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,..n· '.If ... 1:a6as:ad .._ ... _ ....... , 
of •...WU.. ...... ....... ... warfare llu 
....,. ..ted. Ths inllirution of • aflet·wort " 
UIOCiallont, --· It a bold bid ro ;.....,_ !II. ..al IUid -~ma~ condition of 
til. -..1 wvrtrr. n. Go-1 mates 
hit intellectual and pfi)'Oi<al lmpro.,menr 
lla --' care. In one Corm or anorlwr 
lhl$ idea llu laUD COO( in most COUn• ,,.., On orhet llnct Grear Britain 
has or COline ...... a pio-r in IIOCial lqilla· 
tion ; IUid Germany si- Ioiii before rho War 
I•OJ had an tlabonl& Stare tylltm of wortmcn'< 
lntura~~~» and similar 111dSUm. H~u H!nu 
li intear upon Jivinl his national lnotilurions a 
new Corm. He opposes of count, a• he made 
cloar apln in his tpcec:h laJt niJht, the "inter· 
" nar~ aolidariry" or the wortina<laaac< ; 
lhof'e 'ia 10 be a "DCW _._,;. order." but 11 is IO be oC another ton. He wantJ neither COn· 
...rional SOcialism nor a return to the pre. War 
Nlldilii>na whlcb rile cllicf tndllllrial authority 
in lliot:abincl. Da. HUOI'JGOO. would like IO­
.-otec~. The Nazi leader reprds rhe Ill· _,{ul ftnancial .. bou " and the docile 
facrory.wortcr u bdo""na to lhc pur. The 
........,. 11n1111 actou rlw meers of Berlin yes· 1 rerday ftaunl&d defiance 10 the Nationalist 
__, of lhc Nazi· Narionalltl coalition. 
Tile Hidaril& Nalioaai.SOCialisrs are driven 
forward by rho double lmpul"' of makina tho Slat& idolllical wilh lhoir parry and or fulftUina 
lbe illlpllcaDoa of die .-od parr of rhoir 
b,pboaarad ddo, rho ftnr parr of ,.hic:b, a now 
NalioGalltm, wu celebrated ar PotJdarn six 
..... ..,,aad rho -..ad parr, a - Sc:lcialltm, ,_ay. 

What lhc now Socialism i1 to be did not 
- wilh an, cloarnou from rho Nazi Chicrs lpiiCb. Hua Hnua prowd himlclf once mote ,..l&r u .,._a lhan u direcror of policy. 
He ..-rod his fnrcnrion to inrroduco labour COI•tiprion. Univcnal tervic:e 1n •he ranLs u 
-~ -rters it tnlcndod to -.~ld )OUnl 
Germans of all daoo to~tthcr, and to take the 
place. as a diSCiplinary uni•tt\lt)·. of the militAry 
coeocripc- whicll•u aboh"*' in 1918. Thcte 
.. ,. numerous paNA,.. •n the spcec:h refcrnna 
to oppression from without and the teaalnina 
of miaht from within: and unfortunately. ac 
our Berlin Correopondetll obtcrw1. catchword< 

of lhio _, are - to 1hc - o( a modem German •~ lhan o Mern propamme of -.uct••• wo;;.;;;rt~. - .... ,...,...,. 
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DEPARTMENT OF STATE 

DIVISION OF PROTOCOL 

Julr 10, 1933. 

llMr Colonel llcintrre: 

In ll&rch l aet rou eent oYer to the Departaent a 

letter a4dreeeed t o Pr1noe Fr1edrioh of Prueeia b)' 

the Pree14ent tranam1t ting hie a utogra phed pbotograpn, 

The letter and ita aoooapaniaent were forwarded 

to the Jaerican lmb&eer at Berlin for deliverr a nd the 

Departaent ie now in receipt o f a despatch froa toe 

Ohare' d 1 Affa 1ree ad 1nteria eocloeing Prince Friedrich ' • 

replr whioh you will find herewith. 

lncloeure: 
Froa Pr1ooe Jr1edr1oh of 
Prueei a to the Preeideot. 

PO:OLO: JBI 



CECI LIENHOF 

P OTSDAM 

June 25, 1933 · 

Dear Pr esi dent:-

I want t o give your Excel lency 

sincerest t hanks for your kind letter and 

the wonderful picture which I received with 

the greatest joy . Your Excell ency cannot 

imagine , how i mmensel y I appreciate your 

great kindnes . 

I will never forget t he grant 

t i me and t he hospitali t y I enjoyed in your 

country and I will be t oo glad in accepting 

your very kind invitation to see you in 

Washingt on on t he very next occasion which 

will present itself to me to make annother 

t rip to the United States . 



With my kindest regards and best 

respects also to t:rs . Roosevelt I am always 

yours very sincerely 
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THE CHATHAM 

' ~ 

8o I3. 33. 

Your Excellenc7 1 

B&Yiug ret.llroed tr0111 rq trip abroad I wanted to take the 

liberty in intonaiug Your Excellenc7 that I • back on 

rq Job with the Ford Motor Coarpaey in Detroit. 

I had a moat intereetiug and delightfUl time in Europe. 

11,1 dear Grandfather took the ~•t woDdertul care ot me 

and put me throdgh a very aevare oure in order to restore 

rq health which had been rather delicate. I Just got to 

Gel"IIIID,Y in time to watch u a close spectator the great 

developments which have inaugurated a new ura ill the 

Father land. GeJ'IIan,y is &leo haviug her " Hew Deal •. 

It wu wne ot the greatest eatiatactiona of rq whole lite, 

when I witnessed the hiatorical apeach ot Bitler in the 

Reicut.,, when he could grup the powerfUl hand which 

Jour Excellen~ in the name ot 7our great Nation had 

stretched out in order to help reatore the confidence aDd 

peace ill thie world. I hardl7 could d0111inate rq action 

at that aa.ent knowing that I belonged to those who had 

the great h0110ur ot haviug met Alllerica'agreat IAeder. 

I believe it not to be too assuming it I dere&Sf like 

miiZI,Y mil lions ot rq countr,ymen1 that we DeTer will tor•et 



THE CHAT HAM 

[f) 
MC0N0 eQU\,aYARD AT ,. .... ...._ 

OC'f'lWMT. M tCHIOAN 

this voice of triendahip and understanding which waa raised 

by the President of the United Stat es at one of the moat 

critical momenta in the history of the post war.-

lll'. Henry Ford very kindly i s giving me a moat wonderful 

opportunity to get in closer contact with the enormous coun­

try by sending me out aa a tree lance roadaiDo On this trip, 

which will tate me all over the United states, I shall atu­

dy wr. Ford •s great Organization aa well aa condi tiona at 

large. I am eo happy and thrilled to be able to do this at 

a time, when the whole Nation UDder Your Excellencie• leader­

ship is making an unequalled e ffort to get on it' s t eot again. 

The trip, which will laet until Christmas will end up at 

New York. I would be only too happy i f on my wa:y from Atlanta, 

which is going to be my last atop in the South, I could get 

a chance to see Your Excelency tor e few secollde in Waahington 

and have a short talk. I am very likely to go back to Germ~ 

1n January tor ~ Grandfather •e 75th birtbdq and I do not 

know yet it I shall be able to return to th .. country, beuuae 

my family wante to get me t.Dined to take care of the t•ily 

affaire s ince my br other William r esigned hie rights because 

ot hie marriage. 

My brother Fritzi fortunately i s feeling much better now, 

though hie leg still 1a r ather weat. Ke waa ..tull.)' tickled 

te Jet your picture and hi e brother envi .. e ht., hoping 
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.-coHO eQU...VAIItO AT ~IHOMK 

_,...otT. Mtc.HIOAH 

to gat one too eventual:cy. 

Witb ~ vary beat wiabea and moat respectful r egards 
also f or ura. Rooaevolt 

I am alw~a your a very ai ncera:cy 



TH E UNDER SECRETARY OF STATE 

WASHINGTON 

December 14, 1933. 

Dear Kr. President: 

Wi th reference to the exchange of tele­

g rams with Ambassador Dodd which bas a l ready been 

brought to your attention, I am enclosing a copy 

of another con:idential telegram regarding Germany 's 

position on disarmament which I have just received. 

I t does not seem t hat this calls for any 

reply . I have sent a copy, in paraphrase , to Norman 

Davie in New York. 

Faithfully your s , 

l enclosure. 

The White House . 
;J The President 



THE UNDER S!:CA!:TAAY OF STATE 

WASHINGTON 

4pr1l 24, 1934. 

Dear Kr. Pr esident: 

I feel t hat the information contained 

in thie letter f rom the 4oti ng Commercial 

4ttaohe at Berlin t o Doctor Willard Thorp 

is of suffi cient i mportance and even urgency 

to bri ng to your attention. I n view of the 

bankera 1 meeting wbiob ie scheduled to meet i n 

Berlin in three daye, the l a st paragraph of 

the enclosed letter appears to be of especia l 

si gni fi canoe. 

1 enolo eure. 

The President 

The ilhi te House. 

• ...J.... 
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April 41 1934· 

PERSONAL AND CONFIDENTIAL 

Dr . Vlillard L. Thorp, 
Di rec t or, Bureau of Foreign and Domestic Commerce , 
Washington, D.C . 

Dear Dr . Thorp: 

Subject : American Firms Assisting Germany 's 
Air Armaments. 

Tne subject matter of this le t ter does not 
ordinarily f all within the scope of the Commercial 
Attache ' s office and accordingly I have a lready in­
formed the Embassy and t he Milit ary Attache concern­
ing ever ything that is her ei n contained. Neverthe­
less , the subject is such an impor t ant one and I 
have received a first- hand evidence on it, I believe 
to a greater extent than some of the other Govern-
men t representatives here, so t hat it may be de­
sirabl e for me to submi t this information to the Bureau 
for what use you decide to make of it-

In the last few weeks, several represent ati ves 
of Ameri can aviation companies have discussed with 
me t heir new orders in Germany . The United Aircraf t 
concern, and particularly their Prat t & Whi tney unit , 
have bad a total of six representatives in Germany 
for some t ime . '!'hey a r e selling aviation equi pment, 

principally motor parts, i ncluding crankshafts , cylinder 
heads and other items ~nicb the Germans apparentl y can­
not make satisf actorily . They a r e delivering now 
enough material for about 100 a irplanes per month and 
are increasing thE figure as fast as they can, a s the 
Ger mans ar e bombarding them with cabl es for more speedy 
shipments. In all, they no•1 have or de r s for equip­
ment for 2 , 000 airplanes . A r epresentative of the 
Sperry Gyroscope Company informed me l ast week that 
his firm is deliver ing aut omatic pilots and gyro com­
passes and other aviation instruments here to equip 50 
airplanes per month at the present rate of delivery and 
are speeding up the process. Furthermore, that they 
have sold the manufacturing r ights to the Askania 
Works her e for the manufacture of a number of their de­
vices, including, I believe, some of their fire control 
systems for anti- aircraft guns . 

Today, a representative of the Curtis-Wr i ght 
Company informed me that he is just starting business 
in Germany and hopes to get i n on some good orders . A 
few Curtis-Wright machines have already been sold hare . 
The Douglas Company has a lso had some business here lately. 



,. 
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Altogether, putting things together it seems 
quite clear that Ger~aoy tdll have a fleet of new 
air planes numbering about 2500 a t the completion of 
their present air drive . Thls ought t o be ~obout 
one year from now. This means that Ger 111any will 
be ar med i n the air and under the protection of this 
air ar mament can proceed more sloYily to build up her 
land and sea f orces. Progress i n these other dir ec-
tions is somewhat slower than 1n the a ir army , but 
a good deal is going on nevertheless, for example , 
two weeks ago I wus informed by t he export manager 
of the Ludwig Loewe company of Berlin , manufacturers 
of machine tools, that t hey had some export order s , 
inc luding one from Yugoslavia , for JO million marks 
worth of machinery for making machine guns, that t hey 
are unable to fil l because the German arm1 authorities 
had forbi<:tden the expor t of such machinery, saying 
that t hey needed themselves all that could be made 
here. T'ne Ger.nan firm was trying to get in touch 
wi th Amer ican machine tool lllanufacturers Pratt & Whitney, 
and eventually met a director of that firm who hap­
pened to be in Berli n a t that t i me. The order will 
either go to this firm or t o Vickers in England . 

From my conversations with the American aviation 
r epresentatives it seems that they ar e able to &et 
payments in forei gn exchange for shipments of ai r pl ane 
parts, whereas ordinary business f i r ms are sufferi ng 
the most severe difficulties and in many cases they 
ar e practically embar goes on the import or goods from 
the outside. It seems evi dent that Goering has got 
the ri6ht of way with h is a ir armament program ~nd has 
first call on what foreign exchange the Reichsbank 
can get t oget her . 

Very truly yours. 

Douglas !diller 
Acting Commercial A~ tache . 
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Dear Kr. Presidents 

DEPARTM ENT OF STATE 
WASHINGTON 

June 5 , 1934, 

It occurs to me that it may be of interest to 

you to glance through some excerpts of despatches ---
and privat e lett ers written by Kr. Messersmith 

shortly before he left Berlin for hie new poet. 

I am enclosing a memorandum from the Office 

of the loonomio Adviser with regard to direct 

trade interchange• with the German Government 

at the present time. I feel t hat the substance 

of this memorandum is of sufficient importance to 

suggest that you may find it well worth while to 

glance through it. 

Kr. Messersmith is definitely of the opinion 

that the Hitler regime is in far more serious 

straits than is generally realized and, as he 

puts it, 1 there are only two way1 out which the 

Germane oan sse. The one is by negotiation of 

very favorable agreemen's with the major sup­

pliers of raw materials, and the other through 

the getting of credits. 

With 

The Pree1dent 

The Wh1 te House. 



a 

1W1~ rupeot to the f1ret way out, Gel'll&ny hae 

already ooadlu4e4 a oone1derable uuaber of agreeaente 

w1 th her 111p0rh; but ~eee 4o not ueure her of ~· 

•jor euppl.iee of raw •teriale which ehe needa and 

4o not open to her for her exporte the •jor •rkeh 

whioh ehe needa deeperately ••• I think they etill be­

lieve that we are eo eager to find an outlet for our 

agricultural eurplue and that agricultural interute 

oan exert woh a preewre on our Oonrnment, that an 

agreaeent nr:r favorable to th• would be ll&de by ue. 

•!be aeoond. way out would be through ora41 ta •. . , 

and. I rather think that the Qoyernment will plaoe ite 

ma1n rel1anoe in ~at. 8ohaoht wante a ored1 t fro• ue 

tor the purpoee of propp1~ up a regiH whioh lit daily 

by 1t1 aota and by tho•• ot a Party, whioh 1 t 11 frank­

ly proola1M4 il ~e 8tah, d1eor1a1nat1~ agalnet 

.berioan 111p0rte and. .berioan intereata in Oeraany 

guaranteed by treaty and international praotioe, He 

wante a ored1 t fro• ua to help a regiae wh1 oh, by ita 

own aote, ie deetroying ite oapaoit:r to repay.• 

Quotationa froa a etill later latter! 

1!he aouteneee of the export and the raw aaterial 

quut1on hae done 110re than &DJ' o~er li~le factor to 

bri~ 
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brin& a realization of the dangers to the regiae. !be 

intelligent foreign obeerYere here who in Deo .. ber f elt 

that the regiae aight laet are now, so far ae I O&D eee, 

a UD1 t in bel1n1.ng that it oannot continue for more than 

five or six monthe at the moat. I talked laet eveDiDg 

With the beet informed of the American oorreepondente 

here and the ens who hae wide &Dd close contac t With the 

higheet leader• of the Party, and he wae Yery direct in 

hie etatement that they would be finished i n five or six 

110nths, unlees help coaee to the reg1.ae from the outside 

which will prop 1t1 fallin& prestige in the country and 

which Will provide the r .. materials which they have to 

have. I have information ehowtng that bueineu men in 

various parte of the country who haYI been rendering lip 

eervioe to t he present tegiae for varioue reaeone are now 

being more out epoken and have lost all confidence •.... 

Bohaoht can hardly agree to pay anything, beoauee if he 

dose, it is praotioal. l y certain that he can't pay anywar. 

If he did agree to pay and if they oould pay, I u eure 

the agreement wouldn 1 t be of any uee, f or the seoondary 

people in control here are not going to permit any ex­

change to be ueed for intereet paymente. Their only 

hope ie t o try t o foroe ue into some agreement by whioh 

t hey pay nothing and the bankers promiee to uee their 

influence to get oredi te for raw material.• and to add 

credit 



credit or bilateral agreements through which Germany 

will pay for raw material& with export• of finished 

goods. I reali£e thoroughly that we want an outlet 

for raw materials and that Germany ia potentially one 

of our beat ouetomera for auoh materiale; but I am con­

vinced that anything that we do now, directly or in­

directly, will be of no real help to ue and will merely 

aid to maintain a regime wbioh ia begi nning to totter, 

and that the only hope for Europe, and for ue all, ia 

that this regime doea fall eo that i t may be replaced 

by a Government with which we oan deal in the ordinary 

way • ..• Aa I aee it, we have nothing to lose and every­

thing to gain by a policy of waiting.• 



DEPARTMENT Of' STATE 

OFFICE OF THE ECONOMIC ADVISER 

llEI.I ORAliDU!.I 

June 4, 1934 . 

Econom.ic Qoneiderations regarding the 
Desirability of entering into Direct Trade Interchanges 

with the German Goyernment at the Present Time 

(1) The elementa of recent German co~~eroial 

policy (of which the chief factors have been quotas 

often est~blisbed on arbitrary bases, the creation 

of state monopolies !or import, treaties giving arbi­

trary and sometimes discriminatory rights to imoort, 

and restrictions on exchanges) have deprived our 

most-favored-nation tre~ty with Ger many of effective­

ness . The Gerrnan Government refused an invitation 

extended by this Government some months ago to mu­

tually define moat-favored-nation rights . 

(2) In regard to the commodity moat often men­

tioned, lard, the German Government has (a) created 

a monopoly !or dealing in all fats, which monopoly 

strives to develop home supplies to the utmost, 

regardless of price, and (b) in treaties signed with 

other countries has given these other countri es 

quotas for lard import more favorable t han those 

allotted 
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allotted to the United States (this is measured by 

reference to previous trade). Thus, if we were given 

an increased opportunity for lard export , it would 

merely be restoring a par t of the t rade opportunities 

we are entitled to under the t reaty . 

(3) If the German Government f inds that by 

harsh and discriminatory curt ailment of shipments 

of American goods , it can secure as a consequence 

special concessions in the American market, it is 

almost certain t hat existing curtailment will be 

maintained and possibly extended w1 th the German Gov­

ernment asking for special market opportunities or 

special credits. 

(4) I f we deal with the German Government on 

this basis , it is quite possible that other European 

countries will feel that Germany has gained an ad­

vantage and will seek to impose the same conditi ons 

for continuation of American t r ade. In short, deal­

ing with Germany on this basis might open the way t o 

having much of our trade deliberately shut off and 

t hen only having it restored for special and directly 

compensating 
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compensating concessions . The European countries which 

consider t heir trade balances wi t h us to be unfavorable 

ar e likel y to believe t hat much more oan be gained this 

way than by merely entering into ordinary r eci procal 

treat ies wi th us . 

( 5) It "auld be difficult to promise an expan­

sion of the American market for any substantial quan­

ti ty of German goods -- {a) because so many of Germany ' s 

goods are competi t ive wi t h American products, and 

{b) beca.use of the widespread boycot t an German goods 

in t hi s country . 

{6) Fai l i ng the abilit y to quickly increa se the 

market for German goods , we would be l ikel y to be 

call ed upon t o extend credit to the Ger man Gover nment. 

As bear ing an t hat i t may be remembered (a) there 

would be a great number of prior claims on the r e­

sources of t he Ger man Government , so that al l German 

Government paper woul d have a ver y dubious credit 

s t anding; (b) Germany has defaulted on the payment of 

most of the long t er m government securities held i n 

t his countr y . 

( 7) 

\ 
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The formulation of any special trade agree­
the Oerman Government at the present time, 

even thou0 h the scope of the agreement is small , is 
not apt to increase the fr iendliness in economic mattere 
of those European countries which are at present op­
posed to Oerman policies. 

(8) It i s probable that the German Government's 
interest in the transaction is not so much a calcula-
tion that its trade situation would be &reatly eased 
thereby as (a) the knowledge that any special arrange­
ment of this type with the American Oovernoent would 
enhance the pr estige of the Hitler Government, (b) 
perhaps form the beginning of a credit arrangement, 
and (c) creat e a ~enerally advantageous bargaining 

' position yis=a-yis the United States, divested of 
treaty obligations . 

(9) It may be added, in conclusion, t hat over a 
period of time, even as short as six months , it would 
be difficult, if not impossible, for Germany to get 
along without a large par t of the raw materials now 
;:>urchased from the United States. 

E:A:HF: DJW/LEW 



T HI!: SI!:CRI:TARY OF STATE 

WMHI NOTON 

Deo«:~ber 14, 1934. 

Wy dear Ur. President : 

With reference to the proposed German ootton 

deal, 'llhioh ie in the natuze of a bartering transaction, 

it ie the function of the State Department to concern 

itself only in so far as the proposed transaction 

affects the general trade agreements progr am which we 

have undertaken, our commercial policy, and our general 

foreign relatione. The Department only offers auoh 

comment and i nformation aa may be in the main supple­

mental to that already poaeeaeed by government offici als 

dealing immediately with this proposal, and such aa 

may be deemed of value to the President and other 

governmental agencies concerned i n making a final 

decision. 

naturally, the State Department must deal with 

b road policies and broad trade methode rather than 

with individual projects or individual barter transactions 

or 

The President, 
REGR w The 'llhite House. u..u '-'- ..:L~.,.SIFIEO 
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or limited transactions, especially those partaking of 

a bartering nature. It is the policy of the State De­

partment to maintain the broad general policy and practice, 

as nearly as possible, of the doctrine of equality of 

commercial and industrial treatment , and hence, of 

opposition to its violation by the numerous sorts of 

discriminations and preferences well known to the public. 

This doctrine is the corner stone of our present 

foreign policy and of our reciprocal trade agreement 

program; it is the basis of our repeated protests to 

Germany , in particul ar, against her discriminations against 

us and the prelerenoes recently granted to other co~ 

tries and their nat ionals, with respect both to the 

payment of debt service and to t rade. 

I f exceptions are made t o the most-favored­

nation policy of equality, it should be made only in 

case of emergency and temporary conditions and upon 

tho roughly considered decisions. This rule should not, 

of course, minimize the important needs of export 

markets for our various burdensome agricul ture.l and 

other surpluses, but instead these needs should at all 

times be duly considered. 

The sole purpose of t he present program of 

reciprocity trade agreements is to provide as rapidly as 

possible in 



/ in & broad way for tbe exportation !&Oilitiee especially !or 

our more burdeneome eurplueee, euob u cotton, tobacco, 

l&rd and other bog produote, wheat, autoaobilee, etc~ etc. 

It is belieYid tb&t tbe one aoet effeotiYI way to &ccomplilb 

tbil Yit&lly important objeotiYI i1 to maintain and promote 

& policy of gradually reducing diecriain&tiona and pre!er­

enoel and increaeing equ&li ty o! trade and co-erci&l 

treatment, and tb&t tbe maintenance o! tbie attitude in tbe 

public mind o! tbe world il all-important. 

Tbe experience and attitude of the State De­

partment toward Germany einoe the spring o! 1934 b&e 

bien in brief &e follows: When Oeraany wae openly pl&nDing 

and practic ing default. on ber ta,ooo,ooo,ooo of debt 

due in the United State1, ebe &t t be ease time approached 

tbe State Department acre than once with a pro!eeaed 

propoe&l to agree on & nn trade arrangeaent. It wu 

not poeeible &t that early etage on account of tbe 

tariff situation and certai n other conditione, for 

our OonrnMnt to take up tbe a&tter, eyen if it bed 

bien willing to ignore euob diecriainatione &I tbe wboll­

eale debt default to our national• while paying national• 

of 
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of other countries, and also discriminating against 

our commerce with her. I courteously replied on each 

occasion expressing the desire of this Government in 

avery feasible manner and as early as feasible to enter 

upon satisfactory trade arrangements with all countries 

so disposed, and that Germany in this respect was placed 

in the same deferred class with England, Canada, and 

a majority of the nations of the world. 

Germany, during the past summer, repeated her 

trade agreement proposals as stated, but, while payi ng 

other countries both her debt and trade balances, she 

flouted our nationals and declined in any trade oonverea.­

tione that might take place to indicate with the slightest 

definiteness or detail or method any terms to which she 

might agree, either to pay our nationals or to cease 

discriminating against our commerce under our commercial 

treaty with her. 

In the meantime reports constantly came to 

the Department to the effect that we would in any event 

be forced to sell Germany our cotton and perhaps some 

copper, lard, eta. The Department at the BBille t •ime 

strongly believed, as it still does, that the reverse 

was true and that Germany would first be forced t o buy 

at least 5001 000 bales of cotton from the United States, 

and 
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and that ebe could and would pay cub for it, ae ehe 

wu pro.ptly paying caeh for i•enee are .. ent and 

•itall)' deeirable producte, 

It waa in theee c irouaetancee that the State 

Departaent, eince laat epring, baa not undertaken either 

a epecial or general trade arrange•nt with Genany, 

but w1 th the etrong belie f , aa eta t ed, that Ger~~any 

within a reaeonable ti•e would find i t neceeeary to make 

the purchaen fro• ue tor caah, the DepartMnt baa 

gone forward wi th ite plana to pr oaote a l)'ete• of 

reciprocal trade agreemente bottomed on equality rather 

than dieorimination, !hie incluc1ee Brasil and nu.eroue 

other countriee with whoa con•ereatione eoae ti•e ago 

had reached an ad•anoec1 stage of unc1eretanc11ng, 

Thie progr .. and th1e poli cy ha•e been con­

etanur thrust in the face of Oeraanr, of Japan, a nd 

ot her oountriee whi ch eeeM d bent on preference• and 

dieorlainaUone, espe cially againet ue. !hie broad aDd 

ooneietent oouree ie calculated to a.o1d g1•1ng any country 

any gr oQnd or pretext to diecr1m1nate, auch l eee dr 1•ing 

1t to do eo, 

It wae in t he foregoing cirouaetance• that the 

proposed cotton deal caae to t he notice of the State 

Depart•nt two or three weeki aco. In •lew of what haa 

been ea1d abo•e it 11 not neceeearr to elaborate furthe r 

upon the effect• of the propo"d .. al. 
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F&ith!ully youra, 



~ - z;:s ~ 
C~S~~IONS RELATIVE TO THE PROPOSED 

GERMAN COTTON DEAL 

1 . The plan would eeriouely endanger our trade 

agreements pr ogram. 

2 . If we enter into a special preferential arrange-

ment of this character , other cotton export countries, 

like Brazil, will be compelled to seek similar pref erent ial 

arrangements in the German market. Brazil has already 

expressed grave concern with regard t o this proposal . 

3 . It German fertilizer is given preferential t reat­

ment in ou.r market , such as t his plan would orovide, Chile 

would be compelled to dump nitrates in our market. Repre­

sentations to this effect have already been made by the 

Chilean Ambassador , Will we be able to apply the anti­

dumping law against Chile while admitting German fertilizer 

at prices below t he officia l reichsmark rate ? 

4 . The plan would d i scriminate against other gold 

standard countries and given special preference to German 

expor ts to the United States through the sale of reich s­

marks at a discount . If we seek and grant preferential . 

treatment, can we seek equali t y of t reat ment tor our com­

merce and nationals tram other countries? 

5 , The proposed pl an is a devi c e to undo, in part, 

t he devalua t ion of the dollar. 

6 . The eale ot German marks at a considerable die-

count ie l i kely to exert a depressional influence on 

American 



- 2 -

American prices and seriouely affect t hose Amer i can 

industries whi ch would be subjected, under this pl an, 

t o sharp German competition . 

7 . On t op of her gross diScr i mination of Ame1•1can 

nationals , thi e deal would make a very good trade bargain 

for Germany , but wi th little gain and l arge risks for the 

United States . 

8 . There is no assurance that the suggested 

800, 000 bales can, under t he proposed plan, be sold t o 

Germany, since cotton exporters might not , in fact , be 

able to get dollar exchange . 

9 . I t should be noted also that even though the 

plan does not break down, there 1e no assurance that 

American cotton exporters wil l not be forced to sell 

cotton at a lose. 

10. At tent i on should, moreover , be called to the 

f act that the United States Government , through the 

Export- Import Bank, stands to suffer what may amount to 

subst antial losses . 

11 . Lf this plan goes through, woul d the Treasury 

be able to apply the anti-dumpi ng law to s imi lar deals 

privately arranged and pri vately financed? 

12. The proposed plan is almost certain to engender 

ex t r eme r e sentment among that l arge section ofthe Am erican 

• public which i s v i olently opposed to the Hitler regime . 

A-S/ T: AHH :BLC 



ELABORATION OF' PO!lf'l'S MAllE IN Stn.IMAHY DRAFT 

ON Till> PROPOS!'.'D GEHI!AN COTTOII m:AL 

. 
1 . The Interdepartmentnl Trade Agreements Committee 

after thorough study of the proposed plan has reached the 

conclusion that t he proposed plan is not only economically 

unaound but woul d also militate seriously against the 

success of t he wholo trade agreements program. Indeed, 

countries may refuse to conclude agreements with us if 

the concessions are nullified by special preferential 

arrangements such as that contemplated in the German deal. 

2 . This Government has already made definite proposals 

to Brazil involvi~ joint declaration by both Governments 

against special preferent ial arrangements by either party 

and taking a stand for the principle o f tho open door in 

commerce and equality of treatment. Indeed, we have 

pressed Brazil to refrain from making special preferential 

arrangements with Germany. In consequence, Brazil out off 

negotiations with Germany pending the conclusion of the 

trade agree~nt with the United States . The representatives 

of the Brazilian Government now say that if we conclude the 

proposed cotton deal with Germany, they will not be able 

to make the proposed agreement with the United States, and 

will themselves be compelled to enter into the preferential 

arrangements with Germany which had earlier been contempl ated. 

On 
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0n tho other hand, should we refrain from the proposed Gorman 

cotton deal , Brazil hae indicated willingness to proceed 

along the linea of our original proposal . 

3 . The concern of the representativoe of the Chilean 

Government with respect to the discrimination against their 

nitrates in case the German fertilizer is given preferential 

treatment , as •,yould be the case under tho proposed cotton 

deal, is indicative of the character of protests which rrAY 

be expected from other countries, 

4. How will other gold standard countries look upon a 

plan which discriminates in favor of the German mark; which 

in some measure reestablishes the old dollar value of the 

mark while at the same time gold currencies are selling 

at the devalued dollar rate. If the plan ia limited to 

Germany, it would amount to definite discrimination in 

favor of Gor~an exporters as against exporters of gold 

standard countries . If it is argued tt.at we might offer 

to make a similar arrange~ont with any of tho cold standard 

countries , it would still be true that such a plan would 

not , in fact , give equali ty of t reatmont to all countries 

unless, indeed, each of the gold standard countries were 

as urgently 1n need of the cotton at premium prices as !a 

the case with Germany . 

5 . The proposed plari is a device to undo , in part, the 

devaluation of the dollar . Vlhatever advantages have accrued 

to the United States because of devaluation , whether in 

terms 
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terma of the adjus~ent of d~stic prices or or stimulus 

to export trade , to •d to be l ost vis- a - vis Germany . The 

device aims to establish a special depreciate \ German mark, 

and this , of couroe , implies a corresponding appreciation 

of the dollar ln terms of the German mark. 

6 . The snle of Ocrnw.n marks at a considerable discount 

is l ike ly to asaert 11 depressional infl uence on American 

prices and seriously nffect those American industries which 

are subject to sharp :lorman competition . The po11er to sell 

marks at a l arge discount might have a considerable effect 

upon a wide range of American prices . The sale of German 

marks at a discount or 41 percent would be equivalent to a 

ki nd of dumping , whlch mioht represent a serious competitive 

threat for many American industries . Consideration needs 

to be give n to tho political implications involved in this 

threatened intensified Oermo.n competi tion. Substantially 

the same result wo·~l<l , to be sure , follow !'rom an open 

deprecia tion or the German mark. But there is the important 

difference that , under the proposed plan, tho depreciation 

of the mark wo.:ld be actively promoted by O'.ll' own action, 

and , therefore , any unfavorable reaction upon our own 

i~dustries could be charged directly to our own Government . 

7. The proposed plan 1s clear l y t o Germany 1 a advanta.~e , 

but offers little advantage and many disadvantnges for the 

United States . Ir Germany secure s a preferred market for 

her 
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her exports , in exchange for tho one American product which 

her economy vitally needs and must have even at premium 

prices , she will have made a very good trade bargain indeed, 

on top of her gross discrimination of American national s . 

In the extraordinarily difficult position in which Ger­

many f inds herself because of her prevailing balance of 

payments , Germany will be compelled to strain herself to 

the utmost to rigorously curtail i mports . If, despite this 

fact, she is willing to pay premium prices for knerican 

cotton , it is clear that this import is of extraordinary 

value to her . Were it not for the fact that we have a 

commodity such as cotton, which is so essential to the 

economy of Germany , it would be quite impossibl e to adopt 

this peculiar device by means of which exports from Germany 

to the United States are , in effect, subsidized. It is 

to be noted that while the proposed pl an, on the one side , 

is said to faci li tate cotton exports to Ge rmany because 

more dollar exchange will be made available to Germany 

through her addi tional exports to this country under the 

proposed subsidy, on the other side cotton exports to 

Germany are , under t he plan , penal ized by the premium price 

of 22-1/2 percent which must be paid . It is by no means 

certain that the disadvantages of the premium price may not 

outweigh such advantage as may accrue from the expected 

increased dollar exchange made available t o Germany through 

increased exports to the United States . 

If 
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If Germany is compelled to pay a higher price tor 
cotton, the cost or Gorman cotton manufactures for export 

will increase . In consequence , either the German Govern­
ment will be compelled to sub31d1zo the export or cotton 
textiles , or else Oer:an exports or cotton textiles will 
decline . In the first case, Germany would be engaged in 

competiti ve dumpi ng in the world market, including our own; 
in the second case , she would be compelled to buy loss from 
abroad, including American products . 

e. Despite the commit~ent on the part of the German 
Import Company to buy 800, 000 bales , thoro is no assurance, 
under tho pl an, that this amount of cotton will, in fact , 
be sold. This istrue for the reason that while the German 
Import Company mey be prepared to buy the cotton, American 

cotton exporters will not sell the cotton unless they can 
ge t dollar payments . The plan does not insure dollar 

payments for the reason that sho•lld the Export-Import 

Bank be unable to sell the accumulated marks at • • 2382 or 
more , no dollars would bo available in the Cotton Shippers 

Exchange Fund, from which American cotton exporters 

could get dollar payments. 

9. There is no assurance that the American cotton 

exporter will , in fact , get the prevailing U. s. market 

price in terms of dollars for his cotton. Should it turn 

out 
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out that tho roicbamarka are sold by tho Export-Import 

Sank at a rate below $ . ~45, tho cotton shipper would not 

be able to go t tho prevailing market price for hia cotton 

in terms of dollars . Should tho marks sel l at aa low as 

$ . 2382 , the cotton shipper would obtain, in dollaro, 

15 percent less than tho U. S. market price . In this 

event, not only would Gorman goods be dumped in thia 

country, but ~lao, on the other side, cotton wo•ud be 

dumped in Ge~y, since the American cotton exporter would 

bo laying down cotton in Germany at a lower price than that 

prevail ing in tho United States. 

10. Attention should, moreover , be calla~ to tho 

fact that the United Statoa Government , through the Export~ 

Import Bank, stando to suffer what may amount to eerioua 

l osses . Onder the plan, the Export- Import Bank engages 

to convert roichsmarks into dollars at tho average rate 

at which it sold relchamarks on the preceding day. The 

new re1chsmarks thus purchased may, however, havo to be 

sacrificed subsequently at a very considerable loss. 

11. The question may be raised whether the Treasury, 

by refraining from applying tho anti- dumping law to 

American importers of Gor man goods who have purchased ro1chs­

marks from tho Expor t - Import Bank, thereby also co~nits 

itself to refrain from applying the anti -dumping law with 

respect to importers of Gorman goods who have bought 

blocked 



b l ocked marks at a discount and o ther devices desi gned to 

subsidize German exports to this countr y . 

12, Consideration may a lso be given to the resentment 

which the proposed plo.n would likely arouse among that 

large section of the American public whi ch is violently 

opposed to the Hitler regime , and which would view with 

grave disfavor any plan that helped t o bolster the economic 

stability of that regime . 

A- S/T:AHH:VBL 



ADDENDUl4 TO llEI.!ORANDUl4 ON PROPOSED GERliAN COTTON DEAL 

l . Brief Summar;! of Pro~osed Plan. 

The German Import Company agrees that the purchase 

price of the cotton acqui red in the t1ni ted States under t he 

proposed plan shall be the domestic market price plus a pre-

mium of 22-l/2 percent. The German Import Company agrees 

that the purchase pri ce shall be payable in the fol lowing 

manner : (a) 25 percent of the purchase price shall be 

paid in United States dollars; end (b) ?5 percent of the 

purchase price shell be paid in t erms of r e i ohsmarks com­

puted at the off1c1~1 rate of $ . 4033 . 

The German Import Company agrees to deposit to the 

credit of the Export- Import Bank re i chsmarks covering ?6 

percent of the purchase price . The Export-Import Bank 

intends to convert the reichsmarke t hus received into United 

States dollars f or the benefit of ~~erican cot t on exporters . 

This conversion woul d be accomplished i n the follow­

ing manner: In the fir st instance, the German Import 

Company agrees to deposit to the credit of the Export-Import 

Bank 1 , 000, 000 reichemarks . The Export- Import Bank would 

sell these retchemarks to American importers f or use ex­

clusively in payment of German products i mported into the 

Uni ted States. The Export - Import Bank may sell these reichs-

marks 
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aarka at such rate1 a1 it cay determine but in no evant at 

a rate lese than u.s. 1 , 2382 . The doller proceed• der,ved 

!rom the eala or theee reiohemarka shall be deposited by t he 

Export-Import Bank in a separate account designated a1 

"Cotton Shippera Exchange Fund . • F'rom this tund, the Export­

Import B~nk would t hen convert into dollare, tor t he benefit 

of American cotton exporters, the reichemarke received in 

payment or cotton shipment& to the German Import Company . 

The conversion rate t o ootton exporters would vary !rom day 

to day according to the average rate at which r~ich1marks 

had been sold by the Export-Import Bank to American importers 

ot German goode on the preceding day. 

Ae explained above, with every shipment or American 

cotton the German Impor t Company agrees to deposi t reiche­

marke covering 75 percent or t he purchase price to the credit 

or the Export-Import Bank . The American cotton shi pper then 

craws upon the Export-Impor t Bank in reichsmarks, and at the 

same time, requests the Export-Imoort Bank to convert reichs­

marks into United States dollars in the manner Just described. 

Thus, a revolving fund is set in operation . As the Export­

Import Bank sella reichamarka to American importers or German 

goode, dollare thus obtained are exchanged !or new reiohemarks 

created by further cotton 1hipments , The Export-Import Bank, 

however, does not agree to convert r e ichsmarka into dollars 

tor 



for the benefit of cotton eh1ppere unlese dollar• are 

already available in the Cotton Shipper& Exchange Fund. 

In other worda, should the Export- Import Bank find t t ill­

possible to &ell the reichamarke even at the low dollar 

price or $. 2382, cotton shippers would find it impossible 

to get payment in terms or American money . 

2. The Purpose ot the Pl an. 

Prom the American standpoint, the plan ia designed 

to fscilitate the export or cotton to Germany. The argu­

.oent 1e made by Gercany that she cannot continue to buY 

cotton from the United States unless abe can find the nece~ 

sary dollar exchange through exports to the United States . 

From the German atandpoJnt, the plan ls deaigntd to facil i ­

tate Ger man exports by me~ns of a device which, in effect, 

subsidizes German exports to the United Statee. 

Germany haa hitherto eou~t to stimulate German 

exports by means or tbe discount on tbe varioue varieties 

of blocked marka . Foreign holders or German securities 

have , in ef fect, been called upon to subsidize German exports 

through the device of thediscount on blocked marks , and 

also throu~ the profits realized from the purchaae or 

German securities tn foreign countries at a discount. 

There hae been acme discussion or a general plan 

to tax all German importers and use the funds so derived 

to subsidize directly German exports . The proposed plan 

18 



_,_ 
la a special rorm or a tax on German lmporterr designed to 

subsidi ze Gorman expor t s, the tax 1n this case being limited 
to the importers ot American cotton, the eube1dy being 

applied to German exports to the United States . This subsidy 

takes the f orm nr a sale ot German marke to American importers 

at 11 discount , thereby enabling them to buy Ger man goode at 

a favorable dollar rate . 

A- 8/T:AHH:BLC 
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Vienna , December 21, 1934. 

Dear tlr . President : 

I msh to tell you how appreciati ve I 
am, as well as all of us in the Fore i gn 
Service family here in Vienna , of your very 
thoughtful and gener ous letter of I~ovember 
19 , g iving us your Chri s tmas and new Year ' s 
greetings . 

All of us here , and I am sure t he 
Foreign Service as a whole everywhere, are 
de eply grateful to you for the under standing 
11hic h you have shmm of t he needs of the 
Service and of its problems , as well as of 
the very r eal support which you have given 
to the Service . VIe knOI7 the hi gh ideals 
of public service \7hich you hold , and t ee 
courageous manner in which you carry a 
burden such as p r obably none of your 
predecessor s in your high of fice has had to 
carry . It is an encouraging example to 
all of us to meet our responsibilities in 
the Foreign Service , which are probably 
more vi tal now than at any time in the past . 

Your gener ous support and appreciation 
are very real encouragement to every member 
of the Service , and I should like again to 

President Frankl in D. Roosevelt , 
The 17hi te House , 

Washington , D. c. 
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say how deeply grateful we all are here, 
and at the s8I.l8 t11ue expre ss to you snd 
~s . Roosevelt our respectful end heart­
tel t w1s11es for a happy Christmas season f or you and your family an:l for a nev; 
year filled w1 th good t hinge . 

Be H e ve r.e , 

ver y respe ctfully yours , 

I 

. ' 
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I 

s/dence (.since long before lle cane to pouer) 16 Prln::re­

.centenplat:: . ffla ~ audience I.JQ3 preceded ar.J concluJed IJ:; 

two good or11:ns, eacll tal-en f r o . .., tile u~r?J best tlla t Qer nanv 

has e!Je>· produced - l!fnrlttnbllr!J and 31sf'la rck .~ State 

Secrcta r v:.! e I sane r (long l!tnJ~nburg 1s closest a.a­

slstant) came to j'etcb. Me .~ro/.1 mv hotel In an auto,.,obl l e 

belo>lg lng to the deceased Field /.!arshal , ultlle nv audience \ 

closed bl!l!itler sl".oLJin.o l':e lenbac.'l's J lne::Jt picture of 

.31snarclr, ltang t ng ri ght acro::s Jro'!l tlt e deslr uher tJ he wrl tea! 

let l'le J•trst of all .rranld:; con,fess that tlt!s will not pro .,._ 

~ a journalistic tnteruiet.J with Gernan:; ' s Chi ef oJ State . 

It merelv narr ates a Jor e i gner 's v i S It to an zmdenlablV 

g r eat Zeader1 and telltJ tlu1 impress i on he mada upon th i s par-

tlcular outMder . He was good enou;lz to retain ne for an hour 

an'i ten minutesJao r:an!l thi npa t.Jere dtacuesad) sone ol til t ch 

It woul.J bot!: be I ndiscreet and dlslurteou.:J to r eport . 
1\ 

'?here waa no O/_/'!c i al non.Jense or exaggerc'! ton about a r rt-
§J:t.. 

ual 1 r flceptton1 or departure - no ar med "'!en fr. un f./orn,...Outelti.E~ 

~a member o.f tlte so-ca I/ ad Storm troopers (all I n :Jlaclo-) 3a­

luted and conducted us Indoors, !Jhe re Jnother one met ant Zed 

us up one ,' light o.' stair.; to a door utth Ado l,t i!ltler on the 

doo r - p late . In the entr.::nce hall stood the aile de canp , - a j ine 

uell "et- up Ge r ,an, LJho a,;"ter a brief greeti ng to ol< "'1 I n to 

cee h i J chleJ. 

j 

) 
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!.'ttl•r I.JJ.J J;olflUn?) anl .ze one• extend•.! hill hun. ~o co-11 .f:t. 

At "tJ .J·1 tlin9 welcor:1 . r;.u a,artnent hou.;:1 to? on a corner bu~ 

a r2thcr .fl at !enea on1, Jn ' there,'ore .If t 1 o~r 'a corner :p.1rtncnt 

.'i:JI.S th1 e.~·ect o/ Juinptn.Q al l!Jhtl:J back rt9ht ar • le.•t o,A 

tl:e centrd aoor . To the ri.J'I! 13 hi:J urtttn:; !e31-, etc. , but 

beJ'oTV 1n alco~e rO O"' , cra .;~-! t C' the ce lli~v t.Jfth ooi:'J .. ~e 

apa r t"'llnt i 3 a cor:/ort:t!ile one , but not t oo ..:onforwbl e, an.' 

I t3 .'urni1Jl:tn;8 ar11 pooJ).mt not too goo'.l. 

I wa-3 l c:ul t atel:; 3trJ''~ !J:; tl:e /::zct t l:.;t J!ttl1r te!!ber·l V cZ 1 

rybo.?e the se.lt .f<lctnp t •. , r.Jindou a>:" t: '·' brt.Jl:t 3unli;ht . Vl.1n 

11'1 19.'J1 I talkP.ti ultli z~ f:tt r ope.r. .rirJfl :.:tnl3ters plu:J .''DIA,r 

nor liaJtl an11 leadtnr; <Jtata:Jnen I h;). OJe a lnce then net. 1hiD Oer­

!'!J.n ' :J .~J.ce an.i ,'t:;ttre shorved he I s tf<~r"•ct htN.ltJ.- good 

color1 ..,r.t not too nu:!h, wll- but!t, :;t.t not too hea~·ll;. , ::ood 

1:11,;;. t , but n->! real1;1 taU. 

lfi:J 111/fl ( :J .::le..I.r1 hiJ ;)lO"'C:II IO ,'rank, htJ rdpll.t.:J pronpt, but 

lt ~ftqJ. Av:>~t !.'hat he :;aiJ cml hor.J he .:Jaid It , t •e re ~.US no 

Jul ~· Uil. nC1'.$ense (a.1 LJII 1.•all t t •It ho,e) - no :Jptechl."·,tn:;, 

of one . 

J:.'.l.'>l.:fa/1,; d t ..i I notice t ho clarity an.J ndatllii.:JJ o,,' htJ Ger-

·un; - t,· .lll Oer.a"s s;o%• so,ue poor f',~et_nllrJ ..ould l'x'~~er 

W'llll r J t.lnd ! 'ze::; ! h'I..J p r 11c Is ion o: pl.r ~31 r•u•J 13 the ;>ra ct IBitd 

orJtor. !{e •ut:Jentl:; know exactlv I.Jh.:.t he u.:nt.:J to sav • . :o or•at 
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po: I tfc::l l>l,.der In lfi!J CC''fltr;~ hl3 CJ<tr had ills te:r:t bo)r 

ao I.Jft1e1:1 r• ,d aa h11.:1 be•n ilftll r's ~..!t1fn Kanp.f " • . Jut /Jtrru 
fei.J 'o r<~f;111tlr.'1 notIce ti·fl accer.t !:'! th•ro~ I 11 c.1a tJ upon t tJo 

t'l: lnp3 - t''" l"'p~t·tiJnce o/ the srolren (as contraated I.Jith 
the I.Jrltten) IJOrd, and his con stant t!erund ~('r ;:-1: •JicaZ /1!-

-t-\.. ....... 1!...~-r .t..,;...Jllf both. ne8:J ~.,.;;,,.., ,:flj, . fel. , h~,. I.J ~ ·•r'ect exa.1:>l<~"'• · t'•e .'tni:Ji,ed 

orator, and o: !71-f ph•J."ic.,:ll ll .'tt . t'hfs "'atter o.• rroutdfn;~ 
tile •'!r.3 3ana I.Jf tl: I e ' s c-orpore 3al'lrjta as notl~eable .'or 

1:1 tier, as It is ,fJr :.'usaof ltn i, f?,. Preairlent Rcoacvelt , or ;or 

o,/ tl:.uJe • ·ore I Qn 1 caJe r:; IJC ~e ra 1 t l na3 durIn:; our ta llr . 

lYe bl!)an b•1 ~feaUng o.~ hi· aagerl'l6.!l:J ,;or bet:qr l n,-; the bo­

·lie:J o: Ger-ran:; ' a !IN th, al'l I he e~ ·I-:tnld uh:/ lil3 bo:lr 1 ,.,._ 

·era boxlr.J tb .~er:c tng . - •onlv :<~nc tn; I.Ja:J th4n t f;ou:flt cor-
rect IJnd el<to:Jnt I n ~Mrr.:an:; ", 8:JlJ he, "but , thou,;/: ,/l!ncl"~ f~ 

2 /file a•ort, I: lJ. 1:'.:: !hoi • ·31 ,z contact3 o. ·boxing, "' .1<1! 

nothing o.~ tha la tter 1s a I 1 r•und !'!U.Jculot r ef'ect:J , !'In t1 ta 

ca.J~t , aa In o1 !l!r ot <~r sr. •. t!ct w tot.:ch<tJ u.oon, 1:e gave re!l-
,Jon3 ,frr till c:onc l U.IfOns he st::z!ed . 

3ec;JU.9e I 0'-' a menber 0/ !lt e internat i onal OZl/rt( lc Co."":•.lttee, 

our C"nn ft tee'.:J .-r11al !cr.~ a lo-
~ fle . /JZ.t It t :: or.Z 11 / Jtr to 'I'll' tnat t.;' ..._. ..;ere un ,4n¥rf caT' h" uou!d 

I 
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Wl<.lcrattllld Willi It atrlkes us as mo r e appropr i ate tlv:t a !fuev 

Long han.Jle Ch? .tru:;gl~<J b:; h'au~-Nct' • dn~' ::a!JCs rather 

t'lar. a .Ftlth<!r C:ollglll ln; - rell :; l on ha:J fa r I ojtler d!l tl ec than 

ml.~ l ng In p rofes:s i onal pol itl cs ! A'.Irdon t h i s tranalat!on o.f 

Ger~an thollght Into Anarlcan speech, and let Ud get back t o 

the (;a rr:a n .FUhrer, 

H i s photographer s do him great f nju:st l ce I n t wo regards - they 

de not show enough t he a treng th o.t his upper head (a bove the 

cxpre:ssf ue t1 // tiS ) and glue TJO hint of t he engag i ng IH<ma n bc~lng 

he can be wi!en be wants to be . Neuer until t h i s ta lk w t t/1 htn 
J!•Uew;"'J 

gathered the personal ee"'" 6 6 that 
A 

d i d I understand how he 

9ta r ted h is Na.a t mouer:ent, but now I do . 

rfhen near tc> him, his nanner o.f abbreufat t ng t he muatache ends 

s eema mO TE norrral t han c>ur beloue d Chari t e Chap I tn ' s chc>p-o.ff. 

It au tts Hftler'a face uh t le :Jpea':fng1 becar·Mt re ,,ca lfng all 

the c.~presston arc>und 

th11 .gpo ken r:Jord, wh I ch 

be free to supp l enent 

t he . ..,outh, and don 't .for got hoi.J iw u:: lue:J 
tk .. t 

rtcan3 a spea~er '.s J'ac:ia.l e."tpr C:J!J i on nust 
A 

uaa t he 1.9 saying . 

I !~ntur~d to preaant h i ·• !Jith nv bed- ~o -rpo.rfn:; .31'11'1arck and 

l.!u:ssol l n l , :.·:c another one on aro-:t • t Gerr'""' 3ta fner.l Cl aos. 

How lla .,-.~~e els about t i111 gr eat Je r .,tJn and th'-'" .oreat I ta lian J.,npear.fJ 

;;'ror1 clle .fac t that t ile chte.1' adorn"tent o1 hts ho"~ i s .31.a">Jrcl: ' :s 

por tratt , and ti1at I n h t .g prlun!e room ut Nao t hear!qllartera - t he 

Brc>I.Jfl Houae - hta two po r t r al t s o.f Frede r ick the Gr eat haue onlv 
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a. 
one conpllnlon -,.. bron::• h•ad o.' ll~sofllnl , 

Zhe stained plass book recalled t~at he be9An earn lnp his 

llulng as a r;ounp man br; architecture studtls and water co l o r 

patnttng , and Il ia C0f11111tnts on ,olass showr:d h tn an oarn•Mt 

o tudsnt ot rHrmanv'a m11d l aeual art, It t3 a otranoe,aiMo:J t a 

1/ag i .fact, that, no !'fa tter unJ1tr uhat flag old <le r -vn plas11 

to ,touna to-dar;, there t he p eo.?l e 3 tt 11 sp11a1t rH,..,J.n, be t t 

SUt::erland1 or Alsa ·e, vr A~!rt~. ao but a tew k i l oMeters 

~eyonl t hat g l a•s
1

ar4 ae~an speech s:opsl 

~-..e ;er Jc;ul n~a t ne 1 ,, j(,tf o.l th.? l'fan a.n rJ o .. ' hl:J JJof1• 3C•~3 
to echo t~e a-.a~: t ng char.;e that haa co"'e over Jll o' :'Jc,.,-_nr; 

Jtnce h!• 'Pcc_·,tng It ' a l.~a '~r • .:::;err;tJl;ere the cormtrL) 30 11m 

JOLJ/1 a fet.J ,,eara u!JO, 1/J a-9 cleaned "P as Hollall.l ha.J CtlLXl/1·1 or:en, 

/JfiS - and brt :;h tentld up too . Hou{/83 h.l·:a duerr;uh~rtJ ~'.en patnt<Jd1 

ar.J norf !}a(llV t h.lll be.for•, ar.;; ,'b.zr:J <1Uif'VIJ'l4rer-:-:~n~ ::or;: t~.an 

preas f or. !'u! oo cn.lr.1:t11rf~n the Leai~r'a face, 13 re;' l ecte<l 

'n t hose <>/ hfJ p~aph . 

O,f thi.J gl!ner iJl Ch!l'l!J• /Or thd t/e tter t n tile ~-tt l on ' s otatc 
., 

o;" nlnd he .Jpo>e ai••;•lv and :~elln:; lv:(Jern.Jn:J ha1.1 c~.,. back, 
.. so.ict h.e. 

but has not yet !lnt.Jhtll.t con i ng). ,:11.:1 forllf;ners '1U.~t not ,foru~/t 

the dounh1art•ti ;Jttr.,an:; lro"': uhtcil thllJ :,.,a-'!r · t.J If~~_,' t.;,p 
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~hi~ lons ouiience finiohed on the hteh note that beeon it -
Biscarck ond hi3 portr&it thot dominates llitler ' o home . 

'l'oting was gr>otcr in Bi:smor,..k ' s charocte7 thDn hio _,roap of 
foreign psychology 1 and hi3 farseeins hondl1.nc thr..reot . rlhon I 
centioned mePting Colonel Beok, no·.t ?olish l-:ini:Jter of ?or<!'ign 
Affeirs , when he , 0.3 a private citizen , lunched at my Embassy in 
.. urkey , the !leichakilnzler spokP in high tone a of ho·., lOJallJ 
both Colonel Beck und hiJ Berl in representative had oolleboroted 
in br ineing about tt.e present osreeuble relatione between the 
t wo count ries . But he modestly sa i d nothint: of •,·;hat a striking 
piece of Bicoorckion ototecanohip wos thia Hi t lerion ch:mge from 
the forme r ctt.te of affoit' s .;ben the Den tzi .. Corridor wo3 ol~os"' 

"o fighting word" in GerLJBny . It took both t he foreseeing diplo­
~cy of the FUhrer , plus his hold on the C~rman people to couoe 
Germany ' s agreement to drop discussion of the Corridor for ten 
J COrs . But Hitler achieved it , and he ia the only German since 
Bismarck who could have af f ected wha t the wr ite r consi der s a 
hieh- woter c:a r~ of recent European statemonship . 

Revealine of the man ' s per oonal ity 
-w-vt 

~ · b ; this 
A. long intervie1• , even better was to !ollo\·t . 

A noti on ' c politiai leader oust be ceen in action , 
if u foreie;ner hopes to under stand hio powe r ever hie people . How 
do they react when he speoks to them? 

The reader can imesine my o~tisfoction when the 
?C.hrcr invited ce ;o come as hiJ cue at to :·urec'bng Jeptec:bcr loth to bear him oddreos the ereot 'lozi rally t bc r e , - and bett er still 
to watch the effect upon •hec of his apokcn word . 

{p-+4 -.9~€.) 





L a.c:AN CoNauLAR Satvlc:a 

Berlin, Gerr.an:l<' 

October 16 , 193~ 

Dear llr. Moore: 
I am sending you herewith 

a copy of a letter~.whioh I han recently 
written to llr. llosserami th , the American 
Minister in Vienna, to whom, by way of 
being helpful, I furnish a resume of the 
sit uation here from time to time . 

The letter is brief, but defines on broad 
lines the present trends of German policy 
at home and abroad and I think a perusal 
of the contents might be interesting and 
helpful to you . 

I remember with great pleasure our t alks 
when I was home this euamer. With very 
kindest personal regards , I am 

vepai thful}Zi­

{~nd ll. Geist 
orioan Consul 

Honorable Robert Walton Moore 
Assist ant Secretary of State 

Washington, D. C. 
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B"rl1n, Oot obor 7, , 5. 

Ile«~r .r , aaaorlln1t h t 

'1'''• O<~r.!Bn oonnnont at t ho proaont U ma h wotohina 
t he l:':rop n a tuatlotS • • 1t 1a attocted b)' t ho Ital o­Ab)'811nian dhput wU h a prot ollll4 1ntora~t . ord h .. con• .t l.o tha evarapora to rot'Joe1n fl'011 or it1c1-. 
vh1oh 1'11eht renaot unfu or abl7 on t he a t titude '>t' 
"aplen11d 1ao1 .t:on" •h1ch .ao bean oti'iolally a oauco ~ . 
'l'ho nor ~an publ1 o on tho ot h11r 1\tind h ono hunth'od per 
oont book ~r t ha lb)'os1n1ana and tol l ooa t he e~ente wi t h 
a ~••etonota 1nt ore.t, hopi QS t or reparta ot tol1on 
rov ~••• · Vho neutral att itude of t ho OoY ~nee t and t be pr oea att r act a no att, nt i onr but 1t a •ro-ltl llen polio)' 
wa ·o edo,tod end ~ubl1ol:r ep.,.,ro1 na auoll in tho r e .. 
it would ot~rtaSnl)' bo arcrotlJ oppoeod b7 tho noes of 
inhlll•itrntr . A t'of PIP ra ouch all t ho :'J•t.n'kturter ~oitunc 
haYo not been able t o oonooal their diaepprov 1 ~r t he 
I t alla• po11o;, . 

t wna t•• ,. ·M ~ firat thut tlla Of'n:an Oonrra~nt 
rul d brlDG the -1 flt>Oat1on to a hoed ot tho end ot 
l oo t oonth and t tka ad~antoGO or t he atroine~ posit i on 
bet ween Enal and on!\ ItolyJ but thlo appooro not to hn t hct 
oaae . "'ho 0 r-1111'11 are e;o1DG to do not hinc i n o clli tt'r:r 
way to!' t ho t irle bo1DGJ though a aor1oua o·1tbr .de ot war 1n l'Uro.,. atc;ht ohanea tho ott1tude of t hn 1/u ia, A h.l&:;b 
pereona::e 1n t ba aiobawobr l est yeolc u-pla iftod t hat 
Oll'RIG:\J' Wil l not &o1nc; t o t!J!Iko lltlJ rdllt &r)' IIOVO ln an;r 
d1reot1on J t hat Oor1en~ would not abandon 1ta claim t o 
'ler:tol and t hat i t would not "let Ul'" 011 1 emol until it 
wao r o1noorpor o t e·l i n the O· ri'Uin ne i oh. 'l'ho "uobror ' • apoaoh at L"'D'aclltii'Q in t h1e recard wua tlba be.;i nnin.:; '>f 
a atMd' 08.1:11)8101 6o t h1a enc11 but the · r obl ao or " - 1 ... bound up wi t h a l l t ho ot her aeatorn quaati ona, wh1cb 
n entual l :r t he power s woul l! prot r t o aottla t hen have a 
Oot'D8DJ wMoh 11 at oad1l7 i norau 1Q6 i n rdl1tur:r lli(;ht 
and preat s.a-. 1118lca IMIMl r1ore end moro • d laturb1nc; olaMnt l n t ha o0111nl a ot 'Flll'opoon poooo. 

A tn worde about ttw podt101l of tho n '1ohawebr 
rill 1 1uoinate t he aot uol d t uat1on. '1'' a lloio''lll abJ> 1e 
n 'll nroooedinc t vwor1nbl:r toward parfoottna i ta poeoe 

f 
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et!'oDo-th. It 11 nw r ouonabl:r euro tho t b:r the '11&Uo 
of lo:s& 1t rill •. n abo .t G 1), 0 0 woll t'-llined eol dlore 
and noean tho · on97 ort111· r:r ..ntoh o f1rot-ol .. a vall 
eq·d.,ped O:'!V needs. 'l'be propo~ t 1one oro co. na on ao­
ooll'41nc to oonecrvot1 vo ro.;ul nt1cne on.d l'Uloe 1 no hurr:r 
or rueh h evident. Tho 'LDUel neooscor:r t1 1e l e bo1na 
allottod to tbo tr'l1o1~ and dovelopoont ot t ho naif 
rocru1ta. AI t o tho turtb" dnol OPIIODt of tho •raJ• 
t hat i o to bi'1M1nc lt up to a '80r-t11:1o otr~, proboblf 
on t ho eaco tooiiQG u 1t ne 1n 1g14 wbea Oor-.111:11 ne 
able to pl ace into tho flol • o t1rst- olaee ~of 
2 , 4 0, 000 non, 1t to oxpootod t hot tbot will ba aooom­
pl1ohod b7 tho "'11ddlo or l tl:50. 

No ono con ,1vo tor t ho nomftnt a c l ear p1oturo ot 
vbot 1e reol l:r so1na on in t ho ll1Qheet Oovornaont o1roloa. 
The e1tuot1oo 1e ooct:~l1ollhd and nr:r nab ob1ourod. 'l'he 
rodloal olonGnt ln til• PaPt7 aro no doubt br1nsina oon­
eldorobl' ..-o• euro to boer upGD .:ltler ana tho not r uult 
o t hl nu..•..eoJ'8 rsll:r •• t o looreoso tho1r r ort1go 
out'tfordl:r s.r ot lmn>rdl;r. hot 18 r~'oll7 e;o1D(l on ln­
WIIMl:r 11 tho sr-ot queet1on. t'ltler leon• atronal:r 
tl)'llllrd t ho ol d l)ort:r ouord ond l'o 1a !'lot o~S.Old1113 ovor:r­
t hlll(l t o Sohaollt, t he Rolob8wehr and otho• oon1ornt1vo 
t oroea. For 1natlloeo I un 1n1'ol'll!od t ll t o oootiderobla 
ltrucl:;lo 1e colna on not botveon t bo llolon.wahr and 
'1tlcr r ocard!.n,:: the r.a1ntenaooa of e d1v111oo of • • 

a ea v1-.ca ll1tl o,. wr ot e to eqU1? wltb l'lorv7 •=-• ju t •• en: dhh1on t the f:oi.obnobl'. Thh till ell0101 l aolt ot truot on t oth e14eer anJ 1 under•tan4 tha t tble •1aok 
ot trust• le ver7 r ool . nn ortllaleae tho ralct1ona be­
tl1e•n t he Part:~-:ltato an<~ t ho Rolohln70bl> aro not bel~ 
aovoro11 t oet1d. Doth a14tl oro ovo1d1n& thetJ and I ~ 
lntoraod quito reliabl y t hot lt a ehow-401111 oae botuaoo 
tbe Peri7 d t he 111t or:r CODaervatlve for o .. tbe 
Plll't7 would win. 81Doo hll opia1DB 1o abarod 111 vor;r 
reaponelbla olrol~ 1o the lle1ehewe!lr I ben no doubt 
:~~~h~~~~~~!rAa~~.•!::;;~~~~~~!o:!'~~~ 
of tbs laclt of' raw m t crloll and th food ehorta..;o 'llhloh 
11 nor t o~ovotina to t ho nonera l ~ubl1o no eocr1t1~e of 
Ilalli pr1nolpl01 11 avon t hoUGht of to r ellovo thh 
elt1Wt1oo. In1teoc1 tho T lnolPil llecl leader• bsve 

l 
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tllcen tbo altuot1on in .-nd ond oro uhOI'tiD3 tho 
poopl o t o t1cht~n their balta ao t hat t ho naoaaeal')' row 
catorlalo con be ~1~ortod lnateod ot r.od. Ooobhola ' 
apooch on t 1io eubjoot leet Seturday waa brilliant 
contribut ion to tble cacpolcn. 

'l'bl poroooutlon or tho Jflfta 6000 on unobo t od and 
it ia r ooeonebly oortaln t hot a aood danl of aotual 
upropriet ion rill bo lncr oadnsl y r osortad t o. l t 
looka aa t hoUGh tbo objoot h to cot tho J ewe out of 
tho oountl')' I'Dd oonthoato their propOPt;r. 'i'lle coa t 
aarioua 1hotor in t tw whol e a• t tation ia the loolc ot 
raw e oterialaJ t bia i a tnor~ooinalr evident and avcl')'­
thf.nc Mtllible rill be roaorto J to to cot enoUGh forol(;ft 
oxobatUO to GOt tho neooaaar:r r w atutf'a, oxoept tbc'o 
rill ~ no chango 1D •a:r of' the radical platfol'I:UI to 
whtcll tbe Par t :r 1a oo=l"ed· Benkaro lll"llt nrou• ea:riiiG 
financi al oo l apaoJ but tbeea et tec.nta cannot be 
tal:en aario· .. 17. The l!ute !mow how to 13U4dlo tlll'o·tgb 
and I ao oont14ont t h• t .r. Sohocht ' o financial ICIAohln"l')' 
will atend a .~oat 1aal of etro1n and tor a Oo::lp• rotlval::T 
lona t ima t o •-· A b11ntrar of eoco prcxnnonoe ald. d to 
mo t ht t t ho t otll utro- bu<laotoey oxpendlturoe wora not 
auoh over 111 800{ 000 corkaJ wbilo aattoatea hava boon 
aeda uu to go b1 liona. 

Tho main llnoe of t he pr oaont pollo:r mtcht be 
lta'led up Ql fOllOWII 

1) In noma Atfeirll ro41aod1J18 rith all eaeuroe whloh 
favor tbA i dea of t ho total 
1\IPI'-o:r of tba Ot•ta 1 raolal. , 
aoolol and ra11g1ou.. 

i'r"IGM 1n,s tho IUP'PlJ' ot row 
lllltOJ"ial e tor ar::l8l.'lelltl tiD~ wor'.c 
et the aacr1t1oo of t ho food 
euppl )'J oonao~ontl:r 1 roduoad 
atllndord ot l h1118• 

Ro change in tba wo~e pollOyJ but 
lnor eaeed propoconda to plaooto 
the wor k or a vi. t h r o.;or d t o t heir 
eoo1ol et otua 1n the new 0~>" W~nyt 
Kroft ~uroh Froudo, ot o. 

Sl) In 
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) In 1 o •1Jn Affc1re 1 o ect1on et the ~roeent tico 
wb1oh woul• 1nvolvo runn1n~ 
m111torJ rlaka unle11 tho 

opoon eltu t1on cot 1nto 
IUob d1tf1oult1ol t h t on O?on 
door etood wide ojor, and th~t 1t 
\Yould ba a olc:n ot woekneoa not 
t o t olta advonte.;e or the onenlna. 

Any rod1ool ohonce 1n tho line­
up Of tho crort ~owere l:litlht 
or eeto an ont1r l y now e1tuet1on 
t or t ho a~~on1. They ere quiet 
end oonaervot1vo. 

~ will endeavor to eatl',11ah 
e Oer eo-Po11eh-llUna r1en blookJ 
blat t he d1tt1oul t181 at pr oaent: 
... t oo sre• - novorthol e11 
'be7 01n 101 •o hara 1n bevlna 
latercourea end oonvoreotlone. 
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Vienna , December 11, 1935. 

Dea r Kr. Preaident : 

I ac deeply appreoiati~ indeed of your cordial note 
of November 27, extending to Kre . ~eeaeramlth and cyoelf and 
to the officers and o~loyeee of our Government in Auotria 
your beat ~iche a for Chriatmae and the New Ye•r . I am particu­
larly appreciative of the genorouo wordo which you uae concern­
ing our endeavors to keep you intorood ot do.olo~nto ln thia 
pert of the world in thoae difficult doya, 

r.e all of ue here realize tho oxtraordioory burden 
which you ore carrying, and are tilled Ylith admiration or the 
courage, viaion, ond wladam wi th which you ore carrying out 
the heovy reaponaibilitiea ot your high office. Tho roaulta 
of those wiao etforta ore olreody opporeot in the 1Dcreoa ir&lY 
better eltuoti on 1D our own country, and our wisely directed 
foreign policy haa added to our preetige abroad. Tte all feel 
it a greet privi l ege to be aarving our Government under your 
wiao guidonoe ond ett=ulue, and are deeply oppreoiative ot the 
generoua aupport of and intoreat in tho Foreign Servioa and 
ite poraonnel which you have ao definitely ahown. 

I had plonned to malce a brief trip home before the 
end of thia yeor and t o hove t he privilege or aooing you . I 
dono~d it advisable , howewr, in view of the eituation over 
here to pootpono DIY trip home unt11 tho apring when I look 
forward with greet pleasure to aeolng you aga tn. 

~y I on behalf of ~ra . ~aaeramith ond myself and 
of the ottioors and employees ot ou r Govermoont hare and their 
tamiliea, otter to you and UTa . RooaeTelt our heartfelt wiohea 
tor a happy Chriotooa ooaaon and tor a New Year filled with 
good thin&•• 

Believe me , 

Vary reapecttully youra , 

Tho Preoldent 
The Wh1te Bouoe, 

Wooh1ngton, D. o. 

• • 

• 
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My dear Mr. President: 

L 

D E PA R T M ENT O F IITATE 
WA8HINQTO N 

March 9, 1936 

I am transmitting herewith a memorandum giving a 

brief analysis of the act i on taken by the German Govern­

ment 1n sendi ng troops into that 9art of the Rhi ne tone 

which was dem1li t ariz.ed under the Treaty of Versailles 

and which demilitaritat ion i s l i kewise provided for in 

the Treaty of Locarno . This memorandum gives the per­

t i nent clauses of the Treaty of Versailles and t he Treaty 

of Looarno which are applicable to the German action . 

It likewise gives the procedure provided for under the 

Treat y of Locarno in the event or a violati on of the 

restriction agai nst the assembly of armed forces or the 

mai ntenance and construction of fortifications on the lett 

bank or the Rhine . 

It would appear from this brief analysi s that the 

action of the German Government has constituted both a 

vi olation or the Versai lles and Looarno pacts, but as 

far as the United States is concerned it does not appear 

to 

The President, 

The Whi te House. 
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to constitute a viola tion of our t reaty of August 25, 1921 

with Germany, as our treaty with Germany does not include 

Part 3 of the Treaty of Versailles which cont ains the 

provisions fot• the demlli tarization of the Rhineland. zone. 

We are continuing t o watch closely the developments 

arising from t hi s German action and I shall keep you 

currently informed of all t he information which becomes 

a vailable to us in t he premises. 

Enclosure: 
Llemorandum, 
Ms.roh 9. 1936 . 

Faithfully yours, 



L!arnh 0, 1938 

~·y dear lOr . President: 

I am tranam1tt1~ herewit h a oe~orandun r1v1n~ a 

brlet analyeln ot the ac t ion t~en by t he Oernan Govern­

r ent 1n eend1~~ troops i n to t hat nart or the Rhi ne ~one 

whl oh was de~111tar1ted unde r t he Treat y of Vereal llee 

and which dem111tarl~t1on 1• 1 1kewl ee nrov l ded tor ln 

t he Treaty or Locarno. Thle aeoorandum ~lve• t he ner­

tlnent cla•• ~ea or t he Treaty or Vereall les and t he Trea ty 

ot Locarno ~len are an~llcable to t he Ge~•~ action. 

I t l 1ke•1ee r tvee t he procedure '!)rovlde~ ror under t he 

Treaty ot Locarno in the event or a vlolatl on or t he 

reatrlct1on aca l net t~~ asse~bl7 or armed forces or t he 

mai ntenance and conat ruotlon or rortltlcat l on• on t~e lett 

bank or t he nhlne. 

It would an~ear from t~l~ b~tor analy~1~ t~At t he 

aot1on or the Oer3an Oovern~ent haa consti t u t ed both a 

violation or the Verea11le• and Locarno ~acts , but aa 

ra~ a& t he United St atee l s concerned lt doee no t a npear 

to 

The i>reeldent, 

The ~ lte aouee. 
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to constitute a violati on or our treatJ or Augua t 25, 1921 

~th Germany, •• ot~ treaty wlth Ge~y doea not include 

Part 3 or t he Treaty or Versaillea whloh cont a i nr t he 

orov1s1one t or t he demilltar1~ation ot t he Rhineland ~one. 

We are oont1nu1nn t o watch closely t he develonoents 

arisi ng trom t hl a Oe~an action and I shall keen you 

current ly 1nror~ed ot all t he 1ntorD8t1on rhloh bec omes 

available to us in the preml eee. 

En alo eure: 
l!eaorandulll, 
llarch 9 ' 1936 . 

Fal t htully youre , 

Ctr4ell Hu1. 



DEPARTMENT 01' STATE 

DIVISION OF WESTERN EUROPEAN AFfAIRS 

Karoh 9, 1936. 

The aotion ot the German Government in sending troops 

into the demilitarhed sons oontraTen .. Beotion III of 

the Treaty of VeruUls•• 

This Section reade ae follower 

1 .lR'I'IOLI 43. 

'Germany is forbidden to maintain or construot 
any tortifioations either on the lett bank of the 
Rhine or on the right bank to the west of a line 
drawn 5o kilometres to the Eaet of the Rhine. 

1 .t.RTIOLI! 4.3. 

'In the area defined above the mru.ntenanoe and 
the aeeembly of armed foroee either pemanently or 
temporarily, and military manoeuvree of any kind, 
ae well ae the upkeep of all permanent worke for 
mobilizaUon, are 1n the same wey forbidden. 

I .A.R'I'ICLI ~~. 

' In oaee Germany violate• in any manner whatever 
the provisions of .t.rticlea ~a and ~3 1 she shall be 
regarded as oo.mitting a hostile act aga1n1t the 
Powera signatory of the present Treaty and as cal­
culated to d1eturb the peaoe of the world. • 

The Gersan aot1on 1n thi1 matter ie likewise an 

infringement of .t.rtiole 1 of the Treaty ot Looarno, wh1oh 

speoUically guarantee• observance of .t.rticl• •a and 4.3 

ot 
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of the TareaUlee Treaty. !ha pertinent Ani ole of the 
Treaty of Looarno h quoted below1 

1AR!IOI& 1. 
1 The high oontr aoting partie! oolleotively and eeverally guarantee, in the aannar provided in the folloWing ar111olee, the ll&lntenanoa of the 

territorial ttatua ~ ratulting fro• the frontitrt betwten Gemany and~giua and between Ge%'11&117 and rranoe and the inviolability of t he taid frontier! at fixtd by or in purtuanoa of the Treaty of Peaoe eigned at Teraaillea on the 38th lUBe, 1919, and alto the obeervanoa of t he etipulationt of artiolae 43 and 43 of the aaid treaty concerning t he dem1litari88d aone.• 

Tht Treaty of Looarno likeriae indioatet how infractlona 
of itt terma !hall be dealt nth. The procedure ia out­
lined in Artiole8 4 and 5, whioh are quoted below! 

1AMI OLIC 4. 

•1. If one of the high oontraotiag partiat allegea that a violation of artiole a of the preaent treaty or a breaoh of artiolat 43 or 43 of the Treaty of Tertaillea hae bean or it being committed, it !hall bring the queat1on at onoa before the Oounoil of the League of l&tionao 

•a• Aa aoon at the Council of t he Leagut of Jationa it aat1afied that auoh violation or braaoh baa been oommittad, it will notifr ita finding Without dal&T to the Powara aignatory of the pratent traaty1 who aeverally agree t hat in euoh oa88 thty will eaon of them ooma imaadiately to the a88iatanoe of the Power ap1nat wboa the aot oo111plained of 1a directed. 
•3. In oaae of a flagrant violation of artiola a of the preaent treaty or of a flagrant breach of artiolet 43 or 43 of the Treaty of Tereaillea by one of t he high contracting partiet, aaoh of the other oontraoting partial hereby undertakea 1aaed1ataly to 

001118 
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oo.. to the help of t he par1:y againlt wbom euob a violation or breach ha1 been directed ae 1oon aa the eaid Power hae been able to eatiefy itaelf that thie violation oonati tutee an unprovoked aot of &C8'1'811ion and that by reaaon either of the croni~ of the f rontier or of the outbreak of hoetilitiee or of t he aae•bly of araed foroee in the d•Ui tarieed eone i-diate action 11 neo11eary. Jnenhelen, ne OoUDOil of the League of ratione, which will be eeised of the question in aooordanoe with the firet paragraph of thie article, will ieeue itl findinge, and the high contracting partiee undertake to act 1n aocordlmoe wUh the reoo-11114atione of the Oounoil provided that they are ooncurred in by al.l the mabere other than the rapreaentativee of t he parties which ban engaged 1n hoatUitlee. 
1 .lRTIOLJ: 6i 

'The proviaiona of article 3 of the present treaty are placed under the guarantee of the high oontraot ing partiee ae provided by the following et1pulat1onet-
1If one of the Pcnrere r efer red to in anicle 3 refueee to eubait a diepute to peaceful eettl•ent or to comply with an arbitral or judicial deoieion aDd oo..tt1 a violation of article a of the preeent treaty or a breach of artiolea 43 or 43 of the Treaty of Veraaillee, the provieione of article 4 ehall apply• 
11here one of the Powera referred to in article 3 without oo..ttting a violation of article a of the preaent treaty or a breach of articles 43 or 43 of the Treaty of Vereatllee, refueee to eubmit a dtapute to peaoeful aettl•ent or to oo~~ply with an arbitral. or j'lldiotal deoUion, the other party lhall bring the matier before the Oounoil of the League of Jatione, aDd the Council ehall propcee what etepa lhal.l be taken; the high oont:raoting partiea lhall - ply with theee propoe&la.• 

GemaDy hae liltewiee failed to comply w1 th the term~ 
of t he Treaty ineofar &I the aanner of br inging about ttl 
termination te ocnoe:rned. Article 8 provides that the 
Treaty 'lhal.l rell&in 1n force until the Oouno11, aot1ng 
on a requut of one or other of the high contracting partiee 

notified 



notified to the other aignatory Powere three aontha 1n 
advanoe, and voting at l east by a t wo-third• ' aajority, 
deo1del that the League of lations ensure• 1Uffio1ent 
proteotion to t he high contracting part1e1; the treaty 1hall 
oease to have effeot on the expiration of a period ot 
one year from euoh deoilion.• 

The Treaty between t he United State• and Gera&n7 
reetortng friendly relationl, signed on Auguat 25, 1921 , 
provides in Article II 1 t hat the right• and advantage• 
ltipulated in t hat Treaty (Treaty of Veraailles) for thl 
benefit of the Uni t ed 8tate1, which it ie intended the 
United States ehall have and enjoy, are thole defined 
in Section I , of Part IV, and Parte v, vt •, at cetera, 
at cetera. 

Sinoe Artioles 42, 43 and ~ are embodied i n Part III 
of the Treaty of Vereaillee 1 the right1 and advantages• 
stipulated therein would not apPear to apply to the United 
State•• 

U:RISzlG:SS 



THE SCCRETAII\Y OF T Ht TREASURY 
WA8 ... 1HOT ON 

Jenwo.ry 15, 1937 

tly dear r.:r . Pres i d en t : 

\ 

I am inclos i ng herewith extract 

!roc Cocnran •s cable of J anuary 13 

r eport1no a conversation with Sonacht 

whom be cat a t t ho meeting of tne 

dir ector s of tne B~nk of International 
Settlecente. 

Tn e President, 

Tne 1Vh1 t>e House. 



• 
EXTRACT 

I had a separate conversation with Schacht . Be made 

r eference to his article in Foreign Af fairs on t he question 

of colonies for Germany . I asked whether he had made any 

progress in this regard with the French and the British . 

The French at t itude, he sai d , af ter his visit to Paris late 

last summer, wa s satisfactory ; the Germans had f ound i t en­

tirely possible t o have dir ect conversations with the French . 

The British, he sai d, had not yet given a definite or formal 

answer to Germany' s pl ea f or r aw material resources although 

he had been most d i scouraged by Eden ' s attitude and the 

British rebuff to the French approach on this sub j ect a fter 

Schacht ' s visit to Paris . Schacht reminded me of the 

Bitler Government' s sincere of fers f or d i sarmament and peace. 

One after another of t hese offers , he said , including that 

of limiting the army to JOO , OOO men had either been totally 

ignored or had been refused. He told me he thought they 

m.ight be making their l ast offer in the outstanding offer 

for peace in return for colonies . Great Britain and the 

world , he said, s hould understand that the Bitl er Govern­

ment is firmly establi shed , and if there i s any attempt to 

humble Germany the German people will be solidly behind it . 

Schacht said again that it is not possible to have 

world peace without German peace. He empha sized the efforts 

and 
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aims or the Unit ed States toward pe co~ Be expressed 
the hope that the United States would not let slip the 
opportunity which he says is no1• ours , pcrticularly 
tne President ' s , to take the lead 1n solving the out­
standing questions of Europe, and primarily Oerman •s 
problems . 

The idea of o l.i>shington conference was mentioned 
Q1 Schacht ; I asked him why in Washington, and he replied 
that tile United States has now the world 's leadership ll!ld 
the wealth to make it effective so th:t other n&tions 
should be ct.lled to Washingt on for conference and dis­
cussion. I asked Schacht whether he had been told the 
scheme which had been suegested t o me that doy by one of 
QY earnest Central Benk friends ; i . e ., for Oe~any to 
borro~ from the United St utes to buy neutral territory 
from Engl znd and for the latter to apply the proceeds or 
the sole upon Bri tish war debt to us . This suggestion 
was ~de by Y~nagita (Japan) . The reply of vchacht ~as 
th~t he was not suggesting the measures that shoul d be 
taken ; ho~ever, he hopes that we would t Lke advant~ge of 
Runciman ' s visit and that of another distinguished 
Bri Usher - Niemeyer, I assume - to 1nd1cete to the British 
that 11e are interested in a finol and happy liquidation 
of the problems facing CeroEDY . 

Schacht ' s Basel representative, Uosoh~or , told me 

thnt 
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t hu t the nt osphere created by pre~s accus1 tions of 

GerMan activities in llorocco had disgusted Schacht . 

This subject was discussed at l ength by Schacht and 

llorcum . According t o Heschler, :;chacht t old him 

(Heschler) that the v.hole press story wns a pure f abri­

cation, tha t Gerccny had sol d cer tain suppli es to 

France and the latter could not pay in cash; conse­

quently there was some acti vity in France shi pping t o 

Germany in a barter f or such supplies , ores , end other 
oaterials which could be obtained in Spanish Morocco . 

The affair wos no more than thot . Niemeyer remarked, 
in discussing the article of Sclu.cht ' s in Foreign Af­
f t irs , that the two r aw materials which or e needed most 

by Germany, rubber and wool , nr c not commcrciolly avui l­
ablc in the colonies whi ch Schacht is seeJt ing . 

Febr uary 8 has been set as the date for the next 

meeting of the B. r .s. 



l ba'N .._. IIM41o le,._. wUb .U I.A\oroo\. 

l • ll!pl"h'17 ooaoewd wUb t.be p~tulblllt¥1 
n. 'bo1aP u wq ao• 'M a pro'IIMuu,, t~~a• G•­
too4 lllfPll•• will oall tor .- •r• lllpor.. 11114 
._, U.. dn ndo for oor..U oU..r,... •torlalo 
Ua ooppor, otool ~lUoh 11114 OOI'ail •••1 wlll .­
'~• , .. foro1JIC up our prloo li'Nl wt'¥ IID4 
portapo n. ..,.lac • aotwl obor-.o la tbo 
npplJ for dDMoUo o 1157pUoa. 

tblo ..ao U oppor._. tor • to ,._., • 
I Ua ..... of U.. IU.Joo• of ht80M oa 
... ..a.. •torlalo, -.ab -.,. .... to 'M ~M' u•o 
ottoo• 11J ..._u.,. o.t.r, _. t~oarlap. wblob­

U.. olllploo• -.,. 

Wlll 70\&o tblrotoro, aaurt.a tblo •hll¥ 
.Jollllal \o J01U'Hlt nob otblr porooM t... 1fllll' 

- 11114 o-.Mr ~--•• ao JOQ ~ .. eire. 'lor 
~lo, ....,. ~. ao a _...r fit tbo u. e. 
tantt o-looltao ww14 'M ftlua!llo 11114 1W ~4 

pro'IIMlf _., ..-ou tn. Os sroo, AcriRlftn, 
.. s ot lllMI 8114 aoa•ra1 ... u.uool J~o&N. 

• 
• 

tl:r/t.mb 

Rot1U'Jiinc 'o S.o. Bull lit. addrouod t o him frOID .&mba .. ador WUU• J, Dodd. 

Borl1D, o.~. 4/5/37 r o o1,uat1oD thoro. 

• 
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Uy deu t• Normnn, 

SEYMOUR IIOUSE. 

17,WAT£1lLOO P L.\C£.S.W. I. 

'7th Mo:y 1937. 

./ 
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Her e ore tn.. reporte or the Bo•·l1n 

1 ntervtewa . Reoember that they 1ro tor your 

own o:yo and that or the Prea1dont alone • 



111 \lor Noelnd Lord r.tb1an oll4 Ill'. co,...•ll·lrYana 
u 4 P• • • u \ he CbaMOl1ery 1n t ho Y1lbolu\I'Oooe , \ba on}¥ other 
,..-.on pNa•nt wa1 rn-. 8oha14\, .troa t.he \JerWtr\ i'oNlifD ott1c.e, who 

'INt ono bad tba toollna tro• the ~>annn1nc that tho Cbanoollor 
waa 1n • arave aoo4;; e t t1aee bi a tone abowe4 \race• ot ltittern.eee, 
1r not d1olllwl1onaent 1n r eprd to tho •ore recent BriUob o t U­
tude to 0 - AJ>T. llenrthele .. \he tranlt d1ooueoio11 laottq 2i bo\I.J"e 
1nd1oate4 h 1a earneet deaire t.o br1ng about e peraaaent i ll'pJ'OftaiDt 
and eooperauon. 

Lord LoVdan aeke4 wba t were the oauaea tro. the Ge~Waft 
point ot now ot the apparent detorior•Uon ot tho lao t oi x ..,11 th<~ 
1 n the rela \1ona be 'Ween tho two oountri e e. 

!be Cba""ellor repUed that the 4otarioret1oll woo c!Ue 
in t he tirot place t o tnotoro in t he 1ntoJ:"D&UoMl pool Uon wbicb 

I t f'roae tro• the 
d1ttorent waya i n wbloll Oerun¥ M d Bnaland rep.l'd 4 annta 1n 
Ab,.ain1a and 1n Speln. Anftther oauae wao t he d1eouea1on or ~e 
oolor>lal quea tion to wbion be would reter later. 

!be d1nrgence in tho oplniona ot Britain and Ger~~An¥ 
on Abyoolnia and &pain waa explained by the roo t toot CoRI:IWli oll 
end ito Aan~~ero were Nprded in o ver7 41tteront Ugbt in Jlnaland 

Lord L9th1an naked wllo t tho Abyoolnian ottai r !lad t o do 
wi th Oo..unioa. Kltlor replied tllot it Ital.)< hJJ d been detea ted, 
EUrope woulrt !lave loot one ot tho l ead1JIC p•-o tootoro of 1 to o1T1Uo­
otlon , ao Italy would have boooM Dolobertk . 

Ye o.r.ei'UI, .. 14 \be Qancellor, WO\Ild havo undentood 
it trl taln , troa \be point ot Tiew of 1 to own lntarco to, bad token o 
otroq line a t tho beainnlfiC in -oued1ng t ile U all•na troa nbork-
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..... u on wao unpaoua , •• U • 11M 1\a.,. - l ed to .,, defea t 
ot 01>1 ot VII YOI7 tow OOW>tl'ho in Swoope wl\ioh bad Mdo i~olt 

It 1141 t ho Cl\anoollOl' bod '>eon tho Bl'l t llll 
PriM IClnh \er be wol&ld baYO doM one ot two \bln.p, be wOI&ld 
heft 10n\ two or VIreo lll'ltlah bat\eUono to kl<e Tina, and do­
tined IPbal'll ot 1nttuenoo in .U.oolnia or he woulCI hi-.. l'ltroinod 
rro. tal< 11\IJ ""7 ao t1 on. !a do aeither ot t hooo t h1ngo but on 
VIe oontro17 t o aobilloo the !Aall\le ot J!aU ono with Bolobonlt 
Ruaata aa 1 leodtna •••ber, •••, \he Ohenoellor rel~ fro. \he 
beetnn1ng, t o oourt oertaln ta11ure. Tbe P·renob 1n tbe pereon 
ot La.al had aoreo.,.r a1.,.n ,no Italiene e tree hnnd in AbTOalnia , 
in return t or wltloh Vley orpeotod tl\a Italiano to otond on the 
Brenner P•••• t"or thoee o1rou.ltfllncea , Oerllllny had no t 1t1o al1ght­
oa t interoe t i n oppoelng lto}T, 

Regarding apoin, t ho Cbanoel l or eaid t hat the Bnslloh 
wore .,.ong 1n ata ttna that GoroOnT WloheCI to ll'lt 1ntluence 1n 
8pa1n. "l ,. not 1ntareo te4 i n Speniah torrUor:r nor in i ta ooloniel 

Bu.\ it Bolaheno• owopt o""r tha t oountr;r, 
Oeroan:/ tra~e would be Y1 tall;y attectod, I 1'1111 to undarotend 
Great Bl'ltoin'o poU07. l t' Ol'lat lll'ltain wonta to prevent ou\ oide 
intluenoea tram 4oo1M\1Jlll Spain, abo oullh t to auppor t Pr&n­
lt' t hio 1\&4 baen done troa the baginnin&, the tl'oublea i n 8po1n 
wou.l 4 han aoae t o a TtJry apeed)' end. 

'lllo Fllhr ot• in blo deaonotrnthe wa;y greopod hie brow 
wi t b an air or perploxUy and .. id that t ho 111'1 tioh etU hdo i a 
not w1el\1 ng t o support t ho aaintonanoe ot o natloMl Spoin o011plo t e-
1! pun led hi &. 

J'ranoe ••e tao1ng a •ne" Uooial 1~evo1ut1 on ' and •a• not • ocnape_Nblt 
tac.tor. 

M id tho Cl\anoollor - 1e , 000 oemano onpgod in tl'&do hove had t o 
leaYO tho ooun\ry. 

oono\1tuted our t rading roqUirwaonto. Tile Chftnoellor had no 
other interet\ e:r .. pt trade , be woe nO\ 1nt ..,.ute4 i n ooelng I tal:r 
.. tablUhod in 8pa1n. 'l'hy woro thooo toloo 1dou hel d in Enalon4 
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llirllland ai&b\ be able \o looll llahU.T a \ the 

nnseo ot Cowuni oa elo.,hare, or lndaott \o reprd Uo oproadlnc 
I t l~in wont BolaheYlk, t ollooed ._ 

IIJoance , llnlrland ooul<l Y1 thdl'lw on~ rely on her Dljl1re. 

a&iotenoe , \o be or not t o be (eeln oder nlibtl oeln). 
~ot wu t he rouon t or t heir Pour Ye~r J>l&n \ o oohine a rel>~UYe 

How oould oJ17one believe that hie attitude t o 
IUIUonol lipa1n Otlo in ftll7 ob .. pe or toN ant1-En1lleh. He whhed 
tho\ L~lond ooUld do oometh1ng aoro peai t ive to aooiot the people 
ot Gpai n , but tbia att1 tu<le on the part ot lii1Jlan4 ••• no barrier 
to A.nalo-Oerwm underatan41na. ao ta:r •• Oe~ ••• oon.cemed:. 
Ho dlcl not believe that I tol;y had My intention ot totting 1 toelt 
clown ( t eat oauen) in Spain. It -• Wttortuna te thio cliTerpnoe 
i n the Bri tioh Md Oeraan a tU tude, but U ae a1ono would 8&7 no 
••• ..1p t. ~e 01\0noellor deplored aoat profoundly " t he tontooUd 
uorioo 1n tho Britiab Pre .. regarcl1na ouppe .. d oe .... n action 1n 
Ouo1'1\1oa. (It wee oloar that theu tendonoioua NlpOrta in ~e 
~••• and o ther popero hfinbilt t he Chancellor , "nd account ed tor 
t he rather heo'r)' a\aOapbere ..,ring the tl.t'o t hour ot the cliacuaalon. 

'ftla Colonial SueaUon. 

Tho Ohanoollor thon prooeoded to refer t o Wbat lle 

H1a aanner beOAIIle even aore p-aYe. lie clirected Dr. Sohll14t \o 
~ particular attention to the acouraoy ot tho t ranalat1on ot tllia 
•taB•· 

" I am net goina to trouble anelt nth u pound1ng tba 
oaae t or our o•n ola1ao tor ooaoni 01. lft• not i01ftl t o ~o 

thta. It 1a outt1o1ent to repee t _, J!ncland aoya about our 
ola1 .. , an4 ~nat 1• tor ua aoaroelJ tolerable (eohwer ertrla-

ll~ , 
• 

•1na1and. ea . .)"'l: A.aerioa nee48 a large vast aretl to 
t eed He people. Prooieely. AbeolutelT oorreot. 
Ruoa1a nee d& a not area t o t'e ocl 1 to pooplo . 
Correa t. 
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,.._ noocla ber .. lonioo t or t11o •-• pwopooo. 
AboolutelT riflh\. 

lnalan4 noocla ~or BDpi ro \o t oed ~or popule \ion . 
Ooo4. Qui \0 rtah\. 

llollan4 ,...,"" ller oolonteo w toe4 her people. 
Bel atwa neo4o her ooloni eo t or t he .... purpooo . 
Ooo4. Qui ~o righ\. 

Portu;al ooecla ~er oolonieo \ O teed ber people . 
Oood. SolbatYcretlndltoh. 

llut Cll"""l1¥• oo:v the K118Uoh , i n no oircua&tanoeo needa 
oolonlea W .teod ber people" . 

tt ~1e, " aa14 tho Chi'Ln.aellor emphl\tioally, 11 11 
oboolu\017 inwlorable (unor trlal1cll) . • 

"SU.ob a n. .. abowe neith er etatea:DAnuhip , nor oom.mon 
aenae, nor a trace ot political 1nat1nct~ . 

'l'tto ~llor 414 no t beUen thet euoh on O\t1~u4e 
oou14 be ao1nte1ned. Tho lll1gl1ol> nnt turthor. 'i'bo7 wore no\ 
o•ntont wtth war41na ott oltiu to terrttorioo un4el' ' hei r oon­
trol , they dcolat"e t bat OcrtaaJl)' lhould not h~ve •ny poaaeaaiona 
a t all t"roa &J\1 other count;r,v. 'l'b.la wea not coza:.on aenae. 
"'re were baek in the ataoaph.ere or Jfo ... ber 1e18" . 

"hr _ .. • oont1nue4 \be Chancellor, "'1 t waa doubl.J' 
41trioult t o bo teoed with ouoh en attitude. I hove olwayo been 
pro-Enaliob. Lena before t became Chanoel lor , i n oy writing 
claJO , I adYe>o&ted oooperU1cn w1th England. I bftYe newr wrttwn 
• otnale line acatMt Enaltnd. 1 ha•e alnTO ewod tor olooo 
oooperat1on between "the two ool.mtr1ee 11

• 

nopUn ~-...ueh o\Uwce 11 in\oleroblo 

llu t thto pural;r 

(unortrlsl1oh) thla 
ttllllliOI'IIIIOOa (o\Our) tllio IIDH .. on&blt ktUtll4a boo aade uo 
aalli\terad ( YorU \ tar\) e>n the o. ... n olde. 

0"" t h ing no oloa r , 1t ~ha 'hr ot 19i• 41d no\ prove 
to be t ho la1 t war , a.nother •&I' between \he t.wo pe:oplea, 11ld '\he 
Ohanoellor , would aean the ond or the two ccuntr1oo . 811oll a war 
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wolll4 'be twat>t to tho en4, IN\ how wolll4 1t l>enoru thooo who 
11vo4 orter 1" 

en4 1hat tho two rooplee rool&llT Uin •H• tho 1'1Df'O\ quaUUoo 
would not oonait oulo14a. 

Lot-4 Lo\M.cn no ted t'llllt ..,alon4 bod bod no o~rioaoo 
ot BolabeT1•, there had onl7 been t wo Co•rnmlet M.Pu. a1noe the 
Yor. RojJOJ'dilliJ Spoln, 110ot ~liobaen tbouabt tbot llpain bod 
bea\ H let t to work out i ta cnm aaln.tten, and would t'1nd ua.ne 
nentuoll,y or ootabl1ob1na • oo ... :rtliMint oharact<>riotio ot tho 
Spaniab nat ion , whioh. would be ne1 \her a goYeM'IIIent ot O.nerela 
nor Ooill:lUDia t , but eo~~eth1ni?between. 
t bio oub;Jeot would d.iooppear. 

Anslo-Geraan tr1ct1on on 

Rega~ding the oolonlal queet1on , thia ~"• insepa~ably 
a1xe4 up w1 th eoonoa1o qu.eauona. tterr1 tor1&1 exchanae ••• a_n 
extreuely d1tt1ottlt 1Ultter. l!Ut U woo not rlll!>t to ''""'"" that 
£ngland took the vivw that Oe:raAn;y ahould Move no ooloniee, oolo~ 
a4JuatDent, thouab not on a lerge aoele, waa not 1.-.peaalble. 
Thore werft other queo tiona , par t! oulnrly Raft tf:lt'Tl Eurn-pe . 
Lord Lptll1on onlorpd on not1onal1ty ao baaie taetor i n the ~odorn 
world, and hO'W reooll"''_1t1on ot th& rlght. or efi.Oh t o ea1etence • •• 
the oo~reo~ive or tho ~ti1h Ooanonweal th, 1nd had aade poeeible 
the n .... relat 1onah1p between U.S.A. ant! the South Aaerioan 8ta tee. 
Wna not the ontablishmont ot • e1m1lnr rdlat1onah1p between Oeraany 
oll4 Bao tern ._'uro;>ean 8 ta tea tho key to the oalu Uon or Oe"""I\T • o 
Buropean problom•t xt oont14enoe could be creeted i n Ooraany'e 
will and power to reapeot tbo int..arit.r or: Bl\1 t<>m "" uona ot 

•n not reoogni tlon ot nat1onal1 t;,r • baUo principle ot llotional 
Ck"raeft7 ' tt role in thla ephf"re n 1 olear. 

(The Brltloh Poroi gn Minlater, proooo~ed Lotbion, ln hlo epoeah 
ot Loaaingt on had do!'1ne4 BriUoh l'orolgn Polio;, in on authori ood 
eta teaent. 'l'hia ... tho Bri tlob oonoUtution to oleorll\8 up tho 
oU ua U on roprdina ophoro ot vltol lnt<>reot. 

prlUJ')' lntaraoto 1n !aotern Europe. 

BrH•1n hAd no 
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IQo, l .. n had doolaHd -• IQalUd would 110 \o wor, 1t' 

11ooooo&r7 \o dot.J\4 (1) tho iMoll'i Q< or 1ho Br1\1111 llllplH, 
(II) ......... u4 llol&illll it tM:r we ... nou .. ot unpi'O•olto4 as.,..•o­
i on , (a) IBJPt, t hat aunt 1ho 61lU oonol, ( • ) U.q . 
'"'&land would nucoo&J l\7 l>ep.rd • I'Olllnao elaelihel'e •• utter• ot 
oonoern boot\ use in the na turo of thinae the risk or war AIQ'W'here 

BUt olio had no allitor:r oblisatlono or 
oO<l:ll tun to uoopt in thou tour plaoeo an<l Mr. lldon hod .. oe 
tho t a lear at LeRIIinston . 

Hitler ototed that " regard t o t he n•t1one ot Baetern 

He ••• enU.rel.)- 1n 
tevour ot t he 1n4ependence ot the Ozeoh end other peoploa . It 
Lot hian eapllaohod 1ho notionollt:r J>rlnolple what bod he to ~ 
to tho ololu or 3 , 7 all lion Oe,.,..no "Oucho-Slonl<1o, t o 1ho 
Gerw.•n• ot Auatrte , end t.o t hoae ot Ke .. l "' . 

Bo bopod t hat the Coooh would oppreolote tho point or 
•lew IXl>J'eUed b;r Lord !At hian. 

the Goraane tn t t\a t S~te , who euttar tro• eeYer8 41a.or1•1nat1on, 
'rh~ oppi'Ooa1on lona onte-datod hlo c oalng to powor . I t went on 
yeara before t hat. It •Ma unbearablu. I t aay soon heYe to be 
reoogniood that 1\ 1o unbearable. 

Juat oa llr. Edon laid doon, pli'Oooeded 111 tler, t ho t tbo 
1ndepondenoo or llelglllll and ~t woo a IIA\ter ot 411'0o t oonoorn 
to tnalan4 , ao Oera&n1 had a1a1lar m.attors or direct conoern 1n 
11\u'ope , 

It 0Hoho-8lo..alc1o oon tlnue4 •• • "oeotlon" ( Sektlon) 
ot tho Ruao1an Btoto tlnol\7 t o OIQ>J)HOO the oe"'""" in Ooooho­
Slonk1a, Gen&.n¥ woul4 have to aay in ~e .... ••nee u Bflld'w1n 
onoo otato<l l'efiar41na tha 111'1 Uah frontier be1na tho Rhi no t llo t 
'the Oeraan trontilr lay auah t'\J..rthor eaat tban 1 \1 pree•at poal t1.1a 
Oz.eo.bo-!Uovald• 1& elono rooponalblu t"ut' tho uneatiataotory zoela-
U ollll wUh Oonaany. )'eland is trlen~\7 to uo and wou14 not allow 
hor ooWltry to ba an outpoat ot Ruaaia. Another v1 tol ophore 1a 

Condl tiona hove 110prove4 thoro ot h t e tor t llo 

I 
I 



I 
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160, 000 ........... llu t lt:' Ll \llunlo retu.ut ... r pol1o;r o r 

opprettl Oil , •• tball M t w l arate u l n I'll""'•· Ye al\all • oft 
twit:'t\;r, an4 it wlll n~\ be l\eae .. ary \o • ..au l ae \he entire oe...., 
1.~ t o r \he purpooe. 

pi..n , another rlLal aa'\u.r wniob woJ.ld call t or 
•o*i on would be t he rettor& \ l on ot:' tho napeburg conarohy i n 
Aua\rla . Baob. a roatoraUon would be ln 4et1ance ot the • 111 ot 
90 per cent or tho peopla ot AWIU"lo . lluoh a •eeo~~.r~ woul4 be 
broght t o nought ft \ onoe . Lord X..\111011' 1 ftft U onal1 t ;r prlnolpla 
aoreo ver applled hero. Tho Auatrtan people ware not al lowed '\O 

a laot their aovern.en\, ~be7 ware rUled b7 a papal govern.en\ 

whl cb 41cl nnt enJoy \ho o<>tlftdenoe or t ho people. 1-uatr iano ot t en 
etood ou\ o14e the Ohllnoelh>'Y 1n ller:Un t o thaw \heir toel1ngo . 
Yhe t 414 Lo\ 1\lan think ot a Oonrraent wh loh t.prioonod a oltiaen 
tor la;ring o wroo\11 on tho v ove ot:' hU (Hltlerf a) JM!rent a , who 
were Auat.t-1on eubjoot:a . h i o tathor be ing an A\lBtrian civil aervant f 

tho obo~ole hero but Uuauol1n1 and tho Pope . '!'he Pope oerl.llinly , 
01\1~ tho Olvonoellor , oa111ng. Lothian oaid t hat noither Snjllond 
nor o.,,.,....ey lUted \he polltloal ootirltlaa ot the Pope ver;r -.uoh, 
oncl Jokinaly rcmintled llitlcr the\ one or t>ranoe ' & ol1i ot auppor'*u 
•~• the Pope. oell, e aid tho Oh•neellor with a lAUih, ito the 
lo•eer or two evih; he bed ,.orbldden b.la Aabaaaador t.o Snt-ertere 
with Pr-anoe'e a.il1tary operat1on1 , or t o talk abou t J'fa\!Onlll 
Uouiollam. 

Atter t hie 41Yera1on. the ataoeph.ere becue cona1cle:re­
b11 lighter . and t here wore eaileft Pll round .. 

lJ112e r proceeded to ooy that no ditricultiea would ariot 
n-o • the Oa,...., aldol ln re.,.rd to D•uten> L'Ur• po. l:lut \he 

O~ocha bad no rlgb t to q:>pr coo 3 all lion Oor.tlno , ~ .. ppoeo tho 
Oemftnn "ent into heden or De!W.tlrk, and behaved u 'the Czeotlll 4o , 

what woul d llngland ••7'1 Hl tlor 414 aot ace 007 caWio t or oontliot 
with Pranoo . The 8n~r que&t ion waa eol~d . r l th Polond , tho 
onl:r 4lt:'t:'1 oul \leo wore oreo tod by \be LeoKUO or No u on.a wUb 1 to 
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ln\e rler<~n .. 1n n.na11. Oe- and PolaJ>.d e<Nld find a 
ha""on1owo oolu,lon, 1t not 1ntcrf'ere~ With b7 Oenen. lre 
... iH\ "'• oon«uot or "'" X..l.,.e of' lloUone ln "'11 •tter. 

LOrd Lo\hlon ••~•d 11' he \housht t~e •oaont prop• tloue 
'to oonunuo n•aouauon• rep rd1ng t or l.aatanoe the 't'eatern Pact 
and other queatlonet lilt he "'"""'' "'at pereonel oonteote 
were ttt thla UM or vltel 111-portance. 

untoun4e~ auap1o1on on eeoh aide , t bSa would 4118ppear aa eoon aa 
~•ple oa•e i n t o personal oontaot, •• t he reality wa" eo ditroren t 
t:ro• \he conception baaed on readlna an4 hears""· 
cont14ence between pr1no1pele wss an oaaentlll need, as tba prnb­
lentto be aolvcd rreaent ed real tl1.tt1ou1Uea an4 tJ•••• could on17 
be eo bed 1t condl U one ot indu..,.nd1ng e nd ocnfidenoe had been 
cotttbUahoO llottloen tho - p••ino111•le . 111 U or •11reed. 
l!oprd1na Pacta , "'•re ••• one noey ~Nat d1tt1cul\f. A peot to 
renounce wu ahoul4 be olettr ftnd indlaputable. But whene·ver 
Oo,.,..ey of'f'ored ouch .J ronWioiotorr pact tverlchta ""~t) t he 
P~nah, the c~echa , and the other• •areed \0 aoQept only w1tb • 
"but " - (a.ber) we nave \Daa1itea, they woul d ouy, w1 tn Ru.ae1• , 
with Czeobo-8lo~1a which NOqu1re exception w be reoosn1ae4. 
'l'h.er Jaake 1apor't&nt exGepUono t o the ron\Ulol&tlon ot wer. Tltia 
won't do at all. Oet"aD.lQ" will only alan apoeeaent \0 renounce 
wa r in the tuture •1thout ~ual1t1cat1one. Tha non-as.reaeion 
!rea tr w1 tb P<>lan4, 1 t ia true, wna open t o "'• ob , •• tlon t hU on 
tba Polieh a14e renunciation ••• oondlt1onal . Bo.l \ 1 n f'U tura 
OeMI•I'I¥ would 1ruo1ot on t rouUea raqu.tring o,.plete renuno1U1on 
or war. In t hese oon41 tional t NaUea rererence na aade to the 
Leaauo or Uat1ona , a a a oon\roll1ng daotol" . ne hed no oon11.4ence 
in \he Loaguo •n t h1e nepeot. 'mil arguMnt d1d not iopraea hia. 
AbyOeinie waa a ole~r eXADple or t he oonaequenoe or placing one'• 
trlllt in "'• Len guo. 
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117 otrflZ' , eoa\11'01o4 \he llulncellor , or a non-aureao101 

Oaeobo-l}.(lftlt1a o\111 owna., bll\ - .... nuot oon41Uon 
or 1 U oonoluo1on wou\cl6o tul\ oati af'aetion or tho ol&1u o r Ulo 
oe ..... n alnor1v. 

l.ord Lothinn ra1ood t he quoouon or tho pou1111llV or 
...,....ont Ua1wUon. Tbo CbAncol}.(lr ftokod rather 1ron1oallf .. u~~ 
Znclond •ve• no• \0 Uai tattoo . :lid we QeraODll otarU ael<od 
the Clllancell<>r . ~- bepn N-ar<&ina troa the bo1&bt o r \ bo 
eull lUUo bill t ho Jtreusbura (outlllde Bo>•l1n) and £ailond troa 
\he l uppitsa (tho bipeot aounto1n po~k in OeJ•IIany 1n l!avor1a) . 
!'be Chanoel lor went on: he bad aado eovoral 1apor\Ont or toro or 
,....,,.en~ 11.JJ1wuon , 1n 19M April , air 11a1L&Uon, and he du­
or1bod tho proportionel nrenat b be then o rtered, aboU uon or 
bombing , and o~ ottenai'YO Wbaknesa , he t.hdn rttturred tD the e co~ 
oaio Ruaa1an a,...aon\ d t b H e 7000 tanka oto . l>ngland alone , 
oon\1nued \1M Chancellor , had. t\Cce,pted one ot theoo ottera 1n the 
!C'avttl Tree ti;r. 

'lho flulnco\lor proooodo1 \0 01>7 that in &pi W or eTOJ'7-
th 1n~J he wna conYinced that Oro"lt 8r1t.m-1n woul.4 rlet1 to be on 
tr1ondl.y tarma with Ooi"IOIU\Y and ooopora te olooel.y •1 tb bor. 
Attar tho lpan1oh otroir """ ovor llo bopod t hat Bngland would be --1111111• oonrinoad or Oeraan lo1"HJ in thio roDJl<'ot . lie w1obo4 
\ o a&J that be tho Chancellor weloo""d ~glend 'n tentleun'a 

He wne ot the or1n1on t llat t'r1endb reu • 
tolona between Xnglanl'!, I~ly, Jspnn Rnf1 Gol'lllaJ'lY wer e ot t he 
IJ!'••teo \ ft lUO \0 eaoh or tbe•e countr1ee . lie oxproeoo4 t llo n ow 
\ha t .Jape.n' e nn J)Oe1\1on 1n \he Aa1a\1o ConUnont h"'""od Enalan~ 
l eee than 11' •t had pushed i ta expe.naion i n o t her 41rec t 1one • 
.Japan w1 Ul a populoUon or 9 0 a1111ono bAd ~o rx))llnd 1n one or 
o\hor direoucn. llngl1oh 1nterootiJ ftre better oo...,.d by \he 
preaont pool U on . He Ukod to think that tho old t ,..di U onal 
tr1ondeb1p bet we on Japan and Kngllln4 w011ld oonUnue. He , 8 1 \lor , 
would like \0 encourage thin tr1enclah1p - h~ bored that \he Bri Uah 
Ooverrmont N>Rl1oed Uln t flis J)Olicy 1n th1e tield bad thle oia -
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o t wt,.tnc ebo11t cood ,.l Uione end ooopera t1on bewoon \llaoe 
t o\11' ..... , - .... 

EzlclenO el\4 0-~ ollollld work \o~\llor , \he un i\ed 
o t ronc th or 180 ail l i on Ooraani o peoploo would be en i rreoi o t ible 
power . ftlo llritioh ... Power , oooio\414 1>7 tho Ooraon J'leet wi• 
1 t e ~D per cent 11a1 ta t1on . &114 the o. ... n A'f!e¥, which ••• now 
unourpeooo d i n quali \7 blf ·~ other oountry would be a powerful 

Othoro would wioh \o t otn tll i o poworC\11 ooo-
binaUon , I tal)' lfOuld bo no I.Sana er. i n uhtc h cirowut.t\noea , thouab 
Ito whiled \o .... atoo tll~t I "'lY wiollod \o be at JW>llOO and to 
puroue a~ peacotul poliolf. 

Lot hi an : 

ll:n;tlond end U. !I.A. ? 

How about tho Rhodeu idea of Oera&n¥, 

Hi Uer replied: Uuob a ooab1nation woul4 or course 
be • oot powe ••CIIl, but lle doubted wbe\llor u. s. A. wollld dapart t'l'Oil 
ito poliOJ or oboolut e detoo-.en t. Ue r earetted t lrte bl under a ade 
in lQOO when J oeeph Oha:abcrlatn'e of't'er waa not e ceepted . 

Tosothor Bnglond and Oernon.• could dotend \hei r Yi tal 
intfor,.et.n wi t h the leeat expenf'l i ture ot et"tort(, ot preparat ions 
and no on. thetr energlea could be r eleeded tor o ther purpoaee . 

Tho Chancellor i n concl uoion turned t o - Jlr. Conwell­
Bftno who t hen aa i d opeauna 1n Oo>.,~n tllllt ho • •• vny glOd \o beer 
Herr H1 Uor ao head o r tho 8tue expr<~alf hh oonvictton thD \ Bnglon~ 
would w1eh to lio on f"t• i endly tornn w1 th OtH"'IlAny anU coopcrute wi tb 
her. ?roll hie oan oba~.:rfttiona l n i;n~lan 1, he oould a t a t e that trc 
t bo blshoo t <!Wlrte>·a tc t l>e """ i n t he a t roo t, tile vi., o r .. .1or1 t7 
1n thio r on-pee\. could not tH' •1f.t•l:en . '!"he1~e wro aovtwer • 
M tinito laproftaMt in tl\tl rur>ect in BrHu:, opini t he true 
t ecft o r :ina l a nd c ould not bet re d 1.n \ 11 nftrctpapera . ':he D.r 1 t1oh 
pe-op1e ~-.roned t o.,. good r elttt1tma W1 th O•l"C'\flny. 't"hon t ho a1 tuat ton 
h~d a o gfeat ly ia~ro•ad, •• a t rrea~n t , ao.e aiach~nco auch aa Pr••• 
repor to (OUarnica) gave certa in ovtl r orceo an opportuni ty to oheok 
prosr .. •. l>ut t ile vowtng otrenetl> or Br1 U oh opinion recording 
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t'Mo1Uil7 1'0laUorw w1\ll O....-n7 ••• ouo'l tllft~ bo t'IIU he wlohad 
~ •nn- 1r poso1ble ~1\o """rtnee-t beUet'll O" tl\u OboonC<Illor 
,. ,.,.r~1na nu.r tutnre relat1Qneb1 p . 

Tile Cb&noel lor l ta'--4 that t.horo uho\lld bo no Pre• • 
repone bu~ otnt<d til ll£t. o-F. tl\ut hu <U<I no~ objoot to h1o 
taki "'I not.t:e . 



prpYp.ll WID p•p•L GSgpo, 

IA reoo1Y1-e 'be •o ¥1elwro, Ooaeral uoer1aa a 14 tba' u 
.,., Co••ll•lftAo apollo o.,... Ulore aa ao aoe4 or u 1Ater­
prehr, &114 a 41 o .... 1 .. or li IIOIIJ'o took pl.aoo wnb no oao 
tlH pre ..... 

Ho 11ahne4 
wltb ~~ ar .. tltlt atteatlon and aerlouaaeea aad hJ I repllee ••~ 
elo•17 d tUYtf"ecl. 

Bo &114 tllat r.D.r4 r.DtblaJI no ono ot tbo ¥01'1 YOI'J t ... 
ota t&a•u 1D 11QIIlall4 who .-..s •111 o,.pa\1\J tor Oo..-.nJ' o 
trnblao . Blo rtolC to BorUa d a u .. o hon tho ok7 wu o•or-

bope. Ooor1q oa14 tbat be wao tor ao •oporatlon o l th l>lli!lancl 
on t wo around• 

(1 ) b...., 10 ho ••• a laJ&l oor..,.t or tho l'uohrer 
(I) boaauu ~ •• bluolt aonlnoe4 tllat tho b&Nonlouo 

cloYOlop.ant or tbo world 4oponclo4 on tbo oo• oporatlon or tbooo 

Ho bopo4 tbat Oll'WI&AJ wo uld D"or oook 
aeourltJ or atYtr be ooapell.ed to •••" othtr ••1• ttan the Anslo• 
o,_,_,. roa4. 

LOth1ag l&lcl tl».t be ont1r1l7 • a r .. cl about tho l mpOrt• 

there wore two •la quaoUoa1 taolq aQ8lancl ancl 0or.J1J.X0.ohra 
Ucl I OODOaiO 

Buro po o.ncl tho aolon1al/quoonon . 

!l>o 41tt1oult7 rep.r41a& liaotorn llllropo arooo rro• tho 
taot tl».t altho~ !:agl&ocl 1ft tho Uroat • •r to~t tor hor own 
aeo~rl\7 pr1aar11J, opln!on • • • proto~lz 1a1r.•eed b7 the 
cloolaraU&AI or tile l.aa4orl 1 ancl p&rtloul.arlJ or Preo14aat Wlloon , 
about! lHedo• tor a ll na\loae, a .nd. troa the ••.r aroae tbe "" 
aot1oao Caeo-la•ILla, l'lnlan4, Pol.ancl, r"C"al.a'l'i&J lD t ho 
Brlt1ah itlp1ro Irwl.and a ncl I!UPt ba4 aolt•aonra.ont ancl PI'OIIr••o 
1D tile -• 4lrooUon -o taklq plaoa la 11141& ancl olo .. horo. 
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.,.U••U•7 oaa a louJ.o h oMr M llo rooko- •Ub. 

'lila' ooro 0oN&A7 ' a rol.aUoao oUI\ tao•on l urop•• aouou 
&Olq M loof U Go,_., obooo U.. rl&Jil Mtll04 • tor H ou 
a quooUoa ot ••bo4 .,1:: Wl4oroM04 tbol• aouonal eool&Uaa 
rooop1o04 t110 r1&11' or aU •Uo•UUoo to 1~-po.Dilonoo • 
Slitilab pYbllo oplaloa •o~ l4 be reaaaared aa4 aoatldeaoa would 
~o otabll1oo4. 

Jlr , l4H ba4 -· that llrHlob Yllal lntoruh 414 not 
U o la thlo apboro. U I.Ma1JI8'oa tor tho tiro• UM u 
a tt- pt 11&4 boon •cle to ro-dotino llr1Uob poU07 ln toNI ot 

1a tl~at opooob tho forolan sooro ta~rr oHh t.ho a pp JO .-1 
or tho Cablaot hacl 4ot1ao4 Silo polah tor ohlob ~ ,.., llr 1ta1n 
WOQ)A 10 t;O •&.r &ad. a 4efln1t;lOA Ot tbe11 Yl tal lfttiNitl W&l 

reprd.K &A 1apor-.nt oontrlbut loa to peaoe. 2'hft ••r•• 
(1) 'lbo lat...-ur ot tho llr1Uob Nlplro. (2) 'lbo .. ourltr 

ot t'ruoo &1>4 Jlola1• apJ.111t oaa-wok04 aaaroaoloa, (~) 1'l41P\ • 
Ulo s .. a 0......1. (4) Iro.k, 

U a o•loaa orlala 414 l».ppoa 1D l'&ohra l<uropo, 
doolaro4 Lotblaa, H oaa a •ttor ot boo Brltlob pubUo oplnloa 
woald. r••• · 

Oo....-r ooulcl oon•lnoo llrltlob pubUo oplnlon that lt hno no 
1atoat1on or 4ootroJlq tho lnclopoll<lonoo or othor non• GoftlftA 
..... 1D laltll'D 

11aplltlo4, oopoolollJ 1t Oonoanr p1'0tol t04 Ulo F~ at oJ'ft Statu 
ap l ut tho aroolq pooor or lluoolo. 

••101!7 or tho rolouon botooon Ji:ne lancl ancl tho l>oa lnlono, 11 .s.A, 
&ncl t bo bOOth AM J'lO&A Utah, ln ohlob tho prlDolplo Of 

natlo•lltJ ••• reooplaecl •• tbe aeoe•M~7 l>aela tor orpn.l•· 
t lOA. 

So0011417 tboN ou t110 ooloalol quooUon, otato4 Lord 

~tblu. forrltorlal ob&ft&a Ot.l & COJ'III.4ablo problaa, t.loaJ O 
tbo aoat cllrtloql,, It arraota t he notlona1 pr14a t.Qd tbo 



••• 
"''""..,.- poUI1oo •- .. O.NUI •-

( l) "-" lll_,..lr.laa, In Willi. 0..-87 11 18MI'U h In ltU'O po ................. 
(I) _, ot &111 Jralo.,., WUU.aa 11, ea ,.,.ol oa aorooo Ulo oooo 

la'l'lll.U. 1 D&'7 pooo11117 ... porlor \0 Ulo Br1\1oh or 
• ••1_., aa<l ••••••1 ooatllot. 

Ill 414 "" Cblllk tha' Ool'IUIIJ &odaJ oontooplo\14 t ho 
oooo•4 pollor . 

liD Ulooo llaooo 1.01'4 !.OthliA 414 aot ooo 117 1aogporablo 
oboto.oloo \o ol o .. r oo• oporoUo11. U oollt1doooo woro I,II"IIUoh• 
14 11 to uUl•to purpoooo, \ho rooponoo would be ropld 111 
&qllld , on eaploraUoa ot o ll t haoo quooUou ••• 1•po"""'• 
aa avt•l ooiLI'14eaoo would • "• the ''''~"'' ot other 
4~••'1oao 80PI poealble. 

Oopepl QeoplM a 14 he would. d,laouaa quoatlou on the 
llao1o ot roo11t1oo ( 1'111 lla o1o) . 

l pookl•a •Hh •Phl•lo bo 4oolor14 what Oo...aat • o ottltllclo 
11 t o tbo Brltlllh t.plro. 

I t s.. Uota&AJ' I priarJ 1ator.at .oat co ••• a ••koal aa 
or tbo Br1 tloh iolp1ro. v oi'IIIJI7 hoe ao lol'rlto1'1&1 ol&lu In tbo 

1'1\o Gooorol WOuld a• •• t or .. to .. , t ha\ u tha 
tirltlah )l.•pl re ••re &r&YI17 aoA&oed , 1~ would bl u,,_,., ,, 
l.atoreot t o oo. co 1 0 auppo rt. 

c,......,, aoreowor, "''"'' aot onl.r the tenltorlal 
1atoarUt or tho li.•plro bu\ a ll t bOoo &a&llob Y1" 1 h toroah, 
1uab a.a tho at.at&u quo 1n the • oat, Bt laJ.tlll , tbl Fraeoo-coi'MA 

But !onglancl ah0ul4 
ooaooahato 100 pu ooat b lta ow e 1a\e Nata aoct no' puaM a 
clo ubttul pollo:r 1A pllro...,oo ot tbo _,,., roqutr•oa t a ot tbo 
~&•• ot Katloao. 

"•-•1 hal oo oor\ ot •loll co iaUI'to,.. (aotoaton) witb 
la&lloh latoroah. 

u t or Coloaha, ooaUa•l4 tbo Oeooral, nahrollr Oo-.-o 
•1abee k ••• ool.oa1••· 
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Wo aoe4 ,.. aa\orl&lo. 

llw\ u laper-.\, U ••~ aore lapor...,t, h ou lo&lU­
latliiOaoo 011 \ho Ooa Uaoaa , 

n h .,.,..17 aot oppoood to .. qllob l a t oroo• tbot Oo....,J 

A\&aala oan 

boa aonaoo t o \ho Brltloh Kapl ro ln Ill41a, r.r o! a , J~ot ~ola . 

A oti'OIItl Ooraa117 wo~l<l bo .. hablo troa tbo point or rt" or 
8.r1t 1ab lA WNata. 

In tlold ot roal polltloo, t.horo 1o no s:roat polnt or 
dloputo (&•a onoaton). Yha wootorD rro11t1 or or Oora&QJ - tbo 

11..., 1t I'I'&.Qoo at taokod ~ ........ , and Oorao.nJ ln 

oolt- dot onoo oroooe4 tho rroaUor, ~.,..111 •••1<1 no• obonao tbot 
r ronUor llnlooo liqloll<l \Dol< part ln t bo otJ'IIUlo, 

Thooo o.ro poJobolollloal dltfloultloo, prooo.Ood voorlns, 
&1'1a1q tro• t.M dlttar•.a.• poll,1cal raiJ.,•• ln •ob oou.nt q , 
d•ooro.Uo 1n U.o ... - ~1-llod dlotatoroblp ln t.ho ot.hor. 
Oo-..J WU no t l'lllod bJ a dlotatorahlp, t.ho popular Wi ll pro­
.. llod tboul!b 1n o. tora dltteront troa tbot 111 Bnelond. Wo 
roopoot tbo Br l tlllh torw of d-oro.o7 - aot tho ollltl>hot 
dlttluU;r would be oo.uood l>J uo r opi'IIJ.Jic U . buc •• baYa 
&Aother ton ot d•oorao, •ore aul,able K our oha.raoter a_Dd 
• n.cUcloa . 

i ar;laad obould prooor •• lh d•oo ro.o;r ouh tho ereo.toot 
oo.ro - bo oa• olpo ot 1t ooakollla& t.hrou&h tbo 1a0rou1na power 
ot Lon rorooo ln la&lo.•~<l, alld tho ooal<oolq ot \ho Too-part;r 

Wo wore aot -lnot t.ho Cbllrob or &DJ roll&J.on -

... roso.rdlll& a t ull o ta t o .. nt ot tbo o.lao or Ooraan 



-. -
J'orelp polloJ, l:hore wore 41J'J'1oulUoa. 

abo 81'1 Uah l'orelaa OJ'l1oo a ftC! 'he Qoaai d' Oraal wall ••ll•kaou. 
l>eJ'oro •• •u .... h a •'-•-•• oeo abou14 h a uiiHCI ",.' anr,­
W.C ellloh •• a.ld -~ &o tho Porelp Ottioa ••• 14 1>o ...... 
t o tho '<~a1 d 1 0roat • UIIla lWeA•J• follr bouro. 

I aa, ~ ... ,., ••• tor \b. aeae,..l al u. 
HeN 11 a elM Qta 11109. 

(1 ) o allUoa .t.u•rl&ao are a n orp.nlo pa.r t ( lleokiiCI Tell ) oJ' 
abo ~.,_, aaUoa . 

"•••ru aJ'hr the war 1a t ho II t oarapapb ot lto oonoUtu• 
Uoa lald -· ttat U wu a oar• oJ' the Oa,_, looplre (Beakad 
Tell doa P•••aohea Raloboa ) . lltaUla ,... .... prnonhd ab o aolt• 
4otoN1aauoa oJ' abla poaplo , allll - a papal anor,.oat bo14 a lt 

dow a. •••'•ia 11 "' 'he oo .. _.. ot o tb1r ''-'••, 
(I ) thoro are • allUOtl Oo,.....la c .. ohO-IIlo .. kla. Ooaorol 

oo ... laa aak.O •m.• wou14 JJqlaad •7 1t • a11Uon l'na llomoaa 

!'he OoNAAo ••re aoUIMor bettor aor woroo t iMon abo &nallall 
l n t blo n opoo,, 

( Il l !'hero waa DaAa1&1 wlllob •• Go..,.., 

!bon Ooaoral OOorlq proooo4o4, tho oolonlal p.robloa 
C0\114 h .. Ulo4 ln a J'rloadlJ WAJI ODO ohOuld alao l!hO 0.,_.,7 
t ho pooo1lllll'7 or 4oYOlop1na tra4o aiiCI lntl uonoo ln ~•torn 
Bu.ropo , OOODOalO &IJ'O-At atp• NOOplao o-lal Opbona, aad 

OoraaDJ abaol~tto nooaattloa or oquall lJ 1n ro~r4 to roopoot ror 
hOJ' Ylt&l l atoreah aa o • ...., 40oo 1o tho ••• ot &ft1!1aad. 

L!rd. LOth'" ln roplJ atoh4 tha' J:a a1aa4 reoopb.O t hat 
Co.-at ••• ••• punlaa tho ra1aor• o pollo7 - liMo ..... 1 •vo-•• 
wtab ' • alaad •u • prooJ' oJ' thlo , aao •• bl-""7 appreota••• 1a 
lllaa 1aa4. Ao a aauonal ooapll .. d i aglu4 ba4 no• l ntroduo.O 
oouorl pUoa. 



!l!ttft1 ll!!rlM J.acerpoatA bt wou14 ••• Npft Ntralalq 

troa aaaat r lpU .. 1• &llalaa4 •• a oeapU..d co &bot no.ftl t ... ,, • 

aat a\ a ll . !l>eJ, "" Q,....,.,, 414 aot a1114 o. lira• •1'81 1a 

ib'Uo.la. 

olb!r oo.Uoaa lbot\ -•• or l!JI\lq al!1>1lll7 • ou64 1>o N!tb!4, 

s- aoloaal ....,,.. .. ,., a1abl 1>1 poullll! • 1A tb! ' '"' U r1a.a 

O.M& • hl H • ••14 1>• talr '" O&J tho.\ o. l!r51 ooo.l! oho.a5• • ••14 

not bt poooll>l!. !!>o 41CtlodUu ONO.l!A b7 pubUa op1A1oa 

would ~· ' oo area•. 

O!aenl. Gotr1aa • 14 'bat Lorct Lothl&a' 1 pr1A01ple ot 

no.Uoaall\7 !bau14 o.pplJ to Auo&rlo.. I bat wou14 LOlblo.a !&1 

1t &be Aoo•rlaa poopl! eloo&tA "'f••• 1ft •- ••1• l.A\0 til! 

o,..,. lfllplre, o.5o!ao& lb! protu•• o.lou ot t b! Aao,rl!a 

a&!! ot tb! poopl! • o • 111. 

:tn po.!!l aa OOerJ.aa o\o.t oll ,.,.., a! .l.ua\r1u • ••14 nor tol<o 

up OU'II! o.plaal ll anou7 • U ••r brolca ou\ lb! Auo\rlo.na wou14 

•- o wer •Ull tl71aa ooloura to &be oe.-a o14o. 

lopplJl.q to.r\bo.r tl>• prlaolpl!! " ' out b7 LOtblaa , 

Ooerlaa !&14 &bat &b! relo.Uoaa b!&!!OD 0!.-47 o.n4 'lqoOla'flo. 

taU, ••-•roll to tl>ue. ftMo7 oa~o7o11 lb! fti'J boot l'!lo.Uoao 

with tb!l oaualr7, &D4 wou14 0- 10 lU o.14 !!I'! H o.tto.okoll b7 

IUIJ OOIUili'J, I bal7, Ruula or HIIQPI'T• 

oo-r olo.l NloUoao wllh tha\ OOilDli'J• 

!h17 ha4 o.loo exoelloo• 

11Ub ,_lallll, a .1111 o .. o~la•klJI lb! poo1Cloa waa no& ao 

o l.ear. l' .... ab 1atlM AOI WU &lt1YI • Bo\ll OOIUitl'lo ! !llttoroll 

t ro• a llle4 ooaealoao e be•"''' • ob ooaklaecl alllloaa or Oei'MA 

o1t1MDI, aa4 tor tba t: reaaoa Oe..a,a7 ••• Hp.r4e4 •• a •••oe. 
CaaobD ·&loftklJI ••• ao a uob uadtr Ruoolo.a 1ntluoaoo (ln 

Ruool oobea ~brlo.oatr) &bol o. obo.a&t la lb! oenoe o•&eeote4 b7 
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LOtblaa •ao q~1h 1apooo1bl.e, 

tol.ea4 alpt porllapo otter ohollt trlea4lJ rel&Uoao oao 

4aJ, but CsMhD-8lnak1a nenr. 

Oeupl Goorly oont1aGI4o LOthian ohould underatalld that 

Ellglaad 1e a ahrate4 power. 

Bu t froa leJW&JSJ enrJthl.DI! bad been t aken na7J Ge..,anJ 

11•14 ln nar1'011 oontlnu, wHb a 6f'O'IIlll£ populatloa, IIUu, ooo ourpluo 

blrt~ OYtr d .. tba, 1nareaalA8 aoon to a a 1ll1on . 

What 1o galas to bappea t o uot 

&.0 agreMeA~ a111t b l & falr &nd. & real OAI , &.D a&,rei&IAt riQ~lrlq 

UertmaJll to i"eaou.noe all bar olalu wouU t;,e or 110 value . 

!be Oeraaao would not tollo• tbe pOllOJ or 111111aa II. 

IJ'b•t were not coan ln tor a etron.g ••1• '!be naval 'lr•t1 

W&l & pi'ODf Of th11 &ttitlld.l. 

balallll 1>&4 41otrlbu"4 ltl pooploo aoroaa tho world. 

Wae lt golD& 10 obJeot to Oer.&DJ a •odeot oolutloa or 1to 

dlrt 1o ultloo t 

r,o~ •••••d to baYe propo1ac1 a aaall ohl.aee ln ooloalal 

•ttera, aa tor t.b.e reat, tb.lAUI ware to re.&lA •• betore. 

Der.aa1 ••• to reno~ot ~r o1a1 .. to A~atr1a and eo on. 

Suoh a oat•al~ propoaal ••• no paot, proY14ed no baal• 

tor an underet.a.A41a6 • 

aoorly proool4e4 that ha regrettl4 to eeo llrlt1!h polloJ 

!lllkeae4 b7 a hJpoot1o tear of Oora&DJ • llr1ta1D bad lao t a 8F!!t 

deal 1A all dlreoUoao beoau11 it bad allowed H11lt to tall llllder 

thlo ltOO t OlafOrtaaah hJpDOoll • that !&I the O&UII or ito fall~re 

ln tho l.bJII1Al.&ll affair and ba oould .,.,., •- otbaro. 

It a1o1atorprete4 on that a oooual 0ei'II&IIJ 1 o p11rouranoo ot t r1endl7 

relatlODO Wltb ItalJ alld Japaa, 

QoertM further e t a tt4 that a t'ttl1A6 ••• beglnnl.Jlg ~o arl•• 



• I • 

wh1oh be 4op1ore4. 

ftMI or41MPJ o,,_., •ao boa1 1U1111& "' tool ••• llb•n•r 
~· o .............. 0 p1oaolle4 .. roa•bel' r ...... aoo ... lbo .... U.b 
boot wao 1-41&\117 appUed CO k1ok Cbe a,,_.. 1».114 awa;r" • 
lila&la114, 18 tho oroiJ.aarJ g,,....,, alai , IIJ.6bl 1011 Ill r opi'Cio4 oo 
lobe oou~I"J wbloh e ppea..S Oei'M.IlJ ' 1 ola1aa to oolOnl••• to 
Oo...anJ'o l'lab" 1a lfaotoftl IIU"Opo, tl».t 111&1&114 '"" 1A ,...,u 
pronatlAI a ooluUoa ot lho Oo,_. quooUoa 111 Ooooho-tloftklal 
tl».l lq1all4 prn..,,ed a Joat oolaUOtl or A.uotPla, or Daaola ao4 
..,.1 oll4 oo on. 'liWo wao ... ,,...,17 oansorouo . 
auoh a pol10J would ao' ooaataue. 
clolaa ..... ,~ "' , ........ tho l l)l'Oicllas ot ~b r .. u ... 
booauoo lt la1d ouoh treaoadouo 1aluo oa A.a&io-Ooraaa oooporo\11& 
lie biased !Ani fACbJaa to roa1110 ~~».c tho two oo,..tr1oo lhould 

U>orotoro 414 Brlt&la pOU'Iao thlo poUo7 qalaot 0 t1'111Jl7• 
Wltb llrltala Olol'lAI wlohl4 to oo-o pol"&to, HI Colt U Co bo 
ooaool».t .. klanl &ad aplaot tho pola (w1oklal'ka ) Co oo• 
Opoftll wUh llalJI 1t W&l 1101 Wha l tbe7 pl'la&1'117 Wloh o4 1 

..,., u ... ""'" 11».11 bo•laa ao t l'10014o a\ au. 

•• 4ool.&N4 wl\h ~· utaoot ool_u, ••• o,,...,, at 
tho -10at tlM ha4 110 • aro•oat ( o.Uluoo) wl\h &'If oouatr7, 
aoUbor wd~ Japaa 110r wtt~ llalJ. 

Jot hlaa l o lao t '''• ooa Ua..-4 Ooaorol Ooorlq. But 
Baalall4 U.ul4 111 11>1 t lrot ooutr 7 to a pproolat o ~~ taoc tl».t 

ohould bo l rooll4 1.1 1 roal ,..,. .. ,,. with tho r oopooo1b1Utloo 
or -.orklaa" ,..,.,.,,. or ••ua1 ....... 

LOnl te•hlu la roplJ aaroo4 tl».t •• 1».4 roolhed a 
CI&A&II'OUI llal l• ,U tbl boal lllllq Of t bl OIA tlli'J EJialaJI4 &Del 
o,,_., ha4 4rltlo4 o.popt &ad oaoh ha4 bo&,.. t o look tor A.Uleo. 
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Where were 'b' ,. .. 1 

4U't11ol.l1oot thoro WU a cUJ'l'INIIOI or Opla lOD U t o the 

...... ot toloal.aJ. ... J .. -a.. 80, JoqlaAd NI';Arclld !AI,IrD 

Borepo •• <1-.aJ '• ophoN, pro1'14a4 o,,..., wouU 111 tJ>o 

protoo•or or abe 1aaponolaah or tbo ••11 oaUono. It •••o4 

ao bla tbo quuUon uri'OIIM down •• t bllr 4otaob1Na• ti'Otl 

4o..-4NOI oa lfraaoo &114 lluolla but 'ba' woul4 01117 bl pooollolo 

1t o,,_., &,.raataa4 their 1114opoii41DOI. Wltb •bl• ooaolaaloa 

OOor1&& ao•• oapbat1oall7 aa roo4 an4 oa14 111 rop1J •• LOlhloe 
tbat 111 a CaoobD-&loYOkla tr1oadl1 to OtraoAJ un4or t hoao 

o1raii..at&.laOee, 'he I ..S•••n Deu,aobea Pl"''Ole• (\he 4.e,._a 

a1J1or1t7 ) wo~tl4 bo r oa411J ooho4 •Ubllut hrrltor1al o~oa . 

O.aeral o .. n .. ••• eo l at•r••'•ct in t:be CUeOUII10n 
tbd 4uplh the wuoa1aaa ot blo AdJut&ah ho dlowo4 bluolt 

to bo lah Cor luoll oUb the Puollror. 



•• 19Mt.QHt. ., '" 1H7, 

Lord LOI\hlaa ,._,N &be Ylo .. bo - pl.aoN befote Sbo 
r .. b,.r and 00 .. 1111 Nprollea Sbo aoN tor ootabllllb lea ooatldOAoo 
( .. o proYlou poaoo l . 

Dr , Sobaob' oald bo wao e l.od tb" "" •loll eo bl• oboo od 
eo•• appreola,1oa ot t.M ltuala••• •orl41 •• too ot•ea t.port&ftoe .. , oao a\taobM \o •uoooUo• alld \0 Sool.olh•, boV\0 lbooe peopjo 

Jta;:laod obou~ oooouraao lbo buolaho pooplo 

aA4 &liD the ... , aoale publlo •ork aoh•e, thet wera rather la 
lbo bo.olc.,.udo 

KoPlllA& to l.Oirol !Aitblo.oto rtlll&rlto rogarollea lbo ifttoSJ'UI 
or Eouom .oo.Uoao, "<<baobt oald tba\ lbo old •uono.l s oola llot 
poU07 of loolclea w wiU'do \ Ito Eao' wao loolq lu a ppoo.l non 

Pola.D4 ••• a.a o•er-poJNla'ec:l oou.atr7, 1 0 ••• Caeobo• 
l lA•Ill.a, A.vatrla and otber atatea. &YeA • ••ten Mvaa1a ••• 
otor-popul.oh<l. What ooul4 Oeraaz dD with auoh oountrlee, 
poor t oo 1o o&ber roopooh11aoklea 1a rao •hrlalo DONN b7 
bar aod wltllout ••1 ..,_, qrloultural ouppUoo tor export, 

' t' MOHOYel' t cr1t.cr.Jil upreae loa ...,., nr, a ••r1 ooatl.J ..a.na tor a 
••r'l aou .. t t '\11 reet&l~. War ••• the ~~Gat taM.l or a l l Mtboda. 
&oat &be l.Aioo. ot oolt-<lohNl.oo.Uoa abould aloo bo appUN to 
~.,......, ao to -.... o&ber pooploo, tba o,,......, ln Auotrl.o tor 
1aa&uoe. t.. ror caoob&.Sloftlclo lbo nuoo ••• an ottonoo to 
lbo o,,....., ot Bob.ala. 

.._, oo& 
lt ...... an &IIOlOIIt natlOoolltT 

llo o,....., • ••lAI nor oo.ll blaaolt o. c oeob&-:lloftlcloo. 

UM sobaollt otatN \bat tbo a ...... lo Oaoob6- llloftlcla Ill••• 
ou l&~&r&l au•• •o.t lhOY14 ~· lA tbat oouotr7. 
appro•• or ooooooloo. 

He Cllcl no~ 

lobaollt ...... N ,. Cl ..... • plO\uro ot • oa ..... , ot 67 
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a11u .. peop~• a lid &J'OW 111&· 
.,_, le 110 bappea 110 u r t aha ..... 'o be t ed, Her 

pae1Uoa le IIAlq oe UOII& .,_, l &a•••• l u a .. d not be ooa• 
...... • UII \1M U U le &tat .. all or • boll oaa preoUoallt toe4 
th•••l•••· 

CoaaldtJ", h WIHJ', &h e poa l ,loa . All t,.rea t .Jtat ea u oe p\ 
u.s .A . Jitgeela Y1'noe 11lth. her 

oolAAl oo, u,.., Br1 ~&!A • 1'11 tho ~p1ro . 
o1o .. 11 oofttl .. d to a AUroe opa oo an(! 4opr1Yed or a •• 

to .., .. ,,. u r tOI'MI' ooloa!oa, tbollilb tho woo14 aot laalat opoa 
thlll lt 1b1 were &1••• eq~alft.leftt a ela .. bere. All aou_ntrlea 
aboo14 .. a lrlboto . aooe .. oU alpt \ alto tho loa d lD oa111q 
tor a oontrlbu_,loa ta ~~ aol 11tloa or Ot r.&aJ '• eooao~o probleaa 
, . w.blah aa7 oM.atrl•• would ooatrlbut e . He would oontrl buCe 
oe4or tho h• d or war dobh. 1'b1o •u not a -11 ... n or. 

n ... a Ylta l ....... 1'bo poa oo or tilt world •u laYOlYed l n 
t lDdla& a aola\1oa LDd 1t "'- aa• 1oao ...... tbat bJ tbeao rolat1•• · 
l.J lapOI'taa• OOA01 1 1 1DAI Ul17 WOUld &ll tilN pe&OI tb1 7 WOUld 
raa4117 p&J tho pr1oo. tooplo ob J oo tod on ei'OoiWio o r otrateu. 
On ~be coDtrart u,,_,AJ'• ooloalea wo.al4 be 80 • "'7 boatas•• 
•o t or hao, parUoularlt la rt .. or tho Aftlllo• Oo....., anal 'l'r.,,. 

b1D41a a r eotrlo, loaa . 

proYlded o • ....,, woo14 be 111 OlaJ'Io ot ooonoool.o a rrona•onto. 
llobaabt 'bOacJl' ll r otua l •u pefl1ah 4 111, 111\lor •oo~d 

oo• to tho Yl iW a lld • 1aht n ato pubUolt, ll&ao1J tt.t •ue , 
H1tlor, bad &p1D aJI4 apla a U oaptod to &l'l'lYo at a pea ootu1 
ooH1•••• w1lh Jo.lllllo114, bad &&*1A &ftd &pJ.D orterod a -••tol 
eolut10A or , ... oo1oa1al quoo, 1on , fblo ho4 baeD rotuood. 
Be • oold tbao &44 tl> .. t ho r .. pou1b1llt7 tor • 1A&a1A1A& 110 o.oo 
••• DO l.Oqer h.1.a • • 

llobaabt proooodod 110 • 11•4• to AMI'¥ ' a a4Yl Oo t o UoraanJ -
J0\1 ••'' han aoloa1ea, bY' l.aetero 1\l.rope Uea bef ore Jo.a. 



- ~ -
'ftUo wao -• 11111....., o.cltloo. 

lllul ot -ee aDd pleal7, o.,_.., •u INJ.Djj aclnoiCl b7 
Equ.- ~· •I<• wuo aplaol fA<IhrD OOilDtrleo •• clhors 
bOI' I AII'Illl tro• 00111\J'UOU .. Mlltlo Oo ..... IIJ dlcl DOl l n t .. cl 
to cto ao. 

L!!bl!a r op11.hd lllo •J"'-Dh t bo.\ ~be 1<17 lo l ho 
aol~tloA of Oe~n1'• probleaa l A lurope ••• ~reaarY~ a ooept• 
uoa ot \be eo•e.re1ptJ or &beae aatlon.a. Tlwa •• ln 'h• 
oa oe ot U.S .I., I.Acl lA tir11.t Br1M1A I. ..... 1 IOOAOillO I OlUUOA 
wou lcl bo pooolble a Dd lilaotorn I IU'Ope woulcl bo •te llDclor 
0 1,_.... protoollOAo 

Sol!!obl • t el thai ot toriCl no cl1ttlnlt7. Ot oo uNo the 
, .... , •• , or g.,..., lA c aeobD-Glo•atla wu Uw oa uaa or 
oorlou clltt1oo1Uoo, t.bo,.. wao llaA11& o.ncl J.uatrll . J.o tor 
tho """'• who,.. o.boulcl 41tt1ou111oo arl oof 

£elhl.aa alllcl ""'' tboH ftl - o o •IJOb ouo plolon about 
111!1 thoro ••• ""• ""' aoiCl ot po,..o,..l ooauo h bo twoon 
,..,poAolblo poop1oo 

llabo.abl 11.14 &hal be wodcl bo PNPU"ecl o.l 1.117 ll•o lo 
oo•• to t.11s11ncl. Ho tholl&ht poroonal oo .. tao h aboulcl bo 
l>ohOIA IUAlotoN. Ho cloprooalocl 1•118 proporo.Uon ot pub llo 
o p1A1oa •• a prlor ooACU\loa \o ••U.Jl.61 - publlo o pln.loa wol.lkl 
l>o l>oot ICluoo.IICl 1>7 .. 111"81 ot rooponolbl o pooplo lA tho 
a•r t u.tiva. 

SOI!!t.bl 00AUDUICl 11t OONaAJ U wocl IUiclOI' A0 .... 1 ooacll­
\ lOAI ot oOOAoalO o ppor tua117• all tho rather otronso lcl11.o, 

t'bo7 oro tho 
1'111111 ot tbo h r r lble prouuro u cl prlwatlon wblob t he 
loeraa populaUOA hao hacl t o l>OU" o1aoe Voroo.llleoo 

lhen. JOU &H 
DONI.1 WO Wll1 ciO I OM\blAfl to allorto.h tho lihaUon, U 
waa th• other •1 ro~o~ad. • 

• • b&4 tried •• ,bOda or perenaelon. ot t ultllMnti, or 



• 

. ' -
bowlq allll IONPllllS• 'l'IUnk ot tho ottorh ot Muller, 

Streo-.ta allll Brw>lJI&. I would DO' haYo nh4 tor HUlor 

la 182:1, bu' I 414 111 18110 u 414 •••rt 4oou' Clo,_ll llllooloo 

Sallaobt o.aroo4 tbd tha -1111& ot 'ha l owlab q uuUon 

••• wroq, but ao• lbl.QI ha4 to be 4oae k reduoe the Jewlah 

4010111&\!0II ot tbo u o,_ll ~~&UOII&l llll4 oult uNl llto. 

llobaoht wal'lllt appro .. o tba' porao~~&l oootaoh oboul4 bo 

ootabllabo4 • 
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THE U NOER SECRETARY O F' STATE 

WASHINGTON 

December 16, 1937 

My dear Kr. President : 

The British Ambassador yesterday gave me 

t or our confidential information the memorandum 

wh1 ob I at tach he rewi tb. Th1e memorandum cov ere 

the conversati ons between Lord Halifax a nd Hitler 

as related by the f ormer to the French Prime 

Minister and Forei gn Minister on the occasion 

ot the visit or the latter to London on Novem-

ber 29 l ast. I think you Will want to read it . 

I also enclose a memorandum or my conversa­

tion with the German Ambassador on November 29 

relati ng t o the same topi c. You •ill notice 

that the German Gove r nment advised us confiden­

tially or the r esults or these conversations a 

The President, 

The White House. 



considerable time prior to the date upon which 

the British Government gave us information with 

regard thereto. 

I think you will consider as particularly 

significant t he statements made by Hitler to the 

effect that he was willing t o agree immediately 

to qualitative limitations upon armament& although 

that phase of the conversations is barely mentioned 

in the British version of the conversati ons. 

Believe me 

r 

Enca. 



~cl e,s; d1pp1ngs and me~o:l:'md'la F anawe:l:' to 

Prea • . :l:'equeat tor quotations trom Goe:!:'ins and 

Muaaol1n1 oonoerning demoo:l:'ao1ea. 

SEB--Cordell nu11--Drawer 1••1938 

' 



:r.b. 10, lR&. 

Pre•. llemo to Adr.llP&l LeabJ'--attaobee ezoeJ'pt boom Col L1D4bcrgc ' 

l etter OD German AYlatloa-~ plane• e to. ror h1o 1ntormat1 ~n 

Leahp r epl 7 attaobecl abo meao troJD l. Jt~ and OnJ 



•• 

oral account ot a conver sation on March Sr d 

v 
\.. 

between Sir N. Henderson and Herr Hitler at which 
Herr von Ribbentrop was present . The latter is 
coming to London tor two or theree da:rs thie week 
when Lord Hal1rax will have a conversation with him . 

SEE--Sumner Welles tolder- Drawer 1--1938 



/-.,. .... "" .... ~,..;,.\ .. 
n. MC:".,"",. Of' nAn .. _..__. ..... 

In reply refer to 
PR S62 . 0011/74 

DEPARTMENT OF STATE 
WASHINGTON 

~·nrch ll , 1938 

My dear Mr. Mci ntyre : 

I &II encloUng herewith a letter !roiD Prince 

Louie rerdlnand of Pru&Bia addreeaed to the President, 
which wae forwarded to the Department by the American 
Kmbaaay at Berlin. 

The Embassy states that this ie a letter o! 
thanke to the President tor the good wishes expreeaed 
i n bia letter o! January 12 , which was delivered to 
t he Prince through the tmbaaay. 

Sincerely yours, 

Encl osure : 
Letter. 

~ ~ ?> , ~ef . ! Protocol , 

The Honorable 

Mar vin H. Mcintyre, 

Secre tary t o t he President , 

The White House, 
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To Hie Bxoellenc.y 

Prelident Franklin D. Rooeeve 

The White House . 

Washington D. c. 

u. S. A. 



I 
IIIIJ'ah 12, 1938 . 

Memo to Johnaon, Acting Seo. ot War 
attaches memo sent to Oh1et ot Start 
in re•RuiiiCil"ed. attanpta b7 German and Italian 
lat1onlll.s to obtain certain oonceas1ona 1n Mex1oo. 

S~·Lou1e Johnaon tolder-Draver 1••1938 



March 16, 1938. 

Memo to Preaide*t 
From Sumner Welles 

Enc . memo ot talk he ha d 'llith the German Ambassador 
on March 14, 1938 . 

SEE--Sumner Welles folder-Drawer 1·-1938 
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4 7 EAST 8S'TH STREET 

1l.aroh 281 19~8. 

Dear ~rs. ~ arrea, 

ot course l de~ply app reo1nte your feol1n~P 1n 
the matter 1n reRnrd to Dr. ~chusoh!l1p:g. I nh c f eol 
that a~tntne t hat e oul rl be done ehould be done. 

en the ot her band, I am quite sure that the 
State lleportmont 1r fully awar e of the present t1 tuat1on 
1n regard t o Dr. Sohuschnleg and that 1n line w1 th t he 
Pretident'• recent statements, he deetree to offer every 
a1111t&n01 t o thole who are seeking to leave Austria 
that repreeentat1one haTe been made throueh American nnd 
other nattonal rGpresenta t1Tee 1n Vienna looking to the 
releate of Dr. bchuschn1Be• 



1149 Fifth Avenue 

!lew York City 

Dear ~a. Roosevelt: 

lhroh 26 , 1939 

I em writi~ with regard to a mat­
ter which a Gemnn Catholic priest , a certain Fat her 

Reinhold , told oe o.hout a row days a~o, and ~r.toh nay 
appear as i~portant to you as it does to r.e . Father 
Reinhold 11es exiled from Ger many in 19:35 and foroerly 

11 ved in l!aMburg. .!e is both a oultivnted end intel-
ligent person , and is now a professor at Ports:outh 

Prior y , nonr Nel'lport , which is n Benedictine founda­
tion , 

Father Reinhold told me that tho 
former Austrian Chancel l or - Sohusohnig~ - is , accord­
ing to tho press, n prisoner ot the ::nzi Storm ~roop­
ors, in t~~ Belvidere Palace, Vienna, and that his son 

is hel d as a hostage for his rather. Tho rear is 
that Dr. Sohuschnigg will either be assassinated or 

inprisoned in a concentration camp for a long period 
of time . 

Father Reinhold is a friend or Ur. 
SohuschniRG , having been a tollow- st·Jdent or his at 

the University ~r Innsbruok many year s aro, andre­
<"o.rds him highly. He believes that if informal ro-



------· . ~--------------------~---------------------
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presentations could be made by the .American Governnent 

to taron 1lcurath, the President of the Germru\ Covern­

oe t ' s i.dvisor:r Council on ?oreign .. rrairs , that .._r . 

~ohusohnir,g micnt be released and allowed t o leave 

Austria . In the case of Bruening, the fon1er Oerl::IB.Il 

Chancellor, who likewise was a nrisoner and in !anger 

of his life , inforr:.al representations ·.1ere made by 

t he British and French AMbassadors in 1933 to Baron 

:·eurath , and ·.1hich resulted in :>r . •rL1en1nc' s release , 

per~itting hi~ to escape in 1934. ~his incident was 

relnted to FaLher Reinhold by J.r . 'lruening himself . 

I n consequence Father Reinhold 

believes that 11' the situ~t1on concerning Dr . ~chus­

chni~g could bo brought to the Administration ' s at­

tention without a~itation or publicity or any kind , 

Lr . Schuschni~; ' s safety and release night be obtained 

by means or an informal and friendly application to 

the Gercan Government . 

Since Father Reinhold is una~le to 

act in this matter I am taking the liberty or writing 

to you about it , with the hope that if you thought it 

wise it oight be broueht to President Roosevelt ' s at­

tention . 

With kind r egards , and thanking you 

1n advance for anyth1n• you oay be able to do in this 

matter, 

Sincerely yours , 



Aprll Bi. 1936 . 

Cont1dent1al Telegzoaa tl'om Wllaon--GermanJ 
I To Col'dell Hull 

In re-u.u.-. 

.Atta~etter hom Cal'dell Hull to Prealdent aD4 oo ot hie letter to Seo. ot the Interior. oopJ o eo. Sw.aaona' letter to Seo. ot Iaterlor an4 oopi ot seo. Woo41'1ng'a letter to seo. ot Int• r l al' . All 4ea 1Dg with the exportation ot bellum. 

SBE--Hugh Wllaon-Fal'elgn tlle-Dr>awer a--11)38 



Ky dear Kr. Presi dent : 

DEPARTMENT OF STATE 
WA SHINGTON 

K~ 9, 1938. 

I enclose, tor your i nformation, a copy ot a letter 

1n regard to the exportation of helium which I addressed 

on May 6, 1938 to the Secretary of the Interior, and 

copies ot letters on t he same subject addressed to the 

Secretary ot the Interi or by the Secretaries ot War and 

ot t he Navy on Apri l 27 and 29, respectively. 

Faithfully yours, 

Enclosures : 

1 . To the Secretary 
of the Interior, 
May 6, 1938. 

2. From Secretary of War, 
April 27, 1938. 

3. From Secretary ot the 
Navy, Apri l 29 , 1938. 

The Presi dent, 

The Whit e House. 
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la replz refer \o 

DIPA11ft &1ft Q1 1'1' A tl .. ~ 
CA 811 . IN lelw.-Merl­
Ze ppel1a !ftalpon, Jae./'N 

., U.r Jlr , ••-u.,t 

.., •• lta8 

J aiDnl .... \ill NMlp\ ot PMr 11\\er et AprU 11, 1118, 1a NP17 \1 rq le\\oN et .. reb 111 &a4 April I, 1a ......,.. \1 .. ~,..poNd l&l.e et a q-\1\7 ot belW. tor ...,.n wo.~. 

J aa .. , 1a\eree\e4 1a ~~ ..... relal ezplo1\a\1oa et Jaelt. ._, .. 1117 1a earr7111& ou\ \he diiUee relauns \o \be e~U• et bell• 41l~P\14 \o •• llif tale lieU• Ae\, .... 1a \be •• et \be por\loular 'DJ'Ol)Oee4 lllls-eD\ \o Cle~ \o llll• Jour ln\er retere, 1a aYelUJI&, 1t po11lb1l1 &IV aouoa OD \be pan ot \llle .... __ , llll• ~- -o11ear117 JNporilu AMr1oaa la\lrel\1 1a e.-., er &1•• rtee \o aa.r ••ll-t....s.4 •11'&1 et lla4 tal\b • our pan. 
lou are •rree\ 1a 7fMr u 4ernan4111A t.ba\ I 4o ao\ 

-Rr 1a ~· PNP'•l t.ba\ , 1a - .. u. w1\b ~·pre­pe .. 4 aale fit lllal.t. ter e:~~ponaU• w hNanl' oae-balt .UU• •u.re lNI t1M4 ae ~· _, \e lie e\iJIIIlla\14 1a a IIIN\7 ._. Nqll1re4 1184er •• et \be aaen61•w \0 \bl 1 Aepla\1au Oenralas \be Prodlao\loa &D4 lale et 
Bel1M1

• AI I lath&\ .. 1a rq 11\\ar ot Aprll Ill uaere liM I ao\ a ppear \o lie a ...... 1 \7 tor \he 1&1)0&1 1011 et aa.r llla4 •\IM'I'or. 

AI PM M'l'l NqUII\14 rq op1a1oa 1a \bll •Ue~1 I a¥ a44 \ba\ \be bplaUODI GI'I'IJ!Il1D8 Ule bper\auoa fit lieU• Oa1, '*leb nre appre'l' .. • lep\•lllr a, 111,, llif ~ 1&\1-1 *-1UOUI Ca\rol Bear4 aa4 Ule au\llorhlll 

NPftiiD\a \1'1'1 .. ·--~e Barel4 L. Iokll, 
leere\arJ ot \be Ia\er1or. 
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ropreon\a\ln et \lao Dopart.aoa\ of t.ho Iat.er1or ao reqll1re4 '117 \be pronuoeo et \be Xellu Ae\ , appear \o ao \o proncto .. plo •f .... r«a of \1M •t.I&N of t.hooo llh1ob t.ho .. ..-on\o \o U.. •leo ro•l&Uoeo AN apparen\17 ctu1pe4 t.o attora. XoNO'I'er, \Moo .... -...-.. WOI&lcl a ppear t.o l.apooo -oooe­Mrill' eAOI'OilO wra.o apoD pi'OOJ)eo\hO pwoohaoore 00 \ba\ \bell' aPIIU•U• ~t. operat.o \o dof•t. t.ho 1D'--\ of t.ho BoU& .Ae\ 1a raopeo\ \o t.ho adftlloooon\ of -1'01&1 nl.aUeA '117 a1Jotllllpo aa4 \lao poUq ot t.hlo O..ti &:111\ u la41•t.e4 'llr \be le\\er o1pe4 '117 t.ho IIOON\ar1oo of 1\a\e, Warl t.ho laY7, 0-oroo, and \ba la\or1or ..tl1ob no \ran._ alt. e4 "' \be Proo14oa\ \o t.ho Cha1rMD of t.ho •111 \aJ'7 Ufa1ro fl-'-\\ooo Ott 'llot.h BCNIOO ot Ooacrou wlt.h aa ex­preodoa ot b1o appii'O'Iall 'llr t.ho paa\la& et •• allo•oat. ot 17,100,000 oeh1a toot. ot bol1u \o MeJ'lean Zeppoll.a !Naopen, lllooi'J)Orat.e4, w1t.h \lao •••'•"• appii'O'Ial of all \lao aoe'lloro of t.ho aau-1 lllaa1Uou Ooa\1'01 11001'4 aa4 t.ho loarot.a17 of \lao Iat.er10r, ao reqa1ro4 '117 t.ho pro­Y111oeo at t.ho Bol1u Aot. 1 '117 t.ho ao\1oa of \lao Dopart.aont. Ott 0-o .... la appi'OYla& \lao propooe4 ootaodaalo ot tll&h\0 '117 \be~ aa4 '117 \llo aaUon of t.ho Ba•.r Dopart.aoQt. 1A l•oi.A& l taolU\loo a\ Lakohllro\ for \hat. a11'0b1p . Ia Y1ow Ott \Moo tano, ~4 1\ M\ - that. t.buo .. on4--t.o are M\11 -oooo•17 aa4 11114oo1ralllof 
~ro, \Moo .. olldaoa\o af4bt. 'llo hold \o oonot.U.u t.o aa oaoroaU.nt. Oil \lao Jl&l'lKloUoe ol t.ho lkt.1-l lllaaJ.Uono Ooet.Nl Ieard ao \hat. Jarlo41o\1oe 1o 4et1ao4 ln lloOUOD • Ott \lao ao\. !'be Otttoo\ et \ho .. oMtloa\o w01ll4 apparont.l.r 'llo \o ooat.J'Ol, aacl porbapo oYoe t.o pNYoe\, t.ho oxport.aUoa Ott boll& al~·tp t.ho roopoaol'IIUl'-J for t.ho -\1'01 of ozpert.a\1oe root.oL actor t.ho t.orao of t.ho aot., upoa a group ot ol& Oa'lllaet. elrlo .... rat.hor V.. upoe ou al- . 
tou ~ a'"o w1t.h ao \hat. 1t. -.14 'llo actn•ble t.o .ub­al\ t.ho qaoO\loe ralH4 'llr Ullo a pparoe\ oontllo\ et Jur1o-4lo\loe \o t.ho A\t.onaq GoQoral tor b1o 4ooU1oe. If, bow­nor, 7011 t~1 • aft.or tur\hor oeAo14orauoa, \bat. rq poolt.101l 1a NPJ'4 t.o 'WlU Mt.\or U well fOIUII4e4, 1\ 10 J)OOI1'11lo t.htlt. .roa •.r w10b \o ro-oacl t.o t.ho J'roo14on\ t.ha\ t.ho aaonuont.l be rooola4e4. 

!bo lot.t.oro a44roooo4 t.o 7oa '117 t.ho lloorot.ar1oo of war aA4 of \ho BaY7 oe Aprll rn aa4 April "· roopooUYol.r -14 appoar t.o oontlra 1a fl&ll t.bo o\at.ooont.o rotorrod \o 1a rq le\t.or a44rooood \o .roe Oil AprU 6 \o \he otfoot. \hat. 1 oatopar4o aJ.reaq proYlcle4 '117 t.ho Bollu Aot. and '-1 t.ho OJIPOI't. ropla Uono loeuo4 \horoua4or ~4 oooo t.o 'llo 

Ollff1a1ont. 
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eulf1ooD\ \o preoluda \he naoeaai\7 of a proY1a1on tor 
U.qu14a\ad ~6011 u cla orall7 ~ \he exper\a 011 11p\az-­
\hall-a1r MYlpUOD d011pa\ed b7 the 8aore\ar101 ot War 
ud of \he laY)' \o adY11o \be 8oora\aJ7 ot 8\a\e 1D \ho 
O&rJ71Qs 011\ of h1a dll\101 •• Oha1rM.n ot the JaUonal 
llWl1 t.tona Control lloard. 

1D roprd to \ho Ate511rd0 a~1nat the 111111u of 
bella eKPOr\od fi'OII \ho Ull1\ad Bt at01 oon\alnad 1D \ho 
HoUu Aot. Uoolt and 1D \he oxpor\ resula t1ono 110uad 
t.hoi'OWlder, 1 U7 polnt. 011\ t.hat. 1t 11 not propoaod t.ha\ 
\ho \o\&1 qua.n\U7 ot heUu wbioh baa boon allot.\ed t.o 
Aaor10&D ZappellD 'l'Nnapon, IDoorpora\ed, be alq)Ort.ad a\ 
ODe \1ao . 'l'ho allot.aont. ooa\oapla \ea olg)Orta of lloUu 
•~tending oYer a peri od ot oDe 7ear and the ~dual •~­
poJ'\4\loD of tho hoUu 11 a10ured b7 tho roqu1r..et t.hat 
a nr101 ot alq)Or\ Uooa101 tor port.Ul ah1~onu bo ob\a1ned 
tro. \ho Boorot.r.r.r of 8\a\a u aooor4anoo wlt.h t.ha aohodule 
ot •~por\a wbJ.oh waa aulaHted under oath wlth \he roqu01t. 
tor tho allot.ae\. 'l'hla aohodule ot oxport.l •• oarofull.r 
oonllclared ~ t.ho o ll1\aJ7 ud JUYal e~r\a claa~t.ocl t.o 
adT1ao \ho kt.1onal llwllt1ona Ooa\rol Board. !ba7 took 
la\o aoooua\ ftrloua tao\ora auoh •• t.ha quant.l\7 ot h el1WI 
roqu1rod tor tho 1Dltlal 1Dtlat.1011 ot t.ho ~f· t.ho 
prollabla loiO dl&r1q operat.1ona ot tho au'iaa a ruult 
ot 41 .. lpa\10D of hollu t.l1rolash tho • ll• ot t.ho a1roratt, 
~· aoooooi\7 ot oooaalonal T&lTlQs t.o ottao\ • ~•• 
'llllPJiaao, , &114 aftllable tao111t.1al b.r wbioh auoh lo10o1 U7 
\o looa ll ~\oa\ bo obrtat.ad. '1'ho obJao\ ot \hla 1t.u4T waa \o 
4o\oro1no what.har t.ha propoaed aohoclula of olg)Ort. • •• 
11a1\o4 \o \boaa qua.n\1\1oa ot holluo 'Ohloh would bo 8Yft1-
o1oa\ oD17 for ln1\1al 1ntla\1oD ancl roqulracl teat tl1sllta, 
ourra\ aeoda tor rolDfla\lOQ af\Or oaoh fll6ht, and a 
roaaonabla reaoi'To tor ... r .. no.r loa••• · 

lboul4 •117 a\\np\ be ucla \o \lao \ho LZ-13Q tor JIW'PO••• o\har \hall tho01 apeolflo4 1a t.ha roqu01t tor 
allot.aon\, or llhollld \hare be 1117 roaaon \ o auppoao \hat. 
\her o •• &117 dlapoal\loa oD \he par\ of \he Gorun ooopan1 
or t.ha Gol'll&ll CkiTo:ra.on\ \o put. t.ho alrohlp to •117 u10o 
ot.hor \baa t.hoao apeo1flo4, DO tur\hor Olq)Or\ Uoonoao 
-14 llo 1oauod uador t.ho aUot.oant., aU out.a\&ll41ft6 11-
oonaoa wO\lld be ~o41at.ol.r r oTokad, and with t.ho un&Yold­
abla 41oo1pat1oa ot t.ho hal.luo alroac!.T OD hand \he operot.1one 
of t.ho a1roh1p ~4 aooo10arl17 han \o bo 41aoont1nued 1n 
Ulor\ order or 1164ropa lll'baUt.llt.ed tor hollu. 

All 
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All \lie n1U.Oe 'lllllob bae "-• obt.alaed d.lreo\1¥ b7 t.lale Dep&Maen\ &Ad all t.he nldeaoe t.ran•lt\ed \o •• ae Cba1.-a or t.be Jat.1onal. IIIIA1t.lona Oon\rol Board 11¥ Ule War ud .. .,, Depe.r\8•U 1ad1oat. .. detln1tel7 \bat. nel\ber Dell\ .. , bppellA lleedere1, o .•• b.R., aor \he Oe~ Oo.,.m­_, bae AA7 ln\en\loa wba\ner of u elft6 anr of t.he bel1U8 \o M eapert.ed u der t.he allo\8en\ ••nUone4 abo'le ot.her­w1H \baa for t.be lllt'la\1011 of \be alrehlp t~fia 1D •-• r-e&al opeN\10111 l:et.woen ~and t.be 'Ual • \11. 
I ba.,. elr&Gilaed t.he ••orandua prepared b7 •r. R1obard c. Rol'lle, t.I'Ulla1Ue4 \o •• wlt.b 7VfV.J' 11\\er. I 'llnt.ure \o 1111&18\ \ba\, 1a ewlua\1Da at~~ et.a\•enu • 41 lQ' IIJ'. Bol'lle 1a ....-1'4 \o Ule aapor\a\1011 of hll1U8, 1\ aboul.d be bol'lle 1a a1a4 \ba\ be h \be • •lh11116WR rlpre .. n\a\1'11 or All•AIIIrl ... .u..-,. •. InoorpoN\ed, • IOilp&DJ' 'llblob propo111 \o d..,olop llp\lr-\ban-alr na'tlp\1011 lD t.be IIDJ.t.ed 5\a\ .. &Ad a pparent.lJ' en\ort.alne \be hope \ha\ ooaoe\1\1011 11¥ forllp -pan111 •r be foree\alled. I hl'll no turt.ber __ , \o Mke l n re1511rd t.o IIJ'. Rome ' • ... oNnlhul. 

I u t.ND•l t.t.lna ooplel o~ t.hle lat.t.er \o t.he Pre el­den\ and t.o \be •n'bere of t.he llat.lonal lhlnl t.lone Oont.rol Board t or t.belr lntornat.loa. 

11noere17 roure, 

COIIDILL HULL 



In replJ rotor to 
a-4/le4et-ae 

Tho Honor able, 

The seoretar, of the Interior. 
Dear Wr. Saoretar,: 

G-4 
D 

l.CS 

A,pr1l rn. le38. 

Reoeipt 1• aokno•ledled of r our letter of April 18, le38, oonoernif18 t he foreign tale of bell- t or alrablp inflation. 
I t h noted that r ou are unable to 4eteraine • bat relat ion the .. ount ot liqu14ated 4&aaaea pr opoeed in the Joint letter of the Saoretari .. of State, war and llaYJ, of Waroh liS, le38, and oontt~d in the latter or April 4, l e38, tro• thlt Department, heart to the .. endmtnt to the regulatlone so• ernlng t he pr oduc­tion and eala of haliu. whioh waa prepared bJ yoar 4epartaent. The .. an4aant 1n quett1on, although of 41raot oonoarn to the War Depart .. nt, ••• not referred to thie Departaent prior to ita adopti on. Ha4 t ho Dapartaant bean oonaul ted in the .. tter, i t would ba•a adYitad a«alnet the inol uaion 1n a oo .. eroial oontnet, tor raa eona ewbatantiall7 ae atata4 in the latter of April 4, 1938, an7 feature• • h1oh eougbt to oontrol allit~ operatlone bJ tbe axaotlon of a rortaitable oaah bon4. Belfl8 raoad Wi th an aocoapltaha4 taot Whloh plaoa4 a oertat n raapon­a1bll1t7 upon the Saoretarr of war, lt wae f elt that tbat r e­apona1b1ll t7 oould boat be .. t in tba aanner atata4 i n the abo•• aanttona4 Joint latter of Maroh liS, 1138. 
It ia the opinlon of thla Depart .. nt that the intent of the Oongreat b7 ita paeaage of tba Heltaa Aot wae that heliua, a natural oo-a1t7 or •hloll t ho Un1ta4 Stat .. baa known re­eouroea groa tlJ in exeea1 or tt1 own doaeetlo needa, ehould, t or huaanltartan roaaont, be aada a•allablt to othtr nat i on• for ooaMrolal ••• · Oartaln taatur .. wert inolu4t4 in the ACt whloh ware 4011gnad to talapard tho 1ntar .. h or the National Daten••• and prawtnt aA7 hell .. whloh aigbt be exported under the Alt fro• being uta« t or DllUarr purpoe... At tba U•• tho AOt •a• bl1ng o~nat4ara4 b7 Concroaa, tho War Dapartaent oare­tully a..alna4 tboea aaftguarding taat uret and 4e .. ad thea aat1t­taator7 tor tho purpoee. Tho ohlet eafaguard in tble r eepeot 11 tho roepontib1lit7 plaoa4 upon the National Munltlone Control Board t o 4ateralne • bether or not exported hel l- ia t o be un4 



• 

101/Ll._t(l?lOIO) 

Ia Mro 41root ni!peaoo to tillo .-ootlono ralootl 1a &llo tla1N ........... .t rov loUOPI 

rlrot - I' lo -.r4lr pooolblo \bat 10, 000, 000 ... n. or laoll• o011lt1 bo uootl ror a1lltU7 
,.... ••• la a....- . II 1\ ooro oo ••"• \lao raftl.Uac port•-•• or l~tor-tllaa-alP ...n woaltl a.\ bo •• offootl•o •• tlaa' •ta'•oblo oltla lar.,..._, aat1 olaoo tll.lo .-autr or boll• woaltl bo rap141r uo­•lla'"· U 1o aet pPMdlo tlaat laoll• ..u '• uoa 1a .., ... ,.,. uluarr __ ,1 .... 

...... - ll laolllla oll'o uaotl for a1lltU7 ,_.. ••• , u 11 tloub'hl tlaa' u _,_. ro­ftlt la ... laC .... •al• ., .., uptor­--- •lP ..,....... loll• 11 aot ~ w ban u•otl \lao ... , or aar ll&ll\or­
tua-alP appant.o •• tlloUJIIIl1obetl rroa ... ,.. .... llftl ., .... 1. Ml'l'1 ... 

ftlrtl - 1t 1o tllftlalt to appnllo t1a1 .atao or a111'U7 oboor.a,1oa ballooao oon­talalac 10,000,000 n. tt. or ball• M­
•••• no aau• lllao .... ru to ... 1., INU• la •oor.aUoa ball-•, larplJ Me.••• or \lao tl1tr1a1Uoa ... np- or tlollnrlaa laoU• ,. \lao ballooao ... M­
-•• •• iolal waltl rot1aoo t1a1 port-oo ., ••-Uoa bello ... to • po1at bol" 
tlaa' Ob\alaollle oUia IIJtlrlpa. fte ftlM or auu.., ballooao, .....,..Uooa or wt~ac 11 
••" 'o 1aflato t~a•, 11 a MOt qao1U011 oa wla1ola tllo la'f7 .....,.-... 11 aot Go tlloot 
outlaor1"· .. tar •• •ftl oponu ... an ......... •oo"•U• ball-• aro •tinlr aooloto. 1M uoo or boll• la ......_. ,,. 
ballooao, 111o1a •• an ••••totl •• tllol .. -



lOl/Llt-2(171020) 

1114ere4 b7 oerta1n Dlropean natlono for 
proteetlore JNI'PO•••• •••• l•prutleeble 
be ... oe the uUtiM!e obblna'bb wUil •uell 
balloon• wUh 'bell• h -•ll recluoe4 onr 
that obtll1nable '111 til hydrogen. 

'l'o •• ap, 1t ••••• apparent tllat there h no ~lUU7 
YaUe la llellllll u .. lr. H all depend• upoa bow u h • .,lOJed • 
.u to tile quantUh• o r llel11111, herein dloou .. ed, the •ll.U&rT 
Yalae or lleU.. to a Jlllropean naUon would 'be ln•lplf'loant. 
!be probloao of' .. lntalnlng a ppplJ of' hellua f'or war par-
po .. e lo eo creat that no nation bao eorer •••n f'lt to 'baoe 
~llt&rT plaa• oolelT on bel11111. ror •111t&rT uoo, hJdrocen 
lo ouperlor. 

!be • ..,r&lldlul tran~ Ued '111 th 7'0 1U' letter hu been 
ellalllae4. .u to the aoouraoT o f' 1 to quotaUono, a readlac of' 
tile eatlre teott.ODJ', tro• whloh tlleoo quotation. are partial 
enraoh, wlll allow the 1aoonohhnQF of' tile •oaorandlul wUh 
the f'lall t .. u • .,.. In reprd to f'orelp bulldlac of' 11Pt•r­
tbu-a1r oratt for •111 t&rT JNrpooeo, the llaYJ Depu-Uent !lao 
no laf'oi'II&Uon that lndloat .. that &nJ European power 1o 'bulld-
1 .. oaoh orart tor ~lltaJ7 )lllrpoo... It 1o reported tllat 
tMI'e lo eo• ooaetruoUon or ~.1 oooaerolal a1rah1p• ln 
.... 1., u4 tbat thlo o0111ltl'7 1• ea4eaororlnc to deorelop raoent-
11' clloeoorerecl eoiii'Oo• of' hell•. Bow aoourate the•• raporto 
are euAOt 'lie deflnUelT datecl. 

In ooall14ertac the allooaUoa raqa .. t, the e:r;per1enoecl 
alralllp pereonael of thl• Departllent f ounc! tllat the quaauu .. 
~eeted were ln aooorclaaoe with aooeptecl alrehlp praoUo••· 
ln tlllo oonn•oUon, lt 1o polntecl oat that of tb8 total quanUtT 
allooatecl, olllT ••ll porUoa• a• are aotuallT noo .. eerJ wlll 
bo •h1ppecl allro84. IIOd•rate re••"• 1111ppl1 .. of' lleUoa are 
...,.ulrecl both a\ the f'orelp an4 tile Dalted Stat .. ter.lnalo, 
llllt the•• re .. " .. are to be propoe•olnlT IIUPPlled, and unc!or 
tb8 •tatecl .. b8clat .. or •hl,..at•, woalcl probeblT aenr u:o .. cl 
eltoat 2 ,000,000 oa. tt. at eUiler t~nal. At tb8 explratloa 
or oae T•ar'o operaUon• tb8 expeotatloa h tllat 1llere would 
..-la la oapUYUT oalJ tile '1,000 ,000 ou. ft. or llel11111 ln 
tile a1r•h1p, tb8 Nltalacler baorlnc b .. a ••e4 at tb8 rate or 3~ 
to ~ per .aatll, pla• 3~ tO S~ per tr&llii-OOeanlo trlp. AftT 
operaUoa• or O~te4 Stat•• a1r•h1P• to f'oretca te~nalo would 
~lre tb8 plaooant at tl»•• f'orelp te~nale of' bell• for 
•toppl .. ap 1 JIIU'PO•••, to the •- elltnt u hu been ••U .. ted 
for the ooat-.plate4 operatloa• of' thlo Ger.an a1rehlp. 

nnallT, thlo Departllnt oonolclere tbat the reuon• whloh 
led to tb8 app1'019al of tid.• export aUot-t la •oorellber liJ3' 



are oUll appl1elble, IUI4 \ be qiUiftU\7 ot blol1• \Mrlla -.. .. eo\od ••• no\ \blon, and 11 no\ now, ooaolclel'ed \0 1M of 1111Ual'1 OOIIIe1(111DOI, DOl' ln1111eal \ 0 OU' naUonal 4et .. oe. 

111DOII'Iq JOUrl, 

Ol.ADDI /1.. SW/1.11101 

lion . l arold L. rot .. . 
Seon\ai'J ot \be I nterior. 



'3 .. 
ill ... ..... .... ... . 
Iii -lj ~ 

APJ'll P, ltH 

111 «ear ••· aeorotarra 
a.oo1pt h aebowle«ae4 of Jo•r lonor of APJ'll lli ltH, 1a fllrt!lor roforoaoo to Do MUor of o.,.rtauoa of tao 1• un4or Ulo to~Wo of Ulo loll• .ut of ltrr, hblh Law lo, Ul, aa4 ropl&Uoao p~rato4 •• onoao1oao ot tlllo .ut. 
fto roawl&Uoao *1* -• oono14ore4, aa4 later adopto4, '117 tllo laUoaal INalUono Oeatrol loar4, aa4 Ulo aoorotarJ ot Ulo latorlor, an4 nro ....-lpto4 bJ Ulo IOorotOI')' ot state la ..,,...,,. ltrr, ,..o rotol'ro4 to Ulo la'IJ' ~ont tor oono14ora­tloa, with -.oo'•' rotoroooo to allltarJ oat.,..r4o. Ia tllllo oplaloa ot thh Depart8ont thooo •oc-laUoao oro aa..-to to oatopar4 tho latvooto of Jatloaal Dotoaoo, 
rov lottor rotoro to tho Morell 10, ltH, ....... ._ to tho .raa...,. 1•t ltM, oaloo I'OI'Ilatloao, Prior to tho adoptloa of tllooo -••to, Ulo la'IJ' Dlparaont •• aot oonnl to&. 
la aUoopUar to appraloo tho poodblo allltarr 't'al••• ot llel1a, taoton oro onoowttoro4 11b1Dil oro Sapooo1blo to nalaato oa a ••otuT -..11. lell• l n Uoolt 11 not arq .... a allltarJ oaau&l" Oaa, oq1 t.ol oll. loll• ln tho tran8p0rt&Uonal oonoo 11 tllo aoaao of o•tontatlon ot llptor-tllan-alr oran. !No to Uo ro«•oo& 11n1q po•r, IMll• ao'-117 ronlto ln a oran u•tar latorlor porto-" o..,.. •• •- eran lt tUlo4 wi• ~. hr 11111 ta17 pvpoooo _,....,.. lo, 1n •o oplaloa ot _.,, .... rlor to lloll•• It a lllilator-tllan-alr oratt h plvoo4 bJ oatflolont 'INlloto or ~o, 1 h toto ... a.or lloll• or _,...,_ t1Uo4, ..Ul ,....~ bo ao •-· o:aopt tllat ln tllo oaoo ot 11111• tllo rlu to a.-a llto lo -•14.,...17 loll, 4llo to ao ro4llotloa 1a flro rlok, rwr -oralal alr tran-.artauoa, U ll poulblo to o•••- tho ro4lloo4 llttlq powor ot IMll• '117 .-p1onq a allptb lal'pr alr­oiiJ.p, aa4 '117 prepor ooaou.aUoa aotllo48~ lt 1o poodb1o to oporato taaU• t111o4 alrlllipo wia ao ... o ~·o tor ... .._ 1t ..,..... ... ..... Uo4. ....... , 00 10&1 U thoro lo ODlJ OftO IOOIII'Ubioa1 OOIU'OI ot tloll• oappl.J, tho atlllaaUon ot lloll• will a1WIIie bo ............ b7 Ulo ,....blooo OD4 tho OJIPOIIIO ot traaoportlq tlllo ... to tllo oraft 11blall wio to uo 1t, U oooao lnoonoolYalllo U..t arq uUon .. , pooooooo4 wia Uo own oo-• ot llell• wal4 buo.., plaao for all1tal7 oporatlono aroWI4 a um 4U7 oo Uttlnlt an4 ozponol'l'o to obtain, aa4 oo I'Oa4117 &loolpato4, ao llell•• 



•• 
':t 

..... 
... ..., te tM lateat of 11M Aet. 

be alUtarr lllpon- tllat 1o Ml, a"aobo& to MU• at .. proNat tiM lo oat of pNpOrtloa to to ll:ao• llllltarr Yalao. loU• la ltNlt lo ... a ...... 'llat lo •rolJ a II U- tMt ,. ....... •rtlll• .,.1 .. .-.. .... 1a •-ou• •Uil •rtala ""• of .u.ran. Ia tlllo roepon, U 1o ••sarat.1o " otbor 11 .as.. Uu nola •• .... u .. .._ .... la ..... uoa wltll Malllll'tlloat .u,J.aMo or taaU. he oal7 a... 11111 tu7 - tor boll• 10 ter tM latlati-. of 1~----all' -rt. flao 11111taJ'F YalU of INola -n, otllar tMII ,. •• ~ tbot ot ..,u,. ollothaUoa llol-1 .... , MO an.r llooa ootallll.._. o1tllel' 1a tale ••tl7 or aV..t. Oa .. otMr 1au1 tM alUta17 •al• of boawlol'-""-:-alr -n Ma 11ooa AotlaUoiF ootalllloMl. he .,. .. 1a .... o1• otflol•lf ... wl .. .._. of •• of tbo la'tor aro oaao11111 tMa te .. .,.,.._, all ... ,. MUI ..... Ml'1a1 .,. ... u .. l. file • .,. Do ....... , lUll Wla1tolJ .,.. ..... a. 1 ... of -.lena. alr*lpo 1a lllUtarr ....-.uou ul ......... t ...._. 1o awiiF ,._ tM uo of oapUft olleervauoa 'MllMu u ,...., 4eft1opa•tl 1a boon-~olr ..an 1.U•te tMt nola -n aq .... llo tar ...,.nor to hl­lMM fer oliOOI'ftU• pvpo•l· !llo 41ala1oiWIC 11111torr Yalao of MU• 1o o.U.t. 

Ia • tar u tbo - ot Mll• 10 ........... u ••' M _.. •• _.,.,,.,. .. tt ._, .- ....... _. ,., •• -•teat 1a .... tur1 'llat, wMa .... ta latlato olroblpo 01' MU-•· ••t M ~n'flJ roplolll..._ h a1..,.. t11a ... ,u.u oporatl• of tboN -n Nlft'ft -.11M of tM ~n M aa1ato•ut u1 lla4o aftllPio " tM ...n an. oaell t. tM _, ot 1o1o u1 ... .._. - M tetOI'IIlaot ter oaola of nola -n alit NNI'ft ...,. ,Uo1 et tM po prorttot ter .... ,..,..,,, It boll• 11 to lie .... 1a tiM of ... tar .... latlatl• of alrolllpo, lf.:c..::--· of •:.r,• -t M 'llaUt .. 1a tiM of,.. ... ,.,_ Uoa - laUo ta tM War Jlopal'tMat, ~to aawnl NIOI'ftl of tM po alit •all 1a tllo laltat natoo. ,.., a aauoa ta MU.t a 1111ltu7 PI'OII'M tep1at•t .... a I IU- Mt aatanl to U 01' roa•n r aftlldlo te 111 1a tiM ot ..,. .. all M _.,..,., " all llaowa aUltarr praoUMio 

IDIUo ...._. 11 .. ,_., ~lo aat ..n latlotot wUia U t- tM eoutaat ._,. of 4eouut1• "r n.., Uo ........ =~ P'fM a ....n aiAo« Uftl&l ,...., •t II'MtOI' _.,...,. -· .._ till p boll• 1o -un-uo, u 1o otUl .. Mtotllo u te ftl• et tllo tw ..... pMMINO Ulo ~Hater Yalu ter .uuarr .,.,..uou. llopi'Go11 et tiM 111flatl&l .,..,, aa­n.r, llPtal'-tMa-all' ..n .... biP'r 'N1MI'd1o ta .- t1ro eat UlolJ' ...... u .. 11 a II 'll'atlftll..., aOOMpU ..... t, ftao ..... taot ..._,nola a ..n lllP' llo latlatot na •~1an-·111o boll• 11 M .......... aplUt U1 1Hio 



-a-

Ia •1 .. of \be abo•• taete, lt le aot felt tba\ the poe­••••loa bf a forel .. aatloa of a 11Dlte4 e.ppl7 ot bell••• wltb reetrleUoae oa tbe Hpleal ..... at of lo .. H tro. tbat eappl7, •111 'be aa 1Meat1•• tor ar or tbat -h pon .. doa •111 oon­e t UaU a aeaaae t o tlu P••• of thle or •AT other eoaa\rT• 
!be abler ••• tor hell .. app~ t o 11• 1a the o-re1al f1el4. Die t o lte noa-1atla ... 'blo aatare, 1t otter• oerta1D a enreao .. or Mfet7 to pereOIIJiel aot foaa4 la other DC•IIt• ••.S tor tba latlaUOII ot a1Nk1pa. It •• •a4CM'bte417 thle ~a1tar1aa app•1 tbat a14e4 1D the p&IMP or the pr .. eat 1•11- ..... 

4e etat.S 1a pN91oae eorreepolll•••• tile liar Departaeat 1• aot 1at ... ete4 1a the aoaaera1al eaplo1tat1oa or hall .. , lNt 1e pr1•rll7 ooM-el 1a proteaUas the 111tereeh of the .. u oaal htea... ,._ tbh rt.-pol at, n reac!arel 1h op1a1oa or the allU&rT 111port&Me of the propoa.S eaportaUoa ot bell- h .. ~•7 at the Uae tba appUeaUoa of tba uerloaa Zeppella ~aport, IM . , tor aa allot-at of l,,IMlO,OOO oa'b1e fMt of the pe •• ... er •-14eNUoa 'b7 the ._,.. ••tbor1ae4 'b7 tba leU• Mt to .,..., allot•••• or thle o-o4U7 for aaport . It •• till op1a1oa of thle Departaut at tbat u .. , aJI4 r-lu the op1a1oa, thllt the n'bJoet eaportaUoa •• aot a •-•• to the poeoa of thle or ot'ber •Uoae; thllt U •• aot 1a1.Dleal to the latereeh of CNI' .. Uo•1 htaa .. ; tbat the aauoa of tbe aoal'4 1D aaklq t bh allot .. at tor ooaaare1a1 •••• •• J••Ut1e4 aa4 1a 'll:eep1q with the 1atftt of the .. 11• ut, aa4 that a44U1o•1 Mfes-1'4• t or 1h propor ••• were aot -••8&1'7· 
~ followt.c are epoe1t1o aa .. ere t o the •••Uoae oa Jap I of 7011r leUer1 

10,000,000 n'lt1a r .. t or bell .. o01114 'bo ••.S tor a111t&J7 puopoeee, lNt wUhoat ••..-•• raeerYee &ftUa'ble, U ~~ aot 'bo eo ••.S tor &&7 appreo1a'ble leacth of Uaa. 
If bell .. •- ••.S tor DllltarT pU'JIOeee, n woa14 .. , ... rr- 4aetraouoa bf ftft7 t1r• , ... 11pter-tba ... a1r apparatae. It Dlpt afford a -nr• of Mfet7 t o the 119 .. of the pereOIIJia1 oa tile erett eo a .. tro7.S. 

hD ... lac 1IJICIII the t7pe or a1roratt, the aoaatarr .a1 .. ot the -.alpeeat ooata1Dl .. 10 , 000.li?OO .. 'ltlo feet or hell .. Dlpt ..., t .... tl,ooo,ooo t o ... ooo, I'OO. It• ft1aa troa a a111tarT potat or w1 .. h aot 1'1te4 ••rT hlp 'b7 praeeat da7 a111tarT op1a1oa. 



Ill .. .. . .. ! ... ...... .-:!. 

fto .. n• Depar'••' bao 110 •-••' to •k• 11pe»D tbo 
111_1'1 .... , r.oparo• lJT .... ll1oba1'4 0 . lorao, ... 111 Jlu1141J1«, 
Waeb1..-oa, • 0., aa DUGI'Dif r'opi'OieiiUD« All Allo1'101D 411'­
•fl, IM . , obloh 7011 1aolooo4 oUb r our loU or. 

11DOOI'IlJ fGUI'I, 

(lp. ) IWIU R. IOOilRI .. 

... rourr of War. 
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L~,.,.~~,._n 
' YKiMCIIIIrTA.Iil''t'fWn"AH 

.. -.... •. c. 

* 
DEPARTMENT OF STATE 

WASHINGTON 

In reply refer to 
PR 033 .6211 - Prince Louis Ferdinand/2 

May 18, 1938 

My dea r Uiss LeHand : 

I am enclosing herewith for the President a copy 

of a despatch dated May 9, 1938, from the American 

Ambassador at Berlin, t r ansmitting a letter which 

Prince Louis Ferdinand has ~Titten to the President . 

It will be noted that Prince Louis and his wife 

expect to arrive at New York on the steamer Bremen 

on May twenty-sixth. The Department has alr eady 

requested the Treasury Department to extend customs 

courtesies and free entry to Prince Louis and his 

br ide . 

Sincerely yours , 

;?f. 
Enclosures : 
From Berlin, May 9 , 1938 , 
with enclosure thereto . 

Miss 14ar guerite A. LeHand, 

Personal Secretary to the Pr esident, 

The V.hite House . 



.... 
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PR 

... 
I tltff dr.O..t 5/18/J$ 

111 so LeHand 
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... 111 

lalla, ..., I, UN 
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Warsaw, October 6, 1938, / 
My dear lir , President : 

As pointed out in my cable or Yaroh 12 ,(torwarded 
f r om Pa ris FQbassy in my behalf by Mr. Wi lson , a copy 
ot which is attached hereto) and on t he following , 
among other subsequent occasions (see my cable no, 179, 
September 13, 8 P. M. ; no, 190, September 19, 12 noon, 
paragraphs 5 and 6; no, 205, September 25 , 3 A. M., 
paragraph· 2) my observations had led me to fee l (a) 
that t he \'/estern European powers would not go to war 
over an Austrian Anschluss, nor indeed , over Czechoslovakia, 
and (b) tha t while i n the l atter case t hey mi ght come 
r ight up to the brink or war, Britain and P'rsnc e in the 
f inal anal ysis might conceivably conclude t hat Czecho­
slovaki a was not t he issue over which t he democr ac i es 
should go to war . I subsequently cabled in early Sept ember 
(cable no. 179, September 13, 1938) t ha t my observati ons 
rrcm here prompted me t o f eel we were in tor a period 
or "shOW-dOwns, beck-downs, let-d01·ms" and increased 
tension. As it turned ou~, Europe avoided war this year 
by the "skin of i ts t eeth". 

At this moment , European statesmen are re- examining 
the positions of their respective s t ates in the light 
both of' the far-reaching events of t he pest few weeks , 
and of the potential implications of' the Munich conference; 
and are faced wi th the question : "After Munich, whet ?" 

Although i t has not yet become c l ear here whether 
there exists a definite plan for carrying the Munich 
ground work to a hoped-for formula , looking to durable 
European appeasement and paoit'ication, I discern distinct 
signs or renewed British efforts to · •play ball" with 
Mussolini . In fact, conf idential reports reaching here 
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today indi oa te grounds tor hope that Mussollni migllt 
favorably consider making a gesture in terms or advancing 
the time-table or removal or volunteers from Spain as 
his contribution towards bringing the Anglo-Italian 
Agreement into operation, Such event would prove a 
step forward and might serve towards tranquili zing a 
number or sore spots which have developed in the 
Mediterranean area during the past tew months end which 
have been eclipsed by the Czechoslovak situation. 

Moreover, another ray of hope is attributable to 
further confidential reports reaching here today that the 
British Government plans , in event or succeeding in 
bringing about the operation or the Anglo-Italian agree­
ment , to i nitiate a move for e "Great Powers" conference, 
Furthermore, it is i ntended that while the first meeting 
migbt be limited to tbe major powers, the scope or the 
conference will subsequently be extended to include 
other powers. 

Meanwhile , there ere still numerous i ssues requiring 
urgent consideration such as Spain, further minority 
problems in Czechoslovakia, Palestine , Germany's demands 
in the colonial domain, et cet era. 

Moreover, statesmen in countries east or Berlin , 
meanwhile stand upon e pile or debris ooneisting or 
scrapped alliances, bankrupt system or collective security, 
Eastern and Central European disillusionment in \/estern 
European moral and military support , shattered principles 
governing conduct or international dealings, end now face 
a transitional period. Moreover, they are r aced, even 
a s are the statesmen in London, with the ques tion as t o 
whether it would be better to " play ball" w1 th Germany, 
or to build up their respective armed and diplomatic 
strengths against a potent ial increase in the scope or 
Hitler's appetite, 

I am pereonally i nclined to feel 1:11 tler' a voracious 
appetite will have been only whetted by his recent geina. 
Uoreover, I am aware that official circles here reel 
t here are as yet no t angible grounds for a belief that 
Hitler bas altered his determination to continue driving 
eastward and southeastward. 

In tbis connection , one thing is becoming clear in 
my numerous conversations w1 th Polish officials. That is 

to 
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t o say, they feel that recent events have shown that 
the differ ence in strength between the major powers 
(particularly of \/estern Europe ) and the leeeer powers 
(especially ln event of a oonbination 8J:I)ng certain 
of thlll:l) is no t aa marked as it was in the pre-war days , 
Indeed, according to rey intbrmenta' opi ni on the Western 
European powers have shown t hey ere not i n e mood to 
fight . Subsequent analysis shows in ertect t hey feel 
they have all to lose and nothing to gain. On the ot her 
hand,however,the lesaer powers who do not enjoy the same 
exten t or economic and t erritorial contentment , have 
leas to lose ond more to gain, This my informants state 
i s the mood in which most or the lesser states east or 
Berlin are found today, Accordingly , the chences ore 
more favorable for their resisting a German attempt to 
absorb them today than even befor e the r ecent crisis, 
I n f act, my informants reel that these lesoer states 
would hancetbrth be more opt to come to each others 
assistance than h i thert o , 

Until tangible evidence or some practical formula 
which might serve t o turn the Munich proceedings i nto a 
factor for future appeasement and pacification emerges, 
statesmen in this part of Europe may be expected to regard 
the current and near future period in the light or en 
armed truce. Indeed, to my mind , if the statesmanship 
and diplomacy of Europe fail t o conceive of a basis of 
a satisfactory readjust ment and do not succeed in advancing 
in r apid order a practical formula looking to durable 
European pacification, I feel that we may expect a recru­
descence of tension no later than the early days or March. 

As for Poland ' s position at the roneot, signs are 
becoming increasingly evid~nt ot Poland' s dissatisfaction 
over non-inclusion in the Uunich conference (see rey cables 
no. 139 , November 24, 1937, paragraph 11; no. 53 , April 
21, 10 .A , t! . , Section I, paragraph 2, subparng.rnph d ; no , 
53 , April 21 , 10 A. U. , Section II, paragraph 6; my cable 
tranamitted fro m London under date ot March 8 , 1938; and 
no . 54 , April 22, 11 A. M. , Wherein I pointed out that 
one among other factors motivating Poland's earnest desire 
for inclusion in a conference looldng to a tbree ~ four, 
or mor a power peot, (especially in the event or verman 
part icipation therein) is tha t Poland , aside trom her 
non-aggression pact with Germany, is apprehensive over the 
tact that Germany has never declared her sotiefact 1on 

over 
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over the status quo of the German-Polish frontier. 
Hence Poland feel s her inclusion in a multi - power pac t 
including Germany would tend to augment stability of 
Poland ' s western frontier.) 

Bri efly, from Poland's standpoint the situation 
i s sti l l open and has not yet taken sufficiently clear 
form whereat Poland may be expected to define her posi tion . 
In r eviewing past performances , in terms of POlish foreign 
poli cy, t here was e peri od when the latte r concentrated 
upon balancing between Germany and Russia . Then came 
e period during the past year, when POlish policy , whi l e 
continuing its former balancing , embarked upon a new 
phase of balance: between the Rome- Berlin and London­
Par is Axes . I now discern the earmarks of Polish foreign 
policy' s additionally embarking upon e balancing game 
bet ween Rome end Berlin. \'/hat in this connection lllight 
l a te r appear to be a leaning towards the Rome- Berlin Axis, 
may , to my mind at the moment , be put down to temporary 
tactics, rather than a permanent orientation. In other 
words , I look for Poland fundamentally to protect her 
own position o f independence. 

\Vi th every good wish and warmest r egards , I am , 

Faithfully yours , 

- ~r· 
I a"\ 
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Secstete 

Washington 

c 0 p y 

3 87 , March 12, 4 P.M. 

lolaroh 12, 1938. 

Fol l owing message trom Ambassador Biddle : 

STRICTLY SJ£21& 

My several conversations w1 th autbori t eti ve Polish 

end Ital ian circles in London end Paris bring to light 

the following essential points which have e n important 

bearing on conceivable developments in Central Europe in 

terms or the i mmediate and long-renge outlook: 

1 , The following set of circumstances have caused 

Chamberlain to shift temporarily at least his aim from 

a tour-power con.terence to bringing about a r evised 

Stress Front; 

2. British Ambassador to Berlin, Henderson, had 

reported t o London Hitler's insistence on (a) Germeny's 

claims in colonial domain; (b) a free hand tor Germany 

in Austria end Sudeten Deutsch . 

Uoreover, 



- 2 -

Moreover, during recent nelifax-Ribbentrop con•er­
aetiona, Ribbentrop, in outlining his envisaged foreign 
policy, stated hie intention to attach hit~Salf closely to 

11 Nazi foreisn policy which dealt with two fund8lllental 
que stions: (e) unity or Germanic peoples ; (b) colonial 
expansion, having regard for raw ~terials, population 
problems , shipping, etc. 

In connection with coloni a l demands, Bri tish perceive 
thet en undsrlying factor contributing to Gennany ' a desire 
ror colonies i iJ Germeny ' a eim tc make them a reason for 
a larger nevy on ground s her see-borne traffic requires 
protection. Hence a condition British would deoand of 
Germans in return for colonial concessions would be that 
the navel increase question not be raised. 

Ri bbentrop, moreover , emphasized Hitler ' s insistence 
on the return of fo rmer col onies end his refURnl t o 
accept any ooaproalse or dir.linution of cleins. In em­
phesizing his aim for unity of Gennenio peopl es , Ribbentrop 
stressed Hitler's conviction that the Germans or Central 
Europe should be granted the right to establish racial, 
cultural, and economic conneations with the Reich . 

3 . Halifax bad replied, in effect, that Ribbentrop ' s 

represent ations 
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r epresent ations had put a new complexion on the problem 

a s a whole. Halifax would have to take up the metter 

with t he Cabinet. Mor eover , Halifax poi nted out 

emphat ically that be considered the colonial question 

a part of a general settlement and involvi ng other powers . 

Moreover, Halifax, realizing that Hi tler ' s insistence 

on above described three points would prove t oo much for 

British public opinion to stomach at the time , end t hat 

it would only ali enate democratic public opini on in 

general,bad told Ribbentrop that if Hitler did anything 

pr eci pitous which mi ght serve t o alienate Brit ish public 

opinion, littler might concei vably torpedo Chamber lain' s 

efforts to bring about a general sett lement of grievances 

w1 t hout resort t o war. Halifax, moreover, cautioned 

against t he risk of preci pitating fresh anxiety on t he 

pert of British public opi nion over any sudden attempt 

to deal with ninority questions by s hort- cut methods. 

4. The result of the foregoi ng conversations lee de 

t he Poles to expect Br itien to concentrate on negotiations 

w1 t h Roms, shoving German negotiations in to background 

tor the moment for Hal ifax realizes Hitler's insistence on 

the three above- mentioned points would make it difficult 

to come to grips end t o find a cannon gr ound for .~>nglo­

German negotiations. Poles also feel tbs t British current 

tacti cs envisage bringing Italy into line at the earliest 

possible 

"' 
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poslli ble moment. Also , the British hope 1111 Anglo­

Italian agreement will serve to hold Hitler down o.nd 

make Hitler eventually more amenable to trading on 

a more reasonable basi s. 

In this connection , British Ambassador to Rome, 

Perth, when recently in London, had informed his Govern­

ment that Mussolini had urged Britain to hasten the 

negotiations and try to have an "'nglo- Italian agreement 

a fait accompli before Hitler ' s 1.!ay visit to Rome. 

l!ussolini had e1 ven as his rssson t herefor t hat he was 

concer ned over evidences or Hitler's incr easingly leaning 

mor e in the directi on or the more radical Nazi element . 

Moreover , at outset or current negotiatl ons, L!ussolini 

had made i t clear he wee not to be expected to break or 

endanger hie arrangements with Germany, and stated that 

during the Anglo-Italian negotiations 1t would be helpful 

it the British Government could prevent the British pres s 

rroa attacking Hitler and Germany, ror the absence or such 

attacks would help nego t iat ions in view ot Hitler's 

Rome !.lay visit. 

According t o my intornent s , both British and Polish 

r eports from Berlin indi oated Hit ler very cooky and that 

he means (e) to do business in connection with Czeohoelovaiie, 

and 
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and (b) consolidate Gernen position in Austria. Poles, 

moreover , teal Hitler is now in the mood wherein be feels 

"there is nothing be can get trom Britain at this time" . 

(Besides, previ ous to Eden's resignation, French had 

been urging him tor British cooperation in event of German 

move against Czechoslovaks . Eden bed not bean able to 

acquire Chamberlain ' s approval thereon betore resignation. ) 

Poles, moreover, are ot the opinion that it Oercany 

succeeded in contusing the issue in the event ot e move 

via-e-vis Sudeten Deutsch neither Britain nor France would 

march. Britain at moment was neither in position nor mood 

to risk war through active intervention , and France would 

not initiate independent military action. Vigorous 

diplomatic protests end n tense period might be expected 

to be met by immediate German a ssurances ot guaranties in 

respect to integrity ot Czechoslovak territory, which 

would contribute towards serving se face-saver for protes­

tants, but there would be no war, tor Poles feel that a 

"Sudeten annexation" would not, in the final analysis , 

be considered by the British Government, and consequently 

the French Oovernment,os ~question over which democracy 

should go to war. 

Indeed, the Poles feel Britain would succeed in 

persuading 

• 
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persuading France thet they both should raise their 

sights to a longer-range objective and keep their powder 

dry for the day within the next two years when, according 

to British apprehension, both Britain and France might 

conceivebly be challenged by en ambitious Germany for the 

control of the whole of Europe . 

Judging the reality of events and from the substance 

of my various conversations, I do not look for a major 

conflict to result from the current situation. Nor do I 

look for s war to r esult from a German move vis-a-vis 

Sudeten Deutsch, pr ovidi ng the Germans succeed in confusing 

the issue, for Britain is neither in position nor mood to 

engage in war over a German move in Sudeten Deutsch at 

this time, and I do not believe France would initiate 

independent military action. As for Poland, I look for 

her (a) t o sit tight in event of the aforementioned move; 

(b) end believe she might conceivabl y demand autonomous 

administration for the Polish minority i n the Teschen district." 

WilSON 

AJDB/lhh/emct 
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The newe ot tbe put tu• 4&7• troD Oereanr ha~~ked public opinion in tbe United Stat~ 
Such newe troe &1\7 part ot tbe world would in­
aT1tabl7 produce a a1m1~n among C:. 

• fjJ/'Iq LA;f/.J. J/,1 ·r..,.7ii .... American peoplell' 11Hif'"a v1e" to gaining a t1ret-
hand p1oture or the a1tuat1on 1n OerQ&nJ I aeked 
the Secretary ot State to ~ our Acbaseador -t:"7ii t;... 1\-,-;. • ..u.. 1n Berlin~ h120 tor report and consultation. 
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DEPARTMENT OF STATE 

AOVISER ON 

INTERNATIONAL ECONOMIC AFFAIRS 
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Deo .. ber 12, 1938 . 

FIGURES ON INVESTMENTS AND CURRENT PAYMENTS 
OHITtb STITIS - GIRDlNY 

I . Inveatmente 

The following figures refer to later datea than 

any esti-atee heretofore published or made. The figures 

concerning priTate inYeetmente are obtained from Mr. 

Dickens of the Finance DiYieion of the Bureau of Foreign 

and Domeatio Oommeroe, the apeoialiat in thie fi eld. 

In brief, American investment& in Germany, excluding 

int ergovernmental debts, are estimated at $713 ,000,000, 

taking obligation• at their nominal par valuee; German 

inveatmenta in the United States are eatiaated at 

$118 ,000,000 , which ie about 16 l/2 peroent of thia ea­

ti.ate of American iDYeataente 1D Germany. Taking 

present aarket value of German dollar bonds as as peroent 

of par, and abort term obligations aa SO, the American 

investment would be appraieed at $140,000,000 plue what­

ever value ia a ttributed to direct inveetmente having 

a book value of $234,000 ,000. 

United 
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United Statee Inve•tment• in Germany 

Private inveatm•nta 

1 . Direct investment, nbout · ···· • · • · • • ••··· ta34,000,000 

a . Long term bonde, par value, about • ••. • • • 380,000 ,000 

3. Short term obligations, about •••••••• •• • 99,000,000 

Total, about •... •• • .•..•. ..• • . ...•...•• $713 ,000 ,000 

Inter governmental obligationa 

4 , German Government bonde in the 
United Statea Treasury. 

a. For coste of Amerio&n Army 
of Occupation -

bonde • ••• ••• •• 997 ,500 ,000 Rm . 

accrued unpaid 
inter est ••• • •• 17 ,505 .077. 36 

Total ••••• • • 1,016 ,005 ,077.36 Rm. 

b . Mixed Claima awarda -

bonda •• • ••• •• 2,060,000,000 Ra. 

accrued unpaid 
interest •••• 47,940 .000 

Total •• •• • •• 2 ,087,940 ,000 Rm. 

(For dollar equivalent aee note below) 

5 . AU!tri&n Government bonde in the 
United State• Treaaury -

bonda • •••.•.••• •• t a5 ,980,480 .66 

intereat •••••• · · ·------~2~5~,000~~· 3~3~-----
t aa,oo5 ,480.99 

German 
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Ger man investment ~the Unitld Statea 
6 . Long term investment o! all kinds , 

about . • • . . . . . . • • • . • • • . . . . . • . • . • • . • . . 8100 ,000 ,000 

1 . Short term investment , about •• • • •·•· •• 18 ,000 ,000 
Total, about ... ...... ............ ... $118,000,000 

Not es and comment 

1 , The previoualy published eatimate o! 
$228 ,000 ,000 direct investments o! Americans in Gerlli&Oy baa been raised t o $234,000 ,000 to include direct investments in Austria. 

2. The figure of $380 ,000,000 !or par Talue ot German long tera bonds owned in the United Statee baa been inor eaaed !rom a previous eetiDate o! $365,000!000 to i nclude hol dings o! Austrian bonds. This est aate would mean that present Amerie&n hold­toga o! German bonda &re about 50 percent o! t he total amount once owned by Americans and sti ll out­standing. Some private students t hink that American hold1J18a &re much smaller , Dr. Brinklll&lln, the competent German official , in diaouaaion with Kr. Reuben Ol&rk laat June, accepted t he latter 1 & figure of $300 ,000 ,000 , excluaiTe of Dawea and Young bonds on which partia l int erest payments are made. Ameri­can holdings o! the latter are about tao,ooo,ooo . 
It the t3ao ,ooo ,ooo t otal be taken, the present mar­ket Talue of J..merioan holdinge o! German oonda would probably be ao•ething under '100,000 ,000. 

3. The estimate o! t ee ,ooo,ooo of shor t ;erm German obligation• owed to Americana is aa of Sep­t .. ber 28 1936 , and showa debt reduction of 
$27 ,000 ,00o in Dine montha !rom a heret ofore puh­l i ahed figur e of $126,000,000 estimated as o! 
December 31 , 1937. 

• · The German Gover1111ent booda held by the United 8tatea Treaeury are e~resaed in Reiohamar ka and there ie no very good way to convert t hem into a dollar aum which can be enter ed into a tabulation 

ot 
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of Aaerioan i nveatmant in Geraany aa a figure comparable with the amounie of private inveei­ment. The amount of the Rlichlll&rlt obligationa wae originally eatabliahed by converting dollar amounte into Reiohemarlte at 23.8 oente. When the Reiohemarlt amounta are converted back into dollara ai ibe current exchange r ate of 40 .33 centa , the 1,015,005,077.38 total indebtedneee for ooata of the American Army of Occupation ie equal to $409 , 351 ,547 . 70 and the a,087,940,000 Reichamark indebtedneee for mixed claima awarda ia equal to $843,088,202, theae amounte being about 69 percent greater than the dollars which would have been payable had the dollar not eubeequenUy been de­valuated. '!'he debt agreement provide& that ihe obli&&tione of Germany to pay annuities on mixed olaia e awarde •shall cease as soon aa all of the payaenta contemplated by the Settlement of War Olaias Act of 1928 have been completed and the bonds not then matured evidencing euoh obligatione shall b e canceled and returned to Germany•. the balance­Clue payaent for mixed claiu awarda ae of Sep-tember 30, 1938 11 only $157,697,841.57, but the awarde are intereet-bearing and a few new awards may still be made so that the amount eventually payable cannot now be determined. Moreover, ae the Ger•n Goveroaent banda held by the United Statea Treasury are non-intereet- bearing until the reepective bond has become due and has been defaulted, the amount of t he bonds, being a eum of annuitiea payable over a long period of fUture yeare, ie not direotl y comparable to the figures for private investments . For all these reaeone, although the Treasury muat list among ita aseete Reicheaark b onda of the German Government equiv­alent t o about $1,250 000 000 par value at current ratee of exchange, a tabuiation lieting thie amount in the eame oolUIIIl with $713,000,000 of private investments would give a dietorted picture. 
5. The bonde of the Austrian relief debt are &leo noo-interest- beering anDU1tiea, the accrued unpaid interest of $25,000.33 having been incurred only by virtue of the Hoover Moratorium arrangements. 
8.-

7. 

~------------------------------~ 
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7. The tlB,OOO,OOO esti.mate of short term in­vestment of Germane in the United State• ie ae of Septlllber 38, 1938, and ehowe a reduction of suoh Ger man aaeets by tal ,OOO,OOO since December 39, 1937, when thet were estimated a t $39,000,0001 and a reduc­tion of $9 ,000,000 in t he two month• af,er June 39 , 1938, when the estimate was ta7,000,ooo. 

II . Balance of PaY!enta 
Important iteae of payments between the United 

Statea and Germany for 1937 may be tabulated as followe, 
on the baaie of Department of Commerce estimatee. 

German 
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German PaY!Ienie ~ the United States 

Purchase of American exports •••••••• •• • • ••• $126,343,000 

a. Interest and amortization on German bonds •• 

3. Remitted earnings of American contr olled 
corporations in Germany - no estimate 
available, probably very small. 

4. Expenditures of German tourists on Ameri­
can vessels or in the United States •••••• 

5. Earnings of American shipping for carriage 
of exporta to Germany •.•.•.•.•••••••••••• 

6. Movement of Capital 

a . Increase i n German balances in 

5 ,ooo,ooo 

7,000,000 

6 ,000,000 

J.me·rican bank a.... . . . ... . . . . . . . . . . • . • • . 7,000,000 

b. Reduction of United States balances 
and blocked funds in Germany ..... ... .. 40,000,000 

o. German purchases of American securities 16,000 ,000 

Total • . . . • . • • • . . . • . • . . . • . . . . . • • • • $207 , 343 ,000 

American Payments !£_ Germany 

1. Purchase of imports from Germa.ny • .. .. • .. • • • $92, 46S ,000 

a. Expenditures of Alllerioan t ourists in Germany 18,500,ooo• 

3. Expenditures of American t ourists for travel 
on German vessel a • . • . . . • • • . • • • • • • • . • . . . • • 20,000 ,000 

4 . Payments to German shipping for freight •••• 22,000 ,000 

5. Personal remittances . ..................... . 5,000,000 

6. Movement of Capital 

Sales of German-owned securit ies in the 
United State• •.••••••••••••••..••.••.•.•• 22 .000 .000 

Total . • . • . . • . . . • . . . • . • . • • • • • . • • • • tl79, 968,000 

• Moat of the lls ,soo,ooo expended by American touris ts in Ger­
many wee blocked funds of American banks in Germany , the so­

called 
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In the caae of ahipping, it may be of intereat t o go 

beyond the figure• ahowing the paymenta between German• and 

Americana , and give more incluaive figurea ae to the t otal 

earning• of Ger.an ahipping in paaeenger and freight t raffic 

to and f r om American porta . Duri ng 19~7 auoh earninga are 

eatimated to have been at leaet $6~,000 ,000 , itemi&ed aa 

followe: paaeenger traffic, $20 ,000 ,000 (eatimated expen­

d! turee of American paa .. lliere only) ; cargo inbound to the 

United States, $22,000,000 (paid by Americana); cargo out­

bound from the United Statea, $31 ,000 ,000 (about $15,000,000 

paid by Germane and about 86,000 ,000 by ether foreigners , 

not Americana, to German shipping plying to and from Ameri ­

can porta) . There would aleo be a few million dollar• 

spent by alien pauengere on thue German linee for which 

no eatimate ia available. 

The figurea for inveatmenta in the first part of t hia 

aemorandua have been brought down to recent datea in 19~8, 

and notea to items 3 and 7 t herein show ch&lliea in the 

nominal par value amount of abort term capital investment 

between Dec .. ber 39, 1937 and September 38 , 1938 . Bo 

e etimatea 

called •t ra,.laarkl• eetabliahed to liquidate the funde of 
foreign banka f roaen by the Standstill Agreements. Such ex­pend! turee did not provide Ger many w1 t h any current dollar 
exchange , but merely with the means of reducing abor t-
term debt of Germanatc Americana. 
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eetiDLtee of paymente from shipping, touri st expenditur es, 

et cetera, during 1938 are availabl e. During the first 
t en months of 1938 American exports to Germany were 

$89,408,000 a s compared with $99 ,761,000 during the first 
t en months of 1937; importe were $51 ,351,000, compared 

with $77,276,000. Since Way 6, 1936, our trade figures 
with Germany have included trade with Austrian territory. 
The following table gives monthly figures of trade with 

the combined territory of Germany and Auetria from 

Januar y 1937 through October 1938; 

American 
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American Exports to and Imports from Germany 

and Austria 

(in thousands of dollars} 

Exports 
1937 l938 

Imporh 
1937 1938 

J anuary •••• 7,582 8,984 8 ,043 8,079 
February ••• 9,548 8,548 8,773 4,403 
Karoh ...... 9,749 8,653 8,525 4,664 
April ...... 13 , 624 9,672 8 ,018 4,936 
l.!.ay ...... .. 7 ,445 8 ,170 8 ,022 4,911 
June ..... .. g ,U9 6,633 8,060 4,535 
July ....... 8,103 6 , 438 8,765 4,393 

Auguat • • • . • 11,377 10.743 9,307 5 , 634 
September •• 12,090 12,150 7 , 873 5,794 
Ootobar .... 14 . 528 10 , 166 8 . 793 7.389 
10 months .. 103 ,175 90,155 82,177 53,637 

l'lovember ... 13,034 8,840 

Deo•ber ... 14,219 7,408 

Year .. . .. •. 129.428 98 , 345 
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Statistics for 1938 trade by commodities with Germany 

are not yet available. However, in the impor t ant case of 

export s of raw cotton , our exports to Germany in the first 

nine months of 1938 were 214,000 bales valued at $11 ,392,000, 

compared with 435 ,000 bales valued a t $30,410 ,000 for the 

f irst nine months of 1937 . For the twelve month& ending 

September 30, 1938, the figures were !579,000 bales valued 

at $31 ,225,000 compared with 687,000 balee valued a t 

$47 ,342,000 in t he t welve months endi ng Sept ember 30, 1937, 

For the fUll year 1937 our cotton exports to Gern~ny were 

valued at $50,243,000 . 

Other important United States expor t s to Germany 

during 1937 were copper (refined copper $9 ,904 ,000, old 

and sorap copper $2,552,000); petroleum product• (gasoline 

$3,251 ,000, crude petroleum $2,004,000, cylinder oil 

$4 ,540,000, lubricating oil $3,440,000), Other export 

items whioh exceeded a value of $1,000,000 in 1937 wer e 

in the order of importance - scrap iron, scrap brass and 

bronze, tobacco, phosphate rook , carbon black, dried and 

evaporated f ruits , i ndustrial machinery, boards (including 

p lanks, and ecantlings), sodium borate, and aircraft 

including parte, 

Our principal imports from Germany in 1937 were 

potash, $6,668,000; palm kernel oil, $4 ,644,000; camerae, 

$3 ,37:?.,000; 
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$3,373 ,000; iron pipes and tubings, $3, 118,000; wood 

pulp , $3 ,788 ,000; aynt hetio al i zar in, $3 ,537 ,000; inter­

mediate coal tar products, $3 ,313,000; crude potaaeium 

sulphate, $3 ,107 ,000. No other i tems r eaoh the $3 ,000 ,000 

figur e for t he year 1937. 
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THit SECRETARY OF" THE TRCASURV 
WAeHtHOTON 

0 A!l!lUM TO ThE P'!ESID-IIT 

This i a i n r "aponse to your rr.emos•undum of 19}&, i n ~nich you oek ID(t to chPcl< tt." t'h:ur-a you by ~r e Ste ~;e De rt nt on lnVE'a t .• ents all menu b e twe c n the United S ts t~ e end Ge r..any. 

Oec ..... be r 27, 
sub•1tted to 
currf'nt P~Y-

l. The f i :u rea 1n tt e memorpndum, ob ~<ined frr m tJ-e Financ e D1v le1on Of tte .ur eau Ot' ?Crf'l(on Pnd DOQePtlc Cc~erce , Bre the best available and ere eccurP tely prPsented. i&ore r£>cent da t a on invest men t s tvs l l• ble to us do not eub-s t• n tlsll y alter U1~ r< sul ts . 

2 . . o Pve r, ue .• e..,orendum does no t BppeF r to nde-.uately point out til" r a n e of poasl blP e r ro1' l n tr. .. dat~ . FigurPa or ~r"'"" i nvestl>f'r\t< i n thl.' Un i ted f!tllt"e l're eubJ,.ct to ven a Ylde r rpn e of error tbon are ti r.ur ee or tie i:lve• t Aent8 ct' ll:Or t ot he r c untr1ft P becr·ure ot ~'e incentive to o.v id the t orei!"' exchan e res t r lctlons ot Geruu•ny. For instAnce, lt hi> a cou.e to our P t ten tlon th t Bllbetsn tiel e oun ta ot o., r...: n Cf~ltal - - ru~orrd et being ~or~ tran ~ -il lone - - hPve oo11111 t o e;p Unl trd S~att>a l n th~ pe.l"t r ur w nths, but trcn f unds dld n t show up l n our fi,..uree t>ecsu se tte n1 uc,n•lHy or tl.n o•·ner was uffectlvely masked . 

3. T!'.e estlm ~es ot t te flow or pf!ymenta betwft~n tte t v oountrles are al11o IJ',,. corup11At1c n or t te Dep rtn.ent or Co""''t rce f nd are the best f1 Burtr. avall•bl e . I t •u•~ be ;-~!le. be !'e~ . t.OIF' eve r, th!Ot a: J.eaat 50 l'"rcent cr our traae ~ l th ~r ~ny le c .rled on by b rte!' . Tte etPtcd vslue ot lJ>iJOr ta from Gor.cany on be !'te r ti·ar.at•ctions 1F c>bou~ 25 per­cent mo re thP n the amount of dol l r s C~> lled t or to pcy fo r t he l moorta . ':'here fore t'.e s t • t ed Vf .ut- ot our 1a orts fl' :1 ~-e r. ny 1n 193$ ltlou l d bP. r educed ln th~> bRbnoe or paymen;a by 10 - ~15 ml lll on. 
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My dear Mr. President: 

DEPARTMENT OF' IITATE 
WAIIHI NGTON 

December 20, 1938. 

I beli eve you wi ll be interested i n t he memorandum 

ot my conversation of this morning with the German Charge 

d ' Affai res, or which I enclose a copy. 

This is the first evidence that the German Govern-

ment has shown of its willi ngness to take any step in the 

interest of our nationale by making exceptions to the 

existing exchange regulations so tha t American ci t i zens 

can withdraw from Germany i n full properties which they 

have i nher1 ted. 

I am of course co nfident that this s t ep would not 

now have been taken by the German Government except for 

the fact that I indicated to the German Ambassador that 

public opi nion in this country was demanding retaliatory 

measures , 

Believe me 

The President , 

The Wh1 t e House. 



COPY 

DEPARTMENT OF STATE 

Memoranclum of Conversation 

DA~: 

December 20, 1938. 
SUBJECT: ClaiM of American ci t1 ~ens to the estat es or persons deceased in Ge rmany. 

PARTICIPANTS: Herr HanB Thomsen, Charge d1 Art aires ad interim or Germnny; 

COPIES TO: 

The Under secr etary. 

... ---
The Gercan Charge d'Art ai res called to see me thle 

morning by instruction or his Government. 
Dr. Thomaen reminded me of a conversation which I had 

had wi th Ambaseatlor Diecl<hof t shortly before the latter ' e 
departure i n whi ch I had t~en up with the Ambassador in 
cons iderable detai l the question of t he manner in which 
Amer ican citizens r es i ding in Germany were not receiving 
treatment equal to that r eceived by German citir.ens resid­
ing in the United States. Among the mntters taken up by 
me in that co~ersation was the way in wh i ch Amer i can 
citi zens because or German e~change rcetrlctlone were un­
able to receive in full legacies from the estates or per­
so!ll deceased in Gen:aany. 



Dr. Thomsen handed me an aide memoire, wh i ch reads 

aa follows: 

• In r eply to your oollll!IUllication to Ambassador 
Dieckhotr oonoerning the treatment or inheritance 
claims or Amer i can citi~ens to the es t ates or per­
eons deceased in Germany, I am in a pos ition to 
state that all inher itance credits or this kind, 
reciprocity provided, will be transf erred to the 
beneficiari es in ful l extent.• 

I s tated to the German Charge d'Affair es t hat I as­

sume·d and gathered from the text or t he communi cation he 

had gi ven mf' that the assurances so provi ded related to 

all American cithene w1 thout distinction. The Charge 

d' Affaire& replied t ln t my unders t and! ng was correct . 

The Charge d 'Affaires concluded t he interview b:r 

s tating that he believed Ambassador Di eckhotr• e conversa­

tions i n Ger many would be useful. He stated that he be­

lieved hi e Government was beginning to understand that 

the Government or t he United States would not agree to 

any discrimina t i on between American citi~ene in Germany. 

He stated t hat he thousht i t was useful ror this Gover n­

ment to continue • to affirm that positi on•. 

I thanked the Oharge d 'Affaires f or the communica­

tion be had made to me and tor -the interest which Ambas­

sador Dieckhorr and he had taken in this quest ion. I sai d 

I hoped t he aaeurano ee gi ven woul d prove t o be the f ore­

runners or oth• r more general assurances t o the effect 

that t he ri ghts or all American c1ti~ene i n Germany with­

out distincti on would be scrupulously observed. 



WAS HINGTON 

December 23, 1938 

My dear Mr. President: 

Some time ago you asked Ambassador Wilson 

to prepare for you a memorandum showing: 

(a) the amount of capital invested 
by Germany in the United States, 
as well as the amount of capital 
invested by the United States in 
Germany, and (b) an analysis or 
the flow of payments between the 
two countries . 

As Kr. Wilson did not have time to prepare 

this himself we have had such a memorandum pre­

pared in the office of the Adviser on Inter­

national Economic Affaire here. I am encl osing 

herewith a copy. 

ly yours, 

Enclosure: 
Memorandum 

The President, 

The White House . 



I 
DEPARTMENT OF ITAT E 

WAIHINQTON 

q ....... , 

Deoember 23, 1938. 

My dear Mr. President: 

I believe you will tind the vi ews contained in 
the enclosed memorandum or a conversation between the 
Ohi et at the Divi s i on or Europe an Af fa i re and our 
Aaaietant Military Attache in Berlin or intereet. 

Believe me 

.. 't 'S' .. ~ .. 
Enclosure . 

The President, 

The White House. 
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COPY 

DEPARTMENT OF STATE 

M~moranJum ol Convmafion 

DATE: 
Dece,ber 2 2, 1938. 

SUBJECT: Germllrl y . 

PARTICIPANTS: Major Percy Black, U. S.A. 

COPIES TO: 

Mr. Pierrepont Moffat, Chief, 
Div1si on or E:uropean Affaire . 

.,. ..-: ... 
Kajor Percy Black, U. S.A. , Assistant Mil i tary Attache 

in Berlin calle d. He r eported t lw t he hlld every reason to 
believe that Germany would start moving a1=ain in th~ early 

Spring. He knew as a tact that certain key reserve off i cers 
and certain transpor t bod1 es had received orders t o hold 

themselves in ret~dlnesa as or January 20. (Curi ously 
enough thls date co i ncided closely with the time Ambassador 
Kennedy had told h1m the British regarded as the end or the 
eafe era). He thought that the move would be eastward this 
ti!De t hough he was i ndefinite in his opinions as to Jus t 

where it would et r1ke . He felt t hat Danr.ig would be ab-
e orbed w1 thout d1 fri cul ty and likewi se Me !Del. He t hought . 
t hat ultimately t he Polish Corridor would be solved, -

not by granti ng Germany an aut obahn acrose the Polhh 
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Corri dor but by granting Poland an autobahn to ()dynia acrose 
German re-covered t erritory , He dld not believe that thie 
eastward movement would result in genrral war: (a) partly 
because rrance and England could not cloRe in the ~ap 
between Germany and themselves, and (b ) partly because 

nobody would tight tor Poland, On the othr r hand, he tho~ht 

the Poles themselves would ti¢ht , rather than follow the 
surrender technique or t he Czechs . During the cris is or 
last September the Germans had denuded East Prussia or 
troops and hAd made no etrorte to cover thP1r left flank 
in Silesia. Th1e oould only indicate oloRe cooperation 
between Polish and German General Statts . I asked Major 
Black how long he thou(tht it would have taken the Oerman 
Army to overcome Czech resistance . He repl i ed, 'Not more 
than two weeks and probably l ese •. The Czech defenses suoh 
as they were were excellent , but there were serious gape 
in t hem which the Ger mane knew about. More i mportant , 
however, was the tact thst the Czech plan or defense was 
to protect the frontiers with approxiQately equal strength 

everywhere rather than masa a preponderant s trength a t 
some key positi one, Thus 1t the Germane broke through 
at any one point t he collapse or the line followed. The 
oerman milit ary had told him arter t aking over t he Czech 
Maginot-Llne that the war would have lasted even la ss than 
they had anticipated, 
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Major Black went on to say that Gercany was 

definitely planning a customs un i on and a monetary uni on 

wi th the emallf'r atntes to the southeast; thllt she was 

goi ng very slowly tor the moment in c~cohoslov~ia ae it 

wna a laboratory teet bein~t watched by hC'r neighbors . 

As to German psychology he said that instead or regardi ng 

the acqui s i tion ot Czechoslovakia as a vast victory tor 

HitlPr achieved by hie havi ng stronger nervee than his 

opponents, the man in the street had reacted somewhat aa 

follows: He never believed that t here was going to be any 

fighting unt i l some time in September. He viewed the 

prospect with horror . Then Chamberlain came over to 

Gennan:y and wn.r wna aver ted. Ergo, Chamberlain was the 

man or peace and a public hero i n Germany. As the acquisi­

tion or the Sudeten area had been aeeumed from the begi n­

ning i t wae not considered an undue triumph. The German 

authorities did not like having Chamberlain or the Br i tish 

ao popular in Germany; ae a result the Goebbela prOpaFanda 

aga1ns t England was inteneltied and has been £tOin,;t full 

blast ever since. The Gennans di d not take too seriously 

tre Italian demands tor expansi on i n the UedHerranean; 

they were merely useful in keeping French and British at­

tention concentrated els ewhere than on themselves . 
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THE WHITE HOUR 

W~INGTON 

Deohbe:r 37, 18:58. 

KDOIUID1II Jal 

!U UIJDIRSEORUAJIT Or ST.A!l 

'!be P:r .. lclat bae :rea4 

tbe •olo•ed aDcl uu • to 

:retun 1 t to J'OU fo~ ,_. 

fll••· 

..... Le llud 
PRI'UH BlaRI'URT 

Confi dential memorandum from 
I&Xl.ta Prentiss Gilbert, 
Charge d 'Affair es ad interim, 
Berlin; Subject: Comment on 
the German Poli tical Situation, 
dated October 5 , 1938 , 



My dear Mr. President: 

DI:PAFITMENT OF STATE 
WASHINGTON 

December 23, 1938 

While I real1~• 1t il rather long, I teal that 
the deepatch troe BeJ'lin which I am enol.oeing her~ 
with ia ot euoh intrinsic interest that you will wieh 
to read it. 

When you are done with it may I aek that it be 
returned to me tor the Departaent's tilee. 

Believe me 

Enol oaure: 
Deapatoh Ho. •so, 
Berlin, December 5 , 1938. 

The Preaident, 

The Wb1 te Houae. 
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