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Recent Contract Awards, Obligations Incurred,
and Cash Expenditures for Defense

Bevieed figures on contract awards for comstruction and for
the purchase. of materials, supplies, and equipment by the War and
Havy Departments during July are shown in Table I below. BRe-
vision of the War Department figures for July represents in part
the omissien of $136 million eirplene and equipment contracts with-
drawn at the request of contractors. These contracts were included
in the figures reported last week in Tebles I and II. The table
below includes also preliminary figuree on contract ewards during
the first ten days of August. For the Nevy these figures are in-
complete and are based upon press releases on individual awards,

ZARLE 1

CONTRACTS LET BY THE WAR AND RAVY DEPARTMENTS
DURING JUNE, JULY, J-EE AUGUST 1940
[In Fillions of Dollars)

Total Since First 10 Days
_‘_-‘-‘ml_ July of
Total 1,939.5 $1,022.7 20.8
War B03.3 310.3 71.4
Navy 1,436.2 713.4 19.4

The above information on contract awards represents reports
from purchasing officers of the War and the Navy Departments.
Over-all accounting information covering the activities of the
devartment is now available for the month of July end is shown
in Table II as obligations incurred. A number of contract
awarde, particularly for naval conetruction, are included in
Table I and not in Table II, since several days may elapse between
the award of a contract end the mctual completion of signatures.
Table I refers only to contract awards for comstruction and purchases
of materials, supplies, and equipment. Table II includes all obliga-
ticns incurred by the two departmente. Thus pay roll, travel, and
various other items are included in Table II which are not included
in Table I.
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TAELE II

(]

Obligations Incurred During July 1940 '

by the War and the Navy Departments ' !

(In Millions of Dollars)

June 1940 July 1940 July 1939

Total $211,3 $ 760.3 $ 163.3
War Department (munnr;r}y 127.6 3134 b2.2
Navy Department 21,7 LLe.g 101.1

Obligations incurred during the month of July under variocus other
sppropriations which bear on the Defense Program are shown in Table III,

TABIE III

Obligations Incurred During July 1540
Under the Defense Program, Other Than

For The Army and Na
{(In Millions of Dollars)

Oivil Aeronsutice Authority - Civilian pilot tralning $§ 6.7
Imnigration and Naturalization - Heglstration of Aliens L
Coast Guard 1,1
Acquisition of strategic and eritical materials
by the Treasury Department : 13.8
Panama Canal - Protective worke and third
set of locks 2.8
Federal Security Agency - Training of industrial workers 3.0
Federal Works Agency - Navy and Munitions Bldgs. 1.k
Total § 29.2

Table II - 1/ Excludes River and Harbor Work, Flood Control and Panama Canal

Table III - 1/ Furnished through courtesy of the Burcau of the Budget.

*
~-CONTIDENTIALS-

e



~CONFPIDENTIAL-

Cash expenditures have increased much less rapidly than have
funds obligeted, Defense expenditures during July totalled $177
millione, about $25 million more than in J‘u:u and sbout $68
million mere than in July 1839.

(In Millions of Dollars)

1940 18959

June July July

War Department (Military) 2/ $ 64.4 § 79.1 § 48.8
Navy Department

Total §162.9 177.3 $109.3

Table V gives revised figures for contract awards by the
War Department during July and preliminary figures for contract
awards during the firet ten days of August. The figures for
July differ from those shown in the first'issue of Statistical Re-
ports m&‘_um;nrimﬂr under Item 6. This iteD has been
reduced by $108.8 millions for airplanes end engines and $27.0 mil-
lione for mirplane equipment, representing contrecte which were uith-
drawn at the requeat of the contractors.

1/ Datly’'Treasury Statement Basie.
2/ Excludes River and Harbor Work, Flocd Control, and Panama Canal.
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g i b Tirst 10
Object Month of July £ Daye

Construction, arsenals, and.

industrial facilities § 34.2 -

Construction, all other (mot imcluding

Hiver and Harbor Improvements

and Flood Control) 12.0 $ 4.3
Alrplanes, Parte and Equipment 1.2 6
Fuel and 0il 5.7 -
Machines and Tools 3.5 .9
Artillery, Small Arms, and Ammunition

(Ineluding Chemicals) 129.3 1/ 18.1 1/
Automotive Vehioles and Equipment 33.2 33.5
Personal and Quarters Equipment 39.8 1/ 3.9
Other Equipment 26.9 1/ 6.0
Subsistence 3.2 2/ 1.1 g
All other . 2l.3 3.0

Total $310.3 $71.4

1/ Includes $37,575,000 for July and $191,000 for August under item 6 and

$433,326 divided equally between items B and 9, one-half of reported force
account manufacturing sssigned to government arsenals. It is assumed that
approximately one-half of the cost of such work is for pay roll.

2/ Estimated st 414 per man per day.
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STOCES OF STRATEGIC MA 8

Stocks of strateglc materials are being nequired in several ways,
with the enprowval of the and FNavy Muniticne Boafd, Under an Act
of Congress of June 7, 1939 (Public Number 117), the Procurement Divi-
sion of the Treasury ie esuthorized to purchase such stocks, $10,000,000
was appropriated for the fiscal year 1940 and #60,000,000 has been
appropriated for 1941 to the Procurement Divielon for thie progran.
Under an amendment to the Eeconstruction Finance Corporastion Act, approved
June 21, 1940, the Reconstruction Finance Corporaticn 1s authorized to pe-
quire stocks of strategic materimls. TFor thig purpcee it has estab-
lished two subsidiaries, the Fubber Reserve Comnany and the Metale
Reserve Company, to which loans totaling $165,000,000 have been ex-
tonded to finance acquisition of stock piles, In afditien, the Com-
modity Credit Corporation,on the basis of negotistions conducted by
the Departzent of State, has mcquired stocks of rubber under & rubber-
cotton barter agreement concluded June 23, 1940, ‘batween the United
States end Oreat Britain.

The status of the stock pile program as of August 3, 1940 may be
summerized as follows:

Egtioated Per

Cost Cent
1. Actusl and propnsed stoeck pilee $290, 000,000 100
2. Stncke delivered 20,000,000 T
3. Stocke deliverad ar controcted for 62,000,000 21

To date, 85,000 long tons of rubdber eithor have been delivered or
are under contract, .

L]
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Preliminary figures which are now available for July for four
industries especially affected by the defense program indicate con-
tinued expansion in wage=earner employment. The number employed in
the aireraft industry increased 11 percent during July ms compared
with June 1940; employment in private shipbuilding increased 5 per-
cent; employment in the production of engines aleo increased 5 per-
cent; and machine tool employment incressed 3 percent. The number
of wage earners employed in these industries during June wes included
in iseue Fumber I of Statistical Reports on Defense Progrees. The
increaseé in employment from a year ago were very large on a percent-
~ age basis; employment in the production of aircreft doubling, ship-
building employment increasing by 37 percent, and employment in the
production of engines increasing by 73 percent, and machine tools
inereasing by 60 percent.

The average hours worked per week in six defense industries is
shown in the table below., In general the average number of hours
worked per week in June 1940 was higher than the average for 1937,
1938, or for June of 1939. Inamsmuch as these are AVerages, a very
large number of employees in each industry has worked in excess of
the number of hours shown. Since October 24, 1939, the meximum
number of hours which may be worked by any wage earner without the
peyment of overtime rates has been 42 hours a week. Consequently
the high average number of hours worked rer week in the machine tool
industry (47.9), in the aircraft industry (42.7), and in the produc-
tion of engines (43.8), meens that there has been extensive
overtime work,

Toole _ Alrcraft Build amifac Engin

1937 45.1 42.3 37.1 40.4 29.6 40.5
1938 36.3 40,1 36.8 36,3 36.9 36.2
June 1939 42, 42,0 38,5 39.1 38.4 39.2
—June 1940 47,9 42,7 39,2 39.7 39,9 43,8
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LABOR SUPPLY

The Buresmu of Labor Statistice preliminary figure for mamafacturing
employment in July showed a small increass of ,% percent from June, Total
nin-agricultural employment likewise probably increased by a small per-
centnge during the month, with the result that non-sgricultural em-
Ployment in July was from 900,000 to 1,000,000 higher than a year ago,

The total nusder of uremployed in July is cetiunted at from
about 8 million to about 10% rillion, derending on tho estizate used,
This means tiat although shortages may be develoriar in certain skilled
occupatinne, the total labor supply of the Natior is very large,

Defense nrders to industry to date have spparently had only a
moderate effect on the woluntery separation rate in nenufacturing
industries, The quit rate for manufacturing as a whole during Febru-
ary was .62 per 100 employees on the vayrell. Each month since Febru-
ary has shown a elight increase, the June rate being ,78. Hewever,:in
only two monthe, May and June, 2id the rate exceed that for the corre—
spmnding months of 1939,

As Job opportunities increase in defense industries, 1t ie to be
expected that the quit rate will rise., However it is probable that
there will be only noderate increases during the balance of the current
calendar year,

Of the 36 industries for which the Buresu of Laber Statistics
compiles separate turn-over rates, 20 showed increamsss in the quit
rate in June 1940 as compered with June 1939, 13 showed decreases, and 3
showed no change, The moet pronounced rise in the quit rate occeourred
in the alreraft; brase, bronze, and copoer; cast irom pipe; hardware;
and machine tool industries,

=CONFIDENTIAL-
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Hevised figures on contrect awards for construction and for the pur-
chase of materials, supplies, and equipment by the War and Navy Departments
during July are shown in Table I below., BRevislon of the Navy Department
figures for July represents in part the omission of $13 million airplane
end squipment contractes withdrawn. These contracts were included in the
figures reported last week in Table I. The table below includes also flg-
ures on contract awards during the first half of August.

(In Millions of Dollars)

Total June 1 First 15 Days

Through August 15 duly . __of Augupt
Total $1,968.8 $1,012.5 $121,3
War 535.5 310.3 103.6
Havy 1,433.3 708.2 27.7

1/ These figures include en allowance for subsistence, as noted in Issue
Wumber 1 of Statistical Summaries of Defense Progress. Further,
one=half of the reported force mccount mamufacturing assigned by the
War Department to Government Arsenale, as reported by the War Depart-
ment, is omitted on the assumption that mpproximastely one-half of the
coet of such work is for force eccount pay roll. For the Navy
Department certain ewards are included under 1940 appropriations and
contract authorizations which are not included in reports by the
Navy Department.

~-CONFIDENTIALS-
-3




~0CO0ONFIDENTIALS-

Detailed figures for the War and Navy Departments for July and the
firet half of August are presented in Table II. The figures for the Navy
Department for July are revised,

TABLE 11
CONTRACT AWARDS BEY THE WAR AND MAVY IEPARTMENTS s
EIn Millions of mlm-; a3 S
MAR HAVY
“Firset ﬁ_m Firet 16 Days

July  _of Awmst  July ' _of August

1. Construction and Purchase of

Ships (including equipment) -- - $620.3 $ 1.4
2. Other Construction $ 46.2 1/ $ 10.8 )/ 24.9 1.5
3. Adrplanes and Engines

(including parts & equipment) 1.2 .6 15.8 2/ g/
4. Artillery, Small Arms, and [

Ammunition 129.3 ﬂ' 23.2 4/ 3.1 19.7

5. Automotive Vehicles and '

Equipment- 33,2 41.6 &/ 5/

6. Personal and Quarters

Equipment 39.8 4/ 5.7 &/ s/

7. All Other Supplies,

Equipment, ete. 0.6 i.l"ﬁf —21.7 8/ 28,1 8/ -.._.ﬁ.tlﬁf
Total $310.3 $103.6 §702.2 |, $27.7

JJ Excludee river and harbor work, flood control, and Fanama Canal.

2/ Contracts totaling $13,356,730 for the Navy, reported in previous Statistical
Summaries of Defense Progress, have been withdrawn and are not included in the
figuros shown above.

3/ $14,706 N

4/ Includes $37,575,000 for July and $772,400 for August under item 4 and
$433,326 divided equally between items 6 end 7, one-half of reported force
account manufacturing assigned to Government Arsenals. These figures represent
one-half the amounts reported by the War Department.

6/ Yot availablo ssparately, included in item 7 "All Other Supplies, Equipment,
eto."

8/ Includes subsistence estimeted at 41¢ por men persday for the Army and 47¢

per man per day for the Nevy.
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DEFENSE LOANS MATE BY TEE RECONSTRUCTION FINANCE CORPORATION 1/

As of August 17th the Reconstruction Finance Corporation had suthors
ized loans and made loan commitmente toteling over 5344 millions under
an emendment to the Corporation's organic Act approved Junme 25, 19LO,
providing for loans for defense purposes. In addition, the
Corporation had suthorized loane of nearly half a million dollars under
its general powers for purposes connected with National Defense,

TABLE I

———

DEFENSE LOANS AND LOAN COMMITMENTS BY THE
RECONSTRUCTION FINANCE CORPORATION, JUNE 25 THROUGHE AUGUST 17

(In Thousands of Dollars)

Comnitments  Authorizations  Total

. .Under Defense Amendment $30L,975 $39,579 $3Lk, 554
Under General Powers R _,___3_‘* b _._.._3_1" 6
Total $304,975 $40,075 $3L5, 050

Of the total loan commitments, $173 millions are to two corpora=-
tions established by the Reconstruction Finance Corporation for the pur-
chase and storage of strategic materials,

Alrplane manufacturers and related enterprises represent the most
important single type of borrower from the Corporation to date. An
analysis of Reconstruction Finance Corporation defense credit by type
of borrower is shown in Table II,

1/ Based on material furnished through courtesy of the Reconstruction
Finance Corporation,
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TABLE JI -
RECONSTRUCTION FINANCE CORPORATION DEFENSE LOANS AMD
LOAN COMMITMENTS TO VARIOUS TYPES OF BORROTERS
JUNE 25 THROUGH AUGUST 19

(In Theussnds of Dollars)
UNDEE THE DEFFNSE AMENDMEET

Airplane Manufacturers and Related Industries $143,192
Corporations Engsged in Stocking Strateglc Materials 175,000
Machine Tool Menufacturers 10,000
Semi-Finished Metal Man facturers 15, 800
Automatic Vehicle Manufacturers 390
Ordnance Manufacturaers 15
All Other 157
Total $3uk, 554
UNDER GENERAL POVUERS
Flying Services and Schools $ La
Miscellaneous 35
Total § Lgp
Grand Total $345,050
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Ao of Avgust 1, 1940, the United States Army and Navy had approxi-
mately 6,575 pilots on active duty, with an additicnal 2,375 trained
Pllots in an insctive duty status. Approximately 3,150 men were re—
ceiving pilot training ae of the same date, Pilot training has beenm
accelerated as a part of the aviation expansion program. The number in
training by October will have increased to sbout 4,150.

During the yesr preceding June 1940, the Army accepted a monthly
average of about 300 men for pilot training, the Navy an average of
about 150 men. As additional training facilities are made available,
the Army will increase the number of men entering training to 1,000
per month by mid-September. The Favy, whose additional facilities will
be made available at a somewhat later date than those of the Army, will
be accepting 300 men per month by January 1, 1941, and 800 men per
month by October 1, 1941. Due to the length of time required for the
several training stages (elementary, basie, and advanced), the full
effect of these expanded training programs will probably not be felt
until the late spring or early summer of 1941.

In order to provide sufficient training facilities for these ex-
panded programs, the Army is increasing the number of its elementary
training centers from 9 to 18, basic centers from 1 to 3, and advanced
centers from 1 to 6. The Navy is increasing the number of its ele-
mentary training cemters from 13 to 20 and ite basie and advanced
training centers from 1 to 4.

1/ Tor the purpose of this gtatement, data for the National Guard are
included with the Army and data for the Marine Corps with the Navy.
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SIRATEGIO AND CRITICAL MATERIALS

Indexes of the status of the stock pile program, preliminary
figures for July imports, and recent price data for strategle and
critical materials are presented herewith.

» As of August 17 the strategic material stock pile
program was 26 per cent contracted for, while deliveries totaled
8 per cent of the total program.

TABLE [
STATUS OF STOCKPILE FROGRAM
Total
Deliveries Delivered or Actual and
Date Heceived  Contracted for _Froposed
August 3 100%
jngu.:t 17 g ﬁ 100%

imports. Preliminary figures for the five weeks ending August 3 reveal
& marked increase in the imports of rubber, as compared to June, and .
elight decreases in the imports of tin and manganese ore.

For the first seven months of 1940 imports of antimony more than
trebled, as compared to the same period of 1939, and of mangenese ore
more than doubled. Tin imports during this perisd showed en increase
of 78 per cent, Manila fibre of 53 per cent, and quinine of 47 per cent.
Haw eilk imports were smaller during the first seven monthe of 1540
then in eimilar months of 1939,

~-CONFIDENTIALS-
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Five weeks 1940 1939

Commodity Unit ending June Through Through
August 3, 1940 1940 August 3 July 31

Antimony Thousand lbe. 5,543 5,389 45,158 13,422
Menila fibre  Long tonms 6,437 5,900 34,226 22,289
Menganese ore Long tons 81,743 91,600 586,834 199,991
Quinine Thousand oz. 190 1/ 2,246 1,516
Raw silk Thousand lbs. - . 4,192 2,356 21,327 24,268
Rubber Long tons 76,287 63,900 426,216 262,761
Tin, bars Long tons 10,504 11,700 64,908 36,406

" Prices.2/Indexes of prices of strategic and critical materials have
trended elightly downward during the past four weeks, reflecting general
weakness in wholeeale commodity markets.

TABLE III
INDEXES OF FRICES OF § 1C CRITI
(August 1939 = 100)

Weok ending: Btrateglc Materials Critical Materials
1940 -

July 27 123.7 105.0

August 3 123.3 104.6
Aongust 10 123.1 104.5
Auguet 17 122.7 104.0

During the past two weeks prices of manganese ore, quinine, sulphate,
and graphite have increased, contrary to the general trend. Commenting on
the 3¢ increase in the price of quinine sulphate, the New York Journal of
Commerce on August 13 attributed it to "advancing costs attendant upon
the purchase and import of cinchona bark, the raw material, which is esup-
plied by the Dutch East Indies." Effective August 11, the Dutch East
Indles imposed a & per cent ad valorel tax on quinine, in addition to
existing duties and taxes.

Those price quotations of etrategic and critical materiale showing
changes during the past two weeks, are listed herewith:

1/ 576 ouncee# in June 1940.
2/ Based on material furnished through courtesy of the Bureau of Labor
Statistics
~CONFIDENTIAL-
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Commodi ty

Hanganese Ore, per 22.4 lbas,

Mercury, per flask (76¢)

Quinine Sulphate, XI, U.S.P., per oz.
Rubber, rubbed emoked sheete, per 1b.
Bilk, raw, Japan, 20/22, per 1b.

Tin, plg Straits, per 1b.

Aluminum ingot, per 1b.
Graphite, flake, (erucible) per 1b,
Hides, calf, packer's, city, per 1b.

" cow, packer's, light native, per 1b..106

" eteer, packer's, Texas, per 1b.
Wool, Argentine crossbreds, per 1b,
"  QOhlo, fleece, per 1b.

"  staple, fine, fine and fine medium,

per 1lb.

— Week Ending

Auguet 3  August 10 August 17
$ .480 .480 490
188,000 188.000 182,000
640 640 670
«215 208 « 200
2,555 2,540 2.540
525 533 * 514
L1985 + 186 « 1856
065 070 .070
«176 « 186 «158
« 106 101
083 «093 . 088
255 255 .245
396 « 330 « 230
.B85 . 880 .B80
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EMPLOYMENT ON ARWY AND NAVY CONSTRUCTION
MANUFACTURING, AND REPAIR QPERATIONS

Further increases occurred during July in employment in force
sccount and contract construction, menufacturing and repair work of the
Army and Navy, Totel employment in these activities (exclusive of
Corps of Engineers and Work Prdjects Administration work) was ‘167, 800" ,
in July, as compared with 156,100 in June, and 114,000 in July 1939.

Wumber of Persons loyed
July June July
190 1940 1939
Army :
Manufacturing Arsenals 25,300 22,800 13,800
Construction (excluding _
Corps of Engineers) g,500 8,200 12,900
Yavy .
Construetion (including
Haval Construction) 92,900 g6, 000 , 65,600
Other Work--repalt and
servicing 41,100 39,100 21,700
Total 167,800 156,100 114, 000

Work Projects Administration employment on defense projects declined
during July as a result of the temporary cloeing down of various projects
at the end of the fdscal year.

WORK PROJEC:S ADMINISTRATION EMPLOYMENT ON DEFENSE WORK

July June

19k0 1940

Army Work 51,600 63,600
Vavy Work 16,200 17,600
¥ational Guard 6,900 , 100
Municipal Airports 16, 300 12,500
Total 91,000 100,200

~-CONFPIDENTIAL~-
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THE ADVISORY COMMISSION TO THE COUNCIL OF NATIONAL DEFENSE
FEDERAL RESERVE BUILDING ﬁf:’-’
WASHINGTON, D. C. /MZZMJ
T14E WHITE HOUSE el
e 27 2 55 P 0
ECEIVED
August 26, 1940
R ———————

My dear Mr. President:

At the meeting of the Defense Commission
in your office last Thuraday, you ingquired about
a two thousand horsepower motor which had been
exhibited on some occasion by the War Department.

I have not been able to ascertein just which
motor you had in mind, but am attaching a list of
our various airplane engines of two thousand horse-
power and over. Also, pletures which may help you
identify the one you had in mind.

If you desire eny additional informatlion,
please indicate your wishes and I shall endeavor

to comply.
Sincerely,

John D. Biggers

The President
The White House



As yet, we have not been able
to obtain a picture of the Wright
Tornado, 42 cylinder engine, but |
wil‘.l. gend it in a day or so.







GEARED A8 DOUBLE WASP

Fratt & Whitnsy B-2800
18 oylinder radial englise,-mircooled




§

C right B-330°
il wu.-ﬂlr ralinl engine, .m,n:m









- Lycoming B-2470 !
2 cylinder E sngine, liguid cooled
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CONTRACT AWARDS BY THE WAR
AND NAVY DEPARTHENTS

During the week ending July 22 the War Department made contract awards
for construction and for the purchase of materiasls, supplies, and eguipment
of about $96 million, Incomplete preliminary data show that the Navy
Department made contract awards for approximately $25 million during the

same pericd.

Including the above data the War Department has made contract awards
of about $630 million since June 1, while the ¥avy Department has made
gontract awards for about §1,458 million,

Detailed revieed figures for contract awards for June and July and
preliminary figures for the month of August will be included in lssue
mumber 5 of Stetistical Summaries of Defense Progress,
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DEFENSE LOAN m I'I'.'DUI mmn MH

During the week ending August 24, 15940, the Reconstruction Finance
Corporation, under the defense amendment to the Corporation's organic
act, suthorized loans end etock purchasee and made conditional sgree-
ments for loans and stock purchases totaling over $108 millions. Thie
brings the total of these three items to more than $455 millionms.

In addition, the Corporation, under its general powers, for pur-

poses connected with National Defense authorized loans totaling $228
thousands. The total of such authorizations is now $600 thousands.

ZABLE 1

DEFENSE LOAW AND STOCK PURCHASE AGREEMENTS
BY THE RECONSTRUCTION FINANCE CORPORATION

SUMMARY FOR WEEK ENDING AUGUST 24, 1840

(In Thousands of Dollars)

Conditicnal Freviously
Agreements  Authorizations  Total _Reported Grand Total

Under Defense Amendment

Loan $104,088 § 673 $104,761 $334,554 $439,316
Stock Purchases 4,000 1,000 5,000 10,000 15,000

Under Ganarai Fowers
Loan L S ST Lo Y A )
‘Total $108,088 $1,901 $109,989 §345,1556 $4565,144

The moet important single type of borrower represented by loans
made by the Corporation is that of airplane maenufacturers and related
enterprises, An analyeis of Heconstruction Finance Corporation credit
by type of borrower is shown in Table II.

1/ Information made available after last week's report shows the loan authorisé-
tions under general powers for the period prior to the week ending August 24

to be $600,820, instead of the $496,000 previcusly listed.

~-COFNFIDENTIAL-S-
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ZABIE 11
msmcnw FINANCE mxmm:mn DEFINSD LOAX

(In Thousands of Dollars)

Airplene Manufacturers and Related Industries $177,680
Corporations Engaged in Stocking Strategic Materials 250,000
Machine Tool Manufacturers 10,000
Semi-Finished Metal Manufacturers 15,200
Automotive Vehicle Manufacturera 481
Crdnance Manufacturers 15
All Other 269

Total $45¢,315

Excluding funde for the purchase and storage of strategic materials
by corporations established by the Reconstruction Finance Corporation,
the moet important single purpose for which credit has been committed
has been for plant expansion. An analysis of the Reconstruction Finance
Corporation credit by purpose is shown in the following table.

TABLE III
RECONSTRUCTION FINANCE CORPORATION

DEFENSE LOANT AND STOCE FURCEASE AGREEMENTS BY PURPOSE 1/

June 26 through August 24
(In Thousands of Dollars)

Plant $ 97,759
Working Capital 60,786
Machinery and Equipment 22,782
Plant, Machinery and Equipment 2/ 23,588

Refunding 229
Total 205, 144

1/ Purchase and storage of strategic materials by corporations established by
the Reconstruction Finance Corporation are not included.
2/ Allocation not possible.

~-CONFIDIENTIAL-
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STRATEGIC AND CRITIOAL MATERIALS

Indexes of the status of the Stock Pile Program and recsnt price
date for Bitrateglc and Critical materials are presented below,

Stockpile Program. As of August 24, the strategic materials stock pile
program was 33 per cent contracted for, while deliveries totaled
10 per cent of tha total program,

TABLE I
STATUS OF STOCKPILE PROGRAM
Total
_ Deliveries Delivered or Actusl and
Date Hecelved ~ Contracted for _Froposed
August 3 T8 23% 100%
August 17 &b 25% 100%
Auguet 24 10% 33% 100%

-CONFIDENTIAL-
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Prices. 1/ The indexes of prices of both strategle and critical
materials declined slightly in the lnet week as the result of slightly
lower prices for mercury, eilk, rubber, and calf sicins., PFrices of all
other strateglc and critical materimls showed no chenge from August
17 to mﬂ'ﬂlt 24,

OF STRATEGIC AND CRI
(Angust 1939 = 100)
Week Ending Stratesic Materinls Oritical Materisls
1940

Angust 17 122.7 106.5 2/
Auguast 24 122.5 106.2

The declining price of percury is sttributed to a restriction
of United States orts to Japan through the operation of license
control of exports (Act of Congress July 2, 1940), The price of
domestic galf skins has fallen steadily in August partly as s re-
sult of large stocks of second-grade cattle hides in Argentina (re-
sulting from reduced Argentine exports to Burope).

Price quotations of mercury, silk, rubber, and celf skins show-
ing changes in the last two weeks are given in Table III.

1/ Based on material furnished through courtesy of the Bureau of
Labor Statistica.
2/ Revised to include cork.

~-CO0KFIDENTIAL-S-
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Table III

WHOLESALE PRICES OF
SELECTED STRATEGIC AND CRITICAL MATERIALS 1/

(Underscore indicates price changes of last week)

Commodity Unit Wusl'. endin
ﬁ%.lﬂ E

Mercury per flash(76 1bs) $ 188,000 t UOO $1

Rubber, ribbed smoked

sheets per 1b, .208 .200 2199

§ilk raw, Japan 20/22 per 1b, 2.540 2.540 2,535

511k raw, J s White

13/15 D, 7 per 1b, 2.53 2.53 2,510

Hidea, calf, packers,

city per 1b, 165 .158 L15

Hides cow, packers,

light native per 1b. .106 «101 .101

Hides steer, packers

Texas per 1b, .093 LOB8 .088
1/ Based on material furnished through courtesy of the Bureau of Labor .

Statistics.
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REPORT OF HOUSING SHORTAGES IN ELEVEN CITIES 1/

Housing surveys in 11 citles, undertaken at the request of
Mr, C. F, Palmer, Coordinator of Housing, reveal that in 10 of the
cities the vacancy rate is less than 2 percent, The cities sur-
veyed wera:

Quincy, Massachusetts Baton Houge, Loulsiana

Bath, Maine Rock Ieland, Illinoie
Eearney, "New Jersey Moline, Illinois
Camden, New Jersey Enst Moline, Illinois
Chester, Pennsylvania Davenport, Iowa

Newport News, Virginia

A new system of surveys has been developed to obtain essential
information quickly. The survey procedure includess a sample vacancy
count, & reconnalsesance survey of prospective gains in employment,
volume and type of additlonal housing needed, construction and rental
trende and similar matters,

In the cities thus far surveyed, it is estimated that during the
next 12 monthe there will be an inereses of at least 30,000 employees
in defense industries, Although not all of these prospective employees
wlll need new housing, since some will be alrsady realding in the cities
named, the need will be considerably greater than the 2,000 vacant
rental units now avallable at suitable prices end conditions guitable
for oceupancy. In a number of the cities, some of the additional workers
mey be housed in other cities within the same metropolitan area, if
" these cities themselves do not face similar housing problemé due to
defense activities, -

Temporary makeshifts in the form of trailer camps cnd tent clties
are out of necessity now being used in some places; renting roome in
ehifts has been resorted to; rents have risen in some areas; and the
rental of substandard properties is increasing, In many instances
workers have found 1t necessary to commute from as far as L0 or 50
miles away.

1/ These survers were conducted and this report was prepared by the
Division of Hesearch of the Work Projects Adminietration, Federal

Works Agency.
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It hrs slgo been found that there hos been rn incresse in the
normal demand for housing becruse of improved conditions in non-defense
industries, maling tle pmblen of housing defense worilers even more
acut e,

Apparcntly the imnedinte problem will be largelr theti of providing
rooms for single vor':ers and rent-l units for femilies, In some
instences a shortrge of howaiag for men construetin, nev defense
facilities also exiails,

~=CO0RTIDEVWTIAL-"
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INDUSTRIAL FRODUCTICON DURING JULY AND AUGUST

Industrial activity during July and Aygust feiled to extend the sharp
geins made in May and June, The new Federal Reserve index remained sub-
stantielly unchanged for July, after seasonal adjustment, et 120--121
(1935-39=100)., Automobile production, an important element of the index,
dropped very sharply im July, primarily becasuse of plant closings preparatory
to an early shift to new model production., The July-August level of
industrial production is as high as the best month of 1937 and is not far
below the all-time high of 126 reached last December., The index was 111
in April, the low for this year.

There is some evidence of & temporary leveling off of industrial pro-
duction, following the anticipatory covering initiated when the defense
program was announced, New orders for cepltal goods failed to advance in
July end some slackening sppeared in ordere of non-defenee industries,

Steel operations averaged 90 per cent of capacity for the first four
weeks of August--slightly higher than July., Backlogs of unfilled orders

are heavy although production ie substantlaslly in excess of consumption.
The machinery industry and the ponferrous metals industry, both of which

are affected by defense needs at the present time, showed substantial in-
creases in July.

Automobile production for the week ending August 17 rose to 20,475
sesemblies as compared with 11,635 during the previous week., This lncrease

was more rapid than is customary following the chenge over to new models,
Output during the rest of the year will probably exceed the large produc-
tion of the corresponding period in 1939, Textile vroduction is holding
steady., Carloadings are running about 10 percent above those at this time
last year. In the latest thknfluguut 17) 747,000 cars were loaded. The
reilroads are expanding equipment purchases, which may equal or exceed the
heavy purchaoses of last year. Shoe production is inereasing but it is etill
below a year ago. Seasonally adjusted indexes of

deliveries increased during July while rubher consumption was reduced.

Barring an early end to the war, the outlock for industrisl production
in coming months is good., Angust will probably show little change in the
Federal Heserve index but September should see an incresse.

~-CONFIDENTIALS-
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YMENT IN DEFEUSE INDUSTRIES DURING JULY

In eix manufacturing industries producing war materiale, wage-earner em-
ployment in July increased 5,5 per cent over June, representing about the
same percentage increase as in June over May, For all mamufacturing
industries employment increased about 1 per cent in July as compared with

Employment in the aireraft and private shipbuilding industries showed
the greatest abeolute gain during the period, Employment in the aircraft
industry increased by 7,000 and in shipbuilding by 4,700, Employment in
the aircraft and engine industries showed the greatest percentage gain,
The number of persons employed in the aircraft industries increased by
almost 10 per cent and in the engine industry by over 6 per cent,

NUMEER OF WAGE W EMPLOYED IN DEFENSE INDUSTRIES
Industry July June Inorease from
1940 190 June 1940

Shipbuilding, Privaetel/ 93,300 84,600 4,700
Alrcraft2/ Eg.&% 0, 300 7,000
Machine toole . . B0O 1,600
Engines 53,700 £0, 600 3,100
Aluminum Mamufacturers 27,300 27,000 a%
Explosives2/ 7,900 7,500

Total 325,900 308,800 17,100

.Lf’ Includes employment on government contracts to private concerns tut does
not include ghipbuilding in ¥avy Yards.

2/ Does not include employment in government force account manufacturing,

~-CONFIDENTIAL-~-



~-CONFIDENTIALS-

FOREIGN TRADE DURING JULY

Exports, Despite the virtual elimination of shipmente to France,
total exports of United States merchandise in July were $312 million—-
e decline of only $32 million from June., This is & relatively =,
favorable showing since in June exports to France were $46 million.
Itcan be largely accounted for by the substantial rise in ship-
ments’ to the United Kingdom from $77 million to $107 millién. +In

. the case of some commodities, the rise in exports to the United
Kingdom directly compensated for the loss in trade with France,
as indicated in the following table, This result, however, was
not achieved in the case of eircraft and metal-working machinery.

YALUZ OF SELECTED EXPCRTS TO-
France United Kingdom
Commodi ty June July June
(In thousands of dollars)
Raw cotton 732 —_— 1,354 3,190
Iron and steel semi-
manufactures 1,376 48 9,282 14,450
Steel-mill products 480 - 452 1,545
Refined copper 808 - 3,242 4,825
Metal-working
machinery 6,751 - 5,419 8,575

Automobiles, includ-

ing parts and ac-

cessories 2,714 - 177 792
Adrcraft 17,196 a7 5,008 14,338

With exports to Cansda dropping from $64 million to $62 million, and
exporte to all other principal trade areas declining (except Asis and
Oceania), the total export figure ie the lowest it has been since last
November., Exporte, however, were $85 million sbove July, 1939.

Exporte of important war and related materials, including
aviation gasoline, metal-working machinery, aireraft, and firearmes
and ammunition fell off in July as compered with June. This decline
is partly due to smaller shipments of surplus stocks which had been
initiated in June. Shipments of explosives were substantially smaller
in both quantity and value, while exporte of iron an steel scrap in-
creased elightly. Among other commodities, exports of certain food
products, wood pulp, lumber, and refined copper were larger in July
than in the previous month. Declines were reported for a broad list
of articles, particularly manufactures.

~CONFIDENTIAL--
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lngw- Importe for consumption rose during
July to $218 million from $205 million 4in June. The gain of $13 millien
for the month wae largely concentrated in crude producte such as rubber,

which was up more than $6 million. It reflected increased domestic
requirements for, foreign raw materials, as well as, to some extent,
the bullding up of inventories.

~=CONFIDIENTIAL-
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EXECUTIVE OFFICE OF THE PRESIDENT
BUREAU OF THE BUDGET
WASHINGTON, D. €.

November 13, 1940

MEMORANDUM TO THE PRESIDENT

This is the first of a series of monthly reports
by the Bureau of the Budget summarizing the progress of the
national defense program. Additional features of the program
will be considered in future reports.

The objective has been to bring together and con-
solidate in an over-all picture of the Govermment's defense
work the most pertinent and reliable data available in the
War and Navy Departments, the National Defense Advisory

Commission, and other agencies involved in the program. :
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II.
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Defense Appropriations and Authorizations
Aeronautical Program

Army Planes

Navy Planes

Critical Materiel
Increase in Military Personnel
Housing the Troops
Navy
Combatant Ships
Auwciliery Ships
Cost of Ship Expansion Program
Increase in Personnel
Flant Expansion
Strategic and Critical Materials
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Including the estimated cost of naval vessels to be started
during the present fiscel year, the total authorized for national
defense purposes in the fiscal year 1941 is §18,790,000,000, Of this sum
appropriations and contract suthorisations amount to $12,839,000,000:

opissions  Msthorimsions 1ot

War Department (Military) 5,637 2,913 8,550
Navy Department 2,512 789 3,301
President's Emergency Fund 100 100 200
Civil Agencies and Activities _ 601 287 __788
Total 8,850 3,989 12,839
Excess of estimated cost of 1941 naval
vessels over appropriations 5,951
Grand Total Authorized 18,790

In addition, the Reconstruction Finance Corporation had oute
gtanding commitments of $620,000,000 for naticnal defense purposes on
October 15, bringing the total made available for defense to $19,410,000,000,

II. AERONAUTICAL PROGRAM

Army Planes
The Army had 1,638 training and 1,782 tactical planes on October 15,

but only 612 of the latter were classed as suitable for their tactical purpose.
On the same date, the Army had under contract 19,900 planes, of

which 9,034 were training and 10,866 tactical. Less than 800 planes remained

to be ordered under the financed program, and 714 of them were under option,

Navy Flanes
The Navy had 2,241 planes on hand at the end of September -
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424 training and 1,817 tactical, Of the tactical planes 1,388 were
considered suitable for their purpose. At the beginning of October
the Navy had contracts for 2,975 additiomal planes and placed con=
tuat.q'd'n;;-l.ng that month for 2,197 more. Funds are available for
2,519 not yet on contract. About 5,500 remain to be financed to
reach the authorised strength of 15,000 planes exclusive of overage
and cbsolete types,
ddrplane Production

AMreraft production increased at a relatively uniform rate
from 279 complete planes per month in January 1940 to 770 in September.
During the same period engine production rose from 856 to 2,642 per
month, Employment in the airplane industry was about 108,000 in
Septenber according to preliminary figures — more than double the
mmber for the same month in 1939.

Distribution of September Production

Army Navy Eritish Qthers
Mdrplanes (complete) 252 71 151 296
Engines 372 185 986 1,099

The Army Air Corps reports the following schedule for
deliveries on contracts outstanding September 30, 1940 for complete
airplanes - cumlative from October 1, 1940.

Amy  Nevwy  Pritish  Others # Total

For October 1940 28 184 366 355 1,123
Through December 1940 67 606 1,124 934 3,343
Through June 1941 5,444 2,280 3,616 1,698 13,038
Through December 1941 11,876 2,805 6,387 1,847 22,915
Later 16,649 2,975 7,369 2,112 29,105

# Three-fourths commercial and one-fourth foreign.



Aviation Personnel
1. Army

The 54 group program adopted for the Air Corps requires
15,967 officers (pilots and navigators) and 148,792 enlisted men, as
compared with an active duty strength of 3,933 officers and 60,502
enlisted men on September 30, This program will provide personnel for
12,835 planes of the 24,108 on hand or in process of procurement.

To meet the pilot training objective of 12,000 per year,
the Army has increased the number of civil contract schools for
elementary training from 9 to 18 and is contemplating 10 additional,
The number of Army training schools is being increased from 2 to 12
and plans are being made for 8 more, In September, 1,123 men entered
pilot training. The prégram calls for 2,383 to enter training every
five and a half weeks beginning in February.

2. HNavy

The 15,000 plane program involves building an aeronautical
organization of 14,091 pilots and 120,207 other personnel, At the
end of September the Navy and Marine Corpe had 3,247 pilots and
30,515 other aeronautical personnel,

To provide the pilots required for the 15,000 plane program,
about 800 aviation cadets must be enrolled per month, as against 150
entering training in September, Training facilities are being developed
to meet the enrollment objective by about January 1942, The school at
Pensacola is being expanded to handle an entrance rate of 300 per
month and new schools are being established at Miami, Jacksonville,
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and Corpus Christi, The school at Miami opened in early October,
3. Civilian Pilot Treining Progrem
Thnnubermll-dfoz:thc;mrmdrﬂlunlhgcm
of the Civil Aeronautics Administration is:
Preliminary Secondary
Iraining Iraining
Sumer program 15,718 - 1,170
Fall program 15,300 3,280
The objective is an enrollment of 15,000 in the elementary course and
5,000 in the secondary course. Experience indicates that about 90
percent of the enrollees complete their course, Of 9,217 enrolled in
the college preliminary course for the 1939-40 program, 8,345 have been
certificated,
Sixty-oix students who have finished the secondary course
were approved by the Air Corps and ordered to report to Randolph Field
October 19 to enter the second of the three phases of Air Corps train-

ing.
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III. ARMY

The following table shows the Army's objective and the status of
procurement for a selected list of the most critical items of materiel.

Deferred On Hand To be Percent of

ments for (Mot Fi- Septem- Proocured Procure-

2,000,000 nanced) ber 30 Septemn— ment program

Man Army ber 30 # on order

October 30
Guns, 37 MM 3,322 191 3,061 100
Guns, 90 MM 1,819 40 462 1,317 4
Helght finders 587 18 174 395 100
Searchlights 2,844 353 484 2,007 100
Combat Vehicles
Tanks 6,554 365 396 5,793 88
Scout cars 2,890 - 4T 2,413 100
Half track vehicles 9,358 - Kone 9,358 100
Ouns, antitank, 37 MM 4,828 - 398 44430 100
Howitzers, Field,75 MM 847 - 59 788 100
Howitzers, 105 MM 2,727 - L 2,73 100
Howitgzers, 155 MM 1,909 - 684 1,225 100
Small Arms

Semiautomatic rifles 470,700 ~ 66,623 404,077 100
Mortars 60 MM 9,555 - 353 9,202 100
Mortars 81 MM 3,211 o= 334 2,877 100

# Includes procurement from 1941 and prior years' funds,



b
Increase in Military Personnel

The number of enlisted men in the Regular Army increased
from 249,000 on June 30 to 336,000 on September 30 and neared the
authorized strength of 375,000 at the end of October, The National
Guard had an active strength of 252,000 on September 30 and the
Organized HReserves a strength of 110,000 exclusive of ineligibles and
inactives.

In September, 67,000 Nationel Guardsmen were inducted into
the Federal Service, bringing the number of enlisted men in the Army
to 403,000 at the end of that month, Inductions of additional
Nationel Guard units and of selectees under the draft are expected
to raise this to over 560,000 in November. Present plans contemplate
a total manpower of 930,000 in January and 1,418,000 in June, ex-
clusive of officers, (See chart)

Housing the Troops

The War Department is building temporary housing for

1,033,000 men in addition to other facilitles at military posts.

of & Men to be Housed
31 camps and cantonments 667,900
29 reception centers 29,250
21 replacement centers 209,700
Other station increases 126,000
1,032,850

Eighteen camps and cantonments are scheduled for com-
pletion before the end of December and most of the others by early
Jamuary, On the basis of progress to date, most projects are expected



ESTIMATED MAN POWER OF THE ARMY
TO JUNE 30,1941

MILLIONS OF MEN

I.EF T T T | T 1.6
DATA ARE AS OF THE END OF THE MONTH

1940 1941

MOTE: EXCLUDES OFFICERS, WARRANT OFFICERS, NURSES, AND FLYING CADETS

SOURCE: STATISTICS BRANCH -GENERAL STAFF PREPARED BY
WAR DEPARTMENT BUREAU OF THE BUDGET
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pated on those behind schedule, The replacement centers, which are
not to be mupiodmﬂlmlrlpﬂu,mhhwwmhls.

IV, NAVY ~  ° : a?
Combatant Ships :

The Navy has under contract 336 combatant ships of 2,172,020
tons displacement, Including overage vessels, it now has in service
315 combatant ships of 1,240,420 tons.

Assuming that overage ships are retained in service, the
anticipated strength of the Navy in combatant ships will be u follows,
based on present schedules for delivery by the builder:

¢

Percent of
Kumber Tonnage Present Tonnage
September 30, 1940 315 1,240,020 100
December 31, 1942 348 1,486,500 120
December 31, 1943 499 1,965,880 158
December 31, 1944 596 2,484,240 200
December 31, 1946 651 3,412,440 275

(See Chart)
Awd liary Ships
Thulhvyhldl??mililrrm“tuuhngszﬁ,ﬁﬁmnt
thunndoi&aptanbarmdmpmhninlﬂlu‘nmuhmhum-
verted into awdliary ships. 0f these, 21 had been acquired by the
end of October.

Cost _of Ship Expansion Program
m.m-.t-amnormmtammmmmu



U.S. NAVY
COMBATANT SHIPS-OVERAGE AND UNDERAGE
SCHEDULED INCREASE IN TONNAGE
MILLIONS OF TONS

DISPLACEMENT

1 L i 1
1940 94| 1942 1943 1944 1945 1946
CALENDAR \"Fﬁﬂ!

NOTE: CHART BASED ON THE ASSUMPTION THAT OVERAGE SNIPS WILL BE RETAINED IN SERVICE
COMPLETION DATES BASED ON INITIAL DELIVERY TO OPERATING CREWS

SOURCE: BUREAU OF SHIPS = U. 5. NAVY PREPARED BY
FORM NO. 101 - 9/ 30/40 BUREAU OF THE BUDGET
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program is $6,297,000,000, This figure includes $4,695,000,000 for
construction and machinery and $1,602,000,000 for armor, armament, and
ammnition, It is estimated that expenditures for ship comstruction
(Rlplumt.ot Naval Vessels), including those authoriszed in previous
years, will amount to $802,000,000 in the fiscal year 1941 and
$1,310,000,000 in the fiscal year 1942,

Increase in Personnel

The mumber of regular enlisted men in the Navy increased
9.5 percent between June 30 and September 30, and the total active-
duty personnel, including officers and reserves on active duty, in-

creased 13,5 percent.,

Regular Total Active-Duty

Enlisted Men — Personnel
June 30 339,5&4 15?.526
September 30 152,808 © 179,140

In the same period the total active-duty strength of the Marine Corps,
including officers and reserves, rose from 28,239 “to 37,113,

V. PLANT EXPANSION

The most vital feature of the national defense program at
this time is the expansion of facilities to produce the ships and
munitions under contract, The War and Navy Departments have set aside
$1,137,000,000 to finance such expansion., In addition, on October 15
the Reconstruction Finance Corporation had outstanding commltments of
$278,000,000, under its defense loan authority, for production
facilities and working capital.
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The funds for production facilities have been allocated
almost entirely for airplane factories, ordnance plants, and ship-
yards.

Funds Allccated  Commitments

270 60 239 570

Adrplane Plants

Ordnance Flants Lddy 145 12 601

Shipyards ’ - 185 - 185

Other 22 i 27 2
Total 747 390 278 1,415

Contracts awarded against these funds amounted to 35 percent
of the total for the War Department on October 25 and 75 percent for

the Navy as of October 3l.
Percent of Plant Expansion

—Funds Obligated
toum 25) meﬂﬁr 31)
Airplane plants 5 41
Ordnance plants 55 82
Shipyards - 80
Qe | —23 LR
Total 35 75

The small percentage of obligations against Army funds for
airplane plant expansion is largely due to delay in enactment of legis-
lation and to the fact that two-thirds of the funds were not provided

until Oetober 8.
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Among the major contracts awarded in October for munitions
plante are the following:
Smokeless powder plant addition, Charlestown, Ind.,
Du Pont de Nemours Co. = $26,000,000 '
Smokeless powder plant addition, Radford, Va.,
Hercules Powder Co. - $10,000,000
Toluol plant, Baytown, Tex,, Humble Oil Co. - $11,857,000
Shell machining plant, Gadsden, Ala., landsdowne Steel &
Iron Co. - $8,000,000
Adrplanes, Seattle and Wichita, Boeing - $11,253,000
VI, STRATEGIC AND CRITICAL MATERTALS
Purchases have been confined almost entirely to strategle
materials, which mtr be obtained from outside continental United
States. Measured in dollar value, purchases up to October 19 amounted
to 39,3 percent of the stock plle requirements for strategic materials
as fixed by the Army and Navy Munitlons Board and deliveries, to 12,1
percent, For certain leading commodities the percent of stock pile

purchased was:
Chromium 35.7 Rubber 38.8
Manganese 155,1 Tin 271

On the advice of the National Defense Advisory Commission,
the R. F, C. has fixed a goal for manganese equal to 180 percent of
that proposed by the Munitions Board. Quinine purchases also exceed
the Board's objective, Further increases in stock pile objectives are
probable as & result of studies by the National Defense Advisory Com—

mission,



APPENDIX TABLES

War Department Appropriations and Contract Authorizations -
Fe Y. 1941

Navy Department Appropriations and Contract Authorizations -
F. Y. 1941

Defense Appropriations and Contract Authoriszations for Civil
umd“ - F. Y. 1941

Schedule for Ship Expansion - U. S. Navy
Stock Piles of Strategic Materials as of October 19



Pay of the Army $ 575,364,662 - $ 575,364,662

Quartermaster Corps 1,779,209,498  § 81,130,000 1,860,339,498
Signal Corpe 142,327,432 49,131,644 191,459,076
Air Corps 1,190,014,961  1,275,159,597 2,465,174,558
Medical Department 73,022,914, 3,900,000 76,922,914
Corpe of Engineers 47,301,955 27,500,000 4,801,955
Ordnance Department 986,665,324  1,125,860,199 2,112,525,523
Chemical Warfare Service 39,569,532 17,436,910 57,006,442
Seacoast Defenses 49,385,014 30,518,047 79,903,061
National Guard 88,466,967 - 88,466,967
Organized Reserves 129,332,699 - 129,332,689
Expediting Production 400,500,000 302,500,000 703,000,000
Other 136,329,330 - 136,329,330

GRAND TOTAL $5,637,490,228  $2,913,136,397 $8,550,626,675



Accounts 342,024,107
Bureau of Medicine and

Surgery 7,007,261
Bureau of Yards and Docks 280,320,575
Bureau of Aeronautics 355,937,650
Marine Corps 62,640,606

Alteration of Naval Vessels 115,912,000
Replacement of Naval Vessels 845,770,351

Naval Emergency Fund 25,000,000

Other
GRAND TOTAL

172,205,612

342,024,107

7,007,261
452,526,187
855,937,650

62,640,606
115,912,000
892,770,851

25,000,000




——Agency and Purpose ation Authorisation Total
Departments
Agriculture
Rubbar investigations § 500,000 500,000
Commerce
Bureau of Foreign and Domestic Commerce 50,000 50,000
Burean of Standards 121,000 17,000
Bureau of Patents 23,320 23,320
Civil Aeronautics Adwinistretion—
Civilian Pilot Training 37,000,000 37,000,000
Alr Favigation 2,091,000 2,091,000
Flying Flelds 40,000,000 40,000,000
Coast and Geodetic Survey 1,560,000 1,560,000
Weather Burean
Total 5345, I
Interior
Bonneville Dam 7,850,000 7,850,000
Bureau of Mines 380, 380,
Geologleal Survey
Total 8,330,000 8,330,
Justice
Alien Registration and Border Patrol 5,300,000 5,300,000
Federal Bureau of Imvestigation 6,346,800 6,346,800
Lands Ddvision 500,000 500,
Other Salaries and Expenses
Total ydiay $y
Labor
Mvision of Labor Standards 345,000 345,000
- 50 100
Total 470,000 470,
State
Emsrgency Ddplomatic work, and other
1,617,500 1,617,500
Treasury
Coast Guard 27,118,695 27,118,695
Foredgn Owned 700,000
Strategle and Critical Materials 60,000,000 60,000,000

¥ ¥ 5



ORAND TOTAL

o Agency and purpose atlon
- 850,64k
Cemstery Expenses
Panama Canal ; Protective Devices m,ooo:oou i 500,000
Panama Canal Third Lock 15,000,000 99,000,000
Panamé Candl Translethmian Hedgewny 325,000
Rivers and Harbors e AT
Total 43,302, 103,500,000
. Independent Establishments
Counoll of Mational Defense 1,000,000
Federal Communications Commission 175,000
Fedaral Seocurity Agency
Bational Youth Administration=—
tional Treining 32,500,000
Office of Education=Oocupational
75,800,000
Public Health Service 47,340
Soolal Security Board-Employment 2
Bervice
Total ﬂﬁ:%ﬁ
Federal Works Agency
Publie Buildings Mﬂ.n::;.ntim—
Office bulldings for ense
asotivities 10,917,000 2,400,000
Defense Housing
Total 5,917, 2500,
Housing-for allocation by President 100,000,000
Maritime Commission-Marine War Risk
Insurance 40,000,000
Hational Advisory Committes for
Aeronautics-research facilities 3,200,000 6,400,000
Ternessee Valley Authority 25,000,000

1,000,000
175,000
32,500,000

'75; m, m
47,340

1553047348

13,317,000
4,317,000
100,000,000

40,000,000

9,600,000
25,000,000




(Completion dates based on initial delivery to operating crews)
(Chart bassd on the assumption that overage ships will be retained in service)

“Battie- AMroraft c{nu.u? Orulvers
Ge=30=40 230 31“1& H% 100 1 gm a5 3 50,740
Overage

"167 12’ 6 18 i7 B 35

— Underage 9-=30-40 11,010,110 | 284,200 | 134,800 1 171,200 | 143,695 | 123 440 22,83
315 15 6 18 19 154 109

1940-8ept., 30 1,240,420 b4, 300 134,800 171,200 157,775 208,810 103,535
322 15 6 18 19 160 104

1940-Dec, 31 1,251,635 464,300 134,800 171,200 157,775 218,550 105,010
348 17 & 18 19 174 14

1941~Dec. 31 1,357,855 534,300 134,800 171,200 157,715 241,370 118,410
384 18 7 18 23 191 127

Hhatae, 23 1,486,500 569,300 154,600 17,200 181,775 271,390 138,235
499 = 7 20 37 260 153

1943-Des, 31 1,965,880 719,300 154,600 157,200 305,775 411,120 177,885
596 25 1 2 47 318 173

1944-Dec, 31 2,484,240 854,300 260,600 223,200 405,775 531,980 208,385
640 30 L ] 5 325 185

1945-Dec. 31 3,089,450  [,118,300 340,100 356,200 505,T15 542,380 226,685
651 32 18 32 55 325 185

1946=Dec. 31 3,412,440 1,334,300 446,100 437,200 525,775 542,380 226,685



[ L o
Commodity of Purchased vered
Mpagure
Antimory B.Ts Faone 6,250 - -
Chromium L.1. 451,000 160,880 32,513 35,7 7.2
Coconut Shell Charcosl 8.1, 1,000 3 - i
Manganeas L.T. 1,000,000 1,551,500 92,247 155.1 9.2
Mardla Fiber Bales 395,257 32,390 25,590 8.2 6.5
Moroury Flasks 18,000 5,000 -— 27.8 -
Mica 8.1, 3,500 - - - --
Kickel ; None - - 5 ==
Querts Crystal Iba. 102,000 19,700 18,295 19,3 17.9
Quinine ' oe. 6,400,000 7,223,280 723,280 112.9 1.3
Fubber L.T. 388,393 150,911 55,262 38.8 1442
11k Ibe. Noze 3,910,800 3,910,800
Tn 1.7, 100,000 27,0 1,720 27,1 1.7
Tungsten 8.1. 15,000 9,144 6,909 £0.9 46,0
.




A o P A ".'J
Unler broad emergency powers vested in him for ~ A
National Defense,it is suggested that the President,”
independent of any requirefent of legislative enact- '
ment or apyroval,create a Federal Interracial Commis- Y
slohjthat said body fune4idn as a clearing house for

toe candid,impartial cdnsiderstion of problems direcet

fr affecting lcgyowcitizons,and to serve as concilia-

or for the ameiforation and' solving of such problems.

. hmcn;ifé; imnediate and urgent questions fqr,cnn-
siderationfiuld be:Cooperation with governmental,
agencies §5 facilitate the normal integrstion of Negroes
in the Arpy,Navy,Air Torce,iniustry and laberjto give
conslieraftlon to other importaunt questions inevitably
arising from time to time with respect to the p=rt to
be playefl by Negroes in the National Defense programs
to give jconsideration to the utilization of Jualifiass
legroes/as Federal agents to uncover fifth column uc-
tivities,ani to utilize "cgro citizens in the makin: of
valuabfe contacts aith Yezroes of Central and South

" Americf in the furtherunce of the government's gogd
neightor policy. ! '

he Comnission to be composed of members of E?tn
reced,the cheirnen and the secretary to'be Negroes,

/

f femorandum respectfully submitted to the Presi-
.-.mf by Lester 4., Walton. oy .
i
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December 23, 1940.

MEMORANDUNM FOR
The DIRECTOR OF THE DUDGET

This from dr. Knudsen.
The Preslident said to tell roh
that ever though it is quite
old, it is worth your looking
at.

M. A. Le Hand
PRIVATE SECHETARY

P.5. Please return when you have
finished with it.

(Enclosure - Confidential Memorandum
Having To Do With
National Defense.
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Lesson of Vultee Strike Reviewed:
Dies and. Jackson Were Both Offside.
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er | company is assured o fixed fee'of §3,003,000.|

-5 General Motors Contract . -
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plast_ which Is_paid.for by. the Gav-
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7 2 Wik this aaft o e | D e of 5 War Industries | defense contracts® It i oo sooe-to.tell o
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