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e !,)'16 llILI'URT UlU'WES """ delinnd by Onit.d 8tatlf1 unu.t1oti.u-.r1 dur.1l'lg .AprU, 
an iaoreue ot 23 perceat o'ftr llf.rCb. and 
in - · ... r i.ut. Ju17. .lprll .i.u .. ,._ i. .. , a.a....r, .. ,.. 42 peroeet. ot it. M­
u -1.eo _,_ l.D tl>o pMlt -th, 1.,...i 
1942. ftlo 7 , 726 plaftH d&li .. rod bot._,, 
,1ul.J 11 1940, and April JO, 1941, repre.ent 
about 10 pccec.t ot t.b. total auaber ot 
JU-• .. bo producod - &11 =-· -· 

lrr a 'C. a 

Tho d&t.o l.D I.he U!th 11.Do 111 tho l>do( • t. tho 
top or pap no tboW.d l"Md, •A.ucu-1. 1942, • Uld 
aoi •AU&Utt 19)2. • 
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P~eo 11 and 12 o! I nue liumber 39 of t he SWr-11rv 
or Defenae Progree1, for ~ 9 , abould be lntor ­
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l'<41e 53. Thir d line ot f ootnote l· Delete "and 
!or tho C&J'rying out Of the l eaae-lend 
program . 11 
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OFF IC E OF PR ODU C T I ON MANAGEMENT 
BUREAU OF RESEARCH ANO STATISTICS - STACY M AY, CHIEF 

Thia .......,.y cont•in• (Dr(FJlEN111L inf«- tion •llectl,_. t he def«tae 

of ti. United St•t•• · Revel•tiOfl of Jt• catten.t • in.,,,,,..,,,,,., to 

cm11Uthorla«J per«Jn• J1 prohibit.d by the ~i~e Act . 



·. CONFIO[NTIAl 

SUl\41\4APY ()f DEFENSE P12()t>l2ESS 

NUMBER 40 1\1 AY 18 1 I 9 4 I 

f>~!El=S 01= C()NTEl'llTS 

e CANADA WILL DEVOTE NEARLY 40 PERC!llT or Iler n& tional 
incOM to W&r purpoHI in the current ri1o&l )'W&r H 
compu-ed with &n expenditure ot l e18 tl1&n one per­
cent in pee.cetilM. In le11 tl1&n two :ye&re eh• hae 
tr&n1tonied herael.f 1'rOll &n un&rmed pe&ce econOllT to 
one on a tot&l w&r root1ng. Bearl,y one-quarter ot 
the w&r expenditures, including Britllh, ha• eo ru 
been for plants to produce war u.teri&le. 2 

e THE ll1JllBER OF APPROVED APPLICATIOllS tor C.rtitio&tee 
ot Go.,.mment Protection &nd of Non-ReillburHMnt, 
as of April 15, 1941, hH been lllll&ll COllp&red to th• 
tot&l number of &ppl1c&tion1. Die&pprovala ha.,. 
been negligible 1n uount, &nd the great majority or 
applications &re atill. pending. 9 

e JllJRING IWICll THEllE WAS AN I!ICREASE 1n the week-end 
black,-out in the airplane industry, aa ~ proportion 
or productive ••ployee1 workin& in pl&nta oper&t1ng 
only the cl.e,y1 per week rose 1'rOll leas th&n 12 per­
cwt to ovu 24 percent or th• tot&l . l!ngin• and 
prope.ller pl&nte &re utllis1ng their racilitiH auoh 
more intenei.,.ly th&n ~ pl&nte . l2 

e FOOR DEl'DISB DIIXISTRIE8 (&luainua, fireuu , explo­
aivH, &nd airor&tt) ehowed a decreue in houre troa 
FebniarT to ll&rch. 1"e 11&chin-tool and a&chine­
tool-accHeoriH induetriH oonttnu.d to operate in 
excea1 or 50 11oure per • Hk per wage earner. 19 

• llILITARI SEPARATIONS J'ROll IBDUSTRY in llaroh were 
gener&ll,y 11icll•r in detenae induatriu than in a&nu­
raoturing 1.ildlatriH u a whole. Volunt&ry quite 
ro,. in tbe deten•• induatriH, th• 11icl>Ht bein1 
reported by th• &i.ror&tt Uiduat.ry. 22 
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e ;'RICES OF ALL KINDS OF COUYODITIES ADVANCED on a 
broad front during the paat week, in apite of offi­
cial atatements urging the necessity of keeping 
prices down . Four factors in this price advance 
stand out1 the sharp rise in ahipping costs, the 
effect of pending Congressional action on agricul­
tural pr-ices 1 higher conmuaer incomes, and 1 

finally, uncontrolled speculation and extensive 
forward buying to avoid the effects of possible 
future shortages. 25 

e DEFlliSE PROGRESS DATA 28 
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SUMM4RY ()F DEFENSE PR()()R.ESS 

NUMBER 40 MAY 16, 194 1 

!IOI 111.CBiroDE or '!HE CAllADUJI •AR EFFORT 

C• n• d• wJJJ d•vot • ne erly 40 p e rcent ol het n• tlon el 
Jneo•• to ••t putp•••• Jn tbe current IJ• c• l Y••r •• c••· 
par e d • lt h a n ••p• ndltur• of l ••• the n one p e rc e nt In 
pea c e tl• • · In I ••• tit a n t • o Y• • t • •It• It•• tr • n • fof'• • d 
h•r••lf fro• en un er•• d p••c • econO•Y to on e on • tot a l 
••r footln • . Ne a rly one . qua rt e r o/ tit• ••r ••p•ndltur• • · 
JncJudJn ' lrJtJ elt, h•v• 1 0 / e r bee n lot plant • to produce .. , .. ,.,, ,, .. 
Near}¥ J.D percent or t.ha Can&diall natioo&l illoOM i a 

to i. dnoted to defense purpoeH 1n the current fi•­
cal 7Mr 91141.ac !larch 1942, aooording to the budget o! 

April 1941. Thia compare• with a de!enae ettort ot .8 ot 
one perceot or t.ha national lncoc• 1n tiacal JMr 1938-39, 
s.1 perceot 1n tiacal 1Mr 19)9-40,and 20.7 perceot 1n 
tiacal JMr 194Ch41. Within t.lMI ahort apace ot leH tba.o 

•t.• o 1Ml'•• Can&de bu trana!ormed hneelt from a country 
v1rtuall7 without UJ¥ aili tery equiiment to OD• OD a total 
ftZ' tooting. 'l'hHe Ht.1-tea of the C..nadi an def .... et­
tort inoll>d• t.ha Br1Ueh expenditure• 1n C&mda which are 
J.arceq paid tar bJ the repatri&t.ioo ot eemdSao MCUritie• 
beld 1n Great Britain. table l aboH the •cn1t.ud• or t.be 
()enodlan detenae effort 1n peace and wartime. 

'DI• Daelnloo ao· ... rnwit' . reo•t bodcct ••till&tea 
Gpelld.1ture .. at approid.ateq $2 6DD a11Hoo. 'Dl1a 
- -1 i. roucblJ' di'f'ided 1.nto kSO au Hon tor o1-
T111.an upenditurea, t l,)00. aillioo (a •1.n1- Ht1-te) 
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or direot outl&ya by the Dominion Covernment for war pur­
poses, and a f'urther net '860 million for financina war 
expenditures by the British Gonrnment in Canada.r 

TABLE l - DEFENSE EXPENDITIJRF.S IN CANADA 

Defense 

Fiscal 
Doninion British 

!latioD&l 
Expenditures 

Yeiuil Govem- Govern- Total Income as Percent 
11ent r::ient of National 

Income 

{Million Dollars) (Percent) 

1935-36 17 0 17 J,464 0.5 
1936-37 22 0 22 J,759 0.6 
1937-38 33 0 33 4,162 0.8 
19.38-.39 .34 0 .34 4,1.32 o.8· 
1939-40 lJJ 91 224 4,376 5.1 
1940-41 800 ' ,225 1,025 4,950 20.7 
1941-42 1, 300 850 2,150 5, 350 40.2 

~ The Cnnadian fiscal year rwis from April 1 to Merch 31 
of the f ollowing year. 

!. The estilllated credi t balsnce on current account with 
Grent Britllin is $1.,150 million , but the Canadian Govern­
ment appt1rontly expects to run a debit balance of $JOO 
million with the United States , thereby transferring that 
much of tho fiscal and economic burden to tbe United 
States . Prior t o the recent declaration of economic · 
cooperation between CanadJl and tho United States, Canada's 
debit balance with the United Staton was expected to 
awount to $470 million b.it the increased exports to the 
United States under the decl.D.rntion are expected to r e­
duce this to $JOO ciillion. In so far as the lease-lend 
program will charge to Great Britain t he cost of eome 
goods now bouaht by Canada but destined for Groat Britain, 
the gross AD1ount of the credit be.le.nee with Great Britain 
s.nd the debit balance with the United States will be re­
duced but this will not affec t the net credit balance 
with Gre"t Bri ta in. 
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It ..-ine to be •••n whether tlwH tot.ala, which 
111m ooloeeal for a oOUDtr)' •it~ a population of ~ ll 
million and a l ower per capita 1ncoao thAn the United 
Statea, can in tact be ,....clled. It is reaorlUlllle, how1Yer, 
that they can oven be reaaonably oonteaplat.ed, con11d1r­
ing that onlJ' $30 ailllon, leu thAn one percent or the 
natiooal income, waa being 1pent on defense before the 
outbreak of war leaa than two ye&ra ago. 

CHART I-MONTHLY CASH DISBURSEMENTS 
FOR THE CA~ADIAN WAR EFFORT* 

SEPTEMBER, 1939 - DECEM BER, 1940 

MILLI ON D0Ur4RS MILLION DOL LARS 
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Sinoo the beginning of the war, the growth of defense 
expenditures be.e be.en rapid. During tho first sixteen 
aonths , C&n&dian outlays alone (excluding the British) 
increased about 20 percent per month. During the fiscal 
year ending llaroh 1940, C&nAdian we.r expenditures were 
rougbJ.¥ $130 mill.ion, and nearly $100 mill.ion more were 
provided for the British. In the year ending llaroh l94l, 
war expenditure~ wore about $800 million and substant1alfy 
more than $200 mill.ion were provided for the Britioh.J!. 

Chart I shows montbJ.y Canadian -r expenditures on a 
cash basis, excl usive of British expendit ures, for the · 
first sixteen 01ontha of the war. The low rate of war ex­
penditure ft:Olll September 1939 to /Aay 1940, r enects the 
•static" phase· of the war. Since llay 19401 tho rate of 
Canadian war expenditure!' has increased very re.pidly, re­
necting tbs •dynamic" phase of the war. 

llbile the volume of war expenditures has increased 
rapi dly, the national income bas e.pparently gro•tn by an 
even larger amount. Prosperity was greater and purchasing 
power mor e " i despread in 1940 than in any year since l9JO. 
The recent budget forecast a further subs,tanti&l increase 
in the national income, but, if wi despree.d ptice increases 
are a voi ded, it is very unlikely t hat the national income 
can increase b;y aa mu.ch as war expenditurea are acheduled 
to expand. Some curtailment of civilian investment is 
provided for in the budget, whi ch announces a syetem of 
licene1ng on OIOBt typee of cepital extension and all. in­
atall.ntion of machinery . Curtailment of aggregate ci­
vilian con11U11ption will also probably be involved. To 

i Up to the end of 1940, funds were t ransferred to Br.i tisb 
account mainly by t he purchase of C&nsdian securi ti•• 
previouoly held in Great Bri tain . (Canada entered tbi e 
war, es the United Stat es ent ered the l.D.st, with a very 
l arge debt held abroad} . Since the beginning of 1941, 
C&nada baa been finanOiD8 the British authorities by 
direct purchases of s t erling. 

MAY 16, 194 1 CONFIDENTIAL .5 
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that elld, the burden or ~·tlou bu• ii..~n vucy '1'"""1¥ 
increaeed, chiefly in the form or corporate income taxe1 
and personal incooo taxes on the middle and lower incoM 
groups. Savine• cacpaign1 have been put into operation, 
and unemployment insurance (which involves a mealUJ'e of 
•forced aavinf;s" in a period of act.be et1ployment) is 
being int.reduced . It 11 certain that socio group• will have 
to dimini•h their contumption 1n th• race of increased 
contumption by other groupo~tbo proviously unemployed and 
under-employed. 

Canadian nr produotion can be divided into three 
tairly distinct period• . In the first period, from the 
declaration of war to llay 1940, Canada was called upon 
chiefly for increased supplies of raw cio.ter ialo and food­
otuffa. In lllly and Juno 1940 it baclU:le cleo.r that Great 
Brita in •s not going to be able to produce all the mech­
anized and tee.bnJ.cal. war equ1p11ent that was neceoear;y, 
and Canada'• help was urgently requested. Ho-.ovor, if 
Canada wa1 going to meet the call and make an appreciable 
contribution to the prosecution of a mechanized war, a 
great deal of preparation and pl.r.nt extension wa1 required , 
aince tbe nation i e not yet ~ induotrialbed. the 
eapler t7J>I• or •ilitary vehicle• were a.lrNdT being pro­
duced by the Canadian pl.Ant• or ford and General llotors , 
and scall ships could be constructed without 1111oh pr.:-
11.mJ.no.ry preparation, but for the remainder (aall arms, 
guns, tanka, bocibs , lo.raer ships , etc.) and for the in­
creased output or axploaiYes, airplanes, and other products 
it was neceeaar;y to con1truct and equip new factories . 
Thus, tba 11oond period ot C.nadian war activity ., chlr­
acterizod by capital expan1ion between 118¥ 1940 and llay 
1941. !low, in llay 1941, tbs third poricxl of actual pro­
duction may be conaiderecl to have beaun . llost or the new 
plaAtl proJooted in 1940 will coae into operation during 
1941. l'or exa&plo, eight Ollt of ninetten ch .. ical cd ex­
ploai•e pl.anti are alraa~ in operation , an<f five more are 
expected to be in operation by '1le middle or the year. 
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&e1rbly1 9QIHIUKtctr or t.bt tot41 sr yptglltun• 
in ctpda 19 tv ba1 btm dtyottd to •rpy•i• ot pl•pt Nl4 IQuiP"Pt . lit' the beginniq of April 1941 capital 
Comal-ta uaunted to De&rJ.7 $400 aillloa4, of llbicb 
o-.quarter •• tor cbeaical and .xploain pluta, -­quarter tor pl.ante tor guN1 and -...tl.Af:•, oae-t.onth tor 
pluta tor ahella, and the -re•ind•r tor plant• tor rail­•Y equipunt, aircr&tt, autollotiT• equipuot, 11&cb1ne 
toola, taoU, liaabe, and a l&rc• DU11ber of aiacel.lan-.. 
product.a. lle&rlT one-third of tl:da plut exteaaioa pro­
gre.a waa pureq on British account, althOQ&h ada1n1ater..S 
by the Canadian Depa.rtaeot ol.' lluoi tiOD8 and &ippq. 
Rather more tban one-thil'd waa pureq on Camdi&D accOUDt. 
Th• ..-1nder waa on Joint account. 

'Ille Arrt:r, 1n tile fiscal yaar l94o-.4l, reoeiTed aoin.­
wb&t more than 50 percent of tha Canadian war expenditlll'e1, exclusive of those wholly !or Britiab &cCOUDt. The .l1r 
SarTicea, 1ncloding outla;ra on the C-wealtb .l1r TJ'a1D-
1nc Plu, received aoa:ewhat lua than halt that apeot on 
llilitary SerTicea, or 23 percent ol.' tbe totalJ while llual Services, 1n their turn, received •-bat leu than halt 
that spent Oii the .l1r SarTices , or U.Ost ll percent or 
the total. !be breakdowns are sbo1111 1n Table 2. 

Io part tbia di1tribut1cn of outl.&19 -:r be take to 
ref lect the ottic1.&l decidoa to build up the Ca•dlan •l'llO'• 1n both •n and equipieot. Io p&rt, bon.,.r, the 
d11tributioo or outlay baa been dictated by th• type of 
war product.a which could be produced quick.lT. It MY be 
expected to eb&Dge appreciablT a1 on pluta and other 
racll1t1H COM 1Dto productioa. Tbe directioa of the 
cbange la not ao eu7 to predict, partlT becauH 1t will 
depend on decilion1 regardine the proportion or the output or the .... pl.anti allocated to the -."ioua Culadi&D HrT-
1caa and to tbe British. lfo'Qnr, it -:r be CIM•Md that th• proportion deToted to .l1r SarT1ce1 -:r actuall.T daiJ>-

l The relationahip bet""" co-ita<mta and actual expend­
it..re1 ..,. be Judced troa the tact that b7 the eod or 
1940 c-1tmenta -tad to UOO aillian and oearlJr 
$200 •ill.ion bad actuall.7 been 1peot. 
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11111 beoauae ot ill. SneTitabl;r ·liaited oape.oitiee of tbe 
C4114dlan aircraft l.Jldu.etry , 'ft)e pr<opozticm d9Toted to 
law.l ~"1.o•• ~ .. u 14oreue becauae of tbe int.Dain ahipbiildinC prosna initiated during tbe pe.at winter• thia will. partq depend, bonnr, on the utent to which 
C-114djan ahipe ar. ueipood to the O..ited Statee. 

. 
Tut.1 '2 - C•MADLUI UR IXPlllDI!UUS 1940-41 

('1acal :r-r eatiaC .. rah 31, 1941) 

(Mllllcm Doll&ra) (J••ro-t) 

l!ln&rt.ent& g' lll~i-~ 
Dt!epft 

llilit&r)' SerTicH • 404.7 51.1 left! S.rTicH 85.2 10.7 Air S.rYicea 185.o! 23.4 General .!:xpeDa•• 3.2 0-4 

Vfr~ 11n:1111i2a Prottaa 
financed throuch Dept. 

ot lluniticu and Suppl;r) 84.~ 10.7 

Demrt.-a~ 9l. lmJ !&ism N!4 S!mW (Adllinietratioo) 2.3 0.3 
!IE r.n...td i turee m: 111 

gt.her ~oart.ea.H 26.6 3.4 

m~ !Mi I CPDDiTURt.8 • 791.9 100.0 

1 ~ietinc ot tll.9 a1llioo ao Canada'• •bar. (t.be MJor part) ot t.lle Brit.iah C-..Utb Air Train1nC Plaa t.lld t66 e1lltoa tor purel;r C..nedtan air ••tabltelyemta at 
bOM And onraeao. 

i. Incl.udinc all pur•l;r Canad.ian 011t.J.a.7a, ,.... cm Joint account nth the Briti ah, t.lld ll()O• ot tbe ~ Britieb. 
Tot.al capital Olltla71' nbetuti&UT uc•eded t200 a1111cm. 

SOllrc•• Appendix to the W1et, pp. 12-lJ. Bauee of ea.­_. Dtbatea, Camda, April 29, 1941. 

a 
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STATUS OF CERTIFICATES DI" GOVERllllENT PROT!XlTIOI 
AND llOll-RElJIBUllSEllll 
AS OF APRIL lS, 1941 

9 

A
ppron.le ot CertilicatH ot GoYernMnt Protection and 
ot loo-Reiabur-Dt ba•• 1-en muoh uallar than th• 
llllllber ot applicati311o1 r-ind, althoucb the auaber 

ot diaapproftle baa 1-en n.ecll&ible , lloat of the appl1-
catio11o1 are etill pandiqr . 'ftlH• are the certificate• 
• hioh, along with the Certificate ot lleceaeit7, baYe been 
proYided tor 1D the Second Reniaw Act ot 1940. 'ftlie Act 
conta1De prorldou whioh enable corporatio11o1 acquirinc or 
comt.ruotillg ~trial taoUitiae atter June 10, 1940, , 
to aaortis• th• coat of llUCh taciliti•• over a tin-year 
period tor iDcCM aiid UCHB proti te tax JlUJ'P98H ' pro­
vided the tacUiti•• are certified H neceaaary to 
nationa.l. date11o1e. 'ftla tiret etep in q~ tor the 
spacial aaortisatioo prorleio11o1 ia to obta1D a Certifi­
cate ot leceeeitT. l•xt, it 1e necHeary to obteio 
Certificates of Gover-nt Protection in thoH caaea 1D 
11h1oh the GoYer-nt • ill reiaburae the contractor tor 
the coat ot th• tacwu... It no raiabur-nt b7 th• 
Gover-nt 1e ill'lolved, it 1e daairable to Moura a 
Certiticate or loo-Reiabureament. ill thrH cartiticatu 
ll\lllt be approved either b7 th• lar or llaV)' Depart.nte, 1D 
coDJunction with the ACCllD . Th• Certificate• or GoYeni­
Mnt Protection and ot lloo-Beiabur•-nt are diecwiaed 1D 
craater detail below. 

Certificates ot GoYer.-nt Protection 

It a corporation ant.ere into an !aarc•DC7 Plant 
P'aoUitiH contract proYidinc tor raiabur-nt tor 
tacllitiH, or a Gonrnment ~ contract 11hioh 
r.copiH• 1D th• contract price a 110r• than norul. 
&llOWlt tor depreciation, than a Certificate ot Gonrn­
ment Protection muet ·be obtained, aa .. u •• a Cartiticate ot .. oaHit.7, before accelerated &110rtisation ~be 
obtained. 'll>i• Certificate of GoYe~nt Protectioo 
cartitiu that th• contract 1D que1tion adequatel;r pro­
t.ctt the IJDitad State• with ratareao• to th• t\atura UM 
and diepodtioo ot theM ta0Wtia1. It llbOllld be noted 
that C.l"titicate• ot '-•dt.7 are iew.d tor taoWtiu, 
8-• Cal"tificatee ot Gon~t Protaotion oel"tit)' 
99ptnot• •a.teHd into iDYOlYiqr raiabur•-nt tor 

MAYll, 1941 CONFIDENTIAL 9 
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facilit.iea aitbar directq (IPP cootracta) or iodiractq (certain Gonr-Dt ll\IPP~ COD\r&Cta) • 

.I. atud,y ot tb• applicatiom tor Cert.1ticatae of llacHlit,' e 1ch bad ban approYed tbrO\ICb April 15 waa preHDtad 1D lasue bbar 38 ot the S$tt1et1cal 9,. .. q al P.t1m Prqcr•••. Th• coat ot tb.e tao ill ti• • for which tba Gonrmaot • ill raiaburH tba oootractor eitbar 
diraotq or imliraotq •era aat.iaatad at *163 aillioa. For tba corr .. pondtoe period tba Talue of t&cilltiH 
&pl.net which Cart1ticatae ot Oo•eMIMDt Protact1on had bean 1aaued -tad to onl,y $107 aill1oo. '!be atatue 
of t.11• appllcatiooa ot Cert.1tioatae ot Oo'Yer-t Pro­taetion as of April 15 1s ellOllD below dtb th• Htia&\Ad cost ot tacilities tor wbich applicatiom b&Ya bean appro•ed. 

STATUS or APPLICATIOllS POR CERTIDCATIS or 
GOVEJUlllFllT PROTECTIOll 
AS or APRIL lS, 1941 

Total" ..... ....,, 
Stat.WI 

No. Eat.Coat Ho . Eat.Coat llo. Eat.Coat 
Tboua•Dd tbouaand tbouaand 

Dollara Dollar a Dollar a 

Total raceiYed 190. - l06 • - 84 • -
ApproTed 41 un,040 lS 65,265 26 40, TlS DiaapproYed l ll5 l us 0 0 Action pamioe 134 I. Tl I. S7 I. W1 thclrawn l4 - lJ - l -
a 
,.,t anilable. 

In order that a contractor UT aatablUh oonclua1n~ tba t he ia not baina raiaburaed tor nn or acquired taoil-1 tia• COT.red by a Cerillicata ot leceHit,', &lld lleoce doea not DMCI a Certitlcata ot Gonr-t Protaot1oo 1D order to ut1llle the accelerated ra~ ot uortlaat1oo, 
he UT app~ tor a Cert1t1cata ot Noo--Rel.abur-ot. tb1• cerillicata, which relate• to a particular ..,PPJ.T oootraot 11hao approYed by &it.bu th• liar or laTJ Dapart.­
MDte am th• ACCllD, carilll•• that 110 rel.abur-t t111r 
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.,.. tacilitlu (no more t.b&o aorwaJ. d•prec l.&tioo) la 
recognized in the Goverment oontraot. tor ouppliH. 

On1¥ 3 cert.ltlutea or lon-Reiabw'-at. bad ti..a appro...d by t.bAI ACCMD aa or April 15. 1be ftlu• or oo,._ 
traots in"olnd b&e not 1•t been aao•rtkl.DOd, th• at&two or tbaaa appllcat.1011.11 aa of April 15, l94l, ie aa tollow11 

STATOS Ol' APPLICATIONS FOR CBllTinCA'l'ES OF 
llOll-REDIBORSDIElfT 

AS OF APRIL 15, 1941 

Stat.us Total War 11a..,, 
Total received l , 251 778 473 
Appro1'9d 3 0 3 Action peadi.Dg l ,204 743 461 Yi1 tbd.rawn ~ 3S 9 
a 
-1ncludoa DJ.oe appliuti<IDI denied beuuae appliut1011.11 tor Certificates of Neceaait7 ••r• diaapproYad. 

MAY 16 , 1941 CONFIDENTIAL 
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11!! WUl.-fJID 111.ACl~T Ill THI\ AIBPL.AD llWSil!J! 

Thero was an increase in tho week-end black-out in tho 
Lirfrue induet.rJ durinc 114.rch. As can be ••m in 
Table l , the proport.l.on ot producti<re !. •plo7911 in 

the Lirtrue industry e:12plo7ed in plants operatinc 011l7 
5 da7s per wsslt rose trom lees than l2 percent to over 24 
percent during the conth . Tbh increase in the week-end 
blacl<-out resulted fx-oe the 1J111tch during the month ot 
two iaportant plants froa a six-day to a f'ive- da7 wor.1<­
wHll: bade. Engine and propeller plants decreaeed t.bo 
week-end blecl<-out slig)ltl7 during the month, when the 
proport.l.on of wage-earner• in 7-48.7 plants rose hOll 29 
percent to onr J2 percent of the total. 

TAllLI! 1 - DISTllIBll"l'IOI or ~OOCTIVE DIPLOIDS ll nm 
AIRPLAllB llDUSTRI .lCCORDIID 'rO PUJIT OPl!RilllD nil 

l'!BRD.lRI .llD IUJIQI 1941 

Engines 
i..acth ot Airtraaes aad ..... uea ___ ;: •••II: rob. I 11ar-~ rob. I liar~ 

(Pex-ceot of Productin laploJMa) 

S-d.oT wfflt ll.8 24.2 4.0 J.8 

6-daJ ... i.!. 88.2 6J.o 66.8 6J.7 

7~ •••II: .2 12.8 29.2 32.s 
Total 100.0 100.0 100.0 1.00.0 

Ainoludias St cla;:r work ~. 
~1111 pl.ant OD 7~ Wfflc illOluded With 6-daJ' 
pl&nta. 

A •Procluct.1•1• •plo7eoa are tbON worldllc dlroc~ • 
th• products 11Dd11r coooidoratioe, •• dht1nculllllod tr.. 
•nooproductba• • plo1ff• cbarsod with ooeinffrin1, 
dnelOJ8e11t, adainistrati<re, and -1ntonanca operotiona. 

MAY II , ft41 CONFIDENTIAL 
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CHART I- DISTRIBUTION OF PRODUCTIVE EMPLOYEES 
ACCORDING TO PLANT OPERATING WEEK 

Pft CenJ of 
Toto! ProdUcti" 
(.Mpl()yfft 

100 

1!1 - 0oy Wttll 

MAY 16, 1941 

MARCH 1941 
P•r Ctnl ot 

Toto! P,Odt1ell .... 
f:Moloy••• 

100 

\@:·l---------J to 

11[~··---------l ~O 
.;f ll----------l •O 

l.~l------[I· 
:.:j::·;::j.:::_:l:: __ ·=: rn 

:::::::::: ..... . ......... 
;:i:::::: "':::::"':;::::L...--J 0 

20 

10 

6 - Ooy Wttl 7 • 0oy Wttll 
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&.cin• and propellw plante ere ueinc their facili­
ties 11Uch more int.,eiYel7 tban airtraae plante. Ae 
ebown in Chart l , durins llarch, 96 percmt of th• pro­
cluctiYe •plo;reee in .,Sine end propeller plants .. re 
•ployed in concenie wortin1 6 or 110r• da.70 per week, ae 
c011pered with onl7 76 perc.,t in the airtraae induetr7. 
Tbe difference in th• ext.,t to wbich taolli ties ••re 
utilized in the t wo brancbea of the induotrr 1n Januerr 
end Februerr wae turther acc.,tua ted during llarcli. 

•o .arked cl!an1e1 occurred 1n ehift oparat1on1 i.._ 
W.... 1•bruar7 end llarcli in either brancb of the air­
plane induet1'7. Table 2 and Cb.art 2 indicate that llhile 
9S perc9Dt of the procluct1 .,. nge-earnere 1n eolin• end 
propellar pl ante worked in ehope opera ting on a three 
llhUt be.eio, onl)' ffl percent ot the airtrame plant -­
plo7ee1 were working in plant• on this ochedule. 

Deepi te the docr .. se in tho length of the work-• eek, 
the &Yarage l>oure worked per un per • •el< in tho airtr .. e 
brancb during larch did not cbanc• urkedl7 trcm Fobru­
&r7. .lpproldu tel7 33 percont worked in plants anracins 
40-44 houre per ••ilk end 44 percent worked 44-48 hours. 
Durinc llarcb, onl7 lS percent of th• product1Ye • ­
plo7oee worked in plante •bare the nerace work- weel< wae 
48 or llOl'e houri. Thie repreeante a continuation of the 

UllLI 2 - DIBrlUIUTIOI or PllOIQCTift lllPLOillS ll !BE 
.lillPLAll IllJOST!t! ACCOIUllm TO llJllBlll 

or 11uns PI.t.ft OPllW'lll 
JllllllWII UD llAa:B 1941 

--
~· Sbitte in Ai>'1-a &1111. '-r1 ,__ tioD ,..n, I ~ ~n. I ~ 

\n roe•t or .. •} 

1-ehitt t..111 1.4 l.l 0 -
2-ehitt t..ei• 28.9 )l.4 2.1 4.9 

~Mitt t...S.. 11#.7 "'·' 97.9 95.1 - -
Total 100.0 100.0 1.00.0 100.0 

MAY II, 1941 CONFIDENTIAL 
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CHART 2- DISTRIBUTION OF PRODUCTIVE EMPLOYEES 
ACCORDING TO NUMBER OF SHIFTS PLAN T OPERATED 

Per Ce11I of 
Tolol Prod11etl'• 
[ftWlot••• 

IOO 

MARCH 1941 

30 ~-----------

20 ~-----------

10 ~-----------

0 '---'- IL--'-------
I ShlU eotl• 

MAY 16, 1941 

Pet C.nl of 
Toto! ProdweOve 

Emplor••• 
100 

l----490 

·J---180 

!----4 10 

:·:·:·:·:· 

1:1~:··---........ ·. 
:·:·:·:·:· 

l,~I . 
::::::::::: 
::::::::::: 
:~:~:~:~:~:·l---< 

!f fi __ --4 20 
:;:;:;::::: 
:·:·:·:·:--

:'Jij'jJ-1:· - --< I 0 

:::::::::::1 =,,._ _ __. 0 
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decrea•• troa 25 percent 1.n J&nuaJ'1 to 19 percmt 1.n 
February .2. 

hen le•• change in boure worked took place 1.n th• 
engine and propeller induat.17. Alaoet 97 percent o! the 
workers wel'e 1.n plante where the average wae 44 boura or 
more per week during March. 

Claeei!)'inc th• plants br ahift s according to length 
of work-treok re.,eale that in the airframe industrr th• 
tbree-sbi!t 111st., wae ueed •oet extenei•elr br plante 
operating 7 da)'a a week. Approxaatelr 17 percmt of the 
total proclucUve workere engeged 1.n 7-dar plants worked 
on the third ohift, bllt only 8 percmt worked on th11 
ahift 1.n 6-day plante. !xceptlnC 5 1/2~ pl.ants, ap­
proxi&a telr fl) percent o! proaucU va worl<era 1.n tbe air­
fraae industry were on the first abi!t regardless or the 

UllLI ' - 11ISTRIBOTIOI or PBOWCTIVE DIPLOIDS u Dll 
illlPLAll IIOOSTRI .l.CCORDilkl TO .1.VJlll.GK B.OllR8 .:>llllD 

PIR W PER IDl 
n:BRIJARI Alll> IWICll 1941 

.l.'1'8r&1• Hours !llcillH 
Per Man J.1rtn•11 •ad pro pall era 

Per Week Feb. I Marcil Feb. I lllroll 
(Percent or rro ructiYe lilpJ.OTM•) 

Under 40 7.7 7.0 • !. 

40 - 43.9 .)J..4 J.).2 J.4 3 .4 

44 - 47.9 41-7 44.5 70.8 . 70.0 

48 aJld OYer 19.2 15.J 25.8 26.6 

Total 100.0 100.0 1.00.0 100.0 

~-plan\ reported an •••rap l.eea Ulan 40 boar• 
per Mii per WM& • 

.2 See Statiatical, §'nur Sil. !?ttenH Proqeaa Ruabc 34, 
pee• 29. 

MAYll , 194 1 CONFIOENTIAL 

16 

18 



-

HUMID 40 CONFIOl!:N'llAL 

1111ath qf wort,..weet • .£ Die amber of dqs the plant op­
erated .ll 1n the 11111n• and propeller plant., Md• 11 ttle 
d11'fer111ce1 Tile dietribatioo of •plo7 .. s uoac abifte 
••• alaoet idt11tical 1n all caeH, naae17 47 percct OD 
the first shift, )l perc111t oD .th• eecond shift, and 
appro,q.&tel7 22 percent OD th• third ehift. 

. . 

£. Sllghtl7 more than 77 percent ot the workere were ae­
aipied to the first eb1ft 1n 5 1/2-<1&7 plants. 

~ for the few plante 11ork1n1 laea than 6 dqe per wMI<, 
the ccac111tration wae on th• firet ehift, with th• 
third ehift of practicallJ no conaequ111ca. 

MAYll, 1141 CONFIDENTIAL 
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CHART 3- DISTRIBUTION OF PRODUCTIVE EMPLOYEES 
ACCORDING TO AVERAGE HOURS WORKED PER MAN PER WEEK 

Ptr C•nl of 
T'otcl Productive 
Ern.ploy111 

100 

4()L---

lO L---

ZOI---

10 1---

01..... __ 

MAY 16• 1941 

MARCH 1941 
p., Cen1 ot 

TOIOI Pr<>dvcllv1 
E"'ploy111 

00 

'48 )o4ourt 011-d Ov., 
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KOORS A!ID EARNINGS IM DU121SE llANUl'ACTURINO INDUSTRIES 
IL\RQI 1941* 

llrr,. ~ achine-t.ool and •chine-t.ool-acceaaoriH 1nduat.r1•• M continued to operaie in excH• of 50 b.011rs per weet 
per wage earner in liar eh , repbrting avera&ea of 

51.9 b.ouro ao:I 50,9 boure , reapec,tivel.y. 'lb• tirearu 
induatry reported a decrMM in average hOllrl !l'Oll o•er 
50 in Febniary to 48. 0 in llarcH. Tbree ot Ule elnen 
dofonae industries listed in Tabla l (&luminua, explo-
81 voe, and aircraft) also showed lower hours in iarch 
than in Febn>ary. Part of Ule decroaae in the &luainull 
plan ta waa reported to be due to a ls ck of ""'teri&le. 
The aluminwo-i:ianufacturea industry was also the only 
inaustry to show a reduction in bour• below those which 
preTailad a year ago . 

llage-rete 1ncN1&sea affecti ng nearly two peroant of 
the wage eam era cover ed took place between Febrwlry 15 
and llarcb 15. These increases averaged 6.7 percent tor 
the 109,000 workers concerned. Solle of th• induatri .. 
&nd the nuaber of eaployeee affected by the wage 1n­
oreaaee were& 

Electrical machinery 7 , 471 Doployeea 
Cotton good• 7 ,014 • 
Glass 6, 690 • 
Canning 6 , 48.3 • 
Au tomobiles 4,560 • 
Cll..Ucala 4,496 • 
Steel 4,360 • 
Foundriee & •ob.in• 1hops 4 , 328 • 
Brau, bronze , & copper product• 3, 225 • 
Hourly a nd •••kl)" earning• for workers in the ca-­

bined 90 lt&Dl1facturing io:luat.r1e1 1urnyed reacb.ed a.• 
h1gb lenl s in llarcb. . Anrage bourly earnill(I UIOllllted 
to {;fl,7 cant1 and weekly earnings raacb'lld $29.ll. Th• 
durabl•-&OOd• 1ndu1trie1, wbich bave been particularly atf ect.ed by tho de!eDM prograa, ehowed an increase ot 
17. 3 percent in weekly earnings oTer tho )"lllr a s com­pered with a riH of 8.5 per c ent 1n the nondur11ble­cood• indwltriea, ill Of the defeftle induetrieP 
H ated in Table l ab.owed !ncreaMI in both nourl7 and 

MAYl6, 194 1 CONFIDENTIAL 
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f.U.l 1 - HOURI ANO UllNINGI IN Kl."flO OUOIK llOlllllflllll 

""""' Uh 

.WCJtM( VU.ALY MICll-llCIUtl AYC•MC HG.MLY , ...... _ -co l'Cll """ 
CMNI,_ 

""""'- 'l•CblTMI ...... ~ , ... .. .... CM . .- rwe»e ...... 0.AMC 11110M 

u•1 ru . ...... u•1 '"· ...... Ult ,, .. ...... 
Uh uio Ul1 UIO ( ClHTll 1''1 UIO 

Atlll:Cll!ArT .,,,oz -·' •1,.1 "·' - ,, • 7.1 78.) - ·1 
.,,, 

tM I ll'M,H LOU• n .s- •1.1 01,,, "·' .,., •1)., 0.J -1.1 ·-·' 
CXPLI>el Wla n.11 -z.J . '·' "·' '"'·' • J.T "·· •1 .0 .,., 
JllACHI IC TOOi.i '1." - . z 012.t si.t • • 1 ... , 0.1 - .z ~.z 

ILA•J rUlllHACC·I, 

lfllL VO.I 4 
"OLLINI Mll..LI ,,,,1 01.2 •tt.o -··· 

• ,I 01,,, .,., • ·I •I. , 

rowav AHO ",,,_ 

CH IJK IHOP 

"'OOUCTI 
,,,,, •z.I •U. O II. I •1.• ~t. 1 ''·' • •I .,.o 

AU.Ill I ...,.,. "~ 

rACT~ll H .!1 _,,o • 1.0 , ... _,,2 - '·' ,,,, • • 2 .,,, 
IRAM, l«Otrf.ZI , 
~~ ... ,. • 
t!t'tOOUCTI ''·'' •z.9 •21., "·' 01.1 ~z. z u. 2 •1.s .,., 

OC"'ICALI )j,,, 01.) • 1.1 •1.0 • •• • 1·1 u., . ·' .,.1 

ELC:CT• I CAL 

"ACHl.Cl't ''·" •2.0 011., "·' 01.1 011., I•· o . ·' •5. t 
Clia lJCI , T\M-
,,,..,, n c. 10.11 .-., ~'·I "·' 01., • 7.1 .,, ' .,.- ... , 
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•MklJ' Mrnillga o· ... r llarch 1940· Tb• b~aat bourl.T 
Mrllitlca • are reported tor ebJ.pbll1ld1ll£ (89.) canta), 
•lllinee, turb1Daa , and water wbaale (87 .4 cent•) , blaat 
tunlacee (87.) cents), and axploe1vee (86.8 cents) . 
WfflclT ea.rn1~• ware b1ghen 1D ach1na tool• ($41.7.3) 
and •011Da•, turb1n.e, etc. ($40.14). 

I • 
• Sou.rce1 United States aur .. 11 ot Labor St&tbt1ce. 

MAY 16 , 194 1 CONFIDENTIAL 
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LABOR TIJRNOVFJ! 111 DE.f&NSE IllDOSTRIES• 

.... ~ illt&ry aep&r&tioaa tr°" induatr)' continued t.o 1A­
M creaae du.rinc llarch and ,,.r• gamral.lJ' b1g)ler in the 

detenae induatrieo than in unutacturinc aa & whole, 

as Table l indicate&. In all 11&nutacturinc, 45 out. of 
every l0, 000 wage et.n1er1 left induotry to enter tbe 

lYnited St.ates &nied tore•• du.r1Qg !larch. About oaa out 
ot e•ery l) persona added t.o i .nduatr1al ~ rolls du.rinc 
the llODth took pl&cea ncated tor military Hrrlce • 
.llUlli.nw:i and braes , bronze, and copper products showed 
the greatest proportiomte loeoes of employees for mili­

tary oervicee, wbile ahipbuildinc abowed the least. 
Altbolltlb the acce111on rate was relative}¥ bl.&b in t.be 
aircr&tt industry, oaa in e'fery 16 m• employeu replaced 

a worker witbdr&wn to enter the &r1DA1d forces. Voluntary 

enliatAonta in the ~ and tiny and the 1ndu<>t1oa of 

the Ila tional Guard into the regular service accounted for 

the relative}¥ b.igb level of tho 11111tary separat.101111 

fAILC 1 - "ILffAlltY IUMATIONI IN ALL MANUfA(f\JRI NQ 

Al«> IN l[L[Cf[D Da'[NI[ l"DUITRl[a! 

1'\0 1911 

22 

INDU9TJllY 
kPT. OCT. ... .. Dre. JIJf. ru. " .. · 

<••u• ot• 100 0..Lonu) 

ALL MAHVJ'ACTUJlllHQ CITA&-
Llli4J4(HTI N(,OJllTINCI 

MILIT AJllY l<~IJtATIOHI o. zz •·1' O,l) .... o." o.u o.H 

A I JllClllAl'"f J o.h o.u o.u o,IJ o.so o.s, 
lli lPIU ILOINO 0.11 .. ,, O.Of o.o, o. t• O.Sl o.u 
MACHllC TOOLI o.u 0.11 0.01 o.of 0.11 •·1' o. ~• 

8'tAU, 8JllOHZC1 AHO 

COft,(lll "lllOOUCTI 0.15 0.1- 0.1, o.o, 0.Jl ··•l o.u 
IU.t.IJl41~ o. l~ 0.11 0.11 0.01 O. lf o.s1 0.7, 
r OUNOltt(·I MO MA-

CHIN( -.o .. a o.u O. l \ 0.1, 0.1.1 o.H "·" 0.11 
CLCCT•ICAL MACMIHLRV 0.10 o.u. o.u o.o, o.,. o.-o 0.17 
I •OH AHO ITCCL. o.o, o. 0, o. oc 0.05 o. z' O. JO •• -1 

4 IAHO IOU'L.V Off Clfdt.. l .... HTI WHICH ltC_.OATCO LOMCI 01 WAOC 14,.,...1 TO THC 

NtMO ro...:c:•. llU°"T• cove• 80TM VOLUNT AAV CHILI ITICHl'I I H TIC """". H.\WV. 

AHO N.ATION&L e,,A.-0, AHO "ac:LCCTIVC K9'W ICl" INOUC110Wt 

1 HOT AVAILMl..I. 
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l .. U l - -IHLY IU .. AllOH MD .W:CH IOH OAICe IN ALL 
......WACIUlllNG - IN K LCCICO OUCNK INCUelO IC. 

23 

IUAhll OH OAIC. AC.C.ClttCN MATCS 
l~ITlllY 0ATC Mite. TOTAL TOTAL 

01 .... LAY- K•AA- 1c_,, .... ··- .... AC:Cll ... 
(jll II o. .... "'' 

.,,..,. ATIOh HUil Ht•C ..... 
( OArce , .. 100 -LOYCH) 

ALL MANUrACT~ I NQI H .. , Uh 1.10 o.n l.O, o,IJ J,U l . l, '·JI s. ,z 
'''· Uh 1. ,, o.u t. JO o.IJ J,1 I 1.0I J,11 '·" MAJll. U IO o.o 0.11 l.!l 0 .11 '·" 1.JI 1.5' '·'' Ol:TCHaC ltiDATA t Cll 

AllltQlll.,T ...... Ult z.11 0.11 o.u o.so ,,,, o. u 1.11 '·" ,,,, 1'11 1.11 o. so 0.11 o." '·'' 0.11 1.JO 7,71 ..... Uh 1.,, o,,, l· lO o.oz 1.u o.s1 ..,. ... , 
.. IP9UILOt NO ..... "'1 '·'° o.n J,H o.o '·" i.71 10.u u.11 ,, .. " ' 1 1.15 o." J.11 0.70 ,,u i.10 .. ,, 11.01 ...... "'° o.n O.J) J," •••• s.01 1.12 1.u 7.01 
HA0411C TOOLI ..... l,11 1.IS ··'' 0.01 o. 11 , ... o.zo s.11 5.,1 ,, .. 1,h 1. s• O.J1 o.1J o. ,, l.ll O,IJ I. Jl '··· ..... UIO 1. n 0.11 0.11 ... , 1.,, 0.10 J.11 J. '1 .._ ..... .. OHZc I.IC) 

COl'l'Elll P•OOUCTI H ... 1'11 z, 0, o.u 1.1, 0.,1 I.OJ o. n 1. 1, 5, '7 ,, .. "" 1.11 o.u O,fl 0. 1, l.'1 0.77 5.1 J 1. ,0 ..... .,,. o. IJ .. ,, 
' · '1 

o.oi 5,,, 1.17 0.11 l. lS 
AUIMIM.M ..... Ull 1.51 o. u lo Jl l . ll I.JI .. ,. z.IO '·" ,, .. 1'11 1.11 ..,, t.t) 1· 1' 1. 10 , ; .. 1,0, 5. " ..... "" o. !J 0.1, l . lS O.JS l. l, 1.1' i.10 '·'' f GUNDlll t ll ANO 
MiiOllNC ._.. ..... Uh l.U .. ,. 0. , 1 o.ss J.U Oo) 2 ' ·Sl '·" ,, .. "" 1.s• 0.)1 ,1 .0\ o. u J.Jl o. !! ,.01 '·'' ...... UIO o. Sl 0.17 ,.,, 0. 11 J.11 0.51 '·" 1. ll 

[L.(CTllll CAL ~ 

0411ClllY ..... Ult l.1' 0.11 .. " 0.15 ,,,, i.oz s.11 '· s' '''· Uh l •• , 0. 11 1. n o.o i.10 o. I J , ... 
'· Jl ..... UIO 0.10 0.11 l." o.u 1.10 0. 11 l.O l. ,, 

t lllOH AHO ITICL ..... Ull o.u O,l) o, zl O.l! '·" O.J) , ... J. lJ ,, .. Ull •·1' . .. , •• Z7 o. IJ '·" o. JI l· J1 z,15 ...... 1'11 o.n .... J.ll 0.12 '·" o. St O.Jl .... 
A lcet MlflNt WITH kll'TCNCtl 1,-0, VO.Pl UAYINI TO ENTlR AlllNY °"' MAYY AltC IN­

CLUDCO IN 11MllCtLLAICOUI llPARATt O••" 
J lllCTWtN9 '"'* 4'll'•OXI JllATCl Y l,JCIO •AMWACTUlll NI CITdll .... NTI E'#LOYIHll MOlltC 

TMAH THltCC Ml LLIOlll WOMC•I• 
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rate in September and October 1940. S1.Dce December in­
ductiona under tbe eelecti•e serTice prognuo ha•• been 
a major factor ill tbe eteedil,y 1Dcreaa1ng rate each llODtb. 
Eatabliahaents reportitlj{ loaaes of workers to tb• &l'll&d 
forces lost o .. )), 0.39 and 0 .45 worker• for ... ..,. hwidred 
eaaploy••s durill& Jaauary, February, and llarch , respec­
ti••l.¥· 

Accessiona of workers in manufacturing plants in 
I.larch roached the hiehest rate (5.62 for every 100 e•- . 
ployeea) for &fl¥ March since 1934 and the highest for 
any aont.h since August 1940. Eight leadill& defenae 
industries, however , fail.ad to equal their J atal&ry 
accession ratee. Table 2 ehows that accessione continued 
to exceed eeperationa in all of tbeae industriee, except 
alWD1Illllll, where acceasione receded and layoffs and quits 
rose sharply. Several aluainumware plants reported 
reduced schedules because or lack of caterials. 

Layoffs showed little chacge between Februacy and 
118.rch, except for t.he sharp rise in aluminua unutac­
turing. The contiDU.ad hi.eh layoff and accession ratee in 
the shipbuilding industry are probabJ.¥ due to the 
migration of workers to ot.bar yards upon tbe COllpletion 
of certain stages i n ship coostruction. In all eight 
industries, the rate of voluntary quits rose, the higbut 
rate of quits , 288 fer every 10,000 employees , being 
reported by the aircraft 1n<iustry. Quit.a advanced sb&rpJ.¥ 
in brass , bronze , and coppe11 p.-oducts, and in th• fOWldr)' 
and machine-abop industry. 

• Ill fi•e of the selected defense induatriee hir1nge 
exceeded loasea by a greater &11<>unt than in u..nufactur!Qc 
&s a whole. Kiringe exceeded losses by the gr .. teat 
IUIOWlt in the shipbuilding industry, but this iDduatry 18 
still not 1.Dcreaaing its working force at the pece 
necea8&17 to ccaple te tbe prograa wit.bin Uie dHired t i.-. 
1h• machine-tool industry, which EUBt h&Ye an anraa• net. 
accession each 11ent.b or J workers for ev•ry 100 .. ploy••• 
to meet its schedules is just equali.ng i t s need1 . 

•Souroc1 United States Bureau of Labor St&tiatio1. 
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SUlllWlI OP lllCINT PBICI DIYJ:l.OflmfTS 
· 1IDX OIDID llAT 10, 1941* 

LJ 1.chlhhte, PricH ot all lcinda ot ~__.u.tiH aond rl toard hilh•r levele on a broad tront durin1 the paet 
week, The advance wae led by a eb&rp .up1wiof in 

baeic ccanodity market• in which epecul&tion ••91119 to be 
playing a coneiderable part. Pricee ot p'etroleum product a 
extended their 1aina, many chemicab and druc• mov.d 
sharpl.T higher, pr.iuma tor acrap met.ale wer. wider, 
while cot ton and other textile 1118.l'keta moved upward eharp-
1.T despite r.cent otticial statements ot a een•J'&l eovem­
mental policy ot n oidin1 price advances, Quotation• tor 
toodatutta were up conaiderabl.T on r.porte ot poHible 
legielation, 1ncreaein1 the loan Y&luee on n.rioua crop1. 

Buie C<!!nodiw Pric!f, Buie ccmodity market• 
discarded all t heir recent •1.cn• ot huitanC)' and moved 
up aharpl.T and quite pnerall.T durin& tbe ,,.ek ended May 
10, The eur.&u ot Labor Statietica• dailT index ot the 
epot prices ot 28 baaic comllOditiea jumped about 2-1/ 2 
percent to J.42, 7 percent ot ite AU81l•t 1939 lnel. Fully 
:ID ot the 28 comoditiea participated in thia r.newed 
upawing and ot theae the tollow1nlf anen, Lard, cotton­
•ffd oil, print cloth, tallow, cottff, reein, and cotton, 
r.corded gaina ot 5 percent or more during tbe ,,..k. 
With the exception ot r.ain, all ot the oonboditiH 
"*1tioned r.ached levele hilfher than at &r11 t1- eince 
the declaration ot war. Pricea tor anen.l ot the Mtale 
tor which price ceillnc• han been ut&bllehed continued 
naninaUy unchanpd. · 

Ot the 'llNl'f e&Uffl contributing to th11 broad ad­
TaDce, tCllU' appear t o be out.etandine. IJlported ca-odi­
tiu IN r.tleetinc t he 1ncr.aeingl.T critical character 
ot t.he ehippine 1ituati on and the rapid adYance in 
shipping coeta. DcMatic &¢cultural produeta IN beina 
strongl.T influenced by pendinf Concreeaional action d.­
• isned to incr.aH crop loans. The ialpact ot hilfh•r 
con.,,_r inCCll.H ie 'being incr.aeingl.T telt. P1n&l.ly, 
uncontrolled epeculation, coupled with the d••iN ot 
industrial and C0111Hrcial bUT'er• to protect thc1elvH 
apinst pouible ahorta,.e or price adTancea in the tuture, 
appear• to be an incr.aeingl.T Hrioue ...,ravatinf tactor. 
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Petrol!l!!I and Ito Proclucte. RelnH or tanker 
t~e to Gr ... t Brite.in led to predict.ion• thie wek 
that tuel oll pr icee would eoon ri•• to their "hiah•st. 
l evel in recer.t 7eara.• The 1011 or tonnage 1n the 
illlportant Gulr Coaat-llorth Atlantic route combined 
currentl7 with a sh&rpl¥ incr eased demand for the entire 
range of major refined petroleum product.a . S>q><icted to. 
be eepecia.ll7 affected are pricea ot the light fuel oile 
ueed for hoou heating purpoaes, domand for which 1a 
rapidl¥ riaing. llany eupplier o are C\lrrentl7 aaid t o be 
reluctant to !ix top prices on 1941-42 c:ontr act o. 

Chemical&. Prlcea ot chemicals and drugs advanced 
t his week with undimintahed strength. Among bot.anical 
drugs, essential oils and aroaatico, where avera,e priceo 
are now frORI 200-300 percent greater than pre-war lnels, 
price risoa wore a s uoual moat spoct<lclllar. Included in 
these groups ar e many illlported commodit i es, new auppliea 
ot which in some casoa are unobtainable frORI ordin&ry 
eourcos in Europe and the Par Eaet. lncreaeing short.ace 
of heavy industrial choalcale and coal tar product.a drove 
prices in the resale market to new highs, according to 
trade reports, t hou;;h contract quot at ions t or t ho most. 
part ramained unchanged. Speculation is said t o play 
a prominent part in the advances, contract bUJ'era making 
quick turnovers in the reealo market. 

Ccn!U!!lera ' Goods llarkets . Price• ot pr actica.ll7 a.11 
row materiala entering into consumer goods advanced during 
the week ended llay 10 . Basic foodst.utt pri ces in whole­
,.le markets roae 3.6 percent . Advance• in t he prices 
ot domestic grains ware attributed to proposed federal 
logial.&tion to increaae their loan values. In the r aw 
tibor market• the advance ot 5 percent tor raw cotton 
WllO attribut ed principall7 to tho expected higher loan 
baoio. Raw ailk pri ces incr eased nearly 4 percent, due 
in part to the M.llllOr that silk might be subjected to .a 
high import duty, Spot price• !or wool topo roH 
&;:>proximate~ 2 percent, and quotations f or May contract.a 
,.. oched the highest. lnol reported aince the inallgllr&tioo 
ot trading on the tut.urea axchangod in 1934, 

Prices ! or practically a.11 canatl'\lctiono of cotton 
/ll'&7 gooda were advanced during t he week, while d..nd 
expand.ad eharpl¥. Failure ot pricea to halt . even 
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temporarl.l.Jtaattor tho Goven1111ent'• attitude toward price 
increases was expressed at the 11&7 2 conference in Waab­
ington. ia r eported to have prompted even tbe more con­
servative buyers to attampt to cover rurther ahead at 
present levels. 

*Source: United Stoteo Bureau of Labor Stotiatice. 
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~~IEFS OF CONTENTS 

• ISTIJIADD 1941 SllPPLil8 or -"• wood palp, dlk, Ul4 oattle bi.d9• tall abort ot tu ••t1Mted 191.l 
llilikr)' and o1Tillln reci..W--ta. !be•• -mditiH are larp}T or 1lbollT illported. U llldp... 
PiDc taciliU.• are reduoed, auppliH rill be 
mob lower than aow .. tiuted Ul4 t.h• defioS.-1 .. wil1 be £Nater. 2 

e Jl)JIB 'lBd 60 PlllCl!llT of tu ordnanoe, naftl. abipe, 
and airplane• and 87 peroen t of t.h• illduatrial. fa,. 
oiliti .. eobedul.ad tor 1940 and 1941 ~ to be 
produoecl in the laat ailbt -tu of 191,l. UnleH "°" rapid procreaa u ll&de in tu oonetniotioo of tacilitiee, the produotioo or •tariel in 1942 
•111 fall radioe.l.lT lbort ot reci.~ta. 9 

e !BB OBlGJUPBIC OOBCln1llTIOI of prS.. -tract. 
decreuad •llehtlT dllrinc t.ha -tb ot April. 
Onr 90 peront of tba contract. tor airplaDee are 
•Ull oonoeotrated in ODl;r •ilbt Statae. 13 

e $1.8 BILLIOll 1W1 BUii ADDED to t.ha .lanl. prop-&11 bT tlM paseap of Title I of tlM 1942 la")' a.dpt. 
ht flmda and aatborhat.iou aow aft.Uabl.e to tlM united State• la")' -t to llJ.6 MlHl!I!. !be 
total w- prop-&11, inoludiDc Britbh pul'OllaMe, 
DOW -t• to $41.6 Mllloa. J.7 

• mwa PllOQlllSS DUA tb1a -It pre-ta addi­
tlmal llDd rniMd MrJA8 indJ.oatiDc the llqldtude 
ol. total..,_ procru 1D the 11Dlted Stat.ea, 
5ftCl"IH beiDc ..m 1D O&r1'7iDc OQt tb1a proeru, -S Ua s..put Gil the -wlo Ute ol UM natioo. 
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THE PR!Sl!llT STATUS O'I' SELECTED RAW llAT!llIALS 

l$1'l•ATID 1141 SVP'Ll l& of cork , wood pulp. • '''• • nd c attJ e hld•• fall ahort o/ th• ••tl•• t • d ' ' ' ' a JJJ t ary ••d c JyJJJ a n r aqgJr• • • nt a . Th••• c ... odltl•• e r a l • r l•ly or • holly I • · 
port e d. I I ahlpplnl l aollltl•• • r • r a duc •d, euppll• • • Ill be auch lower than no• •atl••t •d e nd the da /JcJancl•• wJJJ be ,, .. ,.,. 

Current estiaates of the requir•oota and supplies for 1941 11£, ti Ye selected importan~ raw uteriab wbicb are larcel.7 or wboll.7 iaported, accent the crucial role which the sup­pl7 of shiPJ>ini !acilitiu h pla)'1.n.I and will increaain&l7 pla)' in the current 7ear. In addition , tbe7 • pbaaize the prohl•s which will be iaposecl upon the Allerican eCODOllJ' if the shipping lon are in Ul)' we7 abut off to ahipa auppl7ing the Dnit.CI States. ,,,. tin c.-oditiH are cork, rubber, wood pulp, silk, and hidu and skins. The esti.atu are ahom in 1'lble l. Tba eat:laatecl supplies for 1941 or taur ot the five fall short ot the eatiaated requir•enta, Tb• estiaated suppl7 or the fltth, {crud• rubber) is considerabl)' in uceu of the uti.atecl requir•""ta for 1941. For all fin, the ee­tiaated ruppliu are baaed on the assumption that iaporta in 1941 will continue to ·arrin in suliatantial amoun ts. 

,,,. requir ... ta 'repruent th• .,. ot• {l) th• aatiaates ot Arrq, la..,., and British r11qu1reaanta1 and (2) th• utiaates of civilian requir-t s . The 11ilitar7 requir•ents correspond to the procraa diacuaaed in the Statistical <!:C'TY 2! Deft!!•• ~ .. , Ia..,. lluaber )41 April 4, 1941. 'lb• cirtllan require­Milare hued on an HtiMted 111.tional 1- ot 187 bWiOD 
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TAii\.( 1 - CI TIKATCO lllC~ llltl"(NT• ANO au,.•i.. •CI or SCl.CCT(O ... w MATCIUALI 
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in l.941 and on tho fur ther aeGumption t.he.t. no deliber1<te re­
atr1ct1one will be imposed uPQn civili4n consumption. 

The rel.ationellJ.pe between cork r9<1uiroo:eots and supply are 
liloWD in Cb&rt l . 

CHART I - CORK 
RCOUI RCMCHTS AND SUPPL Y 

3 

0 "' S TOC::1(1 / AH I 
... 
I 

... 
IM"OltTS I 

too 
I 1940 $UPPl Y 

lST 194 1 SU,,Pl.Y 

Sloe.ill M/11 I I ...... ,o--. ... ·- I 
IW~fl 

}ll!mmm=::::$rn, !l, .!J. !J. m:iii:::l:!lmma u 1.ooo 

I 

107 .. 00 

£ST AfOUIA(M(NTS 1141 1:::::=:::::==:::::;::•~11~,o;oo tst A:COUIR(M(HTS 19 4 2 1•1.000 
I 

MAY23, 1941 CONFIDENTIAL 3 



NUMBER 41 .,CONFIDENTIAL 

A 1940 auppl.Jr of 208 thousand abort tooe, cona1et1~ ot l59 
thousand tona ot import• am 49 thoueand · tona of atocka on hand 
Ja nuar;y l , 1940, cont.rut.a with an estimated l940 cooelllljltion 
or 1.32 thousand abort tooe. AotuAl stocka on hand at the be­
ginning of l941 were 59 thousand tOns. !&port.a in the first quarter of the year were 3.3 tbouoand tona. It ie eetiJl&t.ed that 
between 28 and .30 tbouaand tona &are • ill CCDe in b;y No<r-r 1, 
cirtng an appare.nt suppl;y troa etocks and 1.llporta ot l20 to l22 
tboueand tons. Solle cork •;r come in llove11ber and December but 
i t 1o praoticall;y impoHi ble no• to estiaate because of abippl.ni 
and new crop uncerteillt1ee. 

Agalnet theee tot.ala are to be set the eatiJl&ted l941 11Ui­
tar;y, indirect defeoee and c1YU1an requireNnta of l 72 t.houeand 
short tone. If a supply of only l22 thousand tons ma ter1al b11, 
tbere •ill be a abort&ge of 50,000 tone. To cooeerve th• d011>11-
t1c suppl;y the Office ot Produ.otioo l11u•g-ot on April l6, l941 requested cork illsulation :anutacturera to take no further or­
ders tor cork rootiJ>c in.ulat1on, except for refr1j:arated opacoe. 
All insulation account• for (:/J percent or nonial cork consU1Jption. 

•ooci Pulp 

4 

A larca part ot A9erican i&porta of the chemical grw.dea of 
wood pulp baa already bean out ott b;y war. IW'iQg the period 
19.36-19.39, l6 percent ot our total suppl.Jr on 70 percent ot our 
i&porta , oaaa troa Scandin&Yian cbuotr1... S1.nca th• earl.Jr part ot 1940, except tor a tew -U scattered ab1pmenta , thaea eourcaa 
are no lonc•r anilabl.a to wi. At present the onl;y • ood pulp 1.m­
porta are ooainc troa Canada. 

'!'ha mt &bortaca ot • ood pulp tor 1941 11 eetill&ted at 150 thouMDd abort tom. Al abOWD b;y Cbart 2, tb11 mt abort.age ia 
Md• up ot tba tollowUic1 a abort&ge ot 400 tboueaod abort tone 
in the WlblMcbad INl.pba te iJ'&da, plua a ahort&ge ot .30 thoueand 
abort tona in blaaohacl wl.pbi ta a nd unbleached sulpbi ta !J.m!!. 
OY81'4:11 ot 177 thou.eaad and 10.3 thou.eaad tooe or blMched sul­
pbate, and eoda and ai-ll•neou• cn<IH, rHpect1Y8l;y. 

r . 
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CHART 2 - WOOD PULP 
CCM!llicof GnMtet for"''* MonvfCKlurt) 
REOUIRE:MC:HTS AHO IUPPLY IY 01'A0£S 

11-o.it.a•ot °' 1ooo01t1 roi.1• 

_ .....,_.,..,.,,,.,.,-=,.-= ..... ==·=-==·"'·-==·"'"' .. "'·=-=== .. -,.::-,:-:,.:: .. ":"..::-r::-=-::,:-,-::_,=:::: .... =r--::-=--,-··-·- ·-' , .. _ , '"'--·- · .-....-. ~ ·-· 
~------1-

-1-------1------ -1-------+I +------;-- -+-------!-

.... , .•. , .... ·-- - .... .... ·~ ··­- ..... .. ... - .. ·­- •.. . .... -= ... ·­- .... .., -· 

Other types or • ood pulp, vi•., 11echaa1cal grades for paper uau.Cacturing (pulp wood) and cheloic:al gradH for explosivH and rayon manufacture, · including alpha celluloH, appear at present 

-

to be in ample supply from oocibiruid American a od C&mdian aourcea. However, the problea or trenaport&tion ariaH •1th these cr&dH as well, due to the imcceaaibility ot the pointa or orie1n.l source . l'Urther, th• mint.enanca and expenllion or present plant "net equipment to handle peak l oads depeoda to an iJllportant deer•• uj)On unreatrict..i auppliea of cbrou- and n1ckel-at.Hl for 111Jdnc taalca aod other buic llldntenance 1 tema. 

Crw!e Rubber 

In 1940, aa 1rd1cat..i 1n Chart J , illporta • ere llpproxia&te~ 818 t.housand lOfltl t.ons Of Cl'Ude rubber llod COlllU&ption W88 618 thousand loni: tona. Up to April 1, 1941, 111portH were 248 thousand tons anll on that d&te there were another 140 t.houaard tona afloa t . Sbippl.q: &d9C1uate t.o br1'1f in an additi onal 275 thousand t.ons be­t.w .. n April l a od AUiUBt 1 has been allocated. tbua, the 1941 
aupp~ preaently 1n sight 11 in the vicinity of 663 thousand torui auumi~ no reallocation or loss in shipping no• •cbeduled. 
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CHART 3 - CRUDE RUBBER 
REQUIREMENTS ANO SUPPLY 

T"OUS&Not 0 ' \.0,.0 TO#I 

.... • o 1f ·~o 
HEW SUPPU'~MPOAT5 194013: ..... :;·-.:.:;z,;~ .. C:j;:Ii:=:$=:::JJ:E:;::J':i-·:: jj··:••D:0•11 

•000 

OOHSUMPnoH 19.-0 ••••••••••••• 1 
NEW ,._,Y·IMPORn 1941 ----: __ :::-_::-Jo.ooot 

lt•c.O .. ~ lt ,.,. .. , l l111Hllllf I I a,.. I ti AJIOff'Mi to j' It\ 
EST R[OUUIEMEHT'S 1941 ° -::::;:::;::::::~u;.o £ST. flt£0utR£M£HT$ 1942 ~ t70 

t ~..,... ... •11£.• ,..,, ot ._.,_.,, of fllr:ot! .... • _, _,._ .......... to...,._ I, t•4t • n.- • t!-IM ...,If!. ,...., ......... fitttt ...... , ... .,~ .. M•tff ........... ........ 

.... 

At the end or 1940 etocke ot crude rubber were 425 thoueand tons inclullive of the Coverment stockpile. It iaporte cluriJll 1941 cont1nue at the rate eet&bliabed eo tar thie 7ear tbere 18 a reaeooabl• expeota tion of receipt• ot l aillion lOQg tone. 'lbeae receipts plus stocks of 425 thousand tom at the beciMiac of the period, or a total eatiated .up~ in 1941 ot 1, 425 thoueand long tons , compares witb 1941 requiraenta ot 71!KJ thoupnd. tone for direct military aeterl.al end indicated chilien d-.nd. l'he corresponding 1942 figure is ino tboueand tone. llilitary, including British, requirements are included in tbeee tiguree at 50 thousand. tons for 1941 and 35 thoueand tone for 1942· 'lh•H rppruent the .&rlQ'-llavy l!UDitiona Board eet1Mte ot Jul)< 1940 adjuated to a 2 , 000, 000-man e f fort. New ailit&r)' eatiatee b7 t hl Bureeu or Reaearcb and Statiatica of OPll are now in proceu. 
Appareotl.,J, in rel.a tion to new auppl.,J alone, there ie an indicated surplus of crude rubber avdlable in 1941 of over 200 thouaand long tona. Teer-end atocka would ioereaae thia -.rein to 645 thouaand long tona. However, it ia important to re ... ber that interruption ot eat. traffic could li.ait our 1941 suppl,}' to lesa than 700 t.bouaalld long tone and iaperil 
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our 1942 supply in ite •ntU-.t7. Mor90Ter, cona1111vtion in 
1941 ii rwming at a oonet.anU, incrauing rata month to month, th• bicbeet rata 1D Unitad Statae biet.ory and eonaid•rabl)' 1D exc••• ot a year ago, and the r•latiTe coD9U11Ption ot reolas..d rubb9r 1a b9low that ot a year aco. Howe ... r, aome new aourcu of supply are b91ng proYided to "°'"' extent through the conetnio­tion ot pl.&ntu to produce synthetic rubb9r and the de ... loi-ant of plantations in South .t.Mrie& and the C&ribba&n area. 

Japan auppliea 81 percent of the aillt iaporte and Chin& 
15 percent more. Due to technie&l production superiorit7 (reeling) it 1• illpo1eible for the other countriee, even Ch ina, to make aqy real inroad on Japan• e aillt supply monopol)'. 

At the begiDDing ot the year etocke of ra• eillt in lie• York warebouees and in traneit !rota Japan totaled 12 aillion pounds. B;r the end of April thie total had been reduced by 3 alllion. 'Thie indie&tee a current rate of coDIUllption coneiderably b.igber than tbe iaport rate end Justifies the Ti .. tbat current suppl)' 
is not adequat• for current requU--nte. 'lbe - ooDGlueioD reaulte from proJecting the current import rate to the end of the year. Receipte in the reaaining eight months at the l94D rata would reeult in a 1941 supply epproxillating 44 all Hon pounds -abo ... th• 1940 'net alll takinge total of 38 alllion but H ll 1>9-
low the indicated 1941 requ.iramentu of 48 million pound1. 

Witb a contilll.lllnce of the present 1941 rates or conauaption 
end iaporte th• future of the reearve supplies ia not bri&b.t. Sine• coDIUllption ata into etocke to the extent of 3 alllion pound• in the tirat four months, a further decline of i..tween four end fift ailllon can be anticipat.d in the reaainder of th• year. In thie ... ent 1941 aigbt end rlth etocka of Mrely t.wo to three aillloo pound• and a oon-ption rate ot fOW" alllion pounde a aontb. In the li&ht or th•H proportiona iaporte become extremely iapor tant. 

'Die hi&b.l!cl>t or th• current aillt picture i• one or ahortaca and substitution. In th• l.aet !OW" yeau conauaption of rn 11111: wae ourtalled 32 percent, droppiQg fro• 54 million pound• in l9'J7 to 36 alllion pounde in 1940 (nete sill not included) but tllrther 
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~ .. in eubetitution ae- mcesaaey, particul&rlJ' in T1ew or 
-1 .and upe.ndi111 ailitary d-nd tor 11.lk and aill< n1te ill 
tb• present &M?'l911C7. At tb• pre .. nt tiM practica.1.1" •ftr'f 11.lk uae ia beiDg caretull,y aorutinised and 1tud.ied •1th a rt .. 

8 

to Mr)J' au'batit.ution bf lo111 ataple cotton or other 1J11thetio or 
iw. tural. ti'bru. 'lhue, a preaent t i&bt in'Hntory ai tua tion trauaht 
with 1Dcraaaing ahi ppiDg am' toreip-aource uncertaillti .. M7 be reli•Yed in the •&¥ 11e>et aeeira'bl• tor .. tional dete1111e . 

' 
Cattle Hid•• 

Th• wpplJ' of cattle bides comas troll South .t.aarica. Th• atatua of cattle bidH baa alread,y 'been cUacueaed ill tbe Bn•n 
a( Dtfenat Prog!H. Issue lllaber JO, Ilardi 7 , 1941· Here, too, there i• tb• pro'blu or 'bottou - tbe pro'blu or bow to get tb• auppliea of hidea to tbe point of tbeir greatest prHent eooD011io 
•ftectivem11 i'l'o• tb• s tandpoint or American r9<1uir ... nta. 
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DIPEllS8 PROOOCTIOll AID DISBURSDll!llTS 

•o•• TIAN 60 rlJCKNT o/ tA• ordn•ne•, n•v• l • hlpe , • nd alrpl • n•• 
•nd 11 pe rc•nt o/ the Jndut trl•l f e ellltl•• • chedul•d /or 1140 

9 

and lf' J r • ••ln to be produced In thl J ee r el1ht •Onth• o/ ' ' ' '· Vnl••• •ore rapid prolr••• l • • • d• In th• cona tructlon of l aclJJ. tl•• · th• prodwctlon of • • t•rl•l Jn 1942 will fell r edlc all1 e h~rt of reqalraaent a . 

,l. t least 87 percent of the industrial racilitua, 65 perceot 
~of the n&'ftl. llhipa, 63 percent or the &ircr&ft, and 6o per­

cent of the ordnance requind by the end of 1941 ~ to be produced in the laat eight ~tha or 1941. 

Theae percent&p• ot requirellellts to be prodw:ed by the end of 1941 refer to the propoaed prograa f o r 19~ and 1941 c1nn in 
the Sn••r;r ~ D!fenae fromea, Nuaber 34~ l'or 19~ and 1941 the r,qu1r-nta UIOWlt to t industrial facilltiea , $.3 , 800 ail­lioDJ~ Aircraft, $2, 800 ailliooJ ordnance, $2, 100 mil.11.onJ end n&Tal llhipe, $1,800 aillion. 

In April the total defense diaburs ... nts in tbe United 
St&tee, including Britieb, uounted to &bo11t $1,066 aillioa. 
'1'hU ne the MCond eucceaabe 8allt.h in ehich die~te 1111r­pueed tbe ~llar -.rk. Of tla total, $962 w111100 con­
eti tuted the defense ~ta ude by apncue of the Federal Gonrnmct, and the raainder wa1 aade by tbe Britieb Purcha•inc lliaeion and th• lliniatZ'J' or Shipping. The total diabur-ta dur1nc t.h• firet ten 8allt.he of tbia fieo&l ~ PICe...i.d $6.7 bl.11100 , of which $5 hillion waa paid out by a.pnoiaa of 
the Federal Gonrnment. The Ht\ll&ted Federal pq119nta or $962 aillion in April Clompared with $85.3 •11 Hon in llaroh and $167 . 111100 in lul;r 1')40. 

The diabui'-nt1 br llOllthl are llhown 1D tha aocompul11:nc 
t.hree t&hlea. Table l pna the CIUllUlated f iCUrH f or the War Depart.mt, 1&"7 Dap&rtMot, and other Federal apnoiHJ Table 2 llhowa Ht1aate• of the Otlited St&tea di•bur-ta by -.jor ob­Ject11 and Table 3 pn• Britiab d1•bir-ta for appraxiu.teq 
the .... obJeot cro111>1nc•· 

.A 'nl• ficure• here uMd are the lat.at rertaiona and diff er 
llOMllbat froa thoH in IJ!= •u ~ Dttenae Prom!! lumber 34, .!? DoH not inoluda land, H t iMted to coat '200 w1ll j on, 
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It SAi atill. clift1cult to HtiMte the uteot to wbiob oub 
~te oorrMpoad to the ftl.u. ot produot1oa. 'Dien are, bow­
. ... r, 1nc1soet1coa tbet, SA eo tu u OODatruoU- SAi -med, 
pe.J9Ct• ~ April Ullderetate the ftl.m SA plaoe l:v pe~ 10 to lS peromt. ID ·the OODat.nlot.1.oa ot llhipe aloaa the d1t­
tenooe betwen ~te and worlc SA plaoe SAi perbape no _. 
t.MD 10 pero.tJ SA ot.ller OODatrlaoU- it ~ be 'u bicb u 

10 

lS pno•t. 1bu, the total ~te ot t S06 aUHm. t or •""1 •tpe .tao.I SA Table 2 :rep:re-t a total ftl.1111 SA plaoe ot about tS60 a SJHoa. LiknS.ee, Oil the baaia ot total ~W ot 
fl,104 aUH,,.,, the ftl.u. ot OODatruotioa SA place tor etaticDa, 
buea, tort.1ti.oatJ.oaa, eto. , u ot the -4 ot J.prll, ~ be -t.1-ted at aboat fl.) MlHoa, 'Ille ftl.u. ot ~-tberoad 
indwltrial taollit.S..e ill plaoe Gil April .)() ~ SA the - -­ner be HtiMted at about •340 anHoa, 

lo detillite OQllPU'1Aloa betwen the pndDot1oa ot and pq­
-te tor orlrsmM OU .. 79t be ...s.. Bat SA the OIH ot air-­
orat't it 0111 be detillite~ atated Ulat pe.JmmW 0Clla1.daftb1T oftrltate aotllal Olltpllt, illoludinc plmw• completed, worlc ill 
lll"O"H and part.a illftlltoriee ( SJlo]111Un1 Britiah ~t SA 
th1AI -tz7). 
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• !be produotioa FOCJ"••• ot orciDuce, airoratt, uftl. llbJ,pa 1 
Uld induat.rial taollitlea 1n ralat1oa to tbe propoMd procr-•• 
tor 1940 and 1941 1a abon 1n tbe ao~ obart. 'Die p:ro­
cluotioa ao~ ocwplet.ed, o-1ated t.hroacb April, 1a reproe­
-w b:r tbe OW fW mortllc ~ tbe 100-pc-t point.I Oil tbe 
ban. 8iJloe di•bur-t.. do DOt ... _.. aocnarat.eq the actual 
oatput, the produot10D propH 1a repre-ted b:r • buld, 1n or­
d8r to 1ncUoat.e t.b• nap ot eatiat.ed p:rodqot1oa. 

Oil, t.be buia ot t.beN eatiat.81 t.be bul4a in tbe p:rodllo­
tian propH obart1 nN drawn u tollow11 t.be l.onr lSaitl ot 
t.be 'buld9 t or ordnanoe, uftl. lhipa, Uld induatr1al taoU1t1.e1 
are Mt b:r the diabur-t t1c1U'9a. 'l'h• apread batnen tbe 
lawr Uaitl and t.be upper Uaitl NpNleDW tM Hti.Miel ot tbe 
lac batnen ~ta and work dcme. For aironlt, lloftftr, 'fl&T­
-ta aoffd produot1oaJ henoe tbe ourft 1a bued OD delinrlea, 
wit.b an al.lonDoe tor work 1n prooeH. 
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DEFENSE PRODUCTION IN RELATION TO TOTAL 
SCHEDULED TO DECEMBER, 1941 
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!lie tr.48 ot tM Clll1'fta repre-'111& oMnenoe, .uontt, ad aaftl llaip9 nae•t that thc'e 1a a rw•-~ poadbllit.7 ot atta'"'"I tM propa...S _.,. ot prodaotlma _. tM 1114 ot 194].. ftJ.8 1a .., beo&- tM .,.t11t1., W i.. .. t ill aooord­
- rith the Uaited aftlla~ taaUlt.S..a. Ill tu - ot izl.­daRrial taaUit.1.ea, ~. lt. - tbat oaq -t nrwa, 
Jll'QCNN clar1-c tu 1 1ntn1 ei411lt -tu of the J'MZ' rill -a .U.taaUal. part ot tbeee plaata r..q tor operatlma _. tbe '-cf•'n1ot1942. 81.noe tile• taoillt.1.e• an -•&u7 SA tM produotioa ot •tel'S..l aobM11Jed tor 1942, tbe7 8&8t be -pleted 1D tbe aboriut poad.~ UM 1D orda1 to tal!Ul tM l.942 •obe+•' • · 'ftl9re S.. need t or prompt ad .S.OS..1n aatS.ma, 
81.noe the CCDatzo.lotica of wrJ.T - belt of tile nqaind ta.­clllt.S..a 18 not J'9t Ulldar -tract. 

TABLE J - CASH PAIJmlTS IN THE OHITED STATES 
BX THE BRITISH PURCHASING MISSION AND llIN1STRX OF SHIPPING 

December 1939 
1941 to 

13 

Object Total December 1940 January February llarch April 
Incluai'fe 

(Million Dollar s) 

Aircraft 771 544 83 46 60 38 
Ordnance 266 • 169 20 Z7 29 21 

Shipe and 
F.qu1PD41nt 84 64 4 6 5 5 . 

Industrial 
l'acili ties 185 147 8 14 9 7 

Other 622 435 64 )7 53 )J -- - - - -- ~ -
Total 1,928 1,359 179 1)0 156 104 
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G!OGRAPllIC DISTRIBUTION or DEl"EllSE COllTllACTS 

Tb• geographic oonceotratioo or priM oootracte awarded b7 
the liar and li&TY Depe.rtllente hae been decreased during April. 
Chart l indicatee tbet each ot HffD Stetee baa DOW re­

ceived tive or more percent or th• total anrda which oao be 
traced to individua1 Stetee. Toeether, theae eeven States re­
ceived cootracte aggregating 16,219 lllillion, or 57 percent or the 
total or $11,575 ~ awarded b7 April JO, 1941. .&t the end or 
ll&rch, .!?. each of ei&bt Stetee bad received five or more percent 
ot all defense prilDe coot.raote; tbeee ei&bt bad received 6J per­
cent of the total awarde. 

At the end ot llarch, 7 .6 percent or the prime oontraote were 
ueigned to 29 State• which bad each received le88 than one per­
cent of tbe total. .&t th• end or April, the- abare awarded in the 
ualler stetee bad been ilioreaeed to 9.1 percent or the total. 

Contraote tor airplao.9e, eoginee, parte, and equipment are 
aore higb)J' concentrated than are cont.racte ae a whole, 'bllt l•H 
concentrated in April than 1D llarch. 92 percent or the contract• 

a 
- Thie ie th• total of piblio-Jmo• ledge awarde on which indi­

Tidual reports have b<Hlo recehed, excluding awarde for tuele, 
toodetufts, and services, and exclud1ng all cont.racte involving 
lees than $10,000. In addition, a total of $2,J?O •illion baa 
been iaeued iD the fo:l'll of project ordere and directivee to 
ArS¥ and N•TY eet&bliabaente. Project orders have been oaitted 
tr~ the ta'bllletion but a eubst&ntial part or tbeee project 
order tuode are eubaequeotly awarded aa prime coot.racte and 1D 
eluded 1D this te'blll& tion. The total of prille cont.raote and 
project orders, $13,945 lllillion, dittera fr<>l!> that preeented 
in Deteoie Progreee Data. In Defense Progress Date, (a) pro­
ject orClere are included at one-halt reported value; and (b) 
pay, travel, eubeieteoce, and contracts wbicb are not publlo 
knowledge are included • 

.!?. 1he te'bllla tion through April renecta th.• awarding or on coo­
tracte , the revieiOD or data and reallocatiOD or contraota 
previoueq included &od th.• additioA or eeveral contracte tor 
naval T•Hela previouel;r not reported. 

14 
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CHART I - MAJOR DEFENSE PRIME CONTRACTS 
AWARDED BY THE WAR ANO NAVY DEPARTMENTS 

AL L CONTRACTS 
JUNE 1, 1940 4 APRIL 30, 1941 
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tor &1rplaMa at tbe and ot April oompand with 94 percut at tbe 
•ad ot llarab a.re coacantratad in •~t lltateaa Calltonlia, ... 
Jar..,, ... tori<, Jlu7laDd, 111ohip.ll, Com>ect.icut, kabin&toD aad 
Ind.1••. 

II· 

Sbip oonatruotice and equipmeDt coDtracta ftlUlld at '2, 780 
aillion, or 78 percaDt ot tb• total,,b&ft baeD aaaigD9d to coa­paDi•• located 1D ... Jer..,, kaaachuHtte, CalitorDia, Virainia, 
•llhincton, Penneylnni&, aod ll&im. Sine• the •jor OoY•~nt 
7U'd• are al•o located in th .. • Stat.a, it data on project order. 
were ilio iaoluded th• coDCaDtr&tioD would be eftn hicher. 

table l iaiicatea t.b• diatributio n ot •jor detenae priM 
cootracte aarded b:r tbe ~ aad •TY Depart.ant. b:r State• aod 
-jor objecw b:r April JO, 1941· 

MAY2!, 194 1 CONFIDENTI AL 16 



NUMBER 4 1 
., 

CON"Dl!:NTIAL 17 

DllftllWl'I~ ,, ».!<a , .... "'Ull ~ ....,_ rs nm 
.,.. • u Tt • .-..,...,,., n •un ,,_ lllotJCll ..,... a 

'""n. -· "" ............ .... 
mnl ...... ,:',£~ .......... ..... .. ---· -( ""10 ... D<U.4111. 

ou.llD totAL.' u.sl".T"' l,IM:lil,'"' ""'·l') s,,.,,w, 
OQCtTUIDTAI. llJWD IHta 10 ,1)1 .~ l,),,,OU ,,,10,,u ,, ..... ,n ......... 

·~.i 
. ,,,,,.. 

""I 
.., .... l· . . ......... 

"'·'°' --~."1 ....,,_,. 
1,~: ~:· 

.......,. •• toJ.fi• """"'""' '"·ill .......... 
=• I 

. •• Dl9ftlct Cir OCIW!ia.J..I. . 
"·i!! .J'l """•• :m . . ....... 1f '· n:,1 ..... 

~:111 
. 

~::ll l l.UlllQJ.I 
11!·~ '1•Jl! , ........ ·tll , ... 

~:~! 
' 1 • 1 ...... "·:II ;., ~:m """""' ""'101.Wo . •1{:lll r.:lli "'"' ....,.... 

"t:~ ...... ..., ..... ·"' ,.d',! ~;:oa 

"''""" ~:lll nr.~ "·m 'l~:"'l .......... ,., f ICl•tNDn :rll "·* J!·~ ... _, 
''"" _,..,.. 

1\.~ . . ,.:m ........ . l) ....... .... l )U,;r, . •• m IWO'UlM 1,)U,;ff, .. '" ... ,...,. 
"'"" ••• ... _ .. . . • • ....... ' ·"l;:!ll ))O,'°' "'·Jr. 'U:~ JICllTI c.tJKIUllA . 

JICllTll C.UOTJ. 

'ft:m 
. 

""fil 'n·~ 
auo 't::l.l ........... . ...... 

'li: 1 
u ·ri:m .u: PD•nt.T.U'.U "·':? _,. ,......, n: .............. "·m l, .... 

IOlft C.U:OTA . . . ......... . ~:i .u '·"' ,R·ltl """ " ·'ll .... J' • . 

,~:m ....... 
! : 

. 
1'1.llOUU,& . 

~:~ WA.Slll:co1'C* l)''l VDT Y!MJ• U 11: ' n •00111n1 "l:l;; '· ,.:, 
ntlllllO . ·"' r:1l'f OClllU:n:l'T .n:r.i "'" ... i:i: .r.:m ~lOM.lll 

1 =~;::~: ~ l=i!~~.:.=·=,!::;. '::.:1ii::OOC:;:....":-.. ::1:=,"=r.-.~ :r::--.. ~ ~ 
ot ' "_.,.., 1JwJ uooua t.M rw hu \;Mii -Mlf d ...,. ..,._ , fll ...,. M""1 Hlt&.e • f - '"'' " ..,.....-. 
AU ............ tw l"Hll• t"°'e t'Urte, .... Mll.a,lll lll•Mll•-• 1'- M•• .... n•llliHC. 

l ~~~::~~·~.";:~.:.:;~..;: !:'::n"' .. '!'-,!-tt!• ,!!t::.!".'°9.!'::.:!:r-:"~~~!:..:.u ~::' .!!=-
:;:.· .~::n:.:t:!'J!.;. ::.~{ .. ""'!~ ,::· ,:r;, ':: ::1:~·· .. .u .. , , • _,,.., , ... llMl..ht La 

I. ~1&11.• ..,. ..... "" u an 111d"4M, 

t I• e<>1ihu• M ,..,., •• tM';nU.• tOUllJll ·u~~1'. T"'.ooo, '"J"' ""'" .......... " .. "' .. ..._, -
•-1.t .... ' ""'" ... , ,....., t nuu.-..t• a * - • .,. 11,)-,0.,ooo,ooo; t11t ....,.. w""1 •t .. ,.... 
.,1 .. _..,. .. " .. ..-.J••• ..... u -- >.t'o'. 7'4,000. 

MAY 23, 1941 CONFIDENTIAL 17 



i 

NUMBER 41 CONFIDENTIAL 18 

OllITED STATES NAVI PROGRAM 

over $1.3,6.3.3 million in funds, contract authorizations, and 

tunnage authorization• are now available for the United States 

nav&l. prograa. Thie amount reflects the approv&l. of Title I ot 

the 1942 Navy Budget on llay 6 in which net new additions ot $1,810 

alllion were aade to the exieting prograa. The tot&l. a.mount ap­

propriated in the new Act is $.3,447 million, of which $1,637 •11-

lion is to liquidate contract authorizaUon e previously granted. 

The tabla below shows the distribut i on of the $1.3,6.3J million ac-

cording to purposes. 

TABLE l - UNITED STATES NAVI PROORAll 

Purpose 

Nav&l. Vessel s and Equ11111ent 
Armor, Araaaont, and Ammun1 ti on 
Airplanes, Engines , and Accessories 
Statione, Oepote, Baese 
Industri&l. Facilities 
Other Equipaent 
Pay, Subsistence, Training 

TqJ.al 

Amount 

(Million Dollars) 

6,7.36 
2,850 

861 
m 
882 
224 

1,093 

13,6.33 

The 1942 Bud&et for the ~ bas, as yet, not been approved 

llJ the Congreee. 
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OJTICE or PRICE ADMillISTRATION il.'D CIVILIAN SUPPLY 
Leon Hendereon, Adm1n1 atrator 

C01!1'IDt:NTIAL 

HR¥ 28, 1941 
Weekly Oporationa Progreoa Report 

Prices. Meetin&• war e hold durin& the paat week vith repreeentativea 
of the Nev York Cocoa Exchan&e, Nev York Produce Exchan&e, Commodity 
Exch8"8• • Inc., and the Nev York Coffee and Sugar Exch&n&e to diacuae 
measures for the reduction of apeculation responsible for recent 
price increase& in cocoa, pepper, rubber, and coffee. At these 
meetings agreements vere reached to increase margin requireeente and 
to take illlJlediate 1topa to diecour~e oolieitation of epeculative 
account& in the above commodit i e8. 

On 11&¥ 23 thia Office ieaued a schedule to be effective 
May 26, 1941, fixin& ceilin& priceo tor varioue grades of combed 
cotton· yarn to apply to ell delivori ea under old contract• eftor 
May 26, as well as to nev contracta. Thia ection v~t teken follow­
ing extensive studiea 1:1&de by tbia Office and after meetings 1<1th 
the i ndustry. In isauin& the schedule it was stated that a cost 
study vould be undertaken promptly to determine whether the •ohedule 
works auch hardehi p on marginal tirma as to threaten a curtailment 
of production. 

Staff. Mr. Robe rt E. Sessions has been appo inted Ase1sta.nt Director 
of the Price Divieion and aa•umed his duties on M~ 26. Hr. Seaaion• 
haa been servi ng •8 Assistant to the General Manager of the Tennessee 
Valley Authori ty at Knoxville, Tennessee. In hia new capacity Mr. 
Sessions will aee'Ullle responsibil ity for th~ coordination of the work 
of the Section Chiefs in the Price Div1a1on. 

The following appointments have been°made to the ataff of Mr. 
Jooeph L. Weiner, Assistant Administrator i n Charge of Civilian 
Allocation: • 

Melvin G. de Chazeau a• Chief of the Iron end Steel Section. 
Mr . de Chazsau ha• been •erving as consultant in the Material• Branch 
of the Production Divioion of the Office of Production Manegement. 

Edward T. McCormick as Chief of the Fu•l Section. Mr . 
McCormick hna been oerving as advisor to Miao B~rriet Elliott on 
pri ori ties . 

V. Lovie Baeoie •• Chief of the Standerda and Research Section. 
Mr . !lassie -was formerly chief of th.e Clvilio.n Requireoents Section of 
the Bureau of Reoearch and Statietica of the Offi ce of Production 
M&na&ement. 

• 
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'l'llAllSPOR'?ATIOll DIVISION 
Ralph l!udd, oo .... i11ioner 

CONJ'IDEll'l'llL 

. ~ 2S, 1941 
Weekly Operation• Progreee Report 

Climbin& to a nev peak for tho year, the volume of r evenue freight 
tran1ported 'by motor truck in April increased 4, 4 per cent over March 
and 38,3 per cent over tho volume carried in April, l91lo, according to r,.. 
port• releatod by tho .American Trucking A11ociationa. 

Comparable report• vera received by ATA from 202 motor carrier• in 
fortY""tvo atatee, Tho reporting carriers traneported an aggregate ot 
1,509,143 tone in April , a1 againat 1,446,104 ton• in March , and l ,lll,6o4 
tone i n April, l 91lo . 

Slightly mor e than 78 per cent of all the freight transported i n 
tho con th ., ... reported by carriers of •general frei ght" . '!'ho volume of 
th11 category i ncreaeed 6 . 7 per cent over March, and 41 .6 per cent over 
April of the previoue year. 

Tranoportera of petrolOUCI products, accounti ng for almoet 7 per 
cent of the total tonnage reported, shoved an increaae ot 4 ,9 per cent in 
April, ao compared vith March , and an increase of 10 . 8 per cent over 
April, 194o. 

Movement ot ne~ automobiles and t ruc ka. conetltuting alEoet 6 per 
cent ot the total tonnage, decreased 19 per cent under March , but held 
9,2 per cent over April, l 91lo . The decline under March vao attr ibutable, 
in part , t o strlkee in manufacturing pl ante. 

l!Aulora of i~on and steel products reported about lit par cent of 
the total t onnage. '!'he Yolume of these comodi tiea shoved & deore&oe o f 
7.8 par cent under March, but increAsed 25 .5 per cent over April of l aat 
year . 

A l i ttle more than 4 per cent of the total tonnage reported waa 
miecellaneoue commodities , including tobacco , milk, textile products, 
building materials , coal , cement and hou1ehol d goods. Tonnage in this 
cla11 i ncreaeed 18.4 per cent oYer ll&rch and 37 ,1 par cent over the 
volume hauled in April , 194o. 

During the voek ended May 24 the four principal ore loading rail­
roade loaded into boats at upper lake port• n total of 2 ,281,391 long 
tone of ore compare<!. to 1,687,392 tona during tho corresponding veek in 
194o. For the eeaeon to date there have beon 15,017,235 tona of or e 
loaded into boata compared t o 5,750 ,007 ton1 during the correaponding 
period of l94o . Ore loRdingo a re at present 9 ,267 ,228 ton• ahee.d of the 
194o lenl . 

Arrangecien t ve.1 made thh week vi th roJ.lro&da having grain olover 
tore at :B&.ltimoro, Philadelphia, New York and Norfolk, vhieh will permit 

' 
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U.USPO!lt.u'IOI DIVISIOI (Continued.) 

the atorace Of 4,J00,000 'buehelt or GoYenunent grain DOV held ~n the 
middle veat at e1111t1rn eaaboard. It vet neceeaary !or railroad• to 
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eign the Uni!or111 Grain Storage Acreoment o! t he Department or .Agricul­
ture be!oro the Government could uti l i se thie apace, thuo treeing a 
a1m1lar amount of opaee !or handling of the coming vheat crop, Report 
todq •hove that the grain-carrying railroads have more freight cara 
a,tor~ !or grain loe41ng than on the cor responding date in 194o, in­
dicating that the rnilroada from a tranoportaUon standpoint can handle 
the grain crop vi thout 1m7 aeriono di!!icult:y prortding otorage apace ia 
ava14ble. J'anlero ban been urged b:y the Department of Aqiculture to 
increaae otorage of grain on !armo, which to the extent dona vill aYoid 
difricultiee due to lack o! etorage tpt>ce a t terminal elevator•. ?he 
position of the ?ranaportation Divieion, which baa been made knovn to all 
concerned, ie that !rei8ht cara mutt not be u•ad for at ornge of gra.in and 
will not be turniahod tor loading unloee •uch atornge apace ia ava.ilable. 

Folloving recent action of tho Advisory Coi:mdaaion concerning the 
building up of coe.l atoc~a b:y All conaumera during the summer montba , 
Preaidont Pelley o! tho .t..aociation of American Bailroe.da, on ou.r reqUest, 
yeaterd~ notified all railroad• of tho coc:>iasion action and aaked them 
to aaaiat in tvo va;ye: 

(1) , BY building up their •tock of comp11n3' tuel 
during the awru:iar months; and 

(2) B:y having their freight ngent s, freight aolicl­
tora, and others •-ho 1!l.'l1 cooe in contact vith 
coal receiver• urge upon such receiver• the 
deairabili t:y or building up coal etoch. 

nirinc the past veek study baa been made of the extent to vhich 
freight car construction baa been, I• being, or vill be impeded through 
lack of ateel. Report on the subject hAs been given t o Mr. Knudsen 
with requoat tor hie aaaiatance to the end that the Importance or trnna­
portation be recognized, and an adequate supply of steel be mnde avail­
able to the railrollda and the car 11Dd locomotive 'buildore. 

A conference ie being held Vednetd&¥ vith repreeentativea of the 
trucking induatr:y to enable them to diecuse the requirement • of truck 
tre.neportation ao far as eqUipment ii concerned. 

A repre1entative of tbie divi1ion is attending a meeting In New 
York Vedne1da.Y called by the Defenoe Highway Tr.Ufic Coc:oi ttee of that 
atate to di1cu1a, in cooperation vith highway authoritle1 of nel8hboring 
atatee, the handling of higbl't'.y traffic during a..,y emergency condition. 
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TIWISPCIR1'.A1'I CJf DIVI SIOll ( Oont Id) 

VJlll!OtlSillG DC'l'I<B 

'l'he Yarehou11ng Sect ion 11 aendin« an inquiry to all GoYenment pro­
curcent ottic•ra aaldng a• to their etorage requirenta up to the en4 
of June and tor a longer period ~ po11ible. In th11 lettar tull ofter 
of. cooperation 111 meeting ouch requirmenta 11 11&48. 

The at or age 11 tuation 1a gra4ually t18'>tanin& in the general terri­
tory eaat of tho Mi11i11ippi River to the llorth Atlantic porta , - lllY York 
to llortollc0 north of the l!aoon & Dixon Line and aouth of the Groe>t Lakoo, 
l!lepecial.}¥ 11 thh true of t ho well know traneit point a. Tho var<>­
houaing induatry in tho interoet of increaaing tho ! leribility of movemont 
end handling it 1ucgo1t ing a broadening of the railroad trenl1t arr~ 
?!Ion ta. 

Aa opaee bocooea t1oro aearce moan• lhould bo found to 1111 the woato.rn, 
northorn and eoutho.rn portion• of the country whore thoro 11 DUCh idlo 
werohouee opoco. Co-or4111Atod plann1ng Appeal"• to this aoction to be 
urgontly noec!Ald and should not vatt until congeation appoo.ra. 

Analyai• of tho ~ let rofrigorotod waroboueo apaco fiauroo 1oc11rod 
by t .ho Depo.rtmont of Agricult11ro ohowa widoly •nryin;: conditi ona 1n 
dif!oront aootiona. Tho f ollowing to11rtoon typical pointe ehow tho tollo~ 
ing occupency fig11ro1: 

Port Citioo 
llooton 

• 

!low York 
Phllad.elphia 
llor!ollc 
liow Orl6a111 
Houaton 
Loa .Angoloo 
SC>ll J'reneheo 
Portl1111d, Ore . -
Soo.ttlo 

Intorior 
Chicago 
MillDe<Q)Olia and St . PQUl 
st. Loui• 
Dallaa a:>d J'ort Yorth 

In St. Louh !roosor epaco oppoara to bo tlllly occupiod while cooler 
opaee 11 80~ ooeupiod. 



l2Jl 

!llUSPCRl'.il'IOI DIVISIOI (Cont 14) 

It 1• rO&d.111 aeon that tho trond 1• to keop tho tood 911PP11oa in 
tho intorior at tranait point• whore tho7 can bo roadil7 aont to an:r pnrt 
ot the country or an:r port. HoveTor, thia commoroial prnotico !DllY not 
be alYa¥• a viao ono 1n connection with tooda that CIDY bo doatinod tor 
avoraoa. ahipaont0 4t loaat a aiaonblo proportio~mi&bt voll bo leapt in 
varehouaoa fl\ porh which nro known to bo uaed tor ahipconta to J:ngl=d, 
Rod Soa or OhiM tor qi.tick torvnr41nc in caaea ot emorgenc7 chtln&O• 1n 
ahippin& lll.locntiona. 

, 

• 
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DIVISION OJ' DEJ'EllS!l HOUSillG COORDillJ.'1'1011 
C • 1'. Paimer 

COHl'IDEllTIAL 

Coordin&tor 

Weekly Operation• Progreaa Report 

Status o! the Defenae Houaiiy: Program aa ot May 24, 1941 
.. 

Status ot ProJecta 

Housing under allocation 
Under construction contract 
Housi ng completed 

Progress of Legislation 

!lo. ot Family 
D....lling Uni ta 

87,260 
62,970 
12,261 

Change thia 
Week 

1 ,490 
1 ,604 

Trailers 

2 , 309 
2,109 

On May 24, the Presi dent signed the bill providing the $150,000,000 I.anhem Act 
appropriation and $15,000,000 for temporary shelter. This becomes Public Act 
No. 73. 

Additional Projects Approved bz the President 

On May 26 1 the President approved defense housing projects totall1nt; 9 , 701 uni ts 
in 28 localities under Public Act !lo, 42 (amendment to I•nh•m Act) and projects 
totalling 192 uni ts in five localities under Public Act No. 781, 

On May 23, temporary shelter programs for three localities were approved by the 
President as follows: Ravenna, Ohio, 100 trailers: Burlington, Iowa, 100 
trai l ers; Paso Robles, California, 74 trailers . 

Progress of Homes Registration 

Homes Registration Offices bave been established and are now in operation in 74 
l ocalities, The value of the services performed by these offices 1s illustra ted 
in Wilmington, North Carolina where 800 vacant rooms were disclosed. It had 
previousl ! been thoU4;ht tbat no accommodations existed in tbat locality . 

Addi t ion t o the Sta!f 

Frank A. Vanderlip has been appointed Regional Coordinator for Region II. Mr, 
Vanderlip waa formerly w1 th the Public Building• Mmin1atration. 

Statue of Surveya 

The following report. were received during the week endin& May 24: 
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IVI SIOll' 01 DEJ'EllSE HOUSING OOORDillJ.TIOll (Cont Id) 

BES Labor Report• (moatly in prelimi1\al7 or inoomplete form): Pontiac, Michigan; 
Denver, Colorado; Rockford, Illinoia.Jlelot•, Yiaconain; ll'ellJ)ort, Rhode !el and; 
J&meatown, ll'ev York; J.lr::ron, Ohio ( suppiementaey); Portland, Maine (supplementary); 
BiJl&bamton, llew York; Omaha , ll'ebraeka (supplementary); Sprin&field, Mauachueetta ; 
Canton-Maaeillon, Ohio (supplementary) , 

WPA Vacancy Reports: Phoenix, Arizona: Sacr&mento, California; Atlanta, 
Georgia; Ohic&j!O, Illinoia; Baton Rouge, Louieiana; Meridian, Miaeiaeipp1; 
Toledo, Ohio; Philadelphia, Pennayl.....nia; Houston, Texaa, Yichita lalle, 
Texas. 

FHA. Holidng Reports: Mobile, Alabama; Phoenix, Arizona; Benicia, California; 
Monterey Peninaula-Salinaa, California; San Diego, California ( reaurvey): 
Panama City, Florida; Atlanta, Georgia; Savannah, Georgia; Gary-Hammond, 
Indiana; Portland, Maine: Victoria, 'l'exaa; Yi chi ta Falla, Texaa, 

Requests were initiated for BES Labor &>rveye in Pittsfield, Maaaachueetta; 
Lacaren-Port Clinton, Ohio; and Oranii:e..J>ort Arthur, Texaa (the last being 
an extenai on of the Beaumont resurvey previoualy requested): for WPA vacancy 
eurveya in New Orleans, Louieiana; and Beaumont-.Port Arthur; and for a 
FHA survey ot Portland, Oregon, 

' 



DIVISION OF STATE AND LOCAL COOPERATION 
Frank Bo.no, Di rector 

Weekl y Operation• Progreoo Report 

1. ilrcra!t o'b1orvation service 

1234 

CONFIDENTIAL 

May 28, 1941 

a . The Diviolon developed further arrangements wi t h the G.R .~. Air 
force tor the nationwide aircraft varni n& aervlcc; the dofortae coun­
cil• are to begin work i ""ediatoly on organi zat i on of oboervation 
po1t1 in the At l ant i c and Pacific coast al ar eas and the eupplying 
ot volunteer per sonnel for work at air corps , filter, and in!oroa­
tion center1 . 

b. State probleaa related t o the organization of the aircraft warning 
oervice were diecuaaed with the c.'laln:an of the Georgia Co...,ittee 
for lational Defense, the Virginia Defense Council (at a .,.etin& in 
Rlchllond) , and the Pennsylvania Defen1e Council: a repre1entative 
of the Dlvlaion ia to 40 to Harrleburg to as1l1t in eotabliah:nent 
of the warning service in Pennoylvanla . 

2. Community facilities 

a . A repreeentative of tho Divialon attend•d the Senate Committee 
hearings on B. R. 4545 , the revl1ed community facllitita bill , on 
May 19 and 20. 

' . 
b. The county ouperllltendent or ochooh and two other cltlseno !roe 

Burllncton, lov:a, conferred vith a representative o! the Di~ieloo 
recardinc co""'1llity facillti•• · 

c. The Dlvloion was repreeent ed a t a neeting of Region IV of the 
Social Security Board to dl1cu11 com::iunity facility problema In 
Maryland, the Dist r i ct of Columbia, Virginia , North Carolina , and 
Wott Virginia , 

d . Ropr11entatlvea of the Diviaion conferred with Hr. Harold Burr , 
terrltorial director for th• Social Security Board ln Hawaii, regard­
ing acute defenee problems, particularly lack or de!enoe houalng, 
inadequate heal~b departDOnt peraonn•l and ho1pital facllltle1, 
and lack or recreational fl>cilHieo !or de!enee vorkt ro. 

3. Protection or defense planta 

Repreoentnti• •• ot tbis ,Dlvlalon and or the War Department are work­
ing on t he problem of d1fen11 plant protection. 

• 
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4. Teat campaign• for collection of nl111111nU& 1crep 

In cooperation with the Office of Produc t ion M&nacement , the Divieion hn• developed two toat c...,pnigna for the collection of tcrap 4l.111111nlllD 
one in Ml\di1on, Wiecontin, the other in !Uchaond, Virginia, tc be 
conducted fro&~ JO to June 7, 

5, "Industrial clinic•• on eubcontrncting 
' ' ' In cooperation vi th the Defenee Contract Service Section, part1cu-

larl7 th• Group Rc1ource1 Unit, the Dhiaion 1e clonlopinc a plon 
for •indu1tri4l clinic•• in vnrioue eectione of Ohio nnd Illinois 
under the nuepicee of the defen1e councile, with n view to the 
extension of eubcontrneting and the organization of Group Resource• 
Unite ln arena capable of hnndlin6 eubcontracte, 

6, WPA c11iatanco to defense CA>uncile 

8, 

9. 

An agreement hna been roached by the Divieion with the WP.I. for the 
development of n $5,000,000 nntionwide project for !IPA na1ietnnco 
to Stnte and locnl def enee councils, 

%ach State defenee council vne furnished vi th a cop7 of the U, s. 
Goorernment llanunl, Mnrch 1941, edi t1on , 

A repreaentntive of the Division discussed public peraonAel problame at the Eaatorn Regional moating of the Civil Service Auo11bly in 
Wa•hlngton, D, C, on May 19 and 20; another repreaentativo of the Divieion addreaaed tho annual aeeting of the Penneylvnnia >.AA Motor 
iederntion at Altoona, Pennaylvonia, ~ 23, 

Addition to etaff 

Mi u ithel J, Sving, formrly etnff aember of the State and Local 
Governl!lent Section of Princeton Univerait7, Joined the etAff on 
~ 19 ·aa an naeistMt to Mies FTederic in the Report• nnd Studios 
Section, 
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8RIEFS OF CONTfNTS 

APRIL RATIS or PllOOOCTIOll ot a1rplAnoo, ot ooab&t 
••hiolea, and ot Arllif-t.1J>e guns were each about one 
third ot their reapocti•• acbodulod peak producti on 
rates UDd9l' oxl.otille oontraote accordio& to new~ 
oonatructod l..Ddexeo ot production. April prodllC­
tion, lloweTor, •• botwotz1 75 and 100 poro1At bl.char 
than &ffrq• ...,U\4 product.loo duriDC t.bo tOD 

hi• 

-th• aince the et.art ot the detmH prccraa. 2 

OVlll J.IJ PlllCllllT ot the t\mda appropriated !or De­
r- .lid b& •• oot 19t .,._ alloca tod to purcba •inC 
depo.rt..lte or acaociee. At the and of t.bo t1ret 
two ...,tho, dHpite tho urc ... 07 ot the procrua, onl,T

0 

16 percent o! the $752 llilllon authorbod !or new 
taoiliti •• bad boon all<>catod. 5 

11.lTER-l!ORllE DIPORTS will have to be reduced to le11 
than halt the 19/.IJ loTol it llaitod to pr .. tz1t AIMr~ 
icao nae .... ..i.. 7 

CIVILUll .UID IULIT.&IQ'. WOOL ~TS tor tlooal 
Jett 1942 cannot be .. t bJ d ... otlc production plus 
iaporto at the currant rate. DC88otlc prodllCtloo 1o 
OOt upect8d to -t llOH than 51 percent or tho 
total r.qv.tr..aoto '1111.111 th• abi:;>pinC lltuatioo ..Ua 
it difficult to predict th• U<>Wlt or iaporte . 10 

OIFlllSE l'ROGRESS DATA 14 

CONFIDEN TIAL 
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SUMMARY OF DEFENSE PROGRESS 

NUMBER 42 

~ 
xiating proerua oall tor th• 
ultiate d•liftr7 or 76,ooo ·~ 
pl.anea and .... t7. billiOD ot 

AniT-t:rpe gllll8 and ocal».t Yehiolu 
to the United Sta tea a.nd Orea t lll'i t ­
a in. In the paat 10 80lltha eoacr.H 
baa pronded t'lmd• tor th• purobaH 
ot 6l,ooo planea, $4 billiOll worth 
ot AnT-t:rpe g1111a, and I0.5 bWion 
worth or ooal».t Tehiolee, but at tbe 
ehd ot April only 41,000 p]Anee, 
*1 .S billion guna , and IO.J bWion 
ccabat vehicle• bad beeo ordered. 

Newly cooatNcted index nuabera 
COlll)Uiog April production, averace 
production per llODth duriog the 
tirat 10 110Dtb1 ot Fiscal Year 1941, 
and scheduled peak productian under 
exietiog ord1r1 tor these three .,._ 
Jor items are 1ho1111 in the aocompe­
n;ying chart. Separate indexes are 
prodded tor airplanes, Arey guo1, 
and ccabnt <rehiclea. Indexee of 

· Fiecal Year 1940 produotioo of aili­
tar;y airpl&>ee 1 Army guns 1 aod com:.. 
bat vehicle a are not shown since 
productioG wae too llllall to be eig­
nificaot . 

l'Ach index represent• the oua­
ber of uoit• produced, adJuat<td to 
tab accOUDt ot the iaportaoce ot 
the di!'ftiNot t7])ee or ploJ>oa , guoa, 
and nhiclea. A 

ilrp1 er••. 'l'h• •,1rplan• 
1.ndax rill ree.ob a pMlt in 
.&quat 1942 under axi•tl.Dc 

cQDtract acbedulea. At. proaaot, ti.. 
produotioo index i• ooe-third ot the 
peak rate. Row ever, there baa Ii.en 
ao inoreaH in product.ion during t.bt 

MAY 31, 1941 

MAY 31, 1941 

10 -tba bet• HD July 1940 and 
April 1941, rltb the reault tbat 
.lpril produotiOll or airplaoea -• 
about 75 percent greater than tbe 
10-aontb avereae. 

,a_ Cqll».t Vehicles. The index 
~ or ccal».t Yehicle production 

indicate• that April J)l'oduc­
tioo was only a third of the sched­
uled poalt production in Januu;y 
1942. April production, howeYOr, 
waa aore than twice average p~oduc­
tioo during the pe•t 10 llOlltha, pri­
aaril;y aue to th• rapid pro~ress or 
the light scout car progr1111. Prea­
... t echedule& tor these liabt scout 
cars will be ccapleted bJ the end or 
June 1941. 

..,, Q!lni.. The index ot produc­
~ tioo of Ara;y- t;ype gune in 

April •aa tbe loeeat, rela­
ti'Ye to the pe&k (rebniar;y 1942), ot 
the three indexes. Production dur­
ing tbia llODth ns only )0 percent 
of tile scheduled peak production but 
11U twice the average aont.blJ' pro­
duc t \ oo ai.nce July. Tb. index for 
AnT-t)'J>e guoa iooludea all euo• 
produced for the IJ. S. Ara;y (exclu­
oin ot airplane ordnanco) , field 
artillery and SMll aru for •De­
r- Aid", and ...,. purob&aed bJ 
tile J.nq tor the ••TY• 

Siailar indexes are ooe io the 
proooH ot COllputaticn for the oa<ral 
1hip pro_, aarcbant ehip prograa, 
and tor dotaoae OODOtructiQD. 'lbeee 
indexH and indexoa coverina other 
detail• or tho pro&raa will be pre­
aant.d 1A wbaeqUm1t ia1U.1a. 

CONFIOENTIAL 2 
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INDEXES OF 

PRODUCTION OF AIRPLANES, COMBAT VEHICLES, AND GUNS 
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0 ...,. IJ) pero.,.t ot U.. t'wld• 
appropriated tor Dlt111H lid 
ha .. llOt 79t bffD allooated to 

puroba• ille departAIDte or acenos..1, 
althouch 1t 11 no• two 110llth1 11no1 
tbe Lend-Leue .lot waa approTed . 
Ho• •••r, tbe 1nd1•1dll&l a11no111 to 
'Ob1oh tlmd1 ha.. been allooated, 

lhllted Stat.11 as1no111 tor purcbae-
1"' U.. equi-t or lll&Wl1•• &D­
tbor1•ed in tb• i..od-Leue Act. 
.ll caD be .. ID 1D Tab]A l, Yl?'J 
••ll prosn11 M.d been Md• up to 
11&7 15 1D alloca tiDI tw.11 tor one 
ot tbe llO&t ilportant iW.. - new 
1ndllatr1al tao1l1t111. Up to that 

T.l!IL& l - ALLOC.lTIOllS 01 J"lllDS 1'10I Dl!rllls& ilD .lCT 
AB 01 11.l! 14, 19~ 

Total .lLLOC.lTIOIS T 0 .lGllCIIS 
au-

ObJect tbor-
bed ........ 'Pfttal 

Ordlllnce 1,343 896 
ilrcraft 2, 054 l , 904 
Tanks & Veh1cleo 36.2 290 
VHa•l• 629 541 
11110 . 111l1 tarJ 26o 119 
Ind. facilitiH 752 122 
qrlc. Commocl. l , 350 ~28 
Testing & !Wpair 200 29 lxpena•• "" 3 
.ldlli.D1str. 10 -

Total 7,000 4,132 

haYo mt del.a;red 1D ll&klne con­
tract• and c.-1\.loenta. 

on llay 15, dHpite th• urconcy 
of tho prograa, only IJ..l billion 
or the ua11Abl• $7 billion bad 
b .. n allocstld to th• War, Navy, 
llarit1e• Collllliaalon, or other 

M AY 31, 111 4 1 

llarl-
ti-

liar la- r-. -···- .......... .. 
(llILLIOll DOLLARS) 

641 255 - - -
l,802 99 3 

290 - -
- 41 500 

103 12 - 4 -
23 49 50 
2 51 - 134 41 
4 21 4 
3 - -- - -

2 ,868 528 554 l.4l 4l 

tiAI only $122 aill1on (l.6 peront 
ot tho total) ot the $752 a1ll 1on 
authorized tor new Caoil1t1•• bad 
been allocated. Betweon *1 15 
and llay 21 an additional $10 mil­
lion .... allooa tld tor tho rouo­
• in( pu.rpoeea 1 &4 "1ll1on tor 
tacili t1ea, aalcing tho tot.el allo-

CON"OENTIAL • • • 5 
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oat.d bf -., 21, 9126 llill1on &DIS ts llill1on t.dd1tion&l. tor TeaMlJI 
MJdn£ the total aii-tiaD 
$229 llillion. 

Report. troa th• Arrq &D4 tb• 
llarit.iae Coaa1H1oa rneal tbat on 
*T 15, bet•MD 9S and 100 peroent 
ot tb• t"wlda alloca Wei to tbaM 
•i•noi•• tor tb• purchaa• or 

MAY :SI, 1941 

CON,.Ol!NTIAL • • • 6 . 

auppl1H and aquipMDt, or tba 
oonat.ruoUoa or taoWt.1ea, bad 
dtber bMD plaoed Wider t-1 
-tract or ...,.. ooftl'ed bf 
let.tau or 1Atent. a.an a-1D-
1ni ba>•mee are belni beld h'M 
tor epot purch&H1 ot 111jj>pli•• or 
tor repa1r1 to u11tias aqui~ 
Mnt • . 81.ail&r 1ntorwat.1on ie DOt 
T•t. &'r&ilebla tor tba la'fJ'. 

CONFIDENTIAL • • · 6 
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1STDU.r11> Dll'Oll'f CAP&cm 07 &llllllc.ul lL&G YE88IL8 
l'Oll C&RIIIllG au: C&lllO IIPOllT8 

7 

If \be llaited Stat.1 ebould be -­
pell.eel to OIZT7 all i t• import• in 
ueriom na, THH11, there -1.d 

be a ebortap of llllippiDc capacit;T 
which -1d MCeHitate re41aciDc to­
tal -~ 1.llport. b7 _. tMn so perc.it below tbe 19.t.0 toanace. 
a..tfiol.it uerlcan - na, tonna1e, 

bonftr, h aftilabl• for carr)'1Ds 
all tb• required 1trat.e110 Uld crit­
ical def- •t.eri&l•, Uld abolat 
hal1' of tb• -Ual it.I. Dllriq 
19.t.O a total of 26,000,000 loac t.oo1 
of 1117 OU'IO ... s.porw into tb• 
1Glllld Stat., of wbicb onlT 9,'700,000 
too1 or 36.8 pero111t •• carried bJ 

TMIU 1 - Cfl lll•TCO ,_ , Clll'ACITY or - ICAN rLMI lllY, C#llO VU ICl.8 
' •CCIUl•OIDITt rco 1-TCO ITUUllC,C.ITICAI. - C.CllTIM. llATPIN.a 

.......... ,, " t:t;il.UMD l .._TCO 

-~· ... MATl:llltlALI 
P"ftClrff Ml.A Ar•OOXI- "°'" CMltYI 

1111 1,11 
Of ()praATION MATI CMY ruo~ CAl'ACITY tW ...... , ... - Olly c.-eo H- '" '•• r LaT Ofril .,.., .. ,. 

TltAOC £ ~ .. Nl.MNf ROUTa ""'"~ CM<HT IAL, fOTAL T--L-T- (ntau.- L- TOMI) 

L- TIN .-iuc•• 
•• r~·f-VClf CoAIT• '" ! - ' Z,)00 - z,fOt 1,000 J 0JOO '·'" . ......... '" u - 1' '·"' - ,,, .. 1 ..... z,utl ,,,.o! 

, .. caer 'zo ' 1/~J z,Jto - z,uo z.\10 1,111 '·"' 
'- ,, I 1/M Ht - zoo Ht "' •u 
Nrt l CA JU ' 1/~J " ' - 1,101 1 , )00 ,. 1, ,,. 

TOTAL 1,1', 10, !OO -U100 1, 15o' 1, 110 j'' zoo 
MOUOO VOOLO To- llJ 

·-· or .. 
c-

CAMI CD .,. ...... 
,~ 

VC:IKL.1 
1'11 

J, JH 

,,,.. 
1,111 

, .. 
, .. 

'·'" 
.& rM: IOHTCRI CIJl&.YI OfC-TNl ttO TIC.._. TOMNMC AOCIO TO .vt"tlOJCIMAJI[ CCAO VC:ltHT Oii &.m9 TOM­

NAec. , .. nTIMATro c ....... CAl'AC I T1' •• IAKO ON ....... AllD OVC.RM.L l fl( 0# VE8K ... I N 
CACM fflllAOC' M lttOWN IY liC MMl l TIMI CC»eitl • IOftif'I lll:Cfl'OlltT No. JOt 1 M.t.KH Jl, lt'l• 

I ftCLUOCI Coff .. AL W ·--I CA1 CNttlKAH AMA, NoRtH COAIT tw IOUTH AIUllllCA MIO Nr'WOllCH Ml>, 
CANAOA1 AHO MtX ICO. ~fNQ THAT A LAMIE ,_, O' flC CANAOtAN UG Ml.ICI CAH flAOC Cllrl IC 
CAIU• ICO I V flllA l\. 1 TIC "CqtJl"'"lNTI ""°" TN09C' COUNT,_ I ct HAYf KIN Ollll fTIO. 

-' I NCLU>CI C°"'Cllt AND NIT"Alll WHICH tCM Kll .. ATID Al Oll fCAL MAK" I A ... I Y .,.... IC ... ,,,, 
7'1H -UI. 
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.&..rican na, ...... ia. 

Table l lhoH, b7 trade ar.-.,1, 
the required imported taana11 ot 
1trat11ic, critical, and •oeential 
uwrial1 tor 1941, th• 11U..ted 
capaci t7 ot Aaeric:.n na1 treip~1 
tor carr,.in& dry car10 importe, and 
the total tonnac• ot dry careo ,,_ 
port• carried b7 .Uarican na, ne-
1el. 1n l 940. 

The tlble 1.ndicatioe thlt t.llere 
ie an exc111 et.rr7in1 cepacit)" tor 
O'Hrle&I CG'IO ot ~'lOO,OOOtn 5,000pa:> 
l one ton1 oYar the rl(juired toanace 
tor 1trat•lic and crit.icel uteri­
ale . The 11Uuted requiromento in­
clude .... 2,000,000 lone tcn1 to 
complete conniaental atoctpllu 
dm'ill& l 941, and add1 tional tom.11 
to •Mt all induetrial neecle tor th• 
7...-. 'lbea e91eatial 11&tarial1 are 
included 1n the requir•mts, there 
1a a celcu4Wd onrall short.ace ot 
tram '•'°°•ODO to S,700,000 lone 
tons tor the celedt.r 7.ar l94l. 

British, lonrelian, Greek, Pan­
aaanian, and ot.ller tlag Yeaaela car­
rhd 63 parcent ot the total im­
ported taana&• in 1940. It no tor­
ei&D taana&e ware to be 1....U.ble 
&tter hn1 )0, 1941, tbare wnulcl be 
a detici t ot tb• ordar ot 4 to 6 
alllicm tone tor the tiecel 7WZ' 
l94l-l942. 

The onl7 trade area 1n which 
there 11 exce11 capo.cl t7 tor th• 
three cat11ori11 ot uteriala cc.­
bined 11 nearb7 Latin Aaarice. Part 
ot tb• indicated IXCeH 1n tbh ..... 
aria•• t1-.. tb'ii'-ioaloeion ot Canada 
end l exico on tbe requir-te eide, 
cm tbe a19119ption tbat tbe bWJt ot -ter1al• .troa theae areas can be 
transported b7 land. .&ll otbc trade 
&real 1Ddicate a 1ar10<l1 abortap ot 
.i.ippq tor the c .. bined 11&teri&l.1. 

... 
MAY 31, 1941 
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'nae .i.ippiD& llhortl&• 1Dd1 .. Wd 
b7 the tlbl1, ii probebl7 ;llllcler­
•tlt.d becauae tbe celculat.d 0&rr7-
in1 capacit7 ot .Uarico.n-tla1 Y1e­
ael1 . 11 baaed OD a tull lold tor 
MOb Y071••· aore or lell OD a port 
to port (bilateral) call. In prac­
tice, much ocean ah1pp1n1 11 1Dd1-
rlC't, or ot a triancuJ.ar nature, tbe 
YH1el1 t'l-equmtl)" retlll'l11D& to the 
bcae port partiall7 loaded. 

lloraoYar, dm'1ll& tbe tirst 
quarter ot 1941 onlT 17 parcat ot 
tbe required tonna1e or 1tra teli" 
and cri ticel u tariala were imported 
into tbe Ollited Stlt11, eltboqll a 
conlidarabl7 lar1ar parc..,tei• ot 
-• ot tbe 1111nt1al .. tertalo, 
1ucb aa cott .. , ware imported durinc 
tbe corr•apondin1 period. ID ordar 
to obtaiD Yital detm11 .. tariala 
otticial priorit111, aa anticipated 
in tbe Bland Bill, wbiC>b baa alread7 
paued the Bouse, will be inYOked. 

A turtber pouibl• adnr11 tac­
tor UT be introduced into the 11 tu.. 
ation b7 ainkinc 101111. 

There are -e tact.ore, bow­
eYer, which U7 tmd to r....tT tbe 
detici•CT aspects ot ocean llhip­
Pill&• First, -· additional llp&Ce 
in .berle&D-tla& YHlell M:f be pr'<>­
Yided b7 the ll,3,0DO long ton1 which 
repre1ent 14 trei&bt•r Y•esel.1 
operatq in "ar<>und tbe worlcl• 
trade dm'iDI the tir1t quartar ot 
1941. The ennual e&rr71DI capo.cit)" 
ot theM l4 n11el1 11 IU!t1eimt, 
i .t placed in th• .&hi.can trade ap­
proz:l.aat117 to 1Nppl7 tbe iDdicat.d 
deticimq ot thet area. s.c-t, 
-e toanap ot 1trate&1C>, critical 
t.!14 .. ..,tial .. terial1 ae:r be car­
ried b7 ccabiDation po.a..,.... an4 
t'l-ei&bt na11h which are not in­
cluded in tbe tabulation. Tbird, 
-· OYW81&1 tonnase U7 be aup­
plled b7 tranater ot doM1tiC> coaot.-

CONFIDENTIAL • • • 8 
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riH YHHl• to toreip tr&de. 
rovtll, tile la\lnctunc ot 11n nHala 
and toreip toma1a, tied 11p 1n 
"9m1.can at.a, will 1111'Pl7 -
addl.tlaaal ahippi.ll& tor 1aparted de­t••• ateriale. Fittll, tllo ... .,._ 
t.ial .. ter1Al.1 oon1t.1tut.e .,r• tlwl '° perc..,t. ot tllo tot.al ot tll• re­
qutr.d -.C• of tllo tllree ca t.eaor-
1H of at.orial.1 1n lW. 1bll'e are 
..... 1ou1 d•P'ff• ot iaportanoo ...,... 
tllo .. terial.1 cl&Hitied &I HBID­
t.ial, and -• 911901 JMT be con­all'1'od tllroqb tile ol!e1Mt.100 of 
the •11 .. oaaent.1al • 1 t•e. Tile 1a-
1•t.ial .. ter1ala wit.b the tonn&&• 
required 1n 1941, are •• tolloeo1 

s .... uai 
llat.erial.o 

Sucar 
lrco Or• 
eorr .. 
Coke 
Z!.nc Concent.ratoa 
CoCODllt. OU • Copra 
au-lap 
Other 

Tot.al 

Required looa 
tone 1941 

2,600,000 
2,soo,000 

890,000 
~3~ ,ooo m,ooo 
2'°,000 
238,000 

1,11.0,000 

e,4'°,000 

Sirtll, tot.al laporte or dJ7 carao 
into tho United Stet•• &801lftte4 to 
26,000,000 long tone 1n 1940, ot 
llhiob 63 percent. wae carried b7 for­
eip tla& .... ..i.. Thi• tot.al 1n 
1940 na l0,000,000 tone, o•er and 
abon tlla tonna1e roqlll.r••te for 
atrate&ic, critical., and aa1•t.1al 
.. teriall 1n 19411 and 1s C09J>089cl 
ot thoo>aende ot u ... e, auch u 1,.­
ber, Mlt., looa otoplo cotton, ter­
t1111er •teriala, not •compaeood 
1n llJ:f <*tel017 or defenao •tm1.­
ala . In an official priori t.ha .,.._ 
-· a lar&• proportioo of t.hia ton­ft&ll doYOtod to other tlwl dat• .. 
.. t.or1al1 •T be all.a1n&te4. 

MAY 31, 11141 
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llOOL1 6STiltATF:I> REQUilt:::dl;.ITS AllO SUPPLY 
1941 '1nd 19/.l 

T 
ba oirllian and ailitaey wool 
requJ.nmenta tor tiacal TMr 
1942 cazmot, it ia aetiMt.d , ba 

aet b7 domeat1o produot.100 pJ.u. l.a­
pcrte at th• current rat.. .Uthouih 
tbe United State• ie ooe or the 
principal ,ool-£?'ow1D& countrioe 1D 
tha world, dcmeetic produc t ion 1D 
tiecal ,._,. 1941 ii ~ct.d to aeet 
~about 55 percent ot total r.­
qutr.enta1 and 1D tiacal 7ea.r 1942 
ie not •ltl*lt.d to aeet aore than 51 
percent or tile total requireaente Oil 
tile belie ct a l.9 aill1oo-aan u.;r; 

prodwstioo tor fiecal 7 .. ra 1941 and 
1942. 

1be domeetio oapec1t7 to pro­
d11Ca wool O&DDOt ba 111bataotiall7 
1Doreaaed 1D leee than t wo 78&r•, 
tllOUCh IOlle 1DcreaH could, 1D caea 
ot eaerceno7, ba etfeoted 1D one 
788r. To 1Dcreaee the 1111a1bar of 
abHp (wool capeci1.)') eubetaotial 
price 1Doreaaee for both wool and 
laab ... t ba offered ae iDduc-ta 
to abaap vow•ra. Pric•• of wool 
and laab would ban to be cone1der­
•bl7 bJ&h•r than at preeent and &i•e 

TABLE 1 - IJlfITED STATES REQIJIRDIENTS AID PRODUCTIOll 01 'llOOL 

"-ulreMnt& Onited stat•• 
Product loo 
ae Percent Iea.r Cirllian llil1 tar: Total Product1oo of 

RAnuireaents • 
( llillion Pounds) 

FI 1941 62~ 244 864 476 55 
Ft 1942 (1.9 aillioo-

MD U117) 6?Q!! 259 929 485 Sl 
FI 1942 (2.8 aillioo-

.... u.:y) 6'7~ 464 ~.134 485 4J 

!. Based on Htiaated DBtiOD&l 1Dc011e of t80 bill1oo .dol.lare • 

.2 Baaed on Htl.M.t.d oat10D&l income of t90 billi on .dol.lare. 

and ~ 4J percent of the total re­
quireMDta oo the baaia or a 2.8 
.Wion--.n &nQ". It plaoa aboul4 
ba laid for a 4 .W1o_,. Ull7, 
aotiMt.d wool production could not 
account tor more than one-quart.r of 
the total t1eoa1 70ar 1942 require­
••nte. 

Table I and Chart 1 ebow the 
eotiMted c h1.lian and ailitaey r.­
quireaeote and the lloited Stat•• 

MAY 31, 194 1 

proaiea o! r.-in1D& hia:l>ar for SOiie 
tiae ba!ora aheep raieare could be 
induced to brin& about any s i gnifi­
cant 1Dcraue 1D their flocks. lhile 
tha pc11ibilit7 ot 1Dcrea•1D& the 
-bar or ebeep er""" 1D th• United 
Statee warrants l'urtbar cons ider­
ation, particular~ with rupact to 
bow av.ch an 1Dorea11 could ba induced 
1D an .. argono7, ao eubataotial 111-
craua 1D the United Stat.I wool 
production -:r be reaeooablT ox-

CONFIDENTIAL • • · 10" 
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pee ted 1n the near .f'u ture. Hence, 
def iciencieo of wool 1111•t ae usU&l 
be provided by imports • 

In tiecal year 1941, United 
States import. are Htiaated at 402 
million pounds. Imports 1n 1942 rlll 
have to be a aU.nimum of 432 million 
pounds if Nquirementa for a 2 .8 
million- man army are considered. 
Moreover, if, duriQg this period, 

OON"O[NTIAL • • • II 

dealers stock• aro to be "'"-1ntoined 
at tho level ot the p!l8t tew years, 
an .add.1 tional. 250 million pounds 
mist be i mpor ted. If the mill tory 
roqu!rements should be r~ised to 
provide for a laraer armed foree , im­
porta ciay have to be increased sub­
etantially .Imports neeesstlry to meet 
tlleoo requirements, tl88Ullliog •tocks 
or 250-aU.lllon-pouM&. o.ro shown 1o. 
T~ble 2 and Chart 2. 

T.&llLI 2 -APP.llll. 1100L1 DIFICilllCI or lllIT!D SUTIS SUPPLY or IOOj:. 
OORillG nso.u. IUJIS 1941 AID 1942 AID !STiltlTID llIJIIllUll IMPORTS 

lllQUIR!I) '1'0 lllft DIFICiaCI OORillG nsc.u. IWI 1942 

(aillion pounda - ahoru -·•....i..nt 
n 19"" 

n 1941 n 1942 (it p.11.p. 1942 
(1,900,000 Auamented to 
llan Anir) 2,eoo,000 lien) 

Total Rational ~mz-nta 864 929 l,134 
Cirtl.iaA 62o 670 670 
llilitarr 244 259 41>4 

latt.t.ed Bappl;r 
u. s. Production 476 485 485 
Stoob, llarall 30, 1940 196 ~ 217 k 217 .I! 
Total U. s. 8applJ' 676 

' 702 702 
' . ' 

DetioieDOJ or u. s. SapplJ' 192 227 432 
latt.t.ed IaporW 4v1DI 

1941 402 • 
8\arplu 2lO 

Mini•• Iaporte ~uind To 
-t detioieDOJ 227 432 
To -t cl9t1oieDOJ end 

prorlde tor et.oak ot 
250 .U.Uon pounde 477 682 

& ottiaSal da1a--Depa.rtact ot 0-rc• u ot Jwe 29, 19401 doH not SA­
olDde • toob ot Br1tiah-omed wool in.....,_ •. 

.II. ec.p&t.ed llurpllu t1eool. TMZ 1941, allonAi tor ~ c1ur1J1i: ttooal 1..z 
1941. 

MAY 51, 1941 CONFIDENTIAL • • · II 
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Supplies in the lea.ding $Xport 
coW>trios a.re abundant, and the po­
tential capacity of foreign ureas to 
suppl y United States requirements 
h!ls been enhanced by t he loss of 
their outlets for about ono billion 
powids in tho European market be­
c~use of the British bl ockade . There 
may, however, be a reo.l probl em 
in obt&inin!l ships to hnndl e the 
greatl,y i ncreased iorport s needed for 
t he expanding r equirements . 

CHART I- ESTIMATED REQUIREMENTS 
ANO SUPPLY OF WOOL 

lGreo11 f!.!ltl•l 
F'tSCAL YEARS 19.tlll 4ND 1942 

Milt.ION POUHt>S 
1400 

•OO 

200 

NOlkClfl Mell • r"'-) o.o-tk 
ltt<t11!- 11h ..... ~, 

, 't .,. , 

MAV 31, 1941 
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I 
CHART Z - ESTIMATED DEFI CIENCY 

IN DOMESTIC WOOL SUPPLY 

I 
lGt•o•r lo~!d 

FISCAL YEAR 1942 
' Mlt.1.. l<W POJNl>S 

r • 1i11111.., 
.111 111 . ... , 

700 

1--- •oo 

---l -

---<•oo 

---llOO 

---<zoo 

---l •oo 

--~o 

By December Jl, 1941, i t is ex­
pect ed that all wool undor the terma 
of t ho Australian Wool Agr eoQent 
will have been del ivered to tho 
United Stotes. The completi on of 
these deliveri es will provido a 
stockpile of 250 million pounds, -­
equival ent to our avernge annual 
carry-over. 

According to t he tor~• of t he 
original wool agreement, this wool 
wao to have been delivered in the 
United States by June JO , and it.,,.. 

CONFIDENTIAL • · · 12 
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to ba"8 been del1Yer.d in 8r1t11h 
bottoaa. Britlab abipe, hove"8r, 
haft not be.., able to - \.heoo de­
liftries, a .. nd, o.a a conaoquence, 
Onited State• lines haft carried 
11e>et of the wool. Ir wool requlre­
mente are 1ncrea1ed to oati1!y the 
need• of' a 2.8 llilllon.-n. ar1111,tb11 
will put further atrain upon the ox-
1atina shippina facilities. 

• 

MAY 31, 1941 
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It becOMs increaa!Jlll)' clear 
tb>.t all of the deand1 upon 1b1p­
P1"' for etratog1c,cr1tical, end ea­
aential •toriala are not Ukal7 to 
be .. t. If tbe7 cannot be eet, Ula 
oni, altornati'"' tor .. eting the 
ailitary requir.•nts or wool ii 
through an 1-di&to reduction in 
civilian consumption. Ir thil shi!t 
1a llkel)' to be naceeoary, plane for 
the shift abould be made at onoo. 

• 
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VEFENSE J>l2()4Jl2ESS SEl21ES 

OIITtD STATES AJlllm POROIS .i ( TboU$1.0d• o!tio•r• and -.U...t.ed MD 

u.r 289 69) 1,004 1, 211 1,321 
.. 'TJ' &ad llube Cor,IAI R 196 Lm L:19) R :<96 

Tot.al a.ctJ. .. •W-.C-t.h R 48' L 964 x 1,297 a 1,m 

FDWICLU. P!IOGIWI lkU.Uon dollir• i.o df.tA\ 

h\al. au.tbor1Md PZ'Clllr:ru ! 14,968 26,66) '' ,J.70 )9, '171 .2 J9,77l R '9,m 
Tot.al oootn.ota + ~ a 3,m R 15, 514 .2 1.8,U? R 19 , 71.0 R 2), 77) 
Tot&l a.ti di• bu.r..-.at• m. 4,084 5,969 7,047 R 7,o60 

.lGllCI I S 

•• s. MWTARI 

Mf61 .. Pralt?"U 2,62o 8,)Tl 9,2)9 1),135 lJ,l )l .I? lJ,lJl 
Ccnt.rtiow + l*)TOll 582 5,951 7,01'1 ?,334 7 ,801 
C.lb di•bur .... nW 78 1,241 2,209 2,768 

NAVI ... Prq;ram Ji 9 , 42.S U,127 u,.sJO ll, 825 lJ, 6)) R lJ,6)) 
Cont raot. + hJroll l,51S 6,009 7,213 7 , 629 7,840 
Calh d.1•bUJ-•~t.• 84 l,021 l,480 1, 771. 

TOTJ.L- PrOlli ram 12,04.S 19,~ ~o, 1f;J 24,960 26, ?68 R. 26, 768 
Cootrscta + PQTCll -;.,097 ll,960 14,)04 1.4,96) 15,641 
Ca.ti di.&bu• .-.nt• 162 2, <62 ) ,689 4,5J9 

DE7DiS& AID (i..od-Lff••) ......,,... 
7,r:J;}I) 7',000 7, CtOO 7,000 

illoc• tioru A n.o. n .o . 2 ~,1)2 
CGntncte .!. n •. o. n.o. 2 ),)7) 
Ca• h llibu.risec o.nt.s 0 0 .2 l 

BRITISH POllCllASIS 

p,.q, .... 
1,282 ),.c.26 ) ,649 J,710 R. J , 710 Cea.tract • 

C..M diabu.ra...ata '96 1,538 1 ,824 1,928 

JWU1111& Gall!SSICll • 

,,...,....!. 840 840 1,154 1 ,1$4 R l,1S4 .2 1 , 1 54 
C<ctraot.e .,.o. D·• • D·•• 810 R 810 
C.llh di•m• .. t• 8 8) lM l2l 

DaDISt YOOSlNO PROOIWI 

frccru 0 J2~ ) )0 ))0 J)O )~ 
Coatnot• l 0 l28 174 227 2)9 ~.t.S 
V&l.u. lA place 0 n .a. n •. a . a.a . a.• • a.o. 
C&eh di•bur•.-ni.t 0 IJ ••• n.a. a ••• n • .a. o.o . 

01HIR AllllllOIJS ~ 

,.., .... 801 2,568 2 ,568 2,617 
Catb d.11biar1..ut1 l 20l )48 ,,, 

MAY 3 1, 194 1 CONFIDENTIAL 14 

• 



• 
NUMBER 42 CONFIDENTIAL 1!5 

1-·- 1~· ..,_ 
~ 1_,,, - •Jftl • .., 1, .., 24 

~. -IU8, •. (llW.1• doll&r• "° 4b \e) • 

,,...... 1,'64 4,4'N> 6,7U 8,l.J2 8,:141 .a 1.2'1 ........ ., ,,"2 4,o69 4,172 4,291 
0.111 41A*u .. . .... ,,. 1,0'16 1,262 

l&IAL llllP8 & PAll:TI 
• ,,..,.... 

• '·~ 6,001 6,.281 6,:141 '·"' Jl o,7'6 
C.\ftoW • 1,211? 4,IOO 4,IOO 4 527 4,~ 
aa•ou-w 29 )21 I.JP ''°' 

........ flS8st.ll 

,,..,.... ... ,.. 1,929 1,919 a 1,9,, lU,9:19 
c.u.ow .... . ... .... . ... . ... 
c..d.hw ... u .... U1 186 ~ 

.-.lllCS 

........ 2,.., 4 .. 107 6, ,)0 1,1'4 1,120 aa,uo 
c.v..ou ,.., 2,491 ),IJ'I ,,,., ,,9:19 
c.• di rt .. • •• • """ 6U 767 

. 
oma IQDIPllll! 

,,.,. ... 64D 1,974 2, 712 ),071 ,,OJI A )_,0)1 

C<IGtnOW 4'4 1,eoe 2,000 2,064 2,120 
C.lb di•bu.zoMMDt.e .... 1,ou 1-4'4 1,68'1 

PA?• 8UISlstaCl1 • O!Dll mtlCll 

.lllooa'"" ,_. l,"4 ,,&46 4,768 ,,981 '·"" Jl , ,66t 
0.9h 41ebw'....nt.a •••• S98 8'10 1,026 l,W 

ACQllD STOmPILB nooJWI .... ....,._.. 
"° 

.. , "' "' "' 
.. , ----- "' m )12 )2, )21 )21 

~· 1D ...... of prof;l'9 0 :19 76 76 ., 121 

Doli....S. 26 106 1.)) 149 lS4 1'7 

OCllftlDCTICll 

lJllQftltU.I. , .lCil.ITIJll I ,,.,. ... "' 
...,, ),3?0 

'·~ I '·"' .a,.~ 
Cta\n.OU uo 1,:197 1,?24 i,149 a 1,9J> 

•.i.o 1a -
.... •••• • •• • ..•. • ~""· 

Ca.lla~\a .... 24) )81 

·~· I 

POITS, PIPOl'S, llOOSDG • - 72'/ 1,749 2, 671 ),1.2) , ,L20 a ,,420 
Coot.not.. uo ,., l,'90 l,7U 1,7:14 
talue 1n plaoe .... •••• • •• • • •• • • •• • 
ca.t. dillbur ..... u IO '19 9il l,lQI, 

• Dl.UI I.ft • • ot t.ba olM• ol \be -.\b v ...at OI' OM.hit aftilaba OA'WI• 

.2 Pnl.1alD&JT data l ""1."4 dat. •·• · Dt.t. aot. .,..u.bl.9 
1c.a..- .. -n - ) 
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l'WJ I l9£ 

CIRTlrICJ.TIS OP 111.CIS&'lft .&,'PROVCD AllD PDLDDIG 
Tot..1 appUc-t.iou 

(lllllion dollar• w dat.) • 
1 ,0)4 l,ll) 1,2)2 

6:!8 .t '102 747 .l,iprovtd, prl.,,.t. 1\lnd• 
A.ppnn"td, pub.Uc ~ ....,,,. 

Dll'DISE KOOSillG l 
"'"4 aUoca.t.t.OIU 
C<iUtnloti '° cootnot.e 
Coa•t.ivct.1cm ccmplAted 

PRIOillTf CBRTUICADS &: IX'J'INSICSS tSSO'ID 

To\&l 

147 l:' 194 200 
217 2J.) 281 

(ahabtor of bou~ -.J.t•) ' 

~·'"' 80, l&) I 86,)61 90,286 )6,191 48,_Q.6 60,293 68,866 
11)14 S1424 9,024 10,712 

(Wmbor) 

7s -?09 I 1)1.208 186.21.c.. 

Swiea rx:oll<IUC ACTIVITr RILlTID TO Dll'DSZ 

Illoosr!ll.ll. •cnvm (1nd-•l 
JloBbl4 .rr.. (193l-9-100) i w l.2l. J..27 I.JO 
Moadonbl• a!T•• (1935~) i 1.32 170 170 166 
To.U 1nd .. trw. prod. (1935...,..100) .1 l.2l. l )9 143 1)9 
Durnbh io•tntorlu (12/31/:18=100) i w .9 129.7 1)2.l 
Nondun.bl• iA'featoriet(l.2/.)l/)8•100) i 106.4 lll. 2 w .9 

&LS PIUCI I MDEUS 

Stnt4&1c ut.erlal• (8/39-lOOl 
Critlca.l •t..ri&l• (.8/39-100 
S.oic coair.od1t.1•• (8/'9=100 ~ 
Machine toot. (8/39-100 
All cOUDOd.lt.l•• (194:6al00 

12).8 
l.07 .6 
108.) 
108.7 
77.7 

85.7 

J:. 126.1 
lll. l 

.t M().5 
114.6 
&0.8 

86.o 

(Indanie) 

l)l.9 OM 
.tm.o 112.4 
£ J.29.7 1)6.9 

us.1 u6.4 
81 . 5 .t 8).2 

86. J 86.9 

it 139.2 
W .8 
14).9 

!. 10.s · 
84.6 1 

11108 COST OT LIVIOO DIDitX (192)•100) 

f'EO!J!AL n£BT (Billion doLUr-•• end ot aontb) 

Met. p.abllc d• b.t. J. 

HATIOH.AL DrCCMI 

' 
Prl.,.W, •Jor def-.e i.Dclla9t.ri•• l 
PUblic det-... ll 
Tot..l. direct. o.r ..... 

Total ol•ll nonaa:rioultl.lral 
w. p. l. •J>l.apm• A 

IJllOO'LOnil'liT (NICB l!o<ia& .. ) 

lluaber of unNi~OJ't>d. 

LABOR DI Sl'OTIS l 

lu.t>.r of atr-1.k•s ua ~l'Clre•• 
lorb:ra 1n•ol•itd (tb~od•) 
Man da7a idle (t.bouec.nd•) 
Strihe ~in& 1D aont.h 

a.s I 43.9 , 44. 4 , 44.8 I 
(Billion dollar • , ut1ual rat.a) 

7).) I 79.4 1 ao.31 I 
('l'h0Ud4nd - > 

;i:31sl .t"""I .t966 1 E.9761 L 121 .t 198 .t 2ll .t 208 
L 436 -A. 1,080 .t l,177 L 1,184 

(Dia t.e DMr••t. 15th ot llOC. t.h) 

)S,4541.I! )6,621 Iii: )7, 227 1.1! )7,617 1 I 
l,6S9 1,8).4 1, 764 1,60?' l ,.49'7 

{lS\h o! month) 

8,s66 I 7,3671 6,l.42 1 

290 
76 

lS2 
l.82 

(-UU,. ficun•l 

.t )22 
108 

.t 662 

.tm 

90,S60 
70, 6)0 
l),Oll 
• 

139.0 
llJ.6 
144.3 

8S.O 

Jl Pn1J.a.S.nw7 data .E it.rl• ed dat.a n . a . Dll.t.a noi &"ail.able 
• Data • l"'9 •• ot th• olM• ct tb• aonth- or WMk or iwar••t ••aU..bl• dat.e. 

(Coa.t1Au.S on next pac•) 
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Dt(pn Pl'91Dll DIS. 

New and Revised Poot.Dote• 

The recular footnote• to Deteue Pnlgr•H Data appellr on p&CH 2.3--4 ot h., 
IU. 41• 

la 11Hkl,y tic=e• are u ot liq 14 and 11&7 21 • 

.i Federal ReHl"f'• Board -•onall.T ac!Ju.ted indexe• • 

.!: Cont.not awarda ade by the 11 .. r lilld lla'f7 Departaenta and llaritiae ~·­
don ,and letter• ot intent heued by th• liar Depart.ent and llariti.M Coa­
llU,Hion, No data are available on Na..,. Depertaent letters or intent • . 

1' Tb• c.-octitiee in exoese and th• value of their axoeaa purohaaee were1 
ant1Ao117, $.3 mlllion1 noancanaee, .$.44 aillion; quinine, $.5 million1 and 
tunaaten, $80 million • 

.1 Inoludea npl.o7Mot 1n aircraft, shipbulldin&, allhine tools, aero-.a­
cine•, aln•lnua, axploeina, and construction. Figures are tor P17"0ll 
ne<U'Ht th• 15th or th• ..onth • 

.IA C1Til.14n eaplo)'aent in areenala and nB"7 yarde, on force acoount oon­
etruoti on, and on !IPA oonatruction. Fi&Urea represent average weekl,y 
.. pl0)'9ent during the month. 

i. illocationa of t\mda to purohaalng q:enciaa or departments . 
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CHART I ~ ENACTED DEFENSE PROGRA M* 
AND CONTRACT AWARDS FOR DEFENSE PURPOSES 

JUNE II , 194 0 - MAY 15, 1941 

BILLION OOLLARS BILLION DOLLARS 
40 40 

. 
3 5 

30 3 0 

2& 25 r- I 
I 

I 

15 

I ! 
~ I - _J ..... ... ,,.--

PROGRAM ... ... _ ... --.... ...... --------... ....... 
r- I 

I I 
,' CONTRACTS + PAYROLL 

i-----

20 20 

15 

10 10 

..... --·' -.,,,,,--
... --r- I CASH DIS BU RSE MENTS 

I I I I 0 0 
J UN J UL. /\UG SEP OCT NOV OEC JAN. FEB MAR. APR. MAY 

1940 194 1 

*Army, Hov1, Defi na• Aid ond 8rltith Prooroma 
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