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Santlago, September 28, 1940

My dear Mr. President;

No doubt Mr. Welles has reported to you that the con=-
versations between our representatives of the General Staff
and those here have concluded to our entire satisfaction, in
that we have been promised everything we asked., Thers were
four items with political significance on which the Chilean
officers felt incompetent to pass, and these were submitted
Dy me to the President, who, after a clarificatlon of the
wording of one, agreed to all.

I have requested the Department to facilitate the delivery
of the planes purchased by Chile, since our Alr Mission, on
which we counted for some prestige, has been in the humiliat-
ing position of twirling its thumbs for some months without
being able to do anything because of the delay in the arrival
of the planes. The Chileans were responaible in part since
there was delay both in slgning the contract and in making
the payment but two months have gone by since Chile met all
the requirements.

Much impressed as the Chileans have always been with
German military efficiency and with the brisk work of thelr
military missions, the fact that our, here for months, and
unable through no fault of its own, to do anything, 1s exceed-
ingly detrimental to our prestlge at a moment when we cannot
afford to lose face. The members of the Mission are humiliated
by their plight. Our enemlies are snlggering about "American
military efficlency™. I have a very robust opinion that some-
thing should be done to end this intolerable situation and
to get the planes here so our men can get to work.

We were all, including Agustin Edwards' own son and
family, amazed by the interview he gave the press on his ar-
rival in New York, seemingly criticizing the credits extended
to Chile by the Import-Export Bank. He has been strongly
attacked by the Government press, and his own paper El Mercurio
has ought to soften the thing through interpretation, His
thought was that trade 1s better than credits - which is our
own view. But it requires credits to create the facilities
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for trade. I strongly suspect that that which was foremost
in Edwards' mind was the possible loss of trade to England
through these closer relations between Chile and the United
States, and Edwards is notorliously more pro-English than pro-
Chilean., The Freslident'a only comment on the interview was
that it was "unpatriotic".

I have taken the bull by the horns and had s meeting with
the representatives of blg American interests here and put it
squarely up to them that they are primarily the objecta at
which Nazl propaganda here is aimed, and that it is clearly up
to them actively to cooperate in meeting and confuting such pro-
paganda., I reminded them that every German business man in Chile
is actually assessed by the Cerman Embassy for the Nazl anti-
Americean and anti-American business propaganda; that every
British business man in Chile contributes to the British publicity
fund. I am glad to say that our business element here realizes
now that Nazism i1s aimed at them; that a Berlin dominated gov=-
ernment here would threaten thelr investments here; that thelr
country 1s involved in a grave internatlonal crlsls and that
their Intereat 1s with the democracles., They are now forming a
committee to cooperate and to assess themselves and we hope
through this to get an Amerlcan hour twlice a week on a radilo,
and to meet the press problem here more effectively.

I note that the great and "just"™ Franco 1s about to enter
the war (he entered 1t the day it began, of course) with his
allies Hitler and Mussolini. You lmow, of course, that I fore=-
saw this as early as the late fall of 1936. Whatever happens,
however, I do hope, if we get in, that Ambassador Hammond will
not have to surrender the Franco decoratlon recently given in
recognition of his services in the Spanish fight for the exter-
mination of democracy, and that the short memorled public will
not recall Ambassador Laughlin's presence on the Franco plat-
forms in the same cause,

I got word to Azafia's famlly that his request had been
acceded to by you and advised him to get in touch with Bullitt.
But when they sought an Amerlcan visa at the consulates the
consuls could not communicate with Bullltt, and, without
authority could not act. Azafia, gravely 111 and in deadly
danger, 1s in a small French town whither he went 1n an
ambulance from Bordeaux with his wife and doctor, and the
Mexican Minister to France 1s there with him. Hls brother=ln-
law, Hivas Cherif and his wife, graduate of Wellsley, remained
in Bordeaux for a day or so to close things up and the Germans
swept in days before expected, took him prisoner and sent
him to the vengeance of the "just" Franco. It 1s not a pretty
ﬂtﬂl"y .

Congratulations on the Times. Infinitely better that it
should ostentatiously be aligned than that it should contlnue
playing independent.

Falthfully yours,
M‘maﬁwe‘



Santiago, Chile,
October 26, 1940

Dear Mr, President;

I am enclosing a copy of a letter to Welles together
with & letter covering the point I made to you and to Flynn
scme weeks ago about the South American slant to the cam-
palgn. I am afrald that to take three days in a plane with
bad food and no choice, and getting up at & a.m. to cateh
the plane for three days rouﬁd Imock me out namplatalg.

The treatment given me, while effective, leaves me & bit
lightheaded as I waswrned 1t would, and my bowels are
hardly in shape for the plane., I belleve the "personal®
letter would be more effective than a apeech at this junc-
ture. The fact 1s that the call leaves me with abaolutely
no time for the preparation of a speech.

I see John Lewls has joined Slcan., How sweet the
unien of kindred souls | I wonder how much Lewls cost
them. His action worrles me only about Pennsylvania and °
Joe Guffey.

Faithfully yours,

& Lmirsalt BAN RIS

The Honorable
Franklin D. Roosevelt,
The White House,
Washington.
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EMBASSY OF THE
UNITED STATES OF AMERICA

S8antiago, Chile,
October 26, 1940

Dear Mr, Welles:

I am terribly dlstressed becauses of my phyaical
inability to fly tomorrow. The continuous succesalon
of dinner, worde heres than mosat places, has had me
feeling rotten for a month but I have dragged myself
to these damn feasts as & dut until I had to face the
fact that I required troatmun{. My darn liver is a 1ittle
congested and digestion for a month has been much out of
order. The treatment which is to straizhten out the
liver makes me lightheaded and easily dizzy, as I was
warned 1ln advance. To go b plane, flying for thres
days, eating snything I uou{d et, getting up at 5:30 to
catch the plane, and arriving In New York at 4 A.M,
would probably put me out of commlssion, and certainly
would leave me no time for the preparation of a formal
speech.

I am sendl & letter which I think more effective
if 1t can be used, in that it concentrates in a amall
space all that could be sald in a speech and as 1t is
written as to a friend as if not for publication, it
would probably be more effective. I have thought that
if Magistrate Frank Oliver, a long time intimate friend
were asked by Flynn, - Oliver was in Congress for twelve
years under Flynn - he would permit thnnfattur te go
out as having been written him.

I am afraid the radic would not work.

If I had recelved any intlmation g month ago that I
would be wanted in the campalgn, I would have rejolced
in the opportunity and made proper preparations, but hear-
ing nothing, and convinced that the vietory 1s certain,
1 dismissed it from my mind. Your telegram coming just
when I had been put out for a week or ten days makes me
literally sick with regret.

S3incerely yours,

The Honorable
Sumner Welles,
Under Secretary of State,
Washington, D. C.
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Santiago,Chlle,
October B8, 1940
My dear Ollver:

Thanks for your comments on the campalgn at home. I
am afrald I am too close to the firing line of the totall-
tarian propagandists to be much interested ln the usual
party lssues. There 1s jJust one plank in my platform just
now = Lemooracy.

The 1lssue today 1s world=-wlde and elemental. On the
universal stage today 1s belng shown & life and death
struggle between Democracy and Totalitarlanlam, between
liberty and the most cruel tyranny, between clvilization
and savagery, between a soclety ruled by law and one domlnat-
ed by the moat rudimentary brute force. The battle front
1s at the front door of every man and woman In the world.

Inflated by thelr success in the ligquidation of
liberty and demgcracy in the greater part of Europe, the
Totalitarlans Lave perfected thelr organizations in every
nation of South and Central America with the view to ending
them there, and dominating these natlons by thelr ruthless
methoda, These methods, devised In the totalitarian capl-
tals, are utterly unscrupulous, and with enormous funds,
miraculously acquired, they are conducting throughout
South America a campalgn of misrepresentatlion and hate
aimed primarily at the United States. Through the papera
they control, and the radio they use, they are pouring
into South Amerlea the most polacnous propaganda azalnst
Amarican Ilntereats, the Amerlican pecple, and the Amerlcan
conoept of government. This failly reeks with the most
fantastic fabrications almed at us, and with the most

indecent denunclatlons of Hoosevelt,



The resson for concentrating this totalitarian spleen
on Hoossvelt ls qulte clear. By them he ls hated more than
any other public man because he has come to symbolize the
oause of Democracy throughout the world; but more especlally
they hate him becsuse of the rfalth in him held by the people
of South and Central America whose countries are scheduled
in the plan for world domination to fall next under the
Totelitarian yoke,

They sssumed in the beginning that the liquidation of
democracy and liberty in these republics would be comparatively
easy through their brutal method of economic domination;
and they knew that, once these republiocs could be reduced
to economlie dependencles, their political domination would
follow of necesslty.

It 1s because [icosevelt and Hull saw from the beginning
that the only way to prevent the wiping out of democracy in
South and Central Amerlea is for all the republics of the
two Amerlcas to form a common defense frontj to pledge
themselves to a common defense both economie and political;
to sustaln each other by mutual ald; and finding this idea
echoed in all these sister republics, a common front has
been formed.

The hope of us all equally lies in continental soli-
daplty and security = one for all end all for one.

It is because of what has been achleved mlong this line
at the Conferences of Panamd and Habana that the totalitarian
propagandists and thelr orpganigations in South and Central
Amerlce are so furlously attacking the United States and
the man they hold responsible for this Interfersnce with
thelr plans. This bullds a wall agalnst their dream of
world dominatlion.

It 1s utterly amazing to listen to the vicious slander
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of the President that pours constantly from totalltarlian
radios. The reason is that this spirit of solidarity
agalnst the common menace of totalitarian tyranny has

been made posalble because our sister Amerlcan Republics
have the most absclute falth in the spirit and the words of
Aoosevelt and Cordell Hull., Never in our history have

any two Amerlcan statesmen possessed the admiration and
affection of the Latin Amerlcan republlies as these two have.
Dy action, not words, they have proved the gemuiness of
thalr friendship.

While the falth in them is unanimous, I have hsard
from some, with memorlies lingerling on former wrongs, that
the good nelghbor pollecy ls gemulne with Roosevelt and Hull,
but that it is personal with them and not a reflectlion of
the feelings of the North Amerlcan people. We of course
know that there 1s no polley of the Hoosevelt Adminlstration
that has such unenimous support from the whole American
people ms lts pollcy toward the American republics.

But thls susplelon does exlat with some, and should
Roosevelt be defeated 1t would gensrally be interpreted
throughout South and Central Amerlica as a repudiatien of
his polliey here.

You would be astonlshed at the keen interesst taken
here 1n the comling electlion. Z2cores of times I have bean
asked In tones denoting real anxlety: "There surely can be
no possibility of Roosevelt's defeat " The other day
two North American priests traveling throuzh South America
told me that in conversation with the Forelgn ¥inlster
of a nelghboring natlion, he had aald to them that the
"defeat of Hoosevelt would be interpreted as a repudiation
of hia good neighbor policy and would put back the relatlons
of the Unlted States and South America for a generation®,.
There 1s no doubt of 1t.



4dnd now, at this critlcal perlod in world history,
it would be lneredibly stupid. Now that we are working
harmoniously with our sister republics toward a ¢ ommon
front against the comnon dancer of totalltarian domination,
for the people of our country to repudlate the leadership
of the Presldent who 1s now the leader of the Americas in
the fight for the preservation of liberty and democracy,
would be unthinkahble,.

In South America the totallitarlans have their organi-
zatlons, agents and propagandists working covertly and
reporting to European capitals on thelr plansj and working
openly &nd brazenly with high pressure propagands to under-
mine confidence in the United States and to destroy falth
in Roosevelt and Hull, Listenin: to their radio denuncila~-
tlions, teemingy with the most absurd falsehoods, a stranger
Mars would assume that this man Hocsevelt 1a running for
Fresldent in South America. The enemles of Lemocracy know
that he 1s the leader in the fight for the preservation of
the demooratic institutions and concepts in the New World,
S0 there 1s no term of opproblum they do not &pply to
him., Their hate 1s quite fantastic, Were he defeated
his repudiation would be hailed with delirious Joy in every
totalitarian capitdl, and that is enough for me,

The totalitarians know that first they must destroy
falth in the United States which stands in the way of thelr
world domination; and to do this in South America they
mast destroy falth in Hoosevelt. That achleved, they

from

figure that their battle for the domination of this continent

would be well nizh won. Once convince our slater republics
that the United States 1s insincere in its protestation of
solldarity and friendship, and the unscrupulous propa anda
of the totalitarians would take root. And the defeat of
Roosevelt would be ascribed to the hostllity of the Nerth



American pecple to the Amerlcan polley of Hoosevelt and Hull,

That 1s the way I am thinking about the campalgn = I
am thinking about the real issue of Democracy. We are living
in terrible times. Party politics at home does not atlr me
in the least in the presence of this world issue on which
the fate of & free scclety depends. The campalgn that
interests me 1s that which 1s beln: waged throughout the
world, and the 1ssue 1s liberty or tyranny, independence
or slavery, and surely everything should be subordinated
to the world issue. That 1s the remson I fesl that the
man to whom the demoeratie portlon of mankind looks for
inspiration should be given & rousing victory as a token of
our falth.

Such a victory would be hailed in South and Central
America as a vote of confldence Iin the Hoosevelt-Hull
policy of friendship based on a common American front
agalnast the forces of darkness,

And Roosevelt's defeat would wreck all that has been
accomplished here in elight years of jenerous ccoperation,
destroy all that has been done toward bullding & common
front agalnst totalltarlian penetration, and immeasurably
contribute to the success of the totsel Ltarlan propaganda
which has reached appalling proportlions throughout South
America.

Slncerely yours,
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¥ith wara persomal regards and best wishea,

Very sineerely yours,

VELT

RIOSE
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THE UNDER SECRETARY OF STATE
WASHINGTON

November 4, 1940

My dear Mr, President:

In accordance with your recuest I am attaching
for your signature a draft of a reply to Ambassador
Bowers' letter of October 19, 1940. The Ambassador's
letter is returned herewith,

As 1ndicated in the draft letter for your
slgnature, I am writing to Mr. Bowere in more detail
regarding the points raised in his letter to me of
October 18. I believe that we would be Juetified in
bringing the case of ex-President Azafia to the atten-

tlon of the French Ambassador with the reguest that

Enclosures:
l. PFrom Ambassad
Bowers, Octo exl
19, 1940,
2. Draft of reply.

The President,
The White House.
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Santlago, October 19, 1940

My dear Mr. President:

I am enclosing a copy of a letter to Welles con-
cerning a matter that interests me deeply as a democrat.
I hope something can be done.

You have made a magnificent campaligni - by campalgn-
ing for preparedness. No one here doubts the result. We
are all arranging to hear the returns here election night.
You are too near the election to bother you with a letter,
but the enclosed to Welles is something that cannot be long
postponed I am afraid. Your speech to South America came
over here perfectly, and you had a large audience here,

Warmest regards,

Sincerely,

MW

The Honorable
Franklin D. Roosevelt,
The White House,
Washington, D.C.



THE WHITE HOUSE
WASHINGTON

Cotober 29, 1940

MEMORANDUM FOR
HON, SUMNZR WELLES

For preparation of reply.

r- D - nl
Enclosures fdr/tmb

Letter from Hon., Cleude G. Bowe s, Embass;
of the U.S.a., Sarf¥ago, CH m/mﬁn
to the President, with PHClGﬂPﬂ copy of
his letter to Hon, Sumner Welles y asking
that Azena now in France sentenced to death
be aided to leave tae country,



THE UNDER SECRETARY OF STATE

WASHINGTON

!
November 14, 1940 7 ,6 'f

My dear Mr, President:

As you will eee, Ambassador Bowers has suggested
that the information contained in hie letter to me of
November 9, of which I am transmitting a copy herewith,
would be of interest to you.

Belleve me

1thfully youre, |\

Enclosure:
From Claude G. Bowers,
November 9, 1940.

The President,
The White House.



COPY

EMBASSY OF THE
UNITED STATES OF AMERICA

Santiago, November 9, 1940

Dear Mr. Welles:

Since writing the letter which goee by this pouch
I have attended the formal greeting by Blianchl of the
Diplomatic Corpes and an incident occurred that lmpressed
me very much. The Nunclo, at the head of the line, left
hie place, pageing without pausing the German etaff, the
Columbian staff and the Mexlcan who have precedence over
ue, end came directly to me to shake hands effusively.
He then shook hande with all the membere of my staff,
and returned directly to hie place at the head of the
line. It attracted the attention of the entire Corps.
I have been on most cordial terms with the Nunclo, but
that alone could hardly explain his demonstration. It
probably was due to the election in the States though he
sald nothing about it. Among eo many Catholle countries
in South America hie action seemed to me very helpful
for us. The President might be interested.

Sincerely,
CLAUDE G. BOWERS

Hon. Sumner Wellee

Washington.



DEPARTMENT OF BTATE
WABHINGTON

March 1, 1941

My dear Mr. President:

I have received your memorandum of February 21,
1941 enolosing & letter of February 13 you have re=-
pelved from Ambassador Bowers in Santiago, Chile.

In response to your request, I am enclosing a
draft of a suggested reply to Ambassador Bowers for
your consideration and signature, if you approve. There
is also enclosed a draft of a brief personal message
which you may w to send to Cardinal Dougherty.

aithfully your

Enclosures! Cl"‘”"___'*

1. From Ambassador Bowers,
February 13, 1941.

2. Draft of reply to
Ambassador Bowers.

3. Draft of letter to
Cardinal Dougherty.

The President,
The White House.
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AIR MaiL

THE CEWAN-SPEAKING CATHOLIC COMMUNITY IN CHILE

Strange events have taken place during the last elghteen months
among the Cerman-speaking Catholic community., Formerly we had a
popular and widely-read weekly paper called "DER SOMNTAGSBOTE" =
published by the Bavarian-Capuchin mission, which distinguished itself
by its manly insistence on the cultursl importance of the church,
and, full accordance with the spirit of injunctions from the Holy See,
warned believers against the necpaganism of the Nesi regime, and
bearing in mind the numerous persecutions nf the Church in Central
Europe, reminded believers of their duties as children of the church

militant,

But "DER SOMNTAGSBOTE" suddenly exchanged its lay-editor for a
priest, and, simultanecusly, a sneaking underhand policy was adopted
which, by many, was regarded not merely as a canitulstion to the Nazi
terror, but rather ss ecollaboration in the evil aims of nazidom.
Complains were expressed. The situation showed some improvement, but,
however, only for a short period. " DER SONNTAGSBOTE' announcedthat it
must suspend publication. Enguiries elicited the fact that mAnY
subscribers of old standing now suddenly objected to the manner in
wilch the paper condemned the overthrow of culturs in CQermany and
encroachment by the State on the domain of the Church. Of course,
Nazl propagenda was responsible for all this, but what was sad , was
the passive attitude of the priests concerned. In some cases, the
latter openly supported the Hazdi innovations.

Thus, not only did the only Catholic orgen in Chile printed in
German disappear, but also the only paper in our mother tongue which
eriticized and explained world events from a Christisn standpoint., It
disappeared as the result of a wretched and deliberately provoked
withdrawal of subscriptions.

The comunity of Cerman-speaking Catholics in Santisgo now issue
a small montly paper called the "BONIFAZIUSDOTEN", This small publica-
tion - quite unjustifisbly - calls itself Catholie, It reflects the
alms of those who control the community. In fact, it is under Nazi
control. Under the wisleading appearance of a Catholic, religlous and
eonatructive{publication, one can pass on to the unsuspecting believers
elacst barefaced Nazi propsganda. This so-called Catholic paper, not-
withstanding repested -rotests, simply systomatically ignores all Fapal
encyclicals, and, more especially, the last Christmas address of His
Holiness, wherein believers were warned against the irreligion of medern
totalitarianism. Put, thds is not all., Cne cannot but conclude that
among the Reverend Fathers who are responsible for Catholic teaching in
the highly respected Ceruan College in Santisgo, sympathy for Herr Hitler
and hie inhuman poliey prevails. The Nazi majority is already in a
positicn to silence the Catholic and religiously disposed minority. The
effect of such a state of affairs is, of course, disastrous tothe
capacity of the Heverend Fathers to educate youth,

The study of these alarming facts has afforded the following
explanation - In 1tself equally deplorable., The different symptoms
deseribed above can all be traced back to a common cause - a cause which
finds its origin in the Papal Nunciature in Santispo.



AIR MAIL -2 -

His Excellency the Nuncio, Archbishop Aldo Lsghi, is a good Italian;
unfortunately his stomach trouble limits his activities, Consequently
his Secretary, Monsignore SIINO, is correspondingly more active in carry-
ing out the duties of the Nunciature. Instead of remaining conscious
of his priestly mission and realising that to-day - more than ever - he is
a4 soldier of the Church militant, he behaves as an active and undiluted
Fascist - neither more not less. We are at a loss to understand how he
can reconcile his activities with the honour of his priestly garb, or how
he can explain his sabotage of the policy laid down by the Holy See.
It any case, it is a fact that, as the result of his close relations with
the head of the Congregation in question, the changes which we hawe
described were gradually introduced., What is more, sincerely devout Catholics
are beginning to be led astray. S8urely the sed examole of the Cardinal-
Archbishop of Vierna and other cases in Europe should be enough., Must we
also be faced with a state of affairs in Chile in which the activities of
persons in clerical dress actually disavow the most categorical instructions
of the Holy Father? What would His Eminence the Cardinal Secretary of
State say if he knew that the last circular pastoral letter of theHoly See
to its bishops abroad had simply gone into a pigeon-hole in the Calle Moneda,
or that a direct exchange of letters between His Holiness and his friends
had been impeded by his own papal representative in the Nunciature? The
worst of all this is that the effects of this disobedience of the priest-
hood is not confined to the German or Italian Catholics living in the
country. Quite the contrary. In wview of the traditional loyalty of the
leading Chilean families to the Holy See and to the Head of the Church,
confusion is spread in the most prominent Chilean circles - as is already
becoming visible., The activitiea of Honsignore 5iinc can really only be
described as the subordination of the interests of the Church to foreign
political objectives of Nazi-Fascist brand. The consequence is that the
Papal Nunciature is aegraded to the position of an agent of irreligious,
totalitarian propaganda and of a kind of Fifth Column inimical to the
state. What a sad picture! Can one envisage, as a possible means of
preventing the repetition of such dangers in future, the cancellation
of the privilege by which posts in the papal diplomatie service are
reserved for Italians ?



Santiago,February 13,I941

Deer Nr Fresident:-
The other night at midnight when I was at Vina

to see the Cardinal off ,my butler appeared to my surprise with a
letter from Sir Charles Urde the British Ambassador .I am inclosing
the statement which accompanied his letter and which explains itself.
T am sure the Nugeio is all right end heve my doubts about the

young secretary being very wrong. He does not seem forceful enough to
be damaging. However I did mention the action of the Yermen Cetholic
péper to Bishop Leech without mentioning the Nuncio or his secretary
end he said he would mention it to the Cardinel and that the Foreign
Office at the Vatican should know:

The reasction here to the reception accorded the Chilean journslists
completeky Justifies my expectations: All the papers are running

as & much as a page from New York and Washington descriptiq?:the
events and ru;;;gzng the speeches. I have & telegram from Michels
thanking me for initiating something that greatly helps him. ilso

a letter from Carl Ackerman to the effect that the experlment 1s
"historic in thet it is not only the first attempt to bring the

press of this hemisphere into accord and understanding relations 3
but the most effective thing yet undertaken". I am very happy

about it .

You may be interested to kmow that Cardinal Uoughertys visit has been
inveluable to us here. And likesiwe to the Aguerre Cerda Government.

To us because it anticipatex and pulverizes any Spenish Embassy



propoganda about our heritical anti-@atholie prejudices .The fact
thet I even more than the Nuncio was the host and had all the
leaders of the hierarchy here and prominent laymen to dinner ,and
that we received the Cardinal with every posslble f distinction

is a revelation to some who do not know us ,and these are enormously
pleased. This,together with my speech at the Catholic University,
puts me in most intimate touch with the hierarchy and the Catholics
and alds me in the possible counteracting later of Spanish propogan-
da. It helps the Government since the Fresident went to extremes in
giving the Cardinal a distinguished reception. lo forelgners has been
received with such distinction within the memory of any one here.

I told the Cardinal he has renddred a great service to our country
by coming and thet I intended to inform you to that effect. May I
suggest that on his return the last of the month & brief note from
you ,personal of course,thenking him in this sense would please the
old Cardinal no end.

T am not easy about the conference of Franco and Suner with llussolini
and the statement issued afterwards to the effect that they all

stand for the "new order in Europe" that Hitler has in mind,and
against democracy. In this connection I have written Mr Welles
concerning reports in papers here on the enormous amount of iron ore
exported from Bilboa during the last year. Where does 1t go? Probably
thet i1s known in Washington. I have in mind Hilers speech during the
Spenish war in which he frankly declared that Germany was in Spain
because Germany needed iron ore; elso the fact that the attack on

the Basque country was made on the insistence of Hitler much earlier

than plenned because he wanted to get these mines a= scon as possible;

iXpclso the fact that after that reeiam



was teken German ships for a year and more constantly went between
Hilboa and Germany bearing iron ore. It might be worth while to
acertein if possible where these heavy exports went during the

last year.

A lot of treason is bteing axpcrted.unhappilr from the Senate hearings
on the bill in which you are interested. The statement of Judge
O0'Brien of a city court in New York that in case of war we would
have & civil war is the kind of statement for which men in Germany,
Itaely and Spain are stood before firing squads+ It was infamous-

I was very sorry to hear of Judge lloores deaths I had known
him for years and it was & delight to talk with him on early Americen
history from the days of Jefferson-

With warmest personal regards,

Sincerely,

Hon.Franklin D.Roosevelt
The White House
Washington D.C.



(corY)

THE WHITE HOUSE
WASHINGTON

Dear Claude:

I wae glad to learn from your letter of
February 13 that Cardinal Dougherty's visit to
Chile apneared to have such a splendid gffect.

In response to your suggestion, I am sending

him a pereonal note expressing my own apprecia-
tion for his contribution to the development of
mutual understanding between Chile and the United
States.

Thank you for the other intereeting informa-
tion and comments in your letter and the enclosed
memorandum.

Very sincerely yours,

The Honorable
Claude G. Bowers,
Amerlican Ambassador,
Santlago.



Your En!nence:

Arbassador Bowers has written me from Sentiago
concerning the splendid reception gziven you there
and the large contribution to mutusl understanding
from your visit.

I appreclate personally your assistance in the
development of these friendly relations at a time
when 1t 1s apparent that the bonds between the United
States and the other American republice should be
as strong as possible. I hope you enjoyed your trip
as much as your hosts In Chile evidently enjoyed
having you there,

Yours very sincerely,

His Emlinence
Denis Cardinal Dougherty,
Archblishop of Philadelphia.



THE WHITE HOUSE
WASHINGTON

February 21, 1041,

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

FOR PREPARATION OF REPLY
FOR MY SIGNATURE.

F. D. R,
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TELEGRAM RN |

The MWhite House [
lpoh 46 CABLE via AAC B:IOHH Hill*l l

SANTIAGO, Chile, March 13, 1941

NLT THE PRESIDENT,

I am deeply moved with your expression of sympathy. Until
her last days my wife remembered with profound gratitude the
fine gesture with whioch you, Mr, President, made possible her

return to her country,
Carlos Davila.
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DEPARTMENT OF 8TATE
WABHINGTON

April 3, 1941

My dear Mr, President:

I have received your memorandum of April 1, 1941
enclosing a letter of March 14, with its enclosure,
which you have received from Ambassador Bowers 1n
Santiago, Chile.

In response to your request, I am enclosing a
draft of a suggested reply to Ambassador Bowers for
your conslderation signature 1f you approve,

alt 1lly yours,

L

Enclosure:

Draft.

The President,
The White House,



COPY

THE WHITE HOUSE
WASHINGTON

Dear Claude:

Your letter of March 14 with its enclosure,
consieting of a copy of & letter of the same date
which you had written to Mr, Welles, was awalting
me on my return here, Your account of the political
situation in Chile and your conclusion that the
country is etrongly pro-Democratlic were most encour-
aging. The conduet and the results of the recent
elections seem strikingly to bear you out in this,

Mr. Welles tells me that on March 28 he sent
you a telegram designed to clarify and define our
position in the matter of making necessary armaments
available to the Chilean Government.

With best wlehes,

Very sincerely yours,

The Honorable
Claude G. Bowers,
American Ambassador,
Santiago,



Santiego, chile,
Merch 14, 1941.

My dear Mr. President:

Your reference in a letter to the difficulties of
assisting here becsuse of the uncertain polliticel situa-
tion and the instructions sent to Colonel wooten regarding
the Army has lead me to believe that there is some mis-
understancing of the actual situation here, I have written
Mr. Welles a detailed letter covering these two items,

I enclose a copy with the thought that you may want to get
this point of view,

With warmest regarids,

Sincerely,
MW

The Honorable
Franklin D. Roosevelt,
The white House,
Weshington.

e



Santlago, chile,
March 14, 1941

Dear Mr, welles: S%

Some time ago, apropos g in assis iven and
asked down here, the Presicemt: erred to Ticulty
because of the mixed or d Sturding politi siduat lon, and
the instructions sent to.0demel Wooten %m Department
to approach the S be prepared to
prevent the forceful ato (8ion of a t unfriendly to
the ynited sStates or dispose of that might be so0.

This has convinced me thet in some there are these

two fears which be operating poliecy, and it occurs

to me that a ful tement on t ointe may tend to clear
%n cloudy.

the atmosphere %

several n ago the itlcal sltuation seemed threaten-
ing enough.. 3 s the bel many thet trouble would cer-
talnly co & el By the elect March. It is common knowledge
e of the n of Aguirre Ccerda there were

some Iibe ) and Cons 8 who favored an attempt to teke-
over the Jo¥ernment h% - However the more ssne and patriotic

d Agustin Edwards, a leading Liberal,
, telephoned his assoclates here Fro-

men hen interv
the sscdor in ﬁh
tﬂ% against A% attempt on the ground thet jus t such

actl had giv American nations & bad name.

The fact was commonly known that there had been
stout talk ogition cipcles of teking over the Government
resulted in relstence of the tulk, and I myself was con-
siderably ed, When the Opposition parties without
fuut cau ced that they would abstain from participation
n the electlvns it seemed to me & distinctly fescistic ges-

ture and very ominous,as I then reparted. I reported my
opinion at the time, however, that a way back Into the elections
would be found by the Opposition parties without their losing

face,

The Honorable
Sumner Welles,
Department of State,
Washington, n. C.
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The most significant phase of the electoral campaign
was its moderation; the courageous demend of the Soclalists
that the Communists be expelled from the Government group;
the resulting incresse in the respect of the Conservatives
end Liberals for the Soclalists; and the fact that the
Radicals were saying privately that after the election the
Communists would be dropped.

This showed conclusively that the overwhelming line-up was
against the Communists who have connections hers with the Neazis.

Then came the elections, hailed by the leaders of all
parties as the clcanest, most legal and peaceful in Chilean

history.

The result was in no sense disappointing to the friends
of law and order and property. The Radicals made the most
notable gains in their parliamentary representation, the
Soclalists made slight galns in theirs, the Communists gains
were entirely out of proportion with their strength becuuse
of their connection with the Radicals, the Conservutives did
not lose a seat in House or Semete, and the Libersls lost
most heavily because of an imperfect organization and their
inheritance of the unpopularity of ilessandri and Ross.

This gives the Government control in both House and
—enate but by & margin so slight that the conservatives and
the comservative minded emong the Radicels and Liberals
¢an prevent any legislation detrimentel to legltimate

Froperty rights.

The small coterie of the Radical perty under the leader-
ship of Castelblpnco,who insisted on the alliance with the
Communists end against the gocialists demanded the resignat ion
of the Soclalists Ministers, who are among the ablest and most
respected in the Government and sguirre cerda sternly rebuked
them end said he would not tolerate any interference with
his constitutional right to chose his own Ministers.

This lead instantly to a sharp controversy between the
Radicals and the demend of a lerge part for the reslgnation
from party mansgement of the Caustelblanco group, and Castel-
blanco was forced to issue statements in praise of the
President denying thet any one wes hostile to him. There
are indications now that these Radlcal lsaders will be con-
demned for their actlon end mey have to resign, and in that
event the leadership would fall to elther Senator purem or
Labarca, who are ressonable end conservative men.

Now none of these Chilean parties impress me as in any
sense untri-ndli to us. The Radlicals snd soclelists certeinly
[

not. Neither the Liberals, I em sure. I did at one time
suspect
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suspect the Conservatives of motulitarien leanings, but
senator Horacio welker, leader, made a speech,which I

heard, at a dinner for Lord willingdon which was fundamentally
the most pro-pemocratic anda pro-ally that has been heard in
chile, Unguestionebly he is pro-democratic. seilor Cruchaga
is not en mective leader but has been President of the Semate,
en elder statesman, and unguestionably on most cordial terms
with the German, Itelian and Spenish Embassies, but I have
come to the conclusion that his intense catholicism accounts
for two end his former service in Herlime for the other.

go far 1s the political situation from threatening now
that there appears to be & possibility if mot probablility
that there may be a new Government group composed of the
Radicals, Liberals and Soclalists. Senor Luls Subercaseaux,
conservative leader and former ambassador to Feru, told me at
nis house the other day that he would not be surprised were
this to eventuate, and he said i1t woula be wholesome.

so, as far as the political situation in chile 1s concerned,
I am sure it is entirely satisfactory &nd robably more so
than in any other South american country w th eny pretence to
demoeratic forms, The President's popularity has never been
greater and among the Opposition never so general as it 1s
today. He consults with Opposition leaders and they with him
end there is cooperstion within bounds.

1I

AS to the Army there have beem suspicions about its
attitude in the present war, thus involving us, and this has
been due to the following reasons.

(1) The fact that the Army was trelned for years by
german officers.

(2) That because of this most of the chilean officers
have a high regard for the efficlency of the GCerman ATMY.

(3) and beceuse there are some of ficers, minor officers
among thoss in service, and same few higher officers in retlre-
ment, are known to sympatnize with the Nazis.

As eguinst this we nave the fect that all the heads of
the Army ere pro-ally, pro-american and pro-Democratic, and
the men suspected are known to the Government which has them
under constent eye and it has no! fears whatever from that
quarter. The greater part of the Army comes from the Middle
Classes.

1t is commonly thought that the only thing that could
possibly cause the Army to turn against the government would
be some utterly subversive anti-soclal act, something communistic.
It is generslly thought that rather then permit this subverslve
element to get control the Army would act - and that is not to
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out dilsadvantage.

In the elections, please note that the Presi dent gave the
entire responsibility for conducting or permitting a peace-
able lawful election to thé army, which denctes his complete
corf idence in 1t; and the Army has been enormously pleased
by this public proof of his confidence.

For us to approach the Army with such & proposition a=m
that in Wooten's instructions would have a very bad effect;
it would without question be carried at once to the Government
and the pPresident. The effect would be wretched., And ell
the more so because I can assure you that the President and the
Government are decldedly pro-american. The Government properly
in power, staunchly pro-americen, hes pledged us that the Army
will play its part in our plan of continental defense and the
Army has sanctioned that pledge.

We cannot well afford to do anything thet will create the
iapression that we doubt the Gowernment's ward or integrity.
We already have the pledge we are asked to ask - the combined
pledge of President and Army.

If therefore we are holding back on any possiblc assistance
elong the line esked on the ground that the political situation
is threatening or that the Army is unreliablc as to our common
plans we are scting on fulse assumptions.

1 know, ol course, that elements not connected with the
Embassy or our Government give free advice to the Government
in Weshington and my experience has been that this advice is
too often imspired purely selfish motives, and is usually
remote from the revalities. Some of our people were convinced
I recall, that if the Government of Azafia under which they had
no serious trouble, could be supplanted with the aid of Germany
and Italy, by a Pasclst state they would be happyl They are
all wishing to God now they had back the democratic rezime
of Azafila which respected property rights.

With warm regards,
Sincersly,

CLAUDE G. BOWERS
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THE WHITE HOUSE
WASHINGTON

April 7, 19041,

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

FOR PREPARATION OF REPLX
FOR MY SIGNATURE.

r' D L] R.

Letter dated Marchel9, 1941
to the President from Ambassador
Bowéres.



THE WHITE HOUSE
WASHINGTON

L

Y April 7, 1941.

MFMOBANDTUM TOR
THE UNDETR SECRETARY OF STATE
FOR PREPARATION OF REPLY

FYOR MY STIGNATURE.

F. Ds Re

Letter from Hon. Claude G, Bowers, Santiago,
Chile, 3/29//1 to the President, in re rejection
by the Import-Export Bank of Chile's request

for credits of about £250,000 for the purpose of
making a survey and investigation into the

petroleum resources in Chile.
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THE UNDER SECRETARY OF STATE |
WASHINGTON ]

|
April 11, 1941,

My dear Mr, President:

On March 17 you sent me a letter which
Claude Bowers had zddressed to you under
date of March 7. 1In accordance with your
reguest, I am returning the letter herewith
and I am also sending a suggested reply for
you to make.

Believe me

FaiXhfully youlrs,

_—

Enc.

'"l"'-—-...-__

The President,
The White House.



Santiago lMarch 7,Ig4l

Dearv!Mr President:-

Permit me to express the appreclation of
one democrat for your selection for the post in London of a
;;;1 convinced democrat,whose democracy is undiluted with
snobbery ,and who represents in a sense the mass of the peog&
of England upon whose labor everything depends. It would
have been happler had Churchill sent us some one like Lloyd
Geporge or Sir Archibald Sinclair who was seriously under
discussion. He has been a friend of mine since I925 when he
wrote & review of "Jefferson and Hamilton" for the London
Times which disclosed a perfect knowledge of the fundmmentals
of Americen politics.
The elections which alarmists thought would precipiteate a
nazi rising has come off without one 1ncidant,and conducted
with such perfect propriety that the leaders of all parties
have voluntarily openly congratulated and thanked the
Minister of the Interior. It is probsebly the cleanest
election ever held in South Americe and reveals again the
essaﬁfial and sound democracy of this country.

The communists gein is not unnaturel to e defiree because

of the misery pf so many people. But in lerge degree it is



due to the fact that the Radicals took them in on the
Populer Front and the communists voted for their men on

the coalition ticket and for none nther‘while the other
parties voted for the entire ticket. There is ample

evidence too that the Nazis voted for the communist candi-
date in meny sections,particularly in Valdivia where the
comnunist candidate lead the tickayfdispita the fact that
there are very few comnunists there. The Sociolists who
refused to join the Populer Front with the communists snd
fought elone made the greatest numericel gain of any party
and Increased thelr representation in both House and Senste.
Had they entered the combination they would have gain#;any
more seats.

The action of the Redicals is easily expleined. Their leaders
are small bore politicians who w&ntuﬂrhe communist vote in
their own consthituencies ,and were not deterred either by
prineciple or international relations. The President has
properly refused the resignations of Schnake and the other
Sociolist Ministers and when the petty Radical leaders called
on him and asked him to sccept the resignations he told them
he would not be dictated to end would maintein his constitu-
tional right to name his own Linisters.

The Lerteﬂn‘. mejority 1s happily not t:'aaw and 1in every

way I think the elections turned out fortunately.

I have just written lr Welles sbout the instructions to



Colonel Wooten for a renewal of conversations with the
General Staff here. Ve are all startled by the nature of
this proposition and are not teking it up with the Govern-
ment until the Department cen give it conslderation. If we
are not careful I em afraid we shall lose all we have galned
in the matter of continental defence as far as Chile is
concerned--Chile the best friend we have in South America.
I hope you can discuss it with lir Welles. The instructions
come from the War Department and I do ﬁot know that they
hewe the approval of the State Department:

With warmest regards,

Sincerely,
guzaupagdi‘ﬁF¥&£rﬂ}4DH
Hon.,Franklin D.Roosevelt

Washington D.C.

bl



Tenr Clowder

I sobrewledge vith thasks your letter of N:oreh
and nole vith nleasare vieuu Atoul our New e
bageador % Oreat vl with wihkieh I o in complete

arrepocnt,

Your soocount of She cleotions ia Chile ia
interesting and 41t siTords me greatl satiefretion
leare et the demasvetie forn of in our
slater resublile sontinues to -::au
theor AATIowlt Sines, Theur clrotione tute
snotuer evilenge of the loymlty of the warlean o0 les
e the fundsmsental prinel les of self-governscat,

Wr, ‘elles hos selled the attention of the  ap

=3

!
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portions of the lmetrustions to Colensl sooten %
shiah you cerasive ol jeoticns,

Very sinoerely yours,

T™he "omorable
Cleade o,
amnrlean calory
Santiago.



My dear Mr. President!

1 have received your memorandum of April 18, 1941
enolosing & letter of April 10 whiok you have received
from Ambassador Boweraz in Santlago, Chile.

In response to your reguest, 1 am encloeing a draft
of a suggeste’ reply to Ambassador Bowers for your con-
sideration and signature, 1f you approve.

Palthfully yours,

Sumnar Wel len

Enolosurest
1. From Asbassador Bovers,
April 10, 1941, with

enolosure.
2. To Aasbaseador Bowers.

The Fresident,
The ¥hite House.



April 26, 1941
THE WHITE HOUSE

WASHINGTON

Dear Claude:
I was interested in your letter of
April 10, 1941 commenting on indloaticns of
opinion in Chile regarding defense developmente
in our country. It ls encouraging to learn
that moet of these indications are favorable.
¥With best wishes,

Very eslncersly yours,
I i o

H A p LIl ki

The Honorable
Olaude @. Boweras,
Amerioan Ambassador,
Santiage.
Sor Moo Atrssesie Fllllv 4
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Santiago, April 10,1941
Lear Mr Presldent:-
1 am inolosing an editorial leader from El Hecurio in

warm support of our reply to the notes of the German and Itallan am- .
bassadore concerning the ships. The popular feeling here,which iugustin
Eowards who came to call last evening tells me is shared in the Rightest
party and aristocratic circles,is openly and militantly pro-American ,

and in the war, pro-Britieh .This week in the news reel you are shown mak-
ing the speech --"England needs ships,we will give her gshipe"etc--and
while the speech wae delivered in Znglish each sentence was flauﬂnﬂ on

the scheen in Spanish. And every single sentence brought down the house

with oheers. The new tank wae shown in the same news reel and the en-
thusiasm was pranounheﬁ. The Government here 18 in accord with the gen-
eral feeling .

1 have written Welles that while I believe this is general among the
recple in South America I am not satisfied with the attitude of some

of the Latin-American diplomats here. They say too little even in
familiar conversation and they impress me as oprortuniste ready to jump
in either direction-

The German,ltalian ,and Spanish and Yapanese embassies work in cloae
gooperation, under the direction of the Germans .And to this must Le
addea the Erunahlainaa Vichey sent & man to displace Count =Sartige.
The #pench Minister came to see me at my house this morning .He imprtui"
es me as gecond rate inm sbility ,and very pleagant socklly .Hehas a

gense of humor and he stayed miles away from the war, U



ﬁn one is8 paying any attention to him here but the Germans, Italians

and Spanigh who have had him to emall dinnere.four-fiths of the French
here are against Vichey militantly and the real French Ambaseador is a
rich french merchant who is the head of the French soclety here.

iwo things have been disadvantageous to us here,1 find in

conversation. It was rotten in Wheeler and his group to hold off so many
weeks on the Loan-lease bill. The papers here publisheu the debates
through all these weeks. The impression some received was that there is
powerful opposition in the States, because they dc¢c not inow that one man
can indefinitely hold up legislatinn % in the Senate.

The strike which has just been settled did us harm.Again the impression
was created that there is very powerful orrosition to our policy ,and
that we will not be able to make ourselves the arsenal of Britain becaus
of the strikes. I understand of course how necessary it 1s to move with
care in these labor matters since nothing would be so fatal as the
alienation of the workers. But I have no doubt at all that Naz{ agents
have been behind some of these strikes

I'ne German,Italian and Spanish propagandiata'hawever,busily make the
mest of these incidents in conversation .The El Mecurio this morning
has an unsigned article on the editorial page criticising Wallace on the
ground that no one nation has the right to speak authoritatively for all
the American countries .Just what ground there is for the complaint I do
not know as I shall not read the speech until this evening. I think how-
ever that care should be taken not to ruffle the wings of South Amefican
sensibility ,and that the impreseion should be given that no one nation
dominateu the rest ,but that all move together as a result of close
collaboration after full deliberation.

With warmest regards,

Hon.Franklin l.Roosevelt Sincerely
The White House. MW
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ENCLOSURE NOj
DESPATCE NO§
AMERICAN EMBASSY
TRANSLATION; SANTIAGO, CHILE

Fromy; EL MERCURIOC,
Enntiugo, Chile,
April 6, 1941,

THE REPLY OF THE UNITED STATES

The reply which the Government of the United States
has just sent to the Itallan and German Embassles in
Weshington, in answer to the notes received from the
representatives of the Aalx powers with reference to the
precautionary occcupation of Itallan and German merchant
vessels and in which they inslsted that the measure be
revoked, conatlitutes a peremptory refusal of their
claims. It could be taken for granted that Washington
would selize the opportunity for a definite refusal, and
the Embassies must have realized this when they presented
thelr notes in meccordance with their instructions, for
Germany and Italy would have done exactly the same if
United States vessels were to remain in their ports and
threaten the security of their bays, rivers and port
censtructions,

Secretary Hull explains very clearly the scope of
the nation's legal provisions bearing on this case,
elting the power which enables the Covernment to take
possesslon and control of any vessel, and to disembark
its officers and crew, whon such steps are considered
necessary to protect the vessel itself or United States
bays and port constructions from damage.

In the note to the Embasasy of the Reich, Mr. Hull
states that he 1s unaware of any principle of international
law which permits the commisslion of destructive acts
viclating local laws end hosplitality by the owners, cap-
tains or crews of forelgn vessels refuged in the ports
of another nation., With marked emphasis, the Secretsry
of State expresses surprise that any civilized nation
should subscribe to a principle of internatlional law
which would permit such acts against the soverelgnty and
security of another nation.

In effect, though & glven State might not have
enacted a law expressly authorizing the taking of pre-
cautionary steps with reference to foreign vessels which
abuse hospitality and thresten real danger, there is
nothing in international law to hinder & soverelgn State
from safeguarding the continuance of normal conditions
in its territorial waters. Property rights in regard to
veasels, a8 1in regard to real estate, are 1limited by the
rights of others; and the owner of a house, or of & ship,
comlts & crime If through fire, destruction or other
acts he harms other parties or the State, Such rights
are even more limited in the case of veasels which,
after seeking protection in foreign ports, avall them-
selves of this protection to further plans in connection
with the belllgerent activities of the nation whose flag
they fly. We would even go so far as to say that the
right of oeccupation and preventive control might well

be
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be exercisaed with reapect to forelgn war ships which for
some motive admitted by international law remein in the
waters of another natlon and may be suapected of threaten-
ing local security.

If the German and Italien vessels refuged in United
States ports feared that confiscation might result from
the sontimuing trend of that natlon away from neutrality,
they should have nuufht refuge in another place,knowing
as they did that 1f the owners of the ships wished to
avold ultimate capture they were followling the wrong plan.

According to the information we have recelved hersto
and to the tenor of Mr. Hull's notea, 1t appears that in
this case the usual procedure of interning the vessels
did not suffice and 1t became necessary to proceed to the
enforcement of local laews, though it can not be said that
said laws conflict with international law,



DEPARTMENT OF BTATE
WABHINGTON

April 26. 1941

My dear Mr. President:

I have recelved your memorandum of April 18, 1941

enclosing a letter of April 10 which you have recelved

from Ambassador Bowers in Santiago, Chile.

In responese to your request, I am enclosing a draft

of a suggested reply to Ambassador Bowers for your

glderation and eignature, if you approve.

thfully yours,

- wh

Enclosures: q

1. From Ambassador Bowers,
April 10, 1941, with
enclosure.

2. To Ambassador Bowers.

The President,
The White House.

con=



THE WHITE HOUSE
WASHINGTON

April 18, 1941

MEMORANDUM FOR
HON. SUMNER WELLES

To prepare reply.

F. D. R.

Enclosure

Letter from Hon. Claude G, Bowers, Santiago, Chile,
1/10/41 o the Pre=ident, enclosing translation of
editorizl which apreared in EL Mercurio, 4/6/41
mupporting 7.0 reply to the notes of the Germen

nd Ttaullan Ambassadors concerning the snips.



COPY

Eay 5, 1941
THE WHITE HOUSE
WASHINGTON
Dear Claude:

The article publighed in the Bantlago newspaper
Lt in which Joaquin Muirhead deseribes his
attendance at my press unnfurnnun was most helpful,
It was & real gltnlurn to receive thease yo newg-
paper men and I am constantly hearing nice things
about the impression they made up here, You have
every reason to be pleased wlth the results of your
initiative,

With best wighes,

Very slncerely youra,

The Honorable
Claude G, Bowers,
American Ambagsador,

Santiago,
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£X Sentiego,April I7,I904I

Dear Nr President:-
I am inelosing as further evidenmoe of the velue

of the experiment with Chilean journalists in the United statas‘an
article which has just appeared from La Hnr; man who is with the
Washington Post regarding your reception of the visitors.That re-
ception did more than any other one thing to fevorevly impress these
men.

The other day'un my 1n1t1ativalﬂnnera1 Escudero,head of the Argy, spent
an hour and a half with me at my house in a very confidentisl conversa-
tion in which he told me frankly of his i‘ml:ln;_.r.s;‘I with the understand-
ing thet his remarks should be absolutely confidential but might be
conveyed to you and Welles. I have written Welles in detail of the
conversation and he may show you the letter but I am inclosing a copy ,
He does not fear the Cerman nazis here so much as some political
attempt aguinst the Covermment on the part of some such adventurer as
“veneral Ibanez,who,under the amnesty law recently passed over the
Fresident's veto ,becsuse of the stupldity of five Sociolists in the
Deputies, cting without Lu‘horlity of their party ,may now return from
exile. I understand that the Government is refusing him & vise --as it

should. TheCOmmender in Chief does not fear the enmity of the real

perty opposition,and I am sending the Department an interview with



Cruchagas ,president of the Senate,"elder statesman" and most cone
spicuous member of the Conservetive party,in which he spesks out
against the Nazis ,speaks of us with friendship . This is gratifying,
since there have been persistent reports that he is with the Nazi
conspirators .I have reported these rumors,always with the stotement
thet it seemed incredible to me,znd that it was based probably on the
fact thet on his return from his Embassy in Cermeny before the war he
accepted the honorary chairmanship of the "Friends of Germany". This
interview seems to bear this out. Since Cruckaga is also he outstend-
ing layman of the Catholic Chureh haralwhiuh he advises,the interview
is all the more significant .

I have just heard that the Spanish authorities are removing from the
sacks of flour or wheat we are sending them the paper on the sacks
saying they are from the Americen Hed Cross,and that the Spanish press
is not permitting the people to know these come from us. It may not be
true byt my {nformetion seems reliable., This is precisely the geme
played in Franco territory during the Spanish war when we sent things
to be distributed by the Juakers., Many correspondents assured me then
as I reported then,that the Franco authorities stoutly denied to them
that any assistance had arrived from the United States, As the old

darky lady said "too much is emough". If that is trunﬂatraight talk to

the Spenish authorities is {n order from our Embassy in ladrid.

With warmest regards,
Hon.Franklin D.,Hoosevelt Sincerely,

Washington,D,C, L acc Ky W



TRANSLATION;

From; LA HORA
Santiago, Chile,
April 15, 1941.

MR, ROOSEVELT AND THE JOURNALISTS
By: Joaquin G. Muirhead
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New York, April, 1841.

Recent eventa in old Europe and the importance of
United States interventlon in regard to them have placed
the White House in a key position. To Journallista thils
position 1s extraordinarily significant, for it is from
the White House that the most important resolutions lssue -
the very resclutiona which may foll the plans of the
European dictators. In fact {hn world's attention is
centered on that simple bullding which is flanked by impres-
slve Lafayette Park. The turn of eventa has brought all
eyes to the White House.

The White House, usually qulet and peaceful, 1s a very
beshive for two daya of esach week. Men and women who serve
the most important dallies and news mgencies of the United
States, together with foreign corresapondents from the
most remote regions of the world, hear every Tuesday and
Friday the offlolal statements of the Presldent of the United
States of Amerlca. Presldent Roosevelt, in the cordlal and
friendly manner which is so characteristic, satisfles the
curiosity of the newapaper men. He knows, and admits, that
the Journalist 1s insatiable and always has a questlion on the
tip of his tongue. FPresident Roosevelt understands the reason
for thls curlosity; he realizes that the men and women who
appear in his study twlice & week have the task of Informing
thelr fellow cltlzens and all the inhabltants of the globe
as to what is happening and what may happen at any moment.
And the man on the street always wishes to be well informed;
to know of the latest events.

- o o o o wm

Thanks to the unusua) kindness of the head of "The Wash-
ington Post™, I have attended several of the so-called "Freas
Confersnces™ which President Roosevelt holds twice a week,
With two companions from the "Post", I walk toward the White
House. One of them, Mr. Boolman = who 1s charged with White
House Affalrs - is making an intereating dissertation. He
referas to the turn of European events. He has a desp under-
standing of international politles and his constant contact
with the President of this nation mllows him to keep well
informed. On the way he writea in his notebook the guestions
which he will shortly put to the PFresident of the United
States. BSome of them are guite involved., I ask him if the
President of the United States usually answers all questions.
He mnswers in the affirmative and reminds me of the bond of

ood understanding which exista between Mr. HRoosavelt and the
?uurnllinti. The words "Off the Record"™ and "On the Record"
immediately come to my mind., I am no longer in doubt, and I
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realize that the Presldent of the Republic has no need to
keep back any detall, knowing that the Journalists will
keep within the bounds of that good aystem which has made
it possible for the press to enjoy hls full confldence.

We arrive at the White House at a moment when 1t is a
whirlwind of human beings. In the hall more than & hundred
journalists anxiously wait to be recelved by the President.
Each has ready the guestion he will put to Mr. Roosevelt.
We join a group which is holding a lively conversation. I
do not need to be introduced for the Amerlican jJournallsts,
like ours, sets aslde all formality. He has learned to be
& good companion at all times; he 1s nelther reserved nor
coententious,

One mirute before the agreed hour, the doors of Fresi-
dent Roosevelt's spaclous offlce are thrown open. The
group breaks up and each man triles to get a good place. The
President of the United States greets us with his warm amlle.
Some of the journalists are very well known to himj with
them he exchanges cordial greetings. To the rest he makes
a friendly gesture with his right hand, and smiles as usual.
For a moment he looks at the compact group, then moves his
hands, as if to say: "Well, here I am. Questions?!

There 18 no need to repeat the gesture. A man in a
corner puts the first question. The FPrealdent of the
Republic listens attentively and before replylng warns
that what he is about to say should be considered "Off the
Record™., The President's answer is concise. The inquirer 1is
satisfied and the other journalists are no longer bewlldered
as to a specific matter. Another asks the President what
fiosltion the United States may find itself in if it helps
England freely. Mr. Roosevelt, friendly but preclse, defines
the poliey which his Government 1s followlng in regard to the
European conflict. Having given his anawer, he asks 1f all
have understood his remarks thoroughly, or if anyone wishes
to clear up some doubt. A very small but extraordinarily
dynamic man is in doubt, In & well modulated volce he puts
his question. He says; "Mr. President, do you not believe
that the form in which ald will be extended to Great Briltaln
may bring serious consequences? The German press has already
mads known Hitler's official views in regard to ald tendered
by our nation....™ The question ends at that point. The
President looks searchingly at the journalists and replies:
"My Goverrment will always be capable of maintalnl its views.
As for the comments made by the German press, thinn%n a matter
to be regarded calmly, for no one knows to what extent they
reflect German publliec opinion.™ The small journalist 1is
content with this answer. There 1s a short pause. The Presli-
dent avalls himself of the opportunity to stress the polnt that
if England needs machine guns, tanks, airplanes, in short any
of the war material which 1s essential to warfare, or if 1t
needs provisions and cleothing, the Unlted States willl always
find a way to get them there.

Other gquestlions arise, Some one 1s Interested in Imow-
ing the official attitude of the United States toward the Far
East. Mr. Roosevelt makes the appropriate reply. At times
he says the already familiar worda "Off the Record™ before
answering; at other times he says his words are "On the Record",
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The words of the Presldent of the Republic cannot elways be
attributed to him. The American Journalist understands
perfectly the procedure in thls regard and thus the papers
may gilve informaticon on a certailn matter by simply stating
"An official spokesman of the Government yesterday stated to
the press that.....". But this 1s not always the case, The
President of the Republic himself adviases the journalists
when his personal formula should be printed in thelr papers:
"The President of the Republic, Mr. Franklin D. Roosevelt,
yesterday stated to the foreign correspondents that,....",
The following phrase 1s also used: "In circles usually well
informed it was sald that....".

All this has a purpose: to avold problems which might
affect the Fresident of the Republle. All the jJournalists
know that taet must be used, that there are times when it
is not expedlent to say who uttered this or that statement;
when it 1s better to use, instead of a name, one of the many
phrases used by journalists the world over. NHaturally when
a matter 1s of speclal importance and it is fitting to give
the author of a certain statement, the name ls printed; but
first the person concerned 1s consulted to ascertain whether
this suits him or whether he prefers not to be mentioned by
name., These methods, seemingly so simple, are of great
significance. Nobecdy wishes to hinder the authoritiea; all
the newspaper men agree that a feeling of confidence should
exlst between them and the suthorities, and the best .ethod
for attaining this situation 1s to abstaln from saying that
which might give rise to dlfficulties or hinder the work
which the authoritlies have undertaken or plan to undertake.

- o s o e o o w mm

The personality of the President of the United States
of America, Mr. Hoosevelt, 1s well known in Chile. To umusual
attraction is added enormous Intelligence, He answers the
questions ealmly, but precisely. There is no hesitancy in
his replies and when a guestion may have speclal slgnificance
he gives a fitting answer promptly. This means that one ques-
tlon does not give rise to another and Yet another, as 1s the
case when replies are vague, lacking common sense and logle,

Mr. Roosevelt's popularity is extraordinary. A short
time ago I witnessed something at which I marvelled, In a
publie place an orchestra was playing a plece called "Happy
Days are Here Again". When it was finished, everyone clapped
frantically, with mad enthuslasm. Wlth the clapping I could
hear cries of "Long live Roosevelt". This led me to belleve
that the Presldent of the United States had appeared in per-
son. I asked a friend what it all meant, and he replied;
"These people clap because the orchestrs has Just played ¥r,
Roosevelt's hymn., It 1s the music he used in his first
electoral campaign., In 1932 the country was burdened with
the depression which was felt throughout the entlre world.
The atmosphere wes pessimistic; everyone belleved that
disasters would continue to fall on the United States and
that the happy days of the past would never return. To fight
thlis peasimism, this 8ong was composed and later became very
well known, But 1t became conaslderably more familiar when
President Roosevelt, then a candidate, adopted 1t as the
offlclal muslec for his electoral campaign. The American pecple
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know that President Roosevelt's triumph marked the beginning
of & prosperoud period; all regalned confldence and business
prospered. In other words: happy days were here again."
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DEPARTMENT OF BTATE
WABHINGTON

May 3, 1941

My dear Mr, President:

I have received your memorandum of April 29, 19841
enclosing a letter of April 17, with its enclosure,
which you have received from Ambassador Bowers in
S8antiago, Chile,

In response to your request, I am enclosing a

draft of a suggested reply to Ambassador Bowers for

Your conslderation elgnature if you approve,
al ly yours,
Enclosure: v
Draft.

The President,
The White House,



Department of State

ENCLOSURE
T
Letterdrafted ...
ADDRESSED TO
The President -
j.. T e bh e s 1—mz
{
§
1
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THE WHITE HOUSE
WASHINGTON

April 29, 1941,

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

FOR PREPARATION OF REPLY
FOR MY SIGNATURE,

r- D' R‘.

Letter to the President
from Ambassador Bowers, dated
April 17, 1941, enclosing news-
paper clipping and translation
of article which appeared in
"“La Hora". Copy of letter to

Secretary Welles not enclosed.

o alel



May 12, 1941

Dear Claude:

I scknowledge the receipt of your letter of
April 23, 1941, and am distressed to learn that
the President of Chile hae so misinterpreted the
arrangement worked out last fall between the Export-
qu:t Bsnk and the Minlister of Fomento for & credit
of $6,000,000 to the Centrel Bank. The Export-
Import Bank $6,000,000 credit was a part of arrange-
mente worked out with Mr. Schnake which also
included the purchase of very large amounts of
copper and nitrstes. In all of the dlscussions
the Chilean Kinlster took the view that it was
important to liquidate exlisting exchange arrears
in order that Chile be in a position to go forward
in 1ts economic develo :t. The Bank's offer ‘I;l,
consequently, o ally designed to take care o
such arrears and do nothing else.

After the return to Chile of the Minlster, the
Bank was informed that the Chilean Government
through various means, and partly as a result of the
improved exchange situation due to United States
Government purchases in Chile, had arranged for the
liquidation of a la measure of the sxchange
arrears. The Bank thereupon agreed that any amounts
of the $6,000,000 over and above mon-liguidated
ETTEETS lilht be used for genersl exchange purposes.
In accordance with the Bank's usual peliey, such
purposes and uses for the remaining portion of the
credit were to be subjeet to the specific approval of
the Bank. In this respect the conditions are entirely
r.n].ltl to arrangements in effect with Colombis,

rezil, Peru, and numerous other countries.

In the brosder sense, we now feel that due to
strong markets for her prineipel produecte Chile should
now enter upon and enjoy & period of improved ex-
nhng conditions. The Export-Import Beank offer was

rely an eme cy proposal made last fall when the
gnm gltustion looked very dark. Now that matters
have improved considerably this Government can only

welocome
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weloome the faoct that the exchange situastion neo
longer requires the type of eredit arrangement
requested by the Minister of Fomento last fall.

If the Government of Chile has some other type of
oredit arrangement whioh 1t wishes to propose, I am
confident that the lxrort-l rt Bank will give it
careful and sympathetic consideration.

With respeot to the question of finanelal
arrangements for needed war material for defense
purposes, you are of course aware of the discussions
currently under way at Washington.

As to the matter of transporting material
purchased by the Fomento Corporation with funds
provided by the Export-Import Bank, I bellieve that
we all sympathize with the desire of Chile to utilize
Chilean vessels. The matter goes bagck te a resolution
of the Congress in 1934 that such shipments be
transported, Af possible and convenient, in Ameriocan
bottoms. As a matter of faest, the qu-lilnn is Dbeing
studied by the appropriate agencies at the present time.
It appears, however, that the Chilean inslistence on
this point arises more as & matter of prineiple than
as a matter of practiocsl faet, as I am informed that
a rather important percentage of the total amount
of goods shipped to Chile in connection with the
I:Inrtnllpurt Bank oredit has in fast been shipped on
Ohilean vessels. .

I note your suggestion that the Export-Import
Bank reconsider the request for $350,000 for petroleum
exploration. I am informed that as the matter now
stands, a United States company is seriously consider-
Aing carrying out such an exploration, and that the
State Department and the rt-Import Bank are awalt-
ing further report from Santlago prior to determining
upon any new aetlon.

With best wishes,
Very sinocerely yours,
ﬂ;"f-’ Sl g K
The Honorable
Claude G. Bowers,

American Ambassador,
Santiago.
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DEPARTMENT OF BTATE
WABHINGTON

May 10, 1941

My dear Mr. President:

I have recelved your memorandum of
April 30, 1941 enclosing a letter of April 23
whlech you have recelved from Ambassador Bowers
in Santiego, Chile.

In response to your request, I am
encloslng a draft of a suggested reply to
Ambassador Bowers for your consideration and
slgnature, if yo prove.

Fal thXully yours,

Enclosures: / s /D

¢

l. From Ambassador
Bowers, April 23,
1541,

2. To Ambassador Bowers.

The President,
The White House.



Sentisgo,April 23,1941
Dear Mr Fresident:-

I have just come from = forty five minute conversation with
asguerre Cerds during which I found him in = very angry state of mind for the first
time sipce I have been here.For the rr.':rat time he wes prone to find fault with our
Government, He begen by seying thet the plen evolved by the Import-Export ¥ Bank
for the five millions for the Central Bank here is wholly unascceptable ,He seid that
the money is to remein in the States end thet conditions have been made which cen

only mesn that the Government of the United States has no confidence in his Govern-

ment or in him ;that rumours concerning these ere abrosd and are being used by

hiz euemies to strike at his prestige and wesken his Government, And then he added
something that I know to be absolutely true--"These enemjes of mine are your
enemdes here in Chile",

This Embessy i1s completely in the derk as to the nature of the conditions referred
to and of course I could say nothing. Nothing beyond stating that T hsd not sesn the
proposition., He called ths Centrsl Bank on the phone and instructed that we might be
shown wHeae thannlund I am having Brooks,Commercad Atteche £0 over this afterncon
to see.

He then frankly expressed his displessure becsuse of the dregging out of the
discussions regarding the credits for needed war materiel for defensive purposes.

We heve given oredits of $50,000,000 resching over three years ,and have let it be
known that (5,000,000 independent of the Lease-Lon apprupri&timi‘;n‘w aveilsble,

I urged this Government to name its negotiators with the war depsrtment in Washington

at once to get the advantage of the five million . We know nothing here of the



Sentisgo,ipril 23,1941

Dear Mr Fresident:-
I have just come from & forty five minute converssetion with

Agmerre Cerda during which I found him in & yery angry state of mind for the first
time sipce I heve been here.For the f;l‘a‘r- time he wes prone to find fault with our
Government. He begen by seying that the plan evolved by the Import-Export ¥ Bank
for the five millions for the Central Bank here is wholly unascceptable .He seid that
the money is to remein in the States end thet conditions have been made which cem
only mesn thet the Government of the United States hes no confidence in his Govern-
ment or in him ;that rumours concerning these are ebroad and are Deing used by
iz enemies to strike at his prestige end weaken his Government. And then he added
something that I know to be absolutely true--"These enemjes of mine are your
enendes here in Chile".
This Embessy is completely in the dark es tc the nature of the conditions referred
to and of course I could say nothing. Nothing beyond stating that I had not seen the
proposition. He celled the Centrzl Benk on the phone end instrueted that we might be
shown weae thuau}and I am having Brooks,Commercak Attaeche go over this afternocon
to see.
He then frankly expressed his displeessure because of the dragging out of the
discussions regarding the credits for needed war material for defensive purposes.
We have given credits of §50,000,000 resching over three years ,and have let it be
known that ;5,000,000 dindependent of the Lease-Lon apprupﬂatim:?:w aveilsble,

I urged this Covernment to neme its negotiators with the war depsrtment in Washington

at once to get the advantage of the five million . We know nothing here of the
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course of the negotiations ,whether there is & stalemate ,or whether anything has
been done ,but I gather that the Fresident does know. Genersl Escudero talked with
me more tham an hour ten dayswimmbesapgo about the pressing need of some materiel
to meet an emergncy which might arise and to meet which the Chileans have pledped
—
themselifes to the United States. The Fresident referred to landing fields that
nee: extensions etc and the Generel sald than some tanks were needed badly to keep
roads open for us and to teke care of eny trouble in the two cities.
I most respectfully urge that negotiations be hurried so that something tengible
may reach Chile &s soon as possible.
He evidently thought thet the failure of the Government to proceed drestically
against the Communists hes crested a prejudice against his Government. He seld to
me "yery confidentially" that the reason the Government is moving withgfaution is
that in the mines and msjor industries tharu. are cormunists who are not only able
to stir up & strike and stop operation,but to pratice sabotage ete., Until the
army hes been strengthened with essential material it would ba ill advised to
igvite a contest, I think there is much to be said for this point of view, The
communists here are with the Nazis and the Fifth Columm .
He then referred with some sarcasm II thwght' on the insistence that material
bought by the Femento Corporation in the States with money furnished on eredit by
the Import-Export bank must be sent on americen ships only. He said the money wes
borrowed but since it was to be paid beck with interest it was Chileen money that
was being spent ,end he eould see no justice in a provision that Chilean material
bought with Chilean money c¢annot be carried nt_&}l on Chilean ships.
I understand the genersl arrangements between the two compenies of 75-85 ,but do
not personally know what provision has been made about these goods bought by the
Fomento Corporationm. Eut it does seem to me vhet while the agreement in genersl
is all right,the Grace people might well be asked in the interest of the good
neighbor policy +to consent to & 50-50 division on this.

I heve sometimes wondered 4if ,as in Spein, large Yusiness interess%c ir the Stetes



*, with investments here ,who always,as in Spein,are arrayed against a libersl fovern-

kent such es this, nrm:rming our Government ,as they did in the case of Spain 2
when they poured an unsavory mess of misinformation xmkimk into the ears of our
people. I am puzzled to unders tand why Chile,whigh has responded more readily to
our plans than any other country in South America;which is from Government down to
people pro-Americen where so memny are not)and which is more demoeratic then any
other,should be suspected .I do not know that 1t is,but I suspect it ia,

I sugpest that--

(I)That the rejection of the request for $350,000 for an oil survey haru’mjantgd
by the Bank‘be reconsidered , |
(2) That everything possible be done to burry some of this war materisl +to Chile.
(3)That an effort be made to divide fifty)-fifty the fomento corporation shipments

which are for the Chilean GCovernment between our line and the Chilean line.

The totalitarians here are using the Spanish Fmbassy more and more snd it is
resorting to methods that neither the Germen or Italian would edopt., The Spanish
Ambassador had the impudence to send a Note to the Foreign Office reflecting on
the Chilean Government and to glve this Note to the papers before it reached the
Foreign Mnister .I asked the F.M, if he hed glven it out. He told me what heppened
and said,"He will have his answer™. This mornings papers have this answer. Of course
Madrid should have been notified that the Ambassador is no longer persona grata,
The Minister acted promptly on our ship proposition ,end he tells me that
Chile has prbikbited the sale of oil slubrication ete to the German and It 1lian
ships here, The fact that the totalitarian Covernments and Embessaies so actively
hate the Government here is pretty good evidence that the Government here 1s our
friend,but I am afraid that through procrastination in some firections ,and,perhaps,
unnecessarily hmpiliating conditions in some others ,we may forfiet our advantages.
I must add that the President said he wes convineed of the friendliness

of yourself end Mr Welles ,but the friendship of other forces he elearly questions.



I am sending the substance of this to Welles .,

With best regards,

Sincerely,

Hon,Franklin D.Roosevelt e ¢

The White House.

- s
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THE WHITE HOUSE
WASHINGTON

April 30, 1941,

MEMORANDUM FOR

THE UNDER SECRETARY OF STATE

FOR PREPARATION OF REPLY
FOR MY SIGNATURE.

r- D' R-

Let to FDR 4/23/41 fyom amb. Claude Powers
re his conversation with Aguerre Lerda

in which for first time Cerda finds fault
with our Govt.
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