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720 PARK AVENUE -

December 20, 1933,

Dear Mr. President:

Following your kind suggestion
made to me when I saw you in September that
I should take emple time to be thoroughly
cured before returning to my post in Paris,
I am still here.

My physicians at first set Decem-
ber 15th as my date for sailing, then the 30th,
and have now finally assured me I can return
to France on January 13th.

The treatment has been severe and
progress has been slow, but I now feel that
I am recovering my strength and shall be able
to go to Washington on Jenuary 3rd, to consult
with the State Department end with a number of
the members of Congress, both Senate and House,
whom you suggested I should see. I should also
like to have an opportunity of consulting with
you, I shall be in Washington January 3rd, 4th
and 5th and hope that you will have time for me.

When I saw you, I placed in your
hende three memoranda- (1) notes on the Paris
Embassy; (2) a suggestion as to the settlement
of debts; (3) a plan for railroed consolidation.
At that time you told me I might hear from you,



but you doubtless have been so busy, you have
been unable to give my notes attention. Per-
haps, if and when I see you in Washington, you
will have time to consider them.

Mrs. Straus and I wish you and
Mrs. Roosevelt and your family a Merry Christmes
and a Happy New Year,

Jesse Isidor Straus

The President,
The White House,
W&Ehirlgtﬂn, De ﬂ.



Paris, February 10, 1934,

PERONAL.
My dear Mr, President:

I am just in receipt of your letter of January 22nd,
in which you sent me the message that I am to convey to
the members and guests of the American Club of Paris at
their Washington's Birthday dinner.

1 appreciate that in the press of the many matters
which elaim your attention, you should not have forgot-
ten my request for such a message, and I am certain that
the American Club will be equally appreciative.

Conditions here have been rather unfortunate and
though the reports of the rioting in the streets may have
been exaggerated, as I understand it has been by our press
at home, there has been considerable disorder not only in
various parts of Paris but also in many of the other
eities and towns of France, It would appear now, however,
that with the announcement this morning of the Doumergue

Cabinet . . «
The President,

The White House,
washington, D. C.
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Cabinet, tranquillity, at least for a time, will be
restored though the French press is not unanimous in its
praise of the meabers of the new cabinet, It was rather
hoped and expected that certain younger men might be
brought in, but the Cabinet is certainly one of persona-
lities, that is, names that carry weight for past per-
formanee throughout the country,

I hope that you continue to enjoy the same good health
and spirits as when last I saw you, and beg to remain, with

kindest regards,

Very sincerely/¥ours, ,
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Paris, February 27, 1934,

PERSONAL.
Dear Mr, Preasident:

The enclosed clipping from the MATIN of a few
days ago I thought would interest and amuse you, It
is written by Pierre Lyautey who has Just returned from
America full of enthusiasm for you and the U, S5, A.

He is a nephew of Marshal Iyautey,

After all the excitement of the 6th and 7th of
February Paris and, in fact, France, are quiet, Parlia-
ment seems to have taken a leaf out of your book and has
granted the Prime Minister powers far beyond those that
are normally granted him, The result may be the balanc-
ing of the budget by decree through a cutting of expendi-
tures., It is expected that Parliament will then take
a recesas of from four to six weeks. In the meantime,
there is to be a convention of the Radical-Socialist
Party and an investigation of the various scandals will
also be proceeding, though I think the expectation as to

the . . »
The President,

The White House,
Washington, D, C,.
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the latter is that not much will come of 1it,

What may happen when Parliament reassembles in April
nobody seems to be willing to prophesy. Some think the
Cabinet may again be in trouble and that a directorate
or possibly even a dietatorship may ensue, The diffi-
culty with the diotatorship is, however, that there seens
to be no one single strong man of youth and vigor to take
the helm,

Since my return I have not been able to do very much,
first, because of the cabinet upsets, and, second, because
of the pressure of work on all the new Cabinet Ministers
to get through the budget, but I am in hopes that in the
course of a few weeks things will so shape themselves that
I can 8it down and have a quiet talk with the Foreizn
Minister, the Prime Minister and Messrs. Herriot amd
Tardieu, all of whom have promised me that opportunity.

Reports that I get from home continue most cheerful,.
You have apparently accomplished the seemingly impossible
but I hope that your health continues good despite the
strain,

Mre, Straue Joins me in kindest regards to you and
Mrs. Roosevelt.

Yery sincer ynurﬁ?

Enclosure,



C/k' THE UNDER SECRETARY OF STATE
WASHINGTON

November 3, 1934,

My dear Mr. President:
I am encloeing herewith a copy of a tele-
gram which has just been received from Ambassador

traus ivi further information on the politi-
8 . E ng P

cal situation in France. This ie & continuation

of the telegram which I read yesterday at the

Cabinet Meeting. &w W A@Z&uy&dm

Faithfully yours,

-

The President
The White House.
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Faris
Dated November 3, 1934
Rec'd 9330 a.m,
éacr&tary of State,
Washington.

811, November 3, noon,

The crucial Cabinet meeting lasting bLetween 5 and
8 p.m. last night ended with the conditional acceptance
by Herriot of the Doumergue state reform neasures, The
uncertain externmal political situation was strongly
stressed by Laval and Petain who urged Herriot to avert
& serious ministerial ecrisis and to maintain the present
government in the interests of the country. A Cahinet
Council meeting is taking place this morning when it is
bali?ved that the Doumergue formula for dissolution will
be adopted provided ﬁn'agraamant between Herriot and
his Radical Socialist Party leaders has been reached,
This formula provides that thie President of the Republic
¢an dissolve the Chamber of Deputies befare the legal
expiration of its mandate, During the first year of
this mandate dissolution can only be proncunced with the
-assent of the Senate., During the course of the follow=
ing years of #h%amandatﬁ the President of the Republic
can dissolve the Chamber without the assent of the Senate,

WsE HFD STRAUS



GRAY

Paris,

Dated November 8, 1934,
Reed. 9:10 a m

Secretary of State,
Washington.

RUSH. 827, November 8, noon.

The Dnumérguﬂ Government resigned at 11:30 this
morning. fha Embassy 1is reliably informed that President
Lebrun will shortly interview Jeanneney, President of the
Sengte, and Bulsgon, President of the Chamber, and will ask
the latter to form a cabinet, “ilsoon has no political
party and will refuse whersupon the offer will be made to
Laval who will try and form a govermment today which he
hopes to present to Parliament tomorrow. The Chaiber will
not meet this afternoon.

STRAUS

W8B



GRAY

Paris

Dated November B8, 1934
Recd. 11:45 ﬁ m

Secretary of 3State,
Washington.

829, Novemtor 8, 3 p m.

Laval failing to form government President re-
quested Flandin to undertake it. He is at present con-
sulting his supporters in an effort to got together a

government reprosenting the same range of order.

STRAUS

W8B



THE UNDER SECRETARY OF STATE
WASHINGTOMN

Hovember 9, 1934,

Dear Mr, President:
I am sending you herewith a copy of
a telegram from Ambaesador Straus regard-

—

ing the new French Government, You will

note that at the conclusion of his message
the Ambassador states that "For the moment
calm prevaile and the present government
which preserves the framework of national
union hae so far if anything met with a
rather favorable reception by the press",

Fajifthfully your

4

Enclosure,

|'|;
;r/h./ég f-;i.u |||r
Telegram from

Paris, No. B35,

{(}it ({t/.-'r.

The President,
The White House,



GRAY

Paris,
ADVANCE COPY

Dated November 9, 1334,
Recd. 4:50 p.m,

Becretary of State,
Washington.

B35, November 3, 7 p.m,

Flandin succeeddd in forming his Cabinet at one
p'clock this morning, the compesition of which has
been cabled by the American press, The first meeting of
the Oabinet will take place this afternocn amid a certailn
atmosphere of tension which is mingled, however, with a
no¢ticeable revival of public confidence and calm, This
is unquestionably due to the fact that Flandin, in a
communique to the press, has indicated that he will turn
away for the moment from internal politice (constitutional
reform) and concentrate on measures of economic and agri-
cultural rehabilitation, He alec intends working towards
the restoration of public finances and reduction of
unemployment, A careful examination of the Cabinet tends
to show that he hae made and endeavored to select for the
key positions men of exceptional ability, Thus Oassez as
Minister of Agriculture can properly be classified as a
leading Agrioultural expert of long experience, Roy. in
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Public Worke is considered & good selection while
Marchandeau as Minigter of Commerce is far more at home
than in the ¥inistry of the Interior which portfolio

has been given to Senator Regnier a leader of the Senate ,
Democratic Léft and a strong figure., The selection of
Pernot in Justice ig popular for he is a provincial

lawyer of unblemighed reputation and a war veteran, Maurin
has the backing of Petain and is a general officer of
exceptional merit and considered more broad minded than the
majority of his general staff colleagues. Mandel is an
importat selection as his inclusion in the Cabinet repre=
eénts a very great concession on the part of the Radical
Socialiets whom he has in the past consistently and
bitterly opposed, He is also & valuable liason between the
extreme right and center groups,

When Parliament meets on the 13th it ie certain that
Flandin will abandon the idea of voting provisional credits
for the first months of 1835 and will concentrate on the
rapid passage of the budget proper, The Doumergue pro-
posale for State reform will be indefinitel y postponed and
will probably be referred to a committee, They will
certainly not engage the attention of the Government until
after the Saar plebiscite if then, For the moment calm

prevails and the present governmeft which preserves the
framework of national union has so far if anything met with a

rather favorable reception by the press, STRAUS



Paris, November 20, 1934,

Dear Mr. President:

With reference to ny letter to you of November
6th last, relative to the restrictions placed on non-
French citizens seeking employuent in France, I wish
to make a further addition to the file I then sent
you by aéndins you, herein enclosed, a newspaper
article containing certain statements bearing on the
saune subject made by M, Jacquier, the French Uinister
of Labor in the new Flandin Cabinet.

With kindest personal regards,

Very sincere yours,

Enclosure:

Clipping from the PARIS-SOIR
ef November 20, 1934,

The President,
The White House,
Washington, D, C,



MEMORANDUM OF VARIOUS SUBJECTS

WHICH THE AMBASSADOR CONTEMPLATES

TAKING UP WHILE IN UNITED STATES.




CONSO g&;g OF n:g:am Il'g.

Comsolidate the mccounting and disbursing of all
the offices in the new building in order to get the full
advantage of being under ome roof, It would seem entirely
unnesessary that each one of the hupnrtmtntl--ﬂtutl.
Consulate, Commerce, Treasury, dgriculture, War and Navy--
should each have a separate disbursing office and separate
accounting, It would seem possible to departmentalize the
accounting provided the various Washington departments
would agree and a system for comtrol by Departments could
easily be set up.

4s a matter of faet, it is rumored here that the pre-
sent Distriet Acoounting and Disbursing Officer of the
Department of State, Mr, Lenzer, will gradually take over
all Government disbursing, not only for France but all
Europe, It would seem to be a wise procedure to thus
oentralize all this accounting and disbursing, It would
geem to be wise also that Mr, Ienzer remain under the
Jurisdiotion of the Department of State,

Attention should be called to the faet that though Mr,
Lenzer is asked to assume additional responsibilities and
burdens, instead of getting an inerease in salary therefor,
his additional assignmente aestually result in a deorease
because of the expense he is put to in taking out a new
bond for each additional Job whioh, of course, acts as a

reduction to his salary.




e

TMENT OF GOVERNMEN TAL 1ES

In April a 16% reduction was mede in all governmental
salaries, both at home and abroad. This works partioular
hardship in France where the cost of living index has not
varied one per cent since 1928, Paris is probably the moat
expensive post in EBurope, Moreover, rent allowances have
been reduced very considerably., Consideration should be
given, if not to an increase in salaries, to a removal, in
Paris at least, of the 156% reduction and to greater allow-
ances for rent, heat and light. At home the Administration
has asked industry to inerease salariea, It would seem in-
consistent for the Government to ask industry to inorease
salaries and at the same time to impose reductions in the
salaries and allowances of its own personnel that never were
excessive, I would suggest that the 15% reduction be not
only removed but that a refund, at least in France, be made
from the time the reduction took effect,

Iikewise, the Government, from July 15th, authorized

the payment of dollar salaries at the mint par rate: 2865.20.
Had it not been for this change, the salariea of employees
paid in dollars would otherwlse have been pald at the rate of
18 franos to the dollar or thereabouts and unbearable hard-
ship would have ensued; in faet, there were cases in which
even the bare necessities of life were not purchaseable at
the reduced salaries which, due to the 15% reduction and the
exchange loss, had diminished to shout one-half what they had

been . « .



been six months or a year ago, It would seem to me that
the exchange loss should be made up to¢ all recipients of
dollar salaries in France, or, for that matter, all gold
standard countries, from the time that the dollar began
to drop, and there is certainly no reason why employees
whose salaries are paid monthly should have had their
checks cashed at mint rate from July 15th only, Why not
from April 16th, the drop in the dollar having commenced
& few days thereafter?

It is likewise suggested that foreign service em-
ployees abroad should not be subject to Federal income
taxes on their salaries. American business men residing
abroad are not subject thereto as regards their earned
income made abroad and it is hardly fair to deny the
Federal employee abroad the benefit of this exemption
likewise, Up to 1933 the Federal employee abroad always
has benefited in the same manner as other citizens whose
inoome 8 are earned abroad and I suggeat that that benefit

should be restored to then.



ggg;ﬁg g EE IN NEW BUILDING.

In the new building the division of expenses will
be diffioult. Whether overhead can be distributed on the
basis of square footage occupled by the various services,
or whether on some other basie, should be determined
because appropriations must be asked for and made on some
predetermined basis.

If unnecessary duplications can be avoided, some of
the economies effected can be used for much needed ex-

penses elsewhere.



UPKEEP OF EMBASSY RESIIENCE.

The Embasay Residence is a very fine building and it
would be false economy to let it rum down. There should be
a sufficient allowance to keep it in proper repair for cer-
tainly the Government does not expeot the Ambassador to do
painting, plastering, pointing, exterior cleansing, ete,, eto,
at his own expense, The building will rapidly deteriorate
unleas provision is made, As a matter of fact, whereas the
allowance for the upkeep of the building was formerly $5,000,
it has been cut and the probability is that there is not
sufficient allowance to properly heat and light the Residenoce,

In ocomparison with the allowances made by the British,
and even smaller governments, for Ambassadorial expenses, ours
are entirely inadeguate and if it is the intention of the Gov=-
ernment to have the Ambassador defray expenses such as the
Fourth of July reception, running to about $1,000, proper
servants and all the other incidentals pertaining to the en-
tertainment that is expected of him, then the Government
restriots tenure of the Paris Embassy to men of such means
who can face these extraordinary expenditures out of their
own pookets., This hardly seems in conformity with the prin-

oiples of a democratic form of Government.
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AR iP . ] -L_-F T FOR ALLLY H.r--"'ll D AE
PROPRTATIONS TN SWALY WATTERS

Incident to the removal into the new building, wiich
is a dignified, handsome structure in one of the most prominent
locations in Paris, there should be expenses inourred for which
no provision has been made, At the moment it would be diffi-
oult to outline these but a few months' experiemce in the new
building will demonstrate what may be required and the State
Department should preserve an open mind on the subject and not
turn down without consideration reasonable requests for allow-
ances and appropriations in small matters, Even suoch small
items, for instance, as liveries for the door attendants have
been out out of this year's appropriations, Likewise, insuf-
fiocient allotment is made for the purchase of essential news-
papers from various parts of France. These instances could no

doubt be added to oonsiderably.




S

POLITICAL AND COMMERCIAL REPORTING.

(S8ee also Mr, Cochran's confidential
report attached hereto),

There seems to be a constant duplication in reporting
both from Washington and from thie side; on this side parti-
oularly between the consular and commercial service, and the
gquestion is raised as to whether the commereial service
could not be put under the State Department in the interest
of economy, TUnder one roof consolidation of effort can very
much more readily be attained than where offices are separate
as they have been in the past.

It appears that in 1928 or 1929, Consul General Halstead
was oalled to Washington by the State Department and that he
had an extended series of conferences with officials of the
Department of Commerce in an endeavor to work out a aystem
which would prevent duplication of work between the two ser-
vices. As a result, detailed instruotions were sent, ome I
believe in 1930, and the other in 1932, to the two services
which were designed to give specific instructions as to the
division of work, I am informed, howsver, that these in-
struections, while adequate in theory, have not proved workable

in faet, and that duplication still exists.

Most of the reports sent in are the result of diree-
tions from Washington. Should not a review be undertaken of
the use that is made of these reports with a view to elimin-
ating those that are found unnecessary a8 & result of this

review . . .
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review, or, on the other hand, supplementing those whioh
have been found useful?

I also raise the point whether it is necessary to send
in these reports in quintupliocate? I should think that
three copies for the Department would be sufficient in all
oases and such a rule would result mot only a comnsiderable

economy of paper but also of time and effort,

This Embassy has certain services which do not appear
to have great value., For instance, are Mr, Dawson's reports
used in Washington? (See Mr, Cochran's comment on this),
While the Embassy has no desire to deprive Mr, Dawson, who
I am informed has performed valuable services for the Gov-
ernment in the past, of his salary nor of the salary of
his secretary, it would appear that the Embassy should not
be direotly charged with that expense and the Govermment
might find some other means of supplying Mr, Dawson with
a means of livelihood, which I understand he very much

needs.

The query is also raised as to whether a representa-
tive of the Department of Agriculture is needed in the field
at all., Apparently, all that he does is to report on prin-
eoipal erops and he does this on the basis of reports that
he receives from the variouas Consulates and from one, or
possibly two, tripe a year trying to visualize what the

OropPS « « »
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orops may be from seeing them in the fleld. Attention
is called to the faet that officiel estimates are made

by the various goverments which are certainly more re-
liable than any bird's-eye view of the erop in the field
can be, Furthermore, gquerying the representative of the
Department of Agrioulture in France as to whether he
reported on agricultural diseases and pests, he informed
me that this was not one of his functions, If it is
neeessary to study agrioultural diseases and pests, it
would seem advisable to send out specialists who are
technically trained and who should make the report on the
specific disease on whioch a report is desired and should
then go baek home with that report.

It might also be worth while to aseertain whether many
of the reports emanating from various branches throughout
France are used in Washington or are 8imply filed and are,

therefore, though costly, of no value,




On the general guestion of Embassy negotiations with
the Foreign Office, there seems to be little or no informatiom,
The polioy of the State Department as to various matters of
importance is not communieated to the Embassy. An examination
of the Embassy's files indiocates, for example, that during
the weeks preceding December 15, 1932, when negotiations were
proceeding actively in Washington between the Seoretary of
State and Ambassador Claudel relative to the debt question,
this Embassy was kept in blissful ignorance of those negotia-
tions and was not even furnished with copies of the various
notes and memoranda addressed to the French Government by the
Seoretary of State, Even though it is of course underatandable
that the State Department might have desired to conduot those
negotiations direotly with Ambassador Claudel rather than
through this Bmbassy, i1t is difficult for me to understand the
apparent lack of the slightest effort to keep this Embassy in-
formed, in a general way at least, of what was going on,

There are at the moment a number of impartant matters
that might be swocessfully arranged for, 'The double taxation
treaty has never been confirmed by the Frenoh Government and
I hl.v:}ﬁitnnad it advisable, despite considerable pressure from
American commercial organisations in France, to agitate the
question because it had seemed to me--and I think that the
Enbassy staff who are more conversant with the situation than



wBe=
am I agree--unwise to open the gquestion because of the
faot that our Congress had oonfirmed the treaty and that
the Fremoh Parliament had not, I oconcluded that the next
move was up to the Fremch Ministry and Parliament and that
an initial move on my part would lead to the conclusion
that we were unduly exeroised. The French Govermment is &
trading government and wants to give nothing unless it re-
ceives something in returm. The present situation in
reference to double taxation involves large sums, The
French Government has not actively sought to colleot what
they regard as the back obligations, but seems to make oec=
casional moves indicating a threat of reprisal, perhaps
solely for the purpose of keeping the guestion alive or
possibly for the purpose of avoiding the possibility of a
statute of limitations running against it. At the moment,
I am under the impression that there is some anxiety on the
part of the French as %o the poliey of our Government re-
garding the importation of Frenoch wines when the 2lst
amendment passes. We have there a strong fighting wespon,
for the wine industry, as is well Jmown, is an importemt one
and is very anxious to get as muoch trade froam the United
gtates as possible. This trade, certainly immediately after
the passage of the 2lst amendment, will run into consider-
able sums. United States sellers will have to be stocked
and while the ammual import of French wines prior to 1914
runs to much smaller figures than one would suppose, the
first year's imports a.'ﬂnr prohibition has been repealed
will . .+ &
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will be a very large one, A very profitable trade for
the United States might be made if the Embassy had laid

down for it a polioy of negotiation to pursue.

A new orientation of United States policy regarding
land disarmament in favor of the Frenoh thesis of need for
actual security. This would ereate most favorable impres-
sion on French and perhaps make them more reasonable on
other guestions such as debts and commercial matters,

This gquestion is vital above all otheras to the Frenoh and
their public opinion deeply resents our constant pressure
to get them to reduce their land armament., American
polioy has been too mystical and not realistie. It has
been greatly influenced by pacifist opinion at home which
does not understand Buropean political situation in the
slightest.

In this conneetion, reference is made to an alleged
interview between President Roosevelt and the correspondent
of 1'INTRANSIGEANT prior to August 26th at Hyde Park,

The correspondent writing this article states that Presi-

dent Roosevelt said:;

"Regarding disarmament he {President
Roosevelt) realizes very well the impos-
8ibility of France disarming itself with-
out guarantees and he approves its atti-
tude."

It is suggested that an Assistant Secretary of State
be charged with the dutiea of communicating weekly with
thﬂ‘ - - -

Er e



the Embassy, giving it information as to the policies

of the State Department and giving it an indication of the
possibility of negotiation with the Fremch Foreign Office
on the live guestions on which, without such information,
it ie impossible for the Embassy to talk with any authority
at the Foreign O0ffice,



There seems to be an impression that the Commerocial
Attachés must deal only with the sale of American merchan-
dise in France and shounld keep their hande off of the sale
of French merohandise in Amerieca, The stimulation of the
sale of American merchandise in France, it would seem,
would be better attained if reciprocal interest were dis-
played in the sale of certain French merchandise, as far as
possible non-competitive, in the United States, and, at all
events, interest on the part of American representatives
in France in French products salable to the United States
would be produetive of a much better international feeling.

By this, I do not mean that the commercial attachés or
gonsular officers should engage upon the promotion of the
gale of French merchandise in the United States as mrt of
their routine duties., There is, however, I understand, a
general prohibition upon eonsular officers or commercial at-
tachés recommending the introduction into the United States
of any foreign product whatsoever, If this blanket prohi-
bition were removed, it would enable me in certain specific
cases and for purposes of bargaining with the Fremch to
instruct the commercial attachés or the consuls, as the ocase
might be, to interest themselves in the sale of a speoial
French product, such as wine, and to secure therefrom the

cooperation of the French themselves in other matters.




ORAVES REGISTRATION SERVICE,
BATTIE MOWUMENTS COMMISSION,

Though not direetly concerned with the Ambassador, it
might be well to give consideration to the costs of the
Graves Registration Service and of the Battle lMonuments
Comnission., 1In each case there are eleven employees and I
am informed that the Battle Monuments Commission expeots to
a8k for two architeots and a drafteman in addition to the,
present staff, It might be well to make an inveatigation
of the total cost of battle monuments, While I am entirely
impressed with the necessity of commemorating the valor and
bravery of our soldiers during the Great War, I question
whether the ambitious program already completed, with what
is 8till in contemplation, is worth its cost. In most of
the cemeteries there are very beautiful and cogtly chapels
which, so far as I ocan ascertain, though I have not yet been
able to visit the cemeteries myself, are never used for ser-
vices. I had intended to make a tour of the battlefields on
General Pershing's invitation, but my trip home will prevent
that. However, I have been at the office of the Battle
Monuments Commission, have seen photographs and have gained
the impression that there has been great waste and needless
cost and that there continues to be unnecessary expenditure,
There are constant changes in landscaping going on and I
understand that the architeots and draftsman above referred
to are asked for in order that repairs can be directed,
supervised and made. On my request for information as to

why this was regarded as necessary, I was informed at the



Battle Monuments Commission that French contractors could
not be entrusted with these repairs even under the most care-
fully drawn contracts, but I submit that a very responsible
firm of contractors, Hegeman & Harris, have put up the new
Chancery and have an office and an organization in France

and might perfeoctly well be charged with the upkeep, under
direction, of the various battle monuments., In any case, it
would seem to me that a somewhat less costly and egually

efficient Job ocan be done,

I am informed, though this is mere rumor, that there is
to be an endeavor made to send over further Gold Star delega-
tions, There is an intimation here that Gold Star daughters
and grandohildren are to be invited. I think that the impres-
gion here is that there have been enmough Gold Star visits
and that in the interest of ecomomy the stamp of disapproval
should be put on further visits.
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PARAPHRASE OF TELEGRAM RECEIVED

FROM: American Embassy, Parie, France
DATE; March 7, 1935, 4 p.m.
NC.: 182

FROM COCHRAN /

ULTRA CONPEBENTIxr

Re my telegram Nlo. 181 of March 6, 4 p.m., the first

=4

paragraph.

I was called to the Bank of France this forenoon by
Lecour-Gayet. I was told that he had a suggestion which
the Bank of France desired that I submit to Weshington,
and Lacour-Gayet explained that he wae speaking to me
in behalf of the Bank of France with the authority of the
Governor. The matter he said appears to be one for offic-
ial transmission to the Embasey through the Foreign Office,
but he said he felt confident that the suggestion of the
Eank of France which he was advancing would be approved
of by the French Government. The Bank of France thought,
on the other hand, that it was best not to transmit it
to the Federal Reserve Bank of New York because it was
too much a matter of governmental scope. As a result
thie informal method of communicating the suggestion
wae chosen.

The disastrous results that may follow the decline
of sterling were emphasized by Lacour-Cayet. Two major
results were mentioned;

First. Continuation of monetary instability may

poeeibly result in further diminution of world trade.



Second. Gold prices will be further devalued, with
world wide deflationary effects as a result.

It is Lacour-Gayet's opinion, nevertheless, that
the present ie no time for holding a general conference
on stabilization; it is his opinion that the matter is
too urgent to await the deliberations of any general
conference, which might have a questionable outcome, in
any event. With regard to the question of France and/or
the United States approaching England directly with the
sole view of ascertaining the attitude of the Eritish
toward stabilization, he feels the usual reply would
be given by the British - i.e., they would emphasize the
fact that until the outcome of the American situation is
clearly seen, it would be inadvisable for Great Britain
to take any definite step.

My friend said he thinks the United States and France
have a special responsibility in cooperating toward pre-
venting the disorders which the decline of sterling must
inevitably bring about. These are the only two countries,
he said, in a position to take the initiative in such
action, since France is the leader of the gold bloc and
the United States holds suoch immense gold resources.

The common democratic ideals of France &nd the United
States were mentioned by Lacour-Gayet, and he pictured

the European situation as being so unsettled that a further

monetary



meonetary upset might have repercussione which our two
countries would not find to their liking.

The suggestion of the Bank of France is as follows:
A credit of very large proportions should be offered to
Great BEritain jointly by the American and French Govern-
ments; this would be a joint central bank credit. The
American and French Governmente would not make the offer
of this credit contingent on a promise of definite
stabilization by Great Britain as a means of defending
the pound's international exchange value. Should the
Eritish accept the proposition, Lacour-Gayet thinks that
flight from sterling or sterling securities would be
stopped and there would be no further decline of the
pound. Should the offer be refused by the British,
then the responsibility is definitely placed on them
for contributing to the continuing uncertainty of the
international currency situation and the consequences it
may have. Should the answer be that their monetary re—
serves are sufficient to obviate any need of such a help,
then it seems the British would thereafter feel obliged
to use effectively such reserves in view of preventing
the pound's further decline.

Lacour-Gayet thinks it probable that eterling will
continue to depreciate in the absence of such a credit.
It is his opinion that the decline may be progressive,
a8 during the recent monthe, even if Great Britain

' brings
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brings about temporary halts. Counter steps have been
taken by the countries of the gold bloc in their individual
economic systems, and they are strongly decided to do the
utmost in defense of of their present currency values.
Lacour-Gayet predicts that if the countries of the gold
bloe are drawn off the gold stendard there will be an

international race in currency depreciation. This he

said would not only be contrary to the interests of the
United States, but of the whole world.

It is the wish of the Bank of France that this Bug—
gestion be regarded as ultra-confidentisl, but the Bank
would genuinely appreciate an early indication of the
American reaction thereto. The Bank is not submitting
the suggestion through the French Embassy at Washington
nor through the Financial Attaché stationed in New York
City. B8hould there be favorable action upon it, the
French npigian is that the best results could be achieved
if the two Governmente made the announcement in a spec—
tacular fashion.

I informed Lacour—Gayet that I had no idea as to
the reception that the above suggestion would receive,
but I reminded him that the United States had undoubtedly
received cabled reports of the press stories of two days
8go, to the effect that on February 3 Flandin had made

® definite proposal for stabilization at London and that
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the Eritish had refused it. Lacour-Gayet then told me
that Governor Tannery had stated yesterday that Flandin
denied to him the making of any stebilization proposition
when he was in London. I was reminded by Lacour-Gayet of
the consistent tone of the statements of the Premier
on thie subject, including that mede on his latest appear-
ance two days ago when a vote of confidence was being
sought by him.

The above suggestion and discussion is submitted
with the urgent request that there be strict observance
of ite confidential character. The latest decline of
sterling considerably upset the money, etock and commodity
markets during the last few days. This confusion is
indicative of what would ensue now should a mad race in
currency depreciation face a nervous and despairing
world. I therefore gladly forward the above asking that

it have full coneideration because of its origin.

STRAUS,

EA:LEW
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May 9, 1935

My dear Jesse:

I have discussed with Secretary Hull your letter
of April 9 and am confident that neither he nor the
State Department is unsympathetic to the difficulties
with which you have been confronted while shaping the
Embassy into an efficient end coordinated unit, There
is no doubt that these difficulties have been very real,
but I do not think the Department is to blame as 1t is
not entirely its own master in dnunlntng_ vhat ex—
penditures may or may not be made by its missionse in
the field, As you know, the Director of the Budget
and the Comptroller General keep a very close rein on
governmental expenditures and often must disallow re-
quests for expenditure of funds, no matter how humble
the request may be, because the particular expenditure
in wltiaﬁ is contrary to some one of the multitudinous
rules and regulations which have accumulated over a
peried of yeers and which mist be applied by those
The Honorable

Jesse I, Straus,

American Ambassador,
Paris,
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buresus in making their decisions. What, therefore,
may seem at a dietance as an unsympathetic or arbitrary
aotion by the Department is in reality the operation of
these lawe and reguletions which in themselves are,
for the most part, inflexible and inelastic to inter-
pretation,

In regard to the assignment of persormel to &
particular mission, I think You will agree that the De-
partment of State must, of necessity, consider not only
the needs of that mission by iteelf, but amleo in terus
of the needs of the service as a whole. Te consult with
esoch ehief of miseion in conneotion with the individual
rssignments which are constantly being made would render
the mdminietration of Forelgn Serviece persomnel very
cumbersome. Changes naturally have to be made periodioally
for the good of the Service, as well es for the good of
the individual officers. I feel, therefore, that a ohief
of miseion, as a commsnder of & naval vessel, must adapt
and assimilate the offiocers mssigned to his vessel or
office to the best possible use. However, the Foreign
Service Board, on ite part, has a responsibility similar
to the personnel boards of the military branches of the
Government and must see that a post is properly etaffed

to keep the efficlenoy of the partioular unit at its
mAaximim
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maximum level. I am assured that the Personnel Board
of the Department is not unnindful of that responsibill ty,

I am thoroughly alive to the personal saorifioce which
is often placed upon our répresentatives abread in oarrying
out their duties, and I am interested in your presentation
of the situation as it exists in Paris, lHowever, salaries
must be uniform throughout the entire Servioce and I osnnot
8ee how any reoctifioations oan be made to meet a situstion
in a particular post until the Congress is prepared to
1ift the level all along the line, Something oan be done
through special allowances to alleviate these eaorifices,
but when mention 18 mede of expenditure for "entertainuent”,
we have %o reckom with the Mill.

I am glad you felt you could write me as you did and,
on my part, I want you to know that you will continue to
receive every bit of support and cooperation which 1t ie
humanly possible to give. We want the Embassy in Paris
to be an outatanding organization, combining efficiency
in ite political representation with economy of administra-
tion, When you escoepted the ambassadorship to Paris,
éveryone remarked that this had been a happy seleetion,

88 you were just the right person to get the new organiza-
tion under way and on the right track., I want to reassure

you again that no one, chief or subordinate, has 1t in his
mind
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mind to hemper you in your work or in any wey or to tax
your patience by petty retelistory taotlos., I renlize
that we have been unable at this end to give you all the
tools which you ehould heve and, consequently, your
accomplishments deserve ell the more oredit.

I sew Marriner several days ago and enjoyed my con-
versation with him., At that time I expracead te him the
&ssurances which I have written above nnd gave him to
understend that we only wish you luck and every continued
Bugeess in oarrying out your heavy responsibilities,

Sineerely yours,



THE WHITE HOUSE
WASHINGTON

April 26, 1935.

lﬂllﬁﬂﬂﬂlﬂb{é}l
ECRETARY OF STATE

Please, please what do
you think I should write to thls?
1 suppose you had better not show
this to anyone else. I fear our
friend does not and probably cannot

reallize our objective.

F. D. R.



Paris, April 9, 1935.

LY -y . —

PERSONAL. -
Dear Mr. President:

Despite your meny burdens, I feel that I must
write you about some of the problems that confront me
in the conduct of this mission, and for the correc-
tion of which I an convinced =ppeal must be made to you.

From various sources I get the impression that you
are being rilled up with stories about the iniquities
of the diplomatic service: that it 1ls overstaffed, under-
worked and overpaid; that the average cereer man is a
tea hound and & lounge llzard.

My two years' experilence indicates that at least
those with whom I have been assoclated in this Embassy,
and those whom I have hed the pleasure of meeting when
they passed through Paris, are a lot of serious-minded
men who are most attentlive to their duties and spare

neither time nor thought in their endeavors, sometimes

under . .

The President,
The White House,
Washington, D. C.
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under very trylng end difficult conditions, to accomplish,
under the direction of the Department of State, the ob-
Jectives of the service, Long hours mean nothinz to them.
But there seems to be for some reason or other a degree
of unreality on the part of the Department of State as
regards appointments in the Foreign Service field.

Thus, I camnnot understeand the attitude of the Per-
sonnel Divislon of that Department, which, without re-
ference to me, has deprived me during the last two years
of two First Secretaries without replacement, and which
this morning has notified me that Alan S. Rogers, Third
Secretary, who has been acting as my Private Secretary
end who, in the absence of Robert T. Fell, Speoial At-
taché in cherge of the Buropeen Information Center, is
carrying on Pell's work, is ordered to Vienna on Mr, Pell's
returns I meke no mention of Mr. Keena, the Consul General,
who recently at my suggestion was made Commercial Coun-
selor, to whom you so justly gave a well deserved appoint-
ment.

In other words, a Chief of Mission eppointed by you
and on whom falls the responsibility of directing & mis-
slon as important as Paris, et this time when careful re-
porting is essentisl to the State Department, is, without
consultation, deprived of men whose contacts and experience
enable them to get information and interpret it, and may

receive in their stead, when he receives any, men who

u&nt-l
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can have little knowledge of local conditions, who can
have no immediate contacts, and, in one instance at
leest, that of the Consul General replacing Mr. Keena,
no previous service in Europe.

Before I came to Paris I regquested of the State
Department that no changes should be mede in the mem-
bers of my diplometic staff. I had heard that they
were all competent and since my contacts with them I
have found them so. We had, when I came here, in addi-
tion to myself and the Counselor, four First Secretariles,
Messrs. Howell, Secotten, Cochran and Tuck; two Second
Secretaries, Messrs. Williamson and MacVeegh; a Third
Secretary, Mr. Rogers; and Special Attachés Pell and
Dawson. We were well and adequately staffed. At the
moment we have two First Secreterles, Messrs. Cochran
and Tuck; two Second Secretaries, Messrs. Williamson
end Werlieh; one Third Seeretary, Mr. Rogers; and Mr.
Dawson. Mr. Cochran is cccupied precticelly every in-
stant with special financial work for the Departments
of State and Treasury, and Mr. Rogers, as I sald at the
cutset of this letter, is to.be ordered away. Further-
more, Mr. Fell, who has a specifie job, hes gone home
on leave completely broken in health, largely because
of the difficult and erduous work that he has performed
without wvacatlon during the past two years. The Depart-
mept, I know, has assigned to this mission Mr. Robert
English, Third Secretary, but he 1s not arriving until

the « « .



the end of this month. .

The impression seems to prevail in a certain bureau-
eratie cirele of the State Department that there should
be & minimum staff in missions abroad. It appears to
be their belief that every man should be physically
active durinz prescribed hours. 4 display of physical
activity seems to be the gauge of efficiency. Now con-
sultation among the members of the official family of a
mission, consultation which is time-consuming but es-
sential properly to lay down policies and give coordinated
oninions to the Secretary of State, seems to me of much
greater Importance than ren-pushing and time-serving.

It is my opinion that an Embessy of the importence of
Faris should have rather two officers too many than one
officer too few. For, although the regulations of the
State Department fix the hours, no member of my official
family can, under ordinary circumstances, pay attention
tc these hours and no member ever gives my thought to
the length of time that he puts on his work. Most of
the informetion so necessary to all of us is galned out-
side of office hours. Soclal conteots and the formation
of friendships are of ma Jor importance; entertainment
of officials, newspaper people, writers, etcetera, 1is,
as you well know, most necessary. 4nd in that connec-
tlon, the funds provided by the State Department are
utterly insufficient for the amount of entertainment

that + «
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that the officers of the Embassy, in the pursuit of
their duties are compelled to undertake. In a recent
report made at the request of the State Department as
to the Income received by members of the Fa£uign Ser=-
vice from the Government in relation to their expendl-
tures, about half the offlicers of this Embassy spent
more than they recelved. I doubt whether this has ever
been brought to your attention.

I have recently heard that there are those who
would endeavor to persuade you that a chief of mission
cen live on his salary. Of course, he can: there are
more families living on much less than the salery of
an Ambassador then there are spending more. However,
certainly at this post, end in many of the other Buro=-
pean posts, as I know from conversation with heads of
missions, the salary of en Ambassador is not more than
one-third sufficient to cover expenditures that are
proper, appropriate and practiecally unavoidable. In
comparison with other countries our appropriations for
chlefs of mission are beggarly and certainly we, one
of the largest countries, should "when in Rome do as
the Romans do" end represent our country in accordance
with ecustom and diplomatic usage. I have heard it re-
marked that entertainment, living in style, putting on
slde, is undemocratic. Custom, however, has decreed
that certaln amenities be observed end to me it seems

fﬂ-r - - L]
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far more undemocratic to restriet, through the appropri-
ation of inadequate fumds, the appointment of chiefs
of mission to those who are possessed of private means.

However, this last is parenthetical, The main
point that I would like to bring to your attention, lr.
Presldent, is that I am being hampered in an attempt to
serve the country and you. This Embassy, ocoupying as
it does a new building, headquerters for all Government
services in France, presents problems somewhat different
from most missions. I was asked by the Secretary of
<tate when I left for France, to study and recommend
changes In method and coordimation of effort to attain
economy and greater efficlency. This I have tried to
do, and in attempting to do so have apparently recom-
mended so much and complalned so much at fallure to
adopt my recommendations that I have lncurred the dis-
pleasure of certain subordinate officers who want to
take it out on me and, by withdrawing competent men
and reducing my staff, wear out my patience. They are
succeeding; that may comfort them, but will not lead to
meximum results.

As an instance of the foregolng, the replacement
of Mr. Keena 1s typlcal. Some two months ego Mr.
Keena, who has long been Consul General here and who
is a man of great experience with many French contaocts
and who has a good knowledge of the French language,
was, as I sald sabove, given a well deserved promotion

hy LY
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by you and appointed Minister to Honduras. At that

time I requested that iir. Coert du Bols, Consul General
at Naples, who knows Europeen conditions and has pre-
viously been stationed in Paris and who speaks fluent
French, be assigned here. Instead, Mr. Clarence E.
Geuss, who has spent his entire career in the Far Bast
and knows nothing of European conditions, although he
is, I am told, a first cless sdministrator, was assigned
without consulting me. The whole situation is utterly
incomprehensible to me and most distressing.

I do not wish to burden you longer, but before
closing I would like to touch on a subject that may
have something to do with my future difficulties. I
understand that an effort 1s being made in the wvarlous
appointments in the Foreign Service to insist upon ex-
perience in both branches of that service. O0Of this
.1n theory I heartlily approve, provided, however, that
there 1s a realization that there 1s a difference in
type, 1n background, in scguaintanceship with soccial
amenities and customs that must be observed. A good
administrative type may be a first class Consul or Vice-
Consul, but often he is not at all fitted for a ser-
vice in which soclal contacts are essential, whether
the envious, devoid of certain characterlstics, admit
it or not.

Some time ago, I asked Miss Le Hand to errange

to - - -
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to have Mr. Marriner, Counselor of Embassy, who sails
tamorrow on leave, see you while visiting Weshington.
At that time I hed in mind that you could get direct
verbal information from him. It now becomes much more
important for Mr. Marriner to see you because he will
be able to tell you personally of ell the difficulties
under which we are here laboring.
With kindest regards, believe me,

Very sincergly yours,



PARAPHRASE OF TELEGRAM RECEIVED

FROM; American Embasey, Paris, France
DATE: Mesy 29, 1935, 3 p.m.

NO.: 444 FROM COCHRAN.

At ten o'clock this morning I went to eee Cariguel
at the Bank of France. The net gold losses of the Bank
of France for yesterday, May 28, he informed me, were
1,171,000,000 france in all. Belgium got 92,000,000 of
this amount; London, 330,000,000, New York, 450,000,000;
the balance was withdrawn domestically for hoarding pur-
poses. Part of the amount which went to London will,

eventually, move to New York.
cohtacted
1/ = the exchange trader of the Guaranty before

I went to see Cariguel. The former told me that more

than §32,000,000 were sold here yesterday. Doubt wae
expressed by this official whether hie bank would be
physically able alone to meet the situation if there is
continuation of present conditions. Thie Guaranty rep—
resentative had already talked with Cariguel when I reached
the Bank of France. The three of us then discussed the
present outlook, and when I left Cariguel was to go to

see the Governor of the Bank of France.

Cariguel telephoned to me at twelve o'clock to tell
me that he had talked the situation over with the Governor.
He said it was their opinion that it would be exceedingly

helpful



helpful to them if my people would place

END SECTON ONE.

BTRAUSB.

EA:LEW
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BECTION + Telegram No. 444 from Paris.

Thie afternoon and tcmorrow all private banks are
closed and the Bank of France is open this afterncon and
closed tomorrow. I was told by Cariguel that tomorrow
the big danger tc the franc will be on the London market,
as both New York and Paris will not be open. Because
of this impending danger arrangemente are made with the

GUARAVTY PRyy ;- o
Agnic—of—Bnriand for tomorrow to purchese france offered

on the London market. I was just told by the head of
Guaranty Trust here that his bank is taking the precaution
of shipping all gold contracted for out of France today,
and that which has not been placed on steamshipes from
French ports is being sent to Southampton and Liverpool
for loading on trans-Atlantic ships.

END SECTION THREE.
STRAUS.,

EAiLgy
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SECTION FOUR.

Gold bars to the amount of ‘lﬁs,ﬂﬂﬂ,ﬂﬂﬂ francs
were invoiced today by the Guaranty on the GEORGIC,
34,000,000 france on the NORMAWDIE, 135,000,000 francs
and 119,000,000 france on the AQUITANIA and PRESIDENT
ROOSEVELT respectively, all for the account of the
Guaranty; There was also invoiced by the Bank of France
75,500,000 francs to the Federal Reserve on the Steamship
PRESIDENT ROOSEVELT; on the AQUITANIA$1,137,000 was
invoiced by Lazard tc the Bank of Manhattan.

The request for extended powers as presented by
Germain Martin for the Government yesterday caused little
enthusiasm at the Bank of France as far as I could perceive.
Similarly, there seemed to be disappointment in private

banking circles.When I spoke with Rueff at noon today
he adritted that a difficult poeition faced the Government
and that the outcome of the existing situation was un-

certain to the last degree. If the Government should fall,

he apparently foresees changes of at least three or four
members in the present Cabinet, and modifications of ite
peolitical character. I heard on the telephone from Rueff

at 3:45 today that in the finance committee's session

which lasted through noon the presentation made by

Flandin of the Government's views was accorded a good

reception. There was durable(?) opposition at that time

to warrant an immediate decision in the matter of resignation(?) .

At 4:00 o'clock today Germain Martin in order to defend hie
project of law will meet with the committee,

EAHF;LEW
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PARAPHRASE OF SECTION FIVE OF TELEGRAM NO. 444
of May 28, 1935, from the American Embassy, Paries.

Therefore it is not yet known what the outcome will be.
At three o'clock a private French banker had a conversa-
tion with one of the membere of the Finance Committee
during the recess of the meeting. The banker got the
impression that there was guite strong opposition to
the plan of the Government.

Another invoice has now been presented by Guaranty
to Guaranty, New York, for 135,000,000 france gold,
about to be shipped on the steamship SAMARIA from Liverpool
if it is poseible to do so; this shipment goes via
Dieppe. Heavy withdrawals of deposits are reported by
Paris-American banks. They said that their depositors
are experiencing difficulty in meeting their commitments
for the end of the month. According to the Paris rep—
resentative of the Bank of Italy, Paris government of-
ficials with whom he is in contact report that the foreign
banknotes which they have been carrying are absolutely
depleted. The Italian bank representative saye also
that the market has been completely cleared of available
gold soverigns and eagles.

The statement was made by a prominent banker that
the Government borrowed from Credit Lyonnais and other big
banke just enough funds to pay government employees for
the month of May.

END OF MESSAGE.
STRAUS.

TA:LEW
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This telegram must be Paris
closely paraphrased be- '
fore being communicated to Dated November 20, 1935

anyone, (B and Specisl Gray)
Rec'd 10:50 a, m.
Secretary of State,

Washington.

975, November 20, 2 p. m.

(SECTION ONE).

Bargeton has furnished Marriner in strict confi-
dence with a copy of tire French renly to the Italian
note of November 1l which will probably be released
for publlcation on Saturday. The Italian note called
the attention of the French Government to the respon-
mibilities implied in, and the consequences of the
application of the measures for sanctlons proposed by
the Committee of Coordination at Geneva.

The French Government, after assuring the Italian
Government that it is fully consclous of the gravity
of its responsibilities, states that France in parti=-
cular feels sspecially heavily the weight of the
obligatlions which it ardently hopes can be reconciled
with the Franco-Italisn tles of friendship,.

The note continues: (SPECIAL GRAY) "The

Government of the Republic will limit itself to
recsl 1ing



MJP =2~ No, 975, November 20, 2 p, m. from Paris

recalling that on the 7th of October last the delegates
of all the states represented on the Couneil, with the
exception of the Itallan, confronted with incontestable

facts

STRAUS
G WWC
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MJP SPECIAL GRAY
Paris
Dated November 20, 1935
Rec'd 11:20 a, m,
Secretary of State,

Washington,

975, November 20, 2 ps m,

(SECTION TWO)
and the imperative provisions of the pact were obliged
to coneclude that the Italian Government had had
recourse to war in wviolation of Article 12, In spite
of the sentiments of friendship which animste it
with regard to Italy the French Government was unable
to deny this conclusion., From the situation thus
created ineviteble consequences follow, To fail in
its obligations under the pact would have been gravely
to compromise the possibility of the future applica-
tion of the provisions thereof which constitute an
essentlal element in the collective security assured
to the members of the League. This is the imperative
reason which prevents the French Government, in spite
of its regard for Franco-Italian relations and for
the sentiments which inspire them, likewise in spite
of the difficulites that French national economy
will suffer, from deferring the application of the

date
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date already fixed as Wovember 18 of the measures
with which it has declared itself to be associated,
The French Govermment remains no less in accord
with the other members of the League of Nations in
event that the applicetion of the provisions of

STRAUS
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Fs SPECIAL GRAY
FParis
Dated November 20, 1935
Rec'd 11:45 a. m.
Secretary of State,
Washington.

975, November 20, 2 p. m. (SECTION THREE)
pact which under the terms of Article 16 make certain
restrictions obligatory and in addition also (?) it a
moral duty to seek as rapldly 2s possible a pacific
solution of the present conflict.

The Italian Government is aware that the French
Government has negleeted no effort in this direction.
Confident in the encouragement given to its (*) and to
that of the British Government durlng the last meeting
of the council of coordination it will persevere in thils
ideal. While awaiting a settlement of the conflict
which will putan end to the measure called for by the
pact the French Government desires to affirm (?) of them
in so far as Italy 1is concerned (?) leading character of
the hostile which the Italian Government (%) to attend
to them. (?) whose eminent role in the foundation of
the League of Nations (?) by the Italian Government (?)

to recognize this truth.
(?)
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F3 SPECIAL GRAY
Faris
Dated November 20, 1935
Rec'd 11:45 a. m.
Secretary of State,

Washington.

975, November 20, 2 p. m. (SECTION THREE)
pact which under the terms of Article 16 make certain
restrictions obligatory and in addition also (?) it a
moral duty to seek az rapldly 2s possible a pacific
solution of the present conflict.

The Italian Government is aware that the French
Government has negleseted no effort in this direction.
Confident in the encouragement given to its (*) and to
that of the British Government during the last meeting
of the council of coordination it will persevere in this
ideal. While awalting a settlement of the conflict
which will put an end to the measure called for by the
pact the French Government desires to affirm (?) of them
in so far as Italy is concerned (?) leading character of
the hostile which the Italian Government (?) to attend
to them. (?) whose eminent role in the foundation of
the League of Nations (?) by the Italian Government (?)

to recognize this truth.

(%)



2-No. 975, Nov 20, 2 pm from Paris (SECTION THREE)
(?) Republic (?) the wish and renews the hope that

the (?) will be hastened when the present conflict

shall come to an end to the greatest advantage for the

commonwealth of (?) and International collaboration,"”
END OF MESSAGE,

HPD STRAUS

Have asked Paris for repetition
of garbled groupa.
DCR



FS @ray
Paris
Dated November 20, 1935
Rec'd 2:15 p. m.
Secretary of State,
Washington.

977, November 20, 4 p. m.

FROM MARRINER.

The exchange market today has been failrly active with
a strong demand for dollars and for sterling. The forward
discount rate for the latter, three months, 2 francs s
centimes and for the dollar 45 centimes. There were no
quotations for the lira, I am told that all transactions
are suspended on account of transfer difficulties. The
security market was hesitant and some rentes showed
fractional losses although the tendency was to regard
the political situation with less pesaimism.

The financlal press notes that the market for the
lira 1s gradually disappesaring due to the fall of Franco-
Itallan trade following the sanctions and diminution of
requirements of tourists. It is also pointed out that
843 & consequence of superiority of Italian requirements
for foreign currencies (for the purchase of foodstuffs
and raw materials) over foreign requirements for lire the

deprecilation
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depreciation of the Italian currency 1is likely to go
hand in hand with the decrease of the gold reserves of
the Bank of Italy. Referring to the so-called "black
market" where notes of large denominations are at
present being offered at 87 centimes and small ones at
90 centimes, it is observed that their futnre 1s very
uncertain as Italian notes should be returned to Italy
not later than November 27th in accordance with the
Italian decree of November 16th. It 1s expected that
the Bank of Italy will stamp the notes with a view to
suppressing the foreign "black market" and that under
these circumstances those unstamped will become of no
value.

C. J. Gignoux, one of the three specially appointed
councellors of Laval Government on economic matters,
declared yesterday before the Congress of the "Union
of Economic Interests" that until monetary stabilization
had been achieved there could be no lowering of customs
barriers. He expressed doubt as concerns the procedure
for stabilization that an international conference could
be useful and cited the London Conference of July 1933 as
&n example. He contended that the only practical method
was that outlined by Bonnet at Geneva in September; that

awalting
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awalting more far reaching solutions "separate zones of
stability” should be established through bilateral
negotiations and then plurilateral negotiations which

"in exchange for certain guaranties of monetary stability"
would call for specisl commercisl considerations. In
conclusion Gignoux held that political rather than
technleal diffliculties now stand in the way of stablliza-
tion,

In his journsl JOURNEE INDUSTRIALLE Gignoux today
warned that the "chaotie snd senseless" maneuvers of Left
members of Chamber Finsnce Committee causing continuation
gold outflow as well as damege to public credit might
well lead to a sudden gold embargo.

Lazard Freres involced to Bank of Manhattan Company
$2,251,000 gold bars EUROPA. Lazard Freres invoiced to
Lazard Freres $2,251,000 gold bars; Soclety General in-
volced to Irving Trust Company 51,031,000 francs gold
bars both on AQUITANIA, National City Bank invoiced to
National City Bank, New York. 58,575,000 francs gold bara
AQUITANIA and 50,895,000 gold bars EUROPA. Chase Bank
involced to Chase National, New York 38,483,000 francs
gold bars; Soclety General to Irving Trust Company

54,132,000 francs gold bars; both on EUBOPA.

HFD STRAUS



¢ / f?"u = :Im-. L.c."}.iw:s

2 THE Bury,
RickMANSWORTH,
*
o HERTS.

/@M.,V /% 3¢

Lor B [Y

@M/%mﬁ/fﬂd‘
AR /*‘”M“fm'%?wﬁ
b irsdy Ty ase ewiy wre
Sy toinead V¥ acHodedve  wriors eeds Sl
= %/Lyﬁm Aaegl <o Ao woy
1 e e g
o Lad  fee  avoidnc) Aot fa lpecta
Hridd Ko fihee i Giverme Jreantors
Gy f o fond < sl
S ¥ M At cthd aw K ageralis
B e el R ) |




\ 2
~ &
A -

Aafé/émjwc%//;;
IE S5 4 e i S, boegll abond Sy Ko fooidi
/mm//“m Heitr.

47@' %/%MJ/@JH wegand
' 4744/,&4’/“ Ly | e i
Ao ss s ey sl . feees
Lacko o K «;/#M 7/4. Lepuus.
2 ot e @ gruhad Kove Afeards
SRS <4 Bl b Aoisl? A dke A
a2 A AR . A
Coplh Jolus ff Mo g, -

- R %,‘ s I e

God A . A’af.m %«MJ

L 4 %.;/MM/F/@,&



oy
A

N

C

o
o RickmMANSWORTH,

0 *‘*
pc* HERTS.

%m;“ﬂﬂﬁmlﬂy’f&
/‘7@”“’”‘79/ Soehed % A ,47@
mﬁﬁd’é{.;{ £;7{,,
; Zﬁémé,y/f;fa/éé}fm/m
Aot ryinnid M dow fre  SFulle?
; Cive  ahle A7 JMM?‘“’”*'
| o Ad phoi 4y A M,

iy&‘”‘é""g/‘(“‘“rm;ﬂwm&/d’
1[1 Yok el by A Greiunid 3 M foenr






-;*‘\“ THE Bunry,

Al
' #t‘o RickMANSWORTH,
1*""# HerTs.

e sl e i
P e e
v Ko verdy Lo Mo Sils - Hlysiccn
DS D - I S RN SR S A
i TR S Sl )
T W Al

D SRS MR BY R Sha g

s fd A fohh wen Sl

kel Mo Loapus. (g Cuhind wto

| }4«‘? Ko P Mas” ' A vl

| @ b Sl Lkl clie o sy

l J AL lroegh  Crollansas Ao 4 il /



t—-"

& il i BT /x

/

A R A AL &
e Aoancey Cehter /5757
b 7 b odad fwoihl cutisdo:
A A 7_/ A //-{ A elihrate
he Jlbos foled A DY/
widosdy of feby o M Cedy
A AZ,Q,,:- Lol Z,lfg?f&/ll;' Cve ooy
Las A Fugey £ Goornad -(57-
bofody Gud o4 ) A A gl Aeoes
e w? fky o Ao wren dawy K
Boy) Ciiio # Sfoune /—4 loh Rfor oy
//fﬂf'/fm TR L A DUNESORRY T A

3 Ui L plone s fieys ran choy.

o
;



rﬂ’ {
\ _~ — e
5 7_7
| . THE Bunry,
.{*
.&""'0‘ RickMaNsSwORTH,
wﬁ# HeRTs.

Ny B AT Keans (olochre focnidy
Y o 2P skl Lecwed fy S
Bohod Kury — Gad Lpw Awen.
73, At A 4 //f Nuve/ » lles
Few w0 A-dy sushguak A Lo



o
5 o THE BuRry,
*
1l RICKMANSWORTH,
»* H
q'# ERTS.

(o0 ot e Mo fased bd g Feuid
/M&o B0 i e 1~ ST R
Faget Crnaso  Aegd? A .
it
(6D ) AT R A Za}/;*ﬁ s S R TV g
hisfoo 4 Hephivsd afety %
| Ak e fe Mo Conpep
M | ey, A

Z Aanicy (3 =, Al Ty, F =

: o

i



/"M‘ —614?0’ Lo ndq/éfa‘zﬁuf/’ N
4441,,“ ﬁ‘/ﬁ ﬁ%«; s& A—oﬁ. o dl
A
SR A A R T s
ek I
/(i/ P AR A 6(07 o i i

B s ety Milivei . He

b Liguw a ucocoofd (7%0(,,

nshicss of eloy. St Lavey <sgont

/)/ % -fm/ﬂm%uo QM /%4

I sy boglad o b Al Ao



il 8y
(r

/f!.#_
. &
» THE Bunry,
1*
*‘4"‘ RICKMANSWORTH,
*
o HerTs.

b al Lo A tisi? fo fashesd
b Ak o wrts Sy deds e
TR e AR A M/ﬂm
R I S VO P S
/m‘:%./ corvpd ,s'/a yo obender fore
sk
' Z/{(Mﬁ/in?/—za cigl) <o MBow, AS
| donnid Lo oo a by ey S

{.
g 4:14,%57 o 4,44[7 e a/m Ao  ~oawrd

7 —wrakeo g

: Moys e tof av bod of Gorae <o Ao
MR wi Love b achue hbase | Ao






TH1S OVERSIZE ITEM HAS BZEN
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' NATIONAL DEFENCE: 4%,
- THE WHOLE TRUTH st

The Truth About |
the Fleet

WHAT THE COUNTRY! :
IS NOT TOLD They Said— SHORTAGE OF

Only three of our capital ehipa
to-day are post-war, The design SHELLS
of the remainder dates from the

days before sireraft attack hod fo

INSIDE STORY OF THE | ;i 1™ S e s s

segards moders Fequirements. has been placed by the negleet of
| PEACE CRISIS M Soeech on Octcbes 35,1535, || AT dfences n resent year,
e e e In succeeding lssues of the ™ Marning
it T Post™ the defects opitomised
Throughout afl these difiouts belew will be subjected to
&nd an=ious weeks 1t has been detalled examination,

HE ** Morning Post ** to-day places before its readers a made abundently clear to us that
full review of this country’s position in the present inter. mﬁmwmw NAYY

; the Bioos
national situation, Continent — that  our wmiu hwm Eﬁ';;‘.ﬁﬁ'aﬁ
| As was stated yesterday, the facts are grave and (s Smng Selien 4p. 2 Sengeimuly au-_:ﬁnt:mm’ et
unpalatable, but they have been collected from unimpeachahle Mr. N Ohambariain, a1 Kelso, Barely stancs ek, Doy was|
sources. It should be emphasised that everything now to be —— ;.hahmnimﬂu for rapid expan-
put before the public is already well known 1o our possible sie  of manufacture of war
: ; The worship of feree in many materis] by private Arms have not
enemies.  Only the British public remains ignorant of the S T e in Been made. and State arsenals are
real state of affairs, and sound judgment of pelicy cannot be look to our own defences, L Naval pevsonnel b serlouily in. |
founded on ignorance of the facts, i m‘;‘:url e M, ;f:,'l.“;ﬁ.',,::'ﬁ ok aad
tronal personnel required. The =)
IN_THE NATIONAL INTEREST Uniess this greas ecusiry of ours :'-T.’:S":n J:xlh ng pirm:l.ir'['
—_— Ci AL INTEREST 1
While the disclosures may be considered distasteful and e 1 1 4y matoriatly svneh o || % sae Bave mot suicient P
| startling, they justify neither panic nor petsimism.  Indeed, it will be nwmm::tmr_:uﬁ 51:1&“, :“:&;li‘“?'ﬂ:‘;" b g e 8
be obvious that it is in the national interest that the facts should be rosgre e o i e farce af mibmarices ar L
properly appreciated and calmly considered—while there is still time preat obligations we haor wnder- h:@ﬁuﬂmﬂﬁﬁm I:El
for the necessary action—rather than that the country should drift “‘":.':“"":'}""_':' ::Milnl i ey ks cexfbmliabie for
unknowingly into real danger, Roger  Kayss, Authors'  Club E Our crolser  and  destroyer.,
The ** Morning Post ™" is confident that onee the public fully diazer, December 4, 1835, m:’ﬂ?:;;h::v“mmn
understands the position, it will give the Government every support - ek sbsolete os obiciescent. f
| in rnps;'hiu; the deficiencics in the nativaal defences, o J:F-.:qu:ﬂn:i E:ﬂmﬁ tﬂ?ﬁuiﬂﬁhﬂ% 1
ous attention is directed to the general review of the whols o vy gl e R Ble B ships which aro so urgently Reeded. |
problem which appears below, and to the further and more detailed m m,'?.?.:':..“ﬂuﬁ‘:,,‘ﬂ:lf T Dur ol supply. in the event of b
. articles which will appear to-morrow and in subsequent fsstes, S B Mhetaiaiy " of s hd etk ¢ ]

|

Melson (o Lady Hamillen (o | | ARMY
n letter wrillen from the 51, TS ML |

ABYSSINIA—AND AFTER George, March 13, 14, and 16, 1. Toduy the Reguisr and Tersi.

1801, lorial armies and reserves, tolal

“I have seldom spoken with greater regret, for my lips are not ‘fn'fﬂ."nm'ﬂd;ﬁ&w““

vet unsealed, Were these troubles over | would make o ease, and |  oniet from the Ammy ressrvs.

guarantee that nol|a man would go info the lobby ogaingtwy. . . J— Do o Yt Siate, Tow fbat Pcbillsation In bringing tse Hegy
MR. BALDWIN, in the House of Commons on December 10, 1935, Protastations of 1orals 10 e Pt onty remcree tae s meenatly the
! af again, Iﬂ‘i%nun.- we, the in Terrilorial Army, Since the

wmlinln. are afrald of an Iallan War, even t:: Militia, vrh:ni WA
L Tventytoue hou before Ms. Bad | sinan war sl contnued I pite of | Bi2oH\CHR 4 Sk Sche i R

7
i
3




is the considered

lrﬂ:u of those in the best position to
tial devel in

mﬁ:nlr.n wud;h?rfn‘:ﬁt:ngk i:nhr:l!ﬁ?ft:

danger, not so much in Ives, bu
because of their probab mqu:f" ;

At no time have ent| that it was worth makin
frr it ML | LRI S BER | e i et o nems
an a ance  w
Q’fjﬁum'mﬂ“ﬂWsi:"Jnﬁﬁt?m“w tJ: u"‘w“d to f_:“;_"““ﬂu mm“w- That alone Jmm. and Ttaly will became an
the Abyssinian conflict; although it has | 15 Paris et s, rtifieation of |ooon "ot antive antagonist. Whatever
Eriny of s mch somen e he | 00 i utcome—tnd the posstily b that
in 208 or -
e Is the Trence Will Not March pe ,:u: -::: ﬂfmi!h ’f{ Rlion
Cuplovable condition | 1n addition, three further considera. | POWe Y e fen  milllon
Elmm“ to-day, Tr'u: BAFEAIN | tions make the position mare serious: 'I'hiﬁtrweﬂmk Eﬂﬂ If:mnmd ."m]mu];
would  ba w.lllllu.mw WHL“.: The first is that it has become inevitable, even if an embarrassing and
provide effective help, that even the | (NCTeasingly clesr that France will expensive war in the Mediterranean is
losses such action would inovitably | Pover fight except in face of a threat | aveided
entall—reiatively small as they might |9f invasion of any of her own terri-| Unless, therefore, immediate ste
well be—would leave this country |'27les. The armies of France will not | are taken to put Hritain's nees
parilously weakenad, march for the mquHﬂm%nIm urdlr.n‘unwilmgh in the weakest
It o Ry Ui b e France is d concerned. ance, | possible €
losses hinmmi:g mh:md t’ﬁ'#:emm liﬂlﬂ!ﬂg 'mhhmm o “h.ln e e
:ﬁmu‘%nthm ¢ would be a the | her relations wi Italhwhnmlhl mmmﬂwmum
L“I?trﬂdﬂuﬂ tvﬂzw!r l:-llﬂ..ﬂ - naabls: Ay by the Government, and they haped
moment to make territorial The second Is that Germany, with| that, if the Hoars-Laval Peace Terms
= i ey de X D R LR SO LT
r pacts has WAr, & SOUFcE o
We Have Most to Lose mnwu:fmmu at| would be stopped and thay would have
nathing
The B the moment—partly, bocause she wishes time to carry out their defence plans.
ritish Empire has more to lose | g wailt and ses who comes Best out of | But when the nature of these terms
ndn m{enut;ergemberﬁf the Le}lmm the present crisis, and partly becauss known, there was a sudden
b ol made it clear to| SN0 belleves that Britain's defances are [and perhaps unprecedented wave of
the Government at, in certain | 5 Weak, and will take so long to repalr, terical P}""m‘“dt‘l ‘gl.'"’r":: lbI'
expected be take mir Sountey will be| inat she need be in ne hurry to enter |7 & time 8 lazge section of the public,
- ohi A el g | o v s o b B it ey i, M
gt e |, Thé third is that while Ttaly became | E4PPOrt to the Government) ¥ the
b th:h know that tjji m fncre ¥ truculent, nmirﬂymbm I..e\-g-aﬁ1 of Nntiuﬁjﬂ;ﬂm threw H“h:ﬁ
Emilhe-t motives—vigo advocate | °F the f;m ﬂ"’ipﬂi hjm | S, of ;puinuprnuvll 15:'1:7;?3.“1 on-
exireine, the Brapive wil b ple 10 e Il oils taors euctant | SSTMONS NuS inorel; even the
. volved, other nations were :
;umﬂ”l‘: of b naer, - the | making it clear that the prospect of “&"hﬁﬁ o b, e
appreclate ; eflective collective 'u&”” was an PP might have excellent reasans,
M ! i ho beli llee. | Husion, Moreover, with the pr?:reu nknown to the public. 1 daratn
tive mu‘:‘tly mmm;h the Tes hnug.lr!:; nfﬂithﬁ b helm E"' ;Fm“i 'pﬁ Eir Samue] Heare's n:f!mwin putttng |
w-ithde who df njt 50 11.'!1':.‘1 'ﬁmt ﬂ"lhat ?ruuh]e;n‘lp e o s e these terms forward.
our ces are inadequate. But the
Government know th:ZulI truth, which "“v“:m g lownd | Behind the Scenes
§ — e
u"ﬁ:m [ mht:!:u.r“hﬂu for a full-blooded peace or & full-| In shis wave of excited feeling, Mr,
obligations. In fact, it is argued by | blooded policy, and It bscame all the Baldwin's famous remark, which s
- competent authorities that Imperative to obtaln peace outsids | quoted at the head of this article, was
mem of ‘the League, with the| the momentarily forgotten, Frantic poli-
{ar-reaching  obligations  entailed, tical -manouvres went on behind the
demands even defences thana | " No! a Ship, Not a Man " lum Sir Samuel Hoare, owing to an

policy of isolation or alliances,
Electoral Mandate

These considerations prompted the
Gwmnmlj B ask for a mandate at
the Gener, ection Mnm our
w But it was- ised that jt

'w. to carry this mandate

into as the

isge

Wore 80 gr
continuance

of the

Sir Samuel Hoare obviously had
these cansiderations in mind when, in
the speech referred to, he stated:

“ We alone have taken these military
rnnuum There is the British Fleet
n the Mediterranean, there are the

Bri relnforcements in Egypl, in
and Aden. L] nm not

not & man

To-day, owing to the weakness of
her armed forces, her puliﬁ:t Geneva
ired highest
motives—has, while failing to stop
or to end the war, antagonised I
and confused Angle-French relations.

AHE‘!‘IMEE Allies

aceldent, delayed in his return to
England, which gave his opponents n
clear start.  As a result. it soon became
clear to the Government that they
were in serious danger of defeat.
Perhaps the Government made a
mistake in not taking the ie more
into their confidence, in which case,

Continued in Nest Column,

il p-
ave

ment ‘:: -

are r 3

been for many years. "

4. All the standard tanks are worn-
out and obsplete.

8 Speclal tanks fo co-operale with
infantry are not yet avallable, nor

are anti-tank guns which are
m-ﬂn.'l for bom1nﬂl a:d = area
defence,

& Cavairy and Infan are using
out-of-date and unrell automa-
tics, judged by modern standards,

7. Under the new scheme, the Army
Ia i considerable number of
machine-guns.

8 With the Increasing mechanisa-
tlon of the Army, It §s more
dependent than ever before on
imported oll. (See Naval position.)

®. There is a very serious deficiency

modern l.'rl“r-::lrﬂ'ﬂt Euns,

10. The Regular Army is deficlent
in anti-aircraft units,

11, There is little or no provisien for
the anti-aircraft defence of any-
w in the eountry except
Greater London,

12. The Territorial Army, which s |-

solely responsible for Home anti-
alreraft defence {gound troops), is
uﬁwg‘undur rength, It also
lacks latest scientific equip-
ment.
AIR FORCE
—_——
1. Our dirength has been allowed to

fall far danger point At
present rates of expansion, Ger-
many will have 2,600 first-line aerc-
lanes by March, 1937, while Great
Itain, with heavy overseas com-
mAchines: of whith only 1 a50 ey
ma o on| w
be lvuf:iﬂl for home defence,
L. The Fleet Air Arm ls inndequate,
3. Other countries have already h

4. The number of stra 1 aero-
dromes in the Empire is inadequate
{lwlﬂs to the small scale of our
subsidised commercial Aying.

5 Our heavy bombers are [nsuff-
clent in numbers relative to ather
types,

8. Qur provision for stimulating and
malntaining technical development
is inadequate.

Continued from Preceding Column,

no doubt, much of the eriticism would
have been withdrawn. But, whatever
the reasons that prompted the Prime
Minister to keep his lips sealed, it is
clear that it would not have been in
the national interest to risk a defeat
at a time of such crisis,

It Is squally clear that criticlem of
any errors In the past Is guite wn-
profitable.  The first sssential is to |
correct the w public  mis |
underatanding  that  deflected  the
Government from their course of
action and has resulted only in the
most dangercus delay.

The second Is to give the Govern-
ment the fullest support in_ any de-
fence measures they may take. The
mmmriy which appears in column
four gives an indication of the
deficiengies that have to be made good
before Britain once lﬁl!n gn take an
effective part in securing the peace of

e world, These deficiencles will be

alt with in detail in succeeding
articles in the “ Morning Post.”

Taken In conjunction with %im

reveal for first

stated above,
time the Innarﬁ of one of the

most critical episodes in recent times.



Paris, January 19-20, 1936.

Review of the Press

Parliement
No sitting in either House today.

Tomorrow afterncon (3 p.m.) the Senate instals
its officers eleoted last week and decides upon its
agenda.

At the same hour tomorrow the Chamber resumes
discussion of the Army Recruiting Act where it left
off at the close of the last session, and commences
deliberation on a long list of various proposals con-
gerning electoral reform, embracing proportional re-
presentation, reduction in the number of deputies,
women's suffrage, eto.

ok

Political Situation

While it was a virtually foregone conclusion as
early as last Friday that Laval's position would be
made untenable this week if the Executive Council of
the Radical-Socialist party decided to impose parlia-
mentary diseipline upon its representatives in the
Chamber %o vote against the Government, thus compel-
ling the withdrawal of its Ministers from the Cabinet,
the press on Saturday and Sunday morning made a valliant
effort to bring public opinion to bear on the Council
in the hope of influencing it not to ftake such a step
at this time.

ECHO DE PARIS, through the pen of Jean Hutln,
warned the Radicals that the original goup d'Angers
had brought no luck to the Left parties, and that
:inthar at the present junoture would prove fatal to

Gl

EXCELSIOR joined in the general admonition of
the Moderate press by making an emphatic assertion fto
the Radicals that a strong movement was already on
foot amo the Moderate groups of the Chamber to refuse
any collaboration with anyone chosen for the premier-
ship from the Left, and that the entire responsibility
for imminent events as a result of the crisis 1t would
provoke would be foreced by the rest of the Chamber upon

& homogeneous Radical Ministry, since no union of the




Left parties would be possible owing to the Socialist
dootrine of non-partioipation in any Government with
any doetrine not socialistic in essence.

This same warning was launched by LE MATIN,
which declared that a Government concentrated about
Radicals as a basis would never be constituted, since
the Moderates would refuse to participate in it and
would be only too happy to join the Opposition in
order to leave with the Left the entire responsibility
of power at this diffiecult moment.

Bailby, in LE JOUR, appeared to be in the know
about Laval's visit to Lebrun just prior to his leaving
Paris, stating rather positively that it was preoisely
to advise the President that he had better start look-
ing for someone to succeed him during his brief absence,

This writer then ironically joins all the other
editors in painting the disaster for which the Radicals
would be given the full oredit. S8ince they wanted so
much %o relieve Laval of power, why should the latter
continue %o do the impossible to hold it? Let them
take it. They evidently had ideas to offer to re-
establish French prestige within and without., The
Front Populaire had, indeed, announced eand published a
program, Surely they wanted to apply it at once, Since
Herriot had remarkably premeditated Laval's overthrow,
i1t was up to him ta.ﬁiquidntn the operation., First of
all, he would aboli the decree-laws and throw the
Budget into a 4-billion franc defieit, and impose fresh
taxation. At the League, as French delegate, he would
display much more zeal even than Eden ever had in
defending Ethiopia. As for the frane, already in a
desperate state, Herriot would edminister the tonie
of devaluation.

PETIT BLEU confirmed every argument in the
foregoing, cautioning the Counecil to think earefully of
the econsequences of its contemplated action, and essur-
ing it that a Radical Cabinet in essence would have
the opposition of practically the entire group of
Moderates, as well as the Socialists, little envious
of sharing either directly or indireetly in the direc-
tion of the country's affairs on the eve of elections,

This paper scouted the possibility of any
Mandel, Bouisson or Flandin Government holding for
any length of time, and predicted with absolute con-
viction that, unless Laval would be able to form a new
Government at once, France would witness terrible

convulsions in an expiring Chamber and a series of



short-lived Cabinets, perhaps three or four before
the elections.

On the other hand, Blum in his Soecialist
POPULAIRE brought all his forece in play to induce
the Radicals to go through with its manoeuvre, Laval
had never really had a majority in the Chamber. Figures
had not been what they appeared to be. Ever since
October the breach between Laval and the Radicals had
been complete and his Government condemned. On two
essential problems, Italian fasciasm end fascist
activities in France, contradietion of polioy between
them was irreconcilable. The presence of Herriot
and the other Radicals during the past three months
in the Cabinet had been a erying falsehood. During
these months the majorities for whioch Herriot's
presence in the Government had served as a pretext
were Talsehoods.

A thin ray of hope was found in FETIT PARISIEN
which was based on the formel declaration on the part
of a large number of Radieal senators and deputies
to the effect that they refused %o believe that their
party would dare take the grave responsibility of
opening a ministeriel erisis at an hour when the
general situation demanded the maximum of prudence.

That Herriot himself eould be expected to exert
his promised effort to frustrate the Couneil's inten-
tion was confirmed by the tone of his own organ, ERE
NOUVELLE, which laid wide open the responsibilities
the party would have to assume: before the end of
March the Treasury would need 4-blllion francs and
before the end of May 7-billions to meet maturities,
to supply the Treasury with funds during a period of
slim tax returns, %o subsidize the financing of pro-
posed national defense plans, meet the requirements of
the 8tate railways, ete, [Eleven-billions would have
to be found in five months, This would have to be the
chief preocccupation of the next Govermnment. As for the
international situation, somes means would have to be
found to put an end %o the Afriecan adventure, and peace
and collective security sought in collaboration with all
France's friends and allies, Great BEritain, Russia, the
Petite- and Balkan-Ententes, If a ministerial crisis
was to be opened, all these problems would remain far
from solution. In such a serious moment the duty of
republicans was not to lose sight of this fact.

ko
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Nevertheless, by this pressure of public opinion
as expressed in the press on Sunday morning, the Council
in the afternoon was unimpressed, and this morning's
papers give a full recital of the progeedings of that
Assembly as they ocourred: Herriot's refusal to be
nominated as President of the party (although he was
later acclaimed as honorary President); Daladier's
eleotion in his place; the formal condemnation of
Laval's poliey; the adoption of unanimous action and
the imposition of strict parliamentary disocipline,
tantamount to an order on its Ministers to leave the
Government.

The Right and Moderate press 1is naturally in-
dignant this morning that its warnings of yesterday had
not been heeded, and the Radicals are their target for
direct shafts of bitter oriticism and vindiotive in
which words are not minced.

Perhaps the most scathing of all is Kerillis, in
ECHO DE PARIS, who has little to say in commentary on
paladier's election, the man who symbolized extremlsm,
violence, and whose hands were still stained with the
blood shed on February éth. "This man is now the
ohief of the Radical party; who wants a common program
with the Socialists and Communists.”

As for the virtual opening of the ministerial
orisis by a vote for unanimous action against Lavel,
Kerillis deories that a Government which had had the
backing of the Chamber in successive sugccessful tests
should be overturned by an unbelievable assembly of
individuals without mendate. "The law has been
violated, and the republican régime condemned.”

Concerning Herriot, Kerillis defends every
attack he has ever made against him, and continues to
brand him for his hypoorisy and cowardice in stabbing
three successive Ministries in the back instead of
fighting openly.

*EEE

Herriot may be said to have undertaken an almost
hopeless and thankless task in attempting, in an
assembly agitated amid constant confusion and disorder,
to induce this militant gathering to dissoclate his
personal action in leaving the Cabinet from that of the
other Radical Ministers. He did, however, make an
effort in that sense, however weak, urging the delegates
to realize that, while they had a perfect right to



i,

establish their dootrine, they should leave their
deputies and Ministers to interpret them freely. He
even evoked the finangial danger.

Deputy Marchandeau brought Herriot's plea
certain substantial backing, declaring that the Radicals
in the Chamber were not sufficient to assure a majority
and that a Radical Government would be inecapable of
enduring, and that as a consequence the party would
present 1tself to the eleotorate with a negative pro-
gram, since collaboration in the Front Populaire was
based on a negation.

Marohandeau's courageous intervention was not
listened to and he was howled down., (He later announced
his intention to resign from the party, and reports
have it that several other deputies = iﬂHﬂ DE FARIS
mentiones a dozen - have declined to obey the orders
of the Couneil and will follow him).

Following is the text of the final motion whieh,
while not directly ordering the Radical Ministers to
resign, obliges them to do so by implieation:

"The Executive Committee expresses to
President Daladier, carried to the head of the
party, its deep-felt confidence, and determina-
tion to serve under him in the interests of the
indispensable unity of the Radical-Socialist

party.

"1t thanks President Herriot for so mag-
nificently defining the Radical party's doctrine
of peace and for fighting so tenaciously to defend
the Republic against faotious leagues.

"It rebukes the abject campaigns directed
against President Herriot by the Right, and
warmly approves the highly conscientious reasons
which dictated his decision to leave the Minilstry.

"It eonfirms that the ideas and methods of
the Premier are in absolute opposition to the
dootrine defined at the Wagram Congress, notably
as concerns the maintenance of external peace
through the Covenant of the League, the maintenance
of civil peace through the effective disarmement
of factious leagues, and the fight against the
erisis through the substitution of labor rights
for capitalism.



"It formally demands, and that forthwith,
unity of action and discipline of vote on the
part of the parliamentary group.

"It expresses confidence in its members of
Parliement and in its militants to apply, in
full and ecordial unity, the doctrine of the
party for the vigilant defense of the Republie
and peace.,"

As pointed out previously, the terms in which
unity of action and parliementary discipline of vote
are couched, while compassing the overthrow of the
lLaval Government by implication, refrains from
asking outright for the instant resignation of the
Radical Ministers, and merely defers the Cabinet's
defeat until a confidence vote on scme question or
other comes up in Parliement, provided the Radical
Ministers do not collectively resign before such a
vote takes place, and provided Laval will not care
to replace them. The motion calling for unity
is an effort to win the votes of those members
of the party who have hitherto remained faithful %o
M. Laval's Government, and thus deprive him of a
majority should a debate be provoked on his return
from Geneva,

L

Thus, first the resignation of Herriot, and then
the decision of the Radical Executive Council, have
put an end to the truce from which the couniry has
benefited since Laval came into office. It is
at the moment difficult to foresee Jjust what form
developments will take during the next few days.

PETIT PARISIEN is of the belief that, just as
soon as Laval returns (either tomorrow morning or
evening) he will have in his hands the resignations
of the Redical Ministers and will then tender the
collective resignation of the Cabinet rather than
face inevitable defeat in the Chamber, but refrains
to venture any prediction as to a successor (Laval's
Government is the tenth of the present legislature
about to close).

Lucien Romier, in FI@ARO suggests only two possl ble
combinations whieh could commend a majority: a parlia-
mentary alliance between the communists, socialists,
Republican Union and Radicel-S8ccialists; or, an
accord between the Republican Union, Radicel-Socialists
and Center groups, with a certain tolerance on the
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part of the Socialists and Cormunists who would
remain, nevertheless, in the Opposition in prineiple.

The first formula, says Romier, does not appear
t0 find many partisans even within those groups them-
selves on the eve of elections., In such & combination
too many responsibilities would be Presented, and each
would run the risk of being consumed by 1ts neighbor.
In faot, if the Communists must gain seats in the next
elections, it 1s certainly not from the Moderates that
they will take them; it is prineipally from the
Socialists that they would win them. If the Socialists
win, they will win first of all over the Radieals,

And certainly the Radicals can hardly win votes from
the Center i they present themselves as allies of
the Communists,

The second formula would place the new Govern-
ment in a singularly precarious situation. In faot,
on the eve of elections, a Republican Union-Radical-
Center combination could not give satisfaction to the
Bolshevik wing of Redicalism, and the Center,

Bailby's fury is summed up in the conclusion
of his oritical editorial direoted against Herriot's
"refined hypocrisy": "Unless Herriot is mede personally
responsible for the crisis by meking him assume the
Premiership in the future Ministry, there is no longer
any Constitution®,

Delpeyrou, in this same paper, does not believe
that Laval, who will be called first to form & new
Cabinet, will consent to do so. In his opinion, the
President will then call upon the man considered
Tresponsible for the crisis - Herriot. Lebrun will
comprehend, however, thet he will have to make Herriot
understand, in asking him to fomm a Cabinet, that the
request to do so will be looked upon with disfavor by
the country, which cannot help but consider him as a
thrice-fold treitor to Governments. The Chief of
State's first preoccupation will be to avoid disturbing
publie peace,

The erisis about to open is Tundamentally
Radical, and even extremist Radical. Therefore,
Deladier should be called. But the street would not
permit 1it, As for Chautemps, the shade of Stavisky
bars the route to him. Boneour? His sufficiency and
insufficiency makes him impossible, As for Bouisson,
it is doubtful whether would a second time abandon
the Presidency of the Chamber to assume power.

o
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André Guérin, in L'OEUVRE, thinks that,
when Laval is asked to form a new Government,
he will suppress the two remeining posts without
portfolio, and drop Marin and Flandin. As for
the Radical-Socialist Ministers, he will simply
offer their portfolios to other Radicals, chosen
emong the 25 or 30 who voted for the Govermmen t
in recent confidence tests. Such a Ministry
can oarry on, according to this observer, with
a majority of some 20 votes. The difficulty
would be in assuring that number of votes. It
should be recalled that these Radicals had up
to the present voted, not for Laval, but for a
National Union Government, or, & truce Government.
Will these deputies, in conflict with their
group, exeluded from their party by virtue of
its order to maintein discipline, rally tomorrow
around such a reveamped Ministry?

ok

Blum is jubilant over the action taken by the
Radical party, which he observes officially
terminates Laval's existence. The eleotion of
Daladier is also a source of joy tc the Socialist
leader, since it consummates the rupture in the
Radical party and carries it further to the Left.
"It will awaken in the popular masses a new
hope," says Blum. "It will orient the party,
during the ensuing weeks, for the eleotoral
campaign, toward that common desire for that
demoocratic defense and social development which
the Front Fopulaire symbolizes.”

EE

From all of the foregoing, it would appear
that the situation will be more or less confused
until Lavael returns from Geneva.



Paris, January 21, 1936,

PERSONAL.
Dear Miss Le Hand:

Will you be good encugh to put the
enclosed confldential letter directly into
the President's hands? It is for him and
for him only.

I trust you are well and remain,

with kindest regards,

Very slncerely yours,
o 'H-‘-‘
Enclosure. 4

Miss Marguerite Le Hand,
Secretary to the Presldent,
The White House,
"!hing‘tﬂn- D. C.
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February 13, 1938.

Dear Jesseti~

That is not only an intenseky interesting le tter
of but also is positive that you can u:' the forest
ﬂiﬂt being by the individual trees. In more
pesainistio moments I have of m-uam to believe, just
a8 you do about Franoe and the French future — yet I always
say to myself thnthg:dmpuﬂul’rmlmﬂm
" out® of i4. 8 optimism, I must frankly confess
has little foundation because of several well-known incidents
in the 4 one hundred and fifty where revolution or
its valent and the some strong individual
have proved the only salvation.

One cannot feel that the whole

f“ is mml%m at any time Wm
gmu' “_l:: becaus I:t goneral m - m:r "
[ e a ean or con—
stitutional representative govermment; but at that time
economics, %8, foreign exchange and industrialiem were
not in the and the em was ten times more simple
than 1% is « In 1914 situation was eighty per ocent
military, and again vastly simpler than today,

As I have told .Ihlﬂ“lﬂrmaglr
concerned about world ploture ever sinoce May, 1933,

one
The armament's race means bankruptoy or war —
there is no possible out from that statement.

l‘g.'lhi b:;iulll st inllhl'l may
peri peace before a m ohaos,

of
udruvor{“ » indeed, %o have oareful
after these and a half years of obeervation.



Those articles and the letter from and are correot

proﬂﬂmmu-hﬂh—..mmm%rh:;:“ :uu:ﬂmth

Spend more money on our Army aAvY. an n nothing

new unless and until inoreases other nations ﬂ lrm:;d
sh Engl

by us absolutely sesential to na lonal defense.
underst that = and, inoidentally, I wish Japan could

could
understand that also.

warm-regards %o you and lMrs, Straus, Keep
mmdwr:{ -

Always sincerely,

Honorable Jesse Isidor S8traus,
American Embassy,

Paris,

France.
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iy warm regards to you and Mrs. Straus,

Always sinoerely,






PARAPHRASE OF TELEGRAM RECEIVED

FROM: American Ewbasey, Paris, France

DATE: June 5, 1938, 2 p.m.

NO.: 480 FROM COOHRAN,

RUBH.

At 11 o'clock this morning Minieter of Finance
Auriol took over his office. I was the first one to
call on him.

Auriol said that the declaration of Blum to be made
tomorrow will survey the general situation, end will
give a summary of the policies of the Government.

Auriol intimated that they plan no immediate eteps in
the financiel or monetary field. Tomorrow no separate
declaration will be made by the Minister of Finance. He
will, within the next ten days or two weeks, reveal prob-
lems and suggestions of the Hinistry of Finance = probably
in and before the Chamber's Finance Committee.

The Minister of Finance mentioned the following
divieion of problems;

Firet. lMonetary; Blum has already declared that
be is against franc devaluation; this was the pledge of
the Popular Front when it came into power. Here the
Situation is at present in Any ways similar to that
which faced President Roosevelt when he was inaugurated,
but Auriol said the big difference is that there hag
elready been one devalustion of the franc. It 18 hie
opinion that 1t is likely there would be & very different

reaetion
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Teaotion in France from a second devaluation compared
with the eingle devaluation in the United States.

Second. Economicy A reflation poliecy, similar to
that of the United States, is to be followed.

Third. TFiscal: The tax guestion will be taken up
immediately, but it will take perhaps two months to
work out a plan.

The first plea which Auriol makes to foreign countries
will be for their cooperation with respeet to frauds in
connection with funde which are held abroad; Ittake it
from this that the flight of capital from France will
be investigated by the Goverament, and an endeavor to
procure its return will be made.

As to & large monetary conference, Auriol said he
had no faith in such an undertaking. A confidential con-
tact with two or three parties is his preference, for the
purpose of seeing if pointe of agreement can be found,
The Minieter of Finance believes that accorde that may
thus be consummated will draw others into agreement more
effeotively than open debate and long discussion in
large international meetings would be likely to do.

The Minister of Finanee told me his immediate task
ie to attend to the cash question of the Treasury. There-

fore



fore tonight he is meeting with the chief of the Ministry's

movement of funds sectiom for the purpose of discussing this
matter.

Auriol expressed sdmiration of the menner the United
States is bringing sbout recovery. He indicated intereet
in having close contact with us while he ie helping to work
out the problem of his own country.

STRAUS.

EA:LWW



Hyde Park, N. Y.,
mgust 5, 1936,
Dear Jesse:-

I am sorry, indeed, that you have got
u!‘h—ﬂdlthﬂﬁhﬁﬂl“ﬂﬂi
away and build up again.

After you get %0 Mt. Kisco and have a
nm-m.u:—wlumunm.n:—u
lunch with us. I expect to be here off and on
for the next two months,

As ever yours,

Honorable Jesse Isidor Strame,

Mt. Kisco,
New York.

P<fFr

Foaea



Paris, July £3, 19386,

SONAL.
Dear Mr. President:
I have been compelled to cesble the State Depertment

that I shsll sail for home on August 5th on the ILE DE
FRANCE. I did this very regretfully because in your last
letter to me you had expressed pleszsure that I would re-
main &t my post as so many of the other chiefs of mission
were at home on leave. However, when my son-in-law, Dr.
Robert L. Levy, arrived here & few days ago in the expecta-
tion of taking a Scandinavian cruise with us, he found that
I was so run down and had lost so much welght and wes so
unfit for work that he insisted that I must get away and
build up., |

As & matter of fact, I have not been feeling well
for some months and the climax came on the French national
holiday, July 14th, when, after the usual review, I top-
pled over in a faint, my first experience of that sort, a

stupid . . .

The President,
The White House,
Washington, D. C.



stupid performence. I don't think there is anything
serious the matter with me but I twice had the grippe
this winter and as & result had some sort of infection
of the liver which apparently kept on weakening me un-
til I finelly lost about twenty pounds.

It seems a great pity that I should be compelled
to give in at this time with the situstion as uncertuin
and mixed &s it 1s and in view of the fact that the
Embassy, due to leaves of absence, is shorthanded, but
the work will be carried on by Mr, EdwinC. Wilson,
Counselor, certeinly with as much energy, industry and
intelligence &s I could give to it, though I fear his
burden will be greater than he should be ssked to carry.
Paris as perhaps one of the most important listening 3
posts in Europe should be rather overstaffed than under-
staffed and it seems & pity that the Personnel Division
in the State Department does not realize this. When I
get home I shall hope thet you may have time to give me
an opportunity to talk with you on this znd other sub-
Jects. ;

I trust that by the time this reaches you, you
will have had &n enjoyable and restful holidey end will
be strengthened for the arduous campaign ahead of you.

Mrs, Straus Jjoins me in kindest regards to you

Very siz%li, %

and Mrs. Roosevelt.
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d# NORTHVIEW
¥ MT. KISCO
HEW YORK
August 18, 1936,
My dear Mr, President, -

When I left Parie at the beginning of
the month, I had hoped to return about the .
first of October. Upon arriving at home, however,
my physicians informed me that I was in a very
run-down condition and that I must have a
complete rest for six monthe. In view of the
fact that there is much work to be done in
Paris at the moment, I feel that it is impera-.
tive to keep the Embassy staff at its full
complement. I, therefore, tender my resignation,
to be accepted immediately or at your pleasure.

Needless to say, I give up my post
with regret. The three and a half years that
I have held it have been filled with enjoyable,
interesting, and instructive experiences. The
career foreign service officers who were
associated with me have won my gratitude and
affection. They gave me the most able and
intelligent assistance that I could have
desired, and I wish particularly to commend
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them to you, as I relinquish my responsi-
bility.

Though my official association with
your administration is, I fear, thus ended,
my interest in the campaign will continue
unabated, and I only wish I were well
enough to take an active part, as I did in
1932. However, all the indications are
favorable and the country will show its
appreciation of your courage, initiative,
and foresight.

Very sincerely,yours,

/

Hyde Park,
New York,
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As ever youwrs,

Homorable Jesse Isidor Strauws,

Northview,

Mt. Kisco,
New York,



720 PARK AVENUE

August 12, 1936.

Dear Mr. President:

On my arrivel last night,
I found yours of August S5th.

The next few weeks I am
told I have to keep pretty quiet and try
to get back a little lost weight.

As soon 28 I feel up to it,
I shall accept your kind invitation and run
up to Hyde Park with Mrs. Straus for lunch.

Apparently, everything is
going as smoothly as you would wish.

I hope you and yours are

Yours a ever,; 2

well.

The President,
Hyde Park,
New York.




MOUNT KISCO
NEW YORK

r &
qj-’\/ i August 26, 1936,
Dear Mr. President,

Thank you so much for the two letters which you
have sent me, the official letter which was given to
the press and the personal letter which you wrote in
Your own hand, Needless to say, I deeply appreciate
the expressions of satisfaction on your part with my
service, which they contain. Of course, if you should
be in this viecinity I should love to see you, but I

do not want to take you ou¥ of your way in these busy

Mﬁaéj

campalgn days.

The President,

The White House,
Washington, D. C.
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