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Dear Claude: June 3, 1941

I have received your very interesting letter
of May 14 with which you enclosed coples of two
letters which you have recently written to
Sumner Welles,

Your commentes on the Japanese situation in
Chile are particularly pertinent at this moment
and I appreciate your courtesy in having sent me
the detalled information which you included in
your letters to Sumner Welles, This whole problem
is one which 1s now receiving speclal consideration
and your comments are very useful in deciding upon
the proper line of action,

The difficulties between the American and
Foreign Power Company and the Chilean authorities
with respect to the traction company are of concern,
of course, and I shall be interested in learning
of further important developmente in this matter.
It 18 indeed reassuring to have your opinion that
the Chilean suthorities are viewlng this matter
without bias, I know you will follow the situation
olosely and will do whatever you can to avold any
arbltrary or precipitate action which could be and
would be interpreted in certaln quarters as being
evidence of an anti-United States feeling.

With best wishes,

Very sincerely yours,
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|'/ | = el s -
oA

| /4../ &

CaFaid

The Honorable
Claude @, Bowers
Amerioan l-ﬁullndur,
Santiago.
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Lear Lr Fresident:-
I dislike to bother you in these times ,but the

inclosed two letters to Welles contein information thet I think,in
some instanuea'of primary importence. They deal entdtely with Japanese
activities which heve been notably intensified during the last few weeks o
You will note the manner in which they seek to get Chilean menganese
away from us ;something of their plans about Cobalt;and their proposal
to furnish steel rails to the rasilroads herd in return for a vast amount
of serap iron,
I heve no doubt we can get the manganese by matching the Japs proposal,
In the case of the steel rails and scrapa irnn‘I feel that we have
something seriously to consider. The railroads here are better than in
Argentine by far,but they are now in very great need of stesl rails ,
Unless they can get thenI the transportation system here masy be gravely
erippled,and this would be of some importance to us in connection with
continental defence . All attempts to purchase these reils from the
Bethelemen ;Steel people 5;15 failed ., I have no doubt it is & matter of
money. If it is impossible for the roads to get the reils from us,it
will be impossible for Chile to hesitate in getting them whereever they
may be had, #san Japan wants scrap iron,the rouds heve it,and the roads

need steel rails, The snswer is easy. I suppose much depends on how much

importance we attach to the sending of 25,000 tons of scrap iron %o



Japan.,
Some of the informetion conteined in the second inclosed letter sets
forth the notes of two Japsnese agents whose pepers were confiscated
here by the GCovernment. You will note the plan to raise prices in
Bolivia to make it harddr for us "and China"--whatever that means.

I have heard from & delegation of Yugoslavian bankers,industfalists,
and business men that the Japsnese have been buying up stock in mines
here on the stock market. I heard this last night and am having it

investigated. \

Since last night when all but unanimously the House of Deputies passed a
law ordering the merging of the trﬂ.cti:;n compeny with the electric com=
pany within ninety dayu,nu are feecing whet may prove to be a most
unfortunate situation if we are to protest against and fight it.

The two companies are owned by the same American interests;the tractioﬁ
company is 10sipe money end the service and tracks are bad ;and as

the result of & strike last week the Guvarnmantfwhiuh tock over the
operation for a munthlgrantud the workers an increase in pasy which
everyons,including the Compuany,agrees is their due., But the company
,losiny money now,cannot inerease pay unless an increase in fare,which
is indecently low, is authorized . We had thought it probable that this
authorizetion would be certain to come at the end of the month.

But 1t is the contention of meny Chileens that the traction &nd electric

compsny should be merged,snd since the electric company is making money

the yncome of the merged companies would permit the inerease in pay



" without an increese in ey fare -
It seems probable to me thet this explains the lew which passed the
House last nig:t.
That which impresses me most is the fact thet the vote lacked but three
or four votes of being unanimous, It cannot be charged that this is a
demagogie move of the dreadful "popular front" Covernment,since all
the Conservatives and Liberals,all the Opposition,voted for it,ang the
very few Wlo voted agéinst it are men who support the Covernment. This
raflaets’I think{thu general feeling among Chileasns against the traction
company ,and against the American organization which oins it and the
electric company.
Should the bill pass the Sanatu’whiuh seems certein ,and should it be
signed by the President, I believe it is customary for our Covernment

to stand &loof until the matter has been tested in the courts,
Thet which concerns me at this juneture,when the Germen,Itelisn, Spanish
Embagsgies and the Japanese legation ere pouring forth propoganda
agdinst us and our "yankee imperielism" ang assuring the Chileans that
our good neighbor policy is mere words ,is that when we go to bat
it will be water on the wheels of our internationesl enemies, I am thinking
of the politican phase which at this time is rether peramount. I have ask-
ed the Department for its ideas ang instrue'iocns. The Compeny I am sure
has given its point of view to the Stete Department +his morning. I am

going over the data in our files covering the whole matter which dates

bagk to an egreement made between Calger ang Ross .

The Yugoslevs here,numbering emong them a large number of very prosperous



bankers,industrialists ,and agriculturists are really more militunfiy
and aggressively active than our British friends ., A delegation came to
see me last night with en interesting suggestion:

They say,and it is true,thet some of the greatest Cerman induayr%ga here
whose owners ere militantly active in the Nazi cause ,contributing
liberally to the NHezi Embassy fund, &Te absolutely dependent for raw
material on the United States. There are other industries here,owned

by enemies of the Nazis,that are in competition with tha‘Naziquwned
industries that sre unable to get this raw material. The delegation made
the point that the most deadly blow We cen aim at our enermies here is

an economic one;thet by selling raw material to anti-Nezi industries and
réfﬁ;ing-%a'éeli;én';bmh_ﬁfgiéxﬂ afk:th;;'%bntﬁﬂ Eﬁiiiﬁ;iaa“inﬂUEtriﬂﬂ

we will be depriving the nazi ruxlui of neawy contributions and inereasing
the contributions to the ant}—H&zi fund. I heve asked for a complete

1ist of all these factories and of the rew material each uses .

The same thing Whiex {mpelled us to have Amariéan business corporetioas
leave their lazi agencies here =nd get athnralu involved .If this phase
of economlic W&r here has been considered in the Department I have not heard
of it,end it seems woll worth considering.

The Hess incident has created a proroung ;mproauian here --& good one

from our point of view I think, It is generally assumed here that we are

roing in before long.
#With werm regards,
Sincerely,
Hon,Franklin D.Roosevelt Ce ¢ W
The White iHouse
Washington.



THE WHITE HOUSE
WASHINGTON

May 19, 1941,

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

FOR PREPARATION OF REFLY

FOR NY SIGNATURE.

F. D. R.

Letter to the President,
dated May 3, 1841, from Ambassador
Bowers, enclosing copy of aletter
which he sent to Secretary Welles.
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THE WHITE HOUSE
WASHINGTON

May 19, 1941

MEMORANDUM FOR
HON. SUMNER WELLES

For preparation of reply.

F. D. R.

Enclosure

Letter from Hon. Claude G. Bowers, Santiago,

Chile, 4/24/41 to the President, in re Germen
offer on the petroleum survey, in re Import-

Export Bank, etc.



THE WHITE HOUSE
WASHINGTON

May 21, 1941,

Julude ORALIDUM FOH
THE UNDER SECRETARY OF STATE

FOP PREPARATION OF REPLY

FOR MY SIGNATURE.

Fi Da Ri

Letter to the President
from Ambassador Bowers, dated
May 14, 1941, enclosing coples
of letters to Under Secretary
'ﬂllﬂﬂ-



Santiago, May 12,1941

Dear Mr., Welles:

This morning I accompanied General McCoy to the Moneda
to see the President and while he was most cordial and kept
us for forty minutes, hie first flaeh wae the observation
that i1t was "not at all nice" to leave Chile out of the media-
tion of the dispute between Peru and Ecuador., Since the 4 B C
negotiations of years ago Chile hae felt that she belonged in
negotlations along with the other two South Americen nations.
Coming on top of the rather startling reflection on the
stebility or integrity of the Bank of Chile, I am afraid from
what I hear that the general effect will not be good. Whether
Justified or not, you are entitled to know what the reactlon
to these thinge 18 in the highest quarters here,

11

Mr. Metzer of the Standard 011 1s back and has had several
culet conferences with Pedregal and Schnake. He hzd been pro-
mised a memorandum by Pedregal which was to have been sent him
at Buenos Alres or Rio but none came. Pedregal expressed hig
delight at Metzer's return, explaining that since the memorandum
would express the personal views of himself and Schnake 1t
could not be considered officisl until a general agreement had
been reached by the Government and that anything silgned by
him might be looked upon ae binding.

The present status is this!: Pedregal and Schnake are
golng to submit & memorandum with & praflminarr proposition.
Schnake telle Metzer that there will probably be an exchange

of several memorandume before they can reach the basis on which
actual negotlatlons can begin. He made it clesr that in the
first memorandum it will be stipulated that the Company is to
make the survey and drill and thst when oil is found the Company
will have complete charge of the industry ae far as operation

ie concerned. The Government will Btipulate that the profits
from the welle shall all go to the Company until the cost of the
survey and the installation of machinery ie pald for; after
which the Government, which will own the wells operated by the
Company, will agree that the Company shall have a stipulated

per cent. lbdrignl Suggeeted a plan whieh sccording to Metzer's
calculations would give the Company about 45 per cent of the
profite.

The Honorable
Sumner Welles,
Under Secretary of State,
Waehington, D.C.
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Pcdrugjl frankly admitted that he wished a formula which
will be defendable lgalnst any demagogic charge that the
Government has turned the oll, fields over to the exploltation
of the "ootopus" of the North,

Metzer appears to think that in view of the pro gelve
and democratic nature of Chile,an arrangement with Chile
would have a good effect for the Company, especlslly in view
of its Mexican experlence. He is staying in the background
and 1s to keep me informed of any developmente.

111

The proper authorities here have been approached on the
purchaee of the output of manganese, and Pedregal seemed
plsased and promised a definite propoeition. he background
is not without interest: the Japunese have offered to take
the entlre output on a contract uavering three years or five.
I do not definitely know whieh, and to furnish machinery for
the opening of two new mines. The propoelition that will be
put to us will probably include provisionse of a similar nature

The Japaneee in Chile are exceedingly ective and apnear
to have money. 1 do not poeltively know but I am informed off
what seems good authority, that the Japanese have purchased
all the wool avallable in Puerto Montt through a Sefor Arturo
Sporke, who i& not on the black list, but the wool has been
received in Puerto Montt by the Cerman Firm "Sago" which 1s
entirely Nazi. It is reported that the wool to be put on boar
the German vessel "Erlanger" for transmiseion to Jspan.

Iv

In this connection I find that in the matter of pald
propeganda 1n the press we are unable to compete with the
Germans and the Japanese. On the occasion of the Emperdr's
birthday some of the papers here carried many columns of
matter of a complimentary charecter about Japan, ite good
Emperor, 1te customs, its beauty, etec. At frecuest intervals
guch articles eppear. On a recent Mexican holiday one of the
papers had a special editlion with Mexican propaganda. All
thie unguestionably paid for.

We are now approaching the Fourth of July when we will
be approached for speclal articles on the United States. It
will mean eome money and we have none. I know that we can be
furnished funds out of & secret fund, &s reported to us, pro-
vided the proposition ls previously submitted to the Departmen
I assume from previous eaperience that we will be approached
by some of the papers and probably too late to permit of sub-
:iuni&p to YWaehington for consideratidm It would be a great
help we can be assured of money up to & reasonable amount
to teke care of the Fourth.
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v

I have read the report from some other overnmental
l.gznu;r concerning Bianchi'e negotistlons in and Bolivia,
which impresses me as far fetched and improbable. I have
previouely reported Bianchi's explanation to me of the nego-
tiations in Bolivia. You will recall that he sald he went
in reeponse to an invitation from the Forelgn Minister, who
was & very old and close friend; and that the agreement grew
out of conversations not previouely planned; that later,
because of the Bolivian negotisations, Peru extended him an
invitation with the same result. Thie may all be eye-wash,
butI think it is largely true. However Bianchi resented the
two South American conferences that 1n¢iuded all countries
but Chile, as I reported at the time, and he sald then that
while he 414 not wish to do 8o it would be easy enough for
Chile to call a conference of the natlons bordering on the
Pacific. It seems not improbable that he set out to accom-
plish the seme result thet might come from & formal con-
ference of the Pscific netlons.

I do not think for & minute that Chile 18 1in the least
afraid of Peru, and certainly not of Bollvls, but there are
alwaye strained relationswlth Bolivia and the Chllean
Government does not want trouble at thie time because of the
world situation.

With wermest regards and best wishes, I am

S8incerely yours,



Sant Chile,
May ie, agh1’

Dear Mr. Welles:

S8ince writing the enclosed letter of the 12th, I
would call raur attention to a report from our Military
Attaché, No. I.G.5940 to the Military Intelligence Division,
which goee forward in today's pouch, concerning the recent
arrest of Renich Yacovori (or Ryniochi Yokoborl) and Goro
Miyazeki, two Japanese, when they were taking the plane to
leave the country, and the revelatione of papere in their

sseesion which have been retained by the Department of
gzrnntigutinnu here. The facte herein setforth are taken
from the report of the Department of Investigations. We
furnished asslistance in the tranelation of the Japanese
notee and the report 1s given us in confldence.

These Japaneee, purported to be business men engaged
in ordinary commerclal work, had among the documents found
in theilr possesslion some that clearly reveal thelr 1ldentity
with the Japeanese Government. They have been in Brazil,
Argentine, Uruguay, Paraguay, Columbia, Panema and Mexico,
and it wee thelr intentlion to go to Canada via the United
States and to the British and French West Indles. The
papers disclose that they are mining expeérts making & com-
plete survey of minerals in South America for the Mitsul

f Bussan Kaisha Ltd., known as Mitsul & Cia., Ltd. in Bouth
America.

has sent engineers to the mines here who have re E‘fulr

the mines are

will be inoredsed to 18,008 ¥ “f-‘ﬁ‘é’t‘:&lfua? R4

will be sold in the Hhitld Btates . obeservation is made
in the notes that should Japan 1nlt111 manhinarr the output

can be doubled in a short time: that the Chilean Government

is planning three new mines in the provinces of Atacama,

Coquimbo and Antofagasta which should be ready for produc-
tion in eighteen months.

It appears from the papere that the Japanese gf nment

The suggeetion 1s made that while almoet all the export
of manganese now goes to the United Btates, it would be
poesible

The Honorable
Sumner Welles,
Under Beoretary of Btate,
wr
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poselble to secure the entire output for Japan provided
she would be willing to make 1nn§ time contracts, and
that thie contract will be eigned in the near ruiurn. It
sets forth that the Chilean Government has made the fol-
lowing stipulations:

(A) Thet the directors of the Society (Bompany (
ghall be the Japanese Minister and the Production Minister,

(B) That on the organization of the Company Japan
must contribute one mill?un PeBEos to establigh the
Company, and send two engineere a year to Chile at the
expense of Japan.

(8) That Japan will conegequently be in full control
of the industry for five years , that Chile can sell none
of the products without the vermission of Japan.

According to the notes, the Japanese immediately
accepted, only stipulating that the plan must be organized
quleokly.

Thie, in general, I included in my enclosed letter
of May 12. As I wrote you before, Brooks felt Pedregal
out on our plan for taking all the mangenese and whl%:
he did not mention any Japanese propogeition, he implied
that Chile would be very glad to sell the output to the
United States, but instantly added that a long time con-
tract for five years or perhape three would be wanted and
aleo credite for mechinery for the opening of two new mines.

II

There is a set of notee giving detalls regarding
an attempted purchase and development of a cobalt mine
in Chile. It appears from these that the firet Japanese
engineer falled in his negotiations, but that later & large
sum was pald to one Sefior Muller, believed to be Walter
Miiller Hess, a German Chilean who went to Japan as & member
of the Chilean Commercial Misslon a few yeare ago, who was
able to put the Japanese in contact with the mine owners
and with Chilean Government officlale. In the resulting
negotliations an agreement was proposed to form a new Com-
pany to exploit the ocobalt deposlt, to be composed of one-
third Japanese capital, one-third the original owners of
the minee, and one-third the Chilean Government .

This proved unacceptable to the Japaneee but an
agreement was reached providing that the Chilean Government
would supply 2,000,000 pesos, the mine owners 1,800,000
pesos for improvemente, and that the entire product would
be eg0ld to Japan for a period of five years,

We know Walter Miller well and have always Buspected
Jo him
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him of having pro-Cerman sympathles since he le Oerman,

but he hae always appeared friendly with Amerlicans and

I have had him at my house to dinner and at other functions.
He is thought to be honest.

111

It appesre from the notes = and I have informed you
of thie before - that the Japanese Covernment has proposed
to the Chilean rallroad administration an exchange of
desperstely needed ralle for ecrap iron. Accordling to
these notee the Chilean Government propcsed furnishi
25,000 tone of ecrap iron for 12,000 tone of ralls. gﬁil
was relected by the Japanese who propoeed &n exchange
of 3,000 tone of reile and 10,000 tone of cement for the
25,060 tone of scrap iron. According to theee notee the
Japanese think there is & good proepect of & desl,

There 1e no doubt that the railriLds must have steel
rails, and it appers thet the Bethelhem Eteel Corporation
hae refused to furnish them. Since national defense here
18 involved in the proper meintenance of the rallrabde
and we will not sell the raile that are necessary, I
do not see thet we can find fault with the Covernment for
getting the reils from any source it can. It seeme to me
a matter worth serious consideration.

IV

These notes, and especlally our possession of them,
16 extremely confidential. I understend the Government
here is startled and concerned and very eager to keep the
information contained in them to iteelf. One of the De-
partments of Investigation slinoed the notes to us 1ong
enough for us to make & copy. We cannot well say to Pedregal
that we have thie information. But I should llke your '
reaction to the plan of frankly approaching Pedregal and
saying we have heard from sources Benerally reliable that
theee plans regarding Japan and manganese, cobalt and rallse
are before the Chilean Government, and attempting to get
a show down on what 18 going on with Japan. The very fact
that we know may have a salutary effect.

v

I have heard from a delegation of Yugoelav bankers
and industrialiste that the Japanese have recently been
buying up stock in the varloue mines on the Jtock Market
and I have taken steps to ascertain the truth through a
British broker here. I received this information only
last night.

Vi
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The notee indicate too that in Bolivia the Japanese
have been raising pricee on minerale Bhere,. and-that they
are collecting antimony, golder and magnesium there.
Apropoe of the reising of prices, the notee say that
"this will mske an unpleasant sltuatlion for the Unlited
Statee in Bolivia and aleo in China". Juet what ies meant
by China we do not know.

There 1s also a reference to a copper mine in Argentina
which ie described as producing an inferior product. But
it is esuggested that contact be maintained there in the
event the United Btatee and England prevent Japan from
getting Chilean copper.

With regards and beet wishes,

Claude G. Bowers



DEPARTMENT OF B8TATE
WABHINGTON

June 2, 1941

My dear Mr, President:

I have received your memorandum of May 21, 1941
enclosing a letter of May 14 which ¥You have received
from Ambaseador Bowers in Santlago, Chile together with
copies of two letters addressed to me dated May 12,

In response to your request, I am encloeing a
draft of a sugzested reply to Ambassador Bowers for
your consideratipn™gnd signature 1f you approve,

1thiN1ly yours,

e

v

Enelosures:

1. From Ambassador Bowers
May 14, 1941
2. To Mr, Welles
May 12, 1041 (2)
d. Draft fu Ambgssador Bowers

The President,
The White House,
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x DEPARTMENT OF B8TATE
WABHINGTON

June 6, 1941

My dear Mr. Preeldent:

I have recelved your two memoranda of
May 19, 1941 encloeing two letters dated
April 24, 1941 and May 3, 1941 which you have
recelved from Ambassador Bowere in Santlago.

In response to your request I am encloeling
a draft of a suggested reply to Ambaesador

Bowers for your conslderation and slgnature 1f

you approve.
Feithfdlly yours,
Enclosures: J : H‘%

1. From Ambaseador
Bowers, April 24,
and May 3, 1941.

2. To Ambassador Bowers.

The President,

“The White House.



Santiago,lay 3,I94I
Dear lir Fresident:-
Certein things I think you ought to know ere included in

e letter to Sumner Welles ,a copy of which is inclosed. I am considerably
concerned over the very bad end immediate reaction here to the Import-Export
Bernk proposition which seems more celculated to serve our people than to
assist Chile in a erisis. I have just recaivuﬂ’through the Foreign Hinisterl
a memorandum pr-pared by the F{nanca lMinister setting forth the ga raatunaj::)
that are thought offensive to this country, I em hoping thet the more ob-
Jectionable fe&tures can be omitted ,or greatly modified .We have the dis-
adventege down here ,znd all over South Americs I am sure, just now ,of the
German advence which mskes many think Germeny is certain to win .We are
fightine enormous propogands whieh is now intensified .ind I feel very
strongly that just now we cannot afford to dampen the feelings of our friends

I presented the sugrestion that South American countries mey wish
individually to make a plea to Frango to stay out of the war ,or not to go in
any deeper than jhe is,and the Forelgm Minister smiled blandly. The relations
of Chile end Spain are so chronicaelly strained,because of democretic insti-
tutions here,thet he implied that such a sug;estion from Chile would hardly
et results, However he suid he would consider it .

Last night I hed 2 long conversation with Hugo Fernandez Artucio ,a brilliant

young Uruguan ,who is touring South Americe investigating and denouncing



Fifth Column activities and methods of ecmbating them.,He tells me th&t‘_
the Itlain Embessies and Legetions are rather negative andthadsthe
Jpunich tre extremelysefive actival working in close conjunction with the
Germans,.When he has finished his tour he is going to the United States

and will no doubt talk with Welles. Commander Hebb{nn my suggeatiani

asked our man in Uruguay for a report on this man and the word came back
thatp he is reliable. He has made scme talks and given out some interviews
here that leave no doubt 2s to his position end purpose.

I am sending Mr Welles also in this pouch the long delayed enumeration of
the defence material most urgently needed here Wwhich I requested .I

hope that we can take care of this or a pood part of it. These are serious
times in Chile, anything may happen or be attempted at any time ,and should
a Nazi coup be attempted Chile wishes to meske good on her pledge to us to
defend herself to the utmost .She needs certain material and,as I under-
stand,there are $5,000,000 a&available.She ought to have it .There mey be
nothing in the reports that machine suns and other war material hes been
sneaked into the country from Argentine ,byt arain i1t is not impossible.

I have previously written you of Gemeral Escudero's point of view.

At length Lindberg haspprformed his first patriotic service--in
resigning the commssion he disgraced. The menner of presenting it leaves
no doubt that he acted under direction and for purposes of pro-totalitarian
propogenda. Who,aside from Coering,is his advisor ? Henry Ireckenridee
used to be his mentor ,end I am wondering where he stands.

With warm regards,
Hon,Franklin D.Roosevelt Sincerely,

T'he White House. te L



Santiago,April 24 ,I04I

Dear kr President:=

I have just received your letter of the I4th and I hasten to
reassure you concerning the German offer on the petrolium survey . We had the
information from our friend Fedegrel who gave it to us,not as a threat ,or as @
sométhing that might be cone, but to show us just what the enemy is trying to do.
Of course the GCovernment here cannot prevent the Germeans from trying to meke things
diffieult for us ,and it is most friemdly I think in tipring us off to what the
enemy is trying to do.
Since writing you yesterdsy resgrding the conversation with the Fresident here
I reelize that he was under stress yesterday since he was preparing & reelly
statesmenlike and patriotic refusal to accept the resignation of the Radicel Minis-
ters whose party directors hed asked them to resifn on & matter of patronage. I
think he will prevail on this. This probably colored his outlook on life at the
moment he was talking to me.
I have gone over with V Brocks,the Commercisl Attache the proposition of the
Import=Export bamk and am preparing our own observations on it. We can see one or
two provisions that do imply & greet distrust of the Government here ,and one or two
other things which are incorporated in all these contracts and have no special
reference to Chile but whiech the Fresident may have thought was specislly applied.

I do know however that everyone here emong our friends in the Government

is concerned over the defensive armament delay. In this connection teke this: the
other day tha one of our great cegmper companies here found that seventy of thelr

men were deliberstely praticing sabatoge and reducing output almost one hundred



*

- ﬂor cent .This was done under the instigation of seven communist agltatbrs among
tihum.' Thu Compeny went to the Intendente and showed him the figures on produetion
over & term of years showin: conclusively that it was sabatope: The Intendente
immediately notified the authorities here who told him to glve all protection to
the Compény {n discherging the communist agitators, When these were discharged &
£ood number of the seventy workers said they would call & general strike. The
Intendente told the Company now wes the lime to get rid of the men engaging in this
work, about sixty were discharged. That day one hundred solidiers were rushed to
the mine from here,soldiers heavily armed. They pecked these men on trucks sent
them to Arieca whence they were sent south,
This indicates that the Government is prepared to &ct ,but hed there been & pgeneral
strike it would have been confronted by a revolutionaery situstion ans the necessity
of using force perhaps. It is because of this that the Army suthorities and the
Fresident are impetient because we do not move ana send =ome tangifle evideuce of
our disposition to help in holding the line ageinst a possible Nazi inspired
attenpt arainst the Government which is our friend.
I hesten to send you this {nformmtion to prevent the impression thet the President
here is jmpetient without cause . I may add that the peneral strike failed because
all the other workers refused to support these communist and nazi agitators.

With warmest regards,

Sinecerely,

fon.Frenklin D.Roosevelt CLocedo M

The White House.



THE WHITE HOUSE
WASHINGTON

June 23, 1641.

MEMORANDUM FCR
THE UNDER SECRETARY OF STATE

Flease prepare reply for my
slgnature to Claude Bowers. I am
glad that Dﬂﬂl[:l Fairbanke, Jr.,
seemea to have done so well.

In re to the paragraph
I have mar No. 1 on 2,
I think that McDermott (with
S8teve's help) should bring this
to the attention of the head of
the A.P. and the head of the U.P.,
very especlally the latter.

In regard to paragraph No. 2
on the same , 1 think that
someone d bri this to the
attention of Henry “i whe 1s
the principal owner of *"Fortune"
and of "Time".

F. D. R.



e

X DEPARTMENT OF B8TATE
WASHINGTON

July 2, 1941

My dear Mr, Preaident:

I refer to your memoranda of June 23 and 25 enclos-
ing Ambassador Bowers! letters of June 16 and 18.

I have attended to the points contalned in the last
two paragraphs of your memorandum of June 23, and
Mr. Henry Luce of the magazines "Fortune" and "Time"
and the heads of the Assoclated Press and the United
Press have had thelr attention drawn to the damaging
effects 1in South America of certalin types of news
reporting.

I am enclosing a draft of a suggested reply to
Ambassador Bowers for your consideration and signature,
if you approve.

Falthfully] youks,

R

Enclosure:
Draft reply to
Ambasaador Bowers,
The President,
The White House.



THE WHITE HOUSE
WASHINGTON

June 25, 1941.

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

FOR PREPARATION OF REPLY
FOR MY SIGNATURE.

F. D. R.

letter from Ambassador

Bowers to the President, dated
June 18, 1541l.



THE WHITE HOUSE
WASHINGTON

June 25, 1941.

MEMORANCUM FCR
COLONEL STARLING

The following 1s an excerpt
from a letter to the President from
Ambaseador Claude G. Bowers:

"A German Just left me who
brought a story I do net take too
geriously, but it is to the effect
that he has heard talk in Nazl
quarters that a secret orcder has
been sent from Berlin to the
Nazls in the Statee to arcassinate
you. Of course, there is theat
danger, for the removal of your-
self and Churchill would be the
moet disastrous blow possalible.

I merely call it to your
attention in the hope that you
will take the utmost precautione,
take no chances, and evade ac
many public appearances a8
possible”.



[rl'""
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COPY

THE WHITE HOUSE
WASHINGTON

Dear Claude:}

I wapg delighted to have the report contalned
in your letter of June 23 regarding the attitude
of Don Miguel COruchaga toward Chllean cooperation
with the Unlted States in defense matters. If you
think 1t wlse to do so, you might take an opportun-
1ty of expreesing my appreclation to Dr. Cruchaga.

Your views concerning the attitude of the new
Chlilean Forelgn Minleter are, of course, encourag-
ing. However, until thie attltude ls translated
into some sort of posltlive actlon, I shall continue
to be both puzzled and concerned at certaln recent
manifestations of Chilean poliey in the present world-
wlde ecriela.

It is of courge true that the German assault
on Rugsla l1lg being used for propaganda purposes to
influence Cathollic opinion in the Americas. I am
convinced that this propaganda hag been unsuccessful
and that both the pastoral letter of the German
bisghope and the significant sllence of the Vatican
have tended tc remove the threat of harm which it
may have contalned.

With best wighes,

Very sincerely yours,

The Honorable
Olaude G. Bowers
American jmﬁlunndor,
S8antiago.

Chale Pl
al



DEPARTMENT OF BTATE
WABHINGTON

July 10. 1941

My dear Mr., President:

I have recelved your memorandum of July 7, 1941
encloeing a letter of June 23, which you have received
from Ambassador Bowers in Santiago, Chile,

In response to your request, I am enclosing a

draft of a suggested.reply to Ambassador Bowers for

your congilderation gnature 1f you appreove.

1lly yours,

Enclosure:

Draft,

The Fresldent,

The White House.




Sentiego,June 23,1041

Dear Mr President:-
It may interest you to know that at a dimner

Fridey night at the home of Dr,.Seanz,former Foreign Minister,I
had a conversation with Cruchaga Tornal,former President of the
Senate and the Conservative member of the Foreign Helations

Committee in the Senate ,during which he brought up the subject

o

of bases. He said that while we have not ask”them from Chile it
is possible that we may;that in that event Chile w» must agree;
and should that oecurr it is important in the publieity to spare
Chilean pride by making it appear that these bases are Chilean
bases ,under the complete control of this country ,and that their
use by the United States is a concession due to the international
crisis. This ,to me,was gratifying simoe I have had less fear of
the Government than of the Opposition,and Cruchaga is the most
powerful man of the Opposition in matters of international re-
lations. In the event anything of the sort should eventuate I

am suggesting to Welles that we be confidentially guided to some
extent by Cruchaga's advice.

Rossetti,the new Minister of Foreign Affairs is almost feverish i
in his cultivation of our confidence and I am positive he is now

with us to a more courageous extent than any of his predecessors.



In ability and character the Government has been greatly
strengthened by the new Ministers ,very superior men,with the
respect of evaryome.
My purpose in bothering you is to call attention to the fact
that the entrance of Russia in the war will be used to the utmost
on the Church in South America py the Nazi anmd faciat and
falangist propogendists,and mey be effective in that while the
reactionary element of the Church has been at heart with the
totalitarians from the beginning,this may be an excuse for more
open adhesion. When the Geraman army was gathering on the frontier
I told our people in the Embassy that I was sure the purpose was
to meke a play to the mappeesers” even in England who at heart
was not unsympathetic towar, the Nazis,and in this way break the
golidarity of the democracies. Believe me,I know the system since
I went through it for two eand a half years in Spain. There the
word demooracy was obsolete end never used but by a few "reds" like
me,and the people of democratic countries were assuming that every
one had to be with the facists or the communists .Every effort
will be made to bring about the same line up in every country now.
When I listened to Churchills speech over the radio from London
yesterday it was very cleer to me that the same thought is upper-
most in his mind, I am sure our people should keep all this in
mind now.And I think Churchidls slant is the right ome --that if
Germanycfan take over Russia with its enmormous food supplies and

{ts arms all this will be usedcwith deadly effect against the



femocracies ;and that the job before the world today is first of
all to rid mankind of the assassins of Berlin. I know that every
effort will be made to divide us on nazism and communism, My own
idea was expressed years ago in the Founders LDay Address at the
University of Virginia when I said that the two are but reverse
sides of the same debased coin. But the immediate enemy is the
Nazi--just as that wes the immediate ememy during the Spanish war,
I shall have our people inthe Embassy take special pains to
ascertain the reaction here .Among the "best people™ I have no
doubt ;but I pin my faith on the plainm people and the patriots
who put their country beyond the calculations of the counting room
With warmest regards,
Sincerely,

Clnciste YR @O

Hon.Franklin D.Roosevelt
The White House
Washington.



8. W.
0.K. but talk with

J. Jones.
F. D. R.

July 18, 1941

Ny dear Mr. President:

In connection with our pregram of promoting the
elosest possible soonomiec relatione with the other
American republics, we are proposing, Af you aprrove,
to renev trade-agreement negotiations with Chile.

_ Copper is one of the prineipal producte on whisch

we might grant a concession to Chile., You will reeall
that in Cetober 1939 a public notioce was issued of
intention to negotiate 2 trade agreement with Chile,
followved by an announcement in December of that year
withdrawing eopper from the negotiations; and that this
announcement was deolded upon as a result of vigorous
protests from the smaller domestiec producers and their
representatives in Congress, The negotiatione with
Chile have sinoe been inactive,

The copper situation today differs radiecally from
that existing a year or more ago. Defense and normsl

eivilian

The President,
The White House.



-2-

eivilian needs now far exceed domesstie produstion, and
we are isporting as such as possible frem Chile and
other Americen countries. I understand also that it 1s
proposed to subsidie profuction in high-cest domestie
mines. However, even under present condltions, 1%t may
be antielpated that thers would be political opposition
to & reduction in the copper tax.

The “seretary belleves that you will probably wish
to pass partioularly on the politiecsl aspsetes of & new
publie notiee of intention to negotiate a trade agresnsat
with Chile invelving the possidility of a reduetion in
the copper tax. He suggests aleo Shat you say wish to
consult vith the Federsl Losa Adsinistrstor and others
who are fasiliar with various sspeots of the present
gopper situation, As the matter is one that the Secretary
feels will require teaotful and foresful handling, he
wishes to be assured of your astive support of any action
which may be Saken.

Faithfully yours,

Sumnar Walles

Aoting Secretary



Santiago,July 24,I04I -

Dear: Mr President:= - - r |
I ha'u Juut u‘ittun ,a8 bﬂfora I had wired,

Walln}that Rossetti unt tulnmphio 1n-truct1¢na to the Inten-
dente nt u*;:;fngnlta tu uu thu a:mull-d Gumn lﬂ.nint-r to
Bul:l.via a.t once and :Lnrnm h:lm that ‘lhill 1n Gh.ila he mut not
lm'r- Antofogasta eu:ui th-t he must leave the cuuntry by the first
conveyance that unn tuku bhim out of the ummtry. When I noticed
in the press th.nt tl:u Minister was coming t-n Chile I sent a

short and rather sharp pmonnl note to Houutti uying that in
view of the di:tinot understanding I assumed thet this man would
not be toleratgd in Chile and that if he !era purmittad to stay
it would create & most profound 1]11]:-1'.!!101.'1' 1n the United States.
The next du:r Rossetti -hnnﬁ me tha tolegrm he had sent the
Intendente thn day he rtcuiud my note. I do not think the note
was necessary.

He also agreed to our plan for sealing the wirmlu-L of all
foreign ships Ihﬁ in Chilean n.tnra. or harbors.

The Blaek List :_lrntnd a sensation here ul1d has had a fine effect.
The Ghilun, now k.rlmll tha; we will _right. I have told Rossetti
voluntarily that should it develop that any one is on the list
the stoppage of whose business rnuld.hn" a serious effect on

GhichI would be gled to trensmit the fact to Weshington and was



sure that in such extraordienry cases something can be done, He
has said nothing indicating that the Government is at all
unfriendly to our actionm.
You will remembér my feeling about the feeding of the Axis
vietims in Spei, ,based upon by thorough understanding of the
Franco regime and what it stands for. I note that after the
latest insulting speech of rranunIWsllu has implied that there
is no further reason for feeding Francos victims . That of course
delights me. For in South America ,and I know in Chile, the
Smish embassies and legations are far more open and offensive
than the Italians who are really of no account. I do wish the
English would stop talking about trying to keep Franco frnm”nm-
: '
ing under the {nflusnce of the .l::ll: It makes the ordinary man in
the street wonder about their common sense.
Rossettl promised me to gt rid of the Chilean Minister in
“autaumsula,and he has just told me that the sending of Carlos
Davila to South America has no connection with commerce,as given
out,but that he goes for the purpose of taking care of this
Minister.
I am convinced that the Bolivian business is tied up with both
Argentine and Chile,end that an attempt of the sort planned ,as
disclosed in the letter of Belmonte ,may be tried in Chile at any
time. We all have complets confidence in the determination of the
Government to resist any such attempt and in the dependability of

all the ranking men in the army, The Covernment has been doing a



great deal to meet this menace without fuss or publicity and
while telling newspaper men that of eourse no such mensce exists.
HRecently General Berguno,thoroughly all right ,was sent into the
South,ostensibily to report on the ¢oel situation,but in reality
to investigate the army situation. Immediately after his return,
General Fortales,pro-nazi,who had been in command at Valdivia,
was transfered to Santiago angd a man sent to Valdivia in whom
the President has confidence.,I have just heard that the army has
discogvered detailed plams of the plot with names ete ,and I am
having this investipgated.
The Yale Glee Club did us great service here.It was enormously
popular. The great Munieipal theatre was packed with people stand-
ing in two concerts and the club was almost mobbed at both the
University of Chile and the Catholic University by enthusiasts.
I gave a buffet dance for them and invited in all the Chilean
girls of the society crowd and I was damn proud to display these
American boys, all elean cut,gentlemanly,and likable. They could
have packed the theatre for two more concerta.
I am not of the opinion that a diplomat who is a facist at heart
necessarily reflects in views of his Government for I was cured
of that delusion in Spedn. But I em not entirely happy about the
South American line up here,convinced as I am that the Argentinian
and the Bolivian are pronouncedly pro-nazi,and not unmindful of
the fact that the Brazilisn is vYery churmy With the German,Italian

and Spanish embassies angq not at all so with the British. The



Peruvian and Columbian are all wood and a yard wide ,The Mexican
is the most militant on our side .,
The film "Parson Hall™ will be shown the first of August. We got
& c¢lear reversal in that case ,but it was so embarassing I think
to the Intendente that he asked for a spaceef of time so as
to save his face to some extent.
The press here remains nine tenths with us,excepting of course
the two papers finsmced by the German Embassy which are known
as propogandist orga;inci subsidized .

With warmest regards,

Sincerely
Rl ke g{/'&‘o""‘l :

Hon . ,Franklin D,Roosevelt
The White House.



Santisgo,July 26,I94I _ }4 i

Dear Mr President:-
I am inclosing as of possible interest a copy

of a letter to Welles covering some matters of an offieiml and
political character. I have but one copy of the 1little Nazi
booklet being circulated by the Nazi Fifth Columnists here,con-
taining one of the articles of General Hugh Johnson. But I have

no doubt that Welles will show it to you .

Apropos the Black List--which we have not yet officially received
--the case of the German Minister to Bolivia ,the following of theg
United States regarding exports ,/ossetti is playing with us

most satisfactorily. He is by odds the most friendly Foreign
Winister in my time here and unquestionably the ablest and most

brilliant . We must not hold against him things that heppened

duting the mildly pro-Nazl regime of his predecessor. Please
remember,too,thet I made my opinion of that predecessor very
clear at the time he was in. I think Rossetti has been greatly
embarassed in his plans as to the Consul in Valparaiso by the
discovery of some cicker entered into by his predecessor which
the Germans are threatgning to expose .However I am {nformed
today that Barandon is leaving Chile next week. I have a feeling
that Rossetti has been in complete sympathy with our position on

this Consul from the beginning ,and that he has handled a very



delicate situation with considerable ability .Unless something
else develops indicating a change in him,I know it is to our
interest that he remain in as long a&s possible, Last night I

saw him at & dinner at the LOritish Embassy where he seemed most
comfortable in a pro-ally atmosphere,only the British and

the Folish Minister ang myself being there.

With warm regargs,

Sincerely, a

Hon,.Franklin D.Roosevelt
The White House.
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EMBASSY OF ‘THE
UNITED STATES OF AMERICA
™

Santlago, July 26, 1541

Dear Mr. Welles:

I am encloeing herewith an article by General H
Johneon which 1s published by the Nazis here and distributed
as Nazl propaganda. It 1s Iltng‘thlr illuminating. You
may wish to show 1t to the President,

I hope you will not be disturbed should you see in the
papers that the German Minieter to Bolivia who was in Antofa-
gaste has come to Bantlago. He can get ocut of the country
more speedily by coming here and rlring hence to Buenos Alres.
There is scercely no octher way unlees he remains indefinitely
in Antofegasta until he ocan get a boat for Japan or Germany.
We have go many unofficisl reporters that I teke this means
of anticipating some eensational story.

Roesettl thus !lrhﬂa pleyed witjue completely or se
completely &s poseible. It L& distinctly unfair to him to
hold him responsible for the Consul at Valparalso. I know
he wighed to throw him out at once. I know he ile greetly
embarrassed or hae been ever since he came in. I suspect that
his emberraesement comee from the discovery that his pro-Nazi

edecessor entered into a dlocker involving the Consul in the

IWALL matter. Most of the viclous things done were crowded
into the brief reglme of Alamos. I suspect that the CGermans
have threatened to expose the agreement.

I heve had & long conference with Selazar, Ford and
Wiloox of the Electric Company. They are prenanting the Minister
of the Interlor with thelr proposltlion on Mondey. t 1s thought
best that I do not see any one in the Government until after
this presentation and I have been informed of the reaction. I
shall work in cooperation with these men and in accordance with
their 1ldeap of procedure unlees otherwlee instructed. They
do not think that the Minister of the Interior ie at all in
eympathy with the plan proposed to them.

I intend to see and talk frankly with both the President
and Rossettl early next week concerning matters involving conti-
nental defense that are csuelng us eome concern.

I am sending by thie pouch a despatch prepared by Flexer
concerning

The Honorable
Sumner Welles,
Under Secretary of State
Washington, D.C.



concerning the Condor planes, from which it appears that the
contract entered into long ago doee not expire until 1942, and
that no new arrangements with the Government here is necessary.
I sssume of couree that the same matter hae been taken up with
Argentina which 1s guite as much involved as Chile in thie
service, between Chile and Argentina.

Our friend Lelsewitz of the Germen Embasey advertised as
going to Guatemela has been wlned anc dined by the Totalitariane
and with our myeterious friend Cruchage presiding at a dinner.
He has Just announced at the Turkish b&th, our source of
information, that thle change hes been cancelled and that he 1is
to remain in Chile. It 1e rether droll.

I am embarrassed by the fect that a famous Yugoslev singer
who hae been aprearing regularly &t ell functions of the Allies
here and who wighes to go to the United States to appear before
Yugoslav gatherings and help in arousing his people in the Unite
States has not been civen a visa. Thls embarrassment comes
from the fact that the Yugoslav Minister, by long odds the most
ective and efficlent diplomat among the Allies here, and who is
out begtcheck on the Germans, because hls people here are very
numerous and a2e prosgperous as the CGermans here, 1e begging me
to permit him to go. Rich Yugoslavs here are willing to back
him financially. Put the Minister telle me that he is embarress
ed among his own peovle by the fact that he "does not have
enough influence to get a vliea for & well-known Yugoslav
artist". Flexer sticke to the general rules and does not con-
gider the polltical phase which I have to consider. Ig there
no way in which thie can be arranged. I know the singer - he
1s moet excellent, and 1Intensely antl-Nazi. But my concern is
about the Minlster who hss organlzed hle very large colonies
in Chile, Bolivia &nd Peru 2s no other colonies among the Allies
are organized. Not even the Britlish better.

With warmest personal regards,

S8incerely yours,



Y DEPARTMENT OF STATE
WASHINGTON

July 30, 1941

My dear Mr. President:

I have received your memorandum of July 23, 1941
enclosing a letter of July 14 which you have received
from Ambassador Bowers in Santiago, Chile,

In response to your request, I am enclosing a
draft of a suggested reply to Ambassador Bowers for
your conelderation signature if you approve.

eltqfully yours,

IR, W/

Enclosure:

Draft reply.

The President,
The White House.



COPY

THE WHITE HOUSE
WASHINGTON

Dear Claude:

I agree with the suggestion made in your letter
of July 14 to the effect that the presence of
Mayor LaGuardla at the forthcoming Inter-American
Conference of Municlipalities at Santiago would be
most helpful, I do not know whether he can be spared
for the length of time necessary to make the trip.

With regard to your reference to the telegram
sent by the Preeident of Chlile to Hitler on May 1,
I do not know whether any of the other Amerlican
republics sent telegrams of this nature., I do know
that the one sent from Santlago was given great
prominence in the press,

It is most encouraging to me to learn of your
continued good opinlion of the attitude of the new
Minister for Forelgn Affairs, Senor Rossettli, I need
not tell you that the events of the coming months glve
every promise of providing many opportunities for him
to demonstrate his fundamental attitude toward world
events,

With kindest personal regards,

Very sincerely yours,

The Honorable
Claude G, Bowers
American Amﬁaasaﬂar,
Santliago.



Santiago,July I4,I94I

Dear Mr President:-
The all-American Congress of municipalities

is to meet in Santiago ,and a special ,urgent request has been made
of me that we be well represented and especially that La Guardia
come if only for one day to preside over the most important session,
I have written La GCuardias personally and also Welles. I do hope
that La Guardia can manage this. It would be & heavy punch for us .
If you can use any pressurs on him I wouldad appreciate it.

u note with s me mystification your reference to the telegram
sent by Aguerre Cerda to Hitler on the national holiday of Germany.
I telegraphed the Department at the time thet it was no more than
a perfunctory prococol message ,worded just as such messages are .
On receiving your letter I sent for the telegrams sent by the
Fresident here to you and to Hitler,ang I find the one to you goes
beyond protocol and is fer wermer in tome. Since Chile and Germany
maintain diplomatic relations the President could scarcely have
dcted other thean as he did . The telegram to Hitler follows:

"The Gov ronment and people of Chile send to your Excellency ,
through me,their cordiel greetings of congratulation on the occa¢
sion of your national holidey which your great country celebrates
todey.It is particularly pleasing for me to formulate on this oc-

cagion ,my best wishes for the personel welfare of Your Excellency”

The telegram to you follows:
"flease accept,your Excellency,on this anniversary of pleasant com-
memoration ,the cordial AND AFFECTIONATE messege of greeting



ywhieh the Government &nd people of Chile send through me to Your
Excellency and to that great sister nation ,as well as )Y MOST
FERVENT wishes for the prosperity of the United States and the wel-
fare of its worthy President”.

It seems to me thet Aguerre Cerdas preference stands out like a
pile staff ,ang that there must be too mueh importance attached in
Washington to the telegram to Hitler. Did not all other South Amer-
icen countries send similar messages?

On the two other points you mention I entirely agree--the raturn of
the German consul in Valparaiso and the ceremonies on the taking
over of the German training ship. But that was all during the short
regime in the Foreign Office of Alamos,a cheap opportunist politi-
cien ,under the complete domination of that other chn+9mrt@at
politicien ,Marcele Mora,then Minister of Finance ,and I had written
Fnlll.l of my lack of confidence in these two men.I think German
influence predominant in the Foreign Office at that time. Alamos
had no conception of significance of what he did. He and lora are
both traders and they no doubt thought it was a great triumph to
get that training ship. I am persuaded because of the attitude of
Rnuattil and his reticence on certain ‘pnintlf that he has found
that the return of the Germam consul to Velparaiso was one of the
conditions for the giving over of the ship. That is just my guess.
I think it a good one, Rossetti went after that consul within

three hours after I spoke to him., I saw him at five and he sent

sewt for the Germsm Ambassador at eight .He afterwards told me the

reply of the German Ambassador which I sent you --that /lamos had



agreed that the consul could stay until the middle of August and
Rossetti ,momentarily checked ,made an investipation,demanded a
written statement from Alamos who replied that the Ambassador had
lied and that the consul was allowed back "for a few days™ to
arrange about moving his family . Since then Rossetti has confronted
Von Schoen with this statement and very emphatically ordered that
the consul leave, I unders tend he will go, My impression is that
Rossetti was asked a few days more to arrange for the ecomsuls
transfer ,and it seems Feraguay hes been asked to accept him as
linister. The Foreign Minister there spoke to our Minister there
and eeid that since Chile had "exonerated" the comsul it would be
difficult to refuse to receive him, I immediately asked Rossetti
point blank and he re-lied with emphasis that Chile had "not
excnerated or forgivem "the consuls erime ;that if she had there
would be no occasion for ordering him out the second time.

There i1s no doubt that thers are here and there pro-Cermans
in public station here. Vegara,the Intendente here,unquestionably
is one .In the Ministry before the recent reorganization there were
two or three I did not trust with reason ,but these have been
displaced by new mem in whak I do have confideme . But it 1s clear
to me that the Government here does fear the Germans in Chile ang
is very anxious to prevent any comitest if possible and that for
that reason it occasionally makes concessions on minor things .

“eneral Escudero,certainly our great friend ,talked very

freely to me of the denger and of his desire to get certain war



material io meet that danger by force when necessary ,He laidisun;
stress on some tanks for street fighting and for keeping the highs
ways opem for us in accordance with Chile's pledge .I got the im-
pression that there is a disposition to hold off until the army is
reaty to meet any contingency.

In a talk with Aguerre Cerda I got the seme impression .However I
understand some old tanks have now been provided angd may be on thetr
way.

I think Washingtom may not .rnliu that the Chileans are confronted
by & greater threat tham any other South American country because
of the large and prosperous German population .I mote that the
occasional gathering of the clams from over South America are held
in Chile;that the Germems wishing to leave Columbia want to come
here;that the meeting of the German Ambassadors was staged here ;
that the most dangerous men in Germanys diplomatic eorps in South
America are stationed here . In Erazil there is a large German
population but not so great in proportion to the entire population
88 here ;and here there have been more marriages of Germans and
Chileans ,and a greater spread. throughout the country.

Because of all this there may be some timidity which is unfortunate
but understandeble to any ome om the ground .I think there will be
@ stiffening of the Government when it gets the tanks and some #ther
army material which comes under our recent agreement .,

With warmest regards,
Sincerely

Hon . Frenklin D,Rocsevelt 5 : M

The White House ,Washington.
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Dear Mr President:-

I have just had an hours conversation with Hossetti

%fr.{?l' 1
Y

Santiago,July 3I,I94I

in which I tried to impress him with the thought thet wild plans con-
cerning the Electriec Company here would not be much of a2 contribution to
continental understanding since any contest would be played up by our
common enemies to the disadventage of both, He said he understood it
and could be depended upon to prevent any plen being submitted that would
cause your:Government any nnmétalnmnnt. It remains to be seen.

i—fﬂhare seen so many denials by Ministers here of the existence of &
Fifth Column &and a Nazi menace that I told Hosseetti ﬁéauumad these
were merdy for the public since if they represent the real views of the
Chilean Government I would consider it most alarming, He said that
of course there is a Fifth Column and a Nazi menace ;that within the last
ten days the secret agents here of the Government have been tripled;that
most are working in the “outh ,But he seid the Government felt secure in
its capeeity to put down &ny attempt;that General Herrera has & meagre
following and has been discredited; that the names of all suspects are
known and their every move checked ;that the Government has absolute
faith in the Army. But he said it was not thought wise to stir up
gcontroversy by mere press polemics . _
He told me with evident pride of the drastic treatment accorded the

former German Minister in Bolivia .l have written Welles the details.



Nothing certeinly could have been more drastic or decisive,The l'inister
salls today from Vepparaiso in a Japanese boat,
The Consul there also leaves this week,and Rossetiie gave me the im-

pression that he is going to Germmyy. This can be checked.

I asked him why the delay in replying to our more than generous pronosi-
tion ragﬁrding armamant..l salg I wondered if some thought there might
be & "catch some here". He smilingly asdmitted that three or four Senstors
did and that while the Government did not,he was drawing up three formulas
which do not in any sense alter our proposal but any one of which may
satisfy the senatorial scepties. These he will submit at once ,and he hopes
our raply-arfnhuina will come speedily so General Escudero may be sent by
plane at once to iashington. wvear in mind thet .ossetti is & leading
parliumgntarian Wwho knows the congressional psychology and the art of

congressional meanagement --an adventsge over all his preddcessors.

The UDlack List has stirred the animaln‘nnd Hrooks ,the Commercial Attaehg{ia
forced throughout the day and days to give fifteen rinutes only to each

on the list that calls. It has had & fine effect. But this morning
Gazitua,former Counsellor of the Embassy in Washington,who has been attached
to Rossetti as edvisor on Americen affairs called on me this—mowning -
saying his mission was personal end umoffiecisl,but thet he came from
Hossettli, He asked more detalls about the Dlack List and said that pressure
is being brought on the Minister by the men on the lisf--or soms of them.

I assured him that there was evidence on which to base nutiﬁﬁ in each case;

that we do not intend that anti-Americeans and pro-nazis shall use money



made in American trade and through Americen apencies to finance prpoganda
ageinst us;that this offers a fine opportunity for Chilean business men

to fill in the pap;that we will be ¢lad to inform Rossetti personally
regarding any individual cese he cannot keep from bringing to our
attention quietly;that if in 80y case an injustice has been done i1t will
be remedied ;and that should the country be seriously affected in some
instanc4thera would be & nolitieal consideration that would not be ignored
He suaﬁgd satisfied. Rossetti has said that we acted within our rights and

be prefers not to say a word,

I am having Hossetti ,Pedegral and Schnake to a stag lunch at my house on
l'onday to make a survey of all outstanding matters between the two coun-

tries and I hope to be able to report their reactions on everything.

Apropos the Presidents perfunctory telegram to Hitler,it may not be with
out significance thet When the Ygoslavg had & convention,a war convention
here,last week the President sent a very cordial telegram which was read

and published .

Cazitua said that the Elack IList brings the economic war to Chile and
embarasges its "neutrality”. I tbld him that of course he knu;.the world
is engaged in a finish fight between totalitarianism angd democracy and
that no nation can be truly nautrél. He ﬁgruad to this. But he added that
the nazis might be impelled by their desperation to try a coup ,and that
for this ym reason it is hoped that speedy action cen soon be made on the

emergency defence material stipulated by Escudero . We hear fossip anout

this coup--as we have heard gossip for many months., But I have heard



that something may be tried in July or August -probably August, In this
connection it may not be without significance that Larandon tried to

stay here until "the middle of August"--sccording to an alleged promiser
by the German Ambagsador by Alamos, which Alamos denies.And when the
German Minister from Bolivia was here he plead to stay twenty days--which

would bring him to the middle of August.

The Senator Clark speech 1is being used by the nazi papers of course, But
The Under Secretary of Foreign Affairs said to the press that Chile was
not interested since it was the opinion of an individual.Your comment and
Wellc; have both been played up prominently in the press. There has been

no editorial outside & nuzi paper.

So glad Englend has been weaned away from its stubborn fallacy that
Franco cen be appeased. There are indications here that the Cermeans are
passing the bulk of the present propogenda on to +the Francosists. I have
no confidenee in several of the South American diplomats here. Two are
unquestionably pro-nazi at heart and one of these quite brazen--the
Argentinian.Another seems at heart so,for never once in many talks # has
he uttered & single pro-democratic,pro-allied expression and he plays with
the Spanish Embassy and that group--that the Braezilian. The Peruvian and
the Columbian are all right but they say nothing and carefully refrain
from showing their colors. I hope they do not reflect their Governments.

With warmest regards,
Sincere

lion.,Franklin D.Roosevelt QL do
The White House.
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WASHINGTON
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Letter to te President, dated
August 28, 1941, from Amba ssador
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\k Santiago,September 3,I194I
Dear Mr President:-

I am inclosing a letter to Welles concerning
matters that may be of interest to you yparticulerly in regard to th-
Black List and the petrolium problem,

Since writing the letterlﬁunarnl Escudero ,heed of the Army hera’
came to my house by appointment this aefternoon to satisfy himself
regarding & rumor,purely propogenda here,that we are dissatisfied
with Rossetti and Pedegral. He is anxious over the deley abdut the
war meterial end he aseribes it to certain members of Congress who

he thinks are Nazis or Fifth C4lumnists. He told me that he is now
going over some pepers affecting the activities of the German Embassy
here which he says indieate a spreading of propoganda in the Army
which he says will be stopped. But he says he will stake his soul on
the loyelty of all the older and middle aged officers ,holding all
the important posts,and he says that after his visit in Beunos Aires
he is convinced that the army threat is far greater in Argentine than
here .Unquestionably he and the higher officers are absolutely on
our side, These Chileans have a queer psychology. They publiely
::::ttha idea that there is a Nazi menace here »and privately tell me
ell about the menace jand while they do nothing dramatie about it,it

appears that they are really on their toes in locking after it,
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I am afreid that oyr enemies will do all in their power through the
most unserupulous methods to get Rossetti out of office ,and because
ymore than any others,hs has stood out cpenly as friendly to us.

Iam to see the President tomorrow and rather dread it,
since ancther imerican seribe,Dr Herring,has just published a book
with meny historieal arrors ybut,what is worse seys of the President:

"He is 2 petulant man and the Conssrvetives call him a traitor
to his class”.
Xy God can't we muster s whole army of patriotic Amerieon writers to
descend on Chils en masse and spread thaum the President?
It seems so foolish to do it in dribs. The word "traltor" is not
nice,but the word "petulant” as understood in Spenish means a man who
thinks he knows everything. I am astonished at H rring,

With warmest regards,

Sincerely, W

fon.Franklin D, Roocsevelt
The White House



Bantiago, September 4, 1941

Dear Mr. Welles:

It may interest you to know that when I presented
Rossettl with a memorandum on your conversation with Michele
he seemed more pleased than annéyed, and latghingly antici-
pated me with the statement that he knew why I had come
and that Michels had sent him the substance of the interview
with you. I have a feeling that Rossetti has been trying
to hold back the others, ineluding Pedregal and Olavarria,
in the orusade of "get all you can" from the United Statees
and that felt this would strengthen his hands.

He told me that the next night at a bangquet given the
former President of Panama hewo make a speech that would
be "basic and fundamental®. I have went the speech in full
by this pouch and have telegraphed the outstanding paragraph.
It wae by odde the ltrongulg public declaration of the
existence of a distinot understanding among the American
Republice thdt has yet been made by any Government offiocilal.
It was so considered by other American diplomate present,
moet of whom ware pleased. Only Gracle, the Brazilian,
wae as usual rather cool toward it.

After the dinner I talked with Rossettl a moment and
he sald with great earnestness: "You must help me out on
this copper matter". I interpreted that to mean that he
realizes that the Covernment is out on a limb because of the
introductlion of the copper tax bill; that he 1s seeking a
way out without injJuring too much the prestige of the Govern-
ment politically.

It 18 my idea to suggest that since the proposed lnorease
in the price of copper and the proposal of the Metal Reserve
to take over all the mineral products of Chile for a period,
both came after the presentation of the bill, that it may
be withdrawn on the ground that ilmprovement in the copper
sltuation had been achieved without the bill.

I think we should do what we can to help Rossettl
along thie line for he has become 8o pro-American that there
is

The Honorable
Sumner Welles,
Under SBeoretary of State,

Washington, D.C.
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is a nuhﬁurrlniln movement among some politicane to get him
out; and I cannot conceive of a substitute for him that would
not be lese satisfactory to us.

11

Your interview with Michels has had a most salutary and
immediate effect. Barros-Jarpa, former Foreign Minister
and head of the American Cultural Institute, expressed hilnalf
a8 immensely pleased when I talked with him at the banquet.
He sald something of the sort was necessary, since the Chileans
must be made to understand that there is a 1imit in their
dealinge with us.

The Minieter himself oclearly understands that the copper
tax will be injurious to Chile and is seeking a way out.

Most eignificant is the change on the part of Pedregal
and Olavarria in the matter of the Eleotric Company. Last
night at a cocktall I gave our new Army and Navy men, Salazar

Ford told me something of their last meeting yesterday
with these Ministers. It seems they have inoreased the price
propowed to $50,000,000.00. This to be spread over several
years. The negotiations are getting down to bedrock and the
Ministers are infinitely more reasonable in every way.

I hesitate to express an opinion Just yet but I have a
feeling that the Company's negotiators should be careful at
thie Juncture to be even more conciliatory, and ‘I am a bit
afrald that the change in the Government's spirit may persuade
them to become more haughty, which, in my opinion, would be a
mistake. This may not be Justified by the realities. I am
deecribing a “"hunch".

III

Two reports of a disturbing nature have been brought to
me re the attitude of the British Embassy regarding
the Black List and petroleum: and regarding the attitude
toward the Rightist opposition. Ae to the latter, Sir Charles
Orde, the British Ambassador, had expressed a desire to talk
with me. His idea seemed to be that we should assiduously
"eultivate" the Oppoeition.

I called on him yesterday and found him in bed sick. I
told him I thought we should cultivate all public men, regard-
less of parties and of Rightists or Lefflsts, who are friendly
or not hostile, but that this cultivation should be with
individuals, regardless of party, and not of parties or groups.
I told him of my excellent relatlions with consplouocus leaders

of Conservatives and Liberals who are friendly. But I lllgl
that
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that the cultivation of the Rightiet Opposition, as an Opposi-
tion, 414 not seem desirable to me. In fact as very dangerous.
I aleo told him that while I did not look on the Conservatives
and Liberale, as parties, hostile, that if there is a Fifth
Column here 1tes members are 1lrgii3 confined to individuale

in the Rightist Oppoesition.

Thie brought up the matter of LA DEFENSA, which 18
financed by the Britieh and in part by our copper people
here, Horace Graham and Cotter. I have had to take up with
the British several times nasty attacks on ue, on our charg-
ing of Panama tolle sometime age, and within the last ten
daye, attacks on ue on copper. I told Orde that if these
attacks continued I certalnly would advise our people %o
discontinue the financing. He expressed regret about the
actlon of LA DEFENSA and said his people will talk with the

paper agalin.

I aleo told him I think it exceedingly bad taotice for
LA DEFFNBA at this time to continue 1te bitter attacks on
the Soviet Union; that the paper may continue to hold 1ite
views on Communism but that now with British and Amerlcan
military missions in Moscow and with the Ruselan armies making
a tremendous contribution to our cause, it seems stupld to me
for us to attack them; that there 1s enough to attack in the
Nazie; and that this is not the time to divide ourselves.

He undertook to say that 1t probably ie all right for the
paper to attack the local Communiet party, with which I dls-

agreed.

The confidential truth is, as I have intimated before,
the Britleh Embassy personnel here is of the old Chamberlain
appeaser group, gone "haywire" on Communists and even on
Fopular Front governments and even on liberals. HRichard Allen,
the First Secretary, who appears to have much influence wilth
Orde, is most reactionary and time and again haes spoken rather
contemptuously about "democracy". Hie olosest girl frilend
i8 thought to be a German epy. Happlly Allenis to be trans-
ferred in Degember. We all agree that he is exeeptional
only in conceit. Orde 1s a nice man, 111, and without force.

When our Amerlcans Joined in the financing of LA DEFENSA
it wae with the distinet stipulation that it should stay
out of Chilean domestic politice. The truth also 1s that
the extreme Rightiste are people who like to think of them-
gselves ae linked with Europe and not with us, and in fact
are anti-American. They may be pro-English, they are anti-
United BStates.
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IV

I told S8ir Charles that we have been informed in oil
circles that Bhell haes been authorized from London to dlis-
regard the Black List and to continue to sell to any one
who wante to buy. I was amazed to find that I got no real
denial. He questioned the instructions from London, but
admitted that the Embassy has in several instances given
permission to British agents to sell to people on the Blsck
List. cited some instances.

The West India 011l Company (Standard 01l (N.J.) 18 the
Holding Company) people have talked with me about this
and have sald that they are at a loss as to what to do;
that if the British sell and they refuse, the effect on
thelir business after the war will be bad; and they seemto
think that the Britishhave this in mind.

I would 1like to have a clear definition of our stand
here that I may pass 1t on to Humpstone, President of the
West Indla Oil Company.

With warm regards,

B8incerely,

Claude G.Bowers
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\ DEPARTMENT OF BTATE
WABHINGTON

September 4, 1941

My dear Mr. President:

I have received your memoranda of August 21 and
285, 1941 enclosing letters of Auguet 11 and 15 which
you have received from Ambassador Bowers in Santiago,
Chile.

In accordance with your request, I am encloeing
a draft of a suggested reply to the Ambassador for
your consideration and signature if you sprove,

Faithfully yours,

C sepis il

Draft of suggested reply
to Ambassador Bowers.

Enclosure:

The President,
The White House.



Dear Claude:

Please accept my thanks for your letters of
August 11 and 15, which I have read with interest
and pleasure. I am happy that Jo Davidson has
proven a capable representative and hae alded your
already satisfactory footing with the Chilean
officials.

There are unmistakable signe in many of the
American republice of a growing red ization of the
danger which threatens our continent, It is most
heartening to me to know that you in Chile are play-
ing a very active part in stimulating this movement.
It would be most unfortunate if at this time develop=-
mente in the copper company problem and in the
sltuation affecting the electric 1ight companies
should be productive of friction in our relations
with Chile,

Very sincerely yours,

The Honorable
Olaude G. Bowers,
American Ambasesador,
Santiago.



Santiago,Aupust I5,104T

Dear MNr President:-

Jo Davidson hes made & sensational hit here with
his personality,his wit ang humor,his Latin menner ,and the exquisite
beauty and uncanny fidelity of his bust of the President. I was with
him at the first two sittings at the Moneda .1 had two hundred and fifty
of the Government, Army and Diplomstic Corps to a cocktail to see the
bust at the Embassy .An emusing incident;- the wife of the French Ninis-
ter,the Vichey one, has never seen me though I know her husband. She
was stending before the bust with Jo and exuding enthusiesm. "You have
done & wonderful thing",she twittered."Narvelous. Such a perfect repre-
sentation of the Ambassador", "But",seid Jo,"I am the imbasssdor". The
lady took a look at his beard and eried -"oh", Gave & dinner last night
for Davidson with thirty two,including Cruchaga end Cruze Coke., It
did not break up until after one, o one has done as much to comfute the
Falangist propogénda that we have no artistie or cultural life in the
States as x Davidson,
But when the President went for the week end to Vina for the last two
sittings I could not leave. It was there that something was said that

has amzed me. Aguerre Cerda came in for one of the sittings clearly
primed and begen by discussing the war and saying that Hitler economi-

cally is on his lest legs &and that now is the time for the South American



flepublics to make a peace proposal, "What",exclaimed Jo,"to save Hitlers
skin"., "Oh you are & reactionery” said the Fresident,

But there was worse: he next referred to the Japanese -Chinese war and
said the Japs should be given a free hand in China. "What" yprotested Jo,
"and drive all American trede out of China'.

Fut there was something worse that was almost grotesque. The President
said he could not get excited about "these small nations like Houmania,
Czeckoslovakia ete", Jo resisted the impulse to ask sbout Chile.

That ineident astounds me. 4As I wrote you before I have not had the
same implicit faith in the Fresident during the last five weeks or more
but this conversation went beyond anything I hed expected. I do not think
he would have said any of this had T been present.

I suspect that Aguerre Cerda is being used by the llazis without his
suspecting it.I think he is a bit annoyed with me for bringing down right
pressure to bear om his Ministers on the lazi menace ,and then I think
his vanity has been hurt by some of the flippant comments of North
American newspaper men's articles at home which halr:iLa back here.

I am quite sure that it is Aguerre Cerda who is behind the strange

present attitude toward American business interests down here ,and I am
persufded that he has been inspired by Nezis --again without ény suspicion
on his part.

However ﬂg-a-tti iF‘gging along Iith_ua satisfactorily ,and we are getting
some results ;andf;hg Ehadu of the Army are Iith-uauihullr,and the mass

: -
of the people. Before Hitler did a Napoleon in Hu..ial when the communists

were with the Nezis there was a real danger in case of an attempt at the



coup, But now all the working classes would be arrayed apainst any nazi
movement ,
At my dinner last night Cruchaga asgain said that in case we are involved
in war Chile will take its stand beside us: He has seid as much to a
reporter from the Argen.inc. Cruze Coke ,now Senator,but idolized as a
great humenistrien physicieam who has done marvels for the poor,is intensely
pro-American ,Hoth are Conservatives.
Rossetti told me this wepk that all suspected people are literally surround
-ed by secret agents of the Covernment & d that every day it receives full
reports on everything Ceneral Herrera does,every omne he sees, everything he
says on the telephone . I know this to be true by checking with our comsul
in Yalparaiso.
We are all cheering--and yet trembling--over the story of the conference
in the Atlentic: Trembling in the realization that could a German submarine
had a shot at you and Churchill {t would am hsve been rather terrible in
its congequences.
Tomorrow I have several hours in the ceremony of acting as god father for
the ¥mizn Chilean twins ,Frenklin Roosevelt and Eleanor. No childs play ,
being a god father here. Papers have lo g stories about it.

Warmest regards,

Sincerely,
Hon.Franklin D.Roosevelt

The White House. Clactoe



Santiago ,Aupust IT y 1941

Dear Mr President:-
During the week I had Rossetti ,Minister of Foreign

Relations,Pedegral Jinister of Fina.nua! and Schnake,Minister of Fomento 4
to a privatg luncheon at my house two days in succession and we went
over all outstending issues in some detail. I had Prooks i':it:and

we found the kinisters in a reasonable and friendly state of mind,and
that we shall have no difficulties on nine tenths of the issues out-
standing .I heve written a Teport in some detail to Welles «There is no
doubt in my mind that unless Wwe give Chile a two cent a pound inerease
on copper ,Congress will pess a law here. The Ministers say that the
demand of public opinion is as unanimous a: the vote will be in Congress,
They say that they have been holding the Congress back in the hope that
SOme 8greement cen be made between the two Governments ,but that unless
something is done within thirty days ,Congress will initiate & bill
without recommendation from this Covernment .This,they say, the Govern-
ment cannot afford,since its enemies would meke the most of its failure
to act ,as these enemies are doing now ;and they make the point that in
that event neither the United States nor the Chilean Government would get
the credit. They add that the Covernment for its own prutactionfpnlitinai
-1:?! will have to make a recommendation ':":FLL“ MM

Brooks and all of us are convinced that this is not pressure nor bluff

but a very realistic statement of actual facts,



The only other nut we were unable to erack is that of the Electfin
Company, I gave them our point of view ,==Chile certainly has the righf 
to purchase the system provided it is bought under the terms of the
contract and the Calder cablegram :that under these conditions the
Company is willing to sell ;but that in view of the finencial pressure
on all countries now it seems unfortunate that Chile should at this
time undertake such a heavy financisl burden. Pecegral replied that the
Government feels that nmow is the best time since it has more dollars now
than it will probebly have for years to come »8nd that if a reasonable
price is proposed it can be handled, But it is clear that his idea of a
"reasonable price" is impossible, Something wes said sbout the possibiliyy
of Congress acting and authorizing e:plaitation beyond the terms of the
contract. All I was able to do was to make it impressive enough that we
are frowning on the proposition at this time.

My impression is that the Company ,1f cooperative, cen help us head off
the takdg over of the Electriec Compeny. It is willing to sdl eell the
Traction Compeny ,probably at a loss ,since it is a wmdd head ache,

If it will meke some conpgession regarding the Power plant the Government
proposes to build ,it is possible thet the more serious project can be
side tracked.

I ,under the pretence of jocularity,roasted the Ministers on their con-
stent insistence on there being no Fifth Column or German menace here ,and
Schnake was pleased and joined in the roasting. I had ten days before

put Rossetti on the witness stand on that topic and he had replied that

the interviews complained of were for publiec consumption and to give the



subversive elements false confidence ;that of eourse there is a Fifth
Column and a Nazi menace;that the best evidence that the Covernment knows
this is the faet that ten days hﬂfargjthﬁ bureau of investigation was
tribled and most of the men sent into the South where the danger seems
greatest . Saturday night the Government began action,breaking inte
German elubs, teking over papers,arresting Nazi learers »and this is not
yet finished ags a I write, The Minister of the Interior asked the AP, and
the U.P. to play the story down for Chilean papers for a few days because
arrests are still being made »but that they may send the full story out-
side the country, This Seems reasonable enough to me,

Apropos the Fresidents perfunctory telegrem to Hitler 1t may not be #t
Wwithout significenge that when the Yugoslavs held their congress here--a
war congress--the President,without any obligation on his part,sent a
telegram of best wishes and congratulations. I am afraid that this was
not sent to the United States. I note with some concern that you say the
press. at home gave much publicity to the sitler telegram. I have observed
for almost eight years that liberal ‘overnments interested in the welfare
.of the mass are free game for the propogandists,

Have spent some time with the President while Jo Davidson is working on
his bust ,now finished,and a beautiful thing. Jo says the best he has made
on his tripl because Aguerre Cerda has.more character angd humanity in his
face than the others, I am having. two hundred toja cocktail this evening
to see the bust and day after tomorrow .night I am giving a large dinner
for Jo. He is very tired and I am worried about his trip to La Paz because

of the height end Jo's bum heart.
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I may have wtitten you about the twins--Franklin Roosevelt and “laenor,
I find that being a god father here is SOMETHING. The femily called on |
Saturday, The wife 1s Duteh ,merried at eighteen,now twenty four and the
mother of five children. Very pretty and nice. At the cathudrall on
1a&vingjl ém expected to scatter pennies to street gamins outside.I give
@ present to the mother and to each of the twins., I then have about fifty
of the party tomss my house for champagne and ceke. 'Hlmnp-la.l
Summerlin came during my luncheon engagements with the Ministers and when
Jo Davidson was teking much of my time but he had a fine time here with
his old friends &and I gave a large dinner party for him,
Mora Lynch,of fine femily here,with a life time in the -iplomatic service,
--and still a democrat--who was Counselor of the Chilean Embessy in !adrid
and is now in Liubunfhaa published a little bock on his experiences during
the Spenish war .It is most illuminating to meny,not to me, He gives an
amusing picture of his chief,the thoroughly crooked and vulgar Nunez Norgann
When Mora Lynch returned to Madtd he found the Fmbassy packed with Franco
Fifth Columnists ,forty to a room. Morgano he found surrounded by  he facist
nobility,basking in the sunshine of their smiles .Lynch was not permitted to
enter the room ,lhough he had written sll the despatches he was not permitte

to continue ,end this tesk was taken over by the Spanish facists guests who

wrote the reports for the enlightenment orAlessandri . The code work was
turned over to the Spanish women. This was typical of many embassies and

legations ,I knew liora Lynch well and liked him.
With warmeat regards,

Hon,Franklin D,Roosevelt Sincerely
The White House. Ol ke YRt/ ®



PSF: el Yebder

No. 1853 Santiago, September 25, 1941

SBubJect: A frank convers:tion with the Forelgn Minister,
Sefor Rosesettl

The Honorable
The Seoretary of State,
Washingon, D. C.

8ir:

I heve the honor to report that on September 23,1541,
I called with Mr. Cecil Lyon, on Sefor Rosssttl, the
Minleter for Foreign iAffairs to inguire regarding our
request for a blanket permission for our shipe on patrol
in the Paoifliec to enter the ports of Antofagesta and
Valpar:lse without previcus notise for the purpose of
taking on fuel and sup-lies. He replisd thst there is no
doubt about the granting of the permission and that the
request had been sent to the Minlster of Marine who acts
upon 1t, and that a reply should come at any moment.

But on the conclusion of my actual business with him,
Seflor Roseettl indicated & desire to talk, snd for more
than two hours he kept me with him, and discussed many
matters with his ususl frankness, and since some of these
are matters that impress me ae lmportant, I am reporting
in considerable detall.

Having replied to the question I called upon him to
ask, he firet told me that the resignation of Sefior Clavarria,
Minister of the Interlor will not result in any reorganiza-
tien

|
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tion of the Cabinet that will exclude himself as Minister
of Forelgn Affairs, Sefior Fedregal, Minister of Flnanoe,
who without party backing has thought to be in danger, or
Seflor Valdovinos, Minlster of Defense.

I mentioned the rumors afloat that day that a coup
d'etat was in contemplation for an early day, involving
parts of the Army and he ridicuied the idea, asking ifr I
had not heard such rumors constantly ever singe I came.
He appeared perfectly serene.

He then broached the subjeet of the Columbus Day
eelebrations, or the Day of the Race celebrations as the
are called here. He sald that he wishes to glve orrlain{
significance to these celebrations and to exgclude all
Europeen nations Il#lgt Spain for manifest reasons. But
he wished the United Statew to take part on equal terme
with the other American nations and desired oy attendance
at the Cathedral. I assured him I would attend, He also
asked me to speak at the formal ceremonies. He szld he
felt that the anniversary gave a new opportunity to emphasize
the solldarity of all the Amerlcas, and that he thought it
lmportant that the United States should be coneplouous on
that aecount.

He then sald that the Spanish smbassador, who had
planned on his own to give a dinner for the diplomats of
South and Central America had asked him if he, the Forelign
Minleter, intended to invite me to the ceremony at the
Cathedral, and that he had replied that he certainly did.
At thie, the Ambassador sald that under these elrcumstances
he would imvite me to his dinner. Fossettl asked ifr I
would attend the dinner and I sssured him that under the
circumstances I would attend.

He went on to say that in his opinion we shall all
do whatever we can to draw Spaln away from the Axlis; that
the Spanish people were not in t]l?lth! with the Nezl idea
regardless of the attitude of the Franco Government. I
told him that we have acted on the theory that the mass of
the Spanish people are hostile to Totalitarianism and eapecial-
ly to Nazism, but that unfortunstely both Franco and Bufer
periodically make speeches in pralse of the Nazle and in
denunciation of the United States. At this Rossettl expressed
himself a bit contemptucusly of the present Spanieh Government.

Aoseettl then asked me our attitude toward Italy. I tela
him that we have a high regard for the Itallsn people whom
we think the viotime of Mussolini's polin{ but that the
Italian Oovernment certainly is closely a 1iea with the Hitler
government iln 1te present war to exterminate liberty end
democracy and of course our attitude toward the lll.{ll fovern—
ment 1g not dleelmllar to our attitude toward the Hitler
Government. Rossettl then said that an effort is being
made to draw Italy away from Hitler; that he is informed of-
flelally through the Chilean diclomatd in Rome and at the
Vatlean that there 1l a powerful resction inat the com-
binatlon with Hitler, both in the Army and the Ru:n}

family
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femily, and that the Vatican 1is deeply interested in the
movement to divorece Italy from Hitler. He sald that Chile's
Ambassador at the Vatican 1e & elose personal friend and
that he gets very confidential reporte from him.

He then brought up the subject of the Eucharistic Con-
gress which ls to convene here in November, and eald that
there are reasons of lmportanse why the United States should
have a consplouous representation. This, he sald, because
of the kind of propagends used agalnet ue here and throughout
South America to the effeqt that the unia:d States is hostile
to the Chureh and 1s & "pagan” nation. sald that he is
very &nxlous thst an American Cardinal and about three out-
Standing American Archbishops should attena &nd that he is

ing to send invitatlons to them in behalf of the Government.
g:en he asked who in particular I would suggest, I suggested

friend of President Roocsevelt and a longtime personal friend
of the present Pope. He sald he wisghed to nrrnngt the cere-
monies in such a wey that my own presence would be consplou-
ous. He sald that Chile 1s a Catholie country and thet he
himeelf is a Catholic, and he thought that there could be

no better propaganda for us here then our prominence in

this Congress.

He then turned to the recent visit here of the Argentine
Minister of Defense and he gave me an outline of the discusslons
here during his visit. He gaid that in theee conferences
it unuh:sriid that the plsns outlined in the Habana Conference
furnis gufficlent framework for a complete continental
defense and he sald that the Chilean Oovernment informed the
Argentine Minleter that Chile is "prepared to carry out the
agreement fo the fullest extent".

He sald, second, that there was a full discussion of
the questions involving the Beagle Channel and the Antaretioc
where there have been misunderstandings between Argent ina
and Chile and a general agreement that there must be a ligui-
datlon of these differences and thet it 1s believed now
that thie can be brought about by the end of the Year.

After that is accomplished he sald that an attempt will
be mede to work out an agreement betwee~n the tvo natlons
regariing fortifications in the Magellan region.

He seid that it wae also agreed that the close and
friendly relations so desirsble between Chile and Argenting
cannot be brought about without easier means of travel and
communication between the two countries and that it 1s of
primary lmportance that steps be taken Jolntly by the two
natlons to repalr and restore the Trans-indean railrosd line,
part of which was wiped out some years ago by an avalanche.
He ssld that this involves a financial problem and he gave
me the lmpression that the Argentine Minlster and the Chileans
rather hope to secure some financial aselstance in the
United States, in the form of loans.

He
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He then sald that Fritz ¥ledemann, erstwhile Consul
in the United States, had embarked on a Japsnse boat at
Rle to go to Japan en route to his new post in Chine, but
that he would not disembark at all in Chile.

The Minleter was apparently in a very confidential mood,
gertainly a very cordial one, and when Mr. Lyon and I made
moves to leave, since I had & conference scheduled at six
©'elock at my house, he impatiently waved us back to our
chairs. Flnally he asked if we would have tea with him, re-
marking that he was and that he had not had tea for
days because of the verssry celebrations. He was as
dynamie as ever and as sparkling as ever tho he looked
tired and in need of sleep. He works constantly, usually
until long after midnight, and at high tension.

We were with him from %:30 until a quarter of 7 o'clock.
Ae we were leaving he sald the long visit had revived him
and given him an opportunity, off the record, to say many
things he had wished to say to me.

Respeetfully yours,

CLAUDE @. BOWERS

11111



THE WHITE HOUSE
WASHINGTON

October 8, 1941

ME/ORANDUX FOR STIVE:

Do the best you can on this.

¥1ll you handle it yourself?

F.D«R.



THE WHITE HOUSE
WASHINGTON

October 2, 1941.
MEIOR. NDUM ¥FOR S.T.E.
#hat do you think about his
suggestion re the Fucharistie Congreas?

Will you return letter to us for reply

with your slant on it?

F«Do.R,
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September 26, 1941

Dear Claude:

I refer to your letter of August 28 enclosing
& copy of your letter of the 27th to Mr. Welles,
who has, as you are aware, been sbsent from
Washington during the past three weeks. He has
now informed me, however, of his conversation
Just prior to his departure with the Chilean
Ambassador and of the improvement in our relsticons
with Chile which has already taken place as a
result thereof, The suggestions which you me de
regarding this Iinterview proved extremely valusble.

With warm personal regards,

S8incerely yours, -

The Honorable

o
Claude G. Bowers, ‘W?im"

Lo

American Ambassador,

? !lntilgﬂ;



DEPARTMENT OF BTATE

WABHINGTON
September 25,

My dear Mr. President:

I refer to your recent memorandum emclosing for
the preparation of a reply for your signature a letter
from Ambassador Bowers at Santlago.

There 1s enclosed a suggested draft of reply for
your consideration and signature, 1f you approve.

Falthfully yours,

2.0

o

Enclosure:

To Ambassador Bowers.

The President,
The White House.

1341
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Lelter drafted.  9/25/41 ...
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_.The President.,
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Santiago,August 28,1941

Dear Mr President:-
I am inelosing & letter I am sending Welles which

I consider of mueh importance. I am suggesting that the Chilean
R,
Ambassador be called in for a straight from the shoulder talk on the
attitude and conduet of Chile in reference to all American inwautmnntal
in whieh reference may well be made to the faafﬂwhila‘thu agreement
with Chile for complete cooperation and collaboration in continental
defence was given in the most foreceful ,unequicoable manner yit is noted
that there is less of it here than in any other South American country.
I would suggest that I be instructed to see the President and frankly
ask him if there is any change in Chiles attitude or poliey since the
positive pledge was given personally by Aguerre Cerda. Without any
direct threat I would suggest that in talking with the Chilean
Ambassador it!ba ramﬂ& that in view of the nam::pngly anti-Ameriean
attitude of the Govermment on our investments ,and all of them, we
would like a restatement of prunen?ﬁattitﬁda « 1 am convinced that
the time has come for us to show our teeth. I doubt if we get any-
where with these people without it,.
I first noticed a change in the pro-imerican fervor of Aguerre Cerda
about four months or five ago. The first was over the rejection of the
five millions to the Bank here. Then ceme an ugly spirit over the

fact that Chile was not included in the medistion between Peru and
X242-A



Jeuador ,for which he was holding us raaponuihlﬁ;anﬂ while I was

-

ahlal on information from Washington 'tu da{3abuse his mind of that ,

and he knows that Argentine was the moving spirit ,I have seen no
evidence of it in his attitude. Then came the Uruguan proposal for
which he held us responsible. I was able to tell him that we have had
nothing to do with its initiation.

He has amazed me by saying that it is all right to indulge in friendly
assurances but that concepte things are wanted. I reminded him of all
we have done that are concerete enough ,but he went right on without
comment ,

He whined to me about the fact that no ar?msnt was sent when the blame
was wholly here and when I had been urging on him personally the im-
pofrtance of action here .He simply takes no note of facts. It has been
weeks since we made our extraordinarily generous armament offer and
the Government here ,including the Senate,is fiddling about.

Then ,unhappily American correspondents have sent to Ameriecan
papers articles that have been offensive to him. I do not blame him for
taking offense but he should be big enbugh to understedd that our
Government is not responsible .But he is very Tain’ and I think along
with his vanity goes a pronounced inferiority complex.

All these things mey enter into the explanation of his present strange
attitude .

But I think that he is also playing,consciously or otherwise ,With the
Nezis through their Fifth Column of Chileans who I am sure t‘;hiapur-

ing in his ear against us ,and stirring him up to these anti-American
XleG/-A
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' gesthres .nf late.
I am unable to satisfy myself as to whebher he is afraid of the
Nazi element here or,at heart,is in sympathy with them. It must be
borne in mind that in proportion to the entire population there are
more Germans here than in any South American country,and that they are
prosperous ,industrialists, bankers, land owners ,and have intermarried
generally into prominent Chilean families .In the last World War Chile
was pronouncedly pro-German. The great majority of the pecple here :now
are pro-ally and pro-American., But these are not the riech and powerful
and these are not organized as are the Germans .,
But I feel that the time has come to have a show down . Without our
most generous aid Chile would be in the dog house now. We have had no
expressions of appreciastion,only whines. I am hoping that we will
show our teeth in Washington to the Chilean Ambassador. And that
I be instructed as to how much I shall say and how far I am to go with
the President himself.
With some of the Go‘rﬂr:mﬂn‘l} my fight over the Conful at VaRparaiso
and the picture,"Parson Hall", and the Chilean Linister in Geutagmauala
has not endeared me, The Foreign Office is entirely,cordially friendly.

It is in the Ministry of the Treasury and the Interior that I find our

ill wishers.
With warme trroregards,

Sincerely,
lon,Franklin D,Roosevelt
The White House. Eo il &J M
XHE{IZ6



Santiago, August 27, 1941

My dear Mr. Welles:

- There are certaln indicstions here affecting Rossettl,
who we all agree, 1s head and shoulders above any of hie
predecessors during the last two and & half years, which
may be of interest to the Department. You may have obser-
ved in the report of Miller and Williams of the Metals
Reserve Company on thelr dlecuesions here that the impres-
elon of Roseetti they got l1le preclsely that which I have
reported as my own. This without any suggestions on my
part. VWhen I saw the Minister Tuesday, he sald thet he
had gone his limit in creating the right atmosphere for
these negotlations; that he had made extenelive use of the
presge to thie end, ae he did in long articles clearly in-
spired by him; that in the luncheon he gave our agente he
hed invited some Radical members of Congress in the hope
of lining them up more satisfactorily.

I got the lmpression from his statement to me on
Tuesday concerning the bill for the increased export tax
on copper that he was giving me Just what 1s in hie mind.
He sald that unfortunately Chile had been educated for
forty years to look to forelgners to pay expenses of the
Covernment rather than to domestic taxation, and that the
popularity of the proposcl to increase the copper tax 1ie
due to thie. He reiterated what he had sald to me before,-
that because of the general popularity of thie proposed
tax, if Gongrtlu took the initlative the Government wase
not in poeition to etop it, and that the Government could
not afford to be put in the position openly of oppollng.it.
He then sald that there are two plans - one to apply t
increased copper tax to armament, thie supported by the
Rightiet; and the other to apply the proceeds to domestic
works. He sald the GOovernment would put in & measure of
ite own along the line of the latter; that the reason is
that this would mean an interminable debate on the pro jects;
that Congress adj)ourns on the 1%th of feptember and that
the Oovernment hopes and expects that as a result of the
debate nothing will be done thie session. This sounde like
Roesettl tactice. He 1s a fine parliamentarian and he under-
8tands Congress as none of his predecessors have.

The Honorable
Sumner Welles,
Under Secretary of State,
Washington, D. C,
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Then, to my amazement, I found that he had heard nothir
of the proposed inoreased of 1-1/4 cents a pound on copper, He
asked me to send him a memorandum, which I d1d. This strikes me
ae scarcely playing the game on the part of Michels, who we
heard did notify certain private interests here without inform-
ing his Minister. I have & very distinct notion thatthie 1s par
of the Radlcal Party's scheme to get Rossetti and other Minie-
ters out to make way for "deserving" Redicale, whom I do not tru

Another 1lluetration of the treachery in evidence 1s this:
the other day when we esked him for the list of material needed
by Chile, in accorfance with our instructione, he wae thoroughly
aroused and seld he had been informed by the proper authorities
that thie had been done and he gaid he proposed to take it up
in the Council of Ministere.

II

The case of the Electric Company 1s known up to date by
the Department. The Company makee ite anewer on Friday to the
proposition of the Minister of Finance and of the Interior. The
&ttitude of Pedregel 1s remarksble. We made him. By his succees
in Weshington he wae lifted from e somber Job to the Ministry of
Finance. When he came back from Washington he wae fuleomely
friendly and grateful. He has recently been heard to complain
that at Waehington we kept him on the door step and snubbed
him. When he returned he expressed his surprise and gratifica-
tion because he hed been instantly received by you. He may
have turned pro-Nazl; agaln he may be trying by strong arm
methode to buttress his precarious poeltion in the Treasury, due
to the fact that he has behind him no political or important
personal following.

I1I

1 notice in the Department's instruction No. 649 of Auguet
18, 1941, reference to the conversation between the Minister
of Bolivia and a representative of the Department. It is 4if-
flcult for me to belleve that Bianchi when in La Paz sought to
persuade the Ecuadorans that they should make war on Peru., At
the time of the agreement here as to continental solidarity and
gecurity the President here sald to me that evary effort would
be made by the Totelitarians to split the American nations by
working up quarrele and conflicts and that one of our important
funetions would be to prevent this.

However, there is & very open wound to Chilean pride in
the exclueion of Chile from the mediation, and I have found
with each recurrence of trouble on the border that Chilesn leader:
eéeem greatly pleased. Is thie because ghe is pleasued ¥hat the
mediation without her ald is threatened with fallure, or because
Chile ie playing the Nazi game? If Chile actuslly has tried to
get up the confliet as thie instructions gay, then, in view of
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what Aguirre Cerda told me, she 1s doing the very Job she
gald would be tried by the Razls.

v

At this time there is no doubt that all the Totalitarians,
German, Itallan and Spanish are concentrating thelr utmost ef-
forte in propagenda ageinet the United States and that the Fifth
Column here ie cooperating to the utmost. Englend ies ignored.
We are the enemy. And I am persuaded that this attempt to
weaken us here 1s taking the form of attscke on our intereste,
our investments here. am poeltive that the purpose is to
embroil us in a conflicet with Chile over property interests
here, end then to make the moet of this ae showing that the
iund nelghbor polley ie Just the old wolf in sheep'e clothing.

am posltive that thies 18 true.

And 1 am also pretty sure that it ie the Nazl and Fifth
Column erowd that is putting these idess into the heacde of
Chilean Covernment officieals, probsbly from the President Aown.

Wnhen Pedregel and Olavarria go sgo far as to say to Salazar
and Ford that we must be careful about pressing the rights
of the Electric Compeny since "the Army is pro-Nazi", it seems
to me that 1t would be proper for the Department, for you or
Hull, to call in Michels, review these anti-American gestures,
end ask bluntly whether &hiln has reconsidered hers g-reement
a8 to continental securlty snd defense. And tg tg could be done
without invelving Balazar and Ford to eay thst since two
Minietere of the Government have sald that the Army is pro-Nazi
it would be foolleh for use to arm that Army to be used against
ue, But I cannot see how we ocan admit to knowledge of this
threat without putting the Electriec Company on the spot.

In brief, I do think that Michels should be asked about
these anti-American gestures so that he can report here that
we are cognizant of them and by no meane unmindful of them.
Since without our ald Chile would be in the dog house, and
they know 1t here, the effect might be salutary. I merely
send thle as a suggestion you might care to think over.

¥With best regards, I am

Sineerely youre,

CGB:LRL
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THE WHITE HOUSE
WASHINGTON

October 9. 19&1-

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

FOR PREPARATION OF REPLY
FOR MY SIGNATURE.

F. D. R.

Letter to the President,
dated September 30, 1941, from
Ambassador Bowers re the Papal
Nuncio, Monsignor Laghi's re-
quest to have the ban lifted on
his funds in the National City
Bank of New York.
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Santiago,0October I3,I941
Dear Mr President:-

Your statement given out for Columbus Day was superb
and threw a monkey wrench into the plans of the totalitarians under the
ostensible leadership of the Spaniards to make the "Day of the Race™
day a totalitarian holiday. The day turned out sadly for the enemy. Dr,
Guzman,the intensely pro-imericen Prime Minister ,sponsored a great parade
of the Democracies and probably nothing more impressive on our side has
been seen here since the war began, There has been fear before,lest thers
be disorders;Guzman told me it was time to find out if in a democratie
country the ddmocratic sentiment cem be intimidated. He took his official
life in his hands for if there had been rioting he would have been
savagely attacked. The order was perfect. He reviewed the procession in
behalf of the Government from a balcony of the presidential palace,thus
proclaiming openly Chile's stand . The hughest portraits I have ever seen,
painted, of yourself,Churchill, and other leaders of democratic nations
were carried.

The Spanish Ambassador,as I wrote you or Welles, tried to use the day for
totalitarian purposes and he arranged a Te Deum at the Cathedral and was
going to invite only the South and Gentral American diplomats. Rossetti
dryly told him he had always understood that Columbié discovered America,
not just South America: "Then you are inviting the Ambassador of the U,.S%"

[ 4
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asked Luca de la Tena. "Certainly",said Rossetti. "Then I will invite
him to the dinner for the heads of American missions that night",said

the Spaniard. "Certainly" echoed Rossetti. ind so I wemst , The Marques

is a good sport and a gentleman and he made the best of a bad bargain and
I was treated with every consideration,muich to my surpise. Most of the
diplomats present were openly on our side. The Argentinian looked disgusted
,our friend Cruchaga seemed nonphussed to see me thﬂﬂtrquiuur recovered
his 014 joviality ,but R Vagara ,the Nazi Intendente was there and as
usual smirked over me,.Hs is the man who unlawfully has prohibited the
antijnazi pletures. He is on his way out. Cuzmans first act was to

deprive him of the right to pass on pictures;his next to send for me and
ask me to petition for the showing of Parson Hall: The ‘ortuguese Minister
and wife were there,quite openly denouncing Hitler. It was en amusing party.

I have writtenWelles about the gravity of the situation

ereated here in our failure to furnish anything for essentiel industries
and will soon have to close down unless we loosen up . Graham of the
Guggenhiem people here,acting for Metal Reserve ,hard-headed business man,
agrees with me that something must be dome. Otherwise we shall lose all

we have gained. The entire press is nafulamring. The Chileans cannot
understand the general license given Argentine and the failure of Chile

to get ebsolutely essential material op which the economic life of the
country largely depends. They cannot understand why after sending 400,000
tons of copper to the States they cannot get necessary copper wire and must
Emxy buy it at a fancy price from Argentine ete. The press is getting
ugly. Our enemies are making the most of it. I think it positively



imperative that these essential be furnished some t;r or other, I am
having a list of these prepared--not a long,indeed a short list. But in
the case of these things ummhturmﬂauy.

With warmest regards 5

Lpoecte b2

Hon,.Franklin D.Roosevelt
The White House .



Ootober 20, 1941

Dear Claude!

You will be glad to hear with reference to
your letter of September 30, 1941 that Mr, J, W,
Pehle, Assistant to the Secretary ¢f the Treas-
. ury, advised the Department of State in a letter
dated September 29, 1941, that the National City
Bank 1s authorized to make all payments, trans-
fers and withdrawals requested by Mons, Laghi in
connection with his account at that Bank,

I am gratified that the Nuncio 1s a liberal
and not at all in sympathy with either the Nazis
or the fascista,

Hlth warm personal regards,

Sincerely yours,

o ' £ 0 /7, D
(/i{f.-xz// bl NP AT
7
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The Honorable
Claude G, Bowers,
American Ambassador,
Santiago,
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OFFICial, OOl b U MIC A TID Al T
/| THE SECRETARY OF STATE
WARHINITEMN, B, ©.

DEPARTMENT OF STATE
WASHINGTON

October 17, 1941
My dear Mr, President:

I refer to your memorandum of Cctober 9, 1941,
requesting the preparation of a reply to Ambassador
Bowers' letter to you of September 30, 1941, re-
garding the blocked funds of the Papal Nuncio at
Santiago,

There 1e enclosed a draft letter for your con-
sideration and/8lgnature, 1f you approve,

Faf¢hfully yourd,

5

v

Encloeure!

Toe Ambassador Bowers,

The President,
The White House,



b 4 THE WHITE HOUSE

WASHINGTON
October 23, 1941

My dear Claude:

I was particularly pleased to receive in
your letter of October 5 your observations on
the pro-democratic feelings of the new Chilean
Minister of the Interior, Senor Leonardo Guzman,
T shall be happy to note any immediate effects
of this positive stand against totalitarian
influence.

Very sincerely yours,
(S8igned)  FRANKLIN D. ROOSEVELT

The Honorable
Claude G. Bowers,
American Ambassador,
Santiago.



DEPARTMENT OF BTATE
WABHINGTON

October 23, 1941

My dear Mr. President:
I have recelved your memorandum of October 13,
1941 enclosing for preparation of reply a letter dated
October 5, 1941, from Ambassador Bowers at Santiago.
There 18 enclosed a draft reply for wour considera-
tion, and, if yo prove, for your signature.

Fgit 1lly yours,

Enclosure:

Draft reply.

The President,
The White House.
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Letier drafted

ALDRESSED T

The President,
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THE WHITE HOUSE
WASHINGTON

October 27 » 1941 .

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

FOR PREPARATION OF REPLY
FOR MY SIGNATURE.,

F. D. R.

Letter from Ambassador Bowers,
dated Oct. 20, 1941.
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DEPARTMENT OF BTATE
WABHINGTON

November 4., 1941

My dear Mr. President:

I have received your memorandum of October 29,
1941, requesting the preparation of a reply to a
letter dated October 23, 1941 from Ambassador Bowers.

There is enclosed a suggested reply for your
consideration an lgnature, if you approve.

i1thXully yours,

Enclosures:

l. Letter from Ambasszdor
Bowers.

2. Buggested reply to
Ambasssdor Bowers'
letter.

The FPresldent,
The White House.



Santiago, Oetober 23,1941

Dear Mr President:)

I am inclosing a copy of a letter just written
Welles whiech indicates the direction nazi propoganda is taking through
the ugnnnyilargulyfur the Franco faoists. This mnrning}hnluvuf}l had a
long conversation with Rossetti,who seems chastened ,and I understand
that at a Council of Ministers yesterday the President sternly
forbade any further plitical statements for publication from Ministers
without his previous consultetion and approval with the statement that
should any Minister deviate hie resignation will be promptly accepted.

However Rossetti was in a jubilant and happy mood this
morning because of what I was able to tell him regarding the State
Departments activities on priorities for Chile ,and the promise to
reconsider the ll.nnnning les gystem to the end that Chile will be
put on a par with all other American Republicss This I know will have
a tremendously good effect in offsetting the bad impression created by
Chile's inability to get anything before.
In this connection,Rossettl expressed the earnest hope that when the
armament bill passes here today or tomrorrow,we can send something
=-="it need not be much--just two guns--just some thing so we can
—_—

satisfy the army that something is being done". This,as you kmow, I
have urged previously. I think it important for I do think it most

unfortunate th place our friends,lenerals Escuderc,and Espinocsa, in



humiliating position before their associates. They themselves are
sking,not much at all,but just a token on which they can rest their
—

confidence in our intention to be of service in the matter of defense.

I have called on the Archbishop,a lovely old man.and extendsd
the invitation from Cardinal Dougherty, He was hliﬂhd'mdluld as he
ulInn surs he is nmrtogu'thnu.ghhwuldhautnﬂr.ﬂnnnd
to realize that this would be unwise,and we agreed that if Bishop
Suberecassaux ,a very able youngish man,who speaks perfect English and
knows the United States ,can gu} he will be designated.I expect to
hsar any moment .
I am afraid that the totalitarians,through what evidently is a very
reactionary local committee,are preparing to s do what they can to
steal the Fucharistio Congress. The Spanish Ambassador is down on the
progran for a speech,following the Archbishop,and speaking "for the
Catholics of Spain"--meaning of course the faeist ones: There is no
possible excuse for this,
But last night the President of the Belglan House of Deputies spoke
at the Catholie Universi:y and in the presence of the hierachy,headsd
by the lrchhhhup'nl.ﬂn a devastating attaock on Nazi methods toward the
Church. He was uuﬂht cheered. It is not the hierarchy here we have to f
fear so much as the rich laymen},the I6th Century land owners.

IN eam trying now to get Illustrado,ths paper owned by the

Hierachy,and read by all the Catholies to publish Meads spesch on the

treatment of the church in Germany ,--the copy sent ms in Spanish.



The Director had personally assured me that he would print anything I

wish,but he also told Horace Graham,a Catholic,the seme ,and I have
thought it best first to huve Grahsm see him about the publication,
thus leaving the Embassy out: I rather think we shall suoceed.

With warmest regards,

Sincerely,

MW“"

Hon ,Franklin D.Roosevelt
The White House:s




Santlago, October 22, 1941

My dear Mr. Welles:

The political propaganda here, relating to the Com-
munists in general, may be in line with the pollicy of the
Germans and Franco Spanlards throughout South America. At
the time Hitler formed hie connection with Stalin I failed
to find in any of the extreme Rizhtist papers and from any
other Rightist quarter the slightest reaction and certainly
no comment. At the time the Communist papers here was daily
exhausting ite vocabulary of vituperation in denunciation
of the United States and England, I failed to find any notlce-
able resentment on the part of any member of the Government
here, which hide hehind the "freedom of the press". While
in Catholic ecircles and among the Aightist there has
always been hostility to the Communiste, it seems most signi-
ficant to me that the intensification of this hoetility has
been since Russla became engaged againet Hitler and in pro-
portion to the trouble the Russians are causing him.

Untll Russia entered the wak there unquestionably was &
connectlion between the Communists here and the Nazis. The
enemlee of Communisem at that time did have the advantage of
the high pressured Nazl propaganda. The intensification of
the propaganda againet the Communists has come since Russila
began to interfere with Hitler's plans.

In the extreme Rightist papers I have yet to read one
line to the effect that Nazil domination or Fasoist domina-
tlon of Falanglst domination i1e in the leust ocbjectionable,
but all along these papers have conecentrated on the
"Communist threat", even when Russia was remaining within
her own territory, and Germany was destroying nation after
nation by brute force.

This clamor about the "threat of Communism® has been
greatly accentuated recently but I have found not one legiti-
mate reason for it. The only difference I can find in the
Communists since Russia entered the war is that inetead of
attacking the United States and England ae before they are
now writing favorably of these countries and attacking
Hitler and the Nazis.

The Honorable
Sumner Welles,
Under Secretary of State,
Washingten, D. C.
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Under these circumstancee it 1s rather remarkable that
some members of the Chilean Minletry should euddenly become
80 belligerent againet the Communiste. Foremost among these
is Juan Roesettl, the Minlster for Forelgn Affairs, an oppor-
tunist, with a morbid ambition, who has been attacking the
Communlsts wlthout any apparent reason thet hee not exlsted
all along. He talks to me about the determination to prevent
disorders, whlle no disorders exlst or are apparent in the
immediate future. Thise naturally plays into the hands of the
German mropagandists and 1t 1s Just ae well to bear in mind
that before becoming a Minister he unquestionably had con-
nectlions wlth the German propagandists and Embassy and it is
generally thought that his paper profited by the connection.

It does not necessarily follow, I think, that hie present
poeition is dlctated by the Neszls. A self-made man, morbidly
ambitious, he has been resented and enubbed throughout his
short and brilllant career in politicse by the rich and the
aristoeracy. That his present anti-Communiet flare is due in
a measure to a desire Lo strenglhen himself with this element,
I strongly suepect; that he has been flattered by this element
to this end amd there can be little doubt.

In the caee of Schnake, there is another explanation. He
has been bitterly ageinst the Communiet all along, and he
launched his biltter fight against them as a protest, in part,
egainet their constant attacke on the Urilted States. The feud
betweem the Communists and Soclaliste is of long standing and
has never been more fierce. Bo Schnake has not changed; and
hle partlality for the United States and the Democracies in
the present war cannot be doubted. However, the effect 18 bad.
He is permitting his hatred of a politlical rival to lead him
into something very llke support of the Nazl cause, though
unintentionally of course.

The third Minleter, Pedregal, has dencunced the story that
he joined , at a recent banquet, in an attack on the Communiste.
He 18 instinctively a Rightlst, but without a party connection.
But while against Communiem I do not think that he is a party
to the present strange crusade againet the Communists which
increases in intensity in proportion to the embarrassment the
Ruselan resistance is causing the Nazis.

The one man, therefore, who bears watching is Roesetti.
He is very noley Just now in hie attacks on the Communiste.
The question 18, - is thie due to the fact that he maintains
hie close relatlone with the German Embasey crowd? Is his
paper agaln being quletly subsidlized by the German Embassy?

In Justice to him, it must be sald that in the matter of
Wiedemann, of the German Consul at Valparaiso, of the Consuls
of Germany and Italy expelled from the United States he stood
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out courageously and firmly, and that he has most vigorously
protested to Berlin against the arrest of Chileans in ocoupled
territories, and that he has sent instructions to his Ambassa-
dor in Berlin to Join other natlons in most vigorously pro-
testing against the arreet and imprisonment of Yugoslav dip-
lomate and oconsuls. He has also been personally more than
ordinarily cordial to me. The wordt perhaps that can be sald
is that he may be trying to retain the gpoodwill of both sides.

In this connection I was impreesed during my conversa-
tlon with him yesterday with his evident eagerneas that there
be no war between the United States and Japan; with his
ﬂueation 88 to our reaction should Japan enter the war againet

usela. Part of this I asoribed to the hope that the way to
trade with Japan may be left open slnce he realizes that in
the case of war with us nothling could be exchanged between
Japan and Chile. For that reason 1 took a pessimistic view
with him regarding our future relations with Japan.

I note now that his paper is publishing some Japanese
articles which means that his paper 1s being pald to publish
them. They are not Anti-American articles, but are similar
in character to those published regularly for months in EL
IMPARCIAL - stories of Japanese culture, etc.

In this connection I agaln call attention to the fact
that we have no funds with which to carry on such work our-
selves. Our enemies have. I am in possession of §2,000.00
sent by the Rockefeller crowd (Coordinator's Office) for use
in connection with the Marech of the Democracles. I spent
no more thah 12,500 pesos, a little more than $400.00. It
would be advantageous if the $2,000 authorization could
stant. I could then draw on this for necesslels in the
directlon indicated and report in each instance how spent

Recurring to the purpose of this letter - 1t is very
clear to me that every effort is being made here and probably
all over South America, in Church and reactionary or extreme
Rightlet oircles, to create sentiment for Hitler because of
his fight against Ruseia. It 18 too early to estimate the
effect of this propaganda.

With warnest personal regards,

8incerely youre,

Claude g, B owers



My dear Claude:

The decision of President Aguerre Cerds,
given in your letter of October 23, that no
political statements shall be given out with-
out his previous consultation and approval,
will, without doubt, result in a much happler
situation.

T understand from Mr. Welles that he has
answered fully the several points that you
have raised in your letter.

Very sincerely yours,

The Honorable
Claude G. Bowers,
American Ambassador,

Oawmidd o v



THE WHITE HOUSE

WASHINGTON

October 29, 19.1.

MEMORANDUM FOR

THE UNDER SECRETARY OF STATE

FOR PREPARLTION OF REPLY
FOR LY SZIGNATURE.

Fe De Ra

Letter from Ambassador Bowers
to the President,déted October
23, 1941, enclosing copy of a
letter which he sent to Secretary

Welles under date of Sept. 22, 1941.
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n DEPARTMENT OF B8TATE
WABHINGTON

November 4. 1941

My dear Mr. President:

I have recelved your memorandum of October 27, 1941
requesting the preparation of a reply to a letter dated
October 20, 1941 from Ambassador Bowers.

There 1s enclosed a suggested reply for your con-
slderation and signature I you approve.

Falthfully yoWrs,
cretagy

Enclosures:

l. Ietter from
Ambassador Bowers.

2. Suggested reply to
Ambassador Bowers!
letter.

The President,
The White House.

of .iia'_f.:r
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My dear Claude:

The first severe trial which faced Dr. Gusman
seems to have found him not enly well prepared but
entirely capable of dealing with the diffioult sith
ation whioch the whispering campaign had developed.
Let us hope that those who gave the rumors wings
will have learned thoroughly from this episode, if
and when similar circumstances arise.

Your letter indicates that you were able
promptly to spike each particular report, and is
very sncouraging.

Very sincerely yours,

The Honorable
Claude G. Bowers,
Ameriocan Ambassador,
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Santiago,October 20,I94I

Dear Mr President:
After a very hectic week,in nhiﬂ the totalitarian

propogandists have waged a nerve war through fansette and sensational
rumors put afloat, we have emerged with the Government greatly

—————
strengthened in its demooracy.The appointment of the outstanding

chi_J;un enemy of totalitarianism and ffiend of the United States and
the allies,Dr .Guzman ,was a bomb in the camp of the enemy.The fact
that he,e militant pro-imerican democrat, announced at once that the
nazi Intendente ,who has been a thorn in our side all along, had to
go ,and that the military intelligence had e free hand with arrests
where treason 1s involved ,threw the totalitarians into a paniec. They
began to put out the most astonishing propoganda through the whispering
gallery.

(I) The story of the Presidents illness and the creation of a Junta
whioh would be pro-nazi.

(2) The story that the United States is insisting that communists here
be given places in the Govermment.

(3) The circulation of a forged "letter" from me to the Zig-Zag
magazine threatening the periodical ,I sent at once for the publisher
who admisbs he never saw such a letter.

(4) The story that I am very intimate with the communist leader and

actually direot his poliey . I have never spoken to this mem and would



Santiago,October 20,I941

Dear Mr President:
After a very hectic week,in whiﬁ the totalitarian

propogandists have waged a nerve war through fansetto and sensational
rumors put afloat, we have emerged with the Government greatly

e ———
strengthened in its demooracy.The appointment of the outstanding

chi_l_aan ensmy of totalitarianism and ffiend of the United States and
the allies,Dr .Guzman ,was a bomb in the cemp of the enemy.The fact
that he,a militant pro-American democrat, ennounced at once that the
nazi Intendente ,who has been a thorn in our side all along, had to
go ,and that the military intelligence had a free hand with arrests
where treason i1s involved ,threw the totalitarians into a panie. They
began to put out the most astonishing propoganda through the whispering
gellery.

(I) The story of the Presidents illness and the creation of a Junta
whioch would be pro-nazi.

(2) The story that the United States is insisting that communists here
be given places in the Govermment.

(3) The ecirculation of a forged "letter" from me to the Zig-Zag
magazine threatening the periodical .I sent at once for the publisher
who admis#s he never saw such a letter.

(4) The story that I am very intimate with the commmunist leader and

actually direet his poliey . I have never spoken to this man and would



mtmﬁmtm I to see him,

(5) The story brought to the embassy by a priest that an Italian
brigand here is saying that & man name Munstert,an Americen,is here

and i{ sent Eru as your mmnal_ agent for the purpose of assisting

in overthrowing the Govermment and setting up " a good one": We

have locked in vain for the men named Munstert. _ .

All this is overshadowed by th_a fact that Guzman is :I.n‘u.nd Vegara is

out. In place of Vegara we now have Oeneral Barrios,commender of the

erack artillery regiment ata.tinnaln! on the putukirtu of S8antiago. Guzman
told m that he has been named for two reasons,first ,because he is loyal
to the am.ntitutsd authority,and second,because he is a Rightest and his
appocintment is .intandud to show that the reorganization ;a not aimed

at the constitutional Opposition.

Perhaps the n.nut atroecious canard put out came to me at ten oecloock
Saturday night,brought _b; a member of my ata?r from a cocktail party
whare :E!ullan Wessel,an American married to a Dane,was telling others that
J_:tar physieian who is tl_:g plwu_iuim of the President had told her tm.t
the latter had suffered a stroke at Vina that afternoon. I thought the
thing a lie,but thought it necessary discreetly to acertain the truth.
So I telephoned labarca,former prime minbter ,and intimate personal and
political friend of the President. He promised to investigate ;t once.
Half an hour later he telephoned me from the presidential palace that
the President had arrived from Vina at six, had just enjoyed a hearty
dinner and felt fine. Indeed I saw and talked with him at a wedding the
next morning.



This being the atmosphere here I hope that Washington will view
with very serious misgivings any story that may r-ach it from outside the
Embassy ﬂmding conditions here.

General Escudero ,head of the army, came to me Saturday evening to say
that the story of the proposed army coup was & malicious lie,that the
army is loyal. He was clearly embersssed at the thought that we at home
might get ay wrong impression from the propoganda,and seid these reports
are en insult to the army. I assured him that in the United States we
have the most perfect confidence inm him and in his friendship for us.
His eyes filled when I said this, This men is militently our friend.

I am afraid that Rossetti ,morbidly ambitious, has had his
vanity played upon and his jealousy ,by the "better class" that dispises him
but is willing towkswThimx use him through flattery ngu.in.ut ﬂ!m. But
Rossetti has been chastened .

I saw him an hour and a haff this morning end he ukaﬂ me about Japan,

if we were gning to war with her,and told me the .Tu.puan Minister had
told him she would not. He admitted that the Minister might not know,

I told him our relations with Japan were largely up to Japan. He then
asked what our attitude would be were Japen to declare war on Russia. I
told him I hed no way of knowing ,but that we are against Hitler,bthat
Russial is against Hitler,that Russia has exaoted appalling tolls in life
and material from Hitler ,that we are delighted with that ,and that any
nation that would go to the rescue of Hitler could hardly be accounted our
friend or the friend of the democracies.



He then asked if I thought the war would reach South America were we
engaged with Jepan. I told him in that event I had no doubt the Japs
would try to break up the commercial communications between the United
States and Chile. "So do I",he said,"and that is the reason we are
consulting now with the army and navy men as to how best we can aet in
eonjunetion with the United States™.

He then said that because "the canal can be bombed" ,it is vital to Chile
and to all of us that the Straits should be kept open and that the
Straits must be fortified. I asked him how he is progressing with his
negotiations with Argentine on this subject. He said he was making
progress ¥ slowly because of some opposition in Beumos Aires. He said he
may want our assistance in some way later in these negotiations i

With warmest regards,

\ Sincerely, i

Hon ,.Franklin D.Roosevelt

The White House.
P.8.I wrote you that I2,000 were in the Mareh of

the Democracles a week ago yesterday: I find from four sources,ineluding
the British embassy which made a count,that the number in line wes from

35,000 to 50,000, The English made it 38,000.



Santiago,llovember 9,61941

Dear Nr President:-
1 inclose herewith a translation of the rather

remarkable letterg 1 have received from Rivas Cherif, the brother-in-law?
of izana written from the Central Prison in Madrid, slipred out 1 have
no doubt by one ¢f the prison nuns or prirsts to our Embassy ,and thence
gent to me by pouch. 1 am sure you will find it of great interest and
poseibly not without some value to reflecting the 1life in Spain ,now
that the "army of liberation" is in control,and the people generally are
starving. This man whom I knew well,one of the great creative artists
in the dramatic field,was condemned to death as you know on the sole
ground of his republicanism and his intimate friandehipfwith Azana,

1 do not know that we intervened to save him,since Weddell in sending me
the letter apparently had not the most remote notion of his identity.

I know that some South American Republics who knew him through his
artistic achievements did intervene vigorously anc 1 have nojdoubt that
{g what saved his life. You may be interested in the conditions as he
depicts them. ilso in his reference to Portugal. Also in his reference to
you. 1 wish there were some way to let him know I have received the
letter but 1 cannot endanger his life. I have written Weddell that should

he or any of his staff ,who are abeolutely discreet,ever visit the
rrison he might orally inform him.

The cold blooded tyranny and bloodthirsty cruelty of Franco ,almost

three years after the end of the Spanish struggle has no equal in the

records of either Hitler or Mussolini .His present attempt to bully



fpance into sending hiﬂ,the venerable Targo Cabellero,for the firing
aquaﬂiia but additional proof that the gangsters in control in Spain

have the instinctes of the ordinary,or pather the extraordinary assassin.

You will be interested in the outcome of the Eucharistic Congress

here and in the success or failure of the totalitarians under the

agency of the Spanish Embassy in the attempt to use Russia to bind the
Church here to the chariot wheels of the dictators. 'he Spanish are

gaid to have contributed 5C,0C00 pesos toward the expenses. In addition
they had posters struck reading ,"Spain,Chile and Chriet" which were
rasted on the atreet cars. They also organized a gmall group which on
every possible occasion gave vivas for Spain. But the demonsgtration wae
always confined,at least in my presence,to the little trained group of
playful performers. More important some laymens organization of
reactionaries here managed to have the Spanish Ambassador put on the
yrogram for a speech--the only diplomat. I have fajled to find that he
has epoken.Certainly the press has been silent about it if he did.] am
going to 1nquiralsinca it seems possible that the Cardinal on his arrival
may have vetoed that plan. L

Father O'Hara was very popular .1 noticed on formal function pecagions
that he attracted more attent on than any one else except the cardinal.

1 really think 1 put on the best,certainly the most noticed show,of
any Embasey. 1 qava a dinner Friday night in O'Harae honor. 1 had

thirty two men. And --please observe this--1 had all the heads of the
Hierarchy of the Church in Chile,the Archbishop of Santiago,who is

in lipe for a Cardinals hat his Chancellor, his secretary, the priest of
the Cathedral, the other Archbishop of Chile Subercassaux,lhe Nunclo,

the Nuncios Secretary, the heac of the Seminary del Fontifico,the

Rector of the Catholic University,the Sub-Rector of the Catholic



University,the Chaplain of the Chilean -rmed forces . ‘r¢hbishop Caro,
very old,very liberal,locking and acting much like (Gibboms, never goes
out at night but he came to my dinner. Not one of the high ecclesiastics
but accepted. And becsause O'Hara is Chaplain of the Army, lavy and Ais

force,l had General Escudero,Commander in Chief of the Army, Genersal
ﬂaetrn,ﬂommundar in Chief of Air,and Admiral Allard, ,head of the Navy came
up from Valparaiso for the dinner. Them 1 had Rossetti the Foreign
kinister whom 1 made co-host. Father Wiegel , American priest stationec

here,of course was present.

The press report of the dinner attracted enormous attention and the
Catholice are immensely pleased. Cruchaga was present ,and he laughingly
sald that he did not see any communist--refcrring to the fact that you
and 1 are communists in the Spanish propoganda. 1 warned him he hac not
looked behind the curtains and under the chairs.

50 1 think we came out better than any other Embassy as far thm as the
Congrese is concerned.

Une fine thing happened which 1 believe strengthens the Government here
,especially the Fresident . The President is ill,in bed. The Cardinal
called of coursa'and was admitted to see him. He went themce directly to
the chapel of the koneda FPalace and prayed for the Presidents speecy
recovery. This, together with the magnificent manner in which the Govern-
ment cooperated to make the Congrees a triumph has probably had effect o
on Rightests..Ilt ought to anyway.

With warmest regards,
Hon.Franklin D.Roosevelt Sincerely

The White House.
CLl o rtole



12-VIII-1941
Central Pricon
To Mr. Bowers Puerto de Sants Maric
Ambassador of the U.B.
Bantisgo, Chile,

Dear Mr. Bowers:

I have written to you twice with the promlse on the
part of those who took the letters to mail them in Buenos
Alree. 1 deduce that they did not do so, ae I have not
had an answer. The amisbility of your colleague in Madrid
permite me to try for the third time with certainty.

I will tell you about my fate eince the 10th of July
of last year. You wlll not know thatxuwhsm the Sranish
Police arrested me with the help of the Germane without
the slightest demand for extradition on the French Govern-
ment in company with Don Carloe Montille, ex-Chargd d'Affair
in Belgrsde and Havana, and with Don Miguel Salvsador who
had ha%d the same post 1n Copenhagen. I wae informed that
Azenae had applied to Presldent Roosevelt that he should
recommend to his Ambagsador in Paris and he in his turn to
Bordeaux our departure in an American ship. In effect I
sent & telegram which undoubtedly never reached the Presi-

ent ir view of the evaalve attitude with which I was
recelved by the American Consul in Bordeaux, and & few days
afterward the Secretary of Mr. Blddle, functioning as
Minister for the then unoccupled zone, denied me the possi-
bility of telking with him, aes well ae being eble to help
the esltuation of Presldent Azane and his family.

Taken to Madrid where we were incomrmunicado in a sub-
terranean prison of the Puerto del Sol (the Cld Ministry
of the Interior) for 101 daye. We were taken before a
summary urgent court martial, the twentyfirst of October,
together with the ex-Minister, Zugazagoltul (who had been
brought to the prison after us) and the newspaper man, Cruz
Salido, and the Auetrlan deputy, Teo Domiro Menecez, who
were arrested in Bordeaux, and by chance brought with us -

{4

the last two. Afterwarde they also brought Presldent Compayns

whom they took secretly to Barcelona, who was eecretly
executed in September,cdndemned to death for for adhesion
to the rebellion. My casee being consldered more serious

‘n the prosecutors charge for having suffered "the pernicious

influence of the execrable Azana'.

S8errafio Buner arranged that Domiroc Menendez should be
condemned only to perpetusl imprisonment. The lawyer and
other famlly and friends succeeded in getting the execution
for that night suspended on the grounds that the prosecutor
had established a category of responsibilities in which
my two dlplomatlc companlons and I fizured behind Dominro
Menendez. The Minister of War, Verela took the case to



Frenco when he returned from nie interview with Hitler.
Franco asked why 1ln any case they had not shot the firet
two, €0 Zugazagoltul and Bruz Solido were executed:- on the
ninth of Novembér. On the third Azana had died at
Montauban in France.

Our lawyer told me that Franco adduced that death to
gave my life, ag justification to those who asked my head
of him at any co8t. Nevertheless we were not notified of
+he commutation until the fifteenth of January. In the
meantime in the prison of Porlico in Mad¥#id we esw go out
in periodical groups of twelve or eighteen a week sixty
some people. The Chaplaln of the prison told me that in &
year and a half in that orison alone he had aseieted (in
executions) more than two thousand. Some had been condemned
for monthe. In January there were 14,000 left walting
execution. At preesent it ig calculated there
are 750.000 or 800,000 prisonere. 4 do not know whether
that includes those who are \n concentration campe. There
ere a little over 5,C00 of ue in this prieon. We have been
more than 6,000. The prison had a normel capecity for
600. We political prisoners who are in the great majority
are given the same trestment as the ordlnary eriminale.

During the winter monthe one or two people a day have
aled of hunger, with the diagnoeis of heart feilure. In
the street the same thing happens, accordlng to the nuns
and monke who are ln charge of the prison. Dey before
yesterday in COadlz they shot a doctor, & communist deputly,
Daniele Yrtege who had been condemned in March, whoee
gentence . supposed had been commuted. With him twentyflve
other people were ghot .

In epite of the tremendous terror (there is a speclal
tribunal against the Masons) the Captaln gGeneral of Sevilla
hes had to dicta& e a speclal decree of repression agalnet
the armed pertiee which stlll remain in Slerra Morena end
in the mountainsg of Asturias.

In spite of the total political organlzation of the
Liberel leftiete, the Republican sentiment continues
with the strength unsuspeected by those who read only the
newspapers, and have only officlial informatlon. Keep in
mind that only the families of the Republicans desd or
prisoners represent in round numbere, and I am belng
congervative (counting ten persone for each individual
directly injured) some 12,000,000. More than half of the
total population of Spain. Everyone including themeelves
has the impreseion that the present rulers will last as
long a8 the Germans are in the Pyrenees.. I tell you this
especlially because I know to what & point you reallize
and informed President Rooeevelt, what the ruin of the
Spanish Republic signified for Europe and the world. If
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only the other Ambassadore then, the English and the Frencl
especlally, had seen as clearly as you ! I understand
that the present Ambessador of Worth America in Madrid

is perfectly informed of the situation. Without any Gallu
Foll at hand I can assure you that 757 at least of the
Spanish, some through knowledge, and the majority t hrough
natural instinct, which as you know is very sharp among
the Spanieh popular classee, swegqrs by Churchill and by
Roosevelt, particularly Roosevelt because he hae known how
to define categorically the fundamental princinles of this
war for indivisible liberty.Spein is one of the neuralgie
polnte anéd vitel for America "and Africa".

I personally was much interested by the declaration
made & few monthe ago by the Amefican Minister in Tanglers,
and the mere affirmation that America had never recognized
de Jure the Protectorate. Perhaps thls interested me
more becauee of my direct Cherrifiasn descent. I do not
know 1f you know that my mother's great grandfather,son
of the Sultan, renounced his rights to the throne to become
a Catholic, ané to marry in Spailn in 1769. One of his
sons commanded as a Colonel in the battle of Ballen against
Nanoleon.

The p§lice have returned to me alone of all my peapers
these family recorce.

I wieh that you might say to your Collesgue, the
Ambassador in Madrid, to what a point it would be interesti
for him to talk with me and my friends (although few of
them remain and those in hiding in Madrid. Some contact
must be organized with our immigrants in America.

I know thet with all this I ath risking my head a
second time, if only it can be for something. “Ytherwiee
I know that thirty yeafe of writing novels in a dirty prisc
awelt me. Mr. Hoares Engllsh are following the same
prudent and short sighted policy. They do not finieh inform
ing themselvee ever. They are sure but slow.

If you answer me through your colleague perhape I can
glve younews of real interest with relatlion to Portugel
in particular. I do not know if your colleague in Madrid
knows the confldence which beyond our relationship united
me with my brother-in-law. My wife and my sisters could
not see the President on their way through America to
Mexico, although they wented to. They were very sorry.

Put me at the feet of your wife.
Your always affectionate
Ciprianc de Rivas Cherif
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THE WHITE HOUSE
WASHINGTON

November 18, 19/1.
MEMORANDUM FOR

THE UNDER SECRETARY OF STATE

FOR PREPARATION OF REPLY
IF ONE IS NECESSARY.

F. D. Rs
Letter T bassador D
ing copy of letter to ti
Und eretary of Stat Letter
t OVe 13, 1941,
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THE WHITE HOUSE
WASHINGTON

PERSONAL AND GeFIDENTEhL-

November 18, 1941.

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

TO READ AND RETURN FOR MY
FILES.

DECLASSIFIER
By Deputy Archivist of the U.S.

By ¥. J. Stewart Date FEB 4 1972
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A Ln“ THE UNDER SECRETARY OF STATE

R} WASHINGTON

W

November 19, 19841,

My dear lir. President:
Thank you for letting me see the attached
letter to you from Ambassador Bowers. I have read
it with particular interest. In accordance with your
request I am returning it to you for wyour files.
Eelleve me
FRithiully

yours,

L\

Enclosures

The Fresident,

The WHite House.



THE WHITE HOUSE
WASHINGTON

November 24, 1941

MEMORANDUM FOR THE PRESTDENT

If we haven't already done so, I
think we should find a way to express
publicly our resentment of the article

HARRY L. HOPKINS
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THE WHITE HOUSE f 7 \ |/
A

WASHINGTON '.
M

!
Nov, 24, 19i£\

GRACE:

Call up Welles and ask him to
send over to me right away the file on
the Time magazine article about the
President of Chile and I think I should
eall this to the attention of the press
on Tuesday afternoon, together with an
offielal apology which was necessitated
thereby.

F.D.R.



THE UNDER SECRETARY OF STATE Vo LA
WASHINGTON U

Hovember 24, 1941

My dear Mr. President:

In accordance with our conversation on the telephone,
I am enclosing herewith the telegraphic file on the
TIME magazine aquestion relating to the President of Chile.
As you will see In the telegram which I sent to Ambas-
sador HBowers on lovember 20, I discussed this question
with the TIME people, namely, Felix Belair, with the
request tLat my message be communicated directly to
Henry Luce.

Let me say agaln that I feel that what you have in
mind to say tomorrow will be tremendously helpful at
this time.

Believe me

Falphfully yours,

Enclosures:
From Santlago, lovember 19 -
To Santlago, November 20.
From Santiago, November 21.

The Presldent,
The White House.



Santiego ,November 27,1941

Dear Mr President:-

I em inclosing a letter to Welles setting forth
the political udktlook in reference to the elsctions.
Your statement to the press made a magnificent impression here .The
speed with which you and Hull acted was splendid since the papers that
announced Aguerre Cerdas death played up your statement mnd Hulls
more conspilecuously thenm enything in the issue aside from the report
on the death.
Everyofle here now is paying tribute to the dead President,even the
Opposition. He was literally killed by his own party which forced
erisis after erisis upon him for almost thres years becauss of its
hunger for jobs. He stood out courageously egainat its attempt to
dictate to him.
fis was an able men,a great humaniterian, an srdent Demoerat, a true
friend of the United States ,and an intense idolator of yours. His
supreme ambition was to effect reforms hers similar to those m you
have effected in the States . And he had a sweet disposition. The
effect of his death on the messes here is really moving. His health
was shaken late last summer. At his summer place at Vina I saw him then
end I was impressed by his question as to how you stend up under the

strain. When I told him you stood up magnificently I was really im-
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impessed by the look of wonder in his eyes. I concluded then that
he wes suffering under the strain.
With warmest regards,

Sincersly i

Hon,.Franklin D,Roosevelt
Washington D.C.



-

PSF ! Ch

Santiago, November 27, 1941
Near Mr, Welles:

The speedy =otion of the President and Mr, Hull was
tremendously impressive here and it was played up more than any
other news aside from the story of the President's death, It
will have » most excellent effect., The reply of Mr. "Loose" was
just as disgusting as the artinis in Time., ™A sympathetie story"l
nood fodl The man has the noebbels technique down fine,

The death of Aguirre Cerda has caused a great amutinnal1
reaction here, The mass of the people seem really stricken, and
the opposition whiech has been most offensive toward the President
{s loud in kindly comments now. The great throngs that today are
lined up for bdlocks for the laying in state may make an impression
even on the army.

The important thing to us just now 1= the election, the manner
of its conduct, and the gselection of the candidates. I shall
follow this intensively and gather {nformation from both Rights
and Lefts among men I osan trust. In view of the fact that the
Popular Front won the presidential eleotion in 1938 by 6,000
ma jority and the songressional electlon this vyear by 60,000,
indications are +hst the chances are strongly in faver of who=-
ever heads the Popular Front tioket, This is up in the sir

because
Hon. Sumner Welles,
The Undersecretary of State,

washington, D. C.
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because there are so many aspiring men smong the Radicals who,
as I have written you before, impress me more than any other
party as composed of mine-run politioclans eager for office at
any price. My frank opinion of the Radicals is for you alone.
The Radicals are disturbed because of the multiplieity of
eandlidates. Those now mentioned as candldates for the Popular
Front nominetion are Gonzales, former Minister to France; Rios,
who wanted the nominntion in 1938; Duran, president of the
Senate; Marcella Mora, former head of the Bank and Minister of
Poreign Affairs and later Pinance; and Hernandez, Rector of the
University and Minister of War.

While I do not wish this to be teken as the last word, my
impressions on these men are as follows:

Gonzales: He is said to heve initisted the Popular Front
in 1938. He has besn desoribed to me even by Guzman, who seems
favorable to his candidaoy, as demagogle and exeitable, and the
Oppoaition insist that he 1s s "ecommunist™, by which they may
mean that he is s liberal and favors an eleotoral combination,
a8 before, with the communists. He 1s considered by the ocon-
servatives, not using the word in its party sense, as an
extremist., Cugman says he hopes that hls experlence abroad may
have toned him down. But as matters look now, I have a hunch that
in the event of his nomination the Opposition will attack him as
a communist and that this may possibly impress the army. His
attitude toward us I do not yet know.

Rios
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Rios: He 1s an able man, very ambitiocus, and he was rather
bitter when he lost the nomination to Agulrre Cerda in 1938, He
belongs to the extreme Right Wing of the Radicals and personally
I have the feeling that he 1s so far to the Right that it may
renquire a misoroscope to differentiate his position from that of
a totalitarian. In a conversation with Allan Hayden, the news-
paper man, within the last ten days, he asked what the reaction
of the United States would be should the army take over. Hayden
replied that he had no poasible means of knowing but that he
suspeoted that such an aoction would be interpreted popularly at
least as a nazi coup., He says he is an admirer of the United
States but all candidates will say that just now. I do not know.

Duran: He is president of the Senate. I have met him
several times and he has dined at the Embassy. I had assumed,
without having heard anything one way or the other, that he was
pro-Ameriocan, I was shooked therefore recently when I was told
that in = private conversation he had said that Chlle's interest
was with Termany rather than with the United States. He belonged
to the Right wing of the Radicals., He does nct impress me as a
strong man.

Mora: A very charming, handsome man, with a German wife,
who i1s an opportunist, He was friendly when he was Minister of
Forelgn Affirs but he always impressed me as a man eager to get

everything possible from us without glving us anything much in
return
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return. When his intimate mssociate, Alamos, was Minlster of
Forelgn Affairs, the Nezi ocrowd was in olover and I am positive
that Alamos was Adirected entirely by Mora who had become very
open in his bitterness sgainst us on the refusal of the five
million bank credit. It was during this period that the Nazis
won vietory after vietory, the Pr$WE1tlbu'inuas, the oiling and
provisioning of the Oerman ships here, the return of the German
gconsul st Valparalso, ete. He has since cooled down and is very
friendly but I do not trust him., He may not be anti-American but
he is not pro-American and his relations with the enemy are much
too friendly to suilt me, However, he is not = strong man and I
do not think he will be nominated.

Hernandez; For many years Rector of the University nnd a
close friend of Aguirre Cerda, He seems most friendly to us
and uncuestionnbly he is soundly democratic. Ve had selected
him as one of the three outstanding Chilean educators to be sent
to the United States and he was beside himself with joy over the
trip. He came to thank me on the morning of the day he was again
made Minister at midnight. He was going to Washington and he
wished to see you and others,

He has been described tc me as a very ambitlous man with
a great capaclty for simulating {ndifference which holds off
enemies. When Minister of War before, he had the complete

gonfldence and respect of the army. He has evaryone's respect
in
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in fact. T hear that hils selection for Minister of War at
midnight the night it seemed the President's life hung on a
thread, was made at the Moneda when the ranking officers of

the army were there and that they insisted that he be made
Minister of War, He is not yet openly = gandidate but there ls
a strong movement on foot to put him in the race by people who
helieve that he, better than any other, would reconcile the
Aifferent groups, =nd who know that in the event of his election
the army would prevent any Nazl move againat him,

we shall know more about the politiesl line-up next waek,

as to the Opposition candidnte: One story that comew to
me from » gzood source is that in the avent Gonzales 1s nominated,
the Opposition will nominate \lessandri. This would make it a
mean and dangerous campaign since Alessandri would attack Conzales
ags a "communist" and Gonzales would sttaok Alessandri as a Nazi,
and the two extremes would be brought to the fore and democracy
overlooked., This would create a situation that fits in with the
usual Nazi pattern in Europe. My {nformant implies that flessan-
dri would not be nominated unless nonzales la.

However, Alessandri is very sggressively seeking the
Opposition nomination. 1 sent you recently his very remarkable
{nterview in the Nazi-financed paper here which certalnly was
unfriendly to us and most partial to the Nazi element. He said
he greatly admired the United States, in low tonea, and then

throwing
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throwing himself into = fighting mood he added that, however,
he d4id not propose that any nation should make a "yassal" of
Chile., There was no ocoasion for that and it works in per-
fectly with the Nazl propaganda here. 'hen agked what the
affect on Chile of a Hitler triumph would be, he sald "None at
all, TIts all communist stuff." And when asked how he felt
about the "persecution” here of German "gitizens", he sald 1t
was all the work of the "communists".

But Alessandri's principles can shift as rapidly as eventa.
T wrote you of his sudden ardent flirtation with me, I thought
at the time that this came from his declsion to seek the presi-
dentlal nomination., Ouzman now tells me =& remarkable storvi
The other day Alessandri went to Guzman's house to express his
{ndignation because he had been taken out of office, Guzman
gsaid to me that his evident hope was to align him in resentment
against the Popular Front and with him, Guzman smiled and sald
he was not caught. Not gontent with that, Alessandrl's son, the
gsnator, then went to Auzman's house to urge his father on him,
nuzman referred to the anti-democratie interview which the son
Pruahid gside as meaning nothing.

RUT while suddenly becoming friendly to our people, he 1is
also willing to make friends with our enemles, Thus at a funeral
the other day he ostentatiously became reoonciled with wvon Marees,
the Nazl leader here, shaking hands with him in the presence of a
multitude. He had put Von Marees in jall at the time of the
shooting of the facists youth {n the last days of the Alessandri

administration
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administration. You can reach your own conclusion as to the
dependahility of Alessandri. My own impression is that he

will play both ends against the middle.
I shall try to keep you intimately informed as events come,

I think I have given you an objective report on the present

candidates and outlook,
I am taking the liberty of sending a copy of this letter

to the President to facllitate any discussions you may have

with him about the situation here,
With warm regards,

Sincerely,

P.S. HRossetti and Nieto both tell me that Aranha told

them that the Chllean Ambassador in Rio is a bad egg, =nd
Rossettl sald parenthetically that soon "Carlos DAvila will

be my ambassador in Rie.” Take it or leave it.
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1941 Nov 29 PM 11 28
WBB2CL CHS130 BSantiago Chile &7 29 2206
His Excellency "
Franklin D. Roosevelt,
Presldent of the United States of Americs,
Washington, D.C.

In the name of the Government and people of Chile
I tnank Your Excellency very sincerely for your state-
ment of deep condolence on the death of His Excellency

Pedro Aguirre Cerda, President of the Republic of Chile

Jeronimo Mendez
Vice President of Chile.




THE WHITE HOUSE

WASHINGTON

DEC1 1941

December 1, 1941
©umen o 9%
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Respectfully referred to the Depart-

ment of State for translation.

M. H. McINTYRE /
Secretary to the Presideyt
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RADIOGRAM
R.C.A. COMMUNICATIONS. INC.

A RADIO CORPORATION OF AMERICA SERVICS
TO ALL THE WORLD — BETWEEN IMPORTANT U.S. CITIES = TO SH PS AT SEA

RECEIVED AT 1112 CONNECTICUT AVE., WASHINGTON. D. C.. AT . /STANDARD TIME

WBO2CL CHS130 SANTIAGOCHILE 57 29 2206 1941 NOV 29 pM 11/ 28
EXCMO SR FRANKLIN D ROOSEVELT

PRESIDENT DE LOS USA DE AMERICA

NASHINGTON DC \

EN NOMBRE DEL GOBIERNO Y PUEBLO CHILENOS COMA AGRADEZ CO MUY 3 INCERAMENTE

A V E SU SENTIDA .‘-I.HH-"rfESTACIUN DE CONDOLENCIA POR LA MUERTE, DEL EXCMO SENOR
PEDRO AGUIRRE CFRDﬁ CET#.I—\ PRESIDENTE DE LA REPUBLICA DE CH ILE STOP JERONIMO

MENDEZ COMA VICE PRESMIENTE DE CHILE /

| /
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- To secure rompt action on Ing “jes, this original RAT IOGRAM should be presented at the office g
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DEPARTMENT OF BTATE
WABHINGTON

November 29, 1941

In reply refer to
Ra

My desr Mr. President:

Reference is made to ycur memorandum of November 18,
1941, encleeing e letter deated November 13, from Ambessador
Bowers.

There 1e enclosed 2 suggeeted reply for your considers-
ticen, and signetyxwe 1if you spprove.

1thfully yours,

Enclosures:
1. To Ambessador Bowers,
November 22, 1941.

2. From Anbesssador Bowers,
November 13, 1341.

The Prezident,
The White Hcuse.
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TO
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ADDRESSED TO

« Bhe President
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3 } \ Santiago,November 13,194

Dear Mr President:-

I inclose a letter to Welles setting forth in some
detail my impressions of the political situation here yin which you
may be intrrested ,I need add nothing now. There is complete serenity,
Only the extreme Rightests of the lumatie fringe of the Opposition,
which is more or less pro~totalitarin,and ,of course the Nezis and
Falangists,try to stir up turmoil but as far as the public is concerned
they have not yet made m%:;‘:n impression.

Last night,the day of his arrivel,Aranha gave a "intimate dinner" at ths
Brazilian Embassy which was confined to the members of the Brazilian
Embassy staff ,Rosetti end the Sub-Minister Ruiz and Nieto,the
political advisor,with only Cruchaga and myself besides. I am sure you
will agree that there is some significance in my inelusion to the
exclusion of all other American diplomats. He delivered quite = long
eulogy on me for the benefit of all assembldd and reached a e¢limax by
saying that you had spoken to him about me in terms of intimate
friendship, If you did not it is worth something to have had him say
so,and if you did not,you uhould! At any rate it made a very decided
impression on Rosetti and the Foreign Office crowd.

With warmest regards,

Einﬂﬁr'l?. W
Hon,.Franklin D,Roosevelt Ll as g

The White House.



December 1, 1941

Dear Claude:

Thank you for your letter of November 13 en-
closing the one of the same date addressed to
Mr, Wellees. The Chilean political situation will
of course be greatly affected by the death of the
President, whose logs I sincerely regret.

Your deseription of the vielt of Aranha to Chille
and 1ts effects on Rogsettl was most interesting.

Very sincerely yours,

ra

(W

The Honorable
Claude G. Bowers,
American Ambassador,
Santlago.



THE WHITE HOUSE
WASHINGTON

Dacember 2, 194l.

MEMORANDUK FOR
THE UNDER SECRETARY OF ETATE

TO PRFIPARE REPLY FOR MY
SIGNATURE IF YOU DEEM IT NECESSARY.

F. D. Re.
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Santiago December 8,1941

Dear Mr President:-
The stupidity of the Japanese in meking the

attack has had & tremendous effect in Chile and certainly serves
to unify our people at home behind a resistence by force. You will
recall that our agreements here and presumably through South America
were that in the event any one of the American nations were attacked
they would a1l make comion cause . No one can question now who made the
attack .

I find the Government here acting on the theory that Chile is 1n]and
as an ally .Rossetti was up until 2 this morning arranging with the
armed forees and police and secret service about protecting our mines
from sabatoge. He is to give out a public statement this evening.

The press ,even the Rightest press,which has been cagey hnratornraf
comes out todey with the declarations that continental solidarity and
the support of the United States is now imperative . El lMecurio says
that the fietion of neutrality must be ambandoned¢ In hrisf'thua far
Government and press are squarely with us,

The attack serves us again in that candidates for the presidential
nomination here who have hid behind neutrality or silence no longer
can stand mutes Juan Antonio Rios comes out squarely today for
closeyst support for the United States. Gonzales prevdiusly had done

so. These are the leading candidates.



Yesterday Ibanez had his public meeting and made & speech in which he
harped on the need of "discipline" and norder"--when there is no
disorder,--,thus giving a weak imitation of the speeches of Hitler,
luss.olini and Franco . He also emuses me by saying that this country
does not want eny "totaliterisn communism"+¢ ¥You note he does not say
any totalitarienism,since thet would be againt the Nazis ,the facists
and Fanlangists. However Rossetti tells me that Ibanez has an in-
consequential following ,which I believe. But should the Conservatives
and Liberals in a moment of stupidity decide to support him he might
become a dangerous contender . I understand you disecussed him with
Cruze Coke and you will knmow whether he talked as though it were
possible his party would support this totalitarian or Nazi.

The Jagpenese attack has cleared the air remarkably here and
now it should be much easier .

I spere you more this time. You must be overwhelmned

the last two deys..Hulls flaming denunciation of the lies of the
Japanese note made to the face of the Jepunese Ambassedor was printed
conspicuously here and has made & fine impression.

With warmest regards,
Sincerely,

Hon,Frenklin D.Rooscvelt ¢ CrctAh ,‘ W
The White House.
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Santiago,December II,I94I
Dear Mr President:-

I inelose a copy of a letter to Mr Welles which may
be of intersst. The reactions here have been beyond my hopes . Hossette
has crossed the Rubicon with & bang and has gone the limit with us,

In Congress end in the Council of Ministers he defeated a fesble
opposition from the Nazis end the timid. The press is with us --all
except that subsidized by the German Embassy. All the diplomats from
South and Central America have come to me with offers of all coopera-
tion exeept the Ambessador from Argentine who is & Nazi and our enemy,
and the Ambassador from Peru who is a nice old fellow who seems affdad
of his shadow and whose wife thinks that Franco is & seint from heaven
egent to save the Chureh from such people as AzZana. He is not against
us but he is nnt‘:;illar of strength. The Spanish Ambassador and the
French Minister very cocol when I ran into them in the reception room
of the Foreign Minister yesterday . I had three meetings with Rossetti
yesterday ,the last at 9@ last night . Ee fought through a ratification
of the agreements of Lima ,Panams and Habana in the Senate night before
last. Yesterday he pushed his solidarity with the United States
pronouncement in the Council of Ministers through,and then carried it

immediately to the Senate where he succeeded against opposition from

some pro-flazis and Conservatives in getting approval. Today in a public
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banquet for the new Bolivian Ambassador he made a really militant
speech which astonished many present by its audacity, Very cleverly
he drove the Conservatives(Church party) to silence »28 outlined in
the letter to Welles ,
All-American cables inform me that last night when an employee was
leaving the office he was approached by & well dressed man speaking
perfect Spanish with the offer first of 500 pesos o day for copies of
our cables and then he raised it to I000 a day. The man thought him a
Spaniard.

Your speech came over splendidly and made a profound impressions

With warmest regerds,

Sincerely,
lion Franklin D,Roosevelt M a& -

The White House



S8antiago, December 11, 1941

Dear Mr.Welleas:

For manifest reasons all the most important events
here have been reported by telegraph, this week. There
are phases however that I think should be explained to

You very confidentia A The long telegram I sent on
the 10th EEFEE‘FEEE"%%%Ilrluntion. I do not place abso-
lute confidence now in any one here, and Rossetti, has
been an opportunist, but he has been insletent on his
support of the United Statee and he gave numerous proofs
of hle eincerity before Aranha came. 8ince then, however,
he hae been more open and audacious. He tells me that he

reached an agreement with Aranha to aef in absolute con-
formity with Brazil and the United States.

With the actlon of Japan, he certainly acted with
decision and effect. Sunday night he wss at the Moneda
until almoet three giving instructions to all the armed
forces and police about the protection of our property
againet sabotage. He then did what no other Minister has
hed the courage to do, - he went before the Senate and
faced a fight on the ratification of the agreements of
Lima, Panamd and Havana. He tells me he was questioned
and attacked by the Nazis and a portion of the Conserva—
tives who reviewed some difficulties Chile has had about
primary materlal, etc. He was asked to cite one plece of
defence material that has been sent here. Well, he won.
They ratified it, but it was a fight.

He then put himself squarely on our eide in the Japanese
conflic# and prepared a polley declaring for absolute
solidarity with the United States. He had first to fight
thie out with the Council of Ministers. Yesterday afternoon
he told me of his experience there. Pedregal was very ugly,

very sour at us, because the Fomento Corporation has been
unable

The Honorable
Sumner Welles
Under Secretary of State,
Washington, D. C.
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unable to buy primary materlal; because of the copper
matter and the loan renewal matter on which he seems to
feel rather bltterly. Even Bchnake geemed sour because

of the treatment of the Fomento Corperation, which after
all ie a governmental organization oreated constitutionally
by Congress. The Miniater of Agriculture took a fling at
Roseettli's partiality for our cause, using Chile's inability
to get essentlal steel wire. The atmosphere was very bad.
Roseetti made a fight and at one point threatened to resign
unlese hie propositién wae accepted and Mendez, the Vice
Presldent sided with him.

When he told me this he wae dreading, or pretending to
dread, golng before Congress in the erening to get a ratifi-
gcation of the decision of the Council since he sald he knew
he would be attacked along the same line, and because 1f
asked what he had in writl that promised aid to Chile if
ehe were attacked as & result, he hsd nothing. In the fight
in Congrees over the ratification of the agreements he was
directly asked, and he confeseed to me that he bluffed,
gaying that he had the promise thus. He expected to be asked
again last night and he asked me to get scomething from
Washington. I told him it would hardly be possible to get
a reply before six o'eclock. But feeling the situation too
gerious to leave him unarmed, I told him I would send him a
note he could use 1f abeoclutely necessary, pending a reply
from Washington.

He sent for me again =t 8:30. I found him in hilarious
good humor and proud as Lucifer for he had triumphed over the
oppoeition in the Sengte where ageln he was attacked by
the Nasiz and at first by the Conservatives. He was asked
Af he had anything formal and in writing. He barked at them
that he had, dived into hie pocket and waved my letter without
reading it or tdlling them it was from me. It had
the deslired effect cof 8 neing them in that point. Then he
took the offenslve agal the Conservatives - the Church
party. He told them the lssue was very simiple - whether Chile
proposed to take her stend, whether Chllean Catholics
intended to take their stand, for the white man's Christlanity
or the yellow man's paganiem. gald he knew there was a
prejudice againet the United States because of the American
financliers, but that financlers were unpopular the world
over, and those in Chlle were the same as those in the States.
But he saild there are 20,000 of these in the United States
with a population of 140,000,000 people. And among these
140,000,000 there were 40,000,000 Catholics. He asked the
Catholic party if 1t proposes to take its etand with the
Papgan Jape againet the forty million coreligioniets in the
Btatee. Thus he silenced the Conservatives. But 1t was a
fight. And he won.

Now
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Now I have come to the conclusion that the issue involving
the war 1s of the utmost importance here now, overshadowing
all others involving differencee as to money. I have dlscussed
it with members of the staff, including Brooks. We have done
oup utmost ae to copper and the loan, and I think that must
be admitted by the copper and bank people. But I am sure the
time has come to conslder whether under-the circumstances in
Chile now, we can ¢ontinue to stand againat the Government's
proposition as to copper. And I would not be so sure that
the Covernment's loan proposition ie eo poseible but for the
fact thst the Bank here left no doubt in the mind of Pedregal
that it was not an impossible proposition. You may be sure
if we do stand pat it willl be used agsinet thosein the Govern-
ment who are our friends.

There ls another explanation of Pedregal's bitternees
in the Councll. Rossetti complained to me that Horace Graham
had been very offensive to Pedreg:zl and to Chile and had
gquarreled with him violently. It presented me with a delicate
problem which was solved that night when Graham told me on
his own, and with evident satisfaction. Pedregel had made
gome observations which Grahammet with the statement that
it was "a cockeyed statement" and that he and Chile are " chigelers".
ALpparently, Judgling by what Graham told me, it was a violent
quarrel. I cannot think that such a quarrel with the Govern-
ment here when that Covernment wae determining ite way policy
wae wise. BEut, unhappily in thle case, Graham 18 an able and
most useful railaw to us, and he, too, 1l& proud aes Lucifer and
sensitive. I merely told him that Roesetti had informed me
and that Pedregal had been very bitter about it in hhe Council.

Ibafiez 18 out with his full statement, a full fledged candi-
date, and on a platform clearly Nazi in tone and purpose. Ag
I teiegrapheﬂ, General Escudero told me at my house on Monday
evening th:et he knows thnt Ibafiez's candidescy 1s backed by
the German, Italian and Epanish Embsseles with an sbundance
of money; that Ibafiez spends much time at the GermanClub, the
meeting place of the Nazl conspir:tore; and that he i very
thick with Von Marees.

Bo the 1ssue 18 olecrly drawn in the elections.

Cruz Coke has announced his candidacy for the Rightist
nomination. We know he 1les satlsfactory to us. Some of the
Rightiet are not happy about it since they resent his liberalism
and hie independence. But everyone, even including theese, agree
th:t he would get more votes than any other Conservative canddi-
date.

It sti1ll looke like Juan Antonion Rios 18 in the lead but
you will know before this reaches you. Gonzalez had been badly
handicapped by not reaching Chile until the pre-conventional
campalgn 18 halfl over.

Ir



If Rlos 18 nominated Senator Lafite, Communist leader
in the Benate, told Cecil Lyon, who wae on a boat with hi-
returning from Magellan, that the Communiste might abstailn
from voting.

General Escudero i1s afrald that with three candliates
no one can Eet a majority of all the votes which would
throw the election into Congrees and in thet event he fears
Lhat the biltierness mey be such thst trouble will be
inevitable.

I discussed frankly with him our mis gilvinges that
should our enemles get control of the Government it would
not be so sweet to haﬁe arms or war material sent here by
us used apeinst us. ¢ sald that could not hapren without
a clvil war and that in the event of a civil war we should
want our friends, who would heve the materiel, welliequipped
agr lnet the common foe.

This background informetion may be useful.
With warmest regards,

Sincerely,
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THE WHITE HOUSE
WASHINGTON

December 20, 1941.

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

FOR PREPARATION OF REPLY
FOR MY SIGNATURE.

F. D. R.

Letter to the President from
Ambassador Bowers, dated December

15, 1941.



Santiago,December 21,1941

Dear lir President:-
As you know I have always insisted that the dangers

from the totalitarian enemy are geater here than in any other nation
in South America and for reasons set forth. I still think so, We have
reasons to believe that orders have gone out to all the nazi agents to
concentrate here. And the death of Aguerre Cerda and the resulting
elections opens the way for all manner of things. s
I am reluctantly bothering you with this note because of Iban&z‘ telegram
to Carlos Davila promising him the ambassadorship in Washington, saying
he is friendly to us,complaining that many here think otherwise,and
asking him es his unofficiacl ambassador to reassureflus as to Ibunzrs
position. I think there is a touch of Nazi or totatisarian impudence in
this.

For more than two years lbaenz has figured always in all the talk of a
Fifth Colurm and lezi coup d'etat . He made one attempt f by force to
overthrow the constitutional government in 1939,

Our information is that he is being partly financed by the German and
Spanish Embessies ;that the pro-Nazi Bank of Chile has contributed two
million pesos to his fund ;that a month ago he had a conference with the
brown ahirt Counsellor of the German Embassy,von Pockhammer,at Vina del
ller;that he is on the most intimate terms with von larees the fan-tie

open leader of the nazis here and a bitter enemy of the United States ,;



aAnd that he has been seen at a late hour emerging from the German
c¢lub here where the nazi nlots are hatched .
I know thet in none of his speeches or full page and double page press
advertisements has he given expdession to one myshim word indicating
the most remote sympathy with the poliey of continental defence and
solidarity,and not one word favorable to the United States. He is the
only candidate in the field of which this can be said.
There are unmistakable indications that he has a slush fund of unpre-
cedented proportions for Chile ,and this early in the campaign he is
using full page and double page advertisements daily in all the papers
and has been able to buy time on several radio stations for daily hhats«
In addition the two openly Nezi papers here are suppo ‘ting him
warmly while attacking the Government.
This is the situation at the present. What he may do later is on the
lap of the gods, There are many who might support him but for the fear

that because of his well known views and associates  we mightlin the

I
event of his ulnutinn]nhut off supplies for Chile. I think his droll
telegram to Davila was meant for home use to reassure these doubters.

The Radical candidate Juan Rntonio Rios has come out
strongly for solidarity in international affairs with us,and he has a
substantial support from the Chileans of means. He is openly an enemy of
the communists and can scarcely get their votes .This would not be so
bad if he could get the Sociolists votes;but the Sociolists have been
fed up with the twisting and turning of the Radiecals who brought on

their own President every single crisis of his regime ,and these finally



killed him, that they have nominated Schnake ,

Schnake 1s running as a nationalist candidate,not as the candidate only
of his party.He is generally conceded to be by long odds the best
qualified of the candidates and I hear this from many strong Conservatives
and Rxdismix,Liberals In fact I heer that he may have very strong support
from the Liberal party. He is a personal friend of Cruz Coke ,8l80 &
candidate ,and I know there is much talk in inner cireles about the
possible unification of the Cruz Coke and Schnake forces if the situation
Justifies it. I also hear from many quarters that with more than two
candidates in the field the election will be thrown into Congress where
Schnake will have the best chances

Cruz Coke 's candidacy is frowned upon by thet element of theCénservative
party which is pro-nazi at heert ,and prone to support Ibanez ,but his
party will act today or tomorrowe If it does not nominate Cruz Coke he
will continue in the race as an independent.

Thus Rios,Schnake or Cruz Coke sare friends of ours. I would rate them
as to the sincerety of their friendship with Schnake and Cruz Coke

on & par,and Rios a bit behind but dependable, There is one candidate who
impresses me as the Nazi cendidate,Ibanez ,and he will have all the money
he requires. Rios will have money too,but less. Schnake and Cruz Coke

our best friends,will have to depend on something other than money

Fernando di los Rios has been to the house several times ,and he is
lecturing here at the University ,sponsored by the Vice Rector,the son of

Alessandri« I handed him a copy of your telegram on the day the Beasts of



l‘adrid sentenced him to thirty years in prison for being 2 republican and
,88 I read between the lines, a Mason,though I do not know that he is one

There is a lot of irony in the world today.

With warmest regards,

Sincerely

Hon,Franklin D,Roosevelt W '

Washinton D,C,The White House.,

P.S. lest you get a wrong impression I may add that we of the Embassy
are expressing no opinions here regerding the candidates ,and,of course,
anything said openly here by the Embassy or by the Govermment in
Washington would throw us upan_to the charge of interfering in the

internal polities of Chile,
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\'x Santiago,December 24,1941

Dear lir President:-
I em inclosing a letter to Mr Welles that may be of

interest to you since it pertains to the conference at Rio and some
views thereon by Rossetti.

The election situation here is still complicated but certain things
stand out like ay pike staff to me. Firatj and most hnpnrtant,is the
fact that all the organized Nazi forces are behind the eandidacy of
Ibanez;all the papers subsidized by the Germen Embassy are ardently
supporting him . I am not surprised that quite a number of our repre-
aentativg of business down here have been trying to sell him to me-!butl
being & "red" they have not succeeded,though I am saying nothing on the
sub ject baynnL observing thet in none of his speeches has Ibanez yet
expressed any interest in continental securety and defence,much less
solidarity with the United States .,

A portion of the Conservatives and Liberals,the opposition partiululis
eager to support him., This is the extremse Right element which is nazi at
heart .The very rich mostly are for him, He has an enormous slush fund,
judging from the fact thaet this early in the campign he is appearing
deily 4in full page and even doublep page advertisements in the press,

He cannot be elected in my opinion. He certainly cannot get the

support of more than a portion of the Conservative and Liberals; probably



sixty per cent of the Conservatives and thirty per cent of the Liberals.,
I.MMII.“

Since the last elections show the opposition 60,000 to the bad I cannot

A
figure his election.

The Conservative reactionaries frown on Cruke Coke because he 1s too
humanitarian . It still remains to be seen what they will do. Up to this
moment there seems little doubt that both Cruze Coke and Schnake will
remain in the field as independent nationalist candidates and 1 have heard
from the inside that they will join forces in favor of the one showing the
most strength. One of the strange features of the situation is the fact
that among conservative business men there is great admiration and respect
for Schnake as the best qualified men in the field.

The Ibanez crusade may force the restoration of the Popular Front under
one candidate and this would make his election certain.

If more than two candidates of any significance runlna one willg get

an absolute ma jority and under the laws here this would throw the

election into Congress and many think that here Schnake would have a
better chance than any ones

I have a feeling that should Ibanez be defeated at the polls the plams

are already made by the Nazis and the Fifth Column to ralse the hue and
ery of "fraud" and 'intimidutian“}ua in Spainuand that the long predicted
attempt at a coup d'etat would be mede. I do not think any important
portion of the army would support the attempt.

Everyone realizes that should an open enemy of the United States win

we could throw him out in six weeks by merely shutting off supplies. That
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noﬁlﬁ wreck the country economically. No one wents ¢Chile to meke that
challenge. Even should Ibeanez be elected he would not dare come out openly
for the Axis. There would be a lot of treachery,a lot of double dealing,
and I suspeet all we say to the Foreign Office would be tramsmitted to
the Axls embassies . We would get along but we would have to use the

elub .

Fernando di los Rios has been splendidly received here by the University
and press .l have seen him frequently and had him to my house priva'f;ly
several times, The day I gave him your message the press here announced
the eriminal had been sentenced to thirty years for the crime of being e
republican and a Mason. The son of Alessandri is RAssistant Rector of

the University and has shown him all honor .On Monday at the University
just before he leaves he tells me he will speak on the international
situation .

I am watching the French and Spanish developments with keen interest.

I suspect that the game is for Hitler to "invade" Spain,for Franco to
publiely protest that he can do nothing about it ,and yet have a complete
worked out plan of cooperation. Thus Franco will emerge from the coming
peace congress & "vietim" and still a "saint" and not a eriminal. It is

rather appallings And I am afraid that Chamberlains "Hoare" will be all

for that .
With warmest regerds,

Sincerely,
Hon,Franklin D.Roosevelt M

The White House.
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Bantiago, December 23, 1941

Dear Mr. Welles:

I am enolosing copy of a report from Burt at Valparalso
on the Friende of Germany. You will note the very large pro-
portion of the leaders who are for Ibafiez.

I talked an hour and a half with Rossetti Yesterday even-
ing and the conversation was such that I feel You should have
the substance before the meeting at Rio. He saw me in the
reception room because his office wae the scene at the time of
& wordy conference with Felix Nieto, Ruiz, the Bub-Minister
and othere who are to accompany Rossetti to the Conference.

He tells me that he is taking along a goodly delegation, includ-
ing some economic experts and, if the situation here permits,
General Escudero and Admiral Allard. If the 8ltuation does

not permit these two will designate the mllitary and naval
experts.

He talked at length about the fortheoming work of the
Conference and he inquired just what I thought would be
agked of Chile. He then launched info a long ex»oeltion
of Chile's position, speaking apparently with complete
frankness. He does not like the idea of this and that country
of the Americas declaring war and breaking off diplomatic
relatione and thin_.s there should be more uniformity of
action. Ae to Chile, his position seeme to be as indicated
in the following:

Chile is in the greatest danger of attack from the sea.
There are submarines in the waters of Chile according to the
belief of the Navy men here. He is convinced that Japan wants
Chile to declare war and he saye that the attitude of the
Japanese Minister is provocative and insulting in the extreme.
He believes that Japan wants an excuse for attacking here
but 1e afraid of an unprovoked act of aggression since that
would outrage the whole of South America. He thinks it
statesmanship to disregard the offensive language of the
Japanese Minlster at thie Juncture.

The Honorable
Sumner Welles,
Under Secretary of State,
Washington, D. C.
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He says he assumes that our object is to win the war; that
we want to escape the necessity of diverting our forces which
would reesult from an attack in the Americas; that Chile's
greatest contribution to our cause is in the fiddd of industrial
support from the mines, etc., and that with war between Chile
and Japan thie would be greatly hampered; that natione border-
ing the Atlantic and those not touching on the Pacific are in
a different position than that of Chile which hae more than
2,000 miles of coast to defend. 1 gather from all thise that
he will not be in favor of inviting a struggle with Japan unlees
necessary; Af attacked by Japan, Chile will do all it can to
defend itself.

In this connectlion he sald, what the Navy men here have
sald, that he would welcome some of the American fleet in
Chilean waters.

He evidently thinks that in the matter of essential
war supplies Chlle is of more vital importance to us than
Peru, for inetance. He sald we get oil from Peru, but if
shut off there we can get all we need from Mexico, but
that Chlle's nitrates and copper 18 a different matter.

1 gathered from hie tone that he wants to completely
satisfy ue at Rlo but that he rather dreads the probablé
poeition of such of the American nations ae have declared
war and broken off diplomatic relations. He clearly does
not want to do that unless 1t 1e made necessary by actual
aggression.

Into all thie I read his personal difficulties with the
Opposition in Congrese who are already charging that he is
driving Chile into war. He says that especially now in the
midet of a presidentlal election of the greatest importance
it would be bad for the Government to do anything drastic
that might glve color to the charge.

Now a word as to Rossettl and on how to handle him. He
is very clever, sometlimes naive, often brilliant, always force-
ful and emphatic, inordinately ambitioue, extremely anxious
to make a fine impression on ue, and very vain, and not
without some Justification. He is young, but in practical
politice older in experience than his years, much older. His
very brilliance 1e apt to make him erratic. He has something
like awe for you, and I am convinced that you will be able
to take him into camp by treating him very seriously and by
flattery. He thinks Roosevelt the greatest man in the world.
I am of the opinion that it will be well worth while to
cultivate him. If you can convey the impression that you
think him our friend and in the clase with Aranha - whatever

you think - it will be effective. He must not be aligh:;d



in any way. He 1s a fighter, very proud and vain, and if he
thought he was being slighted in any way he would make his
resentment felt. I think it would be well to drop the word
that I have a great admiration for him.

Felix Nieto del Rio, you know. He 1g very friendly,
and I think he exercises a restraining influence on
Rossettl. You know him and he has great respect for you.

When I ascertain the personnel of the entire delegation
I shall send you some observations on each that may be
helpful, and shall send this, since it will be too late to
reach you in Washington, to ﬁio by air mail or telegraph
in the most confidential code.

I may add that it is not at all difficult for me to
understand Rossetti's point of view as outlined in this
letter.

With warmest regards, I am

8incerely yours,
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Dear lMr President:-
Your order to the Navy to establish a patrod along the

Santiago ,December 29,1941

Chileen coast will have a most salutary effect on the Governmant here
which is confidentially informed,

Because in my opinion a deliberate and systematic and highly subsidized
attempt is being made by our Axis enemies to capture the Presidency in the
elections of Februray I,you will pardon this intrusion since I feel

that you should have the picture hers.

Ibanez is making some headway aécording to what ever ybody aaya' but no ons
can suggest whence his additional strength comes. I suspect he has his

runners out repeating "Ibanez is gaining" to everyone Iwha without knowing

I
anything’rapeat it to others. He is supported by alj] the totalitarian
elements here and we are all cunvinnad'fimnned in part by rieh Rightests
of the Ross school and by the German Embassy. “abulous sums are being
spent on his candidaey,fabulous forg'Chile« Full pages in all the papers
daily,egidently prepared by an experienced propogandists ,pbrobably of
the German Embassy,cost money, It has intimidated our friend Cruz Coke.
His active workers are the Newi fanatics of the Von Marees party.

i The most serious development in his candidacy is in the fact
that the bosses of both the Conservative and Liberal parties are trying
to deliver their party strength to him. Here they are meeting with a stout

yopen and defiant opposition from such strong andpolular leaders of the



conumtiﬂ_u Senator Walker and Cruz Coke , migtuﬂr these partiulmasr.
do formally ,Ibenez undoubtedly will get the support of the most reaction-
ary elements in them.

Even with the unanimous support of the Conservatives and Liberals he cannot
be elected according to the figures of the spring elections when the com-
bined strength of theed two parties was 60,000 in the minority. But
efforts are being made to fool some of the middle class and even some of
the workers by promising prosperity / as fundar him before when he did a lot
a2 building due to the enormous loans forced upon him by American banks at
that time.

That which alarms me.,and I find not a few of the right people here,is
that thus far there is no concentration on a single lLeftest candidate.

The recent primaries gave the Radical party nomination to Juan Antonio
Rios over Gonzales Vidals,who with but two days here for campaigning

only lost by 700 votes. Had he had two days more he would have won despite
the fact that Rios had more than two weeks of intensive campaigning.

Now I have always doubted Rios since he is stronger with the Rights
than with the Lefts outslde the Radical party+ He specializes in denounc=-
ing the communists with their 60,000 votes ,and thus drives them away from
Popular Fronte .He ran far ahead in all the Cerman regions. The Sociolists
will not support him,the communists cannot support him ,and the Radicals
are now so worried that they are actually discussing the wisdom of
agreeing on some compromise man, This has so aroused Rios that the other
night he went so far as to talk about getting the Presidency if necessary

"with bullets"+ It does not smack much of demoeracy*



There are aaverai possibilities. Smhnake has much strength and
is respected and trusted as a man by many extreme Rightests who are not
politicians. He also went after the communists when they were constantly
going after the United States.

There is some talk of compromising on lendez the acting President who has
no enemies and no admirers. He is a dacuntl Tellow and under normal condi-
tions would probably make a good President,

The Soeciolists put up Schnake recently but the other day he sent them a
formal statement releasing them and glving them their freedom to do what
they think best for the demeratic cause. I know from a personal conversa-
ion that this is due to his fear that unless there is a unification on
ons man Ibanez may win., I told him,which is true,that numerous people
have told me that should the eleotion go to Congress he would be elected.
e seemed to doubt it--thought the minority might go to Ibanez and if the
latter has an unlimited campaign fund he might buy up a few Hadicals.

He and Cruz Coke are said to have an undestanding that if both
run independently the one showing the leest strength will withdraw in favor
of the other,

A1l this should and must be iromed out within a fen days, If the Radicals
fidme another eandidate ,and Rios continues in the field the effect would be
yin my opinion,to split the rightest vote.
If the leftest can agree on some one his election is assured .

In the meanwhile ,.-and this is the real reason for this long letter---
this situation hes arisen: Both the British Embassy and I are convinced

that from the view point of the war Schnake would be the ideal man, Neither



of us is satisfied that Rios is wholly divorced from Nazi influence.

I am inelosing an amazing leaflet presumabyy  sent out by his people and
intended exclusively for Nazis in the South. The British are much excited
about it but I suspect stromgly that it is mh put out by the Ibanez Pﬂﬂplﬁ!
since while I could understand the daring and the risk of sending them

e leaflet denouncing the Jews,denouncing us as a Jew=run nation and
praising the Germans as the great people who have done more for Chile than
any other race,l simply camnot believe that any sane man would attack the
Christian religion and the Catholie Church in this Catholie country ang

dub Christ the Jew leader . I think it must be a trick to array the
Catholic against Rios.

Now the great problem here is the communists. They have the best diseiplined
of all the perties .They will do what they are told, They are an obstacle
now because they are not friendly to Schnake ,but more especially because
they are making too mueh noise and playing into the hands of the Ibanez
propogendists. Thy wise thing for them would be ostensibly to abstain and
then vote and in the meanwhile seay nothing in favor of any candidate, I
baNe ALownaiie AML Siisiwith ke British who agree strongly, The proposition
they put to me after we had discussed the matter and agreed on the ideal
poliey is that our people, Washington and Lendon ,bring the actual
situation here to the attention of Stalin and get secret orders from him

to these people here to follow this course. I understand London is being
cabled and interrogated on its reaction. It has been suggested that you
might have some influence on the Ambassador in Washington who is,as you

know,a strong ,xm man and sympathetic toward the Democracies .



Another matter discussed with the British: If when the candidates to be
voted on are in the rialdland’againat Ihannzlﬁhara is a candidate who is
with us there remains the fact that the German Embassy,probably Government ,
and ,as we think,the Spanish and the Japs ,are handsomely financing the
campaign of Ibanez »and our candidate may be seriously handicapped by lack
of Emxpk competing funds. They ask whether we will Join very seeretly in
helping finance the eandidate against Ibanez. I told them that was against
our policy but they reply that this is pxk war and this a part of the
fight. I told them that I would eall it to your attention .

Meanwhile it may be that Halifex will speak to you--though there was a time
when he was enamored of the totalitarians because of the communists. I would
not mention it to him,of course ,unless he brings it up,but I am told that
he is being informed ,Whether it is wise for you to feel out Lg:inaf on
keeping his people here quiet you will know best.

1 am concerned over the fact that Rouziéti and the Foreign Ministers of
Peru,Bolivia, Paraguay,Uruguay are all going to Rio via Beunos Aires

where our friends will have them to themselves for a day and a half on land
and two or three days at sea ., We have not forgotten our experiences in Lima
and Habana . Two days ago when I saw the Mexiean Ambagsador he had just
opened a cable from his Govermment calling attention to this danger of a
ganging up under the leadership of Argentine., Without making a too pointed

reference to rgentine of course I am going to mansge to convey a warning to



Rossetti . He was beside himself with jubilation when he thought he hid
reached an agreement with Argentine on the fortifiecation of the Straits.
Now it is being held up by the Argentine Minister of War ,and I am afraid
this is being held out as a bargaining point with Rossettl as to his course
in Rio., The Acgentine Ambassador here is absolutely insolent in his
friendship with the Germans. He even attends their cockteil partiesa at the
Emhassy' .The other evening he gave a cocktail for some military attache of
his und;lwun of my Embassy attended and found the German military attache
thnru! Talking with one of the Argentine aaurntariuaf the latter told Lyon
that ntéartnin Italian wes "going to Rio to the conference". Raising his
voice Lyon said in amazement,"What is an Italian diplomat going to do in
Rio?"., The Argentine Ambassador overheard and looked daggers at his
gubordinates I have not missed my guess on him. After six years experience
I can smell 'em.

Now let me make it plain that all this about getting the com unists quieted
down and about possibly furnishing some aid to an anti-Nazi candidate is

locked in my own mind. My conversations with the British were in my house

alone and I have not hinted an thing of the sort to a single member of my

Embassy , III.,

The other night Rossetti asked me to the lioneda at nine at nighﬂeuﬁ}

apologizing for talking in the Moneda and saying that he was speaking to me

not as a Minister he said he had been told that two of our big finangial

|
groups here are said to be helping finance Ibanez and that he had been

promised proof within three days which he would show me if he got it. If he

did not get proof he asked me to forget the conversation , He did a



brilliant plece of work in Congress when he acted as the chief prosecutor
in the investiagtion of the Queer doings of the Bank of London and the
methods of Ross When liinister of Finance and candidate for President, He
knows how money ecan be advanced by round about wayse I told him I am sure
his informant is mistaken, However I instantly thought of two of our people
who have seve ral times tried to sell Ibanez to me 18aying they did not
think him & Nazi. I intend to warn our people in a private meeting .

Iv.
Whoever is elected,even Ibanez,will have to play with us because of the

ecominie situation ,but in his case,if the fortunes of war swing toward
Germany he would probably swing with them, I think we want a man if possible
who will stand with us through everything.

Forgive the length of the letter but I think it
worthy of your attention if only for your background information.

With warmest Tegards,

Sincerely,
Hon ,Franklin D.Roosevelt M

The White House.
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CONCIUDADANO:

En todo pafs libre y donde el pueblo elige a sus gobernantes, influenciade mds por la
propaganda judia que por su propio criterio democrético, se hacen los mismos preparativos
que en Chile, es decir: promesas, intimidaciones por intermedio de matones, cohecho y cuan-
to medio existe para llegar a un fin que todos lamentamos. Pero hoy la sitbacién es absolu-
tamente distinta y ya no se trata de elegir a un presidente para que gobierne durante seis
afios con provecho de sus amigos y partidarios, pues el caso de la eleccidn actual significa
para nuestro pals o convertirnos en una factoria de los judfos del norte o seguir siendo

una Repfiblica libre,

Han estado haciendo cuanto es posible por alejarnos del fnico amigo poderoso y des-
interesado que tenfamos y del que nunca habiames recibido una ofensa y menos una humilla-
cifin; ese awigo es Alemania, la gran Alemania y su Jefe, cuya doctrina nueva traerd vn nue-
vo orden adaptable a las circunstancias, lo que podriamos Ilamar un cristianismo modificado
con 1g siglos de adelanto y consultando todas las necesidades de la humanidad, pues para
nadie es un secreto que el mundo estd cansado de sustentar ideas que una cantidad de comer-
ciantes en la fé tratan de sostener. Esa idea caduca fué predicada por un miserable pueblo
judio ¥ mounopoelizada unos pocos que se atribuyeron la representacién registrando la
«Marcaw y al igual que los industriales hasta la titularon con el pomposo nombre de «Catbli-
ca, Apostblica y Romanar, formando asf una casta de fandticos que han sido y siguen siendo
la peor plaga del mundo, por que para lograr sus fines han hecho inmundas promiscuidades
de razas, con perjuicio de toda la humanidad, Los responsables de estos hechos son los mis-
mos que han desencadenado la actual guerra.

S6lo un hombre hay en Chile, que en este instaute y con mano de hierro y sin contem-
placiones de ninguna especie, sin torpes sentimentalismos patribticos ni cobardes eufemismos
puede llevarnos al puesto de directores de hombres que nos corresponde desde esta parte del
Continente Americano: ese hombre es don Juan Antonio Rios Morales,

Acaba de desencadenarse la guerra en el Pacifico y ya nadie duda de que la gran Ale-
mania serd la vencedora y dominard al mundo con su cultura ¥ su nueva doctrina, més pura,
més sincera y més humana, mil veces que el gastado cristianismo. Serd la luz que alumbrard
la ruta de los paises que desean triunfar y mosotros lo gaeremos porque somos amigos de la
gran Alemania y Juan Antonio Rios es el abanderadoe del nuevo orden en esta parte del Con-

tinente,

Hacen pocas semauas que las autoridades, influenciadas por clerta prensa aprehendieron
a varios ciudadanos alemanes por el delito de reunirse para recordar y celebrar los triunfos
de su patria. Por suerte para el prestigio nacional, los Tribunales de Justicia rechazaron estas
acusaciones dejando en libertad a los procesados, pero las molestias v sacrificios gratuitos
causados a esta raza que lo ha dado todo por Chile v cuyos hijos son chilenos, tiene gue ha-
ber déjado resentimientos. Pues hien, es esta la {nica oportunidad que se nos presenta de ha-
cernos dignos amigos y para esto mnecesitamos colaborar con ellos y para ellos, envidndoles
cuanto sea posible, ya que desde aqui estdn saliendo vapores cargados con nuestros productos
para paises que nunca nos conocieron y que jamds han tenido ni un gesto de gentileza para
con nosotros. No debemos olvidar que nuestra cultura, el ejéreito, nuestras industrias y todo
el sur de Chile son un testimonio viviente de lo que debemos a la gran Alemania. La eleccifn
de don Juan Autonio Rios Morales, nos proporcionard los medios para sentirnos més cerca
de ese pals y de su jefe y creador de la méds humana doctrina universal,

Los politicos profesionales tienen una frase gastada y que dice: «los momentos actua-
les son de realidadess. Hoy esta frase tiene razbém de ser, porque los momentos son de realida-
des. Los cobardes votardn en contra de Juan Antonio Rios, pero junto con votar en contra
obtendrin su pasaje que los conducird fuera de los centros de lucha v actividades de la nueva
generaciém y nunca como hoy se aplicard para ellos la amenaza del mismo judio de Galilea
¥ que dice asf; «El drbol que no dé fruto, cortese y échese al fuegonr.. Al fuego de su

cibn irfn todos aquellos que luchen en contra del Candidato de la Libertad, Juan

ntouio Rios Morales.

Coopere al nuevo orden americane:
Haga circnlar esta nota de mane ¢m mano.

\]
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