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' I llaf 17, 1~. 

limo to President t'rom SUmnv We11-e 
enoloaing oop7 ot memo reoe1Te4 l!7 Kenned:r tl'Oll 
Car4111&l Paoell1 on the relation& or the Vat1oan 
w1 th the Y-ar!oueoountl'1••. 

SEE--Joe Kennecl;;r told•r-D1"aW91' a--1eae 
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v TH[ UND[I! S[Cl!UAl!Y O~ STAT[ 

WASHI NGTO N 

November 15, 1944 

MEV.ORANDU!.! FOR MISS GRACE TULLY 

Subject: l~r . \':. D. Pawley 

In response to the President' s meaorandum of 

tloveo:ber 1 suggesting l.:r. f, . D. Pawley 01· T'lorida 

as his Representative in India with the rank of 

Ambassador, I am planning, if it is agreeable to 

the President, to discuss this the next time we are 

together. 

'· 

.. 
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T HIE WHITE HOUSIE 

WASHINGTON 

llEMOJWIDUll f'OR 

BOii. ll: . R. 8TIHIIIUa, JR. 

I ha4 a blk wUh llJ'. 

Pawl.•7 or '1orl4a a ooapl• ot 

we•lt• ago an4 thought hlrl estre•l7 

lntereetl ng. rou •lght ohsolt on 

th1• and let • know wba' 7oa 'hlalt 

abou' Hn4lllg llOMbo47 eh• to In4la 

at thh ts.a., 

P.D.R, 

• l , 

,, . 
' ... 
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THE WHITE HOUSE 

WASHINGTON 

llDl<IWfDOll '°" 
11>1, 11111! MDllGlll!llAU, lr, 

Will J'OU do Ul11 and le t -

ba•• a n pol'tt 

• . D,Jl . 

l.lmaor•·n ~ ,.or thr.r .,.,. 1 t rr •:l Hon . I,&Uch: ln 
'-"U ,·r!e, 1~/l'.1/11 , \n r11 i:lvo .. t1 ... ~t•.,r. ?r .il1iai:a P~+•l c;· . 

i • b r "'H'!Ct t'> 'nt4 l• t 1 ~i.• ~.,,. " o~ . !'O"lt.-
11-r . Ourr~ ~ · .. •.::.. '1" ,... ~ .. ~. "l'T' -1 • • tttd \,,..,.. •' " •~e 

""••eh "-11 in·1 ··t1~ •tl"A'l "".; r ,-•t l'\ l'l: to t'1f! Pr" ... 1dcnt . 
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llEllOr ' " lllfl ro~ Tll srcr l:fAF.I or "All 

woul 1 b4I 1·ooJ onolJlb t o 1on. •o "'" 

as proc.ptly no po,.1bl o ' '""'"''-"'Y 01 

iltp&ri:..ont ca:cenili'I -.:.· . 'lilllt.a 

Pawl ey, who w • :"onr•l'll/ the C\ll"tiJ!l 

Wrleht r opreaea t.atlvo i n Chi a • • 

I I • 
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I .,t;. 
lilllOFJ~7ti" ro. lb,, ".C.l.l'~il' or nu':' >Om'. 

1 -0' J.i 

r.('od. er ow h ·,o 1e: to Qfl 'I J roartly ,,. e 

po' ~1tl~ awu ry or •h t11tver a. teri~J_ 1• 

'lllll :::i P wl t./ / --+10 " ~ ro ~1111·.i, th' C-..ar~i111 

lll'it ht r opro JOnt tiv. 1n Chin • 
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OEPARTMEHT Of' STATE 
WASHINGTON 

Dece!llber 22, 1944 

MEIAORANDU!.I .1''0R THE PRESIDENT 

Subject: Willian Pa!l~ 

As agreed in our conversation this noon, 

I encl~se herewith for your consideration sug­

gested memoranda to the Secretaries of Treasury 

anj War, asking them to submit to you •hatever 

material they have rela'tive to Mr. \'iilliam Pa11ley. 
r ' ' 

D~CLASSlrtro 
t'D<O tc~<. -87 I 

{ 
• • 

. • 

1~:.tuJ>. 1-11 ... 72 

Lut )IAY 2 1 1973 
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THE. scc .. CTAlllY 0' THE TREASURY 

WAaHIHOTON 

December 26, 1914 

; 

~ dear ..r. rreaident : 

n; direction of the jecretar; , I am sendic6 

to lOU nere~ith a su:nary of :naterial in tne files 

of tte 'Ireasur.i' De1arbtent relating to ·., illiam 

Douglas Paw le;,- . This is a con of the memorandWll 

which, at the request of t1.r • .:.tettinius, v.as pre­

pared and sent to him on December 16. 

Faithfully yours , 

i ctinb ~ecretarj of the Treasur; . 

Tne .President, 

1'he \1nit e .. ous c. 

/' 



, 

December 16, 1944. 

Memorandu::i in re: 1iilliam Douclas Pawley 
2555 Lake Avenue 
Miami Beach, Florida 

(1) Business Affairs and Possible Tax Liability 

1'/i thin the past two months Special A£ent James 

·:,, Dowling of the Office of tne Provost !.!arsbal r.eneral, 

a former a~ent of the lntellizence Unit of the Bureau of 

Internal Revenue , submitted to ti.is Department , under an 

arrangement appr oved by the Secretary of War, memoranda 

with r espect to persons believed to have made large sums 

of money in the China- Burma-India theater. Among t hese 

was a memorandum dated November 21 relating to Wi lliam 

Doutl as Pawley. The abent said his investigation had indi­

cated tl18.t during tbe oast seven or eight years •:.r. Pawley 

bad accumulated a larr,e personal for•tune , much of which 

bad been acquired or earned abroad throu;:h foroicn corpora­

tions owned or controlled by hi~. Pawle7 is reported to 

have ~eon 11ctive in the China !\rational Aviation Corporation 

and tho Central Aircr11ft lt&nufacturinc Comr·any ln China, 

i n 11hich Or{;anization he we.s a&aoclated vil th leadini; 

figures of the Chianc Kai Shek governn:ent. 'l'he operation 



/ - 2 -

and dlspositlon of his aseeta in these corporations ere 
r~ported to have gained him a fortune . Pawley has filed 
returns indlcatin& incone as fo l lows : 

1938 - $ 9, 683.80 

1939 - 11 ,128.87 

1940 - $26,030.lS 

1941 - 79, 231. 31 

1942 - ~ 55, 075 .40 

1943 - 105, 212.88 
Returns fo r prior years have not yet been located . 

Both the amount of the i ncome derived from far eastern 
operations and the possi l:le tax liability Ttith respect to 
it are under investi;ation. 

(2) Do~estic Relations 

A voluminous letter, dated August 7, 1944, signed 
by Annie nahr Dobbs Pawley (1Ars . William Dou~las Pawley), 
?1as received at the 1/hite House and transmitted to the 
Secret Service for investi&ation. In it the writer etatet 
that she v1as married to William Douclas Pawley in 1919 and 
that she is the ~other of his four children. She co:'lpleins 
of the effor ts of Pa~ley to substitute another persorl as hls 
wife and to deny her recoi:nition. The writer lives' in e 
home at 3190 Pine Tree Drive , Miami Keach, said to have 
been rurchased for $80,<YJO in 1S33. Pawley currently lives 
at 2555 Lake Avenue, Sunset Island No. 2, with his former 

.. 
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secretary, whoso maiden name was Ann Caidenhead, whom he 
is said to have married in Bangalore, India, in 1943. 

The oribinal Mrs. William Douglas Pawley disputes the 
validity of this marriage and of a Cuban divorce which pre­
ceded it. The letter to the President by the first lira . 
Pawley pleaded tha t some official action he taken to estab­
lish her sthndin£ as the lawful wife of Pawley not only 
in her 01m interest but those of her chil dren . She ad­
dressed the President as Co!:l.'llru:dcr- in-Chief and referred 
to th'3 fact tl:at her eldest son, ·;111liam Dou:olas PaY1ley, 
Jr ., is with the India-China \'ling of the Army Transport 
Co:ir:tand and that her second son , Clifton D. Pawley, is 
a United States Jiaval Reserve V-5 student at the University 
of l.tlami, Coral ~ables . The sons are respectively 22 and 
18 years old . There are ho d aui;ilter s 16 years and 11 years 
old . ~rs. Pawley is the sister of herbert C. Dobbs , 
Tre.ffic ''.ane.ger of Pan-.l'llerican .~orld Airways. 

While the l etter to the President showed a disturbed 
mental state, ex&.'llination ty arents of the 1reasury in 
Florida indicated that Mrs . Pawley is sane but under severe 
mental stress. 

Both Hrs . Par:ley and her £.ttorney stated that in 1942 
Pawley had offered her a settl ement of $250,000 to grant 
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him a divorce. A firm of accountants and auditors ln 

'lie.mi asserted that in April of tl:is year Pawley eatab­

lish~d an irrevocable trust of between $500,000 and 

$600,000 tor the first J.!rs. \'lilliam Douglas Pavile/ and 
• 

her four children . The attorney for Mrs . Pawley says 

he has no knowledge of such a trust , but that an offer 

to establish it Ylas !llllde to his client . The interview 

with l.lrs . Pawley tended to substantiate "!>rior information 

as to Pewle7'a having mede l erre su:ns of money in opera­

tions in China. 
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D&CiJUIPlll 

~ ..... c-.~ •/' . 

DEPA RTMENT Of' STATE 
WASHINGTON 

December JO, 1944 

MWORAliDUM FOR THE PRFSIDEHT 

Subject : William D. Pawley 

As you requested in our conversation 

this afternoon, I have discussed the 

Pawley situation •ith Henry Morgenthau. 

He tells me he i s making an exhaustive 

investigation of the case and will r eport 

direct to you on it as soon as possible. 

Therefore, pending further word from 

you, no further action is being ta.ken 

relative to a diplomatic appoin~nt for 

Mr. Pawley. I am advising Mr. Hannegan 

of the situation. 

aiu• kJjt , l• tter. 1-11-78 
1 / • , •• ., ' • 1973 

11 L?- tat..·,.----
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WAR DCPAR'TMltNT I (/ w ...... , ... aTON 

' 
January 2, 1945. 

A<I you requHt-ed ill your memorandum or 23 Decerber 
1944, I am enclos ing a 1umary of tho material avaUablo in 
tho War Departmnt concerning ~lr. '~illum Pa,.ley. Thia in­
/oration wu obteinad through our 11111!.ary Intelligence 
Divioion and indicates that Mr. Pawley hae had a varied &lid 
8llCceHful caner in coMection rlt.b I.be aviat.lon induetrr. 
Hie coat recent enterprise• have been undertaken ill I.be Far 
F.ast, where he has foM08d friendahipe wil.h Dr . T. 'l . Soong, 
Dr. H. H. Kung, and General Chiang Kai-ahek . ~lr . Pe•ley baa 
aner·•ntly had coneidorablo euccaee in dealing with the 
Chinese, 

..... 
a o. 111•1. !lo<. 1(11 _. t(Jll • IS> 

08D Iott ... N•, ~1AY1 2 l 1973 
ljllrDllB ~ ....... ~--~~-
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\'IDCSA 095 Pawley, llr.Will.1aa 
(27 Dtc . 44) 
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JAi 2 1945 
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/ C?tlF'EE'lillt 

l. •llliaa Doucl•• J>a• l•y, /.8 J'MT• old, s.a an outtt.and1flC n· 
a«riple or bu•1M•• tcrt•1&ht. and 1.agenuity. ln.t.en .. t.1~1 rsnencler, 
1rit.n•i..d Sn aSrorart. production aad •xi:e.naton or •ir pOWtr, ht owned 
China'• only elr~IM t'actory fOf' ••Ttn yM.r1 aDd 1old ChJn. 1)0,000,000 
wort.h ot fllant• and atr-.1ot (Source 1) . Re l• rier1onablt and likeable, 
ehre-.d and l.horO\.lahly competent, and operate• w1t.h Lht 1dvlot or a c•s-­
ble ltgal 1w.rt. 

2. Born 7 September 1896 in Florence , South CarolSna1 t.ht eon or 
?.d•ard antS Jrctne (Wall1ct) Pawley , he ne educat.cJ at St.antord Collegiate 
In1t.tt.ute, T.xa1, and Cordon M.il1t..ry i cedtD11, SrowntvJllt, O.orgta. Kt 
marr19d Anni'! Do\'lt-1 ot L'artett.a, Oeorgia, in 1914 when ht ••• only 18 r••r• old (Source 6) . 

), Stllinjf d1¥1n& IUita tc 7enes·.:eltn rearl dlYtrl at.-rted "8irl97'a 
bua!ne11 carffr wte he ... 18, Pe eold old P.attlar. a•.tr- to th• O'. S. 
Covernaect. duriAA World W.r I, drove• a1U: t.nict in Wllainct.on, Del•••f'9, 
boufht. tand 1old l end tn nO!"tda '• Ntll ••t.at.e boo• ta \he t .. r;t.111 , and 
aold 1trtt 1ld1 to C\orU1-~tpt. rl.7ing Senice (Sour-c1 2) . 

4. Sv~raal11aenebt~ aftd a.om pod luclt .. rntd 'a•ll7 1 torl.w:i• in 
•TI•t.lon a nd \.h• tlt.11 •Cbtu S..a.bbuclcler.• H• blca• Y101-rr.1Sd1nt or 
a Cu\:• n tl.TSA& t1rYioe a nd 1old 1out. .t.o "a.a-herSeen 1t a bi& J!l'(ltSt. In 
19)2 h• i.c1 .. h11d or a SptM"7 ~ba1d1at'7 which owned r-rt or ChJ na 
t:&t.lonal A•1at.lon Corroretloo. Re 8old Ot.:.t \.cl ""•n.-Mtr1cen 11atn and in 
doing 10 rortlld f'rl1Qd1htpe; with Cttna'a t:.nkera, 1'. V. Soonc ar.d Dr. fl. 
fi, Kunc and • 1i.h O.ntral Ch11n& x.1_.b1k. He conv1nc.d th•• t.bat. Chine. 
Mted~ 1tA own plan• r1ct.ory, 1111Jt.h Pawley \.0 build it. and run it. Cen­
tral Airor·aft l~nur1ct.u.ring Comp9ny or CbJna wa• t~e r11ult (Source 2). 
He w11 r•r.rted to have .,-,.de a.1,0"'0,000 Jn t.h1 ChJne11 1Sroratt. vent.ure 
(Source :Z • 

s. ff1 necot.tatld 1xt.ena:lve Chinese aontr1cL1 tor 1Jrcr1rt r.ator!1l1 . 
He 11 ouot.CH! 11 11,yin" th.it. he would "have all t.h~ \iu1Jn111 (Chln111) or 
nooe or lt. 1111 •~•r Sc1n alr1111n .ceu1~ h1• or b11nc collf!llrolally un.9thlcal 
end brlbJn1 r.l:ln••• ort1clal• but it. doer: not. a~r Ulat. 1uch cti.ara•• 
.. ,.. p-owld (Sourc• .(.). C.rt.alnly be lqrned ~. Cb1rnt•• p1yct:oloa aod 
d•alt. • 1th th • •••tl1 1.1..1,..1r th•lr r\&11• Of buaJo.••· 

- l 

&Si!J f Pf 

"I) -·~- ,.. 
""' \ltrt 
r-·.HM' • : ~73 
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6. .\s PN•ident. or C..ot.ral .tSrcrart. Pil• l•Y o}leretAd aucoeaa1ve1J t.hr•• plant• 1n China, which t.h• J•,.. boabtd out. He 101. h1• •OhJMf'J and equSrcent. out. of LoJwln1, near th• B\.i.rL".e bor<ler, ahead or J1p1neae boa.ti.r• ty tn1ck to • t) , OCO,O"O ~ant 1.n O.ncalore, i"yacrt Prcrrlnce, Ioc:Ua, .trlch h• Nd ~rtu.dtd t.ht Indian Gov.:rnunt. to bialld in 19(0. Th• fancalore plaDt, Plnd\lal.en AJrcntt., Lt4., a.1.•••bl.cl VuJ W>•• , Ou.rtt1-t.ype 1hip1 aod J!l"Oduced Rarlo• Tra1ntr1 • • It ••• Wik.en over b,y t.>11 JndJan Ooverru:ent. at an overhaul be.ae tor allied pl1Me , under Pa• lt7'1 mar11i1tunt. Out to a dl••C"••nt. Pawley latAr left. t>lt --· 7 . The MJ11'•T7 lntAlli.genct Otv111on h1•, record or 1 •111tary rerrt .. nd beir\I given Pe•lty in Au.,u1t. 194' 1rt..r ht had ct1r ried War Do­ptr&aent. aecT"tt. document.a, entnaat.ed to bl•, t.o Cub& and uU9d t.hc11 '-ac) to bl• °le• Tcrk. otrtce (Sou.."'Ct 7). 

P. Pa•lty'a great.tat prJde 1• tht raot. thet ht 1• credit.id w1t.h eg1t.t.t.1n.g U1t A.V.G. (Flylng Tigera) tnt.o •x1at.•ace (Sources l ar.d 2) . 

' 
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WAR Dll"Al'ITMINT 
WA9tlNOTOH, D. C. 

IV ,,...,...,.,... ~dtl!!!. t~ ?OU Of "' J nu• t-:_t )fl/ fi ("f"'!"t••j•·cc-1 nll 1.r.~n~ .. ,. t.!On 
ttan vr iltblo i n tt.A I" Ue~rt·.1tmt Cl\no rn1n .. IT' . 1·1111eri ~,. ·tnc 
P~r.lr-· , tr.c~ ~~ t drtr ~ddit!o~nl d-t iln hrVA br".,.. ~rc~iv,d . 

i.'lr iioncrt· ct t~or t! o •• ?r"'lr-:· is "=r.! ... t ... .a tr 
n nf)t in 't ~ tlit :"'f ~ rvice . .. . Pt.'""l""'• ' ~ "'!'l"'tctt-1 con• .. "• *'fit' 

Jr;v· ort!c 't" ''"11,., en <" 1 1t t o J iM -t. n J;Jrc~t ~C!"..,,, " 
~t'JJ ·fl.Or<" , Y~(lro P"."Ov i l'!CA, I?""d1 , ·nd his 'C"'ior t:aSl'."<:1'1:111n "it'• t' o 
Centi- 1 /irft1" •ft Cr' , y rnd th" .1\J1r!"jC""n VCll11ntri:r Crou, ( ~''r.) 1r. 
C!-in~ , eve •1lf" rv,.ilnbl<' to t·,,, ... Do"~ l"t'"·<>rt so ... ,., tr.for 1 tinn ti" icJ-
trc j)c 'If rt: ('tJ1t ' '"'"n1ld n'lt O?'diT'..,)''i\V MnMP'n in t""t C"'IJtl nf C1V1li..,l"U , 

1J.'}.e ctinf"lr1l f)!I r<'--l•iOn of :r . Pt1rlf'l;1 i tht'\t hr ir r T) ... nn11,hl"' , 
b1:t 8ht'""'°d1 ir.diVidJ•} Of" ""T~t "t'O"'"tinn 1 f)f}ity, r1r:t""'PiV~·1• n 
t..,rl c;:m.. • " la o~ l" ct"ri ,d a "a l''""r" -·tt h "': clrv,.,.. , , f"ll 
... ,id l\M" ~·or ltil"'1ll t•lPQt . is hi tt•,. n - r:+"v,..l~·' "' 
rr --tro 1. e v .,..1~ tt!" "'"1 "'l"'l! ~ .. :.ibtft·.l . tn t t l "" 

t d st r. trc1»ft Co:o 
d11 tn a nn t P 'JP d ,. ,. .. t• lllC1,. a .. t:1 '1 

or .... """ (\"'~''Cl t'l n rrr~ 1,. • t r .. d t!Cntrr.l . 
1 r rn t'U to l ... vo Cf rt 1'2 n •!'\lifir~ rt"/ t. ('!1 nt ral 

T)(·r:;' t.l ;i.• tn . i:·r,,-· ciid not r t r' t:"Or: t-r. 1 r r -
ror: td \ r r. J\f 00.0:J T"'f to t'"'" ''T"' r rt' 1"t . 

Ce"'rr 1 Cl 1ro J . C'r n·•11t t•tf'tf t'"t Pr~"lr-:• 1'"' dtc~ri ... ,. t 
ti "t 10 ~ 1 1tv~1v '' in c•t t t•d b r 'b t""/ (~~ 'll bly of C lnt n 
ci-ls) . r.t11' 1 C.:"t .:!!l,. :.lt is ..,..,.,..,,...t.rd t() • ~-:,.. ,.. ·'rl t• 1. •• " 
it h<-i~ 1 1. t, ... T~ I;-~ic 'l~ 1• 111 - . 
~ d ~ ld < " ~ --·ble l • r , • 
-, cr~11 ~ t r . ~lt:~ l rt t VI') • r-•t1c l 

t~t '1·· ti c <J rl ) Cf\ ~' •1 C"' ... -!b ._M 
t· t ( crr.tlr vn . 

Cl"(I n:'l l " ... ' t:ltoi , 1'1¥ I') 

c· 1~· -- "'"" t'1 .... 1 C',. r-~. e1 • 01· 
of il1 n· )')1·i , t•1t«i tl t "1'"' f'•1lt1 'l••l 
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llr -""4• to JOI& or 2 1•11ar7 194, -"'1ae4 all t.at-U• • h• aftll.Ule "' t11e war ~· -·....a. m:r, wtlll• 1>oaa1ae Pawlq, Bllloe \bat data a441Uoul 4_.alla line 11- 1'9Ml•e4, 

War ~t l.ato ... UOll Oll llr, Pawl"T le YUT - u ha ..., aot la the m11'1U7 •ani••• llr, Pawlq' • ottlelal -ten wltb .t.zst ottl•ve *11• _ .. , .. wlth the 111a4unUl A.tftftft -- at BanplOra, Jlreora Prcntaea, Ia4l a 1 Ul4 bh pnor uao•l•U• wltb t h• Omtnl A1......rt ~ - \lie "-ri- Tolaata• Group (AYO) la Ohllla , lln• -· aftilalll • to '21• War ~· - t.ato ... u ... 'Glab t ho l>aputaat -14 aot OrdiaaJ'Uf poaa ... la '211 - or a1YlUaaa, 
Th• --1 lapraoolOll or Mr. Pnl• h that h• l e • -able, 'out ~. l.a41Yltual or _, -u....i abllUJ, --1•• ... ad ebaa. Ba le -..Utarlaa4 u a • abal'per" wltb a el-, wall pa14 Vft7 of 1-1 tai••· Bl• •bllHT to an .. u .. ~ -- -o,..Uaa the ftJ'looa. mtaJ']>J'l- be -taa l• 4oUVQl, la at leut OH .... - tha Blll4\1HU AlJ'Oftft Oca- *1tb ha Opante4 foJ' t ba 11a ....... t or Ia41• ta ,....,. t h• RAJ' - t h• A»I - be IM - of bh ... 1 ............ "' .... , .. '° .......-... ws1•mt .... -tJ'Olo .... Pawler -.. r9'u .. ta4 w ban ovta.111 ap .. lallJ ~ual1f114 1c., hoha1Ul parllODllal r-ia. n.,. 41d aot r.ua al tlloucb •h• ..a:1t 'oalq per­f a%994 -.. • • -•VT \o tba war atton, 

omaral Clalra 1.. Ob«iaault etat a4 that :i'nl.411 1e elaboa .. t u4 t hat b• •• lat'al"a4 111 •tt•pta4 'or1b•J'J' ( pr-'olT or ChiJloH ottl­•lale), 0...-1 011-uit 1• rapona4 to ha"' baar4 that llr, Pawler le llelll;I ooaol4arat t or ~ho pout or 111Aleter to Illd1• W14 1t lo ro­ponod t hat Oh01111ault OOH141ro tlli• woul4 be •a •orri'olo lliatalce.• o.......i. Ob_ul, oleo ota•a4 that llr, Pal411 lan the AYO"' • erlUUl •1Aa 4ur1q 1942 wba bb •H18'aa .. would hon aon•rt'outod mahr1&117 t o t h• OOll\llllla4 otfootl.,., .. , ot tl11 ATO. 

Coloael O.O:ra• I, Paltoa , Dow OD l DaoUn at atua but rol"M>'lT Cbal- o t tbo Board o f Dlnatora of • h• 11111dunu Alrerot\ "-"' ot ll&llplore , otata4 tho\ 11• ral1..,a4 Mr, Pawl er Ul4 hi• ualncta I.a 
B.111111 

I. O. llNI. Boe. ~El ... l (D) •(I) 
01D ....... .._,, \ 1911 , "' , ., 

l>B8 °"' ,. ~·, ) !!. 
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ltlt .. \ bat 1"""1a CJlaiaMI Otfl ..... UpiMI .. tll..eJ.T• TW7 •• 
fnorab~ \o !WI .._..ctac Ill'. P.Uq. 

Brlpdl lll' 0..111'11 R.W.• c. Rood, f Omlll' Cbiet Of ~pplJ' ot Air Slll'riH C pd ot tile Iaeie-BuM The.in etat .. tllat Ill'. 1'9wlq w1 
olner, I TW7 tut talker and OH Ibo 11 "11-)'I jl&lt wlt hln '111 l ... • 

~ oner ottlolll'I 'litll 'lllla. llz. hwllJ' ueoelet .. ln IJidla, -amited rupHtl• •lJ' tllat llz. Pawlq " hed. TW7 lllllelllllt 1bllreoterl1tlu• an4 •1111 rel&UODI c4 etatuo '11'11 Ute ClllnH• c4 In41c 00Ternae'8 
were &004.• 

{9P.) HENRY L. ITIMl!Olo 

SMretarr of war • 
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TREASURY DEPARTMENT 

TREASURY ENFORCEMENT AGENCIES 

WASHINGTON 

TO: 
FROM: 

llarch 21, 1945 

Secretary Uorgenthau 
Elmer Irey 

At your direction we have lllllde inquiries to determine 
the character and reputation bf Ur. Willi811l !X>uglas Pawley 
of Miami Beach, Florida, who it is understood is being 
considered for a position in the Goverlllllent SerTI.ce. .llr. 
Pawley was born in Florence , South Carolina; is 49 years 
of' age; was lil81'ried to Anne H. Dobbs of Marietta, Georgia 
on July 25, 1919, and is the father of four children, two 
sons and two daughters. 

l<'rom newsrper and periodical files and other sources, 
it appears tha Mr. Pawlsy's earlier business career was 
primarily along speculative and promotional lines. He 
became interested in aTI.a t ion and went to Cuba in ths late 
1920s and relllllined there untii 19)2. According to magazine 
accounta1 while in Cuba he sold certain flying fields to 
Pan Alller1can Airways, considerably. to .his financial advantage; 
then he went to China about 19::13 , as a representative of a 
Sperq subsidiary. He is said to have becolR8 closely 
associated with Chinese bankers and with Generalissimo 
Chiang Kai-Shek and Sllong other ventures he engaged in 
furnishing airpiaU&s and airplane repair services to China. 
l.lr. Pawley has been quotea as stating that he considers 
hilllBelf as "unquestionably one of the priae contributors 
to Chinese defense•, one such contribution being the i dea 
of the now legendary AVG Flying 'l'igers. 

l4r . Pawl.ey' s earnings from comaissiona and salaries 
in the China-~unna-lndia theatre have been substantial. 
He has reported large financial returns I'rom the 
Intercont1nent Corporation; also from the rlinduatan 
Aircraft Ltd. located in the State of 11yaore in India 
for services in its operation. 'l'his COO!JlllllY is reported 
to be owned by the Indian Government . 

• 



Si11oe 193) J.:r • .t'awle7 baa spent much ot hie ti• in 
Chillll and India. Hie 110et aportant buai1111ea i nterest i n 
the United Sta tee at preeent eeeu to be the Kiaai Beaoh 
Rail•7 Coapa111, ot whioh ba is eaid to be tba eole owur. 

Reference ie here 1111de to Mr. Pawle7'1 d<>11eetic attaire. 
The wife to whom he was married in 1919 on Auguat 7, 1944 
addreseed a coaunioation to the President in which she 
co11plei11ed ot efforts 011 the part of J:'awley to substitute 
&DOther person as hie wife and to de111 her recognition. 
'1'hie letter at the time of its receipt was referred to 
the t.ecret ::>er'rice JJi.'fision for innetigation to datenaine 
the •ntel condition ot the writer. Mrs. Pawley disputed 
the validity of a l.'uball di 't'Orce which J:r. Yawle7 bed secured 
11111 the coll8equent validity ot a subsequent marriage to hie 
secretar7 Ann Caidenhead whoa he married in Bangiilore, 
India in 194). ln her letter to the l'resident, !Jre. !'awley 
pleaded that some official action be taken to establish her 
standing as the lewf'ul wif'e of' .i'awley not only in her 011on 
interest but those oi' her ohiloren. ~ addressed the 
President as Collll!IB.nder-in-Chief and referred to the tact 
that her eldest son, \lilliam ilouglas J:'awley, Jr., is with 
the India-Uhina dng of' the Army '1'ransport Co1111&11d and that 
her seoollll eon, Clifton JJ • .t'awley, is a Jni ted ::.tates llaval 
ReserTe V- 5 etuoent at the UniTersity of !'.illlli, Coral Gebles . 
It was the conclusion of ihe agents that !.:re. Yawl'8y us 
sane but was under severe ae11tal strain. , 

In the course of the inTestigation the first Mrs. Pawley 
and her attorney stated to the agents that in 1942 Pawley 
hed ottered her a settlement ot .,,;250,000 to gr111t hi11 a 
di Torce, whi ob was refused. Following this 1 1!r. Pawley went 
to Cuba end th.ere took steps to secure the aeeired diTOrce. 
Inquiry in Havana and a review of the entire record oi' the 
di 't'Orce proceedings show that ell Cuban lel!lll requir ... nte 
were 111t . i.l.r. Pawley bad established his residence ot 
thirty day1 , retailllld reputable coUll8811. filed the required 
cocplaint in the suit for divorce, and lirs. Pawley -.as 
serTed in rlorida by proper authorities with notice ot 
the suit ano was afforded an opportunity to appear to defend 
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the action. She aid not appear and the diTorce wae granted in due course . 

It ie not possible to say definitely what the attitude of the Courts ot' the United :>tates ay be with respect to such a ai ?Orce; howeftl', there hae been nothing deTeloped in this inquiry to proTe thet the di ?Orce \181 
not Talid. A• stated by the c<>11plainant, llr. Pawler married his former secretary, lliss Ann Caidenhead1 in Bangalore, India, and is now li ring with her in Miaai, Florida. He 8891111 to haTe aade substantial money prorieion for the support of his f irst "'ife and minor children. 

All a reeult of routine blocking 01' f'unds of persons residing in China, t he toreign Funds Control Di riaion of t he Treasury llepartment blocked ldr. Pawley's accounts 
in June 1943. In coDDection with auoh blocki~, lolr . Pawley was reported as the sole owner of certain 
United Statea corporations concerning which the following information was submitted: 

l. '!'he IntercontiMnt Corporation, 30 Rockefeller 
Plaa, New York, New York. This ooaJllUl1 is •ll888ed i n procuring aircraft s11d parts in the United Ste.tea for sale to the Chinese Gover1111ent. It had asset a 
totaling ql , 345 ,799 as of December 31, 1942. 

2. The Interoontinent Corporation Federal Inc. , • , 30 .Hockefeller Plaza, flew York, Ne~ tork, U. S. A. , wae organized in the l>ietrict of' Columbia under the China l'rade Aot of 1922. It is inactiTe ae a result of the war. The only aseet of this company in the United Statea ia a deposit in the Collillercial liational 
Bank & Truat Coapany, flew York, New York, amounting to 
.t21 ,392. 

3. The LeJeune Addition, 30 Rockefeller Plaza New York, New York. Thie company ie engaP,d in the real estate business in Ilia.mi Beach, Florida . It 
reported assets totaling Jl9,158 as of' June 10, 1943 • 

• 
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4. Pan Allerioa11 L1111ber and Suwl:r Co11pe.11t I110. , 30 J<ookefeller Plaza, New York, ~· York, ii:hia coapaey ia eJ181lged i11 the real estate buai11e11. It reported 
aaaeta of +131,997 as of Jwie 25, 1943. 

5, Central Aircraft Manufacturing Compa111, Federal l nc. , U. S. A., 30 J<ookefeller .Plaza, New York, New York. 
Thia co11pan7 was engaged in assembling and aerrtcing 
aircraft in China for the Chinase GoTerJ111e11t until 
capture of ita plallt in China b:y the Japanese. It ia 
ioaotiTe and has no aaaeta in the United States. 

6. L!iami Beach !jailway l:o111~y 1 Miami Beach, t lorida. 
Thia oo•Ji1811f _operates a bua line 111 li!iui Bee.en alld bad aaaeh of 4403,832 as ot' JUDe 17, 1943. 

Assets in llr. Pawley' s na.me totaling -i493,576 as of June 1~43 were reported b:y The Conmeroial National .Bsnk and Trust Coapany 1 llew York, Chase Natiolllll Bank, New York, and the .tlir11t tJatlonal Be.Ilk of lliaai . 

Intormtion is not anilable to i ndicat e the menner in 'Nhich ldr . Pawle:y's large foreign income was ade. 
1/e asked Arm:r officials in Washington to obtain thro~ their representatiTes in Chiaa and !Delia an:y intol'llllt1on which might be at hand to determine the aethod bf which such income we.s deri•ed . 1/e haTe been adrised a1nce thia request was 111ade that the ttar 1..epartment is itaelf akill8 a similar inquiry alld that tbe Secretary of liar intends to 
report his findings to the .President, We haTe therefore discontinued any effort to secure this data. 

Prior to the request for this innstigation Pawley ' & ll8llle had been reported to the Treasury Departlll8nt as of 
i11ter1st in i ncome tax matters as an Amer1ca11 citizen who had in recent years llllllssed a large fortune in the 
China- Hurma-India war theatre. 

- 4 -
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The tax retUl'llB of lir. Fawler t'or the :years 1938 
to 1943, inclusive, show t he receipt b:y hi• of d0ll8stio 
net income in the 11111ounts of ~"'96oO in 1938; i\11190<> in 1939; 
~26,000 in 19401 479,000 in 1941; ~55,000 in 19i..:, and 
i l05,000 in 194>. 

In response to a request which I made of his attorney, 
lilr. Pawley on l.!aroh 10 1945, submitted e schedule pur­
portiug to show his total income both "taxable and reported" 
es well es "non-taxable and not reported" b:y years, from 
1934 to 1944

6 
inclusive. This schedule shows total income 

of ~3 879 93 .60 for the eleven year ~riod, of which 
$927,A34.~4 was reported es taxable with taxes paid thereon 
emountins to $386,281.09, and income of $2,952,095.66 
claiaed to be non-taxable end not reported for United States 
ta::c purposes. (Of the total incollle from ell sources, 
$3i289,0l4.33 was received by Mr. PaY.'1ey in the last four 
ca ender years.) Principal t'oreign sources of revenue 

.reported by !Ar. Pawley were from the Interoontinent 
Corporation, f rom Hindustan Aircraft, Ltd., and oomaissions 
from Sperry on sales. Whether any or all of the foreign 
income is taxable can only be determined by thorough 
protracted investigation. L!r. Pawley bes apparently been 
advised by· competent tax lawyers. It is the purpose to 
1118.ke ,suoh·.investigation as 1118.Y be possible through whatever 
sources, ere available to us1 to detel'llline the facts •ith 
respect to his income in China and India. 

The statement of income submitted by Mr. Pawley end 
his returns for the last si::c ta::c years were referred to 
the General Counsel's Of fice tor consideration. I n a 
memorendua addressed to 111e of today' s date1 Mr. O'Connell 
states that: "'.'/bile the magnitude of the taxpayer's 
income for lateJeers does suggest that a further routine 
e::ceminetion aho d b6 made, nothins now available indicates 
that the returns are irregular, and it therefore appears 
that the ta::c which bas been paid represents the total 
liability of t he t8%p87er for the period involved. 
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A letter from 

. , . ... , .. ,,, .. .. . 

~~. 1<~ / President Roosevelt ·to Mrs. Pecora ("- f;:c.... t...Ll.._ f. I. 
•1h1J~~ !"-

--

1' .. l'd •. /c. r:.. ... _ r-r 1.7 . 
rl../fC/ ,. ,,_ r,,;_ r.r1;9 
; 1.,1 w,....r,/ /...,., ,//;.;-,t1;­
i fa,/-f Q-..... -L£~ -/-
A.. • ...J.1··'r.i. ,./../ J,t,1 ...... ~ 
,~ A..1.,, ~ • ,_.J /l...f. ;-. -
Jt-..._/. ~ "' .. :):.. .. ../.../ .:. 
I.:. ... ..1..4'7 £ y.4/-q 
~rl 1:.. 7'1.....r..tAll J;:; 

">oo; ~tr.. - lT'I'--"' "'IWJ­
,(._ "'' •• ·"~ I • .!,/~ 
~/..,/ I;-~ ,.. J J,.-.t , , ,.,.I 

fwr/W••-

./1-.. ,,.,//,..., 4-... 1 , //;;;.. -./ ~-1 
, -f 1- , ,6'..r-1.. --~/.r .. A"'Pf 
ia. :..;. •• /.~ W/ . ,r,l;ft # -y 
J,(,../,f,,. A /...,/.._ l:TJ, .,(., 0-c 

4.., ;.,. ?-• - ,. 

/ ,f • ..., //. '-i' #, .. A -//•~• 
/,..~ //:T .... -. ~""' ~ , .... 
,. .r... 4" /b LT J ,.,.fJ.-1 
#~ . 

;(.~~;--
• ~-4/...Af!..' .c 



" O.. lln. - .•• , ., - - ".., - - .. - ..... . QW c..-1 ..... 

A. T . .t T. Co. l"""Pli•• o.w..I ~l 1lie S...... ~""I._,....., i..,wy nlooo.,... ,.- of •nolr utlooel 

•·• _, i•-4i•"° clioice i• .,pol .U lioW ue' ............... ... a. I pa tM ...._.., of hi• Mi 

•f •1 mind /~t U.., f!UI eWk Ml'Yloe 9Je Md .ir-..dz ~ttd t•dtJcid bi• '° 1-udy ,,.. ~I .. dtalted M 

to00 ..,.., N .. 1191 I W ~ ..,.-uy ..,ht, ,_iltility NW.,. tUt ,.,. ..-M :! el--' ,..... 4W 

10 Fml a9' I bow k •ill ... r.a--.. h ;, ... f/llrf .. ...._alt ~M ti Fed ... ot.,... .. M _ ... II '9 ...0,. • 

,.wi. ..., .... ..., - Mdo olz- w1 • •,. ,.,.. ,... , _., ,,,... ••• ruiw.a,,..... -D.-
We feel that this letter commends 
itself to the voters of New York City 

~ral Party . 
' 

" 
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THE WHITE HOUSE 

WASHINGTON 

July 1 ... , 1944 . 

~!OlbNDUM FOR 

&:'Jl . 1'1'!. J (K r:r CHARDS ~ 
,. RC·.:"!' L !i OO'.l FlG l.!»JillIGTP_\T. N 

Dear Frank: 
I d1el 1ke to bother ~be Goml'Oissione~ 

v1 ith the encl~·r L' ~ t O~· ·: : l, Q'...11.d C.. i '~~·t.'O ~c .. !; e 
1 t very rr.uoh 11' you -.vould refer t.h1e rnattAr 
to the "l>"Ol>i> r ·<>"'"-"·)U u nd le~ W!:: k. tuw ,offiat 
I oan soy i. n reply to Howa·rc\ Pennin~on, l"hO 
i s o~e of t)Uj' ct.attf'feli1·a ttl. the: ~,1110 !louse . 

It hab be&u ., 104.':'. ~i111e r> l noa I 
h ave seen you . It was nice to get a gl1mriee 
of Helen und 1Je1' ro t;t: ~" »hen the; <.ll:-.e t n 
a fe'"' oonth:; ago . 

Enclosure . 

O: ·u ue ·G. Tully 
Pr1Vl•te S ecretul'Y 

, , ~ I\ II ; ,,, ,:, .. I,',,) .j. I ./, •• • ~ 
f ~ 
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THIE WHITll: HOU•• ~ 

Pleue ftite •, Y9l7 

oontldentl&llJ', ad Hll4 th9 i.ttc 

addneffd to JllH Le Rud at .. 

'fhlte 8-, ln ngud t o a. fo11-

l11g: 

Do I Ulll19n1aDd tbat a 

man IUUlled JOSEPll PITIR8, fl'Clll -Povgbkeepele, bu a 1'1,llOO job lD 

Alb~ ln '1l4I J'ed9r&l Boul.Jlg 

AdalnietraUonT Dld JOU rea D4 

hlaT Ie he qualU1e4T It th9 

auwn to theM qunUOllll are lD 

the 1188.&U.e, TiAJ' le thle DOt a 

good Dutoheee OomtJ' place t• 

'· 

• 

• 
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* D11tMOC1tAT1c Vn11t1tAN• Aeeoc1ATION 
OP' DUTCH ... COUNTY 

X7 dear lUH Le Band: 

4111Md­
Tho-U..... 

n.-..s-~ 
I 7 MMI 

l'OUeM•UNt l., til'W VOit• 

~ 

Your letter to u ot Ju.ne 2pth hU been u.n­
anawered u.ntU now, becauae I wa• determlned to anmwer it correcti,. 

You u.y recall that 7ou &eked me to name the 
man here in Poughlceepeie that receiTed the 17,000 Job; 

One cannot repeat ea&ll town goHip t.o one'• 
Preeldent.,and ae 1t. would be quite po••lble tor an, local aan t.o 
reoe1Te a 14,000 Job,and atter he hU departed tor .llhau,)',to haw• 
that tlgure grow 1n the telling unt11,1n a tew •••k8,the ll&ll bad. 
a 17 ,000 Job-in the alnda ot t.he d18grunt.led uaggerator•, So al tho 
I have heard the t1gure troa eight. ditterent people, (The •7•) and 
allowing tor the po••ib1lit7 ot o.rw ot 111• 1.Jamedlate taaiq being 
mbtaken 1n telling a neighbor on the •ame •treet, I have the tact• 
etated here trom Mr.11a1111ton,8•cretar7 tor Xr.To•1111end,our preeent 
County Cha1rman,and troa Xr.)(ylod,ot t.he Board ot Public Work8. 

Th• aan'• naae i• Jo••Ph Pet.ere,ot Worrell 4Tenue, 
thle City: Hi• appoint .. nt. 1• ••14 to be 48e1at.ant 44a1nl•trator, 
Federal Housing 4dain1etrat1on,.llbal\T Dl•triot.; Salai7,17,500· 

I wu much encouraged' to read 1n 7our let.t.er that 
the President le kHping ae 1n aln4 regarding an appo1ntaent,••pec­
iall7 a1nce I have learned ot the Hat1onal Theatre •oTe•nt. 

I have pl.,ed OT•r two hundred and t1tt1 part• on 
the proteaa1onal •tage: ban directed halt a hundred pl&J• 1n till• 
and tCl9e1gn countriee,and haH piloted aa111 coapan1H on tour here 
and 1n Canada and the Brithh Weet Indiea: Am the author ot ••T•ral 
draaaa that have been produoed-("Central Park Weat-•now owned b7 
The .ian.1 PlaJ' Coap&111-·"The Jledioine llaD"-(Co-9at.ional PlaJ' Co.) 
and other•,and haTe written and p1a,ed in a nuaber ot two-reel 
t .. ng p1oturea; I aa a ••ber ot the .author'• Leagu ot 4Mr1oa, 
and the .&.otor'• 1Cquit7 48•ociation. It appolntaenta tor th9 Jational 
Theatre require exper1enoed •h-n, 1 am certain I could be ot real 
Hrv1ce, And •uoh an appointment would be approwed locall.J becauae I 
teel •ur• that I aa th• on17 aotor-d1reotor ot t•ent7 7ear• exper1eno• 
1n Dutch••• Count7 . 

It an 1nt.erv1•• could be arranged •1th the proper 
author1t7, I abould be Ter7 gratetull, 

Sinoerel.J 7oure, , ~-" t//74Fd.._./.' 7 Academy Street. ~ ...... tf'"/71~ 1 C' 
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ALh;.!<X 
Ill:;\'. XU kl, 

J<; f ,_. , 
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December 2 , 1942 

I wish you worn to bo :!.n tho l!lxocur.i ve 1.!ansion for 

208 weeks Ins tencl of four. All good luck . 

t l~l\LIN iJ. hOOO<!VBLT 
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f5r:;-
NOTES uICTATEu BX llRS. HAIOLu IRVINO PRATI' ·o 
llou-cb lS, 1941 / 

The turni tu re 1n tbe Green Rooa was put 1n at tbe time of tbe 

Coolidge Administration. The candelabra are English Regency made 1n England 

_, 
" - (/ 

at th• time of the llonroe Adaiiniatration. The chandelier was made in Ireland 

during the reign of George II at tbe Waterford factories. 

One night I was dining with Langdon lls.rvin. I wa.e sitting next to 

Herbert Strauss wbom l bad known on toe Fine Arte Advisory Coaaittee a t the 

Fogg Art r.useUJD at Harvard. He said, "••hat are you up to now?" I said tbat 

l would tell him a great secret--tbttt my busb..nd lYas letting me buy f"Urnitura 

for the Groen Room ln the White House, and he eaid (this the President won't 

enjoy so much) , "Xou l:now, I am the only republican in the Strauss family; 

l would like to help." I said, "Iou can and to a very great extent if you 

are l<illing to ,• and I told him about the ',~aterfora chandelier whicb llr. \'lilliW> 

Adacs ilelano bad sent cie and said, "liill you buy it?" and at that ti.mo I 

, ~ didn 't hove $5,000 left in the fund, so I asked llr. He rbert Strauss whether be 

would like to and be said he would. By the time it got over, llr. Hoover was 

i n the White b.ouse and (this is very much of a secret) we al.most had to 

chloroform llrs . Hoover in order to get it in ahe objected to it to such an 

extent . I t is one of the few genui.ne iiaterford chandeliers in this country. 

The conaolo table in the hall was one of tbs few things saved when 

the British burnea the 11hi te House. It was formerly between the windows in 

the Green Room Md was transferred to the hall during the Coolidge Administration. 

There were still 111arh of the smoke on it. There is a little table in a store-

room t hat wes saved too. 

lE.8. H. 
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October 16, 1938. 

Honorable franklin D, Roosevelt, 
The White House 
'faehington, D, b. 
Dear llr, President1-

Thank you very much for t he copy of 
the letter t o Senator Lodge. Of course I shall 
keep it i n confidence but it is a splendid 
piece of work. . 

I delivered your meeeage to Owen 
Johnson. He wae delif!hted w1 th 1 t and I am sure 
will find a good way to use 1t. 

Toure very truly, 

----- J..:.. --~...- \ """"""' •cA· -/ 

llnyor • 
• 

I 
..... 
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