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4 o ‘ . THE SECRETARY OF STATE
o ‘ WASHINGTON . J
h_\ {;q R
i i
February 7, 1934. ,/ﬂ/E}
.o
Dear Mr. President: _ -
I attach a brief summary of the causes of
the French situation prepared by Mr. Moffat, Chief
pm————
of my Western European Division.
i "
. Faithfully yours,
¥

Oece ff——=5""

The President,

The White House.
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DEPARTMENT OF STATE

DIVISION OF WESTERN EUROPEAN AFFAIRS

MEMORANDUM

February 7, 1954.

Mr. Secretary:

The basic causes of the present French situetion
lie in a popular disgust with the working of the
French parliamentary system during the last fwo years.
The following items stand out as contributary causes
to France's present day plight:

(1) The devression, from which France was virtually
immune up to late 1931;

(2) Increasing cost of living;

(8) Increasing unemployment; .

(4 Reduction of wages;

(5) Loss of France's monetary predominance;

(6) Withdrawals of gold and weakening of futures
in the franc;

(7) Increasing budgetary defileit;

(8) The gradual emancipation by Germany from
the onerous provisions of the Treaty of ¥ersailles;

(9) The weakening of tne Franco-Polish alliance,
as evidenced by the recent Germen-~Polish Non-Aggression
Pact;

(10) Weskening of the Little Entente, particularly
Gue to domestic difficulties in Rumania.

For
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DiviSiON OF WESTERN EUROPEAN AFFAIRS
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For such an accumulation of disasters or weak-
nesses; a scapegoat must be found. The obvious
scapegoat is the Chamber of Deputies and in parti-
cular the Left majority (the Cartel which has been
rﬁling France under one combination or snother during
this period). It was bad enough to see the Govern-
ment Weakéﬁah& but when the Stavisky scandal burst
and the people realized that the Government was not

only weak snd inefficient but corrupt as well, there

- was an immediate demand for z change.

The Daladier Governmeﬂt was a nmere rehash of
the same Left group control. When this Government
received a vote of confidence and the people came To
realize that the Chamber did not accurately reflect
its demands for sweeping cut the sugean stable, the -
mob broke loose.

While the monetary situztion is only one contri-
butary fagtor, I think we must face the probability
that the French will attempt to put on us the blame
for their own mismanagement.

From reports received up to the time of writing,
February 7, 11 z.m., it would look as though the
Government were rudderless. Rioting has spread from
Paris to the Provinces. Daladier has resigned and

Doumergue, the former President vwho was best gqualified
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DEPARTMENT OF STATE

DIVISION OF WESTERN EUROPEAN AFFAIRS
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to head a national Government has refused to do so.
President Lebrun, while an honest and dignified
citizen, has never shown any special force or apti-
tude.

The Army chiefs, true to Republicen traditions,
have been kept very ruch in the background.

If the normal pattern is followed, we should
see within a very short time the extension of mertial
law to the whole country, the dissolution of the
Chamber and the suppression of civil liberties. It
is possible that the Army chiefs may be called in to
help the situation but only as a last resort as the
Republican politican has a holy fear of the military.

The most hopeful feature of the situation is
that while the forces of discontent are rife, there
is no alternstive visible either in the form of a man
or a new system of government. As a result 1f the
situation is handled with a strong hand, the present
disoréers should eventuzlly burn themcelves out.

S

Pierrepcnt hoffat.

=
tr)
e
=
(1]
<
o=
w



DEPARTMENT OF STATE

DIVISION OF :
INTERNATIONAL CONFERENCES AND PROTOCOL

Octover 237, 1934.

My dear Miss LeHand:

As the White Héuse directs, I am returning Presi-
dent LeBrun's message to the President and thank you
for sending it to the Department in order that we may
have a copy in our files also.

This message is really in réply to one sent by
the President to the President of.the Frenby Republiec,

a copy of which is attached to the incoming message.

PC;GLC:JEW
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COPY

TELEGRAM SENT

THE WHITE HOUSE
October 16, 1934.
His Excellency
Albert LeBrun,

President of the French Republic.

The news of the death of Raymond Poincaré has caused
me deep personal grief. I had the privilege of knowing
him during the World War and of appreciating the high
gualities of mind and heart which he dedicated to.the
service of France. I extend to you and your fellow-

countrymen my profound sympathy.

FRANKLIN D. ROOSEVELT.




DEPARTMENT OF STATE
WASHINGTON

January 5, 1935

My dear Mr. President:

In connection with tiae notice of Japanese

denunclatlon of the Washlngton Naval Treaty which

" . O ——
we communlcated under Artlcle 23 of thB ireaty to

the other signatories of the Treaty, Wwe have received

a note, dated January 2, 1935, from the Freuch Govern—
M J— of
ment, transmitted through the French Ambassador here,

of which the following is the substance:

The French Government recalls its declaration
made at the moment of depositing its ratification of
the Washington Treaty to the effect that it considered
that the ratios layed down therein did not represent
the respective imporftance of the maritime interests
of the Contracting FPowers and could not be extended

beyond

The President,

The White House.




beyond the categories of vessels for which they were
expressly provided. The French Government also re-
calls the intention of the French Parliament that the
Treaty should come to an end on December 31, 1936,
For these reasons and because of diffioultiés to which
the French Government alleges quantitative limitation
has given rise it states that it could not have agreed
to a continuation of the Washington Treaty in any case.

The French Government also points out that in a
settlement of naval questions now it would be necesseary
to teke into account the neval positions of certain
countries not represented at the Washington Coulerence.
It expresses the hope that a substitute arrangement will
be made before December 31, 1936, but states that such
a new understanding should not be limited to the Five
Powers parties to the Washington Treaty. It will mske
known its views regarding a substitute agreement in
more detail later but emphasizes at this time that such
an sgreement must maintain the principle of qualitative
1imitation end perhaps strengthen such limitation..

I
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I enclose a translation of the French Government's

note.

Eneclosure:
Translation of the
French note as indi-
cated gabove.

Faithfully yours,

fone

g
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TRANCLATION

EMBASSY OF THE FRENCH BEPUBLIC
Iy THE UNITED STATES. Washington, 2 January 1935,

Mr. Becretary of State:

As a result of the communication on December 30 last,
by the Chargé d'Affaires of the United States in Paris to
the Minister of Foreign Affairs of the Republic, of a covy
of the letter in which the Ambessador of Japan gave notice
in Washington of the denunciation by his CGovernment of the
Naval Treaty, my Covernment has instructed me to transmit
to Your Excellency the following communication!

#On December 30, 1934, the Chargé d'Affaires of the
United States, acting under instructions from his Govern-
ment, was good enough to communicate %o the Minister of
Foreign Affaire a copy of the letter by which, on December
29, the Ambassador of Japan in Weshington announced the
intention of his Government to terminate on December 31,
1936, the Naval Treaty signed at Washington on February 6,

1823,

Mr. Laval has taken cognizance of this communicatlion.
At the same time he has noted that an autbenticated copy of
the Japanése note will later be sent to him through the

Embassy of the United States.
At

o

His Excellency
The Hunorable Cordell Hull,

Secretary of State of the United States,

Wasbingten, D. C.

e
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At the time of the deposit of the instruments of
ratification of the Wasnhington Treaty on August 17,
1923, France made the following declaration:

'The Frencn Government considers and always has
considered that the ratios of total tonnage in capital
ghips and aircraft carriers allowed to the several bon—
tracting Powers 4o not represent the respective import-
ance of the maritime interests of those Powers and cannot
be extended to the categories of vessels other than those
for which they were expressly stipulated.!

Moreover, the French Parliament, in considering the
Treaty with a view to its ratification, clearly indicated
its intention that this inét:ument should come to an end
on December 31, 1836.

Finally, during this past yeer experience has again
shown to what difficulties the system of Qusntitetive
limltation adopted in 1922 has given rise.

The French Government would not have_been able in any
case to agree to its continuatilon.

In addition, since 1922, the situation has developed
in such a way that, in a settlemeﬁt of naval questions it
would be necessary to take into account the position and
the interests of certain Navies which were not represented
at the Washington Conference no less than the present posi-
tion of Powers the naval programs of which had Peen regu-

lated by previocus treaties.,
Therefore, the French CGovernment, which does not wish
to give up the hope that an international arrangemens will

De
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be made to take the place, after December 31, of the Treaty
wnich has just been denounced, considers.tnat the necessary
understanding to this effect should not be limited to the
Five Poﬁers which, under the terms of Article 23, aré under
an obligation to meet in conference during the year 1935,

Regarding the solution which it contemolates the Govern-—
ment of the French Republic reserves the right to make known
its viewg in more detail at the opportune moment,

On the present occasion it wishes to emphasige that,
under penslty of preparing the wady for an armaments race
detrimental to the interests of all the Powers, it will be
necessary that the new convention maintain ihe principle
of qualitative limitations which it would willingly see more
strict than those at present in force.®

Kindly accept, Mr. Secretary of gtate, the assurances

of my very high consideration.

(9igned) André de Lapoulaye.
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DEPARTMENT OF STATE
WASHINGTCN

June 1, 1935.

My dear Mr. President:

" You will recall that some months ago you indicated
your general agreement with certain suggestions made by
Ambassador Straus fér reorganization of our Gove}nment
establishments in Paris with a view to promoting effi-
ciency and economies in operation. Pursuant thereto
Ambassador Straus was authorized to proceed with the

reorganization of the Department of State personnel and

forward suggestions affecting the representatives of
other Departments along the same coordinating lines.

I am now pleased to report that the Ambassador
estimates an actual saving in the Department of State
personnel of some $15,440 per annum, and a further
potential saving by the elimination of overlapping in
reporting activities of other Departments In the Government
building. .

Briefly, the suggestions of the Ambassador follow

your
The President,
The White House.
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your own plan for rearrangement of bureaus in Washington
by centralizing -

(a) Accounts and disbursements;

(b) Supply and stocks;

(¢) Translating, typing, copying, and mimeographing;

(a) Commercial, economic, and agricultural reporting under
e eingle schedule to control all information for the Depart-
ments of State, Commerce and Agrioculture,

The amount of the saving through the elimination of
overlapping in reporting activities will be undetermined
until I learn from the Departments affected how completely
they are able to accept the Ambassador's suggestions.

Faithfﬁlly yours,



~June 20, 1935.

Dear Jesse:—

It 18 good %to know that you are
coming back for s 1little holiday. I hear that
your health is vastly improved, for which I am
thankful. -

I do not know‘yet vhen Congress
willl adjourn but when you arrive I ghall
probably still be in Washington. De run down

any time at your convenlence.

As ever yours,

Honorable Jesse Isidor Straus,
Amerlican Embasgsay,

Paris,

France.

e
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] Paris, June 11, 1935.

PERSONAL.
My dear Mr. President: .

Many thanks for your letter of May gth. I hope
that you understand that I did not write you from caprice
or irritation, but solely for what I believe to be the
good of the service at this particular post, the only
one, of course, about which I know anything. I under-
stand that some of the difficulties of the State.Depart-
ment are the result of Congressional action and conse-
quent restrictions imposed upon the Director of the
Budget and the Comptroller General; but I had hoped thet
in calling your attentlon and that of the Secretaery to
scme of the cumbersome rules and regulations, Congress
might be induced to see fit to adaptrthe laws to changed
conditions, and even conceivably discriminate, where
diserimination would seem wise, between this post and
others at which conditions are doubtless different.

In the meantime, Mr. James C. Dumn, who is to became

the . . .

The President,

The White House,
Washington, D. C.
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the Chief of the Division of Western European Affairs,
has been here, and I have had several long canferences
with him. I am sure that he realizes some of the diffi-
culties under which we here labor and have hopes that
he may be able to have some changes effected. ;

I am glad to hear that Mr. Marriner was able to
have a talk with you. He will be back tomorrow.

I have applied for home leave, to sall from here on
July 18th, and shall speﬁd my holiday at Mount Kisco
and shall vislt the State Department when and if the
Secretary or the Undersecretary want me. I also hope
that you may have time to receive me either at Washing-
ton or at Hyde Park, at whichever place you may be, dur-
ing August or September.

According to all reports, conditions at home are
gradually changing for the better. Confidence is re-

turning and your courageous policies are bearing results.

Very sincere yours
- ' LY / ' 7
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THE UNDER SECRETARY OF STATE

Ajuﬂ/uﬁﬂff, WASHINGTON

February 27, 1936.

My dear Hr, President:

It occurs to me that you may be inter-
ested in the exchange of telegrams between the
Department and Ambassador Straus with regard to

@ an exhibition of American loaned paintingsat the
Paris exposition in 1537, |

You will note that Mr, Straus expresses

the opinion that, inasmuch as the exposition is
of a technical character,'s pieture exhibition
such as that suggested, while perhaps worthy in

itself, is not, in my opinion, within the purview

of the exposition¥,

] am not at all convinced, as yet,
g that Mr. Straus' views are correct and we are
* still continuing to explore the idea which was

first suggested by you,

s :

i - Fayfthfwlly youTrs,

% o i
% The President Lfgéé&io'

i The Wnite House,

e S TSR TR s
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TULEGRAH SENT

GRAY

Tebruary 19,1036

7 pe .
ANTBMSASSY
PLRIS (FRANCE)
45,
il =® FCR THI AMBASSADOR,

& suggestion has been made that if Congress passes
legialation now before it authorizing an appropriation
of 350,000 for particination in the forthcoming Paris
Exposition, this money be utilized to send to Paris an
exhibit of Jmerican loan paintings from the earliest days

of the Zepublic to the present time, 1 should apnreciate

an exnresaion of your views as to the sultability of this

of

suzges

LLOTL,



ST,

IMS . GRAY
_ Paris
Dated February 21, 1936
Rec'd 2:20 p, m.,
Secretary of State,

Washington,

134, February 21, 7 p. n.

Department's 45, February 19, 7 Ps e

There has becn afoot for some weeks a plan to have
an exhibition of American paintings simultaneously with
the 1937 exposition but I am inclined to believe that
the'suggested utilization of the appropriation would
be inappropriate. This exhibition has been fostered
by kirs. Robert Woods.Bliss and Zustache de Lorey, who
is at present in the United States and according to
my understanding is not to be held in the exposition
grounds but at the Musee du Jeu de Paume, which place
has been offered for that purnose by letter dated Feb~
ruary 4 from Verne the director of the Louvre to Goodw
year, President of the iuseun of liodern Art in New York,
It was my understanding that the proposed appropriation
was primarily for the purpose of defraying the expenses
of the Commissioner General and his staff. Also as the
primary nurpose of thc exposition is 4o demonstrate

that



IMS 2~No. 134, February 21, 7 p. m. from Paris,

that tecinical manufacture is compatible with art,
a picture cexhibition such as that suggested, while ver-
haps worthy in itself, 1s not in my opinion within the

purview of the exposition,

STRAUS
CSB , -
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TRANSLATION,

Presidency of the Council -

The President

Paris, June 13, 1936.

Mr., President:

At the moment when Mr. Monick, whom you know very
well, is going to ask you for an interview which I wish
strietly confidential, I wish to tell you that my —
solicitude, at the head of the French Government, wiil
be to maintain the closest collaboration with the United
States and its President, as well aé the most sanguine
sympathy_between the French people and the American
Democracy.

Accept, Mr. President, the expression of my best

regards and of my cordial devotion.

LECN BLUM

PC:DBE:LDA
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The French Charge d'Affaires 1eft witg,mau$&és
3 x a memorandum exoresaing the concern of the
French Governmenu with respeot to tne effect of the
/ R s .
“ rovision conuainea in tne recent llguor tax lavw
A / I
with regard to the use,of names’ of regional origin in
- tne labeling of wines. I wish you would take occasion

sid
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to inform the Minlster of Foreign Affairs personally,
! / ' .

1f possible, that we are giving the representations

" of the French Government the most serlous considera-

_"Affaires here as soon as our stuaies}Of allfnhases

tion, and that ﬁe will communicate with the Charge

3

of the matter have orogressed to a point v%ere We/

|
feel that?we can hake a_helpkul;contribution to the

Enciphfred by

Sent by operalor M., 19 .

D. C. R,~No. 50, -

WE: JCD.GAM ,\\-z Jug, f

gituation. We are ‘most anxious/that a?satisfactory
solution may be founa,to the points raised oy the_l

French Government. ,

15,.033
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' CONFIDENTIAL CODE
HONGONFIDENTIAL CODE - ~-

PARTAIR
PLAIN

-

1—138 U_ 5. GOVERKHUENT PRINTING OFF E:f334

o g S e

TR L e

velll/donor vt




o
ST
y

G[V -
Ebgé?sw O
40 4
4"'@5%&.%%\LQER SECRETARY
JF"Q . .

DEPARTMENT OF STATE

June 36, 1936.

Mr. Dunns fury b 1988

The French Chargé d'Affaires left with me this
morning the accompanying memorandum expressing the
French Government's ®#profond mé;ontentement“ with the
JohnsonslcAdoo Amendment relating to the labeling of
wines of origin. M, Henry poilnted out that, in the
gecond sentence, the memorandum refers directly to the
French efforts to suppress smuggling and intimated that
the two questlons might well be considered together,
He pointed out that the American law of 1935 and the
regulations resulting therefrom gave France full pro-
tection, permitiing only the use under general terus,
such as "8auterne, California®, The new law, however,
allows Californla, not only to use these general terms,
such asg "Sauterne" and "Claret®, but also more precise
labels such as "Chateaux", Margeaux®, etc. eto,

The most serious part of the whole question, he
edded, was that the American law would extend counter-
feiting 1n other countries of 8ll French wines, for
other countries would certainly take advantage of the
new situation created by the American law,

At this point M, Henry again referred to the

telegraphle



telegraphic instructions which he had received and
which mentioned in some more specific manner the
'smuggling operations in 8§%t. Pierre-Miquelom, Dbut he

did not go into any particulars. He expressed the

hope that the Department might find it possible, bew
fore the meeting of the next Congress, to give some
agsurances to the French Government that 1t would seek
to amend the present law and, by such & declaration,
give evidence of a sympathetic understanding of the
problem, which would be some satisfaction to the
French interests involved. M. Henry reminded me that
the law does not, inm fact, come into effect untilthe ap-
pointment of the commipsion by the President and he ine
timated that, if we could give the assuxance_above
mentioned and at the same time delay the appointment

of the commission, the matter might be tided over,

for the present at least.

During his conversation M, Henry also referred to the
fact that the trade agreement would soon be brought fore
ward for ratification in the French Chamber; already
voices from the wine districts were being raised against

ratification
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ratification, in view of the American law with regard
to wines; he did not know how sirong the opposition would

become, but he felt sure that some sort of declaration

"of intention to go back to Congress again on our part

would be of great assistance to the Government in the

ratification of the itrade agreement. LLTE el
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APIBASSADE y
SR LA REPUBLIQUE FRANCATSE /MLMj/éﬂ.; le. 25 juin 1936.
AT BTATS ~TNIS | '

O SO Y U U o

- MEMORANDUM =

LtAmbassade de France a été informée par le Gou-
vernement frangais du profond mécontentement ﬁrovoqué
dans les milieux viticoles frangais par le vote de
1'Amendement Johnson-Mcadoo, qui autorise l'emploi
presque sans restriction aux Etats~-Unis, de toutes
les appellations d'origine étrangére. Cet Amende=-
ment, voté & un moment ol des efforts sont tentés en
vue de réprimer partout la contrebande des spiritusux,
aura pour effet non seulement de légaliser la contre-
fagon sur le territoire américain de toutes les
boissons alcooligues frangaises, mais encore l'impor-
tation et l*exportation de ces contrefagons en prove-
nance ou & destination de tous les pays qui n'ont
pas conclu avec la France de convention sur la pro-
tection des appellations d'origine.

L'application de la nouvelle loi marquerait un
_recul considérable par rapport a la protection, pour-
tant bien imparfai{e, qui a été garantie aux appella-
tions d'origine frangaise per les réglemsnts concers-
nant 1'incorrection d'étiguetage des vins et.spiri-
tueux qui ont force de loil sur le territoire améri-

CBinese
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caln depuis la fin de 1935. Ceux-ci assuralient en
effet:- 1°- la protection compléte et conforme aux
exigences dé 1a législation frangaise des crus d'une
origine déterminée (Chéteaux, Margeaux, Pomard) et
tout spéciaslement de 1tappellation Cognac).

2°w. La protection relative des appellations ss
rapporfant 3 des désigneations telles que Champagne,
Sauterne, considérees comme ntayant pes acguis un
caractére générique.

31 le Gouvernement frangals & accepté de signer
le récent accord commercial sans qu'y figurat aucune
stipulation spéciaie en matiére d'appellation d'ori-
gine, c'est qu'il considéreit comme définitivement ac-
quises les garenties minima ci-dessus indiguées.

11 1ui serait plus facile de défendre cet accord
devant le Parlement francgais si le Gouvernement améri-
cain était en mesure de 1ui donner tous apalsements
désirables concernant 1'application de la loi, einsi
que les possibilités d'une modification éventuelle,
et s'il recevait l'aessurance que les dispositions Tre-
latives & lt'incorrection dtétiquetage des vins et spi-

ritueux continueront & &tre appliquées./.

e
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- MINODRANIUY -

L'Ambassade de France a été informée per le Gou-
vernement frangais du prefond mécontentement provequé
dans les milieux viticoles Trangais par le vois de
1'Amendement Johnson-iicadoo, gul autoerise llemploi
presque sans restriction aux Etats-Unis, de toutes
les appellations d'origine étrangeére. Cet amendew
ment, voté & un moment ol des efforts scnt tentés en
vue de réprimer partout la contrebande des spiritucu:
aura pour sffet non seulement de légaliser ls contre-
fagon sur le territoire américain de= toutes les
btoissons alcoocliques frangaises, msis encore 1'impons
tation et l'exportation de ces contirelfagons en DIrUFe-
nance ou & destination de tous les psys qul n'ont
pas wonclu avec la Irence de convention sur la pro=-
tection des appellations dtorigine.

Ltapplication do la nouvelle loi marquerzit um
reeul considérable par rapporté &4 1la proteciion, pour
taxt bilen imparfaite, qul a été gacraptie aux sppells
tions d'origine frengaise par les réglements concere
nent 1'incorrection d'etiquetage des vins et spirie-
tueux qui ont force de lol sur le territoire améri-
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cain depuis la fin de 1935. Ceux=-ci assuraient en
effet:- 1°= la protection compléte et conforme aux
exigences de la 1législation frengsise des crus d'une
origine déterminée {Chiteaux, Margeaux, yomard) et
tout spécialement de 1l'appsllation Cognac}e

2%- La protection relative des appelliations se
rapportant & des désignstions $5lles que Champagne,
Sauterne, considérées comme n'aycnt pas acquis un
coeractére zénérique.

751 le Couvernement frangais a accepté de signer
le récent sccord commercial sans qu'y figurat aucune

stipulation epéciale en matiére dtappelletion d'c¢rie-

quises les garanties minims ciedessus indiguées.

- gine, c'est qu'illconsidérait compe définitivement ag=

I1 lul serait plus facile de défendre cet accord

devant le Parlement frencais si le Gouvernement améri-

ocain était en mesure de lul donner tous apaisementis
désirables concerncnt 1'sppliceafion de la leoi, ainsi

que les posaibilités dfune modification éventuelle,

et s'il recevait 1'sssurence que les dispositions re-

istives & 1'incorrection d*étiquetage des vins et spie=

ritueux continueront a 8tre appliguées./.
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TELEGRAM RECEIVED
LMS 1~1338 GRAY
FrROM
Paris
Dated June 30, 1936
Rect'd 1:55 p. m.
Secretary of State,
- DIVigiw -~ ¥ sy, w2 'f
Washington. EURO=E an arsaine i
563, June 30, 8 - ﬁfﬂiﬁi\‘ 30 19}336 3
une p- m._. K5 i
! ’ ) '!f i vl [ ;
Department's 203, June 29, 4 p.lmar ARIMLEL U SisE
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In the absence of the lMinister of Foreign Affairs
and the Undersecrctary of State for Forcign Affairs who
are both at Geneva, your message has been delivered to
the official at the Foreign Office in charge of commer-
cial relations. He expressed his appreciation and stated
that the French Government knew that our government was
waking every effort to reach a satisfactory solution of
the matter. He added that they were genuinely concerned
here as tofthe effect which placing the recent liguor tax
law-in force would have on ratification by the Parlisment
of the trade sgreement, Upon the return of the Minister
for Foreign Affairs, I will take occasion to repeat your

message to him personally.

STRAUS
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LS GRAY
Paris
Dated June 30, 1936
Rec'd 1:55 p. m.
Secretary of State,

Washington.

563, June 30, 8 p. m.

Department's 203, June 29, 4 p. m.

Tn the absence of the Minister of Foreign Affairs
and the Undersecretary of State for Forcign Affairs who
are both at Geneva, your mecssage has been delivered‘to
the official at the Foreign Office in charge of commer-
cial relations. He expressed his apprcciation and stated
that the French Government knew that our government was
making every effort to reach a satisfactory solution of
the matter. He added that they were genuinely concerned
here as to the effect which placing the recent liquor tax
law in force would have on ratification by the Parliament
of the trade agreement, Upon the return of the Minister
for Foreign Affairs, I will take occasion to repcat your

message to him personally.

STRAUS
RR
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By dewy Yy, Fregidsenit |

I envlose for your ready refevonce & oopy of |
fection 606 of the BILL H.:. 185, whioh you eigned
inet weok nd which is known &0 the Licuor Tazx iHdw
uinistration A, |

Ag & mmlt‘ of this legislation it now beconca
posedble for sceprican wing nroduelng interssts to
dabel wines produced In the United Stateés with the
nauer of sy, 3f not 2ll, of the famous forelipn
wine nabeg. Sinoe oot of the well nmown foreinn

wing nooeg ¥ French, the ¥rench Government has

- naturally felt grectly concerned with zepoard to tihde

legislation. Thut Sovernsent bap on soveral oocasions
entered proliaesin mith the Depaytuent with repurd to
ihe legiciation in question, and while the nill wos
still rending in Congress, the Segretazry brought ihis
fict
The Pfrecidenst,
. The ¥hite House,
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faot to the attantion of the appropriste cﬁtﬁitteés
of the House onngd fenate. However, his objoctions to
the provisions of Sestion £06 were without avall, and
the legisintion was adopved.

I =2 now in receint of & note from the French
Embessy here in Vachington, shich indlcates that this
legislation may poscibly have an adverse effect upom
the ratification of the French Trasde sgreevent, ond I
fesl therefore that the whole matter should be brought
to your shtention. ' ‘ '

The Trade Agreonent must, in oxdexr to bocoms definitively
eperative, be ratified by the French Parliament. The French
government now informs ue thet they feay, ss & rosult of tio
gentinent which the Auerioan legislation in cuestlon has
reiced in France, there nay be doveloped in the French Pare
Yioment sufficlent opposition to resuld in the defeat of
the Trade Sgreament. French wine and liquor interests feel
that tae American legislation in question would pernid &
plrating of &mmg ¥rench wine nenes, and tmmmw tho
duty reduvtionn granted by this Government in the Trade
sgreonznt would be materially ond adversely affeotdd.

Furthersore, the French Governuent hes beon glving
considoration to the provisions of the {hixd paragroph of

Azticle

- - B e e iem m s i e rin Ao e Ccw k| nnr s s o e
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Arzticle 11 of the Trade agveenent. Thim Axticle
_provides thet in $he event elihey Governuent sdopis

& meagure which, although iV does not conflict with

the terns of the Agpoement should, nevertholegs, bo
congidercd by the other country to have the offect

of mllifylng or vaterially irpairing any Liportent
 gbject of the sgreement, suoh othox government sball

be froe to propose negotiationa for the nodification

of the sgreement. Jin the event an egyeenent ig nod
:saacmsi,'_ #no Goverpment malking the provosal may tersinaie
tao Agrecment. & peod noi cull your atiention to the
mony pidventeges vhich American intevoste have ok iained
as & recult of tiis Agveomend, snd which gould be losk
in the event that the Prench Purliament refused its
ratification, or in the event that the Fronch Governuend
found it necessury to torsinate the Lprecnent.

12 thip lepislation ig poymitted 40 gtand, you will
elso vescily see how difficult it will be for this Dopaxle
wont o proteut effectively ia Sorelign countries the nanes
of mmy Americin coumedivics shich are pold in thoese countries.

{n view of the pussible serivus cunsecuences wirioh
may result fvem the pasesge of this lepiclstion, I feel thad
consideration might eppropriateldy be given t0 the pocsibllity

of

e e e e Ji e
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of peeckirg an amendmont 0 the Aok in cueation when
the Congress noxt convenes, by baving Section 506
shereav® atrlioken froz the dct., Labeling regulations
and the regulation of the nomenclaturs of wines, in
the intersate of the consunming publie, and tlso the
interest of our relntions with foveign countries,
oould egein be returned te the Federal Alochol A&n
minisiratlon. f

X ahowld also like €6 oall your sttention to
Geotlon BOB of the Zof, whionh provides that Title 5,
except Bectiona 603, BOB and 507, shall foke effect

! when & wajority of the meebeovs of the Fedsral Alcohol

Adminiatration, firect wpoointed under the provicions
of Seotion D02, gqualify ond teke office. Seotion 508,
therefore, dosg nub tcke offech untdl the mjority of
the pemhers of the Adpinistration qualify end take
pffice. | ‘ |

Ths Beerotary iz returning tomorrow and will, I
B sure; wish 10 take on sarly opporiunity to discuss
this satber with yom 4 ordar o determdne whethapr it
¥AY NOY e peseible 6 find o solution of this problem
which would parove satisfectory 4o the Prench Governnent.

Paithivlly yours,

Willl kg i
Dl osuret Willliawm PRllllips

Cony ¢f Section 5UB
0F 1.2.238B,

WE:PTC:MLD gf
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DEPARTMENT OF STATE

July 1, 1938.
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A further protest has been received from

Mr, Secretary:

the French Embassy with regerd to the labeling
provisions of Section 506 of the Alcohol Tax
Administration Act. Mr. Phillips has brought
thig matter to the President's atiention by letter,
a copy of which ig attached. It was felt that this
ﬁatter had reached such a stage that you would wish
to teke it up with the President.

*he French Government seems to feel that,in
order to avoid too great difficulties when the trade
agreement 1s brought up in Parliament for ratification,

‘4t should have some word or assurance from us to the

. effect that steps will be taken to ohtain the withdrawal

of this legislation. It has occurred to me that the
President might find it possible to refrain from naming

iy

Commigsioners to the Federal Alcohol Administration
until sometime after the next session of Congress, at
which time be could, if he were willing, get the Act

amended

Ty

- ‘/‘
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DEPARTMENT OF STATE

DivISION oF WESTERN EUROPEAN AFFAIRS

-8-

anended by having stricken therefrom Sectlon 506.

I think the President might look favorably
upon efforts to have this legislation withdrawn, and
I think he might be the more inclined {to take action
favorable to our position if i1t is brought out to¢ him
that the Federal Alcohol Administretion has already
indicated & willingness to draw regulations which would
give American wine interests the same labeling privileges
which they had prior to prohibition.

If you concur,l suggest that if would be advisable
to take up this matter with the President at the earliest
opportunity.

I wish to call your attention also to Mr, Phillips!?
memorandum of conversation with the Frenmch Chargé. This
meworandum-is attached and you will find a reference there
to the smuggling question. It would be too bad to have
our St., Pierre-Miquelon arrangements upset at this time
when there is hope of drying up that source of smiggling.

———

WE:PTO: MLD
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July 2, 19386.

This was handed to me by
Monsieur Monféue, in the presence
of William Phillips, Undersecretary
of State, at the White House on
Tuesday, June 23, 1936, |

F. D. R.
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At this time of economic disorders in the world
which drive nations to isolation, social troubles and
perhaﬁs more serious conflicts, it would be impossible
for the American dollar to be fixed while the currencies

of other nations would be left free to move.

This would bring the United States back to the

situation of 1932.

Under such circumstances, the only practical
thing to &o is to promote monetary peace and, as & first
step, to establish mﬁre_stable relations between the

Pound Sterling, the Dollar and the Franc.

Such an understandﬁng between thé United States,
Great Britain and Frénce would naturally bve left open
to other nations, provided that they do not resort to the
practice of economic dumping and agree to cooperate in
the promotion of international trade and thus toward the

restoration of prosperity and peace throughout the world.
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DEPARTMENT OF STATE
WASHINGTON

e July 2, 1936

My dear dr. President:

I am returning herewith the three letters
relative to the visit of lYr. Emmanuel Monick, which
I received under cover of your memorandum of June 25,
together with translations of all three, and a draft
of a suggested reply to each one, for your considexa-

tion.

Enclosures: .
Three originel letters;
Three translations;
Three draft replies.

The President,

The White House.
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July 6 19%6. 5 il

My dear Mr, Claudel:

Your kind letter of June 13 brings back
pleasant memories of my first few weeks as
President, when you were Dean of the Diplomatioc
Corps in Washington. I was very happy to receive
Mr. Monick during hise stay in this country, and
wish sincerely to thank yoﬁ for your kindness
in writing to me of his visit.

Very sincerely yours,

Ed

His Excallency
- Paul Claudel,
11 bis, rue Jean Goujom, VIIIe,

Paris.
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TRANSLATION

11 bis, BRue Jean Goujon, VIIIe
Balzac 26-16
Paris, June 13, 1936.

My dear President:

The friendly relations which I main£ained with
you during the first weeks of your presidency and the
coniidence that you were so good as to show me at that
time encourage me to reczll myself to your memory and
to recommend to you Mr. Emmanuel Monick, who comes to
you charged by the Freuch Government with a mission of
the highest importance and at the same time of the
most confidential character.

You are acquainted with, and I know that you esteem
¥r. Monick who was for many yvears the Financial Attaché
of France to the United States, before being called to
fill the same position at London. His experienée, his
vast knowledge, and above all, his qualities of character
and of energy, qualify him for the exceptional message
which, in fhe circumstances where we now find ourselves,
he is going to convey to you. He joins me in an admira-
tion without limit for your work and your person and
that feeling of enthusiasm and devotion vhich you know
how to inspire in all those who have had the happiness
to come near you.

The



ne

The moment is come when over and above all uncer-
tainties and all obscurities, men of clear visioﬁ and
firm spirit must plan tégether and understand each |
other. I am sure that you will hear in the'voice of
Monick the accent of a great nation which addresses
itself with confidence to the man whom destiny séems
to have charged with responsibilities more and more
extensive, but which are in proportiocan to his genius
and to his courage.

Accept, my dear President, the assurance of my

respectful devotion.

CLAUDEL

PC:DBE:LDA
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July 6, 1936,

Yy dear Mr. Blums

I write to thank you for your letter of
June 13 relative to the confidential mission of
¥r. Fmmanuel konlck, and to assure you that I
listened attentively to the message he brought.
Please accept my sincere best wishes for the
success of your ministry.

Very sincerely yours,

His Excellency
Leon Blum,

President of the Council of Minigters,

Peris.

st r——————rr &t -
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My dear Mr. Herrioi:

I read your letter of Junz 11 with deep
ijnterest. I was very happy to recelve Mr. Honlck
and value highly my %alk with bim, which dbrought to
mind the pleasant conversations which I was privi-

. _

leged to have with you in the spring of 1933.
¥rs. Roosevelt joine me in best wishes for your
heal$h and happiness.

Yery sincerely yours,

His Excelliency
Edousrd Herrilot,
President of the Chamber of Deputiee;

Parils.
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TRANSLATION

Chamber of Deputies
Office of the President

Paris, June 11, 1936,
]

-~

My dear President,

. g ‘ -4
Mr. Monick, whom you know very well, comes to you PR ihg

—

charged by the French Gove?nment with a confidential
mission. He will explain its purpose to you and will
give you precise information on the gravity of the
Furopean situation. I do-not need to tell you how
greatly I desire his success. More than ever; I helieve,
as I have always thought and said, an accord between
the United States and France is an element essentlal to
the stabllity of the world and to peace. The present
situation reminds me of the precious interviews that
you did me the honor to grant me (in the past).

Accept, my dear President, with my respects to Mrs.
Roosevelt, the faithful expression of my affectionate

devotion.

HERRIOT.

PC:DBE:LDA
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"Personal and | Paris, November 24, 1936.
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Dear Mr. President:

] w‘I‘he appended memorandum will give you the gist
of a conversation I had with Moniek but will ﬁbt

give you the ocdour of it. It is a subtle, and not
altogether pleasant,odour which pervades svery con-
versation I have in Paris wﬁether with Frenchmen,
Englishmen, Belglans, or Czechs. It is the emanation
of & violent nervous desire to get us into the next
War. .

Everyone in France, Iincluding Blum and the British

Ambassador, is convinced that war is about to arrive.

- Herriot, Claudel, and the more nervous representatives

of the smaller countries, are convinced that war will
come next Spring or Summer. ZEveryone is convinced that
war will come by the Spring or Summer of 1938.

As you will see from the memorandum, I refused to

listen

The Honorable
Franklin D. Roosevelt,

President of the United States of Americs,

The White HEousse.



listen to the details of Monick's scheme, and I havse
sinee refused to reéeive his project from a third
party. I suspect that it involves not simply a debt
settlement but also some vast scheme for economic and
Tinancial collaboratior of the United States with England
and France, designed to get us into close political
collaboration as well. —

We shall have to watch every agreement or other

commitment with extreme care if we are 4o avoid slipping

into a position from which there will be no retreat.,

I think that henceforth we should not accept any’}roposal
in principle.” We ought to be willing to discuss spec-
ific detailed proposals but nothing else.

It will be difficult for me t0 make you realize the

degree to which French Cebinet Ministers and represen-

-tatives of all the countries of Europe in Paris telk

as If they had within them the same phonograph record -
playing the theme, "War is ineviteble and Europe is
doomed to destruction unless President Roosevelt inter-
venes."

Inverlably I reply by aesking how you can intervene
effectively. Invariably the reply 1s, "We don't know,
but the President must have some idea." Invariably I

answer



answer that I am reminded of the situation at the
close of a Gresk tregedy, when the difficulties become

too vast to be handled by man and the deus ex machina

appears to set everything right. I then remark that
you are not a deus and that you have no authority to
bend the rulers of Europe to your will, and that you
are not going to send the American Navy and hmerican
soldiers to Hurope.

Inveriably the reply is, "That 1s quite right.
There is no reason why you shoﬁld send your armed
forces sgain to Europe; but —==~-."

Thaereupon the conversation begins agein; and once
more it becomes obvious that our money, shlps and men
are the things that are wanted.

As the situation grows worse, you will hear much
flattery about your moral prestige and your duty to

western civilization. .

The pressure or/;ne sort and another will not be
easy t0 handle.

I em informed reliably that the Muscovites them-
selves are sbout to begin a new drive to attempt to get
our good will and that they will inaugurate it by
covering Joe Davies with tons of the very best butter.
They are disturbed by the recent Japanese-German agreenent

and
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and are beglinning to realize how foolish they wers to
give us the kick in the face which they delivered so

light~heartedly when they made the Americen communists
- the stars of the Comintern Congress in the summer of
1938.

Incidentally, I am infofmed that they are re-
inaugurating the propaganda, which they started at thét
time, to the effect that nelther you nor the American
Government cared in the least whether or not they directsd
the American Communist Party from Moscow; but that }(
the protest we made at that fime was due entirely to my
ill temper. I understand that they have been attempting
to get "The Natlon"™ and "The New Republie™ of New York
to commence this line of ettack on me and to start a
campeaign for close coopseratlion between the "democrecies”
. of the United States and the Soviet Unionl

T hope that you have instructed Joe Devies to be
exceedingly cordial to the Bolsheviks but alsoc to be
absolutely adamant on the point of Russian interference
in our internal affairs through control of the American
Communist Party from Moscow. In the pericd ahead, we
can not let elther Mussolini, Hitler, or Stalin organize
and direct groups of Amerlcen cltizens.

The
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The war in Spailn, eas fou know, has become an

incognito war between the Soviet Union and Itely.

The Spanish Ambessador here admitted to me a couple

of days ago that the entire alr force of the Madrid
‘Government 1s composed of Russian pllots and Russian
planes. He boasted that soms of the Russlan pursult
planes in Madrid had a speed of 510 kilometers per hour
and admitted that the only hope of the Madrid Government
was 1n the Russian planes and Russian arms. 0On the
other hand, Franco's forces actually at the fighting
front are composed almost entlirely of Moors, and
Italian and German aviators. Reports are that the
German aviators are much better than the Itallan. My
own impression is that Mussolinl has decided to put
through Franco whatever the cost may be. I think that
the cost will be very high.

I would not be surprised if Mussolini should be
compelled to enlist a couple of Italien Army Corps in
the Spaniéh Foreign Legion. I believe that before the
Spanish Civil War is over it may bring Europe to the
verﬁ gdge of war. I believe, however, that war will not
spring directly out of it. A situation may arise from it,
however, which will give Hitler a chance to make soms

move



move against Czechoslovakia.

Czechoslovakia, clearly, is the next item on
Hitler's menu.

If Hitler should send forces into Czechoslovskia
the position of France, as well as Czechoslovakia, would
become tragice. (No militery man with whom I have talksd
believes that the Soviet air force can bring any effective
aid to Czechoslovakia,) The French would have to decide
whether or not to carry out the obligations of their
treaty of alliance with Czechoslovakis.

‘Thé Qual 4'0Orsay would be all for carrying out
those obligations but Ihem inelined to believe that the
greater part of the country would be dead against carrying
them out. .

'The Belgian Ambassador here is an able man of long
experience. He sald to me a few days ago that he was
certain France would not march in support of Czechoslovakia.
He predicted that France would first ask Belgium and
Englend what they would do. He sald that he was certain
both hls own country and England would refuse to do any«
thing; that the French would then be faced with the
problem of attacking Germeny alons, unsupported, or
allowing Czechoslovakia to be swallowed and denying

their
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their pledged word. He added that he was certaln
the French, under the circumstances, would not march.

I have, however, discussed the same eventuallty
with & number of Frenchmen, and they say that France
would march, knowing perfectly well that, when France
began to be beaten by Germanﬁ, England would have to
come in on the side of France. )

My own guess is that there would be & halr's breadth
decision, and that no one can ﬁredict with certainty as
to whether or not Frénce would march in support of
.Czechoslovakia.

T .do not want to worry you with more of this sort
of speculation. The tragic fact is that no one in Europe
today is putting any constructive energy whatsoever behind
the idea of preserving peace, Everyone is spending evefy
ounce of energy on preparing instruments of war. Ths
nub of the situation remains the hostility between
France and Germanye. As I wrote you before, I see no sign
of rapprochement. I should like to see us in & position
to do what we can to help in Berlin and Parls if there
should be a chance that they may come together. I shall
keep my ears as wide open as possible, as well as my
nostrils, to try to detect any falnt trace of peace
and shall lst you know at once if I feel that there is
anything we can do without involving ourselves in fhe

horrors



horrors to come., )

What those horrors will be, you can imagine.-
Pierre Cot, the French Alr Minister, sald to me a few
days ago that, while he was going on building airplanes
as fast as he could, he felt that the alrplane race
between France and Germany hﬁd now reached the point of
absolute idioey. He already had in his air force suf-
ficient planes to destroy Berlin and Essen instantly.
 goering already had enough planes to destroy Paris in-
stantly. Neither of them had any-means of defense agalnst
those planes. The destructlion of cities and populations
was inevitable. Incidentally, the French Governmen{
recently considered a proposal to supply the population
of Paris with gas masks. It was found that the cost would
be two billion francs. It was declided to lst the popu-
latlion take 1ts chances.

In 211 this intellectual chaos and impending dcom,
the underlying truth is that the development of the
airplane hes made Europe an absurdity. Last year, flylng
from Munich to Venice, I crossed Austrie in fifteen
minutes. When you and I were children, it took that
long tb drive from the Place de la Concorde to the

Bois de Boulougne. Thess dinky little Zuropean states

carn



can not live in an airplane civilization. Today they
have the alternative of submerging their nsticnal
hatreds and national prides sufficiently to unify the
continent or of destroying themsélves completely and
handing Europe over to the Bolsheviks. There is as
yet no sign that there may be an outbresk of common
sense. —

I hope you are having a.grand trip to South America.
My love and blessings. |

Yours affecticnately,

KB |

Williem C. Bullitt.

PR

Enclosure:

Mamorandum as stated above.
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MEMORANDUM FOR THE PRESIDENT

Your cable saying that I was right arrived at
the right minute. Less than twenty-four hours later
Monick called to see me. As I had your cable I could
answer him categorically.

Monick began by saying that he understood I was
taking steps to reopen the matter of the French debt to
the United States. |

I asked him to stop right there, and said that I
hed not taken any steps whatsoever to open the matter,
and that I would not take any'steps whatsoever,

I told him how Madame Claudel had telephoned asking
me to come to see Claudel urgently; hoﬁ Claudel had then
proposed that he (Monick) should go to talk with you in

"Buenos Alres; and how I had squashed the idea.

I explained that Cleudel had then asked me if I
felt there was anything inadvisable in his continuing his-
newspeaper campalign for payment of the debts and that I had
replied that I saw nothing agaeinst it. Claudel had then |
sald that he felt it advisable to get the cooperstion of
Madame Tabouis, who was a2t the moment the cleverpst Journal-
ist in Paris, and had stated to me that he had intended %o
ask Monick to see Madame Tabouls. I informed Monick
Madame Tabouls had then repeated to me what Cleudel had

sald
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said to her, and that I had warned her that if she
began a campaign in her paper that there was every
1ikelihood that the impression would be created that I had
started the campaign. I felt it was advisable, therefore,
that any cempaign sh;uld be started in another quarter
and that, in eny event, I would have nothing %o do with
the campaigile. ‘ _

T had explained to Madesme Tabouls that while the
American Government would be glad to consider any
definite offer, we would not participate in any way in
cooking up an offer; that we would not play French
internal politics and that so far as I was concerned
I desired to be left out of any consultations as to ‘

. what should and what should not be done.

I should, of course, be glad to serve as & channei
of commnication if Monsieur Blum desired to make an
official offer of a debt settlement to me.

I then said to Monick that you were entirely un-
willing to enter into any secret and semi-officiel

- gchemings such as those which he had conducted with
Timmy Warturg which had resulted in Daladier's attack

on Herriot while Herriot was in mid-ocean.
He replied, "Bon. That clears the ground. Now

I
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I should like to tell you exactly what I consider
are the only possible principles on which we could
ﬁay the debts.”

I replied that I did not wish to discuss any
scheme. He said that there were merely oertain prin-
ciples he would like to state. Before doing so he
would like to ask the gquestion whether or not you
desired the debts to be pald and whether or not, from
your point of view, it would be inopportune at the
present time to open the guestion of the debts.

T replied that, of course, you wanted the debts to
be pald and added that I saw no reason why the present
time should be inopportune. _

Monick said that he had asked this question becausse
he had been in communication with the British on the
question of reopening the debt negotiations and the
British had informed him that they had received the
impression from Weshington that you would be averse to
considering any debt offer at this time. |

I replied that I thought thls was a mistaken im-
pression.,

Monick then said that he would go on to state his
principles which would be of a general nature.

(1) Any debt settlement with the United States
must belmade by France and England simultaneously.

I
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I asked him "why?". He replied that inasmuch
as France owed large debts to England as well as to
the United States,it was impossible for ¥rence to meks
a settlement whieh did not include a settlement with
England as well. He therefore propossd to keep the

British informed of every action which the French might

' take.

{2) He then said that his next princilple was

that no debt settlement should be of such & nature as

to destroy the monetary equilibrium between France, Great

Britain and the United States as established by the
recent monetary accords. ,

(3) His third principle was that any debt settle-
ment made should be one which would not add to restrictions
on international trade, but would tend to remove barriers
to international trade in line‘with the policy which you
and the Secretary of State had inaugursated.

I replied that while these princliples sounded im-
peccable T had no idea what he meant by them in detail
and that the details were the important thinge Any sort
of document could be drewn out of general principles.

The Treaty of Versailles had been drawn from Wilson's

Fourteen Points. He must remember in preparing any

proposal,
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proposal, that the detailed.proposal would be con-
sidered by Congress on its merits in relation to
the interests of the United States,and not on the
basis of general principles.

(4) That brought him to his final point. He
wanted to know whether or not, if a definite proposal
should be made by the French Ambassador in Washington
to you or by Blum to me, and {f you should find such
a proposal acceptable, you could submit it to Congress
for Congressional consideration or whether it would be
necessary for the French Government to send a commission
toc Washington to appear before Congress to discuss thq
metter. He sald that, in his opinion, any such comﬁission
would give rise to interminable trouble.

I replied that I was uunfemiliar with the details of
the matter to which he referred but that I dld not see
why, if you approved of a proposal, you could not transmit
1t direct to Congress without the intervention of a French
commission.

I then added that there were certein factors of
Americen public opinion which he doubtless had in his'
mind, as he was so familiar with the United States, but

to which he should gilve attention.
(1)



”6-

(1) That at the time of the French, Belgian
and British defsults the ﬁnitad'states had been in the
most serious finsncial situation; (2) that the stoppage
of the payments had been an actuml financial blow; (3)
the blow to American confidence in Buropean good faith
had been even greater; (4) the defaults had produced
a fesling throughout the whole United States that those
countries of Europe which pretended to be our best
Iriends would use us to the limit when we had something
to give them and would treat us with the most callous
indifference and dishonesty when it suitead them to do so;
(5) that there was now an important section of public’
opinion in the United States which believed that the
debts unpaid were of great value to the United States,
because (thenks to the Johnson Act), nations in default
could not borrow in the United States. As g result,
American capital today was remaining‘at home and not
leaving in floods for Europeasn countries. If any nation
should meke a debt settlement, it would at once be able
to borrow in the American money market.

For exemple: Itely today was in great need of
capital., If Italy should have sense enough to make a
debt settlement with the United States, 1t could float

loans
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loans in the United States to the amount perhaps of

& billion dollars, and could use & small portion of

these loans to pay the United States its =nnual debt

obligations and finally dafault on loans. IT there

should be war, such a defauld would be inevitable.

The defasulted debts today were a guarantee that this
' could not happen. o ‘ |

Furthermore the fact that the debts were unpaid

made 1t almost certain that the United States could not

be swept into a war of European and not of American interest.

\ I then added that he mast get out of his mind once

an& for all any idea which he might have that the United

States would send troops or battleships to Europe.

HE repliad that he understood this perfectly. But

1n this cr151s of demooracy, Just because the United States

ﬁas unwilling to participate with physical means in the

European 51tuation we had all the more duty to particlipate

morally, financially, and economically in the maintenance

of peace in Europe. He himself was oonvinced that there

- I R
> o

- wes & possibility of maintaining peace in ¥urope if the

_ B

Germans could ba given an economic position which would

enable them to live and davalop, that this oould not be

done without the ‘assistance and oooperation of the United

" States.
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States. If this were not done, there would be waf in
Europe which would end in Bolshevism from one end of
the continent to the other. |

I replied that so far as duty was concerned, we
had amply discharged any obligations we had to Europe
by our military assistance in the past war and by our
loans from government to government for the reconstruction'
of Europe after the armistice - all of which had been
defaulted ~ that we felt no sense of obligation whatever;
that we had, however, an interest in the preservation of
‘eivilization.

Monick then said that he felt an agreement on the
debts might be made the first step toward collaboration
with England, France and the United States for the pre-
servation of European peace and paqifioation of the con~
tinenﬁ.

I said that it seemed to me the nub of Furopean peaée
was stlll reconciliation between France and Germany.

He said thaet 1t unquestionably was; but that he was
opposed to any direct negotiations between France and
Germany.

I asked him how he expected to get anywheré if that
were his attituds.

Monick
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Monick dodged this question and finally concluded

'by saying that we must reach a debt settlement at once

end this Spring have another World Economic Conference.
I replied that any World Conference held today
would unquestionably produce just the same results as
the Boonomic Conference in London; that ﬁhe ground was
totally unprepared; that every nation in Europe was
engaged in demonstrating that its pledged word wes
worthless; and that I felt no Economic Conference should
be celled until sgreement had been reached by previous
negotiation and that a Conference should be called
merely to record the results with pomp and circumstance.
As he was 1eaviné, Monick stated that he intended
to press the matter, and that he would see to it that
any proposal made to us should be made officially eifher

by Blum to me or by the French Ambassador in Washington

AJIGY

Williem C. Bullitt.

0 you. *
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THE WHITE HOUSE
WASHINGTON

‘April 4, 1237,

YEAORANDU M

Tn Yarch 1237, I was offered menbersiip
ia the French Acadesy —-- Rudyard Kipling's
alzea., The question as to whether‘this
could be prooserly accerted by ne while
president was referrsd to the Attorney General
aho; jn the enclosed, rules that while ths
yuestion is not free from doubt, there is
pough .uestion to make it advisable 1o
decline.
imbassador Bullitt has been instructed
to exnlain the situation to the French Academy

ani to express ny very deep sersonal regards.

F‘OS.R.

R e
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Re: The French Academy.

This 1s in response to the question as to whether

it would be appropriate for the French Academy to tender

an election to membership te an official of the United
States. ) -

Article I, Section 9, Clause 8, of the Constitution
provides as follows:

No Title of Nobility shall be granted

by the United States: And no Person holding
any Office of Profit or Trust under them,
shall, without the Consent of the Congress,
accept of any present, Fmolument, 0ffice,
or Title, of any kind whatever, from any
King, Prince, or foreign State.

There are no court decisions construing this pro-
vision of the Constitution. I have had a search made for
early expressions as %o its meaning. According to
Masdison's Journel it does not seem to have been discussed
on the floor of the Constitutional Convention. The only
discussion relstive to it, found in The Federalist, is
the following sentence (Note XLIV):-

"The prohibition with respect to Titles

of Hobility is copled from the Articles
of Confederation and needs no comment.™

i




Story, who wrote in 1833, makes the following obser-
vations relative to this provision in his Cormentaries on
the Constitution:-

1351. This clause seems scarcely to

require even a peassing notice. As a per-
fect equality is the basis of all our in-
stitutions, state and national, the pro-
hibition agasinst the creation of any titles
of nobility seems proper, if not indispensable,
to keep perpetually alive a just sense of this
important truth. Distinctions between citi-

- zens in regard to rank, would scon lay the
foundation of odious claims and privileges,
and silently subvert the spirit of indepen-
dence and personal dignity, which are so often
proclaimed to be the best security of a republi-

¢ can government.

1352. The other clause, as to the accep-
tance of any emoluments, title, or office, from
foreign governments, is founded in & Jjust
jeslousy of foreign influence of every sort.
Whether, in & practical sense, it can produce
: much effect, has been thought doubtful. A
i ' patriot will not be likely to be seduced from
1 ) his duties to his country by tke acceptance of
‘ any title, or present, from a foreign power.
in intriguing, or corrupt ageni, will not be
restrained from guilty machinations in the ser-
vice of & foreign state by such constitutional
restrictions. Still, however, the provision is
highly important, as it »uts it out of the
power of eny officer of the government to wear
borrowed honors, which shall ennance his sup-
posed importance abroad by a titulsr dignity
at,pome. Lt 1s sinsular, that thsre should not .
have been, for the same object, & general pro-
hibitlon against any cltizen whatever, whether
In private or public life, accepting any forelgn

. title of nobility. An amendment for this pur-
pose has been recommended by Consress; bub, as
vet, it has not received the ratification of the
constitutional number of States to make 1%
obligzatory, probably from a growing sense that
it 1s whelly unnecessary. .
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In 1902 Prince Henry of Prussia, on the occasion

of his visit to the United States, proposed to present

portraits to the Navy Department and to the Military
and Naval Academies, and photogrephs to certain indi-
viduallofficers of the United States. The Secretary
of State requested the Attorney General's opinion as

to whether the above-mentioned Constitutional pro-

vision applied to presents not given by a reigning

Prince. Acting Attorney General Hoyt answered the

question in the affirmative (24 Op. A.G. 116). His
opinion contains the following discussion of the Con-
stitutional provision (pp. 117-118):-%

It is evident from the brief comments

on this provision, and the established prac-
tice in our diplomatic intercourse (2 Story
on the Constitution, 4th ed. pp. 216, 217;
1 Wharton's Int. Law Dig., sec. 110, p. 757},
that its language has been viewed as parti-
cularly directed against every kind of in-
fluence by foreign gzovernments upon officers
of the United States, based on our historiec
policies as & nation. Although it is mani-
fest that the particular collocation of words
in the Constitution, like the words "any

~ foreign prince or state" in the neutrality
statutes, refers ochiefly to a foreign govern-
ment and its regular executive (cf. act
Januery %L, 1881; 21 Stat. 604), it would
not in my judgment, be sound to hold that
a titular prince, even if not a reigning
potentete, is not included in the constitu-
tional prohibition. TFor the phrase of the

The Statute of 1881l referred to in the opinion pro-

vides that any prcsent, decoration, or other thing

which shall be conferred or presented by any forelgn
. government to any officer of the United States shall

be tendered through the Department of State, but shell
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the provision is "suy king, prince, or
foreign state," and a titular prince,
although not reigning, might have the
function of bestowing an office or
title of nobillty or decoration, which
would clearly fall under the prohibition.
As this remark suggests generally the
character of the gift, whether a present
or some title of homor (although you do
not suggest this point), it must be ob-
served that even & simple remembrance of
courtesy, which from motives of delicacy
recognizes our policy, like the photographs
in this case, falls under the inclusion of
"any present * * * of any kind whatever."
The act of 1881 (supra) which, it is true,
refers only to a foreign government, usés
the words "any present, decoration, or
other thing."

In 1909, Attorney General Wickershsm held that the
State Department would not be justified in delivering to
one Captain N. N. Brooks, a Post O0ffice clerk, certain
insignia conferred upon him by the Germsan Emperor, in
view of the fact that the recipient was deemed to be an
inferior officer of the United States, within the meaping
of the Comstitution. (27 Op. A.G. 219)

The French Academy appears to be a corporate body.
It was originally chartered by the King by letters patent
granted in 1635 at the instance of Cardinal Richelieu, and
it was reorganized by Napoleon as First Consul in 1795.

Since 1856, France has had general corporation lews under

not be delivered by the Department of Stete unless
authorized by Congress. (U.S. Code, Title 5, Sec. 115)
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which private corporations are organized. These facts
standing alone would not necessarily make the Academy

& governmentael agency. However, it regularly receives
eppropriations from the French Government to meet its
expenses (D. M. Robertson, The French Academy, p. 141).
This circumstance gives rise to a poésibility that it
might be construed as an agency of the French Government,
or one in which it had a peculiar interest. TIf this con-
clusion should be reached, it might be held that the
French Academy would be covered by the phrase "foreign
State" found in the Constitutional prohibition.

It is not e¢lear whether membership in the French
Academy would be considered an "office" or mtitlen
within the mesning of the Constitution. If those terms
are broadly and liberally construed, there is a possibility
tﬁat, in view of the honor attaching to the title
"Academician," it may be said to come within the term
"title" as used in the Constitution. The post also seems
to carry some public responsibility and, if so, might well
be deemed an "office". It is also apparent that if =a
government controlled or government influenced corporation
could grant honors to persons holding offices of "profit
or trust” under the United States, a way would be open to
the granting of such honors at the instance of the foreign

government itselr.
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The question is not free from doubt, But the fore-
going discussion of the Constitutional provision seems
to indicate thet the tendency has been to interpret it
in & broad and elastic manner, so as to cover honors

genérally sought to be conferred by a foreign government .
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Hyde Park, M. Y.,
September 20, 1837.

Hy dear de Tessani=
I was much touched by the
thoughtfulneas of your cable signed also by
M. Blum, M. Verdier, Tom ¥atson and Bill
' Bullitt, A1 of you have glven my Mother
and my Aunt the greatest happiness this
summer, and gll of the letters we receive
express thelr enthusliasm apd their happiness
in having the opportunity of meeting the
leaders of France.
What a pity that there is
an ocean and that I am ?residentt I do wish
I could see you all.

Very sincerely yours,

M. Francois de Tessan,
Minister for Alsace Lorralne,

Presidency of the Consul of Ministers,
Paris,
France,

- weE
#5
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TELEGRAM
@he White Honse

11P0C 62 Cable Via Frenc :483 pim.

Washington

N Meaux, 1832, Sept. 15, 1937.
NLT %he President. |
In a real familf meeting at my home et Meaux facing the
Marne had the great plessure to have as our guest of honor your
dear mother and her sister, Mrs. Forbes, and we all send you the
assurance of our sincere sdmiration and faithful affection.

Francols Detegsan;

Leon Blum;
“Thomas Watson;
William Bullitt;

Paul Verdier.



Memorandum for the Files:

I received today the visit of Mr. Charles E, "*’
Bedaux who called with reference to the visit to the
United States of the Duke and Duchess of Windsor. He
said that our Legation in Budapest had communicated with
the Dapartment by telegraeph some days ago at his lnstance
to state the Duke's intention to visit the Unlted States
for the purpose of investigating hous;ng and industrial
conditions. Mr, Bedaux said that the Duke of Windsor

would travel as a private citizen but there wam & queation

4n his mind whether our Government would desire him to

visit Federal housing projects or whether it was preferred

to have the itinerary made under the ausplces of private

‘industry. He stated that the Department's reply indicated

that the Covernment preferred to have the trip privately
arrénged and that the Department seemed to be 1n some
embarrassment over the fact that it had received no advice
on the subjest from the British Ambassador in Washington,
Er., Bedaux explained this by saying that the Duke of Windsor
had been in the habdit of dealing with his Ambassadors’

directly in the past and preferred to ‘eontinue this method,

end for that reason he had not desirsd in the present ocase

to communicate through the regular channela. According to

¥r.

ceadihan



.,.-
L0

[
..

S
- LL,H

[

“gm

Mr, Bedaux the Duke of Windsor has had under coneideration
for scme time this visit to the United States as well as

& visit to Germany. He said that both projeots had been
disapproved by the "Ministers" in London but that the Duke
had determined on them nevertheless, For that reason,
instead of telegraphing the British Ambasssdor in Washington
as had besn originslly intended, he desired to write him a
letter on September £0 requesting him to communicate with
the Department. Ke knew that before the British Ambassador
d3id so that he would communicate with the Forelgn Office in
London and for that reason had so timed his letter that
there would not be?gufficiant margin of time for the authori-

ties in London to express disepproval, prior to the Duke's

forthooming visit to Cermany. Mr. Bedaux said that the Duke
was proceeding to Germany as the guest of the German Govern=-
ment, He also sald that the Duke and Duchess of Windsor

and their party, which will include an Equerry, Seoretary,

a private deteoctive, a valet and a maid, plan to sall on

the S.S. BREMEN from Cherbourg on Hovember 6th and immediately
upon arrival at New York they will prooeed to Washington for
one day for the purpose of visiting the President. Mr.

Bedaux is arranging for a short speech to be broadcast over

e national hookup on November 12th, This will be made either

from Hew York or Washington depending on the available time

'in ellowing for the arrival of the BREMEN, Thersafter the

tentative itinerary is: Rochester, New York, to vislt the

Eagtman



Eastman Kodak plant; Wilmington, Delaware, heavy industry:
Baltimore for duck shooting in Maryland to be followed by
several days in Virginia; then Greensborough, North Carolina,
for textiles and cigarettes; Atlanta, Georgia, for the Good-
rich Martha Mille plant; Cincinnatl for the American Rolling
Mills Company's plant and housing; Akron for Goodrich plant
and housing; Detroit for Ford Motor Company; Chicago for
various industries; Portland, Oregon, for the long-Bell
Lumber Compeny's logging camps; San Francisc¢o for the
housing of floeting lsbor in the canning industry. This

is a rough itinerary covering the period from November

11 to December 15, approximatsly,to be supplemented possibly
by other visits arranged through Mr. Bedaux's organization
in the United States and whatever Federsl housing projeots
may be indicated by our Govermment.

Mr, Bedaux said that travel would be by two private
cars which he is reserving through the Pennsylvania Rail-
road Company,

Mr, Bedaux stated that the Duke of Windsor was keeping
closely In touoch with sentiment among the laboring classes
in England where he believed his popularity was growing.

Mr,., B edaux c¢laims to be closely in touoh with ths industrial
situatlon in England and said that the information which his
own organization gathered gave oredence to that conviotion,

and thet one of the motives of the trips both to Cermany

and the United States, the announced purpose of which 1s to

study
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study the living conditions of working people, was to
build up public opinion to the effect that the Duke
is a great and sincere friend of the working man,
Mr. Bedaux said that he would be very grateful if
the Embassy could telegraph to the Department mentioning:
1)} That the Duke of Windsor wrote to the
British Ambassador in %ashington on
Septexber 20 asking him to inform the
Department of the projected visit.
al Inquire whether our Govermment cared
to suggest visits to any of the Federal
housing projects, {the question in Mr,
Bedaux's mind, sccording to his own
statement, 1s whether the Federal Govern-
ment desires to make any political capital
out of such visits).
5} To emphasize that in the speech over the
radio, which is tentatively planned for
Nov. 12, that the Duke of Windsor will
avold reference to any controversal or
embarrassing topics limiting himself to
brief and dignified generalfities,

Mr, Bedaux is departing for Beriin this evening
to prepare the detalls of the trip to Germany and would
appreciate it if we could communicate any advice we may
obtain from the Department to him there. He will be at
the Hotel Adlon until October 12, returning to Paris
on the 13th, _

He also stated that every effort had been made to
keop the projected trips confidential and that it WES

planned to rélease this information on October 4th. Ee

| agked that until then the matter bhe kept strictly con-

confidential,

R.D.M,
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THE UNDER SECRETARY OF STATE .| .~
WASHINGTON L He

November 11, 1937 e L

My dear Mr. President:

I am transmitting herewith a memorandum
of a conversation I had yesterday with the
French Chearge d'Affaires in the course of
which the latter communicated to me a message
which the Fre ime Minister desired to
have conveyed 10 you. ‘

Thie message, a8 you will see, has al-~
ready been anticipated in one of Mr. Bullitt's
recent telegrams and I assume that you will
not feel it necessary to make any reply to this
message, at least for the time being., If I am
not correct in thig) please let me %Fow.

? ;

Believe me

Enclosure:
Memorandun,

The President,
The White House.

;
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DEPARTMENT OF STATE

THE UNDER SECRETARY {

Conversation November 10, 1937

The French Charge d'Affaires, Mr. Jules Henry,
called to see me this afternoon. Mr. Henry said that he

"had just received a telegram from his Government which

was in the nature of a personal replﬁ from M¥r. Chautemps,
the French Prime Minister, to the confidential inquiry
he had received recently through Mr. Henry from the
President with regard to the matter of Indo-China.

Mr. Henry said that Mr. Chautemps wished the Pres-
ident to know that in his judgment the poesibility of
Japanese aggression against Indo~China was not a
remote contingency; that on the contrary, the Japanese
Government through the Japanese Ambassador in Paris had
intimated to the French Government that should munitions
and implements of war continue to be shipped over the
Yunnan Railroad, the Japanese would bomb the rallroad
in order to destroy that means of transportation of
munitions to China. Furthermore, the French Government
was informed that the Japanese had recently‘sent units
of the Japanese Navy to South China waters and were pre-
raring a base for the bombing operations above referred

to on one of the islands in that region. The French
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Government consequently felt that as s measure of natioﬁal
defense it was obligaﬁed t0 prevent the further shipment
of munitions over the railroad. The French Government,
however, had temporized by issuing orders which permitted
munitions purchased prior to October 30 to be shipped
over the railroad.

Mr . Chautemps further desired the President to know
that the Frenoh Government was prepared to reconsider
this attitude and to permit furtnef shipments of muni-
tions to China over the railroad should the.Brussels
Conference result in any definite agreement among the
signatories. of the Nine-Power Treaty in the nature of
a joint accord to permit continued aid t¢ China. ‘He
made it clear that France would not run the risks which
he envisaged by operating solely as an isolated power
in this regard.

Mr. Henry once more referred to the hope of his
Government that France be included in any subcommittee
which might be created by the Brussels Conference and
to the urgent desire of the French Government for a
closer identification with Great Britain and with the
United States in 8ll that related to the Far Eastern

situation.

U BW:IJ
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No. /‘2 é. 7 Paris, November 285, 1057,

Subjeet: Visit of Ambassador Bullitt to % N
Warsaw. L'gﬁw‘

Al FOR THE SECHRETARY AND TiE ULDER SECRETARY

' The Honorable

The Sec¢retary of State,
Waghington, D. C.

Sir:

I have the nonor to report thait, in accordance
with my telegram No., 1557 of November 4, 2 P.,i., to
the Deparigent and the Department's telegram No. 563
of November 4, 5 F.i., to me, I left Parls, to visit
Ambagsador 5iddle, on Saturday evening, November 13tﬁ
at 6:15 P,M., arriving in Warsaw at 4:32 P.id., on
Kovember 1l4th. I left Warsaw at 10:20 P.M., hovem-
ber 17th, arriving in Berlin at 8:00 A.M., Novem~
ber 18th, I deperted from Berlin can Hovember 19th
st 9:30 P.M., arriving in Paris at §:50 AM., on .
Saturday, Movember 2Cth.

In the. sourse of this trip I talked with a

nuRney
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number of statesmen and diplomats, and it has occurred
to me that the Department might be interested in having
mora then a formal report of the dates of my Journey.
I append, therefore, mamoranda recording portions of
conversations with the following: 1. The Polish
Hinister for Foreign Affairs, Colonel Joseph Beck,
Marghal Smigly-Rydz, and obher members of the Polish
Government; 2. The Japanese Ambassador in arsaw,
Shuiehi Sakoh; 3. The Itallan Ambassador in Berlin,
Bernardo Aitolico; 4. Baron Konstantin von Neurathj
5. Doctor Hjelmar Schacht; 6. General Hermann

Goering .

Regpeotfully yours,

William C. Bullitt.

\
List of Enclosures:

1., Yemorandun of conversation between Arbagsador
Bullitt and Colonel Beek, ars-al Smigly-Rydz,
and other membera of the Poll-a Governent.

2. Hemorandum of conversatlon between Ambassador
Bullitt and the Japansse Ambassador in harsaw.

- %, Memorandum of conversation between Anmbassador
Bullitt and the Italian Ambeassador in Berlin.

4, llemorandum of conversation between Ambassador
" Bullitt end Baron Konstantin von Neurath.

6, Yemorandum of conversation belween Arbassador
Tullitt and Doctor HMjalmar Schacht.

" 6. llemorandum of conversation between Ambassador
-~ Bullitt and General Hermann Goering.

WCB:C0/1hh

A 4drue copy of
the zigned/oAE-
inal. -
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Enclosure No. 1 to Despatch No. of November &5,
1937, from the Embassy at Paris.

MEMORANDUM OF A CONVERSATION BETWELN LUBASSADOR BULLITT

AND THE POLISH MINISTER YCR FORIIGH AFTATRS, COLONHEL

JOSEPH BECK, MARSHAL SLIGYY-RYDZ, AND OTHTR MEMBERS OF

THE POLISH GOVERNIENT.

In Warsaw I had five conversations wlth Colonel
Joseph Beck, Kinister for Forelgn Affairs and talks with
¥arshal Smigly-Rydz, Count Szembek, the Under'Secretary
for Foreign Affajirs, Mr. Wszelakl, Economic Adviser of
the Polish Forseign 0ffice, several other members ol the .
Polish Government and & number of ambassadors and ministers.
Ambassador Biddle, who was with me throughout nearly all
these conversstions, informed me that he would report
them, and I wlish merely to call attention to some of the
gtatements whick seem to me of particular importance.
Colonel Beck stated to me that he belleved that
Germany in the near future would take some action against
Czechoslovakia. He d1d not believe that there would be
a frenk invesion of Czechoslovekia; but felt that the
German Government would provoke some sort of an uprising
on the part of the Germans of Bohemia and would then
support such an uprising by arums, ammunition, and men
from Germany. He and Marshal Smigly-Rydz both exzpressed
the opinion that France would not intervene to save Czecho-

alovakia. They both stated that they belleved ihe French

Government
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'Governmant, before taking any action, would consult
the British Government and that the British Government
-uuuld guggest that the French Government should refer
the matter to the lLeagus of Nations beforse acting, and
that before the League of Hations had acted, Czecho-
slovakia would have been congquered.

I disagree with this opinion as I believe that at

the present moment the French would mobilize at once

in oase of a German attack on Czechoslovakia, either
direct or through the Germans of Bohemlia. I do not
¥now how long this state of nind on the part of the
French Coverament will preveil and I can not guarantee
‘that it will exist next month or the month after.

I asked Beck what Poland would do in case France
ghould beccme involved in war with Germeny because of
‘a German attack on Czechoslovakia. Beck replied that
7in’tha hypothetical case I had pfésented, the casus
foederis between France and Poland elearly would not
;éfise. Poland positively would not marsh., He went
6n t0 explain that Poland would fulfill the dirsct
:obligations of her alliance with France completely
and in case of German aggression against France,
Poland would march at once; but that under no oir-
cumstances would Poland become involved in protecting

‘French satellltes in Central Europe, especially Czecho-

‘slovakia.
2277 ¥ agked Beck if he did not feel that there was

gome possibility that the German attack on Czechoslovakisa
whioch he anticipated might be forestalled by the Czeohs
granting a certain degree of autonomy to the Germans of
Bohemia. He replied that he did not believe thal Benes

would have sense enough to meske this concession. He
then
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then added, speaking with a passionate intensity,
that 1f Czechoslovakia should grant autonomy Lo the
Germane of Bohemia, Poland would demand at once auto-
nomy for the thres hundTed thousand FPoles of the
Teschen district. The latter statement seemed tO me
of particular importance.

In dlscussing the question of Danzig, Beck said
that Hitler personally had given Lipsky, Yolish am-
vassador in Berlin, the most absolute assurances that
phe cared too much about Germany's present good rela-~
tions wiih Poland to permit the Germans of Danzig toO
do anything which would be totally inacceptable to
Poland. Beck went on to say that he waz confident,
gherefore, that although the gituation in Danzig
might remain diffioult, it would not lead to any in-
tensely unvleasant incidents.

_ I stated to both Beck and Smigly-Rydz thet 1
héd been informed from ‘French sources in Brussels
that Potemkin, former soviet Ambassador fo France
who is now Under Secretary at the Soviet Forelipgn
office, had said that the Soviet Government had de-
?ided to glve up all preparatioﬁs ror;a possible
ﬁilitary offensive on the Buropean frontier of
Russia and had decided to create on the Turopean
.frcntier of Russia a zone of virtual devastation
iapproximately two hundred kilometers deep for de-
hfensive purposes, excepl along the rallrcad lines.

h Soth’ Smigly-Rydz and Beck sald that they had
h&d no information to this effect. Smigly-Rydz
_wmnt on to sS8¥, however, that he was convinced from

his

it
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his military intelligence reports that the Red Army
along the European frcntier was totally incapadle at
the present time of teking the offensive; the staffs
of the armies on the Polish and Rumanian frontiers of
the Soviet Union had been so destroyed by the recent
exscutions and so shaken in gelf-confidence that eny
offensive operations were out of the question, He
felt, therefore, that the position of Poland vig-i-vis %
the Soviet Union was today much safer than it had ever :
beeh .
| I disoussed briefly with Beok the recent tension
between President Modcickl and arshal Smigly-Rydz.
He sald that he had been able Lo bring about a re-
conciliation by calling on both men to remember that
the international interests of Poland must be resgarded
as superior to0 any personal or internal interest what-
goever. It had been agreed that final authority should
rest in the hands of Marshal Smigly--Rydz. In this
econnection, Beck went out of his way to say to me that
he hoped I had noticed what excellent personal relations
existed between him and Smigly-~-Rydz when we had been
together. I had, on the contrary, noticed that, while
Smigly-Rydz seemed completely at easse, Beck was the
polite and somewhat fearful subordinate in his rela-
tions with Smigly~Rydz.

I am inclinsd to believe that the difficultles
in Poland which arose from the personal ambitions of
Modcioki and SmigYy-Rydz and thelr respective followers
may be regarded as settled for the moment; but the

underlying econcmic situation in Poland is s0 bad that
it
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it 18 imposaidle to prodiect o long perlod of politleal
8Labllitye

Ta this conmsotion, both Beck rnnd Count Hichael
Lubienski, Beck's Chel de é&binat. spoks to ms of their
hope tha% Lr. SBernard Baruch might follow up the osnver-
sstions he had had with the Polish Ambagssdor in Perils,
Jules inkeslewioz, by socme action to revive the econorle
11fe of Poland snd thareby ssglst ths Jews slong with the
whole Polish population. Beck also said to ms that he
wos sxtr&meiy gretaful thet the Fresident, iﬁ & Oonvarsae
tion which he hed had wmith Count George Potockl, Pollsh
rbassador in YWashington, hed seid that he would be glad
at some futurs time $o uss his good offices to promoie
the immigration of Folish Jews to Ceatral and South
&nericaes

In connsobion with our discussion of the pomsibi-
13ty of preserving peacs in Zurops, Beck sald that be
hepod I mizht use oy infivence with the Freonch Governe
mont- to obbtaln the izelusion of Polsnd in sny nsgotie-
ticns for a now Looarnoe. I replied thet, es he koow,
the Covernment of the Unlted States was most csreful
ot to intorvsne n polisleal arrangementa in Europe.
Yia roplict that he &14 oo% mean officlsl intarvention
or adyvice by the Amsrican Governmente Ha haoppanad to
yuew that the meobers of the French Covernwent were often
in th@lhmbit of discussing thalyr problems with ms in an
gntizate end friondly msonor snd asked me 1 I could
not tske ths lins of sdvising the inclusion of Folend

ia tho nogotiations for & nsw Locerno In any suoh

i = — . e e e J——,
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conversations I might have. I replied that I could not
do so without authorization from my Government. He then
asked me what my own opinion was with regard to the mat-
ter and I told him that I believed {which I do} that the
inclusion of Poland would be highly desirable.

I gathered from ny conversations with Beck and from
statements mads to me by various ambassadors and ministers
in Warsaw that the infiuence of the British Government
4n Poland has increased greatly durlng recent montha.

The French Ambassador, HoBl, for example, said to me

that he was able to gebt little done 1n Warsaw 1f he acted
sglone but that in every cese in which he had besen sup-
ported by his British colleaguse, the Foles had complied

with his requests.

-
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Enclosurs No. & to Despatoh Ho. of
November 23, 1937, from the Embassy at Paris.

VEMORANDUM OF A CONVERSATION BETWELDN AMBAS-

SADOR BULLITT AND THE JADANSSE AMBASSADOR IN

VARSAW, SHUICHT S2K0I.

1 had en extremely interesting conversa-
tion with the Jepsnese Ambassador in Warsaw,
Sekoh, who was Counselor of the Japanese Embassy
in Moscow when I was at that post. Sskoh, in
the past, has often talked to me with surpris-
ing frankness but I em not altogether sure that
nis frankness in thls case was not on orders
from Tokyo. OSakoh said thet no one 1n the Japa-
nese Government today ¥new what was Japan's poliey
with regard to China. He hoped and all the mem-
bers of the Government, inoluding Prince EKonoye,
hoped that the Japanese military men would be
content to get out of Central end Southera China
. and sgree to make peace on the bagls of the
granting of autonomy to the five NHorthern Pro-
vinces and their demilitarisation. He wealt on

to say that he himself was most fearful with

regard
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regerd %o a continuance of the warT. Japan'sa
econonisc and financlal condltion was growlng
worse rapldly and if the war should go on for four
t0 six months longsr, he feared economle collapse.
On top of thls, he feared that when Japan should
be exheusted to the utmost degree, Russia might
ettack and attack successfully.

I should have teken this "confidence™ more
seriously except for the fact that the Italian
Ambassador in Warsaw, who alsoc was a colleague
of mine in lioscow, recounted to me an exactly

gimilar conversation that he had had with Sekoh.

o
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Enolosure No. 3 to Despatch No, of November 23,
1837, from the EZmbassy at Paris.

MEAMORANDUM OF A CONVERSATION BETWEEN AMBASw

 SBADOR BULLITT AND THE ITAITAN AMBASSADOR IN

BURLIN, BERNARDO ATTOLICO.

My rirst conversetion in Berlin on Hovember 18th,
after seeing Ambassador Dodd, was with Bernardo Attollco,.
Ttalian Ambassador in Berlin, who is a close friend of
mins. The thems of Attolico's remarks was that Mussolinl
desired peace ardsntly and would be ready to support
peage everywhere in return for recognition of the King
of Italy as.Emparor of Ethiopia. He made the ourious
éugggstion that if the French should object to sccredit-
ing en Ambassedor to the Eing of Italy as the Emperor
of Bthiopia, they might aoccredit an ambassador to "The
King of Italy and Emperor,® leaving cut any definition
as to what he was Emperor of! I asked him if he really
believed that this somewhat fantastio formule would be
acceptable to Mussolinl and he said that it would be.

Attolico said that his brother-in-law is in charge
of all Italilan policy with regard to Speln and that he
is, therefors, completely informsd on I¢aliean polioy
with respect %o Spain. He said that he could swear
to me on his 1ife that the Itelian Government had no
1nten£ion whatscever of retaining possession of the
Belearie Islands or of Usute, He sald that és soon as

Franco had triumphed and dsnger of Bolshevism in Spsin

had



had been eliminsted, sll Italian troops would be with~
drawn. He also swore that Italy had no designs on Tunis.
Attolico then leunched into a description of his

hopes with regard to the future. He said that he belleved
that if Ethiopla should be recognized as an Italien pos-
gession, 1t would be possibie for Italy to begin conver-
pations for e new locernc and expressed ths bellef that
the German Governmsnt would be ready to begin such con-
versations. I asked him how Italy would view the inclu-
glon of Poland in suoch converrationas. He sald that the
Italien Government had already informed the Polish Govern-
ment that Italy would view with favor the inclusion of

- Polend and went on to say that he felt Germany would fa-

vor the inclusion of Poland, provided that the French
should be willing to include as "exceptions”™ thelr al-
liences with Poland and Czechoslovakla but to omlt as
en "exception™ the Pact of Mutual Assistence with the
Soviet Union. At the close of our conversation, Attolico
gald that he was most anxious for me while in Berlin to
have confersations with some of the Nazl leaders. He
had, therefore, without consulting me, ventured to ocom-
punicate with Neurath and Gosring to tell them %that I
was coming through town, snd that both had expressed the
wish to see me. He had gone 80 far as 10 arTenge an ap-
pointment'with Goering.

I replied that I had known Neurath well for many

years and invariadbly saw him as a friend on my way throug@_

)
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ﬁsrlin but that I was extremely hesitant about having
en interview with Goesring. He sald that he had arranged
it, however, and hoped most ardently that I would carry
i1t. throughs A2 he was obviously in an embarressing posi-
tion, I left the matter indefinite until I had had en
opfortunity to return to the Amsrican Embassy and consult
Ambasgador Dodds I said to the Ambassador thet I left
the question entirely to him and should be glad to de-
velop a severe cold or a diplomatic ptomalne polsoning,
if he should consider that wise. Hs sald, on the cone
trary,/ thet he thought it was all right for me to ask
Goering soms questions. | ‘ '

I therefore saw not only Baron Eonstantin von

Neurath but also General Hermann Goering.

e
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Enclosurs No. & to Despatch No. of November 23,
1937, from the Embassy at Paris.

MELORANDUM OF A CONVERSATION

BETWEEN AMBASSADOR BULLITT AND

BARON KONSTANTIN VON NIURATH.

My conversation with Neurath on No-
vember 18th wes less interesting from the point
| of view of what was sald than from the manner
4n which it was saild. As I have seen Neurath
many times since the war, he is to me a good
barometer of the state of mind of officlal Ger-
many. I have known him in mocds of the great-
eét possimism and at other times in the mood
gluost of a.suppliant- I found him on this
visit to Berlin supremely aself-confident and
I found the atmosphere of the Wilhelmstirasse
again &s cocky as before the war.

1 Baid to Neurath that I seemed to feeld
from one end of Europe to the other at the

present tims a

genuine
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genuine desire to end the prssent discord and to esta-
blish 8 real peace an® ssked him if he had any similar
feeling, .

Neurath replied that Cermany certalnly desired
peace. Jo far ps france was concerned, there was ab-
solutely no outstending questlon whatsoever besiween
Germany &nd France, Alsace~Lorraine had been abandoned
by Germany definitely and rorever. The natioral
econcmies of the two counirles supplemented each other
perfactly end there was no reason why thelr trade
should conflict. On the qontrary, it sheuld inorease
yearly. furthermore, the Freach had made it olear
that they were Teady to return the Gemman colonies
that they had been given by the Trsaty of Versallles,
provided England should take a similar course. Such
confliots zs existed between France and Cerrpany were
entirely indirect., For example, three million and
one-half Germans on the gouthern border of Germanf
were beling treated as an inferior race by the Qzechs,
and Franoce was supporting the Czechs. It was exactly
‘as if there were three million and one-half Amerlcans
living in a solid blook in lexican territery on the
border of Texas, who were beling maltreated in every
way by the Mexican Government. There would be a
constant irritation in the United States and comstant
bad relations with lexico until those Americans werse -
belng treated in a decent way. The United States
6oula not have close or really friendly relations
with any country which was eﬁcouraging the iexican

covernment to treat those Amerlicans unfairly.
Heurath
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Keurath said that he did not expect this guestion
to leed to war; but he believed that the Govermment of
Cgzeochoslovakia must be brought to grant the Germans of
Bohenla a wide degree of aubtonomy so that they counld
live thelr own lives in their own way. The Czechs
mist learn to be as reasonable as the Poles had been
in thelr recent agrsement with Germany in respect of
the German mincritlies in Poland. ;

Neurath then said that on the whole he vas more
optimistic about the possibllity of bringing about a
reconciliation between Germany and France than he was
ebout the vossibility of bdbringing about a reconcilia-~
tion between England and Germany. He had had only
g brief talk with Helifax and it appeared that Hallifax
had brousht no concrete proposals but had come to listen.
He fesred that the DBritish were going to he extremely
gtiff-necked on the subject of the German coloniles.

So far as Germany was concerned, she felt she hed a
right only to demand the return of the colonies which
had belonged to her before the war. If the Britlsh
shpuld wish to retain any of those colonies they were
quite at liberty to make a deal with the Portuguese
or the Belgians and give equally valuable Portuggese
or Belglan colonies to Germany. |

I asked Neurath to explain to me the position
of Germany vig-A-vis the Sino-Japanese confliot. He
sald that Germany desired just one thing, which was
the most rapid end vossible of the conflict. Ie
feared that if the war should go on and Japan should

become seriously weakened, the Soviet Union might

attaock
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.sttack Japan successfully. He hoped that the Japa-
nese would be content with the establishment of en
eutonomous régime in North Chins end that the Chiness
would sccept this zolution. I asked him if Germany's
relations with Jepan were suffiociently close for the
Germsn Governmsnt to exerocise any restralining influence
on the Japanese Government. e sald that they were R
not, and added that the Anti-Comintern Pact was e ‘
large facade behind which thers was no bullding. He
could assure me that there were no gecret olauses at- .
tashed to 1t. (Incidentally, Attolico, the Itallan
Ambassador in Berlin, made exactly the same statement
to me with regard to Italy’s relations with Japane).
'In conolusion, Neurath said to me, "Tell your

.. ¥French friends that we 'ars quite ready to eatablish
the best possibls reletions with them.” IHe made it

. _"elear; however, that the German Government, 5o faT a8

- - peace 1s concerned, intends to take no initlative.
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Enclosure No. 5 to Despatch Ho. of
Hovember 83, 1937, from the Imbassy at Paris.

PEMORANDUZ OF A CORVERSATION BETWEEN AMBAS

SADOR BULLITTY AND DOCTOR HJALUALR SCHACHT.

I had a sonversation wiﬁh Dootor Hjalmar Schachit
which was not alﬁogather without interest. Schacht |
began by saying that he regretted greatly that notbing
- had come of his two vislts ﬁc Paris in the course of
whioh he had attempted to establish the basls for a
Franco-German rapprochement. He sald that he had
found Blum extremely reasonable with regard to the
solonial guestion. Xe then went on to speak of the
absoluta necessity for doing something to produce
peace in Europe before the outbreak of war toward which
the Continent was drifting. He prefaced his remarks
by goying that he himself today was “completely with-
ou?_influence on that man,® meening Hitler. He seemed
to regard himself as politicelly dead and to bave small
rﬁspeot for ™that man.” He sald that the one way he
gould see to peace was through direct negotlatlons
batwaen’Franca and Cermany. He d1d not belleve that
the conversations which Halifax was about to have with
Hitler would lead to eny considerable resulis. Hitler
wag furious with the British because he had made his
one great gesture of political generosity toward ths
British and the British had not respondad by any aimilafa
gesture. He had offered to 1imit the Corman fleet and ‘

the British had quletly pocketed thls. soncession and 1

had wﬁi&
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had then made none of the corresponding gestures toward
Germeny that Hitler had anticipated.

Scehaocht saild that in his opinion the best way to
begin to deal with Hitler was not through pollitical
discussions but through economic discussions. Hitler
was not in the least interested in economlic matlers.

He regarded momey as "filth.” It was, therefore, pcs«

sible to enter into negotiations with him in the economio

domain without arousing his emotional entipathies and

it might be poseible through the conversations thus ‘

begun to lead him into arrangements in the politieal

and military fields in which he was ilntensely interested.
’ Hitler was determined to have fAustria eventually

ettached to Germany and to obtain at least autonomy

for the Germans of Bohemia. At the present moment,

he was not vitally conosrned ebout the Polish corridor

" and in bis (Schacht's) opinionm, it might be possible

to maintain the Corridor provided Danzig were permitted

to join Emst Prussia and provided some sort of a bridge

could be built aoross the Corridor unlting Danzig end

East Prussia with Germany.
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Enclosure No, 6 to Despatch No. of November 23,
1937, from the Embassy at Parls.

MTRIORANDUM OF CONVERSATION BETWEEN AMBASSADOR SULLITT

AND GENERAT, HERIJANN GOERING .

I ssld to General Goering as soon as I met him
that I should be extremely glad to have his ideas on
the prospeats of peace end war in Europe and that I
wished he would begin by telling me what he thought
of Ggrmany's relations wlth France.

Goering sald that there was no direct conflict
wﬁétéoever today between Germany and France. Germany
had given up antireiy and forever the idea of regain-
153 Alsace~Lorraine. Germany had learned through long
eiﬁerience that the people of Alsace and Lorraine
wﬁﬁld'inevitably be against whichever of the two
_ oogntries happened to have the sovereignty over Alsace-
Lbfraiﬁe at the moment and would be permanently &
source of discord within the country to which they
wers attached. Germany did not desire to have any
h;if*ioyal citizens and, therefore, had not the
aiightest desire for & retﬁrn of Alsace-Lorraine to
the German Reich. o

cr;iIn addition, the economic systems of France and
é;rmany'wera completely complementary. It should be
possibls to develop to a mach greater extent the
exchange of all sorts of producis between ¥rance and
Germany.

furthermore, the French had contridbuted so mmch
$o the culture of Germany and the Germans had contributed
go much to the culture of France that as two civilized
peoples who lived side by side they had a deep under-

lying
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ﬁnderlying esteem for each other. Furthermore, the
Frenoh and the Germans respected each other as brave
soldiers and courageous peoples who were ready to die
for their respective countries. In additicn, the
French Govermment had indicated that 1t was prepared
insofar as it was concerned, to return the German
oolonies which had been transferred to France by the
Troaty of Versailles. There was, unfortunately, the
provisc that France would only take this action ir
.Groat Britain were prepared to make a aimilar con-
cession.

There was, therefore, no cause of discord what-
soever in the direct relations between France and
Germany to prevent the closest sori of friendship
between the two countries. 5S¢ far as Germany was
congerned, he could say with suthority that Germany
tbﬁay was prepared to conoclude at once an offensive

and defensgive alliance with France.

The sole source of friction between Germany and
Frﬁhce was thes refusal of France to permit Germany %o
achieve certain vital national necessities. If France,
tnstead of accoepting a colladoration with Germany,
should continue to follow a policy of building up
'allﬁanoes in Eastern Europe to prevent Germany from
the achievement of her legitimate aims it was obviocus
that there would be conflict between Francs and Germaﬁy.

I asked Goering what alms especially he had in
wind. He replied, "We are determined to join to the
Germen Relch all Germans who are contiguous to the

Relch and are divided from the great body of the
‘ German

e



w 23 -

_German race msrely by tae artificial barriers imposed
by the Treaty of Versailles.m

I asked Goering if he meant that Germany was ab-
golutaly dstermined to apnex Austria to the Reich. Iie
replied that thls was an absclute determination of the
German Government, Ths éerman Government at the pre-
gent time was not pressing this matter because of oertain
momentary political considerations, especially in their
relations with Italy; but Germeny would tolerate no
solution of the Austrian question other than the con~
golidation of Austria in the German Reloh. He then
sdded & statement which went further than any I have
heard on this subject. He said, "There are schemea
‘belng pushed now for a union of Austria, Hungary, apd
czeoﬁeslovakia elther with or without a Hapsburg at ibe
head of the unit. Such & solution is absolutely inac-
ceptable to us, end for us the conclusion of such au

agreement would be an jmmediate casug belll. (Goering

used the lLatin expresslon gasus belli. It is not a
transletion from the German, in which our conversation
wag carrioed on.)

1 asked Goering if the German Government was as
desided in its views with regard to the Germans in
Bohemia as it was with regard to Austria. He replied
that there could be only one £4nal solution of this
question. The Sudeten Cermans must enter the German
Relch s@ all other Germans who iived contiguous to
the Relch.

I egked if the German Government might pot bs
gontent if the Czeoh Government should accord to the

Gormansg
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Germans of Bohemia a large measure of local autonomy
while keeping them wnder Czech soversignty. Goering
replied that such a concession on the part of the
Czechoslovak Governument wonld lsad to a temporary ap=-

- peagement of the situation; but the autonomy would have
0 be real autonomy end such & solutlion would not be &
f£inal solution. There could be nc final solution but
the inclusion of these Germans within the Reloh.

I asked Goering how he viewed the case of the
Germans in other portions of Europs; notably the
Germans of Transylvenia., He reéplied that these
-raoisl groups were cut off from the main body of the

. German people and could not, therefore, be jolmed to

- 4§, All that Germany would insist upon would be that

';thay should be treated as equals with equal rights

_end be permitted to retain their oultural life. The

- gituation of the Germans in Transylvania was extremely
_unsatisfactory. On the other band, the Yugoslavs had
.treated the Germans within their borders with such

- eonspiouous intelligence and fairness that the leaders
~of the Germans of Yugoslavia hed informed him recently
- ¢hat they had no real grlevances and that they would
yesist to the utmost any arrangements in Europe which
-might envisage thelr return to Hungary.

Goering then added that the only other two con-
.slderable German racial groups whioh would lle cutside
the borders of the German Reich, after the Germans of
‘Austria and Bohemis had been inoluded, would be the
Germeans of the South Tyrol who were now In the hands
of Italy and the Germans in Poland. He did not feel
thet there was: a sufficient number of Germans in

Italy to warrant & major war for their attachment
to



to the Relich. Similarly the Germans of Pcland would
have to stay where they were because there were a
considerable number of Poles in Cermapy and all that
either Poland or Germany could expect would be that
these minorities should be treated on each side of

the border with the greatest hnman congideration.

Gosring went on to say that the idea that Germany

had sny anbitions to annex the Ukraine was pure non-
sense. I suggested that one of the reasons it wag
ponsense was that it would involve first the conguest
of Poland and then the conquest of the whole of
Central Eurbpe before it could become realizable.
_ Goering replled that thls was so and that in ad-
dition Germany had no desire to have territory in
- Burope except territory inhabited by Germanas.
. I thanked Goering for giving me such & clear
expression of Germeny's intentions with regard to
the Continent end asked him 1f he would pass on to
the colonial field. --
.. Goering said that Germany's demands in the colo-
nial field were well known. They were for a return
of the German colonies which had been teken away from
Qarmany by the Treaty of Versailles. Germany had no
right to demand anything but these colonies. On the
other hand, Germany had no desirs to de stiff-necked
about thls matter. If Englapd should not wish to
return German East Africa or German Southwest Africa,
for military and other reasons, Germany would make
no objection if England oould meke an arrangement,
finenciel or otherwise, with Portugal and Belgium for
o . the
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the giving to Germany of Portuguese and Belgian colonies
in West Africa which would compensate Germany for the
1o0ss of her East African possessions. It was idle to
say that Germany could not get raw materials of great
value from African colonles; for example, the Cameroons.
It was entirely true that today the Caneroons had been
very little developed and were producing very little,
_but with Cerman intelligence and energy applied to

them, they could be made to produce materials of the
greatest value to Germany. The same was true of many
other areas in Africa which today were undevelopsd or
under-developed. The essential problenm for Germany

was to feed and maintain ha people at a decent standard
of living. It was entirely clear that with the increase
' -of population in Germany the soll now in the hands of
Gefmany would be insufficient to maintain this in-
oreasing German population. Before the war, when
‘parriers to international trade hed been low, it had
“‘been possible for Germany to malntain herself by her
grest international trade. Today barriers were soO

‘nigh -that this would soon become impossible. He

‘hoped that there might be & reduction of such barriers
‘4Ad that Germany could find increasing markets for her
“products but she could not feel safe unless she had a
“eolonial domein which would give her access to her

‘own Taw materials.

L]

* 2 @goering then went on to say that he deplored

- greatly the present state of trade relations between

" Germeny and the United States. The trade between the

I 4wo countries was ceasing to pe of any importance
which
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whioch was contrary to all reason. Indeed, Germany was
almost isolated from the United States. There were
certain countries with'which Germany had good rela-
tions; and certain countrles with ﬁhioh Germany had
bad relationsi but with the United States, Germany
had no relations at all. He then asked me why I be-
1ieved there was such hostllity to Germany in the
United States.

I replied that there were many sources of this
hostility. All Americans wWere devoted to the ideal
cf demoocracy. There had been & democratic government
1n Germeny, or at least the semblance of & democratlc
government, which had been destroyed and replaced by
Kazi dictatorship. Any governing group vhich destroyed
demooracy to replace it by dietatorship would always be
unpopular in the United States. Furthermorse, the
Eﬁtméﬁ Government had at the same time attacked #ith
_gﬂé‘ﬁtmost violence the Jewa, the Catholio Church
and the Frotestant Church. The reaction in America
among Protestants, Cathollics and Jews had, therefore,
been natural, immediate, and intense. )
_ _ Goering then protested, gsaying that he was informed
‘that people in the United States belleved that the Na-
tional Sopislist Government was attenpting to set up a
hea;hen gchurch in Germany. I replied that this was 80.
He sald that it was true that within the Nazi Govern-
mant there was & small group of people who desired to
sae a return to the Norse gods, but he coulﬁ agsure me
that this movement was completely without importance
#nd did not include mﬁre then one percent of the Nazi

Party. So far as he, nimself, was concerned, he was

&
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a Proteataﬁt and sti1ll attended ochuroh services. He
had been to church recently on the occasion of the con-
firmation of his nephew. He thought that the vioclence
of the reaction in the United States probably was due
to the Jews. I replied that in some measure 1t was

- due t0 the Jews as was only natural, but that it was
not only the Jews but all Americans who were shooked
and horrified by the treatment of the Jews in Germsny
snd that the attacks on the Catholic Church and the
Protestant Churoh and on demosra2oy end humen freedom
were Teotors of equal lmportance.

I then added that there was an additional element
which was playing e certain role at the moment. It
appaared‘that the Nazi CGovernment was engaged in forming
Nezl organizations in the United States. Neither the
' Government nor the pecple of the United States could
tolerate the formation on their soil of any national
group or other group directed by any foreign country.
We oould not permit Hitler, Stalin, Mussolinl or any
other dlotator to organize groups of agente in the
United States. If we should do so, we wﬁula soon
cease to be a natlon and.beeome & mere battleground
for the conflicting ambitions of foreign dlotators.

Goering said that he considered thls entirely
reasonable and understandable and if he were an
American would certainly not tolerate the slightest
interference by any foreign agenoy in the life of the.
United States. The German Govermment had forbidden any
German citizen to participate in any way in the formation
of such groups. He belleved that I would find that
such groups were formed by American oitizens of

German origin. I replied that I felt quite certain
that

E
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that stvoh groups would not be formed without the ap-
proval and desire of tLe German Govermuent. Goering
then sald: "It is true that cersain persons in our
Government here believe that we should attempt to
**forganize the Germans, especlally of the Middle West,
Yecause they feel that if Germany should again become
involved in war with France and England, there would
come a moment when the United States might again oon-
gider entering such a war agalnst Germany and they
believe that such groups of organized Germans in the
United States might throw thelr influence declsively
ragainst a declaration of war and might prevent the
United Stateas entering such a oconflict.
T then sald that I could merely remind him of
two things: The first, that the organization of
Germen groups in the United States during the late
war hadmaroused hostility throughout the entire
country egainst Germany. The gecond, & conversation
which hed taken place during the World War between
our Ambagsader to Germany, lr. James Gerard and
Zimmerman, who was Acting Secrelary of State for
Foreign Affaira of the Relch at that time.
zimmerman had stated to Gerard that the United
States eould not enter the war because there were rive
pillion Germans in the United States who would prevent
by forece, if necessary, any such actiom. Nr. Gerard
had replied that 1f there were five nmillion Germans
in'tﬁe“ﬁnite& States, there were five million and one
lamp posts. Goering 34id not seem to get the point with
absoclute clarity. I, therefore, added, "and you will

underatand
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understand that, if, as you have sald, there are six
mnillion Germans in the United States today, who could
be organized to influence the action of the United
States Government, there are a great meny more than
six million tree limbs on whioch to hang them."

Goering seemed to find this remark entirely
reagonable and in & more friendly and intimats tons
asked, "What then can we do to improve our relations
with the United Statea? 1T replied that he had an
exosllent ambassador in Waghington at the moment
who oould doubtless inform him better than I could
on this sublect. '

I then asked Goering for hils vidﬁs with regard
- to the Far BEast. He said that he helieved the Japanese
would win the war and succeed in imposing on China
precisely what they should deslre to impose. I asked
Goering A he knew precisely what that was, He said
that he believed that the Japanese &im was %o organize
the Northern Provinces of China thoroughly as & base
from whioh to attack the Soviet Union, since it was i
obvious that Japan would be compelled to attack the
Soviet Union owing to the gesographleoal position of
Viadivostok. The Japanese desired tc have Central
and South China in relative chaos and lmpoience until
they had finished with the Soviet Union.

At this point, CGoering asked me why the United States
hed begun %o build batileships for the Soviet Union. I
replied that I had no information to the £fect that the
American Goveranment was bullding bettleships for the

Soviet Union and I considered such & report highly
improhable.
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improbablo. Goering said that his information indeed
was rather vague on thiz point. A

I asked him what hls viewa weie with regard to
the Soviet Union at the present time. He said that
in his opinion the Red Army on the European frontler
had ceased to0 be & serious fighting force if indeed
4t had ever been one. He sald that the reports of
the prowess of Soviet aviation in Spain were extra=
ordinarily misleading. German offiocers in Spain had
analyzed in detail the débris of all Soviel planes
that had been shot down behind Fremco's lines. They
had disoovered that every Soviet plane which had flown
with oonsplouous success in Spaln had been of American
Ymanufaoture. I asked him if he meant manufactured in
Rugsia on American models. IHe replied in the negative,
and setd that the Russians had actually sent to Spain
not planes menufactured in Russia on American model;
but planes every part of which had been nanufactured
in Amsriéa. That explained the ezcellent performance
of those particular planes. All hils information was
‘to the effeot that planes actually manufactured in
Russia copying Amerlicen models were of such inferlior
workmanship that they could not compare with planes
actually built in America, Furthermore, thig was
true with regard to all Soviet 4ndustrial products.
They might turn out five thousand tractors in a year
but it was extremely improbable that a single one of
those trastors would be running two years after it '
had been put in use. Furthermore, the service of supply
of the Russian Army today was in as lamentable condition

. a8
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as it had been in the time of the Czar. In the time
of the Czar the Russian Armies at the front were fre-
quently without food or punitions. The service of
supply then had been controlled largely by Jews. It
was still controlled largely by Jews ard, if the Soviet
Union should etiempt 0 make war on the Iuropean
frontier, he would expect a complete collapse of the
Soviet Armies because of bad organization. He did not
think thet today there was the faintest ohance of the
Joyiet Union attempting any offensive operatlons on
the European frontier.

Goering said that he believed the Soviet Army
{n the Far East was better organlzed than the Soviet
 Army on the European frontler; but he felt confident
that in spite of the increasing weakness of Japrn,
the Soviet Union would not dare to intervene in the
Sino-Tapanese eonflict. He then said that the
Japanese Army had shown {tgelf to be conslderably
weaker than expected and that the Chinese, wlth
totally inadequate weepons, had made a very fine de-
fense due in part, he felt, to the presence of German
gtaff officers with the Chinese armies.

Goering then sald that he was surprised to learn
that the United States was building battleshipz which
eould not possibly pass through the Panama Canal. I
replied that I believed his statement was entirely
erroneous., He sald that he could not admit this;
that his information was ﬁositivo. The newest
American battleshlps could pot possidly go through

" the Panama Camsl. I told him that we would have %o
disagree
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disggree on this point. He then said that no matter
whether we ocould put our new battleships through the
Ganal or not, we could do nothing in the Far Easgt to
interfere in any way with Japan.

I was indisoreet enough to remark that the com-
bined American and British fleets might be powerful
éndugh to do something although neither Great Britain
ndr the United States had eny desire for any conflict
with Japan., Goering replled, "You know that the
British Fleet can not operate anywhere at the present
time. It is completely pinned down by ourselves 1n
the North Sea and by the Italians in the Mediterranean.”

Goering then said that he hoped I realized there

s

wns an intense desire on the part of the German Gov-
ernmant to develop hatter relations with the United

Statea and on this note, pleasantly, our conversation

qnded.
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'Dear-Mr. Pregident?

Mr. Delbos, the French Forelgn Minister, spoke
to ne las£ night in terms of praise regarding Ambassador
Bullitt. He said that Mr. Bullitt had entered into
the varied activities of French life in an extra-
ordinary short space of time, that he was well liked
and that he had a very good understanding of the

1 European political situation. He expressed amazement
also at Mr, Bullitt's activity and admiration for
his initiative in getting about as much as he does.

As I Telegraphed the Department yesterday, I had
further confirmation of the refusal of the Polish
Government to make any commitment whatsoever to the
French respecting the possible employment of their
ﬁilifary forces in the event of aggression against
Czechosglovakia. The Polish Minister here, who is
one of thelir best diplomats, is my informant. He
was recently in Warsaw during Mr. Delbos's visit.

He added that public opinion in Poland wégld be
étrongly-opposed to the risking of the life of so

much

The President,

' The White House.
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much as a single Polish soldier in such a cause.

. He spoke also of Mr. Bullitt's visit and said
that he had seen memoranda in Warsaw of conversations
he had had with Polish officials and that they were

very interesting.

s

With highest regard, I am, dear Mr. Pregident,

Yours very respectiully,




