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17 October 1944 

Miss Grace Tully 
The White House 
Wa.shington 25, D. C. 

Dear Grace: 

I believe the President will be interested 

in the attached report. Will you kindly see t hat 

it reaches his desk. 

Thank you. 

Sincerely, 

~~ 
William J. Donovan 

Direct or 
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The following report which I believe you will find of 
interest was transmitted to us by our representati•e in Bern 
who obtained it from an agent inside Germany. This report 

contains an account by Veesenma.yer, Genaan minister to Hungary, 
of conversations which he had with Admiral Hort.by and Premier 
Lakatos: 

•I paid a call on Admiral Borthy today and spoke to 
him along these lines: (1) . It has already been proven 

that the alarming military infol'llation, on which the Iron­
rat 1 s decisions of the day before were founded, was in part 
colored or untrue. (2) . From both a military and a tech­

nical standpoint, the proposed 24- hour period is ridiculoua 
and cannot be regarded as ~hing but a deliberate provocation. 
(3) . The Reich Government has again and 88&in declared its great 
concern v.ith the position taken by Hungary and for that reason 
has done all it could to aid its ail1 in all conceivable w13s . 
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(4). Should the Hungarian government offer to come to tel'llB 

with the Allies in order to save the country' s blood, the 

only result would be t o destroy her existence. (5). Every 

proof points to the fact that the Allies have no thought to 

date of tangling .vith the USSR over Hungary. In the light 

of this, the Soviets would talce advantage of such evidence 

of debility to overpower the country with a minimum of troops, 

while t he Anglo-Saxons would do nothing about it. (6). Fur­
thermore, sucn evidence of ;;-eakness ~ould dash the final hopes 

held by certain circles in the countr1 that Hungary would re­

main a part of the western hemisphere (sic). (7). I further 

decl~red to Horthy that I had positive proof that, should 

there be an armistice offer, important sections of the country' s 

.army would re:f\lse to obey and merely go over to the German 
• army. (SJ . In addition, it was possible that sections of the 

• 
population would not accept the surrender but·launch a revolu­

tion; in such an eventuality, i.e would be forced to sno'ii our 

sympathy Nith the revolutionists. i ere this to t...ke place, 

history would show up Hungary as a traitor and weakling. Ber 

onl1 choice lies between self-destruction and a continuation 

of the struggle on the si~e of the Reich in the hope of a 

possible triumph, even though the most supreme sacrifice must 

be made . 

' 
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"The Admiral stated that the sole thizl8 which would 

lead him to seek an armistice would be conclusive proof that 

it was due to the failure of the German assistance which had 

been promised that the Soviet armies invaded his country . ' 
without a fight. He said that he also would rather keep on 

' with the war but that he could not assume the responsibility 

of sacrificing his army to no use when they did not have 

enough strength or arms. He was aware of the technical ab­

surdity represented by the 24-hour period and he had never 

meant it as such. Should the desired German assistance get 

there or at least be en route before a major Sovi~t drive, 

he would be satisfied. Whatever happened, he would notify 

the Reich government in plenty of time of any decision that 

might be ta.ken as he had no wish to be considered a traitor. 

Unfortunately, he is certain that Germany has no chance of 

winning this war but he would also rather have his country 

occupied by British and U.S. than by the Russians and he will . , 
fight against the latt er for as l ong as this chance exists. 

Once more he requested military assistance as soon as possible 

but, from past experience, did not place much faith in its 

arrival. He declared that his wife would not l eave the capital 

• 



- 4 -

but he asked once more that his daughter-in-law and grandson 

be given a transit visa for Switzerland.. With an air of 

resignation, he said that he would not care what happened if 

he knew they were out of danger. He seemed to be exhausted 

and often found it hard to follow through any given line of 

thought. 
I 

•After this call, I went to see Premier Lakatos, who 

received me even though the Cabinet was meeting. I described 

my conversation v:ith Horthy to him. He was pleased and stated 

t bat be, too, had reconsidered the situation and was satisfied 

to continue along the lines already laid down. He declared 

that be and his Cabinet were agreed that, no matter what 

happened, the war must continue and that he had already issued 

orders to this effect. A more sober outlook had taken the 

pl ace of his panic Stimnrung (sic) of the day before, and he 

had derived fresh hope fro~ seeing General von Greifenberg. 

He promised that he would at once make a pronouncement to his 

ministry in favor of vigorously keeping on with the war but 

made an urgent request for assistance as he fee ls certain 

t hat the Soviet at tack will eventue.lly be launched and that 

only with the aid of our Panzer units can it be stopped. 
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'Although friendly with both of these men, I was also 

sharp. For instance, I stated that a Hungarian surrender 

would mean that at least 2, 000,000 peQple would be taken out 

of the country by force , and that these people would curse 

the man responsible for their plight millions of times every 

day. I left with the feelin8 that f•r the time beil18 t he 

country will keep on wit h the W&r, will wait for our aid, and 

not take any action until t he Reds start their big offensive. 

With regard to this, a drive tow~ Sieged is still the most 

dangerous threat.• 

Sincerely, 

o~ 
William J. Donovan 

DirE!t:tor 
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W,,..laTOH, D.C. 

17 October 1944 

Mias Grace Tully 
The White House 
Washington 25, D. C. 

Dear Grace: 

I believe the President will be 'interested 

in the attached report. Will you kind ... y see that 

it reaches his desk. 

Thank you. 

. ' 

Sincerely, 

William J. Qonovan 
Dir ector 
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le have jut received fl'Oa our representat ive 

in SEAC the following .. sse,ge describing a conversation 

which he ·~ with Captain Garnona-lllliua, RI, held of 

1 P" Division in S!AC. "P" Division is charged with 

coordination of all quaai-ailital')' activities in that 

theater. A paraphrue of the 11e1se,ge follows: 

· "During the colll'8e of a discussion today 

with Captain Garnons-lilliua, he made the uual 

first aove with reference to the penetration of 

C:O..miist China 11entioning it in a ver1 vague 

1UDDer . le know from oar experience here that 

such a reference 1i&11ifie1 that plans are nll 

developed for SOE to enter C~st China. I 

gather from other inforaation available to .. 

that they term it a long range penetration group 

and that they are extreaely desirous of having 

the unit penetrate into Comunist China before 

Iweilin and other threatened localities are 

occupied b;r the en9111.• 

j)~ 
lillisa J . Daaovan 

Director 

' • 

' ' 

•' 
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ll1sa Grace Tul.1J' 
The lhite Bouse 
lasbington, D. C. 

Dear Grace: 

17 October 19.44 

Enclosed is a r eport concerning the treat­

ment cf the Lithuanian clergJ during the Soviet re­
occupation of Lithuania. 

I should appreciate it if you would show 
this to the President. 

' I 

Sincerel.7, 

fic2.e 
iilliaa J . Donovan 

Director 

DmMlll'!ID 
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I believe JOU will be interested to read the fol­

lowing statement concerning the treatment of the Lithuanian 

clergy during the Soviet re-occupation of Lithuania. The 
statement was obtained from a Roman Catholic priest nho 

escaped to Sweden on 2 September 1944. 

•September 16, 1944. 

There are ll8D1 rumors about the appalling treatment 

of Roman Catholic priests who remained in the territory 
of Lithuania recently occupied b7 the Russian Army. 

An eyewitness from Zarasai who had managed to escape 

froa a COUYOf of deportees made the following stateaent: 

'I was amOilg those Lithuanians 11oho were beiilg driven to 

Soviet Russia. Many Roawn Catholic priests were with us. 
All of them ·.ere treated brutally; for example, for falling 

out of the ranks of deportees, a priest was beaten pitilessly. ' 

The newspaper, J.TErris, which is now published in Tili1t., 

published an article in August on the terrible fate of the 

• 

D~D 
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c~ergy in Lithuani a in areas re-occupied by the Red Army. 

It stated that t he lot of these clergymen was beyond de­

scription. Their experiences might be compared to those 

of the early Christian martyrs who were flayed alive, 

crucified, et cet era. 

The fact t hat Archbishop Mrg. Joseph Skvireckas, the 

highest priest in Lithuania, was executed serves to illus­

trate the present situation to some ext ent. 

The same ne ... spaper also published a report about the 

recent murder by the Russians of Mrg. Matulionis, Bishop 

of Kaisiadorys, who throughout the German Occupation had 

fearlessl y opposed the Germans' wreaking their will on the 

defenseless population. 

The newspaper, ZEMAITIS, published in Telsiai, referred 

to the Roman Catholic priests murdered by the Russi~ns and 

statea that a priest from Sakynai had been maltreated' by 

the Russians and then killed in a forest. A priest~ from 

Kursenai, according t o this newspaper, was tortured to dea th. 

.. 



' 

. r 
I f -- • .,1. 1:>11 

- 3 -

Besides, it is said that all the Roman Catholic priests 

in the areas re-occupied by the Russians have been kill ed 

and that exceptions were made only for Russian Orthodox 

priests. • 

JJ~ 
Williaia J . Donovan 

Director 
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Mis• Gr ace Tull.J ' 
The White House 
Washington 25, D. C. 

Dear Grace: 

I believe the President will be interested 

in the attached report. Will you kindly see that 

it reaches his desk. 

Thank you. 

Sincerely, 

b~ 
William J. Donovan 

Director 
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From a source in the Vatican we have obt ained 

the following report which I believe you rill find 

of interest: 

"Von Papen is in Madrid urging Franco appeal 

to Holy See for action to obtain for Germany best 

possible peace conditions. Papen t old Franco s 

strong Germany would be great help to his regime 

11hich otherwise will be liquidated. This argument 

i mpressed Franco.• 

• 8 
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William J. Donovan 
Director 



Mi ss Grace TuU, 
The White House 
W nahi.ngton, D. C. 

Dear Grace: 

17 October 1944 

I believe the President rill be interested 

in the attached report. llill you kindly see that it 

reaches his desk. 

• 

Sincerely, 

·n~ 
lillia11 J. Donovan 

Director 

L ____ . - - ...... -- ... 
. . 



PS F: OSS 
OP'P'ICIE OP' · stftATKGIC UllVIC:U 

WMHINGTON, D. C. 

17 Oct ober 1944 

MOORANDllll FOR THE PRF.SIDENT 

I believe you will find of interest the follo•in& 

report which we have just received from our representa­

tive in Bern: 

Goebbel's weekly !rticle in Das Reicb. 

"The Big German National Family: The objectives of 

Germany' s enemies in this war as regards the German people 

do not even merit discussion. There is no use debating 

with the enemy concerning such terms as the destruction 

of-the G~rm~ nation, the starving of German women and 

children, b~ the deportation of the ~dult male population 
' 

to Siberia for forced labor. There ip not the remotest 

possibility of talking terms as long as London, W4shington 

and Moscow entertain such projects. In the face of such 

plans of destruction the Genaans are forced to exhaust 

every possibility of resistance, and they are convinced 

that they must and will defeat any and all attempts against 

the liberty and independence of the Reich. For the Germans, 

the war is not a struggle to gain foreign markets or to 

-
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satisfy personal aabition. The life of Ge:rmany is at 

stake - thus as the enemy put all they have into their 

effort so will the Gel'lll~ put all they have into their 
' 

defense. The ene-.y will find out when the ti.me comes just 

what that 118ans. The Geraan objective is a nation in 

lll'llS and results to the last. Total warfare is no aere 

phrase but a serious matter which aust be taken in all 

earnestness. 

"London, Washington and Moscow imagined that they 

would have an easy time in crushing Germany. They tho1.1&ht 

the)' would encounter a nation demoralized and 1rnrn to a 

frazzle by the long duration and intolerable severity of 

the struggle. They find instead a nation in arms, iabued 

with a total will to resist, cost what it ma:/, of a nation 

forced to the nl.l. Germany will emerge from that wall 

mighty and great. It will never become the prey of its 

enemies. The whole German people stand as part of the fron­

tier. It cannot be forced to its knees this year, or next 

year, or at any time for it is destined to be illmortal. 

\ 



/ • 
- 3 -

lelt!OChe. Lead,er. October 13. 

'The last bo:;;es of the lazis are centered on what 

they believe rill be an invincible German Maquis. They 

have learned through their own experience that no nation 

can be kept down indefinitely by force of arms. They 

lnow now that the resistance aovements in countries op­

pressed by them woold never have reached the heights 

they did i .f the new order planned by the Reich had not been 

an intrinsically unnatural and intolerable thing. So now, 

they believe that the. Allies will be confronted with the 

same problem when they try to restore order in GermaJl1. 

If the Allies succeed in winning over to their aide the 

partisan forces everywhere in Europe and especi.al.1,y in 

GermaJl1, then the German MacjUis will collapse no matter 

how strong physically it has been organized. I f , however, 

they do not succeed in this, they will meet a new and 

furopean opposition against which as the Sch!arze Iorpa 
~ . . . . 

says 1110ral strength and artillery will avail little or 

nothing. 1 

) 
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'The Russians, British and Americans will have the 

Sllll8 experience as the Gel'lll8Ds did. It is to be feared 

that all Europe will become completely Balkanized and re­
maill a po9der keg. But a powder keg need not explode -

it can be handled with care and neutralized. That may be 
a difficult taak but it wst be accomplished if the liorld 

is not to be overrun with another war ill a few years or 

decades which might mean complete world destruction. 

'The Allies have as good as won the 2nd World War 

but they have yet to win the peace. The most brilliant 

llilitary history is of no avail unless it leads to real 

peoce. That notion, the Germans have just learned, of • 

which they will avail themselves. • 

j)~ 
\lilliam J . Donovan 

Director 
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17 Ootobtr 1944 

' Kiaa Grace Tully 
The White House 
WasbiJlgton 25, D. C. 

Dear Gl'&Ce: 

I think the President will be interested 

in the attached report which has just c~me in 

by ~riority cable. iill you kindly see that it 

reaches his desk. 

Thank you. 

'I. 

• 

Sincerely, 

William J . Donovan 
Director 
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·~ n yq 1 m 4 
rle have just received the following message from 

our representative in Bucharest concerning the possible . 
extermination within the next few days of the Hungarian 

Jews. In view of the urgency of this message I thought 

that you •ould l ike t o have it brought illmediately to 

your attention: 

"Dr. Alexander Safran, Grand Rabbi of Rumania, 

this morning received a rei•ort which stated that legion­

naires now occupy Budapest and expressed great and 

serious fears th~t all Budapest Jews would be extermin­

ated this weelt. Therefore Dr. Safran desires to a}lpeal 

to President R osevelt to iscue an illmediate warning to 

the effect that any ~eople connected with an7 killings 

that occur will be given short shrift. 

"Dr. Fildermann, head of the Rumanian Jewish 

Coiwmity, also declared today t hat the only hope left 

to Hungarian Jews is if the highest Allied Chiefs issue 
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a threat over the radio to all Nazis in Hungary that 

any of them connected with murders will be meted out 

the most dire punishment, including their families. 

Filderoiann urges us to f or•nrd this statement to 

Washington. • 

II illiam J. Donovan 
Director 

- , ~ . 
J 
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OFFIC& OF' Sl'RATmlC 9DV1CD 
W~D.C. 

Miss Grace Tully 
lhite Houae 
Washingtan, D. C. 

Dear Grace: 

17 October 1944 

I believe the President wil.. be interested in seeing 

the attached report. 

Will you please see that it reaches h.ia.desk. 

Thank you. 

Attachment 

Sincerely yours, 

(1; J. 
William J. Donovan 

Director 
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18 October 1944 

MiWRtimJU ltlR ~ PRESiml'I' 

I believe that 10ll rill find of i.Dterest t b& following 

news release' from the Honolulu star Bulletin of 27 Sept ellber 

1944: 

11n OllinOQIJ warl11ng that the 'progress of the ·~ in 
, 

China is the weake.st spot in all the Allied theaters 1 was 

sent Thursday to U. S • .Ambassador Clarence E. Gauss in 

Chungking in the fora of a cable from the Hew China Dail,y 

Press in Honolulu, organ of the Chinese Constitutionalist 

party. Ambassador Gauss is asked to fol'tfard the following 

message to President Chiang Iai-ahek, Wad.am SUn Yat-aen, 

Carson Chang, Tao Sbunsang, SunFo, Gen. Chuteh, colllll&Dder 

of the Chinese 8t.h army, and Gen. Joseph W. stilwell, and 

Lt. Gen. Clare L. Chennault, key figures in the Chinese 

theater: 

'Progress of war in China weakest spot in all Allied 

theaters. Political defects mch worse than military. To 

lay groundwork for Allied vicrt.017 in Far East • • mat submit 

for your oonaideration 10 proposals grouped UDder f ive headings: 

I , 
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'First--llilitary. One--Unite Far Ea..<-t into one fight­

ing front by establishing supreme command joining national 

co111111UDist and all other Chinese armies and Sino-American 

Burma forces. Chinese and American governments send rep­

resentatives t o hold meeting inviting all concerned. 

'Two--Select Far East supreme commander to organize 

this joint army. We propose stilwell. 

'Three--Immediately send army to save Iwangsi. 

' Second--Political. Four--President Chiang summon 

l eaders all parties with headquarters inside or out side 

China f or meeting to organize supreme administrative body 

,. t o replace Kuomintang political council. New administrative 

council to reorganize entire political structure and call 
' people' s assembly to draft and adopt constitution. Council 

should represent equitably Kuomintang, Communists, Constitu­

tionalists, National Socialists, Youth party, Third party, 

Chee Kung Tong Patriotic party and other elements. 

'Five--National government should immediately insure 

rights of free speech, press, assembly, habeas corpus, also 

release all political prisoners and disband pol itical police. 
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'Third--Ec:oncaic. Six--Aa puaive 11848Ul'ea we propose 

national Govel'Dll8Dt freeze property of all aati-sooial profit­

eers and ask Allies to freeze assets of similar source deposited 

4 abroad. Ctese printing paper 110ney. Stabilize prices thrc>11gh­

out China. 

'Seven--As active measures national government iaaue new 

war lords of guaranteed security thus forcillg hoarded wealth 

into circulation. Issue paper 110ney on gold standard secured 

by fUnds borrowed abroad and fix exchange rate to -force recall 

of inflated currency. Encourage cooperation societies to talte 

over wartime production. 

1Eight--Organize centralized international relief 

association coordinating relief work all provinces. 

' Fourth--Educational. Hine--Abolish party controlled 

education and forced study of partisan interpretation of 

three principles. Cancel thOllght control regulations over 

students abroad. 

1Fifth--Overseas Chinese. Ten--Reorganize overseas 

Chinese committee Chungking to help Chinese abroad remit 

money, send letters to all China; le regard ten points as 

first step to victory. They should be carried out immediately. 
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Details should be decided by proposed administrative cruncil. 

D!IMlllG LEE, Representative of the Headquarter s. 

IAimAI LI, President. of Hawaii Chapter. 

CHUN Q.UOH YEE HOP, Vice President. 11 

Our representative in Honolulu states that according 

to a coapetent observer in HOllolulu the three signers of 

the foregoing cable, are respectively editor, contributor, 

and financial backer of the "New China Daily Press•, a local 

Chinese language paper which has previously 1181lifested anti­

British and anti-Chiang Iai Shek sentiments. 

j~ 
Willia11 J . Donovan 

Director 

' 

_} 



. . 
OPPIC& OP' STRATKCllC 8mtVICU 

WMHINGTON. D. C. 

Miss Grace Tully 
The White House 
Washington 25, D. C. 

Dear Grace: 

18 October 1944 

I believe the President will be interested 

in t he attached report. Wi~l you kindly see that it 

reaches his desk? 

Thank ~OU. 

Sincerely, 

William J. Donovan 
Director 
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mc>RANDUM FOR THE PRF.SimNr 

18 October 1944 

;osr­
oss 

I believe t~t you will be interested in the following 

report of a conversation which our representative in Bucharest 

has had with Prince Stirbey, Buzesti and two Russian officers 

of the Second Ukrani an Army: 

"On October 8 Prince Stirbey said t hat the stalemate 

in the Roumanian Government is now of a disturbing nature. 

Stirbey put s all the responsibility on the leaders of the 

Communist faction, for they insist on reforms_of a r adical 

nature. Chaos cay soon result.if t~e situation continue&, 

and t his oey be exactly what the ColllllUllists are .. aiting for. 

Stirbey doubts if t ne Russian Government is airecting the 

Communi~ts in the ~ountry, t hough the bel ief is general that 

it is so directing t he group. He firmly believes t hat the 

difficulty could be solved if the Russians would state t hat 

they are not behind the Roumanian Communist group. Stirbey 

added that the policy of this intransigent group is to in­

cl ude other parties in the government -- parties that are 
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actually created out of Whole cloth -- thus adding to 

Communist strength in the Government. There has been no 

recent attempt to a!,proach Stirbey with regard to the forma­

tion of any new government and he now doubts if he will ever 
' . 

be approached again. 

'On the same date Buzesti made statements similar to 

those of Prince Stirbey: 

(a) He stated that 200 Social Democrats, by previous 

agreement, are supporting the CollllllWlist cause, though they 

do not necessarily agree wit h the broad demands that have 

been made. If t he Communist program were acceptable, Buzesti 

added, t he whole nat~on would be communized within t he space 

of a fe~1 months. 

(b) Buzesti states that the Communists claim to have 

the full support of the Russians. Other members of the 

Government doubt this, but they dislike provoking an open 

r ift. , for they are anxious to keep the Cgmmunists in the 

Government. As a matter of fact, the other parties have been 

most generous with t he Communists, but all offers t hat have 

been made have been turned down. 
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(c) Patrascanu has been privately holding up laws 

already passed for the arrest of the war criminals, despite 

the fact that the pre~s of Patrascanu's party is constantly 

attacking the Government for its inactivity. 

(d) Buzesti and others have a plan whereby they will 

place competent administrators one by one in place of unde­

sirable ministers, doing this to break the deadlock that now 

exists. They hesitate to oust the ministers as a whole for 

fear that the Communists will say t hat the Government is being 

changed and that their ov.n program will not be carried out. 

(e) Another serious problem concerns the activities of 

Uniunea Patriotica, which is an instrument of the Communist 

• party and whose members carry arms and are used to set up 

labor syndicates f or the Communists. Many Iron Guard members 

have joined the Uniunea Patriotica, according to Stirbey. 

"On October 7, the following statements were made by 

Kalinin and Vorbiev of the Second Ukranian Army. 

(a) The fact that the Roumanian General staff takes 

up so much time with party incidents annoys the Russians 

intensely. 

(b) The Russians are likewise annoyed by the constant 
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repetition by the Roumanians of how they, the Ro\11118llians, 

drove t he Germans from their country single-handedly. Col. 

Ialinin admits t hat the Roumanians did many heroic t hings, 

but he has t old them they would still be fighting the German 

battle if it had not been for the weight of American bombs 

and the pressure of Russian might.• 

~~ 
William J. Donovan 

Director 

·&EGAA· 

• 
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Miss Grace Tully 
The White House 
Washington 25, D. C, 

Dear Grace: 

18 October 1944 

I believe the President will be interested in 

the attached report. Will you kindly see that it reaches 

his desk? 

Thank you. 

Sincerel y, 

William J, Donovan 
~ Director . 

• 
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18 October 1944 

lmilORANOOM FOR THE PRF.SIDENT 

From a source in the Vatican our representative 

at Caserta has obtained the following rewrt which I 

believe you wil! find of interest: 

•Clement Atlee (British Deputy Prime Minister) 

in an audience with the Pope aalted The Holy See to 

induce Spain to come over to the aide of democratic 

nations. Purpose i s to avoid civil strife. Atlee 

1 said Russia was e..ger to see a democratic Spain. The 

Pope replied that the Soviet fol'll of democracy was not 

entirely clear. Atlee asserted tlw.t Russia we.s acting 

in good faith. The Pope then promised to take up the 

situation. 

•Holy See is reported interested in the influence 

that Portugal and Spain may exercise over Argentina 

and Brazil and planning mediation to overcome strained 

relations betr1een Buenos Aires and lliashington. • 

J 

Will iam J. Donovan 
Director 
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CN'PliA Of' Sl'llATUllC 9alYm 

-~D.C. 

llisa Grace Tully 
The White Bouse 
188hincton, D. C. 

Dear Gr ace: 

18 October 1944 

I believe that the enclosed cable will be of 

interest to the President. Since t.hs utter with 

which it deals is urgent , will you kindly see that 

it and the covering 11e1110rand111 reach hia 88 soon 88 

possible. 

Sincerely yours, 

Jj~ 
lilliaa J . Donovan 

Director 

D 

»B ·-•& biliJ> 

' 



Ol"l"ICIE 011'-llTRATIEGIC 81Eft.~ _ r~ 
WASHINGTON, D, C. ~ 

18 October 1944 /..SF 
C)s$ 

MF.l.40RANDUM FOR THE PRE.'3IDEln' 

I have just received th~ enclosed message 

regarding the political situation in Rumania. Because 

of the urgency of the matters with which it deals, I 

am forwarding it t o you in its original form. 

Enclosure 

WSlfB 

)A'.,_..~ 
Will iam J. Donovan 

Director 

DE'lct\MitEO 
.L 0. JIU ..... l(K) _, 1(1)) • Cll . ~ 
~I A,_ !+..- ooU.~ 

lllr ~ r · MllY 11974 

-



OFFICE OF STRATEGIC SERVICES 
Ol'l"ICIAI. Dl9PATCH 

DATE ODtoba' 17 1944 • 
!FROM 

-CA8Bll!A, ma 
TO 

STRATEGIC SERVICES OFFICE OF 

DISTRIBUTION - :1~090 • OR ACTIOfG •OR INP'OltMA •......, 

··- -- - · ~ . RECEIVED IN CODE OR CIPHER ~UU 

1, U reauU Russian aU)'lpreaa1on of -parer Un1nraal and National Pltu ant Part)' ral ly reported DUI' l'l'rJ Bar1 and 19'5 C1U1er tn1. -t eer1oas poUt1cal u1a1.s has exiated t-.. re tor put 2 dll7ll 'becauae ar ladgu apaagd (a1c) Rulls1an order 1UJl]IN111111f. ra117 and local Jtwi11an statement thnt this Ol'dlll' cam t'l'Oll lblcll"', _, -bera or 1cn11rnB1J1t and othltr r eliable neutral o'bee1'T91'11 baU11"8 th1a Cll'de~ cal culated to tort11 llt.naand Braiaau reatcnation trom IQ9~nt and deatl'~ position h t1onal Pltuant and l'latlonal Liberal pai't1••.i l•••1nl: field open to Com!llln1ata , !'he Ru1111an order charaoter1118d P'l'idq'11 de-.uitrllt1an a t pel.&oe u "Pl'o-ta1cut an4 tu.tile to the United •tiom• and reqae1ted t hat t he lunanian gcnf'nu.nt ref'\ule pepldnion f or the •untri•Ml7 ••tine• scheduled tar lut 111ft1Sa7, 
2. LI Jto111etel, British poUt1olll repreaentau .. , and llaJar Barter of Paree l '\J , are reparUnl the situation u cl'U01al and tor'lral' hu etated •tate ot lbmul1a •ill bf decided ant two dqa•, 'ftlef botb protea• balld 1ituat1on !Micatea Ba1111an8 hne daf1n1tel7 dec1decl to interwna ffu•nSa '• 1nt11rnal poUtlca and Le Rougetel 1tate1 :f.1Aiml the,.. d8ftl()Jmlnta •houl4 be brCMlgbt 1"'"'41ate17 to attention h1 et .ln&lo-A98r1can autharlti•• 1n 1'1>110ow u beinl! ot cr•ateet •2.Cnlticance political argantntion ot entll'e •11rena and ottll'r laropean mtiane , Alr Co-401'8 ~ or Br1t1eh Al'Nlatioe ContJ'ol C-1e11ion, authoriM• reporting h1a t1olall1 •• eqtnc, "larl1 arrival .U.rican NP"• 

IT IS POIUllDDEN TO COPY OR UPRODUC:Z THIS CABLll • - - ~ WITHOUT AUTHOllJZATIOH nOM TD HCUTAalAT ., NW'fiEU 

r - - •- -



. · 

-·-OFFICE OF STRATEGIC SERVICES 2 
Ol"P'ICIAL DISPATCH 

TO DlltlECTOlt, Ol"l"ICIE 01" aTRATROIC a&RVICU ur. HO. fl5'.&4 

RECEIVED , iifiABAliiED 

eentat1vea Arll1a,1p• Control Cot9'11aa1on abeoluteJt eat•rit1" 1 and that 
·· "Ur. Rorry shoul.ll 'ab•.f1rst a1"a1labh plane even 1f ha brings with 

h1111 onl)< a corlJClll'al ' s · auiiJ'd," A1r Vice !tu-shall Stevena of Br1t.1ah 
Control COlllll1Hion c<1nt1J'1111 GeMral Vino«J'odov d1dn •t consult h1111 1n 
oonnaot1on with 1111uance o? two· 'Ol'dflr~ of •Ul'flr ers1on, 

3, llo11t obeorvers agree thilt llfleloors Rue111&n COIW'l1H1on noet 
responsi ble tar theoe po11c1e1 •• •• ••• • X.ft ~estn~ on plaJMI tar 
LloscOll' but 1'hltthor recalled or Nlt\U'n1ng for :rUJ'ther 1nstruct1ona 
unlcnOll'n. 

4, YeatcrdST Prim &11.nister tendeN4 his r e11gnation to r.1n1t >'ho 
r efused i~ 1 1'J'obab~ acr.ord~ a&o irelll'raiv:ed plan. All leaders 
Nati oflll.l L1bAral parties '"ll'kecl ~t lnst n1£ht 1n effort to 
contrive workabl,.e ,r;OYerlll'IBnt. ,·Re'11ab reported thnt Prince !Jtirbey 
no ;_onger connidore<\ ae candidate tor 1lllll 111n1stf!1' and that r~t 
Xinicolea (sic) Rndeaau, most U.kecy tor P,OSition. Rllde11ou reoentcy 
appointed Chief or OellAral Start, has unbleMil!hed r ecord t or havin& 
\ 'Oluntaricy 11u'llll1tted hiMl!elf to concentration rath!'r than .,ork ,.1th 
OeJ'lll81\S • 

!). You are urged to control torego1~ 1ntormtion .. 1th &Nateet 
care, not on'.cy beoaus11 or exi>l oahe Mtlll'e of such 1nformt1on u snch, 
but also becaune continued exiatence our unit 11till depe,.Sa entire~ 
on continued good will ot Ru.~atadll. Jt 1a also eaeent1al to protect 
our Bri Ush sollJ'oea. 

• A .portion of th• text is garbled , A Yer1t1cat1on and repeat has 
bien r equeated. 

TOlh 10/17 /44 lh41 Pll 

IT 111 J'OlllltDDa TO OOPT Oil llSPllODOCS THl8 CAllU 
Wl'nfOllT Al7n!OIUSATIOlt PllOM TID ..:llSTARIAT 



.. - C»PIC& OP' 8TRATSGIC 8RV1CU 
WMHDNTON, D. C. 

Miss Grace Tul.11 
The White House 
lashington, D. C. 

Dear Grace: 

18 October 1944 

I believe the President will be interested 

in the attached report. Will you kindly see that it 

reaches his desk. 

• . 

Thank you. 

Sincerely, 

ff,;u 
lfilliaa J . Donovan 

Director 

' 



OPPIC& OP' STRATKCllC mY1CU 

WMHINGTON, D. C. 

lllllll 
IL 0. I HU. - 1(111 _. 1(111 • Clll 

e r Pr 00'1 (,11. ~ 
., Ntt\ ... u•x ' 1014 

MEll>RANOOM FOR THE PRF.SIDFNl' 

18 Oetober 1944 

I believe you will be interested in the following 

report, which we have received froa our representative 

in stockholm: 

•A reliable Norwegian trade union source reports 

on basis of information supplied by cooperative German 

officer in Norway that Oberstleutnant Stelzer, Chief 

of the German Transport Comand in Norway, was ordered 

to report for duty in Ger~ and upon arrival at his 

destinati on was arrested. So far as is known he is 

still alive. Same source advises Stelzer worked closely 

with the Protestant church (Bekenntniskirche) opposition 

and the 'Zentr ale Aktionsausschus ' referred to in ., 

cable October 2. Since fate of Stelzer yet unknown this 

information was given me on condition that it not be 

made public. 

•same source reveals that aft.er July 20 several 

German officers in Nor•ay were arrested. Also that op-



; 
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position officer group in Oslo led by stel.zer still 

exists though disorganized by Stelzer arrest.• 

~~ 
l'illia11 J , Donovan 

Director 

• 
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Ot'flCA OP' STWAT'll:GIC m vw:a 
WMHINOTON, D. C. 

Miss Grace ~ 
The White House 
Jaahington, D. C. 

Dear Grace: 

18 October 19" 

I should be 11111Cb obliged if you would see that 

the President bas an opportunit;r to read the enclosed 

memorandum. 

Thank you. 

Sincerely, 

(!)M . 
~ 

lilliaa J. DonOYan 
Di.!'eCtor 

Enclosure 

r 



_, , 

17 Roveaber 1944 

Mias Grace Tully 
lhite House 
Washington, D. C. 

Dear Grace: 

I think the attached at~, entitled "Russian 
Econolllic Policies in Germany in the Period of 

-Military Occupation,• will be of interest t o the 
Presi dent. 

Will you please see that i~ reaches his desk. 
Thank you. 

Attachment 

Sincerely yours, r; t.LJ<. 
Willia.a J. Donovan 

Director 

DJCLASSl?llll ! ~ . !A -
BJ A11U:or 1 o -

;, O~ :;. MAB ;:_\974 

• • 
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C.I A 0076~AMAV, 11974 WMHINOTON,D. C. "' ~ ,,,... 18 October 1944 
tlE¥)RAJllIQ)( FOR THE .PRESIDElll' f5 r 0 SS ~'( ''1 

I think you would be interested in the following summary 

of a report which was prepared by a maber of the research staff 

of OSS, after interviewing a number of individuals in New York 

and Washington. These individuals were all Rulisians of official 

or semi-official position, some of whom are still in this country, 

while others have returned to Russia. 

The Rucsians feel that the treatment of Germany a~er the 

war will depend upon the conduct of the Germans themselves, 

and that the German people should be held responsible for the 

war and the Nazi atrocities, ,unless they indicate their dis­

approval of the government by rising against it. The Ruesians 

would welcome euctt a revolt, but feel there is not l ikely to 

be one. The uprising 11ould have to be a popular 11oveJ1ent and 

not a coup d ' etat by a small group of officers and industrialists. 

The "Free Germany Committee• was organized by the Soviet 

government as a propaganda agency to disrupt the German army. 

It lli.11 not figure in Russian post-war plans or influence 

Rus sian pol icy towards Germany. On the other hand, organiza-

tions of German prisoners of war such as the "German Officers 

Union• are designed to indoctrinate a large body of prisoners 

with pro-Russian ideas, so that they will support a pro-Russian 

policy upon their return to Germany after the wur. in'S£8R~l 
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Russia is opposed to the decentralization or dismemberment 

of Germany, but would favor the transfer of some German territory 

to Poland. ~f the Ruhr were placed under international control, 

Russia could be expected to demand a share equal to that of the 

other great powers and also to support French claims to partici­

pation. 

The Russians believe that it would not be desirable or 

feasible to transform Germs.ny from an industrial to an agricult­

ural state . They do feel (1) that German machiilery should be 

expropriated for the benefit of devastated countries; (2) that 

Germany should make reparation in kind (i.e. in manufactured 

products) , which would deprive her industry of the influential 

position it held before the war; (3) that Germany' s war industr1et1 

should be destroyed; (4) that there should be a strict inter­

national control over German industrial production and over 

the distribution of her raw materials ; (5) that eventually 

certain industrial branches in particular areas should be 

internationalized; (6) ~hat Germany'. s industrial manpower 

should be reduced by the formation of labor battalions to 

reconstruct ar ees destroyed in Russia and other countries; and 

• (7) that key industries in Germany should be internationalized 

-1 

/ 
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. and placed beyond the reach of cartels •hich might be interested 

in restor1ng German industrial capacity. 

There is a small group which believes that German industries 

should be tot.all3 destroyed, because it fears that industrial 

Germany might be built up in opposition to Russia by elements 

hostile to Russia. This group is said to have little influence, 

and the more gener al feeling is that German industry should 

not be destroyed, principall3 because Russia would like to 

exploit German industry for her own reconstruction. 

With respect to the form of government which Gel'ID8.D,J 

should have after the war, Russian policy is flexible, and it 

is thought that German leaders should be chosen as future events 

may indicate. If there should be a revolution, leaders might 

arise from the people, but the Russians feel t~t no existing 

political group is capable of assuming leadership, even the 

German CoDllD unists or the "Free Germany CoD11Dittee• . German 
' refugees, or German prisoners who have become anti-Nazi while 

'· 
held in foreign countries, will not be able to command author-

ity or confidence from the German people after the war. The 

Russians feel that war' criminals should be punished after a 

series of trials in occupied countries, and that the military 

. . 



' 
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caste, the Junkers, and the pro-Nazi iodustrialists should be 

crushed. An extensive underground aovuent by the Nazis is 

expected to follow their military defeat. 

The Russians are apprehensive about appeasement in the 

United States, England, and Europe after the war. They are . 

afraid that such elements will make use of anti-Coamainist 

feeling and that powerful groups with financial interests in 

Gemany will interfere with the economic and llilitary provisions 

of the peace settlement. The Rus:;ians are careful ly scrutiniz­

ing the activities of German industrial concerns now operating 

in Switzerland, and they are anxious to prevent such elements 

from organizing with international cartels to build up German 

industry after the war. 

~M~ 
William J. Donovan 
Director 
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JIDS§W! !CO•OllIC roµcm I• OIRIWIY 
ll TBB PERIOD OP llILITARY OCCUPA'lIO• 

Part I 1 ''''iML STATP!IT 

Thi• •twl7 anal7••• the general pol1c1ea wh1oh the R11.1a1ana ma7 purau with respect to1 (1) 
the 1n8t1tut1onal orpn1sat1on end ••n::r•-t ot the Ger.an eoonomr; ( U) tha •pprop at1on ot Geriaan reaouroe• and current production tor the aattl ... nt or reparation• claiJaaJ and (iii) 
the eooncws c relations ot the Blla•1an sone to the other sone1 ot ocoupation. 

Part II• (to be i11ued 1eparatelI) will contain a detailed lilt or th1 co..od1t •• R11.111a 111ght be 1ntereated 1n tald.ng troa Ge:Na117 on repara­tion• acoo1111t, with oo ·nta on their aYa1lab1l1t7 1n 01rman7. 
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Summa17 and Conolua tone 

A. Introduotton: A 'leneral Outline ot Probable 
Russian PoUc7 during the Period ot ll1lttar7 
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l 

Occupti t1on l5 
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auasxu BOO•OllIC fOLJOi p I• GBRJIAlll' 
D TBB Pl!RIOD OP llILITARY OOgt!PATIO• 

8--.ry and conolu.aion1 

;i;. Ruaeia•s baaio pol1t1oal aillle 1n German7 (He Introduot1on1 PP• 3tt. ) u wel l ae ~ more 1-diate obJeq~ve ot collecting eub1tantial r 1parati on1 will diotato that aha prevent economic collapee 1n t~ zc:oe that she occupies. 

2 . The Ru.asiana will cleanse trom the Ge~ econ~ the Jfazia and their conapiououa collaborators among the industrialists and landowners; the USSR will not be deterred by the temporary advorae ottoct ot this proce&11 upon German productive ettioiellcy, According to a declaration ot tho Ru.ae;an government, not onl7 loader• and. aasociatea ot tho H1tler1to government (including Nazi partf loaders) but Germana who employed Russian labor in their industrial establishments , tarma and bo:::iee are war crll11nals, eubJect to p~ahl:ien~ . 

3. The RUBsians probably will not instigate or allow during tho occupation a general socialist reconatruction ot Germany. The Ruasian occupation autboritiea , aa a matter ot course , will take over tho railroads public utilities and other strategic installations. l.afse- scale • enterprises and agrarian eatates ot leading Nazis and other war cril:IJ.nals and conapicuoua collaborators probably will be confiscated throush the agency ot newly established local German political authorities, and, together with other pro­portiea abandoned in the Ruaai...n zone by their tlooing owners, will probably be placed under the adminietration ot the local authorities, wbo will act under military aupervision , The oareying out ot a permanent agrarian industrial and financial reform prol>ably will be lott to tho future central government, 

4, The Russians have · made clear tl:lat tho;y expect oub­stant1a1 reparations paJllUlnts trom Germany, The total war damage aui'tered by the RUBsians at the hands ot the AX1s aggressors probably exceeds 20 billion dollars , Since the Russians v11ll collect reparations payments in kind, and possibly in part in the form ot labor services, no "transfer problem~" suoh as obatrueted the collection ot . reparat1ona attor t e last war, will arise to limit the RU•sian domanda attor t s one, · 

- l -

' 
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a. The Ruaaiana are expected to eapbaai•• the 
colleo.tion ot reparationa -1nl7 out ot current output rather than out ot standing maohinery and equ1)1111C1t , 

6. .Sino• the Ruaaiana rill deeire to obtain trom 
the western Zone• large quantities ot m.ohinery and equipment directly tor their own uee , aa well ae tuel, 
industrial raw materials and eemi- t1n1shed goods tor 
the Ule Of the fabricating industries Of the Baatern 
Zone, they •ill Gertainly be interested in arranging an 
interzone exchange ot SIC>od• , involving some shipment ot 
aurplua toodatutta trom the Eaat to the West . 

7. Sinca the Western Zone probably will be the main source of comnoditiea in which re~arationa can be 
expected to be paid, the • roreign exports ot this region will exceed ita imports to a greater extant than rill be the oaae 1n the Russian zone or occupation, Thia impliee that , unless soll!<I special interregional adjustments are 
made , the reparations burden will weigh more heavily on 
the western than on the Ea.stern Germana . 
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A . l!'1'oduo'1cn1 A Gwnl OUtliM or J'J'Obable Bueaim 
Poli oz dlll'1.D1 th• Period ot 11111t!.rJ 0001Jpaticn 0 

Jlwl Ila' • eocnom1o polio 1ee 1n Gel'm&n1, 1n th• period ot mili t&%7 oooapat1on• will be olo••l7 0001'41nat.4 with, and •ubor41nate toj' her pol1tioal polio1HJ at the •mu' t1Jlle, all tho•• po1io!ea toward oerman7 Will oon•t1tute · an inilegl'al part other total 1ntent1ona, doNest1o end toreil!Jl . The oharaoter or the Sov1et rep .. makee tor an exoept1onall7 etteot1ve 1ntegl'at1on or pol107, Cld anz atteqit to diat1ngu1ah the eoonom1o trom the pol1 tioal , and to deal eeparatel;y with tho one or the other ta at beat somewhat unrealistio and oan at worat lead to verz serious mlao<moeptiona. 

During the period of 111111tar;y occupation, the follow­ing oonditiona are eicpected to be among the major tactora governing the formation ot Russian pol107 toward Oenaan7: 

:i, • . In Europe atter the doteat ot Oel'lllan7, there will be a balanoe ot mllitarz powor favorable to Ruaaia. ·aa compared with .Amerio& and Brita1.n, but with strong Anglo­Amerioan toroee on the Continent, and 1n aotual ~o)3:ation ot two-thirds ot Otl'llWlmt; 1.n Asia atterthe detea o J'ipan, the biliiioe ot ~itar;y power will be favorable (at least during tho oooupation ot Japan) to .Amerioa-Bri ta1n- Cb1na, · 

2, The orientation ot Oerman7 aa between Bast and West , will be intluenood b7 the polloies ot the ocoupJ'ing powora, Demooratio 1.natitut1ona and tree elootions ' will mlnimi&e the intluenoe ot the one element that oan be depended upon under all oiroumstanooa to be pro-Soviet -the German Oommun18ta • 
• 

3. Soviet d.i•truat ot tho general long- term intentions ot oapitaliat states, primaril7 .&merioa md Br.1ta1n - a dlatruat d11111niahed ainoe 1941 - will still have an 1n1'luenoo on Soviet polio7, 

· •· Political •tability ma7 be expected 1n Rueaia; tbe government would not alienate the general support ot the people bz prea.aing tor an eicpanaion ot Ru.os1an teJ."r1 tory or intlueno•J .it would have auoh support even 1.n oaae ot 

• 

• 
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a oontl1ot with prHent partner• J 7et there 1s undollbtltdl7 
a •tlrong popular dHlre tor peaoe end a better etm~rd 
ot living. 

Cl. '!'her• •ill be 1111 urfmt phreioal need, Oil RuHia •a 
part, tor a reduotian ot 11111 t&l')' burdma, tor eapital 
reoonatruotion, md tor 1111 illrpro~nt 1n the etendard ot 
11 v1l:1g; but thilre Will be do111eati0 reaouroea adequate tor · 
the oomplation ot reoonatruotion (without tore1gn aid) 1n 
about three 7eara, aa well aa tor eubaequent aoonOllio 
deYelopment . }/ · 

;tt ia belieTed ·that 1n the preaence ot th1a combination 
01' oonditiona, the min lines ot' Russian pol1c7 1n 0el'IUllJ' 
during the period ot occu~ation Will be aa tollowa1 

·1. The Avo~oe or contliot with Britain and the 
united Sta tea. ~ means thit Ruaaia will tend to oom­
prom!ae with :America and Britain on issues that oonetitute 
a threat to peaoetul relations among the Three Powars J the 
most axplosiva ot these issues is the problem ot' the 
tuture Eastward or Westward orientation ot the new oerman7. 
(Sea Par. ~below. ) However the Russi ans lllfJ' wall be V8l'J' 
W1yield1ng where theT oonaider that the7 01111 be 110, without 
induoing the denlopment ot a detinitel7 anti- Ruaa11111 
polioy in Britain and Amerio• • . 

2 . The Deatruot1on o1' the K111t Power ot nnan • 
The pol107 o ea o e arme oroea an apeo ae 
taoil1t1es tor &l'llUllllent• manutaoture -111 probably oauae 
no irerioua tr1ot1on llllODg the Three Powers; and the Russians 
may be expeoted to push this polio7 regardless ot ita 
etteot upon the attitude or ths Germans . Probably they 
will oppose tur ther measures ot de-industrialization ; and 
tor tear ot turning Oerman7 westward, .tba7 are almoat 
oertain not to go. be7ond .Amal"ioa and Britain in antorcing 
auoh a polioy. •. They will oppose a general partition or 
oarmany during the ooo1ii>ation periodl partition would riak 
the absorption or two-9birda ot Oerman7 into the British 
aphera , .and the Ruaaiana probably think that atter the 
oooupation tarlllinataa! the7 will be in a better poeition 
than Britain (or Amer oa) to exeroiae int'luenoa in a 
united Oel'111&ll7. The Ruaaiana apparently propose tli. 

}/ See Ruee1an Reoonetruot1on and Po•twar Trade Dev~lop­
menta , R & I lo. 2086, 0 Sij)timDer IOU. 

~ 
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ennexatioo ot large eaat- German territori•• to PolendJ but thi• OH•ion, it arranged, probabl7 would not be unrevooable, - . 

s. ~· ~nu~tioation" ot Genunf ' '1'be l!UHiena oan do a r JO of purifiig the BU 8 with the tull, cooper ation ot tho anti- lazh 1n Genun7, and •ithou.t risk ot triotion with .. rioa and Bl'itain, Probabl7 the7 oan and will go conaiderabl7 beJOlld thia 1n rcoving the mana­gers and owners ot man7 large 1n4u.atrial and agri cultural enterpriHIJ 1n thh wa7 the7 ma7 aoocmplieh a good deal ot tho prelim1nar,- work ct a •ooial-eooncm1c revolu.ticn and tbll.8 prepare tor a •ocialization ot large-aoale 1ndu.atr7 1n the poat-ocou.pation period, Thea• atepa cui probabl7 bo taken witbou.t collision with the Weatern Alli•• • since tho Ru.aaiana will prcbabl7 not instigate or a1low during the opcupation period a tormal and general aoc1al1zati'on and a one-part7 41ctatorah1p, 

4. 'l'he Develo~t ot a Politically 1eu.tral or Pro-Russian cJOVernment erman1. c bimilitari zaUon and 
de-na~Itlcatlon are co~Istent with cooperati on with the western Allies, and a somewhat more inclusive pu.rge can 
probabl7 be carried throu.sh b7 the Ru.eaiana without a cl a.ah With the Allies , au.oh meaaures ma7 serve to cloar t h e wa7 tor either a demooratio regime with certain sooialiet ohii'ac teristios and 1 with certain poaaibil'itiea ot remaining ll.ll4tabl7 neutr&1 between Baat and West - or tor a Ccmnu.nht-led government tull7 aligned with Ru.eai&. It is not believed that the Rueaian• will pr••• tor tho eeoond reault dlll'1.ng tho oocupation pez;iodJ tor one thing, the7 realize that such en attempt woula certa1nl7 shatter the Three-Power ooalition. 

In the rut;::ooupat1.on period, several or tho condi-tions govem Hian Ji!>lio7 ma7 be expected to be aore favorable than betore to unilateral competitive Ruaaian action; on tho other hand a demooratic regime ot compro­mioo _ ,. b7 that time have aohieved eome atab1lit7 1n 
German7, and Ruaaian suspicions ot American and Britiah ·intention& ma7 have been oon1iderabl7 moderated, What Russia will do then, it h dittioult to predict. Yet one thing aeeme probable1 she will wiab to avoid a showdown witl:!. Aoerioa md Britain, at leaat during the oooupation period, 

. . : . 
. .., .. 

' 
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Ao~ixnlng that during th' occui:a ticn, the main line• or Hussian policy will b~ those thet bo.vo bean ekotqbod 
abcvo, tbe preeent study analyaoa 1n soiz;o detail th~ poltcioe that tb.e Rv.saians may !>fl e.xpeoted to pursue with reopoct to tbo following mattaro: 

1. The inot1 tutional orgmlr.atton and ma:oag.,men~ of the Carcnan economy; 

2 . 'Ibo appropriation of Gorman r e source3 and ourrent production for tbe 3bttlement ot reparations claims; 

3. 'Iba eoonomic relations ot the Hussian to the other 
zones ot oooupation . 1/ g/ 

l/ ft 1s a3SUmed that, und~r an 
Allies occupy separate ~on~e o 
will occupy ti><> Eaetorn Zona. 

orranee .cnL whoreby tho 
Gorm&ny, the Ruealans 

y <:lli t& 1ndopendon l ly or tho 1:.eneral l'lhf\racter C>t' the 
cc cupu t1on proE,ram, 1 t enn bu expeett.a tbllt an im·oedia t 'l Ri<soian obJecti ve • 1J. l b•i to r"'{''ltriatg tho Rua airm 
cit1~ens who are nc• hel~ 1n Cor~any eo pr13coer• ct •ar and o cl v111an wo!'~er& ln oompul8ory lt.bor d .. taobmenta . Currently, it h o~timatad that th<>r" are tbree ml.lllon 
~U·)h p~rsono , Rbout ~vt.nly cl1v1d-id 'betY1een thu two groups. E ·1 tlmci te o t:: t P,,pulci t1on ruvl Manpo1>er s,,ctioo, 

"" ""'""' ""'· ~~ 

... 
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a, ~ccmom1n Inat1tut1ons n~d their Adm~n1atrat1on 

l . O,,nu:1t1cat1.on and ,. uanotne, or GtU'Qan Econc:11:v. 
lllJ,31a's lntenhana with r•'1poct t.o 1.bo exocutiv" a."1d 
managerial per:ionnl!ll or th" Geraon ooonomic organiz1-
r.ions nre , perhap!I, moot ..\"!1nitely 1nd1cntod by 11 decla­
ratlr.n of. the e,o vernmont tbat not only l e ad., rs of tl..• 
Hitloerit" government and its aasoc1ate1, including i·1u:1 
party loaders, but. G.ormo.na wbo employ Russian labor in 
their indua trial establlab.:ents and. bot1a.o are war er 1m1-
nala, subject to p\lnish::lent. 1/ According to the Acadecl­
cian, A. Tra1n1n, the ar8Ulllent that thn German government 
furnishoa the Ruso1an labor to tho Germen employers 
providfls only a "fictl t1ou' aemblanue or legality" r .l1' tho 
t1tnployment ot the compulsory labor, and does not abaolvo 
or respons1b111 ty tho all- prl va ta 0..rcan c1 t1zens who em­
ploy Rus,,1ans in t:u'1r to.ctC'lr1es or hooea. y 

What punis!lment •111 ba meted ~ut to the Cc?' o.n:s 
who have employed Rusa1an lebor during the war perl c d 
1a not cloar. 'l'no ~robability thl!t, to oom~ extont, 
re5ponaiblo propri~tore ~,111 be duprtvet.! ot the1r p1•opel'­
ty, or thst reep<msible ""''~ut1ve:J 11no r.innag~rs will be 
deprhed er their p.;isu, cortdnly should be ~nvho . .ed. y 

1/ Russia's lntentiol's tc: !'unieh l\11r Cr~c:innle, 2'1 • un" !944, R & ii I.o. 19ml."" - ·-- -

2/ Ibid . O..rman 1ndu3tr!~l and f1nnne1al "me.g1ates' 
li'aveooon .1lnglod cut e o a sroi.:p by 'l"r• '.nin (though not 
by the Soviet go,ernment l f>r punisr.ntn• on tho add .t1o.~cl 
ground that they "sur:~rt nnd ma!nte.J.n •heir eyatcm or 
govemmen t bon<iitry." 

y lnte:re~t1ngly, the Fr<•J ;Jormeny Collll'\11.toe urged l n its 
men1fosto or July 1943 tht> oonfis,.uticn of the fortunes 
or tho~e roepon.oibl~ tor th nar and:: war pr:>f1t"<rs 
(Preies ~<u~a~hlnnd, 19 July 1943). E. Va!"ga, an e~~no­mlat snd Acadei1c"Iii:1, ~1 1 brly domsr.d ~l'.e conr ~•ct. t1on 
of tb." property of ,>ersor:a •e!lpo:o'I !'Ob er th11 1n1t!.ga­
t1on of tl:e llRX' &nd perUOllJ "he aCl}ll1r•.cl \l.ealth froa1 the 

. plundering or CO•mplod tor.!"JtO:t'!OU ( Huet1ia.n .!!!! D11•m~ea 
f\nd P ssiblo Renarat101i. C1'i1.ci~, Part. 71, 26 !~t1·1-rli( ;.i 
in; A Jo,,,,.,.--..,..,,,., W- '/v 

' ' 

' ' 
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But i r respeotivo ot .tho .precise nature. of thr• 
pun1ehment that the Ruasinns ~111 mete out to tho d~f­
fttrent sort s of Jol&rsono !'OUJ'.ld gu1Uy of erim~s ogainat 
the Rusaicn army and people , one obJective·or their 
oooupa tion policy c~rtalnly ' will be t.t.e den .. "1:t'1catl.on of 
t.h1t 0...rmon sconoiay, and t.m oloan~1ng from it of oonap1-
•u-:>ue Naz.1 suppcrtero anc leading collaboratoro among 
tho industr i alists and lan'1~wnero, a 0oal to be achi e'led 
by the re,,..cval of hcz.1 and ott.e r pc.11 ticslly undesirable 

· r'JrS<>no froo the cmerahlp and 1!1All~e:i:~nt of Oer"'8n 
!!1id•.;3tz•lel i:m.d \ICn ... u..ol·ul.l .,..,.t • .- p ... 1so;ts «.u.G ;..t,r~oultu1•al 
s ata ties. The Ruaslane •111 not be det ... rred troi:i carryi ng 
out t his purge by .'2111 fAot t:bat theTe -7 t>e MS•r• ett1ot1 
on produo\1.,. ett1o1en970 

Perl:Japs because or the pre~s.ire of mor e urgent 
mill tary ta:iks, &to iluasiann Ila 1e noi. ss :\'Qt undertuK n 
to cl eans,' the• "!BT aaemen "t of the rtu,,enJ an economy; ho><­
•• v~r, und1Jr the • tllmistio" t11r•:i" to Rumania (Article l>) 
tho Rumanian government und lllc)l Cc.:noand agroo to o•>lla­
borato wl th the S<-·110 l High Conm11·.1d ln "the taak or do­
t&n t.1on of per3ono a cou:1nd of "ar or1mea and 1n· tbi. trial 
ot 3\lOb pe rsons . n It\ Polnntl , thd PCNL. ha5 deoreed that 
all »roperty l>slongln s to P~ltah t1'al tore <ond to Ge·'l11ene 
be conf13oated . 1/ 

2. So'iallzatlcn? No poubi mnny 1c&a1ng fta~ls 3nd 
~tht r per sens will emigrate fr..::n .E.asto."'n Geman1 1'1. ad­
vanr·• , l° thf' Russim cc :u;>ati(n and wl".l leave behl'ld 
tllon :11zest>l "' 11:du3t.".a. t a"d agricultural propert:!.cu. In 
v111" ot tbs t'ur•hEr ;>robvl>U1ty tbct ttra prco:iertie:s or 
"•r cr1 :i;inal s r~a:ain:.t!g :!.n th• Ruao1'!11 cccupled ::o:n, will 
1: .. confls~ated, the ·1er7 lci:mrttult QU<> 4tion arlae s ~s t o 
llh• I.her ~h,., Suna1c.n:s cay mi•. ~xpl~l t th'> opportun1 T;f that 
th~ m111 t'1:-y o~·: upa ti on ~1\·11' th '11 to 1nat;~gat;" or SUl'-­
port "'"asures lt.atl1r1g t" tho \lhOlu\'.J&le 3oc1a11_at10·1 ot 
~he e~onom:y of too Rt..:rnlun o~cup1ed 'ecn'>, 

'l'he Ruaoians ere· no t oou1mlttJ(\ by nn:r 1rrtivo'>ab1e 
net ion or. :so .tar llD 1' Jrnown, by any go·10 rnment; 

l/ Moscc• r adio brosdJaat in Pol\~h to Poland, 4 August 
!':IH . 

, . 
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pl't'nounoemunt , to 1m7 par"&i• ulat• courL5 or action 1n thi3 rupect . llowo 111r, tho !r::d1.ea tlona ••·o tut the! r occ ... pation pol1o1os IY1th r1upeet tc O.:irmon eoonom1o 1nsti t!.I· t1ons '1111 probably bo as rollows: . . 
a. Ruoaia•3 bc~1o political aims 1n Goraiany (seo Section A, abovo) as well u~ hor more ie.mediate objeet1vo ot ncllooting si&eable rep&rct1cns (aae Section C, bolow) , will d1 c tato that she prevent economic collapse 1n the 

~one that sho.oocup1eo, 

b. ~be Russian authorlt1os, 11k~ tte aut~or1t1oo in other ~nae ot oooupat!on, Ifill e~tabl1eh control over al;J. 1'1lportant sectors or the eoono!ll7, A3 a ma\.tor c•f oou1•ao, the kueeie.na will t &ko over the railroads, publ i c ut111t1es, and other strategic 1netall~t1ons. 

e. At the sa:::io tii:lO, tho propor••ea ot leadl.rlg 
Noi\~ and other pi'om1nent 'l\"U' crir:J.nal# - prant1oally 
all largs-s~ole. indust.rio.1 ·mtorprlsee r.nd 111rgo &8)·11-r1a.n e >tr'lto o tall into th13 category -- will vary likely. be confi~oatoci. 

d. Prooumably, tt.e c~ntiscat1ons 'will ?>< car1·1ed ol.!t. t.hrouf!h ne11ly e:iti:.bl1~h~d Geraian pt;J 1Uce.l autt.< r1-
t1Ps. SincO the OID!>rtcnoe oC some kind Of a <o'ln trlll 
iov~rnmont w1ll de""nd on 1ntf'rall1ed negot:nti·,:--o, th• gr,ve1-n:::ontal autbor1 \.~e" 111 th 'SCI ch t:"~ frus31ar s aill :1~•1 !or a t~ "'111 p::-obably bo l<:.:al. 

o. Tho ,,onti~cated properties, us 11ell us thos< abr.:nloned by tlae1na c1>ners, Vf>ry 111te1y •111 be put urdor t.hs n<b11n1:itr~t1on of tto lccal u'f1olalo, Uld<>r 
Ru~.1 .. :i ci \1. ury ll\.IJ)Orvi~icn. ~-1 thou£ll hc::i;>leto control ovol' t:h~ eo'lnO<Dy will be mlllntainod, ,no .i'urtt.or • t.eps towa rd t!l9 ?oc1al1zation nf pr·ivoto property rand. privato on1.erpr1•o ar., probablu during tbtt ft\1oa1an couc.1>11t1on, S.U 11-•.:slo 1ndu:. t •,, trade, and agr1Qlll 1All"O •111 p!'obabl )' be lltt ln pr 1 'l!lte haM.•. 

t. s1nco tb<') ind1(;eno"5 ·pres::ur•• towards tha 
br~ak1ng up ot 1arg" o~tate~ 1' Ut•dol't•.:ood not ~o be. groat and 31n~e the Russians •111 noe be .i..~terostac 

\ 
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puah1ng such lllcaaurea on their orn behnlt', tho oarryl ng 
ou t or a perlllanent agr11.r11ln ret'o:r:u will be le f t to tl"o 

·future cent r a l au thority. Telllporurily soma transitional 
type or Germon a d!llln1utrat1on will be establi shed to 
rtiplaco the present uwr1or s. · 

g. It 1a the decl ared Russian intenti on to tran5-
fer a largo ae~tor or Eastern Gel'ltlan~ to Poland, and 
the Russians will preeumably de:s1!'e i:o lea•1e tb.e final 
disposition of contisootedp~op~rt!e~ 1n tho a-reas 1n ques­
tion to the Poliab. autilcrity which ~s es,abli:sb.ed there . 
lt 1s very prooable that the fiuosian~ ftlll not perniit the 
&mergenr.e o: any local Gore~~ polit~cal ~utbor1t1oo in 
areas t::St they de~1re ~o tranater to Poland. 

vn the various queattona touched on above, the 
followi ng facts constitute illuminating, though vnr1 in-
conclusi ve, av1.denc .. : · 

'. Tho Freo Oera111ny Colllllli tt~e •a declaration of 
July 1943 calls for .froc.doc r.if' economy, trad<'> and hal)rl1• 
orart, . and th9 guarantoed right to lab~r and lawfully to 
acquire property. tt derullnda, nt the ~9.l!le time, con.f1s­
<lntion or the pi-ope1•ty ot t,bos'> <11lc s.re i;uilt.y of 1.n~t1-
!fat1ng the war, 11nd or war :1>rot1t .. e~s • .!f But ther" 1e"m~ 
no support 1n the propagcndt of the Pr~e Garmllny Comn1ttco 
ror the. idea tlui.t oon!ieoat1on or th~,.,, J.nclividuals' 
W"ali:n Woulb Oe the mask tor 8 CO=>preb~OS1Ve 30C1al1r.at1on 
er the'G~rman economy. T~e Cocm1tt'Je hea attacked ~h'J 
gre::.t ~~ tru:>t s. bu-: •br:c ~·:.£cl.:= cc:c gGnera.ll~ 
been ooucl::.ed 1n a conte"t appoal!Iis for middle o1aea aup­
port, rather then in a mo~a or~iodoz Cc::;=un1st 07 work1ns· 
class .,.,in. y 

b; In RWWlla , there are 1nd1oa t1ona tbat tbt 
Ruealana a re g1Y1ng aom • upport to the l ocal CODDunieta, 
but the Runlan pol1c7, at the momentr aeema in the main 
t o 'be on e ot no dlreot 1ntert,rence, ao tar aa tbe a truo­
ture or the. countr1' a eocoomtc and eo~lal 1n• t1 t ut1ona 
ar e conoemed. Betore the Ruulana • 

Y Pre1ee Dtutacb.b M, .8.R•...211~ 

~ Pederal O: 1ntoatlon1 Oomm1a1lon Special Re port #98, 
_!!M Oerunz" .!! P!)lltloal Wartare, Waab.ington, "19•~. 
p~. 
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ontJred on ~~at they recognize aft Ruma~!en soil. l4r 
~1otol ias~ed a formal stacoment pr0111.e1ng toat the USSR 
"doec ~ot puraue ~be a1ol of acqulrlng Ruoian1an tarrltory 
er of altering the e.x1~t11•£ 11oc1al 11tn1•1t.ire ot R11:1U1ni11." ]./ 
A prov1a1on tor the joint act1op ~f Rw::on lan and Soviet 
aul.b.o!'1t.1e :s to pWliab war c•im1nnl.i ls included in t!.a 
~rroictic~ terms (see aoovb, Section Bl!. 

e, ln !'Oland, tbe USJR M6 recognized the l'olt~h 
Cc.ci:n1 tto~ of' National Libera t1on nu th<' governinJ! au tbori t;r. 
'I.his comm~. tteo , in . reapon30 to l.:>nt;-•t11nd1ng popular . 
preaeuroe1 has aoparently CUldU aeror!an l~fO~ll one Of ita 
mejoi· t.Oals , A atat<U>ent 07 the \'1co-Pron1den t ot t.0#' 
PCl1L lallt August declared t·at rar:oo would be rostor~d t~ 
all ownors llbo did not work with thO Ceroiana. g/ An 
earlier ~tata~ent ot tbe entire committu~. however, out-
11nod a ,-,ompreb~ns1ve pxo0 ram o! c11'11aion ot land aciong 
the peasanto, tbe 111Dd to bG obtained ny conf1acat1ona of 
ea t u tes o"long1ng to Germano an<! tra1 ton o.nd by ·roqu1D1-
tion or otb'lr oatotos belonging to loyal Poles. Componse­
iion c:. i;~w .\u~t·l!." i;. !'ro·a.'.o"~ "'t-,~l\Ol~' 'Jy roforon'o t• 
~security" to be received by Guon ovmers, t!Mt security to 
be proportlonnl to th~ de11r«: to r:hicl' lcr:C.o;,ner" purt1 
cipatud 1n the atruetle asa1n"t. th• G<i.•·cllll3. Toe phn 
e~psrenc\y ew:ieaaeo the t<Stnbllsr.a;~:-t of soaJl pea·1•nt 
p!"c;>rl,;t:.)r~Mptt, rather- th!i:i ct ""'l!ac!..111e f&ntts. ii Ho 
~:ivarable nronoun.:~ir.ent 1o availuble .••lf.ti·•o to th1~ 
Ml!,1ttc " i.t.titUdo tO»erd 01 .. ~ClS Of f&Qto~ies &..'lC. <>ther­
n.Ot'!-8.£.l •cultural resour~e3. 

Hor.ever in at&empting to ,,,,~ah trt' ,.aluo of 
t oday' • .s".ato~onta eqd ac tl<•DO ao nvi<.1.ncu of 1.ong-t1.1rm 
So1111lt 1ntent1ono, 1t. l!I'.llit 1'e rollll't•1beL•Jd that any ole"r 
evldenue r,f So~iut ~pcn3orJh1p ot '1}1ole~nle 3ocinlh11t1on 
boyond tho o.lovie t .!'ror>ti"r .1ould p1·1.:du 10 _ sharp d1·1l-1on 
ot pop•1l1.r !·>re"~ w1 thl.n tho "tu t1111 1.•1:1-C:h: t!! ly afto)c ted, 

']./ ~ .!·d !!,?~. 3 April 19~4. 

?J Soviet t....oossy. Infor1•..11t)...2ti BuJ,btL1, ::9 _;ugu•t l9t4. 

!:/ Prevd•, 2o J~ly 1944. 
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and (much moro important) a •trongly un!'avorablo ·reaction 
by the Brit1eh and Al!ler1can Governments. 

Ir during the pe r iod or 1!11l1tory oooupo t 1on 
3oc1alistic olement3 and te~deno1e-s emorgo 68 an important tcrce 1n Gennan7, the oocupat1on pol1c1ea tbat have been de3or1bod on pp. 9 r t abovo could constitute the lloelo for far-reachi ng cbangoc in Gerll\&Jl 1ns tl tu tions arter the tenn1naUon of tbf> m111t.iry occupation. It io not expec­ted, however, that thil f!u93 ~ana will be deterred from carrying out thie eccu!Y.'t1on procr~Jll by alli~d misgiving• a;> t•> i t 3 p1•obcbl c 1.noti tt. ttonnl. otl'eats. 

~lFtEO .. 

, 



.· 

' . 

C !i•1>•rat1ona 

1. Gener al Policy 

The 8Xaction or reparatione from the Axis aggra•sors 
for the d111110.ges they 1ntl1ctod on her 1s one or the 1mp9rtant 
a1me whleh Ru aa1a expocte to realize 1n the postwar &lropean 
settlement. The 1118ter1al rospons1b1J.1ty' or Germ.11ny and her 
satell1 tea r or the losses Rllsal a has a-.1!fer ed waa proclaimed 
as early as 2 Novsmbe r 19'2 in a decree of tho l\loalan 
goverllJUent, and more recentl) this princlplo haa been 
re i terated in numerous public pronouncements or prominent 
Rusalan epokosmen . l/ 'i'he "Extraordinary State Commissi on 
for Aacortalning ann Inveotigating the Crimes of the Garman 
Fasc i st Invaders and Ttloir ACCOl!!Pli~es," since ita eotabliab~ 
ment by tba decree just referred to, has proceeded to carry 
out. aystema~iua~ly Oue ot t.l1,. ""'JO« !'u.actious &8Si1Sn"d lL, 
t he aaaeaement ot Russian war dem9ge.1 A rsperetiona bill 
f or ~CO million dollar• 1• 1no1Uded 1n t he Ruee1an aralatloa 
t e rms both to Finland and to Rutoan10. 

rtus.s1a' s reparation:; pol 1ciee have been d1ocussod 
1n 11,r·eetest detail by the Acadeni1c1an, E. Varga. 'Nr1t1ng 
1n t:he authoritative .!!!,!: !!!.!!. ~ Working £!.!.!.;:, Vorga hall 
sta~ed that 

It 1a necessary \o make not only Oerm&ny pay repara­
t1on3, but also Italy llumania, HUngary and Finland. 
Tho immenae materin ' damage borne by the countries 
whillh have suffered from enemy occupation ( tbe Sovi et 
Union OCJupying the f irst place) covers every branch 
of tho na~ional edonomy. Agriculture, mining, 
lnduetry, t ransport. I h ia t herefore juu t and 
reaaonoble to deman'I thn t. all ¢Ountrie.? wh11>h take 
part in the Hi tlel'i • e campaigns of brigandage e hould 
1l:ll!led1stol y toke part at the end of the war ln the 
reparation of the da~age which they have caused, 
by giving part of their national wealth to the 
eountries which Mve sufhred. f/ 

l/ See R & A 1899, Part l l, Appendix A, ror • dlasut ot 

~
- e var1oua ma terial• bearing on Russ i an roparat1on~ policy, 

R. ::s . Var.-ga, "The Rep11.rot1on ot Damage by llitlot·lt.~ 
ermany and. Bel' AccomplJ0011 " J:!!!.F. ,!!!.!! ~ Working 9JaH, 

l.6 O<>tober l.94S. 

) DE~'IED 
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2 , Poss i ble Mngn!tude or Ruaeia'a Claims . 

No orrioiel figure~ have yet boon released to indicate the poee1blo ~11gni•ude ot R11oa1a• s reparations claims, l/ but eom~ idea or their possible order or magnl­tude 11111y""be obtai ned frot1 the fo'.lo.,,ing estimates, rropareu t.y tbla ot!ioo, or the dirrerdnt ldnds or l.osaes t he Russhne have aurrared: 

Category of dnmage 

A. Druuage to bu1ldinga ond 
other f1xod cepi tul 

ll Lo311 of invun .. O!'iea 
bouoohold orrocts, otc, 

c. War Pons1on9 11nd aJlowan'lau 

Total A - c 
D. Personal duw11ne 1.o 1>1vU11ltlt1 To\al A-D 
8 War OOLts 

Billion or 
1937 dollars 

15,8 

~ 
.34 5 

9 ,,; 
ll&.4 -
7 7 

a/ Do'3s not include eoripensa;ion fot· dooth or in jury t o 'n1v111ans Thill e~tiu1oce ino . u.1e3 onl:r oo,.mon:.at1on for fo;:-ced l lf"oor by d11ro1•tao 

30'..ll":>~ : R & ~ ho. 18911, £~~· 

Whith ol these <11f!crent oat~go·•1o1s ot losses will ba token int o accntU>t in tLe da:erolra:1on or the i::sgnitud~ ot the rep•retio.13 blll pr..-su11st>l:r is o rnttel' that Ifill be sett. ed ln nogol.iA t.ion w1l.1' t hu .tllioa 'rha lt\rns illn opokea­men havo referred e~ol!r>ltl:t to 1'11 th•• ;.te:i: llsteC. 1u1 J.Os31l'le teaea for c=p~nsr.:1on, e:<cept rsr· t!OSta, '1h1oh have not been ~ent!oned. ~eed'o~s •o say, while the 1nolusion or thia iteo; "ll'l>Uld gt'ollt.ly lll~l'ell0'9 ~.\lOS1B 1 9 olnim, l t wouJd 1·e<iuce her ~·rno. lon3l 3hor~ ot !;he total apcratiO!\~ b i ll ; thua t' is 4uJt<1 unJt:~~!y that tha 
llu~s!ans ~~ 11 pr•" for· ',he im lu~i.on of" th to itve In th& ropara•ion~ set~lem~nt; 

--~-----

,./ A vary cr .. de rule 
damage w11 derived b7 
o>t t he a verne" umourt 
Frkn~e ~ the. a.m. 11c. 
•n tnls ·nr· 

ot-t .w:il> sciiato o! tte lll'!ou t or 
'lnrg~. on th" b~'h of a onloul1tti on of d,.mnso oar heu t.ore iiu rre:rad t>y 

11•l'1 •·1 ~h" r1:-e11 o! l'!urdu r .. ,•eged 

'I 
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• The poatwar·eeono:to potont!ol o( the eneciy ccuntrie• has been reoogni~ed by the Ruseill)l epokea~en a a eettlng an -upper l1m1t to tho aggregate repkrae1on~ payments, ln thls oonnec t;l.on, howevo1•, lt .1a important to note that llooord1ng to Varga •1t would be abaolute)y unjust if the peoples of the agsressor countries ••• should fL"ld thenaelves in o­better econcmle position ~ the Russians after ~he war,• Varga points out that Rusaia is able to absorb largo pay­mimts in' kind, and he arsuds, eooordingly1 ,J:hnt no tra11sfer 'problem, such as obstruc·ted tho <>ollt!ic1l t-ep of repdrotiono from Oertlnny after the last war, will ariae to limit collections after this one, eo far ae JlV:lnlio 1s,conoerned, -· In the' ocse of the bt ll to nnlend, the Rlls1J1ana" fbted the amount originally at $600 m1111one;. reportedly this '"aa intended to· cover one· h .. lt the do.cage to thelr property es.used by tho Finns. J:/ l'aY?:lent waa dei ian<led within a period of 1'1vo ye&r•. 

l':Vsbinoky hao explicitly 1•u•ned agninst the Meehan!• oal extr~poletion of thi~ relation to other oont·xta, g/ 
and the l:lll to Finland bua sine. been N1\v40d :au~ 1t 1a worth noti!lj; that 1! the Gercan bJ.l were oharged at the sate rate· as the 0?'1g1na1 Hnn!sh one, t!le total bl 1.1 would be sbou t l'i bill '.o:i 19~ doll.ors. 1'he 3v11.t'agti nr.nuc.l Oorcan pOy'!lem;a over~ fjVI) year paM. od, tb11:s YIOUld ecount to 2 bil lion do lura 

The orS..11nol enn~ol bill to Pinl&n~ om~Jnled to nearly SO peroont of h~r pre""'r nntion~l income, and a higher percont11go of ber exp"!lotod nost•·ar J ncome ho earos peroentoge of CorCJ.!W)''s (tl·~ o'd " ' ch1 s) income ror 1938 would o.mcune to noa.r}7 25 ~ i :-'on t!olla:s, or enoush to co:nponsate Ru3o1o in ~ sinGle year tor the tull amount of the !!!!'terl.al danogo e!lo llaa surror~d. 

'lhe repu·ntJ.ons bill 1no:l~ded in th~ recentl;-r announced armiatice tel'llls to ll\uunn!a declrr~dly ~as t1xed at the relatively :inall a•m (!'or llu.cit.nis.) of :Y.O ml •Uons, because or Rumon1a•a shift to tne Allied e1de 

1/ See Pintand's Cnp•cit~ to~ th~ PJ~oian Bepnrntiona J111, n rA lTO:-l!l!'~7, M , una , 1:-- -- -.-· . 

• 

g/ ftJ.!_d, 1 DECT +wWIED" 
t -
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. :i , ft£irOe pt Pamia 1t.'ff 8tQ!PJ.jf a Pet!ib111tzo '!be Rut! • w 1fl a a re ratiooa pa~ •nta 'lie -¥- QOt &17 1n good8, bat in' label' aant.na u ••11. Varga t1a1 4eel&N4 1peoitloall7 in .b. Wa{ ~ ~ Worat• ~'JI ttiat it •would .bf lU•t aoajrao 1iil'11 . u:p 1nrwdi'a• 11e>rkeJ'• t~ Oerian'7 tor tbe .worlr atter tile nr 1n re1tor1D& the deftatatad areaa.• 11,. mir.e11arg, 
writlll& aleo 1n .ni. War.&~ !lorJEt' 01fH, oa1t1ga ... tboa• AMrloao tliCJe uiµon liii!era • haft TaDtwolld to -pl!eH oppoait1on to the adoption ot a poU07 ot u11ng tp:roed Oarman labor tor reoonetruotlon. purpoeea. §/ . 

'lhere oao be little doubt tbat the Ruae1ana ooulA protitabl7 uee ••••ral millioo Oenaan wol'kler1 _,, part).ou­
larl7 •killed oonatruct1on workera - tie llelp rebuiM{ their ·~onom7. Despite the l arge•1oa l e demob1li&atiOD ot 1oldier1 and the repatriation ot Ruaa i an oitiaena and . 1oldier1 trom Germ.n7 atter the war, the eevere loe•e• ·1d dead and pel'Danentl7 1noapacitated during tile. oontl1at will 1Ull lea•a a 'gap in the Ru111ian labor t oroe that the · 0.l'!llana m1ght till , 'l'b.e productivity ot toroed labo~r• 
1o uouo.ll.:r not h15h, but Russian experience 1n ueing the compul.aor7 labor ot kul.aka and otbera ·probabl7 baa been 1utt1cientl7 extenai\ie to inaure tbat tbe output o f the Gel"l!lan 110rkera w()(l.ld more than j u1tlt7 the expenditure or food, auperv1aor7 manpower and other reaouroea required 
tor thn1r uae. y 

It ia 11kel7 that the labor 111tuation 1n Oerman7 i1111111tcUatel7 atter the war will be alack, eo that tile uae · ot laJ'88 DWDberll Ot German workare 1n ftuaaia would nOt nece1earil;r pre jlldioe Rua11a• 1 ab111 t :r to obtain r epara­t ion pa:711enta 1n good• alao , 

1f No, 10, 15 October l94Z. 

g/ Cable #2204, Moacow, SO j\llle 1944 (Reatrioted) , 

§/ 'lhe Rua11an1 would ba•e to reckon an7 auoh expenditure• -aa 001 t a to be ottaet against the value1 produced, even it tho worker• were supported b7 tbo Germana rather than the Rus111an1 . 

. .. 

.. . 
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.. 111111• tile eoonomlo lAoen t1 we to ut• ocmtoripted 

Oel'lllm labor will be 1aportant to the lluetiane, tbe llUJ­
eliit ot auoh a reparation• poU.07 e\r1dentl7 would bave 
major polltioal .reperouaaiona both in Ge1'11an7 and out. 
'l!le Ruadan• oan be upeoted to give due oonaiderat1on to 
theea 'etteota. Should the Ruaa1an• Pll9h a polio7 deaigaed 
pe:rmanentl7 to weaken OVU117, the detention ot the 
German arm7 or ot oiv111an WOl'ker• •• toroed laborer• 

.. 

might be regarded •• poli~ •9'n tbot1gh tbe poaeibilit7 ·i 
~ deTeloping a popular p aaian geftl'lllllllnt in German7 
would tliereb7 be prejudiced. A tlexible polio7, aooprd1n8 
to whioh the oonaor1pted workers would be releaaedt aa .. 
development • 1n Oerman7 ••~anted might be adoptea. na. 
poee1bil1t7 abould be reokolled wib alao that toroed · 
labor might be conUne4 to lu1a. 

' S1gn1t1cantl7, there 1o no evidence th9t the Ru.-
aiana requaated labor paJ111enta tor the aettlement ot their 
reparations bill to Pinland or to Ruman!•• 

I 

• 

, 

• 
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mr'=11qt0f,'ft'ld-MFU ~1£:? lf11 
..., • •• - ., ooll10t1en or Nparat1one tl'Ola ev.a­
~t output rathu tlwi tl'Ola Clel'Ull71 • a•ook ot 1ta1111Un1 
maeh1n1r7. and equi~t. :Di dlteN1111nj

1
,:- Nlatl'N 

UIOUDta ot NP1Ntl6n1 to be oolleeted tbl" tWll 
10ll1'011, the RuHiane •111 1>e aulded -1111.,. b7 tbe ro110-
tng potent1all7 diwraent oon11derat1on11 

a. Oe19m'1'• oap&o1t7 to oantlmll S-J91Dtl, 111 
11ne1 111 wbloh lb1111a ii 111tel'tlated, lligllt be red111111d 117 
tnn•t'9r• ot 1Ulldlng capital F04•t 01J the other band 
'tmJ'tl •'1 'bl - 111111 8\ICb &8 •Ohine toola, wheN 
8eJ'Ull7'• 1took of oapit&l good• an hand •ill be· eJ1Dee-
l1•e 111 relat ion to the 11bl7 poatwar prod1J111tlan NquJ.J:e-
11111ta, ,,,.. inol\lding requ1re1M111ta for reperationa paJ9111ta . 

b. OeNan'1'• oapao1t7 to produoe maotaln•r,. and 
equ1paent 1B larg1 1n relation to Ruaala 11 potential 
reoonatruotion requirements. Jn 1988 the Old Reioh pro­
duoed abOut 8 billion dollar• 1n maoh1n1r7ind Yetllole1 
and another 2 billion dollar• 1n eleotrioai equipmn t. JI 
Probabll the damage w1tal111d durina the war will aore 
than of e et the further expan1ion of the maohine oon1tl'llO­
tion 1.nduatJ"T after 19881 ao that the poat-bo9t1Ut1e1 
11paoit7 will be le .. than that of 1938. 'ft1I total wai­
time deetl'Uotion of Ru111an maobiner,. and equipment, 
bo•e•er, probabl7 doe• not exoeed 7 billion dollars. Wben • 
1t h cooaldered that tlM Ruaaian Mehine oanetruotion 
1nduatr,. 1taelt' •111 bl geared to replace a eubatant1al 
part of t h h deetruot1ant 1 t ia doalltf'lll whatber there 
will be an7 preeelng neeo .ror the Ruaa1ana to reqQ1a1t1on 
~ge quantit1ea of OeJ'Ull capital good• on band. 

o . U l arge quanti t1H ot machiner,. and eqllipmant 
ware requ1eit1CDed froa 0..-n 1tooka CD hand, &ualan 
reoonatruot1an m1aht bl aooelerated in tbll tm.ediate poet-­
war 19ara. 

4 . Pr11umabl7 ~ we1gbt attaobed to (o) would bl 
reduced 11 larae ored1tl Wll'I •••ilable to permit th• pur­
obaa• ot n1wl7 pl'Od\ICed good1, 1n the United Sta tea. 

l/ Baaed CD 11t1aat11 ot Boonoalo• 8ubd1Y111on, Burope-
1'.trioa P1•1•1on, oaa. 

r DE ll''IF'T'I 
I 
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. 
· •· Oollee>tllon ot r•pantlona trca 011ft'ent Olltput 

o\'er a period of 1'81'• otter• tbe opportiualt7 to 1Dtl'0-
4u0• an •l-nt ot ela1tto~t7 ln ftil••l•' • Po1107 '-I'd O.rwan7. •hloh would be laoJd.D& ln tbll oue ot an earl7 lara- 1oale tl'Ul•tar ot eztatlng oapltal aoodf . 

t . '1'b9 •bol•Pla Hlaure ot a.- -bin•l'J and •qutpiiant would result ln a larg• aaiount ot 'llll8•PlOJment aaona 1ndu1trial .•orker• 1n the Ruaal an aon•, •• ••11 •• in t.be We et~ 

g. llbol•••la Hhure ot Oeraui oapttal goods would 
weaken Oerman7. 

'lhe eoonomtet, Varaa, baa •tated that paJ111ent1 
out ot aocumulated •••ltb could take oar• ot onl7 an •tnetgoltloant pert• ot tbe Nparattone blll. }/ Tile 
Rueaiana epeolttcall7 d-=ecs paJMDt ot Nparatlona troe Plnlmd ln the fora of paper and pulp, and -oblner7 and ahlpe . j/ Since Plnland l• not aelt-.uttloient 1D 
maoblner)' aiid her ou:rr•nt output or machln•rJ ta small, 
large pe.11111nt1 ln t bl1 form oerta1nl7 would have to bl 111t out ot 1tooka oo band. Bo•ey4r, thla demand on Pin­land oannot be taken •• a pNoedent tor tb9 POllc7 that 
•111 be pureuad •1th Nepect to the Oeraan1, who •lll bav• the oapaolt7 to prOduee ourrentl7 large quantltle a · ot maoblner7 and equipment tor export. 

'lbile pursuing" a pollo7 at co lleotlng reparatlone malnl7 out or current output the Ruaelana no doubt wlll be interested in requllltloning troa Oeraan7 lnventorl•• ot uoblner7 and equlpaent apeo1al ltema wblch al'I 
orit1oal l7 abOrt 1n Rueda, aa well aa i tem• t be 

,, 
}/ R & A Jlo . 18G9, Pa.rt II, Appendix A. 

§/ 8•• R & A •o. 8187, 

,. 
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requ1sit1on or wb1ch would not seriously arrect Gc?'1112n pl'oductlve capaoit:r 1n llnes the Russians would l>isb to maintain. In Rar~icular, the ttuosianu ma:r requ1ait1oo quantitiea of Germen egricultural "'ae>1inory, traneport vehicles, river barges ar.d sea-0o1ng onips; -lao, poeal­bly, special typee of machine tools. 

In oooneotioo with her expected partlclpat1on i n the Far Ractiern lier, the Russians as o utter ol' course wlll requisition Munitions stock~, &s ~all ao munitions mekin& equipment, the uoe cf wl11ch will bs denied the Oermsns by the dioarma111ent olauaoa or <:be armiotloe. 

urthermore, the foregoing re!DD.rka.as to Rusola'a attitude tc~al'ds tho aelzuro ot Oeronany ' a stocks or mechinar J and oquipll!ent on llaru1 cannot be taken to aoply to li vuntock. Certainly the Pu, sians "•111 not be dl.G­auoaod rro:n rcquia1tion1ng Germen liveatoc.;: herds by t 'e adv!>rse .. ttects on tbe outpu~ ot c:ni:nol products . !'cast­bl7, the Russians "111 11l:>o oe lntereated in Corman in­
ventorle~ cf per3onal 11nd ho~aohold art1cles . In view of Ruosis 'a eim of eet£bl1~1'1ng o pro-Ruooian eoveroment 1n 1)erman:r, the Ruadano ~.;ut 11.mit the asizure .. or oucb 1AV'lntorit 3 to bou Sebold~ er thoee .ono e po t.ent.10.1. p:'O-Ruas1an <;r19nto dor tTas the ""11iee3t. · 

5. Por·tlculor Commodl T:i<>s of lotere"t to Ruaaie . Tho com:::od1t1e• which the !io•;iet l'n1or. will desire tro:a Oer­many(tr":i eitmr cilrront OU':FUt or st.>clto on band) "ill be pr1mcrlly those needod 1n rebuild1ne the Soviet econo­my, snd avai l aul P in 1naoequate quant1 t!os fro:n Russlo.n dome3tlc production . ~ach!~er:r or all kinds, industrial and lalXlratc~y equlp!llent, bu1ld1r.£ aato~!als, and row m9ter1 .. 1e =·Job &II rte . l and cac:en t x'sll into tn!a en tegory, as does transpoi·te tion 1 .. ) corr,unlcoti?n equipment or many types , and eo;ne 1ndLl!tt•1Ll coern1ct~:\, 

A Geeond cate501·: -r !tu ~1an naeOs co:lalat:s or toods 11nC:. ooosUt'ler:i • bt:'<lCh l'dQJ .rec:. to improve the preaent depressod wer.timo 11 v1ns stlilld•i-do or the Rus st an psoplo. Ru:sele.n eh•Jrte.gee of o:ent, !'a~s and 0110, e-ilgar , clothing, furn1 ture, and eUiilur esser.ti&l C'llll:r.Odl e• es will be @t•eat in the )ea~~ 1ctll.Cdiately tollo~1ng ?lotory, end the USSR will be CS<,er to r6cdi vo 0<1ri11an auppl1e 11 to help meet her 

~D 

.I 

~I 
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In dotormin1n~ bcr pol1o1os w1tb roepoct to tho oolloction ot reparationo out ot Germany's current pro­duction of oonaumers ' goods, the Rusa lana will stve due oons i deration to the adverad effect. thst groat exactions 1n this form might bave on tbo etreneth of pro-Russian oentiaent 1,n Germany. llO••ner, it cannot be expected that tb!s eona1derat1on would dictate tbe adoption ot a lenio~• polioy in tbis respect, 

Thtl table which follows 11ats in JUOre dota1lod !aobion I.he com.=ditioa which the USSR will be most cager to obtain , and tboso less ess~ntial 1teos in which it may also be interested. l/ In each case, tho commcd1t1eo l1oted bolow are belTeved either to be available in 
Germany at present, or at l east to have been produced in Germany before the war. 

In addition to the co::uood1t1es listed tn the 
table, tho USSR might be wi!ling to till<& oome quantities of ooal and other commodities which 3ho herself produces in abundance, 1f by :10 doing Heme transport eoonomtos could be realized. 

Alth6~ the qua1ti~ies 1n which the dirreront comm<Xli ties will bo demanded rroc Geruany cannot bo oa tl­ma ted on the banl.s 01' 1n1'onnation presentl;.1 available, aome 1deo. moy be givun of the magnitude of ~he, t otal 
Russian needa. In tbo field or tron•port for examplo, it has been autb~r1tatively es~ima&~d that 4.5 mlllion tons of rails ~ill be recldred tll rel!tor .. lluao1an railroads te their prewar level. 'fr/ Wb1le muab or tb13 tonnage will 
undoubtedly bo produced 1r, ~!:e USSB itself, 1t is vor7 Ukoly that larg" amounts \ltll be asked of' Germany. Asa1n, it is bel1~vod that at th~ end ot the war the USSR will have at lea:it 5,oo_. tewor loco:noUves than it bad at the beginning ot the struggle, while many or the remaining 

~ See also Part II of this report. 

g/ .Khatcbaturov, T. "O. voastanovlen11 1 nokctoryldl per­apoktivakh ra~vitiya tranaporta• in Zbeleznodoro2hny 
Transport, October 1943. 

1 
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PRODUC'lS THAT RUSS.LA J.:1 GB'!' OBTAJ.11 F'!Oll OtRJU!l'i 111 PAY­w:Ell'l' OP F.EPAllATIO!<S, RATED ON lli1::llS OF RUSSIAN NEED 
DURING OCCUPAT!ON ~ERIOD 

Ila tori ale: 

Foode: 

!!1N h.1ne ry: 

Top Pr tort ty 

Carbon and allo7 steel 
C~ment 
Sriokc 
SJnthot1c !iber~ 
Basio uhem1cala 
SJ11thet1o rubber 
Leathor 
Susur 
Meat and m&at an1mnla 
Fat:i and oils 

Second Pri ority 

Coke 

Pru1t3 and nuta 

Te~t1le, l~othor, •hoe Paper and ?rintlng 
and clothing machinery maohin~ry 

!Jachine tool> Office macb1nory Fa?'lll ma:h1nery and tra;tors 
Pood proceseing mach1n9r; 
Bl~ctrieal oach1~dry ond equlo~ent 
Cement machinery 
Glass u1¥chinery 
S,nthot1o !'Ubbor producing 

end proce~a ' l\8 Jtachin ry 
.Unl.no end ell mac,.in.,i.•7 

and "<IU1 pz~r"t 
Othe1· tabriuat.lli • Steol and coppur .semi­

en<l aemi-fabr1- rabrlcr.ted prodm t~ 
eo,od produet3: {sh~et, platA, ~ir~, 

Cutlor:; 
Loc.c~ 
Clo~ks &nd watchoa 
c!uslcal instrwa'nts 
TOTJ 

• 

pl.p~, et.>.) 
Plots and '11ndow gla3C 
Structural ste~l 
Stool ra1l• 
Bearings 
RaUrosa loe=~U·19~ , 

freight and o:i,senger 
care 

Shipe 

0wn"l%'1HI 
Ceramic products 
Bruahe.: 
Paints ttd 1 ·.k3 
5.?ap 

Trucks and au~ocob1le3 and aparn carts 
Optioal gln a anu preclaicn oqu1poiec~ 
Purnitur.. 
Shoeo end clothlng 
Ohem1otl produ•lts innludtng 

r~rtll12•ft~. 1n~~!t1~1de3, 
tbarm~c~~"i'al~, apd indu~­
triel ohomica1' 

T1re11 and other rubber produ:iL• 
Laboratory equipment 
Indua t1•1nl bo1lere and Mat traneter equlpm n 

~IFIED 
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looomotlfte will probabl:t tie Ol.dz WOl'n and will reqll1N Npiao••ent; ae 1000 a• PGHible. DIM to cU1'terene• 1D .. ,..., tlbe lblellma ot .OOUJ'8• wo aot 'be pe•tl:r lnteN-Md 1n the diNOt Wallatfr ot o.,._ railroad eqiaipmeat to Ruella , tbOQ&b a csbange in pQp, eve of looomttfte, would not be lmpoaelble. 

ln ~ 1'hld ot fal'll .. oh1nu•7, tbll U88R will ba'fO tN1NDdou1 n"41 a1'ter tbe war, BnterlDg the oonnto• 
•1th &23,000 tl'ilotora, tbl Ruallan1 ha•• nqw gone thNe . ;rear• wlt.b aoaroel7 m7 new tractor Olltput, eo tbat at th.I beglnnlng of the •Pl'lDS eowiag oupaiga ot 1944, onl7 eoo,ooo tl;raotore were available tor work on f&l'llle, 8',milar need• ui•' nir new tara equipeent·ot enr:r tJJ19. y 

With reepeot to tood end textil .. , the Bua.iao 
a1tuatiQl'I in the poatwar period •111 be Yer7 tight. au­aian Lead-Lease imports of more tban a quarter 01' a m.1;1.1oa tons ot meata• of 1'ata and o1la, and ot auaar dl11'1q 194:5/44, t o r ezaaple, 1nd1oate bow abort Ruae!an euppliee are at present, aYen 1'or tlha maintenance 01' minima wartt.e d1eta­r7 etandarda; an7 effort to improve tbe RuHian diet from the lo• wartime levela, after viotor7, •ill require large iD­porte ot tbeae toode, Y Because ot tbe .. lQll& period required to 1acreaae tbe 11veatook herd.a, Ruaala will be eapeOiall7 interested 1D illlportlag bNCldlag cattle aa •ell •• animal produota, S1aoe a relat1vel:r rapid reccver:r ot Rueaian grain production ia likel;y, tbere probabl7 •111 n6t be • preaaing need to import much Baat German grain. 

6, P1aano1al Aaeect. ot tbe Rapapt1one Colleotlon. 
Certain probl••• inYOlVed in Rlieeiala d6iieotion !Jf repara­tions from Oerman:t will be t1naaaial 1D nature. One quea­t1on 1a bal101 at what prioea llhall par"tioular Clerman goode (and aerYioee) be valued wbea aubll1tted in paJ1119nt, 

Preeuaabl:t tbe problem ot tbe valuation of p&J119nt a 1n gol>d• and aervioea •111 be cne 1n110l~1ng aii tbe Allied nations, and will require agr,eaent am6na tlbe11 . Sino• tlw prioe •obaa1• 01' the Soviet Uaion cl1t1'ere troa tbet pre­va111ag on WQl'ld marbte and alao troa thet prevailing in 
the •e1te= nation•, •- -an• will ba.a been found to reoonc11e the different valuaticlb• for tbe particular oam.­~od1t1ei wbioh •111 be delivered, 

l/ Batima ta b7 tbe 'h'ane,POrt Beotton, 
°§'/ R & A No. 1308,15. 
~ er. R •A Ro. eoeo. . 

USSR D1Yieioa, OSS, 
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D. Booncmio Relations ot a&!•Jan Zea• co Other Zeme• 

11 Pra.nr Trade Relil t1ana between saatel'D and Weatern 
~-& and iari5i Di•il~fia. dilOe the ilioie. Of 

i-M.n7 hie Sien ooouplid tlii toroe11 ot tha dltt111'8J1t 
alli••• the problem ot eoonaa1o r elat1ona between Ulll 
aonea oocupilld bJ ditterant pcnr11r• Will beo- one bt ttie 
utmost importance. ot ch1et concerD 1n -thh connMtl1on 
ill tb11 exchange ot gooda between tbe aonea. SOlll• not1nn 
ot tbe 1mportanoe ot thh inter.change •7 be obtlil1Dlld 
trClll the aocC111l1an71ng table which ~bo• the net imports 
~d uporte ot good11, tor Baetern and WeeterD GermanJ1 !n 1986, The ,l>O!Uldary be.tween the two ~gion11 cone1dered, 
whioh 111 believed to corre1pond roughl7 to that· whiob · 
will delimit th• Ru1111ian trllll tbe 'American and Briti.llh 
Oooupat1on Zanea, ia tar •nouah to the weetr ot the BJ.be 
to plao11 moetl of th• O•~ral lnduatr1al Region ot 0annaJl7 
1D the Beetern Region, Por the .JJUrpoaea ~ha oal-
culat1ona in the 'l'ab,le • . province of Berlin 1a included 
1n the 'B111tern Region, although thia provinoa 1a a.icpacted 
to be ad~1niatered a11 an 1nternet1onal zone, 

The t rade atat111tic11 Y ret.lect a t once the baaic · 
difterencaa between tbo econcmiea ot the Baatern ilnd ' 
Waetarn Regions. ·Despite the tact that the Baatern re­
gion, aa d~imited bera, inoludaa the industrial poPQla­
tiona ot Berlin, the Oen tral Indu11tr1al RegiCfJ and 
Sileeia, the Baat Blbian grain and potato aurplua•• are 
big enough to permit large net abipmenta out ot the area 
a11 a whole, Tb& weatern Region, where the ..ain oentera 
ot German beaVJ industry tre located, U;ported aomellbat 
lar ger quantities ot grain and potatoea than tb• Eastern 
Region •:Kported. Both raglona were net i1111>ortara ot 
an111181 products, but the deticiancy in thlp Western Region, 
which includes the important llvaatock araaa ot Holstein, 
Hanover and Oldenburg, wae leea than that ot the llaatern. 

11 The adm1nialirat1v• areaa oonet1tut1ng the Baatern and. 
'l'aal:ern Regions are Uatad 1D a note appended to the 
accamp8J\)'ing table. · y It abould be noCed that Ula tirade atat1et1011 in the table 
oover onl7 produot11 wb1oh - ahipped bJ rail and wat•X:• 
However, the ·ta1lure to olllfer 1111tor treSgbt i• not conaldered 
aerlou11 ainoe 1n 193'1 ._ tokl Oel'llllD tonnas• oarrl'et!I 1n 
lons dhtance t:ruck1~ (f..o, ' OY•r &O· ldlmH'ter•) c ... to. 
oqlJ :s.~ ot tb• toanap carried bJ· fohe l'lllioti.bab.q, Kore· 
important ie the taotl ' that on17. abipmente eaoeediJ18 &00 . 

.. kllogra• are included. ~· l1JliC.11lcm Operates to exclude 
oertain oa.aod1tlea .... partioularlJ •••PlDs apparel ~, · 
1ndividua1' abiiment• ot 'llhiob a_,lJ ea -ii. 

D~l' 
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NET. INTERREGIONAL SllIP11!BN'l'S OF VARIOUS GRODPS OF 
COMMODI TIES. ·BETWEEN EA!l'IERll A.ND V1ESTERN GEJUIANY, 1936 !/ 

· •·· (All fl.?.uros 1n 1 ,000 tone) , · 

: Eastern region§l:V.-"e~a~tTe~rn"'-wr•as~1o~n;;-,..cZ~: 'l'btal Germany : Net in- ll•t out-:N~t in- Ne£ out-: Nut In- Net ouL· 
: comi ng going :ooming going : coming going 

(1) . (2) (3) l4l : (5) (6) 

Poodetuffs : . 
iteaE, tisb and 
de1ry . 400 

Grains, legumoe 
and pota t">oo 

Frui ta and freob 
.,., ge table a 458 

Oleogenou:i •1oge-
tobloa 179 

Sugor beota , coffee , 
raw tobacco, un1-
mal end plant raw 
mat• . n.e . a, 121 
Total unprepared 
toodsturto 

Raw sugar and ma~t 
Dairy producte, fat~ 
and o1ls 310 

Flour 1 ref !..r rtd sugar 
and starch 

f,1n$, b&o:-, 'lnd 
opir11;a 62 

Food n,o . 3. 119 
Total p1'~" JO::e.:I 
tood" 
'Ibtal f•:cd ~ 

Salt Bl 
Fodd~r and Fcrt1liz~r: li1odder and t'•.ici--419 
·Fertilizer J.b9 

'?Uta.l S78 

I rcn Ore , Scrnp and 
siae 302 

.. 

2,051 

893 
210 

62~ 

1-37 
1,240 

S9C 

139 

1!. 679 

697 

l, 47!? 

7~2 

S,726 
210 

160 

559 

l 
70 

49 

19,703 

179 

l,200 
l,151 

17 

539 

629 

l,lt.S 

1,658 

852 

<,833 
8 

470 

6;1 

63 
187 

6•9 
5,490 

7'16 

'1!H:l 
l,Olll 

f73 

2C,005 
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:~•torn re~lon~:;eatorn re~ion!?f :'l'Otel aerman.; :~t In- Re ou~: Ot in- Jo: oU~:hot In- NitUtr-
: comlng golng : eoinJ.ng going :coailng going 

(l) (2) ; (3) (4! : (5) (6) 

Iron and Stool 
Products: 
Blast rumao" 
and rolllng 
atlll products 
llacb1nery and . 

apparu tuo 111-
cludlng tr&nB­
port equipment 

Other iron nnd 
stool rlni:thed 
goods 

'lbtol 

2,562 

347 
2,848 

Non- ferrouu Metal 
Products ond Ores: 
Non-rerroua ores 
and scrap (copper , 
p:yrltes, beauxlte 
an<l otbern) 962 

Non-terrou3 metallJ 11:. 
Sem1-t1n1ehed and 
flnleb~d producto 
ot non-torrou" 
metal 

'lbtal i.019 

Indust.rlal Pr?<luota 
n.e .,. a. '15 

Coal , Cool Product~ 
and Peat. 
Bf~w:iinoua c~cl, 
briqu,.t.tu and 
ooke 4,933 

Brown <lOUl, br1.-­
quotto.o and 
ooke 

Peal. 
Total 

124 
3 ,837 

81 

SS 

l ,220 

3,417 
l?l 

3 , 491 

1,785 

4,987 

436 

1,118 
6,541 

97 

328 

35,040 

214 
34,369 

4,399 
266 

4, 510 

5!15 

2,405 

517 

771 
3,693 

155 

253 

31,009 

. !if!!Q)JF1ED 
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rmanz 
Net out-

: 
goi ng 

( 6 I· 
.. L1ru1d Fuoh! In-

e u<!In . Co• 
DisHI~ation 
Products: 
Besio materials 
F1n1shed 

732 843 1,574 

product a 558 2,031 2 , 589 
Total 1,290 2,874 3,863 

St eno, Clay Glees 
ll!ldl:l ement"°f'roduct s : 
Primary products 2, 400 4,620 2,222 
Finished goods 233 685 452 

Total 2,633 5,305 2 ,674 

Chonllcals Excluding 
Fertilizer: Ml 179 720 

Leather and Tex-
t1le3: 
Raw matez·iale · 229 • 672 901 
Yarn and 
loather 9 15 24 
Total 238 687 925 

Wood and Wood 
Pro<!uets: 
Timber 
Intermediate 

1, 803 1 , 161 2, 964 

"·ood prcduc ts 464 !!I 
Fini shed wood and 

707 y l, 170 

paper preducto 3t)8 109 418 
Total 1,959 l , 759 3 , 716 

.. 
- ~ 
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Adapted from f i gureo 1n Intor-Rosionkl '.trade l n 
Germany, R & A No . !H701 5 ilept.omb<>r lll~Tiii 
f 1gurss V!ore oompilod 1'1'om German l'n1lwa y and "'"tor­
way traft'1c stat1st1ea . 

y lncludes Regions I and V in R & A lfo: 2470, which 
a r e de l imited as tollowe: 

R~f[lon I 

lleoklenburs (w1. tbout harb(lre 1'rom Rcs t<><:k to border 
cf 3<:hles.,1g-llohte1n) 

Lower Silesia (excluding Srealau) 
Berlin 
Brandenburg 
Magdeburg-Anhalt 
llerseburg, llrfut, ate. 
Thllr1ngeu 
Saobe~n 

Ree;1on V 

Enat Pruosis. 
.K8nig3berg, Pollnu and V.lbins 
Po1D111orn 
Pommoranie.n liarbors 
Poa,,o-i".eatp:-~u3~on 
Uppor Silesia 
Bre-lau 

£/ Includes Reg1oll3 II, III, ~r.j IV 1n R & A Mo. 2470, 
which ere delimited as C~llo•3: 

· Ree,ioi. I~ 

Harbor~ :los took oO Fle1.oburc; 
Soblqswig Hole L 1r. 
ElbhUt••n 
WooorhU.roo 
Emshlitun 
Oldenbu..~n. L3ndjurg, tt~ 
llannove:' Hl.ldeshe1Jt, llr&<Ul lchn:l c, d tc. 
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Region III 

Bessen- ?laaeau and Oburheeoen 
Frankfurt/Ila in 
Ruhrgebiet in Wa~tpbal1a 
Nubrgeb1et in Rbe1nprov1nz 
Westphalen, Lippe 
Rhe1nprov1nz 
Kl!ln : 
Saar land 
Duisburg, Bochtold, Rubrori 
Bavarian Ptalz (without Lud•igJJb.a!en) 
Beasen 

Region I V 

Baden 
Mannheim, Ludwigahatnn 
WHrttemberg end Hohenzollern 
Southern Bavaria 
Munich 
Nort hern Bavaria 

. . 

• • . 
.. 

!lJ Includes largo all()unt of salt used 1nduatr1ally. 

!l} Includos collul se, woodpu'lp, .,to., "h1ch ere usod 
1n part tor the 11U1nutact1re ot art1tio1al t1bors. 
The run~unt~ ar~ 175,0CQ 3.11'1 337,00V tona 1n Region:l 
IV and V, rospootlvely, 

. • 

.. 
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Al?&rt t~om Silesia , tha 1nduatr1a1 oenters looatad 
in the Ea~tel'IX' Regi_on were pr1mar117 tabr1oatore. ~ 
region as a whole imported, tl'Olll the West and trom abroad, 
large quantities ot ~el, industrial rawmateriala and 
aem1-tabrioated goods. - ~~ Bas~ezm ~•gion waa a large 
aoa~e importer ot blaat-tlll'naae and .rolli.ng-mll prodllots 
and ot ooal; 1~ produoed a . ~urplua -- relatlysl7 slllRll aa 
odlrlpared with that ot ·tha JJ.eatiern Region - ot moh1nery 
and equipment (however1· llhie ocmpar1acm 111 baaed on tonnage 
atatiatioaJ tli v1sw ot the relative 1mporeanoe 1n the 
Eastern Regicel'.'ot industries producing highly tabrioated 
produota, a oomparieon baaed on tha m«m.7 value ot ahip-
menta mj,ght aho• relatively l arger 8'tp&rta.tr0111 thia _ 
region.) 1 and 1t wae a major .11Jtporter ot ohe..S.o!ll products. 
The Bastern Region was an importer 1111d the Western Region 
an exporter ot building material s . Both -regions imported 
leather and textile a, but the Bllatem Region, conta!.n.l.ng 
the great text1le ·oentera ot saxonu~ Oii a ~ller eoale. 

The regionll dispersion ot German industry undoubtedly 
hes been al tared oonaiderably during the war, •i th the reault 
that' the Eastern Region probabl.7 tabrioatea ~~ products 
on a larger scale than previously, At the· aame time the 
ravagoe ot war have ao far been telt primarily in the Weat, 
and because ot the central location of a aubatant1al part 
ot the ind~tl;'iea ot the Rastern Region, tQ.111 region 18 
lose vulnerable to industrial damago trom current and pro­
apeotfve ground operations than 1a l:t!e ~eatern Region. 

' B\tt the bade d1tterences between tha economies 
ot the, Eastern and Western R(lgiona, which are fixed by 
ditferences in their natural resources and other r elatively 
permanent factors, will not be appreciabl.;r a.teeoted by the 
war; and unless hoatilit1ee are prolonged beyond preaent 
expeotations it 1e sate to say that attar the war the ' 
Western Regi on •111 still be not only the main souroa of 
tue1 and 1"nduatr1al raw materials hr German industry as 
a whole , but •ill alao h;Bve a capaoity for tabricatirrg 
tiniahed as well ae aem1-tiniehed metal goods on a much 
larger aoale than the xaat, 

Thus, on the axtl'eme aaaumption thet all economic 
intercourse between the .Eastern and Western Regions were 
out otf ·after oooupation, it is clear that the USSR, while 

· tinding• a surplus of tood in its area, would t1nd aiuob of 
. ~he inttuetry and labor ot the .Eastern.Region idl~, while at 
the aame time tha great metal prodQoing and tabrio.ating 
c·apaoity qt the 'lreat would be dsn!ed to Ruaaia, 'rhe. all1ea 
in the Wes t ern Region, on tha ~ther band, woul d be taoed 
with the problem ot supplying tood to· the' population 
there, and ·at . the same time would be ""2l?'ronted •i~· the 

n_.m·IED 
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Hob.st'n•s choice of either •finding lll1 outlet f or the great 
indu~trial aurplt:ses or the area , or of adm!ni~tering the 
oncupation successfull y 1n tho faoo ot a vast army of 
unemployed , . 

• 
2 , Russ.la•s A t'.;itudti To\fo.rds T1•ade 3etween the ED.otern 

nnd ~eatern Zones , PreoUlU!l.bly, at some early dnte, iriter­
zono trade in i:;he pe.riod or m1lita17 oocur>ation will be 
the subj!>ct or en 11gree1:m11t among the allies. 

Russia 's attitude .'in th.is matter will be determiited 
by the follovling con::.ider-c.tions : 

a . Russian urmillingness to permit trade on a scale 
suff i cient t o supply the w.ostorn z nee wii;h ndnim>m essen­
tial quantities of foodstuff• would tend to weakAn inter ­
allie~ collaboration, 

b, With ohe r apid r~eov~ry t!u:.t probably 'will t ake 
place in their own i:i:ni."l position in the USSR, t he RUs~ians 
may not 'fool a proi; s:.i~g n eocl to ship ti1e Ennt--Oor.nun. surplue to 
.Russia. Th<> poeuibil.i ty should ho envisngod, ·though, that 
the Ruso1nns will requisition Eaot-German l i ves t ock on a 
large- s<.ale , 

o. The RUJJsian:i 1tl 11 be f.'l'O,itly inter<rnted in obtain­
ing the output of tho heovy induatric s concrmtratod 1n 
'lfestorn Germany, both for i;:!leir own C:.irer.t uoe and for tha 
use of those rabri:oting industries in cen~rCll and Eastern 
Germany which will pl'odueo for the Ru;sians, 

d, For e.dminintrnt:!.•te and pert.1ciular1:; for pcli ticsl 
reasons, the Runs!ano probably will be interested in 3eo1ng 
t!L'.lt econo~ic activity i n their zone ~~ maintained at n · 
Level tolerable to the worlting popul -.tlon t.h3re. 

e . The Russi!Ul3 ors reported to have proposed that, 
in the f:!.no.l postwar settlement, a large <10->tor of Eastern 
Germany (up to tho Oder R1ver) be tr"1l9fcr~ed to Polqnd. !/ 
Should tho Rllil~iro-.B continue to pua~ this pol i cy, they mtly 
wish to prepare for ·.;he change in sovaroil!'lty, during tha 
occupation pariod~ b':f chnnnel1z1ns enatwerd tho economic 
rel ations ot ';he region ••e.st of the Cider. 

!} R & A l!o. 1785. lG, .,,.rr .A...C!SlFIED 
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At this juncture, it seems 
tions (a}, ( b), (e), and (d) will 
1>.b.~ Ruse1ans will fav-or a lillli tod 
gcfOlis between Ettst Md \le~ t. 

·--
probable tha t considera­
outweigh {e ), and that 
intorzono.l exahango of 

• . 

Sinco the western 3one will be f.he min source of 
co:mnodi ties in libich ropaNi.tion OQll be oxpeeted to be paid, 
"foreign" &pol'ts will exceed imports of this region to a 
groater extent than will bo t.he case 1n tho Rwl81an. zone 
of occcystion. 

Tllis implies tbat - unlps:i some oper.ial interregional 
adjustment11 are made -the repo.rntion burdon will weigh mors 
heavily on the \'leatern "l'han on th'.>-l4a1tel"t1 Germans • 

. , 
• • 

• 
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Miss Grace Tull,y 
The lihite Bouse 
Washington, D. c. 
Dear Grace: 

maJM••111':n11 

19 October 1944 

I believe the President will be interested 

in tbe attached dispatch. Will you kindly see that it 

reaches his desk. 

Thank yoo.. 

Sincerely, 

li"-t. 
'Kill ie.a J . Donovan 

Director 



/ Ol"l'ICI: OP' sntATEGIC llDVICU 
' WMHINGTON, D, C. 

D.r<>·aw••J 
Ps,r­
o.s.S 

'\ .. 

19 October 1944 

I believe you will be interested in the following 

dispatch which we have received from our representative 

in Bagded concerning the situation in Iraq: 

"This week the Arab newspapers in Iraq are full J_,, 

of enthusiasm for the Arab wiion. They are ringing 

the chimes for the birth of the league in Alexandria. 

The greater part of the press is emphasizing that 

this means a certain ' deat h blow to the tribulations 

of the l ittle nations at the hands of ~iddle Eastern 

imperialism. ' According to one leading editorial, 'The 

Arabs are now waiting f or their powerful American friend 

to lend them equally powerful backing for the plan f or 

an J..rab union and also for an Arab Palestine. As is well­

known, the Arab is faithful and loyal only to those 

who treat him with justice. America ' s unique opportunity 

lies before her. 1 

IUAS:llll 
II. o. 11111, ... 1(11 .. l(llJ • c. 

Ct 11 oo71NZI! 
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'In the holy city Cerbola, the Ghia leading divines, 

who bad been strenuously against an Arab League, are now 

waking up to the fact , too late, that 1hey ar41 not repre­

sented in the goverrunent and are making a plea at once 

to the government to allow them to participate in the 

Council. 

-The following is quoted fl'Olll an Arabic broadcast 

on the Berlin radio: ' It is notorious that the news-

papers in Iraq fulfill no other :function than that of 

a t ool for Brit ish propagnnda and that t hey are completely 

dominated by the Bri tish. '' 

• 

tJ,,,_., • .. 
1rillia111 J . Donovan 

Director 
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Ol'JPICK OP' snlATDllC 9mtYICU 
WA8HINGTON. D. C. 

19 October 1944 

Mi6s Grace Tully 
The •hi te Bouse 
Washington, D. C. 

Dear Grace: 

I believe the President will be interested 

in the attached report. llill you kindly see that it 

reaches his desk. 

Thank you. 

l>incerely, 

!'9at 
William J . Donovan 

Director 

I 

' . ·- . . '·"'. 
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/ OPPIC& OP' sntATKCllC RltVICD 
WA8HINGTON, D. C. 

19 October 1944 

mi:>RAND!,Jll FOR THE Fm>IDENT 

The following report bas been forwarded to us 

by our representative in Bucharest : 

"Roumania' s largest newspaper, 'Universal' bas 

been suppressed by the Press Section of the Russian 

Armistice Commission. The real reason behind the 

suppression is not clear, though the reason that was 

given was that the paper had printed the obituary of 

a son of J.ntonescu soiae three weeks ago. The editor, 

Lugos,ianu, is suspected o_f having been on too fl'iendly 

teI'lllS with Antonescu. The Roumanians fear that the 

Russian action bas been ta.ken to otrengthen the power 

t.nd influence of the Communist press. • 

In connection with the above report our repre­

sentative at Bari co111C1ents that reference should be 

mede to Article 16 of the lllied-RoWll3llit.n Armistice 

• 
.. 0. lllQ, ...... ICDt •• 

.;-i~o?~ MAY 11974 
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Agreement which gave certain controls over press and 

radio to the Russiuis. 

• • 

Q~ 
Willia11 J . Donovan 

Director 

.. 
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WA8111WIOW.D.C. 

'JWBFI --IED 

19 October 1944 

Ilise Grace Tull)' 
The White House 
Washington, D. C. 

Dear Grace: 

I believe the President will be interested 

ill the at t ached report . Will you kindly see that it 

reaches his desk. 

Thl!Ak you. 

Sill.cerel)', 

~~ 
Willia.11 J . Donovan 

Director 

mq '? 1ED 
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WMHINCITON, D. C. 

T>Dfil&IED 

/?SF 
ass 

19 October 1944 

MEMORAlIDUM FOR THE PRESIDENT 

The ·following report concerning the Russia,n advance 

toward Budapest was forwarded to UB by our representative 

in Bucharest: 

"As of before noon on October 12 it is estimated 

that it will take from between 24 to 48 hours for the 

Russian spearhead to reach Budapest. Infantry can fol­

l ow within 2 days provided there is no resistance in 

city. The Ru.ssian headquarters should move in w~thin 

3 to 4 days later. • 
"A later report states that mud and rain are making 

ground operations difficult. 10 locomotives , 100 rail­

way cars, and 100 guns of different calibre have been 

taken with the capture of Szeded. Forces at-Subotic~, 

which was al so captured, will probably spread out in 

l!.11 directions while those at [ecskemtt may go west in 

order t o cut roads going north to Budapest. Russians 

a a 
& 0. UHi, ... Ill) _. l(D) .. (8) 
(!./A OC/1 t,,rl P. 
lllr JiD I D t ''AV 1 "'<X3 .. __ 1117' 
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striking from the north have almost surrounded enem,y 

troops in Oradea Ppcket. There are no other changes 

except that the Russians are advancing on the eastern 

sector through Carpathians and are nearing Bistrita. • 

•. 

<:i"'\ ,,. ..... r=? 
--..) -

William J. Donovan 
· Director 
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WMHINCITON. D. C. 

Miss Grace Tully 
The White House 
V/ashington, D. C. 

Dear Grace: 

19 October 1944 

I .believe the President will be interested 

in the attached dispatch. Wti.11 you kindly see that 

it reaches his desk. 

Thank you. 

Sincerely, 

Willi~ ~onovan 
Direct or 

' 

. 
' 
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19 October 1944 

IIDlllWfJllM FOR THE PRESIDF81' 

I believe you will be interested in the following 

dispatch which was forwarded to us by our representative 

in Cairo: 

•It is reported that on October 9 the British Am­

bassador was handed Iran ' s decision to break off all 

negotiations relating to concessions. He was requested 

t o communicate it to the Aroerioans and Russians. Ac-

cording to the same source, a recent note from Moscow 

contains the accusation that the Millspaugh Mission is 
• 

interf erin& with closer relati ons between Iran and 

Russia. On Monday, Millspaugh wrote to Ebtehaj , rel iev­

ing him of duties as Hvcy Bank (sic). 

"It i s considered li.kely that t he Lebanese Govern­

ment will follow the example of the Syrien and collapse. 

Leila states from Cairo that the Arab conference is not 

the r eason for the collapse if Jabri succeeds himself 

I .. .. I .. IJ!I 
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but that the conference is doomed if Mardam comes to 
power.• 

o~ 
William J. Donovan 

Director 
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Kia Grace TullJ' 
lhite Bouse 
'luhingt.on, D. C. 

Dear Grace: 

20 Oatober 1944 

I believe that the enclosed lltllOrandUll would 

be of interest to the President. Would you please see 

that it is called to his attention. 

Thank you. 

, 

Enclosure 

Sincerely, 

~ 
Williaa J . Donovan 

Director 

T~T 
' 

. . 
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20 Oat.ober 1944 

On 22 Septaber, we aent JOO a report of a diacuaaion 
betweell a repreaentative of thia office and an agent of 

Neubacher, Ribbentrop ' s political and diploutio represent&-, 
tive in the Bal)mns. 

PreYioualJ, on l3 September, we had aent to General 
Deane in Moscow a report of two earlier · conversations be­

tween these peraCllll , to the following effect : 

' 1 Heubacher1s agent cont acted our representative 

on 5 September, stating that if the Allies 

would allow the Germana to retreat to the 

line of the Danube and Sava rivers, Germany 

would use her troope to fi&ht the Soviets. 

Our representative i.mmediatei, replied that 

he would not enter into an)' conversation 

founded on deceit and illled discord, but 

that he would discuss the termination of 

Gerun resistanoe in the Balkans and would 

DIOLAl1tn111 ~ forward 8J11 businesa-like Germn propoAl. 
117 Alltborlt7 or !:::::,:(A 

~lq;?Q 
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Subaequentl.J Neub~r'a agent stated that 

Neubacher waa planning to see Hit1-oand 

would contact our representative again, 
• 

although it was out of question for hia 

to discuss surr8llder. He went on to sq 

tbat guerrilla fighting would continue in 

G•1'8111 after the surrender and that man,y 

Geruns, being nihilist already, were 

ripe for CoDllllWlism. • 

This information was communicated to the Russians 

by General Deane. You may find it s ignificant that General 

Deane has notified us that General Fitin was grateful for 

the infol'llation and has requested more information as it 

becomes available. 

DltCLASSI1fll> 
17 Authorit7 ot {!, (/\ 

~Pl~ 

~~ 
lVilliu J . Donovan 

Director 

T 



.. -- OPPIC& OP 8TRATUIC 8aY1CD 
W.MIBllftONO D. C. 

··~ 
20 Oot.ober 1944 

liliaa Grace Tull7 
lhite Boue 
Jiabington, D. C. 

Dear Grace: 

I believe that the enclosed 111BaOrandua would be 

of interest to the President. lould you please see 
that it is called to his attentiCll. 

Thank you. 

Enclosure 

Sincerely, 

/8t.u 
Willi.all J. Donovan 

Director 

• 

~ J 



OPPICI: Of' S1'RATllCllC ARYm 
WA8HlltCl1'0N. D. C. 

20 Oot.ober 1944 

mmAmJll FOR THE PllESIIllli'l' 

· I believe 7ou will be interested in t.ba following 
BWlllllllry of a report concerning operations of OSS personnel 
in the Balkans: 

On 7 October 1944 six B-171s escorted b7 two 
squadrons of P- 511 s lett. Bari and flew to an agreed point 
in Slovakia, where they remained for three quarters of an 
hour on the ground, returning to Bari that afternoon. The 
personnel delivered on the flight included an intelligence 
team for Budapest, one for Slovalcia, and a special operations 
team with medical officer. There was also a photographer to 
record the operation and five officers who returned with the 
pl anes when the mission was completed. A quantity of supplies 
was landed for Czech resistance eroups, including 150 bazookas 
with &111111U1ition, 100 Yarl ins, 100 Bren machine guns, 75, ooo 
rounds of &lllllllDition, plastic. and substantial medical supplies 
with food and clothing. Twent y-eight American fliers were 
evacuated, as wel ... as two lew Zealand fliers and eight Slova.lta 
and Frenchmen. 

• 
D~ 
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On the same day, Colonel Huntington, lajor Thayer, 
Lt. Cs1lanan, and Sgt. lluaelin were landed s afely in Serbia 
near Valjevo to j oin Marshall Tito' s Headquarters. Their 
equipment included one jeep, with t~ailer, and JOOOpounds of 
supplies. 

0~ 
Will iam J. Donovan 

Director 

DKCC-\ 



. . . . -- OFFICE"' 9'1'RATUllC wvm 
W.MHINCn'ON. D. C. 

lliu Grace TullJ 
Tbe lhite Boue 
Washington, 25, D. C. 

Dear Grace: 

20 Oot.ober 1944 

• • 

I beline t hat the encl!>aed 11eiaorandU11 

would be of inte~st to the President. Would 7ou please 

see that it is o•lled to hia attention. 

Thank JOU· 

Eocloaure 

' 

Sincerei,, 

. ~ 
William J . Donovan 

Director 

D~ 
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n~' 
/'SF 
o s s 

20 Oot.ober 1944 

I think 7011 rill be interested to lr:now of the follow­

ing ret111lt1 aocoaplished b7 10M of Olll' operational groups 

duriilg t he recent. operation• in France: 

Genus tilled 
Germns wounded 
Gel'mll8 tam priaoner 
Vehicles destro;red 
Br idges destl'Ofed 
Power lines cat 
Roads mined 
Trains deetro7ed 
Locomotives deetro;red 
Aircraft ahot down by 

ground fire 

461 
"67 

10, 021 
J.3 
.32 
ll 
17 
2 
.3 

J 

This represents the work of thirte1111 aectiona, each of 

which is ordinarily composed of two officers and thirteen 

enlisted men. In .each case, the sections were assisted by 

bands of n'I or Maquis whoa they trained and led. The 

sections suffered the following casualties: 

Iilled 
lowided 
llissing 

ll!aa 

1 Officer and 4 aen 
l Offioer and 9 11811 
l Officer 

I. 0. 11 .... ... llSI .. IClll 
<! I A oo? ~; #-. ... • • .. i9B.J .... ..,.y J 1974 
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Miaa Grace Tull7 
lhite HOWie 
lub.ington, D. C. 

Dear Grace: 

20 October 1944 

I believe that the enclosed memorandum would 

be of interest to the President. lould you please 

see that it is cal led to his attention. 

Thank you. 

Sincere~, 

"'LU lilliaa J. Donovan 
Director 

Enclosure 
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20 October 1944 

MEMORANOOK FOR THE PRF.SIDElll' 

I believe you will be interested in the following 

extract from a report dated 11 October 1944 by our 

.research staff on the "Military llanpower Position of The 

Soviet Union, 1945-1970• . 

•it is estimated that the population of the Soviet 

Union. within the pre-1939 borders, will number approxillately 

171 million persons in January 1945. Kore than 20 milli<n 

add-itional persons will become Soviet citiseus if the 

Russian boundaries of 1939-41 are re-es~abl1shed. 

"It is estimated that by 1970, the Russian population, 

with the pre-1939 borders, will increase to around 229 millions, 

' and within the boundaries presently claimed by the RussillIIB 
<. 

to over 250 mil lions. These estimstes, which are based on 

the assumption that the future development of mortality and 

natality in Russia will follow a pattern established in othe.r 

countries, are necessarily subject to a considerable margin 

of error. It is believed, however, that they are more likely 

to understate than to exaggerate the Russ~ - AL 
' 
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"The attached table shows the estimated number of Russian 

males available for military service from the age groups 17 

to 49 years and 18 to 38 years within both the pre-1939 and 

1939-1941 b<Nndaries, from 1941 to 1970. The reduction in 

the pool of military manpower fran 1941 to 1945 is considera,bly 

less than t he total casualties t he Russians have sustained, 

for the reason that the classes of males reaching military 

age during the war have been very large. 

'In terms of prime mil itary manpower, the 18 to 38 

year age group, the Soviet Union will be 40 percent stronger 

in 1970 than in 1941. ft 

Ylilliam J . Donovan 
Director 
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llllHfNTIAL 
ESTIMATED NtlKBER or llALES OF mrr ARY AGE DJ THE 

sovm UNIOH, 1945 TO 1970 

Within the pre-1939 boundaries 

lge 1941 1945 1950 1955 1960 1965 

17 to 49 
years 39.3 37. 8 41.7 45.4 47.6 50.1 

18 to 38 
years .29.1 25.7 27.8 30.2 33.7 35.3 

Within the 1939-41 boundaries 

Age 1945 1950 1955 1960 1965 1970 

17 to 49 
years 

18 to 38 

• 42.5 46.7 50.4 52. 5 55.3 60. 3 

years 29.0 31. l 33.6 37.2 38.9 40.7 

1970 

54.7 

36.9 

CINJIMA[ 

• • 



111u Grace TuU, 
lhite lloue 
lulWlgt.on, D. C. 

Dear Graoe: 

20 Oat.ober 1944 

I believe that the enclosed M.Orandua 1'0lll.d 

be of int.erest to the President. lould 7ou please 

see that it is cal led to his attention. 

Thank 7ou. 

Sinoerel,y, 

lill~~onovan 
Director 

Enoloeure 
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20 October 1944 

Ilise Grace Tull)' 
The lhite Bouse 
~ashington 25, D. C. 

Dear Grace: 
1 I believe the President will be interested 

in the attached reports. *'ill you kindl)' see 

that they reach his desk. 

Thank you. 

Sincerely, 

•illi~~~an tifre~tor 
I 

' 
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WMHINGTON. D. C. 

20 October 1944 

liDORAHOOM FOR THE PRF.5IDEHT 

I aa encloa1.ng an intereat1.ng seriea of 

reports whi.ctl. we haYe recebed concem1.ng the 

situation in l!lwagary as of i.he first wet in 

October. These reports which were obtained fr<>11 

an agent ins ide Geruny were forwarded to ua 

throU&h our representative in Bern. 

J~ 
liill iaa J. Donovan 

Director 

WSIB 
L 0. 11 .... - ll(lt _. llClll • ~ 
C. ' "' oo'1u:.tl MAX l 1S]4 
-~ .... 
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POLITICAL SIT!JATIOI II H!!!IGAl!Y 

A high Genun official is said to hue s-.arized 

the political situation in Hungaey u of the first week 

in October 1944, u follows : 
' ' 

Preai.er Lakatos has again requested the Plenipoten­

tiaey, Comander of the German leluv.cht in Bmgaey, to 

send into action at least soae of the German Panzer brig­

ades in order to reassure the people end the Hungarian 

troops at the front. Lakatos is dissatisfied and fears 

that the assistance he has been promised will arrive too 

late. He feels that the concentration of Nazi forces in 

Hungaey1 particularly in Bwiapest, fulfills political 

ends only. 

The Premier is said to have received information that 

the rightist political parties in Hangar)' were planning 

soon to depose the govel'lllllent by violence, allegedly with 

the baclc.ing of Gel'!lllDY. Be cautions against such a move 

stating that it would have extremely \mfortunate conse­

quences upon the front. Be declares that he would near 

b7 his own life that his regiae has done nothing without 

the knowled&e and approval of Gera1111, and protests inno-

' 



D~fttl 
- 2 -

to certain importllnt peopl e iD the Begent' a palace. 

Lakatos asks Ge1'118Df to have confidence iD HmgarJ, and 

iD h1a personal~, u he haa worked ~ to ll&i.Dtai.D 

HungarJ'• p1nr of reaiatanoe. Lakatos reoent}J- uda a 

spirited address to ID i.Dfant.1'7 battalion at headquarters 
and urged the men to obey their leaders ' orders, nen 

against i.Dtemal political foes wboae operations were 

protected b)' a foreisn oount17. The Budapest police 

has been placed on the alert. A state of al&l'll has been 

proclaimed iD police quarter s and offi cer s are not 

pel'llitted to leave. Hussar unita have been sent to 

reinforce the guard at the Regent' s palace and the bat­

talion of bodyguard troops has been armed rl th uchiDe 

guns. The city of Budapest itself is cahl • 

• 
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·u&EBRR 
ro:•§DllAYER CYW'f!l'8 OI PP'J:§ DI lll!Ji'GARY . . . . . 
The f'olloring stateaents are said to have been .made 

by leesenaa,er, Genan llinister to Hungary, in the first 

week of' October 1944: 

General von Greif'f'enberg, German llili tary Attache in 

Budapest, declared that the order for the recall of' 

Heszlen,y* was before Regent Bortti, for signature but. that 

Hortey had not yet reached a final decision in the matter. 

Far88o** is said to have been seen in the Regent 1 s 

Palace aroWld the first of the month. I t i s therefore 

inferred that the rumor to the effect that a delegation 

was being sent to Moscow by wa, of 8lovakia was incorrect, 

at least in its details. 

The armed patrol boats of the HWlgarian Danube have 

reached Bo:iapest. Weesenma,er C0111111ented that he had been 

given to understand from military sources that this was 

contary to an explicit German wish. 

* This is believed to be Lt. General J osef Heazlenyi, who 

was kno1111 to be Colllllander of' the Fourth Army Corps in 

September 1943. In September 1944, it was anno1lllced in 

Germany that Heszlenyi had distinguished himself' in fighting. 

,JfCRfI. 

• 

" 
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** This is belieYed to be Lt. Field Marshal Gabor Faragbo 

who is Inspector of the Gendaraerie. He was former~ . 
Jilli tary Atteche to lloscow • 

. . 
• 

.. 
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TBli HTJ!llft'RTA! IAMAI. mnilliQ 

The fil'llt week of October 1944, the Geruns are 

said to have been 1.Dfol'll8d t.hat Bardoaa7 and T•cadi­

llagy* were the leaders of a Hungarian National Comittee 

which was established on :;o September 1944. Its uaber­

ship inoludes Laszlo Baley, Daniel llocilll1'1, * And.or Jaross,* 

Jurcsek, llajor-General Jeno Ruazka,y, Ratz,* a 111811ber of 

the Arrow Cross Party, and llihai Teleki. - Laszlo 

Farago*** will be asked to join. The7 are said to have 

established contact with llajor Ferenc :;zalasi, head of 

the Arrow Cross Party. 

They intend that Jaross, Tasnadi-Nagy, :izollosi, a 

leader of the Arrow Cross Party and Bardossy should come 

out with a statement that the Horthy regime should be 

reorganized on the basis of this COlllllittee o.f t.he above 

* Members of Parliament. 

- Probably Co1D1t Teleki, President of llEP (Goverment) 

Party. 

*- Unidentified. 
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four leaders and, in addition, Reka froa the llazi 

Part1, - Brodf fro11 the Ruthenian Party, ll7iro from 

the Transylvanian Part.1, llecser who is a Stumeutscher 

deputy, Rajnis a member of Parliament and Szalui. 

Tasnadi-H118Y has already taken all necessar,y steps 

for the i.llllediate convocation of the Parliament. It 

is thought that this group intends to form a broad 

Rational Socialist grouping in the form of a National 

Coalition Party. Their principal purpose appears to 

be to prevent a Szalasi Cabinet froa being established 

or, at least, to give it a substantial •bourgeois• 
I 

orientation. Ruszka, is said to be the most energetic 

person on the co11mittee. 
• • 

The Germans are said to be consider ing taking the 

matter up with Szalasi. However, they feel that it ma, 

be advisable to allow this group to carry out its plans, 

either as a test to observe the reaction of Hort.by and 

the government, or as a front for other plans. 

- Probably Andreka of the Hungarian Rational Socialist 

Party. 
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The befinning of October 1944, 'leesen•~er, Gel'MD 

Aabassador to Bangll'J is reported to ha•• had a lengtb,J 

discu11ion with Premier Lakatos. Tbe latter ia said to 

have inquired as to when Genu.111 would render ailitll'J 

aid to Bmigll'J and when some of the Senate and Parliuent 

lldbera would be freed, as had been proaiaed. leeaenmqer's 

rep]J' was that it took SOM tiM to convert two Panzer 

Brigades into Panzer Di't'isions. In answer to Lakatos' 

second question, he stated that Winkelmann* had been 

granted freedo• of action b;y Ialtenbrunner** and that 

Windellaann and leese1111~er had jointly prepared a list of 

ten to twelve hanll.eaa persona to be released. Bowe•er, 

it appears that the Ge1'!18D Ambassador had not ;yet recei•ed 

peraiBBion to release these people at that time. 

leesena~er also informed the Premier that he had not 

had an interview with Bitler during his visit to headquarters 

a short time ago because Bitler was awa;r for a few d~a. 

However, he stated that he still kept his plane in Budapest 

and aight at IJl1 -.nt be requested to 118.ke another 't'isit to 

*Replaced Ialtenbrunner as Himmler's representative in Bung1l7 

**Reported to have llOVed to R\111.Dia. 

LUBD 
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headquarters. 

Premier Lakatos ia reported to have giveD leeae11111,1er 

hia aolan oath that he had Do 'mowledge of 8111 negotia­

tions b7 Hqarian repreautativea with either the .bclo­
.Aaerican powers or with the Soviet 1111ion, and that no 

auch negotiat iona would talc• place U' be 1188 aware of it. 
The Gel'llan .Allbasaador replied that the Geraans nre 

suapicious because of the n1111&rous arbitrlll'J' and peculiar 

ataps which the Palace 1188 peraitting itself. The Premier 

answered that he considered that the German del&J as 

regards the llili tarJ ai tuation was the cause of this sus­

p~cion • . However, Weesenma.Jer replied that the situation 

was just the reverse and that the German caution in con­

nection with the govermaent was required bf the serious 

nature of the militaey picture for the time being. 

lees811m&Jer 1a said to have had the feeling that 

Premier Lakatos was not frank with him on some matters. 

SfCREfm .. 
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In the tint ...ic ot Oot.ober 1944, a reliable aovoe 
in Tienna atat.ed tbat Borib,J, the Hqaria Bepnt, na 
omceat.ratiq mte mt.a aromd Blllapeat. Borib,J 11 said 
t.o haft uplaiaed th11 act.ion 'b,r 1qiag t.hat it na a 
precaut.ica against a ooup d'etat 'b,r an iDDer group. 
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ll11s Grace Tull,y 
lhite Bouse 
luhiJlcton, D. C. 

Dear Grace: 

21 October 1944 

I believe that the enclosed -orandu. 

would be of interest to the President. Would you 

please see that it is called to his attention. 

Thank you. 

Enclosure 

Sincerely, 

IS~ 
lilliaa J. Donovan 

Director 
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20 Ootober 1944 

I t hink 7ou will be interested to riad the tolloring 

extract from a report dated rt September 1944 on •Hungary' s 

Annual Capacit y t o Pay Reparat i cu•. The report was prepared 

by the OSS research staff. 

'The value figures in this report are expressed 

in 1936-37 Hungarian prices, translated into dollars at the 

rate of exchange prevailing in that year. 

"On the basis of national income figures , it is 

est imated that Hungary could P81 on reparations account a 

maximum of about $210 million annually, but for a short 

period only, and with the domestic standard of living held 

to the level prevailing at the depth of the depression. 

•A better appraisal of Hungary' s capacity to 

pay reparatiODS my be gained from an examination of the 

pre-war export pattern. Such an examinat ion, excluding the 

transfer of existing assets and the uae of Hungarian labor 

for reconstruction, indicates that Hungary could export 
• about $50 million a 7ear on reparationa account. 

eo;l'his estimate presuaes that the HW1iarian 

m.llBilAL 
i 
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econo1111 ia not care:fully re-organised in the interest of maxia­

ising reparatiooa. 11th efficient and drastic control the 

aaount of poaaible reparations aight be substantiall y increased. 

~~ 
Will i.all J . Donovan 

Director 

l 
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e»riC& cw STRATmlC eavm 
WAmllWIGN,D.C. 

21 October 1944 

Miss Grace Tuli, 
The White House 
Washington 25, D. C. 

Dear Grace: 

I believe the President will be interested 

in the attached report. lill you kindly see 

that it reaches hi s desk. 

Tb.ank you. 

Sincerely, 

~~ 
llilliam J. Donovan 

Di.rector 

3f GREt0 

----· 
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I believe 7ou will be interested in the following 

dispatch which we have just received froa our repre­

sentative at Caserta: 

•i. Firing b7 Italian troops on thousllllds of 

labor demonstrators in ge~eral strike of municipal 

and state employees in which hundreds were wounded 

and lllAll1 killed. Machine guns and hand grenades used 

by soldiers. Main streets of Palermo blockaded. As 

workers demonstrate for bread, 1ork and higher wages, 

the disorder localized in center of city. 

•2. Official estimate of casualties in Palermo 

noonday lllllSsacre set at 162, with 16 dead (expected to 

be increased) , 137 civil ians wounded and 11 Italian 

military. Half af casualties are children. These 

figures do not include those hurt in stampede. Shrapnel 

in back accounted for most of wounded. There were a 

number of decapitations. m•1aa 
JL 0. I._ ... 1111 _. l(D) • (SI 

C..11'1 007 fNlA 
1t ~ ,,,,,,,, y+y t 174 
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"J. Breaking of windows in prefecture area 

signal for fire of troops, which was indiscrillinate. 
Blame laid by majority on Italian troops for firing 
on mob demonstrating for work, hi&her wages and bread. 

•4. Comparative order restored with cordon of 
troops holding off estimated crowd of 5,000 from pre­
fecture area, but outbreak of disorder predicted after 
dark by civilian population ~1hich holds Sabauda 

Brigade responsible and against whom they s•ear 

vendetta. 

•5. Four days of labor agitati on led up to this 
climax.• 

n~ 
Wi l l iam J. DonovllJl 

Director 
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There follows a SWlll8.l'Y of a report. prepared by the 

OSS research staff, 'The Political Organisation of French 

Prisoners and Deportees•. 

The more than two million French prisoner s of war 

and deport.fies will probably form an illport.ant, conservative 

political bloc upon their return to France. Already they 

are represented in France by a sillgle national organizatim, 

the Mouvement National des Prisonniers de Guerre et des 

Deportes (!JINroD), which has built up a variety of services 

and maintained underground contacts with the camps in Germany. 

The Commissariat of Prisoners, Deportees and Refugees in the· 

De Gaulle Comm ittee, ~headed by Henri Frenay, has prepared 

a long-range program for their repatriation and rehabilitation. 

The Commissariat. The !unctions of Frenll.y1s 

Commissariat are (1) to furnish moral and mater.ial aid to 

these groups and their families; (2) t o organize and execute 

their repatriation; and (.3) to prepare for their reintegration 

into the national life and •safeguard the~ rights• . It has 

two sections. One section helps families of prisoners and 

nSH5· 
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ref'Ugees, sends packages to prisoners, and maintains rest 

cups and associations for those who have escaped from. France. 

The other section is to deal rlth the movement of French 

nationals from. German camps via reception centers in Alsace­

Lorraine to their hoaes, the return of displaced persons in 

France t o their proper homes, and the r emcival from France of 

Ge1"1111DB and other foreign groups. This section is divided 

into t wo branches, one of which will handle all aoveaent 

inside France and does not intend to use 1JlffiRA funds. The 

other branch wil l concern itself with the international aspects 

of the problem, and presumably will avail itself of UNRRA 

aid. 

In the combat zones the Commissariat rill 01ll3 · 

have a few representatives. In the zones of the interior 

and during the period of actual repatriation it rill be 

greatly expanded. 

The Commissariat i s formulating ambitious plans 
'· 

for the prisoners and deportees. These plans involve medical 

treatment, family ..djustm.ent, economic classification, and 

rehabilitation. The Commissariat propoaea to hold the return­

ing Frenchmen in recepti on centers, if necessary, in order 

·»RttJ 
.. 
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adequatel,y to deal with medical or family adjustment problems. 

It plans to repatriate first those who have been away longest 

or who are in the economic categories most needed in France. 

Many of Frenay1s critics in the Algiers Assembly agree 

with the desirability of these plans, but voted to cut sharply 

his request for supple111eI1tary credits because they felt the 

plans impractical. There has also been objection to Frenay1s 

policy of urging Frenchmen in Germany to be disciplined, to 

re.main quiet and to wait. There have been charges that Frenay 

is using publ ic funds to build a private political association. 

Behind these criticisms is the apparent distrust of 

Frenay shared by Communists, t rade-unionists, parliamentarians, 

and certain Gaullists. These persons fear that he may have 

ambitious personal plans for the post-war period. They see 

in his organization and its affiliate, the IJNRiD, a powerful 

political bloc. They appear concerned with Frenay ' s Rightist 

political views and fear he may use both the Commissariat and 

the LINR1D to further the political programs of Combat, the 

conservative resistance movement which he led in France. 

The !!!f!!!J2 The impetus for this movement came from 

Frenchmen in German camps anxious to maintain contacts with 

their homefront resistance groups. 
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in lrance in liaison with th8 oaape had been aerged into 

three general associations. On 12 March 1944 these uaocia­

tiona were fused into the llfiGD. The movement 1 s principal 

officera--a four-man directorate, a secretary-general and 

the chiefs of services--all are escaped prisoners of war. 

Most of them are young men with an aptitude for aatiai and 

discipline which involves a certain contempt for parliamentary 

procedure. Apparently these lesders intend to use their 

organiz1tion as a pressure group to obtain the fol lowing 

results: a swift and effective purge program in France, 

the continuation of their organization intact, recognitioo 

of the special sufferings incurred by their J11embership, 

appropriate represen~ation in the French Gover1111ent, the 

enactment of laws safeguard.ing their special rights and 

interests, and the postponement of all elections (including 
' 

municipal) until after the return of prisoners and deportees. 

ColllllllDicationa with the camps in Gel'!lally have been 

almost entirely centralized in the hands of the movement, 

which maintains close liaison with the Commissariat. The 

services conducted by the move11811t have included propaganda, 

relations with other resistance organizations, economic 

assist ance to families of prisoners and deportees~~~ 
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of VicbJ bureaus concerned with prisoners, and auch }.echnical 

f\mctiona as aasiating escapes am. directing actions by the 

French in Gel'lll8D)'. An estimated 80, 000 French prisoners were 

reported to haTe escaped to France b7 September, 1944. 

0 fy ..... ..,.. •.. 
lilliaa J . Donovan 

Director 

-
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OFF ... Ofll SJWA'l'UIC Mftm 
••• s•Dll.D.C. 

. 21 Ootober 1944 

Ilise Grace Tully 
The White Bouse 
Washington 25, D. C. 

Dtar Grace: 

I believe the President will be interested 

in the attached report. Will you kindly see 

that it reaches his desk. 

Thank you. 

Sincerely, 

'3M 
loiilJ.iam J. Donovan 

Director 



OFriC& Of' 8'1"RATIXllC a:1tV1Ca 
WA8HIHCITONO D . C. 

21 October 1944 

I believe 1ou will be interested ·iD the following 

report. on politioal developments in Italy which we 

have just reoeived from our representative in Caserta: 

"l. Saragat on behalf Socialist Party has asked 

Sforza not to accept post for United States so as to 

be available for Prime Minister in event cabinet crisis. 

Sforza replied that he was committed to accept but will 

think matter over. 

•2. Socialists will urge Modigliani for Fascist 

purge oommissioner if Sforza leaves. 

•3. Nenni now planning campaign for launching his 

plan advocating Republican all iance. Nenni will pour 

water in his revolutionary wine to entice support. of 

le~ wing groups. 

•4. Communist s have not been taken into confidence, 

Nenni wants to retain initiative all for self to show 



• 
- 2 -

Togliatti, Italians and 11orld public opinion that he 

too can be political strat egist and gov~rnment maker.• 

. , 

. 
• 

n~ 
ililliam J . Donovan 

Director 
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OPF ... Oil' 8'1'RAftmC ~ 

••llNllTON. D. c. 

21' October 1944 

Kiss Gr ace Tully 
The Whi te HOWie 
Washington 25, D. C. 

Dear Grace: 

I belieYe the President will be interested 

in the attached report. lill you kindl y see 

that it reaches his desk. 

Thank you. 

• 

Sincere.y, 

#~ 
Will iam J . Donovan 

Di.rector 



OPP .... Of' ST'RATmlC •mvm 
WMHINOTOH, D, C. 

21 October 1944 

• 

I belieYe yoo. will be interested in the followillg 

dispatch which we haYe juat receiYed frOll our representa­

tive in Bucharest: 

'A highly reliable and well inforud source reports 

that in the late moming of October 17th Hiculeecu 

Bujusti, Roumani8ll Foreign Minister called on General 

Vinogrodov, Head of Russian Araistice Control Couission 

and presented strong official protests re suppression 

.of newspaper Universal and National Peasant Party rally 

scheduled for October 15th. He presented fully docu-

mented evidence concerning nature of occurences which 

took place on afternoon of Friday October 13th in front 

of palace and which had been characterized as Russian 

Ordev .. s pro-Fascist d8llonstration. At the end of the 

intervieit Vinogrodov stated to Bukesti that the ban on 

newspaper Universal would be l ifted and the paper could 

appear again starting Thursday October 19th. Be 1Urther 

stated that he would give favorable consideration and 

B 3 
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early repi, to re1:uest for lifting suppression political 

allies. He categoricall.1 disclaimed K&niu as Fascist or 

National Peasant Party as Fascist organization. Aa 

result these statements by Vinogrodov political situation 

here te!lporarily eased although cabinet crisis continies 

and new govemment expecte_d to be formed at any ID011ent. 

"The same source, who is strongly anti-Carol and 

pro-~ichael, also reports that news received here to . . . 
the effect that former Iing Carol has le~ Mexico on 

Argentine vessel preswaably bound for Lisbon is causing 

considerable consternation in all official and unofficial 

circles save only the small cli~ue of individuals who would 

benefit personally from Carol' s return to Roumania. 

According to this source and many other well placed and 

reliable informants, Carol was the man most responsible 

for orientation Roumanian foreign policy toward Germany 

and for establishplent of Dictatorship arui suppression of 

democratic processes in this country. Source expressed 

concern at prospect that Carol' s movements might escape 

Allied notice with result he Jli8ht suddenl y arrive Roumania 

t.nd create i mpression here he had come with fUll approval 

of the United Nations. .t1~~"' '-l!~ William J. Do~w • , 
Director 
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