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Office of Strategic Services
THE WAR THIS WEEK

Handieapped by heavy casualties and a supply problem of
exceptional difficulty, the Germans continue to inch their
way painfully into Stalingrad, while the Russians are re-
ported to have thrown 10 fresh divisions into the battle,
Meanwhile, the Nazis are making preparations for a possible
attack on Leningrad. In Russin's hour of difficulty, Stalin's
blunt statement on the second front has emphasized onee
again Soviet disappointment with Allied cooperation,

With a uniquely concentrated blast of oratory, German
leaders have greeted the approach of winter with confident
boasts that the “Fortress of Europe” is impregnable. But
the remarks of Hitler and his associates are singularly free of
the predictions of victory which were characteristic of their
efforts in 1841, Getman difficulties in the oecupied countries
are steadily in evidence—in Norway, in Denmark, and in
France, where Laval has in essence yielded on the labor con-
soription issue. In Egypt reports picture the Axis forces as
holding resolutely to the defensive.

Compromise moves ate the order of the day in India, mf-h
me.rpaluchnrmr urging that the British give the alminis-
tration into the hands of a broadly represemtative Indian
government for the duration, while leaving military control
to Britain and the solution of eontroversial questions for the
peace,

With the announcement that notsble American forees
have taken up positions in the Andreanofl Islands, further
Japanese moves in the Aleutisns have been rendered hazard-
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ous, and their gole remaining outpost at Kiska may soon be
imperilled. In the southwest Pacific the Australisns con-
tinue to advance behind the retresting Japanese along the
Port Moreshy-Buna trail, but reports from the Tulagi srea
indieate the landing of additional Japanese and suggest that
& fresh erisis is approaching in the Bolomons.

Stalingrad’s Resistance Condinues

With the eapture of the suburb of Orlovka, northwest of
Stalingrad, the Germans have improved their position in the
center of the city and have thus far stemmed the Russian
counterattacks from the south of Stalingrad and from the
north in the Kletskays-Kachalino aren. American military
abservers believe that the Nazis are still making slow progress
in encireling the Soviet defenders and in cutting off their
escape, The attackers, however, may be suffering losses of
about 15,000 killed & week, with many more wounded,

One can perhaps aseribe Stalingrad's prolonged resistance
to three main factors. First, the Germans have to contend
with a monumental supply problem. In place of the large
net of railroads which they could use when they were still
operating in the Donets basin, they have only the single track
Don bend line; the railrosd to the south from Tikhoretsk to
Stalingrad is doubtless unusable, since the Germans have not
yet had time to repair or retrack it along its whole length.
Becond, the Russians have brought up 10 fresh divisions
previously in training in western Siberia; it is unclear just
where the Soviets have thrown in these reinforcements, but
they may well have added weight to the countersttack in the
Kletskaya-Kachalino ares. Finally, there is the intangible
factor of Russian morale.  The Soviet leaders, convinced that
every day of Stalingrad's resistance is another day lost to the
Germans for preparing a further offensive this autumn, have
apparently imbued their troops with their own determinstion
to hold the city at all costs.
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Apparently awaiting the fall of Stalingrad to increase the
tempo of their drives to the south, the German columns in
the North Caucasus have made ipsubstantial progress.
Along the shore of the Black Sea, Nagi units are meeting
stubborn resistance before the ports of Gelendshik and
Tuapse. To the west of Grosnyi, the southern arm of the
German pincers has taken Elkhotovo, seven miles from Darg-
Kokh at the northern end of the Ossetinn Military Highway,
while Naszi units in the central part of this sector have
eaptured the oil town of Malgobek, south of Mozdok,

Preparations Before Leningrad

On the central and northern fronts, the current German
attacks seemingly represent an effort to restore defensive
positions impaired by the recent Russian advances. For
example, south of Lake Ilmen, the Nazis appear to be making
a considerable effort to shorten their line in the swampy area
between Rezhev and Staraya Russa, where o deep Soviet
galient has long existed. Similarly, around Leningrad, the
Germans may be trying to eclear the south shore of Lake
Ladoga prior to an sttack on the eity. Reports of prepara-
tions for such an assault have become increasingly frequent,

According to a Finnish officer, the Nazis will probably foree
the Finns to participate in an assault on the city—that is,
unless the Russian defenders attack first, Unconfirmed re-
ports suggest that the latter have now added four or five
divisions to their line between Lake Ladoga and the Gulf of
Finland. An Esthonian informant adds further details.
The Germans, he asserts, are shipping substantial quantities
of food and matériel to Esthonian ports in preparation for
an attack on Leningrad. This attack, he suggests, may first
be directed against the Soviet salient near Kronstadt. With
the elimination of this wedge the Germans could direct their
heavy artillery upon the fortifications and warships of the
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naval base, whchwﬂlhalmﬂaundinlfuwmh Our
informant concludes that an attack on Leningrad from the
south ean not come for almost another month, when the ice
ofthaawampumﬂbafmunhmdmouﬂzhhﬁunmﬂw
and armored vehicles,

Finnish Apprehension

Meantime, Russian submarine activities in the Gulf of
Bothnis are proving a considersble source of worry to Finnish
naval authorities, aceording to reports from Helsinki. Al
though the submarines have thus far sunk no ships in convoy,
they have destroyed three freighters outward bound from the
port of Bjorneborg during the past month. Evidently,
Finnish ship owners prefer to make & quick dash to Swedish
territorial waters across the Gulf rather than to waste time
and fuel in going to a convoy rendezvous. The Russian
submarines apparently make a similar effort to save fuel by
charging their batteries at night and lying on the bottom
during the day.

With a renewal of a.ﬂ'hwn hostilities between Finland and
Russia possibly in the offing, the Finnish Foreign Minister
has nevertheless asserted that tension between Finland and
the United States has somewhat abated. Reports from
Helsinki suggest, however, that the Finnish public is in-
ereasingly fearful of a declaration of war by the United
States—particularly in view of the fact that many Finns
are beginning to doubt the possibility of a complete German
victory over the Russians. Nor has the Finnish press as
vet published the statement of “an important Washington
official’” (as reported via Stockholm) that relations between
Finland and the United States do not necessarily need to be
broken off, providing the Finns do not renew the offensive
against the SBoviet Union, But if Finland should collaborate
with Germany in & further attack on Russia, then, the
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reported statement eoncludes, a rupture in Finnish-American
relations would be quite probable,

Stalin and the Second Front

Btalin’s blunt statement in his letter to the Associated
Press representative in Moscow that Allied aid to Russia
“has so far been little effective’” in comparison with Russin's
contribution and that the possibility of & second front oceu-
pies “a place of first-rate importance” in Soviet estimates
of the current situation, has underlined onee again Russia's
disappointment with her Allies. Aececording to one report,
the Soviet Government for several days last month forbade
the printing of news stories about a second front—possibly
fearing that the British and American delay in opening such
& front might depress the morale of the Russian army and
civilian population. Now, however, the press is freely pub-
lishing stories about the public demand in the western
democracies for a second frént, slong with speculation as to
when such a front may be expected. Relations with Britain
and the United States, nevertheless, have remained publicly
cordial, agd Stalin has intimated that most of the diplomats
now in Kuibyshev will soon be able to move to Moscow.

Composite Report to the German Nation

A spate of public statements by five German leaders within
ai;ht, days—a performance unparalleled since the war began—
has revealed a new German propagands line of “defensive
confidenee”, according to data gathered by the Psychology
Division of the Office of Strategic Services, On Beptember
27 Ribbentrop spoke at the second anniversary of the Tri-
partite Pact; on the 30th, Hitler and Goehbels launched the
Winter Relief Program, md while in Berlin for this occasion,
Rﬂmalpwumnfh;nmmmvmmthnpm four days
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later Goering spoke to the nation for two hours from the
Bportpalut—hhﬂmwﬂthhmhthmm

W’hﬂamupnrhnfthmmhumhntba“paphﬂm”nl
last autumn—a genersl morale-boosting effort to offset the
depressing prospect of another winter of war—the tone is
more confident, but at the same time less aggressive, than o
year ago. The German leaders are apparently concernad
about the capacity of their people to “take” an indefinite
cantinuation of hostilities and are therefore striving to build
up a new and more resssuring pieture of Germany’s role in
the war, 5

For the first time a limited objoective is set for the Wehr-
macht by the Party's “big four”; Russis is to be neutralized
on the east; the Continent is to be defended on the north,
west, and south; Rommel is to handle the situstion in the
Middle East. These limited objectives accomplished, Ger-
many can rest on her oars. The blackest moment of the war,
the winter of 194142, has been survived. Already the
conquered territories are beginning to pay dividends. By
next year the Ukraine will be feeding German mouths and
factories. Germany will then be able to attain a new measure
of strength, which will make her invineible. The war may
go on for & long time, but Germany ean never be beaten,
and she can outlast her enemies.

Whether realistic estimate or desperate rationalization,
Germany's new emphasia on the “Fortress of Europe”
propagands line is not likely to strengthen morsle on the
home front over any considerable period of time as long as
shortages, casualties, air-raids, and the threat of a second
front continue.  For the moment, however, the Nasi leadsrs
have put on an impressive show, and have probably boosted
the popularity of their regime,

Seceer

Beandinaria Faces a Second Nasi Winder

The thud of British bambs dropping near Gestapo head-
quarters in Oslo on September 25 announced with some
emphasis the opening of & new season of anxieties for the
Nasis and their puppets in Scandinavia. Quisling's plan to
8ot up & corporative parlisment called the Riksting seems to
have been vetoed decisively by his German overlords, who
w'uhmmmmbhnniheirhmhthuthyﬂmdyhlw;
and mass resignations from Quisling-controlled labor unions
are rapidly stripping Quisling of even the semblance of

support. The incressing nervousness of the
German occupation forces is sharply reflected, moreover, in
the order of October 6, proclaiming a state of emergency
from Trondheim to the Swedish border, with an all-night
eurfew and complete coastal alert.

In Denmark, where the rate of sabotage has shown an
upward spurt since midsummer, the Germans eonfront the
embarrassing necessity of dismantling the “show-window of
North Europe," their prizsed model of an occupied but “non-
coordinated” protectorate. The Danish government has
been forced to a choios of cither resignation, with its conse-
quences of Gestapo invasion, or virtual eollaboration, which
implies doing the Gestapo’s work for it. Either course ean
be counted upon to increase Danish attempts at sabotage
and resistance,

Bweden's recent gesture of defiance at the polls forecasts
sdditional trouble for Berdin on the northern ideclogical
front, Following up August's press-instigated purge of
Nuzis in the army, the Swedes used their September pro-
vineial and municipal elections to oust from office five mem-
bers of Nils Flyg's Nasi party and to give the Communists
16 additional seats,
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Vichy Drafis French Labor

After several weeks of hedging, the Laval government has
begun the virtual conseription of French labor for Germany,
The heads of designated plants have had to submit lists of
their employees, and the latter are being graded for priority
of enrollment. Those with least family responsibility are to
be taken first, The worker receives a letter which states that,
“In order to ensure the relief of prisoners, you are designated
to work in Germany." If an individual does not sign his
employment certificate within 24 hours, his name “will be
included in a list which will be immediately transmitted to
the Becretary of Btate for Labor, who will make a decision.”
A relisble informant believes that no actual foree will be used
before mid-October, but economie threats and intimidation
may be employed in varying degrees.

The Government is justifying itself by the assertion that
only by such setion could direct German conseription of
French workers be avoided. Laval is stressing the duty of
designated workers to serve their country in this way.
Nevertheless, Hubert Lagardelle, Secretary of State for
Labor, and 10 other officials of the Labor Ministry have re-
signed in protest against the foreed-labor policies, according
o the press,

In response to German pressure it is reported that Vichy
will also shortly deeree that no male between 18 and 50 who
is & citizen of a country fighting the Axis can leave France
or its dependencies.

The Benoist-Méchin Agfair

Further reports indicate that Benoist-Méchin and the Parti
Pﬂptdaqumﬂ;m:lhnddBmlupadnplmmdfﬁﬂm‘u‘ﬂ
present Vichy regime prior to the time that Laval took action.
Benoist-Méchin had apparently prepared a slate of ministers,
to be headed by the ambitious Admiral Platon, & man
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believed to be more scceptable to Pétain and the country
than Doriot. Prominent posts were also to go to Benoist-
Méchin himself and to Paul Marion, whom Laval may also
soon try to oust from the Government. ]

In Moroceo the conspirators may have planned a coup in
the absence of Noguds and t.hnhudnt’thaSw.:mt.Pnl_:m.
They were also working up a violent demonstration against
Allied representatives. Some PPF leaders there have since
been jailed, and French authorities are reported to have
prepared drastie plans for maintaining eontrol.

Apprehension Regarding Dakar

Apprehension—real or simulated—about an Allied attack
on Dakar appears to have mounted in both German and
French cireles, While Vichy has indicated increasing con-
cern, authorities at Dakar are rigorously {fmfnmn; black-out
regulations and have registered European families in prepara-
tion for pom‘hhl: evacuation. Public tension at anl.r has
been mcute singe September, and the German _Ammtioa
Commissfon is showing apprehension. An increase in French
submarine strength at Dakar is also reported. Meanwhile,
Berlin broadeasts are continuing to emphasize the importance
to France of accepting German military aid in the defense
of the ch Empire,

Imi‘llfumﬂurym:d naval intelligence officers in North
Africar are circulating for propaganda purposes the now
notorious article by Professor Renner that appeared in the
June 6th issue of Colliers. In this article Renner proposes
that small parts of France and larger areas in North Africa
be ceded to Spain and Italy in the future peace settlement.




I

SECRET
Azis Defensive in Egypt

Against heavy opposition, s British infantry force made a
minor advanee in the Deir E1 Munassib ares on September
2030, taking high ground and straightening the line. The
force was able to consolidate and hold its position, despite an
Axis counterattack, Axis air patrolling is now more active,
and the use of dive bombers has incressed. Apparently to
stiffen and control their defensive dispositions, the Germans
have paired German and Italian armored divisions in the rear,
and have mingled German units with the Italian infantry in
the forward area.

Other reports also indicate that the enemy is, for the time
at least, holding to the defensive in Egypt. The Axis radio
has recently treated the North African theater in defensive
terms, making no promises of an attack, and suggesting that
the British army, which “has been uninterruptedly strength-
ening itself,” is preparing an offensive, Rommel himself, in
his remarks in Berlin, stated that fighting in Africa was
increasingly difficult, admitted the stiffer opposition of
American tanks, and apparently did not go beyond saying
that “we propose to hold what we have in Egypt."

The Axis supply situation continues to be tight, in large
measure due to Allied air and submarine attacks on enemy
shipping, ports, and supply lines. Binkings during August
mayhnvemnmmdmwhﬂfahemnnmdimhhed
from southern Europe. The United States Air Force alone
dropped almost a million pounds of bombs in this theater
in the month of September. The port of Tobruk has been
pounded almost nightly, and reports indicate that its effi-
ciency may have been reduced to a fraction.

Consolidation in Madagasear

ThﬂBﬁmhthkwmkmthundmmmH&wthd:hdd
on Madagascar. Despite obstructions and the advent of
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heavy rains, the British eolumn that had advanced from
Majunga to Tananarive has now ocoupied Antsirabe, com-
munieations center to the south. This places the British in
substantial control of Madagasear's railways. Some French
and native troops have apparently withdrawn farther south,
The eivil population has been friendly, and local French
officials have nearly everywhere been helpful. The French
Couneil at Tananarive passed a resolution in favor of coop-
eration with the British.

India: Further Compromise Moves

As new demonstrations flared up in New Delhi and Bom-
bay, and observers anticipated large-scale Congress agitation
during the week of Gandhi's birthday (Oetober 2-9), non-
Congress leaders started at least three lines of negotiation to
resolve the current impasse. In New Delhi, the directing
committee of the Hindu Mahasabha met to review the party's
compromise efforts in the past and to work out further pro-
posals for the future. Almost at the same time, Fazlul Hug,
Prime Minister of Bengal, issued invitations to a varied group
of party leaders to discuss the possibilities of compromise at
the Indian capital during the first week of Oetober.

The most clear-eut proposals, however, came from Raja-
gopalachariar, moderate leader from Madras, Taking isssue
with the Manchester Guardian, Rajagopalachariar asserted
that the British could very well start negotiations with
Indian nationalist leaders now in jail as well as with those
still at liberty. Such leaders, Congress and non-Congress,
who are actually representative of Indian publie opinion, he
suggests, should be called on by the Viceroy to form a
national government as a substitute for the present Executive
Council. This government, he concludes, could carry on
the Indian sdministration for the duration of the war—

1
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leaving military eontrol to the British, and postponing the
settlement of controversial issues until the return of peace,

I'ntengified Adr Atlacks on Kiska

In the Aleutians, the only active Japanese base, Kiska,
is now under fairly regular and heavy attack from the air,
and the enemy position there is less secure than at any time
gince the first landings last June. Japanese air power in the
arca has dwindled, and, at one time in the past ten days,
was thought to consist of no more than two or three service-
able planes. - However, a later report indicated the Japanese
were renewing oonstruetion of semi-permanent buildings
and underground storage facilities, apparently with the ex-
pectation that the base can be held, and additional aireraft
therefore are likely to be brought in. An enemy sttack on
our new position in the Andreanof Islands on October 4,
coupled with some fghter interception encountered by our
own aireraft at Kiska, suggests that this may already have
oceurred, ; .

]
Geagraphy of the Andreanaf Islands

The establishment of our new base in the Andreanof Is-
lands, announced after an interim period of several weeks
during which the base had been secretly prepared and oeeu-
pied, brings Kiska within range of our fighter-planes. The
westernmost island of the group, West Unalga, is only 125
nautical miles distant from Kiska. The group as a whole,
from Amchitka Pass on the west to Seguam Pass on the
cast, extends for 235 miles in the center of the Aleutian chain,
Amlia, the easternmost island, is 245 nautical miles from
Dutch Harbor. The islands vary in size from mere rocks
upward to 600 square miles—the area of Atka,

The islands were built up from the floor of the Pacific by
voleanic action, and many of them have rugged voleanic
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peaks. Some of the voleanoes have erupted as late as 1930-
33 (Kanaga, Gareloi). The four largest islands are Atka,
Adak, Tanags, and Kanaga. Kansga has extensive plains,
fairly large and level, and all of the larger islands have some
level or gently rolling land in the interior. There are several
good harbors, but approaches to the islands by sea are strewn
with numerous rocks and reefs,

Originally inhabited by the Aleuts, most of the Andreanof
lslands are now unoccupied exeept for oceasional trappers.
Until recent months, the only real settlement of the group
was the town of Atks, a settlement of about 90 natives on
well-protected Nazan Bay on the east side of Atka Island,

Favorable Weather: Seplember to November

In spite of their high latitude, the Andreanof Islands have
a mild climate, temperatures ranging from 32 to sbout 52
diagm above zero Fahrenheit. The best period for sea and
air activities is the present one—September to November, when
fogs, cloudiness, ceilings, and visibility all are the most favor-
able of the year. This is not to say, however, that weather in
the Andreanofs isany different from the general run of Aleutian
wFather, It is rainy, cloudy, and misty most of the time,
with dense fogs sometimes 4,000 feet thick. Often the fogs
are only a few hundred feet thick, however, and frequently
ﬂ:wmmtbamthamddnnfthniﬂandamdmtmthe
north, so that north side ports may have clear or broken
weather when other places are shrouded in fog.

Lmuunndﬂaiminlhuﬂwmmf’ﬂcﬁ:
In New Guinea, after losing their Toribaiwa Ridge positio
above Port Moresby September 28, the Jnmﬁunuﬁ

pectedly chose to avoid further battle, Australinn forees as
& result have advanced without serious opposition to the
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Gap in the Owen Stanley Range. A small Japanese convoy
northeast of Buna has been bombed, but whether it had
landed or withdrawn troops at Buna—a clue perhaps to
further Japanese intentions in this area—is not yet known.
Prime Minister John Curtin, however, views the present
Australian advance essentially as a “holding operation”,
according to press dispatehes. A large-scale offensive eould
not be undertaken for at least six months, he adds, due to
the demands of other fronts for men and matériel.

Allied forees in New Guinea are in complete control of the
air and have strafed and bombed Japanese bases and com-
munication lines without let-up. In addition, Allied ground
patrols are active north of the mountain range, where they
have raided a Japanese concentration at Mubo, near Sala-
IMAUS. =
On Guadaleanal, the Japanese are continuing to land re-
inforcements, and the situation there may again be approach-
ing a crisia. New landings also have been made to the
northwest at Viru and Rendova Harbors in the New Georgia
group. On Guadaleanal itself, the main enemy eoncentra-
tions now are at Kokumbona, on the north coast about eight
miles west of our airfield near Lunga Point, and still farther
west, at Cape Espersnce. United Nations' aireraft have
bombed these positions and others on nearby islands, and
our forces continue to take a relatively heavy toll of attack-
ing Japanese planes. At Japanese sirdromes on Buka and
Bougainville Islands in the northern Solomons, enemy air
activity nevertheless has been considersbly intensified, and
some reinforcements evidently eontinue to arrive.

Unusually large Japanese naval concentrations are still
being maintained in the Japanese mandated islands north
of Rabaul, presumably awaiting the outcome of Japanese
efforts to establish air supremacy in the Solomons. While
waiting, Japanese naval forces have completed the occupation
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of the Gilbert Islands, which provide a screen for operations
in the empty ocean spaces between the SBolomons and the

Japanese-held Marshalls,

Chungking En Féte for Willkie

Wei Erh-chi First-born, usually known as Wendell Willkie,
has been holding considerably more than the center of the
stage since his arrival in Chungking. The Chinese, who
dearly love a to-do, and who are past masters at making one,
weleomed Willkie with firecrackers and the ceremonial hot
towel and proceeded to participate enthusiastically in the
process of being taken by storm. Willkie's gusto and energy
have made a wide appeal, and his visits to factories, munition
plants, and universities have been cheerfully accompanied by
complimentary speeches of weleome and frequent requests
for autographs. The Chungking press has devoted its news
columns to full gecounts of Willkie's activities, while its

~ editorial writers have vied with each other in eglightening

their American guest on such matters as the neeessity for
increased aid for China, and the desirability of creating an
active Pacific front and abolishing extraterritoriality.

Meanwhile, Willkie has interviewed a number of Chinese
leaders (including H. H. Kung, Minister of Finance, and
Chou En-lai, Communist representative in Chungking) and
has had several lengthy conferences with the Generalissimo.
It is improbable that any of Willkie's hosts disagreed with the
editorial writers above,

Chinese Troops Training in India
General Stilwell's headquarters has revealed the fact that
several thousand of the Chinese forces which fought in
Burma are being re-equipped with American arms at a camp
in India, and are receiving training from American Army
15
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officers. Correspondents who visited the camp have
impressed with the evident effects which good food
healthful life have had on these troops, and report that
American instructors are pleased by the keenness with which
the Chinese take to their various tasks. The Chiness them-
selves are thoroughly enjoying the unaccustomed luxury of

In northern Burma the Japanese are evidently stepping
up their own preparations for future events. A sharp in-
crease in enemy air activity in this region has been noted
by United Nations' reconnaissance planes. Construction is
in progress at various Burmese airdromes, and there has
been some evidence as well of heightened shipping activity.
On September 28, eight large river eraft and more than 400
rail cars were observed at Mandalay.

ig

Caatillo Versus Justs in Argentina

Taking advantage of his constitutional prerogatives,
President Castillo has appointed a Federal Interventor for
the provinee of Corrientes, thereby setting aside the duly
elected provincial governor and legislature. As explanation,
he made the traditional statement that he was acting in order
to protect the political rights of the citizens of the provinee.
The move, however, was widely and properly interpreted as
eimed against General Justo, leader of the conservative oppo-
sition to Castillo and candidate for the presidency in 1943,
Justo's political influence has long been dominant in this
provinee,

The Corrientes affair is symptomatic of the deepening
confliet between the isolationist and interventionist branches
of canservative opinion, and may soon touch off events of
greater significance,
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Lombardo Toledana's Odyssey ‘

Vieente Lombardo Toledano, foremost Mexican labor
leader and President of the Federation of Latin Ameriean
Warkers (C. T. A. L.), has flown from Cuba to Colombia an
his swing through Latin Americs, Um reaching Barranguilla
hawum&adhynbalmmfmm?mﬁdmthm, wel-
coming him to Colombis ss “a gallant representative of
American intellectuals,”

This message suggests that he will be as well received by
government and labor eircles of Colombia as those of Cuba,
where he had an interview with President Batista and
nddrmdthmmdsuiwwkminmhmmingﬂm
need for more intense Latin American participation in the
war effort and the erucial role of labor in this effort. In this
eonnection, he emphasized the need for Pan-Ameriean labor
unity and declared that both the C. I, O, and the A. F. of L.
had in principle approved holding an.inter-American labor
congress in Havana, but that failure by the A. F, of L. thus
far to approve final plans had d the project,

Lombardo Toledano's trip has not been without its do-
mestic and peculiarly Mexican repercussions,  Shortly before
Lombardo left Cubs, Novedades, leading Mexico City daily
with strong Catholic leanings, printed an exclusive dispatch
from Havana quoting Lombardo as having declared in
public address that “the Pope is the leader of the world
fifth column.” Boon after, Bl Popular, daily newspaper of
the Federation of Mexican Workers (C. T, M.), published
affidavits by the editors of the leading dailiea of Havana
snd by a number of important Cuban journalists to the
effect that they were not aware of any such statement by
Lombards Toledano,

This was the second sttempt within six months by the
rightist Mexican Press to attribute s forged and highly
provocative statement to Lombardo Toledano, In each case

:
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it has raised domestic storms which have done little if any
injury to Lombardo but have served to distract sttention
from the more vital problems of the war,

Anti-Nazi Measures in Sanla Cafarina

The Brazilisn authorities are taking vigorous steps to
control the activities of the Nagis in the southern states.
At present about 500 Germans have been arrested in Santa
Catarina alone, and these will eventually be placed in three
special prisons in the state. About 400 persons, mostly
Germans, have also been foreed to move from the cosstal
area and from the Argentine frontier to specified interior
towns more than 100 kilometers inland. The only restric-
ﬁunplanedmthairuﬁﬂﬁminthﬂnfmporﬁngduﬂyh
the police authorities.

AFPENDIX I
GERMAN POLITICAL REFUGEES IN THE UNITED STATES

L. Uity in Diversily

Binco 1943, some 250,000 German emigris have entered this sountry, st least
48,000 of them having been exiled for polities] ratber than racial reasons. Mot
unnatumlly, mensbers of this Istter group have formed cliguss asd ecalitioes sod
hmmhluhhmmwmmmmhht
more especially the attltude of the Unlted Nations toward the homelsnd. A
current memorsndum on these refuges organizstions by the Forelgn Nation-
alitis Hranch of the Office of Btmtegio Bervices indieates significantly thas,
beneath all their diforonces, there now flows a sirong aod commen eurrent of
German nntionalism, revived In the mest mutually antagosistle groups by fosrs
of the di it t ar als b the Fatherland may suffer at the hands of
the Allbe,

L. Thiiles,

Antl-Axis League, and the Bteuban Society,

Of thesn, the four most important sre: the Amerieas Friends of German
Freedom; New Beginnen (sponsored by the Assoclation of Free Germam); the
Btrasser Group; and the Bteuben Socety.

3. Ths Association of Fres Germans, Ine,

Probably the mest sotive sod. powerful of them all, the Assoclstion reprodace
in ministare the Welmar Coalition of Scclsl Democrsts, Catholls Centrists,
and modersts Natlonalists,© [t has s president, Albert C. Grsesinakd, former

Prussian Minister of Interior; sa v, Rudolph Hats, former Aldermanio
Prealdont of Altons; and ss DMrector, CGerhart H. Sager, former mamber of the
Though In fa tabied aima the Amoclation follows clossly the prograsm of
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Husala or Poland, The fear of Russinn power fs, in fact, ona of the chisf
micants of the members’ real, as distinguished from thelr publicly expressed,
opinions. Huodoll Hais, the Asscclation's executlve secretary, has privatel
expreased the view that post-war Germany will fall into two camps: thoss who
will fight with the Allies agninst Russis and those who will fight with Rusais
ngainst the Allies,

]

4. American Friends of German Freedom:

This organization Is the chief supparter in the
of Paul Hagen and Neu Beginnen, n small band
refugees with headquarters in New York and London. Founded sometime in
the middie thirtles by the late B. Charney Viadeck and Dr, Heinhold Nisbuhr,
the American Friends of German Freedom had ns its original sim the finsncisl
support of underground work supposed to be earried on In Germany by the New
Beginnem group, Bince the outbreak of war in 1939 and the consequent almoat
complete rupture of underground eomtacts with Germany, it has continued to
function ma & publicity bureau for Hagen and to publish two periodicals: [reide
Germany Reporls, n digest of materinl supposedly collected through undesground
channels, and fn Be: Germany, a bibliography of works dealing with the German
problem,

B. Neu Hepinmen;

Formed in 1931 by a small group of Marxist intellsctuals, many of them sup-
posedly former Communists, New Heginnen was dedioated to the task of com-
batting Naglism by healing the German labor split ereated by Communist-Soclnlise
diss . /

mm!umﬂﬂﬂm.m"n New Beginnen appears to have
nbandonet any ideologieal compromise with Moscow and stands for: (1) rejection
of all forma of Communizm; (2) rejection of the principle of & one-party, Bocialist
dictatorship; (¥) support of an Independent and democratic Boclalist movemont
in Germany. Its chiefl spokesman, Paul Hagen, envisions Europesn reconstruc-
tlon as taking the form of & supra-nations] federation based on working class
eooperstion within o Boclalist economy, and subject (0 some form of world control.

As n native Austrinn and a Boclalist, Hagen ls & strong supparter of Ausirisn
inclusion In the Relch, and an advocats of free and squal participation for Germany
in & European federation, Correspondingly, he opposss unilateral dissrmament,
oeeupation of Germany, and all proposals for quarantining Germany by “palitical
and military safety-lelta™,

Thus, it is clear that the program of New Beginnen, though bitterly opposed to
Prumiss militarism snd iImperialism, b nonetheless Groasdewtsrk in (s essential
aims.  Tes pumerical atrength bs negligible, ita potential strength as & propagands
agenay eonslderabbe,

0. The Straaser Group:

Accarding to rellable reporta, the British consider this by far the most dangerous
of the refuges groupe. In Canads and Latin Ameriea, where It is most active,
it s called the Freo Gorman Movement., In this country, where its setivities
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are restrioted by the inabiity of Otto Btrasser 4o enter the country, the Growp s
not sllowed to use the designstion “Fres German®, which has been presmpted

of Fron Gormans. However, Strnaser has recoived until m-
In

papare,
Amerioan pross for o major outled for his views.

‘The chiel activities of Biraser's group sre earried on in Booth Ameries, whers
the movement ls headed by Bruno Fricke in Buenos Alres. Fricke ls & former
member of the *'Organisation Consul" which executed the notorious Feme murders
in the early dayn of the Weimnar Republie. It should be added that Birssser's
Free German Movement In Bouth Americs has been repeatedly split by violent
dimansions arising from charges of anti-Bemitism and Fascism loveled at Fricke
and Btrasser, Howewver, the split in the Bouth American movement must ba
viewed not so much as & conflict between a Fascist and & democratic bloc as a
quarrel between the revolutionary, National Bocialist elaments, including Fricke
and Birsssor himeelf, and the conservative Oerman nationalists,

The fact that these two views could be reconciled even temporarily in & com-

again demonatrates the grest cohesivensss of Cerman nstion-
mllsm and points to the chiel potentinl danger of Birasser's aciivities, On the
lusls there ean be no doubt that despite his protestations of demo-
cratie sentimant, ha is strongly chauvinistie and stands for & form of National
Boclalism that would differ from Hitler's only |n certaln detalls.  British author-
and German Boeial Democrats oall Sirmsser ihe Trotsky of Natkopsl

§

7. The Steuben Society:
Evidence supplied by reliable sources indiestes that the Steuben Boeclety,

B, The Hritish View:

‘The bove analysls of the polition! attitudes snd netivities of Cerman refugoes
in this eountry eas be corroborated by Britain's experience with the individuals
nnd groups coneerned. Through confidential sources [t has been learned that
the official Britiah view of the Cerman problem may be summarised as follows:

Befare the outbreak of war in 1930 German politleal rofugoes In thelr attacks
en the sppeasement policy st Munleh were largely responaible for the propagands

a2




regardless of class or party, doveloped an soute attack of nationalism and began
to show slgns of desiring & negotinted peace with the German Army subsequent
1o an overthrow of the Nasl regime.  To this end ecortaln leaders among the relu-
gres have been engaging in subtle pro-German Army propagands while st the same
tims fostering anti-Boviet sentiment in this country,

Among the outstanding offenders In this conneotion the Dritish count Dr,
Hermann Raaschoing, the former Nael President of the Danslg Sennte; Dy, Karl
Splecker, former press chiel of the German Chancellory under Bruening; Dr,
Heinrich Bruening himself; and Prince Hubertus su Loewenstein, The Britlsh
also believe, It [s onderstood, that such sell-procinimed champloos of demoerncy
aa Dr, Albert Greesinski and certain of his associstes in the Assoolation of Fres
Germana share the hope that the Generals will bring peace to

Mfﬂrﬂm.lhaﬂdﬁhwhwmlmmvhhhhhmm
both the United States and Latin Amerles will be used ultimately for ultra-
nationalist German propagands, which will inevitably be projudicial to British
interests, and which may even prove to be & cause of friction with the United
Bintes Government. The British have boen especially concerned over the im-
 pression which Sirasser has managed to convey in this eountry that he has the

lilsssing of their Government, sn impression which has galned eredence from the
fuct that Strasser was allowed to proceed from gustody in Bermudas to freedom
in Capnds.  Although the Hritish Forelgn Office has offieially expressed it
sirang disspproval of Strasser, they do pot feel that there are at prosent suffichont
grounds for asking the Canadisn Government to intern him. Consequently,
ibeir present position s that Strasser’s movement, like other “free’ German
groups, should be tolerated without belng encouraged.

In short, excepting s fow Indlviduals like Friedrioh Wilhelm Fosrster, the antl-
German publicist and suthor, and Dr, Eugon Guerster, & supporter of Bavarian
separntism, the British believe that the Oerman politionl refugees in this sountry
a0 not to be trusted, and fear that should the refugees cnoo sehiove unity smong
thomselves, they might exercise in Washingion an influsnce adverse to Britaln's
national intoresta,

APPENDIX II

THE ELITE GUARD AND THE STORM-TROOPERS

Many close observers of the Nazi Refeh anticipated that Germany’'s entry into
the war would lead to the gradual eclipse of the Party formations and the asoend-
ancy of the Wehrmacht, This prediction has been mmply fulfilled so far s Sturm-
chisilungen, or storm-troopers, s concerned: the BA has boon rolegated o the
position of maid-of-all-work in the wartime economy. But the more important
B8 bhas much more than held its own in its rivalry with the Army, necording to &
memorandum prepared by the Central European Sectlon of the Office of Stra-
tegio Bervices, In prestige, in numbers, in Interpenetration of the whols govern-
mental fabrie, the Schuls-Staffel has ot diminished but grown, and the Party's
dominanes over dissident clements must, in consequence, still bo regarded ma
virtually unshaken.

L. Fols of the 84
ma—ummmmmmwmnmmnﬂmm
From being the swaggering "econg af the i " of Ernat Hoechm's day.

- mmhﬂﬂh&-ﬁudhﬂdﬂm Inctory watchers, and

mir-raid
Fgr a time, five years after the June purge had nearly Houidated thelr organiza-
tion, the BA appeared to be on the road back to power, Goering nesded a counter-
Mlhﬂnmnﬂuhmulthmh.tmw.hmm-pﬂnhm;
dangerous ‘The Wekrmacht, cn its akde, was restive
mmmmmmmmmwgmulmmumm
usy the BA &8 a provisional ally. Accordingly, Victor Lutas, & “Ooering man',
beenme the SA's new leadar, and the brownshirts were given the relatively im-
portant task of training the preconseripts and reservists of the nation in militery
matters. This enabled them, in the sourss of thelr labors, to indoctrinate milliona
of Germana with “the BA idea™, to tout themselves as "a bridge between the
Party and the Army", and to expand with a legitimate alr their own forees,
The war, however, dealt the 8A's comebsck a nearly fatal blow: G80,000 of
thelr 1,400,000 followers were drafted Into the Wehrmaehd, nnd, with the exception
of ane BA unit, they gave up their identity entirely and were lost In the sncoymity
of fleld-gray. Worss, the BA's responaibility for military tralning on the home
front waa serlously encroached upon by the Hitler Youth and the Army, and In
relurn the shrunken organisation waa charged with sundry other chores of some
diffioulty but little distinotion: target prastios for middle-aged elvilians, guarding
Army property mnd bulldings, distributing ration cards, cperating blood banks,
orops, sle.
The BA is by no meana “finkshed”: lta numbers are still large and Its hold over
tho Labor Front is an important sdvantage. But in current jockeying for power
nmmeng the Army, the 88, and itself, the BA ja now & not boo promising third.




Fuchrer and Party supparters from physieal viclencs. Its “eholeost™ task still
is the safegunrding of the Fushrer. To this misslon have been added the pro-
tection of the Crerman natlon, is blood and unlty; maintenance of internal seea-
dly;murdln;ndmmtuhrlrmhdhm;mm
exposition and enforcement of National Soclalist dostrines of the World Move-
mont. To fulfill thess missions the B3 has sucosssively developed an intelligence
pervice, & police force, and & clossd community for the practies of Nationalst
Hocinlist eugenics, It Ia now rapidly creating an srmy.

3. Effect of the War

The coming of tho war-has caused the separation of the 88 into twa groups:
the General 85 which has romninod on “eivilinn’ duty, snd the Military B8 which
is om setive service st the front, ‘The General 88 is not to be regarded aas n residus

750,000 down; the most probable figare lies botween 100,000 and 200,000,

The Milliary 88, In the early part of 1042, was believed to consist of st least
12 B3 regular divisions and § B85 polics divisions, all of them at the front. In
nddition, regiments and smaller units weore stationed In various sections of Ger-
many and German-occupled Europe. It can be sald safely that the size of the
Military 53 s deeldodly on the incresse, even if rumors of its attaining 40 divisions
e dissounted.

The strength of the 88 is not to be messured, however, salely in numbers.
Quite as Important ls tho way it makes {ts numbers sount. The 83 controls the
police, Gestapo, and Party Intelligence services, [t dominates the eolonization
and Germanlzation of conquered tercitories. Ewven the foreign servics s taking
on an B8 tint: both Rikbentrop and Abets, for example, are high in its ranks.
88 men are found In top jobs In the press, the Propagsnds Mindstry, eduestion,
the Labor Front—indesd, all branclkes of the Government. Only the top-most
brnckets of the Wekrmach! have resisted penetration,

4. B8 Versus Wehrmachi

Thore ean b no question but that the coming of the war threaterod the relative
position of the 88, The vast enlargement of the Wehrmash, [ts prestige and power,
might well have caused n gravitational shift of influence toward the Generals,
leaving the 83 stranded.

The key to the suseess of the B8 in surviving this monnce was (unlike the
unlortunate BA) |umummwmmm;. It kept its
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members in special B8 regiments and divislons, Bome 88 men, of eourss, wess
judiciously placed in regulsr branchos of the Wehrmoshi, where they constitute
valuabls listening posta for the Becurity Bervics of the 85 Releh Leader, The bulk
of the membership, however, was and is concentrated o formatlons of the Military
B8 po that, In ease of peed, they ean be withdrawn as fighting units and employed
At the discretion of the Fushrer. [t may be not without significance that B8 divi-
slonn are distributed about equally among the several sectors of the Hussian
Front—a convenlent allotment in case of mutiny,

An ofMficial statement of the Gorman General Staf, Beplember 17, 1941, doclared
that, whils the Military 88 Is In prineiple under the command of the BS Relch
Laader, in the present war several units of the Miitary B8 are under temporary
command of the Commander-in-Chief of the Army for performance of military
missions, Mambers of thess formations sre soldiers o regard to righta snd
duties, Nevertheless, the 88 Helch Lesder directs the indootrination of 85
soldicrs and retains the right of substitution, In the early part of 1043, ndeed, it
wia reported that the Militsry B8 had sehioved Indopendent status as & sort of
fourth arm, and certalnly, there is considernble evidence that some, if not all,
B8 divisions operats on more or less Independent missbons, beieg shifted from one
corpa to another after completion of & partieular task.

That friction would develop between the B3 nod the Army was, of course,
Inevitable. Jealousy started right at the top: Himanler, chief of the 88, had been
only sn officer-oandidate in World War I and bad, following the Armistice,
sitempted to “ermab’ circles in Berlin frequented by the Genernl Staff. He was
rebuffed sharply and consistently, and sslt was ndded to his wounds by the fset
that Huhnleln, Leader of the Nasi Mounted Corps, and Hierl, Leader of the
Heleh Labor Servies, both suceesded whers be had failed. His pressnt relstions
with the Generals, consequently, are chamsterised by & certain stiffnees.

Himmler's own feelings sesm o be reflectod in the ranks. The 55 men eriticlan
the Wekrmachi as reactionasy, and the Army, on its eide, considers the 58 soldlers
publicity-seskers. Baluting between the two forees is done efther relustactly or
not st all. Unconfirmed reports, indeed, spoak of brisk exchanges betwoen
Hitler himself and the Generals, Hitler charging the Army with wanton sacrifice
of his B8 troops, and the Generals relorting that the losses af the B8 result from
the men's own recklossness and incompetence.

1t would ba & mistske, however, to assume that these bickerings bave led or
will lead in say discernible futirs o an open ruptare,  As long as the 83 remains
an ill-abeorbed lump In the Wekrmacht, there is bound ta be & certaln amount of
mutual uneasiness. But the very presence of the B8 at the front, constanily on
the wateh and still fanstically devoted te the Fushror, is Hitler's strongest guaras-
teo of anfety from & Pufsch by the generals.

5, Balimade

An a0 organization, the 88 contains elemonts of both strength and weakness,
hmmm,ummm-mwmmdm

eampe ar other agencies to smatlonalise one’s [udgment. For the




Potentially, its woaknosses are thess: (1) the difficuliy of proper Indoctrination
and aasimilation of the greatly expanded Military B8; and (2) the professionalizn-
tion of BE members serving in the polics, Beeurity Berviee, and Military Bervieo,
Both of thess threats to the B8's homogeneity ane boing actively combatted, how-
ever. Allogether, the danger that the War would push the 88 into comparative
obecurity, weakening the Parly it ropressiits and exalting the Wehrmarki unduly,
seoms definitely past, The BS is not apt to strophy. It ean be destroyed caly by
the destruction of German power iteell

APPENDIX 111

RUSSIAN ECONOMIC POTENTIAL IN BOUTHEASTERN
SIBERIA'

Howeser, il war mod in each case poarible to diferentinde between indusirial
planis in full operation and those belised (o be atill under conslruchion.
Onily the major airfields and ssoplons bases ore showm. Hoods ore mat
differentioded as o quality, and if fe possible that there are roilwaye under
conelruction im addilien to those shown,

Despite Boviet eflorts to dovelop the economie potentinl of Boutheastern
Biberls, Industrial and agricltural production is not sufickent to sustain effective
roslsiance ta a prolonged Japaness attack, scoording to s current report af the
Enst-Europesn Beetion of the Office of Btrategio Bervioss, Husinn reaistance in
the Jang run would depend upon stock-piles and the flow of supplies from other
sreas.  Large wtocks of food probably are available, and there may have besa
considerable stock-piling of industrinl raw msterisls snd semi-manufactured

| The arm. Smeribad |5 Lhis report s “Boutheasiern Biberia™ aovers ibe tarribory bossded @ followl
Lake Dalial o U wost, the Pacific Oosass mod the Ses of Okhotak oo Use ssst, the Yalool 4. B 8. B.asd
m:ﬂﬂwhh-ﬁm-hﬂﬂﬂﬂ“-‘“
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Industrial and Agricublural Manpoiser

During the iwelve-year period, 1620-1039, the populstion of Boutheastern
Mh_dﬂm%whdmtmmnm
wmmwmmmmmw. In 1041 the
todal population of the area {rops i om the panylng map) b estlmated
&t approzimately 4,600,000, At the last pemwus in January 1950, 45 poroent of
thpuphlnhqmmmumﬂmthiﬂ

Budnﬂhﬁlﬂnﬂiuﬂﬂﬂ-ﬂnnkb-n&wupt-wmﬂh
1940, when it wes estimated that st losst 200,000 parsons would have to be
brought in from otber regions of the U, 8. 8, IL ‘Tha principal shoriagm st that
thne—1ihe Iatest season for which information is avaisble—were In the erisleal
m.:mbw.ummmtmudmmmm
and in rall and water transport. As ol 1841, thers was no evidence of manpower

dofisiency in marieultam,

Tha Food Situsdisn
Southeastern Biberis &s & unit is an ares of food defict. The very fsct that
progress bas been made in industrisllsstion and erbaniation has condributed to

the defleit, In the two sdministrative areas which lis farthest mnd are moet
oxposed to atisck {the Maritime Krad and Khabarovak Krail, oxcess of con-
sumption over production is eapecially sericus.

However, there is ressonabily good evidones that subwtantial stocks of food have
been built up for local use In time of war, and particularly is the event that hoatill-
tios should pat & stop to the Bow of Emports by way of L Trans-Biberlan Aallway.
For the two sasternmont Krais, Imparts of brond-graine in 1637, for exmple, when
the looal defielt was only about 320,000 metrie toss, sre sbown by s snalysis of
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The Indusirial Bituation

The status of indastrial development in Boutheastern Biberia ls shrouded in
Bowiet mystery, and data are most inadequate proclssly where the produstion
of war matériel is concerned. It is not possible, therefore, to verily Btalin's
sintement to British Foreign Becretary Eden that Russian military forees in this
nren oan be fully supplied from the “many"” plants there,

However, several large now plants ase known to
old railway repair shops and shipyarde These fo
mative plant at Ulsan Ude, the reconsirusted Dalsanod ahipb
Viadivostok, s similar plant st Khabarovak, an automobile assem
others,  Alrplane fuselage planis are reported st Komsomaolak an
and an enging plant st Khaborovak, Throo fuselage plants which
immndists area under considerntion also contribute to plane prod
Russinn Far East, estimated altogether to counist of at least 200 planes
Tank factories are reported at Chita and Voroshilov, and at Voroshilov thers is
also said to be an “ammunitbon”™ plant, but no dats on production sre available.

if
5?“555?
158Ep55
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Raw Materials and Pawer

The Lndustrinl eapacity of the reglon depends in any cnse as much on the supply
of power and of raw and semifinished materials as on the plants
themselves, Here somewhat mors in koown, and the situstion which the facts

bainneed, if not more than palanced, by s similar incresss in consumption. In
1937, when 8,300,000 motric tons were produced locally, the region imported
about 1,500,000 tons, and it s belleved all this was consumed currently. I this
ls true, the annusl deficit is at lesst this large. And of the 10 producing eoal
fields in 1937, the four which produced about two-thirds of the locsl supply lie
within 100 kilometers of the frontier and consequently are strategieally the most
Insecure,

:.mmu.-mmmmmmwmml!-
sitsce meat of the power statbons are coal-burning. A fow use oll, and the remaisder.
wood. Thers are oo known hydro-sleetrie plants, There Is & wide range in
eatimates of the power produced by thess stations (even if only thoss raied st
100 kilawstts o over are considered): if stations which were under construction
in 1937 are now in operation, the probable total capacity lies somewhere batwesn
93,000 and 207,000 kilowstts, The maximum figure is less than the amoust
af power currently supplied daily to consumers in Washington, D. C.

3. Irom and Sieel.—Up to 1940 there was no steel production in SBouthesstern
Siberls, and the output of plg iron did not exeeed 5,000 metrie tons sanually. 1o
1637 the region imported about 200,000 metrio tons, some of which may have
been stock-piled, alihough the lack of daia on comsumption prohibits any esti-
mates s to quantities, Sines 1840 two full-cyels fron and steel plants have coma
inta partial operation. One, st Petirovek, is supposed to have, when completed,
an annunl capacity of 98,000 metrie tons of pig iron and 125,000 tons of steel; the
othet, nt Komsomolsk, 150,000 and 250,000 tons, respectively. It is not known

bl
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whether either plant in producing plg lron &a yet, but, pending foll operstlon, the
reglon must depend largely on

imparis,

4. Peiroleum,~Northern Bakhalin ofl wells (incloding both Boviet and Jap-
anese-concession wells) produce an estimated total of approximately 600,000
metric tons of erude oll annually, of which the Boviet share In 1839 was 469,000
tons. Despite this substantial productlon, imports from other parts of the
, B, 5. R. totalled 400,000 motric tons in 1937, and it bs very likely that & por-
thon bath af imports and of loeal produstion was stored.  In the event of stiack,
the Bakhalin fields would be notably Insscure,

5, Nen-ferrous Metals,—Important sine-lead mines are located in the Tetiukhe
district on the Bea of Japan, but they are immedistely vulperable to Japaness
atinck. Larger deposits are loented in the Trans-Baikal distries, but develop-
it of them has been retarded, Tin ores slso cotur in the Iatter ares and thers
are several concentrators and amelters, but whils Trans-Baiksl s reported to be
Baviet Russin's chief domestic souree of tin, there Is & camplete dearth of statistics
on production and eonsumption,

6, Cement—If all the coment plants projected in the Third Five-Year Plan
(1837-1043) have been completed, Bouthesstern Blberls in self-aufficient in this
produet, One plant existed in 1887, at Spami, producing in that year 164,000
In the same year, 400,000 tons were brought In from the outside. Bix
sdditional plants, with a total capacity of 525,000-030,000 tona per year, wers
planned, but only one had been completed by 1938,

a
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It Is evident from the above analysis that the ability of the Russinns to sustain
n long war sgainst the Japaness in Southesstern Siberia depends in lisge measure
not only on rail transportation within the region but on transportation from the
rest of the countsy to this reglon. In neither onse can the present-day situstion
be considered natisfactory,

The rallway pattern which, ﬁlhlhwn-m;hﬁwwﬂ“lﬂ-
quate logistical support before the Japanese advanced to miur, can no longer
be conshdered socurs in the event of & Japaness sttnck. Tho double-tracked
Trans-Siberlan (the main line) runs roughly parallel to the frontler for 2,400
kilometers west of Viadivoatok, never more than 130 kilometers from Japanese-
beld territory, Beveral long bridges (notably the Amur bridge st Khabarovsk,
only 37 kilometers from the frontler) and numerous tunnels (in the Balkal section
ol the ling) increase the vulnerablllty of the raillway, The several branch lnes
from the Trans-Siborian to the froatier, whils facilitsting the deploymsnt and
-upﬂrﬂnuhnMMlh&ﬁnun.mmummHHﬂum

The Trans-Siberian Rallway obviously is of the grestest stratogic lmporiance.
Perhinpa 75 pereent of the population in this reglon lives within five miles of tho
rallway. All of the seven cities of 50,000 or more, with the exception of Kom-
pomolsk, nro on this line,  Five-sixtha of the agricaltural pepulation which resides
along the upper Amur and Ussurl valloys and in adjacent aress (s llkewise conoen-
trated near this railway. 1t i the only sdequste supply line from reglons west
of Lake Balkal. o long as it remaine (ntact and in Russian hands, [t ks smple
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eapasity (M4 million tons yearly, one way) to ascommodate pescotime Imports
of supplies frony the weat, na well an Jooal movemant within the reglon,

Without this rail line, the communisations network virtually censes to exisi.
Aside from alr transport, traflle from aress to the west of Lake Baikal would then
be limited to the river-road route which makes uss of the Léna from Kirensk and
b road compestion from the Lens south to Bolshol Never on the Trans-Biberian,
Motor transport is & very recent dovelopment in the reglon, Most of the roads
are unsurfsced, and some sre passable for motor transport only when frosen.

The most notable addition to the tmnsport network, the Balkal-Amur Rail-
way, is not yet completed, and probably will not be for some time. Begun in
1032, this line will provide an east-west transport artery st o safe distance north
of the frontier and will grestly strengiben the Russian logistical position. Bome
portions of this new line are in operstion.

The Amur River—the principal meass of inland water transport—mwould be
of little use shove Khabarovek in case of war, sines It forms the boundsry with
Japansso-opcupled territory. Maritime transport to Viadivostok sed other
Baoviet porta on the Bea of Japan from overseas points lkewise would be cut of,
mwhxmﬂummummmmﬂm
degres of control exercised by Japan over the Kurile Strait, separating the Kurile
Islands from Kamehatka (not shown on the map). Oversona supplies would
prabably be limited to the amount that eould be brought in (s) by tractor-sled
traing in winter from ports on the Bering Bea nccesaible to Alaska, (b} by sea in
summer to the moath of the Lens and thenoe upstream, and (o) by ses routes to
European Russia and thence to Biberin by rail, in so far a8 the Trans-Blberian
Rafllway remained in Russinn hands,
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Office of Strategic Services
THE WAR THIS WEEK

In the largest Allied daylight bombing raid to date, Flying
Foriresses and Liberators operating against Lille this week
took & heavy toll of German fighters, This raid was only the
most ambitious of o series of daylight operations which have
instituted a process of accelerated attrition of Nazi fighter
strength., If this process were maintained at the eurrent
level over & period of months, its implications for the United
Nations war effort in Europe would be very far-reaching,
It is to be noted that during this same period the RATF has
exacted heavy losses of German bombers over Malts, and
British and American sir forces have destroyed a consider-
able number of planes in the Egyptian theater,

Before Stalingrad the Germans have altered their tactios—
resorting to heavier air and artillery bombardment and
decreasing the foree of their ground operations—but there is
no indieation that they have abandoned their intention to
reduce the eity this fall. The indomitable Russian resistance
continues, and the struggle within the city is apparently
settling into the grooves of trench warfare,

While the collaborators continue to talk of an Anglo-
American invasion of Afries, the Germans apparently intend
to play along with the Laval regime, despite the slim returns
of the latter's labor eampaign.

The bitter see-saw battle in the Guadaleanal sres con-
tinues, with the enemy now apparently intent upon a show-
down., The enemy’'s disproportionate losses in the air here
weigh heavily against him in a war of sttrition, In the
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Aleutians, Ammmmmmmmmhmm,
hham]amaininghpnmbuu,mdnmﬂ:mth&my‘n
resistance has notably declined.

The continuing erisis in India is now threatening constitu-
tional government in two of the Indian provinces, Mpan-
while, the Hindu Mahassbhs is seeking national unity in
support of a program to oblige the British to compromise,
and to this end it is i proposals for an interim
solution of the thorny Moslem problem, On the Far Eastern
diplomatie front, British and American announcements of
willingness to negotiate treaties ending extraterritorial rights
have heartened the Chinese,

Mr. Welles' public castigation of Chile's overtly anemic
poliey townrd the Axis has occasioned comprehensibly sharp
repercussions in official Chilean circles but has apparently
also stirred some patriotic sensibilities among the public, a
situation upon which the Axis radio has been quick to
eapitalizse.

Amerdcan Raid Over Lille

The United States Army Air Force raid against Lille,
involving 115 B-17 and B-24 four-engine bombers and an
escort of more than 400 RAF and American fighters, was the
largest daylight bombing sttack ever launched by United
Nations forces against enemy-held objectives. Particular
interest attaches to the operation becsuse of the success of
the Flying Fortresses and Liberators: they not only were able
to defend themselves against concerted attacks by F. W. 100's
and Me, 108's, but they destroyed an unusual number of their
assailants (enemy losses probably amounted to more than
10 percent of first-line fighter strength in the West).

The raid served two general purposss. In the first place,
it engaged the German fghter sereen, which has demonstrated
some reluctance to defend French territory against Allied
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sweeps by pursuit planes alone. United Nations forees have
apparently been willing to exchange plane losses with the
Luftwaffe in an attempt to reduce enemy fighter strength in
the West, and have used bombers flying with a large fighter
escort to draw German planes into combat. Secondly, it
aided in the acclimatisation of American bomber pilots and

Lille raid elimaxed—at least temporarily—the use of Uni
Siates bombing planes for these two purposes. The United
States Army Air Force has been steadily increasing the size
of its attacking bomber foree from 12 on August 17 to 66 on
September & and 74 on October 2.

and locomotive works in Lille, on which 65 of the planes
dropped 142 tons of high explosives and 0 tons of incendiaries,
The attacking foree, encountering strong fighter opposition
as well as heavy anti-aireraft fire, was singularly successful
in destroying enemy fighter strength at & low cost in bombers
lost. Appsrently, the Allied fighter escort served primarily
& tactical function as & protéctive covering to the bombers,
sinee little direet combat appears to have taken place between
Luftwaffe and British and American fighter planes,




Air Activity in the Egyptian Theater

While General Montgnnm.oommmdaruftheEi;hth
Army in Egypt, announced that the British were * i
for the next round", ground operations were limited to  few
sharp actions and the usual patrols. There are indications
that some defensive positions are being established by the
Axis about 10 miles behind their forward positions.

The week's main activity was in the air, e
taking advantage of unusually wet conditions in enemy -
ing grounds, the RAF made six sttacks on El Dabs, destroy-
ing sbout 20 planes on the ground or in the air, with more than
thatuumbwﬁ!tﬂduuitharmbchlydutmyudwdamnpd.
At the same time United States B-24's, assigned to long range
missions, attacked shipping and ports in Crete, Greece, and
Cyrenaica,
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Htuuvﬁﬁxﬂmﬁunhirltmhmh{ﬂh,ﬂum
thiswaekl_.hmptlyrmadhrpcmhmidu. Buch attacks

shipping. The Axis may be planning
to increase the flow of supplies to Rommel in anticipation of
mnramﬁnﬂghﬁmg;wuhipmmtamybapin;t‘:ﬁpuﬁ-
mnil,whmunnﬂim'almpurhhnvaindiuwdnmnmﬁon
of Ttalisn troops for defense in the event of an Allied landing
to the west. Meanwhile, Malta's fighters are taking a heavy
mﬂnithurddm—ﬂﬂphmdnm?udmdlhrprnmhw
damsged, according to dispatches from Malta,

Change of Tactics at Stalingrad

Aithuu;hthaﬁummhammtahm:lmadmmmkm

i s 84 some newspapers have asserted, they have
signifieantly altered their tactios, They have decreased the
scope of their ground assaults, while employing their available
air and artillery strength in an intensive bombardment,
Under cover of this lull, the Soviet defenders have regained
some ground formerly held by the enemy north and south of
thﬂdty.lndhﬂﬁnmvbdthaforﬁﬂuﬁ:uufthm}mpodw
tions, The Germans, however, have gimilarly been able to
repulse continued Boviet counterattscks from the north,
There is no convineing indieation as yet that the Nasis have
mmdthd.rintmﬁundhﬁn;ﬂﬂhumdﬂﬂum;
Hmlyfnrrummdpmﬁp,itmﬂdmmrym
them to continue the assault, But there is evidence that the
Ruﬁn:hufm;htthnmuuudnm,mdmnthum
glo in the city is beginning to take on the character of trench
warfare,

Military observers believe that the Germans eontrol the
greater part of Stalingrad's central section inside the railroad
loop—including part of the river bank and the two railroad
mﬁm,nﬂuﬂxﬂmmﬂiﬂmmm.mdﬂn
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western edge of the Rykov Workers' Bettlement, the first
suburb to the north, The Soviet forces apparently hold the
enatern part of Rykov, including the Red Ootober Metallur-
gieal Plant, the Barricades {State Machine-Building Plant,
and the Dzershineki State Tractor and Tank Plant, and the
surrounding workers' settlements. To the south of the city,
the situation is confused, with Russian units resisting in the
suburba,

A certain increase in the intensity of the German attack
around Grosnyi has paralleled the change of tactics in
Stalingrad, and the Nazis have stepped up their bombing
of the oil refineries in that area. From this development
some observers have concluded that an all-out drive toward
the Caucasus would replace the attack on Stalingrad. In
the last few days, however, the Germans have made only
alight gains, and the Russians have succeeded in counter
attacking with some suceess, It is as yet too early to predict
the scope of coming Nagi operstions in the North Caucasus,

To the west, on the Black Sea const, whils Soviet units
have successfully defended the, ports of Gelendzhik and
Tuapse against German attacks from the north, an enemy
eolumn approaching from the east threatens to encirele the
latter port. But north of Gelendshik Russian naval units
have attacked successfully behind the Nasi lines,

Meantime, on the central and northern fronts German
efforts to eliminste Soviet sslients have achieved minor
guceesses. Here the autumn rains—with oocasional snow
and freezing—have already begun. Ameriean military
observers anticipate little activity in these sectors during the
next few weeks,

Laval and the Labor Problem

Labor for Germany continues to be the central problem
at Vichy. Although there is apparently some division in
German cireles, the demand persists for 150,000 skilled
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workers, of whom only about 17,000 have been enrolled to
date. Observers are highly skeptical, but Laval presumably
hopes to get ome-third of the balance through his present
campaign and one-third by future esonomic threats. He is
reported to realise that only foree ean get the remainder,
Laval will make every effort to aveid recourse to such
measures, and the best opinion at Vichy is that the Germans
are themselves not yet ready to use force. The fact that
the deadline has again been extended to the end of November
and that Laval is sble to delay and still retain control of the
program indicates that for the present at least the Nazis are
disposed to maintain his regime at Vichy,

Nevertheless, the pressure of rival and more extreme eol-
Iaborators persists. Three Cabinet members, Platon, Ma-
rion, and Abel Bonnard, are reported to be causing Laval
eoncern by appointing to office Doriot's followers. For ex-
ample, Marion is choosing as eensors and personal obeervers
ina'rmrpmfmtumt'huhududthelmd Dariot Party.

Ferman Interest in the Defense of French Africa

German officials in Paris have again expressed the hope that
an sgreement can be reached for the proper defense of
Moroeeo, presumably giving the Germans certain privileges
of military importance in French Africa. In this connection
Déat is reported in the Paris press to have recommended s
pact with the Nasis similar to the agreement with the
Japanese fn French Indo-China. Paul Marion, Laval's
Minister of Information, has taken the opportunity to state
publicly that the United Nations will probably sttack the
French Empire instead of the Axis, and that consequently
France must cooperate with “Europe” in her own defense,
The Paris press publishes daily stories anticipating invasion,
and refers to large sssemblages of Anglo-American troops in
Freetown, Bathurst, Liberia, and Gibraltar, and naval con-
centrations off Brasil, *
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A report from Bern suggests that the Germans are allowing
the French to send & certain number of tanks for the defense
of Dakar. General Noguds, however, is reported by our
informant to be hostile to any agreement which would allow
the Germans to move into Morocco,

Negotiations Over Syria and Madagascar

Arriving in London, De Gaulle was st first indignant over
the Byrian issue, but he has since entered into negotiations,
apparently feeling that continued resistance would hurt his
cause elsew i in Madagasear. In his pro-
poeals to the British, De Gaulle is reported to have given up
any demand for military command in the Levant, and to have
yielded in the matter of the elections, proposing that they be
called for April, 1943,

The British have indicated that settlement ni'thnﬂyr:ﬁnn
issue is & condition for possible extension to the Fighting
French of control of Madagasear's civil administration,
In any event the British intend to retain military control on
the island. This week the British column moving slowly
south from Tananarive ocoupied Ambositra and pushed on
to the south, Concentrated some 50 miles ahead are French
and native forees numbering sbout 3,000 men, most of whom
were withdrawn from the region around the capital. Ob-
servers express doubt, however, as to whether these foroes
plan to fight any more than a delsying action.

Reports from the Near East
President Roosevelt's reception of the Turkish journalists
mhﬁmﬁwwhﬂm&hmmwnl
special favor indicating American interest in that country’s
problems, The Turkish papers carried lengthy dispstches
from these journalists desling with the United States war
8 :
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program and America’s determination to fight the war to the

Inluuthnmmmyuhmtqnmmdhyﬁam&nof
Allied forces is again acute. The recent currency issue of

3 300 million rials has been absorbed, and a new and

: larger
issue is needed. The Irani are concerned sbout the infla-
tionary effect of this situation, which is one factor in the
friction that continues in British-Persian relations.

The Russians are making an obvious effort to smooth their
:ﬂnhhuﬂthbm.pmm-bjybmuunfﬂu-’l'ninm
nﬁudufnfﬁmdl}rpawarnnthamthunwpplymutuw
the Caucasus, Btalinpmmdhrmmindﬂmhﬁmmmy,
and the Intter returned from Moscow with guarantees of the
integrity and independence of Iran, together with an official
Russian declaration of friendship.

In Iraq the reshuffling of the Cabinet was due simply to
internal differences, The Finance Minister was dropped
on suspicion of racketeering in handling supplies.

Goering and the German Bread-Basket

Reichsmarshal Hermann Goering last week told his people
that the present food pieture on the home front was none too
eatisfactory. Deliveries from oceupied Europe have proved
disappointingly small, he said—barely enough to sustain the
German armies, with little or nothing left over for civilians,
The people of the Reich, and the prisoners and foreign
workers now within its boundaries, will have to subsist on
what ﬂmun}rﬂlnpmdumuniﬂmmﬂ;lﬂﬂ(}my,
it will be remembered, has never been sgriculturally self-
sufficient.

For the future, however, the Marshal promised a heart-
warming flow of Russian agricultural products. The Reds,
he noted sadly, “have burned everything.”” But, he added,
“We shall build more. Slaughter houses, canning factories,

9
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marmalade factories, basket factories, noodle factories; eggs,
butter, flour—yes, they are there, in such abundance as you
can't imagine, All we have to worry about now is to take
proper hold on the spot.”

Taking s “proper hold" may, indeed, give Goering’s men
something to worry shout, according to observers here, If
the Germans intend to harvest erops and put up factories
in this conquered area, they will have to feed and elothe
those who do the harvesting, the building, and the machine-
tending. Whether, after they have provided for these helots,
there will remain any substantial surplus of farm products to
be shipped home to the Reich this year is certainly dubious,

Failure to import sizeable quantities of agrieultural prod-
ucta from Russia in the near future will not, of course, cause
Germany to starve: her present food production and stoeks
are sufficient to give her people & more or less adequate diet,
But any significant improvements in German nutrition
within the next year or two must wait upon further exploita-
tion of the oecupied portions of Russia,

Showdown on Guadaleanall

At Guadaleanal, the Japanese apparently have come to the
conclusion that a war of attrition in the Bolomons is not to
their benefit, and are pushing for s showdown. Despite
Inmum:ﬁﬁrudltthehmd:ofmmdmvﬂmkmup
brought into action in the waters off Guadaleanal to counter
Japanese night landings, the enemy has been abla to shell our
nirfield and to put fresh troops ashore,

The intensity both of our own and the enemy’s operations
huumdﬂyinuuudthmu;hm:ttheputlﬂdum. On the
night of October 5-6, in the face of our air attacks, a foree of
ui:annnmdﬂtmymmmeedadinwwdngthuhmﬂn;of
additional troops on the northwest cosst of Guadaleanal—
losing one destroyer sunk and one damaged. Elsewhere in
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mhmﬂabmmm-djmthmpodﬁmhmm
hﬂhﬂmdmmﬂnud,ﬂmhmmnhﬂhﬂhm
some damage on enemy ships,
Theu]:ﬂityufthnhpﬁmiorﬂmthmﬁrpnﬂtimlt
ni;htdupihwrairnttmhmthmmhredmmdda
byt,hamnnhmwltukfmmtmni;htpam In its first
mmmhrﬁththammmtbaniﬁ:tufﬂcmbmlmu.thh
foree sunk ome heavy eruiser, four destroyers, and a transport,
mmmmwmlmmdmnmhuwmhipa
wua:d:gmd*mamiuuﬂy.
morning following the engagement, Navy and
Mu.rlmborpeduphnumddivabombm.inpumﬂtattha
Japanese, obtained a torpedo hit on another eruiser, which
was left burning. That afternoon, & eruiser belioved already
to have bmdm.gadhmnmtheuthurnﬂhalbuwmum
wmhjtamiumdthammmﬂnmmgﬂp,
During the night, however (October 11-12), & Japaness naval
foree returned to Guadaleanal and shelled our positions. On
butoba“ﬂmdlﬁ,uurairmmhﬂnmdimhmdthepm-
ence of at least 51 Japanese naval units in the Solomons area
—ﬂhmwm:huqﬁﬁghtmnldmwm.zw
ships, and 3 unidentified vessels. During the early morning
of October 15, Japanese troop ships—eovered apparently by
heavy naval unite—began unlosding reinforcements, again
on the shore westward of the American positions.

Japanese Air Losses

Air attacks have continued to batter enemy positions in
this area, from Rabaul to Guadaleanal, and it is our tactical
superiority in the air which may have influenced the Japanese
W;Im]lttufmmtﬂnmulunﬂn' the developing war of
attrition,

Guadaleanal is the only good site for an airfield in the
Imﬁuhm.,mddmﬁmnmﬁnmhmhnwhmvry
much to our advantage. Japanese sir losses over Guadal-
canal alone from August 27 to September 17 are reported hy

1
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the new chief of the Navy Department’s Bureau of Aero-
nautics at 133 planes shot down, compared with a loss of 25
of our own aireraft. Some estimates of total Jupanese losses
in the New Guinea-Solomons theater since the offensive
begen in early August range as high as 600-700 planes (in-
cluding accidental and other operational losses as well as
planes shot down).

New Guinea Lull

In New Guinea, Allied patrols on October 8 eaught up with
small Japanese rear parties just south of the Gap in the Owen
Stanley Range, but there has been little activity since then,
due apparently to inclement weather. Advance troops have
oecupied the Gap, and some skirmishes are reported on the
north side of the range, but Kokoda remains in the enemy’s
hands, The track thence to the Japanese base at Buna
continues under air attack. The Japanese have improved
their air raid warning system at Lae, but apparently are
not making much use of the airdrome itself,

Bombs on Rabaul and Kiska

At Rabaul, Army bombers have attacked steadily and in
force, dropping the largest weight of bombs yet used in the
Bnumwmhdﬂk%tmhmnmdmthunlthtdﬂumbu
8-0, After a similar attack the next night, fires were visible
for 80 miles, and the bombings have continued. No night
fighter interception has been reported, although 71 fighters
and 6 bombers were observed at nearby Lakunai sirdrome
the day following the first attack.

Far to the northwest, in the Aleutians, Japanese inactivity
in the air is striking. Here, where our air forees can now con-
centrate their ssssults on the sole remaining Japanese base
at Kisks, there has been no reported fighter interception since
the first heavy attack on October 6, Enemy shipping like-
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wise appears to be scarce, although some submarine setivity
has been noted. On October 12, our bomber pilots reported
two besched ships, two medium freighters, one small camou-
flaged ship, and one AA ship in the Kiska area.

Decay of Constitutional Government in the Indian Provinces
Th&dimilnlofﬂhhﬂnhh,ﬁumiﬂrﬁfﬁnd,huhmu;ht
into clear relief one of the paradoxes of the current Indian
political seene. Tn five provinees constitutional ministries,
mapunﬁbhtuahutadmhﬁu.mtrytngmuﬂymn
policy of conciliation—in opposition to the repressive policy
of the Central Government, which is responsible only to the
Viceroy. Prior to his dismissal Baksh had rencunced all the
honors and titles bestowed on him by the British and had
issued a statement strongly condemning their current poliey
of repression—a statement quashed by the official censor after
only one paper had carried it. The Central Government—at
whose direction, spparently, the Governor of Sind (s Crgwm
appointee) dismissed Baksh—evidently regarded his actions
as & sign of “disloyalty.” Observers now predict that the
resignation of the rest of the Baksh coalition ministry will
soon follow, 3

In Bengal, the coalition ministry of Faslul Hug is ap-
proaching a similar crisis. The Governor of Bengal appar-
ently secuses one member of Hug's ministry of running a
sort of civil disobedience movement of his own in his depart-
ment of the sdministration. Hug, on the other hand, feels
that he is not receiving adequate support the Governor,
and that the European and Moslem mﬂfﬂﬂ
Bengal Legislature are working together against After
a talk with the Viceroy, Hug has now professed himself as
satisfied with the former's assurance that he would urge the
Governor to work in harmony with the ministry. In the
opinion of local observers, however, relations between the
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Governor and the ministry are moving rapidly toward an
open break,

Buch &n event, our informants continue, would be a
calamity for the province. Hug has urged that the United
States medinte the Indian issue, and has been particularly
suceessful in maintsining Hindu-Moslem eooperation in
Bengal—the most populous provines of India, and one with
a seant Moslem majority, His dismissal, they conclude,
would result in the Governor's rule by ordinance, with
intensified eivil disturbanees, and perhaps communal riots.

The Position of the Mahasabha

Bix provinces in which Congress ministries resigned in 1939
are alresdy ruled by ordinance. A parliamentary debate on
a bill to continue this temporary government has given
Lieutenant Colonel Amery, SBecretary of State for India, an
opportunity to reject once again any attempt “to appease the
unsppeasable opponent.” In India, however, compromise
negotiations between Indian party lesders have continued.
Iﬂdmofthaﬂjnduh{nhn‘bhlmmwumﬁdmingapm
posal emansting from certain Moslem League members to
concede to the Moslems 40 pereent of the membership of a
agree to renounce for the duration of the war its agitation for
& separate Moslem state. Another proposal envisages the
concession of Pakisian in principle to areas with a 65 percent
Moslem population—an international to work out the
details at the end of the war,

In an official resolution of its Working Committee, the
Mahssabha has aceused the British of exploiting the current
disturbances in Indis by a “poliey of blind repression,”
designed to crush the forces of Indian nationalism. The
resolution calls on all Mahasabha members to join in & mass
campaign behind the “national demand” and appeals to all
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other Indian parties to cooperate in forcing the British to
seek a compromise, In another statement for the press, the
Mahasabha refers to the stand of the United Nations on
Indin as the “acid test" of their idealistic professions. A
prominent member of the Mahasabha has stated in confidence
that only coordinated pressure by the United States and
China can bring the British to terms, while the Indian
Agent-General to China, just back from Chungking, reports
great bitterness among the Chinese over the current policy

of repression.

Although the week following Gandhi's birthday passed a
good deal more quietly than loeal observers had anticipated,
violence has flared up in Karachi, hitherto relatively calm, and
in southwestern Bengal, where food riots are agitating the
rural areas. In Orissa and Bangalore the police have sgain
fired on pationalist demonstrators, In Bombay many Con-
gress sympathizers last week shut down their businesses for
the duration of the week, and a general strike is now threaten-

Toward Relinquishment of Extraterritoriality

The announcements by the United States and Great Britain
that they are prepared to negotiate treaties providing for the
relinquishment of extraterritorial rights in China added much
cheer to Chungking's celebration of the Chinese National
haoliday, the "Double-tenth.” Newspapers had extras on the
streets of the city shortly after the news arrived, and big
posters scon appeared in public places. The Generalissimo
told a responsive crowd that Chinese must henceforth redouble
their efforts to make China a truly free and independent
eountry, one worthy of being s member of the United Nations.

The extraterritorial rights in question stem from the
treaties of the nineteenth century, but the practice of letting
foreign traders administer themselves was customary in
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China ps early as the T'ang dynasty (818-007). Arab traders
on the China coast dealt with Chinese authorities through
their own leaders or headmen, while the headmen settled all
inter-Arab disputes and difficplties. Much the same prac-
tice flourished after the East India Company began trading
at Canton. Chinese officials concerned themselves with
diseiplining the English “barbariana" only in the rare cases
of homicide against Chinese, and were otherwise well con-
tent to let the English keep themselves in order.

Specific legalization of the aseepted practice was achieved
by Caleb Cushing, American Minister to China, in the
Treaty of Wang-hsis (1844). The treaty of Nanking (1842),
which terminated the first Anglo-Chinese war, contained no
provision for extraterritoriality, although regulations issued
by the British in 1843 did provide for the application of
English consular jurisdietion over English criminals in China.
Articles XXI and XXV of Cushing's Treaty, however, ex-
plicitly provided for extraterritoriality in both eivil and
eriminal cases,

The Chinese negotiators of the Cushing Treaty made no
protest ageinst the clauses dealing with extraterritoriality,
nor were Chinese authorities particularly concerned over the
later developments of the principle in the Treaties of Tientsin
(1858). With the growth of Chinese nationalism, however,
the existence of extraterritoriality became increasingly irk-
some to Chinese leaders, particularly since it presented a
sovere obetacle to effective national administration in such
important aress a8 Shanghai. In recent years, the abolition
of consular jurisdiction has been a constant objective of the
Chiness Government, and the Kuomintang has laid particular
stress on the issue.

SecreT

The Columbus Day Announcements

For months every Italian-language newspaper in the United
Btates, regardless of political affilintion, has argued for the
removal of enemy-alien restrictions on Italians in the United
States. Beyond a doubt the two alleviative measures an-
nounced by Attorney General Biddle on Columbus Day will
receive enthusiastic and unanimous approval from Italo-
Americans, The elimination of the literacy test for citizen-
ghip in the case of about 200,000 elderly Italian immigrants
may in the long run exercise more practical effect than the
decision to take Ttalians out of the enemy-alien ecategory,
according to analysts in the Foreign Nationalities Branch of
the office of Strategic Services. As & war measure, however,
the latter is more vital and more immediately significant.

Although at this writing the statements of only a few
Italisn journals can be cited, it can be safely said that unani-
mous approval of these messures will not imply unanimity
of opinion as to what measures should now be carried out.
For some time past, the organized anti-Fascist Italians—the
Maszini Bociety group which is identified with Count Sforsa,
the Communists, the Socialists, and the trade unionists led by
August Bellanca and Luigi Antonini of the Italo-American
Labor Couneil—have been clamoring for & erack-down on pre-
Pearl Harbor Faseists, citizens as well as sliens, Countless
“axposures’” have been published against “converted Fas-
cists'': Ettore Patriei, publisher of the S8an Franciseo L'Iialia
and La Voos del Popolo; Generoso Pope, publisher of the New
York City Il Progresso Itals-Americano and Corriere d' America;
and thoss associnted with L' Araldo of Cleveland, La Notizia
of Boston and L'Ialia of Chieago. It now appears probable
that the anti-Fascists will demand that the generosity of the
Columbus Day measures be balanced by firm measures
agninst men of this type and their sssociates. The Army's
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action in ordering Mr. Patrizi and four associates to move
inland from the Pacific Const, announced on October 10, will
no doubt be held up as an example to be followed elsewhere.

Mr. Welles Forces the [asus !

Months of patient and tactful diplomaey having failed to
induce Chile to “stand up and be counted” with the Allied
democracies, the State Department in the person of Mr.
Sumner Welles has now virtually called for a show-down,
Spesking at Boston, Mr. Welles roundly condemned hoth
Chile and Argentina for permitting their territories to be used
&8 bases for Axis operations against American shipping. In
the case of Argenting, the remonstrance has merely empha-
gizged the already obwvious coolness that characterizes our
relations with the Castillo Government. But the rebuke to
Chile represents a new departure in poliey,

Until very recently, it had been hopefully forecast in many
quarters that the Rios Government in Chile would soon
break off relstions with the Axie, Few illusions were held
concerning the ahti-fascist sentiments of either Rios or his
Foreign Minister, Barros Jarpa. But the pressure of the
pro-Allied leftist bloc which elected Rifos was counted upon

icas; and Rios" acceptance of President
to visit the United States was widely regarded as an en-
eouraging sign,

However, no definite move by Chile against the Axis was
fortheoming, even after the belated diseovery by Chilean
authorities that an Axis spy ring actually did exist there.
Apparently convineed that soft words would no longer avail,
the State Department decided on sterner ones,

The repercussions of Mr. Welles' speech have thus far
followed a fairly predictable pattern, President Rios has
cancelled his trip to Washington. Barros Jarpa has denied
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with much eloquence that subversive activities by the Axis
have taken place on Chilean soil (even though these activities
have been fully publicized by his own country’s press). He
has, further, castigated Mr. Welles' remarks as & gross affront
to Chilean national honor,

Unfortunately, despite the pro-democratic sympathies of
the majority of Chileans, Barros’ resentment has found some
refleetion in the public at large. The manner and timing of
the Under-secretary’s rebuke appear to have stirred the
public's patriotic sensibilities, and the Axis radio has been
quick to exacerbate the wound. It remains to be ssen what
lasting tactical advantage Barros and the pro-neutrality
foroes of the right have gained, and whether or not they can
consolidate their influence over Hios.

Espionage Trials in Brazil

The Brazilian police campaign sgainst Axis espionage,
hitherto limited to detaining suspects, bas reached a harsher
phase with the trial of five civilians before a military court
on charges of esplonage, Undurtbemﬂdnfh:ru?uh?ln[
Brazil, espionage is punishable as high treason by imprison-
ment or desth. One of the defendants, Ernst Holck, viee
mﬁdantn!ﬂondmhi:ﬁnmbdmitﬂomdwnﬂmr
has long been suspected by United States suthorities of feed-
ing military information to the German counter-blockade,
Other defendants are Affonso Aboim, employes of Condor;
Aulete Albuguerque, the only woman implicated; and Flauto
Carneiro Mesquita, government employee.

Mmﬂiﬂmdhmhhﬂﬁmg:dﬂmﬁm
of Dr. Cauby Araujo, President of Pan American Airways'
Bragilian subsidiary. Reputed to be a staunch upholder of
United States interests, he was suddenly srrested a short
time ago. Details of the charges against him have not been
made publie.
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APPENDIX
ISLAND STRATEGY IN THE SOUTHWEST PACIFIC

The Gilberts sre part of the British Gilbert and Ellice Islasds {Crown) Colosy.
They comprise 10 small islaed units with & total lnod arsa of 150

of hums aver bare coml rock or ssnd,  The Bsturml growth bs lmited to scecaut
palms, pacdanos, asd & few shrabs.  There are no runalng stresms, aod the Joss!
Inhabitants wers obliged to uss breskbh water snil moders clsterns wers Io-
stalled Lo catch ralnwaler,

a




n L9BE totalled sbout 841,000 tona,
Tha Phosniz Jelands

The Fhosnlx Lalands, farther sast, sre slght In number, four belng stolls and the
cthars poral islets. wmwmummmm

sscapad in thesy bosts, only n small group, largely Cathalia
toremals,  Meantime, resldent whites In the et of the Gilbert Ialands had been

evaouated, either to Fiji or to Austrabls. -
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Office of Strategic Services
THE WAR THIS WEEK

In the face of notable air and naval losses, the Japanese
continue their steady encroachment on the American posi-
tion at Guadaleanal, and events are now shaping a final
decision in the struggle for the southern Solomons. The
recent concentration of Japanese effort in Middle Melanesia
has been accompanied by withdrawals in New Guinea and
the Aleutians and by quiet elsewhere in the Far East,
The intensity and concentration of the current Japanese
offensive iz & measure of the store they set by conquest of
this area—at onee the base for harassment of the American
lines of supply to Australin and an essentisl protective
ghield for the Japanese flank in the event of future offensive
action againet Siberia, China, or India. With the end of
the monsoon, indeed, ohservers are eanvassing the possi-
bilities of & limited Japanese offensive into Assam which
would seriously embarrass the already slender program of
Allied air supply to China,

In the northern suburbe of Stalingrad the Germans have
improved their position by driving a wedge through s factory
district to anchor their lines on the west bank of the Volga.
At the same time, northern Africa is prey to uneasiness:
Axis defensive preparations in Egypt suggest expectation of
& British attack, Naszi propaganda expresses “alarm” over
an Allied invasion of Northwest Africa, and French suthor-
ities appear worried lest Mussolini exploit possible Tunisian
disorders to invade that eolony.

Suspense af Guadaleanal

The tempo of Japanese activity in the southern Selomons
hes declined momentarily, but the battle for Guadaleanal is
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apparently moving slowly toward a dramatic elimax., The
Japanese so far appear to have been unable to render our
airfield untenable for any length of time, and for the present
they have confined their efforts to occasional bombardment of
our positions. This they have been able to accomplish with
a certain amount of freedom, apparently, but not without
suffering damage themselves.

Little ground activity has been reported sinee October 15,
when Japanese troops on the island were reinforced with men
and artillery put ashore under the protecting guns of a naval
foree, which included at least one battleship.

Despite these reinforcements, the Japanese may still be
slightly outnumbered on the ground, and it is likely that some
additional troops will be landed before a full scale attack is
launched, The Japanese may also wish to develop their
artillery positions further, sinee they appear to hold some
tactical advantages for the use of artillery fire. Heavy and
continued ground bombardment of our positions might well
accomplish what Japanese bembers and Zeros have been
unable to do. The Japanese positions, however, have them-
selves been under fire, both from our aireraft and our sur-
face wvessels, and it is unlikely that the situstion on the
ground will long remain static.

Air and Sea Action

Air and naval forees meantime have borne the main burden
of the action. Our air forces at Guadaleanal continue to

ghoot down a disproportionate number of Japanese planes

—189 out of 40 in one raid interespted by Grumman Wildeats,
with & losa of but 2 of our planes, and an entire flight of 14
bombers on another oceasion, when anti-aireraft fire also con-
tributed to the destruction.

Since October 15, our air attacks in the northern Solomons
have resulted in reported damage to one heavy cruiser, and
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possible damage to two cruisers and an undetermined number
of cargo ships or transports. In the southern Solomons,
torpedo boats, planes, and shore batteries since the night of
October 13-14 have reported dsmsage to a battleship, two
eruisers, some destroyers (not specified), and perhsps five
transports, of which at least two were beached and destroyed.
But no warships have been sunk, and the Japanese still have
large forces available in this area for action, including both
battleships and aireraft carriers,

No fleet engagements have been reported, although we have
lost two destroyers, The Japanese shelled our Guadaleanal
positions on the night of October 15-16 and again, October
17-18, after our vessels had shelled Japanese positions the
previous night,

The Coming Decision

The seriousness of the situation on Guadaleanal is self-
evident. In view of our present widely publicized handicap
in fighting “a two-ocean war with a one-ocean navy,"” a
decision in our favor would weigh heavily in psyehological
as well as in military results,

Binee their defeat in the Coral Sea battle in early May, the
Japanese in the Southwest Pacific theater have revealed a
certain mental stasis, Their inability to proceed success-
fully toward the occupation of Port Moresby and the con-
solidation of their positions in the Solomons apparently
surprised them. They have for some time underestimated
their foe. When they were surprised and set back in the
lower Bolomons and at Milne Bay, the Port Moresby venture
by sea became next to impossible, but the Japanese still
attempted to sccomplish all results at once—the overland
capture of Port Moresby and the recapture of the SBolomons,
In the latter project, they have wasted much air strength
and have given our forces more time to prepare against a
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serious counterattack than they had presumably anticipated.
The Japanése now apparently have decided to put all their
Bouthwest Pacific eggs in one basket, regain Guadaleanal
and perhaps start again where they were six months ago—
before they lost the naval battle for Port Moresby, Mean-
time they are showing indications of strain both in air power
and in shipping, On New Guinea, where they have been
pushed back to within six air-line miles of their main forward
base at Kokods, no Japanese air forces have sttempted seri-
ouly to challenge our sir supremacy, At Kiska in the
Aleutians, air interception of our continued bombing attacks
has been virtually non-existent. The appearance near Kiska
thiswaaknltwudutmymmrryingmudwmyhdin
cate, not an attempt to “disguise” the destroyers, as press
dispatches suggested, but & possible shipping stringency,

Limited Campaign in India?

Inhdh,whmthamdafmammnmnnpinhdny
the threat of Japanese sction, observers believe the enemy is
still eapable of a limited offensive. With the probabilities
of & major new campaign in Siberia steadily dwindling, snd
with an all-out campaign against Indis also unlikely, the
Japanese might find their most favorable opportunity in &
limited land campaign against Assam and Bengal. Such o
campaign would be designed to impede still further our aid
to Chins and possibly to gain a foothold for & later concerted
sea-and-land attack against India, should Allied defenses be
disrupted by internal disorder,

While there were evidences of some troop movements into
Thailand during Beptember, no large concentrations have
been reported in Burma, Bome reports have suggested small-
scale Japanese movements northward from Alyab, but an
overland offensive of any sise in India is not yet in sight.
The Japanese in Burma recently have been active in the con-
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struction and improvement of airfields, but these setivities
might be interpreted as indicating defensive rather than
offensive intentions, since Japaness installstions in Burms
have been under increasing Allied air attack. The possi-
bﬂit;rn-fnﬂmﬂwwﬁnnmiuﬂndi:mmthcndﬂwt.
however. While a limited offensive toward Assam would
meet severe obstacles of terrain and transport, it is believed
that these diffioulties are not insurmountable (see Appendix
I). By ocoupying northern Assam, the enemy would
double the length of our air route between Indis and China,
Payloads would be reduced, and the chances of suceessful air
interception would increase to such an extent that even our
present “token' aid might end,

Mounting Economic Hardships in China

Buch a reemphasis of Chinese isolation would come at a
difficult time for China. This would be notably true with
respect to the Chinese economie position. Drought, spring
frosts, and locust plague have contributed to the develop-
ment of & severe famine in the provinee of Honan. Chekiang
and Kiangsi are suffering keenly from the looting and destrue-
tion of foodetuffs which sccompanied the recent Japanese
campaign in those provinces, and difficulties of transporta-
tion have reduced the beneficial results of the good harvests
elsewhere in China.

Prices continue to spiral upwards. Heavy government war
expenditures, only partially covered by taxation, have been
met by the sale of bonds to official banks, which in turn use
the bonds as cover for the issue of paper eurrency. Difficul-
ties of production have led to inereasing searcity of consumer
goods. The index of prices has registered the results. Whole-
sale prices, on the basis of an index of 100 for the first six
months of 1937, rose to 1400 in June 1931; 2400 in December
1941; 4300 in April 1942; and 5030 by the beginning of
Beptember, .
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The cost of living is the chief topic of conversation in
Chungking. A bus ride of any distance in the eity costs
83 Chinese national currency (CNC820 equals US21) while &
20-minute rickshaw ride costs from CNC$15 to CNC$20. Rice
costs about CNC$300 & pieul (110 pounds). Matches of
loeal manufacture are CNCS1 & box, cheap paper is CNCE.10
& sheet, and loeal sugar CNC825 a pound. During the past
summer, which was one of the hottest in Chungking’s history,
ice sold at CNC$40 a 50-pound cake.

Imported goods are almost prohibitive in price. Coffee
and eocoa are CNCS150 & pound; baking powder CNCS8110
a pound. A pack of American cigarettes, if it can be found,
costa CNCE100, Chewing gum is CNC$15 a pack, while ice
cream (illegal by government decree) is bootlegged at
CNC$10 & dish. Such luxuries ean be dispensed with, but
to low salaried American missionaries and relief workers it is
& grim fact that evaporated milk is CNC$75 a can, and that a
second-hand suit of Western-style clothes, in reasonably good
condition, costs CINC$2,000.

The Mahasabha Turne to the United Siates
In India the official policy of repression, while producing
a measure of outward calm, has as yet failed to eliminate
popular discontent. Fabrication of bombs in the home is
apparently becoming a popular indoor sport, and reports tell
of the establishment of special classes in bomb-making at
Bombay, and the planting of more than 20 bombs in one day
in that city. Faced with this situation, the Hindu Mahasa-
bha has appealed to President Roosevelt to intervene in the
interests of Indian independence and the formation of a
national government. The use of India as an Allied military
base, the Mahasabha warns, is no longer merely a domestic
problem, and unless decisive sction comes quickly, it may
soon be too late for a friendly settlement between India and
Britain,
@
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On the Bri side there is still no hint of compromise.
But thauﬂvdafﬂmnl&mhinlmkin!nﬂhhummd
speculation to the effect that his sppointment as either
‘ﬁmmyur(}amrmrofl?mmhyiainthnoﬂng. The terms
of the incumbents of both these offices expire in April.
ﬂuchmappoinhnmtmightbammtunhimdlygutum
toward Indis on the part of the London government, which
mmidamthntAuohinimkhaduh’beralrmrdwhmham
Commander-in-Chief in India, New Delhi observers suggest,
however, that General Wavell would object to the appoint-
ment as Viceroy of an officer junior to himself, and that
hence the Governorship of Bﬂmbnjriummlikalypm'bﬂim
Hunﬁma,onﬁludimmmberufthewumbf‘u Couneil has
predicted in confidence the further Indianization of that
body in the very near future. -

Encirclement in the Stalingrad Suburbs

The crushing German attack on the Daershinski Tractor
Plnnthzthnnmhemmhurbaufﬂtalinmdhumﬂy
outflanked the Soviet defenders of the Rykov factories just
to the south, and has given the Nasi attackers a northern
anchor on the west bank of the Volga. In these newly-won
positions the Germans will probably emplace artillery for
counter-battery against the Russian artillery aeross the river,
Meanwhile, the attackers have captured the Barricades Muni-
tions Factory in the Rykov district. The defenders still con-
tmIthnRad'DntoberMauIlur;imIPhntmdthauwbr
petroleum plant, But with the Germans again pressing the
attack in the streets of the city proper, Stalingrad’s chances of
continued resistance are apparently diminishing.

In the Grosnyi ares, the German advance toward Darg-
Kokh has evidently reached the Russisn main line of resist-
ance, Onthaahnmofthn]!lmkﬂuthuthmt'npimt
Tuapse from the east has grown, as the Germans have
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sdvanced to a point almost within artillery range of the
port. The classic Boviet tactic of defense in depth, how-
ever, is apparently proving effective in the wooded hills
around Tuapse, which afford the Germans little scope for
extended maneuver. North of Tuapse the Nasi column
advaneing toward the port of Gelendshik has taken two
villages,

Elsewhere on the front, rain and mud have paralyzed the
opposing armies, And with the continued resistance of

Stalingrad, Helsinki observers are becoming less confident.

about predicting an attack on Leningrad this autumn.
The reported construction of fortified lines to the east of
Narva, Estonia, and along the Luga River across the Rus
sian border may indicate that the Germans have abandoned
the idea of an assault and are making preparations for
snother winter of siege. Reports further suggest that the
number of Nazi troops garrisoned in Estonia is still very
low.

The End of the Military Commissars

The decree of October 9 sbalishing the institution of
nﬁﬁtarymmmiumisnotmmaepingsuhmgaunna
might at first suppose, A supplementary order of the Com-
missariat of Defense, coupled with editorials in the official
press, have made it clear that political influence in the Army
is not a thing of the past, but will now be in the hands of line
officers (probably former military commissars), who will serve
as second-in-command of the various Army units,

The chief objection to the previous system was apparently
the division of eommand that it entailed. For this reason,
during the Winter War with Finland, Stalin deprived the
commissars of their military authority (subsequently, after
the defeats of 1941, he revived this authority—apparently
doubting the loyalty of some of the Army officers to himself
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and to the military system established after the purge of
1837). In the view of an American observer, the insuring
of unity of command was not the sole motive behind the
present change. Stalin had apparently become convinced
that officers of all ranks were loyal to him, and he had
developed personal ties with the prineipal generals, More-
over, the line officers themselves objected to the system—
evidently feeling that they had proved their loyalty on the
field of battle, Lack of confidence between officers and com-
missars was, moreover, impairing morale at the very time
thntthawemmmtmmﬂngmhnﬂditupinpmpmﬁun
for & winter of difficulties. Finally, there was a lack of
officer material to replenish the ranks of both line officers and
commissars; under the new system, many of the military
commissars, after a short period of training, can become
effective line officers,

The Second Front Again

Agitation by the Sqviet press and populace for & second
front has not diminished during the past few weeks, The-
chief notes still seem to be, first, that a second front is per-
fectly feasible, in view of eurrent German troop dispositions;
second, that if Britain and the United States do not open a
second front this year they will be ignoring an implied prom-
ise. New themes have been added by one major-general,
who has attempted to explode the theory of victory through
air-power alone, and by the historian Eugene Tarlé, who has
analyzed the misealeulations of British diplomacy in past
wars. At least one speaker has made capital autafb!_fr.
Willkie's statement that some people in Allied countries
might need to be “prodded” on the second front issue—
pointing out that Mr. Willkie was the personal representative
of President Roosevelt and the political representative of 22
million voters,

9
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In analysing the reasons behind this Government-spon-
sored sgitation, one observer has suggested that it repre-
sents both an effort to put all possible pressure on Britain and
the United States, and an attempt to deal with the disap-
pointment of the Russian people, whom the Government had
led to expect a second front this year. By placing the
blame on the Anglo-Baxon eountries, and by indicating that
Russia is doing all in its power to induee them to open & new
front, the Soviet Government may hope to deflect popular
irritation from itself, Furthermore, the Government is ap-
parently making an effort to acclimate the Red Army to the
idea that it can expect no substantisl relief from the West
until next spring at the earliest.

Events in Egypt continue to indicate Axis defensive
preparations in anticipation of a possible British attack.
If such an attack should develop, observers suggest that in
ita early stages it will probably be far less a war of movement
than previous desert battles, because both ends of the battle
line are for the first time anchored to natural barriers.
Moreaver, both sides have organized defenses in gome depth.
Infantry and artillery would play & major role in this period
of trench warfare, and the superior Allied supply situstion
in ammunition would be a favorable factor. Axis strength
in medium tanks is now estimated st more than 500,

The continuing raids on Malta presumsbly have eovered
shipments to Rommel and perhaps to Tripolitania. During
the first G-day period of attack, small groups of JU-88',
escorted by about 50 fighters, conducted a econtinuous
offensive against Malta that is estimated to have cost the
Axis 02 planes destroyed, 35 probably destroyed, and 109
damaged. Planes from Crete and North Afriea were brought
to Sieily to participate in these raids,
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Azxiz Alarms Regarding Northwest Africa
Axis-controlled propagands organs eontinue to voioe their
alarm over & coming Anglo-Baxon descent on Northwest
Afriea, an attack which, it is alleged, will be coupled with a
British offensive in Egypt in & grand effort to drive the Axis
out of Africa. The collaborationists in Paris are reported
to be urging the Germana to take over the defense of North
Africa to forestall the Allies, and German officers on the
seene have frequently advised this step. Vichy, however,
has as yet shown no sign of adopting such a program.
Fronch shipments to Dakar have increased markedly dur-
ing Oetober, but this may be only to compensate for previous
lags in supply. Meanwhile, Vichy has been developing air-
fields in the Dakar ares. Rumors are ciroulating that Darlan
and units of the Toulon fleet may shortly move to North
Afriea; but recent weeks have seen only very minor changes
in the disposition of the Fremch Navy. Press reports of
major fleet movements sre without foundstion,

Problems in Tunisi



At the same time French officials in Tunis have once again
expressed the fear that Mussolini is watching for any internal
disorders in Tunisia which would favor his alleged invasion
plans.

Laval Cautious as the Labor Program Meets Resistance

Laval's efforts to get French workers for the Nazis con-
tinue to meet serious obstacles, and it is quite evident that
German demands will not be met, secording to reliable
advices from Viehy, Strong methods are producing minor
reaults in the Oecupied Zone, where the French Government
is also resorting to heavy pressure to induce interned Spanish
refugees to work for the Reich. In Uncecupied Franee Laval
has encountered & wave of slowdowns and strikes, spreading
from Lyon to almost a dozen other centers. Most of the
strikers have returned to work, but slowdowns persist.

An example of Laval's difficulties is the report of & plant in
the Lyon area in which 700 workers out of 4,000 were desig-
nated to go to Germany. Only 30 actually agreed to go.
The rest were deprived of their jobs (the only sanction used
to date in support of the September 4 deeree). Unemploy-
ment is a serious threat, and the workers are now prolithited
from enlisting in the French srmed services as an escape.
The Communists, however, promptly pledge up many of those
thrown out of work, and seem to have enough money to
support them. This development worries conservatives,
already irritated by the Communist “monopoly” on patriot-
ism. Bome industrialists are, therefore, themselves reported
to be supporting their patriotic unemployed.

Senszing (with characteristic accuracy) the depth of feeling
aroused by this issue, Laval is acting with great caution.
He is using police power to maintain order and minimize
sabotage; but he has taken no judicial setion against the
strikers, despite the “illegality” of strikes in Viehy France.
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Indeed, Laval has shown no inclination to use foree, and has
apparently convineed the Nasis that the prestige of the police
would be shattered if they should enter workers' homes to
send the latter to the Reich. The Nasis are apparently not
anxious to tske upon themselves the onus of labor conserip-
tion, even in the Occupied Zone. They seem willing to
secure what workers Laval can get, and in the meantime keep
him in power under continual pressure, according to advices
from Viehy. Pétain has expressed the pious hope that the
world will sympathize with the difficulties of his Government's
Eeonomic Aspecis of the Occupation of Madagascar

British forces this week pushed slowly south of Amboesitra
into southern Madagascar, enveloping s minor French
stronghold.  Still ahead of them are understood to lis about
3,000 French and native troops; the British, nevertheless,
have for some time enjoyed control of the important parts of
the island. e

Allied ocoupation brings to an end'the two-year blockade
of Madagasear. The simple native economy has not greatly
suffered during this period, but normal exportable surpluses
have decreased. Now the United Nations will have the op-
portunity to replenish their low stocks of high-grade graphite
and mica, as well as to get small quantities of sisal, beeswax,
and hides; and substantial quantities of foodstuffs should be
obtainable for the use of our armies in Africa and the Near
and Middle East. Increased production of these strategic
materials for the United Nations can be obtained if fuel,
vehicles, machinery, and consumer goods are sent to Mada-
gascar,
Cabinet Crisis in Iran

The wheat problem has precipitated an acute internal
situation in Iran, with the Cabinet reported as likely to resign,
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Inecreasing discontent over financial issues and the treatment
of Iran by the United Nations has been brought to a head by
the present failure of the British to meet Iranian demands
for wheat, in the face of a shortage to which Allied con-
sumption has largely contributed. The British apparently
feel that supplies can be secured from the provinces and that
wheat should be offered only on an exchange basis—to which
the Irani object that “exchange thus far has proved highly
one-gided.

Chile Changes a Cabinet and Perhaps a Policy

Following arduous and skillful maneuvering by Chilean
prodemoeratic clements and an exchange of cordial messages
between the Presidents of the United States and Chile, the
political struggle set in motion by Sumner Welles' Boston
speech has now developed its own momentum. As & result,
former Foreign Minister Barros Jarpa has lost not only the
initial paychological advantage which he gained by exploiting
wounded Chilean pride, but his position in the cabinet as
well. Without openly endorsing Mr. Welles' remarks and
indeed explicitly rejecting their implied reflection on Chilean
honor, anti-Axis forces adopted the teetic of supporting
President Rios and his decision to postpone his trip, but at the
same time sttacked Barros Jarpa as the chief obstacle to better
relations with the United Btates. This pressure on Barros
appears to be the immediate cause of the cabinet erisis which
hes now given Rios his opportunity of changing foreign
ministers and thereby taking & long step toward fulfilling
Chile's hemispherie obligations.

Central American Contretemps

A spat between Presidents Ubieo of Guatemals and
Somoza of Nicaragus brought their respective countries this
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week to the verge of a diplomatie rupture, as both Costa
Riea and the United States made last-minute efforts to
mediate the dispute. The publication of an attack on Somoza

Fdes Mondeiro Departs

On October 20, the Brasilian Government announeced that
General Pedro Aurelio de Gées Monteiro, Chief of Staff, has
been granted an indefinite leave of absence “because of poor
health”, Bince Gées has actually been ill for some time,
observers are inelined to accept the offivial explanation. But
this scarcely lessens the significance of his departure: the
General had been until recently leader of the pro-Nazi bloe in
the Vargas administration. His retirement from the scene
should give no little encouragement to democratic forees
within Brasil,

Cuba Establishes Relations With Ruesia

Cuba and Russia, hitherto estranged, have now established
diplomatic and commercial relations. Soviet assistance to
the Loyalists in the Spanish civil war, and, more recently, the
gallant defense of Russinn armies against Hitler, developed

Latin Ameriean sympathy for the U. 8. 8, R.,
especially in countries with well-organized anti-faseist move-
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ments. Recent statements by responsible politieal leaders in
Urugusy and Mexico indicate that these countries may soon
follow Cuba's example, and Colombia, according to its new
Foreign Minister, Turbay, will shortly exchange diplomatic
representatives with the Soviet Union, implementing its
1935 agresment.
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AFFENDIX I

THE SOUTHERN RUSSIAN FRONT: SEPTEMBER 1-
OCTOBER 21, 1942

mnuaw1mwmnnwmmmm
front, mmmmmummmm
mnwmu-dvmnmmnudumn--dumw;wm
(in the Cavessus) through mid-August, Binee the beginning of Septembar the
Nlﬂhnmﬂmmlmphumhuhvmhﬂhqﬂ.

Easd
, Grosnyl, and Tuspes, For two months the Cermans
hﬂhuuﬁhh%mdﬂ-m&hhihmum
& “poaitionsl™ ss modern mechanised warfsre will permit.  In Boviets
reqisired fve monthe’ “withdrawal time™ before they could contaln the Garman
blite. In 1042 they needed only two meniba,

Prelude to the Struggle for Sialingrad

with the polnta st Klstakays sod perhaps buttressed by & German
drive dus east from Halack,
At this point, however, alibough besvy fromi-line clashes ecmtinued, the




beod of Halsch., German attacks from thres sides followed in rapld sucossslon
through September 15, Thon began the unparalleled house-by-houss resistancs
of the Humisos, as Gorman forees finally drove into the elty's cutlylng streets.

The tactical detalls of the Btalingrad struggle sinee mid-Beptember do not
merit extonded discussion.  Gains and loases of elthor side wers measured liternlly
in strests and even in houses. During the first few days in Detober, bowever,
increased Hussian pressure bogan to make itself felt sorth of the city., Ten

Beptember, but the Germans have made no further substantinl progress,
The eastern prong of ihe Cascasus drive has likewise made litle headway,
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Hoth sides sgres that this summer's alr confliot roached its peak of intenaity
mmummumuuﬂdm_ﬁ

Joamen nod o lack of adequate replasements oo the part of the Germacs have been
the ehief resson for the ressot decline in air sctiviy.

AFPFENDIX IT
GREEE FOOD OUTLOOKE FOR 1942-43'

Last winter the Cresk food situstion wes the most eritieal in all Europe.
Today, eonditions are slightly Inss ghaatly—not, becauss there haa been sy baale

In
wuluqlmmﬂmh.hhdmumdwnﬂmhm
suffering from physicsl weakness and sometimes mental detariorstion, dus to
undernourishment. imm;lﬂﬁ-l—-uldm-ﬂﬂlnihﬂdﬂ-
matle awellings, which begls st the extremitios and gradusily eonsume the entire
by, mhﬂ-—niﬂﬁ-nﬂwhnmwmﬂuﬂndﬂﬂ
Isman julee; bt olive ofl, ke all otber fatty food, ls unavailable in the urbss
RITRS

+ Basel £ & Ememorasdes pregare] by the Eoeaamis Divides of the Oon of Araiagis farvie.
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ane considers the meager rations on which e Gresks in thia
mhwmmm:tmmhmm .‘E'“MI:'I:
dirirbute

birnsd, Numﬂ;.mmmmmuullﬂlﬂqm
mmmn—m}.-mwn-mxmumm—'
wmwﬂhuﬂpﬂﬁﬂm Untll My, 1941, the

L ta & dally ration of 330 of
that tima on, antll December, the ration steadily m_d.“:dumﬂm m!'mm
altogether. In mid-December the ration was 15 grama one=thlrd

MmmMMhMummwm&mm“
of 1041, There were encugh of thess bn the Athens-Plrasus sros to ensbls the
average person o eat falrly well—at prices five timm higher than befors the war,
Binoe laat mutums, bowever, difflecltbes of communiestion snd exhdiustion of
roserves have about drisd up thess souress of supply. .

Cammunal Feeding

During the winter months, communal feeding beenma increasingly important,
Boup kitehens for the pecpla were operated In most urbas areas, batk befare and
during the war., After the war, whan famished and Bameless relugess began to
floed the citles, an efort was mads to extend thess fecilities, Most of the food-
stulffs which it was possible to centraline were set naldo for these cantosnse.  But
they by no means mot the need. By the summer of 1942, some hall & milllen
pernops were belng served—not always & mesl sach day, but [n some eases & man]
every socond day.  The ratlans wers small, of poor quality, and without sny trace
of fst.  Hui even operstions on sush & seade would have been impossibbe witheut
the shipments from tbe International Red Cross Commiites, which sest in dried
vegotables, chiefly from Turkey.

Reasong for Foed Crinds
In order t0 judge whether, in the coming winter, the food sltustion will sbow
any lmp i, one miget wnd d tha for the current shortagrs.
The very grave sltustion in 194143 resulted chlofly from:
I. pomplete cesantion of commernial imporia after the armistice;

2. greatly reduced domestle supplies;
B the breakdown of the distribative system withis Greces |{aelf,

a
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Even in pescetime tho
many other nations, Only 18 percent of the
tion depended on imports for nearly half Its food supply. Groece was
sufficient only in frults, fresh vegetables, wine, and clive oil.

Cesmntion of imports, then, had very serlous results for the Gresk
Befors the Red Cross arranged regular shipments from Tanads n the late winter,

i
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civilians, and by shipments to Rommel's army in Afriea.

At the same tims, domestle production in 1941 waa curtailed by sa much &8
ope-third to one-half of the pre-war perfod.  Perhaps the greatest blow to Greece
was the cession to Bulgaria of castern Macedonin and western Thrace, sreas of
highest yields, These lands, in fact, had constituted Groeoce's granaries. They
had also secounted for over one-fourth of Greese's livestock. Ewven on the Oreek
territories remaining, erop yields foll very low, due to shortages of labor, draft
animals, power, and fertiliser,

Even if domestie produstion had been consbderably greater, the food situstion
in the Athens-Plirasus ares would not have been markedly different, bocauss the
distributive syslem broke down slmost completely. This breakdown waa dus
partly to lsek of transportation facilities, which had been drastioally reduced by
nrmy requisitioning of vehicles and by the fusl shortage.

After the armistics, the Covernment was left with very low ressrves; and
all Ita messures to procurs fordstaffs from produsers—partioularly cereals, ofl,
dried vegetables, potatoss, and frait—have falled completely. [t bs balieved that
the Athens Government sequired virtually none of the 1941 harvest, and thero
appears to be small prospeet of Its faring any better with the 1042 erop. Of the
Ereadgrain barvest, now eatimated to bs about 800,000 tons, the government has
roquisitioned barsly 35,000 tons, Such s quantity would be sufficlent for only
4 ounces of bread per person dafly if the distribution were conflned to the million
inhabltants of the Athers-Pirasus region, Bpread over all the non-producess in

eltuntion.

Outlosk for 1048-48
mrmﬂmmmmmmmmmmmﬁ
therefors, sorms to depond chisfly on what ean be soquired from cverssas

Canadisn whest; but Argentine

als promised fo send some. Itu,mhmwmbh::
M““WWIMMdMMM
Mlmmlwwm Tt would, howaver, thate
Mﬁm“ﬂhm-ﬂmmﬂhmmh

leageh of the alr route betwesn Indin aad China aed would so reduce pay-losds
and Increase vulnerability as practizally to allmizate even the token value of the

mdmmummﬂwmmmw
nuch & limited sttack would be feasible from the viewpoint of supply roates, but
that cooo having selsed this sectar the Jspansss would be hard to dislodge (see

Thnﬂmta route for such a “lUmited ofensive” runa from Ye-U in

! D! 58 n memorandum praparet by U Caograghy [Mvislan of L Offios of Stradegls Rervies.
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water routes for the Srst 100 miles ia the only ane in this reglon which posssssss
real military utility, and would apparently suffice to sarry the volums of matérial
mesesanry for an expedition of this scope, ;

Peaeiblition of Atiack ond Dfrnse

Onen at Manipur Road, the Japanese would sncounter no slgnifioant nataral
obetacles to seising the oll Selds and rofineries at Dighold. To take Badiys—tbke
koy landing sres on the India-Chins alr route—they would have to erces the
Brahmagputra by ferry or pontoon bridge, not & particularly difieult feat, sinen
tha river here is relatively narrow and | feported (o have comparatively liile
swampy land along Its margine, Furthermore, in their advaoee into Assam,
the Japaness would have greaily weakened the defenders in the upper Valloy
Iy eaptaring thair sapply roctest the Brahmapuats, the all-weather rosd south
of it, and the Assam-Beagal Hallway. BSinee Allled communiestions sleag the
cartkern side of the rver would be tenucus, dise to the dense tropleal
formst, the turbubsat Himalayan sireams, and the virtusl absence of tralls, the
Japaness invaders would bave a strong strategiond advaniage.

Attempin by United Nationa forces to ouat the Japanese from the valley would
enpouinter dous natiaral obstacles if the ensmy should siosesd bn poshing
our eovering forees from the Garo, Khasi, snd Jaintis hills. On the south fage of
these Assam kills ls o steep, rugged escarpment, 4,000 fect high in plases and
covered with an extremely dense tropical forest. The minfall here in very hoavy
(424 inchen asnually st Chermapunjl compared, say, to approximately 40 Inches
at Waakington). Dnbtwmlmvn-lbtm!mmﬂimhmh—uu
rond from Csuhatl to Bylhet and ihe milway from Lumding to Bilchar. Both
these routes could be effectively Hocked st the southern msenrpment whaee the
railroad passes through sis velnerable tunnels. Onee established in this runge,
the Japarese sbould feel relatively’ seeurs in their grip on northern Assarm,

Barriers of Weather and Tuu.i'l
One renscn why Japan bas not pushed this overland asssult before now has been

only with diffieulty, In the mountaine torrential raine destroy the light bamboo
bridges, make crosing by raft or boat exoeedingly dangerous, and cause landalides
nlong the trafls.  Meoreover, clothes tend to rot from constant wetilng] wospans
rast quickly; sropleal disenses take thelr seasonal toll,

The mossoon, however, |s now lifting, and the roads and trails of this distriet,
such as they are, will scon be usabile. If the Japanese push ls to cccur, I can
hegin at any time now,

The ares which the atiack would traverss is sparsely populated. The valley
of the Chindwin Hiver makes up tho eastern seetion.  In the west sn unbroken
ling of mountaies extesds southward from the Himalayas, Thess range sm
narraw and at several places may be eossed st an altitude of about 8,000 fert
However, thelr steep slopes, constrictod valleys, heavy ralnfall, and inadequsle
roads bave previcusly proved s formidable block to lnveders,

b

read, therefore, sheuld be sapahl latirg moderste troop movements,
Whether the sectlon from Ye-T7 o Kanlews oould aarry the heavy equipmest and
manmmammumd:mmhmm.

Bection by Sectisn

As of June, 1943, the condition of this rasd was reported to be as follows:
1 mvmhmammmmnmqmwmm.
the romd was passsbls by motortrusk sll yosr,
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inetudos 85 miles of pack trafl, cllmba 2,500 fest over the mountalns, and
desoends 4,000 feot to the Burma Valley, nmmmum
but introduces sericus transporistion problama for all but light troops.
Alernalive Rowles
In geoernl, routes from Burms to India lying north and sast of the YeTl-
northward

Rallwny, han been genorally used by pack animals and pedesirians, and the
38-mile pection from Bittanng to Tamu (described as n graded elephant path)
might be improved aa o supply route from the Chindwin River.

(k] Part of the next route north might be used aa & link between the Chindwin
st Homalin aad the town of Imphal.  As the distance In this case Is 75 miles cver

win, to Kchima north of Imphal, jolns the rosd at s eritieal peint but ls too long
and diffienlt to be Impertant (157 miles, half pack-trall, hall foot-path),
{d) The next trall to the north leads from Mogaung 3850 miles to Leda, In

ﬂuuuwm:f 25 miles near Lado, This route might be
Mp-hhHVMmundm"w Is sald to have traversed the

(e) mmmmwmmwmam
(399 miles) and In too diffioult for aoy extensite militsry use. Large paris are
passable oaly on foot and & preliminary survey indieated that Improvemsent for
military traffio waa Impracticable.
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Ocroper 22-29, 1042 SECHET

Office of Strategic Services
THE WAR THIS WEEK

As the sanguinary struggle for Stalingrad continues with-
out decision, observers point out that the Russians have
already achieved two important objectives: they have pre-
vented the Germans from reaching Astrakhan and striking
ot Russian sea-borne supplies on the northern Crspian
before the ice sets in; they have forced the Nazis to con-
tinue the struggle into November when snows and gales of
great severity are normal in this whole area.

Meanwhile in Egypt the British have struck a heavy blow
against the Axis in what appears to be the beginning of a
large scale drive. Although the British have won some
initinl advantages, observers prediet that another week may
pass before & significant break-through can be expected.
With heavy attacks on his rear bases in north Italy and on his
Mediterranean shipping, Rommel's supply position is eritical,

In the course of & continuing battle in the Solomons,
in which losses have been heavy on both sides, the Japanese
have succeeded in landing additional troops on Guadaleanal
Island and apparently have hemmed in our forees on thres
sides. Although details of the battle are comprehensibly
searce, the enemy obviously ocoupies s position in that area
which offers notable advantages.

Stalingrad: The Defense of the Northern Suburbs

In the northern suburbs of Stalingrad the Germans have
been unable to repeat this week their successes of mid-Ostober,
Fanning out from their wedge driven to the Volgs in the
Bykov suburb last week, the sttackers have eaptured part

1
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Gﬁrmmshnwmpihlimdonthﬁrmﬁmhydmﬁng
Soviet batteries on the Volga islands opposite Stalingrad

itself, For their part, the Russians have partially reli
the defenders of the suburbs by counterattacking from the
northwest. Admiral Standley, American Ambassador to

i

order out of the confused and conflicting reports on the situa-
tion in Stalingrad. Much of the material is admittedly
besed on inferemce. In the southern suburbs, about which
official communiqués of both sides have been most vague, the
defenders probably hold large aress and, according to press
reports, have driven the Germans back north of the Tsaritsa
River, In the center, the attackers apparently control much
of the ares inside the railrosd loop, including the two main
stations and & corridor to the Volga. To the north, the pos-
session of the Tractor Plant and a large part of the Rykov
suburb hes enabled the Germans to split the Russian de-
fenders. In general, the Soviet forces in Stalingrad appear
to be divided into at least three main groups, with communi-
cation between them possible only by way of the Volga River
and the large lslands opposite the northern suburbs,

Fruits of Stalingrad's Resistance
The fate of Stalingrad is still in doubt. But it is very

probable that its defenders have already accomplished one
major part of their mission. Aceording to Russian observers

2
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luthimhy,tbaﬂwimmwﬂmhdmm
in , after capturing Stalingrad, would almost imme-

diltdraurtlmdri"dm;the?nlphwud!umm,
It was the Russians' objective to prevent the Germans’
reiching the Caspian before November, That objective they
have already attained.

Between about the tenth and the twenty-fifth of November
the Volga and the morthern Caspian Sea froess over. In
other words, the Russian resistance at Stalingrad has held
back the invaders from Astrakhan during the season when
water transport below Stalingrad is still possible. Should
the Germans reach the Caspian next month, they would not
be able to interfere with Boviet water-borne transport until
next epring.  Furthermore, the Casplan shore railroad from
Khblrmiumkhmhfnrlﬂprmwmrpmnlwadw
traffic, according to advices from Tabriz. For the rest of
the winter, then, transport between the Caueasus, Iran, and
thahulkufthnﬂ-uﬂatﬂniunwilipmrtba(}upimlnd
the Central Asian railways, substantislly free from the
menace of German attack.

me,mwiw.mmmmwm
probably be unfavorable for offensive operations. The eur-
rent spell of “Indian summer,” described as favoring the
attackers, can not last long. Normally the months of Novem-
ber and Decomber are characterized by terrific winds and
snow storms that sweep across the open steppes of the lower
Valga. The average temperature is lower than that on the
Gulf of Finland. During the civil war in 1918-1920 the
storms of this area seriously hampered the conduet of military
operations in winter,

If the Germans should take Stalingrad next month, it seema
unlikely that they would drive immedistely for the Caspian,
Mare probably they would try to establish a firm winter line.
According to Csech informants, however, a third possibility
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would be an offensive from the Orel-Voronezh area toward
Tambov and Morshansk, Such a drive would aim to cut the
direot rail communieations between Moscow and the Middle
Volga industrial centers of Kuibyshev and Baratov.

Lull to the North and South

Outside of Stalingrad, activity on the Russian front has
been indecisive. For the past week, the Russians report
the destruction of 114 German planes, to 51 of their own
admitted as lost. These figures indicate about the same
level of air activity as during the previous week—and fully
as low & level as during the 1942 winter lull. Enatqft.h_a
Volga, however, the Germans have continued their air
attacks on RHussian communications, 0

In the north and center, rain and snow have again limited
the operations of both armies. On the Black Sea coast,
where the Giermans have again made no substantial progress,
theattmkmhawhhmadthaﬁrlmkufmmunmﬂm?ai
rains, strong Soviet defenses, and the difficulty of fighting
in dense woods. In the Grommyi sector, the arrival of the
83 Viking Division apparently enabled the Germans to drive
nwadgainmthaaumﬁnmnboutnwmkq_o. ‘;‘ha
defenders, however, seemed to have restored the situation,
and a lull ensued. Iatapmmpuﬂanuwaumtthat'ﬁha
Germans have resumed the attack in the direction of Nalchik.

Allied Offensive in Egypt

The Allies this week fired the opening gun of what may be
a major offensive directed at driving the Axis out of North
Africa. The British attacked all along the line to which the
battered Eighth Army retreated last June, concentrating their
major effort in the northern sector. Here strong British
infantry units supported by artillery and tanks pushed

4
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through enemy minefields to establish themselves six miles
to the west. Armored units and infantry followed through
the gaps, despite stiff resistance. A small gain was also made
in the central sector, but to the south heavy Axis fire pre-
vented & penetration. The British are obviously trying to
keep Rommel's armored strength divided between north and
south., Casualties have been heavy, and the situation
remains fluid. Neither side has yet employed the full weight
of its armored foroes. Observers expect perhaps a fortnight
of intense fighting with movement strictly limited by the
narrow desert front, before any bresk-through is achieved.

The general superiority which the Allies are believed to
enjoy is especially marked in the air. United States and
BAF planes have actively supported ground units and
steadily attacked gun emplacements, motor transport, and
tanks. Enemy air operations were largely limited to the
defensive, although reports indicate that reinforeements may
be available in Crete, Greece, and Sieily.

For this period of positional warfare the Allies enjoy
advantages of supply, especially in fuel, that may be of the
first impeptance. With planes and submarines taking & high
pereentage of his eargo ships, Rommel's supply position is
eritical. The British raids on Genoa, Turin, and Milan were
also apparently intended to disrupt rear bases from which
supplies flow both to Rommel and to Tripolitania.

If Rommel is foreed back from his present positions, mili-
tary ghservers expect that he will take up a defensive line
running from Matruh to the Qattara depression, and, if
driven from that, a line based on Halfaya Pass,

Uneasiness in Northwest Africa
Reports from Northwest Africa continue to reflect appre-
hension. Darlan has just made an inspection tour of Dakar,
Casablanea, Rabat, and Fes. Except for the demonstrations
&
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of a few youth organizations, the publie reaction in Morocco
was generally apathetic. At the same time the shipment of
military supplies to Dakar persists.

In Bpain there have been some renewed expressions of
Spanish annexationist designs in Moroeco, The combination
of a press article, comments made by Foreign Minister Jor-
dans to American representatives, and a speech by Garcia
Figueras, a minor official, suggested to one well-placed
observer that Berlin might again be encouraging Spanish
claims to force France to a defensive agreement with Ger-
many covering French Africa.

French Shipping

The question of the transfer of Vichy-controlled merchant
tonnage has again been opened, British sources report that
Viehy is about to deliver to the Germans 140,000 tons of
shipping, which it is believed the Nagiz intend to use as naval
auxiliaries in the Black Sea.

Food and Finance in Iran

The wheat problem continues to be the center of a highly
unstable internal situation in Iran. Obsessed by fears of
famine and inflation, the legislature is reluctant to allow any
currency increases. Although the Premier, (avam, under-
stands the problems facing the Allies, he apparently shares
the cumulative resentment over the treatment of Iran by
the United Nations, He may shortly be forced either to
dissolve the legislature or to resign with his Cabinet. Un-
checked profiteering and hoarding, and inadequate control
over the provinces have added to the Government's diffi-
culties; but efforts are now being made to establish joint
boards of control for food, transport, and finance.

8
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Battle Throes on Guadaleanal o i

The Japanese on October 25 launched a combined and lofig-
awaited air, sea, and land offensive in the lower Solomons,
Using both tanks and heavy artillery fire, the Japanese at-
tacked our ground forees on Guadaleanal from the west on
the night of Oetober 24-25, and again during the morning.
These attacks were repulsed. On the following night, an
attack from the south succeeded in penetrating our lines
defending the airfield, but this assault also was thrown back.
The Japanese are known to hold positions east of the airfield;
hence our forces appear to be hemmed in on three sides along
a narrow strip extending no more than 30 to 35 miles along
the northern coast.

Fresh landings preceded the Japanese attack. Prior to the
arrival of these additional troope, Japanese forces on the
island numbered about 15,000. The Japanese may now have
superiority both in men and weapons., In the air, the Japa-
nese appear also to have been able to concentrate enough
land- and earrier-based aireraft to obtain quantitative super-
iority in the immediate Solomons battle ares, but our gnali-
tative superiority persists. Grumman Wildeats based on
the island continue to out-fight the enemy, and on October 26
our bombers were still able to use the air-field.

The Batile at Sea

On the sea, where the ultimate fate of our forees on Guadal-
canal must be decided, the situstion necessarily remains
obscure. The Japanese apparently have fairly free naval
aceess to Guadaleanal itself, and have supported their ground
forces there with naval artillery fire.

One hundred miles northeast of Guadaleanal, a Pacific task
force on October 26 exchanged air blows with a “strong”
Japanese naval force. We damaged one enemy carrier badly
and received severe damage to one of our own. A second

7
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Japanese carrier was hit in this action, and during the night
of October 26-27, a Navy Catalina loosed a torpedo at a
carrier 400 miles northeast of Guadaleanal, but results were
not ohserved. The Japanese may have as many as three
regular and two converted carriers available in the South
Pacific for current operations. We on the other hand
announced this week the loss of the Wasp, one of the newest
of our earriers (but also one of the smallest),

In the week's fighting—including air sction against the
enemy’s main base at Rabaul—we are believed to have sunk
two cruisers, three destroyers, a seaplane tender, two gun-
boats and four merchant vessels. We have announced the
loss of one destroyer and a tugboat.

The Issue Remaing in Doubt

The Japanese admittedly have large naval forces at their
disposal, and may, despite their highly disproportionate air
!mea.tumta:nan}u]mnfnttﬁuhn, They would then
seek to make our a.u:ﬁeldruntanabla for transports and bomb-
ers, at the same time gradually strangling our supply line
(which must provide the Grumman Wildeats with fuel).
Under these conditions, they would have little to fear from
our land-based air strength in the Solomons,

Such a picture, however, assumes that the benefits of a
naval war of attrition reside with the enemy. If not, the
Japanese may try as rapidly as possible to smother our air
and coastal defenses and set up their own air base. In either
ease, the troops on Guadaleanal—their backs to the sea—are
clearly our first-offered pawns in a type of war which is new
to Americans. The psychological repercussions of defeat, if
defeat comes, are likely therefore to be relstively more severe
than they would be after the loss of an equal number of troops
in continental warfare,

SecueT

War Beging Again on the Burma-India Front

In Indis and Burma, where the water-logged ground left
by the monsoon now is becoming dry enough to support
operations, the Japanese have struck at our mirfields near
Chittagong and Sadiya, and their troops have begun to move,
A small foree of Japanese has advanced northward from
Myitkyina, evidently aiming at Fort Herts, from whence
enemy planes might more successfully interrupt our air
transport route to China. In the first raid on our bases in
northeastern Assam, with about 60 bombers and fighters,
the Japanese destroyed several transport planes grounded
for repair. It is evident that the enemy, even in this long-
awaited attack, achieved some measure of surprise,

Japanese troops also have advanced northward 50 miles
from Akyab (at the southern extremity of the Burma-India
line), oecupying the towns of Buthidaung and Maungdaw,
While no more than a battalion of Japanese troops may
actually have carried out the movement, it is aimed at a
tense sector of the United Nations' front—Bengal and Assam,

The Foundations of a Seitlement in India

“"What about India? is the question which has become al-
most a symbol all through Asia,” Mr. Willkie has declared,
in reporting on his recent trip to Russia, the Middle East,
and China. As if in answer to this question, Rajagopalacha-
riar, formerly Congress Premier of Madras, and now, after
his resignation from the Congress, a leader in negotiations
for a settlement, has outlined the conditions which he feels
must precede any satisfactory compromise. The present
policy of repression, he declares, may succeed—but only if
the Japanese refrain from invading India. In the event of
such invasion, however, sabotage and interference with com-
munieations would seriously hamper Allied operations, Nor
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wmhdhmmwmnmqumﬂmham.
tinuu,un]authehﬁtiahmdaitolurthntthaymnm
intending to reestablish imperial rule over India's neighbor
to the east,

Furthermore, Rajagopalachariar, like M, Willkie, urges
the United States to intervene with the British on the Indisn
issue. But he has no illusions that our country will do
anything that might threaten the unity of the Anglo-Saxon
powers, Moreover, he realizes that negotistions with the
British would be futile, unless the Indian leaders themselves
could compromise their differences. He is convineed, how-
ever, that the Congress chiefs will make eoncessions to the
Moslem League, if they know that a national government
will result from such a compromise. Unless some such
settlement emerges from the present erisis, he concludes,
hatred of the British will continue to increase, especially
in Bengal and southern Assam, where many are coming to
regard the Japanese as no greater an evil than the British,

An important Bdtiuhuﬁainlapauwithmmyofthm
statements. On the surface, he declares, disaffection is under
control. The threatened longshoremen’s strike at Caleutta,
;ur example, has not materialised, and labor at the Tata

teel Plant is now working normally, At Ahmedabad, how-
ever, buththnmﬁ}nmi]]wmumdthnh-amp{umm
more than two months of & combination strike and lock-out,
atiﬂmﬁmtnretumtomk;hmthuﬂwmmanthu
lppnmﬂydmidndmrafrﬂnfmdmiﬁwmiununﬁl
November 9, the last day of an important Hindu festival.
Andinmmiuumlﬂ:athabﬁdnapm-adlstrintuf&npl.
popular discontent remains serious. Our informant concludes
that the undercurrent of tension in the eivilian population of
Bmplmddmmmﬂbam]mdntmﬁmnhyn
Japanese air attack on Indis's industrial centers,
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American Bombers Range Over China
Bombers of the United States Army Air Force in China
uniedtha-.irmtuwiﬂﬁnnfmmiluofthe(}mt‘iﬁll
and Manchuria when they raided the Lin-hsi (Hopei)
i ing Administration on
According to General Stilwell's communiqué,
tharnidmmmtmmmfu];mmydi:mthﬂswmubwrmd
inthetamatm,mdnﬂmrimplanmmumﬂdtothnir
bases

The Kailan coal mines are an important objective,
Operated since 1912 by British interests, the mines escaped
damage on the outbreak of the Sino-Japanese war in 1937,
and since Pearl Harbor they have continued, without
noticeable dislocation, to produce coal under Japanese
supervision. With an average annual output of four to
five million tons the Kailan fields make a considerable son-
tribution to the Japanese war economy, particularly sinee
thnmlianfuxmﬂmtmkingqmﬁty and thus of high
valife for the production of steel.

A few days after the Kailan raid, the American air force
struck at Hongkong and Canton. On October 25, American
bombers attacked docks and shipping in the Hongkong-
Kowloon area, destroyed 10 of the Japanese fighters which
tried to intercept, and probably destroyed 5 more. The
next day, October 26, American planes again raided Hong-
kong, scoring hits on the important North Point power sta-
tion. And later that day the American air force attacked the
Japanese-held White Cloud airdrome at Canton.

People's Political Council Meets in Chungling
Meanwhile, the third People's Political Couneil has begun
its sessions in Chungking. Established wﬂﬁm
Kuomintang Party Congress in 1938, the 's
Council has power to deliberate on all measures of domestic
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and foreign poliey, and to submit recommendations to the
Government on the basis of its deliberstions. It has the
right to request reports from the various Ministries and to
interpellate the officers of state. Members of the Council
mappointad,mt.harthnndwbod,nndtha!iumninmghu
the final decision upon all nominations, Nevertheless, the
mmbmuhipufthnﬂaunoﬂhmwmiﬂmﬂybmnbuthmpm—
sentative and distinguished, and the Council has served as
an effective ucundingboudforthaa:prmiunufpublic
opinion,

Rumors of New Political Appointments in China

The possibility of a new position for T, V. Soong, Chinese
Foreign Minister, who arrived in Chungking from Washing-
ton on Oetober 25, has been the subject of political specila-
tion in the Chinese capital for the past few days, according
to an authoritative observer. There are rumors, as yet
uneconfirmed, that Soong will take over the posts af Finance
Minister and Vice-President of the Executive Yuan now
held by H. H. Kung, with Wellington Koo, Chinese Ambas-
sador to London who is also in Chungking, becoming Foreign
Minister. H. H. Kung, according to these rumors, will make
a good-will tour of England and the United States and
eventually will become the Generalissimo’s representative
in Washington,

Buch changes would constitute an important political devel-
opment, The man who holds the combined posts of Finanee
Minister and Vice-President of the Executive Yuan is, under
the Chinese system, the chief civil administrator, second in
power only to the Generalissimo, H. H, Kung is respected
lorhhpoﬁtimlview:mdhiupermﬂintag&ty, and he has
been invaluable as an effective peacemaker between factions
and personslities. He has not, however, been noted for
rigorous administration or for an eagerness to eliminate in-

SEcRET

competent assistants and hangers-on. Boong has served as
Finance Minister before, and is regarded as an able financier
and conscientious administrator. He is conspieuous for his
failure to build up a elique and his penchant for the use of
able men, His appointment might well bring some improve-
ment in the handling of the pressing financial and economie
problems with which China is faced.

Aftermath of ¢ Raid

8Six months after Brigadier General Doolittle's flight of
bombers peppered the Tokyo area, the Japanese have renewed
their attempts to make propagands capital of the raid.
Announeing that Ameriean fliers forced down on that April
18 raid have now been tried before a military court, con-
vieted, and punished, the enemy has wrung from our War
Dapm-ﬂnuntthandmiuﬂnnthntaightufuu:ninnmm,
indeed, missing,

General Doolittle's statement at the War Department on
May 19 had led American journalists to believe that “Not
one Ameriean plane was lost in the raid,” ! and this view was
passed on to the world. The American admission, according
to FCC radio analysts, has furnished Tokyo propagandists
with excellent grist for their efforts to undermine world
confidence in American news sources,

Aware of this danger, the Office of War Information has
endesvored to explain the discrepancy. In a special state-
ment last week, the OWI declared that “secrecy surrounding
Bﬂﬂﬁiﬂphﬂﬂﬁiﬂhp‘!ﬁdpﬂiﬁdiﬂtﬁﬂTﬂk}fﬂﬂi‘dm
highly desirable in the hope of saving the lives and securing
the freedom of certain crew members who erash-landed in
areas controlled by the enemy.” Whether that policy has
been successful or not, there seems little question that its cost

' New York Times, May 20, 1042,
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in terms of publie trust of our news releases will be appreciable,
The Doolittle raid itself, however, was a military success,
a8 a confidential account recently compiled by our air forces
makes plain (see Appendix I).

Chile Moves Toward a Decision

Mass meetings and great crowds demonstrating in the
streets put dramatie emphasis this week on a widening split
between the Chilean cabinet and the Chilean people over the
country’s foreign policy. With the pro-democratic majority
elamoring for a break with the Axis, a reconstruction of the
Cabinet followed, and the notorious Barros Jarpa was dis-
missed from his post as Foreign Minister. At the same time
President Rfos was given a free hand to form a new and
presumably anti-fascist Government. The men whom Rios
has appointed as replacements, however, have been anything
but reassuring to the publie.

Jarpa's suceessor, for example, turned out to be

Joaquin Ferndndes, who did his best to sabotage hemispherie
solidarity in Montevideo when he served there as Chilean
Ambassador. Ferndndes' ambiguous remarks following his
new appointment, and his cordial greeting in Buenos Aires
of Ruiz Guifiasti, Argentinian opponent of the United States,
give little hope, moreover, that he has changed his politics.
Whether the Chilean Congress will stomach this kind of
“reform” of the Cabinet remains to be seen when it assembles
in extraordinary session on November 15,

HE!mfnihhmumpurﬁnmmmeppuﬂ,hamaithar
surrender to Congress or resort to dictatorship. His unusual
appointment of General Froilén Arriagada as Minister of
Emnmjrmdﬂammmmmhthnthamybemﬁn:
the support of the Army, whose attitude has not yet been
determined. One thing at least has become clear: by his
open assumption of personal responsibility for Chile's foreign
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poHuy.Esmhwhnthabuﬂm-whlahB;mJupnmpm-
sented. The Chilean President now stands face to face with
the demands of the Chilean people.

Perw's Communists Emerge

President Prado of Peru, harassed by Congressional attacks
upon grafting eabinet members, by a national rice-shortage,
and by the machinations of his popular rival, General Ureta,
is now involved in a desperate search for mass support. His
latutmmumisdimctadtuwmdwimingwwthaurhm
labor movement through virtual legalization of the Com-
munist Party, which, from “underground,” has maintained
important contacts with the workers. The suppressed Com-
munist weekly Democracia y Trabajo has been allowed to
reappear, and the Party itself has been permitted to hold a
National Congress,

Prado undoubtedly hopes that the Communists in turn can
win over s substantial portion of the liberal Apre movement
from its present anti-Prado leadership. If he should succeed
in these imaginative tactics, the new alignment of political
forces will have significance far beyond Prado’s personal
fortunes, for it will mean a definite coalescing of Peru's pro-
United Nations forces,

Dollar Diplomacy

The alleged refusal of three foreign-owned meat-packing
plants in Brasil to cooperate in relieving Rio de Janeiro's
growing shortage of fresh meat has led the Minister of Justice
to cite them before the new State's Tribunal of National
Security. The companies—Armour's subsidiary in Brasil,
the Wilson Company, and Frigorifico Anglo—had apparently
rejected urgent demands that they supply freshly-slsughtered
meat to the Munieipal Food Commission,
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The attitude of these firms, unfortunately, seems to have
strengthened the belief of many Latin Americans that British
and American ecorporations operating in their countries have
heard of neither the “Good Neighbor poliey, nor even of
the United Nations. In Argentina, they recall, a reputable
British trade journal published an editorial only last spring
urging support of the Castillo policy of “neutrality.” In
Uruguay, moreover, the Bwift & Company subsidiary is
reported to have vetoed a plan of the Federation of Meat
Workers to have employees donate a day’s pay for Allied war
relief. The company official, when interviewed by union
representatives, was quoted as saying that his company had
never helped the United States and England, and did not
care to begin now.

APPENDIX I
THE TOKYO RAID'

The raid of April 18, 1942, which ssw 18 Ameriean Army bombers strike at
the Industirin]l beart of Japan, had multiple objectives: aside from such apecifie
mnterial dumage as was plannsd, it was hoped that the forsy would (a) induce the
Japansss to recall for home defense combat equipment then in nreas under pres-
sure; (b) instdl an “snxiety complex” among the Jspansss people themsslves;
(e} encourage our Allies; and (d) favorably impress our own publie.

Freparation
That thess objectives ahould have the oplimum chanss of mtialnment, long

to obtain the proper effect: & 500-pound demalition bomb and & 500-pound eluster
af incendisries,

Targets In the Tokyo reglon were deslgnated ascording to & plan of spreading
the dight over & S0-mils front in'order not merely to provide the greatest covernge,
but also to ereate an impression of & larger fores than sxisted and to dilute the

For nearly three months, the erews (ground maintenance men and armorers
ns well ns the actusl fiyers) were trained together to schinve as nearly perfoct
coordination ss possible, Pilots and cavigators wese subjocted to intenslve
practies in eross-country flying, night Aying, and fiying over the water to secustom
them to operation without radio references or landmarks. Partioular sttention
wis placed on low altitude appronches, rapid bombing, and evasive sction,

Mechanionl changes in the B-25's wers many and ingenious, with every effort
being made to conserve weight and spaee. Two wooden SD-caliber guns were
inatalled In the plane's tall, obviating the need for carrying an extrs gunner and
his boavy armament but relalning the appearance of protoction (na It tarned out,
no ship in the fight was sttacked from the rear], Linison radio sets were removed,
and beeause of the fire hasard rather than of the weight, no pyTotechnies other
than & couple of landing-flares were carried.

A desire 1o Inerense the plans's range, however, led to the installation of two
metal leakproaf tanks and ooe collapalble rubber tank. Bloce low-level bombing
waa planned, the Norden slght was replased by a simplified sight which, at 1,500
feet, showed & grester degroe of accursey.

Reperts From the Flisrs
Brigadier Gimeral J H. Doolitile: On Its approsch to Jspan, Oeneral
Mﬁhmmx.wmﬁﬁm"-mmﬂ

# Based ou & Feport wusd by the Dérector of Intalligeocs Bervics, Hasdquarten. Army Al Forss
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area, and shot up & power-house with machine-gun fire.

Lisutenant H. W. Holsteom: Bovoral Japanese pursuits spprosched Lisutensnt
Halstram's plans when his guns wers not operating.  Two of thess enemy fighters
attacked while Holstrom was still off the const, and tracer bullets streaked over
the pllot's compartment. Later, two more pursults cut seros the bow and sp-
peared ready to “peel off for sn attack, At this point, Holstrom's plane salvosd
ita bomba from T8 feet, and turned down the oosst,

Captain D. M. Jomes: Primary targets were not attacked by this plans, sinee
the approach had not been made as expectod, However, fiylng up Tokyo Bay,

Janes" eraft dropped one demalition bomb on an oil tank south of the
Palace, another on & pownr-plant or foundry, and a third on & largs factory about
two blocks long, with & saw-loothed roof. Intesss anti-abreraft fire followsd the
relonse of the first bomb,

Liewtenant T. Hoover: Trailing Doolittls's plane into Tokyo, Lisutsnant Hoover's
ship dropped three demolition bombs and one incendiary from s height of only

wis qulte heavy, but its alm waa poor.  Only one hostile plane was sighted.
Lirulenant H. F, Watsen: On the way in, Lisutenant Watson's crew oheerved
about 20 two-sngined bombers dispersed on an airfleld, and 15 to 30 pursults warm-

From three planes which took part in the Right, no relishle “asction reports
bave come. Captain E. J. York's plane ls known to have been foresd to proceed

orew, nor wers they, mllf.lulmﬁiillq area by the rest of the Sight.

Bnemy Revisiance

Nearly every plane, on its approach to Japan, has reported the sighting of naval
nnd merchant vessels, [nnumerabls small fshing eraft, and & number of patsol
planes, Yot the Japaness apparenily wers sntirely anprepared for the aitack.
Hﬁ-ﬂrdﬂuﬂmﬁw“m}t&?m'ﬂuﬂnﬂum
tem had broken down completely,

As our planss passed over the countryside, farmers in the feld looked up and
went back to work, undisturbed; villagers waved from the streets; & baseball
gnmo continued ita play; and in the distance, tralnlng planes took off and landed,
apparently unaware of any danger prossck

19




SecrET

About 20 teo-sngined bombers and an equal number of Sghiem were seen on &
Bold, but fow planss attempted intereeption, and those that did were not inelined
mmmm The pllots appesred inexperioncsd and thelr gun fire

te.

The snti-aireraft defenss has boon reported as conslsting of either 37 mm. or
A0 mm., slthough the deseription of the bursts and the absenco of tracers would
Endieate that larger caliber guns were in netion. This supposition |8 supported
by the fact that no A, A fire was reported below 1,500 feet. The altitude was
accurste but the bursts were generally behind—possibly becavss the gunners
did not realise the speed of the B-25'. There were a fow barrage balloons in
the Tokyo nres In clusters of five or six, and in one case they diverted an attasking
plane o lts secondary target, Ineffective camouflage was cheerved.

The over-all picturs is one of Inadequate defense. The warning system did
not appear to funetion; interception by fighters was definitely cautions; and anti-
alreraft firo, responding slowly, did not resch the Intenslty one would expect for
so important & city s Tokyo,

Conclurions

Blxteen B-25's made the flight to Japan, From the pilots or crew members of
thirtesn af these planes have come reports from which & ressopable estimation of
the execution and succsss of the missfon may be mads,

The preparation was thorough, The flight wes well executed and, in most
cases, primary targets were reached; hits were made st low altitodes; and expho-
sions, followed by smaoke and fires, were observed by sovoral ships ns they passed
over the aren.  Had it been known befgreband how completa was going to be the
surprise and how weak the resistance, It would have been possible to consentrate
all planes on such & target ns the Mitsublishi Afreraflt Factory,

The magnitude of the destruction and the effect on Japanese morale ean not
be evalusted from the few rumom that bave come out of the enemy's country,
The reastlon on our Alliss and the American public was msentially favorsbile.
Any eneoursgement, howover, steritlng to the Chiness must have besn tempored
by the fact that immodistely following the raid the Japaness initisted & severs
aitack on those aress bn Chine which they suspected had boon used in the project.

AFFENDIX IT

THE NEW ORDER IN THE PHILIPFINES'

The most detalled information we possess on the setunl functioning of the
Japunese government of the Philippines has just been made availsble to us—by
the Japaness themeolves. Bparing us even the inconvenionce of translation, the
:u,mﬁmumqumemm

clumsy but intelligible English. The Jewrnal sovers the period from Janusry
2 through May 81, 1843,

! Baswedl o m Feport by 1% Far Esstern Bectian of 159 Ofios of Brsiagle Berviom.
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Administration

Interest in the administrative arrangements set up by the eoemy in the Islands
enters not so much on any original features as on the falthiulness with whish
earlior precedents are followed., Martial law waas, of courss, announssd by the
Japanees Commpnder-in-Chief, Lisutenant General Homms, as scon sa Manils
snd surrounding didtriots were ocoupled. Four days Ister, on January 7, 1042,
the Aret stepa were taken for the installation of o Jag cantrolled gov t

‘The looal eandidate, in thin cass, wan Mr. Jorge B, Vargaa, former seoretary
to President Manoel Queson,

Bome two weeks later, Mr. Vargas, following an outline laid down by General

pines shall be based upon the existing sistutes, ordem, ordinsnces, and customa
until further orders—promded that they are pot inconslstent with the present
eircumstances undsr the Japanese Military Administration.™ ?

(b} *“The Executive Commision of the Philippines may ensct new statutes and
ordinances ssbjec to the approval of the Commander-in-Chief."

Education

Fram a study of the Jowrmal, it becomes clear Lhat the Japaooss have been,
particularly keen on what they describo ns “the renovation of education'” In the
Philipplnes, In the course of this program they intend, in the Inngusgs of Major
General Hayashi, “to make the peopls understand the poaition of the Philipplnes
w8 n member of the East Asin Co-Prosperity Sphare; to ersdicate the old idea of
the rellance upon the Western nations, especially apon the U. 8. A snd Great
Britaln; and to foster a New Fillpleo culture based on the self-consciousnsss of the
people aa Orientals.”

A somewhat more scmbre note is struck by Major Genersl Haynahi's further
declaration that the program will endeavor “to elsvate the morals of the people,
giving up overemphasis on materialism ;" and will “inspire the peopls with the
#pirit to love labor,”  Naturslly, the Japaness will also “strive for the diffuslon
of the Jspanese language in the Philippines sod to terminste the use of Engliah."

Agriculture
The Jowrnal furnishes additional indication of what the Japancss kntend for
Philippine sgriculture, Ascording, sgain, to Major Genersl Huyashi, w00 much
importanece has beon attsehed to the produstion of crops for export to the United
Btates,” Instesd, Hayashi intimates, more importance must be sttached by the
Filipinon to producing for Japaa. “1i s my canviction," be told the smembled
natlve provineial governoms, city mayors, and tressurers, “that in order to
eradicats the dependence upon the Amerioan market snd to make nn sdjustment
of tha excens ngricultural produets, it s the wisest way 1o divert the existing major
agricultural industries into the planting of cotton erops.”

1Al Gacted passages memmals b= the ensmps verson of English, though 12 Halio s ouf oo,
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Haymahl apparently forssees some difiealties in store for this poliey, Tt
sooma,” he declsred, “that the majorlty of the Filipino farmem nre lgnorsnt of
the polertinlities of this country for cotton growing, and, therefare, it will be up
ta your future efforts that the planting of their (slo) produet will be appreslsted
nad encouraged among the farmen."

Fropaganda

The propagands technlque of the
essentially the same lne as in other sress they ha

Typleal were the remarks of the Japaness Chisf of Stalf oo February 2, 1942:
"hwmmwummmmmnwmmhmwmm
Filiplncs as & momber in the so-ealled Grester East Asin Co-Prosperity Sphere,
making u clean swoep of all the exploitations, outrages, insults, and degenerstions
osuned by the Amerieans during the Inst forty years,"

Later an in the same speech, he snid; "The course which the Philippines should
mhmMmmhmmmmmmwmmnu-w
unurmmmwdmumm.mwmw
ural eulture borrowed from a faraway country and the tndustrial organisation as &
mhuﬂifﬂﬂpm.hmhm:WMumﬂuMMﬂn
mﬂm:mmm-m,wmmwmwu
mu.mamwm-mmunpmmmd
this pountry with its neighbors! We beliave that & nation which indulges In prety
dreasos, nica food, physical enjoymont, and expensive {ashions ean never stceesd
i establishing s strong oation."

Rertelance

mﬂnmhmmmmhmwm entirely smooth
talling, On February 2, the Chief of Biaff of the Japanoss Forces complained:

"Wihnrwthnm#nmmwhwmuduﬂrﬂr
mnhmhﬁmﬂ.ﬂhmﬁlmmmm-
epies or intend to eause disturbance; and, furthermors, eommunists still indulge
In subversive sstivities in same reglone. These people are doing more harm to
mmmumﬁmﬁmhlwumwmxmm:
snd they should be deseribed s traltom or ensmiss of mankind.

: o the rumor of the resurreetlon of the Americsn foross in this

Seceer

Fobrusry 16 the Journal resords that thres Britishers were sxeeuted for disrupting
the peace of the internment canp and trying to esoape. Nearly thres months
mhmﬁndummmmmmmhm
and the Commander-in-Chisf is quoted s saying that “twenty of about 50
Chinese leaders were executed in sceordance with the sentencs of & military court
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Office of Strategic Services
THE WAR THIS WEEK

The past week has been lscking in conelusive develop-
ments, but events in one theaster—Egypt—are moving
toward & decisive stage. Here, in two tank battles, the
British have broken through the basie Axis defenses south
of El Alamein. In the northem sector they have driven
about 20 miles west, and a major battle is apparently now in
the making.

The campaign in the Southwest Pacific has developed into
a war of “accelerated attrition,” with heavy naval losses on
both sides but with particularly severe losses for the Japanese
in the air, where they are least strong. The military contest
on Guadaleanal is still in the balance, with American forces
holding & tenuous initistive and the Japanese continuing to
land infantry reinforcements, Mesnwhile, United Nations
forees have moved forward in New Guinea to take the ad-
vanced Japanese base at Kokoda.

Although there are fresh signs of Soviet strength in Stal-
ingrad, in the Cauecasus area the Germans have reached the
northern end of the Georgian Military Highway. With the
approach of winter, however, observers are inelined to be-
lieve that the chances of new German advances of importance
anywhere on the Eastern Front are slight. A possible ex-
geption is the Leningrad area where perhaps the most favor-
able season for an attack is now beginning.

British Drive in Egypt
Following the first two major tank battles of the current
campaign, British forces have pushed through the enemy's
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fixed positions in the northern sector of the Egyptian front,
and have eaused his withdrawal from the commanding points
of the southern sector. The basic Axis defenses south of El
Alamein have thus been broken, and Axis forces, having
suffered heavy losses, are now in retreat. Military observers
believe, however, that Rommel's retreat was at least partly
a withdrawal to avoid encirclement, and that he is now re-
forming his units, with the intention of fighting all the way.
He is expected to make a determined stand either before El
Daba or at the fortified positions around Matruh, A battle
of decisive importance appears to be shaping up.

The present British drive apparently developed as follows:
After British forces had slowly hacked their way through Axis
minefields and strong peints in the northern sector (with in-
fantry, artillery, and engineers, supported by tank units,
carrying the burden of the attack), Australian units estab-
lished & salient that trapped two Italian battalions and the
remnants of a German regiment against the eoast. The
enemy vigorously counterattacked, but was repulsed after
getting about 20 tanks through to the trapped forces. Mov-
ing two divisions rapidly northward, the British apparently
struck just south of the enemy's counterattacking forces.
Two major tank battles developed on November 2, which
resulted in the withdrawal of German units, fearing encircle-
ment. Following a diversionary British attack in the south-
ern seetor, enemy forees in that area also retreated from their

fixed positions, Axis supply eolumns were seen withdrawing | ‘

along the coast road toward El Daba and Matruh, where they
were bombed and subjected to raids by British armored ear

regiments.
The Baitle Opens Up

The eracking of the strong defenses south of El Alamein
reopens the possibility of maneuver, though within an
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ares still limited by the ses and the Qattara depression.
Rummulhumvimuly demonstrated his genius for such
tacties, but this time he is facing a British command that has
shown itself at once cautious and yet quick to exploit its
opportunities. The Axis will also be severely handieapped
by its inferiority in all departments, and its shortage of gaso-
line. An Allied communiqué places Axis losses for the first
twelve days of this campaign at 270 guns and 260 tanks
captured or destroyed, 600 aireraft damaged or destroyed,
9,000 prisoners taken, and 50,000 tons of shipping sunk. In
an effort to relieve the critical supply situation, German
planes are reported lately to have made 200 round trips daily
from Crete to Egypt, carrying perhaps 300 tons of fuel daily-

Superior Allied air forces have kept enemy planes on the
defensive, and deprived Axis ground forces of air support.
Stuka squadrons have been limited by lack of fighter support
to at_;:mking under cover of darkness for the most part. In
addition to raids on objectives in the forward ares, Allied air
forces have continually bombed and strafed the retreating
enemy. Military observers also credit the Allied air arm
with the breaking up of earlier enemy counterattacks,

‘The Axis air offensive against Malta has apparently de-
elined in intensity, with a reported transfer of 30 fighters to
Cre}aa.nﬂEgypt. A Malta despateh totals enemy losses
during October at 131 planes destroyed, with an additional
200 damaged, of which 50 were probably destroyed.

Uneasiness in Northwest Africa

Indications of Axis and Vichy uneasiness regarding North-
west Africa persist. The distribution of German submarines
reveals s concentration in this area. At one time during this
week, about 15 U-boats were reported in the Asores—Cape
Verde Islands region, and more than half of the submarines
in the Atlantic are now believed to be operating in the
Eastern Atlantic,
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At the same time French shipments of war materials to
Dakar continue to be on a larger scale than in recent months,
General Barrau, commander of the armed forces of French
West Africa, has stated that as a military commander he s
obliged to get sufficient material for his units, but that French
forces will never precipitate an incident. The evacuation
measures at Dakar, which eall for the eventual departure of
more than 7,000 women and children, may have been under-
ukenmtmmﬂytnmwummadafmufm.ubuwvm
suggest, but also with the idea that the removal of these
families to France would insure the “reliability” of the
defenders of Dakar.

Farther to the north, French officials in Moroceo have ex-
pressed fears, brought to a head by current maneuvers in
Spanish Morocco, that the Spaniards would move into the
anuhﬂoneuinruthaﬂabnulimintheemtofm
possible Allied action against French Africa.

Reinforcement of Stalingrad's Defenders

ﬁfhﬂetheﬂmhwemadealjd:t gains this week in
Ehhﬂm%nmthumnuburbn, the Russians have sent reserves
acroes the Volga to the south of the city and have counter-
attacked from that direction in some force. A similar effort
to reinforce Stalingrad’s defenders from the north has
apparently been less successful. But in the central part of
the city the Russians are evidently using the embankment
ﬂmlﬂ?ﬁﬂiﬂﬁﬂmdlmpumnﬁwﬁwlﬁmnfdﬂfﬂ!ﬂ-
Tl‘hmamsnfﬂwiﬂmm, coupled with the lateness of
Hmmn,hmpmphdminm;mbudcpﬁmﬁﬁﬂ
Pronouncements from United Nations sources. One military
ﬂbagr_verhumintadwtthatemifﬁulinpuddmflﬂ. its
position in the German winter line will be that of a “hedge-
hog” outpost like Rahev or Staraya Russa—an outpost which
may very well be retaken by the Russians.

4
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Dnmrymofthnfmnt.intmt,nhmnmmbegin-
ning to prediet that the Germans will make little further
progress this year. On the Black Sea littoral, attacking in
the teeth of an early blizzard, the Nasis have made only
slight headway against the strongly fortified coastal defense
area of Novorossiisk Bay. Here, the fight may well be
reaching a turning point, with the Russian defenders holding
strong points against German forces attacking from the
coast range and the peninsula south of the city. East of
Tuapse strongly entrenched Soviet troops have forced the
Naazis to extend still further their cireling movement against
the city. Northeast of Tuapse the Russians have counter-
attacked successfully.

The German Advance and the Caucasus Passes

The weakest point of the Boviet defense would appear to
be the Gromyi ares, where the capture of Nalehik and
Alagir has brought the Germans to the northern end of the
Oesetian Military Highway and to within about 30 miles of
Ordshonikideze and the Georgian Military Highway. In this
sector some of the defending units may now be separated
from their base of supplies. Furthermore, the Georgian
Highway is the one road across the Caucasus that remains
open a considerable part of the winter, and as such its defensa
is vital to the preservation of the Trans-Caucasus, Military
observers point out, however, that between the Gam'
present position and Ordshonikidze there are many rivers
and canyons to impede the Nazi advance. One can reason-
ably conclude that the central passes of the Caucasus are not
¥et in grave danger, and that the invaders may very well
make few further gains in this area before next summer.

Other sectors of the front have again been quiet. The
German air force has concentrated on supply routes to the
north and south—bombing Murmansk and the Astrakhan
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area and shipping in the Caspian Sea, Around Leningrad,
ground forees on both sides have likewise been inaetive, and
there have been no further signs of an impending German
attack. Yet November and December are perhaps the
most favorasble months for such an assault (see Appendix
IV). If the Germans let slip this opportunity, it would seem
to indicate that they have abandoned for the present any
plans to eapture a city no doubt weakened by a summer of
intense privation, or to smoke the Russian Baltic Fleet out
of Kronstadt, its only remaining hase.

The Second Front and a Russian Counteraffensive

The Soviets may hold approximately their present line for
the coming winter, but a Russian counteroffensive similar to
that of last winter is not a foregone conclusion. In the view
of a civilian observer recently returned from the Soviet
Union, the Red Army has reserves available for such an
offensive and has been training its leaders for attack on sec-
ondary fronts’like the Rshev sector. But the Soviet Union,
our observer continues, does not intend to throw in its re-
serves until it is sure of the attitude of its Allies. The
Russians, he declares, are not convinoed that Britain is com-
mitted to an all-out struggle, and suspect that appeasement
forces in the United States are still active. Moreover, Soviet
official statements reveal a suspicion that British conserva-
tives may eventually employ Rudolf Hess as a peace inter-
mediary. A second front the Russians would regard as a
pledge on the part of their Allies to fight to the finish. Until
ﬂaindm&:mmmupmnmhnfmnt,ahrmm
Russian counteroffensive would appear to be unlikely, our
observer coneludes,

Secrer

The Freneh Labor Campaign and German Policy

Efforts to secure French labor for Germany continue to
meet with little suecess. A substantial number of skilled
workers are reported to have signed contracts to go to the
Reich, but they are not presenting themselves for departure,
and it seems apparent that many signed the contracts only
to gain time for settling their personal affairs, before quietly
disappearing. In an effort to halt this practice, German
authorities have announced & new departure deadline, after
which they threaten to impose “sanctions."”

Laval has again gone to Paris to treat with the Germans,
Observers at Vichy believe that, despite the failure of the
labor drive, the Nagis in all probability will not upset the
present regime at Vichy, though constantly ‘“‘needling”
Laval. For the present, the Germans do not desire to
undertake the military oecupation of France, our observers
believe, and they wish to awvoid creating in France any
internal situstion that might cause dissidence in French
Northwest Afriea,

The labor draft is also a factor in the generally ﬂbut
persistent opposition of elements of the French o ta
the Pétain regime. The Marshal recently had Cardinals
Suhard and Gerlier, Archbishops of Paris and Lyon respec-
tively, come to Vichy, where he appealed to them for a change
of attitude. The Archbishops were reported to have been
concilistory but firm in their opposition to the labor dr:a.f‘t,
the ecollaborationist policy, and the Jewish persecution.
They maintained that the elergy’s first allegiance is to the
French people, and only thereafter to the Government.
Certain Catholie groups—following elements of the higher
clergy—have supported the regime. But the Catholic left
wing, which has been consistently hostile, has grown con-
giderably in strength sinoe the Armistice, and such men as
the Archhishop of Toulouse have vigorously opposed the

Vichy program. 7
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Naval Atirition in the Southwest Pacific

While the Japanese have not lost their strategio initiative
in the Bouthwest Pacific, they have suffered notshle naval
mdn&dnmmmthnsulmmmmdomminhnw
apparently chosen not to force the issue. Whether this is
duewthadamugammaimdhyenamymhipu—mdin
particular, carriers—or whether to a Japanese desire to
prolong the naval war of attrition in the Solomons, is far
from clear,

The size of the Japanese naval forces in the cam-
paign in the Solomons is indieated by the fact that on October
27, the day following our main attack in the Santa Cruz ares,
some five battleships, three mircraft carriers, fifteen cruisers,
and eight destroyers were sighted. Our own naval forees,
apparently utilizing “hit-and-run" tacties (and handicapped
hyﬂmpmiumday’shunfacarriw}l appear to have with-
drawn after exchanging blows on October 26; but Navy
patrol bombers continued to assault the Japanese forces,
It is not elear when the Japanese themselves withdrew,

The Resulls of Aftrition to Date

An unofficial tabulation, based on Navy Department com-
muniqués for the period since the battle began in August,
shows the present score in the Solomons to be not unfavor-
sble to the Japanese in ships actually sunk: one heavy eruiser,
eight destroyers, and thres trangports known to have been
lost by the Japanese, compared to our own admitted loss of
two earriers, three heavy cruisers (not counting the Australian
Canberra), six destroyers, one transport, and four suxiliaries,

In ships possibly sunk or damaged, however, we claim a
heavy toll, with at least 61 ships damaged and three possibly
sunk. This compilation does not include damage inflicted
by General MacArthur's bombers in raids on Rabaul and on
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Japanese bases in the northern Solomons, where one cruiser,
two destroyers, and an aireraft tender are believed to have
been destroyed. Nearly & score of other vessels are reported
from MacArthur's headquarters to have been dafmaged in
varying degrees, although this might include some duplica-
tions of damage announced by the Navy Department. We
have specified damage to only two American destroyers,
although others of our warships of unspecified types have
sustained injuries.

The Meaning of Damage

In the naval-air battle of October 26-27, we claimed
damage to two large Japanese carriers, one battleship, four
heavy cruisers, and one light cruiser. One of the carriers
received four to six “heavy” bomb hits (including some
bombs of 1,000 pounds). Since a direct hit with only a 300-
pound delayed action bomb should ordinarily destroy about
half the flight deck, this carrier is not likely to see service
again for & long time. Another carrier was hit with two
“medium" bombs (500-pounders) and might be out of action
temporarily. One heavy eruiser was hit both by bombs
and torpedoes—and the latter is generally recognized as the
most damaging missile in naval warfare. A second heavy
cruiser reeeived three torpedo hits; a third, four heavy bomb
hits; and the fourth—a eruiser of the Tikuma class—was !:it
five times by medium bombs. One battleship was hit with
two heavy bombs,

The degree of damage a warship sustains naturally depends
on where the hit is made, as well as upon the missile itself, and
no generalizsations are possible, Aireraft carriers, though the
n:mtvuhwmbleufﬂmlarpw,mnwm-ﬂ:dun:mka
considerable damage. At Midwasy, the Kaga, Akagi, and
Soryu survived several fairly heavy air attacks before finally
succumbing to Navy torpedo planes, dive bombers, and sub-
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marine torpedoes (one of the three is reported to have been
shelled and finished off by & Japanese cruiser). The Hiryu
was hit one evening by six 1,000-pound bombs and possibly a
500-pounder and did not sink until the next morning. In the
Coral Sea action the Shoho, which sank in a matter of minutes,
was hit in rapid suecession by twelve 1,000-pound bombs and
10 torpedoes. The TU. 8. B. Leringlon took four or five
torpedo hits and still was deseribed as in “pretty good shape,”
But she was downed by internal fires and explosions after one
of three bombs which also hit her had penetrated five decks
and exploded. In the Mediterranean in January 1941,
H, M. 8. Ilusirious took seven direct bomb hits and four near
misses, but survived them all,

Until American production becomes a telling factor, our
ability to sustain a naval war of attrition will depend, of
course, on our ability to make repairs quickly. Sinee Truk
is only half as far from the lower Solomons as Pearl Harbor,
the Japanese have the advantage,

Air Strength: The Limiting Factor?

The Japanese in the third week of October were reported
to have some 400-0dd carrier- and land-based planes available
for action in the Southwest Pacific, Of these, more than 100
were reported certainly destroyed in the naval action of
October 26, and another 50 were probably destroyed. During
the week ending October 28, some 70 more were destroyed
over Guadalesnal. Altogether, at least half of the available
Japanese aircraft was destroyed—an estimate which prob-
Inb]y does not take into account all accidental, non-combat
osses,

Since it is believed by military observers that the Japanese
have withdrawn all available naval aireraft from adjacent
areas (Japanese operations in the Pacific have been under
the command of the Navy), lack of aireraft may now limit
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the enemy's operations in the Soclomons, as it has done
already in the Aleutians and in New Guinea. Military
observers believe, however, that the Japanese Navy will
probably draw on the Army for planes—a view which may
be substantisted by reports of sizeable Army air units in
Malaya, from whence they might be flown to the Solomons
ares as reinforcements,

Despite this shortage of aireraft, the enemy still appears to
have ample naval forces available to prosecute the attack in
the Sclomons. While Japanese carrier strength is limited by
the loss, temporarily at least, of two large carriers, her weak-
ness here, obviously, is no greater than our own. Relatively
large Japanese ship concentrations still are reported in the
Buin-Faisi area (northern Bolomons), where these vessels
have been refueling. From their base here, Japanese ships
ean leave in the late afterncon and arrive at Guadaleanal in
time to furnish support for ground operations the next
morning.

i L}
Guadaleanal Troops Clidg to the Initiative

While awaiting the outeome of the struggle for supremacy
at gea, our troops on Guadaleanal are elinging tenuously to
the initiative. Enemy attacks late last week were repulsed
with relatively heavy losses to the Japanese, and on Novem-
ber 1 some elements of our ground forees penetrated Japanese-
held territory as far as two miles to the west of our Matanikan
River defense line. The Americans were supported by
aireraft, which not only has eontinued to defend Henderson
Field and attack Japanese shipping, but apparently has been
notably effective in silencing Japanese artillery, now known
to include calibers up to 6 inches,

Communications with our forees on the island have not been
interrupted, and on the morning of October 30 & small Ameri-
can naval force bombarded Japanese positions for two hours.

1
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There are no indications as yet, however, that the Japanese
themselves might be in imminent danger of isolation or
destruction. On Oectober 27, Japanese troops available for
operations in Middle Melanesia were estimated to number
63,000 at a minimum, and possibly as many as 70,000—18,000
to 20,000 on Guadaleanal, 10,000 in the remainder of the
Solomons, and 25,000 to 40,000 in the Rabaul area (for pos-
sible use as reinforcements). Some reinforcements were
landed the night of November 2-3 to the east of our positions
on Guadaleanal, and others can be anticipated.

Kokoda Reconguered !

In New Guinea, United Nations troops, traversing the
difficult Owen Stanley Range, have finally reached and
retaken the Japanese advance base at Kokods, and are
pursuing the Japanese toward Oivi, & few miles to the north,
Both Oivi and Kokoda are the sites of small airfields which
migptbeusadbyﬁghtplamtu bring in some supplies and
equipment—heretofore one of the chief limiting factors in
the advance over the mountains (four native bearers have
been required to supply one soldier).

In recognition of the mounting danger to their north coast
base at Buna, the Japanese have been increasing their air
strength on New Guinea, which previously had been vir-
tually non-existent. Despite enemy fighter interception,
however, our aireraft have been successful in turning back a
convoy spparently transporting reinforcements to Buna.
The quality of Japanese intercepting planes again has been
mportaduinfuinrbnaimﬂtmdhurliuumﬁm

China Begins to Plan for the Peace

Cﬁmlmdauinﬂhmsﬁngmnuwenwdhdﬂfﬁu
the clauses which China will seek to have embodied in the
Ppeace treaty, according to an suthoritative observer. Such
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diplomatic leaders as T. V. Soong, Foreign Minister, and
Wellington Koo, Ambassador to Britain, are already aiding
in the deliberations at Chungking, and it is rumored that
the Chinese envoy to Russia will soon be recalled to take
part in the discussions. When the Chinese peace terms have
been drawn up, it is probable that a special mission will be
sent abroad in an effort to obtain adherence from China's
allies in advance of the peace conference,

The Chinese terms are expected to include the return to
China of Manchuria and Formosa; freedom for Korea; some
form of international mandatory status for Malaya, Burma,
and possibly Indo-China; and guarantees to China as regards
use of the Burma Road and the Haiphong (Indo-China)
Railroad. Our observer believes that the Chinese will not
insist on harsh treatment of Japan, sinee he feels that they
realize the neecessity of post-war cooperation with the
Japanese,

Bome Chinese, however, are evidently thinking in terms of
& drastic settlement with Japan. Sun Fo, President of the
Legislative Yuan, who frequently voices indiscreet but widely
held opinions, has published his own draft of & peace treaty.
He calls for restoration of all lost territories and goes on to
state that the remains of the Japanese Navy should be turned
over to China; all naval bases, military installations, airplane
factories, and arsenals should be dismantled; all naval and
military schools should be closed for 50 years: and Japan
should be prevented from creating navy, army or air forces
for the same period of time. By Bun Fo's terms, half of
Japan's remaining merchant fleet would be given to China;
and half of all Japanese industrial plants would be dismantled
and transported to China,

Sun Fo would demand that half of all the books, journals,
maps, and laboratory equipment in Japanese universities be
turned over to China, and that every Chinese object seized

13
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by the Japanese since 1804, whether cannon, book, or paint-
ing, be restored to the Chinese. He insists that “sll books,
magazines, and newspapers published within Japan must be
prohibited absolutely from printing any material that is anti-
Chinese or derogatory to China”, and that material of this
nature which may have been published prior to the peace
should be “searched out and burned”. To enforce the ful-
fillment of his peace terms (particularly those which would
forbid the Japanese to build a military establishment for 50
years), Bun Fo would have “China, the United States, and
other United Nations" send troops to garrison “Tokyo,
Yokohama, Kyoto, Osaka, Kobe, Nagoys, ete., ete.”

Japan Inaugurates the Grealer East Asia Mindstry

In Tokyo, the formal insuguration on November 1 of the
Greater East Asia Ministry (Daitoasho) in & ceremony at
the Imperial Palsce marks an important development in
Japan's efforts to consolidate her present position, Ther
new Ministry will have jurisdiction over all parts of the
“‘Co-prosperity Sphere” outside of the Japanese Empirp
proper (Japan, Korea, Karafuto, and Taiwan). It super-
sedes the Overseas Ministry, the Foreign Affairs Board, the
Manchurian Affairs Board, the China Affairs Board, and the
East Asiatic and SBouth Seas Bureaus of the Foreign Office.
The Ministry will be composed of four bureaus: General
Affairs, Manchukuo Affairs, Southern Distriet Aﬂ’m and
China Affairs,

The Greater East Asia Ministry is to supervise, direct and
control all affairs within the “Co-prosperity Sphere,” with the
exception of actual military operations, and it is expected
that it will eventually take over the military governments
which have been set up in the various occupied areas. The
funetions of the Foreign Office are greatly curtailed, since the
new Ministry will direet and gupervise all diplomats in the
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ooccupied areas and will take charge of all administrative work
necessary for cooperation with the Army and Navy. The
Foreign Office will retain merely nominal autherity, limited
to “purely diplomatic matters,” although it will still appeint
Ambassadors. The new Ministry has already named a Min-
ister Plenipotentiary to the Nanking Government (together
with & chief secretary and twelve other counselors). A sim-
ilar appointment has been made in French Indo-China.,

The head of the Greater East Asia Ministry, Kasuo Aoki,
is a career bureaucrat who held a variety of positions in the
Ministry of Finance during the 20 yvears following his gradua-
tion from the law department of the Imperial University in
1916, In 19361937 he was Vice-President of the Manchur-
inn Affairs Board; and in 1939, as Minister of Finance and
President of the important Cabinet Planning Board, he was
considered the most powerful man in the Abe Cabinet.
Dvarnperwdofmhahuboaninqrmmt with the
military's plans for expansion. In 1941 he became Economic
Advisor to the Nanking Government, and shortly before his
appointment to his present post ha was made a member
without portfolio of the Tojo Cabinet,

Mr. Willkie, Britain, and I'ndia

The British press has reacted in fairly predictable fashion
to Mr. Willkie's statements sbout India in his report to the
American people, Comment on this address, as on previous
similar oceasions, has divided broadly into three main cate-
gories—which one might characterise as governmental, mod-
erately governmental, and frankly eritical. Typical of the
first category was the editorial in the Daily Telegraph, which,
after regretting ““that Mr. Willkie did not include India in his
tour”, eoncluded that “We prefer . . . his views on what he

has geen to his views on what he has not. . . . Had he seen
India for himself he would have been less inclined to take
what others said to him about it."
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The Times likewise expressed a wish that Mr. Willkie had
geen India for himself. But it emphasized chiefly the moder-
ate position that the Empire was evolving “in pursuance of
settled British poliey, to transform dependencies into free
partnerships . . . . Public opinion in this country can be
relied upon to insist upon faithful adherence to [this] . :
policy. But the consummation of that process depends now
primarily upon facts, parties, and persons within Indis
itself." Representative of the third category in its out-
spokenly critical vein was the comment of the Manchesler
Guardion: “Let us hope the British Government will read
between the lines and see in Mr, Willkie's careful and generous
phrases how badly our failure in India reacts on the eommon
catise, "

The Indian Reaction

Even the Indian press has not expressed ungualified
approval of Mr, Willkie's statements. Both Moslem League
and Congress organs have maintained that words are not
enough and that definite actions are required to substantiate
good intentions.  Such is the viewpoint expressed by Jinnah's
Dawn—which, however, commends Mr. Willkie's stand on the
second front, The Tribune of New Delhi (Congress) is more
specific in its criticism. While approving the speaker's
assertion that the United States has already drawn heavily
on the good will it formerly enjoyed among Asiatic peoples,
the Tribune maintains that Mr, Willkie did not display any
love for India or for freedom but simply & recognition that
India was & war problem of the United Nations. President
Roosevelt, the editorial continues, missed a great opportuinity
to declare for Indian freedom at the time of the signature of
the Atlantic Charter, nor has he subsequently corrected the
British official interpretation of the Charter, Yet it is still
possible, the Tribune concludes, for the United States to put
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pmurannﬂﬁtahzmhnn;hdma millions effectively into
the war.

Mr. Hepburn and the Canadian Opposition

Thau::upactadraoentrwgnaﬂuuufmmhﬂlﬂepbum
from the premiership of Ontario is being interpreted by some
observers as only the latest in o series of moves organized by
Prime Minister King's opponents. Conservative party lead-
ers, such as ex-Prime Minister Meighen and those Ontario
business interests who abhor Mr. King's “appeasement” of
the French Canadians, apparently anticipate that Mr. Hep-
burn will now abandon his Liberal affiliations and try to take
by storm the fortheoming Conservative convention at Winni-
peg, hoping to emerge as the head of a “'eoalition government"
ticket. Should this plan not materialize, it is expected that
Mr. Hepburn will at least attempt to enter the House of
Commons at Ottawa, where his vehemint advocacy of a
policy of total war might well prove embarrassing to the
present cabinet,

Chile in the Balance

Chilean political bloes, split sharply on the “neutrality"
issue, worked overtime last week in feverish attempts to
build up strength for the special session of Congress on
November 15. Clashes between pro- and anti-Axis students
have already ocourred, and more may be expected, since the
Confederation of Chilean Workers (claiming over 100,000
members) and other demoeratic groups are planning s special
YAnti-Fascist Week”, to culminate with a monster parade
through the heart of Bantiago to the government palace.

Meantime, President Rios and his hand-picked “non-polit-
ieal cabinet" have apparently determined not to eommit
themselves publicly until Congress meets. However, Rios
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has given indirectly some indication of his Government's
character by addressing an anti-United Nations student
demonstration, and by having his Minister of the Interior
despatch troops to suppress a general strike in the province
of Magallanes. It remains a distinet possibility that serious
Congressional discord, provoked by Ypro-neutrality” depu-
ties, with or without the connivance of the Government, may
yet provide Rios with an opportunity to dismiss the legisla-
ture, clamp down a national “state of siege” in the Castillo
manner, and rule by decree,

Schism in Colombia

The Concordat recently negotiated between Colombia and
the Holy See has already come under the fire of Laureano
Gémesz, openly pro-Axis publisher of Bogotd's El Siglo and
reputed head of the local Spanish Falange. Ostensibly based
on dissatisfaction with certain minor provisos of the Con-
cordat, Gémez’s attack has broadened into & general assault
upon the entire domestic and foreign policy of the present
liberal, pro-Allied government. The result has been to
provoke a highly significant schism within the local Catholie
hierarchy—a schism which apparently reflects a similar split
in the Spanish Church itself, between the opponents and the
suppaorters of the Axis-dominated Falange,

Several Colombian hishops, through the columns of
Gbmez's El Siglo, have seemingly lined up with the Falang-
ists, declaring that reading of the pro-government paper,
El Tiempo, ia & mortal sin. On the other hand, United
Nations circles have been cheered by the action of an opposing
wing of the hierarchy which, with the Apostolic Nuncio’s
support, has come vigorously to the defense of the Con-
cordat and the Government. Moreover, & new church-
sponsored journal, El Catolicismo, has now appeared with the
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of combatting the influence
followers,

announced and specific
of Gémesz, his paper, and

Toledano Leaves His Card

The recent visit to Ecuador of Vicente Lombardo Toledano,
Mexican labor leader, appears to have touched off long-
smoldering sentiment among all classes for effective unifica-
tion of the Andean republic. Toledano, who is president of
the Latin American Confederation of Labor (CTAL), re-
ceived an enthusiastic weleome not only from workers but
from leaders of the urban middle classes and members of the
government. Beizing the opportunity to sttract labor sup-
port for his shaky administration, President Arroyo del Rios
granted a personal interview to Lombardo and declared
October 9 a national holiday, so that Quito workers might
attend a rally in honor of the distinguished visitor.

With official approval thus unmistakable, the Ecuadorean
workers, who have long been split by factional disputes and
kept unorganized by Government repression of union activity,
established a united national trade union organization, the
Confederation of Ecuadorean Workers (CTE), which prompt-
ly voted affilintion with the CTAL. The CTE is certain to
press for full cooperation with the United Nations, Proof
of how deeply the public’s desire for unity in time of war has
cut across class lines is furnished by an unprecedented
editorial in Quito's leading newspaper, El Comercis, which
hails the new labor organization as a long step forward in
stabilizing Ecuadorean politics and society,



APPENDIX 1
THE JAPANESE SHIPPING POSITION'

The amount of merchant tonnage available to the Japaness is belng steadily
whittled down by United Natlons acthon, not so rapldly aa to imperi] the eaemy's
present transport operations, bat mpldly enough to make freah long-range ven-
tures co & major seals improbable. Currently, the Japanese are losing about
80,000 tons more ssch month than they are able to send down thelr shipwnys.
Lossea during August and Beptember appear to have aversged about 117,000 tons,
while the enemy's output ia belleved to be running at searcely 25,000 toos ssch
month.

An of Detober 15, the Japanese had at their disposal some 5,990,000 tons. Of
this total, cnly a fraction would be free for sdditional military operstiona. The
following table indieates roughly how the Japansse must alloonte their tonnage,
and bow much excess capacity remaina to them for additional expeditions:

&, 200, 000
Tonnage svailable for additional operaticns. ... ooveeon...  TE, 000

This fgure of exeess tonnags must be sealod down by another 100,000 tons,
which represent the number of tankess [n the total: the expsdition's immedinte
ol supplies would be carried by the naval nucilincies and by the transports them-
selves.  What the remaining 600,000 tons mean in torma of the transport of troops
nad their supplies wauld depend, naturslly, upon the length of the vorage sssumed,
the type of squipment 1o be sarried, the time necessary for unloading, ete, But
a0 indiestion ean be given if we conalder & hypothetical invaalon of Australis from
tho home base of Japan—a round-trip distance of, roughly, 6,000 miles,

Inmmmmﬂmmm,mmgmmmﬂu
of 890,000 tons could be alloested to the initial invasion flset. Bome vesssls
would kave to be kept in reservo to bring fn sdditional supplies to the landed
invaders during the time thut the original convoy vesssls were returning to Japan,
reloading, and starting out ngain, Agaln, the soemy would doubiless healtate
to mssign ia entire axcess tonnage to such & venture: some safoly margin would
probably bave to be withheld to cover essentisl "normal” trafio.

¥ Based oo data exmplied largely frem paval sourses by the Béonomios Division of the Offias of Sustess
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APPENDIX 11
IRON AND STEEL CAPACITY OF THE JAPANESE EMPIRE'

? Based 00 & Pt by L Bsonotmim Divislon of (e 0k of Strategle Bervios.
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supply more than 3.5 million tons, Bul Japan's preseat rolling mill capscity is
only 7 milllon metrie lona, requiring an ingol production of about B8 milllon,
Even i that eapacity were suscoptible of inerease, it would eall for more open-
hearth furnnoos after ingot production bad topped 0.5 million tons, and mors blnat
Turnaoea sfter ingot requirements had passed 13 milllon tons,

What may be still more slgaifioant @ the fact that the greater pard of Japan's
fron ore aed ocoking coal must come to the mills by water—about 8 million metris
tons of raw ore abd 8 to 7 million tons of coking coal, st the present rate of pro-
duction, Although maost of the conl comes from pearby Chins or Knrafuto, some
of the ore must be imported from such farawsy polnis aa the Philippines and
Malsyn. Binos the Japanese shipping position is already strained and under-
gving stendy deterloration (see Appendix I), thin overseas supply of raw materials
provides » basis for expansion that is far from securs, If, In addition, American
bember raids upon the soal mines st Kallan were as sucomafil as reports indicats
the enemy's output of coke, and henoe of steel, may be somewhat curtailed.

AFPENDIX III
BULGARIA AND THE WAR

Although public cpinion in becoming increasingly anti-German, Bulgaria is
eaught inssoapshly Inthe Nasi net, necording to & survey of current opinion and
conditicns in Bulgaria by jwo very well qualified chaervers,

The governing class—inoluding high Army officers, largs propertied interests,
and the Cabinet—oollaborstes completely with Germany, The peasants, how-
ever, bocauss of racial ties, and & majority of the industrial waorkerm, becauss of
Commurnist are pro-flussian and unwilling to fight against the
Baviet, A grest part of the small tradesmon and middle class also support Russia
for either or both of these ressons,  Anti-German fesling has spread rpldly during
the past year a8 German oceupation snd demands have become more severs nd
swerping. No Bulgar wishes to die for Hitler, and the belisf is waning that
Mmﬂj!ﬂhlbhiﬂﬁnnr_]ﬂﬂaq. Neverthelms, no sountermavement
ean bo expooted agninst Germany until the Intter sustains sovers military defests.
At present, sshotage is belleved to ba of no partioular aignifioance.

Despite the propagands sgainst “Jowish, Mssonie” Amerios, our obeervers
report that the Bulgarians are generlly friendly to the United States and regrot
baing at war with us, Axis propagands appesrs to have had effect, however,
in Inereasing anti-British sontiment.

The Bulgarinn Government is & tool of the Germans, The King can make no
Imporiant decislons without German consent, and the Parliment votes as it s
tald, The Minlster of the Interior, Gabrovaky, i the strong man of the Oabinet,
nnd s reportedly responsible for the crushing persetution going on against the
Jews, Heal powes, hownver, lies in the hands of Beckerls, German Ambassador
a1 Bofin, n detormined and ruthless member of the B8, The Germans are also
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blamed for increasing seonomle distress Crops were poor this year, and shortages
wers general, although thers will be no astual sarvation this winter. The
wuwm-mwm:rwm}nm

Bulgaria's Own Aspirations

Both the Army aod civillans are on o war footing, with probably s total of
400,000 soldiers under arms. The army in well-tralned, well-clothed, wall-fed,
mwmmwulummmmmm;m
It has plenty of ofl and gascline, of which the elvillan populstion gets nose.

Bulgarian soldiers do not want to fight, but our chesrvers agree that, if the
Crormans taks the initiative, the Inrge Bulgarian forees already concentrated on the
mmm.wmw.mamrmmmummwn
to war agalnat the Turks. “Gireat Bulgnris®, a slogan that embraces the newly
woquired territories plus Eastern Thrace, is o platform which all clnsses support,
For thin program Bulgarians might fight. The ultimate decision, however, would
B T i SR s T

APPENDIX IV
TERRAIN AND CLIMATE IN THE LENINGRAD AREA!

In Boptember, 1941, the armies of Genersl von Lesb were brought to & halt
before Leningrad by & combination of mud, water, and Hussisn resistancs, For
maore than & year the Cermans have been unable substantinlly to sdvance the
sioge line then established. If they intend to resume the assault this winter, they
must agaln cope with serioun obetacles of torrain and climate. The coming
period from late November to the first of the yesr ls regarded aa relatively favor-
shle to the sitackers; but i s certalnly not ideal.

The German lnes below Leningrad today extend from Peterhal on the Gulf of
Finland to Behllsselburg on Lake Ladoga In the form of & semi-cirele 20 to 25
miles from the city (see map). Leningrad ftself lies in & poorly-drained lowland
of ald lake deposits, through which the Neva River runs. Bouthwest of this
lowland, the Ishorsk Flateau rises to a height of 300 to 500 lest. Bignificantly,
the Germans have been able to hold this sparsely-setiled plateau, which s falsly
wall dralned, but have found i impossible to push out into the more densely-
populsted lowland to the porthesst, or to erack the river delenses which the
Hussians have thrown up along the Neva.

Whils the principal natural obstacles to Oerman forwasd movement have boon
the powds, creeks, and bogs which cover moat of the lowlands, the soila of even the
higher and better-drained areas offer considersble difficulty, The entire Lonin-
grad area is underlain by deep deposits of soft earth lsid down by former glaalers,
The soll covering these doposits ls & gray, rather sandy typs koown as “podacl”,
When ssturated, podsol (and dirt roads composed of 1) becomse soft, cresting
difieulties for motor transport.
© Hased om m peport reparsd by 15 Geography THvislon of (5e Offiee of Birslegis Sarvioe
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certain: conditions during the fall—when the soll is churned Into deep mud and
the bogs and water barriers are full and unfrosen—are much less favorsbis than
those chiaining even during the winter period of low tamperatures and snow.
Autumanl handicaps to the maneuvering of mechanissd equipment do not end
simultansously. By November 1, on the averngs, the period of mean daily tem-
peratanes below freesing han begun on the Irhorsk Flatesu; by November 10, it
hina pommenced in the Leningrad lowland. Freesing of the soil starts soon after
these dates: on the Ishorak Plateau, plowed soll and dirt roads would probably
support heavy vehicles by November T; aimilar surfaces in the lowland would be
ready by November 17; and sofl in the forest areas by December 1.
* 'While bogn aod small lakes will probably freeso about the same tims ss the soll

As for Lake Ladoga, specific data on lis freesing are not mt hand, bat I is
probsble that between Janusry 1 and Januscy 15 the loe near the shore would
beoome sufficlontly strong to support st lesst trocks sod light tanks. Last
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days still further roduce visibility. leing s favored during this period by the
abundance of cloud, the high relative hamidity (sveraging above 83), and tempera-
tures that seldom rise above freesing.

Mid-winter Operations

If the Germans should delay their sssault until later in the winter, the “alr
factor™ would be no less against them, the eold would be sven mare intenss, and
heavy snowinlls would eripple road traffle, On the average, snow in the Lenin-
pﬂmm.mﬂwu:nmwm_u-mwm
ary, and reathes its maximum of some 17 inches around the beginning of March.
Winter alr temperatures, while not s severe sa those of the Rusisn interior,
sttain st Leningrad mean daily minlmums of 37 degreea Fahrenbelt in November,
4 In December, 4 In Janusry, 1 in February, and 12 in March. Extrems tempers-
tures as low as —B In November, —36 in Dessmbor, —33 in Janusry, and —30
in Februsry have been recorded, What makes the cald & greater hardship than
the tempersture charta might Indieste, however, afe the high humidity and
strong winds common to the Baltle winter,

These considerations should be tempered somewhat by the recclisetion that
the Rusisns found the middle of winter not st all impoasible for at beast lmited
offenslves. The Germans, after that lesson, may yet prove equally sdaptable to
Laningrad's peculisr conditions of elimate and terraln.
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Office of Strategic Services
THE WAR THIS WEEK

Striking simultanecusly st a series of strategic points in
French North Africa, American forees this week entered the
European theater in foree. With British air and naval
cooperation, the American troops overcame initial French
registance with finish and despatch and brought the cam-
paign to a close in three days,

With Moroceo and Algeria in their possession, Anglo-
American units will obviously strike promptly at the next
objective—Tunisia—and the third stage of the eampaign
may well be s collaborative effort with General Montgomery
to liquidate the shrinking remnant of Marshal Rommel's
Afrikn Korps, The latter has been hurled back on the Libyan
border and may soon be either surrounded there or harried
across Cyrenaiea,

The dramatie seizure of the initiative by the Allies during
the past two weeks marks the beginning of a new phase in the
war. Allied activities have already forced Hitler to cccupy
Vichy France and hastily to transfer air power to the Medi-
terranean, undertaking added military responsibilities in the
west at a time when German lines are already widely extended
in the east. With the recent reduction of Nazi pressure in
Russia, the Soviet armies are now everywhere holding the
enemy in cheek.

German activities clearly reveal a deep preoccupation with
the defense of the northern Mediterranean littoral, Whether
they will themselves attempt shortly to regain the initiative
is an open question. But some military observers are in-
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clined to believe that the German military position is suffi-
ciently tight to prohibit any large scale operation this winter,

Allied Oceupation of French Northwest Africa

Striking to reopen the Mediterranean and in cont:
North Afri_r:a 88 a base for future operations, ﬁeﬁm rifmoif
sea, and air forces made multiple landings at 3:00 a. m. on
November 8. Initial landings met with little resistance, and
auhﬂ?qumt discharge of assault convoys was accomplished
despite strong opposition, offered principally by French
naval forees and coastal artillery. Three days later, after
lfm?dnate Allied objectives had been largely achieved,

drp:rd Darlan gave the order to French forces in North
Africa to cease firing,

The first Allied success occurred in the Mediterranean
?hi];c ;:c‘ Inndmga were covered by British naval furcw:
h?h.a.e glers region a direct assault on the port is reported
. ve failed, but a landifg was made at Sidi Ferruch (see

ppendix II and map at back, on which the situation is
:he:m?mi:,r mmmpl?f.&]l. By the afternoon of November 8
muﬂmbm mes of Blids and Maison Blanche south of Algiers
: tu:k{an, through the use of United States parachute
roops.  British fighter planes shortly began to operate from
tha:i fields, and in the evening Algiers surrendered un-
?;n tonally, The harbor forts were occupied the following

¥, and Allied shipping entered the port.

Further west, three ings were apparently made in the

frommnndwmmmvergmg i
p on the city, and at least
thmenuﬁnldnwthamthufﬂranhndbemyéaptumdmd
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put into use by Allied aireraft. On November 10, Oran
capitulated.

The Moroccan landings in the vicinity of Casablanca met
with more determined resistance, but all assault waves were
landed. Serious naval opposition was offered, and in the
resulting actions American naval forces either sank or
seriously damaged all the French naval units in the area.
These are believed to have included seven destroyers, a light
cruiser, and the new French battleship, Jean Bart, now burned
out in the port of Casablanca.

Landings in the Casablanca area were at Safi to the south
and Fedala and Mehedya to the north. Coastal batteries at
Fedaln and Cassblanca were silenced, but resistance con-
tinued. The landing at Saf was accomplished in the face of
bombing by Vichy aircraft. Columns from the Mehedya-
Lyautey assault, including elements of General Patton’s
armored forees, were advancing on Casablanca when that
city finally capitulated.

The Baitle for Tunis

With Darlan's order for the cessation of hostilities in
French North Afriea, the first phase of the campaign comes
to an end, and attention focusses on the Allied drive for Tunis
and Tripoli. Reportedly reinforced by elements of the
British First Army, American forees have now occupied
Bougie, coastal city 110 miles east of Algiers, and Béne,
nearest large port to Tunisia,

To meet this Allied threat the Axis has ocoupied the rest
of France and Corsiea, and has apparently concentrated air
strength in the Bicily-Bardinia area. Military observers
believed that & maximum of four or five Italian divisions—
and probably less—might have been available in western
Tripoli. Reports also indicate that about 200 enemy
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rnidunthkﬁatdismpoﬂadmhnvamliphnaslﬂm
Enemy infiltrations so far appear to be on altogether
mmnnlmhmdnmmﬂmhnmmthadﬂhdfm;
andﬁmahpwiu;shwtfwﬂiﬂerhmmmrmm‘
Axis troops scross the Mediterranean to the “defense” of
Tunis,

Thempaigntqdatahupluedthsﬁlliminmntmld
4 thousand miles of strategic Atlantic and Mediterranean
constline. Dakar on the flank, if it does not voluntarily
mlartbaAﬂiadntd,mainauimhte& fortress, In the
Mediterranean, bases have been gained for coming operations
aimed st clearing the Mediterranean and making Allied
power felt all over southern Europe,
British Drive in Egypt

In the days immediately preceding the American landings
to the west, British forees in Egypt tumed an Axis retreat
10to & rout that allowed only reduced elements of the original

Alrika Korps to escape to the Libyan border, where

€Y 4re now onee again threatened with encirclement.
. A rough sketeh of the advange i given on the accompany-
g map. On November 2, the British broke through the
enemy s fixed positions and foreed his withdrawal after three
major tank battles, This initial vietory was turned into a

far ﬁeiﬁahymwandmmtbapuml

by British air, mobile, and armored units: and by the enemy's
tactical errors and acute shortage of motor transport, air
Suppart, and armaored equipment,

TMDmihqfﬁeCnmpﬂ:'yn
Fanning out from the » and breaking through in the
south, the Britiah mnircludmtgnnu.uuf the Italian forces and
mﬂmdmwhwmwhckadthammﬂmf
4
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for retreat. Thmdivﬁmmmoﬂmmﬂamm
resistance, ﬂnlythaﬁ[rikaﬂnm,tﬁngmavlﬂuhleumh,
escaped the Alamein battlefield, This force—the 15th and
21st Armored and 80th Light Divisions—successfully eluded
British efforts at encirclement, withdrawing along the eoastal
road to the escarpment southwest of Fulks, Here a stand
was made. Heavily attacked by British armor and threai-
ened on the flank, the Axis was forced to resume jts retreat.
To avoid offering & concentrated target to Allied aircraft,
the enemy apparently left the coastal road and went overland
a8 far as Matruh. Then, after minor resistance at Matruh,
the harassed troops resumed their retreat with & dash to posi-
tions in the Halfays-Capusso-Solum region,

The Germans will probably not be ahble to make any real
stand in the latter area, although they have brought up part or
lllu“hultlliauuﬁviuimthnthﬂdbmpnimniugTobmk.
Thejrmwmbaliwadmhawfnmnrathanmm“m,md
Imhtﬂnh,m,mdphnuhawmbommmm.
With British heavy unita approaching the border, and the
main force presumably advancing along the escarpment to
envelop Halfaya Pass, the Germans may shortly strike out
scross the desert for Benghasi or El Agheils. Problems of
communications and transport in this region have halted
British drives before. But this time the ultimate fate of the
Afrika Korps would appesr to depend on whether decisions
in Berlin and thnbatﬂnﬁ:rth&ﬁ!edihrrmmkapuuﬁbla
prompt reinforeement.

The prestige value of this British sucoess has been of the
first importance—especially in its influence on the French
defenders of Northwest Africa.

The Oceupation of Vichy France
The aecupation of Viehy France was Hitler's answer to the
combined Anglo-American successes in Afries. Whether it
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was true or oot that Hitler, Ciano, and Laval had agreed at
Munich on & program of complete occupation, the conscrip-
tion of French workers for the Reich, and the handing over
of the French fleet to the Nazis—in any event the Fuehrer
apparently felt that Darlan's equivoeal course had indicated
the unreliability of Vichy's fighting forces. Under the
pretext that the next Allied objectives were Corsica and the
French Mediterranean coast, the forees of Field Marshal von
Runstedt on Wednesday morning erossed the demarcation
line at Chalons-sur-Safine and a few hours thereafter resched
Lyons, Vichy, and Marseille. Italisn troops have also
entered long-coverted Nice, Chambéry, and Corsica,

Hitler's statement specified that the new ocoupation was
to be only temporary, and thet Pétain's government would
continue its functions and would be free to move to Versailles,
The Marshal, however, protesting against the German action
naavinhulsnnﬂhuﬁrmmhmm showed no signs of com-
plying with the Fuehrer's suggestion. Fighting French
souroes in Cairo announced a “eonfirmed report” that Pétain
had left Vichy.

The logical conclusion of the present crisis would appear
to be the liguidation of the Vichy government except as a
(Fouleiter sdministration under Laval or Doriot, and the
unifieation of all French resistance in a real government-in-
exile in Africa. The Vichy naval chiefs however, have as
yet thrown their support to neither side. They have appar-
ently not accepted General Elsenhower's invitation to join
the Allied fleet at Gibraltar, and the German-controlled
Vichy radio has answered London’s appeal to French mer-
chant marine officers to put in at Allied-controlled ports, by
ordering them to make for French harbors.  As for the navy,
the Vichy radio has similarly announced that in view of the
fleet's determination to resist any attack, the Germans will
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not oecupy Toulon, It would appear that the French navy
is pontinuing its previous poliey of striet neutrality.

The French Fleet and the Mediterranean Naval Balance

A decision by the French fleet would upset the Mediter-
ranean naval balanee, which may now be fairly even. Vichy's
four battleships, seven heavy eruisers, and four light eruisers
based at Toulon and Alexandrin, would give an overwhelming
numerical superiority to whichever side they chese to join.
In cooperation with the Ttalisn battle foree of six battleships,
three of them of the new Lillorio class, based at Taranto,
the French ships could endanger our newly-won positions in
North Africa and cover the reinforcement of Tunis.  Without
French help, the Italian fleet would very likely take no astion
at the present time—reserving itsell for the defense of Italy
later on. In cooperation with the United Nations, however,
the French fleet could probably permanently neutralise the
Ttalien navy and perhaps even attack it in its own home
waters,

Already, scattered naval engagements between Axis and
Allied forces have apparently begun. The British have
reported the torpedoing of an Italian light cruiser, while
the Germans claim damage to two carriers, two cruisers, and
two destroyers off the Algerian coast,

The Junior Pariner of the Azis

Whatever Hitler's Reich may think of the eurrent devel-
opments in the Mediterranean, it is Italy which is most deeply
affected. Ttaly's “destiny" is at stake,

Up to now Italian Fascists have been sccustomed to view
British successes in the Mediterranean simply as incidents in
the fortunes of war, which have not endangered the security
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of the Italisn peninsula. The present crisis, however,
threatens to give Italy the first taste of a type of defeat which
might undermine the whole Fascist regime, in the view of one
close observer, Furthermore, the appearance of American
forces in the Mediterranean is probably having an incal-
culable effect on Italian morale. About France, Germany,
and Great Britain, Italians generally (and many Fascists)
have had grave misgivings; but about our country there still
persists the widespread conviction that the “side of the
United States is the side that wins.” American activities in
"Italian” Mediterranean waters have doubtless revived in
full force all the sentiments of respect and affection (and
perhaps also fear) that Italians have felt toward the United
States. And these activities have probably confirmed the
doubts of certain Faseists who approved of the German
alliance only so long as the United States stayed out of the
war or at least away from the shores of Europe, our ohserver
concludes,

German Defensive Strategy

Hitler's latest address, delivered in Munich on November g,
was evidently intended primarily to reassure party members
of the wisdom of German strategy in Russin in the summer of
1842, The Fuehrer's remarks on this subject were equivalent
to an admission that he had abandoned his strategy of shatter-
ing the Red Army in favor of a war on the economie resources
of Soviet Russis. Furthermore, he made only one veiled
reference to the collapse of Rommel's army in Egypt. And
he devoted but a single sentence to the American ocoupation
of North Afriea, and coneluded his remarks with the promise
that he was preparing a “thorough and timely eounterblow.
At the present time, however, it appears that the Naszis will
confine their counter-measures to the reinforcement of Tunis
and Tripoli and the defense of the European continent.

I'Aﬁ
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There is no doubt that the Axis knew of the American plan
well in advance. For the previous few weeks German sub-
marines had been steadily moving away from the Atlantic
Coast of the United States toward Africa. Just prior to the
American landings a concentration of 20 U-boats had
gathered off Gibraltar. In other words, the surprise of the
American operations (if there was o surprise) was tactical
rather than strategic.

Yet even with this knowledge, the Axis has restricted iteelf
to the occupation of Vichy France. Reports of steady air
reinforcement of Sicily and of special measures to keep the
Hungarian railroads clear during the first half of November
have given no specific indication of troop movements, Amer-
ican military observers believe that Axis quiescence up to the
present, coupled with the strategic disadvantages attendant
on almost any possible course of action, strongly suggest that
the enemy will not attempt any large-seale retaliation. g

An invasion of Turkey would have no immediate bearing
on the current Mediterranean eampaign. It is, of course,
possible that the Germans tould crush the under-equipped
Turkish Army in short order. In the opinion of a highly-
placed civilian observer recently returned from Turkey, how-
ever, the invaders could penetrate this winter only as far as
Ankara before their progress would be blocked by snow,
mountainous terrain, and determined resistance. Moreover,
the British have recently sent considerable mﬂmﬂ
to Iraq. In short, the Allies might have the whdle winter
in which to build up their position behind the Turks, whose
well-drilled and spirited army would need only American
equipment to make of it an effective fighting foree. :

Severe logistic difficulties also discourage any operations

Bpain,
mmEvfthar&nIormtoiTunhuﬂdTmpuﬂmldlppw
mhanhanrduguunduuﬁnz. The American forces have
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anticipated the Axis and are so strategically placed that a
large-seale enemy landing would be a difficult venture (see
Appendix I). Furthermore, even if an Axis army eventually
succeeded in establishing itself in Tunis, it would face on two
gides Allied armies whose supply problem had been immensely
gimplified by the control of the Western Mediterranean,

Sicily as a Defensive Bastion

If the Axis restricts itsell to a strategy of defense, the
reinforcement of Bicily would probably have first priority
Additional German ground troops may join the one or two
Nagi divisions now in Italy. Of greater importance, how-
ever, i8 the strengthening of Ttaly's operational air strength
within its own borders, which until recently totaled no more
than 300 planes. The suecess of the recent RAF daylight
atlack on Genoa has dramatically underlined this weakness,

To send German reinforcements from the central part of
the Reich or from the Eastern Front to Sieily should be a
matter of a few days for bombers and a week for fighters—
provided the weather over the Alps were good—but upon
their arrival they would need repairs and maintenance.
Aviation gasoline would probably have to come from Ger-
many by rail. Additional ammunition, spare parts, and
ground crews would also need to be brought overland before
an enlarged Nasi air force could operate out of Sicily. In
Sardinia, Sieily, and Pantelleria, German and Italian air
strength is at present approximately 500 planes, Roughly
three weeks would be needed to doubls that force.

Air fields in Bieily appear to be adequate to accommodate
a greatly enlarged foree, There are 15 known sirdromes and
landing grounds, including three with runways and several
others with perimeter and taxi tracks. The GAF has already
operated out of airdromes at Catania, Gerbina, Marsala,
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Sciscca, Byracuse, and Trapani. The development of the
Sardinian airfields would probably take somewhat longer,
since they have not yet been used by the Nazis. Pantelleria,
however, may soon become troublesome for the United Na-
tions. Although its airfield probably bases only fighter
planes, all types of aircraft have refueled there. It lies less
than 100 miles from the best Tunisian airfields at Tunis
(El Aouina) and Bizerte (Sidi Ahned).

The Russians Hold on all Fronts

Bhould the Axis choose to reinforee Italy or to take the
offensive elsewhere, it would probably draw the necessary
divisions from the Eastern Front. Already the Nazis have
greatly reduced their pressure in Russia, and the Red Army
has been able to hold its ground at all threatened points.
In Stalingrad, activity has dropped to small-scale attacks and
eounterattacks on both sides, while on the Black Sea littoral
northeast of Tuapse the initiative has passed to the Russians,
Before Ordzhonikidze, steady German ground and air as-
saults have failed to drive back the Soviet defenders, and
the gateway to the Georgian Military Highway is still secure.
Meantime, on the central front, eolder and clearer weather
has apparently brought a slight increase in military activity.
The Russians have maintained their pressure against the
German outpost at Rzhev, while the Nazis have bombed
the Boviet concentration point of Ostashkov, between Rzhev
and Starays Russin. With German ground forees now on the
defensive, Russian guerrillas have apparently begun their
winter operations,

Although German heavy artillery has shelled the naval
base at Kronstadt, there is still no sign of a fortheoming
attack on Leningrad. With Axis attention focussed on the
Mediterranean, a Leningrad offensive now appears extremely
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unlikely. From now on, the Germans will probably direct
their major efforts against Russian supply lines to Britain
and America, Nazi air attacks on Murmansk and the
Murmansk Railroad, and on the new Astrakhan-Kizlyar
Railroad along the Caspian, give some indication of ensmy
intentions for the winter months,

Stalin Charts a Course

As though in anticipation of events to come in Northwest
Africa, Stalin’s speech on the twenty-fifth anniversary of the
Bolshevist Revolution was confident in tone and clear-sighted
as to the future. In one sense, the speech was an explans-
tion to the SBoviet peoples of Russin's defeats last summer.
Repeating the familiar Soviet argumentation on the Second
ant, Stalin pointed out that “The Libyan front is diverting,
in all, four German divisions and 11 Italian divisions”, and
that “instead of the 127 divisions in the first World War, we
are now facing on our front no less than 240 divisions.” Had
there been & Second Front this year, the Russian leader as-
serted, “the Red Army would . . . be . . . somewhere near
Pf;knv, Minsk, Zitomir, and Odessa."” Yet the failure of the
I\Inliatamrryﬂutthairnﬂegndﬁmﬂablamfnrmmanig-
nificant: “to bein . . . Stalingrad July 25, 1042, in Saratov
August 10, 1942, in Kuibyshev August 15, 1042, in Arsamas
September 10, 1942, and in Baku September 25, 1942, Such
a timetable, Stalin maintained, indicated that “the principal
objective of the offensive” was not ““to eapture the oil districts
of Gromnyi and Baku" but “to outflank Moscow from the
east, to eut it off from the Volga and our rear in the Urals,
and then to strike at Moscow”,

In more positive vein, the Russian leader expressed his
confidence that his Allies would open a Second Front in
Europe “sooner or later”. And he scouted the assertion that

12

SecreT
dissension existed within the “Anglo-Soviet-American coali-
tion", Despite "differences in ideologies and social sys-
tems', Btalin proclaimed the unity of the coalition on the
following program of action: “Abolition of racial exelusive-
ness, equality of nations and integrity of their territories,
liberation of enslaved nations and restoration of their sover-
eign rights, the right of every nation to arrange its affairs as
it wishes, economic aid to nations that have suffered and
assistance to them in attaining their material welfare, restor-
ation of democratic liberties, the destruction of the Hitlerite
regime."”

An Effective Second Fronil

Four days after the first American landings in Northwest
Africa, it was still difficult to gauge the Russian reaction to
these events. Soviet newspapers published the African news
in amall print and refrained from comment, failing even to
score the obvious point that it was Soviet resistance that had
made the American attack possible, and that Russian coopera-
tion would be an indispensable feature of a full-scale Allied
offensive next spring.

In his anniversary speech Stalin had stated quite flatly
that the Russians eventually expected a second front “in
Europe’ as the Anglo-Saxon eontribution to the alliance.
And President Roosevelt has revealed that Soviet complaints
about the lack of a second front were made in full knowledge
of American intentions in Africa. On the other hand, a fow
weeks ago an authoritative Soviet spokesman declared that a
new front in Africa would be “enough'’ for 1942, if it diverted
a gignifieant number of Axis troops. Observers of the
Russian scene point out that the American landings are the
type of commitment which the Russians have consistently
demanded as an earnest of Anglo-American intentions to
fight an all-out war. s
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The Finns Waver

In Helsinki the Allied victories have apparently discouraged
Finnish pro-Nasis, and brought out into the open mueh pro-
United Nations sentiment, which had previously not dared
to express itself, Already anti-Allied publicity is beginning
to alacken. PFurthermore, the Finns seem to have been unim-
pressed by Hitler's Munich address, which they regarded as
the weakest of his utterances,

Spanish and Porfuguese Reaction

The Spanish and Portuguese governments have given
“satisfactory” replies to the American notes and privately
expressed their appreciation of President Roosevelt's assur-
ances. Although’restrained, the official press has given wide
publicity to the American assurances and has implied no
eriticism “in its coverage of events in North Africa. The
Spanish government is obviously apprehensive of Axis pres-
sure, with German troops now all along the Pyrennees, but
has made no moves to strengthen the forces defending its
northern frontier. The presence of an Allied Army should,
however, stiffen Franco's determination to remain neutral.
Popular opinion in both countries has been “downright enthu-
sinstic” in its response to the news,

In Spanish Moroceo officials have expressed relief that
their sone is not involved. Quiet has prevailed, and there is
no indication of any Spanish plan to try to annex part of
French Moroeco,

Allied Success and the Peoples of the Near East

Although the news of the Allied victories in Africa will
probably not evoke an immediate pro-Allied reaction among

the Arab peoples of the Near East, it will serve to arrest the

current of anti-British and anti-Allied feeling which has been
14
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increasing at an alarming rate. As occupying powers,
England and France have borne the brunt of nationalist
resentment in the Moslem countries. Furthermore, since
previous British advances in Egypt and Libya have proved
to be indecisive, the general attitude will probably be one of
watehful waiting. Until United Nations successes are con-
firmed beyond further doubt, probably only those in official
cireles will voive their pro-British sentiments,

On the other hand, the Arab has a strong respect for power
successfully applied. And this visible triumph will give
United Nations propaganda substantial support. At the
same time, the Axis pose as the defender of Islam will become
eorrespondingly diffieult to maintain,

In Turkey the Anglo-American victories will doubtless
confirm the pro-Allied orientation of the Saracoglu Ministry.
A German invasion at this time would find the Turks more
determined than ever to defend their eountry in cooperation
with the United Nations.

Latin-American Repercussions

The successful American offensive in Northwest Africa,
following upon the Nasi defeats in Egypt and before Stal-
ingrad, will probably be of inestimable value for the Allied
cause in Latin America. Removing the threat of & Nazi
attack against Brasil and enhancing the prospects of ultimate
vietory of the United Nations, it will particularly affect the
international attitude of opportunistic and other vacillating
elements. Thus in Chile it may shortly prove to be the
decisive element in persuading the Rfos government to
break relations with the Axis. In Argentina it should
strengthen General Justo’s faction and further reduce
Castillo's support within the dominant National Demoeratie
(Conservative) Party.
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Elsewhere, as in Mexieo (where President Avila Camacho
quickly broke off relations with Vichy), in Cuba (which
followed suit), and in Peru (whose president congratulated
Mr. Roosevelt), the North African eampaign will undoubtedly
solidify pro-United Nations sentiment and will soon rid the
greater part of the hemisphere of the Vichy missions which
have been serving as a part of the Axis espionage system.
As for Martinique, French Guians, and the other French
possessions, the anti-Vichy sentiments of the great majority
of inhabitants can be counted on in case oceupation becomes
NECESSATY.

Allied Pressure on the Pacific Fronis

The Pacific fronts are relatively quiet, but persistent Allied
pressure has improved our ground positions both at Guadal-
canal and in New Guinea, In the latter theater, there has
been heavy fighting at Oivi, where the Japanese had prepared
for a stand after their hasty retreat across the Gap in the
Owen Stanley Range. Oivi:lies on & rugged spur of the
" Range, the last to be erossed befors, the Kokoda-Buna trail
descends to the coastal plain, Thereafter, the only important
natural obstruetion is the Kumusi River, loeation of the much
bombed Wairopi Bridge. On November 10, our forees suc-
ceeded not only in oceupying Oivi, but in clearing enemy
detachments from the ‘Gorari sector, five miles to the east.

American troops have been landed from air transports on
the Buna side of the Range, and there is every indication that
the Japanese may now be driven out of this base, The
Japanese have responded to this threat by augmenting their
meager air resources in New Guinea and, according to one
report, by consolidating their defenses in the Lae-Salamaua
area—scene of their initial landings in New Guinea,

16

BECcRET

On Guadaleanal, and in the Solomons as a whale, the situ-
ation has not changed significantly, After moving more
than two miles westward along the coast toward the main
Japanese positions on the island, our troops were halted by
enemy eounter-attacks near Point Crus. A similar expan-
sion eastward, beyond Koli Point to the Metepona River,
encountered little resistance. Enemy warships still are
active in the northern Solomons, and shipping is being
maintained at a fairly high level, although under that of
late October.

In the Aleutians, the enemy position remains precarious,
Seven Japanese float planes were sighted in Holts Bay, Attu
Island, November 7—the greatest number of enemy planes
seen in this theater for some weeks. All seven were destroyed
in situ two days later,

Chungking Links North Afriea to Burma

The United Nations' offensives in North Afriea have been
greeted by the Chinése as a heartening =ign of rising Allied
strength. The influential Chungking newspaper, Ta Kung
Pao, hailing the American landings in North Africa, declares
its belief that victories in the Mediterranean will have a
beneficial effect on the political and military situation in
Indin and thus make possible an Allied invasion of Burma,
The Japanese, as if moved by a similar line of reasoning, have
somewhat increased their concentrations near the Assam
border.

Koreans in Chungking Strive for Harmony

Quietly, and with little publie notice, Korean nationalist
parties have met together in Chungking in the first Korean
all-party “Congress’ since 1924. Technically, a meeting
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of the Legislative Yuan of the “Korean Provisional Govern-
ment,” the convention actually includes 23 representatives
of rival parties in addition to the 24 representatives of the
Provisional Government Party. The meeting has been
called in an effort to agree upon a united program for Korea.
Military unity was achieved last May when the Korean Inde-
pendence Army and the Volunteer Corps, representing the
two major Korean factions, were united under the sponsor-
ship of the Chinese Bupreme Military Council. Despite the
unhappy precedent of the 1924 “Congress,” which ended in
almost complete disharmony, the present convention hopes
to achieve political unity,

Imdia: Barriers to a Compromise

Two recent events in India have indicated onee again the
conflict of personalities and programs that still impedes &
settlement. Mr. Jinnah, Moslem Lesgue leader and long
advocate of & separate Moslem state, has jibed at the “kite
flying going on in Indis and abroad” in the form of countless
new schemes to break the Indian deadlock, and has expressed
his regret that many of these schemes overlook the claims of
the Moslems, Apparently, Mr, Jinnah fears that the rising
pressure of public opinion in Britain and the United States
may induce the London government to agree to a settlement
that would not inelude a prior guarantee of Pakistan,

In Bengal the ministerial crisis has culminated in the resig-
nation of Mookerjee, Minister of Finance and Hindu Maha-
sabha leader (The War This Week, October 8-15, pp. 13-14).
His withdrawal expresses the Mahasabha's profound dissatis-
faetion with the policy of repression pursued by the Central
Government, Without Mahasabha support, Fazlul Hugq's
Coalition Ministry would no doubt collapse, and might well
be replaced by a Moslem League administration. Such a

18

BrcrET

Ministry would probably prove far more responsive than its
predecessor to the wishes of New Delhi.

Cabinel Replacements in Denmark

The change of ministry at Copenhagen on Monday was, on
the surface, a tame and colorless replacement. Vilhelm
Buhl, who had been Premier since the death of Stauning last
spring, retired in favor of Erie Seavenius, Minister of Foreign
Affairs since 1940, Eight members of the Buhl Ministry,
apparently, were carried over into the Scavenius eabinet, four
were dropped, and five new members were added. Not one
of those dropped or added is & political figure of any
magnitude.

Yet in the new government’s lack of color may lie the clue
to its composition. Scavenius, the self-styled realist, who
still thinks in terms of World War I, is at last the Cabinet
head. Though not pro-Nasi—his aristocratic instinots forbid
that—he is pro-German and collsborationist. Moreover,
he has a distressing way on occasion of circumventing his
colleagues and presenting them with a fait accompli which:
they may then not be able to refuse, Doubtless many of the
members of the Buhl Cabinet have sccepted him as premier
to hold off outright German eontrol for & while longer. But
some of his new colleagues will surely be little surprised if
they learn that, with or without their knowledge, Scavenius
seeks to yield more to Berlin than they are prepared to do as

Observers feel, consequently, that Scavenius' rise will
bring an added turn to Nasi pressure on Denmark, Already
it is rumored that long-standing German demands for the
relinquishing of the submarine fleet, tackling of the “com-
munist"” question, and providing of a larger labor supply have
been renewed, Scavenius is unlikely to grant all that the
Germans ask; but he ean be expected to yield more than his
predecessors have done, %




APPENDIX I
SHIPPING GAINS AND LOSSES IN THE MEDITERRANEAN!

Axls eapasity to evacusto or to reloforse Marshal Rommel's forces will be
llmihihralhvﬂlnufmmllﬂﬁundmbrw“dﬂpﬂu.
TUnder the assumption that the Axis is able to sequire all Vichy merchant ships
in the Mediterransan not eaught in Algerian ports, the improvement in the Axis
shipping position In the Mediterranean in shown below in Tabls 1. At the sames
time, the Allied invasion of North Afries has made notable sdditions to United
Nutions shipping tonnage,

Tavre L.—Skipping Avadlable o, and Bequired by, the Axis

[nipa of 1,000 GRT and over]

Heos-tanker Tasksr Total
Wiy R e i vanen B21, 000 144, 00 B
Ty e et 750, 000 lﬁm ﬁm
Totl ORT.. oo 1, 71,000 264, 000 1, B25, 000

‘F'hhd- A2 lonnags cetalde the Meditarransan or in Franek Norb Afrisas poris, wib 15 eneption
50,008 T, normal sepals o 53408 LT, Semsbabis vl ebaihag S0 Ries wir damams o

Even if none of the Viehy tonnage laid up in French or Tunisisn ports (sbout
600,000 GRT) s immedintely avallsblo for servies, there would still remain sbout
ong milllon GRT of Ttalian and Vichy vessels free elsewhers in the Maditerransan,
A large proportion of this tonnsge could be diverted temporarily for either the
reinforeement or the evacauation of Rommel's forces,

Reinforcing Rommel

If we nssume that at least one completely equipped panser diviglon and four
infantry dividons would be & minimum requirement to relnforee Hommels
depleted Korpe, and that these forces sre svailable for shipment to Libya, the
Axis would need some 800,000 GRT to earry out the oporation.

This Bgure must be raised somowhat to take Into sceount loases infllcted by
Alliod alreraft and naval units, whish should rise considerably over the averages
of previcus mooths. Durlng July and August, 1943, & time when Axis shipping
loases were probabily lower than In Beptember and Ottober, about 20 parcent of
the total southbound movement of 310,000 GRT to Tobruk, Bengas, and Tripoll
whs sunk, Coneentration of shipping routes and eongestion in & smaller number
of porta might ineroase this loss ratio to between 30 and 40 percent.

| Basad 2 deta compdet in the Brccomia Divsbon of the Offics of Birateqls Bervioe.
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of the Afriks Korps' westward retrest, the eloseness of British pursuit,
enstward progress of American forees. Under the most favorable con-
for the Axis—eflective use of all ports In Tripolitanis, Cyrennles, and
Tunlsin—only about 160,000 tons of shipping could be discharged per week.
At thin rate, it would take one and & Balf montha for the Axls to buaild up (by
mea] its African foroes by the stipulsied one panser and four infantry divislons.
Tha operstlon might be earried out in less time if the Axis were sufflclently
efquipped with small vessels and barges to enable them to use benches for lnnding
aperations,

If Rommel is foreed to retreat boyond Banghasi, and f, at the sume thne, Amerd-
can forees are able to cut off the use of Tunlsian ports, the capaeity of porta svail-
abls to Rommel would be reduced to about 50,000 tona per week. In this svent,
the time required to build up an effective African foree might preclude the possi-
bility of Axis resistance and necessitate svacustion of troops already there,

Allted Shipping Gaina
Apart from savings in shipping time by rerouting, Allled cecupation of Frensh

el

Lald-up in North Afriea (other than Tunisia).| 110, 000 0, 000 130, 000

with Narth bes |
iy e et T | SR 90, 000
Outaide the Moditerransan.. .. .............| 73,000 47, D00 419, 000
i 0 SRR PR P 512, 000 748, 000 EES, 000

1t Is probable that 200,000 GRT in pork at the tme of ccoupation i in Allied
hnnds already. The remainder ls eut off from Viehy and ean be saved caly by

plans of
tha Allies for vessals in French colonlal ports. Sabotage may, of courss, prevent
immedinte use of the tonnage. On the otber hand, some French ships in Viehy
France may have boen ablo and willing to fise ta joln the Allies,
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Soming by Sues

More important than the possesabon of the seized Viehy tonnage may becomes
the renewed use of the Mediterraneac-Bues Canal routs. Bavings In tonnage,
while not as speciacular as some press ascounts would indieate, would noverthe-
lema be considerable, For exampls, the same tonnage employed to earry 100,000
tons of eargo from Eastern Atlantie porta of the Unlted States to the Porslan Gulf
would enrry 180,000 tons wis Bues, In other words, only 77 percent of ihe

ahipping necessary to carry the same quantity of cargo around the
Hope would be required by the Bues route. Comparable figures for
from England to the Perslan Gulf show oven greater savings. 8hi
to earry 100,000 tons on this route esn transport 148,000 tons by
Or, for the sume cargo, only 67 perosnt of the former tonnage would

i
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AFFENDIX I1

THE STRATEGIC GEOGRAPHY OF FRENCH NORTH
AFRICA*

Thie Allied invasion of North Afries used iho ses—the only practisable avenue
for large soale military aitack on that essentially isolsted aren. The upraised
mnas of land that constitutes French North Afrios is separnted from the Egyptinn
border to the oast by & thoussnd miles of dessri and steppe land, and from the
French bases in the Budsn on the south by the Bahara Desert. Heglonal divisions
within French Narth Afriea also favor stiack from the sea: the besi land and
climate, and the prineipal resouroes, population, eenters, and communieation lines
are loeated close to the coast, (Bee map st back.)

Birntegically, the French North African sector can be divided into thres rela-
tively independent i-fncing reglons and & eeniral plateau reglon surrounded
by mountaine, ‘The central platenu forma & giant elewabed trough running esst
nnd west through Algeris 1,500 to 4,000 fest above ses-level, sometimes inter-
rupted by mountain chains, Dy, with great alkaline basins, sparsely-settled,
without n single all-westher road traversing its length east and west, the platean
s of negative significance in the strategy of the t paign.  Bouthward it
opens by & serion of moderately clevated passes through the soutbern Atlas
Mountalns into the still more inhospltable Babars Desert. To the north, west,
and east, passes load through the mountalne to the more important reglons of
French North Afries:

(1] The westward-fneing Meroosan Atlantic Region.

(#) The northward-facing Tell Atlas Regionm, skirting the Mediterranean const
of Algerin and northern Tunisis.

1 Tised on memnrasnda frageted (0 U Afriesn Bectlon st the Chwgraghio Divisken of tha Offos of s
bagle Servives.
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(8) The eastwssd-facing Tunisian Lowland, Es
These regions are separated from each other by mountals barriers
wmmdm“mwmh make sommunication possibls cnly by nar-

TOwW passes.

v al & standsrd-
The important west-east artery In Norih Africs conalsts af &
pu'n.“l, railroad line and n parallel highway from Casabianea to Tanls,
sbout 1,350 miles. Tt in this route which any milltary foree will have to follow
to eatablish land sonpections between the vital constal plaies. A secondary high-
way, which paraliels this main artery from Oran to Tunk, is only of masginal
wmumw;mmmﬂndnmhmm
rosd of rikhs south
Another possible scandary lnportance B o
mwwwmwumkmw
hhmwmmp—uhhuuﬂdﬁmndwn

Southern Flonk

|

mmwmmmm.mmmmumum
surprise rald on North Afriea would be practically
Mldmﬁhﬂdﬁuhﬁﬂhnﬂhmﬁmﬂm
could furaish saffielent supplies for & continustion of the campalgn.
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In central and southern Tunisis, strategically Important plases fnclode the
coastal towns of Bousse and Bfax, whose hinterland fs an arid pistosu with few
nafural defenses toward the west,

The paved Italinn strateglo highway from tho esst gives neoss Lo southern
Tunisin. TUntll the slgning of the Armistice of 1940, this route of entry waa
defended by the French Mareth line, which dominated the nnrrow cosatal corridor
botween Oabds and Médenine, The Axis Armistios Commissions are, however,
reparted to have supervised the complete dismantlement of this African Maginot
Line. Even at the present time, this sorridor represents the main defense lins
far southern Tunlais—to the north of it streteh only vast open plalne, with no
defersible position which eould not readily be cutflanked,

Suppliea

Any plan of eampaign in North Afrien must take Into considerstion not only
the natural diffieulties of cccupation, but also the limited resourees of the nres.
This latter factor alsa bearn on the ussfulness of Algeris sa & base for future oper-
nilona,

(1) Foed: In genersl, only the five constal plains of Casablanca, Oran, Alglers,
Béne, and Tunls offer small or speclalised surpluses of food for the occupying
troops. In Algers, the Interor and sepecially the Chéli Valley, are the main
sources of the North Afriean mest and wheat supply. The desert reglons are
deflglent In everything exespt dates. Thin separation of types of agriculture
results In reglopal Interdependence and consequent rellance on iransport, For
this resson the main ronds and rallrosds ran northward, sonnesting the Algerian
plateny aod the constal reglons,

(2) Water: Water presents s serious problem in all but the coastal reglans,

- The installation of even one divison in the kigh platesus or In the desert would
necessitate careful considerstion of the availability of water, since, in many

(8) Houring: Except in the lurge citise—and in thess to & limited extont—the
housing of even 10,000 men in one region would present a serious problem.  In
many areas the supply of sawn wood for the sonstruetion of tempornry barracks
is practioally non-oxistent, and climatie conditions In all reglons would make
eamp life for any conslderable pericd of time very difficult and unpleassnt, In
tha interior, billeting facilities for Ameriean saldiers are agaln prastisally none
oxistont,

Tta rolling stock is reparted to have deteriorated sinoe the Armistios of
1940, Binoe that time the road has depended for nearly hall of ita coal supply on
Imports from Franse,

the swollen rivers.
h’nmummmmmm“mm“‘“‘
Tunisian cossts, Along the north coast of Algers, the peak of rainfall usually
comen near midwinter, in December or Janusry.

(8) Visibility.—Along the Mediterranoan coast of Algeria snd Tunls, winter a
nearly fog-free.  Algiors bhaa fog on less than two days per year on the averagn.
Wostward from Algiers fogginess increases, but even Oran expects less than one
day af fog per month in the fall and winter.

() Heal.—Wintor I far better than summes for intense physical axertlon In
Fronch North Afriea. The conntal from the middle of November to
the end of March sverages about 55° F., with & mean dafly maximum of 85* and
minimum of 45°. Along the coast the temperature vory seldom touches freesing.
although a fow miles inland frosts are frequent from December to March.

In the summer dry seasan, the average dally tempersture along the coast s
around 70° or T5%, the Inland platesu, sround 80* or 90°. In addition, the dry
senson Is subject to visitations of the sirocco, & sufceating hot, dry wind, often
secompanted by elouds and dust, biowing from the sauth inta Algurla and Tunials,
from the southeast Into Moroeco, The sirooco ks most frequent on the plateaus,
although even along the north const it blows cn about 20 days per year,
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