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LEGATION OF THE
UNITED STATES OF AMERICA

Yienna, February 26, 1837,
Nop 1067

SUBJECT: VISIT OF THE GEEMAN MINISTER FOR FOREIGN
AFFAIRS IN VIENNA.
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The Seeretary of State,
Washington, m3& .

/]
e,
I have the honor to inform the Department that
Mr, von Neurath, the Germsn Minister for Foreign Affairs,
made an officisl visit in Vienna on February 22 amd 235,
In view of the « ttitude of the Austrian Government, as I

kmow ity I was able in my despatohes monouncing the visit

to state




to state that I did not belleve that the visit would have

suy positive results, The recent spesch of the Chansellor

before the Patriotle Fromt iam which he outlimed the Austriam
iztermal and external poliey in comsiderable detail, gave
further reasom to believe that, as no ehange im Austrian pol-
loy was sombemplated, the visit of won Neurath sould have

20 somerete results,

Tdle the visit, because of the persomality of Mr,
von Neurath, passed pleasantly, sericus differences of opine
ien and poliey become apparent, T here is reason to believe
that every subject of imterest te the two Govermments was
diseussed during the courss of the comversations between lMr,
vou Neurath and Chanoeller Schuschnigg and Dr, Solmidt, but
aside from the ereation of u Committes for the prometion of
eultural arrasgements there appears to have been ne conorete
deeisiens ®n all the primcipal poimts which were raised by
Nr, von Neurath the Austrian Government maintained its well
kmown stand which is definitely ome for the maintenamce of
dustrian independence and mom~imterferemse in her internal
affuirsy MNr, vom Neurath obviously left Yiemna dissatise
fied with the results of his visit and it has left an une
pleagant lmpressiom in the Austrian Government,

The fact that the visit has mot resulted im anmy
shange in Austrian policy imternally or externally is cone
sidered by mest diplomatic observers here as & distinet
geia for Austria and for the cause of peass in Buropey
While I sm inelined to share in this eopinmion, I cammot




A
eongur im the opinion held by & mmber of cbservers here
that the visit has bedn without resultss The visit has

- had s & distinet result the seming to the fore iz & mosh
definite way the faet that theidsologles prevailing in Gere
many and Aastria are entirely differemt, fundamentally ope
posed, and that the Austrisn Gevernment has me imtention
of sulmitting to German pressire in socsepting the German
ideclogys Hinoe the mcoord of July 11, 1956 was signed
to bring about better politieal, commercisl, and cultursl
relations betwesn the two scountries, thers has been what /
may bs termed an armed truoce betwesn the two countries,

In both coumtries in offielal cireles and im the press de=
olarations of good falth and effectivencss of the ascord
wers gonstant and recurrent, In faot, however, it waz the
definits opinion in Government cirelesin Viemna that the
scoord had beem entered into by Germany merely under the
prossure of major conditions in Europe and that for Germsny
the recognition of Anstriam soversignty and independsnce
representsd more a changs of taoctios than of basie poliey,
The constant efforts from Germamy to undermine the presenmt
Government in Austrie, if less opemly carried on than before
the signature of the ascord, were nevertheless: the facts in
whioh the Austrien Government had to read the real intentions
of Germany with respect to lustrisn sovereignty,

In Austria those who had beenm in favor of the mecord

of July 11, becmuse they believed it would help the position

of the
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of the Catholio Church in Germsny, or besause they believed
1% would impreve the seonemis situation of Austris, have
been bitterly disappointed, fer the pesitiom of the Chureh
in Germanmy has at 2o time been more presarious tham today,
and the negotiations fer a commerelal mccord between Austria
and Germany, whish lasted over six momths, have proven al=-
most completely fubtile and steriley In spite of this site
uations however, it was desmed advisable in both Austria
and Germanmy to remder a certain lip service to the eosord
and to cover the real relationships between the twe sounmtries
under a mask, Although the visit of Mry von Neurath has
had no oonorete result so far ms a schange in Austrien poliey
is eoncerned, it has resulted im the lifting of this mask
and the real status of the rela tionships between tho +two
countries is more apparenty What effeet, this lifting of
the mask will bave in Germany and in Austria and on develops
asnts in Europe it is too sarly to foresee,

As Austrowferman relatiomships have sush distimet
bearing om developments in Cemtral smd Southeastern Emrope
and in Burope in gemerul, amd such a distinct influsnce om
the maintenance of peace, I believe it is advisable for the

information and background of the Department te report om

the visit of Mr, von Neurath in greater detail than I would

ordinarily consider necessary for the informatiom of our
Governmemts I shall therefore in this despateh set forth
those facte which I believe are of intercst im conneotion
with & visit which may eventually assume an importanse mot
originally intended it should have,




It is of ioterest first of all why this visit
took place for I believe in the future 1t may prove to have
been n regrettable ineldent in the relationship between the
two countriess Already before the ascord of July 11, 1936,
was signsd the Department will recall that I reported that
Chancellor Hitler msed a good deal of pressure, through the
German Minister here, to persusde Chamceller Behusehmigg to
make & visit to Germamy, Such & visit would have helped
Berlin in making it appoar that the aeccord of July 11 had
been signed on the insistemce of the Austrian Govermment,
In despatohes at that time I pointed out that Chancellor
Sehusolmigg would mot make such a vielt as it was in many
respects immaterial to him whether the mocord was signed or
not for the reasons at that time set forth and which developw
ments simoe hove already shown to have besn correet, After
the signaturs of the mecord Mr, von Papen used oonslderable
efforts to persuades the Chansellor to pay a vislt to Berlin,
The Chencellor did not wish to make sush = visity net beoause
he had any fundsmental objections thereto, but because he
felt that in amy conversations which he might have with Chane
oallor Hitler the fundmmental differsnces of pelley and opine
ion would come to the fore and would omly interfere with the
development of friendly relations betwesn the two ocountriess -

When Mr, von Papen found that it was not possible to
convince Chuncellor Bochuscohnigg that he should make such a

vieslt, he suoceeded in gotting the agresment of the Beoretary

of stats




of State for Forelgn Affairs, Dr, Sehmidt, to goe It

was difficult for the Chanoellor to oppose such a visit by
Dry, Schmidt, the more so ms it seemsd & natural development
under the secord of July 11, Dr, Schmidt therefore made
& vielt to Berlim about tie middle of November, was very well
received, and the visit was followed by reports that Dr,
Bohmidt had entered into engagements with Germany, which de=
velopments showed were utterly unfounded, Dr, Schmidt's
vieit to Berlin was one of pure courtesy and it was them
determined, and shortly after smmounced, that Mr, wen Neurath
would return the wisit in Tienna on the eonclusien of the
pending negotiations between Austria and Germanmy for a trade
sgreement, This agreement was concluded on January 28, 1937,
and immedistely thereafter it was amnounced that Mr, von Neus
rath would oome to Viemna on February 22 and 23,

The Austrien Government was inclined to look upon
the visit of Mr, vom Neurath, not with antisipation, but
cortainly not with displessure, He is known as & well bale
anced diplomat of long experience, who is not & Natiomal
Sooialist and who has only hed membership in that Party recenmtly
thrust upon himg He is looked upon in of ficisl and im
Austrien circles gensrally as representative of the best there
is in Germiyny, and as such a vielt from Berlin wes inevitable
under the mocord of July 11, there may be seid to have been &
esrtain pleasure here that it would bs made by himy, It was
to be foressen therefore that he would be Elven n courtecus

and cordial receptiong

The Austrian
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The Austrien Government, however, realised that
the Austrian Neticnal Bocialists, or at least a part of them,
would not fail to uwse this visit as an exouse for demon=
strations, As ite presemt Minister for Fublie Security,
Mr, Neustkiter-S8tlirmer, has shown poerly ocomoealed Natiomal
Socialist sympathies, the preparstion for the visit eof Mr,
vom Neursth was put into the hands of the Folice President
of Vienna, Dr, Skubl, and the Burgeimaster of Viemna, Dr,
Sohmite, Mr, vom Neurath arrived inm Viemna ot 9;20 on the
morning of February 22, snd was met at the etaticn by ths
Chencellor, the Besretary of State for Foreign Affsirs, and
other high ranking officers of the Government, and the party
drove te the Hotel Imperial in automobiles, Outeide of the
station, slong the Mariehilferstrasse, snd along the Ring
some 8000 to TOOO persoms had collected, The crowd was
made up about 76X of young people under 22 years of age, and
the rmainder of women and middle aged men, These men repw
resented some of ths worst types tha t the cbaervers of
this Legation have ever seen on the streets of Vienna,

There were some cries of "Hedl™, others of "Heil Hitler",
and several abortive attempts to sing the Horst Wessel Lied
and [eutschlend Ueber Alless The police handled the crowd
good humoredly and it wms on the whole & comparatively upw
demonstrative orowd, Within an hour after the arrival of
the distinguished guest the gtreets were free, Townrds the

late nfternoon & orowd gathered in front of the Hotel Imperial

and




and there was some confliet between them and members of the
Patriotic Fronmty but mo seriocus incidents developed, On
the afternoon of Fetruary £3, some 40,000 members of the

Petrictic Pront marched quietly through the streets as a

sounter demonstrationg

The reports ima good part of the forelgn press
greatly exaggerated the numbers which tock part in the Hate
ional Boeimlist dememstrations, as well as the importance
therecf, The significance of the demonstrations luy in the
fact that they were so small and the difficulties which the
Austrisn Government had contemplated in hendling & much
larger demonstration were not realized, The demonstration
was ot an expression of the strength of National Scclalist
sentiment in Austris and it was perhapes the very thorough
measures taken by the Foliee to control the demonstrations
which prevented the appearence of large mmbers on the street,
I venture the opinion that the insignificance of the demonw
strations and their relative unimportance are signs of the
discouragement of the National Socimllst elements in the
country,

The official entertaimment consisted of a luncheon
on Mondey offered by the Secretary of State for Forelgn Affeirs,
and a dizner in the evening in the Belvederes Palace, followed
by & reception to which the Chiefs of Mission in Vienna were

iovited, Om Tuesday there was another luncheen, a reception

L by the
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by the German Minister im the German Legation for the German

esolomy, end a dimner in the German Lggation fellowsd by &

reception te which againm the Chiefs of Mission were invited,
In addition to the German gussts and to members of the Ause
trian Government, the enly persoms invited to these luncheens
and dinners were the German, Italiam, and Hungarisn Ministerse
It is remarked as significamt that whem the Italisn Minister
for Foreign Affuirs snd the Hungarien Eegent visited Viemnma
recently the Austrisn Govermment gave large dimners in the
Sehfinbrunm Palsse to which all the Chiefs of Missiom im
Vienna were inviteds ¥No suoh dinner was givem during the
visit of Mr, vom Feurath and it is believed to have bem a
thoughtful recognitiom by the Mustrisn Government of the
ciroumstance that it would obviate the necessity for the
Chiefs of Mission to drink to eertain tossts which would
necessarily be proposed,

Aside from the calls on the President and this of=
fieial sntertainment, the time of Mr, ven Neurath and hix
suite was taken up with conversations with Chanecellor Sclmashe
oigg and the Seoretary of Btate for Foreign Affairs, The
offioinl qu—mﬂ.qu‘ which was issued at the close of the visit
is transmitted herewith and is in the main indieative of the
barren results of the wisity Although practically every
subject of importance to the two Govermments was discussad,

and this is freely admitted by official spokesmen of the

Mnstrian




Austrien Gevernment, the commmiqul is cemfined o & re-
affirmation of beth countries of the already goed effects
of the mescord of July 11, of the desire under it o incresse
the politisal and eultural relatioms betweem the two German
states, and to the organiszation of a Culturel Committee
which is to study questions of oloser cultural eoceperation

between the twe countriess The statement in the sommuniqué

with respect %o the commen political aims and pclicy of the
twe eountries must be taken with much reserve in view of conm
siderations which will be set forth farther on in this des=
patehs

I shall first refer %o the one ocomorete result of
the visit whiech is the organization of this Cultural Committee
which is to be composed cn the German 3ide of five members
and oo the Austrian side ef five members, This joint oom=
elttes 1s to mest from time to time to discuss ways and means
of promoting the cultural relatioms between the twe eounmtries,
It remaing, howsver, without powers of its owm and its recom=
mendations are made te the reapective Goverrments and must
have their approval before going into effecty The background
of the formaticn of this committee is interesting and il=-
luminatings

The cultural relaticns between Austria and Germamy
as two German speaiing states and of presumably identie eul-
ture have for generations been closey Authors and play-

vrights of Austris found their principal audiemee in their
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miali more populous meighbor, while German writers sonsidered
the Austrisn public ss much their owm as the German, There

were closs relatiomnships between the Universities in the ex-

change of professors and students, There were mamy enltural,

selentific, and intellectual organizatioms in both ecuntries
which maintained very olese ties with sach other, Although
these relatiomships were considerably disturbed during the
war, they were renewed, at least to a degree, after the war,
but were in most respects definitely interrupted after the
coming into powsr of the present Natiomal Soeialist Govermmmt
in Germany, Although it was a politieal event which was
the oause of the imterruptiom of these close relationships,
it was in fact merely the conerete event which brought out
the fondamental differemce which existed between the Austrian
and German cultures even before the National Scelalist ideo=
legy began to control all oultural developments in Germany,
Eugtrie is & German state and the Austrian people
speek the German lasnguage and there was befere the advemt
of National SBoelalimm in Germany closer similarity between the
Apstrian and German eultures than with that of any of thair
peighborsy That fundamental differemces sxisted already be=
fore 193% was obrisus to thinking Germsns and Austrimms,
Binoes the begloning of 1935, that is, since the com=
trol of German culture by National Boclalist ideclogy, this
oleavage between the two cultures has becoms much more ap=
parenty This is & csuse of conoern nmot only to Natiomal

Bocinlists, but to Germans who have no sympathy with Natiooal

Sooclalist




Soocialist ideclogye They both see German and Austrian
* sulture, that is, the esulture of the two Germsn speaking
states of Burope, growing farther apart and fer both politiocal
and cultural reasons the present Government inm Germeny wishes
te impose its ideology en Austrisy Although Germany has
67 millions of inmhabitants and Austria only 64 milliomy, and
although to a degree Austria has habitually locked to Gerw
many for cultural leadership, the Natiomal Socialist ideoc=
logy has made ne pregress in Austrise This is not due %o
any lack of German pressure and of very real pressure, bt te
& stubborn determimation of Austria to maintain her cultursl
tredition, which it has now become the custom here to hold
forth as the truly German traditions The ideclogies of the
two countries are opposed to each other and the Austrian
has shown itself the more virile,

This Cultursl Commitee which has been formel is te
be the medium through which the cultural relstions betwsem
the two countries shall be renewed, that is, through the Unie
versities, exchange of students, the press, the theater, the
£ily, snd oultural organizations., The Committee is a German
initistive, Characteristiocally, the prineipal question whiech
Mr, von Neurath brought up during his visit was insistance
e the immediate imtrodustion inmto Austris of German newspapers,
Unkil the present only a few German newspapers have been ad=

mitted into Auetris, smong them being Goeriig's newspaper,
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the EESENERIEITUNG, On the Austrian side the enly newspapsr
of - impertanse adwitted inte Germamy is the NEUE FEEIE PRESSR,

In order to glwe foree to the representations of Mr, vom Neurath,
ths Viemns NEUE FREIE PEESSE was definitely forblddem admission
inte Germany om the Bunday precesiing the Momday eof Mr, vem
Neurath's arrival, The Alustrisn Gevernment indicated teo Mry
ven Neurath that it eould net agree to the admission of the
German newspapers withowt restristien im view of the unfriendly
and misrepresentative news concerning Austria which consistently
and persistently appears thereimy It was desided to refer
this question of newspapers to this Cultural Committes, It

is interesting, howsver, that among the prineipal points which
Mr, von Neurath raised while he was here ms that of the

free aduission of German newspapers,

T he members of the joimt Cultursl Committee were
appointed at onee amd in view of the pressing Germsn demands,
it has already begum its meetings today, While this Committes
will forma means through whish the Germanm Government can exert
sonstant pressure om the Austrian Government in the & rection
of spreading Natiomal Socialist ideclogy in Austris, it is
not likely that the formation of the Committee will have mmeh
concrete results, Of the five German members of the Committes
two are from the Propagands Ministry inm Berlim, and both of
them have been among those in Germany whe have writtem in &
most misrspresentative manne# ocncerning Austria, When the

membership of the Germsn Committee was anmnounced, the Austrian

Gowerment




Government ismediately appointed its five members, of whom
two are Austrian offiocials of Jewish origing, This, I

think, will be suffiecient indiocatiom to the Department of
the fruitful work which may be expected from this Committee,
The Austrian Government was deeply injured that two of the
mombers of the German Committes would be amopg those who
had written most objectionably in Germany comcerning Austris,

It is unquestionably for this reason that the Austrian Gowe

srmment appointed the two officers om its Committse of Jewish

origing kmowing that this would be equally distasteful te
the German Government, The Committee therefore beginms its
work under anything but favorable susploss,

I may ssy further in this conmection that the Minister
of Education had supper informally at my home cn the evening
of February 24, after a oomcert by the 4 stinguished Americsn
singer Alexsnder Kipmis, Although I refrained from amy
politieal discussion with the Ministsr, it was obvlous that
he wag laboriag under sxtrems resentment over the composition
of the Germsn Committes and he remarked to me that with two
such men on the Committee who had written im such vituperstive
terms of Austris, be ™would hawve just as little to do with the
Committes as possible™y As the Minister of Bducation is the
officer f the Austrisn Govermment through whom all reccmmend=
aticns of this joint Committee must pass before they can be=
some effective, the outlock fer a sucossaful use by the German

Govermment of this Commlttes to spread National Soolalist

ideology
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" 1declogy in Austris is not more promisisg than befere the

formation of the Committes,

I bave gome into what may seem to the Department
" %00 much detail with regard to this joint Oultural Commitbes,

but I have dome so becauss it is of fundamental importance,
The visit of von Neurath has had the unfortunate effest of
bringing into the opem the fundsmental antagonism of the
presmt controlling German ideology snd that of Austriag The
objeot of Germany in proposing this Committee was that of
farthering its political propagands in Austris under the gulse
of intensified oultural exochangess It is a part of the
general plan of the present German Government of somoalled
pososful penstration of Anstris, the aim of which is to unders
aine the authority and position of the present Austrian gov-
sroment and to replace it with one which will imvite Anschluss,

There arsobservers who are inclined to place a sertain
streas on that part of the ecommuniqud which refers to the
oommon pellioy of the two German statess The fact that Auskria
deolares itself a German state is nothing new mnd therefore
has no partioular significance at this time, Austria has
always considersd and probably always will somsider itself a
German state, As to the common policy of the two countries,
this is a courteous phrase which must be taken in its genaral
and widest sense and the real situation must be read in the
facts, More significant among these facts is that Austria

in spite of the German pressure has not joined the antie

communist
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sommunist fromt prepagated by Berlia, Rome, and Tolkles
H.;ﬂ.ﬂ-—tﬂnhththﬂﬂl. in spite of pressure frem
Beme and Berlis, has constantly proolaimed her faith im and
adherencs to the League of Natioms, Dut in additiom te
other facts which might be oited, I wish to add enly ome
of immediate interest,

The representative for Southeastern Burope of the
United Press has been endeavoring for some time to get an ine
terview frem the Austrisn Chanseller which he could publish,
The Chanosllor somsented recently to give sueh an imterview
and when it was presented to him yesterday for approval it
eontained the following statement with respeot to the Neurath
visit, "Both Governments were in complete agreement om main
points of policy™s The Seoretary of State for Foreign Af-
fairs to whom the interview waw sulmitted, refused te approve
it pointing out the above mentioned sentemce snd stating,
"gs are not in agresment on main points™y It was therefore
neoessary for the United Press representative to rewrlte the
interview,

In some respects the major quéstion whish was raised
during the visit but of which no mention is made in the comw
muniqul was that of restorations The Austrian Govermment
was prepared to have Mr, won Neurath raise this question for
it had been raised during Dr, Schmidt's wisit in Berlinm when
Gensral Goering is said to have informed him trui in oase of

restoration in Austria Germany would be obliged to marehy

The
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The Austrian Government, however, was not aware of the form
in whieh Mr, von Neurath would raise this question and the
form in which it was raised aroused somsiderable surprise,

From the despatches of this Legation in which an en=
deavor has been made to show the imeressing importance of the
restoration movement, the Department will appreciate that it
was most likely that this tendemoy towards restoratiom im
Austria would form the maim subject of Mr, ven Neurath's
gonversations here, Bo decided is the German objectiom te
restoration that the Little Entente has felt that it eould tem=
perarily permdt ite own objections to restoration te move inte
the background and permit Germany to take the lead, The
Little Entente with growing disilluslomment concerning Germany,
realized that in pressing its objeotions t}e restoration it
was really playing inte the hands of Germeny and as thelr obe
jections became less voolferous and motlve, Germany had to
eome into the foreground,

I am informed by a soures shich has heretofere never
led me astray that Mr, von Neurath told Chancellor Schuschmigg
that he hoped there would be mo restoration, He said that if I
thers wers restoration Chanceller Eitler might be driven te
desperate actiony not because of Anschluss, as the Chanosllor
had remounced that, mor em asoounmt of his Central Buropean ll
policy in gemeral, but because he was afraid of a separatist

movement in Bavaria to joim Austria if Otto came back to the

Austrian




.h“:trluﬁr-u Mr, von Neurath is, seeordiag to my ine
formant, sald to bave further explained 4o Chanceller Schuseh=
nigg that Chancellor !H.iln' considered the situation of the
Catholic Chursh in Bavaria such that under the repressive meas
ures 2ad poliey of the German Government it was festering a
separatist movement to jola Oatholiec Austris, and that Chane
osllor Hitler fearsd the success of such a movement if Obke
was permitted to returm to the throne in lastrisy
While I am not in a positiom %o wouch for the sore
reotness of the above mannsr in whish Mry vom Neurath pre=
sented his remarks on restoratiom, my souree 1s one in a position
to be well informed and has over a period of years correetly
informed me and I therefore belleve that the above may be
taken as corrects It is officlally admittéd in private, without
any commént, however, that Mr, wvon Neurath raised the gquestlon
of restoration, The reply of Chancellor Bchuschnigg to Mr,
von Heurath was that restoration was not a question opem to
disoussion at this time as it was a purely Austrian internal
affair and must be so eonsidered under the ascord of July 1l,
That this restoration question was railsed by Mr,
von Neurath in the conversations with Chancellor Sehuschnigg
is confirmed by the conversati on whioh Ambassador Dodd had
with Mr, Disckhoff inm the Foreign Office in Berlim on Feb=
ruary 23, and which comversation is reported in the telegram
of February 24, 5 pems by the Embassy in Berling, to the
Department,




That the question was raised by Mry von Neurath
in the form set forth abeve would sesm to be dtnfirmed by
& somversation whish I had this morming with & friemd whe
has just arrived from Rome where he had several comversatioms
with Cardizal Paselli, Cardinal Paselli informed him that
the position of the Cathelie Chureh in Germany bad mever
been worse, lilﬂlihiﬁtﬁl:';mmllﬂ

the Bishops who had recently beem in Reme to confer with
him and the Pope on the situation of the Chureh in Germamy,
eomsideredthe situation se hopeloss that they recormended
that the Vatiean should demounce the existing comcerdaty
The Vatioan was against sush a poliey of rencumcing the
esoncordat as it believed it would weaken the pesition of
the Chureh rather than strengthen ity My friend was ine
formed by Cardinal Pacelli that the Vatioan had no imtention
of glving up the fight in Germmy and had sent the Cardinmals
and Bishops back with renewed assurances of suppert and ene
couragement to malntaln their struggle, The German Princes
of the Chureh, my friend tells me, had informed Cardinal
Pacelli that the unrest smong the Bavarian Catholis population
was partieularly great and that the resistance to the regime
there might arrive at an explesive poimt, Im this comnsetionm
I remarked to my friemd that kmowing Germamy even better tham
Iy be must not fmil to give real consideration to the importanes
of the effects politieally which the repressive measures

against the Chureh may hawe, partiocularly in Bavarisy The




Bavarians, I said, were among the most sympathetle, genial,
and pleasant of the German peoples, but that they had under-
asath & hardness and a brutality which we had sesn in the war
for the Bavarian trecps tock fewer prisoners snd left more
dead than any of the other German troopse My friemd, who is
perhaps one of the best informed mem im Burope eomeernimg
Germany, ssid that this was very important, partioularly im
somneotion with this repression of the Chureh in Bawvarise

The Department will have moted that the repressive
measures against the Protestant Church have not deoreassd the
resistance in that group and ﬂ‘ﬂ.t this resistancs reashed
such & stage recently that Chancellor Hitler has agreed %
st least certain formal elections being held ameng the
German Protestants, That the German Protestant groups are
agking further information ooncernimg theses elections and
eartain sssurances with regard thereto before belng williag
o partisipate in them is an indieation that the Protestmnt
resistance remains equally firm with that of the Catholie,

This idea that restoration in Austria may cause eone
eern in Germany for the same reason that it omuses so much
sonoern to Yugoslavia is not a new ome, The Austriam Presis
dent im m strietly confidential comversation with a former
ruling moparch in Burcpe, said im great confidence only a
few woeks ago that as Mustria was the real bearsr of German
culture and had eleser affinity with moat of the German pecples

in Germany than Prussia, "that the real frontiers of Austria

should




should be on the Ehine", By this he 4id not memny, I be=
lieve, that Austria mourished sny ambitioms in that directien
or had auy aspirations for such an extensiem of her fremtiers,
but was simply spating ems of those old facts which & student
of Buropean history im the light of the traditions and re=
lationships of peoples cannot igmore,

Thers is therefore & very real probability that
Chaneellor Hitler realising the disquiet and apprehensioen
which has besm brought about in Germsny by this repressiom
of the Churches through the Natiomal Scolalist movement,
may in reality fear serious repereussions in Bavaria follew=
ing = restoration in Austria which is so definitely a Catholie
sountry and under a momarch se definitely Catholioc as the
Habsburgers, The statement, however, that the German Chane
ul!.:;r is not opposed to restoration ss this would involwe
renunciation of Anschluss or because restoration would interw
fere with his Central European policy im general must be
taken with much reserve, Poliey must be read in the !‘l.;t.l
and the polioy of the present German Goverzment is defimitely
one in the dlrection of Anschluss as the first and necsssary
stop towards German pemetration to the Boutheast, Thers are
mo indiecations whatever that Germsn policy im this respect
has in any rense changed, and the real direction of German
poelioy must be seen, not in the above statement which Nr,
von Neurath is eaid to have made to Chanoellor Behuschnigg,

buty for example, in the statement that Mr, Disckhoff made

to




O

%o Jabassador Dedd om February 25, inm the Foreign Offiee
4that Mr, von Neurath was going to Viemna to defeat Habe-
burg aspiratioms im Auskria im an endeaver to bring both
Hangary sad Austris inte cleser relations with Germauny e
and that a restoration would prevemt Austriam ceeperatiom
with both Germany and Hungary,

Whatever may have bes the form in which Mr, vom
Feurath ralsed the gquestion of restoration in Viemma, it
is certain that he again stated the definite German objection
therete, sand that Chaneellor Sohuschnigg responded with the
now olassie attitude of the Austrian Govermment that the
question is & purely inmternal one which it is mot in a
pesition to discuss, In priwvate conversation the Chamceller
has recently constantly imsisted that "there will be no
experiments”, which is his way of ssying that restoratiom
is sotual but that he does not wish to disturb the intermal
or sxternal pesses The Austrismn positiom with respest to
restoration has been so thoroughly covered in the recent
dospatches of the Legatiom that I will mot go farther into
it here,

The visit eof Mr, von Neurath, while it has not re=
sulted in any change of policy im Austris and most probably
will not result in any farther changs of pollocy, and while
it bas had as i1ts only comorete cutward result the formatiom

of this Cultural Committes whish starts its work under such

inausplelious eircumstances, it would not be correct to say,




as I have thought it necessary to bring out in this des=
patch, has been without results, Mr, vom Neurath left
not in good humer, snd the Austrian Government was dise
tinetly disappointed as a result of the visit, The smen=
ities were observed and om the surfmee it passed without
real imeidemt, It brought outy, however, the fundamsntal
differeaces betweer Austrian and Germsn policy, It brought
out the fundamsutal differsnce betwesn the ldeologies and
eultures of the two ecountries, sud how definitely they are
opposed to each other and how definitely the Mustrisn re=
sistence to the aoceptance of German ideclogy isy It
1ifted the weil whieh has heretofore obseured the real
situation with regard to the moocord of July 11, Although
Mr, von Neurath represents to the Austrisns the best there
is in Germany, there is here distinot disappointment and
farther disillusiomment, The visit has made distinotly
worse rather than better the relations between Austria and
Germanys

I oan beat summarige the bad bumor of Mr, von Neurath
on his departure by ssying that just a few mimutes before he
left the German Legation to go to the train om Tuesday even=
ing, ths Csechoslovak Minister here said to him, "I hope
you ere pleased with what we are doing for our Gurmans in
Bohemia™ = referring to the recent conoiliasory measures
taken by Czechoslowvakim towards the Sudeten Deutscheny Mr,

von Neurath




i

"wen Neurath replied in very bad humor snd rether i1l tems

peredly 'Itiintnllﬂ_r-n;hulmﬂuhnh
go & long way farther®, Perkaps alse the remarks whish
‘Mry von Papen made to some of his intimats friends teday
are significants To them he sald, "We need enly the wisit
#mm-tmmmt-ﬂmhn‘hmm
of July 11 out of business emtirely”s To the same friemds
he remarked that they would have to give wp mll thought of
erganizing a definite Natiomal Bocialist movement in Austrim
as it was absolutely impossible, there not being sufficiemnt
elmments to work with, and that they would have to prooeed
"with the slow and soméewhat precarious methods of peaceful
penetration™ which they had been usings

What is partioularly disappointing +o the Austrien
Govermment 1e¢ that it has beom ploning certain faith om the
so=oalled conservative elements im Germany of which it has
considered Mr, von Neurath as & teading representative, Mr,
von Neurath's attitude, although sntirely correet while he .
was here, has left the impression in Austrian eiroles that
whiles he is repressntative of the Gersamy with whioh Austria
san again at some time deal im the manner sustomary betwesn
states, that also to a degree Mr, von Neurath, and by ine
ference some of his conservative associates, although they
have not adopted the Natiomal SBccialist ideclogy abd program,
have to a not inconsiderable extent beem affected thereby,

This, to the Austrians who consider themselves as a part of

the




the German matiem but whe are determined o maintainm a
separate identity as & state sad to contimme invislate
their eulture, is & great disillusienments

The fallure of the visit of Mr, ven Neursth will
nbssssarily casus eertain surprise and disillusiomment and
may lead to mere active measures for the so=salled peaseful
pemstration of Austria which has for its objeotive the undere
ﬂ_.ﬂuitth-pﬂlﬂiﬁ"r-tﬂthﬁlhﬂﬂ-ittﬂu
be replased by one more faverable towards Germanys The
prophets of this pesceful pemetration believe that omes
the Sehusohnijgg Govermment is gome the mext ome would mot be
so strengly opposed to Germany evem if mot Natliomal Boelal-
fet, and that it would rapidly give way under aggressive

measures to a Naticmal Boclalist Government im Vienma which

would invite Apsohlussy Thase ssme prophets believe that

ones an Augtrian Government em its omm imitiative invites
dnschluss there is no further objectiom which Italy or amy
eother sountry can raise to Ansehluss, espesially sines them
in marked distinctiem to the time of Beipl Germany would have
behind it this great military foree and would no longer be
obliged to accept the dietates of the other powers 1n the
mattery It is for this reason that the Austrian Chane
esllery, as has been polinted out in my despatohes, has besem
obliged to consider as more actual and opportums the question
of eventual restoration concerming whiech he, even as a legl=-

timist, has sertain reservations which, however, imn view of

the




preservation of the indepemdence and integrity of the
eountry, would have to give way,

My belief, nfter having cbserved the position here
for three years so closely, is that although the Cermen pres=
sure on Austris will contimue and perhaps come more out im
the open, the Austrian position is stronger snd that she
1s in a better pesitiom internally and externally te . re--
sist this pressure, I would in this eommection refer to
the recent statement of the Secretery of State for Foreiga
Affairs to me that Austria had travelled TEX of the way
towards complete establishment of her independence smd in~-
ternal integrity, smd that im his opinion the remainder
of the way would be less diffiecult than that which they had

already travelled,

Respectfully yours, /

/ George 5, Nessersmith,
=
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“ineclosure Jo. 1 to despatoh
Mo. 1067 of ebruury 26, 1837,
from tie Lesrticn ot Vienne,

Mstria,
(T SLATION)
E--A,LUJ._J.-I uﬂ:;"; I ‘L.TE I-.d-_h.l?u.-l I‘-Ju a.u.- ;.:1..‘..- r4
193'?, ‘_Z' Rh TRL.I :C: CJa 2T T UPOH

"o neleh linilster for Forelgn Affnirs, Laron
yon .Jeurcth, pcid o visit to the Austrisn Federal
coverm.ent on the 22nd and Z235rd in r...tu,r*i for the
visit of the Scerstary of Stote for Forelpn Affcirs
:r. guldeo Seiwiildt tu J_rlin. The two-day sojourn

£ the melch Linicter in Vieane offered to the
ut tesnan concerned, Federal Choneellor Dr. iurt
uc masehnlsre, Scerctor ry of Stote for Torelgn Affcirs
Or. Cehmidf ond Deieh linister Boron von Leurath,
an o Hurtunlt" for detalled conferences which were
nelé in o Loch friendly oinosphere.

Thusa confercnecs coacerned above #ll the rela-
tions but.reen the Lo Gur.hn atates, It was noteﬂ
With satisfoetion tlot tie coreement of July 11
1956, oroved o sultoble bhsi" Tor the re=- B)uJLliuh-
it o; ;r;cuul- reletions besed on confidence 2nd
M g noasure calouls ucd ,a murroates Turther

cce.uful coa:hx:u1\L in this nce. In thet con-
1ect10n rofore ice wad mode to th conelusion of the
economnric #”rz guent of Jenuory 27, 1937, cnd the
tone cxnrensed Lt the inltiotion of a more lively
;:c'-;“u in zoods traffic cnd the tourist trade
Srous.t sbout by that aoreenment wwould have a faver-
sble offeet on tho renercl development of mutual
rel tiona. In cultural-politicsl respects different
irportant guestions of zatuzl eultural intercourse
sore diseussed 1n detoil, ond a comittes for cultu-
rzl relotioas betiveen nuutri nnd Germany, which
4ns sroposed on the occaslon of the Serlin visit of
Lcercbory of Stote Dr. Schiddt, was nppointed. This
coie ittee will coulence its nct;v t+les on the £5th
i ......-u- lt-

of cuur:c, conferences concerning juestions of
Huronszn and sortieulnrly Centra ‘urowean politics
~4 sresent in t ¢ foeus of generzl interest followéd.
Full sgreewent wos noted concecrning similar andea-
vors tounrd tle rUth?lulUH and durable insurance
of -cnerr) pecce on which the forelgn pollcey of
botl: overauents is b;:cd.
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vizit of lussollpnl to Germany, the lw)lications of
ath, reirln veliled Iln the obacurlty of conjectures,

The following 1is e brief résumé, for such

Int.rest vs it mey present, of ixprecsions derived

frow privote conversutlons in well informed diplo-
wtie mnd Journelistiz eclrcles,

Chrneellor Sehuschnlge last spring successfully
“disesuragsed the proposed visit of the Duce to Austris
for fenr tist it mlrht be untimely;  that it migit
o interureted s nn inopportune demonstrotion of
2ol iderity with the nome<l'erlin sxis, The new situn-
tlon erented by the (ussollial-Kitler neetlur convinced

» Changetilor thet tacre should nesy toe sdireet contaet
uee bpefore tic lotter araoecd.dd
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td anyone, (B) X ol

Scorctary of State, FE3161938

Washington. .
DEPARTMENT OF S7ATE

RUSH.
20, February 1%, 1 p.m;

¥ » FJL;hGBI%
My telegram Februarv 14, © p.m, ‘7

Dined last «ight at a large dirn<> given by Schmidt

with Chancellor 3Schuschnigg, Seyssinguart, members of the

‘82v/£9°29L

Government and diplomatic corps. Atmosphere most
oppressives To French Minister Schuschnigg described

visit to Berchtesgaden as the most horrible day of his

life. He says that Hitler undoubtedly a madman with a
mission and in com»lete control of Germany, Hitler openly
teld him of hls desire to annex Austris and declared that B

he could march into Austria with much greater ease and % E%

!

RS

infinltely less danger than he incurred in pemilitarization
of the Rhineland, Schuschnis ' aimits that appointment of .
Serseinquart 1s highly dangerous but states that he will ¥
muke 1t in order to avert thc "worst", In respect of Italy,
Schusehnige declared that he ean count only on moral not

matirinl aunport,

Sehmidt '




o Sohmidt 1s attempting to make best of bad situation
and was in a long and friendly conversation with
Scyssinquart, Hornbostel is in utter despalr and states
pptnly that there 1is nothing left for him to do but to

leave Foreign Office.
Italian Minister claims that he was informed of

Berchtesgeden meeting only on the eleventh and denied
that-Italy took any initiative in the matter, He telegraphed
full information to Mussolini, Latter however is engaged

in winter sports and up to last night Ghigl had no
information that his messages had reached the Duce. Itallan

Fufiqigper gives anxious impression.

Papal Nuncio admits that Seyssinquart may be good
Catholic but fears nevertheless that it is the beginning
of the end,

The French Minister who has been here five years
atates that this is the most critic~l moment since July
1934, "It is not the end,. It is the moment before the end”,
In his opinion Austria can only be s ved by 1lmaedinte
reconciliation of France ~nd England with Italy «nd

energetic joint action. Enderrs author of Mny constitution

made identical remark this morning.




=3= #20, February 15, 1 p.m., from Vienna,

In my opinion Austria's situation is most unfortunate
and menacing, If Seyssinquart is loyal his appbintment
would not be a solution., If he 1= disloyni it 15 n
cntastrophe. Germany probably plans gradual Danzigfieation
and any unsupported Efforts of Schuschnigg may mnke to
outmaneuver Seyssinquart can at beat nnly retard process,

Repeated by telegraph to Foris, Loandon, Berlin and

Rome.
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s TELEGRAM RECEIVED

"_:}-.j,.-a telesram wunt be .

alosrly paraphrased LeE- VIEIHA

forc-brin i, amunicated

to anyone, it} FROM Dated Feb, 16, 1938
[itecd 8:48 p.m.

3eeretary of State,

“lTashington,

iWUSH

2", Felruary 16, 10 p.m,

SN I0TLY M Ml AnL

T 21,.Frhruary 15, 5 P,

wave _wab sfen ! inister for Forcipn Affairs Schmidt
who sremrd on the whole éhczrful. Fe exrressed confildence
that a period of int:rnal.quict would ensue but felt
wEveErtheless tliot 1ike the apgreement of July 11 only
temporary appeasement covld be obtalned, The task of
3eyss=Inquart would be to bring into the fold those Ele=
ments which heve so far been irraconcilahlz. He 4id not
¥now how this could be accomplished end foresaw that
3eyss=inquart would have difficulty with Nazi extremists,
Probably several new councilors of state would be appointeal
but this had already been under deliberation with Seysse-
Inquart for some time, I asked what further steps the
Austrian Government would tnk:‘in carrydng out Berchtes-
gaden agreement’, He replied that pensions would be glven
to cx-functionarics who were dismissed for Nazi activiticsg
They would, however, not be reinstated, The amnesty did
not epply to the Austrian Legionaires in Germany. He

| desired




CA -  e=B-a28 from Vienna

,, s
He desired that semeconc br appointed in administrative
nnplc;w to look after AustroeGerman press matters under.
the ’l:.im governments, This move he said had not been
dictated by Hitler,

Schmidt said that present German mancuvers on the
Austrian frontier had been planned for two months, He dia
not belleve that they were a military demonstration against
Austria,

Also saw the French Minister who has interviewed
Schuschnirg and Hornbostel with both of whom he has unusue

' ally close rclations. Puaux told me that formation of
cabinet was 1ittér13 contested. Papen made a last minute
effort to have Claise Horstenau made Virne Chancellor and
an outstanding Nazi appointed Hin;stzr of Justice,

(I am reliably informed thatJBishnp Gfoellner of
Linz rushed to Vienna despite 1llness and urged resistance
upon President Wiklas, In consequence Catholie Thurch
claims ergiit for saving these posts from Nazis)
3chuschrispr, informed the French Minister that in Bera [
shtesoadin monversation Litler boasted to him of military :
prowe. s of Lermany, deprecated French military Equipmcnt;
#niles 4 thnt everythaing he did with respect to Austria and
the 3udeten Germans was in entire ngreement with Halifax,
ritish " inizstrre has telepraphed this to the Forriﬁﬁ
Bluit in two yrars biar Jtaly would no longer mcan
1 o fGErpnny and Ehet it was holy mizsion to unite

F-‘ff), 000, 00N




-l- m-, ltbmﬁll, 10 Pse, from Vienna.

BO,WD DDD Germans into a nati-n ~hich vould rle Europt,
3 In contrast with ‘Schmidt the Chanccllor frankly
resents German mencuvers as military demonstration dgainst
luntria. Also articlc in today's National Zeltung of Essen
that reconstruction of Austrian cabinet is first step in
Gleichschaltung.

French Minister believes immediate future
unpredictable and hopes that there will be at least a
temporary perio? of auiet. '€ remalns, however, most
pessimistic regarding the future of Austris and 1is
apprehensive that present Gernan Success will enccurage
Hitler to undertake some new adve~ture within a few
months which may precivitate Eurcpean var. ‘e stated that
today the British Government had made rtprﬁsEhfﬁt10n5.;t

Berlin and that tomorrov the French Governient would o

likewise. He feared, however, that “heec represinttions
were of a harmless informative nature net 11Vels to scrve
ag an ef’cctive Jdeterrent,

I wave also sten the It=aiine Inintir whe aoanumes
the a*“titude that nothing nrummal fe ~rins o and Shat
Austrisn independence is not minaccd, vnns1i0l apnl
message 1ast night arnpoving nropeoed 20

A nreminent ductrian banlore ¥
inforred Aeseribe! ‘he ol'a-ulen

outeome fop Auntri-, nakria




=4= Lo, Pebrunrr 1., 10 pem,., from Vienna,

anstion by Germany which could not be resisted. Present

. compromlise would nrove far less svecessful for German
nims than Vitler expected., Seyrs=Inquart was fundamentally
veal and vacillating and would be ﬁutnmanzuvcrsd by
G{huschnigg and Skubl the Sceretary of State for Public
Seeurdity. e was sure that Austrla had gained six months
during which tire international situation might change in
some ey fovorabile to Austriﬁ;

Indirectly but rcliably 1ﬁfqrmcd'¢f views of thelr
'prcnznt Left "ling Lender.. He does not expect irmediate
trounle from Austrian l'nris nnd believes that Austria
will hqvé someE mnﬁths of relative quiet during which
vwith Skubl, There will be frequent threats of resignation .
from Seyss=Inguart and in due couré: another erlsis in '
»rlations With.Gcrmnnyi |

Ceneral consensus 13 that Schuschnlgy deserves.
aympathy and adiration for the manner in which he came out
ef 7erchtesgnden ordenl, It 18 felt that he ylelded
minimum and rendered great service to Austrie and peace of
Lurope. ‘ |

Pending H}tlcr‘s speech of Februnry 20 and clarification
of nttltude of Austrian Nazis it 1s impossible to make any

f'orecnst,

"'ILEY
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o supnleuent rccent telegrzi:s in rocnhcet of F
the Borchtesscden convsrscilons o5 well us those r!;- IL
porting the reconstruction of thu austrion Lin'.ru;'n- :
ment, I have the honor to inforu thc Lep: rHiunt
that seversl despatoches cre in course of pruporctlen
whioh will embody the vaerious cow unijués, officlel

deoisions and other announcements which hove to do
g '.-J'j.ﬁh & ®




'thhp:ulutdomml m:.ummud,
_w some of th- beokground, ¢ f:' 3

The meeting at Berohtesgeden is the mewest and
perhaps the most decisive phase of the struggle in
ra‘fﬁdﬂ"'ﬁ' mtﬂ_en independance whioh Bas gone on
since _tgaq_'_hagﬂ_m;#; of '_t:;u post-war era. As the De-
partment will recell, the Austro-German Customs Union

wes prevented in July 1931 by the n-rgutiu rm-

sentetions of the interested powers. In J'ulr J.HH
following the assassination of Dollfuss, m

wes averted by Italien troop movements to the frontier.
The present orisis has found the Stresa front dis-
rupted and the position of Italy altered. The !.'n.'bn;-
vention of France and Englend hes been restricted to.

representations in Berlin, which, according to the
¥rench Ldnister, are presumably informative roather

thon minctory in charneter.
Thz Berchtesgoden int.nrriaw is the direct outcome

of the Austro-Germen eoreement of July 11, 1956, where-
in Germeny recopnized Austrien independence and
sovereignty while Austris accepted the status of a
I;'I}L:l:‘!::r:lu stote". The sccord wos accompenied by m
"eontleen's apreerent™ vwiiieh had to do with the status

of tiie "Intionsl orposition” in Justria, This agree-

nent preswusbly provided for or vt leamst implied a

I

'polin:r -




! ,ﬂm with the obligation on the
mummubﬂu certain of its leaders
into -nnﬂ.uu ﬂlpnnlihiutr

‘Sinoce the conclusion of the July sgreement
the Schuschnigg Govermment has made substantial pro-
gress in consolidating its position. The Patriotic
Front, the unique politicel orgenization of Austria,
has had its heterogenous and confllicting elements

e —

shaped into cohesive form on a platform of Austrien

independence and resistance to National Socislism.

The Schuschnigg Government has appeared In the role

of shield end buckler of all the elements in Austria
which sought to oppose Germen m::-:r.l.-o::uf;-:ml:mmn'l;..Jr The
memory of the troubles of February 1934 has been re-
ceding, =znd Effanial Democretic elements have been
directly or indirectly supporting the several labor
orgenizations created within the fremework of the
corporetive state. Thc Legitimists, too, developed
their renis both within end outside of the Fatriotio
Front into =n orgenized force for the-sup.ort of the
Chcneellor and Austrien independence., XNetional
Soecielist menifeststions had becn limited lurgely to
uniuportant street skirmishes, the brecking of shop
+indows, destruction of tele.lione buoths,end unimnortont
though mzlielous iischief. The curreut of sauctrion
1ife h=s ve:n flowing if not smootlhly certainly without

serious .




serious impediment. lLoreover in the last yeer sub-
stentisl economie recovery had further abated the
menace of ruadicelism. The Catholic Church has also
supported the futriotio Iraut lika tha Protantantu
end the Jews.

Attempts have been made to regulate the press
relations between Austria and Germany by a series of
agreements or truces. In 1937, however, the tone of
the German press became progressively sharper and
more critical. It was evident that in Germany there
was a feeling of profound irritation over the develop-
ment of Patriutin Front and Legitimist ggfivitial. It
was felt in Germeny that the "Hatiﬁigirﬂppuaitlnn'-l;
Austria - that is to say the National Soclalists who
were declared illegal as a party in 1934 - were beling
diac;iminatad against in a manner contrary t;-;E;ﬂ
letter and spirit of the July 11 agreement. '

Chancellor Buhuauhnigg in vuriuul interviews with

the forelgn press ma;ntainnd a firm attitude. This
was elso reflected in.hiu public addresses as well
as those of prominent spokesmen of the régime, such
gs Under Secretary* Zernatto end Press Chief Colonel
Adam.

The position of the Austrion Government seemed
further fortified et the beginning of January as thn'
result of the Budspest vonference of the Rome Frotoecol
States. The Rome Protocols, which are based on

respect for the independence of Austria, were re-

ﬂunﬂm &
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confirmed, Oount M.MWME# 2
Itely, assured Chancellor von Sehuschaigg that = ©
Rome upprurid the poliocy which Austria was follow-

ing and thet Austrie could count upon Ttalien
nuppnrt. Reoent offioial visits to London (Minister
o&rrinnﬁnu Weumayer end Dr. EienbSck, President of
the Austrian National Bank) had hi-nught back en-
nouraging rapnrts or British intaraat in Austria.

Dr. von Schuschnigg was in aunatnnt and most intimate
reletions with the French Minister, M, Puaux, and
there was an evident and growing feeling of self-

confidence.

It wes clear that the Hationel Soeielist movement
in Austriz was under effeoctive control, thaEhtharu
was no internzl danger to the régime. The loyalty of
the police =nd of the army was considered aﬁ%isrnntnry.
The efriclescy of the police was demonstrated in the
arrest of Jr. Tavs (vide telegre: Mo, 4, Januery 27,
8 p.m. ond &uspatahlﬁn. 106, Jenuary 31, 1938) and
tre olosings of the premises in the Teinfeltstrosse
of the "Coumittee of Seven"*, where incriminating
documcents were found.

It w-e thournt »t the tiwe tict the arrest of
Jr. ''=vs .nd tite nolice interrogetion or Captain
Leo»old (vide tslegren .o, 4, Jenucry 27, 1938, 6 p.ut. )
wouli furticr strongthen the vosition of .ustriz in

her . «

* ovied oobor July 11, 1956, coreewent with the
conseat of Gl Gvnv racent of zcm‘nbra of ™Ilctional
Opsouition® ullesedly to .ork Tor coaciliztion.
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wlinl.tr of Hat!.u-nnl Sooclalist officlals in

s —

the luhroruiﬂ ntivitiu of the Teinfaltstrasse.
Among these dmmtl is allegedly one initlaled
"R, H," and attributed to Rudolf Hess. Herr von
Papen, German Ambassador on Speclal Mission to
Austria, who was prﬂnﬁmuihlr not teken into the ;:un-
fidence of the Party, was given this dossler and
proceeded to Germany, where he submitted the evi-
dence to the Fllbwrer,™

For some time - I =m told ebout two months -
Eerr von Papen and Dr. Guido Schuidt, the Under Secre-
tar} for Foreign Affeirs, had been working together
in an endeavor to formulate & plen to compose the
differences between the two countries. It is under-
stood that Herr von Papen encountered serious obstecles
in parspading Herr itler to see eye to eye with him,
At the scme time Dr. Guido Schmidt hed o difficult
tosk in converting Dr. von Schuschnigg to his version
of mncilir.‘.tif:n. I understend thet on two occeslions
Dr. von Schuschnisz declined to »roceed to Lerchtco-
goden for nn encounter with the Cheneellor.

T:e provious Perty crilsis in Jerneny, thet of
June 30, hrc Llusedlints repcreussions in Austris,
.snich rosulted in thc csscosinoticn of C:oneellor
Dollfuss. ~The raecnt Frrbty orisis of feorurry 4 clso

hoé sromyt wlfivet on Austro=Geri-n reletlons. ilerr

VO « »
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von Papen wes brusquely recalled, and after taking
foruel leave of his steff depcrtecd for Gerwany on
Scturday, February 5. He left obviously orestfallen

sand dejected. En route he was sumuoned to Berchtes-

gaden, whence he returned the following lionday in

e. triumphent mood.

‘Herr von Papen, it is supposed, had re-formulated
his policies to Herr Hitler with such eloquence that
the latter authorized h!I.Is return ip a last erfa':"i
to bring Dr. von Schuschnigg to Berchtesgaden. Appa-
rently Herr von Papen presented matters to ﬂhannm;'rr
von Schuschnigg in a most urgent and pressing manner.
The l‘ﬂhrarr stood at the crnaa;;;dn of polioy. lhil-
he, voh Papen, was still 1ln the p_iqturu f.hm was
still hope of coneiliation. If Dr. von Sohnchn.lgg
refused to proceed to Borohtasg;a.don » the Fihrer

l wuld opt for positive action. The form or positive

e —

action threatened by Herr von Papen 1s not entirely

. clear. It must, however, have been rery mnpina
4 At the seme time there must have been a substantial
- - degree of cajolery employed., I thinj Dr. von Schuach~-
nigg went to Burchtugadgn in the belief that German
policy towards Itely together with Germsn desire for
a better understanding with Frence and England w_ﬂa
orompt the Filhrer to make o gesture of peace. It is,
however, ule:l*,:r ‘that Dr. Guido Schmidt worked in the
glosest harmony vith Herr von Pcpen cnd employed his
. efforts in ev.ory way in order to persuade Dr. Von

uuhuschﬁig{: to nroceed tc Berchtesgaden. !

On February 10 there wes & bull of the Petriotic
Front . .
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Front in the Hofburg. The Diplomatic Corps was
aa;aMhlod in order to make an offloclal entrance
into the ball-room. The Chancellor was in intimate
conversation .w-!.th the Itallan Minister, a conversa-
tion marked with great cordielity on both sides.
Dr. von éﬂhuaehnigg then turned to the French
ldnister, K. Puaux, and said: "I have directed Dr.
Schmidt to meke a sensationel commmnication to you
tomorrow. However, do not take it too sensationally”.
The following day, February 11, the British and
French linisters end the Hungarian Chargé d'Affaires
were swizoned to the Forelgn Office. They were told
of the visit cnd informed thet Chencellor won -éohusoh-
nigg wes vroceeding without = program. The Itellan
idinister wos notificd the previous dey. I heve been
informed very definitcly thet Dr. von Schuschnigg
did not re uest trc cdvice of eny of the governments
conearned with regerd to his meeting with Herr IIitler.
The austrien Governuent observed the greatest
ezre to keep the plens of the meeting entirely secret.
4 notice wez inserted in the press that there would
be o ecbinet counell the follodns morning, ond rumors
were st in .otion frou governnent sources to the‘
eff et that lon: wwaited cabinet chenges would then
e ranounced., The -ttention of the forelpn press
corres.ondents vnd cl. other intcrested observers wes
zo ccutered in this neus thet en Inodvortent cnnounce-
uont in th. Ch necllor's orgin, the [HULGIEITS-
JLLTMLLTT, to tivc @fuet that ne hnd left for the

Trrol & .




 *Tyrol for the weekend and that Herr von Papen had
innl to Berchtesgaden appears to have passed un~
noticed. )

I vaguely suspeocted what had happened, and on
the morning of February 12 while attending a Te Deum
gt St. Stephen's I noticed that out of the entire
govermment only the Chancellor and Dr. Schmidt were
not present. On returning to the Legation I was in-
formed by a local correspondent that he had hed a
telenhone message from Peris ennouncing the meeting
at Berchtesgaden., Shortly after, the Federal Fress
Service confirmed the news to him. OSubsequently it
wes denled to other correspondents. (I an informed
that the Linistry of Propegends in Berlin persistent-
1y denied the news until lete in the =fternoon).

The Chancellor since his return from Berchtes-
gaden has talked very fraely ~nd very fronkly to
the Frenrh llinister. Frouw my conversntions with the
latter, I bellieve that the rencrks nitributed to
ilzrr Zitler during the interview, which I heve re-
ported by telegraph to the Departuent, crs cecurcte.
The British linister, too, tells me thet it would be
impossible to excggerste the violent noture of

Eitler's remnrks.

Hitler cpocrently convinced Chrncellor von
sehuseitnigzs ot Barchitssguden thut he was sropared

(=3

to intorvene by foree of cruc in auctric, thot he

wos seornful of the —ossibility cond efflecey of imy

opnoa ition CIC
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opnosition, that he openly intended the annexetlion of
Austria end that he felt no concern whatsoever in
respect of Itzly, which within two yeers would no
lonzer mecn enything to Germeny.

lidnight of Februcry 15, I understand, marked
the tine limit set by Herr Hitler, who nﬁparantlr
hed threc tenaﬁ‘_ﬂ.‘ Chancellor von Schuschnlgg d4id not
scoede to hls demonds thet militery =otion would be
telren on the 16th. At the last moment the reconstruo-
tion of the cabinet was accomplished. The task was
mode doubly difficult by perscnal jealousies and am-

bitions.
During the afternoon Herr von Papen made great
efforts to obtein two additional portfolios in the

ccbinet. Bishop Giﬂllﬁar of Linz,had in the meantime
hestened to Vienna, despite illness, end haﬂ 1n$am—
ceded with President Miklas in order to atirfon the
spirit of resistance. The final result embodled

" only one obvious major concession to Herr Hitler:

the appolntment of Dr. Seyss-Inquart as Hinlster of
the Interior =nd Publiec Securlty. Lany, howewver,
believe that the promotion of Dr. Guido Schmidt from

Under Seeretary for Foreign Affeirs to linister was
also = significent concession to Eerchtesgaden. It
vilz_be-intaraatlng to observe whether his taLing
over this portfolio will end the personal contaect
petween the Chancellor cnd certain chiefs of mission.
Dr. Seyss-In.u-rt, ivho 1s gup osedly the evil

genius of the situction, is a Sudeten Germom, whose

mother « »
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mt.har we.s ha.'l.r 'Bwra:'ian and ha.'l.:l.' uuinth:l.m. He

wes" born neer Olmlitz, e umtar of nntl.anll feeling
and now a stmghold of Henlein. He was educated
et the University of Vienna, had a distingulshed war

record end was decorated four times. It is g_enarnl-
1y believed and even confirmed at the Federal Press

Service that he wes & member of the National Soclalist
Party of Austria untll it was declared 1113;;1 in
19%4. Chencellor von Bchggnh.ni_gg denies this cate-
gorically. He wes a founder and subseguently Vice
President, however, of the Oesterreichisch-Deutsches
Vollksbund, ~n orzunizotion for thc furthering of
Anschluss. e is = luwyer by nrofession and 1is
undcrsteod to be pursonally very ambitious.
Considerchble 111-1- gsepvice hcs been done to his
allercd loyalty to Choneellor Schuschnigg end to
Austria. Emphesis is 1-id on his stetus as a "good
Catholie™. Both thc Cheneellor -~nc Dr. Schmidt speak
rercsuringly on the subject. Ilovever, an eminent
Jesult »riecst, who is close to Dr. von Schuschnigg,
st -tos thet the Chrneellor, who himself is = devout
C-tholic, h:s nt last becone convinced that a Cutholic
ern be - T=zi. L1t tokes gract credulity 13::- believe
thet Choancellor von Sehuschnigr cnd those loyal to
bim en h-ve eny grect conflcence in Dr. Seyss-
Tn usrt's mood Tith. Dr. Seyss-Injuart enterad
office on Februcry 17. Ivmedistely -Iter ;ords he
des rted for Derlin, costura which wos cither
t-etizis or cynlcul.

Ur « »
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_wmmmmﬂmﬂlﬁ von Sohusch-
. nigg. It 1s Kiown that he favored the trip to
mmm, and thers is -‘.I.dnm-d belief that
lnaﬂorturm__'hh own ocareer he has been
m ﬂlln‘ﬂl His oritiocs assert tlmt. he has
seen the Nazl handwriting on thu w:l.:l. a.nd 15 prepar=-
ing himself to be if not a Talla:rrand at 1aaa1; a

e ——— i

Neurath. My only personal knowledge of his attitude

is that on his return from Berchtesgaden he attempted
to present the situation in a favorable light.

My informetion on the subject of Berchtesgaden
would incline me to believe thet Dr. von Schuschnigg
went to the meeting because he felt that he did not

. dar;a refuse. He anyurently was subject to gross dis-
courtesy; indeed to & hwallisting ordesl. It cppesrs
that he ylelded the minirum. Among other things he
was sble to retzlin Genserel Zehner s Secretery of
Stete for War, he extended the amnesty to include
Socisl Dermocrcsts cnd even Communists, but excluded
the Leglonaries in Gerscny. The "recognition”™ of
Austrien indenendence znd soverelignty wos, I under-
stend, volunterily sroffered by Herr lldtler os _uld
pro yuo. He is report=d ©lso to hzvc consenteud

publicly to disassociots the IISDAP from the Il tlonsl

Soei-lizt movenent 1o Austric.

Following tae¢ convirscotions in the rorning be-
tween Ur. von Schuschnigg ~nd Herr ldtier :tn :de u-te

lunch « .
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lunch was served. The conversations after lunch lost-
ed until 10.30 in the evening. There wes not even a
cup of tec served. During the entire time smoking

yins not sllowed, which must have been added suffering
for Dr. von Schuschnigg, who is addlected to cigarettes.
| Dr. von Schuschnige reached Sclzburg at about 11

o'clock ot night in a state of considerable exhaus-

tion.

There ere rumors that before Dr. von Schuschnigg's
departure sor Berchtesgeden he had a long conversatlion
by telephone with Slgnor Lﬁﬁfnlini. I have informa-
tion, however, from reliable sources thet there was
no such conversetion, but that after his return from
Eerchtesgaden he unsuccessfully endeavored to talk
directly with the Duce. According to the Itallan
linister, who dined with me on the night of February
15, he hed been informed in exectly the seme way as

the British end French Ministers end the Hungarian
Chergé d'Affeires. He hed not been consulted and

had merely telegraphed the message to his Government.
Lete on the 15th a message came from lussolinl ex-
pressing spproval of the proposed reconstruction of
the Government.

So fer ns I cen tell, the Berchtesgaden qu;vursn-
tions found Chancellor von Schuschnigg end Austria
entirely isolsted. Outside of bedside messages of

gyupothy he obtoined nothing from cny querter.
Ther: cre neny rumors thet he copeeled to France and

to « »
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to England. This 1u-uhgnr1¢-.'l_1.;r. denled by the
British Minister, and I em !Lnuli_ni:d. to believe that
Dr. von Schuschnigg, thurugh a pnt-riati:a .ms:r_im and
e devout Catholie, is sufficiently loyal to Germantum
that he would not directly suggest forceful measures
ngainﬁtﬂéha gigster state. Be very prnbaﬁiy hed ex-
pected thet Italy, because of £ﬁﬂ Rome frutnunla end
self=-interest, would teke energetic stepa aé Berlin
+:4th her »ertner of ﬁhu axis in order to protect
Austrin. La subseyuently sdmitted to the French
linister thot he had disnn?era;-that he could not
count on cid from Italy.

Tournclistic circles believe that lussolini 1s
cnde:voring to negotiste e military sllicnce with
Germzny cnd thet tie present ~ttitude of Itely is
not only incdlectlve of Itelian dependence on German

guscort but of = ngeal" which hos sither been made

or iz sbout to be concluded.
™ie cttituée of theo Freach linister hos reflect-

od contidence until the return of Dr. von Schuschnlgg
fror. Borcitesg.den. The French Lezrtion was convinced

tio4 Itcly h-d rovived hor jnterest in the independence
40 inte rity of sustriu cna had rceonstituted her
1inc of w«efense on th. Janube. It = .p:raotly d4id

10t occur o th. Jraich Les - tion that It-ly could

-¢ ulesce in :nythinc tiet would out austrizn inde-
v.ndence in jcopsrdy. The Freneh Sinister belleves
t'.% t-o develo snts berr elo uent testluony to the
et imoss of thu It:lisn yosition. The center of

T -vit‘}' . .




grevity of the axis has shifted to Berlin.

#hile Franoe may be deeply concerned over the
fate of Ozechoslovakia should Anschluss be consumma-
ted, it was generally iluppoaad. that 1t would be
equally incompatible with her national interests
for Italy to have Germeny es a contiguous neighbor.
In this connection it 1s recalled thut the cosst
is approximately sixty miles from the .Justrian
frontier. In the erent that Austrie is cbsorbed
into the Reich, a smell aﬁep only would suffice for

_ Germany to bridge Europe from the Baltic to the
Adriatie.

._Tha attitude of the newly cppolnted ldnister
of Czechosloveklia is one of complete detcchment cnd
senguine expectetions. He has just srrived in
Vienne, howing previously served in Bern.

The Iungerion Chergé d'Affeires, vho is in in-
timete personzl relations with Dr, Guido Schumidt,
likewise redirtes confidence, if not protificction.
“hether or not thiz refleets the views of his govern-
ment, I do not Inow. 3o for there hos Leen the
utmost sotisfzction on the port of the zchuzcknige
régime with the Deronyl Governuent end conctont en-
piosis, both offlelzlly cnd privately, hic bLoon
pliced on ths solid:rrity betueen the tum -nl the
identity of their vieus.

The iinictor of Yuioslevia iz wisibly chugrined

rad blreres the siturtisn on the werkness of fronch

for.imm policy. f
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Litest ddvelopments hove reflectsd : desire on
the purt of the austriin Governuent to culm public
opinion. Ths Federul Frocs Service in a cnnﬂﬁan-
ti:1 tollk <rith the representetives of the anglo-
Jmeriean Press exprecsed grert cpprocintion for the
sympothy cnd understending which they hod showvn in
desnsteches to their newsprpers. 4An urgent appeal
wos then ncde to them for the present to formulate
ners in rs oalm n menncr es posslble,

This efterncon the press service telephoned
gertcin corresvondents =nd asked them to deny in
the ncme of the Choncellor rumors that Austria would
withdraw from the League of liations, join the anti-
Conintern Puct, conclude e customs union with Germany,
revise the naturclization uf?‘ewish citizens, or
enber into c military allicnce with Germeany. Lore-
over it was asserted that the Chencellor hed had pre-:
vious Imowledge of Dr. Seyss-In.uert's intention to
proceed to Berlin, where he hod gone with the Chan~-
gellor's enproval for the pmrpose of concluding an
ecree ent between the Ministries of the Interior of
both austris -nd Germeny for non-intervention in
justrizn internal cffeirs.

It is cleer that Choncellor von Schuschnigg has
not lost cour-ge snd Intends wallantly to continue
thc utruggle. Dr. lichsel oSkubl, the Under Secrctary
for tublic ceourity, who will scrve under br. Seyss-
T2 uwert, hos lod his fusetions enlorged by the
Sh- neellor. Srou now on he :ill occupy the ejulvalent

of « »




ur four posts, in two of whioh he 111: be h;l :
_superior. In eddition to being Under m Hg

‘ for Publio Security he will serve as Iupulu 2
General of the !uhliu l:nuuiivt, which uulwril-l

both thg-iéiléa and thﬁ gnndn:unrit. He will con=-
tinue to serve as Inspector General of the police

as well as Police Fresident of Vienna. :

If Dr. Beyss-Inquart is indeed loyal to Chan-
eellor von Schuschnigg, his apgointnnnf will not

prove satisfactory to his German sponsors and the
orisis will be renewed, If he is disloyal, he is

in the stretegic position of the Trojen horse.
Chrneellor von Schuschnigg and Dr. Skubl will
undoubtedly endecvor to out-manosuver Dr. Sayss-
In uert; indeed in certein ruerters there are
senguine hopes thet such a policy may prove success-
#ul. It is nrgued thet wr. Seyss-Inguart is not a
strons chcrocher snd not unduly intelligent. .ﬁnstria.n'u
are 1-cters of defensive tuotles, =nd I do not doubt
ti~t tielr techni e will be skillful. Hovever,
Tlerr idtler iwposed Ur. beyss-In.ucrt on the sustrian
" covernuent in his vrescnt capaeity by ultircatum. It
i: foir bo cssw.e thrt Dr. Seyss-Inguert will recelve
seeifie instruetions with regurd to whet he iz to do.
It iz ~lso not irprobuble thst olthor offielclly or
unoftlelrlly tierce wvill be o Gerni police mizsien
in Vicaa to rusilst him. lleslstoiice, nessive or
osiir.ise, on the p 3t of br. vou seimseinigs ond Dr.
_iubt 411 ucdoubt.dly provoke o “shouaowm" cnu ir
goecus ry ultdnet . The pross reports todoy that
the .




ﬁ- visit of Fleld Marshall GSring originelly expected

last Hovenmber will tgki p.'l.not'in March, It may, I

think, be foreseen that GSring will not hesitate
to Tepeat the thrests of Berchtesgaden.

There have been rumors apd denisls. The German
press has denied that German generals were present
in Berchtesgaden. According to officiel Austrian
statements, General wvon Reichenau, Genersl Keltel
end General Sperrle were on hend. They a'perently
collsboreted efficlently in the attempt to overawe
Dr. von Schuschnige.

It hes elso been officlelly denled thet there
wes & militery demon stretion ot the Austrian frontler.
This denizl would rlso sppecr to be inesccurcte. I
sueried the Foreipgn ldnist.r, Dr. Schuldt. Ie replled,
perhops evasively, thet he did not believe thet it
ves 8 milit-ry demonctrotion. He thought it wes
menoeuvers which huw been plonned ot leczt two months
in advence., If these memozuvoers hed 1n foct been
plemned to montis in nuvence, it would not esteblish
their innocence of chercetor. The Tovs "Ploen of
cotion for 1958™, +hich I unde:st-nd vwes scheduled
to po into onerstion -t the end of Jsnusry, sroviied
for rilitrry forces cn the frontier on the pret=ct
of mrnosuvers. In car owoeab, Oh.neellor von <chusch-
nigg informed 15, Fuoux thet it wes o rdlitory
demonstrction. The et tlut Gorion troops wvere
ticre wvoo lso confirzed to ne by the linizter of
Tuzoslovia, .. Loccreviteh, lwo Gesprteied 'n .rent

b:,.' .
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by motor cur over the fronticr. Ly information is
thnt there wes ot leest one divislon.

Despite thc recssuring a-nouncements which
hove clreedy been mide and which mey be made, }t
seems c¢leor thit Herr Hitler hos decided to liqul-
dete the austrien question. The only factor which

awalts clurifiua:ﬁiun is the time element. Sanguine
circles in Vienna claim thet Austria hes won time
end v;ﬂl have = breathing spell of from six to
elghteen months. This wes even onnounced in confi-
dence to forelgn press representetives by Colonel
Adam, the Chlief of the Federal Press Service. He
concluded with the stotement that "time was working *."
for Austria". The British lMinister belleves that I
time is not working for Austris., He taokes the pesasi-

! mistic view and deplores the prospect that the end is

"

epproaching of the last free home of German culture.
Efforts at Gleichacheltung will probebly be directed
primarily into the economic and military flelds., The
tactics which will be employed by Dr. Seyss-Inquart
should indieccte in the relatively near future whether
it is intended to build up the National Socialist
moveunent et an eccelerated rate.

Well informed circles think 1t possible 1f not
proozble th:t the radicsls of the left who are re-
lersed under the zmmesty will be arrested sgain and
thet there will be consldcreble zeal in ferreting out
Cozxunist setivities. Among impliccted Communlsta
there will probebly be many Jews. The activities of

the . .




‘the Aht:l. -Semiten Bund will p:ruuth:l_.; m-. A
i 'I'ha chtt.mna are apparently divided into tn‘ ¥ ]
' aampu. Thu conservetive rnntiﬂn 1l udqplatall dis- o

,haurtanad while the mnra radical faotion talks of

e o

the need of a moh:l.:t goup. The Bilhnp! of

Austria are planning to meet and in Cathollic ciroles
there is speculation about endeavoring to enlist
British ond French support. in order to put Otto om
the throne. It would sppeer, though, thet both the
Cethollie Church and the Legltimists are, for the
moment ot leest, very much at a loss. I am rellebly
informed that Chencellor von Schusahni;g has very
sherply re uested t_he Legitimists to remaln inactive.

Informction indirectly but reliebly received from
left-ring sources indicates that in the present crisis,
g distinguished from thot of 1934, lahpx }eaﬁsru end
the renk 2nd file =re wholechesrtedly supnorting the
Sehuschnige fégime. The Govornment, however, through
tie lobor orginizztions of the régime, hes nnargjéi-
eslly intervened in order to prevent protest strikes
né demonsitrztlons.

Lienorts Lfrom llotionzl Socinlist sources indlcete
4.t in the Tyrol -ud slsestere there is telk of
"1i=htaning" demonstrstions following the Fihrer's

zseeeh on Februrry 0. Ia towms end villsges linticnel

~oeiclizt srmpethizers would ulekly sssenble nnd

rooidly disverse in order to give cn exhiibition of

stroastil ond orgenizstion. In other perts of Austrics

ther. - ro rueors of Jlotlonsl Soelolict sncetings wiilch

1'!111 -



on February 24, the day, according to the Federel
Press Service, which conoludes the period of sllence
to which the Chaneellor was pledged.

To recapitulate: The Berchtesgaden conversations
would eppeer to have been carefully planned, even to
ﬁtag- setting, in order to bring sbout the cepitula-
tion of the Schuschnigg régime. Chencellor von
Schuschnigg proceeded to Berchtesgesden on short notice
and without a program. Ie clearly did not know what
he was going to encounter. It seems, HOTeover, evident
that Herr Eitler has decided definitely upon the

meoordination™ snd subseguent ennexction* of Austria.

The only element which remacins in doubt is the speed

with whioh he will sttempt to sccomplish his ends.

It seems also confirmed thet tic Itclien Governnent

has not been in the picture beyond heving been informed
in sdvonce on Februcry 10 thet the Choncellor iould
visit Serchtesgoden. ﬁajorts thot Itely nrrticliscted
in the prescrotions for the neeting seem to be errc=-
neous. It is -rolurble thot in the lons run the

terehtesgoden ueeting will be found to hove for-

recohing fwplicctions.

ka

JCu/ L
£00.

ltespectfully yours,

TTarrodres cd interlno.

* Iorr Litler spvoke specificrlly of snnexrtion to
Dr. von Schuschnlgg.
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