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Th~ tollowl"ll Milssate was re.:elved "VIA AJACKA Y RADIO," 

@ <135 

?RES IrE., T F EA~:X LI :. C ROOSEVEL 1 

THE Wd iTE CHOUSE 111A S H!~!)C 

" 
10- lf - 1.}~ 

\j 

FORl 
' ' 
I STAI 

1-/.!: -
~ -; 

. 
~ 

-' <.. 

I t\t , DEE PLY GR ATEr UL FOR YO UR COURTEOUS COt~G R ATUL ATI Ot-.S 0 MY 

L AUGUR ATIOt, AS PRESE:El.T OF THE t.ATI O!~AL GOVEhllLEt.T STC~ O .. 

I ~!IS H TO SE ND YO U REC I PROCAL GREEll ~JGS Al~D GOO;) W I S ~E S 

CH I ANG K AI SHEK 

WRITil YOUII Mll •• AOil ON THit OAilllN ·TOI' .L.ANK. "Lil THIIOUOH P oeTAL. TIILIIOIIAI'H •Y Mll •• IINOIIR . Til 
PO.TA L TIILIIO RAPH I'AINTIIII . •t: •UIIII TO •PICII'Y " VIA MACKAY RADIO". II' DleiiU:D. Mt:e•Aol• MAY •1 

DI RilCT TO MAC KAY RA DIO .y C ALLINe NATIONAL. I 2.CS. 
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mackay 1tadio 
··:::·':r-

fOREI&M SERVICE$ 
AT 

ANOARD RATES 

Th1 follow/nfl M~ssOfll w os r~c~l\l~td "VIA MACKA Y RADIO," 

h \1 33 

SSS CHU~~GK I .. G 193/187 11 224~" : HG ETAT C.XTP 

PRESI LENT FRANKL I N D ROOSEVELT 

TnE: '.:.-HTE hOUSE ~.11\Sh ! ~.GTC .-. 

I !HSH TO THANX YOU MOST Sit CEP.ELY FOR SE!.DH.G ME At:D ThE f'EO?LE 
Of CHI: lA THE GREETH.GS At.D COI\GRATULATIO!.S Of THE A~.ERICAt. PEOPLE 
m. THE A~HIVE RSARY OF OUR ~AT I C~ AL DAY STOF I A~ HAr FY TO RECALL 
ThAT I l UAS Oh THI S DAY 

occ .• WA 

WlltiTE. YOU" ME.IIAOE. ON THC QfUliN·TOpt e L.ANK, 1'11...1: TH "OUOH P OITAL TIL.KG .. AptH l'f' NI.IIINQIIIt , TIIL.UHONI o.­.. OITAL. TIL.I:G"AptH ft" INTIJt . II IU"I TO lftiC IP'V • VfA MACK_AY RADIO *, I ll' DUI .. I:O, NIIIAORI NAY Ill TILIP'HO NID O llltiC:T TO MAC:KAV RADIO IV C ALLI NO NATIONAL 1 .... 
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FOREIGN SERVICES 
AT If STANDARD RATES 

TM /ollowinll .\Jeuofl• w<U rec"l"ed ''VI A MACKAY RADIO," 

t~ 1 33/2/50 PRES WA 

LAST YEAR THt\T ThE A~lE Fl i CM: GOVER~:MENT GAVE ~ RE SH PROOF OF 

I TS TAAD i li O~AL f R!ENDSYI P FO~ T~E CHI NESE PEOPLE EY 

fF:O?OS I:.G THE It1.;EDI ATE ABOL iliO:. OF EXTERR I10:1 I ALITY A:m 

RELATED RIG HTS E~JOYED BY AMERI CANS I N CHI NA A~D ThAT THE 

SUBSEQ UENT NEG OTI ATI ONS CARR I ED OtJ Jt, A MOST CORD I AL t~ T. lCSPHEH 

LED TO THE SPEEDY CONCL US I ON OF 

OCC·•WA 

Wlllt i T& YOUIIt MJ:a8AOC O N tH J: GRECH-TO~ eL.A NJC ,.I L C TH IItOUGH P o a TA L. TI.L COIIIAP'H aY NII_881.NOI.,_, TI.L I.,HONC Ollt 
"OeTAL TI::&.COIItAP'H P'IUNTD •11 eu lltc TO eP'I.CII'Y • VIA MACKAY RADIO· . ,,. o cetlltiD. wuaAoc• MAY •• T&.L CPHOH ID 

DUtE:CT TO MAC KAY RA DIO av CA LLt N " NATIO NAL 12468 
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FORElliH SERVICES 
AT 

STANDARD RATES 

TM f ollowlnfl M~u"fl• wtu recelt:i!d "VIA MACKA Y RADIO," 

MK 133/3/50 PRES WA 

A !, :::u TREATY OF EQ UALITY BETWEEt. OUR T'.JO COtJ:,Tf,IES !JHI CH 1 ILL 

FOREVER REt1A l !. A MOST VAL UAfl LE ~.ONmlENT TO SH!O.IIt·1ERI CA:. GOO DW ILL 

STO f- THE CHil!ESE PEOPLE ARE DEE:'LY GRATEF UL FOR THE SY!".PAT:IY 

A::n AS ISTAt,CE THEY P.AVE RECEI VE!; FRm1 ThE :Jt.ITED STATES I :, 

THEI R RESISTANCE TO JAPANS BRUT!JAL AGGRESS I ON AND THEY ARE FI R~LY 

DCC· • WA 

W"-tTC YOUft MlliiAOI: ON TH£ ORIIH·TOP a LANK I'lL & 1'H"-OUOH POITAL TCLIGIIIAI'H I V MUII.NOI.IIII. TI:LUHONI: OR P OITAL TIL~GJtA,.H PIIUHTU e1: IUIIII. TO IPCCIN '"VIA MACKAY "ADJO• . Ill'" DII I,.ID. NI:IIAOU MAY II TIIL~HOHIO 
DUI CCT TO MACKAY RADIO I V C ALLI NO NATIONAL. 12418 
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mackay ·aadio 
\j) 

RADIOGRAM · 

FOREIGN SERVICES 
AT 

STANDARD RATES 

"follow infl llf~uufle wus r ecttived "VIA l\1ACKA Y RADIO," 

1~ 1 33/4/37 PRES ~A 

CO .. VI :.CED THA T TrlE t HOLE!1EAF.TE::: COOf Et.t.TIC:. Of THE c:. ITED t.A TJOt.S 

\..ILL I:.SURE ;,oT o:.LY M' !: AF.LY VI CTORY OVER OUtt COt.:·lQ:. E~.BIES 

BUT ALSO At\ ERA Of LASTi t G PEACE A .D UNPRECE.Dl::I<H.D fRO SPEh iT Y 

I !\ n.E f'OSTt.AR WOR LD 

C.1! M.G KA I SHEK 

DCC·· WA 

WRI TE YOUR MUeAGI: O N THE GRIIN· TOI' eLANK, " LI THROUGH P OeTA L TEL.EGRAI'H . y Nll:a.INGIR, TIILIII'HONI OR 
P o eTA L TILIG RAI'H I'RINTIR. •• eu11r TO ei'IICII"Y " VIA MAC KAY RADIO". II' DIIIIIID. ~o~u•AGU NAY •• TILII'HONEO 

DI RI CT TO MAC KAY RA DIO . y CALLING NATIONAL. 1248, 





October 18, 1943. 

MY d~ar Geae.raliaat.oa-

llra. Rooaevel t b aendint a alll&ll 
package to llad. ... CtdaAi aD4 I am eocl0!11.ni in 
it for you a belt aade ~1 t bo A3erican Indiana. 
It represent• a rewiwal of' tLoir anciont t.ilwer­
a~aith work. 

jjy the Uae you ~et tJU.~ you will 
have heard t'roa ae 1n r egard to a <:Ot1'1ng con­
ference aDd, therefore, I •~ lookiu.g forward, 
w1 th great hope, to a tMeti.J:lg w1 th. you relatiwely 
aooo. 

Genernliss~ Cbiana Ka1-abek, 
Prea1dct o~ the Re,P'lbl.1C ~ China, 
Chun&king, 
China. 

I I J 
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' . 
- DIEPARTME~ OF STATE }~ 

DIVI810N <:# I'R OTOCOL \ 

'lov~>mber 1 , 191,' 

!AELIORAN;:Jm.! !:'QR MISS TUI.! ,Y : 

- here ls tron~~1tted here­with a copy of the messu~e sent by t~e Pr~•ldent to Genrralt·simo ..:nianP ··a1- qhek . 

~c-v 
Georv~ ~Summer11n 
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ootober ao, l9Q. 

l.)o.., > All WJBI..S:JY, 

Cl~O~tn:O ( C!UnA) • 

r l eaoe convey tho folla.1Qs DOooaco troa tbo Proa1-

~ t to :lonotral1u1CID Chtan& tat- .ahek ou h1a t ~r t.'lo.lq 

~t.ober 31. 

~totz ~n tho an~1voraary or rour CXco1lono~'· 

't1r~ 1t. :;1Yoa ~ t;rc:al.. pl ooauro to oxtonG t.cuu-t1eat 

co:>d C"!.at.ea t or rour .oal th a nd happ1neu ai:II1 rcir t 1w 

well-bel~ or tho people or Ch1~ -.1~ l.aovo t.he ;~rape.tb;r 

and. adn11at1on or tl • peopl e or t!•t• cou.nt.ry- tor u o1r 

't'al111Dt Clefonae &za!nat ac<;r'OU10Q. ':be J.u.r!.C&Jl peop1o 

aro j o1De4 1n op1r1t nnd 1n anu wl.tl. tho pooplo ot China 

and t.be poopl.o or all ot t.be ll'r..l tod !'at1ona :.n t.t.e t in:l 

dotern nat1 o:n tl.at troodOD and Juatlc:o aha1l be .roaorve4 

"" and po&eO I~ :aooure. I aa conrtdont that th1a t!oal 

will be achton4 tar the Cl:lihollo ;-eo;>).o ur.der :;OI.U' Ilxeol­

l0llo07 ' a w1 M IIlli! at.l o l oad.or ahip. r-:-cnlrltn D. :':Noovolt. 

tn~O'l'Bo 
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Novollb ar 1, 1943 0 
Re~pectfully re rorrea fo r the 

!'ilea or t he ~artaent o!' St.tote. 

U. H. r.tctNTYJ\1 
Secr e tary to the Prestdent hme 

""':-rt ... _, ... .;,. fo!'!')~j' ,j a"" I'), ...... t.h'cn ... ..... r ' "0" p·nf :·"' '•l 
"-:\~ C' ' (ln .. • l'· ~-,..\.,1\k; , \•"'.•H •k1• I I'••C••' •,!A~ r:"')\'•-' "" , "1J~ , 

u .·, fQ: . r !2. ~·c f'l' , ... 6J<o::;".b.t:l"! o "' oir-· ·u ~ •z·· • 'n ~ . 
r' :o 1 ee"" o ,. t f "I ""~r J t • f tl r 



mackay 1tadio 

The fol/ow/nfl M tssafl• WoJ.t rvcd w d "VIA NIACK A Y RADIO," 

MK4 1/2 

CHUNGKI NG 88 2 1830 CHG 

PRES I DENT FRANKL I N D ROOSEVE LT 

THE WH ITE HOUSE WASH NDC 

1 I - "l - 1
\ ,.) 

J 

PLEASE ACCEPT MY HEARTY THANKS FOR YOUR KI ND MESSAGE Of 

fOREJGII SERVICES 
AT 

STANDARD RATES 

CONGRATULATI ONS ON MY BI RTHDAY STOP YO UR WARM FRIENDSH I P FOR CH I NA 

IS SINCERELY APPREC IATED BY THE PEOPLE OF THIS COUNTRY WHO AR E MOST 
GRATEF UL TO THE UN ITED STATES FOR HER SYMPAT HY AND ASSISTANCE 

WAITI VOUJt 114E55AGI" ON THC Q AE£ N .TOP BLANK, f' lt.. t: THROUGH P O ITAL. TEL£GRAftH IV MI88£ NGEA , TILiftHONI OR 
P OITAL TaL.aGRAII'H ftA I N TEA , II SUR£ TO 8P£CtrV • VIA M AC K AY RAD IO ... I F DESuU:O. )14 111AG£a M AY al Tll.llfiiHONED 

D IRICT TO MACKAY R AD IO BY C ALLI N G NATIONAL. 12•0 



mackay "Radio 
fOREIGN SERVICES 

AT 
STANDARD RATES 

TM followln6 M'uo6' "'"" rw:•lwd "VIA MACKAy RADIO," 

11< 41/2/38 

STOP WE FULLY SHARE YOUR CONFI DENCE I N THE VICTORY OF THE 
UNITED NATI ONS AND HA VE THE DEEPEST ADMI RAT ION FOR THE GRE AT ROL E 
THE AMERICAN PEOPLE ARE PLAYI NG I N OUR COMMON WAR EFFORT UNDER 
YO UR LEADERSHI P STOP 

CHI ANG KA I -SHEK 

ace-• WA 

WAIT£ VOUA MEIIAGI ON TH I GA: CIN· TOJI' ILANK FILl THROUGH P OITAL. T P O ITAL TII~I.ORA"H P'RI NTIR 81: I URI TO I P'ICI ,.Y• • VIA MACKAY RADIO"" £ LICRAPH 8 Y ME.SIIlNCI.R. TILI.,.HONII O R • I, DIIUU:D. MIIIAGEI M A Y 8 1 TILR.PHON I D DIRIC T TO MAC KAY RADIO I V C ALt...I NG NATION AL. 1248, 
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DEPARTM E NT OF 8TATE 
WASHINGTON 

December 2. 1943 

I..~lORAliDu-.: FOR lliE P:!ES:Dl'.::lT 

SUBJECT : Ambassador Gauss ' despatch l;o . 1693 
on China 1 s War Effort 

An interestinG despatch dated October 18 has re-

centl y been r eceived from Ambassador Gauss . The con-

elus i on of the despatch is as follows : 

"In conclusion, ! would saj that while l'te 
have per haps succeeded in impressinz upon ~ooe official s the need for incr eased and more ef­fective war effort on the part of China and 
while also t here may be r esultins some minor improvement in some aspects of the situation, 
we cannot safely count under pres ent condi ­
tions (which involve of course t hG question 
of equipment for the Chinese forces) on ef­fectinG any significant psychological chanGo 
in tho Chinese a ttitude >~hich wil l ir.!pel 
China ' s leaders and soldiers to put forth materially greater effort in the war acainst 
Japan . The Chinese have persuaded themselves 
that the war in Europe \'lill shortly end and 
that the united s t a tes , possibl y with help 
from Great Sri tain, will defoat Japan; t hat 
tho Chinese aro too tirod and too worn and 
too ill- equipped to make greater effor t , es ­
pecially when such eff ort r:JB.y not be necessar:n and that the Chinese can sit back, holdins what they have against the Japanese , and concentrate 
thelr pl anning upon China ' S post- war political and economic pr obl ems ." 
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DEPARTMENT OF Bl'ATE 
W~INGTON 

December 9 , 1943 

!.IFJ.IORANDUM !OR GFNERnL I'.'.", 'I'" ON: 

Dear Pa : 

I t.m enclos inr. her ewith a cony of a note which 

h~~ bPen r ece ived frou the Chine~e ~mbassador, quot i ne a 

messae:e to t he PrPs ic ent from Gener 11l C'l i on!!' :<ai- shek . 

F:nc1osure : 
CO?Y of note dated 

December 8 , 1943 . 

• 



ttAW I PR 

CHI NESE E:.!BJ\SSY 
W~oshington 

December 8 , 1943 

My dear Mr . Secretary1 

I have the honor to i nform you that I have just 

received the following mes~age, dated December 7 , 1943 , 

addre~sed by the Ch~irmun of the N~ tional Government of 

the Reouhlic of China to t he Pres i den t of t he United S•4tes 

of t.rr:erica : 

"I find it difricul t to expr ess the ~reat 
oleasure I relt in me~tin~ you . Madaoe Chiang 
was particularly de l i ghted to see you a~~in 
shor tly followin~ t hP memorahle visit to your 
country . 

"Our r ecen t confer ence i n the ne i ghborhood 
o f C-iro i s momen to1ts and historic . The of fic i al 
commtmique i s ha i lPd by the Chi nese ar my .. nd ueople , 
.1ust as it is hailed elsewher e . I n :ter«ldi ng a 
sur e rm" complete vi c tory , th., conf er ence crystali zed 
as never be fore our \•·ar aims i n the F&r Eus t . It 
"indica ted the fu ll cooper " tion and f i r m solicuri ty 
or the Unitod Nati ons . 1"1hile d vina renewed i mpetu« 
to every soldi er and c iviliun on our s i de , it sedled 
the r ate o f J apan , our ruthless common onemy. It 
has i n fact la i d the corner s tonP of a just and 
lasting peace aft er the unconrlition«l surrender o f 
the Axis pov.e r s . Bec11use of your hiPh ideal of 
,1 U!?tice , t h" cofer ence pr oved a success which v.: ill , 
I am certain, ha ve favor~>bl e r epercuss i ons i n t he 
.. ,or ld mili tar y situatton . 

"!.:lay I expre~s t o you my deep aporeci~otion for 
the nol">Je •pirit and broAd v1s16n you na"" cnnsil' t o?nt.ly 

shown 

Honorable Cordell Hull , 

Secre t a r y of St u te . 



- :>-

shovn in dealinv •11th 1•ortd problems particnlur l y ror 
t he 11nf11 i 1 in~" o ssi !<tt.nce you hliVe r e-pe , t eclly ren.1ered 
t o ..:ht n 1. 

"I!Hc'ame Cl1i!i'1C' lo i n• r't' in c~n=:inv y;,u our 
hear~l l"st '" r <>P t i ngs <..nc ~hP ' !shes to t·e ~ l ncily 

rPmei:'he:-ed ~, ilr" · :to?~P"I'1 t." 

! !;hall be "'T"htly oblived 1" yon will bP roo:.i eno't"h 

to trb n~mtt ~he tb·vc me~s1 ~e to it5 htgh destln&tton . 

I an., my denr :.r . .Secre t . r y , 

Very sincer~ly your~, 



DEPARTMENT OF STATE -
DIVISION OF COMMUNICATIONS AND RECORDS 

From: 

Number: 
' 

Dated: ): (1 
• 

Code: 

Caption: 

This telegram has been distributed to : 

~ 

' ) ,j 

u 
Please advise the Division of Com­

munications and Records if further dis -­
tribution should be made . ,~ · / 

) \ 
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FUR 
This telegram oust be 
closely paraphrased be ­
fore be :tn<; colll:lunic a ted 
to anyonE • ( SC) 

~ecrctary of State , 

:ra slung ton . 

Datccl DeCEI'Ibtr 0 , 194::; 

Rcc 1d 7 :28 p . tl . 

2361 , DecembEr 9 , s p . :n . (s::c·n:c ou::) 

J'i'RIC'i'LY Oil I'z '_ Hiir&I f\L ,'(Jfl 'i'!t~ t..E .. ID<:i!T A iTO 

TFS S ::caE?ARY Ai~ UFD£n :;:cn::Ti'.RY. .:t ? .i"'R DISTRifltiTION . 

One . The F.mbasay has recently hLd sev: ral 

intir.mhons that China proposEs soo:1 to as:: the 

Unitcd btatcs for another substant~al political 

loon . 

1/t hErE perceive no sound ':.las:..:: , pol itical or 

Economic , for supportin~ on:r ouc'1 lo.:~ r. proposa l ot 

Chino doEs not lac!< au;,stant!.nl \-nit Ed 5to tcs 

cloll<L' resotl1'ces , .3overni:l<: t anu p.· ... v~tE. Includ1ng 

the 200, 000, 000 incluciecl for thE .Y.u•cl ase or Acericon 

gold , ··ovcrnmEnt balances in thE v~t.~.t:d States arc 

btlicycd to be in excess of 300, 000, 000 and to be 

mount1n~ very substantially each .:10nth . Private 

holdirf-:s ere Estimated at betiJttn -: and 500, 000, 000. 

It is not fEasible for China to r.:obilize her 

United StatEs dollar resources to cot~:,at internal 

DtCLA.S!ImKD 
8161e llc~c. ..... ~,. 1·11·11 

' 

87 J. SobO\lble Dot. H.S l w~ . ,. 

inflation 1 

I 
J 



/ - 2- ,;!2361 1 DEcEmbEr 9 , 3 p , m, ( 3~CTIIJ11 ONE ) from 
Chun0 lcin c 

1n.fl ation, and thE mann Er i n \lluc i1 '.;h E ha l f billion 

dolla r Ar.1rrican crrclit ·.1as Employ<ci c;or s no t l n opirE 

confid tnc E thD t a f ur t hEl' l oa n wo ul <i b E b£t t t r 

handl <tl , Fur t hr r , Ch 1na has no t J: t :... q ;un to usE 

tht Br i tish sttr l i n :.; cr t di t ~rantc~ ~t thr sn~r timr 

as tht A111Er i c an l o an • 

.::vr n i f thE .3ur !:lO Ron~ is i' £-o):n t<i , · China has 

a d r quatr r £sourcr s to finsncr purc'1:- or of S \ \Ch 

commrr ci!l l go ods a s coul d b E prr:.!Lttct. t o b r 

brou,3ht in , \/hilt thE wa r cont~nucJ t ht Burma 

Road 11oul d nrtci t o bt r t str:l.ctEd .n• .:.;ic ipa lly t o 

mil i t a r y s u ppl iE s a nd EquipmEnt a ncl hlost o f tht s E 

wo ul d bt Ltnd-L ta s t . 

From thE pol i tical an:;l E, t hE:'£ i s now n o nEEd 

.for any fur thr r loan . Tht mil itar; act i on o.f th£ 

Uni ttd Lations pr oml.s i nz EVEntua l c o:.:pl Et E v i c t o l'Y 

and rtstora t i on t o China of a ll l o st t r r ritory , t h r r t 

i s no rtason to fta r that China mi ·~:lt stE!{ a sEpar a t E 

ptncE . I t is t r u t that thErE is :.;r sclua l inc r r asing 
I 

dE tEr iora tion i n thr whol r ChintsE ::truc turt, 

mil i ta r y , Economic and admin istr at:.vt but a fur t h rr 

AmErica n loan at this t i m£ I'IOUl d no t improvE that 

situation o r rr t a r d t h E d Etrriorinti on . 

Chi n a ' s 

J 



, 

)2361, December 9 , 3 p .m ~ ( S.~CTIO !l ONE) from 
Chungking 

Chinn 's poli t ical and territorial aspirations 

have largely b een assured by the plcdge to continue 

the l'l!lr until the uncondi t ional su••rcndcr of Japan, 

by r ecognition of Chinn in the lloscor1 Declaration and 

ot the Coiro Confc:-ence as one of T,lc Big Four Por1ers , 

and by the Cairo Declaration, \1h1cil orpears to be 

particularly rcas~urin3 i n reference to !~nchuria 

toward nhi ch nrto China has fco r!i:d possib1£ Soviet 

ambl.tion. 

~1o . Constant careful observction of the 

situation i n Chino , leads to the conV1ction (o) 

that the re is a stronc disposl.tion in the Chinese 

Ooverru.1rr.t to exploit to t he full tl.c cx istina 

open :Ulndcdncss and cood u111 of 1\!~Erlco , 11ith 

11 ttlE or no thousht of acccptin-; a n y rE!'uac l of 

Chinese reque sts or of :;ivi n (; an:; qu1G pro quo or 

even of considerinv r.1utunl 0cnef.LtG ; (b) that there 

is g ro\7:..nc comp1occncy i .n r eeord to tl.e <~Or , extending 

up to ,ID.ny influential officers an.:< ::<C..viscrs to 

President C:1inng, 11ho n rE disposed to f EEl that China 

has done her full po rt in rcs iot.i.n.·· tl':c Jops for 

more t;lcn six years end that A:1cr:..cc shoald now 

undcr tol:c the full l>urdcn of the co:1fl i ct ; and (c) 

tho t in discussions for thr. i'ori~:.llO tl.on of plono for 

a nc11 

J 
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-4- {/2361 , Dtcembtr 9 , 3 p . m. ( s:::CTICN ONE) from 
Chungk i ng 

a nEw and P<>wcrful Chino thE tEuc.lcncy i s distinctly 

toward a clo .. rd economy dr s i gnrd solel y f or ChinESE 

bEnefit e nd definitely or•ay fror.1 t:1ose liberal 

principles for mut ually bmeficl.o l \lOl'ld Economy 

sEt forth i n SecrEtory's oddr~ss on July 16, 1937 , 

thE Hull quo exchange o f no tc s of . :0 i" 1941 , the r.tutual 

Aid Acrermcnt of June 2 , 1942 and o t:1er exprEssions 

o f our post-r~ar objEctivEs , 

l~o f ai r mind ed obscrvrr con fail to cr£ di t 

'Chinn for containing i n t his count1•y o substan t ial 

Jap force wh i ch might othcrnist bt ·sed 080inst us 

ElsEwhere . {Soviet Russia hos d one l i!.erliSE on thr 

Sibcrian- t.lanchurion border) . 

Gfl lld.J 

EDA 

- - .-

J 
) 
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EMil 
This telegram must bE 
closely r,srophrascd be ­
fore 'JE in::; conm1unica tEd 
to anyone , ( SC) 

Secretory of ~tate, 

./a shincton , 

Datc:d i.Jccrmber 9 , 194~ 

nee' d ;:•idnicht , lOth 

23Gl, Dtctnlbtr 9 , 3 p . m, (.:1!('_!(,1! T\','0) 

i:o one far.~iliar with the conC:i tlon of China' s 

armiEs and the lo.::;istics of the :,:.l J.~~>r:r situation in 

thE Ci1ino thEatEr coul<l expEct an:r :lubstantial me jor 

militarr effort by China O()Olto.;t Jo,l:ln , But there is 

neverthe less a arcat deal that Ci1inu con and should do 

but is not doing , within the scopc o~· Chine at resources 

and ability, to hElp herself and thus further the r1ar 

Effort by .:ivin::; \'/hole - hearted aasistence to the 

Am<ricon ai r forcE o nci. other ,.mEric~n operations in 

this t:,catr.r and by rEasonable ond EC',uitablr. arrange ­

ments fo r the American finonc1nc thE t:ar in the China 

arEa • 

. /ithin recent months o t thE instance of General 

StilwEll the Embassy has beEn e::Ertint constant quiEt 

1n political quarters to i tlprtss a;xm China the necessity 

of ecttin(l on with such works as t:1c construction of n ew 

air fitlds , constr uction and 1mprovn:rnt of roods for 

military transpor t 



- 2- .~2:iGl , De cembEr 9 , 3 p , m, ( .:I.::CTI C. N T\/0 ) ft•om Chungking 

mili t opy tro nsport ond oomunicu tion r-urposc s , £ tc . 

Investi~otion hils sho11n t lltlt Chi ntr:J: ouC:~c:ta for such 

purposts l~vt been cut and have only bEen restored 

undEr prt ssut•t llnd that funds ap)ro·;riottd hovt been 

lone delayed in btin(l issued by th€ TrE:asur y thus 

d tlayin,r; the work , -.:u i Et confidt.1ti;;> l i nvcsti[;ation 

in aasistonct to our army has disclosed indications 

ot: EAtE.1sivc corruption, jtalousits, L. Elays and 

ssbota ~t of honest Effort . 

0 ur o rmy is pa yinc om; lo rgE :nuas nonthl y in 

f i ne no in() e irfitlC: i nstal ls tions , .n:::-rins t rtl113POrte tion 

char:;Es , etc . ThEsE pa ymcntll run 'co t\:Enty or morE 

million l•mtricon dollars rJonthly a :1t. crt constantly 

risin~; . Our costs art stated to ·,e: f roo Ei(lht to ten 

t i mes t hose which noul d b£ incurr ed :!.n the United 

States (repeat i n the United Stota) for simila r 

f a cilities and se r vices duE to Clu.nE s E insistanct on 

maintsinins a rant ostically arbit rD :": Exc!lanGC r otE 

for ~hincsc dollars aGainst Unit• d vt CtES dollars . 

\li th tl~t runO\Iey inflation in C'1inc :1ricts of commo­

di ti£ s and servicEs havE inc rca a Ed si;:tt En to c ishtEEn . . 
thousand percEnt (160 t o 180 t i r.tcs ) ovEr 1937 l EVEls 

end ore continuinG to in~Eo sc ot a ~otc of a~out t en 

percent monthly 
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- 3- ;;12361 , Dtctmbcr 9 , 3 p . m, ( SEC1' ION· Tl/0) from Chuneking 

percent oonthly . But tht ChinesE dollar has bEen pegged 

ot five cents United States currency aeoinst o prewar 

rate ot thirty- three cents . In relation to price levels 

and prel·tor exchange rates the 9h1ncsc dollar should not 

now be 110rth more than one ha lf cent to one cent , 

Proposals made for some rxohan()! adjustment or arrange ­

ments under reversc'lrnd- ltase have be en Evaded . The 

army continues its hoavy and incr:asin& monthly expendi­

tures at the arbitrary rotc and China meanwhile is 

quietly building up a substantial United States dollar 

reserve ot our expense . 

SomE t:llly argue that in her ;n•cscnt deplorable 

econo~1ic positi on Chine is unabl e to assist thE United 

States final)cially in our \tar ex:>tnditures in this 

country, I do not suggest that China s hould bear s uch 

expenses but I suggest that China should not exploit the 

UnitEd States in thE matter , Chino should be encouraged 

to realize that it is blessed to : ivc cs well as to 

rective and that by htlpil\g us she 11111 be helping 

hersElf . 

l n the .!'ace of all t he torc ::;o i;1~ I an1 of opinion 

that no further American politicnl loan to Chino con be 

justified at this time . 

Three , I am 

I 

i ., 



· 4· }2361 , DEcember 9 , 3 p ,r.~ , (SSCTION T\10 ) from Chuncking 

T'orc c , I am convinced tho t thEt'£ should be a 

quie t but persistent formin3 of our ottitudc tor1ard 

China that it should be emphasized that mutuel benefit 

is requisite in all our inter- covzrnr.tental arrangements 

and exchanges, that Chinese should l>c imprEssed with 

thc necessity of an all out Effort ·;>ithin t he limits of 

her rc sources and ability towo rd 11l.!IDJ.n: the nor toward 

htlpinc hcrstli' by helping us in o\tl" 1 . ~r effort in the 

Chino theater and that a more realistic and equitable 

attiti.!d t must bE insistEd upon frott Chino in reference 

to thr c:;.:choncc finoncinc of our .\mcricon cxpendi turcs 

for r.tilitary and ~ovcrnm<:nt put•po3zs in t h is thEottr . 

;?our , On the sub ject of ChinesE tendency toward 

a clqscd economy in thE postv1ar period strongly rECOillr.1End 

that \1£ should without further delay quietly put China 

on noticE os to our EXpEctations ilc.Lore she adopts 

polici's which for riosons of ori:ntol fact shE may not 

later be nillinc to altEr, by opcnin: negotiations for 

our commercial treaty, advancin3 our r-roposals rccardiJ18 
' 

the treatment of American commerce en~ Antrican financial 

and industrial interests , Etlph.:tsizinc; the nEcc:~sity for 

mutual consideration and mutual ocnr fit and i nsisting 

thot Anrricana and American intcr:sts in Chino all enjoy 

rights nnd 

., 
' 

,J 
• 
J 
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ricrhts ~nd privilc_co cor:p~r::'>lc ~o tl.o:Jc enjoyed by 

Chin• S£ in the united .;ot:l tc !l o 

.:::~v 0:' IESS.\GE , 

;.:m.! 

~ · 

i 
i 

iJ • ; 
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S 7iHSTts_ ec . . ID£1 1!J.t.111 u.-~ .. o- FEB 7 1972 

P A II A P H R A S E 

A strictly confidential telegram of Dececber 9 , 
1943, from the lu:Jot·ican ~:o::~bassy at Chungl:ing r eads 
suL s tantiall y as follOVIS : 

Recently nunerou:~ int ' mntions have been 1•eceived by 
the ~!'lbas sy that the Cninese Government v:i ll approach the 
Government of t he Uni ted States for another substantial 
loan of a politi cal character . 

The Embassy does not see any s ound basi s f or ,-;.lvlng 
its support at t~ia t: ne to bn~ such a proposed loan either 
on econo~c or political srounds . 

Tl1ere is no laclt in ::"1;.na of ~overllC!ont :1 .l' . VG~& 
nl ted S&a -ces uo:. ... w rosvurccs . :::overr.r"ent balances in 

the l:nited States, i ncluding the dollars 200 r:lllion allo­
cated f or the ;:>urct aso of Hlller1can gol d , are tLou ·ht to 
be ~ver 300 million dollars and to be increasin~ each 
!I'Ont h very substantially . It is esti mated t hat priv11te 
hol dings are be tween 40 0 r:11Hon and 500 million dollars . 
As a means of co~batt1ns inter nal inflation it is not prac­
ticable for China to n&obilizo her United Sta tes dollar 
inflation and the way i n which the 500 mil- ion dollar 
American credit was used does not l e ad to confiC1once 
that there woul d be a rrore effective handling of a f urther 
loan . r:oreover , the br1 tish s terlins credit n:adc avo. · lo.ble 
at t he ~nree time as the Amor can loan China has not yet 
co~enced to use . 

China has sufficient r e s ources to finance the purchase 
of sue~ co::-.r,ercial cor-.nodi ties a;.s could be li.l.l011ed to be 
i ntroduced even if the BurMa (Oad is reopened. ~he llur~~ 
Road Ytoul a have to be r estricted as long as the r~o.r continues 
pr.i.ncipally to !>:111 tary equipr.~ont and su_.,,.l ies , "'ost of w~ich 
woul d be Lend- Lease , 

TM :ce is now no need for any further loan f Dom a poli­
tical standpoint . Thel'O is no ret\son to apprehend that 
C'liina might seek a sep111·ato peace ln t he ligh~ of the mili ­
tary £tct.;.on taken by the United .. utions promiaine comple te 
victory eventually and the restor '&tion of all los~ terri­
tor y to China . It io a fc.ct tr.a t i n the wholec:t' Chino. •s 
structure , economic , a~~1niotrot1 te , and bili t¥ry , t here 
is a gradual increasinR deterioration but t hat situat'on 
would not be i n:provod , or deterioration retarded by a f urther 
A~ericen lolltl at t~ is t.lme . The pledge to continue the 
war until Japan has surrendered unconaitional ly, r~cocn1-
tion in the _oscow declorMtion and ot the Cair o conference 
of C ~ina as one of the f our ~reat powers , and the ~eiro 
declaration wnich seoms to be reassur:nc, e s:pecially l n 



, 

-~-

refer~mce to .. unchurla, in ro •urc.. to '" ~ch ~,;n' na hao been a prehensive of possible Soviet ~~bitlon~ have , for the Los t '">hrt, .c.de :luro Cr.lna ' a t .. rl·H.urlHl .. na pol: tical 
as ~irati ons . 



Two. The ~ituetion in China having been under careful 
and constant observation leads us to have the convlotionA 
whi ch follow: (i) complacency in re gard t o the war is 
growing ~nd extends through advisers end influential 
officers to the Generelieeimo. Th~1~ dispos i t i on ia that 
in re sietlng the Jape tor more than six ye ars China has 
done her full share and that the full burden of the confl ic t 
should now be undertake n by t he United States. (li) A 
st r ong disposition exi sts in the Chinese Government toexploit t o 
its fullest American good will and open handedness which 
exist and with apparently l itt le or no thought being 
gi ven by America to refusing Ch1na1 s requeste. (iii) Tendency 
in the formula tion of pl ans end discussions in connection 
with a powerful and new China shows a definite t rend 
towards a closed economy by which China would be the sole 
beneficiary and veers dietlnctly a\o·cty from those l iberal 
principles set forth in the Hull-quo (sio) exchange of notes 
ot May 1941, the Secretary of State's address of July 16 , 
193? , t he Mutual Aid Agreement of June 2 , 1942 and other 
expressions ot our poet-war ob jectives t or a mutually bene­
fioi~lly world economy. 

China must be g iven credit by any f a ir minded obser ver 
for continuing to keep occupied in China a very large 
J apanese f orce which would be used elsewP~re it not fu lly 
occup i ed in China. On the Siberian-Manchurian border 
Soviet Russia has done likewise. 



P ARAPHR,UlE CJO' TELEGRAl-1 NO. 2361 FROM THE Al!~RI CAN 
~!."MBASSY , DECEI·IBl:R 9 , 1943 , CONTINUED . 

No substantial ma jor military Pffort ~Y China a gainst 
J span coul d be expect ed by anyone fa miliar ~:i t h t he logistics 
of the military situ. tion ir. the China theater and wi th t he 
condition of China' s armies , Nevertheles6, there is much 
th~t could ~nd should be done b¥ "Chl na but thRt Ch i na i s not 
do i ng, within the scope of ita ability and r esources, to 
help herself and thus pr omote the war effort by whol ehearted 
assistance to t he Anlerican Air Force e nd to other Am·rican 
ooer a ttnns in this theate r and by making eouit able and 
re~snnable arrange~ents fo~ t he Anl~ rtcan f ina~cing of the 
war tn t his area, 

At Gener a l Stil well 1 e i ns tance , the Embassy withi n recent 
mont hs has been exerting i n politica l ouartera a constant 
quiet ef f ort to imoress uoon China t he neces sity of ge t tinB 
ru19ad with works , such as new air f1.elde , buil ding and 1.morov-
1. ng ro~dc for ~111tF ry transpor t ane comm unica tion , etc . 
I t has b~en found by i nveAti ge.tion t ha t China h s cut it s 

l
' budge ts fo r auch our ooses and only under nre ssure have ! hey 

been r estored, I t has eJ so found t hat t here has been long 
treasury o.eley in i sEulng ao~ropr1atea f unci.e ana that t he 
wor k has thus been delayed. Investiga tions ouietly Pnd 

I oo nf l dentlal l y C~S.de in a se i ste.nce t o co:::- a rmy hs.ve sh01m 
in~loattons of extensive corruotl0n, of jealousies , of delays , 

I 

and of sabo~age of hones t eff ort . 

Large monthly sums are being oai d out by our arm,· to 
f l nancP air field t natalle t ions, p~y transpor t a t ion charges , 
etc. The monthly anoun t s run to twenty million Amer i can 
~ollare or more and are constantl y rising. I t i o s t a ted 
tha t our coste are from eight to ten timP.s what would be 
incur red i n the Unit ed St a t es for eimilar facil i tie s and 
se rvicee, t h is be i ng becP.USP the Chinese insist on mai nta ining 
a r a te for CLi nese dollars aga ins t Uni t ed St at es otJl l ars 
~>:hich i s fantastical l y arbitrary. Runaway i nfla tion in 
China is such that oricee of goods and services have i ncreased 
160 to 180 times ( l 6 , ooo to 18 , 000 p ercent) over 193? l evel s 
and t he increase in prices conti nues a t a rate of about ten 
pe rcent per month. The Chi nese dolla r , however, has been 
pegged at five cents U:~iteCI St a t es currency ( t he pre- wBr ro.te 
was t hirty-three cents) . The Chi :-J P. se dollar, i n relation t o 
price l eve l s and pre-~tar exchane;e r a tes, (lhoul d :1o t now be 
·.~orth mor e t han one-half cent to one cent , China has evaded 
proposals which have been made fo r some ad jus tment of E~chan~e 
or come arrangements under reverse lend l eaee , 

The heavy P.nd i ncreasing nonthly expendi tures of the 
Army continue a t the ar bi trary rate while Chlna quietly 
builds up at our ex~ense a substanti a l Uni ted 3t c tes doll ar 
reserve. 

It may be 



It ~oy OP argued by some that Cn1na in ita preRent deplor able economic ~osit ion 1e no t tn a nosit ton to neeiet 
the Unl t ed States f lnanclally in ou1· "'ar e Y.Oendi turt'e 
within Ct ina. I t is no t ay I'Ufl_eet ton thl!t such emeneee 
should be borne by Ch\na but I ~vfe~t t hpt Cn~na ~r.ould 
no t exploit the United t ates in t~e cat ter . Real1 ze t 1on 
by China that 1t is bl ess ed to f;: ive a s well 11 8 t.o receive 
<tnd t hA t ohe w111 be hel ping herself by l:el o i nf ue should 
be enoouragE'd. 

I am or tne ovini on t h t at thls time no furtner 
Am rican ooli tics l l oan to China cen ~e Justified in 
the race of all the fo r eeo ing. 

3 . It i e •ay convicti on tr.rt our atti tude toward Cr.lne. 
~hould be ouietly end uer o1Ften:ly firmed; 1t should be 
c~~hc£ized t~e t there il' need f or mutual bPnPf1t in ell 
our interc-over nUJen t al arrl'nf er.:ents ror exchflnges ; the 
nece ~eity of an a l l-out effort wittin the liwlte or Chino ' s 
reeourcee and ability toward winntn E t he •:tt;.r o rv" hel p ing 
herself by hcl ; ! r>£ uo i "l cur war effort in t his t hea ter 
c~ould be 1~~ress~d on :he Chi nese, and t he t t~ere be 
insistence uoon e. Qore c~ultable ~nd r ~liPt 1c a~t itude 
oy Chins. 1n r egt;rd t o tht exchene.P flnanc1n f or our Ar.1e-ricPn 
e>.nend1 ture e in t~1 is thee. ter fo r FOV!'rnmsn<;rl and clJ 1 t ary 
p~o~rooses. 

{. Referring now t o the Cn1"1•ol' tcnce-.1.!) toward a 
closed post-war eccr.ocy , I r~cc~wbnd strongl y t hat w1tLout 
further jclf•Y ~;e should ouietly nut Chine on notice as to 
~:nat we eX"Oeot before policies t> re aoonted oy China wn1ch 
later for reasons of oriental f ace ohe may no t. be wlll lng to change, by onenlng ne co t1a t l.o ne for our oom:ncrc1al treat y, 
advancing our proposals 1n r~soect of tne trc&t~ent of 
Am r~:~n comm• rce and Am r1ca n finPnc i a l s.nd industrial 
1ntere ste, emohas1z.1ne thet r.:utual oonE1cerot ion and mut uel 
b'"n ef1t are neoo:;~Pry , ~ n,: 1 >: 0l~t!ne; that r1£:hte and 
;:rivileges contnar able to those wnich Chinese enJoy in the 
Un1tPd St a tes shoul d be enJoyed by e l l Americans and Ameri can 
interest s 1n China. 

\Jill y : GAUSS 
JJ.~ '("liJ!IIl:J1T 

CW!I 
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THE SECRETARY OF THE TREASURY 

WASH I NOTON 

l 

You have s poken of tlle re1uest o f .enera l1ss1:no Cnl&n_,­
ui-~hek l or un additional 1 bil lion of financial aiu to 

Cnina to be used to helo control in!la.ion and l'c•· oostv.ar 
I'econ s true t ion . • · 

T 

'lae rac ts t•e.,ardln<!. in:fla t i on in China and t ,Je _.ossi­
b111 t~ oi 1 ts control tl1rou_,n ~.:e use c1" oollu'' 1 esourc tos 
are a s 1 ol .Lol< s : 

I nllaLion in G1•ina , E. S you 'h ell know, rises 1ro'h t;he 
,rave inadequacy of pl•oduc tion .for war n(;eds ... na e s z<.:nt .i.al 
cl viliac. consu.n,> tion . :>uo. li"' s .ave oeen ... t•us t.:.c11.lly t·e ­
ciuc .. d o:v enemy occupation and the C'.lt t inw u :f of iutpo:;:ots 
except the s .null runou n t s tL a c con.e by air Ol' &rc s mu ,jl .,d 
f rom occup i ed territory . 

~e Ch1n~;; se J overnment cannot c cllect su!'ficlent ta;.es 
or borrow ft'O•l• the people 1n adequate a<r.ounts . b.s & con­
se4uence , t l1t Gover 1men~; n as u .. en issuiru 5. 5 o1111on }'uan 
11. .uonth , cwi c ~:~ tne •·a t e of a ~ ear usc • 

. llle o1'1'ici al exc.umwe •'a te !'or }'\l&.n ls no1·. ? cents ; 
b e o re China e:1 te<•ed t.,e .1 V.l' ::. t was :;){j cents . - . e O!)en 
. 11a::-k~ t r a te l"oi· :'fU.9.11 in l . s . papel' c;..rt·cnc . l s on<.. c ent 
anv. in te.'ills o,· old one- third of a cent . 

You •• &ve ~ ..,;..;es ted t he possioility of our s ellin.;o; dol ­
l al' curr.,nc:> fo r yu•m to oc r·c sol a. t o c ,1!nu ai't e::' the war 
a t no ;)l'Oi' i t to us . Jlo .1oub t scm<.. t h in could 'c uon e to 
allevia <.e inflation thrcu _ 1 tne sale ot .ole.. or dollal' cur­
re:1c ~ i n Cl~ina . I rlt;.ve received tne followinJ •.JOSStt~e .!'rom 
L•' . J;un.., dated December H~: 

"1 ou will o e t-~leased t c hew· that the r e cen t 
.,ol d s il i _ .. ment is one of the outsto.ndin.., 1 .. cto1•s 
contribut1nt.. t. t.he str·en(; thenin.., oi' 1 apl , because 
peop l e nelieve that the arrival ot' ~old 1as in-
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- ~ -
creased \.he cruch needed reserve oi our cul'rency , 
h ·eby 1nfluenc·n ... the f;tao111ty of ,rices . .ho 

noti on oi the Un ited ..,tatos li-oVtH'nfiiCnt l'e-ai f iruts to the Chinese peopl e that , a e sp! t1.1 dil'fi cul tit.s 
arising ! 'rolD tne bloo:caae Ul..i the cu..tu.J.adve ef­fects of over six years of .1ar u.,ainst the ~n­
v~sion , Ch na has a power!ul friend a esirous of strc,n_,thening Chlna •s t:cono<ny as cohu1Lions permi t . " 

1 owever, v1hll e so e t.ltln.:, coulu be do••e lo re card the rise ~ prices , ~~only rcul hope of controlljn~ :nf~a­tion i11 by ge t ting mo:·e .,oous nto China . nus , yott ,now be ttel' than I , deJ.)ends en future mili Lar;y op~•·a tions . 

I! 

Chins has tri ed two s i 1nil><r ••ontHary re.u~;clies for 
a l l evia tln~ 1n1'.la tion without "arlced 5uccess . 

1 . .be Chinese ':lovern:nent issut;d nn- sol<..l ...ollar securities for yuan , se"tl..:l<~. asioe ·«VV ~illion of the 
uiu ,r..nted by this countr;; for Lhe 1•ode:n. t1on of the 
secur.ltl~s . { he se securlti~os •. ere sola at ~:xorb1 tant 
profit to the buyers . or _nstance, a ?cr~on ~olUil16 100 ln . ~ . currenc. could have quadrup~ed his money in _ess than t·.,o years b, sell in_ the currenc~ for ~·uan on t.ue opon mn ket and buj ln., the dollor securities 
issued by the ~hinese ~ovel'llmcnt . ) l bel i &ve tnnt tne orogram made no sic;nifi cant contr.!.bution to tne control of 1nfl a tion . 

2 . l'he Ch!nese .,overm•ent 1as recentl y be<.n sellino 
~old a~ a price 1n )U&n equivalent to 550 an ounce , about f1fte£n t1 s tho of1ic1 l rate . ,e havo shi,>;>ed 
to China more than 10 .nilli on of gold an..t they ~ave sold about .2 million of hOld f or yuun . .tbls ,>ro...,r um has no t been t ried sufi'lciently to \\a.rr un t any defi n i te conclusi on os ~o its ,>ossibl effect . 

China now n as 460 'llillion oJ' unpled<~.ed funds in th~o Uni t !ld S ta "es and is go tting &bout •. 20 .• till i on a month as a result of ow· expend! tures . .;hlna could use the s e fun<.ls in sell ins ~old or dol l &r assets for )Uan , al~•ou~h in' y opinion such schorn6s in me past nave l:ad little effect. exc ept to ~:oive additional proi'itll to insiC.ers , specul£.tors Md hoo.l'ders and dissipate forolbn excllorlbe resources tha t cou.J.d be better used b} China for reconstruc'.1Cin . 
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n<!er t.'le ci:>cWJs'ancos , c. los.n to Chl no for these 
purposes coulu n~t be justified ~" the re~ults that ~ave 
been ob tuined . 1 t i s u.y opinion l.naL a lo£n ls uruloccs­
eary at thi s time lUlU would be undesirable from the .JOint 
of vJ. ow of C.h1na and the United .. totes . .....arge CXJlemli­
tures on ineffec t1 ve •• ensures ror con troll1n._. 1n1·1 uti on 
in t.;hlna o\UI.i. be an um lse use oi' ;,er bor:owi n~,> en. acity 
y;_.J.cn shou.u! be resez•ved for roduc~ive uses in o tr.e r r;ays . 
On reconstruction , it i s too soon for us to lm " ~e oest 
use or t.~e bes t for~ oi' the ~d 1e mi6ht 0 i ve to Ch:na . 

• e commende.tions - -------
l'or tne _ ast f iv e ;,cur s _ have ad a deep uar.u.c•atlon 

i or the va liant ii~t that the Chlnese people , under the 
leadez•st i p of Chis.n.,- ai- ;;;Ce:t, .. ave wa0 ed a0 alnst Japanese 
a.....,re:1:1ion. illereloz·e , I am in COill,llete S)'L,_,b.ti y .i th 
:, our l)OSi tion that no stone be left unturned to re .ard ti.e 
rise in prices . lisln~ the tools we have at hand , 1 reCOII'­
mend llle following : 

l. All L. ~ . expenditures 1n Cllinu , cu••r•mtly 400 mil­
l ion yuWl a month and risi n0 rapidl;, , be ..• e t throu.,n me 
purcha::~e of yuan v.! t l:. 0 old or aollar currency at Vlha tever 
orice we can get tho ... for in the open ... ar .. e t . 'ibis is 
equal to more t t.an 10 .,.ercent of: the . resent rllte of issue . 

2 . Ac eel ere. te tho shipment of ~:;o ld _.1urcnased oy C.hlna 
to twice t11e amoun t we h a ve previously planned to send . It 
should l>e poosiole to ru1se g old aL1pmen ts f lO II' .,6 million 
a month to about 12 .. ~1ll1on . At the present Jrice J:or 
.,.old in the open murlte t this •-ould be b"ual to tho ,-resEnt 
3·5 billion of yuan currenC) tha t !s b eina isoued • 

... 1e impact ot' this tv1o- fola :~ro.,ram shoulu con t r ibute 
t o r e tat•din~ i n! la t1on, a1 wa~ s bearing in ruind thn t the 
basic reason for i nflation 1n China i s the shot•t a._:e of 
goods . 
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THE WH ITE HOUSE 

WASHINGTON 

December 22 , 1943 . 

'lE'.tORANCtr.I FOR THE PRESI DENT : 

One of t he Air Corps officer s on 
the pl ane wi t h t he Genera l issi mo and 
:!adam Chi ang Ka i - shek, br ought t hi s 
per sona l let ter t o you and one t o ~!rs . 
Roosevelt . They nl so sent a pr esent 
t o ' Irs . Roosevel t. Her l etter and pr esent 
h~ve been delive r ed by the officer t o 
Mal vina , and I hand you herewith this 
let ter from t he Gener alissi mo . 

E. M. W. 



Coaf1:denb ial 

HEA00UART£RS OF T H E OEHERA t..ISS IMO 

CHINA 

Chun ·:0. n, , ~-eeh :nn 
~cc~~~p- ~ . 1~13 

':'he :;en en: i :;si .o fl:td ! n r:-.i ':c.! i:: ..;hl!l: ""jn · on • ~o 
11:orni~ of Dccc;..bcr 1st . un our · .. uJ •·.e in::)l('c'c~ ·~.~ 'r:!ic.iu~ of 
the :::o;:;positc ', i n, i.J ::Urochi. .c nl~n tor:->~1 at 'a :nrlt for 
the dey to ins;>cct the troops and • o t•·• _, the p::-ucti~F! nf tan!<s 
end ar tillery nnd finally , lute tl~ t ~i.;ht , · e ~b:'):-'<)'1 ~t Chubsu 
\'/hero \"e h'ld 0 CO,fc::OOCO 11itJ:. the <.:"-rnrulr t'O:U :..nding 'he ror••r :· 
d the l.edo front. ,.d..lirol • ountbot ten •.tot un ~t ~.a.nc',i a"' 1 

ace•> nnci"d ue to thr :-.llllsarh .:nnoeuvcro . Y~u ill be t;:luu to 
kno1, tl- t "~.~ Jenor~li~r.iJo .:as deli.;ht ed 1it't the tr:.in 1,.1 
~poke to tl:c troopo cx"ori in; ti:Cl b ·i vc thci r best in tl;.e co.::1i r:.; 
J• r p c.-Loai zn . 

Since our ~ocecoci ~ ttc C~iro co unique has been 
published . It~< cff('ct o~ upliftin: the r.orale of our •·r ';/ a ...1 tr~ 

people bas been electric ; in fact t• o nntire nation is articulate 
to a def,lree that bus never been kno.m before in unanimou<Jly hailing 
the conrereoce or n cure sign- post len lin,'> tho Far ~st to1:ur b 
post · \'lar peace. ':'1 J 1 ~ndcrshl p r+ i c h vnu :-o emi nently rl i 'llllUI"'d 
and the .naenificPnt soirit per •1P.atin • all t'l••t you nrc un1crta!dQh 
for +he r;ood of hwt'lnity are sub~ects of conv rsu"ion "'11' ·!Jt nll 
ChineRe circles . "'he concensuz of opini on i~ trqt '11rc::i l"nt 
·.oosevelt i s a ·rent r.a.n ao.l he ~or .hin·s in o truly ·rat spi -it.' 

le!!:ediatcly upon ou~ rot urn the Gencrali ~si o c n~ul f e' 
~.itb .Jr . Kun~ regnrJin.· the !:cn11ibili~;· o~ "hr plan ;thich "OU 

su ·~~~ted in our confer ence regnr3ir· th llcv1ation of Chinn ' s 
urgent cconowi c oituntion. J)ro , KUOJ hl\n :: tuHed its po::ri1;ilitirs 
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with great care and he 11ishcs me t o tell you that , in hi s opini on , 
your su~gestion i s both generous and kind and hP thinks some f caslblc 
procedure could be wor kecl out wit h the ai el of s.~cret.'lry Lorgent hau . 
He anpr ociates the i nter est and concern you have shown i n helpi ng 
us to fijlt aggressi on not only wi th tho military machine , but with 
economic weapons as 1:ell . !Ie is i moressrJd l'li th the fact that you 
see 11i th such clear f oresi ght and vi si on t hat , in or dP.r t o continue 
r esistance , methods and means must be evolved to hold i ntact China ' s 
economic securit y , a fact which you doubtless l':ill remember tl:a.t 
the Generalissimo emphasized was even mort> cri tic1.l than the military . 

The Generalissi mo i s now thinking of asking Dr . run~ or 
hi s appointee , empor;ered with full credentials , to n;o to :·.ashinPton 
t o discucs t he details with the .u::erican r.--vernncnt an:l r;o ulrl like 
to know 11hether thi s is satisfactory t o you. It l'loul d, of course , 
be best i f Dr . Kung could go hi uself , but , failing t hat , he will 
send one of hi s trusted men t o go i n hi s stead . 

I need not tell you how grateful :,e feel t hat you have 
promi sed to speak to the ':'r easury about the t wo hundred milli on 
golc bar arrangement . 

The Generalissimo wi shes me to thank you aeain for your 
promise t o help st abi lize the fapi . 

l:i th all good wishes , 

Yours very s i ncerely , 

~- ~ ~ 
(!.:adame Chiang Kai - shek) 

"1oosevelt 

i 
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<. ( , 
THE WHITE HOUSE 

WASHINGTON 

Tho situati<'n to v.hich t he 
Ambassador c~lls at tention is 
causir.g gr eat resent~ent on t he 
phrt of all Gov~rrunwnt ono privotc 
ttg .. noies dealinr with C!-tina . 

~~ 
Ltl.uchlin Currie 
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Excerpt f rom C·ble #2365 from Ambnrenrlor Gauss . pnc . l O. 1943 . 

"It i s felt br me th!t since China is highly aeneitive to 
U.S. public criticism an~ oninion, some carefUlly controlled 
publicity r••garding existing erbitr~ry exc&nge situ.•tion in 
China as .Sf· c t ir.g the coeta which must be pe.id lr.r us f or 
fineneing th~ war effort here -- costs 8 to 10 tices t hose 
payable for comparnble services and facili t i es in the Unit~d 
States -- and n possible susso~tion of lnterast in the mott~r 
on th" pnrt of Congress would be beneficial her e in lighting 
n f ire undt~r t hooe persons incHned to be evasive and non­
cooperative ann desir ous of continuing to exploit the situ6-
tion for the purpose of accumulrti11g large reserves of U.S. 
dcllars out of our expenditures for the .. er effort . • 
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