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THE WHITE HOUSE s e
WASHINGTON /J/

June 14, 19828.

MEMORANDUM FOR
T. JEFFERSON NEWBOLD

I quote from a memorendum
whish I have Just received from
Colonel Watsont
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Dear Georgei-

Yours of the thirteenth has come
Just befors I leave. Nothing will be dome
while I am gwey, nor oan any occumitments be
made. I agree with you. Den't worry.

As ever yours,

Honorable George V. Norris,




Rlnited Dlates Senate :
WASHINGTON, D. C. oy
J'Ir.'"' 2
N-F McCook, Nebraska, .- ﬁﬁ? ;
November 13, 1938. e

My dear Mr. President:

During the campaign I was almost daily
besieged with telegrams or letters from people
in the Tennessee Valley, from Memphis to Knox- |
ville, writing and wiring me concerning the
negotiations which were going on in the White
House regarding the so-called "pool'. I was
sometimes called on the long distance phone.
Of course, I was unable to give any considera-
tion to any of these things during the campaign.
In fact, I was not able to read the communica-
tions. MNow, for three or four days I have been
going over them. For two days, and almost two
nights, I have been reading the material which
has accumulated and I confess that I am very much
impressed, and considerably discouraged, at what
I gain from these letters and from the various
documents which have been sent to me concerning
the negotiations between the Tennessee Valley
Authority, several of your representatives, and
representatives of the Commonwealth and Southern.

a—

I am not going to write you fully because
I know it would make the letter so long you would
not read i1t but would have teo turn it over to some-
one alse. It is sufficient to say that, without
exception, these communications expressing fear,
discouragement, and worry come from your friends.
I hardly know why all of them should come to me
because it is an impossibility, with the other
things I have to do, to give the subject the
consideration which it merits.

In the first place, these negotiations are
going on with our enemies., They are trying to




Honorable Franklin D, Roosevelt, # 2,
November 13, 1936.

reach an agreement with the Commonwkalth and
Southern, an outfit you know would destroy you in
a moment, 1f they had the power, without regard to
the means if they were sure they would not be dis-
covered. They have fought you bitterly in this
great campaign. They have fought me, on & smaller
scale, in the same way. Their money, and their
emissaries, have gone over the entire country re-
sorting to anything which, in their madness, they
thought might injure either one of us. They have
resorted to the same old means and methods - dis-
reputable, dishonorable and, to a great extent,
dishonest. Now they are trying to reach an agree-
ment with an outfit with which the Tennessee Valley
Authority made a contract in 1934, which contract
they violated from the very day it was made. They
never acted in good faith.

The Commonwealth and Southern, pretending to
represent the various power companies in the south,
made an agreement with the Tennessee Valley Authority
with reference to the activities of the Tennessee
Valley Authority and we then found that the sub-
sldiaries, and stockholders of the subsidiaries,
of the Commonwealth and Southern commenced the injune-
tion suit which finally went to the Supreme Court.

It cost the Tennessee Valley Authority, in expenses
and in loss of revenue, many millions of dollars.

The Commonwealth and Southern paild an attorney's

fee of Fifty Thousand Dollars to carry on the litiga-
tion against itself and the Tennesses Valley Authority.
Their conduct was unethical, unprofessional, dis-
reputable, dishonest and dishonorable. #How can

you expect to make an agreement with such an outfit,
and have them keep it, where the carrying out of such
an agreement would require good faith on both sidest

These matters entered very graatly into the
recent campaign. Had they succeeded in defeating you,
it would probably have meant the disruption and
ultimate destruction of the Tennessee Valley Authority
and everything that has followed from it.

&




Honorable Franklin D. Roosevelt, # 3,
November 13, 1938.

They would have extended no mercy and no quarter.
We won this fight with the most overwhelming
majority ever coming to the successful party in
a political campaign. It is true that this was
not the only issue but it was not a minor one.
Your stand on power entered into the picture
everywhere, not only in the Tennessee Valley

and 1t brought you millions of votes from all
over the Onited Btates.

I have read the memorandum of Chairman
Morgan and I am dumbfounded by it. I cannot under-
stand 1t and, against my will, I must reach the
conclusion that he has gone over to the anemy.

If I had not known the author of that memorandum,

I would have said, on reading it, that 1t orginated
in Wall Street and was written by the representa-
tives of the Commonwealth and Southern or the
Electric Bond and Share.

I have come to the conclusion that Doctor
Morgan has become sordid and that he has become
imbued with such a hatred for his companions on
the Tennessee Valley Authority that he is willing
to have this great enterprise injured, if not
completely destroyed, in order to vindicate his
own pride and his own selfish ambitions. I had
the greatest admiration for him and, as you know,
we did everything we could to retain him on the
Board. I am sorry now that we did not let him
withdraw and get out of the picture. We have this
outfit defeated and, with the great victory which
has now come, it would be but the natural result that
the Tennessee Valley Authority should go on and
successfully accomplish the great things that it
is intended it should accomplish. My judgment is
that this victory has done more for us in this
é‘ight than the victory obtained in the Supreme

ourt.



Honorable Franklin D. Roosevelt, # 4,
November 13, 1938.

I cannot help but be suspicious that
some of the propositions made Mr. Wehle
who claimed to represent you in these negotla-
tions, were incited and were proposed, in reality,
to the Commonwealth and Southern. It seesms
to me his claim that the Public Works Administra-
tion should not loan any money to municipalities
in di:ﬁ:tud territory until the matter was settled,
is without any foundation of fact whatever, with-
out any reason to back it, and 1s intended only to
discourage and delay those various municipalities
wanting to secure thelr rower from the Tennessee
Valley Authority. In all the negotiations, I have
nowhere discovered anything wherein it was proposed
that the Commonwealth and Southern should cease
its multitudinous litigations going on all over
the country. I presume the Commonwealth and
Southern would agres to do this as they did before
and then, at their expense, probably attorneys
would spring up for the subsidiaries or stock-
holders and would commsnce injunction suits and
delay all .the advancement and progress. They would
defeat progress by delay even though they were un-
successful in the end.

I hope, Mr. President, that you will not give
up the advantage which this national victory has
given in this power fight. I see no reason why the
contract, which never should have been made, should
be continued for three months while the negotiations
are going on.

This contract has been violated and has never
been lived up to by the Commonwealth and Southern
but the Tennessee Valley Authority has acted in
good faith. I see no reason for the pool proposed.
Moreover, I think it is entirely illegal under the
Tennessee Valley Authority Act and many of the
£rnposit1nns would be, and ought to be, held 11-

egal by the courts. Why make a deal with an out-
fit that you know, in advance, you could not trust
and who will not keep thelr agreementsi Why not
go on as the Tennessee Valley Authority has done -
where it is necessary to purchase transmission lines



Honorable Franklin D. Roosevelt, # 5,
November 13, 1938,

or distributing systems, give them all such trans-
mission lines or distributing systems are worth and
no more. If they accept this, well and good. If
they do not, then let the law take its course sven
though it brings delay. I do not think we will have
many of these fights since this victory has come to
us. It seems to me we were just over the top and
our continued success depended, to a great extent,
upon winning this nationsl contest. That has been
won. For God's sake, do not give our laurels of
victory to those whom we have defeated.

Very truly yours,

W
. '

Honorable Franklin D. Roosevelt,
The White House,
Washington, D. C.
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