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August B, 1943

MEMORAHDUM FOR MR. CHARLES DENBY, ..
~Isststant Adainistretor,

Lendl Lease Administration.
Dear Mr. Denby:
g In sccordance with our telephone
conversation, I am herewith returning the
statement on reverse Lend-Lease, forwarded

to ¥r, EBarly on August dth.

Alice Winegar

Phulmrml’rulimﬂnuy Draft of
Stat issued August 5, 1943,
concerning Reverse Lend-Lease.

(Mr, Denby requested the return of this
statement which is to be revised.)
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Daar Stevae,

Herewith is a copy of the statement
on reverss Lend-Leass I mentioned to you on

the telephone yesterday afternocon.

If you have any comment or suggestion
will you plessa let me have it mot later
than this aftarnoen?

With many thanks, and best wighes,

Sincerely yours,

6_/. wﬁ"!

The Honorable Stephen Early
Secretary to the President
Ths White Houss

Washington, D. C.



OFFICE OF LEND-LEASE ADMINISTRATION
WASHINGTON, D. C.

OFFICIAL BUSINESS

PENALTY FOR PRIVATE USE TO AVOID
PAYMENT OF POSTAGE, $300

The Honorable Stephen Early
Secretary to the Fresident
The White House

Washington, D. C.



PETROLEUM ADMINISTRATION FOR WAR

WASHINGTON 25, D. C.
AUG =P 1943

fxlf\f

My dear Mr. Fresident:

I am pleased to enclose our August progress report to you on the subject
of Supplies For The U.S.5.RH.

As requested, a ocopy of this report has been forwarded directly to
Major General J. H. Burns, Executive of The President's Soviet Froteeceol
Committee.

S8incerely yours,

e A e

Petroleum Administrator r:r War. Y
xHHES

The President,

The White House.



PETROLEUM ADMINISTRATION FOR WAR
WASHINGTON

SUPFLIES FOR THE U.S5.5.R.

REPORT TO THE PRESIDENT

PETROLEUM PRODUCTS

In response to a request by the Soviet Trade Delegation in Londom, the
Aviation Petroleum Products London Assignment Committee has allocated 270,000
barrels of 100 cotane aviation gasoline for shipment from Abadan to Russia dur-
ing July, August, and September. In accordance with arrangements previously
discussed with the Aviation Petroleum Products Allocation Committee in Washing-
ton, replacement material will be made available from United States sources for
those areas to which the Abadan material would otherwise be shipped. By agree-
ment with the Soviet Government Purchasing Commission in Washington, 160,000
barrels of 100 cotare gasoline previously allocated to the Russians, but not
scheduled for immediate shipment, has been canceled and will be reallocated for
1ifting to the Middle East from supplies available in July. The 110,000 barrel
allocation recently made to the Russians by the Aviation Petroleum Products
Allocation Committes for August lifting will be used to liquidate the balance
remaining on the obligation.

The Russians have requested 225,000 barrels of blending agent for Septem-
ber shipment from East and West Coast ports. To mssure availability, the
entire quantity requested has been allocated for release at manufacturing
plants during August. Allocation of the 225,000 barrels of 100 octane aviation
gasoline requested for September shipment has not yet been undertaken, inasmuch
as this material will be manufactured at or near the ports and in consequence
does not meed to be allocated untll later in August.

At the time the Russians indicated their estimated requirements under the
Third (current) Protocol, they showed a total of 504,000 long tons of aviation
gasoline and blending agents and only 10,000 tons of other petroleum products.
In the light of past experience, we have been expecting requirements of comsid-
erable quantities of the so-called "other petroleum products”. These expecta-
tions have already materialized, as requisitions thus far received for these
types of products for shipment during the first two months of the Third Protocol
period are already about two end one-half times as great as the quantities
originally indicated for the whole year.

The following tabulation summarizes the petroleum product shipments that
have been made to the U.S.S.R. during the period Junme 22, 1941 (the date of
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The Cerman invasion of Russia) to July 31, 1943

Avietion Gasoline and Elending Agents 3,128,805 Ebls.

Motor Gasoline 764,443 "
Miscellaneous Naphtha and Kerosens 59,666 "
Gas 01l 217,086 "
Fuel 0il 27,831 "
Lubricating 0il 160,042 "
Grease 6,888 "
Tetraethyl Lead 18,219 *

n

Lubricating 0il Additives 25,998
Total = fl »

Ceresine and Paraffin Wax 3,357 Short Tons.
(Shipments diverted to the United Kingdom while en route to North Russia have

been eliminated from these figures, and replacement shipments from the United
Kingdom to North Russia have been included.)

PETROLEUM REFINING PLANTS

Completion of detailed engineering and the purchasing of materiesls for
the six plants and units on the Second Protocol program are proceeding
substantially on schedule., Out of a total of about 120,000 tons of equipment
invelved in the whole progrem, about 50,000 tons have been shipped to Russia,
and another 40,000 tons have been sent from the manufaoturers' plants to the
West Coast for shipment as scon as the Russians assign boat space for it.

It appears doubtful that any of the plants will be completely erected
and put into operation before July 1944. We are informed that no actual
construction has been started at any of the plants, since construction tools
necessary in this work have only recently been received in Vladivostok.
The severe and protracted winter will maturally extend the work over a consider-
ably longer period than if it were being undertaken in a more favorable climate.

An agreement regarding the American engineers who are to supervise the
erection of the plants has been signed by the Soviet Govermment Purchasing
Commission and the Office of Lend-Lease Administration. Three of these engineers
are expected to leave for Russia by the end of August.

Early in July we were informed by representatives of the Purchasing Com-
mission that Moscow had givem instructioms to rush the procurement of some of
the refining units requested under the Third Protccol. In order to avoid the
many disadvantages of plecemeal handling, it had been intended to treat all
of the plants requested under this protocol as a single program in so far as
the preliminary technical analysis was concerned. However, because of Moscow's
urgent request that certain of the units be handled with the utmost expedition,
the necessary figurations thereon were undertaken at once. These show that the
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equipment ecosts and the strategic materials required for twe of these units

are more than twice as much as would be involved for similar plante in the
United States program and in the other large foreign projects.s This results
from the Russians' wish to have material of only the highest peacetime standards,
end from the much more extensive fmcilities and utilities required in Russia,

as compared with those normeally required in the United States and in other
foreign areas. For another urgently desired plant the cost is estimated as
approximately three times (on a unit production basis) that of similar equipment
in the United States program.

OILFIELD EQUIFMENT

The value of equipment, inoluding tubular goods, ordered for the Russians
during the First and Second Protocol periods, mmounted to slightly over
$51,000,000. Approximately $35,800,000 (70 per cent by value) of this material
had been fabricated by the close of the Second Protocol period (Jume 30, 1943 ),
and the value of the material actually exported amounted to almost $13,000,000.

Equipment manufactured after Jume 50, 1943 will be charged against the
Third Protocol, evem though it was ordered umder the terme of the First and
Second Protocols. It now appears that by November of this year practically
all of these First and Second Protocol orders will have been fabricated and
will be ready for shipment from manufacturers' plants.

Information ie still being awaited from the Soviet Govermment Furchasing
Commiesion with regard to the further oilfield equipment desired under the
Third Protocol.

RECOMMENDATICNS

We have no recommendations to make at this time.
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WAR PRODUCTION BOARD ‘Z 7/ \
_, Llr { | WASHINGTON, D. C. Zf._,( f
r/ . w 16' 19#3 IN REFLY REFER TO) -

My dear Mr, President:

Attached herete is a tabulation showing progress made
during July toward fulfillment of materials and equipment produc-
tion programs for the Unlon of Soviet Socialist Republics under
the Third Russian Proteccl.

This new, Third Protocol program was worked out by the
War Production Board and other interested agencies with great care.
Every effort was made to make it realistiec. Offerings were kept
within the approximate compass of reasonable shipping expectations,
and provision was made for quick cutbacks in preduction schedulea
in case shipping should fall below anticipated levels.

At the same time, productiorn conditions in this country
ware given careful attention, Where formerly commitments were made
in terms of broad categories without regard to the possibility that
orders within these categories would be restricted to & few tight
industries, the new offers were made as specific as possible., The
various Industry Divisiona of the War Production Board surveyed
schedules of particular industries and recemmended programs which
could actually be fitted into preduction lines,

Because of precautions such as these, it is felt that
the Third Protococl will cause less difficulty than previous programs.

Nevertheless, the program is an ambitious ene, In the
case of raw materials, a smaller tonnage is provided than under the
Second Protocol, but there is a greater preponderance of items in
short supply and items which offer fabricatien problems, In the case
of industrial and related equipment, far more of practically every
type item is included then was promised, or supplied, under the first
two Protocols combined,

x#/283
A 220




In order that more complete details incident to the new
program may be brought to your attemtion, I am attaching a review
of the broader aspects of the warious offerings included,

Re. yours,
M, Nelson
x#?*‘f
The Presidsnt
The White House
Washington, D.C.

Attachmants
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MATERIALS AND EJUIPMENT PROGRAM UNDER THE
THIRD RUSSIAN FROTOCCL

I. RAW MATERIALS

From the general standpoint, the Third Protocol raw mater-
igls program requested by the USSE followed closely the lines of the
Second Protocol program.

From the standpoint of quantities requested, however, the
program submitted, unlike the Second Protocol, reflected limitations
on shipping facilities. While the tonnages of non-ferrous metals and
chemicaels were somewhat increased, the tonnage of steel was drasti-
cally cut, and a number of ‘tems included in the Second Protocol were
omitted, 4As a result, the net tonnage of the raw materials reguested
under the Third Protocol totaled approximately 1,000,000 §.T. less
than the net tonnage requested undsr the Second Protocel, and approxi-
mately 500,000 5.T. less than was offered under the Second Protoecol,

Despite this, however, it appeared that the requested Third
Protocol program, if considered as a new prodvction program, was atill
excessive when viewed against the background of accumulated stocks
and shipping potentialities. Particularly was this true for steel
where stocks equal to more than a year's shipring requirements, at
the past rate of shipments, were on hand., For this reason, a new pro-
duction tonnage somewhat under the requested tonnage was recommended
by the War Production Board and accepted by the President's Soviet
Protocol Committes, Moreover, fulfilment of the program was made con-
ditional upon Third Protoecol stocks bteling kept at a reasonable level,
The War Production Board insisted that in the Frotoeol agreement
affered Soviet representatives it be specifically stated that the US
reserved the right to limit the size of stockpiles through curtail-
ment of production where in its judgement such stockplles seemed
axcessive,
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A general view of the raw materiale program may be seen
in the following table:

(Thousand Short Tons)

ITEM 2nd Frot, 2nd Prot., 2nd Prot. 3rd Prot. 3rd Prot.
Hequest Prod.Prog, Dels. in Reaquest Frod.Prog.
.8 4 Offarad
Non-ferrous Metals 219 203 226 237 187 Y/
Ferro=-Alloys 22 15 8 22 16
Cable 2/ 72 113 77 128 111
Steel 2,003 1,443 728 850 710
Chemicals B2 115 137 204 202
Other Raw Materiale 45 il 54 44 43
TOTAL RAW MATERIALS 2,443 1,969 1,300 1,485 1,268

1/ This does not inelude 600 5.T. of nickel contained in monel Borap.

2/ Tonnage fi gures given are gross weight of cable, not copper content.

4. HNCH-FERROUS METALS

Little emphaeis was placed on the danger of large stocks
accumulating in the case of non-ferrous metals, however. During the
Second Protocol period, non-ferrcus items, excepting some copper
products, were plcked up for overseas shipment as quickly as thay
reached port. Further, supply of several of the items in guestion
(e.g. nickel, molybdemum, zing, etc.) would help the USSR to produce
iteelf some of the products which it nesded (e.g. alloy steel, cart-
ridge brass, etc.) but which it could not import because of shipping
limitatione, It was falt, therefore, that, except where the domestic
eupply eituation made 1t imposelble, non-ferrous requeste should be
met in full,

i il ksl
RO, 11662, Bew 4E) and 5(D) we (E)
Toept. Lavtar, 13-15-78
R,

" MAR 21 1973



S

1, ALUMINUM

A total of 80,640 8.T. of aluminum ingote and fabricated
aluminum combined was requested by the USSR, Thie compared with
36,690 5.7, offered and 47,886 8.7, actually delivered during the

Second Protocol period.

At the time that the request came in, it mppeared impoesible
for thie amount to be promised, Forward supply-requiremente estimates
indicated that during at least the firet half of the Protocol perled,
the U8 would be faced with a serious deficit. The aluminum offer was

consequently limited to 53,760 8.7T.

After submieelon of the Third Protocol offer, however, the
¥ar Production Board continued to study the aluminum situation from
the stendpoint of whether larger shipments might not be mede., Recent-
ly, the conclusion was reached that during the firet half of the Pro-
tocol period deliveries at the rate originally requested by the USSR
{1.e, 6,720 8.7, per month, or 40,320 8.T. for the half year) could
be arranged. It was not felt poeeible at that time to promise more
than offered in the Protocol (i.e. 4,480 S.T. per month, or 26,280
for the half year) during the last half of the period, but officiale
of the War Production Board agreed to make every effort to continue
ghipments after January 1 at as high a rate as possible.

It should be noted that of the aluminum tc be supplied under
the Third Protocol, 12,000 S,T. are to be shipved from Canada as a
part of 1ts "Mutual Aid Program," This amount is not to be taken from
gupplies set aside for Canadimn use, however. It is to be deducted
from shipments earmarked for the US.

Aluminum to be supplied the USSE was not broken down by types
and shapes. It was felt that the common interest could be best served
if a detailed vprogram were worked out from quarter to quarter in light
of changing Soviet needs and developments in the domestic supply situa-

tion.
2., MAGNESIUM

The USSR requested 336 5.T, of magnesium metal per month
(1,032 8,7, for the Third Protocol period), the monthly amount supplied
during the latter part of the Second Protocel perioed,

The USSE had repeatedly requested shipments at this rate since
the beginning of Lend-Lease aid to Russim (i.e. in both the First and

J1tE3, Bon. ocx)
! iml mmum
red Dt Letter, n-uffr "
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Second Protocols). Until February, 1943, however, the domestic supply=
requirements situation was such as to prevent any being rnde avallable,

It was felt that magnesium was sufficiently easy tc necke
poseible grarting the Third Protocol request without difficulty. For
the third gquarter, 1943 (the first quarter of the Third Protocol pericd) ,
it was eotimated that production would exceed requirements, ircluding
the 1,008 §.T. requested by tha USSR, bty at least 6,000 8.7, In the
four th guarter, the excess was expected to total some 13,000 §,T., Data
for the firset half of 1944 were not available, but no appreciable change
in the sitvation was anticipated.

The magnesium requested was saiéd by Soviet representatives
to be greatly needed for the production of munitions, sources of Soviet
supply having been drastically reduced as a result of the loes of the
Ulraine and the Crimea.

3., NICEEL

The Third Protocol nickel reguest was for 9,405 5.7, (784
5.T. per month) in the form of pig nickel and nickel contalned in steel
and various non=ferrous products combined. This exceeded by 1,008 5.7,
the amount (6,400 5.T. at the rate of 700 5.T. per month) anticipated
by the Ferro=alloys Branch and the Combined Raw Materlals Board for the
Third Protocol period,

The nickel situation of the US during the last half of 1943
and the first half of 1944 seemed likely to be very difficult., Omn the
basis of studies by the Combined Raw Materlals Board staff, the outlock
appesred as follows!

A, BRequirements for new supplies of nickel would total
206,850,000 pounde in the year 1943, This estimate
was based on the assumption that stocks in India
and Australia would be drawn down during the year
ani that there would be no net demand for new metal
from those countriees. If the prospective reduction
in stocks was not realized, the reguirements would
total about 301,000,000 pounde.

B. The prospective new supply for the year from all
sources was estimated at 294,480,000 pounde. This
eetimate assumed that Cancdian production would con-
tinue without interruption at the rate to be achieved

DECLASSIFIED
E0. 116562, Bec. YE) and (D) or (B)
Commoros Dept. Lotter, 11-16-78
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during the second guarter, and no allowance was
made for interruption in Canadien preoduction be-
cause of labor difficulties or to the flow of
New Caledonian supplies as a result of military
developments,

C. Stocks on hand as of January 1 totalled 51,298,000
pounds of which at least 3,500,000 pounds were al-
ready earmarked for consumption, as indicated above.
These stocks were badly dietributed, with a very
low level in the United States and Canada and a
relatively high level in BEritieh Empire countries.

D. The intangible factors in the eituation were generally
on the unfavorable side. Thus! (a) the estimate
of United States requirements seemed likely to have
to be increased in the third and fourth quarters
of the year if efforts by the Steel Divislon to
increase tha monthly production rate of alloy steel
proved successful, Such an increase might be as
high as 10%, or in excess of 20 million pounds;

(b) there appeared to be many potentiaml threate to
the prospective rate of supply during the year, as
glready indicated; (c) any increase in shipping
losses affecting matte moving to United Eingdom re-
firneries would impose an additional obligation of
from 1 to 3 million pounds,

E. During 1842 it wns expected that supplies from
Cuta would become available during the last half
of 1943, However, there appeared to be very little
prospect of any Cuban production actually being
made available even in the late monthe of the year.
At the most, 1 or 2 million pounds could actually
be refined and delivered to consumers at the very
end of the year,

In view of the precariocusness of the balance between nickel
supply and requirements, it was felt that no more than 8,400 5.7,
(700 §.T. per month) should be promised the USSR under the Third Pro-
tuﬂnl .

However, it was decided to arrange the dietribution of this
amount between nickel metal to be exported as such and nickel to be
set aside for use in the production of steel and other items contain-
ing nickel on USSR account in thie country in such a way as to make
possible shipment of a conelderably larger quantity of nickel metal,
whick waes most urgently desired by the USSR, than in the past.

DLC LA oL Lal)
EO. 11662 Sec. 3(E) and WD) ox (K)
Commoros Depl. Lotter, 11-16-TE
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During the first half of the Second Protocol period, an
attempt was made to determine the amount of nickel to be made avail-
able for export by subtracting from the total nickel allocation the
quantity delivered te US mills for uee in the fabrication cf steel,
ete,, on USSH account, Later, an attempt was made to make the calcu-
lation on the basls of the actual nickel content of products trans-
ferred to Soviet representatives in the USA,

From the cperational standpoint, however, both of thase
methods proved impracticable. It was widely suggestad, therefore,
that during the Third Frotocol pericd there be separate allotments
for pig nickel and for contalned nickel. The combined sllotments would
not exceed the over-all amount of nickel decided upon for the Protocol
period (i.e. 8400 5.7.), but each would be independent of the other,

It was at firet felt that there should be a commitment for
4,200 8.T. of pig nickel (350 5.T. per month) and a commitment for
"up to! 4,200 5.T. of contained nickel,

Sovlet repressntatives claimed, however, that 1f they were
limited to 4,200 5.T. of pig nickel, the result would have been that
they would receive conelderably less then 8,400 5.T. of nickel in all forms
during the Third Protocol period. In mupport of their position they
polnted out that actual alloy steel requirements under the Third Pro-
tocol would not exceed 10,000 5.T. per month (under the Second Pro-
tocol they amounted to approximetely 22,000 5:T. per month). Require-
ments for other non=ferrous products containing nickel would be no
greater than under the Second Protocol. Thus, total regquirements for
"eontained" nickel under the Third Protocol appeared likely to be
approximately as follows:

Nickel in steel 1,050 8.7,
Nickel in nichrome wire 430 §5.7.
Nickel in other non=ferrcue producte 920 58.7.
TOTAL CONTAINED NICEEL 2,400 B8.T.

In view of this, it was decided to offer 5,400 8.T. of
nickel metal for export as such, and to reserve only 2,400 5.T. of
nickel for the fabrication of alloy steel and other products on
Soviet account. In addition, the USSR was offered 600 8.7, of nickel
to be exported in the form of plgged monel secrap.

DECLASSIFTED
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Disclosire Pusichable Uader
4, MOLYBDENUM :

The Third Protoccl regquest was for 4,480 5.T. of molybdenum
concentrates (2,286 5.7, of molybdenum metal), 480 5.T. more than was
allowed under the Second Protoecol,

It was felt that allowing an increase such ae thies would be
unwise in view of the precarious supply-requirements situation.

In the last half of 1543 it was anticipated that requiremente
would exceed new supply by approximately 5,000,000 1lvse. (2,500 5.T.)
of metal.

Requirements for 1943 were estimated at just under 70 million
pounds; new supply was estimated at a mexisum of 64,530,000 pounds.
Extraordinary efforte were being made in the United States and United
Kingdom to hold consumption below the level of estimated requirements
in order to bring actual consumption down to the estimated new supply.
Az a result of these efforts it was expected that actual consumption
would he somewhere between 65 and 68 million pounds, which would still
involve a reduction in stocks.

Stocks available to the United Nations fell by approximate-
1y & million pounds during the year 1942, bringing down the level of
usable stocks (after allowing for necessary working stocks) to about
11& million pounds, By the second gquarter, 15943, these stocks were
thus less than one-sixth cf the anmual consumption, or two month's
supply. It consequently seemed that 1f stocks were allowed to decline
by as much as 4 millicn more pounds during the year 1943, the total
would be brought near to the point of danger at the beginning of 1944,

As a part of the campalgn to cut consumption in the US and
the UK, reductions of 10% in allotments for theee countries were being
enforced, It was felt by some that a similar reduction was justified
in the case of the USSR during the Third Protocol period (i.e. that
the Third Frotocol commitment be for 3,800 8.T. of concentrates as
againet a Second Protocol commitment of 4,000 8.T.).

The War Production Board's final decision was, however,
that the Soviet steel program was geared to imports at the rate of
4,000 5.7, per annum, and that this amount should be offered despite
possible adverse effecte on the domestic situation,

DECLASSIFIED
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6. ELECTROLYTIC COFFER

(Copper in all Forms)

The Third Protoccl elsctrolytic copper reguest was for
134,400 5.7, This request was not for copper to be exported as much,
but for copper to be contained in copper base alloy brass mill products,
copper brase mill producte, wire mill products {including copper wire
and cable, submarine calbe, msrine cable, electric power and related
cable), and other products containing copper.

While the request corresponded to the Second Protocol copper
commitment, there was this difficulty about it. In contrast to the
situation under the Second Protocol, the stated amount desired was
lese than the quantity of copper necessary for fabrication of the items
which were supposed to be covered. On the basis of calculations of
the coppar content of the copper base alloys, pure copper products,
wire and cable, verious mamufactures, eteg., requested, it appeared
that approximately 168,633 8,7, rether than the stated 134,400 5.T.
would be required. This meant, in effect, that the over-all copper
request was substentially larger (24,233 5.T.,) than the Second Pro-
toecol requirement.

The copper situation of the US was such as to make it impossi-
ble to maet this increase without a corresponding reduction in the
nation's armament and munitions programe, On the basis of the best
date available it sppeared that during the last half of 1943, copper
requirements of the US would be such as to necessitate reducing US
Government stockpiles practically to zero (C.R.M.B, Feport No. 5).

To allow the USSR a monthly quota appreximately 2,000 5.T. in excess
of its Second Protocol gquota would obviously have made this precarious
gituation worse,

In view of this, it was felt that the new over-all copper
comaitment should be the same as under the Second Protocol, i.e, for
the 134,400 5.T. specifically requested. To make this limitation
practicable, =¢ well as for other reasons, reductions in r equests
for pure copper products and for copper cable and wire had also %o
bte made.

6. COPFFPER BASE ALLOYS

The Third Protocol request for copper base alloys (107,520 5.T,)
was approximately the same as the Second Protocol commitment, It was

i LuAsHFIED
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felt that the reguest could be met in full, The copner base alloys
situation of the US seemed 1likely to be precarioue during the Third
Protocol year, stated requiremente under C.M.P, exceeding estimated
supply by & considerable margin in the case of all shapes, But 1t was
believed that shipments on USSR account could be continued at the
Second Protocol rate (i.e. approximately 9,000 S5,T. monthly) withe

out greater esacrifice than in the past.

7. FURE COFPER FRODUCTS

The request submitted was for 16,128 S§.T., slightly more
than allowed under the Second Protoeol,

Because of the tightness of the domestic situation (re-
quirements exceeding suprly by a considerable margin), and because
of a tandency of the USSE to allow excessive stocks to accumulate
(only about half of the total quantity delivered after June 30,
1942, had been exported, and stocks toteled five months Protoeol
requirements and almost eight months average shipning requirements),
it was felt that a enmall reduction in the reguest should be made,
(i1.e. from 16,128 5.T. to 15,000).

B. ZINC (SLABS)

The Third Protocel reguest for 13,440 S5.T. of zinc was
24,678 §.T. less than the amount allowed during the Second Protocol
period. During the firet two months of the Second Frotocol period
shipments were at the rate of 1,500 8.T. per month., But beginning
in September, 1942, they were increased to 3,500 8.T. hecause of the
logs or damaging of production facilities in the Caucasus. The naw
reguest meant & reduction in monthly shipments frem 3,500 5.7, to
1,120 5. T. The change in requirements was assumed to be due to
the recovery and rehabilitation of Caucasian facilities,

The domestic supply=requirements situation indicated that
no difficulty was likely toc be experienced in supplying the reduced
amount requested. The zine outlook for 1943 showed & slight surplus
for the year!

(Short Tons)
Stocke, Jan. 1, 1943 63,130
Hew Supplies 827,354

DECLASSIFIED
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Estimated Requirements,

including USSR require-

ments of 3,500 §.T. per

month Jamary = Junes and

of 1,120 §.7. July = Decem~

ber 794,730

Changes in Stocks Indicated 32,624 increase

The osutlook for the first half of 1944 sppeared roughly the
same as for 1943, It was felt, therefore, that the request could
be met in full,

5, COBALT

The Third Protocol cobalt request (161 S.T.) was slightly
less than the amount allowed during the Second Frotoccl periocd.

The request had to be considered from the gtandpoint of
the joint US - UE supply-requirements picture. There zeemed to be
ample conversion capacity in the United States, Canada and the United
Kingdom to meet axpected United Nations requirements in 1943. The
estimated output of the three countries comblned was approximately
£,100,000 pounds of cobalt in the form of metal, while joint stocks
totaled some 1,500,000 pounds.

Consumption of metal in the three countries was estimated
at about 4,500,000 pounds annually. As a result, refining facilities
hed not been cperating at full capacity for some time. Formal require=
pents were estimated, however, at 5,250,000 pounds in the three coun=
tries as againet the production rate of §,100,000 indicated above.
In view of the over-sll favorable situation, it was felt that the US
and Canada jointly could meet the reguest in full,

10, CADMIUM

The Third Protocol cadmium request was for 224 S.T.. While
this quantity amounted to only a fractlon of total produetion, furnigh-
ing it from US supplies was thought 1ikely to complicate an elready
difficult domestic situation, The new supply of cadmium in the first
quarter of 1943 was 2,095,000 pounds. Consumption was 2,100,000 pounds
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and exports, all to the USSR 75,000 pounde, & total of 2,175,000 pounds.
The deficiency had to be made up by reduction of industry stocks. A
similar situation existed in the second quartar. As a reeult, industry
stocks were forced down to a minimum workingz level.

Expansion of militery programe during the last half of 1943
gseemed likely to increase requirements by approximately 20% a guarter,
With this, total requirements for the year were expected to come to
approximately 12,000,000 pounds., New supply, on the other hand, was
expected to be 5,370,000 pounde, In 1244, recuirements were estimated
at approximately 15,500,000 pounds, and new supply at approximately
9,400,000 pounds,

Thus, substantial deficits in the supply of cadmium appeared
unavoidable, without allowance for any shipments to the USSR. It was
decided, therefore, that Canads rather than the US ghouléd provide for
Soviet requirements,

11, FKICHROME WIRE

The amount of nichrome wire requested (538 5.T.) was the
same as that allowed under the Second Protocol.

As the nickel content of nichrome would be covered hy the
nickel allotment, and as the small gquantity desired offered no fabri-
cation problems, the request was granted in full,

12, SFECIAL ALLOY WIRE

Under the Second Frotoeol, the "Special Alloy Wire" commit-
ment for 269 5.7, was the sonrece of considerable confusion., The O.L.L.A,
treated the item as covering mlloy wire other than steel alloy wire
and approved as coming under it requisitions, totaling 276 §5.T., for
manganese nickel wire. manganin wire, nickel silicon wire, constantin
magnet wire, pure nickel and nickel alloy wire and strip, tungsten
alloy metal, tantelum wire, alumel wire, cromel wire, copel wire, ard
molybdenum wire. The Steel Division, on the other hand, treated the
items as covering speciaml steel alloy wire and approved as coming under
it requisitions, totaling 3,069 §5,T7., for welding wire, welding elec=~
trodes, cold drewn bright steel wire and chrome manganese steel wire.

It was decided that in the Third Frotocol this item should
be defined as including special wires and alloys other than steel wires
and alloys. It wae further decided that since many producta which
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might be included in this category were in extremely tight supply

(e.g., molybdenum wire and tungeten wire), no specific comrmitment could
be made, it being etated instead that the guantity to be supplied would
be dependent on formal approval of requisitions submitted from the
standpoint of types, specifications, quantities, and delivery schedules,
providing, howaver, the total approved does not exceed 269 §5.T. during
the Protocol year,

B, CABLE

Under the Second Protocol, Soviet cable reguirements were
relatively very large, totaling altogether some 112,000 S5.T.

Considerable difficulty was experienced in trying to meet
thess requirements. Despite constant pressure on producers, deliverles
were behind schedules. Toward the end of the Second Protococl periocd
deliveries were greatly accelerated and accumulated deficits were large-
ly wiped out, Achievement of this, however, severely taxed the resocurces
of the industry.

The new cable requests totaled considerably more than Second
Frotocol commitments in copper content required and in number of miles,
though thelr groes welght were slightly less. Full satisfaction of
the requests, therefore, seemed likely to present numercus problems
and would have meant continuing the present strein on the industry.

The acute need of the USSR for all the cable which it could
get was taken for granted. It was clearly recognized that for the
rehabilitation of reconquered areas, for the expansion of production
in the industrial districts of the East, as well aes for direct military
purposes, far greatar quantitiee than those asked could undoubtedly be
very profitably utilized.

Whether, though, the need would be so great that all the cable
produced would be exported under exieting shipping conditions was felt
to be & matter of gquestion., Appreciable stocke were already accumulating
despite the fact that before the first quarter, 1943, deliverlee had
been very small. It wae estimated that if the new requests were granted
in full, the resultant Third Protocol production together with stocks
alre on hand would leave a total of approximately 175,000 S5.T. (net
weight) of cable being available for export during the Third Protocol
perlod, Moving this gquantity would require monthly liftings about one-
third as great as the average monthly liftings of all steel items, in-
cluding railroad materials, shipped during the Second Protocol period.

Flzh
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1, OSUBMARINE CAELE

Fifteen hundred kilometere were reguested. This was two
and a half times the quantity requested under the Second Protocel
and approximately twice the amount allowed,

US fabrication facilities were heavily loaded with Army
and Navy orders and there seemed no prospect of a let up. In con-
gequence, it appeared that serious production diffienlties would be
encountered if the entire quantity requested were allowed. The offer
was limited, therefore, to 600 kilometers.

2. MHARINE CAELE

The Third Protoeccl reguest was the same as under the Second
Protocol, though somewhat less than the quantity allowed, No diffi-
culty was envisaged by elther the Copper Division or the Buresu of
Ships, Navy Department, in fabricating the quantity desired, and the
request was granted in full,

3. COPFER CABLE AND WIRE

Some 33,60C 5.T, of bare copper cable and wire were requested.
The Second Protocol contained no corresponding item, There was a
Second Protocol commitment for 38,424 §.T7. of "Miscellaneous Copper
Cable and Wire" (Item 74A), but the reguisitions submitted against
this were almost entirely for ineulated wire and cable. In contrast,
it was stated that requisitions to be submitted against the "Copper
Cable and Wire" item of the Third Protocol would be for pure copper
wire only.

The request indicated a several-fold increase in the USSR's
requirements for this type wire, nothing approaching the stated amount
having been ameked for before.

Supply of the quantity desired appeared to offer no very
great difficulty from the fabrication standpoint. However, consider-
ably more copper than all of the cable allowed under the Second Frote-
col combined would have been reguired, It consequently seemed that
the request ocught to be reduced, particularly since, as pointed out
above, the amount of copper necessary for the fabrication of the items
supposad to be covered by the "over-all" copper commitment exceeded
the quantity of electrolytic copper actually requested and recemmesnded
by some 24,000 5.T,

It was recommended, therefore, that the commitment for copper

cable and wire be for no more than 20,000 S.T. l,;”_,ml”:d”“d““m ot ()
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4, ELECTRIC FOWER CABLE

The request was for 12,000 kilometers, the amount requested
and allowed under the Second Protocol,

On the baeis of study of advance specifications, 1t was cone
cluded that the request could be met,

C. TFERRO-ALLOYS

The Third Protocol ferro-alloys request was for a total of
21,504 5.T. The particular kinds desired were not gpecified, but it
was understood that the quantity requested would be confined to ferrow
8ilicon and ferrochrome.

The entire request was made cn the US. Howaver, since ferro=
eilicon and ferrochrome under tke Second Protocol were supplied by the
US and UK jointly, and since no separate request wae made on the UK,
the request was in effect a joint request, Considered as euch, it was
the sace as the Second Protoecl commitment,

Under the Second Protocol, 13,440 5.7, of ferrosiliconm (1,120
§.7. per month) and 8,064 §.T. of ferrochrome (672 5.T. per month) were
allowed, with the US scheduled to furnish 9,408 §.T. of ferrosilicon
and 5,376 8.T. of ferrochrome, ani the UK to furnish (from Canadian
supplies) 4,022 S5.T. of ferrcsilicon and 2,688 8.T. of ferrochrome,

It was understcod that in cease the Third Frotocol commitment
did not exceed the quantity provided under the Second Frotocol, the
UE would be willing to continue the Second Frotocol arrangement. This
meant that consideration had to be given only to ths questicn of whether
the US could supply as much as 9,408 §.T7. of ferrosilicon and 6,376 5.T,
of ferrochrome,

The domestic situation in regard to both ferrosilicon and
ferrochrome was repcrted to be very difficult, It was estimated that
US requirements, including small amounts for the UK and negligible
amounte for O.B.W. countries, would absorb the entire output of furnace
capacity to the beginning of 1944, Moreover, there were no stocks
beyond regular working stocks. Capacity could be expanded through the
installation of new furnaces, but this would involve the use of critical
materiale and would result in the absorption of large blocks of electric
power, Moraover, it would be at lesst six months bafore expansion could
bring about an increase in supplies.
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Along with the problem of the tightness of the domestloc
situation, there was the problem of accumulated Soviet stocks., Since
the beginning of the Second Protocol pericd, practically none of the
ferrosilicon or ferrochrome allocated to the USSR had been lifted.
Despite the fuct that allocations were suspended in February, stocks
of ferrosilicon and ferrochrome totaled more than five months full
Protocol requirements, and at the past rate of export were sufficient
to meet several years shippling needs.

The War Production Board was agreeable to supplylng the USSR
with the ferrosilicon and ferrochrome reguested, deepite the resultant
strain on US programs, provided there was assurance that supplles taken
from domestic consumers would actually be shirped to the USSR. BPut
considering the stocks situation, it was felt that a commitment ought
not to be made to resume allocetions of elther ferrosilicon or ferro-
chrome to the USSR until substantial liftings had taken place. A4
commitment was made, therefore, only with the specific understanding
that allocations would begin only when stocks were reduced to two
months Protocol requirements,

D, STEEL

The Third Protocol raquest, as originally submitted, was
for approximately 660,000 S5.T. This compared with a Second Frotoccol
commitmant of 1,443,424 §.7. and with Second Frotocol deliveries of
798,409 5.7, (Second Protoecol daliveries were lese than the comm!t-
ment becauss of deliberate curtailment of production due to excessive
seaboard stocks,)

The Steel Division of the War Production Board reported that
production of the guantity requested would offer no difficulties,
except for the tightness of carbon ingot. However, it was felt that
the US should not commit itself to produce thie gquantity for the
USSR until existing Soviet stocks were reduced to & reascnable level,
At that time, between 600,000 5.T, and 650,000 §.T. of steel in various
forms were held in warehouses and at seaboard on USSR account. While
a few items, notably pipe, wire, and railway materials, sccounted for
the greater part of these stocks, they included sizable quantities of
practically every type steel included in the Soviet Frogram. At the
average rate of 1iftings of the past it would require at least twelve
months to eliminate the stocks. Further, if the full §5,000 8.T. per
month requested were produced, the result would inevitably have been
a further growth of stocks rather than a reduction, slnce average over-
geas shipments were not totaling nearly 55,000 S.T. per month.
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It was dscided, therefore, that no more than 10,000 S.T, per
month of carbon steel and 10,000 S5.T. of alloy steel (i.e. a total of
20,000 5.7. per month or 240,000 §.T. for the Third Protoccl vesr) should
ba placed in production until and unless stocks were reduced toc a reason~
able level, i.e. to approximately 280,000 8.T.

After this offar was formulated, however, the Soviet Bovernment
Purchasing Commission reported that a radicel change in USSR steel re-
quirements had taken place and that 560,000 S§.T. of raile and accessor-
ies were urgently needed during the Third Protocol peried. The rea-
son glven was the need for reconstruction of rallways destroyed by the
Germans in recaptured reglons of the Northern Caucasus and the Eastern
Ukraine. It wes stated that some 8,000 miles of rallways had been
completely ruined and that continued military cperations made it im-
perative that they be rebuilt, Every assurance was glven by the Com—
miselon that the rails requested would be exported through additional
ghipping facilities being provided for steel (i.e. would be exported
withomt a reduction in the previcusly planned movement of other stecl
belng produced, or in stock).

The War Producticn Board considered with fullest sympethy
the possibility of meeting this new request. Rail capacity was re-
ported extremely tight because identicel facilitles were regquired for
rails and shell steel, After investigation, 1t was decided that through
using domestic capacity to the limit and through taking advantage of
gome idle Cansdisn facilities, & total of 420,000 5.T. of raile and
nccessories could be offered for the Protocol year, provided Soviet
stocks ware rednced to 250,000 S.T. and provided export of the amount
produced was effected. In addition to raile and accessories, 125,127
§.T. of other carbon steel, 114,603 §.T. of alloy steel, and 50,270
5.7, of miscellaneous stesl for the Arctic and Flshing programs were
offered. Thus the total Third Frotocol eteel offer ceme to 710,000
B.T.

It should be noted that eince the revised steel program was
worked out, energetic efforts have been made to bring about the re-
duction of the steel stockpile to the 250,000 5.T. specified in the
Protocol offar., However, so far these efforts have not been entirely
guccessful, The USSR has agresd to the diversion of mere tham 200,000
5.7, of stocks, but only slightly more than 50,000 5.T. have actually
been taken over by other claimants. As of August 1, stocks etill
"slaimed" by the USSR totaled more than 400,000 tons, while stocks
actually held for the USSR (i.e. "claimed" stocke nlue stocks offersd
for diversion but not taken up by other claimants) totaled some 560,000
B.T.
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It should also be noted that steel exports during July
and estimated exports during August were considerably lees than
enticipated by Sovliet represantatives,

In view of these two developments it now seems unlikely
thet 1t will be necessary to produce during the Third Protocol period
anywhere near' the full 710,000 8.T, of steel offered.

E. CHEMICALS

The Third Protocol chemicals program was substantially differ-
ent from that of the Second Protocol. A number of important items in-
cluded in the Second Frotocol were omittad from the Third., Included
among these were!

ITEM 28D PROTOCOL
COMMITMERT
(Short Toms)

Sedium Fromide 1,800
Phoephorus 2,400
Dibutyl Phthalate 3,600
Dimethylanilina 3,000
Diphenylamine 1,800
Colloxylin 4,800
Ammonia Chloride 4,800
Potassium Nitrate 3,600
Ammonia Cyanide 3
Centralite 600
Resarin 120
Barium Peroxide 300
Strontium Oxalate 96
Hedalite 6
Torium 3
Cerium 18
Potaseium Sulphate 1,800

TOTAL 28,746

In addition, the amount of "Other Chemicals" requested was
considerably lees than in the case of the Second Protoccl. This was
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interpreted tc mean that the USSR would no lenger require a great meny
of a wide variety of items which had hitherto been crdered under this
category.

In contrast to these omiseions and reductions, several new
items were added, The amounts desired in these cases were 80 large
that the total guantity of chemicals requested exceeded the amount
allowed under the Second Protocol.

Except for one or two items, 1t was not anticipated that
supply of the quantities requested will present very serious difficulties,

Nevertheless, the chemicals program seemed to raise certain
probtlems, One was the problem of "carry overs" in the case of items
included in the Second Protocol but not included in the Third, On
June 30, 1943, considerable stocks of several of the chemicals omitted
from the new reguest existed in this country. Further, many uncom-
pleted orders etill remained on the books, This naturally brought up
the question os to whether these stocks were to be available for di-
veresion to domestic consumers, and the question as to whether outstand-
ing orders were to be cancelled.

Another problem was that of shipping possibilities. During
the Second Protocol period only a fraction of the chemicale which were
mede avallable were exported, 3By June 30, 1943, more than 70,0C0 a8.7.
were held at plants, in werehouses, and at port. Thie situation lead
to the question of whether it was desirable to make commitments to
deliver fixed amounts of chemicals during the Seccnd Protocel period
irrespective of whether corresponding 1iftings toock place.

Of the several ltems recguested, it was felt that, from the
supply etandpoint, the amounts specified could bte promised in all cases
axcept phenol, glycerine and ethyl alcchecl. Tight domestlc supply situa-
tions made it necessary to reduce the phenol request from 13,440 5.T. to
12,000 5.T, and to limit the firm commitment for glycerine (in the amount
requested) to a six months period, Difficulties incldent to the trane-
port of ethyl alcchol to port made necessary making this commitment con-
ditional upon satisfactory lifting arrangements being worked out.

However, each chemlcal offer was made with the express under-
standing that allocations would take place only as the stocks and ship-
ping situation seemad to Justify.
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F. RUBEER

The request was for 40,320 8,7, of rubber conteined in
tires, tubes and other rubber products, the same as under the Second
Protocol.

On the basis of calculations of the forward supply-require-
ments situation through 1943 and 1944, 1t appeared that the US could
safely undertake to furnish thie quantity. Since, however, there
geemed to be a poseibility that developments during the next half
year may upset advance calculations, it was felt that the Third Pro-
tocol commitment should be limited to the period July 1, 1943 to De-
cember 31, 1943, with 1t being understood that prior to December 31,
a commitment for the last half of the Protocol perled would be ne-

gotiated,
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II, INDUSTRIAL EQUIPMENT

Specific requests for industrial and related equipment
included in the Third Protocol "Program of Requirements" submitted
by the USSR to the US, together with verious supplementary requests,
totaled about $900,000,000 in value.

It was stated, however, that the items covered by these
requests were desired in additiom to iteme placed on order but not
delivered prior to June 30, 1943. This meant that the total amount
of industrial and related equipment desired dur the Third Protocol
period was eporoximately $1,273,000,000, roughly 373,000,000 of
eguipment being already on order for delivery after June 30.

This $1,273,000,000 of equipment requested for the Third
Protocol year compared with an estimated total of $296,000,000 made
availsble between October 1, 1941 and June 30, 1943, i.e. during
the Pirst and Second Protocol periods combined.

Againat the requested $1,273,000,000, it was felt that a
commitment could be made to make avallable :uﬁ,mo,m of equipment
provided new orders were for standard types of items, and provided
specifications as to suppliers and delivery schedules wers acceptable
to the appropriate Industry Divisions of the WFB.

In addition to the specific offer of $U56,000,000, the USSR
was given the right to inelude in its Third Protocol selections for
export such industrial equipment as had been produced but not shipped
prior to June 30, 1943, The amount of this equipment was estimated
at slightly more than $100,000,000. Further, it was understood that
industrial equipment items which the USSR had on order as of June 30,
1943, but which were mot included in the $456,000,000 program speci-
flcally offered would be allowed to continue under production and
would be made available to the USSR for inclusion in its tonnage
sslection. The amount of this equipment was estimated at some
$70,000,000. Thus, under the Third Protocol equipment program it
sppeared likely that altogether about $626,000,000 would be made
availsble for export to the USSE.

Arrangements were also made for getting undervay industrial
equipment desired for delivery after June 30, 1944, In the Protoceol
offer, it was provided that the U8 would coneslder accepting during
the Third Protocol period orders totaling not more than $300,000,000
for delivery during the Fourth Protocol period.

DECLASSIFIED
EQ. 116562, Boc. 3(E) and (D) ox ()
Commerce Dept. Letter, 11-16-T4
By RHP, Dste AR 2 1 ﬂ?a



-fle

The industrisl equipment program, when viewed from all
angles, was far more ambitious than under the First or Second
Protocols. However, becauese of certain circumetances the impact
of the program on domestic programs and on the materiales situation
geemed likely to be less than was that of the program put into
effect at the beginning of the Second Protocol period. A large part
of the equipment which waes to be produced had already been placed
on order and provision for it had been made in manufactureres'
schedulee and in plans for allotments of materiamle. Many were in
advance stage of fabrication and the materiales required for their
completion were already in the hands of contractors. Moreover, the
position of most of the industries involved in the program appeared
much eamier than had formerly been the case. According to reporte
of WFB Induetry Divielone, in the case of a great many items, notably,
mechine toole, forging presses and hammers, power equipment, cranes,
and several mlecellanecus ltems, larger guantitlies than those offered
could have been promised if fabricating facilities had been the only

eriterion.

The tonnage of the Third Protocol new production program,
including itemes ordered tut not specifically included im the Protoecol
of fer, was estimated at about 400,000 8,7, The tonnage of items
already produced and on hand was estimated to be slightly more than
100,000 §,T. Thus, the total tonnage of industrial equipment which
would be avallable for export during the Protocol period came to
more than 500,000 5.T,

In view of the existing stock eituation, it was felt that
there was a real danger that a tonnage offering of this size would
lead to the growth of excessive stocks. Nevertheless, at the moment
it was felt that the offer should be made, 1t being understood, how-
ever, that stocks would have to be watched closely and cut-backs in
production arranged in case they became too large,

There is glven below a detalled statement of the specific
industrial equipment offeringe made, and of the conelderations which

underlay them,
A. HARD ALLOYS FOR CUTTING TOOLS

The Third Protocol request ($3,000,000) exceeded the total
made available between October, 1941, and June, 1943, by about two
timen, Nevertheless, it was felt that the request could be met
without difficulty. US production of tool tips and blanks equals
about $36,000,000 per year. A $3,000,000 Third Protocol allotment
would thus require slightly more than 8% of our total capacity.
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B. ABRASIVES

As finally worked out, the abraeives request was for
6,136 8.7, of abrasive grain and $5,500,000 abrasive products,

The domestic grain situation appeared very tight, parti-
sularly insofar as the concentrated esizee required by the USSE were
concerned. It was felt, therefore, that it would not be possible
to wupply the 6,136 8,T. requested. On the basis of experiences dur-
ing the Second Protocol period and the general condition of the
{ndustry, a commitment for 4,000 8.7, wae decided upon.

The domestic situation in regard to abrasive products was
also d4ifficnlt, It was anticlpated that durlng the latter part of
1943 and early 1944 requirements would exceed supply by epproximately
25%. A commitment for $14,000,000, as against the $5,500,000 request,
was, therefore, offered.

0. ANTI-FRICTION EEARINGS

During the FPirst and Second Protocol perlods, the s
experienced great difficulties in attempting to meet USSR require-
ments for anti-friction bearings. In addition to the general
problems which beset the industry, l.e. limitations on production
facilities, inadequate supplies of steel, and huge backlogs of high
urgency orders, Soviet orders presented peculiar problems in that
many were for bearings of a type not normally produced in this
country, and many others were for bearings in great demand for
tanks and planes, Because of these difficulties, deliverles of
bearings on USSR account were very emall, amounting to less than
$6,000,000 during the First and Second Protocol periods combined.

For the Third Protocol, Soviet representatives presented
a program amounting to thirty odd million dollare (014 and new ordere).
It was felt that during the new Protocol year shipments could be
greatly inereased over the rate maintained in the past. However, it
414 not seem likely that it would be porsible to supply more than
$15,000,000 all told, i.e. two and one half times the amount supplied
between October, 1941 and Jume 30, 1943. Since requisitions already
placed called for delivery of approximately $18,000,000 of bearings
after June 30, 1943, under the offer submitted no more requisitions
can be accepted during the Third Protocol periocd unless part of the
outstanding requieitions are cancelled. The War Production Board would
favor such cancellations provided the bearings to be subetituted are

of atandard US types.
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D. MACHIRE TOCOLS

Altogether, Soviet representatives requested 24 000 machine
tools totaling approximately $228,000,000 in value,

The Toole Divieion of the War Production Board reported
that the machine toole eituation waes relatively easy and that if
facilities were the only factor involved it would be possible to
sunply the full amount requested, In the case of practically all
manufacturers, deliveries were sald to be outrunning ordere, and many
faced the prospect of partial shutdowne within a shert period. Mate-
riale and labor, however, were felt to offer limitatlons not offered
by facilities. Plans called for severe reductions in materials allo-
catione to the machine tool industry, and for the posslble converslon
of machine tool facilities and labor to the production of other pro-
duetes, It was felt, therefore, that the Third Protocol commitment
phould be limited to m guarantee to deliver such iteme as were on
order as of June 30, 1943, This meant a commitment for $120,00C,000,
and would reeult in shipmente approximately equel to those made during
the twenty-one month period between October 1, 1941 and June 30, 1943,

E. ROLLIFG MILL EQUIPMERT

Altogether, six mille conelsting of one blooming mill, one
rail and bean mill, two tube mille, one merchant mill, and one billet
mill were deegired. The cost of the six mille, together with acces-
sories, was estimated to total $29,000,000,

Theese milles were a part of a metallurgical program which
the USSR had submitted to the US several times, The US had accepted
a fraction of the program, but it had had to reject the greater part
becmuee of the demande of the domestic steel expansion program.

Vhen the new request was submitted, the domestic program
was 8till in such condition that actual production on all of the new
mille requested could not be begun before January 1, 19Ll without
serious interference resulting. Further, acceptance of the entire
program would have intensified the acute shortage of critical ma-
teriale. In view of these factors, it was declded that only the rail
mill, the urgent need for which had been reiterated by Soviet repre-
sentatives, be approved in addition to items which were already on
order for delivery after Jume 30, 1943, Ae the value of the rail
mi1l was estimated at approximately $11,000,000 and as the carry-over
of old orders into the Third Protocol period amounted to about
$5,000,000, this mesnt a commitment for $16,000,000.

DECLASSIFIED
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¥, FHESSES, FORGES, HAMMERS AND RELATED EQUIPMENT

The total requested was approximately $50,000,000. Included
were 200 hydraclic presses, 2,000 mechanical presses, 300 steamdrop
end forging hammers, 100 forging machines, and $8,000,000 worth of
miecellenecus equipment,

It was reported that except for cne or two categories, the
full request could be met, provided labor, allocations of materlals,
and fabricating facilities were kept at the existing level, Sirce,
however, retrenchment was contemplated in the affected industriee,
particularly insofar as allocation of materlals was concerned, it was
fplt that delivery of not more than $30,000,000, the approximate
amount on order as of June 30, should be guaranteed during the Third
Protocol periocd.

G. WIRE DRAWING EGUIFMENT
The request was for £3,000,000,

The Tools Division reported that adequate capacity exieted
for su;plying the entire amount. FHowever, materials allocated to
the industry were being drastically reduced und it wae decided that
the commitment should be for no more than $2,000,000,

H. ELECTRIC FURNMACES

Zlectric furnaces reguestad included $6,000,000 of metal
melting furnaces (200 unite) and §6,000,000 of heat treating furnaces
(400 units).

The amount desired exceeded by more than throe times the
total supplied during the Firet and Second Protocol periods combined.
¥averthelessgs, the Toole Divieion felt that the request ghould be
granted, Domestic production wae at the rate of about $45,000,000
annually in the case of metal melting furnaces, and $120,000,000
annually in the casz of heat treating furnaces. Meeting the request
would thus require about 13% of our total electric furnace capacity
and about 56 of cur hest treating capacity. Domestic requirements
were rapidly falling off and it was anticipated that ty the end of
the vear the supply situation would be relatively very easy.
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I, VARIOUS INDUSTRIAL EQUIPMTNT

In the Third Protoceol Frogram of Reguiremsnte submitted by
the USSR, it was stated that the total amount of ex:ipment desired
under Item 4 of Group III, "Warious Industrisl Bquipment", was
$120,000,000. However, the total value of the several particular
items requeeted undar this cotegory, ar estimated by USSR representa-
tives, was considsrably greater, the exact figures being $153,446,000
against $120,000,000.

In the casa of most of the items included in the specifie
schedule attached to the reguest, notably cranes other than truck and
tractor crancs, compressors, blowers, exhsusters, fans, furnace egquip-
ment, welding equipment, and pneumatic tcecls, the prospective situa-
tion of the particular industries involved scemad such as toc make
it appear reasonable to grant the full amounts requested. However,
the placing of orders for "various industrial equipment® of types
othar than those included in the specific schedule has been so
prolific that an enormous backlog had to be carried over into the
Third Protocol period. It was felt that since these crders regquired
the same materials, the same critical components, and the same *¥pes
of labor as the items specified, continuing them undar mamufacturers
schedules would make it impossible to allow the full amcunte recuested
in the case of such itemes as those mentiocned above without inviting
& terrific Jam and an endless series of bottlenecks, It consaguently
was felt necessary to recommend in moet inetances offerings considerably
undar the regussted amounts. It should be noted, however, that in
practically sll cases racommended offerings still ecalled for dellveries
gevaral times greater than the total made avallable during tha Firet
and Second Frotocol periods combined.

It also should be noted that in addition to the total of
£120,000,000 of "Varioue Industrial Equipment" offered, there was on
order as of June 30, 1943, approximately $70,000,000 of "auxiliary
equipment" which belongs in this category. The War Production Board
hsg agreed that this equipment shall be allowed to contime under
production undsr existing ratings, but without guarantee that dellv-
eries in excess of the offered amount will be made.

J. POWER EUIPMENT

The USSR regquested power egquipment totaling 1,354,080 k.w,

EQ lliﬁijgi‘.', oy
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in capacity and approximately $140,000,000 in value lf in addition
to roughly 513.303.126 ef equipment requisitioned during the Second
Frotoecol period but not delivered as of July 1, 1943, The USSR
also requeeted as a part of ite power program industrial boilers
valued at about $23,415,000 in eddition to some $5,445,103 un~
deliverad as of July 1,

The Power Division of the War Production Board over a
pariod of several weeks studied the possibility of the requestes being
met., It came to the conclusion that adequate faubricating capaclty
would be available for the supply of most of the equipment either
during or shortly after the end of the Third Proteccol peried.
Specifically, 1% decided that powar equipment totaling 1,195,326 k.w.
in capacity and $131,457,000 in value, together with $23,415,000 of
industrial boilere, could be made available by Cetober, 19544,

The Power Divieion in its analysis took into account only
the question of availability of fabricating capacity. It did not
considaer the prohlem of whether or not the necessary materials could
be supplied. The principal materiale involved are: for the power
equipment, approximately 77,000 tons of steel and 4300 tone of copper;
for the industrial bollers 24,000 tons of eterl and 8 tons of copper;
or for the whole program envisaged by the Power Divieion, 101,000 tons
of steel and 4300 tons of copper.

Bacause of four factors, cfficlals of the War Production
Board felt it advisable to recommend inclusion of less than half of
the requested program in the Third Protocol. These factors were!

1. Third Protocol offers were conslderad guaranteed
offers and there was considerable doubt as to whether
more than asome fifty or eixty million dollars of newly
ordered aquipment could actually be made available bty
June 30, 1944;:

2. lmmediate inauguration of such a large program would
increase pressure on the already critical raw matariale
situation;

1/ 1In the origirsl "Program of Requirements" submitted by the USSR,
powsr equipment (including industrigl bollers and supplementary
alectrical equipment) valued at $135,000,00C was requested, As
a result of increase in the items desired and revision of cost
sgtimates, however, this figure subsequently was ralsed to approxi=-
mately $183,000,000 (i.e, $140,000,000 power plants; $20,000,000
supplementary electrical equipment; and $23,000,000 industrial

boilers),
DECLASEIVIED L) 116562, Sec. 3(E) and 8(D) or (E)
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3. Immediate inauguration of the program would tie up
for approximately fifteen months virtually all
fabricating facilities capabls of producing light
equipment not already "epoken for" and would conse-
quently seriously handicap the ability of the country
to take care of unanticipated or emergency Army,
Navy and Maritime regquirements,

4, Shipping prospects appearsd tb be such as to make 1t
seam unlikely that so large a guantity of egquipment
could be lifted even if it were produced.

The specific recommendation of the War Production Board was
that a total of $75,000,000 of power and related equipment (about
twice the amount made avallable between October, 1941 and July, 1943)
be offered for delivery during the Third Protocol periocd. This
$75,000,000 was to include deliveries against both ordsrs carried
over from the Second Protocol (estimated at $18,000,000) and new
ordars to be placed under the Third Protocol (approximately $57,000,000).
The cffer recommended by the War Productlon Board was approved by the
Protocol Committee mnd transmitted to the Soviet Government.

The cffer to deliver only $75,000,000 of eguipment before
June 30, 1944 did not preclude the possibility of the USSR getting
more of its program under way during the course of the Third Protocol
period. It wos understood that power egquipment over and above the
$75,000,000 offered could be regquisitioned for delivery after June 30,
1944 under the above mentioned $300,000,000 "advence order" allotment,

Nevartheless, with the reduction it was necessary that the program,
as originally worked out, be drastically revised, This ralsed the probe
lem of the type of plants which the USSH would be permitted tc order,
both under the "Third Protccol® allotment and under the "advance order

allotment",

Of the 1,195,325 k.w. capacity which the Power Divieion
reported could be made available, 554,925 k.w. ($85,781,100) were
made up of small units (i.e, Diesel, steam and hydro plants ranging
from 100 k.w. to 7,500 k.w.), while 640,400 k.w, were made up of
large units (i.e. steam and hydro plants ranging from 11,000 to
76,000 k.w.).

At the suggestion of the OLLA, the desirability of limiting tha
plants which the USSR would be permitted to order to the smaller types
was seriously considered. In favor of such a limitatlon was cited the

following:
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IE‘RHP S, M&ﬂ%ﬂﬁ{fﬂﬁﬁg



/ .

- 28 -

a) The light units could be put into operation in the
USSR several months earlier than the heavy unite, The time required
for fabricatlon ie not appreciably greater in the one case than in
the other, but the time required for installation is. It is estl-
mated that it would be late in 1944 or early 1945 before many of
the heavy unite would be in service. On the other hand, it would
be possible to begin utilizing the light unite within a few monthe.

%) The usefulness of the light units would increase rather
than decrease in case the Russlan front should again become fluid.
The reverse is true of the heavy units,

e) The light units could be more easily transported, both
overseas and overland into Russla,

On the other hand, the following wae cited against a limi-
tation affecting procurement of the larger plante:

a) Soviet representatives have stated that with some ex-
ceptions the USSR needs the larger units more than the emaller.

b) A coneiderably greater k.w. capacity would be secured
per dollar of value and per pound of material in the case of the
large unite (especially the hydro units) then in the case of the
small, The approximate ratio is as follows:

Large
Small Large Large Steam &

KW, per $1,000 Uiﬁﬁ 3_;_;_;25 Egi_ifﬁ _Eﬁ%?_

E.¥W, per ton Steel 10.8 16.6 22,1 18,2
E.¥W, per ton Copper 231.1 333.3 333.9 333.5

¢) The heavier equipment offers a much less diffiecult
fabricating problem than the lighter, This ie because small plante
compete with Navy and Maritime iteme vhereas large vlants are made
on machine tools and in establishments not gemerally required for
¥avy or Maritime work, It appears that if the larger units are not
placed on order for the USSR, much manufacturing capaclty capable
of handling such equipment will remain idle. On the other hand,
if the smaller unite are not supplied, domestic orders will probably

take up all avallable capacity.

4) Moet of the power equipment so far supplied or ordered
for the USSR is of the emaller type. To limit the new power program
to such equipment might as a result lead to & definite lack of balance
in the USSR's power facilitles,
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e) Although the expression "large plants" is used in
connection with thie second type of equipment, the equipment in ques-
tion ie actually medium size,

While until the present the OLLA has not permitted the
requisitioning of the larger unite, the matter has not yet been
finally resolved, It ie currently before the President's Protocol
Committee for declaion,

E, CUTTING AND MEASURING TOOLS

Two distinet typee of equipment were covered by this re-
uest, which totaled $12,000,000, One was esmall metal cutting toole
?ila,Tﬂﬂ,nnﬁlg the other gauges and precision instruments ($5,200,000).

The metal cutting tools consisted of drills, reamers, milling
eutters, and other cutting attachments for metal working machine tools,
The amount requested was less than the total supplied by June 30,

1943, It represented a fraction of the capacity of the industry which
currently amounts to sbout $400,000,000 annually. It was therefore
felt that up to $15,000,000 could be allowed without difficulty.

The gauges and precision instruments consisted of micrometer
calipers, bevel protractors, gauge blocke, various gauges, etc. The
empunt requested was almost three times the total requisitioned be-
tween October, 1941 and June, 1943, and was nine times the amount
delivered between October, 1941 and June 30, 1943,

Total US capacity for equipment of this type was reported to
be approximately $72,000,000. However, there were five or six month
backlog of orders and new orders were stlll exceeding deliveries.
Moreover, typees required by the USSR did not cover the entire industry,
but were confined to a relatively few types and companies, It was
felt, therefore, that the maximum amount which the US could agree

to supply was $3,000,000,
L. CONTROL INSTRUMENTS AND TESTING MACHINES

The request covered such items as tool makers microseccpes,
gomparators, Hockwell hardness testers, other hardness testers, etc.
Deliveries between October, 1941 and June 30, 1943 amounted to
approximately $250,000, or sbout one-eighth of the amount requested
during the Third Protocol period.

US production wae estimated at about $30,000,000 per year.
A considerable backlog of orders was held by all manmufacturers, but
deliveries were beginning to exceed new orders and it was felt that

DECLASSIFIED
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the situation of the induetry might be fairly easy by the end of
1843, It was felt, therefore, that the request could be met in
large part (i.e. $1,700,000 could be supplied against a request for
$2,000,000), provided new orders, unlike old orders, were fairly
well distributed as to types and suppliers.

M. EMERGENCY EQUIFPMENT

It was recognized that unforeseen developments might
create an urgent need in the USSR for eguipment not otherwise Dro=
vided for in the Protocel. In order to take care of such emergencies,
it was decided that the US would supply up to $25,000,000 of aquip-
ment over and above the items covered by specific commitments,
provided, however, recquests submitted were truly emergency and pro=
vided specifications were acceptable to the WPE,

N. SUPPLTMENTARY PROGRAMS STILL UND"R CONSIDERATION

After the formulation of Third Protocol offars, Soviet
reprasentatives presented supplementary raguests for several sdditicnal
equipment iteme., Included wore a synthetic rubber plant program,
chemlcal plants, a new refinery program, and a cord and chefer plant,
It was found necessary to deny the chemical plants and the cord plant,
but the requests for synthetic rubber plants and for additional high=
octane refineries are still under consideration. If it should be
decided to grant these, in whols or in part, it would msan an appre—
clable addition, in terme of both value and supply problems, to the
variocus programs discussed ahove.
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Alpmimm deliveries in July sxossded
the Protocoel commitment for the somth
by 3,740 s.t. Of this exoess, 2,250
B.t, were suthorized by an extra-
Frotocol allotment by the Regquirements
Committes, and 1,500 s.t. were shipped
ot bekalf of Cansda pendieg complatice
of Canadian arrangesents to fulfill
ites Third Protocel alusicgus scheduls.
The gverahipsent on behalf of Cannda
i®# considered an mcceleration asd will
be made up In later months of the Third
Protocel peried,

July pig nickel daliveriss includs

300 s.t. called for by the U.5.Third
Protocol nickel schedule and 150 w.t.
shipped on behalf of Canada pending
completlon of Canadian arrangesents

to fulfill ite Third Protocol mickel
commitment. The overshipment will be
offset by & coerresponding undscehipment

in August.

The T.8. has offered the U.5.E.R.

50 s.t. of nickel in plgged monel sorap
per momth. Sorviet representatives have
stated, however, that they 4o mot desires
te take advantage of this offer uatll
experizeats have demcmstrated that plgeed
monel cam be aesd by thelr steel Lodustry.

Comtained nickel deliveriss conslst of
123 s.t, in slloy wteel; Ez a.t, In
nlchroms wire snd sirip; Bets in
cuprg-nicksl strip; and 10 s.t. in
nlohroas sgquares.
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The productlon prograa has besn adjusted
through dsdusting from the total Third
Protoeol copper offeriag of 134,400 we.t.
the amcunt (13,000 s.t.) szpectsd to be
required for mamufactured producks, other
than military stores, which are scheduled
to be produced on U.5.5.8. mccount duriog
the Third Protocol perisd. Tha flgure
glven 1s & eaxisus flgure and is subject
to reduction in cams atocks of produsta
contalning copper become excessive,

July deliveries were considerably usder
Protogol requiressnis for the month
becauss (a) & lesd factor of several
weeics is required bhefore shipments can
begin to be made agalnet new Third
Protosel ecomtracts, and (b)) pressure
en panufacturers was sased Because of
fear that stosks, already large, would
bagoms axceanlve,

July deliveries wers conslderadly under
Protocol schedule for the saza reascns
coppar base alloy shipments were delayed.

The preduction program figure showa is

& maxisus flgure. Eeguisitioss ss far
submitted under this category total omly
& fraction of 269 s.t. Deliveries
againat thess were negligible im July
because of lesd factors. Included in
thls category are a ousber of Lisas which
are in extresely shart supply (e.g.
molybdenum wire, tungeten wire, eto.)

Subatantinl deliveriss of nlchroms
cannot be expected for some Lime Lecmuss
of lesd factors.
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The produstlon progras shown im for ihe
firet half of the Protocol period omly:
ecbalt for the second Ralf of tha
Protoool perlcd is ircluded in the
Canadian supnly schedule.

The U.5. and Cansda Jeiotly bave agreed
to meat full U.5.8.8. requlreseats for
farronilicon asd ferrcchrome, Tor ile
part, the U.8. has offered to supply
754 w,t. of fercrosilicen mnd MUB e.t. of
farrochross per momth, Eul by agreement,
this offer is to becoms effective only
when stocks held on U.5,8.8, ascoust are
reduced to two montha' requirements. At
pressnt, stosks total sore than five
monthe' requiresests and no liftlage are
currently taking plage, Im conseguence,
go allocatlon was made 1n July sad naze
Le planned for the lmmedilsts future,

The alloy stesl produstlon progras
shown corresponds exactly to stated
Soriet Third Protocol requiressnts,
Palfillmezt of the program has besn
mals depecdent, however, wpon liftings
of particalar Ltems included belng
waffisiently large to prevent the me-
susalation of excessive stosin, For
the pressnt, production schedules have
besn established at the rate called
for by the program iz the case of all
Lte=s axsept hot rolled bars and
billets (alreraft steel). Large stocks
of Bot rolled alloy bars and billets
EBave mads it seem wise to hold produc-
tlon to a low level. Horsover, as
liftings iz July, and prospeative 1ift-
ings in Augast and Septesber have been,
or ars, undsr expsgiatisns, this prod-
metion rate will probably not ba
sppreolably lnsreassd iz the lmmedinte
fatars,
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I't— Produstion in U.8.4, Frograa Dallveriss to an of Aug, 1, 1943
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ALLOY STEEL (Continued) b
3] Stalnless Stasl
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10 Copper Olad Stris (Bimetal) B.T. 11,120 o o o 11,120 aver-all tonnage involved is conslder-
ably ie sxcess of the amount which
seemns likely to be 1ifted during the
164 Flain Carbon Tool Stesl and Third Protocol period. Actusl produc-
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Pro- Tten Ualt i Wade dvailabie Farcent of Hatlo of ~Halance to be Commsnts
tocnl Frataoal st Hill 3rd Prot. Aotual Prodused
Ttem Frodustion in U.5.4, Program Deliverles to an of Aug, 1, 1953
LLE Frogres July 1, 1543 - Complated Prot.Sched, To Complete
July X, 1983 an of (Prot.Sched.=100) 3rd Protocol
Augs la_lﬂh_! Frod. Program
CATBOK STEEL (Contimued) 1
Other Carbon Stesl 5.T. 36,000 LR 18 29,551 b Bas preceding page for comsents,
Total Carbon Steel 8.1, ke 197 2%, 654 u 50 521,733
n K
CEEMICALS
-

% Phanal 8.7, 12,000 0 o 0 12,000
The chemloal predustion progras is

38 Ethylene Glyool 5.1, 3,350 o o o 3,360 & maximm progra= aed is to be ful-
filled gmly to the extemt that over=
seas shipsents justify. At the

L5 Methanol 5.1, 6,720 o 0 0 6,720 beglnning of July, large stocks of
all items sxcept ethyl alcokol were

L held in this country (8,118 w.t.

Uratromice 8.1, 6,780 o (1] o 6,720 phenaly L 84T . t. ethylens glycolj
| 3,510 w.t. uth:.;;l: 2,558 n.ts
arokroplae; 2, n.t. glycerine;
El1Al  Glycerine 8.7y &,720 0 ] o 6,720 5,077 m.t. caustic soda; 1,500 s.t.
scetome; and 18,058 s.t, "other
& chemicals® ). It was decided, there-

W3 Caustic Soda LE ko, 320 761 2 25 15,555 fors, to make no July allecations of
phenol, ethylene glycocl, methanol,
urotropine, glycerins, and asetons,

BEL Ethyl Aleohal 5.1 107,520 13, Tas 13 163 93,778 aed to maice only small alloostloms of
caustic woda and varicus mlzor "other
chemicals®. An appreclable alloce-

61A5  Acetone 8.7 6,720 o o a 6,720 tion was made omly for sthyl alsshal,
in the cass of which the U.5.5.E. made
speclal arrangesents for Liftlog the

Bk Other Chemlicals 8.7, 12,006 07 3 1] 11,785 quantity =ade ayailoble,

Total Chemicale 3.7, 202,176 14, mo 1 EE 187, %6
A
MARINE AND SIHMARINE CARIE 9
Desplte relatively large atocks,
earine and submarize cable have been

1 Marine Osble M. 1,200 90 ] 100 1,116 put under produstlon st the rate
ecallsd for by the Third Protossl
progran. Hecause of lead factors,

. Submarine Cable B Boo o o a 600 r deliveries mgalnst new combracts had
not began by the end of July. Such
daliverlen as are shown were agalmst

Total !"ﬂ-:;‘.l-. and Sckmsrine I contracts placed durinmg the Second
s * 1,50 ¥ 5 63 1,710 Frotosal perlod,
/

BERCLARAINIED
WO 11608, P WK ssd MY e B

wmn e WAK B1 fa73




T Teen “Umit Ird Hads Availsble Farcent of Hatls of Balance to be Comments
reenl Protoanl at Hill Ird Prot. Aotual Produced
Ttem Frodugtion i TS,k Frograe Dellvaries to sn of kog, 1, 1343
Feo. Progras July 1, 1843 - Domplated Prot,Sched. To Complete
July ¥, 1543 an of (Prot.Sshed,=100) rd Protoeel
Ang, 1, 1983 Frod, Progras
BOWER ANT OTHER CQUSLE 3
Tery large stocks, over 50,000 n.t.
of insulated mnd bare copper cable
Th Inwalated Oabla and Wire 5,7, 21,516 2,547 1p 150 18,969 and wire, wers held in this ssuntry
{Conmer Dontent) on U.8,8,8: account at the begloning
of July. At recent rate of liftlags,
this guantity totals more than twelwe
monthe'! shipplag requiresents. Frod-
Thi fapper Cabls and ¥irs 8.7 0,000 B - - 19,994 }  uetlon agaizat mew conbrastas i,
{Qamner Content) therafore, being held far below the
rate called for by the Third Protecol
program. The large July deliveries of
inmalated cable wers agninst uncos-
Total Powsr and Other pleted Second Protoccl coptracts. As
Oable 8,7, b1, 6 2,881 & % 38,563 thers ware few carry-over contracts
for bare oable aed wire, dellveries of
this type material wers very small.
E
MISOELIANEOTS MATERIALE I
L Shest Tiber 8.7, 1,000 180 1 225 B2
Bo requisiticns have bess mubmibtied Tor
L} Parchmant Paper 5.7, 1,680 0 o ] 1,680 parghment paper, condsoaer peper and
clgarsiie paper.
LETY Jandienser Papar 8.7 1h6 o [+] o] 16 f
BT Olgeretts Paper 5.7, 1% o o o 136 )
: The production program abown 1s &
1E Otker Materiale and Thelr maxisue prograz. All orders counted
Produnte i 5,000 , 000 - - - - ngainet this program ars pew orders.
S5 far only & few have been submitted;
because of lesd factors mo daliveries
have takes place agalpat these.
INDOSTRIAL AND IPHENT b
154 Cemented Oarbide Tipe asd
Blanks L 3,000,000 269,875 9 113 2,730,125
1% S=all Cutting Tools L] 15,000,000 B9, 836 L 50 1k, 750,164 ? Ses following page for comments.
1582 Msasuring Tools $ 3,000,000 180,151 & T8 2,015, 84y

DECLASSIFIED
EOL 11600, S
Ol W wad 7] X
B B, e, 13418
e AR

%1 1973



Fro- Tien “Unit ird Wade Avallanle Tercant of
toeal Protoeol at Mill ird Frot.
Ttem Produstios in U.8.4. Frograa
o, Progras July 1, 1947 - Josplated

duly 3, 1'}23 as of
INDUSTHIAL AND EELATED FHEST
[Gantinued)
BT Abrasive Frodusts ] 4,000,000 183,370 5
B2 Mackine Toole $ 120,000, 000 11,738,202 10
61 Elsctric Purnsces ] 12, 000, 000 186, #mE 2
Bk Rolling Mills and Equipment $ 16, 000,000 06 -
BB Premses, Forges, Hammers
asd Belated Bguinment $ 30,000,000 e 3
B43  Wire Draving Eguipment $ 2,000,000 o o
[ Tarious Infustrial Equipsent ] 120,000,000 11,091,751 3
&R Oamntral Inst. amd Testing
Maskines $ 1,700,000 273, ban 16
£9-70  Aati-Frietion Bearinge $ 15, 000, 000 B57,176 &
111 Block Signal System ] 1%, 551, 500 12,650 —
13 Power Bgquipsent L 75,000,000 7,500, 97 10
Total Indostirial and Helated
Tquipment § 31,291,500 13,538,637 E

lommente

Batio of Balance to be
Aetual Froduged
Daliveries to an of hug. 1, 1543

Prot.Schad, To Complete
(Prot.Sched. =100) 3rd Protocol
Prod, PME-

63 3,M6,630

125 108, 261, 758

25 11,513,184

- 15,964 58l

5 29,061,298

o 2,000,000

113 108,908, 249

200 1,k26 512

15 14,142 824

= 14 578, BE0

12% 67,559, 026

100 397,352, 865

PRECLASSIVIED
RO 11088, fow 2K) an

Contmamge o [ow © Laer, :L‘:E‘.}Tr -

¥
g

s D

In the case of several items included
in ths lndustrlal equipsent category
(#.g. mackine toole, waricus industrial
squipment, and power sguipsent) encugh
arders have been under sohedule suffi-
elently long to losure relatively large
deliveries in July. In the case of
other items, motably s=all cuttlng
tools, measuring tools, abrasive prod-
uots, electric fursases, wire drawing
squipmect, rolling mills aed rolling
111 sguipment, ete., requisitions have
besn submitted so recestly that July
Anliveries were necessarily ssall be-
cmase of lesd factors, In the case of
some items, requisitions are belng held
by the OLLAL becsuss of the danger that
atocke will become exzcessive. Of ihe
various types of eguipsent imcluded in
the industirial sguipment category,
deliveries in July were below reascm-
sble sxpectaticns only in the case of
forging pressss asd hamsers and beariogs.
Torging presses snd hassers figures for
July are preliminary; whes full reperis
are recelved from febrleaters, Lt prob-
sbly will be found that the total made
available was considerably greater than
the §956,000 shown. Anti-frictlen
bearing dsliveries were unler the pro-
grassed rate becsuss many outelasilng
orders are for types of bearings which
canmot be produced is the quantitles
spacified, or have been plased with
fabricatars who do not have aleguate
facilities for their production. Aa
effort is currently belng made Lo bring
abeut the substitutlon of other orders
for thess, If this affort proves sac=
cenaful, mecelerated deliveriss say be
expected in futurs monthe.




Fro- Tiem Unith Ird Male hvailable Farcest of Eatla of Balance ta be Uoms=entn
toool Protosol at M1l ird Pret. Astual Frofuced
Item Production in U.8.4, Frogras Deliveries to ar of Aug, 1, 1543
¥e. FPrograa July 1, 1583 - Completed Prot, Behed, To Complets
July 31, 1943 ne of (Prot.Sched, =100} 3rd Protoesl
hug, 1, 1943 Prod, Progras

MISCELLANECTS BQUIPMENT 17EMS

E7A  Abrasive Orain 5.7, L 000 i1 20 250 3,203

AL Orashite Bleetrodas 8.7, 5,757 30 & ] 5,423

(2] Other Oraphite Goods 5.7, 1,691 45 3 18 1,642

1.5 Grashite Powler B.Ts 1,120 13 12 150 ELE]

78 Tires, Tubes, Other Hubber

Products (Rubber Content) 5.7. ko, 120 b, 127 11 138 15,543
L Metallle Cloth and Screen ] 1,000,000 103, 462 10 125 #96 538
-

The U.8. has offered to supply wp to
§25,000,000 of emsrgency equipment
provided the Soviet Government ceril-
fles the cesd for particular ltess
totaling this smount, and provided

=l Emsrgency Equipment 4 25,000, 000 - = - = $ speaifications are scceptable to the

¥ar Produstlon Board. So far cnly a
fow requisitions beave bees placed
under this category. DHecsuse of lead
factors, no daliveries took place
agninst these in July.

War Produstlon Board
Foreign Division
o Bavlew mnd Analysis Braseh
hugmat 14, 1563

S iatns
"iwm np 21 73
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THE WHITE HOUSE

August 16, 1941,

MEMOTANDIM FOR

THE SECRFPAPY OF THE TREASURY: _,
A&
POR YOUR TNFORMATION AND
PLEASE RETURN FOR MY FILES,

F.D.R.

X246

Letter from the Secretary of Commerce, 2/10/47,
to the President, in re his telk with Mr. Ven
den Hroek in re desire of the [utch Govt. to
arrunge for & loan of £7%00,000,000 to be used in
reconstruction of their country after the war.

x4/ PE
X643
X229



THE SECRETARY OF COMMERCE

et WsHingreR®
Aug 11 1] w3 AM 43

tECEIVEDN

August 10, 1943

Dear Mr. President:

You will recall that I mentioned te you
gome time ago that the Dutch Government wanted to
arrange for a loan of $300,000,000, to be used in
reconstruction of their country after the war.

When Mr. Van den Broek was in to see me
I gave him a copy of our loan agreement under which
" we loaned the British Government $425,000,000. Mr,
wﬂm submitted a list of collateral
2> would like to arrange for the loan on the same
general terms under which we made the British loan,
the security to be United Statee investments entirely

acceptable to us. The RFC would make the loan at 3%
interest, the money to be drawn after the war.

I am writing this letter because Mr. Van den
Broek advised me he expected to discuss the matter with
you tomorrow morning.

Sincerely yours,

(0 0

g ‘Smra f Co ce
(J ~a
——

The President
The White House




TREASURY DEPARTMENT ¢/

WASHINGTON

September 10, 1943

Dear Miss Tully:

In accordance with the President's request,
I am returning to you herewith for your files the
letter which Secretary Jones addressed to the

President on August 10th.

Sincerely yours, _

T

Miss Grace Tully,
Secretary to the President,
The White House,
Washington, D.C.



THE SECRETARY OF THE NAVY

F-mrﬁ.ilai‘{glgl WASBSHINMGTOMN

17 ALG 1943

\J Dear Mr. Fresident:

In accordance with your memorandum of
2 pootober 1942, there is encloged herewith a report
as of 1 August 1943 showing the progress made by the
Navy Department in supplying material to the Soviet
Government under the Second Protocol covering the
period 1 July 1842 to 30 June 1543.

There are also enclosed two additional
reports on certain material requested by the So-
viets and classified in the following categories:

(a) Items not included in the Second
Protocol

(b) Items under the provisions of the
proposed Third Protocol

Respeotfully submitted,

sk Knox
x/ B

The President
The Thite House

framklin D. Roosevelt Eibrary

X 220
x#/738 i bt 5200.9 (9/21/8)

tate-  JAN &0 Wig

jignature~ W



STATUS OF DELIVERY OF MATERTALS REQUISTTIONED

BY THE SOVIET GOVERMMENT OF THE MAVY DEPARTMENT
UNDER THE PROVISIONS OF THE SECQND
PRI,

DELIVERED DELIVERED DELIVERY

DELIVERY DELIVERY BALANCE

SCHEDULE TIME OF

AnQoNT FRIOR TO BETWFEN SCHEDULE SCHEDULE SCHEDUTE T0 EE
ITes REQUESTED JULY 1, '42 JULY 1942 FOR AUG '43 FCR SEFT. FOR OCT.  DELIVEREp DRLIVERIES OF BALANCE
JULY 1543 1943 1943
PETROL®UM PRODUCTS (SHORT TONS) 312,815 49,650 214,792 19,947 18,5654 9,772 0
0 CALIBER TWIN MOUNTS HAND
MK 17 CQUFLETE WITH
CRADLE AND SFARE PARTS 200 0 80 50 50 20 0
0 CALIBER GUNS COMPLETE WITH
PARE PARTS 450 0 160 100 100 G0 0
NTNESVEEFER 10 0 3 3 3 1 o
HE.QE i 810 EACH 0 692 BACH 118 BACH 0 0 0
IESEL ENGDES '
le- 00 H.P. 136 ] 134 0 v} 2 0
MARTHE DIESEL ENGINES (170-1100 H.P) 248 0 L7 L3 70 32 56 NOV 1943 afid DEC 1943
MARINE DIESEL ENGINES (75-170 H.P.) 122 o 53 50 19 o 0
MARINE DIESEL GENERATORS 1,310 2 273 147 19 25 Thdy NOV1943 to JAN 1944
MARINE GASCLINE ENGINES 2,170 0 2,170 0 ] o ¥
TURBO-GENERAT CRS 1L 0 1, 0 o ] 0
NICAL AND ELECTRICAL
ﬁ%r FOR TUGS 3 SETS o PARTIAL PARTTAL mmmm} o ]
MFLETE
STCRAGE BATTERIES F(R SUBMARINES 15 0 15 0 o 0 0
SHIP AND SHOHE RADIO STATIONS 26 0 26 0 0 0 0
RADIO DIRECTION FINDERS & o 4 0 ] 0 0
URING TESTING
SRR JSURIIG AND 5 0 5 0 0 0 0
ELECTRIC STEERING GEAR 4 0 & 0 0 0 o
DEFTH SOUNDERS 3 ] 3 0 0 0 0
EIECTRICAL SPARE PARTS PR
DIESEL ENGINES 243 ITRMS 2% 6% 2% 0 0 0
CHAIN HOISTS 309 i 3@ o 0 ] 0



STATUS OF DELIVERY COF MATERTALS HEQUISITIONED
BY THE SOVIET GOVERNMENT OF THE NAVY DEPARTMENT
UNDER THE FROVISIONS OF THE SECOND

i FRONOCGL _ .
TT=MS AMOUNT DELIVERED DELIVERED DELIVERY DELIVERY DELIVERY BALANCE SCHEDULE TIME OF
REQURSTED PRIOR TO BETWEEN SCHEDULE 30 70 B®
JULY 1, '42 JULY 1942 FoR AUG, '43 FOR SEPT. FR (OT. DELIVERED DELIVERIES OF BALACE
TULY 1043 1943 1947

TURBO-VENTILATORS 8 1] 8 0 4] 0 0
FPHEUMATIC HAMMERS 200 Qo 200 0 ] ] L+
STADIMETERS 150 4] 150 0 0 0 0
MICROMETERS , SEXTANTS
BINOCULARS 40 BACH [+ 40 ZACH v} [+] Q 0
STATIMNARY COMPRESSORS 2 4] 2 o 0 4]
ELECTRIC MOTORS 1,220 0 265 0 1] ¢] 55 JAN 1944



SOVIET BOVERNMENT

STATUS (P DELIVERY OF MATERIALS RE UISITIONED BY THE
THE NAYVY DE-ARTUENT

UNDER THE FROVISIONG OF QTOCOL
i DELIVERED DELIVERED DELIVERY DELIVERY DELIVERY
TRy RAQUNT  PRIGR T0 BETWEEN  SCHWDULE SCHEDULE  SCHEDULE
REQUESTED yury 1, 1942 JULY 1942 FOR AUG. 70R SEPT. PR CCT.
LY 1943 193 1983 1943
EIECTRIC VENTILATING SETS 649 0 565 8l 0 0
SCRIFFS ENGINES &6 0 o a 0 1]
ATR TANES 15 0 0 15 0 0
WINDLASSES WITH MOTORS 5 [ b 0 0 0
AXTLIARY ECQUIPMENT FOR SHIFS 10 SETS o 0 0 o (s
VERTICAL STEAM BOILER 10 0 1 0 9 D
WATERTIGHT JUNCTION BOXES 240 0 10 0 0 240
JEPTING BLUIPMENT FPOR SALVACE
OPERATIONS 20 SETS 0 0 0 20 SETS O
TOWING WINCHES - 220 V. 10 0 0 0
MARINE DIESEL ENOINES
(170-1100 H.P.) 230 0 7 5 26 27
MARINE DIRSEL ENGINES
(30-100 H.F.) 263 o Q 0 o 0
MARINE PUMPS 257 0 % 40 40 7,
MARINE DIESEL GENERAT(ORS 484 0 12 20 L0 AO

BALANCE SCHEDULE TIME T®
TO BE
DELIVERED DELIVERIES OF BALANCE

0
&6 Dec 1943-Tan 1944

0

1  UNSCHEDULED
10 3ETS ¥ov. 1943

0

0

0

10 Jan. 1944
165 Kov. 1943 to g, 1944
263 UNSCHEDULED

27 UMSCHEDULED

372 UKSCHEDULED



STATUS OF DELIVERY OF MATERIALS REQUISITIONED

BEY THE SOVIET GOVERNMENT FROM THE NAVY DEPARTMOINT

ITEN

RIQUNT  DELIVERED  DBLI
REQUESTED FRICR TO

MARINE DIESEL ENGINES (1100-1600 H.P.) 1A

MARINE DIESEL ENGINES [75-170 H.P.)

MARINE GASOLINE ENGINES

MARINE DIESEL ENGINES (BELON 75 H.P)

ELECTRIC STEERING GEAR
FATHRETER RECORDERS
LINOLETY
TURBO=-VENTILATORS

EXHAUST MUFFLERS FOR 900 H.P.
ERGINES

WATERPROOF SIHENS
RADIO AND TELEFHONE TRANSMITTERS

VOLTHETERS |
TN nmacs
SNITCEES

MARINE FUMPS
RADIO RECEIVERS

STORAGE BATTERIES FOR SUBMARINES
WOODEN SUBMARINE CHASERS

WOODEN MOTOR TCRFEDO DOATS
LANDING BOATS 1CM(3)
BEARINGS FOR PACKARD ENGINES

TELEGRAPH INDICATORS

so2
2,732
a2
10

4
20,000 METERS
24

2 ZET3

&

1,320
163
383

50

20

138

o o o O o 000

=]

=]

o o o 9 0 9 o

26

30
100

o o o O 0O

o

DELIVERY  BALANCE 3 e
o BE SCHEIULE TIME OF
DELIVERED - -
ﬂﬂ DELIVERTRS OF BALANCE
0 2 12 Nov 1943 to Feb. 194
6 ] Tib UNSCHEDULED
240 7 2,155 UNSCHEDULED
0 0 950 UNSCHEDULED
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
1]
0
[+ ] o
0 0 163 UNSCHEDULED
10 10 264, UNSCHEDULED
2 2 43 NOV 1943 To JUNE 1944
7 4 28 NOV 1943 TO APRIL 1944
0 & 62 NOV 1943 TO JULY 1944
0 0 0
0 0 38 FEB 1944
0 L] 0



STATUS OF DELIVERY OF MATERIASL REOUISTTIONED
BY THE SOVI®T GOVERMMENT FROM THE HAVY DERARTMENT

SCHEDULE TIME OF

ITEM
DELIVERIES OF BALANCE

AIR COMPRESSCRS 3 0 3 0 0 0 o
IESE CLOCES & o & 0 o 0 0
CHRONOMETERS 12 0 12 0 0 a 0
MARINE STEAM DYNAMO 1 0 1 0 0 0 o
OUTBOARD MOTORS 500 ] 100 0 ] 0 400 MARCH 1944 - APRIL 1944
DIVING STATIONS B3 0 o 0 20 20 43 NOV 1943 - FEB 1944
FIEXIEL® FERISCOPE ROFE 50,000 ft ] 50,000 r't. ] 0 0 0
LANTERNS AND FLASHERS 982 0 300 0 0 0 682 UNSCHEDULED
THBEE, TR8, ™R OTRLLER SHAFTS 3 0 0 0 0 o 3 MARCH 1944
GASCLINE - OIL FILTERS 2400-800 0 o 0 0 2400-800 0
THERMOSTATS AND PHESSURE INDICATORS 200 0 2m 300 300 ] ]
ELRCTRICAL TACHMETERS 201 0 0 201 0 0 0
DIVING BQUIPMENT 100 0 0 20 60 20 0
REFLECTORS FOR FROTECTCRS 10 ] 10 0 o 0 0
ELECTRIC CRANE b ] 0 0 0 4 UNSCHEDULED
AIR VALVES 194 0 0 0 ] 0 194 UNSGHEDULED
FHESSURE INDICATORS 200 (V] 0 100 50 50 o
EERTRIFUGAL FANS 47 0 0 ] ] 0 &7 UNSCHEDULED
LIGHTING FIXTURES 1 Lot (V] 0 0 o o 1 Lo UNSCHEIULED
ELECTRICAL EQUIFMENT 6 Lors 0 0 0 0 0 6 Lors UNSCHEDULED
RADIO TUBES 580 0 580 0 ] 0 0
BUOYS 100 o 0 0 ] 0 100 UNSCHEDUIED
ACETYLENE GAS ACCUMUILATORS 700 ] 0 o ] 700 UNSCHEDULED



STATUS OF DELIVERY OF MATERIALS RE UISITIGNED
BY THE SOVIET GOVERNMENT FROM THE NAVY DEFARTMCENT

(KQN_PROTOCOL ITHEMS) i
DELIVEREp DELIVERY  DELIVERY DELIVERY  BALANCE :
Tone AMQUNT DELIVERED o res SCHEDULE SCHEDULE SCHEDULE TO BE SCHEDULE TIME OF
HEJUESTED  FPRIOR TO FOR AUG FOR SEPFT. FOR OCT.  DELIVERED )
eyl e WIS s 1943 1943 YERIZS OF BALA
WATER DISTILLING UNITS FOR SUBMARINES 5 ] ] ] ¥ ] 5 UNSCHEDULED
SEARCHLIGHT PROJECTORS 20 ] 10 10 0 0 0
STZERING GEAR 35 ] 0 0 o 0 35 MEBCHEDULED
BINOCULARS 55 o 55 0 ] 0 o
DIVING COMPRESSORS 3 o 0 0 0 0 3 UNSCHEDULED
SHAFTLINE: 100 0 0 0 0 0 100 UNSCHEDULED
0 0
PRSI R Tuses 8 0 0 8 § 8 1A% i e ]
MOTOR TORPEDO BOAT WATER AND
OIL COOLERS 950 BACH 0 0 0 0 0 950 BACH  UNSCHEDULED
SHORE DIRECTION FINDERS 18 o 3 & 0 ¥ 9 UNSCETDUTED
SEARCHLIGHTS 3 0 0 0 ] ] 3 UNSCHEVLED
AIR TANES 15 0 0 15 ] 0 0
ROTARY AND CHANGEOVER SWITCHES 4,365 ] 4,365 o ] 0 0
VERTICAL STEAM BOILER 1 0 0 0 3 0 ]
POTASSIUM TETRAMXIDE 1,120,000 pounds  © 638,749 57,252 25,000 25,000 373,999 UNSCHEDUIED
SUBMARINE RESCUE CHAMBER 1 ] i 0 0 o (]
20 MM AA Cuns, COMFLETE 1,500 0 588 100 50 50 112 50 FPER MONTH
ROUNGS 20 MM AA AMMONITION 8,000,000 0 3,967,140 100,000 100,000 100,000 3,732,860 100,000 ROUNDS PER MQNTH
5" /38 D,P, EQUIPMENTS, GUNS ME
30, HANDWHEEL BRACKETS- NO
POWER DRIVES 150 0 28 50 50 22 0
5" /38 CAL. SINOLE LOADING MACHIME
ME 1. MOD./, AND SPARS PARTS b, 8 25 25 [
5%/38 AA AMUNITION 66,000 7,880 47,310 10,810 o
5" /38 COMOGI AMMUNITION 1,5000 0 1,500 3,500 0 0 10,000 UNSCHEDULED



STATUS OF DELIVERY OF MATERIALS REUISITIONED
BY THE SOVIET GOVERMMFENT FROM THE NAVY DEPARTMENT

(HO PROTOCOL ITEMS)

FRICR TO
REQUESTED &MI

ITRM AMOUNT
5"/38 ILLUMINATING AMMUNITION 1,000
9*/50 D,F, BQUIRGENT 300
g;f;o Hféé::.lmmnﬂ MACHINES Lk
3"/50 AA AMONITICN 283,500
3"40 ILUNINATING AMMUNITION 1,5000

FS MIXTURE FOR SMOKE SCREEN GENERATCRS 19,200 GAL.

SETS OF ECUIPMENT FOR FILLING SMOKE
BOREEN GRIERATCRS 5

TORFEDQ TUSE TESTIN' SETS
ME 1 MO 3 10

1 0
1]

L= ]

BETWEEN SCHEDULE
42 JULY 1942 FOR AUG.
LY 1
300 2,200
86 100
3 a0
Th, 481 161,769
5,100 5,000
7,700 0
2 0
0 0

DELIVERY DELIVERY BALANCE

SCHEDULE SCHEDULE TO BE SGIEDULE TIMNE OF
FOR SEFT. FOR OCT. DELIVERED DELIVERIES OF BALANCE
3 1947
500 0 ]
114 0 0
17 0 0
47,250 0 0
4,900 0 0
0 0 11,500 UNSCHEIULED
0 0 3 UNSCHEDULED
Q o 10 UKSCHEIULED



THE SECRETARY OF THE TREASURY
WASBHINGTOMN

M AUG 12 1943
.} _‘.‘{t\..ﬂ'l\_’\_
% i .J

iy dear lir. President:

There is attached a report of Lend-Lease
purchases made by the Treasury Procurement
Division for the Soviet government indicating
the availability of cargo for Aupust.

The inventory of materials in storage as
of August lst was 543,985 tons or 25,085 tons
less than the July lst inventory. Production
scheduled for August shows an increase of
9,334 tons as compared with July.

Yours sincerely,

£

s L ey
/}M,}/ LA m{q ,

&

The President ' X2/

The White House




COMODITY

AGRICULTURAL MACHINERY
AND IMPLEMENTS

ALUMINUM

AUTCMOTIVE BQUIPMENT
AND PARTS

BEARINGS

BRASS AND ERONZE

CHEMICALS

CLOTHING AND TEXTILES

CONSTRUCTION MACHINERY

COPFER IN VARIOUS FORMS

FERRO-ALLOYS

GRAPHITE PRODUCTS

HAND AND CUTTING TOOLS

INDUSTRIAL MACHINERY
AND EQUIPMENT

LEAD AND LEAD ALLOYS

LEATHER AND LEATHER
FRODUCTS

MEDICAL SUPPLIES

FICKEL AND NICKEL
PRODUCTS

FRODU

23,673

17
7,500

129
1,081
18,644
5,556
4
4,140
70,747
5,736
1,784
2,403

157,867
35

11
21

431

FRICRITY CARGOES
TO PORT AREAS
SPECIFIED TO
DATE FOR AUGUST

7,500

150
5,000

3,520

100
33, 688"

150



SHEET NO. 2
FRIORITY CARGOES

70 PORT AREAS
STORAGE PRODUCTION SPECIFIED 10
COM¥ODITY AUGUST 1, 1943 DURING AUGUST ~  TOTAL AVAILABIE DATE FOR AUGUST
NON-FERROUS METALS,
OTHER 154 617 771 687
PAPER AND PAPIR PRODUCTS 2,856 2,856
PLASTICS 7,120 7,120
RUBBER AND RUBBER
FRODUCTS 10,221 8,274 18, 495 6,670
STEEL, ALLOY AND SPECIAL 68,471 11,167 79,638 1,890
STEEL, CARBON 129,780 14,030 143,810 4,834
STEEL, PIPES AND TUBES 90,915 4,354 95,269 1,000
STEEL, RAILS 5,939 10,000 15,939 15,939
TIN PLATE 1,973 987 2,960 500
ZINC R —a 000 —1,000 —1.900
TOTAL 543,985 99,978 643,963 82,628

* In addition, all available tonnage applicable to the 01l Refinery Program is classed as priority
cargo for prompt shipment to ports.
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FIVEFIFTEEN 22d STREET NW.
: WASHINGTON, D. C.
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1§ August 24, 1943

£ R, STETTINIUS, Jn.
A ETRATOR t.

(e

/
MEMORANDUM (L

To: The Presicdent

From: E. R. Stettinius, Jr.

Subject: Report to the President

I am transmitting hercwith the usual
high spot report of Lend-Lease operations
to the end of July, 1943.

As you will note irom the summary on
the second page, aid rendered in July

amounted to £1,050,000,000, the highest

noint reached to date.

| «#557
xXH133






1.

2.

3.

5.

SUMMARY OF LEND-LEASE PROGRESS

July was the second consecutive month in which lend-
lease aid exceeded a billion dollars and the first
month in which transfers of goods alone exceeded
that amount.

Total lend-lease aid from the beginning of the pro-
gram to the end of July amounted to $13,973,000,000.

Expenditures of lend-lease funds for producticn
facilities in the United States to the end of July
ampunted to $602,000,000. Additional funds amount-
ing to $270,000,000 have been allotted for this pur-

pose.

Cargo shipped to the U.S.S.R. in July exceeded the
average for the first six months of this year by 1l
per cent and exceeded July 1942 by 84 per cent.

In the first six months of thls year we shipped under

lend-lease 4,049 tanks to the United Kingdom. This
was 60 per cent of all tanks exported in that period.

August 24, 1943



Month of __July 1943

MONTHLY FLASH SUMMARY
LEND-LEASE AID
MILLIONS OF DOLLARS

Monthly Cumulative
July June July to
1943 1943 1942 July 31, 1943
Goods Transferred
Munitions 728 570 256 6,925
Industrisl Items 158 237 146 2,978
Fuoglutuffu, Eteo. 132° 147 102 1,999
Total Transfers 1,018 954 504 11,902
Services Rendered 32 76 91 2,07M
Total Ald 1,050 1,030 595 13,973
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L/{k WAR FOOD ADMINISTRATION
4 WASHINGTON o«

OFFICE al .
OF THE ADMINISTRATOR 2 o i

-

REGRADED
UNCLASS!

\ 4

| Aogost 25, 1948
Tha Fresident
The White House

Dear Mr, President:

As & result of a drastic reduction in cargo space ellotted
for food shipments on the reguler Russisn program, clear-
ances of sgricultural commodities returned to levels of last
fall; 57,700 long tons were cleared despite the fact that
FDA had 161,667 tons aveilable at port. Shipments to the
Aretic were completed in July but full informetion om clear-
ances for that progran is not yet available,

Hotice must be taken of the fact thet, despite the drop in
total shipments, there were increases in commodities like
cheese, animal fats and fat cuts, dehydrated and concen-
trated soups, vegetables, and cereals. A new item for Russie
was Army Ration K, of which 210 long tons were sent in July.
This commodity is used for tamk crews and for dropping be-
hind ememy lines in guerille warfare, This is another indi-
cation of the greater diversity of products now shipped to
the USSR, This diversity is alsc apparent in shipments of
more concentrated cersels, dry soup concentrates, dehydrated
tomatoc and potato soup.

August requests total 174,824 long tons with chief increases
in requests for suger, vegetable 0il, animel fats, dried egge
and csnned meats, Arrangements have been made to send bean
sacks along with shipments of dried beans to the USSR, As
the sacks in use become dsmaged from handling enrouts, beans
will be transferred to new secks to essure arrival at desti-
pnation in good condition. Eggs mey now be shipped in large
quantities since they are to De sent in boxes instead of
parrels in order to reduce loss in transport and to use lese

ecuble shipping space.
Respectfully,

FIER

Enclosures



L] ! Transportation & Warshousing Branch

" 1% ] Commodity Accountability Section
{\ ’-/ ,bﬂ . Table 1 U;EGH‘; N -?D 0 stribution Adeinistration
L C = Ragst 10, D23
/ SHIPMENT OF AGRICULTURAL COMMODITI Lass a Py
! £0 e Vot SSirig ) 44
July 1, 1943 to July 31, 19 43
1 Offersd Against SUPPLIED AGAINST PROTOGOL =y
] Monthly 1 ] i i ] ] t Total 1
CORMMODITY 1 Reguiresent t July 1942 ¢ Jan. 1, 193 t ' 1 1 July, 1942 1 Requested
1 Under 1 To 1 To 1 April 1 May t  June t July fe: To t For Aug,.
{ 3rd Protocol 3 12/30 042 2 Mar, 31, 1943 ; 1943 1 1943 1 1943 1 1943 1 7/31/43 : Delivery
1. PROTOCOL
Wheat and Flour 63,893 60,864 32,528 32,082 34,172 10,446 9,091 179,983 14,8%
Coreals, Rice and Legumes 34,439 - - - - - 6,110 6,110 15,449
Sugar 36,400 3,735 44,715 12,118 3,700 12,092 3,195 107,555 26,050
Canned Meat 18,666 60,016 b6, 624 2,110 14,892 11,919 /v 11,832 186,393 0, 500
Cured and Smoked Meat fa 7,000 39,545.5 14,140.5 4,208.5  15,606,25 75295 2,606,5 83,402,325 6,05
Butter 3,266 - - - - - 1,808 1,808 2,635
Animal Fats and Fat Cuts 18,667 15,148 18,918 1,577 5 L5 3,936 7716 51,640 15,150
Vegetable 041 14,000 30,739 33,184 8,496 20,278 11,708 10,238 114,642 31,950
Fowdar Milk 2,240 - = - e = 1,006 1,09% 7,565
Dried Eggs 3,266 - - - - - 1,064 1,064 5,580
Canned Milk 1,120 = - = - - 387 387 1,925
Dehy. & Conc, Soups, Veg, Ceresls 4,573 - - - - - 470 470 2,564
Gone. Soya Produots 7,466 - - - - - 395 s L00
Chease 14,000 - - - - - 200 200 G50
Tomate Paste LEQ - - = - - _ 100
Concentratad Julces 460 - - - - - - - 1,620
Seap 933 2,326 795 447 362 533 - 4ykb3 290
II Other Foods - = B200.8  _ TATILG  28.4N.7 28,8463 2 17,698,59 1,492 238,190 FuT45
TOTAL 230,849 341,557.3 290,382,1 109,330.2  123,201.55 75,627.59 57,700.5  977,799.25 174,824
Ja Includes £78.5 long tons dressed weight squivalent of Dehydrated Pork and Deof converted
at 4.5 times dehydrated weight,
[t This figure received from War Shipping Administration. This was a purchass made and
loaded in Buenoa Adires and is to be charged against Lend- Lease comitment.,
i /e Based on Transportation and Warehousing Branch Shipping Report dated August 2, 1543,
x4 jag
220
= 12.?

« F92



Cosmodity Accountability Section

Table 2 Transportation & Warehousing Branch
Food Metribution Admindstration
REGR pDED hugist 10, 1943
\FIED,  srurvs oF Ussk PROGRAM
UNC“L"‘bD Am of July 30, 1943
{Net Long Tona)
1 [ CLEARANCES '
t Cuesulative 1 Cumulative @ 1 : U.5.8.R. @ Arotie f : Cumulative : Requested
COMMOTITY 1 Actien ] Ta 1 Jan, 1943 1 April :  May Jare 1 Juna 1 i1 To 1 For Aug.
1 y . ¥
Butter, Salted 34,494.1 8,206 1,290 342 895 847 295 1,808 13,683 2,635
Whole Milk, Dry 5,417.2 323 - 1) 134 95 12 &70 1,261 2, B55
Ski= Milk, Dry 28,000 2,754 6,722 1,856 1,380 1,168 - 426 14,306 4,710
m.neﬂ_i.._wmﬂ.ulkﬂ____&i 82 > 7 S 1. S ¥+ 1§ 2,319 1 e L P 1 S—
Cheese 3,424 - 5G 45 - - 178 3,706 00
Processed Cheesa 2,‘?&1 - - - 486 - - 22 508 350
Whole Egzs, Dried 55,160,6 15,008 7,614 1,56% 2,028 2,103 13 1,064 29,395 5,980
D.L%iml Troplcal 10,000 - - 733 2,111 1,0'31_______ . "éé = 1,749 6,000 _ 6,350
ifeat Hation, Cannad ~392,601.3 58,572 62,291 20,017 14,28 Vi 5 11,832 718,152 30, 500
Soya Links, Canned 15,000 37 4,373 1,093 - - "?,195 -
Cured Fork /a 82,858.5 47,396 13,407 3,871 14,182 E-,?jﬁ v ,wa ss 2?5 5,830
Lard & Rendered Fats /b 208,195 43,068 18,918 1,57 5,345 3,787 149 3,890 8,135
Fat Cuts 5,000 0002000 0= i - - = = 36 1.3;_&’_ B,ug
Pork, Dehydrated 1,250 a 163 5 36) 58 - ss
Beef, Dehydrated 18 - - - «5) - -
Beaf Extract 250 - - - - - - - - -
Beef Sets, Dry 105 - - - - - - - - -
cncantrated Meats Pl - = S bt - - e ok o = - =
E:Lm"untﬂhd Foods £l 53 - - - - - - 55 -
Seya Flour & Orits 47,008,7 - - 7 1,475 991 - 1,206 3,743 7,991
Hard Smoked Salami 73 - - - - - L - 1 -
Army Ration = C 50 - - - - - - - - o
Fish: Salmon 20.3 = - - - = - - -
Pilchards 20 = - - - = - - -
Vagetabls 04l 161,771.1 46,399 27,041 3,756 17,954 10,224 i} 6,851 112,203 22,000
M gi.m.l " 23 e 1.152 - 1.@___ lﬂ.lﬁj 3.503




REGRZDED |

UNCLFS i Fl
: ; i — CLEARANGES : K
t Cumilative ¢ Cumilative @ [ 1 : T.5,8.R. 1 Aretie ¢ t ﬂuml&t.itn 1 Hequasted
COMMOTITY 1 Action 1 To i Jan, 1943 1 April t May Juns t Juna 1 1 t For Aug.
L M-AM&_&M—LM_L 1 Delivery
Lingeed 041, Drying 561 24 - - - - 3 36 63 195
Soap Stock 10,000 - - - - - - - - -
Laundry Soap 16,220 1,952 538 LAT 362 3% 1&6 - 3,795 290
Iollet Soap 238 289 = = = = 37 - 326 =
Scap, Unspecifisd - a5 257 - - - - - 342 =
Stearin Candles 215 71 - - - - 17 - B8 =
Beans, Dried 126,007 33,558 33,275 15,618 9,244 1,989 137 3,888 97,709 10,970
Peas; Dried 10,822 &10,09 6,478 - = 3 4B = 7,172.09 =
Hice 47,7108 11, 866 4, 169 1,800 1,39 Ga1 155 - 20,238 2,200
0il Bearing Plant Seeds 60O - - = = - = - = &
Tobacco Sesd T - - = — - - = = -
Vegetable Seed 6,145.5 109 1,700 178 o3 - - - 1,987.3 -
Field Seed 10, 507 - 5. 104 1,083 23 = T 6,210 -
Cryptostegia T - 154 - - = = - 158 i
Baked Beans, Canned 130 18 100 - - - 12 - 130 =
Wheat 110,000 26,19 - - - - - - 26,159 -
Wheat Flour 325,095.6 114,706 32,528 32,882 34,172 7,379 3,087 9,091 233.325 1,896
Byes Flour 15 8,410 = - &00 = 1, = .__H.!nl N ST
Semolina 21, 4y 253 2,08 1,981 3,93 1,689 % ﬁ .ws -
Cracked Wheat 9,806 3,254 4,874 358 952 389 - =
Barley, Pearl 1,193.4 669 - - 1,204 38 91 uu 2,?6& -
Barley Cereal, Roasted Ak, 170 - = - - - - 170 -
7 5. 25 2,791 930 193 1,358 -
L 2% 2 N - - : Wi
Concentrate Cereal Food 3,500 = - - TLL 321 - 250 1,285 G20
0il Cake 192 152 - - - - - 192 -
Barley, Fodder 6,783 3,235 - - - - 40 - 3,275 =
ﬂlﬁ:‘_‘;&m 1.@ 1.% = 1 = - Al - 1,755 -
Ba sat Careal - - - - - 80 200 -
i1l Run 05 24, - - - - - - b4, -
Tomato Powdar 300 - - 18 - - - - 18 -
Onion Powder e - - - 42 - 7 = 49 -
Hopa 17 17 = - - - - - 17 -




CLEARANCES '

1 1
t Cumilative 1 Cummlative 1 ! 1 i U.5.8.R. 1 Arotie 1 + Cumilative : Requested
COMMODITY t  Aetlon 1 To t Jan. 1943 @ April : May 1 June ¢ June 1 1 To t For img.
i Requigitions ; 12/30/42 3 3/31/43 § 1943 3 1943 3 31949 1943 t Julv e 3 2/31/43 t Delivery
Fruit, Canned 15 - - - - = 4 ~ & =
Mixed Fruit, Dried 204 - xn - - a3 - 502 -
Fresh Lemons & Cranges 120.3 5 fe - - = = 2 = 9 =
Concentrated Lemon Juice 2,295,5 - - 114 - = 2 = 1in 510
Concentrated Crangs Juice 600 = = 283 - 218 -7 2 51,7 1,050
Concentrated Grapefruit Juice 100 - - = = = - = = o)
Shelled Walmite 3 3 - - = - - - 3 -
Kola Nute 51 51 - - = = - = 51 -
Shelled Hazel Nuts 3,248 A - = = = = = = =]
Dried Soup Powder 3,701 m = 22 = - - = 299 -
Dry Soup, Concentrate 751 - - - = = - 355 395 L0
Dehydrated Soup 1,500 - - - - - - 220 220 250
Rehydrated Vegetable Soup o - - - = - - - - - 850
Onlons, Dehydrated 169,57 - - 12 - - - - 12 24
Garlic, Dehydrated 165.04 - 2 ] - - 1.2 - 17.2 2
Beots, Dehydrated 148.04 = 2 - = z - = L "
Irish Fotatoes 1,844.2 - - 42 - - 45 - 87 0
mmu_%%ﬂ 118 = - ki - - 5 - % o
Cabbage, ated 357 = - = = = - 7 = =
Other Vegetables, Dehydrated 1 - - - = s o - 1 =
Vegetable & Soups, Cannad 1,491 e 13 - - - 7 = 82 &0
Potatoes, Fresh 1,715 - = = & = =2 = i =
3 = - - = - - - - v
Garlic, %.5 - - 2 7 - = " 2 ]
Tomato Paste 2,363.3 - - 155 19 - - - 174 100
Sugar 39,398 107,199 44,715 12,118 3,586 11,899 n 3,195 182,749 26,050
Iablet Sugsr 28,643,3 — = _11% = 156 = Sl S DI
Tea a7 199.2 159 o8 2 89 49 - 5902 13
Coffed 2,326,7 L6 1,988 - - - L. - 2, 4354 -
Oreen Coffes Beans 1,500 - - = - - - - = -
Cocoa 2,392 - - = = - - = - =

Ascorbic hcid (Wit, C) 24 W6 5,89 10,7




H
t Cumulative : Requested

iCumilative 1 Cumulative 1 t U.8.8.R. @ Arctis 1
COMUODITY 1 Action Te 1 Jan, 1943 g April ¢ May 1t Juna H t To 1 For Aug.
: i 1 1943 _1 1943 1 July * 3 7/31/43 i Delivery
Ascorbic Acld Tablets 2,126,200 T, 500,000 T. - = - - - 500,000 T, -
Carotens 450 BIU - 150 BIV 193 BIU - - - - 343 BIU 17 B/u
Citric Aeid 'ﬁﬁ.s 95 81 167 % 21 .2 k"3 L9462 Lig
Acetic heid 129 - - - - - - e ST
Vitamin A 25 M/ - TodSM/m 517 W/ - = - 12,62 ¥/m 18/m
Aneurin 10 - 6.5 2 5 - - - 13.5 1
Riboflavin sE4 - 10, 24 1y 11# - - - Z2.24 -
Vitamin D 1,000 Bu - - - - - - - - -
Essentisl Cils 24 & 17,23 = = = = = 0,23 LY
Banana Powder &0 - - = - - - - - -
Fruit Extract 5.7 - - - - - 1.4 - 1.4 -
Citric Extract 26 25 - - - - - - 25 -
Cornatarch 350 30 = - - - 7 - 327 -
5 526 = = 178 2 = = 186,56 -
Mﬂ 304.5 100 - - - M/T, o, = 100.4 125
Vitamiged Yeast 18 - - 2.9/T, = £:0 = & M/T. 11,19 M/T.=
Baking Soda 0 12 - - - - b - «& 5
Gelatin 1,96 will - - - - «19 - 3.2_3 =
2 = = = = = 2 - =
%% 2044, ) - - - = 24 [ FI -
Salt 1,589 1,245 - - - - 100 - 1,345 -
Pepper 23 3.8 - - - - 2 = 5.8 250
Other Splees /d a8 24.5 - 27 - 2.2 a2 - 57.9 35
Boya Sasuce Y 3,7 - = = = = = _hd =
Fruit Syrup 1 o - = (= = = = T -
?11]““ 192 - = - B = B - 16 111
Maparoni 72.1 - - - - 35 - - 35 2z
Chocolate - Ration D B5 a2 - - - - - 3 - k| =
Arzy Ration K 1,700 = = - = = = 20 210 0
Chicory 2.9 - - - = i -2 - - -
Coffes Substitutes 20 - - - - - - - - 23
Tobagco 5 - - - - - - - -
Alechol A16 - - - - - - B = -

Almondg




1 i _ CLEARANCES :
t Cumulative 1 Cumulative i 1 ] t U.5.8R. : Aretle t Cumilative i Requested
COMMODITY 1 Aotion 1 To t Jan, 1943 ¢ Aprdl : May 1 June t To 1 For Aug.
LE #*
Bean Sacks 1.1 - - - - - - = = =
Pins 0dl 12 = = - = - - - - 3 it
2,219,435.468 597,689.89  289,811.62  109,067.7 122,093.70 68,389.2  7,030.49 §7,543.6 1,251,625,94 174,649
745,/ m 5¢17M/n 12, 62/m 1 M/m
150 BIU 193 BIU 343 BIU 107 B/fu
25,24 14 11# L 5l.24 TOOw
2,9 N/T. 4429 N/T. 4 M/T. 11,19 M/T.
500,000 T.

500,000 T,

#® Based on Transportation and Warehousing Branch Shipping Report dated August 2, 1943,
Ineludes salted Fatbacks.
Lard, Tallew, Oleo Oil and Rendersd Pork Fat.
Includes 5 tons of Frult Juice.
Other spices includes Clnnamon, Mustard, Allepice, Coriander, (inger, Laursl Leaves,
Mustard Seed and Poppy Seed, Anise, Bay Leaves, and Oloves,

e This figure received from Wer Shipping Admiristration, This was a purchase made and loaded
in Buenos Adres and is to be charged against Lend-Lease commitment.
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OFFICE OF LEND-LEASE. ADMINISTRATION

As ~ August 30, 1943

Toz The President
From: E. R. Stettinius, Jr.

Subject: Status of the Soviet Aid Program

I am transmitting herewith the secret
report on the status of the Soviet Aid Program,
es of July 31, 1943.

This report summarizes the aid furnished
to the Soviet Union in the period covered by
the First and Second Protocols and the first
month under the Third Protocol, which is still
under negotiation.

Attachment






PERFORMANCE DURING JULY 1943

Although negotiation of the Third Protocol hes not yet
been concluded, aid to the Soviet Union continued during
July within the framework of Third Protocol proposals.

Present Third Protocol plans call for the shipment of
379,500 gross long tons monthiy. July shipments totelad
335,600 gross long tons or 88% of plan. Shipments were dis-
tributed as follows:

GROSS

LONG TONS %

Trucks and Other Vehicles 34,100 10%
Ferrous and Non-ferrous Metals 53,800 16
Chemicals and Explosives 21,500 7
Petroleum Products £8,000 20
Industrizl Equipment 33,600 10
Food 97,400 29
Other 27,200 8
TOTAL 335,600 100

A totel of 583 U.S5. menufactured aircraft were deliv-
erad to the U.S.5.R. during the month: 263 by water via
the Persian Gulf, 21 by air via the South Atlantic and 299
by air via Alaska. Of total deliveries, 353 were for
United States account and 230 were for the account of the
United Kingdom.

In the absence of Soviet selsctions from United States
of ferings under the proposed Third Protocol, the extent of
performance under the Soviet Aid Program can be measured
only by the supply of items to meet currant Sdviet shipping
desires.

DPRCLARSIFD

Office of Lend-Lease Administration
August 24,1943

B-0871
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SHIPMENTS TO U.S.S.R.

SHIPMENTS, ARRIVALS AND LOSSES
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itute Dept ttar, 1-11-T2

By J. Schenble Dute_L fale Z‘BTZM
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Exporied

Lost
= En Route

arrived

EXPORTS AND AVAILABILITY OF SELECTED ITEMS
CUMULATIVE SINCE OCTOBER |, 1941

Quantily mode avoilable aof
W. 5. centers of production

BOMBERS

—r— 3,000

PURSUIT PLANES

HH

Office of Lend-Leose Administration
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EXPORTS AND AVAILABILITY OF SELECTED ITEMS
CUMULATIVE SINCE OCTOBER
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SECRET
EXPORTS AND AVAILABILITY
&s of July 31, 1943
Fropesad Tuind Frateisl Cusulaidve Parforesaes - Lok, 2nd and Propossd 3rd Protesels
e Oatobar 1, 1941 te July 31, 1903
July 1, 1943 o July 31, 1943 W 1y beduly 1,
haf, Itas e
Qe fared Clverted ., 6 | Balanee
laratitus, b0 be Mate Exparted [ Mnds Exported | AR | o ta Othera | imiting | In Mouts
""::.-‘ Availabls ivsilakle & Afwr | Forwsrding | July 31,
» Export 4f i 1943
Adraraft
11k Pursult Planes 2 200 197 2,489 2,0m 1,55 o 1 ] i ]
I Bomlera 1] i 118 1,50 1,846 1,4m 154 fa1) 1p/ ] 1
I Bombers 1] 25 a HT 27 -3 ] a o [
11D Esavy Beaburs ] ] [ 1 1 1 ] a o ]
I1E  Carge Flanes 18 m 17 104 1 103 ] [ o o
Iw Advamssd Traloars ] ¢} a 3 b ] o ] o a o 1
113  Obssrvetion Planss ] ] o 0 £ 19 1 0 0 o
Tapks
124 Light Tasis a a [ 1,680 1,680 1,337 s ] o
128  Medlss Tanks wr 1,536 1,534 1,17 b2 [] o
{uns
I e ] o ] 100 42 42 ] ] o 12
I4h Lk 4D mm. M6 o &80 1,515 555 3 o o a LT
148 Ak 3T e [ 0 ] 504 42 104 16 a L] -]
I4C A 50 Cal. Twia Mschine Ous i '] 2 - 1,080 100 o a 400 s34
IS AT 57 ma. a a ] 400 a [] @ (] a a
IS8 AT 37 mm. 0 o 9 &3 &3 35 F 0 o o
I8 Submseniss Guns 4% cal o o ] - 132, % (109,609 | 23,190 a o <]
182  Rechet o ] L] 3,000 3,000 5,000 0 o ] o
I8 Mortars 81 . (] o a ] 0 ] a ] ] o
180 Fistols & Jevolvars 1,000 L] 5,500 £, 500 5,500 a a a o 5,500
Tehioles
I  dreored Ssout o 7 o - SlL Tk 148 ] o o
198 Jesps [} Tom ami) 1,300 2,000 1,387 25,210 23,837 | 17,187 | 3,48 "y 1,044 2,024
I 9 Carrisrs [§ Track) - 50 [ - 69 00 & o a o
I9E 1} Ton [Halfl Treck - :ur - 1 1 ] ] a a 1
I 104 Weapon re (3/4 Tea ] 156 - B0 1,99 o [ ] 216
I 10F Tracks ‘u-ni 1,500 11,000 T = 38 M5 | 4%, 5 il 1,826 1,400 6,4
I1¢ Tracks Ton, 2,082 2,091 = 57,955 | 44,502 | 397 o LT 4,55
1100 Tresks (5 Ton & Over) o e = En 5 a a a a
1 108 Tank Trassporisrs (30 & 40 Tos) F] 16 = 52 ] 1% o o 14
13 Flald Bapair Trucks o a 20 - a2 e 3 -] o 2
Iir ] 1,000 852 - 13,252 B, 300 | 1,340 o 1,100 1,512
118  FPrise Wewers for irtililery 128 200 17 - 2,068 1,597 195 0 155 118
Sigal Bquipment '
I 304 Radis Stations over 1 EW T ]
1208 Radic Sets under 1 KW ] 1,025
1323 FRadio Tebes (1000 Deits) 153 194
Ias Eadis Aliimetara 10 1]
I & Dry Cells for Rediss o 400 25,500 5,500 5] ] 1] o
128 Radlo Wessur & Tast
Bqipaeat ($100) ™ 250
1 E lﬁ:ﬂ' Purts & dsecsssariss (§1000) -
I Tals, 10,040 0,000 15,951 - 205,006 (141,843 | 0,432 2] 11,639 19,551
I 13  risld Telsphone Wire {iles) 22,520 12,50 1,408 - 92,761 |538, 380 (134,007 a 12 17,77
130  Dry Cells for Fisld Telsphooes - a
I 24  Qas Driven Generstors o =7 11,30 | 11,136 103 ] L] 111
I L 5,802 5,600 §,150 - &k, B | 26,604 | 3,549 a 5,350 L
11w 6,05 2,240 54k - 45,323 | 30,381 | 2,87 L) 1,810 5,915
Ilwm t.::n mu 2,450 2,240 1,330 5,930 35,068 | 26,697 | 3,049 250 2,452 2,220
Other Military [tess
1354 Possatic Floats ] [ o 3000 | 2,054 552 9 50 ]
1350 Barbed Wire Cutters (§1000) o 30 300 [ o o o
I 35E Smcke Pots o 5,000 4,000 a o o o
SRRt Ty
1 Tii Lesthar (Tons) 3,613 1,500 1,008 1,0, 24,200 | 17,268 | 4,615 o by 1,663
I 724 Arwy Bosts (1000 pr.) m 300 uy 5099 4,09 | 306 555 a 2496 im
1 T8 Skl Bests (1009 pr.) ] 0 ] 125 57 a# [ 0 4 s
1 TIA Wesles Cloth (1000 yda) - 150 6 - 9,032 6,888 Ll Q 1,089 6l
I 75 Webbing (1000 pds.) - S0 i) - 1,687 | 17,483 2,207 -] 2,027 a
Medionl ien
w Brugs, Instrussnts, Egulpssnt,
wta. (§1000) a3 1,000
lapials
Bop-=Farrous Metals § Produsty
I} Alusimm Ingots (Tona) 4851 2,603 4,07 A0, | s | 4,802 ] ] 4L
1M Durslusime (Tons) ! 2,580 1436 nam | W0 | 2w a W | 20
E :: Eulhh'l I{r—:, ng ﬁ 218 4..'.'% Ayboa J.u: “é ] a al
Toas a a
1148 Niskal tay pere (Tonal g . H . ny 100 % g 8 8
Notsss ALl toss are 2,000 lbe. net welgst. [0ffarings for whizh sc senthly sshedulss are quotsd in the Proposed Teird Protossl have bess
ccaputed on the besis of proporticsal iise elapaed.
§ shas

5 Bew produstion or distribution fros stooks durlng July.

Lgned,

t; mmmhmwmummnwmmumum.
1940 dd ia 0. K. ll..f.-ﬂlﬂllwllmmulﬂl'll‘.
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SECRET
Shaet 2
Propossd Third Protossl
Cumulstiive Perfersance - Lot, nd and Propossd Ird Protossls
e . July 1, 1943 to July 31, 1943 Getaber 1, 1941 to July 31, 1943
' Lea
Of furnd Divertsd | I= U, . | Bulaoes
Mads Mad Mads H & ‘Rout
l.'!l;-}lﬂt m‘“ Exported |, ooitable Exgarted dryived Loat “.Ijhf Iwmiting .'m 1,
B Export 3/ & 1843
——— -
II & olytdenam Cossantrutes |Tons) e n a #,518 [ ] &9 1,430 L] ] -]
& Copper, Eleetrolyiie (Toms) ] 2/ m 1,146 Lezy | 1,000 "o ] 0 =
s iy bt Dupps 2,006 | 0,90 2,067 | 135,909 | wsems | aeaer | an,een o s, | 13,0
mu Goods and Tubes (Tons) 380 1,07 7 18,50 L,5m 12,459 1,493 M ) (¥4 ]
i1y Zine (Slabe) (Tons) 2400 1,10 3,18 - &2,07 31,588 223 -] a 500
IT 8 Magsesiom Metal [Toss i1 136 m 2,34 1,092 1,m7 a o a m
NN s e o o F "1 o "o ] o ] a
11 38 Carium Metsl [Tona) ] ] a L4 i u o o Q ¥
11 3 Wichross Wirs (Tona) o ke a T m1 £ 52 o Q 0
II X0 Other Mishroess Produsts (Tona) 13 - L] 08 b 38 -] o 5 4
Il ¥9 Speolal Wires (Tons) 1 a2 n m 1 m 2 ] ] L]
II 4% Werswry (Tona) <] a <] Lo [ [ <] ] a 1]
11 8% Laad ‘[hu o -] o &3 9 ¥ -] o -] ]
II% Tia (Tons o ] ] 1o 10 2 1] o | -] L]
IL 91 Alosaine & Njskel Foll (Tona) o ] '] 130 150 146 & o -] ]
11 32 Babblt Wetal (Toms a a & oS ios &5 Fail ] <] il
I1 53 Cadsius (Tons) o [} a 201 F 201 Q 1 o [}
IT % Cobalt (Tona) 1 13 a 11 Lit L6 a a =] -]
IT 82  Metallie Qloth & Soresn (§L000) 100 33 42 1,006 am TS 9 Q a 157
IT GLEY Matallls Sodim l;'h-::i ] (+] ] 1,108 1,103 L - 258 a is -]
IT 358 Ctkar Watals &
Produsts {Toas) P | (] LRI L BT 908 a [} Q -]
Farro Alloys
II 13 Ferrosilison (Tons) a L o BT 3,957 2, L1049 a L] 116
II 13 Ferroshroms | a LR o 4,113 1,585 Las? A54 a a N
I1 8% b o -] o & & i o a -] a
Il 86 Ferro-vanadiua |Tons <] ] 1] 2 2 i <] a a L]
II 87 Ferro-tungetss [Toea) o o a 2 2 S Q Q a L
dtanl & Gisel Produsts
IT 10 Bisatal { r olsd sirip) (Tems) a5 b 19,783 &, 927 5,102 L] ] ana 1,077
I it irsar Flats 1] -] [e] 8,941 8,941 5, W7 852 267 a &%
11 Drill Bods (Toma) b 1] o 2ih 00 184 F a 10 F)
I1 17 Spead Toal Steal [Toms) 233 3% 5,203 L9 Aa T s a 2 Al
II 18 Tool Stesl (Tons) ™ ul B 13,37 | 11,188 L] o] &7 214
11 19 Finiskad Bars (Toms & L8O 2,113 116,303 72,501 58,880 433 280 3,024 EArn
I1 20 E.L. Aireraft Sueal (Toms) 3,00 1,06l Lik by THATT | 53, L, X78 a 57 18,35
IT 31 ©r. Si. Mo Billets | 1] o a +TTL T AL0 65,895 M- 431 3,304 44
Il 22 €. B Shasta (Tone ] ] » 350 B0, 851 | A8,THS 29,853 1,700 B i
IT 224 ©C. R, 8trip (Tona) L 5 'f!-,i;: it Sl 51,002 11,264 ™7 1,085 388
11 33 Staicless Htssl [Toss) 1L 1l 5, 3,897 | 3406 o [ 1 420
IT aL ta (Tons) 1,78 104 B8O, TID T 1,808 1apbaz 5™ 1,902 516
It g Otssl Wirs (Tona] 1,372 B a1,472 55,998 L7, 008 &8 Ly e 2,922
I Wire Bope (Tons 1,823 &h 27,18 15,9 13,488 ™ o aLd 1,1
IT 27 Stesl Alloy Tobes (Toms) 1,70 140 23,357 ;305 Ted0) & o 105 1,85
II 38  Staisless Stesl Wire (Tons) 14 T 2434 2,19 1,958 L 13 b w0
I 31 Barbed Wire & Staples [Tona) o a AL A5, 75 | 3,705 | 10,4 203 55 220
II 33 Pipe and Tubisg | 49 5,066 165,009 &5, 68 43,003 15,839 1:.9M 204 4,908
II 1) BE. B. Bheets & Flates (Tona) PALE &30 1, M8 115,821 8,176 18,642 1,51 &, 383 11,087
IT 34 lu‘.tl,, imﬁ ?wﬂ:. inglaa 187 &l 16,312 4,59 1,47 ] (i} ] 1,1m
II 101 M. M. Rails & Acoessoriss (Tona) 15,467 17,582 168,155 15,058 | 80,151 | 17,118 a 5T 30,578
1T 102 Iu::::]h'l.l of Wessls & Axlss ¥ n 0,6m 2,19 1,101 . o a1 n
IT 100 Cur Anlss (Tona) a 135 35,551 19,870 13, 684 GaT o &, 050 1,306
IT 134 Locosotive Car Wheal Tirss (Tons) 3L 54T 13,304 101 &2 53 o &L &TL
II 105 Rolled Stesl Car Whesls (Tons) a 31 B, Phh 2,78 1323 =] <] Lok} 911
II 107 Stsal Locosotive Axlse (Tona) Q a 255 i = o o o a
IT 108 Elsetrie Lososotive kxlss (Tons) Q Q 0 =2 Q o L] Q )
Total Stesl & Stesl Produsts 38,034 59,166 48,390 || 1,099,%Tg] 960,456 | 701,980 |LL), 943 B,4m 24,220 a3,8403
II 37 Petroleas Predusts (Tees) » 47,040 0,680 » 459,03 | 331,555 4,071 i, 872 il.9% f2,104
fhenicale
1L 3% Fhenol (Tona) o 1,000 92 17,880 12,204 1,47 1 w8 125
Ir [Tona) 0 280 250 8,347 3,985 189 o 34 49
II s Ethyl Llechol {Tona) o 8,960 308 20,700 [+ ] 159 ] Q 11,77
I1 39 Sodius Broaids {Tons) 8y v 5 2,07 1,777 3% a £l 5
I1 &0 (Tons) o v o 34 1,480 485 a L] [
IT 41 Dibatyiphthalats E'l.'- - ] - :.g [15] k] (] a0
Il &2 Disssthylaniline (Toma - 1] - 1, &0 o 1w L 1]
II4Y I [Toms) - v - 1,30 256 ] a 1
I1 i Collexylin (Tona) - ] ,ﬂ ] 8,156 32 | 1,)% & us o
IT 45  Metbasel [ -] o - 5,001 2,954 T &8y 10
II 46 Drotroplos (Tona) - 560 ] - 4,862 354 25 Foi ]
IT 48 jsscalus Chloride (Tons ] a 4,800 t2h ] ] o 25
Il 50 Potasslus Witrate |Tons o s 1,600 ot o a 1y el
Botaar All tons are 2,000 lbs. met weight Cffa shich hadal Propessd Protosal
mmmﬁmuwm%[um.m.ff no Eantily so & ire guoted in the Third bave bean
{ Mew producties er distribution from stocks during July.
Offericgs are mot obligstions until salesiions are made and Third Protossl signed.
% mi}m-um:-“h;mmmhmmmmudhmm.
disskarge of U, L. consldered as ting forsarding sireraft arrivad,
nrm“lu-ihhr -w.a-'ul sonlained in sther itsas, oy e
hmen avallsble are met aftar 161,792 8.7, surmarksd for diversios.
ﬂ: Fatroleus produsts ssde avallable u-mdiq H‘ﬂrl“ schadules.
A/ Wev produriisn applicable to monthly affaring of 1,008 5.7 of wisesllunsous chesioals. ]



: Sheet 3
Teopaial Teird Frstean] Cumalative Parfursancs = lat, nd asd Propassd Brd Protosals
Performance pas 1 W..'I- o July 3, 194
July 1, 193 % July 31, 1943 bor 1, '
Raf. Iusm
My o be Wade Wads arrl e :.:.:'u:; E= Rouls
ta Othars
{3 | maitatie Eported | e | Bweried [T | Lon attar | [Formrding | July 31,
u I i
Cheaizhis Continusd
IT 51 Asscaies Cyamide ([Tosa) [ [] 3 3.6 2.4 o o o 4
Ir Cantralite (Toms) - Fol = 5T 514 a ] o 42
I1 53 Besorls (Tonas) a [ 120 [ 50 a o 18 a
I1 5 Rurims Pevoxide (Yoms) 2 9 m 106 14 a a [] a
i1 3% Stroatlum Dualate (Tona) 0 Fol [ o o a 0 o ol
Il 36 Raodsnlne {Mi ] 1 & [ 2.4 a I o 1.5
II 57 Torlum Witrsts {Tons) o o 12 13 & & o o a
11 39  Cresol fl;ﬂ” 8 o #..1.’ B | m 6L o [ 0
I1 50  Fotassiue te (Tons) o o 1 - 160 a o Tl 0
ILEL  4n ] o Ll 9 I ' a ] ] 0
I1 7T Vistanex (Tona) 0 o fF) Fol 164 [ a 3 a
Ti6Lal Formaldespde [Tees) o o 1,008 L LT i 0 [ 55
116l dsmonite (Tesms) 2,53 283 12,7 6,09 | 6,306 ] 0 o 283
II6LAY Casatin Seda (Toss) L % 867 28,280 a,m2 | BIW ™7 0 o 27
11614l Pleris Aeid [Toaa) - jﬁ o . 357 219 a o 147 a
IIBLAS  Restoms [Tona) a o 1,504 07 %07 o 0 o a
I Scda kab |Tona) a 4T 1,389 1,710 AL a 0 o 57
IIELAT Borle keld (Tons [} 0 A5 459 =2 167 0 o a
IIELAE  Calelus Ourblde i [} 50 296 Fit 168 a [ 0 5
IIELAR Anlllne 011 (Tans) 0 o 5,72 3,531 | 2,466 a7 16 112 a
IIBLALD Ethylens [ibroaide [Toss) o 0 T 1,449 | 1449 ] [ o a
II6LALL Glyrerise i 1,595 & 1,0 7,840 b, 556 122 0 o | 1,162
TIALALL Mececne [Toma) o o S0y i AT o o o o
TI4LALS Twitshell or Peircy Ragent ;'l"wu! (] 134 507 w1 a1 o 0 o o
IT8LALS Ethylens Chlomhydrin rhu 0 o n 0 1 o 0 o o
IT8LALT Ddathylens Glysal (Tona) Q o 552 1T 17 o 0 o o
IIALA1E Potamsius Chlorite !hml 133 o 1,258 b, 404 o 0 &0 o
TIGLALY Orystalline Sascharis (Tons) o Vv 13 222 198 17 10 o 2 11
TIBLAZD Bodlms Blehromaie [Toms) a i [} 00 126 L o 0 o 50
TIALAZ1 Hlazk Dyes (Toss) a o ™2 159 1% o 0 o o
ITALAZY Maptbemie Azld (Tona) o a 00 a a o 0 o o
I16142) isscnles Witrats (Tons) o a 3,71 3,353 2 402 = 13 0 618 o
IH-I.I.M Carion & I.ua- Elack {Tona) o a 2,250 2,238 2,138 o 0 o o
IIHLAZS Potasslus 1?«] & i 1m 168 o 0 o &
nmw Othar I.t-u. Chealeals ™ |, 5,70 4,578 1 o n g2l
Copper Caklaa & Tire
Il Merine Cable (Miles) 56 b2 4 1,107 10 & 17 a 92 4l
II 3 Hubmsrine Cable (Miles) o n 106 k] Ay 500 R ] ] 1%
I T& Other Insulsted Copper Cable (1000 - = Lik - 10,075 6,551 218 a b 440
1T T4k Bmre Copper Cakle & Wire (§1000) 3 = 0 1,33 |- 1,00 as a =] B A6
fider Matapialp § Froducts
II 354 Miss. Perroua Meials k Produstis I =
,_.,jj:f"’]' i k2 G558 ™ n <] a 191
I 3l & Anshora (Tona - ﬂ ] - 1,083 EL o L] a LT
H !;E .I:#-ﬂ:ﬁh l-t:h:hl-l R ‘ ' % L] 3 260 191 57 : z?.r 12
S, Flala 8. (0T £ -
H Abrasive Graln | 5 940 Ji‘; Lﬁ 3,600 i.ﬁg I.ﬁ 5 a 200 47
1T 6T Abesalvs Produsts (§1000) 175 33 1mn 4,949 &2 dy bl 956 n et 30
Il BBA Graphits Elsctrodes (Tens) I LT 15 9,775 8,305 | 6u7s | 1,295 s ] 107
11 8B Geaphite Produstis (B1000) i - m 925 504 T 1] ] & 53
11 680 Oraphite Pawder (Tans) 111 3 1w 1,164 L] 60s 126 ] ] 1™
11 B Bheet Fibes (Tons) 5 23 =5 }in 1,78 ans s - LT us
II 79 Hoss | 1 -
11 81 ©Shook Lbsorber Zord (Tards) = 3t w = 353,454 | 353, 1M2 <] o 1] 2T
11 83 Paper (Tons) o 12 o 156 o o ] 1
II 834 Cigurette Paper (Tons) a F & 1,042 394 =2 L] a o ]
II 838 Parchment r {Tons) a 40 5 2,607 [=F] -7 0 a ] ]
IT ™ Tirss (Units 16,82 P L9 1,504,568 | 1,262,971 |97, 71 80 a 43,95 sy
IT 7T Tubss (Units 06, 98T |- L 1,650,323 | 1,215,919 | 926,549 R o 48,222 &L, 00
IT 84 Other Rubbsr Produsts (§1000) - =2 - 2,299 1,57 &7 o - &35
11 964 Textiles N.E.5. (81000) = 7 - 1,17 1,009 a o i il
IT 968 Fiah Hate ii‘m] T ] o 56 & a c a a
11 968 Mope (Tons = o = T 581 a o 16 a
11 97  Maw Cork (Tons) - i Fs o - 62 2 a o o a
e oy ="
IT 154 Cesanptad Carbide Tips & Rlasis el 250 228 1,558 L5 861 10 o a =il
If 1531 Metal Cutiing Tools 526 521 15,7958 14,557 13,923 = a | a9
IT 1582 H::hﬂ.l Batal Cutliilng Maehinss P 1,250 i 130 o i i a a 3
H ﬁ u-p:-: Eﬂhd.n: L1 minl '":':.a ny 157 3.may 2,513 2,723 £ Q a &
e iy e 140 30 5 583 xE aT i @ a A
T1 62 Washing Tools (Omits) (7a1) (12, M) | (10,09 | (99 (o) (53| (951)
I1 &) Elsetrls Purnsses [Units) = s S.ﬁ} 7 “{ﬁ} ke, "ﬁ] iy Wi
- 1,600 t - 5,35 | 39m 5 2 ¥7 555
Mﬂtulmmamih.hlﬂlﬂ (of ferings for shich no santhly schedulss ars quote! in the Propossd Third Protosal seve been
on the basls of tine slapaad,
L] dats pat yet svellable.
ﬁ Mew profustles or distribatles lrea stesis dusln, July.
Offsrings are sot obligitloss untll selectlons wre asde and Third Protosel algmed.
Inal for hroagn Peralan corridar reparied arrived Lln Pardlsn Gulf,
Mmdﬂ.t.mmumuﬂ axsept alreralt shows as arrived.
Maw produstlon applleable to monthly afferisg of :I..W h'h of miscellansous chemizals.
y" Imaluded in Elsnket offering for Miscellasscus Ma -

i
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SECRET
Shaat 4

Propassd Thisrd Frotesal
Parforsance
July 1, 1943 to July 31, 19l)

Cumulative Ferforsanss - Lat, Ind and Propesed ird Protosols
Dotober 1, 1941 to July X1, 1943

uade | SE0T0E,

Ble | gyatlably |Exported

s Divarted In U, E. | Balanse
) Lot to Others | Awsiting | En Route

Available
Expart 4/

e
£

mﬂmm! Coat'd

IT ik Stesl Rolling Mills & nur.
II &4B Preasss, Torges, Hamsers, (Umits)

II &5E7 Elsa. Distributics & Central Appar.
II &5 Klesetrie Ovens

I1 6509 Electric Lamps {bulbs)

IIESKL0 Elestrical

I165K11 Miss. Elsstrio Products

r
TI&AEL » Maohines for Pulp & Paper
IIESELS Frin Iedusiry Machinery
LIGSELG Tire Retresding Mach. & ste.
ITHSELT Weodworking

115420 Speaial Cartridge Mfg. Lines
TIGSK23 Sealting Alloying & Haf

116802 moiiing Bt FEencpt Steal)

ITHSEDS Mimn, Matal Equlpeant
LIESESH A & & o

& 1es for
ITSAE2T agrioitaral Mash: |Except Tractors
ITHSEZS 011 Well Prilling Equipment
IIE5K29 Earth & Fook Boring Mschinsry

ITHSEID Construotion Machine:
ITESEIL Office Maohines i

IIESE}T Lighting Flxtures

II65KM8 Protagraph Goods

ITESKIS Iliihti.::i Reeccrding & Contral

Iestrusanis
Em “Pﬂler;ﬂm & Sadientifie Tnatr.
BALL Miss. & N-E.83.
LI64K43 Hand Tools
IT 66 Metal Werking Preoisics Messur-
irg & Testing Machinss

11 140 Spectsl Powsr Program
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G
g

i
o€ EE

167
1,667

ﬂnEHnH

o
it
b

sl ouchl w Efagugﬂﬁuuuﬁn
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L

2 Eummw wewee ennmee e es e !u.u&u.u.mmmm v e wwERESSE G

aﬁ,m}

.

| @l W
5,708 Bl | 1% o e

T u?'--'-'
T oanl
&a #ER

I

§
¥ ¥ ESEh S.EREP

LN a

'
eI T =

..
:§
o

3,5

£E83 L&

i
$PsF, BpBEE e, BB E
55

=
-
20

-ﬂl-
&
>
=

1,439
58

1
196

¥
BEE . & glx .BsdE

6356

25,346
1,99

IT li0a Industrial Bollers for Powsr Prog.
nat

Notesi ALl toms are 2,000 lbe.

waight. Iﬂmrwﬂnuﬁ%uhﬂnlmwhEWWMMMﬂ“

ponbEd



SECRET,
Sheetl 5

uu n.‘_l-__..t

L -~

i

m_._.um SRRIITPAARRRARSNARIRAGRAIRCIGRY| BY  ueeg <o - g1n g
232| ASddRg de < A48 & 3 g
- m_.r mmmﬂ.ﬁﬁ.ﬁﬁ_mﬂﬂ_m.unm.n-“mn.ﬂﬂm.ﬂ:ﬂﬂmnn v} L BD|HM-M|=P = - o -
m mm e Lm.m.mm.a. & + 4 m m 3
B
m.' wmmw mﬂmlmm-n_nnmﬂﬂﬂhnmnnmnﬂnﬂnunnﬂnnﬂb M oo ocooeo oo =4 P -
d | a3 0T - B =
13 :
Hu o MJW-M&HM!MDEH&MMW mium”ﬂdﬂﬂ“ﬂuﬂ_ﬂ m g _n___n_:n_!_ﬂ oo = P =
i3 3 ot - i 3 3
L, | AR RAAlIRNRERRe s AR ccog B ¢ e v § vggange
mw R LT R A S LR | B : 4 :
& o
ﬂﬂimmmm-mmpmmmmpmﬁﬁimmmmpm ] mmmmm mmﬂ -.Au m.m..m_hu.il?ﬂm Hm.u..._u.u:uu g2m™o iﬂnnnuumﬂdi MWH ] mm_w
: RESARE 5T Faed ue el i i
i i
3 a mm,m nﬂm godqaerg ga e :x#nunmnua m
ﬂ-mlmlm-mmmmmmﬂmﬂmﬂmumm MImﬂ?ﬂﬂ_ﬂ_l.ﬁm W Hmn_.nlil..-rn_.ﬁ_ DO0O0DO0D & M O DDODOOOee0D0D0 m o o . m-

W

hrhthlﬂuhuh-

3
[
212 £33 1820 A YT oqEomo0o00g §|  $acooneceoterngene 0 o  nongraagge
1k B8 1887 HE N 2§ reeg 78
mm uau % 2 “a .m
m “m,ﬂ ..H m_.mm }&naom_nu.nnmo.qu.nnuﬂllnﬁnuuoon
i - L
. : i 8%
i mm : 1R mem.m 1i i3t g
1 A ML R ﬁm ik
o THE m el e i S RE (1 WMMMMMJMW.M-WM e mm_h 21t
al: i ; i mumw R O H e siil mm ik
i} mimrmmnm&mwim R AR e H P
| EnReERERCRRRRGRRCURIGIGRNNANN | sspmmniijnncmaanda an sumasaneasad BRE 02

sonthly sohedales are quoted L= tta Propossd Third Protosol bave lwes

for whieh no
alapaed,
stosks during July.

time

-« mak walgst. (0

mlﬂl.MIh
somprutad on msis of proportlosal

Nav produstios or distribution fros



SEgReT

PROGRESS OF INDUSTRIAL PROJECTS FOR THE U.S.S.R.
As of July 31,1943

BECLASSIFIED
ttate Dept. Latter, 1-11-72

h;.“mﬂ ez

Petroleum Refinery Program
Thia projest has been developed to replace Soviet facllities destroyed by the Ger-
man Army. It is des to produce aviation gas, motor gas and lubricating oils. Its

cost is estimated at $39,000,000.

Process engineering is 100% complete; detall engineering and drafting are 91% com-
plete; orders have been placed for 99% of the equipment involved; 80% of the equipment
has been shipped from factory; over 40,000 tons of equipment have been exported. The
whole refinery program including power equipment is scheduled for completion by the end
of this summer, although certain special equipment such as valves, instruments and tank
cars will not be delivered until late fall.

Tire Production Prup"_l.l

This $6,000,000 project 1s to permit the Soviet Government to produce a minimum of
1,000,000 military tires per year from their own supplies of synthetlie rubber and natural
rubber obtained from shrubs. To utilize idle American equipment, the tire plant of ths
Ford Motor Company has been purchased; all of this equipment has been dismantled and pre-
pared for shipment. Seventy-five per cent of the new eguipment to supplement the Ford
plant has been shipped from suppliers; the remaining 25% will be made available from pro-
duetion by September 1943.

Automatic Block Signal System

This $13,000,000 project is to permit automatic signal operation of a portion of the
U.3.5.R. railroad system. The equipment when installed will permit greater carrylng
capacity on existing raill facilities without inoreases of rolling stook. The system will
oonsist of signal and signal operating equipment for 3000 km of track: 455 lm single
track alternating ourrent supply, 1162 km single track storage battery supply, 800 km
single track primary battery supply and 583 lm double track storage battery supply. Con-
tracts have been awarded and layout designs completed.

A1l drawings have been approved. Contracts for accessory equipment have been awarded.
A requisition has besn amcospted for Diesel generating equipment to operate the line.

Power froghes

Steam and Diesel gensrating equipment mand industrial boilers called for under the
Second Protoool have been made avallable to the extent of 958 of the program. Miscel-
laneous equipment, valves and speolal piping will be made available in September.

Power squipment under the Third Protoocol has been approved and is now being placed
under oontract. The program consists of 327,700 EN - steam generating equipment;
168,925 KN - Dissel generating equipment; 54,500 KW - hydro-electric equipment and
6,410,000 1bs./hr. industrial steam boilers.
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STATEMENT OF VESSELS SAILED TO U.5.5.R
As of July 31, 1943
Busber of Ships Salling
pate of En Routs (Corgo Losser
For Far For Faor
2ailiag Worth | Persisn | Soviet | Soviet |Totay [| °Tived | ns of  |Disch. | Lost o
— Rusale | Oulf | iretdd | Far East July 31 |in U.K. P
— = _I S —
1941 Det 10 - - 5 15 1 - - 1 “
Waov g 1 i 3 13 12 2 o 1 .
Dec 1i Ll 2 i Y e Y 5 > %
1942 Jan 20 7 % re 2 T = =
b 3
s 1 2 - A 19 16 : B 3 :
Har n é - ' 43 2 i i 3 3
Apr 62 & - 1o b, L6 - 13 19 -
May 1L 1o - 7 3l 21 £ i 4 | P
Jun 1 11 [ 1 N 27 5 £ i H
Jul e 5 1k 12 35 1% E & 1 16
Aug n 1 1 19 % 3 & b 3 3
Sep & a - 17 29 29 = - = 10
oet - 13 - 19 32 a2 = - e | <
Bov - B = 2% 3L az = 3 x| ' 3
Dec 4 1 - 24 39 T = 1 - :
1943 Jan 12 12 - = L6 14 = ] = z
e =2 7 - a8 57 35 : 20 2 1
Ner 1 13 - 26 46 i = 1 1 " 2
Apx = 18 = 37 55 53 1 - 1 1
Moy - 15 & oy &3 ] L = 1 -
Jun - & 5 45 54 k] 16 - - 2
Jul = 17 14 26 57 5 52 - = -
huag
Zap 1
Oet
How
Dac
Total Oet. 1941
to July 31, 1543 iy 135 46 »7 HS__ 2] a3 2w ﬂ— G2

® 22 vessels dischurged in iyid. ALLl put 11,000 tons of curge huve been lorerrded or-diverted to others.

30 wessels discharged in April, 1943.

Cargo ls boln, on-corried, stored, or divertsd.

Of the 865 sailings from October 1, 1941 to July 31, 19&3, P86 wers made by /mericun veosels, 352 by
Sovlet vessels, 109 by American vessels tronaferred to Soviet reglstry, 17 by British vessels and 1 by
& Pwedish vessel. The sailings wvere made by 570 vesrels, Ti having sailed twice, 24 thres times,

=3 four times, 1i five times, 5 slx times, 4 seven times cnd 1 eight times.

ings; there wers 93 ships that loaded partisl cargoes in the U.8. for the U.5.5.R.

62 ships shown above as lost, several ships have bean sunk on thelr return Yoynges.

In nddition to the B&S sell-
In addition to tha
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STATEMENT OF CARGO SHIPPED TO U.S5.5.R.
As of July 31, 1943
(Thousands of Gross Long Tona)
S| Mlude |, | fetenn mn foute 0 02 | omer
Honth m ol [y ?U'I'llt ol Pty Total || Arrived JlLll ugl bivertsd|Loat “BJ“
Cargoes|Cargoes |[*ToMC) carpoes | Cargoen uly In U. K. -
1941 - Dot L - - = 17 &5 62 - - 3 -
tiow 41 - 3 [ - SN RS 53 55 | - - ¥l -~
Dac 50 10 - - n T 63 - - 8 3
1942 = Jan %] - - - 26 - B9 = - 1 16 9
Fab 66 & 1 = ] - 91 % - - 15 5
Har 1in 17 1 - 25 - 21 13 - & 45 42
Apr a7 Y - - 38 - 435 262 = s 127 -
May 92 ™ g | = Bl - szl wa| - 20 49( 3
Jun % 8 7 18 ki | - 195 139 - - 56 55
Jul 13 k! 25 ik &9 1 183 174 - - 9 114
hug &5 9 25 3 23 - 29 197 - - =2 7
Sap 28 63 9 - iy - 179 17 - - - 65
Oat - 109 12 - 108 = 229 229 - = - 2
Hov - B 1 - 106 17 156 = = 13 17
Cac 29 a3 8 123 - 243 236 - b g Y
1943 - Jan (7] 83 & - 98 = 2 210 = T : i
Feb 164 40 - - 129 - 333 168 - 150 1§ ]
¥ur 9 1311 = = 123 - 263 246 - g [ 16
hpr - 139 & - 193 - 338 i 8 - 7 7
Moy - 112 9 1z 217 - 350 254 &9 - 7 5
Jun v 25 i 16 228 1 274 188 86 - 15
Jal - 116 10 52 158 - 336 | 05 - = T
Aug
Sep
oot
Maw
[ea
Total Oct. 1941
to July .“-l 1943 1JH? llzﬁj 135 LT llg‘lg 3 A;&U. 3153‘5 488 287 &03 403
e ———— e

DISTRIBUTION OF TONNAGE SHIPPED TO JULY 3I, 1943

BY REGISTRY OF SHIPS

Other
154,000 tons
3.2%

Soviet Ships
1,431,000 tons
20.7% U.5. Ships
2,505,000 tons
USS, Ships o

Tronsferrad fo

Soviet Registry

724,000 fons
15.1%

DATA ARE GROSS LONG TONS
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