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THE WHITE HOUSE
WASHINGTON

January 6, 1943

WFEMORANLUL FUR
HON. SUMNER WELLES

For preparution of reply.

F. D. R.

Fnclosure

Let to the President 12/28/42 f{rom
Ambassador Clauce Dowers, Santlugo,
Chile re some obnoxious matter written
on actual stationery of the british

Embassy, etc.
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THE WHITE HOUSE Junuary 9, 1943
Washington

Dear Claude!

I have your letter of December 28, I
assume that the Carl Wilson matter has now
been cleared up with the British and that I
ean now diemiss hls aotivities from my mind,

Your comments about the probability of a
break in relations between Chile and the Axls
powers are indeed encouraging., 1 gathered
from my conversation with Seflor Morales that
a definitive decislion had been taken by the
Chilean CGovernment, Perhaps I should not re-
call that I derived a similar impression from
my talk with Ambassador Michels on his return
from Chile last August, At all events, 1 am
definitely hopeful,.

With best wlshes,

Very sincerely yours,

The Honorable
Claude G, Bowers
American Ambassador,
Santiago,



8antisgo, December 28, 1942
My dear Mr. President:

A long while ago I sent you coples of what purported
to be some very obnoxlous matter written on the zctual
stationery of the Britlsh Embassy. I sent it directly to you,
not to the Department, so 1t is not a matter of record there.
The man who brought this to me after the Mexican Ambasseador
hed been impreesed was Carl Wilson, an anti-British English-
man. In the enclosed letter to Welles you will find another
reference to thie man and the statlionery of the Presidencia
here. From both of which the inevitable concluslon must be
that Wileon is a dangerous Nazi agent with a gift for stealing
stationery. I give this to you that 1t may wipe out any
possible suspiclion planted by the firet incldent.

There 1s every reason to believe that rupture 1s cer-
tain and very soon. The enemy is going the full length
with the most fantastlic attempts to cause trouble for us.
Much of this 1s aimed at me personally since the fight here
hae been made entirely by me and by the Brezillan and
Mexican Ambassadors. I draw the fire since it 1s assumed
that the other two Ambasscdors are merely following my lead.
The fact is that we have had no real help from any other
American diplomats. All are most friendly, lnterested in
rupture, but none except the two mentioned heve urged rupture
on the Government here. And the BritishEmbassy has done ab-
solutely nothing. Once the British Ambassador mildly told
the Minister Britain would like to see a rupture but thile
wae only after he recelved instructions from Eden following
our Ambassador's conversatlon wlth him.

I told Washington in the beginning that in my opinlon
Chilewould be the hardest nut to crack and gave the reasons.
8o it has been. And for the reasons given. We have had to
ficht hard for every inch gained. But I think the battle
i1g now won. National politice has been the curse.

The Honorable
Franklin D. Roosevelt,
The White House,
Washington, D. C.



Alessandri and I have become very chummy. He is

readling my booke and lauding mé all over the lot, and he tells
me he 18 not convinced of the sdvantage of a runture but that
he hae seld hils last word and last week he told me he had
poeiviely refused to sign & manifestoc to Rios against rupture.
He also asked me to inform Wellee that more than anything

in hie life he 1s "sorry" about whet he said about Welles,

and that he had "a high fever" when he wrote his famous letter.

The Darlan incldent has been very embarragsing here, but
i1t eeeme now that the differences will be ironed out., Ninety
per cent of the French are bitterly anti-Darlan and anti-Vichy.
Colonel lorlzon, the French Milltary Attaché who had been
pro-Ally but loyal to Petaln, arranged a mase for Derlat
and we were lnvited to attend. I talked with the British
Ambassador who remains bitter and said he would ignore the
invitation. I compromised by sending the Military end
Naval Attechés as a recognition of Darlan's military coopera-
tion with us, but did not go myself since that could be
interpreted as having political significance. I am sure
I 414 the right thing.

With warmest regards,

S8incerely yours, E [ 2



Santiago, December 28, 1942

Dear Mr.Welles:

The oase of Moreno wag pecullar. We all knew here of
the susplclons regardlng his former activities and in conse-
uence suggested that he be watohed. However any number of
ormer enemies of ours are today strongly for rupture and I
have thought it best to keep their former activitiee in the

back of my head. This man's intimate relations with the
catholie University and the second most important paper in
gantiago induced me to belleve that with the warning eent 1t
might be of some value to see him., However, you may have
positive informatlon we oould not get of his purpose in the
States.

In view of Alessandri's concern over the publication
of sertain diplematic papers, lest it inolude matters tending
to sccentuate the tenslion between Peru and Chile, I sent him
the matter to be used and explained that these thlngs are
never published until submitted to the Jovernment involved
and until consent ig given. I also sent him & volume of
"Foreign Relations" 8o he would know the nature of the publica-
tion. 1 have a verycordial letter from him expressing his
complete satisfaction and espeolally with what he found in the
printed volume covering the eplsode of his abdlcatlon when he
took refuge -~ in our Embassy. He is writing an historical
book sovering portions of his career and he is delighted to
note the manner in which he ls treated in the despatches to and
¢rom Washington at the time of the coup d'etat.

Let me give you an illustration of the foul methods
being used by our enemies in their desperation over the indica-
tione of an early rupture. We are infamously abused in the
Nazi press and I am the subject of lying attacks whioh I ignore.
But here comes the olimax of it all:

There is & man here named garl Wilson, an Englishman,
who impresses me as elther insane or as an agent posing ae a
fool. He managed in some way to convince LA HORA, the paper
largely owned by the President, that he could do eome work
for

The Honorable
Bumner Welles,
Under Besretary of Btate,
'..hm“l n'ﬂ L]



AIR MAIL -

for the paper. He was given an interview by President Rios.
Later he came to me with what purported to be another interview
on the stationery of the Preeidencia, which wae actually pro-
Nazi in tone. The whole is illustreted by the firset question
and answer:

"Ie i1t the intention of Thile teo breesk relations with the Axisf

"There is no intention of chenging Chile's foreign poliey
in any way".

Wilson brought thie toc me wlth some uncomplimentary state-
mente regerding Rios.He poses af an ardent friend of ours. I
made no comment other than that I hoped he would not publish the
interview.

The other day when I saw Fernandez he brought up the subject
of Wilson. He sald that Wileon had taken this purported inter-
view on the stationery of the Presidencla to Rics and told him
he had stolen it from my deset; that I had evidently atolen the
stationery and faked the interview to charm Rloe with the United
Btatee and that I was eending it to Washington. He then handed
me the interview on the Presldencia stationery that Wilscn had
ghown me. He saild that Wilson told the Presldent I am the worst
enemy of Chile in this country.

Fernandez was not imoressed and knew that it wae a fake.
But the President had turned it over to hlm and was worrled
about the stationery. I told him what we knew of Wilson, and
suggested that I too wae worrled about how Wilson got the
stationery and sugzeeted that the Presldent have an lntestiga-
tion made in his own office. Fernandez sald 1t was very evident
to him that Wilson is either crazy or a Nazl agent and that
the best thinc would be to give him his head and have him
watched byboth the Bureau of Inveetlgatlons here and by our
people. On that we agreed.

This incident recalls another that seemed very serious,
over & year ago. Wileon while an Englishman les bitter
againet England. One day he brought to ue a letter on the
actual stationery of the British Embassy purporting to be
instructions from the Britiesh Embassy in Buenoe Aires that
lettere from Spenleh Felangiest leaders be carried in the
Britieh pouch. In the light ofthis last incident itwould
geem that Wilson may not be so erazy; that he ls a master in
the stealing of statlonery; and that he 1es a Nezl agent.

I suggested to Fernandez, in whom I have the most perfect
confidence thus far, that since the President must see all
sorte of men, it is not improbable that he may be told any
number of lies about me, on whom the Nazie are now concentrating
their hate, and that I will appreciate it if the President
will immediately and always faform Fernandez so he can inform
me. He thought his a good plan.
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The general fueling here i1s that rupture will follow
on the heele of Morales' return. I am wondering if you impressed
en Morales Just what rupture means - that 1t meane carrylng out
all the econcomic and financlal provielons that make rupture of
value. If so I would appreciate knowing hle reactionl I have
the men in the office pgetting all these matters in shape to press,
and it will be of help to know t¥hat this was ilmpressed on Morales
and had his acquiescence.

It is to be hoped that the tragle elimination of Darlan
opense the way to a real unificatlon of the French. It has been
very embarrassing here. A mass was held for Darlan and I was
invited to attend. BSince ninety=five per cent of the French
had no use for Darlan here thlie was embarrassing. 1 talked with
the British Ambassador who was very bitter and sald he would
utterly lgnore the invitatlon. 1 compromised by sending the
Military and Naval Attaches as an expreesion of our apprecia-
tion of the military service Darlan had rendered in North Afrioa
but d4id not attend myself lest my presence be glven a politieal
eignifloance.

With warmest personal regards,

Bincerely yours,
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DEPARTMENT OF STATE
WASHINGTON

January 9. 1943

My dear Mr, President:

I have received your memorandum of January 6, 1943
enclosing a letter of December 28, 1942, which you have
received from Ambassador Bowers in Santiago, Chile,

In response to your request, I am encloslng a draft
of a suggested reply to Ambassador Bowers for your consi-

deration and signatyre\lf you approve.

Fait 1y yours,
Enclosures:

1l, Draft,

2. Letter returned,

The President,
The White House.
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Santiago, February 1, 1943.

Dear Mr. Presidentg

Congratulations on the most dramatic and effective
act in history. The effect here, and unquestionably
throughout South America, has been electric. I am
expecting any moment to hear that you have gone to
Coney Island to shoot the shoots just for fun and
exercise.

I have this morning a letter from the Basques
here asking that something be done to release from
concentration camps in Africa the Basque soldiers
who fought in the Basque country and Catalunya in
the Republican army. They say these men would un-
questionably join the army of the United Nations and
they would be well worth having, for no where have
men fought better than these men who for two and a
half years, desplite every obstacle put in their way,
held back the gangster flood from the rest of Europe.
It occurs to me as possible that some arrangements
may have been made at Casablanca and if so it would
be advantageous for me to know, since most of the
Spanish here are Basques, and most all the Spanish
Republican refugees here are Basques and these have
done most effective work for rupture.

Your absence at the time of the rupture, making
impossible a quick reply to Rfos, has been painfully
embarrassing since with all American Presidents and
the King of England telegraphing at once, the general
public has done a lot of gossiping and there has been
some resentment. I secretly informed Rfos and
F?:rﬂndez but they were sworn to secrecy, and this
dig not explain to the public. I of course could say
nothing in explanation to the press. That is the
reason for the telegrams, I have no doubt you will
telegraph Rios before you receilve this letter.

The Honorable
Franklin D. Roosevelt,
The White House,
Washington, D.C.



Naturally enough, the Spanish have taken over for
the Germans and Italians, and the Swedes for the
Japanese. The latter have been confined to their
quarters here, radio and telephone removed, and soldiers
statloned on guard about their houses in retaliation
for similar treatment in Tokio of Chilean diplomats.

I wrote you a letter I tho t of some importance
which must have reached Washington after you left and
which T think you should see.

Am amazed over the Eddie Flynn matter. It looks
from here like a peculiarly cheap kind of polities.

With warm regards,

Sincerely yours,

y 7224
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Tell Sumner thut &t tois time
L um 50 Jumied in eleaning up wll the
work I got behind on tuwt I cuannot

see tenor Toledsno.

I'-l e Rl-



- 2=To43

Respectfully referred to

the President.
M. W.
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THE UNDER SECRETARY OF STATE

WASHINGTON

February 9, 1943

Personal and ik

Dear Pa: <76

The Mexlcan Ambassador has asked me to find »19é-A

out if the President will receive Sefior Lombardo

Toledano, concerning whom I think the President 1s

>
fully informed.

I am enclosing a memorandum sent to me by

Laurence Duggan, the Political Adviser on Latln

American Affairaxof the Department of State, which
esets forth certain specifle conslderatlons counter
to the reception by the President of Sehor Lombardo
Toledano.

I am inclined to agree with the recommendations
mece by Mr. Duggan. Will you let me know what the
Precident's decision may be?

Believe me

urs\yery slncere

Enc. ! J/Lv
x &0

Me Jor General Edwin M, Watson,
Secretary to the President,
The White House.

Btate Dept. Letter, 1:11-72
FEB 4 1972

By J. Scheuble Date =
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MEMORANDUM

I am definitely opposed to the Presldent's
recelving Lombardo Toledano.

My reason ig that the President would be help-
ing to build up & man whose long-run policles cannot
but baslcally differ with those of this country.

You probavly know that both the A. F. of L. and
the C.I.0. shied off from Toledano. Both organiza-
tions consider him a Communist and do not want to
tie up with him in connection with the development
of an inter-American labor movement.

If the President is to recelve any lsbor leader
from the other American Republics now or in the near
future, I would like it to be Senor Ibafiez who is the
guiding force in the Chilean Confederatlion of Labor,
also forthright in defense of the interests of labor.
He has no internationasl affiliations. He 1ls a very
g0lid man and made an excellent impression in all

circles when he was here representing the Chilean
labor at the meeting of the I.L.O.

I recommend, therefore, that a reply be made in
the sense that the Precident's schedule unfortunately
will not permit him to recelve Lombardo Toledano dur-
ing any of the days when the leader will be in Wash-
ington.
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February 17, 1943

My dear Mr, President! e A o v

Thank you for letting me see Mr., Hoover's message
of February 8, which I am returning herewith for your
files in sccordance with your request.

If the report is true that the Fresident of Chile
is planning to appoint Gustavo Ross as his Minister of
Finance, 1t implies that President Rlos has made a
deacl with the Conservative elements in Chile and is
throwing over the Left parties who elected him Presi-
dent., There have been some indications that this
might be the intention of President Rioe, but I have
not as yet received any information which would con-
firm these reports.

Belleve me

Falthfully youres,

SUMNER WELLES

Eno.

= . ¥ éf T U
o b (.{:-',;f £ 4t '.fj; f‘fp wly i &£ r JI‘.‘-‘-J
/ -

The President,
The White House.
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Santiago, March 1, 1943.

Dear Mr. President:

On March 5th Senator Cruz Coke legves for the States
to deliver lectures at Frinceton and he will go to
Washington where he hopes to have a confldential intervlew
with you, Hull and Welles, with a view to directing his
efforts here as we would have things move, I need not
remind you that he fought our bgttle for rupture in the
Senate and was our greatest champion. I feel very astrong-
ly that you should see hlim when he 1s in Washington.

Today I had thirty people to luncheon for Eric Johnaton
with Ministers of the Government, Senators, ex-Minlsters,
et cetera, and leaders in the Chilean Chamber of Commerce.
Johnaton teold Cruz Coke that when in Washington he wishes
to have him to dinner to meet some American Senators and
public men, He deserves 1t.

This morning I presented Eric Johnston to Ferndnde:z
and the Fresident. Johnston handles himself splendidly
and makes g fine impression, and President Rios went far
in advance of anything before 1in pledging complete
collaboration with uas in the winning of the war. Johnaton
extended your invitation and Rfos wgs like a cat
approaching a bowl of cream =-- delighted. I think he can
be expected early in May.

I am sorry to hear of your illness and hope by this
time you have completely recovered.

Sincerely, [

Warmest regards,

The Honorable
Franklin D. Roosevelt,
The White House,
Washington, D.C.
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Santiago, March 5, 1943,

Dear Mr. President:

Eric Johnston asked me to telegraph you that
President Rios sald that you should be warned that
he expecte "some tall ones when he gete to the White
House" and that he had heard that "you are a champion
mixer" and he "insiste on sampling your best". I did
not think 1t neceseary to cable. Johnston made a fine
impression here on the buginess element and did a very
artistic Job. But how in God'e name did a man with
vislon and a realization of the necesglty of reforms
ever get to be President of the Chamber of Commerce?

The Wallace vieit will do great good. After
you, he is the moet popular of North Americans in
South America.

General Escudero is leaving tomorrow for Washington.
He feels that while war necessities make it impossible
for Chile to get much of the best war material under
1ts Lease-Lend Agreement, it should not take all she
1s allowed under the Agreement in inferior material,
He would rather wailt for part. He is reasonable and
very cooperative, and 1s so militantly our champion
and friend that hie viewpoint must not be misunderstood
and resented. He has great admiration for General
Marehall to whom he is taking a decoration.

I am very much concerned over the Spanish
8ltuation, having, of course, no faith in the Axis
ally, and no confldence in appeasement in the long
run. It seems dangerous to me that General Moescardo,
whom I know, 1s made Captain General of Catalonia,
8ince he 1s the arch Fascist of Spain, and is etationed
at the polnt where a German entrance may be sought.

Even

The Honorable
Franklin D. Roosevelt,
The White House,
Washington, D.C.
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Even more dlsconcerting to me is the fact that
Mufioz Grande 1s made Chief of Staff of the Army,
elnce he was the commander of the Blue Shirt
ok Divieion of Franco's army that fought with the
i Germans against Ruseia. The fight in Spain, as
B il appears from our confidential deespatches, 18 between
: the Monarchists, Raatorationiata, and the Fasclsts;
but on one thing they are agreed - an inveterate hate
of democracy. I am told that there are 300,000
Spanieh soldiers in Spanish Morocco in our rear. I
can understand the necessity of flirting with Franco
in the hope of preventing Spain from active partici-
pation, but I am skeptical of the result.,

Chile and her President are lining up satis-
factorily to me. The 8pirit of complete collaboration
1s gaining momentum all the time and rapld progress 1is
being made. A clandestine paper, mimeographed, is being
circulated about once in two weeks 1n which the attacks
are still concentrated on me, and incidentally on our
Chilean friende who are described as corrupt tools of
mine. I enclose a tranelation of the latest in which
you will note that with infinite wlsdom I am trying to
etir up etrikes! Thats the sort of fellow I am!

With warmest regards,

Sincerely, i g ;I
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TRANSLATION:

With the object of agltating the Chilean masses and
causing strike movements to bring pressure to bear on the
Prealdent of the Hepubllc, Ambassador Bowers had professional
agltators, empeclally tralned, come to the country; among
these may be mentioned the Spaniards Diego Tarejo Santana,
Jos& Ferreira Aldana, Irancisco Perez Rafla and the Frenchmen
Julio ¥artens and Enrigue Oregoire Saloux, To faclllitate
thelr work, Bowers obtalned the protectlon of Morales Beltraml
for these agitators.

With the ald of these individuals, Bowers, from the first
months of 1942, increased the pressure he was exerting on
the Chilean politicans who sided with him. On one occasion,
{n March 1942, he harshly called to task Grove, Schnake and
Bernardo Ibafiez for their fallure to bring pressure on the
Government to obtaln rupture of relations with the Axls,
pointing out that they had personally recelved great favors (1)
from Presldent Roosevelt and that, despite these favors,
their acts dld not produce the desired results and he
advised them to cause the Socialist Party to threaten Fresldent
Rios with the withdrawal of its cooperation if he did not
proceed promptly to rupture.

The Counselor of Embassy, Donald Heath, in turn organized
a committee for agltatlon, formed by Hector Arancibia Lazo,
Tancredo Plnochet, Alberto Romero, Ismael LEdwarda Matte,
Bernardo Ibafez, Salvador Ocampo, Ricardo Latcham, Jullo
Parrenechea and others, who undertook a campalign of agltation
throughout the country, for which they ruculvﬁ& funds delivered
by Heath himself.

In the middle of 1942 Ambassador Bowers called to a
meeting at the Embassy Yessrs. Leonardo Ouzm’n, Rudecindo
Ortega, Marclal Wora iiranda, Carlos Contreras Labarca,

Méximo Venegas, Jullo Barrenecha, Ismael tdwards latte,
Bernardo Ibafiez, Marmadugue Orove and some others. At this
meeting he told them that Chile was on the road to the most
terrifylng riin of 1ts history if it maintained its neutral
position and added that if President Rios dld not fulfill

what had been promised at Rio de Janelro it was up to the poli-
tical partles to make him change his attitude. Dr, Leonardo
Guzmén observed that the people favored rupture (?), but that
as the Ooverrnment would not make a pronouncement in this sense
it was necessary to create a war atmosphere among the people
so that the -Jovernment would be led to rupture.

Marcial Mora Miranda stated that he, as Fresldent of
the Radlcal Party, was willing to cooperate in any initlative
which had as 1ts object the breaking of ations with the
Axfs, and wffersed the Ambassador his compoete cooperation In
thias sense,
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Powers stated that the war atmosphere referred to by Dr.
Cuzman would be effective if it were accompanied by great
agltatlon of the masses, for 1f a violent popular reactlion
were created the Covernment would be obliged to satisfy the
wish of the masses. Those present at the meeting ed with
the Ambassador that they were to present this situatlon categc
ically to their respective partles so that rupture should be
demanded, and in like manner to lead both Chambers to this
position,

In thlis meeting a foreign Ambassador decided the deatiny
of the nation, [e was able to do this because he had at
his service unconditionally a group of corrupt 6hileans; and
to them belongs the privilege of belng the first in our hiato:
who have dared to turn over the interests of the Nation to
a forelgn concern,

Due to this information we do not feel like renewing
the argument as to the convenlence or inconvenlence of
the rupture; nor less to raise our flag in favor or agalnst
either of the groups in conflict, We only wish to make lnown
the names of some of those who participated in this problem -
not moved spontaneously by patriotic motives, but simply as
agents 1n the service of a foreign country. We do thls becaus
such people are a threat to the Natlon and it 1s necessary
that in the near future they be definitely swept from public
activities, the aim of THE CONDORS OF CHILE,



W(_. e
f;f ;-5

April 8, 1443.

Dear Claude:

That is a grand report of ¥allace's
visit in your note of April first. I am
delighted that it has all worked out so well --
the enthusiesm snd the real expressions of
friendship.

I wish 1 could go to Chile myselfl

Always sincerecly,

Honorable Claude G. Bowers,
American Embassy, o
Santiago, Chile. ; fdr/aj



S8antlago, April 1, 1943,

Dear Mr. President:

Wallace leaves in the morning for Antofagasta
and Arlca on his way out, and since I have been with
him constantly during the last week, you may be inter-
ested in my impreeslons. The visit has made the most
profound impresslon ever mede in Chile by the visit of
a forelgner, and the general, and especlally the
8apular, enthusiasm has never been aporoached. A

hilean tells me that the vislt of President Hoover
did not approximate one tenth of the enthusiasm.
Everywhere he has gone, crowds in the streets have
cheered; they have walted patiently for him to emerge
from housee. #nd all political parties have Joined
to make the reception diestinctly national.

On Sunday he lunched as a guest of the Hipico
Club, where specizl races were arranged in hie honor.
Thie 18 an aristocratic club and we tried to escape
i1t but it is a famous organization and this was im-
posslble. The President attended and former President
Ibafiez, who has attended many of the functions includ-
ing my own, as well. To my surprise and delight, the
President of the Club suggested that Wallace walk
through the great erowds in the second and third class.
He was accompanied by Rios and I went along. The
astonlishment of the masses was evident and their ap-
preciation positively hectic. Their shouts, their
attends to touch him, thelr eagerness to shake hands
wae positively touching. Their expressiones denoted
the utter sincerity of the demonstration.

Thence we went to the Stadium where & popular
mass meeting had been arranged under the ausplces of
the Union for Victory, a great popular organization with

branches

The Honorable
Franklin D. Roosevelt,
The White House,
Washlington, D.C.
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branches in every nook and corner of the country,
lead by Marcial Mora, farger Minister and former
President of the Bank of Chile who gambled with

hie political future and his business to lead in

the fight for rupture. The stadium is magnificent
and seats close to 70,000 people, and with all the
wide alsles occcupied as well, there were probably
80,000 people comfortably seated. There muet have
been 20,000 standing, making about 100,000 people. I
have never seen greater enthusiasm. The effect, I am
sure, 1s most declsive on Rfos. After these demonstpa-
tions, he can have no doubt of the attitude of the
people of this, the most democratic country in South
America.

Since despatches will cover detalls, I merely
mention the high spote here. I went with Wallace on
the southern trip. We went in the President's private
car in a epecial train which carried leaders of all
parties. Aldunate, chief of the Gonaervatives, went
along, with Labarca, the chlef of the Communists, There
was & fine reception at Concepclon, but we went almost
lmmedlately to the great coal mines of Lota, a town of
40,000. After visiting the mines and lunching, we went
to a stadium where about 40,000 people had gathered,
They were THE people, the men of the mines and their
families, and here Wallace made the greatest of his
fine speechee and every other sentence brought vehement
cheers. It was a fighting democratic speech with all
that implies of social justice.

The press has been magnificent. Fifteen reporters
went on the special train. Wallace's personality, his
simplicity, hils manifest slncerity, his inherent democracy
has taken the country by storm. Men of all parties Join
in the general acclaim. Driving to points through the
countiry, when we came to a group of workers or children
lined up by the road, Wallace had the car slowed down
and he waved to these poor devils and off came thelr
hate with an expression of mingled astonlshment and
delight that he should give them a glance. Nothing has
amazed me more than the taking off of hats by the poorest
of the poor who are not here assoclated much with court-
liness. Wallace talked with the lowliest laborers about
thelr work, with the blggest landowners about farming,
with soclal service organizations about their system.
Every one speaks of him as "simpatico". Rf{os is as
delighted as anyone.

My impression ie that his visit has consolidated
our victory over the enemles of democracy here, It has

shown
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shown the timid among the politicians that the people
are so overwhelmingly with us that it would be
disastrous to oppose their will, It has strengthened
the Government, given more courage and strength to

the President, taken the heart out of our enemies,
aligned Chile where the people have long wanted her

to be by our side. To sum up,hisviselt has rendered

an lncalculable service to our cause and to us. His
vislt will be talked about and remembered for a genera-
tion. He has completely won the hearts of the masses.

Eilghty year old Archbishop Caro, a liberal, and
a sweet old man, enormously popular because he is
interested primarily in the poor, eso beloved that the
other day in a Wallace affair he was glven an ovation
in passing the Communiets, has attended all the
functions here. I think Wallace has fallen in love
with him as I did long ago. At Concepcion the Arch-
bishop there attended every funetlion, and at his re-
quest I rode with him through the crowds. The Church,
the Army, the People, and finally the politiclans, have
been won cover by Wallace's manner.

I have attended everything, staylng as much as
poesible in the background, but ednesday night I Eave
a dinner at the Embassy having President and Mrs. Rios,
the Foreign Minister and his wife, the Presidents of
the Benate and the Chamber, the Chief Justice, Army
and Naval Officers, Senator Walker, Conservative, who
favored rupture and his wife, Senator Maza, a Liberal
who favored rupture, Marcial Mora - about forty-two,
The dinner merged with a reception attended by between
8lx and seven hundred with Rfos and his wife lined up
in the recelving line and it wae three in the morning
before the party broke up. I know the reception was
necessary.

Larry Duggan hae made hosts of friends and
admirers here and Lazo has done fine work and made
a splendid impression.

After what he has seen and now knows, as well
a8 I do, that Chile is a real living demooracy, with
us, I have asked Wallace to say to you and to the
Department, that it is downrlght wrong to permit our
annoyance at the delay in rupture,due to the sometimes
too deliverative processes of democracy, to create a
prejudice against the most militantly democratic nation

in South America. WOTR Mwm
ﬁL‘J_A_-JNLﬂJg’
Cloeta Ao iﬁi{d:ﬂ{g_
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THE WHITE HOUSE Mey 19, 1943
WASHINGTON

Dear Claude!

Many thanke for your letter of May 1 with 1its
interesting account of current developmente in Chile,
I am asking the Under Secretary to take up with
Lord Halifax the problem of the removal of certain
Germans from Chile, While I sympathize with your
point of wview, we, of course, have to balance agalnst
the potential harm which these people might do in
Chile the eertaln fact that if they went to Germany
they would immediately be put to work to relleve
the increasingly acute manpower shortage in that
gountry, The German Government 1s, as you know, most
anxious to have these people come home,

I note what you say regarding the fundamental
democratic principle involved in the question of the
cost of malntalning our Embassies. I assume that you
are giving the Department your full viewe on this
subjJect, I feel very strongly that, for the period
of the war, entertainment and other representatiocnal
activities muet be restricted to a minimum and that in
the giving of social functions our missions abroad
should take the lead in the direction of simplieity
and even algterity,

It will be good to see you next month and to talk
things over with you,

Very slncerely yours,

e g/ o,

The Honorable
Claude G, Bowers,
American Ambagsador,
Santiago.



DEPARTMENT OF STATE
WASHINGTON

May 18. 1943

My dear Mr. President:

I have received your memorandum of May 11, 1943
enclosing a letter of May 1 which you have recelved
from Ambassador Bowers in Santiago, Chile,

In response to your request, I am enclosing a
draft of a suggested reply to Ambassador Bowers for

your consideration and signature if you approve.

+

altfully yours,
Enclosures:

1, Draft.

2. Letter returned,

The President,
The White Houese.
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DECLASS™FIED
Btate Dept. . .-, 1.11.72
FEb 4 w/2
By J. Schauble Date______ Santlago,l’ay I,I043

Dear !I'r President:-
I inclose a letter to Welles outlinin~ the present

status of the control measure and the reasons.

e are having the greatest difficulty rettins ths Mazi agents out of
the country ,which was our primary object in askins e rupture of
relations ,and unless we get some sunport from Washin~ton and London
vhere is every indication that they mey remain and econtinus their work,
The Dritish are now objecting to permitting any to go out who in anvy
noseible way can be used militarily or in industry.This seems absurd
to me since I‘nux: hundred agents here are of far rore value to ths
Axis than they can possibly be in GCermany .

Then I feel we should interest ourselves in getting a hoat for their
conveyance. ernandez tells me that the Spanish Ambassador tells him
that the boat that was to sail from Beunos iires in llay may not go
until July. He thinks that Franco is playing this game with the Axis
to keep these agents here, Ne told the Ambassador thet this would be
too bad since in that event it would be decessary to put the Cerman
Ambassedor under detention. He elso said he had cabled the Chilean
Ambassador in liadrid to bring pressure on liadrid to see to it that the
Spanish boat sailed aceording to the oririnal schedule, It might be a

#0nd idea for our Ambassador in liadrid to support this request.



Fernandez 1s ICO per cent with us and for what we want, le told
me yesterday that Turkey has asked to send a !inister here.The man
proposed he was informed is now in Beunocs iires,but Armour wire: me he
is not now with ths Turkish legation there. Fernandez wants our
opinion before replying .He is suspieious of Turkey and wonders if
Von Peppin is resoonsible for this move. Armour tells me the Turk in
Lirgentine is all right.

I have just been informed that my cost of living allowange has been
inereased by--325. If this is expected to meke the necessary expenses
of the position no more than the allowance it 1s grotesque. The living
costs,twice what it was and constantly increasing, the present fall
in the exchange which means a loss of another 365 on the cost alonse
of meintainings the Zmbassy,together with the reduction in salary
through taxation of between five and six thousang dollars ,makes it
utterly impossible to meet obligatory expenses. It would take
+»2000 affyeer increase in some form ,free of tex, to make both ends
rieet. When we are spending thousands of dollars on trips f-r students
,investigators from other countries,etc ,it does seem incredible to
me that we are unable,as in the lest wer, to pay the actual necessary
cost of maintaining our embassies. ind I think & very fundemental
democratic Frinciplu is involved in the 301uti:n of this problem.
thile is still taXling about Wﬂllna; visit and the rood done
continues and xrwms grows. The restuarants are now serving a new dish,

"al la Wallace" ,and because Wellace hair was always flying in his face



we have & new hair v cut here so we can sll look like Wallace, f
have been told that his visit here was more brilliantly suceessful
with the public than in any other country.

Rios 1s erranging to leave here earlier then planned to escape meeting
the Dolivien President in Lima, The plan in contemnlation is for him

to go from Prowsville to MNew Orleans and thence to Washington by

trein instead of by plane. Sinece Chilean commerce enters the port of
Yew Orleans he will have the excuse of visifing the harbour ete, I
shall probably have the plan in detail for Washington the first of the
waek .

“ernandez tells me that the Spanish Ambassador told him "eonfidentially
that there will soon be a seperate peace between Russia and Gernany

end thet this will make possible end desirable a negoted ted peace nf
all the rest of us with Cermany end Italy,leaving us ell frae for
Japan, He thousht this inspired. I told him it was absurd to think of

enother armistice and he said he kney it.

Warmest regards,

Sincerely, ! :

Hon. Franklin D.Roosevelt
The White House.



THE WHITE HOUSE
WASHINGTON

Nay 11, 1943.

MEMORANDUH FOR
THE UNDER SECRETARY OF STATE

FOR PREPARATION OF REPLY
FOR MY SICHATURE.

F. D. Re

Letter to the President from
Ambassador bowers, dated May 1, 1943,
enclosing copy of a letter he sent
to Secretary Welles.



DEPARTMENT OF STATE
WASHINGTON

May 22. 1943

My dear Mr., President:

I have receilved your memorandum of May 19, 1943
enclosing a letter of May 10 you have recelived from
Ambassador Bowers in Santiago, Chile,

In response to your request, I am enclosing a draft
of a suggested reply to Ambaseador Bowers for your con-
elderation and signa e 1f you approve.

althfully yours,

i,

Enclosures:

1. Draft
2, Letter returned,

The Preeident,
The White House.



I heve anpresiated reselving your interssting
Somsents in your letter ws the Tavorable
sffeot in Gi.{h ef the Yorth African vietory.

¥1th beat wishes,

Yary sinoersly youra,

The lgoﬂ‘hl;
-‘I'lﬂ‘ Al M.
Jantlago



Santiago, I'ay 10,1043 &LF‘L\J
Dear ir President:=-
«r Welles thinks I should pgo to the Tnited States
for Rios visit ,and I plan to leave in early June 4o remein until
Rios leaves us ,since there are numerous matters of a personal
nature “hat reguire my attention »and I do not want to go throuch
the heat of July , Five weeks or even four is all I want.

I have asked to take Cecil Lyon with me since T use him
constantly in my contacts with Rios and Fernandez and we all under-
stand each other and he is rreatly liked, e could be used most
effectively in eonneetion with 1ins visit,

I think this is a reasoneble resuest ;8ince in ten vears I
have had just two months home leave --instead of two months every
year I r ten years--because of war conditions in Spain and now here.
I hope you will supnort my request with Welles,

The triuwmph in Morth Afrieca has convinced the most stubborn
pro-ilazis here that Hitler is completely lost .The pro-Cermen
elenent has been scotched and unable to do mach,its srgenizations
proseribed.Just now the Frenco Covernment through its embassies
is trying to orranize an Indo=-iAmeriean Soclety which everyone here
assumes will try to carry on the anti-imericen work of the erstwhile

Friends of GCermany that was ordered disbanded.

uﬂ’;r;& !

SEN
qs{*"(ﬁm



The economic snd finsneial eontrol bill will pass Congress
beyond a doubt, The s irit here has chenged in quarters where =
change wes most desirable,

Wiarmest repards,

Sincerely,

Hon,Franklin D.Roosevelt W

e

he White House.
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THE WHITE HOUSE
WASHINGTON
June 9, 1943.

MEMORANDUM FOR
THE SECRETARY OF BTATE

Will you be good enough to

prepare a reply for me to send to
President Rios?

F. D. R.

State Departiient dispatch, dated
June 7, 1943, to the President from
President Rios explaining why he must

el

postpone nis trip to the U. S,




THE WHITE HOUSE
WASHINGTON

June 16, 1943.

MEMORANDINM FOR
THE UNDER SECRETARY OF STATE:

FOR PREPARATION OF REPLY
FOR MY SIGHATURE.

F.D.l.

Letter to the President, f-8-43, Tronm Claude
G. Bowers, Santiago, Chile, re postnoning
journey of president Rios: enclosed a cony
of his letter A-8-43 to Wr. Welles, nand also
attached is kr, bowers..
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W4
E\y DEPARTMENT OF BTATE

WABHINGTON

In reply refer to
RA ad June 2%, 1943

My dear Mr. Presldent:

Reference is made to your memorandum of June 16,
1943, enclosing & letter dated June 10, 1943 and a
letter dated June 8, 1943, from Ambassador Bowers.

There is enclosed a suggested reply for your
consideration, and signature if you approve.

lly yours,

Enclosures

l, To Ambassador Bowers,
June 19, 1943.

2. From Ambassador Bowers,
June 8, 1943.

3. From Ambassador Bowers,
June 10, 1943

The President,
The White House.



Dear Claude:

I thank you for your letters of June 8
and June 10 giving the backzround of the latest
developments in the Chilean politieal situation.

With regard to the report which you mention
that a Spanish republican was deported from the
United States to Spain, I have learned that it
is without foundation so far as the interested
Government age cies have been able to ascertain,
However, if you obtain further details, I suggest
that you report them to the Department of State
requesting a further investigation of the
matter, Y

Sincerely yours,

The Honorable
Claude G. Bowers,
American Ambassador,

Santiazo,.



Santiago, June &, 1943,

Dear Mr, President:

You unquestionably have seen my cables on events
here and I enclose a copy of a letter to Welles, in
amplification. There is not a scintilla of doubt that
Rios 1s right in his decision to poetpone his Jjourney.
It would be almost oriminal for him to leave his post
at this time under exleting circumstances. Thie also
postpones my trip and I am not gorry. Since going to
Spain I have never seen Washington and New York but in
July and August. Unless there is some special reason
independent of the Ros visit why I should go now, I
hope it can be postponed until in September. I am
poeltive that I should not leave here now any more than
Rios. Anything is possible.

I knew before everything that has occurred and
no one else in Chile,including any of the Ministers,
except Fernandez, knew. I wae taken entirely into the
confidence of Rios and Fernandez, The President was
painfully embarraesed by the necesslty of postponing
hie vielt and he sent Fernéndez to me confidentially
to tell me what wae on his mind. He gave ue the in-
formation forty eight hours before anyone in Chile in
hie own Government knew except Ferndndez.

We have friende at court, with influence in the
armed forces, in Escudero and Allard.

Two hours in the refrigerator called the Uni-
versity of Chile resulted in an attack of laryngitis
and the lose of voice. Saturday I saw the doctor and
was inetructed not to talk and to use an inhaler three
times that day. From ten in the morning until four in
the afternoon I saw people constantly, talked inces-
eantly, and did not use the inhaler until late afternoon.

Volice
The Honorable
Franklin D. Roosevelt,
The White House,
Washington, D.C.



Volce much better Monday - but Ferndndez for an hour,
Sir Charles Orde followed, the Brazilisn Ambassador
on his trail, another man, and men from the office.
Am about over the attack . I have a method of my own
with the loss of volce - talk incessantly, ignore
dootor's orders and get well.

What magnificent work our armed forces are
doing! It has made a profound impression here.

Sincerely yours,

W#ﬁﬂ



Santlago, June 8, 1943,
Dear Mr. Wellea:

Events have moved with such rapidity that I have
held off on obaservations untlil now, beyond those sent
by cable. On Saturday, Ferndndez asked me to receive
him at the house where I was the victim of an attack of
laryngitis, saying that he was acting on instructions
from the President. He remalned an hour. lie sald the
President felt that in view of the turmoil in Argentina,
1ts lack of clarification, 1ts possible repercussions
here, it would be madness for him to leave his post at
this Jjuncture, and I am sure he was entirely right. I
made some suggestions which he carrled back to the
President and he said he would report back to me later,
On Monday he came to the house agaln and announced the
Presldent's declslon, which I think was wlae. If the
movement in Argentina turna out to be more pro-Nazi than
otherwise, and 1t certainly does not appear now to have
been pro-rupture, the pro-Nazl element in the army here
would find in it inspiration for an Iimitation, and with
Rios absent and the Acting Presldent, Morales, under
bitter attack, it might be possible.

More important in Ferndndez conversation Saturday
was his very frank analysis of the polltical situatlion.
The Presldent has been constantly harassed and crippled
in earrying out his mandate by the petty aplits in the
parties of the Left, and especlally by the stupid actlons
of a sector of the Radical party. These feuds are petty,
having much to do with patronage, but, at a moment when
conditiona are eritical and something must be done about
the economic situation to reduce the cost of living, the
Government 1s at & standstill. With the Right partles,
pro-Totalitarian in character, opposed to the Government
and with the Left partles, presumably the governing
combination, obatructing leglslation because of their
feuds, the Government found !tself at a critlcal juncture
helpless. The President had importuned the Left parties
to close thelr breaches and submit to party dlscipline,
and he had warned them, but wilthout avall. He had

The Honorable Sumner Welles
Under Secretary of atlia,
Washington, D.C.



consequently about reached the conelusion that he would
have to have an understanding with the Army and get along
independently of the partles. And then Fernféndez shocked
me by saying that 1t wofild probably be necessary to dla-
solve the Congreas,

-= I 1listened in silence to most of this, but here 1
asked if the closing of the Congress would not allgn the
gountry against the President and create the impression

in forelgn countries that democracy had been abandoned

and a Totalitarlan regime created; and, in view of the Axls
political character, if this would not be lnterpreted as

g Nazl move. Fernéndez clted the action of the President
of Uruguay as & precedent. I suspect that this ldea
originated with Ferndndez.

On Monday, Ferndndez came to me sagain to announce
the abandonment of the trip and to ask me to tranamit
the telegram to Roosevelt. He then sald the President
does not think 1t necessary to dlssolve the Congresa, but
that with the resignation of all the Ministers he would
create 8 government of administration with members
independent of the directors and committees of the Guarrel-
ing parties; that he would make General Escudero Minister
of Defense and Admiral Allard of the Interlior. Thls, he
hoped, would be fair warning to the partles that 1f they
contimied to obstruct 1t would be a simple matter to
create & Government excuslively of mllltary men., The
gosslp of the moment shows the implication 1s seen.

Hlos unquestionably has a legitimate complaint. The
Radlcals,constantly quarreling among themselves,were the
curse of Aguirre Cerda and I feel they kllled him, There
have been about twenty or more presidents of that party
gince I came to Chile. They apparently have no sense of
responsibllity to the State and least of all to the Fresi-
dents of thelr own party or cholce., I would not want this
passed on to Xlchels, who 1s a Hadical and 1n correspondence
with Radical leaders.

Rfos has acted thus far within his constltutional
rights. Escudero and Allard are our friends. The one
obJectlonable feature to the reorganizetion is the combina-
tion of the Ministrles of Finance and Economy under del
Fedregal, which givus him tremendous power. He long wasa
our enemy; he bltterly fought rupture; but we all think
he is now trylng to make good with us. We can only walt
and ‘see. '

I have been amazed at the tone of the American and
Eritish preas over the events in Argentina. I could find
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absolutely nothing in anything sald by the rebel leaders to
indicate that the expulsion of Castillo was to mean a change
in forelgn policy. Ferndndez tells me that Rawson went out
because he favored rupture with the Axis and he found most of
the rebel leaders opposed., Time alone will tell. But I hear
from numerous quarters that Iif a military revolt against the
constituted authority does not carry with it a rupture with
the Axls, the recognition of the new regime would be an on-
gcouragement to pro-Axis elements in South Amerloan armles to
imitate the example of the rebels in Argentina, It 1s assumed
that recognition will walt on a clear deflnition of the foreign
polliey to be adopted.

I note, however, that there is an agreement that all
American natlons act in concert; and Fernéndez sald that at
the meeting of the American heads of missions it was agreed
to wait until the new Foreign Minister 1s in. He says that
at the first meeting of the Amerlcans Iin Buencs Alres the
Brazillan and Paraguayan diplomats announced they had instruc-
tions immedlately to recognize the new regime; but Ferndndez
sald this was due to the first impresslion that the revolt was
against Castillo's forelgn policy. It occura to me that the
matter of recognition presents some knotty problems and the
posaibllity of establishing a precedent that may come back to
plague us for years to come.

II.

Fernéndez 18 becoming Impatient with the ob Jections
raised by the British preventing the expulsion of the Axls
diplomats and nationals. We fought day and night for more
than a year to get these people out; and now whenever plans
ror evacuating them are made, our British friends slt back
and pick flaws in the arrangements, The matter of the baggage
holds things up. On June 30, we can get these people out if
some compromise arrangements as to the search of' the baggage
are made., If not, the diplomats we fought to get expelled
will remain Iindefinitely, contimiing under cover the directing
of our enemies,- The plan here ls a search here in the presence
of some one designated by the British Embassy, the sealing of
the bagga:e, and no more searches.

The irony of it all ias that the BEritish are actuslly
serving the purpose of the Axls, which wishes Iits diplomats
to remain in Chile. I do hope that at Washington some pres-
sure can be exerted on the Eritlish to get some cooperation.



.
o

Ty

- jof- I

- 4 -

“hey certainly gave me no assistance or even encouragement
in the fight for rupture; now that we have it, 1t 18 too
much to have them prevent making the rupture effective by
obJectlions to methods that do not appear to any of us to
be impressive., Heath tells me we did not even search the
luggage of the Germans in the United States, and he does
nggsthink the Germans searched ours, Better far a hundred
tons of copper in the baggage and these men out, than the
copper In Chile and these ren in. I have talked with Orde,
e 1s the type that will not éxpress any opinion on any

caution and timidity that he will not even express his own
opinion to his Coverrment. The difficulty must be ironed
out in Washington or London, And instructions sent, I do
hope we will take an interest so We can get these people
out by the 30th,

Warmest regards,
Sincerely,



wnantiago,June I(,61942

Lbear lir President:=-

Last night in broweing through Austen Chamberlains
letters 1 came across a passage written in I9I1 aprovros a threatened
railroad strike:

"During the strike negotiations, Asguith Haldane,Vinston and Lloyd Jeorge
mel the railway rerresentatives anc showeé them a telegram from the French
Sovernment to the effect that the demsands of Germany were intolerable
and the German Government most threatening.The French were yrepared to
resist on one condition.lf that were not accepted they would have to give
way .1t was that Lngland should at once (witlin ten or fourteen days)
send its whole expeditionary force to rrolong the French left. Qur

Government agreed.ire we now,xyjax they asied the railways,to be confront-

ed by a strike?This was why Claughton and Granet gave way.It explains
Granets remark to me at axenfels:

'What can you do when you are aprealed to as patriots?" .
I cannot imagine why but somehow as 1 read this I thought of John Lewis.
It seems almost certain now that Rios drastic action will
align the coalition parties,especially the Rladicale behind him,and thus
rrevent more drastic actionm would & almost certainly be misinterrreted
al home. Vithin eighteen hours the Radicsls whose constant bickerings
over petty thinge wrecked the health and cost the life of Aguerre Cgrda
and has been continuing under Rlos, dropred their quarrels,agreed to
unitedly support the Fresident .G.Labarca,with more moral yrestige than
any other Racical,whose actions are determinda by fixed principles,
who though alwaye in office until recently is voor and given to high
thinking ,a friend of aAguerre Cerda ,who retired from politices a year or
more ago in disgust, was imrortuned to ta.e the fresidency of the party

and a8 a patriotic duty he agreed. Inmediately a committee of Radicals



called on Mios to rledge him the united suyrort of the Party. Rioe
expressed his satisfaction and told them he would immediately furmieh
them sf a list of the legislative meansures he considers necessaary to meet
economic and international problems ,and that as scon as theee are enacted
he will be uelight’:gain to have the colleration of the ladicals in his
Government. The democratic sentiment of the country wae aroused and with
it the realization that unless the parties of the coalition suprort the
President Chile may be forced to a dictatorship .Lven Rightest leaders
have urged the nations surport of the Zx- cutive.

fernandez exypressed sheer delight over ycur recertion of the news of
the postronement . _

Let me reiterste my ardent hope that the Britieh can be persuaded to make
ithe concession that if the baggage of the axls missions is searched
here and sealed ,there will be no further search at Tin®&dad .The British
arpear to fear that something will be glipped in in Beunog Alres. Fernan-
dez has asked me what I thought of trying to get a boat to tale these
vecple ¢n at Vatparaiseo =and change them to the Srandsh boat in E.a.
without their landing there or seeing any one there. If the British
really want to get these people out,and it ie vitally imrortant that they
be out, it can be managed. And the boat sails on June 30th. There is
very little time.

There 1s great resentment here améng the Spanish republicans and
leftist Chileans because of the report that a Spanish rerublican in the
United States was sent back to Foanco by the American Government., 1 would

like to know the eiraumstancaalfor in Chile all our friends are friends

of the Spanieh democracy. Warmest regards,
~incerely,

Hon.Franklin D.Roosevelt W (‘/ﬂﬁm
The White House.



s THE WHITE HOUSE
WASHINGTON

June 29, 1943,

MEMORANDITM FOR
THE UNLCER SECRETARY OF STATE:

TO READ AND RETURN FOR MY
FILES,
,D.A,

Letter from Hon. Clauae G, Bowers, Embassy of the
U.S.A., Sentiago, Chile, 6/71/43, to the President,
enclosing cooy of his letter of A/21/47 to

fon. Sumer Welles, =setting forth the wnole situation
in respect to Fernandez' wisit.
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THE UNDER SECRETARY OF STATE
WASHINGTON

June 30, 1943

My dear Mies Tully:

In sccordance with the Pregident's request, I
am returning herewlth for his filee the letter from
Ambassador Bowers of June 21 which he transmitted to
me with his memorandum of June 29.

Believe me

Ypurd very sincere

g

Enec.

Mise Grace &, Tully,
Secretary to the Presldent,

The White House.



Santlago, June 21, 1943,

Dear Mr. President:

I enclose a letter to Welles setting

forth the whole eituation in respect to Fernindez'
visit. I quite agree with the decision. It also
makes obviouely imposeible my return until Fernandez

q¢s. Thie may be in late or mid July, or a little
ater. Believe it or not, 1t is thought here that it
would be a mistake for me to leave here under exist-
ing conditions, eince I have the best relations and
personal friendship with members of all parties but
the Nazle, and 1t 1s felt by the Government that my
absence at this moment would be inoportune. I aleo
qulte agree with that. But this means only a delay,
I certainly would not want to g0 to Washington with-
out having an opportunity for a real talk with you.
There are many things to talk about,

I wish you a good Journey, for I assume you
are i:ing somewhere - Rusela, Turkey, China, Africa,-
Go ows where. The feeling here 18 that Italy 1is
t gh. I hope it 1e through only on condition of
unconditional surrender.

Warmest regards,

Sincerely,

e YAEect

The Honorable
Franklin D. Roosevelt,
The White Houge,
Washington, D.C,
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Santlago, June 21, 1943.

Dear Mr. Welles:

I have just cabled you of my conversation with Fernédndez:
Let me try to make the situation clear as I see 1ty I have
had the impression all aleng that Rios would like to be a
dictator and that he was seeking some excuse to make himself
one. I have changed my opinion. I think he would be very happy
being & dlctator; but from conversatliona with Fernénder I am
about convinced that he realizes that the converslon of this
govermment into a dietatorship would be injurious to the pres-
tige of the country and to his own, He is, I am persuaded,
convinced that 1t would be a serious mistake. I belleve he
actually is trying to get enough authority from the Congress
to take care of the profiteers, etc., and no more.

I am about convinced that the Young Turks, of the Radical
Farty, who are opposing presldential measures, are actuated by
a desire to provoke Rfos into taking some unconstitutional
step that would put him on the defense, arouse the public
against him, and make possible his displacement. The speeches
at the Rossettl dinner were unneceassarlly provocative and
offenslve to the Presldent. They rather bore out Fernéndez'
theory that they are trylng to provoke a hot-headed Fresident
into some unconstitutional measure.

I was really impressed by Fernéndez' statement to me
this morning that R{os knows that were Chile to take on a
dlctatorial hue it would be injurious to the prestige of
Chile and alse of himself; and that he 1s determined to do
everything posaible to prevent 1t.

The Presldent's present plan after a short time 1s to re-
organize the Ministry by placing a eivilian in the ¥inistry of
the Interlor, that position to go to Fernéndez who will retaln
hls poat as Minlster of Forelgn Affairs. This will take away
the ob jectlion that a military man 1s in charge of the internal
order. It will also have this advantage: Fernéndez 1s liked
and trusted by leaders of all parties since he 1s not a
politiclan and has no political ambitions, and Fernéndez can

The Honorable Sumner Welles,
Under Secretary of State,
Washington, D.C.
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probably be effective in impressing on the pollticlans who
importune that Ministry on matters effecting international
relatlions with the diplomatie phase., I think this is quite
probable for I know that Ferndndez 1s generally liked and
trusted.

In making this change, the President proposes to make
three Ministries out of the Ministry of Defense: a Minister
of dar, one of the Navy, one of Alr, and T imagine these will
be offlicers of army, navy and air. This will tend to bind
the armed forces to the Government and prevent a Rightiat
coup d'etat,

There 1s no doubt in my mind that Rlos would like to be
a dictator and no more doubt in my mind that he realizes 1t
is impossible. I think that were he to attempt it, there
would be a popular revolution, for Chile 1is overwhelmingly
and instinetively democratic.

llowever, the situation ia Just now at the eritical
stage, and T quite agree that it would be a grave mistake
for Fernféndez, who 1s a perfect llalson with the Opposition,
to leave the country at this moment. To reach Washington
by the 7th or 8th of July would necessitate his leaving at
& critical juncture and I am convinced he should not,

That applies to me, since, belleve it or not, the
Fresident and Fernéndez think I am very necessary here at
this time because I too have most friendly relations with
the leaders of all the parties.

The plan proposed 1s thisi: Since the Fresident ap-
parently will be abasent after July 8th, it 1s assumed that
he is going somewhere and of course he will return. By
the time he returns, the situation will be clarified and
then Fernéndez and I will go to Washington. Sinece no
definite date has been announced in the press, 1t will not
be embarrassing. If anything has to be glven out it can be
glven out that Fernéndez certainly is coming as soon as his
work here will permit.

Today I was invited to a luncheon glven by the President
of the Chamber of Deputles and was a bit concerned about it when
I found that the British and Peruvian Ambassador were not
invited. Fearing 1t might be an anti-Rfos affalr, I discussed
1t with Fernéndez and found he was invited and was going., I
went. It was delightful and I thought encouraging. I had
Liberal members on either side of me and next to one of them
& Soclalist deputy, and all got along swimmingly. I cannot
belleve that anything serious is going to happen.
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I wags a blt impressed when I asked Fernéndez what news
he had from Argentina. He put or a sour expresslon and sal
that his information is that 1t 1s turning into an extreme
dietatorship. He did not seem pleased.

I have an intercepted letter from Piraud, head of the
Fighting French here, regarding his conversatlon with me
when I called him to the offlce on an l1ssue of hls paper
rather attacking us for interfering with the meeting of De
Gaulle and Giraud, Most of his letter 1s correct, but not
wholly so, What I said was that the moment we were prepari
the attack in Tunis and Giraud was in command of French for
it would be manifestly stupid to call off the offensive to
permit a conversationwhich could take place after the
offenaive. I also reminded him that the beglnning of the
liberation of France came with our landing in North Africa.
Very confidentially--I1 do not like to be considered anti-
Eritish for I distinctly am not-- this man Piraud, a small
calibre man, is very close to the British Embassy which ls
a blt nasty about the De (Gaulle-Giraud controversy, and I
suspect that the article criticizing us very bluntly had it
inspiration., I at least scared Flraud into dropplng that
line of publicity.

With warm regards,
Sincerely,

CGBshas
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Bantisgo, July 5, 19u3.

Dear Mr, Welles:

On 3=turday President Rios summoned me to the palace
where I found Fernéndez with him. As never before since I
have known him, he spoke vigorously agesinst the Germans and
the Nazls. He spoke with dlsgust of the faet that for some
years the Chileane tolerated the Germans malntalning schools
with teaching only in German. "All they were taught", he
sald, "was to Heil Hitler. I have prohibited that now
teaching in all the schoole is in Spanish. The fact 1s that
Germans who have been here two and three generations and are
Chilean citizens are stlll at heart and in reslity, Germans,
Valdivia ie a problem. There they are strong and they are
not loyal'.

He asked me to see him personally should we be dis=
satiefled with anything, since he wishee to cooperate fully.
1 mentioned the fact that the Buperintendent of Banks had in-
formed the rallroad adminlstration that the locomotives ordered
before the war from Essen for which half the price was paid
with the understanding the remalnder would be paid when the
Job was done, were now ready to be sent to Switzerland and
that the railroad adminlstration must pay some millions of
pesoe into the German bank. I told the President I agsumed,
of course, nothing of the sort would be permitted. os seemed
aetonished and turned to Fernéndez who said in substance:

"Of course 1t ie absurd. In the first place if the
locomotives are ready, we could not get them out of Switzer-
land. In the segond place, it ls ineredible that with all
the bombing of Egsen the locomotives are ready. Of course
all they want le what they desperately need - money. And,of
course, we shall not turn money over to the Germans to be
used in the war. If the locomotives are ready and delivered
to Swltzerland, the money will not be pald until after the
war is over'.

I was given the dlstinet impreseion that we need
have no fear of the money belng paid.

Never has there been such a tremendous and emotional
reaction here to the Fourth. Literally in three large rooms

at
The Honorable e
Sumner Welles,
Under Secretary of State,
Washingteon,D.C,
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the Embesey we could not find a place for all the huge

floral tributes that came from the President and Ministers

on down. On thelr request, the Presidentisl Guard raised

our flag at the Embasey in the morning. Army, Navy, Avia-
tion, Carabineros came with bande for separate serenades,

and all the high officers of each came to the house in the
morning. The press editoriale stressed the noint that our
fight is Chile's fight. MNever before anything like that. I
made fighting epeeches at the University when the Chile-
American Cultural Institute held its annual affair, and at

the Cervantee Theatre at noon on the Fourth, under the auspices
of the Union for Viectory, the fighting democratic organization
here, and got emotional ovations. I got to the theatre late
and the ovatlon was astonishing when I entered., Cruz Coke
made a magnificent speech at the University., At the Cervantes
the Bub-Minlaster of Foreign Affairs and the Secretary-General
of the President sst on the stage. It will teke two daye to
acknowledge the letterse and telegrame I received.

Rios said a peculiar thing regarﬂing some of our
friende who were for rupture in the Senate. He said that

more importunitiee for the releasse of acents and splee come
from these than from any other source. We know that to be
true. I am sure it merely meane that from motivee of vereonal
friendehip these men, like Torree and Orte e, make these ap-
peals for these scamps. That le the trouble here.

The prees epread itself yesterday; but the editorials
etruck s note not heard before in even the Righteet papers
that have been under suepicion - that our cause 18 the cause
of Chile; our defeat would mean Chile's ruin.

3incerely yours,



2

YiE WY

Santiago, July £, 1943,

Dear Mr, President:

I enclose a copy of my letter to
Welles, eince you may be interested in

my hour's talk with Rios on his eolicita-
tion.

Warmest regards,

S8incerely,

Laoaks oot

The Honorable
Franklin D. Roosevelt,
The White House,
Washington, D.C.
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\ Santiago,July 8,1943
Dear Mr President:-

As of possible interest I ineclose a personal,very
confidential letter to Welles .Since writing it I learn that over tha
I:Ok-ﬂ‘lﬂ the President has had intimate conferences first with the
party leaders of the Laft and later of the high ranking officers of
the Army and Nawvy popularly suspscted of having aspiratioms to follow
the example of the Argentine Army ,and that these develpoed into love-
feasts and that politically matters are mow quieting down again.

liot in my official capacity directly,but because of my personal
feeling that you should know ,I have set forth certain reactions among
our militant supporters hsre igvolving Mmh abrogation of the decres
of 1870 giving French eitizenship to the Jews in North Africa ,and
press reports published frequently giving the impression that BEritain
and ourselves are negotiating some sort of agreemsnt with Franco for
the restoration of the pretender to the Spanish throme. I suppose
G‘rnud had something definite in mind,and I can see the necessity of
playing with Franco at this juncture for military reasons, but I think
it unfortunate that these stories of a Bourbon restoration have a date
line from London end Washington. It is not merdly the Jows and tha
Spanish Hepublicans who are concerned.That would not be so serilous
perhaps. But all the militant democrats,all the Left parties,and the

magnificent organization for Imkaxy Vietory which has an enormous
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membership in every eity and heamlet in Chiley feel intens:ly about
these two things . Whether anything can be done about it or not,I
am sure that it may be of some advantage to you to know just what
pecple are thinking and saying .

W ith warmest regards,

Sincerely
Hon.Franklin D.Roossvelt V27224 ﬁ 7%

Tha White House.



Entirely Personal & Geatidemviwd~ S8Ntlago, July &, 1943.

Dear Mr. Welles:

In view of reporte, always current, of a possible military
coup d'etat and my skepticism as to the poesibility unless some-
~ thing extraordinary occurs or is done by President R{os, perhaps
, X you mey wety my real feeling about them. I have the utmost
= ence in the actual heads of the Army. However, I have no
“ 7 doubt that there 1s a group in the Army who are impressed with
the action of the Army in Argentina end are eager to imitate,
especially since the disposition seems to be to express great
satisfaction with the speeches of Stornl and Ramirez - epeeghes
I have read micresepéplcally without finding in them the slightest
indication of a determination to bresk relations with the Axis.
These speeches remind me so much of the talk of the Jordanas
in Spain. Now that viectory leane to our side, all our erstwhile
enemies, of the Axis persussion, are talking bravely of their
'nnutrailtr', and somehow many of our people are taking what
geems to me to be a emug satiefaction in thie attitude. At
first,when Argentina'se Army acted, there was an assumption here
that we would not like ltl since 1t did not involve rupture.
But 1t 1s noted that the "neutrality" talk of the Argentine
leaders does not eppear to have created a bad impression. The
press here this week printed the story of the press censorship
of the new Argentine regime which lays speclal stress on the
assertlion that one of the purposes 1s to rigidly suppress any
?lper that doee not follow Argentina's policy of striot
neutrality”. If this means anything it means that should
% Prensa denounce the Axis, 1t would be suppressed. All this,
wit 8 apparently complacent reception by South Ameriean
papers, hae about convinced thie coup d'etat element in the
Chilean Army that a similar movement here would not weaken
Chile's position with us.

However, 1 doubt an attempt at a military coup for
this reason: At the most, I think, no more than 50 per cent
of the Army favors anything of the sort. And then the
Carabineros, outnumbering the Army, and plcked men of extra-
ordinary liiltnrr capacity, are sald to be absolutely opnosed
and determined to stand by the constituted authority.

i

The Honorable
Sumner Welles, GFCLASSTFTED
Under Secretary of State, State Dept Letter, 1—11-1;
Vashingten, D.0. By J. Schauble um___EB 4 1972
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I am told by people who ought to know that the rifty
per cent element in the Army wanting to imitate the
Argentinlans find nothing promising in the prospect of
being opposed by 50 per cent of the Army end the whole of
the Carabineros,

An interesting feature has Just come to my attention.
The Carabineros are sald to be almost wholly Masoniec.

General Bergufio, who 15 President of the Military Club
and cradited with havlng excellent military capacity, stands
out a8 a possible leader of the coup d'etat element. He and
Escudero are not cordicl. I have recently seen Bergufio a
number of times and he hee manifested extraordinary cordlalit
for ue. Hle obsession 1s the Communists and I am sure he would
1like to have power that he might use it drastically sgainst
the Communists, and I am sure he is among those who feel that
labor should be "pul in itec place" and kept there if necessary
with bayonets. I em qulite gure he ie not pro-ixie or pro-
German, and that he 1s not unfriendly to ue. He ie ectueted
largely, I am sure, by Lle extreme Rightest views. 8hould a
ooup take him to pover, I em sure that 1t would not mean any
alterstion in Chile's &ttitude toward us in the war. But if
his purpose would be an eatteck on the Communists and labor, I
think there can be no doubt that & general etrike would follow
and that the production of war materlel needed by us would be
greatly reduced, if not stopped.

I am afrald that the injeetion of military men into the
Government has given the Army a teste for nolitical power, and
thet should Rlos meke satisfactory arrengements with the
Leftlist parties for disclpline and support, and reorganize
the Government on & purely politicsl bacis, with the military
men excluded from the Ministry, there would be a dlssstisfac—
tion in the Army that did not notlceably exist before he in-
cluded them. I wae surprised the other evening in talking with
Escudero to note some Litterness over the prospect of a purely
political Covernment composed sclely of the representatives of
the politicel parties. BPut the General hed had about two more
drinks then he needed and he talked with indiescretion,

Meanwhile, however, I have heard nothing different from
Government eince Fernéndez told me that R{os will reorganize
the Government with a clvilian in the Minletry of the nterior,
but with the Minletry of Defense tgllt into three Ministries -
War, Marine and Aviation - with military men in each.

This 18 clear as mud, as I reallze. But so 18 the
situation. I em giving you my own state of mind and my seoret

thoughts
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thoughte about it on the assumption that you may like it
for background.

II.

I am a 1ittle concerned, too, because of the bad ro-
action toward us of Leftiat elementa and refugees that have
been in the front line trenches fighting our battles for
rupture and for carrying out all the implicatlions of rupture.
The action of General Olraud in abrogating the agreement of
1870 made h{ France in the early days of the late Republie
glving complete citlzenship to the Jews in North Africa, has
caused astonishment. The fact that the Viehy Government
acted elmilarly and clearly on the urging of Hitler and
Laval, makee thle seem to almoet everyone I have talked with
the very negatlion of the thinge for which we are fighting.
We are held responsible for Giraud, and I have heard the
opinion that he represents the Right wing of the French Army
which notoriously wes playing with the enemies of French
demooracy before the war and which iz responsible largely
for the present humiliation of Frence. I do not know the
purpose of Glraud in this abrogation, but 1t 1s diffiocult to
explain or defend. I had become thoroughly dlegueted with
de Gaulle, but I must confess that this action of Giraud
glvee some color to the opposltion of the de Gaulliste.

Then, too, there is muoh surprise and uneasinese
among the Leftists here, and, of couree, among the Spanish
Hepublicans, because of the prees reports constantly going
out indleating that Britaln and the United S8tates are quite
pleased with Franco and Jordana and guite gatisfied with an
arrangement which will dlieregard the democratic sentiment of
Spain and restore a Bourbon to the throne withthe blessings
of these two democratle nations. I can esee, of course, that
for military reasons at a critlcal time it 1s necessary to
play with Franco and Jordana eand pretent to a satisfaction we
do not feel; and also that 1t may be to our adventage to play
the monarchlsts agalnet the phalangiste. But this need not
be put into the preee in such a way as to indlcate our com-
plete satlsfaction. And If put into the prese, it seeme un-
fortunate that the stories should be dated from London and
Washington,

If only the Jews and the Spanish Republicans were af=-
fected by these stories i1t would be bad but not serious, per-
hape; but the Leftlste elemente, s8ll the democratic elements
in Chile, are militantly in sympathy with the Jews and with
Spanieh democracy, and I find a disconcerting skepticiem
grﬂuing as to our democratic motif. If true here, it muet

e true generally.

i
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I have no doubt that there are adequate and
immediate reasons for all these things, but the un-
fortunate thing le that the facts are belng published
without the explanations which, for manifest reasons,
cannot be, But I am esure you wlll want the resctione
to them among our friends as I find them here.

Sincerely yours,

2



Santiago, July 29, 1943.

Dear Mr. President:

Just a word of warmest congratulations on your
fighting speech of last night which 1s featured 1in all
Santlago papers today, and Fernandez, the Forelign
Minister, asked me to add hls congratulatione. I was
delighted especlally with the promise that Mussolini
cannot escape the penalty for his crimes by resigning
on the approach of the police, and with the sentence:
"We will have no truck with Fascism in any way, shape
or form. We will permit no vestige of Fasclsm to remain".
The downfall of Mussolinl created a sensatlion here and
the effect on our erstwhile enemiee has been magical.

I do not think I wrote you of the message sent me
by the Nuncio through the Foreign Minister; a request
that I do what I could in Washlngton to prevent the
bombing of Rome. The Minister told me that thus far he
talked as a Catholic but immediately he began to talk
"11ke an Itallan" in that he sald that it was terrible
and futile to bomb Italy and S8iclly. The Minieter says
he told him that it was "absurd" to talk about not bomb-
ing Italy and Sicily, and that he himself, while regret-
ting the necessity, thought it inevitable that Rome would
be bombed for the military objectives. The Nunclo, by
the way, was for a number of years the private Secretary
of His Holiness. I have never been quite able to flgure
him out. The Yugoslav Minister, who talks Italian with
him, and who is a Cathollic, tells me that the Nunclo, 1n
confidential conversation, has been very bitter against
Muesolini and calle Hitler an anti-Christ. He 1s most
gordial with me.

I have just written Welles of an interview thie
morning with Fernédndez in which he eald that he 1s con-
vinced Argentina and Brazil are trylng to work up an

antil-Communist

The Honorable
Franklin D. Rooasevelt,
The White House,
Washington, D.C.
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anti-Communist crusade on the continent, predicated
on the at least simulated fear that Rusgsia plans

the domination of Germany and Central Europe. I have
no doubt both the Ambassadors here have been feeling
him out along this line. In the beginning, both were
80 antl-Communist that I felt nelther wae pro-democratic,
and they certainly, in the beginning, sald nothing to
indicate they were anti-Nazl. However, Gracle, the
Brazilian, has been pro-United Natione for monthe now,
and he has been my closest collaborator. But he is
inteneely Cathollc.

But Fernandez places his own interpretation on
this proposed crusdde. He thinke the object is to try
to drive Chile from 1ts traditional democratic orbit
and into a military dictatorship. Coming from Fernandez,
thie 1is interesting.

Warmest regards,

Sincerely,

W veentr GRET
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THE WHT™E HOUSE

VASHTNGTON
Auguet 3, 1943

Dear Claudes

T have received your letter of July 16 with
its enclozures. I preciatﬂl your keering me in-
formed concerning these nutters.

The sweeping and erroneous use of lubein is
something which we too heve to contend with.

Very sincerely yours,
(Signed) THANKLIN D. {DQSETELT

The Honoruble
Clsude G. Bowers,
fmerican smbussador,

Santiago.




DEPARTMENT OF STATE
WASHINGTON

July 31. 1943

My dear lMr, President:

I have received your memorandum of July 26, 1943
enclosing a letter of July 18, with enclecsures, which
you have recelved from Ambassador Bowers in Santlago,
Chile.

In response to your request, I am enclosing a
draft of a suggested reply to Ambassador Bowera for
your conslderat and signature if you approve.

al lly yours,

Enclosures:

l. Draft.
2. Letter returned,

The Presldent,

The White Houase,.



Santiago, July 16,1943

Dear Mr President:- .

The inclosed letters to Welles deal with & matter
of consid=rable importance which is not without an alarming feature.
You may find it worth while to have this information for background

should enything eventuate.

I etill withold my cheers from the new Arger ine Govermnment that is
going tn?and is in faet mow,according to Storni,cooperating with the
American nnj;iunn ; but whfh has just announced the suppression of eleven
organization supporting the Democracies in the war under the good old

Nazi pretext thst they are "communistic", There are very few communists

in Argentine but there sre & lot of democrats and a lot of liberals--which F'
to facists,nazis and Falengists means "eommunists",

I have asked the Speniards here who had been sent,es charged,back to

Franco.They received their infermetion from an Argentine paper. The name

is Tomas Serentes,a Spanish refugee in Mexico,who appeers to have crosased

the border without right and to have been arrested. I hope he was not sent

back to Spain »8ince I have no doubt Kexico would have taken him baelk,

¥

I note in the very confidential telegrem received daeily that
Franco says Plainly he will not tolerated a monarchist restoration singe |
the sentiment is not strong enough.This is true of course for no one in l

Spain but the old reactionary aristocracy and nobility went a monsrchy,

L

But it appears Franco is persuaded it is not Neceasary to get rid of his



facist regime since he says that after the war the Democracies will
all adopt his form of Covernment. The more 1 heer of Franco the less

sacroscant he is to me .

1 have just read what purports to have been a speech by Hayes which

I prefer to think was never made., It said that "the future Covernment
of Spain will not be determined by the United States or by the

Spanish refugees outside Spain but by those in Spain”. Since the

refugees are the Spanish democrats who in Spain would heve been shot

1jr wholesale or imprisoned ,I find it difficult to understand this pre-
) 4
“ Judice against them, Naturslly I do not share it., When the prisons have

been emptied of their thousands of politicel prisoners and the refugess

are permitted to return to the homes they so valiently defended ,then
and then only cen a vote determine the will of the Spanish people, I
imagine Hayes has been misquoted., I hope so.

Warmest regards,

Sincerely,
Hon,Franklin D.Roosevelt 2 , W
The White House,

i TP e, s
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Santlago, July 16, 19413,

Dear Mr. Wellesi

gommander fockwell came to see me yesterday morn-
ing ae an emlesary from the head of Army Investigaciones
here to warn that some Communlst leaders may be arrested
and to express some concern lest we interpret it ae o
move of the Nazis. He wanted me to understand that this
is not the case. I have sald nothing to him and shall
not. But I am both concerned and amazed.

Juet at a time when I am preparing to follow up a
conversation with Fernfindez in which I talked very plainly
about the release of a great number of Nazl agents and
éples arreeted on information in posdsession of the Oovern-
ment, which does not sppear to worry the Army in the
least, 1t is dlsgueting that the Army should suddenly be-
come so deeply apprehensive about the Communiste.

Diegusting for these reasons:

(1) The Communiste here hawe supported us one
hundred percent and most effectively in the
matter of rupture and in the fight on the Nazis.
In truth, the most militent and effective support
we have had has come from their well dl:ﬂipf?:ud
organization. We have had the opposition of the
Rightest partlies, as partles, and have had very
weak support, as you know, from the Radleal party.

(2) The Communiste have supported the constituted
Government far more loyally than any other party,
far more so than the Hadlcale, the President's own

party.

Rockwell was told that these "Communist
leaders" would be arrested lest there be a
¥nnlr|1 strike. The answer to that is this:

here has been no general strike. In the case
of threatened strikes, Contreras Labarea, the
Communist leader, has gone to the fullest extent

in
The Honorable ”
Sumner Welles,
Under Secretary of State,

H“hlﬂgtﬂﬂ' Dln ci



in preventing it on the ground that 1t would interfere
with our war effort, and hag immedlately sent emls-
saries to atop it. He sald that if the emissary falled,
he himself would go.

fio the talk of a general strike seems rather far
fetohed.

I am strongly of the opinion that the contemplated
action of the War Investigaciones would do more to
precipitate a general strike than anything else. It
might almost force it. And I am wondering 1f that 1s
what the reactionary Righteet leaders want and 1if they
are Just using certaln reactlonary Army elements. In
days of peace, Chileans oan do whatever they please
gbout their domestic political problems and 1t 1ls none
of our bugsiness; but it 1s in the interest of the Nazis
to precipitate such a controversy in the midst of the
war.

I am msstonlshed for theses reasons:

(1) Contreras Labarca was & dinner guest of
the Presldent on the occasion of the visit

of the Paraguayan President, who was aston-
ighed to find representatives of all partles
at the Moneda dinner. The Communist leader
slso went on the southern trip with Yallace,
along with the leader of the Conservative

party.

(2) President Rios, I am told, sald the
other day, that there are three kinds of
Chileans:

"Those who wish to drive me out; those
who wigh to drive me to a dleotatorship} and
those who think I must rule with the Left
p;:tie: that elected me. I am of the third
celass".

The danger of a military coup d'etat
seemg to me improbable for thls reason:

It is generally understood that not
half the Army officers favor a military
dletatorship. More than half will stand
with the President. And all, ALL the
Caribaneros, constituting a er force
than the Army, and composed of men as good
or much better, are openly for the President.

That
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That being the situation, the only chance for
a military action 18 to oreate & situation involving
strikee; and I am sure there will be no general strike
Af the etatus quo is maintained and there certalnly
will be g estrike if Communist leaders are arrested.

I am afrald that some of the Army have not entirely
lost the enthusiastlic hope they had when the Army in
Argentina took ower. That actlon was falsely ascribed
to the "Communiet peril"”, the old Fascliet technique. I
note that eleven organizations for the support of the
Demooracles have been suppreseed by the Argentine Govern-
ment on the ground that they are "Communistie". The

ood old Fasclet technigue in Spainl Dear me, how well
recall that I was a Communist and "red" because 1
stood for demooracy in Spain against the combined Axis
forcee there. And thls message, through Rockwell, sug-
gests to me that the anti-democratlic eiement 1n the Army
here would like to imitate the Argentines in thie respect.

All this may not eventuate but I send it to you
as background for possibllities. It seems to me now
there 18 little, if any, danger of an unpheaval here
since the Prr:lﬂnnt has apparently about reached an
understanding with the Left parties having a subetantial
majority in Congress.

1I.

The gravest danger to the regimé here is the
startling skyrocketing of the cost of living. This
is outrageous. The mass of the people cannot bear
the burden. As Harrie reported, the cost of living
here 1is hlghur than in any other South Amerlcan country;
and as high as in the United States, where labor receives
prineely wages incomparison.

The President reasllizee thie and he hae Just done
something that has puzzled me no end. He has named as
the head of the organlzation to control prices, et
cetera, Ramon WERGARA Monterc. This man formerly was
Iutigg!nt! here. He was thought to be pro-Nazl, as his

rother, an Army officer undoubtedly was one. He ls the
man who prohibited anti-Nazl pletures while permitting
Nazi pletures in half the theatres and even in Army bar-
racks. I had a hot fight with him and he was removed.
He 1s & strong man of great daring and has figured in
the En-lip as one of the three mentmost likely to head

g military coup.

Why then his appointment? I% is poseible that,
Firs
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Pirst, he was named by Rios to bind him %o
him.

Second, that he wae named because he is not
afraid of the devil, is a men of action, and ifr
he is in earnest about control, he will not be
afraid to act againet the prnfitur: no matter how
important pollitically or how powerful financially.

In thie position he can do use no harm unless
he were to attempt to create the impression that we
are responsible for the high cost of living here,
and I am positive the Fresident would not tolerate
that.

Viewing his appolntment realistlically, there-
fore, I do not think there is any occaeion for alarm,
and it mey bring him into line with us.

Warmeet regards,

: BNWM



Santiage, July 16, 1943,

Dear Mr., Welles:

Sinoe uritini the letter you have just read, I have
heard a more start ing thing brought me b{ Wall. A meet-
ing wae called this week of all those dealing with espion-
age and presided over by Garreton, head of the Civil
Iﬂ?lliifltiﬂhl- He opened the meeting by llrlhﬁ that 1t
wae called to consider ways and means of more e feotively
dealing with Axis agente ana esplonage. Colonsl <duesada,
of Military Intelligence, at once spoke up and sald that
hie people were not so much interested in this, but that
they were concerned with the Communiste, Garreton then
sald that the Russiane are flghting with the Democracies
in Ewrope and that the Communists here are supporting the
President and the constituted suthority, and if that was
the position of Quesada's people there wae no reason why
the meeting should eontinue; at whioh Quesada got up and
walked out.

Colenel Johnson tells me that We were very much in
doubt as to Quesada's position on the var for a very long
time, but that lately pro-Ally officers have said that he
1s all right on the war.

In talking with one of these men with the Communiest
obsession, Johnson asked him if arrests of Communist
leaders would not mean a general strike. The reply was
that it probably would, but that 1t would not last more
than five dayes and when the leaders had been "ghot", they
would settle down. My own impression is that the shooting
of these leaders would lead to a elass war here of the
first magnitude, and wreok our war industries here. I
have been unable to get a definition in terms of men of

he #ord "leaders". 1If it actually ineludes men like
untrur;: Labarca, it would mean grave trouble and prob-
ably oivil war; if it means some irresponsible agitators
here and there, called Communists and probably not at
all, it might be different. But it is my observation that
by making a martyr out of a skunk You play a silly game.

Sincerely, W
Y777 4

The Honorable
Sumner Welles,
Under Pecretary of State,
Washington,D.C,
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MISS TULLY:

FOR THE PRESIDENT
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Santiago, August 10, 19413,

Dear Mr. President: ,f ‘ x 87

[ N

You may be interested in the tour through South
America of Benator Butl of Nebraska, who is here now.
Very confia!ﬂtIEII?T‘Eiggain thinge impreesed and con-
cerned me. When I met him at the plane I found Mr.
Cuessen , the head of the Electric Company and the Traction
Company, American propertles, who had been asked to meet
him by the laading public utility man of Nebraska., That
rather fixed the Senator's etatus. I had a three hour
conversation with the Senator on Friday afternocon. He
had with him aEﬁig_EunIgzﬂ,Egnting a8 speclal secretary,
and I was shocked when agked by him if I did not think
the way to handle South America 1ls to go back to the
"big stick". These were the words he used. I told him
that I thought 1t would be fatal to our relations with
South America, that the events of the last ten years had

done much to wipe out the old anti-Yankee feeling. I
did not know what lmpreseion I had made.

Then on Saturday morning I took Butler to call on
Presldent Ri{oe, During the course of the convereation
Rios eald:

"Of course there has been a strong anti-American
sentiment in Chile and in South America for a very long
time and it has been deep seated. It hae been largely
eradicated in Chile eince President Roosevelt went into
power because of his policles and the confidence of the
South Americans in the reality of his friendship'.

That seemed to hit the Senator between the eyes.

At noon that day I had the Senator to lunch at the
houge with a few Senatore - Cruz Coke, Ortega, Lira Videla,
and Grove, - a Conservative, Radical, Liberal and Socialist,
- all warm partlisans of ours and great admirers of yours.

I

The Honorable
Franklin D. Roosevelts,

The Whlite House,
Washington, D.C.



I had the Senator between Cruz Coke and myself and you
can imagine what Cruz Coke sald about you and your
policy. All four Senators, outstanding here, are
militantly our friends and youre.

It wae arranged there that Butler could be
invited to the Senate for Monday at 4:30. Butler wes
enormouely pleaeged and almost humble, eince no where
elee has he been accorded euch distinction, and the
fact that I am rather more notoriously a fighting [femo-
crat than any other head of mlssion he has met or will
on this continent, I think it has made a strong impres-
elon on him. At any rate he asked me to go over the
brief speech he make, saylng he would be gulded
entirely by me. I have just gone over the speech which
ls perfect in tone and content.

If Mumford made an impression on him with his
"big stick" propaganda I am sure he has been thoroughly
educated on what an abandonment of the preesent South
American policy would mean in our relations. He frankly
pute it that his trip has "educated" him.

I attended the press conference for him, rather
apprehensive lest the reporteres by thelr guestionin
develop partisan differences at home affecting our Good
Neighbor policy and I warned him, An attempt waes made
by the reporters but he handled himself well, and saild
that in such matters there was no party difference.

It might be well to learn something about Mumford.
He made a bad impression on members of my staff, as well
ae on me, and I have the impreseion that he had a Job for
the Republicans of smelling out thinge that can be used
by the oppositlon. But he certainly was not clever about

it.

I have Just lost the most charming, and in my
opinion the most irreplaceable member of my staff, Cegcil _
_%xnn, celled back to the Department., He ie & son-in-
aw of Joe Grew and was enormously popular here, deepite
the fact that he le a Harvard man! Keep your eye on him.

He 1s somebody.
Sincerel
it Yylecots

x pP3780
X 303
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THE FOREIGN SERVICE
OF THE
UNITED STATES OF AMERICA

AMERICAN EMBASSY
Santiago, August 10,

Dear Steve:

The enclosed letter to the President
is very confidential because 1t deals prima-
rily with American political matters. For
that reason I am enclosing it to you for trans-

miesion.

Sincerely, W

Enclosure:
Letter, as stated.

The Honorable
Stephen Early,
The White House,
Washington, D. C.



" Santiago,August I7,I1943

Dear lir rresident:-

Berle has just sent me an
alaborate report on the Spanish republicans in
South America in which I am mentioned. I have in
consequence written him and I am inclosing a copy.
I am rather proud to be known as hoping for the
ultimate restoration of Spanish democracy,but
poor old Soriano,almost eighty,and almost childish
in his feebleness got it a little wrong.

The possible attitude of the Covernment naturally
was never discussed with Soriano,

Warmest regards,

Sincurely: z
Hon.,Franklin D.Roosevelt W

The White House.



Santiago, August 17, 1943.

Dear Mr. Berle:

I have read with much interest the report on "Spmnish
Republican Groups in the Other Republice". For the most
part it 1ie a reasonably accurate description of the situa-
tion, but the "feuds" a:iating, as reported, in the Republi-
can ranks in Spain before theFascist Internstional, lead by
Hitler and Mugeolini and their armed forces, brought on the
bloody war with the tragle results to Spain now so evident
are exaggerated. There were differences among the real
Republican partles as to policies Just as in the United
atatee and England, but there was unification among them
against the Fasclst and Monarehist elements in the electlon
of 1936. Among the Leftist elements, the Syndicalists and
the Anarohlets were not united with the rez]l Republicsn and
Democratic parties., I doubt 1f the Anarchists, born and
developed since 1#6% under the monarchy, can be called
"Leftlsts'. Great numbers of them in rebel territory were
with the Franco forcee and many in Barcelona went over to
Franco during the war.

The only serioue echism,I think, was that between Negrin
and Prieto - both Soclaliets., Prieto was a great parliamen-
tarian, s reslly brilliant and lmpressive oratcr, for years
the epokesmen in the Cortes of the Boclallsts and the greatest
debater in that body aside from Azana. Negrin wae & member
of the Cortee but never spoke and he was not a leeder until
during the war. Prieto was of the Right wing of the Soclal-
ists, very cloee to the Azana republicene; Megrin was of
the Left wing. The removal from the Minietry of Wer of
Prieto by Negrin after the rebels broke through to the sea,
was biltterly resented by Prieto. I know the reescns, the
olaime of both men, both of whom I perscnally know.

. Prieto heted the Commuriists, Anarchiste and Syndlcallsts;
Negrin wes certeinly of neither group. But in the war it

was necessary to use all three ggeinet the Pasciets. Negrin
told me after the war that he had trouble with all three but
he found thet when he had an understanding with the leaders
of the Anarchlets and Syndicaliste cne day, the next the

underatanding
The Honorable

Adolf A. Perle, Jr.,
Aselstant ﬁaurttarr of State,
Waehington, D.C.
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Mr. Herle -fe August 17, 19473,

understanding waes dlsregarded because the leaders could
not control thelr men; that he had Just as much trouble
getting an understanding with the Communists, but when

an understanding was had with their leaders, he could dis-
mise 1t from his mind. He thereafore used them.

The Communiete were not impreseive in numbers
before the war. In the Cortes, when I went to Spain,
there was Just one Communist in a body of 450 men; when
the Popular Front was formed, literally forced by the
unification of the antli-Hepublican partlies, tney elescted
16 - out of a1l proportion with their strength. To 1l-
lustrate: In Madrid it would have been impossible to eleot
a Communiest dog-catcher,running as & Communist. But there
were 17, I think, membere from Madrid and in making the
ticket, one Communist was put on. He was eleoted, not as
a Communist, but &8 & member of the Common Front. BSo in
other sectlons.

During the war there wee much gratitude to lueslia be-
cause Ruesla alone wac willing to sell erme and ammunition.
She alone helped. The Western Demooracies persisted in
keeping up the mockery of "Non-intervention", concemtrating
on preventing the constlitutional legal government from buy-
ing arms and ammunition., The effect on men fighting for
their lives was inevitable. Ihey were as grateful to Russia
then as we are now; they accepted Russia's help as grate-
fully then ae we do now.

But Spanlards are temperamentally antipathetic to
Communiem ze& much ae& to Fasclem.

I note I have been distinguished by mention in the
report 1ln a quotation from Sorisno. He ls rron§ in say-
ing that I favor a "Spanish Government in exile". I never
have sald anything of the sort, knowing it inopportune. I
moet certainly, belng an Americen and a Democrat, hope for
the restoration of a Democratic Bpublic in Spain when the
rotten fabric erected on its ruine falls of its own putridity.
President Roosevelt knowa that Soriano is wrong in his ag-
sumptlon thet 1 have written him about recognizing a Republi-
can Government in Spain when the war 1s over. I have ex-
pressed the hope to Fresident Hoosevelt that the Spanish
people may be parmitited to determine for chemselves in a
pleblecite the kind of government they want; and have sald
that thils gannot be determined by & vote until 211 the
political prisconers still held, four years and more after
the war, are released and the thousande who fought the
Fasclets for two and a half years and went into #yile, are
permitted to return home to vote. °

hat



“hat pleblscite, if honest, would not result in a
reatoration of a Bourben King. Up to the time of the war,
the Honarehlsts could not elect more than 12 or 1% members
of the Cortes.

Here,and throughout South America, the Spanish
Republicens have militantly and effectively supported
us in our fight for rupture of relations with the Axis.
The small aristocratic monarchist elemert have been
militantly against ue and pro-Axis. I have had & naturel
partiality for those who have sgupported our cause,

My relations with Sordano have been friendly, but
my contacts have been in connectlion with the Quaker orgen-
lzatlion whlch helps refugees in dire trouble. It furnliehed
money to get & wooden leg for a b#illiant young Epanish
poet here, and &lso for the care of another Spanigh artist
suffering from consumption. I worked with the Quakers dur-
iny the Spanleh war.

I am very proud to be nlaced among those friendly to
Spanlish democracy by those who know. When Fernando de
los Rlos, an ©ld friend wee here to lecture in the Universi
I had him to lunch. ‘hen Agwrre , the Basque Preeident,
now on the faculty of Columbia, came here he not unnaturall
called on me and I was glad to see this really fine charact
When Mertinez Barrio and Mall)a were here, they called uvon
me gg 0ld friends. VWhen another friend, of whose friend-
ship I am proud, Augusto Barcle, Minieter of Forelgn Af-
faire in Bpaln and leader of Azana'e perty in the Cortes,
sent me from Barcelona the fine two volume etudy he had
written on San Martin, I recommended it to book sellers
here. it hed nothing to do with the war.

But in Coriano's letter to the effect thet I hed
written, as he gays, to Hoosevelt, he is mieteken., I
nertainiy never told him eo. But he is a very o0ld man,
he must be near elghty, and he 1g apt to get mixed. He
is very feeble now.

I cen see but one eolution for Spain. When Franco's
regime gecee down, the Spanish people, and all the Spanieh
people, and no one elee,must be permitted to determine the
form of government under which they wieh to live. I bellev
thet ie what we are fighting for now. Dut that oen only
be determined by & pleblecite of all the Svanieh people, an
not untlil after the wer. In the meenwhile I can eee no

useful
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Mr. Berle T August 17,1943,

useful purpose in forming a connection with any
government in exile; and least of 211 of committing
ourselvee to the reetoration of a Bourbon King, re-
gardless of the wighes of the people,

I would not bother you with my viewe at such
length but for the feect that I assume sll our Missions
have been furniched covniee of the report in which T am
erroneously quoted, I em eending a copy of this letter
to the Fresident.

Hagarﬂl .

Sincerely,






COPY FOR THE AMBASSADOR

703 Department

AODE : Brown

329

BECLASSIFIED
Btate Dept. Letter, 1-11-72

By J. Schauble Dm__F.E_B. 4 1372

DATE: November 10, 7 p.m. = 1943
NO.: 1922

CHARGED TO: Embassy

1922, November 10, 7 p.m.
SRS, TOR STETTINIUS ,DUGGAN AND BONSAL

As you may know we have been makling an effort to

get an inoreass in the supply of print peaner for the

press and of glucose for the local paper factory whioch

supplies one of the two greatest papers in Santiago and

numerous papers throughout the country. I have just had

a oonversation with James Miller, the head of the United

Press in South America, regarding the new decree issued

by the Nazl Government in Puenos Aires which might have

been written by Herr Goebbels. It declnres that paper,

ineluding that which we send to Argentine must be equally

divided and that Pampero the most offensive of Nazl or-

gans and another Nazl paper shall have their full share

= = whiech means their full sheare of paper sent from the

United States, and that the Nazl GCovernment will see to

it.

But I was startled to hear from Miller that while
we 1n this Embassy have to fight constantly to get

enough paper to keep the press here going, and while we

get but 550 tons a month from the United States

for



for the papers supporting our csuse in a democratic re-
publio, we are sending 5000 tons a month to our enemies
in Argentine. This seems inoredible to me, as it evident-
ly seemed to Miller.

The new deoree is the most direct and arrogant chal-
lenge we have yet had in Argentine. It occurs to me that
in view of this decree we might well discontinue sending
any paper to Argentine and distribute thet 5000 tons
among the nations that are with us and not against us.

I km of aourse thet this would hit the two important
papers in Buenos Alres that are friendly to our cause,
but now the Covernment decrees that whatever we send for
their use an equal smount of our paper will be glven to
the papers that sre fighting us tooth and nail; and 1if
a8 a result of shutting off the supply the two papers
favorable to us suffer, the responsibility will be on
thelr GCovernment and not on us. I suzgest that serlous
attention may well be given to the shutting off of the
paper and the distribution of it among the countries that
are with us.

All Chileans returning from visits to Buenos Alres
comment with astonishment on the faot that there is no
evidence of scarcity there in anything; that the people
are prospering because they are suffering no deprivations
from the United Nations; and the fact i1s being used by
Nazi elements in other countries to sustain the thesls

that
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that it was a mistake to break relations with the Axis,
because the one that maintains relaticns ls prospering
and suffering not at all through 1ts adhesion to the
Nazl cause. Surely tﬁ- best contribution we can make to
those wishing the overthrow of this !lazi rezime is to

put the pineh upon them.

BOWERS

CoR/cdw
Encoded: lda cdw
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Santiago, October 29, 1943,

Dear Mr. President:

Senator Cruchaga, former President of the Senate,
Ambassador to Germany and the Unlted States, frequently
Minieter of Foreign Affalrs in the o0ld daye, and a
proven frilend of oure at one or two Pan-Amerlcan confer-
ences where Hull thought him his best collaborator, 1le
vieiting the United States, to accompany another former
Minleter of Forelgn Affairs, Jorge Matte, to the Mayo
Clinic. He is one of the two or three real statesmen in
Chile, and a member of the Conservative Party. He has
been my cloee friend since I came and 1s friendly to us;
and because he 1s of the conservative element, very
valuable to us. He has exchanged a letter or eoc with
you because he shares your weakness for stamp collecting.
When he 1s in Washington, 1f humanly posslble for you to
recelve him for a few minutes, 1t would be to our decided
advantage here, He would probably talk to you about
stamps and old friends of his in Washington, and being a
most tactful and thoughtful man would not expect more
than ten or fifteen mlnutes. He will probably hot be
in Washington for two or three weeke. I have given him
a letter to Stettinius and, of course, if Hull is back
he will want to eee him.

The Ferndndez vielt to the States, elaborately
played up from day to day to the extent of many columns
here, has made a profound impression and all Chileane of
all parties feel he wae treated with dletinction and that
hie visit has done much to wipe out old mlsunderetandings.
Thie ie gratifylingly true of the Rightest oppoleitlion also.
My interviews in the States, also sent back, had a remark-
able effect here and the papers have ran fuiaoma editorlale
of pralse, glving me credit for making Fernéndez' visit a
success and proclaiming me a true and understanding friend

of

The Honorable :
Franklin D. Roosevelt,
The White House
Washington, b.ﬂ.



of Chile. I find to my amazement that many of the
Rightest persuassion, while cordial to me, have had

the mental reservation that I was working againet
Chile. Thie all came from the propaganda against me

as a "Red", circulated by the Spanieh Embasey. Cruchagi
and Cruz Coke tell me that my interviews have made
ardent frlends of this element, and I see abundant
evidence of 1it. p

Nothing has delighted me so much ae the reaction
of the conservative elements here to the outrageous
proceedings of the Nazi regime in Argentina. eading
phyeiclans here, and the medical profession is of a ver)
high order, who had accepted invitations to a Medlcal
Congress in Buenos Alres, have canceled thelr acceptance
in protest against the discharge of the professors and
published their letters; Arturo Aleseandri, son of the
former Presldent, and head of the lawyers here, has writ
ten and publlshed a sharp letter of congratulations to
the President of the Argentine Unilversity who resigned
in protest agalnet the order to diemiss the professors;
and Juvenal Hernéndez, head of the University of Chile,
strong politically, erstwhile Minlster of Defense, and &
favorite of the Army, aleso wrote and published his lette
to the Argentlne President of the University, striking
gtrongly the democratic note. And the Rightest papers
have editorialized in pralse of the action of these men.
Since these are the men who formerly stood for the
cultivation of Argentina, I think this important and

promising.

I saw Walker and I am writing my ideas for him.
Will send you a copy when written. I am curious to
know how we come out with our mutual New York friend.
I hope for hie own sake that he accepts.

Warmeet regarde.

S8incerely, : ?‘:r?:/"ffﬁp



THE WHITE HOUSE
WASHINGTON

November 8, 1943.

MEMORANDUM FOR

THE ACTING SECRETARY OF STATE

Will you be good enough to
explain to Senator Cruchaga how
sorry I am not to see him?

F. D.R.

P.S, Please return Ambacsador Sowersa!
letter to us,

Letter to the President, 10-20-471,
from Claude G. Bowers, Santiaro, re
Senator Cruchasga, former President of
the Senate, Ambassudor to Germanvy and
the U.S., visiting the U.S. Asks if
the President will see the Senator,
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Santiago, December 21, 1943,

Dear Mr. President:

I am enclosing a copy of a letter to Hull.
The firet paragraph you should read, if no more.
The reet relates to Argentina and the inevitable
effect of ita prosperity on South American nations
that have broken with the Axls; and to my pos-
8ibly pessimistic opinion of the conspiracles
belng hatched in Buenoe Alres and their ultimate
effect on thie continent, The paesionately demo-
cratlc declaratione of the Bolivian revolutioniste
recalls the fact that all Nazi and Fasclst govern-
ments start out with eimilar declarations of devo-
tlon to the common man. I seem to remember that
for some time after the coup d'etat in Buenos Alres
many of us thought that this Nazi triumph was a
victory for the United States.

Congratulations on the historic conference
in Persla. And on your safe return. We were
greatly concerned over Churchill's illness, but
he appears to be a tough old boy; all of which
implies that to drink whigky in abundance and
smoke cigare incessantly makes for eternal life.

Sincerely, E

Enclosure:
Copy of letter to Secretary Hull,
dated December 21, 1943,

The Honorable
Franklin D. Roosevelt,
The White House
Washington, ﬁ.ﬂ.



Santlago, December 21, 19473,

Dear Mr. Secretary!

The other day Ferndndez nent for me for the express pur-
poee of requesting me to inform you and the Fresldent personally
that he has been greatly distressed and disgusted by the delays
in peseing of the Control measure, and that if it 1s not en-
acted most epeedily, he will ineist that President R{os put all
the nation's Rlo commitmente 1n operation regsrdless, and in
the event ne refuses, Fernandez will reeign. He eaid: "I
pereonally promiced hoth President Roosevelt and Secretary
Hull this would be cdone and I feel that my personal honor
demands that my promlses be carried out to the letter. I wish
you would beg them for me to withold Jjudgment on me a very
short time". Thie wue entirely voluntary. He sought the inter-
view and for thie exprese purpose.

, Iwo daye later I wae informed that last Saturday morning
Fernandegz accompanied the President to the preeidential residence
in Vifia for the week end, takingy along all the Aata and the
commitments with the view to working out the plans., I may add
that my own oninion of Fernandez's honeety, =ineerity, loyalty
and dignity as & man 12 of the very highest.

Thie morning the napers are filled with the declarations
of passionste love of the United Etates from the revolutionary
government in Bolivia. Theee reek with tributes to democracy
and the United Natlone. On the other hend, I have it from the
Bolivian Ambaseador, who, when Minister of Foreign Affairs, sent
the German Ambaecador in La Paz upon his travele, that the
leaders, and all the leaders, of the revolt are notoriously
Nazl or pro-Nazl; that the chief leader was the most intimate
companion of the German Ambassador until expelled; that Belmonte,
the former Military Attaché in Berlin, notoriouely a rabid Nazi,
who wrote articles attacking the United Statee, has been on the
Argentine border for months cecrepiring, and thet, in fact, he
directed the coup d'etat. WNo one I have seen here has any doubt
that the conenirscy was hatched in Argentina. he brlef press
report from Buenos Alres in thle morning'es vapers merely says
that the revolution wae "a great surpriee in Argentina", Me
thinke they do protest too much. If it wae a "great surprise"
in Argentina, it is the only country where the surprise is great.

Fo
The Honorable =£
Dordell Hull,
Secretary of Stete,
Washington,D.C.



in the diplomatic corps. It ie that Argentina hes become

the Nazi Becond or American front; that 1t 1s :ggrgsuively
working for the establieshment of governments in South America
8imilar to its own to be under the directing influence of
Buenos Alres; that it 1ia making a real impression on surround-
ing netlone with its lack of scarcity, ite abundance of every-
thing, its continuing profitable trade with England ahd the
United Statee, and its resulting prosperity surpassing that

of any other South American nation. I know the Argent inians
are uelng thie abundance and prosperity as propaganda to
persuade the nelghboring nations that they, too, would be
prospering had they not ylelded to the pressure of the
Yankees,

I know the Chilean Government 1is greatly concerned
over the apparently close relations of Argentina with Bolivia
and Paraguay, feeling that it 1s being surrounded, and that
the purpcse ig to force Chile into the anti-democratic sphersl
It finde that great and vigorous and rerelatent economio pres-
eure 1s being brought to bear on the surrounding countries
and cites the cage of Uruguay where the “rgentine Charge 1s said
to have demanded of the Uruguayan President that he order the
Uruguayan prese to discontinue eriticlem of the Nazi regime in
Buenoe Alres, and had his demand aoccepted. .

I know that both Ferndndes and R{os think that the pur-
pose 18 to bulld up an anti-Yankee bloe in South America. I
think it unqueetionably true that the prestige of Argentina
has never been grester in South America than today. Having,
ae 18 sald, defied the Yankees and "made them like 1t", its
position aes the "leader of South America agalinst Yankee imperial-
ism" 1s becoming stronger all the time. Thie, of course, delights
the anti-United States element which still exlets to some ex-
tent all over the continent.

Armour writes me that the Paraguayan Foreign Minister
when in Buenos Aires told him that the economio pressgsure of
Argentina on Paraguay is almost lrresistible. I have always
thought that by economic pressure the United States and Britain
could stagger the Nazi regime. Thie is the common comment as
I hear 1t. I have heard it from Fernandez.

But all the economic pressure on surrounding nations
comes from Argentina. We have an embarraeseing sltuation here
to illustrate 1t. Chile needs a great many horses for agri-

ultural purganun and 1t was proposed to make the purchaee in
grgantiul. ut it appears that Argentina will sell the horses
but only on condition that they are pald for with 5,000 tons
of copper beyond the 18,000 tons we allow for exportation. It
is claimed that the copper is for the Argentine army. My

information
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Anformation i1s that the Army does not need the copper, that
it hae an abundance. Knowing our policy in regard to CcOp=-
per, 1t looks as though the Argentine Covernment deliberately
assumes this position to embarrass us; and, 1in the event we
will not authorize the rurchase under these condltions, it
will be said that Chilean agriculture 1s suffering because of
the United States.

At luncheon at the Brazilian Embassy yeaterday, the
Brazilian Ambassador to the United States, who came through
Buenos Alires, sald that when he was there he was told thng
a ship loaded down with merchandise from the United States,
1nc1ud1n§ steel, had Just arrived. Since we find 1t almost
impossible to get steel here, I suspect he may have been mis-
informed. But this 1llustrates the general feelinz of what
1s golng on.

Fernandez tells me that his information is that the
position of the Covernment in Peru is pregarious and that
& mllitary coup d'etat there ig not improbable. He says
that army officers from most of the countries surrounding
Argentina have been maklng visite to Buenos Alres and he
thinks theee go for lnepiration and direction. His view may
be unduly pessimlistic, but there 1s no doubt that he feels
that way. :

I have written at some length because I am firmly con-
vinced that 1f the war ends with the present regime in power
in Argentina, and with great demands for Argentine producte in
the lmmediate postwar period making for unusual prosperity
there, while the surrounding nations will be struggling with
the postwar depression, the preeminence o® Argentina in South
America will be established in the popular mind, and the
preetige of the United States will diminish accordingly.

Dr. Marin, to whom you addressed your note of thanks,
was delighted. He asked permission to show it to his Govern-
ment and, of course, I told him to do so by all means. It
has since been published in the papers here.

Warmest regards.

Sincerely,
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