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Mfi110RANDtJM FOR THE P1!ESIDEl!Tr 

From: Willi am J, Donovan 

The following is from the Weekl.y General Directive 

of PWE. 

1 . pglicr. Ho mention to be made of lladagascar. 

2. Strategy, 

a. Rµssia . Operations : Despite desperate German 

resistance near Star aya Russa , good progr ess. In central sector 

west of Moscow, severe fighting. The position west and southwest 

or Rzhev coni'used. Russians are attacking nor theast of Gshatsk. 

The Russian thrust south of Vyasma i s being prevented from reaching 

Dorogobush by Germans . German communications from Vyasma to Smolensk 

still intact, though threatened. On the wide front southwest of 

Yukhnov ther e is hea-.y f11ht1ng . The Russians ar e attacking east of 

Orel, and have gained 1round northeast of Kharkov. Pressure is 

being exerted from Kharkov via Donetz salient to Taganrog . 

Interpretation: The Russians are still 

attacking r elentlessly although they have not made any considerable 

advances. Their gains have not been offset by any German successes . 

It should be emphasized that the Russians are still forestalling 

efforts to prepare t he Spring counter-offensive which Hitler must 
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try in order to obtain oil It •houl.d be pointed out that Russian 

Air Force •Uperiority will be increased beoau.e 1 

a . Practicall:r the whole Italian .Ur Force and 

approximatel:r titty per cent ot the Luttwatre are contained by 

the Royal Air Force operating trom the lliddle East and Britain. 

b. Bitler is already obliged to send man:r 
squadrons back to the Eastern Front which he withdrew because or 

point or collapse. 

c . ETer increasing stream ot reinforcements 

from Al.lies is constantly strengthening the Russian Air Force. 

It is concluded that in 1942 GeMll&ll)' will learn trom experience 

that Allies have gained air superiority. 

Special Notes Recional beads should note that 

while above line or propaganda is particularly suitable tor 

German and the Balkans, a reliable information indicates that 

Gerlll&Jl' forces are being marshalled 1n tbe South for a counter­

offensive in the Ukraine and are very formidable . There is every 

reason to believe the impending attack will be on a heavier scale 

than the initial attack of last year. 

b. Far East. Our torces in Burma are continuing to 

r etire northwards to link up with the Chinese allies. There is 

still resistance in Java and Sumatra by scatter ed allied forces. 

Japanese operati ons have been confined to aerial reconnaisance 

and bombing aince the occupation ot Salamoa, Lae and Fischatten 
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in New Guinea. Their naval forces have been located at Kessa 

Buka in the Solomon Islands. There are evidences that Japan 

intends to capture air bases in the New Hebrides and the Solomons 

with a view to occupying New Caledonia . These operations, if success­

ful, will enable Japan to establ ish a ring of air bases threatening 
' ' Northeast Australia and communications between the Southwest Pacific 

and the United States. 

J. Propaganda Policy. 

a. Always make reference to the coming Spring 

offensive as the German Count er-Offensive and point out: 

First. Germans are making preparations to attack 

because they are forced to; 

Second. Germany has had to withdraw forces from 

occupied countries because losses in Russia are so heavy; 

Third,, Nervousness over the ordeal before them made 

the Germans brutal in suppressing any signs of resistance, as in 

Norway for example. 

b. In preparing for Spring our obJects should be: 

First. To strive to increase this German nervousness 

over the occupied countries at the moment when they are concentra-

ting on the East; 

Second, Emphasize our contr ibution to the war , i.e., 

Speech of Lord Halifax on manner in which we are accelerating 

and tightening the conduct of the war so as to be prepared to make 

a more effective and bigger contribution in the Spring . 
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o. Such long term conceptions as the war or attri-

tion should be gotten away rrom. In this war not only the enelll)' , 

but most or Europe is bit by attrition. It is quite dirrerent r r om 

the last war in this r espect. Europe wants a •ictory soon and so 

do we. This impression should be given in our propaganda • 

• 
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llarcll 26, 1942 
12:00 II. 

The following ia 1'ro11 'feeltl1 Surve1 of Axis 

strategic intentions deduced froa propaganda in 

regard to Turke1. 

Strong Axis preaaure on Turkey waa further in­

creased ei ther to obtain coooeHiona or to prevent 

Turkiah coo~aaions to the Allies. For the second 

successive week Geraan Bome ProPA&aoda failed to uee 
the good stories indicating Turkish good will such as 
Sarajogls interview Popolo di Roma, 18 Mar<:h, Ineonu 
stateaeot, 17 March. 

German press gave great publicity to alleged 

' Bolshevization of Iran• and to ' British bombing of 

llilaa' as a• deliberately brutal terrorist act of 
pressure. 

There aN indications that the Axis is conducting 
a war of nervea designed to spread alarm among the enemies 

of Cera.my. Examples: Lahti Radio Station diacuaaed, 

Marcil 19, Turkey ' s permitting the German troops to cross 



; l . 

I 
•• • 

-· 
r • 

• 

- 2 -

their count.y to attack R111e!.a. Berlin correspondent 

o! the Social DellOkratea aaid on .20 Jl&rcb that Turkish 

UinUter to Cel'lll'I)', C.rede ' 1 •iait to Anka.ra ...,. con­

nected • ith German propooall that Turltey enter the war. 

At least four propaaanda aourcee auuest.ed during 

the laet five weeks, that C.l'llUny intends to attack 

Turkey in the Spring with the •liaited objective• of 

securing control of the Straits or of securing baees. 

It aeelltS more likel,y thAn it did a ••ek aao, fro• 

OJ."'n propaaaada e•idencea, I.bat Geruo,y expects to have 

to proceed to thia extreme, altho\lib all hope bas not 

yet been abandoned !or a •peaceful aettleant• . 
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Further on the subject of the ao-oallad ' Secret 

llap" of South America, the following is an article 

written bJ Santiil&o Sanches calvete, iD &llDOS Aires 

to the President of "The Pittsburgh Courier Pllbliabing 

Coap8J\Y", which 1ou llislit be iDterut.ad iD reading •. 

•1. General ''lt'j!J•£!t C of 'Stcl'!t Map' DiDoiDO!Cl ___ , _ _ elt 
ID the llap Rooa of the Ibero-.bleriean IDBtitate of 

Berlin, there are an extraordillar)" naaber of cbaJ't&, aili­

tary, naval and topogapbioal. Tbe11e would not be oat of 

place in a RegiMDtal Beadquartere but it ta nry strange 

to aee the• in a supposedly eultural organisation which 

pretends to deal excluaivel,y with the bette1'118nt of relations 

between GeruDJ and the Latin-.blerican 8-publica. Here 

aany aen spend houra atad,ying and dtaouaaing in law 

voices econoaic, .Utt.al')' and political probl- of South 

• 

.. 
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AMrica. Tbe7 lit. arom4 a bic oew table on which 

ara apread mq m&l>9· le are - at. Bnit.atraaae )7 

in the Germn capital , in the baildinga which ••re once 

the Ro)'al St.ablea and ara - the Ibero-American Iutitut.e 

founded in 19JQ. Itl formation na baaed on the librar7 

donated 'b)' Dr. Ernesto Queaeda and which todq ccnaiatl ot 

150, 000 Yol-. Ibo ara t.heH - who, aace the door• 

of' the Inat.it.ut.e an-olOHI, apead their tiM in the llap 

Rooa aecretJJ' •tad.Jin& aJICl. diacu11ng? lhat. are t.heJ 

planning? Thea• -. wboae act.iYit.iN aow CGllOel'll not 

~ Central and Sout.h America bat aho tbe lllDit.ed St.at.a., 

I know intiaat.el)-. ni.1 are Geoeral lilhel.8 Faupel, 

, Director cf t.he Inat.ituta; Ma.yor Felix Von !'rant.sing, 

his adJut.ant; llr. Juan !AWM, chief' of the Gerun-Latin­

Allerican F.oonoaic Orpniaat.ion cantered in Berlin; Ill'. Bock, 

specialiat. in Cent.ral-AMriaan econoaia and cultural 

probl-; Professor Piebric, head of' the .lrgentina- Pancua,r­

Orugua,r aect.ioo and mq ct.hen. During the ~ of' 

October, loYuher ud Deoellber 19)8, I wu AdTanoed Spaniah 

Professor in the Inat.itut.e1a niC)lt-ecbocl. l!Jeeaee nre 

bald t.hrH t.iMa a • eek. 111111 ti.Ma at. the begimling or 
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close ot tbe leeeoo, I would He tboee 1lbo ..t. 111 t.be 

llap R009 goq b7 MCret~ aa t.bouch afraid ot beinl 
seen~ 

• • 0 1 u tellin& these incidents aa tba7 are illtimate~ 

related with a recent uent in the U. S. A. I refer to 

the sanaational announcuent ude bJ.-Proaident Franklin 

D. RooaeYelt in which he stated the exiatence ot a 

secret Bui llap, which divided Latin-Allerica into five 

sectiODS, which •ill be conqnared or CCllll ander complete 

Razi control. Up to ncor, Praaident llocanalt bad not published 

the contents and origin of this secret up ude in GeJ'UD,J', 

perhaps with the object of not comproaiain& MrtaiD people 

iDvolved. 

"!laving been tor eueral 7eare (1935 to 1939( lite1;'&1'7 

collaborator, .Uit.&ry translator and pereooal friend of 

General Wilhelm Fliapel, I aa in a position to ..-roborate 

the existence ot the atoreM11tioned up which •aa ude 

and tboro~ prepared b7 the sue General Faupel and hie 

technical helpers, all of the• perfect aaatera ot the 

language, cDatoaa and cDltnre of the Latin Aaericen 

countries. 

.. 

' 
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It CIUlllot be etlwnt., tor t.brre U DO otbn' 

peraan in Ge1'MJQ' llllo mow. r.tin berica _... t.boroollbl1 

than hupel .and hi• •it• Dr. Editllhapel. Mt.er ha 

return troe Spain 'lbeN be b8d beeo the tint. Gel'llllll 
• 

Aawaador to the then t.rtmphaat P'nnco, be becue tor 

a aecond time in.llarcb, 1938 Director of the Institute. c 

Fr-om that -..nt be intanaltiecl the cultural , intellectual 

and llilitaJ')' espicnage which the In1titute bad alre11113 

been C&l't'7in8 out in Latin Merica. lie •intained a great 

intercbence of literatur., boob and int-tian ot all 

kinda, be encouraged rlatts ot r.till Ulrica intslleet.uals, 

doctor. and llilit.arJ - to GelWlf, Jl91ing their upelUlff 

and treating th.a dtb great reeard in order to CODTert 

the• into admirers of the 'nllrd Reich and so tuni thea 

into conacious or unc0111cioua eaeot1 for the territorial 

and economic conquest of the l e1tern lle.Upbera which 

ia port ot the plan tor world conquest proposed b7 Ill'. 

Bitler. 

"'!he fiH territorial reeictll which appear in the 

secret aap co1'1'9apood exacti, to t be !in aectie>n11 in 

which the Ibero-M8ricon Institute bu been di•ided tor 
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Ull,1 years . Aa I have bnn· in and out of the Inatitute 

continually durin& the years 19.35 to January 19.39, trans­

latin& military, econoaic and technical pape~ fqr the 

General 11nd other heads of departments, I aa aware of 

the excellen\ method, iron will and 81118Zin& organizin& 

power of 11ilhelll Faupel. 

"The five divisions of the Institute which to 11Iif 

mind correspond with the sections in the secret up, are 

as follatre: 

SFCfICI! 1. 

SF.CTI<!! 11. 

Argentine, UrlJguay, Papaguq. In charge 

of Professor Fiebrig former director of 

the Botanical Gardene of AalDICion, Para­

guaf, deported fl'Oll this count17 for 
' 

llixin& in internal politics. Ilia 

principal collaborators are )Ire. S1-one, 

lfr. Erwin Hoene and Dr. Edith Faupel. 

Brazil. In charge of Professor Ot.tp 

Quelle. Principal collaborator Dr. Richert. 

Professor Qualle has been often in Brazil 

visiting the German colon,y there. 

SEC'fIOO 111. Chile and Bolivia. In charge of Fritz 
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srerIC!I 1 v. 

. . . 

flf.cTlg! v. 

• 

Benidt, beed.uter of en e1-tal7 

itObool iJI Berlin end Carrffpoodllllt iA 

~ f or antral Boli'fiaD nntpepere. 

Hi• priAoipel technical advia•r ia 

Federico lielaen Be7ea, foraer Secret.al')' 

of the BoliYian Le&ation iA Berlin IDd 

a gnat lazi prope&Uldiet iA South 

.A.er ica. 

Pll'll, J:cuedor, Coloabia end Veneauela. 

Under the dil'ecticm of Dr. f.c!itb Faupel, 

wife of the General, • woun witb an 

1xtraordiA817 capecit7 for work, a great 

d1pl0118t end with a thoroucb kncnrled&e 

of t.tl.n Aarican countr1H. lier priAcipel . 
.. sistants aro Profeaaor llax Uble, two 

peJ'll8llent &eeretaries and 111117 othera. 

Mexico, Central &Mr ican countri•• end the 

Antilles. Under tbe direction of Dr. 

Walter lla&•n, Auiatld bf Kr. Bock. Botb 

theae MD ban excellent kncnrled&e of 

thlae countri••· 
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•Each one o! tbe five intenial divisions of the 

Institute covers what in Gerun is called a •Wirtaobaftraum• 

(Econcllic Region) o! Latin ~rica, which depicts the 

specific and detel'llined cbaracter and industries which 

separates it froa t be other four sections, and also points 

out the strategic and internal political aspects which are 

earefullT studied and controlled. 

"The Institute has had ll8lJ1 spies and agents in Central 

and South Aalerica , some of which I have spoken to peraonallJ' 

in Berlin wben they have been to deliver information and to 

receive their instructions fro• their chief head of the 

Gestapo in Argentina and wbo escaped to Brazil to a.oid being 

detained by the Argentine 'autbori ties. Another of these 

agents is rq ex-Spanish pupil in Berlin, former Conaul­

General in Santiago de Chile, Paul Baradon, who was expelled 

from this country for giving false passport• t o t he sailors 

of the •Qraf Spee' who escaped fro• t heir internment in 

Argentina. At present Baradon occupies a dipl osatic posi­

tion in tlrugullJ' where he continues UD110leated in hie work of 

spreading 1'ado, sabotaging and preparing for the 1'azi 

conquest of South Alller ica. 

I 
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"The pupila in SS clas1e1 in the Ibero-berican 

Institute were a group of adult• who had li•ed for 10 .. 

time in Latin America. General Faupel inlt.ructed thea 
• 

secretly for their future roll of emissaries of the 

Third Reich in South America. Be also ordered the• to 

be taught characteristic Spanish by a natiYe, in this 

case 1111aelf. Among the pupils who were being trained 

as spies I •ould mention llr. Herta Degenfuhrt, eaplo7ed 

by 1Scade 1 since transferred to Ecuador; the !lllSterious 

Ella Hunne, Gisele Thies, lalter Machal.ski •ho haa upert 

knowledge of Brazil, llr. Bexwnn and Messrs. Rornkobl 

Jcnaut, etc. All of thea, naturally under asauaed n ... 1, 

ere no• '•orki.ng' in our countries with the financial 

· help and protection of the Reich. 

•The principal spies in Argentina under the orders 

and protection of Faupel are Godofredo Santede, lilhela 

Hammersohaidt, former Geraan Consul in Cordoba (Argentina) 

actually living in Chile as head of propaganda. Be still 

goes continually to Argentina attending meetings of 

Nazi leaders in La Faldo, Cordoba, presided by the a.nan 
ambassador fdwmd von The:rwnn. Santede, Re·ar1ohaidt 



and the raupea tried their utaoet to bribe - and make 

me a trait.or to iv countJ'1. Becawse o! t.Mir oaotinaed 

tbreat.e to inter • in a concentration cup, I [.rt 0.1'118D1 

•ecratly on Janll8J'1 Jl, 1939. 

0 Actul.ly aa our cowrt.ry i s about the onl)' one in Latin 

America that baa not seYered relations with Axis, all t.M 

Kazi apiea !rom Celltral and South America are arriv1ng here. 

The Argentine authorities take no notice of this invasion 

which ia a 111eDnce to our country. 

"The Kui infiltration in Latin America and Argentina 

in particular, is nOIJ complete. EveJ'1thin& is prepared and 

ready !or action. '!he llazis will no• t1'1 the ailitarJ 

conquest of South A.erica as the U. S.A. is occupied with 

the war in the Pacific. Recently •e got news that General 

Faupel is at present in Spanish Morocco. tnowing the 

~neral ' s methods, I am sure he is preparing the invasion 

of Latin America. The attack 1111y co• about in a !n 

months or in a !n •w. 11th the help o! Vicb,y the Germna 

will launch a double offensive. nm. troll Dakar againat 

Brazil (Batal) by •ans of their powerful aviation; SecO!Mi, 

againat Argenttru. l:G' M6llll of their auper- .ub.arinea, wbicb 
') 

hHe an 1-nae radius of action and can ClrJ'1 an, U011Dt 



.. 

of cargo (I heard vague reference to thee• wlme.rinee 
11hil1t in Gt~). n.. 'P'U'tb Col-.' in Bresll, Argentina 
and Chile will be reed,r to usiat. 

"1hat ia done here in Argentina •1th regard to t.hia 
l.Jlainent Wazi attack? .U..O.t nothing, btcauae, accordin& 
to the gonrmient, Argentina ia not in danger of &ft7 out­
side enellQ'. Ye jwit loot at the Hoke and do not inHati­
; at.e its 10\ll'Ct. • 

. . 

. . . 

• 
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MEll>RANDUM TO THE PRESIDENT 

FROM: Willi&.11 J. Donovan 

No. 351 

March 26, 1942 

6:00 P.M. 

I enclose a copy of a memorandum gotten 

out by Little, Brown & Company in relation to a 

new book to be published April 6 entitled •aow 

Japan Plans to Win•, by Kinoaki Matsuo. 

I do not know whether this has been 

called to your attention. 
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KgWOJWlM FOR 'tHE PRB8tppt 

P"roa: W1lli&a J. Dono't'll 

Jo. )S2 

Karch 26, 1942 

6100 P.11. 

Wo a r e att emptlng to mako a survey or tho typhu1 
situation 1n Eu.rope . 

Here is a cable we have received. : 
\ 
• Typhus F'renoh North Al'rica roaa 1941 rar above uaual 

endemic level, Algeria 12 , 921 cases, Morocco 1 , 504, Tunisia 
7,171. Epidemic now do•olops 2, 500 cases ••eklJ'. Spain after 
autu:mal lull epidemic •&•in progre1101 20 pro"1nce1 61 700, 1941, 
l , 000 January . Franco 5 cases Fobruary. Bel11um, Netherlands, 
Scand~vian countr1e1 pract1caliy untoucb.ed. Increase usual 
onde:o!c 1n 1941 now accoleratin& l!ulcaria J04, 1941, 99 Fobl"\lary; 
Rumania 1,906, 1941, 694 Februaryi Hungarian Subeerpath1a 621, 
1941, 107 tobruary; Wartholand {W11tornl'oland)l,241, 1941 against 
40 pre-war years. O!Ciciol Ciguraa rest Pol.and unavailebla. 
Se• are outbreak lra.rsaw unott'1c1ally reported . !to figures tor 
Yugoslavia and Graece where typhu1 uaually sporadic. Small 
civilian toci throug})out Oeroao,y multiplyiJli December J42 ca1e1 
total 1,110, 1941. 

'' Incldenco military unavailable . Civilian t1gure1 
unpublished aince January. German ar1t1 unvacc1nated except 
san1taria.n1. Known ract1 1u11••t importati on or int1ction rro11 
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extensive epidemic focus in eastern occupied and fighting areas . 
High endemicity usual throughout U. S. S. R. probably increased 
by migrati ons and troop movements but figures Wlavailable . 
Russians probably partly immune from previous infection. 
Incidence now rises Europe and North Africa . Seasonal peak 
normally expected May . 11 
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