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BRIEFS OF CONTENTS

® VOLUME AND ACCELERATION of United States defense
disbursements the past 1, months have been
roughly equal to disbursements during a similar
perliod of World War I. Present defense disburse-
ments, however, represent & smaller proportion
of the national income for 1941 than did dis-
bursements in World War I. 2

® DEFENSE PROGRESS SERIES. There is no stockpile
as yet of 29 of the 55 basic commodities listed
this week in Defense Progress Data. Man daya
lost due to strikes in defense industries de-
creased from 341,000 in August to 111,000 in
Septembar. 5
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DEFENSE DISBURSEMENTS IN WORLD
WARS T AND I *

he United States defense effort

to date 1is approximately equal

in acceleration and total wolume
to the effort put forth by the
United Stutes during the first World
¥ar in 1917 and 1918, as measured by
sonthly disbursements less military
pay and subsistence.

Starting from about the sume
level, monthly disbursements in both
pericds rose grudually during the
first four months, as shown in Chart
1. [uring the periocds of the fifth,
sixth, and seventh months of both
wars, thers ¥us n marked scoelera-

tion in the volume of disburssmsnts.

Toward the end of the [irst year of

the present defense weffort, there

w»og & tendency for the monthly ex-'
penditurs curve to flatten out as

the cantonment construction program

rauched completion and expenditures

dus to this progras declined sharply.
» similar tendency is apparent in

the curve for the 1917-1918 effort,

poesibly for the same reason.

During the late spring and sum-
mer of 1918, the curve for the World
fiar I effort mccelerated sharply us
naw dofense facilities came into op-

CHART | - US. DEFENSE DISBURSEMENTS
IN WORLD WARS I AND I
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eration for the first time. It is
axpacted that monthly disbursemento
during the next few months, the cor-
responding period of the present de-
fense effort, will also show sharp
acceleration. If a rete of disburse-
mont of §2 billion a month 18 to be
reached by December 1941 or Jamary
1942, expenditures =ust show a much
more marked acceleration than was
the case in the corresponding period
in 1918.

Ths scceleration of disburse-
ments which occurred in the spring
of 1918 pushed the curve for World
inr I above the curve for the pres-
ent program. However, the World War
I curve includes substantisl Allied
purchases of foodstuffs. Since ex-
ports of foodatuffs to Great Britain
under the current Defense Aid Pro-
graz have been very small, & curve
showing monthly disbursements for
1917-1918 less Allied purchuses of
food is includea in the chart.

A larger proportion of the esti-
mated national income was devoted to
defense purposes in World War I tham
during the present pericd. In May
1918, 1i months after the beginning
of the all-put war effort, military
disbursements less military pay and
subsistence were $1,158 million, or
at the rate of 23 percent of the
estimated nationsl income of $59.7
billion for 1918, as shown in Chart
£: In August 1941, 1& montha after
the beginning of the all-out deflense
effort, defense disbursements were
$1,002 million, or at the rate of
from 12 to 14 percent of the esti-
sated naticnal incoma of from $87
billion to -§91 billion fof 1941.
This is far short of the rate of 30
percent of the national income which
wps reached in November 1917, the

CHART 2-PER GCENT OF NATIONAL
INCOME FOR DEFENSE EFFORT
WORLD WARS I & I

PER CENT

PER CENT

Map Bugust
L1 1941

peak monthly disbursement rats for
World War I.

These disbursement flgures are
not corrected for differsnces in
prices during World Wars I emd II.
Gince wholesale prices wers very
much higher in 1917 than in 1940—
the Bureau of Labor Statistics index
of prices of all commoditiss at
wholesals stood at 114 in April 1917
and 78 in July 1940 (1926 = 100)—it
is reascnsble to suppose that a
given dollar volume of disbursements
represented & smaller physical
volums of production at 1917 prices
thon at 1940 prices. However, whole-
gale prices are not an adsguate
measure of the prices of the goods
purchased with thepe disbursements.
Wholesals prices rose from 114 in
April 1917 to 128 in May 1918, 13
months later. In the same length of
time during World War II, the Bu-
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reau of Labor Statistics index rose
from T8 in July 1940 to 90 in August
1941.

Historical differsnces in the
pituation prior to April 1917 and
July 1940 conditicned the productive
efforta of the early months of the
two programs. In April 1917 the war
had been going on for almost three
years and the Allies had been making
subatantial purcheses of munitions
and other material for sbout two

# BOURCES:

taken from Defense Progress Serles.
from April 1917 to Hovember 1918 were computed as follows:

years. Under the stimulus of these
purchases, munitions capacity had
besn rapidly bullt up. When war
with Germany wes declared by the
United States 4in April 1917, much
plant &nd experience were already
available. Thers were similar de-
velopments prior to July 1940 but on
& gmaller scale and with less time
to take effect. Consequently, it was
probably necessary for the present
defense progrem to start from a
pofht closer to scratch than the war
effort of 1917-1918.

Figures on monthly defense disbursements for 1940 and 1941 are
Estimates of monthly wer disbursements

total monthly

disbursesents were taken from the 1920 annual report of the Sscretary of the
Treasury, page 412; estimates of monthly pay, subsistence, and travel of the
Army and Navy, and of monthly disbursements of Civilien departments were de-
ducted from these figures; and estimates of dollar volume of exports due to
Alied war purchases were added to the remainder.

OGTOBER 3, 1941
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DEFENSE PROGRESS SEERIES

Stockplle Program

Data on the stockpile progras
bave been expanded this week to in-
clude all commcditlies on which pur-
chasing activity is considered ur-
gent. No purchases have as yet been
made on 21 of the 55 comsodities in-
cluded in this list and there have
been no deliveries of 29 of them.

Strikes in Defense Industries

111 thousand man-days were
lost because of important delense
strikes during Septeaber; this is
lesa then one-third of the 341 thou-
sand lost during August; and only
slightly above the low mark of 103
thousand in June of thls year. The
pumber of esployess involved—17
thousand—wae less than halfl the
mumber during August, but well abave
the previous low of 13 thousand in
July 1941,

Employment in 18 Defense Industrigs

Employment &in 18 selected in-
dustries engaged in primary defense
production continued +to galn in Au-
gust. The aggregate gain in these
industries since the inauguration of
the defense program in June 1940 is
975 thousand wage earners, or about
60 percent. In the same period all
manufacturing industries gained
;320 thousand wage earners, or 29
percant.

Among, the 1B pelected defense
industries most significant gains in
Angust were in the aircraft, aero
engines, and explosives Iindustries,
dus to new plants going into produc-
tion. Increases in employment im
August in privete shipyards were
largely offset by the ‘temporary
stoppage of work at the Kearney,N.J.
yard of the Federal Shipbuilding
and Drydock Company. Current employ-
ment in the alrcraft aerc sngine;
shipbuilding, firearms, smmmition,
and explosives industries 1s more
than double that of & year ago.

One of the major factors in the
kugust increase in factory eaploy-
ment was the seescnal expansion in
the canning end preserving industry.
The increase this year was greater
than usual es & result of Army and
Navy, snd Lend-Lease purchases.

The automobile industry exper-
ienced & greater-than-seasonal de-
crease from July to August, the re-
duction of B5,700 wage earnsrs re-—
flecting the chenge-over in models
and restricted and production sched-
ules. Aluminueware and die casting
firms continued to report eaployment
decreases owing to inability to se-
cure materials, and the ellk and
rayon hoslery AIndustries reported a
substantisl decrease in employment
besause of the "freszing” of eilk
stocks.

OCTOBER 3, 1941
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TNITED STATES ARMED FORCES

1940 1941
June 30 | Dec. 31 |March 31 June 3 lu:.aflrlm.:u
[
{Thousand man)
ARMED FORCES ON ACTIVE DUTY

TOTAL 452 eTr fP132 | 1,718 1,929 | P 1,95
ARMY - TOTAL 266 619 |P1,0m | 1,448 1,576 | T 1,582
Rogular 263 hd P 466 509 534 536
Hat'l, Ouard in Fed, Sarv, - 156 P a2 288 2719 T 247
Rasorve Officers 3 22 P o3g 55 &7 T4
Seloctive Sarvice Traineas - 17 P 305 596 496 ¥ 705
HAVY & MARTNE CORPS - TOTAL 186 258 1] 377 353 P
HAVY = TOTAL 158 210 242 k] 293 P 39
Ragular 151 185 207 220 211 P 23
Hannpva 7 25 » 53 &2 P
MARINE CORPS - TOTAL 28 i L3 54 &0 P gz
Regular 28 a i 43 L7 P

T — ok ] 1 11 13 P13

o | 1
P Preliminary sstimats, n.u, Not aveilabls,

CCTOBER 3, 194 CONFIDENTIAL +++ 8



FOOTHOTES
DEFENSE PROGRESS SERIES
See Opposite Page
n.&. Not available P Preliminary
n.r. ot released T Revised

® Totals include defense program legislation beginning
with June 11, 1940; British orders and disbursements
in this country since November 1939; and certain au-
thorizations and appropriations for +the NHavy, Mari-
time Commission, Coast Guard, pilot training, hous-
ing, and the stockpile passed prior to Jume 11, 1940.

b Desresse due to cancellation of orders.

® These data are not available at present. Revisions
are now in process which it is reported will bring
the contract award data up to date by thd end of
Septembsr 1941.

4 The President is authorized for purposes of "Defense
Ald" to transfer defense articles which are in stock
or have been procured from appropristions made prior
to March 11, 1941 up to the value of $1,300 millicn.
At his discretion, he may reimburse procuring
egencles for defense articles so transferred from
the $7,000 million Defense Aid appropriation. The
maximum Defense Ald program may therefore be con-
sidered §8,300 million. §13 million, transferred
for this purpose during July, are included in the
data in Defense Aid ellocations, contracts, and
cash disbursements.

® This item was formerly called "British Orders" and
at the present time includes only orders of the
British Empire.
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DEFENSE PEE'EEE3S SERIES
TOTAL UNITED STATES DEFENEE PROCRAM
Latast
month
(175N
o
(1]
1]
70 o
CONTRAGTS = TOTAL (199 ° 2 5,325 @ e
United Statas 2,91 ] a 4,816 ] [
0. 8. aubs,, trav,
R el 1,500 1,92[p 2,2% w(p 20p 28
Foreign ordera in U, 5.% 3, P 3,67L|P 3,674 431 | P 13 +]
CASH DISBURSEMENTS - TOTAL 9,115 |P 11,466(P 12,880 468 |P 1,236 1,414
U, 5, contractual 5,450 |P T7,221|P B,3%0 91| 914 1,109
U, 5, pay,subs. trav,,mise, 1,550 P 1,992|p 2,230 7P 230 238
Forslgn orders in U. 5.® 2,075 |p 2,253|P 2,320 199 | P 92 &7
0OBJECTS
TOTAL MINITI
Progras 28,847 35,503 |p 35,503 &y J65 &, 509 Q
Contrasts 17,760 | bl e i T
Cash disburssmants 3,508 |p 4,4200p 5,050 218 | p WIP 630
ATRFLANES, ENOINES, ETC,
Progran 11,729 12,519 |p 12,519 2,201 295 o
Contrasts ﬁ:!ﬂ S iy "oey, @ o
Cash disbursementa 1,467 (p 1,780|p 2,020 95 (p 162 240
HAVAL SHIPZ AND PARTS
Progran 6,796 B8,15L|p 8,15 229 380 ]
Contracts S:Ell.'.l 5:'?59 g 2,596 456 o
Canh disburssments 693 |p 935|p 1,080 4 (p 130 145
CRDMANCE (INGL,NAVAL ORDEANCE)
Progran B,226| 11,93 p 11,938 1,651 3,13% o
Contracts LooTs el T e | 200t  a o
Cash disburssmsnts 93 |p 1,190|p 1,370 63 |p pFii] 180
OTHER MUNITIONS
Prograz 2,096 2,892\p 2,892 % L] o
Comtraots 953 L o ] ]
Cash disburssmsnts 412 |p nslp 580 16| p 55 &5

hﬂtmt!.mudmw For footnotes ses opposits page,
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FOOTHOTES
DEFENSE FROGRESS SERIES
: See Opposits Page
n.2. Not available P Preliminary
n.r. Not released T pevised

Totals include defense program legislation beginning
with June 11, 1540; British ordera and disbursesents
in this country since November 1939; and certain au-
thorizations and mppropriatiens for the Havy, Mari-
time Commission, Comst Ouard, pllet training, bous-
ing, and the stockpile passed prior to June 11, 1940.

Decresse dus to cancellation of orders.

These data are not available at present. Hevisions
are now Ain process which it is reported will bring
the contract award dats up to date by the end of

So_ptub-r 1941,

The President is suthorized for purposes of "Defense
Aid" to transfer defense articles which are in stock
or have been procured from sppropristions sade prier

4o March 11, 1941 up to the value of §1,300 millicn.
_ At his discretion, he may reimburse procuring

cies for defense articles so transferred from
the §7,000 sillion Defense Aid appropristion. The
maximum Defense Aid progrem may therefore be con-
pidered $8,300 =illion. $13 million, transferred
for this purpose during July, are included din the
data in Defense Aid allosations, contracts, and
cash disburpements.

This ites was formerly called "British Orders” and
at the present time includes only orders of the
British Empire.
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DEFENSE PEDGEESS SERIES
“TOTAL UNITED STATES DEFENSE
Cumulative 6/11/40 tmu;ui Monthly
End lst | 1 month End Latesy 1 year | 1 month I.lt?ht
mon

_nﬁ__m_..

PROGRAM - TOTAL 49,879 | 60,466 P 60,466 6,615 7,728 t 0
U, 8. contractual 41,374 | 51,393|P 51,393 6,122 7,532 0
U. 8. pl;r,mbi.,h'lv.,lilu. 4,835 5,391P 5,399 62 183 0
Foreign orders in U, S, 3,670 NETLP 3,674 431 13 0

CONTRACTS = TOTAL 28,199 ] ] 5,325 o <]
Onited Statas 22,979 -] ] 4,816 - ¢
U. 8. pay, suba,, trav,,

misc,=- 1,550 [P 1,992|P 2.230 7 |P 230 P 238
Foreign orders in U, 5.° 3,670 P 3, 6'.?.!. P 3,674 L3P 13 P 0

CASH DISBURSEMENTS - TOTAL 9,115 [P 11,466|p 12,880 468 |p 1,236p 1,4L4
U. 5. contractual 5,490 (P T7,221|P 8,330 191 P 9LL P 1,109
U, 8, pay,subs,,trav, miac, 1,550 P 1,992|p 2,230 78 |P 230 |p 238
Forelgn orders in U, 5.2 2,075 |p 2,253|P 2,320 199 | P g2 p &7

OBJECTS

TOTAL MUNITIONS
Program 28,847 | 35,503 (p 35,503 4,365 4,509 P 0
Contracts 17,760 e e 4,684 c e
Cash disbursementa 3,508 |p 4,420|p 5,050 218 |p  4B7 630

ATRPLANES, ENGINES, ETC.

Program 11,729 | 12,519|p 12,519 2,201 295 o
Contracta 6 »829 [ o QB4 Q -]
Cash disbursements 1,467 |p 1,780(p 2,020 9 |p 162 240
VAL SHIPS PARTS

Program 6,796 8,154(p 8,154 229 380 0
Contracts 5,000 5,759 [ 2,596 456 e
Cash disbursements 693 |p 935|p 1,080 4 (p 130 145

DRONANCE (INCL,NAVAL ORDMANCE) ’

Program 8,226 | 11,938|p 11,938 1,651 3,135 0
Contracts 4,978 2 e 1,007 - -
Cazh disbursements 93 |p 1,1%0|p 1,370 63 |p 140 180
TIC
Frogran 2,096 2,892|p 2,892 284 699 |p ]
Contracts 953 e & a7 a e
Cash disbursemsnts 412 |p 515|p 580 16| p 55 |p &5
Table continued on following page, For footnotes see cpposite page, '
T
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FOOTHOTES
DEFENSE PROGRESS SERIES
Ses Oppoaite Page
n.a. Not available P Proliminary
n.r. Hot released T Revised

® Totals include defense progrem legislation beginning
with June 11, 1940; British orders and disbursesents
in this country since Kovember 1939; and certaln au-
thorizations and eppropriatiens for the Havy, Mari-
tims Commission, Comst Guard, pllot training, hous-
ing, and the stockpile passed pricr to Jume 11, 1940.

b pecrease due to cancellation of orders.

® Thess data ere not evailable at present. Hevisions
are now in process which it is reported will bring
the contract award data up to date by thd end of
September 1341.

4 The President iz suthorised for purposes of "Defense
A4d" to transfer defense articles which are in stock
or have been procured [rom appropriations made prior
to March 11, 1941 up to the walue of $1,300 millien.
At his discretion, he may reisburse procuring
sgefcies for defense articles so transferred from
the $7,000 million Defense Aid appropriation. The
paximus Defense Aid program may thersfore be con-
gldered $8,300 million. §13 million, transferred
for this purpose during July, are included in the
data in Defenee Ald allocetions, contracts, and
cesh disbursements.

® Thip item was formerly called "British Orders” and
at the present time dincludes only orders of the

British Empire.
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DEFENSE PROGRESS SERIES
TOTAL UNITED STATES DEFENSE PROGRAM (Comtimued)
Cumulative 40 Monthly
& 1st | 1 momth latsa] 1 year | 1 momth | Latest
yoar| Menth month
ok | ofa | W
! SHIES (Mi1140n dollars)
Progran 1,605 [P 3,258 P 3,358 3 1,699 (P o
Contracte 1,462 L] o 3 [ ]
Cash disbursementa k2 P 381 410 19 |p 56 |P 59
INDUSTRIAL FACIL.-COMS,., EQUIF,, & REAL ESTATE
Program 5,887 6,223 6,223 T35 215 (P ]
Contracts 2,721 3,823 a FL] 430 e
Cnsh disburssmenta B2, [P 1,191 P 1,400 2P 19 |P 209
INDUSTAIAL FAOIL.-COMSTRUCTION ONLY
Progras 1,607 | 2,035 2,038 | n om 7 |P o
Valus in place 559 | ‘99 P 1,201 | n. a 1 P 192
POSTS, DEPOTS & FORTIFICATIONS ;
Progras 3,538 4,181 P 4,181 Gag g2 P 0
Contracts 2,212 o a 85 [ a
Cash dishursemanta 1,48 |P 1,675 1,780 X P 1s p 105
HOUSING
Progran | 452 foa 602 100 P o
Contracta %3 BFr oL 10 P &0
Cash disburssmsnta N Ry N, &, He B, A, By n. &, « B,
STOCKFILES
Progran 983 | 1,203 P 1,203 338 13 P 0
Contracts 470 'ﬁBE " e 15 45 s
Cash disbursesants 18 |P 2310 o 11 P 2 [P n
OTHER EQUIRMENT & SUFPLIES
Progran 3,632 31,997 F 3,997 324 L7 (P ]
Contracte 1:7;3 iy ¢ ] T 150 ] o
Oash disbursaments 1,339 |P 1,580 P 1,720 83 1= P 1o
PAY - DEFENSE AGERCIES
Total = Progras 2,808 2,97 P 2,997 ] 139 0
Cash disbursesents 1,192 [P 1,495 P 1,650 &6 137 P 1ss
Army - Progras 1,926 1,926 [ 1,926 0 0 0
Cash disbursesents 523 [P gme 754 22 a3 [P 5
Kavy & Mar, Corps = Program 77 811 2a3 ] 139 ]
Cash disbursssents 1w P m 406 23 P oy
Table continmued on following page. For footnotes see oppoalte page,
7 B
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FOOTNOTES
DEFENSE PROGRESS SERIES
See Opposite Page
o.8. Not avallable . P Prelisinary
n.r. Hot released T Revised

B Totals include defense progrem lsgislation beginning
with June 11, 1940; British orders and disbursements
in this country since Hovember 1939; and certain au-
thorizatiens and approprimtions for the Navy, Mari-
time Commission, Comst Ouard, pllot training, hous-
ing, and the stockpile passed prior to Jume 11, 1940.

b Decreass dus to cancellation of orders.

® Thess data are not available at present. Reviaions
are now in process which it Ls reported will bring
the contract award data up to date by thd end of
September 1941,

4 the President is suthorized for purposes of "Defsnse
A4d" to transfer defense articles which ere in stock
or have been procured from appropristions made prior
to March 11, 1941 uwp to the walue of $1,300 million.
At his discretion, he may reimburse procuring
sgeqeles for defense erticles so transferred from
the §7,000 millicn Defense Ald appropristion. The
maximmm Defense Ald program may therefore be con-
eidersd $8,300 sillion. $13 million, traneferred
for this purpoge during July, are included in the
data in Defense Aid allocations; contracts, and
cash disbursementa.

® This item wes formerly called “British Orders" and
at the presont time includes only orders of the
British Empire.
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DEFENSE PROGRESS SERIES

[TED STATES DEFENSE FROGRAM (Cootinued)

TOTAL U0

Cusnlative &/11/40 through® Hanthly
End lat | 1 month [End m::x-i 1 year | 1 month 1;:;::
full year| ago
6/%/0 8/aL/n M_Q:U__ﬂm_l'_%ﬂ_
PAY - DEFENSE AGENCIES (CONT,) {(Millien dollara)
Civilian saplayess - Progras 15 L 188 (F 188 o o Qo
Oash disbursesents 357 Lk (P =490 2 [P 73 ]
SURSISTENCE AND THAVEL
Progran 03 4P TO4 o 0 o
Cash disbursements 27 P Mo P 400 9 |P 0 &0
MISCELIAWEOUS
Prograz (comnitmenta) 1,32 | 1,608 (P 1,658 &2 Il 0
Cash disbarsessnts 125 175 [P 200 i P 25 25
AGERCIES
U. 8. MILITARY
TOTAL
Progran - Total 33,871 41,585 41,585 5,490 5,825 a
Contractual 30,297 | 37,842 37,842 5,490 5,655 0
Pay, subw., trav., miss, 1,574 3,743 | 33 0 160 a
Contracts 18,455 e Ll 4 TS e e
Cash disbursements - Total | 6,183 P 7,922 |P 9,000 23 (P 513 1,078
Contractual 4,804 n, &, n. B B Ba o, 8,
Pay, subs,, trav., misa, 1,379 n. m, | B K B, B B, B,
ARMY
Frogram - Total 20,346 24,607 | 24,407 4,383 4,255 o
Gontractual 17,639 | 21,900| 21,900 4,383 4,255 0
Pay, suba,, trav., misc, 2,107 2,707 2,707 ] 0 @
Cantracta 9,010 0 a 1,839 e &
Cash disburssments - Total 3,862 Ip 4,870 |p 5,500 9% [p 514 630
Contrastual 2,954 n.a. n, &. 46 8, A, B, .
Pay, subs,, trav,, sdsec, 908 . &, N B, » L 0, &,
HAVT
Frogram - Total 13,525 16,97 16,973 1,107 1,570 ]
Contractual 120658 | 52| 1sied2 | 107 | 1,410 0
Puy, subs,, trav., sise, 1,036 1,036 o 160 0
Contrasts 9,445 [P 11,269 ] 2,906 |P 1,010 ]
Cash disbursesents - Total | 2,321 P 3,052|P 3,500 L2 » B
Centrastual 1,8% Ba Ko B Bs 109 o, &, o, 8.
Pay, subs., trav,, miso, AT n, R B & n n, & n, &,
Table continued on following page., For footnotes ses opposite page.
9
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FOOTHOTES
DEFENSE PROGRESS SERIES
See Opposite Page
n.a. Not available P Preliminary
n.r. Not releaged T Revised

* Totals include defense program legislation beginning
with June 11, 1940; British orders and disbursements
in this country since November 1939; and certain au-
thorizations and appropriations for the Navy, Mari-
time Commission, Coamst Guard, pilot training, hous-
ing, and the stockpile passed prior to Jume 11, 1940.

b pecrease due to cancellation of orders.

€ These data are not available at present. Revisions
are now in process which it is reported will bring
the contract award data up to date by the end of
September 1941.

d The President is authorized for purposes of "Defense
Aid" to transfer defense articles which are in stock
or have been procured from appropriations mede prior
to March 11, 1941 up to the value of $1,300 milliom.
At his diseretion, he may reimburse procuring
agencles for defense articles so transferred from
the $7,000 million Defense Aid appropriation. The
maximum Defense Aid program may therefore be con-
sidered $8,300 million. $§13 million, transferred
for this purpose during July, are included 4in the
data in Defense Aid allocations, contracts, and
cash disbursements.

® This item was formerly called "British Orders" and
at the present time includes only orders of the
British Empire.
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DEFENSE PROGRESS SERIES
TOTAL UNITED STATED PROGRAM (Continued)
| Cusulative 6/11/40 Monthly
End let | 1 momth 1 year | 1 month | Latest
full year ago month month
£, | 8/31/41 | ';f:u EE_ 9/41
DEFENSE AID (LEND=-LEASE) (Million dollara)
Program @ 7,000 7,000 | 7,000 || - 0 0
Alloeations 5,177 B, 294 n.a. - 951 n.a.
Contracts 2,430 3,569 n.8. - 499 n.a.
Cash disbursements 26 |P 161 |P 265 - (P 8 |P 1M
MARITIME COMMISSION I
Program 795 2,494 | 2,494 o 1,699 0
Contracts 835 e [ n, a, ¢ (-]
Cash disburssments 16, [P 218 |P 250 1| 2|F 32
R.F.C. AND SUBSIDIARIES h
Program 2,808 3,496 | 3,496 594 179 0
Contracts 924 a e 61 e a
Cash disbursements 333 |P LT |P ik 9 |P &7 | P &8
FOREIGN ORDERS IN U, S. © | W
Program 3,670 (P 3,674 | P 3,674 431 | P 13 0
Contracts 3,670 [P 3,674 | P 3,674 401 (P 13| P &7
Cash disbursementa 2,075 |P 2,253 | P 2,320 199 | P g2 | P &7
OTHER AGENCIES
Program 1,735 2,217 2,217 100 12 0
Contracts 335 [.] [ 10 ¢ e
Cash disbursementa 334 435 |P =00 13 | P 2| P &5
OTHER DEFENSE INDICATORS
| I | ] ]
VALUE OF FACIL, ON APFLIC, FOR CERT. OF RECESSITY (Million dollars)
Total 1,424 1,842 - - 322 n. &,
Approved, private funds g29 Q42 - - 43 n, &,
Approved, public funds 201 221 - - 4 n, &,
Pending 387 679 - - 215 | n, s
DEFENSE HOUSING (Number of dwelling units)
Fund allosationa 110,298 | 125,390 | 136,830 27,309 1,957 11,440
Cons, contracts mwarded 78,820 94,993 | 103,171 2,997 5sTT0 8,178
Construction completed 21,768 | 39,038 | 45,584 0 7,739 6,546
— .—-—u_——.%z.
Table centinued on following page, For footnotes see opposite page,
OCTOBER 3, 194| CONFIDENTIAL - 10
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FOOTHOTES
DEFENSE FROGRESS SERIES

&ee Oppooite Page
n.a. Not availabls P Preliminary
n.r. Not released T Revised

& Totals include defense progras legislation beginning
with Juns 11, 1940; British orders and disbursements
in this country since November 1939; and certain au-
thorizations and spproprintions for the Hawvy, Mari-
time Commission, Comst Cuard, pilot training, hous-
ing, and the stockplle passed prior to Jume 11, 1940.

b Decresse dus to cancellation of orders.

® These datm are not availsble at present. Hevisions
are now in procese which it is reported will bring
the contract award data up to date by the end of
Beptember 1941.

9 The President is suthorized for purpcses of "Defense

Aid" to transfer defense articles which are in stock .

or have been procured from appropriations made prior
to March 11, 1941 up to the walue of $1,300 millicn.
At his discretion, he may reimburse procuring
agencies for defense articles so transferred from
the $7,000 million Defense Aid appropriation. The
maximus Defense Ald progras may therefore be con-
eidered $8,300 million. $13 million, transferred
for this purpose during July, are included in the
data in Defense Aid allocations, contracts, and
cagh dishursesents.

® This item was formerly called ®British Orders" and

at the present time includes only orders of the
British Empire.



NUMBER 88

CONFIDENTIAL

DCEFENSE PROGRESS SERIES

DEFENSE EQUIPMENT INDEXES T

1940 1941 G Beguat
July |Deossberk March | June July | August dedectidie a2t
ron s o
depons dhoniiid oo
PRODUCTION RATE INDEXES [iverage sonthly production Suring fiscal year 1042:100) ofectrndbes /uts
| f[&“—uc?)
Alrplanes 16.1 25.8 33.5 &haT £1.5 56.9 ?‘Fﬂ
Major combat shipe {In process of reviaion)
Combat vehicles n.8, n.e, 10.8 0,5 2.0 60,2 294
Aray-type guna n.8. D.h, 29.6 40,3 57,2 56,4 7.3
Fisld artillary n.a. .8, 15.3 26,5 0.4 19.4 S
Antisiroraft n.a, Bt 16.1 0.9 50.9 41.9 78 .0
Alrplans arsament Byl .8, 18.8 231.1 30,5 45.9 foz .
Infantry-pupporting Y M., 48,9 52,0 9.9 B3.4 759
Ammunition n.a n.i, Bt 13,0 13.6 13.8 fog.s
Fiald artillery n.a, n.8, Rals 4.9 158.7 9.7 gq.F
Antlaireralt n.a 0.4, | n.a, 0.0 0.0 B.7T fré3
Alrplane o.a LW n.a 6.9 4.5 424 FEE &
Small arms n.a n.8. n.s, 16,9 19.4 2.4 fr3. 4
]
July 31 | Dec, 31 | Marah 31| Juna 30 | July 31| Aug. 31
(Cumalated sines 7/40, Produstien
TOTAL PRODUGTION INDEXES during fincal year 1542-100)
Airplanes 1.3 8.5 r 16.2 27.1 0.8 355 62.9
Major combat ships (In grocess of revisicn)
Conbat wehicles Ralla » i * 12.3 16,8 21,8 SF.7
Army=type guna Nalle Tk 13,1 22,2 27.0 n.7 6.5
Fisld artillery .8, 3.0 Tl 1L.8 16,5 18,1 Fr.T
Antiaireraft n.a, 5.0 23 18.0 22,2 25.7 FE 2
Alrplans arsasent . 4.2 Tk 1.7 1.3 18.1 s 58
Infantry=supporting n.e. 11,9 21,4 35.5 £3.4 50,3 F2.8
Ammmition Bat. BN, n.a. 10.9 11,9 13.5 24.3
Fleld artillery 0.0, naa, n.a. Tok 8.7 9.5 a27.e
Antiairaralt b.A, n.8, A8, 0.6 0.5 1.3 27.¢
Adrplans e, n.a, n.a, 5.4 5.8 Gk So.f
Small arma R, n,.a, n.n. 20,8 | 2.4 25.1 5.5

Table continued on follewing page,

For footnotes ses opposite page,

OCTOBER 3, 1941

CONFIDENTIAL



FOOTHOTES
DEFENSE PROGRESS SERIES

Zes Oppoalite Page
f.a. Not available P Preliminary
n.r. Not released T Ravised

® Totals include defemse program legislation beginning
with June 11, 1940; British orders and disbursesments
in this country since November 1939; and certain au-
thorizations end appropristions for the Navy, Mari-
time Commission; Comst Guard, pilot training, hous-
ing, and the stockpile passed prior to June 11, 1940.

b pacrease dus to cancellation of orders.

® Thess data are mot available &t pressnt. Revisions
are now in process which it is reported will bring
the contract award data up to date by the end of
September 1941. s

4 The President iz sutherized for purposes of "Defense
ALd" to tranafer defense articles which are in stock
or have been procured from appropriations mede prior
to March 11,°1941 up to the value of §1,300 milliom.
At his discretion, he may reimburse procuring
agencies for defense articles so tranaferred from
the $7,000 millicn Defense Add sppropriation. The
maximuz Defense Ald program may thersfores be con-
pldered $8,300 million. $13 million, transferred
for this purposs durlng July, are included in the
date in Defense Aid allocations, contracts, and
cash disbursements.

® This item was formerly called "British Orders" and
at the present time includes only orders of the
British Empire.



NUMBER 58 CONFIDENTIAL . 2
DEFENSE PROGRESS SEPRIES
8
Cusulative 6/11/40 through 9] Noathly
h-n'::l” Flase ﬁ:ﬂ 1 month|lst half,| 1 year |2 months| 1 momth
age amrent Bo,

units s/0/i| s/t |snsm| efo |/ | R
Purch, 0 0 o o 0 o

1bs, 30,000 ned iy, o 0 o" o o 0
Purah,| 0| 340,975 240,975 o o 170,975

e sons) 200,000 Doliv, 0 " o g o o
?mm 27.000|Pch. 29,637 | 29,637 29,63 6,250 0 0
short tons) oV Deliv, 7,295 8,166 8,264 0 501 o
ASBESTOZ 30,700 [P=eh- o| 1,30 1,50 0 ol 1,560
{ahort tons) T ne14y, o 197 97 0 0 197
_ [|Puen, o 13,650 13,65 o o| 13,65

metric tons) Deliv, 0 0 o 0 "] ]
Purch, o o 0 0 0 0

1ba, =00, 000 bl v, o o 0 0 o 0
Pureh, o o 0 0 o 0

Em_g G | 60,000 Daliv, o 0 o o 0 0
m Pareh, 0 o 0 0 0 o
metric tona) oy ]Ilvclzbl'+ ] 0 0 0 o ]
Eﬂmﬂ &.000 Purch, o &7 &7 ] a &7
short tona) ' Daliv, 0 &7 67 [+] [:] &7
%m_lu_g 1,950 Purch, &L7 37 T4l 46 3z 58
thou,long tona] 1+7%0|ne1dy, imn 19 291 & 19 F
Purch, 0| 224,000 224,000 o o| 228,000

b, = |peltv, o 0 0 o 0

Purah, o| 304,701| 304,700 o 0

Elhm"t tons)  [P%9%0|na1ey, o| “siioe| 2s6l0m 0 o| 29,745
Purch, o| 17,773| 10,026 0 e| 17,

i-m: tons) """-m‘m:v. 0 "o o o 0 40
35,000 Purch, o O.8 n.n a 0 o.a,

short tons 000 a1y, o| 25,000 25,000 0 o| 25,000
?mlﬂg 10,000 |Fzek. 0 9,000 9,000 0 0 3,000
= 4000 peltw, o| 4,025 3966 o o| 1,418
Mi 6, 410 (Parsh. 771 n7 739 0 o 4
thous, carats ¥ Daliv, 4 15 6319 ] 5 605
G ; Purah, o 0 o o 0 o
1bs, 200,000 Deliv.| o 0 0 0 0 0
Table continued oo following page. For footnotes ses opposite Page.
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FOOTHOTES
DEFENSE PROGRESS SERIES
Gee Opposite Page
n.a. Not available P Prelisinary
n.r. Hot released T Ravised

® Totals include defense program legislation beginning
with Jume 11, 1940; British orders and disburssmsnts
in this country since Hovember 1939; and certain au-
thorizations and eppropriations for the Havy, Mari-
time Commission, Comst Guard, pilot training, hous-
ing, and the stockpile passsd prior to Jume 11, 1940.

b Deeresse dus to cancellstion of erders.

® These data are not available at present. FReviaions
are now in process which it is reported will bring
the contract award data up to date by the end of
September 1941.

4 The President is suthorized for purposes of "Defense
Aid" to tranafer defense articles which are in stock
or have been procured from appropristions sade prior
to March 11, 1941 up to the value of $1,300 million.
At his discretion, he may reimburse procuring
agencies for defense articlea so tranaferred from
the $7,000 million Defense Aid appropriation. The
maxisum Defense Add progrem may therefore be con-
sidered $8,300 million. $13 million, transferred
for this purpose during July, are included in the
data in Defense Ald allocations, ocontracts, and
cash disbursementa.

® Thia item was formerly called "British Orders" and
at the present tlme includes only orders of the
British Empire.



NUMBER 58 CONFIDENTIAL .
DEFENSE FROGRESS SERIES
] Cumulative EE‘B through a Honthly
Cemmolti vy Exd 1ot| 1 month |1st balf,| 1 year |2 zoutha| 1 month
ard Progras” Statud full Ay
Unite 6/2/51 | a/itzi | Shsia | ako | 74% | e
FLAYSEED 30, 000| P=SEd o 0 o o o
[thous, bu.) *”T Daliv, 0 0 o o )
(RAPHLTE so 000l Prond 5,40 sl s o 0 o
ahort tons) #200| ngl iy 453 453 453 ol o o
Purah, o ] o o o o
1ba, 100,000 ne1sy, 0 0 0 g o o
Purch, o 0 o o o o
Fthuul. pleces)| 5090 noa iy 0 o o] o 0 o
Jt:mm( 7,750 Fureh, o o o o 0 0
troy ounces) 1 Deliv, o o o o 1] (']
Purch, 0 o o 0 o 0
Nong bous) B0, 000! pod iy, 0 0 D o o 0
2. o0p | Puren. o o| 1,968 0 0 o
leng tons) ¥ Daliv, o 4] o 4] 4] o
I{mr 600,000 | Parehs) 0| 229,651| 261,703 0 o| 226,85
shart tons) %0 palt, 0| 43,783 eslem o o| 43,783
Pareh, o| 243 3, o o )
bales T |Deliv, 1] 2,439 2,439 a o o
pmm 3 300|Pureh. 3,219 3,348 3,258 764 123 7
‘thou,long tons ¥ Daliv, Ja8 350 s 15 6 17
ROVE Purch, o 0 o o o o
shart tons 72500 g1ty o 0 0 o 0 o
2,037 | Preh, 100 116 170 0 12 5
thous, balen) ' Daliv, T 93 o8 4] 13 10
Pureh,| 5,000 5,000 6,200 o o 0
Tlasks) 35, %0ne1iv.| 2j0% | 20050 2510 o P o
uo 27,700 |Purchl 5,581 | 5,759 11,956 o o 178
thous, lbs,) ' Deliv.) 2,288 ey P00 5,246 o 290 i
Pureh, 0| 11,357 11,387 o 0| 11,387
Ellwrt tons) | 299 nglyy, o "o e o o "o
LIRATES OF S04 |05 oo [Purch.| 300,000 | 300,000 | 300,000 0 5 o
short tons L Daliv,| 100,000 ( 200,000 | 200,000 o 0| 100,000
Purch, n.e.| 11,400 11,400 '] o o
fia) i [:Dﬂlr. n.a.| 9,300| 10j028 0 ol 3,15
Table continued on following page. For footnotes see opposite page.
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FOOTHOTES
DEFENSE PROGRESS SERIES
See Opposite Page
n.a. Not available P Preliminary
n.r. Not released T Revised

® Totals include defense program legislation beglnning
with June 11, 1940; British orders and disbursements
in this country since November 1939; and certain au-
thorizations and appropriations for the Navy, Mari-
time Commission, Coast Guard, pilot training, hous-
ing, and the stockpile passed prior to Jume 11, 1940.

b Decrease due to cancellation of orders.

® These data are not available at present. Revisions
are now in process which it is reported will bring
the contract awerd data up to date by the end of
September 1941.

4 The President is suthorized for purposes of "Defense
4id" vo transfer defense articles which are in stock
or have been procured from appropriations made prior
to March 11, 1941 up to the walue of $1,300 million.
At his discretion, he may reimburse procuring
egencies for defense articles so transferred from
the $7,000 million Defense Aid appropriation. The
maximum Defense Aid program may therefore be con-
sldered £8,300 million. $§13 million, transferred
for this purpose during July, are included in the
data in Defense Aid allocations, contracts, and
cash disbursements.

® This item was formerly called "British Orders" and
at the present +time includes only orders of the
British Empire.



NUMBER 58 GONFIDENTIAL e |4

L L Moo
Commodi m;n:j-m
m“ Pro- lotatus| End 1ot | 1 month [lst balf,|| 1 year |2 mcnths | 1 ment:
Units gren full ngo Bo.| ago ago ago
8/30/6) | B8/31/0 | 9/5/41 || e/io T/l Y7o

N 1] a ] 4] (s]
Elm( tons) 154600 |ng1 gy, 0 o o o o o
L ] i w9 LA T8 [+] o a
thous. 1lbs. » Deliv. 52 52 5z H /] Q
Purch. 4] 0 Q o 4] o
short tona) 45,000 |ng) gy, o 0 0 o 0 o
IEE 9,200 [FAFSE: | 7,200 7,200 | 9,200 0 0 [
thou,avdp.oz. #5558 Deldv, | by4BS 6,600 6,600 o 115 o
Ll Furch. 4] "] o o 0 [+]
En::.li (752000 | na 4y, 0 o 0 o 0 o
= 5 Purch. o ] L] L] o o
thous. Ibs.) | 24+130 ng14y, 0 o o 0 0 0
?u.nm - mtpmr.. 263 a7 Ld5 40 B2 73
thou.long tensd 10790 |peliy, 206 222 231 9 13 3
FUTILE Purch. o 0 £0 o (4] o
{motric tona) = Deliv. o 1] (] o o v
SENTONIN Parah. [ +] o o (] a L]
(ibs.] 1,000 |ngliy, 0 0 o o 0 0
BCRAP TRON Purch. o o (4] o (] o
{thou.long tons) 2¢990(ng1iy, 0 0 0 o o o
SENEA LEAVES Pareh. [4] o o 1] 1] a
{thous. lbs.) &000 (ra14y, o o o o o o
SILk 50,000 [Purch. o o 10 o o o
[bales) 100,000 |Deliv. 0 o 10 0 0 0
SILE WaSTE Purah. [+] o o Q [v] a
[thous. 1be.) 3,000 g1 1y, 0 o 0 0 0 0
v BISAL Puarah. o [+ a o +] 0
Tehort toms)  [A00,000 pe1yy, o o 0 0 o o
TIN, PIO 507, 43 |Pureh. | 100,420 | 105,408 | 105,408 | 2,136 5,000 o
{long tons) * Deliv.| 42,285 TR0 | 46,869 | 1,318 3,060 1,775
TIN OHE | Purch.| 278,545 | 278,545 | 278,545 o [ i
ang tons) o ﬂfl!.vq Q 13,411 13,784 o 1] 13,411

TUKGE Purah.| &7,294 ( 78,499 | 78,499 | 6,695 5,693 &
(short toms) | 3%5%inaisv,| sieyL | siess | eoor| | o i "0

Table continued on following page. For footnotes see opposite page.
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FOOTHOTES
DEFEMSE PROGRESS SERIES
See Opposite Page
n.a. Not aveilable P Praliminary
n.r. Hot relsased T Revised

B Totals include defense progrum legislation beginning
with Jume 11, 1940; British orders and disbursssents
in this country since November 1539; and certaln au-
thorizations and appropristions for the Havy, Mari-
tims Commission, Coast Cuard, pllot training, hous-
ing, and the stockplile passed prilor to Jume 11, 1940.

b Decreass due to cancellation of orders.

® These date are not availnble at present. Revislona
are now in process which it is reported will bring
the contrect eward data up to date by the end of
September 1941,

d The President is suthorized for purposes of "Defense
Ald" 1o transfer defense articles which are in stock
or have been procured {rom appropriations made prior
to March 11, 1941 up to the value of $1,300 milliom.
At his discretion, he may relmburse procuring
agencies for defense articles so transferred from
the $7,000 million Defense Ald appropristion. The
maximum Defense Ald program may therefore be con-
sldered $8,300 million. #$13 million, transferred
for this purpose during July, are included in the
data in Defense Aid allocations, contracts, and
cash disbursements.

® This item was formerly called "British Orders” and
at the present time includes only orders of the
British Empire.




NUMBER 58 CONFIDENTIAL B )

DEFENSE PROGRESS SERIES

STOCKPILE {Continued)
i Cumulative 6/13/40 through & Hentkly

and H:‘D-_r Btatug| End 1t | 1 month |lst half,( 1 year |2 months | 1 menth

Onits ETAR {full year age  Eurent mo. a a

so/a | a/nja [onsia || efio | 7/ | e
Puroh.| 255,30 | 255,381 | 255,381 a [} 3
Ww- ibe.) | Lo000|perse.| 73,864 | 88,093 | 88,093 o 0| 14,229
Purch.| 86,000 Bb, 000 86,000 1] Q 2
{ahort tons 80,000 |ng1 v, 0 o o 0 0 3
¥ - Purch.| 112,000 | 214,365 222,653 o (4] 102,365
short tons 230,000 palty, 0 0 2,365 0 o 3
ZIRCONIUN Purch. a o [+] o o a
Teetric tons) o |Daliv. 0 0 o 0 o 3
|
]
Table contimued ocn following page. For footnotes see opposite page.
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NUMBER 58 CONFIDENTIAL EERE T | -
DEFENSE PROGRESS SEERIES

[T RELATED TO DEFENSE
1540 1541
LT
sy | susury | vy | sagues [ Mok llng
RES. BD Indexss 1935-39100)
Total industrial production 122 uo| 16| Pia 3 ria
Durable sarufacturss 136 1m 00 P 202 " P o205
12 123 138 P 137 P 136
120 118 1312 F 133 g' P11
[I:rd.vmu+
127 176 a2 F 195
17 148 185 P 128
109,2 120.8| 13,2 | P1u.2
11.9 129,7| LiD.B | P 1462
Nondurable (12/31/38 100)) 106.4 m.,z| 120.8 | P121.4
[Indaxes)
Strateglc materials(8/39D00) 123.6 126.1| 140.3 141.6 1.7 42,4
Critical umm-Eu 100 107.5 111L.7|  1is.2 1163 17.1 17,2
Banie commeditiss 100 104, 5 120.5] Li8,7 151.4 1563 155.5
Machine tools E 00} 10a,7 4.6 19,0 119,2 n,e 8.
All commodities (1926 100) 7.7 80,8 82,0 90,3 91,5 9l.2
(1935-39 100}
BLS COST OF LIVING INDEX | 100,3 m.a| 105.2 106,0 |
FOWER (Avernges)
Loadings (thous, per wik,) '?Wl 17 854 B92 908 920
Unloads for export (dly,) 1,502 1,352 1,614 1,635 1,607 1,783
Surplus, total(thous.dly, ) 1313 110 62 &7 &2
Box cars Ly 43 25 13 15
Coal enrs &7 42| 1 11 9
Powsr prod, (mdl.kwh,wkly,) 2,71 3,mui 3,214 3,395 3,232 3,233
{B4124on dcllars, annual rate)
Total income payments | 75,2 u.‘;| T g9,.3 | P 89.9 ’
FEDEAAL DERT (Billion dollars, snd of month)
Hot public debt | u.s] 43.9 46.3 | w.u| |
| 3
% edvil nonagricultural 35,454 36,621 |F 39,281 | P 39,542
Total WPA employment 1,655 1,850 1,055 1,042 1,035 1,033
Dafenaa
Private, 18 major indus, 1,660 2,036 2,523 2,589
* gontrotrs,,pub,constr 13 448 412 | p 418
Public 155 202 e 240
Total direct defense 1,828 2,587 3,156 (P 3,247
Desp-sea marchant veasels L1 49 50 51
(WFA Estimate) {Mi1lien workers)
m of unezployed | 9.3| 7.8) 5.6 | 5.3| 48]
T Rovised data. P Preliminary dats, _ n.n. Data not availabls,

Table contimued on folldwing page
OCTOBER 3, 1941 ' CONFIDENTIAL - - - I8
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NUMBER 58 CONFIDENTIAL el .
N RESS SERIES
~——————EOONONIG ACTIVITY RELATED T DEFSE {Contisued)
1940 1341
o e ey ey
IN 18 MAJOH PRIVATE DEFEMSE {Iﬂlnl, 1539=100)
All eightesn industries 1233 1513 | 187.7 192.3
Blst, furn., st. wks,, ste. 16,7 | 128.7| L6 | Likd
g Foundry & mach, shop prod, 11,8 17,5 167.9 168,3
Elect, mach,, app., & supp, 115.3 3.8 181,56 1863
Smelting and refining 112.7 124.0 130.1 131.5
Brass, bronze, copper prod, 1.5 151.5 | 147.8 170.8
Alusinus manufsctures 12,2 Li6,5| 1%0,0 1505
Machine teols 155.6 189.4 | 2288 232.9
Machine tool accesscries 139.7 167,3 | 227.9 238.7
Abrasives 112.1 151.1 | 180,6 186.9
Serew-sachine produsts 115.9 156.9 [ 199,9 2012
Airfranen 2222 355.7 509.3 563,7
l.ﬂ‘ﬂ-lt?:nll 2'99.# ig;.é ﬂg.: '?ﬂﬁ.;
Shipbuilding 138, N 303, 306,
Flrearms 159.3 2.5 336,1 350.9
Ammund tiona 1.6 2458  376.2 92,2
Explosives Li2.5 161.4 | 298.6 333.0
Cptical goods 111.9 138,1 168,4 174.0
Inatrussnta 115.7 LiT.9 1926 202,1
UNITED STATES FOREIGH TRADE | |
EXPOATS (Million dollara)
Total exports nv 325 £y
Exparts by destinaticn
United Eingdon 108 117 129
Canads 65 &2 &9
British Ania 24 28 26
China 10 B &
Latin Amarien ) 59 &7
Other pro-demccratic aress 11 21 38
Russia ] k. 3
Portugal and Spain & 2 2
Axls & Axis domirated aroan 21 18 7 |
All other -1 8 10
(Farcent of total exports)
Exports licensed | 9.7 | ol »wo| | |
IMPORTS {lun%nn dollars)
Imports for consumpticn 218 224 265
Imports by origin ]
United Kingdom 16 1o 1o
Cansds n k 45
British Asia 55 63 By
China 1 5 10
Latin America 52 &7 T3
(ther pro-demceratic arean 13 10 13
Rusain 1 2 3
and Spain 2 2 k]
Axis & Axis Domirnted areas 23 |' 20 16
A1l other 9 1l . -]
(Percant of total importa)
le & critiocal materials a 8| P 38.8 | |

Data furnished by Bureau of Labor Statistiss, Frelisinary data, T Revised data.
OCTOBER 3,194 CONFIDENTIAL CREEE 14




NUMBER S8 CONFIDENTIAL ElE

DEFENSE PROGRESS SERIES
ECONOMIC ACTIVITY RELATED TO DEFENSE

1940 1541
July January July Auguat 5 Nosk
LABOR DISFUTES (Monthly figures)
FLANTS WITH IMPORTANT
DEFENSE CONTRACTS H
Husber strikes in progress n.a, 13 15 19 E 12
Workers involved (thous,) N 26 P13 P 35 P17
Man-days 1dls (thous,) n,.n,) 6| P& P 30 : P 111
ALL INDUSTRIES 3.
Nusbar strikes in progress 3%0 330 ] P 740
Workers involved [thous,) B3 109 P 23s P 200
Man-days idle (thous,) 529 665\ P 1,300 | P 1,e28
T Revised data, P Preliminary data, n.a, Data not available,

OCTOBER 3,194 CONFIDENTIAL - -« |g
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@ IRPLANE PRODUCTION IN SEPTEMBER again
reachad a new high as the weighted index of
monthly output rose to 61 from the previous
high of 57 in August, and a scheduled maxi-
mum of 158 per month in October 1942. The
wolghted index of total production at the
end of Septesber stood at 41; in comparison
the index of orders placed was 248 and that
of financed produstlon requirements was 309. 2

® \UGUST MAJOR COMBAT SHIP PRODUCTION INDEXES
indicate that the present shipbuilding pro-
grem was 16.3 percent complets at the end
of that month; 1.2 percent of the total siw-
yoar "two-goean" Navy construction progras
wag completed during August. &

far geals. Main causes for the
poor showing are:lack of speed in exscuting
early plans, incomplete coordination, inde-
clipion with respect to restricticn of oivi-
lian consumption, and inadequats shipping

already
ported out of commlttes
ocms to a vote on Ootober 10. 11

OCTOBER 10, 194) CUNFIDENTIAL -+ 1
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MILITARY AIRPLANE PRODUCTION,
SEPTEMBER 1941

airplanes continued its upward

climb during September. The
welghted index of monthly production,
average scheduled monthly production
auring fiscal year 1942 a8 100 per-
cont, rose to 61 for the month. The
previcus high in the index was 57 in
August.

The chart on the upper part of
the following page shows how total
production has cumulated since July
1940, the rate at which it is sched-
uled to increase in the future, and
the relationahip between total ocut-
put and financed requiremsntas. The
wolghted Iindex of total cumulated
production, wusing scheduled produc-
tion during fiscal year 1942 as 100,
stood at 41 at the end of September;
the index of total financed produc-
tion requiresents im 309, or over
govon times as great and, according
to present plans, will be reached
after June 1943. The index of
planes ordered (imeluding planes ml-
ready produced) is 248.

More than 55 percent of present
production Tequiresents (in terms of
the welghted index) are scheduled to
g2 to the United States Army, as may
be seen from the chart; slightly
mors than 12 percesnt will go to the
Bavy, and the remaining portion (32
percent) of existing production re-
quirements is earmarked for foreign
countries under their own purchasing
programs or under the Defense Aid
program. The share going abroad may
be increased; however, by transfers
from the United States armed forces.
About 45 percent of the total ocutput
of airplanes since July 1940 (in

Mnutb.‘l.;r production of military

terms of the welghted index) has
besn for the United GStates armed
forces. The 55 percent
has been produced for Great Britain
or other forelgn countries.

The chart on the lower half of
the following page shows the way in
which the weighted index of monthly
output bhas ipncreased, actual and
schedulsd output for Septesber, and
the pcheduled output for the futurs.
The Septembar index of 61 was only
fractionally behind schedulsd output
of 62 and the index should incresse
by one-third to 80 in October. The
increass in smonthly output over
August was most marked for bombers.
Thers was also & sizeabls gain in
the monthly ocutput of pursuit shipa,
but the monthly production of trans-
port planes and training planss de-
elined slightly. September produc-
tlon of bombera was well ahead of
the oumber scheduled, particularly
the 4 and 2 engins types, but output
of pursuit planes was behind sched-
wle. Output of training planss was
aslightly behind scheduls.

WOTE; The weights and series used in
copputing the indexes are as follows:

4 Engline Bomber, Army Type 380

Havy Type 460
2 Engine Bomber, Army Type 175

Bavy Type 360
1 Engine Bomber, ALl Types a5
£ Engine Pursuit, All Types 135
1l Engine Pursuit, A1 Types &5
Observation, ALl Types 50
Transport, Army Type 240

Savy Type 60
Tralper, Adv., All Types 35

Trainer, Pr.& Basic, All Types 15

OGTOBER 10, 194
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MILITARY AIRPLANES B
INDEX OF CUMULATIVE TOTAL PRODUCTION
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MAJOR COMBAT SHIP CONSTRUCTION

Herewith are presented

in process of revision.

combat mhip construction through August 1941,
Indexes of schedules of future producticn of
major combat ahips, comparable with those which
have been developed for planes and ordmance, are
not presented at this time because the data are

rovised indexes of major

t the end of August 1941, the
shipbullding progra= was 16.3
percent complete; & the program
at this time consists of 2,265 thou-
sand tons of mew major combat ships
designed to raise the United States
Kavy to the "two-oesan® level au-
thorized by Congress. The construc-

tion program for major ecombat ships
wos started earlier than any other
major phese of our defense effort,
and by July 1, 1940 constructicn
equivalent to 5.3 percemt of the
present total program kad been com-
pleted. [uring the 1. months from
July 1940 through August 1541, an

MAJOR COMBAT SHIPS

MONTHLY CONSTRUCTION

Per Cant of Prasent Movy Par Cant of Fresant howy

TOTAL CONSTRUGTION
PER CENT PER CENT

Program Gomplaied, Manihiy Program Cospised. Mookly 100 [ PRESENT .

15" | NAVY PROGRAM
d |

BQ |— ao

g0 —— B —— [ 80

40— : 1 40

20 180
,’_’|/

' T T N TR A L A 1o
4 A3 O N B JF M AMI LA 4 & 8 ONDJF M ANJ J A

1940 1841 1940 134
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additional 11 percent was completed,
bringing the total completed by the
erd of August to the 16.3 percent
indicated in the chart below.

During August, 1.2 percent of
the total six-year construction pro-
gram was completed, as shown in the
chart. August was the firat sonth
in which such more than one parcent
of the required work was done; from
April to July approximataly one per-
cent of production requiresents had

been constructed each month.

& The percent completion of the pro—
gram is derived by summing reports
for each individual ahip in the
program, welghting each repert by
the tonnage of the vessel. The
data on percent completion include
only the hull and machinery of the
vessels; ordmance for these ships
is not ineluded.

OCTOBER 10, 1941
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THE STOCKPILE PROGRAM

he progress of the stockpile
progran falls far short of goals
set; purchases of but six of the
more than 50 materials now on the
list equal or excead the most recent
gtockpile recomsmendations, but only
in the caso of cne of thess, qui-

nine sulphats, do deliverisa equal

the AMMB program made over A year
ago-

The main causes for the poor
ghowing in.mccumulating stockpliles
have besn the lack of sufficient
speed in the execution of the sarly
prograz and of proper coordination
among the several Covernmental agen-
gles responsible for it, the diffi-
gulties of building up a stockpile
aftor & wartime emergency has de-
wveloped, and the lack of adaguate
ghipping facilities. It may be se-
riously guestionsd, 1in view of the
prosent situation, whether further
substantial efforts should be ex-
pended to pomplete the stockplles
for those materials, the supplies of
which are already short of the de-
fense demands.

Lack of Speed and Proper Cogr-
diration. Thres major changes in
ptockpiles recommendations have been
pade within the past 15 months,
Chert 1 shows these changes in the
total walue of the progrem for 11
ptrategic materials which were in-
gluded in the originsl program and
indicates that their wvalua in the
latest program &t September prices
was $1.9 billion,* or about four
times their value in the first pro-
gram. The valus of deliverisa of
thess 11 stockpile materisls at the
middle of Septesber 1941, amounted

CHART | - STATUS OF PROGRAM
OF Il ORIGINAL STRATEGIC

STOGKPILE MATERIALS

AT SEPT, 1941 PRICES
L LEON DOLLARS MWILLION DOLLARS
T BOOO

1

i

4

-
=1 1500
1000 Le e a]
500 ¢ 200

] o

duss Dt May Sept

— 1840 — — | ——

to $204 million or only alightly
more than half as great as the valus,
$.77 million, of the crigioal recom-
mendaticns of Juns 1940. The valus
of deliveriss was about .30 percent
of purchases for both May and Septem-
bar 1941. *

Failure in obtaining prompt
action on policy matters and on nec-
essary approvala has caused .undus
delay. Moreover, as many as three
Governmental procuring agencies have
at times bid againat sach other for
stockpils materials, although thay
have gemerally limited thelr pur-
chases to the supplies vhich were
available after the needs of private
industry had been met. Recantly a

OCTOBER 10, 1941
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CHART 2-PURCHASES AND DELIVERIES

OF 23 STOCKPILE MATERIALS AS PER CENT OF PROGRAM
A4S OF SEPTEMBER 15, 1941

TOTAL PROGRAM »100 PER CENT

MATERIALS PER CENT
B PROGRAM o 20 4 (5] 80 0o (724 140 B0

F'ﬂQE. RAaW

ANTIMONY
#hart hara - 27,000

ASBESTOS .
et lona + 50,000

GADMIUM

shard fone - 8,000
GHROME ORE

ot < 1,880,
COPPER

Whart faa - 800,000
COTTON LINTERS

et e - 30,000
DIAMOND DIES

s bar - 10,000
DIAMONDS, INDUSTRIAL

gty < 8410000
GRAPHITE

shar! tora -

D00

LEAD
whaort bane - 600,000

MANGANESE ORE
leng fona - B 300,000

MANILA FIBRE
Bales - B,CHT, B8R

MERGURY
Plasks = 38,000

MIGCA
whort bara - | 3,080
NITRATE OF S0DA

short tene = 300,000

OPTICAL GLASS
pounds = 11,400

QUARTZ IS&T&I’Q&L

QUININE

avd gusces - 8,800,000
RUBBER

long Fara - 1,500,000
TIN

long tona - 30T, 434
TUBSSTEN ONS,

WOOL
thovtand poends - |, 000,000
LING MCENTRAT
ME- o I%ﬂ.m e

[+] 20 40 &0 a0 L] 20 40 160
PER CENT

Par Card of Tolal Brogrom Duliversd”

e -
Fer Coni of Totol Progiam Purchosed o Coatroched for

Owlewarinn imehode amall et of entimong, chiamite, peppar, diamand dies, lead, siirabes, fin snd lesgiten
whigh howe besn relsased i iaduilvy.
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=ore aggresslve purchasing policy
has been adopted which, if exercised
earlier, would have increased stock-
plle accusulations substantially.

Nartime Demands and Control of

Buppliss. [Drastic cuts in present
levels of Civilian econsumption would
increass matarially the stockpllas
of some commodities *now being sccu-
sulated. However, there are a mm-
ber of materials which' cannot be
acoumulated in any significant quan-
titles because of current require-
menta and limited supplies unless
such restrictions are isposed. A-
mong these are: alumimm, ecobalt,
scrap irom, flaxseed, slab szinec,
and niekel. There are slsc short-
agea in the production of oork,
graphite, mica, tin, and tungsten.
A mumber of minor or secondary ma-
tarials, largely in the botanical
drugs group, cannot be obtained be-
cause their forelgn sources are
under Axis dominmtion.

Bk 8 Sh
Facilities. Shortage in ocean ship-
ping facilities has been a facter in
delaying some stockpile deliveries.
A deficlency of bottoms for imports
of copper matte, flaxseed, hides and
gking; lead, manganese, ard wool has
recently been reported. Authority
for establishing shipping priorities
at an earlier date would have in-
creaged deliveries of warious me-
terials. During the first year of
the defense effort, large quantities
of meny nonessentlal materisls were
imported. The Ship Werrants Aot of
September 25, 1941 gives the Mari-
time Commission the suthority to fix
priorities for shipping, and to give
preference in shore facilities to
ahips(both American Flag and othera)
which follow approved trede routes,
carry defense cargoes, and charge
reasonable rates.

Chart 2 showe the percentage of
purchases and deliveries of recom-
mendations of 23 materisls on which
deliveries had been made by the mid-
dle of September 1541.

The purchases of eantimony,
manganede, nitrate of soda, optical
gless, and tungsten equal or exceed

ticne. On the basis of recent recom—
mendations, more than 50 porcent of
the recoamended amcunts of zinc con-
centrates, opticel gless, gquinine,
cotton lintsrs, and nitrate of soda
has besn purchased and delivered.
However, these are domestic materi-
als, heave their sources within the
=estern hemisphere, or are small
tonnage ltems.

Prices of Strategic and Criti-
cal Matsrisls. Although price in-

cresses @may have delayed purchases
and deliveries, the changes in price
indexes of strategie and critical
materiale have been ocomperatively
emall during the past two months,
showing an Aincrease of about two
points ench. Changes in the prices
of chrome and mercury account for
the incresse in the strutegic index;
hides and skins and imported wool
were the strongest influsnces in the
increase of eoritical materials.
Governmental purchasing of strategic
and eritical materisls by long-time
contracte have apparently  hald
prices of some items in check. The
Bureau of Labor Statistics index num-
ber of 28 besic commodities, com-
posed of both imported and domestic
commodities, dincreased by about
eight points during the past two
monthe. 11 of the basic commodities
are imported, three being strategic
and three criticel materisls. The
present indexes of strategic and
eritical materials cover only about
half of all the ltems now so classi-
fied.

OCTOBER 10, 1941
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The following chart shows the
monthly movements in the three price
series since September 1939, end in-
dicetes the recent strong upward
movement of the 28 basic commodities.,

The table on page 10 lists
edditional stockpile materisls on
wnich no deliveries have been made
to date. Those of which purchases
have been made are shown separately.

#This esti=ate is bwsed on September prices and doss not represent funds ewth-
orized or committed for purchase.of materials.

CHART 3 —WHOLESALE PRICES

STRATEGIC AND CRITICAL MATERIALS AND 28 BASIC COMMODITIES

AUGUST 1932 = 100
PER CENT PER CENT
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STOCKPILE MATERTALS AND PROGRAMS O WHICH
HO DELIVERIES HAVE BEEN MADE
As of September 15, 1941
Reccmmended |Contracted
Material Onit FProgram For or
Purchased
Furchages Made
Aluminum (Matric Tons) 100,000 & | ' 340,975
Bauxite Metric Tona) 0.8, « 13,650
Cobalt Pounda) 250,000 224,000
Cork Metric Tona) 70,000 10,026
Eapck EL«:; Tons) 2,000 1,968
Hickel Short Tons) 15,000 11,357
Rutile (Metric Tons) b 50
Eilk (Bales) 50,000
to
100,000 10
Tin ore (Long Tons) £ 278,545
Zinc (Short Tons) 80,000 86,000
None Purchased
Aconite root {Pounds) 50,000 -
Belladonna leaves {P‘mdsi 200,000 -
Belladonna roota (FPounds 60,000 -
Beryl ores (Metric Tona) b o
Ergot of rye (Pounds) 200,000 -
Flaxased (Bushals) 30,000,000 -
Henbans Loaves {Pounda) 100,000 -
Hides Pleces) 6,000,000 -
Iridium Troy Cunces) 75750 -
Jute (Long Tona) 20,000 -
Mangrove sxtract (Short Toms) T,g -
Pyrethrum (Leng Tons) 15, -
Quebracho {Short Tona) 45,000 -
HRed Squill (Pounds) &75,000 -
HRotenone-Bearing roots | (Pounds) 12,150,000 -
Santonin {Pounda)) 1,000 -
Sgrap iron (Long Tons) 1,000,000 -
Senna leaves (Pounda)} 4,000,000 -
511k noils & wante (Pounda) 3,000,000 -
Simal (Short Tons) 100,000 -
Zirconium (Motric Tons) .ﬁ. —

& innual recomsendation; to be daliversd by Canada from 1942 to 1944.
E o set amount. £ Tin ore from Bolivia for refining in the United States.

OCTOBER 10, 1941
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DEFENSE PROGRESS SERIES

Pending Defenss Legislation

The Second Defense Add Supple-
mental Appropriation Bill, re-
questing almost $6 billion, was re-
parted out of committes on October 8
and was expected to come to a vote
on Ootober 10. If the bill 4ias
passed it will bring the total

UNITED STATES ARMED FORCES

amount of Defenss Add to $13 billionm.

An sstimate of $1.4 million for
. the Mational Advisory Committes for
Aeropautics was pubmitted to the
Houss on GSeptember 30. Exeluding
Defense Ald, the total amount im-
volved in defense appropristions now
pending is $224 million.

1940 1941
June 30 | Dec. 31 |March 31| June 30 | Aug. 31 | Sept. 30
; (Thousand men) :
‘TOTAL 452 a77 1,436 1,776 | 1,929 Y P 1,953
Army 266 619 1,143 1,449 | 1,576 1,582
Havy & Marine Corps 186 258 293 3z 353 P M

OCTOBER 10, 1941
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FOOTHOTES
DEFENSE PROGHESS SERIES
See Opposite Page
n.e. Not available « P Preliminary
n.r. Not released ¥ Revised

® Totals include defense progrum legislationm beginning
with June 11, 1940; British orders and disbursements
in this country since November 1939; and certain au-
thorizations and appropriations for the Havy, Mari-
tims Commission, Coast Guard, pilot training, hous-
ing, and the stockpile passed prior to June 11, 1940.

b Decrease due to cancellation of orders.

¢ These data are not avallable at present. HRevisions
are now in process which it is reported will bring
the contract award data up to date by the end of
September 1941.

4 The President is authorized for purposes of "Defensa
41d" to transfer defense articles which are in stock
or have been procured from appropriations made prior
to March 11, 1941 up to the value of $1,300 million.
At his discretion, he may reimburse procuring
agencies for defense erticles so transferred from
the $7,000 million Defense Aid appropristion. The
maximum Delense Adld program may therefore be con—
sidered $8,300 million. §13 million, transferred
for this purpose during July, are included in the
data in Defense Aid allocations, contracts, and
cash disbursements.

® This item was formerly called’ "British Orders" and
at the present time includes only orders of the
British Empire.

£ Data furnished by the Bureau of Naval Intelligence.
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DEFENSE PEOGEESS SERIES
TOTAL UNITED STATES DEFENSE
Cumulative mUm through8 | Monthly
ﬁ 1st | 1 month hnwt;& 1l year | 1 month | Latest
yoar BagO0 ] manth
o0/ | ol | efa | iy
FINANCIAL PROGRAM (Million Dollars)

PROGRANM - TOTAL 49,879 | 60,466 |P 60,466 6,615 | T 7,984 0
U. S. contractual 41,374 | 51,393|P 51,393 | 6,122 [T 7,768 0
U. 8. pay,subs, , trav, ,uisc, 4,835 5,39|P 5,399 &It 23 0
Forelgn orders in U, 5, 3,670 3,674 P 3,674 431 13 0

CONTRACTS - TOTAL " 29,231 o o 5325 5 -
United States T 24,011 o a 4,816 c [
U. S, pay, subs,, trav,, Er-‘

mlse,-paid 1,550 [P 1,992|P 2,230 78 |P 230 238
Forelgn orders in U, §.° 3,670 [P 3,674(P 3,674 431 (P 13[p 0

CASH DISBURSEMENTS - TOTAL 9,115 |P 11,466|P 12,880 468 |P 1,236 p 1,414
U. S, contractual 5,490 [P 7,221|p 8,330 191 (P 9P 1,109
U. 5. pay,subs,,trav,,misec, 1,55 [P 1,992|p 2,230 78 |p 230p 238
Fereign orders in U, 5,0 2,075 p 2. £253|P 2,320 199 | p 92 |p &7

OBJECTS

TOTAL MUNTTICHS
Prograz 28,847 35,503 |p 35,503 4,365 4,509 [P )
Contracta T 18,792 e & 4,684 o o
Cash disburaements 3,508 (p 4,420/p 5,050 218 |p 4B7)p 630

ATRPLANES, ENGINES, ETC.

Program 11,729 12,519 |p 12,519 2,201 295 p o

Contracts 6,829 e! c 984 e o

Cash disbursements 1,467 |p 1,780|p 2,020 95 | p 162 Ip 240
IPS T8

Progran 6,796 8,154|p 8,154 229 380 0

Contracta r go032P a6, e 2,596 456 e

Cash disbursements 633 |p 935/p 1,080 4 |p 130 145

CRDNANCE (INCL.MAVAL EHMHGE!

Program B,226 u,aaa[p 11 93-5 1,651 3,135 o
Contracts 4,978 1,007 e e
Cash disbursements 936 |p 1,190|p 1, 3’?0 63 |p L0 p 180

OTHER MUNITIORS
Program 2,096 2,892(p 2,892 284 699 |p o
Contracts 953 € [ 97 e o
Cash disbursements 412 |p 515[1: 580 16 | p 55 |p 65

OCTOBER 10, 1941
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FOOTNOTES
DEFENSE PROGRESS SERIES
See Opposite Page
n.n. Not available P Preliminary
n.r. Not relensed T Revised

® Totals include defense progrum legislation beginning
with June 11, 1940; British orders and disbursements
in this country since November 1939; and certain au-
thorizations and appropristions for the Havy, Mari-
time Commission, Comst Guard, pilot training, hous-
ing, and the stockpile passed prior to June 11, 1940

B Decrease due to cancellstion of srders.

 These data are not available at present. Ravisions
are now in process which it is reported will bring
the contract eward data up to dete by the end of
September 19.1.

9 the President ie suthorized for purposes of "Defense
Aid" to transfer defense articles which are in stock
or have been procured from appropriations mads prior
to March 11, 1941 up to the value of $1,300 million. .
At his diseretion, he may reimburae procuring
agencles for deflense ecticles so  transferred from
the $7,000 million Defense Ald appropriation. The
maximum Delense Aid program may therefors be con-
sidered $8,300 million. §13 million, tranaferred
for this purpose during July, are included in the
date in Defense Aid allocations, contracts, and
cash disbursementa,

® This item was formerly called "Eritish Orders" and
at the present time includes only orders of the
British Empire.

¥ Data furnished by the Bureau of Naval Intelligence.
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DEFENSE PROGRESS SERIES
TOTAL UNITED STATES DEFENSE PROGHAM (Continusd)
Cumalative 6/11/40 through® | Monthly
ﬁm 1 month (End latest] 1 year | 1 month | Latest
yoar Month momth
6/%0/1 | /3 | ¢
MEECHANT SHIPS (Million dollars)
Frograa 1,605 |P 3 358} 3 353 3 1,699.p 1]
Contraats 1,'41&2 ! i 3 * L] a
Cash disbursements 252 19 [p 56 |\ P 59
INDUSTAIAL FACIL,-CONS,, EQUIP), & REAL ESTATE
Progran 5,887 &,221 P &, az:! 75 | 4o @ [
Contracta 2,721 1,823 269 L350 e
Cash disburssmants B [p 1 191 1.Jm 2 P 19 P 209
IFDUSTAIAL PACIL,-CONSTRUCTION ONLY
Progras 1,607 2,035 2,035 n. &, 70 (P 0
Valus in place £59 909 P 1,100 f. B, P o1gz
POSTS, DEFOTS & PORTIFICATIONS
Pragran 3,638 £,1m t 4,181 688 482 (p ]
Centracts 2,212 a B e a
Cash disburssments 1,448 |P 1, 6‘?:! 1,780 X P 1L5(P 2105
BOUSING ¥
Frogras 452 &uzg &02 100 o (P o
Contraots 275 33 L] 10 20 |T A
Canh distursemants 0. &, n. &, n, &, n, n, o, &, n, &,
STOCEPILES "
Progran 983 | 1,203 P 1,203 338 | 135 [P o
Contracts 470 568 a 45 45 L
Cash disburpemants lao (P 239 P 270 1 P 28 |P n
OTEER EQUIPMENT & SUPPLIES
Progran 3,632 3,997 3,97 i 527 |P 1]
Contracts Lus | el e | rim a ®
Cash disburssmsnts 1,339 |F 1,580 1,720 B3 122 P 10
FAY =
T - 2,808 2,997 2,997 0 139 o
Cash disbursemsnts 1,192 (P 1,495 § 1,650 [ 157 [P 155
Arsy - Prograa 1,926 1,96 | 1,926 ] o ]
uu: amm 23 [P &y 754 2 a3 |P 5
Havy « Corpa - Prograa 737 883 843 0 139 ]
Cash disbursemants 2 [P 72 40b 23 0 [P 3
Table continued on following page, For footnoten mes opposite page,
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FOOTHOTES
DEFENSE PROGRESS SERIES
See Oppouite Page

n.&. Not available P Freliminary

n.r. ot released ¥ Revised
Totals inelude defense prograe leglslation beginning
with June 11, 1940; British orders and disbursementa
in this country since November 1939; and certain au-
thorizations and eppropriations far the Havy, Mari-

time Commission, Comst Guard, pilot training, hous-
ing, and the stockpile passed prior to Jume 11, 1940.

B Decresse dus to cancellation of orders.

These data are not available at present. Revisions
are now in process which it is reported will

the contract award data up to dete by the end of
September 1941,

9 rhe Prosident is suthorized for purposes of "Defense

3

Ald" to transfer defense srtisles which are in stock
or have been procured from approprintions made prior
te March 11, 1941 up to the velus of $1,300 millicn.
At his discretion, he =ay reimburse procuring
Bgencles for defense scticles so transferred from
the $7,000 million Defense Ald appropriaticn. The
maximum Defense Afd program may thersefore be con-
sidered * $8,300 million. $13 m=illisn, transferred
for this purpose during July, are included 4n the
data in Defemse Add &llocations, contracts, and
cash disbursements.

This item was formerly called "British Orders" and
at the present time includes only orders of the
British Empire.

Data furnished by the Bureau of Nawal Intelligence.




NUMBER 59 CONFIDENTIAL e 14
DEFENSE PROGRESS SERIES
TOTAL UNITED STATES DEFENSE PROGRAM (Continued)
Cumulative 6/11740 through® Monthly
End 1st | 1 month [End latesf{ 1 year | 1 month | Latest
full year ago Month 0 month
_&/30/61] 8/3/81 | 9 97:& 3741 9/41
PAY - DEFENSE AGENCIES !GOIT.]: (Million dollara)
Civilian employees - Program lis 188 |P 188 0 ] 0
Cash disbursements 357 |P LA IP 490 21 (P & P LB
SUBSISTENCE AND TRAVEL
Program 703 TOL P T04 4] op Q
Cash disbursements 247 |p 30 (P 400 9 (P 50 [P &0
MISCELLANEQOUS
Progran (commitments) 1,324 1,692 |P 1,698 62 |T &4 (P 0
Cash disbursements 125 175|P 200 4 [P 25 (P 25
AGENCIES
U, S. MILITARY ’
TOTAL
Prograe - Total 33,8M 41,585 ( 41,585 5,490 5,825 0
Contractual 30,297 | 37,842 | 37,842 5,490 5,665 0
Pay, subs,, trav., misa, 3,574 3,743 3,743 0 160 o
Contracta T 19,487 e [ 4y T4S e -]
Cash disburssmsnts - Total 6,183 P 7,922 |P 9,000 236 |P 913 P 1,078
Contractual 4,804 n. 8. n. &, 165 0. &, 0, &,
Pay, subs,, trav., misec, 1,379 n, a, n, a, 71 n, a, o, &,
ARMY
Program - Total 20,346 24,607 | 24,607 4,383 Ly255 0
Contractual 17,639 21,900 | 21,900 4,383 hy255 0
Pay, subs,, trav,, misec, 2,707 2,77 2,707 0 o o
Contracts 9,010 g e 1,839 e e
Cash disbursements - Total 3,862 |p 4,870 (p 5,500 94 |p SlLp 630
Contractual 2,954 n,a, n. a, i 56 n. &, n. &.
Pay, subs., trav,, sise, 908 n, a, n, a, 38 n, a, n, a,
HAVY
Program - Total 13,525 | 16,978| 16,978 1,107 1,570 0
Contractual 12,658 | 15,942 | 15,942 1,107 1,410 0
Pay, subs,, trav,, misc, 867 1,036 1,036 0 160 o
Contracts T 10,477 [P 12,301 e 2,906 |P 1,010 e
Cash disbursements - Total | 2,321 [P 3,052 |P 3,500 142 39 [P 448
Contractual 1,850 n, a, n. &, 109 o, &, n, a,
Pl;, suba, , trav,, mise, 471 n, a, n, a, a3 n. &, I 0. &,
Table continued on following pags, For footnotes see opposite page,
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FOOTHOTES
DEFENSE PROGRESS SERIES
Bee Opposite Page
n.&. Not availsble P Preliminary
n.r. Not relessed ¥ Revised

® Totals include defense progrum legislation beginning
with June 11, 1940; British orders and distursements
in this country since November 1939; and certain au-
thorizations end appropriations for the havy, Mari-
time Commission, Coast Guard, pilot training, hous-
ing, and the stockpile passed prior to June 11, 1940,

b Decreage due to cancellation of orders.

L]
© These data are not available at present. Revisions
Are now in process which it is reported will bring
the contract award data up to date by the end of
September 1941,

4 The President is suthorized for purpeses of "Defense
44d" to transfer defemse articles which are in stock
or have been procured from appropriations made prior
to March 11, 1941 up to the value of $1,300 million.
A% hie diseretion, he may reimburse procuring
agencies for defense ecticles sc transferred from
the §7,000 million Defense Aid appropriation. The
mexizum Delense Aid progranm may therefore be con-
sidered 8,300 million. $13 million, transferred
for this purpose during July, are included in the
data in Defense Add allocations, contracts, and
cash disbursements.

® This item was formerly called "British Orders" and
at the present time 4includes only orders of the
British Empire.

T pata furnished by the Buresu of Naval Intelligence.
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DEFENSE PROGRESS SERIES

TOTAL UNITED STATES DEFENSE PROGRAM (Contiraed)
Cumulative £/11/40 through® Monthly
End 1ot | 1 month Endlatest| 1 year | 1 montk | Latest
full year| ago month month
s/o/a | stja | ojo/a | oo | effs | 'Sn
DEFERSE AID LEASE) (Million dollars)
Progras 4 7,000 7,000 7,000 - [1] 0
Alloeaticns 5,177 Gy 294 6,469 - 951 175
Contracts 2,430 3,569 N8, - 499 f.8.
Canh disbursements 26|p 18P 265 - |p B2 (P 104
MARITTHE COMMIESION
Frogran 795 2,494 | 2,494 0 1,699 o
Contracts B35 ] 8 0., 8 ]
Cash disbursesants 16, ([P 218 2% 11 |P 3 |P 2
R.F.C. AND SUBSIDIARTES
Progras 2,808 3,496 3,496 52&1 2,435 0
Contracts F24 o e ] ]
Canh disturssments MIF MPp 545 9 |F &7 |P &8
FOREION CHDERS IN U, 5, ®
Progras 3,670 3,674 P - 3,67 411 |P 3 a
Contracts 1,570 LEUP 3,874 431 (P 13 0
Cash disbursemante 2,075 |P 2,253 2,320 199 [P 92 |P &7
OTHER AGENCIES
Progras 1,735 2,217 | 2,217 100 o
Contracts 135 a e 10 ] e
Cash disburssments 334 L35 P 500 13 |P 52 P 65
OTHER DEFENSE TKDICATORS |
VALUE OF FAOIL. ON APFLIC, FOR CERT, OF NECESSITY (Millicn dellars)
Total 1,424 1,842 n.a, = 322 O.8.
Approved, priwvate funds 829 G4 n,s, - 43 B.a,
Approved, public funds 201 a2 n.n, - 4 n.8.
Pending 387 673 .l - 275 n.h,
DEFERSE HOUSING (Mumber of dwelling unite)
Fund alloeations 110,298 | 125,390 | 136;830 | 27,309 | 1,957 | 11,440
Con#, contracts mwarded 78,820 | 94,993 103,171 2,997 5,770 | 8,178
Conatrustion completed 21,768 | 39,038 | 45,58, [\] 7,739 | 6,546
SINKINGE AND CAPTURES OF BRITISH s
ALLIED AND NEUTHAL IGRGHRNY SEETST (Thousand Oross Tons, cumlated since 9/29)
British losses £;520 | p 4,689 BB, w7 |p B B.,
Allied and neutral losses 2,595 (p 2,753 n,a. 125 (p 5l 0.8,

Table contirued en followlng page, For footnotes ses opposite page,
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FOOTHROTES
DEFEREE PROGHESS SERIES
Ses Opposite Page

n.a. Not mvailable P Preliminary

n.r. Hot released T Revised
Totals include defense progrua legislation beg
with June 11, 1940; British orders and disbursemsnta
in this country since Movember 1939; and certain au-
thorizaticns and appropriations for the Havy, Mari-

time Commission, Comst Guard, pilot training, hous-
ing, and the stockpile passed prior to Jume 11, 1940,

b Decrease due to cancellation of orders.

-

d

These data are not available at present. Hevisions
are now in process which it is reported will bring
the contract award data up to dats by the end of
September 1541,

The President is authorized for purposes of "Defense
414" to transfer defense articles which are in stock
or have besn procured from appropriations sade prier
to March 11, 1941 up to the value of $1,300 million.
At bis discretion, he may reimburse procuring
&gencies for defense articles so transferred from
the $7,000 millicn Defense Aid appropriation. The
maximum fense Add program may therefors be con-
sidored $8,300 million. $13 million, tranaferred
for this purpose during July, are ineluded 4in the
data in Defense Add &lloocations, contracts, and
cash disbursesents.

This item was formerly called "British Orders® and
&t the present time includes coly orders of the
British Empire.

Data furnished by the Bureau of Haval Intelligence.
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CEFENSE PROGRESS SERIES

DEFENSE EQUIPMENT INDEXES

1340 1941
July Decesber| March Jupe Auguat | Boptamber
MONTHLY FRODUCTION RATE INDEXES
Maj. combat ships (Percent o;.' 0.5 0.6 0.8 1,0 L2
prasent program completed
(Average monthly production during fiscal yoar 1942=100)
Airplanss 16,1 25.8 33,8 AT | 56,9 .9
Combat wehizles n.a, n.m, 0.8 30,5 0,2
.8, 0.8, 29.6 40,3 56.4
Flald artillery Aal, N8, 15,3 26.5 19.4
An f.B, n.a, 16.1 60,9 41.9
Airplans armasmant n.a, 0.8, 18,8 23,1 45.9
Infantry=-supporting nal, B, 48,9 52,0 Bl.4
Ammunition R.8, n.n, n.e, 13,0 18.8
Field artillery n.a, n.a. n.e, 14.9 9.7
Antiaireraft n.e. n.a, n.8, 0.0 B.T
Adrplane n.e. o8, B8, 26,9 AL
Zmall arma 0,8, 0.8, 0. 16.9 32,4
July 31 | Dee, 31 [March 31| Jums 30 | Aug. 31 | Sept. 30
TOTAL COMULATIVE PRODUCTION INDEXES
Maj, combat akipe { Perceat of 5.8 8,7 11,1 1.1 16,3
present program completed)
(Cumalatsd sines 7/40, Produstien
during fiscal year 1 )
Alrplanes 1.3 8.5 16,2 27.1 35.5 40,6
Combat wohicles n.e, 3.5 6,1 12,3 2.8
Army-type guna 0.8, Tl 13.1 22,2 .7
Field artillery n,a, 3.0 T+l 1i.8 18,1
Aotislraraft n.a. 5,0 9.3 18.0 25.7
Alrplans armasent n.a, - Tk 11,7 18,1
Infantry-supporting L 11.9 1.6 35.5 50,3
Ammunition Rl n.a, A, 10,9 11.5
Field artillery n.a, n.A, n.a, Ted 9.5
Antisireraft n.a, Bl N8, 0.6 1.3
gﬂlﬁl n.8, Al 0.8, Sed Tl
arss 0.8, Ball, LA™ 20,8 25,1

Tabls continued on following page.

For footnotes ses opposites page,
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DEFENSE PROGRESS SERIES
ECONCMIC ACTIVITY RELATED TO DEFENSE
1940

11
siv [ommes] o Tness B

(Indexes 1335-39=100)
T 160 | P 180

Total industrial production 122 Lio P la
Durable manufnctures 136 171 | 199 (P 198 ( P 208
Hondurable manufactures 1z 123 138 | P 138 | P 135
Minsrals 120 Le|r 130 (P 132 | p 132
(Indaxes)
127 176 22 P 195

39 100 uv LiE 185 | P 188
Inventories,® u,m,f 100 109,2 120,8 | 131.2 | P 13,2
Durable u? I/JB 111.9 129.7| 140.8 | P Li6,2
Nondurable (12 38 100 106,4 11,2 1208 | P121.4

{Indexes)
Strategic materinls(8/39100)( 123.6 126,1| 140,3 141,6 n.a, 2.4
Critical -tu-hln! IDG} 107.5 n17| 11s,2 116,3 o8, 117.4

Banis commoditien lm; 108, 5% 120.5| Li8.7 1514 155.6| 155.6
Machine tools 108,7 14,6 | 119.0 119,2 n.n, n.a,
1926 100) 7.7 20.8 ag.0 90,3 n.a, 91.6

(1935-39 100)
100.3 [ 00,8 1052 | 106

All commcditiss

RANS POR R {Averages)
Fredight cars
Loadings (thous, per wk, 707 68| e 892 885 18
Unloads for export (dly. 1,502 1,352 | 1,614 1,635 |P 1,700| 1,889
Burplua total (thous,dly, 133 110 42 AT £
Box cara 57 43 25 19 15
Coal cars &7 42 18 11 10
Powsr prod, (mil,lewh,whly,) 21 3080 3,214 3,395 |P 3,280 3,290
(B4l1fon dollars rate)
Total inoome payments 75,2 BL,7 89.3 | P99
DEBT (B411ion dollars, end of menth)
Het public debt £1,5 43.9 6.9 48,0 £9.1
% (Thousand workers)
eivil nonagricultural 35,454 36,621 [ 39,281 (P 39,542
Total WPA employmant 1,655 1,800 | 1,085 1,062 (P 1,037| P 1,032
Defense
Private, 18 majer indus, 1,650 2,006 2,523 | 2,589
. mtmt.r-.,pub conatr, 13 LR 42 | T 384
Publis 155 203 23 240
Total direet defense 1,828 2,687 | 3,166 | T 3,213
Desp-sme merchant vessels L1 8 49 50 51
(WFA Estimate) (Millien workers)
Wumber of unemployed 9.3 | '?.ﬁ] 5.6 | 5.3 | L!]
T Revised data, P Preliminary data, a0, Data not awmilable
OCTOBER 10, 1941 CONFIDENTIAL LE N
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BRIEFS OF CONTENTS

DEFENSE PROGRESS SERIES. The Second Supplsmental
Haticnal Defenss Appropristion hot, which carries
the request for almoet §5 billion for Defense Ald,
paspsd the Houss of Representatives on Ootober 10
and ip now bafore the Senate. Sinkings and cap-
tures of British; Allied, and neutral merchant
vessels during September totaled 324 thousend
gross tons, & sharp increass over the 179 re-
oorded for #%t. Agcessicne of workers declined
in panufaoturing industries and in major defense
industries during August. 1
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DEFENSE PROGRESS SERIES

Pending Defense Legislation

The Second Supplemental Nation-
al Defense Aippropriation Bill of
1942 (HR 5783) passed the House of
Representutives on October 10 and is
now before the GSenate Committee.
This bill includes $5,985 million
for Defense Aid, $12 millipn for
Naval Ordnance, $25 million for the
United States ~Coasst Guaerd, §10
million for OEM, and $1 million for
the HNatlonal Advisory Committee on
Aeronautics, and edditional supple-
mental appropriations for nondefense

purposes.

Merchant Marine Sinkings and Cap-
tures

The reported sinkings and cap-
tures of the merchant vessels of
British, #llied, =and Neutral coun-
tries during September rose sharply
from the lowest rate of the year re-
ported for August. Reported losses
during September totaled 324 thou-
sand tons compared with a revised
figure for August of 179 thousand
tons. This latter figure has been
increased substantially owver the

dated information on August losses
has become available.

Labor Turnover

Accessions of workers declined
in manufacturing industries as a
whole and in each of seven selected
defense industries during August,
with shipbuilding showing the great-
est decline and machine tools the
least. However, the accessions
rates were still well above those of
& year agoe in all except brass,
bronze and copper products, elsctri-
cal machinery, and iron and steel.
This drop in the rate of hiring dur-

ing August probably reflects the
current shortages in many raw
materials.

Total separations rose during

August in six of the seven selected
defense industries. Quits continued
to be responsible for the major
portlon of these separations. Mili-
tary separations in manufacturing as
& whole as well as in defense in-
dustries declined in August and were
the lowest since February in air-

figure previously reported as be- eraft and shipbuilding.
UNITED STATES ARMED FORCES
1940 1941
June 30 | Dec. 31 | March 31| June 30 Aug. 31 | Sept. 30
i I
(Thousand men)

TOTAL 452 877 | 1,436 1,776 1,929 | T 1,948
Army 266 619 1,143 1,449 1,576 1,582
Havy and

Marine Corps 186 258 293 ml 353 | T 366

OCTOBER 17, 1941

CONFIDENTIAL



NUMBER 80 GCONFIDENTIAL LA

DEFENSE FEDEEESS SEIEIES

Eonthly
1 month | Last
manth
nm g/
PROGAAM - TOTAL £9,879 [P 80,477 | P 60,077 | 6,618 7,584 |P 1
. 5, contractusl W1, (P sl 3o |Psl,me ] 612 7,768 |P 1
U. &, pay,subs. trlr..llgh 4,835 |P "5 3% | P "5 304 &2 203 (P ]
Farelgn crdars in 3,6m |P 3,689 F 3,689 431 13 |P 15
CuNTRACTS = TOTAL n.a. |P 43,372 Nolls M8, e |P 2,328
Onited States n.a, [P 37,554 A, n.e. ne, (PO2,175
. 5. pay, suba,, trav., r?
mise,-paid s [T 1,545 [P 2,290 (P 2,992 T8 253 [P 249
Forsign orders in U, 5. 3,670 |P 3,689 |P 3,689 43 P 13 |P 15
CASH DISBURSEMENTS - TOTAL [T 9,130 [P 13,03 |P 13,780 a 1,336 (P 1,460
. 5. contractual F o552 P 30 [P 8,043 191 981 |P 1,088
U. 5. pay,subs,, trﬂ'..lign. T 1,545 [P 2,290 [P 2,m2 78 263 |P 2L9
Forelpn orders in U, 5 2,003 [P 2,380 [P 2,449 1949 92 [P 127
OBJECTS
TOTAL MURITIONS
Progren 28,847 |P 35508 (P o3s.son | 4,365 | 4,%% [P 5
Contracts n.a, {F 27,693 n.e, n.e, n.e. P 1,497
Cash disbursements o353 P os,100 ([P o500 218 P 5.2 |P 625
ATRFLANES, E11G E
Progran 11,729 P 12,520 |P 12,520 | 2.2m 295 [P 1
Contracta n.e, 11,287 n.e. n.s., a.0, |P 7Ll
Cash disbursements T o147 [Po2,020 [Po2,040 95 172 [P 230
HAVAL SHIPS AND PARTS
Progran . 6,796 |7 B,15L [P 39,154 20 | 3o P o
Contracts n.ae. [P 7,321 nai, L n.e. |P 148
Cash dinburassents F T [P 1,080 [P 1,155 4P 1P u
Fropran 8,226 P1Lo41 (Plloul | 1,681 | 3,135 P 3
Contracts na, F 7,09 n.n. n.e, o.e. [P 07
Cash disbursements F o9 1,370 [P 1,060 & F WP 1
OTHER MINITIONS
Progran 2,096 2,03 (P 2,893 28L 699 1
Contracts n.m, 2,081 by n.m, n.m, 101

Cosh disbursensnta r__ a7 630 I 6&s 1 _FP 25 75
a ooh on ing page. For footnotas see opposlte page. '°4

OCTOBER IT7, 1941 CONFIDENTIAL v 2




DEFENSE PROGRESS SERIES
Ses Opposite Page
n.a. Hot evailable g P Preliminary

n.r. Not released | ¥ fevised

B Totals include defernse progran legislation beginning with
June 1l; 1940; British orders and disbursements in this
country since Hovember 1939; and certain authorizations
and appropriations for the HNavy, Mkaritime Commission,
Coast Guard, pilot training, housing, and the stockpile
passed prior to June 11, 1940.

P this item was formerly called "British Orders" end at the
present time incluces only orders of the British Empire.

€ These data are mnot svallsbls &t present. Aevielons are
now in process.

9 The program for pay for civilian defense employeses in-
cludes only that specifically wmentlcnea in appropriation
bills, while the cash oclsbursesent figure includes in ad-
dition executive delense pay wnich cannot be separately
distinguished in the eppropristion bilis.

® The President is authorized for purposes of "Defense Aid"
to transfer defenss articles shich are in stock or have
been procured from sppropristions made prior to March 11,
1941 up to the value of $1 billion. At his aiscretion,
he may reimburse procuring agencies for defense articles
so transferred {rom the 7 billion Defense Ald eppropria-
tion. The paximum Defense Ald program may thereflore be
considered $8 billion. #13 million, transferred for this
purpose during July, are included in the dats in Defense
Aid allocations, contracts, ami cash aisbursezents.

f pate are furnished by the Buresu of Haval Intelligence.
All figures are subject to revision as more inforsation
becomes available.
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DEFENSE PROGRESS SERIES
TOTAL UNITED STATES DEFERSE FROGRAM (contimued)
Cusulstive
End lst Last
full :I‘-:L-'P month
MERCHANT SHIFS
Program 1,605 P o
Contracts .8, 16
Cenh disbursensnts 252 P &5
IHDIETHI_J& FACIL.-CORS,, EQUIF,, & REAL
Progran 5,887 |p ] =1
Contructs n.e, (P 4404 Balls 0,8, n.ee |P 155
Cash disbursesents r BOB |p 1,400 |p 1,510 28 |p 195 (p 210
INDUSTRIAL PACTL,-CONSTRUCTION ONLY
Progran 1,607 |p 2,038 Dol Asls 0 |p ]
Volus in place 559 |p 1,100 Oala Ball. 18 [p 192
POSTS, DEPOTS & FORTIFICATIONS
Progran 3,638 |p 4,181 |p 4,181 6aa 482 |p 0
Contracts ne. (P 3,15 Nk, Bl Bens [P 111
Cash disbursenents 1, p 1,780 |p 1,B% 0 [p 115 |p 105
HOUSING
Progran L5 |p 2 | p G 100 o|p (1]
Contracts 278 |t 3éa N, 10 20 |r &L
Cash disbursessnts n.n. n.e. Rl .0, n.e, N,
STOCKFILES
Progran o83 |p 1,200 |p 1,203 58 |r 135 |p o
Contracts 470 (p 568 ., 45 45 n.e.
Croh disbursemsnts T 192 |p 270 | p 287 1 |p % |p
OTHER EQUIPMENT & SUTTLIES
Frogran 3,632 |p 4,009 |p 4,009 124 527 |p 12
Contracta N, |p 2,455 n,s, T, n.a, |p 136
Cash disbursements r 1,333 |p 1,780 [p 1,880 8 |p 2 |p 180
Total - Frogras 2,808 lp 2,997 |p 2,997 0 139 0
Cash disbursements e 1,193 |p 1,680 |p 1,760 66 P 176 [P 166
= Progras % 1,926 |p 1,926 ] 0 o
Cash disbursenents 523 |p e P 22 n |r a3
Havy & Mar, Corps = Frogram F BE3 (p B8l ] 139 o
Cash disbursenents I e L 23 2 P 0
Table continued on follewing page. For footnotes see opponite page.
3
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DEFENSE PROGRESS SERIES
TOTAL UNT (Continued)
Cumulative 6/11/40 ¢ a hly
End lst |End, last| st half| 1 year | 1 month| Last
full year| month cwrent mo month
6/30/41 |9/30/0 imﬂs!ﬂ ;ﬁn B/ 9/41
PAY - DEFENSE AGENCIES (cOmT.) (Millien doellars)
Civilian employees - Prograsd L5 |p 188 |p 188 ] ] (]
Casgh disbursements T 356 (p 504 | p 529 21 Ip 53 |p 51
SUBSISTENCE AND TRAVEL p [
Profras 03 P mu P 04 0 o|P 0
Cash disbursements 27 |P w0 |P 430 9 [P 52 |P 58
LISCELLANEOUS
Program (commitments) 1,324 |P 1,693 1,653 62 |F &4 |P -5
Cash disbursements T 19 |F 20 |P 225 4 [P 35 [P 25
AGENCIES
U. S, MILITARY
TOTAL
Program - Total 33,871 P 41,585 | P 41,5850 5,490 5,825 |P 0
Contractual 30,297 (P 37,802 |P 37,852 5,490 5,665 |F 0
Pay, subs,, trav., misec, 3,574 |P 3,743 |P 3,73 i 160 |P 0
Contracts n.a, (P27 846 n.s. n.a, n.a, [P 1,573
Cash disbursements - Total|" 6,192 [P 9 ogo n.a. 236 (P 1,002 (P 1,079
Contractual T 4,B10 n.s. n.s, 165 n.a, n.a,
Pay, subs,, trav,, mise. [T 1,382 n.a, n.s, 71 n.a, n.a,.
ARMY
Progrem - Total 20,346 24 607 24,607 4,383 4,255 1]
Contractual 17,639 21,500 21,900 4,383 L,255 0
Pay, subs,, trav,, mise, 2,707 2,707 2,707 0 o] o]
Contracts n.a, (P 15,260 n.8. n.8. n.e. (P gl0
Cash disbursements - Total| 3,862 |P 5,650 n.-.L_ 9, [P 606 [P g9
Contractual 2,954 n,s, n.8, 1 430 n.a,
Pay, subs,, trav., mise, Q08 n.s. n.a. 38 176 n.a,
BAVY
Program - Total 13,525 |P 16,978 |P 16,978 1,107 1,570 [P 0
Contrectual 12,658 P 15,942 |P15,9:2| 1,107 1,410 (P 0
Pay, subs,, trav,, mise, 867 |P 1,036 |P 1,036 0 160 P o
Contracts n.a, |P 12, 586 n.a, n.a. P 1,010 [P 783
Cash disbursements - Total ¥ 2,330 |P 3,440 n.a, L2 P 396 |P 388
Contractual T 1,85 n.a, n.a, 109 n.a, n.s,
Pay, subs,, trav., uiuu.r' 474 n.a, n.a. 33 n.a, n.a,
Table continued on following page. For footnotes see orposite page,
OCTOBER 17, 194l CONFIDENTIAL 4
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DEFENSE PROGRESS SERIES

TOTAL TNI i)
Honthly
1 year | 1 month| Last
e :p'l month
i) 0/18, mﬁ 801 2441
DEFERSE AID (LEND-LEASE) (¥1114on dollars)

. 7,000 | 7,000 7,000 - o o
Alloeations 5,177 6,469 Rl - 451 175
Contracts 2,43 |F L9m Bea, - L9 | P 425
Cash disbursensnts 2 |P 265 n.E. - [P B2 |

MARITINE COMMISSTON
Frogras 95 2,494 2,454 a 1,699 L]
Contraata A, |P 1,545 Ry n.a, D, Bab
Cash disbursssents 16, (P 2en n.8, 11 |P P 32
R.F.C. AND SUBSIDIARIES
Frogras 2,808 |P 3492 |P 3.9 9L 1T 435 [P -4
Contrasts g2 |P. a, £, 61 a [P 231
Cash disburssmenta T o3 [P g n.a, 9 |F &7 |P &4
FORETGN ORDERS TN U, 5, B
Propras 36m (P 3,689 ([P 3,689 in [P 13 |P 15
Contracts 1,670 |P 3,680 n.4, 41 [P 13 |P 15
Cezh disbursenents Toz.om P20 N, 199 (P 92 |P 127
OTHEER AGENCIES L
Frogra= 1,735 2,217 2,217 loo 12 o
Contracts n.e. (P 1,065 n.a, n.a, n.a, |P &
Cash disbursensnts = a5 |P 500 .8, 13 |P &3 (P 54
OTHER DEFENSE INDICATCRS
T T T L T
VALUE OF FACIL. ON APTLIC, m[-:r.n'r. OF MECESSITY (Mi1lien dollars)
Total 1,424 R, n.a, - 122
Approved; private funds a2a Bala nin, - &3
Approved, publie fundsa 201 .8, .l - &
Panding 387 n.a, 0.8, - 275
DEFEMSE HOUSING (Wumber of dwelling units)
Furd allocations 110,298 | 136,830 | 139.880( 27,209 1,957 | 1,440
Cons, eontracts awarded 78,820 | 103,171 | 105,625 2,997 5,770 B,178
Construction ecmpleted 1,768 | 45,584 | 49,195 (] 7,739 B, 546
GINKINGS AND CAFTUNES OF BRITISH
ALLTED, BND REUTRAL MERCHANT SHTPS, & (Thousand Groms Toms, cumulated since 5/39)
British losses L5597 5,009 n.a. M2 I 108 |T o1mL
Allied and neutral losses 2,751 3,037 n,0, 128 I % [T 10

Table continued on followling page, For footiotes ses apposite page,
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See Opposite Page i
n.n. Not available P Preliminary :
0.r. Hot released T Reviged -

& Totals irmelude defense program legislaticn beginning with
June 11, 1940; British orders and disbursements in this
country since Hovember 1939; and certain suthorizations
and sppropriaticns for the Bavy, Maritime Commission,
Coast Guard, pilot treining, housing, and the stockpile
pussed prior to June 11, 1940,

B thiy item was forserly called "Hritish Orders® and at the
present time imeludes only orders of the British Empire.

® These data are not avelleble at present. FRevisions are
now in process.

9 The program for pay for civilian defense employees in-
cludes only that Specifically mentionsd in sppropriation
bills, while the cash oisbursement figure includes in ad-
dition executive defense pay wilch cannot be separately
distinguished in the sppropristion bills.

® The President is autherized for purposes of "Deferse iid®
to trensfer defense articles which are in stock or have
been procured from sppropristions mede prior to March 11,
1941 up to the value of 1 billien. At his discretion,
he may reimburse procuring agencies for defense srticles
8o transferred from the 37 billion Defense Ala sppropria-
tion. The caxisum Defense Ald Program may therefore be
considered §8 billiom. #13 millien, transferred for this
purpose during July, &re included in the date in Defense
Aid allocations, contracts, am cash oisburesments.

f Date are furnished by the Buresu of Naval Intelligence.
All figures are subject to revision as more inforrsticn
becomes aveilable.
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DEFENSE PROGRESS SERIES
DEFENSE EQUIPMENT INDEXES
1940 1941
July December, March Juna August | Septezbar
NONTHLY PRODUCTION RATE INDEXES
Maj, combat ships (Percent of 0.5 | 0.8 0.8 1.0 1,2
ragant program cospleted)

- (Average monthly production during fiscal year 19425100)
Alrplanss 16,1 25,8 33.5 &7 56,9 60,9
Combat wvehicles n.s, 0.8, 10,8 30,5 &0,2

type guns o.a. n.8. 29,6 40,3 56,4

Field artillery n,a, BLa, 15.3 26,5 19.4

Antinireraft Nl n.8, 16,1 0.9 41.9

Alrplane armamant n.8, 0.8, 18,8 23,1 45.9

Infantry=supporting 0.8, n.8, 48.9 52,0 83,4
Ammunition DB, DB, DB, 13,0 18.8

Fleld artillery DR, N8, n.a, 14.9 9.7

Antiairoraft n.a, n.a, 0.8, 0.0 8.7

Alrplane Mo, L f.8., 26,9 42,4

Small arms B8, n.a, o, 16,9 32,4

July 31 | Dec, 31 |March 31| June 30 Aug. 31 | Sapt. 30

TOTAL CUMULATIVE PRODUCTION INDEXES
|
Maj, combat ships [ Percant of 2.8 8.7 1.1 14,1 16,3
present progran completad) !
(Cumulated since 7/40, Produstion
during fiseal year 1942%100)

Alrplanes 1.2 8.5 16.2 27,1 35.5 40,6
Combat wvehicles n.a, %.5 1?.1 %g.) i.#
A type guns LA .2 1 #2 «7
'r;{:lﬂ artillery n.a, 1.0 Tl 1.8 18.1

Antiaireraft Aals 5.0 9.3 18,0 25.7

Alrplane arsament n.a, b2 Tl 11.7 18,1

Infantry-supporting LA 11,9 21,8 5.5 50.3
Asmunition A, B, A.n, 10,9 13,5

Fleld artillery n.e, n.a, L Tad 9.5

Antiaireraft 0.8, n.8, nel, 0.6 1,3

Adrplans faa, f.a, B, Sk 9d

Smnll arms A0, Bells B8, 20,8 25.1

Table continued on following pags. For footnotes ses opposits page,
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DEFENSE PROGRESS SERIES
ECONOMIC ACTIVITY RELATED TO DEFENSE
1940 1941
July | January | August |Se ':".'
[
(Adjusted indexes 1935-39100)
Total industrial preducticn 122 Lo| P 161
Durnble manufactures 13 171 Pags P 205
Nondurabls manufactares 112 123 P13 Pass
120 g Pim P13z
CADERS, SHIMGENTS, INVENTORIES {Indaxan)
? 127 176| P 1gs
117 148 P ies
Inventordies, " {12/ 100 109.2 120.8| P 13,2
Durable 12/ 100 111,9 129.7| P 14,2
Fondurabls (12/31/33=100 106,4 111,2| P 121.s
{Indaxaa)
Strategle materials B,-"J‘?-:Lm} 123,68 126,1| 1.6 o TLL3.2] 1433
l:rit.l.ul antarinls 107,5 117 1163 s.ad 174 1154
Basla commodities 108.5 120.% 151.4 155.5 155.6 1542
Mashine tools {u 108.7 1156 119.2 118.9 - -
All commoditina Il?ﬂﬁ-lw} 7.7 W.Sl 90.3 0.8, 9.6 9.6
(1935-39 100)
BLS COST OF LIVING INDEX 100,3 mo.a| 106,0 |
TRANSPORTATION & ELECTRIC [hwe a)
Freight cars i
Losdings (thous, per wk,) 707 684 B9z 885 918 P04,
Unloads for export (dly,) 1,502 1,352 1,635 | P 1,709 1,889 1,700
Surplus, total (thous,dls,) 133 110 47 41 9 [
Box cars 5T 43 1% 15 15
Coal cars AT 42 11 10 9
Powar prod, (mil,kwh,wkly,] 2,71 3,080 3,395 | P 3280 3,290 #3185
NATIONAL TRCOME (B111ien dollars, cnnual rats)
Total income payments '?5.2|| ., ‘?’ P 89.9 J | |
FEOERAL DEBT (Billlon dollars, end of month)
Net publie dabt 41.5| 43,9 48,0 49, 1|
LABOR TURNOVER € (Rate par 100 employess)
ALL MANUFACTURING
Total accesslon £.T7 5.54 5.43
Total ssparation 3.5 34 [ s
Quit 0,85 1.3 2,45
Layof ! 2,25 1,61 1,13
Discharge [ % F ] 0,18 0.3
Military separation f.a 0.19 .14

T Revised data,

F Preliminary data,
£ Buresu of Labor Statistics,

n.n. Data not avallable,

OCTOBER 17, 194
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DEFENSE PROGRESS SERIES
ECONOMIC ACTIVITY RELATED T0 DEFENSE
1940 1941
July January August M—: et
i e
LABOR TURNOVERE(CONTTMUED) (Rate por 100 smployees)
7 MAJOR DEFENSE INDUSTRIES
Total accession 5.09 7.10 6,11
Total separation 1,85 2,7 3.52
Quit 0.84 1.24 2,18
Layaff 0.73 0,79 0.72
Mochargs 0.15 .22 0,33
Military separation LW 0.23 0,14
AIRCRAFT
Total sccession 12,40 12,17 11,5
Total ssparation 3.57 3.65 3.75
Guit 2,956 2,44 2.4
Layofs 0.15 0,33 0,18
SHIPBOILDING
Total accession 13.00 18,21 12,05
Total separation 5.40 T.91 5.14
Quit 1.1 1.9 2,35
Layoff 3. T Li.T8 2,08
MACHINE TOOLS
Total accession 3.05 6,68 5.00
Total separation 2,09 2.4 331
Quit 1,28 1.7 2,55
Layoff 0,21 0.09 0,20

T Revised data.

F Preliminary data,
E Bureau of Labor Statistics,

n.n. Data not available,

OCTOBER 17, 1941
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BRIEFS OF CONTENTS

"

@ THERE IS AN URGENT PRESENT NEED TO PLACE CONTRACTS for the
remainder of the enacted defense program very quickly. It
is urgent, too, that these contracts be so placed wherever
possible as to make full use of facilities not previously
drawn into the defense program and so placed a&s to provide
for deliveries at the earliest -ossible date. 1

.Oi‘i OCTOBER 18 THE CANADLIAN PRIME MINISTER announced that
effective November 15 a gemeral ceiling will be put aver all
prices. &

® 5XPORTS FROM THE UNITED STATES under the Defense Aid program
to countries other than the British Empire resisting aggres-
sion have been wvery small. |However, total export aid to
these countries has been substantisl, amounting to nearly
one-third of all United States exports. 7

® pRESENT PRODUCTION PLANS CALL FOR THE DELIVERY OF MACHINE
TOOLS valued at $1,300 million, by January 1, 1943. Tool re-
guirements for the defense program called for $2,230 million
on September 1, 1941. Steps such as diversion, further sub-
contracting, reduction of blackouts, etc., must be found to
supplement the present machine tool production program if
requirements are to be met on time. 10

.PRDUUCTIDH OF COMBAT VEHICLES AND ARMY-TYPE GUNS reached new
highs in September. The weighted index of monthly produc-
tion for combat vehicles rose from 61 in August to 73 in
September; the index for army-type guns rose from 57 to 67. 1z

® DEFENSE PROGRESS SERIES. The Second Supplesmental Defense
Appropriation Bill of 1942 was reported out of committee to
the Senate on October 21. Average hourly and weekly earn-
ings advanced in the machine tool, shipbuilding,and aireraft
ipdustries during August. 17

CTOBER 24,194| CONFIDENTIAL --- I
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THE PROCUREMENT SITUATION

here 1s an urgent present need

to place contracts for the re-

mainder of the enacted defense
program very quickly. It is urgent,
too, that these contracts be so
placed wherever possible as to make
full use of facilities not previous-
ly drawn into the defense program
and so placed as to provide for de-
liverlea at the earliest possilble
date.

Chart 1 showa the growth of
the defense program. The total en-
acted program dincluding British
orders but excluding funds for non-
contractual purposes has exceeded

CHART |-DEFENSE PROGRAM IN U. S,

INGLUDES FOREIGN ORDERS PLAGED IN U.S

BILLION DOLLARS BILLION DOLLARS
60 | (-1}

50 — 00

40 #— a0

CONTRACTUAL FUNDS

0 an

20 20

|1 “45H DISBURSEMENTS |

J A8 O MDJFMAMJII ASD
1940 1841

$45 billion since July 3, and $55
billion since August 25. Unobligated
contractual funds on July 1 plus new
funds becoming available shortly
thereafter total about $25 billiom.
About £11 billion worth of comtrac .
were placed during the first three
months of the F. Y. 1942. However,
the rate of placing contracts was
increased in September when almost
$4 billion were placed. At the Sep-
tember rate, it will take nearly
three and one-half months to get con-
tracts for the remainder of the en-
acted program placed. If the $6
billion ©Second Defense Aid Eill is
passed, an additionel one and one-
half or two months will be required
to place these contracts at the Sep-
tember rate. Thus, to convert all
existing funds and funds proposed in
the Second Defense Aid Bill into
actual contraucts will take until a-
bout the first of March 1942.

Chart 2 shows contract place-
ments during the first three months
of the F. ¥. 1942 by major phases of
the defense program. For planes it
will take three and one-half months
at Jthe September rate of placement
to convert funds on hand October 1
into contracts. Additional funds
proposed in the Second Defense Aid
Bill amount to $685 million. For
merchant ships at the September rate
of placement, it will take wuntil
March 15, 1942 to convert unohligated
funds into contracts. Nearly $200
million of additional funds are pro-
posed in the Second Defense Aid Bill
For ordnance, it will take until
January 1 &t the September rate of
placement to convert the October 1
unobligated balance of funds into
contracts. In the Second Defense

OCTOBER 24, 194|
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Aid Bill, an additional §1,575
million of ordnance funds is pro-
posed.

While only about half of the
funds for industrial facilities a-
vailable since July 1 are still un-
obligated, the situation is far more
difficult so far as the equipping of
these facilities 41s concerned.
Orders for machine tools to produce
planes, ordnance, and ships camnot
be placed until after orders have
been placed for the planes, ordnance,
and ships. As noted elsewhere in
this issue, about 25 percent of the
estimated regquirements for machine
tools as of September 1 were under
contract by October 1.

Toe need for pressure for con-
tracts providing for early delivery

CHART 3- ESTIMATED VALUE OF DELIVERIES
UNDER I3 PROPOSED AIRPLANE
GONTRACTS CLEARED DURING SEPTEMBER

MILLION DOLLARS MILLICN DOLLARS
e — e

CHART 2-U. S. DEFENSE PROGRAM
F.Y.'42 FUNDS, OBLIGATIONS INCURRED AND

UNOBLIGATED BALANGES
SEPT. 30, 1941
0 20 40 &0 80 100

AIRPLANES

NAVAL SHIPS

MERCHANT SHIPS

ORDNANCE

INDUSTRIAL
FACILITIES

NONINDUSTRIAL
FACILITIES

MISCELL ANEOUS
EQUIPMENT

1
|—-1'DTAL UNOBLIGATED BALANGE, Wi/41,
PLUS NET NEW FUNDS

is indiceted by the rough distribu-
tion shown in Chart 3. This chart
shows approximate deliveries under
13 proposed contracte for planes
cleared with the Office of Produe-
tion Management during September.
These 13 contracts had a total value
of approximately $600 million. More
than $350 million will apparently
not be delivered, according to the
proposed contract schedules, until
after April 1, 1943.

The need for pressure to use
the existing facilities of contrac-
tors not previously involved in the
progrem wherever possible is sug-
gested in Chart 4 by the analysis
of nearly a billion dollars worth
of ordnance contracts placed from
May 1 to July 12. The upper part of
each bar shows orders placed for new

OCTOBER 24,194|

CONFIDENTIAL +++ 2



NUMBER &I CONFIDENTIAL =+« 3

crdnance items and orders for stand- 4~

i Lhias EINdAd Mtk Soatrdstie CHART ORDNANGE CONTRACTS
not préviously handling these iteams. Shoeiaq Extont of Una of Euinliog Foclkties 8 New Controcts
These orders are not strictly orders Contvinte Chisosd by ORML ey | 1y bip ik, 141
placed with new contrectors since WILLION DOLLARS WLLION COLLARE
these contractors wers presumably i j““
alresdy involved in the defense pro-

graz to a substantial extent through 0o —— 00
contracte for other defense items. FuERs

However, all new prime contractors 800 Fiew items | ERLSS 00
are included hera. Less than two

percent of the total orders for ma-

teriel during the period under con- 400 400
slderation and about one-tenth of

the orders for amsunition were e =0
placed in the existing facilities of Drdeey s

these contractors who were new pro- Continas o

ducers of the items im question. BOD | Produsiion O
Hew facilities or facilities requir-

ing substantisl asounts of addition- 1] ]
al or modified equipment were relied |

upon to a very large extent. About o o
85 parcent of the orders for smmuni- [re—

tion end preactically all of the
orders for materisl imvolved new or
modified facilities.

HOTE ON STATISTICS: Data for the F. ¥. 1941 make clear that current monthly
reports on contract awarde during that fiscal year wers sericualy incomplets.
Corrected monthly figures for that year are not yet available, The curve on
contracts on Chart 1 is nccordingly only a rough approxisation for F.Y. 1941,
A new and improved method of current reporting has besn ndopted by the War and
Navy Departments for the current fiscal year.

Chart 3 was made up from pummary information regarding the 13 proposed con-
tracts on the assusption thet for each contract, deliveries would be equally
spaced from the date of initial delivery to the date of final dalivery. Asa
Tesult of this assumption, the proportion of deliveries scheduled after April
1, 1943, is probably understated.

OCTOBER 24, 1941 CONFIDENTIAL +++ 3
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PRICES AND PRICE CONTROL IN CANADA

n October 18 +the Canadian Prims

Minister, Mackenzie King, an-

nounced that effsctive Novesber
15 & general ceiling will be put
over the prices of all agricultural
and industrisl goods except those
for export, as well aa over utility
rutes, rents, woges, and the prices
of many other services. This 18 a
drastic new step in Canada's policy
of controlling inflation. The key-
stone of the gensral celling i1s the
stabilization of wages by & system
of "basic wages." However, an auto-
matic mechanism is to be provided:
for increasing these wages by paying
bomires to compensste for lncreases
in the cost of living. The Order-
inCouncil which will set {orth the
terms of the new policy has not yet
been isgued. It wes, however; indi-
cated in the Prime Minister's spesch
that the ceiling level for moet com-
modity prices and services would be
the highest price each saller re-
ceived during the four weeks anding
October 11, 1%41. In the casa of
most agricultural products und fish,
the ceiling level will be the high-
est market prices during the four
weeks ending Ooctober 11. The base
period which 418 to determine the
freezing of rents has not yet been
gpecified. Stocks &nd bonds will
not be covered by the cedling. It
was amnounced that the Government
will continue +to support the Llncoma
of farmers in the wheat districta.

Thus Canada bacomes the first
of the remaining democracies to in-
troduce the principle of total price
control-—advocated in the United
States as the "Baruch Plan." During

her brief pericd of war, France had
had & highly unsucoesaful experisnce
with a general price end wage cell-
ing. Aside from Frunce; only der-
many, Italy, and Japan have chosen
to follow this method of 1Aflation
control. The method of . seloctive
pricg ocontrol, on the other hand,
with no direct connection betwean
the adrinistration of price and wege
policles and & general relimnce upon
gollective bargaining, private woge
sgroements, and the use of patriotic
persunsion %o stabilize woge ratas,
has been followed by Great Britain,
by the other naticns of the British
Enpire, and by the United States in
ite price control effarts so far and
in the Adainistration-sponsored
price contrel bill now before Con-
Eraas. Until the announcement last
weak, Cansde likewise had followed
this oame course.

Announcement of the new policy
by Canads came a8 & surprise. The
Goverpment hed taken a seriss of
strong steps since the outbreak of
war to centrol Ainflationary tenden-
cles by fiscal pollicies; specific
price controls; and to a lesser ex-
tent, by wage policlas. These steps
hed been reasonably effective and it
is difficult to show that the new
Canndian pelicy with respect to
price control wos brought on by any
partioularly unstable internsl situa-
tion. The decision to change from
the selesctive price control aystem
to general controls was evidently
ooeasioned largely by concern over
ths course of wages. Other purposas
behind the move probobly include the
attespt 4o epeed Cansda's war pro-

OCTOBER 24, 194!
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gram by insuring that s« further price
increases ghould not sot &s an un-
settling factor to industry and the
oommuni

« Since
the outbreak of war the index of
Canadian wholesale prices have risen
27 percent. (See Chart 1). HNearly
one-third of this increase took
place in the first month of the war,
chiefly attributable to the depre-
clation of the Canadisn dollar which
oecurred et the cutbreak of war. It
wag not until January 1940 that Caa-
dian wholesale prices reached the
level of thelr annual average in
1537, The index of import prices
(up 34 percent) has risen somewhat
more than the general index, as has
the index of materials for metal
working industries (up 33 percent).
The index of woolen cloth iz up 53

parcent,
oocurred it the first six menths of
the war. PFullding end construction
saterials roge T percent in the
month of May 1941.

During this two-year peried the
B.L.5. Index of Wholesals Prices in
the United States rose about 20
parcant, about one-third of which
algo ooccurrsd in the Iirst sonth of
the war, Since February 1941; the
rate of increase of wholesale prices
inthe United States has been alight-
ly more rapid than in Canada.

The prices of several commodi-
ties in demand for wartime purposes
but comtrolled by specific price
actions in both countries have risen
less in Canada than in the United
States. (See Table 1.)

GHART | - WHOLESALE PRICES, UNITED STATES AND CANADA
INDEX NUMBERS, 1926 = 100

PER CENT

PER CENT

g

T . 1 1T 1

[[uls]
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TABELE I - PRICES OF COMPARABLE
GRADES OF SELECTED COMMODITIES

Percentage
increase,
August 1939
ta
August 1941
Canads U. 3.
Fine Lumbar 23 "
Fir Lumber 22 26
Pig Iron 15 14
Steal 8 Q0
Copper & 15
Lead 15 15
Zinec 27 54

The Canadien index of the cost
of living hae risen nearly 1{ par-
cant from the outbreak of war to
August 1941, during which pericd
the United States Departzent of La-
bor cost of living index increased
nearly 8 percent. (Ses Chart 2).
Again, a considerable portion of

this increass occurred in the first
= month of the war, The food compo-
nent of the index has risen 24 per-
cent and clothing 18 percent. On
the other hand, the rent component
is up only 6 percent and the "mis-
collansous” component up only 5 per-
cent. The Canadian cost of living
rose nearly & percent in the last
five months, after lewveling off in
the first quarter of 1941. The
United States coat of liwving index,
which had been roughly stable
throughout 1940, began to rise in
February 1341 and has continued to
rise to the present at roughly the
same rate ag in Canada.

No statistics are available on
monthly wage rate movements in Cana-
da. An annual average of industrial
wage rates showed a rise of less
than 3 percent between 1939 and 1340
and it has been officially estimated
that manufacturing wage rates rose
about 4% percent in the first twelve
montha following the outbreak of
WAT .

CHART 2- COST OF LIVING, UNITED STATES AND CANADA
INDEX WUMBERS, 1935-39= 100

PER CENT PER CENT
L e T —iie
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EXPORT AID

TO NON-BRITISH

COUNTRIES

RESISTING AGGRESSION

United States is committed to a

policy of apsieting nations re-
sipting aggression. Lend-Lease ex-
porta actually shipped to countries
resisting aggression outside of the
British Empire have been very small.
The total of Lend-Lease exports,
(exclusive of Egypt), amounted to
about §4.5 millicn, or approximately
two percent, of the $190 million
worth dispatched under Lend-Lease
through Auguet 1941. Hevertheless,
exports to non-British countries re.
sisting aggression constitute nearly
gne-third of the total expert trade
of the United States.

Undl.'r the Defense Ald Frogram the

The accompanying chart ashows
total exports of primary war materi-
als (eireraft, firearms, etc.),
secondary war materials [iron and
steel semi-manufactures, industrial
pachinery, ete.), and all other ex-
ports to the principal non-British
sreas resisting aggression, for the
last six montha of 1940 and the
first elght months of 1941.

The United States export li-
censing system limited shipments of
both primary and pecondary war ma-
terials to the U, 5, 5. R. during
the first six months of 194l. How-
ever, osince the attack by Germany
more exports have gons to tha
U. 5. 5. R. than were shipped during
the first six months this year; and
war materiala bave increased mors
than proportionately. Through Sep—
tember requests have alresdy been
approved for shipmenta of some §250

million worth of war materials to
the U. 5. 5. R., only about $23
million of which had been ashipped.

Latin America has obtained
very small quantities of primary war
meterials, although an increase in
the relative proporticn of prisary
war materisls for July and August is
indicated. Secondary wer materials,
including industrial products essen-
tial in peace as well as in wartime,
constitute about half of the total
exports to Latin America as a whole.
About one-tenth of one percent of
Lend-Lease exports, or approximetely
a quarter of a million dollars; had
besn delivered to Western Hemisphere
countriea through August 1941, Latin
American countries are scheduled,
however, to receive larger quantities
of exports under Lend-Lease. An
appropriation of $150 million ispro-
posed in the new program now in Con-
ETEes8.

From the last six months of
1940 to the first half of 1941 ex-
ports of primary war materials to
the Eiddle East incressed about 300
percent, as shown in the chart. Dur-
ing the earlier period primary war
materiale constlituted about 15 per-
cent of the total exports,increasing
to 40 percent during the first half
of 1941. About half of the exports
to the Middle East represent ship-
mente to Egypt, which are largely
financed by Lend-Lease funds through
the British Govermment. The differ-
ence between the exports to the
Middle East for the first and second
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EXPORT AID TO NON-BRITISH COUNTRIES
RESISTING AGGRESSION
MILLION DOLLARS - AVERAGE MONTHLY
LATIN AND o 25 50 Lo

SOUTH AMERICA | I I

July = August 1941

CHINA- incl. HONG KONG
Lost 6 Months 1940

First & Months 194

July = August 194

R

RUSSIA
Last & Months 1940 ::ﬁ.'}:'ﬁ

[

SECONDARY WAR MATERIALS

First & Months 1941
July = August 1941 ALL OTHER
MIDDLE EAST

Lost & Manths 1940

First & Monihs 1941

July = August

DUTCH E. INDIES - incl.
BRITISH MALAYA

July = August 1941
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quarters of 1941, when Lend-Lease
became effective, of some §16
million, is estimated to represent
the maximum value of exporte under
the Lend-Lease program for the peri-
od,

Exports of primary war paterials
to the Dutch East Indies (including
British Malaya) were 17 percent of
the total for the last half of 1940.
Primary war materials were 33 per-
cent of the total during the first

gix monthe of 1941. Although Lend-
Lease aild has not been given the
Dutch East Indles, contracts for de-
fenge materials of $163 million nave
been placed in the United States.

China has been aided primarily
through the activities of the Expart-
Import Bank. Relatively emall ex-
porte have been shipped to China
through August 1941 under the Lend-
Lease program. An appropriation of
$400 million for China is proposed
in the second Defense Aid Bill.
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MEETING MACHINE TOOL REQUIREMENTS

he current program for the pro-

duction of machine tools pro-

vides for only §1,300 million of
deliveries from September 1, 1941 to
January 1, 1943, or about 58 per-
cent of the requirements in view on
Saptember 1, 1941. These require-
ments, estimated at 32,230 million,
are Blightly grester than require-
ments as of August 1($2,723 millim)
in spite of substantial deliveries
of §70 million in August. The in-
erease is due to additions of new
faellities to the program.

The main reasons for the appar-
ent inability of the machine tool
industry to meet the needs of the
defense program more promptly are
that over 81,500 million of these
requirements are not as yet actual
orders, and that all these tools
must be obtained from an industry
which produced only $450 million
worth of tools inm 1940. Other fac-
tors, however, contribute to the
problem. First; the lag in time be-
tween the appropriation of funds for
guns,; planes;eto.,and the letting of
contracts. Second, the lag between
the letting of the prims contracts
and the contracting for warlous
types of equipment needed for the
construction of focilities. Manufac-
turers plan their programs by the
definite orders they have on hand or
those which are in immediate sight.
While present plans for machine tool
production will not meet require-
ments until late in 1943, unfilled
orders =ay be met by June 1942.

The volume of roquirements on
September 1, 1941 an/ the proportion

of federal funds for machine tools
which have been translated into con-
tracts is shomn 4in the Chart. Fed-
eral funds not yet obligated, re-
quiremsnta for privately f{inanced
facilities, and foreign requirements
are also shown. Over 75 percent of
the requirements are for Federal la-
cilitiss but only 58 percent of
these requirements have been con-
verted into contracts.

Even if it were poccible to ex-
pend machine tool plants promptly
enough substantially to inoresse pro-
duction for current needs, such an
undertuking would immediately re-
quire machine tools for new machine
tool plants which otherwise could be
used in plane; ordnance, or other
military materiel production, thus
delaying temporarily rather than ex-
pediting the defense program. Ma-
chine tool requirements cen be met,
however, 1f the requirements are
convarted into orders by means other
then plant expunsion. Thers are
several ways by which this might be
done:

1. By shortening idle plant
hours. In the machine tool industry
the average machine plant in a
sample surveyed in June was operated
73.8 hours per week during that
month. This compares with an aver-
age of 73.6 hours in March. These
figures may be compared with the
composite record of the three ma-
chine tool plants showing the high-
et utilization in Juns. Thesa thres
plents averuged 109.1 hours par weak
of operation. If the utilization of
the average plant could be increased
to thia level; production could be
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increased nearly 50 percent,

2. At the present time only
about 10 pearcent of machins tool
produstion is being subcontracted
according to figures compiled by the
Tool Division of OPM. Subcontract—
ing might be supplemented by a
ocheme under which menufacturers
operating in the same territory
would peol the use of those types
of equipment which are holding up
maximm production.

3. By the diversion of vital
machine tools or plants equippad
with mechine tools from nondefense
to defense industries. In view of
the shortage of supply of essentiml
defense materials such 4 program

oight net serlously handicap nen-
defenss plants and in many cases
might be helpful to them,

A1l of the above im conditioned
upon fuller and speedier determina-
tlon of what types of machines are
needed, when and where. A part of
the time lag which cannot be avoided
batwesn thae appropriation of funds
and the contracting for equipment
cen be offset by anticipating future
needs by plaeing blanket
the machine tool industry and with
other defense producera,
gras  (alresdy being undertaken by
Defense Plant Corporation) would act
88 & guide to manufactursrs and as a
guarantes that they will not be left
with & large numbar of completely or
partly built machides on their handa
if the emergency should end suddanly.

ESTIMATED MACHINE TOOL REQUIREMENTS
AS OF SEPT |, 194

MILLION DOLLARS

MILLMON DOLLARS
28500

2800 |_
[ i .:':
2000 —pi 2000
1500 = 1500
1000 — - 1000
Orbar
SEge
800 — Ovdnange soo
} Rigralt
I:|| I jigzee 3 Ligeen HHEH H o
Tatal Oibdigated Unabligared Provataly Fisrgign
Regaramants Faderolly Financed Fironced Raguiramenty
Foeilily Requirements
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ORDNANCE PRODUCTION IN SEPTEMBER

roduction of combat vehicles and

Army-type guns in September com-

tinued its upward trend tc reach
new highs as measured by the welght-
ed productien indexes. Production
during the sonth did not reach the
estimates made during August,

Combat Vehicles. Production of

combat wehicles in September in-
creased markedly over August produc-
tion, the previcus high, according
to the weighted producticn rate in-
dex pregsented in Chart 1. The out—
put of medius tanks was cne of the
major components of this increass.
The September index reached 73 (av-
erage monthly production during F.¥.
1942 = 100}, 13 points higher than
the August figure of &0, but about
14 points lower than the manufee-
turers' estisate of 27 for September,
Production of 8-man persomnel car-
riers was well shead of schedule but
the other components in the index
ran somewhet behind the schedules
established on August 1, 191, The
enly item which showed & decrease
frem August production was 13-man
personnel carriers.

A may be seen from the top
section of Chart 1, the weighted in-
dex of total accurulsted production
now stands at 28 (total acheduled
production during fiscal year 1942
being 100). The index of producticn
requirements on October 1 was 212
(145 for the United States, 36 under
Dafense Aid funds, and the remainder
for foreign orders in this country);
T percent of these requirements
(151 peints in the index) were under
order as of Ootober 1. If August 1
schedules are met, 50 percent of

these production requirements will
be deliversd by the end of May 1942.

Army-type Guns. Chart 2 shows
the total production indexes and
woighted production rate for all
Army-type guns combined, in compari-
son with preduction requirements and
ordera as of October 1, 1941. Tha
index of total production (produc-
tlon during fiseal year 1942 as 100)
8tcod at 38 at the end of September
in compariscn with production re-
quirements of 263 and sctusl orders
pleced through Octaber 1 of 221,

Field Artillery. The weighted
monthly production rate index of
fleld artillery rose from 20 in Au-
gust to 35 in September (avernge
monthly production during fiscal
yeer 1942 as 100).  Output during
the month was less than bhalf of
scheduled cutput, due meinly to low
production of the new standard field
Eun, the 105 m= howltzer. The index
of total mcoumilated production of
field artillery now stands et 21 in
comparisen with orders of 230 and
financed preduction requiremeants of
363, If kugust 1 schedules are
mainteined, the index of cumlstive
productien should reach 118 by June
30, 1942, less than one-third of
existing production reguirements.

Gung. The weight-
od index of monthly production of
antiaireraft guns was 43 in Septem-
ber. This compares with 42 in Au-

t and with & scheduled ocutput
ﬁ.:und on August 1, 1941 schedulas)
for September of 41. The most sat
isfactory gain in output during the
month was in the production of the
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CHART | - COMBAT VEHICLES

INDEX OF CUMULATIVE TOTAL PRODUGCTION
{ PRODUCTION, F.Y,1942:100)
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heavy 90 mm guns, The index of
total accumilated production to date
for antiaireraft guns now stands at
29 while orders amount to 320 and
financed production requirsments to
400. By the end of June 1942 be-
tween & quarter and a third of these,
requiresents will have been pro-
duced.

Airplans Armement, The welght-
ed index of monthly production of
airplane armament for September fall
behind estimatea but showed & size-
able increase over the previous
sonth as the index rose to 56 from
46 in Aogust (average monthly pro-
duction during fiscal year 1942 as
100). The production of =achine
guns for Army airplanss is the prin-
cipal sgurce of the lag in schedules
at this time, but it is generally
thought that output of these guns
can be materially increased if the
situation demands it. Production of
the 37 mm gunh,. which represents a
much greater problem, is up to
schedule. The index of total acou-
milated preduction now stands at 23
in comparison with production re-
quirements of 216 and orders of Z15.

Requirements are pscheduled to be
half completed by the end of June
1942,

Infantry-Supporting Weapons. The
index of production of Ainfantry-
supporting weapons during Saptember
moved to 96 percent of the average
rate scheduled during fiscal year
1942, This wes well ahead of the
August rate of 84, but low in com—
parieon with the August gchedule of
152 for this month. Production was
low in comparison with schedule be—
caupe ocutput of the 45 cal. subma—
chine gun was less than half of the
amount originally scheduled. A8 in
the case of production of machine
gung for airplanes, low production
of submachine guns, with ite conse-
quent retarding effect on the index,
is not thought to be important.
Froduction of 37 mm tank and anti-
tank cannmon was up to schedule. The
total accumulated index of produc-
tion has now reached 58. PFroduction
requirements are 226. If the August
1 schedules are met, however; well
over half of thess requirements will
be filled within ancther six months.
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DEFENSE PROGRESS SERIES
Pending Defense Lagislation awards, project orders placed with

The Second Supplesental Defense
Appropriation Bill of 1942 (HR 5788)
was reported to the Senate by the
Senate Appropriations Coamittee on
Octobear 21. This bill includes
45,785 million for Defense Ald, $121
millisn for MNaval Ordnance, §25
million for (United States Coast
Guard, $10 million for OEM, $1 mil-
lion for National Advisory Committee
for Asropautics, and additional
supplemsntal appropriations for non-
dafense purposos.

Contract Data

Revised contract figures for
the end of June and the end of Sap-
tecbsr 1941 are shown in this issue.
Monthly data prior to September 1941
ure now in process of revision. The
ters, contracts, as used in "Defense
“rogress Series,” includes contract

*

Government establishsents, and let-
tars of intent.

Federal Ressrve Poard Production
Indexes

Beginning with this issue of
Defense Progress the Federsl Reserve
Board Production Indexes will be
shown in the Economic Series on an
unadjusted basls rather than adjust-
ed for seasonal variation.

Hours and Earoings

Average hourly and weekly earn-
ings in the machine tool, aireraft,
and shipbuilding industrias con-
tinued to rise during August, with
the shipbuilding industry reaching a
peak of $L.04 per hour, per worker.
Avorage hours resmained at about the
same lavel as in July in the machine
tool and shipbuilding industries but
rose almost one hour per worker to
45.6 in the aircraft industry.
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UNITED STATES ARMED FORCES
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FOOTHOTES
DEFENSE PROGRESS SERIES
Ses Opposite Page
n.a. Hot available P Preliminary
T Ravised

Totals include defense prograe legislstion beglmming with
June 11, 1940; British orders and disbursesents in thias
eountry since November 1939; and certain authorizations
and appropriastions for the Havy, Maritime Commissicm,
Coast Guard, pllot training, housing, wnd the stockplile
passed prior to Jume 11, 1940.

This item was formerly called "British Ordera” and at the
present time includes orders and non-contractual expanses
of the British Eapire.

These data are mpot available At present. Revisions are
now in process.

The program for pay for ecivilian defense employees in-
cludes only that specifically mentionsd in appropriation
bills, while the cash disbursesent figure includes in ad-
dition executive defense pay which cannot be separately
distinguished in the appropriaticn bills.

The President is authorized for purposes of "Defense Ald®
to transfer defense articles which &re in stock or have
been procured from appropristions made prior to Mareh 11,
1941 up to the value of $1 billion. At his discretion,
he may reimburse procuring agenciea for defense articles
so transferred from the §7 billion Defense Ald appropria-
tion. The maximum Defense Ald program may therefore be
conaidered $8 billion. $13 million, transferred for this
purpcse during July, are included in the data in Defense
Ald allocations, contracts, and cash disbursements.

[ats are furnished by the Bureau of Haval Intelligence.
All figures are subject to revision as more information
beccmes available.
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DEFENSE PROGRESS SEI;IES
TOTAL UNITED STATES DEFENSE
tive 4 'Ihl‘wgh

& Tat ﬁf;n - Tot half| 1 year %un T Last

yoar t mo) month

&30/ | o//a [ 0ns/m] e | sl | "a

I
FINANCTAL PHOOAAM (Million dollars)

PEOGRAM = TOTAL 49,89 |P 60,577 | P eo,978| 6,616 | P00l | P e
U. 8. contractual 41,774 |P 51,860 P 51,860| 6022 | 7,772 L84
U. 5. pay,suba.,trav, ,ugu. 4,835 | P& wz P 5,402 &2 213 -7
Forelgn ordera in U, 1,685 | FPams| Pameb 432 16 Pig

CONTHACTS = TOTAL 35,558 | P L3 447 n,n a e| Pill8
United States 0,329 | 37,464 n.a e e 1,352
U, 5. pay, subs., traw,,

misc.-paid 1,544 | P 2,268| P 2,393 ™ P 261 P 247
Forelgn orders in U, 8. 3,685 | P3T15| P 3,716 432 16 P19

CASH DISBURSENENTS - TOTAL 9,130 | P 13,030 | P 13,780 463 | P1,336| P1.464
U. 5. contrastusl 5512 |F s0m2| Paws| 11| Posy) Piom
T. 8. pay, subs,, trav.,sisc) 1,544 | P2268| P2 950 P 261 P a7
Foreign payments in U, 8. 2,073 | P2380) P 2,445 199 P oz P 127

OBJECTS |

TOTAL MUNITIONS
Program 28,807 | P 35,511 | P 25,511 4,365 4,509 P
Contracta 22,245 26,963 n.n o a 2,767
Cash disburssnanta 3,538 | Ps5,100| P 5,420 AL L2 P 625
ATRPLANES, ENSINES, ETC.

Progran 11,729 [P 12,520 P 12,520] 2,201 295 F1

Contracts 9,795 9,654 n.e. ] ] Bl0

Cash disbursements 1,472 [P 2,020 P 2,140 95 P 172 P 230
NAVAL SHIPS AND PARTS

Program 6,796 | P8, 15L| P 8,158 229 380 PO

Contraats 6,214 T:616 n.n e 8 i

Cash disburssmants Ti1| P 1,080 P 1,158 F P 132 P 1L
ORDHANGE (INCL ,NAVAL ORDNAKCE

Program 8,226 | P 11,944 P a1,944] 1,651 3,136 P 5

Contracta 4,538 7,738 n.a e ] 1,497

Cash disbursesents 9 P 1,37 P 1,460 B3 P 1L 177
OTHER MUNITIONS

Progran 2, P 2,893 P289 284 G398 F1

Contracts ¥ 1,955 = L p}?}l

Canh disburssnents

® con m?ﬁl"rg-:lﬂ_.i
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DEFENSE PROGRESS SERIES
Bes Opposite Page
B.8. Not availabls P Preliminary
T Ravised

& Totals include defense progras legislation beginning with
June 11, 1940; British orders and disbursements in this
country since Novesber 1939; and certain authorizations
and appropristions for the Havy, Maritise Commission,
Coast Guard, pilot training, housing, wnd the stockpile
passed prior to June 11, 1940.

b This item was formerly called "British Orders” and at the
present time includes orders and non-ceatractual expanses
of the British Empire.

© These data are not available at present. Revisions are
now in process.

4 The program for pay for civilian defense smployess in-
cludes only that specifically mentionsd in appropriation
bills, while the cash disburaement figure includes in ad-
dition executive defense pay which camnot be saparataly
distinguished in the appropristion bills.

® The President is suthorized for purposes of "Defense Aide®
to tranafer defense articles which ars in stock or have
boen procured from appropriations made prior to March 11,
1941 up to the value of §1 billion. At bis diserstion,
be may reisburse procuring agencies for dofense articles
8o tranaferred from the §7 billion Defense Aid appropria-
tien. The maximum Defense Aid progras may therefore be
considered §8 billion. #13 million, transferred for this
purpose during July, are included in the data in Dafanse
Ald allocations, contracts, amd cash disbursements.

T Data are furnished by the Bureau of Baval Intelligence.
All figures are subject to revision as more information
becomes available.
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DEFENSE PROGRESS SERIES
TOTAL UNITED STATES DEFENSE PROGRAM
Cumilative 6/11/40 through & Monthly
End lat | End, 11‘-':1 lst half| 1 year | 1 month| Last
full Month |eurrent mo. month
| olko | ey |
MERCHANT SHIPS (Million dollars) ’
Progran 1,605| P 3,358 P 3,358 3 1,66 + Po
Contracts 1,303 2,428 n,a, @ a 172
Cash disbursements 252 P 410 P o 19 P sp P &5
INDUSTRIAL FACIL,-CONS., EQUIF,, & REAL ESTATE
Program 5,887| P6,317| P27 735 429 P gy
Contracts 3,802 by 294, n.a ] e 595
Cash disbursementa gos| P1,400| P1,s510 28 F 195 210
INDUSTRIAL FACIL.-CONSTRUCTION CNLY
Program 1,607 P 2,305 n.a, n.a. 70 Po
Value in place 559 | P 1,079 n.a n.a, 184 P 192
POSTS, DEPOTS & FORTIFICATIONS
Program 3,638 | P4o18s| Po4L18s RS 486 Po
Contracts 3,266 3,433 n.a [ e 238
Cash disbursements 1,448 | P1,780| P 1,830 30 P 115 P 105
HOUSING
Program 452 02 P g2 100 0 Pg
Contracts 275 368 F 373 10 20 &
Cash disbursementa n.a.l n.a, n.A. n.a, n.a, n.a,
STOCKPILES
Program 983| P1,571| P1,5m 338 135 P 368
Contracts 530 628 n.a e e 4]
Cash disbursesents 152 P 270 P 287 11 P29 P30
OTHER EQUIPMENT & SUFPPLIES
Progran 3,632 P4,009| P 4,009 324 528 WP 12
Contracts 2,577 3,039 n.a. ] ] 55
Cash disbursements 1,333| P1,780| P 1,880 a3 Pz F 180
PAY - DEFENSE AGENCIES.
" Total - Program 2,808 2,997 2,997 0 139 0
Cash disbursements 1,193 | P1,630| P 1,760 66 P 176 P 166
Army - Program 1,927 1,927 1,927 0 0 0
Cash disbursements 523 P72 Pa12 22 91 Pgs
Navy & Mar, Corps - Program VET 8as as4 0 139 o
Cash disbursements L P 404 P 419 23 P P 30

Table continued on following page.

Fer footnotes see opposite page.
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DEFENSE PROGRESS SERIES
See Opposite Page
n.a. Not available P Preliminary

T Ravised

8 Totale include defense program legislation begimning with
June 11, 1940; British orders and disbursements in this
country since November 1939; &and certain authorizaticns
and appropriations for the MNavy, Maritime Commission,
Coast Guard, pilot training, housing, und the stockpile
passed prior to Jume 11, 1940.

b This item was formerly called "British Orders" and at the
present time includes orders and non-contractusl expsnses
of the British Empire.

These data are not available at present. FRevisions are
now in process.

The program for pay for civilian defense amployees in-
cludes only that specifically mentioned in appropriation
bills, while the cash disbursement figure includes im ad-
dition executive defense pay which cannot be separately
, distinguished in the appropriation bills.

® The President is autherized for purposes of "Defense Aid"
to transfer defense articles which are in stock or have
been procured from appropriations made prior to March 11,
1941 up to the value of §l billion. At his discretion,
he may reimburse procuring agencies for defense articles
sc transferred from the §7 billion Defense Aid appropria-
tion. The maximum Defense Ald program may therefore be
considered $8 billion. $13 million, transferred for this
purpose during July, are included in the data in Defense
Aid allocations, contracts, and cash disbursements.

f Dats are furnished by the Bureau of Naval Intelligence.
All figures are subject to revision as more information
becomes available.




OCTOBER 24, 1941

CONFIDENTIAL

NUMBER &I CONFIDENTIAL o 20
DEFENSE PROGRESS SERIES
TOTAL UMITEL STaTeS DEFENSE FROGRAN
| Cumalative 6711740 through & Manthly
.l.'::g 1ot Ilﬂ.lrht 1ot half| 1 year | 1 month Last
year| mon ourrant month
s/x0/) | sfo/ia |topsr] ofs | efia
MY - DEFENSE AQENCIES (CONT.) (Millicn dollars)
Civilian employees - Prvcu-* 144 186 186 [+] a lr
Cash disburssments 154 Poany P 529 P 53 P.s1
SUBATSTENCE AND TRAWEL >
Frogran 703 729 T29 0 24 0
Cash disbursssents 27| Pam Piw 9 P53 F s
MISCELLANEOUS
Progranm = Total 1,2% 1,658 1,699 63 52 =5
United States 1,324 | 1.676| 1,67 &2 0 =7
Forelgn 15 22 23 1 2 2
Cash disburgements - Total 119 P 210 P 223 4 P35 P 25
United States 104 188 200 3 a3 23
Foreign 15 22 23 1 2 2
AGENCIES
0, 8. MILITARY
TOTAL
Program = Total 33,871 |P 41,598 (P L)1, 598 5,490 | P 5,839 [}
Contractual 20,297 |P IT,R45 | P 3T, ALS 5,490 | P 5,839 [+]
Pay, sube,, trav., misc, 3,574 3,753 3,753 ] Q 1]
Contracta ™ 25,159 263 n.o. o o 2,776
Cash disbursemsnts = Total 6,192 | P 9,090 Nl 23| Ploo2 | P1,0m
Contraotual 4,810 n.ue, n.a,l 165 Mgy f.4,
Pay, subs,., trav., mise, 1,382 n,a., n.a T n.a, n.a.
L1
ARMY
Program - Total 20,345 |T 24,606 | T 24,606 | 4,383 by254 0
Contraostual 17,639 | 21,895 |T 21,899 4,383 4,254 li]
Pay, suba., trav,, miss, 2,707 2,707 2,707 1] o 1]
Contracts 1L,976 | 1i,848 n.a, & o 1,965
Cash disbursemsnts - Total| 3,862 | P 5,650 n.a. 94 06 P
Contractunl 2,95 n.a, f.a, 56 430 LW
Fay, subs,, trav,, misec, 908 n.a. n.a. 38 176 n.a.
HAVY
Program - Total 13,525 (P 16,992 |P 16,992 | 1,107 | P 1,585 0
Contrastual ;608 P 15,946 |P 15,946 | 1,107 | P 1,588 o
Pay, subs,, trav,, misas, B&7 1,046 1,045 ] 1] 1]
Contracts 10,183 13,395 n.a. L] L] a1l
Cash disburssments - Total| 2,330 [P 3,440 n.a, 142 |P 196 | P 388
Contractual 1,856 n.8, n.a, 109 n.a, n.a,.
Halls ;m_n_ I N
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FOOTHOTES
DEFENSE PROGRESS SERIES
Seo Opposite Page
n.e. Not available P Proliminary
B T Revised

8 Totals include defense program legislation beginning with
June 11, 1940; British orders and disbursesments in this
country since Movember 1939; snd certain authorizations
end appropriations for the MNavy, Maritime Commipmion,
Comst Guard, pilot training, housing, und the stockpile
passed prior to June 11, 1940.

b This ite= wis formerly called "British Orders" and at the
present time includes orders and non-contractusl expanses
of the British Empire.

® These data are not available at present. Revisions are
now in process.

4 The progras  for pay for civilien defense employess in-
cludes only that specifically mentioned in appropriation
bills, while the cash disburssment figure includes in ad-
dition executive defense pay which cannot be separately
distinguished in the appropriaticn bills.

‘® The President is autherized for purpoges of "Defense Aid®
to trensfer defense articles which are in stock or have
been procured from appropriaticns made priocr to March 11,
1941 up to the value of §1 billien. At his discreticon,
he may reimburse procuring agencies for defenss articles
8o transferred from the §7 billion Defense Ald appropria-
tion. The saxioum Defense Ald program may therefore be
considersd $8 billion. #$13 million, transferred for this
purpose during July, are imcluded in the data in Defenses
Aid allocations, contracts, amd cash disbursements.

f Data are furnished by the Bureau of Haval Intelligence.
A1l figures are subject to revislon as more information
beccmes availablas.
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Monthly
1 year | 1 month | Laat
m m menth
DEFENSE AID |(LEND-LEASE) (Hi11%on dollars)
Progres ® 7,000 7,000 7,000 - o 0
Allecations 5,177 6,459 T - Q51 175
Contrasts 2 4BL 4,272 T, - a 576
Cash disbursensnts 26 P 265 .8, - B2 P 104
MARITIVE COMMISSION
Progran 795 2,494 2,494 4] 1,699 0
Contracta L6 1,563 B.n, a 8 118
Cash disbursssesnts 164 P 250 n.a, 1L P a0 P12
E.F.C. AND SURSIDIARIES
Progran 2,808 3,93 Paem 594 435 457
Contracts 1,258 2,355 0.8, a ] 340
Cash disburssments 350 Psis 0.8, 9 &7 P ae
FORETON ORDERS IN 1.8, b
Progras 3,685 | P3,715| P 3,716 432 16 P1s
Contracts 3,685 | P3TI8| P 3,716 432 16 Py
Cash disbursesents 2,073 | P 2,380 .04 159 92 P12y
OTHER AGENCIES
Progran 1,735 2,07 2,717 100 12 4]
Contracts 715 711 N0 ] g &k
Cask Alabursessnts 25 P 500 N 13 P &3 P
OTHEF, DEFENSE INTICATORS
VALUE OF FACIL. OF AFPLIC, FOR CERT. OF MECESSITY (Million dollara)
Total 1,494 2,084 LR - 32 iyl
Approved, private funds g2g9 9L .8, - 43 a2
Approved, public funds 201 29 e - i &
Pending 387 810 N - 75 138
DEFENSE HOUSING (Nusber of dwalling units)
Fund allocatlions 110,298 | 136,230 | 139,880 | 27,309 1,957 Shb0
Cons, contracts awarded T8,B20 | 103,171 | 104,625 2,997 5,770 8,178
Construction completed 21,768 | 45,584 | 49,195 ] 7,79 6,546
SINEINGS
ALLIED, AMD WEUTRAL VECHANT SEIFS (Thousand Gross Tons, cusulated since 5/39)
British loases 4,597 5,009 | Ps,o97 3z 108 183
Allied and neutral losses 2,751 3,03 | P 3,060 128 T L0
Table continued on following page, For footrotes sse cprosite page,
CONFIDENTIAL - 2l
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DEFENSE FROGHESS SERIES
Ses Opposite Page
n.m. Not available P Prelisinary
T Revised

Totals include defense program legislation beginning with
June 11, 1940; British orders and disbursemants in this
country since Novesber 1939; und certain suthorizations
and eppropristions for the Havy, Maritime Commission,
Coast Guard, pilot tralning, housing, and the stockpile
passed prior to June 11, 1940,

This ites was formerly called "British Orders® and at the
presant time ineludes orders and non—contractual SXpanoas
of the British Empire.

These data are not availeble st prosent. Heviaions are
now in proceas.

The program for pay for civilian defense e=ployeses in-
cludes only that specifically mentioned in appropristion
bills, while the cash disburssment figure includes in ad-
dition executive defense pay which cannot be soparately
distinguished in the approprdation bills., -

The President is mutherized for purposes of "Defense Adidw
te transfer defense articles which are in stock or have
been procured from appropristions made prior to Mareh 11,
1941 up to the wvalue of $1 billion. At his discretien,
he may reimburse procuring agencies for defense articles
8o transferred from the §7 billion Defense Aid appropria-
tion. The meximum Defense Ald progras may therefore be
considered §8 billion. $13 million, transferred for this
purpose during July, are included in the data in Defense
Aid sllocations, contracts, and oash disbursements.

Data are furnished by the PBureau of Haval Intelligerce.
All figures are subject to revision as mors information
becomea available.
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DEFENSE PROGRESS SERIES
o DEFENSE EQUIPMENT INDEXES
1940 1941
July Decenber| March Juns August | Septesber
MONTHLY PRODUCTION RATE INDEYES '
Maj, combat ships (Percent of 0.5 0.5 0.8 1.0 1.2 1.7
present program completed)
Average monthly production during fiscal year 19425100)
Arplanes 16,1 25.8 33.5 LL.T 56,9 .9
Combat wehiclea Bl B8, 10,8 30,5 |T 60,8 72.9
Army- guns f.n, Tl 29.6 40,3 [T =47 66,8
Flold artillery R, n.a. 15,3 26,5 |T 19.8 1U%.9
Antiaireraft n.s, n.a, 15,1 609 [T 42 43.2
Alrplans armament n.s, R.n, 1a.8 23.1 45.8 55.5
Infantry=-supporting n.a. B8, 48,9 52,0 [F 8.5 95,8
Ammunition B8, n.8, Deby 13,0 18,8
Fleld artillery R, n.a, Ryl Li.9 9.7
Antisircraft 0.8, 0.8, n.a, 0.0 8.7
Alrplane n.a, n.e, n.a, 26,9 2.4
Small arms N8, Rally n.a. 16,9 32,4
July 31 | Dee, 31 |March 31| Jume 30 | Aug. 31 | Sept. 30
TOTAL CUNULATIVE PRODOCTION INDEXES
Mnj, combat ships [ Percent of 5,8 2.7 11,1 1.1 16,3 18.0
prasent program completed)
[Cumulated since 7/50, Produstion
during fisoal year 1942%100)
Adrplanes 1.3 8,5 16.2 27.1 5.5 40.6
Combat vehlicles n.e, 3.5 6.1 12,3 |F 22,0 28,0
Army-typs guns - n.a, 7.2 13,1 2.2 (T n.9 .5
Fleld artillecy Nela 3.0 7.1 14.8 |T 1a.s 21,4
Antiniroraft n.A. 5.0 9.3 18,0 [T 25,8 29.4
Alrplane armament Raf, £e2 Ted 11.7 18.1 2.7
Infantry-supparting f.n, 11.9 2.6 5.5 |T 50.4 58.4
Amrmunition f.a, n.a, A8, 10,9 13.5
Fiald artillery n.a, f.8, B.a, Tod 9.5
Antisireraft n.A. n.a, n,a, 0.6 1.3
Airplans n.a, .8, 0.4, Salk 9.4
Smnll arma n.8, n.a, .8, 20,8 251

Tabls continued on following pags,

For footnotes mes opposite page,
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DEFENSE PROGRESS SERIES

Ei"_f'li_.m RELATED TO DEFEWSE
1940

1541

July | January | August |Septesber

RES oD (Unadjusted indexss 1935-1339s100) 3
Total industrial produstion 120 135 162 | Piss g 165
Durable manufactires in 16| 198 | Poaogr 5 2
Hondurablea manufastures 111 118 12 F 145 137
Uinorals im 13 13 | P13 § 138

(Indaxes)
de : 127 16| P95
Shipments, total 39100 117 48| P aga
W 1092 1208 Paiy.2

Inventories, * (12/91/38
Durable ugmmgl 111.9 129.7| P 146,2
Nondurable (12/31/38.100 1064 1.2 Pin4

Strategle sateriala(8/39:100 123
Critical materisls(B/ 35100 107
Basle commoditlies (2/79«100) 108,
Machine toola 8/39=100 108
All commoditiss  (1926e100) T

1 141,56 1L2.8 143.3] 1430
7| 1163 117.3| T 1166 116.6
g 151.4 155.6 154.2] 1513
8

-

119,2 113.9
90,3 1.8 91.6 91.7

(1935=33=100)
BLS COST OF LIVING INDEX 100.3| 100.8] 1062 | lﬂﬂ.l] r
|
TRANSPORTATION & ELECTRIC (Avernges)
Freight cars
Loadings (thous, par wk.) T 704 &L T oAy a5 204 923
Unlosds for expert (diy.) 1,502 1,352 1,428 1,736 1,700| 1,838
Surplub, total (thous.dly,) 133 110 47 41 41
Box cars 57 43 19 15 17
Coal cars A7 42 11 10 9
Power prod. (mil,lorh,wicly,) 2,731 3,080| T 3,283 1,353 a,mr 3,273
HATIONAL INCOME (Billion dellars, ancunl rata)
Total income payments '1'5..2| 31.?| P 89.9 | | ]
DEBT (Billion dollars, end of month)
st publis debt u.ir u.?' 48.0 ' ﬂ.ll
EMPLOYMENT {Thousard workers)
Total elvil nonagrieultural 3545 36,6 P_ji,m
Total WPA employmant 1,655 1, L062 L. 1,037 1,037 1,040
Defense
Private, 18 major indua, 1,660 T 2038 T 2 50 2,640
* eontrotrs.,pub,constr, 13 &8 384
Publie 155 203 240
Total direst dafense 1,828 ¥ 2.689| T 3 28
Deep-ses nerchant wvessals 5 L9 n ot
T Revised data, P Prelisinary data, n.a. Data not svailabla,
OCTOBER 24, 194| CONFIDENTIAL - -+ 23
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DEFENSE PROGRESS SERIES
ECONOMIG +ACTIVITY RELATED T0 DEFENSE

1340 1941
o g e e M
EWJ‘E&M (Million wrlsmi
r of une=mployed 9.3 7.5' 5.3 | ' | |
WIEJ {Bours)
Mashine tools 47,5 50.4 51.2
Aroraft 42,0 44,7 45.5
Shipbuilding 3.3 42.0 [rs
AVERAQE HOURLY EARNINGS E (Centa)
Machine tooln T6.8 7.7 85.0
Airoraft T3.8 1.6 85,5
Shiptuilding B5.2 89.3] 14,2
AVERAGE WEEXKLY EARNINGS B [Dollars)
lachine tools 36.45% 40,15  43.53
Mreraft 048 .13 3848
Shiptuilding K0 37.69 4b6.5L
STATES FOREIOH TRADE
%u (Mi1llicn dollara)
Total exports ny 325 L35
Exports by destinatlon
United Eingdoa 108 117 129
Canada 65 2 101
British Asla 24 23 4
China 10 8 9
Latlin Amsrica 48 59 E7
Other pro-dencoratic arsas 11 Fal E 1
Fuasin & 3 9
Portugal and Spain & 2 3
sk Axls domlnsted aras 21 13 ]
411 other B a 13
Parcent of total exporta)
Exports 1isenssd 21| 5 | %] |
Imports (M411ian dollars)}
Taporta for consumption 213 224 274
Imports by origin
United Eingdom 16 10 11
Canada w 35 57
British Asla 55 63 B9
China 10 ] ]
Latin America 52 &7 T8
Othar pro~dencoratioarms 13 10 L
Russls g : i
Portugal and Spain
locls & Aorls dominnted areas 23 20 ]
All othar 9 9 9
{Percent of total imporis)
Strategle and oritical ] | ] |
= F 40,9 40,0

Revined data. Prali n.a, Data not avallable.

data,
E Bureau of Labor Statlstics
OCTOBER 24, 1941 CONFIDENTIAL + . 24
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BRIEFS OF CONTENTS

@ CasH EXPENDITURES FOR DEFEMSE bave increased at a
rupid rate in recent months. The Budget Bureau now
estimates total defense expenditures of §18 billion
this fiscal ysar. A degree of price inflation has
alresdy ocourred and unleass further anti-inflation-
ary measures are adopted, the anticipatsd increase
in Government disbursessnta will be so great that
the price rise may be expected to continus. 1

® THE WEIGHTED INDEX OF MONTHLY PRODUCTION OF AMMUNI-
TION for September was 20, one point above the Au-
gust figure. Monthly production of s=all arms
ammunition and field artillery shells incressed and
production of antisircraft and airplans canncn as-—
munition decreased mccording to the indexes for
those itsms. The welghted index of total mooumu-
lated production of amsunition stood at 15 on Sep—
tember 30 as againat a total producticn require-
ment of 417 in ter=s of the indax. &

® DEFENSE PROGRESS SERIES.  Almost $6 billion wers
added to the Defense Aid program by the signing of L
the Second Supplemental National Defense Appropria-
tion Bill, 1942, on October 28. Natlonal Aincome
peyments reached & $92 bdllion anmual rate in Sep—
tember. Total civil nonagricultural employment and
private defonse employment ocontinued to gain in
September and labor disputes in progress wers al-
most twice as high as a year agoe. 9

OCTOBER 31,1941 CONFIDENTIAL -+« I
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FEDERAL FINANCES AND THE DEFENSE PROGRAM

ash expenditures for defense
bave lncremsed At a rapid ratae
ip recent months. Beatween July.
1, 1940 and October 15, 1941 defense
oxpenditures amounted to $10.4 bil-
lion (Treasury Daily Statssent) a-
gainat a United States defense pro- of this fiscal year,

CHART | -U.S. RECEIPTS,

BILLION DOLLARS

This articls was prepared by the Buresmu of the
Budget. In speaking of "defense expendituresa®
tne Bureau of the Budget has used data as re-
perted by the Treasury Dally Statement, which
figures are somewhat less comprehensive than the
total disbursesent figures regularly used in the
Dafenes Progresa Series.

EXPENDITURES, AND DEFICIT
1940 - 1942

gram which amounted at that date
to about $57 bdllion end obliga-
tions of appreccimately $42 billiom.
Monthly expenditures for defense ex-
ceaded $1 billion for the firat time
in August 1941. &Since the beginning

defense ax-

NONDEFENSE AND DEFENSE

BILLON DOLLARS

L E-IE T D
Recepts

“Earimaied

NN
|

NN
|

77 /)

1940 inal igae® 1940 1R4) Ipan® D40 (o4 ez
Mordelan i Dalanss Dalicit
Erparditures Expanditures

OGTOBER 31, 1941
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panditures bhave risen so rapldiy
that will probably  reach
1.5 b n this month (Dotober) or
an annual rate of 4§12 billiom.
Monthly defenss expenditures sinoce
the beginning of the defense pro-
gram are shown in Tabls 1.

hocording to the PBudget Bu-
reau's eatimate of Ootober 5; total
defenss expenditures for this fiscal
yoar (July 1, 1941 to June 30, 1942)
will emcunt to $18 billion. At this

TABLE 1- Monthly Defense Expenditures®
U.5. Treasury Daily Statement
(Million Dollars)

1940
July 17
August 210
September 225
Ootober 297
Hovember s
Decesber LT0

1341
Jaouary 569
Fabruary 583
March T49
April, T
May a7
Juns g8l2
July 60
huguset iz
Septenbar

Ootober (Estimated) 1500

# Monthly figures for July—October
1941 are slightly more inclusive
than the preceding monthly figures.
To arrive &t o comparables basis,
$155 million muet be ndded to
total defense tures for
fiscal 1941,but this revision can-
not yet be allocated by months.

level defenss sxpenditures would be
alacet thres times the level of the
fiscal year ending Juoe 30, 1941
($#6.3 billion). Thess figures do
not inolude defense ocutlays of gov-
srnment corporations and paymsnts on
foreign orders and henos tend to
underatate the actual defense pro-
dustica.

Most of the increass in defenss
oxpenditures reflects mctual prog-
rege in the defense =ffort. Soma
portion, however; is attributable to
price rises, but this portion cannot
be precisely determined since thare
is no index of prices of defense
producta. A collection of spotty
information on price movements which
has been made jointly by the Nation-
al Repources Committes and +tha Bu-
reau of the Budget indicates that
the prices of soms products bought
by the Government have risen more
than the corresponding catagoriss in
the Bureau of Labor Statistics whole-
sals price index. On the basis of
these Iincomplate Iinvestigations it
is felt that perbaps as much as ocne-
tenth of the total defense sxpendi-
tures may bs dus to price increasss
since July 1940,

Hondefense Expenditures. The
so—called Fpondefense axpenditures®
are falling slightly:

(million dollars)

1940 $7,431
1941 6, a4
1942 (rev. ast.) 6,581

In the first quarter of the ourrent
fiscal year, nondefanse expenditures
ware elight percent below such ex-
penditurea in the corresponding pe-

OCTOBER 31, 1941
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TAHLE 2. THE FEDERAL FISCAL POSITION AND THE DEFENSE PROGRAM

First Quarter Fiscal Year
1942 19,1E [1942(Est.)
(million dollars)
Total Expenditures B 2,368 5,001 | 13,039 24,581

Defense Expenditures
Nondefense Expenditures

Total Receipts £
Het Daficit
Accumilation of Trust Funds

Defense Outlays of Gov't. Corp.

3,#35 6l255 u’m

640
1,728 1,596 | 6,784 6,581

1,482 1,944 7,949 11,998
88 | 3,057 | 5,203 | 12,583
224 398 1,200 1,600

23 340 463 1,200

2 Expenditures for 1941 are shown on & groes basis; that is, without deduct-
ing for the return of surplue funds by Government corporations.

b Execludes debt retirements.

£ Excludes net appropriation to Federal 0ld Age and Survivors Insurance trust

funda.

riod of the preceding year. However
the classification of expenditures
as defense or nondefense is of de-
creasing significance since the lins
between many defense and nondefense
activities is perforce arbitrarily
drawn. Furthermore, nondefense agen-
cles carry on defense functions the

costs of which cannot be segregated.

NHot all naondefense axpenditures

sbowed a decrease in the first quar-
ter of fiscal year 1942. Intersst
on the public debt =and matching
grants to states for soclal assist-
ance payments were larger than in
the first quarter of fiscal 1941,

Expenditures for "nondefense"
public works decressed in the first
quarter of fiscal 1942 over the same

quarter of fiscal 1941, even includ-
ing new power projects undertaken as
part of the defense program which
were classified as "nondefense."
Work relief expenditures fell 20 per-
cent between the two periods and
groes payments for the agricultural
program fell 37 percent.

Improvement in employment con-
ditions is expected to permit a re-
duction of more than $500 million,or
32 percent, in work relief and aids
to youth from fiscal 1941 to fiscal
1942. Payments to farmers based on
parity prices will also be substan-
tially reduced, but this will mnot
become evident until later in the
fisecal year, because most of the
present payments are designed to

OCTOBER 3i, 194!
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make up for deficiencies of the cal-
endar year 1940. The Budget Bureau
has estaclished a reserve of 450
million from appropriations for var-
ious social and economic programs in
the current fiscal year.

Revenue and Deficit. Total net

recelpts for 1941 amounted to $7.3
billion’ and are estimated at $12
billion for the current fiscal year.
During the first quarter of fiscal
1942, higher tax rates and improved
business conditions resulted in net
receipts 31 percent above those of
the same period in the preceding
year. [Net receipts in fisecal 1940
and 1941 and expected receipts in
the whole of fiscal 1942 are indi-
cated in Chart 2.

CHART 2 - U.S. RECEIPTS
1940 - 1942
BY KIND OF RECEIPTS

BILLION DOLLARS BILLICN DOLLARS

4 14
12 —= 2
Qe
10 —— :-:_:E:: io
:::. e
.:.'I.I.‘l
8 P s s
prrne 8
':‘-' C
-3 B

1940 194] 1942%

. 77 R B
Corpora- Individeal Consump- Employmend  Misc
lign Incoms B tian Tanes Aecaipis
Tomas Death Tanes Toxes
*Estimated

Since receipte from payroll
taxes increased more than disburse-
ments from social security funds, a
sharp riese in the acoumulaticn of
trust funds has teken place. If the
amount of this accumulation 4is de-
ducted from the combined total of
the budgetary net deficit and the
excess of expenditures over receipts
of Government corporations, a Fed-
eral consolidated deficit can be
computed. This consolidated deficit,
which indicates the sum to be bor-
rowed from individusls and financial
institutions, amounted to about §5
billion 4in the fiscal year 1941 and
will approach §12 billion 1in the
present fiscal year, on the basis of
the Qctober 5 estimates of receipts
and defense and other expenditures.

In the first quarter of fiscal
year 1942, the budgetary deficit was
covered entirely by the sale of sav-
ings bonds and tax anticipation
notes, and by a reduction in the
Treasury cash balsnce, This fact
does not, however, warrant the con-
clusion that a "noninfletionary"
method of financing was used. There
is some reason to bellieve that only
a small proportion of the purchases
waes financed through additional sav-
ings. The sale of tax anticipation
notes represents a desirable pre-
payment of future +tax liabilities
but over a long pericd of time it
cannot diminish the inflationary
pressure resulting from deficit fi-
nancing.

The Infleticnary Fressure. Dur-
ing the first yeaur of the defense

effort the American economy shifted
inte high gear. The consolidated
Federsl deficit in the fiscal year
1941 was about $2..4 billion greater
than in 1940. The national income
meanwhile increased from £72 billion
in fiscal year 1940 to =about §82

OCTOBER 3, 1941
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billion 4in fiseal year 1941. The
expansicnary impetus of the govern-
ment deficit was reinforced by grow-
ing investments in private business
and by & substantinl accumulation of
tusiness inventories. In additiom,
individuale bought extensively, es-
peclelly durable consumers' goods,
in expsctation of price increases
and scarcities. At the beginning of
the current fiseal year (in July
1941), national income wes running
above an annual rate of $90 billien
and the Federal Reserve index of
industrial production (seascnably
adjusted) had reached the record
mark of 160, =88 compared with $74
billion and 122 in June 1940. Whole-
sale prices (B.L.S. index) hed risen
1.3 percent and the cost of living
(B.L.5, index) had risen L.7 percent
in this peried.

In recent monthe conditions
have changed drasticully. Defense
spending and the Federnl deficit
heve grown mere than in eny previcus
period and will continue to in-
crense. On the basis of the October
5 estimutes, the consolidated defi-
elt is estimated at arcund $6.6 bil-
lion higher in fiseal year 1942 than
in 1941. It is most improbably that
industrial production will agsin ex-
pand by anything like the ome-third
it rose in the last fiscal year.
The increase in production has al-
ready alowed down and even come to a
temporary standstill in some fields.

With production in many lines
of industry running close to the
prectical celling set by scarcities
of raw saterisls, plant, transpor-
tatlon facilities,snd skilled labor,
the further enlargement of mass pur-
chesing power would have been ex-
pocted to lead to price rises more

proeptly and more fully than it did
when idle resources were svailable;

however, the price rise hes recently
flattened out—at lesst temporarily—
Just at the time when defense spend-
ing and deficits were growing to
higher figures than in any earlier
pericd. The B.L.S. index of whole-

- gale prices has been practically

stable in September and Uctober.

The lull in prices is probably
mainly of & speculative nature,
is influenced by seversl factors
such as the discussion of price and
farm legislation. Most important,
however, seems to be the realization
by business that the international
situntion wlill demand an expansion
&nd seceleration in the defense pro-
gram that will eut drastically into
the nondefense sectors of the econ-
omy. Drestic curtailments are ex-
pected, on the one hand, in nonde-
fense capital outlays for residen-
tial, 4industrisml, and publie con-
struction, and, on the other hand,
in the purchase of machines, sutomo-
biles; and other dursble consumers®
goods. At the moment, speculators
apparently put more emphasis on the
expscted contraction that will re-
sult from such cuts than on the ex-
pansion in consumers' demand that
will result from the tremendous de-
fense disbursementa.

The future strength of the in-
flationary pressure dependes in large
measure on whether and to what ex-
tent the increase in government dis-
btursements will be offset by the
contraction in capital outlays.
With the present outlock for the
developmsent of defense expenditures
it seema likely that inflationary
forces will outweigh the contraction
in nondefense capital outlays, so
that the price rise may be expected
to resum in the near future unless
further anti-inflationary measures

are adopted.

OCTOBER 31, 194)
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AMMUNITION PRODUCTION IN SEPTEMBER

of asmunition was 20 for the

month of September (production
in swerage month, F.Y. 1942 = 100)
one point above the August figure
and 60 percent of the amount sched-
uled for production according to
August 1, 1941 schedules.

T ha welighted index of production

Therea wae en increass in the
producticn of small arms assunition,
some gain in the output of field
artillery shells, and & decline in
ths preduction of antimircraft and
sirplane camon amsunition.

The weighted index of total
accumulated production now stands at
15 (total scheduled production dur-
ing F.¥, 1942 = 100), as may be seen
in Chart 1. The index of production
requiremsnts on October 1 was 417
(359 for the United States, 39 under
Defense Ald funds, and the remainder
for foreign orders in this country).
Almost &0 percent of these require-
menta (241 pointa in the index) wers
on order as of October 1.

Ewall jrms pmsunition. — The
wolghted monthly production rate
index of small arms ammmition rose
by more than nine polnts during
September to reach a new high of 42,
(average monthly production during
F.Y. 1942 = 100L Almost all the
components showed & steady gain,with
the production of grenades and 37 mm
high-explosive and armer plercing
antitank ammmnition record tha
largest Aincreases. Almost per-
cent of the financed reguirements
had been ordered as of October 1,
1941,

Antisircraft Amsunition. Des-
pite an increass in the production
of largs size high-sxplosive shells,
& decline in the production of 37 m=
high-axplosive antiaircraft shells
brought the welghted index of month-
ly production of antismircraft assu-
nition down thres points to alx for
September (average monthly production
for F.Y. 1942 = 100). This was lesas
than a third of the scheduled pro-
duction for Septesber, (based on
dugust 1, 1941 wschedulsa), The
weighted index of total production
through GSeptembsr 4is two (total
scheduled production during P.Y.
1942 = 100).

The index of total production
requirements on October 1 was 202
(total scheduled produstion during
F.Y. 1942 being 100), of which 140
was scheduled for the United States,
60 scheduled under Defense Aid funds
and the remainder for foreign pur-
chages. As meesured by the pro-
duction index, slightly more than 40
percent of the total production
requiresents had been ordered by
October 1. Total cumulated pro-
duction to September 30 18 30.

Adlreraft Carnon Ammunition. A
decline Ain the production of 37 =m
high—explosive amsunition caused tho
wolighted production rate index for
aireraft cannon asmmition to drop
to 40 for the month of Septeaber
(average monthly production F.X.
1942 = 100). This was two points
balow tha 42 recorded in August, and
slightly more than half of the
pocheduled production rate index of
ﬁhl-m on August 1, 1941 sched-
ulag].
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CHART | — AMMUNITION

INDEX OF CUMULATIVE TOTAL PRODUCTION
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The weighted index of total ac-
cumilated production om October 1
stood at 13 (total scheduled produc-
tion during F.¥. 1942 - 100) as
against the scheduled production re-
gquirements of 405 and an index of BO
for opders placed.

. tion. The
welghted index of monthly production
for field artillery ammunition was
11 in September; this compares with
10 in August and with & scheduled

produsction index of 20 for September
(based on August 1, 1941 schedulss).
The most satiefactory gain in output
during the month was in the produc-
tion of shells for 75 mm guns.

The index of total accumulated
production to date for field artil-
lery ammmition now stands at 10
(production during F.Y. 1942 - 100).
Financed production requirements
etood at 378, of which 58 percent
wag under order at the end of Sep-
tambar.

OCTOBER 3i, 194|
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DEFENSE PROGRESS SERIES
Escent Defense Legislation tembsr, almost 5 million more than

The Second Supplemental Naticnal
Defense Approprimtion Bi11, 1942,
was eigned by the President cn Doto-
bar 28. The major portion of the
appropriation was the §5,985 million
for supplementary Defense Ald. This
amount includes $685 million for aim
craft and aercnautical material,
$385 million for tanks and other
vehicles,and $1,190 million for ord-
pance and ordnance stores. In addi-
tion to these amounts, $121 million
for Neval ordnance, $25 million for
the United States Cosst Guard, and
$10 =illion for OFM were eppropriated
in the same bill. The bill author-
izing the RFC to increase its lend-
ing authority by $1.5 billlion was
Bigned Ooctober 24, 1941.

Hational Income

Total dincome payments reached
an ostimated annuel ratse of $92
billien in September. This was 20
percent greater than the rate in
July 1940.

faployment

More than 40 =illion wage
sarners were engaged in edvil non-
agricultural employment durlng Sep—

wers smployed at the ocutset of the
defense program and the highest on
recard.

Private defenss employ=ent con-
tinued to Aincrease in September,
acoording to indexes for 18 major
dofense industries. The largest
abeolute increases were recorded by
the shipbuilding, airframes, fire-
arms, aerc-engines, and explosives
industries with shipbuilding and
alrframes, which increasesd their
labor forces by L4 and 10 percent
raspectively, =making the greatest
relative strides during the month.

Labor Disputes in All Industries

The number of strikes in prog-
ress in all industries rose to 765
in September, continuing the upward
movement which begen in January 1941
and was broken only once, in June
1941, This figure is almost double
that for September 1940 and the high-
est since the inception of the de-
fense progras. Increases were also
rocorded in the number of man days
idle and the mumber of workers in-
volved. The latter reached a point
(345 thousand men) excesded only
during the coel atrike in April and

May.
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FOOTHOTES
DEFENSE PROGRESS SERIES
Gea Oppopite Page

Pending receipt of accowmnting reports for
F.¥. 1941 .and the first quarter of the cur-
rent fisonl year, all figures on contract
awards are preliminary.

n.8, Mot Available T Revised P Preliminary

Data on the program as of June 30; 1241 heave been re-
vised to exclude funds appropriated prior to June 30,1941
tut not avallable for obligation until fiscal year 1942.

## Data on contract awards are for the first half of Octo-
bar. 1941.

& Totals include defense program legislation begimning with
June 11, 1940; British orders and disbursesments in this
country since November 1939; snd certain authorizations
and appropriations for the Navy, Maritime Co=smission,
Coast Guard, pllot tralning, housing, snd the stockpile
passed pricr to June 11, 1940.

b This item was formerly called "Brmitish Orders" and at the
present time inecludes orders and non-contractual expenses
of the British Empire.

© These data are not available at present. Revisions are
now in process.

9 The program for pay for civilian defense eaployees in-
cludes only that specifically mentioned in appropriation
bills, while the cagh disbursement [igure includes in ad-
dition executive defense pay which camnot be separately
distinguished in the appropristion bills.

® The President is authorized for purposes of "Defense Ald®
to transfer defense articles which are in stock or have
been procured from appropriations made prior to March 11,
1941 up to the value of §1 billion. At his discretion,
he may reimburse procuring agenclies for defense articles
so transferred from the §7 billion Defense Ald eppropria-
tion. The maximus Defense Ald prograsm may therefore be
considered $8 billion. #$13 million, transferred for this
purpose during July, are included in the data in Defense
Ald allocations, contracts, and cash disbursements.

QCTOBER 31, 1941 CONFIDENTIAL «+-




NUMBER &2 CONFIDENTIAL COTR | |
DEFENSE PROGRESS SERIES
JOTAL UNITED STATES DEFENSE PROGAAM
latest
month
| 10/41ee
FROGRAM - TOTAL T 41,57 n,mt 61,677 | 2,95 [P 6| 6am
U. 8. contractual F 35,233 | 52,047 P 57,718 1,327 654 5,671
U. 8. pay,subs,, trav. ,ﬂ.ﬂu. T 2,609 5,73 1. 6,244 &88 23 507
Forelgn orders in U, S, 3,685 | 3,7i5 B 7,715 s |p 19
CORTRACTS - TOTAL 31,672 | 44404 | 46,033 e | P 4,008 1,629
United States 26,267 INT55| 39,263 a &,0L5 1,508
U, 5, pay, subs,, trav,,
nisg,-paid 1,720 2,934 3,055 o 24 121
Forelgn payments in U, 8, 3,685 3,75 3,78 g | P 19
CASH DISBURSEMENTS - TOTAL 9,130 13,073 n.a. s11 | P 1,507 0.8,
0. 8. contractual 5,911 8,464 L 2% | P 1,172 n.e,
0, 5, pay,suba,,trav, ,sise, 1,546 2,281 LW 93 | P 280 0,8,
Forelgn paymenta in U, 8, 2,073 2,328 n.a, 1T | P T8 O.l,.
OBJECTS
TOTAL MUNITIORS
Program T 24,416 35,050 @ 38,25 23 | P 187 P32
Contraots T 20,233 26,370 | 27,218 [ 2,767 B8
Cash disbursementas 3,538 5,100 Bl 210 | P 428 Rl
g L
Frogran F B8] 12,527 P 13,211 wr | P 1| P e84
Contracta F 7,281 9,660 | 10,132 ] B9 472
Cash disbursementa 1,472 2,020 n.0. % | P 230 0.8,
EAVAL SHIPS AND PARTS =~ -
Prograz T 6,666 7,985 P 8,661 an|P m|? &
Contracta T B4 Ty 34T 7,367 ] 180 20
Cash disbursemsnts T 1,080 n.m, 40 | P L3 B,
CROMANCE (INGL HAVAL ORDEANCH .
Progran o770 | 11,737 P 13,433 199 | P 12i | P 1,686
Contracts F 5,418 7,509 7,699 L] 1,50 190
Cash disbursesenta 338 1,¥m0 B, . ] N,
DTHER MURITIONS
r 1,489 2,801 2,956 206 | P B B R
Contracts T 1,100 1,854 2,020 g o7 1
anh dinbursesents S Bala

oo an

mmﬁulh page,
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FOOTHOTES
DEFENSE PROGHESS SERIES
See Opposite Page
Pending receipt of accomting reports for
F.¥. 1941 .and the first quarter of the cur-

ront fiscnl year, all figures on contract
awards are preliminary.

n.a. Mot Availabla T Revised P Preliminnry

* Data on the program as of June 30, 1941 have been re-
viged to excluds funds appropriated prior to Juns 30,1541
but not avallable for obligation until fiscal year 1942.

#= Data on contract awards sare for the first helf of Qoto-
ber. 1941.

& Totals include defense progres legislation beginning with
June 11, 1940; British orders and disbursemants in this
country since November 1939; sand certain authorizations
and appropriations for the HNovy, Maritise Commissien,
Coast Guard, pilot training, houslng, nnd the stockpile
passed prior to June 11, 1940.

o

Tnis item wns formerly called "British Orders” and at the
present time includes crders and non-contractusl expenses
of the British Empire.

® These data are not uvailsble at present. Revisiecnas are
now in process.

@ The program for pay for civilian defense employees in-
cludes only that specifically mentloned in appropriation
bills, while the cash disbursement figure includes in md-
dition executive defense pay which cannst be separately
distinguished in the appropriation bills.

® The President is authorized for purposes of "Defense Aid®
to transfer defense articles which are in stock or have
been procured from appropriations made prior to March 11,
1941 up to the value of §l billion. At his diseretion,
he may reimburse procuring agencles for defense articles
80 transferred from the §7 billion Defense Ald appropria-
tion. The maximus Defense Ald program may therefors be
considered $8 billion. $13 millicn, transferred for this
purpose during July, are included in the data in Defense
Ald sllocations, contracts, amd cash disbursemernts.

"
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DEFENSE PROGRESS SERIES

Cusulative 6/11/40 through & Monthly
End lst | 1 month |Endlatest 1 year 1 menth | Latest
full ago month month
9/41 10/41%%_
(Million rdon.n} .
MERCHANT SHIFS
Progra= T 1,606 3,358 P 3,562 0[P ol P 204
Contracts T 1,344 2,428 2,518 al| , 180 90
Cash disbursements 252 416 n.a, {a| P 65 n.a.
TRIAL FACIL., - CONS P,, & REAL ESTATE
Program r 5,385 7,075 P 7,457 JR$NP 9% P 382
Contracts T 3,056 5,054 5,447 c 282 393
Cash disbursements 808 1,400 n.a, 29| F 210 n.a,
INDUSTRIAL FACIL. - CONS ON_ONLY
Program 1,607 2,035 n.a. n.a, | P ] n.a,
Value in place 559 1,079 N8, n.a. | P 192 n.a,
POSTS, DEPOTS & FORTIFICATIONS
Progras T 2,969 4,308| P 4,306 98 | P 10 -2
Contracta r 2,684 3,558 3,541 ] 214 83
Cash disbursements 1,448 1,780 n.a, g | P 105 n.a.
HOUSING
Program 452 602 602 150 | P 0 0
Contracts 275 68 P 418 a Ml p 50
Cash disbursesents n.a. n.a. n.a. N.a, n.a, n.s.
_STOCKPILES '
Program 983 1.571| P15 102 | P 358 o
Contracta 470 855 B55 e 251 o
Cash disbursements 192 295 n.a, 11 | P 55 n.a.
OTHER EQUIPMENT & SUPFLIES
Program T 3,094 3,776 P 5,652 359 P o P1,876
Contracts 1,897 2,815 2,909 e 270 94
Cash disbursemsnts 1,333 1,785 n,.m, 9 | P' 185 n,a,
_PAY - DEFENSE AGENCIES
Total - r 1,166 2,904 2,920 409 o p 16
Cash disbursements T 1,193 1,680 n,a, Th| P 166 n.a,
Army - Program L ) 1,927 1,927 79 0 0
Cash disburssments 523 772 n.a, 28 | P 85 N8,
Navy & Mar, Corps - Program | T 326 ™1 791 2 4] 0
Cash disbursements 3 404 n.a, 23| P 30 n.a.

Table continued on following page. For footnotes see opposite page,
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FOOTHOTES
DEFENSE PROGRESS SERIES
Ses Opposite Page

Pending receipt of accownting reports for
F.Y. 1941 .and the first quarter of the cur-
rent fiscal year, all figures on contract
awards are preliminary.

-
n.a. Not Available T Revised P Preliminary
# Data on the program as of June 30, 1941 have been re-
vised to exclude funds appropriated prior to Junme 30,1941
but not avallable for oblipgation until fiscal year 1942.

## Data on contract awards are for the first haelf of Octo-
ber, 1941.

8 Totals include defense program legislation beginning with
June 11, 1940; British orders and disbursements in this
country since November 1939; &snd certain amuthorizetions
and appropriations for the WNavy, Maritime Commission,
Comst Guard, pilot training, housing, and the stockpile
passed prior to June 11, 1940.

b This item was formerly celled "British Orders" and at the
present time includes orders and non-contractual expenses
of the British Empire.

©* ' © These data are not available at present. Revisions are
now in process.

d The program for pay for civilian defense employees in-
cludes only that specifically mentioned in appropriation
bills, while the cash disbursement figure includes in ad-
dition executive defense pay which cannot be separately
distinguished in the appropristion bills.

® The President is authorized for purposes of "Defense Aid"
to transfer defense articles which are in stock or have
been procured from appropriations made prior to March 11,
1941 up to the value of §1 billion. At his discretion,
he may reimburse procuring agencies for defense articles
so transferred from the §7 billion Defense Aid appropria-
tion. The maximum Defense Adld program may therefore be
considered $8 billion. §13 million, transferred for this
purpose during July, are included in the data in Defense
Ald allocations, contracts, ami cash disbursements.
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DEFENSE PROGRESS SERIES ’

nuu.m-1 1 year | 1 month| Latest
manth o month
10,/40 9/41 [ 10/41es
(Millien dollara)
DEFENSE AID (LEND-LEASE
- Progras © 7,000 12,985 Y Wi 5,585
Allocationa 5,177 b, 455 mel, 175 0.8,
Contracts 2,471 & 262 4,551 763 289
Cash disbursesents 26 309 n.a. P Ls nals
MARITIME COMMISSION
Progras 795 2,494 P 2,494 o o o
Contracts 6| 1,629 1ftsn e 118 58
Canh disbursemants 164 250 0,8, 12| P 2 n.8,
R.F.G. AND SUBSIDIARIES
Frogran 2,808 3,953| P-3,953 212 45T P 0
Contracts 1,196 | 20733 zlem P 347 17
Cash distursemsnts 350 580 Dl 15| P 103 Baf,
FOREICH ORDEAS IN U, 8, B :
Frogram 3,685 3,T15| P 3,715 538 | P 13 o
Contracts 3,672 3,75 3,5 L] 19 o
Canh disbarsezents 2,073 2,8 n.A, 17 | P 75 .8,
OTHER AGEMCIES
Progran 1,735 2,217| P 2,256 11 ol P
Contracts LA ] B12 a2 2 & (1]
Cash distursemsnts g R P 516 Bl 16| P m Bl
OTHEER DEFENSE TRDICATORS
VALUE OF FACIL, ON APPLIC, FOR CERT, OF BECESSITY (Million dollars)
Total 1,424 2,044 n.a, - 200 n.&,
Approved, private funds B9 994 n.a. - 2 n.a,
Approved, publis funds 201 229 L - a n.a.
Fanding a7 210 ., - 138 n,a,
DEFENSE HOUSING Husber of dwelling unita)
Fund nllocations 110,298 | 136,830 [FLL3, 132 4,25 | 11,440 | P 6,302
Cone, contracts asarded 78,820 | 103,171 |F116,244 | 10,469 8,178 | P 13,073
Conetrustion complated 21,768 | 45,584 |P 53,689 0 6,546 | P B,10%

Table contirmued on following page. For footnotes ses opposits page,
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FOOTHOTES
DEFENSE PROGRESS SERIES
Bee Opposlite Page
Pending receipt of accowmting reports for
F.X. 1941 .and the {irst quarter of the cur-
rent fisoal year, all figures om contract
awards are preliminary.

n.8, Not Available T Hevised P Preliminary

#* Data on the program ms of June 30, 1941 have been re-
vised to exclude funds appropriated prisr to June 30,1941
but not available for obligation until fiseal year 1942.

## Data on contract awards are for the first helf of Octo-
bar, 1941.

& Totals include defense program legislation begioning with
June 11, 1940; British orders mnd disbursements in this
country aince Noveaber 1939; and certain authorizations
and appropristicns for the HNavy, Maritime Comsission,
Coast Guard, pilet training, housing, snd the stockplila
passed pricr to Jume 11, 19.40.

b This item was formerly celled "British Orders” and at the
presant tims includes orders snd nen-sontractusl expanses
of the British Empire.

 These data are not uvailsbls at present. Hevisions are
now in process.

¢ The program  for pay for civilian defense esployees in-
cludes only that specifically pentioned in apyropriaticn
bills, while the cash disbursement figure includes in ad-
dition executive defense pay which canmct be separately
distinguished in the appropriation bills.

® The President is authorized for purposes of "Defense Aid"
to transfeor defenss articles which ere in stock or have
been procured from appropriaticns mads prior to March 11,
1941 up to the value of §1 billion. At his diseretion,
he may reisburse procuring agencies for defense articles
8o tranaferred from the §7 billion Defense Aid sppropria-
tion. The maximus Defenss Ald program may therefore be
considered $8 billicn. #13 million, transferred for this
purpose during July,” are imcluded in ths data in Defense
Aid allocations, comtracts, and cash disbtursements.
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DEFENSE PROGRESS SERIES
mmm

i hrough & « Monthly
H 1 year 1 month | Latest
- month
b, 9741 lﬂ{ﬂﬂ
EI_‘.!MEL{ELJL (U41lten dollars)
Civilian employees - T 186 202 28 0 16
Cash distursemsnts 356 504 n.e. 2P =R n.e,
SURSISTENCE AND TRAVEL
Progras roAs ] 126 0 0
Cash disbursssants r 205 459 n.a. 15| P 58 n.a,
WIS TELLANECTS
Program - Total 1,261 2,246 2,737 154 -5 491
United States 1,248 || 2,22 Pa2,ms 153 -7 49
Forslgn 131 2| = ¥ 2 0
Cash disbursements - Total 19 223 n.a, 5| P L] n.a,
United States 106 200 A8, 4 3% Bl
Forelgn 13 22 A8, 1 2 LW
AGENDIES
U, 8. MILITARY
TOTAL
- Total T 25,524 42,120 42,274 1,462 174 154
Contractual 2,15, | 38,003 38,154 93 130 121
Pay, sube., trav,, sise,|T 1,370 &y 4,087 Sa4 = 16 0
tragts F 21,27 28,336 | 29,350 e 2,171 1,014
Cash disbursements - Total 6,192 9, Nal. 289 | P1,0m B.a,
Contractual 4,810 n.a, n.8. 204 h, sally
Pay, subs,, trav,, mise, 1,382 n.m, n.8, B3 Pl fal,
ARNT
Program = Total F 13,13 24,606 | 24,606 1,77 o o
Contractual T 12,154 21,899 | 21,899 B5& (1] o
Pay, mubs,, trav,, miss,|T 981 2,77 2,707 521 o 0
Contrasts T 10,433 | 14,866 15,636 s 1,965 770
Cash disburssments - Total 3,862 5,650 n,a, s | P 91 n.A,
Contrastual 2,954 n.A, n.a, " o8, n.a,
Pay, subs,, trav,, miss, 908 n.8. n.a, 50 n.n, n.a,
NANY
PFrogram - Total r 12, 389 17,504 | 17,668 a5 174 154
Contractual r 12,000 | 16,13 | 16,255 2 150 171
Pay, sube., trav,, mise,|T 3gg 1,380 1,380 3 = 16 0
Contracts T 10,837 13,470 13,744 8 Boa 244
Cash disbursemsnts - Total 2,330 3,440 n.0, 40 | P 388 i,
Dwm'g:.ul & I,B_!;: n.a, n.a. lgi Mol n.a,
53 Lrav, Be f.& Hf, 3 1 n.a,
oon on Wﬂﬂ ':I-!ﬂtnn‘m pam oppoalts page,
14
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DEFENSE PROGRESS SERIES
Boe Oppoalite Page

Pending receipt of soccowmting reports for
F.¥. 1941 .and the [irst quarter of the our-
rent fisonl wear, all figures on contract
awards are prelisminary.

n.s. Not Availabla ¥ Revised P Preliminary

# Data on the program s of June 30, 1941 have been Te-
vised to exclude funds appropristed prior to’ June 30,1941
but not available for obligation until fiscal year 1942.

#+ Data on contract awards are for the first helf of Oocto-
ber. 1941.

& Totals include defense program legislaticn begimning with
June 11, 1940; British orders and disbursements in this
country since Noveaber 1939; wsnd certaln authorizations
and appropristicns for the MHovy, Maritime Commission,
Comst Guard, pilot training, housing, and the atockpils
passed prior to June 11, L940.

b This item was formerly culled "British Orders” and at the
pregant time inoludes orders ond non-conftractusl expenses
of the British Empire.

These dats are not wvailable at present. Revlslons are
now in process.

2 The program for pay for eivilian defense employees in-
cludes only that specifically mentioned in appropriation
bills, while the cagh disbursement figure includes in ad-
dition executive defense pay which cannot be separately
distinguished in the appropriation bills.

® The President is authorized for purposes of "Defense Aid®
to transfer defense articles which are in stock or have
been procured from appropriations made prior to Mareh 11,
1941 up to the wvalue of §1 billion. At his discretion,
he may reimburse procuring agenclea for defense articles
gso transferred from the §7 billion Defense Ald appropria-
tion. The maxisum Defense Ald program may therefors be
considered §8 billion. $13 million, transferred for this
purpose during July, are included in the data in Defense
Aid allocations, contracts, and cash disbursements.
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DEFENSE FPROGRESS SERIES
DEFENSE EQUIPMENT INDEXES

1540 S

July | Decesber| March Juna August | Septesber

MONTHLY PRODUCTION RATE INDEXES

Maj, combat shipe (Parceat of 0,5 0.6 0.8 1.0 1.2
progsnt progras completed)

Adrplanes 16,1 25,8 3.3 44,7 56,9
Combat wehicles n.a, O, 10,8 0.5 (T 60,6
guna bgE, n.a, 9.5 40,3 [T 567

Fiald artillsry M, n.a, 15,3 26,5 |T 19.8
Antiairoraft n.a, 0.8, 16.1 60,9 |T 42,1
Airplane armament n.n, n.a, 18.8 231 |F 5.8
Infantry-supperting n.a, n.n, 48.9 520 [T 835
Asmunition n.a, n,m, 0.8, 13,0 |* 18,9
Fleld artillery n.a, B8, n.a, 14,9 2T
Antiairoraft n.a, n.8, n.a, 0.0 B.7
Airplane e, n.8, o.n, 26,9 42,4
S=all arms .8, D8, Tl 169 | 1,0

(Average momthly predustion during flscal year 19425100)

July 31 | Dee, 31 |March 31| June 30 | Aug, J1 | Sept. 30

TOTAL CUMULATIVE PRODUCTION INDEXES

Maj. combat shipe [ Percent of 5.8 8.7 1.1 .1 16,3
prepant progras completed)

Airplanss 1.3 8,5 16,2 27.1 35,5
Combat wvehicles .8, 3.5 6.1 12,3 |F 2.0
Army-type guna n.A, 7.2 13.1 22,2 |7 1.9
Fleld artillery n.s, 3.0 Tel 14.8 ([T 18,5
Antialraraft f.8, 5,0 9.3 18,0 (T 258
Airplane arsamant A8, §.2 7ok 11,7 18,1
Infantry=-supporting H.a, 11.9 21,6 35.5 | s
Akmmunition n.a, n.e. L 10.9 |7 12,6
Fleld artillery n.a, A, n.a, Tod 9.5
Antiairoraft n.a, n.a, n.a, 0.6 1.3
Alrplans n.a, N, O.8, Sude Fel
S=all arms A0, L N, 20,8 [T 25,8
Table sontinued on following page, For footnotes ses opposite pagse,
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DEFENSE PROGRESS SERIES

L1840 1941
July Jumuary | August
I
W {Unadjusted Indexes 1935-1939=100) H
Frodug 120 135 162 P 166 ! 165
Durable marufactures 131 166 198 P 204 ] 209
Hondurabls manufastures 1l 118 L2 P L% ,
Minsrnls 1= F 113 134 P 136 g 138
OM, GO P33 (Indaxes)
0TS, TNVENTORIES!
a L/ 9=100 127 I | P 195
g 117 18 [P 138
Inventories, * 109.2| 108 | P1u.2
Durable 111.9 129.7 | P 16,2
Hondurabls 106.4 111.2 | P14
ELEXE‘IEE {Irdozas ]
Strate 123,6( 126,1 1.6 142.8] 1430 3.0
Critical materials(8/39e100)  107.5| 1117 116,3 1n7.3| 146 116,8
Basio comsodities (B/79a100 08,5 120,5 151.4 | * 155.6| 151.3 1519
Hachine Tools 108.7 1156 119.2 118.9 - =
All commodities 7.7 80,8 90.3 1.8 .7 91,2
(1535-¥5=100)
ELS GOST OF LIVING INDEX 100.3( 100.8 | | 1pd,
MWM ] [Averngns)
Frelght care
Loadings (thous. par ut.; T06 BEL, 853 885 923 14
Urlonds for export (dlr, 1,502 1,352 1,635 1,736 1,838 1,947
Surplus, total [theus,dly,) 113 110 LT a
Box cars 57 43 19 13
Coal oars 47 42 11 10 9
Power prod, (mil,lwh,wkly,) 2,79 3,080 I 3,283 3,383 3,2m3 3,299
HATICHAL THCOME (Billion dellars, anmual rate)
Total incoms paymenta Ti.2 B1.7 | r WJ|P ﬁ.ll
FEDERAL DERT (Bi1l1en dollars, snd of month)
Het public debt u.s] £3.9 as.nl 49.1|
EMELCMENT ; Thousand workers)
Total olvil nonagricoultural 35,458 36,621 39,686 | P 40,065
m;n WFA smployment 1,655 1,890 1,042 1,037 1,040 1,044
Defanss
Private, 18 major indus, 1,660 2,038 2,54 | T 2,660
* centrotrs,,pub,constr, 13 L8 384
Publie 155 203 240
Total direct defense 1,828 2,689 3,218
Doap-ana marchant vesssls 1 49 L 50

T Revised data.

P Pralimicary dats,

n.e. Data not availabls,
T
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DEFENSE PROGRESS SERIES
ECONOMIC ACTIVITY EELATED 10 DEVERSE

1540 1341
July Jarmuary | August Mﬂm
|
(Mi1lion workers)
q.s[ 7.6 i 5.3 [ 4.5 ]
{Indexes 1935100}
. E 123.3( 1813 | r19a.7 197.6
Blst, furm. st. wke., ete, 116, 7 128,7 | © Lib.2 .3
Foundry & mach, shop prod, 11,8 137.5 | T 1881 163,3
Elsct. mach,, app. & supp. 115.3 13,8 | * 1860 o7
Smalting and Refining 1127 12,0 | P13, 130.2
Brass, bromze, copper prod, 114.5 1515 | * 170.3 172.2
Alusinus sarufasturss 171.2 Li6.5 | r 1553 155.3
Machine tools 155.6 1894 232,9 "
Maghine tool mcosssorien 1¥9.7| © 167.7 | T 237.3 241.3
Abraaiven 2.1} *© 150.7 186.9 187.1
Serew-pachine products 159 156.9 | ©200.2 204, 3
AMrfranss 2.2 355.7 | T 580 047
Asro-engines x99.2 AM.1 | T 6955 8.1
Shiptulldlieg 138.7( T 195, T 315.8 361.5
Firsarma 159.3 2305 | T 3565 92,6
Ammunition il 6| 2i5.8 | T 39,2 7.0
Explosives L3,5| F 176,06 | T 38L1 4068
Opticnl goods 111.9 138.1 | ©173.6 175.0
Inntrusants 15,7 7.9 | T 200.0 197.8
LABCR DISPUTES
FLAKTS WITE IMPORTANT
DEFENSE CONTRACTS
Fumber Strikes in progress{ BB, 13 19 18
Workers invclved (thous,) Bl 26 | P B|FPF 17
Man-days idls (thous,) f.8., e | P F m
ALL INDUSTRIES
Mumbar sirikes in progress 350 120 | P oo | Po7es
Workers invelved [theun,) | 83 o9 | P o290 P s
Man-days 1dle [theus,) 520 665 | P1.gas | P1.o2s
T Ravised data. F Fralizipary data n.a, Data not avallable.
E Data furnished by Buresu of Labor Statistics,
OCTOBER 31,1941 CONFIDENTIAL B
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