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ASSISTANT SECRETARY OF STATE
WASHINGTON

JJZ
£ ol
January 30, 1938.

Dear Miss LeHand:

I have hardly had the time to do more than
glance over the despatch attached to Mr. Daniels’
letter and perhaps the President may not have time
for even that much. I can see that it is & very
interesting statement of an effort which, with scme
exceptions, 1s of a truly democratic character.

When I took leave of our friend the other day
I hated to think of his going beck to a place which
he finds disagreeable not only becsuse of no impor-
tant work to be done, but because he thoroughly dis-
likes that environment. I em glad to think that he
will be returning to this country in the Spring.
There is e rumor, es to the truth of which I know
nothing, that Ambassador long may retire.

Very truly your friend,

et one

Miss Marguerite A. LeHand,
Personel Secretary to the FPresident,
The White House.

Enclosure:
Copy of despatch
from Mexico City.



México, January 23, 1936
PERSONAL .

Dear Judge:

You may not have had time, in view of your absorption
in the neutrality legislation, to read Despatch No. 3216,
which was sent to the Department last week. This Des-
patch, covering the first year of the administratiom of
President Cérdenas, with illuminating sidelights, was pre-
pared by Mr. W. W. Schott of the Embassy staff, and 1s a
slear and correct exposition of the Mexican situation. It
gives you & better understanding of conditions here than
gan be obtalned from any other source. I am enclosing you

a copYys

My wife and I count as one of the happlest experiences
of our trip home the delightful evening we spent with you
and your sisters in your charming old fashioned Southern
homs. I can well understand why no city appeal causes
you to lose its flavor, My wife joins ln warm regards to
you and your sisteras. There is some danger of us both
violating the eleventh commandment, whiech, as you know,
reads: ™Thou shalt not covet thy nelghbor's Southern
home and happy surroundings".

En route to Mexico I spent the day at Austin with Albert
Burleson. Though retired from active life, he keeps up with
everything that goes on in Washington, and his memory of all
that transpired in the Wilson administration is as fresh as
if it hed oocurred only yesterday. As I am not writing on
asbestos, I cannot give you the language he used in describing
Senator Nye's attempt to fix a falsehood on President Wilson.
The next time I see you I will give you his views on hls
fellow-Texan, Colonel House.

With warm regards,

Faithfully yours,

Honorable R. Walton lLioore, i

Assistant Secretary of State,
Washington, L.C.
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I have the honor to set forth hereln an apprelssl of
Fresldent Cdrdenss' position ss the present domlnetling
personslity in the Mexlean politleal scene, aghieved a lit-
tle more then & year after his lnaugurstion end upon his
definite break with General Calles.

The outstanding feature of his success ls the abllity
whieh he has displsyed to Tlt himself into the hlstorlesl,
politlenl, soclal, end econcmie pettern of the Hevolutlion
as a leader in its present state of development, esccplng
the politieal errers whieh have sent origlnelly grester
end more dlstingulshed leaders into eclipse.

In the first pluce, Cdrdenss 1s one of the few lead-
srs of humble Indian origin who hes remelned & child of
the vlllege and not been absorbed by the olty, ss have been
so many of the politleal lesders of the past. He ls not =
wealthy men, nor hes he used his office for perscnal lnter-
eet or self-eggrendlzement, and his Govermment hus acgulred
the reputetion of belng more honest than were preceding
ones.

knowing that the Indlen, the most pertlnaclous, gen-
uine levolutionary, ls slso the most lmportent element of
the nation, the common ingredlent whleh rose inexplicably
in rebellion agalnst privilege snd economle snd ocluss
divisions, he hos, slnce hls extensive iresldentlal com=
palgn tour, continued to vlslt parts of tha country for

the purpose of lnvestigetln. the condltions of the people,
thelr



thelr needs, and the pructical operation of his Govern-
ment's program in their behslf, This demoecratie mingling
with the indigemous eountry pecple end his keen personsl
interest in thelr provlems has brought him an immense
populsrity. ilso, realizing thet the develution reslly
was fought between the elty and the ecountry - the feudal
soclety end the Indlen - in which the elty slways stood
with the loser, and that the econcmle elevetlon of the
village mesns peace, the Fresident has not subordinated
the needs of the rurel distriets to those of the clty,

as wos menifested in his budget messege, whieh stipuleted
extenslve appropristions for verious seetions of the coun=
try, and in his Annuel Message to Congress, whioh pro=-
vided for an sutonomous Department of Lndigenous .ffulrs.
He has labored oonsistently for internal harmony end unity,
the orylong need of the ecuntry; he fosters the growing
elass consclousness of the people, making for a fesling
of common race and natlonality; ond he has worked inces-
santly to meet the elementery ievolutionary demands for
lend, water, schools, end freedom. In brief, he envisages
the wants of the people, @lving direction without the neces-
slty of pressure exerted from below,

Although the Six=-Year ilan was prepered snd in opera-
tlon prlor to the Fresident's assumption of office, he hes
followed it strietly, expanding lts terms ss far ss pos-
sible (onpitel says he has gone t0o far) toc meet the demsnds
of the people for scelel improvement. LUe hes eggepted 1t ns
& regulatlon for the appligation of the Constitution, to
whieh he sdheres rigldly (disregard thereof, in the past, hav-
ing been the most frultful cause of revolution), but he has

insisted upon the cemtralization of administretiom. .appar-
ently



ently this attitude was sdopted because Cdrdenes feels that
the eountry ls not yet prepared for politleal demoeracy and
that his program of soelal reconstruetion best een be oar-
ried out by centrolized control ln the hands of those ehosen
by himself as true representatives of the people. (See
despateh NHo., E29l of Mareh 1, 1936 - "Folltleel and Econo-
mle Development of the Six-Year Flam").

In his egrarien progrem, ‘resideat Cdrdenas has but
followed the path leading to the goal for whleh the Hevolu-
tion was fought - the distribution of lamnd. 0Ulsregerd of
Zapata's famous warning thet the egrerisens would not lay
down thelr arms until they had recovered thelr lands, wus
one of the greatest comtributory feectors to the fallure of
all Hevolutionary leeders to Ubregén, who heeded it. Slnee
then, the country has geined e wider sense of the politiesl
end sooisl necessity for lemd division, snd opposition to 1t
has died down (even ELCELSIUR, whieh earrled on a long eam=
palgn sgainet 1t, has discontinued 1te generel sttecks).

The Government inslsts that land, wherever in demsnd, be
parceled out in & legal manner, without obstaeles end delays,
not ineldentally or im eonformity with loeel prejudlice or
opinion, though in certaln conservative perts of the country,
where contentment prevalls, it has not intervened; and in
other parts, legallity hes been disregerded. Its attltude
is best expressed by the remsrks of the twoe Cabinet offlcers
now most intimetely identified with the problem - Fortes Gil
and Cedillo. The former sald thet the agrerian movement
would eontinue until every Mexiean peon who needed land had
his need satisfied; the latter (when previcusly Minlster of
Agrioulture for a brief time during the Fresldeney of Urtis
fiblo) gave his opinion of the result of sueh e poliey, say-

ing:



ing: "If ever the lerge plantetion becomes & matter of the
past end rurel propertles are equltably divided, our agri-
sulture will probably withio ten years not merely satlafy

our own needs, but will meike possible exportation sbroad."”

In other words, the Government is of the bellefl that
the distribution of lands will make for the ecomomic and
soolsl emansipation of the country, end to this end the
Fresident has followed a logleal progrem of rurel recon=
struetion by speeding up the distributlon of lendsj pro=
viding rural sehools, farm lmplements, financisl credlt
through the recently oreated Hatlonal Benk of E£jldal
Credlit, publie heelth feollitles, lrrigetion, poteble
water; eand lnerecsing the farming populetion throush
repatristion, lmmigreation, and internal emlgration.

Ferm lsbor has been definltely freed from pecnege, ltas
organization into one great nationsl sgrarien body ls ex-
peoted to. be completed during the present year, the "Whlte
Ouards” will be entirely disbanded, end the egreriens
are being armed und organized into a form of militia Tor
thelr own protection (end ineidentally for the additional
support of the Government).

The lebor movement ln Mexleo todey esnnot be under-
stood without a brief review of its history. Inm 1910,
the Mexican masses were unconscious of espltelism snd no
labor philosophy hed been developed, although there were
manifestations of & laubor movemsnt as part of the ferment=
ing soelal revolution before the day of Madero. During the
administration of the letter (but without his sympathy), a
Cage del Ubrero Lundial was opened as a propaganda center
in Mexieo Clty, where it emginecred the first strlies.

Carrange, however, hard pressed ln his eonflliot with Villa
und




énd ispate (who opposed the trede-unlon movement) drew sup=
port from labor elements, attracted by his 1914 Bill of He=
form = later incorporated in the Law of Jamuary 6, 1915 =
(although labor ss & whole was divided in 1ts slleglence)
wihleh formed "Hed Battellons” for fighting in the fleld.

im return, Cerrenze permitted them to orgemize behind the
lines, and in Februery, 1915, en egreement was reached bee
tween his Constitutionalist Ferty snd the Ledsliey, by wirtue
of which the former undertook to ssslst the ocause of the
workers.

Although the labor movement as progresalng wes not
consistent with his poliey, and he contlmued to oppose 1t,
Carrenza wes obliged to bow to the will of the radioal
group at the werétarc Convemtion snd meoept its labor
oode as irticle 123 of the Comstitution of 1917. Never—
theless, the largest labor orgenigetion, the C.i.0.M.
(founded in 1918), took the opportunity te avenge ltself
upon Carranze by Jjoelning Ubregén in the movement whieh
deposed the former, and 80 cume to its first resl success
and to politiesl power. The Cedelols, eontrolling the
Natlonel Lebor Farty, becmme the politienl Llnstrument of
Ubregén snd of Calles. uith the support of the Federsl
idministration, it intervened in national and munielipal
politiesl affelrs, and metually controlled the sdmin] p=
trative and Judiolal agencles of the Government. Its
leader, Norones, became Calles' Minister of industry,
Commerce, and Labor.

The O.i.U.M., however, whose members mostly were Gov=
ernnent employess, was opposed by a msjorlty of other lsbor
elements. This opposition end jealousy preeluded the ad-
herence to 1t of other labor orgenizations. Furthermore,

the C.H.UsMs was split in 1ts sttitude towards Obregdn's
soaond
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seoond eleotion to the Fresidensy = et whieh time, ulso,
the firet serlous division between the lubor and the sgra-
rien movements was manlfested.

is Frovislonsl iresident, iortes Cll sought to destroy
the political power of the C.H.U.M. by plusing in oppositlon
to 1t the Confederaoién Cenersl de Trebejedores (en inter-
national labor body with snarchist tendencles) omd other
Communist orgenizetions. Le succeeded in weakenlng 1t
grestly.

The sucoeeding Govermment of Urtiz mible, one of no
strong labor influenee, approsched the lebor problem in =
new menner by pessing the Labor Code, whieh regulated irtl-
ole 1B3 of the Constitutieon, and made labor procedure uni-
form, set limlts upon the exploitation of lsbor, afforded
it fuller proteection, and initiated a trend towards com—
pulsory trade unionism.

From the sbove, the hlstory of the lebor movement In
Mexico is seen to be one of allisance with the Government
which fostered 1%, and whose mein polley towards it hes
been thet of support, without whieh 1t eould not have pro-
gressed. Suseceeding Hevolutionary Coverncents, the deslired
labor philosophy end a definite progrem having been written
into the Conmstlitution, continued to emcoursge lsbor unlion
with the knowledge thut suoh orgemizetion tends to assure
the continusnce of those im power. In returm, labor in the
main hes been loyel and firm in sustsining the Government.

Uhere hls predegessor in offiee had assumed but a
striotly legel attitude towards the lebor movement, Iresi=
dent Cdrdenss whole-heartedly espoused the osuse of labor,
supporting 1% generally in its confliets with cepital, and

thus popularizing himself to 1t enmormously (at the expense
of
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of eapitel and at the cost of mueh unrest). His idea is

0 organize one lerge labor union under Govermmsnt control,
80 to end inter-union disputes and to oreste = unified ele-
ment for lts own proteetion - and for his politlesl support.
Federal lebor lnspeetors, many of whom proved to be aglte-
tors, were sent through the country to lnvestlgate and de-
fend the interests of labor, to popularize the movement,
and to sneourege the formmation of unions wlthin the r.H.i.
Suegess has not yet been mochleved, but the response of labor
to the iresident in his recent sttitude towards the returm
of Genersl Calles wes manifest.

The present Administratlon ls seoused of u tendeney
towards the forelng ocut of forelgn enterprlses and towards
Communism. In this econneetion, 1t must be remembersd that
the Hevolution intensifled the struggle of the Heform
agalnst the feudal system, against privilege. The forelgm
esconomie invesion during ifaz' time, with Govermment support
and wish perscnul galn to politielens, geve to forelgners,
who orgunized snd comtrolled commerce end industry, & hold
over Mexlean polities whieh war strengthensd by diplomstie
support. With no exlsting middle class whieh might have
served as a buffer between the Indlan masses and the privi-
leged olasses (the hagepdadog linked with the politlclens
and the forelgn industrislists), the right for economle
freedom wes drawn between Mexiocan labor end forelgm espltal,
a8 the most rational way of filghting the sgrarian revelution.
4lso, with industry based on oconcessions and prerogatives,
the consumer found himself paylng hlgher prices than exlsted
in independent countries, and he guined nothing from sueh
snterprise save wages, the scale of whieh did mot relse his

standard of llving. As the eountry prospered, the Indlisn
became




became impoverished. Ignorsmee, poverty, hunger, exploite=
tlon, were Lis lot, and the prinmelple that Mexice must be=
gome & whlte man's esountry seemed probable of reslizstlonm =
until she indlsn rebelled, with & success thet nes broucht
him finslly into Mexlesm political 1life, &nd made hdm
master of hls own destiny.

¥ith this in mind, the Hevolution is seen %o have besn
glven = definite gosl by defending lubor sgainst rorelgn ex-
pleitation. Through the lsbor movement, which sould not have
advanced of 1ts own, it was able to set a limit to the for=-
elgn comtrol of Mexiean politlos end egonomlies. Artlole 1E3
of the Gonstitutlon wes written to eurteil the explolitative
use of forelgn sapital snd to reduse the positlon of influ=-
ence and prerogetives of forelgners to thet of equallty with
Mexioans, sgeinst whom they previously had been protected.

Fresident Cdrdenss hes expressed his desire for the
sontinued lnvestment of forelgn capital in Nexieo, thus ln-
dloating no intentlon of exeluding forelgn enterprises -
but he does demsnd that Mexiecans share in them. In the cases
of labor conflliets in foreign and Mexleen industries, Le has
shown more then & moderate interest in behelf of the work-
men in hls interpretetlon of the Constltutlen ({Frastion V1
of irtiele 128 of whieh resds: "In sll agricultural, ecom=
meroisl, menufaeturing, or mining enterprises the workmen
shell have the right to partieipate ln the Profits sssee”l.

Also, since the President has sald thet *]1 am disposed
not to permit one single mechine or lnstellatlon %o remain
idle in the country, as all the workers must have am Oppor=
tunity to meke & livelihced,” the fear is expressed that,
weges having been raised through strike and Government-

approved erbltration thereof to a polnt where operations
are

%——-




.-H-E

are unprofiteble, he might set legally (the only stipulstiom
in the Constitution = Freetlon Lli, irtiele 125 - belng thet
"Lookouts shell be lawful only when the excess of preduction
shall render 1t necessary to shut down in order to meintain
prices reasonably above the eost of productiom, sublect te
the approval of the Board of Conelllation and Arditration”)
to earry out the threet made in KL JACLUNAL for the pro=
eedure in suoh cmses, "to velue the maochinery smd to turm
1t over to the workers, to be pald to its owners in reason-
able terms" (whieh, from experiemce, would not afford the
owner sn appreclable returm).

it le considered that the rresident hes gome this far
in support of labor in order to win 1t to the csuse, con-
sidered essentlel by him, of forming one grest union under
Federal control. le has jockeyed himself into s diffloult
posltlon, one emusing grest apprehenslion ln industriel ss
well es in conserveative labor olroles, and only time will
indlcate his ebllity to eomplete his program before the
eountry hog suffered sconomiec loss or soclal disturbance.

Mexleo has been seoused of huving Communistlie ten-
dencles since the scelalistic reforms were written into
the Constitutlon of 1917. While limitation of the recog=
nition of private property, and the right of lsbor to or=
gunlze end to lantervemes in production wers clted ss most
illustraetive of thlis tendency, a drift towerds natlionaliem,
in the Indian's pecullar way, ln an effort to develop
purely Mexican eulture, was seen to glve expresslon to
Soviet ideas. liowever, the egrerlem program, creating
small lend-owners with the hope that they may lneresse thelir
holdings (&t the expense of the plantations, to be sure) te
more then mere subslstence units, is best proof that the
country ils net heeding for Communism, in the sceepted sense

PV S
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of the word, amy more than dida Frence, under similer eir-
oumetances.

Cortulnly, the Fresident has enmeoursged lsbor to the
polnt of its making exeessive and unressonsble demands, ULut
he apperently Las rejected proposals sdvanged by lebor or-
ganizations for the esteblishment of a sole unlon in Mex=
1eo, besed on & determinetion that lebor be an indlvidusl
feetor in the developuent of the seonomle life of the goun=
%ry = l.0., not suberdinate to, end controlled by the Gov-
ernment.

in addition, lack of ecapitel, sbundant resouroces, ei-
perlence, end skilled labor, whish already make large seg-
tlons of established Mexioan industry dependent upon terifrr
messures, mitigate egelnst the absorption of sueh enterprise
by the Mexlean proletarist with eny immediate degres of
finenoisl success. .is & recent case in point, the logal
forelgn-owned paper eampeany, enjoying = monopoly, wee found
%o produce puper of suech inferler quelity that, to satlisfy
eonsumers, the Governwent was obliged to form & paper im=
porting company on its own fgoount, to supply the demand
for paper without redueing the tariff on this commodity.

¥hile a Communist Ferty exlsts in Kexieo, whose mem-
bers have become lnoreesingly agtive, end certaln elements
in the Government are reported to be frankly of this poli-
tieal sheding, the Ldministration cennot be seld to have
glven them sympathy or suppert. In seeordance with his
prineiple to give all pollitieal feotions free reln of ex-
pression, the Fresident has not suppressed thelr setivitlies,
but Jortes Gil reeently published & statement thet the ©.N.i.
has no Communistie tendencies. Large seotlons of labor open-

ly have disavowed Communiam, and there is no present lndl-
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Government of thls charsoter.

As regards the religlous and the educational problems,
which the 'resident elalms se inheritences, he hes followed
& striet lnterpretation of the laws und of the Slx-Year
Flan regarding them. MNot deviating from the previocusly-
sonoelved Government position in the Chureh-itate confllet,
he has shown & moderation in his attlitude towards the Chureh
which has mede for an ameliorailon of the religlous situatlom.

Venylng religlous persecution, ¢drdenss has stated his
objeotive in the problem as belng one sompletely to sepuercte
Church and State, end to eliminate Chureh setivity im educa~
tlonal matters. . new law of the natlonalizatlon of pro=-
poersy has slmplified and elarified, while maintelning the
restriotions against the ownership of property in mortmain.

¥lth the Revolutionary demeands for land and soclisl
Justiee well under way to be met, and the soelal swakenlng
of the people having become effecoted thereby, education be-
oeme the most significant movement of the Hevolution, the
one of broadest effort. Ubregdn, in 19E1, seelns the neces-
slty for bringing the masses into the cultursl setivitles
of the Government, thereby to unify them, established a ie-
partment of HSdusatlom. From the start, the educationaml
program was designed to cultivate and develop exlsting
vialues, and t0 eolrdinate them with present realitles, link-
ing the pest with the present (of which the Indlan knew com=
paratively nothing) in & decidedly realistle manner. The
sohool funotlons for the community rether then for the im-
dividusl, ss an sgeney for unifying the people and inducting
them into en improved state of present existence, by com=
bining book=-leerning with prestical imstruction, that is,
education le intended %o meke for the generel economie bet=

terment
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terment of the messes. The problem, us one Mexlesn writer
(ilfonso Te)e isbre) saw it, was, "rather them to lneorpor-
ate the Indlan Lnte eivilizetion, to imeorperste oivili-
sation intc the Imdian,” In such & system, 1t ls not d4if-
fioult to understand that the Governsent wus obliged to es-
sume complete eomtrol over education, repudleting elerlesl-
ism whieh, i% fel$, hed not lmparted education generelly,
affielently, nor ratlonslly.

The progrem of secular educatlon recently has been
changed for one of soelulistie eduestlon. .s thus far pro-
mulgated, the latter temches the theories that elvilization
and eulture are the result of the work of mem; that labor
is the fundamentel ceuse end the messure of value of use-
ful things; that the soelal struoture is reared on the or-
genizetion of laborj shat the maln faetor in history ls
olass warj; that soeclal classea arlse out of posltlons in
the economle structure; +that olass struggle 1s dlrected
ageinst the explolitation of man by man; &nd that direect
actlon in this struggle ls alwed at wealth withdrawn from
eireulstlion.

Initielly, the Government finanelaelly was unable to
prosecute ite educetionul progrem with greet vigor. The
teaghers, relatively few, poor, and i{lly-squipped, recelved
insurfieient support, snd their diffioculties, lnereased by
Cathollie opposition to the publie sehool, were enOIMOUB.
The Govermment itself, with little experlense in the educa-
tlonal fleld, wes slow in developlng & program and in pro-
dueing ourrieuls and text-books. As the finanelal slitustion
improved, however, lneressed pereentoges of the budget were
earmerked for public eduention = from 10% in 1924, to 205
in 1989 = eond it was plenned to erect six thousand eddi-

tlonal
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tional rursl sehools during this period (rursl educstion
belng of primary consideretion).

Presldent Cdrdenss hes been nssiduous ln earrylng out
this plan., Le has oreated & Natlonal Coumeil of Higher
Eduostion and delemntlifie Heseursch, planned s Hatlonal roly-
teohnle sohool (%o be opened in Mexieo City during the Tirst
quarter of 1936), provided for the free impertatlon of
secondary edueatlon, produced one and & helf million text-
bocks to be sold at seven centavos esgh, and formulated a
plan for the federslizetion of publie edusation by solr-
dinating the work of the Gtute Boards of Ldueatlion with
thet of the Minlstry of iublie Edueation. He hep promlsed
the rurel teachers imereased salaries, personal proteectlion,
and the provision of flreerms for their defense against op=
ponents of the publle school. iIm his New Year Lessuge %0
Congress he promised, ipter elis, the establishment during
1938 of two thousand rurel sehools, fifty kindergertens,
end five Indien boarding-schools; the foundetion of twelve
hundred librerles; and the creatlom of & Teechniesl Counelil
for igrioultural Instruction.

Until the sdvent to power of Ubregdn end Calles, Mexli-
ean polltics had been sn internal strugecle for the eonsollda-
tion of power, supported by diverse Hevolutlonsry tendencies
and instigated by smbitious millitery and politleal leaders.
devolution was considered natural end inevitable. The or-
gsnization of the i.N.d. made for Ferty orgenizatlion snd
diselpline, limited the secpe of individualism, and empha=
sized institutional Government. lowever, the latter had
not come to be unified.

Cdrdenas' first Cebinet, in the main, was inflioted

upen him by the F.:N.i. leaders. After his disagreement
with
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with Celles, in June, he recrranged thls body more to hle
own taste, ousting one of the lest remaining milltent
groups = that of Gerride Cenabel. The present Cubinet
consistently has been considered as divided, the differ-
snces primerily belng in the persons of lortes Gll, igles,
end Cedllle, However, the ireslident, lm selecting them,
can be seen to have recognigzed his own limitations and
lagk of experlence in statecraft and government, and some=
whiat to have suorificed unlty for a econsolldetion of the
politienl and soolel institutions. Fortes Gil has had long
experience in government; a&s Fresldent, he prosecuted the
agrarian progran with intenslty; he broke the polltical
powar of lsbor by opposing the conservative, formerly of-
flelally=-supported groups, with redical groups; and he has
been the Government's bulwerk of support in the Church-
Stete oconfliet. To liiglea (Cdrdenass' sampaign leader) is
attributed the greatest responslbllity for the wrlting of
the agrarian and the lebor codes into the Constlitution of
1917 (whieh faot he has not used to his own advantage).
Cedillo, together with his two brothers, is notorlious for
his inecessant flght in Sen Luls Fotos{, for lamd, scelal
and eultural squality, and rights of the Indian. Such
were the elements chossn by the Presldent to ald him in
retalning the support of the peasant and labor masses = the
vitel asset for mainteining power.

Most recently, he has ineluded im his Cabinet, as Min-
ister of Foreignm iffeirs, Edusrdo Hay, sn old Hevolutiom-
ary, with a reputation for suavity end composure, and with
long diplomatie experlence, who proved himself most con-
elliatory in the heated days durlng the framing of the Con=-

stitution,
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gtltution,, but who has never held elective offloe.

To offset the old primeiple of sgreemsnt by foree,
Cdrdenss sppears to attempt to form & ¢ommon oplnion end
Judgment by pursuing & very liberel politleal course.
Whereas most of the great Revolutlonary figures have pessed
from the stage through violence or exile, he has permltted
and encouraged thelr return, so healing an old wound and
bringing back energetic flgures to netlonal utlility. lie
has been oriticlised, however, for permitting too free ex-
pression of radieal opinion, much of whieh ls found sedl-
tiocus. On the other hand, within the I.N.H. end ita mem-
bers in office, Federal or sStete, he has demended dls-
oipline and loyslty sand & centralized cohtrol. In ageord-
anee with this ldea, he has not hesitated to oust end re-
plase various Governors (elthough in some Jtates, notably
(ueréturo, he has not sucoeeded iln wresting complete poli-
tical eontrol). Both Houses of the Comgress have formed
majority "Left Wing" groups whieh stend solldly beblind him.

The feeling that the Govermnment eould feel secure in
the support of the common people, &s opposed to military
support, was borm only in the day of Ubregén., The army
whieh emerged from the Hevolution was not & national army,
but & gerles of individuslistiec foreces, fed, armed snd con-
trolled by the several Generals. Having campalgned without
base, without commissary, without giving or asking quarter,
these troops haed no reel military diselpline. They were
avid to teke the field &t the slightest pretext, upon the
least promising offer of exeltement und gein. The purifica-
tion of the mllitary arm eand the indoetrlnation of e netlon-
al patriotic spirlt te supplant the traditlen of personal
loyalty, was a long, slow process. Finally, durlng the

Fresidenoy
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Fresldeney of General Calles, and by the direet efforts
of General Joagquin Amarc, the ermy was transformed into
a diseliplined mechine. While the Lseobar und the Udmez-
Serranc revolutions indlosted thut the Government still
eould not eount upon the Army es a unit, the troops in=-
volved in these defections were in a minority.

At the time of his insuguretion, President Cdrdenss
wes sald to have loet & great deal of his popularity with
the Lirmy., One of the first lneldents of his idministration
was & personal quarrel with General imarc over the grant-
ing of diplomas to serteln graduste student offlcers. ilso,
the Army hes no Communistic sentiment mnd 1t resents the
freedom permitted Soviet smetivities in the ecountry (whieh
sgeounts for the faet thaet the Governuent ls loath to use
it for quelling disturbences invelving Communists). Fln-
ally, it hes resented greatly the arming of the peasants.

Un the other hand, the President has stressed the
faot that the srmed forces are drawn from the workers and
peasants (somewhat the flower thereof, in faect, sinece mll
soldlers must be literate) end that they must be loyal to
the Government whioh proteets, and is supported by these
elements. le has shown great lnterest in the welfere of
the Army and Iln improving its conditions, cultural and
physleeal. Sohools for army ehildren have been oreated,
improved housing facilitles provided, pensions ineressed
and extended, and military meduls more generously awarded.
Most reeently, he hes granted an allowance of two unliforms
%0 each officer on active service.

#ith the sbove review of the development of the Hevolu=
tion end the manner in which Fresident Cdrdenas has fitted
himself into the pattern thus delineated for him, it ls
eacsler to comprehend how he wes able to break finally with
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Generel Calles, the grestest outstending single living flgure
of the Hevoelution, end %o ejeet him from the Farty whieoh he
himself had ereasted. There ls mno presedent for this metlon
in Mexican history, nor for that of the return of & dletator
once he had guitted the country. Even Cdrdenss' refussl te
infliet punishment on Calles has put many in a guandary.

To be sure, Calles, hed he entertalned any idea of re=-
turning to power, made a strategle blunder in leaving the
eountry lest June, declaring his positive retirement, after
but & feint of testing strength with Cdrdenas over the labor
problem. This sotlon end the subsequent intimate contsaet
whieh he malntelned with his fellowers ln Mexleo, gave
warning to the Government, whieh did not hesitate to per=-
mit the growing of publlie oplnion edverse to Calles. The
press oarrlied on a veriteble campalgn of exposing the
"grimes"” of the Callist régime; he end his followers were
deploted es treltors to the Hevolutiocn, who hed grown wealthy
at the expanse of the proletariat; and the declding blow
was given by the elroulstion of & rumor that he was planning
& goup-d'efag in Mexieo with the becking of powerful Amer-
iean interests, If not of the Government, itself. Frevious-
1y, Celles' luke=warm attitude towards the agrerian pro-
grem (after & trip so France, in 19E%, he expressed doubtas
s to the economle soundmess of the division of lends im
small holdings) and his lack of sympethy with the ssplra-
tleons of labor were imown generally. 4Alsc, his returning
with Morones was & tactiesl error. The letter, whose grest
early work in behelf of labor et one time geve him a position
parallel to thet of Zapets, ssorifieed his exelted position
to politiesl ends end perscnal fortune. [e was ejected

from his personslly-organized CeisUshs, in 1983, end his
early
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eerly affiliutions with the Ameriean Federation of Labor
pleaced him under the suspleiom of enjoylng imeriesn influ=
ence.

As the Departuent ls awere, Calles’' return met with
energetle sotlion by the iresident, lneluding the removul
of Governors end Genmerals, the umseetlng of Senstors and
Deputles, eand the ejection of Calles and & number of his
followers from the ¥.N.R. The peasants and labor rose in
protest ageinst Calles' presence in the country (mueh of
whish, however, wus staged by the Govermment) but there
were no indloati ons enywhere in the sountry of sympathy or
support for Calles. DUesplte the removel of Genersl Amare
from his high position of Chief of Military Sducation, the
drmy, in whieh he enjoys & tremendous populerity, remalined
loyel. in end of the ineident would appear to have been
made there, for Calles appears, more end more, to ba re-
eeding from the scene,

In conelusion, it would seem thet President Cédrdenas
has succeeded In mainteining hls suthority because of his
integrity snd becsuse he hes sought honestly to solve the
esoonomie end soolsl problems of the country, withim the
fremework of the Revolutlonary program, in & sincere ef-
fort to meet the urgent needs of the people. He hes gon=
fronted en emergency with deelslon end a demonstreted sense
of securlty. If the emergemcy were not real, he naverthe-
less had the segeolty to make politieal eapital of 1t, for
beyond the feeling of the masses thet he has protected them
againet possible resction, his wotion sgalnst Celles, who
supposedly wes armed wlth forelgn support, hes glven alsoc
the idea thet the President has defended national honor end

integrity sgainst forelgn pressure, snd so assured the
eountry's
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oountry's international existence.

From this point, the Fresldent, who has steadfastly
assumed full responsibility for the conduet of his sdmin-
lstration, obviocusly intends to dominste the Mexloan stege.
He has full power in his hands to cope with the political
sltuation as 1t arises, and he hes challenged &ll elements
to orgenize politieal parties in opposition. His attitude
in the capitel-labor confliot is the one element which
gauses most apyrehension but, unless he reverses his ex-
pressed determination not to follow Communistic tendencles,
this should not lesd to soelal upheavel. /s has been
polnted out, the agrerian progrem is not Communistle and
the Army is opposed to this politleal dootrine. ith the
former orgenized into an armed militie, the Frealdent hes
two forces, both thus far proved to be loyal, to support
him sgeinst labor, should the latter become militently
raediesl and ettempt to overthrow the Government,
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México, January 21, 1938,

PERSOMAL,

Dear Mr, Prasidant:

Knowing of your deep interest in all that pertains
to Mexico, Partioularly to the tenase days followlng the
break betwsen Cdrdenas and Calles, and the religious
and educational situation, I am enclosing a copy of
despatch No. 3216 sent to the State Department, It was
Drepared by Mr. W. W. Schott of the Embassy staff and
is the clearest and best exposition of the past Year
that eould be compressed into one despateh. You will
be interested to know that kr, Schott, now in the
diplomatie corps, was a graduate of the Naval Academy
in the days of our connection with the Navy,

With my affectionate regards,
Falthfully yours,

rugtestesisls

The President,
The White House,

Enclosure.
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I have the honor to set forth herein an eppraisal of
President Cérdenes' position as the present domineting
personallty in the Mexican politicel scene, achieved a lit-
tle more than a year after his inasuguration and upon his
definite break with General Celles.

The outstanding feature of his success is the ability
which he has displeyed to fit himself into the historical,
political, social, and economie pattern of the Revolution
as & leader 1n 1ts present stete of development, esceping
the political errors which have sent originally greater
and more distinguished leaders into eclipse.

In the first place, Cdrdenas is one of the few lead-
ers of humble Indian origin who has remeined a child of
the village and not been absorbed by the city, as have been
80 many of the political leaders of the past. He is not a
wealthy man, nor has he used his office for peracnal inter-
est or self-eggrandizement, end his Government has acquired
the reputetion of belng more honest then were preceding
ones.

Enowing that the Indlan, the most pertinscious, gen-
uine Revolutlonary, is alsoc the most important element of
the nation, the common ingredient which rose inexplicebly
in rebelllion egeinst privilege and economlc and class
divisions, he has, since his extensive Fresidential cam-
palgn tour, continued to wislt parts of the country for
the purpose of lnvestigeting the conditlons of the people,

thelir
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thelr needs, and the practieel operation of his Govern-
ment's program in their behalf. This democratic mingling
with the indigenous country pecple end his keen personal
interest in their problems has brought him an immense
popularity. A4lso, realizing thet the Revolution reslly
was fought between the clty end the country - the feudal
soclety end the Indien - in which the city slways stood
with the loser, and that the economic elevetion of the
village meens peace, the President has not subordinated
the needs of the rurel districts to those of the clty,

as was menifested in his budget message, which stipulated
extensive appropriations for verious sections of the coun-
try, end in his Annuel Messege to Congress, which pro-
vided for en autonomous Department of Indigenous Affairs.
He has labored consistently for internal harmony end unity,
the orylng need of the country; he fosters the growling
elass consclousness of the people, meking for & feeling
of common race end netionality; end he has worked inces-
santly to meet the elementary Revolutionary demsnds for
land, water, schools, and freedom. In brief, he envisages
the wants of the people, giving direction without the neces-
slty of pressure exerted from below.

Although the Six-Year Plan was prepared and in opera-
tlon prior to the Preslident's assumption of office, he has
followed it strictly, expending its terms as far as pos-
sible (capital says he has gone too fer) to meet the demands
of the people for scclel improvement. He has acocepted it as
& regulation for the epplication of the Constitutiom, to
which he adheres rigidly (disregard thereof, in the past, hav-
ing been the most fruitful cause of revolutiom), but he has
insisted upon the centralization of administration. Appar-

ently
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ently this attitude was adopted because Cérdenas feels that
the country is not yet prepared for politinl democracy and
that his progrem of soclal reconstrustion best can be ocar-
ried out by centralized comtrol in the hands of those chosen
by himself as true representatives of the people. (See
despatoh No. 2291 of March 1, 1935 - "Political and Econo-
mie Development of the Six-Yeaer Flen").

In his agrerian progrem, President Cdrdenas hes but
followed the path leading to the gosl fer which the Revolu-
tion was fought - the distribution of lend, Disregerd of
Zapata's famous warning that the egrariens would not lay
down their erms until they hed recovered thelr lands, was
one of the greatest contributery fectors to the failure of
all Revolutiopary leaders to Obregém, who heeded it, Since
then, the country has gained & wider sense of the politicel
end soclal necessity for lend division, end opposition to 1%
has died down (even EXCELSIOR, which carried on a long cem-
paign sgeinst 1t, has discontinued its gemeral attacks).

The Government imsists that land, wherever in demend, be
parceled out in a legal manner, without obsteecles end deleys,
not incldentally or in eonformity with local prejudice or
opinion, though in ecertain comservative perts of the eountry,
where contentment prevails, it has not intervened; amnd in
other perts, legality has been disregarded. Its attlitude
is best expressed by the remerks of the two Cabinet officers
now most intimetely identified with the problem -~ Portes Gil
gnd Cedillo. The former sald thet the agrarien mowvement
would continue until every Mexlean peon who needed lend had
his need satisfied; the latter (when previously Minlster of
Agriculture for a brief time during the Presidency of Ortiz
Ribio) gave his opinion of the result of such a policy, pa;:,r-

ing:

T S— e = TN




- 4 =

ing: "If ever the large plentation becomes & metter of the
pest and rurel properties ere eguitably divided, our agri-
culture will probably within tem years not merely satisfy

our own needs, but will meke possible exportation ebroad."

In other words, the Government is of the bellef that
the distribution of lands will make for the ecomomic and
sociel emancipatiocn of the eountry, and to this end the
President has followed & loglecal program of rursl recon~-
struction by speeding up the distribution of lenda; pro-
viding rural schools, farm implements, financial credit
through the recently created Netional Bank of Ejidal
Credit, public health facilities, irrigation, potable
water; and increasing the farming population through
repatriation, immigration, and internal emlgration.

Ferm labor has been definitely freed from peonage, its
organization into one greet national egrarien body is ex-
pected to be completed during the present year, the "White
Guards" will be entirely disbanded, end the egrerians
&re being ermed and organized into a form of militia for
their own protection (and inecidentally for the additional
support of the Government).

The lebor movement in Mexico today eannot be undar-
8tood without & brief review of its history. Im 1910,
the Mexican masses were unconscious of capitalism end. no
labor philosophy had been developed, although there were
manifestations of & labor movement as pert of the ferment-
ing soelel revolution before the day of Madero. During the
adninistration of the latter (but without his sympathy), a
Casa del Obrero Lundiel was opened as a Iropaganda center
in Mexico City, where it emgineered the first strikes.
Carranza, however, hard pressed in his confliet with Villa

and




end Zapata (who opposed the trade-union movement) drew sup-
port from lesbor elements, attracted by his 1914 Bill of Re-
form - later incorporated in the Law of January 6, 1915 -
(elthough labor as & whole was divided in its ellegiance)
which formed "Red Bettalions" for fighting in the field.

In return, Cerrenze permitted them to organize behind the
lines, &nd in Februery, 1815, an egreement was reached be-
tween his Constitutionalist Farty end the I.W.W., by wvirtue
of which the former undertook to assist the cause of the
workers.

4lthough the labor movement as prograssing was not
conslstent with his policy, and he continued to oppose it,
Cerranze was obliged to bow to the wlll of the radical
group at the Querétarc Convention and accept its labor
code as Article 125 of the Constitution of 1917. Never-
theless, the largest labor organization, the C.R.0.M.
(founded in 1918), took the opportunity to avenge itself
upon Cerranza by joining Obregdn in the movement which
deposed the former, and so came to 1ts first resl success
and to politicel power. The C.R.0.M., econtrolling the
Netionel Labor Party, became the politicel instrument of
Obregdén and of Calles. With the support of the Federal
Administration, it intervemed in national and municipal
politicel affairs, and actuelly controlled the Adminis-
tretive end Judiciel agencies of the Government. Its
leader, Morones, became Calles' Minister of Industry,
Commeree, and Labor,

The C.R.0.M., however, whose members mostly were Gov-
ernment employees, was opposed by a majority of other labor
elements. This opposition end Jealousy precluded the ad-
herence to it of other labor organizations. Furthermore,

the C.R.0.M. wes split in its attitude towards Obregdn's
second
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second election to the Presidency - at which time, also,
the first serious division between the lebor and the Egra-
rian movements wes menifested.

4As Provisionel President, Portes Gil sought to destroy
the political power of the C.R.0.M. by plecing in opposition
%o 1t the Confederacidn Generel de Trebejedores (en inter-
netional lebor body with enarchist tendencies) and other
Comminist orgenizetions. He succeeded in weakening it
greatly.

The succeeding Government of Ortiz Ribio, one of no
strong lebor influence, approsched the lebor problem in a
hew menner by passing the Labor Code, which reguleted Arti-
ele 123 of the Constitution, end made labor procedure uni-
Torm, set limlts upon the exploitation of laebor, afforded
it fuller protection, end initiated a trend towards com-
Dulsory trade unionism.

From the sbove, the history of the lsbor movement in
Mexico is seen to be one of slliasnce with the Government
which fostered it, and whose mein policy towards it has
been that of support, without which it could not have pro-
gressed. Succeeding Revolutionary Governments, the desired
labor philosophy end & definite Drogram heving been written
into the Constitution, continued to encourage labor union
with the knowledge that such organization tends to assure
the continuence of those in power. In return, labor in the
main hes been loyel end firm in susteining the Government.

Where his predecessor in office had assumed but a
strictly legel attitude towards the lebor movement, Presi-
dent Cdrdenes whole-heertedly espoused the ceuse of labor,
lupporiing it generally in its conflicts with eapital, and

thus popularizing himself to it emormously (et the expense
of
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of capitel and at the cost of much unrest). His idea is

to orgenize one lerge laebor union under Governuent control,
80 to end inter-union disputes and to create & unified ele-
ment for its own protection - and for his politieal support.
Federel lebor inspectors, many of whom proved to be aglta-
tors, were sent through the country to investigete and de-
Tend the interests of labor, to popularize the movement,

end to encourege the formation of unions within the P.N.H.
Success has not yet been achieved, but the response of labor
%o the Fresident in his recent attitude towards the return
of General Calles was manifest.

The present Administration is accused of a tendency
towards the foreing out of foreign enterprises and towards
Comminism. In this connection, it mist be remembered that
the Revolution intensified the struggle of the Reform
egalnst the feudal system, sgainst privilege. The foreign
sconomic invasion during Dfez' time, with Government support
and with personal gein to politicians, gave to Toreigners,
who orgenized and controlled commerce and industry, a hold
over Mexiecen politics which was strengthened by diplomatie
support. With no existing middle class which might hawve
served as a buffer between the Indiesn masses and the privi-
leged classes (the hacendedos linked with the politiciens
&and the foreign industrialists), the fight for econmomiec
freedom was drawn between Mexlcan lebor and foreign capital,
&8s the most rational way of fighting the agrarien revolution.
Alsc, with industry based on concessions end prerogatives,
the consumer found himself paying higher prices than existed
in independent countries, and he gained nothing from such
enterprise save wages, the scale of which did not reise his
standard of living. 4s the country prospered, the Indian

became
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became impoverished. Ignoreance, poverty, hunger, exploita-
tion, were his lot, and the principle that Mexioo must be=
oome & white men's country seemed probeble of realization =
until the Indian rebelled, with & success thet has brought
him finelly into Mexlcan political life, and made him
magter of his own dsstiny.

With this in mind, the Revolution is seen to have been
glven & definite goel by defending lebor egainst foreign ex-
Ploitation. Through the labor movement, which could not have
advenced of 1ts own, it was able to set a limit to the for-
elgn control of Mexican politiecs end economies. Article 123
of the Constitutlon was written to curteil the exploitative
use of foreign capltel and to reduce the position of influ-
ence and prerogatives of forelgners to thet of eguality with
Mexicans, ageinst whom they previously had been protected.

President Cérdenas has expressed his desire for the
continued investment of foreign capitel in Mexico, thus in-
dicating no intention of excluding foreign enterprises -
but he does demand that Mexicans share in them. In the cases
of labor confliets in foreign and Mexicen industries, he has
shown more then & moderate interest in bshalf of the work-
men in his interpretation of the Constitution (Fraction VI
of Artiecle 123 of whioch reads: "In all sgricultural, com-
merciel, menufecturing, or mininé enterprises the workmen
shall have the right to participate in the Profits .....").

Adlso, since the President has sald that "I am disposed
not to permit one single machine or instellation to remein
idle in the country, as all the workers must heve an oppor-
tunity to meke & livelihood,"™ the fear is expressed that,
weges having been raised through strike and Government-

approved arbltration thereof to & point where operations
are
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are unmprofitable, he might act legally (the only stipulation
in the Constitution - Frection XIX, Article 123 - being that
"Lockouts shall be lawful only when the excess of production
shall render it necessary to shut down in order to meintein
prices reasonably above the cost of production, subject to
the approvel of the Board of Coneiliation and Arbitration™)
to carry out the threat made in EL NACIONAL for the pro=-
cedure In such cases, "to value the machinery end to turn
it over to the workers, to be pald to its owners in reason-
able terms" (which, from experience, would not afford the
owner an eppreclable return).

It is considered that the President has gone this far
in support of lebor in order to win it to the cause, con=-
sidered essentlsl by him, of forming one great union under
Federal control. He has jockeyed himself into a difficult
position, one ceusing great apprehension in industrial as
well as in conservative labor eireles, and only tims will
indicate his ebility to complete his program before the
ecountry has suffered economic loss or soclal disturbance.

Mexigo has been accused of heving Commmunistic ten-
dencles since the soclalistic reforms were written into
the Constitutlon of 1817, TWhile limitation of the recog-
nition of private property, and the right of labor to or-
ganize and to intervene in production were clted as most
illustrative of this tendency, & drift towerds nationallsm,
in the Indian's peculiar way, in an effort to develop &
purely Mexicean culture, was seen to give expression to
Soviet ldeas. However, the sgrarien program, creating
smell lend-owners with the hope that they may incresse their
holdings (at the expense of the plentations, to be sure) to
more then mere subsistence units, 1s best proof that the

country ls not heading for Communism, in the accepted sense
of
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ef the word, eny more than did Frence, under similar cir-
oumstances.

Certainly, the President has encouraged labor to the
point of its making execessive eand unreasonable demands, but
he apperently has rejected proposals advanced by labor or-
genizations for the esteblishment of a sole union in Mex-
1co, based on a determinetion that labor be an individual
fector in the development of the ecomomic life of the goun-
try - 1.e., not subordinate to, and controlled by the Gov-
ernment.

In addition, lack of capital, abundant resources, ex-
perience, and skilled labor, which already make large sec-
tions of esteblished Mexicen industry dependent upon tariff
measures, mitigate egeinst the absorption of such enterprise
by the Mexican proletariat with eny immediate degree of
financial success. As & recent case in point, the loeal
forelgn-owned paper compeny, enjoylng a monopoly, was found
to produce peper of such inferior quelity that, to satisty
eonsumers, the Government was obliged to form e paper im-
porting company on its own ageount, to supply the demand
for peper without reducing the tariff on this commodity.

iihile a Communist Party exists in Mexico, whose mem-
bers have become increasingly active, and certain elements
in the Government are revorted to be frenkly of this poli-
ticel shading, the Administration cannot be seid to have
given them sympathy or support. In seccordence with his
principle to give all political fastions free rein of ex-
pression, the President has not suppressed their activities,
but Portes Gil recently published & statement that the F.N.H.
has no Commnistic tendencies. Large sections of labor open-

1y have disavowed Communism, and there is no present indi-

caticn that the country is advancing towards a change in
Gov=-
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Governmment of thls charscter.

4s regards the religious end the educational problems,
which the President claims as inheritences, he has followed
& striet Interpretation of the laws end of the Six-Year
Plen regarding them. Not deviating from the previously-
conceived Govermment position in the Church-Stete conflict,
he has shown a moderation in his attltude towards the Church

which has made for an amelioration of the religious situation.

Denying religlous persecution, Cédrdenas has stated his
objective in the problem &s being one completely to separate
Church end State, end to eliminate Church activity in educe-
tionel matters. A new law of the netlonslization of pro-
perty has simplified and clarified, while meinteining the
restrictions againat the ownership of property in mortmsin.

With the Revolutionary demands for lend and socisl
Justice well under way to be met, and the social awakening
of the people having become effected thereby, education be=-
came the most significent movement of the Revolution, the
one of broadest effort. Obregénm, in 1921, seeing the neces-
sity for bringing the masses into the cultural asctivities
of the Government, thereby to unify them, established a De-
partment of Education. From the start, the educational
Pprogram was designed to cultivaete and develop existing
velues, and to colirdinate them with present realities, link-
ing the past with the present (of which the Indlen knew com-
paratively nothing) in & decidedly realistic manner. The
school funetions for the community rether than for the in-
dividual, as an egency for unifying the people and inducting
them into en improved state of present existence, by com-
bining book-learning with practical instruetion, that is,
education is intended to meke for the generel economiec bet-

terment
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terment of the messes. The problem, &s one Mexloan writer
(Alfonso Teje Zabre) saw it, wes, "rather then to incorpor-
ate the Indian into eivilizetion, to incorporate civlili-
zation into the Indian." In such & system, it is not dif-
ficult to understend that the Government was obliged to as-
sume complets control over education, repudieting eclerieal-
ism whieh, it felt, hed not imperted educetion gensrally,
efficlently, nor rationally.

The progrem of secular education recently has been
echanged for one of soecielistic educetion. As thus far pro-
milgated, the latter tesches the theories that civilizstion
and culture are the result of the work of man: thet labor
is the fundementel cause and the measure of velue of use-
ful things; that the sceiel structure is reared on the or-
ganization of labor; that the mein factor in history ia
class war; that sociel classes arise out of poeitions in
the economic structure; that olass strugegle 1s directed
8gainst the exploitetion of man by man; and thaet direct
action in this struggle is aimed at wealth withdrewn from
eirculation.

Initially, the Government financielly was uneble to
prosecute its educationsl program with great vigor. The
teachers, relatively few, poor, and 1lly-equipped, received
insufficient support, and their difficulties, increased by
Catholic opposition to the publie school, were enormous.
The Government itself, with little experience in the educa-
tional field, was slow in developing a program and in pro-
ducing curriculs end text-books. As the finaneisl situation
improved, however, inocreased bercentages of the budcet were
earmariked for public education - from 15% in 1934, to 20%
in 1939 - and it was planned to erect six thousend eddi-

tional



tionel rurel schools during this periocd [rurel sducation
being of primary consideration).

President Cdrdenas has been asslduous in carrying out
this plen. He has created e National Council of Higher
Education and Seientific Research, plenned & National Foly-
technie School (to be opened in Mexico City during the first
quarter of 1936), provided for the free impartation of
secondary educetion, produced one end a half million text-
books to be sold at seven centevos each, and formulated a
plan for the federalization of public education by colr-
dineting the work of the State Eoards of Education with
that of the Iinistry of Public Education. He has promised
the rural teachers increased sélaries, personal Protection,
énd the provislon of firearms for their defense egainst op-
Ponents of the public school. In his New Year llessage to
Congress he promised, inter alia, the establishment during
1936 of two thousand rursl schools, fifty kindergertens,
and five Indian boerding-schools; the foundation of twelve
hundred libraries; end the creation of & Techniecal Couneil
for Agricultural Instruction.

Until the edvent to power of Obregdn and Calles, Mexi-
can polities had been an internal struggle for the consolide-
tlon of power, supported by diverse Revolutionary tendencies
&nd Ilnstigated by ambitious militery end politicel leaders.
Revolution was considered naturel and ineviteble. The or-
ganization of the F.N.R. made for Party orgenization and
discipline, limited the scope of individualiem, and empha-
sized institutional Government. However, the latter had
not come to be unified.

Odrdenas' first Cabinet, in the mein, was infliected

upon him by the PuN.R. leaders. After his disagreement
with
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with Calles, in June, he rearranged this body more to his
own taste,ousting one of the last remalning militant
groups - that of Garrido Canabal. The present Cabinet
eonsistently has been conslidered as divided, the differ-
ences primerily being in the persons of Portes Gil, laigies,
and Cedillo. EHowever, the President, in selecting them,
can be seen to have recogniged his own limitetions and
leck of experlence in statecraft end government, and some=-
what to have sacrificed unity for e consolidation of the
political and sociel institutions. Portes Gil has had long
experience in government; as President, he prosecuted the
agrarian program with intensity; he broke the political
power of lebor by opposing the conservative, formerly of-
ficially-supported groups, with redicel groups; and he has
been the Government's bulwark of support in the Church-
State confliet. To Migica (Cérdenas' campaign leader) is
ettributed the greetest responsibility for the writing of
the sgrarien and the lebor codes into the Comstitution of
1917 (which fact he has not used to his own adventege).
Cedillo, together with his two brothers, is notorious for
his incessant fight in Sen Luis Potos{, for land, sceial
and culturel equality, end rights of the Indien. Such
were the elements chosen by the FPresident to ald him in
retaining the support of the peesant end lebor masses - the
vitel asset for mainteining power.

Most recently, he has included in his Cebinet, as Min-
ister of Foreign Affeirs, Eduardo Hay, en old Revolution-
&ary, with e reputation for suavity and composure, end with
long diplomatie experience, who proved himself most com-
ciliatory in the heated days during the framing of the Con-

stitution,
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stitution,, but who hes never held elective office.

To offset the old prineiple of agreement by force,
Cédrdeneas appears to attempt to form & common opinion and
Judgment by pursuing & very liberal politiecel course.
Whereas most of the greet Revolutionary figures have passed
from the stage through violence or exile, he haes permitted
and encouraged their return, so healing an old wound end
bringing back ensrgetic figures to national utility. He
hes been criticised, however, for permitting too free ex-
pression of radicael cpinion, much of which is found sedi-
tlous. On the other hend, within the P.N.R. end its mem-
bers in office, Federel or State, he has demended dis-
eipline and loyalty end & centralized control. In acecord-
ance wlth this idea, he hes not hesitated to oust and re-
place various Governors (slthough in some Stetes, notably
Querétaro, he hes not succeeded in wresting complete poli-
ticel control). Both Houses of the Congress have formed
majorlty "Left Wing" groups which stend sclidly behind him.

The feeling that the Government could feel secure in
the support of the common people, as opposed to military
support, was born only in the day of Obregén. The army
which emerged from the Rewolution was not & nationel army,
but & series of individuelistic forees, fed, armed end con-
trolled by the several Generals. Having cempaigned without
base, without commissery, without giving or asking quarter,
these troops had no real military discipline. They were
avid to take the field at the slightest pretext, upon the
least promising offer of excitement and gein. The purifica-
tion of the military arm end the lndoetrination of & nation-
al patriotiec spirit to supplent the tradition of personal
loyalty, wes & long, slow process. Finelly, during the

Presidency
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Presidency of General Calles, and by the direct efforts

of Generel Joaquin Amaro, the army was transformed into

& dlsciplined machine. While the Esccbar and the Gdmez-
Serrano revolutions indiceted thet the Government still

eould not count upon the Army &s & unit, the troops in-

volved ln these defections were in a minority.

At the time of his insugurstion, President Cédrdensas
wes seld to have lost a greet deal of his popularity with
the Army. One of the first incidents of his Administration
Wes & personel querrel with Gensral Amaroc over the grant-
ing of diplomass to certain graduate student officers. Also,
the Army hes no Communistic sentiment and 1t resents the
freedom permitted Soviet activities in the country (which
accounts for the fact thet the Government is loath to use
it for quelling disturbences involving Communists). Fin-
ally, it has resented greatly the arming of the peasants.

On the other hend, the President hes stressed the
fact that the armed foreces are drawn from the workers and
peasants (somewhet the flower therecf, in fact, sinee ell
soldiers must be literate) and that they must be loyal to
the Government which protects, and is supported by these
elements. He has shown greet interest in the welfare of
the Army end in improving its conditions, cultural and
physical. Schools for irmy children heve been ereated,
improved housing facilities provided, pensiocns inereesed
and extended, and militery medals more generously awarded.
Most recently, he hes granted an allowance of two uniforms
to each officer on active service.

With the above revliew of the development of the Revolu-
tion and the menner in which President Cédrdenas has fitted
himself into the pettern thus delineated for him, it is
easier to comprehend how he was able to break finelly with
General
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General Calles, the greatest ocutstanding single living flgure
of the Revolutlom, and to ejeoct him from the Party which he
himself hed created. There is no precedent for this sction
in Mexiean history, mor for that of the return of a dictator
onece he hed gquitted the eountry. Even Cdrdenas' refusal to
infliet punishment on Calles has put mr in & gquendery.

To be sure, CGalles, had he entertained any idea of re-
turning to power, made & strategle blunder in leaving the
country lest June, declering his positive retirement, after
but & feint of testing strength with Cérdenss over the labor
problem. This action and the subsequent intimste contact
whieh he maintained with his followers in Mexieo, gave
warning to the Government, whieh did not hesitate to per=-
mit the growing of public opinion edverse to Calles. The
Press carried on & verltaeble cempalgn of exposing the
"erimes™ of the Callist régime; he and his followers were
ﬁ.&pinhd as traitors to the Revolution, who had grown wealthy
at the expense of the proletariats; and the deciding blow
was given by the circulation of & rumor that he was plamning
& goup-d'etat in Mexieco with the backing of powerful Amer-
ican interests, if nct of the Government, itself. Previous-
ly, Celles' luke-warm attitude towards the agrarian pro-
gram (after & trip to Freance, in 1929, he expressed doubts
as to the economie soundmess of the division of lands im
small holdings) end his leck of sympathy with the espira-
tlons of labor were known generally. 4lso, his returning
with Morones was & tactical error. The latter, whose great
early work in behelf of labor at one time gave him & position
perallel to thet of Zepete, smorificed his exelted position
to politicel ends and personal fortune. He wes ejected
from his personally-orgenized C.R.0.M., in 1933, end his

early
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early affiliations with the Americen Federation of Labor
placed him under the susplcion of enjoylng American influ-
ence.

As the Depertment ls aware, Calles' return met with
energetic action by the Presldent, lncluding the removel
of Governors and Generels, the unseating of Senators end
Deputies, and the ejection of Calles and & number of his
followers from the P.N.R. The peasants and lebor rose in
protest ageinst Calles' presence in the country (muech of
which, however, was steged by the Govermment) but there
were no indicetions enywhere in the country of sympathy or
support for Celles. Despite the removael of Genersl Amero
from his high position of Chief of Militery Education, the
/ Army, in which he enjoys a tremendous populerity, remeined

loyel. 4An end of the incident would eppear to have been
mads there, for Celles appears, more and more, toc be re-
ceding from the scene.

In conclusion, 1t would seem that President Cérdenas
has succeeded in meinteining his authority beceuse of his
integrity and beceuse he has sought honestly to solve the
economic end socisl problema of the country, within the
framework of the Revolutionery progrem, in e sincere ef-
fort to meet the urgent needs of the people. He has con-

! fronted &n emergency with decision and a demonstrated sense
of security. If the emergency were not reel, he neverthe-
i ! less had the sagecity to make politicel capital of 1t, for
% i beyond the feellng of the masses that he hus protected them
l ageinst possible resetion, his setion against Calles, who
: supposedly wes armed with forelgn support, has glven also
E the idea that the President has defended national honor and
* : integrity egainst forelgn pressure, and so assured the
i i country's
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country's international existence.

From this polint, the Presldent, who has steadfastly
assumed full responsibility for the conduct of his Admin-
istration, obviously lntends to dominate the Mexican stage.
He has full power in hlis hands to cope with the political
situation as it arlises, and he has challenged all elements
to organize political perties in opposition. His attitude
in the capltal-labor confliect is the cne element which
pauses most apprehension but, unless he reverses his ex-
pressed determination not to follow Communistic tendencies,
this should not lead to social upheaval. As has been
pointed out, the agrarian progrem is not Communistic and
the Army is opposed to this politicel doetrine. With the
former organized into an armed militia, the President has
two forees, both thus far proved to be loyal, to support
him egainst lebor, should the latter become militently

radiecal and attempt to overthrow the Government.

XXX XIXIXX
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luéxico, February 26, 1936.

PERSONAL.

Dear Franklin:

I heard over the radle that a few days ago Mr. Carmody,
head of the Knights of Columbus, in a speech at Hartford,
Conn., charged that I was hand in glove with the Mexiean
Government to stamp out religion. It would be hard to
convince anybody in my home State or any others who know
me that I could be in league with anybody either to stamp
out religlon or to weaken the power of any Christian church.

Thls charge recalls an incident which you may not
remember, but you will recall when I state it. You
rememnber that early in our serviece in the Navy Department
Mr. Isham sought to secure an appropriation for the purchase
of an Isham patent in place of the shells which the Ordnance
Department belleved could best plerce armor plate. Isham
was backed for a time by a few Naval officers and by
Richmond Pearson Hobson, who was on the Naval Affairs
Committee, and Admiral Fiske thought there might be some-
thing in Isham's contention. Admirel Strauss was opposed

‘fo having anything to do with Isham. Finally it was

declded to glve Isham a chance to demonstrate his device.

You will recall that a Committee of Congress and Ordnance
officers went down the Potomac for the test. MMy recollection
ls that 1t endangered their lives and a few days afterwards

I wrote a letter to Mr, Padgett, Chairman of the House laval
Affairs Conmittee, in answer to an lnquiry, stating that

in view of the fact that the test was not a success I could not
recomuend the approprilation of any money for the purchase

of the Isham patented device., Isham was at the meetling

of the Naval Affalrs Committee when my letter was read.

It infurlated him and he rushed up to the Navy Department

and, without walting for my sacretary to glve him per=-
mission to come into the office, rushed across the long

room and in & very excited manner cried out:

"ir. Secretary, I have reached the conclusion and
am now confident that you are in the employ of the
steel trust. Your letter proves it. I had thought
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you were a falr man, but now I see you are llke all
the rest, you are employed by the steel truat.n®

There ware gquite a number of people in the room who
noticed his excited manner and heard his words with sur-
prise, I walted until he had finished hls condemnation
and, in a very qulet voice, I said:

"Mr, Isham, you would have a hard time convineing
the steel trust of that fact."™

My mild answer toock him so far aback that he had
nothing else to say and he left the room.

The uhafgq that I am hand in glove with the Mexican
Government to destroy relligion i1s aa absurd as Isham's
statement.

I uﬁ.iondaring what has become of Isham, whether he

has really perfected anﬁ of his various contemplated
shells or bombs which he thought would revolutionize

Naval warfare.

Faithfully yours,

et

The President,
The White House.
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37. Feomury 26, 11 a, m.

FOR FI20NERY BULL,

P1l...- 1nii7sr the following message to President
Roogeveli sonireatislly and speak favorably to him if
you think wise.

IFrpienda cf dichael Francis Doyle will present his
name for Assistant Secretery of the Navy., He 1is well
qualified and I think it would be an excellent appoint-
ment, He is the attorney of the Catholic Commission
orgenized to help Mexican Catholics. When at home in
January he assured me that he accepted only upon con-
dition that the commission would not attack your admin-
istration, I think his selection would be helpful 1in
many ways, You know of his dcep interest and knowledgo

of the Navy and his support of your policies."

DANIELS

HFD
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On Osctober 24th of last year, E- President

of Nexico gave an interview to The Wew York Times and
perhaps ether American papers urging ul.luhn eapitale
ista to invest their momey in his country, In this
laterview, President Cangenss did not say, "Hmployers
who are 'J—a.liw Mexico's social and eeoncmdy
struggle can twrn over their industries to the worlke
ers or the Jovernment - that would be patriotiecj the
stoppage of notivities camnot be countenanced,” On
Fobruary 12, 1900, he did utter the words Just quoted,
The Nexican press and Nexisan publie
officials have been discussing for a year the quese
tion whether the country was commmnistic or going
over to communiem, and they seem to have desided
te their owmn satisfaction thet neither was the case.
Nost of the controversy has been mere quibbling over
words. Deganse the country is not mado up of a
group of Soviet states, the Govermment and the press
have depided that there 1s no communism in Mexico,
No country "goes comsmunistie”, Communism,
&9 defined in the dietionaries, has never existed,
does not exist now, and never will exist. Dictators
ships by individuals or ﬁli have i!- ' exist
and always will exists No one supposes that the

n .



/

one hmndred and sixty million peeple in Fussia de=
eided to emlranoe commnism and did ewbrace it, On
the eomtrary, every ene knows thet a small party,

with strong men at its head, has imposed its will on
the rest of the populatien.

Preeisely this situstion exists in Mexieo.
It has arisen in full foree in the last two or three
yoars with the sudden inerease in the price of the
precious metals, gold and silver, and the recent
moderate resovery in the price of oll, The mine
ing industry in Mexieo 1s in the hamis of foreign
eapitals When some return of prosperity appoared,
almost coineident with the imauguration of President
Cardenas, and beganse the President was uncertain of
his hold over the Army, the labor unions began to
asquire power, first exereised by them to domand
inereases in wages. An inorease was justified, and
by the early summer of 1935 wages were double what
was being peid twe years before. Then began the
digtatorship of the unions,

The Nexiean Constitution adopted in 1917 and
the Mexisan Federal lLaber Law adopted in 1931 provide
for fair treatment of labor. They are eritieized by
somo a8 being teo liberal to the workingman and wnfair
to the employer, but this eritisisa is unfuir, The




legislation on the whole is zoed,

When an employer discharges an employee withe
out cause, he must pay three months wages and twenty
days additional for eagh yoar the man has been in his
servioe.

The employer must enter inte a eolleetive
contraet with his employecs Af they form & union
and demand 1t,

The Constitution deelares that the employee
is entitled to a share in the prefits of the business,
but this prevision of the Constitution hasmver been
interproted by law and is not enforeed,

The law eontains provisions for speeial labor
eontraete for a given time, for a given plese of work,
or for a given amount of money, 80 that the employer
may know what his commitment is in any given cuse.

The Law also makes provision for applicae
tion to the Board of Coneiliation and Arbitretion to
stop work when the material available for the business
is limited or when economic conditions make a shut<down
necessar;.

To snyone femilisr with eonditions in Mexieco,
the quotation shbove from a recent utterance of President
Cardenas 19 & plain statement of the present sttitude



of the Mexiean Govermment., The mrovisions of the
Hexican Constitution with respeet to labor and the
Pedoral Laber Law have been tirown overboard, anmd
they have been jettisened by the Govermment itself,
by the President, by the Supreme Court, by the Fede
eral Distriet Courts and by the Noards of Coneiliae
tion and Arbitrations It 15 not a question of intere
pretation of the law whieh might be open to eriticism,
baut a deliberate set purpose on the part of the
authorities to dieregerd all the provisions cone
tained in the Censtitution and Law for the proteetion
of the employer.,.

"Steppage of sctivities cemnot be sountee
nanoed”, 7This means that when the employer no
longer has fumdis with whieh te continue his business,
he must contimue it anyway, and the wages of the
enmployees will beocome & charge ageinst the assets of
the business, giving grounds for a suit by the em-
ployecs against the enterprise and the attaclment
and sale of the assets to mtisfy their elaims,
"Employers who are fatigued by Nexieo's social and
economie struggle can turn over their industries to
the workers of the Government.”

These are not mere suggestions. They re-
flect the studied poliecy of the present administration

4



in Nexice.

If an employer finde that he 18 losing money
and begomns eonvinced that he must shut down his
business until things get better, he camnot do ®o by
discharging his employecs and paying them the ine
demmities provided by lawe If he does this, his
workers will #trike, the Deard of Coneiliation and
Arbitration will deglare the strilke legal, the Dls-
triet Court and the ZJupreme Court will affirm this
deeision, and the employer must settle the controve: sy
on the union's terss or lese his business thweugh the
scoumiiation of strile time which he 1s umable to pay.
The Department of Labor will infomm the employer that
he had better sgeede to the demanis of the union.

If the employsr makes applicatien to the
Board of Coneiliation and Arbitration to close down
besause of egonomic cireumstances, the Beard will
pigecnhele the appliestion and mever act upen 1%,
and without the approval of the Board the employer
capnot shut down his btusiness., There are meny
many such gases where applications have been pende
ing before the Board for more than one year. It
is the poliey of the Dosrd not to consider these ap=
plications. MNeantime, acoumilated wages are beeoming
a charge against the property of the employer.



If an employer has & given plese of work
to be done or a given smount of momey to spend amd
wants to make & comtract with his worimen to cover
lﬂmﬁrmlwﬂhﬂdu;ﬁmm-r
money, he is told by theumion that it 1s ageinst the
m-rmmumutm-m-mmn.
although the law makes express provision for it, and
that he must eign & eollestive labor contract for anm
indefinite peried of tires If he signe suech &
sontract, he is ruined, becsuse he will never be able
to stop his employment when a given pleee of work
is done eor when his svailable momey is exhausted.

The Charter of the Miners and Metallurgioal
werkers Union provides that the prineipal purpese of
the Unioniis to put the means of produetion inte the
worimen's hands. President Cerdemas, for the first
time, states in plain language that it is the poliesy
of the Oovermment to aid the Uniens in aecomplishing
their purpose, lotige that nothing is sald in the
Charters of the Unions, mor in the announsment of the
President, sbout compensating the employer for the
assets taken awey from him.

All of these things are being done in Nex-
100 by the substitution of a Oovermment by mea amd



their whims for a GCovernment of laws, VWhether
the result new se frankly sught by President
Cardenss is commsunism or same other "ism" you may
Juige for yomarself,

This result ean be aswmplished only by
disregard of the provisions of the Mexican Constie-
tut ion respesting the taldng of property without due
process of law and the right of the individual te be
protested in his 1life and possessions. The courts
of the country, including its Supreme Court, are
Jeining whele=heartedly in the speliation,

In view of this situation, President Care
denas'! invitation to fereign capital is brazen indeed -
bat it might be sdsleading to anyone who took his words
of last Octeber at their face value,

On Jemmary 25, 1036, an artiele entitled,
“Where are we lsaded” appeared in Novedades, a daily
newspaper of Mexige City frem whish the following is
quoted:

“!Where are we headed}' To use & phrase of

Noheno which was the title of one of his pube
lientions, It soems we are headed for come
munism ealthough some eertain authorities hasten

v
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to deny it and even deny it estegorieally,
The only difference is that our system, our
tactios are different than those usually eme=
ployed by conmunists to take over publie power,.
Generally they resort te violenmee and pull off
& ooup d'tat as bappened in Fussia in 1017,
or they start a movement of rebellion such

as the et whiech resently failed in Brazmil.
Here the tacties are different: They are
underground, one might say. They are smooth,
hidden and artful) they foel you, they undere
mine the bases of industry conceding to the
workmen whatever they ask for and starting up
strikes in most cases. ILittle by little the
power of the worlmen overvhelms the industry and
industry finally becomes an employee of the worke
men. There are no prefits to distribute bee
cause wwerything goos in wages, the worlmen's
interventien in the management of busineess
besomes more direet all the time, The collogte
ive oontraects are only used to tie the hands amd
feet of tie industrialist, The workmen ignore
and violate the eentracts whemever they plesse.



"Seelalist edusation aids in the same
program. All you have to do is see what is
taught in the ofrieiel schools. It is not
soeialism but hatred of capital, hatred for
the vouwrgeolsie, hatred for everyone who
stands cut from the mass and distinguishes
hirself,

"And when the plet is ripe, the change
of rule will come with its whole trail of
abuses, eutrages and perseeutions.

'n-t-hmnmun-rmm,
understand what 1s going ent Framdy, I do
not think so beeause they would be the first
of all to be broken down Ly the chaotie hurricsne
of barbarows and brutal communism. For such
would be owr hurrieane when we gonsider the
conditions of ignorane® im whieh our people live.”

The suther of this article must be disillusioned
The "high suthorities” of the eountry do unders

stand what is going ons The highest authority is aide
ing snd sbetting 1t,

There 18 an active communistie propaganda

in Mexieo financed by Fussia, The leader of the prine
eipal group of Unions recently returned from a visit te



fussia and gave a saries of lestures on communimm
and proposed the famation of £3 Seviet Indian States
in the fepublie. These cocomunistie propagandists
are knownj at least one of them has made trips to the
United Etates within the last three montha.

Has ouwr Oovermment no interest in this
Mexican situmtient Isn't it something feor all of
us to think about?
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México, April 7, 1936,

PERSONAL .

Dear Franklin:

I distinetly feel - in fact there are concrete
reasons for feeling i1t - that the poliey of moderation
which I wrote you President Cdrdenas said he would
carry out is step by step, sometimes with recessions
here and there, golng forward. I know this will hearten
you. On Palm Sunday 39 Catholie churches were open in
Mexico City, which is 15 more than have been open at
any time since I came to liexlco, and the crowds who
thronged the churches carrying palms were the largest
old inhabitants salid they had seen. I made it a polnt
to drive through the city about midday Sunday and saw
great congregations at all the Catholie churches. The
election was taking place the same day for senators
and deputies, and I had supposed the interest in it
would be so great that the throngs around the election
booths would be many times greater than in the churches,
but the cantrary was the cese.

It was interesting to see that women were voting
hera for the first time and many of them cast thelr
ballot.

I had unoffieial information yesterday from Tia-
juana that a priest gave instruction to children prepara-
tory to Communion in the homea of the parishioners of
that place with the knowledge of the authorities, Re-
palir work has been begun on a Catholie chureh in liata-
moros which has been in bad repair for a long time. On
my trip to southeastern llexico I found churches open at
places where they had been closed.

This

The President,
The White lHouse.



-2

This does not mean that the President has issued
any public decree or made any public statement, and I
do not think he will do so. I think he is so engrossed
with the resolve to secure better conditions for the
masses that he will not make a declaration about any-
thing else, \lioreover I gather that his party thinks
any publiec statements of the opening of churches and a
moderating poliey might reise an 1ssue with those who
closed the churches and inject trouble into the political
situation. However, this is only surmise on my part,
and it 1s based on what I have cbserved rather than
what I have heard.

The attltude now seems to be, even of the politiclans
who are not favorable to the church, to let things take
their natural course in most of the States, and the
natural course uninfluenced would be for the churches
in most of the States to open. 0f course there are
counter-currents. For example, some fuel was added
to the flames of those who are opposed to the church
by the killing of a certain number of rebels in Jalisco
this week. They were said to have been led by a
priest. Jalisco is a strong Catholic State and the
church people feel they have been denied their rights.

I am giving you these sidelights so you may keep
poated with the religious aituation here.

I gather from the newspaper accounts that you had
& fine time and obtained needed recreation on your
fishing trip. It is too bad that you skirt lexico
both on the Pacific and the Atlantic and we do not
sea you. I hope after you are re-elected that you
and Mrs, Roosevelt can ecome here, The climate is
well nigh perfect.

It 1s gratifying to see that the attempt to or=-
ganize opposition to you inside the Democratic Party
"died a-bornin™, and that the outlook for November
is that you will receive the approval which yvour adminis-
tration richly deserves. Your plan to ralse taxes from
sources that had heretofore escaped paying thelr share
came at the proper tine. It was & silencer to those
who were vocal in thelr demand to "balance the budget™.
They believed you could do nothing. When you said in
substance: "Here 1s the way to do what you have vocifer-
ously demanded™, the Chamber of Commerce and the Liberty
League got busy to show that your plan was not wise.

The more they attack your polieies, the stronger is
publiec approval. They never have but cne plan - sock
the poor by a sale tax or some like method that lets

wealth escape.
I hope
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I hope to be home in June and talk with you about

many matters and be present at the Convention in Phila-
delphia,

Ly wife joins in affectionate regards to you and
Urs. Roosevelt.

Falthfully yours,




México, April 22, 1936.

My dear Mr, Presldent:

I had a letter a few days ago from our mutual friend,
Mr, Michael Francis Doyle of Philadelphia. A4s you know
he is associated with the Catholle organization of which
Arcohbishop Curley is the head, end he keeps me posted
from time to time with the status of that organization
and the feelling of the Catholies in the United States.
I thought you might be interested in the following
extract from his letter:

"The Catholic Association for International
Peace held its annual sessions in Washington on
Monday and Tuesday of this week. I was one of the
organizers of this body, and formerly its Presi-
dent and made an address on the forthcoming South
Amerisen Conference called by President Roosevelt
and urged the earnest support of the same. It is
the poliey of the Assoclation not to adopt resolu-
tions, but there is no doubt but that the various
Catholie Universities and Colleges throughout
the country will follow with interest the coming
sesslions of this Conference.

"The Mexican guestion was eliminated from
the program upon nmy suggestion, This was done to
prevent any critielsm of the Administration's
poliey. You may recall that at last years®
meeting there was considerable discussion on this-
subject and several addresses were bitterly criti-
cal. In order to avoid any unwarranted attacks

I
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"I had the subject striocken from the program.

You will be pleased to know that Archbishop Curley,
who was one of the leading opponents of the State
Department*s poliey, conecurred in my judgment.

"The Catholic Bishops Commission for Mexican
Relief has formally decided to confine its activity
entirely to the erection and support of the Seminary
project. The primary object of this is to avold
any sexblance of influence with political policies.™

Always with warm regards, I am,

Sincerely yours,

QW_‘__J"
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Dear Marvin:

I enclose herewith a confidential letter
for the President, I am sure that you pear-
eonally will be pleased with its contents,

Mr. Hull is sending over to the President
thie Department's suggestione for the foreign
relations planks for the platform. I will

appreciate it if you will let me know what the

President's feel ifix with regard to them may be.
Believe me
Yours weéry sincerely, ‘/d\d

The Honorable
Marvin H, MeIntyre,
Assistant Secretary to the President,
The White House,

———



DEPARTMENT OF BTATE
WABHINGTON

June 17, 19ag,

My dear Mr. President;

I am glad to be able to tell you that as a result
of continued conversations during the past winter and
due particularly to the helpful cooperation of the
Mexican Ambassador here, the Mexican Government has now
agreed to the digpatch by the Vatican of a special rep-
Tesentative to Mexico in order that he may endeavor to
8écure unity among the Mexican bishops and at the gsame
time take the neceseary steps to reestablish some dig-
cipline among the Mexican priests.

Moneignor Piani, for many years Apostolic Delegate
to the Philippines, was selected for this mission and
has already left for Mexioo. It was agreed that no
publicity whatever should be attendant upon hig migsion
and that he himself should neither make any statementsg
to the press in the United States or Mexico, nor engage
directly or indirectly, in conversation with the members

The President,
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of the Mexican hierarchy, in discusesione of Mexican
political affairs.

The Mexican Ambassador, who is now in Mexico City,
told me that he himself would receive the Delegate in
that capital and would do what he could to insure the
guccess of hig mission. Furthermore, it is the tacit
understanding that if this mission proves successful,
it will pave the way for an agreement by the Mexican
Government that a permanent Apostolic Delegate of Mexi-
pan nationality be appointed to reside in Mexico City.

The Apostolic Delegate in Washington, Monsignor
Cicognani, asked me to see him before he left for Rome
last Saturday,and requested me tc convey to you in the
name of the Vatican,and in his own name,an expression
of wvery sincere gratitude for the effective and under-
standing assistance you had rendered in the attainment
of this initial step. Father Burke was present at the
interview.

I assume from what Father Burke sald to me that
these facts will be communicated confidentially to the
members of the hierarchy in this country.

Believe me

Fait ly yours,

) VA



Léxico, August 28, 1936
PCRSONAL .

Dear Franklin:

I wrote you on August 2lst and enclosed a memorandum
from Mr. Frank Tannenbaum containing a statement made to
him by President Cédrdenas about the religious situatlion
in Veracruz and Sonora. After sending that memorandum
I had another talk with lir., Tannenbaum and told him
that Veracruz was lexico's show window; that all people
wHho cames here from Europe and all who came from the
United States by water entered liexieo via Veracruz and
the fact that the Cathedral and all the Catholle churches
there were closed created an impression very unfavorable
to the liexicem Government, and people who visited Vera=-
eruz went back to the United States feeling that all
Mexlco was hostile to religious worship.

lMr. Tannenbaum came to see me this morning and told
me that he had taken lunch with President Cérdenas and
had discussed this matter again with him. 1lr. Tannen=-
baum is returning to the United States and he has a
message from President Cérdenas to you, which I think
you would like to receive. lir. Tannenbaum is gonnected
with the graduate department of Columbia University. He
could visit you at any time that would suit your convenience
around the middle of September. I think it would be well
for you to meke a date - he would take very little of
your time - and let him know when to call.

I have been invited, along with other members of
the
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the Wilson Cabinet who were in office during the World
iar, to be a guest at the National Convention of the
American Legion in Cleveland on September 21-24. I
hope to go and if so I could run over to Washlington to

see you if you wished me to do so0.
Iy wife Jolns me in love to you and Mrs. Hoosevelt.

Alwaya with my affectionate regards,
Falthfully yours,

Jrpteponriade




léxlco, August 31, 1936

Dear Franklin:

The improbable has happened here, The lexican Govern-
ment and the Mexican pecple have opened their hearts to
representatives of the Navy of our country. Forgotten
is the demand for the salute because of the arrest of
officers and men on the DOLPHIN at Tanpico. Forgotten or
forgiven 1s the landing of men from naval ships at Vera-
eruz and the demth of men of both countries in a regrettable

exchanga of shots.

Last week Admiral Yancey 3. Willlams and three
naval ships with half a hundred officers and eight hundred
sallors and marines arrived in the beautiful harbor of
agapulco. They were received with every honor. They
hed come on a good-will trip and were welcomed with good
wlll by offlclals and pecple at Acapulco. A dozen and a
half officers and two score sallors and marlnes came up
to Mexico City, a distance of about 258 mlles, It was
the first time since Veracruz that an official visit
was pald to this eapital by representatives of the American
Navye The President gave them audlences wlth words of
friendship and welcome., 1liilitary and naval commanders
vied in courteslies and entertainment. The officers were
guests at the Embassy and a garden party at the Embassy
for them and for the enlisted men was attended by over
six hundred American men and women resident in llexico,
and scores of llexicans. It was a scene that would have
warmed your naval heart as it did mine.

The best part of it was the evidence that the Good
Neighbor

Tha Presldent
The White House.



Neighbor poliey has won the hearts of the people and offl-
cials, driving out even the memory of other days when

the Veracruz incident denied our country the regard of
Mexicans. The coming of Admiral Williams, who won all
hearts, and the naval representatives, afforded an oppor-
tunity to demonstrate to the world the warm and cordial
relations existlng between these neighbor republieca.

I have, of course, sent a full report to the State
Department of the visit, but I knew you would rejolice
that a visit here by the Navy we both love had more than
any of us hoped demonstrated the fine relations that
exist between llexlcans and our countrymen,.

It would have done your heart good to have seen the
sailors - self-respecting, upstanding, and flne looking.
They made a fine impression here and I felt proud of their
bearing and deportment and know that you will share my
happiness in that knowledge.

Following the welcome to the Vice President and the
American Commission at the formal opening of the Laredo=-
Mexico City Highway, I trust these visits are only the
fore-runners of the great reception which awaits your
coming. Every time I see the President he sends his
regards and expresses his admiration, which I know 1s
deep and sincere, I hope you have it in the back of
your head to come here after your re-election. You would
find a welcome from the heartsof these people who belleve
in you and your devotion to men who are seeking a better
world for men and women who have long looked out of dark-
ened windows.

When he was leaving Acapulco, Admiral williams gave
an interview to a reporter of EICELSIOR, from which this
extract 1s takem:

"I cannot attenpt to put into words the
splendid impression I have gained of liexico,
the most hospitable, the most beautiful and
attractive country I have ever seen.

"Phis is not a commonplace diplomatic
statenient; I speak with all sincerity, and I shall
remember all my life the kindness which was shown
us by the liexican people.”

I take it that the Admiral was saying that his senti=-
ments were not mere commonplace and customary expresslons
but sincere and frank. When the members of the Diplo-
matic Corps here read that he had contrasted "sincerity"™

with



with "diplomacy", to the detriment of the latter, they
wondered if he belleved, as do many, that to be diplomatiec
is to be courteous without being sincers. I was batwean
the devil and the deep blue sea. As a Navy man of eight
years standing I must stand by the Admiral, and as a
three and a half year old diplomat I could not be untrue
to the Corns. And so I assumed that in translating
from Engllsh into Spanlsh the reporter was the culprit.
4nd then I felt that such course would be disloyal to

my life-long devotion to journalism. It is a hard

thing to know where your truest loyalty lies. I rather
think we both would stand by the Navy.

Uith my affectionate regards to you and Mrs. Roosevelt,
in which my wife joins,

Faithfully yours,

W_,
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There i1s no great hurry about this and you
might proceed on your own with dwe discretion. In
any event, do mot write me about it wntil I get baok
to Washington about December Tifteenth.

If the shipp gtrike iz in a falr way
to being settled, I chall leave the geventeenth and
to Buenos Alres at twenty-five knots an hour.

in, I wish you ocould be with me.

Love to you both,

Affeotionately,

Honorable Josephus Daniels,
Amerioan Embasay,
Mexico, D. F.



PORSONAL .

Dear Franklin:
I hope you will receive this on election day.
During the last month, with my heart in the cam-

_paign and for the first time since 1896 not taking en

active part, I have from afar kept up by radio and news-
papers with your presentatiom of the issues, From time
to tlme when I thought you hed been particularly effective
I have been moved to send telegraphie congratulations.

I felt like cheering when you declared "there .are a
thousand and one things to be done™ and your calling

upon automobile and other manufacturers to do more to
insure "adequate annual wages" and your arralgnment of
lalssez faire and your clearly setting forth the necessity
for ending forty eight different systems In industries
that affected the whole country. We both stand for
State's Rights of all that is intra-state, but when
industries seek a twilight zone of state control when

guch regulation means no regulation, advocacy of such
State Rights i1s as antiquated as the old contention of
the right to carry slaves into free territory.

Now that the fighting 1s over, and we confidently
awalt the count of votes to give you the time to carry
out the policies essentlal to reaching the goal, I wish
to tell you with what pride and Joy I have followed the
first four years and my faith in the permanent achieve=-
ments of the next four in the safeguarding and under-
girding of the program for social reform and social

sacurity.

The one thing that has heartened me above all others
is that in no appeal for votes, though perhaps tempted by
those who advlised more politieally expedient courses, have
you retreated an inch from the so-called radical policy

essential
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essential to complete recovery. A few days ago a visitor
here, who calls himself a conservative, using that term

to camouflage his reactionary beliefs, said to me: "It
looks to me as if your friend Roosevelt is going to be
elected and that when he is he will drop his advocacy

of plans that have given fear to the business interests.
Do you not think he will, after he is re-elected, turn

his back on the "isms' preached by the redicals who sur-
round him?™

My reply was that if he expected you to turn to the
right, he little knew the depths of your convictions, and
that I was sure you would go forward in peths of progress
that would ald in lessening poverty and in reducing tenemcy
and slums and in letting those pay for the cost of govern-
ment who had received the most benefits from the American

system.

He hoped you would "listen to wiser and more econ-
servative counsels". I told him that with you it was
not "listening™. That you had, to quote Hosea Bigelow:

"Sensed, what's right
And gmefor it bald headed™,

or in whatever way would best effectuate your convietions.

Latterly I have observed, since it seemed clear that
you would win, some people and some papers telling the
people that your success would be followed by policies
not so radical as in the four years that have passed.

I know that you will regard your re-election as a mandate
to "go forward" and give no heed to those who counsel

a retreat, and that in this course you will more and
more surround yourself with men whose convictions are

as deep as your own and along the same lines, and who
will have the courage to strengthen and advance the
restoration which must follow relief.

It has distressed me to see so many of our old asso-
clates lending aid and comfort to old enemies by such
speeches as Al Smith and John Davis have been making and
the silence of the Newton Bakers. I was glad to see
you glve a thrust at "corporation lawyers" in one of your
speeches. They are the most dangerous forces in our
life - men who are so anxious to win lawsuits, which bring
them big fees, that they surrender the political faiths
of a life-time to argue for privileges for their clients.
I expected nothing else of John Davis and Al Smith, be-
cause of their alignments with "the malefactors of great
wealth", but the attitude of Newton Baker hurts me. I
have so long held him in affectionate esteem that it is
distressing to see him sitting on the side-lines when the
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same principles as Wilson presented in "The New Freedom"
are at stake. If Wilson were alive he would be with
you heart and soul and would be sick at heart at the
fallure of those he had trusted to stand firm in the
great battle against Privilege. I notice that Newton
Baker is to be the chief attorney in the case before

the Supreme Court for the Duke Power Company against

the Government. Beker's advocacy of this utllity
monopoly would make Tom Johnson turn over in his grave.

Fortunately there are able men with vislion who are
ready to stand with you in the utility and like battles
that lie ahead. You will need thems Those who have "no
stomach for the fight" can be replaced by those who see
that monopoly must be unhorsed if the Amerlcan system
1s presarved.

I have long been very much interested in the plans
for redistribution of the functions of government which
your committee is studying and when I come home aarly
in December I hope to talk with you about the results
of my own views, some of which I have entertained since
my days as Secretary of the Navy. There are other
matters that are in the back of my head that I wish
opportunity to discuss with you while at home. .Loften
wish distance ecould be annihilated and we might &igscusd?®
the big issues and serious problems which lle ahead .

My wife joins in affectionate regards to you and
Mrs. Roosevelt. We both wish we could be with you
on election night. But we will be getting the news
and you must feel that we are cheerling at this distance.

Feithfully yours,



México, November 17, 1936.

PERSONAL.

Dear Franklin:

The world moves and conditions change. Saturday
morning I had a call from Lic. Aleman, Member of the
Federal Supreme Court, who was rauuntiy elected Governor
of Veraorus. He called by appointment to extend to
me a cordial and official invitation to attend the
inauguration exercises on December lat, when he will
be induected into office. He seemsd very desirous of
my acceptance and I appreciated his courtesy prompted
by his confidence. This incident is a far cry from
the early morning of April 21, 1914, when I sent the
following telegram between midnight and dawn, after a
conference over the telephone with President Wilson
and Secretary Bryan:

"Washington, D.C.
April 21, 1914.
Fletcher,
Vera Cruz, Mexico.

Seize Custom House. Do not permit
war supplies to be delivered to Huerta
government or to any other partye.

Daniels.™

Because of that instruetion and the resistance by
the young cadets of the Navael School and sniping by eiti-
zens, elghteen Americans were killed and more Mexlcans.

Bitter
The Honorable
Franklin U, Roosevelt, '
The White House,
Washington, D.C.



Bitter feeling against Wilson and his asscciates was
aroused. We had supposed, knowing our sole motive was
to prevent the munitions falling into the hands of
Huerta, the foe of the Mexican revolutionists, and to
help this country get rid of his destructive rule, that
no attack would be made on the marines and sailors when
we landed them at Veracruz.

As a matter of fact, some time before the Veracruz
landing, Consul Canade had informally asked Gensral Maas,
who was in command of Huerta's troops at Veracruz, what
he would do if American naval ships should enter the
harbor. There had been talk in Veraecruz of such en-
trance but there was no thought of it in Washington until
the arrival of the YPIRANGA with munitions on a German
ship for Huerta.

General Maas answered: "I would at onée move my
forces beyond the range of the Navy's guns". He
did that very thing, and, as you recall, there was no
government force employed to protest the landing of
sallors and marines. The young cadets on their own
motion, resenting foreigners landing on their soil and
indignant because they felt General Maas had been re-
creant to his duty to protect the city, offered their
lives in what they regarded as a patriotic duty. A
monument has been erected to them in Veracruz, and when
I was in Veracruz en route home on leave, I placed a
wreath on the monument, rather over the protest of our
Consul. I told him that we should imitate those English-
men who served in the War of the Roses and later wers
friends. I cannot refrain from admiration for those
young naval cadets who, believing we had landed to take
thelr country, were ready to give their lives in its
defense. Only yesterday I ran across an "Open Letter™ to
William Randolph Hearst, written on March 30, 1922, by
Wilbur Bates, which throws light upon the affair. The
following is part of that letter:

"We have an example of Mexican patriotie spirit in
the fight of the Mexlican cadets of the Naval School
in Admiral Fletcher's attack on Vera Cruz. One
was found riddled with bullets who had evidently
fought with his machine gun after he was practically
dead. The boy, the young son of the Captain of
the port, was buried with the highest honors by
the lmarfann forces. But this did not restore to
life a valorous youth who had died because Wilson
was determined that 'Huerta must go®, as did marny
hundreds of other Mexicans and more Ameriscans than
the published list acknowledged.™

Until
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Until T read Wilbur Bates' article I had supposed
that the arms were made in Germany. If he is right,
they were made in the United States. I guote the fol-
lowing from his letter:

"The arms on the YPIRANGA were purchased from the
Remington Arms Company and to cover thelr actual
designation they were shipped to Odessa, Russia,
and from there reshipped to Hamburg. Here they
were again reshipped on the German steamship
YPIRANGA to Vera Cruz where they arrived on April
2l, 1914, the day that Wilson seized the port in
his personal private war on Huerta.

"Admiral Fletcher took econtrol of the vessel but
within a few hours because of a strong hint by
cable from Berlin, Wilson and Bryan gave "par-
mission' to land Ehauq arms, which were delivered
to the Mexican Government at Puerto Mexisco. If
they were ever used to kill Americans and raid
border States, they were used by Carranza and his
supporters, for Huerta did not take them out of
Mexico when he resigned and left the country.

And if they were so used, Mr, Wilson was respon-
sible, for he created the conditions which made

Carranza possible.™

This belated information will doubtless interest
you as it has me. At the time that, upon the insistence
of German Minister Bernstorf, the State Department
agreed that the YPIRANGA could go to Puerto Mexlco
and deliver its cargo of arms, I was mush perturbed
and opposed to such disposition. But the State Depart-
ment acted without even econsulting us. I presume Bryan
or Lansing took the matter up with Wilson but am not
certain. I protested to Bryan when I learned of the
action, telling him that I was sure that in that after-
midnight telephone conference neither he nor Wilson nor
I would have agreed to sefze the custom house for the
sole purpose of keeping the arms from reaching Huerta
if i1t had been suggested that later they would be landed
to his agents on Mexican territory, I never learned
that they reached Huerta®s forces, but the Republican
speakers in the next campalgn assumed they had done so
and had the best of us in that phase of the argument
about Wilson's Mexican policy.

By the way if I d4id not tell you about it at the
time, it will interest you to know that when I arrived
at the Navy Depertment the morning after the order to

"selize
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"geize the custom house at Vera Cruz"™, Eddle Hood of the
Associated Press asked me 1f I had recelved any news from
Veracruz that morning. Belleving that nobody knew of
the order given, I acted as if I did not understand to
what he alluded. He then related the conversation

word for word between Wilson, Bryan and myself. I was
astounded, He would not tell me the source of his
information, but would not deny that he maintained

close rnlut:[on. with a telephone operator. At that
time telephone operators - or some - leaked, The

result of this leak was the installation of the private
wire batween the White House and the Secretaries of
Sfutn, War and Navy, which was invaluable in war time and
since.

When I voiced my objection to landing the arms at
Puerto Mexico, Bryan sald that as they were on a German
ship and Germany insisted on that course it seemed wise
to accede and thus to avert complications. At that time,
as you know, we had plenty of trouble in Mexice, for
Britein, Germany and most other countries represented in
Mexico City favored recognition of Huerta and we were
not in a very comfortable position. Even so, I felt
that the actiom taken by our Government had left us in
an indefensible position. My strong feeling was, when
in the middle of the night Wilson asked what course I
would advise, end I had sald that we should not permit
the arms to reach Huerta, that to permit them to be
landed at Puerto Mexico would put us in an indefensaible
position. My convietion was that our only Jjustifica-
tion for landing at Veracruz was to prevent the arms
reaching Huerta's army. When Lodge and others attacked
Wilson for an inconsistent course, we had no good defense
that we gould make., At any rate there is no doubt
that "taking Veracruz™, defensible or not, hastened the
fall and flight of Huerta and alded patriotic Mexicans
in winning the Revolution, always spelled with a big "R"
in Mexico.

I must tell you of a recent ococurrence which touched
me more tham anything else connected with my part in the
Veracruz landing. Some months ago, when President Farrand
and his wife were visiting Mexioa City, my wife and I
were invited to meet them at the home of Mr, Carlos A,
Martinez Zorrilla, a prominent Mexican who married a
lady whose people came from St. Louis., My wife and I
had already formed ties of friendship with the Martinez
Zorrilla family. Mr, Martinez Zorrilla, and perhapas
his brothera, had been educated at Gurnc]’.l, and whem
his boys were ready to enter Cornell he and his wife
moved to Ithmoa and lived there while thelr sons were
in college. They are very hospltable and their home
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was the center of much entertalnment of college students.
Their sons won high honors, particularly in athletio
games., They are the most loyal and enthusiastle Cornell
elumni living., On the night we were dining at their
home, Mr. Martinez Zorrilla invited President Farrand
and me into his library. On the walls of the room
hung scores cof pictures taken of Cornell students and
athletes, showing that hls sons had won the most coveted
lettera. Upon leaving the room, as we atood in the
hall, I observed an oll portrait of a handsome young
man in naval uniform and spoke to my host about the
beauty of the youth.

"That is a portrait™, he gald, "of my brother who
was a ogadet at the Naval School at Veracruz. He was
killed in the fighting there in 1914."

You may lmagine my feelings, He qulckly sensed that
I night believe he entertained antagoniam to me over the
Veracruz landing, which resulted in the death of his
handsome brother who had opposed the landing of cur
men and lost his life, for in a most friendly manner he
took me by the arm and sald substantially: ™I have no
feeling against the United Statea or you as Secretary of
the Havy for my brother's death. You did what seemad
your duty at the time and my brother, doing his duty
as he saw it, gave his life in love of his country. We
are friends now and always will be, with no bltterness
because of what occurred years ago. I wish you to
know this.™

His magnanimity and cordial words restored ms, for
I confess that at first I felt some ainking of the heart.
Dr. Farrand was also impressed by the fine spirit of
Kr, Martinez Zorrilla. -

Not long afterwards Lir, Martlinez Zorrilla and his
wife called at the Embassy to invite my wife and me to
the marriage of their son. He sald to my wife: ™And I
wish to ask your husband to honor us by being a witness
to the civll marriasge"™. My wife said she knew I would
be sensible of the invitation and said: "But you do
not wish the Ambrican Ambassador to be a witness, do
you?™

"No", said Mr, Martinez Zorrilla, "but I would be
happy if my friend, Mr, Josephus Daniels, would do us
the honor to be a witness at the elvil marriasge."™

You know in this country thera must be a civil
marriage. It i1s the legal marriage. 4L religlous
matrimonial celebration is not legal. It is celebrated
however by all or nearly all religious peoples, generally
after the civil marriage. The latter must be complled

with., I went to one marriage - that of a Yale roo::nll
coach -



coach - where the religlous ceremony closely followed
the aivil rites. The priest in his cleriecal robes re-
mained in an adjoining room while the eivil magistrate
cffliclated, and only when the Judge had retired did he
enter and celebrate the nuptials according to the solemn
rites of the church. I was a witness and after signing
the Civil Register I remained for the religlous ceremony.

The young cadets, when sailors and marines marched
up the streets of Veracruz that morning, were aided
by private citizens who, from hiding places, shot down
Americans as they passed into the city. They were pur=-
suad and killed by our forces,

You will doubtless recall the difference of. opinion
in the Navy Depertment prior to the withdrawal of the
naval forces from Veracruz and the occupation by the Army.
I took the ground that inasmuch as we landed for a parti-
cular purpose, with no idea of remaining, it was unwise
to have Veracruz controlled by an Army of Ocoupation. I
urged that this would seem to give color that we had come
to stay and cause Mexicans to doubt the words of the Presi-
dent., But all the Admirals and the State and War De-
partments officials contended that the usual rules under
which the Navy took a place and then retired for adminis-
tration by the Army should be followed. They out=-voted
me, That was the precedent, and precedence has great
welght in military end diplomatic circles, sometimes
more than it should.

I believed then, and I have been fortified in my
view in the three and a half years I have been in Mexieo,
that Mexicans regarded the taking over of Veracruz by
an Army of Occupation as evidence that we had come to
stay. That deepened the feeling against Wilson's
Mexlcan policy. The demand by the Chicago Tribune,
Henry Watterson and the oll men that the United States
intervene tended to convince Mexico that we had come
to dictate its Euliuy in favor of American concessionaires.
It will teke a long time wholly to eradicate the erro-
neous opinion held at that time,

Nobody connected with the administration was very
popular in Veracruz then and long afterwards. You will
recall that when you designated me as Ambassador to this
country, it was reported and printed in American papers
that I would be denled the official ément because I
had given the order to "take Veracruz". r'e was some
opposition here ocutside the Government, but the official

t was fortheoming, but not without some discussion
n the presa and some critiuiun of the landing at Vera-

Cruz.



CTUuZ, There was more opposition to my coming from those
members of the American colony who went to bed every
night hoping to wake up and find Dfaz back in power,

than from Mexieans. I recall, just before I left
Washlngton, your joy in handing me a telegram from a
citizen of Mexico City protesting my appointment. Ais

I read it, you remarked with something like glee: "I

am giving you thias so you will understand that your ap-
pointment did not meet with unanimous approval®.

Some time ago I attended a dinner at which the
Mexigce City gentleman who had sent the vigorous protest
against my appointment was also present., My wife had
met his wife at a garden party and she is a charming
lady. I never let him know that I had seen his tele=
gram and my wife was equally discreet. As you know, she
elways is. Later both the man and his wife were invited
to dine with us at the Embassy. It may have been my
imagination but I did not think he was entirely com-
fortable.

I give below, as it may possibly have escaped your
memory, the message you directed to be sent to the Mexi-
can Government of your expression when the agrément was
granted:

*(Paraphrased copy of strietly confidential tele-
gram received by American Embassy, Mexico, D.F.,
from the Department of State)

Washington, D,.C.
March 1%, 1933.

" Referring to the Embassy's telegram No. 43 dated
Marech 9, 5 p.m., the Department of “tate desires
you to cell on the Minlster of Forelgn Affalirs and
request the Minister to econvey to President Rodri-
guez an expression of the appreciation of the
Government of the United Statea, for the ccurteay
and consideration shown by him in answering so
promptly the request for the agrément to Mr.
Danlels as Ambassador of the United States, as
an indication on the part of the Mexlecan Government
of its desire to forget the differemcas of the past
between the two Governments. The Department also
desires that Preaident Rodriguez be assured that
the President has complete confidence in Mr, Daniels,
who is an old and trusted friend and that the selection
of so distinguished a national personage and close
assoclate of the President is for the purpose of

indiecating



"indicating the deep and friendly interest which
this administration has in maintaining the pre-
sent excellent relations which now so happily
exist between the two countries.

PHILLIPS Aoting.™

I prized even more than this expression your state-
ment to me just before I came to Mexico: ™When it was

ested that because of the Veracruz incident the ¢
Mexicans might regard you as perso non grata, I let it
be known that if they could not do EuaInnau 1$Eh you,
they could-have no dealings with me»,

As I was preparing to comes to Mexico in April 1933,
I planned to take a steamer from New York and land at
Veracruz. The thought of my coming hers via Veracrusz
gave the Mexlican Divlsion of the State Department a chill
and the Counselor and Secretaries of the Embassy here
were so fearful of some untoward occurrence they weras
intense in their protests against my entering through
Veracruz. "Under no ecircumstances should you come
by way of Veracruz™ they advised - almost commanded me.
"We fear the worst if you should arrive in that city
after what happened there in 1914 due to your order."
I never shared their uneasiness and in fact believed
that the best thing to do was to act as if there had
been no Veracruz trouble. Often the best way to meet
such a situation is to ignore its existence. However,
when the State Department was insistent that I take no
chances, I came by rail. The Mexican Government had
sent a General with a car full of soldiers to meet
me at Nuavo Laredo and escort me to Mexlco City. When
we reached San Luis Potosi, the American Consul and
& number of American residents, surrounded by scores of
Indiens wearing big sombreros, were at the station. As
I atarted to leave the train to greet them, Stanley Hawks,
Second Secretary of the Embassy who had been sent to
San Antonlo to accompany me to Mexico, said rather
excltedly: ™Don't go out there, Sir. Let the Consul and
others come into the pullman to see you".

He evidently feared some hostile demonstration.

"I did not come to Mexieco to become a prisoner”, I
replied, and went out on the platform where I met the
Consul, officlals of the olty and State, and chatted
with them until the train was ready to leave. Some
days before I reached Mexico City a bomb had been thrown
at the Embassy and I was advised by some of the Secre=-
taries not to leave the Embassy until after I had pre-

sented



=f=

sented my credentials. They were more alarmed than I
was and my wife and I went to ride every day.

To show that there was anxiety when I left the
Embassy to go to the Palace to present my credentials to
the President, an escort of cavalry and infantry was
sent to accompany me. Nothing happened then or after-
wards.

You told my wife when we were dining at the White
House that you had forgotten all about the Veracruz
ineldent when you appointed me. It never occurred to
me, but whenm Hull's telephone came that I was to be
Ambassador to Mexico my wife asked: "What about Vera-
eruz?" You see the female of the species has better
memory than the male!l

A few months ago when I landed at Verascruz from
the alr, returning from Chichen Itzd, I was met at the
alr field by officials of Veracruz who were very courteous
and gave me the freedom of the ecity. So you see that
if there was some opposition here because of the landing
at Veracruz, it has changed to regard. I think I will
accept the invitation to go to Jalapa on December lst
to attend the inauguratiom. Governor-elect Lleman is
& young man of the better type of public men who are
coming into power in the various States. He has been
on the Supreme Court here and his election as Governor
promises to softem and moderate the long feud at Veraeruz
between the Church and the State Government. It has
been more bitter in that State than in any other and
there 1s not a single Catholie Church open in the city
of Veracruz for worship. Some years 880 in a bitter
fight in a church some people were killed and the Bishop
expelled. He is living quietly in Mexico City. I have
talked to him twice. He hopes for a batter day for
his church but offieials here tell me he is partly
responsible for the acute situation there, whereas
he and others of the Catholic Chureh say the persecution
was led by the atheistic radicals, Certalnly Vera-
cruz has been the center of the most radical element
here.

I wrote you some time ago that at my last conversa-
tlon with President Cédrdenas I told him that inssmuch
as Veracruz was the show-window of Mexica, the fact that -
no Catholle Church was open in that ecity created a bad
impression for his country on all visitors from Europe
and those who came to thia nuuntrg from the United States
by water, and that I ventured to hope that this deplorable
condition would be changed. You will recall that his
reply aroused hope that there would be a change for the

batter
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better when the new Governor was inaugurated, I took
adventage of the call of the Governor to give expression
to the same view in my talk with him, He said that

the asute trouble had been worse in the city of Veracruz
then in any other part of the State. He added that
there were churches functioning in other parts of the
State of Veracruz and his poliey would be one of modera=-
tion and no persecution. Even in Veracruz there has
been some softening, for mass is celebrated in a number
of private homes without molestation though the fact

and the places are known to the police. The antagonism
is strongest among those who were engaged in the Cristero
rebellion when Catholiecs sought to overthrow the govern-
ment about ten years ago. The younger generation as

a rule is free from bitterness and I hope the new Gover-
nor will carry out & poliey that will result in open
freedom of worship. It may be that my going to his
inauguration will help the situation.

In view of your letter written on the eve of your
salling for Buenos Aires, I believe this more hopeful
situation will interest you.

With my affectionate regards,

Falthfully yours

WM



México, November 17, 1936.

My dear Mr. President:

At the request of Mr, Antenor Sala of this ecity I
am enclosing herewith a letter wh.ch he has addressed
to you, together with a translation of the letter for
your convenience.

Mr. Sala, who greatly admires you and watches your
course with as much interest as any American, during
the campaign wrote an article which he wished to have
published, urging your re&lection, He showed it to
me and it was & very good article, but I advised him
not to print it, saying that just as people of Mexico
are jealous about the citizens of other eountries
seeking to influence their politicel 1life, there
would be Americans who might criticize the action of
a Mexican taking part or seeking to influence an
election in the United States.

With sentiments of esteem and high regard, I am, (

The Honorable
Franklin D. Roosevelt,
The White House,
Washington, D.C.

Enclosure.



( TRANSIATION)

ANTENOR SALA
6éa EBolivar 51
MEXICC, D.F. Mexico, D.F., November 13, 1936.

Mr. Franklin D. Roosevelt,
Fresident of the United States of America,
Washington, D.C.

My dear Mr. President:

I have purposely allowed the first moments of the
triumph to pass, with the somewhat ingenuous desire
that my insignificant but sincere and earnest well
wishes should not be lost in the tumult of enthusiastie
feliclitations.

I believe that the result of the electoral campaign
in & victory almost unparalled in the history of the
great North American democracy not only is of great im-
portance to the future of all the republiecs of the Con-
tinent and even of the 0ld World, but has a slignificance
of incalculable historical and social walue.

Absurd because contradictory is any soclalistic
doetrine based on desperation, on hate and on the anni-
hilation of the human perscnality. The concept of so-
clety essentially and necessarily implies love, Jjustice,
liberty and hope in the good and in work.

The tremendous social force of christianity, the
medula of western civilization, which, far from dying,
tends toward rebirth, consists in the fact that those
are its ideals, Communism preconizes vioclence and
destruction as the best means for the creation of the
future city; the struggle of classes, bitter and
erusl, for the reorganization of soclieties; and the
absolute subordination of individual to community in-
terests, for the attainment of utoplan equality whieh,
by that road, would be equality in poverty and back-
wardness, because to destroy legitimate ambition and
the hope for individual advancement is to check the
march of humanity's progress.

The transformation of socleties organized according
to outworn economie systems beinz a need that can no lon-
ger be deferred, humanity stands perplexed and undecided
before the new systems proposed to it.

And
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And at this solemn moment of history rises your
strong personality with the supreme prestige which Hope
gives to man: hope for peace through your realization
of the longed-for soecial reform (transformacidn) evolu-
tively, without revolutionary violence, which always
destroys more than it creates; hope for Justice through
the conciliation, balance and cooperation of the inter-
ests in confliet; hope for unity through the support
and the approval of the popular majority without dis-
tinetions of class or of creed; and hope for collective
progress through respect for the rights of man, inex-
haustible source of the creative energies of the indi-
vidual.

What you have accomplished along this righteous
path is the gusrantee of success of what remains to be
done; and ls a profitable lesson for those who look
about them confused and disoriented for the solutionm of
the great soclal problems.

I who have spent the best years of my life and my
limited resources in procuring the rational and effective
solution of the agrarian problem of my country, upon the
solution of which, in my opinion, depends the solution
of all the others, have regained hope from the realiza-
tion that the high example which you are setting the
world will contribute greatly towards the aﬂopt%an in
Mexico of the principles and procedures which, through a
happy coincidence which makes me proud, we consider,in
common accord,good.

And thls is the reason for my joy and for my cordial
Telicitations on your significant and promising vietory.
May it be for the good of the Mexican people (pueblo) and
of humenity in gemeral, is my sincere hope and desire,

I have the profound satisfaction of remaining, as al-
ways, respectfully,

Your sincere friend,
ANTENOR SALA.

F.83. I wrote an address on social-economic matters in rela-
tion to the electoral campaign which has had such a grati-
fying ending, to be radiocast opportunely in the Unit ed
States of America; but, counselled by the disecreet ad-
vice of our mutual honorable friend, I did not hesitate
to renounce the plan, but I understand that the same
honorable friend will make known to you the text of that
address when next he has the pleasure of seeing you.




¥éxice, D. F. w 13 de Yevierbre de 153€.

¥r. Tranklin D. Ressevelt, Presidente de les

Estudes Unides de Améries.

Wusghinsten, D. C.

Yuy estimade Sefler Presidesute:
De intente he dejade pusar les nrimeres mementes del triunfe
cen el deses, un tante Ingenue, de que ne se perdiese en el tumul-
te de lss felieituelones entusiastas, 1o mfs insiznificante, pere
sineerm ¥y ruzenmnés.

Cree que el desenlace de la eampafia electaral cen unm victe-
ria ein par casl en la histeris de lu gran demecracla nertearmeri=
eana, ne sdle sera de gran trascendencis parz el pervenir de tedus
las repiblicas del Centinente y aun del Viejs Munde, sine que en-

v ssalal.

-

trafin un significades de inealeulable valer histdérice

ﬁ! ebsurée per contradicterie, tede doctrina secizlista basa-
da en la desesperucidn, en el edie y en el aniguilenlients de 1o
persenalidad humanu, El cencepte de seciedad cenneta, esencizl y
necepmriaments, amer, Justicie, libertad y esperanza en el bien ¥
en 8l trubaje.

Ta inmensa fuerza seclal del eristimnisme, médula de la civi-
lizseien eceidental, que lejfes de haberse extinguide, tiende u re=
naecer, cenuiste en que sus ideales sen eses misres. Bl cemunisme
preceniza 1a vielencia ¥ la destruceidn ecome el mejor nedie pars
cerear le cludad futura; la lucha de clases, encenada e lmplacable,
para reerzanizar lus seciedades; ¥y el tetal sacrificle del indivi-
due = la ecemunidad.par= legrar la utdplea igualdad que, per tal ez-
mine, serfa la igualdad en la miseria y en el atrase, parque des-
truir lus ambieienes legf{timms y lae esperanzes de mejerumiente In-

dividual, es le pisme que remper el reserte del pregrese de Ia homn




nided,

SBiende yu inepluzable ls tresfermacidn de 1ok smecledandes orpa=-
nizadas conferme a wistemas ecendmlioss esduses, la huranidsd se ha-
1la perpleln e indeelse ante les nueves sistemps que se le prapenen

Y en tzl memente selermne de la Ylsterla, surge la fuerte per-
senalidad de usted oen &l prestigie supreme qgue para &1 hembre tie-
ne la Esperunza: esperanza de paz gl ver quea usted va reslizende la
anhelads trasfermaelén seelal evelutivamente, min vielencias reve-
lueienarias que siempre destruyen wds que 1le que eresn; espersnza
de justieiam 2l lagrar la esneiliseién, &1 e ullibrie ¥y 1= ceepera=
eldn de les intereses &n pugna; esperanza <& unién =1 husenr el “pe
yo ¥ la aprebaeién de 1a mayer{s pepuler sin distincidn de clsses
ni de eredes; ¥y esperanza de prezrese celactive per &1 respets o
les dereeches 481 hembre , veéners inagetable de las enerzfas creade-
rag del individue.

Le gque lleva usted andade per este reete carmine, es szerantfs
de buen éxite para le que resta haeer; ¥ es nrevechesa enseflanza
para quienes busean deserientades ¢ extrafiades la selueidn de les
grandes preblemas secinles.

Yo que he gastade les mejeres afies de mi vidp y mis débiles
recurses en precurar la selueldn raclenal y efless del poeblems
agrarie de wi pafs, de euya selueidn dependen,a mi juieis, lds de-
tedes lew demdd, he recebrads la esperanza al Prever que el alte
ejemple que usted estd dande al munde, influird Pederssamente pars
que en Véxiee sean adeptades les prineipies y les precedimietss
que, per fellz eceineidenein, de 1a que me sients erzulless, estima-
mes buenes de cemin mecuerds.

Y esta s 1a razin de mi ecomplacencia y de mi eerdial feliei-

tacidn per el significative y premeteder triunfe de usted, Que wes
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pera bien del pueble mexieane y de la hurenidad entera, ceme ye 1e
deses y espers,
Teta spertunidsd me prepsrciena la prefunda satisfaeciin de

quedar cems siempre de Ud. su affme. amige ¥ 8. 8. Lt

P.D. Eserib{ una ecenferencia sebre temas econémices secimles, en
relacién ecen la eampafia electeral, que tan gritamente aceby de ter-
minar, pars gue fuese radiads epertunamente en les E. U. de inéri-
ea; fir- agensejade per la disereta experiencia de nuestrs eemiin ¥
henerable amige, ne vaeiléd en renunelar « la realigncidn de ese pre
yacte, genfermindeme een que &l misme henersble =rize dé a ceneaer

s usted el textes de 12 cenferencia cuande tenge &l plucer de verle.

e LY
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¥r.

¥ranklin D, Reesevelt,
Presidente fe 1ss Estasas
™ides de Amériea.

Washingten, D. 0.
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The Honorable
Franklin D. Roosevelt,

The White House,
Washington, D.C.

LALL



EMBASSY OF THE

UNITED STATES OF AMERICA
México, November 18, 1936.

LT

Once in the Navy, always in the Navy. I follow
closely everything connected with it. I cannot tell you
how much gratified I was this morning when the papers
carried the news that you had appointed Charles Edison
as Assistant Secretary. I sent him the following telegram:

Dear Franklin:

"I gongratulate you upon your appointment to the
position to which Preslident Roosevelt as a youn
pan brought distinction. He set a high standa
and I am sure you will mesasure up to your oppor-
tunity and responsibility. I can never forget
the notable eontribution your distingulshed
father made to Naval preparedness and the stimulus
his genius, consecrated to patriotie service, gave
to improved national defense, If 1t is given to
those who have gona bafore to know what tranaplres
in this sphere I know your appointment will gratify
your father. My wife joins in love. Will call on
you around the first of the New Year."

It is like golng back to the old days when we called
upon his father to act as head of the Naval Consulting
Board, writing him "with your own wonderful brain to
ald us, the United States will be able, as in the past,
to meet this naw danger (the suhmarinui with new devices
that will assure peace to our country by their effective-
ness,"

The appointment is ideal. I have kept ln touch
with Charles since the days of 1915~19 when his father
was in close collaboration with uas. He was in Mexico.
S¢ was his mother on her second honeymoon journey. I
think we had something to do with converting the Edisons

to Demooracy.
1 am sure your golng to Buenos Aires will have a good
aeffect

The Honorable
Franklin D. Roosevelt,
¢/o American Embassy,
Buenos Alres, Argentina.
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effect toward promoting the peace of the world. We are
planning to come home for Christmas and look forward to

seeing you Monday or Tuesday before Christmas.
Affectionately,

EVENY WS

P.S. I thank you for your letter of November Sth, I
shall bear in mind what you say about Cardinal
Mundelein and will talk with you about the matter
when I am in Washington on the 2lst or 22nd of
Decanmbar.,

JD
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México, December 4, 1936

Dear Franklin:

The best part of your address at Buenos Alres was
its climex in the sentence beginning: "But this faith
of the western world will not be complete if we fall to
affirm our falth in God™. That appeal to Christian
faith entered deep into the hearts of the people of the
worlde (I have heard many expressions of its grateful
reception here) - and will meke a far stronger impression
than the papers indicate.

In this connection I am venturing to suggest that
at your inauguration you invite Cardinal Mundelein to
offer prayer before you deliver the inaugural address.
However, if you think it more fitting to have a minister
or priest from your own State, I suggest that you invite
Cardinal Hayes. I am moved to make this suggestion
because the great loyalty to thelr party and thelr
prineiples caused the large body of Catholle voters
to turn a deaf ear to the pleas of Lir, Carmody of the
Knights of Columbus, Bishop Kelley of (klahoma, Father
Coughlin and Al Smith to oppose your reélectlon because
you had declined to support the Boreh resclution to
authorize a Congressional investigation into the rell-
glous conditions in Mexico. At one tlme I feared that
the resentment toward the religious limlitatlion here might
snable them to stampede a large Catholle vote against you.
I think that tide ebbed rapldly after the address by
Cardinal Mundelein at Notre Lame. The vote showed that
the attempt falled.

You will know better than I whether this suggestlion
is wise, and I submit my "hunch™ for ycur eonsideration

wilthout

The Presldent,
The White House.



without any feeling that my judgment is as good as yours.

I expect to be in Washlngton on December 21st and
22nd end am writing to Marvin leIntyre to arrange an
engagement when I can talk to you about one or two import-
ant matters,

With my affectlonate regards to you and lirs. Roose=
velt, in which my wife jolns, I am,

Faithfully yours,

o pimBarnisls




México, December 12, 1936.

Dear Franklin:

In my letter of November 17th I informeéd you that
Governor-elect Aleman had called to invite me to go to
Jalapa, the capital of Veracruz, to his inauguration, and
that I hed accepted his invitation. Upon the occasion
of his visit I ventured to tell him what I had told Presi-
dent Cédrdenas in my last conversation with him, to wit:
That Veracruz is the show window of lexico and that pecple
arriving there from Furope or the United States would Judge
all Mexico by what first met their eye when they landed
in this country, and that the fact that all the churches
were closed made a very unpleasant appearance. You will
recall that the President said that political conditions
in Veracruz had been exceptional. There was long and
bitter confliet between revolutionary leaders and the
chureh, the political sentiment in Veracruz being more
radical than in any other part of Mexico. He had added
that I must have observed that in nearly every State in
which a new Governor, in sympathy with his poliey, had
been inaugurated his taking office was soon followed by
the cpening of churches which had been closed and marked
by a spirit of moderation. He added that a new Governor
would be inaugurated im Veracruz on December lst. The
clear Iinference was that religious conditions in Veracruz

would be moderated.

I was the guest of honor at the inauguration on
December lst, & special car being placed at the disposal
of myself and my secretery and Seiior Jacinto Hernédndez
Barragan and Sellor Antonio de P, Araujo, who had been
designated to accompany us. We traveled over the govern-
ment's narrow gauge railroad, and it was about as comfort-

eble as a bunk in a destroyer.
The inauguration was in a magnificent natural amphi-
theatre.

The President,
The White House.
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theatre. I was impressed by the differences between inaugu-
rations here and in our country. There was music, an im-
mense crowd, and the costumes of the women were pleturesque
and eolorful in contrast with the plain white cotton
garments worn by the thousands of campesinos (Indians) who
carried banners. There was no prayer or nister. The
Governor-elect read his inaugural while seated before

a michrophone and with little or no emphasis. He was not
more impressive then our friend Landon. He was applauded
only when he pledged himself to carry out the agrarian
poliey, protect the rights of the workers, and complete

a highway from the city of Veracruz to Mexico City. Hs

gave an outline of the historieal background of the State
which he said had rirst been invaded by the Spaniards,

then the French at the time of Maximiliam, and then by

the Americans in 1847 and in 1914. He was quick to add

that in these historical references he was not wishing to
resurrect the ill feelings that existed then but to point
out the true patriotism of the pecple of the State of
Veracruz, who cherished the sovereignty of thelr State

and realized its richness. He pledged himself to

punish the parties responsible for the assassination of
Deputy Altemirano who would have been Governor if he had

not be assassinated in Mexico City. Some of the ¢ esinos
bore banners in the parade demanding punishment nr_%?giﬁIFEEb'a
murderers.

Speeches were made by the Speaker of the House, who
preslded, and by the retiring Governmor, Liec. Herrera
Tejeda. Like the inecoming Governor, both read their
speeches into the mike, sitting down. The retiring
Governor is an accomplished linguist. Of course he spoke
in Spanish, but talked to me in perfect English and quoted
in his address a remark I had made to him, to wit: "It is
not so much what one hopes to accomplish in life, but
ocne's determination to serve the common weal unselfishly".

Mr. Rodriguez, Secretary of President Cdrdenas, repre-
sented the President. When he came to speak, he stood
and made himself heard by the vast throng., I followed his
axample, 1l am enclosing a copy of my address. It is
not the custom here to introduce any speaker. When
his time comes, the presiding officer rings a bell and
nods to the speaker who makes his address. It has its
advantages and disadvantages. Unless the speaker is well
known, the eaudience does not know who is speaking. You
are in a position to know the disadvantages of introdue-
tions, having suffered many things at the hands of your
introducers, as well also of your traducers. I do not
suppose you ever had quite as strange experience as Presl-
dent Wilson when he spoke on Mecklenburg Declaration Day
in Charlotte, North Carolina. The Mayor occupled twenty-five

minutes
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minutes in introducing the President, and Wilson spoke only
18 minutes. The people murmured because Mayor Kirkpatrick
apoke so long and also because Wilson's address was so
brief. lecklenburg Declaration speakers usually spoke

an hour twisting the lion's tail and emphasizing that

North Carolina was the first of the colonies to demend inde-
pendence. You cannot do these two things, with the trim-
mings, in eighteen minutes. I have always thought Wilson
was irritated by the over-long and highly laudatory intro-
duction of the Mayor and purposely made a shorter speech
than the Mayor. At any rate the llayor never got over

the criticism heaped upon him. He was a young man and

was so enthused at the honor of introducing a President
that I am sure he lost himself and did not realize until
too late that he waa violating the proprieties. Ly idea
of the only proper introduction that should be given whem
the Chief Executive speaks is for the speaker to say:

"Ladies and Gentlemen - The President of the
United States.™

When Wilson made his historlec speech to the officers
of our Navy at Yorktown in the early days of the war, my
Introduction was:

"0fficers of the Navy - Your Commander in Chief",

Jalapa 1s one of the oldest places in Mexico, the
birthplace of its worst ruler, Santa Anna, and long an
lmportant place. Nearby Cortez won his earliest battles
and it teems with historical incidents in its more than
400 years of existence.

After the ilnaugural ceremonies we were taken in a
motor bus to Texolo Falls, which drop a distance of 250
feet and furnish power for the electTic plant of Jalapa
and other communities. It is one of the most beautiful
water falls in Mexico. En route we passed through miles
of orange groves, the trees loaded with the yellow fruit,
and through more miles of coffee trees, all covered with
red berries. It was a colorful vision, along with miles
and mlles of banana and cocoanut trees and sugar cane. You
could almost reach out of the bus and gather all the food
and drink you needed for sustenance.

One thing would have interested you: En route to
Texolo Falls, a hacienda was pointed out. I was told:
"Those old buildings were erected in the days of the Vice-
roys and every retiring Viceroy was reguired to live in
them for six months after his term of office had expired.
He was not permitted to return to Spain until the expira-
tion of that period and during those days of observation



home in Veracruz.

an inventory was taken of all his property and a survey of

all his officisl actions was riade, This was to preve
an ex-Viceroy carrylng anything out of the country.
so, Spain was much enriched by the exploitation of le

You would never have suspected, if you had obser
the courtesies shown the American Ambassador, that in

ut
Even
xico.

ved

1914 he had given the order to "Take the custam house at
Veracruz". Among other evidences of courtesy, General

cruz, gave me a cordial invitation to visit him at hi

Time has healing qualities!
With my affectionate regards,

Faithfully yours,
JrupsuRamids,
"

P.3.: I ought to add that I was invited to attend the

Heriberto Jara, in command of the Federal forces of Vera-

He was a revolutlionary soldier encamped
near Veracruz in 1914, and was fighting Huerta.

anniversary exercises at the foot of the monument

eracted here to the honor of the llexican cadets

and other Mexicans who gave their lives when the

naval forces "took Veracruz" in 1914, or rather
in Mexlcan parlance of 1%l4 "to repel the invad
from the colossus of the North". Perhaps it wa

ers
8

fortunate that there was some miscarriage of the
invitation. It did not reach me until the morning

after the exercises. Ly presence might have re
old rfeelings, but I do not think so.
JD

vived
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DEPARTMENT OF B8TATE
WABHINGTON

December 22, 1936.

Dear Franklin:

Thelcra were so many things to talk about when I
saw you on Monday, I do not reocall that I emphasized
as much as I intended the invitation sent you by Presi-
dent Cardenas to visit Mexico at the conclusion of
Congress., You would be received by the President and
the people of Mexico with more, if possible, warmth
and enthusiasm than you received in your history-
making trip to South America, President Cardenas
feels, as I told you, thniiapgngaliay of giving a
better chance to the average man has had a helpful
influence in the same direction in his and all other

Pan Ameriocan countrles,
Faithfully,

The Honorable

Franklin D, Roosevelt,
The White House,



DeparTMENT oF STATE
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DIVISION OF MEXICAN AFFAIRS L
MEMORANDUM

December 29, 1938,

Dear Judge Moore:
The records of the Department of State show that

Mr, W. R. Hearst, during the period from 1886 to 1897,
aoquired by purchase what is now known as the Babiocora
Hacienda, situated near Madera, Chihuahua, about 150
miles southwest of El Paso, Texas, This property is

made up of several cattle ranches and comprises about
1,000,000 aores. Some time after 1897 and prior to 1805
the late Mrs, Phebe A, Hearst, the publisher's mother, ao-
quired this property from her son,

In 1905 the Babicora Development Company, an American
Corporation, was organized under the lawe of the State of
galifornia and took over the 1,000,000 mcres., Mr, Hearst
is the principal stockholder of this corporation of which
Edward H, Olark ie the President,

In a despatch dated December 223, 1934, from the Embassy
at Mexioco City, Ambassador Daniels reported that the Haclenda
18 owned direotly or indireotly by Mr, Hearst and that about

1931 it was divided up by Mr, Hearst among various relatives
of



of hie in order to comply with the State law of Chihuahua
putting & limit on the amount of land which any one indi-
vidual may own,

In a deepatoh dated December 12, 1934, the American
Consul at Oiudad Juarez stated that a mumber of Mr, Hearst's
relatives were deeded seotions of the Haclenda even before
the Babicora Development Company was organized in 1805,

The Department's records show that the Babicora De-
velopment QJompany experienced diffioulties with the Mexican
agrarian suthorities in 1928 and 1929 when efforts were
made to expropriate a portion of the Haclenda, The records
further show that Ambassador Morrow made informal representa-
tions on behalf of the Company in July 1928, and apparently
succeeded in poetponing the proceedings, These representa-
tions were made under instructions from the Department., How-
ever, in 1934, 2,390 heotares of land ‘balunging to the Babi-
cora Haolenda were expropriated by the Mexiocan Government,
Ambassador Daniels made informel representations to the
Mexiocan Agrarian Department on behalf of the Babloora De-
velopment Company ooncerning thie expropriation, but with-
out results, According to recent press reports, Mr, Hearst
has at various times deeded lands to Mexican agrarians, thus

avoiding expropriation proceedings under the Agrarian Code,
HEARST
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HEARST PROPERTY IN CAMPECHE

Aocording to despatch No, 3435 of April 1, 1938, from
the American Embassy at Mexico Olty, Mr, W, R, Hearst ie
the owner of about 500,000 acres of land situated in the
northwestern portion of (ampeche, Mexiceo, near the Guate-
malan border, Thie property le being explolited for chicle,
with an annual produotion of some 100 or more tons, The
product is sold to the Wrigley Company, I have been un-
able to find any information in our records indicating
when Mr,. Hearet aoquired the land in question, It is
my understanding, however, that this land is at present
beling operated for Mr, Hearst by the Laguna Corporation,
an American firm having general offices at 55 Liberty
Street, New York City, and the owner of about 600,000
acres of land adjoining the Hearet property.

I am unable to find any record in the Department

of Hearst properties in Mexico other than those mentioned

/]

??
/i

R, O, Tanis,

Acting Ohief,

above,
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DEPARTMENT OF STATE e
FOR THE PRESS Januaery 3, 1937

The Aoting Becretary of Btate, Mr. R, Walton Moore, this
morning etated to the correspondents that the Govermnment of
Mexico has determined that alrplanes of Americen make shall
not be shipped from that country to Bpain, He quoted from

January 2nd
a statement received/by the American Embasey at Mexico City
from the Mexican Forelgn O0ffice e & statement from the
Government of Mexico to the Government of the United States
with permission to publish, Tre statement reads as follows:
"The Government of Mexlco has indeed supplied war
materials of ite own manufacture to the Government of
Spain; however, with regard to war materlials of foreign
origin it has been its unaltergble poeition that it would
not serve as intermediary if the Government of the
nation concerned did not furnish its full consent thereto,
Firmly in accordance wlth this line of conduct, the
Mexican authorities will not permit airplanes or any
other war material whatever coming from the United States
to be sent to Bpain through Mexico, even in the case of
acquisitions made by corporations or private parties,"
The Actling Becretary of B8tate sald that the actlion of
the Mexican Government is a voluntary and most friendly
recognition of the non-interference polioy of the Administra-
tion and not the result of any protest made by the United
States, "In fact®, Mr, Moore sald, "There is no ground on
which we could have leglitimately protested, eince there is
no treaty provislon that applies and no statute to which we
could point, The American polioy 1s simply the President's
announcement of the Governmentfs attitude and an appeal to

the
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the people of the United S8tates to refrain from any direct or
indirect partlicipation in the bloody Bpanish civil war now in
progress, The law does not equip the Presldent with authority
to enforce the polioy or punish ite violation,"



January 16, 1937,

HEMORANDUM FOR ASSISTANT SECRETARY MOORE:

I have read with some surprise the memorandum of
Deceuber 30th, sent to you from the Division of Mexican
uz:.mu, t does not represent the polioy of the EOVern~

First the Ambassador to Mexico states that the !
statement on February first concerning President s
Cardenas' attitude is not verbally correct.

Secondly, the statement at the bottom of page 1
and at the top of page 2 that the United States cannot
acquiesce in the expropriatiom of lands of Americans
unlese compensation based on the ac lose to the
owner is paid, represents perhaps licy of many
years ago but certainly not the polioy of todey.

Finally, the suggested instructions to the Am~
baseador at ‘h- foot of she page are also wholly out of
line with present poliocy.

I think our policy can best be stated as follows:

"In the matter of expropriation of
American owned property of any kind in
any foreign country the United States
expects prompt and effective compensa=-
tion to be paid to the owiers on not less
than the same basie that paymente are made
to the nationals of the country making the

expropriation.*

Flease inform the Division of Mexican Affairs and
all other Divisions of the State Department of this polioy.

W /
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DerarTMENT oF STATE

DivisioN oF MEXICAN AFFAIRS

MEMORANDUM

i
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December 30, 1938,

|

i
Dear Judge Moore:

I refer to despatoch 4171 of December 18, 1936, from
Ambagsador Daniels, Tegarding his recent conference with
President Cardenas, concerning the religious situation in
Mexico, the expropriation law, Agrarian and other matters,
It is my understanding that the despatoh has recently been
sent to your office by Mr, Hackworth,

I would invite your attention to pages 6, 7, and 8
of the memorandum accompanying the despatoh respecting
the situation in the Yaqui Valley, It appears that Presi-
dent Cardenas is determined to expropriate portions of the
farms of about one hundred or more American farmers in that
Valley. On page 8 of the memorandum appears the following
statement concerning President Cardenas' attitude:

" %%% if President Roosevelt ineisted on it the Mexi-

ay o:n G:I::nu: \1 ri'lgrritg taﬂma:e a n-ttla:ag* r;t

10 save him from embarrasement a culty in the
United States."

Some time ago we took the position in instructions
sent to Ambassador Daniels that the Department cannot
acquiesce
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acqulesce in the expropriation of lands belonging to
American citizens unless prompt and effective compensa-

tion based upon the actual loss to the owner is to be
pald,

Concerning the threatened expropriation of Yaqui
Valley lands belonging to Ameriocan citizens, it seems to
me that earnest and careful consideration should be given
to the advieability of requesting the President to autho-
rize the Department to instruoct the Ambassador to advise
the President of Mexico in due course along the follow-

ing lines:

maﬂuuntumﬂrmuaﬂmthuammm
the contimuance of a policy in Mexico which amounts
virtually to confiscation of American-owned lands,
While the President would have no objection to a
settlement of the specific case of the Yacqui Valley
problem along the lines of a plan acceptable to the
American landowners in that area, he sincerely hopes
that not as a favor but as a matter of right from now
on there may be a cessation of expropriations of
American-owned lands in Mexico unless prompt and
effective compensation based upon the actual loss
to the owners of such lands is to be paid, The
President alsoc anticipates that arrangements will
shortly be made by the Mexican Government for the
effective compensation of American citizens who
have already been deprived of their property,

™

R. C. Tanis,
Aoting Chief,

lle f12.582/2075



México, February B8, 1937,

PERSONAL.

Dear Franklin:

In view of our conversation in Washington and my
profound interest in the reforms which have been btlocked
by majority decisions of the Supreme Court, I could not
refrain from sending you a telegram of congratulation
over your message to Congress. I have just had the
opportunity of reading the message. You have presented
the plan in a way that will be convineing to all who feel
that the conditions demand that something be done now to
secure the measures for which the people voted in Novem-
ber. As now constituted it is practically certalin that
all New Deal legislation needed would be declared uncon-
stitutional by the majority of the Court. ©Elther you
would be thwarted at every step or some way found to
carry out the pressing reforms.

I think we are in accord in the belief that the
Supreme Court has no right either in the Constitution
or the laws to annul an act of Congress. If that as-
sumed authorlty could be withdrawn without delay, and
such withdrawal be acquiesced in by the Supreme Court,
it would be the most desirable method. Both of us
feared that this course would mean delay when time is
of the essence 1f the legislation enacted and held up
end that whieh i1s imperative is to have free course in
the next two or three years.

I had a talk with Mr. Lowell Mellett, editor of the
Washington News, who has heen here some days, before you
made public your plan. Of course I gave no hint of what
you had in mind. ¥e both felt that action was imperative
and ought not to be delayed. He thinks we must go to the
root of the matter and find a way to end the Supreme Court's
vetc on legislation. Hia view may be thus summarized:

"The

The Fresident,
The White House.



"The argument in favor of the Supreme Court
passing on the constitutionality of laws 1s that
*somebody must make the final decision'. It al-
ways boils down to that., The answer is that it
cannot be any one of the three equal branches of
the government, if they are really to be equal,
since this is a supreme power. Then who or what?
The people. How? Just as now. The people pass
on the acts of Congress contlnually, not only every
two years. The people can reach Congress all the
time. True, the people make plenty of unwise de-
cisions, although hardly as many as the Supreme
Court. The people pay for the nlstakes made by
the Court now; it would be better to have them pap
for their own mistakes; there would be more educa-
tion in that, more education in democracy."

After the gist of your recommendaetions reached lexico
Mr. Mellett expressed the coninion that your proposals very
likely constituted the vest course of action, under all
the clrcumstances. He thinks you will succeed in obtain-
ing the changes and that the changes in procedure are
unguestionably within the power of Congress to make, He
added that in the course you are taking you have given
the people an understanding they never have had as to Jjust
what rightful powers the courts possess and should be
allowed to possess. He is of the opinion that this may
make much easier the next step,~ the restoration of
final power to the people, i.e., power the people lost
when it was assumed by the Supreme Court.

I have always held with Jefferson and Jackson that
the three departments of government were created separate
and that the assumption by the Supreme Court to declare
acts of Congress unconstitutional gave the judiclary
power to destroy the equal powers of the other two
branches of government. You will recall that Thomas
Jefferson in a letter to Thomas Ritchie in 1820 wrote:

"The judielary of the United States is the
subtle corps of sappers and miners constantly
working under ground to undermine the founda=
tions of our confederated fabrie. .. Having
found from experience that impeachment is an
impractieable thing, a mere scare-crow, they
consider themselwes secure for life; they
skulk from responsibility to publie opinion,
the only remaining hold on them, under a prac-
tise first introduced in England by Lord
Mansfield. An opinion is huddled up in
conelave, perhaps by a majority of one, de=

livered
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"livered as if unanimous, and with the silent
acqulescence of lazy or timid assoclates, by

a crafty chlef Judge, who sophisticates the

law to his mind, by the turn of his own
reasoning. ... A4 judielary independent of a
King or an executive alone, is a good thing;

but independence of the will of the nation is

a solecism, at least In a republican governuent."

I even go so far as to agree with Jefferson's belief
that judges ought to have commissions limited to six yvears.
In North Carolina the term is eight years. Itas practical
working is that nine times out of ten a judge is re-
elected until he is retired, but it leaves in the hands
of the people the power to decline the continuation of
a weak or bad Judge on the bench. Life tenure tends
to disregard of public opinion and to inefficiency. We
found in the Navy that promotion by length of service
gave timid Admirals priority over men of initiative and
great abllity. TUnless there is a test from time to time,
and the publiec service is rid of men who do not grow, in-
efficlency is inevitable. I am not suggesting, of course,
that legislation should be sought now to limit the term
of Federal Court Judges. That would be digging up more
snakes than could be killed in the next few montha. What
with both Judielal and executive recrgenization on your
hands it 1s far from my thought that so debatable a
gquestion as a six or elght year term for judges should
even be discussed now. But unless the courts cease
being the bulwark of privilege, that reform will surely

COInG .

I suppose you have read "The Nine 0ld Men™. It is
rough in some places, but its Inside history of how the
Fourteenth Amendment was wrenched by the Supreme Court
from ita purpose of protecting the enfranchised slave
to enabling the monopolies to dominate the country is
adnirably told. If you have not read that chapter, you
will find it illuminating.

I btelieve the rank and file of the people and many
lawyers of wisdom = not the corporation lawyers who get
rich under the present system - will hold up your hands
in this confliet reminiscent of the days of 0ld Hickory.

With my affectionate regards,

Falthfully yours, A i



P.S. I am enclosing a copy of an editorlal, written by
my son Jonathean, that appeared in the News and
Observer the morning after your message to Congress.
After reading it 1 am sure you will agree with me

that Jonathan is "a bloock off the old chip”.
Jb
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Dear Franklin:

I am enclosing you & copy of a messapge I have just
sent to the Seoretary of the Navy. I venture to hope
that you will feel that the recommendation made in this
latter is justified and will give 1t your approval.

You will recall that when we came to name the dresdnoughts
authorized in what was first called the five-year program
and afterwards reduced to the three-year program, ons

of the dreadnoughts authorized was named the NOHTH
CAHOLINA and 1ts construction was bepgun in the Norfolk
Kavy Yard. It wes nearing completion when the Washing-
ton Conference met and that Conference, as you know,
agreed to scrap a number of our dreadnoughts under
construction and, although the NORTH CAHOLINA was nearly
completed, cur Government agreed that 1t should be
scrapped. My State, therefore, suffered the loas

of having a dreadnought named in its honor.

You will observe in my letter to Secretary Swanson
I said that my understanding was that North Carolina
is one of tha few States in the Union and the only one
of the originel thirtesn for which a dreadnought put in
commission had never been named, I prize highly the
beautiful picture of the NORTH CAROLINA constructed In
1825 which you had painted for me and gave me as a
Christmas present in the early days of our asscciation
in the Navy Department. I shall hope one day to hang
beside it a pileture of the new NORTH CARULINA dreadnought
gonstruected under your adminiatration.

You may be interested to know that I was present in
Washington as a newspaper man at some of the sessions of
the so-called Disarmament Washington Conference when
Harding was President. I heard Secretary Hughesa In his
much veunted speech agreeing to scrap a number of dread-
noughts, and at the same time lr. Balfour agreed to
sorap an egual number of blueprint ships for the British
Navy. There was much applause, particularly in the

press

The Honorable
¥ranklin D. Roosevelt,
The White House, Washington, D.C.

[ —_—
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press gellery at what was called Hughes® generous offer,
But while Bryan and William Allen White and Mark 3ullivan
were applauding, I kept my seat., I was also present at
the conference whem final action was taken approving the
attitude of cur Government in agreeing not to complete
the dreadnoughts under construction. My journalistie
friends were most enthusiastic and I think Mark Sullivan
said it was the greatest event of the decede, VWhen I
refused to rise and applaud with the crowd, Bryan sald:

"Get up Daniels. This 1s one of the greatest
movements for peace in the history of the world."

I replied:

"Bryan, I have no heart to applaud at my own
funeral.™

Subseguent events showed that Hughes either thought
scrapping the dreadnoughts was enocugh to bring about what
he desired or did not know that the dreadnought was only
the most powerful ship that made up the units of an ef-
fective fleet, We quit bullding and Tngland and Japan
rushed ahead its crulsers,

Of course I would not make a suggestion to you that
you do anything showing favoritism to North Carollna. But
I think the fact that we have never had a battleship
named for our 3tate except the ona@ that was never com-
pleted would be regarded by the whole country as justifi-
cation for the request I am ns ing.

Always faithfully yours,

}WMM*E_J:
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Hinno. February 10, 1937.

lly dear Mr. Secretary:

I earnestly hope when the time comes to name the two
new dreadnoughts, whose construction has been authorized,
that you will name one of them the NOHTH CAROLINA. My
understanding is that lNorth Carolina is one of the few
3tates in the Union and the only one of the original
thirteen which has not been honored by naming a battleship
for it which was put into commission. The photographs
in your office and in the office of the Commandant at
the Norfolk Navy Yard will show that the dreadnought
named NORTH CAROLINA asuthorized in the three-year build-
ing plan which you piloted through Gongress was nearing
completion when it was scrapped by the Washington Con-
ference, I recall that Governor Bickett visited the
Norfolk Navy Yard and went over the ship and our 3State
was very proud that at last one of our greatest fighting
ships was to bear the name NORTI CAROLINA.

In view of the honors done other States and not
given North Carolina by the completion of a battleship
bearing its name, and in view of the fact that it is
one of the few States that has always been for a strong
Navy, I feel sure you will agree with me that one of the
new ships should be named for your neighbor State of

North Carolina. g

With sentiments of esteem and high regard, and
sincerely trusting that you will feel that the sug=-
gestion I make is sound, I amn,

Sincerely yvour friend,

JOSTPIUS DANIYLS

The Honorable
Claude A. Swanson,
Secretary of the Navy,
Rashington, D.C.

JD:VK
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DEPARTMENT OF BTATE
WABHINGTON

April 26, 1987.

[

My dear Mr. President:

I am enclesing herewith a summary of an in-
struction sent by the Secretary of State to Ambassador
Daniels under date of April léth which I thimk you will
wish to read before you receive the Mexican Ambassador
at noon today.

The purpose of the Mexican Ambassador's visit
is to communicate to you a message from President Cdr-
denas stating that the oivil war in Spain is becoming
so prolonged that the poliey of the Mexlcan Govermment
in preventing the transshipment from Mexieco to Spain of
planes purchased in the United States by private indi-
widuals in Mexico ean perhaps no longer be pursued.

The Mexican Ambessador has told me for my confi-
dential information that he fears that the President of
Mexioco has been misled with regard to some of the trans-
actions undertaken ﬂy "private individusls in Mexice"

and

The President,
The White House.



and is most decidedly in accord with the views expressed
by the Department of State that the prior assurances
given by the President of Mexico should be maintained.
The Ambessador feels that his conversation with
you will help him by strengthening the representations
he is making to his Govermment that the assurances given

must be lived up to and that there should be no change
ad by the Mexio Government.

in the peliecy Bo far

Believe me



MEMORANDUM

1. I do not feel that I ocan properly expresa any
opinion, muoh lesa express objection, in regard to any de-
olslion that the Mexlean Government may wish to make con-
gerning nlanes which 1t purchased in the United States for
ita own use before the outbreak of tha present clvil atrife
in Bpain.

2. I cannot modify the positlion which I have consistent-
ly taken in regard to planes recently purchsased in this
country by agents of the Spanish Ambassador in Mexieo. For
this Government to take any aotlion to facllitate the trans-
shipment of those planes to Spaln would be tantamount to
its alding and abetting the vilolation of our own laws.

Shortly after the ocutbreak of the present olvil strife
in Spain, I publiely sxpresasd the hope that Amerioan ex-

-

portara
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porters would not export arms to Spain. This polioy was
enaoted into law on January 8. In the interval, the informa-
tion which I had recelved to the effect that Scanish agents
were notively purchasing arms in Mexieo caused me to
sorutinize with partiocular care all applications for ex-
port licenses for shipments to Mexlco. In every case
of a propoged exportation of a plane, I required assurance
from the prospective exporter that Mexico was, in faot, the
ultimate desatination. In additlon to speciflc assurances
received in partioular oanses, I received relterated assurances
Etkh\rﬁijn- figs,

from yewr Embassy here that the Mexiecan Government would not
sanotion any violation of our expressed polley in regard to
the exportation of arma to Spaln.

The assurances of the Mexloan President were first made
and publicly announced before this polley had been enacted
into law. I ocould not view with equanimity any weakening

of those masurances. In view of the wilde publiecity given
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to the President's reiterated assurances, the transashipment
of American planes to Spaln would be widely reported and
commented on in the American press with probable acecusations
of bad faith, and the necessity of preventing further viola-
tion of our law in respect to indirect shipments to Spain
would seriously interfere with all exports of arms to Mexleo.

81x of the planes which the Spanish Ambasssdor now de-
slres to transship from Mexlco to Spaln were exported under
a license granted on December 17, 1936, at the specific re-

YHL; ‘I'm b AT Y. v

quest of yeur Embassy expressed in notes dated December 12
and December 15. These notes stated that the pilltl warae
for the use of Compania de Transoortes Aereos del Pacifico
for operation on Mexican territory. The contract signed
by Cla de Transportes with the seller of the planes contained
the clause "the purchaser covenants and warrants that the
alreraft to be delivered to it under this agreement are in-
tended for commereiasl use on the lines operated or to be

operated by 1t in the Republic of Mexioo". Nevertheless,

the planes were sent directly to Vermeruz for transshipment

to lpl.llh



Three of those planes were smuggled out of the United
Btates in December by Fritz Bleler, an agent of the Spanish
Ambassador, in flagrant violation of the law requiring ex-
port licenses.

l'mnfthuaplmum-ulﬂmnrthmm
lt-tu:.nmﬂu-ndimwbrpmurnm
to me.

Two were exported under licenses lssued on December 12
and Depember 15 respectively. Both were oonsigned to
Colonel Fierro, who represented to the sellers that they
were for "personal use® and for "commercial flying" respeo-
tively.

Two were exported under licenses issued on December 8
and December 23, respectively. They were consigned to
Colomel Alfredo Lezama Alvarez, who represented to the
sellers that the former was for air line ﬂ:;trntinn in
Mexieo and the latter for his own use for photegraphy

in Mexleeo.

3, It
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3. If any of the planes which the Spanish Ambassador
proposes to export from Mexleo to Spaln were exported from
the United Btates to Mexloo before the outbreak of the
present clvil strife in Bpain and, after use in Mexleco,
were resold to the Spanish Ambassador or his agents, a
reexportation would not constitute s transshipment or
involve any violation of our law. Therefore, I am not
in a posltion to expreass any objection to the resxportation

of such planes.

Department of State,

Washington,

i~
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DEPARTMENT OF BTATE
WABHINGTON

August 17, 1937

My dear Mr. President:

With reference to the rumors which have been
reaching us from time to time during the past year that
Japanese emigrants have been going to Mexico in increas-
ingly large numbers (some reports even placing the total
number of Japanese in Mexico at 100,000), the American
Consul General in Mexico City was instructed to make a
confidential survey and to submit his estimates to the
Department.

I have now received the Oonsul General's report,
the summary of which I cquote:

'En; Estimated number of Japanese in Mexico, 5,300

b) Egtimated number of Japanese in Lower
Oalifornia, 1,650"
Thie information has been commmicated to the War

Department.
Believe me
A 0U{"‘,f

The President,
The White Hguse.



Memo from Woodring
Sept. 8, 1937,

Subject---Japanese Nationals in Mexlico and
reported movement of Japanese to lower
California and the West Coast of Mexico.

SEE-=Woodring Folder=-=Drawer 2--=1037



October 7, 1937.

Dear Chief:-

I put to good use those two
delightful stories you wrote me.

Thie has been a wonderful trip
and has, I think, been productive of smoh
good even in the East because the newspaper-
men, who nearly all represent *fat-oat®
hogSile papers, have had to comment on the
orowds and the enthusiasm,

As ever yours,

Honorable Josephus Daniels,
Ameri Embassy,
Nexieo,

(Enclosure) Copy of the President's speech at
Fargo, North Dakota,



Mexico, September 14, 19837,
PERSONAL

Dear Franklin:

Writing you from Ireland, following my letters from
Paris and London, relating the impressive ceremonies at
the dedication of the monuments and chapels in memory of
Americans who fought and died in the World Wer, I am back
in Mexico taking up the threads of the matters that concern
our two republiecs,

In Paris, when our delegation attended a garden party
given by President Le Brun, he sald: "You are now in Mexico."
I replied in the affirmative. He said: "¥You are on a hot
spot™. I answered by saying that considering the critical
situation in Burope and Asia, I was inclined to believe
that I was in now one of the quismtest countries of the world.
It 1s hard for Europeans to té&nk of Mexico as other than &
place that grows cactus, bandits and Produces silver and oil
for their enrichment. Many of them still think they might
be scalped in the United States if they ventured west of the
Mississippl, so little is known of us. President Wilson
illustrated this by an ineident in his own experience, when
he was President of Princeton and he and his family were
spending the summer in g place in England they had learned
to love. One Sunday morning they were told that "the Bishop
of North Dakota will preaeh in the village church today", so
Wilson and his wife attended. After the litany, the rector
sald: "We are to have the pleasure today of hearing a ser-
mon by the Bishop of North Dakota™, and thinking his congrea-
gation might not know the geography of North Dakota, inform-
ed them by saying: "North Dakota 1s one of His Ma jesty's
colonies™,

The more I go away from home, the more I am convinced
that the failure of people to understand other countries is

due to

The President,
The White House,
Washington, D. ¢,
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due to the failure of men of my profession to convey the
news fully and fairly. There has been improvement in recent
years, but even yet in the United States and in Europe
people think of Mexico in terms of revolutions and exploita-
tions, and meny Mexicans think of the &l Capones and racke-
teers as representing a very large part of our population.
Who is responsible? Largely the newspapems which run to
sensationalism in their news.

I reeall an incident of such misunderstending that
came under my observation not long ago. One morning a
Mexican merchant called at the Embassy with a letter of
introduetion from my friend, Mr., Mijares Palencia, the
Governor of Puebla at that time. "™The Governor told me
you would tell me the truth," he said. "I have some busi-
ness which takes me to the United States. After I decided
upon the trip, my wife and daughter decided they would like
to go with me and visit the Chicago Exposition. What I have
come to ask you is,'Do you think it would be safe for me to
take my wife and daughter to Chieago?'* He was quite serious.
411 he knew of Chiecago, outside of the Exposition, was the
sensational doings of the racketeers. Before answering his
question, I rang for my stenographer and sald, "Bring me the
letter I received last week from Mr. Je--- of Chicago™, gshe
did so, and I read it to my Mexican caller. It was as follows:

"I am contemplating & business trip to Mexliao
shortly. Do you think it would be safe for me to
bring my wife and daughter to Mexigco?"

My caller was astonished that any American should deem Mexi-
e¢0 unsafe. I then said to him: "I will give you the same
answer that I gave to the Chicago gentleman: *Your wife and
daughter will be as safe with you in your trip to Mexico as
they are in Chicago'. Go in perfect assurance to Chicago
that your wife and daughter will be as safe in Chicago as
they are in Mexleco."” He was satisfied, made the trip, and
upon his return reported that he had found Chicago a de-
lightful city and that he and his wife and daughter greatly
enjoyed themselves. Later my Chieago friend came to this
clity for a two weeks!® trip and were so intrigued with all
they saw that they extended their visit to a month.

I return here to find Mexico beautified after the sum-
mer rains, and the people busy and looking hopefully for the
continuance of the progress and the greateat diffusion of
the fruits of industry that has been witnessed in recent years.

The chisf



The chief cloud in the skles is the strike and aftermath
of the atrike in the oil fields. All labor and industrial
troublesin this country are aggravated by the fact that
the blg employers are mostly foreigners, and the workers
are Mexicans, many of them illiterate. Pearson of England,
and Doheny of the United States were ploneers in the oil
fields in Mexico, and obtained the very rich oil fields

in the regime of Diaz, paying little for it at a time when
the Mexicans had no conception of the value of the land.
Many believe these forelgners bribed officials in the Diaz
Government. However that may be, the oil producers have
taken many millions in profits, paying starvation wages
and little in taxes until the Carranza rule.

Some months ago the workers in the o0il fields made a
demand for increased waeges and better working conditions,
coupled with other demands which were regarded as fantas-
tic and impossible. As a consequence, the production of
0ll was so greatly reduced that some imerican tourists re-
turned to the United States because of the diffieulty in
obtaining gasoline. The owners of the oil fields (mainly
British and Americans) sald the demands were absurd and
that if granted, would deny them (the companies) any pro-
fits in their operations. President Cardenas appointed a
Board of three of the most trusted expaerts in the Govern-
ment to make an investigation of the books of the oil
companies to ascertain if their income would justify the
increase in wages. They reported that the oil companies
were meking large profits and could well afford to meet
the request for the large increase in wages et cetera. The
01l companies countered by denying the correctness of the
statements and the rfigures of the Mexican experts. Shortly
before I arrived, at the request of President Cardenas, re-
presentatives of the oll producers and workers met to talk
over the situation. These discussions were progceeding on
my arrival,

Hardly had I unpacked than the newspeper men called and
pounded me with questions. I told them that I was glad to
know that both parties were discussing their differences, and
that I had found that frank discussion often led to a com-
promise or agreement. In response to questions I said that
the attitude of our Government was a feeling that thHere should
be no departure from the so-called Morrow-Calles agreement

which
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Which had been five times approved by the Mexlecan Supreme
Court, (That is Hull's position), This statement seems

to have found favor both with the oil producers and some
officlals of the Government, and I hope and believe that
an agreement will be reached, giving substantial Inereases
to the workers. In view of the fact that 13,000 out of
the 18,000 oil workers get only 3 1/3 pesos a day, and
soms only 2 2/5 pesos a day (a pesos is eguivalent to 28 ¢
Ues S. Cy.) the workers should recelve larger compensations,
and the companies are undoubtedly able to pay some increase.
The Mexicans believe that, inasmuch as the producers sell
their produet in pounds and dollars, they ought to be paild
as much as the oil workers receive in Texas, and they keep
posted to a cent what similar workers are receiving in oil
fields in all parts of the world. The producers say the
workers here are not as efficient as those in our country,
and they are undoubtedly right about that. They further
think that if they pay more than the average received by
workers in other industries in Mexico, nothing more should
be expected of them.

As I see 1t, both sides have bungled the negotiations,
but they now seem to be getting down to roek bottom. T
have strong hopes that the parties will reach a fairfly satise
factory solution without the necessity of our making repre-
sentations other than my statement of our views in my inter-
view. The unfair stories that appear in some of our papsrs
stand in the way of success. For exaunple, in a late issue
of News Notes, Raymond Moley predicts dire happenings and
revolutions in Mexico, adding:

"Besides, the eyes and ears of our Government
refuse to see or hear evil, Ambassador Danlels, a
sterling oil Jeffersonian, firmly believing Hoosevelt
to be a modern Jefferson, sees Cardenas only as a
Mexlican Roosevelt - which to him means that all's
well in Mexico."

Moley evidently gets his impressions from American oil
interests which despise the Good Neighbor poliey and be-
lieve in the Dollar Diplomacy which denied us the confi-
dence and friendship of all the countries South of the
Rio Grande. My reports to the State Department do not

bear
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bear out Moley's saying that I think "all's well in
Mexioco." I faithfully report conditions as they are,
They are neither all white nor all black. Newton Baker
once said to me of his wife: "You know, Bess does not
know there are more than two colors - everything is
elther all white or all black."” That is the way of the
lioleys and others who get only one side. You and I know
that no country is either all white or all black.

The truth is that the whole oil history here has
not been one to cause Mexico to feel that the oil pro-
ducers have treated the country justly. At present the
Government gets much revenue from oil and would be in-
Jured in its financial operations if the oil tax did not
come in regularly. The oil men use the Government's necess-
ity as their best card, and it was that faect which caused
them to threaten to cease produstion If the full demands of
labor were approved, I have regarded suech threat as a bluff.
Whether so or not, 4t was resented, The Mexicans know that
the o1l supply will not last forever and they are resolved
to get what they think is a fair share of the income from
0il for their workers and for the Treasury, while produc-
tion continues, 4And in this, they are well within their
rights, and there is nothing in the Calles-Morrow understand-
ing in the way of better wges and a considerable tax on pro-
dustion or royalty. We cannot object to such course on their
part.

Having made big money on absurdly low wages from the
time oil gushers made Doheny and Pearson rich, all oil pro-
ducers oppose any change in tax and wages, and resent it if
their Governments do not take their point of view. Mexigo
can never prosper on low wages and we must be in sympathy
with every just demand,

Much of the trouble here arises from the leaks in
government circles. 0fficials do not finish discussing
broposed policies before even the most tentative suggestion
touching o0il reaches the foreign oil producers. It is be-
lieved they have underground methods of obtaining inside in-
formation, For example, in one of the departments, there
¥as a proposal that a royelty tex on oil and gas sold in.
Mexloo be levied. Before the head officlals had reached any
conclusion, some of the oil men told the press that the Gov-
ernment had determined to impose a heavy royalty tax in addi-
tion to the production tax.

I need not tell you that as a rule the ofl men will be
satisfled with nothing less than that the United States

Government
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Government attempt to direct the Mexican poliey for their
financial benefit. They are as much against falr wages

here as economic royalists at home are against progressive
legislation. They would like to have an Ambassador who

would be a messenger boy for thelr companies, and a Govern-
ment at Washington whoee policy is guided by Dollar Diplo-
macy. HNo matter what thelr attitude ls, our course 1s to
seek in all proper ways to ald American investors in secur-
ing Just treatment,and protest if there is denial of justice.

With my affectionate regards to you and Mra. Roosevelt,
I am

Falthfully yours,
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México, October 8, 1937,

FERSONAL,

Dear Frenklin:

Inesmuch as the Nine Fower Treaty wes signed at
Weshington, and was the only thing that looked toward
reace emenating from the Washington Conference, would it
not be better to call the Conference at Washington? We
ere not in the meshes of European politicel tangles and
alliances as is the cese with every important European
capitel and all is "cuiet elong the Fotomaec"., At Washing-
ton the atmosphere would be free from ancient guarrels
and modern jittery complexes. lioreover, if the repre=-
sentatives of the signstory powers were meeting in Washing-
ton it would enable you to see how public opinion reacted
upon the various proposals, for, after all that is said and
done, Fublie Upinion is the King in our country.

When end if you and Hull end the Cabinet ere clear
es to the course you think should be pursued, would it
not be well to call Congress in session to pess upon the
policy our Government should adopt? You naturelly wish
Congress to meet so that the ever normal granary legisla-
tion, somewhat aslong the line of the AAA, cen be enacted
before the crops are planted, Shortly the farmers must
make srrengements and begin to prepare for next vear's
erop. If Congress is called chiefly for the imminent
duty of dealing with the serious question of how to make
the lline Fower Treaty more than a scrap of paper, you
will silence carping eritiecs who are opposed to a special
session. Congressmen would be in Waeshington to pass on
the foreign questions and while the Foreign Affairs Com-
mittees discuss the sction you will recormend, the

Agriculture

The President,
The White House,
Washington, D. C,
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agriculture and Labor Committees can press for the passage
of the needed legislation. Inasmuch as the opponents of
this reform legislation will undoubtedly cerry the new
legislation to the Supreme Court (thank Heaven snd you
there will be no intolerable delay) and by enscting these
measures early e decision from the court should be had

in the first weeks of the New Year, If the people sre
thinking sbout the Japanese-Chinese war end how to pre-
vent a return to agricultural depression they cennot
paramount the Black discussion.

iy wife joins me in affectionste regards to you and
lrs. Hoosevelt.

Faithfully yours,

| T .

P, S. There have been decisions and opinions of the
Supreme Court with which we have not been in accord. But
one was sent to me e few deys ago by a great Jjudge, Hon.
Harlan F. Stone, with which you and I will be in hearty
accord. Our son, Dr, Worth Beagley Daniels, wes Justice
Stone's physicien when he was so ill last winter. At
that time I told Worth - "For Heaven's sake cure Justice
Stone even if you have to neglect other patients. The
country could spare some other judges with ecuanimity
but not Stone." Last week I had s letter from Justice
Stone from whieh I quote this extract:

niirs, Stone and I are devoted to your son,
whose skill, resourcefulness and untiring zeal
carried me through a very severe and difficult 1ll-
nees last month."

I ¥now you and Mrs, Roosevelt will share our pride
in our doctor son, for we all know that the achievements
of our sons bring more happiness than comes from any

other source,



México, November &, 1937,

FERSONAL,

Dear Franklin:

I have been disturbed in my mind over the organized
propaganda set on foot by the railroads, and, of course,
urged by the big papers, which unfortunately are too
often the mouthpiece of privilege. O0f course, the pros-
perity and efficieney of the railroads is of prime im-
portance in transportation and in national stable invest-
ments. All encouragement and help should be givgn them
in line with your address in the cam aign of 1936 and
with the policies of your administration and I am sure
will be continued by you.

But, what troubles me is that they are not satis-
fied with the remarkable recovery that followed your
election, but seem bent on earning dividends on many
million dollars of watered stook that has been floated.
In the time of the depression, the value of these stooks
containing nothing of real value, went down and it looked
a8 if the water had been sgueezed out so that with re-
turning prosperity the railroads would be permitted to
earn fair returns on the sctual investments in money,
minus the phantom stocks. However, it now seems clear
that the railroads, owned or eontrolled by the big banks,
are resolved to impose high enough rates on assenger
and freight traffie to pump value into the stocks repre-
senting nothing of value. I hope the Interstate Commerce
Commission, while responding to pleas for rates that give
value to money invested, will turn a deaf ear to the pre-
paganda for rates to convert water into gold, a revival
of the ancient plan to convert base metal into gold.

Some

The FPresident,
The White House,
Washington, D. C.
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Some years ago the Government spent millions of
dollars, under the resolution of the elder La Follette,
to ascertain the replacement cost of railroads. It seems
he had the mistaken notion that rates and taxes ought to
be based upon replacement value. I do not think any-
thing practical ever came out of that vast expenditure.

The only true basis of returns on railroad invest-
ment should be the ascertained actual money that went into
the construction of railroads. It would be well if you
could secure that information and compel passenger and
freight rates to be fixed so as to give good return for
cash investment, but not one cent on phantom stock. It
is a blg order but if carried out by a commission having
gontrol of water, rail and air transportatiom could, in
the long run, benefit the country and all the people except
those who insist upon converting water into gold.

Many years ago, when railroad offisials denied the
right of governmental regulation of transportation com-
panies, I led a fight to establish a rallroad commission
in North Carolina. We won on the seeond go round, but
on the selection of the commission the railroads got one
railroad man and two who did so little the railroad com=-
mission was dominated by the railroad man and made into
a Do Nothing body. That has happened too often in State
and Nation. I hope you will have power, under a sound
Reorganization poliey, to prevent the consummation of
the present propaganda.

Faithfully yours,
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Will you give this to me at
|+ the 3.15 P.M. conference?
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DEPARTMENT OF BTATE
WABHINGTON

December 21, 1937.

My dear Mr., President:

Henry Morgenthau has talked with me regarding his
recent conversation with you concerning the extremely
critical financial situation of the Mexican Government.
The Becretary of Btate and I both feel that it would be
very wise for us to canvass the possibility of under-
taking certaln steps which would prove to be of assist-
ance to the Government of Mexico and that, in view of
the urgent character of the crisis which 1e confronting
Mexico, this poseibility should be discussed as soon as
poeslble - if practicable, during the present vielt to
Washington of Sefior Susrez, the Mexlcan Secretary of
the Treasury.

I realize fully how burdened you are at the present
time with many other critical problems, but in view of

the urgency of this matter, I wonder if it would be

The President,
The White Houcse.
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possible for you to fix some time within the next day
or so when the Secretery of the Treasury and the Secre-

tary of State and myeelf can talk with You regarding

this problem,

Belleve me

Faithfylly yours,
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| DEPARTMENT OF STATE EC 22

| THE UNDER SECRETARY \Deuinetof st -

December 21, 1937.

PR
Mr., Summerlin:

The Ambassador of Mexico
gome time ago requested an
audience with the President 1n
order to preeent to him a per-
sonal letter from the President
of Mexico. This letter expresses
primarily the gratitude of Presi-
dent Cardenas for the book sent
to him by the President.

Bhortly after the Ambassa-
dor made thie request, the Presl-
dent was obliged to go South and
the Ambassador did not press the
matter, Today he reiterated his
requeet. I shall appreclate 1t
if you will take the matter up
immediately with Mr. McIntyre
and say that I do not think the
appointment will last over ten
minutes but that I think 1t
highly desirable that the ap-
pointment be made as soon as

poesible.
B
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México, D.F., a 5 de
noviexzbre de 1937.

Excelent{simo Sefor

Franklin D. Roosevelt,
Fresidente de los Estados Unidos
de Horte-América,

¥Yashington, D.C.; E.U.A.

Kuy estimado sefior Fresidente:

Por el amable conducto del Excmo. Sr. Jose-
phus Daniels, Embajador de los Estados Unidos de Nor-
te-América ante mi Gobierno, he tenide la vive satis-
faccidn de recibir -con dedicatoria que mucho aprecic-
el ejemplar de la obra titulada MAddresses of the Fre-
sident of the United States®, que contiene tanto el -=
orisénal inglés come las versiones al espafiol y al Eu;
tugués de los elocuentes discursos que Vuestra Excele
e¢is pronuncid en 1936, durante el viaje que hizo a Su
América para asistir a la sesifm inaugural de la Confe
rencia de Consolidacién de la Paz.

El obsequio de este volumen, por cuyo envio-
le quedo profundamente reconocido, me ha dado la grata
ocasidn de releer los importantes mensajes de Vuestra-
Excelencia, a los que cportunamente habia ya concedido
toda la atencidn & que los hacen acreedores, entre ---
otras virtudes, la generosa sinceridad puli{ica de ===
Vuestra Excelencia y su noble empefic por defender las-
causas de la democracia y de la paz universal dentro =
de un estricto apego a los principios de mutuo respeto
y de leal colaboracién gque tan felirzmente coinciden --
con los postulados en que oe inepira, en materia inter
nacional, el Goblerno que tengo la honra de presidir.

Al expresar mi vive agradecimiento a Vuestra
Excelencia, aprovecho gustoso la oportunidad de estas-
lineas para saludarlo con tode appec. .
testimenic de mi mayor ccnaide:?;i-




Excelent{simo Sr. Franklin D. Roosevelt,

Presidente de los Estados Unidoe de Noxte-América,

'ﬂﬂhinstﬂn’. D.c. :lu’ll‘

P.A.C,
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