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Auaut s, 1~a 

Dear llr. llenbyl 

In accordwlc. with our t el.pum. 

at&~ on hiWM ~x-.e, t~ 

tc llr . Ku~ an ~t 4tb . 

Draft ot 
August S, 194&, 

concerning Reverse Lend-Lean. 

(Mr. Denby requested t he retum ot th1a 
at.at.aoent which ia to he JTri.aed.) 
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• Ul rw pl .. •• let. • baft it. ao~ lat.er 

~~>f·d1 
Tbe Honorebl- St.epbe:a &arl:r 
S.ctrtt.A.ry t.o the ~-ldent. 
fhe Wbit.e Kou.e 
l &•hlnf\on, D. c . 



OFFICE OF LENO.u:ASE ADMINISTRATION 
W ASHINCTON, D. C. 

OFFICIAl BUSINESS 

~'£SALlY RlR I'IUV4TE IS TO 41'0l0 
PAnQ(T OF rarTACII. .,.. 

The Honorable Stephen Early 
Secretary to the I resident 
The :lhite houae 
.7as•,incton, D. C. .... . ....... '--"""' .,e · 1 na as 
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~ doo.r Vr . Proa1denta 

PETROLEUM ADMINISTRATION FOR WAR 

WASHINGTON 25 , D. C • 

I o.a pleued to eDOloeo our A\lg\l.lt progreu report to you 011 the oubject 

of Suppl1ee For The U. S. S.R. 

Ao r equuted, o. copy of thil report b&o b .. G torwa.rded d1reotl:y to 

)lajor O.nerd J. B. BurDo, '8xeout1n of The Pr u1dent• o Sortet Protocol 

COIIIIli ttee. 

81noeroly youro, 

Petroleum Adainiotro.tor tor War . 
J<lf'/~-

The Pruident, 

The White Houae . 
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PETROLEUM ADMINISTRATION FOR WAR 

WASHINGTON 

SUPPLIES POR !H! U. S. S. R. 

REPORT ro THE PRBSIDE!i'r 

PETROLEUM PRODUCTS 

Ia reapODae to a requut by the Sonet Trade Delegation 1a London, th.e 
Anation Petrole~a Prod1.10ta Loadon AUip>IUllt Cc:-itt .. baa allooated 270,000 
barreh ot 100 ootane arlation paolin• tor abipaent tr<:a Abadan to Ruada dur­

iag July, A~a&W~t, aDd Septeabar. In acoordanoe with arrangeMnta prerlo~UlT 
diao~Uaed with the Arlation Petroleum Prod\IOta Allooation C~ttee in Waahing­
ton, replaoaent aaterial will be ude an.ilabla from United Statea a011ron tor 

thooe araao to wbiob the Abadan -terial would otherwi .. ba ohipped. By agree ­
ment with the Sorlet GoTeraaent Purohaeing Commioeion in Waehincton, 150,000 

barrel• ot 100 ootar.e gaoolinl prenoualy allocated to the Ruuiano, but not 

echeduled tor t..aediate abi~nt, hu been o&DOeled aDd will ba reallooated tor 
litting to the Middle But tr.. ouppliee an.Uable 1a July. The 110,000 barrel 

allocation recently •de to the Ruaoiana by the Artation Petroleum Producto 
Allooatioa Cocm ttee tor Au&~ut litting will be u .. d to liquidate the balance 
ra.ai111ng on the obligation. 

The Ruuiana han requnted 225,000 barrell ot blending agent tor Septaa­

ber abipaotnt tro-. Eaot and Weet Cout porte. to uoure availabili tr, the 
entire quantit,. requeoted hao been allooated tor releaoe at anutaoturing 
plant• during A~a&W~t• Allooation ot the 225,000 barreh ot 100 ootane artation 

gaooUne requ .. ted tor Septe.ber ahipaotnt hae not ret bMn Wld.ertann, U..auch 
ao thh aaterial will be anutaotured at or near the porte and in conoequence 

doeo not need to be allooated until later in Aucuat . 

At the tiM the Ruuiane indioated their utiatod requir•ento under tha 
Third (current ) Protocol, thar lhowd a total ot &ot,OOO long tono ot artation 

gaoolin• and blending agento and onlr 10, 000 tone ot other petrole~a produoto. 
In the Upt ot peot uperienoe, w han been expeoti.n& requir-nto ot conaid­

erable quantitiea ot the eo-called 0 other petrole~a producte• . fbeoe upeota­
tione han alrea4r •terialioed, u requili tiono thua tar reoeiTed tor theoe 

trP•• ot produoto tor ohipaat duriag the tirot two aontho ot the Third Protocol 
period are already about two and one-halt tiaeo ae great ae the quantitieo 
originolly indicated tor the wbole year . 

The t ollowi111 tabulation o-.-l&u the petrohl& prod1.10t ohipaate that 

have been •de to the U.S.S.R. during the period June 22, 1~1 (the date ot 

-r.J'' 
.crt..-'t3 
J(~<.o 
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The C.n.n inn.oion of Ruaeia) to July 31, 19~ a 

ATiation Gasoline and Blending Agento 
Jlotor Ge.eoline 
~ecellaneoua Naphtha and Kerooene 
Ge.e Oil 
Fuel Oil 
Lubricating Oil 
Greaae 
Tetraethyl Lead 
Lubricating Oil AdditiTee 

Total -

3,128,803 8ble. 
7M,U3 • 
39,586 • 

217,086 • 
27,831 • 

160,0ft2 • 
s.esa " 

16,279 • 
25, 998 • 

i.S85, 956 H 

Cereoine and Paraffin Wax 3,367 Short Tone, 

(Shi~to di"rerted to the lllited Kingdom while en route to North Ruuia have 
been el11111nt.ted troaa these figures, and replacement ahipaaento from the United 
Kiugdoaa to North Ru11ia have boen included. ) 

PETROLEUM REFINDIG PLAIITS 

Completion of detailed enp.u.ering and the purchasing of materiall tor 
the oix plants and unito on the Second Protocol program are proceeding 
eubotantially on oohedule , Out of a total ot about 120, 000 tone ot equipment 
inTOlnd in the whole progrl.ll, about 50,000 ton• have been ahipped to Ruaaia, 
and another tO,OOO tona baTI been sent from the manutacturera' plants to the 
West Coast tor ahipment ao soon ae the Ruaaiana auir;n boat apeoe for it. 

It appear• doubttul that any of the plants will be completely erected 
and put into operation before July 1~. We are intonated that no actual 
conatruotion ha l been atarted at any ot the plants, aince oonetruotlon tool• 
neoeaaary in thia work have only recently been received in VladiToetok. 
The aevere and protracted winter will maturally extend the work oTer a conaider­
ably longer period than it it wne being undertaken in a more favorable cl,_te, 

An agre_,t rep.rding the American engineer~ who are to auper"rile the 
erection ot the plant• haa been eir;ned by the Soviet Govert~~~~ent Purchaaing 
Coaaiaolon and the Office of Lend-Leaoe Adainiatretion. Three ot these engineers 
are expected to leave for Ruaala by the end ot Auguat. 

Barly in July ww wwre informed by repreaentativu ot the Purobaeing Com­
minion that lloaoow bad giYen inatructiona to rulh the proour81!8nt of acme ot 
the retinin& unite requeated under Ute Third Protocol. In order to nold the 
-n:r diaa4Yantagu ot pleo-al handling, it had been i .ntended to t reat all 
of the planta requuted under U11a pr otocol aa a aiJI&le program in eo far u 
the prel1ai:nary teohnical analyaia ftl concerned. HonYer, becauae ot lloaoow' a 
urgent requeat that certain ot the unite be handled with the utmoat expedition, 
the neouaary figuration~ thereon ... re undertalcen at once. Theae allow that the 
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equi:paent coata and the atrategi.c matariale required for two of theae unite 
are more than twice aa much ae would be involved tor eillll.b.r plant• in th.e 
United Statea program and in the other large foreign projecte, Thia reeulte 
from the Ruuiane• wilh to have JU.tarial of only the higheat peacetime atandarde, 
and fro~ the much more ext.naive facilitie• and utilitiee required in Rua aia, 
ao compared with thoee no~lly required in the United Statea and in other 
foreign area a. For another urgently deaired plant the coat ia estimat ed ae 
approximately three timu (on a unit production belie) that of similar equipment 
in the United States program. 

OILFIELD EQOil'I!ENT 

The value of equipment, including tubular goode, ordered for the Ruuiana 
during the Firat and Second Protocol periode, amounted to aligntly over 
$51,000,000, Approximately $35,800,000 (70 per oent by value) of thi• material 
hid been fabricated by the cloee of the Second Protocol period (June 30, 19~), 
and the value of the material actually exported amounted t o almcat $13,000,000. 

Equipment anutaotured attar June 30, 1943 will be charged againat the 
Third Protocol, even though it -• ordered under the terma of the Firat and 
Second Protocoh, It now appeara that b:y November of th.ia year practically 
all of thlee Firet and Second Protocol ordera will have been fabricated and 
will be ready for ehit-Dt from ~utaoturere' plant•. 

Illforation ia etill being a-it•d fro• the Soviet GoverJIIIIent PurchaaiDf; 
Commiaaion with regard to the further oilfield equipment deaired under the 
Third Protocol, 

RBCOIB!EIIDA TI OHS 

We have no recca~endationl to malce at thie tiM. 
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WAR PRODUCTION BOARD 

WASHINGTON, D . C . 

V;:r dear Mr. PreeicMat t 

J.tt&obecl. hereto ia a t&b..U.tioa ahowiq progreee MAle 
duriJig Jul;r toward raltillallt ot M t4ri.&la ADcl eqlli~t proclu¢­
tion prog:raaa tor the liDion ot sm.t Soc1&llat lle~lica under 
the ndrd RuaaiAD Protocol, 

Tldti an, ndrd Protoool prograa ,... worked out b)- tlw 
War Production Board and other intere.ted acenciea with grat care, 
E'fv7 effort wu .U. to aka it N&l.Utia, Qtterinp wr. kept 
within tlw eppron.te cc•peee at nuo-Mle abippiJig upeot&tioiUI, 
uul proTidon wu Mde tor qlli.ok catG&cke 1D. production eohedlllee 
iA ca .. &bippillc llhould tall below anticipat&cl lew.le. 

J.t tiM - t.1M, prodaotiocl cODditioae ill this colllltr7 
"" g1Yen caretul att&ntioa, lllen torMr~ c~tllente _.. •de 
ill tau ot broacl cate&oriea without nprd to tbe poedbilltT tbet 
oi'Ure within theM oat&goriea wuld be reetrictecl to a tn t~ 
i.D.dutriu, the an often wre ...S. u epacitic •• po1dble. 'l'be 
TU'iOWI IDclu.tr,.. Dhbiou ot the War Procl11CtioD Board llll' • .,eel 
ecbed..U.e ot particular iDW•• and race r:ded procnu which 
colllcl actu.ll7 be titt&cl illto proclllction l:lllea. 

Becauee ot preca.atiou ncb ae then, it 1& felt tbet 
the ndrd Protocol will cea .. leu ditticllltT thAD prenou procnu. 

llftJ'tb&lee•, the prograa 1& AD &llbitiou -· In the 
- ot I'D' Mt&ri&la, a -ller toDB&p ia pror.lclacl thAD IUider tbe 
Second Protocol, but there 1& a grater pre]IOIIMr-e ot iteu iD 
lllaort nppl,r ADcl it- 'IIIIich ottar turicatic pr1tlue, In tbe oa .. 
ot i.D.dutri&l aal nl&ted eqw1r t, tar .ore ot praotioall7..,...,.. 
tJpe itu 11 illolWcl thAD wu ~Mel, or ~. under tiM tiret 
tw.t Protooola ClellbiDMo 

\ 
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In ordv that liON cOIIJ)lri.e d.ot.aile 1nc1dat to tho llft' 
progna a, bo broqllt; to JOV attct1oa1 I u attuh1a1 a min 
ot tha broa.Mr upaot;e ot tha 'ft.l'io~ae ottariap inclU.d., 

!ho Preei.Mat 
~11b1to Bauo 
WaabinctoD, D, C, 



MATERIALS AND E;wiPMENT PROORA!l UNJlE_~ Tlllli 
THIRD RUSSIAN PROTOCOL 

I. RAW M.o\TERIALS 

Froo the general otandpoint, the Third Protocol raw aatar­
ialo progrl\ll requeatod by the USSR followed cloeely the linqo of the 
Second Protocol program. 

Fro~ the atandpoint of quantitiea requeeted, however, the 
program auboitted, unlike the Second Protocol, reflected limit~tione 
on chipping facilitiea. While tho tonnages of non-!erroue metula und 
chemicals were somewhat increaeed, the tonn~e of oteel waa drasti­
cally cut, and u number of i tema included in the Second Protocol were 
omitted. Ae a reault, the net tonnage of the ruw aaterials requeeted 
under the Third Protocol totaled approximately 1 ,000,000 S.T. leea 
than the net to nnage roquoetad undar the Second Protocol, and approxi­
mately 500 ,000 S.T . loaa than wae offered under tho Secon.ci Protocol. 

Detpite thio, however, it appeared that the request ed Third 
Protocol program, if coneidered aa a new product i on program, waa etill 
exceeaive when viewed againot the background of accumulated stocke 
and shipping potentialitiee. Particularly wae t hie true for etoel 
where etocka equal to QOre than a year's shipping requi regente, at 
the peat rate of ehipmento, were on hnnd. For this reaeon, a new pro­
duction tonne&• somewhat under tho requoatod tonnage waa recom~ended 
by tho War Production Board and accepted by tho Preaident'a Soviet 
Protocol Oommittoe. Moreover, fulfilaent of the program was made con­
ditional upon Third Protocol atocka being kept at a reasonable level . 
The War Production Board inoieted that in the Protocol agreecent 
offered Soviet repreaontativoe it be epocifically stated that the US 
reaerYed the right to limit the eize of atockpilea through curtatl­
ment of production where in ito judgement such etockpileo aeemed 
axceaaive . 
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A general view of the raw materiole program lll1l,Y be tten 
in the followin& table: 

(Thouaan4 Short Tono) 

I'M! 2nd Prot, 2nd Prot. 2nd Prot . 3r4 Prot. 3rd Prot. 
Re<tUeot Prod.Prog. Dela. in Requeot Pro4.Prog. 

f' 

!lon- ferrouo Netalo 219 <03 226 237 187 JJ 
lerro-A11oyo 22 15 8 22 15 

Cabla ~ 72 112 77 126 111 

Steel 2,003 1,443 798 850 710 

C!umealo 82 119 137 3:)4 3J2 

Other Raw Nattrlalo 45 77 54 44 43 

TO'l'AL RAW MATERIALS 3 ,443 1,969 1,300 1,485 1,268 

lf Thl o 4oeo not include 600 S.T. of nlcko1 eontalne4 in aonel aerap . 

~ Tonnaae !leur•• given are grooo weight of cable , not copper content. 

A. h"ON-r.:RROOS IIET.U.S 

Little emphaoio wao place( on the danger of large etoeko 
aeeumulatin& in the case of non-ferroue metals, however. During the 
Second Protocol porlod, non-!errouo ltemo, ezeep tlng ooae copper 
protucto, were plcko4 up !or overoaao ohipment ao <tUlckly eo t hey 
re&ehe4 port . JUrthor, .upply of oeveral of tha lteao i n quootion 
(e. g, nickel, aoly~nua, aloe, etc, ) would holp the USSR to pro4uce 
ltoelf ooae of the pro4ueto which it needed (e.g, alloy oteel, cart­
ridge braoo, etc, ) but which it could not import bocauco of ohlpp1QC 
llaltatlono. It wao felt, t herefore, that, ezeopt whore tho doceatle 
aupply oituatlon aade it lmpoaolble , non-fer rouo requeoto obould bo 
me t in full , 
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1 . .wJMiliUM 

A total of 80,64o S.T. ot aluminum ingoto and fabricated 
aluminum combined vao requooted b7 tho USSR. Tbio compared vith 
36,690 S. T. offered and 47,886 S.T, actuall7 dollTered durin& the 
Second Protocol period. 

At tho tlao that tho requeot caae ln, it appeared 1mpooe1blo 
for thio amount to be proaieod. r orvard eupplJ-roquiremento ••tiaateo 
indicated t hat during at leaot the firot halt ot the Protocol period, 
the US vould be tacod with a eeriouo deficit. Tbe aluminum otter vao 
conoequent17 limited to 53, 76o S .T. 

After eubaioeion ot tho Third Protocol offer, hoveyor, the 
Var Production Board continued to otudf the aluminum ei tuation froa 
the etandpoint of vbetbor larger ohipmento might not be aaie, Recent-
17, the concluoion vae roached that during tho tiret halt ot tho Pro­
tocol period doli•orioo at tho rate origi nally raquoated by the USSR 
(i,e. 6,720 S,T. per month, or 4o,J20 S.T. tor the halt 7ear) could 
be arransed. It val not felt pooeiblo at that time t o proal•• aore 
than offered in tho Protocol (i . e. 4,480 S.T . per aontb, or 26,880 
for tba halt 71arl durin& tho laot halt of tho period, but offieialo 
ot the War Production Board &&rood to aako every effort t o continue 
ohipmento after January 1 at ao high a rate ao pooaiblo. 

I t obould bo not ed that of the aluminum to be oupplied under 
the Third Protocol, 18,000 S,T. are to be obipped troa Canada ao a 
oart of ito 1Mutual Aid Prograa. • Thie aaount io not to be taken from 
oupplieo eat aoide tor Canadian uoe, however. It 11 to be deducted 
rroa ehioaento earaarked for the US. 

Aluainua to be euppliod the USSR vat not broken down b7 tTP•• 
and ebapee. It wao felt that t ho coamon intereot could be boot oorTed 
if a detailed orograa wore worked out from quarter to quarter in light 
of changing Soviet noede and doTolopaento in the doaootic ouppl7 oit~ 
tion. 

2. IWJIIIIItlll 

Tho USIR requootod 336 S, T. ot aagDitiua aetal per aontb 
(4,032 S. T. tor tho Third Protocol per i od), tho montbl7 aacunt oupplied 
during tho latter part of tho Second Protocol period, 

Tho USIR bad ropoatodl7 requootod obipaento at tbio rate oinco 
the bo&inninc ot Lond-Lo&eo aid to lueoia (i,o. in both tho lirot and 

~ 
MJm{i •. ~> .... 6()), " "" 
~'-,lJ..lf.fl 
., • MAR 21 1913 
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Second Protooola) . Until February, 1943, however, the domestic auppl y­
requirementa oituation was such aa to prevent any being ~de avail able. 

It wat f elt that =agne aium ~as r~!ficiontly easy to ~k• 
possible grwti ng the Third Protocol request without difficulty. For 
t he t hird quarter , 1943 (the !iret quarter of the Third Protocol per i od), 
it wet ootimated that production would exceed requirement a, including 
the 1,008 S.T. requeetei by tho USSR, by at leaet 6 ,000 S.T. In the 
fourth quartar, the exceae wao eXPected to total eome 13,000 S.T. Data 
tor the firet half of 1944 were not available, but no appreciable c~~ge 
in t he aituation wo.s anticip .. tee . 

The magnesium requeoted wee oaid by Soviet repreeentetivee 
to be greatl y needed f or the production o! munitiono, aourcea of Soviet 
aupply having been drasticall:r r educed a a a result of the loaa of the 
Ukraine snd the Crimea. 

3. lllCKEL 

The Third Protocol nickel request was for 9,405 S.T. (784 
S.T. per month) in the form of pig nickel ant nickel contained in steel 
and varioua non-!errout producte combined. This exceeded by 1,008 S. T. 
the amount (8,400 S.T . at the rate of 700 S.T. per month) ant1c1p~ted 
by t he Ferro-Alloy• Branch end the CoJabined Raw Materials Board !or the 
Third Protocol period. 

The nickel aituation of tho US during the laot half of 1943 
and the first half of 1944 teemed likely to be very eli !ficult. On t he 
baeia of atudha by the CoJObined Raw Materials Board eta:f'f, the outlook 
appeared ae !ollowal 

A. Requirement• for new supplies of nickel would total 
296,850,000 pounda in the year 1943. This eatioate 
waa baaed on the a•~ption that atocke in India 
and J.uatralia would be drawn down during the year 
and that there would be no net demand for new metal 
from thooe countriee. If the proepect1Ye reduction 
in atocka wae not realized, t he requirements would 
total about 301.000,000 pounde. 

B. The proepectiTe new eupply for the year from all 
eourcee wae estimated at 294,480,000 pounds. Thia 
eotimate aa.umed that Canadian production would con­
tinue without interruption at the rate to be achieved 

OECLASSJFIEO 
E.O. 1 U 62. S.C. 8(E) aa4 &(!)) 0< "> 
Comm- 0.1'1- Leltor, ll·l6·71 
a, RHP, n..~oo tiAR 21 

1973 



e p 

'i!!!!!!t 
- 5 -

during the second quarter, and no allo~ance wao 
made for interruption in Canadian production be­
cause of labor difficultiel or to the flow of 
No~ Caledonian auppliee aa a result of mi litary 
development&. 

C. Stocks on hand aa of January 1 totalled 51, 298 ,000 
pounds of which at least 3, 500 ,000 poundo were al­
ready earmarked for conoumption, aa indicated above. 
Theoe atock1 were badly diatributed, with a very 
low level in the United States and Canada and a 
relativel y high level in British ~mpire countrieo, 

D, The intangible factoro in the oituat ion were generally 
on the unfavorabl e side. Thusl (a) the estimate 
of United State a requirecente eeemed l i kely to have 
to be increased in the t hi rd and fourth quarter• 
of the year if efforts by the Steel Divi•ion to 
increase the nonthly producti on rate of alloy steel 
proved oucceooful. Such an increase might be a1 
high ao l o%, or i n exceao of 20 million pounde; 
(b) there appeared to be many potential tbreate to 
the prospective rate of supply during the year, ae 
already indicated; (c) any increase in shipping 
l oaae1 affecting matte moving to United Kingdom re­
finerieo would impooe an additional obligation of 
from 1 to 3 mil l ion poundo. 

E. During 1942 it wa• expected that supplies from 
Ouba would become available during the l ast half 
of 1943. However , there appeared to be very l ittle 
prospect of any Cuban production actually being 
oade availabl e even in the late montho of the year. 
At the moat, 1 or 2 mi l lion pounds could actually 
be refined and delivered to conaumero at the very 
end of the year , 

In view of t he precariouoneas of the balance between nickel 
1upply and requiromente , it was felt that no more than 8, 400 S. T, 
( 700 S. T. per month) obould be promiaed the USSR WJ.der the Third Pro­
tocol . 

However, it wa1 decided to arrange the dietribution of thio 
amount between nickel metal to be expor t ed ae euch and nickel t o be 
oet aoide for uae in the production of 1teel and other itemo contain­
ing nickel on USSR account in thio country in euch a way as to make 
poo1ible ohipment of a coneidornbly larger quantity o! nickel metal, 
which wae moat ureently deaired by the USSR, than in the p~st . 

0~\.o&,..W.Io..i'i ....iJ 

E.O. l U62. Soc. 8(1) _. i(D) • ~ 
eom..- DopL ~. U·U ·11 
.,~ »-14 

' MAR 21 1973 
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Durin~ the !trot hal! of the Second Protocol portod, an 
atte~t wa a mado to determine the amount of nickel to be made avail­
able for export by a\lbtrac ting from the total nickel allocation tho 
qua.'ltity dol1varod to US mill e for uae tn the fabrication of steel, 
etc., on USSR account . Later, an attempt wa& mnde to make the calcu­
lation on tho basia of tho actual nickel content of product• trans­
ferred to Soviet repreaentativeo in the USA, 

F1·om the operational standpoi nt, ho~o~ever , both of theae 
methodo proved impracticabl e . It wns widely suggeated. therefore, 
that dur ing the Third Protocol period there be separate allo t~enta 
for pig nickel and for contai ned nickel. The combined allotconta would 
not exceed the ovcr- 311 amount of nickel decidod upon for tho Protocol 
period (i .e. 8400 S.T.} , but each would be independent of the other. 

It was at f1rot felt that there ahould be a comoitment for 
4,300 S.T. of pig nickel (350 S.T. per month) and a commitment for 
"up to• 4,300 S.T. of contained nickel. 

Soviet repreaentatives claimed, however, that if they were 
l imi tod to 4, 3)0 S. T. of pig nickel , tho roaul t would have been that 
they would receive coneiderably leos then 8,400 S.T. of nickel in all forma 
during tho Third Protocol period. In S>pport of their position they 
pointed out that actual alloy ateel requirements under the Third Pro-
tocol wou ld not exceed 10,000 S.T. per month (under the Second Pro-
tocol they acounted to approximately 22,000 S.T. per month} . Require­
manto for other non- fer rous product a containing nickel would be no 
greater than under the Second Protocol. Thus, tote.l requirement• for 
"contained• nickel under the Third Protocol e.ppee.red likely to be 
approximately as followa : 

Nickel in atoel 1,050 s.T. 

Nickel in nicbromo wire 430 S.T. 

Nickel in other non- ferrouo product• 93:> S.T. 

TOTAL CONTAI!lED lllCKF.L 2,400 S.T. 

In view o! tbio, it was decided to offer 5,400 S.T. o! 
nickel metal for export e.a tuch, and to reaerve only 2,400 S.T. of 
nickel !or t he !nbrication of alloy atael and other producta on 
Soviet account. In addition, the USSR waa offered 600 S.T. of nickel 
to be exportod in the form of pig&ed monel acrap. 
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4. ~10LYB!m.'M! 

The Third Protocol reqUe 8t waa for 4,480 S.T. of molyb~enum 
concentrat ea ( 2,285 S,T, of molybdenum metal), 480 S.T. more than waa 
allowed under the Second Pro t ocol . 

It waa felt that allowing an increase ouch aa thia would be 
unwiae in view of the precar ious oupply-requirementa aituation. 

In the laot half of 194,3 it waa antici pated that requirement. 
would exceed new ouppl y by appr oximately 5,000 ,000 lbo. ( 2, 500 S.T.) 
of me tal. 

Requir er.~ent. f or 1943 were eatimated at Juat under 70 :nU lion 
pounda; naw aupply waa eati~~~Ated at a ma:dorum of 64,530,000 pounds. 
Extraordi nary offorte were being made in t he United States and United 
Kingdom t o hold conrumption below the level of eatima ted requiremente 
in order to bring actual conouaption down to the eeti~ted new oupply. 
Aa a reault of thoae offor ta it wao expected that actual consumption 
would be oooe••here between 65 and 68 million pounda, which would atill 
invol ve a r eduction in etoeko . 

Stocka avail able to tho United Nat1ono fel l by approx1ma~e­
ly 8 mil l ion pounda during the year 1942, bringing down the l evel of 
uaable atocke (after all owing f or nece aaw·y working atocka) to about 
11, million pound&. ~y the aecond quarter, 1943, theae stockl were 
thua leal than one• aixtb of t he annual oonoumption, or two month0 e 
supply. It consequent}~ seeQed t hat if stock• wore al l owed to decline 
by s a much a a 4 million mor e pounda duri ng tho year 1943, t he t otal 
would be brought near to the point or dan&er at the beginning of 1944. 

Aa a part of t he campai~n to cut oonaumption in the US and 
t he UI, reductions of 1~ in allotment• for these count ries were being 
enforced. It was felt by aomo that a aimil ar reduction waa Justified 
1n the ca eo of t he USSR during the Third Pr otocol period (i.e. that 
the Third Protocol commitment be for 3 ,600 S.T, of concontrntoe ao 
n6&1nat 3 Second Protocol commitment of 4,000 S,T.). 

The War Production ~oard 0 a final docioion wao, however, 
tbet the Soviet ateol program waa geared to impor ta at t ho rate of 
4,000 S.T. per annum, and that thie amount ehould be offered deapi t o 
pouible advaroe effect. on the do.,estic 11 t uat i on. 
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5. ELECTROLYTIC COPPER 

(Copper in a.l.l Foroo) 

The Third Protocol electrolytic copper requeot wae for 
134,400 S.T. Thie requeet was not for copper to be exported ao such, 
but for copper to be contained in copper baee alloy braoo mill products. 
copper braao mill producta, wire ~ill nroducta (including copper wire 
and cnble, submarine calbe, ~arine cablo, el ectr\c power and related 
cable), and other products containing copper . 

\fhile tha reque st corresponded to the Second Protocol copper 
co~itoent , t here vna t hia difficulty about it . I n contraet to the 
aituation under the Second Protocol, the etated amount deoired wao 
lese than t he quantity of copper necessary for fabrication of the item• 
which vere euppoaed to be covered. On the baaia or calculations of 
the copper content of the copper base alloys, pure copper producta. 
wire and cable, various manufacture s, etc., requested, it appeared 
that approximately 158,633 S.T. rcther than the otated 134. 400 S.T. 
wouli be required. This meant, in effect, t hat the over-all copper 
request wao oubetantiall y larger (24,233 S. T.) than the Second Pro­
tocol requireoent . 

The copper si tuation of t he US waa auch ae to make i t i mpo&ai­
ble to ooet this increaae without a correaponding reduct ion i n the 
nation'• aroament and munit ions pr ograms. On the baaia of the beat 
data avai l able it &ppeared that during tho laat half o! 1943, copper 
requirements of tho US would be euch ae to neceaaitate reducing US 
Govcrlll:lont st ockpile• practicel.ly to zero (C.R.M.B. Report llo . 5) . 
To allow the USSR a monthly quota approxtmatel7 2,000 S.T. in exceaa 
of ita Second Pro tocol quota would obvdouoly have made thi a precariouo 
lituation worse. 

I n view of thia, it vao felt that the new onr-a.l.l copper 
coJ:ll.litl!lent abould be the aame as under t he Second Protocol, i.e. for 
the 134. 400 S.T. opecificall7 requested. To make this limi t ation 
practicable, ao vall eo for other r eaeono, reduction• in r equeota 
for pure copper producta and for copper cable and wire had ulao to 
be made. 

6 . COPPER BASE ALLOYS 

The Third Protocol request for copper baae al lo71 (10?, 520 S.T. ) 
wae approximately the aame a a the Second Protocol coamitoent . It waa 
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fel t thnt tho requeat could be met in full, The copoer baao alloyo 
situation of the US teemed ~ikely to bo preoarioue during the Third 
Protocol yoar , stated requlrecent a under O,M,P. exceeding eatimatod 
oupply by a conaldernblo margin in the anae of al l ahnpea , But it waa 
believed that thipmentt on USSR account could be continued at the 
Second Protocol rate (I.e. approxi1:10tely 9 ,000 S.T. monthly) wlth.-
out greater eacriflce than in the paet, 

7. PURE COPPER PROJXICTS 

The request oubmittsd wao for 16,128 S.T., slightly more 
than allowed under the Second Protocol, 

Becaueo o! the tightneaa o! the domeatio aituation (r~ 
quir aments exceeding aupoly by a considerable margin), and becauao 
of a tendency of tho USSR to allow exceaaive atocka to accumulate 
(only about half of tho total quantity deli~~red after June 30, 
1942, luld been oJq>orted, and atocla totaled f1 ve montbo Protocol 
roquirecontt and almost eight contbs average ohipping requiremente) , 
it was felt that a Ol'lall reduction in the request ahould be made, 
(i.o, from 16,128 S,T. to 15,000), 

8 , ZINC ( SLAllS) 

The Third Protocol requeot for 13,440 S.T. of tine wao 
24,678 S,T. lese then the amount allowed during the Second Protocol 
period. During tho fir at two monthe of the Second Protocol period 
ahipmente were at the rate of 1,500 S.T. per month, But beginni ng 
in Sep tember, 1942, they were increased to 3. 500 S.T . becauae of the 
loot or damaging of production facilitiee in the Caucaoua. Tho nev 
re~est meant a reduction in monthly shlpmente from 3,500 S.T, to 
1,120 S. T. The change in requireoente wao aoaumed to be due to 
t he recovery and rehabilitation o! Caucaei an facilitieo . 

The domettic eupply- requireoento situation indic~ted that 
no difficulty wae likely tc be experienced in oupplying the reduced 
amount requested. The zinc outlook !or 1943 showed n alight surpluo 
f or the yeru-1 

(Short Tontl 

Stocke, Jan. l, 1943 63.130 

New Suppllee 827,354 

D.IICL/ISSIFL&D 
&0. IH61. Boo. S(Sl -" IS(D) or 00 
c 00 ~ IA\Io(. \ l·15·1l 

,_ ll.llP, J)al.o IVlkK 21 1973 
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Eotimated Requlre:ento, 
including USSR require­
manto of 3, 500 S. T. per 
month January - June and 
of 1,130 S.T. July - Dec~ 

ber 

Changeo in Stocko In41cated 

(ShOrt Tonol 

?94,?;:1:) 

32,634 increaoe 

The outlook for the first half of 1944 appeared r cuc'lly the 

oa:a •• for 1943. It vas felt, therefore , that the requeot could 
be cet in f\1.11 , 

9. COl!ALT 

The Third Protocol cobalt r equeot (161 S,'l'.) vat alightly 

l oss than the amount allowed durin& tho Second Pr ot ocol period. 

The r eque st had to be conaiderod from the otandpoint of 
the joint US - UX oupply- requirements picture. There t eemed to be 
acple converalon capacity in the Onited Stateo, Cann4a and t~~ Onited 

Kingdom to ~et expoctod Onited Nationo requirement• in 1943. The 
eatlmated output of the three countries combined vno approxl~tel7 

6 ,100,000 pounda of cobal t in tho for• of metal, while Joint atocka 
totaled ooma 1,500,000 pounda. 

Conoumption of metal in tho three eountriea vao e sticatod 

at about 4, 500,000 poundo e.nnually. At a reault, ro!inill(; fac111t1ao 

bed not been operat1n& at f\tll capacity for aoce time. Formal r equire­

manta wer e eat imated, however , at 5, 250,000 poundo in the three coun­

trieo aa aca1nst the production rata of 6,100,000 indicat ed above. 

In viev of the ovar-all favorable oituation , it vaa felt that the OS 
and Canada Jointly could ~et the requaet in fUll . 

10, CAJ»! IOI4 

The Thi r d Protocol cad.ium requaet waa for 224 S,T • • Vhila 

t hio quantity .. ount ed to only a fraction of total production, f\trnlah­

ing l t from US oupplloa wae thought likely to co~lieate an elreu47 
di fficult domeatio a1 tuat1on, The nev oupply o f cadmiu. i n the firat 

quarter of 1913 vae 2,095,000 pounde. Conau.ption waa 2,100 ,000 roun4e 

DIQ .&SSJFiiD 
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and exporta, all to the USSR 75 ,000 pounds , a total of 2,175,000 pounda. 
The deficiency bad to be mnde up by r eduction of induatry otocko. A 
similar aituation exi sted in the oacond quarter. As a resul t , i ndustry 
otocko were forced down to a minimum ~orking level . 

Expanoion of mili t ery program a during tbe l aot half or 1943 
oeeQed l ikely to increase requirement• by approximately ~ a quarter . 
Witb tbio , to t al roquirementa for t he year were expected to come to 
approximately 12,000,000 pounds , New oupply, on the other hand , waa 
expected to be 9 , 370,000 pounde, In 1944, r equirement• were estimat ed 
at approximatel y 15,500 ,000 pound.a, and now aupply at approximately 
9,400,000 poundo, 

Tbu• , substantial deticita in the supply of cadmium appeared 
unavoidabl e, without al lowance for any sbipmento to the USSR, It wa a 
decided, therefor e, that Canada rather than t he US ahould provide tor 
Soviet requiremento, 

11, NICHROME WIP~ 

The amount of nicbroma wire requnted (538 S,T , ) was the 
same aa that allowed under tho Second Protocol. 

Ae the nickel content of nichrome would be covered by the 
nickel all otment, and aa t he •~all quant i ty desired offered no fabri­
cat ion probleme, tbe requeat waa granted in fUll, 

12. SPECIAL ALLOY \i!RE 

Under the Second Protoco l , the "Special Alloy Wire" comoit­
cent for 259 S,T, waa the aource of cone iderablo confu oion, The O.L.L, A. 
treated the item ao covering al l oy wire other t han ateel All oy wire 
and approved aa cocing under it requiait iona, to t aling 276 S. T., for 
manganese nickel wi re, monganin wi r e, nic~el eilicon wire , conatantin 
magnet wire , pure nickel and ni cke l alloy wire and otrip, t ungst en 
alloy metal, tantalum wire , al umel wire, cromel wire, copel wire , BLd 
molybdenum wire . The Steel Division, on the other band. t reated the 
itemo at covering IPectal ateel alloy wire and approved ao coming under 
it requ1e1t1one , total ing 3,069 S.T., for welding wire, welding eleo­
trode a, cold drawn bright ateel wire and chrome manganeee oteel wir e. 

It wao decided that in t he Third Protocol t hio 1te110 ahould 
be defined aa incl uding apecial wirea and alloya other than oteel wires 
and alloyo. It waa fUrther decided that oince many products which 

DRClJ.SSJFrED 
.. 0. 11161, Boo. 8(E) .. t G(D) or Ill 
OowoiWOt Dept. IAliu, 11·16·?1 
.lly lUIP, ~ 
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migh t be included in thia category we re in ext remely t iBht aupply 
(e.g. molybdenum wire and tungsten wire) , no specific commitment could 
be made, it being atat od inatead t hat t ho quan t ity to be eupplied would 
be dependent on formal approval or requisitions submittet from the 
atandpoint or types , speci fications, quanti t ies, and delivery schedules , 
providing, however , the t otal approved does no t exceed 269 S, T, during 
t he Protocol year , 

B. CABLE 

Under the Second Protocol , Soviet cabl e requirements were 
relat ively very l arge , t otaling nltogether some 112, 000 S,T, 

Conaiderabl e di fficulty wae experienced in t r ying to meet 
thee~ roqui reoente. Despite constant pressure on producers, deliveries 
were behind schedules. Toward the end of the Second Protocol period 
deliveries were greatly accelerated and accumulated defici t s were large­
ly wiped out , Achioveoent of t his, however, aeverely taxed the reaourcea 
or the induatry. 

The new cable reques t s totaled coneiderably more then Second 
Prot ocol commitment• in copper content requi red a nd in number of milee , 
though t heir grosa weight were elightly l e•s . Full satiefaction of 
tho requeets, therefore, aeemed likely to present numerous problem• 
and would have mean t continuing the present strain on the industry . 

The acute need of the USSR for all t he cable which i t could 
get wae taken for grnntea. It wae clearly r ecognized -t hat for the 
rehabilitation of reconquered areaa , for the expansi on of production 
in the indust rial diatricte of the East, ae well aa for di rect mil i tAry 
purpoeea, far greater quantities than those asked could undoubtedly be 
very profitably utilized. 

Whether, though, the need would be eo great that all the cable 
produced would be exported under existing shipping conditione was felt 
to be a -tter of question. Appr eciable s t ocka were already accumule.tin& 
deepite the f act that before the fire t quarter , 1943 , deliveries bad 
been Tery amall . It wae estimated that i f the new requests were granted 
in fUll, t he reaultant Third Protocol production t ogether with stock• 
alrea4y on hand would leaTe a to t al of approximately 175,000 S. T. (net 
weight) of cable being &Tailable for export dur i ng the Third Protocol 
period. ~oviD£ thi e quant ity would require monthly liftinge about one­
third aa great ae the aTerage monthly liftinga of all ateel iteme, in­
cluding railroad mnt eriale, ehipped during the Second Prot ocol per i od • 

. l ~ ,Q, 
..,& &(D) or -
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1. SUBMARI NE CABLE 

Fifteen hundred kilome t er• were requested, Thia vaa two 
and a half timet the ~uantity requeeted under the Second Protocol 
and approximately twice the amount allowed. 

US fabrication facilitiee were heavily l oaded with Ar~y 
~~d Navy orders and there seemed no prospect of a le t up. In con­
sequence , it appeared that eerioue production di!f!cul t i ee woul d be 
encountered if the ent ire ~uantity requested were all owed. The offer 
~a• limited, therefore , to 600 kilometere. 

2. MARINE CAl!LE 

The Third Pr ot ocol requeet was the same ao under the Second 
Protocol, though somewhat leas t han the quantity all owed. No di ffi­
culty waa envisaged by either the Copper Divisi on or the Bureau o! 
Ship a, liavy Depart~ent, in fabr icating the quantity desired, Md the 
re~uest was granted in full . 

3. COPPER CABLE AllD WI RE 

Some 33,600 S.T. of bore copper cable and wire were requested~ 
The Second Protocol contained no corresponding i t em, There wae a 
Second Protocol commitment for 38,424 S. T. of '~Hscellaneoue Copper 
Cable and '.iire• ( I t am 74A) , but the requisitions submitted again at 
thi e were almost entirely for insulated wire and cable. In contraet, 
it waa •tated t hat requisitions to be submitted against the "Copper 
Cable and Wire" item of the Thtrd Protocol would be for pure copper 
·dre only. 

The request indica ted a several-fold increase i n the USSR 1 e 
r equirement s for thio type wire, nothing approaching the 1tated amount 
having been aokad for before. 

Supply o! the quant i ty deeired appeared to offer no very 
great di f ficulty from the fabrication etandpoint . Bo·~ever . con aider­
ably more copper than all of the cable al l owed under the Second Proto­
col coobii!Gd >tould have bean required. I t consequently aeemed that 
the raquao t oucht to be reduced , par ticularly einoe, aa pointed out 
above, the amount of copper nacesaary for the fabrication of the itamo 
euppoaed t o be covered by the •over-all " copper commi t ment exceeded 
the quantity of electrolytic copper actually requeated and r e comcended 
by ooma 24,ooo s.T. 

I t waa r eeomnendad, 
cable and wire be for no more 

t herefore, t hnt the commitment for copper 
ro 000 S T Ut:I .. I.A.:>:,JHE!i 

t han • · • r..o. ut62. Sac. <l( .to:J ...t &<OJ .. IEJ 
~oauucroo O.pt. x-, 11·16·71 
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4. ELECTRIC PO'o'llR OABLiil 

~e ~e~eat vna for 12,000 kiloaetera, the aaount re~eatei and allowed undor t he Second Protocol, 

On the beeit of otudy of advance ~ecificetlont, it wat con­
cluded that tho re~ueat could be met , 

0, i'E!!P.O-J.LLOYS 

The Third Protocol terro-elloyo re~ueat wna for a total of 
21,504 S,T. The particular klnda deaired were not apec1fisd, but it 
vaa underttood that the quantit7 re~ueated would be confirAd to ferro­
ai licon and terrochroae. 

The entir e ra~ueot wna made on the US. Howevor, a1nce terro­
tllicon and ferrochrotJo under the Second P1·otocol were auppl 1cd by tho 
OS an4 UX Jo i ntly, and aince no aeparnte raqueat ""' ::ada on the UX , tbe re~ue at vaa in affect a Joint r aqueat. Cona1dered a a ouch , it ~~• 
the an=e aa the Second Protocol oo&aitnent. 

Under tho Second Prot ocol, 13,440 S.T. of ferroailicon {1,120 
S.~. per month) and 8,064 S,T, ot ferrochro~e (672 S.T. per aonth) were 
allowed, with the US acheduled to turniah 9 ,406 S.T. ot terroailicon 
and 5 ,376 s.T. ot tarroehroce, anJ the OX to turniah {from C&nadian 
•uppl iea) 4,032 S.T. ot tarroailicon and 2,688 S.T. ot terrochroma. 

It vaa undoro tood that in cnae the Third Protocol co~~itasnt 
did not exceed the ~uantity provided under the Second Protocol, the 
UX would be willing to continue the Seconl Prot ocol arrangeoent. Thi a 
meant that considerati on had to be given only to the ~ua ttion of whether 
tba US coul d aupply aa much aa 9,408 S,T, of terroailicon and 5, 376 S.T. 
of hrrochrome, 

The domaatio aituation in r egard to both terroailicon and ferrochrome vaa reported to be very dif ficult. It vaa eatigatad that 
US requirecente, inoludin& a=all amount& tor the UJ: and negligible 
amounta tor o.a.v. oountriea, would aboorb tho entire output of fUrnace 
capacity to the bec1nning or 1944 . Moreo•ar. there vera no otocka 
ba7ond refiUlar ~orkinc atocka. Capacity could be expanded t hrough the 
1natallation of nev turnacea, but thio would invol•e the uoe of cri tical cater1ala and would raault in the abaorpt1on of larca blocka ot electric 
power. Moreover, it would be at t enat o1x sontho before expanaion co~ld bring about an 1ncraaae in auppliea. 
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Alo~ with the problem or the t ightneol of the domeatic 
aituation , there vao the proble~ of accumulated Soviat otocka. Since 
the beginning of the Second Prot ocol period, practicallY none or the 
ferroailicon or ferrochrome allocated to the USSR had been lifted, 
Deapito the fact that alloc~tiona wore ouepended in February , otoeka 
of ferrooi l icon and for roohrome totaled more than five montho full 
Protocol requiremento, and at the paat rate of export were auffici ent 
to meet oever al yeara ohipping needo. 

The War Production Board wuo agreeable to oupplying tho USSR 
with the ferrooilicon and ferrochrome raqueotcd, deepite the re.ul tOAt 
otrain on US progrsmo, provided there wao assurance that ouppllea taken 
frog domeotic conr~er• would actually be ahipped to the USSR. !ut 
conoiderinc the stock• altuat ion, it vaa felt that a coccit=ent ought 
not to be made to r e.u=e allocation• or oi t her f errooilicon or ferro­
chro:e to the USSR until aubatantial llftin;:s had taken place. A 
co~lt:ent wao made , therefore, only with the apecific underatanding 
that allocations would begin only when otocks were reduced to two 
oontha Protocol requiremento. 

D. STEEL 

The Third Pr otocol requeat, 118 originally ouboitted, waa 
tor approximatel y 660,000 S. T, Thit compared wi th a Second Protocol 
co~it~ent of 1,443,424 S,T, and with Second Protocol deliveriea of 
?98,409 S.T. (Second Protocol deliveriet were lese than the com=it­
C".ent becroae of deliberate curtailment of production due to exceaalve 
oeabo3r4 ttocko. ) 

The Steel Dhlaion of the liar Production Board repo.rtad that 
~reduction of the quanti ty requetted would offer no di!!ieultieo, 
except for the tightneat o! carbon Ingot , liovever, lt waa felt thnt 
the US ohould not co~it itaolt to produce thit quantity f or the 
USSR until extatiag Sovie t ttocka vera reduced to a reaaonable leYel , 
At that tiae, between 600,000 S.T, and 650,000 S.T. of tteel in variouo 
torct wure hold in warehouaoa and at teabonrd on USSR account , While 
o few itema, notably pipe, wire , and railway saterialt, accounted f or 
the greater par t of the ae atocka, tbay i ncluded sizable quantitie t of 
practically eYery t ype steel included in the Sovie t Program. At the 
aYerage rate of liftiaga or the patt it would r equi r e at leaat twelYe 
oontho to eliminate the atockt. J'urtbtr, 1! the fUll 56 ,000 S,T, per 
mont h requtoted vere produced, the r eault would inevitably have bten 
a fUr t her growth of atoeka rather than a reduc tion, aince averace over­
••• • t hipmento were not t otaliftC nearly 56,000 S.T. per month, 

OECLASSII'IED 
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It vao d~elded, therefore, that no more than 10 ,000 S.T. per 
aonth o! carbon ateal an4 10, 000 S.T. of alloy ateel (i.e, a total of 
30,000 S.T. per aonth or 340,000 S.T. !or the Ttir4 Protocol yeer) ahould 
be placed in production until and unleao otocko vera reduced to a reaoo6-
able level , i .e. to approximately 250,000 S.T. 

After thio offer wa o formulated, however, the Sovi et Government 
Purchaoinc Commiaeion reported that a radical change in USSR eteel re­
quire~ent o had taken rlaca and that 560,000 S.T . o! railo and occeooor­
iaa vare urgently needed during the Third Protocol per iod. The rea-
eon ct•en vao the need for reconatructi on of rallvaT• 4aatroyed by tho 
Gerzano in recaptured roctone of t he llorthern CaucaiUa and the Eaatern 
Ukraine. It wao otate4 that oo:e 8,000 mileo of railwaye had been 
completely ruined and t hat continued mi l itary operation• modo it ig­
perative th~t they be rebuilt . Every aeour~o• waa given by tho Com­
miuion t hat t he raih r aqueated would be e:xported through acl.d.i t!onal 
ahipping facllltiee beinc provided for ttael (i.e, would be e:xported 
without a reduction in the previouely planned aove:cent of other steel 
belnc produced, or in atock) . 

The Ver Production Board conaidered with tulleat oynpathy 
the poaaibility of meeting thio new requaet . Rail capacity vaa re­
port ed axtro~ely ti&ht bocauoe identical fac1litie o were required for 
railo and ohell oteel. After inveatigation, it vao decided that through 
ueinc domect1c capaci t y t o the liait and through taking advantage of 
ao=e idle Canadian facilitle o, a total of 420,000 S, T, ot rails and 
aceaooorieo could ba offered for tho Protocol year, provided Soviet 
stock• ware rainced to 250,000 S.T. alld provided expor t of the aaount 
produced vao effected. In addition to roJlo and acceooorieo, 125,127 
S,T. of other carbon otael, 114,603 S.T. of alloy oteel, and 50 , 270 
S.T. of miocellaneouo otool for the Arctic and F1ohing programo were 
offered. Tbuo the total Third Protocol atoel offer came to ?10 ,000 
S.T, 

It ohould ba noted that alnee tho revloed oteel program vao 
worked out, e~erg~t1o effor t s have been coda to brine about the r e­
duction of the oteal otockpile to tho 250,000 S.T. specified ln tho 
Protocol offer. However. oo far theoe a fforto have not been entirely 
oucceootul . The USSR hao acraod to the diveroion of moro than 200 ,000 
S.T, of otocko, but only elightl y more than 60,000 S.T. have actually 
been taken over by other clainant a. Ao of August 1, otocko atil l 
0claiaad• by the USSR totaled more than 400,000 tono, ~hila at ocko 
actually held for the OSSR (i .e, 1 clai&od 0 otoeko nluo otocko offer ed 
tor divoroion bot not taken up by other cl~to) totaled oo&a 550,000 
s. 'I'. 
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It ahould alto be noted that ateel export• durin« July 
and eattmated export• during ~·t were conaiderobl7 le•• than 
anticipated by Soviet repreaentativea. 

In view o! theae two development• it now aeeme unlikely 
tha t it will be neeeaaary to pr oduce during the Third Protocol poriod 
&nywhere near the fUll 710,000 S.T. of oteel offered. 

I. Cit!:>! I OALS 

The Third. Protocol ch .. leala progra.m wa a cubatantially d1f!er­
•nt !rom that o! the Second. Protocol. A number o! iaportant itema in­
clucled in the Second Protocol were o:oit t ~d t'rom the 'rhird.. Included 
UIOft« tbue ware: 

Sodium llromide 
Phoephorua 
Dibut yl Phtb~late 
Diceth:vl an1line 
Diphenylamine 
Collox;ylin 
AmMonia Ohlorid.e 
Potassium llitrate 
A.&onia C,.&r~id.e 

Oentrali te 
Reaar1J1 
l!ari= Perorlde 
Strontium Oxalate 
Rod.alite 
'roriua 
CeriWI 
Po t aaoium Sulphate 

TOTAL 

Z.':D PF.OTOCOL 
COM!! I Tl!!:::'l' 

(Short Tone) 

1,800 
2,400 
3 ,600 
3,000 
1,800 
4,800 
4,800 
3.600 

3 
600 
13) 
300 
96 

5 
3 

18 
1,800 

28,746 

In addition, the amount o! "Other Chemical•" requeated waa 
conaiderably leet than in the caae of the Second Protocol , Tbia waa 

DICLASSIJ'lED 
£0 I U< t 8oc. S(K) &M I(D) • Clil 
c.-- Dept. LeU«, 11.11-11 
lit HW>, ~ 111Ak 2 1 1973 
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interpreted t o mean that the USSR vould no longer require 6 grant ••D¥ 
of a vide variety of itema vhich ~~hitherto been ordered under thta 
oatecory. 

I n contrnet to theae oniaaiono and reductiona, aeveral new 
1teoa were added. The amounta dea1red in these caeea wore eo large 
thAt the total quantit~ ot chemical• requeated exceeded the smount 
allowed under the Second Protocol. 

Except for one or two itoma, it wa o not anticipated that 
aupply of the quanti tie a requnte4 will prnant very serioua dif!icultiea. 

Nevertheleaa, the chemical• program eeeEed t o r6iae certain 
proble~a. One vaa the problem of •carry overe1 in the caae of tteme 
i ncluded in t!".e Second Protocol but not included in the '!111 rd. On 
June 30, 1943, considerable atooka of aeTeral of the chemical• oaitted 
!ror:. the new requeat extated in thh country, Further, aany unco ... 
plated ardara atill r ecaine4 on the books, This naturally broucht up 
the queation es to vhethor t heae atoeka vera to be avail able for dt­
•eraion to doaesttc eon.umera, and the questi on aa t o whether outatand­
inc ordera were t o be cancel le4. 

Another problem vne that of ah1pping poaoibil1tiel. During 
the Second Protocol period only 6 !r:trtion of tbs chomicala which were 
made nvnilabl e were exported. By J une 30, 1943, oore than 70 ,000 S,T. 
were held at plante, i n wnrehou•e• , and at port. Tht• oi tuatlon lead 
to the quaetion of whether It wa• dotir nblc t o nake coaoitmento to 
deliver fixed nmounto of chomicala during the Second Protocol period 
irre.pe ctive of vhether correr.pond1ng liftlngo took place. 

Of the oeveral lteaa requeated, I t waa ~elt that , from the 
1upply atandpoint , the aaounto r.peclfiod could be ?roaieed i n all case• 
except phenol, glycerine and e tbTl alcohol . ~ight do~eotlc euppl7 oitue­
tlono made it nece .. &ry to reduoe the phenol ::-equast from 13,440 S.T. to 
12,000 S. T. end to ll~lt the !Ira co~itment for glycerine (In the amount 
r equeoted} to a six eontha period. Di ff1cultieo incident to the trano­
port of ethyl alcohol to por t made neceoaary making th1• commitment con­
ditional apon satlofactorr li!ti~ arrnngenenta being ~orked out. 

Howavor, each chemical offer vaa made with tho expre11 under­
etnnding that all ocation• would take place only ae tho atoeka and •hlp­
ping aituntion aeemed to Ju•tifY. 
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r. RIIBBD 

!be requeat vaa tor ~ .320 S,f, ot rubber contained in 
tina, tul> .. and other rubber produoh, the .... u under the Second 
Protocol. 

Ou the buia ot oaleulat iona ot tha forward aupp17-reqn1ra­
aenta a1tuat1on throucb 1943 and 1944, it appeared that tbe 08 could 
aate17 uadertake to turniah thia quantit7. Iince, bove•er, there 
aa .. ed to be a poaa1bi1it7 that deYe1o~anta durin& the next halt 
1•ar aq Ul)aat ad•ance caleulationa, it vaa telt that tbe Third Pro­
tocol co .. 1taent ahould be 11a1ted to the period Jul7 1, 1943 to Da­
c .. ber 31, 1943, vith it bainc UA!eratood that prior t o Deoeaber 31, 
a ooaaitaent tor the lalt halt ot the Protocol period vould be ne­
,;otlahd, 

O£CLASSll'l&D 
ll.O IIUt. S.C. ll{l) u4 li(D) .,. (&) 
e-m- l)opc.I..MI<r,l l-lJ-71 
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II, IlfDU8flliJ.L IQPIPMIIIT 

Specific requeete tor induetrial ~d related equipment 

included 1A the Third Protocol "Procru ot Requireaenta• eubaitted 

b7 the 'DID to the 01, topther vlth Y&rioue wppl .. entar, requeeh, 

totaled about $9()0,000,000 lll •alue. 

I t val etated, hoveYer , that the iteso coyered b)' theee 

requeete vera deeired in a441tion to iteae ll1aced on order but not 

deliYered prior to JUDe }0, 1943. !hie ae~t that the total uouat 

ot induetriAl ~d related equill&lllt deeired durtnc the Third Protocol 

period vae approxiaatel)' .1,273,000,000, roughl7 •}73,000,000 of 

equill81Dt beinc alrea4)' Oil order for de1iYir)' after June }0, 

!hie .1,273,000,000 of equipaent requeeted for the Third 

Protocol )'l&r co~~pared vlth an utlaated total of •296,000,000 ude 

a•allable between October 1, 1941 and June }0, 1943, i.e. duri"' 
the 7iret &lid Seoolld Protocol periode coabined. 

A«ainot the requeeted .1,27},000,000 it w .. felt that a 

ooaaitaent could be aade to aake aYall&ble •456.ooo,ooo of equipaent 

prorlded nev order• vere for etudard tnn of Hue, ud proYided 

.oecificatiolll aa to euppliere &lld deliYir)' echedulee were acceptable 

to the appropriate Induetr, DiYiliono of t he VPB, 

Ill a441tioll to the epecific of fer of $456,000 ,000, the OSSI 

wae «t••n the rlcht to 1Ac1u4e in ite !bird Protocol eelectione for 

eXJ)Ort eu.eh indutrial equipaellt &I had been produced but llOt eh1Piled 

prior to JUile }0, 1~. The aaount of thie equipaent vae eetiaated 

at ell.tlT aore thu $100, 000,000, J'ur\her, 1t vaa underetood that 

1n4utr1al equipaellt U•• vbich the USSI ba4 on order ae of JUDe }0, 

194}, but 'vhtch were llot illclu4ecl 1A t he t456,ooo,ooo procru epeci­

ticall)' offered vould be allowed t o continue under product i on and 

voulcl be aade aYallable to \he VIII for incl.-ion in 1te t oftD&«< 

11lecUoll. !he •OUDt ot \Me equ ipaellt vaa eeUaahcl at eoae 

•10,000,000. !hue, ucler t he !bird Protocol equipalllt procr• 1t 

.:ppearld Ukll)' that altocether about t626,ooo,ooo vould be aade 

&Yallabh tor elq)Ort to the lliU • 

.Lrr&"'ealllh vera &leo aade for p\\1"1 Ullderv., illclaatrlal 

equipaent cluirecl for dellnr, athr June }0, 1944. In the Protocol 

otter, 1\ vu proY14ed that the '01 vould oollllder eccepti"' duri.Ac 

the !bird Protoeo1 period ordere \otali.Ac 110t aore thu . ))0, 000,000 

t or dellnr, d11r1"1 \he 7ovth Protocol periocl. 

D~I.ED 

E.O. I 11&2, Soc. S(K) uol 6{1)) OC <I) 
eo ......... Dop&. ~. 11-11-1• 
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The induotrial e~uipaent prograa, when Tieved froa all 
an~lee, vae far mora aabitioue than under the liret or Second 
Protocole. BoveY~r, becauoe of certain circuaotancee the impact 
of the prograa on doaeet1c program• and on the aaterialo oituat1on 
oe .. ed l1kal7 to be leao than vae that of tha prograa put into 
effect at tha b~1ani~ of the Second Protocol period. ~ lar~ part 
of the equipaent which vao to ba produced had alrea4y been placed 
on order and pro•ioion for it bad been aade in manufacturer•' 
~chedulee and in plano tor allotaenta of aateriale. Manr were in 
adYance et~ ot fabrication and the aateriale required tor their 
completion were alread¥ in tha banda of contractor•. MoreoYer, the 
poeltion of aoot of the 1nduotriao in•ol•ed in the program appeared 
much eaohr than had foraorlJ been the caee. kcor41DI: to reporh 
of VPB Induatrr DiYioiona, in the caae of a great many iteae, notablf, 
machine toola, forginl: pre•••• and baaaere, power e~uipaent, craneo, 
and aeyeral alecellaneoua itemo, lar~;er ~uant1tiee than thooe offered 
could ha•e been proalaed if fabricatin~; tac111tiee bad been the onlJ 
criterion. 

The toana~:e of the Third Protocol nev production prograa, 
includln~ iteae ordered but not epec1f1call7 included in the Protocol 
otter, vae eotiaated at about 4oO,OOO S,T. Tbe tonna~:e of iteae 
already produced and on band vae eet1aated to be al1&btl7 aore than 
100,000 S,T, Tbut, the total tonna~:e of induetrial e~uipment which 
would be aYallable tor export duri~ the Protocol period caae to 
more than ;oo,ooo s.r. 

In yiev of the exioti~ atock oituation, it vae felt that 
there vae a real dan~;er that a tonna~:e otteri~ ot thie ei•• would 
lead to the growth of exceee1Ye otocke. Beyertbeleao, at the aoaent 
it vae telt that the offer ehould be aade, it beifti: underotood, hov­
eTer, that etocke would baTe to be watched cloee}J and eut-backo in 
production arr~ed in caoe they becaae too lar~;a . 

!here io si•en below a detailed otateaent of the epecific 
induotrial equipment offeri~o aada, and of the conoiderationo which 
underlq th ... 

~. lW!D ALLOT! lOB CU'!'l'IIG TOOLS 

Tba !bird Protocol raqueot (.3,000,000) exceeded the total 
aade a•ail&bla between October, 1941, and June, 1943, b7 about two 
tlaae. leTerthalaee, lt vae felt that tha raqueet could ba aat 
vl\hout dltficul t7. lll production of tool ti:P• and blankl equal a 
about •36,000,000 per 71ar. ~ .3,000,000 !bird Protocol allotaent 
would thue require a111:htl7 aore thaa !Ill of our total capacit7. 

DKCI..ASSIJ'!ED 
E.O. 1U67, Soc. 8(E) .... 6(1)) or (B) 
Commoroo O.pL Letlef, JJ.JB· 7J 
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B. ABII.t.SITU 

~. flnall7 worked out, the abraeiYet re~u.ot wae tor 

6,136 S,!, of abraehe craln a11d *5.500,000 abruhe produch, 

!he doaeetic CTAln e ituation appeared Yer7 ticht, parti­

nularlJ heofar u the CODCantrated el111 re~ulred b7 the UIS!l were 

co~~eerne~. It wae felt, therefore, tha t it would not be poooible 

to evop1J the 6,136 S,!, requeeted. 011 the buie of experience• dar­

lnr the Secoa4 Protocol period all4 the reneral condition of the 
induetrr, a co .. itaent for 4,000 S,T, va• decided ~on. 

!he doaeetic eltuation in rerard to abra•iye product• vae 
alto difficult. It wae anticipated that durlnr the latter part of 

1943 and earl7 1944 requireaente would ezoeed euppl7 b7 approztaatel7 

2~. A coaaitaent for •4,000,000 , u aralnet the *5.500 .000 requeat, 

wae, therefore, offered. 

0, .AIITI-711IOTIO!r BIARIIOS 

Durinc the 7iret and Seoolld Protocol nerlode, the 01 

experienced rroat ditticultlee in atteaptinr to aeet USSR re~Dire­

aent~ for anti-friction bearlnre. In add1tion to the reneral 

nrobl .. , wb1ch beeet the indnotrr, i.e. liaitat1one on production 

faclllt1ee, illade~t• euppllee of eteel, aad hura backlore of hlch 

urrea01 ordero, Soyiet ordere preeented peculiar probleae ia that 

•a111 were for bearinre of a tJPe not noraall7 produced in thie 

countrr. ud •aar other• were for bearince in creat d-d for 
tanka aa4 pla1111. llec.., .. of the .. 41tflculU .. , dellTerleo of 

besrlare on USSil eccouat were nrr ... u. uoUDUnr to leu than 

•6,000,000 durinr the 71ret and Second Protocol period• coabiued, 

7or tha !bird Protocol, Soyiet repreeentatl••• preeented 

a prorr .... ouatinr to thlrtr odd ailUDn dollar• (old aad new ordere) , 

It wa• felt that durlnr the new Protocol rear ehlpaente could be 

A"ea\17 liiCrea .. d oYer tha rate u1ntalned 111 the p .. t. Bowenr, 1\ 

did aot ee .. llkel7 that lt would be poeelble to euppl7 acre than 

•15,000,000 all told, i.e. two aa4 on• half t18ee the ..auat eupplled 

betweell October, 1941 aad Juae 30. 1943. llaee re~uleltioae alre~ 

placed called tor dell••rr of epprosl&atelr •18,000,000 ot bearlnce 
after Jue JO, 19113, uader \he otter wbalUed DO acre reqDielHone 

can be ecceph4 <barlllc the !hlr4 Protocol period ualeee part of the 

outetandlnr reqv.hlUoae are caacelled. file War ProducHo11 llo..-4 would 

fa•or eucb cancellation• proYlde4 the bearlDC• to be eubetituted are 

of etudard 01 tJP••· 
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D. IU.OHllfl TOOLS 

Altot;ether, So,.ht repreuntathee requeeted 24,000 machine 
tool• totalint; ~proxiaatel:r $22!,000,000 in Talue. 

The Toole DiTition ot the War Production !oard reported 
that the aachine tool• eituation wae relatiTelT eaeJ and that lt 
faeilitiee were the onl:r factor inTolTed it would be poeeible to 
ev:ppl:r the tull uount requeeted. In the caee ot praeticall;r all 
aanutacturere, deliTeriee were eald to be outrunninc ordere, and aan:r 
faced the proepect ot partial ehutdowne within a ehort period. Mate­
rial• and labor, howeyer, were felt to offer liaitatione not offered 
b7 taetlitiee. Plane called tor eeTere reduction• in material• allo­
cation• to the machine t ool induttr:r, and tor the poeeible conTereion 
of machine tool taetlitiee and l&bor to the production ot other pro­
ducte, It wae felt, therefore, that the Third Protocol comait .. nt 
lhonld be liaited to a ~antee to deliTer euch iteae ae were on 
order ae of June JO, 194), Thh aeant a coaitaent for $120,000,000, 
end would reeul t in ehip..enta approxiaatel;r equal to tho .. aede durinc 
the twent:r-one aonth period between Oc t ober 1, 1941 and June )0, 1943, 

I. ROLLliG MILL JqUIPMIIT 

Altocether, eix mille coneietint; ot one blooainc mill, one 
rail and bean mill, two tube mille, one merchant a ill, and one b Ulet 
mill were deeired. The coet ot the eix mille, t osether with accee­
eorie•, wae eetiaated to total $29,000,000, 

The .. ailh were a put ot a aetallurcical procru which 
the USSll ha4 eubaitted to the US .. ,..ral tiaee, The US ha4 accepted 
a traction ot the prot;raa, but it had ha4 to reJect the creater part 
beean1e of the deaande ot the doaeetic eteel erpaneion prot;raa. 

When the new requeet wae eubaitted, the doaeetio procru 
wae etill in euch condition that actual production on all ot the new 
aille requ .. ted could not be becun before Januar:r 1, 1944 without 
eerioue interference reeultint;. further, acceptance of the entire 
pro&TU wonld ha1'1 intend tied the .cute ehortace ot critical ... 
teriale. In Tiew ot th••• tactore, it wae decided that onl7 the rail 
aill, the urcent need tor which ha4 bean reiterated bJ SoTiet repre­
~•ntatiTee , be ~roTed 1n a44ition t o iteae which were alr•~ on 
ol'der tor del11'11')' after June 30, 1943. I.e the Talua of the rail 
aill vn eetlaated at approxlaatel)' tll,OOO,OOO and ae the oarl')'•oTer 
ot old ordere into the Third Protocol period amounted to about 
$5,000,000, thie aeant a coaaitaent tor $16,000,000, 

DlCLASSlF[£0 
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'1! , PRESs:llS , FORCES , HA!n!P!RS AND RELATl:D E~II'MENT 

The total requeeted va o approxlcatel y $50, 000,000. Included 
vere aoo hy4r.ulic preeeeo, 2,000 mec~~icel preooeo, 300 lte~drop 
and for;:lcc M::ll•ro , 100 ro~clr4 cach1neo, &nd $8,000,000 •orth o! 
gie:ellaneou1 equlp~ent . 

It vao reported t~nt except for one or two catecorleo, the 
f\111 re<tUeot could be aet, provided labor, nlloe ation1 of caterinlo, 
and fabricating fac111 tie a were kopt nt the oxletlng level. Since, 
howev~r , r e trenchMent we a contemplated In the affect ed induotriee, 
particularly inoofar aa allocution of materlnla wao concerned, it wao 
folt that delivery of not more t~ $30,000,000, the anproxlmato 
amount on order n1 of June 30, ohould be guarantead durin£ the Third 
Protocol period, 

Tte raque•t ~as for !3,000,000. 

The Toola Dlvlaion r eported that ~doquat e capaci ty exloted 
f or aurplying the ent ire amount, However, mater ial• allo~ated to 
the induotry were be i ng drnetically reducod t.nd it >IIU decided that 
the co~itment thould be for no more t~~ $2,000,000. 

B, VI."C'l'Rl 0 l'1JR!:A~S 

:!:l.ectric turnaceo raqueoud Included $6,000,000 of metal 
~eltin& turnaceo (aDO unit•) and $6,000,000 of heat treatln~ rurr~ceo 
( 'iOO un1 to) • 

The uount de eired exceeded b;• 110re t han throe ti~:~eo the 
total aupplied duri ng the Fir ot end Socond Protocol pcriodo coobined, 
NevertheleiG, the Tool a Dlviei on !~l t that t ho roqueot ohould be 
granted, Doceatic production woe at the rate of about 045,000,000 
ennuelly In tl>e caoo of 1:0otel melt!~ turnncea, end $l<X>,OOO,OOO 
annually In the cooa of heat treat!~ turneceo. Mcet!ng the r equeot 
vould t hua require about 1;,:t; o! our total electric fUrnace capacit y 
and e~out ~ ot our heat treetin& capacity. Do~estic r equlre=ents 
vera rapidly fall1~ o!! and it ve1 anticipated th3t by the end of 
the :~ar t~~ 1upply oituatton would be relat ively very eaoy, 

D~CLA.SSJFJED 
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I. VARIOUS INDUSTRIAL EQ.UIPH'1NT 

I n the Third Protoc?l Program of Requirem~nte submitted by 
the USSR , it wne atated tr~t the t otal amount of eouipment des ired 
under Itelll 4 of Group I!I , 11Var ioua Industrial Equipment • , wa a 
$120 ,000,000. Rowevor , the totnl val~e of the severnl particular 
1teo a requested under this cntegory, ao eetimatod bl' USSR represent ... 
~ivo s. was consid~rably grenter, the exact fi gures being $153, 446 .000 
agninst $120,000 ,000. 

In the case of moat of the iteos included in the specif i c 
schedule a ttached to the request, notably cranes other t han t ruok and 
tractor cranee , coapre e&ora , blower!, exhausters, f ane , furnace equip­
ment, ~·elding equipment , and pnew:>atl c tools, t he pr ospect !. ve situa.­
tion of the par t icular industriee involvRd acemG' such aa to nake 
i t appear r easonable to grant the full Mounts requested. Howover, 
the pl acing of orderg f or "variouo industrial ec,uipment• of type• 
o t h•r tr~n t hose included in the speci f ic ochedule baa been so 
pr olific t hat an enor~tou~ backlog had to be carried over into the 
Third Prot ocol period. It wus fel t that aince t hese ordero required 
the sace cat erials . the sace cri tical components, and tho sace t?P•• 
of labor ao the i te~a &pecified , continuing them undqr manufacturer• 
achedul ea would mrure it impossibl e to all ow the fUll amounts re~uested 
in the ca ae of ouch iteMc ae t~oao centioned abovo wi t hout inviting 
a t err i f i c jac and an endless ser ies of bot tleneck&. It consequently 
was felt necessary tc recor.oend in co &t instance• of!e1·inga consi derably 
und'>r the requostod amount. , It ahould be noted , however, that in 
pract ically al l caaea recoa~ended offeringe atill call od for deliveries 
several times greater t han the to t al made sm•ilable during thA First 
~nd Second Pro tocol per iods combined, 

I t aleo ~ould be noted that in addition to the total of 
$120 ,000,000 of "Var i oue I nCuatrial Equip~:~ent " offered, t her e wa a on 
order as of June 30 , 1943, appro.xicately $?0 ,000 ,000 of "nuxi liary 
e qu ipment • which belongs in thio c~tegory . The 'tlar Production Board 
h&s agreed th~t thi s equipcent ~~nl l be allowed t o conti nue under 
production und~r e.xiatin& ratinga, but without guarantee that doliv­
o.rieo in excess of the off ered amount wi l l be code. 

J. PO\I'ZR Eo,(U IPlG~lT 

The USSR requ&sted power equipment to ~alin& 1, 354, 050 k. w. 

Di!CLASSJFl.ED 
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in capacity and approximately $140,000 ,000 in value lf in addition 
to roughl y $13,308 , 1.26 of equiplllent requisitioned durint; the Second 
Protocol period but not deli'le>·od ae of July 1. 1943, The USSR 
aho requeeted as a part of its power prog>-Sl> industrial boilers 
valued at about $23,415,000 i n addition to eome $5,445,103 un­
del iv•r3d as of July 1. 

The Po••er Divlaion of t hd liar Production Boarci over a 
period of eevoral weeks st,;.diecl. the pouibility of the requeate bein& 
met . It c~e to the conclusion that adequate !bbricating capacity 
would be available for the supply of moo t of the equipment either 
during or ahor t l y after the end of the Third Protocol p~riod . 
Specifically, it decided that power equipment totali n& 1 , 195, 326 k . w. 
in capacity and $131 ,457,000 ir. value, together with $23,415,000 of 
induatrial boilere , could be made available by October, 1944. 

The Power Division in ita analysis t ook into account onl y 
the question of availability of fabrica ting capacity. It did not 
consider the problem of whether or not the necessary materials could 
be supplied. The pr incipal materi als i nvolved are: for the power 
equipment, approximatel y 77 ,000 tons of steel and 4300 tone of copper; 
for t he i ~dustrial boilers 24,000 tone 0~ eteel and a toni of copper ; 
or for t he whole pr ogra.m envioa&ed by the Power Division, 101,000 tons 
of steel and 4300 tons of copper . 

Because of four factors, officials of the War Production 
Board felt i t advisabl e to recommend inclusion of less than half of 
the requested program in the rhi r d Protocol. These factoro were: 

ll 

l. T~.ird Protocol offers were conaider ed guaranteed 
o!fere and ther e was co:uider.,ble doubt as to "hether 
more than aome fifty or sixty million doll ars of newly 
ordered equip~ont could actual ly be made ~vailable by 
June 30, 1944; 

2. Immediate inauguration of euch a l arge program would 
i ncreaae pretaure on the already cr i tical raw material• 
eituation; 

In the origi~~l ~rogram of Requirement•" eubmitted by the USSR, 
power equipment ( including industrial boiler a and supplementary 
el ectrical equipment) valued at $135 ,000,000 was r equested. Aa 
a reeult of incre~oe in the iteca desired and revi sion of coat 
~ati~teo, however, thie figure aubeequently wae raioed to approxi ­
mately $183,000,000 ( i .e. $140,000 ,000 power plants; $30 ,000,000 
eupplemantnry electrical equipment ; nod $23,000,000 induatrial 
boiler a) . 

J 
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' 3. I mmediate innugurat l on of the program would tie up 
f or npproximntely fifteen months virtually al l 
fabricating facili ties c~pabl9 of producing light 
equipment not alree.4y "spoken for• and would conee­
~uently aeriously handicap the ability of the country 
to t ake care of unanticipated or emergency .\roy, 
Navy and Marit i"" requirer.>ents . 

4. Shipyins proepects appeared to be such as to mako it 
seem unli~ely that 10 large a quantity of equipment 
could be lifted even i f i t wer e pr oduced. 

The apecific recommendation of the Ylar Production :Soard wao 
that a total of $?5,0'>0 ,000 of power and r elatod equipcent (about 
twi ce the ~ount made avai l able between October . 1941 and July , 1943) 
be offered for delivery during the Third Protocol period. Thit 
$?5,000,000 was to i nclude deliveriea against bot h order; carried 
over from the Second Protocol ( estimated a t $18.000 .000) and new 
orders to be plsced under the Third Protocol ( approximately $5?,000 ,000) . 
The offer recommended by the War Product ion :Soard was appr oved b~ tbe 
Protocol Committee and trans~itted to the Soviet Gover nment . 

Tbe offer to del iver only $?5,000 ,000 of e~uipment bcforo 
June 30 , 1944 did not preclude the possibi l i ty of the USSR getting 
core of its program under way during t he courte of the Third Protocol 
period. It wna understood thot power eq~p~ent over and above t he 
$?5,000,000 offered could be requisitionwd for del 1v3ry af ter June 30, 
1944 under the above men tioned $300 ,000,000 "ndvence order" allotoent . 

Neverthelesa, with tha reduction it was necessary tha t the proeram, 
3S originally worked out , be drattieally r evised. This rei•ed the prob-
1~ of the type of planta which the USSR would be permitted to ordor , 
both under tbo "Third Protocol" allotr.1ent and under the "advance ord .. r 
allotment• . 

Of the 1,195, 325 k. w. capacity whi ch the Power Diviaion 
reported could be made available, 554, 925 k. w. ($85 ,781 ,100) wer e 
made up of amall unite (i.e. Diesel, ateem and hydro planta ranging 
f rog 100 k . w. t o 7, 500 k.w. ), while 640, 400 k.w. were made up of 
large units ( i . e . ateao and hydro planta ranging from 11,000 to 
75,000 k. w. ) . 

At tho suggeat1on of the OLLA, the doairability of limiting tha 
planta which the USSR would be per mitted t o order t o the a~ller t ypea 
vat eerioualy conaidered. I n favor of auch a limitation was cited t he 
f ollowing: 
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a) fhe light unitt oould be put lnto operation ln t he 
USSR teTeral aonthe earlier than the bea.y unite. The tlae re~uired 
for fabrication it DOt appreciably craat er in the one Call than in 
the other , but the tt.e required for inetallation io. It lo eoti­
uted. that it vould be lat e 1D 1944 or earlJ' 1945 before 11an1 of 
the he&TT unite vould be in oerTice . On the other band, it vould 
be pootible to bacin utili•iD& the l icbt unlte vithln a fev aonthe. 

b) !he uoetulneee of the li&ht unite vould lnoreaee rather 
than deeresae in eaee the Ruooian front ebould &cain beooat fluid. 
rhe r eTerte lo true Of t he he&yY unite, 

c) The light unito could be aore eaeily traneported, both 
oTerl8at and oTarland int o Ru.oota. 

On the other hand, the f ollovin& vae cited acelnot a llai­
tation atfeotl n& prooureaant of the larcer planto: 

a) SoTiet repreoent atiTao haT& otatad that vith ooaa ea­
cept lono tba USSR needo the larcer unite aoro than the oaaller. 

b) A eontiderably creater k . v. capacity vould be eeaured 
per dollar of Talue ADd per pound of material in the eaoe of t he 
11\rce unite (eepeclallJ' the b1dro unite) than ln the eaoe of the 
.. all. The a~proxiaate ratio io at follove l 

Larp 
Saall Larca Larce Ste• It 
Unite !!.!s Rrdr

4 ~drS! 
I:,V. per $1,000 b:ti u .s 3. l.J 
J:,V. per ton Steel lO.S 16.6 22,1 18, 2 
I:, V. per t on Copper 2Jl.l 333· 3 333.9 333.5 

c) The heaTier equlpaent offere a auch leoe diff icult 
fabricatln& problaa than the ll&hter, Thh h becauoe eaal l pbnto 
eoapete vlth 'la.y and llari Uae i t .. e vbereae larce -olante are •ad• 
on aachlne t oole and 1D ut&bllehaente 110t p nerallJ' required for 
'I&TT or Karitlae vorlc. h apeaare that i f the larcer uni te are not 
placed· on or der for the USSR, auch aanutactUfiD& capacity capabl e 
of haDdliD& aQCh e~i~ant will reaain idle. On the other band, 
1t the eaalhr UD1 to are not eupplled, doa11\10 order• wlll probablJ' 
t~8 up all &Teilable O!IO&ei\7. 

d) llo•t of the power aqnipaent oo far euppliad or ordered 
for the USSR le of t ho taaller tTP•· f o liait the new pover procrea 
to euch equipaant a l&ht a1 a reeult lead t o a definite l&elc of balance 
t n the USSR'e povor faollltlee. 

lllAk 21 S13 
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e) Although the expreeeion 1 lar&e plante• ie u.ed in 
connection with t hie eecond t7Pe ot e~uipment , the equipment in quee­
tion h actuall)' aedillJI aile. 

While until the preeent the OLLA ha. not permitted the 
reqnilitioni n& ot the lar&er unite , the aAtter hato not yet been 
finally reeolTed, It is currentl)' before the Preeident'e Prot ocol 
Ooeeittee tor decision, 

X. CU'l'TIJG .IJID KUSURIJG 'l'OOLS 

'l'wo distinct tTP•• ot equipment were coTered by this re­
~ueet , which t otaled $18,000,000. One wae eaall aetal cutting tool• 
{$12, 700,000): the other &&ut;81 and p.rechion inetMII!Ienta ($5,200,000), 

'l'he aetal cutt in& toolw consisted ot drille, reaaere , aillin& 
cuttere, and other cutt ing attachments t or metal workin& machine toole . 
The amount r equeeted was leee than the total eupplied by June 30, 
1943. It repruenhd a traction ot the c~~:paeit:y ot the induetry which 
currently •ounte to about $4<>0,000,000 annuall)'. I t wae therefore 
telt that up t o $15,000,000 could be allowed without dittioulty, 

The «anct• and precieion inetruaente eonsieted of aicrometer 
caliper• , beTel protract or•, &auge bloeke, Tarioue &auges, etc. The 
aaount r equeeted wae almoet three timee the total requieitioned be­
tween Oct ober, 1941 and June, 1943, and was nine tiaee the aaount 
deliTered between October, 1941 and June 30, 1943. 

'l'otal US capacity for equipment of thh type wee reported t o 
be approximatel;r $72,000,000. HovaTer, there were fiTe or eix month 
baeklo& ot or dere and new order1 were still exeeedin« deliTeriee, 
MoreoTer, typee r equired by the USSR did not coTer the entire industry, 
but were confined to a relatiTel:r taw typee and coapanie1, I t wa1 
felt, therefore,. t hat the aaxiaum aaount vhioh the US could &&ree 
to wuppl:r was $3,000,000. 

L. COB'l'ROL IJSTRUMIII'l'S .AJID TISTIIIG MAOBIDS 

The reque1t coTered euoh itea1 a1 tool maker• aicro1copee, 
ooaparatore, Rockwell hardneee teeter1 , other hardneee teetere, et c , 
DeliTeriee between October, 1941 and June 30, 1943 .. ounted to 
approxiaatel7 $250,000, or about one-elshth ot the .. ount r equee t ed 
durin& the Third Protocol period, 

US production wae eetiaat ed at about $30,000,000 per year , 
1 conelderable baoklo& ot ordere wa. held b7 all manutacturere, but 
dellTeriel were be&innin« t o exceed new order• and i t wae t elt that 
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the oituation o! the induotry miGht be fair l y eaay by the end of 
1943. It was felt, therefore. that the requeat could be ~•t in 
large por t (i.e, $1,700,000 could be .. pplled ogainet a requeet for 
$2,000,000) , provided nev ordera, unlike old or~ere, v~re fairly 
wall dietributed ae to typea and auppliora. 

M, EMJilROZIIOY E~IPI-Ir.NT 

It vaa racogni~ed that untoreaaen ievel~menta might 
create an urgent need in the ussa for equipgent not otherwise pro­
vided for in tho Protocol. In order to take care of auch emergencieo, 
i t vat decided that the US vould eupply up to $25,000 ,000 of equiP­
ment ovor and above the itema covered by fP&Cific co~itmenta , 
provided, hovevor, requesta t\lbcitted vera trul y e::ergency and pro­
vided apeci!icationa vore acceptable to the 'ArB. 

N. SUPPL::J.~lTARY PROORAI~S STILL Ul~ CO!lSIDERATION 

A!tar the for=ulation or Third Protocol of! cra , Soviot 
repreaantatives preaented tupple~entar? r~~eats !or teveral additlc~l 
equip~ent itect. Included vcre a ~~thetic rubber plar-t prograa, 
chemical planta , a nPv refinery program, and a cord 3nd chafer pl~t. 
It vae found neccGtury to deny the chemical plante nnd the cord plant, 
but the requosto for t )l'n thetic rubber plan ta and !Ol' addi t1onal high­
octane refineriea are still under consideration. I! it ahould be 
decided to grant theee, in vhole or in ~art, it vo~d m3an an appre­
ciable addition, in term• o! both value and .upply problema, to the 
v:u-ioua program• ditcuued ubove. 
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U"U1tll',, l<l/,, . 

1 or· 'iC:.ill I.iFOt:-' TIO .. , JD 

Ll" ~ ~Ul' FOP ·-y FIL 

P. O. r> . 

Lett r •r o t ho ecret~ry of Conaerce , ~/10/1', 
to t.10 ~'ro•.tdcnt , tn r"" o1.~ tall~ ,.~th \lr . Vt1n 
uon I rook in r~=t ae iro o!" t.he f.;utcl' Govt . to 
u!"rl nt.• for t• lx.o of . '\JO , C'OO , OOO to oo u•~<l ln 
rucr.mstruct.tor, o" their C?\tnt.r~· t.ftot· tn" t.ltr . 



THE SECRETARY OF" COMMERCE 

;,. , ft~s~~A' 

H I'Ei vtiJ 
.t.uguat 10, 1943 

Dear llr. Pr .. ideota 

You will r.call that I IMIItioned to TOll 

eoae tiae ago tbat the Duti:h OOYernaeDt wanted to 
arrange tor a loa~~ o! tm ,ooo,ooo, to be ueed in 
reconetruotion c£ their co\Dltry atter the war. 

llheo llr. Yan d., lroK ... in to aee • 

I &an hill a COPT ot our loaD &iJ'eHeUt UDder which 
we loaDed the Britieh OOYernunt $425,000,000. J1L. 
Tan den Brgek later eubmtted a liet of collateral 

J(. iUid would like to &rran&e !or the loan on the -
&eneral teru UDder which we ude the British loan, 
the eecuriv to be United Statu innst.ente entire~ 
acceptable to ue. The RPC would Mke the loan at .3• 
interest, the money to be drawn attar the war. 

I aa writin& tbie letter becauae llr. Yan den 
Broek adnaed .. he expected to dhcuu the •tter with 

TOll to.orrow IIOJ'tlini. 
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TREASURY DEPARTMENT 

WASHINGTON 

September 10, 1~43 

Dear Miss Tully : 

In accordance with the President's request , 

I am returning to you herewith for your files the 

lette r which Secretary Jones addressed to the 

President on August lOtb . 

Miss Grace Tull y, 
Secretary to the President, 
The White House , 
Washington, D.C. 
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THE SECRETARY OF THE NAVY 

W A aHINOTON 

1'1 AUG I94S 

!)ear )(r , Preaident a 

In acoord&Doe with yo\U' -raruba ot 
2 OOtober li~Z, there 1a encloud herewith a report 
u ot 1 AUjllllt 1943 ohowin~; the pr ogreu -d• by tho 
11&-ey Departzunt in oupplyin~ aaterial to tbe Sorlet 
Go•er nment under the Second Protocol oCYer ing the 
per iod l JUly lK2 to ~0 JWUI l9.S. 

There are aloo enolooed two addi t i onal 
reporte on oertein aaterial reque oted by the so­
Yieto and oleuitied ill the tollowi~ cat egor h 11 

The Preoid1111t 

( a ) Iteao not included in t he Second 
Protocol 

( b) Ite.eo Wider the prorl•iono ot the 
pr opooed Third Protocol 

Reapeottully oubmitted, 

.... .~.~~. Knox 
XI~ 

the rlhi te !lou• • 

hu."\kl!!t 11. RoOIIeYelt Mb1'&rJ 

U"ClfL r.:r·r ~ 
. 'c wr- b2oo .9 <9/ 2?}611> 

oa te- J~ o; .J ~1'4 

Sip>& tWO"" ~ •': ' 



STATUS OF DEI.IVZlll' OF liA'l'ElliAI$ ~tJISrriONXD 
BY 'l'llL SO'frel' 00~11' OF Till! NAVY' Dl'!PAll'l'!!!:m 

U!IIl!ll THE PRO'IISI<ll'S OF THE S l!X:Cl;D 
PROTOCDL 

DELI'IllRED DELIV!!!ED DRL!'IERY Dl'!LIVZ!!Y Dl'!LIVl'!RY 11AIA1lC3 SCillmJU: TII.:ll OF 
AUCl1NI' PRIOR TO BEI'i'IF.ItN SC!l!D13LE SC!lE!lUl.E SCHEW-z TO BE = HEQ.UESTED l"Ul.Y 1 , 'I:Z l"Ul.Yl91:Z ?CR AIIO '43 !'OR SEPI' • FOR CX:T . Dl'!LI'IERED DELIVERDS 0! BALVlCE 

JULY 1943 1943 1943 

PETRcn=-1 PROIJJCTS (SHORT TOO ) 312,815 49,650 214 ' 79'~ 19,947 18,654 9,772 0 
~0 CALIBER '!':fiN J.!Mil'S l!Al>D 
!PERATXD LlK 11&Cl!PLEI'!! \TITH 

CRAOLR liND SP PARTS 200 0 80 50 50 20 0 
~0 CALII!Eil GUl:s CQ\lPLEI'E \fiTH 
PARE PARTS 450 0 16p 100 100 90 0 

tlllasl'~Emm$ 10 0 J J 3 1 0 

ge:o~~o aa.u- 'RATl!R AND 810 EACH 0 692 EACII 118 EACH 0 0 0 

~>UliN!: gmsEL ENGI!!BS 
1100-1 00 H.P . ) 136 0 134 0 0 2 0 

!WIDrE Dii!SI!!L m;ciNES (170-1100 H. P) 248 0 47 43 70 J2 56 NO'/ 1943 dd DEC 1943 

IIAl!Ill3 o= .:;cnms (75- 170 I! .P . ) 122 0 53 50 19 0 0 

!olARINE Dii!SI!!L Cl!NERATOllS 1,310 2 '-73 147 119 25 744 1!0'11943 to :rru1 1944 

IlARDI! GASOI.DlE XNGD<!:S 2 ,170 0 2 ,170 0 0 0 0 

TURBO-=ORS 14 0 14 0 0 0 0 

!I.ECHAJIICAL AND JD2CTRIC;U. 
J SETS 0 !!!~ IPJ.iliNT !'OR '1IJCS PARI'IAL PARTIAL PARI'IAL 0 0 

{CCUP!.!m ) 
STORAG5 IIATI'XRIES li'CR 5UllliAIUNl!:S 15 0 15 0 0 0 0 

SHIP AJ.'D 5!1003 !LIDIO STATIOO 26 0 26 0 0 0 0 

RADIO OIREX:TIOll Jn.'DlmS 4 0 4 0 0 0 0 

~ !!I!ASURI!IC AND TESTING 
I.P..a:NI' 5 0 5 0 0 0 0 

ELJ!CTRIO S'l'E!IRI!iG CEAR 4 0 4 0 0 0 0 

Ol:lPI'H SOONll3ilS J 0 J 0 0 0 0 

l!:Llii]!'RICAL SPARE PARI'S l'al 
OII'lSJa. E!ICIN!!!S 2 4 J ITi!'.!S ~ 96fo ~ 0 0 0 

CHAIN HOISTS 309 1 3411 0 0 0 0 



JTATUS 01 DJI!I.IV!m' OF !JATERIAIS RI!""";11ISI'Titm:D 
BY TE:;: SOVl?:r GO'/EilZ=;T or 't'm l!AVY lm'.IR'I".l!!r.' 

ONII!R 'l"lB fl!O'IISI<J"l 0! :tm: S!C(!II) -- -- P'!<YrOOCl. 
reG .WaJJlr DEI.IV!RSD D?.LIVI!l?.ll ll3LI'Iii!!Y D3LI'I'Ill1 O!I.IVIRY BAI.Aiml 9Clll!llX1U! '!' t.IZ CP 

JB'!J3S""..O P!UOR TO lll!'l'ill3:f SC!l.'liXJLI 3Cll!l:lUI3 3CliDJU '1'0 B! 
JULY 1 , ' 42 J1ll.Y 19~2 FOR AJJO . ·~) 70R S!l"''. 7~ r:tn . DUIVIl!r.:!> tm.Iv..aml 0'! BAL:mll! 1 4 l ---· 

'l'URBO. V!l:ll'IIJS OR:3 8 0 8 0 0 0 0 ~!AriC ll.Wl.I!3S 200 0 20C 0 0 0 0 srADD.arnrns l SO 0 l SO 0 0 0 0 
)(IQihM ! Ck3 1 S!!:l!r.,\!fr3 
an:CC'Ul.ARS 40 Bt.Cll 0 40 J:AC!I 0 0 0 0 
srATia-1.\RY OQ.Il'R&lSOR$ 2 0 2 0 0 0 0 
l!lliC':'!IIC :iO'l'ORS 1,2~ 0 26s 0 0 0 9SS 1m 19U 



3'!'4'i'US 0! D'l.IV'!R'/ 0!' IIAT!Rl.U.S Rl: ut3"TI!rll'!ll BY Tl!!! 
S07Il!.'l' !JO'I'lii;:I!'.NT 0!' 1'113 NAVY D"' 1ll'!'l!l!!:T 

IJNDI!R l'HB PROVIS!<IO 01" ~ PJICPQ!lJj!l THI!!jl m grocm 

A.'JCln?l' 
Dl!LIV!J!llll D!:l.=!ll DI!:Ltvml' ll'<UI"!RV D::LI'Ilm'f BAI.Al1CE ~OHIDUL!! Tnt!: U 
PRIOR T O BPII'\'Il':E!I SC'lrm.?. SQl%11Ul.~ SCHmJLI TO Bl! Rl!'<Ul!m'!ll 11/LY 1, 191.2 11/LY 191.2 l'IR AUO . 7vR Sl!Pr . l"Ql CX:T ' D!lJT/!R!O DZLIV!:RII!S aF BALA!U 

llZC':'RIC ~li'ILU'llC SJ:i"$ 649 0 S6S 84 0 0 0 
9CRII'PS l'!lCI:l!S 66 0 0 0 0 0 66 Deo 1943~an 194' 
.uR TAIW.S 15 0 0 1S 0 0 0 
lflNllLA.~ !liTH lo!O'l'OllS s 0 4 0 0 0 1 UNSCH!DIJUID 

AliXILIARY EC~ fOR SliPS 10sti'S 0 0 0 0 0 10 SliTS llov. 191.3 
'I!:R'I'ICAL ST!!AII BOILIR 10 0 1 0 9 0 0 
WA1'ZRI'IG!!r JU!IC'I'ION BOXl!S 240 0 ~o 0 0 240 0 

n:rrnx: s ;uma:m• Jll:.ll :W.VAG! 
OPI:!IA'ri a:s 20 SITS 0 0 0 20Slr.S 0 0 

TG< DlO WINCI!!S • 220 V, 10 0 0 0 0 0 10 l an . 19U 
!lARIN!: ]) 1l!SEI. !!NG lli"S 

( 170.1100 B.P. ) 2)0 0 7 s 26 27 165 Uo• . 194) t o lUg . 19U 
liAillNX D lliSm. :!NO INI!lS 

()0.100 B,P. ) 26) 0 0 0 0 0 26) U1GCl!IWLI!:D 

IIARlJill PO'.II'S 257 0 16 40 Ill 74 27 IJICC2IEIXIlJO 

IIAlUlll: DI1!SEI. Clii\!:RAT!RS 484 0 12 20 40 40 )72 trn3Cm:rouD 



sr.o.rus or :l!ll'= o~ li.A.'"2liL• R!'l113l'Ivli'!O 
BY Til! 307I:rl' Taa: TK! taVY OEPumen 

.l'!aJNI' ll!LIVJl!llW Dlti.Ivml!D Xrom!L3 Tx:.:E 0!' B'!:l'W'IIX!l SCllDJLX SCi!EDUU: = TO Bt ~ PRIOR TO 
Wtil§t~ 

l'Ql AOO PO.~ 3JIJ'l' . FOR 001'. rm.r~n JULY 1 1 ' 42 1941 19q 194'l DI!LI'/Zl~ 01 BALA!IC!" 

IWUNl!: DZ:CZl. I:WDtl!::; (ll00-1600 R.P. ) 1R 0 4 0 0 2 l2 llov 194) t o ?eb . 1944 
ltAJUll!l DD:m. !!llUN!:S (75- 170 H. P.) Sal 0 )8 6 6 6 7i!J ~ 
~ G\SOLlll!: INGIN!IS 2 ,7)2 0 0 26o 240 77 2 ,1SS 11!1SCI!E:lll.30 
III.Rl)C DWU K!;t;l);!;S (!!!:LCXf 75 H. P) 982 0 )2 0 o) 0 9SO II!:SC troJL!W 
=t!IC 3n!tlUID GSA!! 10 0 10 0 0 0 0 
PATI!CL.""''!:!: R!COI!D!liS 4 0 4 0 0 0 0 
LII;CIJCl1ll 20. 000 Jm3llS 0 20. 000 Ultl'l!l!S 0 0 0 0 
1'\.'RBO-V&n'IUirCRS 24 0 21. 0 0 0 0 
lro!AUJ'r W7F'l.J:R3 P'<ll 900 u .P . 
m;cr::tS 2 S!T3 0 2 SliTS 0 0 0 0 

oiATl!:!!PR007 3IRI!13 2 0 2 0 0 0 0 
RADIO A!::l 'm.!ft!(J3 'I'!WGla'n'ERS 9 0 9 0 0 0 0 

VOLr..c!"12R:S I ~a ~!~~ 0 100" 0 0 0 0 
sn'l'Ci!!!l 1 , )20 

lUlU!;! RlllPS 16) 0 0 0 0 0 16) l.lll3aiC1U!:l 
RADIO RIC!l 'ltR.S J83 0 89 10 10 10 264 Ul~ 

Sl'OlWl! BA'I"mm lOR SWJARIN!:S so 0 1 2 2 2 4) !IOV 194) TO JUNE 191.1. 
OIO<m!! Btlll:WUI!!: C!!ASZRS 92 0 26 27 7 4 28 ll0'7 194) TO APIUl. 191.4 

\'l()(l[l!;l •:arCil TCilP!DO DOA'i'S 80 0 12 0 0 6 62 !IOV 194) TO 111LY 1944 
LA.'mli:O 8al.l'$ I.Cli(J) )0 0 ) 0 0 0 0 0 

II!Wir;(ll rat PI.ClW!D £:1:11:!33 1)8 0 100 0 0 0 J8 n:B 1944 

TELIClW'H IlllliCI.TCI!S 4 0 0 4 0 0 0 



STAl"\13 07 IT:I.IVB:lY 07 U:.Tl:lUJ.SI. RR u!:lrrroc~ 
~ TRI WII 1' GCN!R::Z!': P'RO!! "!'1£! K"VY D3:.ut7~lr 

1"1'!!:11 AllWlll' TO liZ 5Cll!!lOL"' ':'T '!It at 
IIIILIV!!!!ll) 

AIR C<U!'li!S3(Jl3 3 0 ) 0 0 0 0 

IBSX OI.OOE 4 0 4 0 0 0 0 

Cli!IQIQ.t!:l'IOII 12 0 12 0 0 0 0 

J.WUNP. ST£AII llr'IAMO 1 0 1 0 0 0 0 

<Xl'l'BOA!lD llOTCIU 500 0 100 0 0 0 400 IIARCll 1944 - Al'llii. 1944 

DIVING STA'I'I twl 8) 0 0 0 20 20 43 NOV 194) - mB 1944 

IIUtnlll.'l P!RISOO '! ROPE 50 ,000 tt 0 50 ,000 tt. 0 0 0 0 

I.A!l'l"m!O A!ID l'I..I.SH!llS 982 0 )00 0 0 0 682 UliSQ!l!:DUtl!:D 

wam!J'RO?!I.IZR SIW'T3 3 0 0 0 0 0 3 IIA.~ 1944 

GASOI.II~ - OIL 1Il.l'!!lS 2~00 0 0 0 0 2400-800 0 

'I'!IIR1JOHAT3 ,11:]) PRitlSI1!Ill n:mOtilCIU BOO 0 200 )00 )00 0 0 

!rulll'I'RIC ;I. T.u:!!CW'I'D3 201 0 0 201 0 0 0 

DIVlNC ~IP..I!!ll' 100 0 0 20 6o 20 0 

mu:crcm rc~t l'fl01'!C"r<F.3 10 0 10 0 0 0 0 

!rulll'I'RIO CR,II!E 4 0 0 0 0 0 4 U!ISC!!CJll!D 

AIR V/J.VlS 194 0 0 0 0 0 194 UJro>CilmX1l.IID 

PRBSSURJ: INDIOATCi!S 200 0 0 100 50 ~0 0 

ll!lm'RIJIIO~ PAllS 47 0 0 0 0 0 47 UNSGif!iOO!D 

I.IG!tl'INO 1"'X'l'llR1C3 l l.(ll' 0 0 0 0 0 1LOT 1JNSCH!mi1I.1m 

liLl!CTRICAL l!QIJII'ID.m' 6 l.(ll'S 0 0 0 0 0 6 x.ors UNSCHEiliLI!D 

RADIO TUliiiS 580 0 580 0 0 0 0 

B<IOYS 100 0 0 0 0 0 100 UNSCI!!ll1ll!D 

.w=m o.u ACCUI&JLAl'<RS 700 0 0 0 0 0 700 U!:SCREIXIIJm 



S't'.u'llS 0'1 tra.l'IE.'« 0!" :.tATXRI..US ~ UlSI1'IQllD 
B'C 'nlll SO'It'IIT OO'illl!=ll' :!'!!Oil T!l! NAVY IBP!..T.':Cil' 

(NQl ~CIL I1Z.!S) 
t)UIV!RPJ) ~ !l!LIJ'!l!Y !I!Lrv!IRY BA.I.A:iC3 

A!!W:ll' DUl"'llR3:il 
U'l"l"'E: SC!!l!liU .lCJIOOL!! SCt.laiU '1'0 il3 sc~u ;"I,.. ar 

IT!:.: l!!QtlliS'i'D PRIOR '1'0 
JULY 12ft 

!OR IJJC roll SU'I'. I!'CR c:cr. ~ 
J111.Yl '42 1941 1941 1941 rp;u:usp o• au.; .. ~jcs J11LT 1 

:tAl'S!! DI3l'IU.Il:O trll'l'S 1'01! SUBI.WUN!CS 5 0 0 0 0 0 5 tnSCH!ItrllO 

S!A!~l!LIOI!I' I'!IOT.!OI'O!lS 20 0 10 10 0 0 0 

S'r.I:RINO OllAR 35 0 0 0 0 0 35 U::SCI!Etm..'O:D 

BINOCUIAA3 55 0 55 0 0 0 0 

DIVINO C<MPRES3CRS , 0 0 0 0 0 3 U!ISOII!:OOUD 

SHA.~ 100 0 0 0 0 0 100 UIISCIIP!IXMD 

til&~i'IHfblO 'I'II1I1IS 12~ 0 0 8 8 8 1~ 1115lii/fliJRiB 0 0 

llorOR TORP!mO B0.\1' 'lf/\nR AKD 
OIL COCIL!!lS 950 IACH 0 0 0 0 0 950 liACH tnac~t:D 

SHO!I3 DI!I!CTio:l nNIZll3 18 0 3 6 0 0 9 tni3C1l"!lUUD 

S!. UlC3LIOI!I'9 ) 0 0 0 0 0 3 IJNSC!l!l:XILI!D 

&IR TAIOIS 15 0 0 15 0 0 0 

RO'U.!f'! AND Clt'Jll'llOV!!a S>rr1Clill3 ,,365 0 
'· 365 

0 0 0 0 

'm!I'IC \L SlS.\11 BOtLU 1 0 0 0 1 0 0 

Por.USI11'J T!:l'RAauD!!l 1, 120, 000 pou.nda 0 638,749 57,252 25 ,000 25,000 373 .999 1lN3C:tElX1L!!D 

SITili.WIIN! RP2C'1! C!WIBER 1 0 1 0 0 0 0 

20 1C1 AA OUna, Ollii'L!ml 1,500 0 918 100 50 50 )12 so PER uamr 
ncm:oa 20 1.111 M .v.oamrrt N 8 ,000, 000 0 ),967 ,140 100, 000 100, 000 100,000 ),732,860 100,000 RCIJ!M l!llR I!Qrl'l! 

5" /38 D ,p . I!:~.(IIN!'S , GUliS l.a< 
)0, liAND'.'I!II'Jt B!Wll<l!TS· NO 
PO.II!:R D!!I'/!3 150 0 28 50 50 22 0 

5" /38 OAJ., SDIOLS LOADDIO IIACIIIJZ 
lilt 14 1100.4 A!:D SP,\It'! Po\R'l'3 6' 0 8 25 25 6 0 

5'/38 M AJUIIIITION 66,000 0 7,880 47,)10 10,810 0 0 

5"/)il CCIII<n ~ON 1,5000 0 1,500 ),500 0 0 10,000 UISC!f!WLII:!) 



sr.uvs or D'l:LI'IX!lY or IIA'l'lll!I.US !!" uzsrrr _r.o 
• 

.. BY TH3 SOVIft 0~11' n<ll !Ill ll \V'l D!""Al!T'.!!:::' 
r:a: ~reOL Ir".-S 

DJILIVUII) D!:LIVI:R!:D ~ DWVXRY o=;rr B.UA.'>CZ 

= Al!Clnn' PRIOR TO 8XI"o'IXi!N SC!!'a1L8 SCH!1lUU SCII!!DtJL! TO B! S<:Tr.lfL! Tn!E G1 
RliQlll!STXD & JULY 1 '42 JULY 19L2 JORAW . 1CR S>:PI'. !'OR OCT . DXI.IVl!ll!o D~'U'&S Or 8.\IA'I~ 

nqy 121 3 1 913 1941 1943 

~"/38 IU!JliiNNrn:G AlJUDNrriCJI ) ,000 t O 300 2,200 soo 0 0 

3"/SO D. P. II<UIP.IDil' )00 0 eo 10, 11L 0 0 

~~0 C.U.. IA\DD& lot~ 
11(1), 1 100 0 3 80 17 0 0 

3"/SO M .llall!IliCJI 283,500 0 74,481 161,769 47,250 0 0 

)" (:h IlJ.IIliiNATn:a ~IQI 1 , 5000 0 6 ,100 ~.ooo 4,900 0 0 

1S 11Ir1VR1i: 70~ SJOK! SCR3:11:1 GINI!RA'l'<m:l 19,200 QAI.. 0 7,700 0 0 0 11,500 Ul~samt:JJIEO 

Sri'S OP 11: U II'IJI!NT JOR JIILLD.'O s:JOK! 
ooJm:N o=-.:rau s 0 2 0 0 0 3 UNsc= 

TORP!!llO 'M!~ 'l'Z>'l'IN = la:1 I((D 3 10 0 0 0 0 0 10 !ll:scJ!!!IX1Il!l) 
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TH IE S!:CR~TARV 0,. THC T"EAS URY 

WA.MINOTON 

"}J.l 
AUG 1 2 1943 

\) 

ly dear r . Presi~ent : 

There is attached a report of Lend-Lease 

purchases made by the 1reasur1 Procurement 

Di vi. sion for the Soviet goverrunent indicating 

tile evallabili ty of cargo for Aur.ust . 

The inventory of ~terials in storage as 

of Auv,ust 1st was 543, ~85 tone or 25, Ud5 tons 

loss then the July lst inventory . Production 

scheduled Cor August shows an increase of 

9, 334 tone as compared with July . 

Yours sincerely, 

l he Presiden t 

The .thi te nouse 

--



...,.,SURI IFA!!tlCUE - U. S. S. R. 
Kt,'lpUT.!! ,UpUBU J!QJ:! STOR,t.GJJ AND PRODUC'rlOll l?!JRING .lUGUS!. 19ii} 

COIC·!ODI'fi 

I.GBICULTURAL Kt.CBlNZRT 
JJID IMPLEME!l'!S 

I.LUMINUM 
AU!OMO!ITE :&Q.UIPMEll'.l' 

JJID PARTS 
DA.RIIIGS 
BRASS l.lrD :aaoxzs 
CIIII!I CI.LS 
CLO!Bli1G JJID Dn'ILIS 
COUS!BUCTIOII Kt.car&EaT 
COPPER Ill VARIOUS J'OBM8 
J'JIIIIO-I.LLOTS 
GRJ.PIIlD PRODUC!l'S 
!WID J.111D CU!TiliG 'l'OOLS 
IlJDUSfi!UL lU.CBIIIDT 

I.IID J:Q.UIPKD'l' 
LJW) l.lfD UAD .lLLOTS 
LU !'liD J.liiD L&.t.'I'IIER 

PllODUC!S 
l(IJ)ICI.L StlPPLIJ:S 
II I CDL I.IID NI CEIL 

P:aODUC!S 

STO!!A!!JI 
AUGUS! l. 1943 

3117 

3M 
17,686 
6,175 

61,197 
15 , 736 
1 , 1520 

134,194 
311 

PRQpuCTI 011 
DURl!!G AUGUSt 

17 
7,143 

129 
747 

1,069 
381 

4 
4,140 
9 , 550 

.264 
2,403 

.23, 673 

11 
.21 

7 

17 
7,600 

129 
1, 081 

18,646 
6 ,666 

4 
4,140 

70,747 
6 . 7311 
1 , 784 
2, 403 

1157,867 
311 

11 
21 

431 

.PRIOR I'fi OJ.RGOBS 
!0 POR! I.REJ.S 
SPICIJIED TO 
IllS J'OR AUGU~ 

7,~ 

150 

5, 000 

3,620 

100 

33,688~ 

160 



Slllft vo. 2 

PRIORI'lT CA.IIGOJlS 
!0 POll.!' .An.lS S'IO!li.OI E!QI!J.m'ri Ql SPIC IJ'IID 1'0 CONMOl)l!T .LUCl\1!!?/ 1. 1943 I!!JRIIIO AUGUU 'l'Q'l'AL AVAJHW 1llT! l'OR .Lyoosr 

11011-J'SIIJIOUS MltiLS, 
OfBIIl 16-i 617 771 687 PJ.PilR A.IID PAPER PRODOC'l'S 2 ,856 2,856 PL.t.Si'ICS 7 ,120 7 , 120 BUBUR AllD RUll:m:R 
PRODUCTS 10,221 8 , 27-i 18, 495 6 , 670 SBIL, .U.X.OT JJID SP::OUX. 68 ,-i?l U,167 79, 638 1 , 890 S'l'iKL, CA.IIBO. 129,780 1oi,030 1-'3, 810 4 , 83-i STDL, PI PIS AND 'l'Uli!S 90, 9UI 4,311-i 96,269 1 ,000 snn, un.s 6,939 10,000 15, 939 16, 939 'lU PU.'l'l 1 ,973 987 2 , 960 500 ZIVO l .QQQ l.QOO l .OOQ 

TO'UL !5-'3, 986 119 , 978 643, 963 82,628 

• In &441 U on, all &Yailable i olll>IIC• applicable t o \he Oil Refinery ProCJ'1YI io c1aoaed &a priori i7 oarco for prollpi ahi~lli t o porta. 
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OFFICE OF LENo.LEASE ADMINISTRATION 

FlVE.FIFTEEN 22d STREET NW. 

t,. llt, SfrTTIHIUS...I•. Aucust '24, 1':143 
A 0 1111 1111!81 R; ... TOIII 

(?sF 

'Io : The Pr esident 

From: L. f, . t tettinius , Jr . 

Subject : Report to th£ Pl·e~ident 

I a1 transmittin~ her . it". the u~ual 

~iPh spot r~0ort of Lend-Ler.s ooerations 

t o thE end oi Jul y, 19~3 . 

As you >ill note i r orc the summary on 

t l)e second paae , aid r • ncer (·d in July 

amountEd to ' 1, 050, 000 ,000 , the hi.ahe!';t 

~oint r eached to date . 

( 





SUWAP.Y OF LEND-LEASE PROGRESS 

1. July was the second consecutive month in which lend­
l ease aid exceeded a billion dollars and tbe first 
month in which transfers of goods alone exceeded 
that amount . 

2 . Total l end-lease aid from the beginning of t he pro­
gram to the end of July amounted to $1.3, 97.3 , 000, 000 . 

J. Expenditures of lend-lease funds for production 
facilities in the United States to the end of July 
I!Jiounted to $602,000, 000 . Additional funds amount­
ing t o $270, 000, 000 have been allotted for this pur­
pose. 

4. Cargo shipped to the U.S. S.R. in July exceeded t he 
average for the first six months of this year by 11 
per cent and exceeded July 1942 by 84 per cent. 

5. In the first six months of this year we shipped under 
lend-l ease 4 ,049 tanks to the United Kingdom. This 
was 60 per cent of all tanks exported in t hat period. 

August 24, 194.3 



• Month of JuJ.y 1943 

MONTHLY FLASH SUMMARY 

LEND-LEASE AID 

M ILLIONS OF DOLLARS 

Monthlv 
JuJ.y June JuJ.y 
1943 1943 1942 

Goods Transferred 

Munitions 728 570 256 
Induatrial Items 158 237 146 
Foo?atuffs, Etc. 132 . 147 102 

Total Transfers 1,018 954 504 

Services Rendered J2 76 91 

Total Aid 1,o;o 1,030 595 

CwnuJ.ative 
to 

JuJ.y 31, 1943 

6,925 
2,978 
1,999 

11,902 

2,071 

13,973 

••••• 
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LEND-LEASE TRANSFERS OF MUNITIONS 

IN PER CENT OF PRODUCTION 

AIRCRAFT AND PARTS 

PER CENT OF PRODUCTION 

0 10 20 30 
I 

JAN- JUN 1942 I 

JUL - DEC 1942 ... I 

JAN- JUN 1943 

TANKS AND PARTS 

PER CENT OF PRODUCTION 

0 10 20 30 
I 

JAN - JUN 19 4 2 I 

I 
JUL-DEC 1942 

I 
JAN- JUN 1943 

I I r 

ORDNANCE AND AMMUN ITION 

PER CENT Of PRODUCTION 

0 10 20 30 

JAN- JUN 1942 

JUL-OEC 1942 

JAN - JUN 1943 

Ortlc• o' Lt n4 · Ltou Admlnit u otlon 

40 

40 

l 

40 
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WAR FOOD ADMINISI'RATION 

WASHINGTON \ '\ 

omca or me """'mmA\y 
0, ~ 

( , .., / 

,. t 

;:!!leMw lim as'W!ITTW 

Th& President 
The White Houae 

Dear !.lr. Preaident : 

f .tacust 2 B, lKB 

1 Aa a result ot a drastic :-educ t i on in cargo space allotted 

t or t ood ahirCDnts on the regular Russian program, clear­
ances of agricultural commodit i es re turned to levels ot last 

fall; 5? , 700 long tone were cleared despi t e t he tact that 
FDA had 161 , 66? t ons availabl e at port . Shipments to the 

Arctic vero oocpleted in 1uly but tull information on clear­
ances tor that progl'm is not yet available . 

Notice must be taken ot t he f'act t het , despite the drop in 

t otal shipmonta , t here were increasee in c~~itiee like 

cheese, animal rats and tat cute , dehydrated and concen­
trated soups, veoetablea, and cureals . A new itea ror Russia 

wns Army Nation K, of which 210 long t one were s ent in 1uly. 
This commodity is ueod ror tank crews and ror dropping be­

hind enelJIY lines in guerilla >.arrare . 'l'hia is another indi­
cation Of the gl'eater diversity of prodUCts nO'If &hipped to 

t he USSR. This diver sity is alao apparent in shipments or 

more concentrated cereals , dry soup concentrates , dehydrated 
tomato and potato soup, 

August roquuts total 174 ,824 long tons r.i t b cbier increases 

in requests tor sugar , vegetable oil , animal fats, dried ossa 

and conned meats. Arrangements have been made to eand bean 
aacka alons wi tb shipment a ot dried beans to the o:;.;:.R , Aa 

tbo sacks in uoe beco..,.. damaged trom handling onrouto , beans 

will be tranaterred to now aaeke t o aseure arrival at desti­
nation i n good condi t ion. Egga moY no~ be shipped in large 

quantities since they are t o be sent in boxes inateod or 
barrels in order to reduce !osa in transport and t o use l8aa 

cubio abippi ns apace. 

Reapeottull y, 

J 

Inclosure a 



Jul,y 1, 1943 to JulT )1, 19 " 

t Otferod A&&lnlt I $fpp. H OL 
~onthl.y I row CO<'l:ODITT 1 Requir•ent. I JulT 1942 • Jan. 1, 194) I I JulT, 1942 R.eql:eated under To To I April Uo;r Jun• J•l.T I£• TO For &q:. 

t }rd Protocol 12/Jl/a My. ll. 19Ll : 194) 194) l9Ll 1943 I 7/31/Ll ' D!llnry 
1. I'!IOI'OCCL 

l"heat and. Flour 63,893 I:D,861. )~, )28 ~.1!8~ 34,172 10,446 9, 091 1?9,98) 14,896 Cere&la, Rice and LtJUnea 34,4)9 6, UO 6, UO 15, 449 SUgar )6,1~00 )1, 7.15 44,71S u,m ) , '100 u,m 3 ,19S l 0?0SSS 26, 05() Canned Meat Ul, 666 60,01.6 66,6:U. 21,110 u.,m 11,919 iJi. ll, 8J2 UI6, )9J JO, SOO cured am S..Oked l! .. t ~ ?,000 J9, 545 .s 14,140 .5 ,, ~e.s 15,606.~5 7, :19S ~.606. s 8),@ .~5 6,0s5 llUtt..r J.~ 1,808 1,808 ~.6J5 J.n:laal P'at.e &tid rat. Cut• Ul,66? 14, l.L8 UI, 9UI l , S71 s,34s 3,936 ? ,?16 S1,640 l6,1SO f eget.ahle OU 14,000 Jo,m J:l,UI4 8,496 20,2'78 U,?Oe 10,'138 ll4,64J J1,9SO Pcm!orlllJ.I< 2,UO 1,096 1,096 7,S6s Dried !GO J.~ 1,064 1,064 s.~ c~ ll1lJc 1,1;'0 jlj7 jlj7 1, 925 Dolo'. & Cone. Soup>' 'leg. Cwnle 4,5'13 470 470 2,564 Cone. SO,• Produott 7 ,466 J9S J9S 400 Chee.se 14, 000 m m 9SO Tanto Putt 460 100 Concentrat.1hl J\Ll.c11 460 1,6.20 Soap 9)) 2, )26 ?9S 44? )62 SJJ 4,46) :190 
li Other Foode IS, li!J,J :zi,J,!Z,6 28,m.:z..._~_,J__ . .l'M'!M'L ... W'!L 3)"_,.1'1!) _______ ~ 

!'OrAL 230,849 ~.sS?.J :190' )112 .1 109, ))0.2 U),201 .SS 
~-r.·=-

L! Includu 67a.s long ton.a dt<tuttd wti.cht oqu1nlent or Dah)'drated Pork and Bter converted 
at .4. 5 ti.m11 dehydrated • •1cht. 

~ Thb tipre recei'7ed l'rCIIft War Sh1pp1n,s Acbin.t.!Jtratlon. 'Fhie W$" a pw--oh"t lladt and 
lot.dtd in 8\ltnoe Aires and it to be charged qaln.st. l.end.- L4&ee coalit.unt.. I£ 8uod 0<1 Tranopo..t.oUon ond 11a,..houoin& Br>Mb Sh!.pplnc Roport cated Aucuot 20 194) . 

""'"'1 ".t. .tJO 
>( !1~7 ., • q 

75, 627.19 5'1, ?OO. s 977,ffi.2S 17.(,824 
:~-a--::1: •n.=-;-- -:z:z::::; •• .., =-= :l;l;;a 



ShCRM AND Wilt &&i i lAt Co::o.odity Aceountab.ll1t,1 S.ctJ.on 
Table ~ Tr~porte.t.ion lr l'arehou.trc Branch 

Rf.CRAOeD Food Dbtribution Adldnht.r-at.ion 
....,.., ... 10, 1943 

yNCL.t-b:::;lFl£C>; S'IUVS 01' USSR PllOOIWI 
h ot JQ].r ~. 190 

(N.._ Lao& -•) 

I I C E 
1 Cl--olat.!Ye • c-laU•e I u.s.s.~. I lreUe ; cu.u.l&tin I Reque•t.d 

CCUIOmTJ I lct-101' I To ..... 1943 I lprl1 I »q I JUre I ..... ' To t rar Au,a.. 
I .B~IiUSZDI I ~a£Jit..a llll.l'l l2~l 12!11 ;w,l l2!.l Jul.:f • I 2t:Jl/J,J J:IIJ&na 

Butter, Salted )4, .491..1 8,206 1,290 )42 89S 847 :l'lS 1,808 1J, !e) ~.6JS 
Whole KUk, Dey 5,417.2 ~J ~ 134 9S u (110 1,~ :I,SSS 
Slda IUllt, Dry 28, 000 2,?S£ 6,722 1,8S6 l, JOO 1,168 - 1.26 14,306 4,710 
~~~!lrll'l'lJI!~ B,Q2~,!i !13. ~~ Jl~ 1,:U a..m .. __ !L__m_ .. -.J~---.l...l!M---· .. 9, 203 3,42-t. S9 " .. - 1?8 ) , 
Prooe"~ Cheeeo 2, 741 4a6 ~ 508 350 
Whole Ia&•, OrhcS ss, l60.6 lS,008 ?, 614 l,S6s ~.028 ~. lOJ lJ 1,06l :!9,395 s,9oo 

1,7~9 6,C!C1CJ ___ .~_ 
"li lh9 11,8~ 218,1s2 ~.soo 

Soya Link1, CIJ\Oed 7, 194 
Cured Pork I.J 79 2,404 88,27S S,8JO 
Lard 6 Rendered Tal.<! !:2. 149 3, 890 ?6,734 s,us - l ,826 '·f~· §,0~ 

)16} 4S) ,a! 
Dell7dr•...S .s> > .s> -... ~ 240 
S.t.e, Dry lOS 

~s!!!S:r•!c!d-ljea~ 
Conc.nt.rat.ed POGQ s9 

.~ s<s S9 
::.,-.. flour 6 Gr1 I.e 
Hard -ked Sal-.1 

4?,oo,;.? 
7J 

7l 1,47S 991 
14 

1, 206 3,70 
14 

7,939 

#.rtf~¥ Ra uon - c ,a 
f'hha 5&1.-on ~.J 

Pilchard• ~ 

v.,. t.&ble O:U 161,771 .1 46, :!99 2?, 0Q. 3,756 17 , 9S4 10,224 78 6,sn w ,m ~2,000 

ShOtflt~tl& 2J,Q36 ,! ~.!!U l lllQ s ,6;!2 1 ,2lL ___ ...J..m __ .., 1 ,6.JB !lo!lal J./>QQ 



REGRPDED ' 
UNCLfb ->•F IW 

CIJ!ARANC 
1 CUI!II.lletive 1 Cwrulative ' ' u.s.s.R. ' At'c:t1c t C'W:IUl.ative t Requested 

cowomu Action ' To o JM, 194) t AprU •llay ' Juno J Ull!t To I For Au.g. 
~\l.£!l.LLJ.2/ll/42 J/'llhl 1943 ' 19Q-'-..!943 1941 JulY. 7/ll/43 D.Uua 

Linseed Oil, Oryina 561 24 3 36 6) 195 
Soap Stock 10,000 
Launc:try SO..p 16, 220 1,9S2 538 447 )62 JJO 166 3, 795 m 
Toilet S:s!ae l:l§ 2!!2 :l2 J26 
Soap, Un#S)eoU'ied as 2S7 342 
Stearin Candles 215 7l 17 88 
Beans, Dried 1..26,007 33, 558 33,275 15,618 9, 244 1, 989 1)7 3, 888 97,709 10,9'10 
Pe.u, Dried 10,822 610,09 6,478 J6 48 ? , 172 .09 
Rice 47.710.8 11,866 4,169 1.8QO l.l2? 931 155 20, 238 2,200 

Oil Beari ng Plant Seeds 600 
Tobacco Seed .7 
'Jeget.able Seed 6,145. 5 109 1,700 178 ,J 1, 987. 3 
Field §!ed 10,~ l ol04 1 008l 2l 6 210 
Cryp~teg1• 151 151 151 
Baked !)eM$ 1 Ct.n.'lod 1)0 l8 100 12 1)0 
Wh .. t no,ooo 26,159 26,159 
'~but flour 325,095. 6 114, '106 32, 528 J2, 882 34,1?2 7,379 3,0(fl 9,091 233,825 14, 896 
ft!e nour l6 , :l§l s,g o 600 1 ,~ w,~o 
s ... ol~ 28,~9 4, 243 2,026 1,961 3,943 1,699 205 326 fi, 40S 
Ct"a.cked Wheat 9,896 ) , 254 4,8?4 )58 952 389 81 9, 908 
Sarle,y 1 Peul 1,193. 4 669 1,204 384 91 420 2, 768 
BUlty Cereal, Routed 384 1'10 170 
QA~ ~t'!ill ~.~ ~.2~ lo~ ~.~lQ 2, m 2iQ 12:1 ~ . n~ 1M2~ 
Cere s, V arioua 15, ?82 81) 2, '2?9 
Concentrate Cereal FOOd 3,500 7l4 )21 250 11 28S 920 
Oil CUe 192 192 192 
Buley, Fodder 6, ?83 J, ~J5 40 3, 27S 
Q.t.~ 1 ~gd~er l,R! 1, ~1 1 
Buokwh••t cere&l 120 80 200 
Wl.l Run 305 424 424 
Ta.ato Powder JOO l8 l8 
Onion Powder 376 42 7 49 
Ho o l 17 17 



-3 -

c 
~Un • o..ala.U.•• I I U.S.S.R. .t.rctio I Cusl.a\.1 Yl I Alqu .. tAd: 

OOIGIOOIU Aet.lon I To 1 ohln. 194) .<pr-11 llq I JIIAO Juno To • ror AQc. 
t RmtdUene a U/11/42 l/W4l 194) lS¥,1 1941 1943 July. I 7/U/41 pallyr 

P'N1 t., CIMed. 15 4 4 
\U.xed h\alt., D-1K 901. 383 J6 S) l02 
l"rteh Lnona • er.,. •• Ul . 3 5/s 2 7 
'QDSin~·~~ ~ ~Ui£1 2 .~1 s ll!i - ~ lJQ ll!l Conc.entrn.c~atlle Juic e 28) m .7 l01.7 1,0l0 
Concent.rated orapttndt. Juioe 100 60 
Sh• llod Walnuh 3 ) 3 
Kola N'utt Sl Sl 51 
~f~!~ Ut!ll wu~1 l .2~ 
Dr td Soup Powder J,?Ol 277 22 
Dry SOup, Concentrate 751 395 m 400 
~·toe! Soup 1,500 220 220 250 

M,•~nable Sou:e 1~.s? ~~ 001, . '"tel 12 t'i 
Q.&rllc, Del\rdrlted 165.01. 8 8 1.2 1?.2 20) 
S.•t•, Dth;rcitatAd 1.48.04 
I: tab Po \.at.oa. 1,844. l 1.2 45 8? ))0 
'Kti11• ll!bxsb:•W ifi .~a :a l l! ill 
Cabbqt, ~atAd ) . s7 
OU.r v._.t.elta, Det\rd.r&t.ed 1 
ttce\able • Sou~a, Canned 1,(91 711 1.) n 862 lO 
Pot..t.ota, P'rtlh 1,215 
On1or.· , .. ~ 1~.1 

2 2 o.r10, "'' . 5 
Taaat.o Put.e 2,)63. 3 155 19 1?4 100 

~, .. )69, )98 10?, 199 U ,71S l2,ll8 3, 586 11,899 )? 3,195 182, 71.9 26,050 
I~llk :a!&:Y: ll!.~l.l ~!Ia ~ l~ eJZ - -1)1 T .. 917 199.2 159 68 89 49 590.2 
cott•• 2,326.? 446 1,988 1. 4 2,435.4 
or .. n cotr .. BtAIIt 1,500 
Coooa 2.)92 
Atcotbis Acid <yit. c l 24 .6 5.89 10.7 1?119 
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Atcorb1o Add Tablets 
carote:n.o 
Cit.ric Acid 
Acetic Acid 
'lit..-.in J. 
i..n-1\lrln 
!UbofiaTin: 
VI .-in D 
Jtu-mtal CUe --... Fruit Extraet 
ciuio &lrt.rkt 
COM'I!1.Uch 

Coffee SUba~tutee 
Tobuco 
Akoho1 

I 
1 C\l.alle, t1 ve 
1 !et1on 
aRtauieitiona 

2,126, 200 T. 
450 DIU 
?65.6 
61 

· 5 
,816 

~~the 1 

To 1 Jon. 1943 
12/31/42 3/)1/43 

500,000 T. 

95 
129 

150 BIU 
81 

-' -

1 April ' 
I 1943 

19) DIU 
16? 

? o45V,.., ,.17 y/-

' 

·' 
.) 

l,:US 
) ,8 

u .s 
.? 

6.5 
10, , 

17.23 

2 
111 

2.911/T. -

27 

96 

5 
111 

8 

1 U. S. S. R. 
1 June 

191.) 

21 

2-2 

35 

ArcUc 
June 
1943 

. 2 

1.4 

7 

.6 
. 19 

~ 
100 

2 

'·' 
8 

' 

Jlalr • 

" 

1 CUs~.tl•U ve 
To 

7/31/J,'J 

500, 000 T, 
)() DlU 
494.2 

Reque•t.ed 
For Aul• 

I P.lh!J'Y 

10? 8/u 
w 

129 -
12.62 • ..,. 1~70 
1). 5 1 
)2,'JI 

21.2) 'lOOt 
1.4 

4 11/T. 
12. 6 5 

, 2) 

6.6 
?I 
U9 

1,345 
5.e 

5?.9 

.7 
16 
)5 

' 
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1 Cumul.the 1 0\aul.ativt U. S.S. R. 1 A.rot.le C()l(ljODlTY Action To Jon, 190 
J/11/43 

April 1 
1941 

Mil¥ June o June 
19,43 

1 cumubt.ive 
To 

1 Reque.t.ed 
, Por Aue. 

n.l1 ury 

Bean 5ac-ke 
Pine on 

• 

~ 
1.! 

Requl•1t1on• , 12111142 1941 1941 July II 7/11/4) 

1.1 
12 

68,)89.~ ?,0)0.49 5?,~).6 1.~~1.~5.94 174, 649 
12 • 62li/a 1 11/a 

)4) BIU 107 8 • 
41 ~1.># 7001 

4 .~ 11/'f . 4 ~/T. 11. 19 Y/f. 
SOO,COO T, 

Bated em Trantpertat.lon and Wareboue.i..q Branda Sl\1ppinc Report. dated A.u.pn 2, 19.(.) • 
Jnolude.a plted 1 atbacke. 
I.&rd, T.Ucw, Ol.o 011 and Jttndered. Pork Tat. 
tuludu s ton. or Pndt. J'\11c.e. 
Ot.bC' tpic .. 1ncl.udea cs.n.n.on, Yu.~ J.l.llpic-e , C<e'i.ndtzr, G1ncw, ~tl Lta'~'t•, 
Jiul't&f'd Seed lll'ld Poppy s..d, Anlee, s.;r Le .... , and Cloves. 
Thi• ticur• received trca War SUppir.a: Adld.nhtrat.ion. Tb.it waa • purc)laee made and loaded 1n 8\l.enoa .urea and ia t<J 'ot eharae<l agair\at. JAnd...Lt an ccz:.ibD411'1t.. 

500,000 T. 



OffiCE OF I..ENDU.ASE ADMINISTRATION 
F'IVU1F1EEN :Ud STREET NW. 
~--=::~~«:;TON, D. C. 

August 30 , 943 

To1 The President 

From1 E. R. Stettiniua , Jr . 

Subject1 Status of the Soviet Aid Program 

I am transmitting herewith the secret 
report on the status of tbe Soviet Aid Program, 
as of July 31, 1943. 

This r eport summarizes the aid furnished 
to the Soviet Union in the period covered by 
the Firat and Second Protocols and the first 
•onth UDder the Third Protocol, which 1a still 
under negotiation. 

AttacbMnt 

-





t!ilb91 t(T 

PERFORMANCE DUR ING JULY 1943 

Although negotiation of the Third Protocol has not yet been concluded, aid to the Soviet Union continued during July within the framework of ·rhird Prot.ocol proposals . 
PNsent Third Protocol pland call for the ship.uent of 379, 500 gross long tons monthly. July shipments totaled 335,600 gross long tons or 88'~ of plan. Shipmen"t.s "ere dis-tributed as follows: 

Trucks and Other Vehicles 
Ferrous and Non- ferrous ~etals 
Chemicals and Explosives 
Petroleum Products 
Industrial Equip~ent 
Food 
Other 

TOTAL 

GROSS 
LOIIG TONS ! 

34,100 
53,300 
21, 500 
68,000 
33, 600 
97,400 
27, 200 

JJ5,600 

1~ 
16 

? 
20 
10 
29 
8 

100 = 
A total of 58) u.s. manufactured air~raft ure deliv­ered to t he U. S. S. R. during the month: ~63 by water via the Persian Gulf, 21 by air via t he South Atlant ic and 299 by air via Alaska. or total deliveries , 353 ~ere for United States account and 230 were for th& uccount of the 

United Kingdom. 

In the absence of Sovie t selections from United Stetee offerings under the proposed Third Protocol, the extent of perfor1aance under the Soviet Aid Proaram cnn be measured onlY by the supply of ite~b to cseet curr•nt S<Sviet shipping 
DroVI/ISIFIU'I 

desires . 

Office of Lend-Lease Administration 
August 24, 1943 

~ ... -

..... ,. 



SHIPMENTS TO U. S. S. R. 

SHIPMENTS, ARRIVALS AND LOSSES 

0 u 
0 

1941 t 
NUMBER 

SAILING 

1941 . 1942 

CUMULATIVE IN MILLIONS OF GROSS LONG TONS 

1942 

OF SHIPS 
EACH MONTH 

1943 

-+-t--t-H 3 

0 

t 1943 

THIRD PROTOCOL CLEARANCES 
FROM U. S. PORTS 

CUMULATIVE IN MILLIONS OF GROSS LONG TONS 

II PROPOS£0 

~ 
v .. 

l ~,.. .p 
~~ , .. 

~ •• y 

v 
~ACT~AL-

1943 

" c 
• 0 
0 ~ 

• 

. . .. 
: : : 

1144 

5 

v 
4 

2 

I 

c 0 
ll' • .. ~ 
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11¥ J.O I b~ "' ts E£8 2\972. I 

SIS: iS f 
EXPORTS AN D AVAI LABILITY OF SELECTED ITEMS 

CUMULATIVE SINCE OCTOBER I, 194 1 

I!H2 

1942 

BOMBERS 

I 

- >.000 

+ T 2.$00 

l 
L~ r:: 

+-1-H I,OOO 
.!&oo 

MEDIUM TANKS 

I lt4) 

JEEPS 

--- O~o~ontny modt OYOtlob't 01 
u. S. u nrtu of cuoduer'o" 

PURSUIT PLANES 

194t I 

ANTIAIRCRAFT GUNS 37 8 4 0 mm 

-1-il-l-+lf+H-+I+H 1.600 

I 1943 

TRUCKS 



p!l(lLASSIF[Ell 
IIU~<~ n.r&- LottO<. JAl.,£8 

_, J 'lo·""ubW. O.U.... 

EXPORTS AND AVAILABILITY OF SELECTED ITEMS 
CUMUL AT I VE SINCE OCTOBER I. 194 1 

FIELD TELEPHONES 

TIP 300 

t Z50 

200 

0>0 

10 0 

5 0 

0 

1942 1943 

STEEL AND STEEL PRODUCTS 

t ........ .... ... .. o ............ 

>OO 

250 

0 

1942: 194] 

CHEMICALS AND EXPLOSIVES 

5 00 

•oo 

300 

100 

0 

1942 •t•l 

Ofl•~• •' Lt l'ld• Leott liOI'IWIIlltOIIOtl 

., 
i 
4 .. 
~ ... 

., 
0 
z 

~ 
0 

" ... 

., 
z 
0 ... 
~ .. 
i 
4 .. 
" 0 
:E ... 

---OioiOftllt) modt o~to•loOII o l 
U I Cfl'llttt of PIOd-iiCIIOII 

ARM Y BOOTS 

ALUMINUM AND OUR ALUMINUM 

100 

"' eo z 
0 ... 
... 

60 0 

"' 0 
•o z 

4 

"' " 0 0 
% ... 

114t 19 43 

FOODS 

"' z 
1.1)00 ~ 

... 
0 

1,000 v. 
0 
z 
4 .. 

5 00 " 0 
:E ... 

' : • a 
•t • t I 194 .) 

T 

l 
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PROGRESS OF INDUSTRIAL PROJECTS FOR THE U.S.S.R. 

As of July 31, 1943 

Potrolo\ll a.nnerz Pro£Ul 

Tbia proj ODt baa been developed to :replaoo Sortot !aoili tioa cleatro,-.d bT tbo Gor­
aan Ara:y. I t 1o cleaipl8cl to produao a nation gao 1 aotor saa and lubrioat iac oila. Ito 
coat ia eotiaatod at $3910001000. 

Proceaa eacineeriac io l()()ll COIIplete I detail oacineoriac and dra!tins are 9]$ c .... 
ploteJ ordera have boon placed !or 9')% of tho oquiPMnt i,.,olYodJ ~ o! tb.o oquiPMnt 
baa bee11 ab.ippod troa !actoryJ over 401 000 to110 of oquipaent b.aYe been exported. Tile 
whole r efinery prcsraa 1ncludiac power oquip~~ent 11 acheduled for c011plet1on br tb.a ond 
ot tb.ia •-r, altb.ouch certain apecial equip~~ent auoh ao 'f&lYea , 1110truaenta &Dd tank 
care will not be delivered until late tall. 

Tire Production Prop-aa 

Tb.io $6,000,000 project ia to perait tho So'fiet GoYernaent to produce a adni.ma o! 
1,000,000 adlitary tiroa per ,-.ar troa their own ouppliea of a)'ntbotic rubber ODd natural 
rubber obtained !rom ahruba. To utilise idle Allerican oquipaent, tb.o tire plant of tbo 
Ford llotor CODipan;y b.aa been purcb.aaod1 all of tb.ia oquipaent b.aa been diaaantlod ODd pre­
pared for ab.ip~~ent. Sevent;r-tive per cent of tho now oquipaent to auppleaent the Ford 
plllnt haa been ab.ipped tr011 auppl1er11 the reu1niac 25~ will be -da anilable tr011 pro­
duction bY Soptoaber 1943. 

AutOIIatic Block SigD!l szatea 

Thia tu ,ooo,ooo project io to perait autOIIatic oisnal operation of a portion or tbo 
U.s.s.R. railroad IJatoa. Tho oquipaent when inotalled will perait s:reater oarr;r1Jic 
capecit:r on oxiotiac rail taciliti .. witb.out ino:reaoo ot rollins atock. Tbo IJatea will 
oonoiat or aisnal ODd oipal operatins oquiPMnt tor 3000 ka or tra.oka 4SS ka •iacl• 
traok alternatins ourrent ~. U62 ka •1nsl• track otoraso battery auppl;r, 800 ka 
ainsle track pr~ battery ~ and SSJ ka double traok _.torose battery ouppl;r. Con­
tract• b.aTe been awarded and 1.&1out cleoicu o011plotod. 

lll dronac• bave been approTod. Contract. tor aoooaoory oqU1JlMnt b.an been awarded. 
A roquioition ~ boon aoooptod tor Dio1ol gonorotiac oquipaent to operate tbo liDO. 

Ponr Propu 

Stoaa &ald. D101ol 1oneratins oquipaent &ald. iDdllotrial boilor1 oallod t-or UDder t bo 
SoooDd Protocol b.a'fo boon ~ a'fOilablo to tbo atont or ~ ot thl prosraa. llilool­
l&llltOUa oquipaent, TalTOI and 1pooial pipins will bo ~ a'fOilablo 1n Soptoabor. 

Ponr oquipaent under tb.o Third Protocol ~ been approTod &ald. 11 now boins plaoad 
under oontraot. Tbo prosraa oonaioto or 327, ?00 n - 1teaa coneratins oquipaentJ 
1681925 0 - DieHl p.,.ratins oquij:MntJ 54,500 D - ~lootrio oquipaont ODd 
6,410,000 lbo./br. indUitrial 1tou bo1lor1. 

••••• 
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STATEMENT OF VESSELS SAILEO TO U. S.S.R 

At of July 31, 1943 

,_ber of Shl~ k!Uoe 
aw of - ••• ror ror ......... C.rp r... ... 
.. II ... _... hnlu Som• a.•t.t t'ot.al 

Arrlnd .. or Dl,Mb • ""' ., 
ltluola G'llt Uot.1C ,.,. ,. ... JW¥ " 

lr. o.t. _.,. 
1941 Oot 10 - - l 1l lJ. - - 1 ... ' 1 -- l ll u . 1 - -... lJ. 1 - 4 zs 22 - - l 1 
194% IM 20 - - 4 24 19 - 1 4 l rob 1) 2 - 4 19 16 - - l 1 .... )1 I - 6 4l )2 - 4 1 9 .... 62 6 - 10 " 46 - 1) 19 -... , lJ. 10 - 1 )1 21 - 4 6 6 Joa • 11 6 9 l4 2? - - 1 6 

l1o1 2 s 16 12 lS l4 - - 1 16 ... u s 1 19 )6 )) - - l 1 ... ' • - 11 '19 29 - - - 10 ... - 1) - 19 l2 ,. - - - -••• - • - 26 l4 )2 - - t l ... 4 11 - 24 l9 Jl - 1 - -
190 Ju 12 u - 22 46 ,. - 8 - -rob 22 1 - .. S1 lS - 20 2 1 .... 1 19 - 26 46 " - 1 1 2 . ,.. - ... - )1 ss Sl 1 - 1 l .... - lS L " 6) 48 lJ. - 1 . , .. - 4 s 4' " )8 16 - - 2 

l1o1 - 11 lJ. •• S1 s sa - - -... ... ... 
••• ... 

Tolo&l OCt. 194.1 2)1 liS 46 ,., 
.. ,., )1, 19-0 ~ 66ol ., S20 6% 6% 

• 22 ... Mll dhek..r~td in lYU• ill w\. 11 ,000 1.oOna or e .. r,.o b...•• bH1I ro,.....rdet or·dtnr~ t.o ot.btt"•• )0 .,. .... 11 dhe~h..-rctd 1n A,prll, 19~- ear,o h bel~ on,.c.l.rrl~. s tortMI, or cl t•ut..ed. 
0( \.M ~ tallloc• t'roe Oc\.Oblr 1, 19.0 \0 J\11.1 )1, 1,.,, J&6 MH IIA4t \1:7 IMrk::.n YU .. la1 )5;! by So•ht .....,.la, 109 -, .&.-rlua ... ...t. w..ut•rnod \0 So•bt n£1j:Vf, 17 ..,. !rttiU ...__._..t. &ftll 1 llJo &. ._hh .-.uel. n. .. ua,.. "-." ..4. -.,. J'K) ...... u. '1'4 •rtt~c ...u..4 ~. .... , a ~ u.-.s, .. ) fftiUT \1aot.J

1 
t: fln t.S...t

1 
S st.a U..t, 4 ••.._ u .... &IllS 1 •lp,t. t.U.t. 1a a&l1t.loo 14 U. ~ -u ... tnc•. t.hlf't; ... ,.. 9) • MP• Uw\. 1~doN ,.,.\ta.l u..r . .... 111 w v.~. rtn' u. a.t.s.J. 1ft aMl\ton. \.o u. 62 ab!pa 8~ •boYt ._. l o•t.c, M .. ral al'lip• haY• betn 8"l.al\k 01'1 \.heir "\W'ft YOJ&IU• 
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STATEMENT OF CARGO SHIPPED TO U.S.S.R. 
Ao of Jul~ 31, 1943 

ror 
ro.r ,.,..ian 

ror 'or So•hl. e.u o Owl o.u ,..,. !al\ En Rou.t.e ,.... .,. _ ... 
ifor\;b; 

_1'\01.1 -· .... 
~·1·~ 
~.~:~:!!! 

totAl .ArrbK •• o! Dl ••r\.e4 Lon 
.... a .. ea.rco .. Carp .. A.re:Ue: O>l¥ll roo. a:. 

1941 - Oc:t " . . . 17 - " 62 . - ' - " ' . . 1.4 - ~ ~~ - - ) ... ~ 1.0 - . u - 71 6) - - • 19ll • Jan 6) - . . 26 - t9 72 - 1 16 
tab 66 • 1 . 20 - " X. . - " - 171 17 1 . 25 - 214 16) . 6 ·~ .... )?6 2) - - " - L)5 262 . 46 ll!7 
11&1 92 79 a . " - 212 1.4) - 20 49 Jun 5l "' 7 18 )1 . 195 1)9 - - 56 
Jol 1) )9 25 Lb 59 1 18) 174 . - 9 .... VI rl 25 J I) - 219 197 - - 22 
Sap 21 9 - 79 - 179 179 - - -
Oct - ~ u - 100 - 229 229 . - -- - 6 - 106 1 179 166 - - u ... 29 ., a - U) - 24.) VI> - 7 -

190 - Ju 7) ., • - ,. - ·~ 21.0 . .. -t • b 16L UJ - - 129 - ))) 168 - ljO 1j - 9 1)1 . - U) - 26) 246 - 9 • 
"" - 1)9 6 - 19) - ,. )2) • - 7 .. , - U2 9 u 217 - )jO 254 t9 . 7 

""' ' 21 • 16 221 1 274 111 86 - -
Jol - U6 lD 52 151 - ))6 Jl )05 - -.... 
Sep 

Oc< 
••• ... 

ToW Oc\. 1941 1, )41 1,:.6) U5 147 1,919 ) ~·11.4 ),6)6 "' 217 UJ) \.0 hl.T Jl., 19-U 

DISTRIBUT ION OF TONN AGE SHIPPED TO JULY ~1. 194~ 
BY RE GISTRY OF SHIPS 

Or her 
154.000 •• , , - ... 

3. 2'11. 

Sowlot S"'Pt 

U.S. Shlpo 
Tronlf.,rtcl 

Sow lot ~tctiii<Y .-A 
124.000 .... 

1&.1'11. 
OATA ARC GROSS LON$ TONS 

U. S . Slllpo 
2.505,000 tono 
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