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NUMBER 4T

DEFENSE PROGRESS

JULY 11, 1941

BRIEFS OF CONTENTS

MONTHLY PRODUCTION OF DEFENSE EQUIPMENT
advanced to new highs in June, but was

bohind scheduled output.

WHOLESALE COMMODITY PRICES have shown an

upturn on & wide front during the pest
two months. To prevent disastrous inflas-
tion and interfersnce with man increasing
flow of defense materiel, o comprehensive
coordineted program of price control is

urgently needed now.

JUNE STRIKES OF MAJOR IMPORTANCE to the

defenge program end the resulting man-deys
of idleness were lower than for eny pre-

vious month of 1941.

UNITED STATES OVEHSEAS EXPORTS of dry-
carge tonnege during the second quarter of
1941 are estimated at 4.2 million tons.
This figure is higher than the first guar-
ter of the year but below the level pre-

velling in 1940.

@ CDEFENEE PROGRESS SEHIES
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PRODUCTION OF AIRPLANES AND GUNS3

PRODUCTION OF DEFENSE EQUIPNENT - JUNE,IP41 (¥r selegraphis sdviss)

Significantly highor lavala in the production of defanas
equipment wera reaached in Junme, IRdl. These are shown by the
indexen of monthiy production rates of major typea of saquipmant
far the last thres months and by the averaje production fres
July te Dacember, 1940, given in the accompanying table,. Im
spite of this marked increasse, the monthly ratea of defense
production at the @nd of [June ware lagjingd censiderably be-
hind the scheduled rates of monthly prodwction.

The index of major combat ahip censtruction reachad 38 in
Junea a8 compared with the Jdndex of 31 in Nay and a ached-
wled June index of 45, The peak rate of 100 da sgheaduled to
be reached in ODctober, 1942. At the end of June, 13.58 parcant
of the required work on additlonal major combat ahips for tha
two-gcaan navy had been complated.

The combat vehicls preduct don rate index ipcreased fros
2% in Way to 34 in June; it did pnor attain the scheduled index
of 49, mainly bacauss preduction of peracnnal carriers was ba-

PRODUCTION RATE INDEXES| “%éc™ | eyl | Mer | hee | oot

|
Avge | | 1|
v PER CENT 1
[ |
i COMBAT SHIPS 19 | 30 31 35 I
‘ |
A COMBAT VEHICLES B8 | 8 25 34

GUNS 16 3T 36 38

x AIRPLANES | 4 34 31 35

|
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hind expectat iona.
at the end of June
reagquirements,

The production rate index

compared with 38 inm Way, 37 in April,
The scheduled index of 50 for [June

ocutput

ef 100 in November, 1941.
wan not resched because of low

The index of total sccumulated production
amounted to § percent of total preduction

Army-type jJune reached 38
and the scheduled peak

of machine guna and all

types of antl-aircraft juna (except the nevw 90 mm jun)., Accumu-
lated production of Army-type guns at the end of fune amounted

to 18 percent of total productien requirementas,

une production of military air-

planes reached a new high, de-

spite the strike et the Ingle-
wood Plant of the North American
iviation Company. The production
rate index for June, as shown in
Chart 1, reached 34.7. The peak
monthly production is 100 and is
scheduled for August 1942.2

The June Iindex represents &
sizable advance over the index of
31.4 in May snd the previous high of
33,9 in April. It should be noted,
however, that OPM schedules called
for a level of production in June
which would have made the index
36.6, or about 1.9 points higher
then was actuslly attained.

Production of heavy bombers and
l-engine-pursuit ships fell behind
OFM schedules, Production of lighter
types of bombers was shead of sched-
ule. Total production of all types

8 Production rate and total produc-
tion indexes for airplanes in May
were presented in Issue 46, pages
z=3. The method of development of
the indexes wes presented in Issue
L6, pages 5-6. Production rate
and total production indexes for
all Army-type guns combined for
April were pressnted in Issue 42,

pages 2-4, and Issue 43, page 6.

J
] r 0

of training planes was &about on
schedule.

Present OPM schedules c¢all for
& July production rate index of 40.0,
5.3 points (or one-sixth) higher than
actual production in June. Most of
this increase is scheduled to occur
in the production of l-engline-pur-
suit ships and 2-engine bombers.

CHART |- MONTHLY PRODUCTION
RATE — MILITARY AIRPLANES

INDEX NUMBERS

July - Dec. Jan-Mar, Apr, MWay June July Peak Mo
Buge  Awge. sug.
T 1941 I ez
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The index of total production
of military airplanes at the end of
June amounted to 10.7 percent of
production requirements. Thie is
1.5 points higher than it was at the
end of May and more than three times
ag large as it was at the end of
December 1940.

Chart 2 shows the total produc-
tion index as of last December and

CHART 2- TOTAL PRODUCTION
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the past three months, and the
scheduled position next October.
The index is not expected to reach
the "fifty-percent critical point®
until August 1942.

Army Type Guns. The monthly
rate of production of Army-type guns
more than doubled between the first
six months of the program and the

end of May 1941. Within the next
six months, before the emd of 1941,
the rate attained in May should be
trebled, and production should be at
the scheduled peak rate.

At the end of May, L4 percent
of the total production requirements
of Army-type gune had been filled.
By October, accumulated production
should amount to 36 parcent of re-
guirements.

Field Artillery. The index of
the monthly rate of production of
field artillery pieces in May was li.
This compares with the peak monthly
rate of 100 which is scheduled to be
reached in Febfuary 1942. As can be
seen in Chart 3, May production
represents more than a threefold in-

CHART 3 - MONTHLY PRODUCTION
RATE — FIELD ARTILLERY

INDEX NUMBERS

July -Dec  Jon-Mor Ape
fwge. buge Fabx
1940 | 1941 ) 1942
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crease over the July-December aver-
sge of 4 and was more than twice as
high as the rate of 6 attained dur-
ing the first quarter of 1941.

At the present time, the pro-
duction rate index for field artil-
lery 4is the lowsst of &ny of the
materiel produption rate indexes
presented. However, production is
seheduled to be stepped up markedly
by August, end the peak rate should
be reached in February 1942. The
scheduled increass in August will
result froz increased output of the
new 105 mm howitzor &s teo new pro-
ducers finish tooling up end com-
mence production.

fthen the scheduled peak prouuc-

CHART 4-TOTAL PRODUCTION
FIELD ARTILLERY

[[=s ) -
| WE MUST "
PRODUCE

40
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Comulaind frem July, 1940, to -

tion rote for field artillery i=
reached, production each month will -
be egual to almost 7 percent of esti-
mated total production requirements.

As can be seen froa the indexeo
on Chart 4, accumulated total pro- |
duction of field artillery at the
end of May smounted to 5 perceft of
requiremants. During this susmer
the total will be rapldly incrensed,
and, by the end of October, the index
should stand at 19. Another year
pust pass - May 1942 - before half
of the productlion requirements &re
produced.

Antisireraft Tespons. The
monthly rate of production of anti-
aireraft gunz in May was twice as

GHART 5-MONTHLY PRODUCTION
RATE - ANTI-AIRCRAFT WEAPONS

INDEN NUMBERS

Julp-Dae  Jga =Mar LT3 Moy une Faok Mo
Ay Byge pana
T 4l LT
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high as the rate for ield artillery.
Thie same relative superiority will
be carried into June 1941. If anti-
aireraft gun schedules are met, the
production rate index will be at 40,
s shown 4in Chart 5, compared with
the expected peak rate of 100 in
June 1942. .

The enticipated June 1541 rate
is gver thres and a half times tha
average rate from July to December
1940 and twice the average rate for
the Tirst quarter of 1941, This is
painly due to increased production
of 0 m= guns end 50 cal, antisir-
eraft machine guns. Production

CHART 6-TOTAL PRODUCTION
ANTI-AIRCRAFT WEAPONS

[l INCER
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Cumulgted From Joby, 1940, 18 it

rates for antisircraft weapons will
not increase as rapidly as those for
field artillery. In June 1942
monthly production will be equal to
about 5 percent of total production
requiresents.

The index of total production
of antiaircraft guns at the end of
May amounted %o 9 compared with
total production requirements as 100.
This is almost twice as high as the
index of 5 at the seme time for
field artillery. By the end of
another five months (October 1541),
the index of total accumulated pro-
duction presented in Chart 6 should
be more than doubled at 19. The so-
called "fifty-parcent critical
point" for antimircraft weapons is
rot scheduled to be exceeded prior
to Juna 1942,

PODE.
These guns, malnly mpachine guns,
rifles, end light 37 mm canncn, pre-
gent the essiest production problem
of eny type of gun. As the proauc-
tion rate indexes given in Chart 7
indicate, Msy production was 36
against & peak rate of 100 scheduled
for October 1541, This is the high-
ost of eny of the production rate in-
dexes presented and, is double the
rote which existed during the first
elx menthe of defense effort. It is
aleo 10 points higher than the sver-
ege of the firet quarter of 194l.
However, thers was o decrease in
production from April to Mey, meinly
because of & drop in production of
mrchine guns.

This index should reach half
the penk rute during June, and
should continus to incresse rapidly
until the pesk in October. After

JULY 11, 1941
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that time the present sub-machine
gun progras should be completed and
scheduled production drops off
rapidly. October producticn is now
gcheduled to amount to nearly 8 per-
cent of total reguirements. The
general pattern of monthly produc-
tion for infantry-supporting weapons
ieg very similar to that for combat
vehicles, except for the rapid de-
cresse in sonthly production of in-
fantry weapons &fter the October
peak.

CHART 7 - MONTHLY PRODUCTION
RATE = INFANTRY SUPPORTING
AND GROUND WEAPONS

As the index in Chart 8 shows,
total accumulated production of
these guns smounted to 19 percent of
requirements at the end of May 1941,
almost twe and & half times total
production at the end of December
1940. The S50-—percent production
point in this ecase will be reached
in November of this year. This in-
dex is the highest of any of the in-
dexes presented.

(See note on following page.)

CHART 8- TOTAL PRODUCTION
INFANTRY SUPPORTING AND
GROUND WEAPONS

INOER

L] % §

(=] oD
INGEE NUMBERS
+ B0
[ 5]
L a0
180
Jubi-Dee. Jon-ar. Bpr By JunE Feze Wa o a
et O i Det. T L T ——
94n L——i24i - L T1] Cominten frim ooy, OO, fa ~ ears
CONFIDENTIAL +«-+ 7

JULY 11, 1941



NUMBER 47 COMFIDENTIAL +++ B

s4ote: Datan inelude production for the United States armed forces and for
Grest Britain and other governments. The welghts snd individusl series
used in deriving these three indexes are:

Field Artillery Redght Infantry Supporting [Melght

8" Cun 2,269 81 mm Mortar 16
8" Howitzer 925 60 mm Mortar 4
240 mm Howltzer 1,357 37 =m Anti-Tank Gun il
155 mm Oun ((nn] 200 37 =m Tank Oun 33
155 ma Gun md..% 21z 75 mm Tank Oun 264
155 mm Howitzer (mod.) 110 50 Cal. M.G. Q4
105 mm Howltzer 1,018 30 Cal. M.G. 12
7% mm Gun (mod.) B2 .45 Cal, Sab. M.G. 12
75 mm Howltzer 308 Fifle, Garand 3

intlsircraft Foapons Helght

3" Gun a7

90 mm Cun 1,116

¥ mm Gun k]

50 Cal. M.G. 98

JULY 11, 1941 CONFIDENTIAL +++ B
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COMMODITY PRICES TODAY AND IN WORLD WAR I

WROLESALE COMIODITY PRICES have sheown an wpturn on & wide Froat during

tha past twa moni ha.

ence with an increaning flow of defense materiel,

Te prevent disastrous inflation

and intarfar-
a comprahensive co-

ordinatad prajram of price egatrol s wrgently nasded.

wo months ago, wholesals com-

modity prices started an upturn

en & wide front. This is in
marked contrast to the general sta-
bllity of prices since the beginning
of the BEuropean War, with the ex-
ception of the initial flurry at
that time.

Although the price lsvel 4is
still only slightly above that in
August, 1939, a comparison of the
present situation with that of World
var I leads to o balief that the
United Svates 1s now entering a
eritieal periocd with respect to
price infiation. It was more than a
yoar after the atart of florld Vur I
before the general price level show-
ed any tendency to rise, as can be
seen from the all commodities whole-
sule price index showm in Chart 1.
Even for a considerabls part of tha
second year advances were, on the
average, still moderate. The major
rigse did not coms until the VYar had
pasged its twenty-second month.

The present War found the
United GStates with & relatively
larger unemployed labor force than
in 1914. Moreover, the pressure
upon productive capacity has this
time been somevhat slower in devel-
oping. But mnow thkes pressure 1a
boing felt in many fislds.

Thougih the present oourse of
uricea 4is in many details different
from thot of thae last War, tchore is
congiderable simiisrity and paral-
lelism. The latedt upturn, which

started twenty months al'ter the be-
ginning of the War, may well develicp
intoc & movemant corresponding tg
that which In the last War was li-
itiated in the latter part of 19l5.

During the first year of the prezsnt
Vior the movements of the penaral
level of prices of selocted groups
werg Blmilar to those in Vorld var I
in degree as well as airectiun. In
the subsesuent nine months, the di-
roction in both cases was upsard,al-
though the rise during the pressnt

CHART |- WHOLESALE PRICES
ALL COMMODITIES
192800

B0
WOALD WaR

Begun July 28, 1914 -
60 [ lr &2
|
= |
40 | 40
83 914 19l 6 BT 198
1938 1930 1940 B4 42
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War has not been as great as in
World War I.

Marked stability is displayed
by the curve in Chart 2 showing the
prices of metals and metal products.
This group, which is to some extent
represontative of durable goods in
general, is usually characterized by
price stability especially insofar
as quoted prices are concerned. It
is also characterized by wide ayoli-
cal fluctuations in the volume of
production.

At the start of the present War
the durable goods industries were
still at a low rate of production.
On the other hand, the prices of
their commodities, as recorded in
the Bureau of Labor Statistics In
dex, had not dropped during the da-

CHART 2 -WHOLESALE PRICES
METALS
1S2E100

3 @4 @IS
1938 193 @40

156 9T 98
L

CHART 3 - WHOLESALE PRICES
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preasion as much as those of eson-
sumer goods, such as foods and fab-
rics; and were on the whole not much
lower than in the late twenties.

With the unused plant and labor
eapacity and the maintenance of
prices of certain commodities
through the depression; there ax-
isted ccnsiderable scope for expan-
sion of production without the need
for a rise in prices. As pressurs
on espacity inoreeses and higher
costs become aignificant, the
factora making for price stability
will tend to be weakened.

Coupled with this situation is
undoubtedly an increased understand-
ing of econcmic forces und willing-
nosd to cooperate on the part of in-
dustrial leaders. It is, however,

JULY 11, 1941
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doubtful if business understanding
and ecoperation alone can leng with-
gtand the pressures of rising costs
and increasing seorcities of iaber,
materials, and industrisl capacity.
ihe result of these pressures is al-
ready appurent in the record for the
st two montha.

Unlilee metal products and vari-
oud other durable goods the movement
of prices for foods toxtiles
nnve paralleled very saly the
lines established in World War I
(Sec Charts 3 and 4). For certain
Tood products, such &s dalry pro-
ducts und meats, the rise in prices
has developed mora rapddiy during
the present Var than during 1914,
1915, and 1916, Lldleslas, 4in the
taxtlie group the arices ol cotton
goods  howe alrewdy anticisated the

CHART 4 -WHOLESALE PRICES

rise follewsd by such rices in the
lagt VWar.

Iho relative stubility of the
current prices of motais and metal
products  huve been asoribed by scme
to suocesaful public srice controls.
duch controls may indeed have beon
redponaibles for price stabllity of
the metals index. But sn examinn-
tion of tho movement of the prices
of other groups of commoditiss
suggests that the stabllity in the
motals group may have been due
largely to other factors and that,
when the infiuence of these factors
is exhausted, the present controls
say not ba sufficient to hold the
prices down.

G0 far, thers hss beon more
atabllity 4in brick and tile wnd
cement prices than in motals. Un
the other hand, while the prices of

TEXTILES brick wnnd cemant have beon highly
5262100 stable, the price of lumber is now
IHDEX DEX more than tventy-five perecent higher
150 160 than at the start of the Far.
f Io prevent the disasters ol in-
a0 - fiagion and to inaurc at the sume
time on incressing flow of defense
materiel and oupplies, a compre-
hansive appromch to the eontrol of
120 ariess 1s urgently needed.
k This calls for a coordinated
progra® integrating all policies
Lo affecting prices, such ag priorit-
les; labor poliey, fiscal poliacy,
| agrioulturul policy and onti-trust
80— Begon Sept 2,183 4 joiley, as well as direct price aon-
\_J-/\J trolie ond eredit policy.
.I
&0
#Howed on data provided by tihe
United States Bureau of Lebor
40 Lan I ! [ J . dtatisties.
1913 A4 S e BT e
1938 B39 D40 194 1942
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INDUSTRIAL DISPUTES IN DEFENSE INDUSTRIES

JUNE, 1941

JUNE STRIKES OF WAJOR INFORTANCE to the defense program and the result-
-il'l.‘ man-daya of idieneas were lower than for any previous moanth ar 1041

trikea of aerious concern for

the pational defense program re—

sulted 4in less idlenesas in Juns
1941 than lo any previous sonth this
yaar.

There were 1l strikes of impor-
tance to the defenss program in af-
fect in June 1941. The mumbar of
esployees involved Lln these disputes
wap 28,275, end the esatimated total
ein-days of idlensss caused by these
strikes was 102,980, Thasa [igurea
are based on a recent analysis by
the Labor Division of the Office of
Production Managesent of the strikes
which bave had a significant effect
on the defense progras. Strikes
shich do mnot have a critical re-
lationship to the program are not in-
cluded .2

L Previous

the —of Defense Progreas
included all strices with amy re-
lation to the defenss program. In
the present eartlcle those strikes

statistics reported im

have been omitted which are not

very Aimportant to defense becauss
altermate sourcea of supply or
sufficlent inventories are readily
available, or because no fimal de-
lay in delivery date has resulted
from them.

LABOR DISPUTES IN DEFENSE INDUSTRIES
MUMBER OF STRIKES
ra

TR
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The accompanying graph ashows
comparable statistics on important
defense strikes during the first six
months of 1941. The April figures
do pot include the strike of 400,000
coal miners in the Appalachian Area.
For most of its duration this strike
wag not elgnificant for the defense
program. The trends of the data
which are in cootrast to the trend
of the sxpanding defenss program can
ba attributed both to the increasing
cooparation of mapagement and labor
in the defense program and to the
impresaive record of the Natiomal
Defense Mediation Board in preven-
ting stoppages of important defense

work. To July 1, the Board had
hepdled 44 ceses. In 43 of these
casesd, involving approximately

700,000 workers, the employees
alther have returned to work or hawve
postponed atrike action at the re-
quest of the Board.

[uring the .month of Juns 1941,
the Labor Division of the Office of
Production Management followed 100
labor disputes Ainvolving approxi-
mately 265,000 employees. Sixty-two
of these disputes, involving approxi-
mately 133,700, were settled during
the momth. Of the total, 32 dis-
putes, inwolving approximately
44,900 workers, were sctual stopp—
ages while 30, Ainvolving 138,800
were disputes without stoppage.

Oo July 1, 1941, 3& labor dis-
putas, involving approximately
£1,300 smployees, were being watched
by the Labor Divislon of the 0ffice

of Production Managesent. Of these,
nine were actual stoppages, affect—
ing approximately 9,950 workera.
The most Iimportant of thess stopp-
ages was at the Unlted States Gypsum
Company of Chicago, Illinois,and
inwolwved 3,000 workers at 1L of the
company's planta. Nooe of the nine
stoppages serlously affected the de-
fense program.

Twanty-nine cases ware disputes
invelving no stoppage on July 1. The
moat izportant of these were:

Federal Shipbuilding Corpora-
tion; Eearney, N. J. (Case
before the Batlonal Defense

Mediation Bomrd) 16,000
Warkeras
North Aserican Aviation, Ine.,
Inglewood, Calif. (Stopp-
age in this case was of 4
days duraticn ending on June
9. Issuss involved in this
dispute were submitted to
the Hational Defense kedia-
tion Board and agreement
was reached on July 1) 11,000
Workers
American Brass Company,
finterburn, Comn. 8,000
Workera
Pittaburgh Truckers, Pitts-
burgh, Pa. (Settled by
Naticmal Defense Media-
tion Board July 2) 1,000
forkars

NHote: Industrisl disputes Iin defense industries were discussed in Iasus 43
pages 1B-19, Issus 39, pages 3&-33, Issus 31, pages 2-6, and Imsue 26,

pages 19-20. lLabor conflict in

10-13.

mudlnstruhdinnmu.ml

-]
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U S. EXPORT TONNAGE

JANUARY, 1940 - JUNE, 194]

nited States export tonnage dur-
U ing the second quarter of 1941

is eetimated to be higher than
during the first quarter &f the yeasn
but below the level pravailing in
1340, This estimats, based upon
computations made by the Bureau of
Research and Statistics, represents
total nxg-::r‘t.a of dry-cargo overseas
tonnage .= Such exports show 1.4
million tons for April, snd prelimi-
nary data Iindicate about the same
level for Mey and June, bringing the
guarterly total to approximataly 4.2
million tons. Dry-cargo exports
overseas during the second quarter
of 1940 totaled 4.8 million tons.
The tonnage of these exports for the
past s5ix quarters 4is showm in the
neccospanying chart.

The heavy export tonnage for
the third quarter of 1940 included
over-age defense materinls which
were tranaferred from existing

United States stocks to the British.
During that period there were, in
addition, unusunlly large export
tonnages of nonferrous metals and of
iron and steel, including scrap and
steal-mill products.

A tight shioping situstion con-
tributed to the continued low ton-
nage during the first quarter of
1941, Loss of Continental Europesn
markets for Amerlean sgricultural
products and & shift in the charsc-
ter of British purchases {roa raw
meterinls to finished products were
alsos factors.

£ patimated by converting 33 Deport-
sont of Commerce export classi
cations into long toas. The fig-
ures ware ropregentative of total
dry-cargo exports oversess.

EXPORT TONNAGE OF PRINCIPAL OVERSEAS DRY CARGO

MILLION LONG TONS
B

MELLION LONG TONS
16

el B 18
it a
£ {2
o lo
int 2rd End
CQUARTERS - 1940 QUARTERS - 194
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DEFENSE PROGRESS SERIES

Defense Program, Contracts,
4nd Disburaesents

The United States Defense Pro-
gram  (ineluding Defense Add and
British orders), as shown in Defense
Progress Series and Chart 1, amount-
ed to $49.6 billion at the start of
fiscal year 1942. Total conotract
awards and obligations sgainst thess
funds were $28.7 billian and cash
payments amounted to §9.1 billion.

Cash disbursesents for Juns
amounted to slightly less than $1.1
billion &s compared with approxi-
mately §1  billion per montk 4n
March, April, and May of this year.

Toe principal changes in the
progrum during the past months re-
flect & downsard revision in the
Havy Program end the Aincrease in
Army funde end suthorisations of
$7.2 billien (met funds in the so—
called "§10 Billion Act®).

The data on ocontrast awards
have been revised upward as of June
30 to take mccount of the more com—
plete information from the Hawy
which became avellable at the end of
the fiscal year. Allocations of
fupde and contract awards under the
Defense Ald Prograsz are now reported
and are included in the totals.

Stockpile Progras

Botwoen May 31 and July 5, 1941
total deliverles of strateglc ma-
terisls increaped from 31.4 percent
to 34.3 percent of the walue of the
recommended atockplle. The largest
individual percentage change was for
quinine, which incressed from B84.3
to 101.2 and is the first materisl
for which the stockpile has been
completed. Rubber is the only other
eaterial for which desliverles have
reached as much as 50 percent of the
recomsonded stockpile. During this
pericd additions]l deliveéries were
alpo made of micn; chrome, manila
fiber, tin, antimony, mangenese and
quartz crystals.

Exeluding the excess purchases
of aptimony, manganese, quinine and
tungsten total purchases as of July
5 amounted to 68.6 percent of the
stockpile. Additional contracts
wore placed for tungsten, rubber,
manganese, mica, tin, antimony, and
eanile fiber.

The status of the stockpils
frogram as of July 5 4is shown in
Chart

Pricea of Strategic

The wholesale price index of
strategic materisla was 139.3 for

JULY 1, 194]
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CHART | -ENACTED DEFENSE PROGRAM *
AND CONTRACT AWARDS FOR DEFENSE PURPOSES
JUNE 11, 1940 - JUNE 30, 19415
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the weok ending July 5 as compared
with 138.9 for the month of May,
The increase was largely ettribu-
teble to & rise in the price of

Baroury.

Tho price index of eritical ma-
tarisls was m.a:.fnrthlgiklml-
ing July 5, ms compared wi 113.5
for the Dntiﬂlnfw. An increase
in the price of hides =and skins
lergely accounts for the rise.

Press MNotes

In on egresment signed last May
the United States agrond to take for
the next two yeers nll of Brazil's
produetion of rubber, BEngEnese,
industrie]l diamends, mica, guarts
cerystels, rutile, ferro-nickel, sir-
conium, bapxite, chromite, and beryl
ores. The Metals Reserve and Fubber
Reserve Companies will purchese only
the smounts that cannot be sold
through ususl commerciel chennels.
It is .raported that exportstion of
certein  important defense matarisls
188 been limited 4o the United
dJtutles.

Officiel reports state that two
ships eerrying clrome ore from the

Fhilippines to the United States
;u- withdrawn from service by the
apansse Oovernment om July 1.
These shipments were consigned both
to the Metals Heserve Company  and
private industry. Ome vessel which
earried 3,600 tons of ohromite cre
wag unlosded in Japen, end the other
wes fecalled to Monils.

Labor Twrmover

Total separations for sll manu-
focturing industries (28 reported by
the Buresu of Labor Gtatistica) at
3.86 per 100 ezployess in May showed
little change from April 1941 o
from May 1940; total separations for -
T leading defense industries at 3.23
per 100 employees in Mey were lower
than the 3.3 in hpril, Wt mch
higher than o yeer sgo. Quit rates
and discharges sre higher thon lest
month er & year ago in the aireraft,
shipluilding, end machine-tool in~
dustries. Totul accessicn rates for
8ll manufacturing industries and de-
fense industries remained high in
May, but were lower than in April.
The accession rates in 6 of the de-
fenge industries were slightly lower
in Mey than in April, while the
seventh (aireraft) showed & higher
necession rote.

JULY 11, 194]
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itime

Defense Progress Data contain
for the first time estimates of the
number of persons employed on ves-
sels anin.gad in coastal and foreign
trades.Z The data in the accompany-
ing chart show & downward tremd from
1934 to November 1940 in the number
of men employed in the United States
Merchant Marine. The transfer of
shipping tonnage from United States
reglstry in 1940 explains the sharp
decreases in employment in that year.

Since November 1940 the increasse in
employment results from efforts to
put the maximim emount of United
States shipping back into service.
The merchant shipbullding program
will scon require a sharply increased
employment and, by the end of 1943,
will require the greatest number of
seamen since the VWorld War period.

& Data provided by United Stetes
Maritime Commissien, Division of
Economics and Statistics.

EMPLOYMENT ON UNITED STATES CARGO SHIPS
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CHART 2 — PER CENT OF RECOMMENDED STOCKPILE
OF STRATEGIC MATERIALS PURGHASED AND DELIVERED™
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DEFENSE PROGRESS SERIES

L0 a1
Tuly | Tamwary | April | Wer | Jume |:Eﬂ§-
| :ﬂ"
TOTAL UNITED STATES DEFENEE PREOGRAN
UNITED STATES ARMED FORCES [Taoussnds, officers and snlisted sen)
Army a8y 63| 1| 1.3 1,448
Favy and Warise Corps 1% el 31 ",
Total active strength Bs Pl 1,512 1,673
FINANCTAL PROGRAN L
FROGRAM (Militon dellars to date)
Total Te353 | 28,501 | 39,400 | E 42,70 B 49,588 | B 50,72
Ex British orders 6,072 | 22,075 | 35,725 | L 39,055 B 45,512 | B 47,089
OCPTRLCTH
Total 3,287 | 1s,720 | 19,m1| 21,213 B 27,09
Ex British orders 2,147 | 12,29 | 1b,1331 | 17,507 R 23,523
Flun pay, sab., traval, ste. 3,479 o364 | 20,902 | 22 i3alD 28,660
CASH [ SETRSEMENTS
Ex pay, sub., travel, ete. Dol 3,554 i 000 i e}
Ex Britlsh orders, pay, sub.,
travel, sta. Dl 2,016 A OTR | B LAl B 5648
571 &y 176 7,074 | B B,07L B 9,10
CBJECTSE
ATRFLANES, ENOINES, ¥TC.
FRagren Ly 56 &y 582 [ AT B,ZLi| B 11,460 | B 11 961
Contracte L 3,852 4,173 4655 B 6, L2
Canh diaburssssnts Dl &35 1 B 1,495 21,995
HAVAL SHIFS & PARTS
Frogrue 43 6,139 G, 205 6,785 B 6,430 | B 6 586
Comtracts 1,201 200 | 4,527 | L8 B byae 1
Canh distursssscts =5 =1 9 RE&g| R 590
ORDNANCE {Inel. Baval Crdnasos)
Frogran 18 4,748 7,753 8,1s7| 2 8,05 | 28,081
Contracts 3T 2,51 3,725 3,992 B 4, 7H
Caph disturpssents Balis 445 T BAxg B O
OTHER MILITART BQUIPWENT & SUFFLIES
Frogres OO 2,131 | 2,968 | 29| B398 | RIAT
Contrasts 43 | 182 | 2% | 2,297 R2,50
Caph disbursssents Bale Tk} 1,9 | B 1,506 B 1,662
TOTAL MATERIEL
Progras 3,935 | 17,590 | 29,297 | 26,107 |R &9,858 | B 30,500
Contruots 2,097 | 12,705 | Liisea | 150402 |2 19,844
Cagh distursesents Hans 2494 3,885 | B 4,370 B 4,5

# Data are as of the close of the sooth or wesk nearsat svailable dats.
L RBoviesd data.

E Pralisinary data.

(Contimus! oo naxt pags)

JuLY 11,194

B8, [ata not avallable.
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DEFEISE PROGRESS BENIES (Continusd)

1540 1541
Jumary|  dpril [ sy Jurs
e M )
HERGHANT SHIPS \Millics dollare to date)
LER] 95T 1,905 1,903 R 1,905 B 1,905
Comtructs P 13| 'sm| 93| Rasar
Cash disbursssants Ral 151 08 Rajol R %0
INMUETRIAL FACTL.-CORS. ol HEAL ESTATE
Progma s 2,141 3,95 | k5,000 B 5,530 RS5,50
Contracts uo| 1,53 2,008 | 2,435 R 2,967
Caph disburpssents Bells 558 B &3 B pas
INDUSTHRIAL FACILITIEE-OONETHUCTION OMLY
Frogras 1,20 1,33 R1,338| 21,53
Contraots Talls Bielis Dl
Valus ln place £ 266 & 37
POETS, DEPOTS, & FORTIFICATIONE
Frogras 643 lan 2, 3;137| B 3,052 | B 3,008
Contructa 0 Bz 148k | 1,58 B 2500
Velos in place Balis | fela 1,208 1,01
Caak i 534 1,11 21,39 E1,4%
HOGSING
Frogrua 40 290 N 49 495 & a5
Contracta B, Laa = 25| B 283 2 283
Value in place Balla Bells &3 I B
Casn dlstursecante Bk L nen, Balls Rais
STOCEPILE PROOFAN
& 588 T (T 5. | Rosi
Can’ 50 ] 4l 458 B 4T0
Cash disburssssnts Dilla &5 136 & 15 2193
UTHER
a3 53 B 85 Eoao | B1,138
Contracts Bala 1m 187 193 ks
Cash disborsssants Balis £ ™ B9 B 20
ray
Frogran o T aw Lle0) B 2,045 | R 2,055
Arsy nur 619 619 619 B 180 | B 1AL
Havy 75 175 ) 450| B 40| B 4857
Casls dlstuarsesants Belle 508 Bil | Besy| B1,152
Army Malls 7 a8 Rexp R T3
Hury L 185 293 23%| B 3
FIEELITINCE; TRAVEL; ETC.
Frogra T 1,156 2,7 3,lai | E 3 9aL | R3S
Cash dlsbursssests mae | Eur| Eam| taw| 5as|

# [mta are as of the closs of the sonth or weak naaresi availahls data.
E Prelisinary data. E RBevised data. .. Dats oot avallsbls.

(Continued on neoct page)
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DEFRIGE VROGAESS BaRIES {Coutlmssd)

1940 1541
July
VALUE OF FACIL. OM APPLIC. FOR CERT. OF NECESSITY {Million dollnrs, to date)e
Total 1,113 1,232
Approved, privats funds 747
Approved, publle funds =00
Fending 2 81
DEFERSE BOUSING (Fumbar of desllisg umits) ®
Fund allsentices 56,558 | 86,361 | 106,053 110,298 | 120,368
Conatrusiion contracts awarded 3,49 ( 60,293 | oM BN TEER
Construstion eomjileted 1,31 By024 | L4,4l4) 21,768 | 23,153
PRICRITY CERTIFICATES & EXTENSIONS (Husbas)
Total Lasusd 131,208 | a7,282| 298,949 | 120,404
AGENCIES |
U, 5. WILITARY (Willlon dollsrs o date) =
AT - Progras 2,620 | BT | 13,135 | 13,135 @ 20,345 | & 20,082
Conftracta + payroll =] G, 0R Tk 8,308 | B 10,083
Cass disbursssents ™ 1T 2,02 | B3,340| B 3,880
HAVY = Progras 2,085 | 10,726 | 11,823 | 13,633 B 13,515 | B 13,07
Contracts + payroll 1,518 5,950 7,532 8,178 | B 11,208
Caph disburssssnts L 1,021 1,76 | Bzl B2,335
TOTAL- Program i,T08 15,103 2,558 a6, Th8 | B 33,560 | B 34,319
Comtracts 4 payroll 2,097 | 11,935 T T R TR
Cash dlstursessnts 163 2,309 4598 [ Rg sl B 6218
DEFRNSE AID (Leod-Lease)
Frogrus 7,000 7000 7,000 Ty 000
Allocaticns Bale L2TT| B4,
Comtracts Balls B.ha | B 1,90
Cash dLsburnements I
MARITINE COMMESSION
Progran B0 BOL 1,184 1,054 21,08 B1,18
Contracts Tale Nalia 210 a0 2
Canh distursssants 8 n 121 2137 R 153
BFC AND SUESIDIARIES
Program 1,166 1, 2,767 Ra,77| R2,767
Cosmitesnte 1S 1,099 L,11| B 1,153
Canh distursssests T & 272 231
DILTLO QROERE
Frograa 1,082 Jodt | 3,67 | k3de2) 23,671 R36m
Contracts 1,08 3,426 3,478 | KM b0z BIETI| B3,
Cash ddsburesssnts 6| 1,58 o8| Eive| Raos|
OTHER AGENCIES
Frograa L5 1,002 1,087 1,380 R 1,431 £1,849
Camtracts =0 14 287 W05 £ xal
Cash i 5 =3 2 277 B 336

® Dmta are as of the oloss of the menth
E Pralisicary data.

I Bavised data,
{Comtinaed on paxt page)

or weak mearest sveilabls dats,

mea: [(mta not aveilable.
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DEFERSE PROUREES SERIES (Comtimusd)
L340 L5kl
wty |y [ e [ oy [ ome [0
FRODUCTION RATYS & TOTAL PRODUCTION OF DEFENSE EQUIPMENT *
T T T T
PROUOCTION RATE INDEXES (Indaxes, produstion in scheduled pesk month=100)
[ RRER 130 .7 33.9 il B MT
m:#vl&:r:n- Al 0.1 18.. 25.2 | R 3.8
Combat vespals 16T 2.8 9.5 n.z2| B
Army=typs guns, tetal Talis 2.0 ¥l M. | B M.
Flald Rals Tl 13.8 W3 | B L6
Antisiroraft Bals 19.7 2.6 W/l | B30
Infantry-sspportiing gune LN .6 .5 .0| 240
TOTAL FROODCTION INDEXES (Indaxes, cusal. sines July 1940, program requiremsnta=100)
Militery slrplenss 0.5 fady T Qa2 B 107
Coptat wehlclen Belks Y 5.8 73| B 9.3
Conbat veasals 5.8 9.3 11.5 L. E 13.5
Arey-typs gums, tolsl Mells - n.T 1.8 B 1b.1
Fiald a Malie 2.0 37 &:7 B 5.7
Amtisireraft gans n.a. &2 7.3 8.7 B 9.9
—pupporticg guna nal. 9.2 6.4 19.2 | Ba32D
STOCKFILE=
JFURCHASES E?Irw;mt of 'I'I.'Lr- MJ
Antimeny Q 53.1 162.9 163.9 bl lbd b
Chroma Ore 131 b 53.7 k45,1 b 2 4.2
Imdus, Clesceds a [} 1] .0 3.8 6.4
Mangasiase 12.7 133.1 190 1766 1B0.3 183.2
Manila Fibar 5al .8 17.4 oo =3 2.5 22.8
Maroury a 56,1 i Kk L. 1,2 .2
Mios o 1h.4 [ % 1 A 3.8 ag.0 38.0
Guris Crystals 8. Tuds ek A L.l 1.1 L4l
Quinine Sulphate n.3x 113.9 2.9 12,5 2.8 2.5
Li.g 474 Gl 6l.9 674 0.9
Tin 5.5 3.2 63.3 £3.3 63,3 Bl
Tungstlan 5.5 217 ¥a.a adl.g 40,1 a4l
5.7 B2 b 9.2 gl.2 [ T}
Total without exosss 10.3 4.8 E7.0| B &S b 8.6
AELLEERLES
Antimoay 0 13,1 Y 8.8 408 405
Chrose (re 37 1.3 7.3 & u.) 1.6 18.9
Indus. Dimmcnds o a S & .3 |
1.8 8.3 15.4 179 il 18.4
Manlls Fiber b 7.8 a5 2.2 15.5 16,6
Maroary ] Wz 15.1| &sg9 5.5 5.9
Mios @ .8 8.1 10.0 Li.5 8.z
Gaarts Orywtals 12.4 26,6 0| AR gg Tuh 7.5
Quinine Bulphate 11.1 35.5 0.0 A3 .3 01,3
1.6 .3 &5.8 &7.T 3.0 3.2
Tin 3.7 15.3 3.5 5.1 26.5 .9
Tungnien 5.7 3 &2 0.0 4l.ok ALl
Totel &, 2.0 .7 . .0 .3
® Dmta ars as of the olose of the month or wesk or aveilable date.
B Bscosmendation for this somsodity was increassd. fhocks relssssd. L Adjustmest of fimds.
(Contiomed on sext page)
23
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DEFENSE PROGRESE SEHIES (Contioued)
I
ECONCMIC ACTIVITY RELATED TO DEFENSE #
1 T T T T
FED. RES. WD. PRODOCTION IMDETES {Indaxes 1535-3=100)
Total Ladustrisl preduction 121 10 Lo B L
Durable sasufsctures 1 17 167 &1
Hondurable sspufasturss 12 P 131 R1w
Minarals 1m0 118 m| 21
BUR. FOR. & DON, COM. WPGS,
ORDERS, SAIPMENTS, INVINTORIES {Indaxen,
Fow orders, total L/ 39100 176 E 1% B xv
s tatal 1Y/33100) 1 18 =] 2im |
Total inventarles 109.2 120.8 123.6 | B 136.%
Durabls levestoriss 1.9 LY | £1M.1 | B 1376
Soodurabls inveatoriss 106, 2| E12.2| 21
BLE PRICE INDEIES [ Indazag)
Strateglc materials | L 173.6 136.1| E 136.5| I 138.7 Raba 139,
Critical satarisls E Elor.s| 117 Ellz.s| £ 113.5 Balis Lig.d
Basls w—aﬂ,ﬂu L 1pa.5 L30.5 | L1366 L L42.5 | 2 1g6.3 1461
1087 114.6 16.4 117.3 Halls afla
m n—mmu ™ a0.8 83,2 8.5 R#n1 B7.7
BLS COST OF LIVING INDEX (L 1008 2.3 102.9
THARSFORTATION AND POWER (Weskly mverags)
Fralght earloadings (Thousands) w7 Lay &9 a3z w09 Ta0
Onlosdings for sxpart (Dly. av. cars) 1,502 1,382 1 1,50 147 1,508 1,3%
h-u;.u surplus, (Thoussnds) 133 o0 150 k-l n
Bax cars 5 &3 n M T
Ceal carp 47 43 139 16 17
Electric pomer jrod. (M. kv, hre) | 2,96 | 3,090 23| 30| 23| 22,m
FEERAL DEIT (E1l50n dollars, ssd of month)
Net public debt L3 [ 4.9 | “it| e |

HATIONAL INCOME
Total imooms paysanis

Huasber strikes in progress
Norkars Levelved {'ahnulu-jl
Mar-daye ldls |thousands)

(Biilion dollars, n=smal rats)

7. ta7| Zens| 2eeo

(Momthly figures)

Ml 13 15 1
Haly -] ] a
L& 34 182

L 3% a2 590 k]
L 108 aas a8
529 5251 Tyl 2,250

Eup

* [ata are zs of tha
& Fralisisary data.

cless of the mooth or wesk noarest avallabls date.
L Revised B.8. Dats sot avellsble.

dats,
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CEFENSE FROGRENS DERTES {Contimued)
Baries | A0 1941
July | Jammary | April Hay W
July
DPLITMENT |Thousand seriers) *
Total sivil 38,480 36,621 | L 37,676|L 38,278
Privts, 18 mjor defenss infustries| 1,660 L 2,29 2,992
W L 155 L 203 L #a =20
Total direst defense EL8S| E2,2%| E24T 552
A i L 1,559 1,864 1,607 1,497
trude vessals 1 A5 51 12 l
HIMFLOYMENT (NWICH Estisats] (Monthly total)
tumber of umamployed I;Hﬁ[ 'f,_lﬂ‘?| 15,41:|13.9u|
LasoR Tomioves ¥ {Rate psr 100 ssployses)
ALL WANTFACTURING
Total secesalon &sTT Seth B0l 5.95
Total smmration 3.35 L i.m 3.5
Quit 085 131 .08 el
Layelf P ] Lkl L.l9 L.0#
Iischargs Guli Gull G285 Oui
Eilitery paparation Bl 01 028 0,21
T MATOH DEFEMSE INDOSTHIES
Total sccesnion 509 Tadl Tl [ %
Total segarstion 1,85 .70 Jad3 333
Quit b p-Th 1.85 1.85
Layoff .73 0.7 Q.81 .71
Ol .15 Q.22 ] 0.3
ULl tary sepmration Haills =84 ] .53 O.23
ATRCRAFT
Total m Li.40 1217 Gl 10.46
Total sepasutios 157 J.ed ] L.og
Guit .96 Ludd | F 2,59
Layuoff 015 0.33 [N [ .79
SHIPEIILOTRG
Total mooesslon 13.00) 18.71 L« 13.24
Totel separatlon LT ] T.91 T80 G.594
Lult 1.4 L.93 2ol .38
Layafl Ln 4.4 &a 3.42
MACHTNE TOOLE -
Total nceanslon 1.0% ool 4,08 543
Totsl separsilon 209 addy 3.10 3.00
Qudt 1.z8 1T dedd edd
Layafl deil Qi dults [T e]
¥ Beresu of labor dtatistics
* [mis are as of the close of the santh or weak mearest avallable date.
R prelimimary data. L Ravised data, B.a, [uta sat avallabls.
JuLyY i, 1941 COMNFIDENTIAL .25
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BRIEFS OF CONTENTS

INDEXES OF UNITED STATES INVENTORIES
of selected defense equipment as of
July 1, 1941, show: for combat wve-

bicles 10 percent and for guns 12
percent of the 3-million-man effort
requirement; for major combat ships
38 percent of the 2-ocean Havy; and
for airplanes 14 perceat of the
50,000-plane program.

THERE MAY BE A SERIOUS SHORTAGE of
trailned merchant seaman to man the

merchant ships scheduled for comple-

tion by the end of 1942, mccording to
current estimates of requirements and
supply. By December 31, 1942 at

least 20,000 additional trained sea-
men will be needed.

DEFENSE PROGRESS SERIES
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INVENTORIES OF SELECTED DEFENSE EQUIDMENT

INDEXES OF UNITED STATES INVENTORIES of smelected defense equipmesnt as

of July 1, 1941, ahow;

for combat vehicles 10 percent and for guns 13 per-

cent of the J-million-man effort regquirement; for major combat ships 38 per-
cant of the 2-ocean Navy; and fer airplanea 14 percent of the 50,000-plane

projram,

he United States program for

preparedness mist be considered

frem two points of view: (1) the
production of implements of war for
Great Britain and other anti-Axis
powers, and (2) the bullding up of
domestic stocks of equipsent large
enough to meet United States tacti-
cal requirements. These require-
ments call for enough materiel to
equip a two—ocean Navy, an sir-force
of 50,000 planes and a 3-million-man
Army. Indexes previously pressnted &
showed the progress (total produc-
tion to date and the.monthly rate of
production) which has been made in
the production of materiel both for
gur own forces and for defenas ald,
New Aindexes B are presanted below
which show the effect of production
in building up American stocks. At
tha present time stocks range from
under 10 percent ({combat vehicles)
to 38 percent (major combat shipa)
of United Stetes reguirements for a
full defense mobilization.

« At the start of the
defense program in July 1940, the
index of military airplanes on hand
in the United States wes 7 percent,
compared with & goal of 50,000
planes as 100 percent. As can be
ssen in Chart 1, stocks were Iin-
creased very slightly during the
next six months, but by the end of
one full year of effort, the index
of inventories had been doubled.
Now that some of the new industrial

facilities have been constructed and
mass production is possible and will
soon be under way, stocks may be ex-
pected to increase rapidly. At the
end of another six monthas of eaf-
fort—=July to January 1, l942—in-
venterlea should be about 20,000
planea, and the weighted index
should be almost double the present
lovel and equal to 26 percent of the
total contemplated under the 50,000
plane progrem.

CHART 1- MILITARY AIRPLAMNES

U S INVENTORY INDEX
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Combat Vessels. The two-ocean
Navy program calls for an increase

in the tonnage of major combat ves-
sela, as compared with the naval
tonnage in June 1940, by almost 170
percent—that 1is, at the start of
the program we had on hand slightly
over one=third of the total needed
for the two—ocean Navy. The indexes
of inventory presented in Chart 2
show that tonnege on hand declined
after July 1, due to the transfer of
50 over-age destroyers to Great
Britain and to the conversion of 27
over-age destroyers into awdliaries.

At the end of the first year
the index of major combat ships is
almost back to the original level.
It should be recognized, however,

CHART 2- MAJOR COMBAT SHIPS
U S INVENTORY INDEX

A
jf
We Nead for o
2 Oceon Navy
||II
We Should
Have ™

Under A
Consftruction ™, ---"""L , ‘1‘; K0

1
Require-
1940 1941 1941 1942 mants

July | Jan | July | Jan |

that the tactical position repre-
sented now is stronger than it was a
year ago, since present tonnage does
not include 8o large & number of
over-age vessels., In addition to
the ships which have been delivered
under the expansion program, work is
currently being performed on over
700 thousand tons of ships for which
keels have been laid. These ships
are, on the average, about LO per-
cent complete. If this completed
work were added to the tonnage on
active duty, the index of inven-
tories would be increased & points
{shown as a light dotted line on the
chart) to L4. Next January the in-
dex, including both ships delivered
and work completed on wunfinished
vessels, should reach 54, or ten
points higher than it now stands,
although the index including only
active-duty ships will be LO. as
compared with an index of 38 for
active ships now.

Combat Vehicles. At the start
of the defense effort, the United
States had almost no facilities for
the production of combat vehicles.
Light scout cars presented a rela-
tively easy production problem for
aytomobile producers, and it has
been possible to build up a substan-
tial inventory of this type of ve-
hicle and, in addition, to obtain a
few hundred light tanks by the end
of the first year of the program.
New facilities are now available,
however, permitting a large wolume
of production and, by the end of
another six months, United GStates
stocks of vehicles will be increased
from the present 9 percent to L0
percent of the needs of a 3-million-
man effort. Chart 3 indicates the
growth of inventory since January 1,
1941. (Data are not available for

July 1, 1940.)
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It is interesting that combat-
vehicle needs for a l.T-million-man
offort are about 75 percent of those
for a 3-million-man effort. Well
over half of the requirements for a
1.7=sd11ion-man effort should be cn
hand on January 1, 1942,

CHART 3- COMBAT VEHICLES
U S INVENTORY INDEX
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« Inventories of
Army=-type guna, cocpared with the
inventories of those needed for a 3=
million-man effort as 100; on Jan-
uery 1, 1541; amounted to 6; these
woere doubled im the six =onths to
July 1, 1941, with the index stand-
ing at 12, and by January 1, 1942,
the index will be 40. A more de=
tailed analysis of Ainventories of
:ji:n types of guns 1is presented

R

Field Artillery. Indexes indi-
cating the growth in the Ainventory
of fleld artillery are shown in
Chart L. At the end of the first
six months of effort, stocks were
only & compared with requirements
for & 3=millicn-man effort of 100.
Mmost all of thess stocks repre-
sented modernization of old equip-
ment. By the end of the first year
enough additional guns had been mod-
ernized and & relatively small num-
ber of new weapons had been produced,
to reise the index to 10, Produe-
tion of the two new stendard weap-
ong=—=the 155 m= gun and the 105 mm
howitzer—is scheduled to incresse
markedly during the summer, and, by
noxt January, the index should reach
32, over 3 times &s high as it now
stands.

CHART 4 - FIELD ARTILLERY
U.S, INVENTORY INDEX
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Antiaircraft Weapons. At the
start of the defense program the
United States armed forces had
enough machine pguns and 3" antiair-
craft guns to give an inventery in-
dex of 7 percent of estimated re-
quirements. By July 1, 1941, &s is
shown in Chart 5, the index reached
11, mainly threugh production of 37
m= guns and machine pguns, Large
scale production of the 50 cal. an-
tigireraft gun and the standard 90
mm gun during the next six mentha
should cause the index to reach 22
on January 1, 1942. The scheduled
position next January will be the
lowest of any of the three indexes
of guns presented here.

mgnﬁum heapons. On
Jenuary 1, 1941, the Army had less

than 7 percent of its requirements

CHART 5- ANTI-AIRCRAFT WEAPONS
U S INVENTORY INDEX

of new Garand rifles and alightly

over 3 percent of ites requiremsnts

for sachine guns and submachine guna
The inventory index (axcluding inven-

tories of Springfield rifles being

used as substitute standard weapons,

swaiting production of Garands) on
January 1 was 5 compared with re-
quirements for a 3=-million-man Army
as 100. Production of these weapons
is & comparatively easy problem; and,
within the six months to July 1,
1541, the index reached 13, The
most important constituents in this
expansion wera rifles, light machine
guns, and 37 sm guns. Chart & shows
that, by the end of another aix
montha, inventories should amount to
55 percent of estimated needs. At
that time the principal shertages
will be in 37 mm guns, heavy machine
guns, and Garand riflea.

CHART 6-INFANTRY SUPPORTING WEAPONS
WS INVENTORY INDEX
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Footnotes
4 Tssue 4b, pp. 2<6; Issue LT pp. 2-8.

B The walghts used in constructing the inventory indexes are the same as those
used In the production rate and total productien indexes. (of. Footnote &)
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MERCHANT SEAMEN RECQUIREMENTS

There may ba a ssrious shartaje of trained marchant seamen to man the
merchant sahipa scheduled for completion by the end of 1943, according to
current antimates of requiresents and aupply. By December 31, 1943, ar
least 20,000 additional trained seamen will be nesded.

sonnsel to man the merchant ships

schaduled to be completsd by the
end of 1942 is likely, according to
current estimates of reguiremsnts
and supply. It is clearly undesira-
ble to aggravate the existing ship-
ping situation with & shortage in
trained persennal.

Estimates Aindicate that 20
thousand merchant seamen in additicn
to those employed on July 1, 1941,

A serious shortage of treined per-

will be required by the end of 1942.
This means ap increase of about LD
percent in the total volume of em-
ployment. The scheduled completion
of 428 merchant ships ip assumed in
this estimate. When these shipe are
added, the MAmerican merchant fleat
will total 1,538 shipa by the end of
1942, a8 compared with 1,110 shipe
on July 1, 1941. The Maritime Com-
mission progrem now  in
effect is based on the requirements
for the 31, ships ordered pricr to

ESTIMATED REQUIREMENTS AND TRAINING PROCRAM FOR MERCHANT SEAMEN
BY DECEMBER 31, 1942

Training Pro-
Training gram Plus
g-r.iut.:} Pt*oln;m Estimated
ersonnel | Eutimated e e Esployment
Parsonnel Eaployed | a44itiomal Tg'tm‘ cent of as Percent
88 of | Baquirementd * b | Fequire- of Total
July 1, mants Require-
1941 mants by
Deo. 31, 1542
{ Farcent) (Paroant)
Dack Licensed .i,BlI} 2,000 1,000 S0 85
Unlicensed | 13,000 5,900 2,400 | 41 B2
Engine  Licensed 4,800 2,000 1,000 50 85
Unlicensed | 12,000 5,200 2,400 46 8,
Radio 1,300 1,000 800 &0 91
Stewards 12,500 3,800 1,200 32 84
Other 400 " 0 80
Total 48,700 20,000 8,800 | 44 84
JULY 18, 194] CONFIDENTIAL +++ T
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SEAMEN REQUIRED FOR MERCHANT SHIP PROGRAM

sz::ﬂ?ﬂ?%%M?%%%im

428 Merchant ships ore schedulsd for complation by Dec 31, 1942

THESE MEW SHIPS WILL REQUIRE 20,000 MERCHANT SEAMEN, OF WHICH THE
TRAIMING PROGRAM |5 PLANNED TO SUPPLY 8,800 BY DEG 3, 1942

LICENSED

DECK

b iiiiiiiliiii

UNLICENSED

| LICENSED

ENGINE |
PERSONNEL)

UNLICE NEEI:I

fivi

RADIO OPERATORS

P00 man scheduled by The Marilime
Commingion for gradualion by 12/ 51542

i £00 men megeerad by 12/ 31742

STEWARDS

.
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March 1, 1941, and represents full
use of aveileble training facilities
apd a large expansion over previous
training programs. OUnder it 2,800
men are echeduled to be graduated
during the pext eighteen monthe. The
situntion by types of personnel re-
gquired and to be trained is shown in
the accompanyling table and chart.

The training schedules will
thus supply about 50 percent of the
additional licansed pergonnal
megters, mates, junior officers, en-
gineers, etc., required by December
31, 1942. These schedules will also
supply between 30 and 50 percent of
the requirements for additiomml un-
licensed personnel: boatewains,able
geamen, junlor engineers, wipers,
etc. In the case of radlo operators,
the training prograz will supply
about 80 percent of the additional
requirements. The total potentisl
perscnnel shortage for the next
eighteen months is about 55 per-
cent of the scoitional requiresents.

The eajor difficulty will erise,
however, with the licensed personmal
The officers' unions have expressed
confidence in thelr abllity to se-
cure the requisite number of trained
men. But, ip order to meet the
requiresents, it will be necessary,
in addition to the training program,
to find & musber of officers equal
to 20 percent of the licensed per-
ponnel employed on July 1, 1941.
Whether a sulficient oumber of men
who were previously on the sea and
are pow employed in land work can be
attracted back to sea-gervice with-
out the offer of substantielly higher
salaries or bomuees 15 extremely
doubtful. In view of the desir-
ability of keeping down inflaticnary
tendencies, the wisdom of msuch a
policy may be questioned.

In the cese of the unlicensed
personnel, the potential shortage is
sbout 60 percent of the additional
requiresents. To meet this shortage,
bowever, warlous possible oourses
of amction ere cpem: (1) the use of
the reserve of "beached” (i.e., un-
employed) seamen: (2) the ettracting
back to sea-service persons now
esmployed in land work; (3) the di-
lution of crews by the employment of
50 percent trained and 50 percent
green men, the latter to be used as
ordipary wseamen, wipers, and mess
attendants; and (&) a reducticn in
the present requirements for the
slze of the crews.

For sll classes of personnal it

be possible to Aincrease the
tra.J.n.i.!1,g facilities by reducing the
treining period, thus permitting the
treining of more than the present
scheduled pumbsr of graduates. It
may also be possible to add to the
upper ranks by shortening the pericd
of service required before advance—
ment is permitted. But, for the
sake of efficiency, too great a re-
duction in the amount of training is
undesirable.

The extent of the problem may
be reduced by transferring the ships
to other registries, thus throwing
the burden in part or in whole upon
other countries. It may also be re-
duced by removing obestacles to the
recrulteent of foreign persomnel, if
this can be dope without reducisg
the standards of the shipping ser-
vica.

The oconstruction program now
under way has scheduled an sddition-
al 219 ships for completion im 1943.
Labor requirements for these veassels
will amount to an aedditiomal 10
thousand seamen. These have not

JULY 18, 194]
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been included in the foregoing estl-
mate. The construction echedules of
the whole program will surely be
speeded up and an attempt will be
pade to complete many more than 428
ships by Jamuary 1, 1943. In this
case, the prospective gap between re-

quirements and supply of licensed
personnel will be further increased.

JULY 18, 194]

#Based on data furnished by United
States Maritime Commisaion.
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DEFENSE PROGRESS SEPRIES

1540 1941
2y | semary |y | g [l g
TOTAL UNITED STATES DEFEMEE PROORUN =
UNITED STATES ARMED FORCES (Thoussnte, officers and snllated mes)
| e| i rus| e 2am
Bavy and Marine Corps %) +» M a1
Total setivs strangth 48 1,67 1,7 |
FINANCIAL PROGRAN L
FhoGRa {Millice dollars to date)
Total T,343 | 25,501 T L2,TEL @ 49,608 | B 50, & 50,785
Ex Britiesh orders 6,072 | 22,005 | 39,085 B 45,912 | B 4T,
CONTRACTH
3 287 15,70 1,219 B 27,296
Ex British ardare 2,17 ¥ 17,507| B 23,623
Flus pay, sub., travel, ste. 3,49 | LB, 2,438| B 28,660
Casd DICETROEMENTS
Ex pay, sub., travel, sis. n.he | £ 3,55 | E 6,790 RT7,6M
Ex British crdere, pay, mub.,
travel; ato. Babe | E 2,016 | I 4,97 B 5,59
Total 57TL | T 4,183 | E 8,046 R 9,126
OBJECTS
AIRFLANES, ENGINES, ETC.
Progrea Ly Sb B,2l4 | B 11,455 | B 11,957 B 11,997
Contracta 8 | 3852 by £ 4,12
Canh disbursecasts Bl Eass | 21,301 21,49
HAYAL EHIPS & PARTE
Frogram &3 B, L 6,TH5| B &,430 | B &,585 4 b,588
Comtructa Lt 4y 80 4548 B 6,204
Caph disturesssnts =9 I nuy L 588 ]
CRDHANCE (Imel, Baval Ordsance)
Tregran L8 &y TLl 8,17 RO,00L | RE081 @80l
Contracts 7 | asty | 3emel Rasme
Cash disburpsssnts Balia £ 43z Eaa B 975
OTHER MILITARY EQUIPMENT & SOPFLIES
Progres ™ 2,11 2,981 B 3,925 | B 3,975 R J,965
Contracts | esa | 27| B30
Cash disburssassts Bals Eegl | £1,552) R 1,78
TOTAL MATERIEL
Frogras 3,935 | 17,590 | 26,107 |R 29,858 | & 30,500| B D0,H08
Contracta & 89T 12,718 15,402 [B 15664
Cash dlsbursesents Bes. | 2493 | E4,309| 2 &y 802 )
® [mta are as of the tloss of the sonth or wesk nearssi swailsble date.
£ Praliminary data. E Boviesd data. Bk, Data not smilabls.

(Contimusd o next page]
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CHART | -ENACTED DEFENSE PROGRAM*
AND CONTRACT AWARDS FOR DEFENSE PURPOSES
JUNE 11, 1940 = JULY IE,IEHMI

BILLION DOLLARS BILLION DOLLARS
&0 60
50 JF— s0
40 40
30 30
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| ff
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20 $ T = 20
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.p""'-"-
_.—==""CONTRACTS + PAYROLL
= |
10 ko 1o
e ‘ g
| I
i __...----"""'l CASH DISBURSEMENTS
olL= L-—_-:——-"""T—_-l | ] | | | | o
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1940 1941
¥ United Stofes ond British Progroms
L Revisod.
¥
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DEFEISE PROGEERS SERIEN (Contlnued)

1540 9l
July Wk Fﬂu
Jumary L June July § |Jfuly 12
MERCEANT SHIFE (utllicn dollars to dete)
833 g7| 1,908 Bi908| BA505 | 21,508
Contreste Tl 153 32 B L4407
Cash disbarsessots s L5 Eaes| Bas
INDUSTRIAL FACIL.-CONS., BQUIF, & EEAL ESTATE 1
Progren au3| 2,081 25000 25500 Bs,sad| L8000
Contructa o L5 2 B 2,%7
Caph dlstursssents ells L A £ o0 28
INTUSTRIAL FACILITIES-COMBTROCTION ONLY
Progres 1,93 R 1,0 21,334 R1,1M
Contruots Bl Bl
Valss in place n:‘nl B 553 .| B &0

Progras %] Lan 3,137 B 3652 | 23,04 & 3,708
Contraota 230 o2 1,518 B3
Valis in place nelle Balis o
Cash disburssseste 1] Esza| E1,097 B 1.4
HocaInG
Progran 4L 90 455 g Raas| Roess
Contrasta Bl 128 BT ] E a3 o]
Valus in place Bl Balkia LA
Cash disburssssnts Bals Balis Dels new
STOCEFILE PROGRAN
Progras o 488 9, L9so| =29M0| B
Contraczta S0 il 458 R 470
Cash disburesssnts Bal E &5 k4 151] 217
T
Progras 283 a4 B 29| R1,140) R L0
Contructe Balls 133 193 B 515
Cash disbursscsnts Bals 2| L Bue
iz
Total
Frogram 502 1,120 | B 2,348 | B 2,355 2,355
Cash disburassasts Dl L5 | Z1,083| B 21,200
Program 327 a1y 619 | B 1M | B 184
Canph disbursssacts Dals L ¥ I & B 750
Frogram 175 175 450 B 50 B 57
Canp disbursssente Bl L 208 E ¥ 2 35
FIBEISTENCE, TRAVEL, ETC.
Frogram i 1,56 Sl B35 B3 R
Casd disbursssants Rk Zos| ras| o s i

® Dmta are as of the closs of the month or wesk nsarest savellable date.
& Prelislnary data, L parised dats. B.i. Dmta not aveilable.

{Centinued on meoxct page)
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DEFEMSE FEOGRERS SERTEN (Cootinued)

1940 z
iy | vy [y | e [
VALTE OF FACIL, oM . ar (Millicn dollars to date)s
Total 12| a0
Approved, privats funds 47 T
i funda 200
1 =l
DEFERSE BOUBING . (Hasber of dwallisg units) ®
Pund allocations 56,528 | 106,053 110,398 | 120,368 | 120,068
Conatrastion contracta swarded 36,150 | 7a,33| TEA30 ) TEEN | omAd
Constrestion completed 1,304 | Le4lk| 2y 23,153 | 29,888
FRIOAITY CERTIFICATES & EITENGIONG (Mhambar)
Total Lemasd 7208 398,549 | 0,404 | 3W,Te
AGENCIESD
0. 8, WILITARY {illton dollars to date) ®
ARMT - Progras 2420 | 8,977 | 13,235|R 2o,Mms| B 20,332 (9 20,352
Comtraats + payrall Sk 6,084 6,308 £ Q0,083
Cagh dinturassents 78| E1,345| £3,2%] B )88
HATY - Progras 2,085 | 10,726 | 13,633 B 13,315 | B 13,967 (2 13,967
Comtrasta+ payroll 1,515 5,951 B0 B 11,208
Alnbursasents 8| D100 2,023 R2,32
TUTAL- Program 4,705 | 19,100 | 26,768 E 33,350 | B M, 009 (B 3,009
Contracta + payroll 2,007 | 11,935 | 16,486 E 31,00
Cash disbursssscts 162 | 2,977 | 5,355 R6,190
DEFENSE AID (Land-Lsans)
Frogres 7,000| 7,000 7,000 | 7,000
Alloostions 43T 24,
Contrusta Rk | B 1;392
Cask disbursessots E7 23
MWASTTINE COMMTASTON
. o oy 1,05 B18| B38| 81,15
Contraots Bl Bells 810 B o
Cagh dlstarsssssts 8 Lm E 17 2 1%
EFC_AND SUBSIDTARLES
Frogras 1,164 2,77 B2, R2,TH | E2,THR
Comml tmants ot 1,131 R 1,153
Canh disburssssnts T Lam| &
BRITISN ORDESS
Progras 1282 Jp426 | £ 3,602 B 5,660 g 3669 | @ 3,660
Contrasts 1,282 (3,486 | X 3,692 23,671 13,67
Casy disburssasnts we| 21,8 | £l mzom|
OTHER AOENCIES
Program Errs 1,002 1,30 B1.43| Bl | B 1M5
Contruite 50 "188 "os5|  2m
Cauls dish mta S| _Eu4) pam| gy
® Data are an of the closs of ihe menth cr wesk ssarsst avallabis dets.

JULY 18, 194

CONFIDENTIAL



NUMBER 48

CONFIDENTIAL

DEFEISE FROGARSS SERIES |Comtlsmsd)

| 1940 L34l
.r-:l..-|r|.1'—|-l-:rjhﬂr ’"I’Hm

ETOCEFILE |Comileusd)
DELIVEALES (Percent of valss recomsended )
Antimany 0 13.1 38.8 40.5 05 .9
Cnroms OrTa 37 1.3 | & 14.3 1.5 1.9 19.2
Isdus. Dlascnds ] [] S & 3 3 3
Mazgensss 3.8 8.3 17.9 18,4 184 18.4
Mazlls Flber hebs 7.8 1.2 15.5 16,6 17.5
; Marewry o .2 | ksg 4.9 5.9 5.9
Mica o 2.5 10,0 1.5 18,2 18.2
Quarts Crystals 12.4 26,6 AR 9, 7.4 7.5 7.5
Gainine Bulpsate 11.3 35,5 B3| 101.3 01,3 00,1
[foabbar 11,6 343 &7:7 53.0 53.2 40.8
Tin 3.7 15.3 Fr 2.5 .9 F
Tungrten 5.7 48.9 50.0 Al A Al
Total 6.6 2.0 3.4 .0 .3 3.4
ECONCMIC ACTIVITY RELATED T0 DEFENSE #
T I I | |
FED. KES. BD. PRODUCTION INDEXES | (Indexes 1535-39=100)
Total industrisl produstios 121 | Lo| B
Durables sanufsstarss 132 1m| RiTT
Hondurable sanufactures 112 p ) B 135
Minarals 120 18| B126
B, TOR, & DOM, COM, MFTS,
CROFRS, SAIPMENTS, INVENTORIES { Indezen)
Naw orders, total 127 174 B 207
Shipmenta, tatal Eﬁmi 17 us| 2i1m
Total imveatoriss { 109.2 120.8 | B 126.5
Durable inventarles }Ww 111.5 197 | B 1376
Hondurable inventories =100 1064 113.2 | B 114.5
HLE PHICE INDEIES | Indazsa)
Gtrategic saterials (8/ L 123.6 1s6.1| I 138.7) 1385 1%.3 179.6
Critical matarials Elor.s| ZuunT| s 148 L 1.4
Basds comscdities E 108.5 120.5| E 142.5( Lab3 ekl LT
Maohins toola 108.7 14.6] 7.3 U7 n.a. 6.8,
ALl somsoditiss 1926=100 7.7 80.8 Bl B7.1 7. 8.1
5 COST OF LIVING INDED (1905 %pelon) 00,3 1008 | 1009
TRANSPORTATION AND POWER Lkraragea)
{thous. per w, o7 L] 32 w0y T40
Oeleadings for azpord (cars per i’ 1,502 1,282 | 147 Tl.40 1,330 1.&
p (thous. daily uo T a0
Bax cars &3 u n
Coal oars &7 =3 18 17 n
Else, power prod. (Eil. beh. wily.) 2,94 Li3m 1, & 3,100 2,00 3,14
NATIORAL THCOME (Billion dellars, aomial rete)
fotal incoms payments sta[ln.wilu.nl
# Dmta are as of the closs of the month or wesk nsarest availabls date.
£ praliminary data. L ferised data, Bk, Data ot aveilable,
A Esoommsndation for this commodity was loorsased. llhﬁlnl-ld.
(Contizusd om Next Page)
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DEFERSE PROGHESS SERIES |Comtinued)
- FLTAY —
5% [so] o | 2 |
FROMUCTION EATES & TOTAL PRODDCTION OF DEFENSE EQUIFMENT *
PRCERCTION RATE TEDECES (Isdexes, prodaction Lo scheduled peak month=l00)
llitary alrplanes .0 .7 n B .7
Coalat wehicles Fialiy 0.1 5.2 | B 103
Combat vespals 16,7 2.8 1.2 | B 35.1
mﬂry guna, total Ball. 2.0 Mok | B M
Dalla Tl L3 | B LG
intisiroraft guma f 9.7 2.1 B30
Infantry-supporting pans n.a. .6 ¥.0| B4&.0
TOTAL PRODUICTION INDEIEE (Iedazes, cumil. sinoe July 1940, progras regulrsssntesl00)
Militsry sirplanes 0.5 e 9.2 B MNT
Combat 'll;!.ulnl Mk 1. T3 R 9.3
Cosbi i vansals 5.8 9.3 12.4 | B13.5
puna, total Bals b 13.8| B 16l
Fiald BB 2.0 &7 B 5.7
Antislrernlt guns Bl dad 8.7 2 9.9
i n. 9.2 9.2 | B 2.3
INVENTORIES OF DIFINSE EQUIFMENT
(Irdexes ws of lot of month, 0.5, requiremssta=l00)
i 7 By 1.6 .2
Combat wahiclen Flala Bl 8.0 B.8
Combat vessels, deliwversd . Nalia ok b
puns, total folls oy pTa n.as
Fiald artillery Naillia My L83 9.7
Antisireraft paw fiells nk. LN ) 1.z
Infantry-sapporting guns B Jd‘.l:ll 13.1
] T | T |
PERCHASES 1, of valus r d)
Antiscey a 53.1 162.9 |  MAL.6 166 &
Chroms Ora 131 Ml 45D b B H-ii :ﬁd'
Indus. Dlascnds o [+] .0 .0 6.8 2.9
Mengasane 12.7 133.1 6| 180.3 1832 181.9
Eanila Fiber 5.l 1.8 20,3 2.5 2.8 2.9
Karousy ] 36,101 A Lzl 142 L2 L2
Wiz a 1.4 L .8 38,0 .0 .0
Quarts Crystals T k|| & M| i 1.1 1.1
Quinine falphate .3 a9 112.5| 112.5 2.5 112.5
Fubbar Li.g &T.8 61.9 7.6 0.9 57.9
Tin 6.5 3 63.3 6.3 b1 Bl
Tmgntan 5.8 21,7 bal.8 &iD.1 &40.1 a%8,1
Total 56,7 9.3 Q1.3 o 920
Total without sxoess 0.3 W RS i .6 [
# Dmts are us of the close of the soots or wesk cearest svailsble date.
& Prelisissry data. L Eevised duta B.0. [ata not svailable.
E ppoommandntion for thls sommedity was losreassd, i!m:un!.-nd. & of funds

(Contizaed on Waxt Fage)

JULY 18 | |94|

CONFIDENTIAL e



NUMBER 48 CONFIDENTIAL - - - IT
DEFENSE PROCRESS EERIES (Comtimmed)
1540 1941
daty [ Ty [y e [ R
FEDERAL DEET (Bllion dallars, sod of month)
Bat public debt L5 u.v| :.:...:| 6.3 | |
BPLOTEENT {Ticusand workera) = :
Total sivil monagricultural 35,45 36,62 & M,a7H
WPA smployment 1,659 1,89 157 1,04 1,172 1,030
Dafeniss
Frivets, 18 major industriss 1,660 2,006 2,08
Friv. contracters, pob. constr. 13 e | 362
Public Elss| T 220
Total dirsct defenss 1,08 2,687 2,914
Deep—asa trade vessals s s £
AVERACE EOURS BORKED FER WEEL # (Bears)
Macoine tools 7.5 50.4 52.3
Mrorsft 2.0 e i8.2
Shiptuilding »n.3 4.8 P
AVERAGE FOURLY EABNTNGE § {Centa)
Machins toals Th.E 9.6 B4
Adreraft 3.8 T7.6 795
Shipbuilding b2 5.7

- ars of the closs of the month or wesk searsst avallable date.
l“ o7 et L Rerised data. n.8. Dats not avellsble,

[Comtiomad oo naxt page)

# Baresu of Statlstlcs

JULY 18, 1941
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DEFENSE PROGRESS oy 2 1941

BRIEFS OF CONTENTS

® SHORTAGES DURING 1941 are indicated for
15 of 32 important commodities. The
supply of only one of these, magnesium,
falls short of estimated direct 1941
military requirements whila the supply
position of alumimm 18 eritieal.
Supplies of Z1 commodities will be short
in 1942. Surpluses of many of the re-
maining commodities are contingent upon
the continued arrival of a large volume

of importa.

® MONTHLY CONSTRUCTION OF MERCHANT SHIPPING
in American yardes in July 1942 will
equal receant British, allied, and neu-
tral shipping losses of 425 thousand
groass tona per month. Construction in
June 1941 was proceeding at one-fourth
the rate expected in July 1942.

® LITTLE IMMEDIATE AID CAN REACH RUSSIA
from the United BStates. If Ruseia is
able to hold out wuntil late fall, the
United States will be in a position to
furnish many of the materials required
by that country.

® DEFENSE PROGRESS SERIES

CONFIDENTIAL - - - |
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ESTIMATED REQUIREMENTS AND SUFPPLIES
OF 32 SELECTED COMMODITIES

Shertagen during Ipd] ara
commoditiswm.
shart of entimated direcet 1941
supply position of aluminum is
ditien will ba sahort in 19432.
ing commoditien are contingent
larga volume of importa.

stimnted requirements and sup-

plies for 1941 and 1942 are now

avoilable for 32 commodities.
These include the revieed estinates
of the requirements and supplies of
22 commodities previously shown end
utd.lghu for 10 edditional commodi-
ties.—

Chart 1 shows that, of the 32
commodities, shortages are indicated
for 15 in 1941, Included in the 15
are B of the 18 metals shown in the
chort. Only two of the 32 commodi-
tiess are not subject to export con-
trol, viz, celf and kip skins, sheep
end lamb skins. As seen in Chart 2,
shortages are indicated for 21 com-
modities in 1942, 6 more than in
1941. The increase in the number of
shortages occurs principally in the
metals group. For 1942, shorteges
are indicated for 13 out of the 18
matals.

However, the present prospect
of an mpparent surplus of estimated
supply over estimated requirements
doss not mean that no shortage will
develop., In many cases, the indi-
eated surpluses are contingent upon
the continued errival of a large
volume of imports, as in the case of
entiseny, chrome, cobalt, graphite,

-

The supply of only one of thess, magnesiom,

indicated for 15 of 33 lmportant
Ffalia
military reoquirements whila the
crdtical., Suppliea of 21 commo-
Surpluses of many of the remain-
upon the continued arrivad of a

micn, rubber, silk, tin, wool, etc.
They are aleo contingent upon no up-
ward revision in military require—

mants.

The sotisate of total reguire-
ments is token as 100 percent in
ench case &and is shom by the heavy
vertical line. Direct military re-
quirements are shown separately by
memns of the upper bleck bar. The
estioste of supply ie shomn in the
lower ber in four segments: stocks
on Jonmuary 1, 1941, primary produs-
tion, secondary production, and im-
ports.

For 1941, the estimated supplics
of 30 commodities appear sufficient
to mest present direct military re-
quiresents. There 1s an indicated
deficiency of 1941 supply for direct
military requiremente in the case of
magnesium, whils the supply position
of alumimum for the balance of this
yoar is critioal. For 1342, the
Bome relationships exist between es-
timated direct military requirements
and estimated supplies.

The indicated prospect of &

B Defense Progress, Y46, pp. 1i-17.

JULY 285, 1941
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CHART | — 1941 SUPPLY AND REQUIREMENTS
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surplus of supply over dirveet mili-
tary requirements in any one year
does not imply thet the belance is
available for nondefense purpoces.
In addition to direct military re-
q:ir-mta, t'1:-h$i are often exten-
eive indirec nts
such as stesl to h:mm Wnﬂ
to transport military supplies.
Horeover, where the supplies mre de—
pendent in large part upen imports,
there iz the need for conserving
ﬂmu?iﬂd.:r in case such isports are re-
oad,

The accompenying table shows
the commodities to which priority
controls heve alreedy beon applied.
20 out of +the 32 commodities have
some form of priority control. 10
of the 20 are subject to the allocs-
tion—of-supply form of control as
established by the various M-orders,
end 9 of them are subject to the
mild form of Iinventory control es-
tablighed by OGeneral Hetals Order
Humber 1. One commodity (pig iron)
is subject both to inventory end
delivery controls.

JULY 28, 1941
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FRICAITY COMTROL OF 52 BILECTED COMMODITICE
sunrLus(*)
on OEFic- TYPL oF batE
ComMmO0 | TY ey (=) FRIORITY OROEN HUMBER Lrrec-
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CHART 2 — 1942 SUPPLY AND REQUIREMENTS
32 SELEGTED GOMMODITIES

REQUIREMENTS » 100 PER CENT
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MERCHANT SHIP PRODUCTION IN THE UNITED STATES

Wonthly construction of merchant #hipping in American yards in July
1943 will squal recant Britinh, ailied, and neutral shipping losses at

435 thousand jrows tons per menth.

Conatruction dn June [194] was pro-

ceading st one-Ffourth Hu. rate sxpected In July 1943,

uring June 1941, the rate of

eonstruction of merchant ship-

ping was about one-fourth of the
scheduled pesk rate. Merchant ship
construction work should resch ita
peek in July 1942, It is estimsted
that the smount of work done in June
1941 is equivnlent to the complete
construction of about 90 thousand
groes tons of shipping., This is
less than one percent of the 10-mil-
lion-ten construction progrem now
faping Americsn yards., The bulk of
the construction work under the pro-
gram is scheduled for 1942 and 1943,
pince all the additicnal ways will
not be available until 1942,

A monthly productisn rate in-
dex for merchant ship producticn is
presented in Chart 1. " This is &
companion to the productisn rate in-
dexes covering planes, Naval ships,
and ordnsnce materiel previcusly
presented.® It measures construce
tion work dome each month in Tele-
tion to the pesk month ms 100, This
index covers the constructicn of all
ocern-going cargo  wveasels of 5,000
grose tons or over As cen be geen
in tha chart, the monthly production
rete ineremsed from on evernge of 12

X Tooue iz, pp. 2-0; Issus 47, pp. 2-8.

Dy cocean—going corgo vwvessels of
lesa than 5,000 gross tons are
boing constructed or plenned at

present.

botween July end December 1940 to 24
in June 1941. The main fector in
this rise in the monthly rate has
been the large increase in the num-
bar of shipways svnilabls for con-
structing oceen-going tonnnge. How-
ever, 1t will be another year before
all the plenned new shipways are
constructed and before the peak rate
can be reached. flhen the pesak is
reached, the monthly construction

CHART | — MERCHANT SHIPS
MONTHLY PRODUCTION RATE

INDEN MUWNBERS

duly=Dee Jonrblar, A May  Jusa  July
Awge g
g 1541 |
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rate should be equivelent to the
completion of more thun 450 thousand
groge  toms per month, The indeces
of merchant ship construetion Tepre-
sent work dome rether than deliver-
les of completed vessels. Peak do—
liveries of more than two ships &
day will not be reached until the
Iirst quarter of 1943. Scheduled
production for July 1941 should
ralge the production rate index to
29, sapproximately three times as
high as it was a yesr ego.

In Chart 2 there is presented
en index measuring totnl work done
on  constructing merchant ships in
the United States eilnce July 1940.
At the end of the first six months
(Docember 1940), only 3 peroent of

CHART 2 -MERGHANT SHIPS
TOTAL PRODUCTION
. INDEX NUMBERS
W WE MUST
FRODUCE

Ty

40

WE WILL HAVE [
PRODUCED

DecBl Apc 30 Moy3l Jused0 G431 Reg
Cumlobed fresm July, 1940, 1o ety

the work required to tuild the pro-
Jocted 10 million tons of shipe had
boen finished. By the end of June,
this hed incressed to 8 percent. By
next October this index should be
16 percent, or double the present
level. Tho program oells for con-
strueting more new tonnege than the
entire American ocean-going merchant
fleet prior to the emergency, vic,
10 million tone compered to 7.6 mil-
licn tons. The job may be expected
to be completed early in 1944 and
cghould be half finiched by the mid-
dle of 1942.

On July 1; 1940, it was esti-
mrted that the United States Mer-
chont Marine conslsted of soma 7.6
million tons of ocean-going shipping
A8 hostilities gpread, wvescels were
eold or transferred to Creat Britain,
Pename , eto., for the purpose of
rendering aid to Oreat Britain and
because of the restriction on Ameri-
can f[lag wvessels egainst entering
belligerent waters. Hence, despite
delivery during the year of 620 thou-
send gross tons, on June 30, 1941,
the Amerilcan fleet had dropped to
6.9 million tons.

g The speed at which Aserican
yards can fiun out ccean-golng cargo
vegsols 1is one of the decisive fac-
tore in determining the final out-
come of the present war. Poeak Ameri-
cen production scheduled for July
1942 1s 450 thousand tons. This may
be compared with British, Allied,
and mneutrsl shipping losses which
have averaged 424 thousand tons dur-
ing the first hall” of 1941. Plans
ere currently being developed to
epeed up American production, snd
the pesk rate may b resched earlier
than would be indicated by the
schedules here showm.

JULY 28, 194
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CAN THE UNITED STATES AID RUSSIA
THROUGH EXPORTS ?

Little immediate aid can resch Rusais from the Unltaed Staten.

If Ruwaia iw able to hold out

untdd late Ffall, the United States

will be in & pesition to furnish many of the pateriales requiresd by

, that country,

bhe prospects of Aimmediate eco—

nomlc ald 4o Russia from the

Onited States are not bright.
At least two monthe would be re-
quired before material shipped from
our West Coast could reach the
Russian Western Front.

Even if Aussian resistance ia
maintained beyond thiz  period,
American aid will be limited by the
requiresents of our own forces and
by these of Great Britain. However,
the United States should be able to
extend subatantial material ald by
the lata fall.

To the extent that aid is possi-
bla, three main guestlons arise:
(1) What matsrisl aid doss Russia
need? (2) How can such aid be trans-
ported to Fussia? (3) How can
Fugels pay us for it?

d
peed? FRussia's requiremsnts fall
into two groups: (1) her sost ur—
gont immediate requiresents are sup-
pliss of finished silitary equipment
such as airplanes, arms, a=munition,
medical supplies, stc.; (2) over a
longer term her requirements include
sapplies of raw materials such as
antimony, copper, zinc, molybdeous,
tin, tungsten, nickel, and copper;
and industrial equipment such as
maghine tools, mining and oll well

mechinery, trucks and tractars,
railway equipsent and suppliscs. Tha
United States in the past has mup-
plicd quantities of most of thess
matarisls to Russia. Other required
materials, such &a rubber and tin,
may be obtained from the British

Empire.

Fugeia has within its borders
most of the resources for a self-
contained industrialized nation,
adequate for carrying on modarn war-
fara. It lacks, however, from 90 to
130 parcent of its requirements of
natural rubber, molybdesum, nickel,
tungaten, antimony, and tin, and ia
serlously deficlent in alumioum,
copper, and sinc. In spite of the
efforts of the last thirtesn years
to becoms self-contained, industrial
equipment such as machine tools and
construction machinery 4s alse
nesded and has been imported in sub-
stantial quantitiess by Russin in re-
cent ysars.

Fussia's import requiresants
may be indicated by the principal
axporta to Russia from the United
Stetes. United Stutes exports during
1938 and 1940 are shown 4in the ac-

companying tabla,

Most of the materfals included
in the table have bean under export
control for the past six months, and,

JULY 25, 1941
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PRINCIPAL UNITED STATES EXPORTS TO RUSSIA
1938 and 1940

Areraft and parts
Steal sheets, black

8Bole leather, bends, backs, and sides

Woaat
Cotton

Gasoline and other petroleum motor fuel, in bulk

Caming and oil-line pipe, seamless

Rafined copper in ingots, bars, and other forms

Brass and bronze, plates and shests
Internal-coobustion engines

Engine accessoriss and parts
Construction and conveylng machinary
Well and refinery sachinery
Metal-working machinery, total
Other machinery and vehicles

1938 1940
(Million Dollars)

3
«3
2.1
3.0
7.8
1.8

o n
.

L]
Ho e e e e e e le & -
g
-

iy
L]
N

4l

& Not separately classified or less than §100,000.

as a result, United States exports
during the first five months of 1941
ware §15 million below the exports
for the corresponding period of 1940.
Since the present Russo—lersan con-
flict atarted, however, export re—
gtrictions have been lifted on some
materials (such as machine tools)
neaded by Russia,

Hgw
ported to Russia? The U.5.5.R. bas
requested export aid from the United
States; and arrangements are being
mads to expedite shipments. Howewer,
materials which may be spared from
our own defanss program and our ob-
ligations for aid to Britain will be
difficult to deliver to the U.5.3.R.
Four possible routes ares (1) The
Trans-Sibsrian Railway, via Viadi-
vostok, ia the chief route by which

the U7.5.5.R. carries on its foreign
trade at prasent. It takes from 6
to 10 wesks to ship products from
the United States to European Russia
by this routs. If it should be
cloged, three alternate routes have
been suggested. (2) One suggested
altarnate routs is by way of Bombay.
This requires transshipment by truck
abgut & thousand miles across the
Khybsr Pass to the nearest Russian
rallhead; then transshipment soms
1,500 miles to the fromt. (3) An-
other suggested route Lla by way of
the Persian Gulf to Basra, and
thence across Iran. Thia means some
500 or 600 miles by rail to the
Casplon Sea, then transshipment by
water to the northwest corner of the
Caspian, and finally transshipment
by rall for possibly a thousand
miles in Russia, (4) There ia almo

JULY 25, 194
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the northern water route either to
Murmansk or to Archangel and thence
by rall or canal southward, This
route 1s open only a few months of
the year. The rallroad from Murmansk
to Leningrad 4ia 4in the present
combat zone. Other alternate routss
are still less practical.

How can Russia pay us for aid?
Since the conflict with Germany be-
» restrictions on credits of some
million which HRussia has in the

United States have been 1ifted.
Russia produces about #$175 million
of gold annually and it is reported
that she has comparatively large re-
serves (possibly #1 billion) which
could be utilized to pay for exports.
Also, loans might be secured by con-
tracts for future delivery of mate-
rials, such as manganess. The prob-
lem of financing aid to Russia would
not eeem to be particularly diffi-
cult, even Aif defense aid is mnot
provided.

JULY 25, 194
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DEFENSE PROGRESS SERIES

1940 L9l

June
MY || Juy 12] July 19
TOTAL UNITED STATES DEFEMSE PROGRAM #
UNITED ETATES ARMED PORDES (Thousands, officers and enlisted men)
Army 85 &3 1, 1,448 | Las3 LT
Hawy and Marine Corps 156 am a7
Total active sirenghh LB5 P, 1,67 1,779
FINASCIAL PROGEAM E
PROGEAN (Milliom dollars to dats)
Total 7,353 | 25,500 | E 42,760] B 49,608 | g 50,754 | R 50,794
Ex British crdars 6,0M2 | 22,075 | £ 39,055 & 45,99 | B 47,1168 47,15
COTIACTS
Total 3,287 | 15,70 | 2,213 @ 26,032
Ex British orders 2,07 | lages | 17,507 B 22,359
Flus pay, wab., travel, sto. 3,429 16,364 2,430 B 27,94
CASH DISBORSEMENTS
Ex pay, mab., travel, sto. Be.na [ E 3,554 | L o,791 B 7,677
Ex Britlak ordsrs, pay, mub.,
travel, sto. Dea. | E 2,006 | F 4,797 B 5590
Total 57TL | E 4083 | k8,08 B 9,126 .. | & 9,828

1,564 &y 5a2 B,20L (2 11,065 (B 11,957 | B 10,947
Contrasts &85 3,852 4,655 2 6,122
Canh disbursesants Daiks E@sS | 21,001 B1,4%
HAVAL EHIPS & PARTS
3 i 6,785 B 6,430 | B 6,586 26,586
Contructa 1,207 45500 4,548 B 5,000
Cead disbursessnts 2| Dny Lsa8 &0

B,127| 8,00 | Rao5| peo0n
9z

Ceatruets
Cash disbursesents 2§75
OTHER MUNITIONS
Frogras T 2,151 2,981 B 3,925 | B 3,975 B 3,979
Cotraate B | e | aewmiezme|
Cagh disbursesenta L Eogl | L1552 B1,728

TOUTAL MUNITIONS

Frogres 3,935 | 17,590 | 26,107 |2 2,884 | 8 30,5698 30,568
Contracts 2,897 | L3,T1S | 15,402 |R 19,664
Canh disbursesests Mens | E 2,499 | L 4,309 B 4,802

* Data are ns of the closs of the month or wesk nearsst available date.
£ Prelisicary data. I Reviesd data. Bt Deta mot avellshle.

(Ouiizand on wouh page)
JULY 25, 194 CONFIDENTIAL -+« 2
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CHART | -ENAGTED DEFENSE PROGRAM ®
AND CONTRACT AWARDS FOR DEFENSE PURPOSES
JUNE 11, 1940 = JULY 19, 1941L

BILLION DOLLARS BILLION DOLLARS
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NUMBER 49 GCONFIDENTIAL * 14
DEFENSE PROCAESS SEDNIES |Comtleasd)
40 1941
T umary | way | e e
HFERCAANT BHIFS (Million dellare to data) * i
Progras (2] 957 1,905 R1,905) R 1,905 | @ 1,905
Contracts LN 153 g2l B 1,407
Cash disbursssents Balls F ST E 228 B a5
INUETRIAL FACIL.-CORS., EQUIP.,& REAL ESTATE
Prigrae [l ' Kl Z,161| £ 5,030 R 5,530 R 5,58) B 5,508
Contrasta 0| 15| 2.438| B 207 2 "
Cash disbursesants L T I &g & az7
DNOSTRIAL FACILITLES-CONCTRUCTION QMLY
Progras K149 £1,607| B1,607| B 1,607
Contructa Bislia Balia
Valus is place L 406 L 575 R &9 1 o5
POSTS, DEPOTE, & FORTIFICATIONS
Program 643 LN 3,1¥7| R3,0651) B3,708) B 3,T08
Coniraata 230 -] L;518 R 2,52
Cash disbeirssssnts 1a Lzl & L297 B 1,489
BOOSING
Frogran i &0 L5 s Bads| Ry
Centracts Balla 1 245 =83 o435 k]
Cash diskbarsemsnts Baells Dalkis Baiis Badia
STOCEFILE PROGEAN
Frogras ] 488 9a4 B 80 E Q8 2 980
Contracta 50 27 458 B LU0
Cash disbursesssts Bals F £ 151 21
o™ER & SIFFLIES
Frogram F EEn 69| Beex| 11,.0| &1
Contrusta Bl 13 193 B 515
Caal disbursssents Balls L 52 L 1§ B L
Par
Total
Prograa 5a Tk 1,10 | 22,05 | & 2,355 B3,
(s dhsbrremente ) mas. | £33 | Zijous| 21200 : S
Progras y 619 65 | B1B44 | 21,844 21
ns;.n disburpesents Tells I 33 L a4l n*'m i
Progras 175 175 450 B 450 B 45T -t
Cash disturssssnts B L 205 PR 2%
Em TRAVEL, ETC.
FProgrus T L Lig| B3 B 213
Fros i Elg D l.;:: L -1 § T

2 data,

data.
[Continued on naxt page)

* Data are as of the closs of the monta oF wesk nearest avellable data,
Preliminary K Bevised

i DRta not avallable.

JULY 25, 194

CONFIDENTIAL




NUMBER 49 CONFIDENTIAL + 15
DEFENSE FROGRESS SERIES (Contlrmed)
1940 1943
| July Jamary ] My T Jure
ALOE CF F. o8 APPLIC, . or (Million dollars to date)e
Approved te fusds | i
s prive
Approved, public funds 199
1
DEFERSE BOUSDNG (Wanber of dwalling units)
Fund allocations 56,520 | 106,083 110,298 | 130,48 | 120,508
Construstion contracts awasded 36,191 Td,3%4 | THEN | m4 85,378
Comatruction completed 1,50 2,768 | 23,088 7,850
FPRIORITY CERTIFICATES & EXTENSIONS {Hustaz)
Total Lssusd a7.282 | 298,99 | 310,74 | ¥Ta,s02
AOEWNCOIES
U. 8. WILITARY (Hillice dollars to dats) *
AR - Progras 2,600 |  w,m u,usll 20,345 | B 20,352 | & 20,352
Contracts + payroll e G0y B,308 | B 10,083
Canh dintursesenta | EL5| £3, 00| B 3,08 B 4,200
BAVY - Progras 2,085 | 10,786 | 19,633 | B 13,515 | B 13,967 | R 13,967
Contracta + payroll 1,518 5,951 8,178| B 9,94
Cank disburssssnts BL) D00 2,00 220 B 2,525
TOTAL- Frogras 4,yTOS 19,103 26,768 | B 33,560 B A,309 | B 34,009
Comtracts + payrall 2,097 | 11,508 | 16,488 | B 20,047
Casli disbursssants 162 | £2,¥77| £5,355| B&,190 & b,Tas
OEFEMEE ATD (Lend-Lesass) '
Frogrus T 00 7000 7,000 7000
Allooatican XTI B 4,TTL
Contracts n.n. | B OL,052
Cansh disbursessots £7 B B8
MARITINE COMMISSION
Frogras BOY BOL Llsi( Biasl( B8 | £1,15
Contracta Bl Bale BL0 B g1n
Canh disbursssents B L& L 137 & 156 R 170
MFC AND SUESTDLARCES
Progras 1,166 2,77 R a,M pame] B2,79%
Commitaantes T1% 1,13 R 1,153 i
Cush diabursesenta Eqp| Esn| &3 ams
BRITISH ORDERS
Fragras 10 Jpidt | £ 3042 R3G65 p o363 B oYE38
Contracts 1,282 26 | Zyeg2| B 3,
Capl disbursssssia b L8 Z1,99 22, B 2,128
OUER pammCIEs
FPrograa 565 1,002 1,0 Bl n Blug| EB1l,8
Contracts 50 188 304 R
Crab distursasests 3l _Eiu| Epam| pws 2 385

# Data are 68 of the closs of ths month or wesk mearest availsble date.

& Prelininary data,

L Reviosd data.

B.8. [ata ngt svallable.

JULY 25 |94
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DEFRNSE FROGRESS SERTES {Bmt-nil}

| 1940 : Loal
suy [oemery | ey | une | 500 B o
DEFINEE BQUIPMENT INDEYES *
FRODUCTION RATE IMDEXES (Indexss, produsticn in scheduled peak sonthelod)
Military airplasss vo| mwr| ma| £us
Combat yehleles Dals) ¢ ¥OL1 25.2 In.a
Combat venssls 25,7 gq.: ﬁﬁ ; 3.9
w Funs, total Halia a 3a.7
Fiald artillery Bk 7l M3 | Els.o
Antisireraft pma Bl 15.9 8.1 | E 3.1
Infantry-supporting gune Belia 2.6 3.0 | .2 |
Marehant ships 0.3 | Mk 20.3 | 2.0 |
TOTAL PRODOCTION INDEXES Eldn-,m.limiﬂrlﬁﬂ.mlmm
Wilitary alrplaces L 9.2 | Zio.y
Combat vekiclsa Dalla Nk T3 K 9.2
Combat vassals 5.8 9.3 L | X134
Arsy-type gans, total Bal. G.b 138 | E 160
Flald artillsry Badl. 2.0 47 L 5.7
Antisiroraft guns Bels £ B.7 i g.-b
mﬁﬂ—mﬂq Pt ) Dalla 9..?| 15.2 =0
Merchant ahlpe 0.5 | 4.0 T.2 8.3
0. B. ISVENTORIES (Indexen s of lot of mooth, U. 8. Fequiresents=100)
Nilitary alrplanss 7.0 8.6 | Balla 2.6 Bl2
Combat wahicles Telia Aok Dl B0 8.8
Combat vozsels, deliversd .7 36.0 Dalls 3. 1.6
Army-type guns, total Dalis 1.7 falls 0.4 1.8
Flald artiliary Della B o 9.2 9.7
Antiaireraft pune Beks 6.9 Balis 8.5 1.2
Infantry-supportisg nms Bella Py Bl 1.0 13.1
Barehant ships Sd.1 et n-a. Nl 5.0
ETOCKFILE +
MIECHASES (Farcest of velus resossended)
Aot iy ] 53.1 | 162.9 | 164.8 1646 | 16L&
Chross Ore 13.1 3.4 | B as.d ] i e
Indus. [dasonds 0 [ .0 M.B 29.9 2.
1.7 131 1766 180.3 181.9 1a5.4
Fibar 5.1 1.8 20.2 2.5 24,9 26,2
Maroury ] 56,1 B2 Li.2 L.z 1.2
Mies ] .4 | baze M.0 .0 3.0
Quarts Cryetals 18.4 ¥4 | B L1 1.1 1.1 L.1
Qainine Sulphate 1.3 2.9 [ 112.5 2,5 11,8 2.5
Fubbar Li.d 4748 61,9 676 | 57.9 63,8
Tin 6.5 3.2 £33 63.3 Gl 68,1
Tungaten 5.5 21,7 | 6.8 B40.1 83,1 | 4 3.5
Total 56,7 [ 9.2 92.0 .2
Total witheut sxcess 0. | 8.8 B&ds | k| 64| et
# Dmta are an of the cloes of the month or wesk msarsst avellsble date.
£ Preliminary data, E Rovised data. D.a. Data mot avellable.
i:ﬂ;mhhmu#htdmmﬁ+
Heoomsendation for this commodity was increassd. 5 Btoska ralsapsd.
Amhwwmmdwm-ﬂmmima
[Contimasd on Hext Page)
JULY 25, 1941 CONFIDENTIAL L ]
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DEFENSE FROCRESS BERTES (Continued)
1940 1541
July Jucuary i May Juns ﬁ
BTCEFILE " Continued)
DELITERLES (Parcent of valus recosssnded |
Antimony 0 13.1 .u.-] 40.5 a9l .
Chross Ore AT 3R L 186 19.2 19.5
Indus, Dasceds 0 o 5 3 o3 8.3
3.8 8.3 17.9 18,4 18,4 18.4
= Manils Fiber Lo 7.8 12,2 15.5 17.5 17.7
Beroury a w.z| ksg 5.9 5.9 5.9
Ul @ 2.5 10,0 1.8 18.2 2.1
. Quarts Crystals 12,4 26,6 B2 7.0 T 7.5 7.5
Sulphate 1.3 3.5 8.3 1003 1631  103.d
1.6 .3 .7 53.0 40.8 i1.0
Tin 3.7 15.3 25:1 2645 T 27.7
Tungotan 5.7 8.9 0.0 el Ak Xl
b6 2.0 .d .0 ed 3.7
ECONCMIC ACTIVITY RELATED TO DEFENSE #
I | I |'
FED. RES. HD, PRODUCTION TMOEXES T {Indazes 1535-¥9=100)
Total industrisl produstion | 1o Lol Ziso| R1iss
Darakle masufac 1 170 176 lag
Hondurabls sasufsstures 112 - 138 B 137
Minarals 130 us| iy| aiwm
FER, FOR. & DOM, COM, MFGH,
ORDERS, SAIPMENTS, INVENTOEIES {Indazen)
Hew orders, total I:I.f‘aq-m; 127 176 2 207
Exipmants, total 117 ua 217
Total lavectories 109.2 120.8 | B 126.5
Durable Loventaries ﬁ! 11L.9 129.7 | R 1376
Noeturables isventoriss 31 M 000 1064 1.2 | B 1045 !
HLS PRICE INDEXES {Indaxns)

- Btrategic saterials (8/ E 1.6 L26.1| L 138.7 .5 L39.6 0.0
Oritical matarinin m’ Lio7.5| EL.7| £ 108.5  1LEE| 10 115.3
Banio comsodities E 108.5 0.5 E 142,50 LA 7.6 1.8,
Mashine toals 1087 Li.6] 17.3 U717 B [N
ALl commcditiss L26=100 T Bo.8 BL.G .l L1 ]

BLS COST OF LIVING INDEX (1533-)9wi00) W00.3| 100.8 m# J.nd..or
TEANEPORTATION ARD FOWER {dvarages)
Ll
Fralght carlosdings (thous. par wk.) o7 [~-7} 0% 76 a
Ueloadings for export (cars per day) 1,508 052 [ 14m E1.44 £35 1,702
Freight-car surplis, (thous. 10 1o n| %
. Bax sare 57 &3 kN u n
Coal pars &7 42 16 i7 3
Elsz. powsr prod. (M1, kwh. wily.) 2,904 3,313 1, & 3,100 3,11 3,163
NATTOHAL INCOME (Billios dollsrs, asmial rate)
Total fncoms paymenta t?!.!] LA llﬁ.ul ’ |
* Data are as of the closs of the month or wesk nearest aveilable date,
£ dats, L Ravised data. n.a, Deta not aveilabis.
B Recommandatice for this commcdity was imcressed. £ ptocks relewssd,
(Conticusd on Next Pags)
CONFIDENTIAL U |
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DEFENSE FROGRESS SERIES {Continsed)

1540 1941
July Juzanry Juma
| | 2% | iy 2] setg 55
FEDERAL DEBT (Billles dollars, end of meath)
Hot publin debt u.:[ u.?' .|.5.|l 46,3 |
BELOTMENT {Thousand workers) #
Total civil noesgriculturel 3,454 36,621 |E 38,978
WPL mployment 1,659 L8 | 1,497 1,48 1,03 1,16
Cafmnpa
Frivats, 18 major industries 1,660 2,03 2,332
Friv. ceatracters, pub, constr. 13 44 g
Publis L1155 L3 0
Total dirsct dafense 1,828 2,687 2,914
Deap-ssa marchant vesssls 51 49 52
UNITED ETATES FOREICGN TRADE
EXIGHTE (Millicn dollars)
Total sxporis ns 325 a5
Ezxports by destinatics
United Kingdom o8 ny 103
63 b2 a
Briclah Aeis 2 8 35
China 10 8 16
Latin America 53 &% 1]
Othar desoermtic dominated areas 11 a T
Russin & 3 el
Pertugal & Spain & a2 3
Axie & Mwls desinated srean i 14 iz
All sther a 8 15
{Paroant)
Exporis licensed 9.7 3.0 J.-L.nl
INPORTS {Mititee dallara)
mm for conpusption 18 224 FL
by
United :anda-m 16 10 13
Carads n k] LB
British inia 5 a3 %
China ] 5 a
Latie Asarica 2 o7 &8
Other demccratie dualnated arean 1 0 ]
Fusnls 1 2 ;
Portugal & Spain ] 2
Axis & Axis dominated area 3 0 19
AL other 9 9 L
| Parcant)
Fercent strat. & orit. saterials H.lr :l.ll .'rm.[ | r

® [mta are as of the closs of the month or wesk nsarsst availabls date.
F Prelisicecy data. L Reviped dats, B.b, Dats not aveilabls,
== Hagligihle. (Contiomasd on naxt page)
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