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OFFICE OF PRICE AIMINISTRATION AND CIVILIAN SUPFLY CONFIDENTIAL
Leon Henderson, Administrator
June 4, 1941

Weekly Operations Progress Report

On May 28 an announcement was made that & schedule of price ceilings
on hides would be imposed in the irmediate future., The celiling will be
based -on g price of 15 cents for hides of light native cows, July take-off.

Upon representations by this office, coffee quota was increased
by 5 percent.

Mr. Donald Kelson's office rejected coffee bide on advice of
thls office end a meeting will be called with the coffee industry to
work out & program for stabilising coffee prices by release of inven—
tories now held bv a few large houses.

A meeting was held with the Tennessee Valley Authority on
supply of concentrated phosphatic materimle. Tennessee Valley Authority
was masked to subit data on cost of doubling eize of present ammonia
Plant for fartilizer use.

Letters were addressed to ammonium sulphate people asking that
both domestic and export price be held at present levels.

A eivilian alloecaticn program for copper wes adopted by this
Divieion and a pricrities order in accordance therewith was issued by

the Office of Production Management.

An order was lssued in cooperation with the Priorities Divislon
of the Office of Production Management to arrange for handling of eteel
requirements of consumers who cannot obtain satisfactory deliveries.

A representative of the Transportatinn Unit is meeting with the
rallroads in Chicago to secure a }ower rate for lumber beirg shipped
enst from the west coamst.

The Interstate Commerce Commiseion recently handed down a
decigion in a lumber case uphnlding the contention of our office that
a dollar increase in the shipping rate of lumber from wést to east was
unreasonable and unwarranted.
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TRANSPORTATION DIVISION CONFIDENTIAL
4 Ralph Budd, Commissioner
‘ Weekly Operations Progress Report June 4, 1941

This office gave out a press statement on June 2 concerning
the record-breaking movement of iron ore on the Great Lakes during the
month of May -- totaling 11,081,000 long tons. The tonnage now handled
will also Ye increased by the use of Canadian boats under recent legls-
lation that passed Congress.

The railroads on Mey 15 reported total freight car ownership
of 1,652,378 with 94,957 cars or 5.9% in bad order. Serviceable car
eupply (ownership minue bad orders) was 1,557,421 an increase of
131,000 cars since September 1, 1939. It ie now anticipated that on
October 1 of this year there will be 1,617,000 serviceable cars avail-
able for hendling the peak traffic. Average daily freight car surplus
during the period ending May 15 was 93,340 cars with no shortagee being
reported.

As of Friday, May 30, there were a total of 12,871 cars under
loed at 32 principal ports on the Atlantic, Gulf, and Pacific Coasts.
Average daily unloading at the same ports during the previous 48 hours
wag 2,632 cars, indleating thet as a whole the port situation ls belng
handled without undue car delay.

The reilroad storage situation at principal ports continues
to be satisfactory. As of May 27, report showing the rallrosd stoerage
gituation at 18 principal porte indicates total stornge capacity for
97,902 carloads, with 24,001 carloade in storage, leaving vacant
eapecity for handling 73,901 carloads. The totel figure includes
covered plers, open plers, and ground storage. Taking covered plers
alone, the total space ies for 44,578 carloads with only 8,405 carloads
in storege, leaving vacant covered pler capacity of 36,173. Yew York
City, vhich is the point of heaviest movement, showed 3,435 carloasds
in covered plier storage ngainst a total capaclity of 8,289 carloads,
leaving available space for 4,854 additional carloads.

The movement of Government grain from the middle west to eastern
elevators ls at present underway; some of this going to interler points
and some to seaboard elevators. The present orders ccll for movement of
approximately 15,000,000 bushele, which undoubtedly will be ilncressed.
In view of the pearness of hervest date in the winter wheat states,
special inetructions have been forwarded to eastern railroads by the
Assoclation of American Reilroeds asking that graln cars be returned
to the west promptly. The nmumber of graln cars in storage for handling
the winter wheat crop is in excess of 20,000, which represents a con-
slderable increase over the number in stormge ot this time last year
for the graln movement.

The truckmen's strike, which started June 2 in Pitteburgh,
includes truckers handling less than carload freight to and from rail-
road freight houses, The three railroads involved -- Pennsylvania,
Pitteburgh and Leke Erie, and Baltimore and Ohio -- are unloading
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freight from cars into their freight houses for holding. When freight
houses become full, it will be necessary to hold freight in esrs.

Employees of storage warehouses in Sen Francisco Bay area
were out on strike Junme 2. San Franecleeco railroads, in order to
prevent use of frelght care for storage purposes, have embargoed
all steamship traffic offered for movement from pilers to strike
affected wareshouses.

WAREHOUSE SECTION

Reports of epace in public merchandise warchouses (not
refrigerated) as of May 30th in five port cities are as follows:

Fercent
QOecupied Vacant Space
San Frencisco '?ﬁ 500,000 5q.ft.
Fhiledelphia 51.7% 350,000 n
Boston BE% 2,350,000 "
New Orleans 714 1,200,000 M
n

Few Yurk B4% 2,000,000
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OFFICE OF COORDINATOR OF HEALTH, WELFARE AND CONFIDENTIAL
HELATED DEFENSE ACTIVITIES

Paul V, McW¥utt, Coordinator

June 4, 1941

Weekly Operatione Progrees Report

The Nutrition Committee Conference was attended by more than 900
penple representing every State in the Union, Hawaii, and Canada, The, i
penple were not only specialists in nutrition but educators, social
worlers, thyeiclens, dentists, nursee, representatives nf cnnsumer groups,
labor organizations, religious, and other influential groupe. In addition
to the general meetinge there were sectional meetings which evelved specific
recomnendatinons which would help to motivate a Nutrition program. A con-
densation of these recnmmendations will be sent to the Preeident.

The Subcommittee On Nutrition Movies met and recommended certain
policies which would Ye followed in working nut a joint sponsorship of films
by commerecinl organizations snd the Federal Security Agency. Fopular movies
on nutrition are much needed to interest and educate various groups in the
population that are not reached otherwise,

Mr, Thomas E, Hivers, who hae been on loan from the National Recrea-
tion Association has, under the direction of the Personnel Division of the
Faderal Security Agency, recruitad the entire field personnel of the
Division of Hecreation which now totals 71 and is daily demonstrating its
competence in performing a very difficult and necessary task, On March 10,
14 were on the job, and on May 19, 55 were on the job, 7 employments com-
pleted and 7 more in process. These men and women come from 22 States and
are now serving in 12 regions arnd in nearly 60 defense areas.

Following completion of four weeks' training, assignments have been
made to field training statione in Maryland and Virginia from the Orienta-
tion Clase at the ¥ationel Institute of Health, Bethesda, Maryland., A
medieal officer and a eanitary engineer have been assigned to the Director's
office in District 2, to relieve the stress incident to the National De-

fensa Frogram,

In addition, two reconnaissance teame have been making field surveys
of important defense areas in the South and in Mew England., Each team in-
cludes a medical officer and & sanitary enginseer.

The following additional assignments of local recreation field repre-
gentatives hrve boen made:

Robert W. Crawford Chester, Fenneylvania
Harry L. Thompson New York City
Harold L, Burk Connecticut defense

industrinl areas
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DIVISION OF DEFENSE HOUSING COORDINATION CONFIDENTIAL
C. Ih Palper, Coordinator

June L4, 1911
Weekly Operations Progress Report
Status of the Defense Housing Program as of May 31, 1941
Status of Projects ¥, nf Family Change this Trailers
Dwelling Unite Weel

Housing under allocation 2‘5,?5 9,49 2,309
Under construction contract L, L7 : 1.5 2,109
Housing comnlated 13,274 1,003 330

Status of Surveys

The follawlng reports were received during the weok ending May 31:

BES Labor Reports: GQuad City Area, Illinois-Iown; Watertown, New York;
Kingsbury-LoPnrte, Indiana; Allegheny County, Pennsylwvania; Oskkosh,
Wisconsin,

WPA Vacancy Beport: Alexandris, Louisiana

FHA Housing Reports: Washington, D. C,; Baltimore, Maryland; Seattle,
¥ashingtnn,

W2 new surveys were reguested.
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DIVISION OF STATE AMD LOCAL COOPERATION CONFIDENTIAL
Frank Bane, Director
June L, 1941
Weelkly Operations Progress Report

Alireraft warning service

The aireraft warning service program throughout the country continued
to receive the attention of the Division., Representatives of the
Divieion pcrticipated mctively in the furtherance of the program in
each of the Interceptor Command areas. Special emphasis was placed
sn devolopmeat of the service in the Wew England and Middle Atlantic
States and other States in the Northeast Interceptar Command area,

Teletype exchange service fnr State law enforcement agencies

Conferences were held with representatives of the War Department and

the Department of Juetice regarding & proposel of the Defense Comrmnica-
tinne Doard Shat State law enforcement agenclies inatall teletiype
exchange servize, and related probleme »nf defense communications,

Defense cnuncll activities

Summaries based on reports froo the Governors and defense counecils,
were orepared on the organizeticon and major activitiee of defense
councile in thke States, Offlciel defense councile or simllar agencies
have been established in U6 States, the District of Columbia, and
approximately 1200 lnealitles,

Publications of the Diwision

a. OCnnfercnces were held with representatives of the War Depertment on
the civilian defense bulletin nn protection agalnst gas, which is to
be published by this Ddvielon,

b, YNumerous requeste continued to be received from public officials,
defense councils, and ths public for civilian defense materials
issued by the Division,

Community faclilities

Information was furnishe? in response to inguiries from variocus State
and minicipal nfficials as to pending community fecilities legislation

end related mattera,

At the invitation of Mayor Scully of Fittsburgh, Pennseylvanias, the
Associnte Director of the Divieion spoke at the organization meeting
of the Pittsburgh council of defense -n Moy 29.
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SUMMARY OF DEFENSE PROGRESS

NUMBER 43 JUNE 6,194

BRIEFS OF CONTENTS

@ THE EXISTING BRITISH DEFICIT of 12,000 tactical planes 2
' cannot be overcome prior to July 1942 under the pres-
ent schedule for turning over Americen planes to Britain.
If beginning immedistely the entire United States tac-
tical plane ocutput as now scheduled were sent to Britain,
British-Axie parity could be achieved five months ear-
lier, i.e., in February 1942.

@ NEW INDEXES OF DEFENSE EQUIPMENT compare total deliv- 4
eries through April to total production requirements.
The index for major combat ships shows total deliveries
through April to be 13 percent of total production re-
quirements. Companion indexes show deliveries through
April in relation to production requirements for planes
(8 percent), for gune (7 percent), and for combat wehi-
cles (6 percent). The index of monthly production of
airplenes in May was two points lower than in April. The
index of total airplane deliveries through May was 10
percent of production requirements.

® TOTAL UNITED STATES EXPORTS to the United Kingdom curing 9
the first quarter of 1941 amounted to $282 million. At
this rate, about four years will be required to export
the materials provided under the terms of the British-

Ald program.

@ INCREASED STOCKPILES for chrome ore, mercury, mica, and 10
quartz erystaels and & stockpile for industriel dismonds
have been recommended by OPM. Delivery for the stock-
piles hae been restricted becsuse of stringent shipping
facilities.

@ OVERTIME AND MULTISHIFT OPERATIONS have influenced sig- 15
nificantly the expansion in defense production. Total
overtime hours in eleven defense industries incressed by
36 percent between December 1940 and March 1941. The
mejor part of the increased employment in these indus-
tries has gone to man the second and third shifts.

JUNE 6,194 CONFIDENTIAL
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@ THE NUMBER OF EMPLOYEES in labor disputes involving 18
stoppage of work inm plsnts with defense contracte has
increased 150 percent in the past five months from
29 thousand in Japuary to 98 thousand in May.

@ DATA IN DEFENSE FROGRESS SERIES indicate that ths au- 20
thorized defense program has increased by $190 million
and promises soon to reach $50 to $55 billion. Cash
disbursements in May were less than in April.

JUNE 6, 194 CONFIDENTIAL * - -
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SUMMARY OF DEFENSE PROGRESS

NUMBER 43 # JUNE 6 , 194

BRITISH-AXIS AIR PARITY

THE EXISTINO BRITISR DEFICIT OF 12,000 TACTICAL PLANES CANNOT BE OVERCONE PRIOR
TO JULY 1942 UNDER THRE PRESENT SCHEDULE FOR TURNING OVER ANERICAN PLANES TO BRI-
TAIN. IF BEOINNING INNEDIATELY THE ENTIRE UNITED STATES TACTICAL FLANE OUTPUT
AS NOW SCHEDULED WAS SENT TO BRITAIN, BRITISH-AXIS PARITY COULD BE ACHIEVED FIVE
NONTHS EARLIER, i.e., IN FEBRUARY 19432.

urrent estimates of airplane all tactical planes now echeduled to
stocks, production, and losses be produced in the United States were
indicate that Great Britain, on delivered to Great Britain, she would
the basls of the present schedule of achieve air parity with the Axis by
deliveries of American tactical February 1942. The decline in Axis
planes, will not achieve air parity alr superiority 1s shown in the
with the MAxis until July 1942, If accompanying chart in terms of these

AXIS AIR SUPERIORITY AND
FORECAST OF BRITISH - AXIS AIR PARITY DATES

TAGTIGAL PLANES

THOUSAND PLAKES THOUSAND PLAMES
- : | 2

1 10

| 8

|
Axis Supariority 1
if Britain Receives
4 —1—t— Aniz Superiority 4
. | it Britain Recelves * |
2 Total U.S. Scheduled Production _I — 1
= DATE OF PAR : DATE OF PARITY
o T ' o
-3 L -2
1
- 1 —= -4
=6 1 -6
| |
-8 | l | -8
May June July Aug Sept Oct Nov. Dec. Jan. Feb Mor Apr Moy June July Aug Sept
1941 1942
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two bases: (1) United States produc-
tion scheduled for Oreat Britain,
and (2) total United States produc-
tion.

It is estimated also that the
British monthly rate of production
of tactical planes plus the sched-
uled deliveries from the United
Etates will contimue to be below the
Axip monthly rate of production
until September 1941. The British
plus the tétal American monthly ocut-
put of tactical planes is probably
at present greater than that of the
Axls by some 200 tactical planes.

Since the guestion of effective
air equality 4is the mopt dramatic
and the most serious of the present
conflict, the question may be raised
whether these estimated dates of
parity are mnot too far in the
future, in view of the present ac-
celeration of the tempo of conflict.
The seriousness of the problem is
revealed when 1t is realized that,
if the British should suffer mno

logees in the coming months while
the Axis contimues to lose planes at
the present average rate and if all
the tactical planes scheduled for
production in the United States
should be delivered to Britain, she
will not achieve air parity with the
Axie before November 1941.

On the basis of available in-
formation it appears that the Axis
powers have, at present, about
12,000 more tactical planes than
Great Britain. If +trainer planes
are included, the Axis advantage in
terms of numbers of planss would un-
doubtedly be greater, but for the
purpose of estimating the relative
fighting strength of the two air
forces traiper planes have not been
included in the comparison. Present
United States delivery and produc-
tion schedules taper off some time in

1942, but in caleculating the dates
of parity, production and deliveries
have been contimied =&t the levels
attained in the peak months. It ia
assumed that the Axis powers are
losing on the average through combat,
crashes, and retirements, the gsame
ampunt as their monthly production
of tactical plapes and that Great
Britain is producing 200 planes more
par month than she loges.

Since Great Britain's rate of
loeses of tactical planes is leas
than that of +the Axis powers, the
average age of the British stock is
inereasing in relation to that of
the Axis. Moreover, mnewer planes
may be of later type and qualita-
tively superior to older planes.
Hence, the attainment of numerical
equality will not necesserily indi-
cate qualitative equality. It 4is
difficult to say at what point e
lerger number of older planes 1is
equal in effect to a emaller number
of gulitatively superior plenes, but
it seems probeble that the date of
qualitative perity is after the date
of mumerical parity. An allowance
for the disposition of the Axise eir
fleetse over wider areap than the
British may offset the effect of any
estimated incremse in age of the
British air fleet.

If the British are to be given
air parity soomer than present de-
livery schedules call for and if the
United States 4is to build up an eir
fleet of her own of significant di-
mensions, pressnt production sched-
ules must be revised upward and a
far more stremuous production effort
must be made. Such a revision may
appear stupendous by ordinsry stand-
ards, but in terms of the needa and
exigencies of the hour it would be
hard to label any poseible effort
extravagant.

JUNE 6, 194

CONFIDENTIAL + -+ 3
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PRODUCTION OF SELECTED DEFENSE EQUIPMENT

NEW INDEXES OF DEFENSE EQUIPNENT CONPARE TOTAL DELIVERIES THROUOR APRIL TO TOTAL
PRODUCTION REQUIREMENTS. THE INDEX POR WAJOR COMBAT SHIPS SHOWS TOTAL DELIVERIES
THROUGH APRIL TO BE 13 PERCENT OF TOTAL PRODUCTION REQUIRENENTS. COMPANION IN.
DEXES SHOW DELIVERIES THROUOR APRIL IN RELATION TO PRODUCTION REQUIRENENTS FOR
PLANES (8 PERCENT), FOR OUNS (7 PERCENT), AND FOR CONBAT VERICLES ( & PERCENT ).
TRE INDEX OF NONTHLY PRODUCTION OF AIRPLANES IN NAY WAS TWO POINTS LOWER THAN

IN APRIL. THE INDEX OF TOTAL AIRPLANE DELIVERIES THROUGHE NAY WAS 10 PERCENT OF

PRODUCTION REQUIRENENTS.

averal new defense progress in-
dexes, supplementing those given
on pages 2 and 3 of Issue Number
L2 of Sumary of Defense Progress,
are presented In the eaccompanying
charts and in the tables of Defense
Progrese Data. One of these is a

mun‘bhlz oduction rate index for
major oombat vessels and is & com-

panion to the indexes shown laat
week for airplanes, combat vehicles,
and guns.2 The remaining indexes
are total production indexes in
which total production betweesn July
1940 and April 1941 and production
requirements of combat vessels, air-
planes, puns, and combat vehiclesm
under the defense program are com-
pared. The defense program, as used

& General comprehensive indexes have
been developed to make allowances
for differences in effectivensss
and production difficulties among
various types of planes, ships,
vahicles, and guns, In the case
of airplanes and combat vehicles,
the basis of the allowance is the
gize of the individual plane or
vehicle; of guns, the fire power
and range of each weapon; of major
combat vessels,.the total manhars
required in construoting each ves-
sel. The vessel production indexes
are based upon work completed as
indicated by man-hours worked,mthe
than the mumber of ships delivered,
because of the long time periods
involved in building  individual
vesgels,

here, includes the reguirements of
the Army, Navy, and allocated por-
tion of Defense Ald (Lend-Lease).
In the case of airplanes the pro-
gram has been expanded to include
production wunder Britiah orders
placed in thim coumtry. An analy-
sis of the progress being made in
increasing the number of men under
arms in United States millitary es-
tablishments is also presented.

The "Iwo-Ocean Navy" program
calls for the ultimate construetion
INDEX OF MONTHLY PRODUCTION RATE
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PRODUCTION OF SELECTED DEFENSE EQUIPMENT

NEW INDEXES OF DEFENSE EQUIPNENT CONFARE TOTAL DELIVERIES THROUOE APEIL TO TOTAL
FRODUCTION REQUIRENENTS. THE INDEX FOR WAJOR COMBAT SRIFS SEOWS TOTAL DELIVERIES
TEROUGH APRIL TO BE 13 PERCENT OF TOTAL PRODUCTION REQUIRENENTS., CONPANION IN-
DEXES SROW DELIVERIES THROUOW APRIL IN RELATION TO PRODUCTION REQUIRENENTS FOR
PLAKES (8 PERCENT), FOR OQUNS (7 FERCENT), AND FOR CONBAT VERICLES { & FERCENT ).
THE INDEX OF WONTHELY PRODUCTION OF ATRPLANES IN NAY WAS TWO POINTS LOWER THAN

IN APRIL. TRE INDEX OF TOTAL AIRPLANE DELIVERIES TEROUGE WAY WAS 10 FERCENT OF

FRODUCTION REQUIRENENTS.

averal new defense progress in-

dexes, supplementing thoss given

on pages 2 and 3 of Issus Number
L2 of Summary of Defense FProgress,
ars pressntad In the AccompaAnylng
charts and in the tables of Defenase
Frograss Data. OCnme of thess is &
monthly production rate index for
major oombat vesseals and is & com-
panion to the Iindexes shown last
weak for airplanes, combat vehioles,
and guns.— The resaining indexes
are  total roduction indexes in
which total m botween July
1340 and April 1901 and productlion
requirements of combat vessels, air-
planes, pguns, and combat vehicles
under the defense program are com=
pared. The defense progra=, as used

& General comprehonsive indexes have
bean developed to make allowances
for differences inm effectivensas
and production difficulties among
varlous typea of planes, ashipa,
vableles, and guns. In the cass
of airplanes and ocombat wehioles,
the basla of the allownance is the
size of the individual plans or
vohicle; of guna, the fire power
and range of each weapon; of major
combat vesssls, the total manhors
required in constructing each ves-
gal. The wesmel production indexess
are based upon work completed as
indicated by man-hours worked,mther
then the number of ships delivered,
bacauss of the long time pericds
involved in building  individual
vessolas.

here, Iincludes the requirements of
the Army, Navy, and alloocated por-
tion of Dofenss Aid (Lend-Leans).
In the oase of airplanes ths pro-
gram has been expanded to include
production under British orders
placed in this comtry. An analy-
gis of the progress being made in
increasing the mu=ber of men under
arms in United States military os-
tablishments is also prosented.

The "Two-Ocean Havy" program
calls for the ultimate construction
INDEX OF MONTHLY PRODUCTION RATE
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of 385 sdditiomal combat ships, to-
taling over 2 million toms, which
will increase the United States Navy
to 692 major combat ships, total-
ing almost 3.5 million tona. The
chart below shows the newly construo-
ted index of the monthly production
rate for some of major wvassala

under the program.

Haval ship construction will
reach & peak in Septesber 1942 under
present schedules., During April the
index of combat ship preducticn
recched 36 percent of this peak, ac-
cording to preliminary data. The
ship production index led the other
three indexes. The indexes of pro-
duction of guns, combat wvehicles,
end airplenes at the same time were
30, 32, and 33 percent, respectively.
The ship production index, however,
increased only 20 percent over the
average botween July 1940 and April
1941, while the indexes for planes,
combat vehicles, and pung increased
between 75 and 100 percent in the
saze period.

Combat Vehiclea. The {index of
total production at the end of April
of combat vehicles was 6, indicating
that only & percent of the total pro-
duction requiremsnts had been de-
livered, mainly scout cars. Produs-
tion of light tanka 4is scheduled to
* be stepped up by July or August and
deliveries of persomnel carrisrs
ghould be commenced early 4n the

b Battleahips, wniroraft owarriers,

= destroyers and submarines. Com-
plete data are not yet awvailable
for orulssrs, but available in-
formation indieates that the in-
olusion of thess vesssls will not
affect the index materially.

pummer, oo that the Aindex of total
production at the end of Septeaber
of all cosbat vehicles will amount

INDEX OF TOTAL PRODUCTION
COMBAT VEHICLES
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to 21 percent of present production
requirements. Hequirements at the
present time include only a rela-
tively small proportion of the com-
plote "Dafenss Ald® program. When
the full “Defense Aid" program 4is
allocated and erdered thers will be
a marked increase in total require-
manta, It should therefore be rec-
ognized that when revised require-
penta are mude avallable, the index
mnber for September will be ean-
elderably lower than the present
estizated index of 21  percenmt for

September.

JUNE 8, 194]
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Alrplanss, The index of total
production of military airplanes

through the end of April was only 8
percent of the estimated [Onitad
States and British production re-

INDEX OF TOTAL PRODUCTION
AIRPLANES
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quirements of almost 77,000 planss.
Existing schedules indicate that by
the end of September 1941 only 18
percent of these requiremsnts will
hawva bean produced.

Over 9,500 plansa, or 12 per-
cent of the total pusber in the pro-
gram, have sctually been produced.
But this mmber includes an unduly
high proportion of training planss
and & low proportlon of heavy boab-
ers. The difference between the 8
percent as measured by the production
ipndex and the 12 percent rate as
seasured by the mumber of planes de-
livered illustrates clearly that
measuring progress simply in termas
of the mumber of plansa produced may
create too optimistik an impression

+ The Iindex of total pro-
duction to the end of April of Army-
type guns amounted to leams than 7
percent of Unlted States and allo-
cated "Defense Ald" produstion re-
quirementa. A8 in the case of com-
bat venhicles, total production re-
quiremsnts for these guns will be
increased as further allocations of
"Defense Aid" funds ars made. Pro-
duction of guns is schedulesd to be
stepped up durlng the susmer and by
the ond of Septesber over 19 parcant
of present ascheduled requiresments
should be prodused. The inorease
will be dominated by productien of

INDEX OF TOTAL PRODUCTION
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emall arms and infantry-supporting
weapons, but deliverles of medium
field wartillery guns will have an
eppreciables effect on the index
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Haval Vessels. As the index
presented in the attached chart in-

dicates, the paval wessel program
was the furthest advanced of the
four indexes at the and of April.
At that time over 13 percent of the
present contemplated work on the
Havy shipbuilding program was com-
plated. However, in considering the
Haval program, it should be kept in
mina that the "Two-Ocean Nav"" ax
pansion progra= incorporated some
vospals which were ametually under
construction pricr to the start of
emergency defense preparaticn in
July 1940. If the index of produc-
tion was limited only to that por-
tion of the work perforsed since
July 1940 (ms is the case for the
other three indexes), then ths index

INDEX OF TOTAL PRODUGTION
COMBAT SHIPS

ol 40 il 80 Maguers-
a L] st

Bgr d, Ao Sl A1 _Ei

would be four polats lower at 9 per-
cent of total requirementa. Present
schedules indicate that by the end
of September 1941 over 21 percent of
the work to be performed on major
combat ships will ba completed.

Forcea. Between July
1940 and the end of April 1941, the
mmbar of men in service in all
branches of the United States mili-
tary services increased 220 percent
from lsss than half & million to
over a million and a half sen. All
but 100 thousand of the million men

STATUS OF THE ARMED FORCES

THOUSAND WEN THOUSAND WEW
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— \ 1200
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irducted during this period ware for
the Army. The present planned goal
is an Army of 2 million men and a
Havy of some 350 thousand men, or 50
percent higher than the present level

Adrplans Production During May

On the basis of preliminary re-
ports ,the May productlon-rate index
for military airplanss is 31 percent
of the scheduled peak produstion of
August 1942. As can be sean from
the chart below, this is slightly
below the April index of 33, but is
still 60 percent higher than the
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average of the ten months from July
1940 to April 1941. The May produo-
tion-rate index of 31 representa a
marked decrease from mamfacturers?
estimates. Il production had been
equal to these estimates, the index
would have stood at 36 for the month,
five points higher than actual May
production, and scmewhat higher than
the April index.

INDEX OF MONTHLY PRODUCTION RATE

The index of total production
to the emd of May of alrplanes
reached 10 percent of United States
and British production requiresents,
an advance of 1.5 points over the
April index. Again, if deliverim
had equaled mamufacturers' estimates,
the index of productlon of May would
have been 0.2 points higher than it
pow dtands,

INDEX OF TOTAL PRODUCTION
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EXPORTS TO THE UNITED KINGDOM
QUARTERLY, JANUARY, 1940, TO MARGH, 194

TOTAL U'. 5. EXPORTS TO THRE UNITED KEINQDON DURING THE FIRST QUARTER OF 1941 ANOUNTED
TO #2382 WILLION. AT THIS RATE, ABROUT FOUR YEARS WILL BE REQUIRED TO EXPOET THE WA-

TERIALS PROVIDED UNDER THE TERNS OF THE BRITISR-AID PROGRAN,

he totul velus of demsstic ex—

ports to the United Kingdom dur-

ing the first quarter of 1941
amounted to $282 million, or about
$100 million more than for the first
quarter of 1940, but #50 milliom
less than for the third, or highest,
quarter of 1940. At the rate of ex-
ports in the first quarter of 1941,
about four years will ba required
for exporte under tha terms of the
Eritish-Ald program to go to the
United Kingdoa.

Chart 1 shows the velus of do-
maatie exports to the United Kingdom
ars [rom January U0 through

March 1941 for (n) arms, amssunition,
and isplesents of war; (b) other war
effort materials; and (o) all other

exXports.

The exports of "arms, ammumni-
tion, and implements of war" in the
first quarter of 1941 approximately
equaled the walue of similar exports
for ths third quarter of 1940, when
unusually large quantities of sub-
stondard Onited States ordnance and
explosives were shipped to Eritain
and when gome French purchases were
transferred to British account.

"Othor war effort saterials,"
include Airon and steel products and
nonferrous metals, which acccunt for
the substantial decline in exporta
under this category from the laat
two quarters of 1940.

Agricultural products are in-
cluded in the "all cther® category
because of thelr relative unimpor—
tance 4in the exporta to the United
KEingdom psince the middle of 1940.

GHART I- EXPORTS TO THE UNITED KINGDOM
QUARTERLY JANUARY, 1940 TO MARGH, 194

ELLION DORLARY L DOLLARS
asar—— 40g

s mapy

- Eoas mae sl e

There has been & shift away from
cotton, tobacco, undressed furs, and
apples (fresh, dried, and canned) to
conoentrated foodstuffs, such a8

JUNE &, 1941

CONFIDENTIAL * ++ g



HUMBER 43

CONFIDENTIAL - -+ |0

evaporated milk and cream, canned
salmon and pardines, beked beans and
pork, glucose, and ocorn starch,
which are likely to become more im—
portant in the future.

Chart 2 shows the guantitative
exports of key itema in "arms, amsu-
nitien, and implements of mar® and
"other war effort materials” for the
15-month peried.

During the fourth guarter of
1340, 1,300 airplanes wers exported
to the Onited Kingdem and Cansada.
The exports of 922 planes in the

first quarter of 1941 inoluds 215
plenes  to the Gold Cosst of Africa,
70 to Egypt, end 53 to the Union of
South Africa.2

The decline in sxports of steel
ingots wnd sheots, scrap and pig
iron, and nonferrous metsls after the
third quarter of 1940 is & further
indieation of & sericus shortege in
trans-Atlantic shipping feeilities.

& Value of lil'pi-lﬂ.ﬂ in "arms, am-
munition and fimplements of war®
represents  axports to the United
Kingdom only.

CHART 2 - EXPORTS TO THE UNITED KINGDOM BY SELECTED GROUPS
QUARTERLY, JANUARY, 1940, TO MARCH, 1941
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THE STOCKPILE PROGRAM

INCREASED STOCKPILES FOR CERRONE ORE, WERCURY, NICA, AND QUARTI CRYSTALS AND A
STOCKPILE FOR INDUSTRIAL DIANONDS WAVE BEEN RECOMMENDED BY OFN. DELIVERY FOR
THE STOCKFILES BAS BEEN RESTRICTED BECAUSE OF STRINGENT SHIPPING FACILITIES.

be OPM has recently recommended
inoreases in the stockpiles of

The percentage inorosses in the
recommendations and the percentages
of both the old and new recommenda-
tioneg purchesed and delivered as of
May 31 are shown below:

Material D;d Kew
L
Increases in
Aecommonda tion
Chrome Ore = 49 .4
ercury - 250.0
Mica - 1.9
Juarts Crystals - 556.7
Purchasad
Chroms Ore 60.7 45.1
Meroury 4B.4 1.2
.7 3z.8
Quartz Crystuls 92.9 1.1
Delivered
Chrome Ore 19.2 14.3
Maroury 20.0 5.9
Mica 11.5 10.0
Quart: Crystals 45.8 7.0

Purchases of only cone of the
four saterials for which increases
ware recommended had been nearly
completed, but were lese than half

completed for two of the four. De—
liveries of as much as one-half of
the old recommendstions had not besn
made on any of the four materials;
in feot, deliveries had been mads to
the extent of 1/5 or less of the
recommendation for three of the ma-
terials.

Msrcury is the only one of the
four materisls now produced in the
United States in substantial quanti-
ties. The tight ehippicg situstion
mey account for the low deliveries
of the other three items.

Chrome constitutes the largest
tonnage element in these materials
and, like many other strateglc end
eritical materials, originates in
the Far East and Africe, where the
Bhipping fmcilities are especially
deficient. The extent of the defi-
eloncy of shipping feeilities for our
requirements of strateglc, eritical,
end oppentiel materisls was dis-
cussed on pages 7 to 9 of Issue Hus-
ber 42 of the Susmary of Defense
Progress.

The following tabla shows the
percentages of the strategic mater-
ials purchased and deliversd as of
May 3, and May 31, 1941.

JUNE &, 194
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PERCENT OF VALUE OF ACCND—OPM STOCEPILE PROGRAM
PURCHASED AND DELIVERED MAY 3 AND MAY 31, 1941

Parcent Purchased Percent Delivered
Matarial May 3 May 31 May 3 May 31
Antimony 162.9 162.9 .4 38.8
Chro=e Ore 54.0 4512 17.3 .3k
Industrial Mamonds [y 96.0 LY 5
Mangansee 154.5 176.6 16.3 17.9
Manila Fiber 17.8 20.2 9.5 12.2
Meroury 48.4 .2 b 15,1 590
Wica 66,5 jz.al 11.3 .0 &
Quartz Crystals 92.9 .1k 1.5 7.0 B
Guinine Sulphate 12,5 12.5 79.7 84.3
Rubber 61.3 61.9 46,1 7.7
Tin 63.3 63.3 23.7 25.1
Tungaten Ore 392.8 6L2.4 4.2 50.0
Total 83.28 | 90,44 N.12| n.44
Total sxcluding Excesa 67.02 | 64.94

& Percent of $484 million,
old recommendations.

PURCHASES

Strategle. Batwgen May 3 and
May 31, 1941, purchases of tungsten
increased from 392.8 percent to
b42.4 percent of the wvalue of the
recommerded stockplle, and manganese
from 154.5 percent te 176.6 percent;
additional contracts were placed for
chrome ore, manila fiber, and rubben

Part of the {indicated decrease
in glea resulted from the cancella-
tion of RFC orders for this mater-
inl. While 96.0 percent of the rec-
cmended walue of Aipdustrial dia-
monds has been put under contract,
nearly 80 parcent of the diamonds
are in bort, or smallar, form

Critical. Purchases of eritical
materials by May 31, 19.1, amounted
to 304,701 tons of copper,170,000
tons of alumipum (bauxite), 4,028
tons of graphite, anod 300,000 tons
of nitrate.

Added to etockpile after this date.
totel of

kb
da

Percent of new recommendations.
Percent of §507 million, totel
of new recommendstions.

DELIVERIES

g Total deliveries of
strategic materiale by May 31, 1941,

reached 31.4 percent of the value of
the new stockpile recommendations.

This figure, lower than that of May 3,
reflects the incressed recommenda-
tions. The sctual velus Aincressed
about §9 million during the four
wopks. Tungsten showe' grectest
porcentage increase in iveries, or
from 41.2 to 50.0 percent; quinine
sulphate increased from 79.7 to 84.3
percent. Bmall deliveries were alec
mede of tin, rubber, manila fiber,
mangeness, mica, and antimony.

By May 31, 1941, oriti-

LCritieal
cel materimls showed deliveries of

133,463 tons of copper; 411 tons of
gra.pu.h; and 206,45, bales, or some
3,000,000 of a total of 250,000,000
pounds, of Australien wool.
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CHART | - PER GENT OF AGCND STOCKPILE
PROGRAM PURGHASED AND DELIVERED"

MAY 31, 194
PER CENT
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THADE MWOTES

Musious (Beuxite) - Contracts
have besn signed by the owner of
large tracts of bauxite in Dutch
Guians, ow eclosest forelgn source
for this material and officials of
& processing company in this coun-
try. The ocontracts are for 12
years duration end eall for sub-
stantial deliveries around the firat
of 1942.

Tungsten - Negotiations have
been under way for the purchase of
Bolivia's entire ocutput of wolfram
ore by the Metals Reserve Company.
China has bessn the maln source of
this metal recently, supplemented by
small guantities of domestic stocks.

A survey is belng made by the
Port of HNew York Authority of ita
nvailable warehouss space. A tight
situation has resulted in part from
the storage of stockpiles of stra-
tegic materisls by the Governsesnt,

goods awaiting shipping space to the
Upited Kingdom, and by manufacturers
buylng ahead beyond their own stor-

age space.
PRICES &

Tha wholesale price index of
strategle materials for the week
ending May 3 was 136.8; after rising
to 1399.2 for the week ending May 17,
it dropped to 138.0 for the week
ending May 31. Slight fluctustlons
in the prices of manila fiber, mar-
cury, rubber and silk asccounted for
the changes.

The price index of oritical
matarials showed an increase from
112.5 for the week ending May 3 to
113.7 for the week ending May 3L
Increases in cattle-hide prices
largely accounted for the increase.

& Data furpnished by the Wholesale
Price Division #%* PBureau of
Labor Statistics.

CHART 2 - INDEXES OF WHOLESALE PRICES OF
STRATEGIC AND CRITICAL MATERIALS
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OVERTIME AND MULTIPLE SHIFT OPERATIONS
IN ELEVEN DEFENSE INDUSTRIES

DECEMBER 1940 AND MARCH 1941

OVERTIME AND WULTISHIFT OPERATIONS NAVE INFLUENCED SIONIFICANTLY THE EXPANSION
IN DEFENSE PRODUCTION. TOTAL OVERTINE FWOURS IN ELEVEN DEFENSE INDUSTRIES IN-
CREASED BY 34 PERCENT BETWEEN DECENBER 1940 AND WARCH 1941, THE WAJOR FPART OF
TRE INCREASED ENFLO¥WENT IN THESE" INDUSTRIES RAS OONE TO WAN TRE SECOND AND THIRD

SEIFTS. -

xpansion in dafenss production

has resulted from two current

labor trends: increased overtime
and increases in msultishift opera-
tions. A special survey undertaken
by the Buresu of Labor Statistics,
covering 363 manufacturing planta,
shows that In 11 key defense indus-
tries total overtime hours incrsased
by 35.5 parcent between December 1940
and March 1941. Average overtime
per overtime worker rose from 9.1
hours per week to 9.6 hours per week,
and the proportion of total wage
earners worklng overtime in thesa
plants increased from 57.1 percent
to 64.5 percent. Employment in-
creansed by 62,350, or 13.9 percent,
with approximately half of this gain
traceable to the addition of workers
on gecond end third shifts. The
greateat proportion of workers, how-
ever, was still engmged on the first
shift, although this percentage de-
clined from 74.5 percent in Decembaer
to 72.6 parcent in March.

Dafanse  industries reporting
the greatest percentage gaing in ag-
gregate overtime, as shown in Table
1, were ammunition (105.3 perceat);
ongines——other than aireraft—( T6.2
percent); machine-tool accessories

52.9 parcent); slectrical machinery
44T p.rtmti]: and machine tools
39.9 percent). The onoly industries
in which reporting establishments
show reduced overtise hours ares ax-

losives (27.7 percent) and alusinuoe
0.7 percent). Seversl alusinumwars
mamufacturers reported reduced pro-
duction because of lack of matarislas.

Al1 of the 11 defense indus-
tries, except shipbuflding, explo-
sives, and brass, bronge and copper
products, showsd increases in the
average amount of overtime per over-

time worker between Decesber and
March. The only industries failing
to show an increases in the propor-
tion of thelr workera engaged in
overtime ware machine—tool acces-
sories, and smelting and refining of
nonferrous petals, Smelting and re-
fining plants reported tha saallest
amount of overtime, a fact which can
be explained by contimous-process
operations and the use of staggered
ghifta 4in order to achisve three-
shift, seven-day schedulas.

Ap indicated above, the great-
eet proportion of wage earners in
March was pstill occupled on the
first shift. There has been an in-
creage in the mumber of plents on &
three-shift aschedule. The most
marked increase in the percentage of
wage earners working on second and
third ghifts occurred in explosives,
machine tools, and machine-tool ac-
cessoriesa, where the ratio of work-
arg on other than the main shift was
raised by 4 percent or more.

JUNE 8, 1941
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CHART |- PERCENTAGE GHANGE IN OVERTIME WORKED
IN SELECTED DEFENSE INDUSTRIES

DEGEMBER, 1940 TO MARGCH, 1941
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Parcamt of Total Esurs of Change iz
Mape inrners frariize par Total hours of Total
Wariclay Crertine Cvartiss Worksr | Overtlss ll_%:d Trertlse,
| Dwosmbar | Warch | Deossber |Marsh | Decsaber | k| Decesber
Gaiwsted Defenen Industriss 10 | 16ad 1540 1 1041 Hd 1841 Marah
LIn thousands]

ALl Tebabbrinacssssssssssnnnsnsssss| BTl &6 Bl 5,113 + 36,8
Alumizm marmfesbureice. BEE 2.0 a0 .1 47 = a7
At ioms sassarsrsssannsnnnsanan 4T.2 a7l Bl [ 1] +108.8
Brass, bromes and sopper jroduati. ] A5 Fal 230 # 13,8
Englean (wther than slroreft)esess HLe0 BB 1.0 181 + TH.E
Eleatrionl smebindFFaiaiaissssssss Elaf . Tull ey + dha¥
Exploaividesssannns P LT 8.7 10,8 18 = BT.T

0.0 87.5 1E.8 104 + B30
(] it 10.4 2] & B0
Bda B Bl.¥ 11.7 B & B9
[ Bd,8 pia e Tia & B8.1
1bad 18.2 4T L] * Mud

& Wasber of plasts ssd wage saroers shows s Tabls 1.

CONFIDENTIAL 8

JUNE 8, 1941



NUMBER 43 CONFIDENTIAL - =+ I7

As shown in Table 2, the de- CHART 2- PERCENTAGE OF EMPLOYEES OM
fense industries with the smallest DIFFERENT SHIFTS IN SELECTED
proportion of workers engaged on the DEFENSE INDUSTRIES
first shift in March 1941--indica- DECEMBER, 1940 AND MARGH, 1941
tlm‘ extensive wuse of second and BER GERT FEE CENT
third shifts—-were ammunition (58.4 100 l—'— 1o

percent); brass, bronze, and copper
products (62.8 percent); and alumi- 3
num (65.8 percent). Those indus- -
tries reporting the largest percent- e
age of workers on the first shift—
indicating relatively small use of
second and third shifts—were fire-
arms (84.2 percent), shipbuilding
(77.2 percent), and electrical ma-
chinery (75.1 percent). Three in-
dustries reported higher percentages
of workers on the first shift in
March than in December: aluminum
menufactures, engines, and smelting
and refining of nonferrous metals,
The eluminumware Aindustry was af-
fected by shortage of materials (as
stated elsewhere); the engine and
emelting and refining industries re- |
ported substantially greater man- DEC. MAR BEC. WAR Ec AR
houru over Dac“h“' r‘mtinx ﬁm wl SHaFT End SHIFT Srd Bwart
increased employment and overtime

per worker rather than from expan—

sion of shift schedules.

40

Table 2

COMFARISON OF SHIFT OFERATIONS OF BELECTED DEFENSE INDUSTRIES IN DECEMDER 1940 AND MARCH 1941
(In 383 Idemtical Flanta)

Taraon oo by BRLTE
Wumber | Total L] | Third BhiT®
of T (Tecember |Warch anbar T |Tece=bar [Waran
Belsoted Defense Industries Flunts 1840 1641 1940 1641 1840 1841 | 1840 14l
All Industried.cicossisnnnnans T 353 #47,844 | 610,200 TdaS T2l 18.8 20.0 - 1% Todk
Aluminum manufaoturescsssssses 14 13,968 13,110 G448 65.8 22.0 20.8 13.4 13.4
Asminition®s cesssssnnnas 10 18,078 | 19,684 | 64.2 B4 | 22.3 2Tl 13.8 | l4.2
Erass, bronte and acopper

produsticscsssassrsnssasanes 48 54,908 EB,2TE B4,.8 B2.8 4.5 25a6 10.T 117
Elsotrioal machinary.sessssseed 117 177,758 | 208,309 77T TEl 18.7 18.5 a8 [ ]
Engines (other than airoraft).; 14 14,738 | 18,250 | G4.d 87.8 | 25.8 23.4 | 1040 B
Exploalves ™ sssssssnsnnnnnnns {4 23 5,582 6,527 8042 Teal 11.8 14.7 1] 15.1
FArsarmtt cvosssssssnnannnrs o 882 | 11,801 | 87.0 Bdef | 13.0 16,8 B e
Machine toolBsesssansasanansssd a8 35,043 4,462 TdaB Tladk 20.8 B3.2 47 Bad
Mnohine=tool aocessories:.ee. s 18 B,213 7,012 TH.2 T3.48 17.8 21.0 &l Bad
Bhipbullding.sssvsssanssnsnnnsy 41 B8, 482 106,578 TBLT 772 17.8 18.4 3.8 LT )

Smelting and Refiming..ssncuss 38 B2, 243 23,782 8.7 TOu3 18.% 18:3 1B:0 15.4

L uta are no longer published by the Bureau of Labor Statistics. Plgures of ssployment are pot to
bo used by any individual other than the resporsible heads of a defense agency, sxcept after
consuliing the Bureau of Labor Statistize.

Material furnished by United States
Bureau of Labor Statistics.
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INDUSTRIAL DISPUTES IN DEFENSE INDUSTRIES

May

1941

TRE NUNBER OF EMPLOYEES IN LASOE DISPUTES INVOLVING STOPPAGE OF WORK [N PLANTS
WITH DEFENSE CONTRACTS HAS INCREASED 150 PERCENT IN THE PAST FIVE WONTHS FRON
39 THOUSAND IN JANUARY TO 98 THOUSAND IN NAY.

he number of employees Ainvelved

in disputes in plants with de-

fense contracts has inoreased
steadily eince January 1941. This
partly reflects the increase in ems-
ployment in such plants as the de-
fense prograz has expanded.

During the =month of May 1941,
approximately 98,300 employees were
invelved in 55 strikes in plants
with defense contrects. 30 strikes,
involving approximately 80,000 e=—
ployees, were of sericus concern to
the naticnal defense program. The
inerease in the mumber of workers in
disputes involwing stoppages was
from 39,300 to 98,300, or 150 par-
cent. This compares with an in-
erease in cash expenditures for de-
fense from Jeneery to May of about
95 percent.

In addition, 63 disputes with-
out stoppage, involving approximate—
1y 292,800 employees, were in prog-
regs during the menth. There was
therefore, a total for the month of
118 labor disputes involving approx-
imstely 391,100 employeas.

The numbar of employesa in-
volved in stoppages Aincreased from
Junuary to April, but during May
showed & considerable decline. On
the other hand, the nusbser of em-
ployesa inveolved in disputes in
which no atoppages of work ccourred
has increased stesdily from 63 thou-
sand in Jenuary to 293 thousand in
May. However, oince there ia no

ipdication that disputes without
stoppage durdng ome month may not
become actual atrikes during the
next sonth, the steady inoreass in
the total number of employees in-
volved in both types of dispute may
well be a cause for concern. The
following table and chart susms-
rize the labor disputes of signifi-
cance to defense from Jenuary 1941
to the present.

NUMBER OF MEN INVOLVED IN LABOR DISPUTES
IN DEFENSE INDUSTRIES — UMITED STATES

34|
THOUBARD ML THORAND LR
e — =
-
0 - e — oo
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Labor Disputes in Plants with Defense Contracts &

Total Stoppages No Stoppages
No. | Employees Mo. |Employees No. | Employees
January 91 102,200 37 39,300 54 62,900
March 111 176,150 57 82,850 =TA 93,300
April 116 380,350 52 119,850 &4 251,485
May 118 391,100 55 58,300 63 292,800

& Ineludes all disputes which have any relation to the defense program.
Many of these disputes were not very importent for the defense program
for one of the following reasons: (1) alterncte sources of supply read-
11y available, (2) sufficient inventories readily avuilable, snd (3)
no deley in finsl delivery date. The number of disputes and the em-
ployees involved would be substantielly lower if only those cases of
serious concern to the defense program were considered.

During the month 80 disputes, invelving approximately 285,200 em-
ployeea were settled. Of this, 37 disputes invelving approximately 79,000
employees were actual stoppages, while 43, involving 206,200, were disputes
without stoppages.

Thirty-nine labor disputes involving approximantely 505,900 employees
wore pending at the end of the month. Of these, 18 invelving approximately
19,300 workers were stoppages. 10 strikes involving approximstely 15,800
employees seriously affected the defense program. The most importunt were:

American Potash & Chemical Company, Trono, California B 1,000 workers
Datroit Steel Products, Detroit, Michigan 750 workers
Merlin Rockwell, Plainville, Connecticut 1,000 workers
San Franelsco Shipyards, San Franciseo, California 2,000 workera
Twin District Council, “eattle, Washington 10,000 workers
Total 14,750 workers

Twenty—one cases of disputes without stoppage involving approximately
486,600 workers wers pending at the end of the month. The most important
of these waera:

Aluminum Company of America, Cleveland, Ohio 5,000 workers
Appalachian Coal Area B 400,000 workers
E. W. Bliss Company, Brooklym, New York B 1,200 workers
Columbia Basin Loggers, Portland, Oregon B 10,000 workers
Dow Chemical Company, Midland, Michigan 2,500 workers
North American Aviation, Inc., Inglewood, Californis B 11,000 workers
Total 429,700 workers
L Case before the Naticnal Defanse Medietion Board. .
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DEFENSE PROGRESS SERIES

I relizinary data indieate that
disbursements for defense during
May were slightly less than in

April. Although infarmation which

will sarve as the basls for a com-

plete analysis is not yet avallable,
it 1p 1likely that the main reason
for the fallure of disbursemesnts to

inorsass 1a the near completion of
the Army cantomment construction
program.

L]
Tha total asuthorized pr
has inocreased by approximately ﬁ?ﬂ
million during the past two weeks.
The major portlon of this increase
resulted from the Ainorease in the
Defense Housing of $165 mil-
lion ("Additional Urgent Deficiency
Appropriation dot,” May 24, 1941).
Other small increases took place in
the recommended program for the
stockpile and the DPC program for
ipdustrial facilities., The total
program &8 it npow stands doss
ot include the Army appropriation
bills and the new appropriations for

Budget. It im sstimated that these
bills will amount to between $10 and
$15 billion, bringing the total pro—
gram to batween $50 and $55 billiea.

The principel additions to De-
fense Frogresa Serles this week are:

(1) Index mumbers of monthly produc-
tion rates of military sirplanes,
combat vespels, combat vehicles,

and Army-type guna.

(2) Index mumbers of total produc-
tion to dats of these four types
of equipment.

(3) Additional series in "Eeonomic
Data Related to Defense.®

A complete discussion of the
production rate and total production
index mmbers will be found on page
4 of this Issue and on pages 2-, of
Issus Number 42.
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DEFENSE PROGRESS SERIES

Agency and Objest

WHETED STATES AMMED FORCES

Aruy
Havy und Marine Corps
Total active stresgih

FINANCIAL FROGRAM

Total suthorised program 1,98

Total contracts  pagyroll 3,379 | 15,514 | 18,127 | 20,540 .

Total onnh distursessnts 5T 4,084 5,960 | B T,047| R 7,860 B 8,098

AGENCIES
U, 5, MILITARY

ARMY - Progrem 830 8,377 9,239 | 13,135 | 13,135 13,135
Conirsots payroll 583 5,951 7,051 T334 7,801 R 8,238
Cash dishursesents T8 1,20 2,200 | B 2,768 k2,975 R 3,25

HIVY = Progras 9,425 | 11,127 | 11,530 | 11,895 | 13,633 13,633
Contracts  payroll 1,515 b 05 213 T84 8,035
Canh dinbursssenta A 1,021 1,480 (B 1,771 B1,945 E 2,100

TOTAL- Progras 13,045 | 19,504 | 20,769 | 24,960 26,768 26,768
Contracts  payroll 2,097 [ 11,960 #304 | 15,158
Cash disburssssnts 162 2,262 3689 | B 4509 E40e0| RS50%

DEFEHEER AID (Lend-Lesss)

Program T 000 7000 T000 | T 000
Alloostirns Ml Bl e b2
Contracta Dl Balis 1,
Cash disburssssnts [+] o 1

BAITISH PUACHASES
Program 1,282 3,426 3,849 3,673 3,695 B 3,095
Cantrasts Lase | =8| eds|  e73|  30695| B 3iees
Caah diabursessnts 3k 1,538 1,8 1,928 B.a.| B 2,000

"

MUHITIME COWMISSI0N
Progran a0 1,154 1,154 1,15 & 1,15
Contracta Bals Balla ks 810 "81a ®
Cash disbursesests 8 83 w7 i

_DEFENEE HOUSING FROCIAN
Progras ] 325 330 330 30 B agd
Centragta ] 174 =7 239 45
Valus in place Q Hlls Balks [ Dalla Balls
Cash disburssssnts a Balla Blalls Bsiis el Dalla

DTHER AGENCIES
Progras Bal 2,568 2,568 2,659 2,659 B 2,681
Cantracts Talle Nialle Dals T2 1,018
Canh disburssssnts 5 20l s 485 |

® Data are na of the closs of the sonth or week or nearsst avallable date,

E Prelimisary data. E Revised data E.fi: Data sot available

(Ceatimued on next page)
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vt oy [ [ o | e |
AIEPLANES, FNGINES, ETC. (Hillion dellars %o datel
Frogran 1,564 | hph T 6,711 8,132 8,211 8,11
Contracts B89 3882 4065 & 172 5,995
Cash disburssssnts By T 1,07 1,063
HAVAL SHIFE & PARTS
ZRTAL SHILFG & PARTS .
; i 5,765 6,005 L] 6,348 ¥ 6,736
Coatracta 1,807 &y %00 &y 500 &y 52T &y 543
Cash disburssssnta = i LL0 06
MERCHANT VESSELS
Frogran AL 98, 1,959 1,938 1,938 1,538
Contracta Dl Baf, Ralls ol Pl
Cash distursessnts Dalla 151 186 205 |
ORCRARCE |
2,805 &yTOT 6,530 7T 8,135 8,125
Contracta 367 2,451 Ik 3,78 L,916
Casn Dalia il TET
JITHER EQUIPMENT
Frogras 640 1,974 2,712 3 3,10 3
Contraata Ou| 1ss| 2ow| 20a 2,235 il
Caph disburssssnta Balls 1,01 1,43 1,687
FAT, SUBSISTRNCE, & MISO. SERVICES
Allooated funds 1,834 3,006 4yTiR 499 5,630 5,630
Cash disbursemsnta Balls ks p 4
ACCHD GTOCKFILE FROGAAN
Stockplle progrs’ 350 485 485 485 435 507
Purchases undsr program ] a7 na E-t] 8 k-]
Parchases in sxcess of progras Q ¥ % % as 129
[aliveriss | ] 10 133 pEL 154 15
FACTL. ~CONS, . & ATE,
Frogram s 2 b 3T 3,37 3,968 3,970 3,970
Contracts Lio 1,37 1, T 1,980 2,552
Cash distuirsensots a1 &
INDUSTRIAL FAGIL.-CONSTROCTION |
Progras 1,213 Py
Contraste Biglls Balls
Valus in place ) 37
_POSTS, DEPOTE, HOUSING
Frogram = 1,743 24677 3,123 ] 3,585
Contrmote 2% g9 1,590 i, 1,Ta
Valus in place fellis 850 1,308 1,513
Cash dintursessn 10 519 F4l 1,104
® [ata are as of the closs af the month or wesk or mearsst avallables date.
P Fralisinary data. £ Ravised data G.a. Data oot avellable

[Gontl usd oo Dext pags)
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o i July | Jumsary | Mareh April
| . uay 17 | May 3L
O AFFLIC. FOR OERT. OF NECERSITY (Millton dollars o data)®
Total 1 nox | | 2mm
Approved, private funds =] T°T
187 200
Fanding a7 23| F
_DEFENIE HOOELNG (Mambar of dwalling units)
Fand allocations $6,528 | 80,181 | 86,361 | 96,286 | 106,093
Constrooticn scntruots 36,151 | 48,406 | 60,293 | BB,BEL | TZ, M
Construstica completed | L,34 | S| 90| 20,m2| Lo
FRIGRITE CEETIFICATES & FXTRISIOND
Total Lsmusd f ] 'rs..m| m,m| m,us] 17,2682
FRODOCTION RATES & TOTAL PRODUCTION OF DEFENSE BUUTPMENT
FECDUCTION RATS INDETES ] (Indaves, produstice in sohedulsd pask sonthel(d)
Hilitary sirplasss Bl Dalls Dl »n .l 235
Comtat vesssals Baells Balis ki R 3 Nals
Lomoat wehloles Nalls Bala Nala k ] Dulla
Ar=y type pans Dalis | Tally | Dl 3 ERL
TOTAL FRODUCTION INDEIES [Indexen, cumul. sines July 1940, progrem requirssssts=lO0)
Bilitary alrplanss Balis Bl Dafia B fisla 10
Combat vespals BaBa Baks 12 213 Nele
Combat vetilcles . D.a. .k, 6 Bl
Army type guna Bena | Bals b BB T B
Series ECOHOMTE ACTIVITY RELATED TO DEFENSE
i, EES. BD, PRODUCTION INDEXES ] (Indexns 1935-5=100)
Totsal industrisl prod. pE-4 | 1% | 1L £ 1.!9'
Durmble manufnctures 12 i | 17 E 130
Needurable sanufactures | 132 | 17 E 166
Hirarals 120 18 | 125 2 |
MR, FOR. & DOM. OOM. MPGS. INVENTUSIES (Indexns, Dee. 31, 1938=100)
Darable goods w10 | zim.e| 2 13.;.1|
Nondurable goods 106 .4 11,2 | £ 1.8 | 212
Total 1092 130.8 | Elezl | B m.al
BLS FAICE INDEEES [Indaxns)
1
Btruteglc materisls 123.8 126.1 131.% 135.3 139.2 138.0
Critical saterisls 107.6 111.5 112.0 2.4 1z.8 1Ly
n-.n.u u-ulu- 1od.3 Le0.5 9.7 13%.9 3.5 3.2
1o8.7 | 1l4.6 115.1 Lbad Dalis Balls
1..1.1 _nlﬂuu T:7 80,8 Bl.5 B83.2 &d.6 B5.2
NICH COST OF LIVING IMDEX (1993=100) 85.7 B0 ‘ 86.3 B9 |
_FEUEEAL DEST (Biilten dollars, end of month)
__bet pubite daba ws| w0l sl |
* Data are s of the oloss of the month or wesk or nsarest avallabls date.
R Preliminary data, I Revised data B.a. Duta not avellable

(Continued on Hext Page)
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1540 1541
Onject I l—k_lm_ug i
July | January | March l April My 17 | wg
HATIONAL IKCOME (Billicn dollnre, ancual rete)
Total imoome paymsnts T3.3 T B0.4 B0.3
LABOR DISFUTES
PLANTS WITH DEFENSE CONTRACTE -
Wusber of strikes in progress B, n 57 52| 15 18
Wotkers isvelved |thousanda) B.. | 39,300 82,850 | 119,850 61,800 19,300
TOTAL
Husber of strikes in progress | 290 a2 475 590 |
Workers levolved (thousunda) T 108 165 555 |
Man days idle (thoussnds) | 552 bba 1,400 7,800
Striken bagionicg in moath | i 213 330 400 |
® [ata nre as of the closs of the month or wedk or pearsst available date.
E prelisminary data. L Rovised data n.n. Data not availables
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TRANSFORTATION DIVISION CONFIDENTIAL
Ralph Budd, Commisesicnar
June 11, 1941
Weekly Operations Progress Report

Gruin Movement

Grain harvesting in the southern portion of the winter wheat
belt has been delayed by extensive rains the pnst several days, Up to
last night only one carload of grain had been moved, The seven prin-
cipal winter wheat loading lines have in storage 22,568 cars conditioned
end ready for immediate graln loading, By reascn of the efforts to hurry
western box cars home from the East, there has been a net incresse of
29,550 box cars in the possession of eleven principal Western roads since
May 1. The movement of Government grain out of western storage to in-
terior and seaboard elevators is continuing, and epproximately 20 million
tushels have so far been booked for movement.

Great Lakes Trensportation

During the week ended Saturdny, June 7, the four rrincipal
ore originating railrosds loadsd into bomts at upper lake ports a total
of 2,443,141 gross tons of iron ore, ms compared to 2,062,329 gross tons
during the corresponding week In 1940,

For the season to date there have been 19,895,573 gross tons
loaded into bonte ae compered to 9,843,095 durlng the corresponding
perlod of 1940, an increase of 10,052,478 tons, or more than 100 per
cent, due to the efforts made to obtaln emnrlier start of nnvigation and
maximum utilization of the lake fleet,

Between the opening of navigatlon on the Great Lakes in April
end the end of Mey & totnl of 99 million tushels of grain have been
movad enstward on the Grent Lekes. Of this pmount 81 million Yushels
eriginated at the Canndian ports of Fort Willinm and Fort Arthur, Of
the totel grain mowement whent represents almost B2 million tushels,

Fort Bituntlon

There hae been some ineremse in the movement of freight through
Wew York Harbor, The number of ears unlendsd for lighternge lost week
totaled 7007 re compared with 6344 week ended May 31lst and 5680 woek
ending Moy 24th. Ae of 7:00 n.m., June 9th, care on hand for lighterage
totaled 5907 ns compared with B386 June 2nd and 5850 May BEBth. Of the
ears on hand June 9th, 496 had been on hand 15 daye or more as compared
with 471 June 2nd and 517 Moy 26th. There were GB35 oars of freight in
storage June 9th as compnred with 6960 June 2nd and there is epace Aavail-
able for 14,794 additional earlonds,
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TRAVSPORTATION DIVISION (Cont'd)

Other pri 0 I

Export and coastal Avge unld per cal, day, export

& coa W
p— —
Iztnl

Portland, Me. 0 17 112 133 20 26 24
Boston a7 219 2 204 49 74 TE
Fhilmdelphia 616 1386 1317 1181 170 112 152
BEaltimore 462 1788 2047 2438 169 ama 286
Hampton Roade 125 700 584 442 B4 4 BO
Hobile 2 169 201 237 65 86 47
Kow Orleans 13 B80S EBST 555 187 134 233
Houston 0 186 178 159 80 B4 7H
Gelveston 3 358 483 365 144 118 103
San Francleco 28 513 361 538 87 110 132

Order of the I.C.C. in Specinl Docket No, 196143, suthorizing
anpplicntion of storcge chnrges on export bmais to shipments originally in-
tended for export, Tt which for unforeseen ceusee have not been exported
and have been placed in stornze hos been gliven general eirculntion rnd it
ie expected lmmedinte relief to stornge facllitles et North Atlantic ports
should result,

Frefarence is being given by The British Minietrw of Shipping in
londing scrap iron, pleg iron, alloys nnd ingots to boats for U.K. destinations,
1 boat to lomd 4,000 tons serap and 3700 tone eteel expected Boston the 13thi
3 bonts now londing Hew York and one in dry dock expected out shertly; 1
boat now loading Philndelphia nnd 1 in dry dock expectad out the 16th; 2
bonts now londing at Baltimore, one of which will go to Portland, Me,, and
the other to Hampton Ronde to £111 out with scrap. 3 boats now loading
Hampton Roads, 2 of which ware partly lorded with sterl at Baltimora and
are filling out with serop, the other taking full cargoe of scrap.

For sometime the rpilronds have beesn complling informntlon regu-
larly showing the axtent to which their storege freoilities at principal
ports are in use, Theaer atatistice separnts coversd plers, open plers and
ground etorage, A survey has boen made recently chowing situntion at all
porte, Hampton Roade te Panasmcola, Floridan, which indicates that considarable
rallrond stormage frollities Are availebls nt such ports. These ports would
promptly be brought into uee in the savent any Adificultles are experienced
in heandling tonnase through North Atlnntie, and if the treffic through the
Korthern ports should continus to lncrense unduly, actlon in the Ilnterest of
diverting trafflc mey be neceesory.

Bni d

Preliminery reports indicate that during Mey the rallroeds placed
orders for a total of 19,121 frelpght crre, exeesding by more than 3,000
the record plecement of orderse in April. Orders hnve been pleeed during
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4

the first five monthe of this yoar for a total of 62,780 froight cars, nnd
160 passengor oare, Thoro havo nlse boon orderod n total of 520 locomotivoa,
of which 153 wore stosm, 356 Diosol-oloctrie, ond 11 olootriec, Hoilroads
placod orders for LO6 locomotivos with industrios ordoring U0 and the Fedornl
Govornmont, T4 Plane aro underwey which, it is folt, will insuro o roilroad
cor ownorship in tho f£all of 192 which will moot tho program of 1,800,000
cors rocontly mdoptod,

¥archouss Seotion

The sano type of labor Aifficultios as aro belng mot by nane-
facturors of defoneo patorinle hos just begun to apponr in tho warchouso
trado, Thooo will ontnil stoupnge of the froe flow of mnterial ia ouch tho
samo pannor as would heppon AT strilkos ccour in the tromeportation field
or rall, boat and truclk,

8na Francisco — A throo day strike of warohouso cuployoos has boan
anicably settlod with o nodornte incroaso in pay grantod by tho coployors,
Thoe throatonod stoppage of troffic through thie important port wae thus
avertod,

How York Oity and Now Jorsey — Tho s0 called inland warchousos
in How York Oity ond corpotitivo Now Jersoy warohouses nro slosod by a
.striko, Thie dooe not invelwe tho grent watorfront facilitics in Brooklyn,
Nowark, otc., The dooands of tho lobor are for highor than tho old comiract
ond pansgonent and labor are far apart, Thore appear to bo no innedinto
prospocte of agrocnonts

Cloveland, Chio == Hogntintinns for now contracts aro undor way.
At prosont nopotintors oro projortod about 10f an hour anart oca bnsic wago.
Ecployoos etill mt work ponding complotion of nopotintions, No prosent
indiontion of strike,

Pittabar Pn, = Btrike of locsl plek up and dolivory truck
drivors is typing uwp nll worchousos excopt thoso oporated by railroads
whoee mon aro loading and unlonding railroad cars, Worehowsos aro pleketod
and oon aro rofusing to go through tho plcket lincs thus tyldg up porhaps
50% of nll wnrohouso oporations, Nepgotiations mro in progrose bofore tho
¥ational Modintion Board in Wnshington,

Groin Storngo

As of Juna 5th tho Asscciation of Anoricen Hallronds roports a
storago at Tidownter ns follows:
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Capacity In Btorage

North Atlantic 17,045,000 Bu, 10,827,000 Bu,
Gulf 15,220,000 " 5,710,000 °
Yorth Pacific L 103,000 0 2,7u6,000 "

Elovators nt Boston with n capoclty of 2,250,000 Bu, are roported
entiroly fillod, Portland, Hnino, with a enpasity of 1,500,000 BPu, is two-
thirds filled and Portlnnd, Crogon with o capnoity of 2,253,000 Bu, is E2§
filled, 411 othor ports show 58% or loes occupancy,

The rocont firo at tho Erio RAnilroad Toroinals dostroyod thodr
elevator having n eapselity of 1,200,000 Bu., nad contoining 310,000 bushols
of grain,

Burvoy - Befrigoratod Worohouso Spnco

Al detnils aro now completed in comnoctlon with tho survoy of
Hofrigoratod Warchowso Spoco, Quoctionnniros will bo sont ne scon mm thoy
are off tho prosd and rojorts will be sought fron nll cold storngo wnro-
houses (publis, privete and scii~privato) and pont pnoking cetnblishunonto.
Tho quostiona covos mpount of soaco hold at difforont tooperaturos nnd
anount usod and unucod nt tho tine of tho roport, In addition, quite cop=
ploto baele infornation covering typoe of construction oquipmont, transpor=
taticn facilitios and othor plant and operating facte is being roguosted,

The sarvey is Being ondo nt tho roguect of tho Tronsportation
Mwision by tho Agricultural Statistics Division, Agricultural Marketing
Divielon, Dopartoent of Asriculture under the dircction of Mr, Wo. ¥,
Onllondnr, Hond Statisticien and Mry UYn, Broxton, Assistant,
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OFFICE OF COCRDINATOR OF HEALTH, WELFARE AND CONFIDENTIAL
HELATED DEFTNSE ACTIVITIES
Peul ¥, Mclutt, Coordinator
June 11, 1941
Woekly Operations Progress Repart

The community facilities bill, H, R, 4545, was reported out by thh
Senate Public Bulldings ard Orounde Committes on Friday, June 6, in sub=
stantially the same forz oe the Bill had besn onactad by the House,

On June 3, Hr, Geoffrey Moy spoke at the National Conference of
Soolal Work Leld in Atlantic Clty, New Jersey on "Case Work in the Dofense
Program," On June 4, Mr, Charles Taft spoke at the Confarence on the
subject of the soelal welfare problems connected with the Office nf the
Conrdinatsr,

Mr. Richord ¥, Lyle, Reglonsl Defensa Coordinstor in Birsinghan,
has ndvised us thnt the socond meeting of the Reglon VII Advisory Council
will be held in Birmingham Juns 19 and 20,

Hr, Rey E, Dickerson har boen appointed as Assistant Director in
the Division of Social Protection., He was formerly with the American Sseial
Hyglone Asenclation, New York, and also merved ne spacial conmsultant to the
United Statne Public Health Service,

A meeting was held in Mr, Charles P, Taft's office on May 26 nnd 27
with Mr. Mark A, MeCloskey, Dr, Frank 5, Lloyd and Mr, Wendell Anderson,
offieinl representative »f the Bar=uda Government, Mr, Anderssn repertod
on problems of recreation for United States personnsl in Bormuds, OConsid-
erntion is being glven to the appointment of Mr. Anderssn as lisiesn batwoen
the Foderal Securlty Agency and the Bormuda Gavernment,

Dr, Frank 8, Llayd, Asscclate Director of Rocreatinn, attended a
meating of the Joint Aray and Navy Committes on June U, concerning problems
in the eolonial prssessions and bases nn British territory as they affect
recreation,

The following additisnal assignoents of local recroation field
ropresentatives have been modet

Mr, Harry J, Exigh has been assigned to Alezandria, Loulsiana,
transferring fros Abilene, Texms, to succeed Mr, Howard ¥, ¥illiems,

Mr, B, Merodith Langetaff has beon aseigned to cover Vermont and
How Hampehire, transferring from the ¥orfolk, Virginia nrea,

Hr, Dean §, Colline has been aseigned to Onaha, Febraskn, and
Burlington, Iowa, effective May 28, 19%1,
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DIVISION OF DIEFENSE HOUSING COOEDINATION CONFITENTIAL
¢, ¥, Palmer
Coordinatar
Weekly Operations Frogross Report June 11, 1941
Sta of Dofensa ing ne of J 19k
Etatue of Projecto Wo, of Family +Chonge this Trailers
Dwalling Units Waalk
Housing under ellocntion 96,753 - 2,309
Under eonstruction contract b6, BLO 2, 366 2,159
Housing complated 1k, 293 1,019 550

Stotus of Surveys
The following reporte wers recelved during thoe week ending June 7,

BES Lebor REaparts: Msbile, Alabama; Evansville, Indiana-Eenderson, Kentucky;
Mndiacn, ihcnmin. i

¥PA Vacancy Heports: Little Reck, Arkonsas; Donver, Colorads; Bristal,
Conpeeticut; Elmirn, New York; Massena, New York; Ogden, Utah; Petersturg,
Virginia; Esdford-Pulaskl, Virginia; Margantown, West Virginia,

FHA Housing Esport: Bantn :Bnrhrn. Califarnia

FHA surveye were requested for Fort Woyne, Indiana and Charleston, Bouth
Carslina, '
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DIVISION OF STATE AND LOCAL COOPERATION CONFIDENTIAL
Frank Bane, Director
June 11, 1941
Weekly Operatione Progress Report
1. Test campaign for collection of aluminum scrap .

The test campaigns for collection of aluminum acrﬁp in ﬂaﬂisun,
Wieconsin, and Richmond, Virginia, were brought to a close, Approximately
30,000 pounds were collected in Richmond, and 35,000 in Madison,

2, Fire protection

a8, A conference was held between representativees of the Division and
representatives of the National Board of Fire Underwriters, the Army, the
Navy, the Office of Production Management, and the fire equipment industry
on the problem of arranging priorities and coordinating fire equipment
industries to meet increased Army, Navy and civilian demands, Arrange-
ments were made to survey Army, Navy, and civilian needs and the ability
of the industry to meet these needs,

b, The Division is making arrangements to begin operation on June 23
of the regional echoole to be set up by the War Department for the train-
ing of firemen,

3. Automobile clubs

Conferences were held betveen members of the staff of the Division
and representatives of the various automobile clubs to discuss the part
these clubs could play in civilian defense, Activities might include
treining of drivers for emergency vehicles; providing emergency wvolunteer
highway patrole; advising on military traffic; establishing emergency
firet ald stations on highways; providing messenger service if communica-
ticon systems should be damaged; conducting studies relative to condition
of access roads and the location of garages for auxiliary fire equipment;
providing volunteer drivers and mechanics for such equipment,

L, Plumbing code revision

A member of the staff of the Division conferred with a representative
of the Bureau of Standards relative to revision of the Bureau's manual
on & standard plumbing code so that such a manual could gulde State and
local governmente in adoption of codes to save steel, iron, zinc and
lead, The Divieion is preparing information to be sent to the State
Defense Councils as to euggested amendments in construction and building
codes with the view of conserving strateglec constructional materials,

r.
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DIVISION OF STATE AND LOCAL COOPERATION (Continued)
5. Red Cross

Discussions are in progress with representatives of the Red Cross
conerning preparatinne of a joint policy statement defining the functional
areas of local Red Cross chapters and lacal defense councils.

6. Conferences with State and local defense enuncile

Aircraft warning eervice, industriaml clinics and other phases of
State and local activity were discussed with members nf the Genrgla Com-
mittee for Fational Defense and with representatives of the Ohio State
Defense Couneil,

7. Handbook on Consumer Protectinon through defense councils

A handbook prepared by the Consumer Divieion in consultation with this
Division, which makes suggestions for consumer protection through the work
of State and locnl defense councils, is in press; it is to be issued
Jointly by the Office of Price Administration and Civilian Supply and the
Office of Civilian Defense,

8, Council of State Governments assembly

Representatives of the Division, including members of the field staff,
attended the Midwest Interstate Assembly of the Council of State Governments
in Chicago June 6 and 7, at which there was considerable discussisn of
State defense activities, A representative of the Division spoke on State
defense legielation and the aircraft warning service,
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Euge

@ THE NUMBER OF FREIGHT CARS now aveil-
able on American rallroads, together
with new cara to be produced, will
probably mot be sufficient to meet
the expected fall peak requirement of
1,000,000 carlosdings a week. Rising
doefense produetion, the diversion of
traffic to the reilroads from other
types of carrlers, as well as possl-
ble restrictions in monthly freight
car production are factore making for
a freight-car deficiency. 2

@ THE CONSTRUCTION OF NEW DEFENSE IN-
DUSTRIAL FACILITIES will have to be
epeseded up substantially if 1942 de-
fonse materiel requirements are to be
met on scheduled tizme. The valus of
the {ndustrial fecilities now under
contract which will be in operation
by December 1941 represents appraxi-
mately 50 percent of funds now avail-
able.

@ LABOR DISPUTES IN CAMADA during 1940
increased sharply over 1939, but
showed & declining trend in the last
helf of 1940 and the first quarter of
1941, However, disputes in April
chowed & marked incresse. ‘Thuas far
the tremd of labor disputes in the
United States has been similar to the
exparience in Canada, but with a lag
of sbout nine months. 1o

® DEFENSE PROGRESS DATA 1L
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RAILROAD TRAFFIC AND CAR SUPPLY*

The nusber of freight cars now availabls sn American raiiroads, to-
dather with naw cara to ba produced, will probably not be aufficisnt ta
mawt the axpected Fall paak reagquiresent of 1,000,000 carloadinds a waak,
Rising defense production, the diveralen of traffie fo the railroada from
athar typas of carriers, as wall as posnible reatrictions in menthiy
frodght-car product lon are factors making far & freight-car deficisncy.

he mumber of freight cars avail- 4in the fall of this year. With
able on Aserican railroads, to- reilroad carloadings now running at
gother with new cars to be pro- mmhnlmmnm:.,
duced, does not appear sufficiant te the possiblility appears that poak
meet the expected peak requirements frelght carloadings which usually

CHART |- CARS OF REVENUE FREIGHT LOADED WEEKLY

THOUSAND QARS THOUSAND CARS
F00 T

| —

WOV, pEE
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otour inm October will excesd thome ductiou to ocate has pot, howewver,
of October 1930 for the first tims been sufficlent to provide replen-

since then. lahment of stocks in preparation for
fall and winter sctivity; hence fur-
The resumption of mining mctiv- ther inereases 4in coal car

ity, coupled with the rapid growth may be anticipated in the near fu-
of the "mamufactures and miscellane- ture.

oua® group of industries have pro-

duced carlosdings exoceptional for The inoreased traffic burden
this period of the year. Coal pro- imposed by the defense program upon

TABLE 1 - CARS LOADED AND RECEIVED FROM CONNECTIONS ON PRINCIFAL LINES,
BY GEOGRAFHIC AREA WEEE ENDED MAY 24

Number of cars Farcent increape
Road 1940 1541 Incroase 1941 over 1940

Hew England

Boaton and Maine 17,526 22,366 by BLD 7.6

How York, New Haven 20,727 28,893 8,166 9.4

and Hartford
Trmk Lines

Hew York Central 80,092 | 102,419 22,327 27.8

Baltimore and Obio 49,946 63,555 13,609 27.3

Perneylvania 108,938 145,108 36,170 3.2

Erie 23,737 31,099 7,362 30.9
Southeant

Southarn 34,269 &b, 265 12,000 5.0

Atlantic Coast Line 13,678 1g,591 &y913 35.8
Horthwast

Milwankee 25,133 31,249 6,116 24.3

Oreat Northern 21,651 26,T4T 5,096 23.5

Horthern Pacifie 13,216 13,445 229 1.2
Central West

Banta Fe 23,377 29,146 5,769 24.7

Burlington 19,828 26,372 6, 54k 33.5

Union Paoifie 19,506 24,479 4,973 25.5
Bouthwest

Mipsouri Pacific 20,946 26,286 5,340 25.5

Bouthern Pacific 36,193 46,974 10,781 5.8

(incl. T & No.)

JUNE 13, 194 CONFIDENTI&L + + + 3
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the rdil carriers may be accentuatsd
by substantial diversions from other
types of carrlers. Already some
business which customarily moves by
water is seeking to use the rails.
The recent diversion of large num-
bers of wvessels from the coastwise
and intercoastal services, together
with the additlonal diversions re-
cently announced, will reduce the
available ship tonnage to less than
half that available on the first of
the year. Most of the freight which
water carriers can no longer move
mugt seek rall tranasport.

For example, in 1940 there was

8 water movement of 4,918,629 tons
from United States Pacific ports to
United States ports sast of the Pan-
AmA Cl.hﬂ.l, 3,&9,1‘:32 of which waa

lumber; in the same year 2,795,708
tons of freight moved west between
the same groups of ports. Loss of
vessels on these intercoastal runs
may necessitate movement of more
than half the eastbound tonnage by
rail at a time when transcontinental
business is already running hesavier
than in recent years. When a sub-
stantial portion of coastwise bus-
iness is added, the load on the rail
carriers will be considerable over
certain routes.

The  increase in traffic is re-
flected 1in total loadings which in
the week ended May 24 were 26 per-
cent above the corresponding week of
last year, but the increase was un-
evenly distributed geographically.
Table 1 and Chart 2 show the per-

CHART 2 - PER CENT INCREASE IN FREIGHT CARS LOADED AND
RECEIVED FROM GONNECTIONS ON PRINGCIPAL LINES

FER CENT
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contage imncreasse of cars loadsed and
received from connections on some of
the principal roads in various parts
of the country. There is an obvious
concentration in Hew England dus to
defense activity, espscially the
mamfecturs of sachine tools, fire-
armg, aircraft, and aviation equip-
sent, and in the South dus to the
construetion of cantonments, mili-
tary aviation establishments, and
shipyards. The uneven imspact of the
increased business pleaces atrains
upon certain segments of the trans-
port system, whils others retain
conslderable umised capacity. More-
over, car distribution and mainte-
nance of a sufficlent musber of ser-
vicable cars become more difficult
problems when a large portion of the
inereased load falls upon & limited
mmber of carriars.

Car Surplus reports also re-
flect the serlousness of the situa-
tien. It has generally been thought
desirable to maintain a surplus of
about 100,000 ears to protect car
distribution. Early in the year,

however, the reported surplus dipped
below this figure as shown in Table
2. During the coal strike, idle
coal cars swelled the surplus, but
the resumption of mining reduced it
severely. The box-car situation
shows sose lmprovement inm recent
wasks, but the situation with re-
spect to flat, refrigerator, and
tank cars has grown tighter, Lack
of an adequate surplus of freight
cars at this time of year portends &
serious situation in the fall.

Motive power on hand and on or-
der appears adequats to handle the
traffic which existing and antici-
pated car supply can accommodate.
The situation on some roads is, how-
ever, unsatisfactory, and some re-
adjustment in locomotive supply may
becoma easential.

Some westimates place the pros-
pective peak demand at 1,000,000
carloadings & woek (higher than in
any year since 1929), but it appears
doubtful that cars can be found to
produce such & loading. To.bandle

TABLE 2 - SUMMARY OF DAILY AVERAGE RAILROAD OWNED CAR SURPLUS

Total Gondola Total
Porliod Ended Total Box and Hoppar all Typea
February 14, 1941 39,095 35,272 99,050
February 28, 1941 33,99 30,595 86,998
March L, 1941 29,948 25,756 78,467
March 31, 1941 27,515 23,472 72,815
April Ly, 1941 7,820 112,375 160,519

JUNE 13, 1841
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their 4inoreasing traffic, Cloas 1
rellroads had 1,519,916 railroad -
owned serviceabls cars on line on
May 1, which should suffice for no
more than 930,000 carloadings per
veek, leaving & deficiency of 70,000
carloadings. Bad-order cars have
been reduced to 5.9 percent, and
little additional relief can be ex-
pected from further reductions. A
total of 56,502 additional cars were
on order, but nelither this pumber
nor the =onthly production, which
hes mot in recent months equaled the
6,525 cars produced in January, can

moet the fre uirements. Pro-
Setion sl aretissumte, P
cars on order are to be available
for the October peak, Becauss of
steel shortage, the effects of pra-
ference ratings, and insufficient
freight-ear-producing capacity, it
is likely that thes mmber of cars
froduced monthly may continue to de-
e¢lina.

*Frepared from materisls provided by
the staff of the National Rescurces
Flanning Board,

JUNE 13, 1941
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INITIAL OPERATION PERIODS OF NEW
INDUSTRIAL FACILITIES

The conatruction of new defense industrial facilitien will have to ba apssded
up substantdally if 1942 defonse materdel requirements are to be met on sched-
wled time. The values of the industrisl facllitiss now |L|'|d-; contract which
will be im operation by December 194] represents approximately 30 percent of
funds now available.

he construction of new indus- Percent of Funds
trial facilitiss for defense pur- Available as of
poses will have to be speeded up Moy 1, 1941 2

substantislly if the defense materiel

requirements for 1942 ere to be met Parcent

on scheduled time. As of May 31, Total Comaitments

1941, %5.2 billion of funds has been for Industrial

provided to finsnce the construction Facilities 63

of these facilities. This total Period of Initial

represants $4.2 billion in public Operntlons:

funda, and §1 bdllion 4in privats, By Juna 1941 16

all of the latter representing July-Decea=

projects under way. ([t is estimated bar 1341 B "

that additional funds will be neces- After Janu-

sary i1f the proposed program for ary 1, 1942 13

materiel produstion ia to be =met.) -
i jimounting to §4,710 million, din-

The quantitative importance of cluding 3745 million of private
the new industrisl facilities under funds representing certificates
way a8 of May 1, 1941, in relation of necessity approved up to
to the funds avmilable for indus- May 15, 1941. $250 million of
trial facilities on that date, 4is such certificates were pending as
shown in the following table. of that datae.

JUNE 13, 1941 CONFIDENTIAL + + + T
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The estimated cost of the new indus-
trial facilities now under contract
which will be in operation by Decem-
ber 1941 represents 50 percent of
the funds awveilable for new indus-
triel facilities.

The total coat of these new de-
fense industrial facilities under
way as of May 1, 1941, 1is estimated
at §2,949 million, 2 representing
22,204 million of publicly-financed
facilities and §745 million of pri-
vately-financed facilities. Since
%4 billion of public funds were
aveilable for the facilities program
on May 1, 1941, this means that
$1.8 billion was unobligated on that
date. The latest estimates indicate
that, of the $4.2 billion availsble
on May 31, the unobligated balance
amounts to $1.2 billion. Since
May 1, 1941, commitments have been
made for owver $200 million of new
facilities to be financed by public
funds.

The materiel production program
for 1942 calls for a large increase
in output over 1941. In order to
achieve this desired result, the ad-
ditional industrial facilities must
be ready to go Iinto operation early
in 1942. The success of the indus-
trial facilities program is vital to
the fulfillment of the production
requirements for 1342. The longer
the delay in arranging for the new
facilities, the greater the likeli-
hood that produetion schedules will
not be met in 1942. In view of thias
situation, a tremendous acceleration
of effort will be necessary in order
to provide the mnew facilities by
Dacember 1941.

In these estimates the total
cost of & plant has been included in
the period in which it was planned

to begin production. The estimates,
therefore, should not be interpreted
as expenditures which will be made
on defense industrial facilities
during the period, since some plants
will begin production some time be-
fore expenditures have been com-
pleted for the whole plant. On the
other hand, substantial expenditures
will be made on plants which will
begin production after the periocd
covared.

Of the $2,949 million facili-
ties for which commitments have been
made or necessity certificates ap-
proved, the initial date of produc-
tion for $908 million of facilities
is not designated in the reports.
The publicly financed not designated
amounts to $£780 million, or 36 per-
cent of all the publicly financed
facilities, while the privately fi-
nanced not deeignated amounts to
$128 million, or 17 percent of the
privately financed facilities. This
undesignated portion has been as-
sumed to be distributed in the same
proportion as the facilities for
which data are summarized in Table 1
on the next page.

b The publicly finsnced facilities
included in this estimate repre-
sent commitments which have been
made by the War and Navy Depart-
ments, RFC, DPC, Maritime Commis-
gion, and BEritish Government
through April 30, 1941. The data
concerning date of beginning pro-
duction have been taken from re-
ports prepared by these agencies.
Data on scheduled beginning-dates
of production for privately-
financed facilities are from
applications for certificates of
necesslty approved through May 15,
1941, by the ACCHND.

JUNE 13, 1941
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TABLE 1 - VALUE OF NEW INDUSTRIAL FACILITIES UNDER CONTRACT AS
OF MAY 1, 1941 BY PERIODS OF INITIAL OPERATION

July-Dee, |After Dec.
June 1941 1 = 1941 Total
(Million Dollars)

Total 753 1,589 , 607 2,949
Designated 569 1,058 414 2,041
Undesignated# 184 531 193 908

Public 296 1,416 492 2,204
Designated 191 915 318 1,424
Undesignated# 105 501 174 780

Private 457 173 115 ThS
Designated 378 143 a6 617
Undesignated® 79 30 19 128

#By the undesignated are meant the facilities for which the
perlod of initial operation is not given. They were assumed
to begin production in the same proportion as the desimnated.

JUNE 13, 1941 CONFIDENTIAL + -+ 8
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LABCR CONFLICT IN CANADA

Labor disputes In Canada durineg 1940 increassd sharply over 1939, but
showsd & declining trand in the last half of 1940 and the firat guarter of

1941, Howaver, disputes in April showsd & marked increass.

Thus far the

trend of labor disputes in the United Statea has besen similar to the exper-
dance in Canada, but with a lag of about nine monthe.

he mumber of labor disputes in

Canada during 1940 ipcreased

sharply over 1939, but was con-
slderably below the mumber of 1937
(the previous peak in the mumber of
labor disputes). In the earlier pat
af 1940 the pumber of labor conflicts
wes greater than in the correspond-
ing 1939 period, while in the latter
part of 1340 it was somewhat smaller.
This reduction in labor conflict in
the latter part of 1940 was contimed
into the first quarter of 1941. The
month of April showed, however, a
marked reversal of this trend.

The mumber of disputes, men in-
volved, and man-days lost d4n 1940,
1939, and 1937 was as follows:

1940 1939 D37

Bumber of

disputes 168 122 278
Musbar of men

involved

( thousand) 6l 41 T2
Man-days lost

{ thousand) i 260 225 BED

While the number of labor disputes
in 1940 increased 28 percent over
the corresponding number in 1939 and
the pumber of workers involved in-
creased 48 percent, the man-days
lost inereased only 19 percent. As

compared with 1937, the 1340 data
show a 40 percent decrease in the
number of disputes, & 15 percent de-
crease in the mmber of workers in-
volved, and a 70 percent decrease in
man-days lost.

CHART |I=NUMBER OF STRIKES
IN CANADA
JANUARY 1939 - APRIL 1941

o d & ] ]

isgluden @ =dl gd Sdelitmnsts sumber of DCbEuin
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Table 1 shows the number of
disputes, the pumber of workers in-
volved, and the mumber of man-days
lost, for two periods, 1911-1920 and
1931-1940, for all industries and
separately for coal mining. As can
be seen from the table, the periocd
from 1931-1940 showed considerably

less labor conflict than the period.

CHART 2— NUMBER OF WORKERS
INVOLVED IN STRIKES IN CANADA

JANUARY 1939 - APRIL 1941

NUMBEA wUMBER
20,000 5 | B6,000

I C)“’

14,000 16,000

12,000

[ Eulela]

4000

from 1911-1920. The increase in la-
bor disputes during the first part
of 1940 does not seem to be more
than the increase which would normal-
ly follow any upswing in business
activity. The table brings out the
significant extent to which coal
mining has contributed to the number
of labor disputes in Canada, al-
though coal mining employs only 2
percent of the total labor force of
Canpada.

»

The monthly record of labor con-
fliet 4in Capada since Jamary 1939
is shown in Charts 1, 2, and 3. The
mumbar of strikes, as shown in Chart
1, increased considerably im the
firet part of 1940 over the corres-
ponding period of 1939, but was run-
ning at about the same level in the
latter part of 1940 as in the latter
part of 1939. The mumber of strikes
rose sharply after February 1941.

It is of interest that more
than half of the strikes in coal
mining in 1940 were called to pro-
teat the employment of workers of
enemy —ulien origin. These strikes
were "quickies" and did not arlse
over the terms of labor contracts.

During this period, the number
of men involved in strikes, as shown
in Chart 2, showed approximately the
same trends as the mumber of strikes.
During the same period the man-days
lost in the first half of 1940, as
shown in Chart 3, were considerably
above the mumber lost in the corres-
ponding period of 1939, whils in the
latter half of 1940 they were sig-
nificantly below those lost in the
latter half of 1939. For 1941, man-
days lost were inconsiderable until
April, when they rose above the
corresponding mumber for April 1940.

As measured by the number of
strikes, the number of workers in-
volved, and the man-days lost, April
1941 was taoe wost turbulent month in
labor relations in Canada since Jan-
uary 1939.

The trend of labor disputes in
the United States, with an upward
movement in the latter half of 1940
and the early part of 1941, has been
gimilar to experience in Ca y but

JUNE 13, 1941
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STRIKEE Ih CAMADA, 1911-1920 AND 1951-15kp &

mrm.mn (= TTNEL T T —
MAMN-DAYE
HEER MmEn LosT IN
NuaCR = ] & M | e i
EAR or Womsgag | PAYS or wonxgns | DAYE | a0
BTRIKES | [ onven Losr | svmimes |, e Loat PERGET
oF TOTAL
{oos) {=08) {one) {eoe) | (PemcewT)
PERioD, 19L1-1920
1511 100 i ] 1,02 6 14 1,519 L §]
1912 HLH iy 1,156 H 2 107 3
1918 152 L 1,056 ] 5 111 1
191k 63 g 91 3 ] an N
1315 13 11 95 ¥ ] 12 1§
1916 120 i 23 ] 11 12 L1
1917 160 50 1,128 n 17 (1] 52
1518 0 8 [11] L3 i in 20
1919 311 1ky 5, he1 ) 18 b1 11
1920 L1F] 62 fog 35 12 180 13
PERISD, 1351=1500
195 [1] 11 208 ] ? 12 §
1932 116 23 155 b3 ¥ 153 52
1313 15 2 s i ] 3 10
1950 191 113 515 F11 11 LH 16
1535 120 1) FIL 17 1 11 n
1936 . 156 35 m 2 9 51 a4
1957 e 12 11 111 16 113 13
1918 17 H 1hy % H n 1k
1359 122 L 125 L1 " 111 11
1940 168 141 266 113 n 1] 76

A THEGE CETIMATES IMCLUDE A BMALL AND IWDETEAMIMATE WUMBCA OF LOCKOUTE.
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with & nine-wonths lag. (See Sum-
pary of o Progress, Wumber 39,
PPs 34=39.) This rise in labor con-
fliet in the United States may be a
eign of the "growing paina® of the
defensa affort.

Data on the extent of labor
conflict in Canadian war industries
are not sufficient to warrant the
drawing of definite conclusions. It
lg of interest, however, that by an
Order in Council issued in HNovesber
1939 the Capadian Industrial Dis-
putes Investigation Act was extended
to cover disputes in war industries.
This Act forbids strikes and lock-
outs until the matters in dispute
have been dealt with by & board of
concilistion and investigation. Ow-,
ing to the failure of this Act to
work satisfmctorily in all disputes,
& further Order in Council was
issued in [wcember 1940 providing
that the standard or basic wage lewvel
wis to be that established during the
period 1926-1929 or any subsequently
higher wage level and that bomuses
may be granted to offset the effects
of higher costs of living. Thia
applisa only to those dilsputeas
coversd by the Act, viz., in mining,
publie utilities, and war industries
It ia the hope in Capads that this
principle will be extended to dis-
putes not covered by the Act.

In one case affecting war pro-
duction, the Government took over
the operation of & plant (on April
29, 1941). This action was in con-
nection with a labor dispute in the
Hamilton plant of the Hatiomal Stesl
Car Corperation, engeged in the
mamfacture of shells. The workers
complained of wunjustifiable dis-

zissals and asked for an adjustment
of hours and wages and for unlon
recognition. Pendlng a vots to de-
termine the bargaining agent for the
workers, the Board appointed under
the Aot recommended the reinstate-
mont of the president of the local
union, one of those dismissed. On
the refusal of the managesent to

CHART 3 - MAN-DAYS LOST
DUE TO STRIKES IN CANADA

JANUARY 1939 - APRIL 1941

make the reinstatement, & strike
broke out which led to Governmant
control of the plant. This was
followad by prompt resusption of
production the next day. The Capa-
dian Government has thus made it
clear that it will not telerate amy
work stoppage in the industries pro-
ducing vital war supplies.

JUNE 13, 194
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DEFENSE PROGRESS SERIES

| 1940 Ayl
Agency and Objest i
July Jamsry Warah April ey m_
TOTAL (MITED STATES DEFENSE PROGRAM #
JUEITED STATED ARMED FORCES (T ds, officers snd snlisted mes)
drmy 289 693 1,004 1,311 1,36 1,386
Hary and Marine 19 m| Tm) 31/
Total aotive strength 485 Pl Lag7| E1,5101 1,673
FINANCIAL FROGRAN (Millice dollars to data)
Total nutherissd progras Li,9%8 | 26,663 | 340 | w.meEamal a,m0
Total contrasts  payrell 3,379 | 15,51 | 181w r5a0 | R 26,737
Total cash disturssssnts STL | E 4,176 | E b052 | L 7,074 | R 48,478
AGCENQCIES
Ha 8, MILITARY
ARNY - Progras 2,630 B, 277 G,279 13,133 13,135 13,13%
Contracts payroll 582 5,951 7,090 ?'ﬁ 8,238 I B,542
Cash disburnssasnts ™| 1,M8|L 26| £ 2, E 3,250
HAVY - Program Feddd | 11,027 | L1,530 | U428 (13,6330 13,
Contracts payroll L9 | eow| maw| Tem| “sus o
Cash dinbursassnts a 1021 1,480 | 31776 |R 2,100
0Tl Progras 15,065 | 19,504 | 20,769 | 24,960 | ze,768 26,768
Contraots payroll 2,097 | 1, 14,304 | 15,158 | 35, %8
Cash disburoesants 182 | T 2, L 3,796 | £ 4,598)8 5,350
Prograa ' 7,000 | 7,000 700 7,000
Alleantlone LR Talie by ZTT &y 548
Cantrasts n.s Bl
Canh disburssssnts ] ']
BRITISH PURCHASES
Progras 1 3,426 3,849 3,673 E 3,048 3,688
Contracts Lae | 306 Jes| den| p;) y
Canh distursesents Wb 1,438 1,824 1,928
MUBITIME COMMTSEI0H
Frogram 840 ‘840 1,154 1,154 1,15 1
Contracta Bal, Bl BaB. | B0 E mo R ﬁ
Cash disbursssests | B 83 o7 =l 2
DEFENSE HODSING PROGEAM
Program ] s 330 3o L 493 493
Centrasts o 18 174 7 45| 255
Valus in place a Baifls .. | £ &3 8 104
Cagh disbursesents a Balls Balls | Baulls
JJTHER AGENGIES
Frogras BOL | 2,568 | 2,568 | 2,659| RBaam
Cantrasta Balls Belis Nelle M2
Cash disbursesents 5|r 86| B r um| |
® fmtn are as of the closs of the month or weak or nesrwat avallable date.
E Prelisinary data. E Ravised data Ba.i. Dats not aveilable

(Comtinued on next pege)
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3 S 1941
T Lo o [y
AIEFLANES, BNGINES, ETC. (Million dellars to date}
1,560 4476 &7 8132 820
Contracts ‘sa5| 3852 ] 4,06 i L1768
Cash dishursessnts n.s. Egas | Dy | L1288
HAYAL SHIPS & PARTS
3 S,TeE 6,005 6,288 B, 348 BT
Comtracta 1,207 4,500 | 4,500 z.n’r g
Cagh disbursssenta F = 440 529
| MESCHANT VESSHLA.
Frogram 848 oY 1,929 1,5 1,538
Contracta Balla Bakis Dalis 68 1,468
disbursssents Malla 151 1aé 205
ORIBANCE '
Progras 2,808 4,707 6,530 Ta Tk 8,125
Contracta M7 2. E,.m' 725 [ 4,960
Cash disbursessnta Balis E s Gld Tad
UTEER EQUIPMENT
Program B L,97% 2,72 3,037 3,100
Contracts 43| 1,08 | 000 | zi08i| 2.3
Cash disbursssents ot Eami| Eyu2s | X649
PAY, SUBSISTENGH, & MISC. SEEVICES
Alloested funds 1,83 E.ﬂ& i’ 4 Syt20
Canh disbursessnts felle Sih gs5 | L1,
ACCND STO0CEPILE FROGRAN
Steckpile progras o 485 485 ias 507 510
Parchases under progras 50 m 2 =3 ] 30
Puroksses is sxoess of progras a ] ] ™ 12 1
Deliveries | F 10& 1 R 1% 16k
JNDOETRIAL FACIL.-0OKS, BQULF. & REAL ESTATE
Progras b E] 2,437 3,30 | K 3,968 3,90
Contracts us | 1,%7 | 174 | £2,057 2.8,
Cash disburssssnta £ 263 L 26 Ls
INDUSTRIAL FACIL.-CONSTROCTION
1 1
o | e
Valus in place ko 7
POSTS, DEFOTS, HOUSING
Frogram 7T 1,749 2,677 3,123 | I 3,583
Cantracts 230 Ery 1,590 1,71 1,763
Valus in place nen. L1 1,308 1,513
Canh dlsbursesents 10 L EJ_ Loz E 1,010

%hmdm
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1
Objest e
July | Jamaary | March April ey
APFLIC. FOR CERT. OF MECESSITY {Millice dollars to dats)®
Total o0 | a8 aem
Approved, privats funds (] T4
Approved, funda 2 187 200
Pacding 217 3 281
DEFENSE HODEING Y {Mambar of dwalling units)
Furd allocations 56,528 80,183 86,361 106,083 106,053
Construction ccatrects 36,191 | 4B,A16 | 60,293 . 75,378
Construction completsd 1,304 L WE-TR 9,02 15,593
_PHIOHITY CERTITIOATES & EXTENSTONE (Humbor}
Total issusd | | 75,709 | m,,:ml a-'.r.m! 232,599
PRODUCTION RATES & TOTAL PRODUCTION OF DEFEMSE EQUIPMENT
.mwmm (Indazes, productics in seheduled pesk momth=100)
Willtary alrplanss Dalia Balls Bella I B33 E 3
Gosbat vessals Dalis Nalis R 37 B 36
Combat wehicles Nl Nals Ralis R X
Army type guns Bl Dalia Dl R 3 t
TOTAL PRODUCTION INDEIES [Indexes, cusul. pines July 1540, progres requiressnts=ioo)
Military sirplanss Bali. Liafia | Balis 2 B 2 10
Comtat vessels Bake Tialls 213
Combat wehiolea Dl Balls Bl -]
Army Lype guns | Dy Baks s BT
Sariss ECONQMIC ACTIVITY RELATED 70 DEFENSE
PED, 55, BU. PRODUCTION INDEXES {Indaxss 1935-5w100)
Totel industrial pod. Pl 13 L3 E Lo L
Dursbles sazufsctures {m 17 1™ T
Beadurnble mamufectires 12 b Fil 7 2 130
Winernls = 118 s FRT
BUR. FOR. & DOM. COM. MPOS. INVENTORIES (Indexes, Des. 31, 1938=100)
Dusable goods 111.5 129.7 | ke | 2anga|
Hondurable gocdn 1064 111.2 | £ 111.8 | B 112
Total 109.2 Lw0.8 | £ 1zl B 1236
BLE PRICE IMDETES (Indexea}
Btrutegle saterials 123.8 Lok, 1 131.9 m.9| ul-.sl 1384
Critical saterials 107.8 111.5 1.0 2.4 113.0 113.8
Banls commodities lod. 3 105 L7 13,9 1L3.5 4.0
Maching tools 18,7 114.6 115.1 116.4 117.3 Balis
ALl cossodities | 1926=100 1.7 80,8 [ ] 8.2 L B5.9
_HICE COST OF LIVING INDEX (1923=100) 85.7 8.0 B6.3 B6.9 L
FEDERAL DEST (Billion dollars, snd of sonth)
ot ubite dobt o3| 09| ws|l wel ipe

® Dmts are as of the closs of the sonth or week or cearsst avallsbls
2

data,

I fevised data
(Continusd on Next Pags)

dnta.
R.a. [ata mot avallabls
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Shjset 1940 1941
BATIONAL INCOME (Billion dallsrs, snmusl rats)
Total income paymants T3 Ted B4 B80.3
LABOR DISPUTES
FLANTS WITH DEFENSE COMTRACTS
Number of wirikes in progress Bess T 5 sz| 53 b]
¥orkers involved |thousands) BB ¥,300 | 682,850 | L19.8% 96,300 32,300
TOTAL
Humbar of strikes ls progress 230 478
Warkers iovolwed |tbousands) kL] ﬁ 165 5’;."::
Man daye idle (thcusands) 552 b 00 | 7,800
Gtrikes begloning in month | 182 213 230 | 400

# Dmta are ms of the closs of the sonth or wesk or cearsst availabls date.
L Bavised

E Prelistnary dats.

data

B.&, Data mot aveilable
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SUMMARY OF DEFENSE PROGRESS

NUMBER 45 JUNE 20, 1941

BRIEFS OF CONTENTS

® THE SUPPLY POSITION of the three min-
erale--mica, graphite, and mercury,
while not currently tight, may become
"ghort" wunless shipping facilities
and access to foreign sources are
appured.

®  KEELS FOR 55 PERCENT of the 2}-mil-
lion-ton "Two Ocean" Havy construc-
tlon program will not be laid until
the periocd 1942-44, according to
prepent estimated construction sched-
ules. : ]

@ CURRENT RATES OF DEFENSE PLANT UTILI-
ZATION average leas than 4O percent
of the theoretical maximum. The ex-
tent to which fuller utilization can
be pgecured will depend wupon the
availability of supplies of trained
labor, key equipment, key materials,
and other operating requirements in
these industries. 11

@ DEFENSE PROGRESS SERIES have been re-
arranged to show greater detail in
the program, contracts, and cash dis-
bursements, by objects and agencies.
As of |May 31 the total program
ampunted to $42,775 million. Labor
turnover, weekly wages, and hours in
major defense industries have been
added to the economic series related
to defense. 14

JUNE 20,19 4| CONFIDENTIAL -+« |
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THE STATUS OF SELECTED MINOR
CRITICAL MATERIALS

The wsupply powition of the thras minerals, mica, graphite, and mercury, whila
not currantly tight, may become ‘short' unleass shipping facilities and access
to foreidn sources are assured.

MICA*

equirements and Supply. During

the first four months of 1941,

imports from Canada totaled
106,000 pounds of amber splittings
(the type of mica of immediate con-
cern to national defense). If this
rate of imports ie maintained, an
additional 212,000 pounds will be im-
ported in 1941, which, together with
stocks at the end of April (which
were 584,000 pounds), will bring the
supply avallable to industry to a
total of some 800,000 pounds of am-
ber splittings for the last eight
months of the year.

There has been an apparent con-
sumption of 398,000 pounds in the
first four months of this year and

an increasing consumption since the
middle of 1940, as indicated by the
following:

Third quarter, 1940 - 136,000 pounds
Fourth quarter, 1940 - 234,000 pounds
First

four months, 1941 - 389,000 pounds

If consumption continues at the

‘present rate, the demand during the
. remainder of 1941 will be 800,000 to

880,000 pounds. Since anticipated

., receipts amount to about 800,000

pounds, supply difficulties may
appear:

(1) 4if the Canadian receipts

are not augmented by sup-
plies from India and Mada-
gascar (the major sources
of supply);

JUNE 20,19 41
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(2) 4f ocurrent consumption
contioues to show a ris-
ing trend;

(3) 4if there is amy decrease
or interruption 4in Cana-
dian receipta.

Chart 1 shows the satimated re—
quiresents for 1941 and 1942 and the
satimated new supply for 1941 of
both varisties of mica.

Esquirements and Supply. Re-
quirements, based upon unrestricted
elvilian consumption at an sstimated
national income of $87 billlion, plua
the Army, Mavy, and British require-
ments, indicats & desmand in 1941 for
6,200 short tons of crystalline
graphite. To satisfy this demand,
we have a 1941 wisible supply of
9,696 toms. Of this, 3,987 tons are

CHART I-MICA

(BLOCX AND SPLITTINGS)

REQUIREMENTS AND SUPPLY
THOUSAMOS OF POUNDS

COMSUMPTION - 1940

EST. REQUSREMENT S ~ e
EST REQUAREMENTS - '42

# Thann anfimgten inciade require=ants fer direet matariel and indicated tiviien damend.
# Bawid sgea rate of produciion eaf  pesia far Birel geariar af (BAL
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CHART 2- GRAPHITE

[AMORPHOUS AND CRYSTALLINE)

REQUIREMENTS AND SUPPLY
THOUSANDS OF SHOHAT ToMS

SUPPLY - IMPORTS 1940 F
EST.NEW SUPPLY 1941 ¢

COMSUMPTION 1940

EST. AEQUIREMENTS -'2™
EST. REQUIREMENTS - 42

T hased spos rete of imparty from recaipis of e Tl Tosr moerhy, plek Erpateinne alisal,

#nd 3100 shart et of Caplon o docis ewailing shpping apete

#Trane swlimuien isclude raquirements for dirce militgy malanal, gnd adigaied Sviies damond

aflost, and 3,200 tons are on  the
docks in Ceylom awaliting shipsent.
The remaindsr, 2,509 tona, repre—
pents the imports of the first quar-
ter. Industry stocks at the year
end were 4,061 tona, which with im-
porte of 2,509 tons gives a wisible
supply of 6,571 tons against re-
quiresents of 6,200 tons., GSteps to
conserve pressnt suppliss and to
prepara for the increased demand of
1942 are clesarly necespary.

In 1939, we Aimported about 19
thousand tons of amorphous graphite,
and in 1940 about 24 thousand tona,
the bulk of which was from Mexico.
Ho special problema have developed
in comnection with this Mexicen mup-
ply, oince at a high encugh price
and with transportation o .ilable it
has always besn possibls to securs
satisfactory quantities.

High-grade crystalline graphits
which is conaidered critical for de-
fense, is supplied almost entirely
by Ceylon and Madagasoar. In 1939,
wo brought in 2,260 toms, and in
1940 6,551 tons of erystallina
in the game years we imported 602
and 752 tons of crystalline lusp,
Tabla 2 shows the estimated require-
ments for 1941 and 1942 and the sg-
timated new supply for 1941 of both
varieties of graphita.

With particular reference to
increased 19.2 demands for crystal-
line graphite, steps are under WAy
to expand domestle production. Two
minsas in the South with a proven
output and ona in New York State
with an ocutput not yet proven are
the principal domestic contributors.
Studies are being pursued coopera-
tively by private industry, tech-

JUNE 20, 194
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nologieal committees, and the Bureau
of Minss to find substitutes or al-
ternates for crystalline graphite.
The domestic output 1a belisved to
represent a supply of ecrystallim
which can be used with perhaps 40 to
60 percent of the efficiency of the
imported types.

Beguiremsnts and Supply. It is
eetimated that 1941 domestic produc-
tlon of mercury will be betwaan
35,000 and 40,000 flasks. This will
compare with estimated requirements,
calculated as those for graphite, of
about 35,500 flasks for 1941. Om
this basis, there is no immediate
ovidence of & shortage. However,
more and more marginal sines are
coming in under the influence of

higher prices,and the grade of ore
and percentage of recovery are tend-
ing lower. The production of mer-
gury orea ghows & marked sensitivity
to price. In Chart 3, mercury pro-
duction is compared with price for
the thirty-year peried, 1910 to 1940,
and monthly from the beginning of
1940 to May 1941.

Ap compared with domestic pro-
ductlon in previous years at an an-
mual level of from 16,000 to 20,000
flaeks, we had in 1940 & total do-
mostic producticn of almost 38,000
flasks. In the psaze year, consump-—
tion was about 27,000 flasks, and
atocks, at the end of Jamumry, ware
14,500 flasks, or & S-months' supply
at the rate of consumption. By the
ond of April, stocks had shrunk to
12,100 flasks, and at the consump-
tion rete of 3,200 flasks per month
were about a 3.8-wonths' supply.

.CHART 3- MERCURY

PRODUCTION AND PRICE

JUNE 20, 194
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In 1939, we imported about
3,500 Té-pound flasks of mercury.
Of thess importe, 74.3 percent came
from Spaim, 16.2 percent from Mexicq,
and 9.5 percedt from Italy., After
1939 our imports practically ceased.
In the full calendar year 1540, we
received from abroad cmly 171 flasks,
none -of which entered this country
after April 15940,

At present, Mexican production
is estimated at 2,000 flasks per
month, practically all of which is
going to Japan at better than $200 a
flask. We may, however, be able to
arrenge for the purchase of this en-

tire cutput for the next two years
at a price in the peighborhood of
$150 or less. If thim ia p-uliﬂﬂlpl
& strong reserve may be built up.

The nesd for this reserve is
apparent. As the priseipal com-
ponent of fulminate for detonsters,
meroury is used in large guantities
by matioms waging war. In a situa-
tion ealling for large quantities of
high explosives, our mercury re—
esrves at present (4{-monthe' indus--
try stocks plus & s=all stockpile)
are oot adequate for & sustaiosd
effort at & high level of mctivity.

*CHEMICAL AND TECHNICAL ASPECTS

Mica:  The nonmetsallic mineral, mica, is.an important raw
material for national defense. It is used principally in
slectrical insulation. With high dielectrie strongth, heat
resistance, and flexibility, mice has & combination of
qualities for which no satisfactory single substitute has
yot boen found. In addition, mica is tough, elastic, and
&lmost completely impregnable to molsture and to electricsl
puncture .

To be commercislly useful mica must be obtainable in
sheats, It is only in those parts of the earth's erust
which have bsen geologically stable to & high degree that
this form is found. Where thare has been buckling and
torsion, the commercial value of the mica has besn de-
streyed. As a result, although mica is a common snough
mineral which fi.as & part of mearly all rocks, there are
relatively few places where it is found in the condition
required for industrial use.

JUNE 20, 1941
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Two mineral varieties—muscovite and phlogopite (or
amber)—are in industrial use. British India is our major
supplier of the former and Madagascar of the latter, with
Canada a minor source of supply. This location of source
creates a defense problem with regard to the allocation of
cargo space and the noninterruption of trade routes from
the Far East. Another problem arises from the fact that
the amber mica from Madagascar must be shipped to Eritish
India to be eplit, i.e., reduced from block to splittings
due to the cheapness of labor supply. The fact that the
production of splittings from block is still a hand opera-
tion and that it is extremely difficult to train labor for
the purpose has nullified several attempta to place large-
scale operations in North American amber mines on a commer-
clal basis. Nowhere but in India 4is there at presenta
trained labor force available to handle large quantities.

Within the mica trade & number of different grades are
used, although standardization has not yet been carried to
the point where there is general agreement as to the exact
qualifications +to be scught in each classification. One
large user of mica may consider a certain grade suitable
for sparkplugs; another may regard the same grade as com-
pletely unsuitable. A high degree of interchangeability
exists: there are many uses for which both amber and mus-
covite are satisfactory, but there are a few basic uses

for which only amber is adequate. Chart I shows the esti-
mated requirements for 1941 and 1942 and the estimated new
supply for 1941 of both varieties of mice.

tet Graphite is an allotrope of carbon. It occurs in
niture as crystalline and as "amorphous." The "amorphous"
type, however, actually shows erystalline structure under
the mieroscope. Although graphite may be produced synthet-
ically, American industry has customarily relied upon the
natural product.

Amorphous and crystalline graphite euch has distinet
uses. The amorphous type is used as a facing for castings
and in ingot molds. The constitution of amorphous is such
that when molten metal is poured into the form a gas film
is generated. This prevents adhesion of the mix to the
sides. As the amorphous type can be readily smoothed, it
glves a good surface to the mold.

JUNE 20, 194 GONFIDENTIAL
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Crucibles for the steel industry require crystalline
graphite. A common erucible type is a vessel of about 10-
inches diameter and a height of 18 inches, with a capacity
of about 100 pounds. It is usually charged with wrought
iron or serap steel, or a mixture plus some charcoal,
After charging, the crucible is lowered into the furnsce,
where it remains for three or four hours in intense heat.
There are other wuses in the metal industries, such as in
brass manufacture and in gold and silver refining, in which
crucibles lined with ecrystalline graphite perform an in-
dispensable function.

Mercury: The only common metal remaining liquid in a wide
range of temperatures, mercury is qualified for a varisty
of usea for which there are no substitutes. It has been
principally consumed in drug and chemical manufactures,
fulminates, vermilion red, antifouling paint, thermoatats,
preclous metals recovery, and hatter's felt. This latter
use, accounting for about 10 percent, was recently discon-
tinued by the hatter's felt industry, thus easing domestic
demands,

In general, mercury ores are of simple min=ral com-
position.  Almost all mercury is derived from the distil-
lation of cinnabar {HES}. As & result, mercury mining
tends to be a small tonnage operstion conducted by means of
open cuts or underground mining.
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Crucibles for the steel industry requirs erystalline
graphite. A comson crucible type is & vessel of about 10-
inches diameter and a height of 18 inches, with a capacity
of about 100 pounds. It is usually charged with wrought
iren or serap steel, or =& mixture plus some charceal,
After charging, the crucible is lowered into the furn=ce,
where it remains for thres or fodr hours In intense heat.
There are other wuses in the metal industries, such aos in
brass mamufacturs and in gold and silver refining, in which
erucibles lined with crystalline graphits perform an in-
dispensable function.

Mercury: The only common metal remeining liquid in a wide
range of temperatures, mercury is qualified for a variaty
of uses for which thers are no substitutes. It has been
prineipally consumed in drug and chemical munufactures,
fulminates, wvermilion red, antifouling paint, thermostats,
preclous metals recovery, and hatter's felt. This latter
use, sccounting for about 10 percent, wus recently discon-
tinued by the hutter's felt industry, thus easing domestic
demands.

In gemeral, marcury ores are of simple minsrsl com-
position. Almost all mercury 4is derived from the distil-
lation of cinnabar {Iixs}. As a result, mercury mining
tends to be & small tomnage operstion conducted by means of
open cuts or underground mining.
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THE KEEL- LAYING PROGRAM
FOR MAJOR COMBAT VESSELS

Kesola for 55 percent of the 2% million ten *Two-Ocean® Navy Constructlon pro-
dram will not be laid until the period, 19432-44, accerding to present estimated

conatruction schedules.

f it had been possible to start

building all the new ships in-

cluded in the "Two-Ocean" Navy ex—
pansion program within the first 12
months after its authorization by
Congress, and the larger battleships
six months earlier, the program
could have been completed by Uecem-
ber 31, 1944. As it is, the last
battleship is not scheduled to be
delivered until November 1, 1946,
and the last of the other types of
major combat vessels, December 1,
1945, Keels will not be laid for 55
percent of the tonnage until after
1941 and the last keel will not be

laid until after 1944. This program
calls for the construction of 385
major combat vessels representing a
total of 2¢ million tons. As of
June 7, 1941, keels had been laid
for 128 vessels, accounting for 32
percent of the total tonnage. It is
expected that keels will be laid for
an additional 13 percent of this
tonnage by the end of 1941.

The major combat wvessels for
which keels remain to be laid are
shown by groups in the following
table:

Hunber Pro- Humber of Keaels
vided in Laid To be Laid To be Laid
"Two-Ocean" as of betw'n June after
Class of Expansion June 7, 7 and Dec. Dec, 31,
Naval Vessel Program 1941 3, 19,1 1941
Battleships 17 10 (4] 7
Large Crulsers 6 0 o} &
Heavy Cruisers g8 1 3 &
Light Cruisers Lo 13 7 20
Aircraft Carriers 12 2 3 7
Submarines B6 29 17 Lo
Destroyers 216 73 43 100
Total 385 128 73 lay

JUNE 20, 194]
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Thers are 1B, major combat ves-
gals whose keels will resain to be
laid after December. 31, 194l. Kesls
of 3 battlashlsa, 15 crulsers, and
5 alreraft carriers are scheduled to
be lald after the end of 1942, In
addition there will be a number of
destroysrs and submarines,

Bafore an accelaration of the
conatruction scheduls for major com-
bat vessels can be undertaken, new

wiys will have to be bullt, exlsting
ways will have to be modernized and
re-squipped, the scales of training
new workers will have to be greatly
enlarged, and the output of such
stratagic items as armor plate, ord-
pance, and various types of machin-
ery, will have to be increased con-
siderably. This would put further
pressure upon ‘the rescurces avail-
able for merchant shipbuilding, at
& time when the nesad for such shipa
is increasing.
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THE EXTENT OF PLANT UTILIZATION

IN DEFENSE

INDUSTRIES

Current ratea of defense plant uwtilivation average leasa than 40 percent of the

theoretical maximum,

The extent to which fuller utilisation can be mecursd

will depand vpon the availability of aupplisa of trained labor, kay equipment,
and key materiale, and other oparating reguirementas in thess industrisa.

major obatacle to & far more
rapid expansion of defense pro-
ducticn is the lack of plant fa-
¢ilities and industrial equipment.
Current estimates indicate, however,
that feor a large sector of defenss
industries plants average only about

65 hours & week in operation out of
a theoretical maximum of 168 hours.2
This means that the current rate of

L Based on & Zi=hour day, a T-day
wank.

PLANT UTILIZATION IN 340 PLANTS IN |0 DEFENSE INDUSTRIES
MARCH

PER CENT

1941

PER CENT
530

30

han  Alrcraft)

Mochinary

Engines [other

Electrical

Moper Product

Bross, Broams A

Ammainiticn

Alymenum
Marafocture

Fhraarma

P 3 ¢ 3.1
: 311 & 1 1
5 58 i E & &
3 3= F a
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utilization is less than 40 percent.
As can be pseen in the accompamying
graph, the degree of plant utiliza-
tion in 10 defense industries during
the month of March varied on the
average from 34 percent in plants
mamfacturing firearms to 46 percent
in plants manufacturing ammunition.
In machine tools, average plant
utilization amounted to 44 percent;
in private shipyards, 36 percent
In.the case of the aireraft indus-
try, which ies not shown in the
table, the rate was somewhat higher
and reached about 48 percent in May.

Between December 1940 and March
1941 the average rate of utilization
for the entire sample of plants
covered in the table increased from
36 to 38 percent, an increase of less
than 4 hours per week. The greatest
increase was in ammunition. In
alumimm and its products, however,
the rate was lower in March than in
December’ because of the effect of
priorities on nondefense production.
Prelimimary data indicate that the
present situation has mnot changed
significantly since March.

Thess percentages of utiliza-
tion are based on a maximum of 168
bours per week. This standard is an
ideal which can hardly be expected

to be reached. But the differences
betwesn the actual utilization anpd
168 hours per week are sufficlenm
great to justify the conclusion tha
a conslderable portion of the unused
capacity may wvery well be brought
into production.

The reasons for the lack of
more intensive utilization will vary
from industry to industry and plant
to plant. In fact, a mumber of fae-
tors may be involved in each case.
Some present problems in engineering,
some in economics, others in psycho-
logy and tradition. Some of the
problems are undoubtedly not subject
to solution. Others, however, may
be solved provided there is a deter-
mination to do so.

The cbstacles in sach case must
be analyzed and dealt with separately
In some instances, the restrictlons
in the use of the available facili-
ties may be due to lack of Lkey
machines, or key materials; in
others, to a lack of key supervisory
personnal, or traimed labor force.
In still others, the problems may
revolve around the fact that certain
important operations require day-
light. Intensive study of the
problem may indicate partial or com-
plets solutions.
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In wiew of the wide margin of
idle plant time, amy effort to inten-
eify utilization holds promise of an
increase in defense output. In the
machine tool industry, for instance,
if the present rate of oparationa is

ipcreased 50 percent the rate of
plant utilization would be increased
to only &6 parcent of the theorstiml
168 hours par week still leaving 34
percent of the time for clean-up,
repairs; eto.

PLANT AND BQUIPMENT UTILIZATION IN 340 IDERTICAL PLANTS
IN 10 DEFENSE INDUSTRIES
December 1540 and March 1941

Numbar Percentage Utilized &
Industry of
Flants December 1940 Mareh 1941
Parcent Percant
Alumings Manufacture 1L Lo kil
Ammunition 10 L0 b
Brass, Bronze, and Copper
Froducts L5 42 43
Electrical Machinery 117 U, 36
Engines (other than Adrcraft) 15 43 43
Firearms & 33 3
Machine Tools 39 Lo ey
Uschine-tool Acceseories 18 38 L2
Shipbuilding 41 35 36
Smelting and Refining 36 3% 35
All Industries L0 36 k']
l -
& Percentage utiliced = [ = ey for wek ] X 100
rusber of workers on lst shift X 168

This concept of plant utilization assumes that the number of worksrs on
the first shift represents full uss of fecilitiss.

JUNE 20, 194
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DEFENSE PROGRESS SERIES

t the end of May 1941, the

United Stater defense program

wan §39,069 million and British
orders placed in this country were
$3,706 million, totaling $42,775 mil-
lion. This doee not include the
1942 Army budget of approximately
$6,000 million now before the Senate.
The $42,775 million program i{s made
up as followa:

(Million Dellars)

United States Army $ 13,135
United States Navy 13,633
Dafense Ald 7,000
Maritime Commipsion 1,154
RFC and Subsidiaries 2,767
Other United States

Agancles 1,380

Total $ 39,069
British Purchasss 3,706

Total $ L2,775

Total contracts awarded against
this prograz were $21,213 million.
If British orders are sxcluded, the
United States contract awards are
$17,507 million. In order to obtain
an estimate of commitments etrictly
comparable with the total program, it
is necessary to add the amounts ex-
pended for pay, travel, subeiptenos,
and other noncontractual itess to
total contracts, making a total of
22,447 nillion.

Total cash expenditures for
materiales under defense contract in
the United States wers $6,837 mil-
lion on May 31, 1941. If expendi-
tures by the British on thelr crders
are deducted, total United States
expenditures were §4,843 milliom.
Total disbursements on contrmcts and
for pay, subsistence, travel, etc.,
azount to $8,071 million.

The growth of the program and
the increase in contracts, and cash
expenditures since June 1940 are
shown in the chart following.

The program, contracts, and cash
expanditures for major objecta in
the defense program are given on the
first two pages of Defenss Progrens
Serlea. These same data, rearranged
by agencies, are also presented on
the third and fourth pages. It is,
therefore, possible to obtain a com—
prafensive view of the financial pro-
gram, sither in total, by major ob-
Jects; or by agencies. In the case
of the classifications by objecta and
agencles, the program, contracts,
and cash disbursements are placed
next to each other in order to pro-
vide an easy comparison of the prog-
ress being made in carrylng out the
Progras.

Approximately 60 peroent of the
$26,107 million avallable for all
military equipment had been placed
under contract at the end of May,

and cash disbursesents amcunted to.

JUNE 20, 1941
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$4,370 million, about 17 percent of
the program. Ordnance (including
Mavy ordnance) was less than 50 per-
cent under contract, however, and
airplanes were only slightly over
balf contracted for. §2,435 million,
about one-half the Industrial Facil-
itles program of $5,044 million, has
been placed under contract, and
$682 million, or about 14 percent of
the totel, has been paid for.

Over $954 million has been made
available, mainly by subsidiary
corporations of the RFC, for the
purchase of strategic and critical
materials, but the program recom-
mended for purchase to date amounts
‘o $510 million. Chart 2 and
serlies on the fourth page of Defense

Progress Series indicate the propor-
tione of the recommended

for individual materials which have
been purchased and delivered as of
June 14. It will be noted that in
the case of a few materials, such as
tungsten and manganese, purchases
have been made in excess of the
recommendations.

No data are yet available to
indicate the amount of contract
awards under the Defense Aid Pro-
gram. However, over $i billion of
these funds has been allocated to
agencies for purchasing materials,
and current information indicates
that most of this §4 billion has
probably been placed under formal
contract, or letters of intent have
been issued.

JUNE 20, 1941
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BILLION DOLLARS

CHART | -ENACTED DEFENSE PROGRAM *
AND CONTRACT AWARDS FOR DEFENSE PURPOSES

JUNE 11, 1940 - MAY 31, 1941

BILLION DOLLARS
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CHART 2 - PER CGENT OF ACCND STOCKPILE
PROGRAM PURCHASED AND DELIVERED"

JUNE 14, 1941
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DEFENSE PROGRESS SERIES

10 1541
July Jumuary | April Wask Endieg
TOTAL UNITED STATES DEFENSE PROGRAN &

JMITED STATES ARMED PORCES " (Thousands, officers asd sn’isted men)
hrmy 209 63| wam| 1,062 | 3388 1403
Navy and Marine Carps 196 271 o a

Total sative strength 483 i 1,512 1,673
FINANCIAL PROGRUN K
T T T T T

FRQGTAM {Millics dollars to date)
Total LT TR T
Ex British ordars 6,072 N 35,725 ¥,

RTIACTS
Total 3,287 15, 15,811 21,313
Ex British ordsrs T 13,294 16,173 17,507
Plus pay, mub., travel, sts, 34y 16, ¥ oy B2 &2 ad T

SAS DISBURSEMENTE
Ex pay, msub., trawel, sto. LAY 3,554 6,006( B 6,837
Ex Britlsh orders, pay, sab.,

travel, ate. Balis 2,015 ey B 4,803
Total m| i 701 Beom
ODBJECTS

ATRFLANES, ENGINES, ETC.

Progran 1,564 4, hE2 8,134 8,414
Cantraste =) 3,852 £,173 &4555
Caak disbursssents i, Bas 1,288 | B 1,435

HAVAL SHIPS & P

583 6,139 6,385 6,785
Contraczta 1,207 & 500 kg 52T &y 848
Cash disbursssents il =i 529 ) R &0

DRONANCE (Inel. Bawal Ordnance)

Progmas . 918 &y Tl T TN 8,127
Contracta 37 2,511 3,725 3,502
Cash disbursements Baks L8 TI| B B9

OTHER MILTTARY EQUIPMINT & SUPPLIES
Prograa Tma 2,121 2,965 1,981
Contracta a3 1,852 2,137 2,237
Cask disbirsssenta Balls a3 1,329 | B 1,506

TOTAL WATERIEL,

Progra 3,935 17,590 | 23 26,107
Contracts 29 | aims | k| isin
Cast disbursesacis Tk 2 45 30 | B 4,370

* Data are as of the closs of the month cr wesk or nearsst available dats,
L Revised

B Prolisinary data,

data

(Contimued oo next page)

B.8. Data mot sevallable
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DEFERSE PROGRESS SERIES (Contimued)

| 1340 19ed
July Jamsary | il ‘Fesk Ending
W7 | ume 7 | pume w4
L
MERCHANT SHITS (Million dollars to date)®
m‘u Lek] 57 1,305 1,505
fea. 113 332 a2 [
Cash dlsbursssents [ W 151 205 £ am
sl | 30| s0u
1,513 2,008 iy k3
3 s34 B otz
1,240 1,54
Balis ey
E u56 -
1,43 | 2,78 3,137
802 1,485 1,58
el 1,435 1,11
EL Ll 1,39
&0 =90 330 455 475 w38
Contrasta Rak. 128 Pyl 2 P 2641
Valus in plece Bakis Beks &3 I &g L 10& w07
Cash disburssssnts Balis Raks LN W Mells Eal Bk
STOCEPILE PROGHAM
Frograa &) 588 T, 954
Contrasta 50 Fiil w1 458
Cash distursssenta Dals L) 13 F T
i B
Progrea =83 334 L] 85
Contracts LW 133 187 133
Cash dishorsesents n.e k) ™ 2y
EAX
502 T4 an 1,10
Cashy disbursesenta Bal. &30 29w
SURSISTENCE, TRAVEL, ETC.
Prograa T 1,15 2,70 i.l-u.
Cash disbursssants n.k, 1 a3
VALUE OF FACIL. OF AFPLIC. ¥OR CERT. OF WECESSITE
Total 1,113 1,232
Approved, privats funds AT
Approved, pablia funds l 200
—Eending 28
® Data are &8 of the aloss of the month or weak or msarest avallable dats.
& Preliminary data. £ Ravieed data Bos: [mta not avellable
(Contimuad an naxt page)
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LEFERSE PROGIESS SEMIES (Comtimued)

1340 134l
Feuk
faly | Jeswery| April L T"‘"" u
1
DEFENEE HOUSING (mbar of dwalling umits)e
Furd allocstions $6,548 |  B6,361) 106,053 | 106,053 | 106,083
Comntrisstion sontreots 36,190 | B0,E9) | TR 4| e | 7H650
Construstion cospleted 1,314 9,08 | Li,ils| 1553 17,0m
: AT {Faster}
Total lssced 13,008 | 217,282 232,59 | 292,254
AGENGCIES
B 8. WILITHEY (Million dollars to date)®
LY - Progras £y820 BT 13,13 13,1
Comtraotes + payrall 582 6,08 T4 8,304
Coaly dishuirsessnts 78 1,348 a2 B 3,u0
WAVY - Prograa 2,085 10,76 11,833 13,633
Cantrssts + payrall 1,513 55791 7592 8,191
Caph dinbursessnta A 1,051 1,76 R 2,004
TOTAL- Program 4,705 19,100 | 24,958 oh,76E
Contrusts + payroll 2,097 11,935 | 15,088 16,495
Cosh disbursesents 153 i,M9 4,578 B 5,08
ZEFTISE ATD {Lend-Lease)
Progrea 7,000 7,000
Mlseations Ralis L ETT
Cantracta Railis Mella
Cash disbursesenta B
MARITIME CORERITSSTON
Progras a0y B 1,154 1,15
Contructe Duls Balis Bl - 51v]
Ceal disturssrsata 8 5] ] £ 13
JIT_RHD SUBSTDIARIES
Prograa 1,186 1,526
Comml taants 718 1,03 1,131
Cash dinbursesents T | B
ITIEE ORDERS
. "
Progras 1,282 3, bab 3,678 3,708
Contrasts 1:m 3,426 3,478 1,706
Cash distursssests 35 1,538 L8| B 1,994
OTIEL AMERCIES
Frogras 5 1,002 1,087 1,380
Contracts 50 '128 u87 '!"!
Cush disbursesents 5 114 azy a7

# Dnts are as of the closs of the month or week er'esrest avallsbls date.
E Prelinivary data. L Ravised data f.as Data not avallakle

(Contimeed om pext pags)
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DEFENSE FROGHESS EDUES  (Comtimmed)

140 154l
July | January | April ' My 1 MIE’ !M; u
GTOCKFILE®
T T T T
JURGHASES (Parcent of valus recomsended)
Antimony a 531 162.9 162.9 1hd.b
Caroma Ore 131 38,4 53.T| & 4i5:1 kb Ao
Indus. Clamonds a Q o M.l
Mangasnes 12.9 133.1 Li9.0 176.6 1766 196
Manils Fibar 5:1 .8 17.8 0.2 2L.2 .2
Marcury o 5,1 A | R L2 Li.2
Miss o . B6.5| & 2.8 MN.8 e
Carts Crystals 8.4 T4 o974 A L] 4.1 Ll
Quinine Sulphats 1.3 112.9 1nz.9 2.5 13.5 a5
Lid AT.6 'y 61,9 [ 3.5
Tin 6.4 13.2 63.3 63.3 63.3 £3.3
Tungatan 5.5 21T b Gal.8 &21.8 62%.7
6.7 82,4 .2 Bk .Aa
Total without excess 10.3 4B.8 67.0| & &64.5 BT &5.0
BELIVERLEE
Antimony o 13.1 b 3a.8 &5 &0.5
Chrose Ore 3.7 1L.3 17,0 & 1.3 17.3 17.3
Indug. Masands o ] a 5 |
kanganese 3.8 B.3 1%.4 17.9 18.0 8.3
Manlla Fibar Ll 7.8 95 2.2 P o0
Meroury (1] 6.2 1s5.1 A 5.5 5.9 5.9
Mion a 25 B.1 10,0 10.0 145
Quarts Crywtals L 2h.b g0 LR g 7.0 X1
Quinine Sulpksts 113 35.3 &0.0 AL .8 10,0
1.6 .3 &5.8 £T.7 A5k 50,6
Tin 3.7 15.3 3.5 8 5.9 B
Tungutes 5.7 8.9 4.2 50.0 0.0 4.3
Total CH el 3.7 L4 2.5 ».0
® Data are as of the close of the month or week or avellable date.
iR dation for this dity =ms 1 . Stocks relsassd.

(Contlousd om naxt jags)
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ECONOMIC ACTIVITY RELATED TO DEFENSE

he most recent figures in the
Tnﬂ" of sconomic activity ap-
regalarly in this sec-
tion accent the incressing influsmce
of the defense prograz. The produc-
tion indexes resumed thelr upward
trend in May, aftsar the momentary
hesitation in April dus principally
to labor difficulties. All price
indexes have shown steady riaes
through June 1941. The index of
critical matarials at 115.0 in the
waak ended June 14 reached a new
high since the cutbreak of the war.

The cost of living Aindex and
the volume of 4income payments con-
tinued to rise in May.

Hew paries dealing with labor
turnover and avarage hours and earn-
ings in eelected defense industries
have besn added in this Lasus and
will be published from time to time.
The 1labor turnover aeries, while
showing that total asccessions for
all menufacturing Aindustries ware
higher in April than {in January,
showed alss that thay were lower in
alrcraft, eshipbuilding, and machine
tools. The latter series show the
gongiderables upward changes that
have taken place betwean July 1940
and April 1941 in hours and wages.

JUNE 20, 1941
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DEFRNSE PROGRESS SEMIES (Contimued)

Barles L340 1 Ll Foak
July | Jemsary i April My Tuse T Tuse 1
ECONOMIC ACTIVITY RELATED TO DEFENEE »
FED. RES. 80, POOUCTION TNDEXES ' (Tadnxes 1335-9w100) i
Total industrisl pred. 1 140 140 2 Ly
Durable samulsotares 1% 1 17 2177
Nondurable mamufastures 1z 122 111 & 135
120 1ne 10l e
& oM {Indexas, Des. X1, 1938=100)
Dursble 111.9 129.7 | B 14.3
Beedurabls goods 1064 mi.z2 | 2 12.d
Total ; 109.2 130.8 | B 123.6
BLS PRICE INOEXES {Indexna)
Strategls materisls (8/ 1] 138 186.1 135.9 138.4 139.2
Critical saterials 1074 111.8 1.4 113.0 115.0
Basic cossoditien 1o8.3 120.5 136.9 1.8 145.7
Machine tools 108.7 " 1164 7.3 Bt
ALL comscdities 132e=100 7.7 &0.a 83.2 8.9 86.7
NICH COST OF LIVING INDEL (1929100 B5.7 B6.0 B6.9 BT
_FEDGHAL DFET (Biliton dollars, sod of mooth)
Mot publis debt 41.4 ] 43.9 | J..ml i.s.;| |
HATIONAL, INCOME (Billion dollars, annual rats)
Total imoces paysanta T3.3 | Tl | au.3| ' I
LABOR DISPUTES (Musbar)
FLANTS WITH DEFEMSE CONTEACTS
Nusber of strikes ln progress all. w 52 55 17, 13
Warkara inwvolved |thousands) | W },300 | 119,850 i, 300 3,300 9,500
TOTAL .
Nusber of strikes in 2590 az2 ]
Workers Lovelwed (thousands) T 108 555
Man duys idle |thoussnds) 553 s 7,800
Strikes beginsing is menth 182 #13 400
Jamon Tumsoven ¥ {Rate per 100 saployess)
ALL MANTFACTURING
Total aocessica &+TT 5.54 604
ew hire 2.0 409 5,00
Total separmtion 3.35 Jebd .05
Military separetion Ml 0.1% 0,28
* Dmta are as of the olose of the month or wesk or nearest aveilable date.
 Prelisinkry dats, L Rarised data Bets Dmts not avallable
# Bursan of Lakor Statistics {Contimusd oo next pagh)
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DEFENSE PROGRESS S:RIES (Comtinmued)

1940 1941 —
i Ending
July January April May Jumie 7 | I 1%
|
LABOR TURNOVER (Contimaed) (Rate per 100 emgloyess)
B MAJOR DEF. INDS.
Total accesslon 5.10 T.08 7.02
Now hire 3.90 6.03 Ba 34
Total separntion 1.86 2.7 3.43
Military separstion BaB. 0427 0.33
AIRCRAFT
Total scoession 12,40 12.17 9.81
Neow hire 12.25 11.49 9.52
Total separntion 3.57 365 365
Militery separntion O.A, 0.36 0.31
SHIFPBOILDING
Total accession 13.00 18.21 Li.34
New hire 11.14 12:50 1216
Total separation 540 T.91 T80
Military separation Dabs Ou2b 0.32
MACHINE TOOLS
Total nccesaion 3.08 b.58 5.88
New hire .89 6.31 5.58
Total peparation 2.09 2aldy 3.10
Military separation l Relle 0.16 0,21
AVERAGE WEEXLY EARNINGS IN 11 MAJOR DEFENSE INDUSTRIES # (Dollers)
Bl. furn., st. =ks., & rolling mills 30,75 33.66 37.87
F'ndry and machine shop prod. 934 32.51 34.60
Electrical machinery .14 33.00 3.4
Smelting & refining:eopper, leud, sine 27.29 29.30 30.10
Ernes, bronze, & copper prods. 30.73 35.18 35.7T0
Auminme ssnufastures 26,05 30.40 31.40
Machine tools 36.45 40.08 41,10
Mreralt 30.48 34.13 35.55
34.03 3790 3.1
Exploaives 34.43 35.97 35.66
Engines, turbines, este. 35.05 9.0 37.99
il LEX (Hours)
BEl. furn., st. wks., & rolling mills 36.4 9.1 9.8
F'odry and sachine shop pred. 40.1 r- ] Fr |
Elsctrical mschinary 39.8. 42,8 Abel
Smelting & refining:copper, lsad, sine 8.2 3B.6 3‘9.:
Brass, bronse, & copper prods. 404 &40 43,
u_i:-.- mf‘-nhtu 36.5 W09 £1.7 :
Machine tools 475 5044 51.1
Mreraft 420 Ak T 454
Bhipbullding .3 .8 427
Explosives 40.9 &0.5 41.0
_ Engines, turbines, ete. £3.7 45.3] 434
* Data are as of the olose of the month or week or nearest available date.
R Frelisinary data. L Fevised data n.a. Data not available

# Bureau of Labor Statistice
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BRIEFS OF CONTENTS

@ HREVISED INDEXES OF FRODUCTION OF LEFENSE EQUIPMENT
show that the rates of production of planes and
combat vehicles are scheduled to step up sharply
during the next thres months as new facilities ars
brought inte operation., By the end of October ace
cumilated production of airplanes under the defense
program will be 18 percent of total production re-
quirements as compared to 9 percent at the end of
May, and total production of combat wehicles will
be 23 percent of requiremsnts compared to 7 percent
at the end of May., The rate of ship production has
increassd sach month since July 1, 1940. About one
percent of the total required work is now being
completed sach month.

® Great varistion exists in the UTILIZATION OF PLANT
AND EQUIPMENT in various sectors of the aircraft in-
dustry ageording to recent data. In May the utili-
sation of plane plants varisd from 96 to 40 hours
per week, engine plants from 129 to L5 hours, and
propeller plants from 119 to 29 houras. ;

@ TOTAL RMPLOYMENT has reached the highest point on
record due to.the Defenee Frogram. Trends of em-
ployment since 1939 are shown by new index num—
bers for 18 private manufacturing industries en-
gaged extensively in defense production.

® Latest information on ESTIMATED REUIREMENTS AND
SUPFLY - OF 23 KEY DEFENSE COMMODITIES for 1941 in-
dicates shortages and tight situations for 1i. Gen—
eral prefersnce ordars have been issued against 9
of thess commodities.

JUNE 27,1941
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® ADDITIONAL SERIES INDICATING THE ECONOMIC EFFECTS

of the war, which have
Series ﬂtja this

car

issue are: manufacturers' new or-

for export, electric power

dere and shipments, freight carloadings and air-

planes,

production, British ship losses, ‘and United States
exports and imports. Series on empléyment and un-
employment and production indexes of defense squip-
ment make their periodic appearance this week.

"THE EXTENT OF PLANT UTILIZA-
TION IN DEFENSE INDUSTRIES",
which appeared on pages 11-13 of
Issue Number 45 of the Summary
of Defense Progress, was based
primarily on data prepared by
the Bureau of Labor Statistics,
The analysis and conclusions
drawn therefrom, however, were
entirely the responsibility of
the Bureau of Research and Sta-
tistics of the Office of Produc-
tion Management.

been added to Defense Progress

JUNE 27,

1941

CONFIDENTIAL
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PRODUCTION OF SELECTED DEFENSE

EQUIPMENT

e rates of production of planes
and combat vehicles are asched-
uled to step up sharply during

the next thres months as new facili-
ties are brought inte cperation. By
the end of October mccumilated pro-
duction of airplanes under the de-
fenge program will be 18 percent of
total production requirements as com-
pared to 9 percent at the end of May,
and total producticn of combat ve-
hicles will be 28 percent of require-
ments compered to 7 percent at the
end of May, The rate of ship pro-
duction has Aincressed sach month
ginee July 1, 1940; about 1 percent
of the total required work is now
being completed esach month.

Alrplanea. The rate of produc-
tion ET%“ in Maj was 31 per-
cent of the peak monthly rate which
we expect to reach in August 1942,
according to the Production Rate In-
dex as recently revised. As can be
seen in Chart 1, this represents a
marked increase in the rate of pro-
duction over the July-December aver-
age of 14 percent and over the 24
percent rate attained during the
first quarter of calendar year 1%41,
tut is a decrease from the 14 per-
cent rate attained in April. On the
basis of existing D.P.M. schedules,
the June production rate should
reach almost 37 percent of the sched
nled peak which means that produe-

DURING MAY?

CHART |- MONTHLY PRODUCTION
RATE - MILITARY AIRPLANES

INOEX FURBERE

tion in June is schedulsd to be 20
percent greatsr than productiscn 4n
May. Present 0.P.M. schedulss ocall
for monthly production rates nesxt
September or October equal to at
least ome<half of the scheduled
monthly peak production.

JUNE 27,194
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As can be seen from the indexes
in Chart 2, ascoumulated total pro-
ductien of airplanes hes incrsased
rapidly during the past few months,
CHART 2- TOTAL PRODUCTION

AIRPLANES
INDEX INDER
oo [~ mi]
WE MusT.
0 PRODUGE
G o - BUCE 5=
L % — — 80
o — — T0
® | - 50
8 — 8o
0 — — 4a
30 — 30
B0 WE HaVE o — — &0
PRODUCED

L]

Do 40 Bpe 41 Moy '3l Osl '8 PFhiigraira-

Comulated from July, 40, e Tl
and by the end of May United
States manufacturers had produced
about 9 percent of the total produc-
tion program of 75,000 planes. At
the end of 1540 the total producticn
index was 4. In other words, total
production during the past five
monthe bas been slightly larger than
it was during the first six months
of the program. But we must recog-
nige that facilities for producing
aircraft have not been appreciably
increased during these ll months. Ap
new facilities are brought into ac-
tive production from now on, the pro-

duction rate will be rapldly stepped
up.

If present schedules are main-
tained, total production will reach
18 percent of the requirements by
October 1941 and 50 percent of re-
quirements by the end of July 1942.

Havel Ships. The monthly pro-
duction rate of major combat vessels

CHART 3-MONTHLY PRODUGTION
RATE-MAJOR COMBAT SHIPS

INOEXY  NUMNBERS

(in terms of tcns of ships produced)
in May wus the same as the rate for
airplane production. As can be seen
from the indexes in Chart 7, the May
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production rate of combat ships also
eppunted to 31 percent of the rate
in the scheduled peak month. The
sy rate represents an uninterrupted
increase since July 1940. Om the
basis ol the present schedules, the
peak rate will be reached in October
1942, The average ction rate
during the last helf.of calendar
yeer 1940 was 19; during the first
quarter of 1941 1t was 24; during
April end May 4t has advanced fur-
ther.,

Yonthly production of ships is
incressing fairly repidly, and, at
the end of May, 1lZ percent of the
work on the major combat ship con-
struction program hed been completed,

CHART 4-TOTAL PRODUCTION
MAJOR COMBAT SHIPS

INDEX
|

i

1] =

a0

10

WE HAVE

A
O AI¥

Dec ‘60 Apr W Way 4
Cumulnied from July, 1040, fa

sgcording to the index shown &
Chart 4. This represents mn advence
of approximitely 50 percent over the
status at the end of December.

Combat Vehicles. In May the
production rate of ccabat vehicles,

ghown in Chart 5, waos 25 percent of

CHART 5- MONTHLY PRODUCTION
RATE - COMBAT VEHICLES

TNDEX NUMBERS

S

o 1941 ) i

the peak rate which ghould be
attained this coming October. Al-
though this index i# somewhat lower
than the production rate of 31 per-
cent realized by both alrplane and
combat ship production, it showed
the largest advence over April.
Furthermore, existing schedules in-
dicate that the production of combat
vehicles in June 1941 should attain
approximately 50 percent of the

JUNE 27, 1941
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scheduled monthly peak, or twice as
mich aa it was during May. This
rate should continue to advance
rapidly, according to present plans,
until the peak rate is reached early
in the fall of 1941.

The index of totsl sccumilated
production of combat vehicles, pre-
sented in Chart 6, was but 7 percent

CHART 6&- TOTAL PRODUCTION
GCOMBAT VEHICLES

INDEX INDEX
-1 . m/ —l 100
%0 PRODUCE 80
8d + (5]
70 — TO
L o
50 f— a0
40| a0
30 (— )
20 1]
=] =]
] ]

Y a1 mey e k i lri-
Comgialed Pram July, 1940, fo Eafily
of reguirements at the end of May.
dowever, since production is sched-
uled to advence wery rapidly during
the next few monthe, with the com-
pletion of new fucilities, by the end
of Octobaer total production of com—
bat wehicles will reach 28 percent

of requirements. On the basis of
proecent estimates, the "critical 50
percent” production point for this
type of equipment gshould be reached
by the end of Septembar 1942.

Froduction of scout cars has
been completed, and all but one type
of the other combat wehiclea have
reached the assesbly line atage, 80
that we may expect output to be sat-—
isfactory from now on. Heavy tanks
are the only equipment in the
gras which heve not been put on Ell:i’-;
basis, end they represent a very
tzall share of our total needs for
armored wvehicles.

Iechnical Kote

Tha principal revisiona in
these indexes have been (a) im—
provement of the welghts used for
the components of the index; and,
(b) extension of ths basic data to
cover production of muniticns in
this country not only for the Army
and Nevy, but elso for Great Britain
and other governments. Production
of combet wehicles is in terms of
complete unita including armament;
at the present time there is some
delay in arsing these wehicles go
thut the mumber of complete unita
produced is smeller than the number
of wehicles produced excluding arma-
ment. The index of combat ship pro-
duction is based upon the total nus—
ber of tons of combat ships built
during each month.

The revised weights used repre-
sent & combination of size and cost

JUNE 27, 1941]
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of the individual components. The Combat Vehicles
welghts ares
Heavy Tank 400
Airplanes  Nedium Tank 75
4{=Engine Bombers 400 ?;‘:: Car g
Z-Engine Bombers 200 l3-Passenger Carrier 26
1-Engine Bombers 150 8 -Pagsenger Carrier 22
Z-Engine Pursuit 170
1-Engine Pursuit 85
Observation 85 & For previous discussion of these
Eﬂﬂﬂpﬂezt 130 indexes see Issue Number 42, pp.2-
venced Trainer 65 4, &nd Issue Number 43 pp. 4-8.
Primary and Basic Trainer 55
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PLANT UTILIZATION IN

THE AIRPLANE INDUSTRY

GREAT VARIATION EXISTS IN TRE UTILIZATION OF PLANT AND EQUIPMENT in warlous
sectors of the aircraft induatry mcocording te recent data. In Nay the wtdli-
gatdion of plane plants wvaried from P8 to 40 hours per waak, sngine planta
from II? to 4% howra', and propeller plants from 11F to 319 hourwe.

be Federal Government has under

way & £5 billion pew industrial

feeilities progreas to secure the
mich nesded inorease in defense pro-
duction. However, & substantial
portion of the new capacity will not
become mvailable for motusl opera-
tion for scme time. Meanwhile the
urgent need for an imsediate in-
creage in the output of materisl
relses the gquestion &8s to whether
existing feellities are employed to
the fullesat possible extent.

An  erticle in Issue Number 45

of the Susmary of Defense Progroos
anelyzed for & npumber of industries
the relation botween mctusl hours of
operation and & @oaximm possible
utilization of 24 hours & day and 7
days a week. Actunl utilization
must fell somewhat short of this
paximum limit, The utilization of
plant and equipment in the aircraft
industry in May 1941 ia snalyzed in
the accompanying table and charts
without respect to & modmum possi-
ble utilizetion of 168 hours a wesk.

It will be seen in Chart 1 that

CHART |—UTILIZATION OF PLANT AND EQUIPMENT
IN THE AIRCRAFT INDUSTRY

MAY 1941

HOURS PER WEER

140 p———

HOURS PER WEEK
(7]

Al Agrcralt Plonea

Enginas Propallers
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plants  mamufscturing planss, on—
gines, and propellers, on the aver-
age operated an equivalent of B1
hours, during the week ended May 16,
1341.7 The utilization of the planta
manufaciaring planes averaged sbout
76 hours; for enginen,about 97 hours;
end for propellors, 91 hours.

Chart 2 compares the extent of
utilization in plants of highest and
lowest utilization with the aversge
for wll plantse in each category.
Among the 42 plants manufacturing
planes the highest utilization was
96 hours. The others ranged down to
40 houra, while the sverage utiliza—
tion for all was about 76 hours., In
the case of ongines the best plant
operated at the rete of 129 hours,
the lowest at 45 hours,and the aver

age at 97 houra. The wariation in
propaller plante was betwean 119 and
<3 hours, with an average of about
91 houra.

Judged by normal standards the
rate of wutilization in the aireraft
industry is highly gratifying. But
in view of the great nsed for an im-
mediate increase in output of pir-
eraft, it is well to focus ettention
upen the possibility of further ex-
tending the wuse of oxisting facili-
tiea. Operation is presumably posmi-
ble &t a rate which lien somewhere
between the present schievement in
each industry and 168 hours, con-
stituting full operation 24 hours a
day and 7 days & weak.

Maximim possible utilizatiom

CHART 2— UTILIZATION OF PLANT AND EQUIPMENT
IN THE AIRGRAFT INDUSTRY
MAY, 1941

HOURS PER WEEK
140

HOURS PER WEEK
1140

| 120

100
1 BO
1 B0
+ 40
0
|0
Highast  Awge of vl Highan! Lewwnl Mighest  Bvga o Lowesd
AN Pagaly Al Pianty il Banty
PLANES ENGINES PROPELLERS
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will undoubtedly vary from plant to
plant and industry to industry .
Without attempting to establish this
maximum as & definite figure, it is
plain that there would be & consid-
erable expansion in production even
if all the plants in the airoraft
industry were btrought up to the rate
achieved by the plant with highest

with highest utilization surpassed
the average by 29 percent; for en-
gines,the best was above the average
by 33 percent; and for propellers,
the operation of the highest uti-
lized plant stood above the average
by 31 percent. The highest utiliza-
tion in each of the three categor-
ies, however, could almost certainly
be pushed still higher.

NUMEER OF PLANTS IN ATRCRAFT INDUSTRY BY INDICATED
HOURS OF UTILIZATION

utilization. For plenes, the plant
Hours of Plant Utilization 2
125 - 129
120 - 124
115 - 119
110 = 114
105 - 109
100 - 104
95 = 99
90 - 94
85 - 89
80 - 84
75 = T9
T - T4
65 = 69
60 = B4
55 = 59
50 = 54
45 = 49
4O = &b
35 - 39
X0 - 3
25 - 29
Total

= The average number of plent hours
of operation per week is deter-
mined by the following formula:
Totel Wan-Hours

flent Hours =

Number Number Number
of of of
Alrplane Engine Propellar
Plants Plants Plants

=3 1 &
= - 1
. - b B
. 1 =
s 2 o
2 1 1
- 1l 1
3 - 3
2 o 1l
4 2 1
4 2 1
5 2 1
T - -
2 1 -
2 2 -
3 3 2
B - -
a2 = 1
- - 1

L2 18 15

This assumes that the plant is
fully utilized during the first
shift. These computations are
based on data from the Army Adr
Corpe Materiel Division

Humber of Employees Yed Statistical Report, Sec. 1
in the first =shift Part 9, May 1941, ’
JUNE 27, 194l CONFIDENTIAL 9
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EMPLCYMENT TRENDS

IN PRIVATE DEFENSE

MANUFACTURING INDUSTRIES: 1939 -194]1"

TOTAL ENPLOYMENT kas reached the highant point on recoerd due te the Defenss

Frojram,

Trendas of smployment since 1939 are shown by new index nusbers for

18 private manufscturing Industries sngajed extensively in defense productien.

he Defenss Program has been the

orimary factor in carrying es-

ployment to the highest levalas
on record, In May 1941 private
manulncturing industries chowed an
increase of nearly 2,000,000 wage
sarnors over the average number em—
ployed during the year 1939,

Totel oivil nonsgricultural
vmployment expanded sharply in May,
to resch a new all-time peak of
38,278,000, This total represented
o gain of more than 600,000 workesrs
over the April total and a rise
of 3,115,000 workers sincs May 1940
In addition, the armed forces of
the pnation had expanded by nearly
1,200,000 aince last May. A major
part of the gain in ecivil employ-
ment over the preceding month
resulted from the resumption of
oporations in the bituminous coml
industry, following the shutdowns
in April pending wage nogotiaticns
One of the major impacts of the in-
erease in defense employment has
been the decrease in unemployment.
According to the estimates of NICB
uneaployment was 8.2 wmillion 4n
June 1940. Eastismated decrsass will
reduce this [igure to about 5.0
million in May 1941.

-

Eightesn private mamufacturing
industries extensively involwved in
defanse work combined showed no ag-
gragate increase of alightly less
than 1,000,000 workers during thias
same pariod. The durabls goods in-
dustries accounted for a gein of
approxisstaly 1,600,000 workars,
whila the aggregate increuss in
nondurable goods amounted to about
400,000, In May 1941 osmployment in
all private manufacturing indus-
tries coambined showed an increase
of 25 percent over the average for
1939, The increase for the 18 de-
fenpe industrics amounted to 73
parcant. Durable goods employment
roge 45 percent and thut for non-
durable goods incressed 9 percent.

Employment 4in the 18 key de-
fense industries moved upward con-
currently with the cutbreuk of war
in Burope in September 193%9. It is
difficult to distinguish the employ
mont due to the normal eyelical up—
turn during the latter part of 1939
and the oxpansion resulting from
production of war materials. The
airoraft industry was one of the
leaders 4in the production of war
materiala and expanded esployment
sharply beginning early in 1939,

JUNE 27, 1941
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The growth in that industry re-
sulted first from large British and
French orders and later f{rom our
own armament program. The machine-
tool industry showed & sharp rise
in employment beginning in Septem—
ber 1939, and it is kmown that this
reflected large foreign orders at
that time.

New seriea of index mumbers
of edployment in the 18 private
defense manufacturing industries
are shomn in the accompanying table
and chart. The most spectacular
rises in employment from 1939 to
date among the private mamifactur-
ing defense industries are as fol-
lowsa:

Percent

Increase
Aercengines 438
Aireraflt 339
Ammuinitiond 241
Firearms& 130
Private Shipbuilding 147
Machine Tools 115
Mechine=tool Accessories 112

Approximately half of the ag-
gregate gain of one million wage
earners in the 18 private defense
manufacturing industries since 1939
hap taken place in three basic dur-
able goods industries: blast fur-
naces, &teel works, and rolling
mills ( 157,000 wage earners );
foundry and machine-shop products
( 195,000 wage sarners); and slec-
trical machinery ( 150,000 wage
earnars). Whersas in 1939 aircraft
( excluding aercengines ) ranked
savanth among the 18 defense indus-
tries, it now ranks fourth 4in the
1ist. Private shipbuilding, now in
fifth place, has stepped ahead of
the brass, bronsze, and coppar prod-
ucts industry.

& Figures for this industry are to
be considered as confidential and
are not to be published.

# Prepared by the staff of the Bu-
reau of Labor Statistics.
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INDEXES OF EMPLOYMENT IN
KEY DEFENSE INDUSTRIES
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ESTIMATED REQUIREMENTS AND SUPPLIES
OF 23 KEY COMMODITIES

he most recent estimated ro-

quiresenta and supplies of 23

salected commodities for 1941
are shown in Chart 1. For 14 of
these commodities, shortages and
tight situations are indicated 4n
1941. In addition, the chart shows
the 9 commoditlies against which gen-
eral preference orders have been
issued and dates on which they be—
came affective. The corresponding
estimates for requirements and sup—
plies for 1942 are shown in Chart 2.

The sstimate of requirements
in each ecase 13 tuken as 100 percent
and is shown by & vertical line. The
estimate of supply is shown as a bar
measured &8 &4 percentige of require-
ments. Each bar is divided into the
following sections representing
stocka at the beglnning of the year:
prisary production, sascondary pro-
duction, and imports.

Production in 1941 is esti-
mated on the basis of the rate of
production in ‘the first quarter.
Imports are estimated on the basis
of receipts for the first gquarter,
allowing for any scheduled allot-

ments of tonnage which may have been *

mide for later months.

In those cases in which the
suzply bar fails to reach 100 per-
cont, dotted lines indicate the es-
timated area of deficiency. The ex—
istence of this area indicates that
measures of conservetion and cur-
tailment. under priority action may

have to be taken to prevent drastic
shortage before the year end. The
absence of any indicated deficisncy
for 1941 in the supply of any com=—
modity does not imply that priority
action is unnecessary. If the com-
modity is largely imported, thg un-
certainty of future isports may re-
quire the conservation of availabtls
supply through priority action.

If an estimate of supply of
over 100 percent has been indicated
for & commodity, the axcess is
carried forward as the stock of the
comnodity on hand at the beginning
of 1942, To the 1942 starting stocks
in sach case is added an estimated
supply, cansisting of oroduction and
imports at the same rate as in 1941.
Only in the cases of aluminum, mag-
nesium, &nd neoprene (for which ad-
ditional facilities are well along
toward completion) is an estimate of
additional capacity used in the 1942
figurea.

The requirements are the sum of
the estimates of civilian and mili-
‘tary requirements, The former are
estimated on the assumption that na-
tional income will reach §87 billion
in 1941 and $100 bdllion in 1942.
The military requirements are based
on the estimated defense production
requirements for 1941 and 1942. The
supply figures make no allowance for
stoppage of production through
strikes or accidents, nor for cur-
tailment, of imports due to lack of
bottoma,

JUNE 27, 1941
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CHART 1-194| SUPPLY AND REQUIREMENTS

SELECTED COMMODITIES
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These data should be regarded
merely &s an approach to ocutlining
broadly the nature of shortages
which may oeeur this year and next
and those instances in which control
action will be necessary. These
shortages may be greater or less
than shown, as a result of the many
difficulties which enter into raw
material supplies.
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CHART 2-1942 SUPPLY AND REQUIREMENTS
SELECTED COMMODITIES
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DEFENSE PROGRESS SERIES
|10
2y n—nr] mu[ By [ Ty

UNITED STATES ASMED PURCES {Thoussnds, officers and sslisted sen)
Aray &3 1,2 1,362 1 1
Bavy wnd Marine Corps ﬁ 1 'm m ] i

Total astive strength LBy i, 1,512 1,671
FINANCIAL PROGIAM £
T T T T T o

TROGRIN {M11145n dollars to date)

Total 7.5  ussatl  J9.400|E 46| Fae a0
Ex British orders BTl 0TS 3%,TES| R 39,055 34,651

BONTRACTS
Total neml  asve0l 19,1 L3RRl
Ex Dritish orders 2,147 L 14,135 17,507 & 20,945
Flus pay, sub., trevel, ste. Fpkad| 16,384 wu k| ox, A0 R 25,539

ZASH DISBESEARITS
Ex puy, sub., travel, sto Ralia 3,554 G008 R 6,A¥7 B 7,366
Ex Britlsh orders, pay, mub.,

travel, ste. Nl 005 4,078 B 4,843 25,00
Total 571 4y 176 T4 B3, R 8,591
OBJIECTS

AINFLANES, EWGIRES, ETC. v
Frogras Ly5bd by 8,13 g,z | # 8,230
Contracta asy 3,85 4,173 4055 | B 5,01
Caal dlslursessnts Bk 445 1,288 | £ 1,435

BiVAL SHIPE & PARTS
Program 633 6,139 b, 385 6,785 [ #F 6
Contrasta 1,207 4500 4,527 hpf4d | & £,023
Cash disbarsesents ; L 529 500

ORCEANCE (Incl. Naval Ordnanes)

Towgp. 918 4,748 7,75 a,127 | # 7,78
Centracta »7 2,511 3,725 3,992 'K 4372
Cash disburssments Neks L] wy| 2 p=9

OTHER WILTTARY BQUIPWENT & SUFFLIES
Progras T FR 2,965 781 | F 3,009
Contruots s 1,854 i,1¥7 e d7 | B 3,068
Cash diabursessnts Badia ALy 1.3:9 | 21,506

TOTAL MATERLAL
Prograa 3,935 | 17,590 | &5,237 | &6,107 [P a7
Contraots ;: Ly7is | Lhysed shle |2 18,074
Cash distursssecta Rols TS J.e8 | 24,00

'Dlumudtbiihuﬂlhm“mnrmn:nnﬂhhu.
L Revised date

data.

fisk. Deta not avellabls

l' Dats revised bacsuse of changss in Bavy progras nob yet alleosble ta

previous garisds,
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CHART | - ENACTED DEFENSE PROGRAM *
AND CONTRACT AWARDS FOR DEFENSE PURPOSES

JUNE 11, 1940 - JUNE 15,194

BILLION DOLLARS

14

BILLION DOLLARS

&0 60
50 50
—
a0 40
|
30 — { 30
i —
|_F_""_I "
| | ""’
= un | id
PROGRAM ||
! o
--""-"
| _===" CONTRACTS + PAYROLL
10 _'____,..u-""’f"# | | 10
T
[ r.- //
| ""---'f ‘ ___’_-/"'-"1 |
B | [ CASH DISBURSEMENT
P B R : . I | | ] L o
Jun  Jul  Aug Sept Oct Mov Dec Jon Feb Maor  Apr May Jun
1940 1941
¥ United Stales and British Progroms
L Rovised,
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DEFENSE PROGRESS SERIES (Comtinued)
Weak Ending
Pl
July asmary | April May cf 5
T
MERCIUNT SHIPS (Millioe dollars to dats)®
833 957 1,505 1,905 1,908
Contrasta Mels 153 G2 912 32
Cash disbursesents By 15 05 B u30
Fi =GOS . REAL ESTATE
P us| x| 39| Esee| sm0
110 1,513 2,018 AL 2,679
LN 73 554 B oAz
1,240 1,338 1,3
Contrasts Belks Beke
Yalus in place : e
POBTS, DEPOTS, & FORTIFICATIONS
Frogras b3 1,431 2,785 31 3,130
Contraots 230 Bz 1,48 1,418 2,017
Valus &= place” Rals Tafla 1,425 1,31
Onsh dishorssments 10 534 1,1 E 1,309
JCOBTEG
Progres, 40 =30 30 455 495 495
Cantracts L 18 waT 2Ly 2 61
¥alus in place Talls Bl 63 L & 107
Cank disbursessnts T Reka Nl Raks Bk
STCORFILE FROGIAM
Prograa B 58 54 954 ¥54
Contrants 50 Fil ] + 458 w58 &bl
Cagh disbaraesests n. 65 £ 151
JTHER
Pragras 83 534 a3 865 B
Contracts Bolke 11 187 193 153
COash disbursesenta LW n ™ & 55 =
FAY
Progras S0z T a5 1,120 1,150
Army 37 L1y &1% 613
Havy 178 175 200 450
Cash distursssenta Bl 505 B4l B 557
Army Bola =7 28 2 20
Bavy Bella 185 =53 2 330
SUBSISTENCE, TRAVEL, ET0.
Progran 1,15 2T 3,14 3
_ Cash disbursssects g ‘o | EaaT o
e Il b
¥R L)
Approved, poblic funds 200

® Tnta are as of the olose of the month or weak or nearset svailabls dats.
Bes, Deta not svallabls

i Prelisieary data.
(o

I Ravised data
d on mext page)

JUNE 27, 194
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NUMBER 48 CONFIDENT AL 21
DEFDISE PROGRESS SERIEN (Contised)
Lol 1941
Fesk Ending .
July | Jemaary| Aprnd May i
T
_DEFERSE WOOEING (mbar of dwalling umits)e
ramd s6,528| 6,31| 106,09| 106,00' 110,208
Constustion sontrests 3,191 | 60,393 TR0 1,023
complated 1L 90| 4,4k amame 19,0
_PRIORITY CERTIFICATES & FXTENSIONS {Husmbar )
Total Lswusd 13,208 | 217,282 255,394 275,006
AGEMNCGIES
0. B, MILITARY {Million dellars to date)®
AFNY - Progres 2,620 8,377  13,13%( -13,135 B 13,135
Gontreots + payroll 582 08 7o ;308 | R 9,237
Cash dishursssssts T8 1,8 2,02 B304 R 3600
HAVY - Progras 2,085 10,726 | 13| 13,604 135
Cositrastis + payrall 1,515 5,951 Ta 552 B,178 | B 10,648
Ouath: Slatursamanhs B 1001 1,76 Raml| 82200
TOTAL- 05| 19,103 | 2i958|  aevea | F moas
Contrasts + payroll 2,097| 11,535 | 15,088| 16,486 | R 18,683
Chab disbursessnts 152 2,349 4;598 | 25,37 | B 5,800
DEFRISE AID (Land-Laass)
Frogras 7,000 7,000 7000
Alloeations ks L3271 B LAY
Contraots BB Mula Meks
Canh dlsbursssents BT 2n
MARITIME COMMTSSTON
Bl B 1,154 1,15 | B 1,15
Gontreots Balie Nl i) /10 & 810
Cash disbursesests & B3 a1 2137 2 LS
BFC AND SURSIDIARIES:
1,166 1,526 2,767 | B 2,767
Gosmltaants TS 1,099 1,171 21,13
Cash disbursssects T2 k| B oM B 90
JHITISH ORDERS
Progran 1,382 LWL 3,678 652 | o 3682
Cantracts 1,38 Ylats e8| E3692| 33
Cash diskursessnts b 1,538 1,928 P 1,734 B 2,005
DTHER AGERCLES
Progran 564 1,002 1,087 1,380 | 21,081
Comtracts so| i | | T Em
Cash disbursessnts 5 114 ) 2.7 B 1o
® Data are sa of the clase of the month or wesk or nearest wwailable date.
P Prelininary date. L Ravised duta Bei. Data not avellsble
{Contimeed on pext page)
JUNE 27, 194 CONFIDENTIAL 21
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DEFESSE PROGRESS SERIES (Continued)

1940 1941
~d Feek Ending
ey - June 1§ | June 21
- T
L] L] T T
(Cusulative since Septesber 1939)
Nusber of ships 366 'ml 900 957 ml 988
Tonnage (Thounands) 1,377 3,002 3,886 4,019
PRODOCTION RATES & TOTAL PRODUCTION OF DEFENSE EQUIPMENT
T T T T T
FRODUCTICN RATE INDEXES (Indexes, production in schedulsd peak month=100)
Hilitary airplanss 13.0 2.7 33.9 .4
Combat wehicles Nalle 10.1 18.1 25.2
Combat vensela 16,7 22.8 29.9 n.z
TOTAL PRODOCTION INDETER (Indexes, cusil. sines July 1940, prograe requirssents=100)
Military airplanss 0.5 hok 749 9.2
Combat vehicles n.A. 3.4 5.8 T3
Combat vessals 5.8 9.3 11.5 12.4
STOCEFILE*
T T " T
PURCHASES (Porcent of valus recommended)
Antimony 1] 53.1 162.9 162.9 1646 1646
Chrose Ore 13.1 8.4 53.7| & 45.1 FV.Y Lheb
Indus. DMamondns 0 0 o 96.0 3.1 36.1
Mangansss 12.7 133.1 149.0 176.6 ‘176.6 177.5
Hanila Fiber 5.1 11.8 17.8 20.2 v B1.2 22.5%
Nercury v] 56.1 4B.L| & Li.2 Li.2 14.2
Wicw ] 11.4 66.5| & 2.8 6.5 38.0
Quarts Crystals 18,4 9. 97.4| A Li.l 14.1 1.1
Quinine Sulphate 11.3 112.9 112.9 112.5 11z.5 112.5
Fubber Lok 47.6 61.4 6L.9|  63.5 63.
Tin 6.5 33.2 63.3 63.3 63.3 63.3
Tungaten 5.5 221.7 192.8 621.8 6257 634.2
Total 56.7 B2.6 89.2 B9.8 90.3
Total without excess 10.3 LB.8 67.0| & 64.5 65.0 65.1
DELIVERIES
Antimony ] 13.1 374 38.8 40,5 0.5
Chrome Ore 3.7 14.3 17.3 A 1.3 17. 17.7
Indus. Dlamonds [+] o .0 5 o3 3
3.8 8.3 15.4 17.9 18.3 184
Manils Fiber hals 7.8 9.5 12.2 15.0 15.3
Maroury 0 10.2 15.1 &g 5.9 5.9
Mica 1] 2.5 8.1 m.nl 1i.5 Li.5
quarts Crystals 12.4 26,6 0| 8R 7.0 7.1 7.5
Quinine Sulphate 1.3 35.5 BO.D Bi.3 100.0 100.0
1.6 33 45.8 477 0.6 524
Tin 3.7 15.3 23.5 25.1 26.dy 26.5
Tungeten 5.7 48.9 41,2 s0.0| kB .3 Alud
Total 6.6 22.0 30.7 3.4 33.0 ».7
= —
# Data are as of the close of the month or week or availahle date.
A Beccssendation for this commocdity was increased. Btocks relsased.
(Contioued on maxt page)
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DEFINAE PROGRISS SERTER (Contimusd)

Bariss
July | Jumary | April By | e | fume 21
ECONOMIC ACTIVITI RELATED TO DEFENSE
I T ] T T T
FED, RES, ED. PROCOCTION IMOETES (Indexss 1935-39=100)
Handurable sapafastlures pEk pE= m R 135
Minarals 120 18 101 B 126
B, FOR, & DOM, COM, PGS,
ORDERS, SHIFPMENTS, INVENTORIES (Indaxan)
New ordars, total 5:9-190 =7 176 R 155
Shipments, total Jq-qmi 7 L8 R1T2
Total Laventories % 109.2 L20.8 | B 126
Durable loventories .9 129.7 | B 1M.3
Wondurnble inventoriss 1064 umi.z2| &u2.l
BLE PHICE IMDEIES (Indaxas)
Strategle materisls | =238 1a6.1 135.9 138.5 139.2 1.1
Critical saterinls m 107.6 111.5 2.4 113.0 5.0 1hh.d
Basle comscditles |8/ 1o8.3 120.5 136.9 Li3.5 145.7 Lib.
Maohing tools i 108.7 114.6 6.4 7.3 Bk Tl
A1l soemoditlen [ L5ab=100, ™ B0.8 &3.2 [T 85,7 a7.2
BICH COST OF LIVING INDED ({1923=100) B5.7 B&.0 86,9 7.4
TRANSFORTATION AND PONER {Weakly average)
Frelght earloadings (Thousends) T B Lo &3z %
Unloadicgs for export (Dly. av. cars) 1,502 1,352 1,514 147 1,491 1,503
Freight—car surplus, (Thousands) 133 110 190 T (]
Box cara 57 43 i a4 L1
Coal cara ] &7 Al 1% 1] 18
Elsctric powsr prod. (Mil. kv, hre.) 2,964 1,333 2,533 Balia| 3,006 1,08
FEDERAL DEST {Mlllen dollars, sod of moth)
Mot public debt | il.s | 29| | s |
HATTOHAL IHCOME (Billdon doliars, aomual rete)
Total Lucoms paymants | £l :-n.u| £ 80,9 | ] |
i |
LABCR DISPUTES {Humbar)
FLANTS WITH DEFENSE CONTRACTS
Husber sirikes in progress, weskly Baks n 52 55 13 7Y
Forkars lovolved Beks | 39,300 | 119,850 | 98,300 9,500 £, 800
ALL INDUSTRIES
Wumber sirikes in progress L ¥ 3z 590
Rorisrs involved £ 108 555
Working days loat per worker 7.1 6.1 14l
® [mta sre as of the oloss of the cooth or week of mearsst avellable data.
Prolisinary data. I Revised duta B.8. Data mot avellable

(Contimued on paxt page)
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NUMBER 48 CONFIDENTIAL 24
DEFEESE FROGEESS EERIRS (Comtiosed)
L0 1941
e "'""i ""u[ - |m-u Juna 21
D LTMNT (Thousand workars)
Total sivil # :g'.gl: 37,67 | T 38,27
Priwate, 18 major defense industries 1 2,09 2,30
Public defecse p 158| r =200 r o8
Total direct defenas pLEs| p2,2%| raumm
1,899 1,894 .t.fwrl 1,497 1,423 1,40
DHEMPLOTMENT (NICH ta (Wonthly total)
Humber of usesployed B, 566 7367 R 5,412
UBITED STATES FORETGH TRADE
EXFORTS (Milllcn dellars)
Tatal szporie nr s 1 385
Exports by destination
Taited Elngdos 108 uy B 128
&5 62 B2
British Indis 24 28 21
China 10 a 12
Latin imarica 54 = 2 TS
Othar dascernfiic dominatsd areas | . i} a2 28
Fuasia & 3 a s
Fortugal & Bpain & a 2 3
Axis & Axin domimated arean 21 8 £ 19
ALl other a ] E1)
(Paroast)
Exports licensed 9.7 .o :.‘r.l:ll
INPORTS (Million dollars)
Isports for consumption 18 224 R a7
Imports by arigin
United EKimgdos 16 i} B 1%
Canada n 35 B 40
British India L] a3 B 6)
China 10 5 aa
Latin Aserica 52 &7 R 100
Dthar desgerstle dominated areas 13 10 B9
Ragsia 1 2 ]
Portugnl & Bpain 2 2 &y
Axis & kxin dcalpated ares o 20 215
A1 other 9 9 217
{Pareant)
Ferseat strat. & orit. saterials 9.8 el R 35.6'

* [ata are ns of the eloms of the month or wesk or msarest svallable date.

2 Prolisicary data.

L Berised data

Bei. Dmta not amilable
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