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£0 May 1944

MEMORANDUM FOR THE PRESIDENT:

I am attaching hereto Eiﬁy of a dispateh
received from our office in Bern, which I think may
be of interest to you. '

We will be glad to furnish the name of
the individual from whom this information came, if
¥ou are Iinterestad.

Y Btwid Csl

G. Edward Buxton
Aeting Director

Attachment.
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OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C.

20 May 1944

GERMANY: Intérnal: Reactions to Rumored
Allied Occupation Plans.

What does "Unconditional Surrender” mean?

I have seen a report regarding the formatlon
in the United States of a "Council for Democratic Ger-
many". It would be very helpful to get some informa-
tion on the personnel of this committee and how its
activities are viewed. Also, what 1s the "sponsoring
American group" to which the report refers?

Yesterday's press carried a rather sensa-
tional Reuter report from London about plans for the
occupation of Germany, stating that General Elsenhower
would be in supreme command of the occupation, and glv-
ing the names of his deputies. The report also set
forth the difference between the program for the occu-
pation of Germany, snd countries such as France, Hol-
land, Belgium, etc.. This subject has immense poten-
tial value from the angle of psychological warfare,
and publicity should be handled with the greatest care.
Unfortunately, this Reuter dispatch had the demerit of
appearing to be authoritative, but at the same time
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left one very much puzzled, since the report indicated
that there was no understanding with Russia on the sub-
Ject. A second Reuter dispatch commenting on the oeccu-
pation plans stated boldly that the Ealkans were the
sphere of influence of Russia. Whatever decisions are
reached on the German occupation plans, when the time
comes to make them publie, this should be done with the
greatest clarity and in an unequivocally official man-
ner, and if possible Austria should not be lumped in
with Germany or entirely overlooked, as was done in

the Reuter dispatch.

This is in reply to your inquiry regarding
the unconditlonal surrender formula as viewed from here.
Recently this subject has almost dlsappeared from the
German propaganda. Goebbels tried to make his case and
did it fairly effectively, and has now turned to other
issues. He certainly convinced some of the German peo-
ple that unconditional surrender meant unmitigated mis-
ery and humiliation for the German people at large, and

used the formula with some effect to stiffen German mor-

ale.
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Meanwhile, not much was done on our part to
indicate what we meant exactly by the formula. It is,
standing alone. Meanwhile the Germans gave it their ° 5
interpretation, while the authors of the formula never
really told what it meant. If we mean by unconditlonal
surrender -- and it's so stated -- that there would be
no compromise with Nazilsm or German militarism in any
form, but that we did not mean slavery for the German
people, the formula might have done good. Several fac-
tors have tended to confuse the issue regarding the
unconditional surrender formula. It is not understood
thet Russia is committed to it, and this tends to make
people feel that there 1s a divergence between Russia
and the West on the subject. 8Secondly, no one seems to
imow here whether it applies to the satellite states:
Hungary, Finland, Bulgaria, Rumania. Many a Rumanian
and Hungarlan has asked me how his country could make
an effective "unconditional surrender" to the Anglo-
Saxons. Hungary walked the tight-rope hoping the time
to surrender unconditionally to the West would come be-
fore the Germans did, but finally Germany tock her over,
and our friends there are either jailed, shot, or refu-
gees. Thirdly, the Italian experience seems to indlcate
that unconditional surrender is not an entirely happy
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formula in practical application. It seems to be a sort
of plous preamble to the real business to follow. The
defeated country admits that it surrenders uncondition-
ally, and then you proceed to work out the armistice
terms, and, in the case of Italy, even make your uncon-
ditionally surrendered foe a co-belligerent in a few
weeks.

In fact, viewed from here, the formula, stand-
ing alone and uninterpreted, does not seem to have been
of great help. It was hardly necessary to adopt it to
convince people that the United States and England would
not compromise with Nazi Germany or its military eligue.

Once adopted, however, the formula should not
be drapﬁah: but there are three things that might well
be done. (1) Tell clearly what we mean by the formula.
(2) Get Russia, on the basis of that interpretation, to
accept and apply the same interpretation as the United
gtates and England. (3) 1limit this application to those
states -- Germany and Japan -- whose governments have
freedom of choice. This is meaningless as appl%ﬂﬂ to
occupled or semi-occupled states, 1ike Hungary, Rumania,
and Bulgarla, and probably would have little value in
our relations with Finland, if in fact 1t has any appli-

cation here, in our case, since we are not at war with

them.

(08s offieial Dispatch, Bern, via radiophone, 13 May)
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OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C.

3 July 1944

Miss Grace Tully,
The White House,
Washington, D. C.

Dear Grace:

Would you be kind enough to place
the attached memorandum before the President?
Thank you.

Sincerely,

W ED

William J. Donovan,
Director.
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OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C.

SSF

3 July 1944

MEMORANDUM FOR THE PRESIDENT

I had & private audience with the Pope on
last Wednesday. He discussed communism, Germany and

"Russia. I took up with him, at the request of Mr.

Kirk, the question of the Japanese Embassy placing
their radio transmitter in the Vatican.

He then expressed great interest in your re-
election and at the end he asked me to say to you that
he sends "all my heart's affection".

/i

William J./ Donovan
Director
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OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C.

3 July 1944

?ﬁ:%ﬁﬂ.ﬁ‘ﬁﬁi’;”
Washington, D. C.
Dear Grace: :

I believe the President will be
interested in the attached memorandum. Will
you please see that it is placed before him?

Thank you.

Sincerely,

/ol QI

Willianf J. Donovan,
Director.
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MEMORANDUM FOR THE PRESIDENT

Colonel Joseph Haskell, who heads our S50
unit deeling with the Resistance Groups, is expected
in this country in a few days. In view of the pend-
ing de Gaulle vigit, I thought you might be interested
in having me bring him over to see you. If you wish
to see us, please let me know.

I make this cuggestion because of the de-
gree of importance which SHAEF, the British Chiefs of
gtaff and Mr. Churchill are putting on resistance at

ot

William J. Donovan
Director

that end.



OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C.

4 July 1944

Miss Grace Tully,
The White House,
Washington, D. C.
Dear Grace:
X
Would you please place the' attached
memorandum before the President?

Thank you.

Sincerely,

[Fiee

William J. Donovan,
Director.
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OFFICE OF STRATEGIC SERVICES

WASHINGTON, D. C. \ﬁ

4 July 1944

MEMORANDUM FOR THE PRESIDENT

Before D-day in France, I favored placing our
espionage and intelligence people forward with corps and
division. Instead it was decided to leave them back with
army, which was the British plan. My objection to this
plan was based on experience with former landings that
there would be fluidity coming from the campaign, thus
enabling us to infiltrate our agents. I talked to Gen-
eral Bradley at the beachhead on D plus 1 and was able
to get some of our men ashore.

I believe the attached report from our chief
intelligence officer there, dated 18 June 1944, will be
of interest to you, and I send it as it came to me.

A

William J. Donovan
Director

DECLASSIFIED
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oUBJECT: General Intelligence.

The striking fact from OSS operating view point is
the open fluid nature of the front lines permitting large
flow of civilians through the lines and the great demand.of
the Corps and especially divisions for trained assistance Hr
espionage. Missions requested by VII Corps alone would occupy
time of all the full S I Det. were it there. The front of
the 4th Div. on the north is especially open. The 82 Air-
borne Div. itself is picking up civilians at random to go
through. The next most striking operating fact is the com-
plete unity of Intelligence and Action Activity of resistance
group contacts locally. One cannot distinguish between SF
and SI work - the local French members of old chains them-
selves make no distinction. <lhese people, however, were
chiefly engaged in Rensignements rather than Action in
Lallanche Dept. and the intelligence they can develop is
the most important contribution they can make here now.

G-2's of Corps and division ask our SO men for intelligence
missions as well as G-3's requests for sabotage. Practically
SI and SO are working on a joint basis, so as not to confuse
all concerned, with the G-2 contact open to all, but attempted
coordination through SI to Army G-2.

The third striking operational point is the general
lack of interest - if not outright coolness on part of the
Army G's to OSS espionage and other work, as contrasted to the
heavy demands for help from Corps and divisions. Army is too
high up - fighting thelogistical battle - but leaving the
conduct of operations largely to the Corps. The VII Corps
particularly has the big job and is fighting its own war
without Army interference.

Battle order and operational intelligence and what
is being gathered re defenses of Cherbourg, troop concentra-
tions, enemy C P's is not included in this report, for it is
of primary interest to Divisions and Corps. Only a little

has yet been developed by OSS/SI Dbecause of lack of meens.




SECREE:

Following are observations of 2 more zZeneral stra-
tegic nature.

5 Y R BT,
Che -.‘Illlbc._"/ .

1. Axis troops do not fight as hard as in
Tunisia and early Italian campaigns.

2. Foreign levees in German units surrender
easily, but are being told they will be shot by Americans.

3. Most divisions on north and north-west front
beach-head are now less than one-half normal strength.

L. I have not seen one Germen plane in daylight.
Luftwaffe attacks beaches regularly one hour after dark, flak
very heavy - enemy damage to us usually nil. Our planes every-
where.

of

5. French report most German soldiers rarely
discussed future, but implied they expected war to be lost
eventually ever since last year.

6. German prisoners not as fine type nor as
arrogant as in early days Tunisiz, Sicily, etec. lost seem
happy to be captured and out of it.

7. German Army morale definitely weaker -
absence of Luftwaffe a constznt blow to their confidence.

8. Guts of our paratroopers and assault troops
tops. G.I.'s fought like demons. VWhere bodies our airborne
troops found isolated, freguently surrounded by six or more
dead Germans.

9. Mechanical equipment captured such as radio
controlled small tanks (doodle-bugs) etc. all show fine work-
manship - no deterioration electriczl and mechanicel parts.
Excellent strong night fleres - very bright.

b. Civilian - Trench - Socizl - Political:

1. French still shocked by suddenness and fury
of our attack. At Isigny - Carentan and other towmns have
suffered greatly from bombardment. 33 killed at Isigny and
one-cuarter town wrecked. Sad thet they (at 'Isigny) could not
advise us that there were only 40 Germans there (douaniers and
few soldiers). The warmth and humaness of our G.I,'s mixing
with people, and the vision of the magnitude of our resources
is rapidly thawing them out. Even in the ruins of their villages,
children give the V-cign and smiles appear. lany are "abrout}s?
and capable of concern only of their oim 1little homes and families.
The four years of Cermen occupation haes had 2 telling and dam-



em concerned here of politics. They

rench generils, Giraud and DeGzulle
meng are still in France. I spoke
1id DeGaulle was

-
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Llie but Giraud they likec too. The old lady I lived two
nights with (70 years old, widow of World Wer I soldier) ias
spiritually defeated - "what can one do?" Cerman non- con's
had been billetted with her four years. She and other older
people defend Petain as having spared them by his ettitude,
even greater sorrows for France. They admit he is too old -
maybe misguided, but apparently he was something for them to

3. Yves Greslin - the local registance leader

kept functioning throug sh all this period. After an ¥-2 check
intend to use this man for dope on Cherbourg through his chain.

|
\®e)
|



OFFICE OF STRATEGIC SERVICES
WASHINGTON. D.C.

4 July 1944

Miss Grace Tully,
The White House,
‘ashington, D. C.

Dear Grace:

¥Would you please place the attached

menmorandum before the President?

Thank you.
Sincerely,

William J. Donovan,
Director.
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OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C.

4 July 1944

HEMORANDUY FOR THE PRESIDEET

Before D-day in France, I favored placing our
esplonage and intelligence reople forward with corps and

division. 1Instead it was decided to leave thex back with

army, which was the British plan. My objection to this \
A
plan was based on experience with former landings that Y

there would be fluidity coming from the ecampaign, thus
enabling us to infiltrate our zgents. I talked to Gen-
eral Bradley at the beachhead on D plus 1 and was zble
to get some of our men ashore.

I believe the attached report from our chief
intellizence officer theré, dated 18 June 1944, will be

of interest to you, 2nd I send it as it came to e,

Yilliam J. Donovan
Director

DECLASSIFIED
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MEMORANDUM
SUBJECT: General Intelligence.

The striking fact from OSS operating view point is
the open fluid nature of the front lines permitting large
flow of civilians through the lines and the great demand of
the Corps and especially divisions for trained assistance Hr
espionage. Missions requested by VII Corps alone would occupy
time of all the full S I Det, were it there. The front of
the 4th Div. on the north is especially open. The 82 Air-
borne Div, itself is picking up civilians at random to go
through., The next most striking operating fact is the com-
plete unity of Intelligence and Action Activity of resistance
group contacts locally. One cannot distinguish between SF
and SI work - the local French members of old chains them-
selves make no distinction. These people, however, were
chiefly engaged in Rensignements rather than Action in
Lalfanche Dept. and the intelligence they can develop is
the most important contribution they can make here now.

G-2's of Corps and division ask our SO men for intelligence
missions as well as G-3's requests for sabotage. Practically
SI and SO are working on a joint basis, so as not to confuse
all concerned, with the G-2 contact open to all, but attempted
coordination through SI to Army G-2. ‘

The third striking operational point is the general
lack of interest - if not outright coolness on part of the
Army G's to 0SS espionage and other work, as contrasted to the
heavy demands for help from Corps and divisions. Army is too
high up - fighting thelogistical battle - but leaving the
conduct of operations largely to the Corps. The VII Corps
particularly has the big job and is fighting its own war
without Army interference.

Battle order and operational intelligence and what
is being gathered re defenses of Cherbourg, troop concentra-
tions, enemy C P's is not included in this regort, for it is
of primary interest to Divisions and Corps. Only a little
has yet been developed by O0SS/SI because of lack of means.
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SECREL.

Following are observations of a more general stra-
tegic nature.

a. Military:

1., Axis troops do not fight as hard as in
Tunisia and early Italian campaigns.

2. Foreign levees in German units surrender
easily, but are being told they will be shot by Americans,

3. Most divisions on north and north-west front
of beach-head are now less than one-half normal strength.

4« I have not seen one German plane in daylight.
Luftwaffe attacks beaches regularly one hour after dark, flak
vgry heavy - enemy damage to us usually nil, Our planes every-
where,

5. French report most German soldiers rarely
discussed future, but implied they expected war to be lost
eventually ever since last year.

6. German prisoners not as fine type nor as
arrogant as in early days Tunisia, ©8icily, etc. Most seen
happy to be captured and out of it.

7. German Army morale definitely weaker -
absence of Luftwaffe a congtant blow to their confidence.

~ 8, Guts of our paratroopers and assault troops
tops. G.I.'s fought like demons. Where bodies our airborne
troops found isolated, frequently surrounded by six or more
~dead Germans.

9. Mechanical equipment captured such as radio
controlled small tenks (doodle-bugs) etc. all show fine work-
manship - no deterioration electrical and mechanical parts.
Excellent strong night flares - very bright.

b. Civilian - French - Social - Political:

1, French still shocked by suddenness and fury
of our attack. At Isigny - Carentan and other towns have
suffered greatly from bombardment. 33 killed at Isigny and
one-cquarter town wrecked. Sad that they (at <Isi%ny) could not
advise us that there were only 40 Germans there (douaniers and
few soldiers), The warath and humaness of our G.I.'s mixing
with people, and the vision of the magnitude of our resources
is rapidly %hawing them out, Even in the ruins of their villages,
children give the V-sign and smiles appear. Many are "abroutis"
and capable of concern only of their own little homes and families.

The four years of German occupation has had a telling and dam-

2. —CONFIDENTIAL — =551
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pening influence on their spirits - especially older people.

2. Few seem concerned here of politics. The
cannot understand why two French generals, Giraud and DeGaulle
should fight when the Germsns are still in France, I spoke to
a group in St. Mere 1'Eglise, June 16 who said DeGaulle was
fine but Giraud they liked too, The 0l1d lady I lived two
nights with (70 years old, widow of World War I soldier) was
spiritually defeated - "what can one do?" German non-com's
had been billetted with her four years, She and other older
people defend Petain as having spared them by his attitude,
even greater sorrows for France. They admit he is too old -
maybe misguided, but apparently he was something for them to

hold to.

3. Yves Greslin - the local resistance leader

kept functioning through all this period. After an X-2 check
intend to use this man for dope on Cherbourg through his chain,
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OFFICE OF STRATEGIC SERVICES 3
WASHINGTON, D. C. i

4 July 19#4.'5

Miss Grace Tully
The White House
ilashington, D.C.

Dear Grace:

Will you please hand the attached
memorandum to the President? I believe it
will be of interest to him. Thank you.

Sincerely

Aor

William J. Donovan
Director




OFFICE OF STRATEGIC SERVICES N
WASHINGTON, D. C.

4 July 1944

MEMORANDUM = FOR THE PRESIDENT

o %‘:?..‘_-IH:_

Here ie a summary of a study prepared by us

on the ége distribution of dead in the German ground
forces from June 1941 to March 1943.

"The age-distribution of dead in the German ground
forces was derived from obituaries of German sol-
diers published in thuge German newspapers avail-
able in Washington. For the period as a whole,
roughly 95 per cent of the dead were 34 years of
age or younger, indicating a very significant concen-
tration of deaths in those ages most fit for combat
duty. The estimated age-distribution of dead af-
fords further confirmatory evidence thet for this
period the dividing line between those age-groups
considered fit for combat duty and those used prin-
cipally in a non-combat capacity falls between ages
34 and 35.

A comparison of the early months of the total period




e

with the later months shows 2 very sharp decline in
the percentage of totzl deaths in the age-group which
was 20—30, inclueive in 1941, counterbalenced prin-

cipally by an increase in that age-group which was

16-19 in 1941 and to a much lescer extent by an in-
crease in that age group which was over 30 in 1941."
Should you desire the detailed report, pleazse

edvige me.

‘1‘L e A
Williem J% Donovan
Director
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OFFICE OF STRATEGIC SERVICES

WASHINGTON, D. C. /ﬁs y =
HSS

July 4, 1944

Miss Grace Tully
The White House
Washington, D.C.

Dear CGrace:

The attached memorandum, I believe,
will be of interest to the President. Will
you please hand it to him? Thank you.

Sincerely,

lﬂ?flﬂ—lﬁﬂihua_
William J. Donovan
Director.
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OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C. S

1 July 1944

MEMORANDUM FOR THE PRESIDENT

You will recall that when you asked me to
go to China, you approved the establishment of faci-
lities independent of the Chinese if necessary to ob-
tain intelligence from that area. This we have done
through AGFRTS (Air and Ground Forces Resources and
Technical Staff), by which the intelligence efforts
of General Chennault's A-2 and 0SS have been united.
Close liaison is maintained with General Stillwell's
G-2. As you will see from the attached répart, AGFRTS
is well underway. I think it will be productive.

I also mentioned at that time that I be-
lieved the establishment of independent facilities
would stimulate intelligence under SACO. This has
proved to be the case, as you will see from the fur-

ther report which is also attached.

dain
éllim » unmﬁﬂnm
Director
DECLASSHFIED




Air and Ground Forces

Resources and Technical Staff

Air and Ground Forces Resources and Technical
Staff, known as AGFRTS (and more popularly, as "Agfight+
ers"), is a provieional unit approved by the Theater
Commander, China-Burma-India, 26 April 194/ and assigned
to the 1l4th Air Force. The primary purpose of the unit is
to build upon and expand the intelligence facilities of
the 14th Air Force. This unit will also train natives for
morale subversion and sabotage.

The 1l4th Air Force possessed an excellent nuc-
leus of experienced personnel which had been effectively
operating for more than one year. Because of the pres-
tige of General Chennault and the 14th Air Force, this
ﬁucleus possessed the best possibilities for developing
a comprehensive and effective, intelligence-procuring
agency. This group, practiczlly intact, has been as-
signed for duty with AGFRTS. 0SS has assigned quali-
fied officers and men to the unit and will furnish such ad-
ditionsl personnel as may be needed and will supply such
special funde and equipment es are necessary to perform

particular missions where not available from other sources.

IHHELIIII!IEJ)
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A nucleus of operators existed in the Third,
Fourth, Sixth, Seventh and Ninth War Areas. Each War
Area has been re-examined and additional personnel sup-
plied where necessary to make the coverage more effec-
tive. A school has been established in one of these
areas for the training of communications personnel,
half of whom are to be assigned to the Chinese General
in that Area and the other half to be assigned to AGFRTS.
Sixty-two students were in their second week of training
by May 20th. The course covers six to ten weeks. The
personnel to be received by AGFRTS will be used in in-
accessible places behind enemy lines.

Contacts will be made with guerrilla bands
and others to facilitate escape of American pilots and
to procure intelligence.

At the headquarters of AGFRTS in Kweilin is
located an excellent radio transmitter. In each War Area
there is a base station which operates its own individual
net and transmits all collected information to Kweilin.
There also exists a weekly courier service between the

various War Areas and the Kweilin base.

mfmm
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Summary from Report dated 3 June 1

from the otrate barvlca ficer,
raiafigg

Real progress is now being made. The Chinese

are putting forth effort to get things moving. It is
reported that General Tai has requested that the heads

of the 08S Secret Intelligence, Special Operations,
Morale Operations and Research and Analysis Branches

have a conference every Tuesday afternoon with their
Chinese counterparts representing the Bureau of Inves-
tigation and Statistics. The first meeting was held on
May 9th. We again took the opportunity of asking for a
larger volume of intelligence. The results that have
been attained from our insistence for more and better
intelligence have been most gratifying. During the per-
iod under review we have received sixty-five reports,
which have been more prompt, and noticeably improved in
both form and content. By comparison it should be noted
that during the entire month of April we received only

two inconsequential reporis.

Since then several conferences have been held

with Mr. P (General Tai's deputy) and Mr, L (Tai's SI

DECEABSIFIED
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Chief) in order to complete the final arrangements for
establishing the Advanced Base, and introducing agents
into occupied territory. General Tai formerly objected
for security reasong to taking agents to the Advance
Base preparatory to being introduced into occupied areas.
Now his deputy has specifically requested that the agents
destined for Shanghai and adjacent areas assemble at the
Advanced Base.

Agente will report into the Advance Base where
messages will be relayed immediately to SACO Headquarters,
Chungking, for action. Captain H (our SI Chief) will de-
code messages there and attempt to show by practical dem-
onstration the necessity of maintaining close liaison and
prompt service between the Advance Base and agents in the
field.

The Chinese members of SACO have responded sat-
isfactorily to our immediate need for materials, and are
facing long-range problems frankly with us. The prepara-
tion of R&A file notes has been slightly stepped up dur-
ing the month. Several publications of unusual value have

been microfilmed and forwarded to Washington.

DECEASSEFIED
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4 July 1944

Misg Grace Tully ' : |
The White House
Washington, D.C.
W

-
Dear Grace:

Will you please hand the attached
memorandum to the Pregident? I believe it

will be of interest to him. Thank you.

Sincerely

[[e.

William J. Donovan
Director

—— ™

LSO
B 0. 11652, Bec. XE) and &) or (E)
LA ool Yy 11974

*x

S—— ——m

==

——




- SR

OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C.

4 July 1944

MEMORANDUM FOR THE PRESIDENT:

I am attaching a report from a
Harvard profeszor, Ramon Guthrie, just as

it came to me.

Sincerely

D"’Iﬂ-—rw\_
William J. Donovan
Director

DECIASSIFIED

|
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DECPASHFIED
29 June 1944

SUBJECT: Report on Impressions of the French Situation

¥ i

TO: Generel Williem J. Donoven

FT0l{: Ramon Guthrie

» !

Every Frenchman we have met agrees thet one thing is indis-
pensible to the future of France-American relations: whatever action
we take with regard to the recoznition of Gen. DeGaulle with or with-
out the Committee our government must izsue a clear, complete and
detziled stetement explaining its -olicy and intentione in regard to
France. This statement, to be effective, chould come from iir, Roose-
velt himsel®. ' It chould be a blunt, forthright statement of the rea-
cone for our stand. It should be clear enouch to be understood by
the men in the street and concise emough to satisfy legal experts.
It should swid enything that cynics could Cismiss as sentiment or
camouflare. It should assert our determination to see France es-
tebliched es a grest power under a democratic covernment of her own
choosins. Especizlly, in thelizht of the stir caused by the article
publiched in the Stars and Stripes and quoted from the Reeders®
Digest, it should reitera te our pledge not to seek any form of
territorizl sgerandizement. It should admit that we have made mis-
tekes in the past in our handling of the French problem and should
explein -din & zeneral way the causes of these mistakez. It should

o= it clesr tact the U.S. has no desire to thwart eny legitimate
revolutionary aspirstions that the French people mey heve, nor eny
intention of countenancing a phony or abortive revolution. Our
~overnment should alsc pledge itself to respect the freedom of speech
Znd freefom of assembly of theFrench people in those territories .
sministered by sppointees approved by the United Hations.

In gen=ral, it mey be said that France ic still divided,
¢ it hzs been for the past century and 2 helf, intb two camps: the
nTede" spd the "Blacks" - Jacobins and Dourbons, those who support
the rrinciples of 1792 end those who look on the whole French Pe-
volution as en "infamous perenthesis". In French eyes, the policy .
of the U.S. seems to have gupported the "Blacks" ggeinst the "Feds”.
There are meny Frenchmen vho belicve we heve consicteatly bees less
intent on crushing Fascienm than on combating ﬂurapegn.democracy
ond returning Frence to the control of the "200 families" whom they
fecl to have been responeible for the dounfell of France. These
Frenchmen suspect us of intricuing with Chautemps, the Corte qe raris,
and even the infemous Leorges Bennet, to set up 2 "hleck" dictator-
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chip in Frence ofter this war, Our apparent reluctence to arm the
French Resistence groups is attributed to fear thet they might become
powerful enough to set up a government too cemocratic for our liking
in post-war France.

: Until recently many Frenchmen could imagine no other ex-
planation then this for our refusal to recognize DeGaulle, Then

came the article reprinted in the Stars end Stripes from the Readers' |-

Digest. It gave them an impression that our refusal was also actuated
by DeGaulle's objection to ceding parts of the French empire to us.
This article, it should be stated, was a great shock to Frenchmen
generally. Most of them refuse to believe that it was not sanctioned
by our government or at least put out as a feeler by persons in our
covernment, Many former French friends of America are now convinced
thot we are in this war meinly as an imperialistic venture. They
wonder if the publication of the article in cuestion might not be a
"coup mente" to discredit De Gaulle in the event that we do recognize
him, in which case the inference would be that he had entered into

a secret agreement to satisfy our alleged designs on Dekar, Martin-

icue, ete.

Most of the French here in Algiers fail to see the vali-
dity of the American contention that the Committee does not repre-
cent French opinion. They point out thet in its political distri-
putidn it corresponds much more closely to French opinion than did,
for instance, the Feynaud government (1939-1940) or probably any
other government that France has had. It is true that the Comnittee
has been selected from the restricted number of men available.
i:ony of its members are only step-gaps, filling their posts until
sbler snd more popular men become aveilable. The people ‘inside
France will certainly want to replace many of them with leaders who
have grown up since 1940 or who have remained inside France. The
Jencer of recognizing the FCHL as the provisional government of
Fromce is that it might tend to perpetuate these men in oifice by
~ivinz them control of the electoral machinery. +!§g1;;g§%%_i§g§:+
cretic leaders in the pesistance groups do not like the iL. TnhllE
certain men like Grenier, Tixier anc LeTrequer are popular, others

are regarded without enthusizsm as windy talkere and probably enemies
of true resistance. "'he Resistance is France", eaid one informant
recently arrived from France where he has been a leader onﬂlocal,
regional and nationzl echelons since the fall of France. Dg Gaulle
ipJnnly a symbol and & neme to us: he will be welcomed in E?ance
-ith open arms if he brings us the Republic. Ve want two things,

pread end liberty - an immense liberty in a society where the indi-
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vidual man is 211 important and everything else, machines, money,
and even society itself, exists only to serve man."

L It is very desirable that the U.S. interfere in French
politics as little as possible while still doing all in its power
to encoursge the establishment of the democratic government that the
overwhelming majority of the French people seem to desire.

To Frenchmen of all politicel hues, it is imperative that -
France be allowed to participate, as an equel at least, in her own
liberation and rehabilitation. (At present Frenchmen in and out of.
the armed forces complain thast they are not even allowed to help
the United Nations to the extent of offering suggestions concerning
French affaire in many fields.) 1t is difficult to see how Irance '
can participste as a partner in her own liberation unless some form |
of provieional civil government is recognized by the U. S.

POSSIBILITY OF A DICTATORSHIP IN FRANCE

A1l people with whom we have talked are strongly opcosed
to = dictatorship in any form and would be against Gen. De Gaulle if '
they believed there was any possibility of his becoming a dictator.
iven the most fanatic Gaullists are not for DeGaulle as a "leader"
and would not swear personal zllegiance to him. They look upon him
as a symbol of -resistance to the Germans. Thanks to our dzllying with
Darlan, Giraud and Peyrouton, they have aleo come to look upon him
as & egymbol of the revolutionary faith, in spite of his clerical and
monarchist background.

There are, however, many people who believe there is &
possibility of a rightist dictatorship coming about. They visualize i
the internal French situation as follows: The French political ten- |
dencies are divided into three parts: (a) at least 30% of the people

re commnists or comrunist sympathizers (we can have no opinion

as to the accuracy of these figures) ; (bj another 30 to 507 follow |
De Gaulle as a symbol of unity and resistance; (¢) a sizable grou

will follow the former parlismentarians, not as parlizmentarians bu

as local politic'l leaders valuable for their experience.

Tt iz to be remembered that all these groups probably sup-
port De Gaulle. Only one of them, however, the communists, represents
a definite politiezl platform. It might, therefore, happen i t
certain of the others would favor a "temporary" anti-commnist dictatae
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ship designed to allow groups (B) and (C) time to work out their plans,
establish their unity, end strengthen their fences - and to provide
a directive discipline during the period of reconstruction.

_ Certain people see in the sidetracking of Le Trequer (So-
cialist) and the elevation of D'Astier (Royalist) a tendency in this
direction. Under the present orking agreement with General Mont-
comery it appears thet the local administrators in the liberated
France are now being selected mainly by U'Astier, the Commissioner
of the Interior, although this function was originally aseigned to
Le Trequer, the Commissioner of Liberated Territories. Many French-
men here in Algiers, as well as many members of the Resistance, be-
lieve thatonly a full recognition of the Committee as the provi-
sional pgovernment of France would be & satisfactory check on any
dictatorial inclinations that Gen. De Gaulle and some of the more re-
actionary members of his immediate entourage might have.

Algiers, however, is not France. Llgiers abounds in French
politicians, administrators, soldiers, businessmen, etc. but there
ic no French working class here, and the Francais Moyen does not
exist in numbers suf icient to meke his opinion felt. Everything we
have learned leads us to believe that any government that will be
acceptable to the French people miet be much further to the left
than the FCiil, The Resistance groups arecertain to have opinions
and candidates of their owm. It is our belief thet the U.o. poliey
chould take this probability into account.

NOTE ON THE FRENCH COMUUNISTS

French Communists are not like imeriean or Russian Com-
munists. Communism has been a firmly established political doctrine
in France for over a century. It is not a foreign "ism" and is not

romlgated by foreign sgitators. 1t stems from Marx only in part.
The French Socialist party, it must be remembered, ic probably
more iarxian than FCP¥. Whatever theories some of the more doc-
trinary leaders of the Party may hold, the renk and file of ¥rench
" Communists are democrats who Delieve thorouzhly in the slogan

nLiberty, Equality, Fraternity".

It is very probably that the views of the FCP¥* have
undergone greal changes since 1939. Hecgntly'the local Eommnnist
weekly denounced the Conseil GCeneral of Algeria for its "anti-
clerical attitude" and asserted that "many Frenchmen could teke lessone
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in patriotism and courage from the Eriests and Dominicans" of
France. DeCsulle's statement that "anti-Communism is a crime

ainst France" is not as sur?rising ag it seeme on first sight.
The often cuoted seying that "the averageFrenchman makes it a
principle- to vote & couple of parties furtier to the left than
he feels", may account for some of the popularity of the FCP.
Father Peter Duffy's definition™ommunism is anti-Fascisn", is
especially true in France. Mcny people believe that some sort
of allegiance between the FCP and The Christian Socialists,
stemning from thé encyclical of Pope Leon XIII, i& quite
possible.

014 party-line leaders like Thﬁ%ez and particularly <.
Marty, have fallen into discredit. The new men like late
Gabriel Perio and Grenier, the extremely czpable and open-
minded Minister of Aviation are French patriots first of 2ll
and follow the best traditions of French liberalism.

Grenjer's refusal to allow a purge of the officers
in the French Air Force made a very favorable impression here
and is said to be very typical of the men himself.

I heve been informed by non-Communist Resistance mem-
bers recently arrived from France that the strength of the much
veunted "organization of the FCP is greatly over-rated. The
wholesale slaughter of Communists by both the gestapo and Vichy
has, according to their story, made eny tight orgenization of
the party impossible. 1n general Communists are functioning as
indivicuale as members of Resistance organizations. These in-
forments scoufted the possibility that France would ever go
Comminist, although they believed that the FCP would constitute

a very large minority in post-war France.

s/s RAMON GUTHHIE

#Fpench Communist Party.
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The tones of the press reports from Berlin on the invasion

have changed. They have taken on an air of great serioueness,
almost of pessimism. Here are some of the high points as re-
ported in the Swiss press from Berlin: "The military situation
in Normandie demands from Germany the greatest efforts and the
greatest determination." "Yhe report continues that the A1} ied
position in Normandie is reported to have remarkably improved.
Pepeatedly it is emphasized in the Berlin reports, possibly to
explain to the German people the delay in bringing up more
Germsn troops to meet the invasion that the Germane must expect
landings in the various other parts of the cozst.

The Berlin correspondent of the leue Z uercher EEjtggg states
that while the Normandie situation was viewed w great con-
fidence in Berlin on Thursdsy, it is necessary today (June 9)
to realize that the enemy has not only reinforced his landing
troops, but has even succeeded in enlerging his beachhead to

a considerable extent. GCermen units inside the enemy occupation,
according to the preess, are finding their position more and
more difficult every hour, and many of these detachments have
been cut off, According to Berlin, there are now more then
twelve £llied divieions in the beach-head. The correspondent
of the Neue Zuercher goes on to state that 2ll the Cerman re-
ports agree that the Americans, English and Canadians are well-
fr-ined sdversaries, fight with grim determination, end that
the Mlied Command is thiowing in its troops with great reck-
lessness, apparently to'the surprise of the German war corres-
pondents. They complain that this recklessness almost recalls
Russian nmethods,

Thic preise of Allied forces is entirely novel in the German
nress, as the Germans have always preached that while we might
be fairly cood at sea or in the air, the Anglo-Saxons have no
serious value ac land forces. Along this same line, the Berlin
correspondent of the Basle Tazionzl Zeitungz states that Berlin
regarde the invasion as the nost cleverly organized combination
of cea and eir lending. The whole orgeniz ation of the invesion
iz civen the highest praise in the German presc, perticularly
the haniling of the air-borne troops and t!

heir fighting qualities.
nefepence is made to the extrsordisary physical condition and
firet-class military training of the troope. Al:o the Berlin
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correspondent of the Heue Zuercher Zeit reports that the
German prees reaction to the brecking u? %he Atlantic Wall de-
fense, so long lsuded as invincible, shows considerable em-
barrascment. HNow the talk iz of the great, decisive battle

in France, which could never teke place uniess the Allies were
rermitted to land in force. Tne German press has dug up Hitler's

peech of December, 1941, when he said, "I hear that the English
intend to start a big offensive somewhere. I only wish they
would let me know about it before hand; I would have the area in
cuestion evacuated, and very gladly save them the difficulty
of landing." The Swiss press also emphasizes that tlie Cermen
Cormend is obviously faced with the greatest difficulty and
must necessarily hesitate before throwing in all its reserves,
because they do not know whether, in the event of lendings at
other pointe, they could risk it. Another interest fact is
thet we heve heard nothing yet from Goebbels this week. By Friday
afternoon we have in the past, alwaye had e report on his weekly
article in Das Reich which cets the tone for the press and gives
the eneral propaganda style for the week. This week there
nay be some difference of opinion as to the line to tzke, some
difficulty of finding a basis of sgreement between Goebbele end
the military, because the tone of the comment which I have re-
ferred to above is lergely from militery circles, and it is very
different in character from that which CGoebbels has been
preaching in the past. There ic no longer any talk in the Ger-
men prese of quickly throwing the Americane ‘and the British into
the cea. The great event which Goebbels has been praying for
for wecke ie here, but it does not seem tc have turned out
exactly as he predicted. 1 nd it's rather 2 puzzle too as to
why the Germens should begin to’speak with praise of the
militer; achievements of the Allies and of the daring and
cleverness of the invasion. Fither they are being ver subtle,
hoping to defest the invasion effort and then to take extra
oradit for themeelves, or else, ns seems more likely, they
now realize that they are faced with something with which they
cannot cope and must prepare the people for far-reaching con-
secuences.

new fact which will tend more and more to decrease German

ﬁraiuctian ic the effect vhich the vidories in Italy, TPuseie,
~nd Treace are heving on the will to work of the foreign workers
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in Germeny. PReports indicate that, in the early days, the fo-
reign worxers, and particularly the Pussians used to turn out
a good day's work; now, since the impression of Germanrgéfbat

is becoming more general, the situation has been radically
chancing. It is not eo much a question of systematic sabotage -
although there is plenty of thies -- but en &{ﬁﬂst more impor-
tent factor is the passive resistance, delays and general negli-
gence: It ie one thing to work for a victorious master; it

ie a very different thing to work for a totering slave-driver.
Of course, the fact that the Germens have had to take away the
best guar&s and supervisors of the foreign workers into military
service, and in many cases have replaced them by old tired

and even war-sick veterans, mezng that the foreign worker is

nol supervised as he was, and can with greater impunity lie down
on his job.

Some months ago, I reported briefly about 2 mysterious Himmler
stamp, which has turned up here in Switzerland. Since then, I
have had some one investigate some stemp dealers the situstion
vith regard to this stamp, and the mystery seems to deepen.
The Stamp Collector's Journal, publiched lLere in December, 1943,
2d a brief article with recard to the stamp, with a faceimile
end a full description, end the editors of the journal, who
apperently accepted the stemp as genuine, a2sked for further in-
formaztion from any of their correspondents. The next number of
the peper, printed early in 1944, had a further article about
‘the stemp, and stated thit e rently it wae not an offieciel
issuc of the Cerman Post-Office, aznd that there was some sort of
mystery involved. The paper also . uoted from a letter which the
megazine had recsived from the CGerman Post-Office, which briefly
and curtly said that the notice their previous number regerding
Himmler stamp did not correspond to the facts, 4z far as 1
an find out, pressure was brought to bear on the editors of
he stamp journal by the Cerman authorities to rlay the matter
ovn, and %he; have since become very uncomunicative about it.
eanwhile, one Himmler siamp hes turnel up here in the hands of
stamp dealers, end its for sale. Though it appears to be genuine,
no stamp deazler will give any guarentee, as the German Post-
Office has repudicted it. It does not appear that this is merely
a stanp desler's trick, as otherwise there would probably be more
spurious examfles on the market. It may have been a trick
pulled by some of Himnler's enemies to mzke trouble for him,
or it mey be that sone enthusiazst in the '{inistry of the Interior
thought it might be nice to honor Himmler in this way, possibly

ot m
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in coniection with some charitable drive. In any event, the
mystery of the stamp has not been cleared up.

FRANCE

The report I gave last night about the situation in the Bel-
grade area appears to be duplicated in some other regions in
%hat general Savoie region. The French Partisans in the Gre-
noble area are reported to have revolted in force. Despite
the counsel given them from London, it is practically im-
possible to temper the impatience that the men of the magg%s

sic), and despite the danger of severe reprisal, these out-
breake may nevertheless tend to serve notice on the Germans as
to what would happen if they withdrew their troops in order
to reinforce the present front in the North. If we assume
that the Germans had some forty to fifty divisions in France
at the date of the invasion, a very considerable number of
these would be absolutely essential to keep down the country,
and can never safely be sent to the front, or, if they are
sent to the front, 211 German lines of communication will be
threatened, and control over the civil population will be
lost. It will he a nice caleulation for the German High Com-
mend to try to dedide exactly how many men can be spared for
front-line duty in the NHorth, and what ie the minimum required
to prevent open rebellion behind their lines.
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COMMUNIST AND PRO-RUSSIAN TRENDS IN THE NEAR EAST

Sumnary

o 4

1. IRAN. There is no Communist Party, in the ~+ “
usuzlly recognized sense, in Iran. There are doubtless
a number of communists, but they are content to ally them-
selves with the other leftist movements in the country.
"Chief of thege is the Tudeh (Masses) Party, which some
reporters describe as "communistic," although this desig-
nation has yet to be proved. Secialistic in aims and in-
digenous in nature, it is increasingly articulate and
influential, and pro-Russian. The party has shown some
strength in the recent elections for the new iajlis
(Parliament), but not as much as meny expected.

Pro-Russianssentiment among the peasants, the bulk
of Iren's population, is largely limited to the northern
orovinces under Soviet contrel; in this area it is very ,
noticeable. Such sentiment characterizes the urban labor
groupe, but these are numerically small, although in-
creasingly self-conscious.

Among the minorities, particularly the Armenians




=
and the Assyrians, there is definite pro-Fussian sympathy
and orientation. Similar tendencies are observable among

the Kurds, although their ardor for the Soviets seems to

have cooled perceptibly in recent months.

i
'

As for the ruling aristocracy, it is fear of the pﬁwer
and proximity of the USSR which makes them pro-Soviet;
they hope thereby to placate the Russians sufficiently
to insure their leaving Iran unmolested after the war.

In any case, the government accepts unfavorable economic
arrangements from the Soviets and the ruling class make
such ado about their charities on behalf of Soviet war
vietims. The pro-Russian sentiment of the masses, es-
pecially :in' the north, is based on hope; and there are
indications that in this area it might be comparatively
eagsy for the Soviets, should they desire it, to organize
public opinion in their favor, politically or economically.

2. THE ARAB WORLD. Soviet policy in the Arab world

appears to be aimed at the reduction of British influence
in that area and the acquisition of the balance of power
and the expansion of her own trade. The center from which
thie activity radiates ies the Soviet Legation in Cairo.

There are certain important assets which favor the USSR
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in the pursuance of her objectives. In contrast to Britain

and France, the Soviet Union does not have to bear the onus
of 2 record of past imperiazlistic policies in an increa-
singly nationalistic Arﬁp world. Furthermore, the USSR
contains over twenty million ioslems, divided among seven
autonomous republics,l in addition to an autonomous Ar-
menizn SSR and a reconstituted Fussian Orthodox Church
which appears to be heading toward some kind of & union
with the Creek Orthodox Church in the Hear East. These
advantages are being fully exploited by the Soviets, who
have won their greatest success among the Greek Orthodox
and Armenian minorities in the Arab world. The other
elements among whom the Soviets appear to have the greatest
chance of spreaiing their influence are the educated
youth and the ekilled artisan class, two groups that are
growing inereasingly restive under the social and economic
regimes prevailing in British and French-controlled areas.
Soviet military and political successes have made a
powerful impression not only on these elements but on
the politically conscious porulations at lerge.

On the debit side, it is a fact that the vast bulk

of the Woslems, who make up the overwhelming majority of
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the population in the area, continue to remain suspicious
of Soviet aims; the Moslems in particular, have not yet
forgotten the anti-religious policy of the USSE in Comin-
tern days. Their feudal ruling aristocracy, which still
remains solidly intrenched, likewise represents a large
bloe of opinion antipathetic to the USSR. OSuch dealings
as this element is willing to enter into with the Soviets
are therefore motivated not by friendship but by a desire
to play the Soviets off against the British in order to
preserve their own position so far as poscible.

To date it cannot be said that the USSR has won any
significant foothold in the Arab world except among the
Armenian and the Creek Orthodox minorities, but the youth
and labor classes which it is proselytizing are of con-
siderable potential importance. It must be remenbered,
however, that Soviet diplomatic and other activity in
the area is only just beginning; 'its ultimate success
will depend largely on the policies which the other
Allies elect to pursue in the Arab vorld.

3. TURKLY. It has been the policy of the Turkish

Government to avoid all controversy with the USSR, but to
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reply vigorously to any anti-Turkish move that the Fussians

might meke. The government's fear of the USSR is more than
seconded by the Turkish public. There is always the possi-
bility, however, that because of the growing power of
Russia, Turkey will find herself forced to orientate her
policy in that direction.

The Turkish Government has consistently opposed any
move towards communism in Turkey, which, indeed has never
taken root there. The government hus seen to it that
Turkish nationalism constitutes the only docirine pre-
sented either to the workers in Turkey's new factories, or
to the agricultural communities, from which manylnf the
workers stem and to which they often return. Until re-
cently there has been little evidence oi com unism among
the intellectuals, of Turkey, but reports communist eléments
in educational and government circles ap eared in larch
194/. The Ministry of Education and the Grand National
Aseembly took immediate steps to combat the spread of
all "foreign" propagands, with the emphasis on communism.

The Turke are on osed to the spread of communism and
Fussian influence in the lear East in general for the

same reassons that they are opposed to such development

in Turkey itself.
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ECONOMIC REORGANIZATION OF BURMA

Japan’s “Supreme Adviser" to the Burma Government, QGotaro
Ogawa, has completed the initial phase of his mission to Rangoon. Dur-
ing the past three months he has vigorously prosecuted a program for
the reorganization of Burman economy, and his plan was scheduled to
become fully operative at the end of March. As distinct from previous
promises, Ogawa's scheme for Burma represents Japanese practice in
establishing “‘co-prosperity” in Greater East Asia.

Japanese policy under Ogawa aims at a thorough regimentation of
the Burman pecple. The “Supreme Adviser" has put & Central Bank
into operation, outlined a complete reorganization of provincial ad-
ministrative machinery, decreed a drastic pollcy of forced utilization
of land and labor resources in support of war needs, and established a
new model War Collaboration Committee to supervise the entire pro-
gram. The great test for the new measures will be their success in
salvaging Burma's deterlorating economic system without undermining
popular support of Ba Maw's regime.

End of the “Soft” Era

Throughout 1943 the Japanese pursued a “soft policy" in Burma.
They promised the people independence, substituted patriotic appeal
for coercion In matters related to war service, and withdrew military
control as much as possible into the background. After 1 August they
attributed to Adipadi Ba Maw far more power than he actually enjoyed
and more responsibility than he was willing to assume, with the expecta-
tion that he would bring his intractable countrymen into line, But the
Burmans apparently did not easily submit to regimentation and Ba
Maw dared not act in too arbitrary a fashion. The dispatch of Ogawa
to Rangoon in mid-December as Supreme Adviser to the Government
suggested that the military authorities, having lost patience with Bur-
mese intransigence and Ba Maw's Inabllity to dellver a fully mobilized
nation, had declded to take more direct measures.

Tokyo sent no second-rate politieal economist to Burma. Ogawa

was formerly professor of the Tokyo's Imperial University, a manager
of the Minseito party, and for many years a prominent member of the
Japanese Parliament. Earlier in his career he had served as Parlia-
mentary Vice-Minister of Finance and as Minister of Commerce and

Industry.
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Consumer Goods and Transportation

Ogawa promised Burma virtually no help in providing manufac-
tured consumer goods. Only & limited portion of the machinery needed
for supplylng the essentlal requirements of food, clothing, and con-
struction materials (timber, steel, and cement) could, he sald, be secured
from Japan. Burma's principal recourse would have to be to medium
and small scale production units equipped with make-shift machinery
locally provided. These establishments, moreover, would have to be
widely dispersed so as to be as near as possible to the places of con-
sumption. Ogawa's corrective for paralyzed internal transportation
was equally disappointing. He recommended large-scale mobilization
of ox carts and the continued use of country boats on the rivers.

This was scanty relief to offer a country that has suffered a two-
year famine of imported consumer goods. The raw materials as well
as the means of manufacture are lacking in most categories, and primi-
tive means of transportation are inadequate for long distance distribu-
tion of the available goods, Even ox-cart transportation is not to be had.
The number of draft bullocks has been greatly reduced in the vicinity
of all military establishments by indiscriminate slaughter for fresh
meat. In central Burma, the only region of normal cattle surplus, the
hoof and mouth disease has carried off large numbers of livestock. Draft
bullocks are selling for 300 rupees, which is six to ten times their pre-
war value. Country boats have already proved unequal to the demand
for river transport.

The Burmans now can clearly understand from these recommenda-
tions that they can expect no economic rellef from Japan. They must
also perceive that their own efforts at self-help will be handicapped by
continued military monopoly of all facilities for motor road, rallway,

and river transportation.

Establishment of New Administrative Areas

Ogawa supplemented his plans for local provision of civilian needs
by dividing Burma into four administrative areas. Three of them com-
prise Burma proper; the fourth is the Shan States. Each of the areas
is supposed to be economically self-sufficient and autonomous in such
matters as revenue and police administration, education, and civil
engineering services. This arrangement breaks down the economlc
and political problem into manageable units, and makes provision for
the continuance of Japanese authority In isolated areas in case the
Allies should recccupy the country pletemeal. The separate areas will
now find it less easy to shirk their responsibilities.

The limits of the three Burman areas have been falrly clearly
indicated. The fifteen districts that are to be administered from Man-
dalay would extend as far south as Minbu, Magwe, and Yamethin, and
might include Thayetmyo. The twelve districts of Lower Burma cen-
tering at Rangoon would include most of the Irrawaddy delta, areas

2 SE-E-R-E
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Effect of Administrative Decentralization

The area which will be administered from Mandalay is much the
larmmtuftharour.mditlmwlﬂdydnwmmmwtm

Burma can henceforth no longer blame the authorities at Rangoon for
its sufferings, It will have cumulative reason to resent the basic cause of
its economic plight, arbitrary Japanese requisition of property, labor
service, food, and transportation facilities. In the course of time reglonal
mymtymgthepwplaufﬂpperﬁumnmbumunmaontnm-
tensify their opposition toward a Japanese-dominated Adipadi in
Rangoon.

The new system weakens Ba Maw's position both vis a vis the
Japanese and over the governmental administration generally. In the
first place each of the four regional Governors, although functioning
under the sovereign authority of the Adipadi, will presumably be com-
petent to deal with the Japanese military agencies directly without
reference to Ba Maw, This is a reversal of the previous Japanese tactics
of playing up the Adipadi's dictatorial authority and channeling deci-
sions through him. In the second place, the Governors of the fifteen
first-class districts will henceforth exercise a free hand in the appoint-
ment of junior officials within their respective jurisdictions. They will
tend inevitably to become political figures in their own right. Whatever
may be gained by governmental decentralization in enlisting a larger
mmurenflomlrespunﬁbmtyfurmeeungemnnmlcmedswiﬂhelmm
lack of uniform application of regulatory measures and in growing inef-
fielency of administration. The dispersal of political patronage means an
end of single-party control. ?

The Land and Labor Utilization Scheme

Ognwa'scmwningmmurenfuglmunhunnhhhpmgmmur
land and labor utilization. The state will take over for its own purposes
dunngthtcmnzymnungﬂcujmmllm&nutbﬁngmlumm All
lnbormtnthurwheumu]]goccuplndﬂﬂbamnhmmdfmwrknnmh
lands, subject to allotment by district Governors, township officers, and
local agricultural committees. Thus if any district or community comes

R —
mwﬂ'“ 872 .
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How the new scheme of agricultural regimentation will work can
be conjectured. Forced labor by Burmans on railways and roads, under
immediate Japanese supervision, has been difficult enough to require;
forced assignment to unfamiliar or unremunerative forms of agricultural
labor extending over widely scattered areas would be almost impossible
to enforce in Burma by local committees and township officers under
direction of politically ambitious Burman Deputy Governors. The new
streamlined War Collaboration Committee, although operating under
high Burman authority and heavily weighted with Japanese representa-
tion simply lacks the power to execute the plan. Burma's economie
position is unlikely to improve and political relations will probably
deteriorate. The measure is a desperate one from both economic and
political points of view.

Responsibility for the New Policy

That Ogawa's program was lmposed without genuine Burman ac-
quiescence is clear. Ba Maw and his Cabinet must entertain grave mis-
givings. The Privy Council assembled on 20 March fo hear the Govern-
mmtapukemmexpmmthﬂfuuﬂunmrdmundmnﬂmuwmmm
formulated under Ogawa's inspiration since the first of the year. The
Councillors have been aware since last November that they did not con-
stitute a public forum or representative assembly, but were simply &
possible source of ald and advice to the sovereigh. In the present in-
stance, the authorities asked not for their advice but only for their atten-
tion. The Privy Council may continue to support Ba Maw's regime be-
cause they have no feasible alternative cholce. But Its members can
be expected to assume little of the responsibility for the new policy

imposed by the Japanese.

l"'|
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6 July 1944 -

Miss Grace Tully
The White House
Washington, D. C.

Dear Grace:

Will you please hand the attached
memorandum to the President? I believe it
will be of interest to him. Thank you.

Sincerely

)it
William J. Donovan
Director
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OFFICE OF STRATEGIC SERVICES '
WASHINGTON, D. C.

6 July 1944 .
MEMORANDUM FOR THE PRESIDENT

From sources in Germeny, we have the following:
. "The Japanese Army and Navy, as well as the Foreign
Office are still endeavoring to persuade Germany in-
to a separate peace with the USSR. Early in June,
General Arisue recommended this move during a talk .
with the German Military Attache in Tokyo. In the
opinion of the Japanese, the war's center of gravity
has moved to the western front and thus the USSR
and Germeny should come to terms so that a common
front may be made against the western nations. The
trip which Malfk, the Soviet Ambassador to Japan,
made from Tokyo to Moscow on June 20 at the behest
of the Japanese Foreign Office was for the pur-
pose of sounding out whether the USSR would agree
to negotiate a settlement of the Pacific war.

Japen ie looking ahead to a defeat of Germany and




D
thinks that the USER will not want to face the
United States and the latter's allies all by her-
self. Japan is ready to make very great concessions
to the USSR and cooperate with her as an ally.
Shigemitsu, the Japanese Foreign Minister, denied
up to June 8, that any arrangements existed between
the USSR and Japan. He even refused to admit that
Japan was shipping supplies to the USSR, which is a
fact confirmed by information which came to Berlin
via Switzerland."

Our representative in Germany comments that he

places no stock in reports that the Germans intend to

make a separate peace.

D s

William J. Donovan
Director

-
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MEMORANDUM FOR THE PRESIDENT b

Knowing of your interest in maps, I am
sending you copies of two maps prepared by our
Research and Analysis Branch. These maps show the
rauting of traffic from Norwegian ports into Sweden
and the estimated capacities of overland transport
routes to Sweden from these ports.

I am also enclosing a brief summary of
the freight tonnage which can be cleared from Norwe-

gian ports for shipment into Sweden.

»{mﬁ\b Je

William J. Donovan
Director

Enclosures
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SUPFLY ROUTES FROM NORWAY INTO SWEDEN

Conclusions
It is estimated that the_follnwing guantities of freight can
be cleared monthly from selected Norwegian ports and shipped into
Sweden by railraod and highway.
ﬂetric tons Short tons

From porte in Northern Norway 70,000 77,000

From ports in Central Norway 177,000 195,000

From ports in Southern Norway 227,000 250,000

(exclusive of 0Oslo)

From Oslo 390,000 430,000
Total 864,000 952,000

It can be seen that the total is almost one million short
tons. £

These estfimates are based on the following assumptions:

1. that railroad and road services are not interrupted by
bomb and other damage, or by snow or rain;

2. that the necessary personnel, equipment, and supplies
are available in Norway or brought into the country;

3. that no allowance need be made for other traffic require-
ments within Norway or on the Swedish border connections.

Monthly figures are computed by multiplying estimated daily

pigERiko

tonnages by 26.
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OFFICE OF STRATEGIC SERVICES ﬁ

WASHINGTON, D. C.
8 July 1944

MEMORANDUM FOR THE PRESTDENT

I believe that the attached discussion of
China'e Draft Constitution prepared by our Research
and Analysie Branch will be of interest to you.

/

wWilliam J. Donovan
Director

Attachment

DECLABSTFIED
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CHINA'S DRAFT CONSTITUTION

Generallssimo Chiang K'ai-shek formally inaugurated a Committee
for the Establishment of Constitutional Government on 12 November
1843. Bet up under the Supreme National Defense Council, the highest
organ of the present Chinese Central Government, the Committee is
designed to promote “study” of the draft constitution of 1836, conduct
investigations of public opinion, and make recommendations concerning
the “problem of constitutional government." On 1 January the Com-
mittee launched a campalgn for nationwide consideration of the draft
constitution. A great deal of comment on the subject by prominent offi-
clals and discussion groups has been published, while numerous editorials
and special articles have appeared in the press. This program, {ts intent,
and its results bear directly on the kind of government China ‘will have
after the war,

Officially encouraged study of the constitution accords with the
pringiples of Bun Yat-sen, revered Revolutionary leader, who called for
a period of “political tutelage” in preparation for democratic constitu-
tionalism in China. The Kuomintang, the triumphant Chinese Revolu-
tionary party, assumed exclusive control of governing powers on behalf
of the Chinese people as soon as military operations ended in 1928, The
entire Central Government, including the Supreme National Defense
Council, is still responsible to the Kuomintang. Chiang K'al-shek, as
leader of both party and Government, as well as President of the Republic
in a time of national emergency, wields extraordinarily broad discre-
tionary powers under a system of government that does not at present
pretend to be responsible to any higher guthority than a single political
party.

Nevertheless, the Kuomintang maintains that its intentlon is the
establishment of constitutional government. The National Government
on 5 May 1836 promulgated the latest draft constitution, sald to be
chiefly the handiwork of S8un Fo, son of Sun Yat-sen. A People's Congress
was scheduled to meet in November 1837 to consider the draft and adopt
it as the permanent constitution of China. The beginning of the war in
July 1937 prevented the convention of a People’s Congress at that time,
None has actually met since, although an abortive effort was made to
convene in 1840, Consideration of this unenacted document is the pro-
clalmed purpose of the present study campaign, and the Kuomintang has
promised that a People's Congress will meet within one year of the end
of the war to establish the draft of 18368 as the fundamental law of the
land, At that time the period of political tutelage would be declared at
an end.

wy 3 35 ks T PY NO. 2
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The legal instrument upon which China's constitutional future
appears to depend has as its most ostentatiously democratic feature a
Mmm-'mummmamm"achmnmmmu,
it "gulmnt-m"frudomﬂ‘umublturrmut,trudomufwh,md
religion. However, each of the seventeen articles of this section is qualified
by the phrase, “except in accordance with law.” In other words, consti-
tutional provisions for the sanctity of personal liberties can be set aside
by the passage of an ordinary bill.

The law-making body which can thus curtail the “guaranteed"
rights is the Legislative Yiian (Branch), acting in conjunction with the
President of the Republic. Laws can be promulgated and orders issued
by the latter with the counter-signature of the President of either the
Legislative or the Executive ¥iian. The President of the Republic appoints
and removes the President and senior officials of the Executive Yilan,
While the constitution provides that legislative matters shall be referred
by the Executive to the Legislative Yilan, there is no explicit check by
either branch on resolutions of the other, As a result the executive power
is almost entirely unhampered by the rest of the government. An execu-
tive order could become effective solely by virtue of the signatures of the
Fresident of the Republic and his appointee, the President of the Execu-
tive Yilan. Moreover, with the signature of the President of the Legislative
Yilan, the President of the Republic could set aside constitutional
"mﬁﬂtﬂes."

The element of democracy in the draft constitution clearly depends
upon the democratic character of the People’s Congress, to which all
the governmental branches, including the Presidency of the Republic,
are ultimately responsible. The People’'s Congress, according to present
specifications, will be an unwieldy body of about 1700 delegates, Scheduled
to meet for one month every three years, it can not possibly exercise any
genuine legislative function or constant check on executive excesses. Its
greatest power would lie in the right to elect the President and Vice-
President of the Republic and all the members of the Legislative and
Control (censorial organ of government for impeachment and auditing)
Yilan. The real contribution which the Congress might make to demo-
cratic rule in China would be the selection of administrative officials

representative of popular opinion.

However, the entire Congress itself is not to be popularly elected,
240 of the delegates being chosen by the present National Government
and 250 odd members and reserve members of the Kuomintang's Central
Executive Committee and Central Supervisory Committee automatically
becoming delegates. Of the 1200 delegates popularly elected, 850 have
n]rudybeenaahcted.ThmmzmberswemeluctedpﬂurtalﬂaTduﬂnga
period of extreme political reaction unfaverable to liberal or minority
party activities. Bome of the members have dled and been replaced; some
have gone over to the puppets. Critics of the EKuomintang claim that
none of the minority (non-Kuomintang) partles are as yet represented.
A Central Government spokesman has stated that only 250 delegates
remnintnbeelectednﬂarthewnr,ﬁtthsﬂntﬁulmeeﬂngo!thum
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China Tﬁna,orgunuf!‘innmmnmarﬂ.n.x'lmg.m EKuomintang
iﬂnﬂt&rntlnfomﬂunﬂangﬂm—tnumthhgmmnm.

Bun Fo, reported to be spokesman for a liberal element in the present
Government, suggested in private conversation that some changes in the
constitution would be desirable—especially the holding of People's Con-

formation Minister,
Discussion of the draft constitution from opposition and independent
quarters has been frankly critical. Roundtable reported in

(Independent). noted with disapproval the {ll-defined division of powers
among the President of the Government (Republic), the Executive Yiian
and the Legislative Yilan, the result of which would evidently be the
superiority of the executive branch, Although the critics did not mention
it, the fact that one man, Chiang, is now President of the Republic as

The second major point emphasized by independent comment concerned
the necessity for stronger safeguards for “human liberties” than those
in the constitution, which permit the government to pass laws over-
riding the constitutional provisions,

Theﬂﬂhndq:?hofxunmmunglmdmmcemmgﬂwpmsﬂm
rarntudyurthnmmtuunnuthutthuymmlﬂumgthurmmmuty
of “paolitical tuhlm.’*muumhmgthu Committee in November, Chiang
K‘ni-uhnkmtadthntlt"nhnuldmahﬂwnhthapwp!uthadg—
niﬂmmu:thcdmrtmn:utut{on.,.uthupmp:nmmumnmntnf
the spirit and significance.” This legitimate educational function is
mgfthuomﬂdmﬂmbeh!ndthemtpuhudty
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mmm,mmmummmmxmm.mmm
(member of the faculty of National Southwestern Associated University
atxmmg}.dmmmtpnmmmmdemuptadby
muﬂmuﬂuﬂmuaﬂaufmthumwdupmofmﬂmmgm
wmﬂpuwmmtdmmﬂcprmmmwnrkmcmchmg
reltu:utthemmnumundfarupﬁmmnbuutmepmt:tudy.he-
cause previous liberal attempts to make constructive criticisms and
revisions of the constitution had met with solid rebuffs from the Kuo-
mintang and the Generalissimo himself. This point of view received some
mppmhmumfmm.umomxummmmmu—
Mthntthmmnnrutﬂcﬁumunthnﬁ:pmﬂmufpubﬂcnpﬂnim
concerning the constitution, Ta Kung Pao’s editorlal comments met
mmmpnmmmmmmmmmmmmummcnmg
Hsl-jou's lecture condemning the present conduct of the Kuomintang as
weuuthupmﬂdmorﬂwmmtuﬂunmmunmwnxmmmm;
request for a copy of his speech.

Independent observers in China are convinced that there are no
indications of Kuomintang relaxation of control over the functions of
government by allowing free discussion of the form constitutional govern-
ment should take. Nor do they think that independent or mineority groups
will be permitted to participate actively in the constitutional period of
Chinese government. The Kuomintang refused minority party demands
that all of their outstanding leaders be elected to the Committee for
the Establishment of Constitutional Government, over which the Kug-
mintang enjoys complete control. The minorities do have a few repre-
sentatives at the meetings, but their role will cbviously be restricted by
thaumaunumbﬂn.mtheirpurpmmmﬂﬂywkeepmpmﬁu
informed about the activities of the Committee, Judging from the present
provisions for election of the People’s Congress, projected as the final
governmental representative of the popular soverelgnty of China, the
Kuomintang will continue to exercise strict control over the election of
delegates and consequently near-complete control over the post-war
Congress. Accordingly, the Committee for the Establishment of Consti-
tutional Government and the campalgn for study of the constitution
seems unlikely to affect present Kuomintang control of China.

By B H Parks



OFFICE OF STRATEGIC mmu
WASHINGTON, D. C. _/7

\

8 July 1944

¥ ]

Miss Grace Tully,
The White House,
Washington, D. C.
Dear Grace:

I'm sure the attached memorandum will
interest the President. Will you please hand
it to him?

Thank you.

Sincerely,

William J. Donovan,
Director.
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OFFICE OF STRATEGIC SERYICES
WASHINGTON, D. C.

8 July 1944
MEMORANDUM FOR THE PRESIDENT

Here is a report by radio-telephone from
our representative in Berne which I think you should
have:

"The trip from Paris to Limoges cannot
be made by road. There is a prohibition against
travel on the part of the Germans. Thére is
grave danger of being machine-gunned on the road.
The maquis have requisitioned all vehicles in the
regione which they control. By railway, with sev-
eral detours, it was possible to make the trip. in
two days.

"In Limoges, the situation is dramatic. The
city is in a virtual state of siege. The center
of the city is entirely cut off by barricades and
block-houses held by the gardes mobiles and the
milice. The prefect and all the administrative
authorities have been deprived of their powers.

The person in command is a lieutenant of Darnard
named Vaugelas, former aviator known for his re-
pressive measures against the Haute Savoie maquis.
He has installed himself as dictator, mobilized
gsome civilians, forced the young men to enroll in -
the milice, and requisitioned all existing stocks.
He arrests anybody he pleases without any judicial
procedure. From time to time, in armored trucks,
he leads expeditions into the surrounding country.

"Thus he went to Gueret at the head of his
men to arrest the Secretary-General of the prefecture



and a certain number of notables there, and brought
them back to prison at Limoges. The Germans, who
number about 2,000 at Limoges, are installed in the
casernes. They patrol the streets and control the

city, where the Gestapo is creating a reign of ter-
rar.

"In the country, the maguis is in control, but
it is divided between the FTP, of Communist tenden-
cies, the FFI, military elements of the secret army,
and special groups which obey only their local chiefs.
After the invasion, these various elements all wished
to make known their presence by various acts of sabo-
tage and even of terrorism.

"They proceeded to enroll a large number of peo-
ple, and, by their disorganized action, brought down
terrible reprisals by the Germans. These reprisals
have bathed the whole region in blood. Everywhere
there are large numbers of civilians who have been
executed by the Germans. :

"After the maquis was driven out of the city, the
two most serious developments in this region were those
which occurred at Tulle and at Oradour. At Tulle, the
maquis, after having taken the city, wished to take a
small garrison of about a hundred Germans. The inex-
perience of the men of the maguis cost them heavy
losses. Then they were finally able to reduce the gar-
rison, they massacred their prisoners. They also ex-
ecuted a certain number of persons suspected of being
collaborationists.

"The Germans, accompanied by soldiers, arrived
the following evening and decided to raze the city.
On the interventon of the Prefect, and considering
that a certajn number of German wounded had been saved
from the massacre and cared for by the inhabitants,
they decided to execute only a part of the population.
After two days of terror, they ended by hanging from
the balconies of the principal street of Tulle 150 hos-
tages taken haphazard throughout the city. Adding to

'iﬂiiiiu.*_*‘h-.
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this the number of persons killed at the time of
the action and during the razing of the city by

the Germans, seven to eight hundred persens were
victime of this adventure.

"The savagely of the Germans at Oradour is
inexplicable. An S5 detachment arrived at ten in
the morning of the tenth of June. It was market
day, and many people from Limoges had gone there
to get supplies. There was also a great number of
children sent there for their vacation - a total
of about twelve hundred persons.

"On the pretext of searching for clandestine
munitions depots, the 85 commander had all the men
shut up in two or three barns, and all the women
and children in the church. The abandoned village
was then pillaged. At two o'clock, the houses were
set on fire, then the barns. The Germans machine-
gunned all who attempted to escape. At five o'eclock,
the church was set on fire. Here again machine guns
were used. One woman only managed to escape.

"The German general commanding at Limoges ac-
knowledged before the Prefect that this act dishon-
ored his country. He permitted the bishop and the
Prefect to visit the ruins and authorized a funeral
service at the cathedral.

"In the face of these barbarous acts, the whole
region trembles. The peasants hide in the woods, and
scouts signal the arrival of any Germen vehicles.

The country has at one and the same time the violence
of the enemy, of the maquis, and of the milice. There
is no longer any legal authority. The Prefect is pow-
erless.. A wild anger pervades the terrorized people.

"The fate of Limoges, and that of all the cities
in the center of France, is very much the same. At
the mercy of this terror - almost impossible to des-
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cribe. The only comfort in this frightful sit-

' uation is to be found in the intense patriotism of
these people, in their hope of prompt déliverance,
and in the reaction which is developing against all
violence. It is true that all hope for the consti-
tution of the regular army and the reconstitufion
of a legitimate authority (sic), but it is high time
that these hopes and aspirations are supported by
concrete and serious action."

It occurred to me that it is the kind of story
which you may consider represents a common ground on which
de Gaulle and yourself may meet in a public condemnation of

these atrocities and in a promise of action to end them.

._E;E2p131_,,"‘”,.a
William J. Donovan
Director
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MEMORANDUM FOR THE PRESIDENT

I am sending you two brief excerpts from

studies prepared by one of our branches. One relates

to Finland's capacity to pay Ruseian reparation demands:

the othexr to the recovery made by Soviet steel produc-

tion. I believe that you will find them of interest.

)

William J. Donovan

Director

Enclosures
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The Russian armistice terms recently rejected by

Finland contained a reparation demand for six million dellars
payable in five years. A survey of Finland's capacity to pay
such a demand indicates that the Finns could meet the Russilan
bill which is reported to represent one half the amount of the
damage infliected by the Finns. But without forelgn loans
Finland would have to maintaln her standard of living at war-
time levels and only minimum reconstruction needs could be
fulfilled.
Payment could be made in one or more of the three

following ways:

1. In labor services, regquiring 200,000 men at Russian

disposal for five years. This method is economically,

though it may not be politically, feasible.

2. In k duct At present dollar

prices paper, pulp products and cash from exports could

be transferred toc meet the bill, z method known to be

favorably regarded by the Fussilans.

Te X 1 cash o ssets out of balan
on hand. Only a small portion of the blll could be paid

with such capital assets as ships and machinery. However,
payment in cash would probably be preferred by the Finns
to the sacrifice of these two categories of goods from

stocks on hand.

The above estimate is based on the assumption that

Finland will not be forced to bnﬁin payments until hostilities
L




on the continent have ceased. Under any other circumstances

Finland's economic position would be extremely difficult.
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RECOVERY OF SOVIET STEEL PRODUCTION

By 1 January 1945 Soviet steel production will
have reached 18.8 million metric tons pPer anmum or 77 per-
cent of the maximm pre-war output. Thus almost half of
the losses in broduction suffered as & result of the German

! invasion will have been made up.

| Over 2 million tons of steel, that is more than

| : ten percent of domestic production, has been imported during

the war in the form of seml-finished and finished steel pro-

| ducts,

| With half of its plant facilities in the Ukraine,

! the Soviet steel industry was gravely affected by the rapid
advance of the German sarmy. Most of the losses occurred
during the first four months of the war, though further losses
Were suffered in July 1942, when the Germans advenced toward

i Stalingrad. The total tonnage lost, expressed in terms of

i énnmuzl output, amounted to 11.9 million metric tons of steel

ingots, or 55 percent of the maximum pre-war output.

New construction in 1942 was not sufficient to off-
set the losses in that year, Eowever, starting early in
1943, the industry bezan to show improvement, which hes con-
tinued uninterrupted up to the present time. This recovery
cen be trioced to the erection of new open hearth furnaces
in existing steel plants east of the battle zone, the utili-

zation of evacuated équipment, the increased proauctivity of




the furnaces and the construction of new steel plants in
Central Asia znd the Urals. A substantisl increase in
steel output is anticipated during the remainder of 1944

s prodyction is resumed in some of the restored plants in
the libérated areas and new facilities come into production

in the areas not affected by invasion.
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8 July 1944

Miss Grace Tully,
The White House,
Washington, D. C.
Dear Grace:
Would you be kind enough to place
the attached memorandum before the President?

'Thank you.

Sincerely,

V2

William J. Donovan,
Director.
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CIA 00762 8
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OFFICE OF STRATEGIC SERVICES
WASHINGTON, D, C.

8 July 1944

MEMORANDUM FOR THE PRESIDENT

One thousand Morale Operational "kits" each
week have been shipped into Yugoslavia since 31 May.
These kits include six stencils, special clandestine
paint brushes, an envelope full of specimen poisen
pen letters, forged Rome newspaper, sabotage instruc-
tions, rubber stamp and leaflets.

In addition to the above, 0SS in conjunction
with OWI, is shipping to the Partisans books, diction-
aries, songbooks, harmonicas and magazines, including

"Time" and "Readers' Digest".

d:)ﬂﬂruqf\4maq
William J. Donovan
Director

R s =TS



OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C. ﬁ

9 July 1944

Miss Grace Tully,
The White House,
Washington, D. C.
Dear Grace:
Would you be kind enough to place
the attached memorandum before the President?

Thank you.

Sincerely,

/e

William J. Donovan,
Director.

B 0, 11653, Bec. ¥(E) and 5(D) or (B

S/
dSS

———



OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C.

8 July 1944

-

MEMORANDUM FOR THE PRESIDENT

You may wish an answer to the question on
the loads and types of stores being dropped by our
planes to resistance groups.

The loads and types vary from week to week,
but in all sections the trend is toward dropping more
fighting equipment and less clothing.

The average load is 2.5 gross tons which
may include 4 machine guns, 44 rifles, 55 sten gunms,
and a total of 41,000 rounds of =mmunition, together
with hand grenades, explosives, food and ¢lothing.

%M[« i i |

William J. Donovan
Director
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OFFICE OF STRATEGIC SERVICES

WASHINGTON, D. C. ‘5:; ‘,ffgjc:“
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9 July 1944

Miss Grace Tully,
The White House,
Washington, D
Dear Crace:

Here is a report which I believe will
interest the President. Will you please hand
it to him?

-Thgnk you.

Sincerely,
r

Ve,

William J. Donovan,
Director.

{;1uw1luuxﬂ-mlﬂniﬂtn
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OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C.

9 July 1944

MEMORANDUM FOR THE PRESIDENT

Here is & report from our intelligence rep-

resentative at Kunming:

"Today we received a report from Captain
Thompson verifying the fact that the Japanese
used poison gas against the Chinese 54th Div-
ision five miles due east of Hengyang on the
night of June 23rd. From the burns observed
on two victims, it appears that mustard gas
and Lewisite were employed. The report in-
dicated that the Japanese, in order to safe-
guard their own troops, used the gas only
against small groups, in limited amounts and

with caution."

bit.. T,

William 4. Donovan
Director

DECEASSIFIED
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WASHINGTON, D. C. \F !
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Miss Grace Tully,
The White House,

Washington, D. C

Dear Grace:

The attached memorandum will, I
believe, be of interest to the Il-‘rasid&nt.
Will you please hand it to him? Thank you.

Sincarply

S e

William J. Donovan
Director

l.ﬂ.ulll.lulm-dmgm

ﬂ. 4 7628,
gﬁ oo MAY 1 1074



OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C.

10 July 1944

MEMORANDUM FOR THE PRESIDENT

Our representative in Bern sent us the following

information:

"The following is a cable to Ribbentrop from von Papen,

sent about the middle of June. (Although the number
and date have been cut, the latter can be determined

from the information given at the end of the cable.)
"l. Yesterday the first reception for heads
of missions was held, and Saracoglu had a talk with
the Bulgarian Minister. I consider the talk they had
an extraordinary one. Bulgarian Minister asked if a
fundamental change in policy should be read into
Nunan's departure. The Turkish premier's remark that
Turkey would not use her rights against the Allies
might be interpreted to mean that henceforth she
would yield to Allied demands for conceding bases.
This received a categorical denial from Saracoglu.
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Should Turkey enter the war, Bulgaria would automa-
tically be the first to feel the effect. However,

he fails to see why there should be any change in,
the relations between the two countries, which he
stated were altogether amicable. He did not consider
the mobilization of the Bulgarian army as a move
against the interests of Turkey, but rather as a
perfectly natural step. He had received advice that
the new government in Bulgaria was firmly maintaining
order and was trying to steer clear of any break with
the USSR if possible. Saracoglu recommended that
this policy be continued. Turkey would be confronted
with a difficult situation if Soviet armies were to
begin opersting in Bulgaria. Nor should the Soviets
forget that at their lowest point, when the Nazis
were in theCaucasus, Bulgaria held f':i..‘t‘:tl~ against German
pressure to enter the war. To the Fremier's amazement,
Balaba replied that this was incorrect and that the
Reich had never put pressure on Bulgaria to enter
the war against the USSR. The talk appeared to have
satisfied Balaba, who left with the belief that the

prime minister's assurances were sincere, certainly

DECBASNIFIET
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for as long as there was no change in the situation
on the Rumanian front.

"2. The Turkish President went to Thrace on a trip
of inspection.

™. Yesterday, for the first time, radio programs
were exchanged between the United States and Turkey.
Introductory speeches were delivered by Salim Sarper,
Ambassador Steinhardt, and his wife."

‘.E M’L—-\-
William J. Donovan
Director

DECEASSIFIED |
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OFFICE OF STRATEGIC SERVICES OS /=
WASHINGTON, D. C. 0 Cs
10 July 1944

MEMORANDUM FOR THE PRESIDENT

Here is a message just received through
in Berne from our informant strategically placed in
Berlin:

"l. With reference to the rocket bombs,
extremely secret information from Pari (Koerper-
bau) reveals that the 'gerade Laufapparatur' is
mduuad in Gdynia, at the Ascania works; both

V-1 and V-2 models are made in Hersograd (sic),
which is located in Niederdonau, in the vicinity
of St. Valentin; the 'Duesen' are built at the
Krupp works in Wuppertal; additional parts which
are not named are manufactured by the Siemens-
plauia factories at Murtemberglech (sic), situated
30 kilometers north of Augsburg.

2. Approximately 10% of the V-1 model rocket
bombs will have short-wave transmitters installed
in them. The purpose of this will be to direct
the path and aim of the rocket bomb. The problem
which arises with respect to this, however, is
whether wavee transmitted from England will be able
to interfere with the apparatus.

3., To the best of the informant's knowledge,
Berlin has not been able to obtain any first-hand
information regarding consequences of the bombing
of southern land. They have secured the following

indirect reports, however, through third persons:

*

LR
E ©. 11651, Bee. §(E) and 5(D) or ()
Cih ol

o RN o MALL174 ppor ASSNIFEED



DEORRARTY I

D

"(A) On June 29th, von Papen wired Berlin
that he was informed in confidence by the Deputy
General Secretary that although England has ended I
the suspension of diplomatic privileges and although |
the Turkish government has asked its Embassy at
London for a report on this topic, still no report
has been received. Britain has requested all diplo-
matic representatives stationed in England not to
transmit any information regarding the invasion
gituation and the Nazi weapon.

"(B) From Madrid, Ambassador Dieckhoff wired
the following on July 2nd: In the last two days,
the initial results of the rocket bombing of southern
England have become a great deal graver. If this
bombing is maintained, it is anticipated that there
will be heavy damage and disorder, even though public
gervices have not yet been halted. Dieckhoff's in-
formation was based on a cable from Alba which reached
Madrid on July 1.

n,. In the neighborhood of Orlamuende, south
of Kshla on the railroad line between Rudolfstadt
and Jena, a large new airplane plant is being built.
It is underground in part. It was already bombed
on either June 29th or 30th, but this raid did not
cause mich injury and the plant will soon be in
operation. Pursuit planes (Jagd maschinen) are
manufactured here; in addition, perhaps new secret
weapons are also produced. In comparison with the
V-1 model, the V-2 travels through the stratos- _
phere. It is radio-controlled and is therefore a
more accurate weapon. In addition, it possesses a
longer range. This new model will be in use by the
Nazis within 60 days, at the outside.”

)

William J. Donovan

Director
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OFFICE OF STRATEGIC SERVICES

WASHINGTON, D. C. @ A
/5
10 July 1944 055

Miss Grace Tully

. The White House

Washington, D. C.

Dear Grace:
Will you please hand the attached re-
port to the President? Thank you.
Sincerely

Y

William J. Donovan
Director

lilllﬂh“ﬂl{h}wm
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OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C.

10 July 1944
MEMORANDUM FOR THE FRESIDENT

Here is a report from our representative in
Bern which was received from our agent in Germany.

"l. The following is dated the 24th of
last month: the Nazi Legation in Brussels expect
landings in the near future, in the vicinity of
Ostend, Antwerp, Rotterdam and/or the mouth of
the Somme River. Our German informant believes
that landings close to channel would be assisted
by the disastrous transport and food situation in
Belgium and the north of France. They had re-
duced the Belgian bread ration to 250 grams; greater
reduction is imminent. Seven hundred railroad cars
are required every day for normal Belgian food
supplies and only 163 are available at the moment.
The transportation situation will become more
oritical in the next few months. For July, 100,000

Bt
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tons of early potatoes are needed by Belgian cities;
160,000 tons of wheat from August to September;
, 200,000 tons of late potatoes from August to November;
1,200,000 tons of beets from October to December.
"2. The following is dated the 23rd of last
menth: Report from Paris stated that civilian rail-
road transportation with the Reich has been halted

for five days."

"-'-h’l-‘lq..-’......f-x_
William J. Donovan
Director

P o
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Miss Grace Tully,
The White House,
Washington, D. C.
Dear Grace:
Would you be kind enough to place
the attached memorandum before the President?

Thank you.

Sincerely,

-
2?L¢;£l
William J. Donovan,
Director.

DECLASSIFIED
E 0. 11662, Bec. 3(E) and KD) or (E)
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/ OFFICE OF STRATEGIC SERVICES

WASHINGTON, D.C.,

10 July 1944

MEMORANDUM FOR THE PRESIDENT

There follows a report received from our
representative in Berme:

"Through a Norwegian source in France,
E:eviously shown to be fairly dependable, we
ve obtained the information reported below:

"There was a critical situation last week

in the OKW High Command for France. Hitler or-
dered both Rommel and von Rundstedt to appear
before him, as the result of the latter's threat
to give up his position because of his quarrels
Eith Hnmme%. F§o§33he staigauf the landings in
orm » Homme insisted.upon bringing u

the ?ﬂd{ German reserves; on the other hangd, Eon
Rundstedt retained sizeable concentrations of
troops in the Black TForest and to the north and
east of Paris because he feared huge paratroop
landings by the Allies to the east, possibly even
in the Vosges region and along the Rhine River.
It is reported that the Fuehrer himself had given
hie approval in advance to von Rundstedt's plan.
Von Rundstedt was bitterly angry against Rommel
for arguing against'this plen directly with Hit-
ler. It is stated that the Fuehrer settled the
feud and Rommel will not make his reports hereaf-
ter to Hitler directly, but will send them through
von Rundstedt. It is felt that this reconciliation
will have a brief existence.
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"The source advises that from every corner
of Europe, forces are reaching France to take part
in the Normandy struggle. One division has come
from Hungary, one from Rumania, one from Norway and
2 have arrived from East Prussia. The Nazis are
faced with important difficulties because of trans-
oration tréﬁglea and now by the lack of gasoline.
arge numbers of Nazi troops were forced to halt
south of Paris en route to the front as a result of
the fact that supplies and heavy equipment did not
reach them from the warehouses in Germany. Accord-

ing to the report, the Germans are according priority

to the'Normany front over the Russian front until the
close of July. The Nazis are aware that the Soviet
arnies are likely to have reached the Vistula River
by then; however, at that time Hitler will take a
stand. Families of officers residing to the east of
Koenigsberg in East Prussia are moving to Austria,
according to information reaching these officers."

\ﬂr*ﬁwtqriutq.-a ;
William J. Donovan
Director

T
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OFFICE OF STRATEGIC SERVICES

WASHINGTON, D. C. \ﬁg 1
10 July 1944 . P ot 08
oSS

Migs Grace Tully,
The White House,
Washington, D. C.

Dear Grace:
Will you please hand the attached
memorandum to the President? Ihank you.
Sincerely
iy
William J. Donovan
Director

BECLSFE
E. 0. 11653, Bec. 3E) and D) or (E)
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OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C,
1

10 July 1944

MEMORANDUM FOR THE RESIDENT

We received the following report from
Bern:

"We have just obtained from our informant in
more material which is dated the 3rd of this month.

"In a message dated June = W

[ conduct of sea warfarg/, (hereafter referr

as SKL) reminded the Foreign Office that after the
middle of July, 1943, it had been agreed with the
Foreign Office that submarines were not to operate
off the coast of South America below the latitude

of 280 South. SKL advised that it was considering
ending this limitation and requested the concurrence
of the Foreign Office in this decision. The reason
given by SKL for this proposal is that the rupture of
diplomatic relations with Argentina terminates the

i necessity, in SEL's opinion, of maintaining the res-
triction. The proposal would not involve the limi-
tation against sinking or seizing Chilean or Argentine
vessels. OKL wishes to be free to operate in this
region since they will not have to contend with any
organized protection system, especially none like the
powerful ene air patrol operating off the coast
of Brazil. This fact offers a prospect of success
in this region. According to SEL's plan, just one
or two U-boats would be used. at the hegimling In
the event that it should appear possible to obtain
greater successes, more su ines would be used.

"In its answer, the Foreign Office inquired of SKL




DECLASSEERFD
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concerning the amount of tonnage which it could be
fairly assumed would be sunk. If the t e were
to amount to merely some tens of thousands of tons,
it would not justify running the chance of Argentina
declaring war; however, it would be worth the risk

N if the tonnage they W to sink were to amount
e to hundreds of thousands of tons. By Julylﬁz SKL's
i answer to this inquiry had not yet reached :

Foreign Office."

ﬂ L B P B .
William J. Donovan.
Director
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mm tu the President? 'rh.nnk you.
Sincerely

e

William J. Donovan
Director
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OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C.

10 July 1944
MEMORANDUM FOR THE PRESIDENT

The following report was received from our re-
presentative in Bern:

"The follow is the substance of a secret me

sent to the ister of the German Legation in Bul-

ggia by von Ribbentrop. The message is dated July
and states that it is for the ister himself,

with reference to his #587 dated June 30th.

" Please deliver at once the following message from
me to the Bulgarian Foreign Minister. It should be
transmitted orally:

1. In the military and political matter of re-
moving various military installations from the
coast of the Black Sea, which is of such great im-
ance to us, it is extremely unfortunate that

aganoff reached an eement with the Russian
charge d'affairs to e such removals without
notifying ue in advance and without obtaining our
concurrence beforehand. Consequently our own situa-
tion is affected adversely.

2. Any impression of giving in to Soviet demands
should have been avoided, even if we can, from the
military aspect, remove or disguise such installa-
tions along the coast.

3. We feel that the note of 18th which the

Russian Legation submitted is obviously an ultimatum ,
in its nature. As a result, to have yielded to the ,
Soviet Union in part on the matter of the lﬂﬁu{he
installations Iifl not prevent them from urging
establishment of Russian consulates in the harbor

D



cities of Bulgaria. In addition, it is probable that
the Soviet Union will make larger demands. This will
cause them to apply ceaseless pressure on Bulgaria.

4. Nevertheless, we are willing to determine to what
extent the wishes of the Foreign Minister of Bulgaria
can be fulfilled by the removal or disguis of the
installations in question. This would be determined
by a joint Bulgarian-German military study. It is
necessary to delay the political decision involved in
the matter until the military aspects are clarified.
We will issue apirnpriate orders to the proper German
military officials and we request that similar orders
be issued to the proper Bulgarian military officials.

5. With respect to the political judgment to be
reached in the matter, the problem has certain compli-
cations as the result of:

(4). The verbal commitments which the Foreign Minister
of Bulgaria has already given to the Russian charge
d'affaires.

(B). The establishment of Russian consulates is an
ultimatum, carrying the sanction of the rupture of
diplomatic relations if the ultimatum is not obeyed.
Hence it will prove impossible in the end to induce
the Soviet Union to yield on its demands.

The previous Bulgarian government and the Regency

always were of the opinion that, without respect to

the military aspects of the matter, it was impossible

to permit consulates to be established because it

was not consistent with Bulgaria's sovereignty. More-

over, it would permit the Fussians to organize points !
for the dissemination of Bolshevik propaganda. It

appears obvious, therefore that the Russian demand

will end in the breaking off of relations anyway,

in spite of the Bulgarian government's desire to i
take consideration of the feelings of the Bulgarian ,

il
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people and to win delays. Consequently in prepar

the reply to the Russian note of May 18th, Et Es igg

cessary to give full study to all military and pol i-

tical factors affecting both Bulgaria and Germany. As

has already been agreed, we therefore request that you

consult with us on the re to this note, following

the completion of the military study. s closes the

Ei:fﬂtinns for your discussion with the Bulgarian Foreign
E er'l

FPlease advise the appropriate German milit command
in confidence of the foregoing directions and inform
them they should protect their interests in the matter
of the military installations along the coast. Accor-
ding to your wire mentioned above, the German military
officials should decide which of these installations
it is necessary to keep. Thereupon they should obtain
the agreement of the Bulgarian military authorities

to back up the German decision as if it were their own,
singe you advised us that theBulgarian army officers
want to keep as many of the installations as they can.
In this way, it would be possible to restrict the
concessions to Russia to insignificant removals. You
should make it apparent in your report on the study

of the installations that keeping the installations
which we regard as vital is in compliance with the re-
quest of the Bulgarian army officials. Kindly em-
phasize this factor to the German army officials in
your discussions which, obviously, have to be kept
gecret. With reference to the orders which should

go to the German army officials in Bulgaria, we will
get in touch with the Oberkommando der Wehrmacht. »

50 AP
William J. Donovan 1
Uirector

IHEG"‘E.lliﬁzjl
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10 July 1944
!
!
Miss Grace Tully,
The White House,
Washington, D.. C.
Dear CGrace:
I. I would appreciate it if you would place
the attached memorandum before the President.
Thank you.
Sincerely,
L1
&6 AR
William J. Donovan,
Director,
BECLASED
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" OFFICE OF STRATEGIC SERYICES

| WASHINGTON, D. C.

10 July 1944

MEMORANDUM FOR THE PRESIDENT

General de Gaulle and General Bethouart both
talked to me about the resistance movement in Indo-
China. You will recall that I advised you some time
ago that we were working on this movement in Indo-China
through General Pechkoff, who is the French mbusﬂur
to China and former chief of the French Military Mis-
sion to China.

However, the French now have taken up with
the Bri‘t.iah. the matter of having Admiral Mountbatten
join with us in aiding this movement in Indo-China.
General Bethouart has just been in and told me that
he has been advised by the British that the matter is
now in Mr. Churchill's hands.

We have up with the French the question of
moving some 500 French soldiers under General Brassard




from Algiers to India. These men have been trained for
special operations and would, at the appropriate time,
be dropped into Indo-China by parachute.

While we are prepared to go ahead with this
operation, either dropping the men from Admiral Mount-
batt.en'_a theater or General Stilwell's theater, first of
all it seemed advisable to get the question of juriedic-
tion settled. 1 am not aware whether there has been any
change in the decision of the Quebec Conference whereby,
I understand Admiral Mountbatten was not given jurisdic-
tion over Indo-China.

I wanted to advise you of this as I am now

taking the question up with the Joint Chiefs of Staff.

ém
William J. Donovan
Director

DECI#&SSI¥E]
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Miss Grace Tully,
The White House,

Washington, D. C.

Dear Grace:
Will you please hand the attached
memorandum to the President? I believe it will

be of interest to him. Thank you.
Sincerely

' S e,

William J. Donovan
Director

BECLASSIIED

E 0. 11663, Sec. 3(E) and D) or (B
Cip ocoTea=

B oopl  owaMAY 11074



OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C.

10 July 1944
MEMORANDUM FOR ''HE MRESIDENT

We received the following report from our
representative in Bern:

"], England and America, during the course
of the negotiations held between the Swiss and the
Allies in Lisbon in May concerning the restriction
of Swiss bank dealings with the Nazis, insisted on
the following, in addition to other demands: that the
Swies should ]B:mant the ing of foreign exchange
(escudos and Swedish crowns) in Switzerland and that
the Swise should halt gold transactions between the
Swiss and the Reischbank. However, negotiations also
took place between the Swiss and the Nazis at the
close of May concerning blocked credits. Within the
context of these discussions, Puhl of the Reichs-
bank was successful in coming to an agreement with
the president of the Swiss National Bank, a man named
Weber. Weber is personally friendly with Puhl. By
the terms of this arrangement, it is goasihla for
the Reichsbank, within the framework of their pre-
vious gold transactions, to sell gold for Swiss francs
in accordance with a monthly quota. This quota amount.s
to approximately 6,000 kilograms of gold, worth Eroxi—-
mately 30,000,000 -140,000,000 Swiss francs. If
should become necessary, Weber stated, he was ready
to take even more gold than the amount fixed in the
monthly quota. Under the fair broad arrangement
thus reached, it will be possible to exchange Swiss
francs just as before for the foreign exchange of
ard countries. 7This will allow Germany to take care

pecEaEHthxp



of its most urgent ra§uiranants for foreign exchange,
needed for the cost of its diplomatic representation
and for other commitments involving foreign currencies.

The effects of this smuggling and the out-
look for the following six months are still as good
as they were before. 1t is possible for us to anti-
cipate that for the last of the current year,
as in the initial half, Germany will receive an ad-
ditional 3,000,000 Swiss francs worth of ball bearings
through the means I have reported above. Moreover,
the ball bearings in question are the kind which Ger-
many requires most and on which deliveries are needed
as quickly as possible.

If the requisite precautions continue to
be maintained, this well-handled channel will not
be in any risk in the near future, according to
all signs. In connection with the general situa-
tion respecting the negotiations, please consult the
report 1 sent today, the Delegations #26 and the Le-
%a jon's #2069. My report contains full particulars.

his wire should not be distributed to amy other
agencies."

William J. Donovan
Director
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OFFICE OF STRATEGIC SERVICES

WASHINGTON, D. C.
10 July 1944 (_)5 F'
Miss Grace
e S o
Washington, D.C,
Dear Grace:
Will you please hand the attached
memorandum to the President. I believe it
will be of interest to him.
Thank you.
' Sincerely
WHJ%JI‘ Donovan
Director
BELISSAED
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OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C.

10 July 1944

MEMORANDUM FOR THE FRESIDENT

From our representative in Bern, I received
today the following cable:

"On the evening of July 7, a special courier arrived
at the French Embassy from Vichy bearing with him
an.unsigned paper dated the 22nd of last month.
Menetrel is supposed to have handed this himself
to the courier, saying that it was from Marshal
retain parannaliy and was to be handed over to me
in the hope that Roosevelt would get it. 472 (472
is a valuable intelligence contact of the 0SS re-
presentative in Bern) gave it to me, at which I
said nothing and did not undertake to forward it.

The document is three pages long and seems, in my
opinion, to be authentic. It takes up the question
of French administrative problems under the occupa-
tion, saying that British and American toops are
landing on French soil in order to free it from
the Nazi invaders. It declares that the French
people are willing to suffer without protest, the
destruction that will inevitably accompany their
liberation and are aware that the Allies will have
to establish all sorts of strong military services.
However, they do not see the necessity for any re-
lacement of the legitimate French civil administra-
ion a U.S5.-British administration or by one
which they appoint. It implies that a civil war
might result from trying to force this on the
country and that even Communism might be the

DECIARSETED
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eventual outcome. The document insists that Fetain
still bears a regular mandate of authority from

the National Assembly and as such is the sole le-
gitimate symbol of French sovereignty, regardless
of whether the complete exercise of this authority
is prevented by circumstances. In consideration

of the foregoing, the document goes on to say that
the following principle should be observed: The
Allies should keep in office all regularly appoin-
ted officials, with the exception of those who have
excited public opinion by their attitude. In addi-
tion whichever ngficials are substituted for them
"will act only in the capacity of deputies and
their appointment will be solely on a temporary
basis, so long as it is not ratified by the head

of the State, Marshal retain."”

Drras

William J. Donovan
Director
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, Miss Grace Tully
. The White House, s

' Washington, D. C.

{ Dear Grace:

Here is a report that I believe will
interest the President. Would you please hand it
to him?

Thank rbru.
Sincerely,

arY)

William J. Donovan,
Director.




OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C.

12 July 1944

MEMORANDUM FOR THE PRESIDENT

N
The following has been received from our representa-

tive in Berne. For what it is worth, I direct your attention
to Paragraph 2.

"GERMANY

"l. A neutral observer iiwza his impressions of
Germany as follows: A revolution is not to be expected;
the people are too apathetic and too closely supervised
by tﬁe police. A collapse can only come as the Allied
troops arrive. Further, no Badoglio development is likely
there. The opposition movements are not in any position
to take such a step. Germany is destineite eéntinue until
the end and until the complete defeat. This is true even
though there are divergencies within the ranks of the
Party. At the present time, Goering is under suspicion.
The foreign workers are almost as much a cause of inter-
nal alarm as the Allied or Russian armies. In certain
agricultural areas of Prussia, for example, there are only
women, children, and aged, and hundreds of Polish and
Russian workers. Even though the latter are not armed,
they could easily overcome the handful of guards. = The
same Source re that the German High Command is now
reconciled to giving up a great deal of territory in the
East and to seeing %lna Russians at the frontiers of the
Reich. The Germans think that, at that time, they would
have many who would support their efforts to find peace,
for example, the Pope, and various neutral countries. In
event, the present watch-word is, withdraw at the East
hold firm at the West.
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"2, Here is an amusing story which I pass on, rather
as gossip, because it will not admit of confirmation. The
varioue Nazi chiefs will not seek death in case of defeat,
and will not surrender. They will go to various countries:
the Argentine, igm, Ireland. Hitler, so the report rums,
has chosen Ireland, as he is convinced that the Irish would
not turn him over to the English. Goering will go to Swe-
den. At the critical moment, it is said that the Wehrmacht
would gladly facilitate the &eparture of Hitler, to avoid
having the problem of delivering him to the Allies, and
thus leave the Allies the difficult and delicate task
of obtaining his extradition. In connection with this
somewhat extravagant story, it is interesting to conjec-
ture whether the astounding inactivity of the German sub-
marines could possibly be tied in with a German program
for a massive delivery of submarines to Japan, possibly
tied in with a flight there of leaving Nazi personalities.
Japan will probably not be anxious to receive the Nazis, un-
less they got good value with them; but if Germany could
deliver with a few Nazis a hundred submarines, plus crews
and technicians, the Japs might take the high Nazis thrown
into the bargain. There is, as yet, no evidence whatever
to back up this hypothesis, and I merely throw it out as
something that might be worth watching. I do not know
technically how many of the German submarines could be
re-equipped to make this long journey, or how they could
be refueled en route.

"3, I ecall your attention to Goebbels' speach given,

I believe, yesterday, in which he dramatically admitted
that the Germen people were in danger, and again played
the tune that it was a guestion of complete destruction
or fighting on with every ounce of strength to ultimate
victory. He also stresses here the theme, which we can
expect to have repeated from now on, that Bolshevism is
on the threshold of Europe.

"4. Those acquainted with German military affairs
say that the loss of General Dietl is a very serious one

for the German Army. Dietl was the outstand German ex-
pert in mountain warfare, and might have played a conaid-

-
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erable role in the end phases of the war in defending the
inner German line, such as the Alps and the Carpathians.
The other German general particularly competent to command
alpine troops is General Schoerner, who is presently op-
erating in Carpathians. While Dietl was extreme
popular among the rank and file of his troops and could
command their full cooperation, Schoerner, on the other
hand, is quite wnpopular with his men.

"5. A further report on the significance of von
Kluge's appointment states that it will mean the restric-
tion of Rommel's authority. Kluge ie reported to have
made it a condition for taking over the command that all
decisions regarding the campaign were to be submitted to
him. He has already made a tour of inspection, and it is
said that he has demanded more armored divisions and more
aircraft, and that various re-formed elements from Russia,
now being recuperated and re-formed in Austria, would be
moved to France as soon as their organization is completed.

"6. The shortage of manpower in Germany is again
evidenced by a recent order in the official publication
of the Reichsbahn, which I have just received. This auth-
orizes the German railways to employ foreign female work-
ers over sixteen. The same publication takes note of the
prevalence of smuggling letters and documents abroad by
railway employees, and attention of these loyees is
called to the severe penalties for this traffic under ex-
isting German laws. The June 16th edition of this gazette
of the Reichsbahn contains an appeal from the president of
the Reichsbahn, Dr. Roser, recognizing the tremendous de-
mands placed on the railway employees by the "air terror"
and dramatically asking them 'in this decisive hour to con-
tinue to put forth their best efforts until the final vie-
tory of Greater Germany'. The tone of everything that comes
out of Germany these days is grim, to say the least.

"FRANCE

"l. A report received from France states that the

i S




Lo g

Communists are endeavoring to profit by the terror re-
sulting from the German reprisals to intensify their
propaganda to take over the leadership of the resistance
movement. Also they are asking that Maurice Thorez be
sent to Algiers. It is said that the French Communists
are also asking the local Liberation Committees, in
which they would have a dominating voice, to take the
place of the municipal and local authorities in the 1ib-
erated areas. This same report states that the moderate
elements, attacked by the extremists at the right and
the left, are becoming more and more discouraged and feel
that they do not have the necessary encouragement and sup-

port from the Allies."
érﬁ"?\% b o
illiam &. Donovan

Director
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13 July 1944

Miss Grace Tully,
The White House,
Washington, D. C.
Dear Grace:
Would you be kind enough to place
the attached report before the President?

Thank you.

'Einaaraly,

luit

William J. Donovan,
Director.
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/ OFFICE OF STRATEGIC SERVICES &
WASHINGTORN, D. C.

13 July 1944

MEMORANDUM FOR THE PRESIDENT

Here is a report that we received from our
repregentative in Berne:

"The early part of July 1944, the Japan-
ese Minister to Port , Morito Morishima, is
said to have confe with Prime Minister Sala-
{nr. Their conversation was reportedly as fol-

OwWE .

"Salazar informed the Japanese Minister
that the Portuguese government has now received
most of the report which was forwarded from Timor
by Captain Silva e Costa.* This report substan-
tiates the fact that the Japanese have seized all
of Timor and that the island is no longer under
Portuguese rule. The government of Portugal has
no alternative but to demand that the Japanese
end their occupation of Timor and the colony
again be occupied by Portuguese troops.

"To this, the Japanese Minister replied that
Japan could not withdraw her troops at this time.

"% Captain Jose Joaquim da Silva e Costa arrived
in Timor the last week in March 1944. With the
permission of the Japanese government, he went as
an official Portuguese observer to examine condi-
tions under the Japanese occupation.”
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"Salazar stated that he would set a date for
a second discussion as soon as the full re -
rived. He is said to be worried lest the United
States expect Portugal to participate soon in the
reconquest of Timor.

"Morishima is said to have remarked later
that Salazar mentioned nothing regarding the ques-
tion of whether joint military operations are to
be anticipated. The Japanese Minister was ex-

cted to try to gain time, particularly since he
eels that Salazar will not expedite the matter."

Jm—m—m—w
William J. Donovan
Director

RET
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Miss Grace Tully
The White Hunae

Washington,

Dear Grace:
Will you please hand the attached
memorandum to the President.
Thank you.
Sincerely

Bce

William J. Donovan
Director
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OFFICE OF STRATEGIC SERVICES
WASHINGTON, D. C.

13 July 1944

MEMORANDUM FOR THE FRESIDENT

SEURER=

-

I attach a memorandum summarizing

a series of conversations had by one of our

representatives with certain Soviet Officials

in Washington and New York. Those statements
which can be checked are in accord with the data

we have from other sources.

_D F o S il . e
William J. Donovan

Director

s SEOREF
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' RUSSIAN POLICY TOWARD GERMANY

The rapid progress which is being made by the Russian
Armies in their campaign against Germany raises the ques—
tion of what Moscow!s policy may be toward Germany after
final wvictory.

Reactions on this point which have been expressed
lately in Soviet military and diplomatic circles in this
country, indicate that it would be & mistake to assume

that Moscow's policy toward Germany has alreedy been set-

tled in all its details. On the contrary, it is stressed
| that certain fundamental problems are constantly being
studied in leading Russian circles and will no doubt be
{ subject to changes depending on the course of events in
tﬁe near future.
A review of some of the principal points which have
thus been studied may therefore be of particular interest.
As outlined repeatedly in previous reports, Stalin and
his followers emphasized in official statements given out
during the early stages of the Russian German war, the
necessity of drawing a sharp line betweanlwhnt may ' be
termed "Hitler and his Gung" on the one hand, and the "Ger-
msn people" on the other. During the early part of 1943

SECRE§<oeot
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Stalin's slogan:

"History teaches that Hitlers come and go but the
German people and the German State remain"®

more or less represented the expression of the lecding
prineiple governing Moscow's policy toward Germany. Never-
theless, beginning with 1943, and more particularly in

1944, following the successes of the Russian campaign and

the liberation of Russian territory, the poliey of the
Soviets sustained & change worth noting. Moscow now stresses
the responsibility of the "Germsn peoplel,

In the fall of 1943, Manuilski, one of the leaders of
the Comminist Party, plainly stated that: "The Soviet Union
will hold the entire German Fascist Army responsible for
all destruction &nd eriminal aets which were committed on
Russian territory?.

On the 26th Anniversary of the Red Army in February
1944, as well as during the official party festivities on
the First of May, the slogun adopted called for the exter-
mination of the "German scoundrels™, as ageinst "Fascist
scoundrels®, :

It is claimed that whereas leading Foreign Office
offieials in Moscow, ineluding Molotov, Maisky, Litvinov
and others, advocate the necessity of & compromise with
Anglo-American policy in regard to Germany, on the ground
that radical harshness might alienate favorable public
opinion in Great Britain and America, military leaders

mml
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backed by Party representatives in the liberated regions
insist upon an intransigent attitude toward Germany. In
this latter connection, it is interesting to mention the
fact that Eir Vansittart's proposed post-war policy toward
Germany has found many sympathlzers in Russia, especizlly
in the Army and Navy, although nothing to this effect has
ever been published in the Soviat'preas, On the other
hand, Soviet diplomatic circles claim that S5talin himself
is inelined to follow "a middle course™. He is reported
to be convinced that the punishment of war eriminals would
glive sufficiant satisfaction to the Russian people and the
Red Army commanders., The Kharkov trial is nentioned as a
case in point and is believed to have been staged by way of
& preliminary experiment and an indication for the future.
It is the consensus of Soviet opinlon in this country,
that the foregoing line of action will continue to be
followed to meet both domestiec and foreign policy issues,
and that trials similar to the one which was held in Kharkov
mey deter the Nazis from committing new crimes on the eve
of their final collapse. It is indiczted, however, that
there is perfect unanimity between Stzlin =nd all Party
and Army lesders on the necessity of eradicuting every rem-
nant of Germany's military mechine and every vestige of
Nazi Party organizatlion. It is also szfe to say that the
geliminstion of all representatives of the Germen ruling

class, ineluding the big Prussian landowners, industrial-

——
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ists, ete. has been decided upon. This is clearly indicated
in the Russian projects dealing with the milit:zry occupation
of Germany, as well as in the instruetions which have been
given to the underground movements throughout Europe.
Finally, the propsganda broadcasts of the Committee of Free
Germeny clearly advocate the above post-war policy toward
Germany .

From the viewpoint of Russian circles, the issue has
a direct bearing on prospects of a German revolution. At
the present time, Moscow does not anticipate & collapse of
Nazi Germany before Hitler's Army has been completely de-
feated., The Russians do not look forward to any serious
trouble taking place in Germany until the F;ay when either
the Red Army or the Allies will be fightingrun German
territory. In general, official Soviet opinion on & reve-
lutionary movement in Germany 1is rather reserved at this
moment. Moscow is much more familisr with the strength of
the anti-Hitler movement in Germany than Allied countries
are, and is not inclined toc over-estimate the potentialities
of this movement, which they consider to be rather weak,
scattered and lacking the necessary leadership, Similar
considerations apply to the clerlcal movement. The Church
is likewise divided: there does not appear to be any unity
zmong Protestants supporting the Niemoeller group, whereas

the Catholic Von Gahlen group is torn by internal confliets.

Wl
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Moscow does not believe that the Chureh movement in general

and the Catholic Church in particular can be expected to
play an important purt or contribute effective support at
the critic:l moment. Insofar as the big industrialist °
ciass is concerned, they are completely in the thrq;s of
the Nazi Party. The old Social Democratic leaders and the
Neo-Commnists do exart & certain influence, but they are
numerically weak and dread the consequences of a possible
defeat for the future of their adherents. Finally, as to
the emigrants, they have not shown any initiative, nor have
they the means of formiug tie necessary ties with parties
in Germeny in order to organize a successful movement.

The foregoing analytical review, coupled with the ex-

perience in Italy, which is closely watched by Moscow as a

possible yardstick of what might happen in every liberated

Fascist country, has led the Russians to the coneclusion
that the Germen collapse, when it comes, may develop in
the form of spontaneous, disorganized outbursts, while
German society itself may be radically broken up for many

years to come.

It may be remembered that Moscow has been experimenting

with & project of utilizing certain elements in the German
Army for revolutionary purposes. These experiments have
been rather disappointing. The "Committee of Free Germany",
which was EFt up not only for propaganda purposes but also

SEOREFso=>
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with & view to gathering "sound elements around an organ-

ized mucleus of anti-Hitlerites", has been seriously handi-
capped in its activities due to the solid framework of the
Nazi Party which it encountered and which is suffieciently
powerful to forestall serious mutiny &nd disintegration.
The appeals of the "Committee™ have not resulted in any
satisfactory reaction among Hitler's Army divisions and
consequently the Committee has been shelved for the time
being and is only held in reserve.

Boviet circles now express the opinion that a conse-
quential anti-Hitler movement cannot be expected prior to
Germany's invasion by the Red Army. Incidentally, strong
assistance may be expected from foreilgn labor now settled
in Germany and the twelve million foreign workers and war
prisoners may contribute & very important part in the ul-
timﬁte collapse of the Nazi regime, both from an economie
and political viewpoint. The Soviets realizing such poten-
tialitles are exerting considerable efforts in spreading
propagenda emong foreign workérs in Germeny. This propa-
gande 1s conducted by & specizl committee composed primarily
of military specialists.

Analysing the situation from znother angle, the mis-
trust of the Soviets toward German democracy is worth
stressing. Conversations with Soviets in this country

indicate that Moscow is even suspicious about the German
]
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Comminist movement. The people in Hussia are being reminded
that German democracy failed twice during the past twenty-
five years and has never been successful 1n bringing about

a4 revolution in Germany. The motto which has generally
been adopted in political eircles in Moscow is that: "we
should not trust German Commnists, Radicals or Liberals
before obtaining evidence not only of their efficiency but
above all of their sincerity". The Soviets will undoubtedly
promote and support such elements which manifest their
friendliness toward Soviet Russia, but Moscow expects to
proceed very cautiously in this respect. For the time
being the consensuﬁ of opinion would indicate that it is
best not to enter into any commitment with any single ETroup
in Germany and to reserve a "free hand" in dealing with any
future German Government. Consequently, Stalin does not
entertain any idea of Germany turning Comministic. He is,
however, believed to favor the development of a Popular
Front which would offer Russia grester liberty of movement.
The Russiéns indicate that a big surprise may be
anticipated after Hitler's collapse and that Stalin him-
self may oppose & commmnistic set-up in Germany. L
Moscow 1is seriously worried by the complexity which
the German problem will bresent after the War, and more par-

ticularly with the economic problems which will have to be

dealt with, including the reconversion of German war industry,
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the transfer of the German Pan-European industry to its
nationul premises limited by space and by laeck of raw
maiterisls, the organization of a planned industry for the
delivery of reparation materials, and the transfer of
foreign labor to their native lands. GSoviet economists
are drawing up blueprints for all such issues &nd a
leading part in such post-war plans is attributed to three
men who enjoy Stalin's confidence, namely Professors
Bogolepov, Trainin and Varga. A Soviet diplomat recently
expressed the opinion that "the main pfchlem facing Russia
is how to maintain Germany, but maintain her in a weak
position. Our subsequent policy on Germeny's post-war
reconstruction may then be guided by Germany's approach to
the problem of reparations".

There is no doubt but that Moscow has-gefinitely de-
termined its military program for a complefe destruction of
the Nezl war machine following the occupation of Germany.
This plan provides for the actusl destruction of all war
equipment, including guns, rifles and ammunition captured
at the moment of Germeny's final collepse. There are also
serious indicstions to the effect that, in the event of
Germany's total or partial surrender, Russiz may consider
the entire German Army as war prisoners, following the same
policy the Nazis themselves adopted in dealing with the

French Army. The Soviet Government wishes to forestall a
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repetition of the situation which developed in 1918 when
German soldiers were permitted to return to their homes

and demobilize. This latter project has no connection with
plans for using war priseners as labor battalions.

It has not been possible to get a clear-cut exprassi.:_:-n'
from Soviet informants on the proposed duration of the
military occupation of Germany. Military officials of the
USSR in this country generally indicate that Red Army
commanders are determined to march into Berlin and it is
their general belief that German territory should be occupied
as long as may be necessary to ensure the seizure of &ll
German reserves of ammunition, the reconversion of the war
industry, the destruction of every trace of Nazism, and
the functioning of a legal democratic government. At the
same time, these military sources take the attitude that :
"we should not stay in Germany too long, we have 1m@urta£t
tasks 4t home, our soldiers will be exhausted after four
years of fighting". Naturally, Moscow will be faced with
the problem of its own reconstruection in Soviet territory
and this consideration may affect the question of the
ultimate duration of Russian occupation of Germany.

With reference to the political angle, Soviet circles
state that a dismemberment of Germany will not meet with
Moscow's approval. The transfer of Silesia and part of

Eastern Prussia to Poland, the return of Alsace Lorraine

e ————————
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to France, or of the Sudetenland to Czechoslovakia, are

not considered a dismemberment of Germany proper. However,
the creation of individugl independent small German states
instead of the maintenance of a united Germany, will not
meet with Russia's approval. Moscow would, however, favor
some kind of & German Federation, if States such as Bevaria
or Saxony should demand & large local autonomy. On the
other hand, Russia will be opposed to the project of &
Rhenish Federation, in spite of the fact that they concede
thzt the Rhine region is important from a stritegic view-
point. Moscow's opinion is that Germany should be main-
tained &s 4 sovereign state within its natural boundaries,
the rectification of border lines to be effected to conform
to ethnographic and strateglec necessities, The Soviet
Government 1s opposed to bringing about irredentz or Munity"
movements in Germany, &s they apprehend that such movements
would form the basis for & new imperialistic threat. Moscow
believes that security can be ensured by s post-war collabo-
ration between the big powers and that such collaboration
m.y gradually invite all small nations to jJoin the frame-
work of an international body. It would further be neces-
sary, in the Iinterest of security, that Russia and her Allies
maintain a permanent Army with its equipment &nd exert a
steady control over German industry and its economic life

from without.
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Ryssia does not contemplate the destruction of German

factories and is awere that the industrial character of
German economy carmot be changed. It 1s therefore planned
to force Germany to pay by means of manufactured goods for
all destruction which the German campalgn has caused.

The Soviets informants outlined the activities of
& State Committee in Russia which is charged with investiga-
ting the crimes committed by German troops in Soviet terri-
tory. This Committee is also charged with drawing up a list
of material damages sustained by the Soviet Union &nd its
citizens &s & result of the German occupation.

In an article published in November 1943 in the
"Bolshevik" (the publication of the Central Committee of
the Russian Communist Party), Professor Bogolepov, the
economic expert of the Committee, stuted that: "The price
of the war should be established statistically and the Germans
will have to pay it - they will be expected to pay the entire
bill, and we shall not forgive them for & single bungzlow
which has been destroyed by their retreating troops or for
& single building destroyed by their shells.™

Accordinr to estimates of Soviet experts, the total
damage caused by the German Armies until the beginning of
1944, including damege in all countries with which Germany
has been -t wer, aggregates about one thousand billion gold
rubles. It 1s likely that at the end of the war Russia may
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claim that damige to the Soviet Union alone may amount to
about 600 billion gold rubles. The Soviet experts feel
that this huge indemnity can be paid by Germany mostly in
kind and labor, Russians contend that in the past the
Eeich has been spending more than 15 billion gold rubles
Jénnually to meet its armament requirements, and it is therel
fore suggested that after the war at least that annual mini-
mum should be set aside for reparations. Moscow believes
that repsration payments should be made first to such
countries as Greece, Norway, Yugoslavia, Polund, etc.,
including such parts of the Soviet Union where the extent
of destruection has been grecter than elsewhere, and immediate
needs are most urgent. German industry is in a position to
furnish goods which will be needed badly in the affected
countries. Actual reconstruction work should be performed
by special "labor battalions? consisting of drafted German
soldiers and civiliuns, such batallions to be directed by
special officials. Russia will agree to the idea of &n in-
ternational control over the living conditions and working
organization of the above batallions., Moscow is of the
opinion that reparations in the form of labor will help solve
meny fundamental problems, including the unemployment
problem in Germeny, and will serve to counteract the danger
of igflation in German industry and thus forestall German
criticzl pre-war competitive practices.

The above general plan is expected to determine the

SECRERo.




oSEfRE=>

Soviet policy in the matter of Germany's disarmament. But

Moscow fears that the United States and Great Britain may
be prompted by a Necapitalistic policy", attempting to
reduce Germany's industrial capacity to & minimm with a
view to eliminating an economic competitor. However, it

is Russia's belief that there are serious fundamental
Teasons which preclude the advisability of destroying
German industry. In the first place, the Soviets do not
believe that German economy can be converted from the in-
dustrial to the agricultural field; on the other hand,
Moscow is anxious to receive manufactured goods from
Germsny by way of reparations. One school of thought
among Soviet economists has gone as far as to suggest that
Germany might become a "complementary" state for Russia at
least for the next ten years, advocating as highly desirable
economle collaboration between the two countries - even
though such collaboration were confined to payments in kind
and resulted in Germany's economiec depenience on Russia.

In this connection, the argument is raised that such a
dependence might develop into a reul peace factor.

It would seem that the group of economists expressing
the above ideas include individuals who in 1939 and 1940 acti-
vely supported the principle of a Russo-German alliance.
This group is being vigorously attacked by Litvinov, Maisky
and other leaders of the Soviet Foreign Office who are in i

favor of adopting an entirely different attitude in connection
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with future relations wigh Germany. The Foreign Dr}ieu
leaders suggest that Russia should "tolerate a democratic
regime in Germany, but not support it". They further suggest
that Russia should sat_a limit to the scope and volume of
Germen industrial production and confine German production
to meet the needs of the domestic msrket and reparations
requirements. The Soviet Foreign Office leaders stress the
necessity of watching Germany closely and of being ready

to intervene in her activities at the first sign of the
slightest manifestation of a development of & national-
istic spirit. The foregoing group claims that such & policy
will not affeet the principle of Germun sovereignty, but
would be prompted by protective measures and the right of
intervention as & means of ensuring security.

In conclusion, it has been stressed that the small
group of economists mentioned above advocating the idea of
a close economic callaborﬁtion with Germeny and plans for
setting up Germ=ny as & "complementary State" to Russia,
is not powerful enough and its views are not shared by
either Stalin himself or by the Red Army leaders.

With further reference to the above projects, it must
be stressed thut, sccording to our informants, the opinion
of military men in Soviet Hussia carries very considerable
welght in framing Russian policy toward Germany, and it is

generally known thut there is complete accord between Stalin

and the Red Army. It is expected that the peace terms will
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be formulated by the Army in collaboration with Stalin and
his advisors from the Political Bureau of the Party. This
Bureau is anxious to forestall divergencies between the Army
and the Party, and in as much as under such circumstances
there can be no difference of opinion, the Bureau's blue-
prints and those of the Army will be identical,

Compromises may take place to meet contingencies, but
no compromise will be accepted in fundamental issues. The
fed Army insists upon Germany's total disarmament, the de-
struction of the bulk of the German Army and its military
leaders, the maintenance of an armed Russian force capable
of striking at Germeny at the first sign of a new danger
of war, etc. In the opinion of the Russian High Command ,
the destruction and mass murder of the civil population
by retreeting German Armies in Russia furm_part of a vast
plen of the Nazi Genersl Staff which is believed to be
systematically prepaering for the next war. The Russian
High Command therefore proposes to deal the Germans & crushing
blow and thereby render futile any new adventure on their
part.

The Russians believe they will be able to reach the
Riga-Grodno-Warsaw line during the early part of August
and that the invasion of Germany from the East will take
place during the same month. The disintegration of the
German Army is expected to reach its peak by September,

following mass desertions snd surrender. MNo serious
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resistance 1s expected by the Red Army in Eustern Prussia,
where there are no strong fortifications. The Russians
indieate that all German territory will be put under strict
military rule, all preparations for the occupation uf .
German territory, ineluding Berlin, being under way 1n !
Moscow at the present time. Personnel for a Hilitary
Government administration has already been appointed,
regulitions have been drawn up, instruetions to Army
Commanders are ready, and officials have glready been
selected to take cure of ecivil affairs of the military
administration.

The KFussians are convinced thst they have entered
the last phzse of the wur and that their victory during
the coming three months will be the most decisive of the

entire war,
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