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September 24, 1 936.
Memo sent to McIntyre
From Henry Morgenthau

Ultra-Conf. Memo from

Chancellor of the Exchequer in England.

In re- France golng off the Gold Standard and her
oral explanations and outline of proposals,

SEE==Treasury Folder-Drawer l--1936



October 6 , 1936.

Telegram to Sec. of Treasury
Through Cochran
From Bullltt

In re=French Monetary law--three power agreement

SEE-=Morgenthau=(3) Drawer 1--1936
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Good luwok ta youl

Affectionately,

Honorable William C. Bullist,
Ameriocan Embasay,

Parils,

Franoe



Parls, Ootober 5, 1936.
Personal,

Dear Mr. President:

The morning of my departure I telephoned you
as I had promised. I telephoned from poor Jesse
Straus' bedroom because after seeing him I felt
certain that you would not have a chance to see him
before the end, and he was eager to talk with you.
But every time I called, the operator said that you
were not available., I was sorry.

I didn't have anything to say except - good luck.
I have nothing more to say now except that my reception
was extraordinarily friendly, and that a series of con-
versations with old friends inclines me to believe that
in Washington we have been much too pessimistie ebout
the situation in France.

Our own stock is very high just now. The French

are

The Honorable
Franklin D. Roosevelt,
President of the United States of Amerioca,
The White House.
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are delighted by the cooperation you gave them in

the matter of devaluation and the members of the
government seem to be greatly pleesed by my appolntment.
Leger, for example, said: "The best indication of

the President's speclal friendliness for France is

that he sent you here at this time."

Up to date there has been no unpleasant inclident,
Offie pretends that it is unsafe to walk on the
Chemps-Elysées; but he hasn't learned yet how sweetly
and gently Frenchmen can riot.

Good luek for the remainder of the campalgn and
after,

Yours affectionately and always,

Bl

William C. Bullitt,

—
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Purunng% and Paris, October 24, 1936,

Dear Mr, President:

It was bully to hear your voice on the phone
although the connection was so bad that it made you
crosk like a bull frog.

I was immensely distressed to hear that you might
lose Vermont; but in compensation, I can inform you
that you carried the American Club of Faris by one
votel As the American Club is composed largely of
representatives of the biggest banks, oil companies,
ete., who don't love you, I thought that showed a
very healthy state of mind. Good luck and God bless
you for the next four years.

Before I get on to general gossip, I want to
tell you that I dined last night with your Aunt,
Mrs. Forbes, who is an angel.

Do you remember "Aunt Bill" Hooper? - the great

Mrs.
The Honorable

Franklin D. Roosevelt,

President of the United States,
The White House.
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Mrs, Williem Hooper Hooper, the hopeless invalid
who from her bed and drawing room queened it over
the North Shore for thirty years. Two days ago a
Mrs. Hooper phoned to the Embessy twice and insisted
on speaking to me. Inasmich as there are about fifty
strange creatures per diem who do this, Offie never
gonnects anyone without finding out from me in advance
if I really know the people. I told him that I kmew
no Mrs. Hooper except the bed-ridden lady of the North
Shore who had not left her house for years, and he
carefully protected me from the lady on the phone.
Last night at Mrs. Forbes' house, there was "Aunt
Bill"™ herself aged seventy and looking fifty, having
lost at least 250 of her B00 pounds! The death of
her husband apparently cured her of her incurable
malady! Don't you rather enjoy the spectacle of myself
being carefully protected by Offie from the wiles of
a seventy-year-old Hooper Hooper? I hope you won't
think it scandalous if from time to time I invite her
to serve as Embassy hostess.

There is so much political news to write that i1t
is almost hopeless to begin. I got away to a good
start with Blum. We lunched together at the house of
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an o0ld friend of mine who is also an pld friend of his,
end I had a most intimate conversation with him. He
looks exactly like the caricatures of him, and has
the sort of quicksilver intelligence and the little
fluttery gestures of the hyper-intellectual queer
ones. He seemed to be deeply grateful for your col-
laboration in the monetery arrangements and was hon-
estly delighted when I said to him, as you had told me
to say, that you felt his task in France was very like
the task that had faced you in America. He has taken
the position that if the Communists refuse to support
him he will not attempt to make a deal with the Rlght
but will ask the dissolution of the Chember of Deputies
and new elections. The Communists know at the present
time that new eleotions would mean an immense reduction
in their vote and unless they get orders from Moscow
to raise hell (Orders based on Fussian interests, not
on French) they will, I think continue %o support him
and the government will continue in power for some time.
The aristocracy and upper bourgeoisie are just as
dumb here as their opposite numbers in the United States.
They show no sign of appreciating the fact that Blum is
as conservative as anyone wha can hold the situation
together. If Blum were in for a four-year term As you

were
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were in 1933, I have no doubt that he could do a highly
gonstruetive job and that the internal situation in
France would right itself rapidly. But as he has to
maneuver daily to maintain his position and as no one
in the country has any fundamental respect for his
charagter - since there is no one who does not know
why he was fired from the Ecole Normale - he is not
exectly & Roek of Gibraltar. The man the French need
is a man who has both intelligence and a character that
people can respect. But such a leader is utterly
invisible at the present time. There is no one on the
Right. People respect de la Rocque but believe that
there isn't a sign of = brain in his head, Tardieu is
utterly discredited. Mandel is regarded as an intensely
oclever fellow with no character whatsoever. Chautemps
is considered a jelly fish with lots of common sense.
Herriot's heslth has been failing and his position with
it., Daladier is completely distrusted by everyone except
Daladier. If there were a leader to the Right of Blum,
even like old Poinceré, a coherent opposition on the Right
might be developed. As 1t 1s, Blum is strong because
of the weakness of his opponents.

T do not see any sign of the street fighting and
general revolutionary activity that has been predicted
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so frequently in our press. The whole of France has been
shocked by the civil war in Spain, The lower middle elass,
whioh in the last election in considerable measure
voted Communist, doesn't want that sort of thing in France.
There is, moreover, &n extremely interesting movement
developing of which you will hear more in the next
gouple of years among the Catholies. A really serious
attempt is being made to organize a Catholic Liberal or
Radicsl Party in the hope that it may be possible within
the next year to form a majority consisting of Radieal
Socialists, Socialists and Catholic Radicals with the
Comminists excluded. That is a hopeful line.
I have talked with lots of men on the Right like
Paul Reynaud and Mandel. They belleve that they will be
able to upset Blum end meke a series of political deals
which will produce the sort of government that France has
suffered under for the past ten years. They might con-
ceivably be able to form such a government but it could
not last. The country is just as definitely on ;na Left
as the United States was on the Left in 1933,
You have doubtless been reading reports of the

socalled riots on the Chemps-Elysées and elsewhere.

They
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They are very French riots, carried out in the most
pleasant and almost theatricael spirit and are not to be
taken seriously - at least not yet. People forget how
politely Frenchmen can riot.

On the whole, I am optimistioc as to the internal
situation. But the position in foreign affairs is def-
initely bed. You may have seen the long telegram I sent
referring to my conversation with Blum. From him and
from a number of other conversations at the tuai 4'Orsay,
I gather that he intends to try through diplomatic
chennels to make a genuine effort to reach an understanding
with Germany, in the first instance on economic matters
and in the second on political matters. He will, I
think, be badly represented in Berlin by Francois-Poncet,
who said to me one of the last times I passed through
Berlin that he was convinced there was no basis whatever
for understanding between Germeny and France and that in
his proposals to the Germen Government he was merely building
up material to be published in a white book to be issued
when war broke out. Blum wants really to reach an under-
standing with Germany and the obvious line is through the
French Ambassador in Berlin and Neurath, since Neurath

has
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has worked for years in the direction of Franco-Cerman
understanding, I don't believe Francois-Foncet will play
ball in the way ball has to be played if results are to
be produced. :

Delbos, who is now Minister of Foreign Affairs, is
a nice chap but no heavyweight. He follows the line of
Leger and the old guard in the Quai d'0rsay. They are
completely unconstructive at the moment, shocked by the
action of Belgium, fearful that Fumania will slip into
a position similar to that of Belgium and just plain
frightened.

Beck's visit to Paris did not produce the increase
in French confidence in him that he hoped it would produce.
The French can not forget that when he was Polish Military
Attaché in Paris, they threw him out for communicating
official seecrets of the French General Staff to Germany.
I spent three hours with him when he was here and to my
great surprise he sald that he hoped he eould visit the
United States this summer. I em sure that you would be
really interested in a talk with him. He has a subtle,
if somewhat devious, mind and is unusually well informed
with regard to political conditions in every country in
Europe. I like him but I em about the only person alive

who



who does.

Now that a new Locarno agreement looks hopeless,
Beck and the Poles are hoping that some sort of a
five Power pact may be devised to include England,
France, Itely, Germany and Poland, excluding the Soviet
Union. Blum told me some days ago that he had no
gonfidence in the possibility of working out pence
by that line, that he felt France would retain her
Russian Treaty of Mutual Assistance and should approach
Germeny directly. Yesterday, however, he told me that
the German reply to the Locarno invitation was so evas-
ive and so full of i1l will that he felt it was almost
hopeless to get anywhere with Germany now. I think,
nevertheless, that he will try to go ahead with econcmie
negotiations.

I have just seen the HAVAS correspondent in Moscow,
a chap nemed Gilles, who is perhaps the ablest of the
correspondents there. He said that the harvest is def-
initely unsatisfactory and that the Stekhanovite movement
is not producing one half the results expected. He
agsserted that there was so much discontent in the country
that Stalin had decided to eliminate any possible
distinguished leaders around whom such opposition could
gather. Hence the fate of Zinoviev, Kamenev, Radek,
Sokolnikov, Pyatakov, and the rest, This does not

sound
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sound unreasonable to me as I have heard the same thing
from the Polish Ambassador here who was in Moscow when
I was there and who still has intimate connections
there. I have heard the same thing also from our Embassy
in Moscow,

I have not yet started any reorganization of the
Embassy. All the representatives of the Departments
in that magnificent bullding, except Offie and myself,
will be in such a state of dejection and fear on Novemhber
4th that we should be able to push them around with much
less resistance than before your re-election has been
celebrated. I have at least discovered that every clerk
in the Embassy without exception is marrled to a foreign
wife! This includes all the confidential code clerks.

Please don't forget that before you and Cordell leave
Washington you must give Judge Moore the authority which
he can have only if he 1s Under Secretary of State. 4
temporary position as Acting Secretary of State ls no good.

Incidentally, I wish you would also, before you go
away, get Ray Atherton moved out of London and John Wiley
placed in his boots. It ls a handicap in every way
to be able to get nothing from the London Embassy and to
be able also to send nothing to the London Embassy in con-
fidence. Wiley is much the best man for that job and it

would
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would help me in Parie a lot to have him there. I can,

of course, keep in close touch with Bill Phillips, with

Hugh Wilson in Switzerland and with Dodd, but there is

no one in the London Embassy today who will play ball.
Best wishes and may the Lord be with you.

Yours affectionately,

S\

William C. Bullitt.

mi——
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Personal and Paris, October 28, 1936.

Dear Mr. President:

Max Van Horn, the Belgian industrialist who,
as you know, is an intimate friend of Ven Zeeland
and Neville Chemberlain, and as nearly as we could
discover was sent to America recently by the British
and Belgian Governments to feel out the question of
war debts, came to Paris yesterday from Brussels and
gave me an ear full on that subject.

I listened. He said that he had said to Neville
Chamberlain that he felt there might be a chance that
Great Britain could meke a settlement with the United
States on the basis of 25% of the present debt, the
great réduutiun to be concealed by spreading out the
payments over a long period of years. He alleged that
Neville Chemberlain had indicated that Great Britain
might possibly be ready to settle on a 20% basis.

He said that Chamberlain had stated to him once

again
The Honorable

Franklin D. Roosevelt,

President of the United States of America.



again that he positively would never agree to an
absolutely definite stabilization until the matter of
war debts had been settled and that Chamberlain had
said further that Great Britein was soon going to

begin a campaign in the United States to try to bring
the United States to a greater "appreciation of the
British point of view".

Van Horn stated that this campaign would be begun
by a series of articles by a professor whose name, I
think, was Hobinson.

He went on to say that he had given Van Zeeland
all the details of his conversation with Chamberlain
and that Van Zeeland had felt that settlement on the
basis of 20% would be "somewhat too high for Belgium."
He asked me for my views.

I replied that the Government of the United States
had been and would be prepared to consider any offer
made offieially through official channels but that in
view of unfortunate past experience we, I believed,
would not discuss any hypothetical or uncfficial proposals.

Van Horn seemed somewhat disappointed that I did
not show any more interest than this in his remarks and

I derived the 1nmfanaiun that you would receive soon
from
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from various quarters, feelers and semi-official pro-
posals.

I think we should flatly refuse to discuss anything
tut a straight out-and-out offer.

The French and the Italians are both exceedingly
anxious to borrow money in the United States now and
will wish to meke some sort of settlement in order to
escape from the Johnson Act and open the American
money market with the underlying thought that war is
on the horizon; that the losns will never have to be
paid because of war and that they can get a great deal
of money for one or two comparatively small payments.
We can not, of course, refuse a reasonable offer but
I believe we should not accept anything less than a
thoroughly reasonable offer. I believe that 1t is
definitely in the national interest for us to have the
capital which has now accumulated in the United States
invested in the United States rather than losned abroad
to be lost in a new war. In other words, thanks to the
Johnson Act, the debts unpaid are proving to be of
considerable value to us.

You should receive this letter on Election Day
and I will say now

CONGRATULATIONS AND THE LORD BE WITH YOU.

Yours affectionately,

Bl .

William C. Bullitt.

—



Translation of an Article by
l. Edouard Herriot

published in the FARIS-SOIR
of llovember 5,1936,

You will not be surprised to hear that
Mr. Roosevelt's victory rejoices me more than
anyone else. In fact I never doubted it, in
spite of the qualities of his adversary. It
wes certain that he would win the confidence
of the great majority of the people of the
United States. Those who have real cause for
rejoicing today are those who, from the very
beginning of the so-called Roosevelt experiment,
when it was still unknown and Jjeered at, ren-
dered due homage to that marvelous aff&rt
inspired not by mediocre political combinations

but by a deep love of "high poliey"™ (politique].

He who did not despair

The vietory of lLir. Roosevelt is the

triumph of courage. Iihen so many people

around ...

——
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around him despaired he applied to the terrifie
problems which faced him, not the remedies of
medicel empiricism, but the rugged methods of
me Jor surgery. He founded the bases of his
program on equity. Recovering from her surprise
this great nation, which has already and will .
still accomplish great things, pleced herself
behind & chielf endowed with clear and serene |
intelligence.

One of the most wvivid impressions of my
life was to have seen Lr. Roosevelt at work at
the White House, He never conveys the im-
pressicn of a man overwhelmed by facts., His
eyes reflect a clear consclence. The eincerity
of his devotion to public welfare has expressed
itself in & series of acts, the essential trait
of whieh was to oppose the complexity of facts
with the simplieity of logic. And his dis-
interestedness, the greatness of hls soul are
such thet he wins your confidence before he

convinces you by Lis reasoning.

e Servy
This man radiates loyalty and kindness;

he has thrown aside all the characteristics of

the +.s
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the astite politieien, His poliey should be
that of every country in the world: a moral
doctrine.

Also he is one of the truest defenders
of world peace today. iHis reelection 1s a
benefit not only to the United States but for
the whole world. It is regrettable, for the
sake of securlty, thet a collaboration established
on this basis could not only have continued but
have developed itself ! Scorning all ideas of
self-interest, or desire for territorial ex-
pansion, or the will to seek revenge, lLr.
Roosevelt stands for devotion to human peace A
and I wish with all my heart that we could

have collaborated with him.

e

A Friend of France

Furthermore, if I hold the Fresident of
the United States in deep and respectful affection
it is because he sincerely loves France. The
tone of his volce when he speaks of our country
cannot be misinterpreted. Ie came to our
country in its most tragic moments, he witnessed

the sufferings of our nation. He remembers them.

I L
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I do not wish to revive those polemics whieh
brought about one of the events in my political
life of which I am most proud: my political
defeat in 1932, If I had had the means, if

I hed known how to impress upon my countrymen

what I saw and what I learned in Vashington
in 1933, I know that they would have adopted
my views, And I firmly believe that the
international situation would have improved,
that peace would have been nearer had we
answered the appeel from Fresident Roosevelt
for a formula of conciliation, both in the
interest of ourselves end of our country.
Certain indications, the broadmindedness
with which the head of the present French
Government has approached certain problems,
lesd me to believe that a closer understanding
between France and the Unlited States is
possible. The remarkable personality of Mr.
Roosevelt 1s the essential condition to such
an understanding. I hope for it with all my
heart. This hope inspires my present Joy.

a8 a8 o cosevelt 0

I greet the Chief of State chosen once

more «a.
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more by the confidence of & great pecple.
He embodles all the youth and amotivity of
the American nation, One may rest assured
that he will continue his work in the same
gpirit in which he started it. I wish to
assoclete in this homage Lirs. Roosevelt,
whose constant endeavor has supported and
strengthened thet of the Fresident,

This action, in spite of skeptics
and cynics who still believe in wlles and
deceit or in the effectiveness of brutal
methods, can be summed up in two great words:
intelligence and kindness. The life of

Mr. Roosevelt is an inspiration!

CE.




Translation of an Article by
M. Paul Claudel,

former French Ambassador at

Washington, published in the

FARIS-S0IR of November 5,1936,

I have met two great figures during my
diplomatic career, two men radiating strength,
intelligence, suthority and, to use the word
in its truest and strongest sense, virtue,

They are both remarkasble for the same gqualities
of simplieity, falr judgement, quiet decision
and that gift of sympathy for humanity, devoid
of ell illusion, without which nothing deep or
lasting can be accomplished. There is nothing
forced, violent, theatrical or oratorical in
elther one. lio bombast or gesticulation., The
same certainty thet the truth has been found;
that one has to do with people of goodwill
who, in reality, ask nothing better than to
share your views, provided things can be
explained to them clearly; and that they

can be made to share that supreme confidence

whinh L




-
which is the heritage of all magnanimous
hearts. OCne of these greet men was King
Albert I of GBelgium, the other is President

Roosevelt.

Justice and Liberty

I only enjoyed for a few weeks, as
French Ambassador to Washington, the rrivilege
of collaborating with the President and of
explaining to him France's polnt of view as
to that dreadful gquestion of war debts which
lost us so meny friends on the other side of
the Atlentie. I was impressed from the very
beginning by the genercsity and broadmindedness
with which the President came forward, so to
speak, with open heart and outstretched hand
to greet us, and I shall never cease regretting
that for triviael considerations we did not
know how to take advantage of his attitude.
Despite this the feelings of the host of the
White House have not changed towards us in
any way.

His inspiring speeches, of which the
agencies only transmit poor résumés, prove

that in the tregic battle which opposes the

last ,.,
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lest democratic European states to the powers
of tyranny and violence, the conscience and
sentiment of a great netion, represented by
her Chief Executive, continue to be on the
side of liberty and Jjustice. No one ignores
that the tripartite monetary agreement, the
importance of which will become better kmown
every day, 1s due to the personal initlative

of Franklin Roosevelt.

Hig first word: Couragel

If I were to try and analyze the gualities
by which the Fresident wins all hearts, not
only those of his countrymen, but of foreigners
aend trensients, I should say that they can be
summed up in two words: coursge and optimism,
Courage! was the firat word he uttered when he
assumed the leasdership of the Republiec et
perhaps the darkest hour of 1ts history, when
ell the banks were closed and when the entire
economiec fabric of that great country seemed
paralysed. A truly herolc word from the
mouth of a man half erippled by a pitiless
illness, and whose heart and minﬁ alcne remaln

intect and allve.

Despite ...
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Despite opposition, treason, ingratitude;
despite the lack of understanding from the very
people he had saved from ruin; despite the
cowardly insults directed against him and his
private life; desplte the Judgements of the
Supreme Court, and the unprecedented scourges
of Nature, such as drought and floods, his
courage preveiled and America has regained today
a prosperity and a confidence in her destiny
equal to the most brilliant periods of her

History.

Optimism, dering, knowledge of mankind

His second masterly quality is optimism.

Like Washington, like Lincoln, Roosevelt believes

in humanity at large and principally in his

countrymen. He believes that men will listen
to reason and will voluntarlily edopt the best
method if only one has the patience to direct
them to it. Among the chief reasons for Mlr.
Roosevelt's success were the radio "heart to
heart talks" at which he spoke to each of his
countless hearers as if he were sitting by

the fireside, addressing a friend and ex-
plaining to him his plans.

Tu' - e
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To these high moral gqualities may be
added two of & practical character. One of
them is daring, 8 natural boldness which no
obstacle, no opposition can defeat once the
necesasity for sction has been realized. The
gecond is an extraordinary knowledge of mankindj
the intuition of & politician and of an 111
man; the skill of a navigator accustomed to
the sea and the wind, a never falling inventive
spirit, an extraordinary adeptebility which
enables him to reach o fixed goal by a
thousand different ways and with suxlliery
help whieh he abandons as scon as it no
longer serves lts purpose; the gift of
pleasing, of belng interesting, of advancing
an ldeal which relegates to the background

g disastrous present.

The gratitude of a nation

Americe has not proven ungrateful and
she has rewarded the incomparable services
rendered by her Fresident with the widest
majority ever obtalned at a Fresidential
election., Thus he enters the peasceful waters

of a second term with an inereassed suthority

whioch ...
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whieh the entire world, I feel certain, will
live to benefit by,

At all events, even for u foreigner,
it ie & comforting sight to witness the triumph
of commen sense, of courage and honesty, and a
thing rare and mervelous in this era of medicerity
and shedy impostors: a great man at the head
of a great nation,

and thet is why I say with full heart
and with all the strength of my conviction:

or &

CE



Personal and Paris, November 8, 1936,

Dear Mr. President:

I em as happy as a proud father sbout the election!
But you know that alrgéqﬁ, and I will not burden you
any more with my ampﬁiuna but will tell you about the
reactions of the French.

The wave of enthusiasm in France which greeted
your election was really phenomenal, No Ameriecan
President ever received such a tornado of praise,

I enclose herewith the translations of articles which
Herriot and Claudel wrote.

Blum came personally to express his congratu-
1ntio£;:_ That is unheard of. If you could have seen
the manner of his coming, it would have done you good.
At least you would have laughed. He entered the Tfront
door, flung his broad-brimmed black hat to the butler,
his coat to a footman, leaped the three steps to the
point where I was standing, seized me and kissed me
violently! I staggered slightly; but having been kissed

by
The Honorable

Franklin D. Roosevelt,
President of the United States of America.
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by Stalin, I am now immune to any form of osculatien,
and I listened without batting an eye to as genuine
an outpouring of enthusiasm as T have ever heard,

You have, of eourse, received from de Laboulaye
the resolution adopted by the Chamber of Deputias
and the resolution of the town of Lannoy which claims
to be the home of your ancestors. How many citles was
it that claimed Homer?

The cause of this outburst is that the French regerd
you as a national leader who has succeeded in glving
the lower classes a greater proportion of the national
income without disturbing any of the ancient liberties.
The French are all preylng for such & man. Blum, himselr,
saild to me that he felt his position had been greatly
strengthened because he is attempting in his way to do
what you have done in America. 1In addition, the French
all feel that you have & genuine understending of French
eivilization and a genuine liking for France, and that
you will somehow menage to keep Europe from plunging
again into war,

In every conversation that I have hed, either with
members of the French Goverrment or the cpposition, or
ambassadors and ministers, or French statesmen who happen
to be outside the government, like Herriot, I have at~-
tempted to elicit some statement of some constructive

project
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projeet for the pruféntinn of war. I have never
encountered such complete hopelessness. There is no
feeling of crisis because no one believes that wer

is imminent; but there is a universal belief that
Europe is drifting toward war and that no man on the
continent has imagination enough to devise any method
of reconciliation.

Every minister of a small European stete who has
yet called on me has expressed the hope that you might
intervene, saying that if you did not, his country
would certainly be destroyed by the ineviteble conflict.
I have asked how you could intervene, what you could do
to prevent war, how you eculd be certain that anything
you did would not produce a fiasco similar to the Londonm
Economic Conference. The reply invariebly hes been that
no one in Europe can think of any way in whiech you can
intervene effectively - but you might be able to think
of some way yourself.

You are, in other words, beglnning to ocecupy the
miracle man position., And I am strongly reminded of the
sort of hope that for a time was reposed in Wood row
Wilson. I wish I could talk out with you some evening
in the White House the possibilities and impossibilities.

You would, I am sure, get nothing whatever from

————
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an unprepared conference of chiers of state or prime
ministers or foreign secretaries. The mess would be
greater, because the conflict of interests would be
greater, than at the London Economic Conference. On
the other hand, I am not at all sure that you may nct be
able to do something which may have at least a fair
chance of success.

You will remember in 1832, after your election
but before your Ineuguration, I had conversations with
Schleicher and Neurath in Berlin and with Herriot and
Boneour in Paris. It looked at that time as if something
ecculd be done to draw France and Germany together. TYou
will remember also that all four of the gentlemen mentioned
above felt that the essential thing would be quiet pressure
and assistance from the United States acting through the
American Ambassadors in Berlin end Paris.

In spite of the explosions of Mussolini, the nub
of the problem of European peace 1s still - as 1t has
been for so long = reconciliation between France and
Germany. Zver since Hitler came into power everyone
in Frence has assumed that reconcillation is impossible,
and when I passed through Berlin last May, Neurath said
to me that he felt there were fewer chances of recon-

ciliation than ever before.



I don't believe that this is true. The essential
thing the Germans must have, is the development of
thelr economle relations with Central Europe and the
Balkens. The French (or at least Blum snd Delbos) have
no cbjection to this. 1Indeed, it is perfectly obviocus
that whether the French want it or not, it will come to
pass. It 1s in the loglc of economic facts, for example,
that Rumania should exchange her wheat end oill for
German machines and construction material. Similarly,
the Germans need the products of Yugoslavia, Hungary,
Bulgaria, and Turkey, and those countries need German
produets. No one can invent any legitimate reason for
trying to prevent this German economic development. The
reason why so many people are afrald of it is because
they fear that economie domination will leesd to politicel
domination and the realization of the old Berlin-to-Bagdad
bloe,.

I do not belleve that political domination must
necessarily follow econcmie domination and I believe that
it may be possible tc get together the French and the
Germans on the basis of an economic agreement which would
glve the Germans a chance to develop Central Europe and
the Balkans economieally: provided such an agreement
should be accompanied by an agreement with regard to

limitatiun
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limitation of armaments and a general revival of a
feeling of European unity.

That sounds like a large order. It 1s a large
order; but the events in Spalin have msde most people
in most European countries reallize that there is such
a thing as European civilization which reposes on certain
very old eivilized principles that may be destroyed by
war or Bolshevism. I do not mean that people mre anxious
to start a orusade against Bolshevism or that anyone
(even Germany) intends to invade the Soviet Unlon, but
I do mean that there is beginning to be a feeling that
if the netions of Western Europe do not hang together,
they will all hang separately.

If we can assist diplomatically in laying the basis
for a reconcilietion between France and Germany, I think
we should help., If we get anywhere diplomatically and
see a falr chance of success, you could then come forward
with some tremendous public announcement, But I feel
emphatically that you should not let yourself be persuaded
to make some great gesture until you have prepared the
ground with great care.

How cen we prepare the ground? You can, of course,
do much in any conversations you may have with the French

and German Ambassadors in Weshington and I shall be, I
think,
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think, in a position to do whatever you want me to do
here; at least so long as the present government remains
in office. I have been astonished by the frankness
with which Blum and Delbos have treated me and I have,
of course, had a very confidential relationship with
Leger for many years.

When Dodd leaves Berlin I think you should select
your man for that post with extreme care., As Hitler does
not speak anything but German any Ambassador of ours
there who does not speak German perfectly wlll be use-
less. That gqualification rules out most of the men who
have been mentioned for the post. (Incidentally, Joe
Davies' German is, I understand, lousy.) I wish I had
someons better to suggest, but I can think of no one
better than Hugh Wilson, who has been for many years
our Minister in Berne., His German is perfect and in spite
of the fact that his connections are largely Republican
and that his wife especially is no lover of the Democratic
Party or you or myself, I can not think of anycne else
who could begin to establish the really intimate and
confidential relationship we need with the bosses in
Barlin, which will be essential if we are to accomplish
enything.

At the same time, I think you should signallize the

arrival
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arrival of Wilson or whoever replaces Dodd, by beginning
at once to rebuild the -Bliicher Palace as the center of
our activities in Berlin. As you know, we have owned
the Blicher Palace for years and expected to house in

it not only the Ambassador but also all the offices of
the Embassy and Consulate General. As Dodd wanted to
save money, he didn't want to take on eny such establish-
ment and held up the matter, Our Berlin establishment
at the present moment would be an excellent one for
Honduras. It 1s not a good stage setting for dealings
with gentlemen who concelve of themselves as Parsifal
and young Sliegfried. And whether we like it or not,

the Pure Fool and Goering are the bosses of Germany.

It is perhaps sllly for me even to attempt to make
suggestions of this sort in a letter. A discussion of
all the whys and wherefores is so necessary that I may
simply succeed in making you believe that I have losat
whatever mind I ever possessed. However, it won't be
useless if I can make you realize how intensely many
people in Europe want you to do something about the
Buropean situation; end how inordinately difficult it
is to do anythlng constructive, and how necessary to
prepare the way, After all, it wouldn't have happened

without John the Baptist.



I have lots of news to wrlte you; but this letter
is already so long that I shall only put in a few lines
of it.

You probably saw the telegram in which I said that
Blum hed told me that he intended to replace de Laboulaye.
What actually happened was this: Blum sald that

he would like to see me at once and asked me to come to
his own apartment on the Isle St. Louis. I dld and he
said he had a highly indiscreet question to ask me. He
said he had wished to withdraw de Laboulaye last Spring
and his predecessors had wished to replace de Lasboulaye
for more than a year, and de Laboulaye had wished to
be replaced., But Jesse Straus had informed him, as well
as his predecessors, that it was absolutely essential
to the interests of France thet de Laboulaye should be
kept in Washington so long as you were President, because
he was such an intimate friend of yours that you would
regard his removal as a personal affront. He wished to
know if this was really the case because, while he would
leave de Laboulaye in Washington if it were the case, he
had received in the past week letters from three different
men,all of whom he regarded as entirely reliable,
informing him that both de Laboulaye and Madame de
Laboulaye hed made statements about him and the present
government
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govermment of France which were, to say the least, dis-
loyal. He saild that he did not wish to go into personal
details which were most unpleasant, but did wish to tell
me that he had been informed that de Laboulaye had said
that he, Blum, was incompetent, that the present govern-
ment could last only a short time, and that it was really
not worth while to take up serious matters with the pre-
sent government.

I replied that de Laboulaye had never made any such
statements to me end that I thought he had conducted him-
self very satisfactorily as a career ambassador; that he
was a very good friend of yours and that Mademe de La=
boulaye was a very good friend of Mrs. Roosevelt: but
that I felt you would not consider it a personal affront
if de Laboulaye should be replaced. (Incidentally, de La-
boulaye said to me the day I left Washington that he was
sure I would be asked this question and asked me please
to reply as I did. He said that he was most anxious to
bring out his daughter in Paris and would welcome being
placed en disponibilité in Paris for a certain period.).

Putsi Haenfstengel blew into Paris a couple of days
ago and I had a talk with him night before last. He said
that Goering will be made Reilchskanzeler with Hitler
retaining the superior position of Fuehrer. He
prophesied that Rosenberg (the fellow who runs the

anti-Russian
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anti-Russian propagenda and the plans for expansion to

the East) will disappear from circulation during the

next twelve months. He predicted that the rise of Goering
would bring a very strong movement in Germany for
rapprochement with the Soviet Unlon which would be opposed
only by Hitler because of his religious conviction that
the Bolsheviks are the children of Hell. Goering will

bve supported by the Relchswehr, the industrielists and
Schacht.

Wiley and his wife came down to visit me for elaction
night. Wiley is thoroughly pleased with Antwerp and
doesn't want to go as Counselor of Embassy to London.

I have, thank God, now completed all the obligatory
speeches that I have to make. The last one was at the
American Students and Artists Center, which 1s under the
asegis of Dean Beekman of our noble church. The Latin
Querter religious audience has a somewhat pecullar odor
of sanctity. While I was speaking, Offie was seated
next to a very strange looking lady who kept pulling
out of her pocket a quart bottle of Pernod and taking
enormous swigs, while announcing to the lady on her right
that when I had finished speaking, she intended to brain
me with the bottle. The lady on her right, im whispers,
argued with her that this would not be seemly. Finally,

the
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the absinthe drinking ledy sereeched out, "Can't
you understand I'm in love with him%*|}

Anne is firmly and happily established in an
American school. I can not tell you what a difference
it makes to me to be able to have her with me. She
is growing to be a reaslly lovely person.

Good luck to you for your trip to South America
end for all the years to come.

Yours affectionately,

KA

Williem C. Bullitt.

p—
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Le Président Roosevelt vient d'etre réélu & une
triomphale majorité. Ce n'est pas seulement son mandat
qui lui a &té renouveldé: c'est la conflance entidre de
tout un peuple, muquel, sans toucher A ses libertds, i1
a rendu le prosyérité et le fol dans ses destindes.

Cet évdénement dépasse les frontidres des Etatse~Unis.
L'immense prestige du Président Roosevelt auprds des
masses de tous les pays est un fait aveo lequel maintenant
las dictateurs vont devolr compter. D&Ja, dans les
angolsses de 1l'heure présente, nombreux sont ceux qui
esphdrent que Franklin Hoosevelt pourra paut-etre sauver
la paix du monde. DEJh des nations se tournent vers lui,
et lul font sevolr que tout est perdu, s'il n'intervient

PRS8.
Le Président Roosevelt répondra-t-il & cet appel?

LE PRESIDENT RCOSEVELT ET LA PAIX

Ceux qul ni volent pas au-deld des falts, des lds,
et de ce qu'ils apyailant "la réslité", répondent que le
Président est trop consclent des nécessités de la politique
américaine pour rien faire qul soit opposé & l'instinet
profond de son peuple. Or, qui donc csermit douter gue
la volonté des Etats-Unis soit tout entldre tournde vers
1'isolenent?

Aux yeux des Americains - 11 faut le reconnaitra -
1'Burcpe apparait comme un mélange confus de petites natlons
usant lsurs derniéres forces & se dachirer entre allas,
incapables d'oublier leurs guerelles pour s'assurer un sort
meilleur. Les atteintes récemment portées au prestige de |
la Sceidté des Natlons, n'ont feit que ranforcer encore |

e |



P e

le volonté d'eldgnement des Etats-Unis & l'dgard de
lrBurope. Les lols de neutralité votées au Congrbs

de Washington en portent la marque. Elles s'efforcent
de tenir les Etats-Unis & 1'dcart de tout bvelligérant,
quel qu'il soit, coume d'un foyer de contamination dont
le continent amfricein doit entre & tout prix préservé.
Enfin, 11 n'est pas Jusgqu'au refus, sl brutal dans =sa
forme, de payer les Dettes de Guerre, pear des nations
qul evalent pourtant une telle dette de reconnelssance
vin=h-vis des Etats-Unls, gqui n'ait finl de donner

en Amérique comme un gout d'amertume & tout ce gul est
aurophen,

Voilh ce que disent les "résmlistes"”.

Et tout cels est vral. Cependent ce n'est pas
tout la vérité. On crolt que tous les liens sont coupés
entre l'Europe et les Etate-Unis. On oubllie gue les
racines sont toujours Etroitement emmelfes.

Sachons dans un probliéme sussi grave dégager
l'essentlel.

Les Américains proeclament leur souel, leur volonté
de n'etre entralnes, sous auecun prétaxte, dans une guerre
europfenne, En rénlité, ils ne sont pas surs au fond
dteux-memes de pouvcir s'en tenir & l'éemrt. Il n'y
auralt pas une telle passion pour la palx aux Etata-Unls
si les Américains ne sentalent pas que leur palx meme est
menacle par un conflit entre les grandes puissences.
Mailleurs, qul leur garantit qu'il s'asgirs d'un conflit
uniguement europfen? Vollh que le Jepon - le veritable

volsin de 1l'Amérique - parait vouloir prendre parti & scn

tour.




la vérité est cue les Ltats-Unls seavent - et c'est le
coeur mlme du probléme - que la prochaine guerre menacers la
civilisation, bien ﬁlua, cette forme mlme de civilisation dont
11s se considérent comme responssbles. Voild le mot prononcé,

.

Ceux qul connaissent vraiment les nmériculna; ceux quil savent
leur sttachement invinciblement & leur iddal de 1libertd, de
démocratie et de dignité humeine, n'ignorent pas que les Etats-

Unis dans une pareille guerre sentiront leur responsabilitéd

engegée, Le vral dllemme pour 1l'Amérique, le voicl: elle ne
veut pas intervenir dens la prochaine guerre et cependant
elle selt cu'elle ne pourrsg s'en désintéresser gqu'en renoncant
4 ce qui est 1'fime mBme des Etata-Unis, & sa flertd morale,
a son idéal, .
( D'ailleurs gqu'a donc écrit le Président Roosevelt pendant
toute se cempagne électorsele: "Les Etets-Unis ne sont pas
*isolationnistes',.. Aussi longtemps que le guerre existera
sur terre le peuple le plus pacifiste peut y #tre entrainéd...
Je hais la guerre, je voudrais pouvoir l'écarter de toutes
les naetions... Nous avons foi dens 1a liberté, nous avons
fol dans la démocratie, nous avons fol dans la paix... A ceux
gui veulent notre amitié de saisir ls main que nous leur ten-
dons,,. Cette gédnération d'Américains & un rendez-vous avec la
destinéde,., Ieil en smérique nous poursulvons une grande guerre,
une guerre pour la survivance de la démocratie, ' Notre combat
aujourd 'hui est un combet pour seuver une grande et précieuse
forme de Gouvernement pour nous-mémes et pour le monde."

Et qu'ont répondu les Américains? Ont-ils trouvé leur
Président trop audmeieux? Ils ont plébiscité celul qui con-

nalt mieux qu'eux-mémes le plus intime et le meilleur de lesur

&trﬂo
Ca



Ce serait donc déJ& une faute de psychologle de déses-
pérer de l'opinion publique eméricaine. Lails il y & plus,
A obté de 1'imérique, il y & 1'homme qui la gouverne., Four
celul-lé eat-1l permis de douter? Quiconque le connaPit a
le davnir de dire qu'll ne pourrs pas ne pas agir.
D'aillleurs tout le montre d&Ja: ces ecrls en faveur de
la paix sont-1ls autre chose qu*un; volx qul s'essaye esux
Etats-Unis avant de s'mdresser dans gquelques Jjours aux deux
Amériques, et blent8t au monde entler? On n'a pas non plus
assez remarqué en France l'idée que le Frésident Hoosevelt
a caressée au cours de cet été. Il penseit convoguer eprés
se réélection une réunion des principsux hommes d'etat &
washington. Il souhaltalt obtenir d'eux, sous son inflﬂsnnn
personnelle, une déclaration commune suivant laquelle ils
s'engagernient & mettre toute leur puissance au service du
maintien de la ﬁaix. Le dynamisme d'une telle décleration
créerait, pensait-il, un choc psychologique d'ol il sttendailt
une détente de la situation politique internationale, Une
telle idde n'est-elle pas le signe d'un homme tourmenté par
"la montée des périls” et qui se sont une responsabilité?
Deventage sncors. Le Président sent monter vers lul
l'appel des masses populaires dans tous les peys. Celles-
ei devinent en Hoosevelt l'homme, qui sait mépriser les doc-

trines, va droit aux falts, aux hommes, et apporte des résul-

tets substantiels, Le Frésident des Etats-Unls - sachons-le -

a conscience de son réle et de sa responsabilité. Il ne fau-
drait pas le connaltre pour croire qu'll hésiters & aller

jusgu'au bout de sa téche.

Enfin
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Enfin le Président & cet optimisme invincible des
Américains, Il est de ceux cul ne pensent pae que la guerre
aolt Jamals fatale, Croire gu'il se Jugera trop faible pour
arrdter la pression des événements et pour hésiter & se dresser
contre la force des ehnaau; ¢'est méconnaltre l'hnmmé et la
conflance qu'il & en lul.

Dés lors, devant le rythme croissant des dangers de guerre,
tout iﬁdiquu gque le Président Hoosevelt prendrs & un moment
donné, dens l'ordre éSconomique et finencier, unallnitiauivn
pour montrer gue les Etats-Unis ont tenté tout ce qui étailt
en leur pouvolr pour préserver la civilisation occidentale,
et pour "sauver su moins 1'honneur" de son peuple.

Guelle initistive le Président prendra-t-il? Celle-cl
pura-t-elle foredément des résultsts heureux? HNHe nous trou-
verons-nous pas sucontraire devent une de ces proposltlions
insuffisemment &tudides comme celles gqui sont trop souvent
venues de 1'amérique, devent un de ces plans trop almplistes,
qui méconneissent 1'Europe, déclenchent la catastrophe qu'ils
voulaient éviter, et dont les propositions Hoover reatent le
type & jamais asccompll?

éi nous sevonse nous rapprocher du Président Roosevelt,
1ui faire comprendre en toute objectivité le véritable situe-
tion de la France, celle sussi de l'Europe, n'en doutons pas,
la proposition américsaine pourre avoir une influence décisive
pour la paix, Tous ceux qui connaissent le Président sevent
gque son esprit a quelque chose de francals. Ces idédes larges,
généreuses, humeines, qui ont été, si longtemps, pour ainsi
dire le monopole de notre pays, ces idées trouvent chez luil

un écho immédiat, naturel,

Mals
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Mais d4és lors une question se pose: est-i1 de notre
dignité, uu£-11 méme possible de tenter suprés de lui un
effort de cette sorte, en paralssant 1gnnrur.1a probléme
des Dettes de Guerre?

Pour rédpondre & une parellle question, feisons une

fols de plus le point.

11

Le question des Dettes.

(a) L'opinion publigue américaine. - 31 1l'on ecroit
en Frence gue la grande masse du public esux Etata-Unis sou-

haite vivement le réglement des Dettes, il faut le dire tout
net, on feit nrrnur:

Les Etets-Unls n'ont plus besocin d'argent. En 1933,
un’ réglement des Dettes surait présenté un réel intérét
péuuﬁiaira pour les Américains, Le Nouvesu Londe dtait en
pleine crise. Un systéme de versements eurcpéens, que le
Gouvernement de waahinéton aurait pris lui-méme la paine de
espiteliser esurait permis d'msseinir d'un seul coup toute
une pertie de 1l'économie américaline: les Bangques ou les
Chemins de Fer.

Aujourd'hui, oll les Etats-Unis ont retrouvé leur pros-
périté, les versements britanniques et francals, pour Atre
supportebles par les Budgets européens, seront fatalement

infimes comperés & ls masse du Dudget américain. N'eyons

dono
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done pas d'illusion., Les plénipotentimires chargds de né-
gocler le reprise des palements sur les Dettes, ne seront
plus Jamals accueillis - de ce point de vue - comme ils
1'aureient été en 1933,

Blen au contralre, tout indique que l'annonce de le
reprise des négoclations n'irait pas sans dveiller certmines
réactions hostiles dans la prende messe de l'opinion sméri-
caine. Four peu que l'on connaisse 1'édtat d'egsprit asux
Etats-Unis on devine déJ4 quelle sermit la campagne de la
Presse Hearst: "Lorsgue i'ﬁmériqua dtait pauvre, l'Europe
ne pouvant plus lul emprunter, a cessd le palement de ses
dettes. Aujourd'hul que 1l'Amérique est de nouveau riche,
et que le guerre menace en Europe, ls France offre des
accomptes pour emprunter de nouvesu & New York."

Enfin una partle de l'opinion uﬁx Etats=Unis sera sur
ses gardes dés que l'on parlera de reprendre le palement des
Dettes, Pnué certains en effet, le "défaut" de l'Turope,
aussi longtemps gu'il demeure, constitute une pulssante
seuvegarde. Il est & la fois la preuve cue les Etats-Unis
sont sédparés moralam;nt de 1'Europe, et l'mssurance que leur
Président s'ebstlendra en faveur des démoersties eurcpdennes,
de toute initismtive qui pourrait entrainer l'imérique dans

une nouvelle guerre sux cBtés de 1'Angleterre et de la France,

{b) Le Congrés eméricein, - 5i on envisesge la question

desa Dettes sous 1:anglu du Congrés une nouvelle mensce apparalt.
On ne salt pas assez ean Fraﬁcu que dans toute l'affaire

des Dettes de guerre le Congrés prétend avoir le premier et

le dernier mot. La guestion &ea Dettes est matidre de Fi-

nances: de ce falt, elle raiiva, d'eprbs les tru&itinna

américaines



américaines, de 1'initiative parlementedre. Telle est 1'in-
terpretation qui a prévalu lors du premier réglement des
Dettes. La népoclation a eette époque s'est faite non pas
avec l'éxecutif - qui s'est prudemment tenu au séecond plen -
mals avec une Commission spécimle dea Dettes issue du Sénat
et de la Chambre des Représentants. Sans doute, le Président
Hoosevelt a bien aonapté de son propre chef lea "token pay-

ments™ de l'Angleterre et de 1'Italie. Mais 1l & eu soin

de ne parler qu'en son nom personnel et 11 s réservé formelle-

ment & cette occasion tous les droits du Congrés. Dés lors,
tout indiqua gue sl une "négoeiation crflaiall;" daslnettea
était & nouvemu engagée, le Congrés exigerait de la prendre
antiirémunt entre ses meins. On éatrﬂuvarait 14 tous les
inoonvénients de la susceptibilité et de la néfiance de
l'opinion sméricaine, sggravés des méfaits d'une publicité

tapageuse.

(c) Hotre dette vis-e-vis de l'ingleterre. - Enfin -

comme si toutes ces difficultéd du cbté de l'Amérique ne suf-
fiseient déji pas - la France a encore, pour reprendre la
question dna.Dattaa. un obstacle particulier du cbté de
1l'Angleterre.

On 1'oublie trop souvent: mous avons une dette vis-A-
vis de la Grande-Bretmgne. Que nous le voullons ou ncn,.ln
thése anglaeise est toujours gue les accords de Lausanne n'ont

pné mis fin & nos obligations envers la Trésorerie britan-

nigque., Wr. Neville Chamberlain a rappelé & Mr. Georges

Bonnet
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Bonnet, pendant la Conférence de Londres de 1933, "qu'au
cas ol la Frence envisagersit la reprise des palements aux
Etats;Uniu. l'angleterre compteit bénéficler d'un traitement
"parl passu." Bien que cette thése n'alt Jamsis &té re-
prise par la suite, elle n'a Jeméia été non plus abandonnde,
Dés lors, ouvrir la conversation des Dettes avec les
Etata-ﬁnis et chercher & tralter isoldment avec Washington
c'est risquexn, 11 faut bien le voir, de soulver l'opposl-
tlon de 1l'aAngleterre. C'est l'inciter & réclamer sussitét
ses drolts - ne seralt-ce que pour les ﬁrotégar = alors
que le but principal d'une large négociation des dettes
devrait 8tre de l'smener & y renoncer d'elle-mBme,
Est-il possible, par+ﬂillaura, d'étudier d'abord avec
le Grende-Bretagne &l une conversation commune anglo=-francaise
pourrait 8tre reprise avec les Etats-Unis? N'ayons eucune
illusion sur ce polnt. Foser une telle question & Londres -
dans 1l'état actuel des choses - c'est aller au-duéant d'une
réponse connue, L'angleterre, sulvant la pente la plus
naturelle de sa politique, pense gu'elle a intéré&t & attendre

encore. Il luil semble que plus le temps passera, plus

léger sera le fardeau définitir,

. Tel est l1l'exposé objectif que l'on peut faire sctuelle-
ment de la guestion des Dettes de Guerrs. Que peut-on en

retirer, sinon ces deux iddes:

(1) Beaucoup croient que la question des Dettes est
une plale cicatrisée, et que 1'on peut maintenant tailler
et recoudre. La vérité est que la plale, plus profonde que
nous n'avons dalgné le croire, est prlte & salgner de nou-
veau, si elle n'est pas traitde avec des ﬁrodigaa de déli-

catassge,
(2)
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(8) Il rfeut éviter tout ce gui peut alerter l'opinion
eméricaine. Dés lors toute mission de négocimteurs envoyfe
par la rrunuu.‘tnutu ocsmpagne spdeiale de presse risguersient
de ne rédvelller le gquesstion des dettes que pour la lalsser
dans un dtat pire que la léthergle sctuelle,

Beuls une népocistion diplomsticue, secrdte, présente
une chence de succda, :

Qul ne volt, alora, gue la gquestion des dettes, dolt Btre
prise de tells facon qu'elle dcarte l'obatacle & un rapproche-
ment avec le Président Roosevelt? Ce qu'il faut: c'est faire
notre paix avec les Etsts-Unis pour que les Etats-Unis &
leur tour puissent elder la France et le monde & conserver
la padx.

Explorons davantage ls vole qul nous est slnsl ouverte.

Esssl sur la méthode d'une négociation
diplomatique des Dettes,

A4 = Conviendrait-11 d'établir un plan de réglement des
dettes et de falre une propositlon ferme au Prééidant Rooag=
velt? Il aat'pnaaihlu que ce soit la procédure qu'il attende
1ui-méme de notre part. Cependant pulle méthode ne pourrait
ftre plus sfrs de rebuter le Président et de manguer & epai-
gar chez lui cette solf des wvues grandes et lerges qui agt
1a véritable mergue de son esprit. On verseralt ausaitdt
dsns des discussions ds détell, siir moyen de conduire &
1téchec une négociation de cette sorte. Per allleurs une

telle
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telle proposition mettrait le Président dens 1'embarras car
elle poseralt immédiastement la question constitutionnelle

de 1'initiative parlementaure du Congrés. Enfin elle sou-
léverait le susceptibllité de l‘Annlﬂt;rra et poserait égale-
mént - dans les plus mauveises conditions - lu question de
notre dette vis-fi-vis de la Grande-Bretegne.

B - Dds lors, on en vient & dégager une formule de né-

gociation ﬁui s'inspirereit deﬂ.prinnipaa suivants:

(a) Notre ddémarche auprés du Président Roosevelt devralt
porter d'abord sur la nécessitd d'une étroite uniPn entre les
trols grandes démocraties occidentales, sl le palx et les
prineipes de la civilisstion dolvent tre sauvés. Les vrales
démocraties ne retrouveront leur puissance d'action, et leur
force d'exemple, que si les relations les plus conflantes sont

rétablies entre elles,

(b) Cette collaboration nécessaire des trols grandes
démooraties oblige-t-elle & effacer le différend né des dettes
de guerre? Il n'y & pas dé meilleurs facon de répondre &
cette question que de le poser su Président Hoogevelt lui-
méme et d'en remettre en guelgue sorte la solutlon entre ses
meins. Il mettra alors en balance les nécessités de la poli-
tique intérieure américaine, et les dangers de le situation
{nternationale., Four notre part, mfme si le Président sou-
paitait ajourner la négociation, nous surions déja felt la

preuve de notre bonne volonté. Nous aurions rétabli d'un seul

coup notre situation auprés de lul.

{e)
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(e) 4u cas oll 1e Président Roosevelt estimersit qu'une
négociation sur l;a dettes de guerre est corolleire indias-
penseble d'un repprochement antre les trols pgrandes démocra-
ties, nous pourrions slors faire un nouvesu pes dans la vole
qul conduiralt & une véritable négociation.

Il conviendreit & ce moment d'étudier d'mccord avee le
Frésident les prineipes qui devralent présider & un régle-
ment dquitable des dettes. Il semble gque ces pfincipaa da=-
vraient Btre les suivants:

(1) La négocistion ne saurait souffrir d'8tre portée
devant le Congrés des Etets-Unis evant gue le Président ne
Jugedit qu'uns aalution acceptable de son point de vue & en-
fin été dégagde. lr. Roosevelt appulerait slors de toute
son autorité au Congrés les formules ainsi trouvdes.

(2] La réglamant.das dettes devreit Btre tel, qu'il ne
pllt porter Et-t:Bill‘t.E:

ni & l'accord des changes tel qu'il & &té précisé par
la déclu;ation monétaire tripartite.

ni & la politique de reprise du commerce extérieur telle
qu'elle é dtd indiqude dens cet sccord et telle que Mr. Cor-
dell Hull n'as cessd de la promouvolr comme une partie essen-

tielle de la politique américaine,

(d) 84 le Président acceptalt ces prineipes, 11 nous
appartiendrait asussit8t de seisir l'ingleterre et de commencer
entre les Etets-Unis, la Grande-Bretagne et la France, une
négociation tripartite comme celle qul & permis d'aboutir

sl heureusement su récent mccord monédtaire.

L'ingleterre




Ltingloterre & ce moment serait-elle tentée de parti-
eiper & la conversation? I1 samble gu'il y ait toutes les
raisons de 18 penser., La garantie de la nédgoolation noufe
dans la sphére diplomatique serslt A4Jd conslddrée comme
trés siriuu&l par le Orende-EBretagne. Lafs il y & pluas,

Lu; prinelpes sulvant lesquels la réglement des dettes de=
vralt respecter l'accord mondtaire ;t ne pas entraver le dd-
veloppement du commerce extdrleur, indiquent d46j& dens quel
sens on pourralt rechercher la solution difiniti;u du pro=-
bléme, Sulvant toute vraiseczblance, on se dirigerait vers
lllﬂrintluw d'une Calsse d'.mortissemont, capitalisant ses
actifs, gérde dans des conditions quil retireraient tout as-
peot politique su probléme des dettes et qul permettralent,
malgréd des versoments nédiquua & le charge des budgets euro-
péens, d'effectuer su bout d'un.nurtuin nombre d'années un
emortissement notable de la dette américuina.

Alnal sersit decartd par une solution satisfalaante pour
tous, un probléme suguel on n'surait jemsils dft permettre de

troubler 1'ami£i£ des trois grandes dédmoersties occidentales,

I

gonviendrait=11 4'ouvrir une allle cln 7

81 la népoeiation sur les dettes dolt Stre rdellement
pour nous une nédpociation en vue d'affermir la palx pour la
France
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France et pour le monde, la situation internationsle nous
permet-elle d'attendre?

Sechons voir en effet que ce n'est pas le succéds de la
négocietion des dettes qui rapprochers la France durur.
Roosevelt. C'est notre peste de bonne volonté et de confiance
gui rétablira notre situetion euprés de lul dés le premier
Jour. - i

Parallélament sux conversations sur les dettes nous
pourrons nada ouvrir & lul de nos plus lourdes angolsses
dans la nouvells atmuéphére de cordialité einsl créde entre
Farils et Weshinston, ’

Nous eurona acquis le droit de lul parler en toute fran-
chise, Qui sait le retentissement que peuvent avolr auprés
des messes populsires de tous les peys sans exception, dana
un moment ol partout elles sont sussi frémissantes, les ap-
pels en ravﬁur de la paix du Président Roosevelt?

Hous surons scquis le droit égelement de lul fournir
en toute objectivité nos vues sur la possibllité de son ac-
tion en Eurcpa. Alors nous pouvons &tre slrs, si nous sa-
vons gagner loyalement sa confience que lul-méme, avant
d'agir, tlepndra & prendre nos avis et ceux de la Grande-
Bretagne. i

Enfin, sl la tension internationale s'accrolt subite-
ment le Président Hoosevelt pourra révéler & son peuple gque
ls Frence avalt déj& ouvert de se propre 1nitintiva 1a

négoelation sur les dettes de guerre. Il est homme, sl nous

Bavons
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savons le laisser egir suprés de son opinion publique, &
nous regegner d'un seul coup l'effeotion des Etaets-Unis.
Qul peut dire, en des heures se charpdes d'angoisse,

gue nous n'en aurons pas blentdt besoin?




(a) Nécessitéd trés procheine d'une initistive dans

l'ordre économique et financier si 1'on veut ssuver 1lm paix

(Réorganisation dconomique et financidre de 1l'illemagne et de

1'Italie et de la China?).

(b) Nécessité d'une conversstion présleble des Etats-
Unis, de la France et de 1l'ingleterre si l'on veut que cette
initiative n'échoue pas et ne soit mAme peut-8tre 1'ceccmsion

de la guerrs.

{e) Nécessité de concevoir cette initiative, non comme
une proposition & jeter eu monde en se désintéressant de son
sort, mals cumma.una proposition suivie immédistement, sinon
immédistement précédde de négoclations avec l'une ou l'autre
des parties intdressédes. Une telle initiative ne peut pas
dchouer totalement - sinon c'est le guerre. Il faut donc
gu'avant de la faire on soit ddecidéd & la pousser jJusqu'au
bout, avec au molns l'un dea partenairaa. Dans ce cas, d'ail-
leurs, rédussissent mBme partiellement, ceux qul 1l'auront re-

fusde seront isolés - et ce sera, malgré eux, ls pailx.

P e
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I am proceeding as fast as I can on
certaln matters in the Department but there is
mighty 1ittle time hetween now and the timé I

on the seventeenth.

All well exocept that I need a week
ﬂfﬂlﬂ.

As sver jyours,

Homorable William C. Bulliss,
Amserican Esbassy,
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Fersonal and Faris, November 24, 1936.

Dear Judge Moore:

Robert P, Skinner, who was our Ambassador
to Tu;E;}. has asked me to forward to you the
enclosed letter to the President, and a copy
for your own attention.

Very sincerely yours,

e SALI | 1 S

Williem C, Bullitt.
—y

Enclosures:
TWO »

The Honorable
R. Walton Moore,
Aoting Secretary of State,

Washington .



142 rue de Grenelle
Parls, France, November 17, 1936.

Dear Mr, President:

At various times since the conclusion of the
Great War I have attempted to draw attention to
certain commercisal arrangements which we succeeded
in making with Great Britainm early in 1916, arrange-
ments which, had they been made two years earlier,
would have saved our people millions of dollars and,
at the same time, greatly reducedthe friection bet-
wean the two Governments, with which you are familiar.
Unfortunately, I have thus far made no practical head-
way in obtaining consideration of this important
matter in influentisl eirecles, and I, therefore,
address myself to you in the hope that my present
observationa, based upon personal experlience, may be
of some assistance to you in dealing with a subject
likely to figure consplcuously in the work of your
next administraticn.

As you are aware, nnnrly.all discussion of

neutrality leglslation nowedays revolves around the

1daﬂ. "TE ]
The President,

The White House,
Washington, D.C.



idea of preventing shipments of goods as a means

of keeping us out of the war. This may be necessary,
as respecots shipments to actual bellligerents, but
does not take into consideratlion the rights and ne-
cessities of neutral powers. We may be sure that,
in any future war, as in every past war, our exporters
of cotton, manufactured goods and what not, will
clamor for the right to forward their wares at least
to neutral destinations, and we may be equally sure
that, unless we take anticipatory aection now, this
right will be denied as i1t was during the Grest War.

I am proposing, therefore, that we endeavor now
to obtain from Great Britaln a convention based upon
what was actually arranged unilaterally 1m 1916, but
going somewhat farther in certain directions, as a
reasonably sure means of protecting our trade with
neutral powers within those limitations that every
reasonable person must agreée are pProper. There 1s
this probability to be considered: Legislation in
Congress is likely to be obtainable with difficulty
and perhaps not at all and when enacted will doubtless
be an ordinance of self-denial only. Such a treaty
as I now have in mind would be worked out through

diplomatic chamnels and should not arouse opposition
elther ...



either in business circles or in the Benate. It is
unlikely, also, that Great Britain would hesitate
long before accepting an arrangement which actually
took effect in 1916 and proved to be most helpful

in practice.

The plan I had*in mind I urged upon our Ambassa-
dor in London during the last war. As you are aware,
Mr. Page was not very useful in dealing with our prae-
tical troubles but, eventually, I obtained the approval
of Mr. Lansing and managed to place the idea before
Lord Robert Cecil, then Minister of Blockade. Lord
Robert Cecil was so impressed with the suggestion that
he caused it to be embodied in an Order in Council.

I attach coples of ecorrespondence with him showing what
was actually done, correspondence which proves conclu-
sively that the British Government of the day was
willing to adopt any plan that was feasible and likely
to reduce frietion.

With these rather tiresome explanations out of the
way, I submit herewith a rough draft of a possible
convention, to whieh other powers ecould subseribe iT
disposed to do so., Naturally, I am always at your
disposition to discuss any points of detall which may
require elucidation. The language of the suggested

gsonventlion rums as follows:
D ﬂiil



DRAFT CONVENTION

Being desirous of lightening as far as possible

the burdens falling upon trade and commerce in the

event of war, and of facllitating the free movement

of goods to neutral countries within the limits of

their normal reguirements, the two contracting powers

have agreed as follows:

l =

Should either contracting party become involved

in war, the other being a neutral, the belli-
gerent power undertakes to set up at the eapital
of the neutral power or in such commerclal centers
a8 may be expedient, an office or offices equipped
to consider and pass upon the history of all pro-
posed exportations to neutral destinations, and

if such exportations are found to be in faet
intended for a neutral destination and no other,
and in quantities within the normal requirements
of the contemplated destination, the office or
offices will thereupon issue a certificate to
accompany the goods; and when goods are thus
sovered by a certificate declaratory of the facts
above indicated, they shall be assured free
passage to destination and shall mot be detalined
or interfered with by any naval or military

measures of the belligerent power.
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It 1s likewise agreed that should one of the
contraeting parties being a belligerent set
up in the territory of the cther, being a
neutral, an office as provided in the pre-
ceding paragraph, the neutral power shall
likewise establish an organization for the
reception and examination of the papers
relating to proposed exports of goods %o
neutral destinations and when convinced of
their trustworthiness shall issue a certi-
ficate to this effect which, 4n being sub-
mitted to the control office of the belli-
gerent power, shall be accepted as conclu=-

give as to the facts alleged.

It is further agreed that neither party,
being a belligerent, shall apply to the
goods of the other party amy prohibition
or restrietive measure not in effect on the

date of shipment by sea of such goods.

It is further agreed that if ships of the

one contracting party are detained by the
other contracting party, being a belligerent,
and are subsequently released, having been

found ..



found innocent of any contravention of inter-
national law, compensation shall be pald to
the owner of the detained ship equal to losses

suatained.

f = It is further agreed that elther party, being
a belligerent, will seek to enforce no prohl-
bitive or restrictive action against the goods
of the other which does mot apply equally to
the goods of the party seeking to impose the

prohibitiom or restriction.

I am persuaded, Mr. President, that if the fore-
going suggestions can be embodied in atuonvuntiun with
Great Britain, we shall have dunnlﬂfﬁn mitigate the
rigors of any future war and shall have succeeded in
preventing much of the irritation and dangerous contro-
versy which characterized our relations with Great
Britain during the first part of the last war.

Believe me, dear Mr. President,

Sincerely yours, ’
Robert P. Skinner.

Enclosuras
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FORSIGN OFFICE

February 5th, 19186.

Dear Mr. 3kinner,

Lord Robert Ceoll asks me to say that he would
be very glad to hauve a talk with you one of these days.
Would it be comvenlent for you to oall at the Foreign
Ooffice at 12, o'cloock on Monday or Tuesday, or at
5, o'oclook on Tuesday ?

Yours sincerely,

(3igned) Guy Looook.
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C S it e February 9th, 1918,

Dear Mr, Skinner,

In sccordance with my promise, I enclose a
memorendum smbodying a practical proposal for oarry-
ing out your suggestiomn. Of ocourse it would have
to be made clear ig any publiec announcement that
American shippers were perfectly free either to
avall themselves of the facilities offered, or not
to do so.

I have sent a copy of the memorandum with
an explanatory letter to the Ambassador, and
I shall slso send it to our Embassy in America,
but Sir ESdward Grey does mot propose to do anything
public on the subject until he is satiafied that
a sheme of that kind would be acceptable to
American opinion.

Yours very truly,

(3igned) Robert Cecil

Robert P. Skinner, Esg.,
american Consulate General.



COPY

SO MEMORANDUM

Feb, 9th, 191s,

1. In & conversation some weeks ago between
Lord Robert Cecil and Mr, Skinner, the American
Consul General inm Londen, the latter pointed out that
Britlsh exporters obtained a Privy Council licence
which gave protection to their goods, whereas an
Americsan exporter ecould only ascertain whether his
goods would be allowed to pass by shipping them and
walting to observe their fate, To obviate this
difficulty Mr. Skinner proposed that the British
authorities in the U.S... should be granted power
analogous to thst of the W.T.D. in London and
authorised to assure shippers on the submission of
satisfaotory proofs that their goods would not be
interfered with.

E. The proposal has been carefully considered,
and it is recognised that = system on the lines of
that proposed by Mr., Skinner would be very useful in
obviating frietion between American ahippers and H.M.
Government with regard to the detention of goods on
board vessels calling at or brought into ports in %
United KEingdom. Authority eannot, however, be granted
in all cases to the British suthorities in the UuSihe to
give an assurance to shippers that their goods would
be allowed to pass. Information which must be taken
into account in authorising shipments cannot be made
avallable in its entirety to the British authorities
in the U.3.4. The scheme can, however, be adopted in
a way and to an extent which will place intending
exporters in the U.S.A. in practically the same position

fas



a8 intending exporters in the United Eingdom.

3. In order to bring it into operatiom, it would
ba necessary to establish an office in the U.S.A. which
could give authoritative information to intending
exporters, whatever the port of export or the nature of
the goods. This office would be under the gensral
econtrcl of the British Embassy, but the details of its
organisation must be left to the British authorities inm
the U.S.A.

4, Applications for information received at the
Office in the U,3.i. would be divided there into those
relsting to goods whieh in the U.E. were on the lists of
prohibited or restricted exports, and the export of which
therefore entalled a licence, and those which were not

on such list and which therefore require no licence.

5. In all cases where a similar export from the
U.E. would not require a licence, the British authorities
in the U.3.A. would be eble to give information without
referance to Londomn. They would for this purpose be
provided with the latest edition of the Black List and
would base their information on the faet that the
consignee did or did not appear on the list, subject
to any speclal directions received from London. This
would place the American exporter on precisely the same

footing as the exporter from the U.K.

&, Whers it was proposed to ship goods which on export
from the U.E. require a licence, the Forelgn Office would be
consulted by telegraph, and the British suthorities wemid in
the U.S5.4A.would be informed by telegraph what information

Joould ...



could safely be given.

The information in both cases would be in writing
and would taxe the form of a letter or certificate either
to the effect that ™as far as is at present known there
"would appesr to be no objection on the part of H.M.G.
"to this shipment®, or to the effect - "That this
"shipment 1s likely to leud to difficulties if persisted

"in®,

T In dealing with the advanced bockings of
various steamship lines, considerable difficulty has
been found in distinguishing particular shipments when
the vessel comes forwurd, and much time is wasted on this
account. In order to obvlate thia, it should be madse
clear %o American shippers that ne generzl letters will
be given, but that all applications for information must
atate exactly the quantity and deseription of the goods
to be shipped, and, where possible, the lines and dates of
shipping. All the goods coversd by the letter must be
shipped on the same vessel. Where the amount shipped is
less than the amount to which the letter refers, the
unexhaustad balance cannot be shipped at a later date;

a new letter must be obtained.

8. It is quibe realised that should this system
be adopted, there will be a transition pericd during
which some difficulties may ceccur, as there i3 no doubt
that the first few ships would carry goods, in respect of
part of which lettera had been lssued and in respect of
part not, and the goods of the shipper who has cbtained
such letters would run the risk of being delayed, while
the goods of some susplelous shipper were being removed;

but diffisulties of this kind would speedily right themeelves
‘ and ...



and goods for which letters had or had not been ilssued
would sort themselves lnto different ships.

9. The reason which has led to the comnoclusion
that all applications for information should be dealt
with by one office in the United States of America
is that praetically all the vessels carrying mixed
cargoes, which would entall very large numbers of
letters, sall from New York or ports in that wieinity.
Shipments from Southern ports are generally in bulk,
and one letter would cover the whole cargo. As the
shipmenta are usually arranged some time beforehand,
the shipper would have plenty of time tc make the
necessary arrangements for getting the necessary letter
of information. The shipments from San Franclsco present
more difficulty, as cargoes from that port are usually made
up of different items, in additlion to which the vessels
frequently oall at Central and South Amerlcan ports to embark
more cargo; but it is thought that the difficulties in

ragard to this port would not be insuperable.

10, The advantage to the Amerlecan exporter of ascertain-
ing whether his goods wlll be allowed to pass ls so great
that in czses where his application for information
necessitates telegraphie communication with London, the cost
of so much of the telegrams as refers to hls application
should be pald by him. No fea will be charged on the letter.
Only the actual cost of the telegra¥ will be recovered.

11, It is not proposed to introduce thé system

except for shipment to Seandinavia.
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Earsnnul and Paris, December 7, 1936,

—

Dear Mr. President:

Jim Farley has just passed through Paris. I
took him to the dog races but did not lead him any
further into the paths of iniquity so that, if he
returns to you a chenged man, you must blame the
result on Ralph Strassburger and not on me. It was
a delight to see him.

In talking with Jim, I tried to convince him
(and I believe I did) that the gsituation in Europe
today is too sericus for him to suggest the planting
of dubs in diplomatic posts in order to repay them
for contributions to the campaign fund. Jim sald that
he sgreed with me, and we went on to discuss how it
might be possible for you to get rid of some of the
men who are not fit to hold their present jobs as
chiefs of mission in the present world erisis.

In

The Honorable
Franklin D. Roosevelt,
President of the United States of Americs,

The White House.



In the course of our discussion, it ocourred to
me and I suggested to Jim and now suggest to you, and
shall suggest to Judge Moore, that it might be ad-
visable for you to order him (Judge Moore) as soon as
you get back from South Amerieca, to issue at once a
circular instruction to all chiefs of mission reading
as follows:

"Chiefs of mission are reminded that owing to

the change in the date of Inauguration, their

rﬂai?nat.ianu should be in the hands of thﬂ"

President not leter than January 15, 1937,

(0ffie suggests that, as a result of this letter,

I am likely to receive the only one of such instructions
1gsued. Anyhow, I hereby submit my resignation.)

I suggest en 1nstruc¥10n of this kind from Judge
Moore to the chiefs of mission because I have no doubt
that there are & number of men whom you wish to replace,
but that you will find it highly unpleasant to ask for
their resignations. If the reminder is sent out as a
circular imstruction by the Department of State, nc one
can resent receiving it because it would be addressed
to all chiefs of mission without distinction. Then
you would be able to get rid of misfits by a polite and
hearty letter of thanks and praise.

I should like to pour into your ear a vast number of

ideas
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jdeas with respeoct to men that are not fitted for their
present Jobs; but it looks as if I should not have an
opportunity to see you., I shall restrain myself, there-
fore, and make merely one suggestion,

If there is a chence to maintaln peace in Europe
during wour next Administration, that chance lies in
the small possibllity that it may be possible to draw
the French Government and the German Government closer
togethear,

Elgg, lunching with me alone a few days ago, sald
that he hoped to be able to inaugurate soon a movement
for reconciliation with Germany based on the reduection
of economic barriers, financlal and economie collaboration
and reduction of armaments. He said that he felt the
aective support and collaboration of the United States
would be essential in any attempt to bring France and
Germany together.

Another conversation on the same lines was one
in which Delbos, the Papsl Nuncio, end others partiei-
pated. They aaid.that Hitler two weeks ago had sent
to Paris his "super-Ribbentrop"™, von Lersner, to say
to the French Government, snd to the lesading French
politiciens outside the Government, that Hitler still
desired most ardently to reach agreement with Frence.

Von
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Von Lersner stated that Hitler felt the two countries
were so far apert that they could not be brought together
without the friendly assistance of the United States.

He added that Hitler felt that Luther was not in close
touch with ocur Government and that he should be replaced
by someone closer to his intimate circle.

I have managed to establish entirely confidential
relations with Blum and Delbos and can see them privately
whenever I wish. (I am having lunch with Blum privately
twice this week.) It should be possible for our am-
bassador in Berlin to establish the same sort of re-
lationship with the hesds of the Nazl Government in
Berlin. It would be difficult but it could be dona.

If wa had an Ambassador who could do that in Berlin,

he and I could at least be of some assistance in bringing
France and Germany together - nothing much is nseded
except some verbal assistance in erasing the lies each
believes about the other - and in any event, we should

be able to keep you fully informed with regard to the
most intimate inner detsils of the European sltuation.

Dodd has many edmirable and likeable qualitles,
but he is almost ideally ill-equipped for his present
job. He hates the Nazis too much to be able to do

anything



anything with them or get anything out of them. Ve
need in Berlin someone who can at least be civil to

the Nazis and speaks Germen perfectly. The latter
qualification is an absolute necessity as Hitler speaks
only German and, unless I am mistaken, Goering spesks
only German. .

As I wrote you before, I can not think of any
American so well gualified as Hugh Wilson for the Berlin
Job. He speaks perfect German end is on good terms with
the Germens without being in the falntest degree pro-
Geriman Or pro-Nazl. Unless you have someone un your
sleeve, I think that you ought to send Wilson to Berlin.

I spere you the dozen other suggestions whiech I
should meke if I were with you tonight.

Good luck and every good wish.

Yours affectionately,

S

William C. Bullitt.

——



Personal and Paris, December 8, 1936,

Dear Mr. President:

S0 many rumors are flylng arocund about the im-
minence of revolution in France that it occurs to me
you might like to have my guesses on the subject.

In my opinion, the only thing which could lead
to a general revolutionary movement would be a general
strike, I do not expect a2 general strilke for the
simple reason that I think the Communists know 1t would
not be successful. The country would support a general
strike in one circumstance only = as & final means to
., prevent a fascist coup d'etat, The faseist movement
in France has diminished slmost to invisibility. If
the Communists should attempt to pull off a general
strike now, the country would react violently ageinst
them and the Army would intervene agalinst them in-
stantly.

Daladier, who is now Minister of War, has taken

pains

The Honorable
Franklin D. Roosevelt,
President of the United States of America,

The White House.

F;_.-:‘F"-'“ M
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pains to send all members of Communist cells in the
Army first to Jail for sixty days and then to the
eastern garrisons. He sald to me a few devs sgo that
he is now absclutely confident that he cen rely on
every division in the army to assist in breaking a
general strike, and that he will not hesitate to act
instantly. It seems to me, therefore, that any real
revoluticnary movement in this country for the present
is most unlikely.

The stability of the present government is another
matter. The Communists are attacking the governument,
which in theory tﬁay support, more vieclently even than
the parties of the extreme Right. Blum very nearly
reslgned yesterday because of a vioclent attack on his
foreign poliey by the Communist leaders in the Chamber
of Deputies. Daladier told me that he had urged Blum
twenty times to cut loose from his Communist supporters
and base himself on the Soclialista, Radleal Scelalilsts
and some of the Center Partles. Blum, however, hes
said to me that, if he does this, he knows his govern-
ment will be pushed into taking a more and more con-
servative position until he will find himself opposing
the factory workmen for whom and with whom he has worked

all his life.
It
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If Blum should resign because of Communist at-
tacks, there are many possible combinations which
might follow., Blum might remain as President of the
Council with a new cabinet, but I think he would refuse
that solution. Chautemps might become President of
the Council with Blum as Minister of Foreigsn Affairs -
again I think Blum would refuse, Herriot has told me
that he is afreid to take the Presidency of the Counecil
as he 1s too much hated by too meny different people.
He would be glad to become Minister of Foreign Affairs
in a Cheutemps cabinet. In any such cabinet Paul
Reynaud probebly would replace auriol as Minister of
Finence. The most likely combination to my mind,
however, is Daledier, President of the Council and
Chautemps, Minister of Foreign Affairs.

The burning issue 1s, of course, that of occu-
pation of feetories by striking workmen. Blum recently
got through the Chamber of Deputies a bill providing
for compulsory arbitration to prevent strikes, The bill
has not yet passed the Senate and there is much opposition
to it, but it seems likely that it will pass. I asked
Blum the cther day 1f he felt it really would stop the
occunation of the factories. He said that he did not
know, but that there was a chance that it might. 1In
any case, it was a gpod gamble.

In this connection, it may interest you to know

that both Blum and Delbos have promised me that 1f the

charwomen, furnace men, orderlies, etc. of the American
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Hospitel in Paris strike end occeupy the Hospital
again, eas they did last June, they will be ejected
at once.

(Incidentally, I have noticed that the strikers
in the United States have begun to occupy factories.

I suppose the matter is one which fallu Outsideryﬂur
authority, but it seems to me that you ought to use
whatever influence you have to stop this practice.

We ought to try as hard as we can to turn an increased
portion of the national income into the hands of the
factory workers, miners and farmers, but we ought not
to allow dissatisfied workers to seize the properties
of their employers. There is nothing that can lead so
quickly to violence on both sides.)

If the law for compulsory arbitretion should be
successful, and if Blum should take a stiff attitude
with respect to occupatlions of factories, confidence
in Frence would return rapidly, and I should expect to
see a rapid improvement in the economic and financial
situation.

Delbos is terrified with regard to the possibility
of a general European war emerging from the confliet
in Spein. I do not agree with him because I believe

that
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thet the Russians will not at this time dare to face
war with Itely and Germany.

As I wrote you before, I am attempting to get out
of the minds of the French the bellef that they may
eount on us agein to send our army, navy and money to
Eurcpe. I have, from time to time, falt like the lady
who tried to sweep back the sea with a broom. The
French want so much to believe that we shall do again
what we did in 1917, that one is brushing back constantly
8 sea of hopes and wishes. I have made the point clear
to all the members of the Government and all the other
political leaders with whom I have come in contact, but
it 18 impossible to restresin the comparatively ignorant
and light-headed. Cur friend, de Tessan, who 1s not
over-burdened with brains, in & speech the other day
said that he was convinced by his conversations with you
that we would eertainly, in case of need, do again what
we did in 1917! He should be spanked and I shall spank
him verbally when next we meet, But his attitude is
characteristie of that of millions of Frenchmen.

I do not want to make this letter endless and I
shall terminate it by a reference to a matter which is
none of my business. I have been dlsgusted for many
years and I think you have been, by the spectacle of
American girls crawling on the ground in London to be

presented
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presented at Court. The last straw for me was the

gase of Margaret McReynolds, when we were in London

in 1933, which resulted, as I think I told you, in

her pape, the Chairman of the Foreign Affairs Committee
of the House, weeping all over Claridges Hotel until

I practically knocked down the Lord Chamberlain and

got dear Margaret into Buckingham Palace. It seems

to me that the present unpleasantness in London =
whatever may be the outcome, and the outcome on this
date, 1s still uncertein - offers en excellent oppor-
tunity for you to instruet our Ambassador in London
that in future no Americans except those attached to
the Embsssy are to be presented at the Court of St.
James. No explanstion would have to be given. Everyone
would select his favorite explanation and it would be
all to the good.

It is Sunday eveming and I can sO easily imagine
myself sitting with you in the White House and telking
to you, that I feel like runnlng on with everything that
{s in my mind. There is a lot in it but I shell burden
you with Just one more thing. I hope to Heaven that
you will appoint Judge Moore Under Secretary of State
as soon as you can conveniently. I feel quite
gertain that if he should be passed over after having

served



served well as Acting Secretary, he would curl up and

die.

I wish to Haaﬁen I could have a talk with you
tonight.
Anyhow, my love and good luck.

Yours affectionately,

.

William C. Bullitt,




Personal and Parls, December 20, 1936,
onfidentlal.

Dear Mr. President:

It was grand to hear your volece over the tela-
phone. I heard you as clearly as if you had been
in the next room and it took me exactly two minutes
to get through from the Embassy to the White House.
That is the result of the installation of direct
telephone communication between Paris end New York.
If by any chance you should ever wish to call me,
tell the telephone operator at the White House to
put the call through to France direct, not via England.

I have written you so often in the past few weeks
thet, in spite of the fact that you said you still
liked to get letters from me, I hesitate to keep on
writing; but I should like to make one suggestion to
you which may possibly prove to be important.

I

The Honorable
Franklin D. Roosevelt,
President of the United States of Amerieca,
The White House,
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I am more convinced every day that the only
chance of preserving peace in Europe lles in the
possibility that the French and the Germans may reech
some basis of understanding. The new element which
has created this possibility is the fact that the
bombing plane has been developed to such a piteh of
efficlency that the French Government knows the Germans
can destroy the eclty of Paris in 24 hours and the
German Government knows the French can destroy Essen
and all the towns of the Ruhr in 24 hours. There is
beginning to be & general realization, therefore, that
war will mean such horrible suffering that 1t wlill end
in general revolution, and that the only winners will
be Stelin and Company.

For different reasons, the British, Italiasns and
Russians are all opposed to Franco-German reconciliation.
The only great Power which favors it genuinely is the
United States. Poland desires it ardently and so do
all the small countries of Europe, except Hungary and
Bulgaria.

You will have seen from my recent cables that
I have attempted to do what I could, in a quiet way and
without involving the United States in the least, Ea
encourage the idea of Franco-German rapprochement.

I
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I think it might be most useful if, when you see

de Laboulaye and Luther, you should stress the idea
that peace in Eurcpe 1s purely a question of Franco-
German reconcilistion; that the modern bombing plane
has confronted Burope with the alternative of uni-
fleation or destruction and that we ardently desire
to see France and Germany reconciled.

If, on some occasion, you should have an oppor-
tunity to say to Ronald Lindsay that we should be
shocked 1f we should find that England was not genuinely
doing everything possible to promote Franco-German
rapprochement, it might be very helpful.

The British, of course, will say that they favor
it and will do everything possible to sabotage 1t.
But they may be less active if they think your eye is
on them.

Delbos again this morning reiterated to me his
remarks about Great Britein's absolute opposition to
eny concessions to Germany in the matter of colonies.
As he pointed out yesterday to me, it was the frown
of Britain which prevented France from following up
Schacht's conversations with Blum.

Inaamuch
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