on. B&rOll P&lllot 1on>& of ""9401> 

aaid that 111• oOUJ>try wbol ebeo.rtadly aaaoo1atod. beroalf 

with An'1 aot1on for ra111llg the general pr1oe le•el . 

Tb• Bwe4an n.• under1ak1ng a big progrea of publlo work1. 

hed.11b OOvernaent had no intent ion of u11ng ou.rrenoy 

depreo1at1on ..... an. of s•t\ia.g foreign t rade advantage•. 

A aemorandull on t be monetary pcliey of 8we4en wu wbllitted 

a1 doouaent Oont.w.1 ./o .M . r.11 . 

Dr . Voote , Ger.sany, thought tbat it n e 1m1>4?•1ible to 

90lve tbe exieting proble•• ot t be diffeTent oou.ntriea by 

a general UDifora rule . •everthele11, a genera.l r11e in 

prioe • t h roughout the world wou1d be warmly w loozaed by 

Oerme.ey, He bad do\ll>ta ooaollrning the adT1oab1l1t:r of 

f\lnduentally a l t ering a oountry•e monet&ry ay1te11 with 

a view to artif1o1&llJ rai1ing the pri ce level . In h11 

opinion the real oent er of the price problem l&J in tbe 
not 

ooonoaio and/ in the monetary fi.e l d. 0-1•en an 1nore1.ae 

in the world 1a pu.rob&aing power 'by the pro•1•1on ot work 

t or the uneaployed, t he prlce probl ea would right ltaelf 

naturally. An a.rt111o1al 1norea1e in pul'Oh&alng power 

would only 1.norea11 indebtedneee. Ill. Cb.&1'1tlk1a, Greeoe, 

urged the orga.n11ation of prod\10t1oo to achi eve a b&lanoe 

bet ween produot1on and oon1U11ption. Greeoe waa unabl e to 

eell oertaln ot her pr0duot1 &z:IO. wae oompe119d to aell 

thoae lhe did uport a.t u.H1Unerat1ve prloea. 11. K&lbran t 

.&.rgent1.na, • •loo•ed the Brltleh draft, A r111 1n the 

prioeo of her agr1oultur&l produota wu all-~rtan' to 

Argentina. Be pointed. out t hat the 1.noreue in d.eaand 

Wh1oh woul.d logio&lly follow an upana1on of orodit 111.1at 

., 

. . 
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"°' be allowed to be ruhlo\o<I by O.t ... 1nh....,ot of 

1xl1\l.Dg ou.1to•1 barr11r1. M. Ma4g9&1'\l1 Jb&aania, 

rooo .. olldod that ourranoy ttab1111atlon 1n tho b11 

t1nazao1&1 oent1r1 mlAt be &Chl••ed a.e eoon aa po1albl1. 

for \b11 purpo .. the t1r1t oon41tlon1 • tr• a r.­

•alor1aat1on of prloea, more teptoi&l.17 of acrtou.l:tural 

produott, l.aproTed maruUng faoUUh t and a fuo:rablt 

dtb\ ttttl o .. nt. x. D1our1tob, tusotl•Tta, fLll od to 

t tt how \llo obJoott of tho .lrltlth dr~ oov.ld bt 

aohlt•td. 'b7 90n.et&1T aot1on alooe . Intl atloll would be 

11p1olall1 dangeroua . The Oonftrtnot ahould 1tri•1 for 

a •Ort pel'll&Deot reooTery 1D the eoono•to po11t1on and the 

aa.ln factor of reoo•ery • •• tbe roeo•ll of trade re1tr10-

i 1o·n1. The r ·e•1Tal of oonfld1no1 in the 1oonoa10 field 

o.nd flnanolal flold depended ohltfl1 OD OUl'ronoy otabllls.,.. 

t1on. 

Tbt 8\lb-Ooma1111on decided to continue lt1 general 

d110~111on on the other it .. • of tbt ~ad& btfort 

attlDJ)ting to d.ra• up a general r11olution on tbe baaia 

of the lr1t1ah draft. The flret it•• t o be 41eoua1Md 

would bt 1Dternat1o"'1 1Ddtbttdn111 and pul>llo "°rkt and 

their etfeo~ on the level ot pr1oe1. 

The 81.1.tb 1111ting ot the P1ret 8ub-Oo•,i111on 11'&1 

held on the o.fternoon ot Juno 22, o.nd the 111bJtot dlt­

ou1114 wa.a indebtedn•••• M. de l•rtdy, IU.ngary, obeerred. 

that tbtrt • a• no 4ou.bt a OOIUltotlon b1t .. 1n 1'. 4'btor '• 

oapaottr to pay and the level of pr1011, but onl1 where 

ibt d.1btor wu 1n a po11 tlon to 1111 the turplua of b11 

produouon. flt belle'l'ed that tho dtbt probl• would oo,... 

tl.ml1 t o 1.x11t, •••n if it • •M Po••iblt to return to the 

prl ot ltnl of 1929· Tho flwlsarlo.n DtltpUon nbllltttd 

• 
' 
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a rtoolutton on the p:robl .. of 1ndtbttdn••• under 

lo. Oont. M.S. /O.M.r.13. M. Mad.ge&n1. of Ruaanta deaoribed 

t bt oiroua1taoo11 Wllioh lla4t it 4iffioult for au..n1a 

t o ll&int&iJ> 111'Tlot on hor for1i111 4tbt. Ho thougllt tht 

Proparatorr ~tt11 lllould 11&•1 proao11AOICI oltarl7 1n 

faTOr of tho prlnoiplt that 4obt1 .. ,t bt a4juatocl t o \ht 

capao1t1 to p., and to efteot iranefere, and. tllat d.lbt 

PollOJ lllould Uh acoount of tho fall 1n pric11 of tho 

priDOipal uporte of the d1btor1. Terllt: lbl.e1U ley, Turkey, 

agroocl ri th th pzopGoal of tho Grttk Dlltpuon that 

apeo1al arrang ... nte lboul4 be •ad.• bet .. tD debtor• and 

ore41tore to enall-1• the debtor• to par their external 

dtbto in tlnd. It n1 &loo iltpGrtant for ICl'lOUltural 

oount r1e1 to bt &bl• to &&rtet their produota at a pri ce 

71eld1UC e.n eoonoaio return 9\lff1o1ent to ... t external 

debt1. M. An.4.rad.e, lau.ador, tkcn1~t that 1t ••• 1n­

&d•i1able t o attespt to reaed,J \be toonoalo or1e1a bf 

currenoy d.lpreo1at1on. Be propoeed that a speo1al su~ 

oo-1 t tee ehoul.d be appoi,nt1d to deal wt th th1 r1co-arida­

Uon1 of tho 4ran annotated •"""' to tht tfflot tb.at a 

t\lnd be or1at1d to a.a111t 1n the tinanoi&l rtoonatruction 

of the world. He appro•ed the eu.gae1tion of the Prepar~ 

torr Co•1111on that tho -ont or tb.1 fUn4 ahould be 

1ntni1ttd to the Bank tor tnternational 8tttl eaent1. 

M. Ob.ar1t&lc11 of Greeoe referred to tb.t p:ropGoal of h11 

Dtlogatlon (Cont.w.s./o.s./l}), and argued t b.at 1peo1al 

oo .. er oial agre .. 1nt1 ebould be a&dt between the 1Te&t 

creditor nat1on1 and. tbe Ill.all debtor nat ion• in ord.tr 

to faollltato tl>e UPor1 of onhin pro4uoto at an appro­

priate price fro. tba debtor oow:a1r1e1. let doauaent 

Ooll.f. 
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Ooat.K,l./C.K.r.6 in reg~ to the ourronoy oltu.atlon of 

Greeoe. 

ft• S.Tenth Kee'\lng ot th• J'ir1t 8ub-Oo.a111ion on 

I••41ate ha•ur•• wu held on the afternoon of June 23, 

with Profe1aor Beneduce of Italy a.1 .Aotlng Pre1ident. 

Tb.e di1ou.•11on of 1Dd.ebt1d.n11a waa oontinued. Iii. Bouou 

of Brull 1tated that tbe big creditor oountrle1 ma.et 

tllto the lnltlatl•o ln ad.jnotlng the debt 01tu.at1on an4 

1l1 re•1•1.ng the aartet tor produote auoh u ooffee and. 

cotton. Stable ourrenoie1 and the r eleaae of fro•tll 

oredite and freer trade were the firet oon41t1on1 for 

reooTery. v. Stoyanoff, Bulgaria, de1oribed the •it~ 

tion in Bulgaria, and oonclud.ed that a def1n1t1Te 1ettl~ 

••nt wa.e eaaent1Al , and that debt• 11Uat be adjusted to 

oapao·1 ty to pa_y. The Bulgarian Delegat ton proPo••d that 

all ex11t1Jlg 11euee lhould be repl aoed by a 1ingle new 

111ue repreaentiug the netr r ·aduced capital and tbe new 

deore&aed rate of il'ltere1t , w1thout reaort being had to 

a new loan. Document Oont.M.E. / 18 4e•Or1bea the Bulgarian 

aituat1on. 

Tho llgbtb Keetlng of 8ub-Oot111lo1lon I • ..., held on 

the afternoon of June 26, with K. Bonnet acting aa Preei4ent. 

In oonti.nuing the dieCN1eion ot indebtedne11, M. Vadgea.ru, 

Rua&niat eubaitt1d a dra:tt ze•olution, whicb 11 attaoh•d 

ao doouaent Cont. M.l. /O.M.r. /15. 

Kr. •e•ille Cb.-berl&tn, On,ited. Xingdom, expr••••d 

hlo l'J91>&th7 tor the pooltlono of tho debtor oonntrleo 

acd ll&d.e certain ob1erYation1 tram the •iewpoint ot a 

oreditor oountl'J'. Be t hought that the experi1noe1 of 

tbo laot ton yearo 1n regard to international lendlng 

had lhown that oertain &4dl Uonal oategu.ardo llO\JJ.d be 

requ,ired 
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r oqv.l ...S I.A tho future , among th .. tho pro•lol on of 

tllr,bor 1"to:rsat1on regardlng tho '°111111 of borrowing 

o• 'botll Mort and. long 'l1rw.. It n.a f'\lrther a 11att1r 

t or oon11d.1ratlon nether the 1aw.e of loana llloul4 not 

'bt n bJ10\ to a gnater •aw.re ot oontrol by tla.e 

utbor1t111 of 11the.r 'th.1 'borrowing or the 11Dd..1ng 

oountry. tOM 4of1n1to .. uv.r .. ot ,.,lo Ue4 .oul.d be 

aeo111&1'7 t o re-u...u1 1llY1ator1, Wbo11 oonf1d.lno1 b.acl 

b11n M•1r1l 7 ah.aki n, u to t he MO'\U'lty of '\h11r 

pr1noipal and 1.ntereat. It did -.ot 111• t o hl.8 that the 

n10111it7 of the t1aea waa suoh 1.1 to o&ll tor a peJ'l.l.Uent 

r1or11Di•ation of either lhort or lon1 ••ra d1bt 1. A 

~er&l r111 in world pr1011, tor in1tano1, eight ••r:r 
•at1rlall7 affect the 11tuation to t he adYantage of the 

41btor1. On the other he.nd, it muat be r1oogni1ed t hat 

there n r1 ouee where tnporuy &d.jv.1tMnt1 atpt be 

DI OllMIJ to a a111t d.1btor·1 to f'UlfU their extern.al 

1ngage.ent1 .. t.:r u poealbl e in e.zl1t1D.g olr~etanoe•. 

Eno. lo. 12 Tho Br 1t111> pooit1on waa 11t forth I.A tho attaclle4 draft 

r ••olution on probleae of 1D4ebteclne1e. 

llr Henry 81rako1oh, India, 1&.id t hat the probl .. of 

1D4t bteclneto reoult1Dg tr .. the world or1111 1&7 at tho 

root ot th1 queet1on of r eoov1ry • 1th wb lo.b th1 Oontereno1 

h....,_ •et to 4e•l• Tbe 1tat1a1nt1 •&d.• before t he 0o .. 1 ... 

olon otrik1Dgly brought out the rol at iona between th1• 

problaa and the oth&r 9Ubjeot1 before tb1 Oom.11elon, 

•1th p&.nloul&r reference to three point.1. na.11: 

(l) tho oruall1ng 1Doreaao 1n t l>o bu.rdon ot 4elno, p&r­

tlC\llarly t or oountr1eo prinoip&lly 1ng&C04 1a tho pro-
• 

duotlon ot priaary -4ltl11, (2) tl>o otton to 

I DOOW'aCI the uport &1111 to r 11trlot tl>o 1-rt of good• 

1a 
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111 ordar 'o fhd t.bo .. .,., of _,.,, ad ( ') 'h• failure 

no\• ltll1\aa41.J>r 'o proouro oufflolont folL'Ollll &••••• 

Gtr•• 1<\ll 'o p..,.. 
Kr. QOQ1ene, u. 8. •·• referred. to \he 

propo- by t.bo 411erlo ... Doloptloa Oil Juno 

re.olut1on \/ 

22 oa prtoo 

lllo. lo. l' lo.oh 1114 oredH pollOT, a oopy of 'Ohloh lo &\\&Oiled 

... Ooat.ll.S. / O.ll.1. /14- Bo &llj>llflocl hlo 00 .......... , •• 

"'U-•, &lld polntocl .,., •hat ho did not bell••• that 

pr1oe1 oou14 be ra1eecl bJ monetary ••a.a• alone . Raieing 

tbo prloo lo••l • ao oal7 oao p&r1 of tbo probl.. of 

r11toring 1oono11io equilibrium. An adju1-\Mnt ot tb.e 

41bt 1tJ\loture wa.a 1quall7 n10111ary. Pr1011 suet be 

ra1•• 4; 'but, at the eame time, the burden ot deb\ -.&at 

bt light•~• He pointed out that the United 8tat11 waa 

ad.optiJ1.& a1&9\ire1 to inoreaae pu.roha1tn1 power, Tb.1 

t\u141aental objeot1T• ot the Un1t1d 8tat11 OoTernaent ,..... 

to bring about an inoreue 1D prod.uo\iOA &Dd. 1ll oonsuap­

iton. Tb.t t\all. text of Senator Couaena 1 .peeah of 

Eno. lo. 14 Jl&M 26 lo &ttachocl ao onoloouro lo· 14-

fbo II.nth llootlng of tho 11rn l~Oo-.loo1oo woo 

lltl4 on the 90rnin.g of June 27, with v. Bonnet, and 

later, K. Beneduce, prtt141ng. Tbt Pr11td1nt r.ported. 

th&t tho Bureau hod propo- tbo &ppo1nt•eoi of a a&ll 

1~l>-oo ... 1tt1e to make oonoret• propotll.1 • 1th regard to 

tho agenda 1n tbo 11gbt of the d1ocuoolono 'Ohicb h&d 

IJ.rtad.1 taken pl.a.at, and to be oo•po11d ot repreaentat1••• 

ot the follottng coun:tr1ea1 Oer&an.J, Ar .. nt1na, 

Auatra11a, Belglua, Brull, United llngdomt Csnadat 

Ob1na, United Stat••• Tranoe, Orteoe, Bu.ngarf 1 ID4.la, 

ltalr, J apan, lonr&J, letherland.11 Poland• lb:m&D1&1 

lwedea, 1wtt1erl&Dd., C1echoalo.akla1 to .. tber •it~ 

r ·epr11entatlTt1 
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repre .. ntati••• of the Fillanoial Oo911littae of th• Leagv.e 

of lationa and the Bank for International Settl .. ent, 

Th• diaouaaion of indebtedn••• waa then oontinu.d, 

K, Benecllloe atat1Dg that the Italian Delegation waa in 

general agre .. ent •i th the Uni te4 l:1ngdoll Delegation u 

the aat ter of the propo1e4 prooedDr• for n•110tiation• 

between debtor and oreditor oountri •• • 1th a Yie• to a 

debt aettle••nt. Be atated with regard to the iamediate 

probl .. of in41btedne1a that the 1ettleaent of the foreign 

debt of the debtor oountri11 elloUld be such a1 to footer 

the 1ffort1 ll&Cla or to be ll&Cla by thoee countriea to 

.. tabl1u equ1librillll in their 11•eral balancu of Pll1'"" 

aent1 . Equilibrillll of the balanoea of pa,yaent1 wa1 a 

oondition precedent to the atabilization of ourrenoiu 

and to the re1toration of eoonoaio aot1Titie1. 

K, BoDllet of rranoe pointed out that e••n '11>.en the 

oriai1 waa beo01l1ng aoute th• French market had remained 

open to 1.lllporlant foreign 1asuu. Be appreciated the 

oourageou1 effort• of aanr debtor• to fUlfil their 

obligationa. loonomio reoo•err woUld depend upon a 

concurrent r ecovery ot credit, There waa no eolution of 

the probl .. of in4ebtedne 11 at the expen1e of credit . 

It we.e imperative tc put an end to 1tandatill agreeaent9 

• hioll lllllped all ola1m1 together , good or bad, He reoo.,_ 

••n4•d that reoourae 1hould be had to the F1Danoial 

Coamittee of the League of latione to determine the 

poeition of d1btor oountrioa. Be aaintained that monetary 

atabilitr •a• at the root of all the proble .. 'Illich had 

been rai1ed; and that the Oonferenoe could yield no 

definite reaulte, unleaa it reached a oonolu1ion on t hi1 

aubjeot , 
11, Saraa1n 

, 
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11.r. laru lA, 9wit1erl111d, 11.id it • a• olear tbat: th• 

but .. - of 4H l1Jls • 1 tll tho pro bl• of 1114ebto4nuo 

• •• by dir.ot n.eao•i&t1oa be• .. 111 or141t:or1 And. dabtor1. 

lo q1.1uU0""4 tu n- of oottl.D« I.Ip M1 ,. • • orpah .. 

tioll t or t h 11 pu.rpoM, an4 ncp1te4 tb1 Suk of I11t1r­

a&U0Jlal Sottl-t u tllo boot bo47 for 4ulillg •1tll tu 

aattar. 

°" tllo attoniooa of J,.,.. 27 \horo ... tllo r 1rot 

llHU"I of the pr1nc1pol 9"'bo-C-1ttoo oot up br tu 

r 1r1t lub--Oo-1a1ion. U1:•r ... d11wa11011., the h~ 

0o .. 1ttoo 4eo14o4 to talco up t ho two e1.1bjooto of oro41t 

pol107 ..,4 1n4obh4nHo, Tile f9llorina Dnn1n1 Oo•1ttH 

wao appointed to e1.11:al. t & text on ort41 t pol1oy 1 tlle 

t1pr111ntati• •• of Brasil, Un1t9d. rtngdo•, United 8tate1, 

rra.a.01, ltel.7, India and. th1 •1th1rla.nd1. Th• r1pr111n­

tatl•11 of tb1 .... 8tat11, together • 1tb Oe~ -.n4 

~1a, wore appointed aa a Dratting Oollaitt11 on 1D­

d1btecln.111. It waa UD.d.eratood. t~at the repr.1entatl••• 

of tho Yl.luulo1&1 eo..ittoo of tho Loaguo ot lat1ono a"4 

of tbt lank for Interuatlona.l S.i i1 .. 1nt1 wou.14 be ... bera 

of both Drat tins eo..t u oo 1, 

Tllo Drattillg Oomittoo 11ppo1nto4 on .Jw>o 27 411oune4 

oo June 28 the qu.11tion of tb1 11altat1on of ou.rr1n(1J 

tluotuation1 on tbe baa11 of a note 1u'ba1tt1d by t h• 

Ull1te4 ltiagdoa Deleg&tion. 

Tb.1 Meeting of the Bureau of the Oonterenot held ou 

July 6 un&n1 .. 1.1ol7 adopted the following rooolutton 

prooonto4 br Preo14ent ll&oDon&l4, att1r oonOl.llt&tion with 

a. nu.ber of h11 ooll•acv••: 
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• nena• the Bu.reu 11 flraly d1t:1rwil11;ed. to 
prooeed with the work ot tlle Oonftrenoe to the 
utmo1t po11lbl1 extent and ae rap14lr &1 po11ibl1; 

1Alld. whereaa, an aooou.nt of o1r0\lat taao11 
Wbioll ha•t reo.ntly u11e11, the oountr111 on the 
&'014 1t&n4&rll fl.nil th••Hh11 oblipll t o lllolvo 
that for tho tlllo b•lnc 1t 11 1apo111hl o for th .. 
to t Ke pa.rl 1D. any 411CNa11on of aontt&l'J' qu.1et1ou; 

• ne Bu.rt• agr••• une n\-ou1l7 tot 

'(a) llequaot oaol> 8ul>-Ooa1ttoo \o aoot u 
eoon aa po1alblt to draw up a l itt ot tla1 qu.1at1ona 
11b-1oh ou, in 'th4t•• clroua1tanoe1, be uef\llly 
ot\1111&11 by u. 

'(h) lleet u &GOD ao tho ropono of th• au1>-
0o-1tt111 h&Tt been !'tMl•M 1D. ord.tr to aat• 
rtoo-.D4ation• u to the a.rrangea1nt1 Which lhould 
be aad.t tor the turtb.er bu11ne11 of tb.1 Oonttrenoe.• 

It wu agreed that the Bureau would a11t again on Monda.1, 

July l ·O, to reoe1•• the repoJ'1:1 r1au11ttd. troa the 8ul>­

Ooaaitte11. 

On tho 110m1l1g of July 7 there wu hold tho Tonti!. 

M11t1D.g of the 11rat 8ub-Coai111on on I-.d1at1 Meanrea. 

Pr11141nt Jung read tb1 r ·e101ut1on ad.opted by th• Bu.re• 

OD July 6. Ko Hail>d.ed tho Bul>--H10D tut th• 

1Ubj1ot1 1t wa.1 o&ll.cl upon to oon11d1r w1r1 111t1d 1D 

dooua1nt Oont.v.a./c.11..F./l. R1 ra.1114 the qg.11tlon a.a 

to -.tl1cb of tbe1e a1ght , 1ra pre1ent o1r0\la1te.no11, M 

uufully otudl.&11. 117 Ohaoherlaln t hoU$l>t that the T&r1ouo 

1to•• of the agenda '"' ro 1ntimatoly 1nterooDAootoll &114 

oould 10&%oely be di10Qa1ed without reter1no1 t o ea.oh 

other. 11. 11..0.gea:ru of Ruaan1a thou.a!>t that if all tho 

tNbj1ot1 were kept on the agenda tb1 , .. , d1Tergenoe of 

op1n1oD, m1oh had reoeDtly boon unifutod, 11Vuld ap.iJl 

a.r111. Kt would, tor the ti.lie Ming, only retain the 

qu.eetlon of 1.ndebtedDl11 on tb1 ageDd.a. II. louo&• of 

Bru ll • ugg .. t&ll tho appolntaoDt of two aalD 8ul>­

Oomait tet1 co•Po•ed of r1pr1Hntatl••• of each of \U 

, .. 
. , 
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h o OJIPO•lng grwpu tho oountriH that bollrrod a return 

io the 1Dld otil.Dd&l'<l wu an HHDU&l proltal.n&ZT ohould 

tom one ooma.1 t t11 , u4 the oountr1ee that 'believed progr••• 

• a• po111bl• Without 1 ... d1at1ly 1tabiliwing 0Ul'r1no1e1 

lhould fom another. The 8u'b-Oo•1tt111 ahould •••\ oo.n­

ourr1ntl1 and ooord1Jl&te their work Where oono1rt1d aotlon 

• a• required. w. Bonnet 1&1d that be wu W%pri11d '\hat 

10•1 delegation• were now reopening a 411ou111on whiol:l had 

b9en olo1e4 in the Bureau and were going baok on thi 

d101e1on1 &J'Z1Ted at ~n that body. Be d1ftere4 fro• 

Kr. Obuberlain and. agreed w-1th tho Ruaaniua r1pr111ntat1v1 

that only 1.odobtodneoo ohould bo left on t ho agend& for 

1alled1at1 d11ou111on. 

The Kleven.th Keeting of 8ub-Co1111i1eion I toot place 

on the afternoon ot July 7. Senator Cou11n1 referred to 

the r11olut1on submitted by the United 8tatee Delegation 

on June 22 and nphui&od tho 1.mportanoo of tiodin& a 

10l ution for t he probl• of unemplo111ent. He l&W no 

re&aon wby eftort1 tow&l'li the &0hie•t•ent of the e11ential 

al•• before the Conference should not be oonti.Dued. 

Eno. No.14& Be11&tor Oous1n1• 1peeoll 11 attaobed a a enoloaure Jo. 14&• 

A long d11cu11ion followed which • •• pe.rtioipated in by 

nuaerou1 d.elegatee. Tht Preaid.ent finally eubmitted to 

a •ot1 Mr. Oh•'berlain' 1 propo1&l that &ll the itna on 

the agenda of t ha Bub-Oo•i••ion, nuely1 credit policy, 

prioe 1•••1•1 11a1tat1on of ou.rr·1no1 nuotuatt.on1, 

exchange oontrol11 probleaa of indebtedJl1a1 an4 r esumption 

of lending, ohould be inolwlod in tho liot to bo oubaittod 

to the Bureau. A 41v1aion waa ta.ten by roll- o&ll1 and 

the propoaal wa1 carried by 25 vote• to 15 1 with one 

ab1tention. The following 41lagation1 vot ed for t be 

propo1&11 
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propoHJ.1 Union of Boutll Afr1a&1 .i.r1oauno 8'1Pllbl1o, 

A\&et r&lia, lru 11, Un.1'• 4 ltD.&dO•• Ouad.&, Clb1le, Clbtna, 

OOl•bia , Deaaut, Doat:a1ou lteJNblio, loua4or, l1tonia, 

OD1t94 Stat•• ot ~•r1oa, f l.nland., Ha iti , Ind.la, IriaJl 

rret State, J'a.pu, lorw&Y, le• Z..&lud., Per11a, Portucal, 

8Ua 8114 llWocloa, Tho follon.ag clologaUono Yotod ag&11lot 

the propoHl. : Oem.m11, Au.1'\rla, l•lJLua, hlgarla, 8p&.1.n, 

huoe, Italy, Lt't.huaia, l etberla.nd.1, Poland, Ru.aaaia, 

hUHrl8114, 0Holloolo•alt1a, Turkey 8114 1'11goola• 1a. Tllo 

8o•1ot Dologat1011 abota1Md f..,. • 0U111. Tllo follo"1J>c 

4tlegat1ona were aarte4 •• ab11nt1 Afl):)an11tan, Albania, 

8&u41 Arabia, Bol1Y1&, OUba, rree Oity ot DeAllg, lgrpt, 

Aby1alnia, Gr11oe, CJu&temala, Hu.ngary, Iraq, Io1land, 

L&t•ia, Liberia, Lu.xembu.r1, V1x100, lloa.r-agu.a, Pa.r~, 

Peru, 8&1Tad.or, U:nigu.a,y 11.Dd Yen1w.ela. 

Tllo TM.rd lldotlllg of ihe llonnarr and 111lallo1al 

Coa1111on. wu held. on the afternoon of Ju.17 10 und.er 

tb1 .P%'tl 1d.IDOJ of 00.emor Coi. v. J'\&ng reported. the 

re1Ult1 of the Tote taken in the r1r1t l\l't>-eo..11alon a. 

to con.timll.ng the d11ou.a11on of all 1b.1 poin.t1 on tla1 

r.aoac1o wl>ioll had originally boon &H1po4 to tho Bul>-

oo .. 1111on. !b.1 Pre114ent ob11rred that tbe reeult of 

the •oting 111 the Firot Bul>-Oo .. 1011on bad brought out 

'h• 11riou1 oharaoter ot the dltt1reuo11 41•1dlJ1g the 

•arlouo dolegat1on1. Ro 414 not tll1Dk it poooible to 

oontlnue the wort ot the Oon!1r1no1 until tb111 41tf1r1no11 

bad. g1••.n plao• to an agre1a1nt. The 8u.r11.1.1. bad. u-pre1Md. 

a 4oUro tllat • Drafting 0o-1uoo ohoul4 i.. oot up w 
1D41a•or to brl.ng about an agr .... nt. On the propoaal 

ot M. Bouet, Re-porter, it • &a deo1dl4 i.o 11t up a 



- 18 -

Dl'&t\ IJlc Ootoal.t\oo with tho follow1114r .. .i.or ohlp1 

II. Oolljn ( l o\ herl&nd.o) , 11. JW11 (Ito.11) , 11. J:1011'boolc 

(""otrlo.) , 11, Bonnot (J'ruoo) , llr, •o•Ulo Ohllaberlo.ln 

(U..1to4 ltlngdo•) , •· Boh&oht (O._, • · Wlsforoo 

(8ww4on) , llr. s...nou (OUA4&) , II. t.o Breton (.1.rp11uno.), 

tho 0-1ttoo to be preolclff o•or bJ Mr. OoJ: (UllJ.to4 

8tale1) . 

ft• K1gbt ll •••tiDg of t.b.e IN.rtau of tb.t Oonltrtuo., 

hol4 on Jlll1 11, oou.oi4ore4 tho follow1q ropar1 -

•Ute4 bJ tho Dro.t Ull(f ao..1ueo of tho l1011oto.rr u4 

11nano1al 0o .. 1e11on: 

'Tho Dro.fting 0o-1uoo o.ppolnte4 1>1 tho 
llo11eto.rr u4 r 1 ...... oio.l oo .. looion 011 J\111 19 
Ht tode,y to oonaidtr th• r eport of the f irat 
and Beoond Bu.l>-Oollai111on1 with reterenot to 
tho roqueot of tho Bunou net oeoh 8u.1>-
oo .. 1111on ahould draw up a l l•t of th1 que1tion1 
wb.io!:l oan in e.z11ting oirCNm1tano11 'be UMf\1117 
ot"'11e4 bJ u . 

•tt r1oommeD.d.1 that 

• (1) The llo11ato.rr U4 r t......olo.l -
eo-1111on I abou14 p:ootN 1a t:b.t flret 
1D.1ta.n.01 to the d.l1au1alou of tbt wbJeot of 
ia4ebted.n•••; 

' ( 2) Tho llouto.rr u4 PlDe11olal 8u.1>­
eo-111lon II abould take up tb.1 :r1.olutlon1, 
alre14J e4opto4 bJ ito Bul>-Co-lttooo, on oontral 
banklD.g oooperatlon &lid. on the creation of 
o.ntral bank• 1n 01rt;&111 oowitrlt 1 wb1r1 they 
d.o DOt eilat , and lhould JNZIU.I through 1t1 8ub­
Oom1ttee1 the ax•t.natton ot th1 qu.e1·tton ot 
11l••r and any other 1Ubj1ot on 1t1 agenda 
whioh •a.r by general agre .. ent be oon11dered 
1uit•ble for d11ou111on. • 

The report wu ad.opt ed. 

Tb• Dratting Coma1tt e1 on th1 probl••• ot 1n4ebtednl1a, 

11t up oa. Jura1 27, d.eoid1d o.n J\aly 12 that the r1pre11nt~ 

ti••• of other Stat11 1nter11ted in tb1 subJeot a1gbt attend 

tho ... uqo of the Dref~i"I 0.-1uoo, but aholll4 put 

fo.......i tholr nowo thZO\l&b tho l11tonoe41UJ of -bero of 

tho Dr!lftla;f -1ueo. !ho 0.-1\Uo thon prooooclff to 

4.1aoua1 
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411ou.•1 1D tU tir1t 1A•tano1 \he que1t1on of how to 

••t~litlll a ... 1,~l• ll&Gl>inery tor nogot 1at1one bot• ••• 

or141Wl'1 and 41'btol'1 1D different oountrt11 on t 'h1 

bade ot clratt ruolutiono euba1Uod by th• llunpr1u. 

(holoouro Io. 7). -...iu. (holoeuro Io. 11) and 

Un1'od Xl ngd09 (lnoloeuro Io. 12) dologat1one. 

Tho Drat Ung eo..1 ttu on tho pro bl•• ot 1ndobtod­

n11• aet on July lJ, WM11r the Ob.airaanabip of M. Aaqut.ni 

of Italy, and oonti11U1d 1t1 di10'IJ.111on of the qu11tion 

how to 11tablieh isuita.ble 11&ah1n1 ry fol' negot 1at1on1 b.­

t ween or141tor1 ~ debtore lll different oou.ntri11. 

The eaae Dratting Oo._1ttee •et on the 90rning ot 

July 14 and continued 1 ti d.1•ouo01one, including oonun 

gtJneral &1JM1ot1 of the proble• of tn4ebt1dn111. u there 

•a• a ah&.rp oon.tltot of op1niona man1t11ted at thi1 

aeet ing, p:rtioul&l'ly bet ween tbe Ruaaula.n and Ge:nua 

delegat ea, , on the one 114.e, repreeentl.ng debtor oountr111 , 

and the Br itilh and Italiane, on the other aide, r epre--

11nting credit or oountriee , with the Aaerioa.n repreeent ... . . 
tive, Senator Oousena, taking the poait1on that the Wbole 

diaou111on 1hould be ended, it waa deoided t h•t the meeting 

ehould be adjouzn&d. until afternoon. ~t t he atternoOn 

meeting the Oowaittee tran1aote4 no bueinee1 other than 

t hat .or 1nY1t1ng tho United 11ngdom, French, It&llu. and 

Ruaan.ia.n repre1entat1•e • to prepare a cl.raft reaolut1on on 

the general a1peota of the problea. The 141& wae to ef f eot 

a oompr01ti11, uei.ng th1 Br1tilh draft reaolutton, Enolosu.l't 

lo. 12, a.e the baat. 

On BundJl,J 110rn.lng, July 16, the Aller1ou. Dele gation 

reoei••d from M • .Uquini the tut ot t he oomproait• d.r&ft. 

Thie n e o~led to the Dep&rUon' ot State oa ~ 

atternoon 
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&ftemooa a4or lo• 141. 1' waa upla1u4 '° tu ~·' 

'u' oonata ou.r po1Jlh aipt b4o r&i•e4 al'* """14 0&11 

for --•' of illa 4r&f' reeoluUon, &Dd. tit• Departwni•a 

1natni.otion1 ••r• r1qu11t14, 

OD llo~ &fhrDOOn, J\ll.1 17, at 5t:l0 P·•• thna WM 

htld a ••t1ug of th.I r1pre11ntai1•11 r1 th• tour oountr111 

-.!11oh hod 4rawn up U. dr&f' of 'h• ooapzoaiae ruoluUon. 

to tb11 Mttiug ••r• alao 1.n'f"itK \lat r1pr1autat:1T11 of 

Clen&111 and llla 0111te4 Blaha {llr. Ooobzu), TU MOU.DC 

l u'e4 untU 8::lQ 11"4 waa a&rte4 b7 a allarp dithranoo 

b1tw1u tht d..lbtor and. or14.1tor oountrlta• r1pre11ntati•••• 

The Ger.an r1pre11ntative, Dr. Sohaoht t bitterlT oppoaed. 

the 1nol~11on in the re1olut1on of any atateaent Whioh 

•igllt be 0011114•••4 aa bl .. 1ng &"1 oountry toz the pol1o1•• 

which it baa followed. with rtapeot to ita tor·•ign dtbt1. 

He dealrtd that neither crtt101 .. nor 0011111.erw;t.atlon ahou.14 

be 1.noorpora ted therein. Ra 1n111te4 that tTtry country 

would .. ,, ltt lnd1bt1d.ne1a to the f\lll a.xtent of lt1 

ability to pay , but oon1id1r1d thi1 10 111t-.,.-t4ent tllai 

it aho\41.d not be etata4 in a reeolution of the Con.terenoe. 

On the afternoon of t'ueo~o.y , July 18, the tull 

Drafting Ooazaittee on proble111 of ind.1bt·tdne11 met and 

the e tUd.1 of the ooapro•iae reeolution wu pursued. ne 

Ge,..... Delegation hod prepared a eub1t1 tute 4ratt foz the 

aeooDd. paracrapb. of th• Coap'l"Oal" t•:r.'. Uter long 

oona1der·at1on ot .a.rtoua text1, ooaproa111a are reached. 

on all point1 and an agre .. ent acb1•••d on a draft 

l5 reaol utlon 1n the fo:ra of doouaent Oonf,K,E,/C. M.r. /25, 

It ohov.10. be noted that th• fHth pau.gzaph wt.• &44•4 

at the inetance ot the A.merlo&D Delegation to meet the 

1.natruotlooe 
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1netl'llot1one reoe1Yed fr09 t be Depa.rt.ent on the morning 

of July 18, tbrou-'1 telegraa l o. 1511 to the effeot t hat 
tb• q119et1on of 1ntergoTe:rnaental debh 11H entirely 
outeide the field of d1eouee1on of tbi• Oonferenoe. 

lno, lo. 16 A• lnololl\lre lo. 16, there 1• attaobed doouaent 

SD.oa. Woe. 

Oonf,K,E, /o.w.r, /24, g1Ying extract• from epeeobe• made 
during tbe general d1•ou••ion of probl .. • of 1nclebtedneee. 

There are aleo appended Y&rioue draft t ext• wbioh 
were propo .. d and etu41ed before agreement •&• finally 
reaoh•d on t be draft reaolution oonet1tuting lnolo11Ure Bo. 
15, Theee other draft• are d•eignated &• doouaent• 

17- 24 Oonf,M, Z,/O. K,F, / Dettea l to 8 , 

The Dre.ft Report of tbe 11ret Bu~Oo•1Hion 1e 

•no. No,25 attached aa Conf.M.z./o.w.r./ 27. 

Snoloeuree: 
loe. 1 to 25, 

London, July 29, 1933• 



·~.1 

Soon a.t'•r 1t1 open.1.ng on .nm• l&tb, the Mon•tllr7 an4 

:looaocaio Oo·n.ter•noe 41T14e4 into two major Ccaa1a11ona, 

- one tho Kooncaio Cca::m11e1on,-tbe other th• Monetary and 

F1naDo1al coma1111on. 11r. cox ot tbe United Stat•• •a• 

ma.de oha1man ot, tbe latter. Thi• CClllll.11110.n in turn d1T14-

ed 1.Dt.o two 1ub-o011111111ton•• the t1rat to dee.l. With im::'Adiat1 

r::.eaaurea tor tina.noial. reocm.atruotton , tb1 aeoon4 to 41&1 

wttb the t'u.tun r.11tabllelment ot an 1nternat10D&l monetary 

atanda..rd. 

:rirat SUb-Como1111on 

Our repreaentat1Ye on tho F!rat SUb-Oommtaoton wae 

senator cous.na. 'l'he agenda ot the cm:a1111on covered: l . cre­

dit Pol.toy; a. Price t.e••l•; 3. Lillitatton ot Cu.rnnor nuotu­

&tiou; •· bob&Agt Co:itrola; 5. P?'Oblea ot tndebWdnen; 

e . Reaucptto:n ot 11n4lng. The oal.J .a.=ertoe.n r11olutton preaent­

ed in thia CC11111.11a1on • aa one on priae lt'Ttle e.nd credit policy 

reading aa toll ow a; 

"Wh1re11, tnduatry and trade 1n nearly all the m.eJ or 
oountr1e1 ot th• world b&Te talltn to unp~o1d1nteclly 
low leTela, ud 

"Whtreae, al a oonaequenoe t h1reot, 111.ll lvne or 
people tb.ro\lghout the world ~,., been thrown out or ma­
plo}'m1nt and Wl"1llingl.7 ha•• beOOIU an •••1'"'-1noreae1Dg 
bul'd.en upon tboM who 1till be.•• aJll)lOJ'alDt, a.nd 

"Wh•~•. tb• 9:119rjl1.no7 ia or auob a nature u to 
4-aa.nd. that all nation.a and all people• oooperate to the 
tu.ll11t lX>••ible extent 1n oa:batt1ng tb• d.1pre11ion b7 
all aT&1l&bl• et•u• and. 1n 01011 ooneultat1on a.nd h&.r=ony 
with 1aob other, an4 

~Wb1rea1, abundant credit and •1•• enooure.sement ot 
pr1Tatt 1nt1rp~•• thro\l&b government txpen41 t ure are 
1111nt1al in bringing about an ~pro•~ent in pr1oea and 
an 1nore1..1e or bu..ein111 aotiT1ty, a.nd 



"'l'btr .. • , 1uob 10T1rnment expen41t\U:"e 1l&ll not 

n111e11.r1ly be 1nolu4e4 1n tbe bu4&• t tor reou..rring 

·~· but 11&7 p roperlJ be t1nanoe4 bJ borrowing, pro­

T14•4 th& i the aer'fio• or goY1111Mnt de bt 10 1nourn4 
11 t&lc1n oa.re ot 1n a b&lano14 buAgt't tor reourri.ng 

1xpena11. 

"!IOI! iiWWVllll, Bl IT R!:SOLnD, tU.t o.ll th• nat1ou 

put1o1pat1ng 11> thia Conterenoe ogree 

(a) That a oloae ooopen.tion to• ard ttwaa eoda b•­
tw11n goY1n:izutnt1 &D4 betwe•n their re1p1otiY1 Central 
Bank• ahoul.d b1 Wl4ttc.ak1a.; 

(b) That & pr!.mory otep 111 euoh oooperatlon ehould 
bt the oarrying o\l't ot a pollo7 ot malting or•41t abundant-

17 a.n4 re&Ul7 &Yailabll to a oun.4 enterpr11e; Cb.11 c.a:t be 

4ou by open market o~rat1on1, Cer1 oon•1•tent with 

national polioy! or by 1uob other ~•an••• m.&f aui t th• 
pe.rt1oul.a.r re4u rt.:nenta ot u 1n41rt4ual market; and 

( o) Tb&t an aooeleration or the prooeaa or rec0Ye17 

1bould be 1ougbt by .cea..a1 ot 1ynohronlz14 progru. or 

governciente.l expenditure in the dltt erent countriea alons 

l)a.ral.1•1 ltne1, 41a1gn1d to attmu1ate the n.ature.J. •ouroea 

ot ~or-ent. to reete.rt the Ybe•l• o'l lnduatry an4 

oClll.llleroe, and to restore tbe wtllingn••• ot th• 1DdJ.rt4-

ual again to aaaum.e the normal riaka ot trade without 
wbioh any reooT1ry 1a 1mpoaa1ble . 

•it 1• not tbe aanae ot th1a reaolut.ion that a1..l 

nation.a ahoul.d agree neoeaaar11J to atte,ok the probl• 

in the ea.me way, but rather that tbe ettorte already be• 

ing ma.de by cany nation• ahou.ld be coord.1uate4, and that 

otb•r nation• ahould be at1J:ulate4 to make elmil•z 
ettorte. 

"It ohould bo borne in mind tbat in tbe d1velo_pmoot 

ot euoh a progl'&CI os.re muat be 1x1rotaed lest the coat ot 
a partloul&.r kind o'l work Wldert.aken be lnot"d.tnately 1D­

or1ae1d whither oo ~be part ot auppli•ra, l.o.ndowner a or 

waa• earners p.art1oularly ooooernod. 

"AN!> Blt IT JVilT!mR 11ZSOLVlm, 

"(a) 'rhat the Issue 86Dk• or the Tarioua nations b• 

roquoated to aend 'at onoo to London a reproGontativo or 
recpl'6aentat1ve1 tor the purpo1e ot 1.mm.edlate ooneul~atlon 

111 th ea oh other, and 

•(bl Tbe.t a oommittoe be a:ppol nttd by t hU contereMe 

to atu4y tho varioua method• or goyernm.ontal. expond1ture 

whioh have been in uoe or under oooa1deratlon by the 

var1ou.a natiooa, 111.th a Tit• toward.a aak.1.ng e ~por~ to 
be aent to eaoh ot the nationa tor tta gCJ.daDce 1n wortic-
1na out 1 t1 own progre.m ln the tutu.re." 

There/ 



There • • little d.ireot d..teouaaion ot th11 reeolutio.n. 

a.nd no aotloD ••• taken on the two t1nel. propo1al1Mn&ael7, 

that t be ba.nka or 1aau1 ot tbe ft.rlou.. ca tlon.a 1boul.4 be 

r.qu.1 ted to und r-.pre1eni&ti••• at onoe to Lon.don tor t he 

pu.rpoet ot iaa:edlate oonaul,at1on on Centre.J. Bank aotl on to 

eaae ore41 t Md •lJso the.t a Coaai tt•• aboUld be appointed b7 

'the Collterenoe to 1tudy varloua method.a ot goTernmen tal. expen-

41 ture. 

Tbe tlrat buaineaa batore the COC'.::Uaalon ••• a auch 

aborter reaolution aub::l1tte4 by the Br1tlab Delosatlon on the 

ta.ca eubjeot . Tho Brlt1ab Resolution bad throe c1auaea ae 

t ollowa: 

•1. It la eaaentlal to bring about a reoovory in 

the world leTel ot • boleaalo ooeaoditJ prioea autttolent 

to yitl4 an econom1o return to the produoer ot prima.17 

oo:codit1ea a.n4 to reatore equilibrium between ooat a or 
production and prioea genera.117. 

•2. In order to obtain a recovery in world pr1ooa , 

monetar1 action la one ot the ••••ntlal t aotore. Tho 

tu.odamonta.l mone ta.ry oonditlqne ot the reoOTery ot 

prloea are t hat detlat lon abould oeaa1, t hat cheap e.n4 

pl•n•1tul ored.1~ ehoul4 be .. d• aTllllabl• aD4 that 1<• 

01r0Ulat1on ehoUld be aot1Tely encouraged. 

•3. Tbt central 8aJ:ik• ot tbe principal oowitr1e• 

ahould under take to co-operate • 1 tb a new to aeourln.g 

theae oon41t1on.e a.n4 a~ould IJUlOu.n.ce thelr 1ntent1on ot 

pureu1n& rtgoroual.7 a pol.107 ot obeap and plent1tul 

money bJ open market 01>9rat1ona.• 

!'he d1 eouaa:lon ot the Britieh reaolutlon brought out 

olesrly the 1aaentlal ditteronoo1 between the gold ata.ndard 

oountrle1 an4 the oountriea orr gold. 'l'h• torm•r .. r• 

aoeptio&l ot the et~loaoy ot aon•tcu'7 •6alll to r&tae prloea. 

Tboy felt that t be r1r1t e11eotial ••• oonttdenoe a~ that 

thle ooUld not be achi•••d UD.leaa buclgota 1Mre bal&Doed aad. 

r.uonabl.7 oonaerntl ..-e pn.o tloea .. re roUowod by central 

B,,;.b/ 

.. 
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BaDka. la part1ou1.a.J', i.be7 queettoMd tbtt pow•r or central 

J5&nktl throUB.b open ark•t operation.a to ett•ot a r11e or prtoe1, 

olting the e~•r1enoe or the tbl1t•d State1 b•ror• it lett tbe .• 
gold 1 tandard •• well •• tbat or other ootmtr1••· A.• tor 

del1be.ratt ourrenoy deprto1at1on, they l"9&e.r414 1 t • -• quite 

out or the que1t1on •• a method tor obtaining an orderly e.nd 

perJ:11U1ent ~coTery or prloea. A nu:nber ot oountrie' that 

had bad experie.noe wt th ourreDoy deprto1at1on to the war and 

lnHd1ate poai.-nr period. eupporte4 tbe aol4 1 tt.D4ard ooun­

triea in th1• T1ewpo1nt. 

The Britiah thoauitlTes were tar tl'Olll 1peo1r10 in 1nd1-

oat 1ng •hAt other taotorai than an eaay central Bo.nk policy 

JD.1.ght be brought to bear to ralae prioe1 . Detore CLD.1 oon­

oluatou •~• reaohe4 on the Br1t1ah reeolution, the 41eouae1on 

waa ah1t'te4 to pro'blea.a ot 1ndebte4neaa. Th• 41eouaa10D 

n.a geaeral and aga1n no det'1n1 ie oo.nolutona were ree.ohed. 

on 1W:w 27th, tt ... deo14ed to app01n t a prinoipe..l 

S\lb-CClcn:D.1 ttee to mak• oonorete propoaa.l• relating to the pro­

cedure to bt adopte4. Tb1• pr1nc1pe.l sub-Committee i;et the 

aome day .and decided to appoint two drattitl6 oocmttt1e1 \0 

p~epare ~aolutiona, the ttrat on tbe qu1at1oa. ot or•41t 

p0l.107 &lid.. tb9 atoon4 on proble:n.a ot 1n41'bio4.l1ta1 . The 

t1rat d~i:tng oaca.1ttee .:.et on f UDe 28th;but 1a.atea4 or 

411cua1ing or141t PoliOJ al.o.ng t;b.e linea ot tU p~rtoua 

d1acual1on iu 'tb4 SU'l>-CCl:ll:Uaaion, 1 t turnt4 to the ques i:toa. 

ot the .limitation or ourr.noy tl~otuationa~on tbo - ... 11 or a 

note aubm1tu4 by tb• Br1t1oh Delegat1011. Shortly tharedter 

the work ot the Comm.1 t'tt • waa interrupted by th• r ·oa.otton ot 

tbe/ 

' 



tU gol4 ate.n4aM oou.ntr1•• to ~•14eut Boo••T•lC'• uaaage 

ot l\LJ.7 ard. 

On 1U.l.7 'th, the SUb-Ccmm1aa1on a1t to oonaid•r Ch• 

... Inda which e ight prot1tabl y be 4.11cuaaed 1n Yitw ot th• 

ob&Ag.14 o1.rouz:a.aia.no••· !be Br1~1ah Delegation propoae4 that 

,.,. •l.x u ... 011 tho or1g1nal aa•D4a •bould a.l.l be r ot&1.Ded 

and, etter aot1•• deba te, the propoa.al wa.a adopted by a Tote 

ot twent7~tjV9 to t1tteen. Th11 a1tuat 1on wee unaat11taotory , 

howvar. and aub11q,uentl7 unu.1.Jlou.a oon .. nt • •• obi.&1.n&d to 

puraue the 41aou.aa1o·n ot pl'Obl ... ot 1D4ebt.4.D1aa. Dli• 'ta.ak 

•&• oont ided to tbe 1100Dd clratting ooa:Ut~•• ap])Ointed on 

J\IJ:lt 27th. There wea a aharp lino ot d1T111on between the 

ortd1tor countr1e1 and the debtor oountriee in tbe d.11ouae1on 

•biob tollowe4. J>ebtor oou.ntr1ea were llDX1.ou.e to obtain a 

tln&l aettleent ot tbe1r obllg&tiona on • red.uMd •Ml• 

oona.1atent •1th pr111nt economlo oond1 t 1ona. S•••ral. ot the 

debtor ooUJlt rioa went tartbor ana tnaiated t hat ore41to r 

oountriea should reduce their tu1tt • all.a 1n order to pa mi t 

pe,y:ae.nt ot the 1D4ebte4Deaa 1n good.a and aerrtoea. The 

Greek Delegation •••n proposed epeoial ccm:ieroial t reat·1ea 

tor th1a purpose 1n d1aregard or ~he moat-tavore4~nat1on clauee . 

Al &g•ln•t thia the oreditor oountr1ee took the po11t1on t hat 

debt aetuec.ent,a ahoulc1 be not tinal, but t.bJ>Ora.rf, pending 

a poaa1ble reooTe.ry ot tnte:ma;1onal tre.de a.Dd prio••· 'lheJ 

turtheimore retu11d to make any 1peolal. concoaa1ona to debtor• 

in tho way or taritt reduoti ona, t.lthough thoy wer e 1ncl1ne4 

to reoognlz• aamt oblisat1oD to tao111tat1 sonoral. reooTery 

ot 1nterD&t1onal trade . ill • rt in ta.Tor o-t' atimalating the 

•• tabl1 sllceu t/ 
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01tabl1ahaent ot oreditor organiP.Atlona to deal wl th d1btor1 

who round thom101vo1 l n dlttioultie1~ 'but where•• there waa 

10~• tendency on tho part ot debtor countri11, particularly 

Rwaa.nla, to aek th.at e eya te:c of eeml-oompUl.ory ar'b1tr a.tlon 

ot d1bt1 1ho\1ld be aet \J.J>, the creditor OOUDtrl11 took the 

poaltlon that tb111 organization• 1hould operat• 1D a Wholly 

YOluntary •&mJer. 

Tbe tollowtng reoolutlon baeed upon all orlg1ne.l 8r1t1oh 

text wa• t1nally reported out by the dra!tlng ooa.1 uee &ll4 

adopted on July 20th by the SUb-co-lulon: 

•1 . The eerYtoe ot extern.al dabtl 11 ln different 
degreee an important item among the llabllltle1 ln t .he 
balanoo of pfl.)'ltenta of many countrlee end. can only be 
e11urod lf the debtor oountry can prooure the neooaoary 
ro1ouroo1. The taolllty with which euob re10Ul'ooe can 
bo procured in the proeont and ln tho tuturo may depend 
on tho rov~vel of eoonom!o aot1v1ty e.n4 orod.tt. It would 
be a.111eted by s r etu.rn to a l'tu1.1oneble degree ot freedom 
1n tbe movement of goode and 1ervico1 and tho oreditor 
oountriea 1n pa.rticul&r should oooparato to th1 • end. I t 
•111 aloo depend on the eoono,.10 and flnaJ101al pol1oy 
adopted by the debtor oountry. In pre1ont ooD41t1one a 
eolution ot tho problem of indebted.n11a &&J" 1n cer ta.1.n 
oa101 be nece11ary tor the ree1tabllaha1nt ot Oquil1br1U1D. 
It ahould not, howe•er, be d eal t With 1n wob a way aa to 
impatr ored.it. 

• 2. Tho oondi tiona 1n tbe debtor oountr1oe •ary ooJr 
oldtrobly and 1t lo not poulble to 11.1 dow a unltorc 
treataont applicable to all oaae1. But debtora 1hould 
a&ke e•ory po111ble ettor-t to aoot the 11rv1c1a of their 
dobta and to tult11 their oontraot1. I t 1• 1Ddiapenaable , 
1n4ee4, tor the reatoration ot or1dit that oontraota 
1hould ~ respect ed in the abeeno• ot modltto&tlona agreed 
be t ween tho ptutiea concerned. 

1 ). When arr angements &l'e reoogntzed to be neoeeaary 
oa.ro ahould be taken by all concerned to 1ooure tho ma!~ 
tonanoo ot oontidenoe. They 1hould thoretoro be limited 
to thoao caaoa • bore they a.re unavoidable , be mad.o dir ect-
ly between dobtora and creditor• and be baaed on tbe 
debtor•' ebility to pay. A• regard• State loana, it 11 in 
the tntereat of the or e4ttor1 tham11lv11 to oonoluda a.rr ange­
m1nt1 ot 1uch a natuze ae 1'111 pen1lt the a4option at the 
11&1 tlma of a programme ot eoonomio and t1nano1al r11tor­
at ion by the debtor QOuntrtee and l t1 1tteoti•e application. 

•4.f 
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•4. It 1• 4te1rable that 1n • • oh ot the OO\llltr1t• 

oonoerned there aho~ld exiet organization• in a po1ition 

to repre .. nt the 1tTeral olo1lt• ot oreditora in re1peot 

ot tor.1gn 106.lla, 1nclu4.1ng, in euitab1e O&•••• •hort •• 

well aa 1ong term. loana , and that 11.loh orga.nisatiou 

abould maintain auob contact with ono a.nothor a1 may be 

neoeeaary to tao111tate their prooeed1nga. The Coam1111on 

tbe.rotore reocm:men4e to tbe OOnl'tCilnta ot tbe11 countriea 

that they eboul.4 encourage the oreation or tllld oontaot 

benreen organ.iaation.a ot tbia ki.Dd where they do not 

&l.re•ClJ' ex:11t 1 at auoh t1ae1 an4 in auob aeaeure ae aotlon 

oan in their view bo uaetully applied . 

•o. The quo1tion or 1nierg0Term:e:ntal dabta 11•• 

entirely outa14• tbe f1114 ot 41eouea1on Of thil Conterenoe.• 

Thie waa the only i.a.ngible aobleveztent or tho 11rat 

Sub-Coa:m1e1lon. Uo ot·tort na a:ade to dl1ouaa other top1oa 

on lt• agenda a t this time, The gold. standard aountrl•• were 
....... ~ • .i 

extro:eely eene1t1•e about their prooar1ou1 poo1t1on o.nd~ 

that any oo.noideration ot muurea that appe.a.re4 to be ot a.n 

1ntlat1onary oharaoter would have a moat unsettling: otfeot 

u.pon their publla opinion at bo:e . O'nder the oircu::::t.e tuoea 

the .&Derice.n Del~at1on Withhold a roaolut1on upon which they 

wore themael•oa prepal"ed to aot and whiob 1s gtveu ln tull 

below: 

•1 . Countriea in Wbioh pr1ce le•ola are abno~lly 

4epre1a1d ahoul.4 take coaeurea to oor reot the a1tue.t1on, 

tbereb7 rao111tat1n,g the re-~loy:aont ot le.bor and th• 

r 11toratlon ot stable bua1ne11 OCJl41t1on1 . 

•2. Tb• level.a t o which prioea ahoul.4 be ra.1ae4 ln 

1uoh oountr1•• and the rA•a~• to be adopted muat be 

l•tt t o eaoh country to determine 1n 1ta own caee. 

•3. ln order that oont14enoe C&J' be ca.int&ined and 

goTitt'lllllonta D!Af be in poa1t1on to obeok the r111 ot 

pr1oe1 when tho d111red levele have boon r ·eached, it 11 

•••ent1al. that goYern=ente ahoUld beJ.,ance their ou.rrent 

:revenu11 and •XJ>en41turea, 1nolud1DC in expendi ture• the 

1erv101 or any debt incurred i n r1no.no1ng publ1o worka . • 

The J'renoh, wben thia r1•olui1on waa 41aoua1ed with t hem 

pr1Tately, were extremely reluotant to have it 1ntroduood and 

expr111ed the tear that it llight lead to oontro•era1*1. d1a­

ou.a1lon and perbapa 1poil the 1tmo1phore ot sood-•Ul la 
whioh/ 

---- -~-



Stoo:n4 8Ub=C~aa1on - s eoon4 sub-Ccamltiet (Teohnloal Preble.al 

The Cam:l.ittt OD t t olm.loal. probl ... oonntottd w1ih tb9 

re-eetabl11bz:atnt ot a tutu.re 1nternat1onal 1014 eto.n4ar4 bad 

tor i t• tleld ot aotlon the t 1rst throe item. on the asenda 

ot the sooon4 sub~Comm1••1on (see p. ti) . It• ini tial work. 

bowovor , was on olauooe (o), (4), and(• ) ot t ho P1t'tc$.n 

resol ution . The torm ln wb1 oh oleuao (o) • a• tlnally adopted 

waa a a tol lowe: 

•(o) . fte t under codem oon4 1t1on.a cont~ry gold 
la requ1rie4 not ror tnte=nal. olrOJ.latio:n but a a a 
reBOrY! aaa1na t Centra.l. Bank l1ab111t1•• and pr1.J:ar1ly 
to ceet external. d.em.nda tor paJmenta oaueed 'br ao:c.o 
dieequili'briua on tbo tore!gn aooount . It 1• oonao­
quent,ly undoaire.'bl o to put gold ootne or aold oert1t1-
oatoa i n to internal oirou.l ation . 11 

Ur . ~arburg pointed out that in t bia ton::i attaoke upon 

central B.o.n>c. gold ro1onoe 'by boarders ot bullion were still 

poaaiblo . The tir1t ro•lood draft or thia olau•• ot t ho 

Pttts:an reaolutton ha4 been eubo..itted br i.:r. r re.aer r:I. tbe 

Bank ror International settlel:lenta With a tin.al aeotion 

propoei .ng tb.o.t power aboul.4 be given to tbe mone tary author1-

t1ea t o to.ko over gold troa. the publ1o in timo or need. In 

th1 a tom t ho dro..tt went rar to meet tho Amortotul apoo1t1oe.­

t 1on1j and ~t ono time tne entire Fraaor r oaolut1cn, Wltb 

alight a.ltorationa , wa1 unanimously o..dopted by ;ho drarting 

ocn:dttee . Loter, however . the Fre'nob aaked that the ~ues­

t1on sboul4 be roo~no4 , atatln& tb.o.t the inoluaton or tbe 

oom::i.a.ndeer1ng aeotion woul.4 baT & a very bf.4 tttoot up0n iho 

peyohol ogy or the r renob publto at the preaeat tt.c.o. Th• 

COlll21ttoe deterrod t.O r renoh wtallea in thle re1peot in 

ordar not to put any unduo D train upon t he sold a ta.ndo.rd 

oountr1aa, but ltr. na.rburg pointed out t ha t olau10 ( o) aa 

a d.opt,ed 1nvolvo4 an un.neoo a1cu-y hAza.rd in the opera ti on er. 
tb.•/ 
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seoon4 §ub-Comlleelon - S.oon4 su~c:a:a1tt•• (Teohn1o&l. Problea.a) 

~ Camcitttt on t•otm.1oal pr<)bl6m9 oonn1 ot•d 1tltb the 

re-e1t1bliabment or a future 1otornat1ono..l. gold ato.n4ard ba.4 

tor 1ta field ot aot1on th• tirat three 1terc:u on the asencta 

or the S100D4 SUb-(:ccmlaa1on (••• P• 8) . It1 ini tial work, 

boweYer, woa on olauees (0) 1 (d}, end(•) ot t he Pitti:an 

resolution. The torm in wh1oh ol auso (o) wna finally a d01>te4 

wa.a aa tollowa: 

.. ( o). Tbat under modern oon41t1ona monotory gold 
1e ~•qui red not tor ! n torne.l o1ro.ilat1on but 41 a 
reeerT• ago1net Contral Book l1ab1l1t1eo and primarily 
to aoet external demand• t or paygonta oau.aod by 1omo 
d11oql.1111br1ua on ~he toreiSD eooount . It 11 oonae­
quontly und11ireble to put gold ooina or gold oert1t1-
oa tea into internal o1roUlet1on . ~ 

Ur . Warburg pointed out thot l n th1o term tlttaoka u.,pon 

c entral Bank gold reaorTea by hoard.era or bulli on ••ro still 

possible. Tho tirat rertsed. 4r&1't or tbia oLe.uae or the 

Pittman roeolution had been aubmltted by t.:r. r raaor ~ the 

Bank tor Internationo.l. Settle~onta with a tinal aeotion 

propoa1ng that po ... r a!loul.4 be given to the coneta.ry e.uthori­

tiea to to.ke over gol4 f'rom tho publio in tic:o or nood.. In 

this torm tho dratt wont ta.r to uet tho A&oriccn apeo1r1ca­

t1.ona; e,nd a t one tl.c.e tbe entiro treaer roaolut.1on , 1lll th 

al 1gbt al toratione , nee unsDlaoual y e.doptt.d by the dratting 

oCl!:m1ttee. Ll\ter , however, tho Frlnoh caked that tho ~uos­

t10D abou.J.4 be reopened , stating that tho 1nolua1oD or the 

oo~deertae aootlon would. haTe e. Tory bed etteot upon the 

peyoholOSY or tho i roncb public o t the preaant time . Tho 

Co:::l.ltteo 4oterro4 to ?re.nob wiahos in tb1a respoot 1D 

order not to put aa:y undue atraln upon the Sold ata.n4ard 

countrioa , but l!r. \/arburg pointed out that clo.use (o) e.a 

adopted invol ved on unneoeoaory hazar d in the operation at 

the/ 
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tti. gold sta.nda.rd &n4 o l&At • •11 pcatpone tbe 4at• or 

Acerioe.n retu.rn to gold. 

\Tith ree&M to Ola\l.IH ( 4) and (e ) ot tho PH=aJI 

reaol ut1on , ur. r raaer auboitted a new dratt embodying t ho 

aubjoot t1-11ttor ot botb . Tho now dratt in t~e torm r1nally 

adopted by tho Comm! ttoo 1 wo..a ao t ollowa l 

"(d} That in order to iClpr o-ve tho workina ot 
a :ruture gold etandard groe.t-ar ela1t1o1 ty abou.ld be 
given to centro.l. Bank 1 9Gal. cover pro•i•lona; tor 
1netano.e1 1naotar •• tbe aysio~ ot p.eroentaa,• gold 
cover ta ap.,lled a a.lniJlu:l r a tio ot not more than 
t•euty-ti•o per cont abould be oonatdered aa 
aut'tioient; alc.ilar olaat1o1ty ebould be a ohieved 
by appropriate ceoau.roa •here otbor ayet""a aro 
applied. However, auob chaneea cuat not bo t o.ken 
ae e.n exouae t or unduly building u~ a larger ouper­
struoturo ot notoe 4nd oredl t s; in otbor worda the 
ottoot ot thi o r oeolution ohould ba to 1noreoao tho 
:tr&e roaarvo ot Oent1·0.l Danlte o.nd t horoby to 
at:rensth&n their poa1 t 1on. " 

Thia draft depart• rl"OtD tho P1ttcan rooolut1on 1n 

ee .. • e r c.l rospeot1 . It dooa not provide a unitom 85 per 

cont reserve , nor a r.1erve co.oposed 1ClollJ or aetal, nor 

one hold aolely o.ga1n1t currency ; but all. theot 41tterencos 

~sult in a resolution ci.oro oou1etent W-1 tb actu.n.lly 

tunotioning bankine eyotooe , wi t hout aoor1t1o1ne: t ho ohiet 

objoot1ve or tho Pittman resol ution - ncmoly , tho render ing 

11•1e1lablo tor uuo ot o. oona1doro.ble portion ot Oontral. lJe.nk 

reserves now 11Dpoundo4 by l aw. ':'heso roY1ao4 olo.uaoc ot 

the P1 t:tcan r eaolutivn wore reported out to t.he parent Sub­

Cca:ii&e1on , wb1<1b adopted thea on Juno 28. 

Tho SUb-COlllD.ittoo on technical nonotary problo:!la con­

tinued 'i'litb it1 work and adopted three ninor roaolutiana 4S 

rollowa : 

"II . Tho Oonreronoo oone14oro it to bo oaaential , 
in Ord.Dr to prOV14e an international. SOld otan4ard 
wt t b th& neoo11&ry ~eohan.143 tor ea t 1etaotory working , 

that/ 
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that 1ndopendent Central Banka , with tho roquiaito 
po•era and troodo.m to carry out an appropriato 
ourrenoy and oro41 t policy, should bo oroa ted in 
auoh developed count r1oo a s havo not at pro&en~ an 
adequate Central Ban.kins 1net1tut1on. 

"III. Tho Coutoronoe vliab to reo.r!'trm the 
deolarat1ona ot prev1oue oonteronceo \71 th regc:rd to 
t he great utility ot oloao l.llld oontinuoue cooperation 
between central Uanka . Tho Bank tor lnternatlonal 
sottlomonta abouid play an inoreo..einsly important 
part not only by 1mj)l'ov1ng oontdot but alao ea an 
tnstruccnt ror oom:n.on o.otion . 

•rv. The Sub-Committee has to.!1on note ot the 
ausseationo ot the P.oumanian de.legation wt tb e. view 
to aoourlng the ada»tetion ot the Cent ral Bo.Ilka o~ 
certain agricultural ooun tr1ea to the speolo.1 eoonom.10 
conditiona of thooo countries and ot the views expressed 
in t he dlaousaio·n thereof . The SUb-Collmli ttea teole 
that tb.e looal oond1 t ione in ea.ob country ·rd ll to a 
vory l arge extent deter,mi no tho volutiona to be 
ndo~ted in tbia tultter a nd BU86ests that 1! any oountries 
desire advice on these questions in viow ot their 
t echnical character thoy might appropriately bo c.on­
s1derod by the i nternational orge.n1zat1ons apeoio.11y 
competent to 11dviae on those catters . " 

It then proceeded to consider a highly 1.Clportant reso­

lution eubmitted by ur. Fraser ot tbe Bart.~ tor International. 

Se ttl ement8 . The res olution was designed to atabili~e tho 

operations o! tho gold standard i and it ho.d been tullY dis ... 

cuaaod in previous contha at the meetings or directors ot . 
the Bank t or.IntornetionaJ. Sottlomonta . Tboao d!reotors a.re 

the governors or the leading Contrul Banks ot the world 1'1.th 

the exception ot the Fedoral Reserve Banks,~~ioh are not 

mombers . Tho pri noiple is laid down in the rcaolution tbtlt 

the primary tunotion ot a Central Bnnk 1D to maintain in 

equilibr ium the international bal.QJlOO or payments or i t s 

country , t hereby a.void1D8 persistent ono way international 

~ove:nonta or gold . So tar ao ie consiotont vti t b the par­

torme.nce ot thi a primary function , however, lt 1e stated 

thnt central Bo.nka should cooperate in puttina into etteot 

a/ 
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a pol101 411igoK to aod1rete the upward a.n4 downward 

awing.a ot g1n1Nl. bualnea• aot1Tiiy. Tho r11olut1on i a 

given ln !'Ull below: 

"Tb• Sub-OOCl:Uttoe approve• the annexed etate­
mont of generel pr1no1plo1 ot Central Bantu coneta..ry 
pol1oy wb1ob tt~1 laid botore it . 

•(l) Tho proper tW>ot1on1ng ot tho gold otandnrd 
requiro1 in tbe tirat plaoe the adoption by eaob 
1nd1Y1dual Conir&l. Bank ot a polioy do1igned ~ 
oa.1.nta1n a tu.nda::ental. equilibrium in the ba.lanoo ot 
pe.)tonta ot lt1 country. Geld it0Tement1 •blob retloot 
a laok or auoh an equ1llbr1u= conattiute tbererore an 
os1911tl&l t aoi or in detom.in!ng Ce nire.l Bank policy. 

•(2) Ool4 llOYm:ltnta 10 tar e e tboy aooa to be ot a 
m.ore pemanent obaraotor should oomally not M: pre­
TOnted trom caking tbelr 1ntluonoe t elt bot h in the 
country loalna s old and ln the oountry reo11T1ng gold. 

"{3) l'lh1lo gold obo\lld be allowed rrooly to r1ow out 
ot and into tho oountrlee oonoerned . central. Banke 
should alwoy1 bo propared to buy sold at a publicly 
announced fixed pr1oo, oXpreeuod in tho1r ourrenoy, 
and to aell gold at a publicly announood tixod pr ice , 
erproaaod 1n their cur-nncy, t bo la ttor at leaet when 
exo~o ra te1 roaob gold p01nta. 

•( -i) Control Ba.nk• abould obtaln tl"Oll their carket tbe 
t'Ulloet poe1iblo 1o.ton::at1on conoorning th• do-=-nda 
that Dight b• made ~n their roeerYt e. 

•(5) s1noe •• alre&d7 stated under ( l) tbe proper 
tunottontng ot tbe gold sta.nd.a.rd re~utrea in the rirst 
plaoo t ho adopt i on by each 1nd1T1dual Central Bonk ot 
a policy doeisned to mo.1ntc.1n a tunda:itootal oqutl ibr!u:n 
in tho bolo.nee ot puymente ot lte oou.n try , tho dt scrot ion 
ot aaoh Control DAD.k lo regul.ntlng tho working or tba 
gold standard in it• own oountry ahould reaain u.n-
1.mpairod. Control Bo.nka should. however, rooogn.110 
tbet in addition to tbelr D.Cltional taek they have alao 
to f"Ultll a talk or 1nto.r:nat1ona1 oh.araoter. Tbo1r aim 
ehould be to oo-o~tna.to the p.oll o)' pureue4 1.11 the 
var1oua oentre1 tn ord&r io oo ntr1buto tonrde tbe 
a.at1etaoto.ey wor1c1ng or tho 1ntornat1ocal gold. etanda.rd. 
syate.::t. 

"t!oreover, they ahould ond•a•our to adaf\ their 
i:ieaeuroa or o~41t regulaiion, ae t ar ae t he r 
domeatlc poa1t1on perctta, to any toodenoy towards an 
undue oh4.ngo 10 tho etato or s onerol bu.110011 aot1~1ty. 
An expanaion ot gonoro.l bustneea ao~iv1~y ot A kind 
which ol oorly oannot be permanently mo.tntainod, lbould 
load Contro..l DoAka to introduce a b1aa towarda orod1t 
roatr!otion into tbe credit polioy 'wbiob~hey think 
tit to adopt, havins rogo.rd to 1ntornal conditi ons in 

iho1r/ 
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'their own oowitrl •• · Ott the o"1ler h&.n4, an undue 
decline iD C•Deral buelneaa aot1T1ty 1D the world 
at .luge abould. lead t he.3 to 1ntrc4uoe a b1a• t owards 
relaxat ion. 

"In purel.&io.g 1uoh e. poltoy iho Centro.l Banke will 
ho.•• done •bai 1• in thei r power to retuoe tluotuatione 
1n bua1noa1 aot1T1ty and thereby a l ao Wlduo tluotuationa 
in tho pu.rohu11ns powor ot gold. 

"(6) '11th o. View to •rr ivt ng a t an oaroed 1nterpreta­
tton ot the dat a r e•oal1ng the tendency ot devolopmonta 
in genercl. bue1ne11 •ot1Tity, -.nd at a.a agreed polloy, 
c entraJ. Banke abould. consult t~othtJ' oonttnuouely, each 
Central Ba1'k in oo.ao ot 4.iffennoo ot opi nion , acting 
on !ta on J~nt ot the aitu4t1on . Tbe Bank tor 
Intornatioaal. S.t tlcenta oonat.1 tu tee u oa1ont le.l. 
agency tor Cont.ral Bank act ion de1igne4 \o b4.raon1ao 
contltottna •tewa and ror Joi nt oonauliation. ?h.1a 
!nstnm.ent ehoU14 continue to be employed. &a t ar ae 
poaaiblo, tor the r ealisation ot t h• pr1no1ploo 1et 
tort h in the pro1ont note . It ehould oontinuoualy 
oxe.::U-ne tho appl1oat1on ot tho pr1nc1pl oe ot the 
working ot the gold otanderd an4 etudy euoh moditio4-
t 1one theroot o• o:rporionoe uy provo doeiro.ble . 11 

Thia important r eaolution woe pui t hroush without 

obaJlae :ln the courao ot one meet ing ot t he Com=ittee . In 

aasont1ng to lt , ho .. • er , Mr. J a.rburg l!l&4• a re1e?'"fat1on. 

He a ta,ed ibat he oould not aooopt tho ro1olut 1on dottn1toly 

w:rtil be had aubml t ted 1 t: to tho TNaau.ry , T:ho I:'edera.l 

Reserve Board, and the Federal Reaerve Bank ot non York, 

and hud obtuinod ~botr vtewa ~pon lt . 

It waa at th1 e point ttnt the work ot tho Conn.lttee wae 

i nterr upted by the reaction or tho sold standard oountri oa 

to Praaidont nooae• ol t' a ceoaago or Ju.ly :s. On .TUl.y ll tho 

Bureau or tho conroronce tnatruct 64 tho ~eoon4 SUb- co.:aiaaion 

"to to.lee up the re1olut1ona , already adopted bl 1ta SUb­

'comr.a t teea, on centr.l banking coopor4tion an4 on the 

o~eation ot Centra l Ila.Dk• 1o certain countriea whore they 

d14 not no• eX1o t 1 ~nd to pureuo throU(S.h ita Sub~Ooom.itteoa 

tbe e:mlllinat i un or tho q\loetlon ot silver an.4 any otha.· 

oubjoot/ 

I 
I 
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aubjeo t on 1 t • naondo. vhioh 1J1 (.lb t by aontrol e.arooi:1ent bo 

oon1idered euJ.table t o r diaou1a1on. 11 Thoe• 1natruot1ona 

woro vorkod out W1 tb tho lmowloclao and oonaont ot ~. cox 

or the United St~tea Delegation. lllanwbllo , however, no 

roply hed boon reoe1ved to t:r. Jarbura'• oable or 3uno :.<:> 

•1\b rotoronoo to tbe resolution on whtob be bad plooed a 

roaerro. 

'rb• reply wae received on .Tul.Y 13 Ju.at before tho 

C~ttoo on Teohn1oal Problem.a roaua:od work in accordanc& 

with tho 1natruot1ona or tho Bureau. The reply not only 

ortt1o1zo4 tho eubetanco or tho resolution , but it suggested 

th4t auob a otatement ot pri nciple aubaor1bod to by our 

Oovornmont at th!o time night loed to rni aW\doratand1ns ot 

our 1ntont1on relattva to tho sold ate.ndard. ur • . 1arburg 

wna not in London at the t!.co i but Senator Pltbton attended 

t.ht u et1ng or th& Catnit.tao and .stated that 1D via• ot the 

oablo Juat reoe1ved t"l'OCl .aahin.gton th• ..aor1oo.n Delogotion 

ooul4 not oona1der turthor tbe r oeolut10D proT1oual7 

aooeptod under reserra by i::r. ,ubu.rg. Jil.1 aot1011 ca=e as 

1o=otb1cg of a ahock to tho otb~r oowitr1ea reproaon;o4 on 

tho Coaa.1ttoa e.r.d r esulted in an ince41~to a4Joul'%l:l0nt or 

tbt neot1ng. The next dny , howe•or, it wna 4oo1dod to 

1·oport out the throe re.!!olution1 o.lrua.dy pAaeed bl' the 

commlttoo (seep. l~) . and thoao woro \U\4nimouely a.dopted 

by tho tu.ll sub-co:nuiss1on . 

Subaoquently, on tho ba.111 or a oeoond onblo from 

.01btnaton, a. formula uaa do'felopod tor o=:: untca.t1na to 

tbe sub- COQQ! aaion tho roeolutton tb1ob the A.Dtr1oo.n Delase­

i1on waa no lonoor 1n a position to diaou••· Tho Delosation 

agaed/ 
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aerooc1 that 1t \tou.14 bo propo.r ro-r tho tlapporto\ll" ot the 

Coemt1ttoa to quote 1n tull tho toxt or tbo reaolutton , 

atat1aa tbot &greo:!ent bad been reaoho4 •by e.l.l eonrments 

ropreaonted on tbo Sub-COlll:llttoe on ~ooh.Dlca.l ~onetary 

.ProbloQ.8 , oxoopt thnt ot tbo UD.i tod Sta\oe , nb..ioh oona1doro4 

d.1aouaa1on or the quoatlon at this tir.lo premature , 1\i bo1n.s 

Wldoratood that tho :'&d•Nl ~~••one !.&nke would bo el•4 to 

oontor at an opportune tlmo w1 th oth~r Control. l!e.nka on 

quoat1one ot th1 e oharaotor to tho oxtont tha.t thoy are 

oompe.t1bla •1 tb national pol1o1aa . ' The roaolut1on wa.e 

com:unioato4 V1 th t:it:r oxpl&Dat1on to tbo Sub-Ccx::i1ae1or:i a~ 

1 ta tlnal meeting on July !O. It wee not made the eubJoot 

ot d1 oousa1on or action nt thie tl.Oo. 

Tho drattina cCICIOittoo turther atat*4 tha.t 1t had not 

boon able durt.ng the pr aont aoaalon to 0<1:1ploto lta work 

on tLo gold oxoho.nge etnndord , metboda ot ocouoct~in.g gold , 

and the d1etr1but1on ot monot4ry reaorvo1 . 'rb.1 8 wna coroly 

a wa7 ot gl.0111.ng over tbo t aot that tJ~eo vore quoetlone 

wbtob the gold atandard oou.ntrlee ~olt they could not aaf'ely 

dl1ouaa in v1ow ot tho proaont di aturbod conditi on ot their 

public opinion et home . It 1• probnblo, too , that tho 

.\Zlorloon Delesatton 11'cul4 ® "o had to atate 1.n rogc rd to a 

nw:aber or tho proposal• tb4 t would ho.To been ct.de under 

thoao aoad1ng1 that thoy woro aub jecta tor cantrc.l bl.\l\ka to 

41eousa rather than tor govoraiaeut roproaontnttvoa . Other 

oountrioa did not t1nd. it n.001J.tLry to i::.ak• this d11t1not1on, 

eitbur booause tho head• ot thei r eontr4l bank.a were their 

ropresontattvoa on tho oomr:i1ttoo or boo4u10 coat ot tho 

quoations rolaed bo4 nlroady boon tully 41eousaod by thoir 

oontr4l bank eo•orriors at tho ao:1;tbly C60t1.ne• ot tho e.nk 

tor/ 
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tor Intorn~tiona.l S&ttl«nonta. u'von had Oovernor Bleok or 

Governor Jtarrlaon bean present in tho Comml ttoe, however , ae 

ebou.ld ll4TO had to pr oeeod W'1 th oxtromo oautton u.otU tho 

outline• ot our tuturo coneta.ry t>Olloy 1houl4 beoom.o oloa.rer . 

It wo.e o.a muoh in the 1.nto~eet ot tbe United Statoo aa or 

tbo gold atando..rd oountrtea t ba t tbe work or tho CCC21 ttee 

at thla atag• sbou.14 cease . 

' 
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•pop•JJ!W 

Dear Kr. 8eore~I 

Ill aooordalloe •1th ibe ,reque•t ·JOU made the otller 
d&J, I aa ee1141llg Jou re8UM• of the aot1T1t1e• of th• 
two 1111b-oomm1aa1ona on wh1ch I eat u the .&mer111&11 rapre­
aenta.t1Te. I ebould ha.Te prepared tbea •ooner, but up 
to-lut e'Hning I wu oooup1ed w1th three aeeting• eaoll 
day. 

If you dee1re a.ny aapl1f1oat1on or oontra.otion, or 
other fora of aod1f1oat1on, I o&11 rea.dilJ attelld to the 
aatter. I tried to 1ndi0&te broa.dlJ the general obaraoter 
of the eubjeote that oaae before the eub-oomm1Hione; 
the a1i1i1tuda. taken by the reepeot1•e representa.tiTea; a.nd 
the final results of del1'11erat1one • 

.la I said the other day, I shall be Tery glad llUb•e­
quently to fu:rn1•h you pereona.lly •1th a report g1Ting a 
aor• •peoirio ba.okgroUlld of d1aou•e1one before the two 
llU'b-oomm1H1one. It a1ght be useful to do •o 111 Tift of 
the faot that, 1rreapeotive of what aay be the ulti&ate 
fate of the Oonferenoe, aome of the aot1T1t1ea of tbeae 
two n'b-oomm1Hione aay, I think, be of 1nterHt to the 
Depa.rtaeni of Bta.te from tiae to tiae, .And the reoorde 
of the deliberation• of th1• 1nternatioll8l Oonferenoe are 
reaarta.ble, I thint, for ih•ir breTi'>'t Teguenee• and 
i11e.oouraoie•. I b&•• neTer eeen reoora.e of &D7 illter­
naUona.l Oonterenoe eo ••arr• a.nd illadequa.te a.a tboH 
found 111 the League of l e.t1one Journal. Reoorda of th1s 
nature are, of oourae, bighlJ important 1n 001111eotion 
with the 1nterprete.tio11 of aote. 
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lab-00•1a•1o11 XII~ ot \Ill l oolllOS1o 0o-1 .. 1011 o:t 

'" Oollforoaoo ... appo1.D\o4 ..,,. \he - .. 1011 011 hllo aa, 
1933, for th• JlllZPO•• at oon.o14erl.Jla "'boun\1•• aa4 d.1reo\ 

&Jl4 11141reot IN'be141••, &Jl4 111 parUou1u, •h1pp1111f llUb­

•141•" . T,..lTO oountr1H, 1.DOlud1ng the D11Uo4 8\dH, 

were repr•1ent~ on th11 .ub-ooaai••1on. 

Qta•;al Cll!a!J,,pt1r of 1pbj19t1 b1tore $ht l(b=gmpd••lpa. 

Deolara\10111 of T1"11 an4 oo•""1lo4 "Propooal.o• 111 

•&rio-ue fora were •uba1tted by •e••ral del11at1oDA. 'fbe11 

deol~ation• aDd propo•al• were of a general oba.r&oter &Dd 

no:ne toot the tom ot an intema\.1onal a.ot, auoh u a reeo­

lutton or oon•ent1on. Du.r1Dg the d1•ou.11ion1 that toot 

plaoe, it oould be 1ntel'J'ed. that •ore oonoTete aotlon waa 

oontemplated by •o•• delagatlon•, ••peo1ally with reepeot 

to •o-o&lled '•hipping aub111d11e•. Pi-opoaaJ.1 auba1tte4 were 

oonoerned with bou.ntle1 or eubaldi•• ~ produotion, 1.n.oluding 

agr10111'unl pro4uoU011, and oul>e 141ao \o expor\ •n4•, and 

to ahipping. Olea.rl7, a. aer• dlloua11011 ot an,y one sub,eot: , 

aaong: a&Df whiob were preae:ated ln a t·rapentary ft.1, would. 

h&T• r•quirecl a grea\ deal of U•• and effoi-t. h oan UJl­

dou'bhdlJ' 'be properlr 0&14 \hat 1' would be uaeleu '° 
1peoulat1 ou poaaibl• reaulta ot turther ettort•, 101ne 

beyond the atag• ot dlaou•aion &Ad. looting to oonor1t1 aota 

in "tihe fora ot r•olutlou or oon•ent1oza.8. 

lhlpp&pg 

... 
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Oer1a1JI 11&1'1t1Jle natloaa obT1ou.el7 ... r• prlno1,.i17, 

1f not eolelJ, 1JlierHh4 1JI RbU41• w •hipping. Th• 

aubjeot 11'&11 pariioularl7 ei:ree•ecl bJ ill.e Britiell. delegate, 

Dr. llnr&in, wbo put into the reoorcle of tll.e Oontercoe a 

e<111ewll.at extena1H ••mor&Ddua, wll.1oll. he orall7 41emaH4. 

Be aoted a• Oll.&11'11&11 of th• 11ab-oo .. 1aaion. 

The aamor&Ddlaa in aneral teraa ooll4nme4 "uneoonoaio 

el>.ipping aubU4i• 1 • Ii wu arau•4 that il>.e7 war• r .. pouibl• 

for the exo••• of ioDAage oYer the exi•iing 4ell&D41 il>.ai tll.97 

were oon4uo1Ye io ineffioient aerYioe; an4 ih&i tl>.•7 were 

i~uriou• to the oountriH that paid ill.• aa well aa io 

other aariiiae oouniri••• 

The .&:morioan delegation l>.a4 no inairuotioaaio l&J before 

the Oonhrenoe apeo1tio propo•al• with re•poot io subl1d1o•. 

Bow ... er, U waa authorised to defend the exil\1ng pol101 

&n4 praotioe of the Vnlie4 State• regarding aid io •hipping, 

the prinoipal feature of whioll. 11&J' be •&14 to bl aaai•ianoe 

rendered il>.rough oeria1n Mil oontraot• made bJ the OoYernmeni 

wiih .&:merioan •hip owner•. Buol>. aoUon waa taken in •o far 

a • it •••••d io be neo•••arJ during the oour•• of the pro­

oeedinge of the Rb-oo .. iHion. 

'lb.en the Yarioue propo•al• were under oonaideration, it 

waa poinhd out orallJ bJ the uerioan repreaentatiY• th&i 

it wu of great l.JlpOrtanoe tl>.ai there •houl.4 be oeri&int7 

in oonneotion with interna tional aota - reaoluiione, 4eolara­

ttone or oo·Hnant• . Th• Yin waa exprHaed th&i t here waa 

clanger 1JI 11111 UplJing intornet1oD&l 41ffiouUiH 1JI dealing 

in general or ngue ta nae w1 th subj eota th& t en hr 1Jlto 

inhrnetlonal 
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lla\eruUoll&l ~-ea\a o:r p:robl- alolo U 1• aoap\ 

t o Mk• na au'bj MU of l.D\H'D&Uoll&l oonoo:ra. It -

o'booned b7 ~ of 1llut:rr.Uo118 that udou'bto417 \'bare 

•igh\ be oonoido:rablo diff o:ronooo of opllalono • 1\h :roopoot 

to suob t era1 ... •ueooaoa1o nba141u• o:r •waaa~nl 

a111.etano1• or 1&%\1t1o1&1 hind1r&Ao .. to tra4• ' or 

' •oonoaio 41•..,_ent• or ' &1'1:1f1o1&1 oolt41t1ou• . At,•n­

tioa wa. Gal.led to 1 011olatioa of t ho Vlli\ad lta\M onaoted . 
1a 1930 pd .ia uae, a • hloll u wu doola.:rod that u ... 

ll-a&:rJ fo:r tlw u\ioul defonoo &D4 for tho propH g:rorlll 

or tile uUoa'• foroip Pd do•••tio oo-roo that tho lllllted 

B\a'•• •boul4 J:l&TI a ••rohant marine ot th• b11t -ciutppe4 

e.n4 moat 1uitabl1 t yp11 ot T1•1el1. It wt.I further pointed 

out that in ouotillg ouob log1olat 1on tho Oong rooo of the 

United Staie• Md ill a 1nd, 1A fuzthera.noe of tb111 speo1f 1o 

pu.rpo111, an equal11ai10R of the coa t of oona\ruot1Jal and 

opo:rotillg Aaor1cu oh1po &D4 ouoh oooto ill roopoot of fo:reign 

1b1pe 1 ao that TMl1l1 of the United Stat•• oouJ.d oomipete 

on sub1t ant1ally equal teraa with •••••l• of other mar1t1•• 

D•tion11 . With reterenot to ooacercial tr1at111 a1nt1one4 

b7 the Britloh delOC&U, it • u oboonod that MDJ yea:re 

ago tbo OoTo:rnment of tho Ulllted Statu 11l1Uahd tho 00<1-

oluaion ot miaeroue treati•• of tb1• nature w1tb otber 

ut1ona; that tbo•• treai.1 .. , TUJ1a.g of oour11 in tom 
• 

a.nd aubate.noe, oontained proT1•1ona to pr..,.en:t d.11orta1Da-

tion againot Teeoel o ihrougl> tho iapoe1t1on of d1oor11l1na­

tory 4ut1e• on their oargoee; tbat there 1• no d1•or1a1nat1on 

aaatnat ••••el• of oou.nir1•• wb1ob do no~ d11ori•1nat1 aga1n•t 

•hipo o! t~• United Stat••· 
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A 4ot&U94 -17•1" .. aleo m4e of 111• llr1U,.. 

0oYO...-t 10 ---, lll&t dlle MiAJ.7 to \ hO f&Ot tl1&t 

4el.1beraUou of \l>o ..,l>--\\oo wen 1a\orni,pto4, \la&\ 

am.J.7•1• .... not ta &JU' 97 ""' l.Ato ti>• rooorcla of tu 

eub--oo-1•11oD. 

taterrup•tpa pf the lgrk gt She 1Mb-ee11t11t9a. 

Tb.• 1u b-oo..t11lon ... one o f the bod.111 whi oll 09&814 

to tlulot1oa off oot1wol7 obortl7 att•r \l>o Ito11.., aad r roaol> 

r epre1ent&ti• 11, aot lng of oou.r•• UAder 1n.truot 1oD8, rataed 

'h• •~C&lled '8on1ta.rJ qu .. tlon• • whlob ih• J pl_... inter­

t erred wt'h the oonti.zmation ot 11eet of the aot1• 1t 1 .. of 

t he Oon.terenoe. Mter heuiDg their 4tolarat1ona, \M 

oba1%m&n r 1qu11ted t be ••••r&l n pr11entat1Te1 to • i .. t• 'b•ir 

op1n.lon1 wl t b reepeot t.o f"Utur• action. The .Aaertoan r1pre-

1entatl•• •%J>r111ed Tien to t he effect ~t, whil e he would 

not iuio\ tl>ot th• Jronob &D4 Italha HpreaontatiYOO • houl4 

continue their part1o1pat1on if tb17 de11r14 t o w1tb4raw, he 

oo.,.14on4 that \Ile •<tt1Y1Uoo with 9111ol> the hl>--1.tho 

wao ol>al'ge4 ..... not aftooto4 'bJ la&_,,,... l.A other 'bo41o• 

of the Oonf 1r1no1, and th.at t ho• • aot1Y1t 1e• lbO\lld proceed 

without delay . 

loweTer, t ollo"ri.ng \ he armouno•u' of the po•1t 1on 

taken by th••• t-.o d.e-legationa wh1oh .... la\et" suppor\e4 bJ 

ib1 German repreeutat1Tt, a report froa t be eub-oo•1••1on 

oonoemiag U o aot1Y1Ueo wu oalle4 t or 'br the 01>ot.nan of 

t he J:oonoalo Oo..tooion. Tho upon wu p ropuo4 'br t ho 

ob&irman ot ibe iru.b-oou1•t1on and wu a.ppro• ed in 1U 

ont1r ety 'bJ all t be other nati onal reprooontati• ••· I• 

1o liao1tod MilllJ \o • JDOP"H o f the •1- of tho repro­

eeotati•e• oa \ta. nl'roo•.1a•1on, Cpnaee4 orally or 
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la Wl'lt i.DC• l o OOAorete aot• nor r100..el\4ation1 .. r• 

tolllllated. bJ' the 1u?.>-oo.11a1on. 

Dellberatlona ot iihe •b-ooal11100 n re ooDdaoied 

la a oord1&l apirlt 'b7 all - p&rUol»aitd 1a th•• 
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'PQIJ'!Q !J"'UlfIOI - ~ p,,,t!l!QI 111-1, 

--1Hl41l III-I of •b• • oo-o Oomal.H l41l .. 

or .. , ed 1'7 'b• -1H10ll f or ne puzpoae o f oona14erU.C 

• M%IUI of orlp, ... hr11lU7 ""4 p117'0-pa•bolog10&l q1H•Uon.1 •, 

a.ad o ' bor oubloo\e, Tbe aub-ooma1••1on oeree4 •' 1•• f1ra\ 

aee,1z11 1 bel4 JW>e 15, 'bl.' ih 4ol1beraUoll• • bou14 be 

oonti.Ded 1o •-.rta of ortc1A, ••1:•rina.rJ qu•••1ou, pb:J'to­

~•11ologloal queeuona all4 other •U•n OOll,..ned nu 

1Ddir•4" pro\eot:loo•. TM 4.al.1'b•rat1o• of ' " ' a~--1••1ou 

well 1111111,rd• \be ••ll lmon ""4 "•..-Prna111q ob9•aolH 

•o 1-Por,ant illU,....UoD&l UDdorh.l:l.zlCe; oonn1oU of Tien 

a.nd of na.tioDAl law• , pol1o1•• and 1nter11t1. 

Qp•ral (Jhtn.9'er pt em1 •cU• btfpr• th• hb:soz1111op. 
The 1eo:r11:uiat wu 1JYlt:ru.o1ed '4t dzaw up a l iat ot 

T&riou.1 form of to-oalled 11J:M11reot prot t o1 1oD•. I'\ pro­

duoM a 4Qouaent oontaluiaa a la.rat n.mbtr of aubJ eota, 

whioll ba4 b1en e.rttn•1••11 atu41ed. by tbt Sooao•lo Oo•ittee 

of the League of lat1oll•· Tbi• llWlber ..,. aapl1f1e4 b7 a 

aore than equal ,...b•r of oubl•o'• aubm1tto4 by oertaiu 

4tlegatea on tbe eub-ooiam1••1ou. 

Tb• te~ ' 1nd-1rtot proteotion• 11 u•ed t o oonnott 

aN.9\ll'e• whlch, wbatt•tr 11&1 bt tb11r ton u.4 ep101.t10 

u••J ha•• t be etteo\ of •a r..a.roro•at ot pro\eotloll• . 

u 1t .u ex:pr••••d 1A the document laid. before the Nb­

O<Jam.1.aaion b7 t U 11or1,aru.t:. Oo-.plainta ha•• bt• ad• 

tb&t tb11 &J't b&rritrl '° t J:>.t tr•• now of 1uteru.t1onal 

tra4•, ill till.\ 'bei r appl1oaUon reau1U ill uolu41ng o r 

greaU7 ob•'ruotl.zlC 111por\e , OTen '1>oucll INOh rotrulaUoR• 

are no'&; ill -.~ •MIUJ'll ot uolu.aioD.. .A fn U l u.atrat:iou .., 
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mJ be M DUaM4, • uoll ao ,._1r•enu rel.aHn t o arlr.o of 

orlCl.D to 14uUfJ fordp -41u .. ; -11oauon of 

OQ.lt:oall fol'll&lit:l•• with a •1 ... to eooD081o proteo\1.0A; 
reqdreaento wUlll recar4 to upaa1n p:t-raUon of •b1pplJll 

d.ooaauta ; d.11o:rta1Aatorr pra.o1;1oe• 1a rel.a11oa '° •1D41r·•o' 

1-rt• • ; appl.ioaUon o! ,..,er1D&rf and ]llo"1o•p&tl>olag1oal 

reculatlono tor p.irpo111 of proteo\1ou. 

The oubj••'• pu' b•!ore the oub-oOllll1••1on ma7 .. 11 be 

ea14 10 be lal>JTl.Dth1&n 1n •11• of thoir 111111bu &D4 :raa1!1 .... 

\1ou. Oonorne d.ra.tt1 of 1.ntemat:toD&l. a.ot• 1A the fora of 

rMolu'Clona or 00•1.n.ante were a.ot l'Ub.it1:ed. 1xoep• 1D ••17 

tn 1», &n•••· Protrao'9d dUOUJIUono led to bl>' relaUnl1 

1..il oonor•te r11ult1. Rea.aouably eaiilf&otory aolut1ona 

o! 10•1 o! the prabloao prooonte4 u.ndoubttdly would be oon­

dua1•o ' o an e11111D&Uoa o! lapediaento and ha:tao.-1 o! 

1Dt1rnat:1onal trad.1. 

811olu!1opa g111tipg sq 8e1'8Sif1p Ipy11ttgatipp1} 

&o•• r11olut ion1 were P&l••d, r1qu11t1ng tbe L.ague of 
lation• to oonc!uo~ 1011nt1t1o 1n•eatlgat1on1, 41 .. ed. to be 1D 

th 1D'1r11\ of 1Dt1ro.atlonal 1rad.1. ProoeMln,ga ..re OOrP-

4uCJ\e4 1D aooordano• • 1'\b \he general pr1Do1pl• of VMftlMi,,. 

of aot1on. There ••••d. to be no re.aaon. whJ tbe Jae:riou d.ele­

ga, 1on 1hould. atand in. ibe waJ ot au.ob aot1on. 1n tbese aatt1r1, 

wben. all otber d.elegat1on1 oon11d.ered. tbe aeaaur•• to be d.111r­

ablt. Tb• or1g1Aal fona ot u 1a!tru9119p 'o the t..-p• t:o 

malt• 1D•••'1ga,1ona wao ab&Dged 'o a requeot. Thi• el1cht 

a1'oraUon 1D nzb1ac• 11-4 to a.014 8IQ' real or 1-&1n&"7 

objootlon \hat 111$ht han bean foUDd ' o a oonaunllloo 1D &11 

1n1truot1on to an agen.07 tuol:l ... tbe Leaga.1 bJ a DOD-1t1aber. 
Ao11oD ~• talr.en loolr.1DC 1o a po111bl• fll1'lr• oonfer ... ~• ~o deal 
w11h d111a1e1 of &11111&11 and w1'h 11'&41 l.D &D111&l• and a ea1 

9eat••'''• 
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All aU•"'' WU • de to fo""'1l&h a clraf• OOllH llUOll 

111 rol&Uoa to •.ar1t1 of or i.ca• . Tllo W14trh.kl.Dc ••••d 

t o b1 ua1f\al. ill 'U:l.1 Ut1r1•t: of 1At:1l'D&tlonal t:ra41. There 

wu ooD•141rablt 411ou.a11oll ~ aoa1 repr.11ntati••• of 

ooapl.a1nt1 t:hat: ao•1:rn.1nt1 oreat1 ilq)ed.,laent:e t o t:l'941 

b7 mmoo•HU7 buu•illg lopl r•quU-to w1'h r•~o' 

to -.rt1.llg1 oil 1-rh d -41t1oo . ~ doolared l"ll'l>O•• 
of r•IUla•iolll of tbi• u&tur. 11 the 14.,,tifioatiOll of 

foroip. good.I 1Ja no 1nhro•t of the do••Uo J>IU'Ohaoe r . 

It ha• boell l boWll tb&t r•IUlatiolll oo..,.ioD.&117 •r•ll'!>l itd 

be7olld th• lltooo11i111 of that J>UZ'JIO••r t hat oo• pli&lloo witb 

•~ 10•••1••• roeult• in 111,jur ioe to 0011110di•i11; t hat tbo7 

wort I.A T&Z'71"11 cl.lirtH to l.Aoroue tho ooU of prollaotioll.' 

'f&r1ou• 4ran1 of OOll•OllUolll wore oub91 Utd bf dolo-

1at:11. One ,,.. pr1par14 b7 tbe l.aer1a.n r91>r11en.tatl•1 on 

requHt of tbe obaino&ll. .,, •Ugbt llOd111caUoll of no 

1&• of tbo 11111•14 ltat11 would Ila•• beOll noo•••U7 to br1Ag 

it: 1.nt:o h&zw)ny wi'h t he propoaed. oonTnl1on. l o OPPO•lt:loa 

. .. •4• to that dr~t oxoepi b7 t b• aru111> d•locau.,,, 

wb1cb 1trollgl7 oppo11d &llJ oul>e t utial 1.AtornaUcllal aoUoll 

&Del uurtod tho purpou of tbo Britiob Oo•1Z'U811lt to ban 

co-.plet1 f rttdo• of action 1n the aattera under oonelderat:lon. 

Tho a.....,. and tho l etborl&llcl.I repr110llt&tin1 •PhaUo&ll 7 

urged. the formulation of a oon•ention. A.I a retult: of the 

p.oeitl•• a t:tltud.1 of the 8r1t:1•h d.elegatlon. the aotion of 

the 111b-co .. 1111on w~• 11a1'ed io a report d1eou••1DC \be 

gllloral 1ubl1oi, OllUlleratlllg 1peo1tic polllto of agr• ••llt 

or d11egre .. ellt , &lld f\lrther 1Zldica\ 1.llg the pouibU 1'1 of 

futur• worthwhile &o, 1on 1D. •~•• of •a,ppreo1abl1 Preer••••· 
kuittbl t 
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•1ntteht e Zryt·ct mp•e,• 

..... ,IUllC ,., a1pt be O&ll•d. .. DOnU1, altloouell u 
a&1 DO' lie enUffl.7 Dew, 1a OODDHUOD •1'h •h• fonalaUoD 

of ooa.erolal •r ... •1•• oaa• before •h• ~ooaalaaloD tor 
aoUoD. h waa tenied •h• •equuabl • treataeD\ olau.ae• &Dd. 

u orlglJl&llf l&1d. before the eul>-oo-laaloD • ook •u follow­

l!>g tora1 

l lPPiffblt trMtept meee, 
'WUh •h• noepUoa of Oua\oaa ~lffa ud. &li other 

quee\loDa epeo1f10&llf ae\tled I.JI other portion.a of \he 
pr .. an• treat7, 

•u 1• aareed. -
''l'llat if, afhr \he oonalld1oD of the \reatf, .,,.. of 

tile ooll\raoUag hrl1H 1DhodlloH &DJ _.,.re whatner 
enD of &D l.JlterW. nature wh1oh U lit.bl• aaterit.ll7 'o aod.lf7 the d.e facno altua•ton oraa••d. 117 \he •ald. •raa•1 
•o the d.e•rlaen\ of the o•h•r Party! the f lr••-llt.ald. Party •hall llO' refll.ae \o naa1D• 1D t. fr endly ap1r1' &D1 oo­pl&1n\a or propo•al.• the otller Partf a1gb\ aubaU1 nor ehal.l 1 t reflde \ o .,.,er 1D•o negoUaUolle w1'h a •ln t o HeklAg •h• .,., a pproprlate ••an.a of reea\t.bl1•h1Ag the 9q\1111br1ua whloh ht.cl. •Im• been dea•ro7ed, 1 

Pro•U1on waa &lao aad.e for a prooedure reapeoU1>g 

e.clju\aant of d.1apuha oonoern1Dg oo!IQ)lalnh oontapla\ed. 

bf •he alau••, 'bol\ 1' waa ul'1adel 7 allaln&hd., 

fhe •acu• and. oon\rad1o\ory expreaa1on of purpoae aD4 
\h.a uee of euoh '9ru u K WlA. &Dd \Ile flpraUn eipreaa1oll 
•eq11U1br1ua1 are ob•loue17 objeoUoll&hle 1JI u iJlhmaUollal. 
ooTenant, in whloh preo1a1on 11 pe0U1larl7 111J)or\ant. Th• 

purpo•• of tha propoeed. olau•• eTld.entl1 1• \o adjna\ a1toiu.•lon• 
in 'tlbloh the reol,proo&l benefl h of a trea\f a&f be d.eaho7ed. 
or 1-pa1red, u a aalleequ.,.oe of doaaaua aeuuree, nen thouch 

\ha teru of the treaty a&1 not be 1nfr1Jlged.. laponut, 

da11oate queatlon.a are ra1•ed lly thi a 1Dter•••1iig propoa&l. 

ror 
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For th1• raaaon th• .Aaar1oaia r1pr111ntat1•• will1JIClJ fllr­

n1ehecl, on req'll .. t, a more oono111 4raft whioh waa adopte4. 

There oan be no hara &D4 •1 be oouiden.ble 1ntereat 1n 

draw1Dg attmtion to the s-•ral aub~eot 11Dd1r oonaiderat1on 

bf the • err guarcled r10011111andat1on a4opte4 in the followinc 

languages 

1 The aub-oomittee propo•e• that the goTe1'111lcta par­
t1oipat1Dg 1n the Oonferenoe oona1der the a4Ti•ab1litJ of 
inoorporating in.to f uture or u1at1ng treat1e•, wherner 
suoh aotion 11&1 be d••l4 to be aui table , a olauae 1n the 
aeue of the following: 

•It, subsequent to the oonolua1on of the treatr, one 
of the Oontraot1Dg Part1•• 1n.troduoea &llJ ••aaure, which 
••en though it does not reaul t 1n an intr1n.ge•ent of teru 
of the treatr, i• oonaidered by the other Party to be of 
auoh a nature a.e t o ha•• the effect of DU.ll iffing or 1.m­
pairi.ng any objeO't ot the treaty, the f ormer shall not 
retuae to enter into negotiationa with the pu.rpose either 
of an examination of proposals -de by the latter or of 
t he friendly adJuatment of any oo•pla1nt preferred by it.• 

0111atiop of Jgrt pf iht Sub-90m1111pp. 

The work of th1• 1ub-0011111iaeion whioh was carried on 

i n a oordial spirit wa• not interrupted by objeotiona which 

the Italian and the Frenoh representati•e• ma.de 1n other 

plaoee with re1peot to 1110netary queetiona•. It terminated 

with the general cessation of aot1•1t i e• of the Oonferenoe. 
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Secretnry of State, 

Washington. 

GRAY 

London 

Dnted July 25, 1933. 

Rocd . 1 : 30 p . m. 

RUSH 164, Jul y 25, 6 p, m, Sections one nnd two . 

Foll owing i s the text of a speech which I propose 

to make at the plenary session of the Conferenco on Thurs­

day, July 27th. Since the exact t imo of delivery has not 

as . yet boen d eterm.1ned upon please make no (repeat no) 

release until receipt of Associated Press flash "Hul1 

speaking" • 

"The Conference is now ontering the recess stage. 

The progress of its work has corresponded with the diffi­

cul tios of its task, Humtm i ngonuity could scarcely have 

devised a more complete jumbl e and chaos of business and • 

gen~ral economic conditions than those facing the nations 

and t he Conference when it convened and still chal lenging 

sol ution . A multiplicity of other circumstances has further 

impeded the progress of the Conference ~uoti . a•- t l1<' i:i<SK 



': , t 

164 from London Sections ono ond two, 

of an 1nterru>.tiono1 pub11o opinion, tho mn11gno.nt 

opposition of those who bl indl y or sel fishl y oppose 

011 intornotionnl economi c cooporotion and tho engross­

ment of mnny notions with tho more or 1ess temporary 

phnsos of their domest i c programs for the omorgenoy 

trootmon t of pani c conditi ons. 

It is 1novi toble 1n the 1~8ht of those e~­

trernol y compli cotod condit ions thot the Conf orenco 

hnv1ng reached. o. few importnr.t asr oementa end con­

cl uded n thorough oppr1snl ond und~rstnnding of tho 

problems presented wou1d find it nocessnry ~or ocesa . 

Time must bo offordod for somo of those di ff1cult1oa 

to be ironed out and for tho notions further to broaden 

their oconom1c plons nnd pol i c i os so ns to coordinote 

thom on n grodunlly 1ncr ons1ng scnlo with tho pr ogram 

of 1nternationol cooporntion w hich this Conference is 

undortoking to promulgate. 

End soctions ono nnd two . 

BULL 

WSB RR 

" 
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Seoreto.ry of State 

l'/ash:tngton 

RUSH 
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., 

LONDON 

Dated July 25, 1933 

164 , Jul y 25, 6 pm. (SECTIONS THREE AJID FOUR) 

The condi.tions which defined solution by individual 

state notion and imperatively called for international treat­

ment offered the compelling reason for this conference . 

Every rational person knows that since there were interns.-

tional oauses of the depl'O'Ssion there must be international 

romeclies . 

For those either pess1mistioally or wantonly inolined 

to attempt further to handicap the oont'er·ence in its 

particular efforts to go forward is v'1:rtually to indict 

and di scredit al l forms of international cooperation how­

ever necessary to deal with international probloms which 

vitally affect tho welfare of peoples alike in overy part 

of the world. 

It is easy to say that this or that inoidont or oom­

plioation or oondi tion has causod a partial failuro of 

the conference. This has been the experionoe of past oon­

ferenoes when atr\l.ggling ago.inst many obst.acloe to solve 

complicated probloms involving human life and human welfare. 
The 
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mam 2- #164 f'rom London 

The very purpose or international cooperative effort is 

aggressively to override these and all othor 1:.~pediJ:lents 

to the fulfillment of its high mission. To 1.mpute failure 

is to impute the banltruptcy of world statesmanship in the 

race of unparallel ed and universal economic distress and 

suffering. 

Business and econom1c conditions in every part of the 

world remain dis l ocated and disorganized, At the beginning 

of the conference t he delegates had no adequate conception 

of the oomplicated condit1.0M in di stant oountrios 91.d of 

each other's varying viewpoi nts , Understanding is the 

chief basis of a l l inte:Pnational relationships; nnd its 

importance can scarcely bo overestimated. !Janifostly 

valuable seed has boon sown here already in that wo have 

oome to a deeper and moro sympathetic comprohonsion of 

our common probloma. 

Thoro aro aftor all only two ways of roaching inter­

national ae;r-oomont. Ono is by imposing ono' s will by force 

- by wo.r . Tho other is by persuasion - by conforonco. 

Evon by tho violent moans of war - which wo hD.vo all re­

nounced - no ono would oxpect agrocmont in six wooko , How 

can it then bo said that tho conforonco - this method 

which has killed no man - has already failod? Many actual 

wars of tho past grov1ing out of bitter trade controvorsies 

would have boon avortod had thoro boon moro poaco time 

oonforonces . 
My 



mam 3- #164 from London 

My judgmont 1o th.o.t just now tho 11orld1 s sto.tosmon 

co.nnot nit in oonfor onco too ofton or too l ong in oo.rnost 

o.nd po.tiont conaidoro.tion of o.11 ques t ions co.loulo.tcd to 

disturb friendly rolo.tions and cloo.r undorstandinc botwoon 

nations and i n dotorminod effect to bring about their 

fair and peaceful adjustment . 

Many of those not delegates here who criticize tho 

conferenoo for not co1ng forward more expeditiously repre­

sent tho economic leadership 1n numerous oountrios which 

has already failed in ropoatod a-t tompts s ince 1921'1 to curo 

panic ccnd1tions . This group of crit i cs inc l udes tho 

sel fish but shortsictitcd bonofioiarioa of govornncntal 

favor1tisr.i and those mock patriot s whoso constant propa­

ganda would maJco international financG and oomi:ioroo almost 

criminal. Those forces arc potent i n many parto of tho 

world today . Thoy rrl.11 bo vory slow to lower a single 

oxooss i vo trado barrier until human distress bocones un-

bearable, It rno.ttcr o not to thorn t hat thorc ought to bo 

forty billion dollars of addi tional connnor ce on t.he high 

seo.s this year thereby affordi ng empl oyment for labor and 

markets for surpluoos . 

In tho po.ct there ho.vo boon opocto.culnr re.coo by 

no.t i ono i n milito.ry o.rmrunonto. Their r11.ldost rivo.lry how­

ever oco.rooly oxcoedc in do.ni;or tho preoont mo.d ro.co bo-

twoen moot no.t1ono to promote oeonor.rl.c o.rmrunonto 11h1ch 
i!l1'11ot 

•. 
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1n1'11ct coloaaal injurico on tho ma.aaoo of pooplo ovory-

11horo. At thio m=ont tho world is 

(END SECTIOHS Tl:lllEE AllD FOUR) 

RR WSB HULL 
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164, July 25, 6 pm (SECTION FIVE) 

s t i ll engaged in wild competition in economi c armaments 

which constantl y menace both peace and commerce , 

The nations must make up t heir minds to pursue l ess 

extreme economic policies; the:; r.1r :.: t discard artificial 

expedients to protect industries that are noboriously in­

effici"nt or are not justifiable on any p1•actical economic 

or busi ness grounds, 

When some nat ions undertake to produce every commodity 

whatsoover \he cost for purposes of either peace or war 

other nations are driven to turn to the adopt i on of simil ar 

poli cies of un justifi abl e product i on with the resul t t hat 

as in the case of military armaments the economic race 

neutralizes itself to the injury of all who are engaged 

in it . 

I oppeal to this conference and through it to peoples 

everywhere to demand an end to t he ru i nous races by nations 

in either military or economic armaments , It is the duty 

of statesmanship everywhere to l ead t he world away from 

these twin evil s of this modern age, 
Much 
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Much has been said about tho ordor in which the aub­

j ecta on tho agenda should be cona1dored . I boliove tha t 

the membership or tho conference !'rankly recognizes that 

both the financial and economic difficulties as liatod in 

tho agenda must bo visualized as one unified network or 

obstructions and 1mped1l!lenta to international finance and 

commerce and attacked and deQlt with as a whole . It would 

get nowhere to lower trado barriers without development 

of stable mone tary facilities for tho movements of com­

morce nor on the other hand would commerce move with the 

aid or complete monetary stabilization if existing insur­

mountable trade obstructions still continued intact . Sub­

stwitial progress in dealing wi t h either group depends on 

corresponding action deul1ng wit h the other 

( h'ND SECTION FIVE) 

~VSB RR 

• 

• 
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Rush 164 July 251 6 p ,m. (Section six) 

Tho objoct of this Conference ia to substitute proa­

pority o.nd good wil l for panic nnd t ro.do strife, To rolo.x 

our efforts in tho faco of tho nood nnd tho duty pressing 

upon us would ohow on runoz ing ii.u~.l"'oronoo to human wolfo.ro , 

Tho avero.go citizen 1UUBt by this tii:to bo convinced tho.t 

thoso who ho.vo oppoaod sane practical intornntional econo­

mic cooporntion ho.vo proven to bo tnlao prophets , Do tho 

t hirty milliono of unomployod wo.go corners or tho mony 

m.1.llions of impovorishod fnrmors nnd produoor a of raw 

mo.torinls need o.dditionol proof of tho fo.iluro of such 

loo.dcrship? llo.y I ngo.1n remind you tho.t the domestic 

ocononcy- of moro tho.n thirty importo.nt countries is primo.rily 

dopondont upon 1ntorno.tiono.l fino.noo o.nd oolll!llerco with direct 

reporcussione upon tho ont1ro world , Tho pro.cttcr ~of o. 

too norrow policy hns chokod tho onti ro tro.do of tho world 

with diso.stroua offoots upon homo production and homo 

pri ces o.nd ma.rketa ovorywhoro, 

The procoaaea 
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Tho procossos 01' oxchnngo ond di stribution h11vo 

brokon dovm ond thoir rostorntion prosonts the reo.l world 

probl om. Diso.strous oxpor1onco tc:U:hos tho no7ossity for 

11 bro11dor economic socinl and politic11l policy. Every 

country todny should 1'irst hove 11 comprobonsive domestic 

progrnm c11l cul11tod most 01'fect1voly to de11l with tho 

existing depression. Tho United St11tos hos 111unchod 11 

construct ivo progrnm to this end, Indispons11ble and all 

important as domostic progrnmo nro thoy cannot by themselves 

rostoro business to t ho h ighost l ovol of pormanont rocovor y , 

A program of 1nternotionol coc0.<.rntion is necessary for 

purposes of 11 brond bos1s on 11!1ich t o build tho domost1c 

oconom1c structure, to give it stobil1ty and to mnko 

poss1bl o n subst11nti11lly groo.tor monsure of sound nnd l nst• 

1ng business prosperity. 

Lot mo soy with r of oronco to my own and othor 

countries otriving by ovory nvni l oblo domestic method, to 

ox t r1cnto ( end section six) 

HULL 

CSB 
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thomsol vos from panic condi t ions, that thoro is no logic 

1n tho thoory that such domestic p~licios aro i rroconciloble 

with 1ntornot1onal cooporntion , Ev.ch country undoubtodly 

should 1nvoko ovory omorgcncy ' tllot1 that would 1ncronso 

commodity prices so t hnt thoy uay gro.dually bo coordinated 

with 1ntornational oconomic action for the common vurposo 

of businoss rocovory. Tho dovolopmont of both programs can 

bo procoodod with on a substontial scole from tho outsot 

ruid to on 1ncroas1ng extent os omorgoncy treat ment of 

panic conditions d~ishos . 

In harmony with thoso viows I hnvo presonted to tho 

Contorenco a proposal for on agreomont omong tho nntions 

to roduco trado barriers gradunlly ovor n poriod of timo 

t o Jlll\ko tho unconditionnl form of tho favorod notion 

doctrine with n r onsonablo oxcoption 1n fovor of brood 

1ntornnt1onol offorts for• reduction of trodo borriors 

t ho univorsol basis of commorcial policy and to oxtond tho 

lif g of tho tariff truco to n roasonoblo period beyond tho 

finol odjourru:iont of tbo Conforonco . Thi s proposal 

off ors a 
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ot'toro " b u 11 UJ)On wblch " 'llOrld progr- might b• 

4-e••lopod dUJ'Sng tho CO\l!'•• ot tho roco•• and t h• aotttng 

ot tho Cont•r•nco .t.o t~llow. 
Tho AmoriCAft Oovorn:11ont tbor • tore bopo1 tbot •••rr 

nntion thot l!lllY not h4vo don• eo will l~un cb o t\lll 

domoat1o progro.rn o r both or-01no.ry ond oxtroord1ncr1 motbod1 

o.nd romod101 cAleulotod to raiao priooa , to 1nore~oo 

o:nploymont , nnd to improve tho buaSnoaa a1tUAt1on . 

Wo cuet all agree thct buu!.!lcao condition• 1n Z'lOlt 

countr101 oro •till at ozr no.:u· a pMlc lov• l nnd. thot thoir 

restoration 11:1,porcitivaly calls r :- ~ ;>rog:ro.o ot tund.Amont ol 

pollc1oo ond cctho<la "' C1Utl1no<! LI tho ..gon4C1 o t th11 

Contoronco . Wo know thAt thoso cond.1t1on• hovo not gr10.tl7 

1.mprovod. a.nd. that tho boa1C to&turoa or the Contoronoo 

cg ondA r...,.1n v1rtullll7 (End aoven) 

HULL 

CSB 
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untou chod a.nd \ :J"&. ·~ed. uoon . fie kro• too that the greatest 

si~l• atop the Co;itorenoe can ta\ce 1a one thot would in· 

spire eoo£1donoo; ru\d thin atop can only bo taken by a 

dotera1.nat1on or t~la Conterence re1olutel1 to go forward 

to the solution ot eaoh vital problo:n. 11atea on the agendo. 

No nation has ovor been able to live unto i tao1r and 

not b•coeo backward and decadent. l'o people in the peat 

havo long remalnod hlghl.7 civ111ztd without tho continuing 

bonotite ot the cuato~•, loarnUlg and culture ot oth~r 

pa.rte or the world and theao are onl1 within tho reach or 

trading na.tiono . 

Intornatlonal colll'ftorco eond.ucted on a fair ba111 DB 

our agenda propoaea 11 tho oreatoat peace ll&kor 1n the ox­

porlonco Ot tho human rACa . The promotion and preaorvat101 

ot th• high 1d.eala and h1gb purpo111 of oconom.1c µoaoo 

brought this groat Con.toronco to4ethor and 1ta railure 

Wl)Uld bo tho1r failuro . r'o 3ovornmonto within my timo htlv 

r~cOd a sravor oconoeaio cr111• or ccco togothor •1th o 

h1£>l-.or m1s11on . It 1t0uld t-o c.n untorg1vablo etct it they, 
through 
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thro~gh loc.al , rog1on&l., or othor eon11derat1on1, abould. 

tail to portor. thl• c;roat truat. . Th~' ahou.ld diAro,:iard 

t~• throat• or ploaa or ainor ltles a~Jtiahl1 c l1fti1ng to 

the oxo•••iv• t aritt• and othe:- !""~7.:>~·• ot tholr govt•rnr:onta . 

A r•aaonablo et.mbinot1on of chL practicable pba101 c t both 

ocrnorie nAtion~l!em and cconO!ftic 1ntornat1on&l1•m - avoid­

ing thft oxtromoo of aach - should bo our objoctivo . 

I wArtt to toko this opportunity to oxpr o11 to ~ll 

\1':10 h11vc oontributf)d t1;1 tho worl; of' thia na aoMbl:t .. t<> Ula 

Wajo1t7 tht King 1'ho gr~cioua ly opened tho Conr~r~nco , to 

tho f r imo U1ni1tor who haa 10 nbl y pro11dod ovor th1• groat 

gnthering, and to ~ other follow ~olegato1 - 1111 om d11p 

1atiaraotlon in tb• b~lptul spirit ot cooperation .tllch 

ha• roaultod troa our 

( E!ID SllCTIOI! Ela:JT) 

HULL 

.:SB 
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l•bora 110 f a.r . '1e came horo bonet by our individual prob­

lomo compollOd ~Y tho nocosaitioa ot apocial oirc~ata..ncoa 

ari11ng trom wldoly di.ttor!ng cond1t1ona ln our varlou1 

countr1e1. Wo havo come to a much clearer und.or1tand1ng 

ot each other' 1 viewpoints and 3pOclal problCI . We have 

not pera1tt~ illnodtate cona1derat1ona no s::attor how urgent 

to divert UI r-rqm tho larger purpoltl to wb1Ch WI a.re all 

comitttd. We are unitedly ro1olvod to =o•o forward to­

gether in • con=on cause . It cannot tall to bo arat1tJt_ng 

to all Who wla.h lo.sting success trom th.ta Conference that 

~roater goodwill and mutual hol p.t'ulnosa, dooper comprohon­

a1on and renewed dotorminnt ion h&\' O come from our dOl1bora­

t1one . 

Tho d~ty &nd responsibility of th• Contoronoo aro 

woll known to ua •• they aro t o ovory intolllgont citi zen 

on tho planet . I pray that each o t us a.a1 be given the 

light ol•&rly to aeo and !Ully to undor1tan4 . •• can.not 

falter . •• •111 not quit . Wa have begu.n and •• • 111 go 

on . 

( 11110 llESSAOE) 

CSB l!llLL 

, 
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REPORT BY THE BUREAU TO THE CONFERENCE 

I. PREPARATION OF Tiil! CONFERKNCI! 

I. The ......... - pudclpo...i lo the 1.o-c........-.'"' the a>nd-. ol o..ir 

-. - .. - - "tloo -- .......,,. to - the ...... - """ lnuda1 cli5cuJ:btl wbicb Me Id$ tt lor. ud mlo:J proaoc.g. lbe ,,_ft1 worfd tl'WI'". 
~uttttly thfy dec:idl!!d to rtql*C the Lttpe of Na.tim9 to ooa..,.. • W..tuy and 
~ ConfiettOCe for t.hil porpoet". tht 'ftnda b ...ttithwu to bl dnwa up by a pttSllll.Rtory 

-ol~dcajlefU. 

2. The eo.ndl ol the L..,ue ol 1'111looo, having &cidtd " iu """llna oa July 15th. 
lin2, to comply with this reque1t, tel .if, a unall Committee (Commtucie for t"'ht Orpn!Mtion 
o1 U.. Confmnce) undtr the cbalrma.lu.h p oC Sir John Simon, "''hkh wu fntiruc:ted toconsldtt 
what pn.ctkal 11tqis should be taken. 

3. M lhe resuJt of decU:lou taken at tbat wne mtttinc by tho Council of tho League of 
tf atlooa. and on October 6th, llm. by tho C.O...ndJ'• Com.m.itteoe of Orpnlsadon. the Prepara1c>ry 
Commlllloe ot £xperu wu llnall)' tet up u followt: 

(•) One AnaacW aacl o... eoonomJe cq>m from ucb of the totlowh'I countrlct : 
c..nw.y, Bd&ium. l/nhod Klft$dam. Cblna. l/ni...i Stata ol Ammc.. F ...... 

India. Italy """ I•i-. 
(ti SO. upens 1ppoin1ocl b)' the Cooodl ol the 1-ol Nauona. ........ to tlte 

liollowq mtka: : 
For fuw:dal ~- Poaud. Sw,1zerbad. F"mlaftd ; 
For cooaoa11c cpc:lbOlll : ~. Runpry. """ti• Rll'pUblte. 

(l) Two uptr1I appot.nted by tbc: Buk for lnt:cm2tion11 Seultmcntt. 
(J) One ~ reprekntinc lht Rapporteur oa ~ questlont to tbe CouMit of 

I.be Ln.gue o/ Nations (Norvr-ay). 
In addition. an invitation 10 ta.ke part ln the work of the 'Preparatory Comml11aon was 

l11utd to the ln ttmitlonn.1 LAbour Ollioe, wbkb • ppointcd th"* dtltptot, and to tbt 
fntt nlAdonal Institute of Agrieultuftl, whlcb 11ppolnted one. 

TI>e participation of the United Stakt of Amt'rica wu thie OUtOC'llne of a comtpondence 
between the Goo.:'ttftmttlt of t he Unllcd Klnte!om a.nd tbe eo .. 'UNflt:nt of the United States. 
ln whkb It wu stipulated that ~ntioat. Tnttt-co .. 'ttMlttlti.l dt:btJ: •nd 1peci.6c t1.ri.ff ntet 
(u diftintt from autc.m. policy) mould be excluded from the precramme, whtritu the probk-m 
of lit\'tl' wouJd be iPdWed anlOl\C the monetary quest.ions. 

4 Tbe ~ Commlllioe of E.xpr.ru md kc lhe 6tM ume •t Gcoc"" frcm Ottobct" 
3b< <o No.....i... ;u.; l!ll2. - tloo diolnnanohlp ol Dr. L J A. T"I'. Pnoidau ol tlte 
Nt:llwr...a Bink and ~tatt..._ of tbt Duk b- lntematicml Sttdtm.at:L It mrt lor 
ttwttCIOndtimtat diitbtgilm.IQlolJuu.ry, ltnJ. Jaf'mdmp.tmboditdtna On.ft A.Motaud 
~ •bich was to arw • the _.. for the: work of ta Confcm'ICf. were aibmiutd oa. 
Jt.01W')' 19th to W Cha.itman of the Commhtee of Orga.aisuion ud b'wuded a fe• cbys 
latu in t.Nt for.m to the Sta to lnvlttd to the Confer~ 

II. INAUGURATION OF Ti lg WORK OF THE CONF€RENCI; 

S. 111$ Majesty the King opcniod the wQflc of the Conference •t •n i.n4ufUl'l.l meeting ht ld 
on jWMi 12th, 1~. a t 3 p.m. 

Tht Right Hoooun.ble Ram~ y MkOonUd anum(l(i the Prtsidmcy, in acoonb.nu with a 
MOlutJon ttque:sting him to do IO whkb tM Council of the Leacue of Natlont adoi~ted •1 itJ 

- oo Janouy 2Sth. 1933 
SU:ty«W!D St&U:S ftft invittd to take pan in the ...ti: ol the C.OC.fitfttlCC: Sdty-foor 

complied with the inritadon and Rill ~tath't:S. la. addmoo the folJowlns an t.abng 
part .. its ...t 1D &Dad~~,~ the £conomic Committtt. tM F"~ Conm:uttec-. 
tM ()rpniNtim for Commumcauont aad T.-..ri ol the Leap Gt Natiom, tht 111.tnn&tiOllll 
Labour Ofic:it, tbt latttriat.....t l.c11ute of Agricul.twe aod the But fol' h1woa.tima&I 
Scttkmtn11. 

111. TARIFF TRUCE 

8, Somt ...,'ttks tul:ier the Unittd Statet Ciovt:mmmt, at a ll'l<ltti:n.s of the Committee of 
Qraanllltt ion, had takt.n the initiative oi Pt'01)Clllini the institution of a tartff tNCe for lhe 
Pti1od of t.hc Conference. Al the dmo at whkh the Conr.ettnef: btgin it• work, fou1tttn St•tct 
had, 1ub)«t to vvious re11ervalkw, acceded to that meuure. lhereb)' 1.grttlr141 th.at the)' 
would not before June 12th. nor during the prO«!Cd.inp of the Confe.rtnee, adopt t..n)' l'ltW 

•• 



- ~ -m.uun:. whkh mlcht incttue tbc llW))' difticult* now advetttly alrectinc l.ntematlofta_I tndc, wbjecl to a rlcht to .tt.bdtaw from lhif ~I'll alttr '&:!al= OD 061 month'• prma. notla. Fort,...vc:o SU.• aftlrwuW MIOIOod. t0 tbs ll'IK:lt, a totA1 of tbt)"­- s..-. _ ... -"1 to ....... ~ .. the b'ldo of the-"'· 

IV. WORK OP THE CONFE!UlNCE 
7. At tM 6nt -i.e. the Rigl>1 - -1 VtcO...•ld m -=lo& tllo ... _,, ol the Canko...,., °"'lined the l(nera1 plan of the Conr...-'t - k on Ibo bub of tba An.notated Aftmb drawn up by lhe PrtparatOtf CommlNloa of £xpcrta. 
Ws Ea"llaxy II P H- .W.,. kw ildP=· wu appoiDwd V'.,..Praidmt by lhe c.m..-. 
The Bu"'au of tho Conffflnc:e WU It.I llp and WU «Knpoied Ot fC:pttten~th'Ct of the foUowlng c:ounttb: Arpntb'le Republlc, tbl Unil«l Kingdom, Canad&. ChiAa, c..choelovalda, p,._, C..-..y, llUC>'Y, IW,,. Ja- ll<xlco, Ntlhetlamh. Spala, - U .... ., - SodaHot lUptobloco. u.lttd su. ..... America. 
S. Afltr tevt:ll pk1wy mt'Ctl~ the genena.l dllcusslonl dcetd on June 15th. The l't'pretcntadvn of tblrtY"four Su.ta a.poll•. c~ t.bc views ol tbdt eountry regudulc che p:obltmt wbicb ..._ c:..&rmc. •u caW upon to~ 
9. Jn Ofder to f1Ut1Uc • method of work tn OOl\leloaoco with the " •.!!fictdons of \he J~puatory Commi.Jllk,n ol Expvu, the Conlt:ll':DCI 1et up two ma.in Corn.m.issionl, on NC.b ol whkb ell the Na.tioftl wttt ~ : 

Mf/flfll/Mry •* Fitv...u.l W-1t11•1no- : 
Prtlidcnt: The Honourable J1me-s M. Cox (Unhtd StAtot of Amtrica) : Vb· Proidcnts : H E. M. G Jung (Italy); Or Victor Klenb6clt (l\'11bla); tb.pporldr: H.E. II. Gtcwpl - (F..._). 

~c ... ~· 
Presidtnt : H.E. 1al H. CollJn (Netherland•) : Vke·Preddtnll: W. C. V. I{....,._. ((.....,..y): ILE. "' ,,,..,., ... !It<•... ~·llm Rtpu!U;); Ra-. n.. R.,.I u_...bl< w.i ... -· (\iDiwd K1ogdom). 

10. Afltr &dopllof fi l ha 6nt moctin.g, on June 16th, a JlfOJl'Mlme of "-"'Ol'k, the Yon<!Wy and f'inmdaJ Cont.m.llPon let up two Sut>-Comm.iselbu : 
_ _ (•) Oat: to ODIUMkt .. I• ...... N"'wd •/ Fi•MMI R._Mrwt.,_, .. witll tbt ~ 1titm1 GO IU agmd.I 

Credit .PoJi.cy ; 
Price Lewi.I ; 
UmiUtiOO O( J.lootlaty Flm('tU&hO:c• : 
~CanU'OI ; 
lndt.btedn• , 
lhsumptlon of lntC'rnatioo.al Lendul.g. 

(6) n. other to CObSidcr •• P.,....*"1 N..-.wA for IM ~Ut__..i f'/ •• 11'~ ,,...,.....,., JI~ s~··, ,.,..tb tht foDowu1.a ittm• on lt.S a,gctid- : PunctionJ of Cen11'1 Banb : 
Co-<lnhnatlon tif tbdt Polidd ; 
lloottuy R--
Sihtt. 

\VbttU!vtr lhe need became •Pl)drtnt, ca,cb of lhete two Sub-Cocrutalteloru appolnted .smaJJ sub-comm.ittctt co study tpegal ptoblam or mdea.vour tohannon* divupnt opco.iou witi. a ~ to fn.llWI( dnft rtlOliwmu to bl' tubmatud 10 It. 
11 . llMI Roonomic Commi.lon dhidcd UJ) il.1 pnlfrramme of work u followt : (•) c ... .....w />Oli<y: 
~um to normal coadaUons ol tnde~ 
~"'C abohtlOl:I of tnde rutnc:ticms and f«eigu ucha.np control: Tarit'I' ~ treaty policy, including the ~ffle c f the 1tW»t•favourt!d·natloa da11te. {b) CH•-Jiutiott o/ p"1dwt~ •Ni """'U/.i"f • \\'Mat aad othtt food6usflt (Ju,pr, wmt. cioaee. •"'-); raw mat«ri&lt (ooat. tambtt, tt.c:..) ~ 
industrial and a.gt'leulturtJ figtttnM!nll. etc. 

(c) ;\/u.1tuulll4utU11 c~ .... ltllia•JfJ twoJt~iofu: V&rioot _......, wltt U.. ~ ol ind"1<t pt0C'"'ml-: librb of~: 
Vet<tbwy and ploj'tO"p&thologje&l ql>Uriona. 

(d) D1',,u •NI (Mil'ld •NbtUtM (•~t«YUY V-i#''¥ 111bsW.U). (•)--



. 

-·-Sob-C.ommt.ions 'ftnt ttt up ln CO\lrtc for the 1-tudy of tbe 'lero• of th.ls prograrnrrliC, u 
~ u a nu.mbtT ol ~ Sub--CommiltttS.. Plualltl with lht work of the organs of the C:On· 
fcrmce ~odatkml ftre anitd on bttv.·een eowu.riet ptoduclng wheat on a llrp Je&lo and 
ultimat.e_Jy e.-tcnck<d to importini O)\IJ'lt.rie&. Slrolla.rly, certalo priV1le i.nt«"'rnitionaJ orpnila• 
tkmt trcattd for the It ud y of tho production and marketing of ct.rtaio products and n. w matuia.b 
were asked to co-ope ... te with the oompetcat organs ol lbc! Confctt:nU. 

12. Oa the wboi. flie&d of work. tho c;ommon aim of all dcltptlon.s wu to find solution• 
of the problems which v.·ould comtitutc the. Nab of Unmv.tiona.l convmtiocls and agrtitmtnt.. 
Wbtn the ina,Jor laua before the Con(monoe weni a pprOCLChied in t bEs tplrit, the negotlatloos 
n.p_ldly ft'VCUcd t.ht:lr dole. fnt.erdtpmdenoe. A U:mpon.ry lltldc111ta-ndln~ during the ptetent 
period of uncutainty regarding e.a:hartge tarlOI wu found to be tn ~bill condition ror the 
C<latinuanoe of the di5¢uM:ion of the, fuU prcgn.mme of lhe Con.ftrtnai by all the cklitgatiora.. 
In I.he absence .of tuch a.n \lndcntandiog at the moment, it wu TtCOgllisai as desinble lO r«OO· 

sidtt the progn.mme of "''Ork with a view to sdtcting those qutsl.lons on 'l'.'hlch d.lscu.nions 
might n'IOll uaiefully proceed, and lO ddtrring for lhe time bti"4. thoee which coukl tlOt be 
tolved until a iveater degtte of 11'10r'1el1U)' ttability had beetl. ICC\lr«I. The 81,1.retu.i 1)«:on:Uns·1y 
requested the Commltua to 1tudy thcl.r llg'Cnda with thil object in view. 

13. On the proposals of the rwo 11'1Aln c.o.tarnbskn.u of lhe Conference, it wu dcddc<I, on 
July 6th a.od 1 lth, lhAl tho c>r-gaos ~tkmed below tbouJd procttd wilh the following wor~ ; 

(l) MoMl/uy and F1'rNJmial ComMini<m : 
(•} Sub-Cornnlh$ien l (TmroediMe Meuurcs), to procml in the fin-t lnstaooe to the 

discussion of the $1.lbject of indebtedness. 
{b} Sub-Comrnit.slon JI (Pt:nNnl'llt l.lcaauns). to take up lht ftj!Jlution already 

adopted by Its SulrCommilltta on the oo-operation of Central Banks and on the m:ation 
of Cent~i.b.nb in a!rtain countries where they do not as yet exist, and to pursue thl'OU~h 
tU Sub-Committees lhe enmina.don of the ques.don of sil\'tt and lltly other subject on 1tt 
agc:nda whicli rnig:ht by E;C"l'Ora.I .igretment be <»n$1derod S\li111.blc for di5CUssiOtl. 
(2) E«1ff<mo·, Commisrion : 

The foltow>in& Commlulont to continl.tc their work : 
(•) The Sub-Commbision on Co-ordination of Prot«:tion and J.la.rketing llnd lb 

various S-1b-Committees {wheat, supr, winc, iimbe:r, c:oaJ. etc.); 
(b) The Sub-Commbsion on lndi~t Protec:tfonkm, 

\Vith regard to lhe Sub-C.otnmissio.n on Cornmen::fo.I Policy a.nd the Sub-Commission on 
Subddlcs, it w Q decided ~t report• ahould be prcpartd lbowing the diffcrcnt viewJ which bad 
emerg«l during the di.!cu.ssiotu, and establishing the position from whkh future work should 
prooccd. 

14, The reports ttlating to the above \\Wk are n.onexed hereto. They will be- !lubmitted 
to the Conf~ by I.he ra1>porteul"$ on 6n:1.t1cl.1l a.nd economic que$tl6ns. 

The ground Ms to a. ~'O extet\t been cleared llnd the way prepared for further construc.tive 
action. TI1eSie documents dearly show the importance of the cf~oot 1o1o-h.ich b.a\'C taken 
place and the initial results obtained, Certain or tbc:&e rtSUJts have been iooorpo.ratcd in the 
form of unanimous rcsoludoos which should constitute the basis of t.M final eon~ntion and 
~mmendatioos oJ the Conference.. 

It should be polnud out that wbea..t was not dealt with officlally. Proau.cted discusdons. 
however, took pln.C't first betwten the expotling countries and then bctv.'etn thote Cll)'t1ntries 
and the Jrnpo.ilncr countries a.nd it is hoped th.;t.t thC!Je w nvtr1:lliont m~y before Jong lead to 
ooncrete agreement.. 

• 
V. ARRANGEMENTS FOR THE l'lTrURE OF THI! CONl'ERE!<CE 

"l'he Conf('ttnce is r«0mmcndcd to entrust to ita Bu.rea.u the taak of org.,t.r1Wng lbe work 
to be carried out by the CommiUtt:t in preparation for the resumption of the pknary mtttings 
or the Conrtn'!noe 11.nd its llUl.in ComminioM. 

For this purpoie LI~ Bu.roau reeommends the lldopdon of the following tt!IOlution: 
Tbe C.on!crcnee, 
Etnpv.i."'Cl"ll the Pre&Jden1, Vico-Preeidcmt and Burcnu : 

(1) To hlke whatever action they rn:i.y '°113ider likely to promote lt.i suOOCM, 
whether by the convocation of any committee 1et up by the ConJcrmce or of 
represtntati\•cs of State!I esptcially concerned in' any pvticular probf.cm or by lhe 
rtf~ 10 uperts for study of any special question ; 

(2) To dttcrmi:ne- the date of the ~blin1: of the Couference. 

.. 
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-·-
I. REPORT BY H.E. M. GEORGES BONNET (Fu•a) 

I. Tho 11......,. aod fio&ocJol C.mleefon ~ -~ ... U.. ~y ol <;ovtrw 
C4l.., J- llkb. It docidod at llO .,., mooU., t<> adopt \he Dnlt A-\a<I ~ drawo 
.. p by the Prcpan.lOfY (twmhe1or oi Eapuu u tbe baM ol its pqc1amm• 

With • view to f)'lell'Udc 1tudy oC ha~· the Co · ' "' 4ivldtd Into two. Sob-

e--.. Tbc 6nl oo " lllUNdla .. ~ !or Finoodal --··. with 
11.11. 11.. G, Jame u -~ w u. ......., ..i.jocu .. n...,....: 

Cremtl'Olity; 
Plb~: 
Umkatloa of~ .............. 
~t..i: 

Re&_.... of ··-•looal IAftd1or 
The ~ Su.J>.Cornrnill&on on •• Pcrmlll.'lcnt Measures for the. Rbfit•blkhmtJU oJ u 

Jo.ternatlooal Monetary Standard", whh Dr. Kkn~lc a.t President, WlH ~rged ""th the 
atqdy of lhe (oUowing polnu : 

F'uo«lonl of Ce:ntral Banb: 
Co-ordination of tbtlt Polldel : 
Silvor: 
Gold Exdwlge Stan<brd aod othtt ltl'Ut o! _..,.hloc Gold; 
l>lauibutioft of K-.ry ~ 

A.II the coanuies repraeawd at tht CookrcDCe "'tit entitled to ub pvt iii the wart of 
tlM t-o ~. and ~u.ti._ ot t.bc YmhCial C.Ommiuee ot 1i. 1..-pe. ol 
N-atJom ud the Presldi!et of tbe .8uk b laU'.l'UbOO&l Settlemenu W'ltte -...0 .. wed to ............ 

Flvthtt.-" of the.,.. Sal>c..Nn-. .. .-..i tbc at..iy of _ala opodal ~ 
and the dtl.wing ap of dnft reeohationt \0 amaII aub-<munitted u cimuntw.c. rtoq,Wnc$. 

2. A amnbtr of mectinp were devoted by ~ of the Sul>-Comm.illioot to a deblled 
txchat14"' of views oa \be gtnt...J upec" of thAI qul!tdoos forming tbdr progn.mme uoutl.mcd 
above. Thi!! initial work brought to light lhe lnteN1epende:nce of the malor'hy of the prob­
~ lnV91ved, and the nect:Mity tor l\nt tcttling certain ful\dam~taJ qUC11tlon1 whkh might 
si-ve lhe ~y to tbe agroementa whkh It wu the ru~tion oft~ Sub-Comm'-'on!J to teielc.. ! t 
wu, howevu. a.greed 1.f1er • full cxchance of v~ws that IOlutkmt of tbeM rundl.l'l'ltnta.l l)l'Oo 
bkms on u iatema.tional bub Wt1'0 for the morntnl lmposisaOle. and that tn th .. dtcwtat&nCcl 

h wu bette!r to pos.tpcne their ditcuMJoo. The Su.b-Commissiom acoording1y dtdded to c:on· 
cent.rate cm tbole peiirtts the dilcwil&on o1 wbicb wu ':::l/.:, )eaJj to immedlat~ rtt-ult:t. a.od in 
~t •it.b tbe Bw-cau of the ConfitrttlCl8 tbty their pracrunmt aocordhlgly. 

3. Lo tbtee ~~ th8y ~ tM nMlta which yoa will hd embodied in tbe:. 
it.,,..,. they ha'~ pRp&red- 1i.- it.,,..,. ba,. bom odop<cd by tho K-.ry a.d FUwOI 
CW ' ' ud I. ie my tura. i.,. U.. laonottr to tobmit them to 1'0ll lor fO'll' apprvnl 
, ... _laod7). 

4, 1"be Sub-<:ommmion I uDlnll'DOOlly adopud I.be tut o( a MOfutioa re&alias (o U,.. 
diebtedneo nbm.:itttd to it by tbe Draftlnc Comn:dttCIC- 9Ct up foe the purpoee. Thi adoption 
of lhU tt90lution wis tQCOmp&nied by lntttp"da.tlw t:Xplamtiorts ft0m the ~dons of lbe 
ArJ'Online ~blie Md the Dornlnbn Jlepublk. 

ne Sub-Commission J brlngt llt ~.rt to a c.1~ with l~C l'tlLletnent ~\ t~e dlK\'*fl 
of the otllct •ubjects on the Atenda dJd ®t procttd fl\f t"nougb to do nW>rt Wn oullW.. tf\• 
main problems to be 90lvtd. il 11.dda thlt it Will, however. be prepa.rtod to r11um• h1 tuk at 
a b.ter 1ta.ge. 

5. The ~ II unaol-y adop<..S tho lollowift4 fiyt -lutlons : 
(• ) A meilutioa relatltc to lht return to mooetuy .tabili11. tht "4oPtJon of ~ u 

U. bi.temAtioaal mcme&&I')'~ lttOM for IDOntWy reqw.mnmt.t.tDd \lMkpJOO\'tl" 
., C..tnl 8&nb. 

Tbc BodpdaA &llprioo mod< a ,....doo with ,......i to thio ,_,..._ 

i.l A ...olation rd>t .. t<> OM <n<dao ol Ccnlnl &Db. 
(c) A ~tioft. ftlatinc to tbe Miid f« dole a.ad ((lfttitiooDI ~cion betWMa 

C.01"1 - aod 10 the pol1 whlch mfcht be pil.yod by tM Bat1l< !O< 1"tqtlooal 
Set~ts ic this COQDC("1$0d, 

(') A tetalutioft nlatin& to tht adaptation of the Cailual 8Ulu of citrtat• apicultunl 
countncs to tho tPe¢1a1 economk oond.itiona of thOMI oouritrte.. 

11'41 YllfO'bv dt.qatlon enteM a rOMr..,..tioG to this rftOl~tl{>fJ. 
(•) ~ ,...,1,...,. rtla!iq lo IJI ... , 0.. tdOfd .. oh •IJld>"" ""'-pa~lool by Upl&Jl&· 

llom from tbe Mexk:a.n ddecatlon and •• i.M.terpr.catWn 'oy thl irt.U 411cltltHl· 

ca. •,...> •• I 
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I APPDDO: Z 

lll'ORT OF SIJB.OOIUllSS!OS 11 : PEIUIANE.!>I lll!ASURES FOR THE 

R.£..ESTAllLISHllENT OF A.'I L'ITERl'AT!OSAL llONETARY STANDARD 

Cha.ltman: Or. V. KJ••IOCC (Av.a:t.ria) 

I. On juae 19th.. the Monetary a.od Finand&l Conunlssioft deddcd to divide its work 

bttwu:a \'WO Svb.Comrri I Sub-Commitsioa n. with wbkb thlt ~ dealt. WU te:l up 

"° comider' Pwmaneat llCIMIWt:S for the Re-a.tabliabmmt d u lntaudoMl Monetary 

St&ndard. The~ ptOpOlcd, for the Sub-Comm· ' n was : 

n& Func:Uou or Ctntzal &nb; 
Tbo Co-ordlnadoo of their PoUcld : 
Kooewy .Relen'n; 
Sil...... 

2. AD the ddeptiool at the Confauce were lDvlted to ~ rtpmcctAthw to the So~ 

CocnmiMk>:n. The repttttntatlva of the Ftnanci&J Com.mittcoe of the League of Nadooa dd 

the Pruidmt of the Bank tor lntetnationa.l SertJmit-oll were alto invited to CCKtJ>erate in lu 

wwk. 
Dr. V. KltohOck (Amtria) wu appOlolOd Pr<olcko1 ol the S.b.the • 1 .. 

' 
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' .tr"' am~- 19th) Ille S..i..c.mmbolmi too~ u tho -ot lu dbouNlont 
i dM -tloli' ~tii by tho V'nlted Sta,.. ddq&UOft {docum<nt C...f. Jl.E./C.Jl.F. 6), 
CM-port of a wbodttod bf tltoSwiMdel<ntloll toS..b-Gommlllloo I {document 
eo..t. 11.Lf().'l/..t . , ...i the- part of propmab oubmllled by tho Roomanlu ddqatlon 
oa bthall n1 the~· Latvian, Poll>h, Rounwdaft, c .. <110110.U ud YueoaJa•ct.Jegstlooo 
(doe cot Cccl. M &JC.M f . 4). h wu dcdded to 1e:t up two Sub-Commhtoee. oao to da.I 
widl * cpMtdoio ol lil"'fr ud IM MCiOad to deal with the t.cbatcal moaeta.ry problem cm­
_... w\111..,. _...,. ol t.bo JOld - · S....tOO' Pit-. pr..idod .- tho,.,_,""' 
Dt. ~ ud ta W. .. --. Mr.~ O\u ti. latt«. 

4. At its w...d -dac • Jw 20t!a. the Sul><A= 'd "" ' c t1)' ~ tbt: 
lnllowiftc - (-t Coat JIL/CJU'.9): 

I. ~) n.t It it In the lnierats of. all O!IDCtftMld that •tability ta the i.ntanational 
monetary 6'ld ti. atta.lnod u qtdekly u practical* ; 

(I) "thlt gold abouJd be ......-tabli9hcid N the intematJona.l ~of ~e "-..lvct.. 
.. time and part t y' ht.Ing fOr eac.11 cou11 try to detamine. 

5. After prlvatcd*'i.MoN •lid con~trtatlon. among the dtltettJont ptl!Wlrily cooce:m«I, 
tM Suf>..Cotruni!ekm, on July 20th, on the reoommmdatlon ol the Sub-Committee on Sih'tt, 
unanimomly adoptod the followlnc dt1.ft ttSOfutioa wbl~ WM buod o.n a draft subMltted by 
the l/nltod s ..... dtkptlon : 

Be It raolv!d to r.comtntad to all the Govmunt:Au Partid to this Confttt:IX'le: 
V . .. ) That u air-ncnt lie tought bttwttn lbt chit.I .U\"11' prodlKUll countries arid 

thole oow;.trill wt.kl. an t.brt la.rpft boldtts or men of ailWf', w1tb a Ww co midpthic 
tb:tm.tiomin th9 pnc11 ol aJwt: and thac the othtroaUOO. oot pattlet totudl: ~t 
Mcdd ttfra1n rroi:n IDelMIOn:t whkb could •ppRCiabiy ditc1 u.. alwr mu-kd ; 

(i) Tbl.t Go'wwntt part* to thil. Gomereac:e lhlJJ rdra.in from new lqi:slltfve 
- .. - -.Ill la ..... f"'111er d<buemenl ol lhelr _, ....... below. -
of 800/1000. 

(c-) That they lha1J 1ubllJtule lik'Cf cofns for low val~ pept.rcurrtney in t0 i&r-u lhe 
IN~ and local conditlono or each COUAl'J' will pmalt : 

. (d) That all of tbe provWon1 of thjj R.esolutJon arc aubjeet co the loUowing except.ions 
and lfmitatlont : 

TM ffilUlrtmcntt of such provlsiontaba.U l•pse on April l•t, 1934. i! the ~t 
N!COmme:ndcd In ~ph (11) docs not come Lato force by th;at dAte, and i.n no cue 
e.h;i.11 extmd beyond January he, 1938 : 

Govm:lmmu may t•ke &nf action relative to llw:lr aDvtt ~ tba:t they may 
dean .._,,. tq -· the ~bt 00' dootNCtiao of their Iii-coinage by ...... of a rile in tAe bllllloa ptb of tbc: lilvu c:ocuait of their coin abow the nom&W or parity 
\'alue ol lllth atwu coia. 

8. The SoM:oaunJt,.. oo T«hokal JlooeWy ~ bcpA lu wu1r On J""" 21st. 
will> a mmldofttloo ol --pi.__, Wdog •tho bub ol lu - da­
(t). (~ and (<) ol tho .i..lt .....iuuoo l":"""toc! by the Unit.CS StAtet ~tioo {document 

. Cont lil.E,JCJl.F .5). Mr Fruer. Pr.&ldetlt ol the &n.t for l.nlt:mation&I Settlement.a. was 
1ppointcd rappcrteur, 

7. At the founb meetll\g ol the Sub-Com.mitsion hdd on June 28th, Lhe loUowing 11:9oludons 
... ,. pr.,.ntcd (docu"'<nt Cont, M.E.JC.M.F.19 (I)) : 

l (c:) That u.nder modem condhloru moneta.ry gold is requfred not foe iiuema.I circ:uJa. 
fiQQ bdl asa fffietve~t Ctntra.l Bank lia.bilitiela.nd priiruirUy to meet c•tc.nWdenu.ads 
fOr (lii~t.I catiled 10me disequilibrium on the lohf.cn account. It ii comeqUeQUy 
wxfufn.ble to put coW or eoJd certi6eate1 mto intt:roal clmalat.lon 
~ That la onkr tq lmpnwa the -kla& ol a futun JOld llUndanl .,...,., duticity 

.i...J.l be IP- tc><:.o...i But 1tp1...., pni.im.. : 1or .... ._.1o .. rv .. U..systan 
of puceO~ cOl4 c6vtr It •Plilid a minimum ratio of oot mon thu 1wmty-ft.w per oeoL 
thoWd be ' W M tuadtn1 ; lfmill.t ebJtlcity abouM be achlewd b)' a:pprOpria.tt 
mc:uurtS wbm: other 'l:'lt~ m applied. However, ndl ~ ••t oot be t:Ute 
u an ueu1t for uduly bCiklinc up Ii larger supmt:roctutt ol oow Mid cndhs : in otbtr 
- tho dfm ol thio .....iuu.n lhould be w ...,,_ the "" ._.. or C...traJ &i>b 
ud O...by '4 ........,_ th<lt poaltioo. 
Thclc. ~utions were unt.nlmcn.isly adopted by the Sub-Ccmm'-ion with lfl a.rn~nt 
~ by the l!tl1t1111 #llcttldll tblt Ibo wotd "minimum •• >houl4 ba !nO<rted before 
'ratio'' in drift rtiOihitJ6l'I {-!): • . 'f'h6 ! ·dJ&i.tii.t' Cie)e~tlos\ wbUc aooepttn« th.a draft molutiol'I 

(c:) made the reiiefV1ll6c\ ltiat ll\ pt~nt condftiO~ IU 06vt.nl..lnblt wtt unable to Wt itt Ceti.tra.I 
Bank~• ,gold r~'.~ to mtot the dlte<iuUibrlum on tM fordgn account because 1ue.b a 1tep 

would pnive ~ pt<JUdleW to pubuo MAM<nce lft tho DOif dmlatlooi. 

·. 
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n. Ger... d I pcW t.'fiac ..,...S io 1wrt t.bt WOid '' t•porwy '' Wen ,. 6-­

equilibrimn " la dnlt -.1oo (I), ia onler to-it doo< \lat llio-clld oot ,._, 

tho wo of C.01rtJ Bonk sold - 10 - 1 -t d>Mquilibrlum In tb< i.ia- ol 

S-)'IDolQU. witbclrtw ill propQMJ •poa lht R.tppo,wv.r u~ that lbe ttlllOlutJo0 did not 

-.. \M.t Caual 8&nb o) ~ .tlh & .......... dc6c:it U1 tWf balaM:if ol &COOUDll 

- .......... ~oltbewbolo"'thasoldlatholr-u
dlO~Oe 

inttr'MJ QOte ci:rtulatJOO. 

&. Tho Sol>Gommitt• oa Tochnlcal Mooetary - """"""1 comidetadoo of tho 

.-..... •-ollts ......... 1-28th.-.. wlllt --- Ceotre.l &nb. 

lo dU cmnocdoa i t took i:ato CICOlidcntion • prvpcm1 by tlaie R'"""'*' dd gatfol OODCU1Wll 

tho adaptation of lbe Cttltral BMW of agricWtural oountri11 to tbs 1ptdal coadidoot of tboee 

oouotri• ,.,...,_.,Cool. M E.JC.lf.F.18). 

9. 0. Jaly llllt, tho llura• ol tba Cc<.lol- ~!•:.....ivtloa .U.-

'Tbe Monreta.ry a-5 FtnaacW Su~ JI abot1ld tab ap tbt ~ 

al,..Sy adopted by Ht Sub-Committees, on Ctntrtl &nklng co-o,ptration and on t~ 

cr.tioG ot Central &nu in ocrttJ.o 00W1triol wb(re they do ftOt now uilc, and ahwld 

pw'llUlt. lluwp its SwYommitt ... tbt rnmimticm ol tM queldoa of til'w uid t.Df 

other wbj<a on fu "(aida w!>kh may by ,.....i _.... be OOOlidtnd ltllt&llic lo< -· 10. ln punu.noe of tbt Bureau'• f'OIOlut..106., tbe Su~ met on July 14th, and 

""'"' •Y odop<ed tbe tlno lollawimg 1-lioao ~ Coal. II 8.,C M F.20, 
21(1), Tl): 

11. The Conference com:lden It to be t!MMltial, in ocder to provide an lntf'malional 

~ tW'Khrd with tbt necesary meeha.nitm for satisf:aotory workh1g. Wt indtpendwt 

t.tnJ &Ab. WJth the r.quiaitc ~and froc:dom 10 CWT)' 00-t IA apptopria~ CUfftDC)' 

and c:ndit policy, sboaW ~ c:nat«I in such~ couo\rial u tavc POt &t pl'CMlll u 

.,jequ:ue Gmtril Bank~ insti1ution. 

Ill. The Conference ..tsb to ~ffirm the declan.dOM of pnvioos conltreoce& with 

Alpl'd. to the &n*{ utility of dOle ud COIUiDli)OUI ~ bet'wieeft C..trt.l r&nb.. 

Tbt Bl.ct for latmubDDal Setti.mirau aboWcl p.y u ~ 11np0rtut pan DOC 

only by improving eontKt. but alto u an U..trumtt1t &or cominoa aclioo. 

1V. The Sub-Comm.ltt~ bu ta ken note of the suggcitlloos of lbe ltowna.nlul dtlqatio11 

with• v;e. to toc:uMc tbt '6Aptadon of the <:totnJ BaAkJ of eertain ~tunl CIQIO:Otn. 

to the .pedal flC'ODOmk cooditiocit of tt.c eowunes ead of the VICWS u,.._.t in the 

dllCWISion thereof. 11\e Sub-C.ommiuee fet.11 that tbs local amdldom i.o -.ch coueuy 

will to a Vtr)' lafgc extent (lctttmlno the soludoru to be adopt((!. in,thla matter Mid au,ggt.iata 

thll U ~'f eowttrlel dtllrc .<!vb on thete q!M!lltlcu in ~of their lechnJca.1 d'wac.tcr 

they migbt &Pf'Ol'Cl"ld1 be - by the .,_...,., _.....,._ tpOCW!y 

comptten to advise oa tlliete mau ..._ 

11)0 Yug<>Uav delegation 1nade: a dedar'l.tion a.ccepttng l'.aOlutlon IV. at theta.me drnt 

a.tat[Qc that the kgaJ minlml.Ull CO\'cr shoWd not be diminished btJow the pm:mtace 

.............se by .... S.-b.Conm- la ....00.doa 1 1'). 

11 . The Sub-Cocrunl<>lon held 1,. fmal """dlll oo Mo0<wy ,J>.obi.m. an July all!>. 

Tho lollowing nooludon (documcn• Cool. M. €./C.lil'.23) wu o»mn1u1~ .. '"' 10 it: 

Tho S.J>.Ccmmht« •PP"""" the """""" .... _, ol ~ pclndpleo ol,C..tnl 

&nks morw.tary policy wfUcb WU laid bt:lon iL 

( I) The proper t-uftCtloni~ oftht gold standanJ ~uiru ln the fint p1aoc: tbs 

.<!option by .ea.ch lnd.lvid1.1aJ ctntnl Bank of ._policy desi.iocd to mai!lt&ln a funda· 

maul equilibrium io the baJuct of i-)'ftlitGu ol lu Cowauy. Gokl moYemtnts • •hleh 

rdect a lad: of soch u ~ml&brium comtitute ~fen u -..b&I tactor ia dett:f'o 

mlninc Cc.ntnal Bank policy. 
(2) Gold n'IO\'tmtots to f•r u tJw.oy -.in to bo or a mor• pmnane:nt cbanctt.r 

alloold -...Dy oot bo prev<•led lrom making their lnllueooo ft h bolh In tbe COW>tty 

looioc Pd ud iD .......... uy .-..., lold-
{:J} WhDe gold •hoold be allowtd frtely to tow out ol ud mto the COW1trif!t 

O>ncemed, Ccntnl ll3nb sbo,1Jd s,.lway1 be prepared to buy gold at a publicly a.n· 

,_..,,.i lbod prioe -- m their a m-..c:y, ud 10 ..U gold at • P"blidy 

·-6.ud prict. --.. tllcv currmcy. Ibo ......... loUt - .....,,. 

""" -" sold polnu. 
(4) Cen1raJ &nkt abould obWn from their marltett lhe: ful.Lelt pollliblc lnfonu­

tion ooocemJac the dt:mancb lhat mictn bt made upon thdr l'Wrvet. 

(5) ~as alnody staud .mer (I) tho P"'J"' IW><tioaJns ol the sold •Wid&rd 

nqclm ID tbe 6nt pllce the adoptloe by -i. Uodl"6ual C..tl'll e.Jik "' a policy 

designed to malnt11.in a tundarnmt&l «t"'llibrium ln the bl.Jue. ol payments ot lu 
•• 
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I. REPORT BY THE RIGHT HONOURABLE WALTER RUNCllllAN 

(UNITED KINGDOIC) 

n.. -" ol tbo "'--CommWoo o.- wlch a ....,.a dloc""""' w1llcb ..-lo<l 
the ......_ty of dJ~ •p tM vut ta1.tcri.l wltk 'wMch the Com""-'oa bad co dM1 Into 

>pdlc- ol q--.. lollows : 
lo) Cr tMI -.,, • ...._..: 

( I) R.c.11111 to DOrm&l CONUtlor. of t....S. : lflldW. aboll'lon of mtrictiofts •pon 1be 

_....,..or goods ud ol ron1gn ·~ -•roi, ece. 
(2) Tarift' and treaty polky, lndadlnc tho rlsimo of the mc»l•ftvourcd·n•tion clauw. 

(6) Co-orliNI'°" of /lrojl#lkHe aM M•rl#i'4f : 
What and otbtr foodtttaftt (qar. wine.. cotrae, etc.): ,.. 1Vtttiah (coal. Umbtt, ttc.): 

il>duotrill •ndagriccl•ural - .... 
('1 A/MJWU of4a l.U. 0 ......... Dwha •..J PNltilJ.tlioN: 

( I) Varfou rnc:M&nl pouped. tCllfthttundet the ~tion ot • fadirect prot«1--.·· .. 
('l) Vt-ttrl:nary a.od ~O-SJ9tholop:al tr.ltUUtcia. 

(3) Marb o r origin. 

(4) Oirttt and indirect bounllet, in pa.rHeula.r, 1hlpplng t '1b$idlt.t. 

The F..conomic c:om.tnittlon tel up three. Sab-O>mmitlion1 to study 1bcee tbMe CTWP' or 

quctrion• 

(") ,...,,, W•.b : n.. ~ iudl cleal1 .,ch the -loe ol pd>lic -

Ao {•) Col(WIACLU. Pou cv 
Ch11irmt n : M. C.. V. K"OCNAl'fl'f .(Ccn9t1.ny) 

As ttprcb rettridiont upoo I.be importation of good.a. thcdi.euJ&:lon1 of theSub-Cornmlatk>n 

have lhown that all dtkpclona an prtpattd bi 1w-lnciple to wpport tht cnd\l&l abolitkln ot 
thtte rMriC'tioM subject 10 tbs JWOYilol mmtioned ln die Rtpon (Annu IJ. 

'1lle debates Oft u.nft' policy haw a&o at.own tba.t the variolU COWLtritt uaiw...ly 
coasidtt a~ of lM exc..ivt 1ariffsu 1bdutclyindispms;lblt. Alt.boogb tM mttbodt 

1<Mlca1cd by tbc variow de:lcptk>nt in order to 1tt1l:n this t!WI dUftr, the ditctmions bvt 

nc .. ·mhtlete made It clear that ln 1U oountries tlll'itf &Nmume:nt IJ ttprdied u tutntb.I U 
intema1ion&l trade, which ts oontractlng moro and more is 10 be rovlYcd. 

TI.e ttglme of lhe mott.favou.red+~tion cla\lle was Jilu:wlte the •ubjeet oJ Yery kctn 
d~ This rqime: bu allo been sbllm by the dkcu of dMi K'IOOOCDk: dcprf.Mon ; 

it is lhtttlo« not Slltprisiltf thl.t the tnditiooaJ lnttrptttation ol thit daust railO ttriou1 
di!ic11h• la \he pcetCC-t c:rilit.. ln tlte Sab.Gotl'llll 'rn. te\'tnl ddtpt:IOM \'oictd tht ..-e 
tbolt the nptity of the da-. diould be rd.u:ed by the mx;ignidoa of <cfla.ua tlltW txecpuom. 

Tbm! W&1 not sufficitnt timt, bowt:wr, for the Su~ to ttach ckfinite ('Ondudont 
In this matte:r,1 

AD (6) C<M>l.Oll'tAD()!' or hoovcnos ASO YA•K•TINQ 

Chaimw> : H !!. .11. Tbomu La BR.nO• ~U.. Rtpublic) 

Tbia Sul>-Comn::' l tad 11 int ootlfpied I ogmpan-tiwly miodeft plact ~ ~ 
grttt probklN to ~ dUc:Ulled : it dew.loped. lilowevu-, beyond tvt• lhc ti:mtu ~y 
eoattcmplattd. h wu dirtcted to ~tift.c a dotply ft.lt want, for one afttr anotbtr t.bt 
d,c.lc:puoru. fote:ruted in «cr1ain lmportant branr.bet ot prOduction Nked that the Latter 1hould 
rorm the JUbject or a spccl.a11tud_y. Tbc Sub-Comrnialoo'1 ta.k becan'le ll\ettas.ingly compll· 

cated and more a.nd more Sub·CoJrunittCH were set up.· 

Natura.Uy, they could rwn hope, iA the 5bOl1 dine tba.t rema.ined 10 then~, to reach predte 

and dtAali. tertti:oents (:Ol'l(lmlhll tht: prodac.u Wldtr c:omidm,tiOo. Tba.nb. hoftvtr. to 

the p>dwlll ol lh< .......... ol lh< Su~m· • • It bu htta ~ in - all.,._ 

to 1Ub ac•lv""Y - In chis lirt or ~. ~ no< ooly lh< pnodpal 
agricvhunt commoditfa, but U.O .ome imponut n.w ~tmai., h wu octly po19ible to 

or(lll'lie IO vut and oompllcattd an inqtai.ry l.n to abort a time owhl8 to the obv1olu dttln: 
{OT 1uch an Inquiry o f tbe producen tbc1n1el\l'Ct, teprcttnted by the deJ~Uon• aonct!mtd. 

Then1 wu, in lbort, an Jmprtuion Wat lhl.a examin.atlan' of ~llti.tt of apttint11t 

•'Otlld enable the evil to be attadc~ at the root aod would prepare t~ ftOW>d. for a UltfuJ 

ttSUmpc.loo ot lk cf 'ort - scnaaJ. pn:ibltrm wllkb m.s bMtt tC'mporuil)' 11t5ptndt<l. 

Bot at the tame time, h ... ~bed tha.t then att M'riout cb6:wlucs m proceedanc 
lrom Ille laytnc clown ol cmcnJ priagplos 10 U..lr ~ appticatloo. fSp«i&lly u h waa 
l'lectSU.I')' to bri.ng' les'ttb~r the fntemts of produdrig and ot ai~ eountries. 

' At lht IU. ....cine~ Qie HoMo ... (;o-1*11, tht 11 .. 1td lh•tet d•lepdoll btM(b\ JOfWNll • 11111 .. LIM 

b tll• tanwd•~t. illlfilll 1M r.-.. dd ~t• ....... of UM. Coa.:I~. of ft~ M ~I 

Nicy, 1two tat .. nprod-..1 la c\,ppee4b; .. ..... .... 
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~. opin.km ii dtvlded u to whetbt.r, in nonn&I Limn. the! frMnlnc of Agreemt:ntl ..,.iatfnc p.odoctli>n &Ad trsdo ~ m ~= clMitablc, IM>t it ....,. obvtooo that the cm;d••' ptriod tAroecb whkb w .,.. .Uy call for

1 
~e-1 ~ ~ q-t!J ~ dillc:pU.. baYS inasted m tbe y 0 a • ._,. l"vmf .....,.. Ull~ that tM adopdon of meuurtt to co-ordu>at.e prod1>Cdon can be defended uoep1 u a ttmpon.ry t•pedient emplo~ 1.4 abnormal dtcwnlt~ 

Ja the ulttiftc situatka ol ti. Comemice lbe ~ wllic:b t.WI Sub-C41a•" ' bu 9daimid vodcNbc.odly rypreeentt one of the rrat ult.fial cootribu~ which could be made to the IC.heme for tcODOmk rccovey. M.. Le Breton'• report, whh 'tt numerou11 &Mexd ()OQ· CttD~ Lhe dlft'ttRt poducu. atud'Cd. wUl lfva a P** Sdce ol the work dcae.. 
Ao (t) (I lO S) Ma.Utt ... omaa f1jMf GUITOMJ Dunu A)ll) PROllUHTlONS 

CNJmw1 : M Sunut {Belcfom) 
I. y.,.,_. 91M1WUS fffl*I-' w.J. Me Jw.IOtf of fMIT#:t ~--lllf ttrm lndlroi:t protoedonhm «1~ the m0tt diYtt'IMI and ~tl•blc mNJ.ura. For tcvt:ral )'tu., a YtfY Wac nambtr of~ ha~ beta exha•tlwly tt'1Chod by the &:onomic Commltt:tc ot tbs 1Aapl of Natiiom witb tk ~doci of tA. MUIXW adai!ristnuons ud ol qalitoed _... 

AM rtgar<b this e•tremtly compticat1.'4 and t.huiw que1don. the Sub-Commt.lon con­aklmd that It wu r'l'IOf't pnc:tical to dir«:t llS effortt towa..td.s 6adina a gt'flft'&I formub to bt embodied In oi:.mm:ial trwtio. h k of ~ that lhe adoption <il u eqmtable u.unmt cb.UM woald bm the timplcst and mosi tfft1t1 "'e met.nt of meeting the diffic.v.11.lcs consttnd y a.risinf ui the iphtte of fodireet 1)f'Otectlo11lam. 
Fina.lly. the Sub-Commission ~ lbe. coa~ ol a speriU Conttrmoe at u apptOp11.te da.te •the t.sis ol the 1'0rk a1tMdy aa:cmpbl.bod by 16e F.cononuc Cocmnhll!IC of the League ol Na.tbu, tn r'CSJ*l of cm1.1.rt CUJtonu formaJilles. 

2. v.,.;""" •• pi.~~ IJW,;UJU'" A1" ttp.tdt Hln'i'lflM1 meaJ11R11, the Stb-(.omnd . ~ that tbo drUt con· vmtionl ~ ~ tht EcotiQm" c.cmm1uee ol 1ht Leapc ot Nationt should ht .ubtniHcd to an lntemat.ioolll diplom.11tk contcrtnee and th.at lhc wort bt.l.41 carriMI out uadtr the autpitts of that Conwhtte. m J*rlkulu tbat rdaunc: to the trade in mt.at a.ad livrestock. sbou.ld be _,..toed ud ut...w. 
ln 1'¢-Lrd to pliyr.~•I qUitStiont. and tt:~Dy the problcml n.bed by the cocurol of tile lmporUtion aod exportation of pb.nu and vt,fetablt pcoducu. the Sub-Com..m.ltUoa rtqua.U tbt lnt.tma:tiou.l lftSht• tc ol Apit:altcrt tO undtrtUe C«Wa worlt It Yo pnMdes for the adoption of etrta.Ul pnoclpac. ~ to ensuro be'tter 1nttmational co-opera.lion 1n theec two Jitld• 

S. MvA1 •I°"""" 
AlthoGgb on ibis irnporunt question the dl'oru of the Sub-Commlllllicrn did not lelld to the cstAbflJlunent of 1. d.taft agttclll(':nt wh.ch could be un1tnl:mooily accepted, h fl nevt:rthtkM tatislACtocy to note ttQt thr Sub-~ comldtn u poM&blt t0 ac~ HbitantW ~ ptst by tl!leu9 of an iDtnatioml ~\. Ag'rtotmtftt wu reacW on a numbtt of un-. porta.1n pointl a.od the Su.b-Commmioft aA:• tM Bureau of the! Confercnct' to pmvi~ for 1hc­Ol)l'ltinu1don of ttJ •'Ork. 

AD (I) (4) 8oatm:s AJIO ~OIU 
Qalnna.n : Or. E. 1- Suxc11'f (Un1tcid Kfn6odo1n) 

Tbe l.nfluco:nce whkh mlny catr.gorinof bounties and subeld* may un-cUt oa 1ntnnab0aal ecooomk rdat.ioat WU DOt coatttt.d 10 the Sah-Voe•r " ADMilllC tudt. mtelQrlS lbippul( •bad.ilJ wert: •bJ«ttd to a prutlcub..ffydGle Study on account ol 1hdr tft'en tipon 1bc org&niM· lion ol maritime a.h.ippinc and the frt:igh1 market. 
SeW:ral dtltptioas bcJ.oncinc to ~trief wbkb &rc _of lpfdal importancc &Qla tbt JlOla:t ol ..... ol awl._ ~ ..... ol <>piDioo thet • - "'°"'"" the poooihWty ol niculattnf thil man.er cioukl only be wtfully pura1ed wbest the Jpe:daJ omimttanoet which had led 10 the ad1oummtnt of pvt o( lhe ConCuuce'• Wllrk bad di.Appeared ln tbeM ciminw•.,.... lbe Su~ U. dcddtd mcnly to ~t a IWDIDUY ol its wort. whidi will ttr'W: as a ..,ml ._. for 11,1'-qu~t dUCU15lOl'it 

An (') f)UH.LlC \\'OIUCS 
AA tu.tl'UAadon of tWt qoc5blA by tht F~ Comm ' b.d to br pot:tponcd at the uprett Rquat ol ihe: ttptetmtaUwa of thci lntemlllonaJ Llbour Of!ice. who •ere lct'p1 a t Genevt unt.U tbe t nd of J11ne by tM lnternatlonnl Ubour Conltrcnce. 
"' tho l"obitm ol pabllc -"' bot both ~ ud 6toucl&I - It bod ...... Ad«Rood from m.~-. ol tbeCv I aa UM.t 1t wuto btconsidcred by a .ubo<loamlttee to be 1t.1upby1i. Econom.c C.ommbeion and the Monewy and Financial CommlJlioo, 

., 

-
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n. Econcnlc.Grmms • eumiDed thif qwwn lo tbr pr.,._ot n:prwat&ti~ol dlit 

lat.crnitloMJ Ubour Olpnlsltloa. a.ad tbc OrptlUltk>rl ror Communlcadoal ud T"ru:tit ol 

the ~1eor N11t.10M. Jt hu no·t bttn able, ho--cVtt, to tet up• tub<ommittee for thllpurpQlt 

~ lht llonct &r)' 1.nd •W.nd&l Commi.oo bu for It.I pr¥l not )'Cl been •bit to Ulniidn 

uu. JWOt\l<m. 
n.. r-..mk C.0-.-. -· tlat ..... - "' ... Cool - .,,,..., tllit 

ab·CIOlnnht-. w~ **Id be <0mpolfd in 9'Xh a •--ay lllll.t chal rtptd would be W both 

to the economic ll,ll(j tOCtU t.nd to the finaocW uptett ol the me.u.er 1.IM! convme It u tooin u 

~mnuxa pcrmh (IH letttt of tho Pr-csideont of the CommlMlon to the Pl-$dent of tho 

ConlttMOe:, Appmdhc $), 

I• lddAtiool. ""Ammcao dckcltloa mbmltted • P'oi-1 to the -le ComaUooioa 

advocatq a ndoc1-.. of bows ol wo.-\: ud 1.tw IDu~.- of a .QJe of ...,_ rWrtc In 

propot110ft 10 the ir.la-ctac in prOdactlOl'J. Tbc Gown- propoea lO refer ttdt 'Udlion. 
to the aub-co.nmittec, tM 1ppointmmt o·r whkh it II recommmdinc to the 8uroii. m order 

to 00rn~lder the probltm of public works and other mean' of rcdudng unemploymcat . 

II. REPORT BY H.E. M. THOMAS LE BRETON (ARGENTINE 

REPUBLIC) ON THE WOl!K RELATING TO THE CO-ORDINATION OF 

PRODUCTION AN I) MARKET! NC 

A 

n. s..,,-......;... hid before"•~ by oi.. r.-...... (.i.c..-1 CoGL 

M..E./(. e 18) which blod a!.kcd the Confc:rtnce to e:um.int t~ pal&lbUaty of ~nu ~ween 

Govern.menu on eerteiln producu for •hkh the ln\.c!tVt:ohc:m of 1be Litter appclttd to be 

nceesury. 
It QI tbcsdcwe oonfnint«l W'itb • vaM pb.n Gl acUon ud. in order ;o ~ t.M groo.nd, 

h ............. h<i'a by•- ol tbe_.J pnoQplee- _,....,. tbe­

mniu co bs CCIDdDdtd Wllb • vitw' to• reedjcstmmt of tDpPly uad demand. Enrttae cntioo 

is nee~ In ttprd to luch maum uy mb:ta~ lo applica11oft rn!pt britlc about the 

opposite r~1Ju to thole dc!lirtd. 

A plan submitted by the Unht'd Kingdom dtLtgadon (doeumr:nt <:on!. MB JC.E. 17) 

deftlW!d 1he eonditioM wbkh an tCbenkl ol this nah•~ aboald. fuW. ..u of 1htm retthll OG 

tbe f~tal idee of tk occaaty of ~ • card1IUy ba.._. proportioa. h wu 

ubaUIC.fvdy ~ and the Sub-Commistaoo. ta._.. into a.ccout the otiettv.tioos JDide 

by varMlua dekgaUons. a.mved at tb.t followicg tetl, vrblch in view of hs imporunce t htft 

rt"produca 1n full (document Cont M.E.JC.E.33) : 

I In ordtt to ..-.c ha tht rutontion of wortd ptoaptrity, u SI eMtOUal to lfliCtt&W: the 

pardwloc - ol the produoon ol pnmory pn>dact> by .uinc tho "1>oleale ,,._ ol IUCb 

prodattt to a rd$0Mblit- Wvel 

2. In the uctpOonal conditiom or the pttSmt "°'"Id crisis. concert«i action l" rf'qUirtd 

for thiJ purpose. Ap.irt ftom any athtr rnca5utcs that may be taken 10 tettore the P'lrthu'l1lC 

powtr of produetn and (OnSUmtts and 1h1.1S LO ti'ICfeue OOmlllld. h fl dclll'llble th"t pl»t 

should bt .,Jop.ttd for ~t.in,g: d~ production and ma.rkct.iJI& of orrt.ain coaunodities. 

3. Any ~u to en'\! eftc!n to aach plam MoWdi c:aniorm c-rnDY to ti. 6ollowizrc 
<Oa:lido,.: 

(•) The commodity must be one of great lmporta.ooe for lnttrmtiooal trade In whlch 

lhtre It 11.1ch a.n cJCCfta of prod!ICl'°n or 1tocb u to call for 1pecta_l ClOncerted actloo. 

(6) The ~t abou:ld be CIOmprt:hcn•h·'t! a.a nprd.s tbc co1umodities LO be rqulat«I, 

tbal -. it ~ not be 10 twTOWlf dn.'"1 u to uduck rd&lt!d or tubltn1;1t• prodocu, 

i:f tlwlr uda:slioo ilJ OlCltlSU)' or dttirable to nmre lilt ~ ol llw plaa. 

(c) h ahould be comprtbt:rm\'t u ttprdt producus. that i:I ; 

{t) it aboukl in the rint !rull\noe eommn.nd 11. &"neral n~u1u·~ of a11tnt amongst 

exporting oountritt. and whhln thest countriel :i. 10\wla.ntbl m2jorhy of tlio 
prod.ocas lhtmtch't!I: 

(H) whtte ~ or ~blc fOc the ~ ol tbe pbA. 1t lbould pcovidt 

tor the- c;O>Opttalaoa ol noo-txport&llg coan..n. wboee prochactioa it ~ 

(J) It thould be folr to "11 par<let, both p<Od""'" and contum•n. ii tbculd be doolgned 

to teeure a.nd matnta.ln • f11.ir ind remu.ntl'9tlYCI price kw.I, It aMuld Ml aim ... , 

di.licnmtna.W., apJntt a particulu' c:oun.u:r, and It ahould u ft.t u po1$iblo bl workt<i 

with tbe ~ co-oipo-ation d ~ lntnuts in importiac COl.1.Qtriot •ho are 

cqualy c::ooc:a1Kd wit.la prodllCm Ut llw mamw.nct of ftl'liu' tupp&s at fair ud 

11ablt prias. 
IJ.HOll) 

... 
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(•) It lbould bo ldmlolotralll'<ly pra<tlcablo, that II, Ibo mlldllncry ,.tablllbed 10< 11> 
adminittndoa mu.t be workable. and the hxlivldu.t.I Govt:mn~ta cOftetrl'led must 
haw the powtt and the will 10 enforce It in their rttpectlve tetrltoria. 

(/) It lbould be of ~eq\'1te dl.ll'ldon. that 11, ft ahould contain provWo1:11 [or Ju CC)l)o 
tizwa.DQt for tll(h a period u to Pvt UIW'anCe to aU ~ tbat hs obfec"ts can be 
..i.;,-

Ctl It lhould bo ..-. thot k. tho pie - bo-" .. to p<nnlt ol and pnm:lc 
tor dw ....,.,,. and """"7 .,,,....... ol tupply to...., imp<9"<-t la demand. 

(.I) o..,...... _Id bohod u....i.-11y to tho-tyol~•­
podnctioA. 

B 

The de.Wk of tht ~" to be concluded could otwlOUlly be, "1dod only by the 
corurtiriel c:oocemed. The Sub-Comnu.ioll c:oiulden, bow.ivtr, that h h.u facllhatt.'d the 
ooodltlion of~ ~llt by un1.nin\Olu.ly appro...U., the Drinclj)t. on which tboy ahou.ld 
bo l>UO<l. Althou,gb, however, d~ principles have receiwd unanlmouJ l\lpport, I would 
po(n1 cMn lhit aeveral dt.lft"llloru have &trong!y emphulte<L tho nooeMlty of not ~judieing 
the. f11ture of lhe corw11nl111 oot111trkil, and Cn particulaT thoec which l-'Ck "w ni;ll tttiu.J.. 

MOR!O\'tf", the diic'uiM&on1 ot the Sub.Comrrti.115on have gi\•tn ptQrnl.nence to two idtas to 
which auentlon. tholild bo dnwn : 

The atwopu mad< bltherto t0 _....certain 1,,..W lnnchoa of productiaft ba .. r=ly 
bHtt ~ Wt h. WU obwn'ed t.bai Mach a.ttanpu ~ itoQtcd ud ttma.ined wilhln the 
ambit of a .. aucmy o( pn>d.an and comeqaently ~ ~tdy &I 1.h. mm:y of the 
oppmill( mtcrau ~ ... 

\\"ithb dwV-S m.• O.Olherba.nd,.Sbcb.a1cempuue oci ' 1 eel uto mny part.s 
of • «NIClc:l'1_ed ..i...ne iritMdecl to "''~ tn.h impecua to fCIOllOmic: Wt It fcOows Wt, wbiJe •a.kU. ... , cartful aooount oJ t.be opinion of tl:ae dirtttly col:Wlef'nld. without w"-e Unceff 
co-opcntioll ft it wry difku!t 10 opcn•e ICbrmes of tbh lt1nd •tidac:corily, t.be Gow:mment.t 
.ocm called upoo to CONidcr' tbelt li:hrmt:t. 

It ba.s been pointod out Wt lhcirdmict inten-mtion m,.ye\·cn, fo or.r1aln eueabe~, 
providtd alwayt th.at It ma.y. and perlla.~ &bould, h:Lve a puffiy Lcmpor.ry dw'acter. 
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(•) FOQDSTUTI'S 

The rnit'roadOMl 1-.1.hutc of Agriculture hu bttn rcqut.tlcd to ma,ke. prelimiDlJ)' •tudy 
ot the quation in &gft'Cmt'nl with the lntt'matloM.I A«rlcultural Commilsion. the fntunadocW 
O&by FC!dttation, a.nd the .Economic: CommJtt.oe ot the !ague of Nationa.. 

2. s..,"' 
lbe Burtan of tht Confermoe bu been rtquested to ktep fn tOllcb with the International 

Sugar Council t.nd with the eotiotrfcs concerned and to wmmon, when lt thinks it t :icpedjcnt. 
a furtlw:r moetln& In order 10 brlna •OOut I.he c:ooclu.Jtoo of a gtnt:raJ a;grccment. 
3. IViM 

Tho fntematiorW \V[nc Ol&c t. fnstNcta:I to follow in co-opc"tlon witb the Economic: 
C<>nu~dth:e of the Lt'a,guo of Nations and tbt International lmtilute of A,gricultur., tho vvlou.s 
poi:nti of tM plan dn.wn up by the Sub-Cornm.tuee. 

4. Cq§u 
~tions and proposals of the exporting coontrie!I with 11. view to the oo-optration ol 

production and ma.rketing, :u'l(I pcl&-'lfbly for the organbation of tome lntem2tionlll body, to Ix 
submitted io the SeereWy~Gt'nt'raJ of the Conference. 

5. Cocoa 
The chM:f <»C01L·pcod11dng countrlcs M \'e btt-n invited to 11ubmit to tJ1c Sec:rcllll')'·Gcntta.l 

of tho Conl't'ttnoc thdr opinions and propoAJI with a view to tummoni.ng a subecqucnt n1e1: ting. 

I. Ti~r 

As ruefu.I ~tia.tloas are in progr_ess diseusdon tin been ad jo11med untlJ tbe btgitlning 
of Oc:tobcr, liKJS, when a furthct mtetlng may be ami.n.ged. 

2, Coal 
The competent orgnnl;p,tic)n of the 1.-eague of Nation' will follow this work and ensure 

that a.U interest& have been aaf~rdcd, The Council o( the~ Of ~;i.tion; lt re<JUCited 
to call a Confermce of the prindpi;I producing and con!luming countries to t')(Mt11ne die 
measures to ~taken if this effort hu not within slx months given the dcsirtd result.. 

3.C-T 
11.ie Governments of the ooppu-producing c:ounuics are in1.itcd to submit bdore 

Septem bf.t 15th to the Seel'f!tary-Genetal of the Co11fcrence their views and proposals oonOHDing 
t he orpnisatlon of the production ~ intem:at.ioniJ ttade in copper \rith a view to the 
a:u.mmoning of a meetW, to uamioe whether 1t is desu.blc aud po.sib1e tO conclude u 
agrttmmC 

... r,·,. 
lt h...s bt'cn recommended th:i t 1he countriei which nre not membets of the International 

Tln Commission, 1bould mtt:r Into negotioltions with th~t Cornrnlt:sion . 

u,1,.11 ... 

·. 
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111 . APPENDICES 

Arnimal 
REPORT OF SUIKO.lllllSSIOS I : COlOIERCIAL POLICY 

(I!<- lilt .......... -.. ..... the .......... ,'"' lldpA. r.i-... 11._,;u. w-. U lh ....... ...._,-and Unbols.vid SocDhlt Rqohboodtl<ptlom.) 

The tmm of rd'ttCDC:e (IOtlf"'1'ftd upon the On.ftUJI CGmtn-ltttie ot SilM:oimrJ · l by 
me Suruu or tht Coaftrmec "' wordrd u fo1Jowl : 

•• ln order nol to'°" the btntfit of all the~· wtilc:h haw laktn tAce up 
to now in this Sub-Commilllol'I Yo'e mggest tha:t • l>RftJnc Committte of du1 s~l> 
Commi!alon ahould be •1>polnttd to embody in:.. report the dUftrtnt ldNt and di:fJert:nt 
point.I of vltw whkh h11Yo manifa.icd thorrntel\·~ during l11e dcb"ttt. Thls documt:nt 
,..IJJ form a V&luable b.aW when lhe d~n can be rtiun'ltd." 

In a«a~ wich tbac trnnt the Dr.ihlng Committee haJ prq»ttd the foUowi"C re-port: 

CDTUl. 0.u.&VAJ"IOlliS 

I 1be Sa~ •t up to stody 1br iwol*m ot C--rdal Pblic:y hu.. in Ille 
coww ol tb dW 0"1lt' 1trtd two fbndammlal qcatthom: 

.. , Abalitioft and ttd._,_ .. ol q9111it&t~ rauicckm 10 tbc r-xchanfe ol pi& and 
pracrtlllllw nttcnuoa ol normal vrdwlgit; 

(i) Tari!l' policy and the -·t.~tioo da.,.., 
2. It should bt. t.trttllll:ld at the ou11tt that lht hypo~ oo •hkh the whole "''Ork of the 

Scab-Comrrtlsdon wat b.ted wa1 tbe •ahilisa.lion, or at any n.te the U /-'* atabiJity. of 
cu~. \\bat evwta tliowed that this hypot~ could not ht rrallltd. ac any ratt: at tht 
moment, IC\'enl coun1riff. ln vlitw of t~ fhloCtu:ulons In the ci.xch1.ngt1, dttmtd it NttS!'l.V)' 
10 rucrve fuU UbC':rty o( acdon In lhc 1'1\.:attcr tilher of qun.nthatlvo mtrlttion•, Of foreign 
excla~ control or eu1ton1.1 tArlll'" 

Otltt:r ddc:ptions wtn: ot oplnlioin 1mt It "''01.dd be cxptdit'nt to tndeaV0411' to draw up a 
poeitiW! and comtructiw procra.mmc. tndkatift& the mcuotff wblcb thty wen~ pttpattd to 
take in lM spbttt of commen»I policy wbtn It.ability Ud beta achkwct Tb.ii~ 
of opWoa. made. iuwu.mot11 apttmttit impoefbk. 

II 

QuAJITTTATIY'& Runtcno.n TO ntE Excu>ec;;s or Goooe: 
All tht ddtga.tbit aJY ~ that tlxse ttS1.rictionJ. ~ ditect er IAdin:ic:t. must 

distppear -as WICI .. ...,. Rtlltf'Vl.tklftl haw_ ~"'U". b(Cll .... by ... d I ption• 
In rqard to t.bc main1cn.anoe of q1l0td for 1gsicultmal PfOducta until -=ft 11.me •• 1Uffideu 
prccreu hu been made in llie tn1c-:ma1.lonaJ CO«dlnatioo of production. In 1hi1 cor:tneiedon. 
other dtlr~tiom rtprtw:ntil\c ~Jtun..l oowrtrits dtdartd that tbtir countrlel could tMn 
11bolith fJ)C import pnXUbitkw &npoltd OCI manufactu~ aJ'lidet '° looJ 11 Oth~r CQtmtrits 
found h ~ to ma.intaJn 1t91.rictiYe mtaSU:res on the Import or .,nw.hutai produce. 

Cenain ddcgatlona b11.wi e.x1>rttted I.he opinion that the n~b11cn11nce or Introduction of 
certain restrictions may be l\Cet:1t11ry 111 a means or earr)•ing out concc-1 ttd progfilmmes !OT the 
co-«d.ination of production and markedng. ' 

Various Pf'OPOll&I• ha\·e bKn tubmitttd: 
I. Thit uncondhiocial and complete abolition •ithin the lhor t•t po111ble time ot &U 

im,POrt probibidoM and qUOUI ud of any othtr ubltnry m1ricdocs; 
2. ~ c:oac;anut &bobdOll of Unpon quow aAd utbaAp cuurol by the timult&Dtoas ..,,.a,.;,• ll of tWO ,.,...S OIMYcatiom to framed U 10 ..... a pocrt9i~ 

panlldiMa btt .... 1.bnr C'ftects: 
S. Tbe «WiUliioo of a OOftwatioo bntd cm I.bit kxt ol the 19%7 C.°"'nt11:m for the 

Aboli- ol Pn>hibod .. ,. and Rb1rlaJoao ol lmpo<U and Expo.u, ., 
modi6td .., IO ad.ape h 1.0 p-eten1 cuwml-ta.Dolll (in partllnllu, a tnnshioml 
S)'llM.n and a 100 pn «nt. quot• t)'ltem would be introd~): 

'4. The conclusion or 1.n lmmedi.ate U\K'C to rutricth11 mN1uus wu Wo ad\'OC&tcd. 

' 
' 

. ' 
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Tbe Su~ ~ the •tudy of a dtatt agreernt:nt of principle for the Return 

to NonnaJ Coftditionlof indewhkb wu prepamf on the ~of lhe~on lhil qaeetion. 
Con.aderadon or this dnlft dJd not, howc'ltf, go btyood the Preamble. and the Geoenl 
Un~ the 6naJ t~.n of •hlch bu not ,r.e-t been dttermioed (documtot C.onl. Jl.£.JC.E./ 
ComU6 de R6:1.lction I and Addenda I, 2 and 3) &ltloe cenaln dt.Leptkiot: made their undtrtaJdng 
coalin«t:nt not only upcm the M /~ atabUhy of eurrtndet, but 11.1.tc> on ~ pragress made 
ln t.M restoration or the mon.et-ary n..od Mane~ a.ituOlHon, and with regard to e1:ch:a.rie cont.roJ. 
the orga.nba1'°n of the producllon of et:rWn oommoditict:, excmi .. 'C ta..rifts &r1Cl indlroct 
prot«tlonWn in ha variOua forms. 

III 

TAJUrr Poucv AND TH& Mon-·IAVOOUO-NATIO.lf Cu.vu 
A. T•n'ff Policy 

The ~cm of tariff policy ha5 bttn diseus5ed by the Sub-Commission. 
The nttd and urgency o1 reducing exoeMi~ cunoms tariffs '4-Cre uunlmowly admilted. 

Views diff.tnd, however, as to the btst means of Ufecting this tariff diYfTlllLtncnt. 

It should be noted that to?M: delegations ht:ld that before c.rifh ~ r~uccd. the prete11t 
~towtruceahouldbeproloa~butmadestrlctu: that is to aay. It sbouJdnotbe&ubjcct to 
the racrvatkmt which make Tt almott ino~tati\'e, Olhtt dtlt:~tiOl'IS !fttC oppostd to this 
suggatloo, bdn,g of the OJ)i.:iitx1 lhAt the tTuQC klvours Q()Untrles which ha~'t hedged thecw;ehu 
round with • policy of exdus:h .. ~ nattonall4m. 

\Yitb rcgml to the actual mell.!1' by whLeh the problern of tariff demobilisation should be 
attaeked, thrtt. diflettnl poin" of viewt b:,.ve been volood In the ~b-Comnal.uion. 

(1) A collc!Cti...-e or gcmr;i,l «1nvcn1'°'1 could dor.e atui.in the desired result; 
(2) Customs dutie& oouJd only be lowered by the con¢luslon of bifatel"lll treaties : 
(S) No me.lhod. &bouJd be excluded; that ol a scncnil ¢0n\-entlon and that of bila.tera.I 

t~tiies might be adopted coacumntly. 
Among lhc countries which arc in fa..,our of a oollcc.tivc or sentnl eot1'1tntlon. some 

c;ont.ldtr lb.at wifts should be rn.d\Wly r«l\Kll!d by unifonn um~ ~i.gcs {.Principle 
embodied m the Ouchy Coavcntlon). 

Tbote dclesa.tions which recommend bilateraJ treaties, oo the olht.r hand, ar>gue that a 
horizontal reduct.Ion cf tuStoms tariJls wouJd not be equitabM! lince h woo.Id pe!Wl.li&c CQ\l.ntries 
with modcnte tvifls 1tnd would til{! no account of the special situation of each «iu.ntry. 
Tt would also disturb the ba~ of the gen~I Sf$tem of customs tariifs. 

B. TM Afo&1~/111Xn1rd·/'hitlqn ClatfH 
This problem bu alto been s tudiied by the Sub-Com.misdoo es:pedaUy from the point of 

view of the exceptiom that might be ;illowed in order to mile its a pplicatfoo more elutk 
and bet~r suited to present ooodition,, 

Thtie was a geot:ral opinion in f;a.\·~ir of the rna.lnteo:ui.ce of tho most·r~vooml·oatioo 
cbusc. i.n iu unconditional and unl'!Strici:tcd form- natul'fill( with t he usually reoognistd 
exctptio~tre$$it1g the points tha.t it rep~ts the buiJ o tilJ lfbc:n.I commercial policy: 
a.nd that any gt:nt'ra_I and subst:ll.ntiaJ mluction of tariffs by the met.hod of bilattnll tre.01.tles 
hl orily possible if the dau!IC iJ unrcttrieted, atid that this method ww.ld a\•oid the ocmstant 
resuropdon or negotiations.. 

However, Cfftain de~g.atioo5 manifested a. strong tendimcy in fa\'OUT of allowin& new 
exceptions in addition 1·0 those hitherto uoanimou$1~ admitted, oa the ground that, a.lth<>ugh 
the uoconditlonil ;uid unrestricted most-favoum1-natlo11 ¢b.t11e does. under normal condition., " 
~ure for trade the indi.$pcnS;Lblc m:lnimum of guarantett a.nd prevents a.rbhn.ry a.nd dbc:ri· 
tninatory t.n:atment, if i.nsiJ.tt:d upon with too great rigklity. it nay obstruct its own purposes 
in ;i pcrlOd of crisis and difficulty sueh as we 11.rt now passing t.hro!Jlh. 

M tt;p.nis the nature of these exceptions. opinions differed \ 'try wick:ly, a.nd tht following 
rcioommcndn. tions '4'Cl'e made : 

An e:xceptloo in li\·our of c.olJcc;tive conventions for lhe rtd1JGtion of ci:onomk. 
barricrt, open to all countries. 

An exception In ia\•our of agr:ic.ulturaJ pcodw:ts; 
Ao cx1;ep1ion in favour of agreement. arising oui of hiuoric Ues between <it:rtain 

countries, •ub~ too. fav~n'l.ble opinion by the Council of t he T..ell.gue of Nations: 
Ao exoeptioo in t.vour ot agtet:menu binding only those ro11ntriet whlcb undttta.ke 

to nt\.'q)t a certain regime and to malntn.in n. ctttn..in standard of living for lht.ir pQpula· 
don; 

An exccpdon in favour of the tgrttmcot.I oootcmpbted fll Sttesa and in fa.VOW' of 
re(;'ional and coUccti\.'C a,gn:crnentl e<mdudcd under tht auspices of the Le1gue of Kations: 

An cxctptioo bued on tmprochy and c<tUilable. tttatment. 

(L 110111 
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A nq-t w .. aloo """"' to ....W.. tho p<>llfblJlty ol ..,..Jal t<mponry """"""" bet-.n c:ndhor and debtor Stat.II ta order I.bat the latter mjght be e1U.bkd to dildwge thf:lr 

dtb< ""°"' la ,..a.. 
Tbc S..b-Comnt"'""' bu not bod tlmo to ....,.,..;. tho ......_ of tho dlJf.,..t d<kptlont 

la rTgMl to tho·-"'-' ............ 
• 

IV 
Onut• PltOPO&AU 

The S<:i~t dtkg•1ion hll.I 1UbmJttcd two ptopoeab;, the titt t /or 1~ Jlw of ECC»JOfllfie No,. • 
• -tgguukm (dotumtnt Conf M E.JC-E. 15) and the tte0nd rtp.tt:llng the qllfttion of t.-tnJi111 
144 iMpM ~lii.u Oj f'l9"°"1 (IOt1ttlria •"" of IM ~"-"' flt wlkA 1wlt u lmJi<M ttlOwU " 
,....,,,. (docum<Ot Conj, 11,£.16). 
~ Ecooamk: CoaunWon '* oote ol thcte ~ and deddcd to place tbtm oa itl 

lrgUkb w-bm ti» wm canM I« tbe mwnpdoo or the: W'Clfk ot &hi Monttvy and .£.c:oaanic 
eo.1 ........ 

Tm c t ' .u dttepuc. ..., propoeed tlla.t tht cpo1uon of an iftta.ticml O:zstoms 
- ......... .-bet...u..d""" that thtdd<o-ol lnq has...- the_ 
of the c-.............. ol dat .. f&>cummt c...>I lft:/C.l!.721 ..... that .... E.taaiaa. 
Lat-vim and 1..1\b~ .._.dons ha"~ sub::Nttcd to tbc Contmnoe a dnft raohltioa. con­
c:cmmg t.be _~btatlve n'!Jtslction• imported on the import of acncultunJ product (doc.uncnt 
Con!. lLE.J<'.E.107). 

These two poUill have not yet bttn submitted to the Sub-Commitliion'• c::onslduadon. 

APl'DDJ][ 2 

REPORTS RELATING TOTllE CO-ORDINATION OF rRODUCTIOS AND MARKETING 
OF THE FOl.U."WING PKODUCTS 

(<) Dlity l'n>dDCU : ~ Tlmbn <•I ~ : c;.,.i : 
(<} w ... : ) Coppa . 

l'J) C«lec ; •) Tia. 
•I C.-

(•} DAI•V l"KoDUCTI ~ Ruo1.vnos- AOOvnu aY nta Su..COXli11.wos JI os 

TbeConJtrrncc. 
J tn.V IStu, 1933 

Coa-ddcring tbe grclt lmpo11111'1CC1 of the product£on And e• p<ir111tlon of daJry produeu In 
agrieuJtural te000my •nd unlvcruJ economy : • 

Coll!idering the CXlrf:mt ly lltrious situatioo Of lhf.t bruch o ( produccion ; 
Coosick:rUti that tor the abow rtaSCmS the dt.lqat.lont ol Mwral countnt1 &em It 
~ for the Gowm.mtntt to C'Oftltitute without dtlay u •• lnttmadoaa.I Dairy Couool .. 
for I.ht; purpoee of r-t<Nclnf oompt-tid0111 ~WttO tbe comtriet tlfportit.11 buuu and othtt 
c1wy""""""' by _ ...., poodoct;.., ...i muk<tlnf 

c ts ....... mG«O"tf', that ... ~ ct:mm iut&tutiou ~"-~ dealt Uld att 
diealJDg with t11i1 qunU., w'Vt'Pl ddto.uom an: Df'W:rlbdca o( opmon tha.t it bu not )"d 
bttn Aftic:itntly studifd to al)ow of ddlDiu coadmions bc'q dn.-. ud. It! pa.rtaaaJa.r of a.a 
---ol •!w~bd"JIUm.d ; . 

Rtq'Ut5u the lntmu.doMl lMtituu of ~hu·c, IA agr«mtnt ·11r:llh tbe Iatmatbi.a.1 
AcricW-urral Commt.Jot1, the l ri ttmadonat Oi.iry F«kradori 1.nd the Roonomit Com:mittC"C 
e>( the League Of Nation1 to ma.ha pf't:liminty 1t\ldy of tlw! qlldt*: 

And in'll tct the Go'ltrnmtn1.1 of the \-ariotls oow:itriel to tend 10 the Secretariat of the 
l.e~e oJ Nal-. before September 101b 11ext, all the da t• lat their dU:poMI on this question. 
"nd 111 particular to lnfot1tt h or their vieW'l on lhe corutitutlon ol " " " Jntcmational Oalry 
Cound l ", tn order that the qut-1Uon.s may be dtJ\nltcJy 1etded a t the next SeMion of tb~ 
Conft rf:l'IC'f:. 
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-·-(It Sccu: Jluournoar ADOfTID rr ,.., So>ColOu.IUOJ' 

The Sob-Conunittte on Supt. alttr ta.kine not• of the rtport tubmitud to It by the 

lAlAlmatk>aal Supr C:O.U on tbc rftultl of th. fttl'O=llRUied UJJ to the prc.ent with the 

--aponO<> ud ........... of_,, llwlu U.. fo< WI rtpotl ud txi-- Ibo 

opialoa lhal U... raaJg, m&h n P*ible to contcmpZ&tc tbt ol a parnJ ~· 

Oft'"' producdoo &nd tmt'ketlng or lfViPC· 

11 A!qtM!ICa the &.iret• of the Confuuioe to keep tn tOl.Kb with tbe lntcma15oMI So«ar 

Council aftd to ta.kc t.bc ·~ l!lleCUMJ')' for the cootln1At'°9t of oegotlatiou with the ooiu.ntri<-1 

~.IA parUcu1a.r wrth a 'rirw toobt&fmng rqilics..u tc11::m u pollib&t, mm the cwnt,.. 

whoec tttltuck It hu DCM .., br betn po.iblc to uoma:an. 

lt wiU be for the BurMu of lhe Coi\fertnOe, whctl h ttllnkt It t.l"pcdit.nt, to au.01mon a 

fanhtr ~mi ol tk oomtriies O!lllCtMMd hi «drr to brbi« abou1 tb4t ocmc.lUlioa of• ~r.1 -· {t) WIHI : Rlsol.UTIOtr AllOl"Tl.O lllY THI SU.C0M.MlM IO:rl 

\\'We ..,._ manbm WJ that the 1 adadr• ud mrohldons anbodW ha 0. 

Mtmonad:um ot the Inttmatkm.l \\"ine Of!ict lhov.kl be carritd U:i.10 tftoct at IOCIO u ~Wir. 

a.~y thOIC! concemin1 the ttduc:don or t-Xcnei\'C eustoms d\11"9 and of intum.I 111..xff 

and dU8 Je.vkd on wine. the aboU1.lon of *1:adtt lo the Wfly of fo1cm1tion1.I tntde ln wint1, 

the - of -· loalllleo ... - pr<>du<tloa, Ibo _ ...... ol appdlal- ol ..-icl• 
ood ti.. &mlop11<nt ol Ille diotillatloo ol twpla -. 

The Sub-C.ommllaicn l.gl'ftf thi.t In the pl'l'Wnt ttilte of•~ it It tlknt.ial tha.t its fieold 

of &(.don lhould be 1irrtiled 10 rt\CIUUrt.t capable of bnmcdlale reoaliMtloo. 

Tue Su~ OOlt'.1 with hi.taut ~th ii thtl lntmtion of ~owtn1 (OW)trift, 

in ordtt to ~ tJw ciomampdoe of wmil" aad graptt lb.roqgbout tbt world. to or.pniM 

propapncb. fint ln tbe prodoc:ing cowurits to hxrtue nahoaal comumptiolll, ud lha i• 

countriet wtiich h•vc hitht:tto consumrd little Of no wine, mcK"e particularly by lhowinr the 

nutritl.,.. health and rrwdicinlll V11ue ot winie and ppes, by 1)f'Qmotina tht Cl0n1umpt:ion of 

fr'tJlh a.nd dried crapes. ;.-. .ynrJ». pJ)MQIU f.lld oanotatnted mu lo Ma.ltm countrlet 

and by l"'P"MC lo< IM .,......, ol ..,. mut<II, cbldl7 ., Africa ood ........ no- .,. 
mt&l'lr.es wdl adapttd for private rnhbt1w. ~ wlac.gro•'ttl and dcalln are irlHtcd to nab 

tbe ~ tJioru in thl• dirf'd.'°". 
TM. Sob-(ommiwicm allo ocnet with intm.t the e&r\I ma.de JA lhit dir«Uon ln wino­

po"rilfll cocmm. by p"UNDmtal ace.lo. aad putbWty by the Cf'Clltioo in tMN OOG11trim 

of n:u lonial wine propagancb committees. 

Simila.r1y, the ulelllloct of the &Omllmptlon of deNtn 11'9.P" Is conlemplatod and the 

t$tablWllnent ol an anfta&l lnttmational grape ltttival in tbt Autumn ll &dYOClltd b wtU 

.s the <nation In evuy oou1:1try o1 cnpt amuu « ppe CUN tt:90fU. 

u 

Otbtr measurw ~rt! auttttJ lot the lnitiau~ of ~nu. Tbut h it for eadi country 

to p1u a acop 10 1he c.J«:elil.,.. expantion of VJneya.nh throu1hout 1hc world. l"ttUltlng 11111C1 

the~ of the oentury In an incrtue of th.e world'• vi1M1yud.s by eoo.000 htctun and 

ia a podDCIUOll uettd=c &hat of 1900 by 32 million h«tolltttt. 

All Go~maU• art inrittd to u.ke. with.ill thrir o--n lrontitn any a«? t..Mt may bot 

~ry. bavini rtprd to the extent 10 whtch thflr national vtneya_rda ~"'unduly lDcttued 

and taking into 1ocount lbe wwhh •lrcady built up ln dllulc:ts whore llw. elrt(n.Jlon of 1he 

viat aoot: bu no1 a8lllWd ~ llf'OP(lrtion1 For lhb putpellt. ~'ttMW:rti.t should 

embody in t.hdr laws ftlltUUIW foe tlM --~ ol ofldal .tat.lmc:t lboWUic \be are. ol 

their vlneyardt alld the yiitld of tht arunu.I haJ'vtlc. ol WUW: a.nd Jnpel ud.. lrallf• 

thould ttquire pri>duttn to submit an ofticlal and Q>mpulwry tlattmt.nt of tbtir 

h.a.f'\•cteJ. 

ni. S~ hot opnioe tUt it is b lbe cb&nmt Govwnmentsol the oouauiel 

cor.ittmed to ~ncourqe ¥ftkufturaJ co.opc:rarion 1.1 u e.ft«.t1w. meant or «iabbtl( .mi. 

growen 10 improve their wine and w&ute 1t1 prettJrvat.IOl'I.. 

h le aho ' ......, I.bat mcuww ~ be f.ll.lt:ted b)' eac.b witlt ~ oounuy to 

UDJ"'O"' tho qaalit7ol ihe ..... _ ..... , bolJo by ... ....._ o(.;,,.. and b)' tlie ~· 

mmt o( a fairly hJch mblbnwn lor the alcoboHc: •ttenrcth of .,,.,... 
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-·-,.. Soc.t.a : Raol.uno• ADOl1"&D •Y 111a Sua.Go11n111110• 

The Sub-Conunittet on 5'.tcar, alter ~ note of 1he ~t 1ubmlttcd to It by the 

Jnttmad on.al Supt Coutdloo tbc rtoMa.h•of the nccotla.tJOJ» purtued 1,1p to tbe prewnt with lhe 

vv&o. upon«t ud U.porttn of -er. WAb tLc GoacU lor that rt:port ud u prC!lld tht 

opinioe that thMI mcltl fMb il pC*ilM; to COIUC:mpll.tit ta.. coocl..a. of a~ ~DI 

on the producdon and ma.tkedn, of tapr. 

It rtqUClt.t the 8umu of the Con~ 10 lc«p in 1ouch whh lli8 lntcmadoN.l Suallr 

Coudl &Dd to LID the •ept ~ for tk oontiaoltJoa ol nqroeLatkm wilh the oowililn 

~ ln putku1u '"'" a view 10 obcaininc ~ u 90CIO as polllllhlt. from thf coat,.. 

Whote attitude it has not IO far bttn poable to uc:tttain, 

It will be (or the Burcau of the Coofc:rtntt, wbtn h thtnb It c•pl!diwt , 10 .ummon a 

fankr mttting oi tht OOUAtriet OCIDCtnlC!d in onkt to briQ1 about the coadmion of a gmcnl -- (t) Wore : Ruot.UTIO.lt ADOP'T1LD BY TM& Sua-CowauUIO$ 

Wbi:k llOCllf' ftlltmbtn bold that llM 1WOCldhtoda-dcm and mohidom ~bodied In I.ho 

Mcmonuidam ol the lntematlc)n;al WIN Oftice thouJd be CMrir:d inlo <l'ftct u IOOft u poMibk. 

ttptdA.lly thOIC concemln, the reduction of c.icetlliw ~oms dutlott and of hHtmal t1ucies 

t.nd d~ kvied on "'int, lhl. abolhion of obstad~ ln the way of intcrnadoinaJ tn1de In wine. 

the Ut~ ot c:r«lit fadhtio foe- wtM production. the prot«1ion ol appdlat.iora o! orifin 

""" tho .. ...._... ol the diltilblloft ol oatplw riw. 

'l'ht Sub-Co1nmltalon ~ th1&t ln the ptt1t.ru ata\e ot afbin it•• t:M!!ntial that iui field 

of action thould be limht<J to meuul"t!I capab~ of hnmcdl~I• rt:a.lisa.tion. 

The Su~n notes '"'h lntttttt thal It it the tnlmtion of wlnie-grow()lg cowi1ricl. 

ia onftt to dCOU,.,e tbt ooatumpOon of ..;,., and cra:JltS 11'~1 lhe: world. lo ~ 

propapnda. lint In tM produdcg countrits to trlCl"e'Ue nauonal ~pt:ion. Md thta In 

countriN which hlvc hhhtno con.mlT\C!d hule or no wint, more pardcu~rly by lllowing lhe 

a.ut.rhh·e be:lllh aM medldNJ value or wlnt. and grapes. by promothig 1he con1urn1>tion ot 

frab ud dried cr-.pcs. Jiaioet. •}TIIJI'> fn~ aod (ICID(;ltDln.ltd ml.II( in llol)em OOWUl'ia 

aJld by JftPO""I foe l1'o ~ ol ... mul:ctJ, mldt1 la Afnoo aJld -. Thao .,. 

meuuru 'M.ll acbpud foe pnw.te imti&tivt. and wmt-growf:n and dtil.ltn an invtttd to m.b 

the ~ tftort1 in thiA dlttetion. 

'?ht Sob-ComnWisioa a1lo note. with iatcm5t the cfforu made;" lhb dmluion in wine-­

~ COU!ltrid by ~ achoa. and partlcululy bJ tM a.oon iD tbole: C!OUlltriea 

or nat&onal wi.ne Pf'OJ)Qpnda. committtoeL 

Slmiluly. the exttntion of the COn.JWllption of de.:rt gn.ptt la contcmpllt.t~ lll1d UM! 

estabtithn..nt ol e.n a.M.ul brtermtional grape tf'Mival in I.he A1&1umn ii advocated u well 

.. 1hc ettat.ioa In cvuy comuy of cnpe Cltfttn9 or pa.pt cure ta1Xta. 

n 

Otbtt ~are matttn for the inh.iati~ of Gowmmta.u. n. il is for c.e.h cwntry 

to put a atop to the c:x~ ... e cxpan'iocl. of vj.neyards throq:boot the world, rnultlztr since 

the bc-'1ruting (>.f the oentwy ln •l'I increue of the world's vlney.uds by 000,000 h«.tares o.nd 

in a production UClt!Cldiac lbt c:if I~ by 32 mUUoa b«10Utrtt. 

All ~la an lnVIted to tab wit.bin their owe froc.titn any stirp thu .. ,. b9 

otta111ry, havinlJ rqa.rd to the extent 10 wh~ thtlr natiaD&I vl,l'M!yarcb ~w unduly lnm:utod 

a.ad taltlr-« Ln10 accowit the WM!th alttady built up in dlttrlcta where lltc exu:nJlon of tho 

Vint. .- bu noc usumtd da,ngmNI propc:irtioM. For tJu. purpo1e. ~-cmmt.nll lhouk1 

nnbody ua tbdr Ian ....,.. for the eetffb+eem of o5oal .ttatallO ......, lbe ana oC 

their Vlncyt1.n.h and the )'icld of the ancual Mtwst ot •int and Jn.JU ud, fi:Mlly. 

Aboold ~uire producer1 to •ubmh 11.n offid"I and compulsory 1tatemtnt of thtlr 

lwwft&. 

n. ~·' • • 11 o( opinioft tlllat it it for lbie di!~t Gowrnetnts of lbt oowitriel 

conctmcd to meoun.p vitlcWtonl co-opcndon u: a.n cftett.1~ mtaM of ~btmg wtn.­

growt:rt to improYc their wtne llnd ensure lt. prcttrvation. 

h II a.bo iWWWGn'oendai that meuuttl tbooki be ~«I by w:b wiM growiftc c:;!1a.!O 

u. ...... oi..qualitrot tho-- boda by 11oo ..i.clloo c1.- ...i bf tho . 

meat ot a fairly hich minlf'Qum for th9 lkobo&: •trqth ol W'lnl:. 

I 
~ 



-·­m 
LuUy, and thil i. a poUit the Sub-CommWion delfres to aln'lf., tome of the r.ofutiotu lo tbt awmorudum ol the lntmt.atbul Winic 05ce eoukt be gi'9'tft Dmtdiate ()Ol'l(ftt• df«t, .._ ... tbey.,. - u 10 bt eapohlt ol ~..,.!ho ~b - ...S •I !ho l...Gllldoa c ... ' 4*lt. 

To th1t md h aut.n1r. to th• ~mc-:nts lhe following propoN.l.t: 
A. u,.(jm. P1un"4J'°'4 f/ JM R_,tJu of Aul>'"' of W i11111. 

1De Sut.<un=b'M reeom d· t.bat aa lotmatioml ~bl ed, • wMcb CllCb ol the couatria coomnMld lboWd be rq:iraented by two ~ WU. c:hemlsca who Wl'.ll1ld jolndy P"Pl" a compkU!. and dmn.itiv9 le'Xt kw notation and the cktierm:int don of the methods 10 be ttnployed in order lO ahow bot b fal&ltlca t loeu and the qua.lit y of wine. 
B ,_...., C-f# U., ,,__ of w,..,_ 

lbt Seb<om= ' • 1 the condwlon• of an IDternatiooal CQlllvtntioa whtttby the intmsted S11.us woald undt'f'Uke to supp&cmtnt, intofs.r u they have not a.lrcad)' done IO, thc!lr lntemd lttislation for the purpoN or eiuurin(I fofo t aod dfcc:c.ivc actkm aga.inat fraud in tbe ma1ter o-r winee. 
Such lakl&tloo oboW<l dcol, ID poni<ulu. wi1b (I) The prohlbltlm of wal<llog IJld Ille - ol Ii.loo -...... ol .._ ; (2) Rq.lalloa ol .....,..,.., ; 13l C-pobo<y declu&liaa ot iwv..u ; (4) sa.,.m.;.. al tho ,.-odU<Uoa.dmll&1.,., ..ie ol IJld tho trade in win(ll, which mull tolfil condldont Wd down by law: ($} MnmM to be taken In tll.e evt:nt of hifringtmtnt of I.he rt(Ullttlont t.nacted. 

C. /~"*"" ,.,.....,. tollt4nf-C IJu /,..,...,..&. -f A11MMll lltf"•nll '""'° JM lAt c-~. W1...s ·• Uwc ... ~ ti WiM I~ 'Tbc: Svb-Cortml-.SO. ncommmd• the condulon of 1.D lntnm.tioaal eonvention whereby th6 intucsttd Gowmmmtt would undtrta1ce (I) To protect produo,n of wine wbkh 11 natura.J but nbnormal in hi compm:idon. from unj111ilft.able pl'OICCUtion by &J!Ofdblc lhcm ....,,. of_.,.,.., llW good l.Utb by p«>doe~ ••thcntlc .-di; (2) To wt •P u eornplttt ana1yUcal ncori:b u ~ w!akb, wbilt PYKll ebmmts and labin\oric:t Gu.i.d wish tbt 111pipn:mce ol fraud Rlil.ble buts for -.abbsbtns lhrir oonclutioos. shall alto oon.stu1ne valuable matt'riaJ wh\c.b may be ava.lh.ble to omologhU or aJJ eountrltt. 
0. l~C~ "/NM C..._, JV~'"'t. 

The Svb.rft!Tlm' ' ln:Yites Suta ~ted a.t the Loodoa ~ to wham tbe dn.ft llnllk:aUoin of C...ocm SOnM::ndat~ pttplllld by a Committtie ot txperta. •ppointed by the Eoonom:ic C.OmmntM of the ~of .,..a.tion1 W bees 1u'bmittcd to exped.ite the conllidmi.tlon of I.ht 11.rtic.Jes of chil Nomenelature which tk.J with wine.. 

IV 
\Yith a view 10 enabling tbo abcr.oo JUOJutions to be tvtntuaJJy put huo effect, the s~1b­Commlulon pl'Opotet that the Uu~natiotlill \Yfneottiai be u.kcd to foltow, with tbeco-open.tioo of tho F.tonomk Committee of tbe League of N.atiou and the hu~ l.Dltatut• of A,gri­mltur., the variout pow.ts of tlw ~drawn. cp, ta order to mate it pomibiP, if nocnsary, to oo-oro.m.te the wort done .,,,h the nnom Goo.'t'nltMlltt.. 

('> Conu • Raoc.vnoN ADDf'TlD 11v m.1 Sua-Co1rouss:1ow 
'""' 5ai..c-n.1t~ .. c.«.. "' tho -.iy IJld r..oo..mc Con-......... -t.bc pros>GMll •bmined by the Bruiliu. ddeption oa d)e co-.oniuladon of podli(:tlon .and ma.i kctlng of coffee. and 

(•) CoruddicriJlg tba.t oofTotJs one of tbtcommoditkot of great importance for inwnadonal IJ'Mle : 
(6) ConoldoriDg aloo t1a1 '" pod Ion bum ..,.., yoon ._. ~ ID ..- al ~ u rc.,'fllled by the P"*'" polinon of world ltotb lDd levtl of pric:a : 

II of opinion that coffee i1 one of the eommodi1k!t u rqa.rdt the production. and m4rltetm, of which tlu! deilirahUity a.l'ld praeUeabilitr_ of CIOOCCrttd inttroatio.W action. in the tttmt of the cltcWon takto (documenc C.onf. M.E./t E.33) 011Cht to be fllrtbd considued • 
Aod ior .... -· ,_,.,......, WI tho apor1q OOW>trioo olooaJd ........ the pooolEt and tht ~ rrwuw of r(C'U]~ting lht&r production and tupPIY at well u the ility Md the. practical manner o( lpproachU., tht irnporttnc countnf» In Ofde:r to obt n greatu facllh.iff for I.ht 1Um.ulatloa ol ltt ciomwnption by the ~moval or 1"tt011&tioo of preeuit rettrledona or~ burien of any land. 

• 

-
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In view of lbc impollihOity of further Clxantlnat'°'2 of the subject d'urifll the praent 
•tap of the Conlttcncf, and in order to provide the buU fOT h1lurc dltQu.Mion, h is propoeed 
lhat any auatttiont or propo&ak of coffee erportlft.c countrits for I.be <JO-«di~ tion of production 
&J)d marketliig of oo«cio And J)t)Qibly (Of' the orpn*Hon of tome internat.ional body. shouJd 
be 1ubmhttd to the Sccntary-Gcncnal of tho Monetary~ Economic Confetefiee for distribution 
amorig, and examination by, the othu uponlnc countrie1. 

(•) CocOA : Raot.unos AOOJ'TED av mg Sua.COMx1SSJos 
The Sub-Conun1ttec exprakt d\e desire that t~ situ:allon of the oooc• marku abouW 

be duty ltudiicd, taking into account the pttRnt produ~ion a.nd Q>n11.uripti<ln and t1M: ~lirlf.; 
atocb of lbe \'llrious qualities, which it is lmpoasihle to do bdo~ the eariy adjournment of tho 
Conference. 

Tht SuV...ommhtce, thettfore. lnvites the ehitr coooa proc:hacinc countries to study this 
quettion •od to tubmit to the S«:retAty•GencnLl of the Monet.Ar}' :i.nd Econo1nk Conftttnce, 
u aoon as pouible, lht:i.r views and propo11als with • view to the J11m1noiting of A m«ting of 
experts quali.liC!d to swdy the organisation al the production of tbe intcrn1ti0nal trade in raw -· Further. h invitee the S1aus int.tretied LO take the net.eMa.r)' mell5Utt5 to study lhe means of 
comt.ting diJNaes of the c:ocoa. p£ant in ooUaboradon with the lnt.trnAdoiULI ln.nltute of 
Agric:uJture in Rome. 

(/) tot.on : RDownoN ADOPTIID DV TH£ Sua.-Co:wM1.5s1os 

Tho Sub-Committee on Tltnbtr, 
Rtoagnising tho imporWlc:e of ma.i11tainirlg • bu.lance bttwetn supply and demand oo the 

Umber m.ar-h!t : 
Desirous o( etl(Ouriglng irit.emationaJ coUaboration with a view to irnproviog the conditions 

of the tim bcr nia.rket ; 
Taking note of tbedtclantiont rormulated on this subject by the ddtgatiom of the different 

countries ttpttSCftted at the Coo.ftrtncc; 
Bdtl(; of opinion that the dfons made to bring abotat oollil.bor:ition between th~ chld' 

timber exporting co1.1ntriet by the fonnation of groups ...00 by agrttincnU between grouptsbotil<I 
be pursued and 11.tppkmented, by a.grecmenu with lhe importing countrie5 wbicli would t•ke 
ACCOUnt of aD the lnttmta inYOJvtd ; 

And noting that nergotiations are now proceeding In ~ to such agnemcnts fot tM 
export of &oft wood, ~wn ot pl.anrd : 

Oocides: t o postpone lb dbcllSSlom until the bcginniQg of Octobn" 1933, so 4.' to all.ow the 
d ifferent coont.ri~ to study the poesibllity of framing and possibly oondudicg .sueh igt'temcnts. 
and in the 1nc:uitime to collect the whole of ~ !Uatistleal information nquim:I, thtous,h tho 
lnttmatioiW Tbnber Conunitttt. 

Tbe Sub-Committee is furlher of opinion that tach cw_nt.ry, ac-lin& ii' eonoert with the 
~e of Nations and the Jnten;tAtlOl\lll Jmtitute·of Agriculture, .should org-.i,obe nu.lo~ 
ttlltilt.ics of lhe production of, and intcmation:tl trade in, timber. 

(.r) Co.t.L : RESOLUTION ADOl'TIO bV THI SU-B·Co~S$10~' 
In vicwot the impOIUll(e oJ the coal problem for "''Orld «OnOtny, the Conferenoe invites: 

(I) 1b.c prineipo.I pnxlw:tn to endeavour toorpnisc«>al produc:tion Ol'I M intemadon:tl 
basis, on l~ wrdmt~inS that the agrecmtnts to bo reached ~I be foUo""-ed and 
supptiemeftted, if DettS:Sal')', by ..,.~u with the importing countries; 

(2) The competent organi.satiom of the J~ of Natiol\s to Collow the above efforts 
and to cn1t1.1'e 1hat All interests invol\•cd &ball be saf~rded, in p.trtieular lhose. of t he 
importing and oonJutning countries. 1;-or tbis purpose. the Sub·Committee cntrusled by 
the Economic Committee or the Ltague of Na tions with lhe study of t he t.:Oll problem 
might .gain be convened ; 

(3) Th~ ColineO of tht: League ot l'lllli1>rt:1 to «invene a conference of the principal 
prOdueint and consuming countries to study wbat mas:urcs Wuld be taken if the res<.alt.s 
rcfemid to to ~phi (1) o r ('l) above have not been adde\·cd within a 1l:rne.lfrnit of 
six months. 

(Ii) CoPna : RESOLDTI.o~· AOOPTUI av TUI So"ft.>CoXMJ.SSlON 

Tbc delegation ot the United States of Amtrica calls a.tttntion to the delir.i.biJity or Q()t'I· 

siderlnc plans for theoo-ordWdon by i.ntcma.tioBal agreement of the production and marketing 
of copper, ""'hicll \Nll5 included o.moQg the produe-ts rne:nt.ioned In the pmpm;al made by t he 
Frwdi dc.leplion on June 19th (document Conf. M..£.fC.£.8). In order to provide the bub 
for I.be future. d.iscl&SSion ot pllUll for the (:OoOf'dlnstlon of production and marketing of ooppcr, 
f urt.bct pre.Hm.inary s1udica should be made. AcooTdi.r.gly, it i.s pro~ thAt the Go\<emtnents of 

I 
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-·-.... _ ,...i..;.c ..... uioo .. 11a11 ....... ~ ol •ho w-wy...i _.. 
C«h -· --~ 15tlo, ••• IWr riowlwlJ""i-Joooncernl ...... __.. .... ot tbD produodoa of C09P"' &nd of tbe lntemat~ lrade in thia prodoot, whh. vrcw lo the ou ,., ol • oaltable _.., to e"""1no wllcther ll lo poNll>lo &ad upedlaat w coaclude .. _ .. 

ft) Tur: lbJO&T A.DOPftD n nm 5'n-Cololits10" 
I. The Sub-CommhtClt bu enmlned the exiltlilt lntcroat&onal tdwi:mo for the coolrol of dn, to W'l\ldl it it $Ufl'fled tba.t luc.h coeuttrid u now produce tbc metal In apprcdablc 

q ... lltHo, wl ................ portlclpu .. In .... -· - - - dad MC diet uy tubltaudYecritk.illm ot th&I tdliam; -~"""'made torluammdment • llO altemaUV't mtthodlf Of COOl1"0I -..cl'e ptOPC*d. 
2. TIMI Sub-Comm.IUee comldc:r that the e.xittlng tclK'me ol co.1trol It (r1med upon IOUl\d lines; that tt ia In aCOOfd with 1hc prl.ndpltt wbkh haw bttn aectptcd by thl.i C.onlr:rtnct •• lboac wblc.11 tl>ould _... lbe fnlnlhlc ol pl&oa lo< lbe -- ol producUoa and ~ ; 1h&1 ic U. worbd IMOOC,\iy iD acl-1 ~ fof a period ol O¥tt two J'llli*ft ; ud that It hu btt:o J.a.rsdy ~'1-1 ln ac:hit.tni ns main objectivet. 
S. In tJM1 c.wne of lhe dlfcv•k>n, lhe Chalnnan of the International Tin Cammht('(! which W bttn re1ponaiblc for the wotklnc of the adwme: (u:ndtt the dUtction of 1bc Go\"tfft• intnts. tlplltory of it) t:mphuiltd that It bad bttft ~nlly mindflll cl the mtt:rtsi.. of the CO'W''""'I ~ h WU .. pan of tlM T• Ccmmittcie'• policy « Uie potiey' ol Uw Govunmtllu Ibey l"t'pfUlllftl. to force "9 the price of tin unduly. TIM lthcme dots no! attempt to r.cubte or control prlcet. ~ fndlreic:dy by 1dj tt1tlng proch>etion to de1nand. and by making a rtlLIC!mblC! provl.&on ror tht rtducuon of tdrnittcdly ~Xctt:Sh-e t toc.kt The lnltr­mt~ Comrnitltlt bavt, bowe:vu, at hand two molt po'l'>'Ufu.I wet.pons wbkh can be Ul9td to pm-mt _pdoes fn:xn rilhls undaly The &nt '- the latttM1-..1 Tui f\lol, wiakb wwb a. dOlt ,_ .. WUb the lntmsablOlit"Tift <:ormN\toe, and .-hid! btld on jaJy lit a stock of ~.000 tons of Un (u comp11.red. with a total vilibJe tupply of tin Of app-oximattlr 47,000 toru) Tin is rc:kattd from t11!3 pool in aocord&nce with a alrdi:ng &ea.le of quantitic. ant l'tic:e!I. Th{1 ICalc hu betA .ten.led tn accord wich the ~tory Ciowmme.nt•. and cannot be changtd txerpl by apwmmt bctwttn tbe pOol and lhae ~ Rdea1e1 ot lM quudti8 - by lhlt IDlk, .. lha vuyiq prico .......... ol>lipl"'Y· 

TM IKOOd WN..pon "'the JK"tt"tt wbkh tbe lnttmational Cclmniit tee ~. in a.greenwnt whh the sipalory Gow:nmlt:nlf, or raJ•hlJ the quota• of production, u may nppttt from time to 1imc ne«uary. The Committee hu, u is undt.ratood. hitherto bued ltt recommmdalSi)illl u to the IOltAble production quota at any .ci"->en ptriod toltly wub ttftttoce to the bab.l'I« bt'CWttD producltOD udoouwnptioa. atid to tbe utcnt to .-tucb tt«b wcrr bftnt: dhwn OJ)Oll. Bat the S..~ttt undcrlWld Wt tbe lntanatioaaJ Committ(IC would be pr'fPU'C'd to teQOm!l'lend a.n iAc:ttue of the CJllOtU. even wbtrt tlilt was not ju.hficd by tl1e coilsiderat5on1 .i.atcd abo~. if they~" of opinion 1h1t this wu neoeuary in ordtr co prtVtnt an und~lr.able price rile. n.. SuboC«nmJuee aPPft'date the foro: of lhe conttnllon that pool rtleuet, t.Ultil tM pool is liqllicbtcd ud tlwm.ttcr tllle powtr to Ml1G1t the quot.al. provide: a madainery Wllkh la adeqw.te to JlfO(ec& U. bu:uau of COllll&mm.. 

Tbt'y att •tll6cd. ft0m '1.atemtt1t1 rNde by tM Cbalrma.n of the lntttnatlona.I Committe11, that Wt Committee is fully awatt of th~ uncksirablluy of permitting the price to me unduly, an<! that t.h4 Jign.i.tory ('r0vt'mmtntt are Wo In accord on tbil paint. 'MortOYU', it Is th' i.ntt:rut of the produdnt eouctrla to Ulcttue lbtir productioo qooc. whtmvtr lbe lituallOft p<rmils. 

4, n. t.Utmg eontrd ltheme, tn wbkh the Gov~m.onenu o41lolivii;. Nlgtrk, the Neth~ Jand.1 East lndin, Si.am and the Ftdtl"lted Matay Suites participate. 'A'iU probably tiemiJnalo towards the end of J003, 11..nd will, in any evt:nt, tnd Nriy in Aupst l!nf NfCOtiation! f« the c:ionel""°'* ol a ~ thtte year ag.rec:ment. ~)' aim£br to U.t in bu, arc aow t&kblis pi-. 
S. One ol the major factors in cktttmininc whet~ ad an ~l c:an ~ dtctod wlJI he 1.he attitude of tho oountriel wbkh prod11ce tin, but do not p:i.rtic:iJMtO In ~ ext.trng acrttme'nt. Tbe Stib.Commlttffart (mprened by the argumtnt, adVILl'ICcd by lht ln1emalloMl Tln eom:.:~t) that it it eqWQble Wt all p'OCh•cifC oounuiea lbouJd join in tht ~ ol ......i. · .. a11bmdt _ U.....,.-ol U.t- and (6)thal lbe~-down ol the oontrol tdmne woukl, in aast1QC conditicm, ln\'01\'fl the ¥ety tn'"-m dltl'il;QJtiet. and m1gln euily mun dJlilltC'.I' for the lndustty, tho Potenttal produclnr capacity of which b it prHtnl rousWy double the recent rate of COr13Umpt1on. All lin·produc£n«i oourHries lllt vit.a.Uy tntttttted In tfie continuana! of the Kheme of control until tueb ume as COnlUMpdon a~· 1natesdoeciy 10 the potential producUon now in Jicht Their .o.ioo to W tdwrn. -~ aot CIGly i:D order to ~ the ODllChuloD <rl tlllit oew t,g:rttmmt for tbrte: yean. bot aJlo 10 pre'W'Dt tbl imminent pOlllb(lity tbat, mng to tbe probl.bk e!Jta of the CCICCnt !W of price In stimulitJnt proc:h1ction ln 11JttS not now und~ control. the new agreement, eYCn If coneluded, m'J' ha~"C to be abandontd owing to production in tho non-controlled"•~ va:ttdlng twmty·tlYe 



-·-per-· d tllo oodal&led wwld pn>du<tloo. A clauM, oo - Ii-. will, It lo oad<ntood, b& u.n.I ill the .... 'Cl ' ftlch .... 1 be arriwd It. \\--'ha tba u.ncmcrollod podnetion. 
twhet tllat -.it;. U1 CoN =rt may .-.soe cM flC'hemt : ud U. otlw ,._1onc. .. , .. , Cl8Clt,... .. t. 

6. lo .i... d tllo ~ .....m.adaa, tllo Sui..c.a.a.lt,.. .,. d oploloo that aD di< 
countria wbk.b now pf.oduoe t6e metal in appttdable qua.Udo not at P'W'G' p&rddpatJtrc 
fq t.be coatrol tcbetne ahou)d he ulted to CllilC't huo rlCfOllArlons with the lntematlocW Ttn 
Commit tee Jn order to teCU.re, lf poMble, the adheMn 10 tht iCheine on tbe bub of a ftat ntc 
quot11., 6Md witb dut ftt&td to tbe special drcuwtanoet of eKh oounlry. They ~t tbt, 
during tb'9e nrgot.JatSona. the lollowi.nc braid pntni.I direc:thw lhould be krpt fJ\ ~ew : 

<-) (A dttennlnlnc tbe initial ft.at rate., tb4a bub ot orcotiation abould oormally be the. 
le'>'el ot production attl.ined du.rizw t.bt )'91.r 1m. 1t 11 ~. howt"'1', U..t 
...,,. "' opodal droa....._ -.Ii a nr.. may ~,. ....,. .. ...,.. u 10< uampl<, 
wbim: the~ &a m::au. )"'tlln bu beta MclldUy bxnuamc. « wt.en ~ 
lau mly ...... ncnnly, « wlwtt """-"' hu .......iy ._, lmtaDocl wikh -1d 
n:ml1 la a material lncreue In the output I• .ch cues. tbt lat nte wons ha~ to 
be it:acrcaad, ... ...,,. point to be dct01DIMd .,, ftt10d•titw. . 

(6) ProvWon thould be rmdt; for the lncnue of 1.hc originaJ ftlt ratt, from time to 
timt. 10 u t.o conwpond IU5Clft1.bly wlth .web quota incrtues u may be a.creed upon 
by the t.lgnatory countries to t~ control 1ehtme. 

(c) As a bN.1J upon which to regulate 1uch tnereue• ovtr the orgioal Rat ralct, a 1111ndtird 
tonnage thould be fixed. for each COUJ\tl')'. The fin.lion of thll tonnage wUJ 
dculy be a rnautt for ncgot~tioo It l.t .ugges:ted that the 1tA~td tonnage 
sboWd not nonna.lly tJCU«l the mu.imum Pf0d1x:tion attaiocd tn uy one yttt 
@M( lhorl kft )'Mtl ; but It ii ~ that. in cJae dul Of (;Ud trw:DtioMd 
ia p&r1Cn i. (• ) abo¥e. thk c:ioachu. woukl be anmitalJle., and a ltlDdanl ~ 
lR UOdf 0 tWt woald ha \'C to be adopc.ed. 

(~ It ii .... led Wt wbcD tJile: iaitial 8at rate hu hem bed. the coatty ~ 
remain oa that ni. aatil lht rate bon tho "1ne p'Opordoa to tbe 1undan! uwaap 
as the then uittin1 quotas for lhc -cnatory CIOWStries bin: to \btLI' ll&ftdud 
1onnlf'*o Tbt1ea.fter, with lftClliUd of the qoow for the lattt'f, tbe nte lor the 
adbenng country wou~ move up, rebclvc 10 tbt su1.1'cbtd tonM(t, fHtrl p.nu 
with that of tl1e 1t,natory countries. 
7. 11'-t Sub-Comrn1ttff; l'«OflUllCocb that, ln on!et to facilitate the dlic.uMkin1 nifttred to 

in ~ph 3 above. 1M Governmmts of the Union of South Africa. Au..tnlla, UtlJixun, the 
United Kln,gdom. Chltla. Fra.nc:e, (adi&, japan. ~lvdco &nd Pomipl. aboukl -0.. nquested to 
nomim.te a ttpCWrntatl\'9 -'o would be •uthorited to aitu into niegoUat• with lb& fnttr-. 
natiom.I TiD Committtt. or with 1.beOWrmu of tbat Com.mitt.et, with the object of dtknniaiag 
a sa.itablt blitW 8at nte, a st&Ddud UIOMp. ud a method for- the ~tion ol the autial 
4at ~1e ~ to quou. itictt..ues la the llpatory OOWltnc:t.. 

8. Th< S..l>oCcloMUtteo m><h V"'' bnpcx1lUICO w ""'Y ratty aorion be"'C W... in this 
matt«. The negociadon1 Sor the new thrco-)-e&r control agr«mmt, upon tha ~ul coo.­
dusion or which th• future of the industry ln all tln·prodix:ing oout1triel to eumtbJJy depeadt, 
cnnnot be completed until the s.igoatory counlriel are a.wa.tt of the measure of support which 
they will nnlve from those Govemrntnts wh.lch do not at prctent J>llrlielpato Jn the 1ehemr.. 
On tht otbu band, the drcurns-lAn(.cl a.re tueh that any n.cw agr«ment mu.H be Arrived at 
before the clote of the cum:nt year. Tiie matttr it therefore u:rgient : IU'ld the Sub-Committee 
trust that~ dtk.Jation will do all that U. in thtir powcr to t:xpedite a rapM d«ltion, in '° 
far u tbti:r ,..p«.tfvc ~ts an concmt«l 

Ai'PUDU I 
REPORTS RELATING TO lo!EASURES OTHER THA~ CUSTOMS D\1T1ES AND 

PROHIBITIONS 
(•) lndlttet Prote<:tlonlun tn Gtncntl : 
(b) Vettrlnury Q\lf.iloM; 

(•) Phyt .. Pathologl .. I Qu<tt1001 : 
(ol) Marbol Origin. 

lbeSel>C->·- ..m.1 .. lhe .................. I« ldoptioo by tbaC.01 ...... : 
\\'1tb a view 10 the emnsl applloulon GI tho princ!ple GI "'!altable ,..,."""'' and 

friendly c:o-opttttkm, wttlch. in the opinion of the Confcrtoor, OQIUIUtutea the bdt tneA.ns of 
ovcrcomlt11 the conslant ditlkult'" arWna out of lndittct prol«tkml.lm : 



II 
In onltr to - .... the •pplio;atloo ol lllt .i.o. .. ~ !he Sub-Com- lunl>tt ~ tat lht Conltttnct abould draw t.bt a1WntKIO ot Sutct pvtict to die Conwtidon 

"'s.-1>« 3"1. 1923,..........., the ... ...--"' --- to the - o1 = ~ the provWoftl cont:aI:ncd In Artic:1es '4 lO f of that Coftw:ntion and that h lnvhc Stat.ts not _putlct to tlMU Con"'ndon to conform lO the pnnclplcl cm.bcdicd in tbow a.1 tkkl, the tt'xt or which is anncxtd to the present rcporL 

Ill 
Wtly. !he Sabo(;own- &. "'~ u..~ • ...,t• ,..,.;,. q- ..wmg to - ................ -y --o1-.... -- i- d_ .. ""'' M.E.JCJl.28. 32 &Dd 54). ob. ....,.. of the EeonomX: Commi11 .. of Ibo 1-tJa of Sodom It su.fticit'nlJy advanced to all.ow ol tht convening of a spedaJ oonfermoe: on lhtla mattcn. t t an approprlAte d•t~ 

IQ.A-
T&XT or Aaneus .. TO 6 OP TN& hrnaxAnOlfAL GosYmrno>r Q.LATIJCC TO nta Sauunc:.Ano. OF Cl.---sro• t Fo.:au..un..Q. Q)toic:a.com AT Gi,.1;v• os Nov1••u 3m. 1923.1 

•• Arti.t1' 4 
••The Contr1'cting Statl'I ~U publilh promplly all rrguJationa ~Ung to Cw.tontt and similar formahtiet and alJ mocUticauon1 tbtrttn, which have not bttn aln:ady publl.Wd, ln such a ma.nnu as to ma.blco pmom COCIQ:mcd. to become acqoafo.ted with tbun ud 10 a"-oid the prtJudb whida mJcht re.alt f:rom the appbcatlQn of C.Comt tomalitin o( whkla tbry ar• 

'«"""'IL 
.. Tbc Cont~ Sttt• a,crte tha.1 no Cu.11om1 rtPl;ltlomi 6ball be enforttd lxfon web reguladon1 ha\>e bttn publi•d. tith<r In the Officigf }Of41MI of the ¢()Ul\U)' ooncerncd or lhrOUfit!1110me ot.htr s.uitablti official or p1~vatt1 C'h.a.nntl of p\lblkhy. 
"Thil obUptJon to p11bli.h in advatl(e t •ttnds t0 :tll nuu.tn de«in.g taritf• &Ad impon a.l'ld e-xport. prohibit.on. Ol rtflricdons. 
'"la c:a-. ~\'l'r, of U UICtptionaJ. MtUtt, 'fthm prPlout pvbbc:ttic. wwJd bt lil:dy to injwt: t.bc ~,al mttrt.U of the ClOUltry, th" Jl'fO\idolll of tht wamd Uld third paravapba of t.bil Attide will Jose tMlr obl.aptoiy foroto. In svcb ~. boWC\'\r.publ.i(atlon iha.11.to fai-u possibko, t11ke place simultanrously with the enforttmuu of 1he measure In quu-tlon. 

"ArlKll 5 
., E''tfY Contnctiac Sc.ate whew ta.NI bu bttn moWlwd by ~ add.itioru and altttalioint a.ltttisg a CllCWidr~ble msmbu ot &nidd Iba.II pobblh a. compltt.C< M•tnntnt, i• 

&!t euily ~ lonn. ol aJJ 1ht dDtits kvW u a. rt9Dlt of a.U tht meui;i.ra lill force. 
••For thi&puJ>OIC all duties levied by th"' Costoms authorltln byrCQOll of Importation 0 1 exportation Jhllll be rncthodblly suued, '4ht1ther they arc CUICOln$ duli~. 1Upptcmc1ttnry chargn, CIJl.tl on C011$UmplJon or circulation, chatgca lor bandllng goods or a.lmllar Wrgct. and in ~ral all cha.rgt1 of any dtsc:ripdon, it bti.ng undttltood that the abow oblipdoD ll limited to duue. or ~ which att le'ritd on imported or upon:itd soodl OD btha.11 ol lbl State and by......,. of ........ JOCl'kt1-IP tbcC--. 
.. Tbe ch&ip 10 wbich pods are liablt btlnJ thus dearly Mated,• c:kuinctication shall bt given, in tho cue of tutt on COl"lfl.tmptjoa and other tu~ levW on bc:haU of the State by reason of ~u.rlng good& throup thf: Cmtom•. 'A'heilitr fordgn goods are: 1ubjt<t to a $pedal tu owlna to the fact tha.t u an exct.pcional mtu1ut, goodl of the coun1ry ot bnportAt:ion are not. or a." only partWly liable co such ta.X('I 
•* 1'ht Con.uxtiris Stat• mldnukc to tab the ~I')' •ui- to em.blit tndtn to pnxurt ofDc::ill laforma.doo m rtptd to c.-oa. .....,..... partieubrly u •o the amwnt of the cbugts to 

which any ciwo d&m of goods it lii.blt. 

'n. tt•tefU.l&Coo"11._i.~lllC9dhi doc•...-.t CA?&jl>N.14111>, IPllJ I, 

.. 
I 
' 
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•• Arlitl. 6 
" ln OC'der to t111&ble Contr.ctlng States and their nadonMI to booome acqu.inttid u qukkly 

u )>Olllb)e, with all the~ refmtd to in ArtldeJ 4 Uld 5 which affect tht1r tl"l.d.. eath 
ConU1ldiftr SC.le ui\dertabt to commualcato to the diplomatic repreeentat.1~ of each other 
Sta.te, or IUCh other ttpr-.mtatiw reaid1ng in ha tcrrltoey u may bl dcsrpated for lhe 
purpote, all •ptibUcationl ~ in aoooirdance with the u.id Arlldn. Such conununlcadon 
will be rnadt in du~bie and '° '°°" u publication b effected., If no such dfplorm.tie or other 
r~ntative exitta, the communication wiU be IN.cit to the Stu.to col'IQCr"lled through such 
chi.on.el., it may dtsignate for the pu'1)0M. 

''Further. t:acb Cootraclin8 State vnd.trtafcet to forward '°the Socretll.Nt of the Uque 
of Nations, as soon u they ~r. WI copita of all publications is.sued ln aocorda.nce witb 
ArtldM < """$. 
"~ C.011tn.ctin& State also undutaUs to communicate., as soon u they appear, to the 

" International Office for lM Publieatkln of Ctllton'll Tu:lff1" at BrUMelt. wbkh it entruth::<I 
by the lnt«natlon&J Convention of J uly Stb, 1890, wilb tbe tnmlatlon and publication of 
sut.h tarifb, ten eopia of aJl CV$tom. tari.t'b or rnodifioat£on1 therein which it may establish..'' 

(6) VttTIUt..1$.Alt't AND J>KvnrPATIIOJ..O(;JCAL QUJ!STIOHI: REsoLUTIOl<I ADOPTIW ll''i 
Su&-CoM:W:r$5lOS TT I B 

r. 11i.e Sub-Commhdon is of the opi1Uon : 
(1) That ta iuofolion thould be 11dopted tiffinning t.hc &::•Ire of o.ll 1hc e<1wuriit11 

reprctcnted at the Conff:l'\'OCC, that, in aocordance with the opinion o1 a nu.mbcr of 
GOvmuntnts lll'.ld with a ~lution of the Asaembly of tho League or Nations, th<!rf' 
be eonwned as soon as possible n.n intem;iilonlidiplomaricronfcttn~ of all the.importing 
and experting eountriet concemfd, whlch would Ul.ke Ill the b:asis of its work the thret! 
draft fntcmatiom.1 Convcnt:ion:s rdadr1g rupcc.d vely to the com~lift3 of contagious 
distutS of animlll, I.he transit of anima.Js. meat and Other animal produc:ta and, t'in..Jly • 
the cx~stion and importation of animal products othcr than mtat, clc .. and that the 
Counc:U of the Lellgue of Na tioM be r~llC$led to rue the date of lhe said ConfcrenOI! 
at ils next Sc.ion ; 

r.z) Thlit it ls detirab1e to r"Cltiel1 lhe &:o1:1ornk. Co1ttfrtluee of the League of Nations 
to e>t'-lnine, with the co-operatioo. ol a body of .sped.al C:;¥J>Cr1J llnd taki.n,g into aooount 
the oondutioil.J of I.he lnwr12tional J.ns:litute of Agriculture a.t Ron~ (1928) and the 
" [nstitut loternat.iorW du Froid " (ISKn), the whole series of probltnu rdating 10 the 
importation n.nd upor1·atlon of freth and ~ or pttpattd mMt : 

(3} Th.a.t t.he vet·crinary "'ork in t.0i11'1C(tion ~Ith tl1e export and impon of cattle. 
&houJd be ( ontinued on lhc buis of tho General RtpOrl of the- Sub.Committee: of E.xperts 
on Vctcrin~ry ~ Musu.m and that tl1oe: necessary 5Uppkmcnta.ry ttudlu tbould 
be be.gun with a vlew 10 byii-s doYi'n the principles for a better regub.don of lhc ,,.de 
in cattle and 10 arriving, U poaiblc, M :in fo1enudonn.I agrttment on this subject. 

n. (o) The Sub-Gom:m.iMion ocmt>tdert th:i.l h l~ desirable to u k the International Institute 
ol Agricult ~ Ill Rome : 

To ttudy with the collaboration of the Economk: Committee of the L~ of 
Nations tho tcltntific :and tl!Cbnical qtl6tioa.s involved fo the control of tile impottiuion 
and uportalion of P~l.J and other ''tgetable producu ; 

To procure theumtiwoc for th:lt purpose of spoc:ially qu.alifi«I experts repr.eoting 
lmpQrting cowtt:rics u Y>"C.U as u:porting eountrles: 

And Ju:tly to submit for the oonstdeto.tion of Go,"Cm.m~nt& the geoen.J princiJMt'S, 
worlccd 0 1.11 in. the course of the a.tudy, by whieb they .should be guided io drafting the 
ttgU)ations to be. enfot'(td. 

(6) Tbo Sub-Coinm.iS$1on considers that h W"OllJd ~ det.ituble :o ulc the lnt~iional 
huthute of Agricu!tuni.tu Rotno to devote specla.J atteotlon to and •tirnuJ11.te rese:itth uuo the 
~tor the pre\ution ud c:u.re of tocoa d15eascs, if possible, on the spot in tenitorief where 
such di.sealet a.re rife. 

m.' Tiwi Su IH:ommission is of optn~ 1h:i. t h is desirable that the Govcmmcntt rtpnttntcd 
at lhe Confcn:nee should decl:a.re lhat they arc pn:ptat«I: 

(J) To t:0ntult, wheoevcr p!'Mllk:i.blc, tJa Go\-emments of lhe counuie:1 c:ioootmc<I 
bdote applying new $lrl.lta.ry mtasu.tt5 of control Or •u1)f!.rvl41on In th.fl lntemationaJ 
trade in cattle and in animal 01" ~·egtta.ble agricultural prod\lc:1• : 

(2) To mte:r into di.K.'1.1.Mions at a,ny tlmt, at tht requnt o( an inltrt'Sled Gov.:n1fn.enl, 
with rtg:ud 10 the adminlltradon oJ cdldna mea..st1.tt1. 

1 ,v.,.-n. C.nrwi ddtpdoo, •biln cwrip..., th- ~W.ry o1 adopd.q U.. prindpW - "''"'I.I'd 
1llldff ~pb Ul,d«l•n:t,bO• •v• ... w1 etcnn.urcOa!d --Cocia to~v~1a1c11cflll •lo11& u no 
P'-"11._at Ud IA.I.WM:'°')' _...,. 111Wt °""~ ~ Of ul-.b ud pit.nu &re 11uanatt'fd ~~r \tr 
colkctlv•CCl9vt~9r bY 'bla.1 .. ,.i ~u. 



-·-(t) ....... 01' Oil.IOI# : Re.roar .t.DOf"nl> IV ,.. Su-.Co11n&t .. OJt 111 B 
n. b:aoultc number of INIUW1!9 J)l'O"~ f.oi' tbe impollt£on of nw:b of ori,in upoo lmp>nod eoodit Ml cf- rtoo 14 many ....p.;nc.. F0< ..W. ....- !ho - Committe1 o1 tbo i_.. o1 11 ...... .,,.. --0. April. Hlll, a CGmmi1'" ol ~ oubm11ud a~ Uld -d • i--1 c.d7 IU77.lllll II 8). dellped 14 ...,... oo lu ., P*"1* groundl for mcb OCJ1niQiAu : tM report and oondudont were approwd by the COl&ncU and com1nunbted to .it membert of the Leapo ol N'at:Jont with a recomn~don to comply lhttt•lth. 
Laur ..... "'-""">' c-..-. .. Espttu lftchlded .... q-of - of ..... In tho dnlt """"'"of tbo ~ (-t CA 11.18.11133.11, - 2111-
The ~Jon wu direC!lly ~t bdoro $ub.Conun!Mlon Ill B by • F0-1 o! the G4!11nU dtlec*Uon •~ted by the JJit:lt'11..o. NethnJandl and CceichOllo~k ddlgatior11 {document COnl M E.JC..E.18) The c#eftUill object of thll propcat wu tbr«fio&d : a truc:it ln tM tn11t ol an ~t OM 10 introchu n.e• pco"Wori•. mit.ipdM of uisc:ilte prow" • p.-I abolit)On of Jaws oooomaillr mub of oripa. l,D Ord« to ladlitate ~ the qUC11doa was bit w.ilh in a DOile by tM Secrturiat (doc:ummt c.ont. M 2.JC.E 21), which WM diltribut«I by the Cornm1-lot\ at tbc f'«luelt of teveral dt:lqatlona. 
It ii lhia tu.t note th:at wu tllttt u tbe buts of Its WOTk by the Dnldng CommJuoe which wu Mt up on jul)t 21th.. 1933 ; this Commhtte c:oc-c.ecl of M. ScaeteM (Bdcitam). Cha.irmu. Uld .....i..n ol tho Gu--. I/mud Kqdoal. F....., Ne1bcrludo aod Um...S St&•,. -. g&cioM. Ju tsn'lllof rdtteclCI wue t~~· draft ~t. Jn tbccouneofitt work• j)l"Ot)OP.l wu tubmlued 10 It by the Belgian and Neltitrl&nds ~dons. sup1>0rted by t.M Cerf-nu dcih:gadon. IU c:ffeet wu .enli.lly to convert Into a dn.ft ~ncnt. lnvolvCn, obtt,ptiom (or I.ht CoQtraclLnc hrtirt. thil c:oQCMioo of the rt'port of tho 1.carpt of Nadom 

- Cammitt .. to - rdtraloe .... ~ ...... - Dnlt _ .. by .... U~ted Kixlgdom. frmch and Uai.Uld SUI• deltgationt Win alto 11U;bmitted to 1.be Dr1Jtinc; Committee. Ot»trntlons from the ChuMIM and ]apanoM dd'C"tiont (docwnenu Conf. M.E./ c.£.16 and Conf M.E./C..E.91) wttt simUarly rticeivod. More<>\'U• the ha&n ddtptlon a.IJO took occuion lo bl'iitg iu views to the ~ of the Draftlnc CommiUco. 
Althougb it .. QOt m • poeitioa '° wbaut • madmcr.zy acapeo:l tat. the Onitial: (MnmiU(lt. llDUllllOUlly ~that tbe laws aod ttClliabCIM on tbe m.utiq of SCJOds sboaJd not be cl such tevenry as to hamper tnde and cootidcrt tha.t the app-eda.ble procre11 In cJ>o mauer could be m.ade by mttnt of an lntemll!QnaJ agrttment. 
Although the Committ« wu ti.o:ible to ruch compll:tt ~ton au the polntt refmul to h fOr' c:umimtioo. unmu:Dlty ~ DtVWt.bdea amnd at with""'*' to a aeruiD aumbrr of quatm.,. a.ad 11- dtmwim· Oil tt.e Olhtt pnib1elN ~ ~ hope that ftirth« acrecmmt might be reached II a later ttap 
The Drafdn3 CommJttee ftoeb that the above c:on•idcflltk>ns altord ~bst..ndal grounds for rtq1.11Stin8 the UUttaU of the ConferMCe 10 tnture the continuation of its work on matkl of~ in M.1Cb nwu'ICr u It may dttm &PPf'OPriate. 
For ~ of idormalbl the p:mu upon wbidl the Commhtt"t ii agreed att nated ........ 

(I) In the 11.pplketion of lhtir laws and ~lat Ions on ma.rid of origin. S1·a 1e1 mwt rc:fn.tn f:rotn any di9cri.mination as bttween th. COO<b of one tomp country and anolhtt. 
(2> n. lawt and ttpl&dacs oa tha ~ of aoocJa, mutt not ht.vie the ~ffeet of ~the p>ds. 
(9) Rftccclvc pubUcity mw.t be giwn to a.U provalons relating 10 the 1na.rlctna: or good.I, ~ far u poMible, rcuonable time m111t be allowed to those concitmed prior to tlie pu:ttm, into kwcc ot any new meuuru. 
('4) It mutt always brt pcmiblt tor penoas ckeainl: tbamiehw iDJund by tbe aciioo of lhe aulhonties l'dpONlble fo.- tbt a.pp&ation of the lawt Uld rt(Ubidon• rclati\'C to the mar-klng o1 goodt t.o lnJtitute procttdfup for redress. 
(6) It ls dctltabk to uplorc. the: practicability of a almpli.fied and uriiJorm nommdaturc tor the indicadoo of the country ol orlcki 

The c....aut ... dld..,. d.,._ the tut ot the ""-embodl""C ii...-prildples. /U alrtody ... t<d. ..no... .... , .. Md - ~ They -- ckpooited ..itb the ,_.. Secrelaru.t and may IC!Ve.., a bW. of fuluta dilc:u!licm. 
On the olhcr ha.nd, no a.crttsnent baa bttn reached on tbe: followtn, polats : 

(I) Soap at wlrich 1be - k of ..;p. tl>lll hc nqalftd. 
Some-.m. ... of opioloo !hat, .. prlndpk. the mute - oaly be nq...-..1 whto the goodl are ofter-eel for ale; olhtn coma:lc:r I hath shoUI be rc:qni.rcd at the time of Importation, 

(2) Proctdnre to be CoUoW«t when new rrwkin.g rtquirerm:nta •r• brine propowd. 
(3) J>.oalllea lor inlrioctm<ot ol .. y law r_.iJnc - ol origin. 

' 



-·-(I) Mj.......,t of ~ Tqpldm, the fnt"l""atloo of con..,,tlon>.1 • ipal&tioot 
rdatlns to nw-b of otigln. 

(5) T- io .._a to ml.Tb of •rlcio and gn.tlual abolition of •'°'1ln& """""'· 
{6) ProvWcm for- exemption from marking !'«lu.i~mtnta. u l't'guds CICl'blln Clt(prie. 

of gooda. 
Ne~ oorWn doltptioaa ap:ird. io prlncipk u to e..umption from ma.rkinc rcqulrc--

mtl'IU ln tho following C&9tl : 

(1) Gooda in tn.m!t : 
(2J Gooda in bond : 
(S) Samples : 
(4) Wn.ppin« wbM lheceocb therolel\"Ct &re m11.rked and 11:re normally.old'itttwrapped: 

or tbf! p>dl t~\"a when t.hey •re uonnal!y tOld ln their wnpp~ &Jld-wbieon the 
latt.u a.re &lrtady marked MlCOrding to the Jaw; 

(S) Objds ''at, -valuable or fn.gUe a:rtkles: 
(6) Goods lnteoded for tho pc:rsorW use of the importer, his factory OT 'bmincts • na not 

intended for Ale: 
(7} P.ackin,g material, cootainu., spools, boards, bottles, labt.ls. etc., and fn gmuid 

all importtd a.rtlclet used e.xdush·cly tor packing, conta.i1'i:ng, wrappin&. de., lhe pro­
duclS of the importing f»Wltry : 
, _ {8) ~w ma,tcrbl to be UICd for Indus.trial purpot.et or to be ml.n1;1fai;tured or fiAL5hed 
m 'the unporti.rig c.ountry. 

Ul'EllDIJ: ' 
SUBSIDIES AND BOUNTIES : REPORT ADOPTED BY SUB.c<llll!dlSSION Ill A 

I. This Sub-Commission wu appointed by the Economic Cotnm.Wlon on June 22od for 
t.ht putpese of considering haunt{~ Md dir«.t and lndJrect subsirues. and in pcutlcular, $hipping 

... -. 2. Tbe following countries wt:re n:prcaentcd on the S1.1b-Com.1llisslon : ~nna.ny, Unitt:d 
Kingdom, United Stata1 of Amtlica, Fr.mce. f"ml&Dd. Grcc<e, lrlab Free Sh11e, JWy. Japan, 
Norway, NttherlAnds, Swiwr:laod, Czechoslow.ld1.. 

S. Th~ Sub..COmmiuion bu hl!Jd fi ve meetings. 
4. It WllS decided at the ouuiet of tlie Sub-Commission's dt:Libtratiom that agricultuna.l 

tu b$id.ies o:>u.ld not be ud1Jdcd from itt JCOpe. 
5. For the JNl'p(lle of ~on at 1ta.: Sub.Comnt.bsloa's second nwUng the.! JU..ti1111 

~tkm s1Jbmitttd a list of subjtc~ (tnumcnttd U-1 dowmcnt Conf. M.E.fC.E.80), 
and in Pfe!"t.Jlling the list stressed particularly it.a \<kw that any useful examlnatlt.m of ·the 
subjec:t wu tubofdin~.te to moiM:-ttuy stabrLisarion. 

6.. The Fr<uli deleg-"tlon also strused the fact that, in their view, the rulof'-tion <1! 
"mOllttaty ttabUity w;u an eut'ntW ~ondhkm pl'Ctedent to any pn.cticaJ rtduction in the 
amount of bounties and sobsidits. 

'1. 'rbe Unit# Ki"f"ltmt dt:ltgation submitted u their o:>.ntrlbudor1 to the ti<lt of subjects 
to be ditcussed." tinandal .Wtance,dittet or indirect, giVt:n by Govt.rnment:s for ~ip co!IStf\lC· 
don 11.nd thlp operation " ~ And It WU decided i.t a. su~ucnt mttting of the Sub-CoanrttiSl!ll()r) 
that lblpping ~bsidics abouJd be the Grst 11.1bject to be considend. 

8. Sevaai dtkgations anphuised the lnler-de~ndenet o! all forms of State usi.Jtaocc aod 
comcqutntly tbe importanoe of a gcntral ~On of the who.le problem. The lt4li41' 
deltg1uion i.n particular strtSSed the nttd of a simu1tancou.s5tudyof all fonttJof JUbsl.dytmbraeed 
in State ..Utanot tince hi it.s view .sub!idits '\\""e:ne oot the cause but a co~ucnee of the aisis. 

9 •. Jt . .,... ~ tluit , • l a.l)y rate, a t the oot:set aubsidits from ol.AD· "'411 Gortrn~.rt.1 
-"'"" lhoWd be e~udcd from the A.Q:enda aOO th.al delqrations should dedne more pm::isdy 
lhc.·aubjects they wished to ditc::Ui6. 

JO. As a rest.tlt of tho abo\'e decisions the propc>All subl'niucd by the diffttt11.t delegations 
itlJ under t•'O beads : (•) those dealing with the genen.1 quc.tion or boWl.det 11.J)d subs1dlie$, 
a;nd (6) lhosie dealing more puticu1Al'1y with shipping sube.idica. 

A. SU'Mll)JU DI GJ1fl1VJ. 

11. The C'""'11f. delegation drew attention to the admitted frKt that, u.rtlesa normaJ condi· 
t1ons are re-eta.blished in tM Unc:matiooal dn:ulation of goods ui.d Cilpttal, no countJX could 
be expected t<> 11.bollsh mco.urea which h hnd taken for the dclenoe. of vlt&I intucsts. It wa&. 
lbetefore1 only natural for a State. to take tho n'leUl.tret whkh it thought nCICC!Jll8UY for the 
maintcna.nce and res:toration of economic Jife within lta borders, sueh tnea1-un!ll being~ 
mainly to protect ill agrieulture ai'd with a vfow t<> reinstating the uncmplo)'cd in indwtry and 
prodUct.ion. Tbelo meaaure. are motoovtr ln the lnterettt of othtr oountri~ since they art: 
alrectcd towards increasing purchasing power. • 



_,._ 
n. S-M" -· - ...ndo-It•-all_,_ whlc;h ....... , dhdl)' aJ1ectio1 t!oe lat...., of otbot COW1trieo, .. ~ tbo -.J --IM ., ... _ ~- &Ddabould oaly-_., _ whlc;h p .... 

pcduttiw .. ~ * -"'"'--"' .... _., ,......,. ~. 
n. Gs-. d I ptw - 00 tllio point - i...u with tho - --by \M Jcaliu 1 ' J tfon OOI 

11 ed tbat ..wdics wwt oaJf & kind of~ and that their •bolltloo coald only lonn put ol tloe GOOOOmlc and IW.nclal actioo _,y 10< tllt NVl..J ol ""'1d -Y· 
AalorcliDCIY· .... ~ •ttl<odo~ •poo - far....._ _triet ... -"" &Dd ID a paCtioo to abotilb for tMir pan tbe --..uret ~ lhef ......... a.tea. lt it noo.uy to .xamlDe wbat ~ t&kcia by OM country have jftClocod COQQt....ctioa in. uoc.h«couatry &Dd oaly olt« - -don -14 It perllApo bo poooihla to condude wt tho •bolitloo ol tbele 11.1bddiel lD all tho oowitrtee COllCOffttd was a proper aubject of IAterna.dou.l .,reiemcnt (ltC dommmt Cool. ILE./C.l!.38, J..,. !18th, 1933). 
12.. lht F,,.i.cWeptloadcdaml llaatk attacW lb&~~' p:rt•nce \0 Uae study of Wt'a lO bt ta.Ua. for tb4 ~., '"'""'°" o/Co."' "'' ...Uiu •""~to trade and c:ommen::e.. l t wu. in it'\ view, Cllltfttial to enf oroe tquitat»e cooditiont In oommerdl.l tn.n1a.etiona • t the earlie..t pot1ible date. 
J.n view of the di.l!iculty ot prohlbitlfll piutbmr lonm of Gov.nune:nt subeklles, &be best ~ tJI 10C1C19 lay la &t&acking t.bl (:aGMS of tk dept ' dinaJy aod not tta dfecU. 
The Ft'Cld ddtg:a.tion Mad Wt • cUldnr;doo lmllt be dnwa brmrtt:a bolllftdes and sub­aldiet for Y.':',"""- on the one hi.ad aad bountia at1d aul>Adies fort ujlorl on the other. Tho fom>c• ""chi bo J••tlll«I by tho need of obvia~ the dA,,.._ oocfaf .. ~ .. ...,which th< dlAPJ>U"M' or •IOJ>F"I' ol ~ ladusJrles o• und<tWdnp m!pt briOf •bovL In oo lu u Wy &ft'.ect«I W national «ODOO'lJ' OGly, tbey coukl not pnprrl'y form tbt mb;ett of ltitcmadoMI ~ts. • • 
It was. on the other hand. right for the Confermce to tab: ooplance of upon bowrtW. and tubaidict.. 
On UU. potnt lhe Frcoch ~lion ooru;idets that the idelLt ae-t forth in LIM Secrc.tarlat't Noc. (docameot Cool. M...E.JC.E.~ ~dote, atucdon. Jt la pttpared. in lM ewa.t of lhil Coaftttnce faWac to aniw a·t uy atidac:tory fnt#!tiil ~ to cmllidtt. '#\thin ~ - tho J>*lbillty ol inclodJoe ..WJ ""-· .. tho - ._...i by tho Soct.tuiat, in bilatc~ or multil:at.eral acreemerits. with a view to thminatin.g 10 praedce cXJ)On boW1tie1 and 1ubsid£ea. Jt ti huthcr prtti;t.red to extLmlr:ie lll'IY 41,bSJ,ia.ti<ni ~cdure whlc.b may ttnd to utablisb betwtto all counlM ~WW:iilc trtatment ln coaunudaJ rt:ll.tioos (tee cliocumtat Cool. !ILE./C.£.43 ol Juno 2ll<b. 1933). 
13. The F••""" ddoptioa ("°""""'' c.at JU!.1C.E.ll8) ~ ..;th l'<pn! to tho .ubJ«U fncluded in the Jtal1.1u• list that, wbUc \ht aboliuon of uport bow.'ltict wu Me of the conaltlow for tho r-egubrll:i t Ion ot in te:.rna donal trade. nte.rvatlons l~d to be made (n the cue of drawbacb ol duty OQ goodl uported. uport credill ud railway rates for upon. 
14. 'lbc delcptico of the fris4 Fr• SUI• Mn f.hnd tha.t any lattl'Mtiooa! agrttrDeal wtdda. aimed at m. ndocticm « abobtJOG ol tuWdia lbould not apply to llOblidicl JMid, with • view to otr-..etting the tfftctt of dDcrimJn.11tory tantb, prohLOlUon• or mt:rictlons impoted on the produetJ of• particular country, and that. in t~ f nuning of tueb a.n qtet'l:l)ent proYl&lon thou.Id be~ lO We M:COIJll.t of the poeillOft of Statet wbkh are 1lW at Al'.! early·~ of tbrir ioduatNI ewlutloo <-_, Cool. II~ ol J,_ 28tlo. 1933). 

B. Swrr rN"c SuesiUJIJ• 
15. The dUtptlons of Nond.y and tho ~VAMrZ.Nl# nbmitttd a jolnttner'DORlldum (docQ.. 

-· C..U. lLE./(.E.60), - -- tlM P-1 tllat • ddWtc _.., bo -prowkllnc tor the abolltion. at the cadillt mmnmt. al all ahipbui]dina a.ad shippinc aubsidiM othM- than wth u may be r10C*U.fY to a State for the mainttna.noe of lu sea oom.munica.tiona on particular r®ttl and the proinotLoa of pa.rticubr trades In which tht State hu tpecla.l l.ntcrttu. 

The two d<f<ptiaas - the!<_ ..... - ol thio ~ .. tlM lolowUoc -1-""': • 
(•) (.oadltloot iA the ahippinc tndu1try a.nnot bo tound, IO lortf as an uneconomic policy of Cove:mment tubtldies ooalin\Wlll. 
(6) lot.,..tloD11 ttodt r.qol.., .-. <ruspott Mlpplied by ohlpplag and ohlpl>u!ldlni lndastrill workiac OD U tcOOClmic bu&, 
(<) In Ylew ol the -...., Joa ol C>qQllimam - -1d ._ and -1d tra16c which bu remlttd from lhc policy of 9'1bPdiel, the Oftty altematfve to the ro-euablilbmcnt of tho lndutt:ria on u economic basis, mutt, in tM "'ew of theM dtkptiono, bo the ~· of furthu 101*dlet und<t .n a.,.. witll oc.ao U'atl$pOn a&5tS lO be cm:n:petiti:ve. 



-

.. 

-·-
(') Ncm .,..ptdtlw ...- COGld not athly U.. YVy1ac denua.S. ol lo.....,.!locW 

trade aad woWd be • heavy bard. oa the nat'cinal ucMqtMrL They would a.te • 
lonnldol>lo - to ....... tloml tndo. 

Tho NO<WfClao .,..,. .w.4 U..t O•,._,> &od 5.W. oupportod <ho U.V. .,.._it 
la poioelplo. 

18. 1be Fr..U. 4Wep.don WN of opinion that apedaJ. cuet eidte In which nation&! pro­
tectJon of a mercantile mUino may bo jmtlticd and m"3t be rtiprdod u tegilhruto but that it 
et.nnot be jU1tihble to practile a policy of unooonomlc bound• and tubJtdlot. 1t propolOd 
tbot the eo.1...- : 

( I) SboWd ~ore the ways and .,.....1 rqul&tinc tho P""'tlco ol .,.ntlag bounties. 
1u'ci6td* or indlrtet advanlllpt. whec.btt opect °' coDOU.ltd. to thlpp!Ai : 

(2) SbouJd dratt a.ft U!.U!l'ftlli.omJ COftftlldon. 

Tllo F-~tloo .,.__further th&t oo tllo _.la~ ,...nuhip n>ateo 
lbln bad .-nc: op • ni&oocs ud futile 1tntgle bet ... n.douJ b,p which toak the 
tom. of a OCICllC&Dtly ~ C""';>e'hloo hl tonoace and 1pMd ud of a ~ rate wv 
wMdl wu • rncraace to the bodgoeU of botb tbi; • DICC't and Stat-. 

h ......- U..t tbe c.om..-: 
(I) !ilioold-Su ... mgeody tommetllolhlpowMnol tbeOOUAuiel_.... <o 

OODChadt intenadomJ acroemenu fer the open.uoa ot \bit sr-i oceu ftlQtet 1Ulder 
-.ltD&tcnl contnet and lO limlt the tOQD1Ce ot Nture CIOnlCJ"Uc.UOQ, the Govuamaus 
~ the"cl>t to .,,pems.thea.....- ··- _ .. , 

(2) SboWd &UCl'J5l the joint operation. l'lbkct to tM rcttnUon of UM ft&tioMJ &gs. of 
tbt ~ mentioned m lbe a,grtit.n:lftlb aDli the dcterm.ln&don of routes, ~tabls 
11.nd ln~atlona.l ,. • ._ regud bein& bad to I.he tonl'lal', tpeod and comfort of the boat. 
nimed in l.be cootnct ; 

(3) Should J?Oint out lha.t the be$t pnctlca.I method of oornro1 wu to lntrodll¢t a loi.nt 
11.CCOUnt COYering t.he whole of the 'AVl'king rootlJ)ll and upeuM. 

I?, Tbe Fi"#iJA ddc-gat'°-o (document Conf. M.lt./C E.38J tupportod the No~ and 
Netbtrlandl l)l'OO()WI. since lhey ooo»dcrod h to be or tho utmoet lmportlll\Ce tor lntemationi.I 
rurldme tralric ·that the ~uDlbtium bctwttn wpply and diema.nd, whkh Md boen disturbed by 
nMUUt'OI Wm by Sta.tes to utist thipphlg, ahoUld bl tHtt&bltahed 

18. Tllo Cml. dd<ptloo proP*d th>t tbe followtog pola,. .i-ld bt dlot.....S u 
COllllthotlftl llldittct ad:vut.aps ia tcWe caJeS : 

(I) l'lacdUcnmimUoc.., the .......... clmpl lot_ ........... 
CZ! ""'clut:nomnWoa ... the fre;ght m.ubt. 

Thty u.o pvpoled llw there .,...,, be intc:naadoml acn-ent u 10 tlrlo • limit of 
th&po ..a tbe ACho<tiaD., ,..._by b.fl"l up ... ~ 

19 The Uo/Jd Ki,,P- del<tg;<- """"''""' a -., wlllcb lo ~ m t.11 la the AoMx. They ...- the lmportanco of reducioc tndo buri<n to mtenwiolW 
cocnrottOI '8Cb u taril&, impgrt ~. 11.1.~ otc.. the vital need of ecooomic 
dil;um&mcnt In rtWion to the exdw:lgcof goodt and .-vioel belAI at least u put iti the cue 
of ahlpph11 u i.n t.bo u.e. of other 9erVices. lntemAtlonal tn.dt and coinmeroe neocb for ita 
dc~J)l°nMt the most cftidcot iJld cheapest tea trantport It Clln get. and this neod wu mot for 
many yoe.n bef0t1 the \Var by the po&y of maritime natlone., which wu In general anch u to 
MCUro .• ~t ITTMket open to sblps of all ~ &nd free from. trtJAclll mcaaures lnttnded tO 
promote the 1nttrceu of ve.eeh ut1d« particular &p. SJnce the \Var, tbe pmctice of tubsidising 
1hlJ)pll'lg on competitive routet bu Altered thole coodhJona. 

The eftcct of uneconomic lhippUJ subsidies, 11 continued, wUl, in the 01>il'ISon of the Uoittd 
KJftCdom deltptl.on,d~ve lntemauorW trade of the moll clfadent 11.nd cheapHt tea t'ta.ospott, 
ltDCe private tt11trprise ln shipping cannot uist In compeddoo •hh lhlpptng heavily sublldiled 
by c;o...,,...,. ... 

Cout:ftn •hic.b do aot at premt sa~ -W. the. Ul'liwd Kiarldom ddi!gadoa. tear, 
bavt to "'°'1 either io pnmc;doa tor thtir lhipplclc or '° 1Ublidiee:. llie t'tll1lt will be tl». 
•botlbltioa ol 5,.,. lhfpP:nc for sbipP:nc Wit &od opon!Od oo M!-.y - limo. 
,.... -.. will bt pftly dcuboental .. world -



-·-The cvU d'cict. ol -~ f&D oa aD OOW1bia, lnd\ld.lnc thOM which 1ublldbe. For 
the ekt cat 1UWdin It to tnicrtUt tbe amount of toDJMt.Ce dot.i without rt ftt"tnce to world 
~ requ.itt:mmtl. Kaoell of tonnage nduct1 the frti,_ht tarnlnp ot all ahtpi : reduced 
e&n>log• coJJ lot WW<t 1Uboidiol; tM «dUwy wkm ol •cd"'*' frdl~14 IA rcdl'd"fl 
- b i"'"'"c.d: Md 1bo ~ "' aU .. 11o .. IA U.. iAcJ.,.uy ""' b<avy kmra.. lt ia tnlCI to •'I \bat the IUWdiliQC natiom are wffitr\Qs with t.boM whkb do not 
.,1""1ioe, Md ptrllapo mon, u Ibey "" loodh>g their bode<" Md .,. lmpo>~ thok -1bc dlcct cl •b1161 to lbfppiDc Oil the- muidme OOUfttlW wbkb do DOC tublldi.. it to 
fft""'Dl tbm. frc:m a.ralcc t.bole tTl'ftmtl which a3illist to maantaio lM ll&1uce ol tnde ud 
wbidl mable tbea. to~fcr ~~ 'The pot ol aoWd* oa $:Ye n:mus, lo the 
view ol tbe United ddepdOQ. amowi.b to a dwns0t ol tcr\.-ica and 
ddcal.J t!le intotim ol tanatk.u.J mpcunmts mch u thole eonW in the lbritime 
Porta Coavmticm.. 

The United Klogdom dtl<cadoo 01bmlt : 
(1) That State toblldlet for tho coostruc.tioo of abipplnc for, 0r h• im.lnltnanoc on, 

<om-pet.iti ~ TOl.1\al b UOCIOOnon'lic, can only lead to the gs an tJng of af.mllar lkl baidits by othie:r 
countrln a.ndjor to protectl~ mtuUru ln respec.t of ihlppl.ng, whJob wwld deprive~ 
u.dt of Uw! eoonomk and elfident tea tra.mpoct it bu IO far tnloyed, d~ the 
world &dght muktt, lnc:rcuo tbc burde:m on national budgiett and lttleft the pow« of 
nwitimc toonUW to pay In ICC'Vica for imports And LoaM. 

('l) la tbae clma.,...._ U.. countries .._,,.., tbould .,,... u npldly as _.,,.. 
lO'llt'Vds tbt dtm4mtion ud Udmate abotidoo ol State Ullltt&OOI to eMplW'rttac am1 Wp 
optn~ Oft. eompethh" rouw.. 

20 •• The G.u/t del<p18 ....,.....i llio d<dara- mode by 1M Uai...S Kiocd<m ddqat._ 
tuh;tc:t to an ~ btt.Q1 ceddmd u rq:an!.s J*WflC'tl' tramport. 

21. Th< N.._,, .. .w.p .. fUOo&ly IUppamd tho Umc.d Kl..,....;.,., as ohodXI tM 
ddepte cl the NllkN1tb, ..-bo funbtr dttw atttcrloo to tho llmlluity ol the ltlbject matta 
of the United Kiaplom mtmOn.lldum and lhat 11-·blc.b had prevkiuily bttCI tubmitud by the 
Norwqiu Md Nethetlaildt dd<f'llont. 

2Z. The. l lAli•tt d1!Lci:1ate rcpeated 1he W:w a.tat«I in paragraph (6), 

23. The ddfgate of the Uttll# $181# of Amuic.a, in a. •ptteh wbkb Is appended in (uJJ, 
drew a.tw:ition. amot1r olher mauert, 10 tM difficuJty or dtt'inlnc an onec::onom.lc mblfdy o.nd 
of det.e:rmin.lnc wbat conathuted an uneconomic policy within the me&N.nf of th4 Memorandum 
submitted by the Nonvqia.n and Netherlands dt.lq&tblt. fie ...-ced, i~. that tht 
preM'lit ata.te of abipplaJ wu due to a number ot pbcnoriaena. IOllM of w-bich ~ bW:n: the 
Coo.fetmot. ud cot to tu.Wdill tJoile. ~ waa no &t.s clilcnnUM.tioe in U ait«l Sta.ties 
ports apiAsa ._i, of COUDtflot which did DOI - "fl'l- - tf>lpL Tho ~t ol U. Uaited Stat• wu dirtamined t0 obt&&n «p&hty for iu ..._. m ocbtt 
supccu. Uao and .,..Uy 10 eq'Mlile. the coas of ~- ud ops.tion u bttwem 
Amtric::u and tordp tibp. ·•The 1Jched Siatcs ... M aid. .. iat..S. 10 hilve a me:tdwtt 
marlDt. It dc$irc:s Ooodido. of puity for its "-cads ud ootJWtg matt ... 

24. 1lw! ~in the Sub.Commi.ior.i &howut t.ba.t ~ ftt9 two d:istlnet cun-enlt 
of opinion, aomo dclr.pt.I011t holdiJll chat it •'al desirt.ble to de&l 1pedl.Jly with ibi~ $UJ>.. 
lidifs u bring of totematlonal conocrn, since they injured tn.de and ttnckld to deP"Jve int tt­
natiorW ~ of the IM!!r'Vlcel t8tntlal to it : oches- ddcpllont, on the other hand, boldln& 
th11.t All subs.idJes were lnter·ntnted a.nd merely c:omtitutcd ditl'erent e.u.mplct or State a$Sbtance 
10 lnduttry. 

2S. It .... ,..,.,..Uy ""*1· bo,...vt,, t!Qt U.. funcl.am<ntal bulo of-.., ""' tM 
clfcct of 1ublid.iea oo intmMlUooa.I tn.dt. 

<!II. The ma-..dwo 1Vbatlt!Ad by doe Unucd Kmgdmn dolopU... wwld deariy lave 
noted cocttibl&Uom to t.ai. pobtin1I from the dtlqatklM oJ ocher o:iant.,. lilad aot dM 111t1oms 
of the SuM h 

1 

• bed CUI abort by the decisioft of the -au:.. lMl a DrafbllrC Committee 
abouJd be tt"I: up tO rcpon prap-. 

ll&MO'IAJtOVM or THa: UJCtTED KINcDOM Dm.aGAnoM 

I. The averit)' of the crilla In world trade is lcoown to evtryone, a.ad OM ol tbo ma.lo 
objrcts of thls ConJertnco ll 10 pc"Omotc the flow ol world. trade by tt<lucing the barriers tiO 
intemAt:iootll commttte •11ch u tariff .. import rt&trktiom, txeha..n&c cocu~. aubsidi.et, t.Ad the 
Ulc.o. wbkb haw 10 dl.sutroutly affecwid lhe ~of the worJ.J, 

-



-·-2. Tbls S..~oa la lO deal with thole burien lO tnod< which f..U undtt 
tha hood ol " Boa- •od DI- ud lodlrect S..boldlet, In pt.rdculu Sblppiog 
S..boldia ". 

8. Tbh queotlon la pan ol tha fl<D""I problem of reduction la, aod ,.,,.,..i ol. anilidal 
hind.-- lO tnde.ud lo-m.,, that pcmt of ..... by tha llolted ~~doo. 

,,,. .;tol - "' ......... d-t In rdatioo lO tha~ ol - ...,, -
nnphuitod "f the Pr.pont«y C ' 1 for tlU c.o.l...... wlU. at lou1 u -i. 
fOftle to MiPSJllQI u to otbtt ....ta.. To ln!Je iatmradonal f,_. U1lAdal cond.itiom 

- if ....a.....! wll--'d tndool tha-·- -pat ..... tnmpon 
"pan ol tha ......... ol t1'lo c.o.l ....... 

._ So,., .. .._,., .. -. dln<t ...,, iadlnct. to....,.... tha pooltlon IO<l&y ·­
tho It bat CTCI' bttn. 

$, A few 6p:m will ahow datly the apa.mioa. that bu l•bn pUca in aldpping u c:o­
pa.rcd with thtdtc.line of tntemaUonal ttlde. At the ()l.l tbM.11: of ftt, In 1911', the P'* toMage 
of lhe world't It.ea.in and motor ahlpplng (omitting vttect. of 1* than 100 ton1 bvt indudln8' 
veMcll on the Creal Llluit of the Unit'd Stat.ea) amount«! to ~·'4 mUUon tons. To-day 
(notwithstanding a dedloo or~ Z mllUon tons In the put two Yt•rt) tb1:1 totaJ nlll amounts to 
86 ·6 millloa tont. TilO lncreue ln the worid'• atcam and motor t OMt.ge thctt!ore a.tt>O\l.Dts to 
21 •2 million toos. or ntarly .e? per ornt. The inanae ;n f~ins tonnage (lhipt of 2.1#) 
tons gr095 and upwardt) W prohl.bty at itut u gre&L The: vofu:aie al tlM wodd'a trade which. 
in 1929, WU about 30 ptt OCDI •bcn-e that of 1913, bad d4dinod In Ul.13 to bdow 
that le>'d. E ... II ao _ , bo takm ol the i--i ctJldaicy ~ ..,....,. 
IPC*I. etc.. of ma.ay ot the aewa-tblpa. the toonap a ni1abk b oa1 of aU popca boa to tbe 
cfnna.Dd for it. 

6. Sta~ tchl:id* to lhl:ppblc In .... ~ is DO( meatll 10 mer to ti..e cues wm. 
ft • CICICaA1Y tor a Sta.i. 10 ..mtu.a oerta.in ama anc1 ~ WW'bl wWci. woald cot be 
pro"*1dtd for wubout action by tbe Stat-. Thia 91:1b9.icbe1 wbkh bampcr wodd trade are thMt 
which pbce and maintain to~ on what, for brmty, imy be dolcn'btd u the competi~ 
r0utet, tml ia, thole roulee on ""hkh 1ea ~age it performed in competition by the muitimc 
oat.ions of the world. 

7. The \Vorld F.conomk Confumoo of 192?' madt tho to1Jowtn1 rtfcrt.Me to the aubjcct 
in ill Report (Section "Cornn~•·, Parngrapb IV (I)) : 

" SlfbridU1, Dlrfd Off I "'ind 
•• DuritiJ the. ).,. '#hlch followed the \Var, a marked cxtcuNoo of tariff b:UTitts 

took pLaoe bl va.riouJ eownriet. aooompa.nled by an inlnuin& tendmcy to introduce 
Stal$ sublidac. nil wu done more pa.:rdc;u1arly in an Indirect way, by puling 
credfts or paran«u which aimed a.t &l8'tml tho home lndllllrlts and tbdr 
CKport. trade for • more or '- pocratted period. in YlitW of LIM &baonna1 ecooomie 
~ ~ w..oci-t tha wcdd. 

.. n. fact &Mt~ an la CltJtain ~ hdd to bstnfen G wttb ibc 
hbeny or uadinc tbu c.c_os. tan45 does 00(. make it uy tM a. ~ to tay 
,._ oa tl>e bidden ..,.... ,_, in this ....,. ol ~ p<Odoctioa and 
exportation The pat.er t.t. aum.btt of coanain wh5cb ha" tC(IOllU'M to t.bb praetict, 
the more ditlicult will it be rc:r olbtr COQ.Dtrief to refniD from following t.bdr uample. 
Tbua the attempt to rtttorf (Ottf.gn trade to norma.l col'lditions mocu ~llh " real obstad!S 
in lbc lhapc of nbt.Jdtee. 

"Tiit Conftrtn<:e dB wt tho o.ttetillon of the variout GoVttnmt:at.a to the true. nature 
of direct or i.ndJrcct •ub&SdJ8, whkb are. mtmy • palU.ativo, and 

"ExprtaC9 the ho1>1 tJl&l Go''mllOCZl'- will, to far u p<111iblo. ttlrain from llllv!ng 
ttJQOl.lrte to them." 

8. SU... then. tha pooltlon In thla rapoct, .. In ..._ of m&ny oth« t...... lwnperioc 
Mlfid U'ade. bu go1 wont INtcild ol bt1ta, and wUta a *'ermiDld and tuOOellfu1 eBort is 
modetond1ocewlultH~z.::.. .. --...,,-tha __ ...i 
by die \\'cdd Eccnomic ol 1927 1111* Soillow' u they Uw t.lnady ~ to~ 
.,._L 

9. 1.ntcmatiocaJ rnde Md commerce Dttdt b .-. ~t m. mmt dliciml Mid 
Uitapen sea trantpOrt b cu a«- Tbil can oa.ly be ICCWod lo a fNIPt market Ope:D to ships 
undo" all fbpand free from arii6d&J A'lilNlnS ir'ltended m promot• tbl lnt .. tt of ,-.et. ender 
particulu ~ • . 

10. For maA-Y. ~un beforo the \Var, the geocnl policy of multime naLlona was auc.b u to 
~an open tTC!gbt matket, lhe provilk>n of inte:matloaal ocean Mrvlc. bolng Wt, ge~y 
1poak~. to individual uiterprltt. The ra:ult wu that world requlrernentl wero aatUfi.ctorily 
met dwu-.g a Um6 of ireat dev.iop1ntpt1 wit.bout in the mllin throwing any bul"den on nationaJ 
,., ....... 



-·-II. SU... the War, then .... •Pft&d the polley al bWldl"f .. d l1IJUl1nc ablpo, In part or 
whole at lhe coat of Lhe State, Lo c:ompete with and d.llpl.M:e {n lnttmaUo.W ir•~ lhip1 of ocher a.,.. Thk hu Pf'Od\.IOC!d ud maJnWned ton.n.a,p not calltid for by economJc eondltiont, and 
hat tet&ded to ma.b tmpo.iblc the oprndon of the frtfc:bt tnMket oo a.n economk: buia. In 
conJ.-loa wit.b the decll .. In world tndo, it bas cllout.....iy aftec...S tho ohlpbulldiac .. d 
thipowninc intttetu \aOdd all Ibo. Tbt l:f'*l U1.:ltll of~ pc>wtr owr t.M qcanUty 
al CA'I" to bo - ..... part a .. to t.blo polky. 

l1. Tbe ckt of"' I I • lblppizic IUblidits i.f OC1Gtimled wUI bt to dtpfw intttm.tloaal 
commm:c of tbe molt .... t ud dllllpest - ltutpOrt. .... u ~ lo .-uiolU 
comtriet baw poiated ~i·sC:r-t• cntupn. lo ibippac CUMIOt tor •wr mat io competition 
wit.b thlpp!or ...,..U,'" by Gownomaiu. Cowttrleo • bldo do - at prumt tuboldloa 
wW bave to raort atbtt to proecdon of tbtir lhippln.r Of to wblidiee ud the rault will be 
\he wbstitution of State tbiPPfAI for sbippfnc baift·ana open.ted oa ordJnuv CIOOOOOlic linel. 
ud lhe lo. by lntcmaUoo.af Oonimcroo ol the d5cimt ud cbfllp machine it L.u employed for 
IO ml.lly yeus, 

18. In • mt:montndlllfl to the United Kingdom Gow:mn1en1 from 1he Allodatlon of 
Brlthh Cbam.bcn of Commtrct, the Ft~ration of Brltlah lndualriet, t.nd the Cl».m.bu of 
Shfppi.ng, tlw followins vkw 11 ewpmaed: 

" Wt-are convtnoed that Uthe. present pollcy of txecttivt Govt'mmt:nt intU\--mtion 
la shipping It coatloucd tmlth ~there will be no altamtive to retaliatior:t and to 
lmi..-enal tublJdiMdoa of thipt at the ~ ol lht tu:p&Yfr atld lbe coovt.rWlg or 
wtai wv a aoarce ot protpmty iato • bn vy bu..nko. Siacb cc.dido• would dl«tivdy 
depriw trade ud commrra or the: transport bdliU. wMth they netd and mm.t ttill 
- diolocato -Id tndo alrt>dy poral)"l<d by -ble tndo -

.. hi. om view, t.htrdore. ~' &mm;g the: GovtnuDeau ttprten.ed a\ tlre 
~ to aboWb or at leut rc:Arict tbt pamt polky ol anoconomk sr.at.idiaticm 
ol ohipping and oblpbuild>J11 ..... of the -· """'' and vital probkms bd ... the ConfetaliCe. •• 

Thit ts a repetition ol almJb.r \ 'lttWI upttmett by tho Y&riowl orpnlutions ooocemed In 
Other maritime OOW\lriet. 

l.C. The evil cfft1Ct• o11ubddJct fall on all oou.ntriet, fnc.ludini thole whkh subsidise. For 
the elfect of subslcUitt it to 'ncrewe. the a.mount of tonnar,ge afloat wtthout ~re.reD1;:e to world 
trade nqaittmentt.. F.JCCeN of ton.nap redU«"S ~ fni,gbt eam~of aU ahlpe: ; rcduc~ 
earnings call (Of" Jarn-r Qblldi.; tbe ordio&ty action of redixtd f h1.t In «dudng lOll~ 
is ~ted: md U.. coa1tqueaa. to &ll nations ita tho lod1.1ttry .. ,.. avy loatl. It is tnM 
to P.y th4t t.be subskbl&ng ru.1ioM an au&riOJ with u..c:i. wbida do not sobeidbe, and puhaJl8 
tlllOft, u tbe:y a.re ~ tlildr ti.:1ctu Atid a.re unpo'Vttishlrc their cw;1omen. 

15. Tbt d!t<t ol - oluppq apoa the aarillme COWluW - do DOI IGbDclioo 
it to prnmt them fro:n Clll'Diec U.O. rcvmues wbkb Ulilt to ma.ffttda t.be WJa.nct ol tnde 
and 'Which c:m.blc them to pay lor imporu. The km or Wt 1C11UOe of tewnae c:aa ooly oxt­
tribatc furtba to the rtdGtUOa ot unporu m nwit.be ClOUDt.rim and k9en lhelr ability to 
dl>t.b>.rp their oliliptlou Popul.uioll oo the .ix-•t ...i. ""' ooly bo ...mWned. loc 
c:umpJe, fn these bb.ncb If wt are itl • polilioca to unport luge quandtb of foocb:tutrs and raw 
ma.ttibls. Sinoe \.bc9o lmporu muit be paid for by uportt, and &Ince O\lr viJibJe erpon. a.re 
not 1ufti.d.tot tn lbonttlvea to pay for Unports, world trade U d!Jutnlahcd by a.ny diminution 
of tho cbitf means or lldjiutJni tho bal.uw:e. Mmcly. the emplo)'lnc11t of OtfLW\ &hipping ln 
world trade. SirnilAr contldcradons to a. greater or lea 6X'ttnt apply 10 oLbu maritime 
countries.. Al wu •tated by tti. Chancellor of tht Exch«(ucr on Jw>t. f4tb, c:ttditor countries, 
wl:shin,g to obtain payment for tht:l.t cl&ims on fattip c:owitrin must ~.-OS and..,...,.. 
in aietdemttlt of t.bote da.lm1. Thm, rt'fiml t0 accept the ttt'ricel of f thippin& prevent. 
the 1ettlemeat ol iotctM.tloo&I obhpdont &Del mtticu intematJoaal • 'TO mDove .uc.b 
rcttrictiom ia. DCOt9il5i.ty whicb • admitttd b)• a.D i.f tho a.ow of laternational crade is to bo 
rutond. 

16. UD:ler Tr.ties ol Comawce and Na.~tioo., to wt.Ida ~ eomt:riet are ~ 
tbtn is II.id down the D'IOM dcbite aatioml ue&tment for 9hippnc.. ~ -.blid.ies m their 
pni1e11-t form COGlbt»te a 1dad of~ wbic.b wa.s not c:oa.tcplated wtrr. the pre9ai1t form 
of t.bc9e tniatit.s wu ebbonltd. n. older methods of lac d.!Gunw.tioo are Jlftd.blly aoo. 
uineot to-day, but the grant of tublidlel Ol'.'l competitive rout.el really amount. to a dumpu.g 
or lhippfng ltr'Vlcel wbk:h tcndl to rende:t nuptory the naviption provlllonl of Treatiel.. rt 
ii a.bo ocmtnJy to lbo tp£rh of the Maritime Ports Coover:irion. 

17, The hlalory of tbe Wt few ycan hu abown mu t ed Mttn.tJon of tha pallcy of tu~ tld'*"'& shipping. The continuance or the present methodl c:..n only rt1ult ln UICf'tU!ng lbo 
uneconomic condition of W'Ofkl ahfppltl1 with d!Aa:trow oocueq~ to au c.once:rnod. 



-·-I& The Ualtod KJnsdom delepUoa wbmJt, thettlore, In ~ ol the objoota of 
lhlo Cool __ /.,, eoooamlc dlatmamcot la ...i.Uoa t0 the P<baOpolF,! aod ..moeo, 
.... the 1nc ..... In the eow of lntcmatlonol tnde by the roduotloa ol artl&clal - .... 
hlndtance1 to that erad.-Lbc Sub-CornnU.:ioo ahould axLeavour to reach agnancnt on lbc 
lolJowlot U.... o1 octloo la npnl to Shippin( Sublld* : 

(J) Tb.at State t:Gbeidies for the comtruc-tion of abippin& for, or it• mdnten&OCCI CG, 

competitive routa ii unecoocmic, cu ooly ld.d to the gra.oting of a&nllat tublidiel by 
ot.btt eountrlei ud/or protoc:tlvo mou.urc1 tn rapeel ot lhlpping, whk.h would dcprl\11 
world trade ot the oeooomic: &ad dfici.tot tea tn..mport it bu.., Car enjo)'Cd. Uorgi.nilc 
tbe WOl'ld lrefcbt mullet, incttue the burdem on national budctts and 1eneft the p:iwu 
of muitimc oouotria to pay In servic:et I« lmpOrtt and lot.nt. 

~2) ln tbeae drcu.mstanct.a tM couni.riet conccmed should move u rapidly u 
~~ towards the d!miaution and ultlmate •boliUon of State ...i.tat1oe to lhip­
b"1ildtn,g a.nd ahip Oj)Crl.don on competitive routes. 

la~A.,,...ab U 

SuJOWtv or RExAaQ or Ma. f ltll). le. Nw.sl:N, UJrOTBD STATU Rl:,Jt.U&nAnva. 

JllADI 01' J Ol.Y 5nl, 1933 

l am sure we have aJJ been g:l.ad to llttetn to the hitcrcttUsg memort.ndu_m read by the 
Brifu.h dtl•t~. After he has d&tributtd c:opic. to us, whkh be aid he .. ~Jd do, J .ball 
probiably detlre to make JOmc reply. 

I have a cardinal principle with reepect to intemadorW arrmgtmt0t•, 1n my opinion, 
ll Is of I.he utmost lmportanCIC that there ahould be ct:rtainty io coMtctioo with lntunatiooal 
aci.. : reaolutioos. dtcla.n\tions or co•;cnn.nts. There is ~r of multiplying lotmu.tioon.l 
difficultiu in dealing in gene1'lll or un.certaJn terms wilh tv'bject• th11t enter into lntematlon:tl 
~ti or problew which it II IO\ISht lo make the subject of intcmat:iorW l»n<ll:m . 

.Refcrcnoc bas bttn made to " uneconomic subsidies". I feel certain that very consJdenble 
di.ffettncesof opinion might ti.rlst with regard to the tntcrpn:Wdon of aqy JUOlutloo orcovtt1ant 
condcm.ning ~c s1,1bsldlct. It is my recoUectlon that lhe Chairman ddincd MlCb 
aubSdics u a. form or" wmaturaJ assistance". E~ tboogh wo take the definition u some­
thing more coDcise than the tenn defi:n~. I Lhink that there midlt adll beoonsidcrabJediwrgenee 
of views at to the rneani,ng of n.ny prohibition or oondemnatl~ of unnatuna.l usbmrtoe. The 
$Urie, r think. may be uid wil.b respect to aome Conn of outlawing "cXOCNive noitioi:ta&tk 
policies", which, u 1 ttcolltc:t, wuc mentioned a little while a.go. 

Some of the proposals la.kt before the Sub-Committoc contain some lnttrc&tlng ~ 
dccb.rations.. J do not think that it is Dtce&Sal)' for me to discosa thtm in detail. Howtvcr, 
from the faet that J have not ttfetr'f!d to them during tbe (l()Ut'9e of the ~ which bu 
ta.ken place. it thould not be inferred t.bal t l:lgr"ee with e verything t.b,o.t b said ln the propOSMs. 

In that of Norway and of lhe Netherbnds. agrttmmt is apmecd with ttprd to the 
oonclusion of the Prep.'ln.tory Com1n1Won of Experts, tht.t It ls im~ble to rctum to'' ~d 
C011dltiort3 l:n the 8hippi.n;; toduatry to long ILtl ui oncc:onomk policy of Govt:rnment t1.1bsidiet 
oootinuc:s ·•, Uodoubtcdly. there ma.y ~ condderable diffemaCH of opinion as to what 
comiitotcs " an unteonomic pol.icy' '. 

lo pMagraph (c) of lhe same proposal. there ia a rtfettnce to " the disastrous l065 of 
equilibrium ~twt!m world tonnage and traffic " and this, it is Wd, " has multtd from the 
policy of ' cxoca.'llve lotuwntion ' to which the .experts direct the attention of t.he Conf.eretiQC ••. 
'fbat b a sweeping c:oncl\1$ion with TC$J)C(t to the dcct of what b: termed " tu::aJi .,.'C U:itcr­
.,.·ention ••, 1f the lack of intuna.tiorW tratk fw Ya$C'b is due to .exctSSive interwntioo rather 
than to a myriad of phatomto.a, some of which the Conf.cttnee ls attempting to deal with, 
then there woold 9ttmltlg1f ~nothing be!ote the Conf~oe but the qu.ettion of f.hlp tubf.idiet. 

Tb<'lt shutltloa ~Ing po'.stu.Latcd, there i.s submitted further on in pangraph (c) the con· 
dusion that wu:kr certain conditions. a 6nn.l alten12tive" mU$t be the granting, Wldtr ail RAO 
of still further aubsid~ until the OttM trt.N~ S)'ltem of lnte.matlo~I tn.do N a whole 
cea$Ct to be oompetlth·e ". That i$ an fn terah.ng •peculation with respect to 50!Mthlng that 
hu not hilppcned. It 11Cemt to be a dedantion to the clfect tha.t nations will ha\oe a muchant 
marine, ew:n if they must grant sob6id.ies in order to b\•e it. Now, on the other h.IJ)d, tn the 
propcmls of the French dele8adon It it Wd that there bu "sprung up a. ntlnow. and fu tile 
lt;ruggle between ~donal lta81. which took the foan of a constantly incrca.sin,g compedti.OQ 
tn t0Aflll8C and speed and of a ctan,ecrous rates war " . 



APPDDIX 5 

PUBLIC WORKS 

l.&Tua ro t11a Pausocn or TK& CoS?D.IJCCI: •Y nu Pautolfl or na Eoosowr:c 

"''""''"'" 
The Rt. Roa. J. Jtun.y M ad)ceeM. 

Praidmt ol the: MOMtary ud 
£cooomic ConftrenCe. 

J oly H U., 1933. 

J bvc the booour to Inform )'OU that the £conornlc Conunl.alion which ~et yesterday 
In Ordf:r todi9cuss the q_ue911on of public WOr-b, w;u oot ln a poelllon toal)pointaSub-Coinmi.Hce, 
tho Monttaty and F'JnanclaJ ConunlHlon not having yel been a bl.c o dilcuSI the probltm. 
The Economic CorwrtlaeSon thercfo111 dccldtd to tte0mmtnd the Oureau of 1he Confeqnce to 
appoint a Sul>-Comrnltte. to 1tudy the problem of public worU a.nd othu 1ntans for ~uc:tn, 
untmplo}lnmt. Tbil Siab-Commlttte, which, in accord.lnce wttb tM 811ttau's _previous 
clecUioos wu to lndude rtpr"'1ttadws ol both the Economic: and lbt Monet:uy and Fiz:ut.ncW 
(.orrrm' • ta. would be ciocnpoetd, tn 1ccordmct with the~ to be talun by lbe Butuu 
l1' tllda a 11BY tUt due ~ ~ ba had both to die: ecoaomk aad ICda1.. ud to tbt A~d&l 
Upedloltbt matter. n. Sob-Commat« woaM bcc0a~otduaocm u c.he lkaraococ9ck.rtd 
i1 polliSibit to do to. 

(S.,,w) H. C..u1• 

,,.,,_of"" -c- ;mo... 
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-··-
COIOUJJ<ICATION BY llR. CORDELL HULL (UNITED STATBS OF AMERICA) TO 

THE PRBSIDENT OP THE ECONOllJC COlllllSSION 

Although tbs cWcf portion ol ltl wort is ul)C:()a)p&eted, the ConlmftCI i. about \o mitt 
upcm a teeea .Du:ri;QC and followlrw I.bit "'°*" it ii to bit bopecl that tht irLtttnted Gowm· 
mtfttl will briair: lonn.td. ~~tic:« other dwuw:" .. betllti&l Pfop<mlJ aimed 
co carry oo.t ot"-tdy t.bl ~tal parp.w &r whkb die. C.f -.. .U ca1Sod. I kr• 
with l«wud a docummt - I bope w11. aloog with oUicn o1 a --..... tlo&t may 
come hm otbu ......... recd"' d. aucodoa. of dime w-.0 ,_.,. tbe duty ol planning the 
oontimaadoo o1 iht wort ot tJat eom~ 

TIU document coaWDI tho oudlno ol a pc•ible ~nt for a protnctec! U"DCe agalmt 
meuuru restri«h~ ot lntttnadonal U'ildt. l ccmtempbtt that tbJI truce ~t m•bt 
be carried into eftcct when and u lhe Coalettnce tiwo-whkh. I undtrttlnd, remains in 
dfoe-t &mODI the adherlnc Stat• duri"« the ""°'91--'may end. Th.It furtlw truce may~ 
through the lo"«er ixtiod ~11lreld for the carrying oot of the 8t-ncral alm of reducin& existing 
bl.rrltrs. 1ltc t.t:mu tt.IQN"til!ld i re more pttCiSe t.W thoee of the CoJ\fcrt-nc. t fU(le.. Other 
C.ovtrnmtntl may qu.lte poulbly feeJ tU t thelr national ~tltt would require tbtm to add 
various points e~-en to tbo tubluunb.I U.t of racrvatioos and excrpdom: propowd. A COl'l· 
tlllillnf truce abolakl ltt'W: to mtrkt new btrrien to tllCh ll'llta.OOlll ol evltkn.t •nd un:u.tual 
nocdllty u may an.. evtn • ·hilie ~ gowmmcatal pohcy wu aimed tn the Othr:r clinctioo.. 

It wiD be tttn \bat tn &hill docwnalt, the American Gotailmtrtt lrdicatt!I the pncbe 
tell of atCICSllii.ty whicb it UplCtl to ot.rw. before inb'OdliOOI any MW rewktlom Uat rmy 
tema impttatiw for \be~ of lbe dcmestic ~Gt rt<IO\'Wy opon wllida i• iseapgtd. 
Amub.a policy Win .. gmtnl ad to fw1ber inumational comnwos to the fuDtst po!l!iblt 
ex.tot a:mp-.bllle with the .cnti&l aims cl this progn.mme. 

Tbe doc:wnmt advomlel, furtbermott, the i.mmedi.a.te und.erta.kin, of. reductions of the 
existing bmien by tho eoooura.&anent of bihttftl ~ of pracUcU multllatenJ agreeincnb. 
It doet Ml attempt to put lnto ~ lonn of agrtcmtnt. the tcmu ol poNlblt -.clion ; tbcdiffi.­
culties of Uds r«(uin furtbtr ditounion among (Oftmmt:Otl. J)ul h dOCI a ltetnpl to Um.it 
with JOme d~ o( precitlon tho cXCl!pdons n.nd retervttlon• wbk:h may be necessuy. 

It also sets forth l! .. prewnl American attitude towuda other tn~llm lnvolwd in com­
mercial uesaty ncgotla.Liont. 11.1ch u the m01t·f11.voutedonatlot1 prlndP't and I.he pcmible special ._..,., u.... thot prindpi. °'"' mlcht be &llowod by eo ........... 10 1 .. w .... _._,. 
'"' tbe lowering .. tndo .......... 

I ""'1 that ti-.....,_.. will 1ura oat to be• .....ml ..,.trlbotloe to the""""...,. pw. 
ol auadc upon .,....,. tndo ........... Dapit< that timnaU.. ...S inlp<ri- I ..,. 
CCll'lfldmt tha1 their- acccp··ece la ta-~ • -oald mark an unport:ut ad.aw toWUds the 
rt:tton.:daa. of iD.tcmatiiDml OOlmllerot. 

n.. A..m.... Co......-t - the libeny in tha ...... ol UIJ' luWt>d_,,., u... 
may tl.b plactof modtlylrc ju atttmde ondeu.ils. Other Govenunwta wtU no doubt 6nd·tb.a.t 
t.heit ·~ to this quetdon.. u die.ta.led by their own nadocu.I 11.tuations, is somewhat 
dirfcrcnt and may hav.i modlficadON and tdditiom to prttt"nt. HoweYU, lt It my hope tbs t the 
Co\-munents will be. able to lldju1t their national intcnsts and nc<IC!Mlllet i.tld devile the mealll 
for 11.chievtl'l(I: the gcnertJ purpoee upon which we have all 361'«(1. 

AittJucAlr 5vGCDnOJI fOdt 1'1lS rvttau DPD.OPIGltT, .DU'aUfC TU RICQlJ AYO l.ATD 
STA.GU W Tm• (O!llnaJ:!ll"CZ, OP A Pltocux.n 0 !11" Co¥M.DC1.AL PouCf' 

TheGo--u ~t<d at tbell""""Y IM _ C..........,.. beiag-.o1 
1ba,.bdng ......m. c:ooftict and -bantD,g in ...Joog .. amJ - UnpvY-t 
tlll'OU«b lbe mutu&lly prollt.&blt cxchanp of goods, Wldertake to r..cb ~nt, 6nt m ~ 
~ th.oc .,, .. y of ceelh:IC to etet'l new ba.rrltrt., and then ln t be poeh ive way of progrt:niw 
mJuctioo of existiq bai1im; 

SKI~ 1 

Ate reaolved, u 11. Al'll alep ln ca.rrying out this Pf'OIJ'MfUM• to CAdeavour to reach 
~nt, at the fflllHt momtnt f&vourable tO tcaeh .ctlon. aJoq the following linr.: 



-·-.,. panic:lpatii:w: Gv•• =mu..,.... IOt to llltrodw any MW obMadm. dinlct or indi.rtet. tO tho ~ts ol tntomatioft&J commerce. wbtthet" such ohltade. a.rt ernbodied 1n MW ltdNation or btol.\Pt lnto 1xlsteoee by tht u udM of admlnlttratlve or executive power uDdu Ult~ ltcWadaG. TI* tno ap.iul uw betrien • to become df«t:W. u bet._.. tlw ooaauw 1•rdc:Spam, M it bat wil noc, aabjct lO u.ty_ obbpdaas. WM panicipatiltc GoweiuakAU toward6 tllole Co•u ,....a, wMc:b do DOC ~t:e. 
TI>e J)n!Oedfng ~t t.h.aJJ be •1;1bject to tho toDowtns rtte:n"'l.tiont 11.nd exception•: 

(•) Tht uceptJoN pntnlly adnrltttd l.tt ulatiQg tteatJtt. for purpoec1 ol Mitty • ......... pbn•""" aolmd .......- -u.. ........ 1-1> .. .,. _. ....... A.rtklit • o1 i1w ~ eoowntio. o1 um anc1 ttPRKl.ced u UUIU to doeuwnt Conf. M £.je.E.2A. Uld that for the pwpo1t of adullon of prodDCtJ of convict or '°""" labowj. 
(b) Dud .. "' '"'" lmpoood oo Imported pn>docu ...,,.iy ., of!tt• ln"'""1l ucbe tu• .. -p<dog ~ pn>dacu. 
C<I ""'-"· wllclltcr o1 dvllo .. quow. ., Other -. •pplied lo """"""1on with multllatttll agrecmmt. for the rtplr.tioo of production tr\dfoir rnarkeUng of natur'l.l product1, provided •tM:h agreementa conform to principlcl which haw rec1dV«I. gtnenl approval 

(~ Adduioml dalleo ~ - good& - ., be" d.,.pod ",lo tbe Rric< -ol hawtQc hem dcl Sor aportadon foe 1- than for oomum?Uon *' home, or- beoo­lidq directly cw lndtrectly from jJOYemmmtaJ Or otbet" bountlct {ndl addiHonal dut• bdni llmited to the dilfcrmce in the priots or to the a.mount of the bountitt as neatly u may bt uettta.lnable). 

(I) Add>doaai dalleo impoood m products ol putocalu muntrits wl>lch rt'- "' -tqtaality of trtatmeat. 

(f) New or additional duties or rutricdon1 necessitated by govemmcrU•I m$'1.iurct of an l!m(rtt.DCY chtracttr wbkh- by ni:slllg WI.~. sborunltlc houn and l:nprovlnf oond.it icM Of Jabour- ha VC- resul_tc<l lft incRUcd COIU aod prica. 

>.z,y MW or additional duties or tftuictiona au1bcrised andet the abcwt drcumswx. th.Ill be impoted only for the purpoee of iwventJng an ex¢t$$lll'o lnftu~ of imporU of particubt commodftlet.1 They thou1d not be ll'IOrt lh;t.n 1uftklent to mct:I lhe Mlitrgtucy and should continue tn f0tte only for the period of tbe cmcrgmcy lbt:y should not reduce fordp tnde in Ille ..,..,,....S,1;,. afltct<d below tho lc..J ol a_...........,.. l"'lod. U>d shoold be ....Sonly lO Jlf'C'._t cbuue ~ GI importt &how the ~of IUdi period. Tbcy lliol&ld not b. impoeed or applied in &udl manner u 1od.eri.mina1e .p.lnJt tbe 1.l'9de in tho product.I oonttmed of any country part:iocipt.tlJ\I fo the truce. 
Bdore ex~ tbe _ rie:ht QOnfcmd ln t.hil ~. Govmunmu t.re to give pr. limUwy notlco to tbe prl!Odpol lordp ooan<ria .. pp1yiog their imports of tlle pomca1ar _,_ty, ud to .a- - "fl""1"DltY f« ...,._.tatloe of tbe ..;...poln1> ol ouch Govemmefttt with uptd to nd:I duUct er restriedont. e.c;b Go-."trnmcnt having tho right. In the C&H of a.n unsatisfa.ctory result of 1uth oormiluutons. to dcnowloe the A.grttment with reJuenc. to tbt productt of th4 country ava.iling h.telf of lb.is talfC'IW'dillf provW<m. 

Tbit ~t 1'0GJd be open 10 ~ by t.11 '°'-.......u.. &lid would~ ilto ---ptedbyGo"'""""'un..--mc(•nSOpucoo1. oft11e-1d'•lo•""'doaai cor:nmeroe. ft ~to be of (nddnite duratMm. but one yur lfta- coming into force it mt.y be 1ubject to denunciation upon one 1non1h's notJQe. 

S«Jioa ' 
Are ftutbtt rnoh<ed forthwith lO initiate bilAteral (or plurllttcn1J) nqotlatM>ns for '1ho removal of prohibitions and restrictJont and for the reduction of ta.rUY ~.tes ; and they dedu'e 



-
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that thci.r aim in thele trut.les ts subtta.ndal Alduetion ol buic trade barriers. and not mttt.ly 
the removal of ~pon.ry and abnonna.l mtrietions and inc:rtmenu lmpoeed for bclrgaining 
P""P'*'· 

Jn ibapbi,: ita poHcy and in utcUting Its obligations under any tgrttmtnt ... cac.b Govt.rn• 
ment ahou£:1 cfinet fa Ant a.nd gruiut efforts tow&rc.11 ellmina.tm, restrictions and rC!ducing 
duticl which meet dea.rly Lac.k oconomtc juJtlAcatton. pardalh.rly: 

{•} Duties~ rcatrlctloo.t whkh now eomplctt:ly or ahnott completely exclude foreign 
compe.tit:ion, such u tboee wrudt rutrict (mporll.tion of put£culu QOl'.llmodltles to lea 
than 5 per cc:nt. of tM domatlc consumption thtteol ; 

(6) Duties or rts:trictions on a.rtlela the Imports of which ha.\•e bttn 1ubtituli11.lly 
curtailed since 1929 as eompllf'Od wlth d()qlcttic coruiumptlon: 

(c) Pmtecti .. ·e duties or f"CltricdODI whidi have been In cJfoc:t 11. considen.ble period of 
time without bringing about a aubttaoti.al domca-tlc production of the pt0toc:ted com­
modities {Ny equ.al to 15 ptt cent. of I.be total domtsbc consumption lhtrwl). 

Sueh qrwncnll should have lncorporaltd in them the mooit·favoured··natlon fritw:iple in 
it• unooodittonal and unreslricttld form-to be a ppli«l to all fonns and methods o CQntrol of 
imPMU, and not only to lrnport dut~bject only to such Limittd or temporary exc.epliont 
u ha\·e been~ in tbe put or may pin gcDCn,.1-...ent. 

Such tgrttr:ncnta &ball nol introduce dilcriroinatory fea.tu~ which, while providing an 
i.mm«Li.a.te adva.n• to the contracting partica, will ~act clis&dvant.geouAly upon world trade 
ua whole. 

The Go\·emmtnts dedatt tba.t the most-favourtd-nation principle enjohi.t upon every 
po....-er rnll.lt!IJ \lie of the quot:a t;yStcm or athtt systpns Jor Umltl.ng impartt, to apply these 
aystcros 90 u to derange u little u p<:iMible the m.tura.I itia.th-t campetith-e positions of the 
various oountriM supplying the impom of a.rtkles affte'lcd.' 

The participating Gow:mments urge the general a«icpta.nco of the princlp~ lhat the role 
of equn.lity shall nat require thti gtneralliation to non-partieipan1' of ~ i'Cduc:don of tariff 
mtu or lrnJXl'rl ratrktlons made in coniormlty with plurilattral agreements that give ~ble 
promise of bringing about such gt:ncnJ c~1'1\k st.rc:i~thenlng of the trade area tnvol...W as 
to pro\•e of bent.fit to the natiom gtnt:rally; pro\.'idcd tueh agree1nents : 

(•) Include a t:nldt area. of substantial sbie; 
(6) C...ll !or roductiont thi t 11n made by uniform ptTCCntagee of all tAritf raw or by 

some other fonnuli. of equally broad tt.ppllea.bility : 
(e} Are open to the ae«s:sion of a.IJ cwntries : 
{4} Give the benefit of the l'tllluctions to -11 countries whJch in fact make the COtl¢CS$iont 

sc i1>ula.ted; A.l'ld 
(c) \\'bcn the <:oootriet party t·o the plurilate,_. ~ment do not, during the term of 

the ~urilatt:ral treaty, lllOillerially lnctta.St trade buriers apjm:t lmpOrtS !tom countries 
outside of such :i~nt. 
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POLICY t.:il.tO!U!fDJW NO . l 

J\111 }1, 19'3. 

Objeotlves ot the Cocmero1aJ. Polley 

ot tho Ad.aln1atrat1on: 

l . To pr otect, to restore , and to expa.l'\4 tne expor t trede 

ot the Uni ted States ; 

a . Cy preventing new trade bt.rrler• through 

maintenance anA. exten11on ot the tarirr 

truce,; 

b. oy aecur1ng the reatorat.1on or barr1era t.o 

1n~ernat1ooal trade to the 1929 oa11a; 

c. b7 securing furtl»r reduot 1on1 in t.a.r1rra 

bolo• the 1929 level. 

2. To br •alt the bo!d or t~.e dltteronoo-10-coat fa..llacy. 

to eetao11eh objective criteria tor !lm.ltl ng ta.rl~t 

bount1 ea, and t o d1min11b the domln.ance or local 

lntoreata over conz,reaa oy ma~lng tar1rr po11oy 

llubJe'ot to s enOr aJ. rulea and n.at.1on&l oona1d.orat1ona 

under Prealdentlal 1eader 1n1p and r eapona1b111ty. 

), To lnoraaae the prosperity of the United Stat.ea (s) 

bJ' gu1d1 ng the expan•1on ot ou~ 1n4u1tr7 into the 

.o•t. erract1 ve and co1t produou •• line• an4 a•&J 

rroai th• bot- houae 1nduetr1•• Wh1oh &r• 1:&1nt..1ned 

onl1 



/ - 2 -

cnly b1 high tarltf bountle1, e..nd (b) by a elo• 

and cautloua d•fla.t1on ot the least. de11rable or 

our hot-houee lndu1tr1eo . 

Ot t.h••• obJeot1ve1 the aeoon4 W1ll reoo1ve no aupJ)Ort 

except aaong a te• lntereat.ed l n Lbe ora-t"l&atlon and o~a­

t1on or the Qovernmont and tb• t.hlrd •111 not be auaoeptlble 

or meaeureaent and •111 mak::o no genoral appeal - •111 1n 

fact rou1e more oppool tlon than 1upport. . 

Coneequently , all at.as•• ot th• progru au1t. rel7 tor 

Congreaslonal &nd publlo eupport upon the proopect s whloh 

t.bey bold out or lnor•a•lng .Amerloa.o eXJ)ort. trade, and the 

later eta.gee ...,. tall lf the fl.rat ate.sea have not ln raot 

yiel ded a material lncreaae lo ox~ort trade . or cour11, the 

progi-11.11 •111 rece1v8 ao&o part11an support &nd aoce support 

troci tl"'..e va;»• feeling that t he A.Mrlcan t&rltf 10 •ioo 

high" ; but , on the other har.d, any lo•erl ng or the t.arltt 

throug,h lnt•rnatlonal cooperatlon w111 encounter JlngoletlQ 

pr•J\1.dlce1 . 
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5th J.uguat, 19}}. 

llJ' dear Preaident llooeovelt, 

I was very b&pp,y indeed to heve your meeHga ;juet 

before the InternatioD&l. Coll.terence adjourned 11.Dd, qui to 

apart tro11 it• pereonal gratification, it did a great deal 

to aecure a finioh that wot not at all UJ>bopetul. Although 

the end gave our eneaiea great cause tor aneering &Dd 

blupbem1ng, the epirit of helpfulness, wbJ.ch was so manifest 

atter t ne tiret dlJ' ot pe eeimiam. 'lf8.S over, and which drove • 

the Conference at a po.co I have never known e.n international 

conference to e.b.ow, laetod right to the on4, e.nd aa eoon u 

I heve bed a few 11ore d.e.7• for recupermtion here I 411 going 

to take the work up oga1n trom where it ,.... lott otf. 

rou will have bad tull reports !roa llr, Cordell Hull 

&De! Governor Cox , to I D<!ed not try to add. ""1thill6 to -t 

you know. If we could ooa:e to an agreement on the .oew 

cond.itiona o! things before much is done to oontinuo the .. ork 

o! the Conference, it would be e great gain, ae I am as opposed 

e.a ever to a ice rt !Uropean bloc. In the courae or this month 

. . 

• 



periape the outlook of the United Sta t oe will be o b i t 
clearer, and it will be more poaalble to com to certa1.c 
underetandiJlge wbiob_ will prevent a rigid attitude of th• 
gold bloc atoppi.ng big 1Dten>at10D&l agreement•. It ... 
oazmot open out a wa;r t or tho lotter. we aht.11 lave to face 
a world economic> war, which wil l do more da.a:age to b.umo.n 
ideaU•• and iDternatioco.l peace than the late collfllct 
fought out on battlefields. 

l a.m up her-o once &DOre 1n l:O' own ho.me o.nd a.monget fAY own 
people . I hope that Mro. Roosevelt and yau keep fit to face 
the great etruggl• in wbl.cb you are engaged , and tha~, eo 
tar aa it bu gone, it 1.ncreaeoe tho good heart i n which you 
entered it. Ishhel does not cou up w>t11 the eod of the 
11ootb, or ebe would join 020 1D sending vecy heot wl.abea . 

Yours t!iOlt eincerel.1 , 

}fl~~; ' 

The Hon . J'ranklln D. Roosevelt . ~ ~ ~ A.-.f J~ 
,.,~,,;~ 

I 
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