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converted ecarrier (erroneously reported as the Ryukaku), lost
in the Coral Sea engagement,

Drieppe and German Air Power

The Dieppe raid on August 19 resulted in the heaviest
engagement of Allied and Axis air forces since the peak of the
Battle of Britain in September, 1940. The Germans, who
have been reluctant to accept battle in the frequent British
daylight sweeps over France and the Low Countries, appar-
ently could not risk the chance of invasion which a land
attack in foree implies. In the resulting action they lost
heavily in air casualties—perhaps as many as 170 planes
lost and 140 damaged, if both combat and accidental losses
are taken into acocount.

Further incursions on German air power, at the scale set
by the Dieppe raid, would weaken German first-line plane
strength appreciably, according to our eurrent analysis of
the German air position (see AppendixI). The total combat
strength of the Luffwaffe already’ was declining by at least
20 to 120 planes each month—the estimated average rate at
which German losses exceeded production in the three months,
May to July, For the first time, apparently, the German Air
Foree is feeling the strain of its far-lung commitments, and
would hardly weleome many repetitions of the Dieppe afair.

Reactions on the Continent to the Disppe Raid

The Dieppe raid was given an extraordinary amount of
attention in the Axis press and radio. The general picture
presented was that an ill-planned invasion attempt had been
undertaken, but had been repulsed with heavy losses by
Germany's “line of iron”, Axis and collaborationist propa-
gands showed confusion in their simultaneous assertions (1)
that Stalin had given Churchill & 12-day ultimatum for the
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launching of a second front, and (2) that German forces had
defeated an invasion based on months of planning. There
was no single propaganda “line”, but Axis propagandists
widely emphasized the point that Nasi foroes repelled the
attack without having to call on reserves, In the general
r;hdlj:f of jubilation some observers noted an undereurrent of
First reports from France indieste that a considerahle
percentage of the population applauded the actioa, although
regretting that it was not the long-hoped-for establishment of
a second front. The British broadoasts, announcing that it
was only & commando raid and that Frenchmen were thers-
fore not to jeopardise their seeurity by hostile action against
the enemy, appear to have made a favorable impression in all
quarters. The collaborationist Viehy Information Ministry,
however, has followed the German line sand endeavored to
convince the French that a British invasion attempt has
been defeated.

Attack Expected in Egypt

Rommel is expected to launch his long-delayed offensive
in the next few days. Axis forces have been reinforced and
regrouped, and the 19th Light Division (which has been part
of the spearhead of previous attacks) has been shifted to the
southern end of the line near the Qattara depression, accord-
ing to press reports. The increased netivity of motor trans-
port and aerial reconnaissance in the southern sector indicates
preparations for an attack. The British have engaged in
harassing actions,

Rommel is now believed to have approximately 70,000
combat troops at his disposal, although some estimates of his
total forces run higher. More than half of these are Germans.
Precise knowledge of Axis armored reinforcements is lacking,
but enemy tank strength is placed by some observers at
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sbout 400. Paratroops, frequently reported in Crete, have
also appeared in Egypl. To date they have been used
exclusively as infantry,

Extensive Allied sttacks on enemy ports, shipping, lighters,
motor transport, and supply dumps have seriously compli-
cated Rommel's problem, and may have foreed him to delay
his attack until the present. However, considerable tonnage
has been reaching North Africa despite Allied plane and
submarine assaults, and in general it is assumed that Rommel
has been able to sccumulate sufficient supplies to sustain
sctive operations. He is probably now making some use of
the railroad. The pressure on his supply lines may urge him
not to delay his attack any further.

The British have also received added strength. Allied
forces have a elear superiority in air power which the enemy
has not as yet attempted to overcome. Whether Rommel is
given large reinforcements in aireraft at this eritieal juneture
may possibly offer some guide to the quantity of German air
reserves available at this time.

In Cairo Churchill had lunch with Premier Nahas and a
brief interview with the King. The latter parried Churchill's
efforts to get down to brass tacks with remarks verging on
levity, and did not favorably impress his guest,

Anglo-French Tension in Syria

There has been no relaxation of the scute situation that
came to a head with De Gaulle's arrival in the Near East, (A
sketch of the background of Franco-British relations in this
area appears in Appendix IV.)

De Gaulle has made it clear that the Fighting French can
eooperate with the United Kingdom in the Levant only if the
British there refrain from political interference in local affairs.
They must respect French “rights” as defined in the several
agreements to which, De Gaulle asserts, the French have
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faithfully adhered. He discounts the British explanation
that their present political activities are necessary on grounds
of military security, and implies that the British aim is to
displace the French in the area. While lamenting the effect
of this controversy on the whale Arab world, De Gaulle is
prepared to use force against the British if & solution is not
worked out,

Although insisting on the maintenance of France's position
in the mandate, De Gaulle states that the Fighting French
have declared the independence of the Levant states so far
as is compatible with war eonditions. Elections will come
“as soon as the situation permits.” De Gaulle is now at
work trying to improve French relations with local leaders.

Meanwhile the British show no sign of altering their poliey.
For instance, General Spears thizs week summoned the
Syrian Government to a formal meeting. While recognizing
that France enjoys the political initiative in the Levant,
Churehill cannot agree that British agents are meddling
beyond their necessary military concerns. Besides her busi-
ness and army interests in the area, Britain is committed,
along with the French, in the declarstion of freedom for
the Levant made by Catroux in 1941, The British govern-
ment econsiders the De Gaullists status in the Levant to be
different from that of previous regimes, but hopes that the
cooperation of the Fighting French may be obtained.

In & more general way De Gaulle has emphasized that the
Fighting French must maintain France's rights intact all over
the world, or they would have no reason to justify their being.
To have French help in the war and in the coming peace, the
Fighting French must be treated as an independent slly.
Any other action or status, he insists, merely lends color to
the propaganda of Vichy and the Axis, The Fighting French
in London are also disappointed with the failure of the
United States to extend to them “political” as well as “mili-
tary"' recognition. )
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Laval's Position al Vichy

New evidence that the Germans may be planning to keep
Laval in power, at least for the time being, appeared in a
D, N, B. article from Berlin that was earried in all the Paris
press except Doriot's Cri du Peuple (and even that has ceased
its attacks on Laval)., The article praises Laval as the first
Frenchman who adheres without reserve to the “Montoire
policy” of eollaboration, and who recognizes that France's
first objective must be an accord with Germany inside the
New Order. Laval and Pétain have created a “climate of
confidence” and a new internal order, it states, despite
difficulties which Germany fully appreciates and is endeavor-
ing to help Viehy overcome.

On the other hand, recent visitors in Vichy returning to
North Afries have expressed the belief that Laval's present
tenure of office may not last beyond October.

A clash between Laval and Guerard, the Secretary General
to the Chief of the Government, is reported from Vichy. The
conflict is supposed to have arisen from a clash of personalities
and from Guerard's willingness to agree to full military eollab-
oration with the Axis if the French warships at Alexandria
were sunk. Laval, according to this report, was unwilling
to adopt such an extreme policy. He is therefore trying to
have Guerard transferred, probably to a ministerial post; but
the latter's elose relations with the Nazis are alleged to make
this transfer a delicate matter,

Eeonomic Conditions in France

A report from Vichy, deseribing economic conditions in
Franee in the early summer, states that, while erops on the
whole were expected to be quite good, the lack of fertilizer,
farm implements, lubricants, chemicals, cattle fodder, and
agricultural labor is eausing considerable coneern. Domestie
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commerce is greatly hampered by lack of merchandise, ad-
ministrative regulations and delays, and the lack of transport
facilities. The wine trade has apparently all but ceased.
Trade with the North African colonies has been active, es-
pecially with Moroeeo, but France is unsble to supply the
needed industrial produets in return. International com-
meree has consisted almost exclusively of exports to Germany,
while commeree with such foreign countries as Switzerland,
Spain, Hungary, and Finland has constantly diminished.

To ease the economie situation in the Empire, Vichy has
requested that trade between the Antilles and Moroeco be
allowed to resume, under conditions similar to those existing
prior to the entry of the United States into the war,

News From French North Africa

In the guise of students, Germans are reported to be going
to North Afries for the purpose of working on the natives,
Meanwhile the German press continues its agitation about
Moroeeo,

Morale in French Moroeeo is reported to be very low, a fact
attributed to Axis successes in the east and to the general
feeling that Vichy is disintegrating and is not supporting the
French in Moroeeo. Any move to replace Laval by Doriot
or Déat would give an impetus to the separstion of the
French Protectorate from Vichy, one informant believes.
Meanwhile Vichy has forbidden the departure of United
Nations citizens from Moroceo, regardless of age or sex; but
there are indications that Vichy has not yet reached a final
decision on this question,

Evidence of firmness appeared in a report that sfter the
mtmmhtﬂommmm.uﬁmhw
demanded the release of British prisoners on board an Italian
vedetle within French territorial waters. He sent French
police aboard the vedeie and removed the prisoners. The
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Italian Admiral replied by issuing orders that Frenchmen
who engaged in such aetivities in the future would be fired
upon.

(ptimistic Nole From Spain

A well-placed Ameriean observer feels that Spain is without
aggressive intentions in North Africa. Spain is strengthen-
ing herself in the Canaries for defensive purposes, our ohserver
believes, and is determined to stay there even if it means
diverting strength from North Afriea.

Another report, however, suggests that Spanish restraint
regarding Moroceo may be due to Germany's withdrawal of
her support of Spanish annexationist demands. At the same
time the Germans are reported to be increasing their pressure
on the Bpanish to speed up the construction of their eoastal
defenses in northwest Spain.

The Caudillo's office has ordered the Spanish press to publish
Fnited States communiqués, and this is now being done by
even the Nazi-owned I'nformaciones.

Friction between the Falange and the Monarchists flated
up when prominent Falangists tossed grenades into an as-
sembly at Bilbao, Several people were killed and injured.
The attack is believed to have been directed at Varala, the
War Minister, who is a Royalist, although not actively in-
volved in any restoration efforts.

India: The New Paltern of Civil Disobedience

In India, the third week of revolutionary outbreaks has
been considerably calmer than its predecessors. Yet Ameri-
can ohservers conour in stating that this apparent lull is only
the calm before the storm. Under cover of the current
hooliganism, Congress leaders have methodically
with their organisation of the real campaign of civil dis-
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obedience. Devadas Gandhi, son of the Mahatma, is
reported to have declared that the British have only a few
days in which to “come to their senses”; after that, he warns,
the movement will have achieved such momentum that even
the elder Gandhi will not be able to stop it.

In general, reports suggest that the outhreaks of dis-
obedience have already begun to show more signs of corre-
lation and direction. Although the cities have been ealmer
than in previous weeks, the countryside has been a good deal
more agitated, and disorder has spread to the native state of
Mysore, At least two strikes are now perceptibly affecting
India's war production—one at the Hindustan aireraft plant
at Bangalore, and one at the Tata iron and steel works at
Jamshedpur. In the lstter plant, where 4,200 out of ap-
proximately 4800 skilled workers have walked out, the
strikers say they will not return to work until India has a
national government. Unconfirmed reports from Caleutta
state that walkouts have forced the Steel Corporation of
Bengal to shut down; this plant and Tata produce 90 per-
cent of India’s steel. Official spokesmen maintain, however,
that India's war effort has not yet been seriously curtailed,
and that special methods of transport are keeping up the
distribution of coal, despite the current disorganization of
the railroad system. To this disorganization heavy rains
and floods in northwest India have added, and in certain
areas food is becoming increasingly scarce.

Pressure for Conciliation; the Moslem Stumbling-block
Although the Vieeroy has refused to consider a letter sent
to him from prison by Gandhi, the most diverse political
groups are now apparently putting pressure on the Govern-
ment to temper repression with conciliation. Even such
conservative newspapers as the Times of India are suggesting
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has sent a telegram to the Vieeroy (to be passed on to Presi-
dent Roosevelt, Churchill, Stalin, and Chiang Kai-shek),
stating that the freedom and peace of the world demand a
compromise in Indis. 8ir C. P, Ramaswamy Aiyer, Informa-
tion Member of the Viceroy's Executive Couneil, and gener-
ally eonceded to be one of its ablest members, has resigned
from that body. His ostensible reason was the pressure of
his duties as prime minister of the state of Travancore. An
observer on the spot suggests, however, that his resignation is
actually expressive of his disapproval of the Government's
eurrent policy, particularly as regards the press.

Hopes of compromise hinge to a great extent on the Moslem
League and its leader, Jinnah, to whom Rajagopalachariar
has already addressed a powerful appeal. In a recent con-
versation, however, Jinnah has displayed a fundamental dis-
trust of the Congress and a stubborn insistence on his pet
iden of Pakistan (the ereation of a separate Moslem State).
Similarly the Working Committee of the Moslem League has
passed a resolution stating that the League would be willing
to enter into any provisional government of India—provided
the British pledge themselves to hold a plebiscite on the
Pakistan issue and to abide by the results of that plebiscite.
According to one American observer, the League, far from
maoderating its stand, has now spoken out for Pakistan more
boldly than it did last winter, sinee the Cripps proposals have
proved that the British are willing to go & long way toward
complying with its extreme demands.

Meantime available evidence suggests that the Moslem
League is far less representative a party than the casual
American newspaper reader might imagine. A report from
New Delhi states that its financial backing comes chicfly from
the Indian princes (Hindu and Moslem), the British financial
community (especially in Caleutta), and the large Moslem
landowners—all groups that are interested in averting a
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radienl settlement of India’s problems by playing the League
against the Congress. The last group especially is apparently
in considerable dread of the Congress' socialistic doctrines on
land tenure, Moreover, a recent resolution of the sonference
of Moslem divines, the Jamiat-ul-Ulems, supporting the
general position of the Congress rather than that of the

League, would suggest that this latter body does not represent
the views of Moslem theological orthodoxy.

Chungling Challenges Russian Influence in Sinkiang

Bheng Shih-ts'ai, the Governor of Sinkiang, is being per-
suaded by Chungking to bring his largely autonomous and
Russian-influenced province under the authority of the
Kuomintang and of the Central Chinese Government, ac-
cording to s highly placed observer in Chungking, Sheng
has already shown himself agreeable to the proposition that
all transport matters within his provinee should be super-
vised by Chungking Government personnel,

Fortheoming exchanges of Russian gasoline for Chinese
strategic materials, which our observer reports will take place
shortly in spite of the faet that no formal agreement between
China and Russia has as yet been concluded, will make
control of Sinkiang communications attractive to Chung-
king. Moreover, Sinkiang produces some 25,000 gallons of
gasoline monthly, and production can probably be stepped
up. The whole development, according to our observer, is
an effort to take advantage of the U. 8. 8. R.'s present
weakness to gain control of the oil and communications of

How far Sheng Shih-ts'ai will go in the way of cooperation
with Chungking is not yet clear. Sinkiang has long been
practically autonomous with regard to China, and it has
been tied to Russia economically ever sinee the completion
of the Turks%ib railroad in 1080, Sheng himself achieved
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power in 1933 largely through Russian aid, tn:ihahmwnw
stantly drawn on Russian assistance in money, materials,
and technical assistance, to consolidate his position. Rus-
sian troops have occasionally intervened to aid Sheng against
uprisings of the Tungans (Chinese Mohammedans) or of the
local Turki majority, and Russian garrisons are found today
in various towns of the provinee,

Several factors, however, may impel Bheng to lean toward
Chungking. Chinese Central Government troops are now
stationed in North Kansu, where they make a direct contri-
bution to Chungking's influence on Binkiang, Moreover
Sheng appears to be having troubles with Communist groups
within his province. These Communists, unlike those in
Kansu or Shensi, have direct Russian support, are very
powerful, and operate in the open, aceording to our observer,
Sheng may well be utilizing Chungking to rid himself of these
competitors, while at the same time he counts on Russian
proximity to spare him from too great subservience to Chung-
king. That important negotiations may now be underway
is indicated by an unverified report that Chiang Kai-shek
has been in conference with Sheng at Lanchow,

Chinese (fains in Kiangsi and Chekiang

Chungking has elaimed the recapture of many of the towns
along the Hangehow-Nanchang reilway, including Kuang-
feng, I-yang, Heng-feng, Kuei-chi and Shang-jao. Chungking
has also announced the recapture of Wenchow, impaortant
port in southeast Chekiang, and the seizure of Lin-ch'uan
(Fu-chou), the Japsnese base in Kiangsi which Ameriean
army flyers bombed some weeks ago. These various
Chinese claims seem to indieate a fairly general Japanese
withdrawal eastward toward the Chekiang seaboard, and
westward toward Nanchang, Chungking claims also that
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Chinese troops are pressing toward Ch'll-hsien, railroad and
airport city of eentral Chekiang—a base the Japanese were
not expected to relinquish. If the Chinese should now
recapture Ch'll-hsien, it would be strong evidence that the
Japanese are willing to write off many of the gains which
they made in Chekiang this spring and summer.

The Elusive Japanese Army

The advanee of Chiang Kai-shek's armies in east central
China against weakened Japanese forces poses an enigma:
where the strong Japanese units previously in that area have
disappeared—northward for & possible attack on Siberis or
southward against India or Australia. Some Japanese
newspapers have appealed frankly for the former course,
urging the abandonment of any plans against India and con-
eentration on Siberia in order to exploit Russis's present
embarrassment. Despatches from Tokyo have even inti-
mated a military agreement with Hitler to/invade Siberia as
soon as General von Boek reaches a spepified—but undis-
closed—locality in Russia proper. Another resson for delay
may be that Japan hopes to wait until some time in September
when the bulk of the Japanese fish catch in Siberian waters
will be completed.

A report from a well-placed observer tells of a Japanese
troop concentration in Kalgan at the edge of the central
Mongolian platesu. To substantiate this report, word has
arrived that a Japanese division moved northwards a fort-
night or so ago to Kalgan from Taiyuan, in central Shansi
provinee, The observer understands that the coneentration,
by threatening Russisn dominated northern Mongolia, aims
to give more force to a forthcoming Japanese attempt at
mediating a compromise peace between Stalin and Hitler.

The Japanese War Office has announced the appointment
of two new generals to command the headquarters of the
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Central and Northern Defense Areas in Japan proper, which
changes may indicate an endeavor to strengthen home defense
against anticipated Russian or American air raids.

Japanese Defensive Outpost in the Aleulians

There is as yet little indication that the Japanese will be
able to use their foothold at Kiska for an advanee along the
Aleutian chain. They are now employing only fighter sea-
planes at that point, indieating the absence of carriers and
the lack as yet of a field for land-based planes. The hard
rock (overlaid by little or no scil) makes the construction of
an airfield a diffieult task. Aerial reconnaissance, however,
has disclosed & new camp on the western side of Kiska Bay,
whence a road has been completed to what is probably the
best site for an airfield, although even this is none too good.
American air raids, earried on under the handicap of almost
continuous fogs, while seemingly fairly effective against
shipping in the harbor, probably only temporarily obstructed
the preparation of the field and the industrious consolidation
of land defenses. Since our ressonably successful air and
surface raids of the early part of this month, the Japanese
have camouflaged their camps and gun emplacements in
preparation for September, the clearest month of the year,
Their anti-aireraft fire is effective.

Ii they succeed in completing their airfield, it will be just
as difficult for them to operate against our Aleutian bases as
it is for our planes to operate against their bases, Until the
Japanese finish their airfield at Kiska, they can use only
seaplanes, whose range is not long enough for them to reach
our bases. Despite these offensive difficulties, Kiska is
already an effective defensive outpost,
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Brazil's Declaration of War

Overcoming the initial hesitation of the Army high com-
mand, which urged the government to limit its retalistion
against Axis sinking of Brazilian shipping to economie
reprisals, President Vargas on August 22 finally issued the
decree which declared Brasil at war with Germany and Italy.
This marks the culmination of & 10-month period of increas-
ingly positive pro-United Nations crientation on the part
of the Vargas government, including closer military and
economiec cooperation with the United States, the elimination
of prominent Fascists from the Government, and the begin-
nings of a rapprochement between Vargas and long har-
assed Bragzilian pro-democratic elements,

The declaration of war is expected to acoelerste these
tendencies. The defenses of the northeast bulge, invasion
gateway to the entire continent, will be strengthened.
French Guiana, Vichy's base adjoining the all-important
bauxite mines of Surinam, will be placed under increased
surveillance. Full mobilisation and early strengthening of
the Brazilinn army will also offer greater protection sgainst a
gudden uprising by the German colonists in Rio Grande do
Sul snd Santa Catarina (see Appendix IT, “Axis Colonies in
South Bragil”). Outright confiscation of Axis shipping and
banking houses represents the first effective economic meas-
ures taken against Axis interests, Further progress in deal-
ing with the clandestine fifth column ean also be expected, as
well as an eventual truce and perhaps a working agreement
between Vargas and his political enemies of recognized anti-
Axis convictions, such as the imprisoned Communist leader,
Luiz Carlos Prestes,

For Latin America as s whole, Brazil's entry into the war
will serve as a powerful anti-Axis stimulant. Reports from
Chile indicate a growing anti-Axis feeling in government
cireles which may hasten the recent trend toward a break in

19




Brompr

relations with the Axis. The most serious repercussions of
the Brazilian declaration of war are likely to occur in the Rio
de la Plata region, Tension is apt to increase in Argentina,
where widespread popular anti-Axis feeling exerts constant
pressure against the pro-Akis Castillo government, Castillo,
however, will probably not make any important concessions
to this pressure. There are the further possibilities of a
Nasi-inspired “incident” on the Argentine-Brasilian border,
or of disturbances among the colonies of people of German
descent in South Brazil. In Uruguay, the Government
doubtless fears that a deelaration of war might involve the
country in Argentine-Brazilian difficulties.

Several Latin Ameriean countries including Argentina,
Chile, Uruguay, Peru and Bolivia, have already declared
Brazil to have the status of a non-belligerent, and the other
countries are expected to follow this lead promptly,

Significant also is the widespread enthusiasm of the Bra-
zilian people for the war, an enthusiasm which far exceeds
that of any other belligerent Latin American country. Vio-
lent anti-Axis demonstrations are reported from most Bra-
silian cities, flom Manaus to Porto Alegre. Large scale
destruction of German and Italisn property took place with
the tacit approval of the government. In Porto Alegre,
for example, the police were instructed to prevent fire and
robbery, but not to intervene otherwise in the protection of
property belonging to Axis nationals or to Naziophile German-
Bragilians,

Portuguese Expressions of Sympathy for Brasil

The sympathy of the Portuguese people for Brasil was
expressed in a flood of fri telegrams from all parts of
Portugal and all classes of people. But the Brazilian declara-
tion of war has complicated the balance that Salazar has been
maintaining—a balance of neutrality toward the belligerents
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combined with eclose association with Spain and Brasil.
Balazar weighs carefully his relations with the Axis,

A mixture of cultural, sconomie, and strategic eonsidera-
tions therefore probably shaped Portugal’s official statement.
This communiqué reaffirmed Portugal's striet neutrality, but
declared that it was never intended to affect historic bonds,
and wound up by expressing brotherly esteem and moral
solidarity with Brasil “in the defense of that which it eon-
siders its honor and its right”. No amplifieation has been
given of the meaning of this communiqué; it has been vari-
ously interpreted, but with general agreement that Portugal
intends to continue a cautious policy,

The Portuguese press, after pausing to receive its cue, has
stressed the friendship between Brazil and Portugal. One
paper, A Voz, stated in an editorial that “erimes committed
against Brazil have found an echo in Portuguese public
opinion as though they were sets of violence committed
against Portugal.” )

Visit of Chile's President lo the United States

The impending visit to the United States of President Rios
of Chile indicates to certain qualified observers that s diplo-
matic break between that country and the Axis has become
more likely, and that it may precede the presidential visit,
scheduled tentatively for October. During his recent trip
to Bantisgo, Chile's Washington Ambassador appears to
have corrected the impression among certain Chilean gov-
ernment leaders that the public in the United States has ap-
proved Chile's neutral position. Ambassador Michels was
able somewhat to allay Chilean resentment over wartime
shortages of gasoline and other necessities, and perhaps to
reassure his government concerning our ability to nesist
Chile in defending itself against possible attack, There are
indications that President Rios may prefer to time a break
in relations so that it comes before his visit, &
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The New Cuban Cabinet

The new Cuban eabinet, which was appointed on August
16 after an acute governmental crisis, (The War This Week,
August 13-20, p. 22) includes members from neither of the
opposition parties and from only three of the seven parties
which form the government coalition. One of the opposition
parties, the mildly liberal Partido Revolucionario Cubano, led
by Grau San Martin, precipitated the crisis by refusing to
endorse President Batista's appeal for national unity and for
the suspension of politics during the war. They likewise
declined to aceept any eabinet position. The other opposi-
tion party, the conservative A. B. C., however, agreed to
support the president,

Within the government Coalicidn Socialista Democrdiica,
the chief obstacle to the formation of an all-party war cabinet
eame from the Demdcrata party, the strongest element in the
coalition. They refused to participate in any cabinet which
ineluded & representative of the Unidn Revolucionaria
Comunista, the Cuban Communist party, even though the
latter party reaffirmed its complete support of Batista's war
program. By an arrangement designed to exclude the
Communists, the Demberata party yielded the post of prime
minister to a Liberal, Ramén Zaydin, former president of the
Cuban Chamber of Deputies. One of their members, how-
ever, José Augustin Martines, who had been minister without
portfolio, received the post of Minister of State. Other
eabinet changes were insignificant, affecting only the Depart-
ments of Health, Public Works, and Agriculture.

Including members of the Liberal, Demderata, and Nacion-
alista parties and five members without party affiliation, the
new cabinet has only a slightly broader party representation
than the old. While all the coalition parties have agreed
to support it, most of them, particularly the Unidn Revolu-
cionaria Comunisia, consider it inadequate for the war needs
of Cuba and believe it will be short-lived.
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AFPENDIX I

THE DIEFPE RAID AND GERMAN AIR STRENGTH

The United Natlona' rald of August 19 sgainst German forces in Dieppe
resulted in the beaviest engagement of Allled snd Axis alr forces sinee the peak
of the Battle of Britain in Beptember 1840, Prior to the rakd, the German Alr
Foree had spparently beon avoiding full-scals eombat with R. A, F. fighters in
thokr sorties over France. The Dieppe raid, with its sccompaniment of attack
and high-altitude bombers and screcns of fighter planes, forced the German Alr
Foree to give battle, As aresuli, the O. A. F, suffored casualties on o seals which,
i it wers to continws even for &sbort perfod, would make seriows inrosds on Ger-
man air power, sccording to & memorandum prepared by the Ecopombes Division
of the Office of Brategic Borvicea,

German Air Coswallies

The Air Ministry report for the Diepps rald clalmas 93 German planes shot
down, 3 “probably destroyed,” and 140 damaged—272 planes io all. Experfoncs
suggests that half of the “probably destroyed” and 30 percent of the damaged
planes may bo counted as actually destroyed, If these percentages held true in
this case, & total of 165 German planes wers shot out of the air, The remaining
117 planes are treated as damaged and may bs sxpected to be out of astion for an
avorage of two months while they undergo repalrs,

Alr Minlstry reports do not ss & rule Include estimates of planes destroyed or
damaged on the ground ss a result of strafing or bombing attacks. Nor do they
attompt to estimate enemy opsrational aceldents which inevitably cesur in an
engagemant of the charaster of Dieppe.  Flying Fortrosses of the U. 8. Army Air
Fuoree attacked a German Aghter airdrame st Abbeville, and while no clalms were
made, planes undergoing repalr in hangars were doubtless destroyod or damaged,
and flying sceidents probably were Increased as o result of damage o runways,
With the inclusion of & conservative allowsnee for losses on the ground and In
sceddonts behind the lines, it may be estimated that the Dieppe rald resulted In
the total Joss of 170 Qerman planes and damage to 140 more.

Monthly Rote of Losses in Western Europe

Loases In the ono-day Dieppe setion wers considerably above the sverage
monthly rbe of loss in the western European theater for the thres previcus manthe,
Air Ministry reports of enemy lossea in the Motropolitan Area, which Inelude
Gorman bombers shot down over England as well as enemy planes destroyed
by the R. A. F. over the Channel, Franee and the Low Countrics, present the

following fgures:
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The apparent hesitancs of the G. A. F. to engage the E. A. F. in western Europe
an & full-scals, until foreed to do so by the Disppe raid, may be explained by the
fact that the German posltion in alr resorves has beeoms somewhat strained,
German Production Figures

‘That German alr reserves are under strain ia sttested by the dally operational
intelligence of the B. A. F. and by ihe fsct that Q. A. F. loases of combat planes
in all theaters, osti i on & mini basis, almost equalled produstion in
May and were In excess of output in June snd July.

German production of combat alroralfs, to bost ourrent estimstos, is
about 1,250 planes per month. ‘Total airplane output, Including tralning types
and transpart planes, is of courss in excess of this Agure but probably below 2,000
planes per month., Of the 1,280 combat types produced monthly, 200-300 are
required each maonth for use in operational of pow erews.  The remalning
G60-1,050 are available ench month for allocation to theatres of war or to build
up reserves,

Lossen Imflicted by the B. A. F,

The B, A. F. engages the Luftwaffe in western Europe, in the Mediterranean
(including Malta, Bieily, Libys, Egypt, ete), and in northern Norwsy. Alr
Ministry reporis of losses In these three aress for the monoths of May, June and
July were s follows:

-
=

tans
ax
a0 m

o |
gom |
Eﬁﬁﬁ

§ EHE §

Becrer

Loesss en the Eastern Froml

German air losses on the Eastern Front are quantitatively more important than
eaataltien inflisted by tho B, A, F. Unfortunstely, the only informsation emamnat-
Ing from this theater conslsts of German nnd Huosslan sdmissions of thelr own
loases and clalms of casualibes inflicted on the enemy:
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Russian clnims of Qerman losses may be taken to be sb exaggeration of
truth because of the absence of evidenoe that German air strength s declining nt
n rate indieated by these fgures. German admissbons of thelr own losses, on the
otber hand, are too low in relation to the known intensity of air Gghting on the

Convenlently between the two fgures are Rumsisn sdmissions of their own
loanes, This serics may be laken as & rough miénimum messurs of Gorman cas-
ualtios for two reasona: (1) the Fussinne are nsterally unwilling to render com-
fort to the enemy snd may therefore be expested to admit losses no higher at
lenat than those koown to have been Inflicted on the Cermans; (2}  Russisn
loases have beon na high sa admitled, German loasss must bo equally large since
Germany has not won elear superiority of the air along the Eastern Front.

Tedal German Lossan

1f the conservative assumption ls made that the Hussinn sdmissions of their
own lossss may be taken aa & mensure of total German casualties on the Enstern
Front, including lossss on the ground and those sullered In nop-combat socidents,
& minimum estimate for total German losses of combat-type planes in theaters
of war may be compared with estimated production available for combat as
follown:

R | R

s s I8




.3__‘—-5

SECHET

This caleulation makes no slowance for the fact that while the seals of opemn-
mhubmrhﬁu.nw‘lumh&ddmpﬂnhuuﬂhﬂh-wimtﬂ
aetion lor an average period of two months.
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esch month during May, June, and July. The Dieppe mid with its further loss
mrnphnu.-mmmmmdammmtummm
1lthuﬁu;uthwﬂn¢wmnlhumuthﬁlﬂwihmmwm
mamnths.
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APPENDIX II
AXIS COLONIES IN SOUTH BRAZIL

the Hna
Prulo State. m:ﬂnmmmmmmmmmmm
m;tunuu[umwihrhﬂmmﬁummdlﬂmnﬂhn[ﬂ
mecompanying map).
mwmmmmﬁmmw.m
are poarly located for united action, Congldsring thoir disteibution, the nature of
thmmbummudmmﬂ-nﬁﬂﬂtrﬂmw“m
.mmuhmm.mmmumﬂmﬂuw
largs extent of contiguous territory. Tebel German colonista might suceeed In
mdntdniulhduﬂmhrnﬂminthﬂrnﬁﬂﬂdd“ﬂtmﬂ'!“
most numerous, but control of thess aress would threatan nelther important sources
of raw materials nor maln Hnes of communieation easential for the war effort. And
mu-mﬂmmr-mmummwmﬁmﬂ
for oy length of time. The chief danger of such & revolt would be tha it might
mﬂmn{tﬂmuﬁﬁm”ﬂﬂmﬂwﬂlmm
mare important ohjectives,
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The Attitude of the Garman Colonials '
Before the beginning of the present war in Europe, most of the people of German
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Terrain ond Communicodions U'nfororable for Azis Aclivities

The nature of the terraln throughout Bouth Brasil and nelghboring regions
places dificultios in the way of an organized revolt. Large areas remain even
today o wilderneas, Most of Rio Grande do Bul south of the Urugusy Valley,
except the Jacuf Valley, is open grassland used for livestock, with only widely seat-
tered ranch headguarters, The western parls of Parand and of Banta Catarine
are atill forested, with no | t settlers. In Argentina, Corrlentes is also
chiefly ranch country, while sparsely settled Misiones is mosily uncleared forest.

Tha southern siates of Brazll are poordy supplied with rallrosads and all-weather
hlghways. The railroads sre narrow gauge, single track lines with steop grades
and many shnrp curves,  Furibermore, as the map indicates, the main north-south
rall line does not pass through the ohief arons of soitlement.  An all-weather high-
way | being built from Bio Paulo to Porto Alegre, [t has bean completed through
Curitiba, Jolnville, snd Blumenaa to Floriandpolis. But in the siate of Rio
Orandes do Bul sections of this route are passabile only in dry weather. The roads
1o the weatern parts of Rio Grande do Bul and of Santa Catarina are only rarely
pasable for ordinary motor vehiolm, Tho Parand Plateau north of the Uraguay
Valley bs cappod with a lava formation, which weathers Into ““terra roxa” (purple
eoil}) wirtually impassable when wet. Binoe rainfall in fairly heavy there the
vear round, ordinary motor traffic on unsurfaced ronds s often interrupted for &
day to a week st & time,

To organies and carry on any conalderable movement of military matdrisl over
eithor tho rosds or the rallronds of SBouth Brasil would be & diffioult underiaking,
and ope which eould searcely pass unnotioed,

L] W

APPENDIX I
WOMEN AS A LABOR RESERVE IN GERMANY

Despite the optimistie forecasts of Nazl officlals and German economic journals,
there has setunlly boen ltide Increase In the rte of gatnful cosupation of German
women slnee 1939, according to & study prepared by the Economics Division of

Influx of forelgn women,
By the summer of 1939 Lhe reserve of female lsbor in Germany appescs to have
been virtuslly exhausted, According to the German census of May 1930, 50

compared with 25 peroent of Ameriesn women (nooording (o the census of 1940).
Furthermore, sn excoptionally largs part of the real national ipeome of the
German poople depended upon the labor of the housewives of the Relch, whom
the afficial censun doss not count as galnfully employed.
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The Statistical Breakdown
From the summer of 1680 to the heginning of 1042, the number of femals wags
and mlary earners covered by Labor Offics statistics increased from sbout 8.1
impressive increase of 1.3 millions of women
warkers has gonorally been sceeptod in the United Btates as proal of the misoess
of the rerulting program which the Gonnan government has carried out under
the pressure of war requirements. The following tables reveal, howsver, that
the effective net [nerease in the number of gainfully cocupied German women was
setunlly about 800,000, of which 50,000 was due to the natursl Ineresse o popu-
Istlon, Importation and annexation wese responaible for the rest.

Talle [.—Grrmany (1838 area): Goinfully Ocoupied Women |
May, 1HR Tesumry, 13 | Changs

A, W and Esman......cc.. ] 160, 000 | & L]
fEaye iy g
D el BIDRO0 | TR0 G0N | Theeooe

R e 14, 810, 000 | 15, 660,000 | 780, D00

'ﬂ“‘ Figurss for wage s34 sslary sarners inelods sermaln misor groaps not teoluded o Labar

o
Table I] —Germany: Women Wage and Salary Barners
Women Wage and Balary Earners, May 1989 ... ... 8, 260, 000
Additions:
(1} By Natural Population Growth. .. 50, 000
(2) By Internal Recrultment......... 550, 000
Total, Chrman WomED. . coouweane B0, DO
%) By Imporlaflon. .. ... .. ccocioiiiancccsnasnanan - 00, 000
—
Total, 1689 ares of Germany ... oococccccccmccaas B 100,000
) By ARDREMIOR.. . . oo m s rmnensms s s s s s a s s s 400, 000
Women Wage and Balary Esrners, Jamuary 142, . ooonoooroaeccan 9, 560, 000
Inereass, May 1989-January 143, ..o nnnnnionemcaaaes 1, D0, 000

Yet oven the numerieal increase of 800,000 does not represent & corresponding
inerease in the German labor force. Part of the incresse In wage and salary
earners was at the exponss of other categories of galnfully occupled women, aa
shown in Table I, The net loss from thess other eategoris amounted to 130,000,
Finally, the statistics on wage and slary eamers include part-time workers, snd
thare |s evidence to muggest that the number of thess sctually has incroased at a
relntively higher rate than the mumber of full-time workers. Odficlal statlstics
reveal that the average working week for women dropped during the period 1038~
1842 from 48.2 hours ta 4.8 hours—and this s spite of the fact that large numbers
of full-time wamen workers wors working longer bours in 1943 than in 1638,
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The Invisibls Indusiry: Housekeaping *
substantinlly sinee the outbreak of war. The resson for this paradox lss In the

of labor exinted among them was largely tapped In the kitchen ltsell, by the devies

AFPENDIX IV

BACKEGROUND SEETCH OF ANGLO-FRENCH RELATIONS
IN THE NEAR EAST

(The following study has been written by an Ameriean suthority on France-
British relations in the Levant)

The presens Anglo-French crisis kn Syris, precipitated by British efforts o
ensty through plans for eloctions in the fall, highlights the deep-sested and chronle
nature of British and French rivalry in this strategic srea

The relations between the Bpears Mission and the De Gaullist sathorities,
never cordial, pm ot liely to bmprove so long as the British government Laclily
approves of the political astivities of General Spoars; and, sinee the main roots of
the conflict go back to the first World War, 1t is improbable that the British will
modify thelr pressnt paliey, which De Gaulle fesls i directed st undermiaing the
Fronch position En Byria

Comflicting I'mterasts in the Ragion

Fremch influsnce in the Near Enst, essentially commercial and cultursl in
modern Umes, developed Into full-fedged politienl aspirations shorily after the
cutbreak of war in 1004, .

Britaln on the other hand, hes beon Interested for many years in the eastern
Mediterranean chisfly as & stratogle transit aren. Eritish poliey, on the whols,
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af the status quo, or falling that, she preferred to beneflt by any shift in the Near
Eastern balance af power,

The Pirsl World War

The first World War, with it catastrophic effects on the Near and Middle Enat,
presented British polley with only one reasanably slfective substitute for & buller
area, until then the role played by Turkey, This was the establishment of & loose

wrmistice. Berlous of French suthority throughout the eastern
Mediterranoan dstes from this event,
Post-War Settlements 2

Britaln and France was only narrowly averted st this time,

The comparative stabilisation of great power polities in the Near Enst following
the Tresty of Lausanne in 1028 and the suppression by Franeo of the Syrian revalt
In 1627 ushored in & brief interlude of reasonably cooperntlve Anglo-French rela-
tions In the eastern Mediterranean,

The Framch Atditude

Oplnion in France throughout the interval betwesn world wam has, however
mnwmnum—munmmmm-hmmmﬁ
eastorn
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Esstern eoonomico-cultiral interests and of bher military contribution o the

sdmicistrations, by ta im tho ensuing yeam. The
mrmdﬂdmwwﬂynmﬂmhm

Throughout thy past twenty years France's role of mandstory power in Syria
haa not been s happy one.  Fremch oplalon has been inelined to look anfavorsbly
an the whole ldea of & mandate for Byris, seeing in it & heavy burden, with few
compenssting privileges, Various influential newspapens have sitributed many
af France's Byrian troubles to Anglo-American insltencs on Enposing an uswork-
able system upon & people who, astonding 1o the French thesls, were ineapable of
governing themaslves under sonditions of modern Internntional relatione.  Thess

Recend Troady Agresmenis

The Blum Government's decisicn in 1938 to terminate Byrin's mandatory regime
wlter & throo-year pariod was widely regarded in Franes sa the result of Fresch
fﬂnummwtmmdmn‘nﬂmﬂhm“bﬂh}'wmﬂ
Hmm—nmwhﬂﬁmmm idered tatally b pped from Lhe

rlvalry bejwoen the two Powers, s again at fever-heat. The haritagn of mutusl
distrast and the memory of bitter struggles for the attalnment of divergent alms
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Office of Strategic Services
THE WAR THIS WEEK

Although the Nazis are closing their pincers sbout the
inner defenses of Stalingrad, the reduction of that city may
still involve & costly siege. In both the Groznyi and Black
Sea sectors the German drives have slowed, and a final
depision in the Caucasus (if that is the Nasis' intent) still
lies some weeks in the future.

Hommel's long awaited blow has fallen in the southermn
gectar of the Egyptian front, but it is not yet elear whether
this is a serious thrust for the Delta or a drive for limited
objectives.

The Germans continue to press Laval for concessions in
Africa and Metropolitan France. Laval is pliant, but the
Minister of Marine, Admiral Auphsn, is reported to have
resisted Nazi demands both for a Franco-German defense
agreement on Afries and for the surrender of French mer-
chant tonnage. Interfg tensions in Spain appear to be
mounting. 4

In the Far East the Japanese are executing extensive with-
drawals in China and have suffered further reverses in the
Solomons and at Milne Bay in New Guinea. Indead recent
Allisd successes in the southwest Pacifie have notably
strengthened our position there. Some ohservers megnwhile
interpret these Japanese withdrawals and the sudden resigna-
tion of Foreign Minister Togo as pointing to an early attack
on Siberia, but thess forecasta are still definitely in the realm
of speculation.

The important urban centers in Indis are beginning to
return to a more normal life, but a settlement is not yet in

1
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sight and a general civil disobedience eampaign remains a
distinet probability.

The Siege of Stalingrad

The Germans have pow reached the inner defenses of
Stalingrad. On the north, south, and west they are approx-
imately 15 miles distant from the city. Exeept for the river
to the east, the defenders are in a state of siege, harassed hy
continual day and night air attacks. North of Kletsksya,
however, they have succeeded in recrossing the Don behind
the German lines.

As yet there is no sign that Stalingrad is about to fall. The
sccompanying map indieates that in the past three weeks
the Germans’ progress has been notably slower than in the
earlier phases of their offensive. Five weeks ago the in-
vaders had already oceupied most of the Don bend. Three
weeks ago their mechanized eolumns had come up against
stubborn Soviet resistance in the Kletskaya area and had
penetrated south of the river beyond Kotelnikovo, A week
&go they had reached the Don along its whole course ahid had
established a new bridgehead north of Stalingrad. Now,
with their pincers closed on the city, the Naszis may be
facing a costly siege,

Anapa and Novorossiisk; the Trans-Caueasus

With the fall of the small port of Anapa, the slow German
advance on the Black Sea littora] may be within three-miles
of Novorossiisk, The siege of this latter city has probably
already begun. A greater menace to the Soviet position on
the Black Sea coast, however, appears in the report that

2
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tains. On the other hand, the seisure of the pass might be a
purely defensive effort to protect the southern flank of the
Cerman divisions driving east toward Grosnyi from a possible
Russian surprise inoursion.

Around Groznyi the Boviet defenses have again slowed the
(German advance, which is apparently nearing Gudermes.
And even beyond Grosnyi the Russians will be favored by
the low foothills between Gudermes and the Cespian. The
fall of Gudermes, however, would cut off the rail and pipe
line connections of the Groznyi area,

Despite the threat to the passes over the western Caucasus
mountains, it is still likely that the main battle for the Trans-
Caucasus will occur in the east around Makhach-Kala or
Derbent, perhaps not until several weeks from now. And
by that time the passes of the Caueasus will be filling with
snow. According to a source ostensibly with German staff
connections, the Nagis are already dissatisfied with their
progress in Russia, and feel that the Trans-Caucasus cannot
be taken this vear. Thp&rpalinmwtnmplumﬂmm;md
mdtnmchtha&sp&u,mdthemﬂurmnutnﬂntuu
pwsiblathamumof&bammufmmmamtnf
Russin, Already German columns from Elista have probably
reached the Caspian from the Kuma River to the mouth of
the Volga, This advance across lightly defended territory
mrapmmt.aﬂmplymaﬂurtwpmtaﬂthsmthﬂukn!
the Nagi drive in the Groznyi area.

The Black Sea Fleet

With the present menace to the whole west Caucasus shore,
ltmﬁnnhuonnenp.inmtuodmthaRﬁMBhukSu
Fieet. If the Caucasus is entirely lost, this fleet wddi:'ma
two alternatives: internment in 8 Turkish port or scuttling.
In 1918 the Russian sailors of the Black Sea Fleet preferred to
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blow up their ships rather thas to hand them over to the
Germans, In the opinion of & Soviet observer, the Fleet's
tradition is now so strongly rooted that it would never
surrender, even in the most hopeless situation, but would
again act exactly as it did in 1918,

According to the same observer, the fleet includes the old
battleship Parizhskaia Kommuna (launched, 1911), the
eruisers Krasnyi Kavkaz (1018), Krasnyi Krym (1915), and
Chervonaia Ukraina (1915), the aircraft carrier Stalin (1087—
22 planes), and numerous destroyers, submarines, torpedo
boats, and smaller eraft, most of them built in the last five
years. [Its Commander-in-chief is Admiral Philip 8. Oktia-
breki, who rose from a stoker through the ranks to the com-
mand of the Black Sea Fleet in 1938. Well known as one of
the builders of the Soviet Pacific Fleet, he supervised per-
sonally the defense of Bevastopol (according to the Russian
press) and was the last commanding officer to leave the
fortress. An active member of the Communist Party, he is
in high official favor, and is considered one of the “strong
men" of the regime,

The Russian Cendef and the North

In the Rzhev sector, General Zhukov's month-old counter-
offensive, while forced back around Medyn, has taken
Zubtsov and reached the defenses of Rzhev. But it has
failed to erack the main German defensive system and may
already have spent its force. In the opinion of some
American military observers, Zhukov's losses in men and
matériel have been out of all proportion to the ground he has
gained. American journalists—permitted for the first time
this year to visit the fighting lines on the central front—
have, however, seen little evidence of these heavy casualties.

Last week-end's air attack on Helsinki, which scored direct
hits on a branch telegraph office, & large military warehouse,
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and & locomotive repair shop, was, in the opinion of a well-
placed American observer in Finland, the most successful
bombing in this war or in the Winter War which preceded it.
Other reports from Helsinki suggest that the Germans have
gent several of their mountain divisions from North Finland
to the Caucasus, and have replaced them with three newly-
formed mountain divisions of older men. A possible further
gign of & manpower shortage on the Eastern Front is the re-
port that the Nazis are now training Finnish volunteers for
service with the Wehrmacht—or perhaps as replacements for
the Jaeger battalions of Finns now apparantly fighting with
the Germans on the southern Russian front.

In the much-bombed seaport of Murmansk, Boviet morale
is evidently still comparatively high. Aeccording to a Rus-
gian sailor just arrived in this country, the people of Mur-
mansk have become so used to air raids that the work in the
port does not stop during bombardments.  All young men
being in the army, it is the old men and women who unload
the ships, Special brigades remove ruins and clean up the
gtreets after air raids. With meat and fish practically non-
mt,thcnverngemmlmnuimdnplatnufmpmqn
piece of bread. Although greatly depressed by the Russian
reverses in the Caueasus, the people of Murmansk hail every
Allied convoy with joy and still feel that they may eventuslly
win the war, our observer concludes,

Rommel's Offensive in Egypt

On the ni tquuguanuuhulEmrrmahttmhgilm
thamth;l:hmwrnftham;:ﬁmtmnt. While British
prmrelmnmmth:thhimmdiluuhjmﬁwmrhe
mtainmnagium-tﬁdmmﬂimynhm:mm#u
not exelude the possibility that this may be 8 major offensive.

In this attack, which 1s led by his two German armored
divisions, Rommel is using the bulk of his veteran German
5
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desert fighters, and has in immediate reserve an Italian corps,
Supporting motor transport is concentrated in the southern
sector, The German armored columns apparently advanced
through the British minefields, but there is as vet no indiea-
tion that they have penetrated main British positions or
overcome any major British forees,

It is as yet too early to judge the character of the action.
If Rommel were to break through, he might either strike
directly at Alexandris and establish there a new base for
supplies; or he might swing south of the rocky trough that
runs eastward from the Qattars depression and strike
directly at Cairo across smooth and open desert.

Decline in Enemy Air Activity

In the air the enemy has been relatively inactive prior to
this attack, apparently reflecting a desire to conserve either
plénes or gasoline or both. Meanwhile Allied air forces have
continued their heavy attacks on enemy ports, shipping, and
supply lines. These raids, together with submarine action,
have taken an increasing toll of enemy shipping and may have
been the cause of Rommel’s twice delaying his offensive, It
is assumed that despite certain shortages, Rommel must have
sufficient supplies to sustain active operations; and there are
indications that & strategic reserve is being built up in the
Mediterranean area for possible use in either Egypt or North-
west Afriea,

Bombing attacks on Malts and air activity in the whole
Mediterranean theater have lately been sharply reduced.
The ships of the convoy that arrived at Malts in mid-August
were unloaded without interference from Axis planes. The
faﬂumofthnunamyhltmkwwth;tmmtaﬁmi
may have felt that the expenditure of planes was not justified
even for so important & target. Meanwhile Malta's rein-
forced fighters took the offensive and raided the airdromes of

SecRET
Bicily, destroying at least 10 sircraft, in addition to those
damaged.

Near Eastern Quiet

Egypt proper remains quiet. Prime Minister Nahas, on
the sixth anniversary of Egyptian Independence Day, made
an outspoken address in which he professed Egypt's loyalty
to the British and looked forward to the triumph of the
democracries. Serious differences are reported, however,
between the Egyptian Chief of Staff, who is supported by
King Farouk, and the Minister of War, who has the backing
of the Prime Minister. The Chief of Staff's loyalty to the
Government is questioned by the War Minister, and one
observer believes that the situation might reach a point where
the British would be forced to intervene with the King in
support of the Government.

Little new information is available concerning the Anglo-
French dispute in the Levant. De Gaulle and Casey have
failed to arrange a meeting, and De Gaulle has declined
Churchill’s request that he hurry back to London to disouss
the situation, stating that eonditions did not yet allow him
to depart from Syria. Rommel's attack in Egypt puts De
Gaulle in an unfortunste position: to precipitate a confliet
in the Levant now would undoubtedly provoke a serious
reaction in the Anglo-American attitude toward the De
Gaullist eause,

In Turkey sn improvement in relations with Russia has
been reported. The new Turkish Ambassador was apparently
most cordially received in the Soviet. On the other hand at
least one Turkish paper has treated with concern an article
by Professor Renner of Columbia stating that the Allies
must not again repeat the error of denying Russia an outlet
through the Dardanelles, Repercussions of this entirely
uncfficial article even appeared in Turkish Government
circles, one observer believes,
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The Germans and Dakar

The defenses of French West Africa and the transfer to the
Nazis of merchant tonnage controlled by Vichy were discussed
by Laval and high Germsan representatives at Nevers on
August 27, sccording to a well-placed informant. Admiral
f:\;::]m, Minister of Marine, and other officials accompanied

The Germans sought Viehy's agreement to s military
abserver or control commission at Dakar, in return for per-
mitting the French further to strengthen the defenses there,
Our informant also believes that the Germans offered to
arrange & general Franco-German agreement for the defense
of French North and West Africa, Although Laval is re-
ported to have approved this proposal, Admiral Auphan,
objecting that such a pact would invite Anglo-American
attack, spparently threatened to resign. Laval was obliged
to put aside for the time being the proposed defensive pact,
but is believed by our informant to have consented to the
sending to Dakar of some kind of German observer or com-
mission,

The Germans are reported to have sought to send & Stuks
squadron to Dakar at an earlier date, but Boisson, the Gov-
ernor General, while willing to have the planes, threatensd
to resign if German pilots came with them. Boisson is
understood now onee again to have proffered his resignation,
presumably in connection with Laval's new negotiations.
Pétain, however, has ordered him to continue at Dakar.
Meanwhile General Barreau, the Commanding Officer in
Dakar, and & man considered very friendly toward America,
is expected to go on indefinite leave, to be replaced by a
naval officer of unknown sympathies.

The German controlled press has been giving increasing
attention to the Allied “menace” to Northwest Africa.
Lately it has accused the United States of planning to seize
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the Atlantie islands and then Dakar as convenient bases for -
the transfer of troops from Brazil across Afriea to Egypt.

At Nevers the Germans apparently also demanded a totsl
of 200,000 tons of merchant shipping. Our source suggests *
that Laval will consent to tumn over the 70,000 tons of ship-
ping now interned in French ports which belongs to countries
at war with Germany; but Laval may try to aveid turning
over the balance in French shipping, for & time at least.
Admiral Auphan, our informant states, strongly opposed
the surrender of French tonnage.

Collaboration Measures al Home

In support of collaboration at home, Laval is said to have
gent the Germans a telegram of congratulations following the
Dieppe affair, and to have signed the Marshal's name as well
as his own (it is not definitely known whether this was with
or without Pétain's consent). While Laval might well con-
sider this an easy way of gratifying the Axis at no cost,
evidence of further material collaboration appears in the
report that French powder factories at Bergerae, Toulouse,
and Angouléme (the first two in Unoceupied France) will
produce nitrate cellulose for the Germans after October 1.
One informant believes that German orders now amount to
80 to 00 percent of industrial production in France,

Laval is apparently planning partially to meet German
demands for labor by the deportation, first of Jews, and then
of other foreign groups. Despite strong pleas from the
Vatican and the United States, Laval has apparently not
relented in his reported plan to expel 10,000 or more foreign
Jews who have fled to France illegally since 1038. More
than 3,000 have already been sent to Germany, according to
one source, From Occupied France come reports of con-
centration camps in which several thousand Jewish children
have been isolated and their identification papers destroyed.
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In what may be an effort to show that he is neverth
attached to republican institutions, Laval has a.!.tthm?x
the creation of “advisory” departmental councils. At the
same time, however, he has swept sway the last vestiges of
Parlismentary control in & decres abolishing the Senste and
the Chamber of Deputies. These bodies had long been
prohibited from assembling except by specinl convoecation,
but they had {;ppuﬁnuy been meeting informally, to the
annoyance of Vichy, Advices suggest that Laval may now
reorganize the purely consultative National Council as a sop
to Republican sentiment.

I'nternal Tension in Spain

. Current tension between the Monarchists and the Falange
i greater than at any previous time, according to a reliable
and well pla.md observer, and the possibility of an explosion
can not be ignored.  The immediate issue is the bomb episode
reported last week, in which prominent members of the
Fulange were allegedly implicated. Several resignations of
high government officials are expected, among them that of
the War Minister, Varela, & man of Royalist sympathies,
The Frango press has been agitating about the need of loyalty
to the Party at this time, and political unrest is general,
according to diplomatic sources, A number of prominent
Royalist leaders have come to Madrid, Franco's prestige
and mqrﬂfmdh;mmwwdwhnmmmmdmuﬂlr
f:l'\mnl his failure to condemn the Bilbao outrage, and his
relations with the Army may become further strained if the
death penalty is not imposed on the offenders,

Some straws indieating resistance to German demands have
come fmmMndrid: Epanish authorities are reported to have
rafuledm_tmmmtomamﬂmmwhawuldhm
bee:: appointed to auxiliary serviees of the German Embassy.
A Nazi request for the removal of the Captain General of
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Bareelona has also been declined, according to diplomatic
sources. Nor was the German economic mission successful
in atternpting to go over the heads of the Spanish negotiating
committee, There is no indication, however, that the latter
made much hesdway in ite trading with the Nasis,

Japanese Withdrawals

Japanese eampaigns in the Far East were generally char-
acterized by withdrawals during the past week, As the
Chinese advance in Chekiang continued, it was evident that
the Japanese were undertaking & wholesale evacustion of the
preas which they had only recently conquered.  In the south-
eastern Bolomons, after a hard skirmish with Allied air power,
Japanese naval forces—apparently either unwilling or unable
to press the fight decisively—withdrew. At Milne Bay in
New Guinea, whers a Japanese landing party ran into an
Allied trap, they again withdrew,

Only in the Gilberts, where they already are ip possession
of Makin Island, did the Japanese move . Here,
apparently againgt no opposition, they ir eontrol
southwestward to inelude Nauru and Ocean Islands. In the
Aleutians too the Japanese recently have been inereasingly
sctive, possibly indieating plans for further offensive moves,
but as yet these have not been made. Japanese planes have
been sighted around Atka Island, which lies 60 miles or more
eastward from Adak Island. Adak itself was previously the
easternmost area in which the Japanese displayed any
marked interest. Signs of increased activity at Kiska are not
wanting, and may even indicate the arrival of reinforcements,

Fighting on the Middle Melanesian Frond
Aside from the continuing air duel, fighting on the Middle
Melanesian front is now restricted to the rugged area around

1
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KokodninNa‘eruinu.ﬁﬂmﬂmmmtheﬂm
Range from Port Moresby, Ground units clashed
here this week, and Japanese pressure has increased.  Hein-
foreements continue to arrive in the Salamaua area,

While an overland drive to Port Moresby is still not an
impossibility, the security of this base has been greatly
strengthened by our new position at Milne Bay. This
strategic inlet at the southeastern tip of New Guinea domi-
nates the China Strait, virtually the only channel through
the barrier reefs and islands which extend eastward from the
New Guinea mainland to Roasel Island, essternmost of the
Louisiade Group, With Milne Bay and the southeastern
Solomons in our possession, a successful Japanese advance on
Port Moresby by sea is unlikely. On the contrary, the Japa-
nese position in Middle Melanesia takes on an inereasingly
defensive aspect,

Allied air successes in this ares have been particularly
notable. Japanese attacks on our newly-gained air base at
Guadalcanal have been repulsed with heavy losses to the
Japanese and inconsequential casualties for the defenders,
At the Japanese air base near Buna on New Guinea, 10 Zeros
were uughtt&hguﬂ:dxmdmtruynd,mdm
By August 20 Allied airmen at Rabaul were encountering
Zeros of an old type, slow and unable to obtain altitude, and
our airmen in this theater appeared definitely to have the
upper hand,

Withdrawals in Southeastern China
Hardonthahuehu!thawith:irminghpmm,ﬂhinﬂe
troops reocoupied Chekiang’s two most important airport
towns—Ch'U-hsien, on the Chekiang-Kiangsi railroad, snd
Li-shui, northwest of Wenchow., Chungking announces that
its forees are now approaching the railroad eity of Chin-hua
(Kinhwa), where another airfield is situsted. At the western
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end of the railroad, in Kiangsi, the Japanese have fallen back
unMrbamntNm—uh'm,whmthaChinmdaﬂumhma
carried the fight into the suburbs, In Kwantung provinee,
other Japanese withdrawals have opened the way for a

i advance southward along the Hankow-Canton rail-
road.

Japanese Plans: Siberia?

The evidences of Japanese withdrawals in China and re-
verses on the Middle Melanesian front, the appearance of
second-rate planes in the latter theater, and finally the
sudden resignation of Foreign Minister Shigenori Togo may
nﬂpainttuthalﬂug&xpmtadnttukunﬁibariu. Chinese
oﬁciﬂs,whuhawbﬁanmwmmnladmm&amﬂming
of the Japanese withdrawals, now apparently are convinced
that the troops are being sent north. Some 60,000 Japanese
formerly in Chekiang, they believe, have been sent to North
China. General Joseph Stilwell, now in India, has himself
wbaeﬁbodhthaﬂibmﬁnthnﬁs,mrdingmmmpnper

The Resignation of Togo

Togo's resignation especially has been widely interpreted
as presaging the Siberian attack, Justification for this view
indmivodfmmﬂmputwhinhTminmpuwdwh:wphm
inmin.;Rum—anmmmhﬁmdurin‘hiszuﬂmbun
sador at Moscow (1938-1040), and from the fact that Japan
has avoided difficulties with the Soviets while he has been
Foreign Minister,

Gthuuhunmpﬁntm,hwm,mm’sw
nation might just as well point to the opposite conclusion.
His career has been marked by German influence. His
wifniuﬂﬁrmn,hilmﬂmmldiultTnkyaImpaﬂdUﬂ-
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versity were primarily devoted to German literature, he has
been Ambassador to Germany, and he was regarded as one
of the prime engineers of the anti-Comintern pact. His
resignation might, therefore, be construed with equal logic
as indicating developments in Japan displeasing to friends
of Germany—such as a Japanese decision nol to attack
Siberia.

These ohservers also point out that Togo's relinquishment
of the Ministry of Foreign Affairs may amount merely to a
further step toward the elimination of eivilian influence in
the eabinet. TUntil further events shed light on the ressons
for the shift, these observers feel that speculation as to the
significance of Togo's resignation must remain pure guesses,

In the past week, meanwhile, no changes have been re-
ported in military dispositions along the Siberian border.

Japanese Treaiment of Americans

There seems to have been neither rhyme nor reason in the
variations of treatment ofy Americans in Japan and Japanese
oceupied territory, according to a competent observer who
has had opportunities to talk at length with many of the
passengers on the exchange ship Gripsholm. In Tokyo for
instanee, some American citizens were imprisoned, some
were interned in a camp, others were interned at home, and
gtill others were left free to move about the city. Some
Americans in Shanghai were allowed the freedom of the city,
while others were kept in solitary confinement. Some citi-
zens had all property seized outright, while others had their
holdings carefully listed and filed by Japanese authorities.
There was an obvious animus against newspaper correspond-
ents and a grudge sgainst certain missionaries in Korea, but
in very few of the other cases was there any evident reason
for the particular type of treatment meted out.

14
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Eeonomic Condilions in Japan
Passengers on the Gripsholm reported a variety of shortages
in Japan. There was a severe shortage of fish in the first
three months of 1942, attributed by some observers to
scarcity of gasoline. Rice and sugar have been put under a
rationing system, as well as salt and meat. Leather is ex-
tremely hard to get, and there is a shortage of paper. The
elothing rationing allowance of one hundred points allows few
purchases, & winter kimono alone using up 48 points, Drugs
and medicines are scarce. The observers felt, however, that
the drastic efforts which have been made to bring financial
machinery under control, to increase taxes and prevent infla-
tion have been to a degree successful, and that there is a
general Japanese willingness to live up to regulations. The
Japanese are fully organized for their war effort. Moreover,
these observers believe that Japan is suceeeding in consolidat-
ing her economic position in the conquered territories, and
that she is growing stronger month by month,

L

Japanese Concept of the War

Informed observers on the Gripsholm believe that the racial
aspect of the war, the task of “‘throwing the white barbarians
out of Eastern Asia,” iz not tq be disregarded as an element in
the Japanese concept of the war. Although few of these
observers would attempt & purely economic explanation of
the war, many of them stressed the importance of the Japanese
feeling that Japan must win a wide area which is as nearly as
possible self-sufficient, and which provides all materials
necessary for the waging of war. With but few exceptions
however, these observers felt that in addition to racial and
autarchic concepts, the Japanese were influenced by a mysti-
cal conviction of the mission of Japan, and the assurance that
Japan was divinely called to bring order into Eastern Asia.
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The observers pointed cut that those who hold such a faith
can only be disabused of it by complete defeat.

Pauise in India

Although outbreaks and sabotage are continuing in the
eountryside, urban and manufacturing centers in India are
apparently beginning to return to normal. The East Indian
Railway has resumed restricted service between New Delhi
and Caleutts under military guard. Passengers report, how-
ever, that along one stretch of road between Gaya and Mogul
Bersi every station has been burned. At Caleutta, mica pro-
duetion, a few weeks ago curtailed by a half, now appears to
be returning to normal, while about 10 percent of the factory
hands who have been on strike have returned to work.
Nevertheless, in the textile industry there have been further
walkouts. At Madras, the two largest textile mills, both of
which had important army orders, have shut down, while at
Caleutta 6,000 of the 7,000 employees of & large cotton mill
have gone on strike for what sre described as “purely politieal
reasons,”

With the suppression of Gandhi's Harijan, the Government
hes now banned virtually every important nationalist jour-
nal in India. Against these press restrictions, the All-India
Canference of Newspaper Editors, meeting at New Delhi, has
vigorously protested. Although the Government has refused
to relax the censorship, reports from New Delhi suggest that
a new arrangement will provide for the precensorship of news
by local Government advizers in consultation with local press
representatives. Under this arrangement, some newspapers
may resume publication.

In Caloutta, however, official pressure has evidently foreed
the resignation of the editor of the Statesman, India’s leading
paper. Although British-owned and edited, the Stafesman
has always an understanding of Indian nationalism
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and in the present emergency has appealed for conciliation.
Now with a former information chief of the Government of
India as its new editor, the Statesman will become little more
than an official mouthpiece.

Actually the political situstion in Indis has improved very
little, and & general civil disobedience campaign is still
threatening. Compromise proposals advanced thus far have
not gone to the root of India's difficulties. A plan suggested
by Sir Firos Khan Noon, Defense Member of the Viceroy's
Executive Council, for dividing India into five autonomous
dominions, is simply the Moslem League's ides of Pakislan
reduced to its logical absurdity, according to an observer in
New Delhi. Such a proposal—providing for a federation of
India as unworkable as that of the United States under the
Articles of Confederation—would please neither Congress nor
Moslem League, Nor have these two parties as yet come
any nearer to a mutual understanding—despite a report to *
the effect that the Viee-President of the Moslem League has
asked Jinnah to begin negotiations with Gandhi. Mean-
time, a resolution adopted by the Working Committee of the
Hindu Mahasabha—the organization of Orthodox Hindus—
has called for the immediate independence of India and the
formation of a national government mnmtmgof represent-
atives of all parties, threatening drastic action if the British
reject these proposals.

Hispano-American Neutralily Pact?

The retiring Argentine Ambassador to Spain is returning
to his country with the draft of a neutrality pact to which
the adherence of Spain, Portugal, mhm.u_dchllu_mu
be sought, according to unconfirmed mfmmntmn received
from Buenos Aires. The pact presumably is a last-minute
Mia-impimdmmmmmnthanﬂmoiiﬂruﬂ'l
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deelaration of war, espeeially in Portugal, and to fix Chilean
poliey before President Rios' visit to the United States,

Rios' visit meanwhile has been debated in the Chilean
Senate—a debate which produced the first discussion of
Chilean foreign policy during the current Chilean Congress.
One Senator asked whether, if Chile were going to break with
the Axis, it would not be better to do so before the President's
trip, thus avoiding any appearance of vielding to pressure
from Washington. No conclusion was reached, and the
Senate has voted to hold a secret session for further dis-
CUSS10Mn.

Cardenas Reenters Mexican Politics

The appointment of ex-President Cérdenas as Minister of
National Defense marks a significant turning point in both
the domestic and international activities of the present
Mexican Government. Chrdenas, who is expected to have
complete control of the Army, Navy, and Air Foree, becomes
the most powerful figure in Mexico, next to President Avila
Camacho. The uneasy balance of power which has charac-
terizged the present regime from its ineeption now moves
decidedly to the left, for Cdrdenas represents more truly and
effectively than any other person in Mexico the combined
forces of organized labor, the agrarian reform movement,
and the liberal and radical elements from every walk of life.

The return of Cérdenas to national prominence can be
expected to instill confidence in the Avila Camacho Govern-
ment on the part of Mexico’s rural population, which is
suffering considerably because of economic dislocations
brought on hythawmdmuqmdyhubemmam
to ie -:fin!ﬂ:‘.iut, u:n?-pvemmmt and anti-Yankee prﬂz
ganda o fifth column. The weekly El Sinarquista,
example, which has been rather successfully exploiting the
poverty and hunger of Mexican peasants, expressed the
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greatest alarm at the prospects of the Cdrdenas appoint-
ment, indulging in one of its rare attacks on the ex-President,
whose popularity with the rural masses it has generally

Despite earlier controversy concerning the possible atti-
tude of the new Defense Minister toward the United States,
it can be stated conclusively that General Cdrdenas is fully
mmmittadtnthammtﬁgarmmprmemﬁuﬂufthn?u,
It can thus be anticipated that Mexico's positive contribu-
tiummﬂmwudmﬂbamhhlymmnfdup,mm
of both military preparation and political vigilance.




AFPPENDIX T
THE GERMAN TRANSPORTATION SITUATION

Binee the outbreak of war In 1030, many cbeervers have predicted the collapss
wmmwmmmmmmmm,
Emﬂmththrmﬂ&ﬂh*mﬁ.dﬁﬂhﬂm?mtmm.
however, there s no svidence st present that would indicate an imminent hreak-
down, aceording to sn analysis by the Centra] Europssn Bestion of the Oifies af
Birategin Bervices, O the contrary, it Is coneelvabils thst the volume of trafBe
can be still further augmented without serious impairment of the Axls war afort,

The factors which faver the German position are: firet, Germany's abeclute
dominstion of the continental rail network, which kas made possible the pooling
of freight ears and locomotives for common use where and when they are most
nepded; second, new construstion of squipment, the productien of which may
naw excesd pravious sstimates; third, the reorganiestion of rallway
management within Gm,m;mm;,mnhm—wnm—d
tho admittedly diffioult problem of

On the debit side of the ledger s the surrent British alr affensive, the results of
which cannot yot be avalusted in detall, Present bomblngs ars probably seriously
mmmmmmhmmmuuuunmmm
to disrupt German trafle and transportstion may in time produce substantisd
resulia,

Unification Under German Condral

At the beglnning of 1938 the German National Rallrosds operated 33,700 miles
of Loe, anmmmmmﬂhhuimﬂﬁmﬂunhﬂ.m
und In ndeition 8,378 miles in the Government Goneral of Poland and the Pro-
mmhdmmmﬂmﬂhmﬂﬁumhmmlw
subject ta close German supervision. In cooupled Russis about 18,000 miles of
mmhﬂbmmmbmﬂmlmmw Division imanage-
menta, eommposed principally of German raflrosd officisls but seting under military
command, control operations |n this ares. German methods of management,
operation, and malotensnce have been Introdused on all these lines, thersby
Iamﬁ;thnuh;uﬂ-dmm“dmmwﬂhm
&s 8 whols,

lnuthumbiﬂphdﬂﬂh—-nn&inhnnm.nm-dﬁm—
management and operation am closely nupervised by German suthorities, The
maethods are vory fexible. In some eountries supervision bs concentrated at tho
beadquarters of the railroads, in others German offleials are stationsd at strategic
poiata throughout the organisation. In the whole of Axis Europe Germany thus
controls & raliroad aywtem of 184,000 miles, almost all of [t standasd gauge and
operated on & unified piaa.
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it soals nolably inf the distribution of
Uniformity of planning on & largs uetioes
equipment. A poocling sywtem of freight cars already is in cperntion i
the territory of the German National Railroads and in the Protestorate.
pool now includes 1,100,000 ears, About 8,000 locomotives and more than
mmm‘mmummmmudmmwr
leased from Italy and from neatral eountries.,
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AFPENDIX IT
CHINA AND THE WAR—A COMMUNIST VIEW

ﬂhmmuﬂ-ﬂmmmhm
dmmmm.mmuumm__w

Gezeral Chow distingulshed two phases in the struggle with Diarisg the
firat two years, thers was flerce fighting an many fronts, and the Centeal (lovers-
manl devoled |is primary sttention to miitary o,

Altitudes Toward Aridoin and America
Ceneral Chou aald that bistorically Chinese suthorlibes have deveboped thelr
own way of dealing with Britlsh and Americans. Hritain had & sirong
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Frobable Conpegernces in Chimg of ¢ Russe-Jopanen War

Boviet infloence on the Chinese Government (s pegligible, sald Genernl Chisa,
It the Japamess beccms invelved in Biberis, Japaness srmiss in Chilss will be
deprived of offensive power. Geperal Chou did not think that regular Chinsss
troops would attack Manchuris, but rather that the Chiness Governmant would
utiliss the new situation precipitaied by Boviel-Japanme hpeiilities to maks
trouble nt home. The Chinsss Communisis expect the Central Govermment Lo
order them (o atisck the Japanese Im Manchuris, When this order somes,
General Chou sald, the Chiness Communists will sk for supplies 1o strengthes
thelr miliary position. It b unlikely that thess supplies will be forthcoming.
The Communista can not attack without them. The Central Govermment will
seeuss the Communisis of disobeying crders and will then send Lroopa sgainst them.

Chingse "' [eperiadism™

Bacause the wesiern Emparialist powers have been expelled recently from soma
of their territories, cns now heam, General Chouw sald, of Chiness “Emperialiam”,
It s imposaible, however, to concelve of an imperialistic China |n the presest stags
of Chinese esoncmis development snd while the pathetic disorganization now
exlating comlinues. Chine possesses barge armies, but ber military power b
Immobile, How then san China engage in military sxpansion soutbwasd? On
the eomtrary, China aiter the war must disoover & method of seeuring equal rights
for hersell In the Bowih Sess.

Frace Aiwa of the Chiness Communiais

China'n first obijest mist be to drive cut the Japaness, sabd General Chou,  All
plans for the post-war future are ilusory.  Vietory will be schioved galy through
democratization of Chine. Chisess seonomio demooraey means state ownenhip
and sontrol of rallwayw, arsecals, banks, and mises, Hut Chins is large, Her
productive eapacity ean be ineressed by giving play to privats capital. Without
this |t will be impossible for Chins to besoms & modarn progresslve socnomy.
Usly through private enterprise san advances be effectively accomplished outsids
ihe spbete mserved for nationalised enterprise,
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Office of Strategic Services
THE WAR THIS WEEK

As the Russians continue to beat off German attacks of
almost unparalleled intensity before Stalingrad, observers are
laying increasing emphasis on the shortness of the fighting
sepson on the Eastern Front, and Prime Minister Churehill
has remarked eryptically: “Of the Russian front T will only
at this moment say it is the Sth of September,"

Meanwhile the British have blunted a heavy attack by
Rommel and have foreed him back substantially to the line
from which he initiated an apparently ambitiows offensive.
The reverse was punctusted by heavy losses in enemy motor
transport.  Anglo-French differences in the Levant are reach-
ing & crisis stage, with De Guulle apparently determined to
gtand his ground.

In Spain relinble observers®see in recent government shifts—
and notably in the ousting of Sufier—changes reflecting
primarily the domestic situation but generally favorsble to
the interests of the United Nations. On its side, the Vichy
regime continues to yield eoncessions to the Germans, but an
unusually well informed observer believes that Laval is still
determined to conclude no military agreement with the
Nazis, & situation now considered to refleet in part his doubta
of eventual German victory.

Exeeptional Japanese maritime setivity in Melanesis sug-
gosts an early intensifieation of operations in the Solomons
and in New Guinea, while the Japanese continue to relinquish
their earlier gains in Chekiang—a move which remains
enigmatic to date,

Indian disorders are entering their second month and
some observers still believe that the real campaign of eivil
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disobedience lies in the future. Reports indicate meanwhile
thatthuHindthhmhhlhmHngpﬂrmiuimtoEﬁma
municate a signifieant compromise to the i

5 e proposal e jailed

The Defense of Stalingrad
Hemmed in on three sides, the def, of Btalin

_thua f}r beaten off German m;nd u.::: air mulpt:dutfm:rf
intensity unparalleled since the siege of Sevastopol. To the
west, the attackers have apparently reached the suburbs of
the nit}ri leaving the Russians little maneuver space for their
mechanized units. The Boviet forces, however, apparently
intend to resist to the last, and hand-to-hand fighting alone
can reduee this “Red Verdun,” After failing to find a soft
spot, the Germans have now resorted to eostly frontal attacks,
‘Dhaarvemmphnaiuthatwiﬂ:thampp]ypudﬁondbath
sides extremely eritical, each day that Stalingrad holds out is
of real significance in the timetable of events on the Eastern
ant.‘ﬁeﬂuuﬁlnumpmﬁmlly eut off from supplies
and reinforcements:’ the attackers are now bombing the
Astrakhan-Saratov. railway east of the Volga, the last free
ma!:ltuthanmh. And the Germans themselves have been
obliged to commit inereasing numbers of men and quantities

vear,
Elsewhere, the Axis mop-up on the Taman Peni and
the fall of Novorosiisk have long been discomioy s o
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inescapable consequences of the German drive toward the
Caucasus. Similarly, the fall of Groznyi—now threatened by
& Nazi bridgehead across the Terek River—would not deci-
gively alter the Russian military position; in this seetor the
Germans have evidently been held up by a lack of air strength,
now massed before Stalingrad. But the Nazis infiltration of
the Caucasus passes represents a real and growing danger,
While Russian mountain troops have eounterattacked in the
Klyeh Valley south of the Klukhor pass, small Nazi units
have continued to filter over the lesser passes to the south.
Buch infiltrations could eventually threaten the whole Soviet
position in the Trans-Caucasus,

Rommel Withdraws in Egypt

The German attack in Egypt has proved a tactical failure,
and Marshal Rommel has now withdrawn his forces behind
an antitank screen only slightly east of the line from which
he launched his drive on the night of August 30.

The high percentage of Rommel's total available strength
concentrated for this attack has led military observers here
to feel that this was probably planned as the first step of a
major offensive. Rommel's two German armored divisions,
supported by other German and Italian units, struck north-
eastward through the British minefields, apparently trying
to lure British tank forces into a pitched battle. Avoiding
such an action, the British harassed Axis forces with artillery,
mobile units, and air attacks. They then forced the Germans
to withdraw by coordinating a sharp New Zealand attack
from the north (threatening to cut off advance German
forces) with intense air raids on enemy columns, British
units constantly harassed the enemy during the retreat.
Axis losses in tanks were considerable.

A major factor in the German reverse was the Allies'
unquestioned command of the air. Allied air forces
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inflicted heavy losses on enemy motor transport, and with-
drawal of these columns began early—an indieation that this
particular attack was over. Enemy fighters were kept on
the defensive, and apparently the Germans did not use dive
bombers. This has caused further speculation as to the
stmnphuiﬁmmairrmmauﬂnblnmthiaﬂmﬂ,
a.ll‘.huug,h some observers suggest that the principal limiting
factor in this theater may have been gasoline,

Axis forces are now digging in behind their anti-tank
screen.  They apparently still hold sections of the British
mmeﬁelda Although their supply situation is presumably
Increasingly tight, especially with regard to gasoline and
motor transport, there is no indieation that the Axis is
prlantnmgtoratmtbe;mndth&prmtﬁmi The rate of
sinking of enemy supply ships has been extremely heavy.
Nevertheless some observers do not exclude the possibility
thatl?:nmtqﬂlmightahnrﬂyrmhiu;tmk,ifhafwls
that time is running against him. Forces are still con-
ﬁl:ﬂmtedhthamuthm-n sector and the situation remains

Anglo-French Crisls in the Levant

In Syria De Gaulle appears determined to force the issue,
mdhulmphadthathaexpactntha&iﬁshtabepmpumdtu
hand over the military command of the Levant as of Sep-
tember 10. He bases this demand on the De Gaulle-Lyttle-
ton agreements of 1941, which provided that command would
rest with whoever had the larger forces in the area. The
British deny De Gaulle’s claim that his troops outnumber
British forces there,

Meanwhile De Gaulle and Casey
Wi have not yet arranged a

SECRET

Spanish Cabinet Changes: Sufier Ousted

Thé important changes which Franeo made in his Govern-
ment on September 3 were dictated primarily by internal
pressures. Heightened by economie strain and wartime eon-
ditions, tension has long been mounting within the Falange,
and between the Falange and such conservative groups as the
Army, the Church, and the Monarchists. The bomb outrage
committed at Bilbao by prominent Falangists precipitated a
crisis; and Franco has attempted to restore harmony and
stabilize his regime by severely punishing the guilty and re-
moving key figures about whom antagonism centered. Well
qualified observers feel that the net result indicates the Army
has won the first round of its fight with the Falange; that
Franeo may have strengthened his own position; and that the
changes in general favor Allied interests, so far as they affect
foreign policy at all.

Most important was the removal of the unpopular Serrano
Bufier from two high offices. Franco has himself succeeded
Sufier as president of the Junta Politica of the Falange and
has appointed to the Foreign Ministry General Gomes
Jordana. The latter has been a staff officer during most of
his career, and is considered something of an old guard
bureaucrat, loyal to Franco, and satisfactory to the con-
servative groups. He is not believed to have any pro-
German sympathies, and is credited with resisting Italian
pressure when Foreign Minister in 1939, Sufier had reput-
#dly 'been growing less pro-German than formerly, but he
remained the principal exponent and symbol of close rela-
tions with the Axis. Although removed primarily because
of internal opposition, his departure is & blow to Nasi prestige
in Spain and may suggest that the Franco regime is now
less certain of ultimate Axis victory.




SecrET
Other Shifts in Franco's Government

Thnthmuthmnhmmmdhudm—mnimiﬁm,
butin;manmmmtnhanﬁHmhukmmpﬂmt
administrators of less decided political commitments,

After others had refused, Franco persuaded his Chief of
Staff, General Carlos Asensio, to succeed the Royalist Varela
as War Minister, Asensio is considered & man of intelligenee
mdﬁﬁmcy,ﬂmioinadt.hum;rulmﬂardfﬂrmhm
who is without any special politieal aspirations,

The new Minister of the Interior, Blas Peres, is a former
teacher of law who joined the Party but who has taken no
Betive part in its activities, He has previously held impor-
tant posts in the judicial hierarchy,

Mnmmﬂappmmtmmmmp,ﬁmm
humﬂad?nﬂ[aunﬁmtha?mﬂmam-ﬂmmﬂuhipnl
the Falange. The latter was associated with the worst ele-
ments of the Party, and was implieated in the Bilbao incident,
Thauﬂimhaubamﬂﬂad.horwm,hyumudumﬁgu-
eros, 8 Falange leader who has recently “crusaded” with
thaul:{:aﬂiwhimapimthuﬂwiat.

ughthammmﬁwmupuappurmhaw ined
from the Cabinet reshuffle, powerful Fﬂlngiuhlﬁl]:n:h
in office, and it is probably too early to consider Sufier com-
pletely out of the pieture, He may reappesr either in an
?ﬁwm&m or a8 Ambassador to Rome.
press made no comment except to state
tbatthathbhntlﬁfhiuvdvemnhnmhinmdm
external policy. Some ohservers suggest that with these
wmmummmmxwmm
tion, engineered by the conservative groups, who are mili-
tantly apposed to any return of the Republic.
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Laval Weighs Further Concessions

Although the French press earried an official denial of the
presence of German troops at Dakar, Laval is believed to
have consented to the sending there of two German military
observers, probably passing as civilians. The State Depart-
ment has protested the turning over to Germany of any
merchant shipping, either French or foreign, now stationed
in French ports. Buch s step exceeds the demands of the
Armistice agreement, but Laval has stated that it will be
“difficult" not to let Germany have about 40,000 tons of
shipping belonging to nationals of oecupied countries.

An unususlly well qualified observer, however, feels that
Laval will not conclude any general military agreement with
the Germans—it being the basie prineiple of his poliey not to
draw France into the war on either side.

In Alsace-Lorraine the Germans are reported to be en-
rolling boys of 14 to 16 for German lsbor camps and planning
to conscript men 17 to 45 for the German Army. Lawval
apparently kept Pétain in the dark about this for several
days, and then finslly submitted a protest to the Germans,
allegedly sent merely as a matter of form. Vichy officials
admit that no such provisions were included in the Armistice
conventions, but they are completely apathetie about the
question. In Alssce the Germans are apparently taking
strong action against resistance to the execution of their plans.

On the occasion of the abolition of the last vestiges of
parliamentary institutions, Eduard Herriot, President of
the Chamber, and Jules Jeanneney, President of the Senate,
are reported in the press to have addressed a letter to Pétain
warning that France would not follow slong the path leading
to war against “our allies.”” In their unusually outspoken
letter, the two leaders also protested against the establish-
ment of & dictatorial regime st Vichy, in violation of earlier
pledges,
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Axis aetivities in North Africa are generally more quist
now than they have been over the past eighteen months,
according to a highly-placed observer. Nevertheless, the
press in Moroceo, following the anti-Anglo-Saxon line taken
by Vichy propaganda, is reported by another source to be
definitely more pro-Axis than previously.

Japanese Pressure on the Middle Melanesian Frond

Loeal enemy pressure continues on the Middle Melanesian
front, where further Japanese operations agninst Allied posi-
tions in New Guinea, the Solomons, or hoth, are expested,
On Beptember 6, 8 light cruisers and 26 destroyers—an
unpree?dantad concentration of destroyers in these waters—
were gighted in the Bhortland Harbor-Buin (Bougainville
Island) area, about 350 miles northwest of Tulagi. The day
before, more than 100 landing barges were counted st Rabaul
Harbor, and both here and in the vicinity of the Trobriand
m. northeast of Milne Bay, eruisers and destroyers were
. These evidences of Japanese reluctance to lose the initiative
in t.]:ua H\ealqr‘m coupled with continuing heavy pressure
on Allied positions in the Kokoda area, and small-scale pene-
trations elsewhere. At Kokoda Japanese troops have fought
thﬂ{way through “The Gap" in the Owen Stanley Range to
E!:ugl. and are now on the southwestern slopes of these moun-
tains, about 35 miles air distance from Port Moresby, In the
Bnut!:u.atal:n Solomons, small night infiltration parties have
succeeded in landing on several islands from which the Jap-
unese recently were ejected. These parties, equipped with
radio, land at points outside the immediate reach of United
Nations' ground forces and set up machine gun posts. By
Beptember 2, five such posts had been located on or near
Guadaleanal, three on Malaita Island, one on Florida Island,
and one st least on the Russell Tslands,
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The Japanese also are becoming increasingly active in the
Gilbert Islands. On Abemams and Tarawa Islands, par-
ticularly, military observers believe sufficient Japaness land,
sea, and air forces are now available to carry out attacks on
the strategic Pacific islands to the eastward which dot the
Allied supply line to Australia.

These moves, both at Kokoda and in the SBolomons, have
been countered by United Nations ground and air forces.
Japanese casualties at Kokoda are estimated at more than
1,000, United Nations' planes inflicted relatively heavy
casualties on Japanese troops attempting landings September
3 on Ban Jorge Island, 85 miles northwest of Guadaleanal, and
September § on Guadaleanal itself, At Milne Bay, where an
enemy landing party was forced to withdraw after falling into
an Allied trap, the Japanese lost soma 600 troops.

Japanese Moves in Cheldang

The withdrawal in Chekiang has now slowed, and the
Japanese eontinue in possession of the railroad and airport
town of Chin-has, former provineial capital. There is, how-
ever, no indieation that the Japanese are preparing imphrtant
eounterattacks in this region, and it seems clear that for the
present at least they are resigned to relinquishing most of the
gains of their summer campaign.

These gains were of considersble importance in both nature
and extent. By July the Japanese had seised all important
airfields in Chekiang Province. They had succeeded in
ocoupying the Hangehow-Nanchang Railwey and had opened
nmmﬁdmdmmmﬁuthn‘;uu:dwmmn}tm-
chang. They had pushed sow west anchang,
threstening & drive along the Kisngsi-Hunan railway, and
they had driven some distance northward from Canton along
the Canton-Hankow Railway. Oeccupstion of Nan-ch'eng,
in northesstern Kinngsi, had cut off the better of the two
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roads which link the provinee of Fulkien with the remuainder
of Free China. Moreover, the Japanese had drawn s semi-
circle around the Chekiang seabosrd from Wenchow through
Ch'-heien and Chin-hua to Hangehow, which denied to
Chungking important smuggling centers and salt supplies.

Reasona for the Japanese withdrawal are not yet clear.
It is fairly certain that withdrawal was not occasioned by
Chinese pressure, but there is no real indication vet as to
why the Japanese High Command came to this decision. The
relinquishment of the Chekiang airfields at a time when the
United Btates Army Air Force in China is showing inereasing
activity ie puzeling, particularly in view of the phobia of the
Japanese regarding bombing raids against Japan proper,
Some observers believe that the Japanese may be hoping
to cut off air raids by action elsewhere, possibly some move
againet the India-to-China air route, intended to intercept
aircraft before they reach Chins. Japanese bombers and
fighters recently have flown over Chittagong, but as yet
there have been no other signs of offensive action, and no
significant movement of troops or aireraft toward India have
been reported,

Renewed Predictions of Japanese Attack on Siberia

Predietions that Japan will soon attack Siberia continue to
appear, but the more eautious versions forecast that she will
do so only if the Germans crush Russia in Europe or if the
United Btates uses Biberian territory for bases,

The Japunese are now fully prepared for an invasion, which,
if it occurred, would doubtless be unannouneed, of lightning
rapidity, and simultaneous at all seleoted points along the
2,500 mile line from Viadivostok to the railroad terminals in
Inner Mongolia. Various informants place the Japanese
forees in Manchuris at from 650,000 to 1,000,000 men, and
rough estimates locate half or more of their available combat
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planes in this ares—about equally divided between Japao
(including Karafuto) and Manchuris-Korea. Observers,
using previous Japanese training schedules as a basis, consider
that the ten divisions of recruits in Japan are now ready for
active duty, and that Japan has port facilities and shipping
available to ferry these divisions, or such of the garrison divi-
sions in Japan as they might replace, to the mainland in a
month's time. Chinese sources, which for some time have
vaguely reported movements of Japanese units northward
from China into Manchuria, have recently become mare
specific about such movements to Kalgan and other points
along the southern fringe of the Mongolian plateau. Finally,

The Greater East Asia Ministry

Premier Tojo has announced the ereation of & new “Greater
East Asia Ministry'' to be headed by a Minister of Cabinet
rank. The new department is to be the “general organ for
eondueting administrative work covering the fields of politics,
economics, and culture within the Greater East Asia sphere,
excepting Japan proper, Korea, Formosa, and Karafuto."
Previously Japanese administrative sotivites in Manchuria,
Oeeupied Ching, and the newly occupied aress in the south-
west Pacifie have been guided by a multitude of separate
boards and agencies. The consolidstion of these functions
under one Ministry is a significant administrative reform,
reflecting long-term Japanese planning for the aress she has
conquered, Should General Tefichi Busuki, long-time Presi-
dent of the highly important Planning Board, be appointed
to the new Ministry (s likely possibility according to current
report), a further indication would be given of the political
importance of the new development,

The creation of the new Ministry clarifies the resignations
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of Foreign Minister Togo and Vice Foreign Minister Nishi,
which oceurred last week. The Ministry of Foreign Affairs
is hardest hit of all the Ministries which have been obliged to
relinquish funetions to the new organ. Togo and Nishi, as
the ranking career men of their Ministry, evidently felt con-
strained to resign, either as a measure of protest, or to avert
the loss of face which might result for Ministers who remained
in office after their power had been curtailed,

India: The Hindu Mahasabha's Proposals

The proposals for limited independence and the formation
of a nationsl government advanced by the Hindu Mahasabha
are, in the opinion of an American observer in New Delhi,
the single positive plan for a settlement put forward by an
important politieal group since the imprisonment of the
Congress leaders (The War This Week, August 27-September
3, p. 17). Furthermore, according to the author of the
Mnﬁaaabha draft, they represent the position held by Nehru
and Azad just before they were jailed—a view that they felt
sure the Mahatma would accept. Now the Mshasabha has
approached the Vieeroy with its proposals, apparently seek-
T;fl;m permission to establish contact with the Congress
chiefs,

Our observer surmises, however, that the Government
will not prove accommodating. In his latest statement to
the House of Commons, Prime Minister Churchill has de-
clared that with jmore “white" troops in India than at any
time since the beginning of the British connection, the course
of events in India is improving and on the whole is reassur-
ing; the British Government, he concludes, intends to give
all possible support to the Viceroy and Government of Indis.

SECEET
Retrospect on the Disorders |

With the current disorders in India going into their second
maonth, it is now possible to recapitulste briefly some of their
consequences and the partial recovery from them that has
taken place. Advices from New Delhi summarize the
disturbances to date,

Interruptions of railway serviee have occurred most ex-
tensively on the East Indisn Railway, the premier line of
India, and the route from Caleutta to the north and north-
west, and one of the two routes from Caleutta to Bombay.
Although the railway has established limited service over the
“Grand Chord" line, the “Main Line" running through Patna
is still out between Patna and Mogul Serai. Between
Lucknow and Cawnpore similar interruptions of service have
occurred. The Bengal and Northwestern Railway has like-
wise suffered serious interruptions, while temporary suspen-
sions of service have occurred between Madras and Caleutts
and on the Bengal and Nagpur railway, the second route from
Caleutts to Bombay. These disorders, coupled with flood
washouts along the Northwestern Railway from Karachi to
Lahore, and from Karachi to Baluchistan, seriously affected
India's entire transportation system during August, and re-
covery is as yet by no means complete,

Industrial Disturbances

While the strike in the Tata Steel Plant at Jamshedpur is
now in process of settlement, employees of the Steel Cor-
poration of Bengal and of the Mysore Iron and Steel Works
are still on strike. These three produce all but a minute
fraction of India's steel. In Bombay, 64 out of 67 textile
mills are now back in production, but in Ahmedabad the
employees of 50 mills have not yet returned to work. In
Bangalore, India’s one aireraft factory has apparently
resumed produetion.  Although many private plants working
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on government contracts have been obliged to close down,
the government ordnance factories have been able to main.
tain operation. By the payment of “dearness allownnees”,
thumbliuhmtuf!mdlhupud]iu;gnﬂdnltmhhd
prices, and the use of police and troops, the Government has
niadhhmpdhhuﬁouufihinﬂmﬁdmmm:
minimum,

Inmmnl.npinionruuhlngthiamuntrydi%um
wh&thmthadhothhwbmthnwwkufﬁmmmup
or of hooligan elements. The Government claims that thess
Mbmkumfmwnﬂmfnmuhﬁhy&uwludm
befare the Bombay meeting of August 7. Congress sympa-
thizers maintain, however, that the disorders are not Con-
gressdirected, and that Congress nonviolent noneoopera-
tion when it begins will be far more general and far less
controlleble than the anti-British sctivity to date.

Withthialattarnpininuma!muimnbmvumﬂmspm
is in substantial agreement. He believes that an intensified
civil disobedience campaign will start very soon, and that it
will be g0 powerful thaf the Government will be unable to
suppressit.  The present tendeney to minimize the possibility
u!anpanminvtﬁnnqunﬂh,hamainhim,i"Wb@ning
the position of the Government in its refusal to reach a clegr-
cut'settlement of Indin's current difficulties. Unless the
British offer the Indian people a constructive, workable pro-
gram, he concludes, India cannot become an effective United
Nations base for military operations against Japan,

Significance of General Justo's Ofer

The offer of the Argentine General Justo to serve against
thahisiuﬂwﬂnﬁlimnrmynddlmnﬁdenblrloth&
embarrmmntmddlmmfmofﬂmldmmﬂyilnhm
Castillo Government. Though General Justo may be moti-
vated to some extent by personal political aspirations, the
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hﬂtthﬂhu,mﬂ-ﬁddmtuf&mﬁuﬂmpmmunmd
mmvnﬂwluninp,hudedﬂadhthmwhhﬁﬂlwﬂnm
the side of the United Nations is further indication of the
narrow political base which supports the Castillo semi-

General Justo's petition to the Argentine Congress for
permission to serve in the Brasilian army has been referred
to a subcommittee on constitutional affaire, Bignificantly
enough, Deputy Raffo de la Retts, s member of Castillo’s
own party, has already publiely recommended that Argentine
citizens be granted the right to serve in any American
army. In the meantime, General Justo has made political
capital of his situation. He has appeared jointly with
Fresident Vargas and Nelson Rockefeller at & huge publie
meeting celebrating the 120th anniversary of Brasilian
independenee.

Bragil Expropriates an Axis Eslale

The recent expropristion for defense purposes of a $100,-
000,000 Italisn owned estate (the property of Henrique
Lage), with wide holdings in shipping, mining, and industry,
indicates the vigor of the Vargns administration in prosecut-
ing the economie phase of the war. This act is also in line
with the recent trend in Brasil toward state ownership of
basio industries. The federal government already owns the
Lloyd Brasileiro, prineipal steamship line of the country,
the new steel mill at Volts Redonda, and many railroad lines.

The shifting of submarine packs to the South Atlantic has
inereased the food shortage in the bulge area of Brasil, al-
ready serious beeause of two years of drought and wartime
mally brings surplus foodstuffs of the rich agrieultural south-
ern states to northeastern Brazil has been disrupted by recent
ship sinkings and by reluctance of vessels to leave port with-
out naval eseort,
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APPENDIX 1
INDIAN OPINION IN THE CURRENT CRISIS

Biros the arrest of the Congress lesders on August B, the Government of India
has imposed & severe eenscrship on the publication of news about the eurrent dis-
orderd. Tt has not, however, sericusly Interfered with the expression of opinion,
The following commentary on the present state of Indian opinion kaa been pre-
pared by the Britlsh Empire Bection of the Ofloe of Biradegie Bervices (for the
sititade of the Congreas, soo The War This Wesek, July 30-August 8, pp. 23-34).

Posnibililies of Compromiss
With an astonishing degres of unsaimity, the English and vernsculnr pross, the
Archbishop

leadnrs of polltical parties, the of Caleutts, and many other prominont
Indians and British in India have urged the Government to sesk & salution for tha

" methods of repression currently employed by the Government. Many have sug-
gested medistion by the Unitsd Natlons or by the United Btates alone.
Before being jafled, the Congress lsaders themselves spparently hopad for

Working Committes, the b
—_ Ineluding m:, "wm
Furtharmere, & number of Mealems helding high slective ofice, object to Lhe
intransigence of the League's president, Mr, Jinoah, Thess inelude the premiam
af the four provinoes with Moslem-dominated ministriss. Buch men, slnes they
represent Moslem constiivenches, presumably are sware of their constitussis’
rﬂuun-:..ha'mldmﬁ oo e
ugust and
e lll:‘ldd:pm-ﬁrfn u‘llnlﬂpl
are mlso opposed Lo the League. mmm.mmnm
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of considerable doubt, it is apparently st least the strongest single Moslem party
in Indis, though not necesaarily stronger than all the cthems sombined,

and fundamentalist, views the Indisn problem as & struggls botween the true
faith of Islam and the heathoniam of the Hindus. In Afghanistan the desire for
u greater Afghanistan creates support for & Pakistan state—presumably domi-
sated by Afghanistan, In general the lslamie world is spparently more interested
in matiopalism and ibe removal of British imperialinm in the Near Enst and olse-
whaere thab in pan-Islnnism or religioun self-aaseriion,

Congress program.

The difoulty in that the 48 million untouchables are the least politieally con-
scioun of all India‘s 388 milllons, and po organization claiming to mpresant thom
can show any siseabls membership, Nelther is it lkely that many of thess
people respond to the programs advansed by self-nominated spokesmen. Most
of the untouchables are till submissive to the theory and practice of traditional
Hinduism and can hardly seo any realism in proposals to relleve thelr soeial and
economie degradation. The few that do, like Ambedkar and Rajab, want the
Depressed Classea to koep as fres as possible from entanglements
political organieations in order to inerense their bargaining power,
hand, Gandhl declares that the Depromed Classes should remaln with Congress
and not besome a divisive element in Indinn politics.
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oppoaition to Pakistar and has demanded immedists independence {subject 1

" the limHations imposed by the war) snd the lormstion of & government reprosents-

tive of all parties.  Though Hindu, the Mahassbha bs not averse to violansa: it
nasarts that & partitioned Indis will fall into ebvil war (the Moslem Lesgos prophe.
slea ehvil war if Indis s sad partitioned),

On one isue, bowever, all Indian parties are In agreement. They all demand
the rapid tranefer of sdministrative sontral Lo native Indians asd the abalitios
of the post of Governor-Geaersl (Viceroy) and the Becretaryship of State for

Home Department (which controls the polise and fnternal affairs
kel by Englishmen. i

AFPENDIX II
FOOD SUPPLIES IN CAUCASIA

acd the tramsport difficulties imposed on Russis by the
d“:h‘ml&mwﬂmthmm
supply in Flussla ss a whele and will have immediste repereassions
Trans-Cancasus, seoarting to & report prepared In the Essi-Eurcpesn
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- The Trass-Cauessas normally bas s surplus of eotion,
eltras fruits, but a serfous deficit of grain.
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Althoagh the effects of the loas of the North Caneasus on Hussls's over-all food
m #till under study, it ls chvious that uncecupied Russis to the north
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mmmﬂnhMﬂdﬂ-Tmm'm,hmm; , ba
gmantod by the g of b beaat 1,500,000 refugie. hldihﬂllm;nm

wmﬂﬁ-ﬂwﬁﬁnmmmwmwdh
seed resoures, in the form of esstor oil beans and sunSower ssed. The ares Is
the lsrgest producer of castar oil besms In the ecuntry, The loss of the vegetabls
nmrmm—mmwmmmmmﬂum
m:mnmbﬂlwbﬂ.ﬁummhhmﬂmﬁ-!um

nirplacs engines s Ruossls, There is amall production of sunfower
seed in the Trans-Caoessus, i "
Laveatoek

The major Hvestock regions in the North Cagessus have not beeny
opeupied by the Cermans. Hmmdmﬂm&mhmﬁlﬁ.
qm“ﬁﬂmbﬂﬂm-ﬂumu-ﬂhhp-
{about 8 percent of the total pational hide catpint) will be lost,

The substantinl livestosk popalath al the Trans-Caucasus will undoubtedly
gmrmummﬁmmwmmmmw
in guastity, from other areas. This shortage will result In extensive singhtering
of the Trazs-Caucasus herds 1o the courss of the coming yesr, at & time whes mest
wiald also be used to supplement the probabils seanty bresd ration of the region.
mu—mmammmmm.mm
blow to Risseian animal-husbandry asd sgriculture,

Aiasall

qummmmmmwummhmmﬂm
Caapisn Bes, Thmd.ﬁﬂthhmmpmumm
which would, of courss, be particalarly vilpersble to German air sitssk, should
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the North Caocesus be fully cooupled. Tt b Wiely that the fsb requirements of
the Traos-Caveksus could be met under thess circamatances, bt relstively litthe
of the Caspisn eatch would be svallable to the reat of Hussls.

eltrs frults in the U, B B B.  The compact tes crop (11,000 toms in 1988), lke
that of tobaceo, would probably ged relatively kigh priosity for transport, It is
doubtful, bowever, If the more bulky lemons asd angerines of the Trans-Caucsss
‘will be generally avallable in Russés i the eourse of the next year.

AFFENDIX 111

RUSSIA AND THE SECOND FRONT: A SOVIET ACCOUNT

(The following soecunt of the evelution of Russla's sttitude toward a second
froat is based on remarics made to reliable sources by prominent Bovies citlsens
naw In this pountry.)

i L]
Barly Ruanian Aitituds

Before the Russo-Cerman war and during the ret moeths of that confilet there
waa & sirong tendency among young army commanders of the U, 5. 6. R. to dis-
“thlhpﬂlﬂ-ﬂr-'ﬂlnm. Yoroshfloy was ponaldesed the
epokosman of & number of Hussian commanders and eertaln high ofelals when he
remarked of the Brithh and French in 1039, “Lat us see what kind of Sghiers thay
ame." Though ardently antl-German and insisting on the necesity of an un-
compromising struggle, thia group has felt that the Bovist Undos must rely upon
excluslvely her awn.

view, With the sgreement of the leading men
of his gevernment, of the Politiesl Bursay of the Party, and of the High Cormmand,

ronsistently

the side of the Allles. Btalin is eonvinoed that Russis cansot win the war alone;
b s fully aware of the necesslty of & good understanding with the Alliss,
Newertholoss be agreed that It would be & more eatious isternal policy to make
tha poople of Hissis consider this struggle as thelr supremes sational Aght, and ned
arouse exaggersted hopes of Allled aid. With this polisy in view, the war was
callad in cfficial satements " The Bocomd Natlonal War' (ihe Sret wea the campaign
agaicat Napolson). In this early period, propagands orgass mads no mecticn of
& “second fropt.” ‘The ciicial line taken by press and radio was that a friecdly
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relstionship prevadled among the U, B, 8, f., Britain, and the United Biates, that
the Alliss gave what halp thay could, and thet thars was 5o reasan Lo worry,

The Imiermedials Sioge
mmmhm.mwhmm—hnmmwm

fnelatent, The official siand was revealsd (o Ambssssdor Litvinor's speeches of

Februnry and April, in which bo called for the utmest ald sod the fullmt use of

wroused by the sonounssment of Maolotov's vislt o London snd W
Mmhmmum'wﬂwmm“
were naking, “And where are our AllisaT Why do thay not belp us?  Although
a0t always expressed |n the press or In publle mestings or in the forms famibiar
mmmmmmm-.mmmm
that the Kromlin must take Into sscount.

Na Separals Peace

The fores of this opinion la one reason why fear of & separate Russien pease
arw groundless, our Boviet souross continue, The harm Hitler has dons to the
country s so great, the hatred he has provoked so Intenss, that ths Ruossisn
peaple are rendy to fight to the bltter end.  Never bafors kas there been s Russia
wuch n rise of national epirit.  The days when the Boviet Governmant sould do
what It would with the people ended when the latter woers given arma, Todsy,
powerful na Btalln s, be could make pescs ooy If the Army snd the armed peopls
consented,  And the populsr attitude of today b not that of 1917,

The ruling group in Rossis, morsover, reallves that from the polltieal polng of
view the coly way to preserve the Boviet aystom I to continue the war, Anything
elss would be mulelde both for the system and its lesders. The scorched sarth

SecEET

w:n—mmmmwﬂhmuw
o

Nor i thers any party In the Boviet which sould some to the surfsss in sases of
defeat. “Appesssrs™ do mot exist in Rusis, The Germsns themssives ean not
name any lmporiant Rosisn Quislings, Even the misarity groups are strongly
nnti-Naad, axcept the Tarks of Aserbaldaban, whom the Russians distrust, Maors
m,mmmhwﬂmn—ummmw
sanes; bis aljective s to smaab forever the Fussisn state, pobitieally, secnombsally,
militarily.

hﬂ-wmhmmm“ﬁum—h#ﬁ
#uflor & military collapss.  If her armies wers brokes snd forosd to retrest to the
Urals, the Hussian theater would be reduced to & secondary fromt of large-scals
gaerrills warfars, with caly loeal operations on varions small fronta,

It i this possibibity, cur Boviet informasts consiude, that has oecasioned
Rossls's eriticisma of the war effort of ber Allies and ber eurrent demand for &
second front.
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Office of Strategie Services

THE WAR THIS WEEK

At inordinate cost to the attackers, the Russians have to
date beaten off terrific German assaults on beleaguered
Btalingrad, but observers fear that the city may fall in the
next few days. They beliove, howewver, that the prolonga-
tion of the siege may well already have affected the course of
the war. Meanwhile in the desert Rommel has dug in
behind & tank screen to pose & riddle: will the Nazi High
Command divert adequate strength to Egypt for & full seale
offensive this fall, or will it prefer at relatively low cost to
oblige the Allies themselves to sontinue & large diversion of
forces and shipping to this area?

As & logical development of their earlier ssizure of Diégo-
Suares, the British this week struck into the interior of
Madagasear. Little further French resistance is anticipated.
Conquest of the island will give the British sontrol of Mozam.
bique Channel, vital supply lane to Egypt, Russia, and the
Far Enst. The situation in Madagascar has also offered a
key to the solution of the Anglo-French impasse in the Levant:
De Gaulle has been advised by the British that the Fighting
French could hardly be permitted to administer civil affairs in
Madagascar unless the Syrian imbroglio were settled. De
Gaulle has apparently yielded and is reported to be returning
to London.

While Turkish leaders have once more declared their
determination to fight if attacked (this time to Mr. Willkie),
Laval has yielded to German pressure in s decree making

r compulsory in France, and reports from French North
and West Afriea indicate further developments there favorable
to the Nagis,
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The hattle for the SBolomons entered & new phase this week
when Japanese infiltrations by night on Guadaleanal Island
were followed by more ambitious enemy operations whose
puteome is not yet known. Meanwhile the Japanese have
renewed their land advanee on Port Moresby, and military
chservers expect a fresh enemy attempt to seize Milne Bay.
These recent Japanese successes, emphasizing the techniques
of infiltration, come at & time when Japan's air strength has
very notably declined as compared with her position at the
beginning of the war.

The independent Indian press has castigated Churchill's
speech on Britain's policy toward India, and ecautious
observers in that eountry believe that the speech has ren-
dered more diffieult the course of compromise. Such a
pourse is now being undertaken by a prominent group of
non-Congress leaders,

In China, the Generalissimo is reported to be attempting
to extend Kuomintang suthority in SBinkiang and generally
among the Communists of the northwest, while speculation
continues as to the reasoms for the somewhat enigmatic
Japanese withdrawal in Chekiang, Kiangsi, and Kwangtung.

In Argentina President Castillo is continuing maneuvers
which aim to undermine the influence of the United States
in South America, while President Vargas of Brazil is reported
to be seeking wider support for his administration from all
anti-Axis political groups,

Stalingrad's Eleventh Hour

With the Soviet communiqués almost daily announcing
further withdrawals around Stalingrad, there seems little
hope that the eity will be able to hold out much longer.
Throwing every available resource into the current effort,
the two enemies have been locked in & struggle of unparalleled
severity, The Germans, with forces estimated at 30 divisions
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encireling the eity, have been bombing communications
ma?nlg?mm»mhmmkhm,mdhawdun?nl;:g
the Russians’ pontoon hridgumuthnfthabuiagadohy
The defenders havamdawwyaﬂmmmmmthm;
bridges, while the Red Air Force has sent reinforcements to
the city. Now, however, with street fighting already in
progress, the attackers are advancing through the ruins
mtadbymmthnnthmwwkaufairmdarﬁﬂwbom-
bardment. The press anticipstes that Hitler's announeed
broadeast may proclaim the fall of the city, and in addition
may explain the strategic decisions dictated by Btalingrad's
;u-;lmgadm resistance.

o south, after almost two weeks of comparati
slight changes, the Naszis are again thmtmrﬂ:;g
stratem‘fr Boviet outposts. On the lower Volga a German
mechanized column has apparently reached the river near
Seroglazka, about 70 miles north of Astrakhan, The
la.th?:r, ‘however, would probsbly prove indefensible were
Stalmgrndt.ofnl],mdth&fntaofthn?olgﬁ delta city is
mbly dependent on the outcome of the struggle to the

In the Grosnyi theater, the Germans seem again to
have englarged their bridgehead across the Terek River near
I'-[ul_duk, On the Black Sea Shore, the Nasis, after com-
pleting the reduction of Novorossiisk, have evidently decided
to pause for reinforcements before launching an attack on
the next port, Tuapse. The mountains near this port,
moreover, offer far better defensive possibilities than those
protecting Novorossiisk.

The Peril of the Passes

Far more serious, however, is the report that the small
mountain groups that have been infiltrating the west
Caucasus passes now command Tsagerker (7,626 feet), Naur
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(0,506 feet), and Marukh (10,504 feet) passes, west of the
Klukhor. Some of these units have probably renewed con-
tact with each other on the Trans-Caucasus side of the moun-
tains, while the group that negotiated the Tsagerker is now
reported to be within 25 miles of the Black Bea port of
Sukhumi, south of the Caueasus.

Military observers point out that this advance represents a
direct threst to the Black Bea highway—the Russians' only
line of retreat from the northern littoral—and an indirect
threst to the ports still available to the SBoviet Black Sea
fleet. On the other hand, there is no evidence that the Ger-
man units that have crossed the mountains are of any con-
siderable size, and with reports of snow already falling in at
least one of the Cauecasus passes, their reinforcement may soon
become increasingly difficult.

To the north, the Germans have counterattacked in the
Rzhev sector. Meantime both here and around Leningrad
the Russians have resumed the offensive—apparently in an
effort to relieve Leningrad by establishing a bridgehead
across the Neva River, and to reduee the enemy's threat to
Moscow by eliminating his spearhead at Rzhev.

Finland's Grain Supplies

Reports from Helsinki now coneur in stating that the Ger-
mans are eonstructing permanent fortifications in Northern
Finland—apparently in anticipation of another winter of
comparative inactivity in this sector, Such a prospect makes
the Finnish grain situation a matter of crucial importance.

According to data gathered by the Economics Division of
the Office of Strategic Services, Finland's crop prospects
despite the pessimistic forecasts of mid-summer—have now
materially improved. Apparently Finnish farmers will be
able to meet without difficulty their seed requirements for
fall sowing, Furthermore, a new German-Finnish grain agree-
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ment provides for the delivery by German

of breadgrains iu_tha 12 months following meﬁmlﬁ
Even if the Finnish b crop this coming year falls as
1-:-1#: as 390,000 to_ns (the lowest estimate presented), the
dnhvuyoflthammn promised by Gmmywnddmah'a the
total supplies for 1942-43 620,000 tons—only slightly lower
than the estimated minimum total of B8£1,000 tons for 104142
This latter total (169,000 tons Finnish wheat, 272,000 tors
Finnish rye, about 200,000 tons of imports fr:nm éﬂmang

should have sufficed for Finland's wartime consumption }

Rommel Digs In
In Egypt Rommel has dug in behind the anti.
!:a pata_hluhad after his recent withdrawal, aﬂutlt;nr: m
1.|:dm_u.uuna that he plans any early renewal of his offensive
Nor is there any evidence that he will withdraw any farther.
His supply situation is probably adequate to sustsin hin,
where he is. The question of whether a large scale effort
will be made to drive the British out of Egypt this fall prob.
l_b]:r hmgm on whether the High Command in Barﬁnp::n-
:ilidvm this theater of auﬂcixmtt importance, on balance, to
i tﬁonaic{;mbla st.rcngth to it from other fronts. Mean-
e British are recelving significant reinforcements,

to disrupt Axis supply lines was su lem i

a Iﬂ-uq. sea, and air attack on TubrupE Inmt.tha: f:?: mhr

Opposition, light naval forees and a small army dftanhmn:{

:]::;:ked the base, while powerful Allied air forces continued
extremely heavy pounding of Tobruk's shipping and

British Advance in Madagasear

The British advance into the interior of Madagascar i
logical sequel to the four months old occupation of I;:ﬁ?:
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SBusrez. The original occupation, ostensibly undertaken to
prevent France's major Indian Ocean naval base from falling
to the Japanese, could not by itself proteet the vital Allied
supply routes to the Middle and Far East; and it was always
doubtful how long the British could confine themselves to
holding this single limited objective. Reports of continued
sinkings in the Mozambique Channel indicated that the
Axis threat to United Nations shipping still persisted, and
evidences of connivance on the part of the Vichy-controlled
Madagascar government continued to aceumulate,

The Military Operalions

The naval and air bombardments of SBeptember 10, fol-
lowed by troop landings st west coast ports—notably
Majunga and Morondava—signalized Britain's determina-
tion to end this dangerous state of affairs by taking eontrol
over the entire colony and oceupying Tananarive, the eapital,
high on the central platesu. Imperial forces, following the
route of the French conquerors of 1885, are directing their
main effort southeast along the main Majunga-Tananarive
highway and have successfully erossed the Betsiboka River
despite damage to bridges and light opposition. Ahead of
this column st Ankazoba there is believed to be a minor
concentration of opposing forces. A second British column
is making its way eastward along the unpaved road from
Morondava and has resched Ambositrs, on the southern
approaches to the capitol. Meanwhile from Diégo-Susres
British forces have advanced down the east and west coast
to ocoupy Vohemar and Ambanja,

French strength in Madagasear probably totals about 6,000
men, of whom most are reservists, with only a handful of
whites. The British are apparently mopping up as they go.
Terrain difficulty increases as Tananarive is approached, but
no major military opposition is expeeted, Latest reports from
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?whyamtthatihnl“muhﬂwmwﬂmwdh-ﬂrudy
op%:i negotiations with the British commander, :
mapnﬁniugofmiﬂmdmﬂythmﬁmthn
of Great Britain will not be easy. Active opposition hy:'.i;:
inhabitants is not probable, but the Malagasy are notoriously
uncooperative, and the native intellectual minority will
doubtless try to exploit any discrepaneies between the Atlantie
Charter and the British undertaking to restore the eolony to
France. Most of the French population, though sorely tried
by the vicissitudes of recent months, should be reconcilable
if the British are able to alleviate the present deplorable
economic situation. In Viehy France the general reaction
appears to be apathetio, despite Laval's “indignation” over
this “new aggression”,

Tension Eased in Syria

In the Levant a ecrisis in Anglo-French relations Bppears
to have been averted, at least for the present. Bhortly
before the current British offensive in Madagasear the
Flshttng French in London were informed that, despite
earlier plans, the British could hardly allow the De Gaullists
to administer civil affairs in Madagascar, unless De Gualle
returned to London and settled the Syrian impasse. The
French National Committee in a telegram to De Gaulle
jlrmdthnt.tbacivﬂ administration of Madagiscar was
infinitely more important than the Syrian settlement, which
invalves merely mandated territory. *

De Gaulle apparently followed the same line of reasoning,
He has notified the British that he is hopeful of & settlement,
I-Ifdinraponed to have informed the French National Com-
mittes that he will return to London next week, following a
trip to Equatorial Africa, where depressed morale makes
his presence badly needed. Among other factors which
probably contributed to De Gaulle's decision may have been
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the difficulties he has experienced in asserting his position in
the Levant, He was, moreover, gratified that the British
gave him advance notice of their plans in Madagascar. He
also had & conversation with Mr. Willkie on September 10,
in which the latter presumably stated that the United States
wanted to see a crisis avoided in Anglo-French relations in
the Levant.,

Ample causes for controversy appear to be ahead, however.
The French National Committee, eager to have De Gaulle
return to London, may have overstated British remarks
with regard to Madagascar. De Gaulle as a soldier may not
easily agree to leaving military control there entirely in
British hands, especially if the Fighting French are anxious
to make of Madagascar a precedent for future use. De
Gaulle's departure from Syria in the coming week would
mean that he has lost at least the first round of his struggle
to maintain his position in the Levant; but for the United
Nations it would mean that—regardless of the merits of the
case—a critical situation threatening the rear of the British
position in Egypt has been averted,

Turkey Reaffirms Her Determination to Defend Her Integrily

In lengthy conversations with Mr. Willkie, the Turkish
Prime Minister and Foreign Minister reviewed the policy of
their country and repeated their determination to fight if
sttacked. They cited, as an indieation of their policy,
Turkey’s earlier refusal of a German request to transport
war matériel across Turkey at the time of the coup d’état in
Irag—a moment when the military outlook for Britain was
extremely dark. Expressing their hope for an Allied Victory,
the Turkish spokesmen renewed their appeals for grain, oil,
and war matériel. Saracoglu evinced partieular concern
aver the wheat problem for the coming year.

Mr. Willkie apparently was very favorably received. He
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m}nyadumodpmmdtbuTurhmfmpmaad
mlui?numhdimﬁunnfﬁmm-imtmitm s
‘Bnﬁ?hmmnpmmmnwmmmmabmtthe
mmmagGﬁrmm_LprmmunTurhywhjchisahmly
expected, perhaps in the form of demands for transit privi-
leges or the use of airdromes in Asia Minor., German deliv-
aduofmuingamkmdﬁmmanimtnﬂaﬁnnafntdmhme
linefmmImbultuﬁnkAmﬁtakmMatmminthewind
that bear careful watching,

Meanwhile the Turks themselves are believed to have
completed the large movement of troops and matériel from
t{:ah';:jnhulmmmhm Turkey that has been going on
since July.

Laval Decrees Compulsory Labor

Having failed in every attempt to meet Germany's demand
fnr_Framh industrial workers, Laval has now apparently
damdndhmaintﬁnhimmlfinpuwarhydmmvingmmpui—
sory labor for all Frenchmen from 18 to 50 and for unmarried
women from 21 to 35 years of age. In addition to rational-
izing industry and increasing working hours, the new law,
whiuhbumthaaiguntumufPMasw]]uhvﬂ.is
admittedly designed to provide labor for Germany or to
execute German economic orders—a fact which the German
press flatly asserts. It is also stipulated that foreigners
residing in France may be subjected to similar measures,

Secretary of State Hull has delivered a strong protest,
warning that the consignment of French labor into Nagi
hands “would be wholly inconsistent with Prance’s obliga-
tions under international law.” Mr. Hull also condemned
the Vichy government's mass deportation of helpless refu-
gees, and indicated that America's patience with Vichy was
wearing thin, Contrary to the press announcement of
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Propaganda Minister Marion, Laval has never asked the
United States to receive these Jewish refugees.

Peraonnel in French Northwest Africa

From North Africa it is reported that at some future date,
Laval intends to remove all the important French officials
now in that area. Meanwhile the replacement of M. Pierre
Pagts as the Prefect of the Department of Algiers has been
announced. Pagés, who had encountered the opposition of
the younger members of the Légion des Anciens Combatiants,
the Service d'Ordre de la Légion, and Doriot’s followers, will
be succeeded by M. Emmanuel Temple, & close associate of
Laval whom he publicly supported when the latter was ousted
from power in 1840,

From Dakar reports indicate a general expectation of some
major impending development. The fact that the Germans
are so anxious to have Stuka planes stationed there is taken
as an indication of their intense interest in the territory,
Although the Germans are now reported to have sent only
one observer to Dakar, Governor-General Boisson apparently
withdrew his resignation only on the assurance that this
observer will remain for a temporary stay, and “in prineiple”
for not longer than twenty-one days. The new commander
of the land forees in French West Africa is General Falvy,
who is reported to be a collaborationist, ambitious to become
Supreme Military Commander in place of Barreau, and pos-
gibly Resident-General in place of Boisson.

The New Spanish Foreign Minister

Shortly after succeeding to office, Foreign Minister Jordana
notified all Spain's envoys that no ehange in foreign policy
was to be expected. Newvertheless, he has indicated that
Spainwill henceforth try tomaintain a more correct neutrality.

10
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Hehunﬂmtoodtuhawuﬁﬂma&theﬁmiuhnummitm
mmadinmmminnamﬁnﬁnmwixhthnﬂm.mdtohw
pmmhudtowntchmicﬂyanyhelﬁmtmhmuinuﬂmt
come into Spanish ports. Apparently he also intends to feel
hiamcauﬁomlrmwudmﬂﬁn;thniuﬂumeeoﬁhahrty;
but it should be remembered that the Falangists are still
strongly represented in the Government.
meuwmlmurmmmnmmmtthntﬂmamlﬂma
may be removed from his post in North Africa. Orgaz
himself, however, has stated that he will stay where he is,

Third Round in the Solomons

Allied positions on Guadaleanal Island, site of our chief air
bases in the southeastern Solomons, are once more under
heavy attack, While details are unavailable, it is apparent
that persistent enemy attempts to land small detachments at
night at unprotected coastal points have been successful,
and that these points have been reinforeed. This process of
infiltration has proceeded quietly for some time, with the
Japanese apparently aiming not only to secure intelligence
but to harass and scatter Allied defenders.

Largm-upemﬁuns:hwppurtmlthmunimbegmon
September 11, when a force of 3,000 Japanese succeeded in
reaching Tasimboko Bay, on the north central cosst about
20 miles east of our airfield at Kukum, During the night of
September 13-14, United Nations’ forces repelled an enemy
ground attack designed to capture the airfield. The Japanese
meanwhile have stepped up their own attacks, both by air
and surface craft bombardment.

Japanese Naval Concentration

Japanese naval activity has been notable recently, both in
the lower Bolomons, where their main base appears to have
been established at Gizo Island in the Georgia group, and in
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the upper Solomons in the Buin-Faisi area (at the southern
extremity of Bougainville Island). In this latter area,
4 cruisers, 12 destroyers, 2 tankers, and 4 large transports
were sighted September 13. At least one aireraft carrier
has been observed in this general vicinity very recently, and
there are probably more. Numerous destroyers are in use,
as many a8 26 having been sighted in one concentration off
Bougainville Island, September 6. Probably a task foree in-
cluding both battleships and cruisers is being used in the
current battle, In addition, large naval forces apparently
are still on eall farther north in the Marshall and Caroline

Islands,

Action at Efogi

In New Guinea, the Japanese troops which foreed a pas-
sage through the Owen Stanley Range have, after a week's
lull, resumed their advance toward Port Moresby, Heavy
fighting is reported in the rugged country around Efogi.
Japanese bases across the mountains at Buna have been
attacked repeatedly by United Nations' aireraft, but appar-
ently this has not halted the movement of supplies and
reinforcements,  Japanese forces in this area were estimated
some days ago at two regiments, one in a forward position and
one in reserve, and it is believed the forward elements now
have been reinforced. (A Japanese regiment normally
includes about 3,400 troops,) In the face of superior Allied
airpower, the supply problem facing the Japanese troops is
extremely difficult. Nevertheless military observers believe
the drive on Port Moreshy will be pressed, and they add that
a further attempt to seizse Milne Bay is to be expected.

Japanese Air Strength
During the fighting in the SBouthwest Pacific, Allied fliers
have increasingly had the upper hand. In consequence, the
Japanese have apparently come to rely more heavily upon
12
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t.ha_alnwar methods of infiltration which have characterized
their npenﬁnnf; recently, both in New Guinea and in the
SBolomons, This is strikingly the case if these operations are
compared with the earlier Japanese advances in Malaya and
the South Pacific generally. o

This situation may indicate an increasing inclination on the
part of the Japanese to husband aireraft, which they are un-
doubtedly less willing to “waste’ than manpower. The total
strength of the Japanese air force, as of August 31, is estimated
by military and naval observers at 3,688 planes. Japanese
first-line strength at the beginning of the war was estimated at
2,600 planes, with 100 percent reserves—a total of some 5,200
aireraft available for operations. If the two estimates are
I:',“md on comparable data, this situation represents a reduc-
tion to date in combat strength of some 1,500 planes,
Present estimates do not allow for reserves, gince it is now
assumed that initial establishments, immediate, and stored
reserves have been: completely merged—an indieation in
itself of the thinning out of Japanese air strength,
_ Estimates of Japanese aireraft produetion are by no means
in agreement, but the consensus would indicate a possible
average monthly output of 525 planes of combat types. If
this estimate is correct, the Japanese produced some 4,725
combat planes from December through August. Total
Japanese losses would include this number, plus the 1,600
planes by which total strength has been reduced, The
Japanese thus would have used up about 6,225 planes since
December 7. Aircraft required to maintain the training
program may be estimated at 1,175, leaving operational
losses of 5,050, or 560 planes per month, These losses in-
clude, of course, not only planes shot down by the Allies, but
those which are destroyed in operational accidents and
damaged beyond repair either in combat or accidentally.

Fs
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India: Postscript on the Prime Minister’s Speech

From India a chorus of protest has greeted Mr, Churchill's
statement to the House of Commons declaring the British
Government's support of the Vieeroy and Government of
India and reaffirming the Cripps offer of last spring as the
bnzis of Britain's Indis policy, Apart from the Government-
dominated Delhd Statesman, the Indian press has castigated
the Prime Minister in unmeasured terms, To the Bombay
Chrondele, the speech was “an amasing misrepresentation.”
The Madras Hindu has referred to “mischievous half truths"
and declared of Mr. Churchill: “8o far as India is concerned
T is s dangerously irresponsible, as arrogantly contemptuous,
ns purblind ag ever,” In the view of the Caleutta Amrila
Bazar Palrika, “Where Churchill's blunders have failed,
Roosevelt, Stalin, and Chiang Kai-shek must labor and
succeed by their combined wisdom."

One observer on the spot adds his own comments, He
believes that Mr, Churehill has underestimated the number
aof deaths in the eurrent disturbances, and surmises that many
provineial ministers will be angry at the implication in the
speech that they are supporting the policy of the Central
Government. Furthermore, he has found no evidenee of the
fifth-column activity hinted at by the Prime Minister. In
gum, he coneludes, the speech will render more difficult the
task of compromise now being attempted by o group of non-
Congress leaders in New Delhi.

I'nter-pariy Negolialions

The statement of this lastter group ealls for a “national
government, pledged to the support of the war against the
aggressors, consisting of representatives of major political
interests, with complete autonomy in the international
aspects during the period of the war and unfettered freedom
thereafter,” The signers of the statement are considered to
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reflect the width of its support. include leaders of the
Bindanhmbh,twthbumBikhudthePtqub,
and the Moslem Prime Ministers of Bengal and Sind,

Furthermore, the Mahasabha has issued its own statement
declaring that “the demand for Indian freedom . . . has not
hmmaduhythnﬂmpmdunabutbynﬂiamuﬂmtpﬂﬁﬁml
parties in the country.” Similarly, Sir Sikander Hyat Khan,
Fremier of the Punjab, has affirmed that the majority of
Hindus sympathize with the Congress, while the Premier of
Sind has said the same of the non-Moslem League Moslems.
Off the record, one of the Indian members of the Viceroy's
Executive Council hus declared that 80 percent of India’s
people agree with the aims of the Congress.

At least one of the compromise negotintors, Khan Bahadur
Allsh Baksh, Premier of Bind, has declared that he is now
convineed that Britain does not intend to free India even
after the war is over, and Rajagopalachariar has implied as
much. It is even being said in India that the British would
rather have the country taken by the ensmy, with the chance
to win it back at the Peace Conference, than to abandon all
hope of recovering Indis by giving it freedom now,

Meantime, compromise negotistions are stalled by the
fact that Rajagopalucharisr—the one suitable intermediary
to talk with Jinnah—has evidently refused to aet until the
Government has changed its stand. Furthermore, there is
some danger that Hindu-Moslem relations may becoms em-
bitteréd at the current meeting of the Central Legislature.
A Moslem League member is evidently intending to present
a resolution calling for the regularization of & policy, already
adopted in certain loealities, of excusing Moslems from the
fines imposed on the inhabitants of towns where disturbances
have oecurred,
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The British Reaclion

Despite the acid eriticisms of ecertain left-wing Labor
members of Parlisment (ineluding Lord Btrabolgi's sugges-
tion that President Roosevelt arhitrate the Indian issue), the
British House of Commons and press have given the Prime
Minister their fairly uniform support. The Daily Mail and
Daitly Telegroph have gone right down the line with Mr.
Churchill—the latter affirming that the Congress “seems to
have enlisted the help of Japanese fifth columnists and cer-
tainly seeks to stab in the back those of its eountrymen who
have volunteered to defend India against the sggressor.”

The Times iz more moderate in its support. Taking issue
with the Prime Minister, it declares that the Indian situation
is “full of hazard” and that though the Congress may not
represent all India, & settlement ignoring the Congress would
be an impossibility, especially in view of the fact that all
major parties in India agree with the Congress in demanding
independence. “The most hopeful symptom of the past few
weeks,"” it concludes, “has been a series of attempts, patient
though hitherto abortive, by Indian party and nonparty
leaders to find & way out through discussions among them-
selves." e

The Manchester Guardian has continued its campaign for
cancilistion: “While the suppression of disorder is . . . .
weleome, there will be a deep disappointment in this country
as well as among the United Nations overseas if Mr. Church-
ill's statement is to be the last word.” Alone among major
pupers the Dally Worker vigorously takes issue with the
Government's whole poliey: * . . . . refusal to negotiate
only surrenders initiative to the enemy and does irreparable
harm both morally and materially to the Allied cause."”
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Chunking Maneuvers for Position in the Northwest

While the military fronts in China have remained quiet,
political activity has increased. Chungking is evidently
engaged in an attempt to extend Kuomintang authority as
widely as possible throughout the northwest, General
Chisng Kai-shek is reported to have been successful in
negotiations which would increase Central Government in-
fluence in the hitherto Russian-dominated provinee of
Sinkiang. Chiang is now attending a military conference in
Bian at which, according to a reliable ohserver, he will
attempt a general settlement of Chungking's relations with
Binkiang, and with the Chinese Communists of Shensi.

Chungking is in a strong position, since the Communists
have been suffering severely from the unofficial Central
Government blockade. Our observer reports that Chung-
king will probably propose that Communist sress be admin-
istered by the Kuomintang, that the Communist forces be
absorbed in the main Chinese army, and that Communist
leaders should reside in Chungking. He places little hope in
the outeome of the conference, but, if agreement should be
achieved, Sian will onee again have witnessed an important
turn in Kuomintang-Communist relations, It was at Sian
that Chiang was kidnaped in 1936, and it was after this
event that the Kuomintang and Communists originally
formed & united front.

The Meaning of the Japanese Withdrawal in Chekiang
Speculation as to the significance of the Japanese with-
drawal in Chekiang, Kiangsi, and Kwangtung has been stimu-
lated by the considerable gains which the Japanese relin-
quished in their retirement (see accompanying map). Between
May 15 and the last week of July the Japanese had occupied
the entire Hangohow-Nanchang Railway, had cut off most
of Chekiang from communications with Free China, and had
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oecupied all the airfields in the provinee. They had estab-
lished themselves astride the highway junction of Nan-
ch'eng (northesstern Kiangsi), denying to the Chinese the
use of the better of the two highways which connect Fukien
with the other provinees of unoccupied China, and threatening
the important highway which runs from Nan ‘eng through
Kan-hsien (Kiangsi) to Shao-kuan (terminal in Kwangtung
of the Chinese held portion of the Canton-Hankow Railway).
Subsidiary drives northward from Canton and south and
west from Nanchang had made enough progress to be ripe
for development into further prongs of a major offensive
against the vital Canton-Hankow Railway. According to
relinble observers, the Japaness advance of May-July did not
meet important Chinese resistance. In August, still free
from significant Chinese pressure, the Japanese fell back
on Chin-hus, Nanchang, and Canton,

The soundest interpretation of the Japanese withdrawal is
probably the view that the Japanese have withdrawn because
their objectives have been achieved, According to this inter-
pretulicn.the.ln.pnnmumm{gn should be regarded as a
m?dinfmwdmthaﬂhuhlngnirﬁeldaudplundm
Chekiang and Kiangsi towns of their aceumulated supplies,
with the possible additi purpose of providing valushle
combat training for the Japanese troops involved. The fact
that the Japanese, by retaining Chin-hua, are holding & posi-
tion fmmwﬁuhdﬂmmyhundumkmwthmm—
kimgnirﬁaldammamaﬂyﬂumfmmﬂmmhwhm
justification for this thesis,. More important supporting evi-
dence, however, is the fast that the Japanese withdrawal was
preceded hywailurpniudmdmtnmnﬁn!mﬁmmdthu
the withdrawal occurred after harvests were completed. The
lennemhlﬂpinadmoughiuplundﬂr to offset the costs of
Ehhem-mmplim and they retain an advantageous position at

in-hus,

18




JAPANESE WITHDRA

WaLS
IN ;
SOUTHEASTERN CHINA

OF DCCUMED GHIMA, FEB. ibag
LIMIT OF JAPANESE PEWETRATION, LY 17, 1342

SAPANESE CONTHOLLED NEA, BERT, I8, 1042
AREA BECENTLY WECOVERED BY CHINESE
FRPREMT CHINESE DEiVE -

g IMPOATAMT ROAD
e DIBMANTLED WdiLwWAY




SeonEr
Military Decision in China Abandoned
’ The Japanese withdrawal does indicate, however, that the
Japanese will not make an immediste attempt for & military
decision in China. Their retiremnent in Chekiang and Kiangsi
demonstrates that they do not intend to develop n major
offensive against the southesstern provinees and the Canton-
Hankow Railway. Seisure of this railway would be as oritical
to Chungking and as valuable to Japan as would be the results
of any other single Japanese drive in China. Tt is not likely
that the Japanese have written off promising preliminaries
for one major offensive merely to begin another somewhere
else in China.

Moreover, there is some room for the hypothesis that the
Japanese withdrawals signify a decision in favor of another
theater of operations and may possibly give a clue as to
where action may be expected. This hypothesis runs as
follows: Japanese withdrawal has freed airfields and released
Chungking from econsiderable economie pressure (by reopen-
ing Chekiang smuggling centers and by giving Chungking
aovess to Chekiang salt and other products). The fact that
the Japanese have withdrawn their troops at the cost of
relinquishing air fields and economic pressure might indicate
& temporary strain on Japanese manpower. This tightness
of manpower is only eredible if the Japanese are building up
striking foroes for another theater without weakening their
heavy concentrations in Manchuris (since an attack on
Siberis alone would probably not necessitate withdrawals in
China), The fact that the Japanese have given up airfields
in China close to Japan may be a clue to possible Japanese
sction against the immediate sources of China-based air-
power, the Assam and Bengal bases of the India-to-China air
route.
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Continwing Enigma in Manchuria

Although confirmation is lacking, Chinese sources indicate
that at least one other Japanese division is leaving China
proper bound northward, presumably either for Manchuria
or Inner Mongolis. Tokyo radio, meanwhile, has relayed a
statement by the Japanese commander in China, General
Shunroku Hata, which, though the radio reception by our
monitoring service was spotty, foreshadowed the “merging”
of Japanese military action with the Axis war in the west.

Argentina Seeks to Counter Our Influence

The meeting of the chief executives of Argentina and
Bolivia in the Bolivian border town of Yacuiba on September
17 is the most important of a number of recent maneuvers by
which Castillo is attempting to dispute the political and econo-
mic leadership of the United States in South Ameriea and to
counteract Argentina's isolation vis-d-vis the pro-democratic
bloe. These maneuvers include cancellation of Paraguay’s
long forgotten 10 billion peso war debt: inauguration of a
branch of the Argentine Central Bank in Asuneién; sending
of & military mission to Perti; opening of maritime serviee in
Argentine vessels with Chile and other west coast countries:
an invitation to Dr. Parra Péres, Venesuelan Foreign Min-
ister, to be present at the inauguration of a new monument
to Simén Bolfvar in the Argentine capital; and an invitation
to President Rfos of Chile to visit Buenos Aires on his return
from Washington.

At the Yaeuiba conference with President Pefiarands,
Castillo is engaging in negotiations of a more ambitious
nature. He is to witness the inauguration of the construe-
tion of a railroad and a pipeline, financed by Argentine eapital,
both of which will open up new avenues of Argentine-Bolivian
trade. The pipeline, more likely to be completed success-
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fully, will provide Argentina with desperately needed fuel
from nearby Bolivian oil fields,

In addition to the announced purpose of his visit, it can
be assumed that Castillo will press for further economie and
political advantages, thereby competing directly with the
United States, notwithstanding the fact that the latter has
already been promised the greater part of Bolivia's vital
mineral production. The none-too-stable condition of the
Pefigranda Government, beset by aeute food problems and
increasing social unrest, offers Castillo a fertile field, one,
moreover, of great strategic significance because of Bolivia's
supply of eritical minerals and its central geographie position.

Toward National Union in Brazil

Return from exile of Bragilian political refugees residing
in Uruguay, principal refuge of fleeing Brazilians, is strength-
ening the movement toward a wartime union of all anti-
Axis politieal groups behind the Vargas Administration.
Upon the announcement of & state of war between Brazil
and Germany and Italy, leaders who had been forced to
flee at various times since 1930 as the result of successive
political shifts of the present Administration, declared them-
selves unconditionally at the service of President Vargas.
Many are already on their way back to Brasil.

The attitude of the Bragilian government toward this
movement was expressed by Dr, Pimentel Brandiio, delegate
to the Montevideo Permanent Committee for Continental
Defense: “The President is seeking the cooperation of all the
dﬁminthswdfmnmeﬂmdmthntend‘msidmja
that he has no political enemy who cannot again be his
political friend.” Significantly, General Flores da Cunha, a
leading opposition figure sinee 1937, who returned to Brasil
three months ago to offer his services in furthering the national
drive against the Fifth Column, enjoys complete freedom
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despite an unserved sentence of & year's imprisonment pro-
nounced in absentia. An announcement that President
Vargas has granted amnesty to all political exiles, however,
has not been confirmed,

A significant and comprehensible exception to this policy
of reconciliation is the treatment accorded the Integralistas,
Brazil's green-shirted native Fascists. On the eve of Brazil's
Independence Day celebration, federal police arrested 40
members of the Integralista executive committee in Rio de
Janeiro. Reports also stated that several Communists were
arrested st the same time, Nevertheless Communist exiles
in Uruguay have taken the lead in offering Vargas their
unqualified cooperation.

Nicaraguan Imbroglio

Despite the comie opera setting of the near-revolt against
President Somosa of Njcaragua, the arrest of 13 members of
the opposition Conservative party, including several promi-
nent generals, fecuses attention on the latent instability of
the Central American dictatorships in general and the oppar-
tunities it offers to Axis agents and sympathizers. Politica]
ramifications involved in the election of a festival queen
touched off deeper political rivalry which resulted in Somoza’s
halting the affair and ealling out the police who, among other
things, broke up an anti-Somoza student demonstration,
sending almost & score of the students to the hospital,

The arrest of the conservative leaders was probably moti-
vated more b}fpwmn]ﬂnmmmdambiﬁmthmb}' ideolog-
ical considerations. President Somogs apparently believes,
however, that they did not refuse the help of Nasi agents and
Faseist sympathigers, who had capitalised on the situation by
labeling Bomoza “a servant of the Jew Roosevelt and of
Yankee imperialism,” Significantly enbugh, news of the
frustrated plutmﬂntmumdhrtbenulhmdin.n

p-]

eircumstance which indicates that & clandestine Naszi radio
had sent the information from Niearagua to Germany,

The basic weakness of the Somoza and other dictatorial
Central American regimes lies in the fact that they ean not
count on popular support and hence are constantly in danger
of a coup d'état against which their only protection is g
mercenary army or police foree. In addition, social unrest,
always endemic in these countries even if repressed, may
develop to the breaking point as wartime BCONOmic stress
deprives larger and larger numbers of employment and food.
Thus Bomoza and other Central American rulers are threat-
ened from two sides, a situation from which the Nazis
constantly attempt to draw advantage.




APPENDIX I
A HISTORY OF THE AMERICAN VOLUNTEER GROUP
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Early in Novembar, when the Far Esstern political situntion was clearly near-
ing the breaking polnt, the AVG had only 44 of the 100 P—40's available for action

Effect of the War on the AVG

The cutbreak of war, coming a fortnight before the “Flying Tigers” went Into
action, ended plans for the expansion of the AVG program.  The last groups of
American personnel leaving to joln the AVG were Inducted into the T, B, Army.
With the United Biates s bolligerent, It was clearly foreseen in Washington that
the problem of securing planes, men, and matériel for an indopendent afr unit
would be insurmountable. It was therefore decided to disband the AVG and
induet the men Inta the Army Alr Corps. However, before this took place on
July 4, 1842, the AVG engaged In seven months of cambat that contsibuted
greatly to Ameriean prestige at s crition] time,

The “Fiying Tigers™ in Action

Galng into battle for the frst time on December 20, 1641, the “Flying Tiger''
shot down four bombers and drove off e more, In defense of Bangoon the
Third Bquadron shot down 12 bombers on December 23, and 23 bombers on
Christmas Diay, chasing all remalning planes back seross the Gulf of Martaban
with farther losses to the enemy that could never be confirmed.  After this expe-
rienios, the Inparese censed daylight bombing of Rangoon for soma time.

‘The Becand Bquadron, relleving the Third in Burma, harassed Japaness alr-
dromes in Thalland eontinuously, Japancso roprisals at night against Mingaladon
wore Ineffective.  When the snemy again tried s daylight raid oo Rangoon on
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After the fall of Rangoon the Group sontinued operations from Magwe, Burma,
and later from Lashio and Loiwing.

In May the Japaness broke through the Chiness lines snd made s heavy
nasault on Lashio and Loiwing, attempiing to eross the Salween Hiver snd eapture
Puoshan. The suddenness and power of this drive was unexpected, and it was
In considerable measure due to the AVG's continuous bombing and msehine-
gunning of the enemy's mechanised and motorlsed columns that the Chiness
were abls to consolidate their peaitionas on the Satween front and halt the sdvanoe.
The AVG bombed and strafed the Japaness sometimes two snd thros times &
day, from May 4 to May 2.

AVQ setivities were not confived to aerial combat. Hassrdous bombing and
machine-gunning of enemy airdromes, fortifled positions, and troops were an
fmportant part of thelr combat program. On March 34, 10 AYG planes raided
the airdrome at Chiengmal, Thalland, st daybreak and burned numerous fighters
and bombers which were just warming up for & take-off. Warshouses, barrncka,
eantonmenis, and vehicls were strafed.  The Japaness tried to avenge this raid
by attacking the AVG bass at Lalwing, but loat 13 planes, with oo Amerioan losses.
On one cceaslon two AV0 pilots, while on & reconnnissancs fiight over Moulmein,
Burma, destroyed 15 enemy planes on the ground, in spite of hesvy ground fire
which skredded their wings. On ancther ccesaion four AVG plicts surprissd 11
Japaness Zera fighters In the et of taking-off south of Moulmeln and destroyed all
In May, five AVG planes flew over 400 miles of mountainous enemy country
wreaking bavoe on the Jspaness air base at Hancl, Indo-Chins, and fying back
to their bass by night. One pilot was lost by anti-sireraft fire. - "

The Bolamcs Shest S
With only & handful of planes, the AVG demoralised n much larger Japaness
alr fores opernting in Burma and Chine, In addition to almost an equal number
"probably destroyed,” some 207 planes were definitely shot down or burned on
the ground between December 20, 1041, and July 18, M2 The confirmed
number of planes destroyed monthly declined from 77 in January to 25 In June
snd July. The largest number of plane officislly eredited to cne pilot was 155
planes. Ten pllots are each credited with destroying nine or more planss.

In resognition of his sccomplishment, Colonsl Chenpault was restored to
active duty with the United States Army Alr Foree with the rank of Brigadier
General, and In July sssumed sommand under General Btilwell of all United States
afr foress In the Chinn theater.

Comelusions

The remarkable sucossses schieved by the Amerienn Yolunteer Group were
dun to many factors:

1. General Chennault proved a gendus in pursult tactics, and & leader who had
the confidence and respect of the Chinese autborities and of his officers and men.

2. The pllots, techniclans, and ground stafl of the AVG were voluntears wha
had had almost & year or more of tralning In American armed services and who
were seleoted by offieers who knew living and flying conditions in Chins, A
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Eghting eaprit do corps developed, to which the sporting bonus and high pay no

doubt contributed. The men had econfidence In thelr P—40%s,

3. Whils operating in China the AVG had the grent advanisge of the Chiness
ARF system of warnings. Probably in no instance were AVO planes atiscked
inside Free Chinn without ample and detalled warning. (This warning system,
hawever, was not availsble in the Burmas fighting, where enemy planes were aften
Myummt&kfgﬁh&m, Evon so, In their first five wesks'

- diown st least 111 J,
ﬂwmlrlﬂ Burma = : spaness planes al & cont

4. The AYG waa “stream-lned", making it possible for planes and men to move
apldly from plaze to place and commence cporations before the Japaness knew
thoy had moved,

Relndueted into the Army, Navy, and Marine Corps, the Flying Tigers
m.mﬂmmwh,mmmm
Japanese enemy,

APPENDIX 11

MILITARY MORALE IN THE TRANS-CAUCASUS

In the event of & battle for the Trans-Caucasus, the loyalty of the Georgians,
mm.mmwmmu¢mmmn.pﬂm
factor In its defense.  Duts gathered by the Enst European Bection of the Office
of Btrategic Bervicos suggest that, depits the probability that & limited samount
of the unmest and antl-Hussisn feeling of the enrlier post- Revolutionary years still
oxista, ffth polumn metivity ln the Trans-Cauessus bs mob now likely to be of
decisive Importanee.

—* Indo-Europenns are oot numerous (n the Trans-Cauensus. The Bussians and

15T the Ukrainians are the most Important, atnee they hold many high military and
Iarming

eivil poaitions. There are some Russian

FrO'" Averbaidshan and in Asmenia. Some Greeks live nesr Thilsi and on the Black
;;.agf, Bea coast, while a few Germans live In the eitiss and In rural eommunities mear

3o

Thiliai, Bukhuml, and Klrovabad.
There are a fow Bemites: European and native Jews are found In the citios, and
Atsors (Assyrinns) on the Armenisn plateau, ™

Principal Population Groups

Georglans (including Mingrelinns, Adshar, Svanetinns, ste) ... 1, TeT, 0&d
TR R e
ot L = PR o | S SR
Rumlans. . .. T e e e e L S T a3, 178
e T el LS CE T S T L o el 114, 450
Talvsh.......... e e sl 77, 823
e - PSP S R &7, 035
L R R B R T e 56, B51

Boviel rule has produced slgnificant rosults In the Trans-Caucsus, Litersay
has been extended to about T8 percent of the population, while the growth of
industry has brought a sonsldernble urbsnizstion (1930, percentage of urban
population: Aserbmidshan, 88.2; Georgia, 30.1; Armenis, 28.8). Trans-Caueasis
has already given the U, B, B. R, same of ita most capable leaders, Stalin is
Georgian, s in Beris, hesd of the U, 8, 8, R, Commissarist of Internal Affalim.
Mikolan, 1. 8, B. R. Commisasr for Food Industry, is an Armonisn,

Natiomalism in the Trans-Coueana

04 the many tribes and peoples of the Trans-Causssus, cnly the Georglans,
the Armenians, and the Aserbaldshan Turks are sufficiently numerous and
palitically consclous to have prodused strong nationalist movements,

In Armonis, the chiel oaticnalist organisation has been that of the Dashoaks,
In tha 1500's. During the brisef period of

Many of them sre favorsbls to the Boviet regime. The extreme wing, however,
bitterly anti-Boviet, today leans townrd Fascism,

Georgia and Aserbaidshan

In Georgls, the Bocial Damocrats or Mensheviks were the nstionalist leaders
in the struggle against Boviet control. Like the Armenianas, the Geargisns had
& brief period of independence that ended when the Bovlst forces took control in
March, 1921. The Ceorglan nationalist movement sontinued to exist under
cover, hawever, and from time to iime the Boviet suthorities suppressed (18 plots,
Bevernl Goorgian leaders wors reported executed In the purges of 1935-37. The
movement has apparently ceased to exist within the Boviet Unlon, although
foeal polnts of Georglan Menshevik opposition to the Boviet reglme may exist

The Asorbaldshan Turks combined natbonalism and Moalem fanatician kn the
movement led by the Mussvat Party, Aserbaidshan had s brief period under
British protection, whish ended [n 1922 when the Boviet reglme was eatablished,
Bines then the nationalist movement bas lost much of ite power, and dissfoction
from this souros does not appesr imminent. An article in the Moscow Daily News
of February 8, 1948, in which the chief Moslem leader In the U1, 8. 8. B. urged
the falthful to carry on the fght against the invaders, would suggest that the
Moalem chiefy In the Aserbaldshan Republie are loyally supporting the war effort.
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The Problem of Military Morale

While nationalist aod Feligious sppeals are potentially dangerous 1o the Bovieda,
atber factors tend to preserve or induse good morsle. During the 20 years of
Bowbet rule In the Trass-Caessus, the indosirination of its populstion has been
tharoughgolag.  In 1940, 831 parcent of the whale population of the Causass
ponslited of persors pet aver elght yesrs of age at the time of the Revalution; 78 |
percent wore not older than 18 s 1917, Thess rising geoerations form the
haskhons of Bowviet strength in the Trase-Caucesss,

Furthermore, in the event of an |nvesbon of Trans-Caucnsia, the Georgians,
Armenisns, and Assrbabdshan Turks would be Sghting for their homes.  In the
arens of Russis nveded thus fas, the people aa & whole seem frmly convineed thai

have sooountered from the people of the ootapled regiona. There is Hitle ressan
to doubt that ander the stress of Invasicn a very lnsge part of the nkabitants of
the Trans-Caueasas would follow the sxampde of the Boviet peoples (for instamen
the Ukralnisns, s well s the Great Russlans) who have slready reslsted the Naai
nggreailon

Binoe the (Germans eromed the Don, however, mports of lowered morale ia the
Boviet foroea have been fairly frequent. There is no doubt that the Fussiars
have suffered severely in 4 months of defents, asd that war-wearines has begun
1o appear. If the military situstion costinues to deteriorste, defeatism and
apathy may | Buch & weskening of morale might give an opportunisy
for Istent naticaalist and religious movements In the Trans-Causasus to begla
mubversive setlvity, oven eventually in the open, Novertheless, it is fairly certaln
that the people of the Trans-Caiscasus can be counted upon to Eght vallantly
agalne thn lnvaders for & sonalderable time to come.

National Componition af the TransCoucasus
.--H'rf The population of the Trans-Caticasts s excsedingly heterogenecdh, with masy
n amall isolated peoples seattersd among the otbers. There are, however, five
pace printipal groupe: the Georgians, Turks, Armeoines, Inde-Iraninss, nnd Indo-

.;-F (pcrgiana hre found ehiely In the Oeorglan Rapublle, althowgh they sre senttersd
over the whole reglon, Smaller groups of Gecrgians are the [merslises, the
w.mﬂmﬁmammmmdmw
Caustaus (Kheseurs, Tusker, and Pilary), The Sranefions, on the south slopes

of the maln Cavossus, and the AbkAasiaons, aro also,

The Turke live mainly in Aserbaldshinn Republie, altbough small groups am
fourd pear Batuml.  The Armendons are found o the Armenisn Republic and in
tnoet of the cltis, sspecially Thilisl and Buku. Among the Indo-Iranians, the
most numerous are the Kurds, in Armends, snd the Osdione,  Ther are seversl
ather small growps of Tndo-lrasiane
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Office of Strategic Services
THE WAR THIS WEEK

While the Germans are fighting their way into Stalingrad
street by street, military observers incline increasingly to the
view that the season is too far advanced to invite a large
seale sttack in the Moscow area. They emphasize rather
the possibility of early liquidation of the war in the North
Caucasus and attacks on Leningrad and Murmansk A
drive on Trans-Caucasis—practicable during the entire
winter—is & more remote possibility but one which would
yield large returns to the Germans.

In the west, the Germans continue to press Laval on the
lebor and shipping fronts, and his problems are now reported
to have become so acute that he may soon rencunce French
obligations under international law and proceed to more com-
plete collaboration with the Germans. In the east mean-
while the Egyptian campaign has settled once more into s
stalemate. Despite the current comfortable position of the
British, a German decision to reinforce on & notable scale
might rapidly alter the whole complexion of the war in this
ares. To the south, British forees have entered the capital
of Madagasear and have virtually ended the threst of Axis
influence on the island,

With the convening of the Indian Central Legislature, it
is evident that the Government's policy commands the sup-
port of virtually none of the native Indian members of that
body, despite the fact that no representatives of the Congress
Party are present, Earlier aotivity in the Solomons and New
Guines has been succeeded by comparative quiet, with
evidences of vigorous development of air boses by the
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Japanese in those areas, In the absence of fresh intelli
from the Manchurian theater, observers are divided :n:

ening ﬂMhthaMmmgmmtmmwmmnm
ventive blow now in the belief that
opportunity will recur, 0" oqually favorable

Stalingrad's Agony
In the city of Stalingrad the Soviet defenders paren
; are g tly
sﬁtmg ahzthnty f:mm street to street and from hﬂi!ding to
du!g. Thmr tenacious resistance has obliged the attack-

ary attack at Voronezh, while i i

I-]'::u';i;}'. has failed to reduce w{mmm I::udgdimdm e .M::
! '8 resistance may be prolo for some

time to come, its fall appears to be inmritl;rl?lle.md

Naai pincers on Groznyi have made more substantial
prog-
taken e Southem column, headed for Ordshonikidse, has
mil WmnmeknndDeiakon,udiawithinl?
Mt F Darg-Kokh, at the northern end of the Ossetian
a.dl tary Highway. The northern column beyond Mosdok,
vancing slowly against strong Russian resistance, now

Enlﬁmﬂthmﬂmhthuﬁmmﬁnﬂﬂddmfmmthﬂm

After Stalingrad Whatt

With the spproaching fall of Stalj
Gvents on the Eastern Front is hmmdri,htha P‘“"“I“f
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Sinoe its inception, the German southern offensive has taken
approximately three months. Little more than two months
of good fighting weather on the central and northern fronts
are now left to the Nazis. It is very possible that the Stalin-
grad campaign has consumed a longer time than the attackers
had at first envisaged. In any case, limitations of time,
transport, and available equipment cannot fail to be decisive
factors in German planning for the rest of 1942,

The clearest limitation is air power. Current estimates
suggest that with a total of about 2,500 planes on the Eastern
Front, the Nazis have been using about 1,000 before Stalin-
grad, This concentration has left inadequate air strength
available for major operations elsewhere. In the past few
weeks, the Germans have bombed Murmansk only spas-
modieally, they have husbanded their plane strength in the
Rzhev sector, and around Mosdok in the North Caucasus
their reduced momentum seems to be largely attributable to

-a lack of air power. Hence large-scale plane transfers from

the Stalingrad area must necessarily precede the launching
of any major new offensive.

If it should be necessary to build advance fields and install
new ground equipment, these transfers would probably take
anywhere fram 10 days to two weeks. In one fairly clear case
of such a transfer—from Sevastopol to the Blavyansk area at
the end of last June—it was not until 10 days after the fall
of the Crimean city that the Germans lasunched a major
drive from Blavyansk to Lisichansk. On the other hand, if
new fields and equipment were already prepared, the delsy
would be shorter. For example, facilities for several hundred
additional Nasi planes may now be ready before Moscow.

The Threat to Russia's Supply Lines
At the extremities of the Eastern Front, however, Eha
Germans will probably be able to make clear-cut loeal gains

3



SecRET

with only miner transfers of planes or mechanized equipment.
In the North Caucasus, where the Russians, favored by the
terrain, have been fighting successful rear guard actions, the
arrival of 100 or more additional planes might be enough to

turn the balance of air power in favor of the Nagis. It seems’

likely that within the next few weeks the invaders will reach
Tuapse, Groenyi, Astrakhan, and Makhach-Kals. The
control of key points on the Caspian shore would give the
Gerrr!aus bases from which to bomb Soviet shipping on the
Cuspian and to interfere with the Baku-Guriev supply route
to the north,

At the other end of the line, the invaders probably have
enough forces available to eapture Murmansk whenever they
feel it is worth the sacrifice. The Germans have now appar-
ently taken over the whole north Finnish seetor, where they
have 10 divisions—half of them mountain divisions—already
a::.atm_ned. Furthermore, they have been keeping a substan-
tial air force in the Aretie for operations against Murmansk,
ﬁrcl}mgel, and Allied eonvoys in the Barents Sea. United
I'-af.mu{; losses on last June's convoy in these waters were
staggering. Last week's convoy, although its losses were not
comparable to those of its predecessor, still suffered heavily.
With these sinkings in mind, some observers suggest that
the Germans may not feel that an attack on Murmansk is
& matter of immediate necessity.

On the other hand, the convoys of last winter—protected
by the long northern nights—suffered far smaller losses than
the last two. And in the future the Allies will doubtless do
everything possible to ensure the safe arrival of these criti-
cally Important cargoes. On balance, it seems probable that
the Nasis will launch an attack on Murmansk and the Kola
Peninsula this autumn, Whether they will try to control the
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war-weary and loath to arouse the anger of the United States— |
have refused to take part in further offensive actions. Reecent
reports from Helsinki suggest, however, that the Finnish
Cabinet may now have changed its mind,

The Mozcow Venlure

Buch operations in the extreme north and the extreme
south would be essentially local offensives—executed pri-
marily with the troops and equipment already in those
theaters. An attack on Moscow, however, would be & major
venture, greater even than the Stalingrad campaign. Around
Moscow the Russians have concentrated perhaps 40 percent
of their fighting forces. Here they would be operating on
interior lines, with strategic railways radisting from the
eapital—a situation in sharp contrast to the logistic disad-
vantages from which they suffered at Stalingrad. Without
doubt, the defense of Moscow would be much bloodier and
much more stubborn than the defense of Btalingrad.

The Germans, on the other hand, have about 10 Panzer
divisions and between 500 and 700 planes before Moscow.
According to Russian accounts, 14 German div%ariuns have
received & severe mauling in the Soviet offensive around
Rzhev. Of the three main railways from the west, the
attackers could use the line Smolensk-Moscow up to and
beyond Vyasma and the line Gomel-Moscow up to and,
beyond Bryansk. The lateral Smolensk-Roslavl-Bryansk
line is also in German hands. But the line Velikie Luki-
Rahev-Moscow has probably been cut west of Rahev. ;

Over these barely adequate rail communications the Nazis
would be obliged to commit large quantities of men and
equipment brought up from the central front reserve or
from the southern front. Furthermore—to judge by the
Stalingrad experience—at least 500 additional planes would
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have to be transferred from the south, plus several Panger
divisions. These operations would probably consume shout
two weeks from the termination of the mop-up around
Stalingrad (even if some additional air facilities before
Mugwwmnlm_ndy prepared). If we set the end of the
Stg]mmd operation at Oetober 1, then it would be the
middle of October before the Germans would be in a position
to launch a full-scale offensive agninst Moscow. 'This would
!mwa them only about seven weeks of good fighting weather
in which to complete the campaign. One ean conelude that
seven weeks is too short a period and that the Germans will
probably not attempt to reduce Moscow this year.

Leningrad; the Winter Line
A more likely possibility would be an attack on Leningrad.
Since the ice went out of Lake Ladoga last spring, Leningrad
has been cut off from supplies from free Russis except for
some boat traffio and probably some air’ traffie across the
Lake. Civilisn conditions within the cify dre no doubt
appalling, with the starvation reported last winter probably
on the increase. Ammunition may be running low. Reports
:;EEHT' that the Germans are emplacing around Leningrad
F'E heavy siege guns used against Bevastopol, and that the
inns have agreed to help in the reduction of the city. In
short, an assault on Leningrad seems likely this autumn,
While it would entail substantial transfers of planes and
heavy equipment from other sectars, it would be far less
difficult than an offensive against Moscow. If the Nasis
ahPMd!rummdinmpturinglﬁningu.d they might try to
drive east frum the Bchltisselburg to 'nut the Archangel-
;ﬂﬁamw Railway at Vologda. But the establishment of this
e salient along a single-track railway would probably
prove too arduous a project for so late in the season.

e ——— R — g oo
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It seems more likely that the Nagis will try to establish a

winter line shorter and straighter than the one they are
holding at the present time. They may develop the are
Sorokka-Valdai Hills-Rzhev-Orel-Voronezh-Stalingrad-Astra-
khan into an “Eastwall” for another winter of “offensive
defense’’. The Caucasus front can wait., Although the
passes are already filling with snow, the Black Sea Coastal
Highway and railway and the Caspian shore from Makhach-
Kala to Derbent, will be open for operations all winter long.
It is always possible that the Germans, after establishing a
tenable winter line, will throw all their available offensive
ntmngthintuadﬁvefortha']‘rm—ﬂaummmundthu
flanks of the mountains. Nor is it impossible that they will
merely hold through the winter in Russia while eonecentrating
on reinforeing Rommel for & knockout blow in the Middle
East.
Finally, and perhaps most important, one can eonclude
that the prolonged defense of Stalingrad has been the prineipal
factor in preserving Russia's fighting strength for next year.
Its fall will probably force what remains of Timoshenko's
army back on the are Saratov-Uralsk-Guriev. But its
defense has preserved to Russia the industrial and military
resources of the Moscow area, the upper Volga, and the
Urals. When next spring comes, the Soviet Union, though
critically weakened by the defeats of this summer and by the
threat to her supply lines with her Allies, will still have a
pnwmﬁﬂnrmgmdymhkﬂthcﬁddfmnthirdywd
!m. +

The Policy of Finland
Gmmplunlforfurﬂ!ﬂrnﬂanﬂvamﬁmlnthaﬁmfthwiﬂ
depend to a considerable extent on the attitude of Finland.
The recent statement of the Finnish Legation in Washington
that Finland “wants to cease fighting as soon as the threat
T
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to her existence has been averted and guarantees obtained
for her lasting security” brings to the fore once again the
ambiguity of her position. The American press has inter-
preted this utterance as & statement of the conditions under
wmchﬁiﬂu:ndwauﬂbemvptmdhwithdmw&umthw.
To the British Government, according to United States
press re;mﬂtu, it was simply “another effort to retain American
good will”  The Ankara radio deseribed it as possibly part
of an Axis peace offensive. To Finnish editors in the United
:Statu,thjammmtmunt that Finland would eease fighting
if lfm Allies would guarantee her security—which, the editors
insist, they have not done up to the present time; one editor
added that “Frocope had not stated anything new."”

‘The Finnish Foreign Minister wes quick to deny that
Finland was seeking a separate peace. According to Bwedish
press despatehes, Witting deseribed such reports as “without
{#mdlatmn". Meantime Toivola, Counsellor of Legation in
m“‘.‘“‘&“‘““r declared in & private conversation that the

nish Government had repudiated not the Legation's state-
ment but only the “false i conclusions drawn by the
E:t:m tAr::eh::n“meti“ He added that the “Helsinki

ernmen authorized the
EnIew boworl Legation statement, and

n any case, the Legation's statement is at variance wi
the recent official declaration by Vaino Tanner m
Finance Minister, that Finlsnd will “shut her ears” to al
Nwmm.mmt*'mmkmdm"

Or 18 it in line with recent annexationist demands for
S?Wﬁmmhnfnﬁhnmﬂwhﬁhhumm&mthu
Finnish Lﬂaatmn in Washington. The statement implies—
in contradiction to the facts—that Finland remains & froe
mtﬂmﬁ%ﬂﬁmhmmmm
ever she decides to, regardless of German pressure, In brief
the menmmunpum.umhﬂmmuf
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that of the home government—hbut perhaps with the tacit
consent of the latter—in an effort to offset official American
soolness by an appeal to the American people, among whom,
it feels, Finland still enjoys much good will.

(Ferman Food Ration I'nereased

Genaral incresses in bread, meat, and potato rations,
effective October 19, were announced this week by German
authorities. For bread, the measure restores completely the
reductions made in April, 1942, The new meat rations are
still somewhat below the pre-April level Potatoes are
rationed st 10 pounds per person weekly—well above pre-
vious allotments this summer., There has been no increase,
however, in the fat rations. In terms of ealories, the German
diet under the new measure will stand at about 90 percent of
the pre-war level,

There are still differing estimates, however, of the ability
of the German food economy to meet the demands of a long
war. After the April reductions, there®was considerable
opinion that the food situstion in the Reich was very tight
and that further decreases in mesat, bread, and fat rations
were likely. Emvu-,wenijlhil?iuwinmﬂnuimd.itqm
still be argued that for reasons of morale and productive
efficiency, an ineresse in rations might be made as a momen-
tary measure of relief, despite the longer-run implications of

such a policy.
Fnode:pﬂ'u[nthaEmnnmimDiﬂﬁnnu!tba{}lﬁnePf
Strategic SBervices, after investigating the situation in April,
took the view that the reductions were made in an effort to
hrln:thnlhinh'-fmdmmytnwlhdmﬁﬂwhir.hwmﬂd
hn@ﬁmﬂymuuwmdupwmmimmdr—

cumstances, Weather reports at that time suggested the
pudbiﬁwnipwmpu,andthnﬂermmnbliaa&m

take into account Russia’s unexpected resistance, America's
)
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entry into the war, and & deteriorating agricultural situation
Lnit.lm conquered countries. The April level, according to
this view, was somewhat unsatisfactory, but tolerable, and
adequate from a nutritional standpoint. With this basic
estimate Iin mind, these food experts now believe that the
Inereases in rations probably reflect m & more boun

harvest than had been anticipated. ﬁn'l;dgaﬂn}ﬁw mte:tz:nu:
is possible, however, until further analysis has been eompleted.

Laval's Gravitation Toward the Azis

ﬁmt_unulat.ad reports indicate that Laval's problems are
becoming so acute that, according to a well-placed observer,
he may shortly undertake more complete collaboration with
Gm-rmny and repudiate France's obligations under inter-
national law. To accomplish his goal, Laval has gained
PDILUD]FDf the administrative machine, placing his henchmen
in FherunportantpmtsinNmthMﬁmuwdluinana.
This infiltration policy, our obsérter believes, has included
a nur‘nl:f-er of high-ranking Army officers who are believed to
bf willing to command French troops against any United
Nations invasion, {

Doriot's continual pressure has a paren uced an
sgreement whereby Laval will givepimporﬂuit.pﬁu. espe-
cially in Docupmd France, to members of Doriot's Parti
Populaire Frangais. At any event, Doriot's opposition has
bﬁ&nqmted.uthﬂuntiltha{}awbermﬁngnfhia
followers. 3

Laval may also have come to believe that his position with
the Germans would be strengthened if Vichy and the United
Stabenwmt.?mwrdnﬁnm. He will probably avoid taking
any such action himself, but he may be attempting to place
the United States in a position where it will appear ‘‘re-
sponsible” for such a development. Our observer feels that
American representatives cannot influence Laval's policy to
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any extent, and that nothing favorable to the United Nations
can be expected from Pétain, whose influence is less every day.

Important officials in Rome are also reported to be anxious
to have Germany force a break in Franco-American relations.
Buch a rupture, it is felt, would deprive France of United
Btates’ support at the peace table, thus assuring Italy of
domination of the Mediterranean.

Laval Negotiates Over Labor and Shipping

The two most pressing immediate issues in Vichy's rela-
tions with the Nasis are the latter’s demands for labor and
merchant tonnage,

The French people apparently do not generally understand
the full significance of the plan for mobilizing French work-
ers, The German demand is now reported to have risen to
600,000 workers, of whom 150,000 must be skilled. Upon
“delivery” of these French laborers, the Nasis have promised
to free 50,000 prisoners—an gverall ratio of 1-12. Laval is
expected to send the first contingent as soon as a method can
be arranged that will not cause too much publie protest, but
Vichy observers feel that he can not approach the required
number unless he is willing to face the consequences of foreing
skilled labor to go to the Reich.

German pressure for shipping persists,  Viehy is apparently
resisting any surrender of French tonnage proper, but is
mwmdtnbemguﬁaﬁnswﬁhﬁm'mmywithmdmﬂ:&a
surrender of tonnage belonging to occupied states that is
now under French control. A large percentage of the coal-
burning vessels of the latter eategory—which is reported to
total 127,000 tons—is now carrying ores and foodstuffs from
North Africa. About half of this cargo goes to Germany,
buxﬂubahnmiuimport-mttutha'ﬁ‘rmahmmmy. The
State Department has protested that the surrender of either
foreign or Frenech shipping would bnn-ﬁohﬁunu[anh
neutrality. %
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Naszt Influence in North Africa

In changes that are unfavorable to the United Nations,
four high-ranking army officers are being transferred from
Oran to other duties. The Naais are also reported to domi-
nate the port of Casablanes completely, military matters
alone excepted, The Germans supervise police, customs,
cargoes, manifests, passengers, and transports. German
representatives are showing inereased apprehension about the
possibility of Allied invasion, and are indicating that they
may request a share in the defense of French colonies, on the
grounds that the French have failed.

Although Boisson's resistance has apparently foreed the
Giermans to back down on the question of military observers
at Dakar, Berlin may insist on a consulate there, inasmuch as
the United States has one,

Axis Defensive Stand in Egypt :
In Egypt the enemy is establishing strong defensive
sitions along the line to which hawithdmw;ﬂerthenbumr'::
offensive of early September. Axis forces have lately been
regrouped, probably for purposes of rest, supply, and the
orgenization of a defense in depth. Except in the north, no
lquGmmandiviuiouisminthefmnth,huuhnItalim
forces there have been stiffened by smaller German units.
Eumn;ell}uwvndmdﬁﬁmdﬂghwﬂmmdh‘u
situstion in fuel and ammunition may be easier: but as yet
1o large scale reinforcements have appeared. A serious cur-
tailment of German operations in Russia might alter this
picture, especially in terms of air power. At present, how-
m'er.ltha Bﬁthhlﬂiurmpuiwﬂmthinaﬂdﬂwm
Allied air forees eontinue their heavy attacks on enemy
shipping and enemy ports. Tobruk has been bambed almost
nightly, _anctbaflﬂofﬂmportthmmmthim.l?ﬁthh
and American planes have dropped more than 3,000 tons of
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bomhnonTuhﬁgk,mrafumdtnhMﬁadﬂhﬂmthn
“milk route.” " . X

A mohile British raiding party also struck deep in the Axis
rear on September 13-14, attacking Bengazi, the nearby road
junetion of Barce, and Gialo Oasis to the southwest, Press
reports assert that more than 30 parked Axis planes were
destroyed, in addition to losses inflicted on enemy personnel,
motor transport, and supplies

Friction Continues in Syria

Although De Gaulle is reported to have left the Levant
for Brazzaville, friction eontinues in Syris, and there are indi-
eations that previous good relations between French and
British field officers are deteriorating, Nevertheless, it is
elaimed that De Gaulle is no longer pressing his demand that
thafuminﬂyriub-aphmdmdui‘rmqhmmmn{l In
general, the two British officers commanding forces in the
Levant and in Iraq and Iran are reported to feel that only
the removal of both Catroux and Spears can prepare the way
for better working relationa.

Japanese Visitors to Turkey
The Turkish press announces the arrival in Istanbul of
Admirals Nomura snd Abe, Japanese Naval Attachés at
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Operations in Madagascar

The reported eapture of Tananarive, on the 14th day after
the resumption of operations, closes the most cssential phase
of the campaign and virtually ends the threat of Axis infly-
ence in Madagascar. The oceupying forces now eontrol the
colony’s most important towns—Diégo Buares, Majunga,
Tamatave, and Tananarive—and the roads connecting them.
Possession of Tananarive gives access to the main highway
and railroad line southward, and will facilitate oceupation
of Antsirsbe, Fianarantsoa, and Thosy, key points in the
eouthern half of the Tsland.

Tt isnot yet certain whether French resistance will continue.
Tananarive itself scems to have been left undefended, but
Governor-General Annet, having announced his intention
to “mark by my absence () . . . our determination not
to accede to the aggressor,” is believed to have withdrawn a
considerable portion of his small forees to the south. Though
thmisnuthingtuind:iﬂtﬂthnﬂhnlamrmmmgﬂmugh
,to face a pitched engagement with the British, they can
continue to interfere with road and rail communieations, and
" the varied mountain jungle and the prairie terrain would
fucilitate & campaign of evasion. The British and South
African f?crm. numbering perhaps one man for every 10
square miles of territory, will face a difficult mopping-up
problem unless they succeed in winning native cooperation.
Time is limited hythapmdmityuﬂhnwhmnhym.
which halts all wheeled traffic off the main highways from
November until May.

The I'ndian Legislature Meels

The current session of the Indian Central Legislature has
revesled that praetieally none of its native Indian members
supports the Government's present policy—despite the fact
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that no adherents of the Congress Party were in attendance
—according to reports from New Delhi. For the Govern-
ment, Sir Reginald Maxwell, Home Member of the Vieeroy's
Executive Council, has outlined the events of the last month
and & half, characterizsing them as “an orgy of destruction”,
especially in the strategically-located industrial province of
Bihar. Nationalist papers have bitterly criticized this ad-
dress as unstatesmanlike and symptomatic of & police con-
stable's mentality,

All members representing any substantial constituenoy—
including adherents of the Moslem League—have insisted
that the Government compromise with the Congress. In
the words of one Moslem League member, “To ignore the
Congress is a folly of the first magnitude.” Furthermaore,
they have concurred in expressing their resolve to defend the
eountry against the Japanese and in demanding the immedi-
ate formation of a national government. The chief Moslem
League member has emphasized again and again that his
party would give full support to the war effort of a pro-
visional sdministration, provided that both the Government
and the chief Indian parties agreed in advance to the creation
of & separate Moslem State.

Representatives have congurred in stating that India
distrusts British intentions about the country's future. The
deputy leader of the European group has answered these
eomplaints with the sssertion that; “Ifany . . . government
goes back upon the promise [to give India self-government
immediately after the war], I will be the first to lead a move-
ment against that government." Yet the Administration
shows no signs of taking any positive aoction to resolve the
current impasse. In the upper house, the Council of State,
General Bir Alan Hartley, Deputy Commander-in-Chief, has
revealed that on July 1 the ratio of Indisn to British officers
in the Indisn Army was still about 1 to4%. Morcover, the
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Viceroy has apparently rejected the request of the Hindu
Mehasabha's leader for permission to sound out the im-
prisoned Congress chiefs on the compromise proposals for-
mulsted st New Delhi (The War This Week, September
10-17, pp. 14-15).

Quiet on the Middle Melanesian Front

After a preliminary skirmish last week with heavy Army
bombers, the Japanese naval task foree operating east of
Guadaleanal (in the vicinity of Sants Cruz Island) apparently
has withdrawn outside the range of our reconnaissance planes,
Ship sightings in the past week indicate a lower lovel of
Japanese activity in the southeastern SBolomons than formerly,
and no new landings on Guadaleanal heve been :
On New Guines, the Japanese have been held at relatively
stable positions between Efogi and Ioribaiwa.

This comparative lull may be attributed in part at least
to the work of Allied aircraft. Of the foroe sighted near
Sants Cruz (2 battleships, 4 heavy cruisers, 3 light cruisers,
6 destroyers, and 2 eargo ships), possible hits were elaimed
on both battleships. On New Guinea, the track from
Efogi to Buna (see map accompanying Appendix IIT) was
repeatedly strafed and bombed, Buna sirdrome was rendersd
unusable, and heavy attacks were made on Japanese bases
throughout New Guinea, the Bismarck Archipelago, and the
Bolomons. In the latter ares, Japanese installations on
Gigo Taland and at Rekata Bay on Santa Issbel Island (the
nearest important enemy bases to our own positions centering
on Tulagi} were kept under fairly heavy attack.

The Jupanese, however, are actively developing their own
air bases, In the Solomons, construction activity has been
noticed especially at Buin, a village at the southern extremity
of Bougainville Island, and on Buka Island, farther to the
north.  On New Guines, new landing strips are apparently
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under construction near Lae, and some new fighter aircraft
appear to have been transferred to the New Guinea theater,

The Debate on Siberia

The debate on Japan's next move eontinues meanwhils
unabated, with Siberia still the center of attention. Goneral-
issimo Chiang Kai-shek is reported to believe that an sttack
either on India or Australia is unlikely, since the Japanese
do not have sufficient transport facilities, but regarding
Siberia he is non-committal. Somewhat enigmatieally, he
declared that Japanese plans will become manifest “in
November,” At about the time Chiang was making this
statement in Chungking, Chinese officials in Washington
were reported to have abandoned entirely the view that
Siberia will be the next scene of attack.

Whether or not the Siberisn attack has now become less
probable (in view largely of Russia's remarkable stand on the
Esstern Front) remains open to speculation.  Berlin has found
it necessary, however, to insist upon the “unswerving"
nature of Japan's loyalty to the Axis, and to attribute any
talk of improved Boviet-Japanese relations to the machina-
tions of the United Nations. A Wilhelmstrasse spokesman,
quoted in despatehes to Bern, declares that the new wave of
such reports, touched off by Emperor Hirohito's reception of
the Soviet Ambassador, were simply intended to “sound out”
Jupanese poliey. Assertions that this policy may include a
Jupanese attempt to negotiate & Russo-German peace, he
adds, are idle talk.

Anticlimaz al Sian

The negotintions which were supposed to take place at
Bian between General Chiang Kaishek and the Chinese
Communists have fizsled out without really beginning.
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Chi&ngmp_rmntinﬁmnndamfmmhﬂldatwhinh
the Eurrmunm question presumably was discussed. A strict
censorship, imposed by the Central Government, seemed to
indicate that important negotiations were in progress. But
It now transpires that no one was present at the meeting to
represent the Communists. General Lin, who had been
designated for the purpose, received notice so late that he
mulrfl not reach Sian until after Chiang had left. The Com-
munist representative in Chungking believes that the diffi-
mﬂufm betv;ae: the Kuomintang and the Communists will
continie and that there will be neither conflict nor '
Mesnwhile there has been continued quiet on m
fronts,  Chungking has repeatedly announced that its forces
:umhnﬁﬂtrl:g l'.C}!u.nL-]:ua..:i in Chekiang, but the Japanese continue
0 e town and as t i in-
nd o witiel yet there are no signs that they in

The New Chinese Ambassador

Wei Tao-ming, successor to Hu Shih as Chinese Ambas-
sador to Washington, is an influential member of- the
Kuor!uptang Party who has, at various times, held positions
45 Minister of Justice, Mayor of Nanking, Secretary General
of the Executive Yuan, and Member of the Supreme National
Defense Council. In the summer of 1941, he was appointed
Ambassador to France, but did not proceed to his post
because of unsettled relations between Chungking and Viehy.
Ma-dam_e Weiinmanfthafwﬁhinmmmjurhumﬂl
close friend of Madame Chiang, having been associated with
her as the only other woman member of the first Legislative
Yuan. Both Ambassador and Madame Wei were educated
mPuhmfihnwbnmmuntadumemhamofﬂmpm-
European elique in Chungking,

'I‘ha:m{hutbertwmthamﬁmbumdm:ndhhpmda-
cessor indieates at least some of the factors which impelled
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Chungking to make the change. Wei Tao-ming's connections
have been French rather than American: he is known as a
practical administrator, and is a Party member with im-
portant political backing. On the other hand, Hu Shih's
connections have been with this country, he has filled the
funetion of persussive advocate rather than administrator,
and is not &8 member of the Kuomintang. Hu Shih has been
notably suecesaful in mobilizing popular American sympathy
for China. Chungking, it is thought, may well feel that it
now requires a representative who will press China's case
through offieial rather than popular channels, who ean be
trusted to represent a purely Chinese point of view, and who
will have the practical experience and political support in
China to administer effectively the affairs of the Washington
Embassy,

Mass Protests Continue in Argendina

Political riots and mass demonstrations continue to hold
the public spotlight in Buenos Aires. Clashes between pro-
Allied and pro-Axis students, resulting in more than 80 ar-
rests, led to the temporary closing of the law school of the
University of Buenos Aires. On the 20th of September,
30,000 people gathered in Luns Park to express their solidarity
with Bragil, making this the largest anti-Axis meeting sinee
January, when the present “state of siege” was imposed by
the Castillo government.

This meeting marks the high point of open resistance to
the government's international poliey in more than one way.
Endorsed by labor unions, b}rthemﬂdlyﬁﬁstdndﬁndw
fina, the Junta de la Vieloria (a women's organization
especially active in Russian war relief), and by prominent
political figures of decidedly conservative leanings, it was
more nearly a demonstration of national anti-Axis unity than
any previous public meeting
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Special significance also must be ‘to the active
participation in the meeting of Adolfo Bioy, prominent cor-
poration lawyer, ex-Cabinet Minister and now President of
the Sociedad Rural Argentina (an association of the most
powerful land owners in the country), and to the message
of solidarity sent by the Nobel Peace Prize winner and former
Minister of Foreign Affairs, Carlos Baavedra Lamas, who
had been unfriendly toward the United Btates during his
term of office. The fact that Sefior Lamas is now Rector of
the University of Buenos Aires and thus a federal appointee
makes his pro-Brasilian stand an act of open defiance of
President Castillo, Added to the recent offer of General
Justo to serve in the Bragilian Army, the Luna Park meeting
indieates that a showdown for the Argentine Government is
approaching with inereasing momentum.

German Arms for Argentina

The Argentine Army may not lack military supplies to the
extent generally supposed. Statisties recently released by
the Argentine Ministry of the Treasury reveal that during
the first seven months of 1942 German exports to Argentina
amounted to more than six and a half million pesos (approxi-
mately £1,660,000), nearly double the figure for the corre-
sponding period of 1941, War materials may make up as
much as 90 percent of this increase, Previously most of the
shipments were granted British navieerts, under a special
agreement with Argenting permitting the movement of
military supplies contracted for in Germany prior to the
outbreak of hostilities. The British have now stopped issuing
navicerts for this traffie,

APPENDIX I

THE POLITICAL AND MILITARY SITUATION IN OCCUPIED
YUGOSLAVIA

Like Crechoslovakis, the other Versallles-created conglomerste Blav siate,
Yugoalavis Lns been splintered by ita conguerars Into reglonal fragments which
bave boen varionsly renssembled snd oceupied. The Germana have annexed
maost of Blovenis, leaving the rest to the Italisns. The [talisns have annezed
Dalmatia and Montenegro. Croatia bas been made s puppet state, and has
thearetically annexed Bosnls and Hersegovinn, Sorbin is ruled by o German-
dominated Quisling Government. Hungnrisn troops have overrun the Badka,
and Bulgarian troops Macedonis, while native Germans contrel the Banat.
Everywhere there are Gormans in varying numbers, and everywhers reslstance
econtinuwes (see necompanying map),

Guerrillas of various kinds have ssbotaged large parta of native indastry, and
fought some major military sctions, Their most important aetivity, however, 8
the destruction of raflronds. The Balgrade-Nik-Salonlka line, important for
supplying Rommel, has sullerod especially, so much so that last spring the Ges-
mans ordered that sll tress and brash be clesred from either side of all railrosd
traoks in the country, to prevent sabotours from finding cover.

Thess guerrilias keep a growing number of Axis troops active in Yugoslavia.
A:mtﬂmnhﬂmhnumniﬂwmmlfluﬂm“dTﬂwm
siors, in addition to 4 Croat army divisions and 18 battalions of Ustali. Ten of
the Ttalisn divisions sre reported in Dalmatia, and & in Montenegro,

Cermans, Croats, and Magyars may so far have killed ss many as 1,000,000 of so
estimated 8,000,000 Berbs, snd have virtually exterminated the country's 74,000
Jewn, besides uncounted refugecs. It splie of this, the Yugoslay reslstance—
mmwmmmm:mnm-uwmmmm“u
mmmuﬁmuwmugmmummnum
farees of cooupation,

L. THE POLITICAL SITUATION

Stovenia, Dalmatia, Menlenagro

Hern siege conditionn prevall, with the Blovene capital, Ljubljans, surrounded by
barbed wire and blockaded. The ehief aim of the Itallan garrison seems to be to
w—wmmmmmﬂhm"““‘? By o
ba sent off to Hussia, Mass sxseutions and recent Inrge sealo foreed migrations of
the papalation have cut down realstance, snd have come eloss to exterminating the
tative population in the ares. The Italisne nre said to have doparted this smamer
0,000 Blovenes and 7,000 Dalmatians to Italy, the women and children hand-
euffod together and packed nto traina,

The Dalmatian and Montenegrin coastal reglon i under the command of
Genoral Mario Roatta's seeond [talinn army.
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Puppst Croalia, Homia, ond Hersegoving.

An “independent”™ state, with fall mesbership In the Axis, Crostin bes s litle
Fushrer (the “Poglavnik”, Dr. Ante Pavelif); solomn treaties with other Axis
satalliten, n corrupd and privileged B8 organimation (the Ustadi) which massasres
Berbe nnd Jews; and an Italian king, the Duke of Aosta. Tho latter has naver
yet dared to sppear in his kingdom, snd the Vatioan reportedly will not allow
bim to be crowned. The Croata have in theory besn allowed to annex the old
Bosnis and Hersegovina, bui in prectise the German and lalian cecupying
foress are in gontrol of this whols srea

The Viee Presnler in tbss Pavelid govermmsni, D. Eulenovid, has sdded to
Berbin's massacren by srousing the Moslems agaicst the Berba, [In sommand
af the pew Crost szmy ls & former eolonel oo the Austro-Hungarian genersl stafl,
Field Mamshal Slavkeo Kvaternik,

The population is reported to be B percesl opposed Lo the regime, remaining
layal to s traditionsl leader, Madek, with whom the Germans have repeatediy
tried anod failed to mako & deal. The war with the U, B. B. . haa further de-
| d the [ of their deep-rooted Pan-Slav alfection far Russba,
whhh“hﬂlhmmwmﬂmﬂmh
The Germans demanded of Kvaiernik, who weni to Berlln in Mareh 19432,
300,000 Croats for the Eastern Fromt.

In epite of Kvaternik's despernts sttempt to balld o national army (theareti-
eally § divisiona), popular distrusi, Italiss opposition, mmﬁmm
weill-pald Ustald have sombined to make the task

foed and elothe her Croatian ally, Crostis stands as the only country in Europe
“in dabt™ to the (lermans,

Quisling Serbda
I prastics, Sorbis is rulsd by the German Army, but in theory by Gonersl
Milan Nedid's German-dominated Government ad Belgrade, Hin leading fellow-

Chiureh,  On the madio Nedid has frequesitly urged kis fellow Bertw to sollaborate
with the Germans aod has helped the Naxis fight the guerrillas,

Funparion and Bulgarian Areas, and the Nahive Germoma
Hungary has cecupled part of Balke, and ls keown to
Bubotiea and Movi Bad. Large Bulgarisn armbss have been given

wiping out the Berbw in the Macedonlan aress of Yogoalavia and Greece. The
Bulgar territorial gains have pol yol been

to loclude the town of Bkoplje snd & strip of land which glves them s fromtler
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bawever, provide the sore of reststance. THFMHHHM“FAM
Im order of importanee,

General Mikaidorids Men
(1) Many of General Mihaflovid's troops sre remannts of the trained Yigoslay

and i nnd working out & planned
enmpalgn,  Mahaflovid's siall Includes Visld, o lawyer, suthor, snd World War I
afficer; and Mahin, an ox-Tearist officer and White Intelleetual, both of

The Cetniks and Partisens
Most of the irregular outfits are the Cotallo and the Partisazs.
(3 Tha lmporiant during World War [ and supporters of the dietatar-
shilp In Yugoslavia, were dessried by thelr leader, Kouts

|
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Nedid's government and who bhas a foroe of Faseist Cetniks halping tho Germans,
. anwmmmmmwmmmw
twmmw,umwwwm
than any other guerrills group. It was they who atiscked the Kragujevss
arsenal, and they who have destroyed numerous factories. Thay operate chisly
in Berbla and in Western Bosnla,
mmr-mmﬂ-hmmmmmwhmu-
negro, the Bosplan Krains, Liks, and Blovenia. In Montenegro they have
attacked, and considorably weakensd the Italian garrisons |n Cetinje snd Mikhi,

Early in tho days of the movement, they nearly captured Eolgrads, but have
.|mmmmmmmmwma-mmmmu
of the puppet gpovernment, Thair ranks nre being swelled by eseaped priscners
and by deserter from the Barbian police, Nedid's men, and even the Nasia,

No relishle estimate of the strength of the Partisans [s available, Mihallovié
mmemmnnmm,ﬂmwwmmmud
caoperated with them only under noosssitly—hsve now broken completedy with
them, and are roported actuslly to have engaged them ko combat when & British
officer, sent to make pence, arrived too late, The Partisans' practice of carrying
md—-ﬁmﬂmﬂmmmmmmmdmm
conservatives, Pnﬂmmhhmhmwmmmuw
mnﬂnnln;.ﬂm.ﬂmhﬂ;mmﬂ“wdhthﬂwﬂm
belieds, mﬂmlimMMMHMW
have overjoyed conservatives and landowners, Although no setunl contact with
Mescow has yot been proved, Pan-Blav feeling bs strong and is shared oven by those
who are oot Communists,

Inv the future the Partisens will oppose any government which gives
pawer to any of their enembes,—the clericals () Croat), the conservative
peasnnts (Madek's Croat party), or the Nationalists (Mibailovid or anyone else
who favors the regime in exils), All these are held In nearly as great hatred as
Frince Paul, Nedid, and the Nasls,

Other Guerrilla Groupa

Five minor groups of guerrillas dessrve considerstion:

(1} The Haiduks (nn old Balkan ward for outlaws aperating in small bands of
thmbﬂum}muﬂnmﬂh,hmmﬂmmhww
Thrhﬂwmmmwuﬂrhmhhhndhuww

(2) Tho *nkoka", u term dating from the Turkish domination, operate Inrgely
in Central Dalmatia, and are siill weak deapite suceessful rakds on various towne,
Including Bplit,

BecRET

(4} The Crostlan pessant “(reen Cadre”, rapidly becoming
taken to the woods and engnges in sabotage and passive resdstance. Iis membern
wre mostly followers of Madek, and concentrate their hatred against the Ustali

(8} The Blovenian Patriot Army has recently launshed effeciive sttacks on
Italinn troops and on local steel milla.

APPENDIX 11
RAF DAYTIME HOME OPERATIONS
May 1to August 13, 1942
RAF daylight operations this summer were conducted with relatively limited

objectives in view, and the results achieved wore commonsurate only with those
objecti l'ﬂ.-lmdlﬂl.‘ to n report of the Econamies Division of the Ofice of Stra-

planes, largely in an cnavailing effort to draw out Nasi fighter opposition. An
ascount of RAF daytimo sotivitisa during the pericd May 1 to August 12, 1842,
Tollows:

Daylight Atiacks on Targels in Germany
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Mosquito plases.  These fast, high altltude planes wre dispstehod individs.
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Thise
saslgned  Insuficlent cloud eoves, and technical
;nmmummmml -nrwluﬂ.’. Baventy-five ﬂu-mmm
patched during pearios] to August 1 Of thess, seven mnlssing,
making & cascalty rate of more than nine percent, 2

Daylight Bombing of Frames, Belpium, and Hollosd
a hdhﬁﬂﬂmmhiﬁwhhmmi
objectives In Ootupled Franes, Belgium, and Halland, The plase smgployed in

Whhnlmdmndu..lo-' are favarable, the plots generally claim to have cheerved
their kite. The bamb i
o I#-l-mu-.r load b four S00-lb, bomba; [seendiaries sre
hmmwmuuﬂmdlldﬂnmmnmmlﬁ
hampared by insfMieisnt cloud sover. In the madium altibade sttacks, asti-ak-
araft fire, miber than fighter apposition, sppears 4o have besn the ehial esuse of
easualtion.  OF 401 Bostons dispatebed during the period, nina were missing.
Thia low easualty ruta, Inmnmh—dmwmmmlﬁ'

4 Tiw Hurricans bomber (a converted fghtar planc) in also usd for daylight
Aitaska similar [ nature 1o these of the Bostons, The Hurricanse fy with &
Eghter eaecrl sgaleat shipping, railrosd sod [ndustria) targets, and airirmes 1
Frazce, Balgium, and Holland. 1t s possible that ene of the maln chjeets of
&-Mﬂ:m-ﬂ::-m“aamhummmm
of which seven (or nine per cent) wers lost. Pr

of tha Britlsh and Cerman fghler planem. -
froquenily direcied ngalnst the bombers rathar
& may have soccunted for some of the RAF plane casunliiss. The Oerman
planes, Bghting close to their bases, xro also nt & distinet tactical advaniage,
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AFFENDIX III
THE GEOGRAPHY OF THE PORT MORESEY REGION
Japsness troops are now less than 40 miles from Port y evidently pre-

ying map Is based on the best svailshls
mmmmummmmmwﬂ.ﬂmum
eketchy aystem of trafls and roads oot published heretofors, The topographieal
rummm-mummummmm-ﬂmu
memmnﬂumimmwmwmmﬂﬂm
thenpmhdmnﬂhhmpmﬁn&mipnﬁmmﬂmmlwh
baiwa, mynnwhumwimhwndMumMM-hhhM
hwmﬂ;hﬂ.m&mmﬂghﬂpﬁdh%uﬂﬂlﬂ]m
tactics, mbmmumhnhmt—mm.mmumm
mmumumm,b,mm.mmqumuummhm
land troope have diminished considerably. For this reascn, ronowed opersticns
agalnst Milne Bay may actunlly precede s final attempt to take Port Moreshy.
Japaneas naval units, sighted at varioas times rocently In the Trobrisnds, a1
Normanby Island, and in Eay, might be preparing for such & task.
Tbannmﬂhmhuutmrhﬂlhdnﬂumbrmhlhudmwhﬂ
tho Port Moreshy reglon Mself,

Teails and Roads
Twa tralls cross the Owen Stanley Rangn northeast of New Culnea (soo map).
Jmumnntumwhﬂmdml;uuuﬂﬂlﬂmthuh
razge at the Gap (8,170 fest above sea-lovel) and then drops to Efogi (about 3,600
fect). Traversing ridges and streams, the trall drops to Neoro (2,380 fest),
loribalwa (2,708 lmﬁ.mm{:.mm.uhnmuwm Branching
off from the Buna-Kokods trafl, however, is an alternate track which crosses the
range about 35 mikes southeast of the Gap over & pass sbout §,000 feot high, and
joins the mafn teadl st Bogerl, From Bogerd the trail continues to Rouns (Fons)
Fdh.wbmhhhlmmdmmuﬂhh!nlﬁﬂa

The frat section of the road from Houns Falls winds rather stooply down the
uuiuummmlmh--mm“mum-m

traffie, rm&mhmﬂ{mumhmmmmmuﬂ
Mu?ﬂm.llmn:mdmmﬂm“wmmymww
etiter Port Mornsby from the sast.  About four miles esst of Port oresby,
kmmthmmmmm
L= N

¥
E:
E
Ti

The Towm of Porl Moreaby

shore of Fairfax Harbor, The town divides In two parts—Granville West and
Oranville Enst. The bulldings are Inrgely perched on hill slopes, s bullding space
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tories of Papun aad New Guines are now adminlstered as a unit by the
ST o "hl.} ‘The waterfront area of the Pori has
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Arena Flanking Port Moresby o
Jupaness operations wro intopsified, two areas fanking Port Moresby
dnfbthmhlnpmm To the southesst is the Rigo District arcund
the Kemp Welch River, The Japaness can resch the headwaters of this river by
way of the altornative pass from the Bunn side, already mentioned. They might
then follow a branch trall down to the const at Rigo with the purposs of striking

Moresby, Tlulnhﬂlluukmnlhmbldﬂh.m‘hhml?d. On
Lmﬂmtwm.ummmmm"vmmlm-
inland for mare than 120 miles, The trail was bullt by French Catholie Futhers
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Office of Strategic Services
THE WAR THIS WEEK

While the Germans continue to hew their way slowly into
Stalingrad, both the Russian public and, especially, high
Boviet officials are asking insistently for the early creation of
a second front. Hitler's speech of Wednesday lends itself
to the interpretation that, with the fall of Stalingrad, the
Germans intend no further large scale operations on the
eastern front this autumn. The Nagis have, however, made
preparations for an attack on Leningrad, and the Finns are
reported to be debating as to whether they shall cooperate.

As Laval ousted from his cabinet the notorious eollabors-
ticnist Benoist-Méchin (presumably for an intrigue with the
Germans and the Doriotists), it beeame evident that Nasi
pressure was increasing and that the position of Laval is
highly precarious. The latter is reluctant to conseript French
workers and his campaign for labor volunteers has failed to
approach German demands; a8 & sop to the Germans, it is
reported that Viehy is now releasing to them a considerable
number of interned foreign shipa.

While the British are mopping up in Madagasear, General
de Gaulle has arrived in London, presumably to diseuss the
future administration of the island as well as current diffi-
culties in Syria. The lull in Egypt continues. The enemy
has clearly assumed defensive positions and there is no great
likelihood of his renewing the offensive in the immediate
future,

With a return to relative normaley in the urban centers of
Indis, left wing peasant leaders are apparently organizing s
rural movement in behalf of the Congress Party which may
well produee considerable violence.
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Meanwhile in New Guinea the Australians have foreed the
Japanese back toward Efogi, but reinforcements and the
enemy’s rapid development of the supply route from Buna
will doubtless make him diffieult to dislodge from this moun-
tainous and jungle-clad sres. Current Japanese expansion
in the Gilbert Tslands will give the enemy bases from which
he could harass the Allied trans-Pacific supply line to Aus-

Strest Fighting in Stalingrad

The tenscious defense of Stalingrad has continued for
another week, although the Soviet forces are now probably
split into two or three disconnected groups. Masses of
wreckage have impeded the German attack and have aided
the Russians in their street-to-street defemse. The latter
have even been able to bring in some reinforcements and to
countersttack from the north. In the last few days, however,
the Germans have bettered their positions in the center of
Stalingrad and are now advancing into the northern part of
the city. Meantime, the German air foree has bombed
mkhm, Baratov, and Boviet communications along the

4l

To the south, the Nasis, while noting progress in the
Gromyi sres, have failed to claim any concrete gains.
Reports suggest that they are now sending reinforcements
to this area. In the Circassian Mountains, they have ap-
parently penetrated the Goitkh Pass and are approaching
Tuapse, the last Black Bea port remaining to the Russians
in the North Caucasus,

On the center and northern fronts, the Germans have
counteratiacked in the Rshev sector, while before Leningrad,
Boviet attempts to reliove the eity have thus far failed to break
through the narrow German-held strip east of the Neva
and south of Lake Ladoga. In the Moscow ares, the autumn

SEcRET

raing have started. American military observers predict
that the condition of the roads in this sector will becoma
increasingly worse until the first hard freese in November,

Mr. Willkie and the Second Front

Mr. Willkie's reception at Kuibyshev was extremely
cordial. But nearly everyone he saw, even down to the
workers of an aireraft factory which he visited, asked him
when the Allies would establish s second front.  Mr, Willkie's
ndroit parries included such statements as that the American
publie desired such a front, that he himself expected it would
be established shortly, that such a front should be opened
“st the earliest possible moment our military leaders will
approve,” and that he personally would do his best to advoe-
cate “active’ aid for Russia when he returned to this country.

Meantime, public Soviet appeals for & second front have
continued to be of & temperate and persuasive character,
The Iformation Bullstin of the Russian Embassy in Wash-
ington points out the significance of Russian offensives on the
Lastern Front in 1914 and 1016 in easing German pressure on
the Western Allies, and coneludes: “The experience of the
first World War indicates that one of the decisive factors in
the defeat of Germany was the unity of effort of the Allied
powers.” The Boviet radio has similarly tried to convinee
‘its English-language listeners by the reasonableness of its
arguments rather than by threats or warnings of imminent
Russinn collspse—asserting that the Boviet forces are fighting
the battle not only of their own country, but of “all mankind."

Furthermore, Russisn brosdeasts have claimed that the
“overwhelming majority of the men and women of the United
States and of the freedom-loving people everywhere' are
convineed of the need “for immediate offensive action in
Western Europe, which is now long overdue. . . " Now is
the time, the Russian radio insists: “Never was it more
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desafeliiinig (o fiviale hensmssy (han feaw ) lsutelt 3 praserful
wlfisivaive apnitet Hitler i the wast, whse 9 porenet of his
baarids i Vil therits ity the: ghgarctio xad desperics batte on
tha distant Hoviet fromt.”  (pauting & press despacel from
Dtluwe, the Nusinn radio eriticizges “the defeatisn artitude
ool Lhus whis mrgguie the: innpessibiility of 2 eoetinental mvasion.”

I contrast to the comparative temperanes of these radio
apprals, n high-ranking Soviet rfficial, speaking off the recard,
has presented the Russian position in unvamished terms. A
steond front, he asserts, is an immediate necessity, first, to
maintain popular morale and trust of the Government in the
Soviet Union; second, to bolster morale in the occupied
eountries; third, to shorten the duration of the war. The
Egyptian campaign, he adds, is definitely not enough. But
an “additional African Front" would be satifactory if it
diverted a sufficient number of German troops to enable the
Russiana to take the offensive. After eoumersting the
British, American, and Canadian troops i Brizain, this
Soviet official has concluded that all that & bekisg b deter-
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declared, the removal of 20 Nasi divisions from the Esstern '

Front to ward off an Allied invasion would have given ade-
quate relief to the Boviet Union; in June, the departure of
50 divisions would have been sufficient. But now, the with-
drawal of at least 100 divisions would be necessary. At lesst
one high-ranking army officer has gone still further—assert-
ing that large elements in the Anglo-Saxon countries would
like to see Russis and Germany fight it out until they were
hnthuhnmmd*whmﬂdtﬂnwmﬂdbeaﬂnwﬁmmhﬂ
of the Reich. British official reluctance to talk of the eurrent
status of Rudolf Hess, he offered as evidence of such a plan.

The Finns Debate Their Strategy

For two weeks now the Finns have been actively debating
whether to take part in & Nasi offensive against Leningrad,
socording to advices from Helsinki, The General Staff
apparently favors the scheme, while President Ryti and
Marshal Mannerheim oppose it—evidently fearing the

i eapecially as regards Finnish relations
with the United States. According to the same source, the
siege guns from were moved up to the Leningrad

In & speech to the Diet on September 25, Premier Rangell,

after referring to the Finnish “brotherhood in arms” with .-

Germany, declared that “the changes in the attitude to
Finland of certain foreign powers . . . have not induced us
to adopt & different line of foreign policy than the one . , ,
dietated by our country’s vital interests.” Similarly, Presi-
dent Ryti has declared privately that the United States is
primarily responsible for any deteriorstion in relations be-
tween the two countries and is willing to see Finland over-
come by the Soviet Union, Meantime, an official statement
Mmulnnubdmwﬂlmhmmmﬂimw




L ———————— .

SeoRET

tachés of the United Nations has sdded to the coolness of
Finnish-American relations, Toward the British the Finns
are gtill more unfriendly; Finnish seamen apparently belisve
that the Soviet submarines which, they say, have sunk as
many as 20 ships in the Baltic, are under the command of
British officers. Further evidence of incressing Finnish
dependence on the Nasis appears in the report that the Fin-
nish Beeret Police i3 now under the econtrol of the German
Gestapo,

Inirigue against Laval

From all quarters the present Viehy regime is the object
of attacks and pressures. Laval has ousted from office
Benoist-Méchin, an active and ambitious collaborationist,
who had apparently been dealing behind the scenes with
German officials and with members of Doriot’s Parti Populaire
Frangoiss,

The danger of the latter combination has spparently been
sufficient to warrant summoning Noguds to Viehy for a gen-
eral discussion with Laval regarding the suspension of all
Doriotist sctivities both in France and Morocco, One
report from Casablanca elaims that, although they realize
that they may be obliged to flee to North Africa, Pétain and
Laval have decided to oppose any further attempts by the
Parti Populaire Frangaise to plot their overthrow with
German sid,

The Benoist-Méchin-Doriot threat has also appeared in
_Nm-t.hAfﬁcf.. An attempt to kill Noguds in a plane crash
J!mwl:tad.mwtduhmwﬁvnmmhmtdthn?ﬂﬁ?npuﬁu
Frangaise (who reeently arrived in Morocoo with a special
travel order from Benoist-Méchin) has admitted complicity.
After & telephone conversation with Laval, Noguds has been
ordered to ship this agent back to Vichy. And in this con-
nection, Admiral Darlan is said to be going to Cassblanca

]
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on October 10, with the ostensible intention of inspecting
the troops.

Informants at Vichy agree that the immediste future of
the Laval Government is uncertain, but in general they feel
that the Germans are probably not yet ready to install a
Gauleiter. The Nazis may rather temporise with Lawval,
keeping him politically alive on a day to day basis, even if
the labor returns are below demands. Pétain is reported to
have refused to consider Doriot, but one informant questions
whether the Marshal could not be softened on this point,

French Shipping and Labor

At the same time German pressure for French shipping
and labor persists. Thirty-six foreign ships, totalling approx-
imstely 127,000 tons, are at present being turned over to the
Axis, according to a reliable report from Vichy, These
inelude former Norwegian, Dutch, Danish, and Greek veasels
held by the French.

On the labor front Laval has published three decrees supple-
menting the new labor law, but he appears to be reluctant
actually to apply the labor mobilisation measure. He has
stated that he has reached no agreement with the Germans
to use foree in executing the decree, and that he would resign
rather than try to conseript French workers. Although
admitting that thus far not more than 18,000 skilled workers
have gone to Germany (compared with demands for 150,000),
Laval still hopes to raise s considerable number by promises
and threats, without use of actusl force. In a clever press
umpuignhup:muthnpmblmmduthnhudiim,";he
organisation of labor and the relief of prisoners,” and cites
tbu”mwmdmhﬂnﬁula&mﬁgu”mﬂwﬂimwthy
families of volunteers, Late reports indicate that the Nasis
mybemhntwithfmthmlw,mﬂ:ﬁ!hdwmm
may waive the mid-October deadline tentatively established,
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The British Mop Up in Madagascar

Events in Madagascar continue to progress toward the
establishment of full Allied control. The purposes for which
the oceupation was undertaken may now be considered sub-
stantially achieved. The British, despite determined resist-
ance between Tananarive and Antsirabe, are steadily pursuing
their drive to secure all vital lines of communication. Mean-
while the transition to military government, based on coop-
eration with the loeal authorities, seems to be proceeding
favorably. The volatile population of the capital received
the oceupying troops with cheers, and the tricolor still flies in
conformity with Anglo-American declarations that Mads-
gascar’s status as French territory is unaltered.

Meanwhile Fighting French headquarters announced that
General de Gaulle had arrived in London from Braszzaville,
Observers assumed that the future administration of Mada-
gascar, as well as the situation in Syria, would be central in
his conferences with the British. It remains to be how
far London will accede to the Fighting French demand for
control of Madagasear's civil affairs,

Aris Defensive in Eqypt

In Egypt and Libya action has been limited to patrols and
artillery exchanges. Recent British raids and reconnaissance
indicate further regrouping of Axis forces in clearly defensive
positions. The Afrika Korps has been divided and is now
being used to support the Italian motorized and armored
divisions that oecupy most of the forward positions, The
memynhnnppmuwhnvauubﬂnhndmongpoinutﬂ
resist British raids on his rear communications. Meanwhile
Allied planes and submarines have taken a steady toll of
Axis shipping in the Mediterranean.

The determined resistance of the Russians may have had
an important effect on the Egyptian campaign. At a time

B
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when the battered British Eighth Army and the Allied air
arm were being reinforced on & very considerable secale,
Hommel was denied any large land or air reinforeements.
Observers suggest that this must be explained either by the
extent of German commitments in Russia, or by deliberate
German poliey of maintaining Rommel in North Afriea
primarily to cause the diversion of Allied strength and Allied
shipping around Africa to the Near East,

Syrian Imbroglio

On his visit to Beirut Mr. Willkie was immediately en-
snared in the Anglo-French rivalries in the area. The
British had hoped to present a sort of Anglo-American
demonstration of unity, and the French made every effort
to enlist Willkie support of the De Gaullist position. Mr.
Willkie himself appesred to be most interested in meeting
the local Syrian and Lebanese leaders, and was much im-
pressed with President Nacescche of the Lebanon.

Rural Agitation in India

Events in India still reveal a contrast between the ecom-
parative quiet of the cities and continued agitation in the
rural areas. Although many textile mills in Madras and
Ahmedabad are still closed, most of the mills in Bombay,
Nagpur, and Caleutta are now in operation. The Tata steel
works at Jamshedpur are working at near capacity. In an
effort to keep manufacturing establishments open during
possible further disturbances, the Government has raised
its “dearness allowances” for railroad workers, and increased
allowances for other laborers are expected, New Delhi
observers also expect an inerease in Army privates' pay from
23 to 80 rupees & month.

In the eountryside, signs of a developing Congress move-
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ment paralleling irresponsible outbreaks of violence have
been apparent during the past month, aceording to an ob-
server on the spot. With the regular Congress leadership in
jail, left-wing peasant leaders are organizing the movement.
Many of them believe that only violenee can drive out the
British, our chserver continues, and that Gandhi's statement
just before his imprisonment that he was launching his
“greatest” campaign, & “do or die" effort, constituted a
tacit permission to his followers to use violence, Rural
blacksmiths are now fabriesting erude, home-made weapons,
One peasant leader has stated in confidence that the planned
movement may not bresk out until December, but that then
it will be irresistible,

Meantime, the Indian press is earrying an increasing
number of stories about the current civil disturbances,
Although the Council of State in its final session at New
Dethi refused to lift the censorship, the Government has
apparently relaxed press restrictions on.its own initiative—
probably in an effort to convinee opinjon of the gravity of
the situation. Already it has told the Central Legislature
that stronger police forees than those now available will be
necesaary to keep the disturbances in hand.

Japanese Reverses in the Southwest Pacific

In the Port Moresby region, the tenuous Japanese supply
line has been steadily battered, and in one 3-day period
over Guadalesnsl, Ameriean Army, Navy, and Marine
fighters destroyed 42 enemy aireraft and damaged 3 others
without loss of a single plane in combat, The chief reverse
of the Japanese, however, appeared to be developing in the
Port Moresby region, where for the first time sinee the
Japanese landed at Buns on July 21-22, Allied troops were
assuming the initistive,

Here, the fire of British 26-pounders (about the same
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caliber s our 105-mm. field gung) was spparently instru-
mental in halting an enemy movement south of Toribaiwa
Ridge late last week, and in opening the way for an Aus-
tralian attack later which has dislodged the Japanese from
grpudﬁmmmmdaﬂmddﬁmthnhmkmﬂ

ol

The disadvantages under which the Japanese are operating
in this area are tremendous. Their supplies must be packed
in on & track which traverses almost the width of the Owen
Stanley Range, and it is constantly subjected to bombing
and strafing attack. The Japanese nonetheless have suc-
eeeded in transporting some light artillery picces of their own
across the range, as well as the light mortars ordinarily ear-
ried by their jungle and mountain fighters, They are
reported now to be in process of constructing a eorduroy road
from Kokoda, their advanee base, toward Efogi. Japanese
troops in the ares are estimated to number some 5,500 men,
complete with units of cavalry, enginesrs, and mountain
artillery. As the fighting again réturns to the dense jungles
and high mountains of the inferior, these troops will not be
easily defeated.

Movements in the Solomons, Gilberis, and Aleutians

Aside from air activity, the Solomon area was relatively
quiet. Fairly sizeable naval units were sighted in the north-
west, centering on the Japanese base at the southern tip of
Bougainville Island, but neither battleships nor aireraft
earriers have been reported in this seetor for some time.
Giro, o small Japanese-held island in the New Georgia
group, has apparently been evacusted. Within easy range
of our sireraft on Guadaleanal, Gizo had been attacked regu-
larly sinee the Japanese first began developing it as a forward
base against our own newly-won positions in the Solomons,
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In the Gilberta, however, Japanese expansion continues,
From beses in thiz island group, which lies not far south
of the heavily fortified Marshall Islands of the Japaness
Mandate, the Japanese might hope both to seeure their own line
of communications from the Marshalls to the Bolomons and
to interfere with the Allied supply line from Hawaii to
Australin and New Zealand, Makin, the northernmost of
the Gilbert Islands (which are British possessions), was
geized at the outbreak of the war and sinee that time has
been twice reided by American naval forces—the first time
on the occasion of our first offensive naval action in the
Pacific on February 1, and again on August 17 when Marines
landed and destroyved all installations. The island has since
been recccupied, and Japanese control 8 known to have
been extended in the past six weeks to other islands in the
group. The Japanese have been busily engaged meantime
constructing defenses. So far these efforts appear to have
proceeded without signifieant opposition,

In the Aleutians, the Japanese apparently have evacuated
their garrison from Attu Island, consolidating these troops
with others on Kiska, their main base (200 miles to the east).
Ships and shore installations at the latter base were bombed
this week by & combined foree of Canadian and American
aireraft—the first of such operations. Of ten float planes
sighted in the harbor, six were destroyed, and another was
shot down in air combat,

Supplies for China through Ruesia

The U. B. 8. R. has agreed in principle to permit shipment
of supplies for China over the Trans-Caspian and Turk-Sib
Railroads, and a conference will soon be convened to work
out procedures, mecording to a highly placed observer.
Chungking's representative in Russia expects that the Boviets
will agree to permit movement of 19,000 tons of goods a
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of 4,000 tona of strategic ma

Russian permission for the use of Soviet railroads provides
the necessary link in & supply line which will run from
Karachi to Zahidan (Iran) by rail; Zahidan to Ashkhsbad
by Iranian highway; Ashkhabad to Alms Ata or Bergiopol
by Trans-Caspian and Turk-8ib Railroads; Alma Ata or
Bergiopol to Lanchow and Chungking by Sino-Soviet High-
way (The War This Week, July 23-30, pp. 21-23).

The distances involved and the diffieulties of fuel supply
make it doubtful that this route can be sufficiently expanded
to provide a complete solution to the problem of regular and
substantia]l deliveries of supplies to China. However, the
some 1,500 tons & month of materials which are to be moved
under the prospective agreement will be & timely and impor-
tant contribution to Chinese needs. The India-to-China
air transport service has not as yet approached this rate of
delivery, Moreover, the Soviet agreement to permit passage
of supplies for China through its territory is not without
gignifieance. Presumably, the Soviets are no more desirous
of provoking the Japanese than they have formerly been, and
the Russian gesture seems to indicate some Russian concern
over the Chinese fieed for supplies, and some belief that the
delivery of these goods is warth the sacrifice of transport
facilities entailed.

Politics in Turkestan
Meanwhile, Chungking has run into difficulties in its
attempts to secure complete control of Sinkiang, the hitherto
autonomous and Russian-influenced provinee through which
13




SEecRET

the new supply line runs, Sheng Bhih-te'ai, long-time pro-
vineinl war lord, has not been unwilling to cooperate with
Chungking in ridding himself of some Chinese Communist
rivels,. These Communists have now been ousted from the
local administration, sccording to a reliable souree. But
Bheng gives no signs of abdicating his own power, and
Chungking does not feel that it can rely on him.,

General Ho Yao-tsu, chief aide-de-camp to the Generalis-
simo, has been proffered the governorship of the provines by
Chungking, General Ho refuses the honor unless all pro-
vincial armies are placed under his control. The question
as to the command of Sheng's army, which ineludes the White
Russian brigade he recruited some years ago, thus remains
the chief stumbling block to complete Kuomintang control,
And Sheng Shih-ts'ai, who has long managed to combine
use of White Russian troops and relisnee on SBoviet political
support, is not likely to yield without & good bargain.

Continyed Speculations on Japanese Intentions

Beparia still indicate a wide variety of opinion as to
probable Japanese intentions. General Wavell has stated
that it is unlikely the Japaness will tackle anything so
formidable as India or Australia under present circumstances
but that sooner or later they will attempt to “remove the
Russian mensce” and “settle up the China business” A
high Finnish official has warned of Japanese preparations for
& “major land and sea eampaign” directed against either
Russia or the United States. Madrid's envoy to Japan is
responsible for & report that the Japanese have already
failed in an attempt to mediate the Russo-German conflict
and are not likely to make another move,

ﬂn}ﬂﬂﬁwﬁdﬁlﬂ]t,‘u‘;&tﬁﬂhr hand, belisves that the
next Japanese drives designed to strengthen Japan’s
two exposed flanks, the Bolomons and Burma. ﬂl];fmw
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underline the prediction of impending Japanese aetion from
the Burma base, United Btates Army Air Forces in China
have renewed their raids on Japanese lines of communication
west of the Balween River.

Bragil Continues Drive againad Aziz Agenis

The police drive against the widespread and deeply-
imbedded fifth column in Brazil resulted in the arrest last
week of members of an Italian espionage ring in Rio de
Janeiro and a number of German priests and nuns in the
southern Btate of Santa Catarina. The German elergymen
are necused of operating secret radio transmitters hidden
under the altars of cemetery chapels. Their arrest corrob-
orates reports, long current, that the Nagi overseas organiza-
tion utilized certain members of German Catholie religious
communitiea and the ministry of German Protestant con-
gregations for propaganda and espionage purposes.

The Italian prisoners, hudadhyhpalﬂmmtﬂmﬂn&u
di Robilant, soclally prominent official of the former Italian
teans-Atlantio Lati airline, transmitted news of ship move-
menta in the South Atlantie through a short-wave sender
hidden in a rabbit and guinea pig farm. These prisoners are
believed to be the agents from whom the Axis radio received
wmummmmmm&mhdmma
J 3

Toward National Unity in Mexico?

Recent trends in Mexico indieate that President Avila
Camacho is developing & basis on which to build
a government of national unity capable of fulfilling Mexico's
war commitments to the United Nations. After appointing
ex-President Cérdenas as Minister of Defense, he has named
General Abelardo Rodrigues, also an ex-President and one
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of Mexico's most important business leaders, to the new
post of Coordinator of War Economy and Production. Far
apart on domestic issues, Cérdenas and Abelardo Rodrigues
fully support the government's international policy. To-
gether they svmbolize something approaching national unity,
with Cdrdenss representing organized labor and the peas-
antry and Abelardo Rodrigues representing Mexican indus-
try, particularly that part associated with United States
eapital. In this connection, the appearance of all six living
ex-Presidents with Avila Camacho on the balecony of the
Presidential Palace at a recent patriotic celebration was
dramatic evidence that the Party of the Mexican Revolution
has become broad enough, with Mexico at war, to embrace
bitterly opposed rightist and leftist leaders of the past two
decades. It was a display of internal harmony unprece-
dented in Mexican history,

Nevertheleas, outside the “revolutionary family"’, President
Avila Camacho appears to be receiving considerably less than
eomplete support in his plea for national unity. The term,
to be sure, is widely used by intransigent ultra-reactionary
and “New Christian Order” groups, such as Aceidn Nacional
and the Unién Nacional Sinarquists. They also esll for
national unity, not for support of the war (about which they
make demoralizing or at best ambiguous statements), but for
the preservation of the family, the restoration of religious
education in public schools, the destruction of trade unions,
and the annihilation of communism. Actually, their program
is creating an atmosphere of civil war, with full support of
the less cautious pro-Naszi and Falange press such as Hombre
Libre and Omega. However, with both the conservative and
radical wings of the Revolution more firmly united behind
his war policies, fvila Camacho may soon be in a position to
move with vigor against what is in effect a native fifth
eolumn of considerable strength, which still holds important
positions within the government.
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APPENDIX 1
THE GERMAN TEXTILE POSITION, AUGUST 1, 1942-
JULY 81, 1943

As the result of & large expansion in the output of synthetic fibers, Germany
will produce s sufficlent quantity of texiile supplies during the coming year to
cover easentia]l military and industrisl oeeds, but ot the same time her texille
position will imposs sovere burdens upon the clvilian esonomy, sccording to &
study of the Economics Divislon of the Ofies of Buateglo Bervioss.! The quality
of fabrien will decline to & marked degree, both for military and civilian uses, and
civilinns probably will be ratloned st much less than 70 percent of the 1937 oon-
sumption level. This decline In quality of both elvilian elothing snd Lextils goods
in general, coupled with & situation in other consumer goods which is lean satis-
Inctory than that of previous years, may very well mean that civillan morale will
become & problem of cutatanding importance during the coming winter, the report
declares.

Germany has now exhsusted not only ber own reserves of textiles and texiile
fibern, but also those of the oceupied countries, There bs, moreover, no prospeet
of Improvement In the German textle position, unless the Nasis conquer Egypt
and obtain full economio ecollsborstion from Turkey, Indeed, progressive
deterioration of the Gorman position is more likely, although minimum military
nnd industrial pesds will be met.

Supplies Available o Fermany

Table I presents estimated prospective German supplies avallable from ourrent
production. The figures am broken down by type of fiber snd, where possible,
by source. A brief discussion of esch esilmate follows:

! This presenistios by § sume=ery of & largee siedy which ssalyees o detall Germas wearom of tarids e=p
Py, med the protebis paitern of cotumptios.
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arms, the amount of textlls squipement ssued (with allowsness for

and reghonal difference), sod the thoroughness with which the Germans sslvags
textile materisls cn the battlefield, 57,000 tons of wool can probably be peeovensd

B,

from this soures. The eivilian popalation has already been deprived of great
B4 quaniities of (s woolen clothing and blankets, and probably no mors than 10,000
fone oan be ndded from this socron,  If we sssume that there will ba & doclise in

§ ilf-ﬁi'-'illl'

18, 500 | 500, DOO
o DT T AT, i Bt b, Frsitinn, s
SRlF; 68 RS ) ooty by coniey beeabdews.

0. Colfon, Germany can increass her supplios of cotton above the eatimate in
Tabie I cnly If sho galns conteol of the resourees of Thurkey and Egypt. Turkish

M

[z metrie tons]

ectlon would oot be so pesessary If Germany wers ablo to conquer Egypt, whers
ma much e 100,000 toms might e avadlabls from the ourrent erop, and sonsiderably
more If ascumilsted stocks (sstimated st 200,000 tons & of Oetcbar 1, 1#42) were

Tamen 1 —German Proapecive Supplics of Testils Fibers— Aug. 1, 1048-July 81, 1543

The Aliscation of Available Supplier

1. Mititary Comswmption, From the svailabls sapplies, military nosds will ba
imet ik, Tadile 3 prosents a breakdown of estimated military pticn for
the coming year, based on the sssumption that milsary, police, and other uni-
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wmuwumm-ﬂhmhhm
the year. Total requiremenia of texiile goods for ane year for thess foroes amotnd
to about 167,700 tans (78,600 tons of wool and 78,100 tons of sctlen and etapls
fiber).

T 3~ Batimaied (Ferman M and Semi Miliiary Tertile Bsquirementa—
o Aug. I, 10{8-Suly 81, 1845

If events on the Russiss front should allow Germany to demobiliss larges cum-
beem of men and put them to work an farms and in feotories, military requlrementa
would of ecurss be reduced.  The demobilliestion of 3,000,000 men for an averngs
pericd of alx months betwesn now and the ecd of July 1843, would redues miitary
conszmption by 25,000 to 30,000 tons. Thess men would require aivilian cloth-
Ing, however, so that the pet galn would not be grest.

It is apparect that Germasy has neither encugh sotion por pew wool o meot
her military requi b, Al of the 42,000 tons of new wool and ankmal
halr probably will be used for military purposss, the defleit of pesrly 38,000 tons
being met by calng recoversd wool and systhetis Sbers in about equl quantitis—
aboul 18,000 toos of efther,  Less than 20,000 tons of eottcn will be svalisble and
all this, to0, probably will go to the army, for use In clothing, bandages, canvas,
azd othar such Hema, The deficlt of mors than 65,000 tans will be met by the
use of synthatles,

After & deduction for miliary requiremests there remaln avsilable for cther
Parposes soma Ti4,000 tons, s follows:

Beaple Aber. . ceccaernn S il L ]
bt T T s A 41, 000
Winx, bowp, e s R $00, 000

784, 000

Becrer
Ls
2. Indusirial Consumption. In 1087, Germany ksd net imparts of 275,310 toca

‘of Industrial fbern, of whish hemp, prised e obilef aries,

must pow sapply Aostris and the Budetenland, An estl
purposes probably b not excessive,
n-ﬁ.hﬁnmnpﬂhdmhm-dmm-mmmmm
tons fn 1943-1043.

This supply must eaver not only clothing, but blankets, sheets, towsls, blackout
cloth, carpols, nod all cther toxtlle produsts. In all probability, however, Ger-
many will be obliged to export some staple fiber In retars for necessary Imports
and, in the case of the cecupied tountriss, In order to malntaln catput st the de-
sired lovel. Moreover, if Allied bambings continue on nn incressing soals, the de-
strustion of wardrobes and household textlls furnisbings which must ba replanisbad

will eut slgnificantly into the sock of mipplies avallsble.  Clvilian con-
mumplion consaquently will be redisced to & Agure bedow the nverage of 1015
pounds per person.

The situstion erested Is nctuslly worss than the onsumplion
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appear to have been completed before July but wers still unsommissioned s Inte
THE GERMAN SUBMARINE FLEET® aa Baptember, mmummumumﬂm
T SR :Lunm?wmmmmuwﬁmmum
fallare consirisot enough harbor installsiions on Frensh ccast o
1. June Estimalen shalter safely the increased owipat of boate,
ek el et B Tie e T Mok, Do B e, . it Beborite=Dumtery 2009
man T ar 2, L. v
The sehedula of dokioes In Ok b eaieilted wh Gk Sinse oalind mh;hwmtpmn:dummw‘mﬂuu,_

P ehipiyards
for an inereass in the total pumber of omsan-galng U-boats to about 355 at the
end of Auguet. Operstional intelligence for August 25, 1042 places the todal
pamber st 313 If the operational estimate s scoepled and if the assumption of

of the sasumed bullding times to all yards, rether than to sctual delays.

2 New Complalions, Seplambir—Docember, 1048

Bama of the boata whose completion waa beld up in the June—Boptember period
probably will become ready during the perfod Beptember-December, 1942, Bul

othern seheduled for the sseme pericd will 0ot coms off the ways, alnoe the earlier
delays will have pravented the Inying of scme of i ketls scbeduled for inumchlng: Of thin estimated mazimum of approximately 434 U-boats, sbout 50 should be
bt 0L e e e e s o o e e b £ v s Db, B e s ity S
over nEw Beptambar— Dosember i (]
ﬂﬂh&hrﬁfﬂmmwﬁﬁdhlm&m & :mﬁ:n*:;t-lhhdmmm-dﬂmn
which wilfered in proceding agalnet s
i “ﬂ““ﬁ‘_ﬂm g gl I the preportion of the total Nasl submsariss et assdgned (o the Atlantis in
an
wald Ingging T bring the commisdoned stresgth of the Atiantic scbmasine fieet from about 140
L Reduction in Rete of Comewiasioning ha.q:;m;mm Bh-ﬂw;ﬂhmrnﬂ-
E the L thoss on patrol (Iscluding bosts in Lransll to from their
l“d'r-l mﬁwﬂlﬂmhmm“mw #tatlons), the total number opersting in the Atlantis would jump from about B0
Dasember not, however, add thai pumber to lia aetual, immedista st the end of August to pearly 180 In the Lt days of Decamber, 1943,
strengih. A considerabls fraction of the Beat wil always ba 'os trisl"— Whkether this riss [n tha sise of the Atlantis will acually take
new thelr prasties old and Orpera- e
ships making hm-. shipa re-trisling mw. Is another matter. Hritish bombing raids ainee April have put & desosstrabi
tional Indicatos, in faot, that the proportion of U-bosts on erimpp in U-boat cutput, and the Naaks' spparest issbility to sommbssion all com-
- markedly. At the end of August, 174 boats were placed in this category pheted eradt may indicate s serious bottbeneck in akilled manpower, T Allied air
thess, nbout 85 had probably been completed during July ssd August asd bombardment nan be stepped up apprecisbly, and if the bseklog of
wern thelr firet trisle.  About 48 more are believed to have misionable” continiea Its gratifying rise, the German U-bost schedule
been refitting and retrialing—on the sssmplion thal some of the May eom- may tall well short of even our revised

pletlons wers then in servics, and that aboat coe-fith of tha total Bt s on trisl
ll;:]ﬂlﬁﬂ.

btracting thess 80 whish would “sormally” bs expectsd to be oo trial from
the total of 134 given by eperatiopal Intalligence, we find that some 44 ships

! Thin sty waa prwared s the Eoosomien Deivinken of L Offios of Strwiagls Servioms. |
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BECHET
APPENDIX II

PUBLIC OPINION IN CANADA: MANPOWER, CONSCRIPTION,
AND PARTY ALIGNMENTS

m-mmmmmmmmum

view of an (88 obesrver recently from Ca ‘ mmm
Cannds is outwardly far mare tranquil than last Bpring.
The Manpower Shertope

The gravest Canadian problem st pressnt ls the [ncreaslng shorage of mas-
power brought on by the rival demards of war industry and the armed forces.
Waomen already forme about 10 pereent of the total of Cansda’s war workers.
Unlesa women can £l the needs of war Industry to & much greater extent than

Erndimend in Quober
The appotition to oversess eonseriptiofi, sxpressed in an overwhelming fashion
by Guebes in ihe pleblssite of April 1042 and by Quebee's volo ngalnst the con-

tlon of & third party movement appear In recent Gallup polls taken | Quebee.
To & question s to whether they belloved that Canads would participate o the
present war if the Domindon wers pot part of the Empire, 33 per cent of the
French Cansdises ssked replied “yos,"* 50 per cent sewered “'no,” whils & per

SroRET

eant wers undocided [Anglo-Cansdinse: Bl per cent “yea,” 14 per scomt “no,™
nod § per cont undecided). To & guestion as to whether Canada eculd be son-

Mare significant still waa the answer given by Froneh Cansdincs to the question
whather & Hitler offer of peace based on the status quo should be scospted.
Thirty-one par eant of the French Cansdians replied that they would approve sush
& peace, while 50 percent expressed disspproval and 10 per cenl wers undecided,
Amaong English-speaking Casadians the perootitages were 53 per cent disspprov.
Ing, 9 per cant approving, and § per cent undecided. In ancther pell ln whisch

voulng g :
-ﬂhnpﬂuﬁnhhﬁlhwmmummm Om tha other hasd,
the percentage of English-speaking Canadians approving conseription incressed
from B8 per oent in April to 78 percent in Augast of this year,

The Anglo-Cenadians

Anglo-Cansdisn tempers are rising st Quebes’s continued lokewnrmnes about
the war and her eontinund refasal Lo scoepd overseas conseriptbon in & war in whish
thay are ponvinced the very existenco of Cansds is st stake. Even nmong thoss
English-speaking Canadiase who are usually tolerant of the French Canadlan
polnt of view, the demand is growing that Quebso's extremisl press be curbed
udlhﬂm;nﬂmd-ﬂi.;-rhh’mmhd-h'ﬂhih
wternest posalble fsabion, [rresporaible slementa sven go so far aa to ssy thai
‘Quabes opposition shiould be "cleaned up™ by foree of arme.  On the olher hasd,
French Canndinn extremists state that sineo the plehiseite searcely more 5
peroent of tke French Canadians summoned for milltary servios for heme

have answered the draft eall And In Quebec cop hear exaggersted storim of
Insults and throste of vickeses to the Freneh Casnsdisn populstion by English-
speaking soldisrs paming through the provines on troop o,

The O, €. F. Parly and Quebes

The iwo major Canadian parties—Liberal and Cosservatlve—arm alsrmed st
the risleg influencs of the C. C. F. Party (Cooperntive Commaonwealih Feders-

C. C, F. may wall carry ihe provinos.
Last summer, the O, C. F. made & declded bid for French Canadian support

Thl}.ﬂ.rhuww caplialise on

Ita mnti-conseription stand by
sending French-apeaking palitieal organisers inte Queboo for the At tma 1o the
25
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Farty's history, Although the C. C. F.'s brand of mild soslalism ls not pepulsr
with the Catbalis clergy, many mationalistically-inclised prissia might suppart

vonperating with the United Biates in
nonstheles playing & superior role as the only Norith American power whish
had sided Britain in bher bour of need.  'With the Amerbean war sffort taking on

& B SETEREEANY FEETE SPheE .
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