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THE WAR THIS WEEK

The British this week loosed air attacks on Col
Essen which, in weight of projectiles dropped and
concentration, were unique in the history of bombir
tions. The full significance of these attacks and
plications for the future course of the war canno
measured.

In the Far East the Japanese have initiated a d
the Canton-Hankow railroad and may soon embark
plementary operations southward through Changsha
while they have moved forward in Chekiang and
provinees, in the east, as well as on the Burma-Yun
in the west. Despite the superficially ambitious cha
these operations, military observers warn that the
are not so deeply committed in China that they v
embarrassed in launching a heavy blow in som
theater. In this connection it may be noted that t
soon in India—now imminent—will render milita
tions more difficult in that area, and that air recon
reveals no naval concentrations of importance in M

On the Libyan front the British have blunted R
drive, although the precise situation there still
somewhat obscure. The struggle about Kharkov
come to rest with the advantage apparently going
Germans.
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SecaEr
The British Air Offensive

ing operations that past experience offers little guidanee in
the measurement of its significance. Some 1500 tons of
bombaweredm;:pedintheﬂofogmm,uuppmudh
some 200 tons dropped in Coventry in the raid of Novem-
Ih»r-.r 14/15, 1840. The weight of bombs dropped on

in the initial raid was roughly 1200 tons, with the
explosive-incendiary proportion similar to that of the
on ICo]nguu. Perhaps equally signifieant was the pro
of incendisries to high explosives employed by the
Incendiaries aceounted for sbout two-thirds of the
of bombs employed in the attack on Cologne.
;Ihmns nnm::lally :mﬂuﬁ:y high explosives and ineendisries

¢ proportion of about five to one by weight.

Finally, the British bombers are ll'lrapwt.ad to ha
above Cologne for 90 minutes: the raid on Coventry
.I].lml.'?ﬂt Il hours. Thus, in weight of attack, in
portion of incendiaries, and in concentration in
British raids are unigue,

The British have clearly shaped their air offensive according
to the hard lessons of their own experience. They found fire
d.nm?.ge about equal in destructive effect to high explosives,
despite the proportion of five to one employed by the Germans.
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ereases at a rate more than arithreti proportional to the
tonnage dropped. Concentration Mt and in T;IH-
caleulated to overwhelm the ground forees and to maximise
the primary and secondary effectiveness of the incendiaries,
seems to be the basis of the present British offensive.
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Effectiveness of Cologne and Essen Raids

The effectiveness of air raids, in terms of particulsr factories
and installations destroyed, can never be fully gauged, even
by means of direct intelligence and aerial photography. In
this connection it is to be emphasized that damage to publie
services has consistently proved more difficult and time-
taking to repair than direet bomb or fire damage. Thus the
only measurement possible at this juncture must be a rough

.approximation, in terms of the over-all significance of the

areas bombed,

The industrial population of Cologne represents 1.89 per-
eent of the total industrisl foree of greater Germany; that of
Essen represents 2,35 percent of that force (1030 census).
Bomewhat more than 4 percent of the total industrial working
foree has, then, been subjected to the British blits. Produc-
tion in these two cities may well have been reduced virtually
to zero on the day after the main assault. The recovery
rate for Britain was between 2 percent and 3 percent of total
output ger day. That rate cannot, however, be applied to
the case of Cologne and Essen, since the scale of British
operations was 80 different from that of Germany against

- England. On the whole the German recovery rate is likely

to be less than 2 percent per day, not only beeause of the
scale of the attacks, but because, in general, extensive fire
damage results in a slower rate of recovery than damage
induced primarily by high explosives.

New Frond in China

The Japanese have begun their long anticipated operations
along the Canton-Hankow railroad, advancing northward
from the vieinity of Canton in Kwangtung province, against
Chinese forces commanded by General Yu Han-mou, If
the new operation is the beginning of a serious attempt to
eapture the Chinese-held portions of this strategie rail line,

a
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& complementary drive southward through Changsha is to
be expected. The movement recently of some 200 Japanese
planes northward from Java and Malsys toward bases in
C.hm,,appumﬂymundﬂnnkawuwﬂluiuﬂhakimg
provinee, may indieate that such a drive is now in prospect,

In Chekisng, after occupying Kinhwa, the Japanese have
driven westward along the Hangehow-Nanchang railroad past
Lung-yu. Fighting south of Nanchang in Kiangsi provinee,
reported by the Chinese, may indicate a supporting drive
along the railroad from the west, freeing this line also from
Chinese interference,

Intermittent fighting continues on the Yunnan-Burma
front, near Tengyueh and Lungling, west of the Salween
River. With Thai troops participating, the Japanese claim
to have captured Kengtung; capital of the Bhan states, on
May 26, and Mong Yuwng, second largest city, on May 30,

Limilted Offensive
‘Ili’it.h the mal:_lilhmmt of the new front in Kwangtung,
thuaemg::mmquﬁnwmpmmdmmﬁ;hﬁnginm least
six of China's twenty-four provilices. Despite the geo-
Emphmmmnhhmomtinm,hm,obwnmhmm
¥ N0 Means eonvineed that the Japanese are engaged in an
all-out nttam;lut to mdw resistance. Although Jap-
panese aperations are ly designed to enhanee the diffi-
culties of Chungking, these observers believe the Japanese
are too much interested in the Russian situation to commit
themselves wholly on the Chinese front, Thay will undertake
Fnl}'uu?hlup-mu}minmimumhnwrhdmwmt
jeopardizing their freedom of action slong the Siberian
frontier, according to our observers. It is clear that at the
Eﬂm?;mumiwmudmuhcmmmmmﬂh
preven i earl
: R | embarking on early and large scals
4
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Beomer -
Chinese Pleas for Help

Chungking nevertheless is feeling the pressure, as was
evidenced this week by the continued pleas for aid, Chiang
Kai-shek, speaking on the United States Army Hour, May
31, declared that morale was not sufficient without equipment,
and asked for American supplies. General Chu Shih-ming,
Chinese military attaché in Washington, seconded his leader's
plea, stating that China constituted for the United States
“a military opportunity which, if not grasped quickly, may
not exist much longer."

These pleas, however, are not to be taken as the unanimous
feeling among Chinese, according to some sources at Chung-
king. A native business man and landholder there, who
believes his opinion is shared by many others, has urged
that the United Nations should concentrate on defeating
Germany first and not heed the exhortations of Chinese
politicians to such an extent as to jeopardize Russian chances.

Growing Harmony in the Free Korean Movement

The Korean Voluntesr Corps in China, military arm of
the radical faction of the Free Korean movement, has joined
forces withf the conservative Korean Provisional Government
Army, according to announcements from Chungking. Rep-
resentatives of both rival factions in this country have con-
firmed the news, and some progress in achieving unity appears
1o have been made—at least for the moment,

The complicated background of rivalry between these two
factions—both  of which have received the support of
Generalissimo Chiang Kai-shek—dates almost from the
beginning of the Free Korean movement in 1919, Kim
Kyusik, leftist patriot and leader of the direct-actionist
Volunteer Corps (he was in the United States in 1933) broke
away from the moderate Provisional Government group in
Shanghai in 1024, Financial support for both factions was

]
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given by the Generalissimo in 1937, but their rivalry continued
and penetrated the calmer and more conservative Korean
nationalist groups in the United States, where it has threat-
ened to disrupt any efforts toward united action,

Recent reliable estimates place the number of Koreans now
fighting against the Japanese in Chins, or in training to fight,
&t 35,000, and this number is said to be increasing rapidly.
Inllddmun,iﬂmemuidhbemﬁnginmm
units of the SBoviet Far Eastern Army,

Mass Civil Discbedience in Indiaf
. The possibility of a new campaign of mass civil disobedience
in l'.m_iiam the next few months is now being mentioned by
experienced observers at Bombay. The “open letter” ad-
dressed by the Maharajs of Indore to President Roosevelt
Lnt»:lh:;lmktapwﬁngfwhiainmmﬁmintthplu
nglo-In impRass ibly be p
of such d&mlﬂﬁnn;.m " attlrfhutefi 74
Mahatma Gandhi meanwhile has adopted for the benefit
af the Press an enigmatic attitude. Replying to questions
wnmngthaphnheisnpoﬂadtnhumﬂ:ﬁnghrﬂﬂ
launching of & “new movement”, he has assured reporters
that many plans are floating in his head, “But just now
Illnm:e:ly al!u:w’ﬂ}e?utoﬂmt. « - ."". He hinted that some-
H W}*Pﬂf’m:m;hanﬁnginha Congress Party and the
eople are with him, For the t, however, ha i
his talks with Pandit Nehry | A A
Meantime the Axis has apparently been hard at work pre-
paring & fifth eolumn for India. Mussolini and Hitler, amid
8 great press build-up, have formally received Subhash

Chmdmﬂmuﬂﬁbfﬂthﬂlhdinnmﬁnnﬂﬁmﬂmh, ;

And the Tropical Institute at Hamburg rding to
from Bern, for several months mthurmtnhm;r:m
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many English-speaking young Nasis for “special work” in
India.

Auatralian Stalemate for Japan?

After repeated warnings in the past of the Japanese
mensee to Australia, Prime Minister John Curtin has now
reversed his position. He challenges the Japanese to itvade,
“The enemy has found his most southerly adventure beyond
his eapacity to execute,” he is reported to have told fellow
Australians,

For the present, Allied fiers sppear certainly to have the
upper hand, vigorously prosecuting the attack on Japanese
island bases extending around Australia from Timor through
the Solomons. Nor have there been any recent reports of
important Japanese naval forees in this area.

Abtack on Alaska

Japanese naval and air forces however have not been idle.
They have made an air sttack on Dutch Harbor in the
Aleutian Jslands., For obvious reasons, information on this
latest enemy venture must await further developments,

Rommel's Atiack Backfires

The Axis drive in Cyrenaica has backfired. It was appar-
ently directed at the defeat of British armored forces and the
eapture of El Gazala, El Adem, and Tobruk itself. As the
first phase closes, General Rommel has failed in his objectives,

~ but he appears successfully to have staved off dissster by

consolidating his position at the gap that connects his forces
east and west of the main British defenses, stretching from
El Gazals to Bir Hacheim, Although the Germans gained
by surprise and effective tank operstions, the British were

7
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prepared for an offensive, and halted the German drive near
Acroma, & point about 15 miles soithwest of Tobruk, Here
the battle was fought, ranging over & wide ares, While the
Roysl Navy repulsed s ses-borne attack, British armored
forces slowly drove Rommel westward, The battle came to
foeus shout the two gaps which the Germans had blasted
through the mine fields of the main British defenses to the
west in order to bring up reinforcements and supplies.
Effective concentration of RAF strength on these vital points, |
however, prevented Axis reinforcement.  Pounded by Allied
tanks, srtillery and air power, and lacking gasoline and '
water, Rommel began to withdraw his forces through the
corridars to the west, trying to escape s British trap.
Rommel has succeeded in withdrawing many of his tanks
and transport vehicles for regrouping with reinforcements to
the west, and has consolidated hie hold on the connecting
gap. Although clearly on the defensive now, he may be '
able to reorganize his forces and supplies for further action,
Losses on both sides have been heavy. The British at present
are concentrating on Axis forces east of the gap, and harassing
Axis supply lines from the air and on land, ss seen in the |
thrust to Rotunda Segnali, |

Finis at Kharkoy

The Battle of Kharkov is apparently at an end—with
no significant net gains for the Russians, and with the initia-
tive once sgain on the side of the Germans. In the Izyum-
Barvenkova salient the Nasis have surrounded and disarmed |
the Boviet advance troops (which the Swedish General Stafl '
now regards as having consisted of only one army instead of
three, as the Germans originally claimed). Elsewhere the
front is quiet. - The present line apparently follows the valley
nﬂha‘Dcmtuharthhuhvmdlmm.

Military men on both sides continue to speculate on the

8
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exact purpose of Timoshenko's ill-starred attack. The Ger-
man press, while insisting that his operations around Kharkov
failed to disorganize Nasi concentrations, still regards Timo-
shenko ss the most capable of Soviet Commanders. Its
announcement that the loss of Kharkov would not endanger
German plans now appears as just another ruse in the war
of nerves—saince the city never seems to have been in any
real danger. Nwhuthmha&nm:rumﬁrmaﬁug:nﬁhhe
Soviet claim that the attack on Kharkov succeeded in break-
ing up & planned German drive toward Rostov.

Pekkala's Resignation in Retrospect

The landing of four additional German divisions in Finland
throws considerable light on the resignation of the pro-Ally
Minister of Finanee Pekkala, which was reported last week.
It may safely be assumed that Pekkals, who has opposed the
Government's policy of collaboration with Germany and war
Wthaﬁtmmdwithmmulthﬁm]?mdhgmwl
of these substantial reinforsements and that this development
convineed him that there was no longer hope of bringing the
cabinet around to his point of view, With the Government
mmuiﬁa&mmﬂmwmummthawpmm,
thmmmdtamﬁw!orampdlﬁnmbufmth-
drawal. It is probable that the difficulties of financing the
war effort, for which Pekkals was largely responsible, also

Mkaln'nruﬁ;mﬁon.ﬂmmﬂgmingdﬂuﬂmu
fmhFhlmd,thahmﬁn;&rmﬂquﬁm
Finnish press, and the growing losses of Allied shipping in far
northern waters strongly suggest that a erisis in the relations
of the United States and Finland may be approaching. So far
the American efforts to persuade Finland to conclude & seps-
rate peace have been & complete failure. These efforts have
not been aided by the publication of such articles in American +
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journals as that appearing in the current issue of Colliers in
which not only East Karelia, but also the entire Kola penin-
suls are assigned to a post-war “United Btates of Finno-

Available evidence strongly indicates that only conspicuous
United Nations vietories will convince the Finns that the £
poliey of their government is leading to disaster, and thus -
perhaps induce Finland to withdraw from the war. The [
closer these victories are to Finland, the greater will be their |
effect,

Nazi Fears in the Far Norih [

The transfer of the 1683rd German division from the Svir

to the Arctic front and the dispateh of the four divisions
mentioned above to this same area provide s measure of the
importance with which the Germans regard the Arctic front,

It is poasible that these reinforcements are being sent because

the Germans fear that the United Nations may be planning

an offensive setion in the extreme north in order to neutralize |
the German bases from which planes and submarines are
operating against Allied convoys en route to north Russisn ]
ports. Bince Archangel is now open and ean be used to a [
considerable extent in place of Murmansk, military cireles

in Helsinki apparently regard as improbable a German
offensive against Murmansk and the Murman railway. On

the other hand, in view of the increasing amounts of war
matériel being shipped to Russia’s northern ports, it would
f.ppeulikalythntthfﬂmmmuwﬂ]mupmﬁmm

10
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Attack on Murmansk?

With these considerations in mind, other military observers
incline to the opinion that the Nazi reinforcements in northern
Finland may be preparing an attack on Murmansk, Its
capture would give the Germans a submarine base much
nearer to the White Sea than Kirkenes, and permit them to
lsunch devastating attacks against Allied convoys bound for
Archangel. Its conquest would also close to Allied ships
ﬂwmn&-hrmnnrth‘ﬂ.uuﬁmpnﬂ—th«amlypmtinthiu
region that was open throughout the recent very severe
winter, Despatches from Helsinki continue to suggest,
however, that the Finnish army will not take part in any
offensive operations this summer—an impression confirmed
by the current Finnish poliey of large-scale discharges from
military service.

Meantime, London has announced that a large convoy of
United Nations merchant ships has fought its way through
to & north Russian port after & five-day battle against German
submarines and airplanes. The Admiralty further stated
that the total of 18 ships out of the convoy reported by the
Gﬂmmunmkmmmnmdmamlﬁmdmmthm
175 percent. Fuﬂwingtlﬁuwﬂ,thulmeﬁmmmhu
estimated Allied losses as about six vessels. Thau.mn_lly,
however, the Admiralty snnounced the loss of the light
Murmansk,

Report From Ingids Germany

Further evidence that the morale of the Germans has not
yet reached the breaking point, or anything approaching it,
has just come from Polish sources, whose opportunities for
observation lend more than average credibility to their report.
They find no serious deterioration in recent months i the

1
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gituation inside Germany. The “blind faith" in Hitler is
gtill notable. Losses on the Eastern Front, which affect
large numbers of families, are offset by elation over the
Army’s achievements. In German eyes the struggle in
Russin still appears successful. Only a severe setback on
this front, it is stated, is likely to bring a crisis in morale.
In some Berlin cireles rumors of changes in the Government
hnvubammﬁngthnmmdn,thupmuﬁouuy;hutm
should serious changes ocour, German resistance to the bitter
end must be reckoned with. The report adds that German
communiata, who spoke out bluntly, were nevertheless suffer-
ing obviously from a split psychosis. While they would
wiloome the downfall of the present regime, in the last anal-
yuis they would also like to see Germany win the war. The
communists are very asctive, maintaining an underground
press and working with special solicitousness among the
soldiers, where they elaim to be influential. But they should
be regarded as “National” rather than as “International
Communists,¥ the report notes.

Germany in the Europsan Raltions Picure

Comparstive data on food rationing, which has now spread
to every country in Europe, reveal significantly the relatively
favorable position of Germany. April reductions in that
eountry have had their counterpart in other countries of the
continent, so that the German position, by comparison, does
not appear to have deteriorsted sppreciably since the end of
1841. The bread ration in Bohemis-Moravia, for example,
has been reduced to the German level, and the Hungarian
bread ration, formerly above Germany's, is now below it.
A few countries, notably Denmark, allot larger quantities of
some foods than do the Germans, If the distary as a whole
is considered, however, the German position still appears to
be most favorable.

12

triea, Moreover, it is known that the German system fune-
hmﬂ&mmﬁuhnﬂﬁﬂ;ﬁnlhl@
rations. This is not true in less thoroughly organized

Thnrnﬁonmgpmbhmmt.be'ﬂmmdﬁinuﬂumhubnm

in Germany—but there are reports that for foods rationed
in Russia (bread alone excepted) only about half the “legal”
ration is actually available for distribution,

Laval and the Nazis—Uneasy Bedfellows

Laval and the Nasis are getting on no better, mainly
because Laval wishes to give Germany only economie con-
cessions, according to a report from Viehy., The same source
indieates that upon coming to power Laval implicitly agreed
to let Germany have 350,000 French textile and
workers, whereupon the Nasis went ahead and enrolled a
similar number of German factory hands in the Army, Now

13
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Laval is faced with the diffieult task of fulfilling his hasty
promise, with the result that the Vichy Government is busy
with a great propagands campaign to enlist the required
number of skilled men. At the same time he is reported to
have rejected a proposal advocating & “vigorous defense of
Moroceo” and an effort to regain the territories under Free
French control. This rejection appears to be based quite
simply on his feeling that French military resources are
inadequate for such an undertaking,

Franco-Iialian Relations Condinue to Fester

As for Italian elaims on France, a high French Foreign
Office official has stated that no formal demands have been
made. Howewver, the rumors regarding Italian designd on
Niee, Corsica, and Tunisia continue, and it is reported that
southeastern France is in a state of uneasiness. Although
Italy’s demands are at present only a press campaign, highly
placed observers in Italy think Mussolini may get in too
deep to withdraw, and may even now feel that he is on his
own and awaits no real help from the Nasis or Laval,

Vichy, however, appears to discount the Ttalian eclamor.
The French Foreign Office, it is reported, considers such an
attack could only be made with Nazi approval, and that such
approval is not likely because of German fears that the French
fleet and Moroeeo might then go over to the Allies, A high
French officer, just back from Vichy, was told that the
Germans were not behind Italisn demands, He also reparted
that, while the French would avoid provoking the Ttalians,
they will resist any attack. From Ankara it is reported that
Von Papen said Hitler is just egging Mussolini on so that the
Nazis can later step in as Viehy's protector, and perhaps
mmﬂmWhMmmm*.
TERT, mmaww;mw
anchﬂmibllitndhhellimﬂufmnfﬂlﬁ
pressure,
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Mussolini's demands appear to have eaused a flurry in
Moroeco where a poll of white members of the army, navy,
and civilian service in that area gave a return of 90 percent
who are favorable to immediste American intervention in
this dependency, In France proper the public was said to
have been highly pleased with the great bombardments of
Germany.

Continuing Axis Propaganda in the Near East

Axis propaganda in the Near and Middle East continues to
exploit the anti-British feeling in the area and is arousing fear
of the United States by linking us with the Zionist cause,
The Axis radio is reported to be sssisted by an elaborate 5th
column organization under Von Papen that covers each Arab
country.

One of the main themes of the Axis campaign is that Presi-
dent Roosevelt is working to create a Jewish state at the
expense of the Arabs. The hostility to this plan is such that
one competent observer declares that the crestion of a
Jewish army would quite probably precipitate a conflagration
among the Arabs of Syris, Trans-Jordan, Irag, Arabia, and
possibly in other Moslem lands, Throughout all of these
areas German agents are organised as never before, care-
fully eultivating pro-German opinion and personnel,

Another factor of which the Germans are making good use
is the chronie disorders of the Kurdish tribes in northern Irag,
northwest Iran, and esstern Turkey. Here tribes that for
4000 years have lived in the mountains as unruly herdsmen
and brigands have secured arms and threaten the surround-
ing country, as well as the lend-lease supply routes. The
Axis charges that the U, 8. 8. R. encourages these disorders
as a prelude to annexation. The Turks are extremely anxious
to have Anglo-Russian occupstion forces restore order lest
the revolts spread to eastern Turkey where the largest num-
ber of Kurds is located.

15
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mhuﬂﬁmmmmh:munmdthumdm'
mmtﬁuﬁrﬁuﬂmmmmmmﬁ
Alhadaidt.u'l‘mkny,wﬂlpnwiﬁubehtmwith 100 million
;;:rhwuﬂhnfm,mk!,plmu,m A commission has

Anhmmdmuthmmmtw{ththnﬂdch.
T‘haﬁuhfmﬁl'ﬁlia'ﬂ]in!htmﬂm"tmhmuilm"
BOCOMPANYIng matérial, but it is reported Ankara
plans to refuse this demand, i i

Castillo Muzsles the Press
h&wﬁnniﬂhuhuidmt&ﬂpinadldurmm
May 29 prohibiting the press from printing Congressional
discussion of foreign affairs or the state of siege. The decree
eﬂwuvdymmmmnfmmmmhp“hm i
o preas the prevalent eriticism of Castillo's policies, and
reflects the executive's fear of strong opposition which was

Iﬂtﬂlmportulndsmeﬂmlhdimlpmyd, ;
already ; puties have
mlﬂpfud vigorous opposition to the new decres,
sp': rbm?”m“ﬁmﬁcmu-mnmm.
me observers believe that Castillo may feel himself foreed

plight of the people of the Bahamas and resulting socisl
disorder are believed to be only a preview of what may be
expected in many other localities where a commereial economy
dependent on oversea connections is being strangled by the
war,

In Chile communists are said to be leading the striking
laborers on the railroad which conneets Tocopills with the
nitrate and copper mines in the interior. This is probably
only & struggle for better pay or better working conditions,
but the Chileans are watching the situation with coneern.

Angi-Democratic Forces in Cuba,
Anﬁ-dmomﬁnpmpsinﬂuhammiﬂnghmtm
government from restrieting adequately the operations of
Axis and pro-Axis eloments in that country, according to a
eurrent study by the Latin Ameriean Section of the Coordina-
tor's office,—and this despite the demoecratic lsuﬁmm_unf
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quarters of one of the largest and most efficient spy rings in
all Latin Ameriea.

The pro-Axis groups include conservative business and
social leaders, influential journalists, congressmen and offi-
cials. The Spanish Falange, with headquarters in the Spanish
legation, is the largest and most dangerous. Ite members are
chiefly from the large Spanish colony, which is overwhelm-
ingly pro-Axis in sentiment. They are active in espionage,
sshotage, and in cultural propeganda against the United
States. There are several related totalitarian organizations,
including the Unifn Nacional Usraniona Cultural (National
Ukraindan Cultural Union) and the White Russisn Legitn
Nacional Revolucionaria Sindicalisla (Nabional Revolutionary
Sindicalist Legion), some of whose leaders have recently
received prison sentences for esplonage and conspiracy.

These wvarious organizations have intimate connections
with high Cuban officials and Army officers. Falangistas in
particular have worked their way into influential posts in
every branch of the government. Men reputed to be
Falangistas include s minister of state, the President's
secretary, and & high police official. Bome of these and also
o number of congressmen have used their influence to obtain
the release of enemy agents. Probably fewer than s hundred
aliens are now interned in the concentration camp on the
Isle of Pines. It remains to be seen whether Batista's recent
decree forbidding further immigration from Germany and
the Axis cecupled countries will be effective, and whether
other war efforts of the executive will successfully overcome
the strong anti-democratic forees in Cuba,

The wavering character of eurrent Cuban policy is indi-
cated by two sots of & diverse nature, On the one hand,
Congress has just voted to sever relations with Vichy and
with Bpain, with Batista's approval practically assured. On
the other, Congress has rejected Batista’s recommendation
for recognition of the Boviet Union.
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. BN BOSCILPANFING ImAD
apparently far more interested in wmmumﬂﬂmm
than ihey are in sequiring it themsslves (The Wor This Week, May 21-28,
18200
mm“mhmfﬂhdﬂhmwﬂﬁhmmm
micns are based. In 1840, the total petroleam produstion of Humis (exclusive
ﬂm_mnlmummmmmudu
fallows—the Caucasus (26.3 milllon tona), the Ural-Volgs region (3.4 millian

the Boviet autborities had already curtalled pos-milltary consumption,

Four Hypothetizal Line
As an indieation of the extent to which Fussla sould be self-ssfMelent Iﬂﬂ;;

map farther presents four hypothetizal
farther to the sast and thus reduclng the slse of free Rumis. Thess lisnes repre-
went, of oourss, no specile military predictions; they arm slmply sssumptions, to
uld in visuallsing the petroleam guestion ss & whole
'Ihﬁnllummdmmﬂﬂwl-lwhld—hwﬂ
the line T Bryansk—L d. The low of the territory
mﬂmmm:ummummmmmm
Rather it relloved the Bovieta of & consumption burden, which it in
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The seeond or “Volgs" line preszmes tbe los to the Germans of everyibing
wrat of the liss Astrakhan—Stalingrad—8arstov—Oorki—Valogda— Archangsl,
If the Nasls pushed the Russisna back this far, the Boviet petroleum position
would be very serious, Ou the basis of 1940 Sgures, the free district east of the
Velgn Lina (Zones 3-5) would have & produstion of cnly about 4.8 million metric
tona (snnual reflnlng eapacity: 34 milen tons stralght run, 28 milllen toos
eracking) to supply an sstimated por-military consumption of 7.7 miltlon metrie
tona.

held by Boviet foroes,
There in, moreover, apparenily no sstisfactory sclution for Flussin's petroleum

eandidiona,

The impartation of refining

the United States Is & final possibbe solution. Alresdy the Soviets are recslving
some shipments of motor fusl and refining squipment from this country, Yel the
existing wiraln oo Allied shipping and transport difficalties In Hussls [tself would
probmbly prevent Ameriean aid from becoming a declslve factor in relleving
Huansin's petroleam shortage.

AFFENDIX I
THE BIGNIFICANCE OF GERMAN MANPOWER LOSSES

reports and geoeral scobomio analyss of the German position
agroo that & shortage of manpower has helpod sot an pper ltmit ta both armament
production and military scthon.  In this respect the Oerman position has dete-
riorated in the course of the past yoar, dus to hesvy manpower losses on the

Humian Front. Permanent bosses, from June 27, 141, to April 1, 1043, are
msiimated by the Coordinator of Tnformation at spproaimately 1,400,000,

The military significance of thess losmes may be summarised ss follows:

1. Bimos the offensive sgainst Fussia, which Germany maintained for the firet
sin months of the war, required & spearbead of young, vigorous and aggressive
troops, and slnoe [ was malsly from the clssses which came of military sge in
G 1y after the reintroduction of universal training in 1033 that thess troope
must have been drawn, |§ appoas probabile that as many as & million of the par-
manent losses fell in the age group 21-33 years.

2. If aecount in taken of & alight pot asersibon, the total number of Germans
nged 21-52 it for milltary service may thus have fallen from 5,300,000 to 4, 400,000,
In the period Juse 1841 to April 1042 & loss of about 20 percent. Tt sbould be

3. Binoe virtually all it men in the 21-33 age group bad been abworbed into the
armed forees by June 1041, thess loases have been replasesble only by cider men,

The sconomic slgnificance of theee lowes may bo summarised an follows:
1. The large eallups of the Bret balf of 1041 scoeciusied sn airesdy tight
. Replacements took the form of women




APFPENDIX III
DRAZHA MIKHAILOVICH: THE POLITICAL FACTOR

The American press has recounted In detall the axplobta of General Drasha
Mikhallovieh, guerrills ruler of & quarier of Yugoalsvis's former territory, agalnst
whom the Axis is now reported to be sending 24 divislons, Bomewhat less s
known of kls politiesl tendoneios, on whish & confidential report checked against

sources gives some signilleant detalls.

The pre-1939 politieal views of the Censral are something of & mystery. He
may have been a member elther of the royalist White Haod or of Ita opponsnt
tha democratie Blsck Hand, Certainly he wes an advosste of a mechanized
army, and was suspicious at an sarly date of the politieal loyalty of some elemesnta
amaong the Blovenss and Croats.

If Mikhsiloviel ba not pro-Communist, he bs almost cerialoly pro-Russian.
This latter seniiment bs of long sianding ls Berbia, and ke prastically nothing to
do with Communism, shoat which the Berb peasant has only the vaguest notlons.
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On internal questions, Mikhailovieh's general orientation i lberal-deme-
cratie—at least to judge by the character of bis chief lisutenants. On Blsbop
Nikolal we have little preciss information. Bui of Dglshs Vaslch and Dule
Dimltriyanich, we know that befors 1039 they wers members of the Brpakl Club,
a group of redieal Istellectanls, who sdvocated s greater democratization of
Yiugoslavia's government. Of this elub Blobodsn Yowanovich, cow premlar of
the Yogoelsw Government-in-Exile, waa also & member,

A final element in Mikhallovich's political ideclogy is that he sgrees with the
new Yugoalav government In representing the ' Yugoslav" idea rather than the
“Oreat Berb™ of Dushan Bimovich, Yugoslavia's “strong man" of
April, 1041, This conflict of ileas between the two generals ls apparently one
meason why the more democratie slement in the Yugoslay government insisted
thas King Peter remove Stmovich aa minister of war,  Furtharmars, Mikhailovich
evidently follows & rule that no former Yugoslsr genersl esn be s officer [n ki
army. Thess geearals he considers fallures and followers of & wrong philosphy.
In shart, Mikbailovich and the government at London are apparently trying to
rweep oul aa many a8 possibde of those elements that led thelr country to defosi
last yoar, and to crests & more democraths Yugealavis of the future.

APPENDIX IV
JAPAN'S NEW AMBAEEADOR TO RUSSIA
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In 1987 when Bato
Minlster In the then newly formed Haysakl Cabinet. He bad been in Japan
lems than thres yosrs during thirty-ons years of diplomstis service. Tha Army

Japaness pressure on however, waa earrisd on without relaxation, and
sl & monily after e resigrstion of the Hay sl Cahinet war broks out between
the two countriss,

Bato bs oos of the ablest and ane of the mmoothest of Japan's professlcal diplo-
mats, He posss a4 an sxponent of Japaness intereationalism, sod he prefers
dipiomatle Ensese to harsh demands asd bellicoss sistements. He apparently
&0 pet [doas, and b sxid to be willing Lo promote almost any courss of setion.
b well

W0 BETERRELET FRIRTIRE BFF PR




Daws N THE SEDE . B 01

W B85, AT A,






June 4-11, 1642 SecneTr

Coordinator of Information
THE WAR THIS WEEK

Even in the absence of & full report on Japanese losses at
Midway, it is elear that American air and naval forces have
dealt the enemy & very heavy blow and ome which may
oblige him to reorientate his offensive effort in the whole
Pacific area. In this engagement and in the Battle of the
Coral Bea, the Japanese have lost a very significant part of
their carrier strength. With the possibilities for & powerful
offensive therefore dwindling in both Australis snd Indis,
Chins and eastern Siberia are coming to the fore as potential
Japanese objectives, The enemy has a considerable choice
of routes for offensives against the Chungking regime, but
he is at present striking with vigor only in Chekiang, Mean-
while Japanese commitments in China sre not such ss to
handicap an early sttack on eastern Siberis,

On the Eastern Front, the Germans have yet to unleash
the much heralded “spring offensive.” Instead, they are
still in a stage of preliminaries. On the one hand, they
are seeking to remove the Russian threat on their flank at
Bevastopol. On the other, they are apparently attempting
to foree the Finns into mere intimate collaboration with
current Nagi military plans, and the spectacular visit of
Hitler to Helsinki is presumably to be interpreted as a
phase of this campaign. Meanwhile, both reconnaissance
and report reveal heavy damsge and dislocation in the Cologne
area as-s result of last week's blits.
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On the Libyan front, the war of rapid movement has now
settled into & more stabilized pattern characterized by mutual
attempts at destruction of armored equipment. At Vichy,
Laval's relations with the Germans remain somewhat enig-
matie, but reporta indicate & heightening of Nasi interest in
Nqnhﬂn’m, whmﬂwmpmumﬁonkwh

The Battle off Midway

It is too early to draw any definite conelusions on the naval
and air battles off Midway and Duteh Harbor, Necessary
naval secrecy and the continued threat to our Pacific islands
have left many details of the two engagements in doubt.
Alr.hquh the purpose of the Japanese attacks is not entirely
clear, information already published permits us to draw the
following tentative conclusions,

First, l:henﬁgimlnirnttmk on Duteh Harbor was prob-
nb@afﬂgtmdistzm:ttmﬁmfmtﬂamdnmmmmt
toward Midway. The American navy was apparently fully
aware of this maneuver, and took its precautions accordingly.

&m@,mawumwmmmmm
sent against Midway suggests that the Japanese intended to
nmkaahndjngmthathhnd,mdpurhnpn—-ifthai:ﬂm
venture met with success—to push on toward Hawnii.

Third, the task forees probably did not include the bulk of
i never Tty BN 38 g

not i
engagement off Midway. o

Fourth, this battle—coupled with the Coral Sea engRge-
ment—has apparently reduced by about half Japan's effective
carrier strength—the one combat type in which at the start
of the war the Japanese had numeriea] superiority over any
other navy, Out of & total Japanese strength of about 10
earriers (excluding converted ships), six may now be sunk or
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eeverely damaged—two in the Coral Sea, including one of the
new Ryukoku class, and perhaps four off Midway, including
the Akagi and Kaepa, Japan's Iargest carriers.

Japanese Allernatives after Midway

A victory of the proportions of that at Midway will eer-
tainly reduce Japan's striking potential, With time, in this
ease, working on the side of the United Nations, Japan would
have difficulty in regaining the same relative naval strength
she previously possessed. She may, therefore, be faced with
the nesessity of schieving the most stable long-run position of
security available to her. Neither Auvstralis nor Indis,
where the chances for a successful offensive have been steadily
dwindling, seem at this juncture to be probable objectives.
In Siberia or in China, however, offensive operations would
place no great strain on Japan's naval resourtes, and if
suecessful, they would greatly inerease her long-run seeurity
against counter-attack. It is to these alternatives, some
observers believe, that Japan may now turn. In this con-
neetion, it should again be noted that Japan's current com-
mitments in China would offer no serious obstacle to an early
attack on eastern Siberia.

Slow Progress in China

The Jupanese have not only lost the battle in the mid-
Pacific—an event, incidentally, greeted in Chungking with
the “greatest outburst of enthusiasm since the bombing of

have been most active, the walled city of Chuhsien is still
elaimed by the Chinese, and now appears to have been by-
passed. Tokyo reported the capture of this strategic air
base and railway center on June 8, after having fought near
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the approaches to the city since June 2. Entering its second
week, the fighting in and around Chuhsien apparently has
been unususlly bitter and, according to Chungking, has eost
the enemy dearly.

Feiling to subdue the defenders of Chuhsien, the Japanese
have begun an attack westward along the railway which con-
nects this bass with Nanchang in Kiangsi Provinee. The
drive along this road is now proceeding both from cast and
west, with the invaders reported to be some 150 miles from a
juncture. In Yunnan Japanese troops have not yet been
able to croas the Balween river barrier, although Chungking
reports that enemy troops there are being reinforced and
fighting is still in progress west of the river. The advance
northward along the Canton-Hankow railway has proceeded
at least s far as Yuan-t'an, some 44 air miles north of
Canton,

Further operations were claimed by the Japanese far to the
north in Buiyuan (Inner Mongolia) and against Chinese
Communists in Hopei. Fighting elsewhere appeared to be
limited to minor actions, and the Japanese still refrained from
lsunching important offensives in “eritical” areas, The
possible lines which such offensives might take are deseribed
(with an accompanying map) in Appendix II.

More Aid for the Chinese

Chungking had other causes for jubilation this week than
the victory at Midway., A new lend-lease agreement was
signed in Washington which in effect notified the world thst
there will be no narrow ican settlement of the
peace {?ﬂ &p[p;mdi: III). And President Roosevelt has
warned Japan terms to the use of in
China or suffer rﬂtlﬂlmﬂm inki.u?p .
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Verdict on Indian War Produetion

As the Indian government announced the safe arrival last
month of the largest convoy despatehed to Indis, Allied atten-
tion fooussed on the war potentialities of Indian industrial
production. The Grady-Johnson mission, sent from the
United States to investigate the possibilities of inereasing
India's war production, has already submitted its preliminary
report. There iz good reason to believe, however, that the
government of Indin will reject most of the recommendations
of the mission.

After thorough study of the Indian industrial situstion,
the mission recommended the immediate despatch to India
of eranes to speed unloading st Indian ports of certain types
of machine tool equipment, and of supplies of ferro-alloys
such as molybdenum. Although proceeding on the sssump-
tion that it is in general easier to produce war materials close
to the major battlefront of Asia than to solve the transport
problem of sending materials therey the mission opposed any
suggestion that Indian should attempt the manufacture of
tanks, planes, and ships. India’s present facilities for build-
ing planes, for example, the mission thopght should be used
only for maintenance, The mission further recommended
the transfer of a rifle manufacturing plant én folo from the
United Btates to Indin. In general, it concluded that 11:|.dn
should concentrate on the mass production of certain items
which she was best fitted to produce,

Objections of the Indian Governmeni

In addition, the mission made certain more comprehensive
recommendations for a long term program of Indian eco-
nomie participation in the war, On these points especially,
the Indian government, according to despatehes from New
Delhi, while perfectly willing to accept American equipment



and supplies, has taken a conservative stand. The following

are the main points in & statement issued by the Vieeroy's
council to the Indian press (but not for publieation outside
the country),

In the first place, the Government finds that the army is
grql:uwi.ng as fast as the available equipment allows—quslity
being stressed before quantity—although the produetion of
war equipment needs to be stepped up. Second, a war
cabinet—recommended by the Grady-Johnson mission—while
effective in u country like the United States, might not work
equally well in India. Bimilarly, the suggested creation of a
separate production department in the government, according
Pn the press statement, might gimply hamper the work of
industry, the supervision of which is now entirely under the
supply department. Finally, the Government suggests that
mass production, while attempting to increase output, might
actually throw India’s industrial economy out of balance,
Fointing out that government contracts are now working
private industry nearly to its maximum, so far as raw mate-
rial shortages allow, the statement concludes that India
thould approach with caution the further regimentation and
rationalization of its manufacturing establishments,

Thalﬂu#'ﬂmnﬂdfndia'sﬂiu&pply
mm}u:lofiumﬁ:mumﬂﬁuhrhdhﬂiﬂ probably
ously affect, India’s war potential this year, sccording
to the Economics Division of the Coordinator's office. In
recent years, however, Burma has become increasingly
Important as the eountry from which India made up her rice
deficit. Indeed, during the last decade, Indis depended
upon Burma for between five and seven percent of her total
nﬂ;ﬂmpﬁm
ice provides about 85 percent of the total calories con-
sumed by all Indisns. Both production and consumption

e — L ————————
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of rice are concentrated primarily in the eastern and southern
provinees of India—Assam, Bengal, Bihar, Orissa, and
Madras, Madras, as an important deficit ares, will probably
feel the losa of Burma most acutely,

There is, however, considerable year to year fluctustion
in the availability of rice supplies in India. When there are
poor rice crops in southern Asia, prices tend to be high and
Indian imports low. Henee consumption also fuectustes, and
starvation is not uncommon. Should the current prospects
of & good erop materialize, India may therefore experience—
without Burmese imports—a “normal” bad year, A con-
tinustion of this situation over a period of years, however,
will aggravate the Indian food situation appreciably. None-
theless, it can probably be said that for the next year the
absence of Burmese rice imports need not affect India's
military eapabilities.

Attack on Sevastopol :

As the press reported o new German offensive in the vicinity
of Kharkov, the Nasis continued their sttacks on SBevastopol,
the one remaining Soviet outpost behind the newly straight-
ened German lines. Reports thus far suggest that the
attackers are making substantial progress toward the capture
of the city.

Observers point out that since the loss of Nikolaev,
Bevastopol has been the only Black Sea naval base remaining
hRuﬁmhmdswﬁuhhaﬂaqmmfwhmmbﬂvﬂ!ﬂt
Although submarines and smaller shipping have been operat-
ing from such eastern ports as Novorossisk, Poti, and Batumi,
apparently none of these have drydock facilities for large
vessels. In other words, the loss of Sevastopol would
Mﬂdﬂﬁuvﬂuﬂupmﬁ“hth%&lw

t.
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Conversely, German capture of Bevastopal would protect
the Nazis from hostile operations against their water-borne
transport in the western part of the Black Bes—a factor of
some importance, in view of the heavy demands on the rail-
roads of the southern Ukraine, which the Nasis have appar-
ently re-tracked only as far as Odessa. The capture of
Bevastopol would further reinsure the Germans against
surprise troop landings with fleet support such as the Russian
recapture of the Kerch peninsula last winter.

Meantime, unconfirmed reports suggest that four addi-
tional Italisn divisions and seven Rumanian divisions will
soon go to the Russinn front. 'Other reports point out that
the food shortage in Leningrad is making the position of that
city increasingly perilous. Here the Nazis are evidently
bringing up and emplacing additional heavy siege guns.

Fuehrer and Field Marshal

On June 4, with & typically Nasi flair for the dramatie,
Hitler staged a surprise visit to Finland to decorate Marshal
Munnerheim on the latter's 75th birthday. The Fuehrer,
accompanied by Field Marshal Keitel, arrived by plane
between noon and one o'clock.  He called on President Ryt
in his eapacity as Fuehrer, and then on Mannerheim ss
commander-in-chief, After a state banquet, and a further
conversation with Ryti, Hitler departed, again by air, about
6:30 in the evening,

Apparently the Finnish government did not learn of the
projected visit until the day before the Fuchrer's arrival.
Finland's foreign minister has been careful to point out that
no significance attaches to the visit beyond the state of co-
belligerency between Germany and Finland. Aceording to
& Swedish diplomatic representative, however, the whole
thing was & characteristic Nasi trick to embroil Finland

ently greatly relieved that they refused Finland's request to
postpone their own presentation of & decoration to Marshal
Mannerheim from March of this year to June 4, the date of
the Fuehrer's visit.

Cologne: A Week After

mmmmnﬁmmﬁmmmw

es were able to photograph area, revealing extensive

muﬁontoupedﬁn industrial and transport installations.
Although the significance of the raid in terms of industrial
output and railway damage cannot yet be evaluated, certain
measurements of the consequences of area bombing are pos-
sible,

Aerial photographs indicate that s total of eight square
miles—or one-twelith of the whole Cologne area—was pretty
completely burned out, The effectiveness of the destruction
was probably greater than the extent of the burned-out area
would indicate, since the RAF concentrated its attack on
sections where industrial and commercial establishments were
most densely located, Casualties, in a population of 750,000,
are reported from Viehy to have been 7,000 killed and 11,000
injured; and the Swiss consul in Cologne reports that 200,000
are being evacuated from the eity.

Reaction ta Cologne and Essen Raids G
Among both warring nations and neutrals, the
mids have made s deep impression. Axis propagands
9
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machines were unable to conceal or dissimulate the shock
of the first heavy raid on Cologne. Tokyo radio, obvious]
unnerved, broadeast st first the British version, wondering
only—to use Tokyo's words—whether the raid was a "flash
in the pan," but at the same time admitting “undenishle’
destruction, The Berlin radio finally abandoned altogether
the attempt to conform to the offieial figures on the number
of attacking bombers—70—and said there were 150 “at
most.” Cologne newspapers received at Bern after the raid,
in deseribing still-emoking ruins and “a night of horror,”
quoted & local Gauleiter's public appeal to residents of the
bombed eity: “We still shall need much patience and a long
time to overcome the worst effects of this raid.”

_ Diplomatie sources report that Spaniards were “deeply
impressed.” The new Argentine Ambassador at Vichy, Oli-
viers (whose reputation is pro-Axis), remarked to a reliable
aal;rumethmthat Germany would erack if such raids were con-
tinued. The retiring Viehy envoy at Bern, Count de la
Baume, declared that mass sir raids might knock the Ger-
mans out of the war before 1943, and quoted & Nazi officer
attached to the Vichy Mission in Switserland in support of
his statement,

Bnt.mh commentators were enthusinstic, but not owver-
optimistie. In time, according to one British radio comment,
Germany might be defeated by sir raids alone, but not in
1943, Russian comment was even more subdued. Its first
news of the raids, appearing June 3 in the Krasnaya Zvezda,
gave a factual review which econcluded with s note of
“deep satisfaction.”

British Presiige Rises in France

Public reaction to the big raids, ns reported from Viehy,
sppeared to be almost jubilant, despite the attempt of the
press to divert attention to raids on Paris industrial areas,

10

Btaries of 40 French dead" in the latter raids, failed to bring
the desired results, and there was some comment instead that
the British must have exercised considerable care to avoid
killing & larger number. British prestige, which had touched
bottom after Singapore and the Scharnhorsi-Gneisnau affair,
is now noticeably higher, according to a reliable diplomatic
source—a change due not only to the raids but to successes in
Libys as well. Frenchmen hope only that the raids will be
repented each week, adding that this would be an admirable
deterrent to French volunteering for work in Germany—a
program Vichy is now pressing.

Inereased Communist Activilies

Coincident with the raids, and presumably uyndum:ad
with them, Communist aetivity appears to have mcr_wuod
both in Franee and Germany. The offieial French radio has
admitted as much, and from Stockholm come further reports
ud’urg:niuddimdm,m.mdnhchmﬂmmﬁm
and police services, conducted during air raids. After the
raid at Mannheim, according to these sources, lagnmnf
Communists were executed for these activities, which are
nevertheless sontinuing to expand.

Protesi of the German Bishops .
The new tempo of air attack against Germany's industrial
areas—many of which have large Catholic populstions—
mrwﬂlmfmthunﬂmufﬂumntpw letter of
the German Catholic bishops protesting Nasi persecutions of
the Church. The text of this letter, issued March 22,
mwm.ulndthhommtry{itmmhliﬂmd.!m?m
New York Times), While it can be
w&inguhuﬂaﬂmuﬂwmduﬁm.hhﬁﬂh
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most vigorous statement of protest by the Germany ulu-q
since the beginning of the war,

A close observer emphasizes the outstanding importance
of one particular passage, that which charges the Nasis
with the “wish to destroy Christianity in Germany during
the war, before the soldiers, whose Christian faith gives them
the strength for heroie battles and sacrifices, return home."
Since Nazi propaganda has consistently aimed to maintain
the solidarity of home and fighting fronts, this charge may
revenl the beginnings of & significant fissure.

The insistence upon personal freedom as a “natural right"
ressserts onee again the historie confliet between Chureh and
State. But more remarkable and specific is the extension of
the demand for juridical proof in the case of priests and
laymen sentenced to concentration camps to include now the
relense of “all fellow citizens” deprived of their liberty “with-
out proof of an act punishable with imprisonment.”  Hitler's
speech of April 26, a month after the signature of the pastoral
letter, magde very plain the futility of this particular plea—
were it not already evident. The reaction of Gennan Catho-
lics, torn between their aversion for Communism and their
increasing distaste for Nasism, and subjected now to the
rigors of the British bombing campaign, will bear the closest
serutiny in the coming months,

The Battle of the Desert

The Libyan campaign has settled down from the rapid
mavement of the first week into a struggle apparently simed
at the wﬂﬂfﬂpﬂn‘mmd equipment and the
seigure of certain strategic positions. Rommel has firmly
established himself in the nine-mile gap which he blasted in
the British defenses running from El Gasals to Bir Hacheim.
This position gives him socess to his supplies and to possible
reinforcements from the west; and it is from this position

12
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that he has launched his repeated tank drives into the
Knightsbridge area to the east, where the principal fighting
has taken place, The British have successfully counter-
attacked these Axis thrusts, with infantry and artillery play-
ing en important role. The second center of combat has
been at Bir Hacheim, where Free French forees, supported
by British Indian troops, withstood almost incessant Axis
attacks. Yesterday the German High Command claimed
to have captured the garrison at this outpost, which, if true,
would remove a threat to Rommel's communications and
give him a southern anchor for any future advance.

If in the end Rommel feels that he eannot eapture Tobruk,
he may dig in where he is, thus securing his hold on western
Cyrenaica and leaving the British in their present strained
position in the Mediterranean area. The British position in
supplies is probably better than that of the Axis, Tank
losses have been extremely heavy on both sides. High praise
has been given American 28-ton M-3 tanks, mounting a 77-
mm. gun, along with lighter armament.

In the all-important task of harassing enemy supply lines,
the RAF appears to be outdoing its foe, carrying its attacks
not only to Derns and Martuba in Cyrenaics, but on to
Bicily, Taranto, Naples and Sardinis. The British Navy also
entered the picture, announcing that it has destroyed three
submarines sent to attack shipping off Tobruk, and that a
British submarine has sunk a destrover and three merchant-
men on their way from Italy to North Afriea.

French Optimism Creales a Dilemma for Laval
From France come reports of & new optimism, a new belief
in the United Nations' chanees of winning. The attitude of
millions of Frenchmen toward colluboration has hinged on
their estimate of Axis vietory., Now these estimatea are
apparently being revised in the light of the recent aerial
13
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attacks on Germany, the British stand in Libya, and the
failure of the Germans to launch an offensive in Russia. It
is reported that high French intelligence officers think
CGermany is on the down grade., There is also an increasing
belief in France that the Continent will be invaded before
the end of this year, an opinion that will searcely be
diminished by the recent British broadeast asking French-
men to evacuate coastal areas,

Faced by this new trend of opinion, Laval is at the same
time being subjected to increasing Axis pressure as well as
to that of French collaborationists such as Paul Marion, the
Propagands chief, who is running an anti-British press cam-
paign. Laval himself, however, is now reported to be less
sure of German vietory, Having a constitutional aversion to
being on the losing side, he appears to be playing for time,
trying to limit his eollaboration to economic matters, Even
here he is meeting great difficulty in trying to reeruit the
French labor reinforcements promised to Germany. Perhaps
fearful of a sudden attempt to oust him, Laval has placed
the Gendarmeris Nalionale under his own command.

Franco-Ttalion Tension

Although hostile feeling between Italy and France is
very great, there are reports which indicate that German
may no longer be supporting Italian claims. The French
officia]l press ecarried an article, intended to resssure
population of Nice, which said that the Italian Foreign
Minister had underlined the perfect harmony of Franco-
Italian relations, Although this source must be viewed with
distrust, there seems to have been some relaxation of Italian

ZE
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pressure.
The Itelisn-language press in America has thrown an
interesting sidelight on the strain that Laval's return may
have caused in the internal relstions of the Axis. For
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example, one paper comments editorially that “the last
thread of confidence in Berlin was eut when Hitler promised
Laval Niee, Corsica, and Tunis if Vichy would play & Quisling
game.""

The Nazis Extend Their Influence in North Africa

There are disturbing reports that the French have been
sending substantial amounts of war equipment and aviation
gasoline to bolster their North African forees, all done with
complete German approval and even under Nasi direction,
according to diplomatic sources, Germany is also stated to
be favoring Morocoo economically. Since December, 1841
the latter has bought 20 million franes worth of German
manufastured products.

Another reliable and well placed observer reports in some
detail on increasing Axis penetration of the Moroocan ares,
and says that groups organized to resist this have disinte-
grated since the sdvent of Laval. The Axis, he reports, is in-
vestigating Moroccan air fields and seeking the eventual use of
this area for bases from which to close the Straits and interfere
with South Atlamtic shipping. On the other hand, French
officials continue to urge us to renew shipments to North
Africa in order to forestall possible German economie contraol.
It is also reported that the attitude of French officials there
has never been a0 outspokenly favorable toward the United
Btates, and that beliefl in Allied victory is growing rapidly.

The Nagia Recruit a White Russian Legion

In the Balkans, where many Russian refugees have settled
gince the last war, the Nagis are now recruiting a White
Russian Legion, acoording to reliable reports. While enlist-
ment has been slow, it is said thet the Germans have enrolled
about 1,500 officers, thanks to the high pay. They are train-
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ing these officers at Metroviea for ‘eventual use against
Serbian guerrillas or in supervisory eapscities in eamps in
Poland and Germany where Soviet prisoners are being held.
Although the Germans have induced an ex-Crarist general,
Boris Steifon, to take the military command, efforts to get
the Russian heir apparent in Paris to hesd a eomprehensive
White Russian movement against the Soviets have been
unsuecessful, it is reported.

Meanwhile the Hungarian government has conceded the
Nazis the right to incorporate Hungarian troops in German
military units, it is reported from Bern. Such troops are
either Germans domiciled in Hungary or Hungarians of
German extraction.

Reactions fo the Turko-German Mililary Agreement

The Turkish announcement that Germany would provide
her with 100 million marks worth of military equipment has
caused some diplomatic rumbling. The Russian ambassador
in Ankars was reported to be “disturbed", fearing & German
gquid pro quo would be involved. The British Foreign Office
feels that the Turkish action was perfectly reasonable, since
the United Nations were unable to supply all the war material
Turkey wanted; but the British think the Turks were a little
too eager about it all, and they fear that Ankara was not
sufficiently alarmed about the danger of German “experts”.
While wishing that Turkey would be less stiff in her neutrality,
the British recognize that the key to Turkish policy lies
on the battlefields of Russia and Libya. The Axis, in turn,
has aired the agreement as proof that Turkey is a "natural
trade partner’’ of the New Order, despite Allied lease-lend
machinations. The Turks themselves said little; one promi-
nent official doubted that deliveries would actually be made.
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I'nereasing Discondent in Ecuador

In Eecuador the long-standing publie dissatisfaction with
the administration of unpopular President Arroyo del Rio
has been intensified during the last year by the fiasco of
Ecuador's defense against the Peruvian invasion, and by
what many consider the President's maladroit foreign policy
leading up to the disastrous boundary settlement with Peru.
This cumulative unrest flaved up on May 28 in a brief but
bloody riot in the streets of Quito,

The occasion was & minor one—a seditious manifesto and
speech by a young army hothead, Captain Leonidas Plaza.
The riot, in which public and students brushed fatally with
the military police in seeking to enter the presidential palace,
was quickly put down, That it was important in the eyes of
the government, however, is shown by the immediate arrest
of more than a seore of prominent opposition leaders, many
of whom were not present at the scene. Among these,
significantly, were Antonio Quevedo and Galo Flaza (brother
of Leonidas). They are respectively the head and one of
the most influential leaders of UNE (Unién Nacional Ecua-
loriana), an independent coalition of the ablest elements of
all Ecuador's opposition parties, which has done much to
erystallize sentiment against the government among more
thoughtful citisens. While there is little public sympathy
for the actual ringleaders of the riot, the public has apparently
grown tired of the government's repressive measures, and
continued imprisonment of such influential leaders as Quevedo
and Galo Plaza may increase the general unrest.

Recent United States loans have helped to keep Arroyo in
power, according to relinble reports from Quito. The presi-
dent seems, however, to have retained only the support of
the army and earabineros and to have lost the confidence of
most eivilian elements. When congress convenes in August,
he may be unable to withstand a concerted att:.ukbyoppui-
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tion leaders, While Arroyo's avowed policy of cooperati
with United States has not been as effective as might
deaired, it is feared that in the event of his remowval
nﬂiee,hilmmmi;ht-bewm less effective, and tha
change might involve serious political upheaval,

g8gF

L'nrest in Jamaica

The steady discharge of workers employed on the United
States base in Jamaica during the past few weeks has produced
o rather critical situation, according to reports, With the
progress of the work, the services of these men are no longer
needed. The base is now about to relesse 2,000 to 3,000
further workers, bringing the total of those dismissed in
recent weeks to about 7,000, Most of these men were
originally recruited in the rural distriets of the interior, but
on leaving the base, they tend to drift into Kingston where
they become a source of unrest, and, according to one
observer, they tend to aggravate a situation which threatens
to become dangerously unstable,

Castillo Versus Congress

The order of May 20 mussling press discussion of Congres-
sional debate on foreign affairs was a “lamentable error”,
according to Argentine Minister of the Interior Culaciati
(The War This Week May 28-June 4, p. 16). The Minister
explained that the order was intended merely to reaffirm
that the state of siege does not permit press discussion of
foreign affairs. The best qualified observers, however, be-
lieve that no mistake was made in interpreting the original
order: the government intended to mussle public opinion, as
expressed in the Congress, but was foreed to modify its stand
by the storm of public and Congressional protest that met
the order.
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Vice President Castillo's policies will undergo a searching
wxamination in Congress. The Chamber of Deputies, which
is narrowly controlled by the opposition Radical-Boecialist
blog, voted 98 to 13 to interpolate Culsciati on June 18 on
(1) the motions for establishing and maintaining the state
of seige; (2) the ressons for the decree of April 11 arresting
57 so-called Communista; (3) the order of May 29. The
vote is significant in as much as the Radical-Socialist bloe
in the chamber has 82 deputies and the government “Con-
cordancia’ 78, The Benate, overwhelmingly pro-govern-
ment, also nsked for an explanation of the state of seige,
although in & mueh milder form,

Hubsequently, on June 9, the opposition deputies opened
an attack on the government's foreign policies., Radieal
deputy Ratdl Damonte Taborda, chairman of the Commission
to Investigate Anti-Argentine Activities, offered a resolution
to break diplomatic relations with the Axis countries. An-
other Radical deputy proposed the diplomatic recognition
of the Boviet Union. A third move, presented by the
Bocialist leader, Nicolds Repetto, asked for a full report on
foreign policy from Foreign Minister Ruiz Guifiaad.

In view of this evident tension between the government and
the lower chamber of Congress, more than passing interest
is being paid to recent items in El Pampers, an openly pro-
Nezi propaganda sheet as well as s staunch supporter of
native Argentine fascist groups—the so-called ““Nationalists,"
On the lnst three days of May, this paper published strong
attacks on the Radical and Socialist sectors of the Chamber
of Deputies and ealled for & dissolution of Congress,



APPENDIX 1

ENGLISH ATTITUDES TOWARD THE UNITED STATES
SINCE PEARL HARBOR

English nttitudes toward the United Siates since Pearl Harbor bave been
predominactly friendly snd cooperative, with only & very moderate sprinkling of
comments expreming eriticism or fear of American domination. Buch in the
ponclusion of & ourrent study by the British Empire Bection of the Coordinator’s
Office, based on diplomatic sources, parllamentnry debates, and the English press,

Prior to our entry Into the war, Britaln's first warm feelings toward America
had yielded to some resentment over our slownsss to aet. AL the same time, the
Red Army presented England with unexpected and very tangible assistance on an
enormous scalo, As & result Humss for & time displaced America in British
ealeem,

America Enters the War

Wheon at last Ameries entered the struggle wholehoartedly, she was grosted in
England with general satisfaction, There were some bitier comments over tha
faet that we, like the United Kingdom, had bosn caught unprepared, and thers
wern disappointments for_those who oxpscted mirscles from Amerion. But in
general thers has been ponsistent praise for what we are doing, sympathy over our
reversos, and & deep reliance on Americs in the matter of plans for the crganization
of ost-war stabllity.

Critioal comment has fooussed about cortaln recurrent lssuss. On the diplo-
matio front our disposition to remaln on speaking terms with Vichy has lrritated
the Britiah, who favor the metbods used at Madagasear to thoss of Martinkque.
Fear of Ameriean domination has cropped up, sepoclally in comservative ciroles.
Economically, the inroads of American flrms on British monoplies—for example,
Pan-American Alrways' invasion of Afriea—are seen aa foreshadowing post-war
competition that may prove dissstrous,

Bome objections have also been raised to the growing Imporiance of Waahingion
i the direction of the war, which cne speaker in the House of Commans feared
would reduce England to “the poaftion of America’s Heligoland off the eonst of
Europe.” Although thers have been seattored expressbons of coneern over what
HWMMWH-LLEMW
reparts that most people regard detanhment, if not with thorough spproval,
the closer ties of Australis and America, & development which this obhssrver feels
woutld have eausad anger & year ago.

Our War Effert
About our war effort iteel! there haa been littls hostile comment, Bome skop-
ticlsm has arisen about Ameriea’s promises of sid, and voles from the Left bave
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contrasted these with what Russis was actually doing. However, there does not

A brief survey of & number of Britlsh nowspapers showa a uniform friendlinesa,
and even a definite desire to cultivate American goodwill. The Times and the
Manchesler Guardian have lald great stress on America’s rhle, Admirstion of our

eatar to the public taste, they might be expected Lo rellect erlticism of Ameriea i
it wore indeed provalent. The Bromomisd, which handles American news ado-
quately and frankly, glves an impression of real conviction in its faverable com-
ments on America st war, Loast flattering in the New Stateaman, which tends Lo
ignore America, and strengthens the feeling that English Leftists are inelined to
lick thedr fate with Rusin rather than the United Butes,

In sammary, the British are cbyioualy recelving increasing encouragement from
America. By comparison with the viclent anti-British sttitude of many Influsntial
American newspapers and politictans, the attitade of press and officials in England
toward us has boen & model of friendly ecoperation, the repart concludes.

APPENDIX I1
POSSIELE ROUTES FOR JAPANESE OFFENSIVES IN CHINA

The Japansse have some thirtesn avallsble avenues of attack in Chins, aa the
sccompanying map indieates, If they should undertake an all-out cffensive,
aimed to erush Chungking resistancs, the Japanese would probably use some
comblnstion of the eritleal routes Indiented, nocording to & memorandum prepared
in the Far Enstern Bectlon of the Coordinstor's offiee. Buch s campalgn might
well include: & push acroes the Yellow river past Bian, possibly supported by &
drive slong the Han river valley, and probably secompacded by a closing of the
gAp In the Pelplng-Hankow railrond; a drive on Kunming along the Burms Road,
pomsibly supported by thrusts from French Indoching or the Shan states of Burms;
aad fAnally & licking of Hankow with Canton by & nosthward drive from Canton
ihrough Bkao-kusn and & southward sdvasee through Changsha snd Heng-
Yang.

a
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Thers is-no evidesos ss yot that the Japasess have pommitted themselves to

yeb presage & declalve drive lor the rallroad,

The Hamkow- Canten Railread

Capture of the whals of the Canton-Hankow rallway would by itself be & major
blow to Free Chins. It would not only glve the Jupspess strong interior lines of
communication from Hoogkong to the Biberian border, but would open up the
pravinos of Hunas S0 Jepanese exploltation—a provines rieh in Lungsten, antimony,
sulphur, sing, lesd, mangasess, coal and bron, and an important rise granary,

provinees would be sclated from Chungking.

The Japaness might even limit thelr drive to various polets along the raflway
and siill win Important objectives. From Canton northward, ceeupation of
Bhao-kuan alone would add serioualy to the difieulties of Chiness internal com-
munlostion.  Further north, Heng-yang ie perhaps the most important railrosd
communiestions senter in Free Chine, Changsha can bo approached slther from
the Japanese base st Yo-yang or Nanchang, alibough the latter route would mean
traversing rongh asd hilly eountry.

king}, would be an Important prise, It hes machine shops, s electrieal squip-

ment factory, motor repalr shops, power plasts, aod & varbsty of small factories,

and [n sddition, bs the chiof depot lor Yunnas tin, copper, antimony, sine, goid
In

pushing westward from thelr base at Pao-t'ow, terminal of the Pelplag-Bulyuan
rallrosd,  From Pao-t'ou, & desert rosd (pot shown on the map) leads around the
great bend of the Yellow river and southward to Ning-heis snd Lanchow, This
apprasch over the desert is Jong and formidable, but on Juns 7 Japan was reported
to be condueting cperations south fram Pao-t'ou.

Tha Climatie FPacter
Thare are relstively fow meteoralogiosl stations in Chins, and the exosedingly

begln In mid-April and sontinue wntll mid-Oetober, This cosst is
exposed o iyphoons, which strike most frequestly during the periad from July to

I the sesml-arid orth, the winter is oold asd dry, with frequent dust storma

appsar to be o very aignificact obstacls to cperations.




whith provides that the b the United Btates and Chisa
sball mot burden commarde, but shall promote mutuslly sdvaniagesss sconomio
relatices, This artlels goss on to promise thai the shall ineluds
provisions directed o the sxpansion of employmest, and Lbe suthange

the United Huates om Augast 14, 1041, in the Atlantio Charier,

Tha inclusion of the words “defense infarmation” along with “defense articles”
nnd “defenss services' i five out of the seven arilcles of agresmont |s conaidersd
1o be & potable recogrition of the special ald which Chics b squipped o reader
the American government and armed foroes along thess lines,

Lend-L. to Chima Keri

Witk the signing of the new agreement, & roview of lend-leass ald for Chins i
in order, From the first §7,000,000,000 of lend-lesse funds sppropristed, $3218,-
038, 500 was alloested to Chine. From the seoond appropeation of S5 665,000,000,
China was alloosted $400,858,001. The importance of this projected sid is threws
inta relief when It ls remembored that China's prewar (1030) lmporis from the
entley world totalled about $250,000,000 yearly, Chins began 1o recedve lond-lasso
ald oaly in May, 1941,

Formidable obeiscles fnoed thoss seeking to supply China, notably the som-
petition of the peeds of other eouniries, and the problem of furmlshing cosan
toneage for shipmest to the Orient. By Decomber 31, 1841, -Hﬂhﬂ"ll'
ald to Chins had resched & total of §$36,012,000; by Janusry 31, l'I'I’.
STTATL000 by February 25 $88.081,000 by March 31; and $132,033,000 by
May 15. These szms represented 2.4, 2.9, muaﬂuwum
of the comulative totals for thess dates of lond-leass sid to all benoficisries.

Of the two sums allocsted for lend-lense aid for China, 40 percent of the first
alloeation asd 30 pereent of the secnd were sarmarked for tramsportstion.
Astaal transporiation costs bave so {ar amountsd to approximstely 7.5 peroent

alr freight will largely an betwesn Chins, Fusis snd the
United Blates with a view to cbtainieg terminal facilities and fusl supplies for
alr tranaport, The seccess of truck also will depend on Romian
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Office of Strategic Services
THE WAR THIS WEEK

With disconcerting suddenness Marshal Rommel's desert
blits this week developed new power, smashed the resistance
of the British, captured Tobruk, and rolled on into Egypt.
Bome military observers expect an early and powerful Nazi
drive into Egypt and are unwilling to prediet where the
Germans can be stopped, Simultaneously the enemy was
drawing an iron ring about the eritically important Russian
naval base at Bevastopal, whose situation is considered grave,

Observers emphasize that Tobruk and Sevastopol would
offer the Germans new advantages for a possible deseent on
the Near and Middle East, if they decide to turn in that di-
rection. The recently reported German offensive in the
Kharkov sestor would be a logieal element in such a campaign.

As the Nazis won fresh successes, Vichy moved nearer the
collaborationist fold. While Pétain had recently associated
himself completely with Laval, the latter has now declared
publicly and in unvarnished words that he hopes for a German
vietory.

In the Far East the steady movement of Japanese forees
into Manchuria continues to suggest an attack on Siberis,
but observers disagree as to when it may come. The
Japanese campaign in esstern China has slowed, but the
danger of an early reduction of that ares remains, Such a
conguest might have far-reaching implications for the Chinese
war effort, particularly if the Japanese undertook & serious
economic blockade of China, Finally, a letter from Gandhi
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tutha{imﬂm:wndlrmtutha present Congress
position: let Britain give India freedom and India will
welcome the United Nations as Allies.

Major British Reverse in Libya

The British have'met in Libya a military disaster of such
magnitude that it imperils Egypt, Alexandria, and the
Canal, and perhaps endangers the whole Allied position in
the Near East. The signifieant factor is less the fall of
Tobruk than the very severe losses sustained by the Eighth
Army in men and equipment. Some observers believe this
defeat may seriously prolong the war. Its repercussions,
coupled with German gains in southern Hussia, must be
watched not only on the military front, where an Axis drive
through Egypt must be recognised as a distinet and imminent
possibility, but also on the political front, where it will
unquestionably affect all the watching, wavering countries
from Spain to Turkey and Iran, as well as the position of the
Churchill government at home.

The Military Defeat

The military disaster began with the terrifically heavy
destruction of Allied armored equipment—especially in the
days after June 13—in the “‘cauldron” area southwest of
Tobruk, The British, who had earlier been foreed to aban-
don their two outposts at Bir Hacheim and El Gazala, were
now driven back on Tobruk. They were apparently still in
retreat, without having had time to make full defensive
preparations, when Tobruk was stormed by a concentration
of Axis armored foree supported by dive bombers and artillery
sttacking from three sides. The size of Rommel's booty in
prisoners and stores is not yet known, but the rapid British
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retreat from the whole forward area made total destruetion
impossible,

Rommalthanlmtlitthtﬁm'mpmmin;mwithnmn;
mmdmrmmmupymahrdhr&pumﬁm!m;thu
Egyptian border. At latest report his advance forces are
thrusting at 8idi Barrani in the north and also preparing an
encireling attack to the south,

Decisive factors in the German victory were the perfected
combat-team technique of German ground and air forces;
the superiority of German over British tanks, particularly in
fire power; the excellence of German tank recovery and
maintenance service; the high quality and flexibility of Axis
artillery, especially the 88-mm. anti-tank gun: the superior
staff work and tactical genius of General Rommel, coupled
with the hard and sggressive combat ability of his troops and
officers; and the persistent British underestimation of enemy
strength. The 88-mm. gun was apparently instrumental in
giving Rommel the initistive. Reputedly provided with a
special armor-piercing shell, and with control apparatus and
rate of fire designed for fast moving targets, it was used with
devastating effect both defensively and offensively to estab-
lish “tank proof” localities and batter Allied tanks,

Possible Azis Moves
}[tinmtwbempmtadthntlimnmdwﬂlddwhhmaﬁ
drive on Egypt long enough to allow the British to reorganize
and reinforce their defenses. His plan is probably to combine
& flanking sweep through the southern desert with a direct
assault along the coastal strip aiming to break through
around Bolum and Sidi Barrani and strike directly toward
Alexandria.

Rommel clearly received far greater reinforcements over
the past several months and during the eampaign than the
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Allies estimated. He is still believed to possess a powerful
armored striking force that may number better than 300
tanks by the end of June, in addition to tanks salvaged from
the British. There are indications that he has received air
reinforcements, and, with a new deep-water port at Tobrulk,
he may be expected to get rapidly the eritical supplies he
needs.

In the coming campaign Rommel may possibly be aided
by parachutists flown from Crete and landed behind the
British defensive lines. Tt is believed that 8,000 would be a
reasonsble guess as to the number of parachutists in Crete,
besides perhaps two divisions of infantry. And it is known
that Germany hes been stocking the whole Aegean area with
aviation gasoline for some time, There is some possibility
that these forces will be used for either & diverting or all-out
ntmkmﬂymmmdﬂyﬁl;hutthnrdl&wpmﬂmitruhha
Eg-pﬁanthumhummdmmynbm'vmtolonkinthiu

Dppm’ngthhpumiblaﬁ:hadvmmwlphic_ﬂdtﬂn
culties aud lengthening supply lines, a strong British air force,
and whatever elements of the Eighth Army were successfully
withdrawn to the British defense lines, together with rein-
forcements which the British state have arrived and are to
arrive. It may also be assumed that some forees can be
transferred from the Ninth and Tenth Armies now in Syris,
Iran and Iraq, though they are themselves credited with only
limited strength.

British and Ialian Naval Positions in the Medilerranean
The eritical situstion in Libys has directed attention onece
mote to the current position of the British and Italian navies
in the Mediterranean, Deputy Prime Minister Attlee has
announced that in the resent convoy actions in the Medi-
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mrmﬁﬂﬂﬂlhlmnmﬁahtm,mmm
and two escort vessels, losses which he held were about
equivalent to those of the enemy listed last week (The War
This Week, June 11-18, p. 12). This underlines the weakness
ﬂmﬂﬂ'ﬂimmmm,'hmnnﬂupmm
ments can be observed by the enemy and subjected to some
four days of continuous air and sea attack from bases that
stretch from Sardinia to the Dodecaness, Moreover, the
British have had to divide their reduced Mediterranean
foroes between Gibraltar and Alexandria to cover both ends
of that Bea.

A new threat to Alexandria has appeared with Rommel's
advance. Apart from any overland threats to Alexandrin
and the Canal, the Axis now econtrols Libyan airdromes that
will make possible continuous fighter-supported bombings of
the British naval base,

However, the losses and damage sustained by the Italian
fleet, especially its heavier units, have been so severe that
there is probably little danger of Italy’s using her central posi-
tion to inflict a decisive blow on either of the British forces,
Of the six battleships with which Italy entered the war, it is
believed that only one (of the old Cavour class) is now avail-
able for operations, with the other five undergoing more or less
extensive repairs, The two battleships listed ws under con-
struction—the Roma and Impero—are reported nowhere near
completion, Of the eight heavy cruisers with which Italy
began the war, five and probably six have been sunk, and the
other two are believed to be damaged. Of & total of sixteen
light cruisers, four have been sunk, three are obsolete, and
three are under repair.

In lighter ships, the Italisn position is somewhat better.
They are estimated to have 77 destroyers and torpedo boats
(baving lost 53 of an original 128) and to have 67 submarines
(having lost about half of their original flotilla). The Ttalians
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also have at least 84 MAS boats (MTB’s) in operation, and
may have more.

A basic weakness of the Ttalian fleet is its lack of carrier
strength, which means that it is in general limited to opera-
tions within the range of land-based planes.

Erpected Repercussions Among the Mediterranean Peoples

The simultaneous Axis advances in Libya and southern
Russia can be expected to cause general restiveness in the
Near Esst, and a sharp decline in Britain's waning prestige,
according to one close observer. Egypt's government may
continue to stay out of actual war, but the Egyptian people
have beeome alarmed, and the British may be obliged to
undertake an embarrassingly large amount of police work to
maintain order amidst a jittery population.

Rumblings and possible eruptions may follow all through
the Arab world, long restive under British control and newly
fearful of Zionism. If the Allied position progressively
deteriorstes, there may be trouble in Iraq and Iran, now
dangerously poised in enforced adherence to the Allied cause,
Turkey lies between the Axis drives. She realizes that she
may be enveloped as Sweden is, but she wants to keep out
of the war and do so with dignity, Concessions may have to
be made, but Turkey will try not to gamble her independence,
our cbeerver feels.

Among the larger nations of the western Mediterranean
the repercussions of Tobruk cannot yet be gauged, but the
effect on Italian morale is said to be one of sheer exaltation,
strengthening the pro-Axis elements in that country. A
further extension of Axis success would undoubtedly influ-
ence the course of French and Spanish policy, perhaps along
the lines indicated by press reports stating that Hitler has
asked Vichy to turn over a million tons of French shipping
now in the Mediterranean.

]
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The London Press and the Fall of Tobruk
In the London press there is no attempt to minimize the
defeat suffered in the fall of Tobruk. Almost without
exception it is admitted that the Germans not only had
better equipment, but also that they were better led, As
the Daily Herald puts it, “We have been outweaponed and
outwitted." ’Ihngenamlettbnmﬂﬂmmul'apeﬂmm
:u_m?;ﬂinﬂu}'putinthamm,"ﬂnmmamlmdnb
p.
In assigning the blame the London press is almost unani-
mous in charging it to bad management. This is equally true
of radieal papers like the Daily Herald and of ultra conserva-
tive organs like the Daily Telegraph. “Either there are
—dangerous weaknesses in our intelligence services or else
thmwhnmdi:mingthnmiﬁmﬁorhperﬁnmm
this day in underestimating the enemy" (Daily Herald).
“Events declare that there has been something very wrong in
the-Middle East operations, and the cabinet must recognize
the necessity to set it right without delay, however drastic
and comprehensive the measures required” (Daily Telsgraph).
The Evening News is perhaps the most bitter in its reaction.
“Parliament will fail in its duty if it does not probe this
new inglorious failure to its source. .. .. There are few
people, very few, who delude themselves today that we are
winning the war or that we have any apparent prospect of
winning it in our present form."

Political Repercussions in London

As to the political consequences of the defeat in England,
there is & unanimous demand by the London press for an
immediate investigation with the disposition either expressed
or implied to attach much of the blame to Churchill himself.
The news indicates that Mr. Churchill has been notified that
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his presence is urgently needed in London and that & group
of M. P.'s led by Bir John Wardlaw-Milne (who has hereto-
fore been rather outstpoken in his eriticism of the govern-
ment) intends to propose a resolution in the House of Coms,
mons “admiring the conduct of British troops but disclaiming
all confidence in the military direction of the war." A still
later report, however, predicted that not more than 25 or 30
votes could be mustered in the House of Commons in support
of & vote of lack of confidence. It is further indicated that
Cripps and Eden, Churchill's only possible successors, are
both standing loyally in support of him. Latest press reports
indicate that Churchill intends to offer a full explanation to’
the House on his return and then demand a vote of confi-

denoce,

Zero Hour at Sevastopol ’

As the German communiqués each day have reported the
capture of new defensive works—without explicit Soviet
denial—it has become apparent that the naval fortress of
Sevastopol is in dire peril. To the south of the ecity, how-
ever, the Nazis are probably still far from the harbor itself.
The line of battle may run from Balaklava north along the
Chernaysa (or perhaps along the range of hills to the west of
the Chernaya) to Inkermann, which is doubtless in German
hands. In the sector south and west of Sevastopol, the Nazi
troops are apparently attempting the eapture of “‘a domi-
nating height"—identified by one press report as Mt
Bapoun. The Russians for their part, according to reports
from Bern, have landed marine detachments on the southern
Crimean coast in the rear of the besieging foroes.

North of the city, the Germans have announced the re-
duetion of all the Boviet forts along the Severnais Bight.
Despite some doubt as to the exact whereabouts of the Stalin,
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Gmﬁ.muohmmmmugmaemmau'
sdmission that  “wedge” had been driven it thetr Tay
gives an indication of the perilous situstion in this sector.
It seems likely that the attacking troops—identified by the
Russians as at least five German and two Rumanian di-
visions—will soon be in control of the whole northern shore
of Bevastopol harbaor.

After Sevastopol What?

The imminent fall of Sevastopol, eoupled with the capture
of Tobruk, has oceasioned renewed speculation on the possi-
bilities of coordinated Axis offensives in the Near East and
southern Russia. Specifically, the German successes in the
Crimea have drawn attention once again to the possibilities
of an sll-out offensive from the Ukraine to the Caspian Sea.
From Btockholm, for instance, comes the report (ostensibly
from a Swedish general staff source) that Hitler has trans-
ferred his GHQ) train to the vicinity of Kiev—with the impli-
cation that a big push in southern Russia is not far off.

Other commentators, in view of the fact that the Fuehrer
has let June 22 pass without any dramatic announcement of
8 large scale offensive, point out that there may mever be &
general attack launched with press and radio fanfare. In
the opinion of an American military observer, the Nasi
seizure of the Kerch peninsuls, the counter-attack around
Kharkov, and the assault on Sevastopol may be preparatory *
sctions which ean merge imperceptibly into two wide-sweep-
ing offensives—one from the Kharkov seetor and one from
the Kerch peninsula—directed toward the Volgs. The
German general staff, this observer points out, may have no
cut-and-dried plan, but may simply be intending to take
advantage of strategic opportunities as they arise—with the
ultimate aim of denying the Grosny and Maikop oil fields to
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the Russian armies, of cutting the railway and pipe line which
carry Baku oil north, of seizing the naval base of Novorossiisk
and the oil pipe line terminus at Tuapsi, and of separating
thaﬂuviatfommndingtha&umfmmthebulkuﬂha
Russian army,

The Political Front

In the face of the menace to Sevastopol President Kalinin
has sounded an optimistic note and declared that the German
army is no longer capable of a general attack along the whole
front and can hope only for local successes. In soberer vein,
Ambassador Litvinov has renewed his plea for a second
front—bluntly pointing out that “when the initiative was in
ﬂmhandaufthaﬂadﬂrmy. when the German troops were
weskened and demoralized . . . this moment was allowed
to slip”. Finally, in a long but singularly noncommital
adidress before the Supreme Soviet of the U. 8. 8. R., Foreign
Minister Molotov has presented for ratification the Anglo-
Soviet treaty and the lend-lease agreement with the United
States, ' 4

Despatehes from Kuibyshev suggest that the Russian
prmmmpﬁcnufthatwoaglmmtahubm unprece-
dentedly warm—with emphasis on the yet untried war poten-
tial of the United States, and an implieit sssumption that the
Allies will establish a second front in 1942, Furthermore,
Foreign Minister Molotov, according to & British observer,
has been “a new man” since his return from London and
Washington. Molotov’s trip has apparently opened his eyes
mthefﬁeudlynmﬁmmtnoihiaAﬂimmdhmdnnemmhtﬂ
dispel the distrust of foreigners that diplomatic isolation and
8 lack of foreign travel have created in Soviet high places.
Similarly, our observer asserts, the Red Army has inaugurated
& new policy of keeping British military representatives in
Russia informed on current Dperations.
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nummmmwﬁhmmpormdfmmﬂahﬁﬂduinax-
pmgihtjrraliwadthatthnminddmmdﬂolmm‘avﬁtm
Ammimmdﬂitlur‘utriptuﬁnlmdhumtmmadnnrhisin
Finnish relations with the United States. The Finns' first

intervention in their favor. As for Britain, however, the
Finns still regard with suspicion & nation which they believe
wcﬂdhawﬂﬁngtumiﬁmﬁﬂmdmﬁamtaﬁEMﬁu
of her Russian ally.

Murmansk Again
So far as military operations are concerned, the Finns—
although deeply gratified by Hitler's surprise visit and the
tribute paid by him to Marshal Mannerheim and the Finnish
armringenaml-—wnﬁnuumpmmthntheywﬂlmkam
offensive action this summer, According to & source
wbemibl:.rclmmthuﬁnniahgenmﬂmﬁim henee under
the suspicion of being Nasi-inspired), the Germans them-
selves prefer that Finland should concentrate on maintaining
her tottering economy this summer rather than that she should
engage in exhausting military operations. Nor will the
Nasi troops in northern Finland (in view of their inexperience
in forest warfare) attempt an attack on the Murmansk rail-
road; they are simply standing guard against an Anglo-
invasion. In the opinion of many Germans, our
observer concludes, the best way to cut the northern supply
route to Russia would be by an attack from south of Lenin-
grad straight east to Vologda—thereby interdicting the rail-
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Laval Calls for a German Vicory.

Following recent Nasi military successes, Laval has now
expressed publicly his hope of German victory and has called
on French skilled labor to volunteer for work in the Reich,
In two recent speeches, in which he claimed to be speaking
for Pétain as well, Laval is reported to have said that France
was wrong to have made war, and wrong not to have organ-
ized a peace of understanding following the armistice. He
held out to French labor the prospects of good working con-
ditions, of helping the fight against Bolshevism, of freeing
French prisoners. It appears that many strings are still
attached to the latter hope, however, and if healthy prisoners
are freed, it may only be for a short leave after which they
will return to Germany as “‘free workers''. If there is a real
exchange, Germany will get men skilled in metallurgical
trades, while sending back the sick and despondent and
perhaps some agricultural labor, The return of farm labor
would be in accord with the German poliey of reducing the
rest of Europe to agricultural dependencies of an industrial-
ized Reich. _

On top of these pro-German utterances, it is reported that
Vichy has secured Nazi permission to recruit a division for
the “protection” of France, to manufacture 100 tanks over an
extended period, and to produce munitions for Dakar,
Darlan is also said to have ordered the removal of arms to
Senegal, to keep them out of pro-Ally French hands. From
Martinique come reports of continued vacillation in the ful-
fillment of obligations contracted by the local and Vichy
officials,

French and Spanish Moroccan Preparations
In French Moroceo, where the Nagis are said to be directing
defensive preparations, the press has taken a consistently
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Ezmpm-ﬂ:{uﬂnut:x the return of Laval. Next door in
Spanish zone are indications of Bpanish prepara-
Huannrnumn possible future action against French Moroeeo,
despite General Orgaz's repeated professions of wanting only
peace and neutrality. There is said to be no reason to expest
any rash step at once, but future plans may well be influenced
by the war in Egypt, and by Sufier’s current visit to Italy,
during which he is seeing both Mussolini and the Pope.
There is also & persistent but unconfirmed rumor indicating
the existence of a German-Spanish accord by which Spain
would be obliged to oppose to the limit an Allied attack on
North Afriea.

De Gaullist Suspicions

While Nazi influence is growing in Vichy and in Moroeco,
there are reports of continued bickerings and suspicions in
the de Gaullist eamp, Chagrined by his apparent isolation
from the United Nations' solution of the problem of Mada-
gascar and Martinique, General de Gaulle has warned his
headquarters at Brassavilleyof possible future moves by the
Allies against parts of the French empire, and was reported to
be only partially appeased by British sssurances. Mean-
while, the gallant stand of Free French troops at Bir Hacheim
has apparently foreed Vichy to adopt a more lenient attitude
towards Free French soldiers, while contrasting their courage
with the “desertion of these Frenchmen by the British” and
the “cowardly action” of the de Gaullist leaders.

Statistical Footnole to the British Air Offensive

After the month’s impressive beginnings at Cologne and
Essen, the British air offensive—an experiment of some
moement in the affairs of the United Nations—has proceeded
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on & less spectacular plane. A statistical analysis by the
Economies Division of the Office of Strategic Services yields
some results of interest on the day-to-day bombings over a
period of months, with some comparisons as well with the
mass attacks,

For one thing, there is no reason to believe—as is popularly
supposed—that the number of planes lost is proportionately
less as the scale of operations inereases, In night bomber
operations for the period March 1 to June 7, the losses aver-
aged about 4 percent, with eonsiderable individual varistions
but with no indication that large seale attacks were any less
costly in the percentage of casualties than small seale opera-
tions, The most important factors determining variations
were weather, distance, and the opposition encountered,
There was no correlation between the number of planes on a
mission and their ability to locate the primary target. An
average of about 72 percent of the planes despatched reached
the target, and here again weather was undoubtedly the
most important factor,

In the Cologne and Essen raids more than 1,000 aireraft
were used each night, bt for the period March 1 to May 24,
the average was 147 per night of bomber activity. The ratio
of high explosives to incendiary bombs dropped varied widely
in different roids, although statistical analysis confirms pre-
vious reports that the Cologne-Essen raids were unusual in
this respect.  For the whole period, the ratio between incendi-
aries and high explosiyes was roughly 1 to 2. At Cologne the
ratio was about 2 to 1, and at Essen, 1 to 1.

Continuing Preparations in Manchuria

Although the Far East has become—momentarily at least—
a relatively quiet theater of the war, there is no lack of
evidence of preparation for renewed action. Reports now
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indicate that the Japanese have despatched to Manchuria
dunngthamtmunththrudivﬁumﬁ'umhpmmdm
frumNnrt.h China. Of the numerous reserve units in Japan,
uixdmmmwmdyfurmmbﬂ,buttmmmwﬂlbe
fully trained by the beginning of August.

A On the oceasion of “informal wars” with the Russians dur-
m;thapmtdmda,thahpmmmnbudl}rbmtmthnt
some observers believe that they will not dare to attack until
they attain a numerical superiority of two to one, Although
their superiority in numbers and in quality of units is already
substantial, they are still far from reaching the above ratio,
The weather is more favorable to military operations toward
the end of the summer—a further incentive to postponement
of}hampnigm, whiuhmﬂiuryuhmmqmﬂumarsﬂy
believe will begin some time this summer,

HSome observers believe that Japan may want to have
2,000 operstional planes available before precipitating war
with Russia. The Japanese have made notable shifts of
planes to Manchuria gnd Japan from the south in recent
weeks. The Japanese have concentrated ground forces in
Manchuris primarily opposite the Maritime Province (chiefly
against Viadivostok) and secondarily in the region south of
Khabarovsk. Forces on the northern and western frontiers
of Manchuria are believed to be very light.

The Japanese in the Aleutians

The object of the Japanese in oecupying the westernmost
of the Aleutian Islands is not yet elear, but may be more far-
reaching than merely to screen an attack on Siberis. Some
observers believe that the Japanese may plan to oceupy the
Aleutians one after another in small hops with the help of
land-based and carrier-based fighter planes, Finally, by oe-
cupying Duteh Harbaor, they could seriously threaten Alaska
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and its communications. In this connection, it is reported
that the Japanese are already preparing a field for land-based
fighter planes on the island of Kisks. The distance from
Kiska te Dutch Harbor is about 700 miles,

It has also been suggested that as a secondary motive in
oceupying the western Aleutians, the Japanese may seek to
protect the vital Japanese fishing grounds off the eastern
shore of the Kamchatka peninsula,

Checkmate in China

. .Tapg.nem operations in Ching have declined notably in
intensity, and the Chinese themselves are claiming the
principal successes, The Japanese drives east from Nan-
chang and west from Chekiang have still to close the pincers
on the 46-mile gap along the Chekiang-Kiangsi railway
between Kuei-chi and Shang-jao. Chinese guerrillas are
harassing Japanese communication lines both in Cheldang
and Kiangsi.

Although the influential Chungking newspaper, Ta Kung
Fao, has virtually conceded the loss of Chekiang and east
Kiangsi, it has called on the army to hold firm on a new
north-south line through Nanchang in Kiangsi, 300 miles
from the coast. The loss of Chekiang alone may have very
serious implications for the Chinese economy, since it is the
source of much of the salt consumed in the interior provinces
of Anhwei, Hunan, and Kisngsi itself (see Appendix II).
l; ur;é:ler u;cumnnu“uldmturd toward Hunan, according to

a Aoung Pao seriously endanger i BOUTDes
national dafel;m minerals, o &

Skirmishes have continued in Hupeh, Honan, and Kwang-
tung, with no further news of important action either in
Yunnan or at Pao-t'ou in Suiyuan. Monsoon rains in
Yunnan are reported to have become torrential, At Chung-
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king, Dr. T. F. Tsiang, American educated minister without
portfolio and former ambassador to Russia, said that there
gtill is no indieation of an “all-out knock-out blow against
China."

Deadlock on Supplies Via Russin

Russian desires to avoid offending Japan are cited by the
Chinese counsellor at Kuibyshev as one reason for a current
deadlock in negotiations to supply the Chinese over routes
from Russin. The Russians, according to this source, refuse
to give China gasoline in exchange for tin until China fulfills
earlier promises to send wolfram and tin to the Soviets.
The Chinese maintsin that the original agreement was made
with sea transport in view, and now nothing can be done
about shipment until gasoline and spare parts are received.
The Russians nevertheless have indicated their desire to
continue the discussions, it is said.

i

Chinese Leadership in Post-War Asia

Chinese self-confidence, which mounted discernibly with
the fall of Singapore and has apparently increased with each
new adversity of the eolonial powers in the Far East, now is
beginning to project itself into the future. Sun Fo, president
of the Legislative Yuan, who frequently is allowed to express
opinions which eorrespond with the general trend of Chinese
thinking but are too delicate for more “official” statement,
has declared that India, Burms, and Indochina will all be
free when the war is over. Wu Tich-ch'eng, secretary-
general of the Kuomintang, has expressed the same senti-
ments about Burma. Both statements, according to a highly
plmdﬁmmimobm-matﬂhmgﬁn:,mﬂmmeumuda
of many Chinese leaders, now certain that their country will
lead Asis after the war, i
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These indieations of Chiness leadership to counter the
imperialistic designs of Japan are neither new nor illogical
in the light of Chinese history. Prior to the modern period
there were under the Chinese Empire two chief patterns of
relationship between Chinese and non-Chinese territories.
The first, no different from other eolonial imperialisms, con-
sisted of direct political control and economic exploitation,
Turkestan, some parts of Mongolia, and even those sections
of China's western provinces which were inhabited by the
various non-Chinese tribes-people, are instances. The second
general relationship was that of suzerain and tributary. It
consisted of the Chinese emperor’s claim to suzerainty over
lesser states on China's periphery, based largely on the posi-
tion of China as the center of culture and acknowledged by
the sending of tribute in connection with trade. Korea,
Liu-ch'iu (Ryukyu), Annam, Siam, Burma, Lacs, and Sulu
were all in the offieial lists of tributaries of the Manchu
dynasty.

Persistence of the " Imperialist” Tradition

These historical relationships have not been forgotten in
modern China and have undoubtedly impeded China's entry
into the western comity of equal states. Chinese maps of
Asia—especially school textbook maps—often include brief
explanations of the date when territory of some former
colonial appendage was ceded to a foreign power or when
some former tributary was “lost” by foreign occupation.
The Chinese are politically as mueh aware of these historical
relationships as they are of Manchuria or the treaty port
“concessions”. Ties between China and its former tribu-
taries in fact have been strengthened in the nineteenth and
twentieth centuries by Chinese emigration,
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This does not mean that the Chinese necessarily think in
terms of establishing direct political econtrol over their
neighbors, according to competent observers. Chinese terri-
torial designs are largely disclaimed, unofficially as well as
offieially. The Chinese see themselves rather as the “natural”
future leaders in Eastern Asia, by reason of their historie
culture, size, population, and geographical position,

Gandhi Writes to Chiang Kai-shek

In & letter to Generalissimo Chiang Kai-shek, Mahatma
Gandhi has given a clear-cut formulation of the poliey which
he has gradually been maturing ever since the breakdown of
the Cripps mission. The Mahstma makes the following
assertions: First, he has no intention of impeding the Chinese
or Indian war effort, or of abetting Japanese aggression.
Second, he will do all in his power to avoid an open conflict
with the British Raj, but if, in the interests of Indian inde-
pendence, such a struggle becomes absolutely unavoidahble,
he is ready to run any risks. Third, if his country first
achieves independence, s Free India will then weleome the
troops of Allied nations who may desire to use southern
Asia as their base of operations, Isa

In the opinion of Shen, the Chinese high commissioner to
India, the letter is nothing but a “statement ui' appease-
ment.” On the other hand, Gandhi himself implies thlt]im
words may be intended as a safety valve for pent-up Indian
emotions.  Other observers see in them a ples for aid directed
at China and the United States, or an eleventh-hour warning
to the British. 5

Thuhnintarwhﬁnuwm&lppwtqhethamtlumml.
According to Pandit Nehru, the majority uf ‘tbe Congress
leaders, including himself, agree with Gandhi in demanding
immediate independence for Indis, and following on that
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{(but only after independence has become a reality) an alliance
with the United Nations and an all-out military and industrial
effort.

With Congress local leaders already on the alert, advices
from New Delhi suggest that a meeting of the Working Com-
mittee of the Congress is scheduled for July 4. This meeting
may well decide on & series of general strikes to start about
the middle of July. It is believed likely that these strikes
will take the form of harfals, involving a general shutdown
of business, In the past harfals have often been accom-
panied by serious disorders. The aim of the strikes, our
observers conclude, will be to raise the prestige of the Con-
gress at the expense of Rajagopalachariar and the moderates,
and to mobilize the laboring populations of India behind
Gandhi’s unwavering demand for immediate independence,

The Threat of Civil Disobedience

A elose observer of the Indian scene points out that a con-
certed campaign-of civil disobedience at the present time
would create general confusion—erippling the Imperial* field
armies and facilitating Japanese aggression. The vampaign
might aim at boyeotting courts and government-aided schools
—in fact all government services—and at picketing shops
selling British-made goods. Congress leaders might call for a
walkout of the employees of the Indian railways, telegraphs,
posts, banks, industrial plants, and all other organizations
giving support to the British war effort, Meanwhile the
Japanese would be sure to intensify their propagands and to
send agends provocaleurs to create dissension between Hindus
and Moslems and to provoke viclent action by Imperial
troops against mass civil disobedience groups. Fifth eolum-
nista, such as the followers of the Boses and others probably
associated with the Axis-sponsored India convention now
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being held in Bangkok, would no doubt try to take full ad-
vantage of the situation,

It is not certain that Gandhi will be able to induce the
Congress to adopt a program of mass civil disobedience, But
it is not impossible that the Mahatma, following his practice
in more or less analogous circumstances in the past, might
engage upon & ‘‘fast to death” to compel recaleitrant Congress
members to his will. If the one fasting dies in such cireum-
stances, Hindus believe that the guilt falls upon the person
whose injustice led the injured person to undertake the fast,
In the past, such a fast by Gandhi has always stirred India
profoundly and has always been successful. It might very
well be succesaful now.




APPENDIX I
OIL IN THE EASTERN HEMISPHERE

The great potroloum producing regions of the world lis in the Western Homi-
sphere. The fields of the Eastern Homisphere produce less
the world's anounl supply, and almest all of this comes from Hussin and Asia
Thare, too, production is concentrated in two prineipal sress—in the Caucasis-
Irag-Iran trisogle and in the Netborlands Indies (see map).

FETROLEUM PRODUCTION IN 1841
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Pousible Conguesia by Germany

In the ofl pieture, the Caucasus-Irag-Iran trisngle la the center of
strategic intersst, The loss of Cavenslan ofl would drastioally limit the
war offort. The loss of Iran and Irag would desl a heavy blow to the war
of the United Nstlons. Potent rosasoos, therefors, impel the Gormans to
of this aren. What the Nasls will sctually slect to do is of sourse a
speculstion, But both Hommel's sweep to the borders of Egypt and
ing reduction of Bevastapol have improved the German position for a
congaest of the ol of the Near and Middle Esst.

The journallsts have fastened our attention on the other
the German need for ofl, It is troe that the soquisition of
those fledds would Lift o significant strain from the German economy,
by the severe eivilisn ratloning and by the present production of ayn
substitute fuels. But a recent and eareful analysis of the German ofl
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roveals that Gormany s alresdy able to achleve a somewhat precarious balunes
botween abeclutely sssentisl requirements and avaflable supplies (The War This
Week, May 31-28, p. 16-20).

Effect on the United Nalions

German eonguest of this ares would deprive the Allies of virtuslly all of their
remalning eonvenient and safe sourees of all for supplying the military theaters In
Russia, the Indisn Ocean acd large parts of Afriea. Amsriean produstion slone
would be ampls in quantity for all essentisl needs of the United Nations, but the
supply routes are long and dsngerous.  Morsover, exclusive dependence on Ameri-
ean oll would mean the diverslon of tankers from other important dutles, and the
creation of new burdens for the convoy system,

Could Germany Erplodl Her Conguest?
Germany's ability to realise in the nesr future on the Cancasinn and Near
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Egypt, h ruolstively Iarge exportable surplus.  The Iraq field
nln-“:d.-;-nlh.udﬂnhﬂs Most Arablan petroleum goos to
Bahreln Island for rellning.
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a
NEAR AND MIDDLE EAST PETROLEUM DATA FOR 1840
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Japan's Brplostation of Her Conguests

In the Far Esst, the Japaness have alresdy cooupled sll importan
Thess conquests provide Japan with productive eapacity adequate to
requirements. Hn-ﬂnﬂmﬁuhlﬂﬂﬂﬂhﬁmm,

i

mrhquﬂtrmlhmhmdfwmdhu&ﬂmuﬂu.
Inpan should experience no shipplng difficultiss for ofl In the near future.
Her eoonomy bs geared to the Importation of lnrge amounts of eruds fn & modern

i

Unconquersd Far Bastern Fields

Introduction {0 the map

The map shows for the Near and Far Enst in 1941 the production of erude ofl
and reficery eapacities for both straight ran of erade ofl sad for coacking.  With s
erude of averags grade, the straight run process resovers from 20 to 30 pereent of
gasoline, and by eracking the recovery can be inereassd to 40 or 50 parcant.

Japan, not shown on the map, has & substantlal daily refining eapacity of be-
tween 05,000 and 50,000 barrels (sbout 25 to 30 million per year) although ita
refinery handlies considerably less than fen thousand a day. Tis anmual
prodisction of arude ofl, bowever, In only aboot thres million barrels, supplemanied
by about & million barrels of synthotio fael,

APPENDIX 11
SALT AND SMUGGLING IN CHINA'S ECONOMY

An sir-tight blockads of the Chiness poasial area which the Japanese are now
attempting to conquer might bresk resistance and morale In the provinees of
pentral China within three months, sceording to a memorsndum of the Far
Eastern Seetlon of the Office of Strategic Bervices, Nothing In the history of
Japanese cocupation in Chins, however, would suggest that the Japansse military
might now be willing to forego the (lielt profits they gain by lax eaforcement;
and naids from graft, there are also the substaatial physical dificulties Invalved
In thoroughgoing sdministrative control.  Officlala at Tokyo nevertheless must
certalnly be aware of the Immediste sdvantages of such a blockads, The Che-
kiang drive ln any case s tobe viewed not merely nancampalgn to forestall the
bambing of Japanese cities; it has also “economic-strategic” kmplieations of very
considerable importance, ¥ o8




In the Chekiang region, salt is & factor of prime importance. Most of China's
#alt in produced by solar evaporation of sea water along the seabonrd—wheraver

Both produstlon and transportstion of salt have been under government
rupervision for 2,500 years, with actusl production and distribution largely
controlled by private eaterprise. The present emergency—through inflstion—

have varied direcily with the of salt. When salt
plitioal supply waa adulternted or saaros

Smuggling in China
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through the Japanese linea and deliver them snfely st Hankow, Japanese-held
Pac-t'ou in eommunist northwest China ls another exchange center, where the
wool, hides, and skins prodused in Kansu and Bhensi Provinoes ean reach the
;ﬁmhuwmwnﬂHMﬂmﬂnmeﬂm

Profits are large, and with neliber the provioclal governments nor the eentral
government at Chungking apparently sble to limit prices, they will oo doubt
Iarger. Much will depend upon Japanese army marale.  If, as the jibe runs,
tha Japanese military resented the Burma rosd bocause thay lost the
“aqueess” on the traffie, their objectives in Chekinng and Kwantung besoms more
than plain, From Hwantung's threo foreign ports slone (British Honghkong,
Portuguess Macao, and French Ewangehowsn) the 1041 monthly aversge of
goods smuggled through the Japaness blockade |s estimated to have besn sbout
20,000 tons—mare than twice the amcunt shipped over the Burma road.  In one
maonth imports of some 60,000 tons were reported. With its 800-mile constling
mni thres forelgn ports, Kwangtung allered an |deal situstion for smuggling foreign
marufnotures into China.

H

Adeaniages for Sopan

Now, howgver, the Japaness have not only the iseentive of graft, but they can
dominate the trade themselves. Wolfram, formerly flown to Hongkong from
Nan-hslung for export to the United Beates, may now be collssted by puppet
agenta and delivered through the blockade to Japansse merchants st Canton or
Hengkong, Kwangsl, Hupan, Kwangtung, sod Kinngsl all kave valusble mineral
exports which may find thelr way to Japan—oot altogetber to the advantage of
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the Alliss, but presumably for the if Chins is to avold
- OEOEMAATY mament, eritical
Were this not the csss, or should the Japaness themselves suddenly decida to
forego both graft and materials, the situation with regard at lesst to salt might
net be long in coming to & orisis, Other “muck and truck” goods might be saarl-
fieed, but Chungking Iteelf underiined the strategie significance of salt, when in
1634-35 It Instituted a salt blocksds sgainst the communist ares in Kisngsi
provines. Heslstanoe which had been maintained sgainst military prossure for
several years was brought to an end In the course of montha,

APPENDIX III
DECLINE OF THE JAPANESE MERCHANT MARINE

In the Hattle of the Sen Lanes the Japaness have lost well over 100,000 groas
tona of merchant shipping & month (net aversge) slncs the outbreak of the war,
according to s relisble eurrent estimate,  With the tull in operntions in the south-
weat Pacifie, the Japanese have sbout 1,085,000 gross tons available on Juns 1 for
fresh operstions. The present rate of loases, however, would consume that sur-
plus in about one year and leave the Japacese in a distinetly taut position so far
a8 & further large scals offensive in any distant ares were conocerned,

The Japanese lost about 850,000 tons up to June 1, compared with 510,000 as
of March l—an average of more than 140,000 tons per month for the whals
period, 113,000 per month for the bes nctive period since Maroh 1. New con-
struction yields an averagof only about 25,000 tons & month,

Japan's total tennage (ships of more than 1,000 tons grom) {a 6,105,000 tons, of
which 3,000, are used In the economio supply of Japan and her troops in
Chins and Manchuris, 400,000 tons sre absorbed in naval auxilinrics, 700,000
tona are under repair or otherwise lald up, and 100,000 tons are unussble types
ot devoted to domestic servies, secording to the same estimate, [n sddition,
the supply of Japanese troopa holding conguered areas in the southwest Pacific
requires 900,000 tans of shipping,

W
outset of the war (about 878,000 tons), eutting
200,000 tons. ‘These changes, plus some others of les impertancs, reduced by
nearly one-third the original estimate of surplus ba
nviallable to the Japuoess,
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AFFENDIX 1V
THE VISIT OF EING GEORGE OF GREECE IN RETROSPECT

While Amerion waa halling King Oeorge 11 as the symbol of Oreek reslstancs,
It appears that smong his people st home thers is widespread hostility to his return
to the throne, Assording to one seasoned observer, the King Ia popularly ssso-
clatod with resctionary elements in Greece, snd bs considered to have deserted his
people In thelr hour of supreme sulfering,

Busseeding to the crown (n 1622 as the eldest son of Hing Constantine, King
George remained in Greecs until a revolt in 1923 forced his abdicstion. He spent
most of his exile in England.  Following the politieal turmoil in Gresce in the early
thirtiss, there was considerable sentiment for & restoration aod, sfter & soup
d'état and referendum, which some suspeot waa “fized,"” the King waa recallsd
to the throne in 1935,

Eing George has pever boen a powerful monsreh. Uﬂmﬂlm]:;

nt the tme of the German occupation have caused him to lose whatever popu-
larity and affection be may bave bad among the people in Greece.
Bince his flight from Greeoe and Crete In the spring of 1841, the King and his

sppointed vios premisr. This move, and & personal
sueosssful in winoing back the loyalty of the Greek armed forces belog

It would be & mistake, however, our obsarver focls, to follow Pathd News in
presenting the King ss & baloved monnrch who will return to his peopls after the
WAr, The best evidencs from Greeon is that the King is not beloved by his peaples
and that be will return to Greece to rule only if some foreign power earries through
the restoration by foree, This I8 what many Creeks o Greece fesr, despite
pasuracces from Premier Tecuderos that the sovereign people will ba consulted.
Unloss he has seoured real sid for his country,
sirengthened his position to any grest extent
ta the four fresdoma s viewed with skepticlsm
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7 AFPENDIX ¥
' BERBS AND CROATS HERE AND ABROAD

mwuiﬂxh'hmﬂvmmﬂ-hmmﬁmh
mm&imqmnﬂmhm“pﬂ&l Ywmmm

published in Pittaburgh,
mﬂmmtdYu’ﬂ-dﬂththﬂMMnﬁu}yh
ita diplomatie snvay, Eonhnth?nﬁuh,buth,ml-hnlﬁruhhmﬂ

le;nmuuu,mnm.h-ub; them to mpresent all that was worst in
ald Yum.!nh;tblrlﬂnnthtlﬂdﬂq?ﬂhhwmhlim
mml;“ddambdmhmmwﬂr,rmhmbrhmw
thBuhldeﬂh;NMmdlbhtthhnm. Ante Pavelich.
Whil.-.kbu situation In Yugralavis ltself as betwoen Nedich, Pavelich and Mikailo-
vmmhwmmmmm—uum
m.mmmamw.m;,wmmm“m
Mm-hhumhmhhnﬂmm
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June 25-July 2, 1042, ' BecrET

Office of Strategic Services

THE WAR THIS WEEK

Defying the difficulties of supply and striking with exoEp-
tional speed and power, Marshal Rommel has driven nearly
250 miles into Egypt during the past week. On Thursday
the Axis forees stood only 60 miles from Alexandria in &
campaign which may very soon decide the whole British
position in Egypt. The loss of Egypt would vastly intensify
the military and political repercussions which have already
begun to stir the Mediterranean and Middle Esstern world
but whose precise extent and character cannot vet be meas-
ured. Already the Axis vietory has obviously strengthened
the position of Laval, has dealt a serious blow to British
prestige in France, and has spread discouragement among
Allied sympathizers, from French Morth Africa to Turkey,

On the Eastern Front, the Germans have finally reduced
the fortress of Sevastopol, secording to & High Command
eommuniqué. Recent German drives in the Kharkov and
Kursk sectors, apparently seeking to free north-south com-
munication lines, are still viewed as prelimidary to any large-
scale offensive. Meanwhile the Nazis are intensifying their
efforts in another direction, and a current estimate of sub-
maringe production indicates that they may be in & pesition
nearly to double the size of the Atlantic patrol between
April and December of this year, creating & grave potential
menace for even & much expanded Allied merchant marine,

In the Far East, the Japanese claim to have completed the
conquest of the Chekiang-Kiangsi railroad, but no significant

1



SRCRET

In.dinhem n“hinforu;mmmg I mcmwh
ts ] ing meeting of the
Working Committee are swaited with anxiety, while fresh
dtﬂmuaa among the Moslem leadership have appeared.
Finally, recent events indicate that both of the Latin
*‘h‘ﬁ“‘ ’mm—mm“dChﬂn—mmﬂuk i
their determination to remain neutral, il

The Batle for Egypt

ClpjtﬂiﬁngnnumhquluuiuﬂiutndIuHhﬂmm
British Eighth Army, Axis forees struck toward the Nile with
a drive that in one week carried them almost 250 miles into
Egypt. The next few days will see the crisis in the battle
for Egypt.

Rommel's campaign was built around spesd and striking
power, giving the British as little time as possible to reinforee
or organise dal‘e;]m. He is believed to have about 400
hmgnd_l’hhmtanhinnpeuﬁan,udtohammw
his supplies right with him in some 6,000 to 8,000 trucks.
The Epproximate outlines of the campaign are shown on the
secompanying map, which is based on the best information
a?}ﬂh:h]eupto.lmyl. '

Eﬂnuﬂpattﬂnucl‘nttmkmathm-pmddriﬂ
iﬂnithﬂmtl!ltﬁp. apparently with light forees skirting
eahm,gndmthlumwmtmﬁmoﬂtmmhiﬂm
center and in & flanking column farther inland, which followed
the recently extended railway. These columns swept past
the positions in western Egypt from which the British had
withdrawn, and on June 27 converged on Matruh which was
mmulﬁﬁmd entireled, Although the British may have
g - ¢ withdrawal from Matruh early in the battle, it
ved that Axis claims to have esptured more than

8,000 prisaners and stores are reasonable,

BrceET

Without pausing, Rommel then struck on to the east, and
at latest reports had reached the narrowing front between
El Alamein and the eastern end of the Qattara depression,
, about 60 miles west of Alexandria, the British are
to make their stand slong a 40-mile front. The
depression is not believed to be absolutely im-
at this point, though it presents a steep escarpment
and at the bottom s “sand marsh” in which mechanized
equipment would have diffieulty,

i

British Tactics

Allied forees, now under the personal command of General
Auchinleck, have been fighting scattered, delaying actions
over & wide area, aiming to whittle down enemy armor snd
glow enemy thrusts at the least possible eost, Some British
mobile units are believed to be operating to the west of the
Axis spearhead. Although the present strength of the
Eighth Army is o matter of conjecture, it has received rein-
forcements of New Zealanders and other troops from Syria,
tanks from rear depots and repair shops, and American
bombers rushed to the Egyptian theater. Allied air forees
have concentrated on bombing and strafing enemy dumps
and extended lines of supply, especially along the cosstal road

from Solum,

Dangers in the Axis Advance

If the Axis should break through or encirole the British
positions south of El Alamein—which seems s very real
possibility—a drive toward Alexandris would probably follow,
with & simultaneous or (more likely) a subsequent thrust at
Cairo and then the Canal, The space-time factors of supply
and fatigue may be causing Rommel concern, but there
appear to be no natural defenses between the present British
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positions and the Nile. The canal system of the delta, if
adequately def might seriously retard s mechanized
sdvance, but the Axis would probably encirele it to the south,
Moreover, in this densely populated area the defenders
wuldfmuwildlymitadifmthmtﬂumﬁvapﬂpuhﬂm.
An uneonfirmed repart suggests that King Farouk, without
mmﬂﬁngthaﬂﬁthh,hudlﬁlnmd&imannpmﬂimand
hamdlhemﬁn;dmmyhmmmmmm
quickly with the winner, Axis propaganda and fifth column
work have long prepared for this occasion,
IfMlm&nhmmMMMﬂ.ﬁmmm
be no logieal line of resistance between the Nile and Sues.
There are reports that if the British should be forced to retreat
beyond the Red Sea, key points in the Canal will be blown up.
IE&hﬂu!dalmbenmadthnth:iundvmininthiamgim
mlghtdimmthnpmtai:fmymummtheMidﬂ]aEm.

Erih'shMﬁtﬂWmnﬂudﬂh{ﬂ

With the threat to Alexandria growing daily, the British
Hnetbmdlhme—whiuhnnwmnﬁawuﬂightfm (oruisers,
da;utrny?rs, corvettes, and submarines)—is reported to have
shifted its base to Beirut. A fueling station is available at
Haifa, and minor repsirs can be made at Beirut, but only
Alexandria offers full dry-dock facilities. The removal of
this fleet from the eastern Mediterranean would greatly
simplify an Axis attack on Cyprus and Syria, and it is there-
fore believed that these naval forces will be retained in this
area for the present, even at the risk of losses. Presumably
the units of the French fieet now at Alexandria would not be
IJJauEzodwfl.IIinhlxhhmdl.

flective raids against Axis supply lines, it is said, can be
mmndonanlyb}'thlmhumﬁﬂml;h:;dufwdfﬁﬁ
feet, and by aircraft from Malta, recently reinforced by
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planes brought there on the American carrier Wasp, since
land-based aircraft can neutralise larger fleet units in this
confined ares,

Turkey's Fears

Rommel's sweep into Egypt has left the Turks in a state
of serious concern, They view with suspicion & Nazi proposal
that all interned aviators be freed, fearing the Germans wish
to establish & precedent for a possible future Near Eastern
offensive of their own. A high government spokesman,
seconded by the press, has complained that the British have
supplied Turkey with little military equipment, and have
failed to move sufficient forees to halt the Axis threat to the
Levant, where it is felt the main German push will come.
Nevertheless, he states that, if attacked, the Turks will fight
without regard for casualties.

InIAndmfpmparﬁatlhatthﬁmtTurkn—Gm
military agreement may carry in its wake military specialists
and an indoctrifiation of the Turkish staff with the concept of
Nazi might. In addition to the forces already in the Aegean
area, there are unconfirmed reports of large German troop
movements through Austrin and the Balkans toward the
Turkish border. Axis talk about thousands of American
troops in Egypt is also believed to be part of the war of nerves
against Turkey, who may eventually find herself in the posi-
tion of Bweden, if not of Hungary. The threat of a flanking
air-borne attack on Syria from the Aegean area is still widely
diseussed.,

Reactiona in France to the Libyan Debacle.
In France the British defeat in Libya is having very serious
reperoussions. Hopes of & second front have tumbled, and
5
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British prestige among the French people is reported virtually
to have vanished. Laval has taken the opportunity, both in
his recent speech and through the press, further to diseredit
Great Britain and the De Gaullist movement, which he
characterizes as being essentially British.

Although some Frenchmen feel that Laval's speech (The
War This Week, June 18-25, p. 12) was simply an oratorical
concession in his negotiations with Hitler, it appears that
the speech may have cost Laval much prestige, particularly
his eriticism of Giraud, who is now pictured as virtually s
national idol. Within the Viehy government itself, Laval's
reference to the Martinique negotiations as intervention by
the United States is reported to be resented by Foreign
Office officials. Pétain is also said to have been angered,
claiming that he had no foreknowledge of the provocative
sections of the speech with which Laval publicly sssociated
him. It is pointed out, nevertheless, that the Marshel
always denies g foreknowledge of whatever may later prove
unpopular with the French people, although this time he
may have been mctually deceived. One thing, however,
appears to be quite certain: Laval has so entrenched himself
in the government that neither Pétain, nor any other French-
man, can remove him without the aid of the Germans.

French Economic Collaboration

Laval is now very much ocoupied with fulfilling German
demands for _furtbumnnm{aaﬁdln order tonsmnetﬂiﬂ
constant Nasi request for French skilled labor, as many as
I@m“hﬂbﬂﬁutGM.mﬁuwnmm
This has been accomplished, it is elaimed, in order to cen-
tralize and eliminate unprofitable industries, but also, it is
w.hfmmwnrkuim;umtheﬂdchnnd
*-h“lwﬂldhmingﬂumdrﬂmdbythuﬁum Conse-

4|

quently, Laval has placed French labor in the position
either going to work in Germany or permitting badly needed
agricultural workers to remain in German prison eamps.
At the same time the Germans have asked for, and have
obtained, further French food supplies, railroad rolling stock
in large quantities, and automobiles,
With the “Anti-Bolshevist Legion" renamed the “Trieolor
Legion" and given semi-official status, an important Paris
ist newspaper remarks that the Legion will be
constituted to fight not only in Russia but in French Africa,
in Franee, and wherever Anglo-Saxon and American “Impe-
rialism'" may penetrate.

The North African Balance

In North Africa also the Axis drive into Egypt has made
& deep impression. Many sympathizers with the Allied
cause are reported as angry and disheartened, while those
favoring the Axis appear to have received new encouragement,
However, the renewsl of the shipments between New York
and Casablanca has come at o fortunate moment, according
to American ohservers in North Africa, and high French
officers are said to be very appreciative and state that the
renewed agreement permits them greater freedom of action
in dealing with German demands, Noguds, the Morocean
Resident General, who appears to put his official position
above all else, is an exception and is said to be more pro-
Laval and anti-British than ever,

The Vichy government has acceded to German demands
for powers of control over shipping at Casablanca similar to
those exercised in Algiers, sccording to diplomatie sources.
Binee the Armistice agreement allows German control of
French foreign shipping, Vichy may have done well to secure
promises that German personnel would not be incressed at
i T
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Casablanca, and that ships going to Dakar would be ex-
cluded from this control. It is feared that the Egyptian
success will stimulate the demands and setivities of the Axis
group in the whole Mediterranean area.

(Femeral de Gaulle and the Post-War Settlement

General de Gaulle’s recent political declaration is & note-
worthy document demanding the end of totalitarianism, the
establishment of & post-war organization for the maintensnse
of peace, the restoration of the liberties of the French people,
and the establishment of women's suffrage for the election of
& National Assembly “which will decide in full exercise of its
sovereignty what course the future of the country shall take,"
It is consistently reported, however, that there is, in Un-
occupied France at least, little enthusissm for the Free
French. The latter appear to have suffered from the close
m@tﬁ: which they have been obliged to maintain with
the British,

Sufier's Visil to France and Ttaly

Sufier's eurrent trip to France and Italy has caused wide
speculation, His conversations with the Pope are believed
to have dealt with the selection of Spanish bishops, It is
felt by some observers that Sufier may be seeking foreign
support in France and Italy against a movement for & general
amnesty and & monarchieal restoration with which Franco is
said by Laval to be in sympathy. Other rumors attribute
eonomic and minor military purposes to Sufier's visits.

The Nazi Drive South of Kharkoy
ﬂnthaRmdanfmnt.thnmmumafthuniI'umﬁmuf
Kupyansk, 60 miles southeast of KEharkov, nppl.ulnﬂr ropre-

e — R —— ., e ——————
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sents & concerted effort on the part of the Nazis to free their
north-south communications lines—perhaps s & preliminary
to a general offensive.  Although the attackers claim to have
launched their drive as early as June 22, they withheld any
definite news until they were able to announce the Soviet
withdrawal from Kupyanek and the consequent clearing of
the trisngle between the Donetas and Oskol rivers. It is not
clear whether they have also taken Ieyum, near the base of
the trisngle. But sinee the Germans have announced the
successiul completion of their operations in this sector, it
seems likely that they have achieved their main objective
of freeing the railroad running east from Kharkov to Kup-
vansk and thence north to Belgorod, Kursk and Orel.

A similar purpose appears to have dictated their latest
attack in the Kursk seetor, Thus far each side has refrained
from mentioning any specific localities. Reports suggest,
however, that the Nazis are trying to eliminate one or more
Boviet salients cutting the north-south railroad in the
viginity of Kursk.

Timoshenko's Offensive in Refrospect

With the German advance to the Oskol, the armies of
Marshal Semyon Timoshenko have been thrown back east of
the position from which they began their original offensive
more than & month ago. mwmtﬂlﬂltmkmf
brings into focus the results of this earlier campaign, as esti-
mated by an American military observer.

Our observer finds that Marshal Timoshenko, using s large
mobile component of three armies, made a rapid frontal pene-
?:Mdmmhlwﬂ?mmm
ty of Krasnograd, and his right putting strong pressure
on Kharkov itself. Despite the severe shock of this advance,
ooupled with a considerable disruption of communications,
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the Germans staged & heavy counter-attack from the south
whuhmwoededhwtﬁnguﬂnmﬂwiatmy. Russian
lmpmbablynmnunhdtu&ﬁpermtofthnfminiﬁﬂy
committed. Gﬁmnhmmhwbmmmhtliﬂnm
As to the success of the offensive, our observer is uncertain,
On the one hand, he finds that the Soviets failed to maintain
their advance and suffered heavy casualties, On the other
hand, they disengaged about two-thirds of their forces with-
&m&m :‘jhaunlrmlia.blaindimﬁmnftha
achieved their mission of disorganizing
the Nazi forees around Eharkov, he concludes, will be the
rate of Axis advance during the coming months. The cur-
rent German attack—launched perhaps from a bridgehead
mtuf_theDonmmanhadhthawnknuf Timoshenko's
retreating forces—would suggest that the original Russian
drive was a futile and wasteful operation.

ThsGredﬂfmﬁuSﬁﬂleFin
ImeKuibnhwmmnmﬁnblempcthnwammdh
atﬂjmbefamﬂmw—-mnmthmnmnnthafmitis
nurﬂ:fall_v r.Tf_v. To those who believe that the Nazis will not
rmtnutthm:maiunpenﬁmamwuthamﬂum,thhnpm
uﬁnmnmmmﬁun&n;rmnfmthﬁ:mnﬁnmdduhr
than the problematical success of Timoshenko's Kharkov
offensive. Yet there is & final possibility—that with the
mnhngNmudvnminUhrl.thaEum-nantm;fnr
thnpmentltlmt,bmnamardytﬂdﬂhnminmmﬂﬂ
strategy. Lhﬁ&:npinhhinfﬁumhvﬂ.mlﬁlihth
command is now ta
uphit_tnt.hql:lm.it. ting as to which front it should
mﬁrm?w,mmmhwmmm
tiative. In n&h:vlmmthbflﬂinﬂdm
mmﬂ:amdmlmtafmﬂuﬁnmmdprhufm

10

BEcRET

others. Around Sevastopol, successive German communiqés
reporting the crossing of the Bevernaja bight, the storming of
Mt. Bapoun, southeast of the city, and the fall of Balaklava
and Fort Malakov, have culminated in the announcement of
the capture of Bevastopol itself. This elsim the Rusisans
have not as yet confirmed. In celebration of vietory, Hitler
has ordered that & speeial medal be issued to those who
participated in the attack, and has promoted their com-
manding genersl, Von Mannstein, to the rank of fisld marshal,

Submarine Warfare in the Ballic

Three recent reports from Stockholm point to intensified
Boviet submarine sctivity in the Baltic Sea. One relates
that the Nasis have begun to convoy shipping in these waters,
Another tells of the escape of one or more Russian sub-
mersibles through the minefields around Kronstadt; four, it
appears, of the group that originally sttempted the dash
failed to get through, and were sunk by mines. A third
despateh reports the sinking of & Swedish merchant vessel,
almost certainly by a HRussian submarine. Observers at
Btockholm predict that when the submarines begin to run
out of fuel and ammunition, they will either surrender or go
to Bwedish ports for internment—although s desperate
break for Great Britain through the heavily guarded waters
of the Bkagerrak is not entirely out of the question, ;

German Submaring Production and the Batile of the Atlaniic
The rapid expansion of German submarine building facili-

ties during the first two years of the war is only now beginning

to make itself fully felt. The Germans began the war with

about 60 ocean-going U-boats (500 tons or more) and had

increased that number to 281 by the beginning of May this

year, aecording to a current study of the Economies Division

1
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of the Office of Strategic Services (see Appendix I). It is now
estimated, however, that the latter figure will move steeply
up to & total of more than 430 submarines by the end of this
year, an inerease of more than 65 percent. If the same pro-
portion of underses craft is maintained in the Atlantie patrol,
the latter would increase in size from 48 (as of April 21, 1042)
ml:tetmsﬁmdﬂﬁhytheundufthaym. This figure
carries very significant implications for the future course of
the Battle of the Atlantic and for the relation of our own
shipbuilding program thereto,

German Tank Strength

H?:r?nn t?;:me ntandr:;t about the same level now
une » although production has presumably de-
clined somewhat from the “high" of roughly 1600 parbgnnth
mmrdadlaye_znr_m. according to & current study by the
Economics Division of the Office of Strategic Services (see
Appendix IT). Present strength is now about 23,000 modern
tanks, the larger part of them in Russia, Ofthntotal.ﬁﬁﬂﬂ
are assigned to 28 Pangzer divisions (200 tanks each) and to
about an equal number of GHQ armored brigades (100
tanks esch). Another 8500 constitute the active reserve.
The remainder is variously distributed.

Permanent German losses, it is estimated, have varied
from about 5 percent per month of tanks engaged in the
Puhahm:mpmgntnnbuutllpermtparmonthnfthm
engaged in the Russian campaign (June-December, 1941).

action.
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Claima of Viclory in China

In the Far East, Tokyo claims that Japanese columns
pushing forward from the cities of Kuei-chi and Shang-jao
have effected a junction at Heng-feng, thus bringing to o
successful conclusion the seven weeks old Japanese campaign
for possession of the Chekiang-Kiangsi railroad. Chung-
king denies that the entire railway is in Japanese hands but
admits that the Japanese have narrowed the gap between
their forces to some twenty-five miles. The Japanese
sdvance comes after a period of inactivity which has led
some Chinese officials to speculate on the possibility of a
Japanese withdrawal toward Nanchang and Hangchow.
But even these observers predicted that the Japanese would
continue in econtrol of the regions containing landing fields
which might be used as air bases for raids on Formosa or
Japan. In pursuit of the latter objective, a Japanese column
driving south from the Chekiang-Kiangsi railway has
oceupied the town and air base at Li-shui, last of the big air
bases held by the Chinese in Chekiang.

Meanwhile, both Chungking and Tokyo are claiming im-
pressive victories as a result of fighting in the mountainous
country on the Shansi-Honan border. Operations centered
about the town of Lin-hsien in Honan, north of the Yellow
river and west of the Peiping-Hankow railroad. The situs-
tion is still somewhat confused, but probably the Japanese
characterization of the campaign as a “large-scale mopping-
up operation” is not entirely inaceurate. The Japanese are
apparently engaged in an attempt to strengthen their posi-
tions on the railroad, possibly as a preliminary to a drive
southward along that line.
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Chiness Opposition fo Aid From Russia
Chinese army officers have halted and turned back to
Binkinng & caravan of some 60 Russian trucks i
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i
]
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This information, which comes from s highly placed
observer ot Chungking, illustrates the fact that Russian fear
of u&'endfn,g Japan is not the only obstacle to aid for China
via Ruam!] supply routes. The Chinese themselves are far
from unanimous in their attitudes toward Russian assistance
n.ndﬂ::opmﬁnu.

. present controversy does not directly involve American
aid, buthﬁwmwwmthaquuﬂmddbm;mm
tml:katu?mmedufuulmnhnwhmmngwupmﬁmu
Russo-Chinese trade agreement (The War This Weak, Juna
18-25,p. 17). There are soms indications, however, that the
truck incident may be the occasion for s test of strength
;ﬂu;li opposing Chinese views regarding cooperation with

Three attitudes are represented at Chungking. The minis-
tarufm,ﬂuan;—ehiu,mﬂhiafullurmmbittﬂhf op-
pﬂmdwnng&dinywithnum This group appears to
oppose Russian assistance even more than the prospect of
enquad cooperation with the Japanese, H. H. Kung,
mimster of finance, Weng Wen-hso, minister of economics,
andmyuthmfulthntnnohﬂndaqﬂ‘muldbephmdintha
wa}'ﬁfwhawverlidmbemudfﬂrthumlnimmﬂ
Japanese—from whatever souree, They would be willing
to let the Rudamuuhnnh)wimmadinh]yuumminuﬂ
m'r.lm_ut awaiting “wider” negotiations,

Chiang Kai-shek, who represents the third point of view,
would be willing to let the Russian trucks come as far as
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Lanchow, if such & concession were made part of a larger
agreement in which the Russians should promise to forward
lend-lease shipments over the Turk-Sib railroad. Chiang
has lost none of his aversion to communism, and inelines to
resent the necessity of negotinting for Russian aid. But the
Generalissimo is 8o thoroughly committed to opposition to
Japan that promises of substantial lend-lease assistance would
suffice to outweigh the ugly fact that the Hussians would
necessarily be given some eredit for delivering the supplies,
To some observers this situation again emphasizes the fact
that the United Statea cannot rely on Russia to relieve it of
responsibility for supplying the Chinese directly with what-
ever aid the American government believes the Chinese
ehould have.

Spiralling Inflafion in China

Meanwhile, rising prices and currency depreciation continue
their ominous course and emphasize the mounting difficulties
on the home front.  Wholesale prices, on the basis of an index
of 100 for the period January-June, 1937, rose to 1400 in
June 1941: 2400 in December 1941; 4300 in April 1842; and
on May 14 were estimated to have risen to betwean 5000 and
5500,

Despite this extraordinary situation, the observer at
Chungking previously cited believes the Chinese will eon-
tinue to earry on the war as best they can “for a while yet."”
Crops are excellent, an important factor in a country 80
percent sgricultural, In China currency inflation is less
disruptive than it would be in a highly industrislized nation.

The Effect of United States Credils
8o far the currency inflation has not been relieved by the
recent large United States dollar credit established for
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China, of which T/8$100,000,000 is to be used to back Chinsss
savings certificates and an equal amount to secure Chinese
war bonds. Bales of both heve been slow and limited.
Beveral reasons for this situation are advenced. Prospective
bwm@ﬂmmmtmmm
will ultimately apply to holders of the bonds, perhaps making
them payable in Chinese rather than Ameriean eurrency.
Buyers also are not pressed for time, since no limit has been
placed on the period during which the securities might be
purchased at favorsble rates. Perhaps mare important than
thess reasons, however, are the continued tendency to put
money into physical goods and the higher ratio of profit
which can be obtained from business investments.

Russo-Japanese War of Words

Although no significant military changes have been reported
in t.hra Manchurisn-8iberian theatre, recent Jepaness and
Russian radio broadeasts indicate steadily mounting tension,
For the past several months, Tokyo broadeasts have become
more bold in their trestment of Russis whenever Allied
reverses have oceurred. On June 21, for example, Tokyo
ra.l:!m announced that recent Axis vietories encourage the
belief I'I-ha.t "Russin will get no help in the vital six months
shead", The next day, the anniversary of Hitler's invasion of
Russis, that station declared that Japan is “fervently praying
for _Erﬁ'mmru continyed success” and is “observing all
mﬁﬂ; 1:3;‘ Lh{; purpose d:tﬁy absolute security,” while

i, popular in Tokyo, stated fla
Ehﬂﬁf m Dommhu—thnt Jnmk?m‘:ut be mnoarnura_d
8 war i
W'mmmplnh she is a party to the Anti-
i Japan's increased interest in Axis solidarity and the
cunmtthruthﬁbﬁhﬂmhuhmuhﬁfmm
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blast on the radio, placing the blame on & Japanese submarine
for the sinking of the Russian freighter Angarstroi on May 1.
At that time and repeatedly in the latter part of June, the
Japanese alleged thet an American submarine had sunk the
}mdipmdu‘*towhmdlathnsuﬁmUniminmwwith
apan.’

The style of the Russian broadcast, as well as its timing,
is significant. Its factual tone is in striking contrast to the
emotional reactions of Soviet publicity following events, such
as Pear] Harbor and the von Papen bomb trial, eoncerning
which the Russians quite obviously intended to take no
action. The further dissemination of the acousation through
all domestic propaganda channels, from regional to front-line
pepers, is in accord with past Russian practice when forming
public opinion on some issue of vital importance—in this
case, the Russian sttitude towsrd Japan.

Watehful Waiting in India,

With Gandhi still carefully preparing the ground for the
coming meeting of the Congress Working Committee, advices
from New Delhi suggest that Nehru has not yet abandoned
his efforts to steer the Mahatma in s moderate direction,
Gandhi's letter to Chiang Kai-shek, it seems, may have been
actually drafted by Nehru as & last effort to reach an under-
standing with the British Raj. Rajagopalachariar has also
been in consultation with Gandhi—urging his program of
armed resistance to Japan and peaceful settlement with the
Moslem league. In view of this continued divergence of
opinion, the outcome of the Working Committes meeting
cannot be forecast, It may end in & victory either for im-
mediate sivil disobedienee or for compromise—or even in a
schism within the Congress itself.
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In the first case, our informant suggests, the government
would have to proceed with caution—employing troops and
arrests only sparingly. But in the third case, the adminis-
tration would probably be sble to cope with the activities of
Gandhi and the intransigent wing of the party, although it
might feel obliged to imprison the Mahatma himself, Gov-
ernment leaders apparently feel that Gandhi is reckoning on
a Japanese invasion, and that if this fails to materialize, the
Mahatma's plans may well go awry. Meantime, the admin-
istration is apparently reaching out for support to elements
of the left, weak in leadership, but committed to a vigorous
war effort.

Moslem Realignments

In the Moslem camp, there are at least two indications
that Mr. Jinnah's Moslem league—advocating Pakistan (the
establishment of a separate Moslem state)—is meeting in-
creased opposition from other Moslem leaders. Fazlul Huq,
premier of Bengal, whom Jinnah recently expelled from
the Moslem league, has announced that he will organize his
own All-Indis Progressive Moslem league—pledged, at least
by implication, to oppose Pakistan. Hugq has issued invita-
tions to the premiers of Bind and of the Northwest Frontier
provinee and to other prominent Moslems associated like
himself with the Azad Moslem eonference (which opposes
Jinnah). Our observer suggests, however, that these leaders
will probably prefer to sit on the fence for the present—in
view of the fact that Huq's influence is limited to Bengal, a
provinee that enjoys a somewhat unsavory political reputa-
tion. Nor is Hug himself generally trusted, and the other
Moslem leaders possibly feel that his eurrent proposal is
simply an effort to bolster his own doubtful political position
in Bengal.

18
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Another Moslem prime minister, Sir Sikander Hyat Khan,
of the Punjab, has arrived at a modus vivends with the Sikhs of
this provinoe—on the basis of freesing all controversial issues
for the duration of the war and granting the Sikhs specified
representation in the ministry. Buch a development repre-
sents a significant strengthening of the government's position,
since the Punjab is India’s most important reeruiting area.
In reaching this agreement, however, Bir Bikander has directly
violated Jinnsh's principle of postponing local provineial
settlements until the main question of Indis’s future organ-
ization has found a solution.

Argentina Hews to the Neulral Lins

The sinking of the Argentine 8. 8. Ris Tercero and the
announcement of Germany’s blockade of the east coast of the
United States has subjected Argentina's “prudent neutrality”
policy to great strain. Opposition parties in the Chamber of
Deputies are making full political capital out of these events,
and their searching questions are reinforced by the wide-
spread popular opposition to Castillo. Nonetheless a diplo-
matic break with the Axis appears neither imminent nor prob-
able (as some press dispatches indicate). Should Germany
comply with the Argentine protest about the Rio Tercero,
which secording to press reports includes demands for repara-
tions mdthnpuymmtnihﬂlhnnmumthn&rsmt‘ha‘ﬂq,
the Castillo gévernment seems prepared to allow the incident
to be settled and to accept Germany’s promises of non-

'I'hewtm!ﬂmhduiupnmﬁ:ﬂrmqmmwfw
Argentina, since that country’s export trade is now largely
oriented toward the United States, If, however, Argentina
can direct her vital exports to United States west coast or
Gulf ports, which are outside the announced blockade ares,
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the economic effects of the blockade may be sufficiently
mitigated so that she will feel justified in continuing to follow
her poliey of striet neutrality. There are already definite
indications that Argentina will use the route to the Gulf
ports, with the expectation that, despite heavy sinkings of
United Nations merchant tonnage in the Caribbean, Argen-
tine ships will be unmolested if they observe the rules for
neutral shipping and remain outside the formally declared
blockade zone.

The resignation of ailing President Ortiz has no direst
connection with these events. Nevertheless, it points up the
dispute over foreign poliey and long overdue domestie re-
forms. Popular dissatisfaetion with the Castillo government
has been handieapped all along by the lack of effective leader-
ship, especially in the Radical party, numerically the strong-
est group in Argentina. Ortie' resignation may foree the
Radicals to reorganize the party or to submit to the repressive
measures of the Conservative groups,

]

* Chila Pereists in Her Neutralily

The Chilean Senate's virtually unanimous approval of the
administration’s poliey of neutrality revealed onee again this
week the determination of large elements in the country to
keep out of the war, The Senate also rejected a motion call-
ing for & break in relations with the Axis,

It is true that the Foreign Office announced that any
further Axis attacks on Chilean shipping would be regarded
as hostile sets, But sinee Chilean vessels carried less than
five percent of Chile's trade with the United States in April,
the Foreign Office's exclusive reference to Chilean shipping
did much to minimize the significance of ite announcement.
There was nothing in the official statement to justify subse-
quent assurances in the United States press, based on "in-
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formed” Chilean sources, that Chile would declare war on
the Axis in the event of an attack on the Panama Canal, or
on any west coast point south of it, or on shipa of any Ameri-
can nation plying the coastal waters in that ares.

The Senate action is an apparent rebuff to leftist forces
whose drive for a break with the Axis has aequired new
impetus during the past fortnight. One of the highlights of
that drive was & mass meeting of 20,000 in Santiago on
June 21, organiged by the Chilean Confederation of Labor
for the purpose of urging anti-Axis measures. On June 23
& National Demoeratic Front of all leftist political and labor
groups was formally established to promote a stromger
anti-Axis policy.

In the opinion of some qualified observers, the possibility
of & change in Argentina’s neutral stand, as & result of Axis
attacks on her shipping, might make Chile unwilling to face
the odium of being the sole surviving neutral American
nation. At present, however, it appears that only s willful
attack on her shipping or on her coast eould induce Chile
definitely to break with the Axis,

Axis Sinking Arouses Colombia

German sinking of a Colombian vessel, the Resolule, and
the loss of part of her crew have evoked an emphatic note of
protest from the Colombian government. Public opinion
has been considerably agitated over the affair, and the news-
paper El Tiempo, which is the organ of President Santos,
favors a declaration of war.

Colombia severed relations with the Axis powers last
December, and President Santos is strongly committed to the
cause of the United Nations. His government has recently
required all Axis nationals to move inland from the coast and
has frosen Axis funds. President-elect Alfonso Lépes, who

n




SeoRET

advocated support of the United Nations in his presidential
campaign, is expected to arrive in Washington on July 10 as
the guest of the United States government.

Canadian Political Situation Improves

The middle course adopted by Prime Minister Mackenzis
King on the explosive issue of consoription for overseas
service apparently has sucoeeded for the present in averting
& erisis, sccording to & highly placed American observer in
Canads. Mr. King's position—"not necesserily conserip-
tion but consoription if necessary''—appears to have been
accepted by both the iption and the anti-conserip-
tion factions in his cabinet, and by the majority of parlisment.

The more fundamental issue has not of course been settled.
An order in council proclaiming “overseas consoription” &
“national necessity would sgain bring the erisis to & head.
But it is obvious that for the present the ardent pro-conserip-
tionist elements have decided not to press their case. The
spreading realization in British Canada that Quebec's oppo-
gition is not political opportunism so much as & “deeply felt
emotional reaction” has strengthened the prime minister's
compromise position, our observer states. British Canadians
now feel that too callous handling of this sentiment in Quebes
would result in serious disorders, or in other ways would elow
Canada's war effort—a result they would risk only with the
greatest reluctance.

AFPENDIX 1
GERMAN U-BOAT STRENGTH, 1942

1. Bubmaring Strenglh, May 1, 1048

Om the basls of ponstrustion activity throughout the war period in German and
German-sontrolled abipyards, it b sstimated thet Oermany's total strength in
oopan-going submarines, 500 tons or more, had nereased from 60 st the beginning
of the war to 381 by the beglening of Muay, 1942, This sstimsts assusmes thas
tha Gormans ot an average of thres submarines per mosth from beginning of
the war until the end of 1641, and four submarines per month theresfter, The
Bgure of 28] compares closely with an sstimated total sirength of 258, derived
independently from operational [ntelligence.

#. Eshimaled Additiens frem German Shipyards, Moy J=December 31, 1048

A wurvey of submarine alips In Germany, conducted in April, 1943, by serial
reconnalssance, affords & basis for estimating prospective acoretions to Cerman

submarine strength during the lasi elght months of 1942, Thess mstimated
ndditions todal 167,
Conatruelion in Germos ahippards
ez h— - —
n L]
- b 3
- s | 18
. mn
H a5 ”w
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The following intervals (in months) for bullding sad fiting-out are balleved
o apply In the German yards, in 1943;
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A further two-month Interval b allowed for trial ruse betwess completion and
satry luto servics. P




A The German Submaring Flast of the Bnd of 1048,

a higher losa rate on the German U-bost Sest,

5. Estimaied Growih of the Aflantic Patrel, April-December 1048

Operstional intelligense avallable st this time (report of April, 1943) Indicates
that &0 bess thian thres times the cumber of U-boats o patral sre in bases, tralning
schinol, on trials, or working up. In February, 1842, the ratio of U-boats on
patral to total strength was even smaller.  If the smme distribution of U-bosts
ampng different sress ls asumed, the number of submarines oo patrel fn the
Atlantie will incresse from 48 (as of April 21, 1943) to betwesn 70 aod 80 by Bep-
tembar, 1943, and to betwesn 85 nod 25 by the end of the year,

i

AFPENDIX 11
GERMAN TANK STRENGTH

L. Presend Sirength

A study of divisional arganisation, order of battle reporis, and produstion, los
aod repair atimates suggesis that Cerman tank strecgth ls as grest now sa (i
(23

waa & yoar ago. ‘The Nasls now have perhaps 28 Ponser Im Buassls,
2 in Libys, 3 in Germany) and about sn equal sumber of GHQ armored brigades,
similarly distribated. These di i 200 tanks each, ss

thought to comprise around 100 tanks eazh, In sddition, tha Wehrmasht appar-
ently irles to malntaln roserves equsl to 100 per cent of all tanks in ssanialt enits,

8. Tank Losses
Permanent German battls Josses from all causes have boen estimated 1o be the
following percantages of the number of tanks in the Thester of Operation [TO):

1, 200

The above estimate b primarily based on Hritish experience in Libys up to
Juze 1, 1942, Conalderation has also been given ta other avallable sstimates ed
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to the varying conditions of other campalgna.  Beasopsd pheprvers lo Libys main-
tain that permanest tank loases average cnly B0 percent s year (as compared with
B4 percent used by the American srmy). This Britlsh estimats, bowsver, pre-
wumably applies to a “iypleal” ealendar year, in which thers are caly four or five
manths of battls activity, This fact has been taken Into neeount in deriving the
fgares in the foregolag table, which ane designed to apply caly to monthas in whish
netive combat cocurred. Oiber sdfustments have also been apgplisd.

Further pomulderations ls arriving at an setlimate of German losses are the sink-

1. In ssssubl unita oome B P fR
A L B, 000 4, 600
b, In GHQ srmomed brigades. . . ..o oeeiienaaaan 2, 800 2, 400
e. In divisional and brigade maintenance shops. ... ...... 800
T, bod T, B00
2 Reserves # g
a At supply palnts snd In translt towards ke

L1 O o el L Py 7, 600 &, BOO
oo
1, 530
1, k20
T, 800
15, 200
1, BB
1, 183
1, &AO
8,74

m

m
B, 484
P R ——— | - - Y]

! Easlolen e WEkd pemmleg o b replamemant of tanks parmansndly et
1N Indtapanitant basa bor estimade; elnded 18 more! e daped reerv.

ihoee obsolessent Lanks Lo tralning wnits, airflelds, and other similar usss, or con-
vert them to assault gun carriers or flame throwers,
The tabln further roveals the offect of batils op on the distrik of

wldered organis units) wse up & further peroentage of reserve strength in Germany
& “balfer” pool of stored and

lteell. In addition; there s

mm"lw-meWhMMHwM Fur-
thermarn, in ths ahesnce of direct evidence to the contrary, the grographical dis-
tribution 1a June 1942 s assumed to ba spproximately the simn a8 & Year ago.

APPENDIX III
THE SINARQUISTA MOVEMENT IN MEXICO

Mexioo haa Ha own vigorous totalitarian movemast with sbout 500,000 mem-
bers, which I ccmmitted to overturning the government af & country naw our
ally. Tha members of the Unidn Nasimal Simarguisio bslst that they arm ot a
political party but & movement of regeseration, dedieated ta reconstructing the

will be glven all of ite lost priviisges, sod foralgn
seeording 1o s study by the Latin Ameriesn Section of tha CHfiee of Hisstagle
Barvioes,

—
VMo il o Lsdepeadant sslimats; imeinded is cabagery “In Carmasy.”
*
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Tdsology

The Binarquistas kave s kigh regard for Bpain s it has been organised under
the Franco regime, and they presch Pan-Hispanism, which is being used by the
Naxi and Falangial movementa as & counter-sppeal to Pan-Amerleanism. Thay
also attack the land distribution program of the Mexican govermment, and
promise to sibsiitate s wiser method of redeeming the poverty of the peassnts in
thalr new order. Exzcept for pamdes, stralegioally located colopisstion, and a
ruseessful weelkly, the sotivities of the ['nidn thus far have been concerned almost
exclusively with organization and propagands. How ths movemest will galn
powns has never besn stated.

Binarquisia propaganda, although more esutious at present, has been markedly
antl- Amerlean In the past. The movement is suspecied af having closs Lies with
Nari agents. [is activity I the United Btates has msulied in & notlosshis
lachening of eothusiaem for the war offort In Mexioan commusities In this

pouniry,
firigin and (Frowth

The Umidn was founded oa May 37, 1680, in the ity of Ledn, Btats of Guana-
Jjunto, when two Bpanish Falangista, s Nasl soglaeer, and a group of anti-govern-
menl, proclereal Men cul ds Itution before n notary publie,
Binarquisme, from the Greek, meoans “with governmont,” s opposed to snarchy,
Vwithout government."

Btresaing svery oause for disponitant with the present admlsistration of Mexico,
the Sizarquisia leaders have recrulted followem . They have had thelr
grestest soocess among the adharests of the 1920-1097 Chureh rebellion agabnst
the government and among pesssnis who have not yet shared in the general dis-
tribution of lands. Within & year after the movement was founded, the oational
leadors moved thelr headquartars to Mexico City snd founded & weekly pap
Ei Binarguista, whish ks cne of the largest cireulntions In the country,

Hines 1940 growih of the movement has soeelernied. The Binarquistas siags

i f-military demonsirations in which columbs sassmble outside
given eity and mareh from different quarters to the central square. Recently they
have established two solonkes: one In Lower Californis aod the otber in Bonoms,
elasa to the Gulf of Callfornia.

[irpznisation
The publie leaders of the movemeni are & group of hard-headed young lwyem
from the Beate of Guanajuatc. They are determined, , and enargetls.

repanding
pality by & municipal chief; and so on dows Lo the smallest units—ibe rarasl pab-
chiel supervising & village and the block chief having jurlsdistion over & square

along the United Biates- Mexican frontsers. The movement has also spread smong
the Mexicans in the United Btates, sod thers are pow branches | the reglons of El
Pusc, Ban Diego, Los Angeles, Bakersfield, Ban Pransiseo, and Chicage.

AFFENDIX IV

A NOTE ON THE RUBRER OF THE AMAZON

Military needs and the Japamess conguest of smss from which the United
Bistos drew over 00 percent of Ha rabber supply have lest an Impartance to the

The production of wild rubber in the Amason, eradls of the world's rubber
wupply, euts an unimpreasive figure In the supply plotare of cur modern age of
mator vehielss and plantation culture, aa the fallowlag data sbow:




Bucsmr
United Blates consumption {1940) 1 Lamy Tems
e e PG 1
Mm-mwmmumm-,.......___ 104, &00
Bynthetio rubber, setlmated . ... ..o 4, 800
TOML...ccasosnseassirsscssarnmimmnmmnnnnssnsscnsnmes  TO0; 000
Latin American ]
Amason basin (1937-1041 aversge) - . . ..o, 1B, 000
Maximum, all inds (various yosm) ..ol 71, 800
Muzimum sanusl potential of jungle rubber. ... _......_... 150,000

Even if an sdequate supply of labor could be found, ths maximum rubber
potentisl of secsssible regions in all Latin Ameriea would not be mors than 75,000
toss, and to aitain thet Agure would require seversl years of crganiaational de-

Lop This ealoulation i hased an the sddition of the maximum production
figures (nctuslly exports) of the various countries:

Hors—Negligitls produgion o e Dulanes sed Wt Dndle b sot tashudel

The rabber produstics of the Amason shrank from nesrly 50,000 Lons por yesr
betforn the World Wir to less than 20,000 toss in recent years, while world produs-
ton soared from sbout 100,000 to 1,400,000 tons (1640}, Im the fabulous rubber
emporium of the Amason, Musaoce, streots were overgrown with vegetation, and
Lumh-m--m-mummm.

A chunge bas pome during the past crop year, however, Simultansous with
the helghtened demasd for rbber, & sovers drought in portheastarn Brasil throw
many sut of work—some 30,000 in the Btate of Ceard slone—and the Drasilisn
azd United Btates govornmenta have offered travel ssslstance to the unemplayed

16,000 tons, Even this small smount s of great importance becauss thers &
vertaln usen to which aynthtle and reclalmed rubber are sither not sdspied at

AFPENDIX ¥

CEZECHOSLOYAK POLITICS IN THE UNITED STATES

The polities af Casschoalovakia grow active in the United Bates, cstonsibly over
thio lasue of centraliam or decentraliem in the Ceechoslovakia which is to be resan-

Crecha verrus Slovaks on Americal el
The Caoshe in ibe United Blates show & virtasl unasimity in favor of & re-
comstituted Csechoslovak Hegublie and they follow the lead of
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Blovaks. mqwﬂh“hm.ﬂkﬂwhww“
of Capebmbovakia, The varying plans of Dy, Hodss and Dr, Bened for post-war
recocstruction are not & sigaifieant lsue, although it ls koown that Dr, Hodm s
astivaly seeking support for his federstion plan from otber Central Europesn
wroupe, snd i s possihile that be may st some fitars date be ahle o use support
from Pollsh snd Yugoslay cireles sa o mesna of bolstering his own prestige,

In vo fnr na Dr. Hodsa's efforts are almed a4 broaking the cantrol of the lasder.

solitlon Lo ba fought out oo American soll.

Approacking Test of Sirengih

The contlict between the two ideas and the two statesmen sesma likely Lo coma
to & hesd at Newark, Now Jersey, on July §, next, when the Cemech Bokals will
meet to celebrate the eightisth annlversary of thelr Inauguratios in the Unlted
Btates. At the sama time the Blovak Natiooal Allisnes will baold its asnaesi
semsion. A preliminary test of igth took plece several weeks ago when the
expeutive committes of the Blovak National Alliance convened in Detrodt. This
committes wis saked Lo endome invitstions by losal chaptens of the Allinses to
Dir. Hodes to lesture om his ileas respecting the future of thelr ecuntry, The
forces of Dr. Papanek, and therefore of Dr. Baced, sought & postponement of
the decislon, bat D, Hodes saooseded in obtaining a favorable vote without
delay, though the opposition was darable,

The laue will be drawn agaln Is & more declaive form st Newark, Those who
urg opposed to Dir. Hodes profess to bellove that they have the situstion alresdy
In hands, but the cuteome kas been eonsidered to be so Important and uncerisin
that the Ceecheslovak government in London has ssked permission for Dr. Jurs)
Blavik to visit the United Biates ab this time, Dr. Slavik, ons of the minkstors of
siate ls the governmest, s, like Dr. Hodsa, & Slovak] he dos not advossls
Vsell-government” for Slovakis within the Republle, hawever, but favors & sone
tinuanes of the more centralised systesn which prevailed from 1990 anward.

D¢, Hoden resta his advoosoy of decentralisation in the futurs Caschoalovakis
upcs & resolution which be ssserta was voted by the Ceschoalavak eabinet undar
hia presidency in July 1838, The reclution ealled for & Blovak parilamest to
deal with the Jocal affaim of Blovakis, while “sommon sffalrs,” suzh as defecss,
foreign telatioss, ste., would still be mansged st Pragus. Hodss clalms ta have
won wide support for this program smong the Blovaks |n the United Btates,
ineluding at least two important Catholio sccieties, though the Catholics have In
peneral beon his politiesl opponents. Dv. Hodas bs & Protestant,

ERRATUM

Tston of June 18-25, 1g43: In the map oo petroleum resources the clreles for
Abadun and Haft-Hel sheuld be intershanged. The large ofl Selds are in the
vielaity of Haft-Kal and the refinerios are on the Perslan gulf st or npar Abadan.
Thie plps-line nunning slong the Casplan shore sorih of Baku was planned bafore
the war, but information is not wvallable conserning whethar it bas setually been
eompleted.
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Office of Strategic Services
THE WAR THIS WEEK

Long after the blow wes anticipated by most observers, the
Germans have finally struck with great power in the Kursk
sector and have lsunched the much heralded push to the east.
The drive has already erossed the Don, eut one and probably
two of the three north-south railroad lines available to the
Russians, and now seriously menaces the whole position of
Timoshenko in the south,

At the same time the Axis offensive in Egypt has come to
a halt, only 70 miles from Alexandria. In the face of rapidly
gathering British reinforcements, the exhaustion of Axis
troope, and unremitting attacks on lengthening Axis lines
of supply, Rommel's drive has now entered s crisis period.
Military observers feel that he must either break through to
Alexandria and the Delta very soon or be obliged to with-
draw to positions to the west.

As the repercussions of the Nagi offensive in Egypt reached
even SBouth America, speculation was general concerning the
extent to which the current German drive in Russin might
further depress the prestige of the Allied cause, Meanwhile,
Japanese preparations in Manchuris appeared to be accelerat-
ing, and it is believed in some responsible quarters that Japan
may strike as soon as the Germans are fully committed in
Russia and have achieved a convincing military success,

The Big Push Begins
In u swift, smashing offensive the Nasis now claim to have
driven east more than 100 miles from the vieinity of Kursk—

1
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thrusting a wedge between the southern army group of
Marshal Timoshenko and the Russian forces on the central
front, interdicting two out of the three north-south railway
lines previously in Russian hands, and eapturing the strategic
rail junction near Voronesh to establish a bridgehead over
the Don,

Fuoed with these drastic developments, Allied observers
have not been slow to conclude that the long-expected summer
offensive is under way. In fact, it may have begun on
June 22—the anniversary of the outbreak of war between the
Soviet Union and the Reich—when the Naszis launched their
attack from Kharkov toward Kupyansk. In any case, the
rapid suceess of the present offensive would tend to discredit
the belief that either Timoshenko's attack southwest of
Kharkov in late May or the Russisn resistance st Sevastopol
significantly slowed or disorganized German preparstions for
an offensive.

The map illustrates the substantial Naszi gains made in
a period of about three weeks sinee the middle of June—and
likewise the general area of Timoshenko's earlier offensive.
American military observers warn, however, that the estab-
lishment of a huge salient intersecting the important heavy-
freight line from the Donets basin vis Valuiki, Staryi Oskol
{whose loss the Boviets now admit) and Yelets to Moscow—
and probably also the main railroad Rostov-Olroshka
(Voronesh)-Michurinsk-Moscow—is perhaps only part of a
larger offensive scheme. Already s German attack in the
vicinity of Rzhev has indicated that the Nazis are not
restricting their operations to southern Russia alone. And
from the bridgehead over the Don already established at
Voronesh, the Germans have at least three possible lines of
further advance open to them.
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Three Lines af Atlack

The boldest of these alternatives would be an advance
northeast along the railroad toward Michurinsk, combining
with the attack from Rshev to form a pineer movement on
Moscow and the strongest of the Soviet army groups. The
guccess of guch an advance would mean the liguidation of the
chief center of Russian resistance. It would have the dis-
advantage, however, of leaving the German right flank
exposed to a counterattack by Marshal Timoshenko's southern
armies—a foree gtill to be reckoned with.,

A second possibility would be the classic German maneuver
of turning downstream on & great river, taking bridgeheads
on the way—a maneuver already brilliantly executed on the
Alsne-Somme in 1940,  Buch o move down the Don, with the
German left flank protected by the river itself, might offer
an excellent opportunity for a final reckoning with Marshal
Timoshenko, Yet the Nazis would face a real logistic
handicap, since no railroad parallels the river,

In the view of the role that the Soviet railway system has
played in Nazi offensive plans thus far, a final possibility
would be an attack straight east from Liski (south of Voro-
nezh) to Povorino, Such an advance would not only roll up
the only east-west railroad that the Russians can use in this
area; it would also intersect rail communications between
Moscow and Michurinsk to the north and Stalingrad to the
south—isolating Timoshenko's armies from the bulk of the
Boviet forces, except for river transport on the Volga.

Boviet Counter-Moves

Meantime, the Russians have retaliated in an effort to stem
the German advance before it is too late. An all-out Soviet
attack by the central army group from the Oka River, in the
vicinity of Orel, is an obvious effort to apply pressure from the
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north on the base of the new German salient. American mili-
tary observers point out that its suceess or failure will offer o
significant clue to present Russian offensive strength,

The southern armies of Marshal Timoshenko are now
partially cornered. Already Timoshenko has launched an
attack toward Kupyansk—to strike at the southern base of
the German salient. But it seems unlikely that the Russian
southern armies, weakened by the attacks of late May, will
be able to advance very far westward. If the Germans
choose to strike at Timoshenko southesstward down the Don
or to cut him off by advancing straight east toward the
Volga, he may stand his ground in the south. Or alter-
natively he can try to eseape down the Don, or turn north
to join the central Russian armies. The last of these alter-
natives would be a difficult operstion in view of the inade-
quate railroad net left to the SBoviets, and one that would
imply the abandonment of the Caucasus,

Veronezh and Sevastopol

The quick Soviet admission of their retirement in the
Voronesh region—about 48 hours after the original German
claim—is a departure from previous Russian public-relations
technique. It suggests that in the future the Soviets may
be unwontedly frank about their reverses, in an effort to
strengthen the effect of their pleas for aid from their Allies,

Similarly the Russians have now sdmitted the loss of
Bevastopol—a loss which, despite the severe casualties suffered
by the Nazis, may release shout eight German divisions and
250 planes to be used in other sectors. As for the shipping
situation along the eastern shores of the Black Bea, American
ubmvmwmnthtthalnuaftha(}dmunuvd_blﬂ
may not have such serious effeets as might at first be imagined.
Lighter units of the Soviet fleet have been able to fall back on
the ports of Novorossiisk, Tuapsi, and Batumi. If, despite
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this naval protection, German U-boats should penetrate
these waters, much of the output of the oil refineries of
Batumi (estimated annual eapseity: 8,000,000 tons) eould
probably be shipped north of the Caucasus mountains by rail,

The Maritime Froni in the North

In the far north, the Germans have claimed the sinking of
an American heavy cruiser and 32 merchant ships out of an
Allied convoy of 38 vessels bound for Archangel, Capitaliz-
ing on the short distance between Murmansk and their air
bases in Finland, the Nagis have subjected Murmansk to
heavy bombardment.

Meantime, the Russians sssert that they have scored two

torpedo hits on the powerful new battleship Tirpite in the

Barents Bea. Furthermore, in the opinion of an American
naval ohserver on the spot, the most dangerous season for
Allied convoys in these waters is drawing to a elose. In
about three weeks, he notes, the period of perpetual daylight
will come to an end, whils a season of fog is already beginning.
In addition, the receding of the ice to the north has widened
thea lane that Allied convoys can use—thereby increasing their
ability to elude German air and submarine attacks.

In the Baltie, the depredations of “unidentified” submarines
have continued. Stockholm reports that the sinking of one
Bwedish ship has been followed by unsuccessful attacks on
parh;pltwuuf.ham,whﬂathaﬁmdiahmvyhudmppgd
depth charges in the vieinity of & submarine operating in
Swedish territorial waters. After a polite war of words, the
Bwedish foreign office—producing as evidence parts of &
torpedo with Russian letters on it—has apparently convineed
the Soviet envoy that a Russian submarine was responsible
for the original sinking.
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The High Command Announces Its Losses

It seems hardly necessary to say that the total of dead
and missing—337,342—announced by the German High
Onmmmdiafﬂnmwdlnmpﬁptbmshlmm,lm;
dniinnut:'mmtmmudduqﬂm It falls far short of the
estimates accep competent American military opinion.
Fuﬂ.hnr?:m,itilinmpkte, No figures for th,:.:ﬂwmtﬂ
and spring follow the total for wounded (571,767) through
November 21, 1941. There is no breakdown as between air
and ground forees, and there is no indication as to whether
the figures include non-combat as well as combat losses.
Finally the ldn}ittad average loss rate of 768 men per day
forrtheputmter,uagaimmmpﬂdnyhr%
spring, searcely corresponds with the comparative magnitude
of operations during these two periods.

The Azis Drive Stalls in Egypt

. Although the crisis has not yet passed, the British position
in Egypt has greatly improved. The Imperial forces have
been able to hold their positions, to throw back minor Axis
thrusts, and to launch a counterattack from the south that
carried them to within 18 miles of El Dabs. The battle
took place along a eurved front southwest of El Alsmein, the
Axis having been forced to draw its southern arm back to the
wa:;::fmmmﬁ-tmlum-muluhingﬂriﬂah
attacks.

Meanwhile Rommel has been concentrating on repairing
hinhnhjmtbuhindtbnfmwduu,ﬁmﬂihryoh—
servers believe that his acute supply situation will foree him
either to break through to Alexandria and the Delta in the
near future, or to withdraw to bases of supply and rein-
forcement, perhaps in the Solum ares. Latest reports of
enemy dispositions indicate preparations for a possible
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offensive thrust aiming to cut through the corner of the' °

British lines southwest of El Alamein.

Three factors appear to have been instrumental in halting
the Axis drive. The Eighth Army received large reinforce-
ments, including very substantial numbers of fresh troopa.
Axis supply lines have been dangerously extended by Rom-
mel's rapid advance, and last week they were subjected by
British and American bombers to the heaviest pounding yet
delivered in the desert, all the way from Benghaszi to the
battle area. It is to be noted that, as a result of demalition
in Tobruk and other ports, Rommel is now obliged to move
much of his supplies all the way from Benghasi; hence, he
hes lost his earlier advantage of moving supplies largely
under cover of night. Finally, the Axis forces appear to
have been close to exhaustion, having fought continuously for
six weeks over nearly 400 miles of desert. An example of
the effect of this exhaustion appesred in the mass surrender
of 600 Germans from the erack 80th Light Division.

The Axis is being given little chance to rest in its present
positions.  British attacks, led by the New Zealanders, are
believed to have knocked out two depleted Ttalian divisions,
one an armored unit. The recent bombings of Malta indi-
cate that supplies and reinforcements are being moved across
the Mediterranean to North Africa, and it is known that

oil has reached Solum despite Allied bombings of port

facilities.

In general, however, military observers suggest thst
Rommel may have been direeted to exploit his success pri-
marily within the limits of the forees at his disposal. The
faet that he was not given decisive reinforements or added
air and paratroop support at a moment when victory seemed
within his grasp has caused some observers to speculate as
to whether these forces are still available, now that a large
offensive in Russia has begun. It is, of sourse, possible that
they may still appear in either Egypt or Syria.

T
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Churchill's Review of the Campaign

In his review of the Libyan campaign, Mr. Churchill stated
L]:.L“ the British had started with about 100,000 men, and
mt‘hmmmnlmpuinﬂtyuf'fmﬁi.uhnh.stuﬂin
artillery, together with air superiority. By July 1 upward
nfﬁﬂ,ﬂ]]mmmdhrqaqumﬁﬁmafﬂumhndhmkm,
and Churchill gave some indieation of the destruction of
British armor by revealing that in a single day 230 tanks
ngdtontum. After the fall of Tobruk, which came as a
distinet shock to the War Cabinet, it was felt that ten days or
s fortnight would be gained by the British withdrawsl to
Matruh, Instead, Rommel attacked in less than a week.
In conclusion, the Prime Minister emphasized that the battle
was now in the balance and was in no way decided. The
apmhmfu&luwdbrnvnmofmnﬂdmm, 475 to 25.

SWMdﬂquMEfmqfuMinEW

Should the present British resistance collapse, King Farouk
and his government, who are at present neither sssisting nor
opposing the British defense of the country, would quickly
pome o terms with the winner, observers are convinced.
The King has refused to leave Cairo, and the British have just
taken over the guarding of all vital points. As yet there is
1o word of setive fifth column attacks; but British demolition
Eﬁumwdpmhhlybawﬁdy hindered.

Tht-ful!rtpumﬁuuufnponﬁhialiriﬁahlnnnfﬂﬂm
cannot be analysed here. Some of the more immediate
effects would be a serious weakening of the Allied naval and
#r position in the Mediterranean, and definite reduction of
British political influence in the whole Moslem world. The
Allied military position in the Near East would become diff-
oult, and it is & question how long even Turkey and Seudi
ﬂmhuwuldmﬁnhhtbdrnuutuﬁty.

SecmeT

Economically the Axis would probably be able to obtain
increasing amounts of Turkish chrome and copper, as well as
gmall but important quantities of vegetable cile, tobaceo,
citrua fruits, wool, hides, and other Near Enstern products.
In Egypt the Axis would have potentially available a
petroleum production estimated at 1.1 million metrie tons
per year, and a cotton erop of the first importance,

Textiles have represented an acute shortage in the Geoman
economy, and the Reich ean expect only about 25,000 ar 30,000
tons of eotton for the year 194243, as agninst & pre-war
consumption of 335,000 tons, Even some military textile
requirements have been forced to depend on synthetic fibers
yielding commodities of inferior quality. This situstion
would be completely altered if Germany were to secure present
Egyptian stocks of long-staple cotton, which are estimated to
amount to more than 300,000 tons. Destruction of these
stocks would be extremely diffieult, in view of the diffioulty
of burning the compressed bales and of possible native opposi-
tion. Even were provisions made for partial destruction, a
crop of at least 125,000 tons is estimated for this fall, and &
potential erop of 400,000 tons in future yesrs, based on
previous normals,

Compensating Aspecis of Defeal

Bome observers suggest, however, that the loss even of the
whale of the Middle East would not be an unrelieved disaster.
The United Nations would gain eertain positive advantages
of undetermined extent. .th-wuﬂ.muchlhippin;‘mmaka
ing the long trip around Africa could then be diverted to
the British run, where its effectivencss would be roughly

U the German High Command fully under-
oo e o Ao
Middle East, and more oynical observers have suggested
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that Rommel's drive may already have fulfilled its primary
objective of summoning Allied reinforcements once more into
this ares, and of sowing confusion in Allied plans for a
“second front."

Talian Elalion

The Italisn reaction to British reverses has been one of
exultation, characterized by a Fascist propagands barrage
unequalled in volume sinee the beginning of the war, except
posgibly on the ooeasion of General Grasiani's advance into
Egypt in December, 1940,

There can be no doubt that the prestige of the Fascist
regime in Italy has been enhaneed, All the forces making for
the stability of the regime—the monarchy, the army, the
Fascist party organieation, favorable public epinion—have
unquestionably been strengthened, and their opponents
weakened. The “wisdom™ of the alliance with Germany has
received new confirmation: Italy has already extended her
sway to Albania and Greece, and now looks forward to a
secure hold on Libya and the possible widening of her power

in Egypt and the Near East. Moreover, the recent Axis °

success opens up the possibility that eventual Italian a:]nn-
sion need not be at the expense of France, but might be
achieved in the Esstern Mediterranean, thus avoiding conflict
among Germany's associntes,

Repercussions in France and North Africa

Rommel's victories have raised the spectre of further
French collaboration with the Axis, It is apparently widely
felt that the Egyptisn campaign will prolong the war, and
this prospect has contributed to an increase in the enrollment
for work in Germany of Frenchmen who feel that, even though
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the Allies may eventually win, body and soul must meanwhile
be held together.

Btating that Laval's prestige has risen in both Franee and
North Afries, one source suggests that his recent expression
of hope for a Nesi victory was forced from him by German
threats of economie reprisals and of sctivities in support of
Daoriot. Laval himself, however, has since revealed his mean-
ing more clearly in an suthoritative interview. Expressing
irritation at the American reaction to his speech, he repeated
that & Nazi vietory on the continent was necessary to save
Europe from communism, It is his belief that a stalemate
between the United States and Germany will bring a pesce of
exhaustion, after which France as an equal partner will help
the Reich develop the New Order on the continent.

Fear of renewed Axis pressure is widespresd in North Africa
as well as France, Germany is insisting on shipping eontrol
st Casablanca and has forced the removal of the French consul
at Tangier. In Tunisia the Germans are reported to be
developing a very effective intelligence dervice, while Italian
ageressiveness has received & new impetus. An Italian gen-
eral is reported to have arrived in order to énlist 6,000 workers
for reconstruction work at Tripoli.  If the British should be
defeated in Egypt, Vichy could probably not resist further
Axis penetration of North Afriea, it is believed.

The French Fleel at Alerandria

In the event of a British withdrawal from Alexandris,
Vichy has ordered the French naval ships there to sail to
chhpm,m,ﬂthatmuuldmuwimpu-ﬁﬂl.hm
both these alternatives, propose that the French either
scuttle or go to s British port. But the French reply that if
they should consent, Germany would then demand an

E'lt
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equivalent of warships now in French ports. Meanwhile,
the French commander at Alexandris, Admiral Godefroy,
claims to have received no demands from the British for
scuttling his shipa, An unconfirmed report suggests that
the French officers are preparing their vessels for a getaway,
but as yet the ships have not moved. It should be noted
that Axis air forces have mined the Bues Canal,

Should the British evacuate Alexandria, then, they would
probably be reduced to scuttling the French warships them-
selves. No doubt, such an action would have profound
repercussions in France, like the affair at Mers-el-Kebir,
But like that action, it would probably not result in coopera-
tion with the Axis by the main French flest at Toulon.

American experts believe that the sverage French naval
officer is pro-Vichy and anti-British, but not necessarily pro-
German, or eager for & fight. The vast majority of the en-
listed men are apparently pro-Ally; available evidence sug-
gests that the French crews have already made preparations
to seuttle their ships should the Germans attempt to seize
them by force. Nevertheless, the cooperation of the Vichy
navy with the Axis in an attempted reconquest of Syria is
not beyond the realm of possibility, More probably, how-
ever, the Fremch fleet would take no action, or perhaps
confine itself to convoying French merchant vessels plying
between France and North, Africa—an activity that might
involve it in sporadie elashes with the British.

P

Spanish Complicationa
Events in Egypt are reported also to have caused i

ness in Spain, Bpanish Moroceo and Tangier,

have remained friendly to us are fearful lest their

become involved in the war, They have expressed a

12
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hension about a coming German economie mission and suggest
that the German air raid on Gibraltar may presage an effort
to eclose the western Mediterranean. Other sources deny
that Germany has any such intention,

Meanwhile the Falange is said to be elated over Rommel's
drive and to have stiffened its resistance to monarchist
movements. According to other reports, Spenish ships are
refueling submarines in the Caribbean area, and U-boats are
using a bay in Rio de Oro, on the west coast of Africa, as a
base.

Repercussions of Axis Viclories in Argentina

Recent Axis successes in Egypt, and now in Russia, may
have significant repercussions in Latin America, elose observ-
ers believe. This is true notably in Argentina where Rom-
mel's drive, by indicating that an eventual Allied vietory is
still in doubt, has strengthened the supporters of “prudent
neutrality.” These supporters—President Castillo and his
political advisers, certain military officials, and the native
fascist groups of “nationalists”—are in position to regain
some of the ground they lost at the time of the recent Rio
Tercero sinking (The War Thiz Week, June 25-July 2, pp.
18-20). Even then the Argentine government had to con-
tent itself with German promises of non-repetition and com-
pletely forego the reparations and full honors to the Argen-
tine flag which it had demanded. Furthermore, it has now
ordered Argentine ships to sccept the German blockade of
the east-coast ports of the United States and to use the ports
on the Gulf of Mexico instead.

Anti-Axis Moves in Brasl
OnJulyﬂPruidmtVlrplnrdﬁundFﬂhhMuﬂer,uhH
of police at Rio de Janeiro, detained at his residence, the
13
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reason given—that Muller had refused to take action against
pertain enemy agents. -The chiel of police has long been
known as an Axis sympathizer, and his loyalty to the Presi-
dent has often been questioned.

On July 4 students staged a large demonstration in the
Brasilian capital, culmination of & series' of mass meetings
presided over by Commander Ernani Amaral Peixoto, head
of the state of Rio de Janeiro, and son-in-law of President
Vargas. In Braszil such events are the equivalent of an
election day in the United Btates. If a mass meeting proves
unsuccessful, like the parade of the Integralistas in 1937, the
movement is promptly outlawed; but if there is great popular
enthusinsm, the government quickly adopts the recommended
policies. The students in Rio were demanding an immediate
and energetio campaign against fifth columnists and an end
of opposition to whole-hearted cooperstion in the war effort.
The demonstration was further evidence of the apparently
wide popular support of the President's detention of Felinto
Muller,

The Shape of Things to Come in Siberia

The Russian reverses in Europe make the expected Japa-
nese invasion of Biberia appear increasingly probable, and
current developments in the Far East lend confirmation to

Recent concentration of Japanese naval vessels in the
Bolomon Telands may indicate s fortheoming attempt to
seize Port Moresby for the same purpose, although it is
thought possible that these ships have been steadily in the
Bolomaons and were merely shifting position when seen.

Itnhnwnt-hltﬂu.llpmmm reducing their
garrisons in the southwest Pacific and di strong foroes
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northwards. ' Two or more divisions have left the southern
seas under convoy along the China cosst past Formosa,
apparently headed for Manchuris, Another division has
moved into Manchuria from North China. These reinforce-
ments bring the total number of divisions in Manchuria and
northern Korea to around thirty, about half of which are
square divisions composed of four infaniry regiments instead
of the usual three,

Observers have felt that Japan would not attack Siberia
with fewer than 2000 operations] planes available in that
theater. During the spring they maintained fewer than
1000 there. But at the rate planes have recently been leaving
other areas for the north, with no logical destination except
Manchuria, it is estimated that the disiderstum of 2000 will
be attained in the next week or two. Reports indicate also
that the number of airfields in Manchuris has increased from
150 to 250 in recent months,

The Russians are not unprepared. They have brought the
defenses of the Viadivostok area to the point where no further
preparations are observable, The exodus of wives and chil-
dren of officials to western Siberia has deelined to a trickle,
In conversation the officials themselves have stopped saying
“If . . " and now say ““When war comes with Japan," it is
rnpm't.nd.

Thnmnmlnoi'ﬂm&'hmswhgmd By reason of the
Roosevelt-Molotov agreements and the arrival of American
foodstuffs (flour and hams) sentiment toward the United
Btates is the best since the outbreak of the Pacific war, it is
reliably reported. American foodstufls, together with im-
proved harvest prospects, largely counteract the depressing
effects of the none too favorable food situation.
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The Japanese Consolidate Their Aleutian Posilion

While preparstions continue in Manchuria, the Japanese
are endesvoring to consolidate their hold on the western
Aleutians, as is indieated by the sighting of transporta near
Agattu, which they are apparently occupying, Agattu is a
very small island near Attu,  Counter-setivity by the United
Btates continues to be greatly restricted by the weather,

Japanese aims in the Aleutians are not clear and may be
various, Their hold there (1) ereates an additional threat
to sea-borne eommunieations between America and Siberis,
especially Kamchatka, (2) bottles up the Russian bases at
Petropaviovek (Kamechatka) and on the Komandorski
Islands, (3) protects Japanese fisheries on the east coast of
Kamehatks, (4) affords a stepping stone for an advance east-
wards along the Aleutians, and (5) furnishes prestige for
Japan's amphibian forces, which have not done very well
of late.

Chinese Anniversary Celebration

As the Chinese, on July 7, began their sixth year of war
against Japan, Chungking was celebrating the exploits of
American airmen in China. The Chinese press was jubilant
over the bombing attack directed against Hankow and Nan-
chang on July 4 by the new United States Army Air Foree
in China, successor to the American Volunteer Group.

Cﬁan;lwﬁﬂddhmfuﬁvdﬁ!dmmﬂ-
Versary by stating that Japan was “plunging
deeper and deeper into a morass,"” that the enemy was
“beyond recovery” and that a Japanese collapse would
become apparent in “the near future.,” It was evident,
Ww, from the Generalissimo's statements that the Chinese
remain perturbed lest their war with Japan be eonsidered
of secondary importance. Chiang's claim that it was “the

18

SecmeT

duty of Americs to deal with her first and most threatening
enemy, Japan"” and his reference in a message to General
Marshall to the necessity for an “early liquidation of the
Phreific situation' under American leadership, were reminders
that the Chinese do not propose to agree to any minimising
of the importance which they believe should be sttributed
to their theater of war.

Comfirmation of Loes of the Chekiang-Kiangsi Radhway
Mesnwhile Chungking confirmed the fact that Japanese
troops have completely cocupied the Chekiang-Kiangsi rail-
way. Having linked Hangehow and Nanchang, the Jap-
anese are now striking southwest from the latter city in what
may develop into a serious attempt to reach the junetion of
the Kiangsi-Hunan and Canton-Hankow railways, south of
Changsha, On the Inner Mongolian front the Japanese
movement westward from Pao-t'ou seems to have halted,
and the Chinese are claiming that they have retaken the
eity of Wu-ch'eng, in Suiyuan, which the Jepanese ocoupied
last week. In the mountains on the Honan-Shansi border,
north of the Yellow River, fighting has again subsided.

Gandhi Moderates His Stand

On the burning issue of India's relation to the Allied war
effort, Mahatma Gandhi revealed a new attitude of compro-
mise in the July 28 issue of Harijan. The apostle of non-
violence now maintains that in some cases violence is neces-
gary and ethically proper. Furthermore, he suggests that
the immediate withdrawal of Allied wmﬂhm:u:l:
longer o part of his program, India, he con

she has no quarrel of her own with Japan, should do nothing
to imperil the war effort of Chins or the other United Nations.
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Whether this change of view reflects the moderating
influence of Nehru and Rajagopalachariar, it is as yet
impossible to say. American observers in New Delhi
report, however, that the latter haa been conferring alternately
witthdhideinnlh,hﬂdthﬂHndmLugua,inm
effort to secure the adoption of one of two alternstive pro-
posals: cooperation between Gandhi and Jinnah in &
netional government for the duration of the war; or, failing
that, the establishment by the British of & government of
prominent Indians, eutting scross party lines, to which the
Vieeroy would turn over his powers,

Neither of these proposals is likely to meet with much sue-
cess, in the view of at least two American representatives in
India. ThaartandufbnthJ‘muuhmdthaCun;m]udau,
they feel, is too uncompromising to admit of the first, and even
Rajagopalachariar is very doubtful of its success. As for the
second, Jinnah would not permit Moslem League leaders to
join such & government unless assured of numerical equality
with Congress representatives.

Meantime the British government has appointed two
Iudinnsmmaimpuinlmuhimt,mdhumhmdtha
Viceroy's executive council to include 11 Indians out of s total
of 15 members. But with the possible exception of Dr. B. R.
Ambedkar, leader of the depressed classes, the new members
of the council do not represent the largest political groups in
Indis, Furthermore, the sppointment of Sir Firos Khan
Noon as minister of defense has in no way lessened the
supreme suthority of General Wavell in all military matters,

AFFENDIX 1

A COMPARISON OF WAR PRODUCTION AND RAW MATE-
RIAL SUPPLIES IN THE UNITED STATES AND AXIS
EUROFE

This memornndum ! has two parts.  The first presents & comparison of the gir-
rent rate of war produstion in the United Biates and in Azis Europs, As dats on
Mumhmkmﬂmamﬂm
armament tems in the two belligerent srens. To obtaln over-all comparisons,
the memorandum has then relsted the volame of production of thess sslectsd
ftasna in ench aren to pstimated total war production fn that ares. Through this
procedurs it has made allowsnces for the different somposition of war produe-
tom I the United Biates and Axis Europe.

The second part of the memorsndum compares the supgliss of some of the
marn eritieal faw materisls availsble to the United States sod Avis Europs as
these materials sre relstod to war production, In thelr rspective wiillestion of
thess materials, signiffcant diferences smergs betwesn the two,

PART I

L. Comparison of Selecied Tiewmn

Table I shows produstion data for selocted groups of armamest items In the
Unlted States and in Axis Europe. Indexes for the groups of lems shown are
based on welghted aggregates of physical production of individial ftema, Only
ltems regasded s comparable sa between the two sress are incloded, asd (he
snmn set of weights |s ussd In sombining the same sot of {teme for the two aress,
The welghta used are United States unit values for sach specifie itam,

‘This procedure involves the sasumption that I physical terms & United Btales
two-engine bomber, for example, s comparable to & German two-enging bomber,
If this memummiption s valid, then there ls & presumption that, within esch ares, the
relntive Importance of diffsrent itemas (L o, two-sngine bombers and foar-engine
Mhh}inﬁhlb’ﬂnﬂuhwurmhlﬂmhgﬂpmmﬁ
il value welghts and that the resulting group totals are comparabie betwoeen the
twn arnas.

—
U Pregarsd by The Essnombs Divisien of e Dfor of Birsiegic Barvies,
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Tanes 1. —Production of Belecled Armament [lema dnths Unitod Slates and dsle .
Burops, 1040 A
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Exept for tracks, for which ample peace-time capacity sxisted, asd for plunes,
for which eapacity waa pushed early in the defense program, United Btates outpui
was sibetantially below that of Axis Europe in the firet quarter of this year, It
Is belleved, however, that by this time, production in Axis Europe had reached
fta poak and that, with the incrossing pressure on manpower during the pemalndes
of the year, there might be some declins, ]Iﬂth-mth-mu_hm

roughly
hawe begun bo overtake the lsad repressnted by the somimilsted resorves of
Axis Europe.

2. Comparisen of Tolal War Produetisn
Thin selected iema shown in Tabils | are ouly & part of the total war production
ol each belligerent, Sinee the remaining jtems sre les somparahls betwess the

SecRET
Tantn %.—United Siades War Produstion, 1048
[Mamtsty srersg]
Firnt quriae eyt o
it b
NE= | Dot | M| e
83| 32,088 0
17 718 17
80| 1850 i
100 4, 148 i
17 T n

In nddition to the selected itoms shown in Tabbe 1, there are two major types of
arms output, ammunition sod naval constrestion, whick were exzluded from the
letbex cwing to the insdequasy of the data for Axis Earope.  Encugh information
ks nvailabile, Bowever, to warmnt preliminary quantitative compariscns.  OF the
two, smmunition is musch the more Important in total value. [t b setimated that
the Clormana sxpended roughly slx million tors of projectiles on the Eastorn
Front during the fise-mosth 1041 cffensive. Anticipation of 1942 campalgns oo s
wimtlar seale might be pxpected to give rise to an annual production rate somewhore
in the same pelghborkood, in view of the fact thad it would be diffiealt to have
stores of Etion tn mech dous quantity. Scheduled United Btates
produstian of ammunition for 1942 b less than balf this smount.

Naval construction in the United Btates (warships aod guns) b estimated, oo
the other hasd, to be about double the 1043 volume of Axis Europs. When
account bs taken of both smmurition and warships in addition to the selootod Hema
shawn i Tabils 1, the comparsiive indexes for the United Btates would be ln the
nelghborhood of B0 for the first quarter and 100 for the year,

This ecmparison has some significance beeause it inclodes mest of the actual
weapons of warfase Merchant maripe construction and the conwtruction of
fastaries, bases, sod other installations balk about as lasge {in total United Blates
prMhmn.mmhmdemm
power. hpmqhm.ltmh-umuwwmdnhhihﬂuud
Btates during the fret quarter of thls year was balf that of Axis Furope, but that
1t will be equal for the year s & whols,

It is cloar that merchant marise and other war construction s in mueh greater
walume In the United Siates than in Axis Europe, perhaps doubie for the entire
yoar, Our meed for transporting snd supplying expeditionary foroes and for

distant bases of operation, as well na our resouroes for such construstion,
fhr sxeeed that of German Europe. As & guoss, then, cur tolal war production
may have been about three-quarters that of the Eurcpean Axis in the firet quarier
of tho year, and {4 may bo & fourth larger for the yesr as & whole.
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8, Compardson &f Raw Maferial Supplies .

Unbed Btates supplios of the raw materials baais to war produstion sem smpls
for & 35 pereent supariority over Axia Earope In the produstion of Snished material.
Buppliss avalable in the two areas during 19432 are indieated in Tabile 3.

Tanin 3— Eutisaled Supply of Selocied Raw Materisls in the United Stater and

i

Azis Burope, 1048
[Thonmsds ol net s
Bupply
Alatarisl Ustied

Uniisd Staken | Azt Eapops rﬁ

28, To0 1,008

B BO0

18 T

45 aar

250 080

410 e

3 500

4, D00 187

53 183

48 144

Evex if we take Into socount the fsct that during n perlod of rapidly expanding
cutput stocks of materials in process must bs grester than thoss wed In the pro-
duetion of the articles currently reaching
Basls for the bellef that raw material shoriages will man constitte an bnsupsrable

AFPENDIX 1T
THE ROLE OF FISH AND THE FISHING FLEET IN JAPAN
‘Tha fundamenisl imporisnce of fish in the Japanese diet and the exposed

belwoen Hussis and Ji according to & current report by the Ceographls
Divislon of the Office of Buratogle Bervies, Japan's efficient high-seas feet of
tuns and bonlto vessels, ss an pla, of an ares to the st

m-tﬂ-.mmwﬂhﬂ spoclal apparsius s direction-gnders and eleetrie

Bignificance of the Fishing Industry
mmmmmm;mmﬂmmmm
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Japan harvested annually more than eloven billon pounds of marine products;
tha United Statea, ranking setond, about Ave billion.  Japan's per eaplis consamp-
than In 1935 was almoel 85 pounda.

The Location af Fisking Greunds
Jnpanesa flaking is concentrated in the ccastal waters of Japan propss, in
China

£
g
!
:
&
g
:
g
:
E
i

the end of March to August.
Jupan bas relatively fow large ports spoclatising in faking, bat
activitien through s multitude of small cosstal towns and villages ha
simplest barbor facilities.  An smpls mileny network makes possible
partation of marine produets from thess bases to all parts of the principal
A varisty of vessels are emplayed, the majority of which are small,
ummmmwmmmﬂmmm Of tha
powered eraft, the greatest pumbser mm small seiners, tendars, deaggen, and othes
trawlers.  Large steam- and Diessl-powered vessels Include flosting erab snd
malman eanoeries, whalers, snd various refrigerated carviors squipped Lo Lrasspart
Lhe eatch from remote bases to the markets of Hosabi,

£
i
1

i

The Problem of Destruction
1n 00 far ma the problem of maritime destruction is d, the great majori

The truwlars I Japanese servien have all come Eno servics sines the frst World
War, dusing whish n large part of the ssrlier Beet was purchased by Frases asd
Italy for mine-sweeping and patrol work in Europesn waters, Bome obssrvers
elato that sbout half of thess boats have s distinetive Jupansse appesmance.
Japn b sbout 20 Bosting eannecies for crab and searly 10 for salmon, Photo-
f;hm.mwmdﬂ—mmuwmmmuu

a 8,000 (opa,
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AFPENDIX IT1
A BOCIALIST PLAN FOR POST-WAR FRENCH ECONOMY

The tremendous German penstration of business in France may evestuslly
offer the basls for the post-war soclalisation of Freoch industry following s United
Kationa® vigtary, in the view of & “Committes for Boeialist Astion® now funstioning
in Franse, A ourrent report in France Speaks (June 28) notes that the exeeutlve

two leps,
In the Eret place, the Germans have shown grest skill, not unattendsd by
NMHH'MLHMM nad purchases—{re-

the end
1940, stipulates that enterprises in whick the state has & eapital Interest of
mueh se 30 percent or from which it bays as mush ss 20
must furnish withls one month & list of directors, In order that the governmest
‘might speclly thoss it desired Lo see sliminated.

The socialist resolution siresses the fact that lta proposals are nol specifically
socialist In charscter. Hense, & nos-scclalist majority might vots them. Even
whare ihe siate would be the majority holder, the pian anticipates that socialize.
ton would be partial sad gradusl.
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Office of Strategic Services
THE WAR THIS WEEK

Smashing southeast along the Don, the Germans have
widened their earlier sglient to 200 miles and have driven it
to a depth of a8 much as 150 miles. They have eaptured
key points along the strategic railway from Olrozhka (Voro-
nezh) to Rostov and have left the Russiane only one prae-
ticable railrond from the north to the Caucasus. The
extent and rapidity of the drive suggests that a pause for
consclidstion on the southern front may soon be in order.
In the Moseow srea, the secondary German offensive about
Rehev has made substantial progress, but is not yet suffi-
ciently developed to offer a convineing clue as to Nasi
intentions.

In Egypt the pause at El Alamein continues, and the
decisive factor in the end will probably be the relative ability
of the two sides to bring up supplies and reinforcements.
German facility in tank recovery may also weigh heavily in
the balanee,

Meanwhile the Nasgis are reported to be putting increasing
pressure on Vichy to obtain lsbor recruits, additional ship-
ments of wheat, and the strengthening of North African
defenses, ;

In the Far East, the Japanese are continuing their prepara-
tions in Manchuria and have tightened their grip on the
Chekiang seaboard by coeupying the seaport of Wenchow,
Finally, in Indis Gandhi has won over the Working Com-
mittee of the Congress Party to & program of mass pressure
seeking immediste independence from Britain.

1
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The GGermans Broaden Their Front

' With the taking of Rossosh, Kantemirovka, and Millerove,
the Nazis have widened their salient on the southern Russian
front to & breadth of about 200 miles (see map). Following
the pattern of their earlier advances, they have pushed along
strategic railways or seized key junctions that would deny
the use of these railways to the Soviets. From their previ-
ously established salient at Kupyansk, they have driven
north to Valuiki on the railroad to Liski, and south to Lisi-
chansk on the way to Sergo. Meantime to the east, they
have captured key points along more than half the length
of the railroad south from Olrozhka (Voronezh) to Rostov—
although the Nazis are evidently not in control of this whole
200-mile stretch, Most significantly they have not yet
elaimed Liski, the most important junetion in this area.

The fact that the Germans have not erossed the Don
toward Liski would suggest that the river is the esstern bound-
ary of the present operation—except for the bridgehead
already established at Voronezh, From this latter place, the
Nazis may later drive for Liski and the rail junction of Po-
voring, more than 100 miles farther east, or, more likely, north-
east toward Gryssi—in an effort to cut communications
between Moscow and Stalingrad. For the present, however,
they are apparently confining their operations to the south.

It is not as yet clear whether these operations are pro-
. gressing on & broad front moving south along the Don itself,
or whether they consist merely of a series of arms pushing
east toward strategic points. The Russians now concede the
loes of Millerovo, on the main Moscow-Rostov railway, and
of Boguchar, about 40 miles east of this line and not far from
the Don itself. Farther west, Vichy has announced the Ger-
man capture of Voroshilovgrad. American military ob-
servers suggest that the eapture of Likhaya and Rostov
mell—;lﬁn_;:huﬂmnmn‘hﬂlaftbnwhnhnﬂmmth
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of Rossosh—might be the logical terminus of the present
operations, Their capture would cut off the Soviet armies
in this sector from direet rail communication with Stalingrad
and the north.

The Patiern of Conguest

Those who support this last view recall that the German
advance of 1941 necessarily came in waves—roughly a 200-
mile advance (lasting three to four weeks) to some important
north-south line of communieation, followed by three to four
weeks more of consolidation along that line. They suggest
that the Naszis may soon reach such a position, so far as their
seigure of strategie points along the Moscow-Ryazan-Rostov
railroad is concerned. Significantly enough, their eurrent
rate of movement does not begin to approach the 15 miles per
day of the first eight days of the Kursk-Voronezh push. ’

In the opinion of transportation analysts of the Office of
Strategic Services, a period of pause may soon be necessary,
During this time, the Nazis would re-track the sections of
railroad they had eaptured, move forward their fighter-plane
sir bases, establish advanced supply depots, and bring up
heavy equipment from their previous advanced points, such
88 Kursk and Kharkov. The magnitude of the German forees
committed in this area would further suggest the necessity
of consolidation. Perhaps 50 infantry divisions, ¥ to 12
Panzer divisions (two or three of them probably transferred
in recent weeks from the central sector), & similar number of
motorizged divisions, and about 2,400 planes are actively
engaged in the offensive between Yelets and Rostov. Current
estimates suggest that in this offensive the Germans are using
sbout 75 percent of their total Eastern Front air strength and
have achieved a high degree of mobility in transferring squad-
rons from one point to another over a 200-mile front.

8
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Diversions to the Norih

Perhaps 82 & result of this concentration of strength, the
Nagis have restricted air activity north of Kalinin to the
regular bombing of harbor facilities in the vieinity of Mur-
mansk. In the Rshev-Kalinin sector, however, the German
secondary offensive has apparently made substantial prog- |
ress, Here the Russians have admitted s Red Army with- '
drawal only 130 miles northwest of Moscow—with the loss
of 7,000 men killed and 5,000 missing, between July 2 and 13.
German claims for the same period and area include 30,000
Russian prisoners, and 218 tanks, 501 guns, and 1,301 machine
guns captured or destroyed. Late reports suggest that the
Russians may now have regained some of the territory lost
in this sector,

Meantime, the Russian counter-attack around Orel—
aimed at the base of the Voronezh salient—has apparently
bogged down. At the same time public demands by highly-
placed Soviet officials for a second front are inereasing in
number, Press despatches from Moscow quote Gregory
Alexandroff, Communist Party propaganda chief, as stating
that the Russians are holding large forces in reserve against
the day when the United Nations can strike coordinated
blows from both east and west. Some observers view such
& Soviet reserve as a possible reason for the present reported
superiority of the Germans in men and matériel on the
Bouthern Front,

The German Successes and the Northern States

press, faithfully following the German lim:mure than a
week ago reported the destruction of the greater part of
Tlmuahm]m’slrmmadlkmgthmdthﬂinﬂumuﬁhaﬂwiat
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counter-attack around Orel. Three days later the Helsinki
newspapers were referring to the “routed Bolsheviks" and
were predicting a further attack along the Don “toward
the bend of the river, whence the distance to the Volgs
is short.” e

Stockholm, while giving the Germans their due, has been
somewhat more restrained. Siockholm Tidningen’s Berlin
correspondent began his reporting on July 7 in & moderate
vein by pointing out that “territorial gains on the Eastern
Front are not of primary importance; but by driving a gigan-
tic wedge between the southern and central sectors, it is hoped
to paralyse Russisn movements. Large encircling operations
seem to be a thing of the past.” A day later, he was more
confident: “The expansion of the Don bridgeheads means
that the Germans now hold all the trumps for future opera-
tions.” On July 8, he deseribed the Russian counter-attack
as “fruitless;" “Timoshenko would seem to have no possi-
bility to regain control of the situation.” Two days later,
he concluded that the flight of the Soviet forces was com-
parable to that of the French army in June, 1940. “But
unlike the French, the Russians have boundless areas for
mmt*u

Svenska Daghladet's Berlin correspondent, quoting the
Schwarze Korps, has sounded a similar note of caution. The
enormous country and endless numbers of the “Bolsheviks"
make their total annihilation an impossibility, “Even the
biggest offensive could yield only partial results.”

An editorial in Socal Demokraten goes still farther and
suggests grounds for Allied optimism: “It was expected that
the Germans would have great successes this summer in view
of Germany's violent effort to obtain a Russian decision in
1942, There is Berlin talk about a plan to advance to the
Vaolga, where the Germans would halt, but such is only wish-
ful thinking, since the Boviet war won't cease by Berlin
order,”

]
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American Scandinavians gnd the War

Reactions to the war of Seandinavians in the United States
mmtbediﬁmﬁahdfmmthmofﬂmn&innﬁmsinEumm.
Tuth{Noma(;inns,Dmaumdﬂmdminthismtm
"Smgdmuﬁa" is hardly more than a geographic expression,
Des_p:ta & certain feeling of kinship among American Scandi-
navians, they have no serious belief in the common Seandi-
navian destiny as something worth fighting for, and they
commonly regard the German conquest of Denmark and
Iﬁ_lumray not as an invasion of Scandinavia, but as an ooCUDa-
tion of two particular countries,

These war attitudes come out clearly in a current survey
by t.I_n: Foreign Nationalities Branch of the Office of Btrategic
Services. Such sttitudes contrast with the growing feeling
of friendship and cooperation which has been evident Among
these peoples in Europe itself during the past three decades.
The difference in attitude between American Scandinavians
and those abroad is to be explained in very considerable
meastire h}r the fact that the former came to this country in
the late nineteenth and early twentieth centuries when a very
considerable degree of tension existed between Sweden and
Norway, on one hand, and Denmark and Norway, on the
other. These old quarrels have been perpetuated in this
country.

As for the Finns, the American Seandinavians ap-
parently consider them as a separate, somewhat un;?:j:hp:rmblu
people, outside the Scandinavian world. Even the sym-
pathy of the Norwegians, Swedes, and Danes in America for
len:gdmt.ha 1930-1940 war did not draw them closer to
:ﬁ:tl:lhmh]rmbafnw their part, the American Finns feel

gy have deserted Seandinavi
ul‘l;y the Allies, o i
10 contrast to the generally aloof attitude of the Norwe-
glans, Sm,md[hnuhﬂihmntry,ﬂuﬁmhlw
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always maintained a partisan interest in the affairs of the
homeland, from which most of them migrated more recently
than the Seandinavians proper. A majority of the Finns
follow the Finnish government in maintaining that the Russo-
Finnish war is in a special eategory, and has no real connec-
tion with the war as a whole.

Postseript on the Anglo-Soviet Treaty

According to a fairly general interpretation of the recent
Anglo-Russian treaty, the renunciation of territorial ambi-
tions by the Soviet Union in that document represents an
abandonment, for the present at least, of Russian elaims to
the Baltic States. Certain recent developments raise the
question as to whether this is in fact the present Russian
attitude. The statements following are taken from a current
memorandum of the Foreign Nationalities Branch of the
Office of Strategic SBervices. They are presented obviously
for the sole of clarifying the record and seek in no
sense to em the wvital current cooperation of this
country with the U, & 8. R.

On the oceasion of the war parade in New York City on
June 13, American representatives of the three Baltic States
had planned to march with a mass display of their flags as a
proclamation of their independence, Three weeks before the
date of the parade, a representative of the New York Con-
sulate General of the SBoviet Union protested against the
participation of the Baltic units on the ground that the three
Republics were a part of the U. 8. 8, R., having belonged to
the Soviet Union when the war began. Nor, he concluded,
was there the slightest doubt that the eountries would return
to Russia at the end of the war. Eventually the parade
autharities dropped the whole idea of the mass display of

flags
(
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Tha(}ummuniﬂp:uufthiuulmtrjrhuﬂmhudwdupud
this general position. The Communist Lithuanian daily
Vilniis (of Chicago) recently editorialized: “If the Lithua-
nian Fascists and appeasers really think they will be independ-
ent countries at the end of the war, they are dreaming,"
Similarly the Daily Worker of June 17 states that Baltic
independence is “not & question open for discussion,” SBome
think that these eountries “should eternally serve the de-
graded function of pestering and annoying the Soviet Union.
Those are now pipe sl

Halt and Preparations in Egypt

The opposing armies in Egypt continue to be locked in
stalemate, both sides apparently attempting to recoup, re-
organize, and spar in minor actions, while awaiting the arrival
of reinforcements and supplies. Infantry, artillery, engineers,
nnd,a.bnv:a all, air power have been playing the prineipal rle.

A relative lull was broken over the weekend by an Aus-
mhauthmtnlungthamhlmdtoﬂwTan-Eimridga
about 10 miles west of El Alamein. Two thousand prisoners
were reported captured, and 18 tanks destroyed. Several
earlier counterattacks on this finger by truck-borne infantry
and tanks were repulsed, but a heavy assault on July 14-15
has forced at least a partial Allied withdrawal. The Allies
:It:untamd ;ni‘ a r limited offensive’ in the central sector. On

areutlu‘ ront, action has been largely confined to
patrol skirmishes and artillery duels, both sides having with-
dra.wnthlabulkofthdrmmtnpou‘tabmbahindﬂ!ﬂir
forward lines, Intense Allied air attacks have continued to
Em enemy concentrations and supply lines, especially

Perhaps the decisive factor in the battle for Egypt will be
the relative ability of the two sides to supply and reinforce.
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The British have received substantial reinforeements from the
8th and 10th armies and are now believed to enjoy numerical
superiority in men, tanks, and planes. Further reinforce-
ments are also expected. German Junker 52's are flying
troops to the forward area in what is probably a small but
steady stream, while Italy is apparently now willing to be
lavish with her reinforcements, These are believed to be
going primarily by boat direct to Benghasi, Derna and To-
bruk, the principal Axis ports of supply. Press reports from
Istanbul indicate a concentration of Axis troops in Crete,
some of whom have already joined the fighting in Egypt.

No reports are available of the effect on Rommel's supply
situation of the three-hour bombing of Tobruk and the shell-
ing of Matruh by the British Navy. But it is believed that
previously Rommel's supply situation was adequate, and the
Royal Navy's attack indicates that Matruh has been devel-
oped as & forward depot supplied by light shipping.

Speculation as to the Next Development in Egypt

The future eourse of the battle is not clear. The British
may be receiving sufficient strength either to offer a successful
defense in depth, or to foree an Axis withdrawal to easier
supply positions. On the other hand, Rommel's efficient tank
recovery system has been steadily at work, and, if Allied air
and sea attacks have not erippled his supply lines, he may
soon be in a position to renew his offensive. If Rommel ean
force his way beyond the anchor of the Qattara depression,
the Egyptian desert opens up and he has an almost unlimited
range of action.

A question mark is injected into the campaign by Ger-
many's failure to give Rommel marked air reinforcements in
this crisis period, if it is assumed that a vast air pool is still
available, Some observers suggest that the Germans may
be holding their punch, allowing the British to concentrate in

9
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Egypt; the attack on the Nile may then later be coordinated
with an invasion of Cyprus and Syria.

German Radio Propaganda in Arabic

With the recent successes in Egypt, German radio propa-
mdnhmﬂ.eppagup its campaign of preparing the Arab
world for Axis deliverance. On July 3 Berlin issued s Jjoint
“Declaration of Independence for Egypt," containing the
usual professions of friendship and desire to oust the British
and make Egypt a “sovereign state.” Three duys later the
exiled premier of Iraq, Rashid Ali, went before the Axis
microphone. Egypt was promised control over the Sues
Canal. A system of Pan-Arab solidarity was to be worked
out in the future (this is a typically Iraqi twist, since Egyptians
have little interest in Pan-Arsbism). The announcer then
extolled Eml‘ptuthaludnruflﬂlrahsinmninl, educational
and political matters. Her future was identified with the
future of all Islam,

Gammﬁummnhmmmmrﬂngmm
old discontents of the whole Arab world—harping on unful-
filled promises of the last war; blaming eurrent seonomic
dl.ﬂ.!ﬂcatml_!l on the Allies; stressing Anglo—American support
of the Zionist cause; and appealing to the anti-British

acﬁﬂﬁhbﬂﬂfﬂtﬁaﬁrﬁbummm%m
propaganda more persuasive,

Tmn'mﬂuﬂuﬁiﬂlhlﬁmﬂm

ﬁnhngmmﬂmﬁmﬁtﬁuﬁﬁummm-
Dﬂhl?ﬁ“ﬁ,““ﬂ%hﬂhﬂnﬁtﬂﬂmmh
dg;ﬂ.:rdm tl‘mhfm East. In Egypt fifth column work,
riots and panie have been surprisingly absent, and the prime
minister has been firm and cooperative, Beneath the surface,
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however, there remains a general tendeney to blame the British
for Egypt's woes, together with real possibilities of disorder
if the crisis should develop. The British kept out of the
papers Berlin's declaration regarding Egyptian independence.
In Byria, Iraq and Iran, a state of acute tension and
unrest is reported to prevail beneath the surface calm,
Powerful elements in the latter two countries st least are
apparently ready to welcome Rommel in the near future.

New Prime Minister of Turkey

In Turkey the appointment of Foreign Minister Shukru
Saracoglu as prime minister, following the sudden death of
Dr. Refik Baydam on July 7, indicates onee again that Turkey
will continue to pursue its poliey of neutrality, according to a
close observer of the Turkish seene.

A graduate of Turkey's famous Civil Service School and
the University of Lausanne, Saracoglu had been minister of
finance and justice before becoming foreign minister in 1938,
thll-u.dnuuhmdlad'l"u:kiuh foreign affairs in complete
agreement with his good friend, President Inonu, on the basis
of & poliey of Turkey-for-the-Turks. A
special mission in Moscow, September 25-October 17, 1030,
entailing refusal of heavy Stalinist demands for special privi-
leges in the Black Ses and the Straits, was enough to make
him gun-shy of Russia, even had he not inherited the suspi-
cions of his predecessor in the foreign office. On the other

* hand, Saracoglu has been extremely cordial to American
representatives, and, like his chief, is most anxious to avoid
any collaboration with the Axis that might imperil Turkish
independence,

thﬂﬂﬁsd.ﬁmmﬁnunmd'm:hyhthmmd?ﬂh

envelopment, she will probably be forced to make concessions;

but as yet the Turkish press has not gone beyond sharp,

reasoned criticism of British defeat in Egypt. The Turks
11
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have shown irritation at Allied failure to make preparation
in proportion to “the decisive importance” of the Middle
Eestern theater. Lately, however, there has been soms
optimism expressed about the Allied stand in Egypt.

Fuced with the progress of the Nasi drive into southern * -

Russis, Turkey is reported to have shifted three divisions
from Thrace to the Trebisond region of her Black Sea coast.

German Pressures on Laval Tnerease

Although lsbor volunteering for work in Germany has
progressed until it is now estimated at between 25,000 and
49,000, even members of Laval's entourage doubt the provssi-
bility of raising anywhere near the 350,000 men demanded
by Germany, Laval's opponents admit that he may be able
to enlist some 75,000, but Germany is threatening to draft
the larger number. This step Laval is trying to stave off
hyhhmmpaigufnrvn]untw‘umdbywamingt.haﬁm
that such a requisition would cause setious internal disorders,

The majority of the volunteers to date have coms from
Oecupied France, Within the Vichy area the largest number
have enlisted in Marseille, Toulon and Nice, where the food
situation is eritical. The communists are said to be fltering
saboteurs into the lists of volunteers, and old-line French
lubor organizsations (presumably working underground) are
opposing the campaign,

Meanwhile Laval is trying to obtain & token release of
prisoners to help his campaign. Despite Laval's statements,
it is authoritatively reported that the Germans never con-
sented to any definite plan regarding a worker-captive

o
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lndiﬂhulppmuththmuhwkmwhumtnGﬂmw,
will be there for the duration.

Other pressures on Laval continue to incresse, Optimistic
predictions of an improvement in the French bread situation
have ended with German demands for additional shipments
of wheat to the Reich and Belgium. In line with their policy
of keeping an heir-apparent in Paris to snipe at the Vichy
incumbent, the Nagis are reported to have given Doriot
82 million franes and to have ordered his followers released
after a street incident. According to staff officers in Tunis,
ﬂmaGmnlmhlﬂalwprﬂpmudthufuraninnofllminnuf
French war prisoners for the retaking of Syria. The American
pmhmlminmpm‘tndrmnuflnnvu-lﬂlgtmmt
between Laval and the Nazis involving sweeping concessions;
but as yet there has been no confirmation of thess rumors,

Naszi Pressure in North Africa

A high French officer indicates that the Germans are eur-
rently insisting that the French strengthen their defenses in
North Afriea, with the alternative that, if necesaary, the
Germans will do it for them. Meanwhile the vital parts of
the French warships at Martinique have arrived at Casa-
blancs, and arrangements are being made for periodic Ameri-
ean inspection of their storage there,

A general review of the sid sent to Rommel via Tunisia
indieates that more than 3,000 trucks were involved altogether, .
carrying mostly motoroyeles, gasoline, and foodstuffs, Some -
French 75-mm. guns were also sent, as well as 155-mm. guns
and their shells requisitioned in North Afriea.

French Fleet .
Laval has rejected American proposals that the French
warships st Alexandria be placed in & Western Hemisphere
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port or interned at Martinique for the duration of the war,
Claiming that such a scheme would be a violation of the
armistice terms and “‘an insult to the honor of France," he
pppears to be unimpressed with the American promise that
the ships would be returned to France at the end of the war.
President Roosevelt has made it clear that Franee's refusal
would fully justify Grest Britain in destroying these vessels
to prevent their falling into enemy hands, Although Laval
insista that they be allowed to sail to a French port, it is
believed that, should the erisis arise, the ships will either be
seuttled by the French or British, or sunk by the British
planes, submarines and shore guns at hand. The United
States is making an effort to see that the personnel of the
French ships are fully informed of our proposals to Vichy,

The Fighting French

The declaration by the State Department that “the gov-
ernment of the United States recognizes the contribution of
General de Gaulle and the work of the French Natiogal Com-
mittee in keeping alive the spirit of French traditions and
institutions,” together with the appeintment of two high
United States officers for “consultation” on military matters,
has met with the approval of the British and general appreei-
ation among the de Gaullista, The declarstion has no
political implications and in no sense constitutes a recognition
of de Gaulle. Vichy has nevertheless entered a formal protest
sgainst these relations with elements which are “in rebellion
against the government of France." Vichy considers this
act, “an attack on the sovereignty of France.”

As part of their celebration of Bastille Day, which was
remembered in France by the dynamiting of railways and
other sets of violence, the Free French have changed their
name and henceforth will be known as the “Fighting French."

14
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Preparations in Manchuria Continue

With prediction general that the Japanese would attack the
Russians in Siberia in the measurable future, Nipponese prep-
arations in Manchuria are continuing. The Japanese convay
sighted recently near Formosa has probably disembarked its
troops by now in Manchuria, if that, indeed, was its destina-
tion (The War This Week, July 2-0, p. 15). An analysis of
the Japanese units hitherto etationed in the southwestern
Pacific area leads to the conclusion that this convoy may
include, in addition to about two infantry divisions, two tank
regiments. These regiments would bring the total of such
units in Manchuria to eight, or nine, more than half the total
number in the Japanese army. Each regiment has about 150
tanks, for the tactical use of which the terrain in Manchuria
is well suited. The forees in Manchuria are considered to
have the best personnel and equipment available in the
Japanese army.

As far as can be apscertained, no division has recently
left for Manchuria from Japan, where there are 16 organized
divisions and a tank regiment ready, or soon to be ready, for
action., Under present conditions these troops are searcely
necesanry for the defense of Japan proper, which is divided
into 17 military distriets, each with & training unit of about
5,000 men, known as a depot division.

The Japanese Strengthen Their Hold on Chelkiang

Japanese land forces driving southeast from Li-shui, in
Chekiang Provinee, have coopersted with Japanese sea forces
in the cccupation of the seaport at Wenchow. Control of
this port will aid in consolidating the Japanese position in
Chekiang, gince they now hold a broad are curving through the
provinee from Hangehow, & coast city in the northeast,
through Chin-hua (Kinhwa) and Ch'-hsien, the railway
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towns in the west, to Li-shui and Wenchow in the southeast,
Whether the Japanese will attempt to ocoupy all the area
mc]nndhyﬂmmarwherthutbuywﬂhﬂuhlﬁndmth
spotting garrisons at strategic pointa along the curve remains
problematical, but their grip on the Chekiang seaboard in any
case will have been tightened appreciably,

Chungking elaims considerable successes in Kiangsi, inelud-
ing the recapture of Nan-ch'eng, important road center
southeast of Nan-ch'ang, and reoccupation of Chang-shu,
southwest of Nan-ch'ang. Having completed the ocoupation
of the Chekisng-Kiangsi railroad, the Japanese apparently
are content to withdraw their forces from some of the com-
munications centers to the south of the railway, which they
seizged during the campaign, They also appear notably to
have slackened pressure along the Kisngsi-Hunan railway
southwest of Nan-ch'ang.

On other Chinese fronts there is relatively little activity.
In Melanesia, the Japanese continue their encroachment on
the Bolomon Islands, where it is now believed they have
oeeupied the Rekata Bay area of Santa Isabel Island,

The Working Commitlee Backs the Mahatma

A sick and exhausted Gandhi has finally won over the All-
India Congress Working Committee, meeting at Wardha, to
a program of mass pressure for immediate independence.
According to an American observer in New Delhi, the delay in
reaching a decision resulted from s three-way eplit among
the Committes members, Gandhi desired to base the pro-
jected campaign entirely on the ethieal ground of non-
violenee. Nehru, while fundamentally in agreement with the
Mahatma, wanted to emphasize the political aspect of the
muvmt—hﬂmwithhqamnf;ﬁhrﬂuﬁum
China and perhaps also of left-wing demoeracy for India
itself. A minority of three, led by Asad, president of the
Congress, opposed the launching of any sort of campaign.
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The resulting resclution is evidently something of a
compromise, On the one hand, it appeals for the immediste
end of British rule in Indis, and projects & campaign of mass
non-violence in the event that the British reject this appeal.
On the other hand, it recognizes the present necessity for
stationing foreign troops in Indis and proposes “to avoid as
far as possible any course of action which might embarrass
the United Nations' prosecution of the war or encourage
aggression by the Axis' In any event, the projected
campaign cannot start until after the meeting of the All-India
Congress Committes, scheduled for August 7 at Bombay.
Meantime, the threst of the coming mass movement can
searcely fail to have a depressing influence on Indis's war

Although the resolution envisages possible negotiations
with the British, our New Delhi ohearver believes that most
members of the Working Committee regard this as a forlorn
hope. Yot some Congress leaders apparently think that the
current military plight of Britain and the Boviet Union might
induce the former to adopt s concilintory dttitude towsrd
Indis. In that event, our observer feels, the Congress would
have to exercise great eaution. Otherwise foreigners might
interpret Indian acceptance of British advances as a sign of
wenkness or as approval of the recent appointees to the
Imperial War Cabinet and the Vieeroy's Executive Council,

India Repudiaies the Imperial Stooges

Although there seems to be little doubt of the ability of
the recent appointess, Indian public epinion apparently
feels that they represent nobody in particular., Three
minority groups not previously represented in the Vieeroy's
Council have gained seats in that body—the Bikhs, the
depressed classes, and the non-official Europeans. On the
other hand, the Hindus have not increased their proportional
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membership, and the Moslems have actually lost groun
gince they hold exactly the same number of sea
enlarged Couneil as they did in the old, emaller Couneil,

an official statement, the secretary of the Moeslem League
has referred to the whole change as a futile gesture. At the
same time even the English press in India has shown no
enthusiasm for the elevation of a prince, the Jamsaheb of
Nawanagar, to the Pacific War Couneil, or for the appoint-
ment to the War Cabinet of Mudsliar, whom Indian leaders
congider subservient to the British, and who i8 a severe
eritie of the Congress,

In the opinion of an American observer in New Delhi,
hardly any appointment would be caloulated to meet with
leas approval than that of Mudalinr, He coneludes that this
choice, like that of the others already mentioned, must have
aimed simply to impress the United States and other foreign
countries. Yet the appointments may even serve to bring
discredit on the United States ns well as Britain, According
to one Nationalist paper, they show that our country is un-
willing to exert further pressure in London on the Indian
issue. In sum, even a moderate leader like Sapru considers
that the appointments may have done more harm than good,
sinee they have simply dramatized the British unwillingness
to part with any real power.

Meantime, another moderate, Rajagopalachariar, has re-
signed from the Congress. His withdrawal is apparently a
tacit admission that he has been unable to bring either
Gandhi or Jinnah around to’his compromise point of view.
Furthermore, Gandhi and Azad, president of the Congress, as
welluthnﬂmpm&mmimdnmmpdmhmu’uom
distriet of Madras, seem to have encouraged his resignation.
Publicly, however, Rajagopalachariar has declared that his
withdrawal is intended simply to afford him more freedom
for earrying on his current eampaign of coneiliation,
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AFFENDIX I

THE VICHY FRENCH MERCHANT MARINE

From & merchant marine of abowt 3,000,000 gross registered tons at the bagin-
ning of the war, Vichy France now posesses soms 450 wessels aggrogating
1,855,000 G. H. T. necording to data eompiled from British sources by the
Economies Division of the (lice of Birategio Bervices. More than 700,000 toss
wrn Idle, and could be drawn upon by the Axls, Bach an eventuality in the nesr
fature is not unlikely, In view of the Ineresalngly stringend Talisn shipping position
In the Medierranoan and the possibility of & German demand for oil tankers to ply
tho Black Sea if ber armod forees resch the Rumian ofl felds s the Casoasss.

Dirporition of French merchon! marine
Corges ¥ el Fusmnger Vel Tunkirs

Bluse ==& @ aZ

Binee the war began, more than 1,200,000 toms of French merchant shipping
bave fallen into Allisd or Axis hasds or have been sunk. ﬂtﬂumnﬂh
the p fon of Vichy, roughly one<third of the cango espacity (330,000 G. . T},
ane-ball of ihe passsnger tonnagn (350,000 O R. T.), and virtually all of the
hlhhtmluHGET]hnh—hndﬂl-d,MH:mhnt
limnitations cn the scope of thelr aparatbons imposed by More than one-
mdmummd—“mﬂhm# Franos and
North Afriea/Corsles.  Other Importast routes are from Franoe to poris west of
Gibraltar (Moroceo, Portugal, ete.); from French Northwest Afries
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Aris Contrad af Fremeh Shipping
Artleles X1 and XVI reapectively of the German and Iislisn armistise terma

provisions by
(erman and ltalisn Armistice Commissions stationed in the prineipal Vichy ports
of France and Afrien. Am & pesult, ihe French merchant marine has been funetion-
Ing largnly in the servios of tho Axis,

Daring 1841, French ships soming from North Afriean, Morescan and West
Afriean ports discharged an mstimated § million tons of cargo in the ports of
Upootupied France, The oargo comprised foodetuffs and raw maberisls, pre-
sumshly to mest the ordinary requirements of the French, However, s substan-
Ual proporiion of thess oargoes, snd In the csss of some commodities s musck as

phoephintes, ofl seeds, and fate and hides. Bo large are the seisures of imports
fram the Freneh colonies that the Axin governments have mads speelal provisicns
ia receive and forward them.

Most of the sommodithes skipped b0 France sre from Mediterransan ports,
This is 6o Indication, however, of thelr polnts of origin, For sxsmple, rubber
caining from Indockins s shipped generally by rafl from Cassblanes to Oran, to
wvald the posibility of selsure af Gibraltar, In this way Cermany obtained
20,000 tons of rubber in 1041 and kas hopes of recelving 60,000 fons in the presest

FoAT,

The French merchant fleet nlao is weed to ship miliiary equipment, much of
which Is of snemy origin, to Axis forces n Lityn. French ships esrried trucks
apealy comalgned fo Libys from Marssillos up to the end of February, 1042,
‘Whils this praction has oossed, there ls some evidencs that sueh supplies now wre
belsg earried on French seecunt to Algiers or Tarls, where on arrival they are
requisitioned by the lialisn Armistice Commission.

Tt French merchant marine thus has betoms one of the weakest links in the
British system of pontmband control. The Viehy government sctually has ecl-
laborated with the Axia to reducs the prossure of the blockade by atiempting to
vold the right of visli and search. French eaptalss navigating ln the western
Mediterranean were [nstrected on January 21, 1042, to sabotage or seuttle thelr
wessels when Heitish warships wers snecuntersd,

New Arin Needs

Elnklegs in the Metiterranean sinse the start of the war [lasgely as & result of
Azls efforis to supply thelr Libyan foroes) had reduced the Itallan merchant
maring by April, 1942 from 3,400,000 to spproxismately 1,690,000 gross registered
tons, of which at lanst 300,000 tons wers mstimated to be undergolng repains from
whr damage, This high rate of loses s believed to be ereating & shortage of Axls
shipplag fn the Mediterraness st & tims whes the demands of the Libyan sam-
palge are steadily

Indirest eontrol of the French marchant marins sppsars Lo have besn more
advantagesis to the Axle than cutright requisitioning. Doubtlsss this will coa-
Heue 10 be the case so long s ahips Aying the French fags are bess sussoptible to
sttack than German or [alias vessels, But the number of French ships requlsl-
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AFFENDIX II
ANTI-AXIS INVESTIGATOR—EACL DAMONTE TABORDA

1 Taborda
mittes wt provinelal branches of the 1. C, B, In 1984-35 he waa a polltbeal exils,
living for & whils In Montevideo, then in Rio de Jansiro,
Baturning to Buenos Aires In 1038, he again joined Oridios sa & reporter, and in
the next fow years hls advascement waa rapld as he found and took sdvanisge of
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of the U. C. .. thus eatabilshing importast politiesl frieadabips.
s [ntimate of Natallo Botans, owner of the newspaper, aod finally marrisd

gate Antl-Argentine Activities, with Damonte Tabords ss chairman. It b
charged that bis prinelpal interest In heading the commitiee was In getting per-
ranal publielyy— and the resulting publicity did prove to be world-wide—but the

deeamented evidence, Naal sctivities In Argentlne were exposed more sonely-
slvely and completely than In any cther ecuntry in the Western Hemisphere,
These resulls wers all the more notable In view of the overt opposition to the
committes shown by the exscutive branch of the government and by the police
forces. At present a National Deputy and the Becreiary of the U, O B Natlonal
Cemmities, ke continues to be an cutspoken eritie of President Caatillo's “pradent
reatrallty” policy, and of the resctionary domestio policies of the government,
One incident In Damonte Taborda's history requires some clarifieation, It In
charged that be was engaged In the “white alave™ trafio when ba lived in Rio do
Juneirg [ 1635, This charge appesrs to be bassd cn & Rio de Jaselro polies
Hossinr, propwred under the direstios of pro-Nasl Polies Chisf Falinte Mubler.
The dpssier isolf contalns only the Blmslest evidence to support the charge.
There is no question but that the story has been spread by German agests in an
effart 1o diseredit Damente Tabords by reason of his attscks on Nasl sctivities

AFPENDIX 111
BRAZILIAN OPINION AND THE AXIS

the Latin Amerioas Bestion of the Offiee of Btratogle Bervices. Beasllines o the
mhmmﬂvmhhhtuﬁmﬂwuh-mbﬂm::hm
country, amtm;mmmhmm Hrasil-
lans trim thelr sentimenta toward other peoples |n necord with their apprebenuiona,

2

Emlimhhnﬂmnmwmmmwuw
among clvillans, [i-bosts have tarpedesd Braaflian vesssls with resultant camal-
ties of Brasilian nationsls, The government has permitted the pubblestion of sews
illustrating sctus! Nasl aime and objectives, Jnpan's alignment with Germany
haa inereased the fear of both.

The Indsgralistas

The most slgalficant organksed foree of faselst charsoter in Brasdl i to be foand
I the Integralista Pariy. The Istier supporta an ultrs-sstionalistic program
which fosters extreme patrictism and military spirit, Ot the whale its program is
Iwnh:mﬁ-ﬂwn;n!ﬁwhl,buﬂth-pdudlhwum
army officers. Many who snrolled did s cut of patrictism and & resentment
sguinsl Yankeo domination. The majority, even before Pearl Harbor, ware
hasdly pro-Nasi; they merely feared the Anglo-Americans more than the Germana,

MHmMM.mmuﬂbﬂh;N-dm:h
fact, n lotter adidressed to Hudalph Hess in Jacuary 1038 sxplalzed the atma of the
party and ssked balp. The German governmont responded with it blassing and
perbaps sorme financisl support.  Probably the rank and fila of the party ramalned
I Ignorance of these machinations,

Plinio Salgads, the exiled Intogralists londer, has recently exhorted his party to
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