








January 26, 1942
8:30 AM.

FROM: Williem J. Donovan

I feel that I should call to your attention that the
British Intelligenee people with whom we are in contect
are quite disturbed over the so-called McEellar Bill and
its companion bill in the House (a copy of which I attach).
I understend this Bill has passed both Houses of Congress
in slightly different forms and is now in conference.

The following statements have been made to us by
members of the British Service:

"If our resding of the Bill is correet, the
future working in the United States of our office,
in both its branches, will become impossible.

"0ur files would presumably become a matter of
"public record' and the exemption of registratiom
could be held as inapplicable to members of our
personnel as being "publicity agents' and "infor-
mation serviee ﬂ;plﬁrul.'
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"Although the Bill at first sight appears to be
directed against dissemination of propeganda only,

its enactment in its present form would appear to pre-

olude activity of eany Intelligence or S5.0. service in 1"

this country.

"Section 8(D) prohibits any activity in South

American countries, if these activities are not

agreeable to the respective Govermnments of such

countries.
"It is true that we did not register under the

old Act, and we may not be compelled to register under

this one, but, in view of the terms of the Aet, it -

cannot be assumed that it is intended to restrict
propaganda activities only."

With certain minor emendments, the objectionable pro-
visions might be avoided. For instsnce, there might be an
exemption of foreign officers or agencies who are engaged
in the furnishing of information to our govermmemt. It
seems that some distinction should be mede between agencies
furnishing information to the Govermment and those supplying
the publie. The particular agemecy of the British involved
furnishes information only to the Govermnment in & highly
ponfidential way, and does not furnish or attempt to furnish
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any information to the publie. This agency is not engaged
in gathering information about the United States, but
simply supplies this Government with information about
other countries. Thus, their service is of direct benefit
to us.

'This Bill in its present form, if strietly interpreted,

would seem to apply to this situation.
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[Report No. 1547]

IN THE HOUSE OF REPRESENTATIVES

Decemner 17, 1041

Hr Bmlm of Tans introduced the following bill; which was referred to
the Committes on the Juﬂmnry

Decemeen 18, 1941

Committed to the Committee of the Whole House on the state of the Union
‘and ordered to be printed

- A BILL

To amend the Act entitled “An Act to require the registration
“of certain persons employed by agencies to disseminate
‘propaganda in the United States, and for other purposes”,

approved June 8, 1938, as amended. -

1 Be it enaoted by the Senats and House' of Represento-
2 #uﬁofﬁeﬂ#ﬂédﬂhﬂufﬁmmﬂmmﬁd
"That the Act of June 8, 1938 (52 Stat. 631, U. 8. 0., title
29, sec. 233 (a) to sec. 238 (g)), entitled “An Act to

ca.,

-reqmre ‘the registration of certain persons employed by agen-

cies to ﬂmunnnata propaganda in the Unitéd 'States, and
for other purp-uses , as amended, is y hereby amended to read
as follows: ' ' LI
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“POLICY AND PURPOSE
“It is hereby declared to be the policy and purpose
of this Act to protect the national defense, internal secu-
rity, and foreign relations of the United States by requir-
ing public giisclusq:a by persons engaging in propaganda
activities ;ndJuthﬁrI activities for or on behalf of foreign
governments, foreign political parties, and other foreign
principals so that the Government and the people of the
United States may be informed of the identity of such
persons and may appraise their statements and actions in

the light of their associations and activities.

".DEFIFITIDNE

“SporroN 1. As used in and for the purposes of this

Act—

ship, association, corporation, organization, or any other com-
bination of individuals;
“(b) The term ‘fureign principal’ includes—
“(1) a government of a foreign country and a
foreign political party ; :
“(2) an individual affiliated or associated with, or
supervised, directed, controlled, financed, or subsidized,
- in whole or in part, by any foreign principal defined in
clause (1) of this section 1 (b) ;
“(3) a person outside of the United States, unless

“(a) The term ‘person’ includes an individual, partner-,
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it is established that such person is an individual and is
a citizen of and domiciled within the United States or
that such person is not an individual, is organized under
or created by the laws of the United States or of any
State or other place subject to the jurisdiction of the
United States, and has its principal place of business
within the United States. Nothing in this clause (8)
shall limit the operation of clause (5) of this section
1 (b);

“(4) a partnership, association, corporation, organ-
ization, or other combination of individuals organized
under the laws of, or having its principal place of business
in, a foreign country;

“(5) a domestic partnership, association, corpora-
tion, organization, or other combination of individuals,
subsidized directly or indirectly, in whole ot in part, by
any foreign principal defined in ulaua;u (1), (3), or (&)
of this section 1 (b) ;

“(¢) Except as provided in section 1 (d) hereof, the

term ‘agent of a foreign principal’ includes—

“(1) any person who acts or agrees to act, within
the United States, as, or who is or holds himself out to be
whether or not pursuant to contractual relationship, a

public-relations counsel, publicity agent, information-
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service employee, servant, ;agent, repmantnma, or at-
torney for a foreign prineipal ; WIS 1

“(2) any person who within' the Unifed States
collects information for or reports information to a foreign
principal; who within the United States solicits or accepts
compensation, contributions, or loans, directly or indi-
rectly, from a foreign principal; who within the United

States solicits, disburses, dispenses, or collects comperisa-

tion, contributions, loans, money, or a.nythmg of value,
directly or indirectly, for a foreign prineipal; who within
the United States acts at the order, request, or under the
direction, of a foreign principal;

“(3) any person who assumes or purports to @it
within the United States as an agent of a foreign prin-
cipal in any of the respects set forth in clauses (1) and
(2) of this section 1 (c) ; and

“(4) any person who is an officer or member of the
active or reserve military, naval, or other armed forpes
of any foreign principal defined in' clanse (1) of section
1 (b) hereof, or who is an officer of or employed by any
such foreign principal; and proof of any affiliation ! gr
employment, specified in this clause (4), of imy person
within & period of five Yyears previous to the effective
dnenfmhAﬁMMambnthmPﬁm
that such person is an agent of a foreign principal ;
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~ “(d) The term ‘agent of a foreign principal’ does net

include any news or press service or association organized
‘under the laws of the United States or of any State or other

place subject to the jurisdiction of the United States, or any
newspaper, magazine, periodical, or other publication for
which there is on file with the Postmaster General a sworn
statement in compliance with section 2 of the Act of August
24, 1912 (37 Stat. 558), as amended, published in the
United States, solely by virtue of any bona fide news or
journalistic activities, including the solicitation or acceptanee
of advertisements, subscriptions, or other compensation there-
for, so long as it is at least 80 per centum beneficially owned
by, and its officers and directors, if any, are citizens of the
United States, and such news or press service or association,
newspaper, magazine, periodical, or other publication, is
not owned, directed, supervised, controlled, subsidized, or
financed, and none of its pulic{as are determined by any
foreign principal defined in clause (1), (2), or (4) of
section 1 (b) hereof, or by any agent of a foreign principal
required to register under this Act;

“(e) The term ‘government of a foreign country’ in-
clodes any person or group of persons exercising sovereign
de facto or de jure political jurisdiction over any country,
other than the United States, or over any part of such
country, and includes any subdivision of any such group
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and any group or agency to which such sovereign de facfo
or de jure authority or functions are directly or indirectly
delegated. Euuhtnrmuhal]imhdann&fwﬁonorhdyhf
insurgents within a country Iamming to exercise govern-
mental authority whether such faction or body of insurgents
has or has not been recognized by the United States:

“(f) The term ‘foreign political party’ includes any
organization or any other combination of individuals in a
country other than the United States, or any unit or branch
thereof, having for an aim or purpose, or which is engaged
in any activity devoted in whole or in part to, the estab-
lishment, administration, control, or acquisition of adminis-
tration or control, of a government of a foreign country or
a subdivision thereof, or the furtherance or influencing of
the political or public interests, policies, or relations of ‘a
government of a foreign country or a subdivision' thereof;

“(g) The term ‘public-relations counsel’ includes any
person who engages directly or indirectly in informing, ad-
vising, or in any way representing a principal in any matter
pertaining to political or public interests, policies, or relations;

“(h) The term ‘publicity agent’ includes any person
whuwdimm}yorindirm]yinﬂmpubhﬁmor
dissemination of oral, visual, graphio, written, or pictorial
information or matter of any kind, including pblication by

e — =
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means of advertising, books, periodicals, newspapers, lec-
tures, broadeasts, motion pictures, or otherwise;

- “(i) The term ‘information-service employee’ includes
any person who is engaged in furnishing, disseminating, or
publishing accounts, deseriptions, information, or data with

respect to the political, industrial, employment, economic,
sociad) oultural, ‘or ‘othiée benefits, sdvintages, fnots, o8 cob-
ditions of any country other than the United States or of
any government of a foreign country or of a foreign political
party or of a partnership, association, corporation, organiza-
tion, or other combination of individuals organized under the
Inws of, or having its principal place of business in, a foreign
country;

“(j) The term ‘political propaganda’ includes any oral,
visual, graphie, WthBn, pictorial, or other communication or
expression by any person (1) which is reasonably adapted
to, or which the person disseminating the same believes will,
or which he intends to, prevail upon, indoctrinate, convert,
induce, or in any other way influence a recipient or any
section of the public within the United Btates with reference
to the political or pul:tlic interests, policies, or relations of a
government of a foreign country or a foreign political party
or with reference to the foreign policies of the United States
or promote in the United States racial, religious, or social
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dissensions, or (2) which advocates, advises, instigates, or
promotes any racial, social, political, or religious disorder,
civil riot, or other conflict involving the use of force' or
violence in any other American republic or the overthrow of
any government or political subdivision of any other Amer-
ican republic by any means involving the ma'of foree or
violence. As used in this section 1 (j) the term ‘disseminat-
ing’ includes transmitting or causing to be transmitted in the
United States mails or by any means or instrumentality of
interstate or foreign commerce or offering or causing to be
offered in the United States mails; _

“(k) The term ‘registration statement’ means the regis-
tration statement required to be filed with the Attorney

General under section 2 (a) hereof, and any supplements

thereto required to be filed under section 2 (b) hereof, and
includes all documents and papers required to be filed there:
with or amendatory thereof or supplemental thereto, whether
attached thereto or incorporated therein by reference;

“(1) The term ‘American republic’ includes any of the
states which were signatory to the Final Act of the Second
Meeting of the Ministers of Foreign Affairs of the American
Republics at Habana, Cuba, J uly 80, 1940;

“(m) The term ‘United States’, when used in a geo-
graphical sense, includes the several States, the District of
Columbia, the Territories, the Canal Zone, the insular pos-

D
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sessions, including the Philippine Islands, and all other plades
now or hereafter subject to the civil or military jurisdiction

of the United States; - ot LA
“(n) The term ‘prints’ means newspapers and periodi-
cals, books, pamphlets, sheet music, visiting cards, addréss
cards, printing proofs, engravings, photographs, pictures,
drawings, plans, maps, patterns to be cut out, catalogs, pf_n-
spectuses, advertisements, and printed, engraved, litho-
graphed, or autographed notices of various kinds, ‘and, 'in
general, all impressions or reproductions obtained on paper
or other material assimilable to paper, on parchment or 6n
cardboard, by means of printing, engraving, lithography,
autography, or any other easily recognizable mechaniéal
process, with the exception of the copying press, stamps with
movable or immovable type, and the typewriter. L
“REGISTRATION =1
“Sgo. 2. (a) No person shall act as an’ agent of '&
foreign principal unless he has filed with the Attorney Gen"
eral a true and complete registration statement and supple-
ments thereto as required by this section 2 (a) ‘atid section
2 (b) hereof or unless he is exempt from tegistration undér
the provisions of this Act. ‘Exeept as hereinafter provided,
every person who is an agent of a foreign principal on thie
effective date of this Act shall, within ten days" thereafter,
and every person who becomes an agent 'of & foreign prin-

H.R. 6269—2
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cipal after the effective date of this Act shall, within ten
days thereafter, file with the Attorney General, in duplicate,
a registration statement, under oath, on a form preseribed
by the Attorney General, of which one copy shall be trans-
.mittad promptly by the Attorney General to the Secretary
of Btate for such comment, if any, as the Secretary of State
may desire to make from the point of view of the foreign
relations of the United States, Failure of the Attorney
General so to transmit such copy shall not be a bar to prose-
cution under this Act. The registration statement shall

inelude the following, which shall be regarded as material

far the purposes of this Aect:

“(1). Registrant’s name, principal business address,
and all other business addresses in the United States or
elsewhere, and all residence addresses, if any;

“(2) Status of the registrant; if an individual, na-
tionality; if a partnership, name, residence addresses, and
naﬁmnﬁtyufmnhpamﬂrudammmdmmplutampy
of its articles of copartnership; if an association, corpo-
ration, organization, or any other combination of indj-
vidnals, the name, residence addresses, and nationality of

.. each director and officer and of each person performing
the functions of a director or Iaﬂnar and a true and
complete copy of its charter, articles of incorporation,

. association, constitution, and bylaws, and amendments




G e 0 B

e o =23 o

10

11

& R B B

11

thereto; a copy of every other instrument or document
and a statement of the terms and conditions of every oral
agreement relating to its organization, powers, and pur-
poses; and a statement of its ownership and control;

“(8) A comprehensive statement of the nature of
registrant’s business; a complete list of registrant’s em-
ployees and a statement of the nature of the work of anv."ﬁ,
unless, and to the extent, this requirement is waived in
writing by the Attorney General; the name and address
of every foreign principal for whom the registrant is
acting, assuming or purporting to act or has agreed to
act; the character of the business or other activities of
every such foreign principal, and, if any such foreign
principal be other than a natural person, a statement of
the ownership and control of each; and the extent, if
any, to which each such foreign pnnc:pul is supervised,
directed, owned, controlled, financed, or subsidized, i
whole or in part, by any government of a foreign coufr
try or foreign political party; _ A

“(4) Copies of each written agreement and the
terms and conditions of each oral agreement, includirg
all modifications of such agreements, or, where no con=
tract exists, a full statement of all the circumstances, by
reason of which the registrant is an agent of a foreigm
principal; & comprehensive statement of the nature and
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i1, method of performance of each such contract, and of the
. existing and proposed activity or activities engaged in or
o be engaged in by the registrant as agent of a foreign
 principal for each such foreign principal; ;

12

“(5) The nature and amount of contributions, in-
come, money, or thing of value, if any, that the regis-
trant has received within the preceding sixty days from

- each such foreign principal, either as compensation or
., for disbursement or otherwise, and the form and time of

each such payment and from whom received ;
“(6) A detailed statement of every activity which

', the registrant is performing or is assuming or purporting

or has agreed to perform for himself or any other person

~pther than a foreign principal and which requires his
. registration hereynder;

“(7) The name, business, and residence addresses,

vand, if an individual, the nationality, of any person who
has within the preceding sixty days contributed or paid

money or anything of value to the registrant in connec-

tion_ with: any of the activities referred to in clause (6)
. of this section 2 (a) and the amount or value of the

Eame;

“(8) A detailed statement of the money and other
thingunfvnlnaspantwdispoaadnfhythamgimt
during the preceding sixty days in furtherance of or
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his mgnsl:mhun hereunder and which have been under-
taken by him either as an agent of a foreign principal
or for himself or any other person;

(9) ‘Copies of each written agreement and the
terms. and conditions of each oral agreement, inclnding
all modifications of such agreements, or, where no con-
tract exists, a full statement of all the circumstances,
by reason of which the registrant is performing or
assuming or purporting or has agreed to perform for
himself or for a foreign principal or for any person other
than a foreign pnn.m;ml any -activities which require
his registration hereunder;

“(10) Such other statements, information, or docu-
ments pertinent to the purposes of this Act as the
Attorney General, having due ‘regard for the national
security and the public interest, may from time to time
require; :

“(11) Such further statements and such further
copies of documents as are necessary to make the state-
ments made in the registration statement and supple-
ments thereto, and the copies of documents furnished
therewith, not misleading.

“(b) Every agent of a foreign principal who has filed

25 g registration statement required by section 2 (a) hereof

H.R. 6269—3
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ghall, withinthhtydaysnﬂarthaexphn&unufa&nhpeﬁbd
of six months sucoceding such filing, file with the Attorney
General a supplement thereto under oath, on a form pre-
scribed by the Attorney General, which shall set forth with
respect to such preceding six months* period such facts as the

'At.tnmey General, having due regard for the national secu-
ity and the public interest, may deem necessary to make the

information required under section 2 hereof accurate, com-
Plete, and current with respect to such period. In connec-
tion with the information furnished under clauses (3), (4),
(6), and (9) of section 2 (a) hereof, the registrant shall
give notice to the Attorney General of any changes therein
within ten days after such changes occur. If the Attorney
General, having due regard for the national security and the
public interest, determines that it is necessary to carry out
the purposes of this Act, he may; in any particular case,
require supplements to the registration statement to be fMed
at more frequent intervals in respect to all or ;nmmuhr
items of information to be furnished.

“(c) The registration statement and supplements thereto
shall be executed under oath as follows: If the registrant is
an individual, by him; if the registrant is a partnership, by a
majority of the members thereof; if the registrant is a person
other than an individual or a partnership, by a majority of
the officers thereof or persons performing the funetions of
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persons performing the functions of directors, if any.

“(d) The fact that a registration statement or supple-
ment thereto-has been filed shall not necessarily be deemed
a full compliance with this Act and the regulations ‘there-

under on the part of the registrant; rior shall it indicate that

the Attorney General has in any way passed upon the merits
of such registration statement or supplement thereto: mor
shall it preclude prosecution, as provided for in this Alet,
for willful failure to file a registration statement or supple-
ment thereto when due or for a willful false statement of
a material fact therein or the willfal omission of a material
fact required to be stated therein or the willful omission‘of
a material fact or copy of a material document necessary
to make the statements made in a registration statement snd
supplements thereto, and the copies of documents furnisked
therewith, net misleading. R

“(e) If any agent of a foreign principal, required “to
register under the provisions of this Act, has previously
thereto registered with the Attorney General under the pro-
visions of the Aect of October 17, 1940 (54 Stat. 1201),
the Attorney Gencral, in order to eliminate inappropriate
duplication, may permit the incorporation by reference in
the registration statement or supplements thereto filed here-

under of any information or documents previously filed by

L] i

I i
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such agent of a, foreign principal under the provisions of the
Act of October 17, 1940 (54 Stat. 1201). |
“EXEMPTIONS

“Sgc. 3. The requirements of section 2 (a) hereof shall
not apply to-the following agents of foreign principals:

“(a) A duly accredited diplomatie or consular officer of
a foreign government who is so recognized by the Depart-
ment of State, while said officer is engaged exelusively in
activities which are recognized by the Department of State
as being within the scope of the functions of such officer:

“(b) Any official of a foreign government, if such gov-
ernment is recognized by the United States, who is not a
public-relations counsel, publicity agent, information-service
employee, or a citizen of the United States, whose name and
am the character of whose duties as such official are
of public ral:n;rd in the Department of State, while said official
is engaged exclusively in activities which are recognized by
the Department of State as being within the scope of the
functions of such official;

“(c) Any member of the staff of, or any person em-
ployed by, a duly accredited diplomatic or consular officer
of a foreign government who is so recognized by the Depart-
ment of State, other than a public-relations counsel, publicity

agent, or information-service employee, whose name and
status and the character of whose duties as such member or
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employee are of public record in the Department of State,
while said member or employee is engaged exclusively in the
performance of activities which are recognized by the De-
partment of State as being within the scope of the functions
of such member or amplnjraa, ’

“(d) Any person engaging or azmmx to engage only
in private, nonpolitical, financial, mercantile, or other ac-
tivities in furtherance of the bona fide trade or commerce of
such foreign principal or in the soliciting or collecting of funds
and contributions within the United States to be used only
for medical aid and assistance, or for food and clothing to
relieve human suffering, if such solicitation or eollection of
funds and contributions is in accordance with and subject to
the provisions of the Act of November 4, 1939, as amended
(54 Stat. 48), and such rules and regulations as may be
prescribed thereunder;

“(e) Any person engaging or agreeing to engage only
in activities in furtherance of bona fide religious, scholastic,
academic, or scientific pursuits or of the fine arts,

“FILING AND LABELING OF POLITICAL PROPAGANDA

“Sec. 4. (a) Every person within the United States
who is an agent of a foreign principal and required to register
under the provisions of this Act and who transmits or causes
to be transmitted in the United States mails or by any means
or instrumentality of interstate or foreign commerce any

= o=
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political propaganda (i) in the form of prints, or (ii) in
any other form which is reasonably adapted to being, or
which he believes will be, or which he intends to be, dissemi-
nated or circulated among two or more persons shall, not
later than forty-eight hours after the beginning of the trans-
mittal thereof, send to the Librarian of Congress two copies
thereof and file with the Attorney General one copy thereof
and a statement, duly signed by or on behalf of such agent,
setting forth full information as to the places, times and
extent of such transmittal,

“(b) It shall be unlawful for any person within the
United States who is an agent of a foreign principal and
required to register under the provisions of this Act to
transmit or cause to be transmitted in the United States
mails or by any means or instrumentality of interstate or
foreign commerce any political propaganda (i) in the form
of prints, or (ii) m any other form ‘which is reasonably

18 adapted to being, or which he believes will be, or which
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he intends to be, disuamimtednrﬁmﬂabaﬂmongt‘%or
more persons, unless such political propaganda is conspicu-
ously marked at its beginning with, or prefaced or accom-
panied by, a true and accurate statement, in the language
urhugugeaumdiumchpoliticalpmpamda,mﬁngfmth
that, the person transmitting such political propaganda or
causing it to be transmitted is registered under this Act




mmqmmmmuu

10
11

14
15
16
17

S B8

& R BB

19

with the Department of Justice, Washington, District of
Columbia, as an agent of a foreign principal, together with
the name and address of such agent of a foreign principal
and of each of his foreign principals; that, as required by
this Act, his registration statement is available for inspection
at and copies of such political propaganda are being filed
with the Department of Justice; and that registration of
agents of foreign principals required by the Act does not
indicate approval by the United States Government of the
contents of their political propaganda. The Attorney Gen-
eral, having due regard for the national security and the
public interest, may by regulation prescribe the language
or languages and the manner and form in which such state-
ment shall be made and require the inclusion of such other
information contained in the registration statement identi-
fying such agent of a foreign principal and such political
prop;ganda and its sources as may be appropriate.

" (c) The copies of political propaganda required by this
Act to be sent to the Librarian of Congress shall be available
for public inspection under such regulations as he may pre-

scribe,

“(d) For purposes of the Library of Congress,. other'

than for public distribution, the Secretary of the Treasury
and the Postmaster General are authorized, upon the request
of the Librarian of Congress, to forward to the Library of

e S ST . T ———
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Congress fifty copies, or as many fewer thereof as are avail-
able, of all foreign prints determined to be prohibited entry
under the provisions of section 305 of title TIT of the Act of
June 17, 1930 (46 Stat. 688), and of all foreign prints ex-
cluded from the mails under authority of section 1 of title
XIT of the Aet of June 15, 1917 (40 Stat. 230).

“Notwithstanding the provisions of section 805 of title
IIT of the Act of June 17, 1930 (46 Stat. 688), and of sec-
tion 1 of title XTI of the Act of June 15, 1917 (40 Stat.
230), the Secretary of the Treasury is authorized to permit
the entry and the Postmaster Gieneral is authorized to permit
the transmittal in the mails of foreign prints imported for
governmental purposes by authority or for the use of the
United States or for the use of the Library of Congress.

“BOOKS AND RECORDS

“S8ro. 5. Every agent of a ﬁ;reign principal registered
under this Act shall keep and preserve while he is an agent
of a foreign principal such books of account and other records
with respect to all his activities, the disclosure of which is
required under the provisions of this Act, as the Attorney
(eneral, hmng due regard for the national security and the
public interest, may by regulation prescribe as necessary or
appropriate for the enforcement of the provisions of this Act
and shall preserve the same for a period of three years follow-
ing the termination of such status. Until regulations are in

d
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shall keep books of account and shall preserve all written

“records with respect to his activities. Such books and rec-

ords shall be open at all reasonable times to the inspection of
any official charged with the enforcement of this Aet, It
shall be unlawful for any person willfully to conceal, destroy,
obliterate, mutilate, or falsify, or to attempt to conceal, de-
stroy, obliterate, mutilate, or falsify, or to cause to be con-
cealed, destroyed, obliterated, mutilated, or falsified; any
books or records required to be kept under the provisions of
this section.
“PUBLIC EXAMINATION OF OFFICIAL RECORDS

“Sec. 6. The Attorney General shall retain in per-

manent form one copy of all registration statements and all

 statements ‘concerning the - distribution of political prope-
ganda furnished under this Act, and the same shall be public

records md.opan to public examination and inspection at such
reasonable hours, under such regulations, as the Attorney
General may prescribe, and copies of the same shall be
furnished to every applicant at such reasonable fee as the
Attorney General may prescribe. The Attorney General
may withdraw from public examination the registration
statement and other statements of any agent of a foreign
principal whose activities have ceased to be of a character

which requires registration under the provisions-of this Act.

e ———— . S
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“LIABILITY OF OFFICERS
1 “Spe, 7, Bach officer, nrpwmpm‘fumgﬂ:ahne-
tions of an officer, and each direetor, urpmpminmnng
ﬁnfmﬁmdadﬂeﬁnr,ufmagmniahrmgnprmmpu]
which, is not an individual shall be under obligation to cause

hﬁwmumhuﬂﬁhamgimﬁmmmantand

;lpphmmﬁ thereto as and when such filing is required under
sections 2 (a) and 2 (b) hereof and shall also be under
obligation to cause such agent to eomply with all the require-
ments of sections 4 (a), 4 (b), and 5 and all other require-
ments of this Act. In case of failure of any such agent of a
foreign principal to comply with any of the requirements of
this Act, each of its officers, or persons performing the func-
tions of officers, and each of its directors, or persons perform-
ing the fanctions of directors, shall be subject to prosecution
therefor.
: “ENFORCEMENT AND PENALTIES
“Swo. 8. {a) Any person who—
“(1) willfully violates any provision of this Act or
any regulation theremmder, or
“(2) in any registration statement or supplement
thereto or in any statement under section 4 (a) hereof
coneerning the distribution of political’ propaganda or
in any other document filed with or furnished to the
Attorney General under the provisions of this Aet will-




© O ® =3 & T s @ Py M

10

14

16
17

8 8

8 R BB

b
fully makes a false statement of a material faet or
willfully omits any material fact required to be stated
therein or willfully omits a material fact or a copy of a
material document necessary to make the statements
therein and the copies of documents furnished therewith

not misleading, shall, upon conviction thereof, be pun--

ished by a fine of not more than $10,000 or by imprison-

ment for not more than five years, or both.

“(b) In any proceeding under this Aet in which it is
charged that a person is an agent of a foreign principal with
respect to a foreign principal outside of the United States,
proof of the specific identity of the foreign prineipal shall be
permissible but not necessary. :

“(e) Any alien who shall be convieted of a violation of,
or a conspiracy to violate, any provision of this Act or any
regulation thereunder shall be subjeet to deportation in the
mmar provided by seetions 19 and 20 of*the Immigration
Act of 1917 (39 Btat. 889, 890), as amended.

“(d) The Postmaster General may declare to be non-
maildble any communication or expression falling within
clause (2) of seetion 1 (j) hereof in the form of prints or in
amy other form reasonably adapted to, or reasonably appear-
ing to be intended for, dissemination or circulation among two
or more persons, which is offered or caused to be offered for
transmittal in the United Btates mails to any person or per-

—
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sons in any other American republic by any agent of a .
foreign principal, if the Postmaster General is informed in
writing by the Becretary of State that the duly accredited
diplomatic representative of such American republic has
made written representation to the Department of Stage that
the admission or circulation of such communication ‘or ex-
pression in such American republic is prohibited by the laws
thereof and has requested in writing that its transmittal
thereto be stopped.
“APPLICABILITY OF ACT
“Bec. 9. This Act shall be applicable in the several
Btates, the District of Columbia, the Territories, the Canal
Zone, the insular possessions, including the Philippine Ts- B
lands, and all other places now or hereafter subject to the
qivil or military jurisdiction of the United States,
“RULES AND REGULATIONS
“Bro. 10. The Attorney General may at any time make;
prescribe, amend, and rescind such rules, regulations, hnd
forms as he may deem necessary to carry out the provisions
of this Aet. ' Ds.
“REPORTS TO THE CONGRESS
“Bec. 11, The Attorney General shall, from time to
ﬁma,makanmpurtwthacongresamnw'ningthandmiﬂne
tration of this Act, including the nature, sources, and content
of political propaganda disseminated or distributed. .
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“SEPARABILITY OF PROVISIONS '

" “Sro. 12 If any provision of this Alt, or'the applica-

tion thereof to any person or circumstances, is held invalid,
the remainder of the Act, and the application of such pro-
vigions to other persons or circumstances, shall not be affected
PR o y
“8EC. 18. This Act is in addition to and not in substi-
tution for any other existing statute.
“SHORT TITLE

“Bec. 14. This Act may be cited as the ‘Foreign Agents

Registration Act of 1938, as amended’.”
TRANSFEE OF ADMINISTRATION

Seo. 2. Upon the effective date of this Act, all powers,

duties, and functions of the Secretary of State under the Act

of June 8, 1938 (52 Btat. 631), as amended, shall be

transferred to and become vested in the Attorney General,
together with all property, books, records, and unexpended
balances of appropriations used by or available to the Secre-
tary of Btate for carrying out the functions devolving on
him under the above-cited Act. All rules, regulations, and
forms which have been issued by the Secretary of State pur-
suant to the provisions of said Act, and which are in effect,
shall continue in effect until modified, superseded, revoked,

or repealed.
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REFEOTIVE DATH
Ma.ThklﬂMﬂeaﬂodmthaﬁlﬁnthhy
tﬁatthadntuufiianppmwﬂ,mptthﬂ}ﬁui‘hmuhﬁx-
tiﬁhdaytheittnmuyﬂmnrﬂmymake,pmmiho,md,
and rescind such rules, regulations, and forms as may be
necessary to mrryout: the provisions of this Aet,
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A BILL

To amend the Act entitled “An Act to require
the registration of certain persons employed
by agencies to disseminate propaganda in
the United States, and for other purposes”,
approved June 8, 1938, as amended.

By Mr. Sumxers of Texas

. ! DecEMBER 17, 1041
Referred to the Committee on the Judiclary
DeceEmeer 18, 1941

Committed to the Committee of the Whole House on
ﬁ-mhuthummmmmhmm




THE WHITE HOUSE
WASHINGTON

m “. lgﬂl'

MEMORANDUM FOR
BILL DONOVAN

If you can arrange it, I will
see these films Tuesday nignt on
8audia Arabia, and take up with the
State Department and have the
appropriate letter written.

F. D. R.
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January 25, 1942
6:00 P.M+

FROM: Williem J. Donovan

I have received the following memorandum from Dr.
Walter L. Wright, Jr., who, as you know, is the head of
Roberts College in Turkey. He is a member of our Board
of Analysis and is to return to Turkey within the next

month.

I
Reports have reached me that the United States Govern-

ment is sending to Arabia at the request of King Ibn Saud a
mission consisting of experts on irrigation and arid land
agriculture, to be accompanied by Mr. Karl S. Twitchell,
who has been acting as unofficial representative of the
King in this country.

" Mr. Twitchell is a mining engineer, formerly employed
as personal representative in Arabia of Charles R. Crane,
who was interested in giving philanthropic help to the Arabs.
Mr. Twitchell has developed gold mines not far from Mecca
and has become a warm personal friend of King Ibn Saud, by
whom he is regarded as perhaps the only American who has
worked disinterestedly for the benefit of the People of

Arabia.
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Full adventage should be taken of Mr. Twitchell's
mission to cement good relations between Ibn Saud, the one
outstanding Arab Moslem ruler, and the United States.
Oriental rulers give extraordinary weight to small courtesies,
and 1 bélieve that a personal letter from President Roosevelt
would make & tremendous impression on him. I would suggest
that Mr. Twitchell be given the opportunity to show in the
White House his extraordinarily fine colored photographs
and movies of parts of the interior of Arabia which no
other American or Luropean hes ever visited. I think they
are just the sort of thing that would interest the President,
who could then write that he had admired the pictures, that
he was sending pictures of the United States (as is the case
since Mr. Twitchell is taking quite a lot), and that he
wishes success to the King's plans for making the desert
bloom like the rose. Mr. Roosevelt wrote a somewhat similar
letter a few years ago to Kemal Ataturk after seeing movies
of the Turkish President taken by Julian Bryen, end this
letter had a most happy effect, far greater than one would
have thought possible

" Mr. Twitchell may be reached at the Willard Hotel,

*
where he lives.
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January 26, 1942
6:00 P.M.

MEMORANDUM FOR TE PRESIDENI:
FROM: William J. Donovan

The following is the substance of a memorandum prepared
for us by Charles Nordhoff, of Nordhoff and Hall, on the
subject of the Society Islands:

The Society Islands group is composed of Tahiti, Moorea,
Huahine, Reiatea, Tahaa, Borabora and Maupiti. They are
voleanie with rugged interior and very little flat land.

ZAAITL
A) Airfields:

Tahiti is the only island in the group where an airdrome
for land planes could be installed. Suitable space could be
provided on land of the Atimeono sugar plantation, large
enough for smaller bombers and pursuit planes, and probably
not large enough for the four-motored bombers.

Also possible to install airdromes for pursuit planes
on plateaus at elevations of from 100 to 400 feet above the
sea, Construction inexpensive as the soil is of decomposed
voleanic rock. Labor supply ample. Machinery there at
present extremely primitive. There are two or three well
equipped machine shops for small work, with good mechanics

but no foundry.
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There are several regions in Tahiti lagoons suitable
for flying boats and sea planes, the best being Port
Phaeton. This Port is good anchorage to the Atimaono
sugar plantation.
¢) Roads:

The Broom Road encirecles the main island of Tahiti.
Wide enough for two cars and surfaced with Macadam. Bridges
will carry weight of eight or ten tons.
d) Harbors: 8

Thé harbor of Port Phaeton has an excellent pass and
with small expense could be made ideal.
¢) Food:

Almost unlimited quantities of fresh provisions could be
grown. Cattle, formerly abudant, now greatly depleted,
but excellent beef can be raised by breeding new stocks.
There are many swine and poultry, end these could also be raised
in lafgﬂ quantities. During the season from November until
April there are large supplies of fresh fruit. The supply of
coconuts is practically unlimited. The native vegetables
are: bread-fruit, sweet potatoes, large and excellent yams,
and greens.
£) Clinate:

The climate in Tehiti is one of the most wholesome in
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the Tropics, varying between 70° and 90°. Malaria is un-
known, and the Anopheles mosquito does not exist. Filaria
can be contracted, but can easily be avoided. Yellow

Fever, Typhus and Smallpox are unknown. There have been
minor spidaiim; of dysentery. The rain-fall varies between
about 65 inches at Pateete, on the Northwest extremity and
200 or 300 inches at the Southeaptern extremity. The Lee side
of the Island has a distinct dry seeson lasting six or

seven months.

MORREA
) Airfiglda:
A few miles west of Tehiti, too mountainous for air-
dromes.
k) _Harbors:

There are two good bays, Paopao and Opunohu, with good
passes and deep, but subject to severe squalls.

¢) Food:
Rich land. Good supply of pigs, fowl and coconuts.
HUAHINE :
Eighty or Ninety miles Northwest of Moorea.
al Airfields:

No site suitable for land planes. There is one large
land-locked bay wvery suitable for sea planes.
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General Condifions:

This Island generally unwholesome, with numerous
disease bearing mosquitoes. Has no feature of military
value, save the bay (shown on Chart as Maroe Bay.)

BALATEA and TAHAA
a) Airfields:
No areas suitable for land planes.
b)_Sea Planes:
Several well sheltered bays suitable for sea planes.
Less healthful than Tehiti, owing to prevalence of
Elephantiasis,
d) Food:
Adequate water and some fresh provisions available.
] BORABORA
Twelwve miles Northwesterly of Tahaa.
a) Airfields;
No area suitable for land planes.
b) Sea Plapes:

The lagoons are magnificent, containing great areas of
water without obstacles, where the heaviest sea planes eould
land and teke off. The pass to the bay will pass vessels
drawing up to 30 feet.

e) Food:

Water limited, and very little in the way of fowl, pigs



or fresh vegetables.
MAUPITL
a) Air bases:

No suitable place for land planes. The lagoon offers
several strips where a'au.planna might land end take off,
The passage into the lagoon is very dangerous in a south-
east wind.

k) General Conditions:
Few inhabitants, no fresh provisions and very little

water.

MOTU ITI
About eight miles north of Borabora, a low coral island

with no pass through the reefs.
0f no value from a military point of view, except as
an emergency landing 'lagoon for sea planes.




THE WHITE HOUSE
WASHINGTON

January 27, 1942,
MEMORANDUM FOR COL. Wal. J. DOROVAN:
Ret Report lio. 190
You have got to work this
out yourself with the Attorney General

and Berle to the satisfaction of all
three.

?-n IRI



No. 190
January 26, 1942
12 Noon

MEMORANDUM T0 THE PRESTDFNT

FROW: William J. Donovan

I have received from Francis Biddle a copy of your
Directive dated January 16. He calls my attention to the
notation in your heandwriting on the margin which states:

"0.K. I think the C. & S. Am. field should not

be in the Coord. of Info. field nor in that of
the J.F,C. Organ. FDR."

I should be disturbed if that were prompted by any
suggestion to you that I endeavored to conduet or insueurate
operations in those fields. Quite the contrary. My posi-
tion is set forth in the letter I sent to Biddle January 10,
approving the form of the Directive (a copy of which I attach).
It must be clear that in order to carry out your directive
of coordinating information we must have interchance with the
Department of Justice as we do have with other departments
and we must be able to pursue in Central and South America
any lead thet will aid us in other hemispheres.
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COPY
January 10, 1942

Hon., Francis Biddle
The Attorney General
Washington, D. C.
Dear Francis:

You will please take this as my approval of
the proposed Directive for the President's signature
enclosed with your letter of January 7, which letter
I return herewith,

Because of the confusion in the mind of the
State Department due to the faet that your previous
Directive seemed to impinge upon my talks with them,
I think it necessary to send this letter of explana-
tion. I feel it doubly necessary because I am most
anxious that you should understand what I am attempt-
ing to do is consonant with the original directive
setting up the Coordinator of Information and with
subsequent instructions from the President to work
out a plan of cooperation with the State Department
for the better integration of our work in all eountries.



-2—

First of all, it is important to keep in mind
the distinction that exists between the intelligence
work that I am doing for the Army and the Navy, and
the work that I am doing as Coordinator of Information.
I stress that distinction because it was apparent at
our meeting that you felt that there was a possible
conflict of jurisdiction between your Department and
our Agency.

As to our service to the Army and Navy, in this
work I am their agent. I act in that capacity at their
request. In so acting I have constantly refrained from
going into South America. It may be true, as Mr.
Hoover suggested, that since we are in a globular war,
i1t would be more logical to include South Ameriea in
our S. I. S, However, I told him that I thought it
unwise to do so, at least at this time, and that I
would not wish to take over his organization or set
up one of my own in South America, But while we have
no observers or operators in that area we do need the
Information gathered there by your organization. Up
to this time material collected by you in South
America has not been made available to us, It is
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necessary that it should be, because Axis activity
and intention in South America bears upon the evaluation
of information coming from other countries.

It is apparent that our active participation
in the war may mean the use of South America as a
clearing house for enemy activities in other areas
of the world., Occasion may thus arise where we will
be compelled to pursue inquiries in South America
affecting other parts of the world, Of course, we
would not undertake such inguiries without first in-
forming your Department, and I am assured by Mr. Hoover
that there would be no difficulty'in working out some
effective arrangement,

But I am concerned with a different problem,
which is the one already discussed with the State De-
partment. As Coordinator of Information, I think there
is necessary a Presidential Directive which will deal,
primarily, with the Dominion of Canada, on the under-
standing that if that plan worked out it could be
used as a model for similar arrangements with other
countries in this Hemisphere. I attach such a proposed

Directive.,






FROM: William J. Donovan “xall.

The following is a summary of the British Seeret Min-
istry of Information weekly survey of home public opinion,
which has just come to me from our London office. It {
might interest you.

There has been a slight decrease in public confidence, and
satisfaction over Russian progress is overshadowed by anxiety
over the Far FEast. There is some disappointment over the
stalemate in Libya and inereased extended anxiety in Far East,
Pessimism over Singapore continues and is intensified. There
is criticism of lack of foresight.

There is enthusiasm over Russian successes, but some sec-
tions of the middle classes are uneasy over the possible ex-
tension of Russian post-war influence detailed for internal
changes. \ '

Some f&ar'hnmmal out-maneuvered the allies in Libya, and
are concerned lest the battle be prolonged indefinitely.

The question "Where is the U.S5. Fleet?" is widespread.
Some revival of "All talk and no do" criticism. Admiration
of MacArthur's stand demonstrating American ability and
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 willingness to fight. General feeling that "whem America really
get going she will pull the chestnuts out of the fire." Very
little interest in Pan American Conference. There is some
hope that the Americans may underteke in Eire what the British
are reluctant to carry out. )

There are hopes and expe&tations of the replacement of in-
competents instead of mere reshuffling in the Cabinet. The
public is sympathetic with Australien demands for an Empire
Cabinet. General feeling is that radical changes in the conduct
of the war are necessary to achieve victory.

There is criticism of the apparent failure of the non-stop
bombing offensive against Germany,

There is continued eriticism of radio and press, with a
tendeney to minimize Far East defeats.




) No. 192

] 26, 1942
8100 PN’

MEMORANDUM FOR THE PRFSTDINT:

FROM: Williem J. Donovan

The faliowing is a summary of the weekly directives of
British Intelligence to their Political Warfere Eroup.
This comes to us from our limison man with British Political
Warfare.

Irapce. Treat Berlin-Paris reports concerning
Vichy policy as enemy propeaganda.

E&rlEaag. Unexpected Japanese successes in pene-
trating difficult Theiland territory forbodes ill for
Burnﬁ defense. It is necessary to face the possibility
of serious reverses, perhaps the capture of Singapore.
Do not underestimate the bad effects of the loss of
Singapore. Stress our determination to recapture the
base if lost.

Libya. Avoid speculations on Auchinlech's future
strategy. Attack on Rommel's positions will probably
be delayed some weeks,

Bussia. Stress effect of offensive on German morale,
elite, manpower end equipment. Do not commit Russians

to territoriasl reconguests.







THE WHITE HOUSE
WASHINGTON
Jamuary 27, 1942.
MEMORANDUM FOR
BILL DONOVAN

I approve if you can clear it
with Btate and War.

F. D. R.

%\D\’J




FROM: Williem J. Donovan

The Yugoslav Minister ceme in to see me today.
He said he had received word from his Govermment that
it was the intention to resume intensive guerilla
action in Yugoslavia in the spring. What they would
like to have at that time to supplement their efforts
would be a squadron of bombers that could operate from
BEgypt. They ask this because the British are not in
a position to give them planes.

He confirmed the information I have had that it
is possible to make lendings along the Adriatic Coast,
particularly in Montenegro.

Would this qppaal to you -

That we permit Yugoslav citizens resident
here to recruit and organize a brigade (even as

few as 200);

That they would do this under their own flag;

That we obtain for them transportation to the
line of departure;

That we supply them with arms and ammunition



as a guerilla group.

This swgestion appeals to Fotitch. He agrees that
it would have a tremendous "lifting® effeect to the
Yugoslavs and to the Serbs. They now have a force of
about 50,000 men operating egeinst the Germans and
Itelians. It would be the most effective means, with =
minimum of transport, to show these people that we are
with them.

On a similar proposal for the Greeks we are arranging
for an agent to go to the Middle East. As you know, that
is the area which many conceive as the real point of
entry against the Germans.
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Jan 27, 1942
E:EEIX.I.'

FROM: William J. Donovan

From our London office comes the following material
which is obteined from the British Ministry of Economic
Warfare Weekly Propaganda Digest:

Reports show that typhus is reaching epidemic pro-
portions in the east. All ordinary travelling between
Germany end occupied states has been suspended. Offi-
cials and soldiers who must travel must undergo a period
of quarantine. Schools closed in the Ukraine. Disease
has already penetrated into Germeny as far as Frankfurt-
on-Main but there is no sign yet of the epidéﬁic in the
German army because of careful praﬂhutiana. The Roumaniens
are suffering seriously. Spaciﬁl steps have been taken
in Lithuania.

Reichsarbeitsblatt puts the figures of foreign
workers in Germany at the end of September at 2,139,000
including 472,000 women. A special effort is now under

way to recruit foreign wpmen workers, especially Polish,

Flemish, Bulgarian and French.
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Italy end France signed an agreement late in Decem-
ber whereby the French will open a credit account in
favor of Italy while Italy renounces claims on infantry
and artillery weapons, motor vehicles and other supplies
of French troops who fought Italians.

The Swedish press reports & complete prohibition
of alcoholic beverages in Germany effective from January
lst. Production in 1942 is restrictable to industrial
aleohol. These steps are explicable because of the lack
of potatoes, the increased need of aleohol for making
Bune, end the stringency of the oil situation causing a
need for substitute fuels.

Supplies of barley and melt to German brewers have been
cut further. FExpected rationing or reduction of the al-
coholic content of beer is necessary. In Munich, cafes are
to limit quantitie; sold to one large glass per person,

or remain open only two hours daily.




No. 195

Jenuary 27, 1942
12:00° Nooh

MEMORANDUM FOR THE PRESIDENT:
FROM: William J. Donovan

]

Be have entered {ntc the following arrangements
with PWE on rebroadcasts:

1. An understanding that we are to have three
daily foreign broadcasts of fifteen minutes each for
six months.

2. That the following time schedule has been made
available:

German 14.15 immediately following BBC
German language broadcast.

French 15.30 immediately following BBC
Italian 22.45 immediately following BBC
All of these are British summer time.
g 3. There will be three trial runs on January 29th,
30th, and 3lst to test receiving, transcribing and re-
broadcasting on closed cirguit.
4. Regular re-broadcasts will begin February lst.
5. Programs must be telephoned from America exactly
two hours before re-transmission times.
6. We have had our people in London vigorously
request a fourth daily period of fifteen minutes in






(Eﬁ*{ No. 196
0.
_TQK January 27, 1942

i
6:00 P.M.

FROM: William J. Donovan

I .
I respectfully request suthority to negotiate with

the short-wave brosdcasting companies for the leasing of
all time on all existing international trensmitters, at a
fair price, it being understood that we shall cooperate
with the Coordinator of Inter-American Affmirs in the
allocation of time to South America and also thet we have

the approvel of the Federal Communicetions Commission.

II
I further request to be authorized to contract for the
building of twenty to thirty additional transmitters, accord-
" ing to FCC engineering recommendations, to increase the
total broadeasting power of the United States from approximate-
ly 500,000 watts to epproximetely 2,500,000 watts; it being
understood that the construction of this equipment will be
under the direction of the Federsl Communications Commission
engineers, and subject to approval of the Defense Communica-

tions Board.
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I1I
I make these requests for the following reasons:
A. Up to now ﬁa have been wnrkiﬁg on a peace-time
basis with the short-wave cnmpﬁniaé and that basis is not

adequate to meet war needs.

B. It is now necessary for us to carry on our
political warfare by active, affirmative means, which
cannot be fully realized unless we have control of the

broadecast time in our own hands.

C. In a short time it will be necessary to pursue

subversive measures, which must be entirely within our

own control.

D. The broadeasting companies have given us their

short-wave facilities without cost and at no profit.

E. Our present short-wave facilities are the weak-
est of any pajﬂr power, and an expansion certainly to five
times their present strength is needed. This additional
expense cannot be borne by the broadeasting companies. Of
course, it is fair to assume that any revenue derived from
the proposed errangement would be employed by the companies

to improve and strengthen their facilities, with resultant



benefit to us,

F. By building the additional transmitters mentioned
in paragraph II above, these additional feeilities would be
provided not only for foreign brosdeasts but also for code
trensmission, telephone:circuits, and for radio transmission

of pietures, facsimiles, end maps.

G. Our study leads us to believe thet this whole
communications program would divert a comparatively small

percentage of the total material and manufacturing effort.

H. If this program could be’ carried out, short-wave
broadcasts from the United States could be greatly improved
in quality and mede more effective s e weapon of political
and psychological warfare,

I.. Of course, these facilities will be available

for the use of the Army and Nevy.




No. 197
January 28, 1942
12 Noon

MEMORANDUM FOR THE PRESIDENT

FROM: William J, Donovan

The following epproximate survey of Axis war produc-
tion capacity was prepared by the British Ministry of
Feconomie Warfare and comes to us through our London office:

1. In November, Germany's production of military
airplanes of 20 types was approximately 1,720. The produc-
tive capacity of the German aireraft industry was recently
extended by about 15%.

2. In both unoccupied and occupied France, production
of both Germen and French types of military airplanes is
about 200 monthly and will be about 250 by March. . The full
cepacity of the plants cennot be used because of & lack of
raw materials,

3. Jtaly's production is about 350 monthly, which is
less than cepacity.

4. Japan's production is about 350 monthly, 250 of which
are operational. Approximately 40 eivilian aire;'aft are pro-
duced monthly.

5. At any one given moment in Germany, there are sbout

250 submarines in various steges of construction. Between




September, 1941, and September, 1942, sbout 208 will have been
completed. The monthly average is five of 740 tons, and 12
of 500 tons.

6. Five French subs of about 805 tons are being built
in occupied France.

7. One or two Dutech subs of 888 tons are being fitted
out,

8. Japan is building 12 submarines, three of which are
1200 tons. Italy is building 50.

9. Germany is producing torpedoes at a rate of 650 a
month of 2l-inch electric battery type, 270 of 21-inch air-
driven type. .

10, Germany is producing monthly 275 ten point five centi-
meter or higher caliber guns. Italy 50. Rest of Axis 785.

11. Regarding seven point centimeter guns: Germany is pro-
ducing 160, Italy 100, the rest of Axis 40.

12. Regarding anti-tank guﬁs: Germeny 400, Italy 79,
rest of Axis 100.

13. Regarding tank guns: Italy unknown, Germany 1,000,
rest of Axis 130.

14, Anti-eircraft guns: Italy unknown, Germany 180, rest
of Axis 20.

15, Regarding light anti-aireraft guns: Italy unknown,
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Germeny 200, rest of Axis 30,

16. Regarding naval guns: Germany 120, Italy 50.

17. Superheavy machine guns: Germeny 1,000, Ttaly 125,
rest of Axis 300.

18. Army machine guns: Germany 3,500, Italy 1,200, rest
of Axis 2,000.

19. Regarding esircraft machine guns: Germeny 8,000,
Italy 800, rest of Axis 250,

20. Regerding navy machine guns: Germany 200, Italy 100.

Copies of this have been furnished to the Army, the Navy,
and the War Production Board.




No. 198
Jenuary 28, 1942
6:00 P.M.

ARNORANDUM FOR THE PRESTDENT

FROM: Williem J. Donovan

The following is a statement of the current situa-
tion in Ecuador:

Latest advices indicete that the government of
Ecuador is about to collapse as & result of the dis-
satisfaction of the politieally powerful elements in that
country over the outcome of the negotistions with Peru
at Rio de Janeiro. The men who is slated to become die-
tator of the country is Colonel Astudillo. This man is
described as able, strong, end with a good record of
honesty. He has been accused on various ocecasions of
being pro-Nazi, but on other occasions he has been arused
by Axis sympathizers as being pro-American. It is re-
ported that Astudillo has shown & spirit of friendly co-
operation with the Americen officers in Ecuador. He is
the man most likely at the moment to be able to commend
the respeet of the Ecuadorians. Colonel Astudillo was
recently promoted to the position of Chief of Staff of the
Ecuadorian army, replacing Colonel Homero who was moved

up to the position of Minister of Wer. He was in command
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of the Ecuadorien army and is chief of the Guayaquil
military zone. )

One of the important gquestions which arises as a
result of thid latest development is the continuation
of any negotiations regarding the use by American troops
of a military base in Ecuador. It seems likely that
these negotiations will continue, but the cooperation
of the Ecuadoriens is likely to hinge upon the movement
of the Peruvian army in the province of El Oro. This
province, which is on the border of Peru and on the Gulf
of Guayaquil, is now occupied by the Peruvien army. If
the Peruvian army withdraws from El Oro, the Ecuadorians will
probably be willing to continue their cooperation with
the United States. Hostility to the United States, however,
would become stronger if the Peruvians, in spite of their
diplomatic viectory at Rio, should continue their occupation

of southern Ecuador on the west.



No. 199

January 31, 1942
12:00° Noon

MEMORANDUM FOR THE PRESIDFNT:

FROM: Williem J. Donovan

The following is a memorandum of a conversation with
the Marques del Merito. The Marques is a Grandee of Spain;
was friendly with the late King, and was instrumental in
helping Franco gain power. He has a sherry business which
bears his name. He is married to a daughter of Patino, the
tin men. OShe is desperately ill and he flew her to this
country to see her family.

Merito stated that the Germans had withdrawn a mumber
of their troops from the Russian Front; where they were now
placed he did not know; that as far as he knew they were not
on the Spanish border. He stated that the Spanish had sent
40,000 volupteers to help the Gefnns,fiaht the Russians.
0f this number 20,000 had been destroyed. The Germans had
offered to send the Spanish Lseluiiara back to Spain for the
Christmas holidays, but they had refused to come because
they thought it might seem cowardly on their part. He
further stated that of the 24 Spanish pilots that had gone
to the Russian Front, 16 had been killed.

Within the past sixty days, Merito was host to Serrano
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Suer, Spanish Foreign Minister, at his shooting place in
opain. Suner, he stated is becoming disgusted with the
attempts the Germans are making to embroil the.Spanish in
Buropeen War. Referring to the recent aiﬁ;ing of two
Spanish boats by Germans, he reports Suner as saying:"They
have gone too far." According to Merito, Suner's alleged
pro-German proclivities are used by Franco as a shield to
help him placate the Germans.

Merito further stated that Franco has hﬁd to shoot certain
members of the Falangist organization. It seems the Germans
have considerable influence with the Falangists and it is
believed that the Germans would like to use this organization
to foment civil disorder and then under the guise of pacifying
the country,the Germans would occupy it. Merito says the
Spanish do not want a German occupation mor do tﬁay want to

become involved in another war, either civil or otherwise.



No. 200
January 81, 1942
12 Noon

WEMORANDUM FOR THE PRESTDENT

* FROM: William J. Donovan

One of the films taken by our Photogravhic
Presentation Group, of the Panama Canal, showing
the loeks, their protection, the internment of
aliens, ete., is ready for presentation if you
would care to look at it. The pieture takes
exactly twenty-eicht minutes to run, and we will
be prepared to send it to you at any time that wyou

would wish,

As I explained to you, it is not intended as"
entertainment, but is our experiment in presenting

the raw material of defense.



No. 201
January 31, 1942

FROM: William J., Donovan

Attached is a brief estimate of the
French military leaders in French North

Africa. It was prepared by Chautemps.




As far as the military leaders in Prench Nerth Afries are
censerned, we do not belisve that great hepes should be based
on them,

General Juin, whe semmands in Merceso, was & prisensr of
mmnmmmmmmhm
ummtmummmtmm
other French effisers refused to do.

He was sent to Moroese after Weygand was resalled and i%
&ppears probably that his nemination, made by Darlan, was agree-
able to the Germans,

We think that General Keelts (or Coels) who is at the head
#mnwmm.nm-_mmm-—tb;
Weygand to Algeria in June, 1940, to determins the teshnical
possibilities for the resistance proposed by General Nogifes.
hwtbuknnunhutlmﬂhqmnhmmu-
tera' Qouneil whish was used to impose the Armistice.

hmmiqrulinmtthhmummmtumh
really study the military situation but pather to find arguments
to overcome the oppositien to capitulation,

We do not wish to draw any cenclusion fram these memories
as to General Xoelts own feslings. However we were not surprised
when we were assured that this offiser in Algeria, was considered
to be in favor of collaberation with Germany.

'ﬂulrllhhiﬂihhﬂllwsi_md.nnfth-wu
m-h,;tthh@ﬂﬂhmm&ﬂdlﬂtrh
Gensral Bourret, commander of the Fifth Army on the Rhine front,
ﬂlmﬂlﬂuﬂt.fﬂ.rﬂﬂltnfﬁ.lﬂiﬁtrﬂﬁimtn‘lp.—
sonal friend of Daladier, was & republican officer who came up
from the rahks. hmtmtulu:m-r-rlmrlhu-m
ideas? We eould not say,

However (Jeneral de Lattre de Lasrigny, at that time had a

s le



faverable reputation. It sesms %o us, secording te persemal in-
formatien tegether with thess memeriss, that Gemeral de Lattrs de
Lassigny perhaps deserves mere attention than his twe selleaguss
in Algeria and Merosse from the Ameriean sutherities,

The suscesser to Gemeral Odls, who joined the de Gaulle meves
ment after having semmanded the aviatisn of all Nerth Africa for
tm.ht“ﬁ-lﬁ“ﬂh“ﬁlﬂﬂhh
to eritisise Oeneral Weygmnd's attitude, not sufficiently erthedex
in his eyes, uuu—muu--uﬂmd
the regime and of the peliey of the extremists. -

As for Generel Nareourt, whose name has been mentiened in
oﬂutl-ﬂhlﬂmlu.mh_nﬂhdﬂhuhﬂm
to direct oivil aviation at Viehy,

m-—nn:uumm-mhunmmmu
mhtmntmhp-t-usiﬂmhm-uﬂl
tuthmw"huluuhﬂr:m-l-im
r—uudnhhmlnmnﬂnmml-h-m. He i»
-lﬁ“t#mﬂﬂn-ndmaflhmmnth-lmlﬂa
alan,

nu—.uumtmnﬂ;m-mmm.um
twe out of the three are of military origin, are much less ardans,
more oool-headed, and are in closer sentaet with the inhabitants
and with the reslities of daily 1ife,

Admiral Esteva, Resident Gensral at Tunis, is sonsidered in
the navy as an outspoken man who has no sympathy for the Germans
or the Italisns. He is certainly leyal to Marshal Pétaln, but it
1s believed in general that he dees adhere to the pelisy of sub-

missien,
The Oovernor Gensral of Algeria, Yves Chatel, i1s a distin-



Guiohed offieiel who was sompletely suseessful in Inde-Ghine. He
oame %o Algeria as Oensral Weygand's eivilian sellaberater and
fully satisfied the populatien by his administrasive qualisies.

When Oeneral Weygand was mads Ooverner Genaral of Algerias,
relieving Adairal Abrial, Yves Chatel was his sssistant snd alresdy
assured the management of the eivilien administration. After
feygand was resalled, Chatel's sstual position was emly sonfirmed
whett he was offielally assigned the post of Governor Oemsral.

In his sase, ons seems to be dealing with & man whe symbel-
an“mm-tmm—-mwwn
they are peeple who are mors sonserned with their soumntry snd sheir
duties than with one politlisal regime or ancther, snd who have sen-
tl—lhmmﬂiuhhﬂluuhhl-nmt#
devotion as befors. Quite scertalnly they think about ressnt sveats
and do so intelligently most of the time. They spprove neither of
the sxesssive internal measures of the militant supperters of the
regime, nor of the treascnsble actiocms of the cellaberatienists.
In the pressnt publie misfortuns, they eling to the prestige and
integrity of Marshal Pétain in whom they have sonfidsncs. One wast
not hepe that they will rebel against their chiefs, but one san be
eertain that they will make every effert to maintain, as far as
hrmmu.mm-u.dmuu-wmw
Amarican friendship for France, Therefore, there certainly is a
peliey which should be used inm regard to sush men.

General NogMes to whom & part of these pressding gensral
mn-llﬂllhwm.hlﬂlrmimlmm-ﬂ-
osmplicated sase.

Hogles is a very distinguished seoldiesr, For a long time he



has alse been an extremely diplomatie high offiefal. Through his
mmummunum-—mu;
pelitielan. His wife, who has great influsnce over him and has a
Sreat many cutside setivities, is the daughter of the former
Pereign Minister, Deleassé, who played an important rele in Bure-
pean polities at the begloning of the sentury. Ome should not lose
Sight of the fast = and we hope that ¥. and Mms. Noglles will de the
sams = that the most important astion of Deloassé's caresr was the
sordial Franse-British sntente. Negles has administered Meroscco
nu-m-—tdmnmxm.msumu,m
mmhmummmuﬂ—m-m‘m.
nmmunhmwumm-muh
African Army. hnlk#mmlwdw‘-tﬂiﬂ.m
to insuffieient industrial mesas, ha had established a solid instru-
Hent of war whish it would have been posaible te plan o reinferce
h-u--f.um-mnmuurmn. Unfertunately the
|-hm1p-kpllnlhlﬂnﬂ.n¢hlqlﬁm¢l—-tw
Nerth Afrieca of her beat soldiesrs and modern material,

mnﬂau,m:-ﬂnh-mmmhm
m_tnntm;m"rmuum.mummm
to defend himself, Ilﬁlltthltlﬂlﬁtmmﬂi
General Ecelts, as we have already told, to establish the teshnieal
impessibility of the proposed resistance,

General Noglies bowed to the armistice desision but not W theut
having very nobly proteated. He was even threatensd with disgrase
htmﬂh“ﬂﬂiﬂﬂhmm-ﬂﬂm
with great diffieulty that Im“-thlr-ull.mnhiﬂl
weres able to defend him,

Semetims later we had the opportunity o questien him sbout
thess svents, Was 1t simply a change of teshnical seavietion eor pro-
feaslonal diseiplinet He did not hesitate to Sell us that he had

- 4 =



u-mn-u—:m-—ur-uut—-.mn
mhnﬂ*“hm“hﬂh“““
® satestrephy and therefere that Shere would be Sime be \renspert
fresh Sresps and material Se Afriea. He added that sinee the faste
-nmurll-.hmﬁluhl-mhln—tnh-h
less struggle in Afriea was wise, Asserding te him, a German attask,
mhum,mwﬂ-.hmmﬂlhﬂ
f-:“nﬂluuulﬂ.mr-“-hthlh
l-uﬁ--tmicr-hnummqiﬂlunh-
eertain and repid,
'nhmnrmmtm--mmm-r
wmumtmtuummmutum
Of any partiality towards Viehy, sines he has goue 8o join Gensral
e Gaulle, We are speaking of Gemeral 04is who was in sommand of
aviation in NWerth Afpisa,
munmmnmmu:mnmum
attention of the Amerisan Govermment. The quastion of responsibilit: es
in regard. to the Armistise, whish, ascording to some san have 56 other
explanation Dut treasen, 1s pelsening the' atmesphere. Even recently
l.m.hmmmmnnuhmm
gons %o Afrisa, Italy would have besn liquidated in 1940, It is en
m-mmtnm-tmru-ummm“
tien of “"the men of Berdeauz”. This 1s a teehnical point whish we
sk the American Gevernment to study, Asserding to us, this semslue
-m.m-uh—mr-n.mmmmumn—
irritation rather than reflsetion, Doubtless one sould have eon-
mm-m-umml—aummmum
mqumm.nﬁummmm-r-nm.-
-ﬂu“tmuﬂuhmd-mmﬂ-l. But
m-nm-mummm-mnm. We do
h—thlmlmnthcn-mm-mmdulml-n



sien, was stlll semsidering with de Geulle what they salled the
"reduis breten” (retreat in Brittany) without even haviag referred
to the Oesmander-in~Ghief. Therefere, there sculd not have been
say impertant guantity of arms im Nerth Afrisa. The English, after
Dunikirk, did net have at their dispesal sny saterial whish

bave been sent %o the Frensh and Ameries had just snswered 1]
sould do nething.

Under these oomditiens the Eritish Prime Minister's sssuranse
is not based on sarious preafs. One seuld just as well salctaln
that the Armistles, without sellaberation, would not have placed the
Allies in a worse situatien than would have resulted frem the total
osoupation of Franee with R million more prisemers, the naval bases,
like Toulen and doubtless all the Frensh Afriecan bases, in the hands

‘m“t

To return teo General Noglies; in the past he had a good attitude,
later he submitted to the new regime. In August, 1940, he seemed e
u“t“ﬂhmummw. Eoverthe-
1ess, we believe that his inner feelings must have remained the same,
and we can not eccnsider him sither as an enemy of England or Amerisa
ar as a frisnd of Germany.

In our opinion, one should seek the suppert of the mers modest
but mers independent agsnts rather than rely oa the great lsaders.
In North Africa there are legioms of officisls of medium rank whe
have influsnse on both the French and native populations and who ask
nothing better than to work for the liberatien of their sountry.

It is necessary to ereate, with the suppert of thoss whe san
be appresshed = and by going from ons to the other, ons will find a
n-m--nmmdwwmmuun.



“muwi—hul—';-mmmu—-
those whe wish %o submit to them and develsp a hepeful and em-
pestant spirit in the pepulation. The leaders will feel 1% snd
will themselves be mare seafident - or more prudend,

When the day eomes and the nesd is fels, eme will find & pepu~
lation prepared to do their duty tewards their country and towards
their liberaters. :




No. 202
Jenuary 31, 1942
6:00-F. M.

MEMORANDUM_ FOR THE PRESTDENT

FROW: William J. Donovan

The following information, dated in December, has
been obtained from & well-placed source who hes, on

occasion, provided reliable information in the past:

There will shortly be chanses in the administration

of Tangier - in France's favor.

The chances will involve French participation
in administration with Spain, backed up by Ger-
many and Italy, with the object of eliminating

British and United States influence from Tangier.

In view of the arrengements made for rationing in
Tangier, it is possible that the basis of the pro-

posed Franco-Spanish agreement will be economic.

The following has been obtained from a source who is

in touch with members of the Spanish Intelligence in Moroceo:

The French and Spanish Consuls have recently had

several interviews which, there is resson to be-
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No. 208

7 31, 1942
8:00 b.u.’

MEMORANDUM FOR THE PRESIDENT:

FROM: William J. Donovan

The following, from our London office, is a summary
of the British Secret Home Intelligence for the week ending
January 26, and consequently prior to Churchill's speech
and the landing of American troops.

a. Drop in confidence worsened.

b. Whole Pacific situation, with anticipation of
fall of Singapore and increased threat to Australia, caused
publiec anxiety.

¢. Rommel's advance in Libya, above everything
else, was a distinet shoclk when h'a%alaulta was the worse
expected.

d. Good news from Russia supports people's spirits,
but does not counterbalance general perturbation. |

e. Freedom of Japanese movement in Pacific and
lack of British-American countermeasures increased gloom,
but was somewhat offset by Macassar action and RAF increased
activity. Nevertheless public eriticel and gravely disturbed.
"We need be persuaded problem being properly tackled."

f. Belief defenses of Australia negligible.

Belief "greater part Australia's troops, which are now out



of Australia, have been sent to our aid elsewhere in the
Empire™ creates great sympathy for Australia.

g. OSuccesses of the Dutch gratifying; Some
feeling "the Russians end the Dutch are fighting all our
battles." S

h. With regard to Libya, extensive criticism
of "bad weather excuses which did not prevent counter-attack
by Rommel."

i. Capture of Majhaisk increased confidence in
Russians Army with inereasing belief in probability of
complete Russian vietory on this front. Hiﬁority expects
German revival in the Spring and feels news too good to
be true. All sections hoping fervently Germany will be kept
occupied and will be prevented indefinitely from developing
offensives elsewhere.

j« Inecreasing public friendliness to the United
States and fewer references to "Too much talk and insufficient
action." Still tendency toward United States share of the
blame for impotence of the British in the Far East. This
largely offset by Gemeral MacArthur and American "courage"
in the publication of the Pearl Harbor Report.

k. Churchill's speech expected to "do a lot

toward meeting accumulated eriticisms". Decision for vote
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of confidence, however, causes some apprehension. "Unfair

for Churchill to try to reduce criticism by injection per-

sonal popularity into the pieture." Majority prefer resolute
admission of failure and feel that further whitewashing might
demage reputation of Churchill. Hopes expressed for a Minister «
of Production and an Imperial War Cabinet, also desire for

changes in ministers and not a simple reshuffling.

2. Industry. Although slacking of workers is alleged,
the responsibility for seriously disquieting production situation
is placed on managements either imcompetence or lack of patriotic
incentive by thoughtful public. Workers themselves, in some
locations, stating that "management wastes three-fourths of the
time for whiech they are paid", are reported to be asking for an
ingquiry into forced idleness.
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MEMORANDUY FOR THE PRESIDENT:

FROM: William J. Donovan

o+
4

On the day of the sinking of the Prince of Wales and
the Repulse the following oecured in Chungking:
6:00 A. M. -- Intercepted message to Japanese
Security Police from the High Command saying two vessels
of the Prince of Wales class had been sighted. - Upon re-
ceipt of this message the Chinese immediately informed the
British Attache at Chungking. In great distress he said
he had no means of communicating this information to
Singapore.
13:00 A. M. -- The Japanese Commander at Formosa
asked for a confirmation.
10:30 A. M. -~ The Japanese Commander at Formosa
ordered sixty bombers from Saigon.
2:30 P. M. =-- Commender of the Japanese bombing
squadron reported the sinking of two vessels.
Midnight =-- London confirmed.



No. 205
Feb 2, 1942
8:30 1. &.

MEMORANDUM FOR THE PRESTDENT;:
ﬁRUH: William J. Donovan

I spoke to you some months ago of the fear I had that
there would be a tendency in certain quarters to eliminate
our Economic Section because of a seeming duplication with
the work of the Board of Economic Warfare. I have talked
with the Vice President, and he has no such fears.

There is beginning a very close and effective cooper-
ation which it would be unfortunate to disturb. But though
this cooperation exists now, it is still necessary to have
economic experts in both agencies, because of the distinetion
that exists between the two.

The distinction between the ecomomic work of the
Coordinator's Office and the economie studies of the Board
ofIEconomic Warfere does _not turn primarily on the character
of the materials which are studied or on the area of the
world which is covered. The distinction is based fundamentally
on the nature of the operating functions which are served by
the information collected in the two agencies.
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The operating function of the Board of Economic Warfare
is, speaking generally, the denial to the enemy of supplies
which are necessary or useful to him, and the securing to the
United States of supplies which are necessary to us and to
our allies. The principal, though not the exelusive, means
of attaining these objectives are through export control and
preclusive purchasing. The economic information necessary to
the pursuance of these functions should be and is assembled
and analyzed in the Board of Economic Warfare.

The operating functions served by the information
assembled in the Coordinator's Office are (1) psychological
warfare and sabotage in enemy territory - functions which are
located in the Coordinator's Office - (2) military and naval
actinn; In serving the sa&onﬂ function the Coordinator's
Office is acting as én extension of military and paval
intelligence. - This has been kauugnizad in the recent assign-
ments given to C.0.I. by Military, Naval and Air Intelligence;
and (3) a*fﬁnctian‘parformad by the information service of the
Coordinator's Office, not associated with the operations of
any single éuvernment agency, is the co-ordination and analysis

of information from all sources bearing on current problems of



MEMORANDUK FOR THE RRESEDENT:
FROM: Williem J. Donovan

I em advised by our people in New York that th-ri
there is a great deal of loose talk regarding ship move-
ments, troop movements and all sorts of information of
both military and economic value to the enemy.

I have no doubt that this same kind of talk exists
in other places. X

Might it not be desirable that the nttuntiun nf
the *neral public be called foreibly to the fact thnt lnuh
talk is dangerous. Someone has suggested that instead of
putting up attractive posters advising people not to talk
that large disfiguring signs saying "DANGEK - DON'T SAY IT™
should be placed behind every bar and in every barber shop,
ete., the idea being that an ugly sign of this noft would be
more effective on people than anything pretty.

From all that comes to us, something needs to be

done to stop this danmgerous practice. 4




No. 207 .
February 2, 1942
12 Noon

FROM: William J. Donovan

There follows a copy of some notes on a talk which
our man in Cairo had with Admiral Cunninghem early in
January:

"In discussing the present situation, he felt the big
problem was how tn1nail down the vietory on the desert. He
kept quoting Adniral Togo's remark about pulling the strings
tight on the helmet of victory. He said the problem of the
army in Libya was in e way similar to his problem, which so
far had proved unsolveable. Whenever he steamed out in
force, the Italien Navy went into port. When he gave out
of fuel and had to return to his haaa,‘then the Italiens came
out. And so on ad infinitum. The army must watch out fhey
do not become engaged in the gmame of streaming back and
forth across the desert. Unless the Germans were completely
eliminated from Libya there was always the danger of this.
But the big prize was French North Africa. If we could con-
trol French North Africe, we could save 33% of the shipping
engeged in supplying the Near East. He needed more ships

and more planes, and I would hear more of this when talking




to his officers.

"He talked of the damage to the (ueen Elizabeth and
the Valient. An investigation was under way, and our
people would have the full particulars from London. He .-
said they had six men from three of the submersible rafts
under lock and key, and that they were going to 'die' for
six months. He felt sure the enemy did not yet know of
their success. He seid he did not know whether these rafts
slipped through in the wake of a ship, or whether they cut
or lifted the net. He knew the apparatus was fitted with a
cutting or lifting device. Formerly the practice of dropping
a series of small charges in the wake of a vessel coming
through the nets had sufficed, but somehow it had done no

=

good in this case." 1

-



1 / : ) ) No. 208
!emj. 1942

MEMORANDUM FOR THE PRESIDENT:

FROM: Williaem J. Donovan

The following is a cable which has Just come to me
from our London office:

1. According to Dejean, who is Foreign
Minister for De Gaulle, an agreement has been
reached between the Russians and De Geulle. The

i Russians, in exchange for complete open support
of Stalin, promise not to spread their Communist
propaganda in bm&t;asts in French, nor to France.

2. In France, and especially occupied France,
definite evidence points to steady growth of mili-
tant leftiatt and communist tendencies,

3. De Gaulle had a stormy interview with
Churchill, lasting three hours. I learn from both
British and French that his personal situation is
still unsettled.

4. I have had a conversation with Odie. He
has no trust in DeGaulle whatsoever and is afraid



-

of "personalist" leadership, and consequently, a
tendency to national communism or to fascism after
the war with the same relationship existing between
Stalin end De Gaulle as betwsen Hitler and Petein.
5. The Department of State's attitude toward
France is realistic according to Odic due to the
slow severance of relations with Berlin of Petain
and tending toward Washington and also because if
Soviet military successes continue, Darlen will

for reasons of opportunity follow same course.




® ®
No. 209
February 2, 1942
12:00 Noon

With further reference to my memorandum No.
200 of Jamuary 31, on the subject of the Panama films,
in view of the fact that we will have other pictures
of Panama to go with these, it seems to me it would be
better to defer showing any to you until they r:a‘;:.lbe
shown as a whole. That should be within the next two
weeks,




*

FROM: William J. Donovan

Would you think it feasible and advisable to
set up the following radio program for short-wave:

To have a series of short-wave broadeasts by
signatories of the United Nations Paet. It would
begin with the Secretary of State and follow with
two of the delegates each week until all have spoken,




—

3 3 No. 211
F
°6:00 ”: .

MEMORANDUM ¥OR THE PRESIDENT:
FROM: Williem J. Donovan

The following has just come to us from our London
office relating to the rebroadeast arrangements;
"l. Kirkpatrick tells me first trial run
of rebroadcast was technically successful and
satisfactory.
"g. Tomorrow night I shall send details of
result of entire trial broadcast,
"3. Kirkpatrick says B.B.C. is able to furnish
replacement material for necessary elimination for
several weeks, primarily American music, but urges
you provide steady supply reserve platters soon as
possible. :
"4, For several days all Buropean B.B.C. trans-
missions have been announcing and will continue to
announce that American transmissions will start soon
without setting exact date.

"5. Kirkpatrick points out that English language
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rebroadcast period offered in out Tel. No. 987 has
excellent audience of many millions of listeners
inside British Isles as well as extremely large
European audience.

6. B.B.C. ediftors appointed to cooperate in
handling our rebroadcasts are Carleton Green, former
Daily Telegraph correspondent in Berlin, Gillie, for-
mer London Times in Paris, Whittall, head of Italian
Section of B.B.C.

7. Kirkpatrick requests that you provide us
fully, regularly, all material you are able to

gather on European listeners' reactions to our direct

‘short wave transmissions as well as rebroadecasts.
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MEMORANDUM FOR THE ERESIDENT:
FROM: Williem J, Donovan

We have just received the following cable from our
London office on the subjeet of further French leaflets:

"l. Distribution stations have been given
special French leaflet on landing of American
troops.

2. First side parallels photographs of
Americans landing in France in 1917 with a good
shot of an American or Irish quayside January
16th, 1942.

"3. Text on reverse side:

"(a) Follows general line with quota-
tions from leaflet No. 1 recalling histo-
rical parallel, hinting of impending big
events.

"(b) WQuotes Sinelair's address of
welcome emphasizing undérnaath that troops
will be used to liberate Burope rather than
simply to protect Britain.
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"(c) Refers to statement that American
bombers will take part in actions against
Germany.

"(d) Points out similarity in 1942
Nazi propaganda belittling American in-
tervention with junker propaganda of 1917."
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FRO:: William J. Donovan T
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The following letter from Errol Flynn, Hollywood movie
star, comes to me in this way. Wallace Deuel, who is in
our Foreign Information Cervice, I loaned to Henry lorganthau
to help make a movie. Deuel is in Hollywood and there met
Flynn and delivered the messasge concerning which I talked
to you at dinner. If you think there is any need for me to
discuss the matter with him, I will have him come on.

"Many thanks for your message in the wire you sent

¥r. Denel, It has encouraged me to write you directly,

although I ean't help recalling some advice once given me

that one should never try to write about anvy matter of
importance if you can't get it on one vpage of paper. Bﬁt
for the fact that I em at present working on a picture,

I would have flown to Washington, since I firmly believe
I have a sound enough idea to warrant teking up some of
your time. However if, as I now outline it very briefly,
you feel it is of sufficient interSt, I am pretty sure I
eould arrange to fly East in a few weeks to discuss it

with you in more deteil. Meanwhile I hope you'll bear in
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mind that there are many more facts to the scheme than can
possibly be put dowm on paper.

"My father, Professor T. Thomson-Flynn, is Deen of the
Faculty of Secience at Queen's University, Bélfaat; and since
he hes made a life-long practice of disassuéiating himself
with ell forms of polities, the resilt is that he is persona
grata and, I misht add, pretty highly regerded in Eire alsc.

"The Faculty of Trinity Collese, Dublin, has invited him
to lecture there many times, so I think it will be apparent
to you that when a Northern Irish professor is extended invi-
tations of this sort he must not only be in good standing
with intellectual circles but offiecinl as well - this is im-
portant to remember.

"And if before the war he wes a prominent figure in
Northern Ireland I think it can safely be said that he is now
also a beloved one, since for these two past years he has been
the head of the A.K.P. for the entire North, and is generally
credited with having secured for the unfortunates there a
greater meesure of war relief from Englend than they would
otherwise have received.

"Now quite apert from my father's situation there, per-
haps you know that the Irish, both North and South, are great

movie poers., When last there it was a constant source of
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astonishment to me that while Bridget 0'Toole had only the
foggiest notion whether the Panama Canal divides America
or Africa, she did Ymow without a shadow of doubt that
Clerk Gable cherishes a merked entipathy for striped under-
weer and thet Hedy Lemarr yéars a false bust. In short s
she shows the same keen intereét in Hollywood personalities
that a wife displeys going through a husband's pockets.
It was most epparent that if the somewhat stolid Northern
Irish could get excited about something, thet something was
Hollywood, and in the South I was a little shocked to discover
that the Irish, whom I had always regerded as & little above
the average in intelligence, had their share of the slizhtly
hysterical movie fan.
"Now in view both of this well-disposed attitude toward
me personally as a Hollywood figure plﬁa my father's position
there and his meny invaluable connections in both North and
South, it seems to me that if Uncle Sam were to put me in an
hmerican Army uniform and send me over there I could be of
value to your depertment. Without kmowing the Government
attitude one presumes America needs the Irish bases in the
South, that we must eventually try by every means to secure
the use of them. I eould work as well, perhaps better, then

nost to this end, And while the Eire government might possibly
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see in me an instrument of American propecanda I feel I
could eventually manage to achieve something, particularly
toward helping mold the public's opinion to a more favorable
view of the Irish base question. =

"In one other respect I am convinced I could be of
considerable use; that is, the excellent opportunities which
seem to come, almost without effort on my part, to 2 men in
my peculiar position in life, to acguire a certein sort of
intimate information that would be of use to your department.
I have found this to be a fact in the past during my travels
in foreign countries; in particular South America & couple
of years ago, advence informetion came to my knowledge often
which, to my surprise, was subsequently confirmed by later
events. One example of this was that I happened to learn of
the forthcoming movements of Arthur Dietrich, the head figure
of the Nazi consular-espionage ring and at that time resident
in Mexico, a full week before he made them. I passed the
information on to General Brett and General' Dargue who happened
to be flying on Army business through Guatemale and I know they
both wondered how the devil I, a Hollywood actor, should get
hold of this sort of dope. But without going into the exact
wey it works, it is precisely because one is that that disarms

suspicion., In Ireland the opportunities would be, I know,
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legion. In other words, if I were to go there openly, eas

a Hollywood figure in an American Army uniform, I would

be far less suspected of gathering information than the usual
sort of agent. A Hollywood movie star, behaving innocuously
tritely like a Hollywood movie star, would not, I am sure,

excite suspicion of the above kind of activity.

"There are, of course, so many more angles to this gen-
eral scheme as to make it impossible to go into them here.
And besices this, I am quité sure Colonel that you yourself,
from your knowledge of Government needs in the matter, will
know of many others. But I am most strongly convinced that,
by representing a certain large section of public good will

in Irelsnd, I can be of substantial use to you over there.

"Mey I hope to hear from you soon?
Very sincerely,
(Signed) ERROL FLYNN
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FROM: William J. Donovan

The followineg is a copy of a letter which I have re-
ceived from our man in Cairo. I also attach the prints to

which he refers.

"] visited Suez yesterday accompanied by an offieial
British photographer. We took pictures of various activities
and the prints will be forwarded when developed. The opera-
tions et the port have been fully reported on by representa-
tives of the Maritime Commission.

"The rate of progress on new developments is extra-
ordinarily slow, due to the type of labor end the lack of
machinery. The picture will 'show this. Another striking
feature is the lack of imagination which has been used in
the plenning. Bottlenecks in traffic are common, and rail-
road tracks have been placed where they block truck traffie,
ete, While there is nothing that can be done about this, I
hope the pictures will show the difficulties in the event
future expansion is needed.

"Union aetivities on Americen ships, which for the last
few years has been so harmful to the discipline, does not seem

to have abated since the war, at least out here. I listened







FROM: _William J. Donovan

I received the following memorandum from one of
our monitors who was listening in last Saturday morning:

"Berlin put on an excellent broadcast to Africa
and the Far East. It was the first of a news series
called '"Anzac Tattoo,' and there was little or no
propagaﬁda in the ani manner in these broadcasts. Ac-
cording to the monitor, the music was excellent and the
speakers had only a small trace of accent.

"The news series for Australia probably is an
appeal to the Anzacs to desert, since the program very
subtly gives an excellent reason for deserting - prospect .
of pleasant life in prison camps, supported by the
objectivity of the news review which suggests a non-
regimented state of mind in the broadcaster.

"Another possibility is that Berlin is seeking to
build up its Anzac audience.

"A third possibility is that an Axis move of
partigqular interest to the Anzacs may take place soon and
Berlin, therefore, is extremely interested in getting
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FROM: Williem J. Donoven jr.50]

The following is a cable we have received from our rep-
resentative in London:
?]. In their home propaganda, Germans continue to avoid re-
vealing Russian place names, and have sought for six weeks to
maintain fiction that German line is substantially unchanged
since December 7. Attribution of rumor of new German spring
offensive to British sources indicated new propaganda tech-
nique. Prominence given to alleged German air supremacy in
Russia.

i

"2. MAmerica - raw materiasl shortage represented as making
Roosevelt's armament figures ridiculous. Their technique is
to refrain from discussion of American arms program while
plugging American vulnerability. Indications of 'blockade
of U.S.A." soon featurable. Parallels with Luariean produc-
tion of the last war carefully avoided.

"3, Large-scale ridiculing of Churchill bleming him for un-
reliability of British propaganda, for collapse of British
Enpire, for failure of Libyan campaign to produce dividends;
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report Imperial dissension; prophecies of Americen domination
of British Empire apparently intended to (a) conform to home
cempaign to make Germans think 'mews bad with us but worse with
British', (b) discredit result of lm;l;ingtm consultations.

"4, TU-boat sinkings in Canadian and North Americen waters given
great prominence as proving long-range capabilities of operation
assuring cutting off of enemy's supply lines in all theatres of
the war. Practically no news about America except sinkings and

Pacific reverses, very little about Rio."




nggﬁ THE PRESIDENT

FROM: William J. Donovan

I am sending you herewith copy of a
brief report on the Spanish Falange in
Latin-America. This was prepared at the
request of the State Department.

No. 218

!'ebruiry 3, 1942
8:30 A.M,
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SITCLAL POPORT
THE SPANISH F.LANGE IN LATIN AMCRICA

The Spanish Falange vas officially founded in Liadrid on
October 29, 1933, by Jose Antonio Primo de Rivera, son of the
former dlectator of Spain. Soon after, on Harch 4, 1934, it
merged with an orgenization of similar aims and ideals, the

J.0.K.-S. (Juntas de Ofengiva liacional-Sindicaligta) and became

the Falange Zspenols Iradicionalista y de lag J.0.).-S.

Serving as the spearhead of the Franco rebellion, the
Falange became, after the defeat of the Republic, the chief
political instrument of the Franco government and Spain's only
legal politieal party. Irom the outset, the organization, program
and tactics of the Falange were openly and. frankly modeled upon
those of the Fasclst and Nazi parties in Jtaly and Germany,

Of particular intorest to the United States 1s the
Falange's Servicio Exterior (Foreign Service), similar to the
well-lmovm Nazi Institut fur .uslandsdoutchtum and employing the
same strong-arm metiiods in suppressing opposition, raising money
and winning reeruits. Its worl: in foroign countries is controlled
by the absolute and ruthless iowor of its Gestapo-like apgency,
the 5.I.H. (Servicio do Inforaciones Lidlitarcs).
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Operating from lladrid through its Servielo Cxterior, the
Falange has for several yoars boen engaged in an ambitious
undertaking -- nothing less than the restoration of the old
Spanish Empire, and hence the eventual reconquest of Latin imerica
and even parts of what are today the United States. In this task,
Spain is intimately associnted with Nazi Germany. In fact, there
is reason to believe that the initiative for this projeét emanates
from Berlin and that its ultimale object ia German overlordship
of Latin Amerdica,

Seeking an ideological weapon which might serve as the
Spanish or llispanic counterpart of Nazi rece mystlclsm, the
Falange early developod the concept of hispanidad, This term
exnlts the religious, cultural ond imperisl spirit of fifteenth
century Spain. Hispanidad pretonds to embrace mll, regnrdless
of race, who apeak SPnnish and ars linked with Spanish culture --
for example, the Indlans of South .merica or the Spanish Amoricans
of Los Angeles, At tho same time, it is violently anti-Semitic
and opposed to "forelgn" idcas and institutions such as masonry,
liberalism, Protestantism, sceialism, and communiam, approximetely
in this order of importance,

The hierarchy of the Spanish Church at once accepted
hispenidad and thus from the beginning bocame an ally of the
Falapge. Through its intimate relations with churchmen in Latin
America, the Catholic hicrarchy of Spain was soon able to
establish strong outpoots of Spanish fascism in the ‘estern
Hemisphere.
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Franco's emmissaries who began to penetrate the Latin
Ameriean countries, even before the end of the Civil Tar s met
with considerable success. As members of the Spenish family,
speaking the Spanish langunge, worshipping in the Spanish faith
and bringing with then the doctrinos of hispanided, they were
able to attrect many Latin /mericans. This is particularly true
of the ruling elasses who found in the slosans ocnd methods of
the Falangze a technique by which to combat democratic tendencies
in thelr om countries.

During the Civil Var and the period immediately precoding

the outbreal of Vorld Uar II, the Falange was also able to
establish strong propaganda and operational bases in the United
Statea. This was due primarily to the confusion that existed in : '
American Catholic circles concerning the ultimate aims of General
France.

However, many American Catholics understood the dangers to
the United States inherent in the cooperation of the Catholic
Church with the Spanish Fslange. As Professor Francis X. Connolly
of Pordham Univorsity wrote in tho Jesuit weelly iAmordca (April
18, 1939): "If the nov state of Genoralissimo Fronco is suc-
cessful, it is very likely that all our conferences and economic
blandishments /irith rospect to Latin America/ will come to
nothing and what we inaccurately eall Latin America may truly
become Spanish Amordieca,"




Folangs propaganda dirsctod against the United Statos
got under way durinz the Civil lar, despite the matorial benefits
to General TFranco of l.ushington's non-intervention policy., In
the February 1937 issus of Fe, the official maguzine of the
falanpe, thero appeared the follewing: "For the imerica of our
culture, our faith and our blood, we wish morc than Just living
together, more than friendship,... Ve desire to put an end to
lionroeism' in order to put in its place ocur affirmation: 'The
Spanish world for the Spanish'™,

The following year, in a book sntitled _Que eg lo Nuevo?,
Jose Fermatin, an authoritative spokesman of the Franco GOVETT-
ment, wrote of ithe necessity of extonding and expanding "our
great Latin Christian liispanic culture and politieal jurisdiction,
above all, over the South imerican countries,.. If we leave Curope
and take up & world peint of wview, wc see that over in .merica
there is moat certainly reservad to secmingly weak and hénknu:ﬂ
Spanish Ameriea the same noble mission of Latinity in m;'upa: the
conversion of America to Catholicism., This will scem an impossi-
ble dream to some superficial minds., Nevertheloss, bear in mind
how easily the material prospority end already low moral level
of the United Statos have crumbled since the '/all Streot erash
of Hovembor 1929, Think alao of this -- the Unitid States 1s
not & nation but a huge eonglomoration of peo .les and races,

" under the moral deprussicn of the defent which Japen will

inflict on thom sooner or labzar,.®
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On the cccasion of the Lima Conferencs, the San Sebastian
“Voz do Zspana® declared (Decamber 8, 1938) that the Pen imerican
meeting was "organized by J @73 and athelsts so that the Unitod
States could enslave the American hemisphers.” Durin: the
Ponand Conforence of Saptanbor 1939, "Infornmaciones® of lladrid
doclared: "Then the broad rivir of Turopean polities bucomesz a
vhirlpocl of discord, the Unitod States, which hes alimys lain
in ambush waiting to throw itaclf on t'e Spanish-’neriesn
Aepublics, sharpens the elaws of itz ambition.?

ssadn, ot tho Hebana Confuorcnes of 1940, /rrdba,the
indrid organ of the Falanzae, stoted (July 22): "To all our
friends in /morice; to £ll the youth of Spanish Jmeriee, we mend
warning against theso nolemn conferunces organized by the Pan- ;
American Union vihiieh livis on forces already dafeatzd all over
the esarth endwhich are =ftar all nothing but meterialisn and
golden slavery, under the dominntion of the oli;,-:;ruhiaa of
Pittsburgh, Chiiczgo, Philadelphie and Hew York."

Thus, from the general tanor of this offici:lly contiolled
Spanish comment, it ia eclsar thot the exponsionist aims 6f the
Falapge almost from the beginnin; parclloled Nazi and Axis policy
in gensrel. Uith tho outbreal: of Vorld 'cr II and tho complete
identification of purposc end tactlo bobtw en the .xis powers and
General Franco, tie Spanish Felopga bocams on incraasinzly
important instrumeni of Axds sctivity in Latin /merica.




During the sprin- and summer of 1941, at a time vhon the
early perticipation of the United States in the var bescanme lilely,
Spanish activities in the Uaatarnhﬂaudﬁ?hnéf were reorcanized to
meet the new situation. The Falapge wvas disassocicted, on the
surface, from official end other Sponish faseist organizctions
in order to protect the Franco govarament and Spenish nationals
from reprisals by the United States and by the Latin ..morican
governmentas. Pro-Franco organizations and individval: wore
instructed to cover up tueir Hazi sympothies, even to the extent
of maing stetenents in fovor of the demcermcies.

In line wit: this poliey, and "independent” propaganda
inatitute, the Congeio de Hispanidnd, was formed in ladrid in
Jamuary, 1941, This thinly disguised adjunct of the Falange has
been actlvely engngod in sprending the doctrines of higpanidad
ebroad, In the fell of 1941 it spomsorod a "eultural congreas"
in lLadrid to which e mumb.r of ey Latin American intellectuals
were invited., lore rocently it sent a "cultural mission" to
Peru vherc it mot with considercble success.

it the sama time the imnor mechanism 'of all Spanish
Fascist, Nagzl, Japanese, and Italian organizations tms
coordinatod, with centrel authority emanating from Borlin, In
an instruction sent from Barlin via ladrid on Lay 4, 1941, the
tempo of Spanish Fascist uctivitiza in Latin /merica wcs

ordersd to be inereased 1n tha following monner:




a. Disturbances, including coups de'stat, border
complications, eto., were to be gtimuluted as
far as pogsible,

b. Disputes between Communicts and anti-Communists
were to be encouraged.

c. United Statos intorvention in Latin America

was to be provoked in order to capitalize on
anti-United States sentiment.

d. A definitely coordineted military movenent was

to be periected in order to be ready to move
on instructlons from Berlin.

Thus, through the Falanfe and other Spanish Fascist
organizations, the Axin now controls & vast ond highly
intejraied netvork, counting upon the 1.1illing or unrilling
collaboration of thousands of Spanish nationals, covering
all Latin America and linking up with Spanish agencies in New
York and Vashington. In every country where it operates the
Falonge maintains the clocest orpanizotional ties tith the
underground Nazi apperutus. To & lcrpe extent the Falenge
vorks through Catholic orpanisctions such an the mm
Catflice in hexico. It is relicbly reported tiat priests, fre-
quently direct thie sctivities of Catholiec soceial m-gnnilm.tim
into & anigh Fascist channels and that mins carry secret

documentes from Ladrid to Latin Americos

The activities of the Falange are waried. It carries on

the prope;ands of hisucnicad through the cluwches, Spanish
settlementes and consarviiive circles in peneral,

It conducte an extencive esplonege pervico. Host
importent of all, perhaps, it supplies leadership and funds to
domestic "netionalists" and "anti-commumnistic" orgunizations,




such as the Sinarculctag in Mexico, which, in effect are fronts
in the service of the Axia,

The Falenge probebly operctes most extensively and elffec-
tively iri Mexico, Cuba, Pucrto Rico, Poru, and Howsdor. Practi-
cally every Lotin American country, hovever, has not only its
restricted secret bronches of the Felange and of the S.I.0.,
but also a number of open and more or less disguised orgunizaticns
such as the Auxilio Soedal, vhich poses as a relief organization
in the United States, Cuba, and clsewhere, the Instituto Higpano-
Ghileno de Cooperacion Inteloctual in Chile, end the Liga de
Hispanidad Iberoamericans in Mexico.

. The Folange meintains at least a dozen publications in
Latin America, such as Arplbd in Busnos Alres, apunecer in
Ciuded Trujille,. hrribs Zescfn in La Paz, Occideute in San
Salvador, Nuova uspafia in uite, Unidad in Lima, and others.
In addition the Spanish news sgoncy "ife" supplies pro-Axis
nevs releages to nevepapers all over Latin america and is
taking over the work of German and Italisn agencies vwhere the
latter can no longer opercte legally.

In Hexico the Fulinge ds particularly well orgcnized.
Every importent center in the country has its mucleus of
Spanich Nasls operating as branches of the Falungs, the
£.1.U+, the Accibn Soclsl Catdlica, the Ligs de Hispenidad
Ibercauericana, or under other names, These crganizations
maintain excellent liaison service by means of private radio
and postal communications, automobile service, a public radio
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station over which messages are transmitted in code, steamship
agencles in New York, and intimate connections with the Portuguese
minister in Hexico City. s

The commercial leaders of t-hn old Spanish Colony, who
strongly suppert Frenco, exert considerable finenciel pressure
cn the trading classes and persecute the owners of small indus-
tries vwho refuse to accept or who oppose the dmnda of the
Felange. The Accidn Nacional, a politicel perty dominated by
vealthy business and profescionnl leaders who are faithiul to the
Church, iz closely ascocleted with the Falanie.

The most importent front of the Fplange in Mexico is the
Union Neclonzl Sinarcuiste. This genulnely totclitaricn move-
ment Includes an estimeted wembership of 500,000, drewn principel-
ly from the underprivileged and disillusioned Catholic peasents
in the strategicelly locnted states of Central Mexieco.
Singrquismo has both an ideclogical and a direct reletiomship
with the Axis povors, and is controlled by an inner council of
the local Falange. hccidn Nacional and the Union Nocional
Sinarguista, therefore, ara. integrel perts of the pro-ixis
machine in lexleo, and together are able to reach all clacses
of the pecple.

The chief of the Falange in Hexico is believed to be
Eulogic Celorio SBordo, who is in turn responsible to Augusto
Ibancz Serranec, Franco's personsl represeniative in Mexico,
Another pouverful Felengiste is ingel Urraze, vho is head of
the liexican branch of the Goodrich Rubber Company and also of
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the Cancde Dry Company. The Fulange has apparently acquired
large influence over the ilexican Department of Education vhich
is headed by Vejar Ves uesz, a close associate of the cutspoken
vro=fixis director of the Netional Lﬂx'u';r,-.‘.l‘uni' Vasconcellos.
The prineipel propagenda agencies of the Falunge in Mexico are
the two reviews, Higpanidad and Reconstruccion. The organizo-
tion probably alsc controls such other publications as the
Digrio Egoefiol and Egpafin, end maintains close contect with the
pres: in general,
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As in lexico, the Falange in Cuba draws its membership
principally from the businessmen in the Spenish colony, and
it also apparently inecludes among its members some nationals
of the .xis countries, It definitely works in close cooperas=
tion with the Germans and the Japanese, and maintains connec-
tions with the Netional Ukrainian Union, which has been -ork-
ing for a vepurate Ukraine under Germany's protectdion, Through
this and other orzanizations, such as the inevitable dwgilic
soclal, it distributes tot.litarian propaganda, carrles on {tg
camouflaged charitable work, arrances for the exchange of
"tourists" betwnen Cuba and Spain, end compiles information
about Spaniards in Cuba who cen help the organization, Whan
members of these organizations are arrested, they are
oceasionally bailed out by Jose I, Rivero, editor of the
influenticl Dardo de la Marins, and vho was recently avarded o
one o.f‘ the Cabot prizes in journalism by Columbia University,
Cuba was believed to be the center of Faloengists activity
for the entire Caribbeen aree in early 1940.. In the following
year, however, Genero Idestra, Cpanish Consul-General and an
active totalitarian propagandist, made himself so obnoxious
that he was forced out of Cuba, and later M, lufoz de Niguel,
Spanish Commercial Attache, was also declared per-ona mon zrats
and hie recall demanded, The present cief of the Falange in
Cuba is reported Lo be Enrique Contos of Suntingo, The losel
chief in Sancti Espiritus, Mamuel Masos, 1s said to have about
500 follovers, but no other information cbout the numerieal
strength of the organizntion is available,
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Since Cuba's entry into the war the Falangistas have been
forced to go underground to a large extent, One of their main
legal undertakings is the protection of Spanish nationals accused
of subversive activities. In a number of cases, knowmn A:ds
agents, arreuted by the police, have been released by the courts,
This is attributed to the influence of the Falunge in important

Cuban circles, including both the police end the army.
Puerto Rico, Gibraltar of America's Caribbean defense, is

also a stronghold of the Spanish Falange. The organization
includes most of the 5,000 Spaniards and their families on the
island,. It maintains its headquarters at San Juan, and local
chapters at Ponce, Mayaguez, and Caguas. The Provincial Chief
in Puerto Rico is Alberto Duran, a wealthy Spaniard; and other
leaders of the Puerto Iican group have interests in sugar mills
and banking, Another Falcpge leader is Romualdo Real, a wealthy
Spanish journalist who formerly ovmed and still dictates the
policies of El Mundg, the most important newspaper in the
islend, and Fuerto Rico Ilustrado,. an illustrated monthly
magazine. The Puerto Rican Falange itself pu lishe: two
magazines: Avance, at San Juan, and Cara al S0l, in Ponce.
There are other centers of Falanrista sctivity in the
Carlbbean area, During the Spanish Civil Var the Falinge
had well orgenized units in Punam;. Here members wore black
uniforms and exchanged the Fascist salute among themselves
and with Italians and Germans, A majority of the Spanish
community, composed of the leading Spanish businessmen of
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Panama City and Colon, are still Fal ngigtas, sending large
contributions directly to Spain, As late as august 20, 1941, the
United States Naval Attachd compiled a list of 110 known
Falangiotas in the Republic of Panamd, The real director of
the Falange is the Spanich ldnistor to Panamd, Carlos Arcos de
Cuadra, Count of Bailen, and his assistant is Jose Luis Ruldo
of Bocanegrn, Secretary of the Spanish Legation,

In both Bl Salvador and Nicaragua, Falanglsiag, mainly
priests, have carried on anti-United States activities, though
not of serious consequence tod:y. In Venezuela, the principal
Falanglsts organ is the veekly "Hispano-American Review," which
is outspokenly pro-Franco end violently enti-United States,

It is alleged to be subsidized by the Spanish Legation. The
Falangigta leader in Venozuela is Santos Valdéz, Spanish Vice-
‘Consul in Caracas, :

In the west coast countries of l'eru and Ecuador, the work
of the Falanre is apparently increasing. In Peru it 18 sup=-
rorted by the newspavers Ls Premss and El Comercic, and is
backed by Peruvian resctionardes vho have both wealth and
influence, One of the loading Peruvian Falentistss is Jose
de la Idiva-Guerc, former Peruvian lLinister of Education and
President of the Peruviun jcademia de la lLengua.

In Ecuador the Falanzistas quite openly revesl their
tle-up with Nazlsm., Throush the agency of o Spanish
Pedagopical ilisslon, financed by the Franco Government, they
are penotrating conservative and Catholic circles, have
orgunized a soclety colled Juventud Nueva to inelude "members
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from all conservative schools and groups,” are broadcasting
their propaganda over station "Palomar," end are publishing
articles in the pro-Nazi, anti-Americen newspaper E1 Debate,
which is the orgen of the Ecuadorean Conservative Party. From

. Ecuador, Falangists aments are extending their activities

into Colombia and other countries,

Less is known about Falengists penetration into the
southern countries of Chile, Argentina, and Uruguay, In Chile
the "frent" group for the Falapge appears to be the Inatituto
Hispeno-Chileno de Cooperscitn Inielectual, founded in 1939 by
& group of Franco sympathizers and including among its leaders
distinguished lawyers, professors and politicians. It should
be noted that the group kmown as the Falange Chilefia is a
pro-United States group, not related to the Spanish Falanzs.
In irgentina, the Falopge works under close supervision of
the powerful Nazi organization and maint:ins cordial relaticns
with a part of the clergy., The Argentine branch of the
Ealange 1s said to have some 15,000 reglstered members.

The Falapge also has some strength in Uruguay, whers it
is supported by the Partido Uniop Nacionsl, of vhich Dr, lardio
Rossl is president, The pro-Axis El Debate of Montevideo
openly supports Falangista activities s a8 does El Diarlo

Espafiol end Lg Iribuna Porular, organ of the reactionary
opposition leader Blanco, In Brazil, however, which has

Portuguese rather than Spanish cultural affinities, the
falapge thus far seems to be a negligible factor in pro=ixis
intrigue,
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The over-all picture of Spanish Fascist activities in

the liestorn llemisphore M5 not only the exten-ive nd
far-reaching penetration of a scarcely camouflaged Axis politi-
cal machine, but alse indicates the significant role now
played by Spain in the Latin Amorican strategy of the axi:
powera, OSince December 7, Germany, Italy, and Japan have
lost nearly all their legal bases of operations in the americas,
Spain, however, the "non-belligeront! ally of the axis, now serves
the Axd: az a perfectly legal fifth column, sinee 1t maintains
normal relations with all the nations of the hemisphere, -ith
the exception of lierdico.

Hence, some of the gains achieved by the United States
at the Rio de Janeiro conference are to a certain extont
nullified by the continued operation of Spain's highly
developed apparatus for propagands .nd espionage, still function-
ing vith a minimum amount of restraint. Vhatever advantages
may be involved in the present normal status of diplomatic
relations between Spain and the American nations, including
the United States, must be woighed against the obvious threat
to the security of the western hemisphere represented by the
relatively unrestricted activities in this area of the Falange
and related organizations,
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MEMORANDUM FOR THE PRESIDENT

" FROM: William J. Donovan

I am attaching several copies of our
Philippines leaflet, which have gone by
bomber today.

u
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TO THE PEOPLE OF
THE PHILIPPINES:

On December 7, 1941, armed forces
of the Japanese empire attacked and
besieged the Philippine Commonwealth.
The attack was well planned, for the pur-
pose of conquering a vast Asiatic empire
which the Japanese militarists would own,
administer and use for their sole benefit.
You know how these men of Japan rule
the peoples they have conquered. They
will never relinquish what they have
seized except by force.

The Jopanese have brought misery
and slavery wherever they have gone.
The only independence left to the peo-
r'~c they have conquered is the inde-

ince of death.

Mo people who are firm in devotion
to God can compromise with them.,

FUBLISHED BY THE UNITED STATES OF AMERICA

* % % % % % % % * * * * ¥

SA MGA BAYANI
NANG FILIPINAS:

Nuong ikapito nang Deciembre ang
mga sundalong Japones ay inusog ang
govierno nang Filipinas. Ang atake ay
maingat na plano upang ang Japon
maguing punc nang lahat nang Asi-
atico at gamitin ang gayon sa kanilang
hangad at hangarin. Talastas ninyo kung
pano ang tratamiento nang mga Japon.
Kung hindi sa pamamaguitan nang
guiera ay di nila ibibigay and kalayaan
nang ﬁ-g_r:l tao.

Maski saan magtangumpay ang Ja-
pon ay kah|ropan ang kanilang idinu-
dulot sa iga katachan. Ang kalayaang
natitira sa lahat ay ang kamatayan.,

Walang taong sasamba sa 1 Pangino-
on na mugb:blgu}r sa kanila Ag tulong.

Ang mga Japen ay gagamit nang

ITINUDLA MANG BAYANG EETADD UNIDOS HANG AMEMICA

u,om oeroplancs ang gawa ng




U. 5. Builds Schools
MNagtataye nang PAARALAN ang America

The Japanese will use every weapon
and every trick to gain their ends. Just as
you, the brave people of the Philippines,
have fought so gallantly to repel the in-
vader, so must you now steel yourself
against their lies and deceptions.

The world will long remember what
you, the people of the Philippines are
doing, and have been doing, since this
war began. | renew my solemn pledge to
you that your freedom will be redeemed
and your independence established and
protected. The entire resouwrces, in men
and material, of the United States have
been mobilized behind that pledge.

Stand firm, people of the Philippines,
your day is coming.

Fvarihtin D). Reocseveld

*

*
*
*
*
*
*
*
*
*
*

Japan Burns Them
Sinusunog ang lahat nang Japon

lahat nang paraan upang sila ay mana-
lo. Ipinaglalaban ninyo ang Filipinas.
MNgayo'y huag kayong makikinig sa kani-
lang kasinufigalingan at pangake.

Ang buong mundo ay lagui nang
aalalahanin ang inyong dakilang pagla-
ban upang inyong masakip ang kala-
yoan. lpinapangoke co sa inyo nang
bueng puso na ang inyeng kalayaan ay
aking ipagtatagumpay hangang kaye at
ang inyong mahal na bayan ay malinis
nang mga taksil. Ang kayamanan ng
Americe, tao ot kasangkapan, ay iniha-
handa co upang matupad ang aking
pangako.

Magasa kayo, Bayani nang Filipinas,
ang araw nang kalayaan ay dadating!

Faarnkdin D, KReosewe . .

The entire resaurces, in men and material, of the United States have been mobilized.

Ang yaman nang A




No. 220

Feb 5, 1942
12:00 Noon

FROM: Williem J. Donovan

The attached is a eopy of an intercepted com-
munication from Geneva, addressed to the New York Times
and the New York Herald, November 14, 1941.

The writer claims to have procured a document
of extreme importance signed by General Gemelin, which
throws a new light on the military events on May, 1940
in France and Belgium.

| ——
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"It concerns an order that General Gemelin, Chief of
Staff for National Defense and Commander-in-Chief of Land
Forces gave to General Georges, Officer-in-Command of the
North-Eastern Front and to General Vuillemin, Officer-in-
Command of the Air Force, on the morning of lay 19th, whom
he hed gone to join at the former's post of command.

"Although General Gamelin's official position was one
merely of coordination, he saw the necessity of intervening
personally, having understood the gravity of the situation
which was not fully realized.

"It will be remembered that during the days of the 13th
and 14th, the Germans, concentrating powerful forces, notebly
in the air, had forced passages through the Second French
Army Division on the Meusa Front et Sedan, and through the
Ninth around Dinan. And that they threw into the breaches
made in this menner, seven out of ten armored divisions that
they had at their disposal on the Franco-Belgian frontier.
The forces pushed forward in the direction of Gembrai and
Peronne, that the advance column was due to occupy on the
20th. On the 19th the distance between Arrus where the French
forces fell back end where they reassembled on the Somme was
only fifty kilometres. On the other hand the German armored
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di?isioﬁa were only followed up by three motorized infantry
divisions, thus finding themselves in a dangerous situation,
having advanced the main Germen infantry divisions by several
deys; this main ammy had only reeched the Brussels-Charleroi
front and were closing down along the Meuse between Namur

and Sedan. There was one opportunity to sieze, but it was
necessary to act quickly. This was the purpose of General
Gemelin's order.

“Unfortunatalr General Gamelin was relieved of his duties
late in the afternoon of the 19th. His departure ceaused con-
fusion in the Inter-Allied Cooperation organization. The
British were pledged to execute his order. On May 2lst his
successor again took up his plan. But it was necessary for
representatives of the govermnments to meet, which could no%
be done until the 22nd, end it was only by the 26th that one
could hope to reorgenize the battle. By that date the Germans
hed reached the sea between the Somme and Boulogne, and the
main Germsn infantry divisions had arrived. The opportunity
was lost.

"I General Joffre had been relieved of his duties after
Charleroi, would Frence have won the Battle of the Marne?




No. 1012 CAB/FT 19th May 1940 - 9.45
EERSONAL_AND SKCRET INSTRUCTIONS N0, 12

GRNERAL GAMELIN to :
GENERAL VUILLEMIN, gggg'gr-in-cm of the Air
GENERAL GEORGES, Officer-in-Command of the North-
Eastern Front.

"Without wishing to intervene in the conduet of the battle
now being waged under the command of the Officer-in-Command of
the North-Esstern Front, and approving the steps he has taken,

I consider:-

1) It will be possible, during theoperation, to extend the
front line of our Eastern Armies and those covering Paris, to the
west; and to maintain the juneture with the G.A.IL.

2) " With regard to the G.A.I., instead of allowing them to be
encircled, we must take a great risk, on the one hand of open-
ing the route to the Somme if necessary, and on the other hand
of thrifn.:ing special mobile forces at the rear of the German
Panzer divisions and the following motorized infantry divisions.
It eppears that behind the first column there is actually a gap.
3) Prepare for an offensive in the direction of Ponts de
Mezieres with all the means at your disposal. (See writer's

note at the end).




+ ]

4) French and British air forces should aim at taking part
in the battle.

With regard to advancing maintain masters of the air on
the G.A.I. front, and pfotect aé far as possible the front
line. With regard to bombardment, attack the German mobile
columns moving eastwards teking them in the rear and follow
them up eastward in their own tracks.

This action should be felt especially by the south group
of the Panzer Divisions.

Lastly, at a given moment, be ready to support the action
of the Second Army.

During the pauses, attack the bridges of the Meuse by
bombing and magnetic mines (mines fluviales).

5) Ihe whole thing is a guestion of hours,
(Signed) GHENERAL GAMELIN.

BRITER'S NOTE to parsgraph three in cover addressed to New
York Times:- ""By the Second Army, with which the right wing

of the Sixth Army should 'join up'.

"'The transcriber could nd;sﬁy for certain if the original
text of the order ran: The right wing of the Sixth Army as
written above, or the right wing of the Fourth Army!"
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FROM: William J. Donovan

} In John Buchan's "A History of the Great War" there

is found the following message from Field Marshal Kitechener
which each member of the First British Expeditionary Force
carried with him when he left Britain for the Continent in
Angust, 1914:

"You are ordered abroad as a soldier of the King to
help our French comrades against the invasion of a common
enemy. You have to perform a task which will need your
courage, your emnergy, your patience.
"Remember that the honor of the British h'ly depends
on your individual eonduct. It will be your duty, not only
to set an example of diseipline and ‘plrfant steadiness under
fire, but also to maintain the most friendly relations with
those whom you are helping in tili! struggle. The operations
in which you are engaged will, for the most part, take place /

in a friendly country, and you can do your own country no
better service then in showing yourself in France end Belgium /
in the true character of a British soldier. /

4
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"Be invariably courteous, considerate, and ldl;d- Never
do anything likely to injure or destroy property, and always
look upon looting ms a disgraceful asect. You are sure to meet
with a welcome, end to be trusted; your annd]it_lt must justify
that welcome and that trust. Your duty cannot be done unless
your health is sound. So keep constantly on your guard against
any excesses. In this new experience you may find temptations
" in wine and women. You must entirely resist both temptations,

and, while treating all women with perfect courtesy, you

should avoid any intimagqy.
"Do your duty bravely.
"Fear God.

"Honor the King.
"Kitchener, Field-Marshal.™

It may be that you would want our boys to be furnished
with a similar message.




THE WHITE HOUSE
 WASHINGTON

February 9, 1048

Inform State Department.

F. D. R
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February 6, 1942
12:00 Noon

MEMORANDUM_FOR Ti} PRESIDENT:

FROM: William J. Uonovan

We have received information that the Japanese
Council in Spain have made arrangements, with the consent
of the Chief of the Falarge Overseas Propaganda Depart-
ment, secretly to use the Malaga Broadcasting Service.
This operates to South America on Thursdays and Satur-
deys on 20 metre (14,440 kilocycles) under. the direct
menagement of the Falange party.

We are also informed that the Japanese are pre-
pared to subseribe 10,000 pesitaes per month for these

facilities.




No. 223
February 7, 1942
6:00 P. M.

This report concerns Axis broadcasts for the week
ending Friday, February 6, 1942, end is based on:

1.

2.

3.

4.

Monitoring reports of the Federal Communications
Commission.

Available information from the British Broadcasting
Corporation Monitoring Service.

Reports of the Columbia Broadcasting System's short-
wave listening station and National Broadcasting
Compeny's listening post.

Independent listening by the staff of the short-
wave intelligence unit of my office.

Analysis of other available news from Axis sources.




From the evidence so far observed, Japanese propaganda seems
unlikely to develop any new or subtle techniques to attack the
hearts and minds of the people of the United States.

Japanese propaganda seems to be hurtful in its first and
direct phases, just as an explosive bomb might be hurtful. Like
Italian and German propeganda, it aims to blast our resolution
and our unity. It seeks to-shake our trust in our government
and ourselves. It creates confusion and anxiety., It spreads
defeatism.and uncertainty.

But it fails to engender the continuing, corrosive deteriora-
tion of the Democratic esoul, which German propaganda, end in a
lesser way Italian propaganda, has shown itself able to effect. ‘

So far, Japanese propagaenda has offered nothing to attract
the weakest among us. It can injure, but it cannot corrupt.

Japan's participation in the Fascist Revolution vis a vis
the United States seems limited entirely to the imperialistie
and nationalistic spheres. Japan is a tool of the Fasecist Revo-
lution (or so it would seem from analysis of its propaganda),
rather than a part of the revolution per se.

The demaging effect of Japanese propaganda, of course, can
be extensive. It is particularly effective since our newspapers
print it word for word, on their front pages, and our radio sta-

tions rebroadecast it verbatim.
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There appears to be almost no relationship between Japanese
propaganda for home or Asiatic consumption and thet for listeners
overseas. Every hour we note the surface differences. The home
audience hears the war may last 100 years. The overseas sudience
hears that Japen's enemies already are virtually done in. The
home audience hears that Japan's war material is running low, and
that even successful conquests cannot bring sufficient loot to
insure final vietory. Overseas listeners are told that he who
rules the tropics must rule the world.

There is a more fundemental difference in appeals. "Asia for
the Asiatics"™ sounds like soapbox jingoism. The Japanese meke it a
sacred promise to the inner consciousness of Orientals. "Co-Pros-
perity Sphere™ has a hollow ring. We know who intends to prosper,
and perhaps, so do the Aﬂiaticg. But in the words of a far eastern
sage, "A fish about to be fried has little preference whether he
be fried in lard or butter", -

(Our Planning Board has constructed a program for broadcasts
to Japen, and is working on similar projeects for other parts of
the Far Fast. We are sending one complete news report daily by
morse code to Chungking end another to Batavia. They are received
end distributed to newspapers, radio stations and press associations

by our representatives. In Chungking, our reports are a major source
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of news: in Batavia a supplemental source.)

It has been obvious for months that Radio Tokio was con-
ducting its short-wave propaganda under the tutelege of in-
structors from Dr. Josef Goebbels' School. There has been the
same disregard for facts,the same speaking with many tongues,
the same short-term blitz methods to achieve today's objectives
today and let the truncheons take care of the future.

There has been, particularly, the same devofian to shibboleths,
end over-simplified statements of objectives. For example,
Germen news broadcasts all used to end with the words, "Germeny
fights for the rectification of an injustice (the Treaty of
Versailles), the others fight for its continuation". The sign-
off has, of course, been dropped since July, 1940. If the fall
of France hadn't outmoded it, the active participation of Japean,
which benefitted from the ?h;suillas Treaty, would have.

However, this week, Japanese broadcasters evidently were
reading out-ofdate Goebbels textbooks. Our monitors, teking
Tokio broadcasts, recorded several passing references end one
long propaganda talk on the theme - "Japan has joined her Axis
partners in this war, which is devoted to the smashing of the

Treaty of Versailles".



In propagende about Singapore and Libya there were signs
of tension between Berlin and Rome and Tokio propegandists
this week. Quite naturally, each tooted his own horn loudest
about his own military victories. The Germens stressed that
General Rommel was leading the Axis to tremendous victories in
Libya. The Italians accented their own part in the Libyan drive,
and referred less often than previously to their "noble comrades
in arms™ of the Germen army.

There is, incidentally, good reason to suspect that Jap-
enese success in Asia and Germen defeats on the eastern front
made such a sorry propaganda pattern for the Nezis that it in-
fluenced the decision to reinforce General Rommel at whatever
cost.

The German radio for several weeks previously had been
giving its greatest attention in news broadcasts to the Japan-
ese viotories, But this week, even the impending siege of
Singapore got shorter shrift out of Berlin then less spectacular
Japenese advances of previous weeks. Indeed, Berlin stressed
that the fall of Singapore would by no means signal the collapse
of Britain and the United States in the Far East.

The Japanese, in their treatment of General Rommel's advance,
represented it more as indication of British impotence than of
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German might. There was great attention paid by Radio Tokio to
stories of dissension emong British, Australian, and Indiemn
troops in Libya.

MILITARY EXPERTING VIA AXIS RADIO
One day this week, Vichy radio got on the air with a short-

wave bulletin to the effect that "Japanese troops have stormed
the causeway to Singapore, and are fighting in the city."

A few hours later, & Radio Tokio military broadcaster ex-
plained how Singapore would be isolated when the Japenese "eut
off the causeway leading to the mainlend”. The only oddity was
that the British had announced much earlier that day that they,
themselves, had destroyed the Singapore ceuseway.

On a short-wave broadcast from Rome, & military commentator
said that the United Nations' raid on the Jepenese convoy in the
Maccasar Straits had never teken place. Later in the same pro-
gram, it was announced that the Japanese had really lost only
two ships in the raid. g
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HAN DI FOR THE PRESIDEN

FROM: Williem J. Donoven

The following is a cable message just received from
our man in Cairo:

"I have just returned from four days in Teheran and
a viewing of projects in Basra Area. The work has not yet
entered the phase where large delays usually oceur, though
theoretically all communication and supply projects are on
schedule. It work begins to lag, the Wheeler Mission is
prepared to bolster the British; but I believe there are
bound to occur some disappointments. The race is against
time, and the odds are slightly against U. S., military weak-
ness. British here are not optimistie, and this entire area
is obvious to all. If the Germans attack in the Spring, both
the Iranians and Iraqi are convinced nothing can stop them,
and they will help the invader.

"If this should happen, present situation on desert and
in Far East is weakening prestige of the British. In Iren
just now the Americans are very popular, but there is running
high an fnti-Ruasian and Anti-British feeling. I recommend
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strongly that consideration be given seriously to the re-
lief of the serious shortage, prevalent in all Near East
countries, of essential consumer supplies and medical sup-
plies. A very serious crisis will arrive in two or three
months as prices of necessities are mounting beyond the
ability to pay. It will soon become essential to military
security to teke care of basic civilian needs. In spite
of denials, the Russiens in North Iran are spreading commun-
istic propaganda, but they are hendling mass sentiment more
adeptly and also are bringing in more wheat than the Brit-
ish."



No. 225
February 8, 1942
6:00 P.M.

FROM: Willism J. Donovan

The following is a message received from our
London office today:

"l. DeGaulle's foreign minister De Jean, has
unofficially submitted to us the following analysis
of the American attitude towerd Viehy, in which he
argues thus:

"2. The French peoples' spirit of resistence, not
Vichy, has prevented the French fleet from falling into
the hands of the Germans. Therefore, the main purpose
of the United Nations' policy should be to build up the
spirit of the Fremch people, not to support Vichy. This
spirit is symbolized by the Free French. Therefore, the
French people are disheartened by our distrust of and
failure to support the Free French.

"3. The fact that Hitler "tolerates" the presence
of the American Embassy in Vichy proves that he finds its
existence useful.
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"4. Petain would prevent and aahotngé any effort
towards resuming the struggle against Germeny in North
Africa.

5. There are many indications that French West
African ports, ineluding Dakar, are being used as German
submarine supply bases. They are also building many air-
fields there for heavy bombers, obviously for long dis-
tance raiders of the Luftwaffe. (The British seem to have
no evidence that these ports were used as enemy submarine
bases).

"6. Tunisia is supplying the Axis armies in Libya,
which explains Jacquet's resignation. Vichy is covering
the rear of the Axis armies in Libya while Hitler retains
his option over French Africa.

"?. In France now, there are 'aut&}a: numerous, and
well-organized communist groups'. After the war, 'bitter
clashes between the communists and the remains of the
Vichy regime' can be avoided only by the spirit of the
French people as a whole, kept alive by faith in the Free
French represented by DeGaulle.™
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No. 226
February 8, 1942
6:00 P.M,

EMORANDUM FOR THE PRESIDEN'

FROM: Williem J. Ponovan
The following is a message from our London office re- "

garding the dropping of leaflets: |

"l. On Febrpary 5, at 2200, the Athlone, Ireleand,
Radio, broadcasting on 531 meters, announced in Irish
Gaelic for Eire that Early said more American 'bombs' were
dropped on France.

"2. It is possible that the Gaelic words BILLEOGA,
meaning leaflets, and BUILLEOGA, meaning bombs, may have
been confused in monitoring.

"3. The announcement also quoted Early as stating
that three-fourths of the 'bombs' were dropped over Saint
Nazaire, Brest, Cherbourg and three other cities.

"4. We have been unable to discover from any source
available here, that the actual nemes of the cities on
which the leaflets were dropped were announced by Early.

"5. We point out that at no time should the names
of these cities be released in America for publieation.
Air Commodore Groves furnished us the names on behalf of
PWE and they should be kept secret for military operation-

al reasons."



No. 227

February 8, 1942
6:00 P.M.

MEMORANDUM TO THE PRESTIDENT

FROM: William J. Donovan

The following is a report from our London office
representing the British Home Intelligence summary for
the week ending February 2:

"l. Though Churchill's speech strengthened publie
confidence throughout the country in ultimate victory,
there is still little change. There is a little greater
anxiety over the Far and Middle Bast immediate war situa-
tion. The continued suocess of Russian Arms is another
important factor.

"2. The dabatelin the House of Commons was generally
considered to be salutary. Opinion is split, however, as
to whether it aided the war effort. The majority resented
the opinion that Churchill was forced to add to his burdens
the strain of debate, but the minority felt that frank
criticism in the House was rendered ineffective since the
vote of confidence in Churchill likewise infers a similar
vote in the government. The great majority feels the de-
bate is already producing results, and the overwhelming
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vote 'Behind Prime Minister to a Man' gave genuine pleasure
to the publie.

"3. Libya. The advence of Rommel was profound dis-
appointment and shock to the public, who were not prepared
for such a remarkable comeback. With two-thirds of his
strength supposedly wiped out they cannot comprehend how so
much more strength was gained. There is a feeling that the
British were caught napping again and outgeneraled, and ex-
pressed doubt over reality of Mediterranean and air control
over Libya.

"4. [Far East. It is now generally believed that Singa-
pore will be lost. MacArthur's stand which is of U, 8.
troops being 'made of stern material', the American-Dutch
attack in Macassar Straits of a convoy and Churchill's eon-
fidence have all relieved the great anxiety.

"S5. MAustralja. There is a renewal of criticism %o
the effect Australia is squealing. It is believed by some
that the invasion was postponed by Macassar fight.

"6. There is a very fervent and deep feeling of 'Thank
God for Russia'.

"7. Arrival of U. S. troops in Northern Ireland was
generally welcomed, but there is much speculation on possible

intervention of Ireland in event of invasion by Nazis, on
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taking over southern ports and a possible total oecupation
of Ireland. There was contemptuous amusement and anger |
provoked by DeValera's protest.

"g. Films. The March of Time showing the results of
New Order came to New York and made a grand impression. The
newsreels of Russia were very enthusiastically received.

"9. BBC marked decrease in complaints at minimizing
bad news. The posteript of Quentin Reynolds addressed to
Joe Smith disappointed. His line of addressing a single per-
son was considered overdone and reference to 1945 shocked and
depressed.

"10. Industry. There are continued complaints on manager-
ial disorgenization, wasted man-power and limited output, and
also unexplained holdups and the workers slacking. That pro-
éﬁctinn is not nearly satisfactory is a widespread belief.

"11l. There is criticism caused by shortage of day
nurseries, difficulties in shopping, high munitions wages in
contrast to low service pay, and transport delays. There is
little grumblimg over the rationing of food. American canned
goods are now very popular though they were not trusted at
first. The tins are thought to be too large, causing waste.

They want more information on how to cook this canned food.



Hﬂt 228
February 8, 1942
6:00 P.M.

FROM: William J. Donovan

The following report from our London office comes
from the Ministry of Economic Warfare Propaganda Digest:

"l. There is beginning to come to the minds of
thoughtful Germans the shadow of the capacity of produe-
tion in America. There is a deperate need to keep up Ger-
man production at all cost and they are going to transfer
to Germany from France entire staffs of workers in the
metal industry. There is a strict curtailment of eivilian
services and production, stricter rationing of skilled
labor to war facilities and orders are being concentrated
with the most efficient menufacturers, hoping to cause an
automatic shift of Euﬁpliea to-them and to inerease produc-
tion. .

"2. As part 6f the campaign to release further labor
many textile factories will be shut down in 1942. They are
desperately short of raw materials for this industry.

"3. Nazis are endeavoring to get labor from Esthonia

as well as recruit 'volunteers'. Administrative personnel
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has been sent to Russia and laborers are foreced to work
in Germany.

"4. Perhaps not in Germany itself but probably in
German Europe there will be made fu;'thar cuts in rations
of edible fat. . o
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C) :) No. 229

February 9, 1942
6:00 P.M.

MEMORANDUM FOR THE PRESIDENT:

. ,IFHHI: William J, Donovan

The following information was taken from private
correspondence received from an American citizen in South
imeriea. The writer is a competent and reliable observer.
The date of the communication is January 21, 1942.

"1 teke advantage of my having come to Rio to send
you some notes on my first observations in Argentina where,
as you know, I spent the latter part of December and the
beginning of this month.

"The 'state of siege' which was declared in Argentina
immediately after the entry of the United States into the
war is, in the opinion of every local person with whom I
discussed it,a matter of internal poliey and the stated
reason for its proclamation, namely, to enable Argentina to
live up to its Pan-American obligations, is not seriously
regarded by anyone. The overwhelming majority of the popu-
lation is pro-Ally and resents the foreign policy of the
government. OSome observers put the percentage of pro-Ally
support as high as 90% for Argentina as a whole. It was
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to enable the government to suppress, as far as possible,
manifestations of this sentiment that the state of siege
was declared, for the government feared that around publie
demonstrations of support for the United States and England
forces might be rallied which would seek to change the
government by capitalizing existing resentment against its
foreign poliey, its failure to oust Von Thermann following
the recommendations of the Afgentine legislature, and its
interference in the provincial elections in Catamarca and
Buenos Aires.

"An indication of the real velue of the declaration that
the state of siege was to emable Argentina to keep its
Pan-Anerican commitments is $o be seen in the fact that the
decrees forbid comments about the activities not of the
'totalitarian' powers but of the 'belligerent' powers.
Nevertheless, the state of siege ﬁas worked to reduce somewhat
the effectiveness of the Nazi propaganda in that the more
* violent atiacks on President Roosevelt and the United States
have ceased. During my stay in Buenos Aires Nazi propaganda
was directed primarily at influencing Argentina's position at
the Rio conference. It sought to achieve the f;llnwing
objectives: retention of Argentinian neutrality; no militery
cooperation (bases, staff-talks, etec.); political cooperation

on as limited a basis as possible.
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"In recent months, in fact, this has been the chief

aim of Nazi activity in Argentina -- to work against Argen-
tinian participation in Pan-Americen affairs. Instead, the
Nezi propaganda proposes Argentina should teke advantage of
the coming New Order in Europe to free itself from its
finaneiel enslavement to Englend and prepare itself for a
more mutually profitable economic relationship with Germeny. In
anticipation of this, Argentiniens are urged to doaway with
their eorrupt and outmoded democracy and establish a total-
iterian regime in Argentina. With this is coupled the sugges-
tion that thus may Argentina be enabled to achieve its
'manifest destiny' of South American hegemony.

"The agencies handling this campaign are the familiar
Transocean, Stefani and a weekly news service in Spanish put
out by the German embassy, au::-‘piujmntad by cash payments.
German residents are urged to read the various Nazi publica-
tions and litarntu.fa in public places and to leave them for
others to pick up -- on train, bus seats, in parks, etc.

"The chief propositions invoked by the Nazis are these:
"1) It is impossible for Argentina end the United States-to
cooperate economically to their mutual adﬂta.ge because
Argentina's exports compete with American agricultural pro-
duction and American manufactured goods are beyond the reach
of the limited purchasing power of the Argentinians; on the
other hand, Germany eand Apgentina can do business to each
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other's benefit as their trade relations before the present
war have already been demonstrated;

"2) Pen “mericanism is only a disguise for the coming
American imperialism and, in Argentina, the Uhita& States'
only interest is to preempt the place of Englnnﬁ as the
dominant foreign power in Argentina, thereby keeping the
latter economically in & permanent colonial status;

"3) The United States has been traditionally unfriendly to
Argentina -- witness the arbitration award made by G?ﬂver
Cleveland in favor of Brazil in the Missiones question of
1895. This was an unwarranted interference with the'menifest
destiny' of Argentina above referred to.

"4) The even lower purchasing power of Argentina's neighbors
mekes economic cooperation of independent South Aﬁarican
countries impracticable; only under Argentinian leadership
can progress be achieved;

"5) The whole record of the United States in the first World
War and after, and in this war, shows that America's real con-
cern is with economic advantege exclusively and not with
democracy and liberty.

"Much of the effectiveness of the Nazi propagenda in
question of economies stems from the fact that the Spanish-
languege dailies have no financiel page and not one indepenmdient
Spanish-language financial magazine is printed in Argentina.
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Consequently, there are no ready refutations available to

the general public of even the most absurd stories circu-
leted by the Nazi press. Thus, in April, 1941, the secre-
tary of an importer's association stated publiely that U.S.
exports to Argentina during 1941 were running ahead of 1U.S!.
purchases from Argentina., The Argentine trade figures proving
the contrary had been published and economic reports are
issued regulaerly, but this and similar misstatements are
possible and go unchallenged because practically no news-
peper publishes the statisties.

In pursuance of the theory of Argentine hegemony, the
Nazi press urges that South American countries hriﬁg their
political and territorial problems to Argentina since these
countries are too undeveloped to deeide their own course
intelligently and to weak to carry out their own decisions
unaided. - This line is intended, on the onme hand, to stimu-
late Argentine nationalism and, on the other, through quotation
in the press of other South American countries, to promote
friction on the continent.

An interesting deteil is the problem of where the Nazi
press in Argentina is currently getting its newsprint. A few
days after I arrived in Buenos Aires, one of the independent
newspapers ran a story on the subject, saying that it had
investigated the matter very thoroughly and was in a position
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to announce definitely that Kl Peampero, the leading Nazi
daily, had only 8 more days' supply of paper, after whiech
it would have to suspend publicetion, since British and
Americen fimms had finally refused to supply it. The eight
deys came and went, and when I left Buenos Aires, El
Pempero was still appearing; one report had it that its
newspaper stock was being bought in Chile, where it was
packed in casks and shipped to Argentina as Chilean wine
%o dodge the control of the black-list.

"ewsboys in Buenos Aires generally announce el Pampero
first in the string of papers which they have to sell. The
explanation is that the Pampero is sold to them for much
less then the standard rate of the other papers and is in
some parts of the city given them free. Consequently, the
newsboys earn more from the sale of El Pampero than from
that of other papers and they are, therefore, interested in

promoting its sale.”




No. 230
February 9, 1942
12:00 Noon

MEMORANDUM FOR THE PRESIDENT:

o+ FROM: Williem J. Uonovan

The following is the line now being carried by B.B.C.

"l. OStress the fact that the Russian reconquered area
is the size of Germany east of the Elbe.
"2. Avoid bleming the British retreat in Libya on the
weather. |
"3. Emphasize Asiatic-Africen solidarity with Allies
using: '
"a. News from Egypt 5
"ob. The increasing difficulties the Axis agents
are having in Arabia owing to their expulsion from
Egypt.
"e. Fact that Haille Selassie has offered a
; brigade of troops. J
"4. IEmphasize lack of solidarity in the Axis.
"a. Resignation of the Rumanian chief of staff
is rumored.
"b. Fact that Germany has unscrupulously offered
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Transylvania to both Hungary end Rumania after the
war, :
‘"c. Need for sending Goering to Italy to

obtain more soldiers and laborers.

™. OStress the Air Hinisfry'a denial of the "no bombs'
pact with Germany, and the promise of a big offensive when
sufficient supplies are obtained.

"6. Concerning Norway-Quisling, use this slogan 'query:
When is a king a communist? Ans: When he opposes the.Hazis'.

"7. Emphasize the attacks the Italian press launched on
the Vatican when the Vatican exposed German paganism,

"8. * Emphasize the appeal of the Anglo-Soviet trade union
delegation to the occupied countries to slow up and sabotage

the German war effn;t.“



No. 231
February 9, 1942
12:00 Noon

MEMORANDUM FOR THE PRESIDENT:
FROM: William J. Donovan

The following is a report from our London office:

"l. The home propaganda of the Nazis is now stres-
sing the demand on the German people of increased sacri-
fices and production. It is suggested that greater supplies
of foreign labor, even forced labor, should be obtained by
Germany.

"2. Visavis Russia, the line is 'Worst is over, spring
is coming, but there is still bad to come'. A connection
is anticipated with the German spring offensive, Schlagen
(smash), is consistently used instead of Besiegen (conquer).
The story that no significent German retirement occurred is

maintained."



No. 232
February 9, 1942
12:00 Noon

MEMORANDUM FOR THE PRESIDENT:

FROM: William J. Donovan

The following is the course pursued by the British
P.W.E, during the past week:

"l) Policy: It is unnecessary to discuss relative
importance of Pacific and European wars. Population of
Burope should not be told they will have to wait longer
for liberation.

"2) Strategy; (a) The Russians may be carrying

out a pincer movement threatening Orel.

(b) No speculation as yet on possible
result of Russian threat to Donetz front. Ridicule
Hitler's statement that he has passed successfully

. from offensive to defensive in Crimea.

(e) Expoit implications of Hitler's
remarks thet the extreme cold dictated change.

(d) Sey loss of-Benghazi was due to
Rommel's reinforcements being sent at expense of

Russian front.
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(e) Stress Germans retreating in
Russia are strafed by supexior Russian air force
and are paying dearly for diverting part of Luft-
waffe to Libya.

(f) Emphasis Japanese successes were
expected but will prove temporary. Indicate Fapanese
losses of Macassar Straits constitute omen of future.
Stress that life line of inadequate and vulnerable
shipping is dispersing Japanese forces.

"3) Rropaganda: Germans have been exploiting British
embarrassments in their propaganda., Follow Churchill's line
in candour and bear in mind:

(a) In the present tide period of con-
solidation we are building up striking power. Co- :
ordination of Anglo-American production is outward
visible sign of what is being done.

(b) Hitler also needs consolidation
before the spring offensive to which he has committed
himself. Contrast his increasing production diffi-
culties with our inereasing opportunity.

(e) In dealing fully with Far Rast,

don't give impression that we are divering our
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thoughts from Europe. We must not let it be
thought we are leaving Europe to Russia.
(d) Strong importance of Britain
to Burope should be brought out as: (i) Link
between Europe and #merica through whom
American resources can be brought to bear
against Germany, and
(ii) center
of movement for liberation o Burope since summer
of 1940,




J No. 233
February 9, 1942
6:00 P.M.

FROM: William J. Donovan

The following is the British Ministry of Information
directive for the week ending February 12, 1942:

"a. Once the Japanese establish a bridgehead on the
Island, Singapore will probably be'unable to hold out, and
with Burma Road threatened and also approaches to India, if
Salween River is crossed by Japanese, it is most ‘inadvisable
to make eny short term predictions, but rather long term con-
fidence determination should be stressed. '

"b. Nonrepresentative Australian papers should be
countered by wider coverage by the Empire press, because of
serious damage caused by quotations. The more sober opinion
also counter a too widespread idea that British forces are
not participating in operations in the Pacifie. Their troops
compese 25% of ell at Singapore.

"e, If Singapore and Burma Koad are lost, serious
consequences may result, since there are signs of loss of

Free China morale. China should be treated ‘as our equal
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partner. We should not exhibit any differences of opinion

on matters which concern her vitally, but rather pay compli-
ments and indicate a determination to assist in wide publi-
city in Far Bast and other places. Do not let reports ofs
victories of China distort overall é%rategia view when stress-
ing the part played by them in Burma and Singapore defense.

"d. Advance of the Russians in the South is most
important. It bars one of the two routes to oilfields in
Middle East and Caucasus and strikes at the bases which Ger-
many hopes to use when beginning Spring offensives. It is
doubtless the case that the Germans are unable to withdraw
enough troops as long as there is Russian pressure to fit
them for the offemsive in the Spring.

"e. Libya It should not be assumed that Rommel will
helhnlted at the Bgyptian border. Large stores of British
material were lost in the triangle to the south from Benghazi.
~ Rommel has received considerable reinforcements. It now be-
comes clear that his campaign is part of the general atrategy
of Germany to force Britain to withdraw from the Middle East
to the defense of KEgypt, which would leave that area open to
the offensive in the Spring by Nazis. Therefore, the English
cannot oppose Rommel in the Middle East by the use of great
superiority. Their inability to stop all reinforcements to
Tripoli is explained by the immense demands made on their

Ha?]’-
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"f. Egypt OSince Pro-Nazi advisers are influencing ;
King Farouk, the WAFD government is considered an advantage
by the British even though it is anti-British by traditionm.
This govermment has wide popular support, dislikes palace

polities and is expected to live up the Anglo-Egyptain treaty
of 1996 faithfully. he Orisis is not saused by defeats in
Libya, but by internal Egyptain polities. The English re-
nounce the idea she is engaged in local politics, maintaining
her sole interest is in constitutional positiomn.

"g. lreland Linking the presence of smerican forces
in the north of Ireland with the situation in the southern
part of that country should be avoided. Also avoid comments
of possible danger of neutrality of Ireland."
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No. 234
February 9, 1942
6:00 P.M.

FROM: William J. Donoven

The following is & message from one of our mem in
London, dated February 6, 1942:

"] am informed by Colonel Billotte, who is DeGeulle's
war minister and head of his Deurieme Bureasu, that the
Russisns are urging DeGaulle to mccept Russimn racognition
as the 'head of the Fremch Government'.

"Billotte tells me that his secret services in both
unooeupied end occupied France have furnished information,
about which DeJean has already told me, that the 'State
Department's attitude is bewildering Frenchmen everywhers,
and discouraging their resistance to the Germans'.

"hese services also inform him that the Tunisians
are strongly pro-British and pro-Free Fremch, the euthori-
ties end the people of Morocco are in sympathy with the
imericans, and the Algerians tend to be pro-Vichy.

"His version of the St. Pierre-Miquelon incident is
that when it wes learned that Washington opposed the move,
Muselier was given instructions to abandon the project.




These instructions were renewed and quickly carried out
when DeGaulle received word that the Canadians were go-
ing to land on the islands.”




No. 235
February 9, 1942
6:00 P,
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FROM: William J. Donovan

I have your note about the report from Berne No. 390,
February 4th, and have obtained a copy from the State
Department.

You may be glad to know thet we have arranged for
one of our men, Paul West, to have his headquarters in
Lisbon to handle such matters as are suggested here. How-
ever, the cable offers several ideas of which we can take
advantage.

I should also like to tell you that I have had a long
talk with Leland Harrison and we have made arrangements
along the 8.I.S. lines.



No. 236
Februaery 9, 1942
6:00 P.M.

FROM: William J, Donovan

Frank Knox hes given me your message concerning the
independent command of the air, sea and land raiders.

You know that I am grateful for your confidence. I have
been working out some proposals, so when Frank returns
it can be sumitted to you.

In the meantime, I am trying to "einch-up" everything
here. The various projects are getting under way. I have
given a great deal of thought to the man to come in here.
It occurred to me that you would like to have Frank MecCoy
do it -- but I think that is out of the questiog, because
he feels his age could not stand the pressurg. I want to
get someone who will have your confidence. I would like to
get him in here with me for a couple of weeks, and in the
meentime, while we are working out the other plans I ecan

keep this going. Jim knows some men I would like to get
hold of.



No. 237
February 10, 1942
8:30 A. M.

WEMORANDUM FOR THE PRESIDENT: i

FROM: William J. Uonovan

Here are three little bocklets prepured by our
Near Bast Section:
"Hints on Life in Egypt"
"Hints of Life in Eritrea"
"Hints on Life in the Persian Gulf Area."

Iwo Hundred and fifty copies of each of these have
peen supplied to the War Dejartment offices which requested
them. Their purpose is to give American soldiers and
mechanics being sent to these aress certain fund&man;al

information of the life in these countries.




7 No. 238

G125 February 10, 1942
6:00 P.M.

FROM: Williem J. Donovan

There is a Dr. Andreas Ganatanti;ua Andrisnopoulos
(now living at the Westchester County Club, Rye, N. Y.)

a Lieutenant, Medical Corps, of the Greek Army, who es-
caped from Greece in November.

Professor T. Leslie Shear, of our Princeton contact
office, reports that Andrianopoulos told him that there
exists in Greece a secret orgenization which is financed
by wealthy Greeks, especially Papastratos, who at the
present time is pnder surveillance in his home at Psychiko.
This organization (according to Andrisnopoulos) ineludes
a body of officers and men who will be prepared to control
the country in the interval between the expulsion of the
enemy and the arrival of the Greek forces.

He states that the British are secretly supplying
this urganizatium with money, munitions, wireless apparatus,
and operators. One of the operators, a Pole, was caught at
Porto Raphti but did not betray the organization.
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No. 239
February 10, 1942
12 Noon
MEMORANDUM FOR THE PRESIDENT

FROM: William J. Donovan 3

The following is a summary of = statement made by Sir
Girja Bajpai, the Indien High Commissiomer, to a member of
our staff on December 22, 1941.

Sir Girje defined his own position in this country. He
said that he was in no sense a mere adviser on India to the
British Embassy. On the contrary, his effort is quite sepa-
rate from that of the Embassy end his appointment, which is
directly from the Government of India, was made so that he
could speak for India without the necessity of having his
utterances previously approved by the Embassy. Eg emphasized
the independence of his position and stated that he would ex-
pect to speak primarily for the interests of India, though,
of course, with the exercise of normal courtesy and tact to-
wards the British Embassy.

He indicated his idea of India's future position in the
world. After the war, he thought, it would be necessary to
form some kind of group of peace-loving nations to guarantee
world security. Among those nations would be India, but India's
position should not be that of a dependent upon the United




position she should rightfully hold in such a group of na-
tionsé. Britein would, therefore, be bound in snma.wﬁy or
other to grant India this kind of status. When asked how

long it would be before the question could be raised with
Britain about India's status, he replied that he did not

think it necessary to wait until the end of the war. Rather
he thought it probable that the whole question of India's
international status would have to be dealt with before the
war was concluded. He thought that some third party might

be influential in helping to get some better status for India.
His idea is that at some time, probably not far distant, there
wiil be formed a supreme war council with its headquerters in
Washington. This war council would consist of representatives
of all the countries which are now at war with the Axis powers
and Japen. Among these would be India. The question of her
status would arise as soon as the council met. The incongruity
of her appearance there as a dependent upon Britain, when she
is so important to the war effort, would immediately be recog-
nized, and the opportunity would then arise to take up the
whole question of her position in the Empire. At this point,
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it might be possible for President Roosevelt to speak off the
record to Mr. Churchill. 8ir Girja thought that it would then
become possible to get assurances for the future of India's
independence or some equivelent status.

Sir Girja spoke of a number of India's internal problems;
he feels that the confliet between Hindu and Muslim can be
solved, though he agrees that neither is likely to uacept any
ready-made scheme, however good, if proposed from outside. The
representatives of the two communities need to consult with
each other on a give-and-take basis. He did not think that
it would be necessary or advisable to meke new boundary lines
of provinces in order to get more homogeneous provincial units.
The one place where he thought such a new arrangement might be
useful was in Bengal. He thought eastern Bengal might be

“separated from the rest of the province. When asked if pro-

par%innal representation might provide a suitable basis for
reorganization of the electoral system and legislative bodies,
he did not commit himself either way. He feels that the whole
internal problem of India will be solved by the maximum of
devolution of political responsibility from the central gov-
ernment to the provinees. He thought thet India's government
of the future must be on a federal basis much like the federa-

tion of states in our own country. He does not approve of a
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system of cabinet administration like that of the United
Kingdom where the cabinet can be overthrown at any time.
He prefers instead a cabinet system similar to that exist-
ing in the United States.

In speaking of the Hindu-Muslim confliet, he said
that he did not think that the present Muslim agitation
for Pakistan had any solid basis, even among the Muslims.
Pakistan is a scheme to separate the predominantly Muslim
provinces from the rest of India and make them into an in-
dependent nation. He thought that this scheme was being
used by the Muslim League as a bargaining point, but that,
in the final solution, the Muslims would give it up, for
he was convinced that very few of them really considered
the scheme sound. ,

He spoke about his own funetions in this country and
was anxious for advice as to just what they might be. He
was thinking at that point not merely of his official re-
lations with the United States Government, but rather of his
relations with the United States public. He feels that he
has a function of helping to acquaint the peeple of the
United States with Indie, end he hopes to esteblish rela-
tions with universities, learned bodies, commercial organi-
zations and other groups of people in this country who may
have direct or indirect relations with India.
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He was concerned about the attitude of our government
toward India and wanted to know if the President was inter-
ested in India or the Seeretary of State or certain other
officials of less rank.




No. 240
3 February 10, 1942
12 Noon

FROM:. Williem J.'Donoven

'
The fullouiné is a cable just received from our London
office:

"The following are the high points of Seeret Service
reports for the week. These are Most Seeret and are de-
signed not for propagande but as Intelligence for highest
officials,

"l. TFollowing supplies for Libya have been demanded
by Italians in agreement with Nazis according to advice of
two French members of Disarmement Commission in Tunmis:

155 mm guna,.banzine, 0il, artillery shells, gas, anti-

-

aireraft equipment and also supplies monthly of wine, hay,
olive oil, straw vegetables, wheat, oats. Some benzine

has already been provided. The payment is to be in the form
of delivery by Germans of equivalent quantities in occupied
France.

"2. There continue to aceumulate reports of grave
conditions concerning Germen public and army morale. This
is offset by a realization that Germen victory is the only
hope of survival.

"3. As regards the Italians, there are further reports
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confirming resentment against activities of Germans, in-
cluding riding in expensive motor cars, while Italians are
without gasoline, and lifting of art treasures. This in-
cites the Italian police tq make arrests, particularly of
the intellectuals who are them without council and incommuni-
cado.

"4, There is a continued belief that a renewal of air
raids will severely shake the Italians and Germans. If
continuous, especially in Berlin. This impression is con-
firmed in Itely by the effect of recent raids on Sieily,
Brindisi and Naples.

"5. The Gestapo and SA afa spying on each other,
the Gestapo being everywhere in the SA and the SA men
everywhere in the Gestapo. However, the SA is popular
with the working classes. Particularly qualified authority
is the source of this information. '

"6. The only campaign capable of arousing general
enthusiasm with Germen public would be invasion of England.
They are not greatly interested in the Mediterranean or the
Middle East.

"7. On the ground that the Anglo-Americans were
pressing Russia to declare war on Japan the Government of
Germeny were hoping for a split between the two. There is
anxiety in Berlin because of their willingness to permit

Russia to continue to concentrate on the Buropean war.
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"8. There are continued reports of a growing short-
age of dootors and essential medicine in Germany. .

"9. This should not be regarded as present indication
of purpose of attack, but there are continued rapart; through
Suner and others in Spain of Germen measures to undermine
military morale so that they would receive any eventual attack

complacently."
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o5 February 10, 1942
: 6:00 P. M.

FROM: Williem J. Donoven l

Here is a'description of overland route to Alaska
proposed by Dr. Viljalmur Stefansson. It differs from
other proposals in these respects:

1. It passes through oil fields and therefore is
self-fueling.

2. It passes over territory favorable for construc-
tion in that it parallels rivers, railroads, and existing
trails nearly all the way.

q;_ It should be visualized as originating in Chicago
and thus connects the industrial east with Alaska.

4. It is protected by the Rockies from air attack

and serious snow conditions.

Vice President Wallace is interested in this and I

thought'ynu would like to have a copy of the plan for your
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No. 242
February 11, 1942
12 Noon

FROM: William J. Donovan*

I am attaching a copy of a letter addressed to
Dr. Conyers Read (who is head of our British Empire
Section) by Dr. Krishnalal Shridhareni who is a member
of the Indian National Congress and has been associated
with Mahatma Gendhi.

I thought you might want to have this letter brought
to your attamtinq in view of the imminent fall of Singa-
pore. ,
I think your mind runs to the likelihood of the
easy over-running of Ihiia once the Netherlands, as a
final line of resistance, would be taken, and Burma
would be occupied.

Because of the danger to us of the Indian Ocean
going, we are interested in the fate of India - and in
what the Indians will do. It is, therefore, no longer
merely a British domestic question. We have a stake in
their action. It may be that you have already not only
considered but discussed with Churchill what could be

-
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done to insure the resistance of India - not only their
stepping into the breach now but, if India should be occeu-
pied, the resistance of her people in preparation for the
day when our troops would regain it. .




COPY 500 Riverside Drive
LA

Eﬁgﬁﬁ%ﬂm of Information
Dear Dr. Read:

What follows is the brief and unadorned memorandum
on Indo-American relations in view of the present war and
coming peace.

India at present is actively engaged in the war on
the side of the Anglo-American powers and is thus an ally
of both the United States and Great Britain. The object
of the procedure suggested below, therefore, is to insure
the maximum effectiveness of the Inter-Allied strategy
both during the war and when the peace is made. For, al-
though India is officially at war end is eontributing
substantially toward the Allied success, her heart is not
in the fight. 2

Another object is to take out insurance that India, or
certain powerful groups in India, shall not make a common
cause with the Axis powers, especially with Japan. For
there are groups in India so thoroughly disillusioned with
respect to Great Britain's intentions that they may welcome
any upheaval in the status quo while keeping their fingers
erossed. Already there are reports concerning the flight to
Berlin of Bose, who is the hero of the revolutionary Bengalis,
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and Bengal would be the most crueial province of India
in case Burma falls a prey to the Japanese. So far as
Burma's disecontent is concerned, the recent detention of
its premier speaks quite eloquently.

India end Burma are not alonme in experiencing such
misgivings. All the Asiatic countries, without a single
exception, are more or less distrustful of the Duteh,
the French, end the British Imperialisms. And for all
of them India has become the aeid test of the Allied bona
fides; hence, the vital importance of the solution of the
Indian problem.

In fact, the Japanese grand strategy is based upon
this Asiatie fact of continental proportions - resentment
against Western powers. But let me amplify my statement.

The main diffuréhm; between Eastern and Western
nationalisms has been this: While nationalism in Burope
was originally anti-feudal, that is, against the local lords,
nationalism in Asia has been. primarily emti-foreign-rule,
that is, against the sovereigns overseas.

To start with, no doubt, these various nationalisms
in Asia were discomnnected and directed solely mgainst the
particular foreigner who happened to dominate a country.
But invariably such a ruler happened to be a Western power,
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so that gradually anti-Westernism supplied a common front
for the whole of Asia.

This process ceme suddenly to a head in May, 1905,
when banner hﬂnﬂlinas.hruka the news to a stunned India,
and to Asia, that Admiral Togo had defeated the Imperial
Russian fleet. The implications were more important than
the news item. For the first time in centuries an
Asiatic country had emerged victorious over & European
power. "It can b& done", thought the Indian in the street.

Ever since then Japan has been the Darling of Asia,
ineluding India and even China. I need not describe at
length here (I have done so in "My India, My America")
how Japan took advantage of her favored position in the
Asiatie consciousness and deliberately plotted a Revolt
of Asia against the "arrogent West".

The tables were turned when Japen invaded China.
Most of the Asistics then realized that Japan's battle
ery of "Asia for the Asiatics" really meant "Asia for the
Japanese".

But this obvious reaction might lull the United
Nations into disastrous over-confidence, for there still
remain in each Asiatic country, including India and even
China, small but powerful minorities which are eager to
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nnk; a common cause with Japan in order %o teach the in-
sinerating West a lesson.

. At this point I cannot do better gervice to the United
,i Nations then to describe what is now going on in Asia as
the Revolution that backfired, as the War that turmed into
a Civil War. For Asia now, on aoccount of the Chinese Incident,
is a house divided. This is the dilemma of the divided soul
of Asia.

Japen's grand strategy is to strengthen the hands of
these disgruntled minorities: first by making a show of its
strength by driving out Anglo-American powers from the south-
eastern Pacific. Secondly, they would strive to make a peace
with Chine in order to remove the only obstacle in the way
of their re-selling themselves %o the peoples of Asia as the
leader of Asia.

Whether they succeed in this or not is beside the point.
We have to take into consideration the blackest posaibla
contingency in order to plan our strategy of war so that, if
worse does not come to worst, we will be pleasantly surprised.

Tt is in this light that the recent maltreatment of the
white population in Manila should be interpreted. To regard
it as an evidence of Japanese erudity is simply naive. It
was a Japenese puppet-show especially staged for the enjoyment
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of the Asiatics. The Japanese were saying, as it were,

"We are the only Asiatios who can slap back the arrogant
Westerners who have insulted you and humiliated you for

decades., Why not cooperate with us?

Then there is the propagenda now carried on by the
Japanese in the Philippines, in Malaya, in Burma, in India,
and even in China. :

Japan's only chance of victory is thus to inspire a
Revolt of Asia against the West.

America, in simple self-defense, must take up this
challenge and offer battle to the Japanese not only on the
military front but also on the puychnlagin;l front. Only
the Americans can do it, for the Dutch, the French, and the
British do not hold the confidence of the Asiatic peopls,
while the United States still retains it.

Some bold and imaginative and dramatic action should
be taken to reassure the peoples of Asia. By such an action
the United States would be strengthening the hands of those
majorities which are pro-Anglo-American. But inaction along
this line would play into the enemy's hands. In this connec-
tion, India offers the best opportunity; for India has be-
come the symbol of the colonial problem in Asia.

In view of the immediacies of war, a final solution of



-

s

g

the Indian problem must await a successful conclusion of
the conflict. And Indian leaders, I em sure, are willing
to accept this qualification. But they demand some honest
action now as a token of good intantiqn;. rrSm:th an action
might teke the following form in order to serve as a work-
able compromise between the Indian Nationalists and the

British Government.

PART A.

1. In view of Mr. Churchill's statement in the House
of Commons that the eight points of the Atlantie Charter do
not apply to India, the President of the United States must
proclaim once more the universality of their application.

2. Because even those eight points have seemed vague
end inadequate to India's leaders, the United States should
persuade Great Britain to make the following announcement,
or its equivalent, with respect to India in the common in-
terest of all the United Nations:

a. That within one year of the war's termination an
assembly of solely Indian representatives shall decide India's
international status and construct India's constitution.

(A definite date-line is of great psychological importance,
as witness the experience of the United States with the

Philippines.)
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b. That during the war India shall have a National
éovarnnant in the form of the Viceroy's Counecil, which
shall be completely Indianized save for the Viceroy himself
and the Commander-in-Chief. This will avoid opening the _
constitutional problem for the duration of the war. '

¢. That an Indian delegation nominated by such a
National Government shall sit at the peace table and have
an equal voice in the formulation of the treaty.

d. That an Indian leader nominated by such a National
Government and approved by the Viceroy shall serve on the
Allied war council on an equal footing with other members.

e. That even during the war, most policy-making posts
ineluding diplomatic positions abroad, shall be held by *
Indians nominated by the National Government and approved

" by the British Viceroy. It is high time that it is realized

that the hand-picked yes-men of the British Government, bpth
at home and abroad, are doing a disservice to the Allied
cause by giving unreal interpretations of Indian issues.
Moreover, rightly or wrongly, they are regarded as sa;f-

- seeking traitors by the Indian masses whose confidence is of

crucial importence. The men who can deliver the goods should
be taken into confidence instead of these yes-men.
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PART B.

Soon after or bpfura such announcement, a fact-finding
American organization, such as the Institute of Pacific Rela-’
lations, should be encoureged to appoint a committee to study
the Indian problem impartially and on the spot, and to make
recommendations to the United States Government. For the
sake of maximum efficiency, an Indian seholar as well as a
British scholar should be included as unofficial advisers.

PART C.

Meenwhile, America should make broadcasts to India to
foster mutual understending end the feeling for the common
cause, amd also to break ground for the ahave—msmtionnﬂ.actiun.
Such a broadecast plan -should ccntamplata five or more talks
each week under the general toplc.

Democracy Marches On
Sub-heads:
1. The Common Front
Analysis of weekly developments from the point of view
of India as seen from the American vantage point.
2. MAmerIndia
American and India: cultural comparisons and contrasts;

political, economic, and military relations.
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3. Changed Outlooks

The growth of the idea of a world community es
illustrated by recent events. Description, especially
of the ohanged attitudes in Anglo-Americen countries since
the war began., This will include analysis of the war-
fuaterad social ra?clutinna in Aﬁariaa and England so as to
assure India that this time the Anglo-Americen powers mean
what they are saying.

4, While the War Lasts

What the democracies expect of India and the other
way around in connection with the war.

9. Plans for Peace

Analysis of the various plens of post-war organiza-
tions from India's point of view. (It should be obvious
by now that what I em proposing will necessitate creative
writing by a gifted man who is an Indian and yet knows the
Anglo-American temper at the present time.)

Why? -

It is as likely as not that India will serve as the base
of operations for a possible A.E.F. sent to recover the points
lost in East Asia. In that case, it would be dangerous to
have a disgruntled India at the back. From this point alone,
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Indie cen no longer be regarded by America as an internal
problem of the British Empire. Moreover, a solution of
the Indian problem will lay the foundation of a just peace
in which the American people have a vital interest.

This done, not only the danger of Asia's rising in a
well-timed revolt will be averted, but Indie's war efforts,
which will jump a hundred-fold, will be assured. For only

free men can win this war, and not mercenaries or vassals.

(Signed) KRISHNALAL SHRIDHARANI
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February 11, 1942

600 P. M.

MEMORANDUM FOR THE PRESTDENT:
FROM: William J. Donovan

We have just received a monthly report from our
people abroad as to certain salient points in intelligence:

"l. It is believed the capacity of the aircraft
industry in Germany has been extended 15%; that the limiting
factor of production is skilled labor rather than raw mater-
ials. Production in Italy is not at full capacity due to
shortage of raw materials, and below capacity in France due
to shortage of tools and jigs.

"2. There is increased production in invasion and euxi-
liary eraft. 'Submarine construetion is probably at its
highest level.

"3. The supply of German labor is fairly constant.

In Italy reduction of workers, due to call to the colors, is
offset by an inuépaaa from Balkens, Spain and Galicia.

"4, The indications of tight raw materials include:

(a) Chrome. Where it was formerly refused,
inferior Greek ore is now used.

(b) Tin. Libyan iron rations are not tin-plate




but black plate.

(¢) Buna is believed to be affected particu-
larly by atteck from air.
(d) 0il. Reports come from all over Europe

of speeial inereasing economies, including an order

for 70,000 gas producers for Nazi army on Eastern

Front, although the December withdrewal of only

290,000 tons was due to a decline in consumption

by sir force.

"5. There is a great increase in transport of oil to
Italy by rail.

"6. HRevival of Berlin Black market in dollars is
quoted at 63 times the official rate and the Swedish Crowm,
16 times.

"?. In agreement recently between France and Italy the
letter renounces the claim to extradition of certain weapons
in consideration for which France grants French franc credit
only in part of which will be repaid after the war."”
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m LAST OCTOBER, THE PRESUMPTION THAT A mmtm
CE 18 NOW UNDER WAY WILL BE STRONGER IF THE CORN-FLAKE }
\,, SIMILAR ANNOUNCEMENT |8 REPEATED IN THIS MORNING'S BROAD- ! s
1 6130 AM AND AFTER) : BN
_ FOREIGN BROADCASTS CONTAIN NO VERY CLEAR INDICATION OF WHAT e
" JHIS NEW GERMAN MOVE-- IF ANY —- MAY BE. LONDON, MOSCOW 3
AND BRAZZAVILLE DO NOT AGREE ON THE PRESENT DISPOSITION OF GERMAN i’
TROOPS ; THEY SPEAK, RESPECTIVELY, OF S10GMIFICANT CONCENTRATIONS =

- IN ITALY AND GREECE, BULGARIA, AND SPAIN, AND LONDON

_ SPECULATES RATHER FIRMLY THAT THE MEDITERRANEAN MAY BE THE SCENE

I OF INCREASED ACTION, THE KAZI RADIO YESTERDAY MORNING MAGNIFIED THE
© - SINKING OF THE GERMAN FREIGHTER BENND IN SPANISH WATERS BY CALLING
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IT ™ THE SECOMD ALTMARK CASE™ -- A POSSIBLE I NTERPRETATI ON ¢

EIN!.I; THAT THE GERMAN OCCUPATION OF SPAIN IS NOW JUSTIFIED AS A STEP
\ '_TEFHQTECT THAT COUNTRY FROM ATROCIQUS BRITISH CONDUCT. THE GERMAN
L. FEPORTING OF THE BENNO IS |DENTICAL IN TONE AND TYPE OF DETAIL TO THE
ﬂ’ THE SINKING OF THE AL THABE :
IVERT AX| cml;'r ON THE SITOATION 1 THE tTALI.I.Il
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 'WDRNING STATES THE POSSIBILITY THAT SUBMARINE CAMPAIGN IN THE
-~ ATLANTIC AND WESTERN MEDITERRANEAN WOULD MEET THE!'EI SPECIFICATIONS,
- AND MIGHT BE ACCOMPANIED BY THE GERMAN SEIZURE OF |MPORTANT
BASES IN THESE WATERS -- THE AZORES, THE CAPE VERDE |SLANDS,
GIBRALTAR, MALTA AND DAKAR BEING ELEIGIBLE.
 GRAVES,

KG1484,
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