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Janmary 18, 1940

Dear Doe:

1 entirely approve Mr. Haughey's suggestions and will
ﬁvhmmmm#*ﬁ-ﬂwmmw
mo for the farm lands. J,f

im I right in the following:

Bach year (ome, I have deducted from my persomal
income tax an amount egy to my loss in rumming the farm, this
loss not inmoluding cost of permanemt improvements such as
road building, house building and tree plamtatioms. The total
cost of these is not very high -= not more than two thousand dollars,
but I think I can deduct this two thousand dollars as a loss in

next years return because it represemts capital. Am I right?

As ever yours,
Franklin P, Roocsevelt

Basil O'Commor, Esq.,
120 Broadway,
New York, New York.



Memo to Basil O'Comnor from the President-Jan 23, 1940,
E:mlou.a elpy of what he knows and doesn't know about
ADDITIONS OR OMISSIONS UNDER CONTRACT FOR CONSTRUCTION
OF LIBRARY.

See:FDR Library-Drawer 3-1940
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’f January 29, 1940.

et

The President,
The White House,
Washington, D. C.

Dear Mr. President:

If you are considering William R. White,
New York State Superintendent of Banks, for the po-
sition of head of ;t{:_._;.m you have under con-
sideration a very individual. His record as State
Superintendent of Banks is a matter of publie knowledge.

He has done a really fine, outstanding job in that po-
sition.

You may be interested in knowing something
about him privately and socially. I have known him for
about ten years, and I have seen a great deal of him
both in a business and sociel way. His private life
is beyond reproach. He is married to a lovely girl,

a graduate of Smith, and has two children. White him-
self is a Trustee of Hamilton College.

If you can get him to serve in any capacity
that involves the banking field, you will be very
fortunate.

Faithfully yours,

/0—&



Cor”
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Basil0'Connors letter to President of Jan 31, 1940

Re-President's letter to Haughey of Jan 27, 1940
about Otis Moore and the President's memo in reply
of Feb 6-1940 about arrange ment with Otis Moore.

[ T

See:Warm Springs folder-Drawer 3-1940
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February 8, 1940.

The President,

The White House,
Washington, D. C.
Dear Mr., President:

Just in case you should read
how successfully I influenced you and Sescratary
Hull to make a $30,000,000 loan to China - I
really didn't! It's just enother reteiner I

never racaindf

Faithfully yours,

B
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The following statements are in the record and are not disputed:

"Next, let us turn to another phase of the appliscant's
lmmmurluu. Ine. ) I refer to its plan
for finamoing the proposed opere

"Seventy per cent of the stook of the proposed airline
is now owned by the Export Steamship Company. The remaining 30
per sent was originally owned by that company and then distribut-
od to its stockholders as a dividend. Both the airline and the
steamship company have 480,000 shares of stock outstanding. Of
the steamship company's 480,000 shares, 400,000 were originally
issued to the syndicate which acquired control of the steamship
company in 1935.

"As 1s shown by one of the exhibits in this cass these
400,000 shares represmt a total investment of less mr ﬁ,%-
The other BO,000 shares were sold to the public in the [}
1938, some at §0 and the bulk at $10.50 a share. The money
raised by the sale of that stock has been used for the fimameing
of the airline's activities to date, and even though the stook
represented a share in & highly profitable mlthough heavily sub-

sidized steamship operaticn, its sale, as desoribed by Mr. Bay,
was 'mot too het.!

"It was testified that originally this imside group
had the idea of themselves taking up the additional steck of the
airline but that en further consideration they deocided it was
such a good thing that the publie ought to be let in on it.
Apccordingly they have decided that the existing owners shall
simply retain 20 per cent of the airline stock and let the pub-
lic buy the other 80 per cent, keeping for themselves options
to buy an amount equal to their present holdings if the airline
should prove successful. In other words, this syndicate which,
with an investment of §1,000, owns 5/6 of a profitable, heavily
subsidized steamship company, will alsc have, for the same
$1,000, about 17 per eemnt of the airline and an option to buy
another 17 per cent. The purchasers of the 80,000 shares will
have snother 3 per eemt,--and the publie will pay $1,900,000
for stock and §1,450,000 for equipment trust notes for the rest.

"It is this group, with a total investment of §1,000
in the steamship company and the airline, which, of course, has
been repaid thousands of times over in dividends, that is ask-
ing you to take action that will put in jeopardy the invest-
ments made by the stockholders of the ecompany that pioneered
the route and the national position om the Atlanmtie.



"Now what is the enterprise that the publiec is going to
be let in on? Mr. Brophy says this is to be & public offering
just like the public offering of Pan Ameriesn, just like the
fipancing of Eastern Airlines. Of course, it is not. The pub-
lic is going to be let in om an airline wheose entire operetions
may have to be abandoned if the combat area in Burope should be
extended southward; in an airline whose program is based upon the
anticipated results of a type of airoraft never befere employed
in commercial service, to be purchased under a contraet where the
only remedy for failure of the sireraft to equal its guarantees is
to turn them back; in an airline with three airplenes, utterly
without reserve equipment; in an airline with only & provisional
permit to operate to the country to whioh operations are presently

proposed."



ps©

Re:letter from Doc O'Connor of April 30, 1940

Subject: EUROPEAN SITUATION--MOONEY and attached
notes covering C,R, Osborn's discussion with
Dr. H., Wohlthat,

See:Navy folder-Drawer 1-1940
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My dll_.r Mr. President,

o B

I regret having received General Watson's telegram advising me of
the cancellation of our appointment for Tuesday morning.

Last December and January‘you and I were on common ground in be-
lieving that the Europesn war wes an insame mistake, and that it
was particularly a mistake for the British and French to have let
the war precipitate itself in face of their being badly prepared
for such & war.

We agreed at that time that the interests of the United States
lay more in the direction of taking & hand in facilitating a peace,
rather than in letting the war take its course.

Fvents during the past several months have proved the conclusions
we were mutually sgreed on last winter to have been tragically

I izht -

It does seem to me that under the present conditlioms of & lull in
the actual warfare and in view of the fact that England now is
faced with confronting her enemy &lone, it would be very useful,
from the standpoint of the mutusl interests of the United States
and the British Empire, if the hostilities could be called off.

I now many people in our Government do mot agree with this thesis.
But, generslly, during the past they have been aggressive in advis-
ing going on with the war. Events certainly have proved them dead

WIONE «

I regret not baving had the opportunity to present to you some of
the arguments for getting back on the course that you and I believed
in lest winter. I still hope that before general hostilitles breek

out in against Englend, end it is beginning to look as though
thi:ﬁrhlppurmlm:—Intﬂ_'l.hupethntruy‘hnthl-t-o

interest you in teking & position for peace.

Ihopmmkupinginymuulgmdhulthmdupiﬂtmm
these difficult days.

Respectfully yours,

Honorable Franklin D. Roosevelt
The White House
Waghington, D. C.



June 27, 1940.
VEMORAINDUM FOR "Doec"™ 0°'CONKOR:

I am very glad you sent me that artiocle
by Jim Mooney. wish very much he would run
down to talk to me about it because there are
a good many ststements in it which are contrary
to fact and I am sure he does not want to g0
on record in regard to certain matters about
which he has little, if aay, perccnal knowledge.
Incidentally, this article, in its preaent form,
would receive enormous quotation 1in the Hitler-
controlled German press. I should be glad to
see Jim, here on Monday, Tuesday or Wedneaday
of next week.

You should not feel that "Nooney was
crossed up a little bit by some of the boys in
the service (diplomatic service).” He just would
not realize that his very voluminous queted t.gJ.--Cv-d“C—
grams took the entire navy staff about four days
to decode and the contents of these cables would
have gotten to me just as quickly as if they had
been sent by Clipper.

F.D.R.

PsSe You m’.ﬂt tell -T!l,ln Iddi’hion. that the
prinocipal premise of the article is, in the Jjudg-
ment of the President of the United States, danger-
ously false. The premise is that we are about to
enter the war. He sounds like e speech-maker at
the Philadelphis Convention. At this time to take
that view is to speuk an untruth and to set a false
fear in Agerican hearts. That is not Jim®s purpose,
of course, but I hate to see him unconseciously aiad
and abet purtisan untruth on the one side and Nazi
propaganda on the other.
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June 25, 1940

The President,
The White Houee,
Washington, D. C,

My dear Mr. President:

At nine o'clock your time this morning I had a con-
versation with Harry Hopkins on the telephone which I asked him
to relay to you. ZIEnclosed is a copy of a letter which I am
gending to Hopkins at the same time that I am sending this let-
ter to you. Also enclosed is a copy of the Mooney article to
be published in the Saturday Evening Post on August 3rd.

I have no desire to Join the already expanding group
of free lance advisers but I urge you to read the article from
beginning to end despite the fact that you are famillar with most,
of its contents. There isn't any doudt in my opinion but that it
would make a profound impression on the American people if pub-
lished, except that in August it will be too late to act on the
recommendation which it makes, if that recommendation be sound.

Yone of this is written in haste or excitement. I am
not excited!

I don't need to say that this article, of course,
should be treated as strictly confidential.

Falthfully yours,

Hoe .

Encs.



THE SECRETARY OF COMMERCE

—b_/ WASHINGTON

June 29, 1940

i o,

STRICTLY P CONAL AND CONFIDENTILL

lilss Marguerite LelHand
The Vhite House
Er Eshinutnnl -L-- 'cln

Dear Xissy:

Will you plense show thisc to the
President scretime,

Very sineerely your

Seeretary of Comuorce

S OLAL R
B 1ie0s & B B30 B avack B ’-‘+'i‘-‘:i
{xﬁmﬂfl"-_';,,,'”h

i 2019?3

Ine,



THE SECRETARY OF puﬁu_zncz
WASHINGTON

June 29. 1940

Dear lir. President:

I tonlked to Doc about this. I told
hinm that I did nct think the White Houne should in
sny way indieste to him vhether or not this srticle
should be published or smended, I told hin I
thouiht the nrticle. expressed the very antithesis
of your vievpoint.

Very sincerely yours,

A

Secretory of Commerce

The Prezsident
The /‘hitc House
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EDITOR'S WOTE: Recently Mr. Jemes D, Mooney spoke before the
fifvy-fifth Alumni Rewnion Banquet of the Case School of Ap-
plied Science, held at the University Club in Cleveland., MNr,
Mooney's words were curried scross the nation over a country-
wide radio network. His messsge created such widespread
interest and comment thut the Saturday Evening Post asked him
to amplify his remarks for publication in these pages.

Mr. Moomey, who is & Vice President and directer of
the General Motors Corporstion, has been in charge, for many
yoars, ending only a few weeks ago, of the world-wide Overseus
Operations of this orgsnisetion., He has now been made respon-
sible for the sotivities of Gemeral Motors in the field of
materials and equipsent for the national defense program,

Mr, Mooney is a Lisutenant Commander in the U, 8,
Haval Reserve and hus & son who 1s in the Naval Academy at An-
napolis. His daughter is sn ambulance driver with the Amgle-
-w!r?;.

Mr. Moomey, during the first World War, served in
Frenee as & captain in the 159th Field Artillery Brigade. He
bhas enly lately returned from am eight months' tour of the Bure-



BAR QR PEACE LN AMERICA?

During the past tweaty-two years 1 have had a ring-side
seat at all of the principal wars and revolutions; World War I,
the Ruseian Revelution and experiwent in Communisa several iMexican
revolutions, the great eivil war in Brasil in 1930, the Italian
conquest of Ethiopia, the Spanish civil war, the Sino-Japanese war,
and on and on to World War 1I.

During all theze long years, every war or revoluticn 1
have observed was impelled by selfish political or econoaie in-
terests, hopes and ambitions. Meantime ideslogical slogans were
invented to fool and excite the people. The gooldl old terms "jus-
tice", "freedoa® and "liberty" were re-gilded on the banners, and
the propaganda mills were turned on to gemerate the emotional
background among the people to drag them along into the war or

revolution.
You can make your own general check on the truth of this

statesent by getting out your map of the world and marking om it
the countries that have been embroiled in wars and revolutions since
1914. Then go over the map again and cheock any of these countries
that have sade any advance in the art of governing & free people,
wmtﬂutﬁtmmluw-uqﬂummof |

democragy.



No matter how much you have read or how many pictures you have
seen of bombing raids, slaughter, and wreckage on land and sea, you cen-
not begin to visualise the colossal tell which Burope is handing over o
the god of war, The war is a stupendous tragedy for Bureps. The classic
"Four Eorsenen® of past wars have reoruited a fifth. This gria rider is
destroying the wost fundamental of modern Eurcpe's pessessions — its
normal sconomio life., The meens of feeding people are already in a sad
state of disintegratien.

For esash year that the war persists, Burope will suffer a
decade of far worse poverty and misery than the present gemeration has
suffered as a consequence of World War I. Even during the past winter,
the first of this war, millions of Europeans were cold, hungry, and bad-
1y undernourished, Bach added day of war increases the certainty of
stark fanine, disease and death for more millions of Burope's natiomals —
belligerents and neutrals alike,

Hmgry bhllies are powerful gensrators of social disorder and
revelution., And in Europe the end is not yet. If the war goes on very
long, we shall see some shocking upheavels in Burope's intermal polities.

The war is smaking a shambles of Burope., More human beings have
" been killed, maimed and remdered homeless in a shorter peried than in any
other disaster within memory. The ranks of millions of widows and orphans
grow daily. Yot this epic tragedy of mankind cannot add one iota to our
store of human values, mor will it advance by a single step the aceept~
ance of any political principle that will enable men to live in a more

friendly, neighberly way with one another.



POLITICAL ARP ECONQNIC RLUNDERS

mumtﬂmmahmlmm
find a single person from *brass hat" %o taxi driver whe didn't con-
sider the war a tragic failure in intermationsl politics. The "man
in the street” was fully censcious that the dedacle was the climax
of a leng series of political and eccucmic blunders.

In 1939, there was no popular emotional background in any
country to support the wndertaking of the war., Hatred was entirely
lacking between individuals under different flags. Europe's memo-
ries of World War I were still too vivid and peignant. The aftersath
of disillusicnment provided a very poor culture in which to hreed the
gorma of nev antagonisms. Everywheare I found people inert, wnre-
sponsive to the ballyhoo of propaganda designed to generate hysteria
and hatred. The people of Europe did mot want this war. But Burope's
political leaders lacked the wisdom and the foresight %o aveid it.

Tens of millions of families throughout Burope, men, women
mm,mMummwmtmmm_pﬂ
vill into the hearts of their political leaders and inspire them to
declare an armistice. Peace would bring a general delirium of jey,
a universal escape frem fear, terror, horror and despair — a blessed
daliverance from material and spiritual devastation.

THE FUMDANENTAL WAR ALND

It would be far beyond the soope and space of this artiels,
or even of a large book, to review and appraise the causes of this war
snd to state the war aims of the belligerents as related to these



causes, But these causes and aims hold some vital lessens for us,
and have a most importent bearing on the kind of world all of us
will be living in whem the war is over.

Therefore, with all dus apelogies for seeming to make
umu-m,xmu_nuum-—pl-r
ains as follows:

Germany felt that England and France exercised too great
control over the food for her people. IEngland and Franee comtrolled
the commodities and raw materials and markets of the world in a way
that made it impossible for Germany to emchange her manufagtured
produsts for feod amd raw materials,

Germany felt that England and France were chaking the flew
of her foodstuffs, raw materials and trede, and she re-armed, at
great sasrifice to har peopls, to aliminmate this fear that her vital
supplies and commerce would be cut off, Germany wanted a world set-
up in which there would be no hand stromger than her own on her
life-lines.

On the other hand, England and France had a growing fear
of the rising military power of Germany, and a growing fear of the
challenge of this power to their owm security., BEngland and France,
too, have their life-lines. These were vulnerable to the threat of
Germany's military streagth.

It bas beem the treditional method of England to meet such
military threats to her vital interests by assembling an allisnce of
Bations whose interests in the issus were on the same side as her om,
and to conesntrate the combined military power of the alliance in op-



position to the forces which threatemed all in ceommen. This was the
political method used in World War I, and this method was usdoubtedly
intended to have been the basic strategy in this war,

However, during the several years preceding the outbresk of
the war, sany of England'e former allisnces had lost their vitality.
Seme countries found that thedr imterests had shifted to the othér '
m;mmmpﬂwﬂ-m”.rmmm'
strength of Germany.

Perhaps one of the most powerful facters was the tendeney
of important sestions of Bnglish opinien, in the Government as well
as out, o set their views, as dictated by their consciences, with
respect to palitical ideclogiss such as Communism and Fascism, ahead
of the basic issue of the interest of their country. This repugnance
to associate themselves with or to acoept what they regarded as in-
ferior, degrading and inlnmen political and social comcepts undeubtedly
m-wmummm,xw.:w.mmm
their former status as allies of England,

Winmwmmthwm;wu
make up for the lost support of these former allies.

Germany, fesling that no improvement had been made in her
basic position of dependence on Fremch and British sufferance for her
national well being, continued to push the issus of a sdldtary challenge.
England and France, although recognising their unpreparedness for war,
acospted the challenge in defense of their ally, Poland. Thus, England
and France were forced to fight for their lives.



BAL THROWS DEMOCRACY OVERBOARD

Mml#tﬁmlﬂﬁu&uﬂﬂmmﬂh
elearly had mothing to do with making the world safe for demcerasy.

As sach country approached the brink of war, or commenced
preparations for war, many of the customary democratic sethods and prac-
tices were thsown overboard. Authority in all areas of life, many of
which would under norsal eonditions be widely resoved from the political
or governmental sphere, gravitated toward one point -~ the sentral
government,

In thus placing sontrol over all aspescts of national lifs at
the one suprese point, each country was following an age-old prineiple
to insure the most efficient conduct of the anticipated war, Any eoun-
try sust do this to a greater or lesser axtent to meet any real national
SHSTEensy. :

This prineiple can be called the "degree of intesgration®" of
th-emtnlmulpuu. Military or economie erises set the
-m.rnmu;-mmmmmuunummm
tion. History also chows that when revolutions occur the most important
net result is a change in the degres of integration of the governmental
structure,

Thus, preparations for war invariably tend toward the soncen—
tration of power im the hands of the central gevernment suthority —
toward a dictatorship, if you want to call it that. History shows, too,
that the re—~delegation or decentralisation of this concentrated authority
and its return to the origimal points of comtrol after the emergensy has
passed 18 a very slow and diffisult process,

- B =



It would be a serious aistake to imagine that our own eoun~
try can escape the workings of this historical prineiple. Indeed,
E-agikﬁﬂi!i!l}i:
Esnnui-»ﬁf{-&aiﬁiﬁngr
solid strand leading te Washington. Some of these threads will mot be
disentangled and freed for a long tiwe — & generation or two, probably.

There may be very good reasons for our getting into the Buro-
pean Rar. But if we do go to war, we ought to go into it with our eyes
wide open to all of the consequenses. We shall pay an appalling price,
not only in the lives of our young men and in our food and clothing
and housing, but in our precious liberty.

On the day war is declared, we can kiss democracy “geod-bye".
And she won't be back during your lifetime or mine, or during the 1ife-

tise of our sons and daughters,
War and the preparations for war are the enemies of Demoersey.

AMERICA'S PROBLEN

With the war tearing at frightful pace along ite path of death
and destruction, every thoughtful American is fuced with the questions,
"what ought we to do about it? What can we do about it? What are we

going to do about it7"
S0 far as doing nothing about the whole situation is concerned,

this is definitely out for two reasons: first, because we have already
done too much " momkaying around”™ in the Eurcpean situation during the

- a



mth--thur-n.muhmmﬁdw
wmmnmmumnnﬂnunmu
mwmlu.m,mmmum“
mummmuamqmmmtum
nothing at all about the whole thing.

Our friends the English are taking a hell of a beating, and
uumu-ﬂruhhlpﬂ-u“mtt;-bﬂnthhw
lmuluuu-r-li—-nr-

lmu-nm,ﬂuh-m-tmmtmm
muqm—umm-uu,mrmumtmu-
presssd in our country was that we wanted no purt of this war — we
wanted definitely and emphatically to stay out, Lagislation designed
tnmtmbdumuuimlmmhmmhar-rnp-
m--nmmu-huummuww-u.-
spread approval.

The war bad scareely gotten under way, however, befors the
understanding taok root and spread among the American people of how
puti‘lthmummkmqhumﬂlﬂumthm-
tions uf. their national existence which they sonsidered unendurable.
The Aserican people semsed that this power, if unrestrained, could
bring about drastie changes in the world, In this world Aserica, toe,
sust live side by side with the other mations. This excess of power
was regarded as potentially inimical to American interests,

The country changed its position with respect to the war and
changed the laws which defined and comtrolled this position, War mate-
rials, supplies and manufsctured products from Aserican sources were
made available to those who were combating this threatening military

power.



ik DALY TORARD MAR
Efoﬂlli&!ii‘-“-
alvays cleser to actual partieipation in the war, on the side of
England aad Fremce. “"Isclaticnisn®, based on the premise that
this war in Burope doesn't concern us, 1s practically nen-existemt

something inescapable that is being forved upon us, but bescsuse
Anerica herself has played an important rele in internatiensl affsirs
over a leng period of years.

During the past twenty-three years, beginning with our de-
claration of war on Germany in April, 1917, we have very often taken
an aggressive position in werld pelitics and particularly Euwropean
politics. We have "blown hot®, and, later, we have "hlosm cold" and
abandoned our pesitien.

Some of the positions we have teken, particularly in the
field of international trade and finance, have hed & great desl to
de with causing the impoverisiment of Burope, and, in twn, the
present war,

¥e have had no compunction at all during the past twenty
yoars about playing with matohes in the house of internaticnal af-

as men whorun amuy from anything.



With wmqualified isclationisn relegated to the realm of "wish-
ful thinking® by a realistic appraisal of the facts and events which
r-iiniil‘irlﬂir;‘ﬂ!is

countries we have identified as our potential enemies, We have just
ombarked on a stupendous increase in our armaments. The general hys-
Seris has been inereased in our cowmntry by the war news and propaganda,

a war psychosis is being generated, and eventually seme dramatic inci-
dent will be seised upon to precipitate us into the war,

This, then, is America's problem. Is it for the best that we
continue in our course and take the imevitable plunge into "total war"?
We have got to decide what to do about this problem right new.

Our sympathies have beem and are with England and Fremce, but
!Iwnﬁ!lﬂ%é&.n‘p&ﬁ-uﬁlglﬁ

XE ARE BOT PREPARED
Most military suthorities agres that the chances of our help-

ing England in a military way are very slight., The present course of
sending over allitary equipment is mot promising, because the quantities



barry are comparatively ssall. Besides, much of the equipment is out
of date, It is mot the kind of equipment that can stand up sgainst a
Blitskrieg.

It is most important for Americans to realiss that we are
not wall prepared at the mement to get into this kind of fight, and
that actually we are handouffed as far as taking an immediate active
part in the war is concerned., But we do have a terrific petential
sconomic and militery strength that, properly mebdlised for war, would
be capable of taking on Germany or, as a matter of fact, all of Burope
tog ether,

Thess modern wars, partioularly the Blitakrieg type of war,
are waged largely in terms of mechanical equipment. Although at the
present time our tremendous engineering and mechanical strength in the
United States is not focussed on the prodpetion of military equipment,
we can, if we set our hearts to it, put into the field within some
reasonable time — perhaps two or three years — a Hitskrieg aray
with the necessary planes, tanks, tractors, trucks, and military
vehdoles that can outelass in total eapacity and military power all of
the European countries put together. To be realistic, however, we
must recognise that we simply csnmot do this now.

IHE REVEREE
There i3 a lot of looss, theatrical talk going ou im the way

of encouraging the British to make a last stand, But this is rather
sickening when we face the fact that going om with the war invelves the
Sarther loss of millicns of lives, both militery and civiliasn, snd that
nothing will be left but a shambles.

=M~



Bome of our theatriscal encouragement to England to
make a last stand, while meantine we are powerless teo reander
affective halp — perhaps we don't intend in any evemnt to help ~—
“ reminds me of the blood-ourdling yells I have often heard at
prise fights, when one of the fighters in the ring is taking what
our sporte-writer friemds call an "swful shellacking®.

I hear excited calls from behind me addressed to the
poor lad who 1s almost kmocked out, but who meantime is Dattling
sourageously and doing his damnedest to stay on his feet., I leok
back over my shoulder, curious to see what this bloedthirsty
fallow might leck like who is crying 50 excitedly “"Stand up and
fightl® Nine times out of tem that fallew I see over ay shoulder
locks like some pale-faced cake-eater who never had en a boxing
@eove in his lifel

The fighters in the sudience, the men who know “what it
hmﬂt‘,munutmmm-ﬂwW
of & refores who has the guts %o stop a fight just as soon as it
s evident that one man or the othar is really beaten and befare
the fight gets “messy.”

It is high time to stop this fight and save England
from further aisery. It is high time for us Americans to save
our friends from a further beating. We can't get into the ring
%o stop the fight but we can challenge the referee to stop it.

The referee is Bashington — our govermment.

-12-



We Americans are faced with the realisstion that we cannot
in all conscience ignore the war, and that we are unable to bring ef-
fective aid in time to the side with which the broad sympathies of our

people Test,
What, then, can Amerieca do about this celossal catastrophe

that is degrading and destreying Burope?

I propese that befors we decide suddenly to add America's
tremendous economic and potentisl silitary strength to the forces that
are destroying Europe, at least we ought io take ons last good look at
the possibilities of using this strength in the imtermatiomal situation

to compel a discussion of the basis for Peace.
If we are going to save our friends the English at all, we

have got to save them right now by using our stremgth in the situation
to compel a peace. We ought to get busy at once to challenge London
and Berlin to get together for an opening discussion of pesce terms,
There was & time when we might have rationaliy offered to
London and Paris and Berlin our services as s moderator in the situation.
This might have been a justifiable indication of our willingness to

stage a peace disoussion.
Now that France has laid down her arma, the time has arrived

when we have got to go & great deal further than this, and asually in-

trude ourselves into the situation in bebalf of peace.

o)) e



We have got to state bluntly and framkly to the rulers of
Gersany and England that we insist upon an end to the holosaust —
to this insane and disgraceful indiotsent of eiwvilisation,

TN
BaAR FOR AMRRICA MEANS NQOD AND SWEAT o

The war is a colossal eatastrophe for Eurcpe. The catastro-
phth-u-ummmmutmmnummtum
uwummummmmuumwmm
tensified with every day the war continues,

We have eoonoaie disorder iz Amcvics, teo, The South is
staggering under the unsolved cotton problea. Because our produstive
industries in all parts of the country are strangled from one gsuse or
another, we have several million men still out of work. We have slums
and frightful housing eonditions all over the country, We are comtimu-
ing our drift into rising prices and inflation because of the rapid
rise in our public debt. '

Do you think our entry into the war would do anything but
sake these problems & hundred times worse? Can you escape seeing that
when our sons returned from the battlefields they would be confronted
by a reconstruction problea that would make the soeipl, sconoaic and
political disorder of the past ten years look like a pink tea?

Heantine, thers are soms stark realities in connection with
our defense program which must be faced sooner or later, and the sooner

the better.



Authorising the project and appropridating the money are only
the begianing. There is a stupendous amownt of work invelved, as yet
not fully viswalised in the publio mind,

If this huge job is to be accomplished in time to be werth
deing at all, we must get to work and mot bother too mush about hours
worked per day or week. This applies to everybody from the boss's of-
fice down to the watclman at the gate.

In addition, we shall have to face the fsct that rich and
strong as America may be, it is doubtful whether she can take on the
sxpense of this herculean defense job and at the same time continue to
maintain end expand the varicus costly programs of social bemefit which
in themsalves have laid a heavy burden on the national economy,

Far-seeing leaders of industry and of labor will do well by
Mm&rumﬂﬁtﬂnwﬂwmrnlm
coming fact that the susoessful accomplisiment of the defense program
will be & heartbreaking job and not a secial experiment.

BHAT SHALL WE FIGHT FOKT

We went to war in 1917 thoroughly believing that we could take
mmumm.mmuu.mummm
the various nations, and that we could, by means of our force, compel &
peace in the world that would give us all a little quiet and a chance
to lead less worried and mere orderly lives.

If we believed at that time that we were going to war for "a
brave new world® and Af we balieve now that we ought to get inte this



war, certainly it would be useful befors plunging into battle to take
our stand for some of the things that we intend to fight for, If our
sons are sventually going to leave for Burope to fight, can't we give
FI-I-E#THI-EJII-I-‘:-EIE

!I!E&!Ell!fif!-
ilﬂ-iﬂ.ﬁ[ﬂilf[ﬂ.ﬁ.‘iﬂl-!
orderly Burepe?! Is there still am opportunity for us to make plain
that befere we join the fight we would like to know what the fight is
iiiiiiiiiiiii fighting is
indshed?

The war in Burope reainds one of s tremendous and herribly
frightening fire that has Lroken out in town, To add to the erdinary
horrors of a great fire the fire chiefs in the situation seem to have

becoms quite insane, Omcolossal mistake after another has besn made
85 & result of hysterical leadership,

l-E..EE:EEnEEEEi{
it and hystericel too, It is about time for a few cool heads to take
& band in the situation in some manmer that will at least provide some
slight assurence that the fire chiefs will listen to reason, GCertainky
before we go any fyrther in adding to the general hysteria, sxeitesent
and destrustion, we ought to do what we can to shallenge the leaders
in Burope to halt this terrible massacre.

-=I



SOMPEL AN ABMISTICR AND PEAGK

The imsediate practical preblca is to compel an armistice and
& dissussion ef the peace. The first thing to do is to get the irderested
mm-m-unmmtmmnmum
tiated with an eye to constructing & solid basis on which the WArious ceun-
mdwmmmuumm“mmmw
have been able to deo during the past tweniy years,

hmtmummm--m-mmm
leas of bringing peace where there is no peage — of ending the frightful
slaughter and destrustion, and of starting negotiations for & basis on
which the world ecam live again?

America's potential power is the key to peace,

The German military victories in this war have been very iampres-
sive, but far-sighted leaders in that country muot lock ahesd to the world
structure after the war. 1T the Germans are to have any opportunity te
4mmq-rmmwp1mummumuummrn.tw
cannot afford to have their potentially strongest opponent hammering at
the gates, They should be willing to make terms that can be sonsidersd ag-
ceptable by the United States. Americs cam suppert the position of the Al-
lies for the maximum of reason and justice in the settlement.

Germany's leaders eould be made amenable to the argument of implied
opposition by force —— it has besn one of their own most susceessful maneuvers,
The fast that such force gould not reash its maxisum level for thres or four
years should not mislead them into capitalising on a temporary advantage)
they have been acoustomed o0 planning in terms of years, and such a span
is very sheort in the life of a mation.

“-ll e



ALl of the belligerents could stop fighting Somerrow without
damage %o their matiomal henor and prestige. Germany has mere than
enough glory fres her military viotories. The recerd of the Fremeh and
British struggles in defest and against heavy odde is & tribute %o the
Sourage and resiliense of men. The Allied nations took up the war te
uphold their pledge to Poland, although they knew they wers not pre-
pared for sush a titanie struggle. England can mow, on the strong inter-
vention of & mediator, step fighting without acknowledging shameful
defeat and without leas of homer,

Even now, through a mediated Peace there is still pres tige,
glory and homer for all,

E!Efiﬁrfiflifsa
gun on the table where it is bandy to reash and in quite plain sight
Then we cught to make it elear to our friends in London and Berlin that

we are theroughly unhappy sbout the whols insane situation, We must in-
eist on a disoussion of peace,

Our gun lying handy on the table must imply %o our friends in
Burope that unless such & disgussion is begun imsediately we shall ul-
tisately join the shooting too.

the lines 1t is very elear that Germamy's greatest anxiety is the pos-
sibility thet America may sater the s truggle. Om the other hand, the
greatest anziety of England is that we may mot, In this fact lies
Ansrica's great posaibility for compelling the peace.

IF-_.I



In other words, what we have %o say to the political grewp in
England 1s "If you won't talk pesce now, but insist on contisuing with
ﬁm-ﬂlm“huhlmm-rhmm'
hﬂlnﬁ“u“mhwhhmﬂ.ﬂ“hw,
wm—'tmm-.-lm“unndnmhm
teeth and make war, by ourselves, if need be, against you,"

uuﬂlw-ﬁh-m.mﬂnﬂ“hm
direstion of compalling peace, obvicusly we smust be expected to sit
in on such discussions of peace. We must be prepared to moderate the
mum.um.uqmmtnu-hmm
“Whﬂﬂdnwﬂn“um%ftu
1917 and 1918,

AMRICA'D TRADITION AND DESTINI

America is troubled in conscience by this war. The war
fasoinates ue and worries us. We shall not aleep well as long as the
war burns with a bright flame,

We cannot ignore the war. We must get into it — or make
a suprens effort to end it.

qu—nmmu-p-m-:-ummu
demanded of the power that will give the world the lasting pesce
which 1s so wniversally eraved, and which 45 vital 4 1ife as we
kmow it is to survive in the world?

hhﬁﬂﬁnumm-ﬂtm
%o throw it into the imsane mess? To plck up the war where the



Sritish and Fremoh have perforce laid it down? To repeat the bitter
axperience of the last war, and, in vietory or defeat, to leave the
problem, wmsolved and intemsified, for a later generation to solve?

Perhaps L7 the war lasted lomg enough and were fought sav-
agely encugh it would be & good many gemerations later, After sush a
War, sany years might pass before sny nation would have the energy or
the stremgth 10 wonder whether the remnants of some other people,
imddled among their half-rebuilt oities and industries, might not have
a choiosr and more favorably located set of ruins.

What course of action in relation to the war will help
Americe best cn her course toward fulfilling her own destiny?

It is high time for America to face the stark reality of
the war abroad in its present phase.

Americs, with adequate national defemse, is the greatest
power in the world,

Our political philosephy, ouwr demooratic traditionm, the
"Americen Dream" — these are t00 precious to us and to the werld to
be abandoned lightly.

Meantime, it is mot necessary for us to ealiminate or wipe
from the face of the earth all forms of palitical thinking except our
om,. We are t00 great for that.

Our great econcmic and potential military stremgth, the greet-
est in the world, can be wsed t0 compel a discussion of the Peace.

At this eritical time, we need peace rather than wer to help
Amsrisa fulfill her tredition and her destiny,



M.A.L.t

: Please telephone me tomorrow
what the President's answer is to the

attached.,

B.0'C.
8/13/40



AMERICAN EXPORT AIRLINES
Memorandua for F.D,R.

Imutummm—hwmmmiumrindmt,dnpih
all the information I had put on your desk, Tommy Hitchcock had succeeded
in putting through the C.A.A. and your good self a temporary certificste to
carry express and mail to Lisbon, at least for a time,

Their planes are about as safe as an automobile without a steer-
ing gear. However, that's that,

Although the Post Office Department opposed the granting of the
certificate of economic necessity to American Export Airlines, it now has
to take the position that it will use their planes for mail because you
signed the certificate,

The matter is now before the Budget Director for appropriation
to carry mail. When American Export Airlines is designated a mail car-
rier and an appropriation is made to enable it to do that, the most un-
fair thing conceivable has been done to Pan American Adrways.

As you well know, Pan American has foregone carrying express
abroad to avoid international conflicts. American Export Airlines has
a certificate to carry express and mail, and, if the appropriation for
carrying mail goes through, it will be able to carry express which Pan
American is not doing for obvious reasons, and it will also carry a part
of the mail which Pan American is now carrying,

Furthermore, Pan American requires that all passengers have a
British visa as it goes into Bermuda, all of which I know only because I
am counsel for the company. This:means that Pan American will not take
8s passengers any except holders of British visas and its passenger™list
therefore becomes greatly reduced by this fact. Because Pan American
goes into Bermuda, its mail has fallen off 50%, likewise for obvious
“mu‘. .

Requiring British visas for all passengers going into Bermuda
has already cut Pan American's income $500,000 a year. If in addition
to this, American Export Airlines is given part of the mail that Pan
American now carries, the consequences ought to be quite obvlous, apart
from any question of fairness.

In addition to the foregoing, the probabilities of one of
American Export Airlines' planes going down are very great, If this
happens, foreign air service will be tremendously hurt, despite the
fact that American Export Airlines will not have any passengers aboard,



Immu-wmmmmmtrmum“
lpplrmrlpimthﬂrmmtriptmﬂm.

This suggestion apparently has been made because the British
home government did not realise that Pan American has in fact been
going into Bermmda.

Pan American has just learmed that Ambassador Lord Lothian
was under the impression, and probably gave Under Secretary Welles
the impression, that Pan American was not going into Bermuda,

Lothian has been straightened out and has been shown that
of Pan American's European trips over 45% have touched at Bermuda
since June lst when this matter was brought to Pan American's at-
tention.

There can't be any dispute about such a matter because our
omn Fost Office records will show when Pan American has stopped at
Bermuda,

As a practical matter there is no need of Pan American's

applying for the suggested permit to stop all their Buropean trips
at Bermuda,

As a practical matter there is every reason why Pan
American should not apply for such a permit. No such permit
could be granted without a public hearing before the C.A.A. at
which good and sufficient reasons must be given under ocath for
the desired change in the certificate. To give such reasons would
not be a simple task, if at all possible, and such & hearing might
develop facts of international importance that should not come out
at least at this time,

In & previous memorandum I set forth in detail how all
of this activity in which Pan American has been entirely willing
to cooperate is costing them tremendous financial losses - now run-
ning over $200,000 a month on the Atlantic service.

Under Secretary Welles will be advised of this situation
by Pan American tomorrow. He apparently has instructions to re-
quest Pan American to apply for such a permit, In view of the
facts set forth in this memorandum, it is suggested that some word
be sent to Welles not to press the request to Pan American to apply
for the additional certificate,

8/20/40



BABIL O CONNDA
JOHN C FARBER
ARMOLD T ROCH

HEMMETH L HOFFMAN
HENRAY K. URION
WILLIAM F. BNYDER
MAURICE MOUND
EARLE . ROONS
STEPHEN ¥, AYAN, JM.

O'CoNNOR & FARBER 0
COUNSELORS AT LAW

120 BrROADWAY
NEW YoRK

September 27, 1940.

The President,
The White House,

Washington, D. C.
Dear Mr. President:

I "see by the papers" that there is talk

of your naming & new Under Secretary of War between
Stimson and Bob Patterson. I sincerely hope it's only
"talk." It's no effort to imagine Bob Patterson's being
put in the very top place, but it's incredible that any-
one would be put over him except for political reasons.

As you know, Patterson did not seek this
Job and is making a tremendous sacrifice in holding it;
but, apart from all that, in him you have the best you

can get.

I don't know how much you have seen of
Patterson personally. I recommend that you see him
frequently and thus be able to form your own judgment

of him, ¢
Faithfully yours,

| 5_.6



——

W po.R.: |
Could you ask Lewis Compton or thF / W
Moreell whether Hagen and Elmhurst Co M
struction Company are 0.K.? s
Doc

s 10/4/40



THE WHITE HOUSE
WASHINGTON

Ootober 8, 1940.
MEMORANDUM FOR

JIN ROWE

Will you please find
out about this and let ™
know?



cory ij
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DRY DOCK TO BE BUILT IN NEW YORK HARBOR

I think you know John Hagen who owns the Elmhurst
Construction Company. All of the necessary information with
respect to his company 1s on file in the Navy Department.

Admiral Moreell and Asslstant Secretary Lewls Compton
know him well, and I think they have a high regard for him.

Hagen, thru the Elmhurst Construction Company, wants
the contract to bulld the dry dock in New York,

He hae assoclated with him as consulting enginéer,
Rear Admiral R. E. Bakenhus (retired) who designed and built
while he was in the Navy all of the dry docks which the Navy
now has.

As far as I know, there 18 no question as to the
ability of the Elmhurst Construction Company to do this Job
well, and they have the equipment to put on the job im-

mediately.
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GEORGIA WARM SPRINGS FOUNDATION Vﬁ-""

IZ0 BROADWAY
FRERIOENT

FRANKLIN 0. BOOSEVELT NEW YoRHK

TREABUBER

BABIL O'COMMORM Mﬂh‘;‘ 15, 1?”-

The President,
The White House,
Washington, D. C.

Dear Mr. President: ' q

I think you will be interested in the following para-
graph from a report to me from Mr. Haughey dated October 1lth:

ersonnel.

"We are beginning to feel the effects of the
very heavy governmental construction work in Columbus,
On this work they are paying $1.00 an hour for rough
carpenters, plumber helpers, etc., At least six men
from the village of Warm Springs have gone over there
on this basis and I feel sure that in the very near
future I will have to give some raises in the Main-
tenance Department in order to keep our experienced
nucleus of men. I have worked it in this way: I
have told them that I would try operating without re-
placing Mr. Hoke Smith and if things worked out well,
I would give a fairly general raise to our salaried , .
maintenance employees, At the present time, our regu-
lar rates are around 40 cents an hour, but to offset
this low rate, we of course give them vacations with
pay, and insurance, and a permanent job; but even
with these inducements, the difference between 40
cents and §1.00 an hour is pretty wide.n®

This, of course, is not in any sense by way of com-
plaint. It really shows that when one spoke moves, the other spokes
have to follow.

Faithfully yours,

Cheirman Executive Committee
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MEMORANDUM FOR F.D.R.

I don't think I need remind you that
I spoke to you about Stanton Griffis when we
were on the train together, and indicated his
availability for London,

I left with you a complete memo-
randum about him,

B.O'C,
1/8/41
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MEMORANDUM FOR F.,D.R.

Last night's WORLD-TELEGRAM had me going to England as
your Ambassador, and then this morning's TIMES spoils it all by
saying that Winant is going! That doesn't seem fair, but I don't

suppose there is anything I can do about it,.
Seriously, I don't know what there is in the Winant

story, and I particularly don't know how much truth there is in
the suggestion that if you send Winant you might send a business

man along with him.
True or not, the idea is one that appeals, and if you

don't want to send Stanton Griffis as Ambassador, he certainly

would be an ideal man to fill the second place as business ad-

viser.
Don't feel that because the WORLD-TELEGRAM mentioned

me as a possibility you've got to go through with it!

B.O'C.

1/21/41
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DARTMOUTH COLLEGE
Offices of Administration
Hanover « New Hampshire

Dean of the Faculty

February &, 1941

der about genersl educational policy here, and the activities of the Dean of
alumni who, I think,
averaged & total of three hours in listening and discussion st sach meeting,

Probably the reascns that I have been working for three years
to get the emall amount of funds necessary for a Student Workshop are that
In-mmlhhtudnmtmuﬂthwmhm-wmmwlr,
and perhaps &8s & result of sy mathematical training, I was driven into the
desirability of this appointment by all the rules of logle.

I have thought for many years that the things that boys get
from four years in college can never all be associsted either with the
classroom, with thelr omn assoclations, or with their contacts with faculty
personalities. This being so, and seeing that no boy dan coms anywhers
near paying us the smount of money it cost to "educate™ him, it seemed to
ms that it was quite logical for the College to spend a little more ocutside
the classroém in giving him things that would in many, many cases greatly
enrich his 1ife after leaving collsge, That thought is the basis of all
the things that I have been doing in the last few years which I and others
refer to as my lummries.

Let me, therefore, mention Just a few Dartmouth policies
which earry out the above philosophy.

1. We believe that the greatest single factor in enriching
a man's life is apt to comes from a love of reading, congequently Dertmouth
is slmost unigue in making the books and stacks of ite library avallable to
undergraduate inspection and use, This costs us monay in the way of lost
books, et cetera; but it is a sound idea because there is no way that a boy
geta to like s book any better than by hunting around and browsing,

2, It has umially been the theory that work im physical
education st a college, outside of warsity sports, should be based on the
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struction to all freshmen and s has
what it wants to do is to tmhwm' tmtt:nwwm oy
get through college.

3. When I becams Dean of the Faculty nc one practically had
ever heard tell of our Mussum. It was operated by a lady highly skilled in
Museum science who could catalog everything like a shot; but no one went
there. It seemed to me that the Museum should be an integral part of our

and with the appointment of a male director several
years ago it turned out to be a gem of rare quality, It is unbelievable
how many boys have become interested in things through the Museum which
will stay with them the rest of their lives., Mr. Bowen, the Curator, has
had to have a very efficient and well trained assistant for some years, and
it is just a crime that someone can't give us enough money to build an ad-
dition to the Museum. As he wrote in a recent report, some recent recata-
loging has had to be done in the old coal bin., I am all stirred up about this
at the present tims because Bowen has become inecreasingly a persona grata with
people at the American Museum, and as they are just to build a new hall they
have offered to give Bowen splendid habitat groups of all our local animals,
It will most certainly end up with this offer being refused because we have
simply ne place whatever to put them. I mention this as another outside
the curriculum activity that is going to mean & lot to scores and scores of

4. A few years ago a rather distinguished Englishman, Ray
Nash, who wanted to live in Vermont and who is one of the world's authori-
ties on fancy printing and calligraphy, was allowed to install his equip-
ment in the basement of the library, eand he was given some such title as
Director of the Graphic Arts Workshop. I could talk at length at the num-
ber of boys who have done magnificent work with him, and who have acquired
intelligent interest in a hobby that will probably tend to keep them sane
for the rest of thelr lives.

5. A few years ago we established, more or less in con-
nection with the Department of Public Speaking, what was known as a Speech
Clinie. This Clinic contacts hundreds of boys a year who have minor speech
defects which can be easily rectified, Moreover, some aggravated cases
have been either greatly helped or completely cured. I don't need to tell

know that the first man appointed for this job did not turn out to be
for a very peculiar reason. He has probably written more

ech difficulties than anyone in the United States, and

at he was a winner; but it turned out that he

soldier and was primarily interested in get

ment of whom would warrant another paper.

corker, probably doesn't know as much &s th
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simply is interested in helping the ordinary boy correct his speech.

6. The next venture, which started out as & rather mild af-
feir, has developed naticnal significance. As you probably know, peopls who
are very slow readers can be greatly speeded up by an expert after just a
few lessons. Now the whole country, especially secondary schools, has gone
crazy over this particuler development; but I had noted that practically
everyshers it 1s managed by a peychologist. It seemed to me that the human
eye mst have in many cases something to do with it, and I belleved we had
an ideal set up here at Dartmouth for a cooperative study provided the Eye
Institute would cooperate with an excellent msn we had on the faculty from
the Department of Psychology. It is really an epic story what this Olinic
has done in the way of speeding up the reading processes of hundreds of
undergraduates; but what has made it of national importance are the studies
that have grown out of the experiment. They have debunked all sorts of as-
sumptions, For ecample, it is almost certain that although a boy can be
taught easily to read three times as fast as he has been in the habit of
doing without any loss of comprehension, in other words has been fixed up
80 that he will enjoy reading incomparably more in the future than he has in
the past, this speeding up has very little effect on his scholarship. Finally,
a study which started when the Class of 1940 were freshmen is sbout to be com-
pleted and is not only going to have a great deal of effect on our omn
guidance problems here in the college, but I beliewe it will go mmch beyond
that. This all started from the conviction of the group running this experi-
ment that motivation rather than eye trouble or anything else was the main
factor in college failures, and this very sensible idea has led the investi-
gation very far, and I am sure it is going to have many beneficial results
on Dartmouth College and probably other institutions.

7. In recent years we have always had & magnificent depart-
ment here in the teaching of art appreciation; but I have always been sure
that the only way a boy will want to learn to paint is to see someone
painting, so I hunted for two or three yoars to find the man of proper
type to bring here as Artist-in-Residence. It really was & miracle that
Feul Semple was attracted by the idea and for several years has been
Artist-in-Residence. His only obligation is to paint his beautiful pie-
tures in the Carpenter Art Building. Adolescence is too early an age for
many boys to become interested in painting. That comes later for the great
majority; but Paul has all the boys he can handle, end although this is a
lmr,itﬂnﬂuuﬁdﬂ:ﬂlmmchunmlmmidmhhm
of the boys than any single course they get in the college.

g8, The next innovation simply hed to follow the appointment
of an Artist-in-Residence, snd that was the sppointment of a so—called
College Naturalist. This Mr, Weaver turned out to be a find, He has no
xuﬂwﬂnummgobu-mwhnm-rww-mmw
learn to kmow and to love the trails of the nsturalist, He has a very



life, and I could write reams about it, About the time that the College
Naturalist was appointed, the Outing Club appointed Ross McKenney as
craft Adviser. He had been one of the best known and most respected
guides, He can do anything that has to be done in the woods with 1it
equipment. The Outing Club boys love him, and I hope that they can always
afford to keep him, Incidentally, they learn to make all

under his guidance where not too many tools are needed.

9. Finally, I started in three years ago to try to get the
President to approve and find the money for perhaps my last lwary, namely
a Student Workshop, a place where boys who like to use their hands could go
at odd times and make things under capable guidance and with proper equip-
ment, I discovered the right man almost immediately and was so sure that
he was the answer to a maiden's prayer that I kept bombarding the President
about this, It looked, however, as though there were no possible place here
in which he could operate, and, moreover, there was no money available so
I about gave up hope, although that is something I rarely do. This fall
Mr. Hopkins attended a several day meeting of the Rockefeller Foundation,
and he was probably surprised to find that a great percentage of his as-
soclates there were all het up over how derelict the colleges were in giv-
ing boys a chance to use their hands, so when he got back to Hanover in
December, to my delight he told me he was going to use a certain fund
which was not available for faculty salaries to pay for this Workshop,
and, incidentally, also for the College Naturalist., I wasted no time and
U¥r. FPoling, the Director of the Workshop, got here by January 1 and we had
already decided to locate him in a positively ideal spot, the top floor -
the old drafting rooms - of the old Theyer School which will be available
until money for the new theater project is at hand. Although the shop
hasn't yet been opened due to examinations, Poling has hed an absolute
flood of boys during this examination period in to make things. Beyond
a shadow of a doubt this will be the most popular of all these things
that I have been writing about.

I presume that Craven Laycock and I have both had the repu-
tation of writing shorter letters than almost any college administrators,
I think this letter will bring my own average up considerably. By the way,
of course, although this letter is altogether too long for Fresident
Roosevelt ever to think of reading, I happen to know that he is very much
interested in this type of thing, and perhaps you would like to tell him
about it sometime, if you think of it.

Sincerely yours,
(Sgd.) E. Gordon Bill

Basil O'Connor, Esq.
120 Broadway
New York, Hew York






Anent your colloquy with the press last Friday,
there appeared in the New York Evening World-Telegram that
night an article attached hereto which I think you will
find very intereasting.

If I were a Oermen spy I would have learned from
thles simple article the following facts:

(1) That Thompson sub-machine guns were being
made at Utlea, N, Y. for the British Army;

(2) Thet they were being shipped from Utleca by
Rallway Express;

(3) That they were being shipped from Utica by
Rallway Expresa to Pler 54 at 14th Street and Hudsen
River, New York City;

{(4) That of the 102 cases originslly so ahirped,
92 were still therej

(5) That they were shipped to Pler 54 at lith
Street and Fudson River for lesding om the steamship
Silver Cedarj and

(&) That the Silver Cedar was to sail scon for

One of this morning's papers informs me that the
10 stolen cases have been found with the guns sssembled,
thus stating that the guns in the 92 cases now on the pler

are unassembled]
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Friday, Feb,'21, 1941,
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INTER-OFFICE MEMORANDUM
March 7, 1941,
To: Mr. Walker \
From: Bill
Remarks: Basil O'Connor called me and said if the suggested arrangements

coild be worked out a letter would be sent today to the Chairman saying
that in view of the desires of the Department certain people did not

care to appear in the hearing at all and felt that whatever the Department
thought was wise should prevail,



Pﬁf-’ BASIL OCONNGR ek

1HD BRCATWAY, NEW YORK

April 7, 1941,
Uy dear Mr. Fresldent;

I am asked by the muthori-
ties at Dartmcuth to tell you that they
apprecinte very mich the statement
whioh you wers good enough to let them
have with respect to President Hopkina's
Twenty-Fifth Anniversary,

Faithfully yours,
The President,
The White House,

¥ashingten, D. C.
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THE WHITE HOUSE
WASHINGTON

April 9, 1941

Dear Basil:

The President asks me to
return the enclosed letter addressed
to you by Dr. Mitchell. |

It was nioce to see you

yesterday.
As ever,

!

Enclosuren

Let addressed to Baell O'Connor by

Dr. A. Graeme Mitchell, The Children's
Hoepitel Research Foundation, Cincinnati,
Ohlo 3/20/41 re celective eservice as

1t affects medical eschool graduates.
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To refresh your recollection, attached is a copy of a memo-
randum under date of July 22, 1941, which you read.

As a result of that memorandum, you talked to Admiral Land,

As a result of various conferences, I am informed that the
Maritime Commission is about to issue a declaration of what is called
"a new policy" to the effect that the operation of ships in the Medi-
terranean-South African-Red Sea routes will be allocated to the fol-

lowing in the following order:

A, American owners participating in the new ship-
building program.

B. American owners not participating in the new
shipbuilding program,

C. American operators who do not own ships.

United States Navigation Company would fall under Class C,
namely, American operators who do not own ships. In that classifi-
cation, United States Hwigition Company would receive no ships to
operate and would be left with no altermative in the circumstances
except to close up its business.

Apparently Admiral Land thinks there is no more he can do
in this matter. There apparently are three men on the Maritime Com-
mission who control the determination of this situation. One of
them is Humboldt, a career man, The second is Robson, a United Fruit
Company man, The third is King of the Isthmian Lines.

(I Gomnr JJa}.:_a.
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If this "new policy" is énnounced and followed, with the

result that the United States Navigation Company has to cease to do

business, that may in the long run pProve to be unfortunate,

9/3/41 .
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On July 14, 1941, United States Navigation Company - a
100% American owned company - requested the United States Maritime
Commission to allocate to it for operation two ships in addition
to those now operated by it under charter, This Company has been
operating ships to South Africa since 1922, to and through the Medi-
turrmmninul?j&mdtuthoﬂ-dhﬂ.nthnlmhmlmmd
Africa and up the east coast since war conditions necessitated all
||:I:d.§;:l operators operating to the Red Sea to travel the long haul
route,

It was advised that the policy of the Maritime Commission
was to approve the operation of ships to the Red Sea only by those
operators who had been instrumental in building up the American
Merchant Marine., It was advised that a telegram had been sent to
shippers which stated among other things:

"ANY EVENT VESSELS UNDER MARITIME COMAISSION
JURISDICTION WHEN ASSIGNED TRADES WHERE REGULAR
AMERICAN FLAG OPERATION MAINTAINED PREWAR WILL
BE ASSIGNED SUCH OPERATORS WHO HAVE IN PAST
CONTRIBUTED TO DEVELOP THE AMERICAN MERCHANT
MARTNE"

. . In accordance with this policy, United States Navigation
Company has been advised that not only will the Maritime Commission
not approve the chartering of additional ships to it at this time,
but that one ship which United States Navigation Company now has
under charter, carrying defense cargoes from South Africa to the
United States, and whose charter party will not expire for a month
or more after its return to this country, will be taken away from
United States Navigation Company and turned over to some other
operator operating in the Red Sea trade. This can mean only to
one or the other of two companies - either American Export Lines
or Isthmian Lines. The Maritime Commission has refused permission
to the American owners of this vessel, Pacific Atlantic 5.5, Co.
(States Steamship Company of Portland » Oregon) to renew its
charter for a sufficient length of time to complete a round trip
Wtﬂﬂlparmurtnthaﬁndsolmnthmwhthemum
the charterer are agreeable to cooperating in every way with the
Maritime Commission in carrying cargoes desired by the American
Government,

The result of this policy is to place in the hands of
American Export Lines and Isthmian Lines the operation of all
ships operating to the Red Sea. Isthmian Lines is an industrial
company carrier owned by the United States Steel Corporation,
the services of which are available to others only when the
omner's cargo is insufficient to fill the ship.



Merchant Marine, All of the ships which this Company omns were
Maritime Commission ships which the company has operated at a
profit because of the Government subsidy afforded to it and if it
has assisted in building up the American Merchant Marine it is only
because of the assistance given it through Government funds.

States Steamship Company has bought and paid for all of
its boats; it receives neither a construction nor operating sub-
sidy from the Government; and, 80 long as the ships are in the
hands of competent operators who will carry cargoes designated by
the Government to the Red Sea, it is difficult to see why the
American owner should be required to turn over its vessels to
either an industrial company carrier or to a subsidized owner.

What this policy means in practice is that operations
to the Red Sea will be confined to two companies, one of which in
normal times would perform no services for anyone else except its
industrial omner except to the extent that surplus cargo space
might be available after supplying the needs of the owner. The
practical effect of such policy would be to concentrate in the
hands of one operator subsidized by the Government all vessels
operating in that trade. Likewise, as a practical matter, if car-
ried to its logical conclusion, it would put out of business com-
pletely an operator who over a period of Yyears has created the
necessary agencies and instrumentalities both here and at the
other end of the line for handling efficiently, expeditiously and
profitably, without Government subsidy, the shipment of cargoes
abroad and from abroad,

It would seem that the continued existence of competent
operators for ships is to be highly desired at this time and that
such operators who have a thorough kmowledge of operation gener-
ally and a very specific and thorough knowledge of the trades in
which they are engaged should be of considerable value to the
Nation in this emergency. United States Navigation Company is
more than willing to place its experience at the disposal of the
Commission and to cooperate with it to the fullest extent and
asks only in return that it be given fair treatment and the same
consideration as subsidized lines and owners of American tonnage
are recelving. It particularly desires that American owners be
permitted to continue to charter to it vessels with which it may
operate its regular services to South Africa and return with de-
fense cargoes and, further, that it may be permitted to put its
services and facilities to use in the Red Sea trade.



ted States Navigation

Under date of September 3rd I sent you a memorandum referring
to a proposed new policy under which the Maritime Commission would al-
locate ships for operation in the Mediterranean-South African-Red Sea
route., Under what was supposed to be the then new classification of
A, B and C, United States Navigation Company would have fallen into
Class C, but I pointed out to you that that meant nothing since Class
A and Class B would consume all the business in those trade lines and
therefore United States Navigation Company would have to go out of

business.

As a matter of fact, the new policy as I understood it was
not announced but another new policy was announced,as set forth in the
attached release, making four classifications under none of which

United States Navigation Company could apply, although it has been

in the South African trade for twenty years, ahead of all the others.
As & matter of fact, under the present policy of the Mari-

time Commission as announced on September 8th, none of the companies
referred to in any classification except "A" will receive any busi-

ness. The attached article from the Chicago Journal of Commerce an
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UNITED STATES MARITIME COMMISSION ) % FARBER
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SEP B8 P 1351
American steamship owners and operators who have cooperated with the develop—
ment of the American Merchant Marine will receive preference in the allocation of
vessels in a given trade route, the Maritime Commission announced today. ‘
Such a policy, which has been generally followed by the Commission in reupéut |
to the allocation of former Danish, Italian and German vessels to companies for
operation, has now been extended to cover approval by the Commission of charter
or consignment of vessels in trade routes normally served by U. 5. flag owners
and operators who have been engaged in defined trades for a periocd of years,
The Commission decided that tonnage will be allocated to operators who qualify
under the following categories listed in order of priority:
(a) Companies who have constructed and operated owned U. S. flag
vessels under the Merchant Marine Act of 1928 or 1936, or prior thereto;
(b) Companies who have owned and who have operated owned U, S. flag
vessels prior to September 1, 1939, (The date upon which war broke out
between England and Germany over the Polish situation); |
(¢) Companies who have owned and who have operated owned U. S. flag
vessels prior to April 9, 1940, (The date of the invasion of Denmark and
Norway which was followed shortly by the invasion of the low countries); and
(d) Companies who have acquired American flag vessels recently or who :
subsequently acquire American vessels and operate their own U. S. flag ships
which have recently been acquired either as their total operation or in

conjunction with other foreign flag operations,

- ===
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STEEREN ¥ e, n September 18, 1941.

The President, s
The White House, '
Washington, D. C.

Dear Mr, President:

Attached is an extract
from a letter from a Catholie chaplain
now in the army. He 1s a very close
friend of mine and a very fine fellow.

I think you should read it for what-
ever it is worth.

Faithfully yours,
Jopad =
e &

P s



guestion is this: '"Why must the entire enlisted of
be trained in the South - where the majority of na-

tives still resent the invasion of the damyankees.' Except the

flood of northern dollars does represent the balm of Gilead,

The above fact does explain the troublesoms problam
of A.W.0.Ls. My own reglment has & very unenvisble record of
men who laft the service without benefit of proper channels,
Enowing that our stockade (the brig) has a tough regimen, many
of the escapsea are not coming back unless in manacles and
from what I saw of the black box I hardly blams them.

It has been &n assignment of mine to stir up the
morale into a moral senssa - by teaching the lessons of
obedience to authority, It's a losing fight - because it's
mighty difficult for college graduates, and many professional
men, to bend before noncoms who never progressed beyond the
second grade of a one room school, I have written letters -
read others - &nd even signed documents for some of the kidas
from this summy South, all things considered the Army is doing
well with the materisl given to it. And that includes ressrve
Chaplains.,

The chief worry here as in many of the camps is the
gross immorality. The femmes du monde - or commercisl ro-
mancers. Our venereal wards never appear to be lacking in-
mates, despite the lectures, warnings and penal stricturea
placed on those who dare infect themselves and jeopardige
the efficlency and health of others.

The problem has never been settled and I'm not silly
enough to think it can be stopped - unless thru a sense of
moral respensibility. Well, mayhaps, the spproaching maneuvers
stretch will solve many perplexing problems, but the war games
may alsc edd & few, From my limited experience, I would hate
1ike Hell to see my divisions here ever take to combat under
their present lack of training, snd that fact may be one of
the revelations of the maneuvers, The boys complain there 1s
required tco much imaginstion in lieu of adequate weapons.
They have lesarmed the meaning of the term 'slmulation' if
nothing else. All the foregoing comes under the heading of
Chaplain's work in the sense that we are the buffers or inter-
mediaries for officers and enlisted men.

Apert from ali‘that, I should have adhered to my
strict diet and exercise because this military life has given
ma twelve unneeded pounds.®
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THE WHITE HOUSE
WASHINGTON

September 23, 1941.

MEMORANDUM FOR
GEORGIANA TURNER

Please admit Mr. Basil
0*Connor or his designee to
the premises at 4§ Bast 65th
Street, Yor eappraisal purposes.

FRANKLIN D. ROOSEVELT




THE WHITE HOUSE
WASH INGTON

hﬂ-h r 23 ¥ 1941.

Flease admit Mr. Basil
0'Oonnor or his deslignes to
the premises at L7 East 65th

Btreet, for sppraisel purposas,

FRANKLIN D. ROOSEVELT
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Ostober 11, 1941,
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MRS BIDNEY CULVER
LoKG THLAND  wE¥ YoRx
HAVE JUST HEARD THE WONDERFUL NEWS. CONGRATULATIONS TO YOU AND
uwﬁnmmumm:mnnnimnm
LOVE

UNCLE FRANKLIN

Fal $loans gl ()






F.D.R.:

Flease read attached important memorandum, Because of
m;:rumboiu;bm;httnhlrmhh, I am certain Commis-
sioner Vickery would welcome a suggestion that he not give any of
the new boiler business referred to in the attached memorandum to
either Babcock & Wilcox or Foster Wheeler Corporation - both of
whom now have 90% of all boilers ordered by Maritime Commission,
and both of whom are already loaded in addition thereto with Navy
marine business,

Not only as a matter of fair play, but as a defense
measure, this new business should go to Combustion Engineering
Company which now has pone of the Navy boilers and less than 7%

of the Maritime Commission boilers.

10/22/1
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COMBUSTION ENGINEERTNG COMPANY

In order to numndntuthnprinﬂtrdtuthnmw
Wrwmwhmmmumnm,mm

m-dmmhabmttam-bnuw-uthlrnﬂ.m
ing numbers:

For Victory ships to be built in the several
yards established for this purpose = = - - - 40O boilers

hrmmhmm%buﬂﬂu
Co., lobile, Alabama, for 36 tankers - - — — 72 boilers

For Consolidated Steel Company, Los Angelas,
Calif,, for 26 "C-1" Maritime Commimsion
DS - = e s s mcmrasene - - = _52 boilers

The beilers are of & type stendard with Combustion
ing Company, and their plants at Chattancoga, S5t. Louls and Chicago
have capacity for building all of these boilers in the tims required
to meet the Commission's program,

The wolume of marine boiler business now on order is 15
thuuma.twmrmriodmawhhwrylhn the World
War. Over 903 of this volume has been placed with two companies -

Is the time not now at hand when this situation should be
corrected and octher manufscturers permitted to have a major part?

Commissioner Vickery made a start by issuing instructions
mtmuu-mnmmwmtohmmnum
bustion Enginesring Company, Thess instructions did not carry thru,
with the result that on the program to date Combustion
Company's proportion is 1/3 of the total with most of the balance
divided between the two companies =
mmﬂﬂmuummuqmuw ess & large
mmmnthtmmmtmmmhplm-ﬂhm
then the two companles mentioned. This unhealthy condition can
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be changed by using the facilities of Combustion Engineering Company
to apacity on the present program,

:

There is another compelling reason why a change should be
made, Baboock & Wilcox and Foster Wheeler have marine business that
ake up their facilities for three to four years. Consideration

n he fact that together they supply the

ed St Navy and these are

mts of th aritime Commissio The Navy's requirements
C number of bollers at the present time and these two com-
panies can build these Navy boilers in less time and at lower costs
than others without Navy experience. Any capacity they have left in
their plants should be reserved for Navy work, and th D & :
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In the case of the bollers now to be purchased for the Ala-
bama Dry Dock and Shipbuilding Co., it would not seem to be good
policy to build these boilers in northern plants to be shipped to

al 21

Mobile, Alabama

The above statements are, of course, predicated on the
fact that the prices of Combustion Engineering Company are competi-
tive. The record will prove that because it submitted figures on
the original Maritime program, saved
to_the Maritime Commission. This was for the reason that the bid
of Combustion Engineering Company was the lowest one submitted and
all bidders participating were required to furnish their bolilers at
the price it quoted.
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THE WHITE HOUsE
WASHINGTON

Sovember 3, 1841,
MEMORANDUM FOR

THE PRESIDENT

Doc called and asked me
to remind you about seeing
Commissioner Vickery on the
matter attached herewith,

G,




COMBUSTION - VICKERY

F.D.R.:

I think it essential that you see Vickery
Wednesday, November 5th, if you possibly can, about the
330 boilers.

If he tells you that the allotment has al-
ready been made, namely, 70 to Combustion and the balance
to Babcock & Wilecox, that doesn't mean & thing because
the allotment can easily be changed - and should be
changed.
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Memo From: BASIL O'COMNOR



THE WHITE HOUSE \%}

WASHINGTON

Ooctober 31, 1841

MEMORANDUM FOR DOC O'CONNOR:

The enclosed i1s sent $o you
in oconfidence for your information,

F.D.R,

CCFY OF »IMO TC THE FRES, FROM BEARDALL
RE: BHINMECOCOK INLET. L, I WITH MAP
I¥ BEARDAIL!S F'GLI!H.

1



November 14, 1841,

MEMORANDUM FOR B.O'C,

I am wanding you herewith eopy
of a memorandum from Admiral Morssll
for your confidential inforsation.

F.D.A.
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NAVY DEPARTMENT

BUREAU OF YARDS AND DOCKS
WasHinaToN, D. C.

12 November 1941

MEMORANDUM FOR THE PRESIDENT.

I have your memorandum relative to Mr.
John Hegeman, -

Mr. Hegeman, with two associates, has a
Yards and Docks contract in Panama for work of
miscellaneous character. After some difficultiles
in organization at the beginning, he has now
reached top speed. A report which I have just
received from my speclal inspector indicates
that very satisfactory progress is being made.

The original contract was for $11,050,000.
This has been increased by successive increments
to a total of $26,537,872. The last increment,
for $2,668,320, was issued on October 13, 194l.

There i1s every reason to believe that
additional projects will be developed in the
Panama area and, in view of Mr. Hegeman's pres-
ence on the site with a hard-hitting organization,
it would be costly in time and money to give
these additional projects to anyone other than
Mr. Hegeman.

At present, all of the projects in the
Panama asrea for which we have money are under
contract.

Mr. Hegeman spoke to me about work in other
areas and I assured him that, if and when funds
are made available for such work, I will be pleased
to give his organization every consideration.

Respectfully,

lorss l-

Ben Moreell



o
; THE WHITE HOUSE

» ‘J’Q _ WASHINGTON :
%ﬁ November 10, 194l.

MEMORANDUM FOR
AIMIRAL MOREELL

I have a memo from my friemds
of the Georgla Warm Springs Foundation
to ask how John Hegeman has been
doing his work in your Pansma con=-
tract. If it has been wholly
satisfaotory they want to I:nw ir
he can get more workl

F. D. R




JOHN C. HEGEMAN - ADMIRAL MOREELL - PANAMA

F.D.R.:

This is & memorandum to remind you to speak to
ldninllbrﬂuutohwhtmﬂ-g_nhubmduiummrk
in Panama,

Hegeman has the organization to do more work and
of couree would like to have it., The fact that he has one con-
tract does not preclude him from having others, Many contracts
in widely scattered areas have already been given to the same

contractor,

10/23/11



THE WHITE HOUSE
WASHINGTON

Elﬂ. AND
Bovembsr 22, 1941.

MEMORANTUM ¥OR
COMMISSIONER VICKERY

What do I say to this man?
It 1s becoming a nuisance.
Certainly his figures must be
WIrong.

F. D. R.

Three memorends from D, B.
0'C in re Combustion Englneering
Company.

DECLASSIFIED
By Deputy Archivist of the 0.8.

By ¥. J. Gtewart Date FE_? 201973




sald he would send him a pair for Christmas,
At that time I told Dooc and he gave me the
size and told me %o sure to that he

his trouser, walst, chest sleeve measure-
monts? I asked for these because I under-
stand they are nmaking a new of overall
or and perhaps for cool weather

Affectionately,

Mrgs,. Basil O'Connor,
1220 Park Avemue,
m m. nt !-






¥4

THE WHITE HOUSE
WASHINGTON

December 29, 1941.

MEZORANDUX FOR DOC O'CONNOR:

I cannot write and request
Vincent Cullen to call a meeting as you

suggest. Why don't you do it?

F.D.Re

Return Vincent Cullen's letter to 0'Connor
dated 12/20 re War Risk Insurance



bills, currency, debts, evidences of debt, money, notes and securities,
all of which are EXCLUDED from the War Insurance Corporation of the RFC.

Attached is a letter from Vincent Cullen showing the situ-
ation that arises from the lack of war risk protection on this particu-
lar class of property - money, stocks, securities, ete, I think it is
& very important matter.

I shall nppr-nhﬁ your reading Cullen's letter carefully.

I recommend that you request Vincent Cullen to call a meet-
ing of the insurance industry to consider the formation of a war risk
insurance company aloné the lines he indicates which would cover the
particular class of property not covered by the War Insurance Corpo-
ration of the RFC.
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