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THE WAR THIS WEEK

The German offensive in southern Russa has now split
into two distinet operations—s drive down the Don toward
Stalingrad, and an encirelement of Rostov from thres sides
Meanwhile, in the face of strong Soviet eounterattacks, the
Germans have with difficulty held the northern anchor of
the offensive, the Don bridgehead at Voronesh, Despite the
sweeping character of Nasi successes in general, some obser-
vers believe that the CGiermans may soon bring the first phase
of the campaign to a close in the interests of consolidation.
Timeis & eritical factor for both sides, and the German offensive
has now consumed more than a month of the fighting season.

The general view persists that in Egypt Rommel must
shortly resume the offensive or move back to s position where
his supply routes will be less vulnerable, Latest press reports
indicate s fresh British attack which may impel him to adopt
the latter course.

Advices from Vichy portray Laval as losing ground both
at home and with the Germans. Our chargé d'affpires at
Vichy believes that German action in support of Dariot or
an openly Nasi orientation of the Laval government may
soon precipitate a crisis in the relations of France and the
United States. Spanish troops are moving to the Canaries
and Moroceo, it is reported, and soon nearly half of the
Spanish army will be overseas. On the other hand, Franco's
most recent speech made no fresh promises to the Axis,
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In the Far East, the Japanese have been withdriwi
érwpfl and yielding some previously ocoupied ateas inﬁ
h\?‘tfmng theatre; and they have been daveluping their
positions in the western Aleutians at heavy cost. In Man-
churia t!mru is no ?E:gniﬁunt fresh evidenee of Japansse
E::f:;a:hm, but military authorities now believe that an
e %nm Siberis in the next few weeks is likely. In
by ly, ahru h.n{a:puundad the Wardha resolution
emanding an immediate extrusion of British rule, after

;:)I::!:_ the new India would weleome the aid of Allied armed

Rostor Faces Encirelement

With the Russian admission of the loss of Vi
3 oroshilow
:jtnh;;bemm apparent that the Nazis are already MBT?I;
o tov from the north and east. One attack has probably
E{oe::“mﬂﬁ I‘mmt Millerovo to Kamensk, where the main
. “k-“ tov railway crosses the Donets river. Moscow
" 4 E:mlefgm that this thrust has reached the ares of
muthere:ﬁ » only 20 miles from Rostov, Farther east,
hee ve has apparently turned south (perhaps at
gra.ﬁulr;njk} and pushed across the Rostov-Likhaya-Stalin-
the “great b pking the Don near Tsimlyansk, far below
e ﬁﬁ?m _:Ii‘hl:amdabumtqapuintwhm{tiujnimdbr
i, . last operation has probably cut off the
o 2 tov from direct rail communication with
ﬁmhnmdvm - Furthermore, the Germans now maintain that
ce elements of this attack have erossed the lower Don
mgr turnr?d west toward Rostoy,
i ::thma,dtha Luftwaffe has been bombing Rostov from
e » nd, according to German reports, has destroyed
ridges over the Dan, Simultaneous &:uund attacks
2
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from the west—one toward Rostov and one toward Likhaya
{largely consisting of Italian troops)—now threaten to cut the
bulk of Timoshenko's army into three parts. Two of these
groups, those defending the trisngle between the lower Don,
the lower Donets, and the Rostov-Likhaya railway, have
faced encirelement for several days now. In fact, the re-
parted Soviet landing behind the German lines east of Mari-
upol probably represented an effort to relieve Nazi pressure on
this triangle. Some of its defenders may already have with-
drawn to safety. The third group, the troops south of the
Don, will doubtless retreat southward to join the Army of
the Caucasus—unless the Germans move sufficient forces
across the river to intercept them from the east.

The Nazi Timetable

“Slowed only by rainfalls,” the eastern phase of the Nazi
offensive may now have progressed down the Don as far as
Yelansk, against what appears to be fairly weak Russian
resistance. Some observers believe that the Germans will
now drive straight for Stalingrad without waiting for the
fall of Rostov. (Others maintain that difficulties of supply will
necessitate a pause for consolidation and regroupment before
the Nazis try to establish a bridgehead at the great bend of
the Don.

hunymthmemmtainm’gmthattha(}mmu
offensive may be slowing. Allied air observers suggest that
the Luftwaffe may now be experiencing difficulty in moving
forward with the main offensive. Russian reports of the
number of planes shot down during the week of July 12-18
confirm this impression. During this period, the Soviet
communiqués claimed the destruction of 217 German planes,
admitting the loss of 136 Russian gireraft. Compared to
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Soviet claims for the previous week, these figures indicate a
decling in activity of about 50 percent,

The reduction of Restov itself may be & difficult operation,
and any delay in the progress of the German offensive ean
searcely fail to be of importanee in & campaign where time and
spuce are the prime factors. From the beginning of their
large-scale offensive—June 22—the Nagzis had about fve
months in which they might hope to complete the destruetion
of the Red Army. Already they have spent one month on
the eurrent phase of their offensive—a phase that may not be
over for many days, Moreover, despite the suceess of the
German holding attack sround Rshev, there has not yet been
any indication of & major offensive anywhere north of the
Kursk region. In other words, sbout two-thirds of the
Rostov-Leningrad front is inactive. Yet Allied ohservers
are almost unanimous in maintaining that the destruetion of
the Russian army in the Moscow sector—estimated as inelud-
ing perhaps 40 percent of the Soviet forces on the Enstern
front—would be the only way for the invaders to resch a
elearcut decision this year,

The Russian Posiftion

Finally, there is some evidence that up to now the Russians
have not been losing men and equipment at the same critical
rate us in the great German encirclements of last summer and
autumn. According to one British source, the Soviet armies
have followed a new policy of withdrawal after a relatively
short period of active fighting. Such a point of view finds
confirmation in the comparatively small number of prisoners
that the Germans are claiming. Of course & successful en-
circlement at Rostov would entirely alter this picture. And
the fall of Stalingrad would severely limit the reinforcements
that the Russians could send to the extreme south,
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Even the capture of Btalingrad, however, might not en-
tirely eut off Russian rail communieation with the Caucasus,
A relisble report suggests that the Soviets have completed a
railroad running along the west shore of the Caspian Bea
from Kizlyar to Astrakhan. Here, the report states, there
is a bridge over the Volga which links the new railroad with
a line running east of the river to join the main Russian net
at Baratov,

Action on the Egyptian Front

According to press reports o battle is now under way in
Egypt in which the British are striking along all three seetors
of the front. This attack is still in its preliminary stages,
but there is the possibility that it may develop into & major
action.

Prior to this attack the desert stalemate had continued.
Both sides had established front line defenses behind which
they withdrew the bulk of their armor, and the week's
activity consisted largely of patrols, raids, testing actions,
and sharp fighting for the control of ridges in the northern
and eentral sectors, Contrary to press reports, last week's
fighting in the central sector was not a major engagement.
Gbuuvmmmthntbuthddmdimhdtbairltfmhmimt
opposing infantry, the British perhaps hnpmxhufm‘_uﬂ
Rommel to withdraw his armor by whittling down its
infantry support, More than 4,000 enemy prisoners were
taken during the week following July 14.

Allied air forees have been giving close and effective support
to ground operations, in addition to continuing their attacks
on enemy supply lines, ports, and sirdromes. Tobruk has
been especially heavily bombed. Although targets have
mﬂybmmdhpmwd,lthmhdthuh‘mm
Allied aireraft destroyed 23 tanks and 50 artillery pieces,




SEoRET

Light units of the Royal Navy have three times retumned to
shell Matruh, which Rommel is using as a forward depot
:mad'by i m':] nfum.hl;g s . 5

increase in rate of sinking of shippi be-
tween Italy and North Africa, sl

(hminion as to the Next Turn in the Baltle

Military observers have felt that the stalemate could not
continue indefinitely, that probably within a fortnight Rom-
me!wmﬂda&hu-shnharhufurmdtufaﬂhmkmpoﬁthm
where his l.'llpp]jf lines are less exposed. The key question is
one of reinforcements. Auchinleck has received and is
expecting further troops and armored equipment, and is
believed to be numerically superior in men, tanks, guns,
and planes,

'I'hcA.n_’ahu probably been resting and regrouping its
forces behind its forward lines. There is some doubt as to
whether large German air or land reinforcements are avail-
able for Rommel, in view”of the unexpectedness of his
ndvance into Egypt and the size of German commitments in
Russia. A limiting factor on air reinforcements may also
be lnck of fuel and servicing facilities in western Egypt.
It is believed, however, that Rommel has received some air
replacements, and that several thousand Germans will have
been flown to Egypt by the end of July, in addition to Italian
ﬁwﬁ; Thf; by boat. Rommel's supplies appesr

uste, is efficient tank recovery system
ha;zmahlinhad o tank reserve, =
eports of Axis troops moving into the Gireco-Aegean srea
persist, and some observers continue to speculate about an
Axis attack on Auchinleck's weakened Syrian flank. No

signs of immediate preparations for such an assault are evi-
dent, however,
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Near Eastern Tensiona

The Near East continues to be relatively quist, Observers
feel that the Egyptian king and his people will continue a
eautious policy pending a decisive tumn in the battle. In the
Lebanon there have been minor bread riots, apparently
instigated either by local interests or outside agents. At the
same time the government of Iran is reported to be frantically
trying to locate wheat supplies to tide over the eritical period
between now and August harvests. Meanwhile Rashid Ali,
the exiled premier of Irag, was muuli:vad by Hitler and Ribben-
trop, according to a DNB despatch.

In Turkey it is expected that Numan Bey, who has been
vmjrmrﬂinitnhmaﬁmrap]mmﬁvuntm,kmb&
appointed foreign minister, as soon as he has been elected a
deputy, as the constitution requires. The Turkish govern-
ment, also facing & eritical wheat shortage, has raised by
50 percent the prices it will pay for cereals in 1942, Bhip-
ments of wheat are to be given first priority, even ahead of
war material. mﬂmmmmmhwm
Turkey some badly needed rolling stock and locomotives,
despite Germany’s own tight transport situstion.

Laval Loses Ground

Laval has lost considerable ground in recent weeks accord-
ing to the American chargé d’affaires at Vichy, While alienat-
ing elements in France by his expressions of hope for a
German vistory, Laval has in large measure failed to satisfy
Nasi demands for collaboration. The German army and
the 88 are said to be backing Doriot. This situstion has
already brought about & new understanding between Laval
supports Laval and may join Leval's Legion. 'Du:q mm!d"n
feels that a crisie—even a rupture—in Franco-
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relations may shortly be precipitated, either

ation g b by German
afmnmmpponnfbmm,wbymnpénlmegﬁmhﬁon
o llha present government, springing from Laval's tenacious
damrafurpm_wm Continued German vietories will tend to
mg]m;iathhiumdnmyinhmm

ne prineipal German complaints is Laval's fai
topmriummnn_-thlnnbout Bﬂ.ﬂﬂﬂwmkm:in:;ln’m
campaign (despite larger Viehy claims to the contrary).
laborpnnmpw:ppmuimﬁuhlamdhvnihuidmba
preparing already to draft some affectés spéciauz.

Mmor:tymupathnmmbdngmadathampmﬁ
nfllavnlapu!:cynimﬂabumﬁnn_ He seems to be discussing
EthmgNlmtbaidmufmﬂingummyulmmnﬁmhh

publican refugees from France to work :':nﬂu;rmmrund
gﬂn}’nftbwwhnhawﬂmdydapunadwmumﬂﬂ[ad
EMPM ]Ihl,giu.m, or North Africans—only & small
: WEE:DE of skilled French workers, Renewed
mﬁt{ml on the part of Rome and Berlin for the return of
P refugees from France are reported—demands to
some of which Laval has already yielded, At the same time,
;hammuonarmemEmnl:;mmmmm
p;};ﬂiﬂ#ﬂhﬁnmwm;whwﬂiﬂ
mmm followed, secording to ome informant, by

: thntmal&.MJﬂiuhmnlﬂ'harmdndu'pfﬂf

Bastille Day brought forth widespread
rougho : demonstrations
::nnu i unoccupied sone. In Niee it is reported that
shau:i;'nu?q participated by singing the Marseillaise and
terres e de Gaulle, vive les Etats Unis, vive 'Angle-
with r.g:l";t. nm other cities came word of demonstrations
and “do shouting “down with Doriot the traitor”
"n with Laval,” aceording to unconfirmed reports.
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German Influence in French North Africa

In Casablanea control of commercial vessels arriving in
thnmrthuhmninhhhdhylﬁmncﬂmmiﬂm.whm
“ubﬁmry“mmminmrduinsthamnhulhmpmﬂdwbn
eausing considerable annoyanece to ship officers. Vichy
defended its action in meeting the German demands for this
mnﬁm'mnhyﬂatingthltitwklmdmﬁrddmrdiﬂwlﬁu
with Berlin that might imperil the “important” economic
agreement with the United States, At the same time mate-
rial drawn from intercepted letters reveals inereasingly elose
control of all movements in North Afriea by Axis personnel,
whose numbers scem to be steadily growing.

Spain and Porlugal

Rnpnruin&jm-nthatﬁpuinisphnnlnstﬂmdﬂluﬂ
%,Wumputnthaﬂnunﬂumdhlumm,o{whmm
than 1,000 have already left. When all present troop move-
ments are completed, almost half of the Spanish army will be
overseas. At least one observer believes that the program
hﬂwmhmm,wmnpmﬂmmﬂﬁwmd
seizing Casablanes if Egypt should fall.

On the other hand, it is apparently believed in Lishon that
thﬂﬁxildueunnthlmdmdmwﬂpainmdmwsllinmm
war, Pﬂmlplhunevmhelwhudwmmﬂm
restrictions confining Portuguese shipping to the United
Btates to the port of Baltimore. Franco in turn, in & recent
imhmnmdn;dmmfwmummmwmmw
of which will presumably be stooges), sttacked outworn
liberalism and cited Bohhavli;;huaﬁnmmmtm
which Spain, if necessary, might crusade.
Cludillnwoidadmnﬁngmypmmﬁﬂmﬁnﬂnmdmﬂld
Spanish neutrality, adding the warning that Spain eould
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mkaan_mufthmmﬂ.ﬁmm. His position fitted the
general policy pattern that seems to prevail in the Latin bloe
mm,hmm,&hnrmdtha?aﬁm—up:ﬂhyufm
T&mmdnm : looking forward to a nego-

_po::.dtarwhmhthablmwmddmuutbam—

Japanese Wﬂwﬂmhﬂhﬁmﬂﬂw

In China it now appears that the Japanese are i
mu[%quﬁhgum;mmm&mm
Chekiang and along the Chekiang-Kiangsi railway. Chung-
k}qgmmuumthntﬂhinmbmpuhnmm«mpﬁodwm
cmmlllnngthn_nmwi:jnhthuhpmmnhndemdod through
Chekiang Province—Chien-te, inland rail center southwest
DE the Japanese base at Hangehow; and Jui-an and Ch'ing-
tien, in the southeast. The Japanese evidently still hold
Wanehuwnttpamuthmmnutrmﬁtynﬂham. Chinese
;.rmpu, mdmgta{!lmnﬁung‘ ing, have also recaptured Heng-
ﬂiﬂﬁﬁmmwﬁhﬂsmﬂgnm:mm
v & fifteen-mile streteh of the Chekiang-Kiangsi

Japanese withdrawal of forees i
mmﬁmrmmcmﬁ&mmm
calatthnpu:umtrmpahkmfmmthuﬂhﬂimg- inngsi
mfﬁmmmhmwmm‘
e ugh there is also some possibility that the Japs-
Immfyhnﬂmﬂymdﬁmibuﬁmmmmnilium

P in China, perhaps preliminary to a thrust againsi
Changsha. In Central and North China, three independent
hnsndﬁ e recently were expanded to divisions, and a reorgani-
e OfL I any case appears to be already in progress.
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Optimistic Note in China
Thedmkmin;dhpmmprmmmdthabnmhm;of
Hankow and Canton by American air forces appesr to have
:ddbdamﬂdlynpﬁmbt«inmmmmmtpuhﬁuupiniuy
in Chungking. A member of the Chinese foreign office is
rdinblympwtndtuhwsuiﬁthutpnpuhrbeﬁafmmtual
ﬁntmyinuﬂ;ongum,mdﬂmttﬂkuhmﬁnmdpmm
is absurd, There is & strong fecling that China needs more
help, particularly planes, according to this official, but even
if China fails to obtain these, she will continue as before.
Inflation and military defeats have not been eauses of particu-
lar anxiety, and the Chinese are fully expecting that the
Japanese will scon attack Siberia.

Nehru Explains the Wardha Resolution

In two interviews with an American representative at New
Delhi, Pandit Nehru has made it sbundantly clear that the
Wardha resolution of the Congress Working Cum:?it-taa

in the face of the invasion menace.
iy enpatont bt o 8 T e i
has increased greatly, Nehru declares.
This hatred, in the Pandit’s opinion, threatens to make of

Indis another Burma, inasmuch ugﬂfﬂh Pﬂt:;ﬂ’ i;'hn:ﬁ:g
Bpanese timent all over the ocouniry.
acy i "which Nehru deplores,

to the growth of this fi “
mmﬁmlmnmﬁnmﬂﬂm*mh“
now proposed. Thntilthaﬂ-hinllj@ﬂuﬁﬂnfuryﬁw
ment which, viewed superficially, might seem %o in ere

11
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with the Allied war effort, In any case, Nehru concludes,
the campaign would interrupt war setivities only brisfly—
ginee its results would not long be in doubt.

Coneretely, what the Congress demands is the formation of
an Indian provisionsl government by representatives of all
parties. In turning over their powers to this government,
the Vieeroy and the provineial governors would be obliged to
withdraw immediately. Minor officials, however, would
remain, and their removal would oceur only gradually—to
obviste the dangers of & sudden administrative revolution.
The new Indian nation, in Nehru's view, would assume Brit-
ain's obligation to the princes. But an upsurge of Indian
patriotism among the inhabitants of the native states would
probably soon force the prinees to join the new union. As
for the Allied troops now in India, a free India would not
demand their withdrawal, but on the contrary would weleome
their gid. To the commander-in-chief of the United Nations
forces 1[1& provisional government would give unstinted
cooperation,

The Pitfalls of Pakistan

As for the Moslem issue, Nehru declares that the Congress
leaders can reach an understanding with Jinnah in two days,
if the British do not interfere in the negotiations. Such a
point of view is similar to that of Gandhi, who feels that the
withdrawal of the British should precede s Hindu-Moslem
settlement; so long as the British remain, they will be able to
pit the two communities against each other on the principle
of “divide and rule.”

Jinnsh, on the other hand, fears that an abdisation of the
British Raj before the establishment of Pakistan—a separate
Moslem state—would mean that the Moslem minority would

12
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be at the merey of the Hindus, According to Gandhi,
however, Jinnah has failed to reveal just what he means by
Pakistan. An American observer on the spot suggests that
this vegueness is an intentional maneuver, Pakistan is
essentinlly a bargaining point, and Jinnah eannot be expected
to reveal what it really implies until he has extracted the last
ounce of concessions from the Congress and the British on
this issue, Furthermore, he is probably not anxious to dis-
play before his own followers the economio drawbacks of the
scheme—that is, the separation of such deficit areas as
Baluchistan, the Northwest Frontier Provinee, and Sind
from the central government of India, on which they are
financially dependent.

In short, Jinnsh ean be relied on to oppose the Wandha
resolution root and branch—sinee it calls for an immediate
British withdrawal prior to a Hindu-Moslem settlement.  As
for the British, confidentisl advices suggest that the Vieeroy's
Council will take no aection before the meeting of the All-
Indin Congress Committee next month, Meantime, the
Viceroy has apparently referred the whole issue to London
for decision.

Significance of Brazilian Government Changes

Colonel Alcides Gongalves Etchegoyen has now replaced
Felinto Muller, recently removed as chief of police in Rio
de Janeiro. Colonel Etchegoyen is a popular Army officer
whose sympathies are definitely pro-Ally but whose previous
eareer has not brought him into the public eye,

This is one of a series of recent government changes,
Two members of the cabinet have resigned—Lourival Fontes,
a8 minister of press and propagands, long known for his
pro-Nasi sentiments; and Francisco Campos, as minister of
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justice, who is also pro-Nasi. Major Coelho dos Reis now
has the former post, while the latter has been placed tem-
porarily under the jurisdiction of Marcondes Filho, the
minister of labor,

In general it is felt that these changes notably benefit our
position in Brazil, although there ia some difference of
opinion regarding the new minister of press and propagands.
Although it is said that Aranha spproves the choice, the fact
remains that Major dos Reis was the former right hand man
of the minister of war, General Dutra, one of the members of
President Vargas' cabinet who long opposed the cooperation
of Brazil with the United Nations.
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APPENDIX 1
STRENGTHENING THE GERMAN WAR ECONOMY
Diaring the present year the Germans have earried out fundsmental

changes
alfooting seanomis output, arganisation, and control, acconding to & study of Lhe
Economio Divislon made in ecllaborstion with the Cenimal European Beotion of

German economy began, Impelling !
umnmmwmumummmmm.-mum
turned from a series of short campalgna—interspersed with pericds of economio
Wummm

ipitated the changes. The minimum goal i

mmm##mpﬂ.w—hhhd.uﬁdnnm
indusiry of two to thres million men Lo replace losses on the Eastern Front, A
mﬁmmwmmmm.mmmm
The measures taken usdoublsdly reflsct & Iderable degree of
mmmq-mhnm.ppﬂhhmummmﬂm
prove sueossalul,  But no basts exieta for concluding that the Nasl eoonomy must
woon collapee, or even that the prosent seabs of the peak effort will soon be reduced.
h?umummh’whmlm mecesanrily b sonflued
to Europesn sress ouiside the Raleh,
These changes have been " hum-!mdhﬁh
m-mummm-ﬂdh'mm The Nasl Pariy, In
feation [rogram, has retaioed and consolidated
'“Mﬁlﬂﬂm but It agpeam slso 4o have reoelved Lhe full® cooperntion
anid siipport of the army and the industrialists.

Five Cadegories of Changes

The messares taken fall Ento five main eategories designed (1) o incresss
eficlancy nod preduction |n the armament Endustry; (7) to malntain cutpat with
.mmmmumuwmdﬂnM.WHlﬂﬂh
adminlstrative arganlaation and procedure; (4) Lo 4l all Inbor-savicg and
wm,mmumtmm

Agrisalture, which was alresdy highly centralised, dote not'appear to have
bean the subject of special sttentlon, slthough attempis have doubthess been




Persennel.  Blmplifiestion
severs than formerly, and clearly are desigoed to tighten administrative control. rearganization of the eomplisated stretirn of Industry and trade organizstions, s

At the sams tims, An effort in mads to end the “papar-work war" which had sxpocted also to relleve the overburdened Cormany bursaueracy, whoss persannel

resulied from the mutusl distrast of business and governmestal bareaucrache, hns been out about 40 percent by heavy drafts for the armaed forees. Al post-
war plazning and sdmigisteative sctivities not dirsotly connected with the conduct

£, Cudpul of Basic Industry of the war have eoased. hmm““m‘“&'wﬁ "’"“I"

Concentration of Production. In basle indusiry, and especially fn clviling ““"". ""ml,lﬂmi i t'h,.:;m- relief persaninel

manufasturs whees thers s sxtensive idis plant eapacity, an intensified effort s of wud o o b

being made to bonoentrats production amang the most afficlent produpers, Cos- of both indusicy and goverarmnl.

mux'dmhmtmuprh;ulﬂw‘:ﬂhrhﬁ: 4. Measures Relating lo Labor

Dew or manpower has given it impetos.  Nazi lesders the oass of labor has been furiher
Cantralisation of Lober Conirol. Administration

clgarette Industry, whers output per worker per day varies betwesn 4,000 and tratised undar Frita Bauckel, former party Geulside of and

Thuringla Elgh
25,400 as ameng small-seabe prodiucers and sertals large-seals and highly mecha- ““#.‘.MWMMMhMIM
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BOTITOES.
Bauckel has vasious agencies st hia disposal. He hian appoinied the Nasi Party

Gauleiters to newly created posta trollers

"“mmmﬂzmm of Labor Allocation, to ast
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APPENDIX 11

RUBBEE—THE UNITED NATIONS AND THE AXIS
REVERSE POSITIONS

The Japaness ponguesta asd the oareful prepamstion for war of the German
Wakrmachi bave in offect d the respective rabber poaltions of the Usnlied
Natlops and the Eurcpoas Axle Now that the main rubber-producing mgions
of the world s in the hands of Japan, the svallshility of crude rubber to Axis

nexi year,

The United Nations, on tho other hand, snd especially the United Biaies, nre
in the unbappy position of having boat their prineipal souree of robber, and of not
ol baviag solved the probilem of allernailve surses of mapply, The syntbetis

malnly upen lia stoekpile of erudes rubber and ai the ssme time b expected to
contribute from this supply to the millisry requiremsests of the othor United
Matbona, Fortunatelyl owr slockpile of erude is considerable, while that of Axis

Europe in believed to by redgeed to almost nothing.

Aris and Allisd Porilions Compared

In comparing the rubber posltion In the United Biates and Axis Europs, two
considerations must be taken imto scecumt: (1) normal corsumption of rubber
[a on & very differsnt seals in the two countries, and (1) consumption of rabbar
by mator vehiclen for essentdal clvilian irassportatics in the United Btates by on a
senle unknown [n aay other country, For both ressons our elvilisn sonsamption
cannot be st to anything like the lovel to whish It e been reduced in Axis
Europe, without disrupting the sconomy.

A comparison of the reapective poaltioss of Axis Europs and the United Blates
In 1842 follows:




‘I'o-rn.Cuu:'un'mt__.-.........--..,-...u..-, 224

Btocks of erude:

Asia Blsckads Running

00,000 tons of skips in the Far Eass, i
Italias, 15; and Freoeh, 24,  Although It is not known how many of
memthhmmudnlwmm
to All the Axis needs for erude rubber, Thee route used by mest of the hlockadn
mnmwmwhmﬁmmm

the Bouih Al mmn#ﬂﬂmmm&ww. rowta
difficalt far the Unbled Nations to patral, 0 sl
nol nesded elsewhere.

American and German Synihatic Programs
United States synihotie rabber produstion ls pow In the
mental stage that German preduction resched In 1988, The Germans have pro-

20
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rubber problem will be largely salved in two yean' time.

Brockpiles and Serap Ulilisation
In the meanilme, we have & erude stockplle on which to draw, one which is

poaltions would be tumed in favor of the lsiter, and thers |s also litde doulbib that
e Axls military machine would suffer,
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THE UNDERGROUND MOVEMENT IN AUSTRIA

Locsely organived mnd relatively oautlous in setion, Austris's undesground
mevement pevertheless has managed to survive, sscording to rmoent reporta
reosivied from s sourse whoss information in considered very rolisble, The
groups from which the movement receiven ita chief strength are the former trads
unfons and the Socdaliste—ihe latter now calling themselves the * Hevolutionary
Boelalists **

Both trade unjons and socislists were foroed underground inftlally by the Dall-
fuss regime In 1984. Following Austris's ssnexation in 1038, the clandesiing
trade unfonista were obliged to abasdon nny sttempt st contralised orgasioation
and eling to thelr frotory units. Inter-union contscts sre limbted to nearhy

Grpanisation ard Funchions

In many of the larger factorke, particularly the metal works,

unions are reg i In #very workshop, and there are evecutive committens far
the whole faclary. Dues and subseripti Aro larly collesied snd the funds
properly adminlstered. A wage dispute in one such fectory resalted in sslsction
hythummu-mdemmmm—pﬂm
campletely by surprise, When he refused to deal with them and the Deutsche
Arbeitafrond threatened to eall in the Cestspo, the undergroand union provided
400 marks each for the Sive delegaion in case they shouald ssddenly need it

In the pest the factory groups have concerred themselves chisfly with mistisal
adif and support, espeelally in saring for rolatives of bnprisoned workers, More
recently, banger working hour, unpald overtlms, wagn redurtions, and generslly
karsher worklng conditiona have lad 1o cecaslonal open condlicls, with cutspoken
and vigorous protests. There have even been some short atrikes, lmited to &
slngle department n & given plant, s general, bowever, our soarce bellovea that
the atrength of the underground trade unioalsts abould not be coversstimted—
they are valuable primarily in maintalning the fighting splrit of the lndustrial
workers In individual fastories, st & time whes no legal trade unlon movement is
pramibile,

Tha ' Revoludionary Socialise™

After the suppression of the Becial Demoeratie Party by Dalllus, the Reve-
lutlopary Hosclaliste formed strong underground mass organlsstbors, With the
advent of the Naals, the Revolutiossry Bocialista themselves put an end to the
muss charnster of the movemont, organizing Instesd  Emited mumber of small
“eonspiratorial centern,” led by sew militants unknewn to the polies. Thess
new organisations are factory “cells,” and while they are separated from (he loose
trade union groups, some members participate (n trade nionist activity as well

thnlr own, but with & thin setwork of cells forming a tenuous district Ered
Activitios of the Bocialists are very Hmited, and for the presest
aro harmless. No activities sro underiaiosn which tha

Meanwhie the Bocialists rngage In propagands so-called “Hehmierak-
tionen” or “spisbing —painting hasty slogans and symbals oo walls
and pavements; or leallatia
When Naal oratom are speaking, Boclallsts o break up
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Office of Strategic Services

THE WAR THIS WEEK

The German offensive has swept rapidly forward during the
past week, engulfing Rostov, thrusting a deep salient across
the Don southward to the Krasnodar-Stalingrad railway, and
orcupying almost all of the area enclosed in the great bend of
the Don. Military observers incline to the opinion that the
immedinte German objective is the isolation of Stalingrad,
rather than a deep drive toward the Caueasus, although the
latter is by no means excluded and might be undertaken
simultansously,

In Egypt it appears that Rommel may be receiving suffi-
cient supplies to enable him to dig in where he is, which would
upset earlier predictions that he must either advance or
retire. The British this week made two limited attacks at
apparently heavy cost.

From Turkey an obssrver of long experience reports the
Turks are still resolved to fight for their independence, if
necessary. The wheat shortage in that country is occasioning
anxiety, but the amounts involved are small and the current
orop should scon afford relief,

The Germans continue to press Vichy for concessions and
appear to be seeking to make the French Government more
pliant by threats to install Doriot. At the same time there
is evidence of inereasing German penetration and preparation
in French North Africa.

In the Far East, a superficial lull is still in evidence in
Manchuria, although an unconfirmed report of the despatch
thence of General Yamashita accords with the prevailing
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prediction that the Japanese will attack before many weeks,
The Japanese ontinue to widen their contral in the Aleutians
and sre believed to have landed on Adak Island, cnly 360
miles southwest of Duteh Harbor. They have likewise
landed near Buna in New Guinea and have struck overland
to a point within 60 air line miles of strategic Port Moreshy,
whose reduction on the Japanese flank would be a logical
prelude to an atteck on Siberia.  The current strengthening
of the position in the Bolomons is part of the same picture,
and some observers foresee an early thrust much farther
soitthesst into the New Hebrides where air bases would per-
mit the use of land-based aircraft against New Caledonia.

Bir Stafford Cripps has leveled a rebuke at Gandhi and the
Congresa for their threat of a eivil disobedience campaign,
which he describes as imperilling the United Nations war
effort. A retort in effect has come from Maulans Aszad,
Congresa president, who roundly states that the Congress is
ready to negotiate a temporery settlement with the British
provided the United States, China, and Russia give s col-
leative guarantee of India's independence after the war,

The Nazis Cross the Lower Don

With the fall of Rostov, the Germans have crossed the
lower Don and taken the city of Bataisk, on the Rostov-
Cavcasus railroad. Farther east, they have widened their
bridgeheads in the Teimlyanskaya area, pushing across the
8al and Manych Rivers probably as far as the Krasnodar-
Stalingrad railway. In the Don bend, they have reached the
river west of Stalingrad on a broad front north of Kalach (see
map). They now elaim to have reached or crossed the whole
course of the lower Don,

ThuumpwtﬂjnﬂtﬁﬂnfﬂﬂlmmWMﬂrﬂw
result of a change of plans, Although the defenders had
prepared strong fortifieations, Timoshenko spparently de-
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vided to make his real stand south of the Don. In
of day and night air attacks on railrosds, pontoon bridges,
. and troop concentrations, a large part of the Soviet forces
. withdrew south in good order. Yet Hussinn losses of
and heavy equipment in this sector were probably a
deal more serious than those suffered in the Soviet with-
drawals eastward in the Don bend. Bouth of Bataisk, the
Russian troops may now face encirelement from the German
salient to the east.

The Tsolation of Stalingrad

Despite newspaper predietions of an sdvance on the
Caucasus, the isolation of Stalingrad would seem to be the
Nasgis' current objective. Their attack south of the Don
is—for the present at least—apparently an effort to cut the

. railroad running southwest from Btalingrad to Krasnodar
{and to trap the Boviet forces south of the river), Moreover,
the German air force, opersting from advanced bases, has
bombed the railroads out of Stalingrad and shipping on the
Volga. A probable next move would be an attempt to
establish a bridgehead about 40 miles northwest of the city and
at the easternmost part of the Don,  Such a crossing would
aim to cut Stalingrad's only rail line to the north and allow
the German army to reach the Volga above the city at a
place where the two rivers are about 30 miles apart.

With this increasing menace to Stalingrad's rail communi-
cations, it seems likely that the Volga River will soon
represent virtually the only line of supply for the eity.
Meantime, the defenders of the Don bend, with their backs
to the river and the bridges destroyed, are making a strong
stand against the numerieally superior mechanized forces of
the invaders, Faced with tremendous supply difficulties,
the Russians west of the Don will probably be unable to
resist mheh longer.
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Stalingrad; Indusirial and Transport Center

The capture of Stalingrad would deprive the Boviet Union
of the chief manufacturing and transport center of southeast-
ern Russia. With a populstion of half & million, Stalingrad
containg more than 300 industrial establishments, in-
cluding the Daerzhinski Tractor Works, the first large-seale
factory of its type in Russia, and the “Red October”
metallurgical plant, which in 1937 produced 4,000 tons of
finiched steel daily. Moreover, before the war it was a
transit point for a heavy river traffie in lumber, coal, iron,
oil, fish, and grain,

Geographical Factors in a Further German Advance

During the past two weeks the Germans have several times
admitted that rain and mud have slightly slowed their advance,
Yet in the areas directly ahead of them to the cast and south,
physiographic and elimatic conditions will put few barriers in
their path,

Lest of the present front—in the Don bend and beyond —
the country becomes increasingly dry, and the possibility of
heavy rain incressingly remote. To the north and south of
Stalingrad, however, the Volga offers a possible line of defense.
Furthermore, one of the hilliest parts of Russia west of the
Urals lies along the right bank of the Volga, north and south
of Baratov. In this ares the August rains are twice as
frequent and the rainfall double that of the Rostov region.
Yet despite these defensive advantages, nowhere in this north-
ern area fs the relief so great or the rainfall so concentrated
84 to offer more than a temporary obstruction to a German
ndvance,

Bouth and east of a line drawn between Rostov and
‘Stalingrad, the country is not unlike western Kansas—semi-
arid, and varying from flat to gently rolling. The roads
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between Rostov and the Caspian, however, unlike of
western Kansas, are little better than wide tracks which
sprawl across the landscape. But, free from rain, the roads
are readily traversable by all types of vehicles, and August
in this area is one of the driest months of the vear. On the

to a total of less than an inch. Even under extraordinary
oonditions, the greatest amount of rain that might possibly be
expected to fall within any 24-hour period would barely
exceed an inch and a half. The resulting mud could scarcely
hold up s German advance for more than a day, And the
land is flat enough and the rivers narrow enough not to impose
any insuperable obstacles Lo an invasion until it resched the
foothills of the Caucasus,

The German Air Effort

Farther north, while Soviet attacks in the Voronesh and
Bryansk sectors have made some progress, the front has
changed very little, Furthermore, the Germans have re-
stricted their air activity almost entirely to the southern
sector,  In addition to their air sttacks around Rostov and
Stalingrad, the Nasis have likewise bombed the Caucasus
port of Poti. Moreover, unconfirmed reports tell of the
eoncentration of two air-borne divisions on the Kerch penin-
suls for a possible invasion of the Western Caucasus; here
the Nasziz have shelled the Taman peninsuls across the nar-
row Kerch Btrait. On the Don front, the Germans have
apparently used a transport plane eapable of earrying seven
to eight tons and landing within a remarkably emall space
on rough terrain,

Manganese and the Russian Compaign
Under the headline “Manganess called Nasi goal in Rus-
sia," The New York Times has created the erroneous impres-
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sion that the aequisition of manganese is one of the economic
aims of the current offensive in southern Russia, Although
the news article itself states quite correctly that, according to
the British Ministry of Economic Warfare, “the German raw
material situation [in respect to manganese] has been re-
lieved," the eaption represents the fairly common tendency to
attribute to the Germans a war deficiency in various com-
modities. The actual situation—so far as MANgAneEs: is
concerned—is quite different,

Raw materials experts of the Office of Strategic Services
point out that at the outbreak of the war, Germany's
minimum foreign ore consumption requirement (50 percent
manganese) was about 200,000 tons, Of this amount, Central
Europe, the Balkans, and Italy supplied 100,000 tons in
1841, and potentially eould supply about 200,000 tons. The
Reich subsequently obtained access to the manganese de-
posits of French Moroceo (1941 production, 30,000 tons—
potential: 70,000 tons). In other words, Germany at that
point could have made up her deficit out of stocks for a few
years even without further conquests, although her short-run
position would have been very strained.

With the acquisition of the Nikopol deposits in the Ukraine,
however, the Nasis probably obtained between 400,000 and
500,000 tons of very good ore for 1942, Later they may be

RAF Use of the 4000-Pound Bomb

"I‘haiuorl'unoduunftwn-mnbumbshythamm

tions agninst Germany marks s tactical change of some

importance. The proportion of two-ton bombs to the total
i

b “
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weight of high explosives employed has risen from an average
of about 20 percent in the three months preceding June 1,
to about 40 percent for the major raids of June and July.

In area bombing, high explosives are used predominantly
against sectors of the city containing industrial establish-
ments and other buildings of modern construction. The
effectiveness of the larger bombs, while not double that of
their one-ton counterparts, is appreciably greater. Against
reinforced conerete, for example, European type 2,200-pound
bombs would normally be expected to penetrate to a depth
of 2.6 feet, leaving a crater 5.2 feet deep and 18.2 feet in
diameter, while 4,000-pounders under the same conditions
would penetrate 3.3 feet and leave a crater 7.7 feet in depth
by 26.4 feet in diameter. The radius of the danger zone from
fragments, however, is estimated to be doubled: 1,200 feet
for the one-ton bomb, 2,400 feet (nearly half a mile) for the
two-ton bomb. Consequently the total area over which
damaging fragments will be hurled is increased no less than
four times,

-

Minor Attacks in Egypt

The British attacked on all three sectors of the Egyptian
front on July 21-22 and achieved minor objectives at re-
portedly heavy cost. These attacks were followed by a lull in
which artillery and patrol actions dominated the field and
forced slight British withdrawals from exposed positions,
The British again attacked on July 27 in the northern and
central sectors in what also appears to have been a limited
action. Latest reports indicate that the front is relatively
quiet.
Military observers suggest that it may be Auchinleck’s
purpose to use his present numerical superiority in planes,
tanks, men, and guns to reduce Axis strength in its present
position, rather than to attempt to drive the enemy back
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to better supply positions. These tacties might be effective
in a theater where only relatively small forees are involved,
Rummalintumnppuuhbnnatﬁngmmhmppﬁuby
truck (and possibly by some use of the railroad) to enshle
him to defy earlier predictions that he must either break
through or retreat to shorten his exposed lines of eommuniea-
tion. The peak sesson for both heat and sand storms has
now passed, o fact which may make present positions alightly
more bearahle,

Allied air forces, with American bombers playing an
increasingly important réle, continued to conoentrate on
enemy vehicles, shipping, and porte—especially on Tobruk
and Benghasi, and on shipping at Suda Bay in Crete. Despite
these nttacks, reliable sources estimate that Axis shipping
present in the harbor at Tobruk has averaged substantially
more then 15,000 tons & day during the past 10 days, while
Matruh is believed to be receiving about 1,000 tons of ship-
ping & day.

Reports of troop movements in Italy and down through
the Balkans have increased and have caused further specula-
tion about the possibilities of an attack on Syrin. Paratroop
maneuvers and & new headquarters in the Aegean gone have
been reported.  Germany's commitments in Russia, however,
may mllbemnwtwﬂinwmaunderhﬁng of such a
CAmpaign, ﬁirrainfmumtaunmylupm:haw
:];ﬁ;a;:]y yet to appesr in the Mediterranean, and these

essential to the preliminary reduction of Cyprus,

It is known that some German units have been flown to
Egypt from the crowded Aegean ares, and more are expected
to follow, Tha!tlﬁnmmnhaboﬁavadhbenndlngm
able reinforeements to Rommel. The Axis reveals the
\mportance it attaches to shipments going by way of Sicily
by mahighmiuithupddhmthahnuinuﬂurh
to neutralize Malta,

Seoer

A Repori on Turkish Opindon

In & general review of Turkish opinion, s seasoned ob-
server reports optimistically from Turkey that sentiment in
favor of Russia, [taly, and Japan is nil; that the Nazis are
popular only among business men and the Armenians; that
the British are well thought of except by religious and
nationalist extremists; and that the United States is popular,
though suspected of some Anglo-Saxon sloppiness in military
affairs. Although the ruling class fears Bolsheviks more
than Germans, our observer states that the Turks are re-
golved to fight for their independence if foreed to it; this idea
is firmly rooted in the peasant mind. The army is in good
physical and moral shape. The new prime minister, Sara-
cogly, besides having the drawback of a deep hatred of the
Ewht.hpuhuwmmdipmthmhiupmdm,um_ard-
ing to our observer, and is inelined to think he can cutwit all
men,

The Turkish Whea! Shortage

The wheat situation appears to have caused considerable

alarm in Turkish Government circles. Following reports of

ﬁnlvﬁhhfﬁwmlmhﬂdmlrlﬁwdummgplrmdd

the cutting of the immature harvest in the Trebizond area,
t t &hi ta be given priority even




mmmmniﬁn;mbmm.imwmtm
present problem may be one of internal distribution. The
amounts involved appear to be small, Moreover, the cur-
rent crop is expected to be available to co

perhaps mtinthaniﬁeo—ina]itﬂamnfmtnight. Any
rﬂiefpﬁurmthntdnemuldmme&nlyfmmeEmtm
BOlrees,
Inthal.abmun,m'itichmﬂammingmninly&mnthnbrm
shortage has caused the resignation of the ministry. How-
ever,mmexpmtadthatthanwmhinatwiubamunhmm
the former, and in general the disorders of last week appear
to have passed, Afurthuraﬁortisbaingmﬂatnndjmt
Anglo-French relations in the Levant,

Reporis from Iran

mhﬁwmmdemﬁmhrmummum,
which is largely attributed to administrative and transpart
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that might be used to serve Russia. Britain is reported to
hnverdmud&,ﬂﬂﬂtunsfmmmﬂitu}'mpﬂjmtuhalphﬁdp
the interval until current harvests come in this month and
next. This harvest is estimated at not far below normal,
andﬂmuimnaburwufeelthntngmdndminimturnﬁght
stmmhituutmmvarmnsnmpﬁmnmdsfmﬂmwmim;m.

During the past three months Japanese submarines are
reported to have been reconnoitering the approaches to the
Persian Gulf, It may be observed that similar operations
were noted before the submarine campaign in Mozambique
Channel,

German Exploitation of the French Situation

Poesibly as part of a plan to make Laval more palatable
to the United States, high Foreign Office officials in Vichy
continue to emphasize their fears of Doriot's assumption of
power. They point out that, in the wide variations of poliey
toward France of the German Foreign Office, the Army, and
the Gestapo and 88, it is the latter two groups which are
backing Doriot. Although feeling that Hitler could install
Doriot at any time, these officials state that they have
sdvised the Nazis against the move becsuse of its possible
effects on French morale, the French fleet and Empire, and
French relations with the United States.

It is reported that 15,000 foreign Jews have been sent from
the Oceupied Zone to labor in esstern Europe. Vichy states
that it has no control over the situation and refused to eo-
operate in it. However, French gendarmes are reported to
have helped round up the unfortunates, although some
gendarmes resigned rather than execute these orders. Pres-
sure for & similar move in the Unocoupied Zone appears to
be mounting. Aithnughuva.liumt.:lmbpmrmdis
undoubtedly fearful of the popular reaction, it does not
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nppenrpmhﬁblathnt.hﬁtmﬂdmkeuylwuufoppming
German demands for such a step, Vichy elaima to be staving
uﬂmdmdnfarthuummofpnﬁﬂmlm,hnm.
though admitting & few exceptions.

mmmmmmmwmmm
preparing to send the first trainload of prisoners back to
France under the lsbor agreement, It was frankly stated
that they would consist only of older men and widowers,
The bubble was broken this week, however, when the Vichy
press announced that this trainload would not be sent in view
of France's disappointing labor enrollment. This whale
maneuvre may have been just a deviee to stimulate recruft-
lht.whiehhuﬁmatadmhvetat&ludmlynbnutlﬁ,ﬂ?ﬂm
22,000,

The possibility of Franco-German naval collaboration has
bmnﬂedl@inbyuﬁmnhmvﬂoﬁm,mm&ﬂingma
report from Bern. Although feeling that Darlan would not
dare use surface vessels against the Allies, the officer believes
ﬂntthmmhdimﬁnmdumpmmﬂtomrnuvﬂpar-
hape ten submarines to the Nasis, an sct more diffisult to
detect, Although this officer cited a recent vigit of 10 Ger-
man technicians and 40 officers to the Toulon submarine
base, & more recent report from Vichy indicates that there is
uyatmmbutmthlwmfoimjrnmhmmmmt,

Eeports of German Preparations in North Africa
Rapamfmmmﬂmudmummﬁnmwpointw'-
ﬂfmxiﬁnmtm{mdmﬁminh?mthﬂ!ﬂm
hlﬁlﬁmnhﬂmddnﬂidﬂ,mthrmmm
Nusis have plans for building coastal defenses and air
limilut.uthnuini'mu—-nllwith‘ifinhy.
thaMliuinﬂdntham,mmmhﬂuthw
joined by many French units in Algeria, with f
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Moroeco, and still fewer in Tunis. Men like Noguds would
probably follow the tide of battle.

A highly reliable source lists half & dogen French officizls as
being recently displaced because their political sympathies
were in question, General Juin himself has now been re-
ealled to Vichy, and it is said that if he returns, it will be with
new instructions. There is also a rumor to the effect that two
shiploads of German arms and ammunition will shortly be
landed in Moroeeo by Freneh merchantmen.

An unconfirmed report suggests that the vessel which
recently brought to Cassblanes essential parts of the French
warships now interned at Martinique, also carried a secret
message for Vichy to send special radio equipment as part of
the return eargo.

Azis Propaganda and the Threat of War in Manchuria

General Yamashita, victor of Singapore, has been sent to
Manchuris, sceording to Korean sourees.  Otherwise there is
no significant new evidence of Japenese activity in that area,
except possibly in the realm of propaganda.

MFl;mthlpmpubﬁcityhuingmﬂrﬂw:mm
of propriety in dealing with Russis, it has warned the Jap-
anese people that the democracies might dissuade Russia from
her present wise and peaceful course and induee her to beeome
aggressive toward Japan. At the same time it has assured
the Japanese that the government has taken adequate pro-
tective measures, hw.wmumhbﬁ:wﬁ‘:
shift the propaganda line rapidly to con pu
the Japanese army in Manchuris is executing an “offensive-
defense' aguinst threatened Russian aggression.

The Berlin and Rome ststions are also circumspeet on-
Russo-Japanese relations, but satellite Axis stations, such as
Baigon, are more outspoken. Possibly these stations are
under looser control than the primary stations, and conse-
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quently more revealing, or they are perhaps deliberately en-
gaging in a war of nerves against Russia and her alljes, The
Nn.n‘s.inpmﬁcuhr.mwbeuprudlngnmmufhmm
minnsaimdltliunininurdertaprwmttrmdaofsih&
rign units to the German front, On the whole, however, the
probability of an actual Japanese sttack within the next
fuwwmhhbeﬂwadhyubmnmhbethubmmﬁm
of present Axis publicity.

The Japanese Develop Their Alewtian Position

At heavy cost the Japanese are actively endeavoring to
strengthen their hold on the western Aleutians, and are now
baﬁmadmhavahndadonhdnkmw,ﬂﬁﬂmilummhm
of Dutch Harbor. Air reconnaissance reveals increased
activity on Kiska Island, including the preparation of a
landing strip for planes and the probable ocoupation of Little
Bitkin island 40 miles east of Kiska. Reconnaissance has
also sighted numbers of Japanese ships in Kiska harbor, for
example, about July 18, what *were believed to be a battle-
chip, two heavy eruisers, three destroyers, and four auxiliary
vessels. These Japanese preparations have not progressed
unhindered. Since July 3 American submarines opersting
in the Meminnmhwamvkﬁthmdwtm}-mmd
damaged two others,

JapamuE:inﬂMHminNmGﬁm
HningflilﬂdtnthDrtMmmhyhym[ﬂnptmd
object of the Coral Sea battle), the Japanese have moved by
Imd.advumin;thairmundmituwwithinmdﬂimmﬂm
of this last Allied bastion on New Guinea, After a successful
hndin;inthamufl!um,mﬂhuuminunufthamlr
“road" mhdb[mwymmthunmdﬂmﬂtmhr
nga.nmyuiuldmmdinhnddmglhﬂruduflr
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qukpanm—mlyhannwathonuhp Bo far,
aside from patrol clashes, the Japanese have met little
opposition on the ground.

The initial landing was made at near-by Gona Mission on
thﬂﬂ;htofitﬂr?l!ﬂfrmfmrmm.brafmnnHM*
bering between 1,500 and 2,500 troope, By July 22 all task-
foree surface craft had departed northward, Meanwhila,
huwww,uliadﬂrmmnkmmmpnru.dmpdmthm
hit one destroyer, and maintained daily strafing sttacks
against ground installations and supply dumps.

Road to Port Maoreshy

meﬂum,a.m:tuumgmdedtmﬂwinﬂnthmughmﬂaﬂ
and gorges to the main Owen Stanley Range, where it
crosses & steep pass at approximately 6,000 feet above sea
level, The trail was built about 1903 to give access to the
Yodda goldfield on the northern slopes. Air transport to
the goldfield has reduced its usefulness, but it still serves
various native settlements, mission stations, and rubber
pluhﬁnmdmgthamuhmdhmbmknpthmﬂy
good repair by loeal tribesmen.

Normally the journey from Buna to Port Moreshy over
this route would take about 12 days. Motor transport is
out of the question. Apart from steep grades, much of the
tmil’nnumh:,rmdmudd;,r.mdﬂnmlndpmum
bridged by flat-topped logs or at most & swinging bridge of
wire or rattan, easily destroyed by guerrillas,. An overland
attack by this route would thus face serious difficulties of
supply.

Nﬂmﬁdau,ﬂmmbm,ilitmbehﬂld,puhhpmm
llnd-buudpunﬁtpdmmwiﬂainwﬂnpdm-tumhy.
Umu!ﬂ:mairﬁuldnmm.ﬁﬂmﬂnhhndﬁumﬂum,
would place the Japanese still closer to the Allisd base and
mi;htbupu]iminuytutj{dnuttmkhmhbymudhnd.
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Neutralization of Allied air power at Port Moreshy—which
more than 70 Japanese air attacks so far have been unable to
do—is probably the minimum Japanese objective.

Activity in the Solomons

The Japanese meantime are ing their bases in
the Bolomons. Large airdromes are under construetion on
Gmdﬂpnndldnnﬂ.whmmmyfmunfma,m
troops is stationed in the Lunga area. On Florida Island, s
recent estimate placed the number of troops at 1,600, con-
uent:r?hdchiuﬂrmnd'i‘uhgi. An early attempt to seize
Espiritu Santo Island (much farther southeast) or one of the
other islands in the New Hebrides group, is envisaged by
some observers, who point out that such an attack would be
designed to secure air bases from which land-based airoraft
could be used sgainst New Caledonia.

Chungking Air Rald

Bhupgking has had its first raid in eleven months, and
secording to Chinese accounts the results of the attack were
in happy contrast with those of last summer's heavy bomb-
ings, Chmeun sources credited pilots of United States fighter
planes with turning back all but four of some fifty Japanesc
I:uu:_nberu which had started from Hankow, and, sccording to
Chinese ohservers, even these four planes dumped their
bombe well outside the city, The eleven-month lull which
preceded the Japanese attack has been gratefully weloomed
b}*thelu rmdmhult.hﬂﬂhi.nmupiul,md the recent Ameri-
ean air raids on the Ja centers of Hankow
and Canton have been strong stimulants to Chungking
morale. The evident failure of the latest Japanese raid will
further bolster Chinese spirits, it is felt,
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Meanwhile the Japanese may be getting ready to retire
from more towns along the Chekiang-Kiangsi railroad,

secounts of military pressure being exerted against Japanese-
held stations along the line would scem to indicate that
Chinese authorities are expecting a further Japanese with-
drawal. However, military observers here believe the Jap-
anese will not vield the four key points they hold in Chekiang
Provinee: Li-shui, Wenchow, Kinhua (Chin-hus), and
Chushsien,

Cripps Rebukes the Congress

In & broadesst direeted primarily at the American people,
Sir Btafford Cripps has declared that it is unthinkable that
the threstened eivil disobedience campaign of & “visionary"
like Gandhi should imperil the war effort of the United Na-
tions in India. To yield to the Congress, Cripps maintained,
would mean chacs in the peninsula. “It is of as much in-
terest to the United States ss to Britain and Chins that
India remain s safe base for operations against Japan."
Meantime, in the columns of Harijan, Gandhi hes wamned
the Japanese: “You will be sadly disappointed if you be-
lieve that you would receive s willing weleome from Indis"
[in the event of an invasion].

Faced with the mensee of eivil disobedience, the Goyern-
ment of India has lifted the ban on the Communist Party.
Buch m,hmmdmﬁmuimuburwinﬂﬂ
Delhi, is & logieal extension of the government's policy of
wooing the pro-Russian, pro-war Left wing elements in
India, ss a counterweight to the Congress. The same
ohserver has concluded, however, that only the intervention
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of an owtstanding third party, trusted by both sides, can
amtthampeignnfcivﬂdimbedimmmmﬂmgad by
Gandhi and the Congress Working Committee,

Meantime there are further indications that some Congress
Iaw‘:lerauanntmintranﬁmt-u Gandhi. According to the
Chinese radio, Maulana Azad, president of the Congress, has
dmlarediuaniutmiwthatthntbodywnu]ﬂbermdytu
negotiate with the British for temporary palitical
ments for the duration of the war, provided that the United
States, China, and Russia are prepared to give collective
guarantees of India’s independence after the war. With
srut-.h1 4 guarantee, Azad concluded, the Congress would
m:t?der any proposal advanced by the British for a wartime
settlement,

The Indian Rice Deficiency

A recent statement by N, R. Sarker, minister of education,
hﬁalthlmdhnds.uﬂmatinghdhnfoodduﬁm&ufmthn
=Mpym1942—43ubetwmmmmmmﬂﬁuntom.in
probably over-alarmist. Analysis of the problem by food
expg:rtuoithaﬂﬁwofﬂmtagic&wioumwthatif
hmmmpﬁmmqudmmm&,tﬁ
deficiency would be even greater than Sarker's estimate,
Butmmumdint_wmaufmppﬁmmmﬂlyauihblninpmt
ifof: }'eam—uut:m infrequent in India—the estimated deficit

exaggeration, one million tons being & more nearly

docurate figure. Moreover, the real deficit will be in rice
ﬁpphmrathmthmin:ﬂm And it will primarily
affect M' Bombay, and Ceylon—with more or less
normal” shortages in other areas.

Intﬂmu_lmdjumtuinlpimﬂmrdpmduuﬁmmahm
solve India’s food problem, ippi
}m‘mufmmuhwwmdouhﬂmmuhitimpoﬁbhh
import adequate grain supplies from outside India, Nor is
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+ there enough surplus rice in the world—excluding Japanese-
held territories—to make good India’s deficit. In other
words, the loss of Burma has obliged India to seek a solution
for its food problem within its own borders. An increased
utilization of various beans and root crops, to which the
Indians usually resort during periods of food erop shortages,
can provide some relief, More important, cotton acreage can
be converted to rice, and jute acreage to other grain pro-
duetion.

Toward a Cuban Break with Spain

With a recent order from the Ministry of Communications
forbidding the Bpanish Embassy to despatch wireless or cable
messages in code, Cuba is now reported to be moving toward
a severance of relations with Madrid, and has received assur-
ances that such action would have the entire approval of the
State Department, The Cubsn Government has likewise
forbidden the exportation of foodstuffs and other materials to
Spain, on the assumption that such shipments find their way
into the hands of Hitler. And Cuban authorities have just
arrested the Count de Bailen, former Spanish Minister to
Panams, and are showing greater vigor in apprehending Axis
agents and Falangistas.

While antifascist Spaniards have organized a Unisn
Democrdtica Espafiola (Spanish Demoeratic Union) in support
of the public demand for a breach of relations with both
Spain and France, rising popular sentiment favors recognition
of Russia, & step to which President Batista is known to
adhere. A motion seeking recognition is now pending in
Congress, Masonie lodges, the Provineial Couneil of Ha-
bans, and many trade unions have adopted resolutions
favorable to recognition.

The- Frente Nacional Aniifascisla (National Antifascist
Front) recently held a large mass meeting in Habana under
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the presidency of Dr. Angel Alberto Giraudy and collected
more than 50,000 pesos for the United Nations. In Cien-
fuegos, Bishop Dalmau has been calling upon Catholics to
defent the Axis,

Anti-Axie groups are also reported to be

support to the coming nationsl registration of men for
military service beginning August 1. This is notably true
of the Communist Party in its newspaper, Hoy. The
coming registration is to apply to men 18 to 25, but all thoss
18 to 50 will eventually be involved. Registrants will be
given military training for four months,

AFPENDIX 1

SUPPLY ROUTES TO CHINA THROUGH RUSSIA

The potentialities of the various routes to Chine through Russinn-sontrolled
tarritory—in ferma of eapacity, foel requirements, politiesl complieations, and
mititary valnerablity—offer the Allies no sabetastial sacoursgninent, sooording to
at analyeis by ihe Far Eastern Section of the Office of Stralegic Bervioss, For s
practical solution to the problem of regular and subsiantial deliveries of supplies
fta China, thers are no sstislactory subsiitutes for the shorter land and sir routes
betwoen Indis and Chins. Thess in fum sannot be fully aillised entil ihe Alliss
reconquer northern Hurma,

At present, saide from the routes between India and China by way of Assam
nnd Tibel, all remalning lines of overland communieations botween Chins and
her Alliss pasa through Turkesian or Mongolis, eonverging finally upen the
snclent caraven clty of Lanchow in Kansg Provinoe (see secompanying map),
These inolade routes (n) by land through Tran and Indis to the Turkestan-Biberisn
rallway, (b} by river through northern Slbecis, () by alr from Alsaks, snd (d)
by land and air from Indis through Turkesian, !

Fusel Requiremeals for the Sergioped-Chunghing Hephway

Bow of
Am-“hnll,ﬂl,m;ﬂnudpﬂhlndm“hliolmm
would be required to move 15,000 toes of supplies s month from Bergiopol to




but & fraction of the sombined total eapacity of thess lines might be required,

Russian provision of gasoline and oil from Baku might help, but the capacitios
af the Caspias ports would be taxed and an intolerable burden would bs plased
o the Turk-8ib railrond; transportation of supplies and the theoretical minimum
of fuel from Krasnovodsk to Berglopol would require the use of 141 locomotives
and 3,887 3-ton freight car on that secondary and single track railroad, Trans-
portation of fuel from other points in Russia would entall similar difficultlss, par-
tioularly since the minimum gasoline requirement would amount to two-thirds
of the total annual Russlan produstion of gascline in the general reglon of Turke-
stan (315,000 metric tons). Again, in practice, the sctusl gascling requirement
probably would excesd Russisn output in this area. Chiness oil production In
Kansu (less than 10,000,000 gallons of erudes annually) would be of no signifissnce
In operations of this magnitude,

The Nerthern Approacher Through Siberia

Bupplies for Chungking might be routed enstward scross the Atlantio from New
York, past Murmansk snd Archangel, to the northern Russian rivers, the Ob and
the Yenisd, or westward from the United Biates' Pacific const to the Lena River,
At the river mouths, supplies would be transferred to river boats and barges and
thipped southward to intersecting pointa on the Trans-Biberlan rallroad. Al-

August and Beplember, it i eatimated that some 30,000 to 40,000 tons of supplies
eoald be hasdled during this perfod, If full use were made of available shipping

On the oiher band, ships using this Arethe route must be constructied to reaist
the lce, and in any ease could make only one trip & year from the Unlted States.
Even if these dissdvantages were overcome, use of the river routes would add
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alr, snd then follow tha old Bouth road of Turkestan through Aqea and Turfan to
Hazml, where it would join the Blso-Soviet highway. In the case of thess routes
also, fuel remakns tho major obetscle.
Folitical and MiTiary (hetaclan

Russins fear of offending Japan snd provoking Japanese nitack s ai present
.mwmm“mmﬂﬂnmmmm
Fussian territory or even through the Tussisn influenced Chiness provines of
Binkisng. hm;—ttﬁuhhvﬂuu-ﬂﬂmm
o

despite jdeclogical dilferenoe. At prosent, however, the Russisna
HME&MWWHM“HMIMM#
mmmqmwmmum‘um
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APPENDIX IT
GERMAN-JAPANESE BLOCKADE-RUNNING

Blockade-running botween Germany and the Far Enat in Increasingly
Important, sccording to dats eompiled largely from British sources by the Far
Eastern Bection of the Offios of Btrategic Bervioss. Present traffie, i allowed to
continue, may be adequate to meet the deflclency in Germany’s essential require-
muhmbbu.mduym,ruhpm&uhmmmnnp
At the same time, Japan may sdd significantly to her productive eapacity throngh
the import of essentinl machinery, While the British ministry of Esonomis
Warfare has publicly minlmised the success of blocksde-running, and astual
tonnsge figures are relatively small, private reports to the Minkstry stress the
sirntegic value of the cargoes involved,

Tonmage and Cargoes

Eleven shipa are known to have run the blockade from Japan to Germany sinee
July, 1841, cight of them since January, 1042, At lesst six ships have suceseded
In reacking Japan from cosupled Europe. Germany la estimated to have recelved
between 55,000 and 50,000 tons of earge (including sbout 25,000 tons of rubber),
while some 25,000 tons of war materials fram Europe have reached Japan. Ger-
man imports (past of aoticipated) include welfram, hemp, silk and sotton tasues,
beans and peas, camphor, menthal, isinglas, peppermint oll, and fah ofl; thoss of
Jupan, 20,000 spark plugs, ball bearings, bevel geam, milling and hobbing ma-
chines, abrasives, forging presses, optical glass, largs bailers, gas oylindem, ealoium
chramite, strontium nitrate, strontium earbonate, s eartridgs making plant, and
& complats hydrogen plant for Manchuria

at the ond of May, 1042, some 18 ships belonging to Axis or Axis-controllsd
nations which eould make the journey to the Far East without refueling. These
ships had & total gross registered tonnage of 123,400 tons, averaging about 6,500
tona each.

The Japanese-German trade uses two routes: vis the Dutch Esat Indies and
the Cape of Good Hope to Dakar (10,000 miles), vis the Pacifte and Caps Hom
to Dakar (14,000 miles)., As recently as June 6, skips reportedly of Bpanish
reglstry were carrying cargo from Spanish ports around Cape Horn to Thalland,
refueling ut Portuguess Guinea, Rio de Jansire, and st soms bass in the Pacifle,
It in balleved.

HSome Focors in Az Suscess

On the Europesn end of the blockads, both French shipping snd French porta
have proved helpful to the Axis. Tha Vichy merchant marine s entirely under
the serutiny of Axis ngenis, who can requisition whatever incoming goods to
Unocoupled Franee they desire (The War This Week, July 8-16, pp. 19-21). Uss
af the overland radl route from Casablanes to Oran bs the usual method of thwarilng
the hlockads st Cibraltar,

Blocknde-running i favored by fog off Cape Horn, which often aids enemy
merchant ships to slip unobssrved past the British naval base in the Falkland
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ingroased the length of the sea lane over
relative safoty, Japanese control of s lnrge part of
tated the sale westward voyage of enemy ships going sround Afries.

tims, the posssssion of advansed basss in the Bouth Pacific enables the Japanese
ta engage in such extensive submarine warfare that naval foroes

Natlops must soncenirsie on guarding convoys, leaving few shipa availabls for
hunting bloskade-runnen,

APPENDIX III
PROPAGANDA IN IRAN

varlous mothods of nceording to & eurrent memorandum of the
Near Enstorn Boetlon of the Offios of Strategic Berviess,
German Propaganda

The first significant of Cerman influsnce cams as a result of the

years 1907-1910. A majority of the minlsters In 10911 were

During the war of 1914-1918 Cerman agents— Wnasmus, Shuneman, Wolfinger
mmﬂumqmmmuxmrmu-mn
divert 30,000 troops to protest the oll wella,

After the war, lsrge numbers of Cerman youth migrated to Iran, fnding son-
ditiona in Germany diffeult. They wers willing to take any kind of work to
MIHWMMMMNHHWMM
plants. mmqummundm-mmmmwdm
and they satisBed & basic need for mechanies and similar services.

Aftor 1033 thess young Germans were forced into the Nasi party, as German
organiations penetrated Tran and drove out all compotitors.  The large chemieal,
mmmmmﬂmnmm,mmm
opened offices, They brought trained Nasl personnel, sent young Lranis to Ger-

hisel Lnrgely boon dissouraged by Russis and England). By identifying thamaslves
-lﬂﬂ—udmhmh aof the anclent Carmasinns (Kerman-Ger-




ltalion and Japanese Propagonda

Italian propagands has been unbmportant. About 600 Italians were employed
a8 foremon in building the rallrond aod In bridge construction. They were, bow-
ever, not politically minded and earried on little or no propaganda.

Japaness propagands died still-born.  About 1032 the two powers concluded &
barter agreemment by the terms of which the Japanese bought Inrge quantities of
oplum from Irsn. But in retum, the ailk thay sent rotted on the shelves, bicycles
were made of soft fron, watehes did not run, In two years the Japanese were In
bad odor, and their value to Imn ceased. The Germans tock over the trade.

FPropaganda by the Russiana

The invasbon of August 25, 1041, was scoompanied by the dropping of thousands
of leaflots setting forth the promises of both parties to repect Iranian soversignly
and territory and their desire to drive out German agents (who were & mensce
to the Russinn ofl fields in the rear). Since then Fussian propagands has takes
the following forma:

(1) Hussinn troops have shown excellent diseipline, There has been no
drunkenness, frivolity, or lawlessness, The army waa mostly & pessant army—
which has served na tho spearhesd of socialistio propagands.  Iran still exists under
the manorial system with rich absentes landlords, The Hussisns have stationsd
& small post of two to ten peasant soldiers in all important villages. These men
live na simply as the villagers, tell of the way in which they got rid of their own
landlords and how they now reselve compensstions in medicine, education, ete.
This has been extraordinarily impressive to the “share-croppers”™ of Imn. Rus-
sian soldiers have paid for il services,

{2) Cinemas on trusks have toursd the lurger centers. They show films of
the recapture of Tuls, the vietory befors Moseow, the hlowing up of Nael tanks,
the crash of Btukas, Thess are interspersed with pure propagands Blms. The
Rusaisna have shown that Nasl panser foroos ean be destroyed.

(8) Groups of talented Boviet sriists aod musiclans have toured the largest
cities, Usheg dancers with costumes of the 17ih Century made a fremendous
sppeal. Speeches stress friendship botwoen Russla and Irsn—with s properly
conched clague seattered through the audienoce.

distributed to the edussted.

(%) Filnf selection has been unfortunate.  Pietures of “impregonbis’” Singapore
wers circalnted long after that bastion had fallen, Japaness victaries over United
Btates forces In the Far East made the Istter look ineffective, Other Slms show
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To escape the Three Headed Monster of European enercachment, they would
gladly seek the protection of the United Btates, As & reult, the Government of
Iran has asked for United Btates advisers in almost every department of govern-
ment—agriculiure, Bnance, war, palios, snd educstion, Bame of thesn are already
on the ground, some are on the way. [t la the hope of Iranks that Uha T nked Blates
may serve & double funstion in the futare: helplng to unite Iran during the war
naid thus counterscting the separstbam encouraged by the divisbon of Iran |sto
Busslen asd British “spherea”; and gusranteslng Iranian independents when
the peace is made,

Conclurion

An n whols the pecple are strongly pro-Nasl, They greeted Rommel's nvealon
al Egypt with enthoslssm, and expressed the hope that he would sson libersts
Iran.  Pro-Nasi elements openly state that, if Hitler takes care of the Russbans,
tho [ranis themselves ean drive out the Britsh—s measurs of the decline of
Briviah prestige.

B EESERSWLET PERTIRG mEOOE chid
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Office of Strategic Services
THE WAR THIS WEEK

While virtually isolated Russisn forces are fighting a
desperate rear-guard action in the great bend of the Don,
the (ermans have thrust an armored spearhead deep into the
Soviat defenses in the south. The Nasis have crossed the
Kuban River, reached the main east-west rail line, and are
nearing the foothills of the Caucasus. Further development
of this offensive would trap the Bussisn forces west of the
(German salient and yield the Nagis the Maikop oil fields and
the Black Sea littoral. Meanwhile an eastward German drive
gouth of the Don may soon become one of the prongs of a
pinger aimed at Stalingrad. As the Germans swept on to
new suceesses, Ambassador Maisky twice this week, in private
statements in London, deseribed his country's extremity in
unvarnished words and summoned the Allies to create a
gecond front. 3 )

In Franece s responsible Vichy 'official, supported by the
views of other observers, foresees new German pressures lead-
ing to s possible rupture in Franco-American relations before
November. Laval's success in pleasing his German masters—
especially in labor recruitment—continues to be medioere.
Meanwhile he is making every effort to consolidate his position
and to combat his leading rival, Doriot.

With the arrival of & German economic mission in Spain,
it is reported that the Nazis are hoping to extract fresh con-
cessions from the Spanish. On the other hand, the British
are said to be gratified by the fact that the Spanish Govern-
ment has made no outward change in its policy toward Britain
as g result of the reverses in Libya.

In Egypt both sides continue to bring up reinforcements,
as the stalemate reaches its sixth week; calm prevails among

1



SEORET &

the civilian population of the country, despite Axis statements
to the contrary. The Cermans are using the velvet glove
with the Turks, but it is rather generally believed that the
latter are still in & frame of mind to resist excessive Nazi
demands, y

While official Britain reémphasized its position—that
Cripps’ earlier offer to India represented the maximum con-
cession—the danger grew that the Indian National Congress
would proceed with its threatened eampaign of mass non-
violence, Various compromise moves were in the air, how-
ever, on the eve of the Friday meeting of the Congress
Committee at Bombay.

Although eurrent German successes in Russia might be
expected to invite Japanese attack on a steadily weakening
Soviet, outward quiet continues to prevail in the Man-
churian area,

Stalin Calls a Halt

As the German armies poured over the lower Don to eut
the Btalingrad-Krasnodar railway at Proletarskays, Salsk,
and Belays Glina, and another Nazi column drove south
from Rostov along the Caucasus railway to Kushchevskaya
and the Yeya River, Stalin ordered the Red Army to stand
its ground. To the south, the Nasgis elaim to have pushed
to the Sea of Azov, to have taken Tikhoretsk, Kropotkin,
and Voroshilovsk, to be attacking Armavir, and to have
crossed the Kuban River—the best defensive line for the
Soviet army north of the foothills of the Caucasus., To the
east, the Russians are stubbornly holding off the invaders
around Kletskaya in the great bend of the Don. Between
the Don and Sal rivers, a thrust northwest toward Stalingrad
has taken Kotelnikovo on the Stalingrad-Krasnodar railway.

Stalin's order represented a distinet change in Soviet
poliey, in the opinion of some American military observers,
and a return to the defensive strategy of last year, In 1941,
thaRodﬁrmrmdih’muud,nnd suffered disastrous losses
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in men and materiel. Thus far this year, Timoshenko has
evidently pursued the opposite course of withdrawing before
the Germans could carry out their strategy of annihilation,
Btalin's change of poliey, if rigidly adhered to, might spell
ruin in & year when the prime consideration is to keep the
Red Army in being, at whatever cost in territory abandoned
to the invader.

It is of course possible that Stalin's order was essentially a
piece of rhetorie, caloulated to bolster the morale of the
nation, And its practical implementation may vary with
the different sectors of the southern front, Below the Don,
the Russian troops, weakened by the losses sustained in their
withdrawal south of the river, will probably be able to make
only loecal resistance. Despite reinforcements from the
Army of the Caucasus, the Soviet cavalry and mountain units
in this sector face a foe distinetly superior in tanks and
mechanized equipment. Already a German mechanised
column has apparently reached the main line of the
Cauecasus railroad around Armavir and to the southeast,
Here the Nagziz have outflanked the Russian troops on the
Kuban River and placed themselves within striking distance
of the excellent airfield at Mineralnye Vody. Inthe Don bend,
however, the defenders of the Kletskaya line—apparently
cut off from all avenues of supply or relief—have little choice
but to fight it out to the end. Up to now, Russian attempts
to establish a bridgehead west of the river for the relief of
the troops in this area have met with failure.

German Goals

The present Naszi offensive now seems to have two chief
goals. In the first place, the continuing day and night air
attacks on the Btalingrad rail net and on Volga River shipping
would suggest an impending operation against Stalingrad
itself —perhaps in two prongs, the one a bridgehead across

3




beginning of such an attack. Around Stalingrad, however,
the Nagis would probably meet Timoshenko's strongest
reserves.

In the eecond place, the continued advance of German

combined sttack soross the Kerch S8trait against the Taman pen-
insule or south toward the SBoviet naval base at Novorossiisk.
These two drives, coupled with o third already in progress in
the Yeya River ares, would doubtless aim to annihilate the
Russian forces northwest of the Caueasus, while cutting off
the Red Army from the ofil of the Maikop fields. In this
event, the only avenue of escape left to the Russians would be
the single track railroad and highway south from Tuapee
albng the Black Sea coast.

Thuk far, Soviet sttempis st a counter-offensive have
apparently met with only limited success, The Russian
operations around Voronesh and their large-scale attacks in
the Rshev scetor have failed to relieve pressure on the
southern front. To the north, the Nazi bombing of the
Murmansk sres has evidently heralded an attack on the Kola
Peninsula. Ome drive has apparently started from Petsamo
in the direction of Murmansk, while another one further south
is progressing in the Louhi area at the base of the peninsula.

Maisky Speaks Oul

In Russia’s hour of peril, high officials of the Soviet Union
have made no effort to minimize her desperate position.
Rather they have spoken out, bluntly demanding a second
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front from Britain and the United Btates. Perhaps the
frankest of these statements have been the remarks of Am-
bassador Maisky, first to a private gathering of 300 members
of Parliament, and then off the record to 21 leading British
newspaper editors, These statements, in the opinion of cne
highly placed American authority, represent the Soviet
envoy's honest view of the situstion, and are in no sense an
effort to paint the pieture blacker than it really is.

With losses in killed, wounded, and captured estimated at
five million, the military power of the Soviet Union has
probably reached its peak and by 1943 will be lower than
today, Ambassador Maisky stated. The loss of the Ukraine
and the threatened loss of the Kuban granary will leave
Russin with a serious food problem for next year. About
half the Soviet Union’s steel and pig iron production, and
three-quarters of her aluminum output are gone. Further-
more, the los of a wide net of railways has incressed the
mobility of the German Army while comparably reducing
the net available to the Soviet forces. To escape encircle-
; +ment and annihilation, the Ambassador continued, the only
. eourse left to the Russian armies has been a steady with-
drawal; only thus have they retained their fighting power and
eohesion.

The answer to these rapidly mounting difficulties, in
Maisky's opinion, is a second front. Britain and the United
' Btates must get over the dangerously complacent view that
a preponderance in national wealth, industrial resources, and
population will assure them the final vietory. On the con-
trary, they must realise that with ench month the balance is
changing more and more in favor of the enemy. Unless the
Allies concentrate a preponderance of their forces at a deci-
give place, no figures will save them.

There is a tendency, the Ambassador said, to postpone the
second front until the spring of 1943. But in 1943 Germany
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may be able to decrease the number of troops she must keep
in the Soviet Union and to transfer large forces to the west,
In that event, instead of meeting the second and third rate
German divisions now located there, the British and American
invading forces would meet first class, seasoned troops. In
other words, the weakened condition of the Soviet Union
would eounterbalanee the intreased strength of the Anglo-
Saxon powers; every division landed on the Continent this
year would be worth two or three next year. Should the
Red Army and the Boviet people be disappointed by their
Allies, the Ambassador concluded ominously, that experience
would live long in their memories.

Paslscript on Russian Manganese

The German advance toward the Caveasus and the Volga
threatens to deny to the Seviet Union not only its prineipal
supply of oil, but also its supply of manganese. Germany
has already adequately filled her own manganese needs
through the acquisition of the mines at Nikopol on the
Dnieper (The War This Week, July 23-30, pp. 5-6). She
now threatens the prineipal remaining Soviet source of man-
ganese at Chiaturi on the southwestern edge of the Caucasus,
In recent years, manganese production at Chisturi exceeded
even that at Nikopol: thatwudmmtugaﬂmrymldﬂd
about one-half the world’s output.

Other Soviet sources of manganese in western Siberis, the
Urals, and Bashkiria might possibly produce about 280,000
tons of ore which, by German or even American standards,
would pmhlysuﬂu!‘nrthn limited steel output of unoeeu-
pied Russia. But the Russian rate of use of manganese per
ton of steel is, apparently, much higher than the German or
American. Emkpﬂuuaunkmwmbutmpmblhhrm
large, Itupnm'bla then, that with the loss of the Caucasus,
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Russia’s long-run manganese position would beecome seriously
strained.

Nazi Policy in France and North Africa

A responsible Vichy official has again expressed the belief
that there may be & rupture in the relations of Vichy and the
United States before November, Our informant—supported
by other Vichy observers—thinks that Germany’s objections
to the activities of American representatives in North Africa
have come to outweigh the advantages of maintaining Viehy-
American relations: and that the Nagis will therefore either
geeure further concessions from Laval as the price of his
staying in power, or establish their own puppet at Vichy.
Should the Nagis thus force s break in our relations with
Vichy, Laval may be expected to make every effort to throw
the hlame on the United States, for fear of the reaction in
France.

Both Vichy and the Nasgis show some nervousness about the
mmtyuffhnmnpmtmmdmdmmﬂatmk
While Viehy has announced precautions against a terrorist

campaign, Germany is reported to have added a division of
88 police troops to her forces in France, and to have or-
ganized small, mobile combat units (Jagden) to deal with
parachutists, commandos, or internal oppesition. There
mahumpomdaPmdiﬁdmmduthnimuﬁving
in France. A possible reason for German concern is the
report that, of a group of officers whomr Laval queried, an
overwhelming number expressed their unwillingness to fight
on Hitler's side.

Meanwhile Ribbentrop's personal envoy at Vichy recently
made a trip to North Africa and was reported to have re-
turned with another list of French officials whose sympathies
were not sufficiently pro-German, and whose removal was
therefore requested. This move coincided with an uncon-
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firmed report that munitions for the Axis were being loaded

at Marseille. On the other hand the French appeared to be

Wmﬁumﬂtuﬂmhdm&mﬁdmmma
ich,

Laval's Internal Problems

Laval is apparently determined not to allow internal
opposition again to squeeze him out of office, as was done
in December, 1940, Since his return to power, he has there-
fore made every effort to get personal eontrol of the instru-
ments of foree available. Having gained a firm hold on the
administration and having brought the Gendarmerie under
his immediate authority, he has now provided a governmental
subsidy for the Tricolor Legion of 10 million franes—an
obvious effort to win its support and undermine Doriot’s
influence. Laval also put through the eabinet & proposal for
heavy penalties against disorders and the possession of
weapons and explosives, a move aimed at eircumseribing the
activities of Doriot's PPF. He is likewise backing minor
parties in opposition to Doriot, such as Déat's “parti unique’
and, in the Unoceupied Zone, the SOL.

Laval's possible need of strong-armed support is clear.
While Pétain is apparently increasingly insulated from what
is being done under his name, Darlan is said to be actively
enjoying Laval's difficulties. Although irritated with the
Nazis for displacing him, Darlan continues to be eager for
power and is believed to be ready to serve the Nasis if they
give proof of winning (there is no evidence, however, that
Darlan is planning to give any submarines to the Reich.)
A story is also in cireulation to the effect that the Banque
Worms group of pro-Nazis may also be ready to desert Laval,
probably in support of any move for Doriot.
~ Meanwhile the labor and Jewish problems persist. Laval
is credited with blocking a scheme for the deportation of

]
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10,000 foreign Jews. In the labor campaign a veiled eon-
soription of “'chosen volunteers” appears to be the only way
Vichy ean recruit anywhere near the number of workers
Germany demands. The Nazis have agreed to free prisoners
only in return for ekilled labor, 50,000 of the former for
150,000 of the latter. To help the labor campaign, however,
they have apparently agreed to release 1,000 prisoners after
6,000 skilled workers have arrived; but it appears that only
3,000 have thus far gone to Germany. The Nazis also are
said to want 10,000 unskilled laborers from North Africa
for work on Channel defenses.

Spanish Economic Negotiations

The German Eeonomie Mission to Spain has arrived and
consists of eight members supported by a group of technicians,
chiefly from German industry. Preliminary conversations,
it is reported, give the impression that Germany will insist
upon greater Spanish eooperation in economic matters. The
Bpanish, in turn, are planning to demand larger delivery of
German goods needed by Spain, and & guarantee that Spanish
ships trading with the Americas may proceed on the high
seas without being subjected to German contraband control.
In the past Bpanish ships appear to have enjoyed =afe con-
duct, and, in return, have informed the Axis about all
cargoes, and have conformed to an informal, but extensive,
German contraband list.

A Spanish-Argentine economic agreement is reported to
have been reached a few days ago, and according to this
arrangement Spain will receive in the coming two years a
million tons of corn and wheat from Argentina. Cuba,
however, states that she is planning to terminate her relations
with Spain in the next few days, with or without the pretext
of Bpain's expected answer to Cuba's prohibition of the
sending of code messages by the Spanish Embassy.

9
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Spain and the Belligerents

British sources report gratifieation over the fact that the
Spanish government has made no apparent change in its
policy toward Britain since the latter's reverses in Libya,
The anticipated increase in pro-German sentiment has not
as yet appeared, according to this souree. In partioular the
Franco regime has shown a very satisfactory attitude with
regard to the installation of German radio stations near
Gibraltar, Rumors of an imminent internal erisis in Spain
are discounted in London, although the future situation is
viewed as highly uncertain.

From other sources, reports persist of the continuous
military strengthening of Epanish Moroceo, & movement that
appears to be at least partially under German direetion.
There are also unconfirmed reports of an Axis submarine
route off the northern coast of Spain, with submarines
cecasionally using Spanish ports for emergeney repairs. On
the other hand, there is no evidence of Axis air services or
air bases on the small Bpanish holdings of Fernando Po and
Rio Muni on the Gulf of Guines, sccording to diplomatic
BOUroes,

The Egyptian Stalemate

As the stalemate at El Alamein entered its sixth week,
veither of the small opposing armies appeared to military
observers to have sufficient advantage to lsunch s major
offensive, although local successes were possible. The con-
test continued to be primarily one of reinforcement.

Ground operations were limited this week to patrols and
skirmishes, following Axis recovery of the small aress seised
at some cost in tanks by the British on July 27-28. Both
sides were laying mines and digging in, with the bulk of
enemy armored strength remaining in the central ares. The
principal role in this week's action was played by air forces.

10
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Allied planes continued their intense attacks on enemy ve-
hicles, supply lines, and concentrations in the forward area,

Cyrenaica, The Axis in turn raided the airport st Alexan-
dria and struck at facilities at the airport of Heliopolis, seven
miles northeast of Cairo.

The stalemate is not expected to continue indefinitely;
it will probably be broken as scon as either side feels it has
sufficient strength to take the initistive. The British are
receiving reinforcements. At the same time about 500
Germans have been arriving daily by air, it is believed, in
addition to other reinforeements coming by ses. A small
number of tanks may also be reaching the forward area on
W.Hnmﬂmwmw%mﬂ?m.
Although reports indicate further reinforcements are being
gathered in Italy and the Aegean mrea, there are no im-
mediate signs of any new campaign in the Esstern Medi-
terranean.

Egypt Remains Calm

Staternents circulated by the Axis concerning widespread
sabotage and anti-British outbursts in Egypt are almost
entirely false, according to advices from Cairo. Only & few
individual insidents have taken place, and to date the situa-
tion has in general remained ealm. To strengthen internal
stability, the Egyptisn Government has made arrests among
subversive elements and chronie maleontents, expanded
mﬁmmmdmmﬁumﬁuntmm,mdmm
additional powers to local officials. A few prominent suspects
have just recently been interned.

ermany's Relations With Turkey
Inthupuliﬁuhphmﬂmﬂmtnmmmpumdmbaaﬂﬂ
in the “blandishment phase' in their relations with Turkey,
11
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uﬂﬂinggmnmqmﬁﬁqsnfmmdnppnmnﬂr
delivering about eight locomotives and 130 fﬁm
[mumnfwh:’nhmupamdahurﬂy}. It may be noted that
thaTmhhnmprompﬂytmdanadmmuﬁhilﬁquiPmﬁnt
aoross the Bosporus to Asia Minor,

mﬁarmamhnwnntmbmmmputuntheprmum
according to our report. The Turks are being modest in
their requests for German aid and are still believed to be
rmlvadtomaiatanyﬁxmivaﬂtrmanpm:e,althnugh
some American military observers entertain reservations on
tl;in question. The Germans were reported to have been
dissppointed when, after the Allied defeat in Libys, Turkey
direeted the deportation of seven Turkish subjects suspected
of being in the pay of the Nagis. In moves which the Turkish
ataﬂsuggmanmbaingmadutumumthndefamufau
borders, the Turks are believed recently to have moved a
total of perhaps five divisions from Thrace into the Trebizond
area to the northeast,

Immediste anxiety over the Turkish wheat situation
appears to have declined, although American shipment of
é&ﬁg}mnﬂavﬂrthnmttwmthsiatﬂﬂﬂrgedb?tbﬁ

rks.

Iulmnambinetuhnngaufminarimpurtmmhmukm
pln‘no:a, Thenﬁmemier.AhmuiQamM&]mh,hn
British protégé and will probably make an effort to reduce
the T;},mPﬁm and inefficiency impeding operations in that
oomn! .

India: The British Government Hews to its Line
From the floor of the House of Commons, Leopold 8.
Amery, Secretary of State for India, has warned the Congress
that Br_it_"inwiuﬁmll!rﬂiltm}'phnnndmmpﬂpﬂf
mass ecivil disobedience, Echoing the line taken by Sir
Btafford Cripps last week, Amery implied that Cripps’ offer
12
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of last winter represented the maximum in possible British
concessions.  And like Cripps, he maintained that the trans-
fer of power from Britain to India envisaged in the Wardha
resolution would bring shout “complete and abrupt disloes-
tion of the machinery of government in India."

If these statements represent Britain's final position, then,
according to an American observer in Indis, nothing can avert
the eampaign of mass non-violence that the Congress Working
Committee has threatened. Cripps’ brosdeast has appar-
ently irritated all shades of opinion in India, our observer con-
tinues, and he may have forfeited the position he formerly
occupied as the one British political figure whom India
trusted. A simple reiteration of the proposals of last winter
ean satisfy nobody, since those proposals have already been
rejected by all important Indian groups, he adds. Nor does
the Congress contemplate a chaotie interregnum between the
abdication of the British Raj and the formation of an inde-
pendent government, as Amery implies.

Compromise Moves

A key to the actual sentiments of India’s nationalist leaders
ean be found perhaps in a confidential interview with a close
friend and political associate of Nehru's. In his opinion,
Nehru and Gandhi are not nearly so intractable as their
public statements would suggest, While the British propose
to give India increased self-government but no real independ-
ence for the duration of the war, Gandhi and Nehru are
more interested in the prineiple of independence and less
concerned about the interim settlement., So long as they
could show to the Indian people a conerete British deelaration
of Indian independence, then they would be willing to leave
Britain as much power in Indis as would be necessary for the
efficient conduct of the war, Furthermore, a disinterested
third party should guarantee the whole arrangement,

13
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Like Azad, President of the Congress, Gandhi and Nehru
would weléome any concrete proposal for a temporary
settlement, based on the principle of independence, our
observer concludes (The War This Week, July 23-30, p. 18).
And Azad has added that the Congress could form an interim
government in 24 hours. Or, if the British preforred to
entrust power to the Moslem League or the liberal Sapru
group, the Congress would not object, sinee any native
Indian government would be preferable to foreign rule.

Meentime Sir Tej Sapru himself has proposed a ecompro-

mise plan, which may win some moderate support. But
sinee this plan envisages no more self-government than the
Cripps proposals of last winter, it will scarcely find favor r
with any major political groups. The one feasible part of
the scherme, in the opinion of our New Delhi observer, is the
suggestion that the leaders of India’s chiel political parties
should hold & conference to work out an interim settlement,
Thie suggestion has received the support of Rajagopalachs-
riar, who has apparently made some headway in srranging
& meeting between Gandhi and Jinnah, President of the
Muoslem League.

With at least two compromise proposals now in the air,
the time for compromise is running out, On Friday the
Congresa Committee meets at Bombay to diseuss the Wardha
resolution (proposing a eampaign of mass civil disobedience),
Furthermore, the Indian Communists, despite the faver {
recently shown them by the Government, have ealled on .
their British comrades to induce the Government to come to |
terms with the Congress. Finally, in arcas like Bengal, the
scarcity and rising cost of salt, sugar, and rice have created
such discontent that & eampaign of mass eivil disobedience
onee launched, might eventuate in violent outhreaks.

14
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A Misleading Revival of an Earlier Stand by Gandhi

Inand’mttah]lndthammumw.tha
Government of India has published Gandhi's draft resolution
fmthalﬂthlhdmﬁn;ufthaﬂmm‘ﬂurﬁn;(}om-
miﬂmofhﬂ&mﬂ,mlﬂmmmmthninmdarby
m‘ﬂmmlhm—nrmlﬁiﬂnhtthﬂmaﬁmpmhu
promptly reprinted. In the view of an American observer
nnthesput.thiudmumwtlhm:hihardlhdmﬂmmm
of events in which it was written.

The Mahatma composed the resolution in & moment of

disillusionment. In his opinion, the debacle in Burma and
&ﬁiﬂiumnfthnﬂﬁppumﬁmmubdmnnwmm
and an inability on the part of the British to defend India.
The war, he believed, was not u peoples struggle, but an
imp-minliutmﬂiutinwhlehthaBﬁta‘nhmwtpum&ﬁng
the Indians to fight as free men. He even suspected that the
Bﬁﬁnhwuuldprﬁartugiveinﬁamthnhpﬁmnﬂm
than to the Indians themselves, In these ciroumstances, he
concluded, non-violence was the only eourse of resistance
left apen to the people of India.
* Gandhi's statementa have often been enigmatic and con-
tradictory. The recently published draft is no exception to
the rule. But it is of some importance that in April the
Congress Working Committee aceepted, in place of Gandhi's
controversial text, & more moderate statement written by
Nehru. Furthermore, the Mahatma's Allshabad draft is no
longer representative even of his own views., Gandhi's
recent statements clearly indicate that, like the majority of
the Congress Working Committee, he now favors armed
resistance to the invader. On the eve of the meeting of the
full Congress Committee at Bombay, the Working Com-
mittee has onoe again defined its position, demanding the
“withdrawal of British power so as to enable Indis to become
an ally of the United Nations and fight aggressors” (on the
organization and history of the Congress see Appendix 11).
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Japanese Initiative in the Southwest Pacific

Bteadily mﬂntlhﬂngthahlﬁ:ﬁwdﬂpfh&ﬂhdmm
utrc_vkmiufhani_:,ml]hmmhmmﬂnmmmd

Australis. In the Banda Sea area, they have occupied Tual
in the Kei Islands and are believed to have landed some
troops at Dobo in the Aru Islands. Allied sirmen attacked
& light naval force (ome light eruiser and four destroyers)
opersting in the Banda Sea area, but with unknown results,
In the Bolomons, new landings apparently have been made on
Malaits Island, On nearby Guadaleanal Island, air facilities
for land-based planes apparently are nearing completion,
presaging possible future air attacks on Noumes, the Ameri-
can base in New Caledonis, less than 1,000 miles to the
south,

On the Papuan peninsula, where more than a week ago
patrol elashes had occurred near Kokoda, the situation remains
relatively statie. Nevertheless a small contingent of Japa-
nese tmpahuhndndatﬁntmlﬂmilmnmhoﬂ}m,md
the appearance of numerous transports and eargo vessels in
the Rabaul-New Ireland area indicates that further rein-
forcements are arriving, sereened by Japanese fighter planes
based at Rabaul, Gasmata (New Ireland), Lae, and Salamaus.

Aleutian Activity Continues Unabated

The United States has now established a unified command
for the Aleutian area under a naval officer, and is maintaining
aerial raids and reconnaissance. Japanese activity contin-
ues, being greatest on Kiska Island where there are now two
eamps &nd, in preparation, a landing strip for planes and
numerous large emplacements for anti-aireraft guns, Re-
connaissance has now revealed such emplacements on
Little Bitkin Island, but periodie searches have revealed no
Japanese activity north of the Aleutians, i. ., on the Pribilof
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Islands, Hall Island, or 8t. Lawrence Island. However, the
Jnummﬁmhmhuﬁmﬂuluduﬂngn
lmu; 10,000 men, including civilians (construction laborers,
ete.),

Continued Quiet in Manchuria

The Japanese radio, unlike its procedure before Pearl
Harbmwhmitmhullhorin;thamﬁminthamth-
mnPadﬂnmdhndtajusﬁlrwlhmpwphhwﬁﬁt}r
towards the United States, is now very non-committal on
relations with Russia, No Jupanese propaganda could affect
thﬂlhmimai.timdemdmisumdadtnmvimatha
Japancse that Russia is their enemy. Premier Tojo also
uidmtauing]awrdlhuutﬂmahwhmnpeningremuyl
wﬁmufrﬂliuhinndhoodnddawithﬂwﬁutmnivm?
of our “eeonomic blockade” of Japan, although he is reported
to have stressed the European Axis' victories over the other
Allies, Itiaunlihehrthanuhn,ifitphmhinvMa
Hiberia,wilidilutathndmmtufwrpﬁubjldmm
publicity from which it has nothing to gain.

As for Yamashita's supposed presence in Manchurin, a
mare detailed report states that he left Singapore July 12 for
MAnuhuﬁuhrmolTuhmmdhumaiwdthadwimﬁw
of Commander of the First Front Army. At the same time
Tabuhmmﬂadwlmvamﬂhdd;hth:khmﬁn;mﬂim
and naval officers from the southwest Pacific,

The rumors of Japanese reinforcements for Manchuria
have continued. The Chinese, as is their wont, claim vast
transfers both past and eurrent; British sources specify two
additional infantry divisions (possibly the divisions in the
recent convoy); but there is no adequate confirmation of
any arrivals since those last noted in this publication. A
report from Tokyo that & new Japanese minister is i
to his post at Kabul, Afghanistan, by way of Asiatio Russis
might signify that Japan contemplates no immediate sotion.
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Army Air Operations in China

The American air foree in China has continued offensive
operations with s sharp raid on Fu-chou, Japanese-held town
in Kisngsi (not to be confused with the larger coastal city
of Foochow in Fukien), and it has successfully defended itself
against intensified Japanese efforts to knoek out the Ameriean
air base st Heng-yang in Hunan. During its first month
of operations in China, this unit carried out successfully
more than ten raids, all of them made without deaths or
loss of planes in combat, Cities raided included Canton and
Hankow, and the chief targets were air bases, river boats
along the Yangtse, various Japanese headquarters, and sup-
ply depots.  American air officers are reported to be optimistic
over the excellent results which have been achisved.

Land Fronis in Ching Remain Quiel

Along the Chekiang-Kiangsi railroad there has been rela-
tively little activity. The Japanese are repairing the rail-
road between Hangehow and Kinhwa (Chin-hua) and may
possibly resume operations westward at a later date, accord-
ing to reports from the Chinese intelligence service. There
continue to be reports, as yet not verified, that the Japaness
are undertaking a serious drive against arcas held by the
Chinese Communists in northeastern and southeastern Shansi,
and some reports say that the Japanese have already achieved
definite results. These operations, if successful, would help
to insure the Japanese against possible pressure on their
flank in case of an attack on the U, 5, 8. R,

Sabotage in Koreaf

Accounts of ssbotage in Korea which have recently been
Eiven prominence in the New ¥ork Times and other American
newspapers have emanated from Mr. Kilsoo Haan, Korean
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Mmﬂiﬂ.mﬂﬂfwﬁmﬁmﬁﬁmtn{mm
nage reparts.  Haan claims that sttacks were made in Feb-
ruary and March upon sirplanes and hangers at Heijo and
on Baishu Island, oil tanks and tankers at Gensan and Yuki,
naval and military ammunition dumps and warehouses in
thm,mdraihudmlmdodw{thmiﬁnryarﬁulu
and troops at Shingishu and Tumen. Police stations and
Jdapanese residences were also reportedly sttacked, and a
hydro-electric power project dynamited.

These reports are not in themselves incredible. Korea is
kmmt.ubehouﬁlatohpumrulumdthamﬁng
changes made since May in the Japanese colonial adminis-
tration might indieate that there has been trouble and un-
rest. Three key officials have been replaced: the Governor-
General, the Civil Administrator, and the hesd of the Spir-
itual Mobilisation Department. The new incumbents ‘of
these posts, General Kuninki Koiso, Takeo Tansks, and
Lieutenant General Bunzaburo Teraguehi, are all noted for
their severity.

On the other hand, however, the eredibility of these reports
of sabotage depends upon the relishility of Mr. Haan.
Korean-born and Hawaii-bred, Haan has been a Balvation
Army officer and an employee of the Japaness consulate in
Honolulu and is now the leader and spokesman of the radieal
minority group of Korean Nationalists, His sources, socord-
ing to his own account, are Korean agents in South Ameries
who masquersde as Japanese, secure information of agtivities
in Japan and Kores, and relsy it to him through third parties.
The vagueness of these supposed channels of information,
coupled with the obvious interest which Mr, Haan has in
seouring publicity for Korea, have generated some skepticism
smong suthoritative sources coneerning his relisbility,
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AFFENDIX 1
JAPANESE AGRICULTURAL GAINS IN THE PHILIPPINES
Coaguest of the an area—gives Japan

corresponding econcmis Habillties, according to & current analysis by the Eco-
namies THvision of the Office of Strateglo Barvices.

The precise importance of thess agriculiural sequisitions to Japan's war offort
are, baweyer, more difSeult to messure,  In vegetabls oils aad sugar, the Japanese
Empire haa long been self-suficdent.  Coconut ofl can be used to provide glyserin
far the manufacture of explosives. But we do not yet know how much use Japan
mnkes of nitroglycerin, nor the evient to which such requiremonts sre fullilied,
Bugar can readily be converted fnto aleohel for fusl But the Importases of
aleobol s fuel again will depend on the mpldity with which the Japaness are shis
ta explolt eonguened oll-producing sresa,

Japan's need of hemp snd cordage, bowever, ls clear. Her navy, merchant
wmaring, and fshing fleot bave always been deficient In cordage, and kmports were
of relatively poor quality. In the abaca sod maguey surpluses of the Philippines,
dnpan bas sequired mmple sources of cordage of superior quality. Floally,
Fhilippine exports of tobaceo will make some contribution toward supplementing
dapanese supplios, the bulk of which formerly oams from ths United Biato,

Tmmedinle and Long-run Jains

Bame supplies of sll these commoditis wern avallable Lo Japan
early in 1942: in part from the 1941-1942 harvesi, but mostly from stocks (the
totals lnvolved are shown in column 1 of Table I). The Japaness campalgn in
the Philippines eclnelded with the period when most 1941-1842 Philippine erops
wern bolng harvestod.  As & result, with the excoption of sugar (which is harvested
earlier), yields were reduced. On the whols, thessfore, signifioant supplies will
mot bo fortheoming ustl ey 1843,

The magnitode of fotures surpless of
beginning with 1943 harvesls, will

ean prevall for long, if it is instftuted st all.  Inereasms in tle screage under food
erope will soon b neomsary. If we sasume certain land use adjustments to this
end, an estimate of the reduced export surpluses available to the Japaness b
presented in polamn 3, The change-over 10 the new situation, bowever, will take

20

- SecET
more ihan & yoar; tha 1943 samwhess
i consequently surplusss probably will be

Tases L—J the Philigpines
mwm

Jommediats | Gurplasa in the Near Future
Commedity
n Maximom | Most Probable
[ 1) [

L1 I N 145, D00 25, 000 J1E, 000

Cosontit ol .......oeeienecacas 000
Converted to ofl............ :ﬂ'm Hri% iﬁ'ﬁ
800, D00 00, 00K 04, D00

oK1 315, 000

mﬁ.m 122,000,000 | 81, 000, 000
75, (00 201, (K0 148, 000
TR OnEm R
4. 000 13, 000 [L01]

aczenge do ALEAT.
[nstead to the produstion of ree, corn, and root erope.  Mice ncroage oan be in-

‘With such adjustments, domestio requiremests in thess three groups of eom-
modithes (which supply more than 50 percent of consumption, oo & welght basis)
can be met comfortably. This is sean In the minimum stimstes of the following
tabie,

T 11— Mimimum and oemeum imy
ARLE produrtion phion of impartand foods

bass)
Adjusted Produstion | Consamption
M.:ﬂ toms) (meetrbs tona)
RSO oeenrrmsunnnmanacees] 200,000 | 1,590,000 1, 506, 000
Carn related products). .. o0y 000
S e LS| el RN
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hogs, and more dairy cattls will contribute, over & poriod af years. to reme-
dying prosent deficlencies in thes produsts.

Japaness Hapes for Fhilippine Colton Froductizn
Another and more direst way In which the Japansss axpost Lo influsnce Philip~
plee agricultaral polloy eonoerns the production of cotton. Jupaness

" overaight.
Altbough all these problems can bo salved, years of exporimentstion snd sdapin-
than will be noosssary. Long before then, Japan may have encountered important
ootton deficlencies, both st home sod abrosd,

AFPFENDIX II
THE INDIAN NATIONAL CONGRESS

‘With the current thresi of mess clvil disobedience in Indis, attention has
focused cnee again on the Indian National Congress. The Congress Is n political
party, oot an organ of depariment of the government, Ascording to s eonstl-
tutlon, s smended by the All-Indis Congress Committes in June, 1039, ite object
is “the attalnment by the people of Indis of pérna nsarafpo (‘complete Independ-
enoe’) by all legitimate snd pesceful meana,” ;

Orpanisation of the Congress

T bo & mvembar of Congress, & perscs must ba 18 years or mose of sge, make and
eign o doeclaration of balief in its objectives, and pay snnual duse of elght annss
(TH tenta). Buch & person ls called & “primary member.” The total number of
membern varles grestly from yoar to year; the bighest numbsr sver clabmed has
bees 4,500,000, In 1988, Congreas stated that It had 8,102,113 Today It

and b half, The membership ls stmost sntisely Thie mumsber of Moslams
at prosent b suppossd to be about 100,000 (the figure sver slalmod was
about 250,000). Thers are Bikh members as well, Although Congress draws
chlafly from the Hindu commanity, it diselaims all sommusal aims

The Congress divides British Indla lnto 10 Proviness, Thess do not correspond
with the politieal divislon of Indin into 11 Provines, but ratber reprosant the
Congress® ideas of & more logieal division. It fs o be noted that the Indisn
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(native) Biates, are not incloded in the Congress® divisions, since Congress haa
nol been allowed Lo mstabilish isalf in those srens.

In sach of theso 19 Proviness thers is s Provinelal Commities, elected by all
primary members of 12 months or more standing.  The delsgaten to these Com-
mittees elect one-sighth of their number to constitute the All-lndia Coogress

L €. €., conslsting of aboul 370 members, snd they likewiss
aof the Congresa,
Tha Congress as n wholo mests in snnual sesion, sitended by the President,

!

that Indis waa & sacred entrusigd 1o thels carn by anid that
thay wers bounid to administer if for the good of India, to the glory of thelr own
name, and the sstisfaction of Ood.”

paver coased 10 be & political body M@Mﬂ“ﬂhﬂ“'w
today Ita politiond parposes far cutweigh ite
m“mmmﬂ-mummmmmm
World War, under the lsadersblp of Gandhl, |t stialned & commanding posithon
among Indlan patbonalists. In 1910 the “radicals” galsed control of Congres.
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Sinco that dato 4 has sood for reform by revalutlon (although not by viclames)
rather than by cocatitutional evalution. At firet, Congress agitated for Domlnlon
Beatus, but ko 1920 i sdopted an unequiveeal rmclutlon in favor of

which ls today e paramount aim, In 1030 §f led & bitter Bght
ngaloet the Bimon Commisbon on Constitutionsl Feform,

Congress and the War

The new constitution embodied in ihe Isdis Aot of 1025 was put into oparation
in 1987,  In the it slection Congros won & majority of logislstive seats in seven
of Imdin's Ilpwrlu-.mdnphnlmrhnmm. It then set up minlstries
In the eight provinees. ‘Thess minbstriss fanctioned untfl the esd af Ootober 1080,
-m:mmmmm-muhu;muwhm
against the declaration of war by the Ooverament of Indis—an sstion takes
without previcus submission to the Logislative Assembly, The seven

hawe slnos been governed by exsoutive astion of the Governors under Beotion 93
of the constitution, exsept for Orissa, where & now ministry was formed in Novem-
bar 1041,

Pepaddery and Methods

The moet influentlal member of the Congress st present is Gandhi; sseend o
him in Nebiru, mwma-nmmh.umm1m.
Bgurchead to entics Moslem support of the Congress, as snomies of Congress
clalm.  Azad exorcises s great deal of inflisenos and takes sn sotive part in forming
pelley.  Rajagopalachariar, who resigned from the Werking Committes in My,
adier the fnilare of the Cripps Misdon, was second n importance only to Gandbi
and Nehru,

At varicus times the Congress has been outlawed, and ita leaders arrested on
charges of sedition, In 1680-31 pomewhere between 40,000 snd 80,000 Indinn
political offeniers, soting under Congress direction, were held for longer or aborter
periods in jslls and detention camps.  In Juse 1632, it waa officlally ansounced
In Parlisment that mearly 40,000 p had been comfined in tion with
the 1933 movemsnt.
mmm#m&mw-mnmmhn—

non-pongersiion

Imstitutions, Though
ence movemsnts are supposed 10 be “non-viclent”, viclenos hes always scocm-
panked them. For example, during the three months from Apeil 8 to July 7, 1980,
there wern literally dosens of cutbrenks all over the pountry, including prasticsl
ogeupatian by Congros sgitators of Chittagong Lo ssatarn Indis sod of Peshawsr
in the northwest. The power which Congress has shown In ia previous eampalgns
b boon oul of all porportion to /s membersbip and indlestes that i has influ-
aoced largs numbers of noo-members to cooparate in working for Ita purposes.
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Office of Strategic Services
THE WAR THIS WEEK

With unabated momentum, the German drive has con-
tinued this week to roll on toward the Caucasus. One
spearhead has advanced half-way from Rostov to the Caspian
and is threstening the Grosnyi oil field. Further west, a
second German drive has overrun the Maikop oil field. And
on the right flank, & column has swept through Krasnodar
on its way to the ports of the Black Sea. Contrary to the
expectation of most military observers, who anticipated that
the Russians would meet the German drive with large forces
north of the Caueasus, Timoshenko has withdrawn the bulk
of his army for the defense of Stalingrad. For the moment
the twin pincer thrusts aimed at that critical city have
glowed, but the defenders of Stalingrad are faced with a
supply problem of formidable proportions.

From Franee reports indieate some strengthening of Laval's
position, & development which may well reflect incressing
German anxiety concerning the maintenance of order in the
event of Allied invasion. Nasi propaganda has recently
shifted its “line" on the Becond Front from one of humorous
ridieule to one which stresses overwhelming German strength
in the west, irrespoctive of Russian commitments,

In the Egyptian desert the reinforcement race continues,
but observers anticipate a fairly early break in the stalemate
with an sttack by one side or the other, Meanwhile in
Iran, the Lebanon, and Turkey, the persistent grain shortage
is gtill causing anxiety.

In the southwest Pacific the American Navy and Marines
have struck a vigorous and significant blow at the Japanese
positions in the Solomon Jslsnds, Strong footholds have been
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seized on three islands in the Tulagi ares, presumably i
dinding. Ploelds sl idaliint.” Thiss Siik Matiiss
Island, form the farthest outpost of Japanese power in this
ares—a spearhead aimed at the New Hebrides and eventually
at New Caledonia.

In response to the adoption by the Congress Party
Ga:ltdhi'a resolution ealling for a n:rrn—vinlauae campaign, ﬂ:![
Indian government outlawed the Party and arrested various
1m_dam. Althuugh no definite date had been set, the cam-
pmgn_uf eivil disobedience at once began, with widespread
mupl}ufwknndmﬁulmnc. The first reactions of
the British and American press have been generally favorable
to the moves of the Indian government; but anti-British
sentiment has increased in India, and Chinese public opinion
is reported to have swung sharply sgainst the British.

The Germans Advance Toward the Caucasus

The rapid Nazi advance toward the Caucasus this week
has made it abundantly clear that the Germans are meeting
little Ruma:: resistance north of the mountains, and that
?mmlm:_lknadmidmhfaﬂbukauﬂtﬂingmlwiththﬁ
ulk of his forces has implied the virtual abandonment of the
Naorth l‘._huu.nm area. While to the south the invaders
hawawﬂﬂyldmmdtnthahldknpuﬂﬂa]th. their drives
north and south of Stalingrad itself have made little progress.
~ In the Caueasus region, the German attack has developed
in three columns, To the west, while flank forces have taken
the seaport of Eisk on the Sea of Azov, the main column
has progressed down the railway to Timoshevskays and
mem,mthﬂmmw (see map); the

now claim the capture of Slavyansk, northwest of
mmksu' This advance is now continuing toward the

ports of Anapa and Novorossiisk across a terrain
broken by many small rivers. Meantime, the Germans are

SECEET

attacking these two ports and Tuspse from the air in an
effort to break up Russian evacustion operations. Red
Navy units are supporting the defenders. Military observers
point out that the evacuation of the Taman Peninsula and
the Black Sea ports must necessarily take place by sea, if
the Soviet troops are to avoid erowding the single-track
Black Sea railway and the coastal highway running south
from Tuapse to Sukhumi and Transcaucasia.

The central column, after taking the rail and oil pipe line
junction of Armavir and the Maikop oil fields (where the
destruction of ofl installations has probably already been
carried out), has evidently now turned down the railroad
toward the Black Sea port of Tuapse. This column will
probably scon unite with the one farther west to mop up
the whole Black Sea littoral north of the main chain of the
Caneasus mountains.

But the most spectacular advance has been that of the
easternmost column. Sweeping down the main Caucasus
railway, this column in two weeks has advanced half the way
from Rostov to the Caspisn, taking Piatigorsk and threaten-
ing the Groanyi oil fields. Now headed toward Groznyi and
Makhach-Kala, these units may hsve sent a detachment
south toward Mikoyan-Shakhar and the Sukhumi Military
Eﬁ;hwnyinmaﬂontﬂmtuﬂntﬁukhumithaumtoi
Red Army units down the Black Sea Highway.

The Defense of the Caucasus

Thus far, with the Russians withdrswing through the
North Caueasus area, the Soviet Army of the Caucasus has
apparently seen little action. In the mountains, however,
thRnuimfmmynMPtmm“mﬂ“ﬁw
defense. The availsble routes over and around the Caucasus
south from Tuapse to Sukhumi, and the three military roads,
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the Georgian, the Ossetian, and the newly completed Suk-
humi Military Highway—are all interspersed with bridges or
tunnels, readily defended or blown up, The last of these,
9,152 feet above ses level at its highest point, is snow-free
only from the end of July to the end of SBeptember, The main
past-west railroad north of the mountains, running through
the comparatively well-watered foothills of the Caueasus,
offers no good line of defense.  But south of Makhach-Kala,
the narrow pass (one mile wide between the mountains and
the Caspian shore st Derbent)—the “Tron Gates” of the
ancienta—would afford an excellent defensive position. And
there is good reason to believe that the Russians will make an
effort to hold Baku st all costs, Finally, the Boviet Black
Bea fleet, after evacuating Novorossiisk, could operate from
Batumi and the excellent port of Poti,

Military observers suggest, however, that with the advent
of parachute troops and dive bombers, mountains no longer
represent & serious barrier to & powerful invading army.
They maintain that Soviet forces in the Caudasus area are
not strong enough to offer & serious impbdiment to a further
German advanee, should the latter decide to commit a sub-
stantial number of divisions in this area. There remains,
however, the possibility that the Nasis will rest content
with the ocoupation of the North Caupssus, while concen-
trating their forces for the reduction of Stalingrad and an
attack on Moscow. £

As for an advanee toward Astrakhan, diseussion of such &
move would appear to be premature. The way due east
from the Manych River ares toward the Caspian Sea port
lies through s semi-arid, grasing region with many dirt rosds
readily passable in dry weather, but no railroads. Here the
sountry grows steadily more arid as one goes east, with the
annual rainfall often as low as four to six inches. South and
west of Astrakhan, there are extensive swamps. Faced with

4




CAUCASIA

— Froet les, heea 14, P2
=== el e, Aiguat 5, 1043
Arss token in Carmen edvanows, Asgant 8-13, 1042

RALBCADE
e Dinible o PR S
= suarege Barwars
weee FPE LNE o o o
L
5 : [ =

L ==




I—A*_-———‘

BecRET

these formidable supply diffieulties, the Germans would con-
ceivably prefer to cut ecommunications along the western
shore of the Caspian farther to the south at Makhach-Kala,
rather than risk st this time a difficult overland expedition
toward Astrakhan.

The Defense of Stalingrad

Meantime, Timoshenko has evidently committed his re-
serves for the defense of Stalingrad. Both arms of the Ger-
man pineers have slowed, as the Soviet troops in the Kotelni-
kovo and Kletskaya arcas have counternttacked desperately,
| Around Kalach, however, for the first time in the current
campaign, the Germans now claim & substantial number of
prisoners; available evidence suggests that they have en-
circled & large Red Army Unit (s “grest mass" of the 62nd
Army and parts of the First Tank Army, according to the
Nagis), With Timoshenko sending all available reinforce-
ments to the Don bend, the Luftwaffe has been heavily
i bombing the crowded river erossings. In general, the de-

! fenders of the Stalingrad nres face a formidable supply
problem, since they depend on the Volga River and on one
railroad line from the north, both of which are under con-
stant bombing attacks. When the Germans come to es-
tablish a bridgahead over the Don north of Stalingrad, ob-
servers suggest that they may choose any point between the
bend of the river and Voronesh,

Around Voronesh itself, the Russian attacks, after slacken-
ing for a week, have now resumed. In the Rehev and Valkhow
sectors, heavy Boviet activity has once again failed to make
any appreciable change in the front.  Around Leningrad, the
Germans are apparently moving in the heavy siege guns used
in the eapture of Sevastopol. In the far north, the reported
Nasi advance toward Murmansk has not developed any
further, But the Germans now report that they have bombed
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Russian troop and supply eoncentrations west of Kandalak-
sha Bay, on the White Sea, and have dropped bombs of the
heaviest calibre in the northern part of the Kola Peninsula
and on artillery positions west of Murmansk,

Laval's Position Reported Sironger

The deterioration of Laval's relations with the Cermans
appears to have halted this week, at least temporarily, and
he has expressed satisfaction over his recent talks with
German Army and Embassy officials in Paris. A reliable
Vichy official who has in the past voiced fears of Doriot now
feels that Laval's position has been strengthened and that
the Doriot movement may be more quiet for a time.

Probably the primary reason for any improvement in
Laval's relations with Berlin is the latter's apparently grow-
ing concern about maintaining order in France in case of an
Allied attack. Laval has stated in the press and to his
Council of Ministers that France must maintain a hands-off
attitude if Allied troops invade France. The French people
have bam warned by Vichy that to respond to any incitement
will bring only tragedy. Laval is also reported in the press
talhave taken new precautions against any terrorist cam-
paign. If Laval has been able to convince the Germans that
t!-ua appointment of Doriot would encourage the French to
rise, it is understandable that the Wehrmacht and the Em-
hﬂﬂﬂ'mmldbapmpnmdtummﬂnhim,furthnﬁmabains
at least. The attitude of the 88 and the Gestapo is not
reported.

The French Labor-Prisoner Exchange

According to press reports, Laval has welcomed to France
the first trainload of 1,000 prisoners, retirned under the labor
exchange agreement, Observers suggest that they probably
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consist largely of the sick and unfit. In his welcoming speech,
Laval announced that Germany has agreed to release 50,000
French prisoners (out of a total now estimated at about a
million and a quarter) in return for 150,000 skilled workers,
This statement would suggest that Laval has sealed down
German demands, which at one time were placed at 850,000
Laval is also reported to be negotiating to have ineluded in
the French total those working on defenses in Occupied
France and the laborers now being recruited in Moroeeo.

To secure this number of workers, Viehy is reported to be
considering the “Bénoist Méchin plan.” This proposes the
mobilization of all French industry, after which certain
factories will be shut down and moved to Germany as a
unit—workers and machines. This, the sponsor declares,
would be more efficient for Germany and less disrupting for
France. Another report suggests that enrollment may be
secured by ereating unemployment through depriving further
French plants of raw materials,

Developments in North Africa

From North Africa come new and disturbing reports that
French trucks, together with North African foodstuffs, are
again reaching Axiz forces in Libya. On the other hand
French officials directing the enrollment of workers in
Morocco—which now totals about 2,000—are reported to be
making an effort to avoid having & Nazi commission set up
for the purpose. There are also reported under way exten-
sive changes in top naval personnel in North Africa, including
the replacement of Admiral Olive, commander of the forces
in North Africa, by Admiral Moreau, and of Admiral d'Har-
eourt at Casablanca by Admiral Michelicr, who has been at
Wiesbaden. One informant suggests these changes may be
favorable to our side.
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Recent Spanish Troop Movements

In recent weeks the Canary and Cape Verde Islands have
htam rmnfamad by Spanish and Portuguese troops respec-
tively, while the Bpanish Morocean army is at present esti-
mated at 145,000 men. Tension in that area appears to have
declined somewhat, with reports that newly arrived troops
are now on leave for harvesting. Some observers suggest
that the troop transfer may have been closely conneeted with
_mt.emal Epumh polities, Moorish troops having been brought
into Spain while markedly monarehist units and officers may
have been selected for service in North Africa,

Chminmﬁwmmgwﬁnga&umdl?m

thﬂ{un&uﬂyﬂmﬂﬂmanprmmdmdiuhadb&m
treating lightly the subject of a Second Front, eiting it as
ﬂnqther Anglo-American bluff, and ridiculing this entry of
Allied strategy into “the realm of fable”, Bhip sinkings
were played up, and the whole idea of a Second Front pro-
claimed impossible,

Lately, however, the German line has changed !
Ampmplpndn,uminthnp:mmdinnnnmrgf
enemy broadeasts by the Federal Communieations Commis-
slon, 18 now admitting the possibility of a large Allied inva-
sion. It explains that Churchill and Roosevelt may be driven
mthudmpaumpmbhbyﬂtmﬁmmuhimﬁmamﬂm
Baxon fears of a disaster or seperate peace in the east, Factusl
?,rgﬂ_:nenta f;l:_'qut. the “hopelessness” of invasion—instead of
1t8 “impossibility'"—now make up the burden of the increas-
Eﬁmpmmdnmmmpmbmmma&md

For example in Das Reich Goebbels recently stated that
o y,imtudnfm'ipﬁnxwawm,iumdingharbm

visions there. He paints the picture of the Nasi war
machine as ready to roll into action when the Allies land.

B
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.~ The coastal fortifications are proclaimed to be superior to the

Maginot line, impervious to any bomb, in an article by a
French engineer in Der Newe Tag.

The general propaganda plan is to present an all-over
picture of strength on land and in the air, unaffected by
commitments in Russia, The press of oceupied countries
has also been enlisted. A Viehy press directive instructed all
papers to feature articles stating that the Allies may try to
invade France and incite the French to rise, but warning that
failure is inevitable and that any acts of violence against
Germany would bring only grief,

The general implieation that an invasion would end in
another Dunkirk appears to be intended partially for reassur-
anee at home, but primarily for its influence on the people of
the Anglo-S8axon eountries and Oceupied Europe. The Nagis
recognize in Western Europe a strong current of potentially
active support for the United Nations. They show consider-

. able concern over this problem and have threatened a blood
“bath to any whose actions are even suspicious in case of inva-

sion. An American journalist who has closely followed the
propagends front suggests that the whole campaign reflects
German uneasiness: if Hitler were fully confident of his
utrm;_th;ntha West, why would he try to discourage a second

Meanwhile the two leading Russian dailies are playing up
every indieation that Britian and the United States are
planning a Second Front. BSimultaneously the Soviet is
treating its own front with a new seriousness, noting that
even colossal Russin may not be able to weather continual
withdrawal,

Reinforcement in Egypt
The stalemate in Egypt continues, but the rate of reinforce-
ment is such that military observers do not think the present
9
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impasse will last into Beptember, One side or the other, it

is expected, will launch a general attack, puhnpswith.inthﬁ.

next tem days.

During July the Axis is believed to have received more
than 30,000 troops, most of whom have arrived by air and
more than two-thirds of whom are German. The latter in-
clude the entire 1684th Division from Greece and Crete,
which has been replaced there by an air landing division,
part or all of which is considered available for the Egyptian
theater, Despite Allied air activity, a eonsiderable amount
of shipping also has been reaching Libyan ports during July,
carrying about 4,000 troops and presumably heavy equip-
ment and eritical supplies needed by Rommel to supplement
captured stores and matériel. The British, in turn, have
also received additional strength.

The ground situation this week has remained almost
unchanged, with action limited mainly to patrols. Rommel
appears to have consolidated his defenses, leaving German
troops in the forward positions—apparently to spare his
Italian infantry from the repeated raids the British had
launched against them. Perhaps anticipating a British
attack, the enemy early in the week stepped up its artillery
fire. Axis strength in German and Italian tanks is believed
to have been steadily growing, in addition to whatever
recovered British and American tanks Rommel may have
ready to throw into action. ‘

Allied Air Success in the Desert

In the air the RAF, supported by a growing American air
arm, continued the intense raids that were conservatively
estimated (in early August) to have destroyed or badly dam-
aged more than 800 enemy vehieles per week, and s total of
about 400 aireraft since Rommel took the offensive in
Egypt. In addition heavy and sustained raids have been

10
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made on enemy ports and shipping, and on the self-propeljed
barges and light shipping that earry supplies and equipment
to ports in the forward area.

Military observers give the RAF large credit for making
possible the orderly withdrawal of the British Eighth Army,
and for delaying the renewal of Rommel’s offensive. Never-
theless, Axis forces are now believed to be receiving by land
and sea adequate supplies for operational needs, with the
prospect that these amounts will be increased in the near
future.

Not included in the above air figures is Malta's record of
140 Axis planes shot down during the month of July. Bomb-
ers and fighters, averaging 20 to 80 per day, have attacked
the island with great regularity.

Turkish Neutrality and Turkish Wheat

In presenting his new government to the Grand National
Assembly, Prime Minister Baracoglu stated that Turkey
would persist in its attempts to remain on friendly terms with
both sides and to keep out of the war; but that if attacked,
Turkey was determined to resist. He repeated these views
in a secret conference with Turkey's leading editors, it is
reported, pointing to Italy’s present position as an example
of what Turkey must avoid. A reflection of this independent
#pirit also appears in the Ankara radio, which has shown re-
markable sang froid regarding the military situstion in Russia.
It has continued to make favorable references to Russian
staying power and military potential.

It is too early to judge what the effect on Turkish policy
would be if the Naszis were to advance into the southern
Cauessus, or if Rommel were to break through in Egypt.
Turkey might well still be determined to resist. Her envoy
in Helsinki was reported to have remarked that Turkey's

1
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position might under such eonditions become more and more
like that of Sweden.

Theimwdinta'lhrldnhwhutpmblmnnppmummhe
Imanuta,mdthaMiddlaEmtamBupplyGanmilm
viding about 15,000 tons of wheat and barley, according to
reports. The Turkish government, nevertheless, still desires
that the United States ship additional wheat in the coming
weeks, It is also negotiating to charter some French ghips
far carrying wheat, and has stated that Turkey may need to
import 250,000 tons maore or less during the current erop
year. Turkey's grain erops and livestock are reported to be
below normal. Another observer, however, doubts the
advissbility of large shipments to Turkey, suggesting that
her goal may be to aceumulate & reserve.

Near Eastern Grain and Political Problems

Political strife and a tight grain situation appear to be
general throughout much of the Near East. In the Lebanon
thepremierthmtanawreaipifpﬂninnntgimhim-
The Spears-Catroux controversy is still a central issue in
the Levant states, although some effort at adjustment has
been made and De Gaulle will no doubt deal with the problem
on his current visit there. Churchill’s personal support of
Spears apparently is unshaken,

Inhmthemgnmnmmtiamnnidmadstmnglndihler
but it faces & wheat situation that is causing considerable
ctoncern, with civil disturbances threatened if an scute
shortage develops. A United States food and supply adviser
mhuiugamtinreapumtnlrmhnrmmsm,

Initiative in the Pacific

Aﬂﬂjlmingthnnﬂanﬁvafortheﬂmﬂmainthahdﬁﬂ:
American forces apparently have succeeded in establishing
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substantial footholds on three Japanese-held islands in the
vicinity of Tulagi, in the Solomons. Presumably these are
Florida Island, where the Japanese had an important base
at Tulagi Harbor; nearby Guadaleanal, where they had
landing fields for aircraft; and possibly Malaita, which they
had only recently occupied. Japanese forces on Guadal-
canal in the first week of August were estimated at 3,000,
while an earlier estimate placed the number on Florids
Island at about 1,600. Although recent reports have told of
Japanese forces on at least eight of the islands in the Solomon
group, Japanese activity has been most pronounced on
Guadaleanal and Florida in the south, and some 350 miles
to the north, at Kieta on Bougainville Island.

Suecessful conclusion of operations at the southern end of
the chain would diminish the threat of further Japanese
penetration toward the New Hebrides and New Caledonia,
designed to interrupt Allied supply lines to New Zealand and
Australia. It would improve the Allied position at Port
Moresby and at the same time secure a possible base for
further operations northward.

American naval forees launched the offensive on August 7,
lndithldthandvmtagaofinitMmzrprim, O the same
day, Army bombers heavily attacked Japanese naval units
concentrated in the Rabaul area, about 600 miles to the
northwest, where the enemy was himself making preparations.
The following day, August 8, Allied reconnaissance planes
reported sightings in the Rabaul area as follows: six cruisers,
four destroyers, four gunboats, and two unidentified ships,
umpmouodingauuthmtwud. The next day, while
Teconnaissance again revealed numerous vessels at Rabaul
lhﬂinthevioinityofthasuwmm,fwnmim-nintha
::;ﬂll: of Buka were heading northwest, away from the

an admission of defeat two days
after the bettlo had e s
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Showdawn in I'ndia
InIndiathaCudevﬂdimbadimuueampﬁphu
begun withtﬂrifmm and decision. By a vote of 250-13,
the All-India Congress Committee on Sunday approved
Gandhi's resolution calling for a campaign of mass non-
violence. Next day the British retaliated by outlawing the
Congress Party and jailing Gandhi, Nehru, Asad, and other

The Congress Committee meeting opened in an atmos-
phere of tension. In Bombay, anti-British feeling—intensi-
ﬁedbythahighprimandmmity of kerosene and food—had
reached a high pitch, As a warning of what would happen if
the Congress Committes ordered a hartal, or general shut-
down of business, the Government of India forbade the closing
of shops and restaurants, Meantime, in a long and moving
address, Gandhi ealled on the Committes to “remove the
hatred of the British from our hearts,” en the eve of launching
“the biggest front in my life.” “"We are.aiming at world
federation,” he concluded. Tt can only eome through non-
violenee,"

The passage of the Working Committee’s resolution—
amended slightly to spesk out more clearly for “armed”
defense of India—was & foregone conclusion. The Working
Committee had authorised President Maulana Abul Kalam
Aszad to appeal to President Roosevelt, Generalissimo Chiang
Kai-shek, and Ivan Maisky, Soviet envoy to Great Britain,
to intercede with the British for Indian freedom. Likewise

14
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Violence and Its Aftermath

Thaniftmﬁunuftheﬂnvemmmtpmeludadmm-
sideration of Gandhi’s message, With the imprisonment of
the Congress chiefs, the campaign of civil disobedience—for
which the resolution had set no definite date, since the deci-
sion was left entirely to the Mahatma—began in somewhat
unorganizged form in Bombay, Poons, and Ahmedsbad,
Apparently Congress chiefs staged a house to house CANVASS
to obtain adhesions to the mass movement, and set up a
schedule for the elosing down of shops during the next few
days. In Bombay, 26 textile mills stopped work, and the
greater part of their 75,000 workers participated in the mass
demonstrations. But the longshoremen, for the most part
Moslems, evidently did not join in the agitation. Thus far
violence, apparently slight, and largely limited to individuals
not affiliated with the Congress, has been restricted to the
looting of shops and interference with transportation services,

Later reports suggest that disturbances have now spread
to Lucknow, Old Delhi, Madras, Patns, and Caleutta, and
that the workers of the General Motors assembly plant near
Bomba} and the Tata oil company at Cochin have gone on
strike. The demonstrators at Delhi, who may have been
scting independently of Congress' instructions, include Chris-
tians, Sikhs, and Moslems, as well as Hindus, At one meet-
ing, 50,000 were in attendance, ineluding Communist laborers
who expressed their solidarity with the Congress, Signi
cantly enough, there have apparently been no outbreaks in
Assam or the Punjab. Nor have the Hindu-Moslem clashes
predicted by glib press commentators as yet materialized,

In some places police have connived with the Congress
demonstrators. On the whole, however, the Government has
acted with vigor, calling out troops in several cities, and
imposing a curfew and a severe censorship. Police, firing on
orowds, hnvnlillodulmntaﬁpm;:lemdvmmdadmy
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more, Arrests may total as many as 500. According to one
report from Bombay, the prisons are so crowded that the
authorities have felt obliged to release some Congress sym-
pathizers, Here the authorities have invoked the Emergency
Whipping Act. Thus far the Governor has refused to pro-
claim martial law, and press reports now state that disorder
in Bombay is waning. Although the early outbreak of
violence has suggested that Gandhi might start a “fast unto
death"—as he had apparently warned last week—there is as
yet no indieation that the Mahatma, weakened by age and
high blood pressure, has embarked on this fateful course,

As for the future, an observer in New Delhi forecasts that
the course of events is likely to remain obscure for several
days—owing to the general confusion which has resulted
from the arrest of the Congress leaders. The Government's
action he maintains, has only driven under cover a movement
which may now break out with greater violence than would
have been the case if the Oongress chiefs had been left in
control. Furthermore, the censorship, he concludes, may
backfire on its authors;,the people will now fall prey to all
sorts of wild rumors and may resort to Axis broadeasts for
news on domestic events., In the view of another observer,
the civil disobedience movement must prove sucoessful
within two weeks or suffer ultimate defeat by the Govern-

ment.

Reactions: Indernational and Local

In Britain and the United States most newspapers have
accepted at its face value the statement by Leopold 8. Amery,
Secretary of State for Indis, that the quick action of the
Indisn Government had “saved” the country. According to
one observer’s report, the Government justifies its action by
maintaining that intercepted orders to Congress distriet
committees prove that the Congress might have launched its
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campaign before the Viceroy had had time to consider the
Mahatma's message. The Manchesier Guardian, however,
has taken an independent line, making & plea for “political
commonsense’’ on both sides; . . . . “it is a humiliating weak-
ness . . . . that so much of India refuses its support when, as
we say, we are fighting for her liberties as much as for our
aown'',

In Indis itself there is little doubt that anti-British senti-
ment has become further embittered. In the words of
an American observer on the spot, the publication of Gandhi's
draft Allahabad resolution (The War This Week, July 30-
August 6, p. 15) served only to lower the prestige of India's
masters. The reaction of Nehru and other Congress chiefs
was apparently to conclude that compromise with Britain
was now impossible and that hence civil disobedience was the
only alternative left. As for the arrest of the Congress
leaders, the same source reports that even moderates like
Sapru doubtless feel that the Government has acted over-
hastily.

Warning against wishful thinking in the United States
and Great Britain tp the effect that Gandhi's influence
among the Indian masses has fallen, an American observer
in New Delhi points out that in addition to the Congress
machine, and to his innumerable personal followers, the
Mahatmsa can count on the support of the Trade Union
Congress and the Congress Socialists. These last two
groups would suggest a large following among organized
labor—a group which Gandhi has always in the past refused
to use for political ends. Now, however, the outbreak of
strikes and factory disturbances indicate that labor will
play a large role in the current movement,

A further element of importance on the side of the Con-
gress is the half million Indian evacuees from Burma, who
have nothing to lose and are evidently deeply resentful of
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the racial discrimination shown them by the British at the
time of their evacustion. In sum, our observer concludes,
in the current struggle the Government of India will be able
to count only on & majority of the depressed groups, liberals,
and Communists (the last of these groups is, however,
divided and incapable of cohesive action). The Moslem
League has ordered its members to take no part in the eivil
disobedience movement.

As for the Japanese, the reported organization in Indo-
china of one or more divisions of Indian dissidents for the
Japanese army would suggest that they are planning to take
full advantage of India’s disunion and vulnerability—perhaps
when the monsoon season is over next autumn,

Chinese Reactions to the Indian Situation

Chinese public opinion has swung sharply against the
British since the arrest of the Indian Congress leaders. In
a cautious official statement, Dr, T. F, Tsiang has expressed
Chungking's hopes for a speedy and satisfactory settlement
of the Indian crisis but goes no further than to state the
Chinese view that nationalism is a psychological phenomenon
which can not be suppressed with guns or by imprisonment.
Sun Fo, however, has stated flatly that “Chinese sympathy
is entirely with the Indians.” Chinese press editorials reflect
this sentiment,

Typieal of Chinese opinion is an editorial in the China
Daily News, s New York Chinese-language paper, which
declares: “We do not approve of Gandhi's non-cooperation
policy, but with the development of bloodshed in India, the
question now is not whether we agree or disagree with
Gandhi, but whether we approve or disapprove the use of
armed force to suppress the Indian people’s independence
movement."” The editorial voices “grave protest and alarm
at the reactionary imperialistic poliey of the British Govern-
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ment in arresting India's leaders, suppressing her national
congress, and slaughtering Indian people,” and ealls for
immediate release of the Indian leaders and United Nations'
mediation to bring about Indian independence, “so that the
Indian people may not again lose faith in our war aims."

All Quiet in Northeast Asia

The Japanese radio is still hurling threats in all directions
except Russia, although it has announced the transfer of 22
high-ranking military men to the “northern area.” On the
other hand, the Finnish radio (Lahti) thinks the least
incident will precipitate Russo-Japanese war, while the
British radio (BBC) relays s prediction by “Chinese experts
in Chungking" of & Japanese attack by the 16th of this
month,

There is little actual indication of further strengthening of
Japanese forces along the Siberian border, although it now
appears virtually certain that the convoy mentioned in pre-
vious numbers of The War This Week has landed at least two
divisions in Manchuria, and there are rumors of reinforee-
ments by other means.

In the Aleutians, American air raids have continued against
Kisgks, and United States naval forces bombarded that area
on August 8 On their return these units were trailed by
Japanese four-motored bombers, But this activity has not
prevented the Japanese from further consolidating their
positions, They are now believed to be in oceupation of six
islands (Attu, Agattu, Kiska, Amehitka, Little Sitkin, and
Adak) with & force, as previously indieated, of something
under 10,000 men, including those on vessels present in that
area.
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Cabinet Crizis in Cuba

The resignation of President Batista's cabinet on August 5
was the climax of & seven-week period of gradually mounting
tension, stemming from the fact that, despite Cuba’s entry
into the war, a powerful minority, with great economis
resources, has persistently resisted all efforts actually to
prosecute the war. Of more immediate significance is the
fact that the cabinet changes of June 20 failed to satisfy
either the pro-war elements or the obstructionists.

At best the June 20 eabinet shifts represented a cautious
attempt by President Batista, himself fully committed to the
war, to purge his cabinet of anti-war and racketeering ele-
ments. The elimination at that time of Vega Ceballos,
accused of being & member of the Spanish Falange, and of
Aliredo Jacomino, met with the approval of pro-demoecratie
elements, The designation of Ramon Vasconcelos as Min-
ister of Education and Jose Suarez Rivas as Minister of
Labor were well received by these groups. So was the
subsequent appointment on July 15 of Dr. Jose Miguel
Irisarri as Minister of the Treasury. On the other hand, the
reappointment of members whose attitude toward the war
had been at best only lukewarm did not satisfy the more
militant popular groups. Further changes were therefore
foreshadowed.

In the present crisis President Batista is under severs
pressure by a well organized opposition including remnants
of the A. B, C. party and the Auiéniicos, led by Batista's
rival for the presidency in 1840, Grau San Martin. The
Auwléniicos precipitated the August 5 crisis by refusing the
invitation of the Batista coalition parties, the Coalicién
Socialista Democrdiica, to enter the cabinet. Coupled with
this political pressure is an ever inereasing economic pressure
arising partly out of the shipping shortage and partly out
of the bitter resistance of various business groups, landholders,
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and cattle raisers to governmental wage and price controls
which they interpret as illegitimate interference with their
property rights.

Omn the other hand, the pro-war groups are countering with
increased pressure of their own. A growing mass movement,
led by the Frente Nacional Antifacista is chiefly responsible
for the recent tightening up of anti-Axis surveillance measures
directed especially against the Spanish Falange (The War This
Week, July 23-30, pp. 19-20).

On the parliamentary front Juan Marinello, president of
the Unién Revolucionaria Comunista, which forms part of
the Coalicidn but which has not hitherto been represented in
the cabinet, declared on July 26, as a gesture of solidarity
with the government, that he would accept a cabinet post if
it were offered him. This puts the issue before Batista in the
clearest terms, especially after Batista’s appeal to the
Auténticos for national unity was rebuffed.

Shift in Brazilion Political Balanes

Recent relaxation of the rigid ban on popular demonstra-
tions and of the hitherto relentless persecution of radical
elements give added significance to the Brazilian government
changes of July 18 (The War This Week, July 16-23, pp.
13-14). These changes support the theory that President
Vargas is being foroed to reorganize his following because of
his decided support of the United States. The President
appears to be seeking compensation for loss of support among
pro-Axis elements by conciliating groups he drove under-
ground in 1935. Observers point out that Vargas finds
himself in the contradictory position of being head of the
authoritarian “New State” at the same time that he is
dependent on Ameriean subsidies to overcome war-time
economic difficulties and when he is cooperating actively
with the democratic nations.
: 21




;——————_....____q__._

SECRET
Removal of Pro-Azis Elements in Brazil
Adherents of the New State—such as Campos and Muller,
both recently removed from key positions—draw inspiration
I‘r:um Italy and Spain and have tended to be sympathetic
with the Axis. Campos, former Minister of Justice and In-
mrnnll Affairs, has been the outstanding theorist and propa-
gandist of the New Btate, and his O Estado Nacional: Sua
Estructura, Seu Contesido Ideoldgico, published in 1940, is
usmllgmprded as the official statement of the prineciples
of Brazil's new order. Filinto Muller, formerly head of the
federal seeret police, was sctive in tracking down enemies
of the New State, and was the subject of frequent complaint
by reason of his open protection of Nazi agents. Part of
the Army (headed by Minister of War Dutra and his Chief
of Staff, Goes Monteiro, both admirers of German military
ﬁﬁc_ianr,y] has also been more or less openly pro-Axis. Be-
lieving j.hat the Axis will win, these factions view close col-
I?.bumm:!n with the United States with mounting dissatisfac-
tion, & situation which in the past months has given rise to
Jrumors of an impending army coup to unseat Vargas.
Recent gomtnl changes appasently seek to prevent
such & move, It is true that the appointment of Major
Coelho dos Reis, former aide to General Dutra, as Director
of Press and Propaganda, may be a concession to that influ-
&nluq.l general, who, despite the shake-up, continues as
.‘Jd.}mlat.er uf War. But a decree of July 14 named the Air
Minister direct premdanua.l representative as head of the
air force.  The air force thus becomes subject to direct presi-
dantm] control, and, under the headship of the trustworthy
Joaquim Pedro Salgado Filho, it is & counterbalance to the
army under Dutra.
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Observers consider the governmental changes particularly
significant because they have been accompanied by a new
toleration of student demonstrations and radical elements.
The student demonstration of July 4 (The War This Week,
July 2-9, p. 14) was the first of its kind since Vargas pro-
claimed the “New State’ in November 1937, and took place
with his express consent and in the face of the opposition of
the secret police. It was the signal for similar demonstra-
tions in many other state capitals. Attendance and speeches
by the heads of the states, and in some cases by commanders
of local garrisons, made governmental approval unmistakable,

Vargas and the Communists

On July 12, Blas Roca, seeretary of the Cuban Communist
Party, reported from Buenos Aires that while in Brazil he was
seccorded an interview with Aranha and was allowed to visit
Luis Carlos Prestes, Communist head of the radical National
Liberation Alliance. The latter was imprisoned shortly after
Vargas' suppression of that movement in November, 1935,
This is the first time that & Communist has been allowed to
visit Bragil openly and that any Communist leader has been
permitted to interview Prestes in jail. Prestes supported
Vargas in the revolution (1930) that made him president, and
then broke with him over questions of internal policy.
Prestes declared through Roea that he was willing to fa:f-gnt
the past and join a national movement under Vargas' to
extirpate Axis elements in Bragil,

That Roca's visit was more than an isolated favor was
demonstrated on August 4 when the Bragilian government
p-mmduylummcmhnﬁnuﬁm,mhmamighunim
leader, who was being deported from Argentina to Spain, where
he faced almost certain execution.
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AFPENDIX I
THE POLITICAL BAROMETER IN CHUNGKING

(The following statement comes from a elose observer of the Chiness scens who
has recently returned from Chungking).

O hears no serfous discussion whatever in Chungking concerning the existence
of & Peace Party. The Communists who were most voeal in alleging s existence
Inat year deny itn existoncs todny on the grounds that the Kuominiang has found
that making war is good business—loans aro eany t0 get. There are, howsver,
loas eynical explanntions of the disappearance of peace elementa:

(1} China is impressed with bor own sccomplishment in lasting slx vears while
hier Alllss in Asis have been knocked out one by ons.  There is grest national
pride in China today.

( Ch!mhmhudnmﬂihwbﬂlqn{mym“mlr
important position in the territories from which the Weatern powers have been
expelled.  When Japan hes besn defeated—an Chins bs sonfident she will be—
Chinese minorities In the Soath Beas will play an important role in the reconstrue-
tlon of the post-war Paecific,

(3 China knows that within the Japanese Now Order she bas no role to play
cxoopt that of o slave state.  With few excoptions all Clinese have always known
this. Those exceptions have now dissppesred,

Chinase Counteraffenvive Plana

The Chiness have thelr plans for a counteroiffensive. Hul really signifioant
countereflansdve notbon must await, they think, the fulfillment of severa] important
eonditions:

(1) Thelr treops must have satistactary sir cover;

{21 Thelr supplies must be baflt up through restoration of & supply line;
{3) Japan's lines of communieation must be threatened by Ameriean sir and
Baval setlon.

The Chinoss still think in long-run terms, Facing virtual lsolation, ihey do
nat contemplate any sctivity exhausting stores which they know to be abeo-
lutely limited. Hafore taking the initistive, the Chiness want to know that they
oan press it
The Chinese hope that their misslon in Washington will sussesd In solving the
problem of air freight inte China; and, squally important, evolve sn sir sirstogy
for their war fronts.  China's plan is to regain command of the ar, provinee by
provinee, from Ssechwan to the const. 1t is signifieant that the United Stabes
Air Foroe in China is soncentrating its siissks upon points In Kisngsl snd Hupeh.
mmm«:iwummmﬂmmhmmm
aperations Gﬂnrmdfuﬂﬂwwmwhm.
_ Tha Chiness realiso that Chinese themsslves are being killod In these rafds, They
da not want operathons which will "te down" Japanese troaps in Chins. They
want to expel the Japanese, Fit-and-run tacties are & shot in the srm both in
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Chins and the United Biatos, but the depressive resction in Chins s -
tromn when sotion is isclsted. Chiness expected the sttack of Tokyo to be fol-
lowed up with blast sfter blast. .

snd Dr. T. V. Yet Ho Is not suprems within the Chiness Army.
memmcwmhum Ho has no eivilian followlng, On
the other hand, T. V. Boong's eandidscy is symbolic rather than sctual. He
represents the pro-Western and more particularly the pro-Ameriean elements to
be found throughout Chins. He has littls or no organised following.
Rise of Nationalisl Crponisations
mw.wwumm»mumwn
in Free Chinn today. It s still in an experimental stage. The Kuomintang ls
mmﬂmmmmn—mmwmmm
by the army. Aetusl power, however, bs passing more and more (nto the hands
of various specisl services and Investigative palics, The Chinese pecple, gen-
erally, feel the presence of these services. Neverthelem, despite the hostils
mmmthmmﬂﬂummwﬂ-ﬂh—
do not believe In nstiona) unity, Kuomintang unity, ot in continued reslstance
ngainst Japan.
Thess services advoeate stringent diseipline. Thoy have been called Fascist.
m:mmmmtmhmmmwmu
“mﬂmumummhmwmumm
omganlwstion. noludes 100,000 men. Thess men are garrison commanders, gen-
durmes, polloes hesds, and finanelal sdminlstrators. Ho Housjo, sdministering
the new Commaodity Buresu, bs chose to Tal LL Hlflmmmml;b.
mmuuummulwmﬂm—mmamm at-
anti-Communist.

senr's Three Prinolples), ardently pro-Chiang, anti-capltalist, and

abaen thalr principles.
lp::uhh.muhmhﬂ'wm-hnh-ﬁhm:hm
Youth Corps. As such be eontrols all party youth organizations. ':.ln; d
wwhmd.m.ﬂlﬂnh?ﬂhbupnuhmhm m!
Chu Chin-hus (pro-German president of the Sino-German Intercultural Ly
and the so-called CC group of Ch'en Li-fu aad Ch'en Kuo-fu. N
The CC group employs [t own investigative patiee. Hau Jen-chen, N
operates an orgaalestion which supervisss Kuomintang sdminlstrative programa,
partieularly [n the relief and dducational Selds. They have kept partieulnrly
closn wateh over Chinese Industrisl Cooperative developmants,

Relations of Communiats ond Kuomintang S
Communist-Kuomintang relstions, so far as discussion is concerned, are &
lmue in Chungking. Inmhlﬂl.mh-uﬂﬂl—’mlhm&
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"

Geoeral Chou En-laf, the Communist Party representative—do oot sonslder it
impartant to explain this eue to forelgn visltors, Bpecific nquiry leads to the
following general conelusions.

‘The Kuomintang coouples a position of virtually complete domination in Free
Chins. The Communista have been liquidated or run underground, Frietlon
in sporadic and very limited along border aress, Haslo hostility is not relaxed,
kowaver, and the Communists acouse the Central Government of deploying one
million men who are Immobilised for the primsry purpose of blockading their
forces.  Four hundred and forty thousand treops under Genernl Hu Teung-nan
are said Lo be concentrated in the northwest.  The danger of civil war within China
has been greaily exsggersted; and those seeing the dangor have often been those
who hoped it would develop. Militarily the Chinese Communisis are weak and
are bocoming weaker overy moath,

Spread of Inflation

Bearcely less important than hostilities on sctusl war fronts in Chine, is the
problem of infiation prevalent throughoui Free Chine.  Prieo Inflstlon In Chins
hna recontly been nggravated by the virtual breakdown of transpori abrond.
Honrding ls epldemie in seale. Vast and eontinwous monetary expansion and
inadequate metheds of seourlng government revenue are primary csuses of price
risen, ‘The Iatter in turn, have produced s reversion to barter techniques (land
tax), industrial paralysis, and ocou pational i lon affeoting elvilian morabe,
Only the farmer Is todsy relatively immune from the adverse effects of inflation,

AFPENDIX 11
THE GERMAN OFFENSIVE ON THE EASTERN FRONT
JUNE 28 TO JULY 29, 1942

The current Nazl offensive has employed sbout one-third of the total Axis
divislonal strength in Russia, including about 40 poercent of Axls motorized and
panser forces, secording to an analysis prepared by the Eeonombos Divislon
of tha Office of Birategio Services. Of the divisions engaged in the south, apprax-
imately 35 percent are motorised or panser. The sverage rate of advance has
been about 14 miles & day.

The Podiern of the Ofennive

‘The German offensive, which began on June 38, overran an sres of about 35,000
square miks during & month of operations, [t consisted of three distinet drives:

(1) From Kursk to Voronash: 180 miles.

{T) From the Belgorod-Kumk area through Rossceh and Telmlyanskays to
Prolotarskays: 420 miles.

(%) From Blsvysnsk through Lisichansk to Roatov: 180 miles,

Drive (1) was & major advance from Kumk to the outskirts of Voronesh, It
started on June 38 and tcok elght days to reach the Don river, 120 miles to ihe
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Of these divislons, two panser and one motorised had been shifted south from the
Voronesh ares after July 11

Dirive (8) originated in the vicinity of Slavyansk op July 10. It advasced
through Lisichansk and Vorcshilovgrad, and reached Novocherkamk, 160 miles
distant, oo July 2. During this period it efected a junstion with the Millerovo
foress, which probably joined in the drive to the south, This drive resched
Rostov on July 24. German forces involved befors the junstion of forces com-
prised about two panser, three motorised and elght infantry divisions.
Thhlhliuuhhmhwmdnuummﬂﬂunnhﬂm
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Aseording to the table following, the average spoed ve (1), n
ldfuql;l'-huuhunn-ldu. Only onos, daring the four day drive
from Romscah 1o Millerovo did the Germans sttain an approciabily greater speed.
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mmmﬁ_-ﬂﬁmuﬁhmlﬁduwu
differenst tinien and Involved forces of different magnitisdes, Drrive (1) malntaised
& “major sdvancs” rate lor only elght days. Dirive (2), elaarly the most mporiand,
has lastod thus far for one month. This drive may now bave ended. Dirive
mmmmmmmmmﬁhmmwmm
into the North Caucasus region, *
ﬂmdﬂ-—dmmﬂmm“mm&mmw
betwaon two wnd six weeks in lengih. Four weeks was shout the svernge durstion.
It nppeass, therefars, that the dursth onml.ddmmmmmwnw
mately the eame na those Is the sarly German offenaives.
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of tha sloge of approzimately equal to the interval required
for shifting the alr fleet that bad been attacking Bevastopol to fields locsted weat

tukmfmhmmm-mmwmmmmd
Roatov, resched Kropotkin (August 5), Armavir (August 9), and Maikop [August
m

From Hostov itsel, Axia farces drove to Kushebevakaya by July 31, whers they
wers beld for nine days.  Seversl of the divisions in this region wers probabily
lwhmfwﬂmmfwiﬂmﬂﬂwﬂtﬁ

otler divisions from the These forces drove to Tikhorelak
by August §, snd resched Krasnodar on 9. Danger of encirclement then
fareed the Russisas holding south of Kushehevakays to retrost.

Meantime the Russisrs have pursued a strategy of orderly withdrawals—s
fm-huhmthnndnmﬂrmlh-tumdq-mm. It s
frrobmble that the Boviet foroee will make & stasd at the foothills of the Caiscasis,
In general, thon, the Russians will attempt to bold b the north the iregular sre
Liski, Pavaring, Bialingrad. Ihlblmmmudutwhhﬂﬁhhﬂp
open the Casplan lanes from Baky and Tran, Bueh n strategy would leave several
lines of supply avaisble for the troops beforn Stalingrad; it would retain in Hus-
sian hands & substantlal sapply of ofl from Baku; asd i would peeserve the
soutbern supply routs for Anghe-Amerlonn shipments,

AFFENINX III

POLITICAL STRUGGLE WITHIN THE AMERICAN
CARPATHO-RUSSIAN COMMUNITY

mmmmmmmm-ﬂnuwm
mmﬂrﬂmmhmmmmd
nwmmmmﬂwm-mlmdmw
Natlonalities Hranch of the (Mfice of Birstegis Bervices, Bentiment for the In-
eorporstion of this territory into the Boviet Union Is tlearly in the mscendusey,
meqmm:mnmu-hdmh-
post-War Ceechoslovakian Repubbie,

The disputed regon inefuclos the territory south of the Carpathisn Meoustaine
which unti lmﬂmmmdmmmm
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& Daoubian or Central European Federation, Thess leaders do not repressnt
any Carpatho-Russisn organbsstions. . . .  They might, however, have the
backing of agents of foreign governments, who wish to continus to subjugate the
Carpatho-Rasian people and sagain annex and explobt Carpatho-Fussis as s sort
of solony . . ..

The Beligiows Foslor

Observers present st the Congress have remarked upon the extremely religious
tore malntalned throughout. Prayem were offersd elght times during the two
days’ sessions, Local pastors from various centers with American Carpatho-
Russlap communities were prominent on the program. At ooe point, while the
Reverend Peter Molchany was describing Hungary, Slovakis, and Germany ss

of Roms i the fourth enemy™  Prolonged applause

The pro-Soviet Carpatho-Russlans mre for the most part members of the
Ortbodex Chureh, Bpiritual leaders are In many cases also palitieal leaders.
Many of the Orthodox elargymen who were prominent st the Congress sre former
Unhh{ﬂmkwmmnmhmmmuhmrm

Husslnns o the United States, are probably not so strong s determinant as the
Liea of racial or real—and the evangelical efforts of the I. W, O.
working through Ita various channols,

The Crechoslowak View

Speaken included Bsnator J J. Davis of Pennsylvanls, Forelgn
Minister Jan Masaryk of the U.lbnh.::rﬂ Governmoni-in-Exflo; Blair F,
Gunther, Chalrman of the American Blav

bordes . . ., but * we do not want to have anything to do with Com
munism ., ", which they emphasised, is clearly snti-demceratio and anti-

_._*____1’_____._-

AFFENDIX IV
GERMANY'S IRON AND STEEL POSITION IN 1842
Germany's war effort in 1942 will not ba handleapped by lnek of stesl, according

Befors the present war, Germany normally relbed heavily upon imports of iron
om, Out of & total supply of 12.7 million tons of metal content in ores avallahle




AFFENDIX V
GERMAN APPREHENSIONS IN NORWAY
Recent developenants siagiest that German suthoritbes are thaly ooncerned

and mass arresia among oS-
neripted workers, with “several hundred” strikers turned over ta the Gestapo bn

we0 included many individuals prominent In abipping elrels, Tarboven reesntly
saught In valn to move the Norweglan

M

mm»:mnmmmmmmu pealiey.
hmmhmw».mumm&um
Hundely-vch Sjafartatidning which arged that If netsality eould not be obssrved,
Bweden should take care to be found en “the right side." The sext day seves
Bwedm—mombers of an lndistrial Srm—wess reporied arrested [n Poland,

#eek ber security in allianse with the Atlantic powers. In soy evend, the Mutual
Mdmdhlyll,lﬂlhﬂmliwlﬂthumkﬁwﬂh
among cther things that "the Roysl Norweglan Government will sontinue to
mwmmummmamwmw
w,-d-mmmmmmamuum
be in & position $o supply,”
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Office of Strategic Services
THE WAR THIS WEEK

In Europe the week has passed in German preparations for
attack in two critical areas, Virtual masters of the Don bend,
the Nagis are organizging a twin pincer thrust on Stalingrad,
while in the North Caueasus their drives on Groznyi and the
Black Bea have perceptibly slowed. At the same time, the
Germans are sending reinforcements to Rommel on a notable
seale, and observers continue to prediet that he will soon
strike toward the Delta.

In the Levant, Anglo-French relations have reached s
erisis, snd De Gaulle insists that he will stand his
ground even though an open conflict results. In France, it
is reported that Nasi support of Doriot has relaxed for the
time being, but Laval's position remains a diffied]t one at
best. 8

In the Far East, American Marines have now established
a firm foothold in the Tulagl area, from which the Japanese
position in Melanesin might be seriously threatened.

Reporta from India suggest that current violence is largely
the waork of irresponsible groups and that preparstions for the
serious non-violence campaign are still under way. Mean-
time compromise elements are st work, and the Moslem
League may be seeking a settlement with the Congress (al-
though the League has threatened to cense cooperating with
the British if the latter should sacrifice the Moslems to the
Congress), Congress Party leaders, it is reported, are con-
fident of victory, but British authorities are resorting to

_ messures of notable severity in an effort to bring the move-

ment under early control,
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From China come reliable reports of rapid deterioration in
that country’s military supply situation.and of the significant
role which the United States Army Air Foroe is now playing
there, "

The rapid sinking of five Brazilian ships by Axis submarines
has produced very sharp repercussions in Bragil, with promise
of immediate und vigorous reprisals but no threat of war,

Zero Hour Before Stalingrad

Along practically the whole length of the Don bend, the
German Sixth Army has now reached the river, and is
engaged in mopping up operations preparatory to an attack
on Stalingrad.  Bouthwest of the eity the Fourth Panser
Army has again foiled to progress much beyond Kotelnikovo,
although it has sent out o detachment to Elists, a third of
the way ncross the steppes toward Astrakhan, Military
ohservers now suggest that the current check between the
Don snd the Sal rivers may be an intentional pause while
the German army to the north establishes o bridgehead in
the Don bend.  Current Nazi netivity indicates that Klets-
kayn may be the site of this attempted bridgehead. In this
nrea, the SBoviet air foree is attempting to destroy the ad-
vaneed nir fiellds now being established by the invaders for
their assault on Btalingrad,

To the south, the German advance toward the Black Sea
ports of the North Caucasus has slowed perceptibly. The
invaders blame their decressed rate of speed on the coastal
mountain barrier, on torrid weather, and on the vigorous
resistanee they have been meeting from Red Army and
Navy units.  Duspite these obstacles, however, the German
Seventeenth Army has reached the lower Kuban River and
is now within a few miles of Temruk, Anapa, Novorossiisk,
and Tuapse.  The Russian Black Sea fleet has already shifted
it# main base to Batwmi, And constant bombing by the
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German Air Foree has continued to impede the Soviet
evacuation by sea of the North Caucasus littoral.

The Adpance on Grosnyi

Meantime the German First Panzer Army, driving along
the main Caucssus railroad, has taken Georglevsk and
Mineralnye Vody, and reached Prokhladnayas on its way
toward the Groznyi oil fields (see Appendix I). A task foree
sent off by the main army has advanced in the foothills of the
Caucasus as far as Mikoyan-Shakhar, the northern terminus
of the Bukhumi military highway. Another such foree may
now branch off toward Nalehik, Darg-Kokh (the northern
terminus of the Ossetian highway), and the metal refining
center of Ordzhonikidze (st the end of the Georgian highway).
But the main body of the First Panger Army will probably
choose to follow the northern branch of the Caucasus railroad
after it splits at Prokhladnaya.

This northern branch is shorter than the southern one and
traverses easy, rolljng terrain, s opposed to the high eleva-
tions encountered on the southern branch. Furthermore,
such a railroad would afford an excellent route for the German
mechanized forees to outflank and by-pass Gromyi, Already
the capture of Mineralnye Vody has given the invaders an
exeellent airfield from which to bomb Grosnyi, Makhach-
Kals, and the whole Caspian shore immedistely north of the
Caucasus, Advices from London now suggest, however,
that the Russians have removed the greater part of their
potroloum stores from the Grosnyi area—after having
previously earriod out the complete destruction of all im-
portant installations at Maikop.

Churchill Meets Stalin

Around Voronezh, Volkhov, and points morth, Russian
diversionary sttacks have again failed to gain any appreciable
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ground. Some observers have been attributing this lack of
uﬂ'emivaat.m;thhnﬂwi&tdmiretuhap the bulk of the
Russian forees around Moscow in reserve for the defense of
the city or for a large-seale attack timed to coineide with the
establishment of a second front in the west, Prime Minister
Churchill's visit to the Soviet Union has served to revive
such speculation,

The Russian press, while hailing Churehill’s presence in
Moscow with only mild enthusiasm, has expressed its con-
fidence that a second front is in the offing. [zvestiya has
stated that Hitler “already has laid bare other vulnerable
parts of his front in Europe to obtain success on the Soviet-
German front.” 1In the Axis camp, the Deutsche Allgemeine
Zeitung has pointed out that presumptions of a second front
“still lack results to back them up,” and the Vilkischer
Beobachter has commented on the Prime Minister's visit
under the heading, “Defeat Follows the Tracks of Churchill,”

Quiet on the Egyptian Front

In the desert the lull has continued, with ground action
again limited to patrols, Observers still believe that Rom-
mel will strike at the Delta as soon as he has received sufficient
reinforcements and accumulated sufficient supplies; and they
feel that that time may not be far distant,

The enemy is now known to have received recently one
Italisn and one German division, mentioned last week, and
- t?havaenmutanmthm'lhﬁanandmthurﬂﬁrmndiﬁ-
“sion.  Additional 88-mm, anti-tank guns have also arrived
in Egypt. Despite continued Allied air and submarine
attacks on enemy shipping and lighters, considerable tonnage
is known to be reaching North Afriea, where supplies are
moved to the forward area by lighters and motor transport.
Rommel has lately been making an effort to conceal his front
line activities, but reconnaissance has disclosed that certain
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positions were not mnd,wﬁhthubunpunfmﬁﬁtyin
tﬁamtrnludmuthammhnmmpomdhhawln—
creased.

The British, in turn, have continued to receive reinforee-
ments. Prime Minister Churchill has himself reviewed the
situation in Cairo and at the battle front. In London the
War Office has announced that General Sir Harold R. L. G.
Alexander has succeeded General Auchinleck, with other
changes in the top eommand of the Middle Eastern forees,

Allied air forces have continued their heavy attacks,
operating with success this week against enemy shipping.
In addition to raids on cosstal shipping and larger merchant-
men, our planes are believed to have damaged severely three
Ttalisn eruisers in an attack on Navarino, in southern Greece,

Anglo-French Crisis in the Levant

Anglo-French relations in Syria appear to have reached an
acute stage, with De Gaulle and Churchill directly involved,
according to reports from the Near East. The issue which
brecipitated the erisis was the matter of elections in the fall,
amndm,gtutheplanagmdmhnbfap In general the
British, represented by Spears and Casey and apparently
supported by Churchill, feel that the elections should be
carried through, fearing the effect of postponement on the
whole Middle East, .

The French, led by De Gaulle himself, apparently see a
larger issue. Not only are they opposed to the elections at
this time—which certain authoritative observers feel might
well turn out unfavorably for the United Nations and for the
Frenchinp&rtilmhr—-butthaymmmin;thﬂriﬁahof
tryingt&nlbowtbaﬂmnhnutnfthdrdumimntpudﬁunin
the Mandate. De Gaulle insists that any change of status
in the territory can only be brought about by & properly
constituted French Government after the war. It may be
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assumed that De Gaulle's prestige would decline i

iihemhald”rmpanm"ble"farthnlouufthiupm-toﬁhe' :

Empire.

De Gaulle appears to be adamant. He charges the British
with failing to respect their 1041 agreements, and announces
that he intends to remain in the Levant until the situation
is cleared up. He feels that Spears must be recalled and
British policy radically altered if relations are to continue,
De Gaulle has said that he is determined to see the matter
through even if it should lead to an open confliet,

American observers are divided on the issue of elections,
but fear De Gaulle may ignore the consequences in his im-
patience for a prompt settlement of Franco-British differences,

New Fighting French Call to Aetion

From Moscow it is learned that M. Roger Garreau, the
Fighting French delegate to the Soviet Union, participated
in the recently held conferences of the United Nations repre-
sentatives in the Russian capitol,

Of significance is the fact that upon the conclusion of the
meetings, M. Garréau in a broadeast to France called
emphatically upon the French peaple to engage in mass assas
sination of French collaborationists, to undertake political
strikes against the Nazis and Vichy, and to boyeott the
oecupying forces and their French helpers. In this connee-

tion it is to be noted that up to the present, the policy of the
De Gaullist radio has been to ask that anti.Nagi Frenchmen
should be cautious in their activities against the invader and

collsborationists until the day of & toncerted onslaught from
within and without,
Turkey's Newtrality

T]'!LE Turkish Government has announced the appointment
of Numan Bey as Foreign Minister, succeeding the present

]
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Prime Minister, who has held both portfolios until now,
Numan Bey is considered particularly well disposed toward
our country.

The Germans may now be encouraging Turkish neutrality,
according to a report from Bern which suggests that the
Axis’ primary interest in Turkey at the moment is in keeping
thaD&rdnnnllmdmadtathnRumimBimkSenﬂwn The
Turks, the report continues, are increasing their mine and
shore defenses in that area,

Mediterrancan Convey Action

In the face of concentrated submarine and air attacks, the
Royal Navy succeeded in delivering several merchant ships
to Malta in & recent heavily escorted convoy sction. The
escort of battleships and aircraft carriers, led by the battle-
ship Nelson, screened the convoy from Italian heavy units to
& point west of the Straits of Sicily. British cruisers and
mﬂnthmmokthamnmythamtnﬂhawa}n As it
approached Malta, it seeured the protection of RAF planes
based on that island. ;

In addition to the merchantmen lost from the convoy, the
British sustained the following losses in warships: the air-
craft carrier Eagle, the light cruiser Manchester, the anti-air-
eraft cruiser Cairo, and the destroyer Foresight,

Large credit forlthe successful arrival of the badly needed
supplies is given to naval aireraft and to the intense activity
of planes based on Malta. More than 68 enemy aircraft
Fmahmdminthamﬁnn,mdtwaemyUmmm
two E-boats were sunk, according to the British communigué,
British submarines also scored hits on two Italian cruisers,
one of which has been seen at Messina with 60 feet of its
bow missing.

Light units of the British naval forces based in the eastern
Mediterranean bombarded Rhodes on August 13, in a sur-
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pﬁmntmkthummdlutadwﬂhmbombin;ufthn
airdrome there,

Laval's Position in France

With thaNaﬁnmrtingprmumunDnﬁanquiethim
for the present, Laval's position continues to be correspond-
ingly improved according, to a new and confirmatory report.
Theﬂﬂmnnnarﬂsﬁllpmpamd,hnwevar,tGmDmiotun
weapon against Laval, if the latter should prove “uncoopera-
tive.”  The German General Staff is also reported to be fully
ready to occupy France in its entirety, should the military
situation demand it,

Laval's speech at Compidgne, regarding the worker-
prisoner exchange, is reported to have elicited sarcastie com-
ment from Frenchmen, who realize that Germany has no
intention of releasing the great mass of French prisoners,
generally numbered at 1,200,000, Moreover, the much-
heralded trainload of returning Frenchmen was reported by
one official to have consisted of only 300 men, mostly in bad
health, Only by some sort of disguised eonscription or
mobilization can the German demands for 150,000 skilled
workers be satisfied in any important measure.

About 1,000 Moroecans are scheduled to embark shortly
for work on German fortifieations in Ocoupied France. The
Gﬂmuarealaamportadwhnwappm]adtonahrmmd
warkers to the Todt organisation in France. According to
this report, however, Rome declined to send either laborers
nrhtmupatuﬁmba,mningthntbnt.hwmnmdndﬂlﬂﬂ-
where,

French Naval Crews af Alezandria

The American proposals of early July apparently sowed
confusion among the officers and men of the French warships
at Alexandria, aceording to a well-placed Fighting French
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observer. The erews are now reported to be much less
ardently pro-Vichy, although nonetheless extremely disap-
pointed by our advance endorsement of possible British
action with regard to the French ships. It is claimed that
they no longer get orders from Darlan and that they dislike
receiving orders from Laval. A renewal of our offer that the
ships proceed to Martinique might produce desirable resiilts,
this observer suggests, especially if broadeast in French from
Cairo, ;

Laval apparently is also having difficulties with the army.
A report from Vichy states that he recently acoused it of being
in a rebellious condition and even threatened to disband it,
if its attitude did not change.

RmM;cfﬂaume#dﬁmofMﬂrm

Gamyiareponadtuhemwingmunderhknmmg
measures to strengthen her position in Morocco. Numbers
ufﬂannanapntuhaveremﬂynrri’mdinl%ﬂh Africa dis-
guised as commercial travelers, According to a reliable
source at Vichy, their purpose is to supervise French ECOnomic
activities, -

-

The Marines Hold Their Ground in Melanegia
Theh[nﬁm“mmwwﬂmblinhad”inthairahum
mﬁthmmhhnﬂshthnwmhanumatthn
&hm,amrdin;hammlmmmuniquﬁ. but no details
of the fighting are available, American cruisers and de-
moym*mmﬁngthahndinpmﬁmut?{,mm
uemﬂﬂinwmmingthantmhoﬂmd-bnmdnirmﬂmd
amin,nnthnni;htufmums-ﬂ,indriﬁngoﬂ'nhmm
fﬂrmofﬂ‘uiumnnﬂdﬁ!h‘omwhiﬂhlh&mphdhmh
vessels from which troops were being landed. Neither battle-
lhipumrnimnﬂmﬂmhnwuwhamnmﬁmmdu




participating in the operations, although a Japanese sireraft
carrier was sighted on August 6 at Rabaul.

The Marines are believed to be in control of all important
points on Florida, Gavutu, and Makambo Islands, as well as
on Tulagi (see accompanying map). On Guadaleanal, they
have oceupied the north central coast and the low-lying area
to the south, while the Japanese have fallen back to the
mountainous interior, where they are being supplied by sir,
At least one usable airfield recently construeted by the
Japanese on Guadaleanal has been in our control for several
days,

While Army bombers continue the attack on Japanese
shipping and bases in the New Britain-New Ireland area,
there has been no substantial decrease in enemy shipping
activitiea, The possibility that considerable air reinforce-
ments soon may be dispatched to this area also contributes
to the belief that the Japaness will not remain long on the
defensive (some 100-150 aireraft are reported to have been
withdrawn from the Burma theater to the Netherlands East
Indies, where they are preparing for departure, destination
unknown). Tokyo radio, admitting “isolated” American
landings in the Sclomons, announces that a counteroffensive
“will not be long in coming."

Japanese Intentions in Middle Melanesia

The freshly won Allied bases in the Solomons, reinforced
by our base at Port Moresby, obviously endanger the Japs-
nese position in the Bismarck Archipelago and may impel the
Japanese either to undertake an early counteroffensive in the
Bolomons or to seek to eliminate the threat at Port Moresby.
The latter offers undoubted advantages both ss an advanced
base for fighter plane protection and for bombing operations as
well. Port Moresby is some 675 miles nearer to Japanese-
held Rabaul than the Australisn mainland st Townsville,
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. The Japanese are by no means forgetting this objective, and

' in fact have steadily reinforced their units at Kokoda, where
Allied patrols recently have been foreed to withdraw some
miles southward,

The Japanese may be influenced in their decision primarily
by their estimate of the strength of the American offensive in
the Bolomons, A further threat to their air base on Buka
Island—not more than 195 air miles distant from Rabaul and
believed to be their last important basein the Solomons—
would immediately place in jeopardy all Japanese holdings in
the Biemarck Archipelago, from Gasmata to Kavieng.

Geography and Strategy in Melanesia

The steategy of the Middle Melanesian area is dominsted
by the need for adequate harbors and for areas suitable for
airfields, In general, this region has surprisingly few first-
class harbors, and only a handful with reasonably developed
port facilities, Flats suitable for airfields are searce, for the
terrain is rugged and level ground is usually swampy, The
i ARt coasts and lagoons offer greater seope for the use of seaplanes,
but for major operations these, too, must be based where
supply ships can service them.

The pattern of Japanese conquest in Middle Melanesia
Their first striking points in late January were the outer
Melanesian harbors at Kavieng, Kieta, and Rabaul, agd the
airfield at Buka Passage. Next came Gasmata, and in early
March the ports and sirfields of the North New Guinea
mainland. A move west to Lorengsu in the Admiralties
seoured their lines of communication on that flank. Then
they struck eastward to ceccupy the main centers of the
British SBolomons, first Shortland (Faisi) in April, then Gizo
and Tulagi in May.

Of these centers in the Solomons, Tulagi offers the best

11
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harbor facilities, There are several other good potential
harbors, but they are located on large islands with hostile
inhabitants, and hence have remained undeveloped and in
some cases hardly charted. Before the war there were air-
fields on Buka and Bougainville, but there were none on any
of the remainder of the islands with the possible exception
of Guadaleanal. It is believed that on this island some
work had begun on air fields, incident to an attempt to ex-
ploit recently discovered gold mines, but the Japanese in-
vaders were the first to lay out adequate facilities.

The present month is climatically a favorable one for
operations in the Solomons, It is just past mid-winter, and
this is the dry season, The trade winds at this time blow
from the southeast, and storms, which are peculiarly dan-
gerous to ships in these coral seas, are infrequent. The heat
is not unduly oppressive and the nights are fairly cool. The
hot, wet season does not come until November, when the
trade winds reverse their direction,

India: From Mob Action {o Civil Disobedience

The early, disorganized phase of the present Congress
campaign in India is apparently drawing to a close, while the
actual civil disobedienee movement is still in the organization
stage, according to an American observer in New Delhi. The
recent outhreaks have been largely the work of hoodlums and
students, who have seted in sympathy with the Congress but
not under the orders of its chiefs. These latter are meantime
sending out instructions for a complete boycott of stores,
utilities, government offices, ete., designed to paralyze the
normal working of the Indian economy. Between the two
phases of the movement, our observer surmises, a certain lull
may be expected,

Yet the authorities have not been able to restore order
with the thoroughness that censored press despatches sug-

12
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gest.  Boon after the start of the movement, an official decree
forbade the publication of information on the extent to which
the mass outbreaks were disrupting industry and transport.
These outbreaks, especially characteristic of Bombay, Ma-
dras, the United Provinces, the Central Provinces, and Bihar,
soon spread from the cities to the country districts. The
general pattern was as follows: mass demonstrations, fol-
lowed by the burning of railroad stations, the looting of
public buildings, the cutting of telephone and telegraph wires,
and the stoning of buses and trains—to which troops and
police responded with small-arms fire and lathi charges.
Meantime workers went on strike and retail shops closed their
doors.

The official repression, as reported by observers on the
spot, has varied from city to city. In several places the
police have seemed hesitant to wield their bamboo lathis
with the enthusinsm they had shown in former campaigns.
In Bombay, rigorous police action and a stern warning by
the Governor of the drastic steps that would be taken against
rioters have apparently restored order, But the General
Motors plant and the majority of the textile mills (where
employers and workers seem to agree in their enthusiasm for
the Congress) have not yet resumed work.

In New Delhi a similarly vigorous repression has resulted
in outward calm and the reopening of many shops. But
observers warn that this latter development may simply
represent an effort on the part of Congress sympathizers to
lay in stocks of food before the real campaign begins, Mean-
time, two mass meetings commemorating the death of
Gandhi’s seeretary in jail have served to maintain the pres-
sure of popular emotion. In the United Provinces a special
proclamation of the governor has made the crimes of theft,
rape, and damage to official property or transportation serv-
ices, punishable by death, Similarly & general army ordi-
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nance directs that officers from the rank of captain up may
:lmunnrdgmmkiﬂﬂnmryinthnpm-fnmmmnftha&r
uty.

Party Attitudes

Bengal is a special case. Here the mass outbreaks came
later than elsewhere, and the official repression has not been
extreme. Observers point out that in Caloutta the disturb-
ances have reflected dissatisfaction chiefly with police meas-
ures taken in other parts of the country. In an official
protest, the Bengal branch of the Hindu Mahasabha has
condemned the Government's poliey of resorting to repres-
sion without first trying the possibilities of compromise. And
the coalition Ministry of Fazlul Huq, Prime Minister of
Bengal, which the Mahasabha supports, is reported to be
ready to resign rather than collshorate in the poliey of the
Central Government.

Similarly, 14 nationalist newspapers in Caleutts have
ceased publication in protest against the official restrictions
on the printing of material considered encouraging to the
present civil disobedience campaign. At Allahabad Nehru's
National Herald has likewise stopped publication, while in
New Delhi Devadas Gandhi, editor of the Hindustan Times,
has been arrested. The Government has now forbidden the
republication or cabling abroad of the Mahatma's letter to
Chiang Kaishek (The War This Week, June 18-25, pp.
19_-21]}, printed first in the National Herald and then in the
Hindustan Times.

Nor have the Indian members of the Central Government
let pass unnoticed the many threats they have received for
their support of the British in the present emergency. Ac-
cording to New Delhi reports, the Indian majority on the
Viceroy's Couneil is about to present the following program:
first, the Viceroy to adopt a poliey of overruling the Couneil's

14
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docisions only in extraordinary eases; second, native Indians
to receive the portfolios of Finance and Home Affairs; third,
the Indian Office in London to cease its supervision of Indian
affairs. Outside the Government, moderates like Sapru and
Rajagopalachariar are apparently seeking some sort of a

The Moslem Reaclion

Meantime Mohammed Ali Jinnsh, president of the Mos-
lem League, has threatened to end his cooperation with the
British, if the latter should saerifice the Moslems in a settle-
ment with the Congress. The League, of course, does not
represent all Moslems in India, and several of the most in-
fluential Moslems of the country, including the Prime
Ministers of Bengal, Sind, Assam, and the Punjab, act inde-
pendently of Jinnah's orders.  But there is no doubt that the
League, if it so chose, eould seriously jeopardize the future of
a compromise between Britain and the Congress,

Press reports now suggest that Jinnah is seeking an inter-

 view with Gandhi and that the Working Committee of the

League is discussing the possibilities of forming a national
government for the duration of the war in cooperation with
the Congress. Such a settlement, the reports state rather
vaguely, would be dependent on an agreement by the Congress
to permit the establishment of a separate Moslem state at the
end of the war, if the majority of Moslems so desire. Raja-
gopalachariar has already made similar proposals on the
occasion of his resignation from the Congress,

The Congress and the British

Congress leaders themselves are apparently confident of
victory. With preparations already under way to set up
their own administration alongside that of the British, they
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seem sure that they can bring about the collapse of the
British Raj in two months. The imperial soldiery, they main-
tnin,ismrmlrnumwsmughtupolimmwmﬂanf
telephone, telegraph, and railroad in India. And in the cur-
rent campaign of political polemic they now claim to have
proof that the Government of India actually drafted and pub-
lished its reply to the Bombay resolution of the

before it had read the resolution in the fairly moderate form
in which it was finally adopted. Likewise they maintain
that the British soldiers and police have fired on erowds
without prior warning—an assertion that New Delhi's Police
Commissioner has apparently admitted to be true.

Abroad, press and radio commentators have continued to
suggest intervention by Russin, China, and the United States
in the Indian imbroglio; Norman Thomas has actually stated
that our country has informally tendered its good offices to
both the British and the Congress. There has, however, been
no sign of wavering on the part of the British. The English
press in general has followed the lead of the Times in support-
ing the Government, while suggesting constructive action as
well as repression. The Manchester Guardian has continued
its campaign for a settlement, while the Daily Mail has called
for the deportation of the Congress leaders. Finally the
Labor Party and the Trades Union Congress have issued a
joint statement in support of the Government's paolicy—
adding, however, that “the Government should make it
clear that on the abandonment of civil disobedience it would
be ready to resume discussions toward implementing the
plrifmﬁmg of Indian self-government it has already pro-
claimed,”

Midway in the Southwest Monsoon

Japanese air forees in Burma are still thought to be too
small for operations against India, and on the western

18
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Yunnan front in China there have been recent reports that the
Japanese were even withdrawing from their bases at Tengyuch
and Lungling. The southwest monsoon, which has now run
about half its course, continues to militate against large-scale
air or ground operations, E

The monsoon began toward the end of June—more than a
week late. In the Bengal area, if there are no further aberra-
tions, it will diminish in intensity by about the middle of
October. Rains then become less frequent and the temper-
ature falls, but the ground remains water-logged during all of
October, Dry weather returns rather slowly in the course
of the next two months.

Even in the wettest parts of India and Burma, however,
the downpour of the monsoon is interspersed with intervals
of good weather, when air operations at least are entirely
feasible. The areas where rainfall is greatest are the Ran-
goon delta and that part of Assam which lies along the
western slopes of the Arakan Range, The Japanese advanee
base for a large-scale attack on Indis doubtless would be
at Rangoon, and any overland attack would need to cross
the Arakan Range. While wet weather in these two areas
might not offer insurmountable obstacles, there are as yet
no signs the Japanese wish to overcome them on any notable
seale,

The months of November and December might offer some
climatological advantages for an attack in the Bengal ares.
During these months, local variations in heat and moisture
give rise to tropical eyclones, which often originate in the
neighborhood of the Andaman Islands and travel west or
northwest over the Bay of Bengal. The cyeclones have one
significant local effect, in that they bring the heaviest rains
of the year to India's east coast in the region of Madras, and
to the island of Ceylon, where important British naval and
air bases are located. Heavy weather here might offer some
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handicaps to Allied naval and air operations against a Ran-
goon-based Japanese thrust at the Caleutta area, just at the
season when the latter would be experiencing relatively good
weather. Japanese shipping which hugged the shoreline from
Rangoon to Caleutta would be less exposed to the threat of
cyclones than Allied shipping, operating from bases directly
in their course,

Chungking Tempers Press Reaction to the Indian Situation

The outburst of pro-Indian editorials with which the
Chinese press initially expressed its decided views on the
Indian erisis was evidently more nearly spontaneous than
most such displays of Chinese unanimity of opinion. The
official Chinese Information Board had originally given in-
structions that no editorials should be written on the subject
of the arrests of Gandhi and other Indian leaders, but the
newspapers raised such strong protests that the order was
rescinded. Instead the press was then instructed to refrain
from suggestions that the troubles in Indis could be racial in
origin, and to adopt an attitude of “persuasion” rather than
“de:nluuuiat,iuu." The press was, however, given permission
to display sympathy for Gandhi and his followers, and was
fillnwed to point out that India's desire for independence was
in conformity with the Atlantic Charter, and to suggest
that Britain's present methods would not solve a problem
which eould be solved by “other means."

Deterioration of the Chinese Military Position

The military supply position in China is deteriorating quite
rapidly, aceording to a reliable and well informed military
observer just returned from Chungking. While domestic
production at one time supplied 80 percent of China's needs
for small arms and ammunition, output has now been drasti-
cally reduced, a situation reflecting primarily the cessation
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of imports of steel for barrels and eopper for cartridges. The
military forees are not yet short of equipment, but only be-
eause requirements are filled out of rapidly dwindling stocks,
The situation already has affected military operations, how-
ever, and the Chinese are said to have fallen back in the
battle in Kiangsi Province primarily in order to save matériel,

Despite the high competence of the individual Chinese
soldier, our observer adds, the organization of the Chinese
troops is very poor. The most notable deficiency is in the
officer corps, where orders only rarely are carried out as given,
When properly officered, Chinese troops have shown them-
selves to be able fighters. At Bhanghai, for example, they
made an excellent stand, and whatever errors were made
were the consequences of poor decisions of the High Com-
mand, our observer believes. It eannot be expected, he con-
cludes, that the Chinese will be able to accomplish anything
very decisive in a military way by themselves,

American Army Air Foree in China, ‘

Despite the deterioration in their own military position,
the Chinese have been greatly heartened by the activities of
the United States Army Air Force. The recent raids on
Haiphong (Indochina) and the attacks on Canton, Nan-ch'ang
(Kiangsi) and Yo-yang (northeastern Hunan) have done
much to counteract the Chinese feeling that they were being
neglected, according to a highly placed American observer
at Chungking. He warns, however, that if lack of replace-
ments and reinforcements should bring about a curtailment
of these operations, very unfortunate effects would follow,

This observer believes that it is a mistake to maintain
that American air support for China should be thought of
simply as preparation for reconquest of Burma, or as a means
for keeping China in the war. The first objective may be
over-optimistic and the second, he declares, is only half the

19




SECRET

truth, The Ameriean air force in China already has demon-
strated that it can be of direct offensive value against the
Jupanese. It can destroy or at least contain Japanese planes
which might otherwise be used in American theaters of
operation; it ean aid Chinese military operations against the
Japanese; it can be of value in Melanesian operations by
interfering with Japanese supply lines to the south; and in
the long run it may aid in the reeapturing of bases in China
from which air attacks can be carried on against Japan
proper.

Situation Eases in Northeast Asia

From evidence that has come to hand in recent days, some
well-placed military observers conclude that Japan may have
planned an offensive in the direction of Australia, rather
than against Siberia, an offensive which our surprise attack
on the Tulagi area has no doubt thrown out of gear, at least
for the time being. Speecific indications supporting this
theory are a violent Japanese press campaign against Aus-
tralia and increased Japanese air activity over Australia in
recent weeks. These observers point out that Japanese
strategists are apt to make preparations permitting a move-
ment in one or more of several directions and not decide
themselves where they will strike in foree until the opportune
time arrives. BSuch earlier plans with reference to Australia
would not of course preclude an invasion of Siberia now or
somewhat later,

Evidence concerning the Siberian area itself is somewhat
conflicting. It is now definitely known that Yamashita, the
most successful Japanese field general, took command in late
July of the Japanese forces in Manchuria. Furthermore,
according to the Chinese intelligence service, a Japanese
division has left Yo-yang (where the Hankow-Canton rail-
road leaves the Yangtse River and veers south toward
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Changsha) for an unascertainable destination, presumably
Manchuria. That division was replaced in its exposed posi-
tion by another division previously stationed in the same
general area.

New Japanese Military Head for the Philippines

Lieutenant General Masaharu Homma of erroneous hara-
kiri fame has left the Philippine command for Tokyo, accord-
ing to a Japanese offigial broadeast of August 14, and yields
his post to Lieutenant General Shisuichi (or Seichi) Tanaks.
Tanaka served as assistant military attaché in London (19189
1922) and as military attaché in Mexico (1926-1928) and
in Washington (1932-1934). He speaks both English and
Spanish, Of recent years he has held various high positions
in the military police, having served as Commander of the
Military Gendarmerie Corps (1840-41), and before his
appointment to the Philippines was in command of the eastern
army administrative distriet of Japan,

The appointment of Tanaka apparently indicates a feeling
on the part of the Japanese that the combat phase of Philip-
pine oecupation must now yield precedence to administrative
problems involving the civilian population. With his fluency
in Spanish and English and experience in police and army
administration, Tanaka is well qualified to undertake this
task,

Brazilian Ship Sinkings Cause Violent Reaction

Nazi sinking of five Brasilian ships—two with Brazilian
soldiers on board—has produced a violent and immediate
reaction in that country. President Vargas, appearing in
public for the first time since his recent automobile accident,
assured an angry crowd that his government would act
energetically to svenge Braszilian citigens drowned in these
attacks. Anti-Axis riots have been reported from various
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parts of Brazil, ranging from Manaus to Porto Alegre. At
Recife there was a violent demonstration against not only
the Germans and Italians but also the Bpanish representa-
tives who, it was alleged, had passed on information regard-
ing shipping to enemy agents. The people of Recife have
demanded the removal of the Interventor because of his pro-
Nazi sympathies, High army and navy officers were quoted
as firm in the belief that a declaration of war was only a
matter of days, but Foreign Minister Aranha told our chargé
d'affsires that Brasil would undertake immediate reprisals
but not declare war, Whatever Brazil does will not be done
in a hurry.

The sinking of the Brazilian ships which preciptated the
present erisis started with the Baependj late in the evening of
August 14.  On this ship there were two batteries of 75-mm,
guns and some 300 soldiers and civilisns. Another ship, the
Ttaite, arrived safely in Recife with one battery, During the
next two days four other ships were lost in the same general
region—off the const of Bafa and Sergipe. These were the
Annibal Benevolo, the Araraquara, the Itagibe, and the
Arara, The ships were proceeding separately, not under
convoy. Between January 1 and August 18 the Germans
sank 16 Brazilian ships.

Cuban Cabinet Changes

The new Cuban eabinet, announced by President Batista
on August 16, is not sufficiently different in membership
from the cabinet which resigned on August 5 to satisfy the
demands of the democratie, pro-war groups for & “stream-
lined” war government, according to reports. The five new
members are little known in Cuban politieal life. Indica-
tions are that President Batista has not yet solved the prob-
lems which precipitated the recent eabinet crisis, snd that a
further cabinet shake-up may follow.

APPENDIX I
GERMAN CONQUEST OF NORTH CAUCASIAN OIL

While Qerman forees have already taken Malkop, snd the capture of Gromyi—
800 miles to the east—is probably imminent, the maln Caueasinn ofl Belds st
Bakn lio in & loss exposed position, These fields are south of the Cancaaus, whick
form & mountaln bulwark some 70 miles in depth and aro easily traversabils in this
ares oply st the western shore line of the Casplan Sen.  1f we assame that the
Germans could be beld st their present position op the north and central franta
and, in the scuth, at the line of the Valgs and oo the northera slope of the Cau-
casus, the Rusinns would still have scmo sceosa to the ofl st Baku. The overall
oll supply position of Germany would then be materially sased, although it would
not be entirely relleved (with the possible exeeptlon of lubrieants). To this
extent the immediate German aequisition of “Caucasian oll” s perhaps less swesp-
ieg In Its implications than newspaper despatehes (mply.
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Hussia's ofl rescurces in 1040 are presented in the scoompanying table.  About
T0 perosnt of the total was produced in the Baku ofl flelds, another 15 poroant
from the felds at Malkop and Grosayl. For 1842 the produstion st Malkop has
oo pwilmated at the mte of L4 million tons; st Groenyl, 2.7 million toos; and
&t Baku, M4 million tons, Production st Baky hes increased, while that st Malkop
has declined by & half, dus probably to the tranafer of workers and equipment to
safer mroas, The output of the Ural-Volgs, Bakhalin, sod Asistie reglons is
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been expanded to keep pase with the cutput of eruds,

& year,
An estimate of essential Industrisl and elvilisn Russian demand after the lom
of the north Caueaslan and southern Volgn ares oan only be as tentative s
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military requirementa. A consumption pattern of various strategie
in given in Tabie T1.

would, nooording to our asumptions, comprise Ares 11T and
IL The 1840 civilisn requirements of this sres would ameount
(this figure excludes the 4.5 million tons which in 1640 were
stocks or exports, and also an estimated 34 million tons con-
in the Transcaucasus and the aress lost in the present fghting),
transfer of Industries from the west to the eant, the necessary Entensif-

production, the larger

ineresss in population by at least 20 million refugess must obviously
& very considerably increased civilian ofl demand in unoecupied
It is not likely that the restristion of nonessentisl uses or the employ-
ment of other fusls will somnpletely compensate for this inoreassd elvitlan demnnd.
Thus, if all the indieated noods aro to be met, the military and vital elviling demand
of unoccupled Hussls (exclusive of Caucasia) probably will smount to 18-14
million tons a year,

The Problem of Transporiodion
To 1l these noods (If the north Cauessian sres is lost), the Hussions will face

i
&
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that, with & ressanable degres of protection from air sttack, s substantisl output
can still be maintained. Shipplng on the Caspian also would be subject to sttack,
but here again the loas of some tankers probably would ereste no bottlpneck (it
waa eatimated that 17.6 million tons of ofl were shipped in 1980 in Caspian tankers
from Baku), The bottlenecks would develop st other Crsplan ports and on
Russisn rail lines that would need to be used in place of present factlities.

Tha Valgn ls the chief artery for oil shipments from Baku to the nerth,  Bhould

might instead be moved over the Turk-Sib Rallway).
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Guriev) runs from Guriev to Orsk, Our ealoulations do not take into acsoun
the possibility of sending additlonal quantities of Baku crude ofl through this
pipe line, sings the Increase in cutput of the Emba fields probably will cccupy

rm:::l capacity. Additionsl pumplng stations, howover, might inerosss its
nt s
The Russiam Defieil

s

From Bako's total capacity of 24 million tons por year, & supply program
3 million tons & year ls thus not unreasonable, Together with the estimated pro-

dugtion of 7.5 million tons in other areas of free Hussis, total supplies would ran
between 10 and 11 million tons,  1f we set full requirements at our previous esti-
mate of 13-14 million tons, the defloit would amount to between 3 and 4 milllon

tons annually. The Russinns must either import this quantity, withdraw it from
stocks, or cut down on essential consumption. 1t is extremely doubtful whether
nvailable overseas transport facllities could carry inorensed quantities of imports,
The size of stocks in free Rusin is not known, although it s reported that during
May oil shipments up the Volgs were 20 percent higher than during the corrs-
pending month last year, (A Hritish source rocently has estimated that stocks
in unoecupied European Russin amount to st least 10 million tons.)

It ls entirely possible that with the help of American equipment and technl-
cinns, ofl production cutside the Caucasus might be raised to a point where the
proapoctive deflelt of resentisl requirements could be met before stocks are ex-
baested. IF the defieit were met, however, it would be due in the last analysis
to the precipltate decline in consumption which our sstlmates postulats, Com-
pared with the 1040 level, the consumption of 13-14 million tans of ail representa
& decling of approximately 80 pereont, Buch a docline in reguirements Indleates
how greatly weakened is Russis's fighting potentinl. Ewven if we pssume that
the lines will hold on the Valgs and porthward from Voropesh on the present
front, Russla's oll position would indeed bo sericus and diffienlt.  If our estimates
are correct, however, the loss of the ol of the northern Caucasus and the grest
reduction in the shipments of oil from Transcaucasls (Baku) noed not be decis-
bve in her war effort.

What Germany Gela
Asuming that the Hussisns sre sbie to apply effective “seorched-sarth"

tagtios to the ofl wells, refineries, storage, and transportation facilities of the
northern Caucasus, Germany might obtaln & flow of production from this ares
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APPENDIX Il
THE TWO-TON BOMB

The brief comment in The War This Week (No. 42, July 23-30, pp, 8-T) on the
Increased use by the R, A. F. of 4,000-pound bombe has brought to the attention
of the editors certain differenices of opinion as o their efieasy, The lollowing,
denwn from the viewn of responsible military sutharities, represents an attempt to
define the issues in question.




SECRET

the case has & chance to rupture, The purposs of such & bomb in to ssours wido
desiruction of surfsce objects ks n result of the grest laternl hinst, or shoek wave,
prodused.

The performance fgures glven earlior in The War This Week were caloulatod
figures to show what might be expected of & two-ton bomb in power and pene-
tration, and were prosumed Lo apply to the more conventional Amerlean 50-50
relation batween weight of explosive and easing, These figures do not, therefore,
apply to the 4,000-pound bomb used by the . A. F., which has a grester explosive
charge and very limited ponetrability.
£, Criterion of Bomb Performance.

The utility of & bomb of given weight and sconstruction can be judged only with
respoct to lis effectivencss against the proposed target objective, The bombing
of n naval vessol obviously requires s different weapon than the destruction of
railway facllities. The most suitable bomb for sn objective must have the
maximum explosive charge compatible with the necessary casing and time fusing
to obtain the desired penetration before detonation. It is o maxim of bombing
technique that large bombe should not be used against specific targets or general
areas which can be damaged more efoctively by an equivalent total weight of
smaller bomba.,

8. Area Bombing.

Penetration before explosion bs of groat Importance against some objectives,
most notably naval vessels and ceriain types of industrisl targets. In aren
bombing, where little relisnee is placed on & given bomb squarely hitting & specific
target, British policy had tended townrds dropplng a maximum welght of ex-
plosive charge in grest concentration, without regard to penetrability,

The natare of the British 4,000-pound bomb makes it particolarly sultable for
“blite" bombing of urban distriots. Large areas of residentinl bulldings can be
deatroyed by its binet effect. Instantaneous fusing is acospled s correst for
destruction of objoctives of this nature, The greater weight of explosive charge
results in & more Intensive shock wave covering a wider aren than that of one
general purpose 2,000-pound bomb, or of two such bombe, if dropped at the sams
point, The weight of explosives In the 4,000-pound bomb s approximately
three thmes as great as that of one general purpose bomb of 2,000-pound sise,
There is no point, bowever, in dropping two 2,000-pound bombs st the same
point.  Thoy should be scparated by si lenst the dismeter of the affoctive destrue-
tlon area of each. In general, It may be stated thai the 4,000-pound bomb
produces & more damaging effect but over a smaller total ares than soveral
smnlier bombe involving the samo towsl weight of explosive if dropped In the sres
but separated one from anothor so as not to overlap areas of destruction
The British use of heavy bombas is connected with their policy of employing both
high explosives and incendisries in ares ralds. European experience sppears to be
that fire i probably the most eMective agont for the destructlon of residential
buildings, and even of some industrial objectives. A typleal sequonce of B, A F.
attack is as follows: (1) Incondiaries are dropped to Hght the target srea; () high
explosives, including an Incremsing proportion of two-ton bombs, follow; (5)
incendiary bombs are sown n the arcas damaged by the explosives. In this
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process, the destructive blsst effect of the two-ton bomb alde ln spresding the
firoa. Tt damages roofs so that incendiaries can penetrats to ma-
terial, and causes draughts by breaking in windows and blowing In doors over wide
areas.  ‘The destrustbon of buildings wrought by the heavy bombs, and the break-
ing of water mains, also compliontes tho task of the fire Aghter.

There Is some conflict of view with respect to the effectiveness of 4,000-pound
bomb. against publie utiities in urban aseas, A 5-10-foot penstration o wsually
required to destroy such chjectives. In the German raids on England, water

bamba, which can cover a wider area, may be more effective for this task than
two-ton missilea.

The two-ton bamb In, furthermore, not as olearly useful against eertaln type
of Industrial objectives na it ls sgainst residential bulldings within the geoeral
target ares. When the factories are of modern construction, and have specially
reinforcod roofs, penetration may be required to achleve maximum damsgs, On
ithe ather hand, it is argued that the greater binst of the two-ton high explosive
damages machinery which often remains substantinlly unharmed by Hghter welght
bomba,

4. Precision Bombing va, Area Bambing

Precision bombing is based on the theory that the earrying capacity of
should be emplayed to bear the maximum nmumber of bombe, each eapable
selieving the desired destruction. Maximum effectiveness ln bombing
mands kits en the object to be destroyed. The chances of securing hits on
given target are vastly better If two bombe or more are dropped In &
spaced train (British “wtick™) than if an equivalent weight is concentrated in
bomb, Advocates of procision bombing, as opposed to area bombing, therefors,
da not generally Faver the use of the two-ton bamb, ainee thoy claim that almost
all industrial targets would be destroyed by suitably placed bombe of lesser unit
welght. The lssue, however, turns less on the capabilities and performance of
the two-ton bomb, as opposed to nn equal weight of other types, than on major
qumtions of bombing tacties and technlque,
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APPENDIX 111
R. A. F. NIGHT BOMBER OPERATIONS

F. bomber Weatern
o s R T ke T ST
Week, June 15-28, pp. 13-14). A further statistioal analysis of thess operations,
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the Offos of Birategic Bervices.
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easunlties and ability to loeste the primary tangel.

The geoeral applicability of eonclusions is seriously limited, bowever, by the
gnall number of ohservations in many of the catagorics smployed, ns well nas by
uncertalnty a8 (o the exsst meaning of such terms as " primary warget’ or “cas.
unlties”, Also, agaln because of the searcity of data, no allowsnes can be made
for variations in the intensity of enemy opposition, including both antl-aireraft
fire and fighter planes, or for varisticns in the training and skill of the navigators.

1. The number of plane casunlties suffered during night bomber opoerstions
varied widely in relstion to the size of the mld during the period studied. When
fewer than 100 planes are dispatched, the small amoant of evidence avallable
shiowed an Ineronse In casualtics as the aise of the mid increassd. On ralds of
mare than 100 and fewer than about 330 bombers, for which thers wera the most
observations, the number of casunlties did not vary with the slee of the rald in
any conslstent mannor.  On raids of more than 330 plases, the few obsorvations
svailable again showed & tendengy towsrd proportionality between casaltiss snd
the number of planes dispatehed.

2. Tho loss rate for raids againet sress in Germany (300-600 milea from
London) was 4 percent for June nnd July—ap the same 88 [n the
farmer study. Thers is some evidencs that the casualty rate incresses s the
flight distance increasss, The loas ate for raids on France (100-300 miles),
although based on only & few cases, was less than tho rate for rabds on Germany.

3, No correlation was revealed betwesn the slse of the mid nnd thi ability
locate tho primary target of sttack. The percentage of planes reaching the
primary target appears to vary independently of the number of planes dispatehed
bt §s influenced by diferences in the distance flown. The average was sround
90 percent for distances under 300 miles, and nesrer 75 percent for 300 to 500
miles.

4. There ls some evidence to warrant the tentative conclusion that as cloud
conditions beeoms worss, the essually rate decresses. This may be explained
by the fact that dense eloud protects bambors from anti-atreraft fipe in fllght and
nlso aver the target if they bomb from above the clouds. The op the num-
ber of planes leating the primary target show no Influsnce of weather conditions
upon the degres of success achisved. This may be beosuse abillty to find &
targot depends primarily on the training and skill of the navigstor. Tt may alsa
reflect the faot that In some Instances “loenting'’ the primary target
meant navigating by instruments to the estimated position rather than diredt
observation of the target,

&, Tho sdditionsl two months of dats on H. A. F, night bomber activities
revealed certain changes in the strategy of atiack and in the intensity of opera-
tions aa compared with the preceding three monthe, The ratio of total tennags of
high explosives to ineendinry bombs stood at sbout 2:1 during the March 1-Juno 8
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Bines the Intter date, the trend hns been slightly toward & mare intepsive
uss of incendisry bombe in the raids on German industrin] aress.  As & result,

Thers has been s pronounced incresss in the use of 4,000-pound “block busters'
in the H. A. F. bombor attacks. A sampls of ralds for the fint ten days of each
month indientes that the proportion of the weight of thess bombs to the total
welght of high expleaives employed rose from less than 20 pereest in March to
about 40 percent in July, In the 835-plane raid against Dasseldorf cn July 31,
the proportion waa close to 60 percent.

8, If we leave out of considerstion the ralds of more than 1,000 planes, which
took place against Cologne on May 30, Essen on June 1, and Bremen on June
25, and which are special cases, thero haa been a marked increase in the seals of
operations, mmmhrdﬂmw“ﬂﬂhmbm
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planes for Mareh, April, and May. InJuns, the B. A. F. cperated ap s compars-
tively low scale after the rald on Fasen, building up gradually to the mass stinck
on Bremen st the eod of the month, The next large-scalo raids took place on
July 28 snd July 81, when 425 and 635 planes respectlvely were dispatched.
This may be indicative of a new level of sctlvity, considersbly higher than the
previous peak of 850 for raids short of 1,000 plases,

7. The averags number of nights of major setivity per month (when more than

50 planes were dispatehed) i 12 for the entire period. In the past two months,
Mhnhmimnmuhwmkmmﬂmmmm-
agaln & step-up in seale. )
There has also been a prosounced decreass in the number of atincks dgainst
and dock facilities along the French const, Al of the ruids of 50 planes
during the Istest two montha af operations were against objectives within
Iiself. mmm;mdnmwwmwm
during March, April, and May.
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APPENDIX IV
THE STABILITY OF THE VARGAS REGIME IN BRAZIL

mmnhmmmﬂmmmu%m
President Vargas himself, socording to & highly placed source reoon
from Hrasil. mm'mvm-mmmm




e P B R L e

SECRET

and no other politieal leader of slmilar siatare exists either in the country or |s
exile.  Thers is no liberal movement and no echarnt liberal groups which sre
palitically imporiant, The Integralisis, who have close eonnectlons with Berlin,
sre the only possible threst to Brazilian stabibity ; thelr strength is uneertals bt
probably not gread, and it will decrease if and when thers ls & decided victory
seored by the United Nations. W

If Preaident Vargss should die or be incapacitated, a very serious situstion
might bo snticlpated in Bragll. Bince no suscessor stema to be avallabls, the
resulting scramble for positions of power would undoubtedly precipiists faternsl
disorder. The Axis would most cortalnly taks advaniage of this state of sifairs.

The German Minorihio

The German minorities in south Braz(l sre 100 percent pro-Nasl, sccording to
the same scurse. They are, howover, closely watehed by the Brasflian peolice.
The latter sre thought to be entirely adequate for ilis work, The German eolondes
are sparaled by relstively emply country scroms which eommunieation i vory
difficult, so that no elose-knit antl-Braziling organisation could resdily come into
vxistence, [t i pot believed possible that aey large supplies of arms and ammuni-
tion eould be hidden where the eolonists could make use of them, Comminiea-
tiona with Cermans across the border in Argentine arm pol easlly mainislsed in
the feoe of ths close waich kept by the Brasilisna,

Argentime- Hrasilian Belationa

A very explosive situstion axists slong the Hio Grande do Bul-Argentios border.
An ineldent there might lead to war, The Brasilisss sre sware of the danger of
sisch A incident and aro dolng thedr best go guard agaiznet it. Nelther Argentines
nor Hraeilians are really anxious for & fight. Neverthebees, Axis agents aro doing
thair best to stir up trouble. This situstion will bear closs watohing.

The recent Brasilian loan to Parnguay repiresenis an sitempt on the part of the
EBrasilians to wean the Paragunyacs away from thelr closs attachment to Argen-
tina It is mot snticipated, however, that mech can be secomplished along these
Lines.
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Office of Strategic Services
THE WAR THIS WEEK

Coincident with a decrease in the speed of their Caveasus
campaign, the Germans this week have launched their gen-
eral offensive on Stalingrad. Here Timoshenko has eom-
mitted the reserves of his Bouthern Army and evidently
intends to make a major defensive effort. In the Bouthwest
Pacific, the Japanese also have begun & major effort—a large-
seale attempt to recapture our newly won bases in the
Bolomons, which may already have resulted in considerable
damage to Japan's remaining earrier strength. At the same
time, however, the Japanese have succeeded in moving into
Milne Bay in New Guinea, considerably sugmenting the
threat to Port Moreshy.

In the west, the Allied raid on Dieppe, characterized by
the largest air combat since the Battle of Britain, has drawn
attention to the strain placed upon the Lufhwaffe by its
present far-fung commitments.

In Egypt, Allied observers expect that a renewal of Rom-
mel's offensive—despite constant United Nations attacks on
German supply linea—may come at any moment. Mean-
time, the disagreements between De Gaulle and the British
over the present political status of Syria and the Lebanon
have reached a critical state. In France itselfl, reports sug-
gest that the Germans may be planning to keep Laval in
power for the present st least. Further evidence that the
Nazis are attempting s penetration of French North Africa
has appeared in the arrival there of German agents disguised
as students.
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The pro-Congress agitation in Indis is beginning to take
on form and direction, sccompanied by a perceptible ocur-
tailment of Indis's steel and aircraft production. Com-
promise efforts must now reckon with the Mosalem Leaguc's
stubborn insistence on the creation of a separate Moslem
state, as expressed in the recent resolution of the League's
Working Committes. In China, Chiang Kai-shek's troops
have reoccupied several towns in Kiangsi and Chekiang, in
the wake of Japanese withdrawals for which as yet there is
no adequate explanation,

Brazil's declaration of war on Germany and Italy probably
foreshadows a further rapprochement between President
Vargas and the pro-demoeratic elements of the country.
Portugal has expressed her “moral solidarity® with her gister
nation, while several South Ameriean nations have extended
non-belligerent rights to Brazil. The Brazilian setion has
probably strengthened elements in Chile favoring & rupture
with the Axis.

The Batile of Stalingrad

As the Germans have at length established s new bridge-
hesd over the Don southesst of Kletskaya and have advanced
along the Caucasus railway as far as Mozdok, it has become
evident that the battles for the strategio centers of Stalingrad
and Grosnyi are reaching s crisis, Around the Velgs river
© city, the Russian command has apparently adopted a system
of defense in depth, and is throwing its best troops into the
battle. Beyond Kotelnikovo, the southern German pincer,
advancing slowly and at heavy cost, has broken at least one
Boviet defensive line. In this sector, however, the Russians
may now have air superiority.

Both sides apparently face serious supply difficulties, The
northern German pincer has probably cut the railrosd run-
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ning south from Povorino to Stalingrad, and the Nazi air
force has continued to bomb shipping on the Volga. These
developments have doubtless foreed the Russians to depend
for their supplies to an ineressing extent on the narrow river
roads on each side of the Volga. The Germans themselves,
however, are operating at the ends of only two railroads, the
Tikhoretsk-Kotelnikovo-Stalingrad line, and the line from
theDomtabmhthmu;hthaDunbendetuﬁnmd. The
namﬁtyfwmtmkingthmmﬂmadumn}rpuﬁnﬂy account
for the recent delay in launching a general attack in this
sector.  Furthermore, the German troops on the bridgehead
southeast of Kletskaya are obliged to operate with no railroad
supply line.

The Battle of Grosnyi

Meantime the German advance eastward toward the
Caspian has notably slowed. Here two Nazi mechanized col-
umns are apparently trying to close a pincer on the Grosnyi
area. Yet it seems unlikely that the Russians will make the
mamﬂufhut—dituhmdfurtheaﬂﬁﬂdsmundﬂmmri
thntthaymmnlﬁqgmﬂhmdmthofﬂwinpnd. Farther
north, the Nazi mechanized column that captured Elista
several days ago, instead of going on toward Astrakhan, has
apparently turned south to protect the left flank of the
Gmmfmmndmn&ngan(}mmyi, Nazi propagandists
are now making capital of the fact that German mountain
unitsh.walimtadthdrﬂqonh!t.bm,thahighmpuk
of the Caucasus. More important, they probably also have
taken several passes through which they may be able to
attack the Russian defensive position south of the mountains.

To the west, the Red Army is still holding the low moun-
tlinpembdomﬂwum-iid:mdmm In this sector

of
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entire Sea of Azov. Farther to the west the Germans are
apparently beginning to use the Crimean port of Feodisiya as
s forward base; this development suggests that with the
steady retirement of the Soviet navy, German shipping is now
venturing into the eastern part of the Black Sea,

Developments in the North

In brief, exeept around Stalingrad, the week has seen
notably small changes on the southern front. On the central
front, the Russians now report & 25 to 30-mile advanee in the
Rzhev area, while air operations have been actively pressed
in all sectors. In Finland, reliable reports suggest that the
Germans have taken over the whole front from Rukajarei
to the Arctic, and are constructing permanent installations
for another winter. They have subjected Archangel to
heavy bombardment, and are continuing preparations for an
assault on Murmansk, According to another report, how-
ever, repeated German bombing of Murmansk hts thus far
failed to interrupt the unloading of supplies from Britain
and the United States.

Second Round in the Solomons

Counterattacking in strength, the Japanese this week set
ahout their expected attempt to reconquer lost positions in
the Solomons—an attempt which at last account was still
continuing, A battleship, two carriers, and “several” eruisers
have been damaged by our land- and earrier-based planes,
according to a naval eommuniqué. The striking foree
approached our bases in the southern Solomons from the
northeast, Since considersble enemy naval activity pre-
viously had been sighted to the northwest, in the vicinity of
the Faisi and Fauro Islands (south of the large island of
Bougainville), the enemy evidently was committing a size-
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able new foree, assembled in the Marshall or Caroline Tslands
far to the north.

While this engagement was in progress, the Japanese sue-
ceeded in ocoupying Milne Bay, a strategic position at the tip
of the Papuan peninsula in New Guinea, The move, accom-
plished despite Allied air attacks, considerably augments
the threat to Port Moreshy.

The naval-air engagement in the Bolomons was preceded
by at least one earlier Japanese attempt to infilirate our
positions. Some 700 Jepanese soldiers, landing at night—
presumably on Guadaleanal, the site of our air base—were
discovered and virtually annihilated by the defending marines,
(Thirty survivors were captured.) A strong enemy air attack
on Guadaleanal Bunday afternoon (August 23) was inter-
cepted and at least 21 enemy aircraft were shot down. With
this auspicious beginning, the engagement apparently was
progressing favorably, although details were still lacking on
Thursday.

Japan's Carrier Strength .

Prior to the present battle, Japan's earrier strength may
have consisted of as many as five regular carriers and five
converted carriers, Of the regular carriers, three may be of
the large, new Shokaku class, two of which have apparently
been kept with the liome fleet up to the present, and one of
which was damaged in the Coral Sea engagement. One and
possibly two carriers of this class may be taking part in the
present battle, one already having been hit. Two smaller
carriers, the Rywjo and the Hosho, until recently were oper-
ating in the Aleutians aren. The first of these is now re-
ported as damaged and burning in the current battle.

Japan's carrier losses to date can be estimated as follows:
the large carriers Akagi and Kaga and the smaller carriers
Hiryu and Seryu, sunk in the battle off Midway, and one
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