L'Ambassadeur a envoye a Vichy le telegramme sui-
vant:

"La compagnie francaise de cables t:aln&:n -
iama a ete coupee dans ses commumnications des
Etate-Unis en France. Son directeur a, toutefols,
fait connaitre a mes servicés que depuis le 22
febrier dernier aucune communication n'avait eu
lieu par 1'intermediaire du cable francais.”

L'Amiral Robert a telegraphie a 1'imbassadeur de

telegramme suivant:

"Le fonctionnament du cable telegraphique avee
la France est interrompu depuis hier, sans aucune
raison apparente. Vouslez-vous vous enquerir aupres
du gouvernement americain des raisons qui ont pu
amener la rupture de cable."

"L'Ambassadeur a envoye a Vichy le telegramme sui-
vant:

"Sans prendre le moing du monde au tragique les
Nﬂ.una de cables annoncees par la Compagnie fran-
calses et par 1'Amiral Robert, je n'en crois pas
moine devoir appeler 1l'attention de Votre Excellence
sur des faite qui depassent de simple coincidences.
La nervosite de 1l'opinion ici est telle, la mauvaise
foi des uu{u@mn de presse contre ne colonies des
4ntilles est si evidente que la plus grande prudence
me parait indiguee en ce moment."

L'Ambassadeur a envoye & Vichy le telegramme suj-
vant:
"Comme suite a mes telegrammes concermant d'une
part. la demarche faite par M. Carlos Martins, Ambas-

sadeur du Bresil aupres de M. Sumner Welles et,
d'autre part, la position formelle du gouvernement




de 1' teur, ou encore de celui de la Republique
M&:ﬂ signalee par M. Peyrouton, je ¢rois de-
voir g Sun ie

ignaler que le Baltimore une
depeche de son correspondant au disant
&ua le gouvernement paraguayen a dec qu'en cas
e rupture des Etats-Unis avee la France, il serait

amene & reconsiderer entierement sa palihqm etran-
gere, un evenement de ce genre ne pouvant que sal-
ever la desapprobation du Paragusy."”
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May 11, 1942

MEMORANDUM -FOR THE PRESTDFNT:
FROM: William J. Donovan

The following cable was sent to Laval by
Henry-Haye on May 10:

"Le Departement d'Etat a communique ce soir
vers neufs heures et demie, pour n'etre publie qu'a
onze heures un communique concernant la vigite de
1'amiral Hoover et de M.Samuel Reber, du Departement
d'Etat a 1'amiral Robert.

*D'apres ce communique 1'amiral Hoover est
autorise a proposer un arrangement d'azpres leguel
le pavillon francais continuera a flotter sur les
possessions francaises des Caraibes, la souverainete
francaige restant inchangee et 1'Amiral FRobert etant
reconnu comme 1'"ultime™ autorite gouvernant les possessions
en question.

"E8i un arrangement satiefaisant etait atteint,
les Etats-Unis se disent prets & sauvegerder les interets
francais dans ces regione, & y maintenir la vie econo-
mique et a assurer que tous les actifs du gouverne-

ment francais dans les possessions francaises des Carabes




-2-

seront conserves pour l'usage futur du peuple francais.

"Les premieres nouvelles donnees a la radio apres
onze heures, ont dit jue la conversation entre 1l'amiral
Hoover, M.Samtiel Reber et 1'Amiral Robert s'etait ouverte
dans une atmosphere tres cordiale.

"Par contre, lee commentaires du chef du bureau
de presse du Departement d'Etat qui ont accompagne la
remise par lui du texte de la note aux correspondants accre-
dites de nationalite americaine, ont ete bases sur 1'idee
generale é;; le gouvernement des Etats-Unie n'avait eucune
confiance dans le gouvernement de M.Laval et dans M.Laval
lui-meme et n'acceptait de traiter qu'avec 1'Amiral Robert.

*I1 est fort poesible que ces commentaires soint
deatinaa a la uanqnmmntiun interieure. Il reste, en effet,
que des negociateurs ont ete envoyes a 1'Amiral Robert,
al la difference des procedes britanniques a Madagascar,
et que, pris au pied de la lettre, le communijue du gouverne-
ment federal n'a rien de blessant pour le gouvernement francais.

"Je crois savoir que le gouvernement federal voudrait
profiter de le situation pour regler le statut de toutes

les possessions imperiales francaises ou qu'elles se trouvent."
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The following message was sent by Laval to Henry-
Haye on May 1o: i

"La fermeture du consulat MI de Porto-Rico que
m'annonce votre telegram me n'a qu'une importance relative
dans les circonstances actuelles. Certes, le gouvernement
francais pourrait prendre une mesure de retorsion en fermant
un consulat americain de meme importance. Mais, le gouverne-
ment francais est determine & laisser les Etats-Unis acoumuler
& son egard les procedes inamicaux ou inelegants, sans jamais
repliquer; la France se contente d'enregistrer comment elle
est traitee dans son malheur par une nation puissante gu'elle
croyait son amie; elle s'en etonne, elle se souvient, elle
se souviendra. Il faut que les Etats-Unis soient bien
surs d'eux-memes pour blesser le seul peuple du mopnde qui
aimait les Americeins pour eux-memes."®




No. 485
May 11, 1942

12 Noon

FROM: William J. Donovan

Our man in Ankara reports as follows:

"The subdirector of the Turkish Commercial Office
which buys for the Army, Emin Vulend, has returned from
Germany after five months of fruitless efforts to obtain
delivery of purchased freight cars and locomotives. He
reports that during his five months stsy in Germany, Ger-
man morale fook a great drop. There was much talk of vic-
tory in December,. but that has all completely disappeared.
The fast falling morale was ascribed by Vulend to two rea-
sons - the terrific losses in Russian winter, and especial-
ly to the rapid deterioration in tht food situation. In
December he could get the full amount called for on the
ration cards, whereas in April he could only get half,
except for bread which is fixed at two kilos weekly. He
reports that the German army officers are selling army
supplies to the rich at an enormous graft. Valend adds
that clothing hae almost completely disappeared, with



ration cards useless. Names of prospective customers are
put on a waiting list. They are told they must wait for
8 period of six months to a year. It took him fifteen
days to reach Istanbul by train from Berlin because the
rolling stock kept breaking down and the best equipment
is used on the Russian front."




No. 486
May 11, 1942
12 Noon

FROM: William J. Donoven

Here is a report we have from our man at Stock-
holm, who has the confidence of our Minister there.

"Noticeable this week ie the increased number of
important structures that are being guarded.

"A man of excellent authority gave the following
response to a question whether the wounded Teutonie dragon
might not lash out at Sweden if it were foiled in Libya
and the Caucasus: The Fuehrer is very irritated against
Sweden (so says the Fuehrer's doctor), but there are indi-,
cations of preparations for an attack on Sweden (German
sgurces). While the Red Army can keep striking back the
minute the Wehrmacht lets up, Hitler camnot spare the 500,000
men needed to handle Sweden. The RAF raids must be reckoned
with so long as RAF losses are not too great. The French
have lost their spirit, so that most German units have been
able to leave France. Ire because of the attempt to run the
blockade at Gothenburg (the 10 Norwegian wvessels) is cooled




by the navy's satisfaction I;_t having handled the situation
g0 well. Sweden will never let Nazi units be routed through
the country again, even if unarmed, but might let military
equipment and supplies through to Finland under pressure,
hac.amnn of sympathy for the Finns' struggle against Com-
munism. :

vRefugees from Nazi controlled countries all think
alike, except those from Norway. These hold that the sup-
pressed peoples are all yearning for the dawn of a new era
and maintain emphatically that these peoples will seize con-
trol and guide developments along the inevitable route to
internationalism, social service, and democratic socialism,
no matter what their leaders in exile may have agreed to.

"Puerile publicity by either the Axis or the Allies
merely arouses scorn in the Swedes, who are influenced only
by war pqtantial that can be proven and by the fundamentals
of history, i.e., they are swayed by the application of real
sincerity and intelligence."
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No. 487
May 11, 1942

The following comes from our man charged with co-
ordinating our subversive efforts in French North Africa and
the Iberian Peninsula;

"I have seen the following men during my
visit here: BSir Alexander Cadogan, Sir Staefford
Cripps, Desmond Morton, Admiral Godfrey, General
Ismay, General Davidson, Brigadiers Strong, Eirk-
man, Stuart, Lord Selborne, and the leading 5. 0.
and 5. I. personalities. This week I will see
Mountbatten. They all agree that Northwest African
territory should saf ed for the United Na-
tions that military intervention on our part
must immediately follow subversive activities,
otherwise these activities are fruitless.

"A directive to 8.0.E. here is being prepared
by the Chiefs of Staff. It will embrace subversive
activities, propaganda and negotiations to be en-
tered into with responsible North African mili
leaders from whom assurances that our forces wo
be received without resistance can be obtained. The
Chiefs of Staff understand that military operation
in Horthwest Africa must be American and the direc-
tive will be referred to Washington for approval
when ready.

"In order that the position may be clarified
and French military leaders can be dealt with on
the highest plane, I consider that it is necessary
to have a meet in Lisbon between their delegates
and ours who must be ready to state strength and
approximate time of our intervention. It is my
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belief that such a meeting could be ed and
your views and instructions would be .

"Subversive activities which aim at the de-
struction of military objectives must be entrusted
totgmfuaaionnl hands rather than to vague B{I—
pathizers and unconfirmed patriots whose action
is governed by fear and ity. I do not
believe in ective French resistance to Axis
incursion in Africa even if they should be armed

and equipped by us.

"The matters which I reported the end of
April in my secret letter have been explored fur-
er. The friend mentioned therein has obtained
discretion wers from the British Government
to keep me informed and to continue opera-
tions. Another channel is thus provided to reach

leaders in North Africa.

"in t with 8. I. and 8. 0. here has
been re for joint planning of action in North
Africa. The stores for action will be available
to us at Gibraltar. In due course you will receive
our joint plan."

~As I advised you in my memoranda of April 22 and
April 27, 1942, I am conforming to the indication given by
the Joint Chiefs of Staff,

The reference in the last paragraph of the above
report as to stores available at Gibraltar refers to my re-
quest that instead of buying stores here and going through
the dangers of shipment, we obtain them from the British

there and muke up to them at this end.
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.Thn secret letter referred to in the next to the
last paragraph of the above report was sent to you on May 9th,

From the same remaenuiih I have received the
following comments on other theatres:

"I gather from my various talks here that the
degfee of success or failure of the German campaign
in the east will govern British offensive action
this summer. Meanwhile various small scale opera-
tions together with RAF intensive sweeps are planned.

'a.lthnuﬁ the British evaluation of immediate

German moves is diffused, the majority believe that

the weight of the German attack will fall on South-

;Drg Russia, possibly with simultaneous action on
cow.

"My personal comment is that unless Germany
is assured of simultaneous Japanese attack on Rus-
sia from the west, she will not launch a large
scale offensive against Ruesia. I believe that it
would be wise to watch Japanese movements in Siberia.
I rather think that we may contemplate intensive ac-
tion by the Germans in the western desert and pos-
sible occupation of Fiench Africa in order to se-
cure Dakar as a counterweight to Madagascar.

"My view that Russia is unable tc pemdrate
German defensive lines in the east is aﬁrad by
some British intelligence officers.®




No 488
Wll.lm

12:00 Noon

From: Williem J. Donovan

There is attached a copy of a memorandum from
Mlle. Giraud enclosing a copy of a letter addressed some
time ago by General Giraud to his children.

The circumstences under which this letter was ob-
tained are explained in the memorandum. In view of General
Giraud's excape, the sentiments he expressed from his prison
camp are both poignant and significant. I understand that
there are only a few copies of this letter in existence, and
that it is not desired that it should receive any publicity.

In the event you have not alresdy seen the letter I
thought it might be of interest to you.

En cnﬂhit& 8 Imigutniq

-Eaae -

"A mes Enfants,

Je ne sais combien de temps je resterai ici, des
moie, des annees peut-etre. Il est possible que je
sois enterre au cote de mon ami Dame. Je suis pret a
tout. Peu importe. Je vous confie le soin de me rem-*

placer dans une tache sacree, le relevement de la France.
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Je vous interdie de vous resigner a la defaite, et
d'admettre que la France passe apres 1'Italie, 1'Espagne,
le Denemark ou la Finlande. Peu important les moyens.
Le but seul est essentiel, tout doit lui etre subordomne.
Vous lui unri:_riu vo8 intereis personnele, vos gouts,
vos theories, votre mustique.

Au debut, il ne s'agit pas d'aller heurter de
front un ennemi, qui s'est assure la posseseion de
notre sol et nous a totalement desarmes. Streseman a
caracterise la methode & employer, nous n'avons qu'a
copier intelligement.

En premiere urgence, la libera‘t.';m du territoire,

& 1'interieur des frontieres qui nous sont laissees.

Ensuite, la reconstruction physique, morale, sociale:
a) avoir des enfants. Aider ceux qui en ont.

b) les elever comme ile doivent etre, pour la France.
¢) assurer a chague famille une place su soleil.

En troisieme lieu, etre pret, a tout moment, a
profiter des occasions qui nous seront offertes si 1'on
a confisnce en nous, Par consequent, pouvoir refaire
instantenement une armee moderne. Cela suppose un
programme & faire par qui de droit.

A distence je pose le principe suivant:
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Les esprits sont faite en Fiance.

L'instruction est faite aux Colonies.

Le materiel est fait a 1'etranger.

Malgre tous les controles, un pareil programme
est possible, le nnmﬂlaég etant de regle. Rien ne
ressemble au service en campagne comme 1'instruction
scout, rien ne ressemble & un avion militaire comme un
avion de transport. Un tracteur a chenilles n'a besoin
que de sa cuirasse pour devenir un char, etc. etc.

Mais avant tout, que les esprits soient a la hauteur
de leur tache. Qu'ils veuillent etre Francais, totalement.
Que personne ne s'expatrie des pays occupes ou temporsire-
ment detaches, pour y maintenir la pensee framcaise. Que
personne au contraire n'hesite a s'expatrier, si on lui
offre & 1'etranger une situstion ou il peut etre utile

a la France.
Vous tous, Pierre, Henri, Andre, Bernard, et vous

mes cheres filles, rappelez-vous gqu'une bourrasque passe,

mais que la Patrie reste. Une nation vit gquandelle veut

vivre. Hepetez cela sutour de vous. Forcez les autres

& penser comme vous, a traveiller comme vous. Nous somes

surs du succes si nous savons vouloir.
Resolution - Patience - Decision.®
(signe) General Giraud



No. 489
May 11, 1942
6:00 P. M.

Here is & report obtained by our people in London.
You will nota that it differs in its estimated percentages
of German casualties from reports from other sources previ-
ously obtained:

According to War Office estimates the gross German
casualties to March 29 are 2,750,000, of which 600 are medi-
cal casualties and 2,150,000 are battle casualties. Perma-
nent German casualties to March 29th are estimated at 2,310,000
with $30,000 medical and 1,780,000 battle casualties. The dif-
ference between the grose figure and permanent casualties rep-
resents those not available for active service because of sick-
ness or wounds. Except for those missing, in the killed and
missing category, no Cerman prisoners are included in these
estimates. Medical casualties are those counted as caused
from some other reason than fighting. On the basis of their
experience adjusted for more extreme conditions, the English
assume that five out of every one thousand are hospitalized
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daily for reasons other than wounds suffered in fighting,
It is assumed that of these, 21% are hospitalized for only
one day, 63% are hospitalized for mre than oné day, 9% are
forced to return to n!dmt-u'_r occupations, and 7% die. The
weighted average hospitalization perioed of the group hospit-
alized for more than one day is not at present available.

English experience in the last war is what the
battle casualties are based uwpon. The proportion of casual-
ties to the total armed forces varies with the intensity of
the fighting. Every six weeks, a welghted average is computed
for the whole front. Of the total casualties, 36% return
within two months, 15% return to service in three months, 22%
are permanently wounded and 27% are counted as killed and miss-
ing. Those estimates originating from a variety of intelligence
sources are checked with those derived on a basis of analogy
with their own experience. This check is said to be reason-
ably good.

The War Office does not wish to commit itself on
Ruesiun casualties because information on them is so meagre.
The officer who is concerned with such Fussian intelligence
states unofficially that Russian medical and battle casualties
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are assumed to be at least as great as those of the Germans.
He says casualties this winter were heavy, and uses the figure
of 3 million. Information on prisoners also is meagre. The
Red Cross has the figure from the Germans of 3,250,000. These,
however, are thought to include other than fighting forces.
The War Office expert uses the round number of 2 million
priscners, FPussian estimates are little more than guesses,
insists the War Office expert.




wy 12, 1942

FROM: William J. Donovan

Following is a telegram sent by Laval to Henry-Haye,
May 11:

"Vous trouverez sous les numeros suivents copie du
télégramme que m'a adressé 1'Amiral Robert apres sa convers ‘
sation avec 1'Amiral Hoover.

"Veuillez faire connaitre au Departement d'Etat
d'extr@me urgence que le Gouvernement francaise était en droit
de compter sur le respect de sa souveraineté dans les pos-
gessione de 1'hemisphére occidentzl, en vertu de 1'accord
Robert-Horne que la France & scrupuleusement respecté.

"Les nouvelles demandes des Etats-Unis formulées
par 1'Aniral Hoover ne se justifient en rien puisque, bien
au contraire, la France avait encore ajouté & 1l'accord Robert-
Horne, tous les engagemente recemment demandés par les Etate-
Unis apres le debarquement - pourtant conforme au droit
international - d'un marin allemand blesse.

"Quoi qu'il en soit les pretentions actuelles des
Etats-Unis ne peuvent recevoir la reponse imnédiate qui a
ete reclamée par les envoyés américains.

"En effet, le Marechal Petain est absent et
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ne sera de retour a Vichy que mardi. Ce ne sera donc que
ce jour la, au plus t&t, que le conseil des ministres pourra
se prononger sur la demande américaine.

"D'autre part, en ce qui concerne, la cession des
bateaux de commerce, la Commission allemsnde d'armistice
doit étre obligatoirement saisie en application des termes
de 1'armistice que les Etats-Unis connaissent bien,

"Vous marquerez donc au Departement d'Etat que,
dans la meilleure hypothese, ce n'est point avant le 13 mai
que le gouvernement frangais peut repondre aux demandes
présentees par 1'Amiral Hoover et M.Reber, transmises par
1'Amiral Robert."

Following is a telegram sent by Admiral Robert
to Henry-Haye:

*L'Amiral Hoover et le représentant du Departement
d'Etat américain M.Reber ont présente les demandes suivantes:
1. Les navires de guerre francaic dans les eaux de la
Martinique et de la Guadeloupe seront désarmés;

2. Les autorités américaines contrdleront les postes et
télegraphes des pu;seasinna de la mer des Carabes;

3. Les sept tankers pétroliers qui sont dans les eaux de
la Martinique seront mis a la disposition de la marine

américaine;
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.‘/ 4. Les exportations et importations des Antilles francaises
y seront controlées par les autorites a.n;ric;inlas.

"En contre-partie les Etats-Unis s'engagent & res-
pecter la souverainete frungainu, & conserver les avoirs
frencais et, notemnent, 1'or entreposé & Fort de France.

"Les deux envoyés americains ont demandé & ce que
Jje leur donne reponse lundi 11 mai a midi au plus tard.

"Je dois signaler, en ce qui concerne, les navires
de guerre gu'en 1'&tat actuel des choses, leur appareillage
eventuel n'auratt paees la moindre chance de succes.”

After the Ambassador's conference with Secretary
Hull yesterday he sent the following message to Laval:

"J'ai fait part au Secretaire d'Etat, au cours d'une
entrevue qui n'a pas dure moins d'une heure de la surprise
du gouvernement francais devant des demandes que rien dans
le comportement de 1'Amiral Robert et de ses subordonnes
ne permet de justifier.

"J'ai d'eutre part, fait remarquer qu'il eteit
impossible de donner avent la date et 1l'heure fixes par
1'Amiral Hoover les reponses aux demandes presentées par
les representante des Etats-Unis.

"M,Cordel Hull qui m'a ecouté avec beaucoup d'attention
s'est demande si 1'Amiral Robert avait éte mie par Votre
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Excellence au courant de 1'absence du Marechal Patain et
8'il avait été & mdme d'en informer 1'Amiral Hoover. Il
n'a demande de télegraphier & 1'Amiral Robert, a toutes

éventualités, ce que j'ai fait des mon retour a la Chancellerie.

Le soin qu'a pris le Secretaire d'Etat a ce que j'informe
notre Haut Gmlan;in est la preuve meme du desir qu'il
a de voir un arrangement amiable intervenir entre nos deux
pays. Je suis assure par les meilleures informations que
ce desir est partage par les autorités navales, & defaut
du Secrétaire &' la Marine Knox dont l'exaltation contraste
avec le calme de 1'Amiral EKing et de son etat-major.

"J'ai profite de mon entretien avec M.Hull, que
Jje voyais pour la premiere fois depuis son retour de la
Floride, pour lui dire a quel point il se meprenait tant
sur le caractére que sur les vues politiques de Votre
Excall&nn:a, et, tout specialement sur les sentiments nourris
par Votre Excellence a 1'£g_md des Etats-Unis. N.Cordel
Hull m'a répondu que, méme s'il devait me donner entierement
raison, son opinion publique était tellement montée contre
la personne de "Fnt.re' Excellence, gu'il ne le pourrait point
sans les plus graves inconvénients.

"J'ai, en tout cas, emporte de mon entretien la
conviction que M.Cordel Hull est trés sincérement désireux

de voir se conclure un accord. Sans pouvoir rien me garan-
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tir, il m'a laisse entendre jue rien de définitif ne serait
entrepris par les forces americaines avant le 13, date
indiquée par Votre Excellence, comme étant celle ou pourrait
dtre donnée une reponse du gouvernement francais.
"L'Amiral Hoover qui était revenu a Porto-Rico est
retourné & la Martinique. Delegue special du President

.Roumal‘h. il posseéde, d'apres ce que je crois savoir,

lee plus larges pouvoirs pour traiter, avec 1'Amiral Robert
qui est - d'apres ce que M.Hull m'a confirmé - celui avec
lequel 1'accord, qui ne serait qu'une suite aux accords
Greenslade-Robert et Horne-Robert, doit intervenir.”




No. 490
May 12, 1942
1200 Noon

From: William J. Donovan 3

For your information, we have been advised that
Christaas Moller, leader of the Danish Conservative Party,
sccompanied by his wife and son escaped from Denmark and
is now in England.

We understand that there is no suggestion that
Moller intends to create an alternative government.

We are informed that the news will be given to ]
the press on Thursday, and that the press will be requested
to refrain from speculation as to the method of escape.




No. 491
May 13, 1942
12200 Ndon

From: William J. Donovan

The following is a summary on present British
Political Warfare attitude, European target.

"Campaign: a) Growing epirit of revolt occupied
countries, increasing signs of failure of Hitler's new
order.

b) Losses in Russia accentuate German
manpower shortage, comb-out intensified by desperate effort,
foreign labor, satellite armies.

¢) Growing Anglo-American productien,
British aid to Russia and R.A.F. offensive.

d) War of nerves by peychological ex-
ploitation of R.A.F. bombing, indirect suggestions of forma-
tion of second front, and Commando raids.

e) Incitement of the population in occupied
areas to interfere with transport, hamper production, cooperate
in lowering German morale.

Propaganda field more fertile in Germany at present
than since beginning of war. The whole propaganda tempo must
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be speeded up by striking Germany directly and indirectly
thrnuqh the occupied countries.

Time has come for United Nations to take political
offensive, Germany has lnﬁt political warfare initiative.
Further pronouncements of Britain's role in Europe are
necessary to stimulate imagination, quicken spirit of resist-
ance to new order by viaidﬁing a realizable alternative, under-
mining the desperate will to resist to bitter end as preferable
to alternative of annihilation. A ;dlid message of hope to

individual Germans is necessary in very near future,
Advisable to cut down number of items on 'future'

totals, because of dubiety of 'paper armaments' while stressing
Russian production beyond the Urals, and Anglu-American pro-

duction."
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May 13, 1942
12:00 Neon

MEMORANDUM FOR THE PRESIDENT
From: William J, Donovan

We have just received an authoritative and uncensored
document giving information on conditions in Gresce as of early
February, 1942. The substance of that raport is as follows:

"Life in Greece has become wretched in every respect,
positively tragle. Bread is just a mixture of unknown ingredients,
which at any rate contains not one grain of wheat. Every now
and then the distribution stops s &nd when bread 1s mctually given
out, the portions are microscopic. The central and nelghborhood
markets, meat and fish markets, grocerles, green-groceries, eto.,
are literally absolutely bare. Their only contents are ‘empty
shelves, empty boxes, empty bottles. Ilutl and olive o.tl,. of very
bad quality, milk that abundant water makes transparent, legumes
and vegetables -- these may be obtained only from the so-called
"black™ secret market at prices twenty and thirty times those
of May, 1941. Olive oil, one of the main Greek products, went
up huntﬁﬂu times: from 70 drs. an cke, its price last May,
it rose to 1800 drs. The prices of some vegetables rose fifty
times above the normal level: from 12-15 drs. an oke, potatoes
rose to 700-750 drs. an oke. The classes of Athens and Piraeus
and some provincial towns which suffer most are relieved to a
ooruin‘ extent by the soup-kitchens which various organizations
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are running. These soup-kitchens exist only because food has
been bought with money supplied by the American Greek War Relief
Assoclation and sent by the American Red Cross through the Turkish
Red Crescent: chiefly beans and chick peas, onions (which in
Athens are rare and very expensive), sometimes potatoes or salt
fish. The poor--workingmen, artisans, employees, and in general
all those not considered definitely wealthy--are entitled to them.
There 1s one plate a day, sometimes only three times a week, of
cocked food for the wage-earner and his children under 14 years
of age. Although the food is cooked without butter or olive oll,
these soup-kitchens are a help. Unfortunately the Turkish steamer
which used to bring the food was shipwrecked along with its cargo
and no one knows when it will be possible to replace it with another;
this means real disaster as the soup-kitchens are in danger of
stopping. _

"The effects of hunger and so many other privations came
with lightning speed. The situation in the hospitals is most tragic.
The streets are full of ragged, pale creatures who are only the
shadows of human beings. They don't beg for money--money has lost
its value--but for a little food of any kind. A handful of raisins
is considered a heavenly gift. Children have been seen poking
among the garbage heaps that accumulate in the streets, picking
out orange skins and devouring them. There is no need to emphasize
the spread of disease and of moral degradation. People have grown
most lenient in thelr judgments against theft as they see deaths
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caused by hunger multiply from day to day and the morgues overflow,
To those who starve to death may be added those who dle of cold.
There 1s a great lack of fuel for heating and the winter is
exceptionally severe this year. There is absolutely no cocal or
fuel oll. Ewen Oreek lignite has disappeared, both becausa the
output of the miners is very low (as a result of the lack of food)
and because there are no transportation facilities. Chargoal,
supposedly distributed on the basis of tickets, 1s to be found
only in the black market at thirty times more than what 1t was
nine months ago. Wood -- so fresh that i1t will not burn -- isa
also scarce and sells at 30 drs. an oke, i1.e., the price of sugar
only a year ago. Clothing, shoes, medicines, and other basic
commercial goods are unavallable even to the wealthy. A meal
for a family of five persons, consisting of mountaln greens
(rathikia), boiled in water, without .n drop of butter or olive
oll, ecosts 250 drs. for the greens and 150 drs. for the charcoal
over whiech it 1s cooked -- 400 drs., 1. _a.., a day's wages. It
would be an unthinkable luxury for this same family of five to
indulge in & dish of cabbage (600 drs.) cccked in a little olive
oil (250 drs.) over a charcoal fire (150 drs.): total--1000 drs.,
i. e., what the man earns in 2% days. This is the daily drama
of mnger, to say nothing of all the other hardships.

"Electricity is another plague. Oreeks are allowed
alectrie current only after dark, and 1t is cut off long before
dawn., Kerosene used for lighting purposes, if available at all,
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costs 20,000 drs. a can instead of 210 drs., its price before
the war. In the Greek villages there is no electricity and
people are forced to spend their evenings in total darkness.

"The question of transportation is terrible too. Late
in December all means of transportation stopped operating --
not only the few remaining taxieabs, but all street cars and
busses. One has to walk miles and miles daily to go to one's
work and come home again. It can be imagined what this means
to those living in the more distant sections of a wide-spread-
ing city like Athens and the suburbs, especlally during the
months of severe winter weather. The exhaustion of all people
--breadwinners, workingmen, children-- brought about by too
mich walking coupled with undernourishment is one of the most
cruel aspects of the situation. A second-hand bieycle now
costs 100,000 to 120,000 drs. Tires and other parts canmot be
replaced when worn out. A fortune is needed for a funeral,
for the hearse and burial. The poor, those who starve to
death and drop down dead in the streets, are often carried
in improvised boxes and buried in anonymous graves.

"With the deadening of all activity in the ecountry, both
the public and the state are rapldly advancing toward bankruptoy.
The damage and ravages of war and the occupation are incaleculable.
The requisition of native products, which are either exported to
Axls countries or consumed here by the occupation forces, contributes
to the undermining of the strength of the country. The check on



_5-
8ll import trade deprived the state of one of its main sources
of revenue, customs duties, The heavy taxes which have besn
imposed are hard to collect. The merchant marine has disappeared,
having been either destroyed in the war or requisitioned by the oecupa-
tion military muthorities, or havihg fled abroad. The suspension
of all export trade--raisins, olive oil, tobacco are monopolized,
by Italy and especlally by Germany--the absence of all tourist
activity and the lack of remittances from immigrants abroad have put
a stop te the introduction of any stable forelgn exchange. Moreover,
the maintenance charges for the occupation forces imposed on Greece
are enormous, 8ix times those specified by international mgreements
(particularly that of the Hague); i.e., 3 to 4 billion a month.
Furthermore, marks and liras speclally issued for Oreece have been
put into obligatory circulation. These figures do not include the
expenses in Bulgarian-occupled Thrace and Eastern Macedonia. At
the end of last November, Greek currency in circulation alone
amounted to 41 billion drs., an enormous sum for a country like
Greece, BSince then the eirculation rose to a sum which remains
unknown. There is not the slightest reserve in gold. The drachms
has thus lost and is steadily ].uuin.F its walue; hence, chiefly,
the giddily rising prices.”




No. 493
May 13, 1942
12:00 Noon

We are advised that Turkish military attaches who
recently ;umplated a2 tour of United States defense industries
are sald to have reported to their government that tie Progress
made here exceeded all their expectations. They were particularly
impressed with a new airplane factory which they saw in the process
of construetion, where new planes were being produced while the
plant itself was only partly completed. The same men are said to
have made the same tour last November; their report at that time
was most pessimistic and they allegedly advised their government
not to place too much reliance on American production and defense

efforts in general.
We have also been informed that Cardenas, the Spanish

Ambassador, 1s giving the Franco Government an accurcte picture

of the success of the production side of our war effort.



No. 494
May 13, 1942
12:00 Noon

The following is a message I have just received
from Casey, written before he left London for the Middle
East. The Ellis to whom he refers is an Australian who
is identified with the British Embassy here and is to be
with Casey as advisor in the Middle East.

"28th April, 1942

"I was very glad to hear from Ellis, who is now here,
that you are making good progress, and trust you will soon
be back in harness.

"The various matters we discussed in New York have
occupied a good deal of my attention here. I find the .
several departments concerned warmly welcome the idea of Your
collaboration in these fields. As you are doubtless aware, a
very considerable expansion of operational activity is con-
templated in the near future in the Middle East, and I need
hardly say your collaboration and material support will be
invaluable.

"There appears to be room for improvement in the
quantity and quality of information at present available from

Kl
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the Balkan and North African Areas. I would greatly appreciate
any help you can give in that direction, as the success of
these operations depends more on relisble information than on
any other factor. .

"Before following me out to Cairo, Ellis will spend
several weeks in London so as to bring himself up to date in
these various matters, and acquaint himself with present re-
quirements.

"He is thoroughly familiar with your views and has been
able to give your friends here & clearer understanding of what
you have in mind.

"He informs me that & number of your representatives
are on their way out to the Middle East. I am sssured that
everything will be done by our pecple to make collaboration
effective, and I believe I am right in assuming that your men
will be similarly instructed.”™




No. 495
May 13, 1942
6:00 P.M.

Following my memorandum No. 494 of today, enclosing
a note from Casey in the Middle East, I thought that it would
be well to do something in a practicel way. If you think the
following meets that test, I hope you will approve.

av ce

The forces of Generel Mikhailovitch in Jugoelavia,
and such Greeks who may be attempting resistance to the Asis
army of cccupaticn, are now so short of food and ammunition
that the entire guerilla movement in the Balksns ie in danger
of collapee. While talk of aiding these people has been go-
ing on for eix monthe or o, shorteges of materials and
transportation have prevented any aid reeching them in suf-
ficient quantity to be effective. Owing to the events of the
lest four months, the British Ministry of Leonomic Werfare in
Cairo has not been able to either accumulate or transport enough
material of any sort to prevent the slow disintegration of
anti-Axis activity.

As concentrated food and vitemine are ss essential as
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arms at the present moment, and as it seems feasible to pro-
cure, transport and deliver a limited guantity of these

items during the next ninety days, the Coordinator of Informea-
tion has set aside $50,000 for this purpose with the hope of
obtaining the following results:

a) To supply 15,000 men with basic nourishment and
digease resisting vitamine for a period of 90 days.

b) To build up the will to resist.

e) To let those who are resisting know that they are
not forgotten or abandoned.

d) To take 211 possible adventage of the peychological
effect this amid will produce.

The supplies contemplated, which are principally
composed of concentrated bean soup and vitamin tablets con-
taining vitemine A1, By, Bp, B6, C and D, can be compressed
into & total weight of approximately 46 tons. In order to get
these supplies quickly on the ground, it is planned to

a) send all the way by air 10 tons
b) eend by boat and air 10 tons
¢) send by boat _26 tons

46 tons

~ A1l future ehipments will have to be mmade by boat,
and if the program is to be extended beyond this limited program,
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a decision to do so will have to be made shortly. Certain army
rations, for which there seems to be mo immediate use, are now
in Lagos and mhpmwdfrclthhmﬂmd, end negotia-
tions are under way to obtain them. Thie ie being done with the
knowledge that these supplies are in addition to the sbove
program, but as they are in Africa and are not needed by others,
it would be unfortunate not to use them. (The paper work to be
arrenged later.)

It is suggested that the President use this opportunity
to send a short message to the Jugoslav and Greek peoples. This
message can be posted on the containers. There will be & mes-
sage from the King of Jugoslavie and the Eing of Greece put on
the appropriste packages.

The greatest present diffieulty is obtaining priorities
for the first 10 tons to be carried by air to Cairo.
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Fo. 496
May 14, 1942
8:30 A.M.

MEMORANDUM FOR THE PRESIDENT
From: William J. Donovan

I have obtained through a highly confidential
source a copy of the Boletin Informativo, a propaganda
sheet lssued by the Falange Party in Spain and transmitted
by the Spanish Minister of Forelgn Affairs to each Spanish
Chief of Mission abroad for the information and use of their
respective embassies. In view of the highly cénfidential
sourece, it would be unfortunate if the Spanish Ambassador
should beccme awars that we are in possession of this

document.

I append herewith a photostat of the document
itself, in Spanish, as well as a translation of a portiom |
of it dealing with the war in the Far Bast,

Copy of this memorandum and enclosure is going :
to the Becretary of State only.

- ——— ——




Free translation

THE WAR IN THE FAR EABT

With the conquest of Java and the fall of Batavia, capital
of the Dutch East Indies, an important cyecle of the war in the
Far East has been completed. From now on it is easler to look
inte the future and view the possibilities which the strategie
position of these reglons offer. In only three months, Japan
has assured her economic independence. This 1s a certain fact.
The campalgn completed by this mation in such a brief space of
time 1s astonishing. Japan with the first shot fired at Pearl
Harbor went into action and undertook to solve a problem centuries
old. The extraordinary efforts of the Japanese soldier have
agcomplished lightning advances which we studied daily en the
map. The magnificent strategy of the high command, the unity
and diseipline have taught us a great deal.

Although the prizes already obtained are rich the future
prospects are even greater. One must keep in mind that the
Japanese victories are not hopes for a better future but tangible
realities of the present; they have not only been rapid operations
but also decisive events. The fabulous riches of the Dutch West
Indies have eliminated forever the poverty felt by the Empire of
the Rising Sun. The danger of being smothered by economic eneirele-
ment has been eliminated forever and even surmounted. Now, on
the contrary, the adversaries who in the beginning had encircled
Japan find the economic barrier closing around them and they were
unprepared for this.
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London and Washington are urgently demanding their technicians
to improvise a synthetie industry and at the same time are showing
Ereat interest in the products of the Amazon.

However there 1s still more to be done. The bounds which
limit the first phase of the campaign should not remain south of
the Dutch West Indies. Below the islands there is Australia,
unarmed and exhausted and New Guinea, a nq;.mt:ry rich in unex-
ploited raw materials. The territorial expansion and raw materials
will shortly resolve the intolerable demografie situation of a
prolific country which needed the "Lebensraum® they had humbly
and respectfully requested for their natural development. No
one is better fitted than Japan, a cultured, progressive and
modern country, to demand these territories and incorporate them
into modern Asia.

The war continues the same here as in Europe; mutual influences
mark each period of the conflict. We are aware that the pressure
exerted in Egypt necessarily must have repercussions in Burma and
& viectory in Libya or the Caucasus cannot fail to influence India
or Moscow. Any alert observer can see the general outlines. There
1s only one war; immense territories in which wntold riches for-
merly belonglng only to a few, have changed mmorn-md will be con-
verted into the ﬂrnpartr of all in an era of greater Justice and
equity. The war in the Far East not only has u:::-l'rad the asiatie
problem but the repercussion of events in hi.t will contribute in
determining the European war. In contemplating this campaign we do
not know what we admire most, the total of results cbtained or the
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THIS DOCUMENT IS THE BEST
AVAILABLE. EVERY TECHNICAL
EFFORT HAS BEEN TAKEN TO
INSURE LEGIBILITY.

BOLETIN INFORMATIVO

Fa fiola Tradicionalista y de las J. O. N. 5.
O e Nt Gl Sovice Exsestor

PREMSA Y PROPAGAMNDA

3

Mhadrid, 18 de Merze de 1943

EDITORIALES.

Justida y nermalided

Como un sintoms mis, y nads maignificante. de gue ks
vida ripafols va wenands s erfaumiaree enire mbrgenes de T
malided, he aqul sns importante dlposiclén que da medide de
que ¢l orden sueve s resanas y comsolids sobre las ruines de
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eads, y considera posible ¥ com volver a plonss chucms
jurldicos preciaments e esos momentos turblos e que el
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u régimen de emcepcidm geneTal
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ﬂtmmwﬁmhqmﬁnm
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sein ahos de chreel; la extemiidn de esta gracia incluso a b
camos de mayor gravedsd hasta door abos de prividn, caendo
u fucloe de los Trinmales jusgadores o meresca la conducta y
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dinaris de todas las caussy gue eran incosdas ante diversos
Tribunales especiales de la regidn o ol Municipio; la decla-
racion de irresponsabilidad pars yweors feerem meros afilis.
dos & igaciones ¥ parthbos contrarkos ya inexisiembes s

¥ Facdicms. V' ern eseesiva la resp hilidad de loa #
faskers para prescindic de exigivla om deresa justicier.
Petar ol tiemps ha passbo. Noestra nllexible iriyeieris. ras
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sl la evistersis publics de Espafa, jugorte hace afe s e -
das las turlalecias y oeemire de toadas las muareas cenagusss,
e e alwira, en plema edificacidn L fn'mllrln:-bll [
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mentes: la prohibiciin de volver, m perjuicio del inculpado,
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la atmdalers de grorrosidad gue e babitual en ool Jefe del Fae
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No. 497

May 13, 1942

6:00 P.M.
MEMORANDUM FOR THE PRESIDENT:

FROM: William J. Donovan

The following is a digest of a report on the
food situation in Belgium during 1941-1942.

The official ration provides only 1,300 out of
the 2,400 calories indispensable for the normal working of
the human body, which includes as the principal foodstuffs:
225 grams of bread daily, 35 grams of meat per day (of which
20% is bone), and 500 grams of potatoes. :

While the bread ration has been cbtained regular-
ly, the quality is bad since it contains up to 70% rye and
1i% potato flour. By the end of March the stocks will have
been used up, and, although no importation is guaranteed,
negotiations are under way for importing 40,000 to 60,000
tons from France. However, since the daily consumption of
the country is 2,000 tons, this would not be enough to tide
over the situation until the next harvest in September.

In meat ration, already insufficient, cannot be
maintained, and it is' no longer possible to supplement this
with fish, since importation of fish has been abolished.
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During the winter and spring of 1941 there was a
gemeral and serious shortage of potatoes. In the large
toms the population received from 1-1/2 to 2-1/2 kilos per
person per month, instead of the 15 kilos monthly which was
the official ration. Potatoes are at present distributed
at the rate of 2 kilos per month for each person in the
towns, and it is estimated that this winter ome third of
the Belgian population will not get any potatoes.

While the "black market" flourishes in Belgium,
it is estimated that it only supplies &% of the present
total consumption, and its abolition would, therefore,
bring but an insignificant improvement in the critical food
situation.

The situation in the prisons is appalling. As a
result of inesufficient food there il.nnt only disease, but
inflammation of the mouth, tongue and gums, which makes eat-
ing difficult, and every known complication develops in the
priscners' systems.




Mo, 8-38
¥ May 13, 1942

MEMORANDUM POR THE PRESIDENT

From: William J. Donowvan

Tha following is t.hu text of French cables axchanged
yesterday, May 12, -

1. Admirsel Robert to Hemry-Haye. "TREE SECRET
AMIRAUTE ECOUTEZ. Les conversatlons ont pris uns tour-
nure molns ralde, M. Reber trds mec samedi et dimanche
paralt beaucoup plus courtols.

"Il n'est plus insisté sur la prétention injurisuse
que je ms dbsolidarise avee le gouvernemsnt frangais.

I1 n'est point demandé de ddbarquement da troupes amédri-
eaines. Mon impression générale n'sat pas défavorable,"

2. Prom Henry-Haye to Vichy. "J'al fait au Départs-
ment d'Etat, comme Votre Excellence me 1'avalt preserit,
une démarche destinfe & recueillir des informaticns som-

plémentaires sur les raiscnsde la fermeturs de notre oone
sulat 4 Porto-Rico.

"Il m'a Bté répondu que la Plupart des pays, notam-
mant 11': Grande-Bretagne n'entretenait & Porto-Rico que
des agences consulaires et que, dans les eirconstance pré-
sentes, les Etata-Unis estimaient que la fermeturs du con-
sulat frangals étalt imposde par les nécesaités militaires.”




3. From Vichy to Hemry-Haye. "Veulllez prescrire
4 M. Chaulet, notre consul 4 Porto=Rieo de rentrer im-
médiatement aux Etats-Tnis oit 11 se mettra & votre dis-
poaition.

"Cat agent devra ramener avec lul les tables des
chiffre;, les archives, et généralement tous documents
pouvant présenter un caractadre confidentiel.

"11 devra procéder, avant son départ, dans les con=-
ditions les moins onéreuses poasibles 4 la ligquidation
des obligations immobilidres du consulat, vendre les
meubles steo.

"Une fols rentré aux Etats-Unis, M. Chaulet recevra

une nouvells affectation.”

4, Prom Henry-Haye to Viehy. "Un certain nombre
de Jjournaux qui nous sont défavorables ont #té soucleux
dteffager dans 1l'esprit du publiec la bonne lmpression qui
pouvalt résulter de mon long entretien avec le Secrétalre
d'Etat: Celul-cl, & sa confédrence de presse d'aujourd'hul
o insistéd sur le falt qu'il ne se préoccupalt que de la
phase de la néagociation, telle qu'elle se développalt d
la Martinique. Mon impression reste bonne."
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Fo. 8-33
Mey 13, 1942

FROM: William J. Donovan

I thought ycu should kmow that the reply
of Vichy to Admiral Robert has been received this
efternocn by the French Ambassador here. We are
hoping to have more information later this evening.
Ve expect to have the complete texi by tomorrow |
morning.

In the meantime we are informed that, in
general, the languege of the commencemeni of thet
reply is as follows:

"The French Government has complied in the
pest to sll the requcsis presented hy the United
Jtutes with regerd to the Antilles; thet it has
serupulously cbserved all the terms of the agreements;
that when the United Stetes, in their new demands,
tried to interfere with the form of the Covernment of
Frence and to choose with which representatives of
France it wishes to deal, not only an offence to




)

France is conetituted, bué. also an abmormal attempt
to mix in Frence's internal affairs, Furthermore
when the United States presents demands whose signi-
ficance is nothing other than to atiain the end of
French sovereignty over Martinique, it makes a
peychological mistake of the first magnitude as
Martinique has been since three hundred years under
French rule and is profoundly in the heart of the
French people. Alsc when the United States sugrest,
a8 they do, that Admirsl Robert not communicate freely
and directly with the French Government, this reguest
is exorbitent."




8-34
Mey 12, 194«

EMORANDUN FOR THE PRES

FROM: William J, Donovan

-

R i

I sent you this afternoon & gmnral;.:nd
statement of the message received by Henri-Haye
from Vichy today, which gave the general tenor of
the first part of that message, pertaining to
Martinique and Admirel Robert.

The following is a continuation, which
purports to be a rather "free" translation of the
remainder of that message. I expect to ]Im'.re the
complete text tomorrow morning. ;

"These considerations being exposed, the
French Government eccepts that Admiral Hobert discuss
directly with Admiral Hoover the mise & point about
the status of our possessions, the immobilization of
our werships snd of our cargo ships, it being well
understood that none of them may be used by the United
States. The French Government hopes that the United
Stotes Government will not commit any irremediable
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~ gesture that would hinder the friendship that has

never ceasged to exist between the two countries and
thet France wishes to see perpetueted. The French
Government, in the misfortune which hes befallen

ils country, is doing everything to restore it (France).
It is so doing in complete irdependence and contrary

to the propagsnda fostered by the 'emigres'. Its
deliberations are msde under no pressure of any foreign
authority. It is for this reascn that the French
Government ewaits from the United States Government a
Jjust and sound cemprehension of the realities."




No. 498
May 13, 1942
6:00 P.M.

FROM: William J. Donovan

The following is a digest of a report that I have
received which describes an interview with two men who re-
cently returned from China. One of these men spent the last
eight years in China and the other the last two years.

It ie stated that the white collar class, which
is the most loyal element of the entire population, has lost
most of its property and is slowly starving. The question
is how far into 1942 this class of people can carry on the
WAar.

With the fall of Rangoon and the capture of Burma,
the Chinese armies feel slight prospect of future supplies.
It is doubted if & new and safe route to India can be put in
operation.

It is felt that military effort by the Chinese is
likely to diminish in the course of this year, and these
gentlemen predict a renewed Japanese offensive againet
Changsha in order to open up a direct line from Manchuria
to Hong Kong. They feel that the Chinese have become dis-
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couraged waiting for American air power to provide military
assistance. There are no fighting planes available to de-

fend Chungkung.

These gentlemen believe the whole "China Incident”
wag merely a practice war for the Japanese, and that from
now on it will be hard for the Chinese to offer resistance.
They further believe a peace movement is very likely. They
feel the danger of & peace movement exists in the masses and
not in the government. Educated Chinese are certzin of ul-
timate Anglo-American victory, but the Chinese casses cannot
wait forever. Resistance could probably be maintained in
Szechwan, but Yunnan will probably cave in to & peace move-
ment very quickly. Inflation is uncentrolled, and the ef-
fect on morale is disastrous.

They state that Chiang Kai-shek's present popul-
arity is higher than ever, btut his wife is not popular and
is :I'a,gardod a8 un-Chinese.
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The attached is a memorandum which we received
from the Polish Intelligence. This estimate on the status
of the German air force was prepared on the basis of data
from the first three months of this year. It is noted
that due to the recent comparatively small German air ac-
tivities on the Eastern Front, the figures given in this
memorandum may have slightly changed in faver of the

Germans.
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General Information Somobrning German Air Force.

l. Generel.

A mors exsct data regmrding the German Alr Force is at present
imnossible due to the great difficulties-in obtaining information with
reruTd %o losses on the Eastern Front.

Agoording to information on hand the number of fishting planes
on the so-galled "front line™ amounts to mbout 5000 - 8000 planes at
present and the reserve in equipment is not very large.

The monthly production of planes may be satimated at 1800. The
deczreased activity of the German air foroe dur the winter period
of 1941/1942 will probably snable them to replenish their reserve of
nquipm]-:t to the amount at their disposal in the spring of 1941, i.e.
5000 olanses.

The aerial equipment in the units is mofern and highly unified.
A amll variety of types of airplanes and motoras facilitates the sarviose,
the overhauling of the equipment as well am a serial production of planes.
Ihis can facllitate a replacemsnt of losses sustained im the periods of
intensive activities.

It must be noted that the distribution of the mirforos over a ter-
ritory from Franos to Hussia, has weakensd the manceuvering possibilitiss
of tha German aviation, nevertheless they are still te conaiderable
8a a result of the development of bases and the posalibility of trans-
porting of motorized basea by road.

The shortened period of ths training of the erews as well as a
noticeables decline in their moral have, to a sertain degres, redussd

tha value of the German airforce, not to sugh an sxtent, y BB
to decresse its value as a serious factor in the military power of
Germany. 5

2. rman aviat .

In the year 1941 the airforce of Germany was still ons of the
chief fagtors of German military power.

The intensive nnuﬂt{ in the year 1941 ocaused the German air=-
foree considerable losses in personnsl and equipment. The sustained
losses were probably the chief reason why the total amount of the
German fighting alrforce did not undérgo any changes as compared
with the number in 1940, The amount of trans Planes inoreased
due to the adaptation of planes ssized in 1 and the numbsr of
train planes decreased owing to wear and tear of the old pre=

r equipment .




Ant i-aireraft ertillery was widely used Iin the ocourse of this
year in aeriml combats as well as against land targets. Its marked
development in the course of this year was notlosabls.

There wes likewlse u development of airforce llalson units.
.his was the result of the extensive distributlon of air bases and
of an intensive activity of transport aviatlion.

ﬁn mppears that parachute units were not developed toc a lerge
extent.

%. Lhe number and distribution of the German airforce in the beginning
oL ®

Ganeral conditions:

The Cermans are nlleged to have mbout 14,500 - 15,000 alrplanes,
aa followsa:

- fighting planes  about 4,500 to 5,000 * /pifge ihe beginging of

- transport - . 1,500 umbar o f%g tlﬂ
= training " il 8,000 “: a g‘ lu.!i of E!
Distribution Lits E?ql“i!ﬂ ol

Of the total numbsr of fighting planes /sc called front line/:
about a.ugg ars on the Zastern front
2

" " in Norway and Denmark

" BOO ™ in Cermany

- s00 ™ on tha weastern front

- 400 " on the Balkans, on Siecllly and in North Amarica

The followlng is the alleged distributlon on the =astern front:
Hortharn N = a

The 5. airfleet, commander: Genaral STUNFF. Conesntration of
ebout 200 plenes.
Leningrad:

1., airflest, commander: GCensral KSLLRA. Fleet conaisting of cne
air corps. Total mumber of planes about 600.

Mosoow:
g, airflest, comnander: Gensral Fleldmarshall ER3STLRING. Flast

sonsisting of the VIII and II alr corps. Total number of planes
about 1400.
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Ihe South of Huasia: FOGRDINATOS 0F (Pt i

4. alrfleet, commander: General EFH. Flest duuting of the
IV. and V. airocorps. Total number “planes-abolt 1000.

The 3. airfleet under the command of General Fleldmarahall 8PFRLE,
consisting of about 800 planes, is on the weatern front.

Furthermore, there are on the wastern front independent soncentrations
of long distence bombers amounting to mbout 200 planes.

In Geruany there exista an independent division or night pursuit planss
which is under the command aof General EAMMHUBER, in a force amoun ing
to a total of 200 planes.

Un the Balkans and 4in Sioilly and in North Africa two independent oon-
gentrations in the amount of about 400 planes, ere in opsration.

Polund, and in particular the Geansral Gouvernment are at present al-
most completely devoid of aviation and to a large erxtent alsoc of anti-
eiroraft artillary;

4. German resources.

Diffloulties oconnected with the development of aviatien ars 11-
lustrated by the following figures with regard to equipment and par-
sonnal:

A. Hesourgss in aviation sguipment .
Monthly produstion of planss in ﬁm;:

The hypothetical efficiency of monthly merial 'r-olmiun
amounted to 1400 planes in the first & montha of 1%41 and 1800
rlanes in the second half of this year,

Losses and possibilities of replacemsnt .

-he losses of German aviation in the courss of 1941 have bean
eveluated as follows: :

Irraparable losses:

at the eastern front 85,000 planaa
at other fronts m_w__

Totsl 8,500 =

Heplucable losses:

These ara losses whioh require a replacement
ef individual parts or factory overhauling.

-he total of replacable losses ia sstimated
ul sbout 100% of irreparable losses, 1.e. about 8,800 planes

e e ee—
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School and training, ete, :Ln;-:i"l‘:i'ii"mlzr

type planes - 25 monthly of the total of °
fighting planas 1,200 rlenes

Total lossea 18,8200 olunes

Taking into conslderation that the number of Germen vlanas af er
the battle of Great Hritain did not exceed 4000 nlanes, n enl-
onlation of the losses and pmd“f'ifﬁ’ ioates that the Germans
did not have more thenm 5000 planes he heginninc of 1942.
This amount ocould have increased during the first quarter of 194°
h{olﬂﬂo planes if the none too intensive activity of Gefman avia-
%tion on all fronts during several months of this yenr.

B. Hesources in personnel.

There is no information as to the Germsn reserves in perssnnel.
It ia presumed, however, that as a result of the intensive mctivity
of the Cerman alrforce in 194C and 1941 these reserves ware gractly
diminished. This supposition is strengthened by the eatly reduced
pariod of training of the personnel of the fighting units as well ma
the pursult unite.

The period of training of the parsonn el of bombers wns raduced
in Germny from about 38 to 48 months, prior to the war, to 12-18
months .

The pariod of training of pllots of interceptor planes wes also
reduged to 9-1E monthas.

The training period was shortemed not .omly as = result of the
losses susteined, t also dus to the nervous end phyaleal exhsuation
of the personnel flying at the front.

Thus, for instance, -according to Swiss information - Garman our-
suit pilots remch a stage of utter exhaustion dus to freguent fliechts
at high altitudes and the personnel of dive bombing aviation - ma =
result of an average of &0 dives. The average flying perlod of the
German aviation units at the front 1s 6 montha, whersas the treinine
pericd, as aforesald, laates at least 12 montha.

It 1is |I'H-.H.1ild. that the total German losses in 1941 in the Gernan
flying personnel amounted to about 22,000 men.

This high figure of losaes in personnel undoubtedly is =lso one
of the main ors which hampers the dewe lopment of German aviation.

0. Aviation eguipment in ourrent use.

No exocept lonal type of alrplane heas been introduced in Gorman
aviation in the course of 194l.
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For t.2 most part part aviatlio with types of
=l-nva exiztins heretolors.

Alrpl r=3 of the type Junkers Ju 82 werse widely introduced for
current us3. Javeral of the aerial units were requip with this
tyne of plune, which appeared in tha form of bombers, dive bombers,
lon- dista.ce observat lon planes =nd night pursult planes.

In bombling aviatlon, besides the existing types He 111, Ju 88
and . .4, Condor, there mppearsd a newt of plans: Dornisr Do 217.
ithe maximun spesd of this plane at a helght of 17,000 fest with bdmha
= 320 milas an hour. The lomd of homhs amounts to 4,000 lba.

fursuit evietion gradually changes planes of the type Me 109 B
to types we 109 F. A new type of pursuit plane = Fooke Wulf 190 -
ADDELTAC

In the two-motor pursuit planes appeared a new ty{n of plans -
Foocke-Wulr I87. In gquality this plans is not much better t the
ke 110 now in use. Thers is also no information which would indicate
that the Focke wulf 187 would be applled mors gemrally.

In the short dlstance ohaervation aviation thers appearsd a two-
hulk airplane of the type Foocke-Wulf 189, ths prototyps of which ap-
peared es errly as 1938, ,

In the naval eviation, in several detachmsnts naval planaa have
beaen replaced by land planes. A number of the units received torpedo
planes of the type Helnkel He 111, whieh has replaced the nargl plane
He 115 heretofore in use.

The following new types of planes ars sxpected;

The four-motor Heinkel He 177. It is to replacs the Fooke Wulf Condor
in the long range bombing unita.

Junkars Ju 88 = astratoaferic.
slnb.mt Voss B.V. 138 threes-motor maval plans for long distancs ob=
+arvation.

D . Anti-nireraft artillery.

Antil-airoraft artillery of merial fleets and independent alrforce
groups is compomed of corps, brigades and independent anti-airerart

groupsa.,

During 1941 as well as in 1940, a continual develo t of anti-
airoraft artillery units of the alrforoe as well am of trdops and
the navy was observed. Particularly the army, from the divisions down,
were strongly reinforced with units of ml-&iﬂurt artillery.
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The attl-alreraft artillery of the airforce is still Iquipfld
with 20,37 and 88 mm. anti-aireraft guns; the anti-sairoraft artillary
of the land foroes with 20 and 37 mm, guns. The heavy calibre anti-
alreraft /105 and 150 mm. guns/ are probably still used for the equip-
ment of the navy and its comstal defense units,

Anti-alroraft artillery of the airforece together with the anti-
alroraft artillery of the ailrforeea, as in the campaigns of 1940, wera
widely used in land battles, particularly in combatting artillery, tanks
and enamy fortifications., The use of anti-airoraft artillery of the
:;r:‘grn io land battles depended, of course, upon the aerial metivity

& enemy.

The distribution of anti-sireraft artillery 1s adapted to the dia-
tribut ion of the aviation.

The largest coneentrations of anti-airoraft artillery are as follows:

-along the La Manche Canal /English Channel/

-in the reglon of German ports on the North ‘Sea, tha Kiel Canal and the
olty of Kiel

= in the Westphalian industrial reglon and the so-callesd "Westwall”™, the

Hlt:i‘: anti-aireraft barrier, i.a, along the former German westarn
fron r

=in the region of Berlin anpd

=on the Eastern fromt.
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Thnfnlloﬁnainﬂuhxtof:unmmtbrﬁm—ﬂm
to Vichy on yesterday:

"Jtai éte inforné par le Département d'Etat qu'il n'y avait
aucun espoir pour la reprise du trafic avec 1'Afrique du Nord,
tant que la presente crise diplomatique n'aura pas &té resolue.

"Quoi qu'il en soit les discussions d'ordre politique con-
cernant le ravitaillement, auront lieu sous la direction de
M.Lacour-Gayet et seront menfes a Washington par M.Guerin."

"J'attacherais du prix a ce que tous les telegrammes con-
cernant 1'Afrique du Nord soient directement envoyés 4 cette
Ambassade,. "

The following message was received late yesterday by
Henry-Haye from Admiral Robert:

"J'informe le gouvernement que 1'Amiral Hoover a demande
que la reponse concernant 1'iumobilisation des navires de guerre
francais lui soit donnée mercredi 13 Mai a huit heures du soir,
dernier delai."

The following ia the text of the message sent by Laval to
Henry-Haye yesterday, concerning Martinique:

"Pour votre information personnelle, je vous adresse ciaprés
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la substance de la reponse que 1'Amiral Robert est charge de
remettre directement a 1'Amiral Hoover au nom du gouvernement
francais, pour etre transmise au gouvernement des Etats-Unis:

"L'Amiral Hoover a transmis a 1'Amiral Robert un certain
nombre de demandes tendant a modifier profondement le statut
des possessions francaises des Antilles, a immobiliser les navires
de guerre francais ancres dans les eaux des Antilles, a livrer
aux Etats-Unis les navires de commerce francais se trouvant dans
les memes eaux, notamment sept tankers petroliers, a donner aux
Etats-Unis le controle complet des postes, telegraphes et radio,

8 permettre aux Etat-Unis le controle complet des importations
et des ecportations de ces colonies francaises.

"Le gouvernement francais fait remarquer immediatement
qu'a diverses reprises depuis 1‘“'1.11&1.1::-, il a fait droit sux
demandes du gouvernement des Etats-Unis concernant la Martinique,
et que, tout recemment encore, il a accepte de donner des garanties
completes concernant la non-utilisation des ports martiniquais
et guadeloupeens par des navires belligerants, garanties qui
allajent bien au-dela des oblignti;cm resultant de 1l'application
des regles du droit international.

"Dans lee accords Greenslade-Robert, comme dans les accords
Horne-Robert comme dans les garanties recentes fournies par
1'Aniral Darlan au nom du gouvernement francaie, les stipulations
souscrites ont ete scrupuleusement observees par les autorites
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/ francaises des Iles et plus specialement par 1'Amiral Robert,

®

Haut-Commissaire du gouvernement. Il &, en outre, ete fhit droit
avec le plus grand empressement a toute reclamation formulee

par le gouvernement des Etats-Unis. Les plus larges facilites
ont ete donnees, sur place, aux obsefvateurs americaine dont le

. gouvernement francais avait perais le sejour pnrn;l.gant a Fort de

France. Il a, de plue,-ete permis aux patrouilles meriennes et
navales americaines de circuler & leur guise a l'interieur de
~nos esux territoriales et au-dessus de nos colonies.

"En presentant aujourd'hui de nouvelles demandes qui ne
tendent a rien moins qu'a detruire completement la souverainete
francaise dans nos possessions, le gouvernement americain commet
une erreur psychelogique de premiere grandeur, car il parait
cublier que la Martinigque est une colonie francaise depuis trois
siecles et qu'aucune possession ne tient plus profondement au
coeur des francais.' :

"En nccnnp.amgtnt. ces demandes de considerations d'ordre
purament politique, visant a blamer la composition, la forme et
le personnel du gouvernement francais, le gouvernement des Etats-
Unis aé permet une intrusion dans les affaires interieures de
la France qui ni le gouvernement francais, ni le peuple de France
lui-meme ne peuvent pas plus comprendre qu'ils ne sont disposes
& l'adimettre.

"Quant & la devolution des navires de commerce francais, le
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gouvernement des Etats-Unis n;isnm pas qu'elle ne peut se faire
sans contrevenir aux clauses de 1l'armistice et sans amener les
plus terribles consequences.

"En pretendant interdire a 1'Amiral Robert de comminiguer
dire&tamt avec le gouvernement francais, le gouvernement des
Etats-Unis porde atteinte a la souverainete francaise dans des
conditions exorbitantes et impossibles a justifier.

"Ces uma:{dumtim etant posees, le gouvernement francais
accepte que 1'Amiral Robert negocie directement avec 1'Amiral
Hoover les amenagements du statut des possessions francaises
dea Caraibes, 1'immobilisations des navires de guerre et des
navires de commerce, etant bien entendu que ni les uns ni les
sutres de ces navires, ne peuvent etre utilises par les Etats-Unis.

"Le Gouvernement francais espere que le gouvernement des
Etats-Unis ne se livrera a aucun acte irremediable qui mettrait
fin a une amitie, qui du cote francais tout au moins ne s'est
jamais dementie, amitie que la France souhaite perpetuer.

"Le Gouvernement francais, dans le malheur de son pays,
fait tous les efforts pour la resurrection de la France. Il le
fait en complete independance et, contrairement aux dires de
propagandes attisees per les emigres, ses deliberations ne se
font sous la pression d'aucune autorite etrangere.

"C'est pour ces raisons gque le gouvernement francais attend
du gouvernement des Etats-Unis, une juste et saine comprehension
de 1a realite. LAVAL" '
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%" I am informed that the Ambassador, in comsenting on the
foregoing message, has stated privately that he is convinced
that matters will be worked out unless some unexpected impru-
dence occurs and that he has been informed of the repugnance
on the part of a number of the Bouth American republics at
being drawn in or involved in any action against France. He
stated that Brazil, Argentina, Chile, Ecuador, and Peru are
more and more opposed to any rupture of diplomatic relations
between the United States and France and are even more opposed
to any action of violence.

The Naval Attache at the Embassy here is said to have
gtated that the authority given to Admiral Robert to deal
direct should result in satisfying all of the essential demands

of the Navy.
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May, 14, 1942
8:30 A.M.
MEMORANDUM FOR THE PRESIDENT
From: William J. Donovan

The following is a summary of the British Political
Warfare Weekly Directiva.

1. Strategy: (a) BRussia. Large scale German
offensive lmprobable before second half of May or early June,
exoept in Crimea. Operatlions impeded by thaw conditions.
Soviet force which landed April 28th on southern shore of
Motovskl Gulf are still operating behind German front line
positions on Litsa River. At present total number of German
forces, inecluding Finnish, on Russian front amounts to 180
divisions. (b) Iybla. Patrol activity. (o) Malta. Om
May Bth air offensive was resumed. 59 Spltfires Iu-ﬂ.ﬂd during
rald on May 9th with result that 21 enemy aireraft definitely
destroyed, 19 probably, and 28 damaged as against three 4
Spitfires lost. ’

2. BStrategy guidance. (a) Bussia. Emphasize
inadequacy of Luftwaffe on all fronts. Link it up with Axis
shortage of manpower and seapower. Point out that the power-gap
is inexorably widening. Emphasize that because he sees his
Nemesls approaching, Hitler armed himself against the home
front while preparing on the Russian front a last deaperate
gamble., Remind Axis satellite nations that brunt of attacks

by superior Russian air force is falling on them. (b) Madagascar.
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L.
The Axis 1s anxious to convince the World they hold the
strategical advantage in geographicsl alignments, declaring
that if Germany can advance to Persia via India, the Allies
will be caught in a pincer in the Middle East. Reject this
fantasy. Point out that i1t was to prevent xhhr:mtt chance of
a Japanese naval excursion across Indian Ocean that we seized
Diego Buarez and other key points in Madagascar. Proof of
Anglo-American dominations of the seas can be found in fact
that considerable expedition was convoyed without the loss of a
single ship. (e) Far Bast. Japs claim naval forces on western
side of New (uinea occupied Babo, Fafak, Manokwari, Hollandia,
Nabire, airdrome Sorong, and alsc Tulol in the Solomans. Japs
have taken Akyab, but no confirmation they are advancing toward
Bengal.

3. Propaganda policy. (a) Momentum of British spring
offensive on German home front increasing. Nerve effect of
British bombs won't be decreased by Axls reassurances that
their night fighters though inexperienced are learning fast.

(b) Oerman measures taken in France show great uneasiness about
possible British action and French reaction while Hitler launches
his new offensive against the Russians. How can Laval econvey
confidence in a German victory to his countrymen when the Germans
are so nervously on the defensive? (c) In war of nerves against
Germany Madagascar can be used to show that Britain can act
efficlently and unexpectedly; also that the British have in
French opinion enocugh confidence to risk a brush with Vichy.

British can do elsewhere what they did in Madagascar.
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May 15, 1942
12500 Noon

From: liiliu J. Donovan
I am passing slong the following to you, which is
a copy of a communication addressed on March 5, 1942, by the
Colombien Minister in Madrid to the President of Colombia.
After a somewhat highly coloured review of worsening
conditions in Europe and general speculations regarding the

probable duration of the war he goes on to say:

*T must however tell you that recently & new rumour
has been current in diplomatic circles as to the outcome of
the war, which seems to have originated in some confidential
remarks and even bets made by the French Ambassador, M. Pietri,
to the effect that the war could end this ‘year and before next
October. Quite a story has been built up around the journey
made by Biscount Sato to Moscow and the rumours about the sur-
render of the Dutch Indies, to the effect that Japan and Russia
are preparing to make a peace proposal to both sides. Reliable
people believe that there may be some truth in all this, as it
is considered obvious that Jeapan did not wish to become em-
broiled with the Axis to the extent of complete collaboration
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mdmhtuhnphu-mmlluullpm. But as long as
the totalitariens maintain their present superiority, any sort
of agreement seems premature and out of the question.....

"As regards the internal situation (of Spain) and in
accordance with the interesting information I heard in Geneva
from Echandie (Colombian Ambassador to the Holy Bn} and Lopez
(Actg. Charge d'Affaires in Berlin), I note that t-h!re is a
great similarity between developments here and what is happening
mwmmu, with the symptoms much more marked in the
two latter. Here discontent continues to spread and becomes
keener, and however incredible this may seem, continues to creep
into the ranks of officialdom iteelf, and amongst those who
control poliey and sdministration. But in spite of everything,
it does not seem possible nor probable that it may at Eny moment
culainate in a decisive crisis or in a serious movement.

"It is really disconcerting to what extremes criticism
againet the Government in Spain has been taken. I personally
heve had occasion to hear so many different people of tue right
wing who suffered all kinds of peresecution and insults and who
lost their belongings and their sons in the revolution, as well
a8 the intellectuals who mede up what one might call the fore-
runners of the Falange and who were the witnesses and the victims
of the so-called 'red' domination, say mow that they would prefer
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to have those times back. The Government's unpopularity, ex-
uptﬂthnrur-lupnupnfpmﬁhm, is the most wide-
spread and impressive political phenomencn in Bpain today. But
nullfulthltthh'lt.fh of mind will not result in a serious
demonstration so long:es no outside factor such as intervention
in the war, or the end of the conflict, comes to precipitate it.
In spite of all that is eaid, the frightful scenes of the last
days ufthulcpnhltnmnﬂlfnnhlnm:m. and the
army, which is the only organised force to be reckoned with in
the country, is still loyal to the Generaliseimo, although it
has begun to plot sgainst his Ministers.

*Leaving aside as far as possible all idealogical pre-
Judices end making every effort to view the question in an im-
partial state of mind, it has perforce to be admitted that
Spanish public n;piniuu is more than justified, the short-comings
of the new regime are obvious in all branches of official activity
and nowadays we can say with even greater reason than in 1940
thet in Spain all the disadvantages of a totalitarian regime are
to be found, without any of the apparent sdvantages. In the most
important sphere of administrative activity, which all over
Europe today is that of feeding the people, its deficiencies are
all too obvious. All sorts of smugglers are making hay while the
sun shines with people who can Iffﬂtﬂ'h pay exorbitant prices
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whereas there is an absolute lack of everything in officisl

stores. This scarcity is not due to a lack of commodities

but to faulty organisation and to the authorities' inefficiency
I have personal knowledge of two cases

in exercising control.
which reveal these deficiencies very clearly. I know an

Andalusian olive o0il producer who has more tham 44,000 kilos
stored up for over & year which the Food Authorities will not
take from him nor allow him to sell or use. I also know a pig
Mu‘rhnupignmnuhtt-htth&ruﬁdyinghth& is not
allowed to sell or kill them. Meantiwe, neither oil mor pork
is to be found in Madrid. The famous S_i.niinnli.nt Law, which
was to be one of the foundations of the new state, has proved
impracticable, according to those officiels whose task it is to
make it work, and all it has done up to now is to impede
industrialiste and traders, meny of whom I have heard say that
the old Casa del Pueblo was less of a hindrance to them. And
80 it goes on with the sole exception perhaps of the Public
Works Department where there is quite a lot being done thanks
to the ingenuity of the Minister who is a veteran and specialist
at his work and not one of the Falange's more recent 'cereerists’.

But even here they get no further than fine plans, projecte and
memoranda, as building materials are lacking..........
®.eesothey try to please everybody, especislly the




Monarchists who continue to grow stronger in all sections of
public opinion end in all elasses of society, so much so t.int
one might =ay that they have the support of the greater majority
of Speniards. Ae a result of this general political Fi-ur-
the:.r-n- ie a permenent crisis within ghe Government itself which
has been going on for several months without & solution being
possible for fear of making matters even worse.

37333You know that I am & convinced Hispanophile - of

the Eternal Spain - and that I do not believe, and have never
believed, in such conceptions as "creclism' and 'America for
the Americans' and other similar aberrations which are just as
absurd and unjustified in Colombis as anywhere else. Moreover
I em every day a more fervent sdmirer and enthusisst of Spanish
-colture and art and am convinced of the need to exalt and
etrengthen the fundamental bonde of culture and art which uint.
between Spain and Colombia. I must therefore of necessity be
&n enthusisstic collsborator in everything which tends to bring
us spiritually neerer the Mother country.

"But my enthusizsm es & Hispanophile, the affection
which I feel for thie country end my sympethy for her people
doee not nevertheless prevent me from becoming every day more
dubious and cautious in regerd to the so-called policy of
'Hispanidad'. In Spain, ss in almost every totalitarian country,
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all these activities are carried out solely with a political

end in view and are calculated to disseminate the regime's
idess and ideals, which among other thinge, have nothing to do
Moreover there are

with true Spenish culture and traditionm.
many indications that it is this type of cultural relsticns
with Spanish America that moet intereste the Germens and the

one in which they show most desire to interveme. We have no

choice therefore but to distrust these activitiea - the more
go as we are furnished with special reascns for doing so, such

as the famous invitation to the Council for Hispanicism
In this respect I can tell you

(Consejo de la Hispanidad).
that the initial move is still being postponed (The Consejo
de la Hispanidaed's first invitation to Colombians to visit

®
Spain was issued to persons notoriocusly hostile to the Colombian

Government. Francisco Umans Bernal, protested to the Spanish

Government, and the matter was shelved) but that at the moment
they are insisting that some Colombian intellectual accepiable

to the Government should come here soon. The names of Manuel
Jose Ceses, Victor Caro and others have been mentioned and they

have even thought of conmsulting the Legation's opinion on the
It seems to me that it would be well worth while to

matter.
assure that the person to come is at least somecne who is tact-

ful and discreet.
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".....Before the Conference (Rio) ﬁm, sbout the
middle of last December inatructions were sent to the Embassies
end Legstions of those countries whose attitude was not yet
defined that they should work actively for their neutrality
to be reaffirmed. This campaign wea intensified - naturally
'.I:utr agreement with Germany - in the days preceding the Conference
end actually during the time it was being held. It reached the
point of planning to set up & Spanish, or Spanish-American
neutral bloc, promising that Spain would revert to complete
neutrality, with & view to a mediating for peace if the op-
portunity should present iteelf, or with a view to intervention
in the final negotiations at the end of the war. It is acknowledg-
ed that one of the instigators of thie movement was the Chilean
Ambagsador himself (Figuerca Anguita,) and that he found a
willing helper in the Argentine Ambassador, Escobar. I have no
idea how it was that they ceme to be convinced, right up until
the last moment, that their plen would be completely successful;
the bed temper which followed their unexpected failure has been
very marked......oees”
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MEMORANDUM FOR THE PREBIDENT
From: William J. Donovan

We are informed that the following statement was
made on March 31, 1942, by Ivar Rooth, Governor of the Swedish
Biksbank, Stockholm, to an employee of the Swedish Government:

"All the rumours about Sweden are unfounded. We
do not reckon with a German attack upon us. From time to time there
may be some unfriendly articles in the Oerman newspapers, but
I cannot believe that Germany under present circumstances is
golng to take the risk of a new war in the North. I agree
that the risk for a German attack upon us would be greater if
England and America really started an invasion in the North

P

of Norway. I can imagine attacks upon certain Norweglan harbours,
but I think it 1s out of discussion that thw'lhmld. go to an
attempt to invade and oecoupy the North of I-nmy.

n]l believe it 1s true that CGermany has sent troops
to the North of Germany and Denmark and to Norway. I think,
however, that ﬁu troops in lnrrw-.r are intended for the coastal
defence, and that the troops in Denmark and the North of Germany
are there elther for rest or for transportation to the neighborhood
of Leningrad when the ice in the Baltic has melted. It will,
however, last a long time until thie happens. Our ice breaker
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MEMORANDUM FOR THE PRESIDENT
From: William J. Donovan

The following quotation is taken from an intercept
communication addressed on April 4, 1942, by Antonio Alverez
Vidaurre, the Minister of San Salvador at Madrid, to Maximiliano
H. Martinez, President of the Republic of San Salvador:

"In this respect I am able to tell you that the danger
of Spain's entering the war seems to have diminished and
everything indicates that future developments in the war will
take place in the east, i.e. in Russia.

"Commentators are of the opinion that unless the
Germans achieve a striking success against the Russians and
" are able to smash their resistance, Germany can bé said to
have lost the war, but that in any case it will go on for
a long time....

"The Spanish Government is still détarnined to
remain outside the conflict and some official circles have
altered their viewpoint, admitting that an Axis victory
would not be favourable to Spain. Some of them, too, are
becoming more and more convinced that right is on the side
of those of us who are lined up against the totalitarian

countries.m
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MEMORANDUM FOR THE PHESIDENT
From: William J. Domovan

We are advised that on April 17, 1942, Roberto
Despradel, the Dominican Minister in Lisbon, sent the
following statement to his Govermmenti

"When Bemor Oliveirs Salazar and General France
held their interview in Sevilla two months ago, various
opinions were current as to the real motive behind the
conversations. It was said in certain circles that a
military conspiracy had been discovered in Portugal the ocbject
of which was a change of government, substituting the present
system based on anti-democratic ideclogy by one inspired by
Liberal prineiples such as those of the British government,
and that some anti-Salazar military chiefs and politiclans
applied to the Lisbon representative of m great Buropean
nation - an enemy of the Axis - requesting a guarantee of
assistance. According to the same story, this diplomat
immediately informed Balazar of what was happening, emabling
the Government to arrest the soldiers, and civilians, who
were implicated. As a result of these occurrences it 1is
added Salazar requested Franco for an interview, with the
cbjeect of assuring the maintenance of the existing governments

in the Peninsula.
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"In other circles it has been hinted that Hitler suddenly
asked Franco's permission to send an army across Spain to attack
Gibraltar, and at the same time the German Minister in Lisbon
informed Balazar of the proposal, requesting him not to offer
any opposition. This story suggests thaf it was the Spanish Chief
of Btate who lssued the invitation to th; Seville conversations,
and that at them it was resolved to reject the German plans and
to safeguard at all costs the territorial integrity of the two
natlons.

“What 1s certain is that amid all these rumours, nobody
can obtain any information in diplomatic cireles as to what actually
happened. BSome indications, however, filtering through the heavy
fog surrounding present Portuguese Policy, permit one to foresse
that complications may shortly reach the Peninsula, the influence
of which would be considerable from a strategic point of view in
the final solution of the war. ilthmmh details and confirmation
are lacking regarding the crisis which at present confronts Vichy,
it cannot be denied that the changes in that Government, and the
measures being taken in regard to the organisation of the military
forces, propaganda, individual liberty, etc., are in cbedience
to German Military demands, in face of the growing danger of an
allied invasion of the coasts of Europe. E“rything points to
England and the U, 5. endeavouring to force Hitler to weaken his
attack against Russia, holding as a sword of Damocles the threat
of large scale landing in one of the countries occupied by the Reich;

&

*
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if the Allies should decide to invade France. Mdccording to many
views expressed there the consequences for the Iberian peninsula

would be disastrous.®
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MEMORANDUM FOR THE PRESIDENT
From: William J. Donovan

Ithnu:l;tm-uhtba interested in reading the
Tollowing which 1s a copy of a report made on Jamuary 19, 1942,
by Luls Valdes Hoig, the Cuban Consul in Geneva, to his govern-
ment.

"Once again Dr. Funk, Reich Minister of Economics and
one of the apostles of the New Order has spoken in Berlin developing
the thesls of "Eurcpean Autarchy", s understood by the Germans.

“According to the sald Minister, the Buropean Continental
Bloe - directed exclusively by Germany, and whose ereation would
imply, in the first place, the suppression of customs barriers, and
different Eurnpm-mrmiu to be replaced once and for all by
the Mark - would become part of the new system of 'Great Living
Bpaces! comprising, in additjon, the Anglo-fmerican block linked
to the Latin American block, and the Far Eastern Block controlled
by Japan.

*The German theorists pass over Asiatic Russia in silence,
and its vast adjolning territories, as also Africa, which originally
the Nazls considered to be part of the new German Empire.

Nevertheless, it should be recognized that Herr Funk now
shows himself to be more prudent than heretofore regarding the
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possibility of Europe living in glorious isolation, limiting his
remarks to the affirmation that she can produce large quantities
of the most important raw materials necessary for industry such
as iron, coal and aluminum, and can achieve self sufficlency as
regards food production, provided of scurse she is able to gain
possession of part of Russia.

“This implies if I am not mistaken, that even admitting
that the German plan could be applied in its entirety, the 0ld
World will still require to call upon the natural resources of the
other continents.

‘Fortunately the German "New Order" has not yet materialised
nor is it likely to do so. The gquestion 1s rather that of a Messiah in
whom nobody believes save a small group of his own diseciples.

“If things go on as at present, Burope will not only have
consumed her last reserves, but she will be the victim of hunger as is
now the case in Oreece and Finland with such tragle resuolts.

"Furthermore the restoration of national economic systems,
the transformation of war industries to peace industries, the
division of labour which according to the Berlin programme will, be
imposed upon the various countries 'in accordance with the natural
capacitlies and market necessitlea', the reorganisation of labour
in the cececupled eountries and the exploitation of the conguered
territorlies in the east will demand an effort both long and costly
in an atmosphere of dangerous soclal ferment and inevitable depression,
which will result in a proleongation of hostilities and an intensificatlon




of the regime of terrible privation to which the peoples of Europe,
including Germany herself, are already subjected.

“To turn the corner into the post-war world, without grave
international disturbances, these peoples will undoubtedly require
external help. The Anglo-Saxons have grasped that point and for
some months past have been accumulating stocks of foodstuffs
and raw materials, destined primarily for allied and oeccupled
countries, in order to enable them, once the confliect comes to
an end, to regain their lost state of well-belng.

e goes on to elaborate this point, commenting favourably
on the British decision to relax the blockade in the case of Breece
and President Roosevelt's "great step forward, by announeing in
his recent message to Congress that the Lease-Lend Bill will comtinue
after the war, and will be applied to the variocus countries which
have been the victims of German aggression. In this menmer monetary
difficulties will be no obstacle to European reconstruction, and
the injured countries will be able to obtain without delay, some
of the grain now rotting in the Argentine, some of the coffee which
1s being used as fuel in Brazil, and some of the sugar which the
Cubans have ceased to manufacture for lack of a market.

“Certainly, before embarking on this campaign of rescue,
the Anglo-Baxon powers will insist upon guarantees of a political
nature, concerning the good establishment of inter-continental
relations, the abandon of Autarchie methods and the application
of the 'Buropean Charter."
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“But how can one reconcile these demands and their
indisputable advantages with the conception of a Burope, subjugated
and dominated by Cermany, or with the scheme of things founded
on Releh hegemony and on the doetrine of 'living spaces.!

"At first glance the problem would appear to be inscluble,
were i1t not that the Allles are determined to win the war, and
undoubtedly they possess the means indispensable to attain wictory.m
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No. 506
May 15, 1942
6:00 P.M.
MEMORANDUM FOR THE PRESIDENT
Fromt William J. Donovan

This report, covering highlights of the week's war
on the propaganda front, 1s based on recording of shortwave
broadcasts at FOC's listening posts in Washington and Fortland,
Oregon; the Columbia Broadcasting Bystem'!'s listening posts
in Ban Franecisco and New York; on medium wave broadeasts
recorded by the British Broadcasting Corporation, and by our
own monitors.

What the Enemy Did

As the spring battle campalgns swept the world this week
from the Coral Sea to the Bussian front, Axis and American propa-
gandists fought to turn the facts to political and psychological
uses. By the end of the week we had an advantage.

Both sides took the offensive on all major storles of
the week; neither side gave way on any important issue.

But Axis propagandists disclosed two significant facts
in one of their main propaganda lines of the week. The line,
endlessly repeated, was that American radlio news reports are
inaccurate, untrustworthy and not to be belleved under any conditions;
only the Axis puts out accurate and credible reports.

The intensity with which this line was hammered on all
Axlis beams seems to indicate that (1) American reports are reaching
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the peoples Jut the world and particularly the peoples of Axis-
sontrolled countries. (2) Axis propagandists recognize that these
reports, which have achieved a reputation for accurascy, are believed.

*  During the second half of the week the Axls broadcasts
concentrated on making capital of the German offensive against the
Kerch Peninsula., Before the Axis line was stralghtened out om
Wednesday, enemy reports on the Kerch offensive were studded with
contradictions. The Axis seemed unable to make up its mind whether
to tell the world that the Spring offensive had begun, to deny 1t
had started or to take & middle ground. Inconsistent reports were
gent out all day Tuesday alternately maintaining all three positioms.

The line was finally ironed out as follows: the operation
at Kerch i3 a large-scale, strong mopping up action; but 1%t is
not the beginning of the promised spring offensive. Axis propagandists
spent much time vigorously denying that the aetion was the beginning
of the big Bplrln.l push.

It seems likely that the action was first described II.I the
opening of the Bpring offensive because (1) German home morale needed
a shot in the arm after the disappointing winter on the Russlan front
and (2) the Nazis expected a quick, spectacular victory.

The Axis line accurately predicted by the Foreign Information
Service propaganda analysis desk in New York several days before 1t was
get 1s thus far just the opposite of the traditiomal Axis war of nerves
technigue., This teehnique has been abandoned by all Axis propagandists
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this B8pring, except for those in the Far East. The two maln reasons
for the line on the offensive against the Kerch Peninsula probably
are: (1) The Axis realizes that the strategy of confusion and terror
cannot now work in the East against the Russians as 1t onece did in
the West. (2) The Axis therefore has much to gain by not announecing
its offensive has begun until it can simultaneously announce & major

‘vwietory. This poliecy would make it seem that no sconer does an

Axis offensive begin than major results are forthcoming.

The Axis claimed that the battle for the Peninsula was
successfully concluded after five days, that the Russians were
annihilated, losing 100,000 men in killed, wounded and priscners.

The action was sald to have eliminated a dangerous salient and to have
proved the strength of the Wehrmacht and the weakness of the Red Army.

Slgnigicantly, the Axis failed to mention the Russian
offensive against Eharkov.

At the beginning of the week the main Axis line was on
the Battle of the Coral Sea.

Based on the offiecial Japanese version of the results of
the naval battle, the line ran: The “merican reports are false;
only the Axis version of the battle is true; the battle was another
Pearl Harbor; Japanese naval and alr superlority and Allied naval
and air weakness have been proved "for all time"; Australia is now
in immediate danger of invasion; following the recent debacles
at Corregidor and Burma, the United States and Britain don't dare .tell
their people the true story of the battle; the United States is now
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& third or eaven a fourth rate naval mnmﬁdupﬁ, not Britannia,
now rules the waves; it was a propaganda as well as a naval vlctory
for the Japanese, since the Japanese gave detailed information of
what the results of the battle were, whereas the United States gave
false figures and did not specify the names of the Jng'lm'p vessels
claimed sunk; the battle rendered an Allied attack against Japan
impossible.

Axis propaganda on the battle had three main purposes:

(1) To bulld up & myth of Japanese imvincibility;

(2) To destroy confidence in the accuracy of United
Hatlons news reports.

{3) To force the United States, by denying Japanese claims
to disclose valuable military information. i

Despite the Japanese claims, the people of Japan were
warned after the battle that the country was still menaced by
possible air railds.

Cautioned against over-confidence, the Japanese people
were told by an admiral: "To think the Allies are crushed is a
mistake.®

There is a lull in the battle, Axis propagandists said,
but it will scon be resumed. y

The Axis went all-out on the Churchill speech. The
British Prime Minister's words were completely twisted and distorted
go that pecple who heard only the Axis version of the speech could
not possibly have known what was actually sald.

There was no early reaction on what Churchiil said about
Russian reports that the Nazis might use gas on a large scale and
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the action Britain would take in such an eventuality. The Axis then
sald Churchill had threatened to use gas against Germany without
mentioning that Britain would only do so if the Nazls forced that
kind of warfare. Finally the Axis denied Churchill's accusation
that the Germans had used gas in the Crimea. ;

Churehill was attacked more vigorously than ever before.
He was called everything from a drunkard to a barbarian.

His statement on huge German losses in Russia was ignored,
but Axls propagandists sharply declared that Churchill had significantly
failed to mention the Battle of the Coral Sea, the Battle of the
Atlantic and the opening of a second front in Western Burope.

An example of how the speech was distorted i1s the Axis
report that Churchill had complained that Hitler's power is so great
that he can announce another winter campaign.

The Axis claimed that Churchill had accused the enemy of
the eriminal plm; he was hatching--the use of gas.

3 Axis propaganda thgt the British intended to use gas
against the civilian population was angled to make the Oerman people
dig in, work harder and hate the enemy with all their heart.

On the Martinique negotiations the Axis sald it would
mean the end of Franco-fmerican relations, that Martinique would be
occupled as a follow up on the occupation of Madagascar, that 1t was
just another example of American imperialism. Viehy, however, sald
that relations with the United States were much better and that
American opinion opposed cccupation of the island. Roosevelt kmows
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that Viehy will fight for her colonies, the Vichy radioc said, and
doesn't want to precipitate a conflict.

Martinique radio followed a Vichy line. It asked that
forelgn reports not be believed to avold confusion and declared that
the conversations were going on at length because "The American
demands presented at the beginning 'were not compatible with the
malntenance of French lunr-imtr.li .

Martinique also said: "Admiral Robert has mot the right
to sign on his own responsibility. Only the Marshal has the right
to do so."

This line was followed by the strongest one Martinique
has mustered. The island radile declared: "The Admiral was- forced to
take certain military measures.,.That proved the desire not to be
taken by surprise in case the negotiamtions fail to lead to an agreement."

One point repeatedly stressed by the Axis was that the French
people were extremely angry at what was termed "The cowardly attack.n?

Axis propaganda also continued to be strong on United
Nations shipping losses, the Japanese advance in Burma, and Madagascar.
No new lines were developed on any nf-t.haau stories.

There was little propagenda on the HAF ralds of the
continent because weather has slowed the British aerlal offensive.

A11 in all, the Axis toock a confident, aggressive line on
whatever came its way during the week.
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American radios struck sharply and heavily with all their
offensive weapons on all major stories this weelk.

We went all-out on the Coral Bea Battle, plugging every
word and every news angle of our communiques. We frequently used
statements of various United Nations officials. such as those of
Hull and Curtin. From the beginning we reported that the battle
was golng decidedly in our favor. There was no note of pessimlsm
in our reports. The general impression we gave was that the battle
for Australia had begun, that the hour of crisis had been reached
and that we were doing very well in what might be the turning point
of the war in that area.

We effectively used London's denial of the Japanese claim
that a British battleship had been damaged or sunk. We pointed out
that on the basis of past performances Axis claims were not to be
believed and reported that the marblehead, so often sunk by Axis

_ 'propagand_:, had just put into a United Btates port.

In the main we simply shot out our official reports of

the battle. We reported the additional sinkings of two Japanese

submarines and the three other ships sunk in Far h{ltam waters.

We did not say that the battle for Australia had been won.
We reported, on the contrary, that it had only begun--but most
ausplciously for us—-and that the Japanese were probably reorganizing
for another major push.

Late in the week we were able to substantlate our report
that Japanese claims on the battle were fantastie by citing Admiral
Luetzow, Berlin radioc propagandist, to the same effect.
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Throughout the week we reported Russian local successes
at Murmansk, Bryansk, Leningrad and Ilmen. We balanced the Hagi
offensive against the ferch Peninsula with reports of the Russian
offensive against Kharkov. The stations used this material extremely

well, for the Bussians were said to be resisting strongly on the Serch

Peninsula and exacting an extremely heavy price for whatever points
the Nazis gained. On the other hand, the Russian offensive was said
to have interfered with Nazl plans to extend the offensive begun

in the Far South.

By the end of the week we defirmtely had the upper hand
in the fourth front war on the major question of the hour: the
fighting in Southern Russia.

We angled Churchill's speech to stress two main polnts: the
quastion of gas warfare and the enormous losses the Germans had
suffered in Russia. Both angles were effective weapons in the
American campalgn to crack Axis morale--particularly German morale.

We used the Martinique story frequently and pointed up the
fact that we were not negotiating with Vichy but with the local
authorities. Offieisml communigques and authoritative statements were
plugged.

The story was tiled up with the “adagascar story. We pointed
out that the last of French resistance was ending there. We also tied
the story up with a wvarlety of news items about France, all of them
anti-Laval and anti-Nazl in character.

In sum, we gave a none too assuring plcture, from the Axis
point of view, of the intermal situation in France and our future
relations with Vichy.
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MEMOR FOR THE PRESIDENT talle Ciey
FROM: William J, Donovan

The following is a rather interesting letter
dated April 4, which I have just received from Bruce
Hopper, our man at Stockholm:

"I have just listened to the Voice of America
which comes every morning at é:lﬁ, rebroadcast from
‘London. Tt opens with Yankee Doodle, then the announ-
cer says he will give news good and bad. Today he
told of air battles in the Far East, of the loss of
the Cerrier Langley and how the destroyer Perry went
down with herremaining guns wide open. Then exciting
Idetaila of the conversion of automobile plants to war
production; and finally a contrast between Hitler's and
foosevelt's Easter messages to their troops: Hitler,
'There ie only one faith, Germany'; Roosevelt, 'I urge
you all to read the Bible.' The close was again a
swing into Yankee Doodle which in thic outpost sounds
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like the bouyant and thrilling overture of America's
history.

The progfan was highly ef:ective, truthful,
confident, and strong without bombast. It gave me
a wave of nostalgia, of yearning for the uniform and
to be where the stuff is hot. Iit's great to have a
country to fight for, as I realize now so well during
these lonely evenings, or in the glow of the early
morning light when I pace my room waiting for Sweden
to wake up and bring me warm water. I

Sweden is the lung of the continent. Our opposite
numbers come here to bresthe. I find that the Germen
Military Attache lg.vas directly over me on Strandvegen
next to our Legetion.

The Swedes are just coming out of their six
months hibernation, and walk the Strandvegen with upturned
faces to devour the son. We have snow for Esster; the
harbor before my window is locked in ice.

Today my celling cards should come. On Tuesdsy
they will be sent around (300 of them) along with the
Yiniecter's. When thet obeisance to the stiff Swedish
protocol is over I shall be launched."”
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FROM: William J. Donovan

Following are the texts of French cables exchanged
on Mey 14, 1942.

From Henry-Haye to Vichy:

"Les raisons pour lesquelles 1'Attache financier estime
qu'il est inopportun que MM. Solive et Morin, representants de la
Banque de 1'Indo-Chine continuent a sejourner aux Etats-Unis sont

que, la Tresorerie americaine refusant systemastiquement les licences
permettant le fonctionnement du buresu de la Banque, la prolonga-
tion du sejour simultane des deux agents en guection pourrait
soulever des objections de la part des autorites federales. Au
surplus, M.Boliva demande lui-meme instamment a revenir en Frence.
"Dans ces conditions, M.Morin pourrait etre maintenu ici
par la Banque de 1'Indo-Chine dont il pourrait surveiller les
interets, sans se livrer a une uctivita bancaire que les decisions

de la Tresorerie ne lui permettrait d'ailleurs plus,®

From M.Chaulet, French l;'onnﬁl at Puerto Rico to Henry-Haye:
"Le telegramme par lequel Votre Excellence m'annonce la
fermeture du consulat et m'ordonne de retourner aux Etats-Unis
me frappe de stupeur.
"Deja ma femme et moi avons du fuir de Gdynia au moment
de 1l'invasion allemande en 1939. Nous etions a peine installes
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ici gue 1'ordre nous parvient de partir.

"Je puis donner cependant 1'assurance la plus formelle
que je n'ai ni prononce une parole, ni effectue aucun acte qui
puisse justifier ou excuser la decision prise contre moi par le
gouvernement americain,

"Je vais fhir; le necessaire aupres de mon collegue : :
espagnol pour qu'il puisse prendre en charge les documents ou
archives qu'il ne me serait pas possible de ramener aux Etats-Unis.
Des la liguidation effectuee, je n'empresserai de me rendre a
Washington pour me mettre a vos ordres et attendre, comme Votre

Excellence le prescrit, une nouvelle affectation.”

From Admiral Robert to the Naval Attache who transmitted
it to the Ambassador:

"J'ai donne mon acceptation de prinecipe a 1'immobilisation
des navires de guerre se trouvant dans les eaux des Antilles.

"J'ai fait remarquer a 1"Amiral Hoover qu'il etait indie-
pensable que l'artillerie des navires ne soit pas debargquee puis
yue j'ai la responsabilite de la defense des iles.

"Seules, par conseguent, les pieces de machines seront
mises a terre. L'Amiral Hoover est parti a Porto-Rico pour communiquer
avec Washington dont il attend la decision avant de donner son
accord eu maintien, & bord, de l'artillerie. M.Sam Reber est
reste a Fort de France. ¥
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"T'ai demande a l'f.niml Hoover qui &, en principe,
accepte que le BARFLEUE reste & ma disposition pour effectuer
les voyages indispensables d'une ile a 1l'autre.

"Des le retour de 1'Amiral Hoover, les negociations rela-
tives aux questions de caractere politigue seront entamees, les
questions de carsctere militaire etant prﬂlnh]:emnt entierement

resolues. "
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FOR PRES
From: William J. Donovan
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Henry-Haye sent the following telegram to Vichy on
May 15. "Il parait evident, tant par les commentaires de
M. Cordel Hull a sa conférence de presse gue par les con-
8lgnes donnbes aux correspondants acorédités par les porte-
paroles du Département d'Etat, que celui-el sleffores
dlapaiser les extrémistes qui désirsient 1'invasion de la
Martinique et la rupture avee la France.

"D'autre part, l'attitude des républiques sud-améri-
calnes s'affirme de plus en plus réticente, L'Ambassadeur
Carlos Martins a fait une nouvelles démarche au Département
d'Etat et je crois saveilr qu'il a 1ndiéut i M. Cordel Hull
et & M. Welles que le Brésil ne pouvalt pas Tester indif-
férent mux tractatlons dont la Guyanes frangalse serait
l'objet.

"Questicnné A sa sortie par les correspondants acoré-
dités, 1'Ambassadeur du Brésil a répondu en souriant, mais
non sans brusquerlie: 'Vous avez obtenu 1'immobilisation
des navires de guerre frangais a la Martinique. Que vous
faut-11 de plua?!

"Il va sans dire que les réssrves dnnripubliqu-- sud-
américaines ne peuvent manquer d'8tre méditées i Washington,"



Vichy telegraphed Henry-Haye on May 15 as followa.
"Ne manques point de tenir notre Ministre & Ottawa trés
exactement informé du développement de la négociation
concsrnant les Antilles frangaises."

Admiral Robert semt the following telegram to the
Naval Attache on May 15, "TRES URGENT. CONFIDENTIEL.
Far suite d'une erreur d'interprétation de consignes déJi
ancisnnes et par sulte d'une fausse alertes, l'officiler
commandant la base aérienns a falt incendier quarante sur
quatre-vingt des aviona Curtiss entreposés A terre. J'al
shvédrement blimd et mis aux arrSts llofficler responsabls.”

Admiral Robert sent the following telegram to tha
Ambassador on May 15. "J'al remis & M. Reber une note
résumant la positicn 4 laquelle je me suls fix€ dans
1'intérét des bormnes relations franco-américaines qui
ont été ma préoceupation principale depuls que j'al été
nommé Haut-Commissaire:

"L. J'accepte l'immobilisation des navires de guerre
frangais. Les pléces des machines saront stockées au
consulat américain, complétant aineil les mesures que J'
avels garanties sur 1l'honneur st permettant d la patroullle
navale américaine de consacrer son activité i d'autres
tches. L'artillerie restera d bord pulsqu'aussi blen Je
reste responsable de la défense des Antilles frangaisesj



"2. Je demande le maintien dp mes limiscns aves laa
diverses *les frangaises des Caralbes, étant emtendu que
le BARFLEUR qul seralt mis, d cet effet, A ma dlspoaition
n'a aucuns valesur militaire et n'a plus qu'un &quipage
restraint;

"3, La reléve des marins et soldats par des rempla-
ganta venant de la métropole d'opbrera libremant;

"4. Je demande la liberté des cormmunicaticns éoo-
nomiques et 4 tout le moins un ravitaillement libre das
Antilles par des denrées ot prodults achetds sux Etata-
Tnis;

"6. Je demande dgalement la liberté absclus ds

comuniquer par poste et par télédgraphe avec la France."
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No. 507

May 16, 1942
12:00 Noon

From: William J. Donovan

The following is from the British Political Warfare
Executive German Directive for the week ending May 22.

"PRE war aims, for Germany only, are to be given by
means of two or three definitive talks explaining speeches
of Churchill, Cripps and Eden. These talks are not to be an
appeal to the German people but rather by way of statement of
fact. The German people will be told what to expect and left
to make their own choice.

"Using Churchill, Crippes and Bden as text, the direc-
tive calls for the following line:

(a) The certain knowledge that Germany can't win is
being concealed from the German masses by the Nazis,

(b) The German's choice is between a protracted war
followed by anarchy and chaos and an action inside Germany to
shorten the war and save her from anarchy.

(e) By citing relevant quotes from speeches by
Churchill, Cripps and Eden, PWE planas to show the German
people what their action must be, namely to destroy Hiller
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and his gang and to reestablish respect for internal and
external law,

(d) This action must take place before, not after,
the United Nations are victorious.

(e) Example of Norway or Holland is cited to those
in Germany who say they can do nothing. These examples prove
that civil courage without weapons can avail against the
Gestapo,

(f} The United Nationas are ready to welcome as
Allies anyone, whatever his creed or race, who risks his life
in war againet Faciem and National Socialism. Anyone who
remains mut.FlI. we will treat as an enemy.

(g) Thus Germany can be saved from protracted war
and anarchy only by Germans. The United Nations can and shall
defend their liberties during and after the war; they cannot
redeen Germany. Only the Germans can do that.

*PAE German, Italian and French Directives all call
for the utmost caution in handling news of the Eastern front.
PWE asks for Germany that the vital sessages from Russian and
German communiques be given together with a cautious inter-
pretation based on daily advice from the War Office.»
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In sddition the German directive covers the following:

Madagascar: References should be limited to demonstra-
tion of seapower and memns of safeguarding supplies to Middle
East. 1 '

Northern Sea route to Russia: confine the trestment
to news.

Naval points: Continue to expose Axis shipping, sink-
ing claims. Emphasize that the German navy is fully stretched
by the present offensive and defensive commitments. Three of
Germany's four modern heavy ships in fighting condition are in
Norway. Without adequate light forces and without an aircraft
carrier they are attempting to become a fleet in being whereas
they were designed for ocean raiding. The German fleet of de-
stroyers is entirely -:mmpia-d in Baltic and Norwegian waters.
They have participated in two att.-nc‘:m on our Arctic convoye end
on each occasion the cost to them one destroyer sunk and another
severely damaged. The loss of four destroyers is a seriocus loss
when there are only twenty evailable.

Gas: Only occasional references to Churchill's warning
and the distortion of it by German propeganda.

Manpower crisis: German propagenda is trying to btuild
up Sauckel as a popular figure. Compare Germany's manpower
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crisie with the unlimited manpwer of the United Nationa.

PWE has ordercsd a ban on the discussion of rumors as
rumors. They fefer to occasional comments in the German press
mentioning the existence of certain rumors inside Germany.
Repetition of these rumors & such is not wise according to PRE.




No. 508
May 16, 1942
6100 P.M.
MEMORANDUM FOR THE PRESIDENT
From: William J. Donovan

Following is the British Political Warfare Executive
French Directive for the peried ending May 31.
1. A unigue attempt 1s made in this directive to

cover fundamental objectives which are as follows:

&, To demoralize the German military and eivil
forces of ceccupationm.

b. To hinder use by the enemy of French Economic
resources.

¢. To convince the French people, and particularly
those in the unoccupied zone that the government of Laval
cannot be an independent power representing France itself,
and that, because the Germans know they can make 1t do what
they want, i1t is fostered by them.

d. Restoration of Frenmch confidence in Britain and
British policy particularly as regards post .n.r poliey.

e. To convince the French that no territorial designs
on the French Empire are held by the British.

f. To maintain the morale of the French people and
to prepare them for active cooperation with the sllied forceas
of liberation. s
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2. Long-ters tasks included in directive in order

of priority as follows:

a. To treat alr rald precaution measures at
least twice a week for the purpose of diverting Naszl controlled
anti-aireraft weapons from the Eastern Front and Germany to
France. Material prepared by Politieal Warfare Executive will
be forwarded and this campaign will be explained in full shortly.
In the main, it 1s meant to create a demand for more protection
against BAF ralds in France.

b. At least once weekly, advice for Commando
raids to be given.

¢. To expose the real Nagi schemes and plans to
Balkanize France.

d. Hints on selentific listening.

e. Admiralty themes for French mercantile fleet
and French navy.

_ f. Eeconomie exploitation of ocecupiel countries

and France by Germans.

E- Allled resources and war production; especlally
the United States.

h. Appeals to peasants which are intended to limit
the movement of food from farms to citles.

1. Appeals to Fremch youth.

bl
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3, The above long-term tasks were listed for the
first time and, in subsequent discussions, are subject to
revision. If our French section and planning board would send
their views and list of long-term tasks and fundamental oblectives
for discussion and comparison hers 1t would be useful. :
4. In order of importance, PWE lists the following
tasks for the coming fortnlght:
a. By linking the following points, to convince
the French people that all is not well in Germany .
1. German internal troubles, especially

manpower problem.
2. Fear of RAF offensive by Germans.
3. Inability of Germans to face alr warfare
on all fronts.
4. German terrorism and oppression in France
and all oceupled countries. He
5, HRadio and presa censorship in Europe to
hide truth from France.
6. Comparison of German position in 1942
with that in 1940 (caution is given to prevent impression that
an immediate crack-up in home front is at hand. *his task is
connected with the fundamental objective a.)
b. The myth of Laval's cleverness should be broken.
a. Tne socialist mew order of Eurcpe which Germans
and Laval are trying to sell to French workers should be debunked.
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This can be done by showing the new slave labor of conquered
Burope and alsc the German methods of treating their owm
working classes and by stressing laval's personal wealth and
past life. Hmphasis can also be placed on the progressively
better position of British and American workers.

d. French should be convinced that no deslgns
on French Colonial possessions are held by United ®ationsa.
This is linked with the fundamental objectives d and e, which
must, during the present fortnight, become tasks. MAlso called
for is constant repetition of American and British statements
on Martinique and Madagascar.
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No. 509
Nay 16, 1942
6100 P.M.

The following is the Eritish Home Intelligence
report for the week ending May 11,

In eleven regions & definite rise in public spirits
is noted. The remaining two are described as "steadly con-
fident". The reasons are: Medagescar, Coral Sea, continued
RAF offensive and--

Churchill's speech which had a tonic effect. It met
with generel enthusisstic approval. Its effects: stimulated
militency, increesed confidence, silenced fretting over inactbn
and reestablished Churchill as the natural leader of people at
thie time. The main discussion concerned the gas warning but
there ie little discernible nervousness concernirg its possible
use by the enemy sgainst Britain.

Concerning Msdsgsscar, many are puzzled by the American
sttitude and by the United States continued *willingness to
negotiate with Vichy about Martinique®. Some would have pre-
ferred outright meterial support by the United States, but
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there ie also satisfaction that "we did it on our own,” be-
cause of British prestige.

Confidence was inspired by Coral Ses that the U.8., Navy
ie now,"well in at last in full cooperation® whatever the pro-
portion of losses may be.

The fall of Corregidor was considered inevitable.
There is praise and admiration for the heroic stend of the
U. B. forces.

Belief is growing in an early victory, even this year.

An importent hardening of the British sttitude is
revealed by the special report of the public reaction to the
German proposale for & bombing truce. "General tone suggests
public feeling of ruthlessness toward tue German people is
incressing.*

Although only & few people appear to have heard of
the proposals, smong those in all classes who have heard of
them, there is very strong sentiment sgainst it. Thie applies
equally in raided and non-raided areas, Comment: The British .
in accepting the truce would be throwing away & supreme sd-
vantage. Distrust of German promises. Despite possibility of
reprisale, the public is strongly in favor of incressed bomb-

ing of Germany.
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RAF destruction of workers' houses and "non-military targets
whether by accident or by design" is regarded with indif-
ference, resignation, not regret. Northeastern Region reports
"Any weaknese of the Air Ministry towards Germeny might result
in the Government's being turned ocut of office."
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May 16, 1942

MUORARDDM FOR THE PRESIDERT:

FROM: William J. Donovean

Ih]k-ddthsunu:mt;d;rmfﬂmdhh.
as always, impartial, unprejudiced and open to conviction.
I gave my opinion that the transfer at this time would be
8 serious impairment of the whole war effort; that the for-
eign radio service was not set up with us s something sep-
arate, but there was such an interplay of functions among
all of our unite that to rip this out now would tear the
tiseue of our whole organization; and further that, in ful-
fillment of my duty to the President, I should not let this
be dene without swinging & red lantern.

Neither Sam nor I stressed our respective diver-
gent views but approached it from the very practical stand-
point of what should be done now.

As he expressed it, the single question was a
choice between two courses -- one, to have our radio prop-
aganda service, as distinct from our political warfare and
subversive services, made part of a general information
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agency; or, second, to have it remain as it is now and to
effect close liaison ‘with the domestic informetion agency.
I accepted this as the question, but suggested that at best
this question could not be decided without further proof.
That s & means of establishing the proof the following be
done:

1. That a domestic integrated information ser-
vice should be set up to see if it would work. That this
domestic agency should be given power and control over the
various units, rather than be compelled to rely on persua-
sion.

2. That a period of three months should be given
to see how this experiment worked out.

3. That a close liesison should be established
between the domestic radio and our own, so that there should
be the fullest interchange of support and of joint action.

4. That at the end of three months a new look
be given to see the result.

Among other reasons for this suggestion were the

following:
(2) That at most this was an experiment. For
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the purposes of this action I was willing to concede that
it was a question of fact as to which is the best methed.

(b) As Sam epitomized my view, it was that the
proposal being untried, "the burden of proof was on the pro-
ponents”.

{c) That to try to do the whole thing at once,
before it could be seen whether the domestic propaganda
service could stand upon its own feet after consolidatiom,
might jeopardize the ultimate success of any arrangement.

(d) That to permit our machine to remain as it
is for the next three months would jeopardize nothing, and
if at the end of three months it should be decided to make
the change no harm would have been dome.

(e) But if the change were to be made now, in
the process of which our whole organization would be upset,
and then within three months it was found to be a mistake,
irreparable injury would have been done.

I tried to make clear that while my conviction
is that under the present set-up we had created a weapon
for you that should not be impaired, nevertheless I wanted
to go to the fullest extent in examining any proposal that
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Sam felt would be more effective. For that reason only
I made the above suggestions.

In view of the differences of opinion that exist,
such an experimental period carried on with good faith would
be able to satisfy you as to what course should be followed.

One other thing I stressed with him., That is
the proposed order submitted to you by the Joint Chiefs of
Staff. We discussed that for the moment a simple order in
lieu of that should be issued. It might follow the lines
of the enclosed draft. This would designate us as a sup-
porting sgency, and nothing more. It would, however, answer
the basic question, and would leave the other quaa‘tinus to
be determined later. At this moment there are m things
which the Joint Chiefe of Staff wish to put through. The
delay is hindering win action on our part. These could
be put through almost at once if the Chiefs of Staff knew
that the fundamental question had been decided. I have talked
with General William B. Smith, Secretary of the Joint Chiefs
of Staff, and he has said such an order would be acceptable
"in order to relieve the log jam.®

I do not know Sam's conclusion. I am sending
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him & copy of this memorandum, and I hope in resding this
he will feel that he can recommend it to you as a common

Bense coUrse tu.- follow. If you feel otherwise, I hope you
will let me have an opportunity to discuse it with you be-
fore you reach a final decision.




By virtue of the authority wnﬁd
in me as President of the United States
and as Commander-in-Chief of the Army and
Navy of the United States, it is ordered
us. follows:

1. The Office of the Coordinator of
Information is hereby designated as a

Supporting Agency of the Office of the
United States Joint Chiefs of Staff.

Commander-in-Chief

The White House
Mey , 1942
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