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I am sending you herewith a group of photo-
graphs taken in Berlin, together with the manuscript
regarding them. You will note that the description is
indicated on the back of each picture.
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BERLIN UNDER THE MAGIC HOOD

For months Berlin has been busy cemouflaging various
‘streets, squares, parks and lakes sgainst view from the air by
enemy fliers. We have to admit that the Germane are champions
in the art of deception.

The beginning was made by the East-West-Axis - the
broad main passage which cute through Berlin from the East to
the West, almost as the crow flies, and vwhich has been turned
into an imposing parade-ground by Hitler. It starts at the
Brandenburger Tor touches the "Siegessasule” crosses the "Grosser
Stern", by-passes the Tiergarten-Station and the Technische
Hochschule, the "Deutsche Oper" and the Lietzensee and arrives
at the former Reichskanzlerplatz, which is now called Adolf-
Hitler-Square; here it makes a slight left turn and runs into
the ¢ld "Herstrasse" which, outaide of the city, is connected
with the "Autobahnen", the network of new automobile highways.
From the Brandenburger Tor to the Technische Hochachule in
Charlottenburg the East-West-Axiz is now covered with giant
colored nets, under which the traffic is ¢ rried through gquite
normally, without being visible from the air. Furthermore,
some parts of the road thal ere not covered by the network,

are painted in a greenish color so that even in & full moon
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you can not discern anything of the smooth gleaming asphalt under-
neath., The Siegessaeu e (Victory Pillar), parts of which were
gilded, has also been covered with a dull coating; besides, it
will be tamouflaged in the near future with giant painted net-
:un;,aimulating 2 landscape. Thus, seen from & plane, the
Siegessaeule has disappeared; but an imitation of it will be set
up somewhere else, gilded as the real Siegessacule was before,

to make the British end American pilots lose their bearings.

The Lietzensee and the park surrounding tﬁe Lietzen
lake have also "vanished" from the point of view of a pilot.
Four stakes have been driven into the lake which rise about 3
yaras above the surface; large nets have been spread over these
stakes which are decorated, accurﬁing to the time of the year,
with grass, foliage or flowers, thus simuating ¢ meadow or gar-
dens. In a+aimilar way a "road" over the Lietzensee has heaa.
faked; near it, it is true, ther- iz a panel werning: "Caution!
tou risk your life if you walk on this road!" The weak network,
the rainted canvas and the thin woodwork would not be sble to
support the weight of o man, who would risk walking on this
strange road! On the Lietzen lake itself, and in the park, fake
houses have been built, while special care was taken to make the
roofs look natural to deceive pilots.

On the Adolf Hitler-Square vhich lies where the East-

qut-hxis runs into the Heerstresse, a few wooden walls have
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also been erected, with red roofs stretching from one to the
other, so that it is impossible to recognize this square from
the air,

In the neighborhood are the old exhibition premizes
with radio tower. Here nothing was left without camouflage.
The exhibition halls nearest to the radio tower were painted
over with tree tops; straight acroBs & "road" is marked by
painted canvas., The exhibition pavillons farther removed from
the radio tower have either been turned, throuch z simulated
second floor, into the semblance of ordinary houses, or they
are also covered with painted network, so that fliers would
take the whole thing for open land, ordinery houses and hills.
Whoever ue;lai't.hin strange transformetion-of an entire distriect
for the first tine is flabbergasted; it gives the impression of
a gigantic Hollywood scenery. Nothing but the cctors and act-

rezges are missing.

Frank Spear

Fhotts 28 1o 3.




COME 8 FROM 1

Ona of our collaborators
had the opportunity to stay
Bt e
knows Qe very well and
hsre gives 8 lmprassilons
and observations.

The Berlin of today 1s submerged in a haze of rumors
running wild. Every man or woman lmows something from an
"authoritative source" and actually knows nothing. A
fever of "news" has got hold of the German capital, Ber-
liners are vacillating between optimism and pessimiom,
according to their individual character or their mood.

The optimists talk of the "slow disintegration of the Bri-
tish Empire", of the "glant American bluff", of the gene-
ral "impotence of the democracles" to catoh up with tha
"young dynamie nationa'" organization, thelir will to sac-
rifice, and their courage. These are the well-lkmown argu-
ments of the Propaganda Ministry, which day after day and
in ever new forms are hammered into the brains of the Ger-
man pecple by radio and press, so steadfastly, that every
Hitler-wise German can reiterate them even in his liup.
Tl:lu pessimists however, are the realists, who have seen
the terrible sacrifices in blood caused by the Russian
campaign with thelr own eyes, who have felt the near=-
starvation of the people in their own flesh, and who lmow

exactly that the German war machine will not stop befors



it has .m an all-out victory and destroyed the world =
or has been smashed by the enemy. My estimate of the
number of those pessimists, or realists, in Berlin, based
on extensive and thorough observations, is: at least 407
of the populace. This does not mean that those 40% have
made up thelr mind againet the government, or against
Hitler; this kind of dissatisfied people does not amount,
at the present time, to more than 20% of the population
(and even less in country and small town districts).

They are terrcrized in a way that maikes 1t impossible for
them to volce their opinion befores & larger circle of
people, since Gestapo sples are omnipresent, The Nazi
party is well aware of this frame of mind of the people
and is afrald that, especially in a cosmopolitan city
such as Berlin, this mood might get hold of 30%, 40%,

50% of the population or even more. That is why in al-
most all distriets of Berlin "SS8 - Bunker" (Pillboxes
manned by the Elite OGuard) have been sregted, which as

& rule, are located in former stores, or in cornmer houses
from which a large square or an important traffic lans
can be machinegunned in oase of emergency. The people
was told that meres 35 shelters were built in those houses,
because the former 82 barracks had been cecupled by sol=
diers and the 885 therefore had to look for new quarters.
However, the people are perfectly well aware of how things
stand, they know that a revolution, an insurrection against



the regime, or even a simple hunger demonstration would
be smothered in blood. But there is alsc another side
to the question: this new measure has brought it home
also to those who were not ready to belleve it that the
highly praised German "Volksgemeinschaft" (People's Com~
mmity) 1s only kept -tugt'hh-r by the terror of the Party
and the CGestapo.

I talk of the undernourishment of the population
and of the pessibility (but hopelessness) of a hunger
demonstration; and everybody will readily admit that
300 g of meat (weighed with the bones) per week ares da-
cldedly teo little for a grown-up person. Add the fact
that the supply of fat 1s positively insufficient, that
the dally ration of skimmed milk is only one eighth of
& liter, that the bread quality 1s deteriorating, that
potatoes and ngtt:‘ﬁlh are scmetimes entirely lacking
on the markets. The workers cccupled in war 1ndultr:'r,
it 1s true, get an increase, generally their rations are
doubled; but the drain on their strength is terrific, on
the other hand. "By order of the Fushrer" the workers of
many plants have been working twelve hours daily for
weeks, and a law is Imminent to introduce this working
day of 12 hours to all factories. Not all Germans, of
course, are faring so badly, certainly not the ones who
are "on the top", be it party or govermment.
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There is in Berlin, for examples, the well-known res-
taurant "Horcher", While everyone could dine there pre-
viously without much ado, you must now reserve your place
by telephone - and you only get it reserved, if you are
a big-wig kmown to the manager of the.restaurant, or if
the reservation is made by an official agency. At "Hor-
cher's" you ean get everything your heart desires - every-
thing the people has to do without. This 1p National
Scclalism as interpreted by the bossesl To quote only one
instance: there you can have as much poultry as you want,
whareas you can get half-a-pound of chicken four times a
year if you try to obtain it through the ordinary way of
ration cards., The prices of this "plutoeratic restaurant”
(as i1t 1s called by the people) are correspondingly high:
for one lunch with a beottle of wine you pay something around
75 Relchamark! You have to ecompare this sum with what the
ordinary German citizen pays for their lunches: from 80
Ffennig to 3 Relchsmark. After such a lunch, of course,
you stay hungry. For meat, poultry, fat, vegetables and
frult are strictly ratloned for the ordinary mortal in
Germany, or rather not to be had at alll

What struck me first of all during my last visit to
Berlin was the restrictions of newspapers, You see few
nawspaper vendors in the street, and they have only few
papers to sell. The alleged cause is the paper shortage.
It is impossible to say whether this is the real causej
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the flood of propagands material steadily streaming into
foreign countries has certalinly not been reduced - neither
in quantity nor in quality. It 1s true, however, that
people oftm form queues in front of stationary stores

to buy writing pads or -nﬂlapu H rﬂqmﬂr these stores
are "sold out" for daye on end, lu thl.t fathers, mothers,
wives cannot even send letters to their sons or husbands
in the trenches, In the newspaper bootha of the big ata-
tions I saw very few Qerman papers; mostly forelgn ones,
though of these, too, only a few coples. They were the
"Warschausr Furier", the "Donauzeltung" of Belgrade, the
Oroatian "Neue Ordmung", the "Pariser Zeltung", the "Deu-
tsche Zeltung in den Niederldnden" (Low Countries), the
"Deutsche Zeitung in Norwegen" (Norway and the "Deutsche
Zeitung im Ostland" (Eastern Provineces). In all theae
German language papsrs you can read about Mﬂ_g_{
the New Burops as seen by Oerman occupational authorities,
commissioners, and party politieimns. For the freedom-
loving peoples of Holland, Norway, Belgium, France, Poland,
and Serbia this is not a reading they enjoy. For they can
sas from those papers that their freedom and independance
is disposed of dictatorlially by a foreign and hated power.
They are being thrust into a "new Burope" without anybody
asking for their cpinion - unless the answer of a traitor
of the Quisling or Mussert type 1s considered representative
for the people.
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Rather frightened I stood, in Berlin, in front of cer-
tain big office-bulldings which are serving the Organization
of German Economy. I am thinking of the houses whose doors
are decorated with boards carrying the longworded names of
certain departments, announcing what kind of offices are lo-
cated on that or that floor. At a five-storied building
housing the "Pachgruppe Suesswaren-Industrie" (Department of
Candy Industry) I noticed the following subdivisions: Perma-
nent Cake Induatry, Cocoa-and Chocolate Industry, Candy Indus-
try, Powdered Ice and Powdered Ice Ligation Industry. The
board at the door of the "Reichsastelle fuer Fische" (Reich
Department for Fish) announces the following administrative
offices: Supervisory Board, Reich Fish Publicity Department,
Main Assoclation of German Fishing Industries, Reich Divi-
sion of Merchants Dealing in Fish and Fish Products, Con-
sumers' Association for Whole Fish Preserves. In all parts
of Berlin entire city blocks were and still are requisitioned
to house such organizations. The former tenants are simply
assigned to other apartments, mainly apartments in which pre-
viously Jews were living who in the meantime were deported
to Poland. In the fnnulaf the inflation of administrative
offices, the question arises spontaneously: How many or=
ganizations, how many city blocks and palaces will be neces-
sary when the whole of Europe will be administered from this

one center - as is Hitler's dearest wish?
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Opinions on neutral countries are dafinitely queer,
because Jermany has besn locked off hermetically from the
rest of the world for years. Thus a school teacher onece
sald to me: "It is slmply criminal that people in Switzar-
land, in Sweden and especlally in Portugal get such large
quantitiea of food, while the rest of BEurope has to content
itself with the tiniest raticns!™ And then he explainsd to
ma !.n detall that Eurcps was a unit, bound together by des-
tiny, "against the British and American plutcorats and ax-
ploiters"”; soc, he comeluded, nobody should leave his neigh-
bor in the lurch, none of them should fare better than the
other. I heard exactly the same catch-word-atory from the
owner of a cigar-store later on, who went sven farther:
what he consldered neceseary was & common "European ration
card system" for all, for only thus could the "shameful
dependency” of the nsutrals on the good will, on the favor
or disfaver of England and America be stopped. Eagerly he
talked of "Hitler's divine mission", the man who was now
about to create a new world order. The good man, who can
anll his eigars only in very small doses, was extremely
astonished to hear from me that Hitler as Germany's Fushrer
might do whatever he 1liked inside Cermany, as far as the
German pecple would stand for 1t; but that we forelgners ware
by no means esager and did not intend to live under his rule.
We did not like the "Master Race" point of wiew, I confided
to him, for we did not ses oursslves as second-rate human
beings. My storekesper was definitely astonished to hear




K]

‘Ii talk like that, he was almost unable to belisve that thare
8t11] existed men who dared doubt the Puehrer's "divine
mission" . . .

There are, of course, other voices to be heard, which
ares speaking with less confidence of the future and with less
optimism. I mentioned that already. They are the volces of
the families who mourn for one or more of their members who
fell vietim to the lunscy of the Hitler war. These people
have frequently developed opinieons of their own, which do not
colnclde with the official ones, because of tha vicissitudes
of their perscnal lives. They measure the sufferings of the
cenquered pecples, of the war-torn countries by their own
sufferings; they have reallized that although the powerful
warlords of their country have made Might go before Right,
thaere ls yet something like an eternal Right. TUnfortunately
theas pesople are stlll in the minority and, bealdes, are
dllil:r threatened by the moest brutal terror mthudj_:'rr the
Nazl gang. :

As a rule, the German peopls take 1t for granted that
all of Europe should be on their side, should fight for them.
Whoe refuses to do so, is considered to be in "British bondage"”,
or "anti-Eurcpean”; he simply has failed toc feel the pulse of
time. The average German is perfectly unable to understand
the attitude of Switzerland, of Sweden and of Turkey toward
the "Crusade against Bolshevism". These average Germans
simply canncot grasp the fact, that those countries refuse to



send legionariss agalnst Russia; for them, this is not

striet neutrality - but simply a way of shirking cne's duty,
of avelding the dangers of a "hard time" for the sake of
one's own comfort or one's cowardice; the present "hard tima"
is, they conclude, after 111 only made for a brave and dyna-
mic master race - such as they held themselves toc be. The
propaganda has actually succeded in making the average Ger-
man believe, if only thecretiecally, t-hnt he 1s a member of

a "nation of herces".

The occupation of wvarious Buropean countries by German
troops has caused quite a few changes in the pleture of Berlin.
For instance, the bilg travelling agencies of France, Norway,
Holland, and Yugoslavia are closed. On the other hand, the
"Government Oeneral™ (that 1s Poland) has cpened a new stylish
travelling bureau in the street "Unter den Linden", whils Ru-
manian travelling agencies have expanded thelr premises.
Since 1t is quite out of the question, st ths present time,
for tourists to make pleasure trips to elther one of these
countries, the purpose of those travelling bureaus obvicusly
is only one of propaganda for the German people. The Soviet
Russian travelling office "Intourist" was, right after the
start of the Russian campaign, searched and pillaged. Today
its windows are used for an "antibolshevist display®™ and the
store itself houses an "anti-comsmunist bookshop".

British air ralds on Berlin have stopped unrutiu ago, aa
is wall-known, and Berliners acecordingly again spend their
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nelghts without disturbance. Civilian 1ife in the capital
has not suffered any disruption in this respect, during re-
cent months. If one knows, from personal experience, the
amount of disturbances of ths uom-'io 1ife caused by air
raid alarms, the effect the sleepless nights and the destroyed
houses had on the morale of the inhabitants of Barlin, it 1is
slmply unimaginable why the air raids on Berlin wers stopped,
why they were not stepped up, The men and women of Barlin,
undernourished and dissatisfied as they are, can by no means
take 1t II.' well as did the men and women of London. Even now
people are talking with a shiver of their experiences during
the great and last raid in 1841, which left a tremendous
impression. Then the "Building Squad Speer" was busy for
weeks repairing the damage done in a single night, as far as
1t could be repalred at alll Now that weather conditions have
improved, Berliners are expecting new ralds by the R.A.F. and,
as far as I sould ascertaln by talking to pecpla, thay are
all very much afraid of them. An lnnuunuon.lnt of the B.B.C.
to this effect was recelved rather low-heartedly by the Ber-
1in sudience. For the broadcasts from London are being
widely listened to, in spite of the long Jpr:l.-nn penalties;
for they are the only means to break through the high wall

of censorship erested around the German pecpls, to get in
touch with the outside world. One of my acquaintances was
alsc able to listen to the Boston station often. The broad-
casts came through rather clearly.
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It is only natural that the Nazl government tries to
use pressure against thn:n sscret listeners. Thus recently
& bright red slip was sent to all persons possessing a radie
set warning them to attach it to their radics. It reads:
"Hemember! Listening in to foreign broadcasts ie & orime
againat the national seocurity of our people. It is punished,
by order of the Fushrer, with long terms of penitentimryi™
An "order of the Pushrer" (of which the Pushrer is sometimes
unawars himself, since it is simply given out by the Geastapo)
is thus esnough tc send pecple to Jall or to death, - and thias
happened very frequently in the past months. Thers could be
no better 1llustration of the German psople's state of abso-
lute outlawry, of the slave-like condition imposed upon them
by Hitler and the Nazis. it

In order to keep BEritish planes off Barlin, the aspect
of the capltal has been changed by sophisticated cemouflage;
thus the pilots ere supposed to be puzzled and mads halplegs.
Wooden houses were bullt in wvarious parks, the small lakes
or ponds became invisible as they werse coversd ﬂ.th_ painted
canvas representing a meadow, a path and roofs. On the
Adelf-Hitler-Square several wooden houses were srected so as
to make i1t indiscernible whan seen from a plane. The large
exhibition halls ware alsc covered with gigantiec painted nets,
decorated in part with fresh leaves, to create the impression

of a forest reglon.
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Preparations for the coming spring offensive have given
rise, in Berlin, as everywhere else on the globe, to the
most contradictory rumors as to the goal and the size of the
operations planned. That the "great blow" will be directed
first of all against the Soviet Union is taken for granted,
Similarly, everybody is convinced that the German war machine,
which was so strongly reinforced during recent months, will
again win great new successes in spite of the support given
to Russla by Britain and America. For everybody could watéh
some part of the powerful preparations which were made all
over Germany and in the occupied countries, both in the
military and in the economic sphere. There 1s no doubt that
Germany will risk all, will neglect no means to drive the
Russlans out of Europe and to reach the oil fields of Baku
similtaneously. Hitler will shun no sacrifice, that much
is aertlin,'nﬁd he will pay for his advance with a stream of
blood. Will he, however, at the same time order the offensive
against Egypt, in order to advance against Suez? Does he
plan, at the same time, an operation against the oil fields
of Iraq, against Syria, Palestine and Iran? To these ques-
tion marks concerning the Middle East has to be added an
other one referring to the fate of the North. Is Hitler, who
now concentrates great masses of troops in Norway, going to
treat Sweden's declaration of neutrality like another scrap
of paper, in order to disrupt the communication between
Great Britain and Russia across the Arctic Sea? All these
are questions which worry everybody, because nobody can
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glve an answer to them. However, I got one rather pointed
hint in Berlin in this respect: I can tell my readers that
the new "soldier's dictionary" for the Turkish language is
already printed and will be distributed in the near future

to certain u:f-ln divieions goncentrated in Bulgaria. While
I write this down the news of the new dictionary to be dis-
tributed is still kept as a military secret in Berlin and I
came to lmow of 1t by pure accident. This Germen-Turkish
soldier's dictionary which, according to its title, 1s des-
tined for "frontline use" has been published, at the order
of the 0.K.W. (German Army High Command), by the well-known
Berlin publishers E. S. Mittler & Co., and printed by Dr.
Guentz Iin Dresden. According to its table of contents it
glves the following information to German soldisrs: The
Turkish alphabet; Pronunciation and Stressing; Idioms; The
most lmportant words in alphabetical order; Figures, measure-
menta, welghts and coins. The preface says: "War has shown
that the Oerman soldier 1s able to make himself understood
with a very small vocabulary. Based on these experiences, this
dictionary compiles the most important expressions and words
for frontline use. "For frontline use"- in Turkey! The near
future will give the answer to this riddle,.
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* The following is a copy of a special report that
we have just received through a source in Switzerland. It
is dated April 15, 1942.

The German High Command is completing experiments with
a new kind of war gas in the Lueneburg-Heath, south of Hamburg.
A German military scientist told me that the High Command would
make use of the gas only "if all else fails", and Germany is
threatened by a Russian invasion. And it would be used, he
said, only when the enemy is very near, dangercusly near the
borders of Germany, itself.

He said further that the gas complies with the reguire-
ments of International Law and described it as "humane"; for, he
said, it does not kill or permanently injure, but deadens senses
and paralyzes muscles, allowing Garnnn.m troops to take enemy
troops prisoner. If the Summer campaign fails to crush the
Red Army, he said, its application would be more than justified
"to spare German women and children the horrore of a Bolshevik

invasion".
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The experiments with the gas are being made at present
on the inmates of insane asylums in the Lueneburg-Heath, which
is cordoned off and guarded by Himmler's S.8. Blackguard Troops.
The fact that the Lueneburg-Heath is cordoned off and guarded
was told me also by several people coming from Hamburg and Hanover.

That is one preparation the Germans have been making
for the Summer campaign. Another is this: The Nazis have con-
fiscated more than 100 large buildings inside Germany in order
to convert them into improvised hospitals, to take care of the
new expected crop of wounded maimed for the East. In Berlin
one of the buildings thus confiscated is "Werthein" (now "Awag"),
Berlin's biggest department store, which covers a whole over-
sized city block in central Berlin. Last month, workers of the
tBaustab Speer" (the "building staff" of Professor Albert Speer,
Hitler's new construction dic-:tatnr. the follower of the late :
Dr. Todt) were seen measuring the inside of the enormous store,
apparently planning to knock out some of the walls and erect
new partitions. Other places are public schools. In all cases
confiscations represent insignificant losses to their owners
or administrators, for the vast department store is now empty
but for a very little trash and the schools have almost all
been emptied as children were sent to eastern Germany to be

spared air-raids.
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An interesting feature is the location of the buildings
chosen for confiscation. Almost all are in the immediate neigh-
borhood of important bombing targets. Looking out the windows
of the train in the railwey station in Frankfurt on Main, you
can count six buildings painted with big red crosses on white
circles indicating they are improvised hospitals. In Berlin
"Wertheim" is wery well chosen. It is less than 100 yards from
the big Potsdamer station; and it is lodged between Hitler's
own chancellory on one side and Goering's enormous air ministry
on the other. On sidings in the Potsdamer and Stettiner sta-
tions in Berlin, long empty trains of hospital coaches are con-
stantly parked (each coach brightly marked with the red cross).
The tactic is obviously to discourage the British from dropping
bombe on those military targets or if the British, hard-headed
as they are, drop their bombs anyhow, it makes good international
propaganda -- brutal attacks on helpless wounded soldiers in
clearly marked hospitals or coaches.

However, the main reason for the setting up of the
hospitals is, that they are necessary. A Swiss doctor just
returned from the Eastern front told me hospitals, real and
improvised, are crowded to overflowing in Polaend and cccupied Russia,

Thoroughly disgusted with his experience in Polish
hospitals, this doctor told me, he went to the East to serve as
a physician, but actually became a butcher. A1l he did, all
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winter long, he said, was hack off thousands of frozen limbs.
These Swise volunteer physicians are made to take an oath, that
they will not mention their experiences after they have left
the German service. The Swiss censors, obviously, will not
allow them even to be mentioned in a press report. He also
told of cases (this he did not witnees, but got by hearsay in
his hospital in Poland) where severely wounded were laid in tiers
in sealed, abandoned churches and the gas was turned on to put
them out of their misery.

In France, the Germans have built a net-work of excellent
roads, so that they can move quickly from one spot to another.
The three main points of concentration for the German troops
in France are Abbeville, Lillebonne and Caen. From here- they
can speed to all endangered pointa.

The French coast is magnificently protected. The land-
scape has been altered beyond recognition in many places, by
chopping down whole forests and erecting new ones !hlurn they
did not exist before (by means of miles of camouflage netting,
false cardboard towns, ete.).

The most protected point is between Cherbourg and the
mouth of the Seine, where a defence zone 50 kilometers deep has
been constructed. The invasion will be anything but a pushover,
but its chances for success are greater now than they have ever
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FROM: William J. Donovan

From our repmmtlttiﬂ in Istanbul we have received
the following quotation taken from a letter of the French minister
at Bucharest to his colleague in Turkey:

"Ae a result of the past winter the economic condi-
tion in Rumania is appreciably worse. Spring came late and
sowing was belated. It is doubtful whether the handicap can
be sufficiently overcome to produce emough for both the German
demands and the needs of the Rumanian population and army.

Life is very expensive and the few available things are at prices
fabulous for Rumania. You may imagine how this price increase
helps further lower morality of public servants. There is

a widespread feeling of discontent which can only be privately
expressed. Most people and the Army are far from enthusiastic.
This does not necessarily mean that the Rumanians won't fight
gallantly as they have up to now. Russia is still enemy number
one for upper and middle classes, but if those people fear Russia
most nevertheless patriotism is mainly anti-Hungarian. Many
people fear that their beet troops are being wasted on the
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Eastern front, and the Magyars have cleverly avoided real fighting
in Fussia. This feeling was so strong that Mihai Antonescu had
to make a strong speech stating Rumenia's old claims. This
irritated Berlin. Great uneasiness regarding Nazi plans for
Transylvaniz exists among government circles too deeply entangled
with the Axis to litﬁrn'. If the Russians were clever propa-
gendists and were not blinded by old imperialistic policy, there
would be a clever act to play. Leading Rumanians admit this.
Russia should state that it has no further claims en Bukovina,
Bessarabia, that it considers the Vienna Treaty of 1940 com-
pletely annulled on the condition that Rumania ceases to fight
and help Hitler. This would have to be backed by America in
whom there is the strongest confidence. A hﬁgé effect on
Rumanisn opinion would result from theee proposals, spread by

radio.™
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FROM: William J. Donovan

From a Czechoslovakian source I have received the
fnliwing information on the new German poison gas:

"In the year of 1935-36 the Leuna Chemische Werke
were to have manufactured a new type of poison gas, called
"Nerven Gas" (Nerve Gas) or "Blau Gas" (Blue Gas): the name
"Blau Gas", however, is used more frequently, probably in the
effort to keep the nature of the gas a secret. The name "Nerven
Gas" is mostly used for internal purposes.

"'Blau Gas' is completely different from "Blau Kreuz"
Gas .used in the last war,

"The gas was to have been manufactured as a by-product
during the production of synthetic benzin, then liquefied by
a catalysator and mixed together with another chemical.

"'Blau Gas' is to be a liquid, something similar to
etheric oil, colorless and odorless and is kept in 60 kilo
glass bombs. It was to have been tried out for the first time
in the military camp of Hannover. Being sprayed it forms a
fine mist, practically invisible, from faraway appearing as
light blue, just as the air over the horizon; because of this
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it was to have been called "Blue Gas".

"The gas causes an immediate paralysis of the nerves,
lasting about two hours (as the effects of an anaesthetic);
sudden paleness ranging with a light blue comes over an affected
person, his eyes bulge and the whole body remains paralyzed.
j.ftar-unkaning such & person has a headache,vomits and for a
long time thereafter his nerves remain slightly affected.

"This gas is to be used in the summer months; best
effects are obtained in the mornings up to 10 a.m. and in the
afternoons after 3 p.m. During high temperatures (at noon),
in winter or in damp weather the effects are very small.

"The gas penetrates into the body not only by inhaling,
but also through pores in the skin.

"Normally impregnated masks and rubber suits are a
very slight protection against this gas and after being sub-
Jjected to several attacks with this gas offer no protection
at all.

"I. G. Farben is to be manufacturing as a protection
against this gas a 40 percent emulsion of "methylakrylesther".

"This chemical is to be used for glueing metal to
wood, also during the manufacture of airplane bodies replacing
glue, as well as in the impregnation process.

"The Germans used to sell it to us in very small
gquantities and very expensively. A certain chemic by the name
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of Kalla discovered the method and we started to manufacture
it ourselves in Czechoslovakia, however, it was too late (Munich).
"The Source of Information:
"Informant: Vojtech Weil, Jewish emigrant in New York, chemical
engineer, formerly a chemic with the firm of Bata, according
to hearsay a first class expert. In the autumn of 1937 Weil
was to have been in Leverkusen (near Kolin &/, Germany) deal-
ing with the German factory of the concern of I. G. Farben in
regard to impregnation of rubber. There he made the acquaintance
of the head of the department for the manufacture of accessories
necessary in the rubber industry, by the name of Dr. Kuehne,
who most probably was working on the manufacture of protective
garments against this gas.
"Dr. Euehne once during a private conversation was
to have disclosed the above mentioned information.
"The informant was reminded of this incident by the
present active interest in poison gases used by the Germans,"




No. 557

May 28, 1942
6:00

From: Williem J. Donoven

You will recall the effort we have been making
to establish & good intelligence system in the Fn:l' East.
We have developed a project concerning which I have
written the Secretary of State. It is coming up for
discussion within the next few days, and in the event
it should be brought to your attention, I thought you
should it fully before you. I also am attaching a copy
of my letter to the Secretary of State.
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Ne. 558
May 29, 1942

8190 P. M,

MEMORANDUM POR THE PRESIDENT

From: Willism J. Donovan

The following is taken from a report of a man who
has very recently returned from Berlim.

A rapid glanes into the German press shows tHat in
Germany the years of history are no longer counted from
the Birth of Christ, but from the start of the "new ara".
This fact proves better than any discussion that the
extirpation of Christianity is being carried out systema-
tically by certain German cireles. The Christian religion
is to be replaced gradually by "Gottglasubigkeit" (balief
in God). However, this name is misleading, becauss it
does not mean belief in God in our traditional sense.

The party fanatics, indeed, openly proclaimed that national
soclalist conception is absolutely incompatible with Chri-
stian faithl! Thus, Reichsleiter Bormann, who succesdsd
Rudolf Hees as deputy of the Fuehrer, openly and unmias-
takably deolared: "Our national socialist conception is
by far superior tc the conceptions of Christianity which,
in their essential points, stem from Judalsm. This is
reason enough to get rid of Christianity.” It is well
lmown that Bormann belongs to the oclique of Himmler, ths
blecdthirsty chief of the Oestapo.
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But how does the people, #5 or even 98 ¥ of whom
have been sald to have voted onoe for the Hitler regime,
react to this new religlous conviction? We received an
answer to this questlon on a Bunday when we found the
Berlin Catholic cathedral, the Hedwigskirchs, filled to
the last seatl Many military men were present. The
ssrmon of the priest contained the following sentence:
"...ond the demon is telling you: Follow me and T shall
glve you mastery over the whole world., But I am telling
you: Don't listen to him, listen only to God, because
only the mastery which God gives us is lasting and en-
during.” Ien't this a flaming accusation of Hitler who
ruthlsssly allied himself with the devil to force ths
world under his tyranny? The following sentence 1s alse
a sharp protest against the megalomania of the soocalled
Fushrsert "The only genius In the world 1s Christ, thara
will be nobody after him on earth” I We do not know
whether this prisst had a presentiment of the terribles
end of Hitler's mad war when he pronounced thess mournful
words: "And whenever this world should have lost its
maaning, we shall stretoh out our hands to God and ery
out: Not our, but Thy will be donel Because He alone
is the leader for all times!"™ Undoubtedly, the "kod-
belleving™ (Gottzlasubigen) gentlemsn did not like thass
and other sentenced of the sermon at all; ths pescple
who were present, however, listened, deeply stirred and
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full of emotlon, to the words of the priest. As we wit-
nessed the same situation the following Bunday in an
Evangelic church and again in another Catholle church, we
have reason to believe that similar phenomena ocour also
in ths rest of the churches in the Oerman capital. How-
ever, this will probably not induce the government or the
party to change their policy. The role of "first bishop"
of Norway which Mr. Quisling at pressnt has adopted in
order to remove and imprison intractable bishops and
clergymen, can scarcely be considered a sign of relaxation
in the religious struggle.

The food situation of the German people has further
deteriorated since the beginning of April. The average
consumer recelves a weekly bread ratlion of 2000 grams, that
is 250 grams less than before; but sinee, in order to get
flour, he has to deliver 400 grams of bread "ticketa",
that means a further reduction of the bread ration by
400 grams. As to the guality of the bread, rye and whaat
mist from now on be milled completely (in the first year
of the war it was compulsory to mill the grain up to 80%);
furthermore, thes bread must conslst of a esrtain mixturs
of wheat and rye flour, with the addition of a small quan-
tity of potato flour used as a filler. The monthly ration
of coffee-ersatz has been reduced from 400 to 310 grams;
and beer will become still thinmer. The weekly meat ration
ufthnmnpun;mrmmtlmhmm {up to
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now it was 400 grems, and some months ago, even 500 grams).
The weekly fat ration (oil, butter, margarine, fat and
bacon) of 270 grams has bsen reduced to 205 grams. With
& people who, at every ocoasion, bomst of thair "organi-
sation" and of 'n;ll:;un digoipline”, the flourishing of
the black market should, in fact, not be taken for granted,
Real coffee is sold for up to 80 Mark the pound, real tea
for from 100 to 120 Marksj butter costs only up to 60 Mark
the pound, In a well known "Weinstaubs” (wine restaurant)
& bottle of Bordeaux wine, which normally is about & Mark
worth, i1s being sold for 55 Mark - and, of courss, only

to old and trustworthy oustomers. The national soclalist
"Musterstaat" (model state) has, indesd, itself set the
bad example. The enormous stocks of coffee, tea and’
choecolate powdsr which for Feara have been stored in ths
Hamburg fres port or have been brought there es loot from
Holland, are being distributed totally wnrationedly, but
only amcng those Germsns who have "connectlions™, that is
good and rich friends or relatives in neutral countries
who are willing to send them "Lisbesgabenpakete” (girt
packages) for which tha'r bave to pay fantastic prices -

in foreign exchange, of course. Thus, the " fuat” and
"soclal-minded" Hitler-state has divided ite own citizens
in two cgtegories, namely, thoss who have "eormectiona"
and those who have none, The privileged whe have connec-
tions with rich people abroad pr posssss & well
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camouflaged banking aceount in a neutral country, are in
a position to recelve "legally" additional rations from
the Eamburg free port; for these goods they pay - through
the intermediary of good friends abroad - fantastical
charges in foreign exchange to the State. The rest of
the eitizens, who are not so happy, but who neverthelass
sometimes want to satisfy some special desire depend on
the 1llegal black market, the resort to which is forbidden
and punishable. This is the morale of the national and
social Third Relichl

The authorities are well aware that the health of
the population 1s bound to suffer as a result of the laock
of nourishing foed. The decreasing resistance of the
human body is the most fertile soil 'for all kinds of dis-
sasen which manifest themselves today or may break out
years later. Therefore, specisl vitamin-pills are being
distributed daily among children, workers and employees
in schools, factories, plants and aven offices, In the
baginning, people threw them Iin the waste paper basket,
with a sarcastic smile; they thought that they wers nothing
but "artificial stuff®™, anyway. But the focd scarcity and
the bad guality of many food products, by and by, converted
almoat all of those "pill-enemies™ to the following opinion:
"Even if those pills are no good, they cannot do any harm
either." Today almost every German takes his "daily
vitamin-pill" and the pharmsceutical industry can hardly
keep pace with the demand for the various artificial vitamins,
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Since the radioc waves cannct be "censored” md;im
the Oerman ccunter-actiom by "Stoerungssendsr” {jl.;iu
stations) is not efficlient enough, Germans are forbiddsn
to listen to enemy staticne. Nevertheless the information
glven by the London radic goes around town in Berlin.
Therefore, drastiec measures have now been tl.k‘i‘ih Recently,
"radio-eriminels™ have been brought to trial several times
before special courts and sometimss even were sentenced

to death., This, of course, does not prevent the Cerman
anti-fascists from operating secret radiec stations in Oer-
many herself. Such a secret station was funetioning for
several monthes despite all the efforts of the Gestapoe to
locate it. It always started with the words "Here speaks
the chief" and then was telling the most astonlshing things
and intimate detalls of the 1life of blg and 1little party
eghots, which, of course, infurlated the eircles of the
"Volksfushrung" (pecple's leadership). First they ﬁ:maght
that the station was somewhare abroad - they even suspscted
Switzerland or Sweden. BPut the recency of their informa-
tion, which often dealt with events of the same svening,
spoke againat this theory. Once the listensrs wers even
invited to go immedimtely to a certain house where Dr.
Goebbels was just enjoying his latest love affair. Finally,
the statlon was located in the center of Berlin, in the
nolsy Frisdrichstrasse. When ths two men who opsrated

the secret station saw themselves discovered and surroundsd
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by the Gestapo bloodhounds, they are sald to have Jumped
out of the window and killed themselves. In any case,
they knew that otherwise they would have been tortured
to death by the henchmen of Herr Himmler..

The fact that Fritz Sauckel, Reichsstatthalter and
Gauleiter of Thuringla, has been nominated to the post
of deputy general for labor distribution ("Generalbevoll-
maechtigter fuer den Arbeitseinsat?”, has drawn once
more the attention to the foreigners working in Germany.
The number of foreign laber in Germany is officially given
as 2§ million, war prisoners not included. Up to now
most of the forelgn workers came wvoluntarily to Germany.
But as more and more German workers are being called to
the armed forces, Jerman authorities have established
compulsory labor service in the occcupied territories, which
means several hundreds of thousands of new hands pressed
inte the service of the German war industry. In this
connection, Dr. Lay has coined the pretty elogan: "He who
wants to win with us, has to toil with usi™ This slogan
applies to the oppressed Norweglans, Dutchmen, Belgians
and Fr;nuhnnn, as well as to ths wvassals of the Third
Reich, but it does not apply to the Poles. Among the
forelgn laborers, the Poles form the largest contingent,
namely much more than 1 million men, war priscners locluded;
but financially and socially they are on the lowest lavel.
The Poles recelve, on prineciple, lowsr wages than the rest



of the foreigners and are, in part, subject to a special
labor ruling: in case of siclmess they are, on prineiple,
not sntitled to receive wages, salaries or rellef. "The
Pole™, a German paper writes, "shall receive only the
lowsst compensation in his labor unit. The better paid
Joba are everywhere toc be ressrved for the Jermans". The
Fole doss not recelve any family- or children-alleowance
either, nor any subsidy in case of death or childbirth

or any gratification. The Pole should be glad - in the
opinion of the Germans - to be sllowed to livs at all
and to work in the service of the victor!™ Fosters in

Berlin food stores announce that "it is not allowed to
88ll cake, wheat flour and wheat rolls to Jewa and Poles.™
For the German master race the Pole is only a slave and
the Polish intelligentsia is to be systematically exter-
minated, sc that the German conquerors may in the future
consider this country their propertyl
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The following is the substance of an interesting
letter which we have just received from France. The write
is & French Democratic Labor leader whom we believe to be
reliable.

"l. The Economic Situation.

The economic situation borders on catestrophe.
Considering all the known facte it must be said that there
is very little chance that the available amount of food
will continue at its present level, misersble thought that
is. Two basic reasons account for this: the seizures made
by German suthorities, and - more significant - the refusal
of the peasants to hand over their wheat.

" The Viechy government, as long as it has echoed
its demogogic cry of "back to the earth," has carefully con-
cealed this resistence of the peasants: now that resistance
ie denounced in official speeched, in the press and on the
radio, and the appeals addressed to farmers are compounded
of threats and supplications. MNothing could be btetter cal-
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culated to discredit the regime than the task entrusted to
the Legionnaires of gontrolling the distribution of wheat
st ite source and of punishing the recalcitrants. -

" Ho punishments, 8s & matter of fact, are likely -
to be effective: the peasants have come to believe that :
money has no value since it can purchase nothing; moreover
they realize that everything received by the government pays
& heavy tribtute to the Germans. When interest and patriotism
thus conspire, they form & complex difficult to shake. The
peasants a8 & result hide their wheat; and where they are not
sure they can hide it successfully they reduce the area of
cultivation. This reduction is particularly evident in the
unoccupied zone. In the occupied zone there are two other _
expedients: the amount of seed sown is reduced to a minimum;
and in the North and around Calais harvests have been burned.

"Even more than in agriculture, however, the
German exploitstion makes itself felt in industry. According
to an article in the Jour (which had almost become & journal
of opposition before it stopped sppearing in April) industry
workes only for the Germans and not for local needs &t all,
Even work for the Germans, moreover, is likely to cease for
lack of raw materials. What Lehideux, Minister of Productien,
has called the policy of "Industrial Concentration" will leave
many unemployed; it is in fact nothing else than the closing
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down of many factories because of material shortages. Lehideux
has envisaged transporting workers and technicians into the
country as farmers, and employing them on such public works

a8 do not require rew materials!

" The program of public works to which the National
Revolution has been committied, remaine, moreover, on paper: To
construct a few miles of the Trans-Saharen railroad, rails had
to be teken from another rosd, sbandoned for the purpose,

" An importent fact is that the press in the un-
occupied zone speaks quite freely of these things, and that
the ministers responsible for the situation have been com-
pelled to excuse themselves by pointing to the clauses of the
Armistice and to the German demands.

" There is every evidence that an undercurrent of
resistence rune through the oorunt.ry Hevertheless the occupa-
tion authorities continue to produce. One finds in the Depeche
of Toulouse announcement of airplane factories which are seek-
irg skilled workers. One must presume that here raw materials
are not lacking, though the peasants cannot find & nail or
shovel. Interesting too, in the Depeche, which still cerries
the sub-title, Organe de la Democratie, are a number of small
announcenents offering to transform radio sete for short wave
listening.

"2, Politics.
The Riom trial played an enormously important role
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as & port of testing ground for the policy of various groups.
It created a new "Line of Demarcation" between the collabora-
tionists and those of contrary policies. The Governement made
& great mistake in finally providing its opponente with a forum
for discussion! An interesting fact about the trial is that
the Moscow radic, in its French langusge broadcasts, sttacked
the defendants, and said that the Popular Front was as much
to blame as Petain and Darlan,

" Worth noting, aleo, is the evidence given by a
reliable observer concerning the state of the French spirit
at this time: "In the occupied zone they are not certain but
that the free zone is and will remain totelly distinct from
the peeudo-France of Vichy; they even suspect that it will
oppose Vichy with all its strength. It is sometimes whispered,
besides, that the two governments of Petain and de Gaulle are
not as far separated as sppears: it is asked, both in the
occupied and in the free zone, whether there is not a group
in the entourage of the Marshal bound to de Gaulle; whether
in particular, there are not certain members of Vichy's
Deuxieme Bureau who are playing a role in the distribution of
underground journals and are in the service of the Commandoes -
phether they are not compelled to do these things in order to
save the National Kevolution by opening their arms to the
peodigal] pons of London. Conversely, one finds occasionally

-
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the hypothesis that the entourage of de Gaulle is divided
into two groups - one Republican, and prepared to let the -
people of France decide their own fate; the other, out of
fear nf Bﬂlahwian and Socialiem, anxious to limit future
pusihilitiel by ties with the men of Vichy. But London in
any case should not deceive iteelf on the mein point: The
immense majority of the Frenmch people are u hostile to
Vichy as to the Germans. They would be near despair, they
would go blindly into Communism, if the facts did not allow
them to suppose some art of connivance between de Guulin

and the Marshal." They still attribute the disaster to the
treason of generals and the activities of the fifth column,
not to the Republican regime. The people, whether enlisted
in parties or not, have been little affected; they remain
Republican or Socialist, Communist or Conservative, and they
will be found thus when they are again able to speak. It is -
remarkable that the Communist Party, which was in a fair way
of enormoug increases because of the persecutions it has
suffered and of the Russian successes, has nevertheless won
searcely any ground, except among the Republican bourgeoisie.
In the factories it comes up against the same adversaries as
in former days. It would be well, therefore, were London to
speak the praises of the France of 1789 to 1939: that France
has so many friends who remain faithful, today as yesterday."
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There is something more to be said of the pro-
blem of Communism, which preoccupies so many minds. If it
is true that Communism has made few advances, except as noted
above and among the little group made up of Jaures' followers,
it is no less true that in certain local situations a different
aspect presents itself. In such cases the Communists have the
prestige of a very active group, which gives the impression
of being very numerous; they profit from a martyr's crown; and
finally, as the German successes created a kind of trance
responsible in no small degree for the defeat, so the present
successes of the Soviet armies put many people in a hypnotic
sleep, from which they wculd not awake for fear of falling.
The psychological escape from the stigma of so irregular a
liason is by a formal alliance with the Russians. In addition
are .tl"mae who feel rather feeble and betray a childish desire
for protection. An inferiority complex motivates some: for
it is surprising how easily the Soviet victories become
"our victories." These¢ are satisfactions which it is difficult
to deny to those who stand in need of them.

* Finally here is news that should be of interest
to our American friends. The first known reactions of the
French sudience to the American programs rebroadcast here
very favorable. Very much appreciated are their liveliness
as well as their fine democratic tone and their freedom from
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FROM: William J. Donovan

For your information, the following is a report
on the progress of the Interdepartmental Committee for the
Acquisition of Foreign Publications. This Committee was
established by your direction on December 22, 1941.

MEMBERSHIP: -
Coordinator of Information
Department of State
Department of Commerce
Library of Congrees
Treasury Department
Navy Department
War Department
Department of Agriculture
Office of Facts and Figures
Bureau of Economic Warfare

The aim of the Interdepertmental Committee for the \
Acquisition of Foreign Publications is to coordinate the
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efforts of the various agencies of the Government to procure
foreign newspapers, periodicals, official publications, books,
pamphlets and other printed materials. Although some periodicals
and books are being acquired in their original form, the
principal medium that the Interdepartmental Committee is using
to bring foreign publications into Washington is microfilm,
the original material being filmed at microfilming stations
established abroad. Newspapers and periodicals on 35mm
microfilm are reduced to approximately one two-hundred-and
fiftieth and one one-hundred-and-fiftieth respectively of
their original bulk; this tremendous reduction in volume and
weight makes it entirely feasible to fly the films to the
United States. After the negative films have reached
Weshington positive contact film prints are made to be
used in microfilm reading machines and are distributed
to the various agencies requesting the publicatiocns on the
films. :

A budget of $43,917 for the last five months of
the fiscal year 1941/42 was approved the last week in January.

During January and February the Committee compiled a
list of publications considered vital to the war effort, and
on February 12th a letter was sent to fifty-six Government
Agencies apprising them of the Committee's work and regquesting
the agencies to submit for acquisition titles of publications
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which they fait were of real importance to the war effort.
Most of the nganciula responded and have kept in close touch
with the work of the Committee; a 1ist of three hundred and
fifty vital publications were compiled which has now been
increased to about five hundred titles.

The Committee decided to establish microfilming
posts at London, Stockholm, Lisbon, Cairo, Istanbul and Berne.

On March 24th Mr. Eugene B. Power, who is working
under contract to the Interdepartmental Committee, left
for London to organize his microfilm equipment already in
England. Mr. Power has just returned to the United States
having completed his work in England. The Interdepartmental
Committee is now receiving each week about twelve hundred
feet of microfilm of foreign publications being acquired by the
British. On this twelve hundred feet.of film there are roughly
three thousand pages of economic, political, and scientific
periodicalse, and about eight thousand pages of European
newspapers. German newspapers for the last week in April
have already been received. y

As a result of the Interdepartmental Committee's
microphotographic activity in London, the British became
interested in microfilm because they saw in microphotography
& solution to some of their own problems. On April 13th,
nineteen representatives from twelve different British Agencies
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and two members of the London Office of the Coordinator
of Information met together in London to discuss the possi-
bility of "Anglo-American cooperatien in microphotography
of foreign newspapers and periodicals". The immediate results
of this meeting were the establishment of & licmfilni{:g
station in London and a request to the Interdepartmental
Committee to set up a microfilming pest in Stunkhul:;. The
British are acquiring over four hundred newspapers and periodi-
cals in Stockholm, but they can transport to London only fifty
of these publications. The British proposal was that the
Interdepartmental Committee supply the microphotographic
equipment, since such equipment is entirely unavailable in
London, and the operator for Stockholm, and the British would
supply the publication to be filmed; the British and the
Interdepartmental Committee would each get a copy of the
microfilm made in Stockholm. The Stockholm camera is already
in England, and the operator, Dr. Adele J. Kibre will probably
leave the United States sometime during the next ten days.
The Stockholm post should be in full operation within three
weeks.

The Committee plans to set up another large post
in Lisbon where the British will probably cooperate with the
Committee. Mr. Ralph H. Carruthers, operator for the Lisbon

post, will leave with his equipment during the second week in June.
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On March 27th Mr. George 5. Rentz left for Cairo,
taking with him all of the equipment for the Cairc and Istanbul
posts. He is in Cairo now and has probably started filming.
The Istanbul operator, Mr. Lewis V. Thomas sailed
on April 24th, and he should reach Cairo to pick up his
equipment this week.
L The Committee is at present engaged in renting an
fmerican microfilm camers in the Intermational Labor Office
in Switzerland and in acquiring the services of its Swiss
operator who has been investigated and approved by the Depart-
ment of State. This camera will be set up in the Geneva Consulate.
Cooperating with the United States Army Signal Corps,
the Interdepartmental Committee will also have microphotographic
equipment available for its use in Moscow, Bembay, Chungking
and Australia. The Interdepartmental Committee's microfilm
stations are, of course, being made available to the Signal
Corpe. The cémittea h.n.a been able to locate a considerable
amount of American equipment already in Indis and Australias
and does not anticipate any difficulty in obtaining microfilms
from these areas if it is called upon to do so.
The Department of State has been most helpful to
the Committee and because of its willing cooperation has made
this whole program possible. In March the Committee, through
the Department of State, purchased some small Leica equipment
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in Stockholm, and a member of the Legation has been filming
some German newspapers. This Stockholm equipment is also
being used and will continue to be used by the State Department
to film the Legation's routine reports for transmission to
Washington. The Committee has worked out a method for the
F_State Department whereby the microfilm images can be enlarged
c:-'ﬁtu photo-offeet printing plates from which multiple paper
copies can be readily printed. The Committee has, of course,
offered the use of all of its facilities to the State Department.

Arrangements have been made for acquiring original
publications from Ruseia and through Lisbon when speed is
not a great factor.

The British Ministry of Information is also making
available to the United States Government through the Inter-
departmental Committee its "Overseas Press Summaries". These
dispatches originate in the Ministry of Information's reading
posts in Stockholm and Berne. They are cabled to London and
then radioed to Washington. These dispatches amount to about
twelve thousand words daily, and to judge from the unsolicited
comments of the agencies to which they are distributed, they
are of considerable value particularly because of their time-
liness; it is not at all unusual to receive in Washington on
one day abstracts from Scandinavian newspapers that were pub-
lished the day before.
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No. 563
May 29, 1942
G&:00 P.M.

This report, covering highlights of the week's war
on the propaganda front, is based on recording of shortwave
broadcaste at FCC's listening posts in Washington and Portland,
Oregon; the Columbia Broadcasting System's listening posts
in San Francisco and New York; on medium wave broadcasts
recorded by the British Brosdcasting Corporation, and by our

own monitors.
What the Enemy Did

By and large, with the single exception of the Orient,
this was & United Nations week.

Even on the Orient, however, the Axis had to talk fast
and loud to capitalize on the Pro-Axis military balance.

In many respects the Axis remained on the propaganda
dﬂf&nnive Louder and louder were the indignant denunciations
of "Allied propeganda" --- an unmistekable omen of allied propa-
ganda success. Again and again Berlin insisted that the German
High Command tells the truth and nothing but -- which must sug-
gest to Berlin's listeners that the Nazis are protesting over-much.
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Peg for all this was the fighting in Russia and the
Battle of the Atlantic.

The Axis picture of the Russian front was one, first
sketched in hesitant, unsure lines; at the end of the week, boldly
drawn to the familiar Goebbels pattern.

Berlin talked of enormous booty, numerous prisoners,
air superierity -- and untrue allied propaganda. Said Berlin:
"Beriin is silent on the Kharkov issue and this silence is giving
headaches to leaders of the nations which call themselves allied.
The German High Command sticks to facts and will not make any
premature predictions. The Kerch battle should convince the world
that the German Army camnot be defeated. Unfortunately, you
pecple living in Agerica get your news from Anglo-American sources."

By Sunday, however, Berlin forgot ite silence. The
Germane are counterattacking, the Soviets are suffering terrific
losees. On Monday Tokyo pickaed up the cue and said the Kharkov
battle would become the greatest fighting operation since the
start of the Fusso-German War and indicated that the Germans would
win the tose. By Tuesday Kharkov had become a hatﬂ? of des-
truction. Then it was a battle of annihilation to follow the
encirclement operation. It would go down in history as the
greatest of encirclement maneuvers. Thursday and Friday Berlin
(and the other Axis stations) were building up for a German
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victory: stressing the fighting quality of the Russian soldier,
Russian equipment, reinforcements. 1'I'l:uiu't.hm:- the Axis buildup
would instead bolster a Russian ?iotury remained to be seen.

The propaganda week on the Battle of the Atlantic
started out with trumpet roll from Rome, which triumphantly
announced the sinking of a II.:S. Maryland-class battleship by t.ha~
submarine Barbarigo. This, it said, happened off Brazil. The
propaganda pattern here was the reverse of the one Berlin followed
on the Russian front. Rome (and the Axis stations) asserted
that Italian submarines had to go into the Atlantic to seek out
U.5. warships because they had absolute domination of the Medi-
terranean. Said Berlin,"the celebrants of United States Maritime
Day would do well to reflect on the latest figures of sinkings
by U-Boate and on sinking of a Maryland-class battleship."

Our official silence, however, took some of the joy out of the
Axis. Rome blustered, "Ia.shingt-cm'sl present silence on the
Maryland sinking is indirect confirmation of the fate of the
Allied navies at the Coral Sea.™

On Monday news that an Argentine ship had picked up
survivors of a submarine sinking revived Axis optimism. Thie,
said all Axis stations, is proof the Maryland-class battleship
was sunk. But on Tuesday the campaign died down and absolutely
disappeared when the news was published that the survivors, which
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proved the Maryland-class sinking, had,in fact, not come from
such a ship.

Mexico's hostility to Germany was at first studiously
avoided. On Tuesday Berlin mentioned it for the first time,
and then only in transmission to South America. The anti-Axis
demonstrations in Mexico, said Berlin, show the methods of
War Provocateur Roosevelt. On Thursday, weakly, Berlin said it/
was of little importance to the Axis if insignificant countries
like ﬁﬂﬁau got into the war, and anyway Mexico had the choice
of war with the Axis or invasion by Roosevelt's armies. On Friday
there was a step-up. It was Wall Street Imperialism and Roosevelt
Dollar Diplomacy which had forced Mexico into the war.

Tokyo, never one to use a tack-hammer when a sledge
is handy, saw Chungking tottering and crumbling as a result of
the fighting in China and Burma. Iti was only enemy propaganda
that the British and Chinese were still resisting. Berlin caught
the cue from Tokyo when Stilwell retreated, and said Chungking
had erred in appointing a General who left his troops in the
lurch. Stilwell was a fugitive Gemeral like MacArthur. This
was one more gloriocus retreat.

Strangely lacking was the expected tub-thumping about
the third anniversary of the Italo-German Pact. There were the

usual mutually congratulatory telegrams and affirmations of

friendly faith. .
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The second front was given a round play by the Axis.
Fred Kaltenbach, the American traitor on Radio Berlin, said
Churchill would refuse action until the Yanks showed the way.
It would require 8,000,000 tons of shipping for a 1,000,000-man
expeditionary force, he said. But where would it come from?

When the U.S. air chiefs arrived in London, only Radio
Amsterdam mentioned it, and quietly.

By Friday the second front had become a main Axis con-
cern. The Axis sought to convince everyone, everywhere, that
the United Nations just couldn't do it. Berlin called it the
"Second Front Bogey". In mediumwave broadcasts to England Berlin
(through satellite stations) alternately urged Britons to forget
the idea and begged them to start it soon. There was ever-evi-

dent an unmistakable Axis nervousness.

A new development in Axis propaganda was seen this week.
Nezi submarine commanders politely told their victims that they
were sorry to have to sink their ships, and that the blame was
to be laid to Roosevelt. 2

What We Did
We strongly played the fighting at Kharkov and Kerch,

freely admitting, when it came, the Kerch evacuation and pointing
out that the enemy had held Kerch before and failed to leap the
straits. EKharkov we led with. Near the week's end, on advice
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from higher quarters, we exhibited some apprehension about the
Eharkov struggle. ;

The situation in Burma and China we called confused,
not cheerful. We stressed the rains and monsoon. We laid heavy
emphasis on Stilwell's statement that Burma must and would be
retaken. We underscored the heavy Japanese losses at Chekiang. .
We quoted Stilwell bluntly on his blunt statement.

Maritime Day was a show-leader. All that could be
sgueezed out of the ship-launchings was squeezed. (The Axis
offered silence, but increased ite emphasis on our ship losses.)
The situation in Mexico was well-exploited, with our

emphasis on the increased solidity of the anti-Axis Bloc and the
psychological advantages.

For weeks we have now and again talked of a seccnd
front in Europe. This continued, but when our air chiefs
arrived in London we openly hinted at a coming air offensive;
the second front was reborn, and while we named no date or sector,
we clearly indicntad there m‘ trouble in store for the Axie.

Two of our campaigns met complete silence from the enemy.
We stressed the Rome-reported weeding of the Fascist Party and we
laid stress on the New York Times report that Laval's position was
endangered. We promised nothing about Laval, cerefully credited

the New York Times.




No. 564
May 29, 1942
6:00 P.M.

From: William J. Donovan
The following is taken from the British Ministry

of Information Guidance Report.
"It is not likely that a full dress German offensive

will be launched on the Eastern front for a week or fortnight.
The Russian offensive may delay it further. It is improbable
that there will be an Axis offensive against Turkey this sum-

mer,

"fEastern front. Temporarily the Japanese seem to be
taking a rest. There are signs of an imminent attack on
Australia, India, Solomons or Russia. Stress the fact that
the United Nations are taking full advantage of the breathing
space. Japanese offensive Chel:iank seeking & clear area
useble for bombing Japan but for geogrephical reasons hardly
part of coordinated offensive against Chungking.

"It is hard to believe that if Doriot were to replace
Laval it would not mean the end of the Viehy system, obliging

Germany to make forceful intervention, which would Hquirl
spending manpower she cannot afford to spend.”






No. 566
May 20, 1942
6:00 P. M.

FOR PRESIDENT
From Williem J. Donovan

Ma jor-Oensral Bonavita, the Military Attache of the
French Embassy, and Colonel Jaequin, the Air Attache, at
the request of Henry-Hays, have jointly drawn up a note
sumarising their impressions and their diagnosis of the
military position of the United States at the present time.

Here is ths text of the note:

"SECRET. In giving a concerted opinion on the pre-
sent military situation of the TUnited States, it is expe-
dient first of all to free cneself from all preconceived
ideas, born out of the abundance of information given by
the press and the radlie. As a matter of faet, this in-
formation 1s largely imaginary or twisted.

"The United States have passed through three stages
during the course of a year:

"l. Attempt at psychologleal pressure on the Axis
by means of proelaiming an enormous financial program
for meeting war sxpenses. It is apparent that this attempt
did not impress either Qermany or Japan;

"2, Attempt at psychological pressure on the Axis
by means of proclaiming excellent results in the starting
of factories for war materials in the United States.

There, too, the enemies of the United States were not at all
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impressed and continued the cyele of thelr operations
imperturbably;

"3. Putting into operation the armed forces and the
air forces. Here thers are two periods: a/ The army
tried to form new units by gradually taking from the ex-
lating units officers and non-commissionsd officers to
instruct the mew recruits. The result waes deplorable,
for at the same time that the army was scattering its
sontingents over thirty-one different theaters of ope-
rations, spread over all the points of the globe, it
happened that there were left on the home territory of
the United States nothing but skeletons of grest units
capable of waging war,

"b/ The American general staff wisely decided to
preserve intact the already instructed units and to in-
struct the newly constituted units, for better or worse.
This latter system, although being the better one, nece- -
ssitates long months before an offensive army, capable
of mesasuring up to the veterans of Cermany and Japan,
can really be ready. .

"Information from the best sources indicates that
General Marshall, at the time of his trip to London, must
have indicated to the British that the United States were
not prepared to send thelr troops first to fight, that
England disposed of sufficient contingente to open a second
front, that in that case the American army would be ready



to dispatch contingents for the purpose of providing
relief of the territory of Great Britain, but that in no
case would the American general staff agree to open the
battle of the continent first.

"In regard to the air forces, there is the same
situation. There are at present fifty-four combat groups,
formed and instructed. Now it is announced that the air
force will consist of B84 groups, which shows well that
the existing units will still remain on American territory.
In fact, it will only be when the Air Corps sxpansion pro=-
gram 1s obstructed by the number of existing groups already
instructed, that the United States 1s going to be able to
"export" combat squadrons. Until then 1t is completely
occupled with expansion and growth, without any serious
possibility of going into competition with enemy air
forces which have already proved themselves on twenty
fields of battle.

"In resume, the military situation of the United States,
when ui_:rippad of the lyriclsm of the journalists and radio
commentators and of the optimism expressed by offieial per-
sonages, 1s qulte clearly unfavorable., It allows no impor-
tant atrategle movement, no great tactlecal plan, and even

less the cpening of a second front in Europe or Asia."



May 30, 1942
No. 8 42
6:00 P.M.

The following are the texts of French cablea

exchanged May 29.

L'Amiral Robert & telegraphie a
1'Attache navel le telegramme suivant:

" 'Amiral Hoover & qui j'ai fait part
de 1'intenticn de stocker a anca
les pieces de machines des navires de
guerre, craint que cela n'occasionne des
retards et suggere la Guyane.

*Je lui reponds que, dans ce cas,
je prefere Fort de France.

"les conversatione se poursuivent
dans une atmosphere favorable et j'espere
qu'elles pourrcnt se terminer inement
a le satisfaction des deux parties.®

L'Ambassadeur a envoye a8 Vichy le
telegramme suivant:

A plusieurs reprises, le bruit a
couru que M. Cordel Hull se retirerait
de la vie lique. Dernierement, &u
moment ou le Secretaire d'Etat est parti
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en Floride pour se reposer, ces bruits
ont trouve une creance nouvelle et la
nomination de M. Sumner Welles a la

place de M. Cordel Hull & ete annoncee

comme prochaine et comme sure.

"Mais voici qu'aujourd'hpi plusieurs
Journaux soulignent que M. Cordel Hull
est en etat de sante parfaite, qu'il
est tres combatif et a meme enleve au
Vice-President Wallace des attributions

ue celui-ci avait pretendu de reserver
ans les organismes destines a preparer
1'apres-guerre, qu'il ne songe nulle-
ment a abandonner son poste.

"Au contraire, M. Sumner Welles,
serait souffrant, songerait a se retirer
pour quelques temps dans sa propriete du
:ﬂlmd et briguerait ensuite le

ad de senateur du Maryland aux elections
de novembre."

L'Aimbassadeur a envoye a Vichy le
telegramme suivant:

"La commission senatoriele char
d'enqueter sur 1'incendie du Normendie a
publie dans son rapport que le Normandie
n'etait pas fait pour etre un transport
de troupes, que si pour une raison quel-
conque les quinze mille soldats qui
auraient ete a son bord s'etaient portes
du meme cote, le bateau aurait chavire,
en raison de son instabilite.
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"Le New-York Herald Tribune en
profite publier dans un editorial
zun c! en gomme par une benediction

u ciel que le Normandie & brule. Il
ne dit pas qu'il aurait peut-etre mieux
valu que lea Etats-Unis agissent avec
moins de itation et ne s'emparent
{:.:t. de ce batiment francais, en viola-

des assurances officielles que nous
aviona recues," :
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early inconsistencies. Repetition not ndvisable as too

obviously propagenda and will not be believed. Should be
few carefully prepaored talks 10-15 minutes each with docu-
mentzry evidence which might 1n:!‘11fﬁn§:a younger generation.

4. Real Italian but not British or American
jokes against regime or leading perscnalities would be ef-
fective. Effort shculd be made to cultivate respect for
Italien civilization. Intellectuals are 100% Anti-Fascists.

5. People notice party leaders, even Podesta
in little towns, doing little towerd winning wer. HNo sa-
botege on large scale but fermers ere withholding wheat
especially Sicily where there is speciel hstred of Germans.
He knows of two or three auhe;‘a_ive orgenizations Florence
and Sienne tut not under a title. Between towns such or-
genizations have no cooperetion. Railwey transport good,
better than Germany, trains still run on time.

6. Pope sbsclutely Anti-Fascist ss is practi-
cally ell clergy but they have little influence except in
villege: and dare not be outspoken on political eubjects.

7. Germen police control entirely from behind
scenes. Germen police never in direct cuntact with people
tut Ttalien police teke orders from Gestepo and arrests for

injudicious conversotions increscing.
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8, There is passive resistance by Italiens
against joining Ruseien cempeign, Hitler demsnds wore men
end Mussolini willing, if only get rid militery working
against his regime. The fact he does not send more men to
Rugsian front mey possibly indicate he is not convinced now
of Germen victory. Average Italian reelly has sterted to
believe Germeny will lose.

B A cnrrer-pondent‘.

1. Ttalien middle closses most pro-lmericen.
On departure from Sienns, waiters, scldiers, detective and
police crovded tround wished them well, seked Americens to
take mescages to relatives and friends in America.

2. Mussolini still believes he will have oppor-
tunity change sides at criticel moment. [His government
Yok ito opportunity edroitly exploit Itslien people's
friendliness for Englend and Anerica.

3. Germans not afraid of revelution im Italy,
interested only in perfecting Itely &s effici';nt workshap.

4. BBC in Englieh is godsend to people.

C. Interviews with Derek Oechiener {rom Berlin,
Paul Yphentie, Americen nonconformist Minisler, and George
Beyes, young hmerican both from Athens contuined litile

not known in Aserice. On Greece, eye witness stories cone-







No. 567
May 30, 1942
ﬁ:m P.M.

FMORANDUM FOR PRESIDER

FROM: William J. Donovan

You may be interested in knowing that according
to our information the German Propaganda Ministry fears and
suppresses anything suggesting:

a. Distinction between German rulers and
German people.

b. Different kind of justice for Germans and
their leaders.

¢. German people might r_ia something to save

themselves.
d. Any opposition within Allies to "Vansittartism".
2. Qerman economic uulﬁpue not in Allied interest.
f. No particular hatred revenge in Allies of
Geraany. :

g. Reconstruction in England after war or Allied
determination that old state of things shall not return.
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No. 568
May 30, 1942
6:00 P.M.

FROM: William J. Donovan

You may recall when last I saw you I told you
of conversations I was having with the Apostolic Delegate in conm-
Jjunction with Mr. Dunn of the State Department. There follows a
memorandum of a conversation which Mr. Dunn and I had with Mon-
signor Vanuzzi who is en route to the Vatican.

He is to go to Liebon where, due to the illness
of Papal Nuncio, Venuzzi will undoubtedly be the actual Executive.
This is important from our standpoint. When you read the following
I am hopeful that out of it you may have some suggestions that
we could follow.

"Monsignor Vanuzzi informed us that he had been

-transferred to Lisbon, but that he would proceed to Rome before

taking up his post, and he would be very glad to be of any assis-
tance in carrying the latest information with regard to the Ameri-
can position with respect to the war to the Holy See. Colonel
Donovan said that he was very sorry to see Monsignor Vanuzzi

leave Washington, but that he saw no reason why advantage should
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.}’/ not be taken of the Monsignor's presence in Lisbon and the possi-
bility of his reporting to Rome from there and for keeping Mom-
signor Vanuzzi currently informed of dewelopmente and trends in
thie country in order that authentic information on that general
subject might be currently transmitted to the Vatican.

A "The Counselor stated that he felt very strongly
that the ml;r proper solution for the war must be the victory of
the Democratic Nations and that the United States, under the leader-
ehip of President Roosevelt, had publicly declared as its objec-
tives freedom of religion, freedom of the individual under his
own Government, and economic stability, all to be esteblished
for all peoples after the war. He further stated that the Vatican

- would be unable to carry on ite work in religious and humanitarian
fields except under world conditions which would insure individual
liberty and economic stability.

"The Counselor further stated that it was also of
the highest importance that the economic stability and individual
freedom in Ttaly be maintained because it will be im ossible for
the Vatican to carry on its work in the world if it is subjected
to & narrow dictatorship in Italy which would, of course, restrict
the Vatican's freedom of action. Monsignor Vanuzzi said that he
felt the people of Italy were completely out of sympathy now
with the leadership of Mussolini, although in the earlier days
of his dictatership, Mussolini had commanded the respeet and
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enthusiasm of the Italian people with the constructive measures
he had put into force at that time. He felt that Musgolini had
now gone entirely contrary to the wishes of the Italian people
in associating the Italian nation with the Nazi Regime and that
it would be possible to have the Italian people pull out of the
war if thqr were properly approached along these lines.

" "wColonel Donovan pointed out the traditionally
friendly attitude of the American people for the Ttalian people
and said that if there were any question of the Italians with-
drawing from the war, this must be done at once in order to
obtain a favorable response from the American people to such an
act. Colonel Donovan further pointed out that in view of the
stage of the war into which we are now rapidly progressing, it
was absolutely essential, if the Italian people were to withdraw
from the war, that such a move be made before it became imposeible
for the American people to give recognition to such withdrawal,
and asked whether there would be a strong enough group in Italy
to bring about such a move, and if so, whom there would be.

"Monsignor Vanuzzi pointed out that the King,
while he had suffered reduction in prestige during the dictator-
ship of Mussolini, still represented something basic to the Italian
people, and while it might be necessary for him to abdicate in
favor of Crown Prince Humberto, Monsignor Vanuzzi felt that there

S
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were many of the higher officers of the Italian Army and Navy
who were absolutely loyal to the King and who would, for the sake
of saving Italy, associate themselves with the Crown in a move
to withdraw Italy from the war. He said he felt that the Vatican
would know whether such a plan would be feasible and if so, who
the officers would be who would give it their support. He said
he felt certain that the Pope would have means of communicating
with the King in order to ascertain whether such a plan would be
feasible. He asked whether in the event arrangements could be
made for the withdrawal of Italy from the war, assurances could
be obtained that the economic life of the country would be assisted
by the United States and that food relief and other means of pre-
serving the stability of the country might be forthcoming at
the appropriate time or at least upon the terminztion of the
hostilities. Colonel Donovan said that of course no one other
than the President could give assurances on these points, but
he felt absolutely certain that if the withdrawal were to come
along at an early date, the American people would be most willing
to give assistance to Italy in response to their act of withdrawal.

"Monsignor Vanuzzi brought up another point in
which he said he felt sure the Vatican would have & great interest,
that is, the poseibility of dealing with the gquestion of religion
in Rusesia. Mr. Dunn said that of course it would be impossible
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for anyone to give any definite assurances with respect to that
subject, but. th_.llt certainly the United States would be in the

best position of any Government to further the guestion of religion
in Ruesia, and that by reason of the way the President was dealing

with the Russian Government. He pointed out that there is no
conflict of interests whatever in the political or territorial
field between Russia and the United States, that this Government

ie endeavoring to be as helpful as it possibly can to Russia
in the prosecution of the war, without making any demands on the

basis of quid pro quo, or the fact of asking anything whatever
The result of this treatment surely cannot be

for ourselves.
. overlooked, and after the cessation of hostilities this Government
will surely be in the best position to attempt to bring about at
least an amelioration of conditions in Ruseia as far as religion
is canuame'd'. and of course it would be to our interest to accom-
plish such improvements as we can. This was an extremely delicate
question and while we could understand the interests of the Vatican
in the matter, it was probably best to leave any discussion of .
such a subject until a later time when we could be depended upon
to be of every help we could in the premises.
"Monsignor Vanuzzi also brought up the question

of humanitarian relief for the afflicted countries after the war,
and Colonel Donovan pointed out to him that if the Vatican had
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placed itself in a position of having hn:lpti to have Italy with-
draw from the war, even though such a move were not publicly
known, but known to the President, he felt that this country would
be only too happy to have the Vatican associated with us in the
question of relief to the suffering countries after the war.

"The Counselor requested our aid in obteining
clipper priority for passage, and wishes to see us before he goes.
Colonel Donovan suggested that Mr. Dunn submit to the Counselor
before he goes, concrete questions growing out of the discussions
that should be answered.®
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MEMORANDUM FOR THE PRESIDENT FROM WILLIAM J. DONOVAN

I sppend herewith copy of eight very seoret msmoranda
regarding reports which the Spanish Ambassador is making to
his Government and, in view of the origin and nature of thass
memoranda, 1t would be unfortunate that any indicatlon should
get out as to thelr sxistence,

I am golng to remark brisfly on certain things that
strike me as significant,

Enowing Cardenas, I would have expsoted somewhat less .
objectivity than he has ahown in respsat of our war effort
and of the potentialities of our predustion. Sush informa-
tlon ms he sends in these reports are unlikely to be palatable
reading to his Minister of Foreign Affairs. Hevertheless,
they may come as salutary warning to a men like Suner from &
trusted representative like Cardenas.

For instance, pleass ses the last sentence in the last
paragraph of Section 3, on Page 6.

"Thus it cen be affirmed that in apite of

dafeats suffered by the United Naticna, the 7.8,

are not only very far from being beaten, but on

the contrary appear to have entersd into a period

of reorganisation for war which should and can

snable them to defeat the Axis,"

In another place in the report, dated March 23, three
final paragraphs read as follows:




"It can also be sald that once this country succeeds
in overcoming the cbstamocles which still axist, Mt
production will reach prodigious haights, as this country's
industrial potential is well-known.

"In any case 1t must be considered probable that
in the more or less near future a considsrable degree
of efficlency will be resched in this reaspesct.

"Whether this will be sufficient to surpass or
not the resources at the disposal of the U.S5.A.'s
opponents in the war:; whether the U.5. cutput can be
utilised in time, or whethser the armies which are to
make use of this material will have had the necessary
training and will possess the indispensable amount of
morale, as well ms whether the varlious Gensral Staffs
will be found to possess the necessary strategle ability,
or whether the muddled policy of the Allied Nations will
interfere with the conduct of the war causing irreparable
damages - all these are questions which cannot be answered
hare since on the one hand they depend upon a serlea of
comparative data which we do not possess and on the
other hand they are bound up with a number of clroum-
stances the very existence of which and the sxtent to
whioh they may influence the final result of the war,
time alone oan show."



The Section om Page & of the flrst report sntitled:
"e. DIFFIQULTY OF OBTAINING PASSPORT VISAS."
Contalning as it does a refersnce to the possibility
of reprisals in matters of passports is of interest.
I am furnishing the Seoretary of State with a ocopy
of this memorandum for his information.
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COPX K DESSAEBIFIED - May 21, 1942,

It has been learned from a most secret source that on
May 4, 1942, JUAN F. DE CARDENAS, the Spanish Ambassador to
Washington, -ﬁ-ﬁl!ﬂm:‘m to his Government 1=

BEPORT BY THE SPANIGH AMBASSADOR IN WASHINGTON .
1. Campaign on the mnmnummmu
::r::nlp-:lnh war = reasons they are anxious to

2. tment of Mr. C. Ambassador to -
Appoin Iu'!;':l Bpain

muunr FIII comments, - ' opinion of
- m of the « U.B. ticn. Their ultimate
. ﬁ Erioritr :rm.n ted Nations to defeat

4., HRelations between U.B.A. and France - momentary slacken-
ing of tension.

5. Establishment of relations betwesn the Vatican and Japan.
6. Difficulty of w“ﬂ visas. Reprisals
Spain considered . U.8. suspicions hard

BELLED
B O. 11453, Sec. B(E) snd L) ur it

o e g il tre /2fatoe; 4 1974
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target for all their at

I scon became aware of this, and informed you of it in
WMWNM,h‘hHIM

attributed tha delays and contradictions in orders granting
licences, and in general, all the difficulties we wers
encountering.
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istration, that the confusion caused the necessary -
ment of some officials, been the princ

mﬂthdﬂlnlthlmhrdmtmli. us but by
w,mmmm-mmn the

to
To return again to the begimming i.e. the existence of
a certain group who would like to see us involved in the
confliet, with a definite object, I would repeat what I
pointed cut in my Telegrams 273 - 276,

The ideas which this group exploits arei-

1. mtmﬂiﬁhﬂninllthn-unhr-nzm
Italy, and for that reason must be exterminated;
best way of doing this is to involve Spain in the War,
since once she 1s in it, they feel sure of destr
her, at the same time as Qermany and Italy. With
end in view, the Spanish Reds are collaborating with
tha groups praevi mentioned, and are endeavouring
to organize a "Pree Epain," if they have not already
mat with success it is due to differences amcng them-
selves, and, I believe especi to the attitude of
Indalecioc Prieto, who has publicly stated that so long
as retains the friendship England, there is
no to be done in this direction.

2. mhoﬁthltﬁumtrrnfipunintommmth
Axis side, would create such an antagonism with the
Spanish American countries that it wonld separate
hlrrrclth-l,nthinxlhinhamg:l in this country
view most tically as they ve that this
would be the best way of terminating all Spanish .
traditions in Bpanish America.

3., The temptation, which some may experience, to believe
that it would Facilitate the invasion of Eurcpe, and
the pretext that it would give foar the selrure of the

Islands, whose occupation along with that of the
Azores, has been advocated by some newspapers, and
which possibly is planned and prepared should the
opportunity arise.

In my telegram referred to, I informed you that the re-
actions mentioned therein, which I have just repeated, had not
yet found an echo in the press, but a few days after sending
you the said tels thnrd:ulm,udlpnmmmm
of the petition s by 400 Protestants, urging that the
U.8.A. should declare war on France and B
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A few days later the Review entitled "The Na
a advanced organ ished a long articls by
Py 3 e 1;111; "#m nﬁ!::!.n which
se way a are
still 1ally at war on the side of Hitler and
that popular imagination visualises an invasion by the
Allied forces of the occupied countries of Europe.'

uml-ilrlmnimmmwmlgthl

campaign Spain, which previom carrie
more ﬂilm:', is 'Ml appearing E&im.

It is unnecess for me to say that I am following this
matter with the mﬁt care and attention, and will continue

to inform you of any developments.

To close, I should point out that in the highest circles,
and amongst :rinci officials of the State Department
these campaigns so far made no impression.

2. APPOINIMENT OF THE NEW AMBASSADOR.

In view of the manner in which the Press here has com-
mented on the appointment of the new Ambassador, this matter
1:;111“1& ﬁthﬂu last mentioned, and for that reason I next
d | | .

In my telegram, when forwarding the request for the ap-
of the new U.8.A. Ambassador, I informed you of the
etails which I had been able to obtain regarding Mr, C. Hayes.
Later, I went on collecting information, and have read with
close attention all the newspapers have said about him.

My conversations with him and with warious friemds with
whom I discussed him have confirmed my impression that Mr. Hayes
is another of the many American Ambassadors filled with the
best intentions, but who does not lmow the European mentality,
especially the sh, and who in consequence, lacks the
background necess to fit him for the post a} Ambassador.
However, from what hltnld-!hllmh.hnlz:nul
g;nir:lio please us, and will do everything possible that

rection. ,

The press attitude regarding his Iﬁﬂiﬂt.nt. and the
accounts of the various functions held his honour, have
been very peculiar - I would almost say suspicious.

When his appointment was reported, he was represented as
being a g:ut enemy of the totalitarian S8tates, but the press
OXAEEPTA his views to such an extent that Mr. s en-
deavoured to correct the impression, which was difficult for
him to do, owing to the state of war with the Axis Powers,
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After the attitude ur the g8 and tha
methods mmmun referred to,
Jews, the mttltmtn and the Eeds are capable of
empl hnnnmwthmhlimthtitumt-
pﬂﬂ the things I have mentioned have been done
uto:l{l I':I.th w“ of creating an unfavourable
the new imbassador so as to pro-
:.: n.tlhtcg:-h tohormt:-uu:'pum
vantage would n taksn tuni
campaign of anti-Spanish u?“mgm;
tolerance and our union wi Axis, and by
bring about the withdrawal of the Ambassadors
EFE‘" of relations, all with a view to
War.

I tell you all this with all kinds of H“ﬂ;tiﬂnl,
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" Before closing the subject, I should like to repeat
that the impression Mr. ltg- Ve me, Was i
intelligent man, filled wi best intentions, but
I have pointed out, without the experience which
the post re s in present circumstances.

3. ERQQGRESS OF THE WAR.

As regards the war, I have besn you of ita
poﬂn by cablas and &llnhhﬂ but lack shipping pre-
ven the sending of diplomatic s, so that a great number
of despatches accumulate that have lost ical interest,
but are still valuable as periodical reports on the most
!.ltb!'l‘-l.ll’t events that have besn taking Pm-. This infor-
mation does not include all the ints I should have liked
to mention to lack of » and time lable, but
1t is sufficiently complete to enable ome to follow the
main svents.

I send {n harewith coples of the most important des-
patches, most directly concerned with the war, which I think
of the test interast. tham I would liks to direct
your lt::.:t.:I.m particularly to No. 99, in which the production
of armaments i1s reported on. uu-hmmmﬂr-tgn-
g:photthtﬂ t '"even before the entry of the U.B. inte

war, the production of armaments in this country was a
subject which e rise to considerable comment; it was con-
sidered that success in the conflict depended on g.inin:
superiority in war materials, and it was baliaved that

nstrial potential of North America if pr:x:ﬂ.r directed to
such an end would undoubtedly produce this antage, giving
the United Nations a certain viectory, since here they had
proclaimed and tried to put into gﬂ.etiu the principle of
building up in this country what is called the "Arsenal of,
the Democracies".

After reading the report in guestion you will realise
that the U.8., have not rlga:ﬂifﬂ at the ¢ ete develop-
ment of their production powsr on the scale which are
mlﬂl, but as time passes organisation must be

the value of their industrial potential and material
wealth, which is really enormous, put to effective use.

80 that if, as appears at pressnt - and this is the point
to which Il‘uuil.& draw your attention = the decisive weapon of
the war has been aviation, considering how advanced is the
whole technique of aviation in this country, the mumber of
mmm-m“mtmbomuhu,wmh,
figures that aireraft production can and will reach, one
must believe that before this country together with the
United Nations, can obtain superiority, particularly as
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its factories and reserves are in territory which for the time
being at least can be considered invulnerable, However, this
is not sufficient reason for stating categor that the
United Nations will win the war immediately or air
npnrlmm such superiority is not sufficient, it must be
decisive accompanied by many other factors (some of which
are mentioned already.) the importance of which I am not in a
mitﬂnﬁm. it can be affirmed that in spite of
the defeats ered by the United Nations, the U.8. are not only
very far from b-u! beaten, but on the con ﬁ‘“ to have
entered into a period of reorganization for war ch should
and can enable them to defeat the Axis.

4. BBELATIONS BETWERN THE U.S. AND FRANCE.

Of the relations between ihl U.B, and France I say nothing,
as I have sent you herewith a despatch dealing with what has
occurred between North America and France from the summer of
1940 up to the present time it being only necessary to point
out that if matters here should come to & rupture with France,
in which case the second part of the plan of the enemies of
Bpain would have been successful, all their attacks would then
be concentrated against our country.

I had occasion to see the French Ambassador who confirmed

mtmmm.-hnm!urmm but added that a
new crisis might arise at any time. -

5

I have bean informing you cable of the most important
matters rela to the war in Pacific, one of them being
the formation the '"Councll for war in tﬁn Pacific,' an event
which I communicated to you in my telegram and amplified in my
dilpltehh:ut apart from matters more or less directly con-

cerning war in the Pacific there is one event to which I
should like to draw your attention, this being the impression
produced hare the Vatican having to establish
relations with Japan. As I reported some detail on the
matter in a previous statement, I attach a copy I made of it.

6. DIFEICULIY OF OBTAINING PASSPORT VISAS.

Finally, another affair of which I r
to passport visas, a matter in which on some occasions I have
had considerable difficulties, although up to now I have been
able to overcome them,
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At one time I thought of cabling you so that re
could be taken in Epain, but having studied the posi
carafully, I came to the conclusion that we had more pass-
wmmmmmmmtm ter part of

la were aleo in mtlultlntg:;n

For this reason I abstained from making th;u nmstm,
htltmlitmlurrmumhgu informed of
r -th;, as lutﬁbg;, sta hnt l.i'ﬂ!.:: dq;:hmt

prove Hay pos send you & telegraphic despa
udﬂu.n;' the application of strict miprmitr

ﬁrcmulmtﬂu tell you that here, in reply to
ny constant cuﬁ&nﬂ ﬂm hll'ﬂhtiltm:‘m
soms Bpaniards e others ordinary 8-
porta who to work for the Axis, and for this ﬂll:ﬂlﬂ
authorities here are obliged to tli' strong precautionary

Cases like that which occurred in New York with Vem du

a:m, a chief of German ssaplonage and a citizen of that
killed in a motorcar accident, who was found to

hl."l"l & &:limt issued at Bhanghal, and various
othar persons sometimes IFFI.I‘II'H trltd. to use their
diplomatic passports to help some fellow travellsr create
suspicions m& mistrust which it is afterwards difficult to
OVOrCOme . us s
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It has been learnsd from a most seoret source that on May
5, 1842, JUAN F. DE CARDENAS, the Spanish Ambassador to Washington,
D.0C. made the following statesment to his Govermment:-

Relatlions between the U,3.A. and France ars undoubtedly very
important not un.'l.{ because of the be which thes continuance of
France's neutrality under the terms of armistioce signed with
Germany has on the war but alsc on account of the consequances
which the final attitudes of its neighbour must have for Spaln,
even 1f we look at the matter - as we are obliged to do from here -
solely in the light of the resctions of Amerilcan publie opinion and
of ths Washington Administration to sny posaible situations which
future svents may oreate.

At the olose of a review of relations between France mnd U.S5.A.
since the capitulation of France in 1940, Cardenas refers to the
intensified submarine attacks whioch gave rise to the suasplelon that
Martinique and Guadeloups were being used as bases by German sub-
marines, and after the Japaness successes, and states: Then for the
first time M. Tixier, General de Gaulle's repressntative, was
received here by the Under Ssoretary of State, thus bre the
promise which the Frenoh Ambassador told me had been given in
exactly the opposite sense, and he added that hithsrto the repre-
sentatives of Pree France had only been received by minor officiasls.

He then told me that he falled to understand this Govermment's
policy of belleving exaggerated reports and alsc asserted that it
was mistaken if it thought that the French fleet would not follow
ites Government because he was sure that 1t would remain loyal to
.-lrlhll Pltli.ll..---li

I Ayt et R
eors o & playe par r

about 8 improvemsnt (in Amsriea's relations with France), He
had pointed out what a break with France would mean, strategilec
bases for Germany, collaboration of the Prench fleet, ete, and had
added that the French empire, contrary to what they might believe
here, would always remain loyal to Marshal Petsin's Government,:

The situation at the moment, therefore, even allowing for the
deterioration that relations have undergone recently (sinoe at any
rate the De Gaulle representatives are consulted now, a which
never happensd before, and the U.3, Ambassador to Franoce will soon
arrive here) is one of expeotancy with a tendency to improve, but
naturally it is impossible to prediet how long 1t will last,

The U.8. Government's attitude to Prance is influenced primarily
two factors or s whose ideas and sotlons cannot be we
oclearly defined sinoce both respects there are subtleties ch
are impossible to disentangle completely; neverthsless in a
theoretical fashion and with a view to throwing light on the problem,
we may attempt the following classification:
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One of these groups is composed of those who are concernsd
solely with the fundamental object of winning the war. They are
consequently of the opinion that every effort should be made to
maintaln a volent attitude so as mot to compel Prance, in the
event of a break in relations with hery to take up her position
Mmt.l{.uﬂulm# « The Prensh fleet 1s still a
force to reckoned with, oolonial possessions can offer
important bases for the Germans, mnd within Franos 1tsslf an
uno attitude on the part of America might well cause
remo which would seriocusly hsmper the cause of the Allied

The other group oonsists of Leftist politisians and theorists
with more or less commmistic sympathies for whom the sent war
is one between the dlstator countries end the manses hold to =
greater or lessser degree Marxist views and it is their that
eve that opposes thelr own theories in the idso oal
sphere will be attacked without regard for military stra « They
are the ones who, taking advantage of the unusual conditions caused
by the war, aim at bringing sbout within the United States advanced
scolal reforms which they are anxious should continus when the war
is over.

As thess two groups are not olesar-out or well defined, 1t is
of course obvlous that their influence is very complex, and makes
itself felt first in one sense then in another, sach group sndeavor-

to achieve its mims which in some cases stop short at a certain
pelnt, while in others, they go further,

This aceounts for the doubts and vacillations which ars to be
observed in the Government's attitude, and it should be noted that
in the mind of the President himself, as, on the one hand, the man
responalible for the war, and, on the other, the man who has planned
and brought about scolal reforms arising out of his poliocy knmown as
the New Deal, these two aspirations undoubtedly struggle for supre-
macy.

At present, moderating influences, as far as France is con-
cerned, seem to predominate, as the desire to preserve the preasant
state of affalrs 1a obvicus, but as I saild before, it 1s impossible
to foreses whether 1t will last,

What is happening with regard to France may have important
conssguences for Spaln.

As far as our umt:{ 1s concerned, the same two of
opinion mentlioned above also exist there and more in same
dirsotions; the part played by the De Gaulle supporters as propa-
ganda agents in the case of France is played by refuges Reds with
regard to cur country.

It is a faot moreover that, in the event of a break with France,
the task which the Left extremists have taken upon themselves will
have been crowned with success, and Spain sdone will remain as the
object of their attacks.
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In such a case, those attacks would undoubtedly be redoubled

with greater probability of success.

To this must be added the ever-latent desirs in the U.3.A.
to opposs Spain's influsnce in Latin America; the sctions of
Frotestant sects who always have fee of sntipathy for Spain;
and the avowsd snd patent hostility of ats,

All these remscons lead ma to bellsve that ths question of
Amsrioa' relations with France is one whioch must be very carefully
followed, to enable me to keep you duly informed about sverything

that happens.™

COFY
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COPY DESISSSIFIED May 20, 1942,

It has been learned from a most seoret source that on April 3,
1942, JUAN F. DE CARDENAS, hﬁlm%hm.
mads the following statement to Government ;-

The news that the Vatican has agreed to the establishment of
diplomatic relations with Japan has eaused considerabls disillusion-
ment in politiocal circles here; this 1s, however, mot surprising in
view of the constant propaganda cmmpaigns which have been carrisd
out for some time both in offlciaml circles snd the press according
to which the United Naticns are portrayed as the defenders of the
principlea of Christisnity.

It is maintained thet Jepen, even more than Ge s Tepresents
those principles which are desoribed as the snti-Christian deifica-
tion of the State, while it is added that Japan has persecuted the
Catholic Missions and the Catholic religion for many centuries -
naturally no mention is made of China and Russia,

The statement made b{ the Archbishop of New York, Dr. Spellman,
to the effect that the Ho J Ses should take adventage of every
opportunity, by mesns of Plomatic relations, to establish direct
contact with the Catholics of every country is alsoc recalled as
coming shortly before the sevent in question.

The fact that thers are important Catholic groups in much of
the territory conquered by the Japanese Justifies the Vatican's
actlion, according to some newspapers, n.ithnugh they add that 1t
would be a grave and sad error were the Vatican to have agreed to
the establishment of diplomatic relations on the assumption that
these conquests are of s permanent naturs.

Moreover 1t ls remarked that although the Church's policy is
notorious for be able sad farsighted, this point is disputable

*in vlew of the diffioulties that arose in the Catholic world aftsr

the war of 1914-1918 becsuse in Vatican oircles it was believed the
Central Fowers would be victoriocus,

Equally they add that the Vatican's reserve with regard to the
conquest of Ethiopia and the civil war in Spain was not justified
by subsequent events,

Although there is no excuse for statements of such a blased
nature, they are not surprising if one takes intc scoount the efforts
of the Allied powers, particularly the United States, to bring the
Holy See to adopt an attitude hostile to the Axis and to support
the so-called democracies, representing them as well as their Allies,
including Russia, as the defenders of religious liberty...."

He then quotes a statement made President Roosevelt at a
recent press confersnce to the seffect t it is only through their
Christian faith that the Americen psople will be abls to conguer
"the black forces of paganism which today threaten everything dear
to us...." and comments:
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COPY DEERERSIFTED May 20, 19482

It has been learned from a most secret source that on April 2,
1942, JUAN F, DE CARDENAS, the Spanish Ambassador to Washington,
made the following atatement to his Government:-

After describing the formation of the Pacifiec War Counoil in
Washington, he comments ms follows:-

"It is obvious that the war in the Pacific will now be carried
on much closer to the United States than to and, conseguentl
it is only logicel that the organising body mainly concerned with it
should be established in Washington, which reason 1t is said Tinally
overcame the opposition of the British Government towards the plan
carried out now,

From all this, meany people here deduce that the new Council
will take precedence over the one which has for some time been
funotioning in London to the ssme end. They point out that previously,
in order to carry out war operations in defence of British possesslom
such as Hongkong and Singepore, it was natural that the English
capltal should be the centre whence matters relating to the defence
of the Pacific were dealt with, but that at the present moment, as
igfbvious, the position has changed and consequently Washington must
now take pride of place.

It is not at present known to what extent the above considera-
tions will affect the situation but the President at one of his
Press Conferences in answer to reporters' questions declared that
the Pacific War Counecil would act in agreement with ita opposite
number in Great Britain and that its functions would be advisory.

He also added that India did not figure in the Council as her coasts
did not border on the Pacifio.

The importance of the Council to the Pacific war will depend
on the importance of the decisions taken and on the effectiveness
with which the latter are carried out, these belng, of ccurse, aspec®
which are unpredictable.

It is stated that at the moment Australia is snxious to take
part in the General Staff Meetings which are taking place in
Washington, under the Presidency of Mr. Roosevelt, and in which
only American and British representatives are present.”



COPY MED May 20, 1942

It has besn learned from a most seoret source that on March

£5, 1942, JUAN P, DE CARDENAS, the Spanish Ambassador to Washington
n.E. lli; the following -tnﬂ-m to his Government:- :

After nport!.ng on the different aspects of U.3. production
of war materials, its administration and the various inhsrent
diffioulties, his material being taken from published sources, he
sums up as follows:

"When the incomplete and soanty data at our disposal have been
sifted, definite and mscurats s not bnlng published, we may
well ask what is the exmot position of the United States in the
matter of produption of war materials,

By studying various publications and looking up ilsclated
references 1t is possible to arrive at approximate conclusions
on certaln pointas, which perhaps to some extent allow us to
form an opinion as to what been done up to mow in this matter.

It seema that the production celiling proposed by the President
in hle Mesaage to Congreas...has not been remched during the first
three months of 1842. They say that the loat ground cen be recovered
but to bring that about production will have to be speeded up and
all sxisting obstacles swept away quickly and declsively; industry
must be converted for the manufacture of war materials without regard
for clvilien needs.

Moreover 1t 1s possible that the plans agresd upon will have
to undergo modification as suggested by military operations acocord-
ing to the results that these operations mchisve, and all this will
mean loss of time and inoressed confusion about what needs to be

done first.

From the figures 1t has been possible to compile ths following
data, which are more or less conorete though subject to possible
Hntiﬂuﬂ.m:

'Hrmglm %t:m: It 1s sald to have reasched considerable pro-
portions transformation of the large motor-car factoriea
for the production of asroplane engines has been carrlied out very
efficiently. At present produstion of mercplanes stands at over
3,000 a month, but 1t seems that the goal of 45,000 this year, of
which not more than 25% would be used for trelning purposss, will
not be reached unless the cutput is inoremsed considerably.

anks: Here too the desired production fi a8 have not been
reached, 8 produstion of heavy tanks is be now, and now
only, if we consider that the first tank in 8 olass was delivered
én December Bth, 1941, Production of medium size tanks is fairly
well advanced, plans for expanding this type of manufacturs having
progressed more quickly than was expected. Reconnalssance tanks
wers belng produced in considerable quentities even before the U.S.
entered the war, and ocutput has decreased 8lightly at the moment
as producers are concentrating mainly on the other two types.
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Anti- T H Production is mt beginning and
is far re desired scale, tly lack of

suitable tools 1s g- ohief diffioulty in this respect,

&%mﬁ ships: Output stands at one per day, which is sbout
300, a month and -llm;mrmthluhin; ed,
which it is said will now have to be not 8,000,000 tons but 9,000,000,
To achieve this output, produstion of merchant shipping in the nine
months left.in this year will have to Jump to 900,000 tons a month,
i.e., three times what it 1s at present. o

From the sketchy cutline I have drawn for you, we may definitely

assume that as yet United States 1s not produec war material
to the full extent of her capasity.
It lsequally obvious that eve re conslderable confusion

abounds, and this is.the long-stan wealmess of this Federasl
Administration. This defect has always been remedied by the
lpmdﬁ of vast sums of money in developing the services, but
naturally at a time like this, when war requirements are pressing,
it 1s more in evidence than usual,

It can also be said that once this country succeeds in over-
coming the obstacles which still exist, armament production will
reach prodigiocus heights, as this country's industrial potential
is well-kmown,

In any case 1t must be considered probable that in the more
or less near future s conslderable degree of efficlency will be
reached in this respect,

Whether this will be sufficlent to surpass or not the resources .
at the disposal of the U.S.A.'s opponents in the war: whether the
U.8. output can be utilised in time, or whether the armies which are
to make use of this material will have had the necessary tralning and
will possess the indispensable amount of morale, a8 well as whether
the varlious General Staffs will be found to possess the necess
strateglc abllity, or whether the muddled polioy of the Allied Nations
will interfere with the conduct of the war causing irreparable
d e - all these are guestions which cannot be snswered here since
on one hand they depend upon a series of comparative data which
we do not possess and on the other hand they are bound up with a
number of sircumstances the very existence of which and the extent
to which Ehlr may influsnce the final result of the war, tims alone
can show,
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It has besn lsarnsd from a most seoret source that om
Fe 18, 1942, JUAN DE CARDENAS, the Bpanish Ambassador to
Washington, made the following statement to his Government:-

After referring to the change in publie opinion which tock
place in the United States after the fall of ;Eﬁug::, .gtﬂ

to which event confidence in ultimate victery lute,

he states:

Lataly these sentiments have undergons a considerabls .,
and artlicles and reports have appeared the presa polnting ou
that the United States might lose the war, uuw many
people, this csmpaign was set in motion im order to uenas
publie opinion by b homs to it the gravity of the situation,
and preparing it for possible futurs successes by Japan and Germany
in the military and naval opsratlons, and also to convinoe the
public of the nescessity for smorifices which will have to be

demandsd of them on a 1y inoresasing somle in the courss of
ths war.

Side by side with these statementa there have appearad
oriticisms of the British who are blamed in warlious ways for what

has just ccocurred.

Sush preotests have also been made by Ameriocan cltizens
goming from the Malay Feninsula who sald that the English did
not le encugh about them when the civilisns were evacuated
from t area.

The general oritlolsms, however, refer to the lack of prep-
aration snd strateglc sbility of the British High Command in
Singapore, and also to the shortoominga of the coloniel officials
who, it is sald, obatructed the military on many occcasions csusing
delays of whish the results were disastrous,

But at the ssme time the gravest criticlems were directed
against the British Frime Minister Mr. Churchill, of whom 1t ia
recallsd that when he was in Washington recently hes advocated
that every effort should be concentrated on defeating Germany
asss that snything else must be left to ite fate. As a
result of this erronsous sonception, thess oritics continus to
assert, Singapore could not be uui and whils in the Eritish
Islea large contingents of troops are immobillsed the overseas
fronts lacked the most nscessary forcss for thelr defence.

Mr. Churchill is also blamsd because the Anglo-American
eocordination services established since his conf es with
Mr, Roossvelt are not funotioning as they should do, sinaws;
Churehill continues to pursus his own war policy ﬂmu.;‘/
botharing sbout the occoperation whiech 1s considered 8o, Déo-

essary,



COPY % - 2
Lastly, scme also eriticise Mr, Churchill for the statements
contained bis brosdoast Ig:::hi:-, smphasis the lmportance
of the United States' sntry ths war he sald he had been
working steadily to brimg about this result.
Those who put forward this oriticlsm sccuse the British
Frime Minister from his owm utterances, of Plotted to
drag Amerioa into widespread, expensive and di t hostilities
shose result is uncertain whilst in his sarlisr speeches hs

affirmsd that he did not ask this country for men but only
for armamsnta and provisions,

L ]
This divergence betwsen the statements snd intentiocns of
this British statesmsn has besn clearly shown up in soms pericdical
publications, with cbwvlous damage to prestige......

Beaides the oriticisms previcusly mentionsd thers are others
levelled against the United States Government which.....san be
alassified as follows: ulltmlmtlm: organisation of the
:i_-am.mum; war produstion; qusstiona; sand publication

news,

The disappolntment at the result - so far disastrous - of
ths military cperaticns is being volged in the form of criticlams
of past deed and of the present, apparent insctlon,

mmmvﬁlﬂmum:mttnmmuam
troops fighting in the 1lippines; why the American Alr Foros
is not fighting mors efficlently in the Peoifip and why thair
Fleet in the Atlantie has been unable to or prevent action
by shemy submarines which have sunk urodll:lb:r of merehant shipa
and have oarrled out attacks on the is and of Aruba, the first

of the territories of this hemisphere to be attacked in the present
WAL,

These events and faults have made a great impression on the
oountry snd have given rise to the protests already msntionsd
which on ths other hand are not absolutely gensral, as thers are
mmmmnummm-ﬂqm; on tha
contrary they give more or less convinoing remsons to explain
what has happened, stating st the same time that at &he opportuns
moment when the necess preparations have been completed, the
hﬂnmﬂdtmn:ﬂl;n into mction in such a mamner as to
realise the hopes of the most optimistic,

Thers are alsoc not lask oritics of the Administration's
war :a,mxut.lm. end thess critlos are to be found in the
oppo to the Democoratlic Party and even within the party itself
smong thoss who object to the personal politios of the President.

The President is sooused particularly of not being able to
free himself from his Mpﬂml at the sent moment,
when the services of most able and olent men in the
United States should be utilised in the interests of the country
regardless of their political creeds.




(3

ik DEGLASSIED 2

It 1is :;sul that Mr. Roosevelt opposes ths nomination for
government ices of all persons who are not included in his
political group or are not his perscnal friends,

It is true that for certain posta connestesd with the produc-
tlon of war materials perscns of recognised industrial abllity
have been appointed, but it is stated that are subjected to

continual interference of a political nature oh makes thailr
work difficult.

In the same way there have besn protests, inolud that
of Oongress, in regard to the 0ffice of Civil Defence, t is

to say, thes department in ] suitable precasutlonary
measures for passive protection in event of air ralds, of
which the of New York, Mr. La Guardia was Director and

Mrs. Boosevelt, the President's wife hersslf Deputy Director.

8he had sppointed a professicnal dancsr to be in ﬁ. of the
Fhyslioal Culture Section, The three persons mentioned have m
a8 a consequence of the complaints which had revealed the o
existing in the department mentioned and in its administration
which may be called sxtravagant.

There is oriticlsm also of the disorganisation which sxists
in varlious central Agencies and the ourtallment of the funotions
of certain others, of the State Department in partioular, whioch

in matters concerning economie warfare, has been deprived of
many of its former powers,

These remarks apply also to the produstion of armaments and
muniticns, which was placed finally under the directlon of one .
man, sppointed by the Fresident, Mr. Donald Nelson, who has in
theory wide powers, but who also suffers, it is atated, from much
pelitlieal interference., A separate report has been made on this

aspect of the production of war materials in view of ths importance
of the subjeot. a

The attitude of the workers, or rather of the directors of
the labour orgenisations, is also a matter that has been oriticlsed
by many ssctions of opinien,

It is true that there are not now so many strikes, which
formerly were frequent, al they have not entirely disappeared,
but the workers continue to voloe their demsnds and thase generally
have to be satisfied in view of the clroumstances,

Mr. Roosevelt has set up a Counoil under his ehairmanship,
composed of representatives of the two most important Labour
crganizations and of the employers, to consider the posaibility
of esstabli a stable regime for relations betwsen capital
and labour so long as special war conditions last, This body
is already functioning but no solution has yst been reached, it

being thersfore better to suspend judgment on it until the results
of the negotiations are known,
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But where critlclsm is most general is in regard to ths
dissemination of news. The naws so far has been ished in
& completely truncated form, the facts being di ng.‘lﬂ
the truth even falsified in many cases. It was with good reason
that one r aeld that the magnitude of the Pearl Harbour
disaster became known hsre W Mr, Churehill's broadoast
apesch, when he said that the power the United States had been
rassd to the ground by that first Japanese attamck.

Woat is happening meed omuse no surprise, becsuse within the
administrative disordsr of the Federal organisation, this is the
point on which there is most confusion., Certain central organisa-
tions have been established to desl with this matter, and while
they will certainly meet a real need they will bs bound to tread
on each other's toes thus inevitably ereating confusion,

There 1s a Central Offloce for the so-ordination of news under
Col, Donovan, a personal friend of the Fresident and his emissary
on varicus cocaslons, There 1a snother centrs called '0fflce of
Government Reports,' whose functions have not been clesrly defined,
and lately there has bsen sst the so-called '0ffice of Facts
and Figures,' of which Mr, McLelsh, who 1s also Direotor of the
Library of amn, has besn appointed head. All these centres
are direatly under the President's authority and although spparently
the last cne mentioned is to be mbove the others, the extant to
which the others are subordinate to it does not sesm to have been
clearly determined,

The sald 'Offlice of Fecta and Plgures,' mcc to what
was sald when it was sstablished, is to have the apecial du
of issulng information to the public and keeping up its morals,
though it is sald to lack proper ccoperation from cthsr branches
of the Administration.

Besldes the centres mentloned, it should be polnted cut that
sach State Secretariat or Minlstry has its own press services, as
have alsc the officemof the President of the Republic.

The sonfusion which all this entails is resdily understandabla,
contradietions in the mews reports published being of frequent
coourrence - insxactitudes as between some reports mmd others and
sundry complications which have led to ths oritlclsms referred to
above, whioh in this omse are gensral, as has already been stated,

The State Secretaries, for their part, have been making spesches
without in way taking into mocount the general poliey of this
goun i for instance, the Sscrstary for the Navy, Mr. Enox, ape
recent % ﬁim“‘:' n::-d that h-t;:n.lidwﬂd Germany the ahht.h a
enamy o 8 oocuntry, ding that struggle against Oermany oul
coms before all other demands, Such statements oaused alarm and concern
in Australia and New Zealand as well as in the Chiness Republio.,
Recently it has been said that the 'Office of Faots and Flgures'
has bean smpowsred to censor such spesches before they are delivered

in publie.
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The above considerations, while reflecting the realitiss of the
pressnt moment and belng of courss indicative of a drop in the country's
morale and dissatisfaction with the pm-u of the war, must nod
however, be considered as a :I.uuz: tlon, nor even as a ihhit one ,
becauss it must be bornme in mind tonﬁnm is frequent in the
United States. For this reason, l.lth.nvfa faults that have been
pointed out in the various spheres - military, govermmental producticn,
sta. - are real and effsctive, mm opinion may easily veer round to
:ndu- Eﬂﬂn should any new circumstance arise which may be considersd

avour -

or nuhluhﬁgu in lic opinien, as -:%.1 as of any reforms whioh
be made in trative services ther they signify improve-
ﬁt: or not, I shall keep the Government 51:1; informed., ™
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It is also certain that opinion here must have been
influenced by the calls for assistance that reached Washington
from the Governments of Australia and New Zealand, which
conglder their territory to be in imminent danger.

It is kmown that a very bad impression was made on the
latter by the aforementioned declarations of the Naval
Becretary here, Mr. Enox, ahd it is considered certain that
these governments dniru! the formation in ton of a
Council to direct the war in the Pacific and the Far East,
a body in which they wished to be represented on an equal
footing with North America.

Bimilarly it is said that the Oovernment in London is
:Hn-d to such a plan, understanding that by means of it
Dominions in quntlnn would become even more independent
of the old Metropolis, and doubtless also for fear of future
North American asctione in regard to them.

sssssss"There appears to be a certain dispersion of war aims
that merits some criticism that has not lzg:md in the press,
but is eirculating in different parts of country.

These compare the war aims of the United States with
those of the Soviets in & manner that is not without interest,
a8 can naturally be appreclated in the present circumstancesti

Those who make these criticisms say that the United Btates
have a National policy but are trying to carry on a world-wide
war, whereas Stalin, whose political aim is world revolutiom,
concentrates his ln:lilt.lnr operations on one concrete object,
i.e, his war with Germany.

The reason for this anomaly is, they maintain, that the
Communists are perfectly aware that the more the war is pro-
longed and extended, the more possibilities exist for the
re tion of their Jects everywhere, and with this object
in view they wish to keep thelr revolutionary forces con-
centrated while awaiting the favourable opportunity to expand
which they believe 1s bound to present itself with the in-
evitable consequences of disorder and misery that long
hostilitles produce. BSo that the obvious conclusion to be
deduced from such & situation is that the United States with
their plans for universal war to inculcate the so-called
mntin ideas, are definitely acting in the interests of

sm.
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nmu?-, made the following statement to his Government:-
"Hecen news bas been circulating in regard to the

attitudes of #ia and China in the near future, which

':In-mhr-d,

so far consisting
clearly shows that there is no complete certainty as to the
future policies or possible actions of thess two countries,
allias those which continne to describe themselves as

to any action.

more acute form, in comnection with the rumcurs uhﬂhtinn
Teg & German Bpr offensive in BEussia it being feared
that the Boviet forces be unable to reaist,

The guestion of aid to Bussid is that causing most concerp
here, being tlItﬂu principal cause for nnflu.nt and
reason enocugh ﬁ itself, according to the reports I receive,
to occasion a change in Russian policy.

It 1s admitted in this country that the war materisl sent
tuhnhm;l below the tity thlthﬂhl:rzrﬂilﬂ-“
much as lowar to reports, from which
it may logically be ded that the deficit is even greater.

There are various reasons for this failure to fulfil the
wﬁ.ﬂhhn“tﬁ“imﬂimmt

the principal one being the needs of the United Btates
h-rnitl!.nullhuhndthm. It seems that the Russians
meat this ar t by pointing to the fact that Britain her-
self, in spite of her own urgent requirements, has sent Fussia
all nrﬁpplhlprud.lc:.

Another reason given for the deficiencies referred to is
the enormous distance to be traversed, the lack of ships, the
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formerly belonging to the Germans
by their own crews, sailing under
tions at certain of the ports of
1, which have on
en the expeditions

situation whereby many shi
IHMINIH;:

bad conditions, and
destination, mhu,rwmui:, s
certain occasions proved impracticable
reached them,

Whether these reasons are valid or not, what is urhh'z
t problem to which they refer exists and constitutes

1s that the
for uncertainty uémm circles here. ' President
1t has said in one his recent press conferences that
in sccordance with from the

help to Eussis will
lst. of March, th one cannot tell whether t statement

is in complete accordance with the realities or 1is simply a
means of replying to the questions presented by the journalists.

In regard to the advantages to be gained by Russia after
tha war mwmm;ﬂmmpnl_ud.m
the radlo that be taken into account in studying the

quastion,

It 1s said that when the British Foreign Minister, Mr. Eden,
was in Moscow, it was agreed with Stalin that Russia, if vic-
torious, should ebtain conditions which are now awailing the
approv

of Washirngten.

The references to such conditions that have been made
Wuh that the Boviets wish to annex Bassarabla and
and to exercise a more or less direct control over

the Danubian hlhi to obtain a ponderant positicn in Iran
for her commmnicaticns with the Persian Oulf, and the inter-
nationalisation of the Dardanelles; thay m:[d also demand a °
dominant position in the Black and Baltic Seas, with the an-
nexation of the three republics of Lithuania, Esthonia, and
Latvia. The Russlans in regard to Finland, her fate would
depend on the amount of assistance she will have afforded to

« In Central y Fussia would be in favour of a
federation of Cgechoslow y Poland and Hungary, and in
the Balkans of another federation comprising Greece, Bulgaria,
and cslavia. At the same time, Russis would recognize a

the Atlantic, the Mediterranean

pro rant British position in
and in North Africa.

Besides these published reports, which have not received
offieinl confirmation, as has been sald there are others in
circulation in various sections of this coun uh:lﬂ ﬁuﬁ-

re

that Bussis would annex Finland, axtend her s
fluence to cover the whole of SBcandinavia, secure greater ad-
endesvour to obtain others at the

vantages in Houmanis and
expense of Turkey, as well as annexing Iran.
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is kmown for certain in regard to all these
extreme c tions nor whather the last mentioned are new
ones which Fussia would insist on as the price of contimnuing
to fight were she to achieve important victories against
Germany, it be possible that this last mtut:mr may not

arise and that re may be therefore no chance verify
this particular point.

Beyond the conditions that have been stated, there 1s
another aspect of the Russian question which is of special
interest to the United Btates and this 1s the matter of
relations between Russia and Japan, in which the United Etates
naturally wish for ¢ollaboration from the Soviets against the

Japanese,

411 sorts of arguments are devised here in order to de-
monstrate the nesd - even the advantage br the Boviets - of
joining with the U.S. in attacking the Japanese Empire, and
ﬂonthnldmug:u.hriudmlu, th-wincipda&
which arguments being that if J:m gains definite advantages
from the present campaign, she at once attack Biberia, in
which case the Communists will be placed in an impossible
position, whereas now, if the U.S. could send air forces to
that territory it would be easy to attack Japan directly,
thereby scoring a decisive wvictory.

These reascons do not seem as yet to have convinced the
Soviet Governmant which continues for the present to maintain
its neutrality in regard to the war in the Far East.

Furthermore, it has recently been sald alsoc in regard to
the relations b.l?l’l.ll this country with Russia that Stalin was
resentful of its failure to nominate a new Ambassador in gwd
time when Mr. Steinhardt, who occupied that position, lef
Bussia for Turkey.

This point has recently been settled, however, by the
nomination of Admiral Stanley to be United States Ambassador
to Moscow,

This officer of the United States Navy was in Moscow ay
the time when the Commission from this coun went there and
it sald for this reason that he specially q ied for his
new post, being at the same time & highly u:rmt person
having been also a member of the Committee ch investigated
the occurrences at the Haiwiian Islands,

ds far as China is concerned, the present anxiety here
arises principally from the Japanese advance in Burma, which
may cut the lines of communication whereby Adrmaments are sent
to China, foreing her to surrender.
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June 1, HIZ
No. 570
8:30 &.m.

MEMORANDUM FOR THE PRESIDENT:
FROM: William J. Donovan

The following is a memorandum, from somecne whose
name I do not know, which summarizes her conversation with
Mme. Petrova, Litvinoff's secretary. Our informant states:

"I dined last Friday, May 22nd, with my friend, Mme.
Petrova, at the Soviet Embassy. The Ambassador and his fam-
ily were out. Mme. Petrove is part of the Ambassador's staff
and household and alwaye has her meals with the family. |

"1 was 'cross-examined' about Turkey and Turkey's
attitude toward Ryssia. FKerch had fallen and Mme. Petrova
told me how serjous this was and that everyone at the Embassy
had felt very depressed at the newe, while the progress around
Kharkov meant little to them, on the other hand. She was in
a bitter mood that evening and said that everyone in this war
looked to another country to do their fighting for them; that
England made far too many speeches while America thinks that
by giving material aid she is doing her share. What Russia




lacks and needs is ships and convoys as well as the immediate
opening of a second front. Mme. Petrova admitted that it was
not fair to appear ungrateful since lately everything that Rus-
sia demands under the Lease-Lend Bill has been given, except
sufficient shipe and that, as well as a second front, iz im-
perative. To use her own expression, 'the complacency and
smigness of America is beyond &1l comprehension.' She added
that were it not for the President, whom they consider as a
very sincere man and as the only man who has a full understand-
ing of the Soviet situation, they would all be very discour-
aged. They are obviously very conscious of the hostile ele-
ment in the U. S. but she reiterated, that they have faith in
Roosevelt and in his desire to help.

"She expressed regret at not being able to disclose
to me the secret negotiations which were going on between the
American Government and her Ambassador but. which, however,
would be made public in a few days. Should the plans now un-
der discussion prove to be practicable, then Russia would be
fully satisfied.

*She harped again on the fact - and ﬁh is the gen-
eral feeling in the Embassy - that the radic commentators and
newspapers in America exaggerated very much the Russian vie-
tories.



"She talked at length of the starving condition of the
Russian people. Referring to the constant rumors about the pos-
sibility of a separate peace, she attributed them to Axis propa-
ganda. The Russian people have undergone so much saffering on
account of the war and are so enraged at the atrocities commit- |
ted by the Germans behind the lines, of which the Soviet Govern-
ment have kept them closely informed, that their hatred of the
Germans is intense and mounting steadily. Even Stalin, with all
the influence which he iiildﬂ, couldn't if he wished put it ower.
Careful and detailed records of all the atrocities are kept for
future settlement, but in spite of all the above, Mme. fatmn
did say 'Of course, history is there to prove that any nl.tt.inn
faced with starvation may be driven to make peace. Americans
could stand several winters of war, but the people of Ruseia
could hardly face another such winter of starvation.' Much,
of course, depends on the emtu:nf the nn;:h few months and on

i

the amount of aid Russia may receive in time. For the moment,
Germany is having the upper hand and all the talk one hears of
Germany being on the verge of revolt and disunited should be

discounted.
"She brought up the question ' Browder and said that

his release was certainly intended to please American Communids



and not Russian Communists who don't care a rap what happens
to hin, The Embassy did not move = finger in his behalf and
her Ambassador had more important things to do here in Amer-
ica. The release of Browder did not help to solve the war
problem and Mr. Litvinoff's job in America has nothing to do
with Commmism. Incidentally, she finds American Communists
very superficial, so different from the Russisns, and, in fact,
looks upon them with mild contempt.

“Mne. Petrove seys that Bussia will mot be in a posi-
tion to impose Commmnism on other nations after the war. Fus-
gia will have plenty to do feeding her population and restoring
her ruins. It seems her associates in the Embassy were horri-
fied at the unfavorable sensation the President caused when he
suggested 25,000 as the maximm income. She repeated that, un-
fortunately, the dream of democracy today was to win this war
with their money and let others do the fighting.

"Mme, Petrove avoided all discussions referring to
the Pacific and Indisn situation.”
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HIMORANDUM
Egypt and the Fight for Viotory

Egypt as @& demcoracy and an ally of Oreat Britain wishes
heartily, and does her best, to belp the demcorsoies to win viotory.
In spite of her non-belligersnoy, which she aconalders for the ti e
being the best way of assisting Creat Fritain, she is sotuslly making
a great affort to render, within her boundaries, svery possible aid
to the British, such aa facilitating sommuniestions, nroducing raw
materials like cotton, flax and food products, and safeguarding the
rear of the British Army.

In dy opinion, “gvpt can take grsater part in assistance if
she has the means and facilities. First, she oan mobilize & grest
army if she ocon obtain the necesssry arms and munitlons. S-Ind,
she can render valuable moral services, whioch are as important in
achieving viatory as is military aid.

i to Bl

On Deosmbe- 2; 1941, Prime Minister Churohill declared to she
House of Commons thet England will fuoe a orisis in shortage of
manpower during 1942, and he asked that the draft limita be extended
to include men between the ages of 18-1/2 and 50.

Zgypt oould do & large part toward solving this problez, as she
ean mobllize arounc half a nillicr or more =en if nesd be. &7 ahe
has the srulpment ond fecilitiss to prepare such a large army, she
oan protect heraelf without the ald of any foreiprrn forees. In addi-
tion, she oan guard the anglo-Upyptian Sudan and other territorias
which are consldered burriers agninast attack from the outside, suah
as alestine or aver Aibresinia, if this is goncidered helpful, in.
this ocould be arranged, all or part of it, the Sritiash foroes in
those territories could be released from duty thers to he sent to
other fields where they are vitally needed. It is oconosivable
that the exlstence of a trained “gyptian army mirht obviate the
nacasslty fr:-r,l ar at lesst reduoe the negessury size of, an
Anerigan Sxpeditionary Foree in Z2'pt, Af thet continpenay Ih;ﬂlﬂ
arise. IETLAHTED

& O. 11602, Sec. 5(E) and 8T) or (B ‘QM%EB
ik e %Tfmm 4 1974 -

'1 L




()

1) ape @

-]
Ll

I I wish to emphasize here that the “eyptians will be very

glad to join the armmy for the protection of their country. loreover,
let me make olear that all of the Lgyptian people realize that their
future depends on the future of the British. They know that if the
British and demooraoy win this war, then their country will be saved
and their independence will survive; while if the Iritish lose, the
freedon of the Zgyptians will be jeopardized. :

It seems obvious that sinoce the United 3tates of Anerica and
the other Amerioan Republios have enter-d the war, it is row in

truth a World War - and cvery other gountry which has not yet

gotten into the war will come to 1i° sooner or lllttl‘-‘ It seems

not only ressoriable, but irperative, in view of the course of the
past few years, that such ocountries prepare themselves before it ia
too late. The spirit of democcracy denands that every country have
the right to protect #self - and common sense requires that every
possible aid be given these allies of the democeracy, so that they
may strike a blow for themselves ar¢ for freedom. It is the more
urgent in the ocase of ¥gypt, alose as she is to the top of the
invaders' list! : .

In addition to military manpower, Frine inister Churchill
stated to the House of Coumons that addit!onal manpower will be
resuired for use in the additional faotories ard plants which mu -t
be set up. If it were considered sound from a techniowl standpoint,
“gypt nmicht assist in ths field through the establishment of
industrial plants to utilize her raw muterinsls - cotton, manpgsnese,
iron, ete., - as well as to take advartuge of the abundance of har
avallable manpower. This would provide & =eans of easir, the
pProblen of shortage of manpover.

L tan

It is obvious that the !!iddle 'ast front is one of tle declsive
in this war, and 1t is thercfore necessury to win the help urd
cooparation of the 'iddle aat ococuntries to assures victory for the

denooracies. This phase of ussistence co:ld be render d by “rypt
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through the Aratie speak!ng nations and sven through the whole .
Voslem world, The feeling of these countries toward Feypt is
undeniable; it has grown sinoce the last war, especinlly after
the decline of Turkey's position as a leading !osle: country. It
is rnﬂurun_ that friendly relations between Fgypt and fNreat Britaln
have been established while Zgypt has obtaired apiritusl leadership
among these countries. The urderstanding of this faot and willing-
ness to make use of it at the present time i- of great importence.
We must not lose sight of the faot that this war should be fourht
not only with armed foroes, but also by mobilizing all nations
spiritually and morally. This oan be mohieved through the right
pecple and leadarship.

Beocause of present Axis propagands in these oountries and
the many disputes in the past between them and Great Britaln, it
would be advisable that such « plan be sarried out not by Creast
Britain 1taelf, but by one of her owr group, whiek could only he
Egypt by reason of her leadership. The Arable world extends from
the bordars of Turkey in isia to the shores of the fersiar fulf,
and fro the stores of the Atlantiec "oean in ‘orocco to the sources
of the Nile in Middle Afrioca. I might elsoc add that any asctiorn
taken by these nations wo 'ld pulde the whole !Yoslem world in every
gorrer of the globe and could prove very helpful ir easing the
Indian problem which faoces the British empire. Prom my recent
cortaots with some of th-I‘F::-iaalnnm leadera I rot the irmpression that
they look to Efypt as an example and ruide in their future, particu-
larly with regard to thelr politiocal probles; and that begnuae
of heypt's alliance with Orent PBritain, they were inelired to wolco-e
a faotual egreement with Great Uritain. It is guite aprarent -'nt
the guldanos and spiritual irfluenos of lgrpt wi 1l he very helpful
in solving such problems. It w!ll slso help counteract the Japarese

propagonda poing on among the Moslema in the Far last in !alayas,

pROUASST

China, eto. "
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" It seoms hardly necessary to mention here the strong sfforts
which the Nazis are making to influenoe the Arablan nations thfnu;h

.' esrtaln parscralitiss hostile to the British, suoh as Hag Amin Al
Fusseinl Mufti of Jerusalem, Rashid All Cailani, ex-Prime Vinister
of Iraq and some other less important individwals like Younis Babari,
the Berlin radio ancouncer. It is urgent that the demcoracies aot
imaediately to counter the growing Axis propaganda, lest there be
more intrigues like that which .took place in Irag last Vay.

Suggested Tlan

The prevalling idea of unity among the Arabie nations seems
to be diffioult to achieve at present and ths subject requires mors
study and oconcide-ation, but I believe that in order to earry out
our plan of moral assistance it would be advisable to organize at
ones & kind of committes or couneil of thess countriss under the
guidanes of Egypt.

This counoil eould be given the title "The Advisory Mll of
the Arable Hatlons™ or some other name suitable to axpress the ains
and purposes of the plan. This couneil should have its headquarters
in Cairo, %gypt, and sach ocountry should be represented. The number
and period of service of the me-bers and other rules and regulations
would, of ocourse, be formulated in mutusl agreement., Besldes the
regular meetings of this oounoil at i%ts headquarters, anrusl or
seai-annual meetings ocould be held at the capitals of the different
countriss.

The work of this souno!l wo:ld ba to devalop the following aimm:

1. Cooparate with each other %o defend the politiosl status
ard independcnos of eaech country, as well as assiat in attalning
their legnl righta.

£. To asaist in haranonizing the varlious interests arnd policies
of thess countries and to settle any disputes which mipht arise
amorg them.

%, To atudy nnd oconclliate the nutusl intellsatusl, scocnomie
and ocormriereisl interests of mll of them and to help sotiafy the
nesds of sagh country, whieh in genvral would er.ate a kind of

{rtellactunl snd economle unlty.

gt e



4. To sot in unison with nll supporters of rreedoa an: de-
fendesrs of dencoracy, so it is obvious that the spirit of the
Koham=edan reliplon, whicl is the dominant falth of the se
countriss, is democecratio - freedom and fraternity for all, Anyone
femilisr with the teaching of the !ohsmaed-r relirion knows that
this relirlon 13 essentially democecratic in spirit. The close
frioends and diso!lples of The l'l‘ﬁphtt.lﬂ known for their striotly
demooratio rule and thorefors when anyone spesks of 'n. toslem anm
beinr fanatio, he is sutomatlically quaelifyins him as democratie.

The adoptior of suck & plan by these natlons would sertalinly
help to further the ond toward which the dewoccratic world is row
moving - complete urity - for these nations as a group w!ll form
part of the whole demooratioe world unit.

Am B matter of fact the .greemont of the 26 lVations whiok
hes besn resghed recertly is just s cornorstore of the huge new
building of The Democratio World of the future. OUther atones
must be added until the building ia eomplete, so that hununity
=ay feel mafe for eenturies to ocome. The plun mentloned here will
not only add another stone to complete this edifice wher 1t mdds
t'a support of all these Arable Hotions, but 1t will nlso encourape

the otk r Arabie Yations who nre under the domination »f the Iro-

 axie powars, sue® as “rench \lreria, Yoroeoo and Spanish oroceco,

to mot and support by all possible nears the purpnse of The
Dmucnw.'

I a: sure that tha ARARIC ATICYS will be =ore than plad to
join with “rypt in surportirr such e plan, which will helr them
to protect th-naslves from the domlnatier ol the Jals powers.

Turthermore, not nly oan this plar hove rractieal, imme-
diate valus in the Improvement of conditlons in theas rations,
btut it osn serve »a & gulde, as s sart of tost osnse whose worke
ability oan be observed, in smoothing out the road to no!ieve-

ment of the larper idenl of International Unity.

T wish that this suggestion kindly be cornsidersd favorably,
ard I nm sure tha® the “gyptian people snd 'gyptiai leadership

will be enttusiastlioully éiaposed to ossist in achievins theass aims,
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No. 573
June 1, 1942
6:00 P.M.

MEMORANDUM FOR THE PRESIDENT:
FROM: William J. Donovan

Here iz a memorandum on German Refugee Groups in New
York, which was written by a former Swiss citizen who desires
that his name be withheld. The Swiss himself is not associated

with any refugee group.

"The German refugees from Nazi Germany form & very
diversified and heterogeneous crowd of people, but the numerically
small minority that carries any political weight can be des-
cribed and classified more readily.

"Three cbservations serve as a guide:

"(1) Practically all of the groups and individuals who
are politically active or who are of political significance are
concentrated in New York. As soon as one gets out of New York,
one finds that the refugee scholars that are scattered in the
universities throughout the country have almost no contacts
with refugee groups or organizations. Even men like the former
Chancellor Heinrich Bruning at Harvard wish to have as little to
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do as possible with German refugee activities. They want either
to be pure scholars or to merge completely into the American
scene. An exception may have to be made for Hollywood, although
the group of prominent literary and artistic figures assembled
there seem to play no political role. That is said to be true
even of Thomas Mann, i

"(2) Among the groups in New York, m::a can find repre-
sentativee of every shading of left-wing doctrine and political
affiliation which existed in the German Republic. Everything,
therefore, from moderate liberals to extreme Communists is found.
The Center and right-wing groups are hardly represented at all.
By far the majority of those who can look back on a political
career or reputation are Socialists of one shading or another.
Thie left-wing and Socialist background should be kept in mind
even when one is dealing with groups or individuals that are
utterly sincere in disclaiming eny political intentions or acti-
vities. When, for instance, one considers their Jjudgments of
other men in political life arl their opinions about the post-
war settlement, even though it be scholarly and objective, it
ie good to remember what their political bias is. To give only
one example, practically all of them are in favor of a future
Eurcpean federation, although they know that this will give
Germany & position of at least economic predominance. But they
advocate this for no nationalist reasons. They are convinced




"

J J)
e

that the future Europe will be Socialist, that it will be organized
along economic, not national lines, that it requires central
planning over & inrganmnmthntihtmllmtim are doomed
anyhow. This and many other theses belong to the traditional
German Socialist doctrines.

"{(3) There is, for cbvious reasons, a tremendous
numerical predominance of the Jewish element among the German
refugees. It is not as great among the men with political back-
ground. But it is, nevertheless, important to remember that
Jewish influence was strong among the leftist groups in Republican
Germany end that it is probably much stronger among the groups
in New York today.

"4 distinction can be mede, although the line of demar-
cation is not always clear, between groups that are not political
and others which have some political purpose.”

"A. The Non-political Groups

"Most important emong them are naturally those concerned
with refugee problems such ae financisl aid, employment, or adap-
tation to American life. The Immigrant Conference, headed by
Professor Paul Tillich of the Union Theological Seminary, attempts
to hold these groupe together for common purposes. FProfessor
Tillich is one of the most highly respected leaders among the
refugee scholars, Although & Socialist himself and one-time
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leader of the religious Socialists in Germany, he keeps out of
all of the political groups.
"The most important newspaper published by and for the
German refugees in New York is Der Aufbeu. It is said to have
no particular pelitical bias. The editor, Mr. Manfred George,
is a Socialist from Berlin. Some of the collaborators, like
Professor Gumbel, are very fanatical anti-Nazis. The paper is
financed and backed by the New World Club, a Jewish organization.
"Some groups are devoting themselves entirely to research.
The most prominent of these is the New School for Social Research,
which has established an institute for research composed of
remarkably able refugee scholars, mainly economiste and jurists,
moet of them Socialists. Professor Hans Staudinger, head of
the organization, held & leading positicn in the Prussian Qivil
Service upnder the Republic and in the Socialist party of Prussia.
The Institute devotes itself entirely to the assistance which
it can give the American government and American war effort.
It wishes to steer clear of any affilistion with future German
polities. Staudinger himself claims to have no intention of going
back to Germany.
"Perhaps one should mention the movement for Educa-
tional Reconstruction in this connection. Its chief promoter
is Dr. Reinhold Schairer, the former head of the German Student
Service, and now & British citizen. Schairer and other refugees
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interested in this enterprise disclaim any political purposes.
Professors Kotschnig (Smith College) and Ulich (Harvard) support
the idea of Educational Reconstruction; they are both well rooted
in the life and educational interests of this country."
"B. Political Groups

| "(a) Free Germany, headed by the former Prussian minister,
Grzesinski, is the most active and unmistakably political group.
It is composed exclusively of former members of the Social Demo-
cratic party. It publishes its own paper, the Volkszeitung,
edited by Mr. Seeger. This group is anything but representative.
Not only is it exclusively Social Democratic, but it is formed
only of a small part of the Socialists, the men clinging to the
old party line and official doctrine of the party. Most of its

mepbers seem to have been connected with the party machine.
Many former leading Socialistg refuse to be associated with it
because they do not believe that the old party can be restored
in Germany or can hope to gain political support enough to enable
it to return to power. .

"(b) The American-German Emergency Council, headed
by Mr. Eurt Rosenfeld, is trying to obtain the support of other
groups for the formation of a broader political coalition. Its
chances of success, however, seem to be slight. Rosenfeld repre-
sents the left wing of the former Social Democratic party, which
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stood somewhere between the Socialists and Communists.

"(c) The Americen Friends of German Freedom is headed
by Professor Reinhold Niebuhr of Union Theological Seminary.
Ite activities lie in the hands of Paul Hagen (alias Dr. Paul
Franck). Its purpose is to help the underground movement in Ger-
many and to appeal to German labor. It nln::.x publishes the excel-
lent bibliography, In re Germany. The controversy about Mr. Hagen
is likely to continue. BSome distrust his alleged connections
with the underground movement; others object to him because he

wes & Communist or "fellow traveller" down into the early thirties.
But those working with him are convinced of his sincerity. He
appears to be a revolutionary by nature, but ies credited with
doing an excellent job.

"(d) There exists a small Catholic group representing
left-wing members of the Center party. Mr. Bernsprung, a former
member of the party, Mr. Thormann of the Chriatian.Trade Union,
and Miss Anna Seelig, who was formerly associated with Chancellor
Wirth, are active in this group. They appear to be working on
planlu for a new Germany. In this research they have the coopera-
tion of groups on the left and on the right. A Baron Putlitz
represents conservative opinion, while Professor Staudinger,

Mr. Anhauser of the Social Democratic Trade Unions, and others.
represent Socialist opinion. Whether this cooperation points
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the way toward some kind of coalition of all Republican parties
and movements that might some day become important for the future
government in Germany cannot as yet be said. It seems at present
to be a loose consultative grouping of men with moderate political
views and good political reputation. It should serve to balance
to somd extent at least the one-sided and more active Socialist
and Communist groups.

"(e) A number of Communist groups sppear to exist.
No names of any reputation were found among them. The majority
of active members are writers, artists, and impoverished literati.
Much of thir activity ie camouflaged and appears as mon-political
cultural enterprise. One such organization ie called Die Tribune.

"(f) No conservative pelitical groups were discovered.
Whether any are being formed around like men as Hermann Ranschning
was not known. Prince Loewenstein, a conservative Catholic, may
have a group of his own. It is generally believed that Dr. Hein-
rich Bruning has no connection with any suchgroup. ZEconomists
and bankers with "capitalist" leanings, like Jeidels, Stolper,
Jakob Goldschmidt, are not regarded as political figures. No
financing of any political groups was discovered.®

L




No. 574
June 3, 1942
12:00 Roon

Here is & summary of & report which undertakes to
develop the significance of German manpower losses. The
parunnnt: losses from Jume 22, 1941 to April 1, 1942 are
estimated by the J. I. C. at approximately 1,200,000, Our
study has undertaken to show the significance of these losses
from a military and an economic standpoint.

The military significance we believe may be sum-
marized as follows:

1. Since the offensive against Russia, which
Germany maintained for the first six months of the
war, required a spearhead of young, vigorous and ag-
gressive troops, and since it was mainly from the
classes which came of military age in Germany after
the re-introduction of universal training in 1533
that these troops must have been drawn, it appesrs

L

( probable that as many as a million of the permanent
losses fell in the age group 21-32 years,
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2. Taking account of a slight net accretion,
the total number of Germans aged 21-32 fit for mili-
tary service may thus have fallen from 5,300,000 to
4,400,000, in the period June 1941 to April 1942: a
loss of about 208. It should be noted that the total
nmmber of Germans in this age group is lower than nor-
mal due to the decreased birth rate of 1914-18,

3. Bince virtually all fit men in the 21-32 age
group had been absorbed into the armed forces by
June 1941, these losses have been replaceable only
by older men, from 33 to 47. Although it is believed
that in June 1941 30% of tle older men were in mili-
tary service, they served for the most part in aoxi-
liary military formations or in the ground personnel
of the air force. It is estimated that only some
1,500,000 men of this age group were in divisional
formatione, representing about 20% of German divi-
sional strength. Due to the replacement of younger
by older men this proportion is now believed to have
risen to about 35%.

4. It is probable that panzer, motorized, and
mountain divisions have been brought back to full
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strength either from new young classes, or by the
transfer of men in the 21-32 age group; but German
losses have reduced the number of first-line infan-
try divieions by about thirty. ; )

These losses, we think, have the following ecuﬁuuic
eignificance:

1. The large call-ups of the first half of 1941
accentuated an already tight manpower situation in
German industry. Replacements took the form of women,
foreign workers, prisoners of war, pensioners, and
other inferior workers. Ae a result, civilian pro-
duction was further reduced, in an effort to maintain
military output. ' i

2. 2. As noted above, losses on the Bastern Front
have necessitated the calling up of over one million
additional men from the 33-47 age group. Since it is
unlikely that the possibilities of drawing upon for-
eign and prisoner labor had been almost fully exploited
by the close of 1941, this loss has probably caused a
further decline in total output. To the extent that
civilian production could be reduced, this has undoubtedly
been done; but the production of certain military items
may have been affected, as well, although there is, as



® »
.

yet, no evidence of such declines,

3. It is believed that further substantial
losses in the German army will result either in a re-
duction of the over-all size of the German military es-
tablishmént, or, if that establishment is maintained by
call-ups, & decline in German military production. No
importent margin of transferable labor is believed to
remain in German civilian industries.




No. 575
June 3, 1942
12 Noon

MEMORANDUM FOR THE PRESIDENT
FROM: William J, Donovan

The following is the weekly British Home Intel-
ligence report for the period ending May 26th.

"There is continued general state of optimism and
confidence, due to the Russian successes, Churchill
broadcast, and Leeds "top-of-ridge' speech, feeling
that 'all is not well inside Germany', and assurances
of an ultimate continental invasion,

"However, thereis impatience over Parliamentary
war debate, dissatisfaction at the slackening air offensive,
failure to sink the Prinz Eugene, anxiety over the coal
situation and increasing strikes.

"Eight regions report the belief that the war will
end this year, that is Germany will be finished off, if
not the Japancse, This belief is not in every case con-
fined to the minority and is paralleled by fear that
complacency may produce a slackening of the war effort.

"The Parliamentary war debate is generally thought
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a waste of time. The general public has 'so thoroughly
regained any confidence they may have previously lost
in Churchill' that there seems more irritation with
¢riticisms than anything else.

"There continues to be decline in public interest
in the Far East, There is almost no interest in Burma.
There is growing anxiety over supplies for China.

"The public generally welcomed the United States!
firm stand on Martinique but there was some disappointment
that the negotiations 'ended in nothing more than demili-
tarization of warships' and the United States is still
not understood, though Swing's broadcast of May 16
‘expleined the position very clearly'.

"Cripps: Although his standing in Scotland is sky
high, London region finds: =

(a) big business growing suspicious of him, and

(b) workers wondering what game he is playing, .
According to one report Cripps in the role of govern-
ment spokesman iz losing some popularity.

"In two regions the appeal for longer working hours
brought the following response:

(a) Although office workers are prepared for
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longer hours, they express a strong feeling for
a parallel announcement on overtime. 'If some
of the staff is dismissed, called up or not re-
placed and others work correspondingly longer,
menagements should not benefit by money saving'.
(b) BSome employers and Trade Unionists in
the cotton industry are 'strongly sgainst measures
where juveniles are concerned. Fatigue is believed
damaging to production,!
"In widespread areas of one region growing anti-
semitism is reported, for boasts by young Jews of evading
callup, for ratito;ling infringement and black market

allegations."







8 42
June 31 lw
6:00 P.M.

From: William J. Donovan

The following is the text, in translation, of a
message sent by the French Ambassador to Vichy on Tuesday,
June 2.

"In a message which your Excellency probably re-
ceived through the news agencies, the President asked
Congress to declare war on Bulgaria, Hungary and Rumania.

"Many believe that that decision was taken at the
request of Russia. Others believe that it wae announced
suddenly to counter-balance the effect of the Turco-German
accord, according to which the Reich will deliver 100
million marks worth of armaments to Turkey.

"The United States had so far delayed their de-
cleration of war - although the three countries in question
hed long ago declared war themselves - in order that the
Balkan powers would not be thrown over to the German side,

“having only her to trust to be .prut.ect.od against the ter-

ritorial intentions of Russia,
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June &, 1042

MEMORANDUM FOR THE PRESIDENT

From: William J. Donovan

The following is the text of French cables exchanged
Yesterday, June 3.

Laval sent the tﬁiluﬂ.n; telegram to Henry-Hays :
"FRIORITE ABSOLUE. Le 235 mai, 1'Amiral Hoover a remis

4 1'Amiral Robert une note dans laquelle 11 souligne que
deux ordres de questions devalent #tre discutédes b la Mar-
tinique: les questions militaires et les questions poli-

#

tiques,

"Les questions militaires ont regu une solution satis-
faisante par 1'immobilisations des navires de guerre dans
les conditions techniques fixédes par les Etats-Unis.

"En oe qui concerne, les M;-miutim, les Etats-
Unis admettent que 1'Amiral Robert dolt pouveolr commniquer
librement d'une part aves les possessions frangalises qui
sont dans sa jurisdiction, d'autre part avec le gouvarne-
ment frangais, par l'intermédisire de 1'Ambassade de France
d Washington. Des précautions ds censurs pourront #tre
prises par les Etats-Unls, afin d'dviter les indisecretions
d'ordre militaire ocu naval,

"Les Etats-Unis, d'sutre part, sont disposés a faci-
liter le ravitaillement des possessions frangaises de
1'hémisphere occcidental, & la condition qu'ils bbnéficient



esux-mémes d'importations venant d'Afrique du Nord, qui
leur sont nbocessaire pour la continuation des leur affort
des guerre.

"Les Etats-Unis compremment qu'il soit trds difficile
do demander 1'utilisstion & leur profit des nmavires mar-
chands frangais, actuellement dans les port des lﬁtﬂhl.
Mais 1ls pensent qu'une scclété d'affrétement privée, @
Irtiqu;th sud-américaine par exempls, pourrait enlever la
Plupart des cbjectlons de la commission d'armistice.

"De mime, des modalités peuvent dtre trouvées, pour
le deblocage des fonds destinks aux achats des ravitaille-
ment des Antilles.”

The follewing telegram was received by Henry-Haye from
Laval: .

"Comme sulte & mon télégramme 1168-1192, je. vous
envole cl-aprbda la substance de la réponse frangaise i la
note remiss par l'Amiral Hoover & 1'Amiral Robart.

"Je télégraphie le texts de cette note h 1'Amiral
Hobert, lequel le remsttra & M. Reber.

"Je wous prie, de votre cftd d'en informer le Départe-
mant A'Etat.

LAVAL"
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Laval sent this telegram to Henry-Haye:

"PRIORITE ABSOLUE. Veuilles oconfirmer au Département
d'Etat que ls gouvernsment frangais est disposé 4 accorder
satisfaction aux Etats-Unis sur la plupart des garanties qul

_ ont 6té reclamées par ses représentants, sctuellement A

Port de France,

"Sur un seul point, cependant, le gouvernement fran-
gals est obligé de demeursr intransigeant. C'est celul
concernant l'utilisation de la flotte marchande frangalise,
ancrée dans les ports des possessions frangalses de 1'hémi-
sphdre occldental, ainel que la constitution éventuells d'unas
soclété d'affridtement & étiquette sud-ambricaine destinée &
disposer de ces navirea."

"En effet, cette utilisation n'est possible en aucune
fagon par suite des stipulations impératives de la conven-
tion d'armistice. Elle ne deviendrait possible gqu'a la
condition d'avoir l'assentiment de tous les belligérants,
ce qui est loin diétre le cas.

"Le gouvernement frangals, en tous cas, espére que
las n‘htﬁnlu mis, sur ce point, A la réalisation des dédairs
des Etats-Unis, n'empdgheront point la conclusion d'un accord,
précisant le statut de nos possessions.

"Il ¥ a en effet, une telle disproportion entre les
tonnages marchands détruits ou coulds d'une part, et, d'autre
part, l'importance réelle du tonnage marchand anoré dans
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les saux des Caralbes, que h gouvernement frangais
n'imagine pas un instant que ls Etats-Unis pourraient
faire une sondition sine qua non, de la livraison des
navires marchands frangals.

LAVAL"




No. 577
June 4, 1942
12:00 Noon

From: William J. Donovan

On May 30 ( memorandum 568) I sent you a
memorandum prepared by Mr. Dunn of the State De-
partzent. The memorandum dealt with the Proposed
trip of Monsignor Vanuzzi to the Vatican. We have
obtained ¢lipper passage for him on next Tuesday.

Mr. Dunn has just called me and suggested
that in view of the situation in Italy you might
feel it desirable to receive Vanuzzi before he
leaves. Perhaps you might find it convenient to
do so on Monday. 2




No. 578
June 4, 1942
6:00 P.M.

From: Williem J. Donovan

The following is a digest of the Bfitish Politicel
Warfare secret strategical guidance issued June -
1. Fastern front:

8. There is prolonged bitter localized fighting
in Murmansk but the German amssertions that several Russian
divisions were destroyed is unconfirmed.

i ]:- There are bitter localized engagements south-
east of Lake Ilmen without situational changes on the Leningrad
front.

"c. No changes on central front except for Germ an
ojeration behind their own lines against the Ruseian detachments.

d. No change on Kalinin front.

e. Fighting in Ukraine is decreasing. The German
counter offensive against the southern side of the Russian
salient eouth of Fharkov toward Izyum was held after penetration
near Izyun. The Russiane in the west were threatened with iso-
lation by the German wedge, and withdrew. This withdrewal

should not be mentioned. It was orderly, probably to & line
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southeastwards along the Donetz River from Zmiyev. The Ger-
man claim of annihilation of three Russian armies ie a gross
exaggeration. The Russians admit 70,000 casualties. This is
probably an understatement. :

£, Bussis Tossps cn the Keroh peniuguls claised
in the German communigue are much exaggerated.

2. Libya situation there is covered by Churchill's
statement to Parliament. A spirit of modest restraint is re-
commended.

3. Guidance: The left flank of the Russian front
is Malta and Libys which protect the Caucasus, FRussia's
southern supply routes, Persisn oil, Irag, and Turkey. Axis
aims at destruction of Allied forces in the Middle East and
occupation of the entire area. . On the Russian front, Timoshenko's
attack hae forced the Germans to divert troops from the spring
offensive. However, Kharkov is not considered &as a major Ger-
men spring offensive. It is unlikely that the latter will
start before mid-June.

4. Propagenda policy: Let current events tell their
own story. We have taken offensive and hold initiative.

Emphasize:
a. Exhaustion of the Axis in food, manpower.

b. Libyan campaign.
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No. 579
June 4, 1942
6:00 P.M.

The following, which has come to us from a relisble
source, is reported to be the substance of & statement made
by the French Military Attache here en yesterday.

"He does not believe in an immediate German atiack of
the British Isles. He thinks that the Germans will attack
only after the massive attacks against Russia and Egypt.

"He thinks the attack against Russie will not be launched
before ten days at the latest. (In 1919, the General was with
the French troope fighting the Soviet at Odessa. He knows the
region well and is a tank expert). He says that the Germans
first want to chase the English out of Alexandria end to secure
the control of the Mediterrenean as well as the oil of the Caucasus.

"Once control of the Mediterranean is assured, which
would permit access to Africa, the Germans will be in an excellent
position to "talk' with the Russisns.

"In any cese, they could concentrate all their air forces

against the British Ieles, profiting by the facilities of de-
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ploynent, while the squadrons and factories of the English
are concentrated within restricted areas.

"During the battles of Kerch and Kharkov the Germans
have furnished the Russians with ample proof taat they have not
lost any of their sggressiveness and maneuverability. The
Ruseiens, on their part, might be more willing to listen to
Gernan proposals since they never concealed their interest in
opening peace negotiations with as strong an army as possible,”




No. 580
June 4, 1942
6:00 P. M,

FROM: William J. Donovan

Here is a report which we have just received from
our man at Stockholm.

nEweden may overnight become the most important
propaganda center in the world for the dissemination of ideas
and ideals and we should be prepared for that day. Our pub-
licity emanating from here is already obtaining an audience
within Germany.

"inother winter will finish the Germans but even ten
will not breek the Soviets, according to & banker from East-
ern Furope who has just completed a sojourn in Berlin. A
Japanese banker told him that if the Wehrmacht loses thias
year's campaign, the war will be brief, whereas if they man-
age to occupy the Volge valley it will be long.

"Nazis in Stockholm entertain Swedes who have been
to London to sound them out on English reaction toward a nego-
tiated peace, but are greatly downcast by the negative informa-
tion they thus receive.
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" According to military informante, Russia, if she
wins, will not heed the Anglo-Americans but will absorb the
Scandinavian countries in the same manner as she did those of
the Baltic about two years ago. They think that the United
Eingdom might fold its hande in the belief that the Communist
wave would stop after crossing Scandinavia. Those sophisti-
cated in polities, however, do not agree. The military, more-
over, firmly believe that the Wehrmacht would throw out the
National Seocialists and give up &ll conguered territories if
they could cbtain equal treatment for an undivided Germany in
the economic sphere.”
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June 5, 1942,

MEMORANDUM TO THEE PRESIDENT
FROM: William J. Donovan

The following message was sent by Henry-Haye to Vichy
on June 4, 1942:

"D'aprés les renseignements que m'a fournis 1'At-
tache de presse, le Commissaire sovidtique Molotow serait
reparti ce matin & destination de la Russie, aprés plu-
sieurs jours consacrds 4 des conferences avec le President
Hoosevelt. Il ne serait pas etonnant que ces conferences
se solent deTouldes sur le yatch présidentiel, en croisiére
sur le Potomac.

"Les deux bombardements de Dutch Harbor par les japonais
peuvent avoir eu entre autres buts, celul de deémontrer au
Commissaire russe la superioritd de l'aviation japonaise
sur 1'itineraire qu'il a dd probablement emprunter pour

son retour.®




FROM: William J. Donovan

No. 581
June 5, 1942
6:00 P.M.

RANDUM FOR THE PRESIDEN

This report, covering highlights of the week's wWar
on the propaganda front, is based on recording of short-wave
broadcasts heard at FCC's listening posts in Washington, Puerto
Rico, Kingsville, Tex., and Portland, Oregon; the Columbia Broad-
casting System's listening posts in San Francisco and New York;
on medium-wave broadcasts recorded by the British Broadcasting
Corporation; and by our own monitors.

What the Enemy Did

A week in which good news for the United Nations sireamed
in end in which our radio warfare remained almost continuously
on the offensive put Axis propagandists last week in an' uncomfortable
position. The Axis, with the psychological odds against it, rescted
guite differently than we used to. There we . pointed out the long-
range goals towards which we were inevitably moving, laid emphasis
on our determination to win back what had been lost and in general
acted quite calmly; the Axis howled with rage and pain.

The one sector of the radio front on which the Axis

remained continuously offensive was the one dealing with navel warfare.
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And yet, even hers, the Axis was forced to turn defensive and to
devote much of the time it might have given to emphasis on its sub-
marine warfare to tearing down our discussion of the U.8. naval
construction program.

Probably the most outstanding phenomenon on Axis radios
this week was the hysterical crescendo of attacks on Allied propa-
ganda. This reached the point where Berlin no longer tried logically
to tear down our offensives but instead mouthed curses at our "Pro-
paganda Eikes" and described our activity as "yiddling." Almost
every Axie propaganda campaign was tied in with this one in one
way or another,

(On the reverse side of the medal, according to our moni-
tors, we in the past several weeks have been moving progressively
away from thia't:.rpa of defensive propaganda, i.e., attacks on enemy
propaganda.) This week we moved so far away that our monitors can
report only one full commentary all week devoted to attacking
Goebbels' propaganda as such,

Loudest complaints of the Axis, next to its dislike of
our radio 'i'aﬁ'a.ra, were reserved for the mighty RAF raids on Germany.

Civilians, children, monuments and ancient buildinge only
suffered at Cologne, Berlin told us. The British grossly exaggera-
ted the number of planes used; only 70, in fact, flew over Cologne,
Berlin insisted. The weak raid on Canterbury was blown up for
domestic and foreign audiences and Berlin said it was so staggering
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that Canterburians cursed Churchill for his raide on Germany.

The raid on Canterbury was a purely propagandistic raid.
The destruction wrought on churches and monuments in the cathedral
town of Canterbury was used to validate Germany's claims that similar
edifices were the only things destroyed in the Cologne raid; it was
flatly stated that this “a what the "‘._l'ip;‘iﬂ-glﬂ' raid was about.

We know of course that the military value of Cologne
and Canterbury cannot be compared. This was important knowledge
for the Nazis, too., For they could be sure that they would not
run up against strong defenses in & militarily non-vital cathedral
town because strong defenses are reserved for military centers.
Thus, they could be sure of doing the maximum damage at the mini-
mum cost. :

The Essen raids Berlin tried to dismiss as "nuisance raids":
they never specified Essen as the scene of the bombing.

By Wednesday Berlin's attempts to be cool about the effect
on the home front and cold in threats to England broke down. Its
entire approach was one of fury at our and British reports of the
raids. We were making an Arabian Nights' victory out of Cologne
and we were making all this noise so as to hide our defeats in 1
Russia, Libya and on the seas. Germany's scientific devices, Berlin
insisted, proved that only 150 bombers had taken part in the Cologne
raid. With such losses, Rome reasoned, Britain will have lest
all ite striking power in a month.
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Finally, by implication, the Axis admitted the terrible
effects of the raids. Britain, the Axis stations said, is trying
to destroy every blade of grass and every person in Germany and
to turn the Reich into a Sahara,

Axis ridicule and argument against a second fromt con-
tinued this week. The Axis arguments against it, some by implicationm,
some directly, were:

1. A second front would amount merely to appeasement
of Stalin.

2. An unsuccessful second front would be a disaster,

3. The second front is a boomerang because it is fraying
Allied nerves.

4. A second front is impossible because of the lack of
#llied shipping.

In only cne case did the Axis directly take th offensive
on the second front question. That was when Tokyo flatly said
that Germany would open the second front on the British mainland,
This, however, was not followed up.

Concomitant with arguments against a second front, the
Axis continued to try to capitalize on allied sentiment for a
second front by urging that we undertake such operations immediately.
Berlin's Paul Revere asked Americans, "Can't you send a telegram
to Roosevelt or Gen. Marshall asking that they stop advertising
and act?" Shanghai warned us that unless the U.S5.4. hurried the
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Bolsheviks would not need a second front because they would have

ceased to exist.
The Axis started the week's radio warfare on the Eastern

front offensively, but by week's end had made this sector also

one on which to attack Allied propaganda.

At the beginning of the week the Axis called Kharkov .
one of the greatest annihilation battles in history. But when we
called attention to Moscow's statement that the Red Army had fore-
stalled a drive on Rostov the Axis once again turned hysterical.

It is an old Allied trick, Berlin ghrilled, to invent
German aime and then say Germany has been defeated because it has

not attained the false aims.
The choicest bit of rage came from Berlin's Paul Revere,

following his version of the Kharkov battle:

"Messrs. Churchill and Roosevelt, when they produced
this judocrat war of theirs, became joint fathers of a mnustelr whose
unquenchable thirst for lie whiskey has already brought the opera-
tors of the benighted nations' propaganda distillery to a state
of complete nervous collapse."

It was much the same case with the fighting in Libya.
Sounding a confident note on the fighting and ending the week with
the assertion that the Axis had won the battles in Libya, the Axis
detracted from its clainm of good news for its side by ite continual
assertions that Allied propaganda, here as elsewhere, cannot be
believed.
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The Axis approach rt.a the Mexican declaration of war wae
one of deprecation to most of the world, of sympathy to U.S.-ridden
Mixico in broadcasts to Lnti;n America. Towards the end of the week
Axis comment on Mexico's declaration, except on Latin American
beams, disappeared.

At first the Axis had little to say about American decla-
ration of war against Hungary, Rumania and Bulgeul-in. Berlin's
comment never did develop appreciably, but Rome, presumably because
of its Imperial interests in the Balkans, gradually grew enraged.

On Thursday, on mearly all its news programs and commentaries,
Rome asserted that President Roosevelt was trying to create disunity
in Europe and to cover up his failures elsewhere; that the action
was demanded by Stalin, who wants a free hand in the Balkans, and
to compensate for the lm_k of war materials sent to the Soviets.

This was the nature of Axis trend on its centinuing elaims:

We control the seas. Bearcity of ships prevente large-
scale military action by the Allies. The U.85. ship program is
falling down so badly that the American Press is demanding the resig-
nation of Admiral Land. Roosevelt pay meke lease-lend agreements
but he hasn't the ships to deliver the goods. You build 'em and
we'll sink 'em. The 5-5-3 naval ratio has been reversed in Tokyo's
favor. U.S. shipping losses are now three times greater tham U.5.
shipbuilding capacity.
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Vichy's contribution was vicious, if untrue. U.5. ship-
yards, Vichy reported, are paralyzed by strikes.

It became apparent on Friday in the case of the Dutch
Harbor raids that Tokyo was toying with the idea of emulating our
silence on the bombing of Tokyo. No mt.imlx at all of the raids
has been monitored up to this writing. Berlin's and Rome's line
is that the U.5.A. is agitated and shocked by the raids, that official
Washington is mystified over the nature of the planes' base, and
that heavy damage was caused by the bombings.

Britain's brief Commando raid on Northern France got
scant mention from the Axis, which proclaimed it a propaganda stunt
to substitute for a second front.

A late development on Friday was a clain publicized by
Berlin that Honmolulu, which it celled an island, was attacked Thursday
by planes from a Japanese aircraft carrier. This was first broad-
cast by Berlin under Shanghai dateline. International News Service
picked up the story and thereafter Berlin gave as ite source the
Associated Press. We have not yet seen the Associated Press Carry-
ing the story.

This is a familiar Axis dodge to gain respectability
for its reports, but we have not before seen Berlin do it so

quickly.
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¥hat We Did

m news for the most part was excellent and we .nn not
bashful in reporting it. Our biggest story of the week was the
initiation of mass RAF raiding of Germany. We led most of our news
shows for four days with the bombings of Cologne and Essen and called
them the biggest raids ever. We hinted that this was only the
beginning,

In almost every news report of the Cologne raid w.; empha-
Bized and re-emphasized Goering's statement, made in 1939, that
not & single enemy bomb would drop on German soil.

We derided German reports of the raid and pointed out
that the day after the Cologne bombing the smoke was so thick that
serial pictures could not be taken. Om Friday we were still talking
about the raids and stated that round-the-clock operations were
being carried on. We emphasized Russia's enthusiasm over the raids.

Throughout the week we stressed the fighting on the
Eastern front, reporting successful Russian resistance in the Kharkov
sector and successful Russian offense on the Ealinin and other
sectors. We gave weight to the special Russian communique on the
Eharkov battle and pronounced it a strategic victory for the Allies
because of the heavy German losses inflicted and because of the
weakening of the threat to Rostov. As the fighting died down,
our emphasis on this sector died down with it.
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While Heydrick was alive, we emphasized that his life
was in danger and we strongly condemned the execution of hostages
in Czechoslovakia. When Heydrich finally died, we reported that
fact with a tone of Jubilation, and we quite audibly wondered
whether other Nazis of the same calibre might expect the same
sort of fate.

Throughout the week we gave good play to MacArthur's
communiques from the southwest Pacific and while we reported that
the news from China was not good, we emphasized the heavy loss in
life Japan was paying for its gains. We gave important attention
to the new lease-lend program.

The news of raide on Dutch Harbor came through too late
on Thursday for it to be given much attention. We reported the
commnigue, made little comment, and avoided giving the story a
lead position. On Friday we laid stress on the successful repulsion
of the Japanese attack on Midway.

On Friday aslso we gave vital attention to the President's
declaration that we would use gas if the Japanese did not stop
using it against the Chinese.

Britain's Commando raid we frankly described as a small
operation, but, we pointed out, it had had the effect of getting
valuable information which would be of use in plotting any second
front operation that might be in the offing.







No. 582

June_3, 1942
6:00 P.M,

MEMORANDUM FOR THE PRESIDEN
From: William J. Donoven

The following is a report of our representative
at the Joint Chiefs of Staff meeting in London dated

June 3.

"l. Libya. The enemy forces have established a wedge at
large gap created by sappers in minefiled. The wedge is pro-
tected by anti-tank guns. The Sritish refuse to be drawn in.
The enemy has a multiple course of action open to him. 310
enemy tanks remain, with 200 destroyed. According to the
British reprcesentative, 'We have not less than this'. The
enemy aircraft in Libya number 230, with operations mostly
~ in support of ground forces. Coastal airdromes and supply
are attacked by enemy long range bombers based on Crete and
Greece. During the past week shipping from Italy totaled 30,000
gross tons, equally divided between Tripoli and Benghazi. The
Italien navy is not active in the present fighting. There was
an attempted enemy landing May 26-27, a small affair, ostensibly
to aid refuelling armoured force.
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"2. In Northern Norway, long range bombers total 180.
During the past week seven ships in two convoye were sunk
off North Norway, pix by air with 120 plenes sttacking. The
Lutzow and Scheer sre quiet under netting st Narvik. In
Central quflt.nnk landing craft has been increased.

"3. BReport on neval units in the Baltic. The Scharn-
horst repaire are just ebout complete. The Gneisenau inactive six
months to & year. The Eugen inactive until September. Con-
struction on the Seidlitz and the Carrier Gref Zepplin is con-
tinuing.

"4; The British representatives expect main enemy
thrust in the south part EKurek-Taganrog line about mid-June.
The enemy is preparing for an attack in the Leningred area
ebout the seme time. ' Preparstions are also under way for
enemy action in Sevastapel. To support the operations Italian
and German motor craft are assembled in the Black Sea.

"5. Enemy aircraft have been sighted off Midway 560
miles during the first of the week. It is'expected that there
will be action toward the Hawali group?







No. 584
June 6, 1942
1% Noon

FROM: William J. Donoven

If you have no objection, I am planning to fly
to England for a few daye to arrenge for carrying
out of plans to be apuroved by Chiefs of Staff for
our operations in North Africa and the Middle East.
Alee to continue conversations relative to joint
redio campaign in West Africa. The British have
arranged for my transportation with Mountbatten and
Slessor and returning me to Montreal.
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Juna 6, 1942

MEMORANDUM POR THE PRESIDENT
From: William J. Donovan

The following ie the text of certain Fremch cables
sxchanged yesterday, Junes Sth.

Henry-Haye telegraphed Vichy and Admiral Robert as
follows:

"rral remis aujourd'hui & M. Atherton qul sult perscn-
nellement cette affaire au Départment d'Etat cople de la
réponss du 3 juin, transmise & 1'Amiral Robert (vos télé-
grammes No. 1186-1200).

"Le Chef de la division d'Eurcps ne m's pas cachd que
1ton était & la fols impatient st inguiet au Dbpartement
d'Etat de la lenteur des négociations qui, aprds un mols,
n'avalent compldtement aboutl sur aueun point; 1'immobili-
sation des bateaux de guerre ne pouvant Btre considérée
copme une question reglde, tant que le Sagittalre ne ssrailt
pas partl pour Casablanca avec les garanties de retour
nhcessalres; ocette situamtion, selon lui, ne sauralt se
prolonger trdés longtemps, car le Département d'Etat n'est
pas en mesure de résister indéfiniment aux rdelles et tres

fortes pressions qu'il subit.”

Henry-Haye sent the following telegram to Viehy:
"Js réponds a votre téldgramme No. 1201.
e retour aux Etats-Unis de la comtesse ds Luart me




parait souhalitable.

"Lors de son dernler séjour, ses explications sur
1'4tat réel de la France, sur la vérité concernant la con-
struction du transaharien, ont mis ﬂ:_:t 4 des campagnes de
presse for désagréables autant qu'injustes.

"Elle a d'autre part resueilli des fonds pour l'achat
de nombreuses caisses destinées aux prisonniers de guerre.

"En bref son action a été des plus utiles et des

plus louables.”

Henry-Haye telegraphed Vichy as follows:

"En raison des difficultés de plus en plus grandes
qu'il ¥ a pour nos services 4 obtenir les licences de la
Trésorie permettant le déblocage mensuel des fonds de
chancellerie, j'attacherais le plus grand prix 4 ce que
les sutorisations de palement me solent envoyées par les
services de compatibilité du Département, avant le 25 de
chaque mols.

"De la sorte les formalités nécessaires pourraient
etre effectudes par le Vice-Consul payeur suffisamment 4
temps pour que les rdglements de fin de mols pulssent
étre ponctuellement payés.”

Henry-Haye sent the following telegram:
"CONPIDENTIEL. Le Jjournal de Madame Genevibve Tabouls

"Pour la Victoire" publie une lettre de M. Camille Chautemps
expliquant les raisons pour lesquelles il avait demandé i
ftre admis dans le groupement de "France forever".
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"Bien que "Prance forever" alt rejeté la demande de
M. Chautemps, la geste de celui-ci n'en est pas moins
oritiquable car 11 y a quelques jours encore ce groupe-
ment télégraphiait 4 de Gaulle & Londres pour lul confirmer
sa compldte approbation. \

"Je me sule gardé de porter sur les aglssements de
M. Camille Chautemps la moindre critique. Le moins que
J'en pulsse dire aujourd'hul c'est qu'ils n'ont point fa-
cil1té ma thche,

"Ces derniers jours encore, dans des interviews nom-
breux M. Chautemps a dit qu'il voyalt en M, Herriot le
chef de la France de demain.

"Il est clair que M. Chautemps cherche & grouper au-
tour de lul, ceux quil sont hésitants et qui se tiemnent
4 égale distance de Vichy et de de Gaulle.

fJtattacherais du prix & savoir quel est le point de
vue du gouvernement sur les activités de l'ancien Prési-
dent du Conseill.

"Je souligne, cependant, qu'il me parait essentiel
que des sanctions ne solent point prises contre lul.
Elles auraient pour effet d'augmenter son crédit auprds
dni Free French qui viennent de le rejeter et auprés de
certains milieux américains chez lesquels il a quelque

audience."
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In confidential code, and with absolute priority, the
Tollowing telegram was sent to Vichy by Henry-Haye:

"L'Attaché de presse me dit tenir de souree siire que
M. Molotow, n'est point parti & destination de la Russls
mais blen & destination de Londres.

"D'autre part M. Georges Plcot a appris de la bouche
du plus intime collaborateur de M. T. V. Scong que le Prési-
dent Roosevelt enverra, soit demain samedi, soit lundi,
un message au Congrés demandant la déclaration de guerre
des Etats-Tnis contre la Finlands,

"D'aprés le renseignement donné 4 M. Plcot - et qui
parait d'sutant plus solide que M. T. V. Soong falt partie
de la conférence du Pacifique - la Russie auralt accepté
de mettre A& la disposition des Etats-Unis les bases d'avia-
tion de Sibérie, 4 la condition expresse gue ceux-ol dé-
clarent la guerre & la Finlande, d la Roumanie, & la Hongrie
et & la Bulgarie.

"Ces trois derniers Etats ayant déja déclaréd la guerrs
aux Etats-Unis, le Président a preférd marquer un certain
délai entre la déclaration de guerre aux uns et la décla-
ration de gusrre & l'autre,

"La Grande presse, apparemment sur un mot d'ordre
officlel, a commencéd A publier dds aujourdthul des articles
destinés & préparer l'cpinion & la déolsion définitivement
prise par le Président Roosevelt.

"G'est ainsl que M, Arthur Krock, chef du bureau de
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Washington du New York Times éecrit aujourd'hui: "Dans
les dernlers jours, les diplomates russes (lire Molotow)
ont fortement imprimé chez leurs interlocuteurs américains

(1ire le Président) leur inébranlable désir de voir in-
elure la Finlande dans la liste des ennemis officiels des

nations unies. Le Président, de son cBté, a manifesté son

intentlicon sans restriction d'appuyer la Russie tant sur
le front diplomatique que sur le front militaire,”

"D'autre part, Ber Valery télégraphie de Stockholm
que "la sclidarité germanc-finnoise est maintenant com-
Plate et que le Marechal Mannerheim ne se scucile plus ds
l'opinion des Etats-Unis".

"A Weshington, le Ministre Procope, trés populaire
Juagu'd ces derniers mols, a 6té mis & 1'index par les
sutorités fédérales, le Département d'Etat et les gens
du monde. Son Attaché Militaire, le Colonel Zilliacus,
ancien membre de la Léglon finlandaise et titulaire de
la Croix de fer, a dh résigner ses fonections, 4 la demande,
erolt-on, du Département d'Etat, par sulte de compromissions
suspectes. ' _

"M. Procope gui ne peut plus se déplacer, sans en
informer d'avance le Département d'Etat et qui est (lul
et son domiclle) sévérement surveillé a d6jd fait ses
bagages et brllé ses paplers, aux dires de M. de Panafieu,"
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No. “-q b
June B, 1942

MEMORANDUM FOR THE PRESIDENT

From: William J. Donovan

The following is the text of a French cablegram sent
to Vichy by Henry-Haye on June Gth:

"rtal falt salusr par M. d'Aumals, 1'Amiral Leahy,

4 son arrivde dans le port de New York.

"L'Amiral Leahy a dit & M. d'Aumale qu'il serait heu-
reux de me volr, aprés qu'il surait rendu visite au Prési-
dent Roosevelt.

"J'al, d'autre part assisté asux obséques de Madame Leahy,
en compagnie des membres de 1l'Ambassade.

"L'Amiral Leahy est allé voir le Président 4 la Malson
Blanche. En sortant 11 a été interrogé par les journalistes.
Il lsur a officliellement répondu que les conditiones de la
vie en France étalent extrémement pénibles et que les fran-
gals avelent besoln d'un grand nombre de choses que les
Etats Unis pourraient un jJour leur fournir. Parlant ensulte
"off the record" 11 a dit qu'il existalt en France un tras
grand mouvement d'opposition & 1l'envahisseur et que, si un
corps expéditionnaire américain venait s'établir sur la
Prance occupée, les frangals se souldveralent en sa faveur,
Il a dit que les allemands appuyaient le remplacement de Votre
Excellence par Jacques Dorict, que Votre Excellence desiralt
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June 8, 1942

FROM: William J. Donovan

Harold Smith has told me that an order of consoli-
dation of the information services is to be signed. As was
my duty, I have stated to you my reasons against consolidation,
and I know that you have given them SCASGIISELLA"" Whatever
your decision is, we here will implement it loyelly and effi-
ciently. As a means to that end, I have only to suggest that
if an order of consolidation is issued which includes our For-
eign Informetion Service, at the same time there be issued an
order covering our relationship with the office of the Joint
Chiefs of Staff. In our last conversaticn I understood you
to be of the opinion that whether the foreign information was
to be with us or not, you wished me to report both to the Joint
Chiefs of Staff and to you.

I recognize that it would be necessary for us to es-
tablish a close liaison with a foreign information service, if
that is to be separated, in order that our handling of politi-
cal and psychological warfare and subversive activities for the
Chiefs of Staff will not come in conflict with the distribution
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of public information abroad. While we would have to use the
medium and control of the foreign information service, of
courze the purpose and method would be entirely different in
carrying out our activities. (A

It is curious to note that at the very moment when
the British are beginning to come to centralization of the
various activities, we slready have under one tent, we have
many theoriete who, becawe of a false logic, are seeking to
break up our own efficient centralization. The separation of
our fnraign service is the beginning, and I do hope, for the
gake of the war effort, you will not permit it to go further.
I say this frankly beceuse you know that if you feel my use-
fulness here is ended you have only to tell me so., I know
very well that with the assistance of the men with braine and
character who have been with me, we have built up a real war-
f time sorvice for you. I would not want to see it broken up
without calling it to your attention. I say this only because
I have already been told of the efforts made to take other

units away from us.
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