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CONflDlNTIAL. 

HUMID 16 DEFENSE PROGRESS --19, ... , 
BRIEFS OF CONTENTS 

e 111! (,IJICW.T \IU TD IliCRU..? WAR OUTPOY TO im:T THE Rl:QtrIRDIUITS Of l!!E II/di PROO!WI 
i • t.hrouch mor e 1nt.enaive utlliution of 
• xi-•t.iA& ain!t-1.oG• p!Ant.e and 911u.1i:-e:at. lht ro u1•"8 conaidenble 11.ack in prer.;ent. plant utll1&a.tion L'l the •ar 1nduat.r1ea. Thi• can be taken up by incre.aaod t:3pl.oy­..n t on \be ae.cond and u.J.rd ahlt tA aod. e.U.1.natioQ o! n ekend. bl&clcouta. 

e PIUC£ !US&. Ill OOVE!!llGi SUBSISTDIC! All1l CLO'!HING PURCHAsES art 1nd1c1ted by the 
fragmentary d.a.t.a available and ettph••i~• 
t.bt need tor an 1.ndex or ~ Cio•tr"NMDt'• 
•coat. or •pend1.n.c9 ••• guid.• to t..ad.c•\.U7 policy. Ho·.rev·er. price d&w for 1hipa, 
pl&neo, ~8, ot.her import.ant mu.nit.ion• itu1, and puWc conatruct..1.o:a U"9 l•ckirl& and d.1!!1a&l t. to HCUH • 

e nEP'DfSE PKIGRESS SIRllS. the to\&l dit­tenae procrui 1n th• Uni~ St.awe hit 
been r a.11td t.o 178 billi on b)' the paeaage ot the !fb.1.rd Supple.aental !fational Dt.teue Appropri&Uoca let, 19a, 194). Hour• t.nd eern1ng1 SJ.I defenae 1ndu.at.r1ee cont.inu9d 
to t.dvanc• in O.ot.ober wit.h u.c.blnt tool• 
report-ia., an • ••ra&• work • eek or Sl. 8 
bOW'I. 
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PLANT UTILIZATION IN WAR INDUSTRIES 

Ttc q.1 1can WAV fO ·~" WM °'""" TO '«CT TIC •OUtlJllJ<ftTl OT 1'Ht ....... "'tOWWf • • 
TMllOl.*4 tl)M: lfltTCMS IYI. UTI LIU.TICN Or' ( lUITI MO """'" IOlft " LAlo'l-t ANO llQOlrlC:lrf, TMC.U 
lXl lTI CQtfllOlltMU '4,ACIC lfll ,.UKlrlT ""NIT UTl t,.l t AT ION IH THl WA~ lllMTl" l l. fH ll C-'H IC 
'~ ~ t 't' l.lfC:Q':AUO Lloflt.O't.c>rr OH ntc ICCO!iD AMO TM UtO 6"1n5 AHO ll.. l lill NAT IOfll OI WUJCl[NO 

""'°'°"''· 

On t.h• •Conoaio t'roct., \oh• war 
call• tor a U't .. ndou.a lttt. 1n 
•a.r prodtiact1'>11 . 1'hree pott1bl·• 

ways to achieve thlt dr11tio tpt•d­
up 1n -.mit1ons o~u.put. are &vallabl9: 
(1) cre•wr v Ulla.&tlon ot the war 
pla!>t.o 1n o peraUon1 (2) l&rc• ...ie 
ccmv1r11oe or c1•1lian f&eilit.l.tl j 
and (l) provision of nt• t•c111tltt . 

More .int.naive ut..ll1u.t.ion oC' 
the •x:iet.1n• war plant.a and equJ~ 

~"lt. .:Ul yieJ.4 th• cost. 1-MoJ..t.e 
r11Nl.t.1. Th• othtr wo =••~•, 
while necessary CU'ld urgent, cannot 
be exp.cted. to yield r e1ult1 11 
quiclclT &a the firtt.1 alth«N£h tJ-A)I 
=ay ultia&te.11 yield c:res.ter "•\llta. 
Bowe..-er, St. 1• s..poru.ni. to ob\&!:l 
ilcedlat.e r esult.a. Increased tacll-
11.)' l.it.111zat.1on 111 & uans \.0 thi• 
ond will bt d1ocu11td her• · The lona: 
ra.nao proiiru or conv•r•ion a.nd n•• 
fac1l1t.1•• will bl d.i•e\la19d at a 
l& t.e!" d:I. t•. 

MINIMUM POTENTIAL INCREASES IN THE CURRENT AVERAGE RATES OF PLANT UTIL IZAT ION FOR SELECTED WAR INDUSTRIES * 

Dl:ClfltH,_ 1t 1 11 4 1 
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txia;tir.g evidence d.ool ft?t per­
mit u1 t.o de·t • :-oin• exactly tho ex­
tent to •hich • •r pro41.1otio?S e.an be 
~cre~aod by the f'uller uti.l1i•t1on 
of lllWlit1on1 flleU1t1es . &J.t there 
oa.n be no question that Jn aeve.ral 
import..nt munitions industries in­
creaaee in output r tngiitg rroo lS 
pereont µpw-arde can be achieved 
throu.gb incro•eOd utU12.a.tion if the 
proper steps are ttl.kon. 

Rough 1110$8Ul"'th:i 01' ~c ~inifta 
potent.isl incr oA1-oo in pliant ut.1-11 
Al.t•on f nr selected •a.r indutt.r ie -: 
or• 9h.O'Wln 1n the accoapo.nying chur-t . 
They ir.c:Ue 1J to t.hr..t t.he l\lnimua pote1 ... 

NUJilll~ H 

t.11.J. ~ON&•OI in tho I YONgl t'l t.411 
or ple.nt util1i•t.1on vary frcm ll 
P'rcent in a~ro-enginc e to L, p.r-­
cent- in 11Ac.hi Mt t.oole.. Thei>e ir..ea.auree 
show the perc::ent...ge 11:icree$e1 \n the 
current. t.verage rates of pl a.nt ut1-
liz.a t1on th.At would be brought about 
1f t.he lat.t.er 11•r• 'brought up to the 
lovol of the average of the t.hreo 
high.eat rat.1 1.n each industry in 
,June . 

The•o ro~t~ 1116asurea are ba~eQ 
cti the dat& &ho-n in Tablo 1 . l t 
;ho•S t.hat the current aver -aGe rat.cs 
of pl ant ut.U!zat.ion vary from 6o 
hours per • eek in r~lvat• sh1 JbJ!1rl-

TABIAE 1 - CUR.IWVT RATES o: PLANT' UTILIZATION FOR SEL&;l'F.l> WAR lNOUSTRI&S 
Ono Woe>e in t)ich or Sele.:ted ttonth." 

NU.111ber or Average of La.teat Aver .. Most 
In.dust·t'y Plante Three Rest •10 of Plant& Recent 

in June in Industry lion th 

(HoW'o) (Houro) 

Aircraft 
Alr!'J'u:es 38 96 76 October 
En gin ea 17 107 96 Oct.obor 
Pro9ellera 16 116 95 October 

Am:twiition, Exploaivea, 
1'1rea:tcl'l1 • .Od Ordnance 2JJ. n .!! 62 September 

tlachlne 'fools l(l7 ll2 T7 September 

Shipbuilding (Priv• te) ll) IF! 60 Sept.ember 

Tanke 6 86 l! 74 Septuber 

.! Baaed on the thne beat 1n an identical sample or nine plants 1n JUreh, 
JW'lo, 11.nd Septo.111bor. O~t.& 1n Juno wore a.,.llablo tor 64 plo.nt.G and 1I the 
three best. or thl• l•rgor group were :..Jeon, t.l'.19 avorage would be 122 hours 
inst..ead of 71. 

~Booed on three beat i n ~pt<!2bel" . No earlier c.at.e &vailt.bJ.e . 

2 CONFI 0£NTIAL o:C£M9[R 19, 19•1 
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1n1 to 96 hoW"• in a.•rl)-en111.n••· .& Comp&rilona bet•••n plant• in-
Th• tabla 11.bwi•• •how• tht avtr•c• vol ft di!ticulti•• beoauae ot dif .. 
n.te ot \ltU11atiotJ tor tJia three tertnota 1n 111e, 1.n cbl.r&ctar of 
plant• rlth th• bighe8t. ra.t.s of product, and 1n a va.ri ety of other 
u tilisation 1n each 1.nduatry 1n June. conditions. Nonetheless, a C"1'otul 
Al Cati be teen trom the table , the exuin•tion ot the available infor-
averqe 'of the three highest rate• mati on en pl ant utilization lea.de to 
1n each 1.nduetry 1.n June •At tu~ the conolUa1on tha t it thould b9 
etf.nt,itll.y higher than the current possible 1n genert.l to raise the 
• •erage rate of plant util ization ir, average rate of utilization in a.n 
tbe industry. industry to a l evel at. least a.s hleh 

TABLE 2 - ANAl'LSIS OP SHifT OPERA'l'IOSS IN S!!Ul:'f.Ell WAR IHOOSTRI!:S 
One Week in S.pte11ber 1941 

Coapo.riaon of Comparison of 
Shift 0 rations Weekend r ""t'ftt.iona 

Percentage 
Ratio 

Pel'cent.ge Percent.ago Percentage 
Rati o Ratio Sat- Ratio Sun-

Indwstry Second Shi!t Third Shif• urday to 
to First to rust P.ogu)M 
StU!t. ~ Shift.! Weekd_,. ! 

Aire.raft 
Airfr.a.ot S7 S 1.4£ d 
Ena:ine& 61 s 39 £ ii 
Propellers 59 £ JJ .s ~ 

AJrmu.nltion, Explo--
elves , r ·u-.um:i, 
and 01"dno.nce 28 l 48 

Jilschlne Toole 35 10 59 

Machine Tool 
Acceaaari ea ;lO 7 63 

Shipbuilding 
(Privat.) 24 6 71 

Tanlca 38 25 6) 

• b Co:aput«l on the baeie or t.ot.al weekly hours on e•ch shift. 
- Computed on t he be.sits ot t.ota.l daUy hours on all shifts combined . i Computed on t.he basis of workers •mployed on O-ACb ahift.. 
~ ffot availabl~. 

OECElllKR It, 1941 CONFI OENTIAL 
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10 t.n•t. rep:r111nt.td by tho th.Ht 
beat plute 1n the induatrv l&1t 
June . 

I.f tM av.,.... rate ot pl&nt 
t.lt..il!U"\ioa. in MCh 1.ndultr)' were 
brought up to the lUne lenl of the 
U\l"ff beei. pl.a.at• \bere wvuld btt- a 
Contid.rable 1ncnt.M 1n Mil~ 
1f0rked. It th11 • trt done a.ad 1t 
'th11 1.ncnue 1D -.n-hou.r• ••re to 
bring about. an approxiaat.tJ.r p.%'(1J)Oft;­
Uonat.- 1nCrN.te ot output1 t.hen t.he 
incr eaa-e in output woul.d be •• shown 
in the chart. 

In order t.o achlt'f'O t.ho object.­
iv• o! gr eater plAnt ut1l!1:At1on, 
; reater nt.Olbtrt o! worker• milt be 
~dod to the aacond a.nd third ahiftl! 
and .Ore .erk -..t be Jone on Sat.l.i.r­
daJa and $.mda7a. fit• &ppe&r;a; 
•1..,-JJ r.... raw. 2 •horinc w 
percent.age of 110rhrt 00 Mcond &Dd 
third •b.Ut. t.o t.boM on tl:li9 fir l:t. 
ab1f-t and that or s.wrcsa1 and Sun­
day t.o repl.a.r ,,.,k-daJ opent.1ons. 
Iod_oed, it baa been propoHd to nm 
plan.ta 160 bou:fa llCb' •ttk, le&vin.R 
eigh t hours !'or MJ.ntenance a.nd ro­
pttlrs. On t.hie' baa la. the increase 
or inan-hou.ro wotkod would rAngo J"rom 
100 per cent above pr111nt. levels in 
alreral't to 167 percent. ln prlvat.e 
•hipbuilding . 

The th.onUcal ax:lmm ot l.68 
bour. pe:r week 11 cer~inl1 be7ond 
the ruige or po1•ibU at.tainamt.. 
1be tact. that. exiltl.Ac pr9Ct.lcea 
tall ao ,,fa:r abort or U. propo..ct 
coal or 160 hour• ptr • ••k ...Us 1t. 
Ukely that th• Jun• r•cordl of t.he 

• co1mOlNTIAL 
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thr•• bel t pla.nta or ••ch 1Ddu1try 
can bt •xc11d•d by tti. avorage pl.ant 
q1Uckl.r a.nd wiUl'Nt recouree to ex .. 
t.reme M•ture• or noe-iaAtial ln­
cr ••••A 1n prQd:uctioc co1tl. To 
carry out. u:w p.rccr .. ~t 1ncree1eo 
u.t.U1Mt.1co M7 inYOl" su1-ta..11t.ial 
add-4 OOlt.o We ebould be Ft'i-t"ed 
to P*7 ~ co1t. 11' neC41•Mr'J'· 

Tbat 111.orM* pl&ot utlli&a­
tloc ofter• po111blliti ee of a very 
conaider1ble 1ncreaae 1n out.put 11 
clear rroa th• rocord or plant. uti­
liution over a peri od of months . 
Thor• hi• bt•n ouch d!tcuaaioo tor a 
con1iderable ti.lie about the necee11-
tr or 1noru11q th4 ut.WsaUon o! 
tho plant• p.rodvoJ..cg w.r mater iala. 
h can t. Hen !roa Ta.bla ) , there 
'*• been bat U ttle lsFQT4Mnt. in 
ibe raw or pla.At ut.Waa.Uoo •inc• 
Ma.ttb . ?be t.enckMJ bu been upn.rd 
Wt. not. vorr 11.pui.ca.at.J.y. ltU.t du.r-
1.ac Uae .... period or t1M t tot.al 
d.1.rect. •a.r eaplOJ1Mnl. rose betweeo. 
40 and SO porotnt.. Moro people have 
been Mploytd in plants wit.bout 
bringing about a. aore S.Ctent1ive ute 
or auoh pl&nt 1. Proa \hie table Md 
acattered earlier cfata we &a,y con­
ol~• that. • hilt then baa been t. 
t llgbt incr•••• in plant utllisat.ion 
einc• JUly 1, 19LO, very little baa 
been done to aodit)' th• uUllsat.ion. 
preotlc•• ob&.ract..eri1t.ic in pe-.o. .-. 

To pu.ah t.h• poaaibllit-1-1 ot 
incrtiaaed pl.ant. utU1uUoo to th• 
tull will lr1T1tlY~ c..n.atiC chsn~;. 1r. 

' 
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1-ccu•t.oMd patt.tm• or r-.lat.ioclhip 
b.wean tli• t1rat. &nd ot.h•r 1hitt.1 
&Dd real~ant1 in llllA&&trial con­
trols, 

It will &110 1D"f'Olv1 changes 1n 
the uthod ot l att.inl cont.raoi.t by 
the Goqrment &lid. 1n the epeed rlth 
wb.icb CC11tn.cta u.. let. AA •.x:aa!.Aa­
ticm or ~pl..U• to qu.at.toen...U-.1 t7 
!1.ru; wi\.b 0oYe.rr-.DC. COlltT&CU 1ndjp. 
oa t.ea that • n.bttui.1&1 nuaber or 
plant.a r .. 1 that th• exiattna nt.e 
of plant utW .. t.ion 1• 1Utt1c1eni. 
to met. cont.H.ct •chechale1 , Md that 
90l"9 order• would bring •bout !J)­
ore•eed plan~ ut1111ation. 

COllPIOPTIAL • • • 

ln report• Ot'Wlal"i.ng ao.e 4~ 
pl.ante encaatc! u:i um.it•cturq 
pa.rte tor t&n1<1 and oert&in t.,pe1 or 
&mr11.1.nitio~ 1u!tioient 1o.£or11&tion 
wu providtd 1n only tour ca1e1 to 
l"lncot.re the Mnutaotut"t?'' a 9Xtlaat4 
.. 1\h po11ibl.t inc.re••• 1n ou.tpit. 
In th••• rou.r oa .. a, th• .aAu.l'•~­
tm'•r• ttUat.~ it W0!1ld b9 po1t1.­
ble to J.a.oJ'ffae t.Mir Sept.u.ber oui.­
put. 01 )0 percent it' llU!ficitot 
order• had bMa1 pla.ced to Jutt.1.r.T it. 
and 11 w.tr101ent. ut.r-1'.h and 
l.abo:r • IN avaU.ble. Thru DClftt.ba 

TABL!l J - IllDEXES or MlKillUll POl'l:NTL\L lHCR.EA.sES Ill AVERAGE 
RlT!:S or PLAllT UTILIZ..nOil !'OR Sm.ttTllD Wlll lllOOST!UES ~ 

Ont WHC in Each of Sel.ct.d Monthe 

lndu•..,,. llarcb J .... S.pt.nbor October 

llrcr&f't 
(hrc•ntap) 

ilrO-- .Jl 2J 27 26 
l»pnu u lJ l) ll 
P'ropellv• 2) 28 JO 22 

Amranition, tJ:plo1i•t1, 
Pir&&rae, Orctnanc1, 
Etc . 2l 20 LI 

M.achJ.ne Tool• S6 Sl 's 
llachiu fool Acct t-

llG.l'i•• 80 8' l 

SbJ.pW•>dsnc (Pl"i•ai.t") 16 16 16 

.. .. nred ..,, percent.a&• 81.lpe?'iM"it7 ot •• ..,.,. or thr•• hi~··t 
rat11 1A Ju.1 o•tr • Y•r•c• re.t.e in tthole 1ndu1\J'7 at aeleet.ed 
por1od1. 

!. IlltotW&tio~ tor September incoaplet e. 
abo• 1 1-pro•td rat•• ot ut.Liu.tlon. 

~CUlll~ It, lt~ I 
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afWr tho d&t.e ot .inquiry the ach•d­
ul~d output for the ~nth was only 
three percent bighor t.bm' the Sep t­
ember output. Scheduled out put Cor 
t.Jieoe four pl ant.s will not equal 
what the manufaciu.rora eatiir.a.te.d a.a 
U!mediat.ol.y poauibl e 1n Sept.e=bor 
u.nt ll aix months latot"<-41.areb 1942 . 
Leto co::.plote roporta covering con­
di t iono in ?O privat. shipyards in 
September indicate SA even l &l'ger 
potont161 1ner cfUo. 

ovor-all oetWtca 1.nd.icet.o 
thet io general auppliea or labor 
and raw tta i.eriala should be au.tfi­
ciont tor war production. I.n &omo 
caaea, ho•ever, tbe factors liaiting 
.1noreesed plant ut1l1%ation aro 
abor tagea ot labor, ru c.ateriala, 
and equipment . In these cases, bet,... 
t.or plf.n:l1nfS Md control of" tho no.,. 
of labor e.nd raw materials •oul.d be 
oeceaa.ary to bring about. doeired in­
creases 1n plant utiliuti on . Thel"o 
ie need for an impr-ovod syatC. on 
two f~ts i (1) • quick follow- Up 
when finDa are beh.i.n-d schedule ae to 
t.he roaaona for such 14& a.nd the 

6 CONrl OENTI AL 
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~oa5\U'e1 neceaea:ry to overc~ it 
o.nd (2) a 11Jflil•r follow- up •hen 
firms ar:e me•tln& their achodulat a1 
t.o what t.boy r equire to excoed them . 

Even though t.be • goal or 160 
hou.r• be cor.lidor od too dil'ficult to 
achi eve, a con&iderable 1J:.~rove.nen1. 
1n tho preaerlt lovol ot plsnt ut111-
t•t1on c...n never t.heleaa be expected. 
Mor eover1 no time must be loa~ 1n 
br1og1n_g e.bout tbia objective . 'lfi t.h 
the country at w-ar, we t:!ll&t become a 
war arsenal. 

! The rate of plant utili~ation ia 
mtasUJ"od by the ratio of t.ot.o.l 
man-houra to t.bo nwabe.r or u n on 
the fir&t shift. Tbe theor eiiee.l 
l1m1 t 1s 168 hour• per weo~ pOr 
pla.rtt . 

NO?Ei Analysts of the aircraft in­
dustry based on do t4 too.ken fro;S 
W'r1ght field fteport j for the other 
industr i es, bo.~od on dat.a provideo 
by Bureau of Labor Statistics . 

O[ C[MBER 18, lhJ 
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PRICES THE GOVERNMENT PAYS 

The development of an index of 
the Gov<frllment•a "cost of spend­
ing" ia now imperative ior far­

sighted budgetary policy. There arp 
indications at the pres ent time, ' 
when an increasing share of the na­
tional output is being purchased by 
the Federal !Jovernment, that a grow­
ing ,portion of the expenditure for 
these purchases is being absorbed by 
price rises. Fragmentary data on 
~ and Navy subsistence and cloth­
ing costs, for instance, indicate 
that the Government may be contend­
ing with price rises substantially 
above those which are shrinking the 
purchas ing power of private con­
sumers. 

Per capita subsistence costs 
in the Civilian Conservation Corps, 
which probably show the same t rend 
as those in the Army and the Naq, 
roee over JO p.ircenG•during the year 
ending August 1941· This is more 
than double the percentage increase 
in the retail cost of food (as indi­
cated by the food component of the 
Bureau of Labor Statistics cost of 
living index} during the same period. 
The' percentage ris e in subsistence 
coats was over a third greater than 
the rise in wholesale food prices , 
taking the Bureau of Labor Statist.lts 
wholesale price index as a guide. 
lllportant llilitary food items such 
as whe.at., flour , lard, potatoes, and 
haa·regfstered price increases rang­
ing' from 35 to 50 percent, according 
to the Na..,.. 

D!C!Mlli. II, 1141 

Government clothing costs in­
creased substantially during the 
year ending August 1941. The average 
coat of clothing purchased by the 
Quart.armaster Corpe rose about 24 
percent, which was more than twice 
the percentage rise in the retail 
cost of clothing of male urbe.n 
workers, and somewhat mor e than the 
22 percent increase in the wholesale 
market price of textiles. While one 
item reported by the Quartermaster 
Corps-rubber clothing--showed an 
eight percent decl ine in price, in­
creases were as high as 43 percent 
for cotton outerclothing and 32 per­
cent for cotton underclathing. The 
Navy reported that towel s hdd in~ 
creased as much as 90 percent in 
price and part wool blankets,20 per­
cent. 

Information on price rises for 
airplanes , ships, tanks, other im­
portant munitions items, and public 
construction is much more fraicmen­
tary than that on food and clothing. 
No continued and comprehensive 
a t tempt bas ever been made to col­
lect price data. These data are 
difficult to obtain because of con­
stant changes in contract specifica­
~1ons. tlowever, unless bette~ infor­
mation is obtained regarding the 
pri~es the Government pays and cur­
rent changes in these prices, the de­
vel opment of iMlequate guides to 
changes in the "cos t of Government 
spending" will be difficult. 

OONFI DENTI 4L • • • 7 

• 



. MUllllll H OOllPIOPTIAL • • • % 

OEJ:ENSE PROGRESS SERIES 

~ L1ci11at19n 

Tb• !'hi.rd Suppl.tcent&l _.atioMl 
Det.iea Appropriation Act, 19L2, 
194), Juat app.rovtd by tht Pr111d.m'; 
1Ju:lu4ea t9,8'7'- aillloo to:- d.ter.se 
JIW"POHI, and. r&iua t.b1 tot&l de­
t.iut p:-o;:ru in th• United St.at.& 
to .. ,8,212 cilllon. Tb1 uble 'b9109 
aul.J"t.es thit Act. b7 •&tnd.ea chi.re­
ed • 1th .fpcuUna Ult t\lnda a.nd b)' 
th• pr1ncipal object!! for which tbe 
.ont;y 1dll be u1«1. Th• •ft1c:t of 
this approprJetJ.on on the tot.al prie­
•ioue pro(ru l a &leo indicated . 

.... 
I 

ll!ID ) 
1,711.. 

l'!ll.l!. 1m1n2!~ ISR1 I ~IZ· 
SlllGll!, 6,7!4 

!OW. mtnClllS PllO:JOC'TlCll' l , lJ.O 

~· T19 

°""""'" J,778 
lllanl eM.pe 0 
MeTchant. 3bipa 0 
OtJu1.r awUt.l.l)nl Mid 

aup-pli•• 98) 

!Ol'A.L ll!:rDf.SI <XliSTfWCTtOlt l,21.8 
I.ndlut.rlal ta.cUl.\.le• ""' Post.•, depat.e, eLC. 860 
Hous1A1, OOllMLlllL&rf 0 

!O?il. .....-1ttc11S sa4 
$\Oek:p.Ue 0 
AcrlCldbanl co.oi.lt.i•• 0 
,.,, ~ba1•1AK41, • \.l'an.l <SO 
111~. 1)6 

Eli&!Cm P!l:OQfWI AA Ql ilml· 
.l!!...!i4! 24.,~ 

f9TAL PRQGP..yt, [lfCWDlMG 
)rd SIJ'PPLIJIDjf A.I.. APP7IO-
PRlATIOS ACT Jl,m 

DCCUIKR 19, fl41 

.. ..,. 

The • 1,1thori1td auen1th ot t.b.1 
N•'Y ha1 been inerea1id by lSO thou.­
a.Md tone in a bi ll Juat ai cn.ct by 
tht Pr11ident • • 1h1a author1u.t.1on 
r1pr1aent1 1 ti•• per cent incr .. 11 
in tile t.onna11 or th• l•vy but. car­
r.H1 no dJ.r1ct. cash app:ropr-laUoa. 

Rm ID!1 hm1p11 

Dtt••• 1ndustM.e1 COJ'Unued t.o 
exp&nd oper•tlona through tht ex-tAn-
1ion ot workiD& houra in Octob.r . 
tbree et.rategic defense indu~trltt 

tow ...... Tow OU.or ,..._ 
Pro~, aal\Jdlnc Ac•c111 -. 

' r 

(.U.UOD 4oilar•) 

l,'IOS 'l9j 9,f7, 68,))8 '18,21.2 

l,'IOS )84 9,rm ~.ua 66,~ 

1,]lO 10 6.920 u .21J Sl,19) om 0 l,7a9 1.).1.6? U,196 
uo 0 ,,'90 l),4Sl 17,~9 
)00 9 )09 8 , 517 a,a.c.6 

0 0 0 J,1.81 ),481 

0 1 984 5,637 6,W. 

m ~· 2,151 12,97, 15,132 
0 'II """ 7,"43 8,l9'1 

m 196 l,)91 4.490 s,111 
0 )00 )00 6a 942 

0 Ul .,.,, U,090 u, ... 
0 0 0 1,4)1 l,6)1 
0 0 0 ),04J "°" 0 106 ls& J,696 4,~ 
0 lOS 241 2,720 2,961 

17, 691 26,042 - 68,333 -

19,)96 26,8'7 - - 78,W 



JE • • • 

• 

JI. • f • 

OOWIOIJITIAL 

• • ... o 

OONFI OENTI AL 

UNITED STATES ARMED fORC£S 

• • 
·~· 

NUMllll 11 

t"°""""° • Lii - • 

·= 
-
11.00 

--
• -, ... 
.... 
... 
... 
0 ... 
-
• • 

DECEMBER II, 11141 



ebicb r·•ported aT•r•c• hour• o! aor• 
than 'o bOW't ptr wttlc ptr • •C• 
earner •tr• uchint too,l.1 ( Sl.8 
b.oura ) , Mch.ine tool 1cct1toriea 
(,1.3 hour•). ond nr...... (5().4 
houri). Th• onl1 notablt dtclic• in •••=-•&• nour1 -orlced per • tU tro:i 
aid-Stptabe.r \0 aid-OCw• OCC\D"T­
ed in br•••, mn&t and copper prod­
uct.a, where n.• MtA:"1&11 bl.'ft not 
hen a•a.11.able 1.D wtrtciflll'lii. qua:::i­
tit7 to till ordw1 tor th• p.t'Oduc.­
uoo ot clrtllan &oodt. (For cr•flh1,, 
• • .• "4P't!t xv) • 

E.arnins11 a.dvtano.cl 1n defense 
industrits a.a • ell •• 1n the durable 
gooda group aa a whole in October. 
The increaaea in •ttkl7 ea.min&& 

•·- -
A.m.D rmcr.s Or! AWU mm 

l2r& 468 

,l.fM. WAL 268 

•..,.i.r 265 
5-.t'l. ~ l.a. Ped. ltM' . 
!tNl"ft Of!lO•H ) 
S.lteU,.. $U'f"lot b-91M•1 . 

M!X • TC"..» 172 ......,. lSl ....... 7 
Co.•t O'llAJ'd L4 

MiAiBis gmm • 'Mfil. 28 

Pl"rtllllit•r7 
eGNph appNr• on C!ppoil\• S*C•• 

DIC!llK~ It, 1141 

"· 

•96 

6U 

ili> 
156 ,. 
l? 

:127 

186 
u 
17 

48 

COIWIDCllTI AL " • m 

du.rlnc t.ht aonth • •r• •• hip •• ).1 
pvc.nt tor toundr7 and aachtne abop 
produot1 •rid ).2 percent tor axplo1-i•••· Tbe •.,•r•c• incrMat for dv­
ab.l.e &oodt wa1 2.9 percent.. Sra.11, 
bro:nae, and coppv•productJ •at t.bt 
oa.17 1.ndutU')' el'oo.-inc a d.cllne la 
...;tl.7 9&m..inc•· iltl'!ou&l: acr .. ~•• 
pr......Ued 1.D bourl1 M.'"Ui.n&• 1.o d ... 
feet 1.tldu1u-Je1, tber •er• not. •• 
biP, r.U t.1 •N.y •• 1n neltl.7 e&l"D­
J.ri.C• • fbe cr ... i.1t. increa•• in 
bow-17 et..m1n&• uonc th.e dt!~•• 
lndust.rlea .,,., 2.7 percent. tor e.x­
plo1lvea. trhilt t.ho avore.ge increaae 
tor t.bt d\U"'eblt goods group during 
the aont.h ••• l .2 percent. Blatt 
turn.cea. It.tel works, end rolling 
rdll1 abowed • alight decline 1n ••­
er•c• bourl7 ... r ·nlngs. 

'"'' 

" "· 10 ··- - ~. " 1- .. 
(\OOlilMnd .. .,,, 

l , 810 1,9?? r 2 ,046 i ,091 

1,462 l , SS? r l , 64J 1,6'1'1 

510 m ' m 591 
2114 27) r 21.9 2)) 
6l ?9 r 82 114 

11¥1 ?00 r ,,., 7(;1 

29) )2S '" )44 

221 2)6 2'9 21.2 
5) (;j 16 81 
19 2J u. 25 

'' 62 64 66 
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BILLION DOLLARS 
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lm'DISI PIOGP.l.SS aaw:& 

rot.U. !JtlI'tlD STA.TIS DlrmiSI PP.00.Rl.M .... 
Pltwc:OIAL P!«>OIWI ..,. or 

SmauJtf OTnbtr, 
October, lfOYNibtr, 

1 191.0 1941 

e TOT .U. DZnNSE PROOfWt DI' ll • S. • 
(Kill i on dollar•) 

,.,...,. .. Ll, l )l 68, 252 68,338 2,SS3 6,l)j S6 
tlaobll1attd 'bal1Jtc• 9, L50 18, SW 'D 16,840 
Obligat ioo• )1,681 L9, 662 ,1, 498 2, 3S9 S, 'A9 p 1,8:)6 
Valu• de'llver«t arid/o~ in 

plac• 8, ?0l p 14,814 
"'· 779 

A7S 1,7)1 • i,i~6s Checlc1 paid d B, SOJ U.,la9 1S, 80J 491 r 1,7.)7 • 1 ,6?4 

U, S. FlN.lNC?D PROOW b 

l'rogru .)7 ,IJ.6 64,J.8J 64.~ 2 ,01s 6,US $:J 
Unobllgated balaito• 9,4SO 18, S90 16,&0 
ObUgatloAI 

4 
27, 996 4S,89.) 47,'r.i!6 1, 81.l S, ?ao p 1 , 8)3 

Cb•oke pUd 6, (JO U , 721 o l),:m )U r l ,6S7 p 1,578 

'l'R!aSURl Oimu.L l'l1liD c ....... ~ )4, 6)8 60,156 60,2.19 l ,«)) 6,l)S 6) 
tlnobllget«I. bal.uc. · 7, 978 17 , JS6 1S194J 
Obl1gationa 26,660 42,800 p U.,276 l,'160 4, 984 • 1,4?6 
Check• paiddby V,S , 

6,oeo 11,010 1.2,.4.48 29? l ,S26 1, 438 Tre.e.au.-y 

WKI110BS PROD. ft. DD'D:SE 
OO!iS1'RUCtIOS 

.... .,. .. )6, 671 57,120 51,UB 1,762 ),676 WI 
tlnobli.e;attd ~ct 7 , 188 U,J?O 11, 0"71 
Dbllgat.1ont '9,48) L4, 750 46,171 2, )54 4, 870 p 1,1.21 
Value delivered Ull/or 11'1 

place e 6,94.S p 11, 670 p 13,185 )60 p l , ;lOO p l , SlS 
i•lUe not del!Yered. nor 

ln pl ace 22, 538 )), 080 p )2,986 

NOJt .. liru:OTIONS ll'IllS, TOTAL 

..... .,. .. .L, .(.60 U,132 U ,090 191 2, 459 .... 
Uaobl ig&ttd bi.We• 2,<62 6 , 220 I> S,7b) 
0'3U.1•tion.t 2,196 L, 9U IP s,m 5 459 p 415 
Ch•c.k• t 11utd b1 •c•nci•• • 1,756 • J ,144 p ) , '91. U5 • '31 p 450 

Tabl e eont-1.nued on rollowine; P'i• · tor toot.GOt.ea ••• ?ta• oHO•itl• F*I• J, 
• Gn.ph &PPM-1"• oa ~ait.e pq.e. 
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MUNITIONS PRODUCTION 

llLLION OOLLAAS 
5.0 

CUMULATIVE .ILLION OOLLAAS 
50 
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NUMBER S6 
CONFIDENTIAL 

. 
c-i..u .... 6 I t f lJJ t.?t-••h llloot,.in .. Ptw....Ctll. PICICalJI 
l:l)G lit ~Cid ot EM of 

Do~ber, 0111.o• • r i lfovtabel", 
Ml ,._..., Oo~r. lfon•~r , 

19'0 1941 194-1 
6/70/il 1941 1941 . 

(l!lU08 dollar•) 8 ''(3'Y 07 Jl!!IJ UOlllS PA90Dcn011 

e MCXIfIC'liS l'llODOCTIOll, !O'l'i..L ""'«'*" :zt,OU 4'. 111 u ,m 1 , 1~ J , 298 p o/.I 
Ooobllc• ted balai:ce ,,,91 9 , ))7 p a,i.a 0W.1pt.1cna 

2J, SJ) F l<,IU p JS,~' 1,801 p J,11.9 p 8ll 
falot 4• llft1"t4 .m/or in pl& .. . 

"·"° p 7, 290 p .,,..,, .,, p ns p 98' 
T.i.u;e aot. '4iU'l'tnd noi-111 pl-.c:• 

19,09) P.27,SSt. p t'7 , )!0 A.JJ.PUJCIS, PARTS & A.CCUSCJI .. ........ 8 ,481 1),174 U ,167 J9'1 6SS -7 
Obl11at.!ot1• 7 , 2&1 U ,04S U , 72S 809 l, JI) • 680 
'/ale. d .Uftt'ed 1 , 010 p l , 7JS p 1, 980 so p 21' • us amlWa ........ '1 ,?80 lJ, )JO l),4Sl 199 1,SSJ ill 

ObU.,.t.1oc.• S,411 9 ,921 9 ,S9L J59 2,124 - )27 
Ttl.ut clt Unrtd 

?QO p 1, 280 p 1, ,10 70 ~ MIO p 270 UVAL SK!PS ........ 
6, 6SJ. &,2)S 8, SJ7 2l 110 l02 

Cbllp \!Ori I 6.452 7, SQS p 7,S4, 191 w p '° 
Vlllu. dellYtrtd afl4/or , 

~ 

1o pl& .. 960 F 1, S90 P 1,780 Sj 110 • 190 IElaWJT S!?PS .......... 
1,766 ),SOS J , 481 10 8S7 -.iu 

Ol'IU.-\1CllP 1,w. 2,251 • 2, 2?0 16 lJ2 p 19 
Valtlo9 dillYIT'-4 alld./• lD ..... 

190 p J20 ' >ts 10 • so , 6S cmo IMIITICll$ "'° 111PPl.ll 

s ,6)1 
S6S 

Prouu · 
) ,)4) S,6'7 12) 0 

Oblis• t.lce• 2, 1198 4, 122 !p ,,,21 .... ..)6 m 
Value dell•t:rld l ,SIO • 2, )6S 2,620 90 p 

200 p 2SS Teble Co'OUQU-4 OD !ollori.a.C P'I•· ror !ootaOt.41• ... Jl&i• oppo•it.• t*l• J. • Cr • P1 • PPMI'• on oppo•i t.• p&I•• 
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NUMBER ee CONFIO[ NTIAL . . IJ: 
11171Ul PlllC2!SS SDllS 

TOUL mTD ns.m tm'USI PROC11.AJ1 

PI!tdo'I.U. ~OOAUI • t:nd of •• or Oetob.r, Oo"btr, O"-ll'btJ' 1 t\il l 1••r October, Nov• •bt,., 
6/)0/0 1•41 19'1 191.0 19'1 1941 

(1111100 doll&H) 
PllW""" or !l!p!jl C!!ISll°f QI I I 

·~ CCllCS"m'!:otIOlf, ?Oril (WI>, ~., t:QO'I:P.) 
.......... l,6'7 U,9)9 U,97j ,,. ,,. 

)6 Vr.o'bli.s•t4d balanct 21 69'7 J,03) 2,.t.,9 ' . crt.ltruto:U '·''° 9 ,906 10, ,16 
,,, l,u1 p 610 Valu. in place 2,'4), P 4,)80 P 4,910 Uj p .,, p 1)0 Valu."not 1n plae• J ,LLS P ,.,S26SJ , ,606 

tll:IOS!l.UL FAC.JLJTIES (L.&Jl>, 11..0GS., IQOIP. ) ........ '·'°' ?,"26 7, 14.) ,,.. ,., 
17 CbUtat.!ons ) , Oj() S,St.?Jt S,9'1 )6<. 68& p l.04 \'alu. in place 960 p l,960D 2, 240 )0 p 2j0 p 2ao 

INOO:,fR.LA.L r ACU.11'1t4 
IUlLDDIGS an.t ........ l,IO? 2,"29 ••• 20) . .. Yal~ S-i rla.ce ,.,, t ,m ••• tsl 11 .a. 

ft91"5 , D!FO!S, ITATJCel5 

-~ i,''° 
' · ' J._ 

4,490 91! · ) 19 Obli1at1on• 2,62, J;~ D 4 ,1)5 HS )92 p 18j 'lal\le ln rlace 1, .4)0 p 2 , l }Op 
~· '60 9j • l')O p 210 

JIOO$ IlfG I Q •llIU f .IJU ........ 492 "'' 642 ''° 0 0 CJlbUgallor" n' UR P 4)0 " il p 21 V•ltM iG ple.q m p 170 p )lll 0 p j5 • IJj 

m!!Al<DOWW or cwsr.s ,, JON-WN1I12t!t 

•1 JIO:l'•W.rtTIOMS, TOTAL ,,...,.... 
'·''° U,1J2 ll,090 791 a,4S9 ... Unobllp uld bialuff 2,~ 6, 220 

0 '· ?6) Obl1p\.1oce 7,191! .C. , 9'12 5, )27 5 459 p m Chtc)• 1•.ad "7 t.pM!" 1,756 IP ),UL p ),J9' U5 p 4)1 ) 4!0 
Sl'OeKPW: 

rrou- 91) 1,6)1 1,6Jl 102 0 0 Obli1at.i on.• 470 910 • 960 2) 
" p '° Choteka 1aau.d br ac•nC1aa 192 11.0 " '90 u 4S ) 

'° .ta..1Cm.n.'3.lL6 lrtSC. lXPCIR'TS 
(DCl'ZllSI 410) .......... 1,250 ) ,00 '·°'' 0 0 0 ObUcatiotU lll9 m,. 879 0 

m~ 89 Ch•ok• 1aau9d by •r..r.o1•• ' U8 p )61 0 uo 
1'lll• oont.J..outd °" !ollo• ln1 paf•• Toi- toot..,cn.•1 -1•• Jl91• oppoatt• Pt&• I. 

• <lir•pb •PPM!'• on oppoil t• P'I"• 
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-.DU'Dll& nor.uM llllJIS 

era ... -. Hl.tp U•• &M -Wp\.M ~' u• \•i..U"'• p""'41A1 4•t.u.1MUoo ot r••'"u not 1...U.ble ler 1-'41•1.4 obUpUt111. 

...... \ •...u..lll• r ._.,. 
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NUMBER Ill CONFI DENTIAL 
% 

b09ia& PllDQUS5 SDI.ES 

rws~IAL PftCCIWI IOTnhtir, 
1941 

JIQf•lt'JYI!IOfC5 'COlfT'Dl (Xilltoa dol4r• ) 

PAI, sr:BSISTDCZ • 'nLl.Vll. 

2,56) l ...... 111litcy - 9U 2,56) '°' 1,949 l 0 
ObllpUou 914 1,6& , 1,1)4 !l 146 llO 
Cback• 1 .... 696 1,210 ; l,)jj n LIO LO 

• • ..,. lll.1.1~ - 116 ""' 96) 2 U9 ObUpUoM )14 •90 p Sil 29 6a 
CM-'«• i • .C.-5 "' ~ p S8I )9 ,. 

Ci Y1lUn Pqroll 
Prog:ru )2 170 170 a 0 
Obligt.t1<U1• )2 117 p 127 ' 10 
Chick• l••t~'""' )16 57' p 6)9 2) 6s 

IUSC!l.L\.WOOS. IOll•WllJT10KS "'°" .. 471 2,921 2,720 U4 494 -201 
Clbltga t.iou )19 921 • 971 -1«1 Tl St 
ct.ck• t.n.ed b7 &pnetl•• 119 224 • 254 I l'I~ ;,> 

lft!AIDOll' n &..UC!!! 

1auc1a na.zrm::i u 1MASURI 2XIJlAL m!! 

u. s. J.P.Ja ......,... . 1),l)S 2',606 2',605 1,m 0 - 1 
Obllc&Uoaa 11, .(.0L 20,S98 ll,20S l , 0)9 ) ,71.6 D Im 
CA.ck• pe.1d by u. S. 

frt.&sury ),636 6, 209 6,91J 13' 781 '°' 
U. S , JCAVT ' ......... 12,JOS 17, 627 17, 691 II 11) 64 

ObllcatJ.oaa tl, 1112 T 1.(1 6&. 15, 102 661 708 '21 Cb.cka paid \11' U. S. 
fn&Sl:l'J' 2, 211 >,m L, 2)2: uo w w 

Cl7!.'l!I = "'°" .. ? ,000 12,9!5 12,,., - 5,9e5 fp 0 
Allooa Uoca S,17? 6,7& , s,m - )lj l,S.J7 
Oblt,pt.tou 2,4"4 r , ,"'6 p f,l~ - 140"' ))6 
Cl'-Adta pd.d b7 Q, $ , .. ~ ... ...... '""' n 06 654 - 192 1911 

0, S, WlTDG oc..lSSIOtt ,....,. .. 969 2,668 2,IM 0 - 2 0 O'oliga U on• 086 l ,63S ,, 1,644 6 1)2 • 9 Chae:k1 paid b7 U, s . 
frNIUf1 (Mt.) " 94 UIO 10 2l 26 

For too"°ot.•• ••• oppot lf.41 paae : 
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Se~ Oppoai t.e Pa.1e 

DI.ta on obliptione and unoblip.ttd 'be.hnc•• &r·• 
t.atat.1.Ye J*'.ld1n.& detera1.aat.1ori. ot r••.rr•• oot 
.. .,.,U.bl• tor 1-td.1•tA ollicauon. 

a.a. Not A•&J.la.bl e • r a ... 1-aed 

• Total dat_.,. prou- t nclud•• aU fl.ands a.od a.ut.borlutlon.a a&de a•allabl • 
ror de.1'et11• pu.rpo1•1 by th• Ui:iit.d St.et•• GoY.nw;.at plua tore1p ordar e 
,i.ced in tb.11 country aince tfo••ber 19)9. Tb.a u.Jor port.ion of th.• u-
11UD.1 proeru Me beea •ppro•ed alMe June 11, 1940, but ~• aut.borlu­
Uona (pe.rUeul..t.rly po!'lJ.OAa of the Mval axpanoio:i proi;raa, tbe a.rob.ant 
thlpbu.Ud.l.n& progr-, and t.P• •toclcpile Jtt'OP'U) • er• aadt ••a.il&bl• ,,.Ml 
earllsr. All t\i.'lda are ahown d:u.rlni Ult t 1ae&l YM.I" in • hleh t.ha1 ara •­
•all•bl• f or obl \pt.ion. 

b lhllt.ed Su.tea t11Wlc6d p:rograa lneludae t.b• dataaae •cUYit.iee ot all 
O'nJ.t.d St.t.tee Oovu1'1aent a geoeie11 (lnc1ud1n& D•!• n•• .Ud) plu.1 th• d.teaae 
aeUrltJ.•11 ot go•ernaent. o im.ad corporat.loce, INt doe-11 not 1.acl\ld• toreip 
ord.,. • • 

c United Stt.tAI Tr .. 9W"1 Oenel"al Fuod lnclwiea the de!et11a act.J.•it.1•• of all 
tlnited StAws OoYunoent aceoc1a11 (ltlclud.1.na o.rane• Ai d). It doe• not 
include tb• act1rtue.11 ot co•enimeot ow.a corporat1on1 or toreip ordwe 
11:1 the thU.t.4 St.atea. 

d Cbecka pt.id 1.0cluda ( 1) all chacke paid O\lt or the 1'rMSW'7 G~ F\Vld 
( cf. rootnote C) J (2) c.beclt1 issued bJ tbe Recoo11t.ruet1on 11.Mnca Cor-pora ... 
tloa and sub.111id.Lur Go••Tn1141nt corpo:rat.100.llJ ()) cbeelcs 111wed by toreip 
purcha.11tl1 c-111siono. 

•Value deli Yu.cl and/or 1n place 1.0cl\ldea (l) .alue dell.-erad &Dd/or 1n. place 
for ~pl .and YalU• ot prcduoUol!I for other WA1 t101'111 (2) TILlue 1n pl.ace 
tor d.t'et1111 oortstruction, -.Dd (J) check• L•eued b)" !inane• officer• tor non­
m:an.1 Uona 1 t.-.. 

f Proiru Mid obltcat.101u1 tor Pf.1 tor ol,.'11.1.Alla &lid tor th• M•'f'7 lnclWS• onl.7 
that. 1pe0.1ltull1 aeauontd 1Jl appN>p~iaUaa blll1, whil1 the c.aab d.l.•bu.ra.­
•eriti l 1Jlll'•• 1l'lelud.e, 1.tl add.1.tiott, Utt.'Uti•• delta•• paJ 11hicb ~t be ••pa.:r•Ul..7 d11t.1.t1r.dlhed 1.tl th• appropriaticm bW a. • 

I a.port on check• paid br Ui• Tl'Mll'W"7 tor the eccomt of tb• MuiU.1 eo. .. 
a1aa1on aakea t.llont1c.1 tor i-ee:1lpt11 er9dit4d to th• Conatruction LQ&n. Fund • 

• 



NUMBER H CQNFIDENTIAL 

Olmulatin 6Jtt J'i,o o.L- -•··\ .. 
Ind l•t' ~: ot Ind of Oot.ol>tr, Oo\ober, lronabe:r, rtJIAICI.U. ftOOIWI ,...,. to-0.J', lona'rler, ~~i.i 19'1 i··1 1940 19'1 1941 

J.llb'OI!S IJICLUDID IJ TRZASUR'I 
b: -. (Million dollar•) 
!l!RAL 1Ul'iD (OO!f!10) 

om!R O. S. J.GUOI!S ,. ...... l,Z<6 2,2?0 t ,;no .l4l J9 0 
Obllaa Uon1 7)0 l,060 p l,l.6Jt 48 s• • 10) 
Chec:k1 paJd bJ- ti . S. 

• 
'f'r•dt&r7 162 «a 529 ' 86 i'J 

ADOI'l'IC*AL A.1'!NCJ!S INCWDE:D l u. s . 1 ~Allt!D l'!tll.;!WI 

R. r. c. m SIJ"BSlDIJJUIS 

'·*' ,...,. .. 2,808 l., 'Jl.7 2U 0 20 
Obllr•tJ.oca l , J)6 .),09) J , 4SO Sl 296 JS? 
Qh.e,cl:e 111ued by R. P. C. JSO 711 p 8Sl lS r lJl p IJJ) 

.ll>l>ITIO!til. INOIJJDED IN TOtJ.I. Dtf't!5:£ i'Rru:IJ.ll 

ros?lOM CIRDEP.S 
J,7~ 1 Progrp (order•) J, 685 J,m SJ8 49 ' <lbllgat.i ona J,685 

'·
1

~l1 
J ,'712 5)8 49 ' Cbed1 l eaulld by 

Pllt'oh& •in« a111 iou 2,07) 2,LOS P 2_.5Qt 119 80 p 96 

aftlER Ol:i'UrSE f~OIC.\TO!JS 

VALIJ! OP rACIL. ON .lPPLIO, fOi:! Ci..l!T, ot i!i:eessm 
. 

(M.llllon dollar1) 

row. 1, 4.U -2~)9.( c.a. - )4( n.a. 
Approo....t·, pri•&te !'Ul:ida 829 l J0/;6 n.a. - s~ ft.a. 
Approfld, P\lbli c tund.1 201 2)4 n.a, - 5 n,a, 
D11appro.,,.d 7 u ri .a . - J n.a. 
Ptnd1na J87 1 , 090 n.a. - n.a. 

I 
OEYtNSE ROUSING ( MWlber or d• lli"I """ ... ) 

P'\md allocat.ioc1 110, 298 141,,22 l.4S, 6SS 4, 2SO 4 , 69'2 4,lJJ 
Conatt'. c-O:!lt.raota an.rdod ?~·!~ 1!~·!¥. U0,9"6 9,~ l~~~ ~·~? Con1t.n1.c:Uon coatllstsd 2 65 IBb 

BCONOWIC .lCtMn .l!.tU1 m"1'£"NSE 
1940 ' l•" 

''"" ISeMctll:HtJ' I Oetol>er I I 

Di:ttnSt EllPLOYllENT 
-"(Tbo!Jaa.nd •ork~r•) 

Pr1nte , 18 • Jor ind.\ll, l ,66o 2,0)8 2, 1>'10 • 2,7JJ 
Prt vat.e,cont,reta, , pub.ooc-e~r lJ 448 "'' 500 
P\l.bl1<l 117 m >)4 248 
tot.al dlrect defen•• 1,m 2, 6S7 3,))9 ' Jf.L.81 _ 

r Rerl1ed d-1ot.a P Prelh1J..~ 
tor tootaot.e1 1-ee 099011w ;icae. 
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IQ+W 1 1° AOtlfifi llLllD w mwn.• 
"'- Nl1M ,. u.... _ .. .,.. lllOladed rw "'9 -'-- ot rWffl or 

• Tiie .... - Mt. ..tUlllU&l, ........ - .. l'MVloU-

~ ,,....., Ootob9r lo111b1r 

.-u. Riii. • • l'llOD. IllDIZD 
• (llllldJ•tecl ~ 19),.'9 • 100) 

'l'otal l.llduV1al proilllatioe 120 lJ' 167 p 167 
DllNbll~ lJl 166 210 p au 
.__bll mD'lltaoturu lll 118 142 p 142 
lllMnle 121 m lJ7 p lJ) 

BUR. 1'Cll. 1 a . cm . .... (~xaa) 
mmRB, 8RIW1ti, 

- or11 .... , total g~~lOO 127 176 p 192 

lllli,...U, total E 117 1.48 p 20) 
~.•u/. 109. 2 120,8 p 142.6 

llul'abll {u 100 W . 9 129.7 P 1ss.2 
llallllal'abll )Sd001 106,4 lll.2 p 129.0 

•w. l'llICI DIDID8 

f~'j'u" I )\ft\iila -~%,.,.,100) 12).6 126.l w.o i.42.9 
Cl'1Uoal fl&t.ri&lifi8 39oo100~ 107,S · lll. 7 116. 7 p U6,6 ~.· us.1 
kflo -U•a ~l® 108,S 120.s l5l. l U44 156.4 159.4 
llthl• too:bo . J9it100 108,7 114.6 U9,4 m.1 
&ll a-iliU• i.9116i100 7'1,7 80,8 92,4 92,, I 92,2 9),J. 

• tl&IBJIClm!!Cll llr.IC1llm Jl(Wlll ,, .... .,..) 
~- I .... , ..... (thoaa,pol' -k~ 706 684 914 864 "' 'fin 

1ID1AMda t or ezport (dq. 1, 502 1,)52 l,88S 1,?04 l ,'IOS 1, 711 
~. tow. (tbou. dlr,) 133 110 44 6l 67 

.......... 57 4) 19 • 'l7 
Coal ...... 47 42 11 18 u 

""""" prod. (1111,lnrb,wltl.7.) 2, 7)1 l ,080 3,4'9 p ),)02 3,)69 3,4)1 

e 11.n<:GL IICCIS (B1lu, dollar•, .JlmlA1 l'lte) 
'l'otal s- P91MDtl 7S. 2 81.1 P 94.9 I I 

• Plll!RAL IEB1' (Billi on doli...., end ot T~l 
let public debt 41. S 43.9 I S0.9 ' j S2,7 

lllPLOlll!llT (TbcNulld -ii: .... ) . 
'l'otal oiYU DOftaCl'1cnaltunl lS,904 37,W~P40,749 f I Total IPA npla,MDt 1, 6SS . 1,890 1,040 1, 0S6 i,,06) 1,060 
DetlDH C dant ial te. 811 ~II. 
DM~- ..,.oballt .... ell Sl 49 I .'° I I 

OlllllP!.OJllDT (IPA ISTillA'!I) (111111ae kll'I) 
lllmber ot 9.) 7, 6 . ),9 ),9 

I' RniHd data, p ,l'Nlilll.Dal'J data, 
• Gnpili •JIPIU'• cc oppod te pap, 

n.a. Data aot a•''·~ 
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· ·-1111111.1 --
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Office of Produotlon Mano911M11I 
BUREAU OF RES!ARQf a STATISTICS 

STACY MAY, QtlU 

- to --·'-' Copy N..,.w _ _.._ _ _____ _ 

Th11 -I lo loonod 10 you by lht au.­
of "--ch ond Stotllllct of lht Office of 
Productton MoftoQlmetd for official u-. It 
conto1n1 CONFIDENTIAL .,formation 
affKti09 the clef._ of !ht Unltod Stat-. 
Revolollon of Ito c:onttnl• In a., - la 
unoulhorlnd porsono lo prohibited by lht 
Eopionaoe Act. 

Soo ln1ldo of back po90 for 

Ruin for Cu1tody of IHIMs• ProV'•• 

i 



DEFENSE PROGRESS 

~. 
~ ·-IUftfAU OF RESEARCH AND 

STATISTICS• STACY MA'r; CllEF 

ECONOMIC ANAL Y81S &RAN CH 
1 MOftRIS A. COPELAND~ CHIEF 

LEST ER S. KELLOGG, 
ASSISTANT OHIEF ll EDITOR 

r6i1 . _ ,, • - 1• 1•• ~l_,t& l • lw-1 1 .. ell_H_, IAof • • f H•• • I 161 .. ,.., ....... .... ,.,, ... , ,,. ..... .,. ,. .. , ___ , .. __ , ... ,,...,, 
,.,,., I• H .. IUIH ., I .. Aul .,._.• .. , , 

' 



NUMBER 17 

CONFIDENTIAL 

DEFENSE PROGRESS DECEMBER "4,1941 

BRIEFS OF CONTENTS .f.!&!. 

e PROOOCTIOli Ill FIVE IllDUS'l'RIES basic to the war 
errart 1n Japan proper 1.1. about one-tenth aa 
creat as production in si.milar United Statea 
induatriee. AcC\llDUlAted stocks of coal and 
petroleum UT be auf'ficient to tide Japan over 
tar a year or so, but supplies ot other basic 
•terials tar capo.city llND.1tions production 
will haTe to come from territories outside bar 
present sphere of influence. l 

• THE TAX BURDl'll or BRITAill AllD CANADA rema1na 
significantly hl.gber than ours, in spite or 
the heavier taxation imposed 1n the United 
State1 wider the Revenue .let of 1941. ETen 1n 
the second and third years of large scale l.l'llS 

production programs, roug)lly half or central. 
GoHrnment axpenditures are being met by taxa­
tion in all three CCIWltries. Under the pres-
11\ll'e of hee"7 armaent axpenditurea, each of 
these CCIWltriea baa placed uicreased reliance 
on individual incme and succession taxation. 5 

e DEP'DISE PROGRESS SERIES. Allllnlni ti on produc-
tion roae during llov•ber to 32 •in terms or 
the weigllted production rate index. Th.is Aa 
45 percent greater then the October rate. Pro­
duction o£ ar117-type guns fell during the 
month; the wel.gbted index As 71, 13 points 
below the October high. Eaplcyment 1n 18 
u.jor printe defense industries was 2.7 llil­
lion during lovember , 68 percent more than 1n 
Jilly 1940. I 
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PRODUCTION IN FIVE BASIC JAPANESE INDUSTRIES 

lll(O..Cif()f fl rt\€: 1•nsnuc.s 9.ASIC fO nc • M ,,, ... I ii Jti,#Mt ""°"" ·~ .. CUT OIC- fC.WTJI .u 
W'-•' •I f'NIOUC'l'tgri 1111" $Utlu.A tallfCO $tAT(S llO.llfllU, .&CC~T£0 tnl<iQ 01 <.Oot.l. A110 
KTllCIL(.1.1• """' N. surrtC.lt#t 1'0 t IOC Jal"" OYUt '°" .. vtMI (19: so. •UT IWP't.I(~ OIF O'flClt ... 
t•C • tllll•U '°" C-"'AC:nY "'81TIOlll~ HIOCIUC110fl . ....... """' '° CO'C rAOM Y-£JtA1ro1uu OllfSJDl. 
M(Jt ,..tU..-i """" OI llWLOCJICC, 

C W"rflnt. p.ro<.fuction of st.eel , coal, 
petroleus, electrlcit)', and u­
chinery, f ive 1.ndust.r-iea b&eio 

t.o Japeineat aun!Uona output, 1• 
8Tt•c.ly interioii to production b7 
t.he 14.llle i ndustries 1n the Unit.Id 
St.at•• · In 19,0, the output or 
t.hl"tt or theae industries in Japs.n 
•pproll.i•ted but. ooe-t,entb c.he out.­
put,. or 11aU.ar iMuatriea in this 
COUft"1'Y. Aceuaulated Japanese etoue 
of t.lfO ot these-coal and oU-are 
not 1Lcel7 \.o be: le uceaa of one or 
iwo yeve supplies, n-en U:iough 
••sure• for l!l'!C(IW'agin.g: ext..n.al•t 
pf'OducUon and accwmlation • ere ea. 
forced •• u.rl7 as 19)7. 

Wl th t.bt at.oppqe 0£ l&por'tS 
troa the United Stat.es, Bri\..lab 
Empit;.t COU.."l't!'le11 and the Dut.th Ee.a\. 
1ndl••1 th• a.ources of R!1nJ' rlial 
.. W:ri&l• • ere closed to Japan. The 
Japanese have ilaPQrc.od iron ore, 
t.1n, •nd rubber frOlll British hl..,•J 
ancl LJ"On ore, aa:nganese , and aan.11.a 
fiber rro111 the PhUtppinea. The 
rfetherlancla !Ast. Indies • ere a r ich 
source of rubber, petrolew11, luabtr / 
bawdt.e, U.n, &anganese,&nd fib•r• . 
tn addition, China was• sou.ree or 
tunasten and other strategJ.c ~•ta.la. 
The wta.knett or ~· producuoo po­
i.enti&l ~ or t.be baaic induat.ri•• or 
Japan FOJ:e.r therefore r-.a.lnt 'fi­
t&UJ' 11pttiea.nt. only ao lon1 •• 
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her control ot \.heae t.e:rritoriet can 
be pre•ented, and it. it 1.rJ thl• 
llaht that t.he tollow1C.& anal.7a•• 
should ti. epprAiaed . 

~· In 1940, operating at. 
nN.r capacity, steel ingot produe­
tlon or Japen propu was •bout 7 
aU11on ahort. tons, •prn"QX1.M.tel7 10 
percent •• la.ra:e as United Sut.a 
production. An .. bitious r1 • ._y_,. 
Pl&o underuken le 19)7 1 eoTi&ioned 
1.n upan&ion or tt."1 01.1tput t.o 10 
alllton ton• ar-.nual.17 ~ lepan 
propor and Manchllk>:o by 19.U. ap.r­
a tlnc un:ler eutct eo•ern:mtal con­
trol arid tnCO'..irqed by aid.t .Ucb a1 
t.a.X U•pt.lons and prtorltJ.es, wt.­
put or the Japeneu iron &lid at.Ml 
1.ndu1u-1 roso at.eadilr dlUi.ng th• 
~rtod 19)7-LO. Ho.-e•or, in apit.e 
or her inCrN19d doiteat.ie p:t'Od\lCUoo 
a.nd a.n J ncr .. ae i n lta.nehulNo produc­
tion rro. 2 tO 2 . s .ail.lion t.ona 
•M\lally, 1 t does not. appoar that 
t.h• coal or th• prog:ru can be at­
t.ainecl. 

UHlflO 
ITATll 

STEEL INGOTS , ... 
.. ,.,. . , .............. 
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~· Coal product.ion in Japan 
pros).r do•• not. exeeed 10 ~re~t. of 
tot&l. eo&l Frodu:CtiOD 1n thi• coun,.. 
U'7· Japan ha$, in adclltion, rocu­
l&rl7 depended upon llenchulnw and 
Horth China for about.. ' a.Ul.i on t.one 
which i ncludes her u.Jor 1up·ply or 
colt1n1 coal tast.nti-.1 t.o h.,,TY in­
du.atri••. .U t.bougb coal. 1t.ock aecu­
aulat.J.on n a b@gun •\. tbe out.break or 1.h• Uno-..Japant.ae ...,. , total 
atocka at. t.ba prenat. t.i&e camot. be 
adequate to aeet. such llOl"e than a 
,-...,-•,de.and, tYtn 1t the1e atocte 
have not. been tepped 1lnc1 19)? and 
it t.o~ coal eonswaptJ.on ie being 
held down t.o t.he pr.-• • r lev&l of 
aoaie 40 a.Ulion tooa Mnu&l.17. 

JAPAN -

COAL .... 

OI W!lfl ........ f T-

P1trolewa. .,•r-&n••• ao.aauc 
<=de oil p!'OductJ.ca in th• period 
or 1977-LO • •• equinlent. to •bout. 
10 puc.ent. o! her nof'Ml d-.and. 
llM&eJ' doat1t.ie ptt.roleua depo&it.a 
ha•e aadt naeeastry ht8T)' iaporte or 
crude oil troa other count4"1tll , not­
ably ti'Oll the Un,tt.ed St.It·•• and the 
5et.herl&nd1 IncUta. From 19)7 to 
19)9 iaporu Croa th• United Stat.ea 
&TU'a&fld &bout. 17 al.Won barrels 0£ 
cnad.t ,--.rl1, equJ.Ydtnt. to ... 60 
por ... en\. of Ja~'a en.It 011 requireo.. 
c.ent.1J 1J\ 1.bt year endln&: Septem.ber 
1941 i11port.• • er• onl.7 7 .6 aillion 
barrel1 . E•en tbou&h t.here ahould 
be inCrMled Urport.1 fro• Japtn 1 a 
i&Atdl•t• apbere of cont..rol ah• will ba•• to dtp•mi for be.r .uppl7 uinl.7 
upon accuaulai..d at.oclct. ftesu-Ye 
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tt.ockl have beM ttt.t..Ated at. 5iO t.o 
7S aUlloa bane.la or a'bol.lt. oo• Md 
on~! 1ear•' ~1 Uf.lder ordi· 
fJ&t7 cond.it.ion1. KJ'droc.aauoo ot 
coal and 1nt.on1i•• ~oit.ation or 
oil ah.alt in Manchukuo haa boen pro­
CT•••ln& Uld u.1 e111 the preaeur• 
upon oil atoc"• to teal exient.. 

lt.!i.nin& c.paci t.1 bas be.en coa-
1idanbl7 tncr .. aed tn Jas;ian •J.A~ 
19.11 but. U:i• lNLi: or depende:o.ce for 
refined product.ion at.ill fall.a upon 
iaport.s a.ru! at.ocka . 

u-.1110 
ITATtS 

CRUDE OIL 
tl•O 

t s; 
1100• ........ 

Iii 

!lectricit.y. !l.ect.ric power 
capacity of Japan proper in 19'0 • •• 
ttt.ir.a t.od in the neighborhood ot 
tight. a1llion kilo• atta aa •cain•t. 
SO alll.ior.i kilowat.tA in thit c~. 
In 1940. eleci;r-iciQ' c~er•i..d tor 
ln<Nat.riel uua 1D Japan • a about 
~ pt;rcent. of th• qua.nu t-y cenarat.td 
fo't' aiailar ua.ea in A.aerie•. 

Electrici ty production fell 1n 
1939, fro= the 19}8 record high or 
&l'OW'ld 19 billion k.ilowatt boura to 
an eaUut..ed lS billion WoMtt 
bcNra. 67 1940 t t b.d reco•ered t.o 

INOUSTRIAL ELECTRICITY 

UNIT CO 
STAT!$ 

•••o 

It ...... iClltl,_.,. ...,, 
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a ltvel et.il l aeveral 't>Ulion lcilo­
•• t t hours below 19)8 . Thlt waa due 
not only t.o t.he coe.l 1t.rlngencita 
reterred to, Wt tJ.IO to • se•er e 
drought. that. had at.r•ti1 adverse 
ettccia upon ~1ct.fic output. 
durin& 19:19 ......... 1, ,1911), 

h ehlnrrr J!:!l I2stl.l• !he pro­
p:irUon or ha"7 l.ndu•t.r1 t.o all in­
dustry 1n Japan baa rl1en i.mpres-. 
slvel7 in the pa.et t1v1 7Ml"•- Ma­
chintl"Y &nd t.ool 1 producUot1, ho•­
ever, has not tnc:r1•1td rapidly ~ 
nough t.o relHIJ• t.ht J apa.ntst eeon­
o.y fl"oca reliance on eubat.6nt1'1 im­
por ts of these coaaod-itl11 . The ex .. 
tent or thla dependence upon tht 
Unli..d. Sttit4'1 11 t•lde:nced by the 
!act. that. t.wo-t.h.lrd• of all Ja~nese 
11ac:hlnery ud t.ool1 iaporta in 1939, 
in t..er1t1 ot nlu,ca.at from thia ca... 
Uon - At CWTtnt u chanc• rt.tea, 
tbe e.sUu.ted ...U\lt of dot.eatJ.c out.--

MOTEz Prenoua art.lelt• on the 
Japanese ttono.1 app .. red ln lanes 
51 end 5.L of R!1.lllJl Progresa . The 
eatUiAtes of product.Lon ln t.h• f ive 
industries pr11ont.td here for the 
per·iod 1937-1.0 have been prepared by 

MACHINERY AND TOOLS 

'"" UNlfEO 
STATll -·---........... ...... .-··.a ... "l9< Y:.~.....-:·· • '~,,. 

• 0 .,, • . , ... hi•• 

put ot uc.hin•ry and t.oola in J ap&n 
- aa all&htl.7 iD ~cesa of 10 percent 
ot Ulat ot t.bc Unit ed St.at.ea in 1940. 
Although product.ion rose during the 
f1r1t. t •o )'l&ra ot the Cb.1.oa Inci­
dent period, .acbinery and tool 
value-output d•cl.lned. fro= nMrlJ' 
tour billion 7e. !tl 19)8 to about. 
J.s blll.lon ,_ 1" 1939. Tho do­
clJ.D• e&rr-itd through JiOti. or 19'0 
du.1 t.o the coal and Po• &r Uctameaa. 

th• kono.1 c An&lyala Bnncb, Bur Mu 
ot R11.a.rch And Stt.tiatica. Official 
d•t& r-1.•Unc to theao indu1t.rl11 ha•• not. been published by We J•Plfl••• Oovernaent. since 19.)? . 
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THE TAX BURDEN IN THE UNITED STATES, 

THE UNITED KINGDOM, AN D CANADA 

TIC T.U 9'lllllO(Jf Ott 8'111TAlll .,_ (.u.AOA M•tlll llGMlflCMT\.'f flltMUi lMAll Cll.4t$, Iii S#IT&. °' UC. 

1C.• Y1t 111 tAJt.aT IC. 1..-owo .,, nc U.nto St•TCt \llClllll nu_ lttw111U1. .&c-T °' 19'1. Cvt111 11t •• 

M c.otr4D .... Tiot l.0 \'tAlll Ol IJJtK SCAU ...... "ll~IOfll ,.~ ... ~\' MLr or U#TAAI.. 

~ E>tnlllOIMlt Ul '''"° . ,. .., TAlCAtlOf' I M ALL '""'' CCUfn'lllll. l,ltroor• TW't ""' ... 

I UM Of Ml.AV\' AAM.C.T l Xfllt llOITUltU, CAC;M 0t TICK COUMTltltl HAI l'\.ACC.O IMQttAICO ltl\.tAMCt: 

Ofll uio1v1ouA&. llllC:OME AMO tuCCil.5510N f~T IOM. 

1-l 
••YJ" u:p9Dd.1\.uha tor aru ~ 
dw:Uon ha•• snat.l.1 uierec1. u,, 
pu.Wc actOUDt.t ot the ~ 

.l.u1••t deaocn.c11t, c.z. Onit.td 
Stat..1 1 t be Unit.ed. l~d.om, ud 
Can&d&. r1acal )'9U' 1938-39!. COT•red 
the l ••t Ml year or peace tor all 
t.bl'ee , .,itbo-u&b r1arauent expoodJ.­
W.• in tho lh>it.od KIA&d .. alroadr 
uouoi.d to about. OD41- t.hird o! btr 
aallocal bad.&•'-· FUCal TMZ" 19'1-L2.,... 

co...-.re • period •Ddi.Qc ~ ud • 
ta1t )'Mr• or ..., for- tht Oai toed 
lingdoa &Dd Cu.da &lld 'tllO ,...,.. ot 
defense ettorw in the CD.1tAd aw.ta. 
Bat.,.•• tiaoa.l 19J8-J9 o:od tiacal 
1941- 42, tot.al cent.rt.l governaent 
expend! tW"tt ro11 etrikingl7 1D et.ob 
or tho three countri es. C.nt.ral 
gOTernam.t. rec•lpt..- al.lo increaHd 
to a. u.rked deCJ'MI in &&ch, u Cba.r-t. 
l 1tdicai.1. l 

CHART 1 - CENTRAL GOVERNMENT RECEIPTS AND EXPENDITURES 

UNITED KINGDOM --.~.;..;;~~~~~~~-

~Cllll~R M , 1141 

CANADA ---' 
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On• M•nre or Ui. coaparatin 
blrdec of \&X ,..eelpc,,e 1A di!t•l'tiDt. 
eountrt•• 1• tla nlai.ioaabip or 
govern11ent.al t•ceiptl to national 
1.ncolit. fhie •t::urden" tor the Ou.1t.cl 
l1nf;dom • Co.a.a4I.' ..rid the tm.1 t.d. 
Stet.ea, both !or C«tt.nl IO'rW'nMnfl 
NCll!lipi.a and tor tot.al. Neeipio. ot 
all eo••nu.l&l 1.lft1w-cec.t.N.l, 
etate or prorlnc'i.al• and local 11 
thown in Chi.rt. 2. ilthou,ah nct1pt.1 
or th• noncentrtl. gov1rnatnt.tl. unit.I 
b&Ye cban19d r1la.tl••l.T little du.J"'­
ina the paat tour J"U.rt, ~7 an 
nect1M-rU11!1clud.d 111 tbU c~ 
laon bec&\llt ot diUe.NDCI• 1.n ttw 
torm or covernaent 1Q the thr" 
Co\lntri••J to obtain a corroct. pic­
ture or tbt total t.&Jt turd.en re­
quire• tb&t c~lao:l\ bl: Md• or 
the to\&l r.ceipt. or ..u l,'Ofl.nl­
.ntal unit.ti. 

Tot&J. 8r1 t1oh NLt1on&l. and 
local goverNDent receipt.I ha•• riatn 
d\ll".l.D;: tho COW'-)'eU perlod, 19)8-)9 
to 19il-42, troD '27 percent. to lO 
percent ot the natlceal ltlcoa.; 
wit&l. Canadian Doainiaa, p?'o•1.ncW, 
ond lllW'liCipal govern. .. nt. recoip~I 
helve riaen trom 26 percent to )) 
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ptf'CtAt.S &ad. Uait..ed States Fedtn.1, 
at.ate, a.id l.oc&l r1cetpt.s hlv. riaen 
f'ro. 19 pt!'Cent to 23 pt?"Cent. ot the 
notional 1ncom. 

f'h\U, 1.n spl\.t or r.cent le&i•­
laticc, ti. t.ot&l t.eJl Wrdtn 1A t.be 
Untted St.at.ea 1D UM currea\ t1.1e&l. 
year 1dll &aoWlt t.o oal7 ebcNt. h&l.t 
or th• pnaent Br1t11h tax burden. 
In all t.l'INie CO\lDt.ri•a tha, t..u. bu.r­
den, Mltur.d in tA?'U of th• na,... 
tional J.Acoce, 1• INCb Uart•r 1n. 
tbt: eu.rnnt. ti•c.l 7MJ' U..O tour 
7.UI •C:O, •hi.le UM r.l.aUTt i&x: 
~•I) •• bet.een the three d190e­
rac11a rtuina auch the ua.-hl••-
1•tt a Cirt•t. Britain, next ha•rl••t 
1b C&Ald&, &Jld lJ&h~•t ill ti:. 
Uniwtl Stat.a. 

Do.rU., lar&• oc&h .,,.. pro4M­
t.1on prorraa.s, a aore 11ign1tic~\ 
measure tha:n r eceipt• tor ae••••iDC 
tht ~•n or govt~t.al activ1-
tie• upon the national •C<lftCllQ' U 
t.he •1•• or toW gonnmta.c.al ex­
p.e:D41 tu.NI. the .._,. tl'oN e.xpend.1-
turea a.re •t in Vll.J"f1nl proportion• 
of ta.x r ·tceipts and borrowing• 1• 
1.&port.Ant ch11tly •• lt Chong•• tht 

CHART 2 - GOVERNMENTAL RECEIPTS 
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dietrtbution (It tht ~en ot t.o~ 
expend1t.uree &aen1 t.ht meabers of 
the col:."!nlnity, Du.r1nc wort.1 .. , how· 
ever , t.bt ratio or ::pe:ndituree (or 
l°'eCei pt&} to national income may 
give • di1t.ori.d pioturt b.e&u.ae 
under these condit.iona a nation u.y 
to • eoa•lderable • ext.eat. •u.,, oc 
its cap'ltal. • Tb.1• U t apecl.&lly 
true, for exaapl• f or \be Bri tJ.ab 
aituat.ion 1c. the ttac.l TNZ• 19t.0-
4l ~ 19l.l-42. 

Be.fore •U be1..n, t.oW cove:rn .. 
mental expend1t.Ul"'9• (central, at.at. 
or pro"1nc 1&1, a.nd loe-at) t'9present­
ed alr:oot the 1a110 percent.a.gt o( n.a­
tionsl 1.ncoee-47 t.o 'O per cent.-­
in Brit.a~. Ce.noda, and tht United 
Stat.es . In 1939~40, Brit.lab &ove:ru­
menta.l eX'i)enditW"tl 'bo1M to r-i&e so 
cM.rpl.y that. Uit7 .. ,.. t "'ulvalent to 
about. 7S per...""tnt ot ou.rr.ot. nnti«t.al 
1ncc:oe in 1940._,., and about. 80 )>e1'­

ceut 1A 1941-..2. Ii. hu been off i­
ci&ll.1' eatiaated, ho.-t'f'tr, that. an 
UCllJ."'.lt. 91ual to M&rl.r 20 J>itrctnt. nt 
~. ~f.ish n.at.ion&l 1ncOM 1n cal­
iand.o.r :,-ear 1940 .4&.::i obtained for th• 
':'l.r effort by "livLn: on capital . " 

Such •di'"'L"l.vea~nt.• rou eh4rply in 
tho Uot. halt of' ct\ltndar 19"-0 and 
was e5timated at e 1ual t.o lO percent 
or current nat.ion.a.l inoo.o in the 
la.at qw.rt..r or t.hllt. 71ar; l.Argol7 
by reason of Dcten11 Aid asa 1s t&nce 
froa the Un1"9d S\.&t.tt, Br1t.11b 
•livlng on c.pi\&l• will not. r1M 
auch aboYe thi• ni.. 1n 1941-.42. A 
•ic%'U1cant perc•nwp ot •ar ex­
penditure• 1• tin&nc-4, therefore, 
by large s:cal• .liquidat.ioft or Cor­
ti~ usot-s, b;r u11n1 up tt.oclca of 
goods, and by failure to r.place and. 
maintain dooilatic capi.t.&l equipmao.t. 
Accordin&lY, t.n uou.nt fClU1vtolent t.o 
slightly over halt or t.h• current 
nation.al in.c.oae r tatLint avaUable 
tor o1Yil1An purpoltl 1n 1Jrit.Un . 
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Ct.n-ad1'.n COYel"l\llent&l expendi­
ture• (Oom.1.n..1on, prvvin.eial1 t..n.d 
local) ro11 1hupl,y "in 1940·41 t.o 
netlrl,y 40 percent. ot M.tional inooat 
and will r.ach mort than b&l.1' 1D 
1941-42 . Canad&, 11.ke• il• , hat ~ 
•ome exw-nt been " l iving on cap1WJ.,­
UN• a..otl 1orat1q aOM'tidle<t. the proes­
ture ca tht oi•Ulan a.harti of tbe 
M.t10Ml ~--· le u-.. l.tftlt.cl 
Si.at.a, tm.re •d.t.1Dveat.M.1u.• do.• 
Mt. ,...t. pl.a.r & a ip.1tlc:&ut. l"i)lt1 to­
tal (OTernatnt.al e.xpel'Jdlturea (1ed­
enl, 1t.at.e, -.nd local) remalned at. 
tho laat rat.lo t.o ne.t.1o~ 1ncoet 
for th• f1r•t thr•• fiscal year•, 
but 1n 1941-4.a • ill r !ae to ol!ghtly 
more tt11.n )S percent. . 

Tht ••••ur• .. nt of r•l•tive t.ax 
(or oxpendit.u.rt) bu.rdens a.s bet• ••D 
...ri-ou• coutriea in ter:. ot • ptl" .. 
cent.ace or tbl national 1.nca.e 1• 
cot a 11ttollT aauara.ct.ory ua•ur•, 
&lt.boueh tor .-t. pw-po$•• no boi.wr 
oot ia a•t..llable. Tt:. faet. ttat. per 
ca pi ta na t.iocal lncc.e ate.DU • t. 
dJ.tttr•nt. l•••l.e 1D the varioua 
cotmtri•• cocttltutta the aoet. aer-
1.ows 1b:>rt.coe1.ng ot th.is for11 ot 
s.eaau.rement.. J>1Jtorencea in the 
a.ount ot in••mJ1,,:nW. servic:.t111l'I ron ... 

·de red a.nd , 111peci al.J.y 1A wart.iat , ui 

the dosreo to which rationlD&, 1~'b-
11dlt1, and otlwr such cea.aures art 
uetd µt t.ht dl.tteront. countriel, 
likt• 1•• &fteet. the relative rt-.1 
at.and.a.rd• ot Urln.c tt? a a:rmer 
Wb!Ch 1a GO\. A l l.tCt.ed 1a U.. fl.c­
urta of aa t.loa.al l.Dco:ae • 

under t.bt requir..ent.s or uet.-
1.n& hH.vy a.r.a.nt. e.xpea:Uture1, 
l&Ch of tlw t.hrtt CQ.'tmtrlea b&t t.&t,... 
e It.pt to t.nc:reue receipt.a both 
b7 Uipo11ng new t&xea and by inert&> 
in& the rate• or 1rlat.1ng t.ax.111 . In 
addition, tho rising le~ela or ec:.o­
noml4 actlvit.7,accoapanyin.1 the arw.t 
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•... - •-"AL 
procJ'oao u4 ... n.c... la l'Ul.oe 
nat.loaal 1Dooet t.l.F••,1»."• brou.Cbt l~rctr yield.a troe t.xietin1 t&x••· 

It U 11.p.1flcaot. tbt.t. under 
-.r·ti.M cond.1t1on1 • t&Cb ot th••• 
democrati c cow:it.rlta ha.a tu.m.ed 1D­cnu1n.cl.1 tow&rd1 progN111iv• indi· 
~ ineoM &Dd 4M i.b tu.el. Th1I aspect or UM cQ11pt.ratiY1 ux p1c­
t W"t •W bt Mt.171td 1A 1 t'uturt 
art.iclt. 

A Brit.lab &Ad Cuadian t11oal year1 
run traa April l to March Jl, &tld 
thU i.d SU..... !ue&l )'MI'S rr.,. 
J\ll.y l to Jun• JO or tbl ntxt ee.l­enda.r 7111.T. C~!aon la btr1 
Md• or tbl United Stat..• t'iaca.l 

• • •• OOlmOENTIAL 

,.ar o•trlappi.ft&: Di.De 90Dtlw ot 
tbt BT1t11b Md Ce.nadlan !11eal ,..... 

) rs.p.r.1 for rectlpt.s am up1od.1-
ture1 or central a:overnatnt.1 a.rt 
baa.cl Ol\ o.ttloLal datf. !or ti1C&l r-r• 19)8-39 t.o 19'°"4].. Tor tbt 
!ilcoJ. ,.... 1941..Q oC!1cW bud-

' ,aet. tortca1t1 tavt been uaed , 
Thliat ticur•• h.&Yt bttn adJ1i1t.d 1n ordtr t.o p:.at thee on a coapar­
ablt bt.aia with reapeet t.o eoci&l 
aecurity ta.x oolltct.i.ona Md S-Y­
aen t.t • '1.a'uz• 1 tor 1 t.& t.e or p.ro­
•1.i:ic 1&1 &.ed. loc&l r.ceipu Md ex­
pendiwrea 1r1 eatill&t.tl bl11d on 
moat. f'9Co~t ott1ci&l figure• and 
treed.a. 

OECE MIER 24, 1941 
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DEJ:ENSE PR06RESS SERIES 

Prodl!Ctiop RI. Allw!ition la~­
.!!!!:~· 

Produotioo of aamuni tion dur.l.!m 
No.,..ber increaHd 45 percent oftr 
October accordinc to the • ei.O>tecl 
ind-x of -thlT production !, Tb• 
Nove•ber index reached 32 compared 
• 1th an l.Ddex of 22 dur1ng October, 
and a scheduled index, based upon 
Nove•ber ;L scbedW.ea or 44. The in­
creaee over October was llOst marked 
!or field artillery &lllNDition (the 
index rose from aix to 22) and t or 
ammunition for airplane cannon (77 

· to 101) . out.pit or anti-alrcratt ..,._ 
munition increased over October but 
is &till very low, November produc­
tion l?ein& less than ball the uount 
scheduled. Production or airoratt 
cannon ammunition in November was 
the only tJ'pe for which :.he index 
was ahead of November l schedule. 

At the end o! November, the 
weighted index of cw:rulated produc.: 
tion was 20 . The index of · financed 
production require111ents was 417, of 
which about 70 per cent (285 points 
in · the indu ) had been ordered. 
Dur1n& November there waa an in­
crea•e or 10 percent in the &JIOUllt 
on order 111 measured by the weighted 
indOJ188 . 

Production RI. At'mr-Ttoe Cuna , No .. •-
.!!£ J.ill 

Durini November the weight ed 
index " or monthl7 production of 
araT-tTPe cun• was n. rue was lJ 

OECEMllER 14, 1941 

points below the previoue hilh or · 84 
recorded durinc October, and onl.7 8) percent ot the acbedule tor NoT-­
ber eat&bliahed on lioT•ber l , 1941. 
Th• onl.7 aaJ or ca tece>rT llloring an 
increeH in output onr October was 
airplane ........ ant. Production or 
this type or &r11&11ent continued th• 
upwerd tr81ld which b&e existed since 
the s~t of the 7ear and the index 
wa.a within two points of scheduled 
output tor the month. Indexes or 
production or all other tTPes of 
guns decreased from October. A con­
tributing factor in the decline wes 
the shorter worlting period resulting 
from an unusual number of Sa turdaya, 
Sunda7s and bolida.ys in the ..On th. 

Aa ...,, ba seen from the chart 
on page XVII, on Dec .. ber 1, 1941 the 
weigjlted index or total cwwlated 
production >f ar.r- type guns stood 
at .50, coaparad •1th financed pro­
duction r ec·dreaents ot 272. Orders 
increased . ive percent during the 
month of November , and by December l 
alaost all of the financed require­
ments b&d been ordered . 

Pending L•gi~lation 

$1.50 all.lion are appropriated 
for Federal Works Agency defense 
housing and c91111uni ty facilities 1n 
a bill now ani tine· t.be Preaident 1 a 
sia:nature. 

CONFIDENTIAL • • • 1 
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l!!ml•nf!!t J.n. ~ ~ I!!W:o 
JaJ.11.a. .loy!IJber.~ 

r.:.pio,.eot 1n 18 eel•et.d pri­
nt. detent• Uiduatri•• in !fonabcr 
1941 .... 2,780,900, 11.xty-eiebt ptl'­
cmt hi~ tban at th• bep.mdn& ot 
tb• det•n•• Jll"OP'U in Jul.1 1940. 
Tb• mmber ot ~VI in 16 ot t.beu 
indil1t.l'l11 baa been 1ncr· ... a1.ne 
•tet41l.7: Braas, b:ron11 and COPJ>C' 
and •al Uoa and refining b&ve aho1ID 
deolinee since Ute 1n th• NMIU' ot 
1941, largely due to a.hor-taaee. ot 
raw materWa tor the production ot 
ci TI.lie goods. 

taploJ"'le."lt. 1n t.ne &•ro engines, 
ai.rcratt, aamwUUons, uplosl•es, 
and ah1pbu1.lding indU8t.ri ea about 
trebl ed 1n th• first 17 months or 
the dafenae prop-All wh.11• only r1 .,, 
indu1triet--&l.WD1nws,bl•at t'urnaces, 
steel • orta, et.c. , br•••• bron~• and 
copper, emeltia.& t.nd refining, and 
opt.le.al gQ(>ds_,,abowed increases ot 
less tMn )() ~rcent.. 

A !be 1od1YJ.4ual 1 W.o l.Dcluded in 
the ind.ae1 of production are 
• •1Pt.94. to 1.ndicat.e their rela­
ti Ta SJu>ortance (pr-1MrU7 •• r ... 
nectecl 1>T their doll&r ftl.u). 
Scheduled out.p;it tor n 1942, ..... 
tabllabtd cm lquat l, 1941, 11 
uttd. •• the bt.11, and the lat.eat 
•T&il•'blt d.aliffr)". ecbedu.l.ea U ·I 
&Mnt'ed &pi.nit th.ii beH. Tb• 
ptoduction r•tl indU aM1V11 

ou tpu. t cturinc t.b• llOll th, 1n t.nl• 
or th• •Ttnl• acheduled 900tbl7 
output. durinc r1 1942, which 1• 
the baa• or 100 ptrcent. Tb• tot&l 
product.ion 1.nde.x •oatJUt"•a ~ 
lated prod\.\ctlon sirlce the atarU 
or th• procru,and aebedultd total. 
out.pi.at. during n 1942 equalo lOO 
percent. 

-
TOTAL DEFENSE PROGRAM 

81Ll.ION OOL\.ARS 
80 

CUMUt.ATIVE BILLION DOLLARS 
80 

__ 1 _____ :~~~-~~-":~~::~~-----
0 L-...a..~ .......... ~ .... ::::;.;;;; ........... ~ ............ ~ ........... ~ ........... ~ ...... --''---'-~'--...l..--' O 

J J AS ON OJ F MAMJ J A SOH 0 

0011"0£NTIA~ D[0[M8Ell 24, 1941 



N UMBER '7 • CONFI OENTIAL 

ruu.xcUL PMGIWI 
Ooto!>er IO'feabtr s-...r 

1941 1941 

10'!.U. .tll1llSl AlCCIAM 11 O.S.' 
(llillloo doU.U.) 

......... 41-,Ul flS,"°' p 11,2?9 ,.. 6,551 17 VDobllp\ed kl.Moe 9, 450 16,9'6 P 26,L'° Obllpu ... Jl,6SJ. Sl,LS9 P Sl,129 1,)07 S,)41 1,.,,., vai~.- d•ll-...t and/or 
1n ,.i. .. 8,701 p 16, 719 '11,m 608 p 1 , 710 • 1,925 Cb•ak• p&J.-l 4 8,50) D 15, 80.) p 16,116) S67 p l,7Y1 p 1,6?1. 

0 • s. rnrAMCID PP.OOJUJI b 

......... J?,446 64,6)) p 74, SO? -· 6,490 .. V'r.iobl1ga.t.ci. ba.l&M• 9,450 16,9'6 p a6,4f0 Obll.gatiou 2?,996 1..7,687 p 41,057 m s,>ao 1,79J. 
CC.ck• pl.id d 6,'30 ~ lJ,299 p 1',31' J91 p l,6S7 p 1, 579 

1UASt'RT CD!1U. rwc • - ~.6)8 "'·"' 10,160 0 6,116 6' UoobUpW ba1uoe 7,978 16,049 p 25,55) Oblipt.tooa 26,660 44,~)7 p 44,607 980 L,98L 1,417 
Cbock< pojd .. u. '. ,.,.,...,,,,. . 6,oeo 12,LLS lJ, )92 )7'1 l , S26 1,L)t 

WNl?tOllS PROD. • DEl'ENSt CONSTRUCTIO:lf 

......... .)6,671 57,)15 p 66, )~ m 4.,1)25 U'I U:iobllpwd b&lanct 7' 188 u,~so p 19,996 Oblipt1-.. 29,48) L6,06l p 46,)96 1, 191 L,971 1,)lS ValtJol 4-li"r.d a.rwJ/O't' 
b 1.), lJj ln~• 6,~ p 1),9'° 

'1&1.ae iiot deU'"f'td aor 
495 p l,)<O p 1,475 

1n placo :ti, S)I! D 32,!80 p )2,"6 

-..r'lllnOllS l 'TllS, 1'0T4L - '·"'° ll,090 p 11,11? 'I 2,526 ·l.l UoobllpWd bll.aAce 2,2~ 5, 696 p 6,Ls-4 Obll.e•tton• 2,198 ~ S, )9L p J:ill U6 L6) Ltl 
Ch•ck• i••l*i b7 ·~•n01•• • l,?S6 ) , 594 p lll p 4)0 p 00 
Table oont.inu•d on tollowin« pe.ge 

e orapb •w-v• °" oppotlt.t ..... 
For toot.not.et ttt 1'9t• XII. 

DECEMBER 24, 194 1 CONFIDENTIAL m 
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GILLION OOLLARS 
00 

MUNITIONS PRODUCTION 

CUMUL.ATl'J£ SIU.ION OOl..l •. Aft$ 
00 

--------------~:~~-~~£R!~---------
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NUlllER 17 CONFID ENTIAL 

TOTAL UblI'ftD SfATES Otf'DtSI PROGIWl 

. C\m.lla u ,.. QI l..JJ 4., UU'VIAll'\ 

rtDIClAL 1llCXIU.» ~!!: !DI of .. ...... -· IO'l'U'!M:r U, 19'1> ., .... ......... " - (• 1Usoe dollar• ) 

inmm·om PRCIDOCTiat, TOTAL .......... 28,024 U,J.29 p ,1 ,149 )OJ 
Vnobl.iiat..4 balance 4,491 8, S85 p 1,,408 -
Oblipt10Cll 23, SJ) JS, 744 p J5 ,84l 91.D 
Value deli vered en4/or ln 

pt.oe • 
V&lu DO~ delJ ••red .nor la 

4,440 • 8, 27S p 8,815 )Ol 

pa.. 19,09) p 27,469 p 27,026 -
ilL'UJIS1PAm6 - 8,.(81 lJ,167 P LL,196 18] 

""14aUooa 7,:181 11,7)8 p 11,111 ,,. 
h1.m dellftnd 1,010 p 1,900 p 2, 110 60 

CRllWCI - 7, ?llO lJ,LSl p 17,)49 111 
Oblip.Uon• .. ,,,18 9 609 • ~.w "' Yal• deli,..nd ?OI) • 2:s10 p 1, '° " NJ.Vil. SKIP5 ,.,.,,,,.... 6, 654 8, ,,., p 8,946 . 
O'bllpt10ll1 6, ,S2 ?,"8 • 7, S90 101 
V&lue dellnred artd/or 

"' ,.i. .. 960 • 1,730 • 1,ess 6' 
JiDCJl'.J.Bf SKI'ftl - 1,766 J,S)? • J,5)7 2 

OblipU... 1,414 2,)21 • :,n• 2 
Yeh.It dellftl"'tld &tttA/• 

~ 1.o ,.i.e. 190 '" • 
,,, 10 

onDltYITIOIES ll':»ltlJ'Pl.JIS .......... J,J4J 5,6)7 p 6,6.ll ,. 
Obl1pt10M 2,!198 4,S21 • ,,,2) 15' 
Value dell nr-ed 1 , 580 • 2.~ • .:!,74S U5 

T•ble oonllnutd OA tolloir1fll pq1. For toot..no\.11 111 hCt XII . 
e a:nph appear• on op,..oau •• ,.,.., 

-=· 
Oci.obe:r 

l'lil 

J , J37 
-

J,75·6 

• ~' 
. 

6'5 

• 1,)8) 
215 

1,61.( 

p 2,~ 

101 
I.a 

p 160 

149 
1)2 

p 

'° 
128 
- )l 

p 220 

DECEMBER 24 , 194 1 CON FIDENTIAL 
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l'lil 

90 . 
900 

• 98' 

. 

·• 
p 

69) 
24S 

121 

• ·)12 
2)0 

- 2) 
4) 

• 190 

0 
77 

• 6' 

0 

• )99 
255 

I• 
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NUMltER 67 CONFIDENTIAL 

!OTAL VlfITill STAT.ES OtrDISl noGIWI 
Cuwlatlw 6/11140 thro··-h l oath-1• 

Ind lit !:nd or O.oeaber JJonllj,btr Ootobtr 

¥1~~!!"' No!°!~~r !!!.h 19'0 1941 

B.'WliDC!!Jf (1t DtnNSt CONS?RIJCTIOH (1Ull1oa dollar1} 
I I 

DE1'Ell!r.Z COll3'n\UCTION, TOrAL (J._ort>, BLDOO., tQUrP. ) 
Prccrou 8,647 12,986 p lS,U.) •4 688 
Unobli~t.ed balatlc• 2, 697 2,665 ; 4,588 
Obllptlon.a S, 950 p 10, )21 p 10,555 251 p 1,122 
Value 1n pla09 2, SOS p 4,910 ... S,lJS 190 515 
Vlalue not. h pl.ae• ) , 445 S, W ' 5, . .420 

t.'iDUSTi\UL FACILITlts .......... (L.UO, 9Lt>CS., &QUIP.) p 

I 
S,)OSI 7,8S4 p 
J,OSO p 5, 76) p 

8,.)20 
S,994 
~,l7S 

Ob1tpt.lOJ1.• 
Value in plac. 

l~1X.ISTRIAL FJ.OILITitS, ,,,...,_ 
Value in pl.ace 

POSTS, D!PO'J'S , STJ.TlOIG ,,...,_ 
Obl tpttOM 
Value ln place 

fflXISIIC, 0-rtLITAAI -· Obl ipt1oa1 
Value ln pl.tee 

960 2, 240 

SUlLDI.MlS OIO..J 
l ,!m 

S?S 

2, BSO 
2,625 p 
1,4)0 

492 
27S 
115 p 

"·'· n,• , 

4, 490 
4,1)5 
2 , )60 

a.a. 
n.a. 

P S,881 
p 4,1)7 
p 2,425 

642 
42J 
JlO p 

942 
424 
JJS 

BRJ'J.XDOll'I OP CY.SS!S (1 llOM•wtrltlOJCS 

liON-lllJl'ITtONS, TOTAL -raobllge.ttd b9l-.nee 

- 4 
IDB 
JS P 

ft .... 
ft .• • • 

0 
ll2 
lSS P 

0 
)~ p 

691 
689 
26S 

)OJ 
Ul 

-J 
:m 
2lS 

0 
41 
JS 

9 2,S26 

. . . 1llI 

1Joypber 
1941 

p 

p 

p 

18 
216 
~6S 

n,a . 
n,a , 

2l 
us 
us 

0 
14 
40 

Obllgatloa• 
Gbecka 1aaued bf q.ccL•• 

; ll,887 
p 6,4S4 
p S,433 

),1144 
116 46) 
llJ p •JC! 

- 42 

482 
4SO 

S?OCKPll.2 

""'"' .. Obligat.l.oo.a 
Ch•clca 1•a'.l.9d b)' ag1.nei•• 

98) 
470 
192 p 

1,6)1 
960 
J90 

p 1,6)1 
p 960 
p l.JIJ 

AGJUCUL"l'UJU.L 6 IUSO. tXPORT'S (DEi'tJIS? .lIO) ,,,.,.... 'I 1,1.SOi ~ J,041 p Obll&atioa1 109 9.)0 p 
Ch•ok• 1aau.ed b7 ..,..coi•• 5 368 P 

J ,04J 
9)() 
428 

0 
20 
9 p 

Tahl• ooatin'.l-1 °" tollmnc Pl.C•· ror toot.ant.• ••• Pa.re nt. 
On.pb ·~• oo oppotit• S*I•• 

DECEMBER 24, 1941 CONFIOENTIAL 
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60 
5S 
45 

1,949 
1.48 
U9 

• 

p 

0 
so 
so 

0 
140 
120 
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O.\& • ~lpU.. _.. .....Upu . ...a ~1 ..,... 
UB\A\1ff ~ • 1"""1Mt.loa ot _,_ .. aot­
l l'llil.l."11 tw i.-.d.11\.1 .W.tflUc.i • 

•• 1 . i101 .t.n.tl.r.~1 

1 te\&1 •at.a.. PNVU latlrodu all ,.._. Uld .. \MrlM \l&I ~ 1...U..W.1 tw c.: .... ,.,.,. .. 1 "' U.. tau ... l\ll\.lt c;o..,..\ ,i•1 foirU. ..,...,., ,ao..t la t.hi• .-.\l'J 1S.C. •~..-.. 19)9. '1111 MJor ,.,.u.. of \II.I .-;­l•U..C Jll'OCJ'&& Mt llie• 1ppro• .. •t1ac:1 1wi. u, 1940, Wt ._. 1.11\Mrl1&.­Uoo1 ( puUCill1.rl1 port.1oa1 of t."11 11.1..i lltpwitlOfl ,.,.op .. , t.bt ..rai..At ehlp1Nl-ldlll1 prov... •114 t.b• 1\Gdlptl1 PNIVM) . . ... Md.1 .... u.1t11 ••IC _,Utr. All "*"I• 11"1 ~ •lllC \At ft.cal ,_,. ta -.fl.1~ \.ht/ &11 ..,_ 
...U..W.• tor o~U•· 

• talt., l ut.ts t1MK9' fi"'P'U lMl.&t• Woe •tt•" .cu.tu •• .r &11 Wt.eel S\&\.et ~\ -..~11 U•'11dt.ac Ctf-.1 .Ud.) p1».t \IMo .. , ... • OU•tl.S•• of 10•.--t ~ .,,..,..,u... '-tt .... 00\ tnclw!t tor1Sp ord..... , 
0 Olll\44 5\.&UI l'T .. ...,. ~al ,_ tlld.ud .. ~· • • r .... 1Ct;h1.u ... , .u WWII St.tat CoY.....-it t.Ctoeltt (1Ml-.lt:l1 Ott- &.U). [\ 4M4J Mt LMW1 tM 1i::U•lU11 .C ~\.,_,,old Olil:r'pWl\J•t Cir r_.,1,. ......,., 

la t,M Dl.1\14 """'' · 
• ~I ,..i.4 1z:iebd.t (1) tll c:btu1 Pl.1• .V.\ of \M 1"MflU7 ~ ..... (ct, t .. \Do\I O)i (:) ~ it ... bJ \oh Jlt>ot61U"'4!C\tori FiJWIOI 0trpo1'­UOll &ad .w.~1111.ar1 Co•1n:.et oorpor1\toa11 (J) oh1e.k1 h~ed. bJ to:rtlp 

.....,.." • • c-i111on1. 
1 fal•• • •ll•llf'ld .-/H 1a p!Ae1 lad.t.1.1 (l) ..U.1 •ell•w• .-/or 1a pl.M.1 c..- .U_p;• .:Iii -..ilJol .c ~u.. l• • \Mr -1"'"9•. ( 2) -.i .. I.a ,i-. lw 4..t- Q)UV'atU•• ..t lJ) • t<1• 11~ lrJ ~ e f'!lcert f• .__ 
-.l\l•• ''--'· 

l ,,..,,.._ ltlci o~tpU.-• for pt.J" t or C1•Uiu• Uld fN' c.il• Jt."7 illd.\1111• -11 
\Mt. •J)IClfli::tllT ••U~ld lA •PP'Ollf"ht!oa bS,Ue, 9',U• ~· et..all d.i•llW'­... \ flfW'•• lacl\111.1, 1• ldd.l.t.1.,., 111-1cuu ... d.•f••• pt.7 • Mcll ~t h ,.,..t..i1 41,~...,. 1.a w ..,....,.uuOQ \ill•· 

I ..,..., • ~. ,.1• "7 u.. n-.. _,., tw u. ._..., el tM llllrlt.l.M C-.. ..,, ..... .-k•• .uo-c. ,.,. 7'ecllJo'-- • t.41"4 .. ~· C..U"Kt.1• "- .... 
II; Propu t.aoia.11• ,,_., proYiO&id 1111 I.lot. T\1rd ai.,p1 .... ~ J1Uo.l 0tfl .. 1 APllf'OP'latl.(lp Ao\ of Oto•aber 170 19'1. 

OONPI Ot:llTI AL OECUleEll 24, lt41 



NUMBER 17 CONFIDENTIAL . . . IJ: 

lon•ber October Jlcmollbor 
1940 1941 1941 

llOl-llUJIITIQIS ( COltr ID) - (1Ull1on dollar1) 

, P.lI, SUISISTlllCI & T'Rl'llL t 
U. lllitur 

I """- 944 2,~) ) ,01) 0 0 0 OllUcat. ... 934 1,834 p 1,834 57 j I 146 lSO 
Chl<llc1 h.....S 696 p 1,)55 p 1,425 40 p 140 p 145 

111")' 11111 tur 
)76 l'rclc"8 963 963 0 0 159 

OblipUou ))4 S52 581 )0 29 6;i 
Clleob h.....S )88 p 588 p 608 )l p '° p '° Chill.all ~oll 
l'rclc"8 ~2 170 276 0 16 0 Obl1pt1ou )2 127 p 127 4 4 N 
Cheokl 111\Md 356 p 6)9 p 674 26 p 60 p 65 

llISCELLAlll:OUS llO!l-WllITIOl6 
Prccru 875 2,120 p 2,961 9 SOl -201 
Obllptl- )19 991 p 1,001 5 81 70 Checb illUed by opnclH ll9 p 2S4 p 269 7 p 26 p )0 

lllAl!dJI II AWJll 

ACl!ICIIS IllCLODID Ill 1'RUSUl!f Cllll!IU.L l"t1lll> 

o. s. Alla' 
l'rocru 13,135 24,605 31,979 • 0 0 0 
ObUptl..,. ll, 404 21 ,002 p 21,002 446 ),?..46 l.OI. 
Cheolcl paid by u. s. 

) ,6)6 6,91) 196 TrMIU!')' 7,41) 785 704 

o. s. llAV! 
Procna 12,)08 17,691 19,396 0 11) 64 
Oblipt!ona 11,182 lS,102 15,471 48) ~ 421 
C!>och paid by O. s . 

1'rMIUl'7 2,217 4,2)2 J.,482 169 442 441 

DEPENSE AID 
Progr .. 7,000 12,985 12, 985 - 5,985 0 
4llocat1CM 5,177 9,199 10, 511 - 315 2,415 
Oblip t10lll 2,458 5,256 p 5,256 - 488 430 Choclt1 paid by 0 , s . ,,....,..,. 21 6S4 780 - 192 198 

0 , S, IW\ITI!.E C<Jll.!ISSIOll 
Progru 969 2,735 2,7J5 0 0 0 
Obl!g1t1on1 U6 1, 721 p 1,721 0 1)2 86 
Ch1ok1 po!d by U. s . 

lnet l 44 120 lJl J 21 26 
Tobll -unued .., toll°"lnc poce. /or tootnot•• "'" oppo.o!tl po~. 
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% ••• _..l lllllTIAI. 

x 

Dr.'6 • .al.Lp U-.. Md mobl.lp ""' W.....• ..,.. l•"'U•• ~ .. ~tloa .r ,.....,. ..... , 
•..U..W.• rw i-.u..w .w.J..pu.. 

••• • .. \. A•..U...1111.• ........ , ""1Waor7 

• Tot.al 4-f•M prov- t ac.hid•• ..U f'JM1 &1111 au\6ol'lt.At.l0111 --.41 1...Uabl1 
tor d1t .. •t patpo .. 1 "1 Ult thUWd St:t.i.1 GoY-t. pl.111 tor1l&n ordtTf 
)IJ.•c.O 111 W• oov.ov1 1.ine1 • crt•bw- 19:)9, 1'11• ...,Jor pctrU.i or t.h• " " 
llt.JJIJ pro.,... lw.1 be4ll 1pprond. tlnc1 JW11 U , 19.«I, bv.\ .-.. 1uUiorlaa­
U oa1 (pulle"1ul7 pol't.10ll• ot W iw.nl UJl"ftllon provu, W 11rcb&a.t. 
sh!pbuil41ft1 pro.,..., and U.1 1\0C'ltpll1 provu) • ..,, ..a. •••U•lll• ... e ...,.u.,.. 41.1 t\nllt &t'e M.- dw-la& \A1 Cl.-1 7eu I.Al -Mtlll 1.h17 1r1 -
~. tor o'4.1pUon, 

b hlt.i. l \.t.lu Cl......c.t ,,...ru Lacllld.K U.. W- 11U•lU11 ot all 
ht\.94 S.i..\.91 0.. ...... 1. _,.,.i,,, (~ hf-• .U4) flu 1.1114' • .: ... , 
.e~s .. n.u. .. .z ........,.., e.-..i ..,.,_..u-.. _, -. .. , a..t•• r~ 
0.-e.1. 

e WWI*""~ o..r..l "-" bd....._ u.. ..,.._.. .. u..,1u .. .i ..u 
bite S\Ai..1 ........_\- ..-.111 (~ o.r .... &IA), It.-.. aot. Utcl•• u.. .c:u.iu .. , , ,...-1. .-:..ed ClllllrpONU•• - r...s,. .,...,, 
t. * ""'1\4111 11Aw1. 

4 eta.ckt pali h c11M1 (lJ ill Cb.ch pal.d out If \bl tr•INl'7 c-r.l 1\md 
(et. footl:lot.. 'h {~) cMcll t ltNtd b7 \be boMei.ru.Uen '&Mllh Corpo,_ 
Uoo an4 Pbd.41..rt Oo••l'M-'lt. •rpo:r•"1011•; (l) c.b.cll1 11..i b1 rorti.#1 
Jllll"e.lllUlftC co-t•tlOlll• 

1 'f-111.• d.tiTt.rtd IM/or 1• p.L&c• lllelud•• (l} •-.1•• d•liT.,..,. 9/td/or la pJ..ae.• 
ro,. tfUP• AM .. 1u. or prodl8cuoe t"Ol' otb.,. -u.1oe•, (2) ..i .. ta pl.Ac.. 
f'or d..r .... eoa1\NCUt11, ...t ()) cll;tcb t1...i b7 tlMac• ortlo•• tor aon.­-=i.1.u__. Li... 

l rncr- ....t MUpU.. tel' pa7 tu d..UU.. .., tw \k h "f lAelaS.t -17 
Ua-t fPMl.,tl..U., .. u ... I.a ·~u. uu. . ..u. ""' -· 41---­
-~ npr .. LMl-., 1a ..uu.. ~u" w- w .u• ...-.n .. 
.....-n""17 et .. u.,.s...- I.a • ~·U. lilh. 

• ..,_." • -..ere, ,.w .., ia Tr•IW"T to: Ill.-~' .r ui.. ..,., u- o... 
a1"1ell Mb• .U..... tor r.c.ipu u.llud "° u.. C.tt.NfU.• i..... ,,_., 

~ ~ i.MU.•• ..... '"9\W 1.- "*- 1i.!N ~\olll ••\.LoMl o.t­
Approprtatl• Aol et 0.0.btt' 17, 1941-. 
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Jronabtir October Xov.abe.r 
1940 1941 1941 

oma v. s . .llZICitS - 1, 226 2,2?0 >.~ 0 a 0 Obllpt.lCIOI 7)0 1,156 • 1,1,7 n sa 96 CMtk• ... ~ 'bJ' U, S . 
~ 162 S29 S?4 ll M 69 

!mzmS!!!Mi lQlllCfa UICW'tCD DI U 1 S 1 Pfll'.J.WC!Z> PROOIUI 

R. P. 0, ilD au!SIDLlJUIS 

=~~-:1 ... 2, eoe , , 347 p 4,)47 -2 )74 20 1,))6 
'·'~ 

p J,450 l? 296 ,,, 
-1-llJLP. e. )lO p 8'1 p 9)1 12 p l Jl p lLO 

mau.L netma m TC'!.u. --,,..... ,..i ... ) '·"' ), '772 p ), '772 )10 61 ) Obls,,.u .. J,645 ), '772 p ) , 7'72 )10 61 ) 
ChtP1 1--4 bf 

p p p p -· 1Uaalc:aa 2 O'/) 2 504 2 550 1?6 80 96 

Qtlml MJ£iiSS m!l26ISR. 

i flt.at t:. PACn. c. AnLIC. rat CIHT. at JmZ'SStT! (liUJor dol.l.ar1) 

7ot&l 1,424 i:l,a, •••• )LO ,,,, .. ·-· prl•~· had• a'I c .••• •••• S2 a,a , 
~. pa'bUc~ 201 :i .. a. "··· s 11,1, 

01 .. - ? "··· •••• ) n,a, ....... )$? n.a. 11,1, 280 n,1, 

•.<PllOH HOUSllOO (H'\labe:r or d.,.111.n( 11nlt1) 

hnd allooetloc1 U0, 291 U.5, 6';5 146,415 •••• 4,692 , , ll) c .. u, .. u..ci.. a..rded 78,ll:io 120,976 121,101 •••• ll,970 S,IJS C..U-'\1on .-plat.! U,761 65,lM 69,2?2 •••• 9,lOO 10.)02 

h )lo -u..u.4 .. tolloodq -· Tu tootcotn ••• oppNlte Jll.l'et 

,_ 
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D. • • • 

0.\.11 on oW.1&aUOA• Mid ~Wp\4d \lit.lan.o•• ..,.. 
t.•'-'"""' ~I ll•t.......U..tJ.oe o! r.,_,.,, eot. 
en.Lb.bl.• tor 1-ltd.Ut.9 obltp.Uon . 

• to\&.l. d•t••• PM>V .. 1.ncltldH eU t'\uld• ;i.nct •utAor1 ... \.10ft• .ad• •'&ll•lll• 
to'I' d1twi1a JIW"poH .. b)' tll• tlnlt.td .St.et.•• Gof.,,._t plu• tof'•tp ord•r·• 
placad UI Ul:l.• eot.;ntr7 line• tlOT•bu 19J19. Tb• ae.jor port..toa ot Ule •x.­
l•t.in& ;t'OU- ba1 .... e,wn:ivfd .•Ule• Jwi.e ll, 19U)t \iu\ ..... •ll\hod-­
tJ.Olla (p&rU~LJ porUOfll o r ~· tu.,.l ,.:.;pudon Pl"OP'U1 Ul.a M'l'cM.nt. 
.:tilplnlldt.n& prov .. , u.d Ul.a •\OClepUa prove-) , ..,.. Mda an.tlabla even. 
Mr11ar. JJ.l tund.1 a.ra abom d°NUll ilia t ·11cal 7u:r 1..11 •hlch tba1 v• ... 
•.U..W.e to.r obll11Uon. 

b Urllt.ad Su.ue tln.ur.ead prov-a Ulclll!eaa t.be d..Caaea act.1•1~• of all 
Ut11t.ad St.a\.H Oovam1aat a1.ac1u. (t.a.cl~c Data1:.1e J.id) plu the dateoH 
acUvit.1•• ot 1o•um.«1t< o-nad oo:-pon.Uon.•, ti..lt do.• ao\ lGeltall• !ordp 
ord.r1. 

c Vo1t...:l St.et•• tr .. r.lrJ' Geri•T•l f'uDd lncluin the def••• aet.1"1UN ot ..U 
VcJ.t.ad St.tu Co••rM9Clt. •l.OC-1•• (lllc:l\16111.1 Daf•ft.1• J.tll) . lt. ~· aot 
toc1tJ!le the actlvtU•• ot 10,a:rmmt --ad corporeUon.• or tora.ip o:rd.er• 
1n tll• Vn.lt.ad Stat.as. 

d Cl!.•~• paJ.d 1.l'lclwl• (1) aU cltacU ~ oat. ot tba n-.ar.lrJ Ger.er&l P\lr:d 
(c!. toot.not.a O) 1 (;,c) ctiac:U 1tl!Md b)' U:.a lacoa•t.nu:Uon 11.Mllca C'oT}JOn.­
Uon a.nd R\tld1.a.r1 Clo•~\ oorpor•Uon.1; ()) cb.ck.1 11.Ufd b7 fO-!"d&=\ 
j1W'¢ba-.l.ftl CO-htl()QI. 

• Y&llle clell•wad .-/or 111 phee 1nelllda• (1) nJ.ue daU•.rad &1'4/or .la pt.ea 
tor -1i1P• &lid ftlU• or pt'Od<lie\.Loa ror ot.h• -.l.t1oa1, {2) •alll• in pl.le• 
ror ll•fllfl11 oon.1U"UcUon, and ( )) ch.ell1 11.Nld b7 !1.n.a.nea ottic•• tor oca­
...uuon.1 u ... 

t PrOCT-. &n4 o\IUplJ.001 tor i-1 for d 1"U1&11.t &lid ror tA1 1•"7 taUucla onJ.1 " 
\)lat. 1p.cUtcall1 aanUocad tG •Jlfll"OF11.t1on bill•, .tu.la th• oa.Jb dJ.1bur1 .. 
•-t. fl.CW'•• ta.elude. Lo addidoa, utC\1t.l.Te daf1n.1a P'tJ' •.h.I.~ Olldlot. be 
UP'-f•Wlr dl1tJ.ilsu.1Rld 14 th• • ,pproprUUon bU).i,, 

t Report. Oft cliecl:I pa.id b7 Uie ~tw'7 for tJl.1 IJ:CWDt of \ha Ma.rt UM C-.. 
aJ.1.11on Mlr•• al.LOfttlce tor racalpt.1 c:r.Slt.ad. to \II• Cociat.r\llC:t.loa "°"11 l\ot, 

b h'oP'IMI IAICl W!.11 t\loda ,:rvrio.d J.a "... !b1.nl .91app.1-w l•tu.J. Da.t.D.H 
Approprfi.t.tcip Act. of DN:•btr 171 194.l. 

CONflOENTIAL OECEMIE~. 24, 1141 
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19'0 l'l.41 
Jatiual")' I Oot.obt:r I Jl'oneber j I ,.,,. 

I 
I I I I 

- EllPLO!ll£Ht 
(TbOIJ.aud .o.rker1) 

Pr1Tat.., 18 •Jor 1.Dd\19tr. l,6f;l .. ~I "~ I 
2, ?81 

I l Priq.te oont.rct.ra.p;ib.e~• 
PUblio U7 m 2/JI 
Tot.al direct de.fen.•• 1,790 2,6S7 J,1.81 
Seleot..d de!ente 1.Dd.uttr111 {I Ddo.e1 1939-100) 

I 
Pirm.rwa 16'.0I 21.1.L , ~ '21.21 '47.1 

I bmmitione l.LL.6 2L5.8 LlJ. O L20. 7 
Bqloe1,-e• w .s i16.6 r 4SJ. 4 466.l 

Ll9Cll DIS~ 1N PLUIVS #lnl 1.KJICftTA.li"T DCPENSE COll"l"iU.CTS 
ll'labtr etr-tkee 1.tl Fortt•• 0 . 1 . lJ P 26 24 
l orker1 t.nvol•ed (thO\l.tfJ'ld) n. e . 26 P )2 20 
Kan dq• idle ( t..boua&nd) n.1. 146 P 192 108 

n. • . Drat.a not •~111.able. 

DECEMBER 24, 194 1 CONFIDENT IA L . .. D 



I 

~··· 

AMMUNITION 

IMOlX OI CUMULATIVE TOTAL PlitOOUCTION ( (lliRQOUCflON1 F.Y. 1941•toel 
000 .-~~~~~~~~ 
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INO£X OF PRODUCTION DURING MONTH 
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ARMY-TYPE GUNS 

INDEX OF CUMULATIVE TOTAL PRODUCTION 
!PRODUCTION, F..Y. 1942• 100) 

........ kMd1.1l•.t 
etll tot 11.t ....... , ,, 

300 

200 

; ' 
100 !-- -----------+---,, ... , l---~ 100 

TO TMC 1110 0# llOYf-~ ,/\ 
Wt """9M M ,,.._ M I ,,. 

,,-- .......... . ·' I Scti,ed~I• 
-~ .. &O 

o ._ .... ...._...._ ..... _._...._._,__,__.__._ ....... __._._..__,__, 
' M a M J J A 9 O flt O J F w • Ill J Flt11>nced Order ed Produced 

1941 1942 Ptoduction 
Requicements 
'-As of December 11 1941 ---' 

150 L. 

INDEX OF PRODUCT ION DURING MONTH 
I AVGE. MONTHLY PRODUCTION, F.Y. 1942 • 100) 

L. 

L. 

L. 
ou•uHG NO'IEMN R 

W. ( a'41Ctt d • 
100 L-- ------To Ptoctvce '6. 

•• Prodvetd 71:. \ L. 

L. 

L.. 

L. 

&o ~-----11-
L. 

L. 

... L I- L L LL.LL.. L L. L 
J , M A M J J A I 0 N 0 J F .W A M J 

1941 1942 

150 

100 

0 

0 
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::z::szJII• •• NOT CONFIDENTIAL 

INDUSTRIAL PRODUCTION 

TOTAL P~TS lN INOEX 
180 

160 
~ 

140 
_/ 

/ 
lllllOUSTRIAL PRODUCTION 

120 . 
100 ' 

80 

60 
OURA8LE MANUFACTURES 

40 

20 -
0 I I I I I II I I I II I I I I 

J 4 SO HO JF M AMJ JA S ON 0 
1940 1941 

WHOLESALE PRICES 
AUG. 1939 • 100 

• 

: 
.··"·· ....... 

BASIC ••• • 
COMMOOIT1£S •• •• 

'-.._./ ----
1•01------+---- : - ,...~, 

• .,....,, STRATEGIC 

"' MATERIALS 

// 
~! 

_____ , : 

.... _.,,,, ... 
1201------! •• ··~·o:·-----~"-----l 

/~···1 .. ·-·~ .~,.-. .-
·:.:,~~· I 

' I 

.-·-\.-·-·' 
CRITICAl. 

MAT£R!Al.S 

AU. COMfllKnTIES 100 1-..:..-.:.:.....:.....,.:.;._....;. _______ --i 

ao ~._._. .......... _._.._.._.._.._._. .... _._.._.._.._. 
J A S 0 H 0 J F M A M J J A S 0 H D 

1940 19 41 

DIII.· •• 
NOT GONFIDENTI AL 

NUMBER 67 

NATIONAL INCOME ' S 
DEFENSE EXPENDITURES 

81LL'DN DOLLL'tt 
~-~~-.-~~--~ 1'00 

ANNUAL RATE 

I 
"" NATIONAL I NCOME PAYMENTS 

bO ' 

40 

20 

OEFENSE EXPENDIJURES 

J A $0 NO J FM AMJ J ti SON 0 
1940 1941 

NET FEDERAL DEBT, 1914-41 
GROSS DEBT LESS BALANCE IN GENERAL FUND 

BILLION 001 I 

~ ' 
7 < 

-- ...._ -1 30 

Ii'. ) ~ - l/ 
~ 

......... 
20 

10 

w 
'''' ... . . '1. I I , 1 1, , 

19!4 '2o ~$ ')() .,. 
0 

~O JFMA"4J JAS0N0 

ENO OF CALtN06R VEAR 
~ 

, ENOO~~TH 
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NUMBER 67 NOT CONFIOE:NTIAL . . -~ 

ICmDKIC iCTIVITt Rll.A TC TO DD'llSI 

'l'b• ••rl•• on t.b••• i-c•• ..,.. !Ao.Wd.td tor ~· ooan~M• or niad.ra or 
Rl.(su lI:sllau.· th• data. are not. OOG!1dcual &fld t.Mn •N DO ne\riot.S.ooa 
upc;in tbet.r ~· tbrovch t.b•ir 1ncll.&.e1ori 1D \bU ooa1'1dent1al nport. 

em. R2S . Bl>. PllOI>. t!IDtxES 
t ot.al 1ni:hutr1U p:r•ot1on 
Durable lr.al'lufac.tur•• 
Nondurable -.r.v!act.lU'•• 
Mi.neral a 

ms cost OP LIVING Ill11EX 

TlUJ>SPOf\'T:AtlON & EU.CTR.IC PCr.:R 
i're1gbt car• 

LO&dinga (tbowi. por 1t0ok) 
Uoloada for export (dlJ'. ) 
Surplu., tote.l{thou.s. dl.7. ) 

BoXcara 
Coal..,.. 

Pow&r prod. (ail. kwh. '11!<1,y. ) 

·~TIOll..lL lHGOla: 
Tot.al 1-ncooe )'.lllJ'UnU 

e rsoi:iw. °'"" Na-i. public debt 

Elll'!.Orlll:l'T 
total civil nor.agT1c:ultural 
Votal IPA a•ploY11•ot 
Deten.u 
De•~••• 111rc™':nt YO•••l• 

ONEllJ'Wnt!l<T (IPA J:Stlll.\1'£) 
Nuaber o! un.aplo19d 

r'R•v1••d da i. , 
e c rapb •PPt.:r.r• .on oi:iPo•it.e 'Cal'•. 

DECEMBER 24, 1941 

1940 

120 
l}l 
111 
121 

127 
1l7 

109.2 
lll. 9 
106.4 

12J.6 
107.S 
108. 5 
108. 7 
n .1 

706 
i.so2 

l}) 

S7 
47 

i ,7):1 

35,904 
1,655 

51 

9. ) 

1941 

Oct.obtr 

I I 

(DMdJ .. r ind ... f l9)S-)9 = 100) 
135 16'1 p 16? 
166 210 p 212 
us 142 p w 
llJ 1J7 p 1)) 

176 
Ull 

120. 8 
129.7 
lll.2 

(Ind•n•) 

' 

192 
20) 

142. 6 
155.2 
129, 0 

(Ind•n•) 
126. 1 14). 0 14). l 
lll. 7 ll6, 7 U6. 6 
120,5 lS).1 1'4. 4 
ll4. 6 U9.4 119, 7 
80. 8 92. 4 92. s 

(19) 5-)9 • 100) 
loo. a I 109. 4 1 110.2 1 

684 
l , JS2 

110 
4} 
42 

J,oeo 

(4._n.ges) 

9)..1 
l , 88S 

"' 19 
11 

J , 4)9 

864 
l . ?OL 

61 .. 
lS 

) , )78 

142. 9 
ll.8.1, 
159. 4 

93. l 

807 
l,7ll 

;J,431' 

(BUlion dollua, a.ri.rnu.l n.t a) 
a1.1 I 94.9 I f 
(BUlloa doll.are, ind or •onth) 
,,.9 I so.9

1 
52 • .,.

1 
(Tbwat.nd 1J1Qrker•1 

J?,142 
1
,, 40,749 I 

1,890 l,Ol.O 1 ,056 1,060 
COA!ide.ntt.U data. Saa papxm 
•9 I so I I 

(lill1on worker•) 1.• I J.9 J.9 

I 

143.l 
ue.9 
158.6 

l ,661. 

n. • . Data aot a.....Uabl• 
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NUMBER II DEFENSE PAOORESS O£co•8ER 11,1~1 

BRIEFS OF CONTENTS 

• n IS 1'90l'OS!l) TO SrEP UP THI PRES!lo'T l~a SCllJ!I)- l 
UL.! ot &Wl.it.l.onl product.ioo &nd d•f•iiM coaat.ruc-
t.ion from t27 billion to tLO bUl1on. J. '40 bil-
Uon p:'OJl'U would .. an t..hlt.. 'tQt" i.h• •nd ot l9a: mor-• t.ba.n halt or Ol.U' na t.lonlll 1neoae would 'ti. de-
voted t.o th• war ettott.. Th.11 would Mk• our ef-
fort nearly on a par with th• Or1t.11h IJ)d a.r.a.o 
war ottort , 

• ')UTPUT or PRINCIPAi. AIUIY-TYPE GUNS SCH!OOLEll FOR s 
~al1Yer-y b)' June JO, 1942 ••• lncr .. 1ed by onl7 
f~J5 aillion dur1n1 th• tour aontbt endi.n1 tlo••-
ber )0, CW-ill' th.la period net. 11 .. order• placed 
totaled a billion and • b.:lt'. °'1rinl th• au• 
fOQr i:iontht net. new order• tor coabat. •ab.J.cl•• 
totaled ~ a bW1oo, but. t.oW output. sched-
uled for d.U•erJ b7 Ju.l.7 l, 19'2 ln-cr .. aed ·~ 
p:rodaa t.el1 noo ailltoa • 

• t'aE BLOC!ADE Ill tH! PACtnc bail J.ncr••.S th• 7 
d.itticu.lt7 or obt.alnln1 1uiai..pc a.nd c.riUul 
ut.erial!I. Lat.in Aa#1CA M7 be M alt.arnatJ.•• 
&O\U"1':e tor mangane1e arul wnc1t.., bu.t. c.nnot re-
pla.ce Far Eastern areal •1 a wppl.1•r o t nlbb:er, 
.c4J'l.U&, and Un. 

DEF!l<SE PROGRESS SERlts I 
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STEPPING UP 1942 PRODUCTION SCHEDULES 

If 11 "'°'°M.O TO &fll' II' nc fflMlllT 19£2 IOCCM.l ~ loUll J TIOfllll N.OOl,IC.TIOfll....., Ol'flfK 
COtiSTlt\Jtl' I Ollt tllOll t27 • IU.IOM TO $40 l tLLIOlll. A~ llLL IOlll ,.,... ... -...o IC.lJll ftuf lf'I '1C 
..,. Oii 19'2 tQfC NA.If MotA.1 Of' G.11. IW.TI QU&. l llCoQ.C. ~II. Cll'YOT'lO TO ftlC •~ UfO«T. lMI• 
tOA.o -.U: OIW U'fClll:T llltA.&Y Olll • f'AJI 9 1Tll T'HL 8'11ft ... ._,., Gc.11....- l_rl ... . 

\ll.11 call for a tot.el of t27 billion 
in ..i....iar ..... 1942 • .a Thi• toiJ. 
Mte ii exolu1•• ot pa,, w.bt11t.-­ta0•, i.r.nl, Defeue Aid J.cr·icul­
ta&n.l lllCll'Cba.911 • and •tock:oU•• • 

CHART I - OLD ANO NEW 1942 SCHEDUL ES 
FOR MUNITIONS PRODUCTION ANO DEFENSE CONSTRUCTION 

p~1'¥'C OI ,.,, tutl•"CHc;t: , , .. .1•vtl,•G111u:ui.rwt. '"1IOOUC1'I a 1f0Cill'11..i: 

•u..JON °'°"' ...... •• 
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Tbt r"11loa 1A t.be 1obech&lea 
or mwdtioa• production and defense 
con.at.ruction tor 1942 whicll ha• been 
propoaed ill.-ol••• t.h• 1t.tpp~ up of 
to. 194:! procna '° '40 bUlioa. 
Thi• $40 bllllon propu or mm.1-
Uoo.s r•pr•••nt.. an l.nc:r.,..1 ot t-lJ 
billion, or L8 perc.at. OT•r Uw pni­
rloual.7 ••~blbbed 1942 acMdules. 
'ftlese wnit.1cna produc\1oD &:Id d1-
t1nse eoaat.n.ict.1.oa Nt.iat.e• -., be 
co.pu.d with an acwal out.pr.it. or 
$12 billloo ror tht calpd&r 711ar 
19U, a:nd an a.ruiual nt.e or $l8 bU· 
11.oD durl03 0.C-••ber, 191.l.. tbt old 
a.nd r1vi11d acbedul11 tor ~ 
year 1942 a.re CQl&partd 1A Chart l . 

Tho ti&nific.t.nCI of the 1J:L.. 
cro•sod 1ct.dul1 ... , be •••n b7 coa­
pari.ng it wt th t.o t&l n.a tional. i.Dcoa. 
'Ibo old 194:! .. hod.i.o •• oirpoci.d 
to take s.pproxiat.eJ.7 ODI qU&rter of 
the ••t..i.t.ed 19'2 D&t.1ooal io.CC.. 
ot •ll&bU7 80l"9 UIM •100 bllllon. 
StoppiJo& up ~Uoo to <l» '40 
billloa lenl ..W M&n tb& t )8 per­
cet. or tb• ••tiat..d oatlonal 1.n­
c_. 1n 1940 rill be tt.bn tor llWli­
tioa.a production Md d1t1n11 coc­
etructi on. 

Tbe '40 billion ,1TOi:'.J:"M 11 & 
recopitloo o! i.he ta.ct. t.hA.t we hn.ve 
now mov&d from • Ne~War b&11a to a 
t'ull Wa.r &eonCllQ' tootlAC. •• lll18t 
nos ma.bi • f\mduen W r.o.rpniu­
c.1.oa or our producU0t. 171i.. Thi.I 
..ana, ~ othtr t.h1Ac•• & tpeod.t 
Uacn.u. 1A t.be rat.e of war pl&Dt. 
ut.UU.Uoa. and wbolA..U.. ooc-.er•!.oD 
ot o1Yil.1&:l taoillt.1.ee. 

Bo••Yl'r, lar·&e u th• bcr.••• 
1.n•olved in &tt.ainiAI a '40 bUlloo 
prorram NY appear ..n4 irt•t. • • th• 
ertort Ill&)' be which 1e re=tuired to 
reali ze it, th• procr.. r.p~eaent1 
proporUOMt-91.y no c;N•ttr tt'tort 
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&Dd, s.n taot, a NMwbat. Maller 
ettort th.an th• ourrent. Brit1M and. 
Gtl"Mn wu ettort. l'Ye:n. wh•a. allow­
ance 1• aad.t tor pay, 1Nl;)i11t..nc.e, 
and ot.btr ooninduatrial i t.a.a, that.I 
part. ot na\.1oD&l incOM eoin& to nr 
purpoMI u:ndtr th• new schedule w1ll 
.. an GO llON t.han 4S pe?'Ct!lt tor \he 
T9&r 19L2:, u co-p&f'ed •it.a a owe-. 
nnt. Britt• a.ad Gerua • &r tffort. 
ot upsud• or jO p.rceat. 

It 11 to bf not.od that th• 
old pl'Oduction acbtd\ll.• calla 
tor $6 b1.l.l1on in construet1on and 
$21 billion in ltllnitiona product.ton. 
I t 11 to be at.ressed that All coa­
pe.red • 11.h 194l product.ion, • IUoh 
&tl0Wlt.9d. to $4.S billion of con-
1truction and '7.S billion of •vni­
tJ.ona produetlon, the great b· 
cre&M• wet take place 1n t.b• tield 
or h•Y1 MtN!acturlng lncN.at.ry 
rat.btr tJ.ua in coa1u-ueuo0. Kor-.­
onr, t.b11 •t.twl.cJ \1P or th• 1942 
1cb~t1 to tbe "40 bUUon l ..,.el. 
will .loYOl•• a pt'OportionatelJ 
Cl"•t4t' 1.ccrta•• In th• field. o! n­
n1tion1 prodt.tction rathu than 1.n 
the tltld ot detanse construcUon. 

In tAn11 or aront.bl:r rates or 
output, i. e., ll'UrUtions pl"Oduc-Uon 
and de!en•• con1t.nict10tt, ~. old 
schedW.1 ro11 h-oa U.) billion 111 
Doc-r 1941 '° '2.7 billion 1.o ~ 
c•ber 19L2, or a.rt increase ot 80 
pare eat.. U-nd.er the n n '40 bill1= 
proJNll \hi rlH wUl be tr. &l., 
blllloo 10 Do-- 1941 to U .7 
bUllon 1a Dtctabv 1942, or a riM 
or 21J percent. Tb• monthl7 rat.e1 
und.r tb1 t.• o •chtdulet are lhowc 1D 
Ch&r-t 2. lncludirt& pa7, s:ubs11t.enc1. 
and ot.her non1nd1.1st.rial it.•1, t.b1 
&nnual r ats or war output in D•e-­
ber 1942 thould •Fprox.1.m&t.t 5) per­
c.at or ow- national lncoce. 

D[C[lllEA l l, lt41 
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Tho "° billloo pro'"" t..u.l t..U. •ho.rt or \.he produc tloo u .... u 
f'tqU~ !er the alU\l.l'y et.re.te17 
ot 19'.). We nHd •Y•n 80re pl.anea, 
t.anka, runs , •hlpt, and other •toe· 
rl•l. 'f'hia M.k•• W";ent the na~ t.o 
ICh1tV• It. lOllt • *40 billion pro­
iru a1nce the po1tponeme:ot or w•r 
production now M&DI the poltpoM-

co•m~NTIAL • • • s 

~tot rlctory lat4r. SUicc:.11 DO'll 
mt Ui. •conoaic ff'OAi. 1e ••Mnt.1.el 
tor rlct.orJ' 1D i.M 1\atuff. 

A ft;11 01t.1.ate 11 to be tO\Dd in 
"tot-ocaat It or ttun1t1on1 Pro­
duction a.nd O.f'en ae Con1tructlcn", 
~Prov•••, So. 64, C.cn.­
ber S, 1941, pp. 1.-6. 

CHART -2 MONTHLY RATES OF MUNITIONS PRODUCTION ANO 
DEFENSE CONSTRUCTION UNDER OLD AND NEW 19 42 SCHEDULES 

CXCUJS1\I[ 17 PAY, 9.JISISTUfC(, ntAvtl, ~"'-TUAAL PlllOOUCn .\HO STOCKP'll.( 
llL.L.ION OCIU..ARS eit.UQN OOL.U•t • • 
•I-----

•1---------~ 

0 

OE:C£M8ER ! I , 1941 
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ORDERS AND DELIVERIES OF ARMY· TYPE GUNS 

AND COMBAT VEHICL ES 

-t\ITPUT Cl HIUIC:llJ-"" AlllN-'JVH. -..S SCHCCllA.EO ,Oft Dtt.. I W"°" l 't .J.tllil lO, 1942 111.l.S 1..ett.UlO 
9Y OM.Y S2:l::t • ILi. iON -.-1 .. nc ,~ IOtfMS tNOINa No'll.-C• )0. Ol.MJ• TNIS HJllOO flltr 
IC-W ~ ~lO fOl"'-'-0 4 l l"IOtf IJliO A"""'· Dultt• 'NC a4K I~ JllWTMS,..,. • • 0-­
Cll.CS tQlt C.Cae4T 'IOl lCL&.a fOf"UO MAIJ A l lU.IQW, Wf tOTM. Oftll""1f ~O IGa O&:l, l 'l'U:" 
l't ..kA.Y 1, 1""2 lllCMAM.O • f'MOl' l • TU.Y SlOO • IU.IOM. 

13 ·-._., 1 """ l>oc•l><lr 1, 1941 Ol'dou tor prl.oeipol Anq-
qpe CUD• 1.acr .. Nd appro:d.Mte-

17 $1, SJ.O ailllon. At the au• ts.a. 
th1 ftlue ot O\IWl•UTI 1chedultd 
doliTeriea to June )0, 1942 1.n­
e>'e&etd '235 oillion. Dw-1"C the 
Nao ,pwiod ord1r1 tor principil 
types ot co-bat. •tbJ.olta lncr .. 1ed 
tl-oc Sl,lSO a1llioo w $1,~ oil­
Uon, 9bilt 1cbeduled d.U• tr1•• tc .. 

c.rM.lecl bJ' Ibo.at *1J.D a1llloa. 
Chart.a 1 and 2 ~ net uiw 
orda-1 1D e&cb recmt -.:mtb w1 th tb.e 
incr ... 11 J.n delJ.Tvi•I tc.btdaJ.ed 
durJ.na th• 1-edht.e f'utur1 tor CUD• 
and CC*btt Tth1clea r1~UT9l.7. It. 
11 eTident troa th••• <:b.arta that 
the u.Jor port1on1 ot on order1 b.-.•• ~- tor incr•e•a in d•U•~ 
111 in the d11tut f'Uture, NtbC' 
tha.n =tac u.i. out l1z llOOtht. ID-

(,HA.lt'f I • 4'\lllT•'!°YP'f. ...,.., .. , Oot: · ~-__.... .. , . ... ~. 
---.u .0 ...... " -

- ----­c:::J----.. - ... -
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a..uch aa ai.oet Ill raeet n .. 
ordva tor coabat nhicl.•• WW't 
placed dur11:1.& t.b• aontb of October, 
1 t. 1 a oot poaa1 ble to obtain &Cl7 1.G­
die&Uon• •• to wbatbw tha ll1tua­
t1oo J.a 1.Jlprorlnc. Io tbe oae• ot 
sun•, th• rel•tionahip btitwaeo o .. 
ordere and 1-ediat• 4.UYeriae is 
•t.Mdil.J' l.oprorlllg. 

rite 1nd1cat4d ccaparieoil • 
twaeo nn orders and ialediata 1.D­
c:rea .. s in del1Ytr1ee underatat.ea 
aomewbat t.be exte1t t.o trbicb t.be n .. 
con traote a ere uaed to et.tip up CW"­
rent acbedul.aa. Sc.bedulea &re r~ 
rtaed. ... ~ &0nt.b and eo retleet new 
orders for early dtlivtrf leas d.~ 
crea"i:laS in t:ipect.ea delJ.Yeri es oa­
tabliahed lmder earlier contracts . · 

It 11 iaportut to ••• that' nP 
order• are used to 1Dcre&ae currant 
dellnr-iea ra.tbe.r the to C®t1Jnae 
aobodulaa into tbo d.Ut&nt tuturo. 

NUMIER 61 

Adaitt.dl.7 it 11 aot po11ible "° 
•tAp iip dal1nr1•• •• t<api.dJ.7 u ot'­
dara, particularq iJI tt. cue ot 
the bsarl•r cun- &Dd Yebiclee, bu.t 
r.cH1t r.port. oa. pl.ult ut.lliaation 
in the ordnanca Uldutt.1'7 A 1Dd1cate 
a got.ntial turtti.r increase 1n out­
put of 15 ptif'Ctrlt or 90re aboTe pn­
eent 11cMdule1 throu,gh Ml.er pl.ant 
U-tUiMtioo. 

Tho Secaod lll>d Third &.<ppb- ­
t&J. National. Detenae .lpp?'o~•tioo 
Acta (IUld tbl peMinc rou.rth Su.ppl•­
•nt) carry prort• iona tor aubet&n­
u.l IM!di tion&l t\mda tor tha pro­
cure•nt ot ordnarlc•; rl Ul the a.t.­
t.ion Do• on a wt.r tooting, there ia 
ne-ed to make certain tbat procUH­
aent and production Al'·• e t.epped up 
as raat ae poltible . 

!. Defma• Progreae, Jlua'ber 64, Dec.­
•ber 19, 1941, pp. 1- 6. 

CHART t - COM9AT V!HICL~S 
KT •t• OO:ll(11t ""o fllC."-r.tt11 .. tl)T.t.j,. °'"IW(111u 

~Cl TO -f X\, !M' --· __ ,_ 
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LATIN AMERICA AS A SOURCE OF VITAL 
WAR MATERIALS 

fHC ILOC.K•Ol IN THC ... c1r1e HAS INC,,ASCD TMC•o1rr1cU1..TY or OITA l~I ... STit•TllfC.,.. ClllT l­
CAL • Tti.:1.t.LS. L•T IN AacruCA M4Y IC AN N..T(ltNAflvt SOUftt( fOR ~5C AND TUNUTCM •ur 
CMi.NOT Rift.Ace M £A.1TtRN A.RC.As .a.s • surrl. tf.• or MeetR, •N•t• .. llUID 1 1N • 

Tu nr and block&da iD the Pa-­
cific, 'Ohich hue cut o!t IJ\lp­
pliea or a doaen or 80re Tital 

defense •teri&la tr011 that area, 
hue focused attention on Latin 
Amerioan countriee as al ternatiYe 
sources or suppl.7. Tba Export-X.­
port Benk bas been assisting lest­
..,. Heaiapbere countries in th• d .... 
Yelopment or their resources !or the 
past HYeral years through loans'. 
Latin uerican co1111tries are playing 

.;. 1.Dcreaeinal1 eipiticant.pert 1.n 
aupplyi.ng nr .. teriale. 

The nr 1.n the Pacific cal.le 
for a stepping up of prodnctiOG 
achedulu for 1942 'Ohich will iA­
creeae the total requir••t• for 
11&11y raw •teriala. !Ile nl'Pl7 ait­
Wt.tion with respect to M01° WU' -­
teriala does not ee• to Juatif7 
current opt1.a1at1c preaa atateaenta 
that "The .. teri&la probl• ii 

VALUE OF UNITED STATES IMPORTS OF 10 WAR MATERIALS 
ORIGINATING IN LATIN AMERICA ANO THE FAR EAST 

MOlttlOll 

RUBBER 

TIN 

KAPOK 

TOTAL VALUE OF 
2' 

QUIN IN E' ( 5'ilpbottllll§!§!ll!§!ll!§!ll1:llJ!l~!!IJi!i'ij!.1lAl!!§!l!!§!l!!ll§~t,:j 

EQUALS 100 PER CENT 
75 

MANILA FIBER' ~==~·~========~~ TUNGSTEN ~ 

ANTIMONY 

CHROME 

MANGANESE 

WOOL 

0 

DECEMllEll 31, 1941 

:IC) 
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licked.• ~ iDIU'UOe ..,..S.Ui. 
t21.r9.tmed att&dtt oa oc..a .tdpplAc 
in tb• South At.l.antic, all aftilable 
sappl.111 ot 1t.rateci.e ud crtUCIJ. 
•tvlale, .rn. Wbat.TW IClliD'C.., ""ill• ... be .........,.. in... u.. Ooit.od 
Stat.91 at quickl.J •e tbt lhipptnc 
tac1lit.1•• 9il.l ~t. 

n.. precocl1A( clan 1bon U.. 
proport.ioa ot Tt.lu.. ot iaporta ot 10 
1t.rate11c &Dd critical ... iu-1&1.a 
01"1clMl.inc bol.b 1D ... hcirl• a.r.u ud Latt.a '-r-109 1 tor t..t. 
fir•t ~" quart.r• ot 1941. 

~ ohart -· U..t 1-rt. of kapok, au.Ue t1Mr, q1lia.1A•, rubbt.r, 
.nd UA, b&Y41 >.&rcll.7 or-tp.nated .t.n 
tlie facilic area. Th••• •ter:ial.1 
are "'10llel,J othcwd b7 U.. PaclJ'­
lc bloclr.14e. Ool7 ..U quontl u .. 
ban been obtldoed f'rioa IAUn AaC'i­
ca and pr·1unt produ.cUoo. 1n tbat 
U.. 11 compu'aUYal.7 IMl.1. b­
cr•1e1 1D Lats.a AMrt.cec prodw:t1.0D 
.._ po1a.1bl1 Md atepa 1A tb1 d1-
t'tction ot dntiop.1.nr tb111 r ·ttOW"ON 
ban b9«l taken, bu.t 11 tU1 o! 
On.it.ed St.at.• r~\e can b9 
a;iected t'!'C9 ~t. IO\U"ee O'l'llr' • 
W rt nm period lllcb •• t.o or uu-.. ,...,. •• 

• 

NUllHN II 

A - .._ ot 1-1.ed 'Ila .. io .v •ierial.1, u~, ctarc.e, 
-.n,an1e1, tun.1st.en, and wool, or­
ip.n&t.inc both in tllt Paci.tic ~ 
ud Lau.a l.aill"icea ccwimtrl.11, 1• 
hu -1°".i, ott .. wd b7 U.. 
bloek&d1. 1'rom oo ... tbi.rd t-o aor1 
t.b&n b.&11' ot' tbt Unit.Id Stat.1 ia­
por\1 of thtll M \.erialt c..e f),. 
IAUJI AIM.riCll, and o\bel' ~ CN1.­
a1d1 th• prtaent blocb.d.1. Pro­
Yioioo bat bem ll&dt tor t.bt ~ 
d\&cttoo Md •et;,uJ.11 Uori ot larpr 
propo:rUOD.a of Unit.ed. St.at.M ~ 
quJ.r...a.t.1 tr.. lA.tJ.n Aatlricu 0Cllla­
t.r1••· T't:I• profPKt• tor it.lcr.Md 
production ·~- 90r• bo~ tor t.b9•• •t.ert&la. 

Untied Si.tH 1-rW ot e 
third group or st.r•t•.lic etld crit­
ical. aater1&la, iAcl\ld.lnc bauite, 
copper, oo\~ l!At.ra, lodJJMt, cat­
Ut hidee, .-CW)', qQ&l't.& cryei.e.J., 
quebncbo utr"act, I04.Lwi nit.rate, 
nnadia, and &i.Dc, (not ebowa. ill 
I.be cbut) orilin&i. lorcel,f lA U.. 
l e1tAn:I Reaiepbere ud u. 001. di.­
.rectl.7 ..rt'9Ct.ed bf i.he blocltad• 1.n the Pad.tto. tbe •eooct-oeia;hbor• 
policy ha• aad• it Po•aibl• (Of' tb• 
O'D.iwd St.t.e• to pu-ch&M hoa MT­
en.1. IA.Un Aaericu OOW21'b'i.•• tAe1r 
tNl'Pl.uaea ot ttr.t.epc and crJ.Ucal. 
•t.ari&l.1. 
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NUM~[ll II CONFIDENTIAL I -·--
nM.\liOIAL l'ROOW ...... , SIJlll,UJ 

191.1 

9!orAL muss ~ 11 v.1.1 (111111 .. """"") 

,,...,... 
Ll, Ul 68,ms p '18, 279 '°' 6,,,1 ., fJoo'blta• i..ct 'c.l.rle• 9,4'0 16,946 p 26,4.50 Obl1p \1oa• Jl,6Sl Sl,4S9 P jl,M 1,)07 !,JU l,m T&l~ d•llwnd Md/« 

D 16,779 .. ,.u .. 8f?Ol , 1'1 ,'191. "'" p 1,1'IO • 1,92, _,,.... 
' ·'°' • lS,80) p 16,86) S61 p 1 , 7Y7 p 1,674 

U , 5 , 1'IJWfCtD flOOP..UI b .._... 
'""" 6',6)) p '14,'°7 -2 6,490 14 Vaol>llpt.ed ba.ta:ioe '·''° 16,9'6 p 26,,,, 

Obltptlcwu Z>,996 47, 68? p "4 05? m 5, 290 1 , '194 Che¢k• patd 4 6,00 D l),299 P u::nJ )91 p 1,6,? • 1,578 

ftUS:m" GlllEIW. P'UID IC .._... 34,6)8 60, 216 '70, 160 0 6,116 64 Onobllpt.td 'balanc1 7,971 16, 049 1: 2,,,,, Obl11a L1 Oln.I 26.660 '4,2)7 IJ. ,60? 9eO 4,914 1 , 4)7 Chtc:U JaJd to' 0. S • ........,.. 6,oeo u, .... 1',,.. m 1,526 1,0I 

11Jn1'ICIG PM'ICI. • Cf.1USI: CCWSTRUCTIOI I ,.,,,.,... l4,6n S? ,ll' p 66,)92 299 4,0l, 129 V-.aobl.lca ted '-lance ?,l.U U ,2'4 • 19,996 C.Uptt069 29,'8) 46.~ .• "'·* 1,191 •.m 1,)1$ Yel.• dellw~ uA/• 
1c pl&oe • 6,94) b lJ, l.8) p lJ,9'0 •ts • 1,)40 • 1 , 475 Yalu. no\ d111nr.d nor 

lo 32,880 1.C pl.ao1 22,,,. p >Z,446 

IClf.tlJlttn:CllS I tlll5 , """" .._... 4,460 11, 090 p 11,887 9 2, 526 - 42 11'.ncbU,a \4d '-l&no1 2,262 ! ,696 p 6,J.5.( 
116 46) ObUptlooa 2,191 !,:194 • '·ill ..a cts.cb 11•..S bJ' apoole1 • 1,7~ ).!94 p ). Ul p .,. , 

•SO 
Ta.bl.a eoo\t.,... oe roll..UC s-r-. ror root11o-t.• ... ~ mt • 

• ar.;11. •JIPMI'• oo t oll..-S&c N•. 
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TOTAL DEFENSE PROGRAM 
CUMU\.All\t( 

•• !_ --~v.:. - 20 :---- 1-----:~~~~-~:.:~~:~~----- J o t =--r-""1--_ • 1 • • 1 Jo J ' .. s OHD.J' lllAMI JJ &S O H 0 -----· .. ··----~ _________ , .. , ________ _ 
MUNITIONS PRODUCTION 

CUM.A& T '"' 

to ____ _. ,. 

t VA~~~~V?.!~---------
----------------O'----'--""a&~-="~-~-~-~-~·:rc:__.___.._...._ __ _.._..___. ___ ..._~....,.-'-~'--..JO 

J ASOIVO J' "'"_. -'J &IONO 

10 

,,., 
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• 

• 

NUMBER '8 CO NFIDENTIAL 

c-uu .. IW'i.lJ/,D ~ 

7I&t.JCIJ.l. MOC&&I: End i..·t. .... , -· -· _ .. _ 
.!~: " .. l°".'_'!:_bieT 19'0 

• - (11111• dOl.lars} 

lftOOTIOllS noDUCTJCll, TOTA.L ......... U ,OU "·'~ p !l,249 )OJ 
trr.o'!>ll1ated bll.-nct L,l91 8, SSS p l5, 40t -Oblipt1cot 2), S)) JS, 7JJ. P JS, W 9.CO 
'l•lu• dtllnr~ t.NJ/or it1 ,,,. .. . L,U.O P S , :75 p t ,115 )Ol 
V&l11i11 DOt. .. U .. r.cl flOT' 1a ,,,. .. 19,09) P n,,69 P a?, OM -
!IL-U.ftS,PAMSA At.Ccuca.a: 

, l.4,'96 ........ a,.411 U , 16'7 UJ 
ClbllpU.CM 7,181 U ,7]11 • 11,8)'7 OI 
Tahe deli..,_. 1,010 p l,900 p 2, 110 60 

<IDlWICI ........ 1,71!0 lJ. LSl P 1"1, U9 67 
Obllgatiou S, (18 9,609 

p ··~ "'' ialGe dtU•tt.cl 100 • J,S10 p I , '' MA VAL $KIP$ ......... 6 ,ML 8, S)?' p l , &46 -Obllg• t.iol\t 6,L~ 7, lU p 7,l90 l.01 
Value dtli••rtd attd/or 

In ploco 960 p 1,7*1 p l,NS 61 

llEllCHlft SJl'.I PIS ........ l,?U '·'" • J, SJ7 2 
Clbllp U_. I , ... 2, m • 2,)21 2 
T..i..t deUftnd Uld/cr 

~ 
.. _ 

190 JO p <>s l.O 

OTEDKL"VmOICI ilDIUPPLlD .....,.. l,JLJ S,6J7 p 6, 611 SI 
~llp\.iorA 2,891 L,521 p ,,,2) ISL 
Val\le dtl i"rtd l , SIO p 2,620 p 2, .,,, ll5 

Ttbl e ecmUnutd on tollo11tn.a pqt, For !oo\.rlot•• ••• Pt..r• l e cnpb appt.1rt Oft OPJIOIU.a P.I • • 

- =· ec.-, 
19<1 

J,))7 
-

J,7S6 

p 1!25 

-
60 

p 
1,JSJ 

2ll 

l,6U 
p 2,flg 

IOI 
w 

p 160 

&49 
132 

p ,. 
us 
- )1 

p ~ 

... m 

........ 
1941 

90 -
900 

p 91l 

-

-· p 
6'9) 
us 

Ul 

p 
•)U 
2>0 

. ., 
LJ 

• 190 

0 
77 

p 

" 
0 

m 
p .,, 
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, 
• . 

·. DEFENSE CONSTRUCTION 
BILLION OOLLARS 
IS 

CUMULATIVE 

--1 -------
----

BILLION OOU.ARS 
IS 

--------
--- VALUE IN PLAC( 

__ , . 

------ol.::~:::c::::::::i::::;;;:;-~-:.:t.::-~--~-:-I.:::..:i....---'----1.--..JL-~....1--L---L---1.~L-...__jO 
J J A S 0 N 0 J F M A M J J A S 0 N 'o 
----1940 1941--------

.. 
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::m: ... 

• 

JZI. ••• 

OOWIDPITIAL 

""""""" 
Dl70i&& PftlXJll:SS llQJJS 

h • Oppod.t.e ... , . 

Oil'-<' on ow.cuJ.ou 6114 ~pwd. ~"'oe• ..,., 
t·Ml\4.tin P«ldiAI 4•i..w.111AU06 or ,. .. " .. DOt. 
1ftilible ror t.itdl•t• oWp\lO(I , 

NUMIER 61 

1:1.1. llot. J.YaU.lll.1 Ppr~ 

• Tot..l .c1.r.a1• pf'OCl'U lnchld.e• .U ¥s t.1111 -.ii.TJ:wu·l Nt.lon• M4• n·•U•ble 
(01" c.t1n.. pupo•n 11:1 ~. t'nlt.-! St.at.al oovema•n pl.u.1 toi-•iP orilen 
pla~ 1" t.bb OOUfltl'J tillc• Jlo••ba 1,)9, ni. Mjor port.ton or Ui• .x­
u wc prop-aa hai• IMc! •.~""-' 1llle• JV111 U, 19LO, tJUt. - 1ut.bor1 .... 
UOGI (p.r\.IC~l.1 piol"UOllt or tb• M••l ~liorl 511"9~. tit• MJ'cbul\ 
9hlpbuUdtnJ prop-.. , I.ml \.lie f.totkpl).1 proV"J • 91'11 e.41 anili~• ... .a 
...,..u.,., W ~ ue U.01111 dlu'1.n& Ult ft..W .,..r l n • IL.I.di 1J117 u.. •­
T.U.blt toT obl.l1:1t.lon. 

b Uldttd. St.tut ti.Mnoe911 PTOP-.. LAClllo!u oi. dt.r.nu acu.i.u11 or ..U 
11Dit"6 S\&t•• Oo••rMlll.1. •c•cl•• (lAtl\14.lJIJ; Ditter .... •, .U4) pl41 t.llo9 u.r.a.ae 
uU.,.lt1•• of P"'uta•t. owned c:orpor-Uon1. but. d04ot :not lftcludt tordp 
ol"fer1. 

~ Vntttd St.tttl Tr .. N1'1' il#ltl'al ~ tnc.lu:Sta Lilt dtftnu 1cUTlU.•1 or all 
tl'ftited Gt.at•• GoY.n:.tnt. e,;enclu (lnc;llKUA& Det -11e1 J.ld) . It· dou 110t. 
lool>ld• ~ •Cth•l ll•• or l oY•:mut. 0110td corJIOr•Uoo• or r..-•lp 01'dt:-t 
1n. ~· Ontu1d .Su.ut. 

d c~ J*1d includ• (1.) ..u ~.ei• .-111 cr11 t. or UI• 'h'•sw-r C.llU&l 1\and 
(er. foot.not• C) i (~) di.ch ,,_..._.. 'by t.la l..:OAt\oNeUon Ttna:ic• C.Or,ic>l'I · 
t.100 ir.nd nlaid11T1 Gov1MMDt cwpo.ra\JOll• t ( J) cl!.tck1 ltwed 'by Conlcn 
punMalrr.c Cl)mal1a.:lont. 

• 'fal.11-• ddS• tr-1 U/1/or 1.0 pi.ct lnelu4e1 (1) YI.hit d.Uv•rtd &ltd/or 1A pbc• 
tor ahtp• 6fld ...tut of ~ct.1~ for o"\Asr -Jc.to1u, (2) nlv• 1tl pl.let 
tor dtfeo•• COAt~\Joo, AM ()) ell.ck• lttutd tT !lM.n.C• ottlc..r• ! or 00tl ­
at.1t11U~• lt.._., 

t P'niVN ~ oblJ.j:•tloll• Co:r pa7 Co:r c1•111.at1t •n4 !w lll• Jl•'7 ltl¢lod• only 
I.ha t IJMCltlWl.J' a•UOC9' W • i:J;rOFl..W.Ol'I b1Ut, •Ml• W QtW! ditiM.iTH­
Hn\. !1(1U'tl t.IW!lud• , 1A .&Litton, u:ecutt•• dt f.nu s-t dr.1c:ll Cll:'lllll>t tit 
Hp&Nttl-1 d.1•Ulleul-•bed 1Q I.he •ppros:;ri.tW.oci 'blll.a. 

t R.pon. ~ cl!..cik.a pe.14 by tbt fr•.tWY Cor Ult •ewmt. of UM kf'tU.• eo.. 
a1,.,100 Mk• • allon.act tor r tJC•iP-t• tt.U.ttd '° ill• tofl•t.t'llCUon t.oAA ri..:&. 

ll P:oc:-u to::J.UI!•• ~ prc•t . ..... Lo i... 11L1N $1:iW1-•~ J•\.looll C.C.a.tt 
AwroprUt.10ll J.ct ot o.c.-btr 17, im. 

CONflOENTIAL Ol:CIMl!N SI, 1141 



NUMll ! R 611 OONl'ID ENT IAL . • • "IZII 

11JWCUl. l'll02JJI -°" ....... _ 19'0 19'1 19'1 

(lt1ll1oa dol.t..:r.) 

PAT, SVllSJSTESCI • '1lAVl1. t 
,,., Millt.17 ......... 9"' 2 , 56) ) , OlJ 0 0 0 

Obl11•t.ion.1 93' 1, 8:U p 1,8)1. '7 146 1"' Ch•ck1 111\1.td 696 p l ,JSS • 1,425 I.I> p liO p '"'' Jf • 'Y Milt t.617 -· .. )76 C)b) C)b) 0 0 1S9 
Obll••\lon• ))L ,,, m )0 29 62 
Check• 11.-ued )88 • , .. p 606 )1 p 'O p I.I> 

Ci wtltan Jl'arroll .......... )2 '"' :rl6 0 16 0 
Dbl teat.ton• )2 m p 12? L ' 10 
Chee.kt 1••"4 )56 p 6)9 p 674 t6 p 60 p 6S 

MlSC£U..l!illlCIS llCIM•l:l.:"lnTlCIHS .......... S?S 2, 720 • 2,961 9 501 ·'101 
ObllptlOM )19 991. p 1, 001 ' 81 10 
Ct.clca t1nti4 "7 -c~•• U9 • ~ • 269 'I • t6 • )0 

!lt"~&:122!1 II &:a.sm 
A~L'C-JD ?.:uni- '' 1UA.SUK? CUDW. 1UD 

D • .S. APJl't ......... lJ, 1)5 2',60i )l,979 0 0 0 
Obllcat.!OM 11 , (0L 21,00:1: p 21,002 LL6 ).?'6 w 
Chee~• J!ald lJ,- U. S. 

TrtlllJ1'1 • J,6J6 6,91J 7,l-l) 196 'IU "'' • IL S, NAVY 
Prou1.11 12, )08 17, 691 19, )96 0 11) 64 
Oblt1at. ton1 11,182 15 , 102 1', 4'11 44' 560 Ul 
Chtc.k1 patd b)o V, a. 

TN1t1.l1'7 2,217 4, 212 l.,.C.32 169 w l.Ll 

DtF!NS! AJD 
~ocr•• 7,000 U ,985 1.2 , 985 . 5, 985 0 
Allooat.IOC11 S, 1'71 9,199 10, 511 . 

'" 2, 415 
Obllpt.Sot11 ~.tsa S, 2.s6 p S,2S6 . '" 4)0 
Chtck1 paid \17' 0 , S. 

Tre.1'2'7 :n 6SL 'llO . 19: 198 

0 . S. IUAITUS oa:u.ssICll ......... 969 2.,7JS 2.7J5 0 0 0 
C'Olit•tiou U6 1~721 • 1, 721 0 l)a S6 
C~ek• patd1~t~· S. 

LL uo '" ) >l 26 
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NUMBER 6B CONFIDEN TIAL 

1lkUlC U.L !'ROCU.r 

.1.r.~r!t!~•"' ~" Ol ..... - .. .. .,,.,_ , .,_ ... ti\\ 

crr-.:ta a. s. 1'.Z?lCIC .......... 1,126 : ,no ) ,06, 0 a 0 O?:ll1••tlon• 7)0 1, 116 p 1 , lj7 11 5ll 96 Che.ck• paid b7 U. S. 
'O'•••\U'Y 162 129 174 u 86 69 

ADOmor...u. &Wc:r.s u:cwtEJ nr ; 1 s~ nng ffl'JC!WI 

• • 1. c. AIO SO!ISJ Dlilll:S I 
"'if.:" 2, 906 l L,)471 P L , )J.'1 -· J7L 2() Obl 4111tl0ftt l , JJ6 '·''° p 

,,,50 l? 296 JI? C?lee:k• tuu.d by a. P. c. JIO P &jl p 9Jl ia p m p uo 
CJDMtt'.lL [NCt.t:lm J' lO'rll :vt>i:t Fi:O?.All 

FOP.!IGl,t OllXRS 
Pl"'O(r'•• (ord1r •) ) , 681 ) , 7'7~ • ) ,772 )10 61 ) C~l1nt.1«ts. ) , 681 ) , 772 • >.m )10 '1 ) C~•ck• luued ~ 

,.....i.reht.11r4 tl111ton1 2.C73 • 2. IOL p 2, SSO 176 p 90 • 96 

07JQ Qlltlg Ir.)lCATQltS • v.u.a:" FAt:t. as 1m.re. rca CDt. or t.1:C£$$Itf (r.tlltor d.oU.tt) 

tot.:.l l,J.2l "·' · n.1 . JLO n , t!. , Acp::-o~, prtva~• !\Ind• 829 "·'· n.•. ,, er.a. J.p;i:-cnd, p.;bl!c "1rnd1 2()1 l\ ,f:, l'l ••• I ~ ..•. O!ap;:r'Offd 7 a.•. •••• ' !'<,&, .... Inc )17 n.a. "·'· :ieo c.~. 

DEFWSZ ''®SJ:frl (lhabe::- of d"lline w:i.lt..) 

P'IJl.ld .UO. t1ou 110,198 US,6S.S 1L6,41S ti ••• ,,692 L,lJ) CoMtr. CCl'ltnct..I a • ardtd '11,fl20 U0,9'16 121, lCll l'l,I • 11,970 S.,8JS CcmatrvcLSoo eoapl•i.d 21, ?68 65,186 69, 2"72 n,•. 9, )00 10, )0l 
Tabl• con\~u;td Otl tollowla& J*C•· FCT foo\tlo~• ••• opptalte N•• 
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NUMBER 68 CONF IDENTIAL 

lW> 19'1 • 
' ' Jul, Jt.ttu.ary 0of.o'o41r l!IO'f'•btr I 

' ' I 
tUDISI DIPlDnrDff (~ -ort•r•) 

P'r'iw.\4 0 lB -Jor lnh1tr. 

··~1 
2,0)8 2,?)) ~. n1 Pr1nW cocstJ'Ctr;1 , f111!t. ooc1t 1) "" !CO 

PubUo U7 171 v.a 
f o"-l dtrect def•n•• l , ?<)() 2 .657 ) ,411 

I 
LlllCa DtaJVrES fl 1"1.1.m 1'111 DCPCr.An tllFt.'CSt ~ 

Jtl.mibtr 1u-ikN la. FOlf'9N n.•, l ) P 26 P U l orlt•r• Sn•ol....S (t.bou1l.nd n ,1, 26 P )2 P ~ 
lil&tl dt.1• idle (t.hou.a1nd) n,1. U6 P 192 .P 108 

• 
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:m ... NUlll[ll II 

MIL ITARY AIRPLANES 
INOE X OF CUMl.l.AllV! TOTAL PRODUCTION 

TOTAL HOOUCTI0."1 f 't lf 4 2 •toO ... ~-~-----~----~--.... 

300 >----+--
,, t • n- .. ----- !------ ~ o.tv .. ... 

ZOO >--- +-------+---

1oof---+--

. . . 

IH0£X OF PAOOUCTK>H OURING MOHTM 
AV K_ Ml)Ht ... 'f ~T'°" fy l loQ•IQO ••or---.----- -,----- -.---. 

Z00>----+-1~-... r· 

1a 10•0,,•A• 1 1a1owo1r • • • J 1asowo1•••• 1 
·~o 1t•1 •t•2 1t•l 

CIOfm O!NT I AL 

~-------.... -
AS OF CCC. 1. 19111 

... 
r!!'i~~"':::.'---1 300 

I~1rl 
il-~----1 100 

-11----t 100 

_ ......... __, ........... 0 
~ 0r-.. ............ 

It . ... ... .. 

U.S. INl/[NTORI£$ 

.-----------. 1•0 

19 • 0 

~~. 
C::~: 

••wl••...-tt 

100 

100 
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ilrpl.uot•• - -•• 
- · I 

ii"~l J'!l.02!&f.U!!! MD SU!!' 

!!DUSE ~ tu.JES 

DODU l"'l:PUJrt Jlmla.I . 
• ~!.• ........ , ,. -- ~ -.. -• • •• -·· -· ' 

.l-1'1• 
• J• C.. 
.. , S'1P' • - - - .._ 

• • • • ..... ' ..... 
. 

Anr•i:• ..,,1\\1 ,.,..0114\h'" " 1!4ll• l«I 
1940 ::j " 

,,.,, • ,., .... , 7 ... u ,. 
'"' - " u ,. .. - " )1 u u " ,.~, " 7) '7 .. 17 ....... .. " ·~ n .,, ,., ........ " . , .. " .. u. ,, .. 109 
11•~•~.r ., U• 99 61 .. 

"" , .. ,_.., ., .,. 
l'l llll ........ m .,. m "' .. ..... ,,, u· ,,. 

"' m ,_ U7 ,.. ,... 
"' ... .. ,....., 17) "" "' )ll .... - "' ,, w ,,. ,,, 

1•, .o. prod. n 19U 100 100 100 "" 100 

l'Mll -th. 185 (U/U} "' (!/L2) "' C'/U) ,,. (U/U) "' Ill/~} 
121:.11. (IX!Untt ftO:mmor. m1 toi.1 p-t41H\1et11 rt t9U • MX> , ... 

""'" ' ~r)l 7 ,. 
l~l. 

.. flell '° 16 • " .. . "' -"' "' lZ " II " a.~i:,., )0 " ,. ,. ,, 
6l Oe~oboir )1. .. ,. .. " " .,. -...,,,. 

" " " "' 
,. ,. u .. .. 79 ~:f')l " " 60 .. ,. tt<z 

,_.., )1 ., •• .,. 
" .. 

'·~-
,. 

" 11 .. ., 
.. n:h l1 17 .. .. ,. ,., ,_,. 

"' "" "' '" "' 5t;t...btr )Cl "' "' ... "' 167 :>.ct•'btr ) l IOI ... "' :!7L '°' rou.1 pro.Ille&!• n l'MJ "" ""' 100 "" lllO 
...... ~u,)M.l 

!)JO 
,,__, m m U7 ,,. ,_.., • "' UD " • 

OirMrff UI ~f' 1 ,., w ... .., ... 
'fo lt.t 13''"'1"'~ •! terDt1,1 " • "' • 
llil:l'J:IJ:;~r:i 

llll.T l , 19'.l " . , •... ... "' ~Mb.:- 1, ltu ,. 
" •... ., ,,, 

.. ,."""", tu,. • - -• • -· 
• u 

r" 
r U 

"' ' " .. " " UD ,,. 
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