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April 1, 1953

Wemorandum for Secretary of State:

Do please keep ve in dsily touch with
what Davis is doing. 1 hear several despatches
have ¢ome from him showing that Davis is talking
debts and economics., That is not his job!

#1ill you end Philips run over and see me this
morning?

F. D. R.
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April 24th, 1933,

My dear Mr, Secretary:-

We are returning herewith message
Nos. 176, 178, 99, 177, 178, 92, 166,
174 and 173.

Please notice that there are two
eopies of No, 177 being roturned.

Very truly yours,

Louis MeH. Howe
Secretery to the President.

mm S.u_‘m. ;1‘-

Aoting Assistant t the Seoretsry,
Department of State,
#ashington,D.C.

LH:IW
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DEPARTMENT OF STATE
OFFICE OF THE SECRETARY 4 a
WASHINGTON j

April 5, 1933,

Confidential AF .

My dear Mr, Howe:

In accordance with the Secretary's instructions,
I am enclosing for the information of the President a
copy of a confidential telegram, No. 129, dated
April 5, 1:00 p.m., from Norman Davis.

S8incerely yours,

pgh 5 Oy f

Hugh 8. Cumming, Jr.,
Acting Aesistant to the Becretary.

Enclosure:
Telegram.

Hon., Louis McH, Howe,
SBecretary to the President,

The White House,



DEPARTMENT OF STATE
OFFICE OF THE SECRETARY
WASHINGTON J

April 5, 1933.

Confidential

My dear Mr. Howe:

In accordance with the Seocretary's instruotions,
I am enclosing for the information of the President
a oopy of a confidential telegram, No. 133, dated
April 5, 4 p.m., from Norman Davis.

As the telegram was transmitted in one of the
department's most confidential codes, it would be
appreciated if the telegram could be returned to the
department at the President's convenience.

Sincerely yours,

porl & Coy ]

H 8. Cumming, Jr.,
Acting Assistant to the Becretary.

Enclosure:
Telegram.
Hon. Louie MoH. Howe,
Seoretary to the Presldent,
The White House.
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OFFICE OF THE SECRETARY
WASHINGTOMN

C F April 21, 1933.
oL o -

Confidential

My dear Mr. Howe:

In accordance with the Becretary's instructionms,
I am enclosing for the information of the President
a copy of a confidential telegram, No. 98, April 20,
1933, 7 p.m., for Mr. Norman Davis.

As the telegram was transmitted in one of the
department's most confidential codes, it would be
appreciated if the telegram could be returned to the
department at the President's convenlence.

B8incerely yours,

2 /M! C"""' /I}
Hugh 8. OCuming, Jr.,
Acting Assistant to the Becretary.

Enclosure:
Telegranm.

Hon. Louis McH. Howe,

Secretary to the Presldent,

The White House.



DEP*HTMENT OFM'

OFFICE OF THE SECRETARY
WASHINGTOMN

April 21, 1933.

Confidential.

My dear Mr. Howe: o

In accordance with the Secretary's instructionms, %
I am enclosing for the information of the President
a copy of a confidential telegram, No. 175, April 21,

19323, 3 p.m., from Mr. Norman Davis.

As the telegram was transmitted in one of the
department'!s most confidential codes, it would be appre-
clated if the telegram could be returned to the depart-
ment at the President's convenience.

Sincerely yours,
Hugh 5. Cumming, Jr.,
Acting Assistant to the Seeretary.

Enclosure:
Telegram.

Honorable Louis McH. Howe,
Secretary to the President,

The White House.



DELEGATION OF THE UNITED E‘I‘tT!B OF AMERICA

e August 5, 1933 /
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My dear Mr. Presldent:

I beg to submit herewith a report of the American
Delegation to the Monetary and Economle Conference at
London as follows:

SUMMARY OF WORK OF
MONETARY AND ECONOMIC CONFERENCE

Preparation for the Conference
Cn the lnitlatlve of the Powers which particlpated in

the Lausanne Conference, the League of Nations decided to
convene a lMonetary and Econcomlic Conference to consider the
measures necessary to solve the other economlec and flnanclal
difficulties which are responsible for, and may prolong,

the present world erisis. Accordingly, the Council of the
League of Natlons set up a small Committee for the Organiza-
tion of the Conference; and a Preparatory Commission of
Experts, on whlch the United States was represented, was

appolnted to draw up a Draft Annotated Agenda.

The President,
The White House.
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On the initiative of the United States a so-called
tariff truce (more accurately, a trade barriers truce) was
instituted. When the Conference began its work, fourteen
states had, subject to varlous reservations, acceded to the
truce, thereby agreeing that they would not, before June 12
nor durlng the proceedings of the Conference, adopt any new
measures which might increase the many difficulties now
adversely affecting international trade, subject to the
right to withdraw from this agreement after July 31, 1933,
on one month's notice. Forty-seven states afterwards
acceded to the truce, meking a total of sixty-one atates,

representing nearly 90% of the trade of the world.

The Work of the Conference

The Conference convened on June 12, 1933, with Ramsay
MacDonald as 1ts President. Representatives of sixty-four
states attended. Serving in an advisory capacity were the
International Labor Office, the International Institute of
Agrliculture, the Bank for International Settlements, and
the Economic Committee, the Financial Committee, the Organiza-
tlon for Communications and Transit of the League of Natilons.

After seven plenary meetings the Conference established
two commissions and various sub-commissions to deal with the
subjects on its Agenda. This organization of the Conference

is shown below:
MONETARY
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UONETARY AND FINANCIAL COMMISSION

Mr. Cox (United States
President

Sub-Commissions

1. Imnediate Measures of

Finaneial Reconstruection

Credit Polley;

Price Levels;

I. Permanent leasures for the

resstablisghment of an inter-

national monetary standard.

Funetions of Central Banks;

Coordination of their
policies;

Limitsetlon of lonetary Fluctuations:

Exchange Control;
Indebtedness;

Monetary Reserves;

Silver.

Resumption of International

Lending.

ECONOMIC COIMISSION

¥r. Co

Jn (Netherlands)
Presldent

Sub-Commissions

1. Commereial Poliey. II. Coordination of Pro-

-

Return to normal
conditions of trade;

Progresasive abollition
of trade restrictions
and forelgn exchange
ceontrol;

Tariff and Treaty
Polley; ineluding the
regime of the most-
favored-nation clause.

ductlion and Marketing.

Wheat and other
foodstuffe (sugar,
wine, coffee, etc.);

Raw materials (cocal,
timber, ete.);

Industrial and agri-
ou ltural agreements,
ete.

1II, Measures other
than customs
dutles and pro-

hibltions.

III-A. Direct and In-
Qirect Subsidies
(Especially
shipping sub-
sidies. )

III-B. Indirect
protectionisam;

Marks of origin;
Veterinary and

phyto-patholog=
ieal questions.

There was a general dlscussion of publiec works in the

Economie Commission.

The
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The Work of the Monetary and Financial Commission

Filrat Sub-Commlssion

This Commission was appointed to deal with the existing
emergency - depressed price levels, frozen loane abroad,
forelgn exchange abnormalitles, ete. B8Benator Couzens was
our representative upon 1it.

At the outset the British introduced a resolution urging
that monetary action should be employed to railse prices and
suggesting in particular open market operations by central
banks to this end. The discussion that ensued developed
rather definite allgnments between the gold standard coun-
tries and countries off gold. The former would not emphasize
or quite agree as to the efficacy of monetary means alone to
ralse prices. They suggested that the first essentlal was
confidence, and that te thie end budgets should be balanced
and reasonably conservative practices followed by central banks.

The British themselves were far from specifliec in indl-
cating what other factors than an easy central bank policy
might be brought to bear to ralse prices. Before any conclu-
silon was reached on the British resolution, the dlscussion
was shifted to problems of indebtedness. The discussion was
general and again no definite conclusions were reached.

Drafting committees, however, were appointed and pro-
ceeded with thelr undertaking. The differences, however,
between the gold standard countries and others, ineluding the

United States, delayed and gradually halted the drafting
proceedings
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proceedings. Impartial observers at the Conference, it is
falr to say, agreed that the question of temporary stabi-
lization was unduly emphasized and exaggerated, and that a
number of topics listed on the agenda might in any event
be considered, while still others could have been considered
to a provisional extent. As affairs developed, however, it
later appeared that the only question within the Jurisdie-
tion of the committee with the consideration of which there
was general agreement to proceed was that of indebtedness.
In the discussion that took place on this question in
the drafting committee there was a sharp line of division
between the creditor countries and the debtor countries,
Debtor countries were anxious to obtailn a final settlement
of thelr obligations on a reduced scale consistent with
present economic conditions., Several of the debtor coun-
tries went farther and insisted that creditor countries
should reduce their tariff walls in order to permit payment
of indebtedness in goods and services. The Greek Delegation
even proposed special commercial treaties for this purpose
in dlsregard of the most-favored-nation clause. As against
this, the ecreditor countries toock the position that debt
settlement should not be final, but temporary, pending
possible recovery of international trade and prices. They
furthermore refused to make any speclal concessions to
debtors 1n the way of tariff reductions although they were

inelined to recognize some obligatlions to facllitate general
pecovery
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recovery of internaticnal trade. All were in favor of
stimulating the establishment of creditor organizations
to deal wlth debtors who found themselves in difficulties;
but whereas there was some tendency on the part of debtor
countries, partlcularly Rumania, to ask that a system of
semi-compulsory arbitration of debts should be set up, the
cereditor countries took the position that these organiza-
tlons should operate in a wholly voluntary manner.

The discussion ended in the unanimous adoption of a
resolution based upon an original British text and embodying

for the moet part the position taken by the creditor countries.

Second Sub-Commission

The Second Sub-Commisslon was created to deal with per-
manent measures for the reestablishment of an international
monetary standard. Our representative on thie Commission
was Senator Pittman. At the opening meeting on June 19, he
submitted a resolution. The resolution dealt with both gold
and sllver. The gold sectlon urged the return as soon as
practlcable to an lnternational gold standard, the elimina-
tion of gold from circulation, and the freeing of central
bank reserves now lmpounded by law above the ratio of 25
per cent. The clauses calling for a return to the gold

standard were immediately adopted by the Commission, with a
British amendment adding that time and parity should be

for each country to determine. The remaining clauses

Logether
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together with the whole question of an improved operating
basls for the future gold standard were turned over to a
drafting committee. Another drafting committee was ap-
pointed undeér the chairmanship of Senator Pittman to deal

with silver.

Second Sub-Commission - First Sub-Committee (Silver)

Senator Pittman's committee produced both a resclution
and a simed agreement. The resolution proposed the stabi-
lization of the silver market by stopping government sales uf
sllver not balanced by government purchases. Governments
were to refrain from reducing the sllver content of their
subgldlary colnage, and an agreement was to be sought between
sllver producing countries and countries holulng large stocks
of silver with a view to balancing eales and purchases within
the group. This agreement was actually signed on July 22.
The chief feature of the agreement 1s that sales of silver
by India are not to be greater than certain specified amounts
and are to be absosbed by speclal purchases of silver for
colnage purposes by Australia, Canada, the United States,
Mexico, and Peru. The limits placed upon salea of silver by
India are such as would not have interfered in the slightest
with the actual sales of that country in recent years. The
speclal purchases of silver to offeset Indian sales are to be
made chiefly by the United States. The agreement is to run
for four years from Jamuary 1, 1934.

Second
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Second Sub-Commission - Second Sub-Committee (Gold Standard)
Senator Pittman made Mr. Warburg his representative on

this committee. The first business of the committee was
those clauses of the gold section of the Pittman reselution
that had not already been adopted. The first of these was
deslgned to confine gold to central bank reserves, eliminating
it from ciroulatlon. All the delegates readily agreed to
eliminating gold coin from ecirculation; for the United States
was practically the only country where it cilrculated. Vhen
it came to eliminating gold bullion, however, the French

ob jected. Their present laws require them to redeem their
currency in gold bullion; and they were afraild tnat if their
publlic learned that they were contemplating a standard under
which neither gold coin nor gold bullion could be obtained
for bank notes, there would be a run to acguire gold while
the present laws still held.

The clause of the Pittman resoclutlon calling for the
redi ction of the legal reserve requirements of central banks
to 25 per cent was reviesed to bring it more into conformity
with actually funetloning banking systems, but the central
idea was retalned.

Having gone at least part way toward confining gold to
central bank reserves and freeing these reserves for use
internationally, the Committee then adopted a resoclution
designed to wlden the network of central banks administeri ng

lhe
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the gold standard and to provide for close and continuous
cooperation among them. It then turned to an important
resolution introduced by Mr. Fraser of the Bank for Interna-
tlonal Settlemente designed to stabllize the operation of
the gold standard. The resolution lays down the principle
that the primary function of a central bank is to maintain
in equilibrium the internstional balance of payments of its
country, thereby avoiding persistent one way international
movements of gold. 8o far as 1a conelistent with the per-
formance of this primary function, however, it is stated
that central banks should cooperate in putting into effect

a policy desligned to moderate the upward and downward swings
of general business activity. This resolution was put through
without change ln the course of one meeting of the committee,
with the exceptlon of the United Statea. MUMr. Warburg made

a reservatlion. He stated that he could not accept the
resolution definitely until he had submitted 1t to the
Treasury, the Federal Reserve Board, and the Federal Reserve
Bank of New York, and had obtained their views upon it. It
was at this point that the work of the Committee wae inter-
rupted by the reaction of the pold standard countriea to
President Roosevelt's message of July 3.

Just as work was resumed on July 13, a reply was re-
celved to Mr. Warburg's cable of June 30. The reply ecriti-
elzed the substance of the pending resolution, and it

suggested
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suggested that such a statement of principle subseribed to
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by our Government at thie time mizht lead to a misunderstand-
ing of our intention relative to the gold standard., Mr. Warburg
was not 1n London at the time, but Senator Pittman attended
the meeting of the Committee and stated that in view of the
cable just recelved from VWashington, the American Delegation
could not consider further the resolution previously accepted
under reserve by lr. Warburg. His action seemingly caused
surprise to the other countries represented on the Commlttee
and they brought about an immediate ad journment of the mmet-
ing. ©Some affected to claim that the American Delegation
having been foremost among those insisting that the discus-
slons should continue, should not thus obstruct.

This attitude was consider=bly allayed when, on the basis
of a second cable from Washington, a formula was developed
for communicating to the parent Sub-Commission the resolution
which the American Delegation was no longer in a position to
discuss. The Delegatlon agreed that 1t would be proper for
the Rapporteur of the Committee to quote in full the text of
the resolution, stating that agreement had been reached "by
all governments represented on the Sub-Committee on Technical
Monetary Problems, except that of the United States, which
considered discussion of the question at this time premature,
1t belng understood that the Federal Reserve Banks would be
glad to confer at an opportune time with other Central Banks

on
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on questions of this character to the extent that they are
compatible with national policies." The resolution was
commnicated with this explanation to the Sub-Commisaion at
its final meeting on July 20, It was not made the subject
of discussion or action at this time.

The drafting committee further stated that it had not
been able during the present sesesionto complete its work
on the gold exchange standard, methods of economizing gold,
and the distributlon of monetary reserves. Thls was merely
a way of glossing over the fact that these were questions
which the gold standard countries felt they could not safely
dlscuss in view of the present disturbed condition of their
public opinion at home. It is probable, too, that the
Amerlcan Delegation would have hed to state in regard to a
number of the proposals that would have been made under
these headlngs that they were subjects for central banks to
discuss rather than for government representatives. Other
countries did not find it necessary to make this distinction,
elther because the heads of thelr central banks were their
representatlives on the committee or because most of the
questions ralsed had elready been fully discussed by their
central benk governors at the monthly meetings of the Bank
for Internatlional Settlements. Even had Governor Black or
Governor Harrison been present in the Committee, however,
we should have had to proceed with extreme caution until

the
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the outlines of our future monetary policy should become
clearer. It was as much in the interest of the United
States as of the gold standard countries that the work of

the Committee at thls stage should cease.

The Work of the Economic Commission

On the economic side the Conference agreed to no
treatlies.

The Sub-Commlittees, whose reports were all adopted by
the Conference, passed certaln unanimous resolutions and
agreed unanimously on certain principles. As this session
of the Conference was cut short, the resoclutions took the
form of seekling to provide for some continuance of the work.
The Sub-Commlttees considering the coordination of produc-
tion and marketing* requested certain bodies or governments

to take further steps as follows (pages 21, 24-20):##

Product

# Except that on timber, which adjourned until Octo ber
"as useful negotiations are in progress”.

## These and later page references are to the final Report
of the Bureau to the Conference.




Product Request Addressed to
COFFEE Exporting countries.
COCOA Producing countries,
COPPER . %
SUGAR
WINE Internatlonal Wine
Office (Economie
Committee of the League,
International Institute
of Agriculture).
COAL Competent organs of
the League.
Counecll of the League.
TIN

- 1% -

Action Desired

To submit proposals to the
Secretary General of the
Conference with a view to
forming an international
organization (coffee) or
convening a subseguent
meeting.

Bureau of the Conference.Keep in touch, take steps

for continuance of
negotliations, and perhaps
summon & conference.

To follow the points of
the plan drawn up.

To follow and consider
safeguarding of ell
interests.

To ecall Conference 1f six
months heve brought no
results.

Producing countries not To negotlate and jJoln the
members of International organizations restricting

Tin Commisslon.

output.

The Sub-Committee (Conference) adopted a declaration

of conditions to whlich should conform any agreements for

coordination of preoduction and marketing, such conditlions

being designed to make such agreements effective and also

fair to consumera (pagze 19 of Report).

Under the head of indirect protectionlsm there was

recommended a Conference to deal particularly with

customa

T
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customs formalities and a dipleomatic conference to continue
the work on veterinary measures on the basls of the draft
conventions drawn by the Economliec Committee of the League.
The Bureau of the Conference was requested to provide for
the continuance of the work relating to marks of origin
(page 32).

On quotas, exchange controls, and other trade restric-
tiona, on tariffs and the most-favored-nation clause, and
on bounties and subsidles, the Conference was Just nassing
the stage at which each delegation stated ite position and
just entering the stage of detaliled examination, negotlia-
tion, and compromise, It is, therefore, difficult to
estimate the chances of any success. In general, each
country advocated the abolition or reduction of all barriers
to its commerce (including shipping and other subsidies
granted by other countries), except of kinds which it 1s
iteelf practicing to such a degree that it 1s estopped from
urging the case; and, in general, each country elther
defended i1ta own practices as Just or as necessary, or
indicated its willingness to abandon such practlices provided
other countries did this, that, and the other either before
or simultanecusly. Undoubtedly, there was a wide deesire
to diminish barrlers to commerce, but, on the octher hand,

the statements indlecated many points on which apparently

no
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no concessions were llkely to be made and there is danger
that the refusal of concessions in various countries will
prevent any slgnificant progress from belng made., Great
Britain was the most insistent on the reduction of quotas,
"excessive" tariffs, and shipping subsidies, but showed no
willingness to make concessions of her own and, after the
presentation of the last American proposal, indicated an
intention of increasing rather than diminishing her tariff.
But uncompromising statements doubtless were to some extent
made to establish good bargaining positions.

The only views which the Report designates as unanimous
were (1) that "excessive" tariffs should be lowered, and
(2) that, in prineiple, quotas (quantitative limitations on
the importation of merchandise) and exchange controls should
be gradually abolished. But this agreement of views was
little more than verbal, the essentlal differences and
difficulties belng roughly as follows:

The agreement "in prineciple" to abolish trade restric-
tions (as distinguished from teriffs) was so limited by
interlocking reservations that progress must be very
difficult. In addition to stabilization of currencies as
a pre-requlsite, the proposed abolition of quotas was hedged
with reservations relating to agriculture (France, Great
Britain), manufactured articles as long as agricultural
products are restricted (elght Eastern European states),

and all products as long as tariffs are not reduced

(Bwitzerland,

—_— il —
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(switzerland, Belgium, Czechoslovakia, France). Great
Eritain led the attack on quotas, reserving her own, and
was generally supported by countries not using such
regtrictions; but several countries defended guotas as
less bad than tariffs because they are transitory, and
for other reasons.

Similarly, the unanimous opinion that "excessive"
tariffs should be reduced indicates no easy advance
toward the elimination even of the latest additlons to
tariff structures, The British led in the attack on exces-

sive tariffs, but took the position that their own tariff
structure is still in the making and should be ralsed while
excessive tariffs are being lowsred (Chamberlain's closing
speech). The BEritish and some countrles argued against
any uniform percentage cut in all tariffs, alleging, without
analysis of the point, that such a cut would require greater
"sgerifices" from "low tariff" countries, The British
proposed resolutions condemning the fallacy of the
"fayorable balance of trade", and various countries pointed
to the necesslty of creditor countries relaxing restrictlons
g0 as to recelve payment in goods.

In the Sub-Committee on bounties and subsldles there
was in general the same effort on the part of countries not
Eranting bounties to have other countrlies abolish them
while the other countries stood pat or defended the practice
in whole or in pert. The Britlsh were successful in having

the
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the Sub-Committee take up shipping subsidies first, but
even in regard to this the Sub-Committee was only getting
down to detailed considerstion when the Conference closed.

While many of us thought that having sought the Confer-
ence and 1ndi¢atad.berorahand a disposition to join in a
substantial way in carrying out the professed objects and
purposes of the Conference, that the British would within a
few days after its meeting offer a more or less comprehensive
and basic proposal. It was dlsappointing to observe, as the
Conference proceeded, that nelther the British nor any other
delegation made any substantial proposal to the Conference
that would contemplate a program of any particular breadth
or depth. It is true, in this connectlion, that the Cubans
and certain other delegations from small countries offered
different sorts of limited Proposals, but they had such
defects in one way or another that they did not attraet any
general or favorable comment.

It was durlng the last days that the American Delega-
tlon presented to the Conference a proposal for an sgreement
among the natlons to reduce trade barriers gradually over a
period of time, to make the unconditional form of the favored-
nation doetrine, with a reasonable exception in favor of broad
international efforts for reduction of trade barriers, the
universal basis of commercial policy, and to extend the life
of the tariff truce to a reasonable period beyond the final

ad journment
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adjournment of the Conference. This proposal offers a basis
upon which a world program might be developed during the
course of the recess and the meeting of the Conference to
follow.

It 18 a matter of satisfaction that Mr. Colijn, Chair-
man of the Economic Commlesion, delivered two or three ad-
dresses 1in support of the feaslbility of this American pro=-
posal.as a basls for discussion and conslderation by the
sub-commission on commercial polley. Mr. Bonnet, Mr., Chamber-
laln, and other heads of dalegﬁtions from important countries
likewlse made special reference to this American proposal and
indicated that it might afford a suitable basls for the
development of a comprehensive polley and plan of the Confer-
ence for final and favor:zble action as the same related to
the reduction of trade barriers, the removal of unfair
methode and trade practices, and the liberalization of com-
mercial policles generally,

The American Delegation sought three main objectives
at the Conference. The first was to keep thoroughly alive
and to preserve the integrity of the fundamentals of prac-
tical economic international cooperatlon, the same to be
carried out within the range and spirit of the subject
matter of the Agenda; secondly, to use all efforts at
every stage to keep the Conference going and to effect
8teady and unifornm progrese until the chief purposes of its

mission had been accomplished; and third, to present a pro-
posal
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posal sufflciently broad and with sufficlent substance as
would fully reaffirm and keep alive the poliecy of reducing
trade barriers to a level of moderation and implementing
that policy to the extent of proposing that the nations
agree substantlally to reduce thelr respective trade bar-
riers over a period of time. It is believed that in acecord-
ance with the numerous favorable expressions of leaders in
the Conference, thls proposal will in September be made the
basis of consideration of what would ultimately comprise a
comprehenaive program on the economic side,

Thus the American Delegat ion presented to the Confer-
ence all of the draft resclutions embodied in its instruc-
tions except that referring to the removal of exchange
restrictions,

The future work of the Conference is organized in
detall. The Conference has created two permanent continuing
agencles, firat a Bureau consisiting of the sixteen most
important and most widely representative nations, and
secondly, an Executlve Committee conesisiting of the offices
of the Conference and the President, Vice President and
rapporteurs of the main Committees. These bodles, one or
both, will meet in September with the fullest possible
powers to take any action necessary within the Bcope of
the Conference to advance the work of the Conference,
whether by calling local or regional or special meetings,

by
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by organizing studles, or by reconvening the full session.
Notwithstanding the conservative nature of the fore-
going comment on the meeting and proceedings of the Confer-
ence thus far, it is my definite opinion that the dominant
forces at the Conference representing the principal coun-
tries stlll realize just as keenly as during our conversa-
tions with them at Washington during April and May that
there must be world economic rehabllitation; that this
clearly requires the restoration to a normal extent of in-
ternational finance and commerce; that all the proceases of
exchange and distribution are so completely shackled and
obetructed by absurdly extreme trade barriers and other
economlce lmpediments as to render imperative the reduction
or removal by concerted actlon of the nations of the ex-
cessive or unreasonable or ilndefensible tariff rates, gquotas,
exchange restrictions, and other conditions that hopelessly
break down the processes of exchange and distribution.
Naturally the world economic structure presents infinite
complexities dealing with which willl tax the patience, the
wlsdom, and the ingenuity of the statesmen, especially in
the important countries of the world, This condition pre-
sents all the stronger reason why they should gird themselves
for the further prosecution of this difficult but absolutely
necessary undertaking. There 1s general agreement that all
the nations should resort to every possible domestic policy

or
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or even temporary expedient to check the ravages of panic
and to restore conditions as far in the direction of normal
as may be possible. The general view likewise prevails
that in addition to and beyond any and all domestic pro-
grams, of both an emergency or temporary and permanent
nature, there must gradually be restored as a part of the
permanent policy, especlally of the surplus preducing and
creditor nations, a basic economic poliey of international
cooperation, the reasons for which are set forth in the
Agenda in a most definite ang concrete manner,

It 1s probable that the entire combined policies of
both economie and mlilitary disarmament are at present
hanging in the balance in the face of the universal assault
by the forces of extreme and exclusive nationalism. The
reason and the necessity, therefore, are all tne stronger
for perseverance and perslstence by the leading nations of
the world to overcome these purely nationalistic efforts to
the extent of saving and breserving the most practical and
baslc phases of both the domestic and international econten-
tions. The economic welfare of 85% of the population of the
world hingzea on the success of thls contest. Its prosecu-
tion, therefore, 1s wise, practical, and most urgent.

I herewith attach the full "Report of the Bureau to
the Conference" on the last day of 1ts sesslon which under-
takes suceinetly to give a substantial account and summing

up

B
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up of the work, the program, the proceedings, and the
progress of the Conference to the date of 1ts recess.

A 8till more elaborate and detailed account of the pro-
ceedings of the Conference, especlially as it relates to

the attitude and action of the American Delegation and the
questions considered in the commlssions and sub-commissions
of which Amerilcan representatives were members I herewlth
attach in the individual reports which they kindly pre-
pared at my request. The wheat negotlations were conducted
through the Department of Agriculture with the result that
I have not been kept advised as to the details of thelr
accomplishment.

Respectfully submitted,
S



HEFPORT
ON THE EXPENSES FOR MAINTAINING THE
DELEGATION AT LONDON

The fotal daily expenditure in London for the
Delegation of 53 official members whose expenses were
paid from the special appropriation for the Conference
was $1,044.46, divided as follows:

FPerscnal services (salaries) § 687.50
Supplies 6.00
Cormunication services 85.00
Local transportaticn 50.00

Per diems (5% persons at $6.00 each) 318.00

Rent of offices 507.96
Rent of furniture 10.00
§1,044.48

This daily rate of expenditure compares with the

deily rate for other recent conferences, as follows:

Economie Conference, 1933 $1,044.46
Disarmement Conference, 1932 1,150.00
London Nevel Conference, 1930 2,000.00

The number of personnel in each of the three dele-

gations above referred to was as follows:

Economle Conference 83
Disarmament Conference 43
London Naval Conference 44

;
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It will thus be seen that,though the expenditure at
the Economie Conference was approximately 10 per cent less
than the Disarmament Conference and considerably less than
the London Naval Conference, the Economie Delegation was
almost 285 per cent larger in nuubers of personnsl.

Another point to be noted is that no loss by exchange
was sustained by our Govermment in the main items of ex-
penditure, namely, the per diem allowance for rooms and
meals at the hotel in London end the rent of the offices in
the same hotel. A contrect was made with the hotel to pro-
vide rooms and meale and offices at the rate of exchange of
$3.95 to the Pound Sterling and though the rate of exchange
went as high as $4.82 to the FPound our peyments were not
inereased over our contrect rate. Furthermore, return trip
tickets for all the delegation were purchased before leaving
the United States, thus obviating any ilnecreased payment for
return passage by reascn of the lowered wvalue of the dollar
in terms of forelgn ourrency.

While the following figures are subject to possible
correction when all the expensss have been checked, they
will give an approximate estimate of the total expenditure
compared with the funds appropriated for the purpose.

Available from first eppropriation for
the International Lionetary Conference § 30,000.00

Available from second appropriation 150,000.00
Total £180,000.00
49 daye in Londen from June 8 to
July 27 at §1,044.46 per day 52,178.54
E LTI S —

Ocean passage, per diem en route,
railway fares between ports and
Washington or London, telegraphie
communication and other expenses

paid by Department at Washington £0,000.00
Balance §107,5821.46
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~GuPERTIT March 26, 1934,
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Wy dear ¥r, Secretary:

e ———— T
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I onclose a copy of a letter whieh

sengative of the State Departuent and a repre-
sentative of the Navy Department in order to

§
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Enclosure, dj
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Uy dear lir, Secraotary:

I enclose a copy of a lett r whieh
Ihmjmnmxﬂhuthusammryuf
State which speaks for itself. T too an con~
cerned over the situation in Panara. I suggest
that you detail an officer to confer with a
reprasentative of the State Nepartment and a
repreadentative of the Mavy Department in order
to advige us as to whether all practicable

If you and the Secretary of State
and the Secrctary of War will confor on this
in a preliminery way, I shall he grateful,

Very sinceraly yours,

The Honoraile
The Searetary of the Ravy
Wasiington, D. C. dj

Enclosura,




March 26, 1934,

Ky dear lr., Secrotary:

I a= enclosing a copy of letters
to the Secretary of War and the Secretary of
the Bavy. Will you be good enough to sed
that this investigation is promptly started.

Very sincercly yours,

The Tonorable
The Seerotary of State
Tashington, De Ca

R R R R —
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ﬂ DEPARTMENT OF B8TATE
WABHINGTON

March 23, 1934.

—Lonfidential —

My dear Mr. President: ;

Reports havwe come to me from Minister ﬂoiznla:,
at Panama, indicating that an unusual number of
Japanese nationals have recently appeared in Panama,
especially in Panamd City, and are residing there
under circumstances which give rise to suspicion.

It is alleged that some of these persons are known

to be closely connected with the Japanese Government
and that certain of them are regarded as epies and
were, in the year 1910, expelled by the United States
Army authorities from the Philippine Islande.

I have also received recently from the Seoretary
of War, a secret letter expressing his concern at in-
formation received in the War Department in regard to
indicatione of the existence of extensive Japanese
espionage in Panama adjacent to the Canal Zone and

unauthenticated
The President,

The White House.



unauthenticated reports of Japanese plots to sabotage

-3 -

the Canal. BSecretary Dern, in view of this potentially
gserious situation, invited my comments and suggestions,

In reply I have written him that as it is obviously
desirable to have the greatest measure possible of co-
operation between our two Departments toward insuring
the safety of the Canal, I should be glad to designate
a responsible officer of my Department to discuee with
a representative of the War Department the information
now available in both Departmentes and ways and meane
to perfect measures and plans calculated to achieve the
purpose of such cooperation.

As this situation seems to raise the question whether
all practicable measures are being teken to protect the
Canal and whether complete coordination exists in the
functioning of the agencies of the Government primerily
responsible in connection therewith, I thought that you
might care to speak to the Becretary of War in regard to
the matter.

Faithfully yours,

CQ{MMWQ/-



MAR 2 2 1934

—gontidential —

Uy dear Mr. President:

Reports have come to me from Minister Gonzales,
at Panama, indicating that an unusual number of
Japaness nationals have recently appeared in Panama,
espeoially in Panamd City, and are residing there
under oircumstances which give rise to suspioion.

It is alleged that some of these persons are known

tc be olosely connected with the Japanese Government
and that ocertain of them are regarded as eples and
were, in the year 1910, expelled by the United States
Army authorities from the Philippine Islands.’

I have also received recently from the Seoretary
of War, a secret letter expressing his oconcern at ine
formation received in the Var Department in regard %o
indications of the existence of extensive Japanese
espionage in Panama adjacent to the Canal Zone and

unauthenticated
The President,
The White House.
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unauthenticated reports of Japanese plots to sabotage
the Oanal., Secretary Dern, in view of this potentially
serious situation, invited my comments and suggestions.

In reply I have written him that as it is obviously
desirable to have the greatest measure possible of oo~
operation between our two Departments toward insuring
the safety of the Canal, I should be glad to designate
a responsible officer of my Department to discuss with
a representative of the War Department the information
now avallable in both Departments and ways and means
to perfeot measures and plans calcoulated to achieve the
purpose of such esocoperation.

As this situation sesms to ralse the question whether
all practicable measures are being taken to proteet the
Oanal and whether complete coordination exists in the
funetioning of the agencies of the Government primarily
responsible in comneotion therewith, I thought that you
mifjht care to speak to the Secretary of War in regard to
the matter.

Faithfully yours,

(:’T() Corotaar ,7?[1..,_53_1__



DAENTATL AELEASE May 27, 1933,
FOR THE PRISS
JOINT STATS ENT BY THE PRUSIDENT,
VISCOUWNT ITIUJIRO ISHII, IEIECR OF
THE JAPANDSE PRIVY COUINCIL, AND iR.
ZIGO FUKAI, VIOE GOVERIOR OF THE BANE
OF TAPAN,

At the eonelusion of our conversations, we are happy to note
that our views coincide in regard to proctical steps which need to be
talken tovard solving the outstanding econcmlc problams which are now of
common interest and conoern to all nations,

s sonour in the view that cconomie stability and political
tranquillity are complesentary esssentials to a sound basis for peacej
thet nelther of these can be achioved without the otherjend that lgnih
economic and military disarmacent are needed for thelr attainment, It is
our ardant hope that toth may be achieved, Ve have had, of necessity, to
thinl: of the unusual situation which has prevailed in the Far East during
the past two yoars, Ue hope that the countries of the Far East along with
those of the Ogeident will be sble to contribute substantially, in a
spirit of cooperation, to thulln;ring of solid fourdations for a structure
of world peace and prosperity.

Tl ore in complete concurrence in the view that in place of the
axisting menetary chaos, there should be established, by internstional
effort, &n orderly regime and that unreasonable cbstacles to the flow nrl
trade and capital vhere they now e:ist should be removed end vhere they do
not exist should be adequotely safeguarded ogainst,

s consider it highly desirable that the priee of allver be
ressonably enhanced and that silver exchange be stabilized, Tith regard
to many other reasures which need to be sdopted in crder to establish the
conditions of economic and political health throughout the world, we are
in cloae agreement,

" Te lool: toward the conveniag of the World Ecamomie Conference
and we observe the work of the Disarcmzent Conforence resolved to con-
tribute to the paximum of our ability, in a spirit of utmost cooperation,

to the ond that through the instrumentality of ainsere and determined
efforts on the part of 411 the nations principles and pmctices may be
agreod upon which will be helpful to each snd to all,



August 31, 1934.

Dear Waltoni=

I see no reason why you should not
go ahead with the general suggestions in your
letter and try to bring the Russlan matter to
a conclusion., I do not think the coming eleoction
presents a valid reason for delay and I am in-
clined to think that an honorable settlement
between us and Russia would help rather than
hurt. At all timee it should be made very
clear, of course, that the coredites we extend
will result in immediate orders for Amerlocan
goods and thus put American workmen to work.

As a matter of fact, even if we
resune the conversations with Troyanoveky,
the chances are that no final agreement would
be made for a good many weeksa,

Always sinceraly,

Hon. R. Walton Moore, + ~°
Assistant Secretary of State,
State Department,

Washington, D. C.
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o A T WHITE HOUSE

WASHINGTON C

/ i Dmmbazﬁ 1934,
m: FOR

THE SECRETARY OF STATE ¢

After reading the papers of
the past three days, I am inclined to
think that 1t would be well to tell Davis,
confidentially, something to this effect:

"How that the effect of | _
denunclation by the Japanese has been
nade clear to Matsudalra by both the
British and ourselves, we think you
should do nothing further before
December thirty-first, as a result
of which the Japanese could uge that
as a reason or a partial recason for
denunclation. In other words, we are
in an excellent positlion at the present
time. Even 1f 1t involves keeping the
confergations going until December
thirty-first, it is worthwhile to do 1t
in order that the whole onus of denun-
clation can be placed on the Japanese
without giving them any excuses."

Yok dr G Bt Y
@M F. D. R.

e b 4t 1953y
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l i THE WHITE HOUSE
h WASHINGTON
[
April 23, 1935,
MEMOPANDUM TOR

THE SECRETARY OF STATE:

WHAT DO THE SWEDES WANT REDUCTIONE
IH, IN TUEIR EXPORTS TO UB?

Fa De He



DEPARTMENT OF STATE
OFFICE OF THE SECRETARY
WASHINGTOMN

April 20, 1935, L
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MEMORANDUM FOR THE PRESIDENT, ——

"l:".ﬁr
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Possibly you may desire to glance over
the full 1list of tariff concessions we proposed
to Sweden and those proposed by Bweden to us, before
discuesing them fully and finally with the State
Department, Buch lists are hereto attached.

I shall be glad as early as you may find
it convenient to go over any phases of these pro-
posals with you, with a wview to getting the agreement
carried forward before the Bwedish Parliament adjourns.
1 am very desirous that you examine the liste and

thoroughly satisfy yourself before final decigion.

C N



Including these items on the schedules will make
it I,Ilj.nl],n'.'nn:§.'t:-.‘|..1l for Sweden to impose gquantitative
limitations during the life of the agreemsnt.

Tariff Statistical

FPresent Customs
Treatment. RHate
of duty (ineluding

Kumber Number Article duty surtax) in
Swedish Crowns.
Per 100 Kilos
except as indiecated
Ex 11 26 Salted pork 12.00
Ex &8 Ex 135 Dried apricots and peaches Free
Ex 68 Ex 137 Plums, ®™guetaches™ and
damsons Free
Ex 68 Ex 138 Iried pears Free
Ex &8 Ex 139 Dried apples Free
Ex 68 Ex 140 Mixed fruits composed of
fruits classified under
statistical numbers 135
to 139 Free
20 188 Rice groats 2,00
Ex 94 la8a Cornstareh 20.00
Ex 103 232 Gum resin and wood resin Free
313 Coffes substitutes, cereal 20.00
Ex 160 359 Cottonseed cake Free
Ex 180 361 Linssed cake Free
Ex 160 365:1 Copra cake Free
Ex 180 365:2 Other oll cake Frae



Tariff Statistical

- -

Fresent Customs
Treatment. HRate
of duty (ineluding

Number Number Artiecle duty surtax) in
Swedish Crowns,
Per 100 Kiloa
except as indicated
Ex 162 aa7 Raw phosphate Free
439 Gasoline 0.10 per 100
liters
Ex 177 449 Sulphur Free
Ex 2986 661 Patent leather, in plecea
el wleua,
weighing at least 1 kilo 150.00 .m'*‘i‘"u
Ex 297 664 Patent leather in pleces
weighing less than 1 kilo 200.00 i
Ex 328 ase Rubber heels and soles for
footwear 50.00
344 787 Manufactures of wood:
sghovels mnd oven spades,
cramps, cramp-frames and
plane stocks, also handles
for axes, sledges, hemmers,
plek=-axes, rakes, shovels,
spades, forks, hoes,
sythes and hay forks 5.00
Ex 2827 544 Motion picture films, ‘
E i, vl
developed 1580.00 { ”,;:;T«--ﬂ«'
01 Cotton, uncarded Fres
Ex 849 1221 Synthetie grindstones,
whetatones and polishing
stones 26.00
1242 Abrasive paper 10.00
1243 Abrasive cloth 35.00
1480 Hacksaw blades 60.00
Ex 898 1671 Copper, unwrought Freaa
Ex 968 172l Type-setting machines Free
17389 Flows 6.00
1740 Harrows 6.00
1741 Harvesting machines 6.00
284 1757 Cylinders, slide boxes and

pistons, worked, imported
separately, for steam

engines, motors, refrigera-

tors, pumps, fire engines,

and like machines 36.00



Tariff Statistical

Present Customs
Treatment. Rate
of duty (ineluding

Number Number Artiele duty surtax) in
Swedish Crowns.
Per 100 Kilos
except as indicated

Ex 1056 1907 Passenger automobiles 20¢ ad valorem

Ex 10586 1911 Chassis for automobiles 204 ad valorem

Ex 1058 1912 Automobile parts, not other-

wise specified 154 ad valorem
Ex 1057 1916 Parts and accessories, except

Tariff Statistical

2., Reductions in the Present Rates of Dut

chassis and coach work,
intended for the assembling
of automobiles 14¢ ad valorem

aad

to by the

B |grunun Atlvas:

Fresent Customs BRate Offered
Treatment. Rate by Sweden

of duty (inelud- (ineluding
ing duty surtax) duty surtax)

Number Number Article in Swedish in Swedish
Crowns. Crowns.
Per 100 Eilos ex-Per 100 Kilos ex-
cept as indicmted cept as indicated
Ex &7 Ex 130 Apples, fresh 10.00 10.00
Fab. l-Apr. 30; Feb. l-June 30;
20.00 20.00
remainder of remainder of
year year
Ex &7 Ex 131 Pears, fresh L " 10,00
Jan.l=June 30;
20.00
remainder of
year
132 Grapefruit 20.00 Free
Ex &89 Exr 142 Raisins 15.00 Free
46 & 54 Salmon and
salmon trout 20.00 Frae
Ex 94 202 Baking powder 40.00 30.00
Ex 134 Ex 307 Prepared break-
fast foods 20.00 15.00
Ex 137 Ex 310 Fruit and berries,
sweet-preserved 50.00 (8t11ll under
disoussion. )
Ex 143 Ex 318 Fruits and berries,

preserved (ceanned

peaches, pears,
apricots, grapefruit
pingapple and mixed 5,00 §0.00



Precent Customs
Treatment, HRate

Nete Offered
by Bweden
{including
duty surtax)
in Bwedleh
Crowvns.

Per 100 Kilos ex-

cépt as indleated

Tariff Statistical of duty (includ-
Number Number Article ing duty surtax)
in Bwedlsh
Crovne.
Per 100 Kilos ex-
cept as ilndicated
Ex 143 S21 Cenned soups 76.00
2581 591 Tooth powder and
tooth paste 200,00
Ex 264 895 Shaving sosp and

ghaving cream 100,00

50.00

100,00 (about 10%
ad valorem)

50,00
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January 14, 19%8

MEMORANDOM FOR THE SECRETARY OF STATE: /¢

I am inelined to think that the

Hearld Tribune should be officially inform-

eod of Fleisher's statement to Grew that
hie resume of Jo an's reaction to
the President's message was entlrely
fictitious.

Please let me hawe n copy of

the Tribunc storr of your telegram to Urew
and his reply for my personal flles.

F. D. f.

x20¥
ApFHE ¢



F3

This telegram must be Toltyo
closely naraphrased be-
fore being communicated Dated January 7, 1936

to anyono. (4)
Rec'd 6:42 a. m,

Secretary of State,

Jashington.

4, January 7, 2 p. m,

Ones STRICTLY CONFIDENTIAL.

fleishor Informs mec that the resume of Javanese
reaction to the Presidont's messaso to Congress which
ho cablod to the HERALD TRIEMIE was entirely fictitious
having been compiled only from his own ideas of what the
Jananesc would think. He has boen unable to obtain any
opinion from Japanese sources and the Foreign O0ffice
officials take refuge in the statomont that they have
not read the mossage.,

Tvioe There has been no cditorial comment whatever
in the Japanese press in rogard to the message except an
editorial in the JAPAN TIMES AND MAIL (Japanese owned
Enplish language newspaper) of January 6 which criticizes
the bold wording of tho moasape but points out that the
mﬂﬁsagﬂ was intended mrimarily for domestic consumntion
with a view to insuring the passage of furthor neutrality
legislation,

Ccse GREW
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March 31, 1938, / o
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MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

In the Naval Treaty I one
point is perfeotly clear: dathons.

should be ratifisd by i, 137 i
during in Great Bri
or another power Mudnr ng:n



DEPARTMENT OF BTATE
WABHINGTON

March 19, 1936

My dear Mr. Presldent:

We have just recelved from the delegatlion in London
the complete draft of the naval treaty, copy of which I
am enclosing herewlth.

0f course, most of the clauses have come to your
attentlion as the work of the Conference hae progreseed,
end 1t remains only for & final check to be glven to
the complete t&eaty by the Navy Department and by this
Department,provided 1t meete with your approval. The
clausee which have not come to your attention before
are particularly articles 23, 24 and 25, which are the
escape clauses to be resorted to in the event of one
of the parties to the treaty becoming involved in a war
or in the event of excesslve bullding by nations not
parties to the treaty. As far ae I can see at the moment,
the treety le acceptable to us. Of course, as I sald
before, I would want to have a final check on thie draft
mede by the Hav? Department, in order to make certain
that it le acceptable to the Navy.

Norman

- The Presldent,
The White House.

et



Norman Davie has informed us that it 1s now
anticipated that the text of the treaty will be ap-
proved by the First Committee tomorrow and that a
plenary session will be held on Tueeday, March 24, to
proceed with the signature of the treaty. I would be
very grateful, therefore, if we could have your comment
on the text as 1t now stande as soon a8 convenlent, in
order that we may accordingly notify the delegation.

Faithfully yours,’

m

Enclosure:
Text of navel treaty.
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DRAFT OF NAVAL TREATY

The President of the United Stetes of America,
the President of the French Republic and His Majesty
the King of Great Eritain, Ireland and the British
Dominions beyond the seas, Empercr of India; desiring
to prevent the dangers and reduce the burdens imminent
in competitive naval armaments; desiring in view of the
forthooming expiration of the Treaty for the Limitation
of Naval Armement signed at Washington on February 6,
1922, and of the Treaty for the Limitation and Reduction
of Naval Armament signed at London on April 22, 1830,
(save for part four thereof) to make provision for the
limitation of naval armament and for the mutual exchange
of information concerning naval conetruction; have re—
golved to conclude a treaty for these purposes and have
appointed as their plenipotentiaries: the President of
the United States of Amerioca, the President of the French
Republic, His Majesty the King of Great BEritailn, Ireland

and the Britieh npniniana beyond the seas, Emperor of

India
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India for Great Britain and Northern Ireland and all

partes of the British Empire which are not geparate mem-—
bers of the League of Nations, for the Lominion of Oanada,
for the Commonwealth of Australia, for the Dominion of

New Zealand, for the Union of South Africa, for India,

who having communicated to one another their full powers

found in good and due form have agreed as follows:

PART I - Definitions.
Article one.

For the purposes of the present Treaty the following
expressions are to be understood in the sense hereinafter
defined.

A. 8Standard Displacement.

(1) The standard displacement of a eurface
vessel is the displacement of the versel completely
fully manned, engined and equipped ready for sea in-
cluding all armasent and ammunition equipment outfit
provisions and fresh water for crew, migocellansous
gtores and implements of every description that aTe
intended to be carried in war but without fuel or

Teserve
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reserve feed water on board.

(2) The standard displacement of a submarine
ls the surface displacement of the vessel complete
(excluaive of the water in nonwatertight structure)
fully manned, engined and equipped ready for sea in-
cluding all armament and ammunition equipment outfit
Provieione for crew, miscellanecus stores and imple-
mente of every description that are intended to be
carried in war but without fuel, lubricating oil,
fresh water or ballast water of any kind on board.

(3) The word "ton" except in the expression
"metric tons" shall be understood to be the ton of 2240
pounde (1018 kilos).

B. Oategories.

(1) Oapital ships mre surfmce vessels of war
belonging to one of the two following subcategories:
(a). B8urface vessels of war other than aireraft carriers
or capital shipe of subcategory "B" the standard die-
placement of which exceeds 10,000 tons (10180 metric
tons) or which carry a gun with a calibre exceeding

eight
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eight inches (203 MM). (b) 8Surface vessels of war
other than aircraft carriers the standard displacement
of which doee not exceed 8,000 tons (8128 metric tons)
and which carry a gun with a calibre exceeding eight
inohes (203 MM).

(2) Aircraft carriers are surface vessele of war
whatever thelr displacement designed or adapted primar-
ily for the purpose of carrying and operating aircraft
at sea. The fitting of & landing-on or flying-off
deck cn any vessel of war provided such vessel has not
been designed or adapted primarily for the purpose of
carrying and operating esircraft at sea shall not cause
any vessel so fitted to be oclaseified in the category
of airoraft carriers. The category of airoraft carriers
ie divided into two subcategories as follows: (a).
Vessels fitted with a flight deck from which aircraft
can take off or on which aircraft can land from the
air. (b). Veassels not fitted with a flight deck as
described in (a) above.

(3). Light surfaoe vessels are surface vessels of
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war other than aircraft carriers or minor war veesels
the standard displacement of which exceeds 100 tone (102
metric tone) and does not exceed 10,000 tons (10180
metric tons) and which do not carry a gun with a calibre
exceeding eight inches (203 MM). The category of light
surfacoe vessels is divided into three subcategories as
follows: (a). Vessels which oarry a gun with a calibre
exceeding six point one inchee (1556 MM). (b). Vessels
which do not carry a gun with a calibre exceeding six
point one inch (155 MM) and the standard displacement
of which exceeds 3000 tons (3048 metric tomns). (c).
Vessels which do not carry & gun with a calibre exceed-
ing six point one inch (155 MM) and the standard dis-
placement of which does not exceed 3000 tons (3048 metric
tone) .

(4). Bubmarines are all vessels designed to operate
below the surface of the sea.

(5). Minor war vessels are surface vessels of war
the standard displacement of which exceeds 100 tonas

(102 metric
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(102 metric tons) and does not exceed 2000 tons (1032
metric tons) provided they have none of the following
characteristice: (1). Mount & gun with a calibre ex-
ceeding six point one inch (155 MM). (2). Are designed
or fitted to launch torpedoes. (3). Are designed for a
epeed greater than twenty knote.

(8) Auxilisry vessels are naval surface vessels
the standard dieplacement of which exceede 100 tone (102
metric tons) which are normally employed on fleet duties
or ae troop transports or in some other way than as
fighting ships and which are not specifically built as
fighting shipe provided they have none of the follow-
ing characteristice: (1). Mount a gun with a calibre
exceeding six point one inch (155 MM). (2). Mount more
than eight guns with & calibre exceeding three inch (76
MM). (3). Are depigned or fitted to launch torpedoces.
(4) Are designed for protection by armour plate. (5).
Are deeigned for a speed greater than 28 knote. (8).
Are deeigned or adapted primarily for operating aircraft

at sea., (7). Mount more than two aircraft launching

I.Pplrl‘t'Jlr
(7). 8mall
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(?7) 8mall craft are naval surface vessele the
standard displacement of which does not exceed 100 tons
(102 metric tons).

0. Overage vessels.

The following categories shall be deemed to be
"overage" when the undermentioned number of years have
elapsed since completion: (a). Capital ships 26 years.
(b). Aircraft carriers 20 years. (c). Light surface
veseels subcategories (a) and (b). (1) If laid down be-
fore firet January, 1920, sixteen years. (2) If laid
down after 3let December, 1819, twenty years. (d). Light
gurface vessels subcategory (c) 16 years. (e). Submarineg
13 years.

D. The word "month" in the present Treety with refer-

ence to a period of time shall denote the month of 30 daye.

PART II - Limitation.

Article two.

After the coming into feroce of the present Treaty no

vessel exceeding the limitatione as to displacement or

armament prescribed by thies part of the present treaty shall

be acquired by any high contracting party or conmstructed by,

for
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for or within the jurisdiction of that high contracting

party.

Article three.

No vessel which at the date of the coming into force
of the present Treaty carriee guns with a calibre exceed-
ing the limits prescribed by this pari of the present Treaty
shall if reconstructed or modernized be rearmed with guns

of a greater calibre than those previously carried by her.

Article four.

(1). ¥o capital ship shall exceed 35,000 tons (35580
metric tons) etandard displacement.

(2). ¥No capital ship shall carry a gun with a calibre
exceeding 14 inches (256 MM) provided however that if any
of the parties to the Treaty for the Limitation of Naval
Armamente eigned at Washington on sixth February, 1952,
should fail to enter into an agreement to conform to this
provision prior to the coming into foroce of the present
Treaty the maximum calibre for guns carried by capital ehipse
shall be 18 inchea (406 MM).

[3]- No
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(3). ¥o capital ship of subcategory (A) the stand-
ard displacement of which ie less than 17,500 tons (17780
metrio tons) shell be laid down or acquired prior to firet
January, 1943.
(4). No capital ehip the main armament of which con-
sists of guns of less than ten inches (254 MM) calibre shall

be laid down or acquired prior to firet January, 1943.

Article five.

{1). No aircraft carrier shall exceed 23,000 tons
(23288 metric tons) etandard dieplacement or carry a gun
with a'calibre exceeding eix point one inch (155 MM).

(2). If the armament ocarried includes guns exceed-
ing five point twenty-five inch (134 MM) in calibre the
total number of gune carried which exceed that calibre shall

not be more than ten.

Article six.

(1). ¥o light surface vessel of subcategory (b) ex-
ceeding 8000 tons (8128 metric tone) etandard displacement
and no light surface vessel of subcategory (A) shall be laid
down or mcquired prior to firset January 1843.

(2). THeither
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(). Neither the provisions of the preceding para-
graph nor those of part three are without prejudice to
the right of any high contracting party in the event of
loee or accidental destruction of a light surface vessel
of eubcategory (b) exceeding 8000 tons (8128 metric tons)
etandard displacement cor of a light surface vessel of sub-
category (a) before the vessel in question has become over-
age to replace such vessel by a light surface vessel of
the same subcategory of any standard displacement immediately
upon communicating to the other high contracting parties
the particulars of the new vessel mentioned in Article 12 (B).

(3). Notwithstanding the provisions of paragraph (1)
above if the reguiremente of the national security of any
high contracting party are in the opinion of that party
materially affected by the actual or authorised amount of
consetruction by any power of light surface vessels gub-—
category (b) or the construction of light surface vessels
not conforming to the restrictions of paragraph (1) above
such high contracting party shall upon notifying the other

nigh
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high contracting parties of his intentions and the
reasons therefor have the right to lay down or acquire
light surface vessels of any standard displacement or
armament subject to the observance of the provisicne of
part three of the present treaty each of the other high
contracting parties shall thereupon be entitled to exer-

cise the same right.

(4). It is understood that the provieions of para-
graph (1) avove constitute no undertaking expressed or
implied to continue the restriction therein prescribed

after the year 1542.

Article seven.
Mo submarine shall exceed 2000 tons (2032 metric
tons) standard displacement or carry a gun exceeding

five point one inch (130 MM) in calibre.

Article eight.
Every vessel slall be rated at its standard displace-

ment as defined in Article 1 of the present Treaty.
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Article nine.

Ne preparations shall be made in merchant ships in
time of peace for the installation of warlike armaments
for the purpose of converting such shipe into veseels of
war other than the necessary etiffening of decks for the
mounting of guns not exceeding eix point one inch (165 uM)
in calibre.

Article ten.

Vessele which were laid down before the date of the
coming into foroe of the present Treaty whose standard
displacement or armament exceeds the limitations pre-
goribed in this part of the present Treaty for their
category or vessels which before that date were converted
to target use exclueively or retained exclueively for
experimental or training purposee under the provisions of
previoua treaties shall retain the category or designation
which applied to them before the said date,

PART III - Advance notification and

, exchange of information,
(indock ##(1) Eaoh of the high contracting parties shall
communicate every year to each of the other high con-

tracting parties information as hereinafter provided

regarding
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regarding hie annual programme for the construction or
acquisition of mll vessele of the categoriss and sub-
categories mentioned in Article 12 (A) and periodical
information giving details of such veseels and of any
alterations to vessels of the sald categories or sub-
categories already completed whether or not the vessels
concerned are constructed within hie own jurisdiction.

(2) For the purposes of thie part of the Treaty in-
formation shall be deemed to have reached a high contract-
ing party on the date upon which such information ia
communicated to his diplomatic representatives acoredited
to the high contracting party by whom the informatiom is
glven.

(3) This information shall be treated as confi-
dential until published by the high contracting party
supplying 1t.

Article twelve.

The information to be furnished under the preceding
Article in respect of wvessels constructed by or for a
high contracting party shall be given as follows &and so

as to reach the other high contracting parties within

the
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the periods or at the times mentioned: (A) Within the
firset four monthe of each calendar year the annual programme
of construction or acquisition of all vessels of the
following categories and subecategories gtating the number
of vessels of each category and subcategory and the calibre
of the largest guns. The categorles and subcategories in
queetion are; Oapital ehips subcategory (a) subcategory
(b) sircraft carriers subcategory (a) subcategory (b)
light surface vessels subcategory (&) subcategory (v)
subcategory (c) submarines. (B) Not lees than Iour
months before the date of the laying of the keel the
following particulars in respect of each such vessal:
Fame or designation, category and subcategory, standard
displacement in tons and metric tons, langth at waterline
at standard displacement, extreme beam &t or below water-
line at standard displacement, mean draught at standard
displacement, designed horse power, designed speed type of
machinery, type of fuel, number and calibre of all guns of
three inch (76 MM) calibre and above, approximate number
of guns of less than three inch (78 MM) oalibre;, number of

torpedo
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torpedo tubes; whether designed to lay mines; approximate
number of aireraft for which provision is to be made. (0)
As soon as poseible after the laying down of the keel of
each such vessel the date on which it is laid. (D) Within
one month after the date of completion of each such wessel
the date of completion together with all the particulars
specified in paragraph (B) above relating to the vessel on
gompletion. (E) Annually during the month of January in
respect of vessels belonging to the categories and sub-
categories mentioned in paragraph (A) above: (1) Informa-
tion as to any important alterations which it may have
proved necessary to make before the first January in veaBels
under construction in so far as these alterations aifect
the particulars mentioned in paragraph (B) above. (23)
Information as to any important alterations made in vessels
previously completed in so far as these alteratione affeot
the particulars mentioned in paragraph (B) above. (3) In-
formation concerning vessels which may have been sorapped

or otherwise disposed of. If such vessels are not scrapped

suf ficient
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sufficient information shall be given to enable their
new status and condition to be determined. (F) Not less
than four monthe before undertaking such alterations as
would cause a veesel coming within the categories or sub-
categories mentioned in paragraph (A) above to change her
category: Information &8 to her intended characteristicas
as specified in paragraph (B) above.
Artiole thirteen.

Each high contracting party shall give lists of all
hie minor war veesele and suxiliary vessels with their
characterietiocs aes enumerated in Artiocle 12 (B) and in-
formation as to the particular service for which they are
intended so as to reach the other high contracting parties
within one month after the coming into force of the present
Treaty and esc as to reach the other high contracting parties
within the month of January in each subsequent year any

emendmentes in the lists and changes in the information.

Article
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Article fourteen.

If a completed or partially completed vessel coming
within the categories or subcategories mentioned in
Article 12 (a) should be acquired by & high contracting
party the particulars mentioned in Artiele 12 (B) shall
be furnished soc as to reach the other high contracting
parties within one month from the date on whieh the eon-
tract for the acquisition of such vessel is signed. The
particulars mentioned in Article 12 (D) (E) and (F) shall
be given as there prescribed together with the date at
which the keel was laid. Neo such vessel shall be ae-
quired until four months after the annual programme in
whieh the vessel is declared has reached all the other
high contracting parties. In such case the information
given under Article 12 (A) shall be accompanied by sueh
of the particulars menticned in Article 12 (B) (C) and

(D) as are then available.

Artiecle fifteen.
If before the keel of any vessel ecoming within the

catagories
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catagories or subeategories mentioned in Article 12 (4) is
laid any important modification is made in the partieulars
regarding her which have been communicated under Article
12 (B) information concerning this modification shall be
given and the laying of the keel shall be deferred until
at least four months after this information has reached

all the other high econtracting parties.

Article sixteen.

The number of vessels in any category or subcategory
mentioned in Artiecle 12 (A) which a high contracting party
may lay down or acquire during the pericd covered by the
declaration of an annual programme shall not exceed the
number of vessels shown for that category or subcategory
in the declaration in addition to any vessels included in
previous annual declarations which have not yet been laid
down or acquired but which it is the intention to lay down

or acquire during the current year.

drtlecle seventeen.
No vessel coming within the categories or subcate-

gories mentioned in Article 12 (A) shall be laid down by

any
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any high contracting party until after the lapse of a
period of four months from the date on which particulars
ef that vessel under Artiele 12 (A) have reached all the

other high contracting parties.

Article sighteen.

If the construction of any vessel coming within the
categories or subcategories mentioned in Article 12 (4),
which is not for the order of a high contracting party,
is undertaken within the jurisdiction of any of the high
contracting parties such party shall promptly inform the
other high contracting parties of the date of the signing
of the contraet and shall alsc give all the information

specified in Artiecle 12 (B) (C) and (D).

Airticle nineteen.

At the time of making the annual declaration pre-
scribed by Article 12 (A) each high contracting party
shall inform each of the other high contracting parties
of all vessels included in the previous annual declara-
tion that have not yet been laid down or acquired but

which it is the intention to lay down or aecquire during

the current year.
Article



Article twenty.

{(1). If the present Treaty should not come into
force before the first May, 1937, the annual programme
of econatruction or acquisition to be declared under
Article 12 (A) shall be communicated so as to reach the
other high contracting parties within one month after
the eoming inteo forece of the present Treaty.

(2). At the time of making his annual declaration
for 1937 as prescribed by Article 12 (A) or by the pre-
ceding paragraph each high contracting party shall inform
each of the other high contracting parties of any veassels
previously authorized which have not been laid down or
acquired but which 1t is the intention to lay down or ac-
quire in the current year.

(3). Nothing in Part III of the present Treaty shall
prevent the laying down or acquisition at any time during
the four months following the date of coming into foroce of
the present Treaty of any vessel declared or to be declared
in 1937 or previously authorized provided that the informa-
tion preseribed by Article 12 (B) concerning each vessel

shall be ocommunicated so as to reach the other high con-
tracting parties within one month after the date of the

ecoming into force of the present Treaty.
Article
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Article twenty-one.

Each of the high contracting parties shall communicate
to each of the other high contracting parties so as to reach
the latter within one month after the coming into force of
the present Treaty particulars as provided in Article 12 (B)
of all vessele of the categories or subcategories mentioned
in Article 12 (A) which are then under conetruction for
him whether or not such vessele are being constructed within
his own juriediction together with similar partioulars re-
lating to any such veseele then under constructicn within
hie own juriediction for a power not a party to the present
Treaty.

PART IV - General and Safeguarding Olauses.
Article twenty-two.

No high contracting party shall by gift, sale or any
mode of transfer, dispose of mny surface vessel of war or
of any pubmarine in such a manner that such vessel may be-
come a vessel of war or a submarine in any foreign navy.

Thie proviesion ehall not apply to auxiliary vessels.

Article twenty-three.

(1) 1r
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(1) If any high contracting party should beccme
engaged in war such high contracting party may if he con-
siders the naval requirements of his defence ere materially
affected suspend in so far as he is concerned any or all
of the obligations of the present Treaty provided that
such high contracting party shall immediately nctify the
other high contracting parties that the circumetances re-
guire such suspension and shall specify the obligations
it is considered necessary to suspend.

(2) The other high contracting parties shall in such
case promptly consult together through the diplomatioc chan-
nel and ehall examine the situation thus presented with a
view to agreeing as to the obligations of the present
Treaty, if any, which each of the said high contracting
parties may suspend. Should such consultation not produce
agreement any of the said high contracting parties may sus-
pend in eo far as he is concerned any or all of the obliga-
tione of the present Treaty provided that he shall give
notice to the other high contracting parties of the obliga-
tione which it is considered necessary to suspend.

(3). on
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(3) On the cessation of hostilities the high con-
tracting parties shall consult together with a view to
settling a date upon which the obligatione of the Treaty
which have been suspended shall again become operative
or to agreeing upon any amendments in the present Treaty

which may be considered necessary.

Article twenty-four.

(1) In the event of vessels not in conformity with
the limitations and restrictions as to standard displace-
ment and armament prescribed by Articles four, five and
seven of the present Treaty being authorized, comstructed
or acquired by a power not a party to the present Treaty
each high contracting party reserves the right to depart
from the limitations and reetrictions in Articles four, five,
gix and seven during the remaining period of the Treaty and
during the current year from hie declared programmee of
conetruction or acquisition if and to the extent to which
he considera such departures necessary in crder to meet the
requirements of his national security. This right shall be
exercised in accordance with the following provisiona:

(2) Any
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(2) Any high contracting party who considers it
necessary that such right should be exercised shall notify
the other high contracting parties to that effect stating
precisely the nature and extent of the proposed departures
and the reasons therefor.

(3) The high contracting parties shall thereupon
consult together and endeavour to reach an agreement with
& view to reducing to a minimum the gxtent of the departures
which may be made.

{(4) On the expiration of & period of three months from
the date of the firet of any notifications which may have
bteen given under paragraph (2) above cach of the high
contracting parties shall subject to any agreement which
may have been reached to the contrary be entitled to depart
during the remaining period of the present Treaty from the
limitations and reetrictions prescribed in Articles four,
five, six and seven thereof.

(58) On the expiration of the period mentioned in the
preceding paragraph any high contracting party ehall be at
liberty, subject to any ugreum;nt which may have been

reached
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reached during the consultations provided for in paragraph
(3) above and on informing all the other high contracting
parties, to depart from his declared programs and to alter
the characteristics of any vessele building or already de-
clared by him.

(8) No delay in the acquisition, the laying of the
keel or the construction of any vessel altered or added
to the programmes under the provisione of the preceding para-
graph shall be necessary by reason of any of the provisions
of Part III of the present Treaty. The particulars mentioned
in Article twelve (B) shall, however, be communicated to all
the other high contracting parties before the keels of any
such vessels are laid. In the case of acquisition, in-
formation relating to the vessel shall be given under the

provieions of Article fourteen.

Article twenty-five.

(1) Should the national security of any high contract-
ing party be materially affected in the opinion of that
party by any change of circumstances other than those pro-

vided
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vided for in Artioles six (3), twenty-three and twenty-
four of the present Treaty such high contracting party shall
have the right to depart for the current year from his
declared programmes of construction or amcquisition. The
amount of construction by any party to the treaty within
the limitations and restrictions thereof ehall not however
constitute a change of circumstences for the purposes of
the present article. The above-mentioned right shall be
exercigped in accordance with the following provisiones.

{(2). 8Such high contracting party shall if he desires
to exerclise the above-mentioned right notify the other
high contracting parties to that effect stating in what
respects he proposes to depart from his declared programmes
and giving reasons for the proposed departure.

(3). The high contracting parties will thereupon con-
sult together with a view to agreement s to whether any
departures are necessary in order to meet the situation.

(4). On the expiration of a pericd of three monthe
from the date of the first of any notifications which may
have been given under paragraph 2 above each of the high

contracting
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contracting partiee shall subject to any agreement which
may have been reached to the contrary be entitled to de-
part from hie declared programmes provided notification
ig immediately given to the other high contracting par-
ties etating precisely the nature and extent of the pro-
posed departure.

(8). ¥No delay in the acquisition, the laying of the
keel or the constructions of any vessel altered or msdded
to the programmes under the provisions of the Dreceding
paragraph ghall be necessary by reason of any of the
provisions of Part III of the present Treaty. The parti-
culars mentioned in Article twelve (B) shall, however, be
communicated to all the other high contracting parties be-
fore the keels of any such vessels are laid. In the case
of acquieition information relating to the vessel shall be

given under the provisions of Article fourteen.
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Part V - Final Clauses.
Article EG.

The Fresent Treaty shall remain in force until
the 31lst Decesmber, 1942.

Article 27.

(1) His Majesty's Government in the United Kingdom
will during the last quarter of 1940 initiate through
the diplomatic channel a consultation between the Gov-
ernments of the parties to the Treaty with a view teo hold-
ing a conference in order to frame a new Treaily for the
reduction and limitation of naval amements. This con-
ferenoce shall take place in 194l unless the preliminary
gonsultations should have shown that the holding of such
a conference at that time would be neither desirable nor
practicable.

(2) In the course of the consultation referred to
in the preceding paragraph views shall be exchanged in
order to determine whether in the light of cirocumstances

then prevailing and the experience gained im the interval

in
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in the design and oconstruction of capital ships it
may be possible to agree upon & reduction in the
standard displacement or ocalibre of guns of capital
ships to be acquired or laid down in accordance with
future snnual programmes of construction or aecquisition
and thus if possible to bring about a reduction in the
oost of ocapital ships.
Article 28.

None of the provisions of the present Treaty
shall constitute a precedent for any future treaty.
Article 29,

(1) The present Treaty shall be ratified by the
High Contraeting Parties in acocordance with their re-
spective comstitutional methods end the instruments of
ratifioation shall be deposited es soon Aas possible with
His Majesty's Government in the United Eingdom which will
transmit a certified copy thereof to the Governments of
the High Contracting Partles and of any eountry on behalf

of which asocession has been made in accordance with the

provisions of Article 30.

(g)



(8) The Treaty shall come intc foree on the first
January, 1937, provided that by that date the ilnstruments
of ratifioation of the President of the United States of
America, of the Preaident of the Frenoh Republie and of
His Majesty the King of Great Britain, Ireland and the
British Dominions beyond the seams, Emperor of India shall
have been deposited. If all the above-mentioned instru-
ments of ratification have not been deposited by the first
January, 1937, the Treaty shall oome into foroe &s soon
theresafter as these are all reocelved.

Article 30.

(1) The present Treaty shall at any time after this
day's date be open to accession on behalf of any country
for which the Treaty for the Limitation and Reduotion of
Naval Armament was signed at London on April 228, 1930,
but for whioch the present Treaty has not been signed.

The instrument of aceession shall be deposited with Hils
Majesty's Government in the United Kingdom which will

transmit a ocertified copy thereof to the Governments of

the
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the High Contracting Parties and of any other country on
behalf of which acocession has been made.

(2) Aocessions if made prior to the date of the
ocoming into forece of the Treaty shall take effect on
that date. If made afterwards they shall take effeot
immediataly.

Article 3l.

The present Treaty of which the French and English
texts shall both be equally suthentic shall be deposited
in the archives of His Majesty's Government in the United
Kingdom of Great Britain and Northern Ireland which will
transmit certified ocopies thereof to the Governments of
the High Contracting Partiesa.

In faith whereof the above named plenipotentiaries
have signed the present Treaty and have affixed thereto
their seals. Done in London the sssesesss..387 of March
nineteen hundred and thirty-sizx.

Additional protocel. The undersigned on behalf of

their



their respeotive Governments express the hope that the
system of advance potification end exchange of informa-
tion will be continued by intermational agreement after
the expiration of the present Treaty and that it may be
possible in any future treaty to sohieve some further

measure of reduction in naval armament.
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THE SECAETARY OF STATE
waNsSTES, BT

} \’ EPARTMENT OF STATE
N ! WASHINGTON
November 13, 1928,

My dear Mr., President:

I encloee a signed translation of a letter to you,
dated Beptember B, 1938, from the President of Ouatemala,
requesting the good offices of this Government in asgzgntiun
with questione that have arisen between the Governments of
Guatemala and Great Britain relative to the interpretation
of Article VII of tnéiﬁsﬁndary Treaty of April 30, 1B59,

LY between those countries,

There ig attached a draft of a letter from you to the
Pregident of Guatemala for your coneideration, and for your
gignature if it has your approval. It seems to me that
this is the eort of letter that should be sent, in view of
tne understanaing here that the method of dealing with the
Guatemalan request ie to be deferred until the return of
Mr, Bumner Welles.

In case you sign the suggested letter to President
Ubloco, I will thank you to cause it to be returned to me for

g

transmittal through tneusual diplomatic channeles.

.,._-llﬂ"'-'-'-.-"-_ 4 Tp— Rl
Yours very simncerely,

; M&nﬁn ey Yo

Enclogures: %20
Bigned translation;
Letter to President Ubigo.

The President,
The White House.



CONFIDENT IAL
My dear Mr. President !

I have received Your nﬁﬂllln;’!'l gourteous ton:;ﬁ-
dential commniocation of September 8, 1938, requesting
the good offices of my Government in nmmotim} with
the difficulties which the illustrious Governments of
Guatemala and Great Britain are experiencing with
reference to the interpretation of Article VII of the
Boundary Treaty of April 30, 18598, between the two
countries.

I am grateful for the kind phrases with which you
refer to the Government of the United States and am
sppreclative of the thought which prompted your com-

mnioation to me. Your Excellency's request for the

good offices of my Government is having attentive con-
sideration
His Excellenoy
General Jorge Ubloo,
COonstitutional President of the
Republic of Guatemala.



e
slderation, and I shall be pleased to address a further
comminication on the subject to Your Excellency at a
later date.

With the expression of my warm regarde, believe me,
my dear Mr. President,

Eincerely yours,
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THE WHITE HOU
WASHINGTON

| |

February 18, 1937.

MEMORANDUM FOR
THE SECRETARY OF BTATE x27

How do you think we ghould
handle this? FPlease note memorandum
from Colonel Watson which arrived
mmwumlutm. I de

e0
Belgium, in all probability, ocannot
offer any debt gettliement which any
of us oan acoept.

mmhnl!.lnmlrrund
of ours and has, as you know, ocopled
*fhe New Deal."

Xﬂ’rIf r- n- H.
x2 /L






March 2 1937

ijr dear lir. President:

I am returning herewith the pertinent correspondence
with regard to the desire of lr. Paul van Zeeland, Prime
Minister of Belgium, to know whether a visit to Washing-
ton in June would be agreeable to you. It appears from
the informal spproach the Prime Minister has made to us
in the matter that he would desire during his visit to
discuss the feasibility of nmegotiating a settlement of
the Belgian war debt to the United States.

I might add that since receiving the informal approach
in this regard through our Dsbassy in Brussels we have
received a visit from the Belgian Chargé d'Affaires here
aoting upem instructions from his Government to ascertain
your wishes with regard to the Prime Minister's proposed
visis.

After careful comsideration of this matter I am of
the opinion that it would be entirely appropriate to in-
form the Prime Minister that his proposed visit would Te

agreeable t0 you and that, while you have no suthority

from
The Presidens,

The White House,



from Congress to make any arrangemente with reepect to the
existing war debt agreemonts, you would be ready to have him
bring up in his conversations with you these or any other
mattere vhich he would deem to be of mutual interest to Del-
glun and the Unlted States. I would consider 1t advieablle,
when this response was mude to the Frime Ninlster's proposal,
to suggest to Ma that in making plans for his visit to
Yashington they b arranged in such n manner as not to glve
rise to any conjJecture that the debt question 1s to be touched
upon during the conversations he might have while here; that
any dlscussion of the question while in Vashington be treated
in the gsame mamner; and that for thils reason 1t aight be de-
eirable that he not be accompanied by offlclals whose nosli-
tione in the Delglan Government might indlcate that the war
debt would be s tople of conversation.

If you mpprove of responding to the Prime Minlaster's
propeeal in this aanner I should be very glad to take the
Recessary steps to convey your reply in that sense.

Falthfully yours,

n
Inclosures: ‘ordell Hull

of letter dated
ebruary 16, 1937;
Vemorundua of Conversation
with Prime Minlster van Zee-

land, dated J 15, 1957
Statement Ly Prine or,
February 2, 1937;

Jemorandum for President dated
February 17, 1937,

‘u"l::q-;rc\n'



THE WHITE HOUSE
WASHINGTON - 3

February 17, 1937.

MEMORANDUM FOR THE PRESTDENT:

The following informetion is respectfully
submitted:

Prime Minister Psul van Zeeland, Belgium,
bas transmitted to me confidentially, through my
friend Willism Hellsm Tuck, two memoranda. A copy
nfn:hisltwherﬂtn.

Er. Tuck is arriving tomorrow in Washing-
ton to visit me for one day as he usually does,
being a very old friend of mine. Tuck is a graduate
of Princeton of 1912, and ven Zeeland is a graduste
of about the same time. In comsequence, Tuck and
van Zeeland are great friemds. Tuck, I believe,
was instrumental in heving ¥r. wan Zeeland head the
list to receive Homorery Doctor's degree at Prince-
ton University in June.

This, and the fact that Tuck was known to
be sailling for America om the tenth, accounts for
the fact that van Zeelsnd asked Tuck to submit this
information to you before it was officially transmitted
through the State Department. Mr. Morris, American
ambassador in Brussels, and Tuck were present when the
Prime Minister made the statements recorded herein.

Eilitary Lide to The President.



I. STATEMENT BY PRIME MINISTER PAUL van ZEELAND —
February 2ad, 1937.
(Present: J.A.Grade and P.M.)

*T wish to talk to you in the strictest confidence and on a
matter I have not mentioned to any one as yet, as my mind is mot
entirely made up.

"I have taken it up in a preliminary way with His Ma jesiy.

7T have long felt, with my sympathies for Americe, that the two
ecountries should be brought closer together and that ome of the
most valuable assets of Belglum todsy is the feeling of genuine
affection which your great country bas for mime. I do mot beliswve
it is merely a sentimental legacy of the War and what you did for us
then, but it 1s something more tham that. I should like mot anly to
retain it but to develop it, and for that purpose I hawe thought of
the followlng:

*princeton University has kindly informed me of its intemtiom
humfermﬂmmthnup-ntiﬁﬂmtmm.

"I should like to go to America and to make my viaii an official
one during which I am planning an intimate talk with President Roosevelt.

'Mhﬂuﬂﬁtlsmlduhhhmtlthmﬂ
an Exhibition of the finest specimens procurable of old Flemish
tapestries and paintings of our great Flealsh masters,
similar to Vander Weyden, Van Eyck, etc. These I should have collected
mmnpnjn;ntﬁ-mblﬁmmldhdﬂ-ul-tﬂw
Washington while I am there.

=



Statement by Prime Minister van Zeeland — page 2.

"] have long felt that nothing would atirsct imericem eyes
more sympathetically towards Belgium than the fact thet we mighi
possibly prove the first country to negotiate a debt settlement with
the United States.

®] bave very much at heart to bring about and discuss the
feasibility of it with President Boosevelt.

*I natorally do not imow what chances The Presidemt might
have of putting through Congress a settlement which wonld be wiithim
the financial possibilities of my little comiry mnder the clroumstances.

"My golng would maturally depend upon Europesn comditioms
at the time in question. I should be accompanied by sewverzl Belgism
gentlemen who would each ome be fitted to take up particslsr simses
of the problems in my mind for America."



II. During a second Conference with the Prime Minister (February
7th) in which the American Ambassador and William Hallam Tuck
participated, the Prime Minister requested Mr. Tuck to act as follows:

Upon reaching Washington (on February 18th), Mr. Tuck will
inform his friend and host, Colonel Watson, that Mr., van Zeeland is
considering coming to the United States to receive an Honorary Degree
from Princeton on June 20th/2lst.

If it is agreeable to The President, Mr. van Zeeland would,
similtaneously with this personal and private errand, also come offi-
cially and would call on The President "to discuss topics of mutual
Belgian-American interest".

Colonel Watson will be requested by Mr. Tuck to obtain the
views of The President.

If The President cares to receive an official Belglan Mission,
Mr. Tuck will at once communicate with the Belgian Ambassador, Count
van der Straten, and wire Com. Gade who will again get in touch with
the Prime Minister.

If The President feels the official visit unnecessary, Mr.
van Zeeland will not come at all, as the Cabinet will not deem his
personal Princeton visit a sufficlient reason for & Prime Minister's trip.

If Mr. van Zeeland does come, he will return via the Congo.
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DEPARTMENT OF STATE
WASHINGTON

February 16, 1937.
-Steieotiv Confidential—
My dear Mr. President:

I am encloeing herewlth a copy of a memorandum
of conversation between the Naval Attaché of the
American Embasey in Bruseels and Mr. Paul van Zeeland,
Prime Minieter of Belgium. As you will gee, the
Prime Minister sald that he had been invited to recelve
a degree at Princeton University next June and that
he would like to come to the United States and to make
his vlisit here officlal. While in thie country, he
would like very much to have an intimate talk with you
to dlscues, among other things, whether 1t might be
poeslble to arrive at a settlement of the Belglan debt
to thie country within the finanelel poseibllities of
what Belgium would be able to pay in the present ecir-
cumstances.

Would you be good enough to inform me whether
you would be prepared to receive Mr. van Zeeland for
the purpoge of discussing thie matter?

Faithfully youres,

Enclosure:
Memorandum.

The Preeident, {M_,a_a__

The White House.



(Copy=-J§) Enclosure to unnumbered despatch

of Pebruary 3, 1937, from -hlllf.ﬂhl-l:lll
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o
fﬂhjw"\lmnunm with Prime Minister Van Zeeland
&)
q ‘k’. [®

» r & | ' g BLCHET

k.
\-3,.-"’ a"{rh n.‘v-m Attaché and his wife lunched alone with
oD the Minister and his wife., After luncheon Mr, Van

2 stated:

& "I wish to talk to you in strictest confidence
%" and on & matter I have not mentioned, as yet, to
your Ambassador, as my mind is not entirely made up.

"I have talken 1t up in a preliminary mamner with
His Majeaty. I have long felt with my sympathies
for America, the two countries should be brought
eloser tnge{har end that one of the most valuable
assetes of Belglum today ls the feeling of panulne
affectlon whish your great country has for mines I
do not belleve 1t ls merely & sentimentsal legacy of
the Wex and what you did for us then, but it is some-
thing wore than te I should like not only to re-
tein 1t, but to develop 1t) and for that purpose I
have thought of the follo 1

"ppingceton University has kindly informed me of
its intentlon to confer an honorary upon me
at its commencement next June. I like to
to Ameripa and to malte oy visit an offielel one,
ing which I am planning an intimate talk with Presi-
dent Roosevelt., During my visit I should like to be
preserct at the opening of sn exhibition of the finest
speaimena procurable of old Flemish tapeatrles and
;I.Ll:lﬂ of our great Flemish masters, slmllar to

andar s Yan Eyeck, eto., Theae I should have
oollected and the opening of the exhibition would be
elther in New Yorlk or Weshington while I am there.

. "I have long felt that nothing would attract Ameriecan
eyes more o thetioally towards Belglum than the fact
that we t possibly prove the first coun to ne-
gotiate a debt settlement with the United Stateams I
heve very much at heart to b about and to dlscuss
the femsibility of it with President Rocsevelt. I
naturally do not kmow what chances the President might
have of putting thro Congress o pettlement which
would be within the 12l posnibilities of my
1little country under the present ¢’ roumstunces.

"Whon I go over, I should lile to inform your Arbage
sador that I nhmid appreclate your pers ly belng
attached to me and t the pame of your Jovermment,
My going would na 1{ entirely upon European
[ tions at the time in question. I should be accome

3 particular phoces of the problema
in my mind for America."

Signed: John A. Oade



DEPARTMENT OF STATE
WASHINGTON
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_1, March 2, 1937
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o‘i’}y dear Mr. President: S ©
)5»' e
I am returning herewith the perti*\an‘ﬂmrraapnndenoe

7

with regard to the desire of Yr. Paul van Zeeland, Prime

Uinister of Belgium, to know whether a visit to Washing-

ton in June would be agreeable to you, It appears from

the informal approach the Prime Minister has made to us
in the matter that he would desire during his visit to
discuss the feasibility of negotiating a settlement of
the Belgian war debt to the United States.

I might add that since receiving the informal approach
in this regard through our Embassy in Brussels we have
received a visit from the Belgian Chargé d'Affaires here
acting upon instructions from his Government to ascertain
your wishes with regard to the Prime Minister's proposed
visit.

After careful consideration of this matter I am of
the opinion that it would be entirely appropriate to in-
form the Prime Minister that his proposed visit would be

2860 Z 1 wvw

agreeable to you and that, while you have no authority
from

The President,
The White House.

YT g
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from Congress to make any arrangements with respect to the
exlsting war debt agreements, you would be ready to have hinm
bring up in his conversatlons with you these or any other
matters whlch he would deem to be of mutual interest to Bel-
glum and the Unlted States. I would consider 1t advisable,
when this response was made to the Prime Minlster'e proposal,
to suggest to him that 1n maxing plans for his visit to
Washington they be arranged in such a manner as not to gilve
rise to any conlecture that the debt question 1s to be touched
upon during the conversations he might have while here; that
any dlscussion of the cuestlon while 1n Washington be treated
in the same manner; and that for thile reason i1t might be de-
slrable that he not be accompanled by officials whose posi-
tlons 1n the Belglan Government =ight indicate that the war
debt would be a tooic of conversatlon,

If you approve of responding to the Prime Minister's
proposal in thls manner I should be very glad to take the

necessary steps to convey your reply in that sense,

Felthfully yours,

Enclosures:

Copy of letter dated
February 16, 1937;

Memorandum of Conversation
wlth Prime Minister van Zee-
land, dated Janmuary 13, 1937;

Statement by Prime Hinister,
February 2, 19357;

lemorandum for Presldent dated
February 17, 1957.
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¥y dear I'r. Presidemt:

The Government of lMexieco has requested this Gov-
ernment to conclude a treaty with it providing for the
sbrogation of Article VIII of the Gadsdem Treaty of
December 30, 18SS.

- For your reference, I enclose a copy of Article
VIII of the Cadsdem Treaty and & translation of the
new treaty proposed by the lYexican Govermment.

The provisions of the article in the Gadsden Treaty
whieh it is now proposed to esbrogate, I am informed,
have never beem operative, and the article would seem
to be obsolete. Its retemtion is objectionable to
the ¥Yexlean Covernment primarily because of the pen-
ultimate paragreph, which provides for the transit of
troops =nd munitions of the United States eecross the
Isthmms of Telmantepee and the Mexican Agbassador has
informed me that Gemeral Cdrdemss is particularly
anxious to obtzin a2 prompt consummation of the proposed
treaty for domestic =nd politieal reasons.

The President,
The Thite House.
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As you will see from the translation of the pro-
posed new treaty, which I emolose, the suggested preamble
would appear to be entirely satisfactory, and the sole
article other than the usual ratification artiecle is
limited to the abrogation of Article VIII of the Gadsden
Treaty.

I comsequently recommend your approval of the pro=
posed treaty as suggested by the Mexican Government.

My recommendation to you in this regard is concurred

"in by the Seoretary of War, the Seeretary of the Interior,

and the Secretary of Commerve, whom I have consulted in
this regard. May I have your instructions in the mat-
ter?
Believe me
Faithfully yours,

i-.'.f—x-r-w(rr_t.f-? 7(4"-/2,.4_4-_..{__
x 10

Enclosures:
Copy of Article VIII
Copy of tramslation



TREATY OF BOUNDARY, CESSION OF TERRITORY, TRANSIT OF
ISTHMUS OF TEKUANTEPEC, ET0. (OADSDEN TREATY)

L] L] - . - L] - L] . -

ARTIOLE VIII

The Mexican Goverament having om the 5th of February,
18563, authorized the early construction of a plank and
rail roed soross the isthmus of Tehuant , and, to
seoure the stuble benefits of said tr t way to the per-
sons and merchandise of the oitizens of Mexioco and the
mh:‘hﬂo:: it is Iil::ll::ﬂth.mi Hl:ﬁ‘MM:“
will interpo obetacle trans persons
m-:tmhuﬂm; and at no time shall hi
charges be made on the transit of persons and prep of
citizenn of the United States than may be made on the
persons and property of other foreign nations, nor shall
any interest in said tranei$ way, nor in the prooeeds
thersaf, be transferred to any foreign government.

The United States, by its s, shall have the
right to transport across the i 'um-ﬂl:c
the mails of the United States not intended for distribdu-
tion the line of communication; also the effeots
of the ted States Covernment and i%s oltisens, whioh
may be intended for tramsit, and not for distribution on
the isthmus, free of custom—-house or other char by
the Mexican OGovernment. Neither passports nor letters
of seourity will be required of persons crossing the
isthmus and not remaining im the country.

When the construotion of the railroad shall be coa-
pleted, the Mexicam Government to open a port of
m{hmnnumm a Orus, at or near
the terminus of said road on the Gulf of Nexieo.

The two Governments will amter into arrangements
for the prompt transit of troopes and munitions of the
United States, which that Covernment may have cocasion
to send from one part of it%e lml::::h another, ly-
ing on opposite sides of the pconti .

The Mexican Qovermamsnt having agreed to proteet with
its whole power the prosecution, preservation, and seou-
rity of the work, the United States may extend its pre-
teotion as 1t shall judge wise to it when it may feel
sanctioned and warranted by the publie or international

law,
ualley, Vol. I, p.112l.



TREATY
: BETWEEN
THE UNITED MEXICAN STATES AND THE UNITED STATES OF
AMERICA WHEREBY ARTICLE VIII OF THE BOUNDARY TREATY,
CONOLUDED BRTWEEN THE TWO COUNTRIES, IN THE CITY OF
MEXTCO, DECEMBSR 30, 1853, IS TERMINATED,

The Governments of the United Mexiocan States and the

United States of America, desirous of manifesting the
mutual and enduring respect which they have for their
independence; desirous also of eliminating all obstacles
that may arise to the good relations which happily exist
between them; and deeming that Article VIII of the Bound-
ary Treaty which they concluded in the City of Mexieo
December 30, 1853, was agreed upon in the light of a cer-
tain state of affairs which has Lfnrtmhlr,‘-‘diuppunl,
have agreed to conelude a treaty in which the said Artiele
VIII is declared to be terminated, and for this purpose,
have appointed as their Plenipotentiaries:

The President of the United Mexican States «........

and

The President of the United States of AmericA.......

Whe, after having shown to each other their respec-
tive Full Powers, found to be in good and due form, have
agreed upon the following articles:



ARTICLE I
Article VIII of the Boundary Treaty concluded between
the United Mexioan States and the United S:::Lufquf Amerioca
in the City of Mexico, December 30, 18853, is terminated.
ARTICLE II
The present Treaty shall be ratified by the High Con~
traoting Parties in accordance with their constitutional
;ﬁv—i{;i;{n;, and the ratifications shall be exchanged, as
soon as possible, in the City of
The Treaty shall go into effect on the day when the
ratifioations are exohanged.
Done in duplicate, in Spanish and English, in the

uitr“ LA A RS RN EENEEERRE:R] “ (AR R E R R R R RN NN -






THE WHITE HOUSE
WASHINGTON

3/14/37

MEMORANDUM FOR THE PRESIDENT

Henry talked with me about this and
I @sked him to glve me a memorandum oa it.

I think there is lots in what he says.
Is there aaything you want me to do about it?
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March 13, 1937

FERSONAL AND CONFIDENTIAL

Hon. Marvin Mclntyre
Secretary to the President
The White House *

Dear Mac!

I had a long talk with Sumner Welles yesterday morning
sbout the announcement of an Argentine trade agreement. As
you know, I am very keen about the closest possible relation- ey,
ghip between Latin America and the United States. It also %élY-4
happens that Argentina is a red flag far beyond what you or the <846
President can imagine to the farmers of the middlewest and the o
west, If it were not for the court fight which the President .
new hes on hie hands, I would neverthelese advocate going ahead "?-2'7
with the Argentine announcement at once. TEg
¥3£‘_}4
Let me boll it down in this wayi

If you come out with a statement of intention to cpen
negotiations with Argentina now, you will alienate organized ag-
riculture completely so far as the President in his court fight
ie concerned., Bill Thatcher and his group will stopr work at nnce
on the court fight. Ed 0'Neal, on account of the attitude of
Zarle Smith and Cl1iff Gregory toward Argentina, will be so crip-
pled that he can do nothing, and Louis Taber will be in position
to become more aggressive in opposition. In my opinion, the an-
nouncement of the Argentine affair at this time would defeat the
court oroposal in the Senmate. In saying this, I am talking noli-
tics, not statesmanship or economics.

Ais soon as the court fight is won, I see no reason for
not coming out with the Argentine proposal. But, in my opinion, we
pimply cannot fight successfully on thesa two fronts simultanecus-
1y in the agrientural areas of the middlewest and the west.
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I am fully acquainted with Sumner Welles' arguments
for soing shesd with the Argentine matter at this time. The
reasons are good. It is all a question of which you want most.
My own sdvice is to center on the court fight at the moment.

Sincerely yours

Secretary
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MEMORANDUM FOR THE SECRETARY OF STATE

These are both disgouraging letters from (4
the point of view of the future. Bingham's “ !
report of what Hertzog said confirms the impres-
sion that the British tories are still tories
and in spite of Eden's denlal, want peace at a

great price.

¥. D. R. fdr]tmh
“nclosures
Lets. to Secy. of State from: L s

ROBERT W. BINGHAM, London, 6/16/37 g3
Wd. E. DODD, 6/21/37 2 455
re current Buropean situation: Italy-Abyssinia; Spain; Germeny.

153 Fyq-A gr2-t e



DEPARTMENT OF STATE

THE SECRETARY
June 39, 1937,

MEMORANDUM FOR
THE PRESIDENT.

I herewith enclose letter

of June 16 from Bingham, and

letter of June 21 from Dodd.

)



7/6/37, with memo. "Points of View"
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THE WHITE HOUSE
WASHINGTON

July 7, 1937.

MEMOHANDUM FUh

THE SECRETARY OF THE TREASURY.”'

FOR YOUR COMFIDENTIAL INFORMATION.

M. H. M.

+2°

Let. from SUMNER WELLES, 7/6/37, to MEM, encl.g
dispatch ‘re: ROBERT H. HEMPEILL, associete of Grenas
his arrival at Habana €nd attendant publicity. ™ -
Let. to President from Robert H. Hemphill, Wash., DC,

S o
s A

; newspaper artlcle.




July 6, 1937,

ura this despatch to me for our
ere done with it.

L,

Marvin H. Molntyre,
Secoretary to tae President,
The White Hounre.
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. Prepared for MHM'e signature by

Sumner Welles,




July 13, 1937

My dear Mr. Hesphills
In responss to your letter to

the Presidant of July sixth, the President

has asked me to lot you kmow that, llll-l

oordancs with ita sstablished poliay, this

Oovermment will only discuss Cuban finanoes 45
with acoredited repressntatives of the Ouban :
Government. x 2

Sincerely yours,

M, H, HoINTIRR
Segretary to the President

mt He n-phu:.. Isq.,
l-m-u-. D. 0. shinh




THE UNDER SECRETARY OF STATE
WASHINGTOMN

Personal July 12, 1937,

Dear Marvin:

Referring to our telephone conversation of
July 8, I am encloeing for your consideration a
letter which you may care to send to Ur., Robert
H. Hemphill in response to his communication to
the President on the sublect of the finances of
the Cuban Governmen

Believe me

Yo elncerely,

Enclogure:
Draft letter to
Mr, Hemphill,

The Honorable

Marvin H. MeIntyre,
Becretary to the President,

The White House.




THE WHITE HOUSE
WASHINGTON

My dear Mr., Hemphill:

In response to your letter to the Presi-
dent dated July &, 1837, the President has
acgked me to let you know that, in accordance

with 1te establighed poliey, this Government
will only discuss Cuban finances with ac-

credited representatives of the Cuban Gov-
ernment, -

Sineerely youra,

Mr. Robert H. Hemphill,
Dodge Hotel,
Washington, D. C.







TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION

PATE July 7, 1937

o Becretary Morgenthau

FROM Mr. Taylor

Referring to the memorandum from Mr. McIntyre dated July 7
and the varlous enclosures, for a period extending for more than a year
a Colombisn promoter by the name of Grenas has been actively organising
in this country and in Cube & rather unfortunate scheme for rehabiliteting
the finences of Cube with the backing of verious pecple in this country
and certain members of the Cuben Leglslature.

In reply to many questions on this subject the Trecsury has con-
sistently taken the position thst it would discuse Cubs's monetary
pituation only with aceredited representstives of the Cuben Tressury
end that we would be very glad to take these matters up wilh the Cuban
Tressury if it so desired.

This spring the Cuban Government gent Mr. Duwrruthy here with the
purpose of exploring the possibilities. After & series of conversations
with Mr. Durruthy, he returned to Cuba with the recommendation that Cubs
gend & monetery mission to this country to explore the question in more
deteil., This mission came to Washington on June 9th and has been working
intensively since that time studying, in particuler, the experience of
the Farm Credit Administratfon. It will next take up our central banking
experience and it is hoped that the mission will produce & comprehensive
plen for reorgenising Cuben financing.

Mr. Hemphill's letter indicates that he is interested in the Grenas

=y




plan., It would be my recommendation that the the

poliey of the Tressury end the Stete Department by indicating that

this Government will only disgcuss Cuben finsnces with accredited

—

representetives of the Cuben Government.

e




THE WHITE HOUSE
WASHINGTON

July 7, 1937.

MEMORANDUM FOR

THE SECRETARY OF THE TREASURY.

FOR YOUR CONFIDENTIAL INFORMATION.

Hl‘ EI "'l




THE UNDER SECRETARY OF STATE
WASHINGTON

July 6, 1937.
Personal

Dear Marvin:

e, |

By (chance,’ after you spoke to me on the phone
thig morning with regard to Robert H. Hemphill, a
despatch came in from our Embassy in Habana regard-
ing his recent visit to Cuba. I send thie despatch
to you so that you may see the sort of publicity he
has given himself in the Cuban press.

If you want any information with regard to
the activities of Grenas and his associates, with
whom Mr. Hemphill is apparently ldentified, I can
give you a rather full report or you can get it
from Wayne Taylor in the Treasury Department, whom
I have kept in close touch with the activities of
these people.

Please return this despatch to me for our
files when you are done with it.

Believe me

You ety sincerelyy

The Honorable

Marvin H. McIntyre,

g Secretary to toe President,

- ?hqgihita House, v v
g/ Jtct A (g el M\ f‘r

7




The President,

The Hon. Franklin D. Hoosevelt,
Thite House,

Washington, D. C.

¥r. President:

I have been in Cuba to assist in organizing a
central banking system and came to Washington to presemt
these following matters to you.

Cuba has outstanding en issue of approximately
$80,000,000 of what are known as "public works" bonds and
notes, all of which except 15 or 20 million were distri-
buted by the Chase Natlonal Bank. Cuba alsoc owes to its
gitizens, principelly employees of the govermment, teachers,
veterans, and persons of smell inoome, 860,000,000, totally
ungeocurad.

They are also greatly in need of an inoremse in
currency, there being at the present time in eirculation
in both American and Cuban money not more than ten dollars
per oapltas

The publio works bonds above referred to have
been the subject of very considersble controversy snd
investigation by verious Acericen end Cuban commlassionss
The whole affair connesoted with the original issus of
bonds end the prior financing has been severely criticlzed
and it is quite probable that there is Just cause for
oritisism. The net result of all this is thaet ell servioce
on the bends has been discontinued and the revenues which
were pledged are now golng into the general funds of the
Cuban Treasury.

A group of patriotic oitizens, which includes
many ex officlals of high standing end present officials
in Cubs, have proposed a plan which i1s embodied in legis-
letion now before the Cuban Congress. The plan proposes
to:

1. Eestore to good standing the disoredited
public works bonds by issuing new bonds at 3-3/4% for
the entire prinoipal of the present issue. The blll also
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contains provision for speolal taxes which will cover
the interest and emortization features.

2. Coln 100,000,000 silver pesos and out of
the seigniorage to pay the inmternal $60,000,000 ahove
desoribed.

3« Organize a central bank of issue and reserve
which will thereafter be the monetary power in Cuba +o
maintain ths parity of its monsy with that of the United
States end %o plece the Cuban CGovermment in possession
of its own monetary effairs.

You no doubt are aware that the Cuban financial
sltuation 1s almost entirsly in the hands of branches of
large foreign banks. Very naturally these banks seek %o
promote interests with which they are most in sympathy,
if not directly interested in, eand they could hardly be
expeoted to exert themselves or assume risks for the
development of the Cuban internal sconomy. They are,
however, jealous of thel financial comtrol of Cuba and
invariably oppose any movement for the development of a
cantral banking system in Cube, which will, of course,
be bayond their ocontrol. In so far es the preceding
statements are concerned there is perhaps no oriticim
of these forslgn banks beyond the oritiocism thet banks
generelly ere disposed to ignore any sccial cbligation.

In the pressent instence, however, the American
banks in Cuba, end particularly the Chase National Bank,
heve oome in for widespread oriticism beomuse of methods
whioh 1t 1s claimed these banks hawe resorted to and
which 1t i3 sald smounts at times to very marked prostitu-
tion of govermment officials in Cuba. It is alsoc generally
stated in Cuba, end has been commented on by meny writers
and investigators, theat Americen diplematic representa-
tives in Cuba have invariably been unduly influenced by
thess forelgn banks, and partioularly by the Chase Dank,
80 thet the development of the independence of Cuba is
and has besn seriously retardeds

The most influsntial and thoughtful Cubens are
fully sensible of a large soclal md econcmic obligation
to the United States and the wishes of its diplomatis
representatives when expressed in favor of any movement
not condusive to Cuban independence are invariably
sufficient to successfully defeat those who are seriously
and patriotically sttempting to establish Cuban economie
end scolal independences.

The plen for rehabilitation whioh is first
mentioned has the support of a sufficlent majority in
Congress and among the offlolals who control the Cuban
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situation to effeot it only if the United States and

its local diplomatic representatives sincerely refrain from
political interference and confine their eotivities
strictly to the boundaries of your expressed good neighbor
policies.

At the present moment the opposition which
centers in the foreign bankas, and partioularly in Chase
Fetional Benk, to the plan herein first cutlined is extremely
active, and it is freely stated in Cuba that this opposition
has the full and sotive support of your diplomatic repre-
sentatives.

The Chase National Bank has continuously demsnded
the restoration of the status of the public works bonds and
their immediate payment, which is impossible, and thay
prefess to have secured the hearty cooperation of the
diplematic representatives of the United States who, it is
stated by many spparently suthoritative sources, have added
the welght of their demands to those of the Chase National
Bank, and are recently reported to have stated that in the
event the plan for the orgenization of a central bank and
the refunding of these public works bonds upon a lower
interest rate basis is aebandoned, they will prewvail upon the
United States Government to lend Cuba $300,000,000 at a very
low interest rate and for a leng pericd. In support of this
I am attaching hereto an official translation of an article
appeering in "La Disoussion" of June 30, 1837. I am alsc
attaching the original from which the translation was madae.

M¥r. President, without meaning to be immoderately
eritionl, the American banks have shamelessly exploited
Cubg. I presume they would resent this statement and reply
that they have conducted their institutions in Cuba as
conservative bankers and that the present distress in Cuba
is no feult of their own. I have to say, however, +that
in any country whose entire financial mechinery is in the
hends of foreign bankers there is no such thing sas economioe
independence and can be very little social independence,
because of the well kmown attitude of the banker thet he
is entitled tc all the traffic will bear and that whatever
happens to the country indirectly from his selfish attitude
is just too bad but not at all his fault.

I belisve now and have always believed in the
complete sincerity of your "good neighbor"™ policy toward
the Latin Ameriosn ocountriss and I oannot believe that you
ares completely aware of the very evident close association
betwesn your diplomatic representatives and the Ameriocan
banks who control and manipulate Cuba's financiel structures

The purpose of my vislt here 1s to cbbtein from
you some assurance thet the statement which has been made
that the United States wlll demand under sall circumstances
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the pound of flesh for the Ameriocan banks, that is to say
the immedinte payment of the principal and interest and
commissions and other charges, legitimate or illegitimate,
which are sald to be involwed in the publioc works bomnd
issue, whether such payment or the attempt to meke such
payment would be completely destructive of Cuba's week
sconomio sltustlon or not, i1s untrue. And because the
matter is now before the Cuban Congress, with every effort
being made to push it through by employing every possible
pressure, a further expression from you that the United
States has no intention of offering to lend to Cuba
$300,000,000 or eny other substeantisl sum of money is
absolutely necessary to counteract the wery unfavorable
impression which is being created by the rumors.

I would like to ssy to you, Mr. President, that
in my opinion, after a very extended investigation, Cuba
does not need outside assistence in the way of further
loans. I think that would be the worst thing whioh could
happen to Cuba at this time. Cubs hes scme strong and
patricotic men in the saddle and they are disposed to
marshal thelir own assets, which are oonsiderable, and to
work out thelr own situation along sound lines, and they
will do so if no overpowering influence to protect grasp-
ing privete interests is brought to bear in the situationm,
and I think thet the plan first referred to in this letter,
which covers all of the pressing items in the situation,
ghould have your full sympethy and support.

Please believe me to be always
—
. Your ervant ,

Hobert H. Hemphill

Washington, D. C.
July 6, 1937,

oy Hotil




EMBASSY OF THE
UMITED STATES OF AMERICA

Habana, June 30, 1837. COPY

Ho. 9255

AIR MAIL

Subjeet: (Arriwval of Mr, Robert H., Hemphill, asso-
| elate of Gremas, and attendant publieity

The Honorable
The Secretary of State,

Washington, D. C.

8ir:

With reference to the Embassy's previocus re-

ports coneerning the sctivities of Eduardo Grenas

and his associmtes, I have the honor to transmit
herewith a clipping from this morning's EL MUNDO
reporting the arrival of a "notahle American
economist™ and associate of Grenas and Hort, by
the name of Robert H., Hemphill. The Department
will observe that in the highly eulogistie bio-
graphy of Mr, Hemphill reported in the clipping
he is given credit for authorship of many of the
policies of our Federal Reserve System and is
reported to have been President of the "Llegisla-

tion Commimaion at the National Monetary Conference

and to have besn author of the so-called Cutting lLaw.»

The
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The article likewise states that Mr. Hemphill is
"generally considered as an adviser of President
Roosevelt on monetary questions,” in which ecapacity

"his independence of viewpoint is not compromised by

the formalities and routine of the Presidential suite®.

Respectfully yours,

H. FREEMAN MATTHEWS
Charge d*Affaires ad interim.

Enclosure:

Clipping from E1
MINDO of June 30

HFM/dec
File No.
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FOINTS OF VIEW

T

Report on the Spuriocus Debt
(irticle in "La Discusion", July 3, 1937)

he Commission appointed by reselution of the Cabinet on
Mareh 50th last to study the so=called "rublie Works Debt", that
is, the "Spurious bonds of the Chase", have rendered their report,
of which, although it has not been made public, we have learned
that it contains the following pointa:

ifter f1lling seversl pages with secondary pross, the Com=
missioners propose the following solutions:

1. Recognize the nominal value of the debt claimed, at 43%;
tpanaferring to the "Floating Debt" the amount of the acerued in-
tepests. (That is, that the poor suppliers of the State, now in
bankruptey, will recelve Nagatiatance” «....rveversed).

2, The same formla as above; but providing that the out-
standing bonds be left in circulation, same being stamped with e
notation showing change of period for amortlzation. (That i=s to
say that the bonds are left in "aipeulation” and in force.

3. A new 1issue of 1150,000,000.00 to cover the bonds and
pay the floating indebtedness. (That is, & sacred debt is linked
to a spuriocus debt).

4, Complete plan which involves amortigations, incorporations,
intereses, recognitions and & million other things whiech not even
the fathers of the creature understand.

ind this is called "formulas of solution"l

On the other hand, the Commissioners do not mentlion the pro-
position proposed by Senator liye in name of the authentle bondholders,

which has & humane basls end talkes into consideratlon the anruished

condition of the country. /lthough we are stubborn in considering




ad

this entire matter scandmlous, becsuse we believe that the Courts
of Justice should be given the last word, sending to prison the
defprsuders, no matter who they are, we telieve thet the plan of
Honmorable Senator liye 1s more in line with the "Good Neighbor
Folicy" as it should be practiced from viewpolnt of relative equity,
rather then in sccordance with the custom of its author. Although
only for the sake of courtesy, this plan which was officially pre-
sented should be mentioned.

Fut what is more disconcerting (not to use stronger language)
in this report is that mentlon 1s made of the "satisfaction of the
imerican Fmbassy" in connection with the proposed plans. That 1s,
that behind out "cross" is always the "devil"...l In other words,

accursed
that this 1s not & "Cuban solution® but a new manifestation of the/
f"shemtom" which sheds 1t setidical influence on thls unheppy Republlc.

We suppose that after this, it will be propeosed to confer on
~., Welles the Gread Cross of Carlos Mamielesesss

And once more we are golng to open the eyes of the unﬁarry,
to whom the "phantom" has offered a loan of the Unlted States in
the smount of HREE HUNDEED MILLLOHW DOLLARS, which will be made
"after the problem of the bonds is solved", primary objective of the
fphantomesese

The inigquity, the infamy consists in the fact that this offer

18 an iniguitious LIE because in sccordance wlth the "Johnson Let:"

I I8 ARSOLUTELY PROHIBITE POR NORTH AMERICA 10 LEND MONEY TO




-
COUNTRIES WHOSE OELIGATIONS ARE St JECT T0 MORATORIUMI

What 1s desired is to obtain the solemnm pPledge of Cuba and
later allege the existence of his prohibition vees 8Nd again laugh
at us.

fnd, ratifying our opinion: In regard to the esapurious debt

of the Chase = ZERO.




My dear 31r and i anid =
Permit me for the first time in our friendly

g vou in a manner extre elry confidential

._,
H
a7}
@

because the seriousness of the metter whick am golng to

discuss will vt allow of any other method to be followed.

I was apeaklr uring the last ew dava with the
President of the House of Hepresentatives and wilt the leaders

of the political parties in it sbout the necessity of meccelera-

L

,..
=)
|

o4
=]

i1 fficult problems of the people of Cuba, assuring 1t definite

rnolitical peace, social tranquility, and gpeneral welfare which

depend on 1t. In discussing more restrictedly our relations
with onr great friends, the Ame ricans, I was info by Dr.
erino lanco, leader of the Natlonal Union I rty in

the Houge, and Dr, Antonio lartinez Frapa, Preslident oi this
body, of the impossibility of carrying forward our lapislation

because of the opposi to 1t by the 1llustrious Asslstant

Secretary of VWar of the nited States, L.
Surprised by this interesting information from my compan

ascertained the source from which 1t was obtained, they

ram necessary in order to solve present and future

1y




acknowledging that this had been verified in a peraonal
letter which the same Doctor Welles had addressed to the
Cuban Senator, Dr, Santiapo Verde ja, which confirmed the
impression which was personally transmitted to me by Senator

Pedro Goderich, my most worthy friend, in relation to the

actlvities of Dp. Welles in his resolute economic reprisal
agalnst Cuba,

Asg you will understand, this situation will have
dire resultas for my country and places me, a8 well as the
leaders of the aforesaid legislation, and as President of the
Commission of Haclenda and Presupuestos of the House, in &
most difficult position since thls cbstructs my labor of
bringinr together the political contending groups in the House
and blinds ecompletely the land holdings and economical ad fust-
ments advised by the Commiassion over which I preside,

the importance and the gravity of

this information, I have thought fortunately of the opportunity

of addressing you in order to mcknowledge with thanks in the
2

name of my country 1f you would Intercede in some manner with

Senator rlittman or some other friend of Mr. Welles in orderp

9

that the latter, who 1s perhaps badly informed, will ot con=
tinue in this homicidal labor arainst Cubs alnce, on the
contrary, we, goaded on by impiety and desperatlion, will be
left no other remedy than to attempt the matter before Congreasa,
even though thls will mark our definitive ruin.

You know me and know of my work for harmony as well
as my loyal and noble gratitude to the American people and
especielly to that extraordinary man who today directs its

destinies, but 1t 1s necessary to emphasize the Importance




created for us In the confuaion of our political economy.

For these very reasona I relterate the importance of thia
¢ 4

atter in order that in a manner most rapid you can obtaln

an Iinterview with Senator FPlttman or witl s elles n

parson i place before him in all truth that to which I refer

5]

and to the falsitiea of the information which has been trans=
mitted to them by elements interested in Cuba with reapect

to our political state which, although 1t has suffered momenta

i e

of egitation, is no less certaln of reaching a 1life of

serenlity through my own effort and those of my other com-

paniona in the Congress.

you have done in regerd

4

to the welfare of my country and in defense of the Justice

which 1t merits because of 1ts loysl conduct toward the

American people,

Your sincere friend,

(Signed) . Garripa
Frealdente de la Comision de
Haclenda v Presupuestos.

.
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0. K.

F., D. K.
THE COUNSELLOK OF THE DEPAKTMENT OF STATE “:_F/-

August 6, 1937,

Dear Mr. Presidenti

There iz attached a letter from the Secretary for your
consideration. +n the event you epprove the memorandum proposed to
be handed the British Ambagsador, we will ask him to come to the Depart-
ment for the purpose of dlscussing the matter in question and take
that opportunity to furnish bhim the memorandum. We are very amdous
to handle the matter with the British Ambussador as speedily ss possible
so that he mey heve no gound to assume that we acguiesce in the position
taken by his government.,

I enclose a statement relative to the Canton lsland that hms just
been compiled. While I understand there is additionsl information thet
may be obtained, L think the statement sufficlently shows that the
British cldm can not be very strongly supported.

79}

There is now being completed a mp#;horrring all of the Facific
Islands, the ownership of which is any way doubtful and this I will take
over to you on your return from Hyde Park,

Yours very sincerely,

F. WALTON MOORE
Enclosures.
sdemo on Canton
Island; “etter aug. 5.
The President

The White douse,

[Brigival LB L~ OF 6-\]
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X Auguet @8 1937 ¢

My dear Mr. President:

With reference %o your memorandum of August 4 with
regard to the matter of Canton Island and other islands
in the Pagifio, I enclose a draft of a note whioh, if
you approve, may be handed to the British Ambassador by
Judge Moore in reply to the Ambassador's notes of
July 16 and July 233, 1937.

Before proceeding, I should very much like o have
a further instruction from you, indicating that the
oouree which is outlined therein is wholly satisfaotory

to you.
Faithfully yours,
Gordell Hull
Enclosure:
Draft note.

The President,
The White House.

[6- ST £ f im OF 6~V )
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NPG 6107

FROM CINCAF

ACT 10N OPNAV alhi
INFO COMSUBRON 5=COMDESRON 5-COMYANGPAT=FCOURTH MAR INES=~

AMEM NANKING=ALUSNA PEIPING GL
420 MILITARY SITUATION SHANGHA| UNCHANGE™ PERION JAPANESE DOMBERS HEMUEMT
CONCENTRATEN ON KIANGWAN CHAPE! LUNGHWA ur-v nut.nunr; WEST OF SETTLEMENT UE
NEAR TOYOPA MILL PERION RELIABLE REPORT THAT JAPANESE HAVE REINFORCEN
LANPING FORCE BY FOUR THOUSAN® MEN S|NCE WENNESNAY PERION OCCUPATION
THUNGMING AND BATPLE |SLANNS CONTINUES WITH PARKER rSLauﬁ BEINE FORTIFIER
PERION NO FURTHER REPCRTS OF JAPANESE ARMY UNITS BELIEVED TO HAVE
LANDED AT LIUHQ AND WOOSUME PERION CHIMESE HAVE MANE MINOR GAINS IM YANG=
TZEPOO IN WHICH SEVERAL LARGE FIRES NOW BURNING FEHIQ; CHI NESE BOMBERS
MANE TWO ATTACKS FIRST ON NORTH HONGKEW AN® sscan; ON JAPANESE CONSULATE
AREA PERION EVAGUATION EIGHT HUNCREP AMER!CANS VIA HOQVER COMPLETENM

WITHOUT INCINENT 2¢3§

1 r
13 ACTION %)

g5 1A 11 16(5) 19 2¢ 38 MARCORPS PX CwWo  STAIL

2202 AR Mx 24 Ane
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FROM COMDESRON 5
ACTION CINCAF=0PNAY
INFO COMSUBRON S=COMYANGPAT=COMSOPAT
¢ NITE AG
142¢ JAPANESE CONSUL AN™ STAFF HAULEM nOWN FLAS GLOSEn OFFICES ANN
"ZPARTEN FOR NAIREN YOPAY BELIEVE ONE JAPANESE WOMAN REMAINING CHEFOO

INTENDING PEPART TOMORROW 1624

13 ACTION (4)
@5 1gA 11 16 19 20 ¥ ARCORPS SD Cwp 368 PX

1639 AG MX 2§ Aue
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PAGE TWO
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YESTERDAY ALL FROI MANCHUKUC ESTIMATE TOTAL NORTH CHINA MINETY

Teae AND D = . ? G HeR yE 1 i {IRTY F
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FROM: FOURTH MARINES

ACTION: CIHEAE i
INFO: COMSUBRON 5 = COMDESRON 5 - COMYANGP AT = COMSOPAL

OPNAV = AMEMBASSY NANKING = ALUSNA PEIPING P

@621 DIGEST SATURDAY PRESS LOCAL PRESS REPORTS JAPANESE EMBASSY
SPOKESMAN 2 AUGUST STATED CHINESE TROOPS WERE PUSHED BACK GEYONG
SETTLEMENT BOUNDARY DURING NIGHT 19 2 AUGUST AND DENIED CHINESE CLAINS
CAPTURE OF WXFEXEE WAYS|DE WHARF PERIO0D ACCORD ING JAPANESE NAVAL
ATTACHES OFFICE TRAFFIC ALONG BRUADWAY AND YANGTZEPOO ROADS 15 SAFE
g1.iCE CLEAMING (58) ULP CHINESE SMIPERS AND REGULARS IioM RUNEP NG

ROAD AREA PERIOD CHINESE TROOPS QPPORTED 8Y 4 TANKS 2f AUBUST DRUVE
INTO JAFANEUE LINES A8 FAR 48 KUNGP 186G W10 TONGSHAN ROADS PERIOD JAPAN-~
cE GLAIM THEIR TANKS AND ARTILLERY PUSMED CMINESE LACK OVER ONE

HALF MILE PERICD ACGORDING JAPANESE REPORTS HEAVY FIGHTING IN (18%)

PROGRESS AT 20@p NEAR EASTERN SECTION HONGKEW CREEK THERE JAPANESE
\MAKING CETERM INED STAND PERIOD CHINESE REPORTS STATE FOLLOWING JAPANESE
ASSAULT ON PATSCH1AD CHINESE TROOPS COUNTERATTACKED AND ADVANCED TU
ABOUT 19§ WETERS FRUM KIANGWAN EARRACKS PERIOD JAPANESE WARSHIPS 27
AUGUST CONTINUES SHELLING PODTUNG PERIOD INDEPENDENT SOURCES STATE
JAP ANESE UNAELE EAND RE INFORZSEMENTS (15§) AT LIUHD CHAPDO AND PADSHAY
OWING STAFF CHINESE RESISTANCE PERICD AERIAL ACTIVITY GREATEST SINCE
BEGINNING HOSTILITIES RESULTING IN TREMEROQUS FIRES 1ANGFZEPOU #HD
POOTUNG PERIOD 12 CHINESE PLANES BUMEED i ANGWAN BARRACKS #80¢ LATER
JAPANESE PLANEG BOMBED KIANGNAN COMMA SOUTH STATION COMMA KASHING
COMMA CHEMJU AND CHINESE POS ITIONS NEAR SETTLEMENT PER 10D JAPAIESE (&)

——— e -



NPO 472 SHEET 3

" PLANES AT 163) BOMBED KIANGWAN AREA AND AT 170§ CHINESE AGAIN ATTACK-D
HONGKEW AREA PERIOD IN ATTEMPT BOMB IBZUMO CHINESE PILOTS DROPPED
GOMBS ON BUILDINGS IN POOTUNG OTHER BOMBS FALLING IN AREA HONGKEW
CHEEK AND YANGTZEPOD PERICD 1 CHINESE AND ONE XJAPANESE PLANE SHOT
DOWN DURING AFTERNOON PERIOD CFFICiAL PHINESE (5§) REPORT STATES 4§
JAPANESE AND 7 CHINESE PLANES DESTROYED SINCE BEGINNING HOSTILITIES
REUTER NANKING REPORTS 6 JAPANESE BOMBERS AND 6 PURSUIT PLANES BOMBED
KWANGTEH AIRDOME BUT CAUSED NO DAMBGE PERIOD REPORTED 1 JAP ANESE
FURSUIT PLANE SHOT DOWN BY CHINESE PLANE PERIOD OWNERS EWO UREVERY
COMPANY GRITISH CONCERN DENY REPORTS THEIR (3pF)

PLANT OCCUPIED BY JAPANESE TROOPS BUT STATE JAPANESE SENTIRES PICKETING
PLANT PERIOD JAPANESE DENY REPORTS THAT THEIR TROOPS OCCUPIED ERCADWAY
MANSIONS BRITISH OWNED BUILDING PERIOD 1 SEAMAN KILLED 18 INJURED
EVENING 2§ AUGUST AUDARD USS AUGUST WHEN SHELL FELL ON DECK AND E£XPEO=
DED PERI10D 1 PRIVATE ERITISH LUOYAL REGIMENT WOUNDED (35¢) BY BURST!NG
SHELL WHILE ON DUTY NEAR TOYODA MILL PERIOD LIGHT CALIBER SHELL FELL

ON WARD ROAD JAIL INJURING ¢ PERSONS PERIOD 1 BATTALION SVC ATTACHED

TO POLICE TO CHECK POSSIBLE RIOTS AMONG HUNGRY CHINESE REFUGEES PERIQD
THROUGH ARRANGEMENTS MADE BY MUNICIPAL COUNCIL Bf@@ CHINESE WiLL GE
EVACUATED TO NINGPO (48§)



NP0 472 SHEET 5

DAILY REUTER NANKING REPORTS CHINESE AUTHORITIES 19 AUGUST ASKED FORE| SN
WAR AND MERCHANT SHIPS SHANGHA! MOVE AT LEAST 5 MILES FROM JAPANESE
WARSHIPS FAILING WHICH CHINESE WILL ASK POWERS CONCERNED CAUSE JAPANESE
WAR VESSELS MAKE SAME MOVE OTHERWISE CHINESE GOVERNMENT WILL DISCLAIM
RESPONSSBILITY FOR DAMAGE CAUSED BY GUNFIRE OR AERIAL (450) BOMBING
DOMEI TOKYD REPORTS BRITISH AND AMER ICAN NAVAL AUTHORITIES INFORMED
CHINESE X EARLY MORNING 2 AUGUST NO WARSHIPS WOULD BE MOVED WHILE
SINGLE NATIONAL REMAINS SHANGHA! LOCAL PRESS REPORTS NO REPLY YET
RECEIVED BY CHINESE CENTRAL NANKING REPORTS CHINESE FORCES BEGAN GENER
OFFENSIVE IN TIENTSIN AREA PERIOD SEVERE FIGHTING REPORTED 17 (5¢§)

AND 18 AJGUST AND CHINESE SAIL ADVANCED TO HSIAODCHAN NEAR TIENTSIN
PERIOD ON PEIPING SUIYUAN FRONT CHINESE FORCES ARE ADVANCING TOWARD
SHAHO CENTRAL KWEIHUA REPORTS FOLLOWING 24 ROUR LULL FIGHTING RESUMED
NANKOW PASS PERIOD CHINESE MFR DEFENDERS STRENGTHENED BY REINFROCEMENTS
SAID REPULSED JAPANESE ATACKS CENTRAL TSINGTAD REPORTS TENSE SITUATION
BECOMING WORSE (55f) SINCE SINOJAPANESE NEGOTIATIONS FOR SETTLEMENT
RECENT INCIDENT HAVE REACHED DEADLOCK PERIOD OESERVERS BELIEVE JAPANESE
LAYING FOR TIME UNTIL ARRIVAL REINFORCEMENTS DOME! TOKYO REPORTS ACCOR~
DING PERSQSTENT RUMORS GENERAL PAl CHUNG HS| KWANGS| LEACER IMPRISONED
FOLLOWING MILITARY UPRISING LOCAL PRESS REPORTS GENERALS SUNG CHEH YUMN
AND CHIN TEH CHUN EXPECTED ARRIVE NANKING (6p@) NEXT WEEK FOR REPCRT

ON REORGANIZATION TWENTY NINTH @948 16 (4) +oACTION

#519 AH 21 AUG KX R, 16A 11 12 13(4) 19 2§ 2gey

Moo, '
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FROM;4 TH MARINES

ACTION; CINCAF

INFO ; COMSUBRON 5, COMDESRON 5, COMYANGPAT, COMSOP AT

OPNAV, AMEMBASSY NANKING, CHINA, ALUSNA PEIPING

862g NIGEST FRINAY PRESS LOCAL PRESS REPORTS CHIMESE TROOPS GROKE THROUGH
JAPANESE LINES AT YANGTZEPQO BOUNNARY MNEAR PAOTING ANP ALCOCK ROANS THEN
ATTACKEN IN WARD ROA® JAIL AREA PERIOP ALORG NORTHERN FRONT BEYOND KIANGYL
ROAN BARRACKS CHINESE LINES CONTINUED HOLD MESPITE REPEATED JAPANESE ASSAU-
LTS PERIOM REPORTEN CHINESE HAVE nPIVEN WEPGE TO WITHIN THREE BLOCKS
VHANGPOO RIVER IN CENTER EASTERN FRONT PERION CHILESE CLAIMED LATE 19
AUGUST TO HAVE CAPTUREN WAYSINE WHARF PERIOM JAPANESE ANMIT CHINESE ANVANCED
TO SEWARN ROAN BUT CLAJM TANKS AMp ARMOREN CARS NROVE THEM BACK PER10M

JAPANESE COMMUNIQUE STATES FRONT LINES EASTZRN AREA ARE SCVERAL KILOMETERS
nEyonn  (1¢¢)
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WPE 5997 SHEET TWO

wuam UNIVERSITY TOWARN JUKORG WHARF ARn THAT JAPANESE FORCES eal".rl l!ll
AWANCE PERION BELIEVEN THAT JAPANESE ANALN ATTEMPTED LANO TRO0PS POOTUNE.
SiNCE STREET FIGHTING OBSERVE" THERE PERION JAPARESE WARSHIPS REAR #OOSUNG
SHELLEN PCOTUNG CHINESE ARTILLERY RETUREEN FIRE PERION JAPANESE PLANES AUR 1=~
we NAY KENEEM DOMBEN AVERICAN SOUTHERM BAPTYST MISSI0M CAUSING PROPERTY
\AJAGE COMMA (169) KASRING ROAD AREA COMA LUNGHWA AIRNROME COMMA HAN-
ZIANG AND CHENJU PERION JAPAMESE AUTHORI TIES CLAMM THEIR PLANES DOMBED NARC-
|NG 19 AUGUST NESTROYING AMBUNITION nUWP QUTSINE CITY AN VWHEN RETURNING
SHOT NOWN CilI KESE NORTHROP BOMBER ACCORNING CHINGSE OFF | CLAL SOURCES
JAPARESE PLANES WHICH ATTACKER KIANGY 1 WORKING 19 AUGUST nROPPEN POISON

e ——

cAs BOMBS PERIOn  (20¢}
T e
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LPQ 5937 SHECT THREE

JAPANESE CLAIM THEY HAVE NESTROYED HEKLL BRINGE SHANGHAL NANKIKG ~RAILVAY
PERION ANNOUMCE® 19 AUGUST THAT PLAGE WHISH FROPPE® |NCEHNUIARY S0MES 18
AUGUST AT NORTH KIANGSE AND HAIRING ROANS WAS CHIMESE PERIOD REPORT THAT
UNIPENTIFIED PLANE LANDED JESSFIELD PARK EVENING 18 AUGUST UNCOKFIRUED PER1CT
JAPAMESE SPOKESMAN 19 AUGUST PENIEP RUMORS JAPANESE ARMY TROOPS HAVE ARRIVER
SHANGHA! ALTHOUGH FOREIGN OBSERVERS STATE SOLNIERS LANDEN AT 0SK WHARF
PER10N CENTRAL NEWS AGENCY REPORTS 3 ARMY NIVISIONS ENROUTE FROM JAPAN
EXPECTEN LAND LIUHO PERION JAPANESE APMIT CASUALTIES 3 KILLED &F WOUNDEN
PERION CHINESE SHIP MOVEME NTS WHANGPCO RIVER PROWIBITED BETWEER 1997 Ann

dsgdd FOREIGN SHIP OWNERS WARMEM (3pF)
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WG 5997 SHEET FOUR

GIVE JAPANESE mUE NOTICE SHIP MOYEMENTS PERIGN OYER 3¢@@g FOREIGHN RESIPENTS
EVACUATED SHANGHAI 19 AUGUST PERION WELSH FUSILIERS 19 AUGUST TOOK OVER WEST
HONGKEW AREA FROM SVC PERION FIRST BATTALLION MINNLESEX REGIMENT LEFT
SINGAPORE FOR HONGKOMG ENROUTE SHANGHA! 19 AUGUST CENTRAL MNANKING REPORTS
JAPANESE PLANES BOMBEN NANKING EVENING 19 AUGUST PROPPING ALL POMBS OUTSINE
SOUTHEAST GATE PERION JAPANESE BOMBERS WHICH FLEW INTO INTERIOR MET BY CHIN-
ESE PURSUIT PLAMNES AFTERNOON 19 AUGUST ABN 3 OF 6 BOMBERS SHOT Powm PERION £
CHINESE PLANES BAIN HA{IE SHCT OWN 2 OF 8 BAPANESE BOMBERS AT 'K'—WTE#

ANHWE] 19 AUGUST PERION ANNOUNCEN THAT CHINESE BOMBERS (4§¢)



NP e 5997 SREEY FIVE

JANE niRECT HIT ON STERN JAPANESE AIRCRAFT CARRIER OFF VIDOSUNE 19 AUGUST
CHICAGD NEVIS PEIPING REPORTS CHINESE FORCES NESTROYING MILITARY ROANS

MPEN I NG JAPANESE PREPARATIONS FOR REOPENING OFFENSIVE ABAINST NANKOW PASS
PER1ON JAPANESE TROOPS HAVE ANVANGED CNLY 4 OR 5 MILES NORTH NANKOW STATION
PERION HOPE! CHAHAR POLITICAL COUNCIL CEASEND EXIST FOLLOWING APPOINTMENT
CHINAG CHAO CHENG AS MAYOR PEIPING PERIOD AREA 10 SE GOVERNEM BY PEACE MAlM-
TENANCE COMMIGSIONS WITH AIP JAPANESE WMILITARY §9§4

16 ACTLON
154 11 12 13 19 2f 2daY
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y Hyde Park, K. Y.
September 13, 1937.

Dear Otisi-

I am glad you are going on that trip
-ttwmlrmtmmlphﬂ
lh-dm-dmurhﬂuh‘l
mdﬁmﬂMNMﬂ
along the Aleska coast. Confidentially, as you
know, we are sbout to start some form of nego-
tiations with Japan, and I want you to be com~ o
pletely familiar with the whole subjeot. t

I hope you will have a delightful trip. L

Always sinoerely,



w&m&? Meschant Marine and Fisheries
A, FARDIN PETERSOH, FLA,
PR RECEIVED

September 9, 1937.

The President,
The White House,
Weshington, D. C.

Dear Mr. President;

On September 21st, 1937, I expect
to leave Washington for a visit to the West Coast
and to the Hawailan Islands, from which I hope to 4

return around November 10th. I expect particularly ﬁ':g 3
on my trip to study matters pertaining to the merchant = \n"'
marine and fisherliea. 4

I believe in cooperstion between
all branches of the Government, end if I can be of uny
assistance to you in the consideration of any problem
or study of any matter, it will be my pleasure for
you to call on me.

| Yours very sincerely,

CCB.
gl '
- L]




Bouse of Representatives W, H,

Committee on
Merchant Marine and F isheries THE WHITE House
Washington, B, €.
Sei?7 Qo7 37

RECEIVED

September 16, 1937.

The President,
The White House,

Washington,D.C.
Dear Mr. President:

On my return to Washington
1 found your kind letter of EEPt;thF 13th,
1937. It will be & pleasure to collect all
the information I can on the subjects mention-
ed.

I thank you for writing me.

Yours very sincerely,



Nkl Fotde 1927

g
o THE BECRETARY OF STATE (‘ # r-' LY
WABHINGTON, O C. ’
. Illr’ ; A r{ J __',z - /
DEPARTMENT OF STATE
WASHINGTON

November 24, 1937

In reply refer to
FE

My dear Mr. MeIntyre:

In connection with Dr. Hu Shih's call on the
President on October 12, an officer of the Department
has just received from Dr. Hu a letter requesting that
a message which he has recelved from General Chiang
Kal-shek be transmitted to the President and to the
Secretary of State. The telegram is as follows:

"Our army must fight till the very end and
we will not yileld to the enemy. Even if the
Capital City falls, we must of necessity fight
on, not only 'over the winter', but for a very
long time to come. Please inform the American
Government of this determination.”

Dr. Hu explains that at the time of his call the
Preslident inguired whether China could fight on through
the winter and that he had replied in the affirmative,
but that, being alarmed by recent newa, he had asked

Nanking
The Honorable

Marvin H. MeIntyre,

Secretary to the President,

The White House.



2= '

Nanking for information and had received in reply the
above-quoted telegram dated Hovember 21,

It 1s suggested that you may care to bring this
message to the Presldent's attention,

Sincerely yours,



November
o
Ny dear ¥r. Stimeon:

1 have read with the deepest interest and
syspathy your letter of Hovember 16%h. It states
end underlines considerations vhich are ever present
ia my thoughts, and in those of Nr. ¥ull as well.
As for the anaver, frankly, we have mot found 1S.

Before we were even invited to the PFruseels
Conference, before it had been suggested to we even,
the States of the League had made 1t plain, by Sheir
avoldance of the obligations of the Covenant, and
#til]l more by their private conversations, tnat they
were excluding all considerstion of measures of
Dressure.

Forman Davis went to Bruesels with this
w29

‘l'll“l":.l 'g,FP'?'F"’
Liberty Street
New York, New >
x @b

xfrﬂ".#‘
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knowledge, and while it developed that some of
the others sald they were willing to follow us,
their attitude was predicated on such obvious
leadership oen our part that I am sure neither the
people of this country mor Congress would have
supported 1%.

As to what we may be able to do to shape the
final settlement, the future alone will show, but
the thoughts you express will be my thoughte 1if
occasion presents itself to shape evenmts.

Let me tell you how glad I was to hear from
you.

Very simcersly yours,



! DEPARTMENT OF STATE

THE SECRETARY

November 24, 1937,

CONFIDENTIAL—

MEMORANDUM FOR MISS LEHAND,

With reference to the President's
confidential memorandum of November twenty-
gsecond and the letter attached thereto,
Secretary Hull is pleased to submit here-
with a draft reply for the Presldent's

consideration.



THE WHITE HOUSE 5
WASHINGTON P T

SOHPEIDENTIAL—

Novenber 22, 1937,

MEMORANDUM FOR
 THE SECRETARY OF STATE

Would you give me a
sugpestion for a reply Yo Harry
Stimeon? You and I will agree
with him wholly but we still have
not got the answer,

F. D. R,

S IR, mw(m)



ToiRTY-TWD LIBERTY STREET

New Yok THE WHITE HOUSE

Nov 6 9 oulH’Y
Novemder/ b, 1937.

Hon. Franklin D. Roosevelt,
The White House,
Washington, D. C.
My dear Mr. President:
I have keen recollections of the times in the past
when you have consulted me as to forelgn problems. That fact
impels me to write you today when my mind is full of foreboding
as to what seems to me in the Far East one of the very gravest
erises that have confronted us during my lifetime.
As you know, I have a high regard for Secretary
Hull and sympathy with and respect for his conduet of our
foreign relations. I also appreciate fully the difficulty
and weight of the responsibility which rests upon the govern- |
ment at this juncture and do not wish to joggle your elbow in
any way during your consideration of that problem. But possibly |
the following summarized thoughts which I hold may be of some |
elight assistance to you.
First: China is really fighting our battle for
freedom and peace in the Orient today. Her people, representing
a peaceful culture almost immemorial, are headed by a government
largely influenced by American education and traditioms. Her
enemy, of a feudal military inheritance and today wholly guided
by military purposes, is avowedly seeking to overthrow that




Chinese government and replace 1t by one more amenable to
Japan's own purposes and intereats. These purposes today
and for as long as Japan's present leadership continues
will be inherently hostile to our own culture and national
purposes.

Second: That deep-seated struggle for the future
of dominant Asiatic poliey must be determined by the men of
Asia themselves. But the Chinese are temporarily at an
enormous di sadvantage in preparation ané arms. Temporarily
they are being beaten in the field and thelr government may be
campletely overturned.

Third: For these reasons it seems clear that our
national purpose today, in such lines as we are free to act,
should be to alleviate the disparity under which China is
fighting and, if she is beaten, to leave open to her the chance
of coming back. Her national culture has for many centuries
proven its tenacity and her soldlers are now demonstrating
their individual valor. But the nation's progress in effective
organization may be disloecated and set back for many decades
and the loyalty of her soldiers may be poisoned and appropriated
by the conqueror. That would be a most serious blow to the
future interests of the United States.

Fourth: China's lines of communication and inter-

course with the western world and particularly with ocurselves
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should be kept open to the last possible moment during the
present hostilities. Under any eventual settlement they
should be restored and preserved for the future. This
applies not only to arms and muniticns but to the access of
all intercourse, material and moral. We must anticipate
efforts by her conqueror to shut China in to her (Japan's)
influence, This again would be most serlously injurious to
the future interests of the United States.

A voluntary embargo by us upon China's
supplies would not only be a serlious present military blow
to her but it would psychologically have permanent and damaging
effects upon China's faith in us and our ecivilization. A
surrender of principle by us at Belgium today would produce
similar psychological damage. In these last respects we
stand upon a different basis from any European nation. China
has had an historic faith in us which she has given to no
other people. I have bad exceptional opportunities for
appreciating how deep and widespread her loyalty to America
can be.

Fifth: Following this summary I shall not go into
details of application, for the reasons I first expressed.
But in deciding what you may or may not do I only urge you to
remember (1) that the influence of the American nation and

its President for leadership, moral and materlal, are great



beyond any computation in the modern lnternmational world;
(2) that this leadership should be exercised not only with a
view to the present aspects of problems but for thelr long
distant solution and fruitlon, possibly many decades away.
No solution of a problem of this magnitude should be left
untried merely for a fear of being temporarily "let down".
From personal observation and experience I think I can say
that the danger of being unnecessarily let down today in
certaln quarters is not what it was five years ago.

It is true that the problem of peace and national
relations in the Far East is today directly comnected with
the same problems in Europe. But at the same time the task
of Great Britain and the other democracies in facing the
situation in Europe is very different from that of the
United States in facing that in the Far East. In Europe
where war has not yet broken out and where the national
interests are so many and complex, & temporary solution of
expediency may be essential in order to gain time for a proper
solution ultimately. But it is hard to see how that can
possibly be the case in the Orient. Time in Europe may be
runnirig in favor of an ultimately sane and sound adjustmen t.
Tme in the Orient is running just the other way. Incalculable
harm may be dune’by an American failure of principle to the

ultimate decisions of hundreds of millions of minds now in flux.



Such are the landmarks as they present themselves
to my mind. My information i1s necessarily imperfect but
the trend of my thoughts on this matter has been unchanged
for six years.

Ferhaps you will remember the article by
Ramsay Muir entitled "Civilisation end Liberty" which I sent
to you three years ago at Warm Springs, to which you were
kind enough to reply that you had read it through twice with
much appreciation. It seems to me that that world orisis
of freedom which Muir so eloquently described in his article
is trembling in the balance on the fields of China today.

Very sincerely yours,

.. L Pen
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SECRET

WAR DEPARTMENT
WASHINGTON, D.C.

November 17, 1937.

The President,
The White House,

Dear Mr, President: 7

r

Reference is made to your letter of May 20, 1937, desig-
nating me as Cheirmen of & Committee, consisting of the Secretaries
of State, Treasury, Lsbor, Navy, and War and The Attorney Generzl,
to study the problem of pernicious activities of Japanege novel and
¢ivil personnel in Hawaii. The Secretaery of the Interior, also,
perticipated in the deliberations of this Committee.

The Committee considered specifically the following prac-—
tices and conditions which the War and Navy Depertments are partic-
ularly desirous of terminating in Hawaii:

&s The practice followed by some Japenese public
vessels, when they depert from Hawaiian waters, of leaving
surreptitiously, naval and military personnel on the Islands.

b. The illegel or unasuthorized presence in the Islands
of any member of the Japenese Army or Navy.

¢. The presence of any craft in the Islends fitted or
designed for illepgitimate purposes or with unidentif'ied per-
sonnel on board.

d. The securing of military and naval informatiom by
means of special photographs.

2. The unauthorized landing from Japamese public ves-
sels and using on shore speclal cemeras and instruments, such
as range finders, surveying instruments, etc., adapted to de-
tailed recording and observation.

To correct the foregoing pernicious practices and conditionms,
the members of the committee designated by you and the Secretary of the
Interior have agreed upon the following measures to supplement those
now existing:

Franklin D. Rocsevelt Library

BECLASSIFIED
BOD B so00.9 (9/27/08) _ T

Date- €& /65- 17—~ &

L L szomE



_u- . Rono l;;?ﬂli !EIiEi I

L:‘ ‘wl"iEU
L‘fJ DIR. s200.9 (9:‘3?;&1!}

Datea-= !a I }?-

&. The Stete Department to cunﬁi&@? “In cnnsultatinn with l

the Navy Department, withholding from Iapaneue public wvessels
permigsion to vieit ports in the Hawaiian Islands, other than

Honolulu.

b. Various govermmental agencies, particularly the Immi-
gration and National Defense suthorities, acting separately,
but under the coordination of the Navy Departument, unobtrusively
to check all individuals leaving and boarding Japanese public
vessels visiting Honolulu.

2. Customs smuthorities to observe carefully Jepanese
public vessels visiting Hawaii, in order to discover any undue
advantaeges being taken of the courtesies accorded under inter-
national practice.

d. The Depertment of the Interior to sponsor in the
Hawaiian legislature legislation designed to gain more effective
control over alien-owned and slien-operated fishing boats oper-
ating in Hawniian waters, and over their personnel,

8. The State Departument to meke representation to the
Jepanese Government, or to take other suitable action, in case
of a violation by a Jepanese public vessel of the immigration
or customs laws or of inmternationel practice,

If the foregoing sugrested remedial mecsures ere fully con-
summated, the Committee believes that the desired objectives will be
obtained. However, the Committee also belleves that the enforcing
agencies should be elothed with more specific suthority in order to
rectify especlally in other important stretegical aress pernicious
conditions similar to the ones in question. It is therefore recom-
mended that legislation similar in purpose (having due regard for our
foreign relations) to that included in the following bill which feiled
of enactment during the First Session of the 75th Congress and to
that in the following amendment to Section 4311, Revised Statutes,
proposed by the Bureau of Marine Inspection end Navigation, be given
high priority on the President's legisletive program in the spproaching

session of the present Congress:

&. S, 1485, "To prohibit the making of photographs,
sketches, or maps of vital military and noval defensive in-
stallations and equipment, and for other purposes." By
the enactment of this leglislation, it is expected to control
more effectively the activities of free lance motlon picture

2 ESSCRma——



and still picture cperators in vital militery and nevel in-
stalletions, where the intent of the photographer is not
necessarily so flagrant as that contemplated under Section I,
Public No. 24, 65th Congress, "Espionage Act."

b. SEC, 4311, Vessels of twenty net tons and upward,
enrolled in pursuance of this Title (R.S5. 4311-4390; U.5.C.,
itle ecs. 2 o _356) end having a license in force, or
vessels of less then twenty tons but not less than five net
Yons,which, elthough not enrolled, have & license in force, &s
required by this Title, and no others, shall be deemed vessels
of the United States entitled to enpare in $he-puivileges—of

veseele—employed—in the coasting trade or fisheries. Any
vessel other than as defined ebove found engaced in the coast-

ing trade or fisheries shall, together with her tuckle, apperel,
furniture,and eguipment, be forfeited: Provided, That the
penalty prescribed by this Section shall not apply to undocu-
mented vessels of less than five net tons, built in snd wholly
owned by citizens of the United Stetes, and operated by crews

at least fifty per centum of which, excludins the person in
charge, shall be ecitizens of the United States; and Prnvided.

Thet such penalty shall not apply to vessels built in the

United States and owned by aliens lawfully sdmitted as residents
therein, which vessels are engaged solely in the fisheries until
on and after six years from the date of the approval of this
Actj and Frovided further, That nothing in this Act shell be
construed to effect any exiatitg%:; releting to vegsels engeged
in the coesting trade or whele fisheries.

By amending Section 4311 ae above, the effect will be to force

eventually all vessels engaged in the fisheries to be owned by citizens
of the United States.

Fra

Respectfully yours,

Fra=vklir . Focsevelt Library {J : rl :
BouLoSIFED " |
Secretary of Wer,

I-"lj'g b“‘;. 5200.9 (8/27/68) Chairmen.

Pata- /4 — 79— ﬁt:

Signature
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WAR DEPARTMENT /_,é? =
WASHINGTON D C, .

Novenber 29, 1937.

Franklin D. Roosevelt Library L;”

BEGLASSIFIED
UGD [“H 5200.9 rs.-'z?;ba}

The President, vate- [/ .
The White House. &ignature= g’«w W
Dear Mr. President:

In accordance with your secret memorandum of November 26,
1937, approving the report of the Interdepartmental Committes
appointed to study the problem of Japanese activities in Hawaii,
I am tranemitting herewith for your signature drafts of letters
to the Chairmen of the appropriate Semate and House Committees
requesting enactment of the legislation recommended by the
Interdepartmental Committes.

Sincerely yours,

a-u:r-urr n%
x2S

3 Inecls,

JrF
S Fisse It ec W .




Hemorable Lister Will,
Chairman, Committes on Military Affairs,
House of Fepresentatives,

Dear Mr, Nill:

On Pebrunry B4, 1997, the Senate passed 5.1480, an Act
“To prohibit the making of photographs, sketeheo, or waps of vital
¥ilitary and Nawval defensive instellations and equipment, and for
other purposes”. On February 25, 1957, this act wae referred to
your Committes for consideration, It is understood that ne
defiaite astion hus subsequently beea taken by your Committes on
this proposed lesislation.

From a national defense viewpoint, 1t is sorsidered
desirable that this legislation, substantially as passed by she
fSenste, be svastad into law and sush aetion is nocordingly,
regommanded,

Sincerely,
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SOHM M. COSTELLD, CALIF,
1, MARK WILDOX, FLA.
:mm‘;:" December 3, 1837 THE WHIT
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.

Hon. Franklin D, Roosevelt,
The White Eouse,
Washington, D. C,

My dear lMr. President:

In reply to your letter
of December 1 wlth reference to securing action
on S. 1485, I am happy to advlise you that the
Committee on Military Affairs of the House this
morning reported the bill favorably to the House.
I shall do all I cen to secure the enactment of
the bill into law at the earliest possible date.

With all good wishes, I am,

Very sincerely,

e
-

S\ S

gt;usé%'"j

Dee 3 2071V
RECEIVED |
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Honorsble Schuyler O, Bland, » /F7
Chairsen, Committee on Merchant
Marine snd Fisheries,

House of Hepresent:tives,
Dear Mr, Blands

Reference 13 =ade to your letter of December 2,
1937, concerning & propesed revision of Zeetion 4311 of the

Revised Statutes of the United States. _Brigedier Gepersl
Falter » t Chief of Jtaff, War Plans Divisiom,

ftaff, is thoroughly femilier with the
detalls of this propesed legisletion end will be pleassd to
furnish you such informetion on this subject ag you may re-

casat,
Sincerely yours,



WAR DEPARTMENT
WASHINGTON D C.

December 9, 1937.

The President,
The White House.

Dear Mr. President:

ith reference to the memorandum of December 3,
1937, from Honorable M. H. McIntyre, Secretzry to the
President, to the Secretery of Wer, transmitting the at-
tached letter from Honorsble S. 0. Bland, House of Repre-
sentatives, there is enclosed herewith & draft of an
appropriate reply to Wr. Bland.

Respectfully yours,

Hr 1

Secretary of War,

Enclosures:
Letter from Honoreble
S. 0. Blend, December 2,
1937, and draft of reply
therato.



Decoaber 3'. 1937

K4
mmmnmmwm*

With the return of the enclosed letter
frou Represcatetive 8, 0. Blend, will you please
let ue have draft of appropriste reply for the
Prosident?s aign-ture.

Mo He MeINTIRE
Secretary to the President

Letter from Rep. 8, 0. Bland, Chalrman, Committee on Merchant
Marine and Fisheries, House of Representatives, 12/2/37 to
the President. in reference to President's letter of 12/1
enclosing for the Congressman's confldentinl attentlion a
proposed revislon of section 4311 of the Revised Statutes

of the United States, Would like to discuss the proposed
awendnents with witnesses who would eppear in support of the
anendoent.
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December 2, 1937 B

The President,
The White House,
Washington, D. C.

Dear Mr. President:

Recelpt 1s acknowledged of your letter
of Decembar 1lst enclosing for my confidential attention
a proposed revision of sectlon 4311 of the Revised
Statutes of the United States.

If it can be arranged, I would like to
discuss the proposed amendmente with witnesses who
would appear in support of the amendment and I shall
be glad to have any one who, in your opinion, can
give me complete information, discuss the matter
with me in detail at such person's convenience.

With high regards, I am

Yours very sincerely,

Bl e P

sl ianu -3y



BUREAU OF THE BUDGET
WASHINGTON

CONFIDENTIAL JAN 2 9 1938

MEMCRANDUM FOR THE PRESIDENT:

I am returning herewith a letter, with its enclosures, addressed
to you by Chairman Bland of the House Committee on Merchant Marine and
Fisherles, dated January 12, 1938, concerning bills H, R, 2772 and
8906 "To amend Section 4311 of the Revised Statutes” together with
draft of reply for your signature, if it meetswith your approval, as
directed in your memorandum to me of January 13.

I find that H. R. 8778 and its companion 5. 3083 were introduced
pursuant to letters drafted at your request by the Secretary of War
for your signature and transmitted bty you to Senator Copeland and
Congressman Eland on December 1, 1937, which letters recommended revi-
gion of Section 4311 of the Revised Statutes and contained a draft of
suggested legislation identical with the text of these bills. MNr.
Bland has since introduced H. R. 8906, slightly modifying H. R. 8778
and including an additional section defining the term "citizen,"

Your letters of December 1, 1937, to Senator Copeland and Con-
gressman Bland were the outcome of your letter of May 20,.1937, to
the Secretary of War, designating him as Chairman of a Committee
consisting of the Secretaries of State, Treasury, Labor, Navy, and
War and The Attorney General, to study the problem of pernicious
activities of Japanese naval and civil personnel in Hawaii; the re-
port to you of this Committee, dated November 17, 1537; and your
memorandum of November 26th to the Secretary of War approving that
repert and requesting the preparation for your signature of letters
to the appropriate chairmen of the House and Senate to confidentially
lay the matter before them,

1 now have for my consideration drafts of contemplated reports
of the Secretaries of State, War, and Commerce to the House and Sen-
ate Committees on H, R, 8778 and S. 3083,

The proposed repert of the War Department would recormend enact-
ment of H., R. €778, or preferably H. R. 8906,

The proposed report of the Department of Commerce is confined to
H. R, 8778 and, subject to suggested changes not affecting the objec-
tive of the bill, would recommend its enactment. H, R. 2906 provides
the more important changes of H. R. 8772 suggested by Commerce.
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The proposed report of the Secretary of State would probably
prevent enactment of either of the three bills H, R. 8778, H. R.
8096, and S. 3083, as it expresses a doubt that some of the restric-
tions contained in the bill would be in harmony with some of ocur
treaties giving nationals of foreign countries the right to engage
in trade and commerce on an equal footing with nationals of this
country, and states that he feels he should refrain from expressing
an opinion on the advisability of enactment of the bill until he
secures information, which he is taking steps to cbtain, as to the
practices of some of these countries concerning rights accorded our
nationals with respect to fishing cperations from thelr ports.

I understand the pertinent treaty referred to by the Secretary
of State is that of 1911 with Japan of which the following are ex-

tracts:

Article I. The citizens or subjects of each of the
high contracting parties shall have liberty +# # # in the
territories of the other to carry on trade # = + and gen-
erally to do anything incident to or necessary for trade
upon the same terms as native citizens or subjects # # #

Article IV. There shall be between the territories of
the two High Contracting Parties recipreccal freedom of com-
merce and navigation. The citizens or subjects of each of
the Contracting Parties, equally with the citizens or sub-
jects of the most favored nation, shall have liberty freely
to come with their ships and cargoes to all places, ports
and rivers in the territories of the other which are or may
be cpened to foreign commerce, subject always to the laws
of the country to which they thus come.

Article XVII. The present treaty shall enter inte
operation on the 17th of July, 1911, and shall remain in
force twelve years or until the expiration of six months
from the date on which either of the Contracting Parties
ghall have given notice to the other of its intention to
terminate the Treaty.

In case neither of the Contracting Parties shall have
given notice to the other six months befere the expiration
of the said period of twelve years of its intention to ter-
minate the Treaty, it shall continue operative until the
expiration of six months from the date on which either
Party shall have given such notice.

I am ecordinating the several reporits proposed and have asked
the State Department to suggest such changes in the bills as it be-
lieves necessary in order that they would then accomplish the pur-
poses desired without conflicting with existing treaties.

General Krueger, designated in your letter to lir. Bland of

December 10, 1937, to assist the Committee, is fully aware of these
latest developments.

Acting Director.



THE WHITE HOUSE
WASHINGTON

January 13, 1938.

MEMORANDUM FOR
THE ACTING DIRECTOR OF THE BUDGET

FOR PREPARATION OF REPLY
FOR MY SIGNATURE.

F. D. R.

Letter from Cong. €. 0. Bland, Chairman,
Committee on Merchant Marine and Fisheries,

H. of R., 1/12/38 to the President, referring
to President's letter of 12/10, relating to

the proposed revision of Section 4311 of the
Hevised otatues of the U.S5. ¥#ncloses copies of
H.R. 8778, H.R. 8906, H.R, 8595, H.R. 8627.
States that hearings will be held on H.R. 8906
February 23 at 10 o'clock, A. M, Encloses these
bills for the President's information.
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ANTHONY J. DiRGHD, ALLSSY = "
Merchant Marine and Fisvecies o |3 9 0o AN *38
®ashington, B, €. RECEIVED

January 12, 1938

The President,
The White House,
Weshington, D. C.

Dear Mr. President:

Referring to your letter of December 10,
1937 relating to the proposed revision of Section
4311 of the Reviged Statutes of the United States,
I hand you herewith a cogy of H. R. 8778 which was
originally inmtroduced and also copy of H. R. 8906,
en improved form of H., R. 8778, which was introduced
yesterday. The latter bill deals more particularly
with the question of citizen-ownership. I have
sent a copy of this bill to General Krueger.

Hearings will be held on H. R, 8906 February
<23 at 10 o'clock A. M., as well as on the bills set
out in the attached notice. Coples of all of these
bills are encloged for your information.

With highest regards, I am

Yours very sincerely,



i i e A, S— b - b Bouse of Representatives W, H,
JOREPH J, MANSFIELD, TEX, Lommittes on
Bt o Shows, vo. Merchant Marine and Fisheries

CHARLED. CounN, CaLir, Washington, B, L,

Jamary 11, 1938,

CE OF A PUBLIC ING

The Committee on Merchant Marine and Fisheries will hold a
public hearing in Room 215 Old House Office Building, Weshington, D.C.,
FEBRUARY 23, 1938, at 10 o'clock A.M., on the following bills:

HR 8595 — relating to vessels engaged in whaling;

HR 8627 — relating to inspection of fishing vessels; and

HR 8778 — relating to vessels engaged in the coasting
trade and [isheries.

Persons desiring to testify are requested to notify the Clerk
of the Committee. Perties who do not intend to testify, but who wish
t¢ submit a statement for the record, are requested to file such state-
ment with the Clerk of the Committee not later than the date of the
hﬂﬂ.ringi

For the informetion of those persons who intend to testify,
it is the desire of the Committee that amendments to be proposed
during the hearings, be submitted in writing to the Clerk of the
Committee prior to the date of the hesring.

It is very important thut notice of intention to testify —
even though doubtful of fulfillment—— be communicated to the Clerk of
the Committee &t least one day in advence of the heerings. Otherwise,
unnecessary confusion and delay might arise, resulting in & reduction
of the time available for presentttion of testimony by witnesses.

ot Ol s

RLG Chairman
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22 H. R. 8906

IN THE HOUSE OF REPRESENTATIVES
Jaxuvary 11, 1988

Mr, Braxp introduced the following bill; which was referred to the Com-
-mittes on Merchant Marine and Fisheries and ordered to be printed

A BILL

To amend section 4311 of the Revised Statutes of the United
“ | States,

Be it enacted by the Senate and House of Represenia-
tives of the United States of America in Congress assembled,
That section 4311 of the Revised Statutes of the United
States is amended to read as follows:

“SEC, 4311, (a) Vessels of twenty net tons and up-
ward, enrolled in pursuance of this title (R. 8. 4311-4890;
U. 8. C, title 46, secs. 251-356) and having a license in
force, or vessels of less than twenty tons but mot less then
five net tons, which, although not enrolled, have a license
in force, as required by this title, and no others, shall be
deemed vessels of the United States entitled to engage in

Etnm-amnh.n'minu
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the coasting trade or fisheries. Any vessel other than as
defined above found engaged in the coasting trade or fisheries
shall, together with her tackle, apparel, furniture, and
equipment, be forfeited: Provided, That the penalty pre-
seribed by this section shall not apply to undocumented
vessels of less than five net tons, built in and wholly owned
by citizens of the United States and operated by crews at
least 50 per centum of which, excluding the person in charge,

shall be citizens of the United States: Provided further, That

such penalty shall not apply to vessels built in the United
States and which, on the effective date of this Aect, are
owned by aliens lawfully admitted as residents therein,

- which vessels are engaged solely in the fisheries until on and

after six years from the date of the approval of this Act:

o And provided further, That nothing in this Act shall be

construed to affect any existing laws relating to the kind of

docunients necessary for vessels engaged in the coasting

trade or whale fisheries.
“(b) Within the meaning and for the purposes of this

‘section, and of the navigation laws of the United States

‘regulating the registry, enrollment and licensing, and licens-

ing-of vessels as contained in titles XLVIII and L of the

- Revised Statutes of the United States and amendments
- thereté (ehs. 1 and 12, U, 8, C., title 46), and the num-
* berinig - of - andoeumented vessels propelled in whole or in
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1 part by machinery as provided by the Act of June 7, 1918
(40 Stat. 602), as amended by the Act of Angust 5, 15.;35

2

3 (49 Btat. 526) (U. 8. C,, 288, title 46), the term ﬂltlm’]’l
4 (or citizens) of the United States’ shall, wherever used
5 therein, be defined as follows: _ .
- . “(1) As applied to individuals it shall be held to
7 - include only those persons whose cii:iz&_nahjp has l:llgen
8 legally aequired by virtue of birth or who have Iieen
9 completely naturalized in accordance with the l;st
10 of the United States. .

11 “(2) Firms, partnera:hips, companies, ﬂrgﬂéif.m
12 tions, and associations (other than corporations) {shali
13 be deemed citizens of the United States only if the entire
14 ownership, interest, control, and management of ;mh
15 is vested solely in persons who are citizens of the United

16 States as defined in paragraph (1) of this subsection.
17 “(3) A corporation shall be deemed a citizen of
18 the United States only if it is organized and chartered
19 under the laws. of the United States, or of any S__tz_ate,
20 Territory, or District thereof, the corporate uﬂim:rs. and
a1 directors are citizens of the United States as he:r_ein-
before defined, and not less than 51 per centum of the
voting stock of such corporation _istpw.r!e:d‘ by persons
: whﬁ are citizens cl-f _the [_In.i_tgd _E:t.ates_.tg_l_lfl__-_ia free fp:rm
- any trust or obligation of anj.r kind whatsoever in .f;vor
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of any person not a citizen of the United States; but in
case of a corporation operating a vessel in the coasting
trade or in the whaling or other fisheries not less than
75 per centum of the voting stock must be owned by
persons who are citizens of the United States and is free
from any trust or obligation of any kind whatsoever in
favor of any person not a citizen of the United States:
Provided, That after the effective date of this Act'no
certificate of registry, certificate of enrollment and
license, license, or certificate of award of number to an
undocumented vessel shall be issued to any vessel hot
wholly owned by a citizen or citizens of the United
States: And provided further, That six years from the
effective date of this Act all such documents, including
certificates of award of numbers to undocumented ves-
sels, which have been issued prior to the passage and
approval of this Act to vessels the ownership of which
is not in accordance with the provisions of this Act, and
which are outstanding at the end of the six-year period
above fixed, shall become null and void and shall be
taken up and canceled, and any such vessel thereafter
operated in violation of the ownership requirements of
this' Aot, unless the same shall have béen lawtully frans-
ST i Togiitry” JAl'be safsed snd forfblted.
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“(0) Sections 4181, 4182, 4137, and 4813 of the
Revised Statutes (U. 8. C,, title 46, secs, 221, 11, 15, and
253), and section 1, Act of June 7, 1918, as amended
(46 U. 8. C. 288), are hereby amended to conform with
the provisions of this Act: Provided, That nothing herein
contained shall be construed as amending or modifying the
laws respecting the citizenship of officers and crews of vessels
of the United Btates.

“(d) The Secretary of Commerce shall promulgate
appropriate regulations for effectuating the provisions of
subsection (b) of this Act.

“(e) Except as herein otherwise provided this Act shall
become effective on the date of approval thereof.”



") Ho R. 8906
A BILL

To amend section 4811 of the Revised Statutes
of the United States.

By Mr, Braxop

Jasvanr 11, 1938

Referred to the Committes on Merchant Marine and
Fisherles and ordered to be printed



Thrm CDNGREEE H R 87 78

IN THE HOUSE OF REPRESENTATIVES
Decemper 21, 1937

Mr. Braxp introduced the following bill; which was referred to the Com-
mittee on Merchant Marine and Fisheries and ordered to be printed

A BILL

To amend section 4311 of the Revised Statutes of the United
States.

1 Be it enacted by the Senate and House of Representa-
2 tives of the United States of America 'n Congress assembled,
8 That section 4311 of the Revised Statutes of the United States
4 is amended to read as follows:

5 “BEc. 4311, Vessels of twenty net tons and upward,
6 enrolled in pursuance of this title (R. 8, 4311-4390; U. 8. C,,
7 title 46, secs. 251-356) and having a license in force, or
8 wvessels of less than twenty tons but not less than five net
9 tons, which, although not enrolled, have a license in force,
10 as required by this title, and no others, shall be deemed

11 vessels of the United States entitled to engage in the coasting
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trade or fisheries. Any vessel other than as defined above
found engaged in the coasting trade or fisheries shall, together
with her tackle, apparel, furniture, and equipment, be for-
feited: Provided, That the penalty prescribed by this section
shall not appl.jr'tu undocumented vessels of less than five net
tons, built in and whoelly owned by citizens of the United
States and operated by crews at least 50 per centum of which,
excluding the person in charge, shall be citizens of the
United States: Provided further, That such penalty shall not
apply to vessels built in the United States and owned by
aliens lawfully admitted as residents thepein, which vessels
are engaged solely in the fisheries until on and after six
years from the dafe of the approval of this Act: And pro-
vided further, That nothing in this Act shall be construed
to affect any existing laws relating to vessels engaged in the

coasting trade or whale fisheries.”




e 1 H, R, 8778
A BILL

To amend section 4311 of the Revised Statutes
of the United States,

By Mr. Braxp

Deceuner 21, 1937

Rteferred to the Commities on Merchant Marine and
Fisheries and ordered to be printed
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IN THE HOUSE OF REPRESENTATIVES

Deceseen 8, 1837

=3

Mr. Braxp introduced the following bill; which was referred to the Com-
mittee on Merchant Marine and Fisheries and erdered to be printed

A BILL

To limit the licensing of vessels engaged in catching, killing, or
processing whales, or in catching, killing, or processing of
other aquatic products,

Be it enacted by the Senate and House of Representa-

-

tives of the United States of America in Congress assembled,

That no license shall be granted by the Secretary of Comi-f

Lo - -

merce or by any other officer of the United States to any
5 person, association, partnership, or corporation for the pur-
6 pose of operating any vessel or other watercraft to be ens:
7 gaged in taking or killing of whales or as a floating reductioi:
8 ship or for any other work conneeted with the taking ar:
9 catching or processing of aquatic products ﬁf'any kind unless:
10 the said vessel or other craft is documented as a Vessel of:

5
T
L
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the United States and no vessel unless so documented shall
engage in whaling, in catching or killing whales, or in reduc-
ing and rendering whales into. whale il or in taking,
catching, or promhg nquﬂhﬂ produets of any kin;l, nor
shall such oil or other products be imported or introduced
into the commerce of the United States by any vessel other
than a vessel documented under the laws of the United
States. If any ship, factory, or other craft required under
the laws of the United States to be possessed of a license
for the purpose of taking or killing of whales or for opera-
tion as a floating reduction ship or for other operation in
connection with tha-taking,.m;b&ing, or processing of aquatic
products of any kind shall be used for any of said services
without a license as required by law, the master and the
owner and the charterer, if any, of such vessel or other
watercraft, as the case may be, shall be liable to imprison-
ment for a term not exceeding one year or to a fine not
exceeding $5,000 for each day said vessel or other watercraft
was 50 operated.

The Secretary of Commerce may refuse to grant a
license under this Act in respect to any vessel or other water-

craft to any person or corporation, association or partnership

-otherwise entitled to receive it who has been npnviut.ad of an

offense under this Act. Any whale oil or other aquatic
products transported from a vessel documented under the
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1 laws of the United States to any port or place in the United
2 Btates or Territory under its jurisdiction in violation of the
3 provisions of this Act shall be seized and forfeited to the
4 Tnited States,

g
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“wamao ] H, R. 8595
A BILL

To limit the licensing of vessels engaged in
catching, killing, or processing whales, or in
catching, killing, or processing of other
aquatic products.

By Mr. Braxo

Decemses 3, 1837

Heferred to the Commities on Merchant Marine apd
Fisherles and ordered to be printed
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IN THE HOUSE OF REPRESENTATIVES

Decemner 6, 1957

Mr. Weron introduced the following bill; which was referred to the Com-

mittee on Merchant Marine and Fisheries and ordered to be printed

A BILL

To fix the definition and application of certain terms used in

[+
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the navigation and steamboat inspection laws with refen:-nﬂL
to the fishing industries and the vessels employed tlwrmn
and for other purposes.

Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,
That wherever in the laws relating to the documentation,
navigation, and inspection of vessels the terms “fisheries”,
“fishing industry”, “fishing vessel”, “vessels engaged in
the fisheries”, or similar terms relating to the taking of
fish of any description, including shellfish, and the vessels
employed, are used, they shall, within the meaning ‘and
for the purpose of such laws, be held to mean and apply
to the American fisheries.
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SEc. 2. That the term “American fisheries” shall be
held to include (a) the taking, for commercial disposition
or processing, whar.bo!r on board ship or in shore plants,
of fish of every ﬂeacnptmn, includmg shellfish, and also all
other marine products, from waters lying within the terri-
torial jurisdiction of the United States, its Territories and
possessions; and (b) the taking for commercial disposition
or processing, whether on board ship or in shore plants, of
fish of every description, including shellfish, and also all
other marine products, by vessels documented under the
laws of the United States, from waters outside the terri-
torial jurisdiction of the United States, its Territories and
possessions.
»S10. 3. That vessels of every description employed in
he American fisheries, as defined in this Act, shall be c!éssed
as fishing vessels and that wherever in the laws relating to
the documentation, navigation, and inspection of vessels the
terms “fisheries”, “fishing industry”, “vessels engaged in the
isheries”, or similar terms relating to vessels engaged in the
taking of fish of every description, including shellfish, or other
marine products from the water are used, they shall be held
to mean “fishing vessels” and such vessels shall be so
classified.
SEcC. 4. That the term “fishing vessels” shall be held to
include vessels used as canning and processing plants and
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vessels operated in the fishing industry engaged in the trans-
portation of individuals employed in catching, taking, canning,
curing, processing, or otherwise treating fish, including shell-
fish, or in the transportation of materials or supplies used in
such operations and the various products resulting therefrom.
SEc. 5. The number of persons in addition to the crew
that may be carried on fishing vessels that are subject to
the laws governing the inspection of vessels shall be fixed
by the United States local inspectors by whom the vessel
is inspected and shall be stated in the certificate of inspec-
tion: Provided, That the persons in addition to the crew
so carried on such vessels shall be employed by the owners
of these vessels for service that is connected with the business
of the vessel, or shore plant in the prosecution of legitimate
activities in the American fisheries, as defined in this Aet,
that no compensation shall be collected for such transporta-
tion, and that persops transported under the conditions above
prescribed shall not be classed as passengers within the
meaning of any law covering the inspection of vessels or
any existing treaty or convention with regard to which the

United States is a contracting government.
Sec, 6. (a) That no fishing vessel shall be navigated
without having on board and so placed as to be readily
accessible at least one life preserver of the sort approved
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by the Bureau of Marine Inspection and Navigation for
each person on board,

(b) That no fishing vessel subject to any of the laws
governing the inspection of vessels shall be navigated without
having on board and in condition for ready use such number
of lifeboats, liferafts, or other approved lifesaving appliances,
as in the judgment of the Burean of Marine Inspection and
Navigation is necessary for safety of life,

() That no fishing vessel subject to any of the laws
governing the inspection of vessels shall be navigated with-
out having on board and in condition for immediate use such
equipment of fire pumps, fire hose, fire buckets, fire axes,
and portable chemical fire extinguishers of types approved
by the Bureau of Marine Inspection and Navigation, as in
the judgment of that Bureau is necessary for adequate pro-
tection against fire,

(d) Nothing in this Aet shall be construed as affecting
any law applicable to fishing vessels with respect to the
construction thereof, the inspection of hulls, boilers; operat-
ing and auxiliary machinery, or the manning or officering
of the same: Provided, That for all fishing vessels over one
thousand gross tons, the Board of Supervising Tnspectors
of the Burean of Marine Inspection and Navigation, with
the approval of the Secretary of Commerce, shall establish

rules and regulations as may be necessary with respect to
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the foregoing: Provided further, That until such rules and
regulations are in effect, certificates will be issued to fishing
vessels, as defined in this Act, which have previously been
inspected and eertificated, without imposing any additional
requirements over and above the conditions and requirements
under which previous certificates have been issued, and all
fishing vessels as defined herein shall be permitted to carry
or transport all materials and supplies required for catehing,
eanning, curing, preserving, or otherwise treating fish, and
for constructing, maintaining, and operating plants and acces-
sories, and the various ‘products resulting from such
operations,

SEC. 7. A fine not to exceed $500 shall he incurred
by the owner of any fishing vessel which shall be navigated
in violation of any of the applicable provisions of section
6 and the rules and regulations lawfully established there-
under, for which fine the vessel shall be liable and may
be seized and proceeded against by way of libel in the dis-
trict court of the United States within whose district the
vessel is found. The Secretary of Commerce may, upon
proper application by the owner, take such action looking
to the mitigation or remission of the penalty as in his judg-
ment the circumstances of the case warrant.

SEo, 8. Nothing in this Act shall be construed as affect-

ing any provision of any treaty or convention existing be-
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- tween the United States and any foreign government re-

specting the taking of fish or other marine products in any

' waters.

Sec. 9. Except as herein provided, fishing vessels, as
defined by this Act, shall not be subject to the requirements
of any law relating to the inspection or safety of vessels:
Provided, That nothing herein contained shall be construed
as affecting the application to fishing vessels, as herein de-
fined, of all applicable laws, preseribing rules and regulations
for preventing collisions, including the provisions of the Act
of June 9, 1910, prescribing the lights to be carried by
motor boats, as defined by that Act.

SEec. 10. This Act shall become effective on and after
the date of approval thereof.

‘l‘
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w1 H, R, 8627

A BILL

To fix the definition and application of certain
terms used in the navigetion and steamboat
inspection laws with reference to the fishing
industries and the vessels employed therein,
and for other purposes,

By Mr, WeLon

Decesrer 4, 1087
Referred to the Committes on Merchant Marine and
Fisherles and ordered to be printed

A
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COPY
U. 8., S, POTOMAC

Dec, 1, 1937

Honorable Lister Hill,
Chairmen, Committee on Military Affairs,
House of Representatives,

Dear Mr, Hill:

On February 24,1937, the Senate passed S. 1485, an Act
"To prohibit the making of photographs, sketches, or maps of vital
Military and Naval defensive instellations and equipment, and for
other purposes”. On Februery 25,1937, this act was referred to
your Committee for consideration. It is understood that no
definite action has subsequently been taken by your Committee on
this proposed legislation.

From a national defense viewpoint, it is considered
desirable that this legislation, substantially as passed by the
Senate, be enacted into law and such action is accordingly,
recommended.

Sincerely,



THE WHITE H
WASHINGTON

December 14, 1987,
CONFIDENTIAL

MEMORANDUM FOR THE SECRETAIY OF STATEs

I think in view of these charges, they
should be presented to Mr. Dearing., I hope, of
course, that he will be able to disprove satis-
factorily the acousstions made, I wish you would -
also recheck on his sligibility for retirement
because he, himself, does not, I think, understand
that he is eligible for retirement.

F.D.R.

RE: Fred Morris Dearing, former Ambassador to
Peru.



mﬂ. 1937,

My dear Mr, President: ¢r =

I spoke to you the other day with regard to the
charges which Ambassador Steinhardt had made against
Mr. Dearing and the investigation of these charges
wvhioch had recently been ocompleted by one of the in-
speotors of the Foreign Servioce,

I am sending you herewith Mr, Steinhardt's letter BN

to me of September 29, in which the charges are formu=-
lated, and the report of the inspeotor upen these charges
dated December 3,

Both the Seeretary and I feel that Mr, Dearing
ahould be given an opportunity of anewering the charges
made against him and of learning the results of the of-
fielal investigation made by the inspeetor. We further
feel, however, that unless he is able to disprove satis-
faotorily the sallient features of the report of the
inspeotor, Mr, Dearing should not be continuwed in offioe,
I should appreoiate it if you would let us kmow what

The President,
The White House.
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your wishes may be after you have had time to read
these two communications.

With reference to your inquiry as to Mr. Dearing's
retirement status, I find that he 1s already eligible
for retirement, so that if he has to retire imnediately,
he can draw hie full retirement annuity.

Belleve me

Faithfully yours,



I think there is a sort of

form %o 411 in for nominations
:g’rff,m ome? I will send 1% at onoe and
I suppose 1% should go throwgh
the Powoh and Mrs. Harriman, the
American Minister. e

F. D. R.

No papers accompanied this memo.

r;.z_aﬂ
l.r.?_na



DEPARTMENT OF BTATE
WABHINGTON

| December 22, 1937

My dear Mr. President:
4 I have this morning your memorandum of December 20
with regard to the candidacy of the Seoretary of State
for the Nobel Award. 2
Yy
I have written personally tq ucna;:g, Dawes and to
nr._liuhulu: Murray Butler asking them to present the
anr-tuy':c;:?zdida.oy gince they are entitled to do so
as earlier recipients of the Award. i
In reply to your inquiry as to whether I see any

reason why you yourself should not make a formal nomi-

‘ nation of the Secretaryof State, I feel very definitely
that it would be both appropriate and singularly help=
ful if you did so. In the next to the last paragraph
of my letter to you of December 11 I said,

. .

"What I believe, however, would be the most
helpful thing that could be done, if you feel 1t 1
appropriate to do so, would be for you yourself
to suggest the candidacy of the Seoretary of
State direotly to the office of the Nobel Committee
of the Norwegian Parliament at Drammensvel 18, Oslo."

The President,
The White House.

Gremlah]l & Senm, Oslo A 87,
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Under the regulations I do not know of any other
individuals in the United States, now that Mr. Kellogg
is dead, who are qualified to suggest the candidacy.

Of course, elther House of the Uongress could take such
action, but you are a better judge of the propriety of

that step than I am,
" Believe me -
b i y yours, [

——

Girondall & Sen. Osls & 97,

]




THE WHITE HOUSE

¥ 5,.- ’% / WASHINGTON
/ Mﬂﬂ' Bﬂ, HE‘?-
" MEMORANDUM FOR
THE UNDER SEORETARY OF STATE ,

Go ahead Just as strongly
as you oan in relation to the
candidacy of the Seoretary of
State for the Nobel Award. x{fg;,f;vﬂ
While, as you know, I 4id not
make a formal nomination laat
rﬂr.anrnummmm
ﬂrzlhnuﬂutbnm-rur'f

Try to think up all the
names you can of eligible
nominators in this oountry.

F. D. Re

No papers sccompanied this memo.



THE UNDER SECRETARY OF STATE
WASHINGTON

December 11,1937,

My dear Mr. President:

I am today sending you the circular of
the Nobel Committee of the Norwegian Parlia-
ment regarding proposale of candidates for
the Nobel Peace Prize for the year 1938. 1In
accordance with our previous conversation on

this subject, I am writing personal letters

to General Charles G. Dawes and to Dr. Nicholas
-

Murz L both qualified under the regu-
latinné‘nr :ha Nobel Committee to suggest can-
didacies for the Prize, asking if they will

not present the candidacy of the Secretary of
State. I shall take eimilar action in the case
of the Latin American governments and some

European governments which took a friendly

The President,
The White House.




interest in Mr. Hull's candidacy last year.

What I believe, however, would be the most
helpful thing that could be done, if you feel
it appropriate to do so, would be for you your-
self to suggest the candidacy of the Secretary
of State directly to the office of the Nobel
Committee of the Norwegian Parliament at Dram-
mensvel 19, Oslo,

Will you let me know what your wishes in
the matter may be and also tell me if there
are any further steps which you think I myself
could appropriately t
Believe me

F ly yours,

—— m e



- ==

DEPARTMENT OF STATE
WASHINGTON

December li. 1937
In reply refer to
FA 093.57 N 66/327

My dear Mr. McIntyre:

The Nobel Committee of the Norwegian Parllament 2123
has forwarded to the Department of State a number of
coples of the Committee's clircular furnishing infor-
mation in regard to proposals of candidates for the
Nobel Peace Prize for the year 1938, for distribution
among those persons in the United States qualified to
propose candldates.

Accordingly, beg to encloge a copy of the eir-

on of the President.

ol

cular for the infprma

8in

Under Secretary.
Enclosure:

Circular of the Nobel
Committee of the
Norweglan Parliament.
The Honorable
Marvin H. McIntyre,
Secretary to the President,

The White House.



DEPARTMENT OF STATE

bvmon (= g

LETTER DRAFTED o
ADDRESERD TO

Lh:luﬁhfrlhll Marvin H,
WEThtyre

DET NORSKE STORTINGS NOBELKOMITE. NOBEL COMMITTEE OF THE NORWEGIAN PARLIAMENT

NOBEL PEACE PRIZE

All proposals of candidates for the Mobel Peace Prize, which is to be
distributed December 10th, 1938, must, in order to be taken into consideration, be
laid before the Nobel Committee of the Norwegian Parliament by a duly qualified person
before the first of February of the same year,

Any one of the following persons is held to be duly qualified: (a) Members
and late members of the Mobel Committee of the Morwegian Parliament, as well as
the advisers appointed at the Norwegian Nobel Institute; (b) Members of Parliament
and Members of Government of the different States, as well as Members of the
Interparliamentary Union; () Members of the International Arbitration Court at the
Hague; (d) Members of the Council of the International Peace Bureau; (&) Members
and Associates of the Institute of International Law; (f) University professors of Political
Science and of Law, of History and of Philosophy; and (g) Persons who have received
the Mobel Peace Prize.

The Nobel Peace Prize may also be aceorded to institutions or associations,

According to the Code of Statutes, § 8, the grounds upon which any proposal
is made must be stated and handed in along with such papers and other documents
as may therein be referred to.

According to § 3, every written work, to qualify for a prize, must have
appeared in print,

For particulars, qualified persons are requested to apply to the Office of
the Nobel Committee of the Morwegian Parliament, Drammensvei 19, Oslo.

Ermdnbl @ fem Culs & 02 J



	0001
	0002
	0003
	0004
	0005
	0006
	0007
	0008
	0009
	0010
	0011
	0012
	0013
	0014
	0015
	0016
	0017
	0018
	0019
	0020
	0021
	0022
	0023
	0024
	0025
	0026
	0027
	0028
	0029
	0030
	0031
	0032
	0033
	0034
	0035
	0036
	0037
	0038
	0039
	0040
	0041
	0042
	0043
	0044
	0045
	0046
	0047
	0048
	0049
	0050
	0051
	0052
	0053
	0054
	0055
	0056
	0057
	0058
	0059
	0060
	0061
	0062
	0063
	0064
	0065
	0066
	0067
	0068
	0069
	0070
	0071
	0072
	0073
	0074
	0075
	0076
	0077
	0078
	0079
	0080
	0081
	0082
	0083
	0084
	0085
	0086
	0087
	0088
	0089
	0090
	0091
	0092
	0093
	0094
	0095
	0096
	0097
	0098
	0099
	0100
	0101
	0102
	0103
	0104
	0105
	0106
	0107
	0108
	0109
	0110
	0111
	0112
	0113
	0114
	0115
	0116
	0117
	0118
	0119
	0120
	0121
	0122
	0123
	0124
	0125
	0126
	0127
	0128
	0129
	0130
	0131
	0132
	0133
	0134
	0135
	0136
	0137
	0138
	0139
	0140
	0141
	0142
	0143
	0144
	0145
	0146
	0147
	0148
	0149
	0150
	0151
	0152
	0153
	0154
	0155
	0156
	0157
	0158
	0159
	0160
	0161
	0162
	0163
	0164
	0165
	0166
	0167
	0168
	0169
	0170
	0171
	0172
	0173
	0174
	0175
	0176
	0177
	0178
	0179
	0180
	0181
	0182
	0183
	0184
	0185
	0186
	0187
	0188
	0189
	0190
	0191
	0192
	0193
	0194
	0195
	0196
	0197
	0198
	0199
	0200
	0201
	0202
	0203
	0204
	0205
	0206
	0207
	0208
	0209
	0210
	0211
	0212
	0213
	0214
	0215
	0216
	0217
	0218
	0219

