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Dear Franklin:

Does gossip interest you, or do big things so engross
you that you have no time for lighter things? 1In other
days, in 1913-20, when we were in the Navy, you were not
above it, and navel gossip was one of the intriguing pastimes
before the stress of the World War engrossed all our time,
day and night, Even then gossip was not wanting in Washing-
ton - all kinds of gossip. You will remember that we
gould hear the most impossible tales of what wes to be done,
which some officials believed, or pretended to believe, as
they reteiled the stories from mouth to mouth, elways with
the solemn injunction: "This is between us, strictly confi-
dential”. One day at a Cabinet meeting, before busineas
wes taken up, & member told of a story golng the rounds
affecting important personages and policies, After hear-
ing it, President Wilson said: "Two weeks ago a gentleman
took me off to one side and communicated that story toc me,
under the strictest injunction of secrecy, saying that it
was known only to two other persons,. Now I see that
everybody has been told the same sacred secret. Henoce-
forth, I will permit nobody to tell me enything in confi-
dence, I now find that if I comply with my promises not
to relate the incidents given to me so confidentially I
lose nmy interest, and if I violate my pledge of secrecy
I lose my principle.”

It was about that time that President Wilson called
the corridor, or "Peacock Alley™, of the Fotel Willard,
"fashington's Whispering Gallery". Newspaper ccrrespondents
conzrezated there to heer people supposed to be "in the
know" impart slleged secret information of when ships would
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sail with troops and like well guarded information. The
informer always pretended to have inside sources which
kept him advised. And scmetimes a woman assumed to know
what was in the minds of the offiociels of the Wer and
Navy Departments. We both recall some amusi ng incidents
of those days.

If Weshington was oursed with gossip them (and by
grapevine I hear it has been nearly as bad while Washing-
ton was orowded during the pest summer), it is even more
prevalent in this capitals, Like Athens of old, there
are pecple here who are engrossed in hearing or repeatimg
some new thing. Gossip is an industry that flourishes
here. Mexico owns more than one "Whispering Gallery",
There is cne in Mexiocan Government oireles; one or more
in Diglﬂmatio ciroles; one in every Club, and there is
a Club for the nationals of every country represented;
and in the American Colony, and, of course, in the various
Women's organizations. The recent change in the office
of Minister of Haolenda gave full play to a perfeoct riot
of gossip, much of which triokled into the Chancery and
the Embassy.

"Why did Penl resign?", "Was the resignation voluntary
or Torced?®™, "And if either, why?". The answers to these
gquestions upon every tongue ran every gamut of speculation
or inguiry, On the Panl side, his leaving the governmen t
was said to endanger the safety of the whole finemoiel situa-
tion, and we were told the loss of the financial a4tlas
wcul& bring shooks and disaster to Mexican fiscal and
monetary affairs, Some of his partisans felt that Pani
was the rook on whioh the edifice rested, Exit Pani,
exeunt stebility and safety, was their feeling,.

There was not wanting the suggesgtion that Fani felt
that he was the indispensable man of the Republic and he
had, therefore, violated Rule Six, which is "Do not take
yourself too dammed seriocusly™,. This explenation left
little room for hie partisens to say that Pani got out
of his own accord, without admitting that he was so un-
patriotic as to let the government finances go to pieces,
That would not have been creditable to what some folks
would call in our country "the greatest Secretary of the
Treasury sinee Hamilton" (why do they forget Gallatin,
whose servicea were great and more in keeping with Ameri-
ocanism than those of the much vaunted "little bastard™ as
John Adems called Hamilton?)., So the gossipers had to
say that Peni's resignation wes cesused by a request for it
from the President, The concensus of opinion, therefore,
veered around to the point that Pani was rurn-& to get out,
The gossip then centered on "Why?", That opened another
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floodgate which trickled, of course, to the Chancery, some
of the Seoretaries hearing one report and others different

ones.

*Panl had to get out because his son in his oups
declared in a public place that Rodriguez was only a
puppet and that Calles is in reality the President”,
was one plece of gossip.

Another was that young Pani and a relative of
Cellea' hed become involved in bitter controversy or
even worse.

"The real reason”™, said another, "is that Pani
and his family confine their social set to the cld "oien=-
tifioco™ orowd, whioh claims to be the aristocoracy of
Mexico and has no sociel contact with the families of the
Revolutionary group now in control of govermment™. This
theory was glven currency in print in a pamphlet issuegd
by General Francisco Aguilar, who was Military Attache
in Washington, Printing the names of the honored guests
at the wedding of Fani's daughter, General Aguilar pointed
put thet he and his femily snubbed the Revolutionary lead-
ers and their femilies, Soon after the publication of
his pamphlet, the General was recalled from Washington,
end the gossipers said: "This shows Pani controls the
gdministration for he has been enabled to humiliate the
officer because he ecritiocized him", Later, when Fani
stepped out, the gossip ran that the General was supported
by the sdministration end that he had helped to proocure

Pani's walking papers.

I found that the Catholies who talked about the matter
took Fani's side, and said that Calles did not like Fani
because his wife was a Catholie and socially was always
with the "gcientificcs™ end Catholies, The "cientificos™
(the old Diaz set enjoying privileges) are all Catholics,
This gossip eould hardly have foundation, for the wife of
the President is said to be a devout Catholie. It is
true in this country, even more than in the United States,
that most men carry their religion in their wives' names.

When I oalled at the Foreign Offlice the dey after
Fani's resignation had been eccepted, Dr, Puig said to
me es T was leaving: "President Rodr{guez wished me to
say to you, if you inquired about the retirement of the
Minister of Heolienda, that he wished you to kmow, eonfi-
dentially, that it was due to thelr disagreement on eco-
nomie questions,™ Of oourse I had made no inquiry.

I think that is the true reason of Fresident Rodriguesz'
ra&uent for Pani's resignation., The President and Celles
and Puig hed one point of view, looking to shorter hours

and



and better pey, nationalization of publie resocurces, the
large use of silver and finannisl policies with which 1t
is said thet Pani was not in sympethy. This seems borme
out by thz report, which seems well founded, that for
days Rodriguez and Pani had held long conferences upon
policies, and these conversations had terminated in an
impasse.

The gossip was even more active as to who would
succeed Pani, The papers were full of 1t and many
names were mentioned. Rodriguez is credited with
having made a master stroke when he named General Celles.
If he had appointed a man of less distinetion, it might
have justified the wide spreed talk that when Pani went
out the oredit of the country would be impaired and paper
money become worthleas. The President silenced all
that talk when he named "the iron man", It commanded
confidence. General Calles has been called in before
to hold a Cabinet position in a time of orisis. When the
orisis is over he retires to private life, or rather, to
give the popular theory, to his position of "the power
behind the throne®”,

To show to what extent gossip goes, it was currently
talked thet the rupture in the Cabinet came when Bassols,
Winister of Education, protested that Pani, who was in
charge of completing the National Theatre, had given a
twenty-year lease for & restsurant and cabaret in the
National Thaztr- (now nearing completion, which was
started by Diaz) to a friemd who would run it like a
New York night cabsret, TUndoubtedly Minister Bassols
did protest on the ground that when completed that
building, now called "The Falace of Fine Arts"™ would
oome under the direction of the Minister of Education,
end he wanted it educational and cultural, He did not
wish it as a soolal resort, la Wew York night olubs,
Most of the Cabinet and Rodriguez agreed with Bassols.

The most pernicious gossip was the whispered remarks
that because General Calles is in love with Bassols' sister,
he geve orders to get rid of Pani because he wished to
back up the Minister of Eduocatlon. Some people accepted
that gossip, but when yesterday Calles requested Fani to
continue the supervision and completion of the National
Theatre, or Fine Arts Building, end Peni accepted, the
theory seemed to fall to the ground,

Now if all this gossip has neo interest to you, pass
it on to Mrs, Roosevelt., It may beguile her for a few
minutes, But I'll bet a peso that you grow weary of
facts end ¥.R.A, and other capital letter problems, and
that you will enjoy & respite and a dash of gossip,

My
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My wife joins me in love to you and Mrs. Roosevelt.

Affeotionately yours,

Feroeptinn Bronmads
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F. D, GIVES PARDON
O INDIANA EDITOR

Muncie Man Convicted for
Liguor Conspiracy

(By Asssalated Pram)

WASHINGTON, Dec. 14.—The
White House today informed the
offlce of Senator Van Nuys (Dem.),
Indinna, that an unconditlonal
preaidential  pardon  han  been
granted to Geerge H. Dale, mill-
tant mayor-edilor of Muncle, Ind,

Dale was convicted of s liguor
consplracy in a Federal court In
Indlanapolls more than & year ago
and woas sentenced to merve 18
muonths In the Federal penitentiary |
at Ledvenworth, Kan.

1is conviction has been upheld
(by the clreuit eourt of appeala in
Chlcago, but a petition for rehear-
Ing In that court has net been
aated on.

Others convicted In tha liguoer
consplrncy charged with Dale in-
cluded Frank Massoy, Muncle po-
New chiel, and other membern of
the paolice force.

——
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OFFICE OF
THE ASSISTANT SECRETARY OF THE NAVY

—— 30 Ja.n_’ 1934
MEMORANDUM FOR THE PRESIDENT ‘/A;g,:g}
/

Dear Mr. President: !

I am taking this up, and trust

there will not be a recurrence of the singing

20

H. L. Roosevalt

of this song.
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THE WHITE HOUSE
WASHINGTON

m Jenuary 24, 1934.

MEMORANDUM FROM THE PRESIDENT
FOR THE ASSISTANT SECRETARY OF THE NAVY

Can you unofficially and very
guietly pass the word along to the Caraboa
people that, having memories of the 1914
dinner, it would be just as well not to
sing the old song again. Will you let
me have J. D's. letter back when you have
read 1t%



México, January 16, 1934,

PERSQ

Dear Franklin:

I see in the Army and Navy Journal (I read it and
often feel like swearing at some of its presumptuous
advice to you) thet the Grand Parramount Caraboa, of
the Military Order of the Caraboa, has appointed a
oommittee to arrange for the annual Caraboa dinner in
Washington, on February lOth,. I had supposed that
this imperiaslistic order had dissolved itself, sl nce
in a hilarious dinner in 1914, I think it was, 1t had
sung with gusto, heightened by intoxicating stimulants:

"Demn, damn, demn the Filipinos",

You will remember they had invited me to speak,
and my speech was received with evident coldness. I
had quoted Dewey, who had said that the Filipinos were
better qualified toc govern themselves them the Cubans,.
I also had expressed the hope that the day wae not far
distant when the Filipinos would be given their inde-
pendence in accordance with our sclemn pledge.

The newspaper reporte of that meeting paramounted
the spirit of "Demn, demn, damn the Filipinos™, which
dominated the banguet, and you will recall the stiff
letter President Wilson wrote to the Secretary of War
and the Secretary of the Navy, condemning the spirit of
the gathering and the Caraboa order, He sent for me
and asked me to say to Admiral Watson, head of the
Military Order of the Carasboas, that he wished no Army
or Navy or Marine officer or enlisted man in either
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corps to again take part in any meeting. The result,
as you will recall, was that the Order did not hold
another public meeting during Wilson's term. I had
heard nothing of it since and had supposed it had dis-
banded or gone into what Grover Cleveland would have
called "innoouous desuetude™, or as we would say in

the South "gone where the woodbine twineth", or in plain
Anglo-Saxon dissolved, It is to be regretted that an
organization shot through with the worst spirit of
militarism persists in this day when people and govern-
ments are seeing a new and better light,

I have received two perscnal letters this week from
old friends. Thinking their expressions may interest
you, I am quoting below an extract from each of them,

Stuart H. Perry, editor of the Adrian (Michigan)
Telegram says:

"I am oonvinced that we are rounding a
great turn, politically and economically,
ge we did in the 1820's and again in the
1850's, and with results that may be as
far-reaching.”

The other letter was from Richard L.Metcalfe, former
editor of Bryan's Commoner and now head of the N.,R.A.
in Nebraska. From his letter I quote:

"When Norman Thomas, who was the Socialist
pandidate for President, was in Omaha a
few days ago, he gave newspaper interviews
in which he critioized the administration
generally; but he added: 'If Roosevelt
were today a candidate for president, he
would be elected almost unanimously -
republicans as well as scclalists joining
with the democrats to elect him.,' That
might be putting it rather strong; but I
think it is safe to say that ninety per
gent of the people of Nebraska are behind
the President.

"Not long ago, in a radio talk I said that
the old-time slogen was "The greatest good
to the greatest number®, but that President
Roosevelt had improved upon that with the
more comprehensive idea of "All the good
there is to all the people there are®.

"It is a great pleasure to me, and I know
it



"{t is to you also, to be able to exchange
these greetings at & time when the democratie
administration is not only in power, but is
secure in the affections of the people because
of its splendid work for the masses. We have
been together in so meny defeats that it is
indeed a great joy to exchange these greetings
under the greatest vietory in the history of
our beloved party, and by 'vietory' I do not
mean election - I mean accomplishment, and
under : man who is & demoorat 'to the manar
born'.

I have just read your message on gold and eongratu-
late you upon the forward step. ogur old friemd, Carter
Glass, seems to be the only important man who is out of
line,. It is fortunate that he is in the Senate and
not in the Cabinet. His position at the Senate hear-
ings, where the exposure of the methode of Morgan and
others shocked the country, distressed all of Carter's
old friends. Incidentally also it cost him such loss
of influence thet I do not think he can regain leader-
ship. It is a tragedy thet some men close their minds
and think there is nothing new in philosophy or economy.

My wife joins in love to you and Mrs. Roosevelt.

Falthfully yours,

Jrantuenbonids.



México, March 1, 1934,

PERSONAL,

Dear Franklin:

Why wlll some Amerlcans leave their manners, 1f they
have any, at home when they go abroad? I em inclined to
agree with Claude Bowers, Ambassador to Spain, who, in a
private letter to me, saild that the chief drawback to
an Ambassador's Job 1s having to play friend of drunken
Americans who make fools of themselves and expect am
Ambassador to enable them to escape the penaltles of
the law they have violated, Mr. Bowers was doubtless
referring to the case of the four Americans who got into
trouble by thinking they could treat Spanish soldiers
or police contemptuously. They got what was coming to
them in spite of the attempt Bowers made to secure miti-
gation, However, after a long stay in jail and their
convietion in the courts, I believe they were released
by the intercession of Eowers upon conditlon that they
leave the country. If the press reports are correct,
they liked Spain so well they protested against being
gompelled to return to the domain over which you presids.
They must have found rest and something Indefinably
agreeable in a Spanish Jaill And ecould you imagine it?

This incident recalls to my mind a happening in North
Carolina some years ago., A man convieted of a corime, and
sentenced to long lmprisonment, contracted tuberculesis.
His family and physicians asked Governor Aycoeck to pardon
him so that he could go to the dry climate of Arizona,
where the dooctor sald his lung trouble could be cured.

The Governor lssued a pardon to be good only as long as
the man remalned outside of the State of North Carolina.
If he returned to the State where he had been convicted,
he would be arrested and sent back to the State Prison.
The man went to Arizona and before a great while was well.
Perhaps he was not as badly off as the doctor made the
Governor believe, You have found that doctors diagnose a

conviet's
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eonviet®s case much worse than it 1s when application

for a pardon is based on the eriminal's illness, Presi-
dent Taft learned that, after he was induced to pardon
Morse because he had only a short time to live. My
recollection is that Morse outlived Taft, and was very much
alive and returned to his old tricks, making money as a

war profiteer.

But to return to the North Carolinian. When his
health wes restored he had a yearning to return to North
Carolina and live with his family, see his old friends,
and enjoy the environment of his native State., Expatria-
tion became unbearable and so he wrote Govermor Aycock a
letter something like this:

"Dear Governor:

When you pardoned me you lmposed a
condition that I should not return to
North Carolina., Please let me come
home, Governor. I would rather be
in the State Prison inm North Carolina
than be a free man in Arizona.™

I have forgottem what response the Governor made
to that appeal, but I rather think the man came back teo
the State and was never apprehended. This belief iz based
upon my knowledge of the Governor's kind heart, As
editor I eriticized him for the toc free use of the pardon-
ing power. He made no answer, but upon retirement from
office he said: "I have no regret for my exercise of
clememey. I only regret I had not used the pardoning
power more freely.™

When there was much oriticism that he pardoned too
many ¢riminals, this little skit was gotten off by an
amateur company in Ralefigh: A man, dressed to look like
the Governor, was paying a visit to the State Prison,
whem a conviet, passing His Excellency, stepped on his
foot.

"Beg pardon, Governor®™, said the bumgling conviect.

"Certainly, here is your pardon™, was the answer,
the Governor reaching his hand inte his pocket and hand-
ing the oriminal a pardon.

Certainly the people did not hold clemency against
Governor Aycoeck., A statue of him was erected in the

Caplitol
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Capitol Square in Raleigh, and last year another one
was unvelled in Statuary Hall in the Hational Canltol.

I have had little trouble with Americans here.
Nearly all are high class people who deport themselves
in a way to cause respect for our countrymen. Only one
drunk cese has threatened to give us worry in Mexieco.
That was the case of the moving piecture star, Lee Tracy,
who came down with Wellace Beery to make a moving pleture
of the Villa revolution, or banditry reign, whatever name
you give 1it.

It was alleged that in e drunken condition Tracy
disported himself, so the newspapers here sald, im "the
habiliments of nature” (to guote Jimmy Martine) and
nothing else, on the balcony of the Regls Hotel, "thumbed™
the military cadets who happened to be marching by, and
used insulting languasge to the marchers. He was arrested
and put in jail. When application was made to me to "do
something™, I told Mr. Beery that if Traey had become drunk
and done the things charged, he was in jail where he ought
to have been, and that I could not ask that he be treated
differently than if he was a Mexican citizen who had violated
the proprieties. I did tell Mr. Beery that, whemn Tracy
had sobered up, I would seek to insure that the punishment
would fit the crime, but nothing more. The resentment imn
certain quarters here against having & Villa pieture made
gontributed to the critieism of Traey. I think the
authorities were glad, 1n fect they must have acquiesced,
when Tracy was teken the next morning im an aeroplane to
the United States.

It is bad enough when an American in his cups makes
foolish statements calculated to create ill feeling. It
is worse when he does the same thing through intoxication
by his eloguence or verbosity. There was such a case
here last menth which might have created a serlous situa-
tion if the press here - or most of the journals - had not
ignored the incidemt. At a banquet given to Califormia
visitors at the Regls Hotel, attended by Mexicans and
Americans, Senator Ralph H. Clock, of Los Angeles, made
an address whioch LA PRENSA characterized as lnnk{ng "the
most elememtary courtesy™. Senator Clock pralsed the
valor of Americans in the Mexican War, particularly the
men who stormed the heights of Chapultepae, and the
marines and sailors who landed at Veracruz, concluding the
tribute by saying: ™We whipped them (the Mexicans) and
made them like it", Evidently when he said that, Sena-
tor Clock's time-plece had gone awry. LA PRENSA says
that General Juan José Mendez, Chief of Police, and other
Mexicans and some Americans left the bangquet room im pro-
test at such utterances. LA PRENSA said that "the Honmor-

able



able American Colony in this Capital proposes to send a
vigorous protest to the Embasay of the United States in
Mexico against the attitude assumed by the Yankee Senator®.

In response to a reguest by John B. Elliott of Los
Angeles, for information, he having sent a clipping from
a Los Angeles paper containing an Interview with Senator
Cloek, in which the Senator denied making the statemsnts
attributed to him, I thought it well to get the true story
of the case. The story, suppressed by most papers here,
was furnished by the United Press. I asked its representa-
tive, Mr. Jacques d'Armand, to give me the facta. He
called at the Embassy, and sald the account in LA PRENSA
was substantlally true, but that other Mexican papers
had decided not to give it publicity because it might
engender bad feelings, and as other tourists were not
responsible and deprecated the remarks of Senator Clock,
its publication might not econtribute to the cordiality
between Mexlicans and American tourists. In this con-
nection I may say that thousands of tourists have comm
to Mexico this winter, and they have returned home with
a good opinion of Mexieans and charmed by the climate
and beauties of Mexico. Thelr coming is welcomed here
because they spend money and because they return home
and spread the Good Neighbor policy. That wes a happy
prhrase you put into your flrat Pan American utterance. It
is on every tongue, even more popular in Latin Zmerice than
Wilson'"s famous ™make the world safe for democracy™ classic.

Mr., 4"Armand, the United Press representative, informs
me that, in spite of Senator Clock's demial, the speech
was reported correctly. In support of that statement
he furnished me a statement made by persons who were
present. George A. Proctor (one of the California tourists),
an exporter of hops, who had been President of the Santa
Rosa Chamber of Commerce and of the Santa Rosa Rotary Club,
wrote:

"At the unanimous reguest of some eighty
Ameriecan tourists with the Don Hillman
Cruise, I have been asked to convey
to the citizens of Mexico City ocur
profound regret In connection with the
remarks made at the Chamber of Commerce
Banquet by an individzal whéom we under-
stand to be from California. I am sure
that we resent his 1ll-spoken words far
more than the lexicans present at the
banquet, and I wish to convey the most
ound apologles of every member of
this party for the ill-chosen words of
this man." !



-5-

Mr, d4'Armand also furnished me with a statement
signed by H. B. Kelly, Charles M. Baughan and A. M, Stein,
Americans (residents of Mexieoc)] who were present at the
meeting. He said that they, with their families, walked
out on it because of the remarks. In the statement they
say the Mexican speakers "spoke in faultless English"™
and were "aloguent in their whole hearted and sinceres ex-
pressions of the friendship and good-will which exists
between the United States and Mexico™. They go om to
say:

"There was, however, a slight distraction
in the proceedings during the spell-binding
and Intensely gripping address rendered by
the Honorable Senator Clock of California.

Shortly after his elaborate description of

the great State of California, which description
we none of us deny, and during his glorifying
account of the gallant deeds of the wvallant
U.S.Marines, when they planted the atars and
stripes on Chapultep=e¢ Palace durlng the

war with Mexico, all of which faets we have

all tried to forget in this era of peace and
good-will between the two great natlons, con-
cluding his account of this war the Senator
stated "We whipped them and made them like it."

At this moment there were a number of ladies

and gentlemen who arose and left the dining
room. Among them were several American fami-
lies residents of Mexles who appreclate the hos-
pitality they have enjoyed in this Hepublic.

Strange why they should leave at Just that
moment - was it not? Perhaps they preferred
the atmosphere of good-will which exlisted
elsewhere,™

In the ten months I have been here these are tha
only untoward incidents that have occcurred. While dis-
gusted that these two publie characters were gullty of
overstepping the proprieties, it 1s a matter for rejoleing
that the other many Americans who have come here hawe
shown themselves perfect ladies and gentlemen. I regard
that as a fine record, worthy of the best Americen tradi-
tions. I feel sure it is a record that will gratify you.

I em almost eounting the days when I shall be with
you at the review of the fleat.

My
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My wife joins in love to Mrs. Roosevelt. Don't
let her forget her promise to come here. There is a
lure in this country that will echarm her.
Affectionately,

——




léxico, December 26, 1934.

PERSQIAL,

Dear Franklin:

My wife jJoins me in thenks for the lovely fireside
pleture of you and "the lissus™. It looks soc gquiet and
"homey™ that if we didn*t know otherwlse, we would always
think of you two as leading a guiet life beside the fire-
place. The only thing lacking to carry such an 1llusion
is that Cleanor has no knitting and you are not smoking
a pipe. 171l say that you deserved at least one such
quiet evening, whether it came to you or not.

If you have not seen it, I advise you, 1f you ever
get half an hour for reading outside offielal papers, to
read at least two chapters In "Cannibal Cousins™ a new book
by John H. Cralge of the liarine Corps, who was at one time
Alde to General Lejeune. Inasmuch as you went to Haiti
officially while we were trying to help its people in their
dire distress, and ineldentally keep the isleénd from fall=-
ing into possession of a European government, you will
get a kiock out of two chapters - one entitled "O0f Concordats
end Coumecdes™, and the other "Republicans and Hebellion" -
even if you lack the time to read the whole book.

These chapters have to do mainly with our old asso-
clates - George Barnett and Smedley Butler. The story
in the chapter "0f Concordats and Commodes™ reads like
a selection from opera bouffe. I wonder if it is fiction,
or whether there 1s a basis of truth in it. 0f course
we know it took diplomacy and maybhe some suggestion of
a Big Stick to secure ratification of the new Haitian
Constitution, Didn't you have a hand in writing it?
I recall that General Butler was an lmportant factor, but
the Commode incident seems to be far removed from probabl-
lity. If it was told of any Gemeral but Smedley, I would

say
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say it was a manufactured sensational story. However,
Smedley did stunts so outside the normal procedures, that
I find nmyself wondering how much of truth lles in the as-
tounding story. I never heard the version glven by lir.
Craige, though I did hear stories that the adoption was
obtained by some suggestlion of force.

As to the Barnett incident, we both know that there
is foundation for some of what is detailed. If he had
been an Indian, General Barnett's name would have been
The-Man-Afraid-of-hla-ifife., Lelie certalinly wore the
breeches. When I reappointed Barnett, I told him 1t
was only for the duration of the war, inasmuch as in peace
time what Sem MoGowan called the "Single 0Oak"™ poliey (the
single term) would prevall. I suggested that he write
his resignation and leave it with me, to be accepted at
the pleasure of the President. He readily acqulesced.
The next day he called somewhet perturbed and said he
preferred not to write his resignation and leave it with
me, but he would give me his word as a gentleman that 1t
would be forthecoming any day I wished it. He added that
he would not wish to serve a minute longer tham his superior
wished him to be Major General Commandmant of Marines.
That was satisfactory to me. I knew he had talked to
Lelie and she had forbidden the course he had agreed to
follow. General Barnett served until after the Armistice
and the coming back of most of the Larines from Europe.
The naval polley then, as you will recall, was to promote
the men who had won distinction on the field of battle in
France. General Lejeune was clearly entitled to the high-
est place in the Marine Corps, both by all round ability
and the honors given him in France as Commander of the
Second Division.

After consulting with Preslident Wilson, who approved
the designation of Lejeune, I sent for General Barnett,
recalled his promise and told him the President had de-
cided to name General Lejeune, and I would be glad 1f he
would give me his resignation. He polntedly refused to
resign. I bade him "good afternoon", declining to discuss
the matter of his breaking his word, given, as he had sald,
®on his honor as a gentleman™. I did not feel very much
aggrieved because I knew his wife had put her foot down
with her veto and he preferred to lose my good opinion to
having trouble with her. I didn't bleme him. He did not
have to live with me. [He did have to stick 1t out with
Lelie, He thought, inasmuch as he had been appointed for
a usual four year term, that he was safe in the job unless
he resigned,- He did not know that under the law the Presi-
dent 41d not need his resignation, He was, therefore,
thunderstruck and so was Lellie when the President, auting

upon
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upon my recormmendation and under the law, dispensed with
his services and named General Lejeune. He was out of
office the I left for Hawal, But he raised a great
rumpus. I think he appeasled to you and I know he ap-
pealed to the President. But to no avail. He was out
and I had ordered him to duty at San Franocisco, as far
away from Washington as possible on our continent. of
course he had to go. Mr. Craige 1s substantlially correct
as to his report, though I do not pass on the motlves.
Barnett's charge that "practically indiscriminate killing
of the natives in Haiti had veen goling on for some time"™
created a sensation. The Republican pollticlans seized
upon 1t to make headway against the Democrats. The Navy
men and Marines denounced it as a false attack on the
Corps. I proved that it was far from the truth. But
General Barnett and Lelie belleved it would insure his
coming back to his old job if Harding won. Lelle went
to Virginia, gqualified as a Republican poll-holder, and
they got ready to score a "come back™ when Harding came
into office.

General Barnett and Lellie, however, figured without
reference to General Smedley Butler. He belleved that
General Barnett had prevented his going to Europe early
and that he had had a hand in keeping him at Fontenazen
so he could take no part in the fighting, and you know
Smedley longed for nothling so much as to get into action
in France. VWhen a Quaker gives up peace, he 1s a scrapper
from Scrappersville. lMoreover, Smedley despised Barmett
and he loved Lejeune. Smedley's father, who was Chairman
of the Naval Affairs Committee of the House, was as esager
for Lejeune to stay on as he was for Barnett to stay out.
The House lNaval Committee agreed with 1ts Chairman. A
few days before Harding was inaugurated, when 1t was
known that Denby was to be Secretary of the Havy, Chalrman
Butler came to confer with me as to the best way to prevent
the displacement of Lejeuns, He said: "Every member of
the Naval Affairs Committee strongly favors Lejeune™.

This plan of ection was agreed upon: Chalrman Butler was
to ask the new Secretary of the Navy to receive the members
of the Committee on the morning after the Inauguration,
and, after paying their respects, they were to tell him
that the one and only request they had to prefer was that
he ask the President to re-appoint Lejeune, who was holding
a recess appointment. The plan was carried out and every
member told the new Secretary that above all else, 1f he
wished to succeed, he should name Lejeune. It greatly
impressed Denby. That afternoon he called to see me at
the Havy Departiment. He had served in the liarine Reserve
during the World War and I had gratifled hls desire to go
to Europe. We were on excellent terms. "I should llke

to



to talk to you about a matter that may have an important
bearing on my first days as Secretary of the Navy™, he
said. He then told me of the wisit of the Navel Affairs
Committee and their urgent request for the retention of Le-
Jeune. I was Interested and asked guestions calculated

to sonvey the Ilmpression that I knew nothing about the
affair. He then asked:

mWhat would you do upon c¢oming into office if the
united membership of the Naval Affalrs Coumittee should
make a request to retaln General Lejeuns?"

I replied that, if I regarded General Le jeune as
worthy, I would hasten to grant their request. "1 have
found that my strength and success was largely due to
the colperation of the Naval Affairs Committee. If they
support you heartlily, vou éan get almost anything you
feel is necessary, if you can convince the Committee.

If they are not in aecord, you will have hard sledding™.

Denby named Lejeune and that made Smedley Butler
very happy, as 1t di1d his father, and I think you were as
well pleased as I was., It was the hope of the Butlers
that when Lejeune's term explired, Smedley would aucceed
him, And that was my hope, which Hoover blasted. But
that is another and a long story quite familiar to you.
Read the book 1f you can snatch the time, at least the
two chapters.

iy wife sends love t0 all your family, including your _,
mother, who has an abiding favored nation clause place in
our hearts. I am sorry we cannot accept the lnvitation to
attend the reception at the White House on the third of

January.

Affectionately yours,
P.S.: In his book "0ld Gimlet Eye", Smedley glves a characteria-
tic account of how he pushed his foot into the crack of the
door of President Dartiguenane®s chamber, forecing entrance,
how he rounded up the unwilling members of the Cabinet, and
how he secured a decree dissolving the assembly - ﬂartigu&-
nane writing under compulsion: "In order to encourage agri-
culture and to stabllize the currency, I do hereby dissolve
the Assembly of Haiti", If you haven't read Butler's des-
eription of how he obtained the decree and how he and the
lMarines and gendarmes secured its execution, you'll find it

as Iintriguing as Craige's account.
4D



México, September 30, 1936.
PERSONAL.,

Dear Franklin:

I was glad to note that you had declded to send a
small squadron into Buropean waters during these troubled
days. To be sure it may be argued that we run some risk
in so doing. I recall that in the early days before we
entered the World War, when we had the TENNESSEE and
NORTH CAROLINA and sent colliers into the ledlterranean
we were told that we ran serious risks and that 1f they
were torpedoed and Americans killed the situatlon might
ve serious. Even so, the duty to rescue Americans was
imperative and the service we rendered in taking people
to places of safety and later in feeding starving Jews
i1s & crown of homor to us and to bur country, although
little was known of 1it.

The people of llexico have been more keenly inter-
ested in the struggle in Spain than I would have sup-
posed. And yet it is quite natural. Mexico was once
New Spain and its people speak the same language and
have the same literature. The feeling here about Spain
is complex., The government and the people feel that
Spain has exploited their country, kept it in ignorance
and poverty, end yet so much of Spanish blood runs in
their veins they are willy nilly tled to it and concerned

with whetever goes on in Spain.

In the civil war in Spain they are not only interested.
They are intensely partisan. The old "Clentificos" and
wealthy people here have from the first been warmly in
sympathy with the forces trying to drive out the govern-
ment that was elected last February. It is a feeling of
gaste. They regard themselves as martyrs here to revolu=-
tionists who have destroyed the character of government
and soclety old Spain had bullt up here, They see &

common
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common bond between themselves and their cousins in Spain
who were ousted when Azana was elected Presldent.

On the other hand the President and the Natlonal
Revolutionary Party (embracing 75 per cent of the popu-
lation) have been militantly for the Azana government
and quite as vigorously against what they call the rebels.
They have had demonstrations, raised money to send to
thelr brothers fighting for the same things that they
stand for 1in Mexico. I sensed this partisanship from
the first, but did not quite appreclate how deep-seated
it was until a few weeks ago when I had a visit from
General Hay, Minister of Foreign Affairs. He was evi-
dently daepiy in earnest and I have no daubt he was
spesk ing for President Cdrdenas., He wished me to arrange
so the Government could buy immediately a score of bomb-
ing airplanes in the United States. I hesitated and

then he sald:

»T wish to be perfectly frank with you. Ve feel
it our duty to lend all the ald possible to the
Spanish Government with which we are on the most
friendly terms. If you will sell us airplanes,

we will place them in the lMexlican Army, and them we
can send at once the airplanes now in our Army to
help the Spanish government in its hard fight."

Oof course I told him that our country was pursuing
a poliey of strict neutrality, and that to grant his
request would be regarded as doing by indirection what
we could not directly do. He showed disappointment, but
said he appreciated our position. I heard no more of 1it.

Not long afterwards, as you read 1n the papers,
Mexico sent a ship load of munitions, said to be of
lMexican manufacture, from Veracruz to Spain. The news
got out in Veracruz and was widely published. The Var
Department here at first declined to admit any knowledge
of the shipment. Later the President in his opening
message to Gongress officially announced the sale of
munitions to the Spanish Government. Most Congressmen
applauded the action, though some people in the Govern-
ment, apprehensive that the rebels would wln, doubted the
wisdom of it. They felt that ho matter who won in Spain
there would be repercussions here which might be trouble-

80008 .

"The situation in Spain exactly duplicates that in
Mexico in the days of liadero and Huerta" sald Minister
to me some days ago. "The only difference is that
here they murdered lladero while Azana i1s still alive”.

Hay
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Hay was Madero's Chief of Staff and lost an eye in that
struggle. Ie sees other parallels between the 1914-15
struggle here and the one going on in Spain.

"What do you regard the United States - a republie
or a dumping ground?" was the question I asked Minister
Hay not long afterwards when he told me "most confiden-
tially™ that 1f the Counselor of the Spanish Embassy
gave trouble, he might feel it wise to deport him and
would like to land him in the United States. I reported
this to Secretary Hull in striet confidence, who replied
aﬁpraving my telling the liinlster that the United States
should not be regardéd as a "dumping ground". Some days
later the Minister intimated that he would not do any
deporting. If he should wish to send the Counselor to
the United States, Secretary Hull wrote that the Counselor
hinself should apply for entrance inte the United States.

With my warm regards,
Falthfully yours,

——




F{E;F;'pQtjﬁ;ﬁar=%éqﬁﬁﬁrh;téévd;'
- ';{JHHL -

\ szjff'. 5 ok
N

,f"

. et
QC.‘.: (Hériao, February 16,1937,

Dear Franklin:

I thank you for sending me the letter by Secretary
Swanson replying to my suggestion that Father Duff be
iven the rank of Rear admiral while at the head of the
haplain Corps. Last June when I was in Fhiledelphla
I attended a mass given in honor of Father Duff and also
& bangquet given him, In an sddress I made at the ban-
quet, after your letter congratulating Father Duff hed

" been read, I said publicly that before the next Congress

met I was going to suggest to the Secretary of the Navy
that Father Duff be given the rank of Rear admiral and
I pddressed him as Rear aAdmiral. The sugsestion was
warmly applauded but leter I saw Adolphus Andrews, who
reprgaanted the Navy at the banguet, did not approve of
the dea.

You will remember that when we gave the rank of Rear
Admirel to admiral Taylor, admiral GriffilA, Admiral 2
Braistead and other heads of Bureau not in the line,
our good friends Coontz and Washington thought that the
world would come to an end end the Navy would lose its
prestige if the same title were given to men like Taylor
that was given to them., I seem to sense the fact that
the Navy haes not gone to the dogs, but is even better
than ever. 4s I told Admiral Fisk.  once: "The lNavy is
a tough old bird and no Secretary could ruin it in a few

years,"

Of course I have no interest whatever in this matter
and do not care to press it, but am writing again because
of your statement that "I still think you are right".

In sddition to the fact that both you and I agree, I may
say that it is entirely probeble that our friend Swanson
is permitting (as so often happens) his immediate advisers
to fnfluennu him unduly, I am certain that the Catholics
in America would feel it was a great digbinction if the
ranking Cheplain of the Navy, who belongs to that faith,
should receive this honor, and because 1t is right end
beceuse it will be highly commended in many gunarters I

venture



venture to hope that you will indicate to Swanson that you
wish it done., Of course this is a matter of such minor
importance that I even hesitate to write about it while
you are under such a strain about matters of fa greater
importance,

Faithfully yours,

JrapuaBoriads

The Fresident,
The White House,
Washington, D, C,
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México, March 12, 1937.

PERSONAL »

Dear Franklin:

With the keenest interest I have been following
the fight on the reform of the Supreme Court. Fortu-
nately the radio enabled me to hear both of your speech-
es. Did you hear me applauding when you confounded the
opposition by declaring that the "Ohio River and the
dust bowl are not conversant with the habits of the
inter-state commerce clause"?

If, as the debate proceeds, you find that doubtful
Senators would welcome some concession in the original
proposition (some Senators are that way) would not the
best concession be, while insisting upon withdrawing
from other Federal Judges the right %o enjoin an act
of Congress, to change the measure as to Suprema Court
Justices to read something like this:

»From and after July 1, 1937, the Supreme Court
of the United States shall consist of a chief
Justice and fourteen Assoclate Justices, and
the President is hereby authorized to nominate
an additional six Assoclate Justices to take
office when the nominations are confirmed by

the Senate.”

of course the phraseology could be left to the
Department of Justice.

I have been surprised at the amount of sentiment
as to unwillingness to wound the old Justices by saying
that unless they retlre younger men will be appointed.
Some people say it is a hard thing to:say to them: "Here's
your hat. What's your hurry?" They would like %o soften

¢ the
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the act. If six new Justices were added to the Court,
without reference to the retirement of Justices over
seventy, would not many people of tender sensibilities
favor that method who are now troubled about what they
regard as glving unnecessary paln to men over seventy?
There is another consideration: It might give a plank
on which some Senators might feel they could walk with-
out inconsistency in voting for the objections in your
prpposal. You would reach the goal by that change as
well as in the origlinal proposal, and, perhaps, add
support that you might otherwise lose,.

In our conversation when I was in Washington, and
in your statement to the publie you pointed out that
many applications for hearings by the Supreme Court
had to be denied. An increase in the Court would
remedy that condition. ithen the time arrived that
there was not need Tfor fifteen Judges, the number could
be reduced, However, that could be left to the future.
In our history legislation has been enacted both to
reduce and increase the number of Judges, and there
could be no legitimate argument against it. Such a
course would silence much eriticism and might secure
recruits and you would secure the reformed Court.

There i1s more logic in your position, but it runs
counter to sentiment and emotlon. A simple act to
inerease the number of Judges might slilence opposition
based on the mawkish or real desire not to wound the
sensibilities of a Judge who had passed three score and
ten.

I do not know whether you have heard of the ruction
which the speech of Tydings caused in Raleigh and what
followed. The sponsors for the Viectory Dinner asked
Senator Balley to secure a speaker for the occasion.

He invited Tydings, who made a speech without once
mentioning your name and proceeded to make a sneech
against your policies, a la the Lliberty League. His
speech abounded in warnings against "dictators™, "regi-
mentation™, "subversive trends of government™ and like
statements reminiscent of Republican speeches last October.
Jonathan the next morning wrote a bristling editorial
oriticlizing what happened. I am enclosing you a CoDYe

The next day he and other indignant Demoecrats, repudiating
the fake Victory Dinner, issued a call for a Roosevelt
Vietory Dinner, which is to be held tonight. They expect
three thousand to attend, Ickes is to speak. I wish I
gould be home to take part in it. The real Democrats,
some Liberty League partisans dissenting, are up in arms

against
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against Balley's opposition to judicial reform. They
blame him for the Tydings covert attack as much as they
do the Maryland Senator.

I em not making the suggestion outlined in the
first part of this letter because I advise adopting it
now, but only for your consideration 1f it later seems
wise to "cast an anchor to windward™.

With my affectionate regards,

Faithfully yours,

meﬁ

Enclosure.



APOLOGY FOR VICTORY

(Rdisorial in the News and Observer, Ralelgh, IN.C.,
March 4, 1937)

Leading Democrats of North Carolina gathered at a ban-
quet in their State Capital last night at a Vietory Dinner
to find it turned into an occasion for apology for all that
the vietory meant, an occasion for covert attack on all
that vietory promised, and an occasion when the leader in
triumph was wholly left out of what was advertised as a
celebration of the vietory for which he was chiefly

responsible.

Save for the perfunctory mention of Roosevelt's name
by the cheirman in stating the purpose of the dinner and
Senator Tydings' concession that the Chief Executive along
with Governors, Semators and others "is a Democrat™ there
was no mention of the President, no expression of thanks
for his leadership, and not one phrase of appreeiation or
honor for his part in the viectory.

If other Vietory Dinners in North Carolina are to be
like this one, there have already been enough of them. If
the Demmcratic leaders of this State are ashamed of the
victory in which they were glad to partake at least let
them not make public celebration of their apology. Six hundred
and sixteen thousand North Carolinians voted for Franklin
D. Roosevelt, more than ever voted for any other mane. They
are not ashamed of their leader but they have reason to be
ashamed of such a dinner as was held in Raleigh last night.
It is a new thing for Democrats to celebrate victory by
apologizing for winning. It is a new thing for Democrass
to rejoice in triumph by listening to sly attack upon the

very viectory they wol.

The banquet last night was more representative of the
repudiated Liberty Leaguers than of the proud and militant
Democrats of the Old North State.
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Maxieo, March 28, 1937.

Dear Franklin:

Moat people are jJust beginning to learn that by pack-
ing the courts for many years the privileged classes have
succeeded in bringing ebout a stalemate in matters where
progress and change are needed, Aside from John Marshall's
¢laim of the right of the Supreme Court to be above the
other two branches of government of supposed equal powers,
the worst thing that has occurred in the Court's history
is the wremching of the Fourteenth Amendment from the pro-
tection of the enfranchised slave and making it the refuge
of monopolistiec Big Business. That eonstruction, made
possible by Roscoe Conkling, is responsible for the deoi-
slon in the New York case which in effect said that, while
the Federal Government has no power over minimum wages, it
is also true that no State has the right. It has intro-
duced a No Man's Land., That decision has opened the eyeas
of many people to the need of judiecial reform. The people
might asquiesce in a ruling that denied the power to the
Federal Govermment, but they could not tolerate the
strained construction that this important power existed
nowhere.

How much lmportance Big Business has attached to
having conservative (so called] lawyers who would stand
for the stare decisis was impressed upon me years ago by
two ltrlﬁn; ineldents whioch may interest you:

}?_ During the second Cleveland administration Judge Bond

of the Circuit Court of the distriet of which North Carolinas
formed a part, died. A recommendation was signed by
influential men asking the appointment of Hon. Richard H.
Battle of Raleigh, an honest and real conservative with

no strings or rnhlntiana.f A delegation from North
Carolina was given & hearing and urged the Attorney

General to appoint him. The other candidate was Judge

Simonton
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S8imonton of South Carolina, who had been a railroad
attorney before going on the distriot bench, and who
usually held with the rallroads. I was intereated as

a friend of Mr. Battle's and asked the Chief Clerk of
the Department of Justice if I might look over the papers
in the case. I was then Chief Glerk of the Interior
Department and because of comity he consented, I took
down & list of the men who hed recommended Judge Simonton.
It was an impressive list and I could well understand that,
nothing else appearing, he had the highest endorsements
apd naturally would, therefore, have the best chance of
appointment. I decided to ascertaim the record of the
eminent lawyers outside the district who had recommended
the South Carolinian. I did so, with the result that
nearly every one was the attorney, often the chief coun-
Bel, of a rallroad., I wondered at first why lawyers in
New England and in the Pacifie States should be inter-
ested in an appointment in our district. 4s a result of
that inquiry and other investigations I was convinced
there was a sort of concert between the railroads of the
eountry whereby their chief attorneys would pile up en-
dorsements for the candidate desired by the reailroads in
ope seotion in return for like favors when vacancies oc-
ourred in that section. By this log rolling the man
favored by the railroads always had such an overwhelming
endorsement from the bar of the country that the appoint-
ing power felt he was the fittest man.

After this examination and investigzation, I told the
friends of Mr., Battle that he was not even in the running.
My telk with the Attorney Gemeral, who said the endorse-
ments for Simonton were so overwhelming that he could do
nothing but recommend the South Carolinian, was held be=-
fore my investigation. I, therafore, made no reference
to the conspiraey of recommendations., The Southern Rall-
way was all powerful at that time and its officials and
lawyers (and it had retained every lawyer of any influence
who would accept a pass on its starf) had been very buasy,
with the result that their favorite was most strongly en-
dorsed, I recall that I was Surprised that one of Judge
Simonton's firat decisiona was adverse to the desire of
the two big reilroad companies that sought to dismember
the Cape Fear and Yadkin Valley Railroad. Later, how-
ever, a way of dismemberment followed.

I do not suppose the same practice of trading en-
dorsements was followed with reference to appointments
on the Supreme Court bench. Senators from sorporations

saw to it that la 8 with corporatiom or statu
1 s were appointed, indragnntllil Pr-i&iii*;;%%b-

disappointed in the men they named, A&t first Theodore
Roosevelt was disappointed in Holmes but lived to rejoloce

in
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in his distinguished service and militent liberalism,
Wilson diled Tegretting his choice of MoReynolds, The
appointment of Stone was personal to Coolidge who did

not think Stone was as liberal as he proved to be. Hoover
listened to Borah when he appointed Cardozo., His other
appointments were more like Harding's who was careful to
Pack the Court with resctionaries.

i; The other instance occurred in 1908 during the presi-
ential campaign whem Taft and Bryan were the candidates.
By October the leaders of the Democratic party in New
York felt Bryanm could win if he would assure Big Business
that he would name "safe men" - meaning conservatices - on
the Supreme Court bensh who would do nothing to disturd
the status quo, I was head of the Publieity Bureau
and & member of the Bryan Campaign Committes, with head-
uarters in New York, One day Mr, Herman Ridaur, pub-
isher or the Staatz-Zietung (an influential German daily},
and a prominent Catholie, told me that he and Morgan J.
0*Brien and De Lancy Nichol and ofher influential New
Yorkers, who had no supported an in former campaigns,
h-ll-r-& that Bryan could win, they and other very
fruuinent men would line up supporters of the opposition
T Bryan would do one thing.

"What 1s that?"™ I asked, Mr. Ridder said: ™The
Eastern leaders are in accord with Mr, Bryan upon most of
his policies., There is only one thing that makes them
hesltate. They fear he would appoint men they term
radieal on the Supreme Court bench., They are more inter-
ested that there shall be no change in the trend of the
decisions of the Supreme Court, now favorable to vested
interests and Big Business, than in anything else, If
they could be assured that Bryan would name the sort of
men they represent, I believe he can be elected.”™

"What do you suggest?" I asked.

+X think Bryan should give assurance to a group of
men like Morgan J. O'Briem and he named others who stood
high whoge names I do not recall] that only conservatives
¥vill be named on the Supreme Court bench,"

Later Mr, Ridder told me he had invited Mr. Bryan to
& dinner to meet influential leaders to discuss the cam-
paign situation. "§e have decided™, he said, "that we will
ask Mr. Bryan to make a statement in Plain terms, which can
be made publie, that when he becomes President he will
fill all vacancies on the a:?ran- Court bench with men
of the convictions and record of Senator Gray of Delaware."
He added that New Yorkers understood Senator Gray and knew

he



he would continue the rulings which upheld property and
businesa rights,

Shortly before the dinner I informed an of the
pledge Mr, Ridder and the otheras would ask him to make.
His jaws snapped and his eyes became hard. I understood
that Ridder was on a cold trail im his sincere desire to
de what he believed was naocnu'{ to get the support and
the money to insure Bryan's election.

It was a feast fit for the gods, attended by about a
Scors of party leaders from New York and the ad Jacent seo-
tion. I was the only mam from the South, and Bryan the
oply man from the West. The dinner ended, Mr, Ridder
broached the matter of appointments on the Supreme Court
bench, saying if the fear of radieal appointees on the
benoh eould be allayed, the Eastern supporters of Bryan
felt sure he could win, He proposed a formula for Bryan's
Pledge - "the appointment only of mem of the Judieial
qualities and conservatism of Senator Gray of Delaware™.
His speech was applauded, most of those invited being in
sympathy with the proposition. Twe or three others apoke
in like vein. Then there was a pause and Bryan rose, I
epuld see he was not happy. He began by expressing appre-
elation of the honor of the dinner and the pleasure of
meeting leaders of the party, and his gratitude for thelr
generous support. Ridder and the others beamed. He Pro=
ceeded in courteous and friendly tones to point out that
the suggestiom which had been made might result im in-
ereased support 4in the East, but he ventured to suggest
that it might have an opposite effesct in other parts of
the country. After elaborating on that line, he pro-
ceeded to point out the error in suggeating that if a
candidate for President could not be trusted to name pro=-
per men on the Supreme Court bensh, no pledge or
& certain type of mem would win votes. It might have the
opposite effect. He cloaed by saying that if he went
inte the White House, he must g0 in free to listen to all
eleaments of the party and not be bound by pledges to lead-
ers from one section. Ridder and his friends were sorely
disappointed, They were even more distressed when Charlie
Murphy said: "You are quite right, Mr. Bryan. I agree that
no pledges should be asked or made,™

The diners separated, I returned to the hotel with
Mr., Bryan, He talked all the way about the request for
& pledge and concluded by saying: "I would not have my
hands tied for the presidency. If I had agread to make
that pledge I could not even have considered naming North
Carol 'a great Chief Justiece Walter Clark to a vaocancy™.

Bryan
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Bryan had high opinion of Clark's ablility and felt their
minds ran along the same chamnel.

I give you these two incidemts as possibly interest-
ing because they demonstrate that Blg Business wishes a
Court that will not change the status guo, which came
into belng by packing the Court w corporation lawyers.
That is what they wished in 1908 and that is what they are
resolved to keep now if possible.

With my affeotionate regards,
Faithfully yours,

fraopiponise

P, 8, = I dictated the above before I saw Hughes's state-
ment warning the country that the Court might
declare your measure "unconstitutional®™. That
letter proves that Borah and Wheeler and other
Progressives were wise when they opposed the
gonfirmation of Hughes. I have Jjust writtem
Homer Cumminges suggesting.that the best answer
to the Hughes letter would be to print what
Senators sald of Hughes when they opposed his
confirmation.
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PERBONAL AND Mexico,
R,

April l¢, 1937,

Dear Franklin:

I am enclosing a copy of an article which ap-
peared recently in EL HOMBRE LIBRE, & small paper
published here, in which reference is made to the
intention of the Director General of the Petromex
Company (now in liquidation) to "eonfer with
Elliott Roosevelt, son of the President" in connec=-
tion with seeking backing for the new organizetion,
Inasmuch as Petromex is now a government organiza-
tion, the Netional Petroleum Administration, it
oceurred tg me that if Elliott knew the whole story
he wouldMtsh to be identified with it, and for
that reeson I am giving you the following histary:

Petromex (actusl name, Petrdleos de
México, S.A.,) was formed on October 18,
1934, partly with private capitel, to
exploit petroleum reserves of the Govern-
ment, In the decree certain rights were
glven to private capitel involved, repre-
sented by the Sabalo Transportation Com-
rany. Because of the commitments made to
private capital, as well as to secure
closer control of the entire exploitation
of Government petroleum lands, the Govern-
ment decided to reorganize by liguidating
Petromex and instituting a National Pe-
troleum Administration, This was done by
a decree of March 2, 1937, thue closing
out the private capital,

It is interesting to note in this
connection that it is reported that the
Sabalo interests have since been acquired
by a representative of Mr, Davis of Pitts-
burgh, who 18 interested in the oll tusi-
neass and who is associated with Mr, Walter
H, Jones of Pittsburgh and the Executive
Vice President of the First National Bank
of Boston, Mr, Jones and Mr, Davis and
this representative of the First National
Bank of Boston were in Mexico City about
Januery 23, 1937, presumably in connection
with this matter,

Yhile

The Honorsble Franklin D, Roosevelt,
The White House, Washington, D. C,
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While they were here Mr, Jones celled
at the Embassy and outlined a proposal he
wished to make to Licenciado Suérez, Minis-
ter of Finance, involving & loan of from
rfifty to seventy million pesos to be made
to the Mexican Government through officers
of the First National Bank of Boston, The
idea was that the First National Benk of
Boston would purchese United States Govern-
ment owned cotton to the smount of the Mex-
lcan loen, and pay cash for it, The cotton A
would be exported to Germany, and payment
therefor would be made in types of German
rallroad equipment such as mizht be desired
by the Mexican Govermment. The German equip-
ment would then be exported to Mexieco, and
the Mexican Government would pay the financ-
ing group with oil products Produ¢ed by the
National Petroleum Administration, Davie &
Company would then sell the oil products on
the markets of the world in order to obtein
repayment of the loan,

Inesmuch &s the new Government oil ad-
ministration will be the beneficlary by any cen-
cellation of other oil concessionsin Mexi co,
such as the Huasteca, the Aguilae, and the
Pierce 0il Company, ete,, Mr, Devis' proposal
ie apt to be most unwelcome to them, It |
would tend to encourage the Government in |
refusing to continue concessions to foreign |
0oil companies in order to enlarge its own re-
serves, since Mr, Davis proposes to find sccess
for the Mexican Government's production in |
the world market through use of the barter
system with countries other then the United |
States, '

We had a telegram on February 8, 1937,
from the Acting Secretary of State, asking
us to render such assistance as might be ap-
propriate to Mr, Jones, who i8s & friend of
Senator Guffey of Pennsylvanie, However, in
view of the above situation, the Embassy did
not feel it proper to provide introductions
for him to Mexican officials, Mr, Jones, when
he came, spoke of his close friendship with
you and said he could expect support end as-
sistamce from Mr, Jesse H, Jones, Chairman of
the Reconstruction Finance Corporation,

After the departure of Messrs, Davie and
Jones, it was learned that the Sebalo inter-
ests, sald to have been acquired by them,had
prepared & sult against the Government to
protect their holdings end contracts with the
Government prior to the liquidation of Petro-

mex,
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1 knew you would not wish to aild any company
that expected by its transesctions to furnish German
made railroad eguipment to Mexlico, when our Commer-
cial Attaché has been working hard to secure such
orders for Amerlcan-made equipment.

Under all the circumstances, I am sure Elliott
would not wish to be interested in any company de-
pendent upon transections with the Mexicen Govern-
ment, Moreoever, it might prove embarrassing to you.
I am, therefore, giving you this information,

With my sincere regards, I am

Affectionately yours
F EE
Enclosmure:

Translation from EL HOMERE : |
LIERE of April 8, 1937. |

|
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TRANSLATION
SBource; EL HOMBRE LIERE
Mexico City
April ©, 1937
AMERTCAN MONEY SOUGHT FOR ORGANIZATION OF THE NEW

"PETROMEX™

Ingeniero Manuel Santillén Has Made Two Irips to
the Unit ed States for This Purpose

Will Confer with the Son of President Roosevelt and
Kuhn Loeb & Company

When we stated in these columns that Petromex
was going to be controlled by American capitalists
we spoke the truth, and in order to show that we
ére not fabriceting charges in a spirit &f opposi-
tlon, we quote from the following news item appear-
ing in an Americen paper:

AMERTCAN MONEY FOR THE OFFICIAL PETROLEDM
COMPANY

Evidence thet the national petroleum
company, The Netional Petroleum Adminis-
tration, and the Federal Government which
is organizing this industry, will follow a
"hands-off" polioy in regard to foreign
petroleum anc other legitimate industri es
and thet the Government does not intemd to
adopt a hostile attitude toward foreign ca-
pital, 1s found in the presance in the
United States of Engineer Manuel Santillén,
Iirector General of "Petromex", the semi-
officlal company which is now in limide-
tion. The engineer is seeking American
backing for the new company,

Mr, Sentilldn is wisiting California
first. He will then go to New York, It
hes been said that he will sonfer with
Elliott Roosevelt, son of the President,
and with bankers of Kuhn, Loeb & Company,
of New York. He wlll return to Mexico
around April 15th. This is the second
vieit that Engineer Santillan has made to
the United States in connection with the
projects of his Government,

Trana:KC0T
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Cobh, Ireland, August 20, 1937.

_ (This place was called Queenstown
until the New Irish Free State
was born,)

Dear Franklin:

Writing you from London, I told you of my conversation
with Admiral Bayley and my suggestlion that the Battle Monu-
ment Commission or some other body should erect a memorial
on one of the high elevations that mark the entrances to the
harbor here, Upeon reaching Dublin, I had an hour's inter-
view with President De Valera about the land situation and
the matters that were interesting to the Irish people. He
talks more like a business man or publie man of polise, than
the eloguent and emotional Irish orator, though I doubt not
he could, when moved, spesk eloquently.

Mr, De Valera drew a map of Ireland for me and said
that geogrephically North Ireland was in sympathy with the
Irish Free State, and would vote with them but for the pre-
ponderance of the vote in populous Belfast. In fact, he
sald he had been elected to the Irish Parliament from a dis-
triet in upper Ireland, now a part of the British Empire.

"I have vizited there, but was twice arrested., I would go
back there now, but I wouldn't wish the President of the
Irish Free State arrested.”™ I gathered that as he thinks
the people outside of the Belfast area wish independence for
Ireland, he hopes some day all Ireland will come into the
Irish Free State. But not soon. As evidenocing the deep
Teeling between North and South, I was told the Protestants
in the North opposed dils-minutian: of information about
birth control im their part of the country, because they
wished to inerease their population to raise enough soldiers
to repel any enoroachments by the Irish Free State. The
trouble when the British King and Queen visited North Ire-
land shows that shillalahs still can fly. Presbyterliang

and Cathollies are still far apart.

As an aslde, and telling him that I was speaking as an
individual and without knowing your views or the views of
any of my countrymen, I expressed my personal hope that

The President,
The White House.
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some day there would be a memorial at Cobh (Queesnstown)

in honor of the men of the American Navy who made that a
base in their diffiocult pursuits of the U-boats during

the World War, working with the destroyers of the British
Navy, whose destroyers were based at that port. I brought
this up after answering his inquiries as to the dedliecation
of the memorials in Furope to the Americans in the World
Wear who lie burled near where they fell - thirty two thous-
and of them. He seemed interested, and when I unfolded my
own dream of some memoriaml in Ireland, he said that there
might be some things to overcome, bur he thought he could
do 1t, and would be glad to see such a memorial. I let

the matter drop there. I sensed, though De Valera did not
intimate what the things were that would have to We overcoms,
that 1t might be the stralned relations between the Irish
Free State and Britain., He might have had in mind that an
American memorial would have such connections with Britain,
seeing that our destroyers were commanded by Admiral Bayley
of the British Navy, that a joint memorial might meet with
objeotions, I had sowed the seed and think it is best not
to say anything more about 1%, but to wait for it to bring
forth fruit.

That day, lunching with cur Minister, Mr, Cudahy, who
had Just arrived, I told him of my talk with De Valera and
asked him %o keep 1t in the back of his head until suech day

as the plans might ripen.

He has an 1deal, rented Embassy with lovely grounds,
It belongs to the Government, and he may have to move., There
is a plan on foot to elect a President of the Irish Free Stel
who will have about as much power as the President of France,
leaving the control of the country to the Prime Minister,
When that is done, the President will live in the house now
ocoupied by the American Minister. He will not, however,
give 1t up as long as he can keep it. He has been well re-
ceived., His father was born in Ireland, and upon his arrival
here as American Minister, he sald that he felt as if he
were coming back home, He will get onl

After kissing the Blarney Stone (don't ask me if I
kissed anything or anybody better) and spending the night
at an old home of O'Conhell, the Liberator, now converted
into a hotel on the banks of Killarney Lakes (whose beautiful
surface in the moonlight can never be forgotten), I reached
Gork, where I obtained a real shillalah and sto@d before the
statue of Father Mather, the Catholle Apostle of Temperance.

I was
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I was told that it furnished a larger percentage of its
inhabitants to the Army in the World War then any other

elty in the British Empirs. I did not stop to investigate.

It is an up-to-date eity, full of go and full of historie
interest. Consul Woods and his wife escorted us to Cobh
(Queenstown) and showed us (I was traveling with friends,
Mr, and Mrs, 0'Connor of Mexico Clty) the site where our
destroyer personnel lived when on shore, and where the
American destroyers were anchored when not on duty. Nothing
remains to be seem of the heroic men who braved all dangers
in those waters except the Quay, which was the lasting con-
tribution of our Navy to the harbor, It is called only ™The
Quay™ and few know that naval money and naval skill d4id the
work, It ought to be called "The Daniels-Roosevelt Quay"™,
or better still "The Poinsett Pringle Quay™. Captain Pringle
is remembered here., Although he dled early, he can never be
forgotten by those who know of his remarkable effieciency in

a diffioult duty.

We drove to the heights near where the British astill
have guns which proteet the harbor, and my mind went back
to the day in April when the firat division of destroyers
that obeyed the first American order of active participa-
tion in the World Wer, set sall for Queenstown. I recalled
our anxlety lest they be torpedoed en route, and our happiness
when news came that they had arrived safely, and the thrill
when we were informed that in response to Admiral Bayley's
inquiry, "When will you be ready?" our gallant Tausslg re-
plied, "We are ready now," an expression that will live with
"Don't give up the ship™, "We have just begun to fight", "We
have met the enemy and they are ours™, "Damn the torpedoes,
go ahead™ and "You may fire when you are ready, Gridley-.
It 18 because of my admiration of the daring of Pringle and
Taussig and hundreds of other like officers and men who en-
dured the hardships and faced the perils of those hard days,
that I hope to see a fitting memorial of what they did here

where they fought so well.

&8 I sought 1ln vain for some permanent object associated
with them, aside from the eclub and ecafes where they relaxed,
I wondered what had become of the soda fountain given by
Mrs. Rea, of Pittsburg, to add to the peasure of the men
when off duty. I ose you recall that this generous lady,
anxious to do something that mght give a measure of comfort
to the men who go down to the sea in ships, asked my wife,
who was head of the Navy Red Cross, what gift would be most
acceptable to the men based in Queenstown. Several things
were disoussed, and finally my wife asked: "Why not ascertain

the wishes
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the wishes of the sallors?" And so a cable was sent asking
the offlicer in charge what present from a gemarous ledy,
willing to spend a large sum, would glve the most satis-
fastion. The prompt answer was "a good soda fountain™.

And 80 a large soda fountain, the best money sould buy,
with enough syrup to make a million glasses of American
soda water, was shipped to Queenstown and set up. It was
much a ppreciated. I wonder what became of the soda foun-
tain when the Armistice was signed., It ought to have a
tablet telling of its service of refreshment.

I must tell you a story on my wife - (or was it on me?)
that was connected with my search for her Cleary kiga. An
anecestor by the name of Cleary emigrated from Ireland many
years ago and settled in the United States. One of them
1ived in Washington City to my knowledge in lgsa, Why do
I remember it? Because my wife and I on our wedding journ-
ey called to see "Aunt Cleary"” in Washington City. The
dear old lady gave us each a brand new twenty dollar Treas-
ury note. It seemed a fortune in those lean years. My wife
had admonished me that if I ever visited Ireland to look

the Clearys. I made inguiries about the family. I found

t in old days an 0'Clary had a castle - I mean a eastle
in Ireland, not a fabled one in Spain - and then 1 saw by
advertisements in the Dublin paper that a big department
store was run by Mr. Clery. It may be the same femily, but
I was on & hunt for the Clearys and was not to be diverted
by those who did not spell thelr name with an "a™. On the
first morning of my arrival as I was driving down the astreet
with Mrs., O'Connor, a very large bullding arrested my eye.
In very big letters across the eénter front were painted
the words:

Patrick Cleary and Sons,
Wines, Liguors and Whiskey.

I had stumbled - or had I - on my wife's Cleary kin, engaged
in the bottling, distribution and sale of that which in my
younger prohibition days I had heard my preacher eall in
his fervent prohibition speeches "the rectified essence of
damnation™,

What was I to do? To claim kin with mny of those dls-
pensing the stuff I had always fought? Or return to Raleigh
and tell my wife that I ocould find no Cleary in Ireland? I

decided
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decided to go into the Cleary whiskey establishment. "ATe
you Mr, Cleary?" I asked a tall young man who stood near
the bar. ™My father is the proprietor, and he is not in."
I then informed him that I was on the search of Clearys
who were relatives of my Americen wife, and that was why
I had called, He sald, "I expect all of us who 1 our
name Cleary are kin®, Thinking maybe my wife would not
believe her Irish kin were in the ligquor business, unless
I produced indisputable evidence, I did what in my seventy
five years I had never done - I bought a small bottle of
(Cleary) liquor, bearing a label "Bottled and Distributed
by Patriok Cleary and Sons™, to take home to my wife to
prove that I had located her Irish kin and found them to
be ligquor dealers, When I told Finis Garrett what I had
done, he threatened to notify the North Carolina authori-
ties to search my baggage and arrest me for transporting
liquor into a state still forbidding such transportation.
He said that the headlines, "“Josephus Danlels, Well Enown
Temperance Advosate, Arrested for Illegal Transportation of
Liguor into North Carolina” would make interesting reading.
But he did not carry out his threat.

I continued my search for Clearys, and on the next
morning when I picked up the Dublin momning paper, I saw
that President De Valera had appointed Timothy Cleary as
Revenue Commissioner of the Free State. I was booked to
leave before I saw him, but asked Mr, Q'Connor to call
on Mr, Cleary and inform that I had used my influence in
my visit to the President to induce him to name my wife's
relative as Revenue Commissioner, That sounded better tham
a liquor dealer. The next day I went on to Birr and called
on the sister and brother of the Timothy Cleary, the new
Revenue Commissioner, so that I could tell her that people
of Ireland of her ancestors' name were high up in the public
life of the Emerald Isle.

Ireland looks good to me., Dublin is & beautiful elty
with many interesting things to see, some of them more than
& thousand years old., I expected to see much more poverty
that is visible. The houses in the country, especially
those the Government has aided in construetion, look ecom-
fortable., Many Americans were in Irelemd. I saw a score
of priests and nuns, most of them going Wack to the old
country to see relatives.

0f course, there is always plenty of politiecs when-
ever two or more Irishmen get together, but the Irish Free

State
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State seems to be on a firm basis - {un'd enjoy it a lot
there. I belleve I liked my brief visit to Ireland and
Switzerland better than any other I took., The smaller
nations of Europe set an example in diffused prosperity
and stability to the larger and bigger nations. A great
man in Europe, Dr. Bemis, is eredited with having said
that if Germany could go back to eighteen separate states
suech as existed before Hismark created the Empire, Germany
would be free from the ills that now beset and endanger
Burcpean peace. After all, isn't there much in Justice
Brandeis' mature judgment that Bigness is our greatest foe
and should be taxed out of existence.

My affectionate regards to you and to Mrs. Roosevelt.

Faithfully yours,

Jrostspmsit




Mexlco, September 28, 1937.
PERSONAL .

Dear Franklin:

The reaction to the appointment of Justice Black,
due to the Ku Klux Klan allegations, has troubled me
greatly. When the news of his appointment reached me in
Paris, I rejoiced and felt that your selection was an in-
spiration. I had never heard his name mentioned in con=-
nection with the Klan, though I did know that his opponents
had made that charge as to Bibb Graves. The publication
stunned me at first, but did not stampede me, because I
recognized the sources from which it emanated. As you know,
I led the fight against the Klan in North Carolina and put
my liberty in jeopardy by severe criticism of a State Judge
who was the Grand Kleagle of my state. More than that: As
a delegate to the National Conventicn in 1924, though I was
& supporter of licAdoo, I voted for the resoclution "to name
the Klan" in opposition to the pleas of Bryan and Meidoo.
At the same Convention, I voted for Newton Baker's League

of lations plank.

ITf Black a dozen years ago joined the Klan, it was a
grievous error, and grievously he has paid for that error.
The viclous fight against Black recalls the maliecious oppo-
sition to the confirmation of Brandelis. The same hostility
to liberation, plus a Hitlerite anti-Jew complex, sought
to keep Brandels off the bench. They wished then as now
that entrance to the Supreme Court bench should come from
the offices of corporation attorneys. Some day I will tell
you an interesting story of how Wilson overcame Senator
Overman's objeetion to the confirmation of Brandeis and
gonverted him into an advocate. I had a little part in it.
You will enjoy the story, and it mey be worth adopting in

like cases.

There were about 1924 two elements contending for the
mastery in Alabama - one led by Underwood that was ultra-
conservative, not to say reactionary. The elder Senator

Bankhead

The President,

The White House,
Washington, D. C.



Bankhead belonged to that element. They were opposed

at heart to Wilson's New Freedom. When Wilson becane
President he told me that he wished Martin of Virginia
and Bankhead of Alebama to have no important committee
assignments, because they were Reactionals. In the
Alabame Convention in 1912, it was such men as Graves

and Black and Frank Glass who demanded that if Underwood
could not win they would have the right to vote for Wilson.
They feared that Bankhead and Underwood would deliver the
vote to some Conservative at Baltimore. 1In the fight in
Alabama between Progressives and Liberals from 1912 until
the elder Bankhead and Underwood passed, the militant
forces of labor sided with Black and other Liberals. The
advocates of Privilege opposed Black. In that eonfliet,
the KKK members slded with the Progressives - about the
only good thing they ever did.

I am glad you have raised your voice in demanding
that the will of the majority shall control. From the
jargon of wolees insisting upon the rights of ninorities,
a man from Mars would think our government was organized
for minority control. All this recalls the misguided argu-
ments of some Southern leaders before 1860. In 1841 Abel
P. Upshur, leader of the Anti-Jeffersonians, declared that
natural rights and natural freedom never exlsted and that
the extension of the democratie prineiple was a menace to
free institutions. He declared that Dorr's Rebelllon was a
fine illustration of the "workings of the majority prineiple®”,
Garnett, of Virginia, denied that a mere majorlty was the
expression of the will of the people. Curry, of Alabanma,
went so far as to say that "Free Governments, so far as
their protecting powers are concerned, are made for minoritiesn©.
Hammond, of South Carolins, affirmed that ™the Constitution
of the country was made by a minority"™ in behalf of minori-
ties; C. C. Clay, of Alabama, regretted to see the tendency
"to demoeretize our Government, to submlt every question to
the vote of the people™ and he added that such a polley was
"sheer radicalism™, These expressions by men who led a
hopeless fight read exactly like those we hear today adulating
minorities and denying the right of the majority to have thelir
will executed. This is proof that the spokesmen of Privilege
are as out of date today as those pre-war publie men who
feared that if the majority preveiled their peculiar institu-

tion might not survive.

As I told you at Hyde Park, I am very glad that you
decided to make the Western trip. I am sure it will con-
vince the doubting Thomases who have been in danger of think-
ing the Copelands and Burkes had backing at home. Your

journesy
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Journey will convinee the open-minded that the great

body of the people are with you. If the Supreme Court
ahould declare the utility, agriculture, and labor legis-
lation unconstitutional, the people will rise up and de-
mand that the court be reformed,

There is this strong reason for calling an axtra
session of Congress: The necessary legislation should bve
enacted before the primaries in the spring. If it could
be enacted early, the court would, under the law enacted
in August, pass upon them before the primaries. If Congress
8tays in session wrangling until the hot summer, it will
hurt our chances of Buccess. There is ancther reason:
Congressmen will wish to get back home to keep their fences
in order, and will be more likely to go el ong with pro-
gressive measures than ir they are doomed to stay in Wash-
ington in the summer, There may be strong reasons agai nst
an extra session than I know about at this distance,

With my affectionate regards,

Falthfully yours,

Ww1
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Méxieco, October 14, 1937.

FERSONAL.

Dear Franklin:

You have never made a more convincing "Fire-slde Chat"
than V““Ha}}%ﬁ @ge, except your first after your inaugura-
tion, than ﬂsg night. I never cease to feel how miraculous
it is that 1 ean sit in the EZmbessy here in far eway liexico
and hear vou as well as if I were in the same room.

Reverting to our talk et Hyde FPark I was not surprised
that you hed éecided to cell a special gession of Congress,
In a larse sense Congressmen themselves are responsible
for the clamor "Congress should adjourn” or "We want no
extra session". Some of them herk beek to the horse and
buggy days when Congress could do all the work it set for
itself in a few weeks and its members could stay home the
balance of the time and ettend to their privete affeirs.
Others opnpose long sessions beceuse they wish to avoid
action. Still others see in short sessions ability to
evadé meeting their duties without ineiting critieism
from their constituents.

I heve come to the conclusion that two branches of
our Government need to be adjusted to our modern world.
Congress ought to remein in session all the time except
for brief vacations in summer and & week at Christmas.
Its members, if they do their duty and keep up with the
raspunuibilitiaa of the present day, should give their
whole time to their jobs and to study of the questions
with which they have to deal, They cennot do this if
they come to Washington only for & few brief months in
the vear. Toodten they Jjog along with no definite pro-
gram and then when & forwerd-looking Fresident outlines
a policy they become vocal in declering they want no
dictation., If the party responsible for legisletion does
not set, the people will find help and deliverance from
those who willﬁ as Andrew Jackson said, "accept the
responsibility”.
The Fresident, I was
The White House,

Nashington, D, C.
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I was particularly pleased with your strong declara-
tion of necessity for a militant war upon monopoly. When
the N.R.A. permitted concert of sction and the temporary
departure from the anti-trust law I was troubled lest what
has haprened would oceur., But the exigency of bringing
aboutrecoveny was so essential we all felt that other things
might lie in abeyance until recovery was sssured. In the
meantime we have witnessed monopoly strengthening its hold,
end when, as in the oil cases being tried at Madison, the
Government undertakes to end monopoly, the monopolists
plead falsely that they are acting under government per=
mission or prectical essent. Frivilege never surrenders.

I rejoiced in Homer Cumming's arraignment of the i-
dentical biddings for government contracts. When I was
lest in Washington I urged Homer to new diligence in en-
foreing the anti-trust law, Theres have been so meny things
to-demend the whole thought of the administration that
everything could not be done. Unless monopoly is restrained
its backers will continue to gather the lion's share of the
proceeds of brain and brawn end the little man will be
doomed forever to see the door of independent business
closed to him., All business will be monopolized, The
spectacle of defiance of the law by identical bids demends
action. Yoéu and I can never forget the conspiracy between
the three mekers of armor plate whose bids were identical
to a cent when we esked for bids on the Arizona., I had
supposed, when licReynolds was made Attorney General,
beceuse of his efficient prosecution of the Tobacco Trust
case, that he would be zealous for enforcement of the law.
I soon saw he had no zeal for righteousness end that he
was first and last a lewyer who would be zealous for his
client and in that casse his client was Uncle Sam. Eut
he would initiate no consistent and persistent enforcement
of the anti-trust lew. In fect, he oprosed the creation
of the Federal Trade Board and like reforms end to get him
out of the Cabinet Wilson made him Supreme Court Justice
and afterwards deeply regretted his mistake. It irked me
when, during the World War, quasi-permission was given to
the steel and other trusts. You remember that the Cali-
fornians sought to induce us to surrender the oil reserves
because of the exigeney of war snd that Wilbur and Fhelan
end Lane and Houston didn't like it when we held on to.

the oil reserves.

I was gled you rapped the Supreme Court for interpre-
tations that weakened the ant-trust act. You are on strong
ground when you say that "interpretation by the courts and
the difficulties and delays of legal procedure have now
definitely limited their effectiveness". From the time the
Supreme Court set aside the heavy fine on the Stendard

0il
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0il imposed by Judge Landis to the so-called "rule of reason"
which weakened the law, the Supreme Court has increased the
power of monopoly, though in some important cases, like

the Stenderd 0il end the Tobaceo Trust, it rang true. Tow-
ever, when the Department of Justice hsd won it accepted

e consent decree that destroyed the hard-won viectory,

Strength to your srm, for you will need it as you go
up against the Goliaths of monopoly. Unless monopoly is
dethroned many of your reforms will be termineted when you

leave the White House,
With my affectionate regards,
Faithfully,

| W .

F. 8, If John Simon hed not ducked action on the

Nine Fower Treaety when Japan invaded Menchuria, the
world would not have witnessed the situation in Ethiopia,

Spain and the Far East.

.
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Mexico,October 15,1937

My dear Mr. Presldent:

Sometime shortly the position of Chief of the
Bureau of Englineering in the Navy Department must be
filled. I have written to Secretary Swanson, re-
commending Captain H. A, Stuart for that position.
You are, of course, familiar with the long and useful
service rendered by Captain Stuart in preserving and
protecting the naval oll reserves in California and
the Teapot Dome, both when we were at the Navy De-
partment and afterwards when 1t took genuine courage
to oppose the poliey by which Fall turned aver the
naval reserves to the exploiters. I feel that men
like Stuart, Shafroth and Richardson, who stood on
the burning deck in those days, are entitled to
recognition for courage necessary to tread the path
of duty and it 1s for that reason, as well as for
his proven fitness, that I recommended Captain Stuart
to Secretary Swanson.

Faithfully yours,

/'_\ i feht® ’E’ € (KQB

I\‘H.

The President,
The White House,
Washington.



Hexieo, November 2, 1937.

PERSONAL

Dear Franklin:

I wonder 1f you realize how much you gratify those
people from whom you quote to enforee your arguments.
I had a letter yesterday from former Justice John H. Clarke,
who is now living at San Diego, from which I quote the
following extract:

"I cannot tell you how much your note of approval
of what the President quoted from my letter pleases
me. Amazing as it may seem, he paused amid all his
erushing duties to send me a line congratulating me
upon my eightieth birthday, and 1t was In response to
this generous remembrance that I wrote the letter
from which he quoted, never dreaming that it would
be published. However, as he sald, it was not necess-
ary for him to obtain my consent to publication ba-
cause anyone who knows mé knowe that I have been talk-
ing In Just that way for almost half a century. It
was very pleasant, nevertheless, to have the President
resurrect me in suoh a flattering manner."

I was gratified alsc that you found my story,K apropos of
your point in South Dakota, told by President Wilson, that
a British rector thought North Dakota was one of "His Majes-

ty's colonies.™

Yesterday Dootor Frank P. Corrigan, Minister to Panamd,
spent the day with us at the Embassy, en route to San José,
Costa Rioa, to enter upon his duties as one of the arbitra=-
tors in the postage stamp near-war between liecaragus and
Honduras. I had never had the pleasure of knowing him in

the flesh
The Presldent,

The White House,
Washington, D. C.



the flesh before, He impressed me as being an ideal man
r?r the undertaking. I congratulate you upon your selec-
tion,

The more I try to keep in touch with affairs in our
eountry, the more I think you were wise to call & special
session of Congress so as to insure against another hasty
ad journment, leaving the agriculture and labor legislation
hanging like Mahomet's eoffin.

I an glad to see the Supreme Court, after kieking
it backward and forward for a long time in order to escape
action while the judicial reform measure was pendingz, has
set the Duke case for hearing early in December. It seems
to be a pivotal case. I have reason to know to what lengths
the Duke officials will go to defeat Plans to end their
power monopoly. When my wife was home last Year, a member
of the Duke Foundation had the gall to ask my wife to go
to see you and ask you to refuse to loan the money for the
development of power in South Carolina. The approach to
my wife was that she, as President of Rex Hospital in Ra-
leigh, received a large sum - somewhere between $5,000 and
$10,000 every year from the Duke Foundation and that as
the hospital's income was small that contribution was most
necessary. Of course she declined. After my long Tight
against Duke monopoly, it took nerve to ask anybody named
Daniels to pull the chestnuts out of the fire for them.
They evidently supposed that her interest in the Rex Hos-
pltel was deep enough to cause her to forget everything
else. And they thought I would be silent because I am a
trustee of the Methodlst Orphanage, which regeives over
$5,000 a year from the Duke Foundation. But they didn't
know that, staunch Methodist that I am, I would not favor
taxing all the people in excessive rates to help support
orphans in a Methodist institution.

I hope and pray the Nine-Power Conference will ease
world conditions., I didn't like Eden's speech in Parlia-
ment yesterday in which he told the world that Great Britain
would shift the kind of action taken upon the shoulders of
the United States. John Simon refused to follow the United
States In discussing how to ocarry out the treaty in 1931

when



when Japan took China., Eden seems to give color to
the title of the new book, "England Expects Every
American to Do His Duty".

I know you were disappointed in the situation that
caused Van Zeeland to retire as Prime Minister in Bel-
gium, thereby delaying action. He impressed me more

favorably then any public man I met when I was in Rurope
last summer. :

Affectionately yours,

Jﬂﬁm—_@ﬂﬁé&

P. B,
The weather iz glorious hera.

JD



November 5, 1837.

Memo to Sec. of Navy
In re-Josephus Daniels letter to Swanson
about suggestion of a General Staff

SEE-=Swanson=(&) Drawer 1--1937



Kéxico, November 16, 1937.

FERSCNAL.,

Dear Franklin:

I have Just read your msssage&o Congress and am glad
you placed the necessity of a strong law well enforced
against monopolies. When the IIRA was created and Hugh
Johnson was doing a splendid job in most ways, I felt
that the "fly in the ointment™ was the permission to
temporarily suspend anti-trust provisions. I et first
distrusted Hugh and subsegquent events proved that, while
sincerely desirous to end the depression, he had no
stomach for a fight against Privilege. After that, as
Cummings pointed out, an examination of Supreme Court
decisions disclosed, the Court by an absurd "rule of reason”
made convietions of violating anti-trust laws very difficult.

In the meantime what heve we seen? The recovery has
filled the coffers of monopolistic concerns and gives them
weapons to fight you at every step. Even now, with a
reactionary press and a propaganda organization well
greased, they are resolved at any cost to national weal,
to repeal all taxes they do not like and force through a
tax system with "a broader base", meaning to shift burdens
of taxation to the shoulders of those least able to bear

them, and secure & return of the nfrenzied finance" that
flourished in the Coolidge days. They are still blind,
but you know Privilege never surrenders, They refuse to
admit that your policies saved the nation from bankruptey
and enabled them to swim, and are resolved if possible to
go back to the old days of Taft snd Coollidge when the White
Fouse was the back door to Wall Street. Their propaganda
has mede headway. It seeks to hold a pistol at your leed
and say: "Relieve us of taxes and give free hand to stock

exchange

The President,
The White House,

Washington, D. C.
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exchange gambling and put no restraints on monopoly or else =
there wlll be no expansion of industry and a reduction of
unemployment.” They think it ie a loaded pistol, but I

still bellieve the rank and file of the people are with you
and you will win, B8trength to your arm, I sometimes wish

I were on hand to take part in the fight ahead,

With my affectionste regards,
Faithfully yours,

W
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México, January 5, 1938.

PERSONAL.,

Dear Franklin:

It heartened me to hear (and I heard ss well es if T
had been in the Capitol) your message to Congress, and I
sent you a telegram while I was in the spirit of your
courageous and conslstent recommendations to "Sail on".
Some of the Congressmen, and to my regret most North
Carolina members, have failed to measure up to the party
pledges, They remind me of the crew of Columbus who,
growing feint-hearted because the journey was so long
and refreshments not plentiful, wished to turn beck to
Spain. Instead of trying to answer their fasint-hearted
complaints, old Christopher stood on the bridge (I guess
he had a bridge) and gave in two words the order that
gave Spain its chief glory: "Sail on", I felt I could
see you, as you delivered your message, standing on the
bridge of the Ship of Stete, giving the command to a
crew who had lost the vision splendid: "Sail om." If
I were a poet I'd try to meke your figure stending among
the weary and the timid, giving the command necessary
to discover the new world of equality and progress.

You will recall that when I was in Weshington in the
early part of 1936 I told you that our senior Senator,
if re-elected, would "fly the coop". He has never been
at heart for any liberal policies. His hero was end is
his father-in-law, who was the highly paid spokesman of
Privilege in North Carolina. I foresew thet, after
praising you to the skies to get votes, he would join the
reactionaries. But our friend Déughton, who had told
Balley he would support him, lacked faith in the plan
we talked about and we dropped it. Often I have regretted
that I did not pursue it. We could have prevented most
of the lgmes of those North Carolina friends who, while
standing firm on many things, fell down when pressure
from cotton and tobacco manufscturers was applied,

Never
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Never have I seen quite such well oiled propaganda
eas that which suddenly blazed forth that Prosperity de-
rended sclely upon the repeal of the taxes Big Business
opposed. If you had permitted yourself to have been
stampeded, 211 the benefits of the New Deal would heve
been jeopardized or lost. I em looking forward to your
proposals on Monopoly. Unless we destroy Lionopoly we miy
be sure Monopoly will destroy us. The militant speeches
of Ickes and Jackson (he talks like he is kin to 0ld
Hickory) following Homer Cummings' speech cheered my heart,
It sent cold chills into the spine of the Resctionary and

Timid elements.

The more I think of it the more I am persuaded that
all big inter-Stete corporations ocught to be licensed by
the Federal Guvernﬁgn resent most of them have New
Jersey or Connecti t?ﬁ&?ﬂgFEtiun cherters. Uncle Sam
cannot regulate them and the states where they have thelr
plants are afraid they will move to some other state if
they are properly regulated. The biggest manufacturing
concern in North Carolina threatens to move into Virginia,
which hes become the most reactionary of states, Carter
Glass prays for "more Alexander Hamiltons" (Thomas Jeffer-
son would turn over in his grave at that profanation almost
from the shades of Monticello), for Virginis is the only
state which does nothing for the indigent old folks, blind,
poor and dependent children, because it hss fsiled to pass
any of the three laws necessary before it can participate

in the Federal grants,

If all big inter-State corporations are required to
have Federal charters, then monopclistic tendencies could
be prevented, I have been disappointed in the output of
the Federal Trade Commisslion. MaocReynclds end Garrison
in the Cabinet opposed its creation when Wilson proposed it.
They wished the old processes of black letter law to go
at their snall pace, walting for violations before action.
Wilson wished to forestall viclations. At no time (though
I think it is better now), has that Commission functioned
with the militancy against Monopoly for which it was or-
genized. Under Harding, Coolidge and Hoover 1t was pecked
to defeat the purpose of its creation. The World War rele-
gated this and other peace agencies under Wilson to a
secondary place. You have strengthened it but does 1t not
need to have a fire kindled under it to let 1t meet the cry-

ing need of action?
My wife joins me in love to you and Mrs. Roosevelt.
Affectionetely,

The President, W_\

The White House,
l‘a:hins‘hcn, D. C.
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EMBASSY OF THE
UNITED STATES OF AMERICA b
Mexico, January 14, 1938 ' \

Dear Franklin:

I em tooc far away from the seat of Gowe rnment
ené not sufficiently familisr with the conditions
that confront you with reference to filling the wva-
cancy on the Supreme Court bench,to make any formal
recommendetion, It is one of the most important
appointments you have had to make, end I would not,
if I could, seek to urge any particular judge «a
lawyer as the best fitted man for the place,

I have & telegram, received todsy, from Mr.
Joseph C, Sharp, President of the Natlionel Lawyers
Guild, Sen Francisco Chapter, stating that the 1i-
berals and labor leasders of the Paclific Coast ere
supporting Judge Willism Denmen for promotion to
the Supreme Court bench,

During the period when Judge Denmen was Chair-
man of the United States Shipping Bosrd end Presi-
dent of the Emergency Fleet Corporetion, I had very
close assoclation with him and came to have a high
opinion of his integrity end ebility. I am not cer-
tain, but I teke it thet you eppointed him to the
Cirecuit Court bench and therefare are quite familiar
with his record,

Celifornia, as the greatest State on the Pacific
slope, has almost elways - until recent years - had
& member on the Supreme Court bench, and, other
things being equal, California's candidete would,I
know, find fevor with you,

Sincerely yours,
M
The Honorable
Franklin D. Roosevelt,

The Vhite House,
Weshington,
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PEREMIAL Mexico, Jenuary 18, 1938

Dear Franklin:

I was glad to get your note some days ago and to
know at first hend that you are in fine fettle.

As & constructive iconoclast, I em happy to see
you breasking archaic precedents, the latest being the
Belection of an Irish Catholic as Ambassador to Great
Britain., I never feel like appleuding you so much as
whfi you overturn an archele or bad precedent. The
older I grow the more militantly redicel I become.
The selection of Mr. Kennedy comes at the time when
President de Velera 1s seeking to indw e Chamberlain
to recognize that all the territary of Ireland be in-
cluded in the Irish Free State, Of course Mr,Eennedy
will take no pert in that purely domestic question,
but I can well understand that like all Irishmen he
would like to see Ireland free,

You will remember that during the Peace Confer-
ence a delegation of Irish AmericenB, headed by Gov-
ernor Dunne, virtuelly demended tha%t Wilson require
Lloyd George to give Irelend its independence! Be-
cause Wilson could not intrude in that dominion si-
tuetion, the delegation returned to the Unit ed States
to orgenize opposition among the Irish to Wilson's
League of Netions policy. Vhen I see yar I will tell
you & good story incident to this, which Al Smith
told me when he was & candidate for the presidency,.

I em glad you selected an able and trusted man
as Ambassador to Great Britain, rather than a caresr
man, I strongly believe that those career men who
heve demonstrated superior statesmanship should not
be denied promotion, but as & rule I haeve a deep
convicetion that all key men in an administration
should hold views in accord with the policy of the
President., You and I sew how the lack of eaccord

in

The Honorable
Franklin D. Roosevelt,
The White House,
Washington,D.C,
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in our london Embassy in Wilson's administration
disturbed Wilson, and I found some like conditions
in other Embassies when I was abroad, In fact, ex-
cept in & few countries, some American diplomatie
representatives in 1914-1917 not only were not in
accord with the policy of their government, but
Ambessador Sharp told me that in every possible way
gome of them opposed the Wilson progrem, undermining
the American policy,

When I wes in Geneva lest summer I talked with
Mr, Prentiss Gilbert, en eble career man who had
been ordered as Counselor to Germany, and I felt he
was too pro-German and was satisfied he end Dodd
would not get along.

I telegraphed to you how Your message to Con-
gress heartened me, I liked even better your Jack-
son Day eddress, Still more I was cheered by your
later statement about the holding compenies, They
are the most expensive racket$in America, the bul-
wark of monopoly, and impose higher taxes on the
people then the State and Federsl governmente,

It mekes me happy that the spectre of the veto
on liberal lagialatﬁun by the Supreme Court exists
no longer, and that in Bleck and Reed the court is
strengthened by men who at heart stand for the New
Day. But T em still far from satisfied, Jef{erson
and Jackson were eternelly right in denying that the
Supreme -Court has the power to declare any act of
Congress unconstitutional unless such act directly
contravenss the grant in the Constitution, By that

I mean that if Congress should ever enact laws deny-
ing freedom of the press, religious freedom s OT
freedom of speech, the Court could declare 8uch laws
a violation of the Constitution, But for the Four-
teenth Amendment, enscted for the benefit of the
newly enfranchised slave, to be stretched to the pro-
tection of monopoly by the testimony of Roscoe
Conkling and John A, Bingham, is to my mind en unwar-
rented usurpation of power by the Court, At Present
we are sale, provided the Court overrules the meries
of constructions which have converted the Supreme
Court into a commission to regulate utility rates,
But the future is not assured until the Supreme
Court's powers are as expressly fixed as are those of
the executive end legislative departments of the gov-
ernment,

I read lest night that you are going to stress
the increese of naval aircraft and erui sers, instead
ol




of spending money on building dreadnaughts, When
British and American dreadnaughts were locked up
in Scapa Flow during the World War and Britein
hed to amssign ninety destroyers to protect them,

I begen to think that e dreadnaught is more of a
liability in time of war then en asset, And that
belief has grown on me. Am I right 2 If in 1915
the General Board and the Secretary of the Navy,
when recommending the three-year plan (you were
in on it), had been possessed of foresight, they
would have asked for ten times as many destroyers
and very few, if any, dreesdnaughts, Instead, they
acted as if & netion possessing dreadnaught s were
best prepared, and put most of the money in capi-
tal ships, When our country entered the war the
dreadnaughts were more of a liability then an as-
Set, and our cry was for deetroyers and more des-
troyers, and fast cruisers and eeroplanes, end in
these types we were deficient, Today the chief
need is aircraft and mechanized munitions snd fast
craft, The day of the horse has passed, and yet
our Army insists on the antiguated cavalry, Is the
dreadnaught as antiquated as cavalry? I em inclined
to think so,

My wife sends her love to Mrs, Foosevelt,
Affectionstely yours,
¥

w
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México, February 23, 1938,

FERSONAL.

Dear Franklin:

In the last few deys our hearts have been saddened
by the death of our dear friend and long-time ship-mate,
Cary Grayson. I sweat blood - and you did too - in the
days when he was selected for promotion as Admiral, We
knew he was the best qualified surgeon in the Navy, and
on Merit and Service was entitled to be mesde Admiral.

We knew how much the first Mrs. Wilson loved him and how
close he was to the second Mrs. Wilson and how President
Wilson leaned upon him and esteemed his fine qualities

a8 men and physician. We also knew his selection was
opposed by all the surgeons above him in renk and by the
older officers of the Navy who, with few exceptions,

never did believe in any poliey of selection for promo-
tlon, preferring the old seniority rule. We also knew
the hostility in the Senate, led by Lodge end Weeks on

the Republican side, end by Hoke Smith and his colleagues
on the Democratie a{da. I recommended his promotion but
felt it my duty to acquaint Wilson with the violent storm
of opposition it would create. At one time he hesitated =
the conflict between his desire and his confidence in
Grayson's superfitness and his fear that the controversy
would be greatly embarrassing, But his heart and feeling,
as I sssured him that Grayson was the best qualified sur-
geon in the Navy, were with Grayson. The only thing
against nis selection was that of seniority and the possi=-
bility that the Senate might not confirm. When Grayson
was nominated, you know the howl set up. I think it was
lioses who sald, referring to the gossip that Mrs. Wilson
was really responsible for the selection, "Dewey got his
four stars because of his service in the Spanish-American
War, while Grayson is to get his from the boudoir (boud-war)."
It called for all the influence the administration eould

exert
The President,

The White House,
Washington, D. C.
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exert to seoure enough votes to confirm Grayson's selection.
In it all he bore himself with the innate tact and wisdom
with which he was richly endowed. It 1s a matter of con=
gratulation that Grayson measured up, even better than
Wilson or eny of us who knew him well expected, in the
early aend later years, His career Justified hiu selection
and those who criticized ocame to Jjoin in the deserved
honors that came to him. I have always been glad I was
privileged to have a part in making known his qualities

and alding in his advancement to the exalted stations

he filled so worthily.

I recall, in reading tributes to Cary, the story of
how he and T. R. rode on horseback from Washington to
Warrenton, Va., and baek, in the days when T. R. was re=
quiring Army officers to keep fit by riding. That was
in the days when the cavalry was essentlal to the Army.
Now it has to be transported in mechanized trucks, which
means that the cavalry 1s antiquated and should be abolish-
ed. But the Army holde on to it! Mllitary men as a rule
are slow to discard old agencles and weapons, as we learned
in the years we were in the Navy.

In T. R.'s time compelling Army officers to keep fit
by riding, suggests that you have the cpportunity in this
age of EV{Btlﬂﬂ to do even greater things for the Army
eand Navy. I suggest you glve consideration to the follow-
ing ldeas, which mey have some merit:

l.- Require every graduate of the Army and Navy to
know how to fly. In our day flying is as essential as
navigeting a ship in Dewey's day. The fighting in Spain
and China shows that the aeroplane has largely supplanted
the fighting man on foot or horse, who is impotent un-
less he has mechanlzed weapons. ZEvery Navy officer should
be eble to fly a plane, and it should be a prerequisite
for graduation and promotion. There might be an exemp-
tion for the older omnes, but they should fly today as
T. R. required older officers to ride horseback thirty
odd years ago. An officer who is not skilled in aviation
would be as much & back number in any future war as a
naval officer who hed wished to use aalling ships in the

World War.

2.- Require every young men seeking enlistment to
know how to swim and know all sbout an sutomobile. I re-
call you gave prlzes for the enlisted men for swimming
when you learned that a large number of sallors could not
swim, I remember my surprise when you told me that many
of the Navy's enlisted personnel could not swim, I
thought expert swimming wae an essential qualification
of a man who goes down to the sea in ships. The Navy
should not teach them; they should enter as good swimmers.

As



e ——

e

As to knowing all about an sutomobile, such knowledge is
valuable in & mechanized and electrical age. It would
be the first knowledge necessary to erect, repair and
operate aeroplanes,.

S.= Aviation i1s the eyes end arms of the military
power of tomorrow. If most of the money spent on dread-
neughts in construction and operation (valuasble only be-
cause other nations stubbornly insist upon having them)
could be expended upon aviation and electric eand mechan-
ized armament, the Army and Nevy could not be defeated

amﬂr‘ .

If there 1s any wisdom in these suggestions, I am
glad; 1f not, I have relieved my mind and pessed them
on to the Commander-in-Chief who alone has the last say.
Removed as I am from contact with military progress,
my interest is so deep in defensive prepasrations that I
cennot keep my mind off the subject. When I sm in Wash=
ington in May I hope to discuss these and other matters
with you, particularly the British poliecy of Now-You-
See-It-And-Now-You-Don't. That great country stands in
need of great statesmen as never before.

My wife joins me in love to you and Mrs. Roosevelt,
Affectionately,

}vuawﬂéﬂ'.ﬁ
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PERSONAL | Mexieo, March 28, 1928,
e

Dear Franklin:

A8 well as I can at this distance, 1 have been
keeping up with your troubles with Morgen of Antioch.
The preise of resctionary papers seems to have gone
to his head,.

Last year when his wife was in Mexico City my
wife invited her to tea. During the afterncon I took
oecasion to express my deep interest in TVA and to
commend your utility poliey end fight against the
evils of holding companies. I thought I was speaking
to & New Dealer. She said she could not help think-
ing of the people dependent upon their utility stocks
for their support and sympathizing with them, &s the
utility stocks were depressed by New Deal policies.
It was not so much what she said as her attitude that
made me wonder whether she was voicing her husband's
view. I thought of writing you to warn you to see
how strong Morgen was in the faith, but did not do so
beczuse there are not & few wives who are wholly out
of sympathy with their husband's ideals and who t alk
too much. I am now sure she echoed his point of view
end regret 1 4id not write you at the time, so you
might have sooner learned that Morgen probably lacked
the true faith,

Affectionately,
The Honorsble
Franklin D. Roosevelt,

w
The White House,

Washington, D.C.
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Mexico, April 9, 1938,

My dear Mr, Secretary:

We have been informally in communicetion (Mr,
Boal with me) with the Minister of Finance, Licen-
cledo Sudrez, end the Undersecretary of Foreign
Affalrs, Licenclado Beteta, regarding compensation
for agrarlian dotaticns,

In the course of the conversations the nues-

tion of Mexico's ability to make payrents at the
gruuunt time for lends teken was, of course, explored,

t was pointed out informelly to Licenciado Beteta
that if Mexico were to sell its silver production to
the United Statee ae heretofore it would get m pood
deal more for it them if the silver were d umped on
the world merket, caubing a drop in silver prices,
Dumpging on the world market might result in silver
going to 30 cents or leses an ounce, Selling to the
United Stetes would serve to meintein world prices

so that perhape something epproximeting the previous
price paid by the United Statee Treasury of 44-7/4
cents per ounce might be obteined, Under these cir-
cumstances, if the Mexican Government were to buy
the eilver and resell it to the United States, it
might be able to obtain & spread of something like
€ or 10 per cent between what it buys the silver for
and what it sells it for, and this sizeable amount
might be used for compensation purposes, The mining
companies, owing to the recent drop in exchange, can
at & lower price make profits epproaching those made previ-
ously at 44-3/4 cents - for the next few months at
least, Furthe rmore, the Mexican Government collects
silver production taxes of 6,6% on the value of the
sllver, If the Mexican Government were to add the sums
80 collected from taxes to the percentage from the
ellver sales proceeds, a sizeable monthly payment on
eccount of agrarian dotations could he made,.

Licenciado Sudrez indiceted that something elong
this line could be worked aut, Licenciado Beteta was
less positive, He is apparently more inclined to think
Mexico's ability could not exceed a $500,000 (dollars)
yearly payment, which presumebly would not be paid un-
til nest January, He may be uncer the impression that,

direetly or indirectly, because of our silver poliey,
we

The Honorable Cordell Hull,
Secretary of State, Washington, D.C,
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we are going to buy Mexico's production anyway to
prevent the amount on the world market from being
increased, Such a proceeding would, of course, re=
move eny reason of an economiec character for the
Mexlcan Government to devote any part of the pro-
ceeds of the sale of silver to agrarian compensation,

I believe that we should, at the proper time,
resume silver purchases direct from Mexico, tut I
would like to see this done after we have reached an
understanding with the Mexican Government, under
which they would begin monthly compensation payments
for agrarien dotations immedlately, leaving the va-
luation of the properties, etc,, which will take a
long time, to be carried out later. Of course, I do
not wich to offer any advice in this matter, but I
feel it would be very helpful if our Government would
hold decision on the sllver purchase question in abey-
ence pending the cutcome of negotiations we have in
hand, or, at any rate, communicete with me before any
steps are taken looklng to direct resumption of silver
purchases in any way, or an accouncement thereof,

Mr, Brownell, head of the American Smelting and
Hmrinig!.cumpnny in New York, has advised his people
here thht the United States Treasury is now prepared
to purchase Mexico's silver direct from the companies,
and that this can be done through the Chese Bank and
Harmon & Hardy. . Thies report, of couree, adversely
affects the 11§giihn¢d of our reaching s suitable un-
derstanding regafding monthly paymente of agrarian
compensation,

President Cdrdenas does not want the silver
question and the agrarian question in any way to be
linked up, because he told Sudrez and Beteta he did
not feel that he should make such a request of our
Government., A5 I see 1t, 1f we can come to & succese-
ful outcome of our conversations, the Mexican Govern-
ment might state to ue thet if economic conditions
permit it will pay ™x"™ dollars a month into a fund for
the esettlement of agrarian claims, beginning payments °
Mey lst (i.e,, May lst, if economic conditims permit),
We could than respond immediately by resuming the pur-
chase of sllver, advising the Mexicen Government privately
that we belleved that this would provide the necessary
economic basls for its agrarian payments, I would say
that it would be best, 1f thinges worked out this way,
not to make any announcement of the resumption of the
purcheses of silver, but merely to go shead and buy
Mexico's April suppir from the Bank of Mexico without
guhlicitr. walting until after the Governmenthad made

ts firet agrarian payment before determining the po-

licy of our government would adopt as to further pur-

chases and the publicity to be glven thereto, It
would
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would, of-qgourse, be necessary for us to arrange this
metter\on this basis with the Mexicans here, pointi ng
out that we did not wish the utterance of any putlic
statement of resumption of silver purcheses until the
matter had been studied further ln May, tut that we
were taking this step quietly to ease the Mexican Gov-
ernment'e situation,

Of course our Government is under no obliration
to buy ellver from Mexico or Canada or any cther coun-
try. However, because the public announhcement was made
that we would buy no Mexican silver in April, et the
very time, or ecbout the time of your strong and firm
letter inslisting upon adequate payment of oil property
and lands expropriated, the Mexicans believe it was
prompted ae & sort of punishment for the expropriation
of the oil properties, In our own country most of the
newspapere I hsve seen regarded it in the same 1light
and sc did the radio anncuncers I heard, To be sure,
inassmuch as Mexico had by increasing its tariff rates
and taking lands of Americen citizems, without compen-
sation, femlled to reciprocate our friendly sct of sil-
ver purchase, we had a perfect right to withdraw our
gratuity at any time we pleased, without accounting to
anyrody or explanation, And Mexico had no right to com-
plain, A1l the same, the fact that it was done immediately
after the oil properties were expropriated hurt Mexico
economically end emotionally., The last iz a fact that
affects people here sometimee more than the first, And
particularly es to our country, to which - more than
its people publicly admit,- Mexico locks ss an exemple’
and & friend, even when it does not follow out example,.

To conclude: If in any way Mexlicen silver is to
find & market in the United States, I recommend that
the plen followed prior to last month be the one adopted
for the reasons set forth above,

g#incerely your g,

JOSEFPHUS DANITLS

JUSECT
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WASHINGTON
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F.D. R,

Letter from Ambassador Daniels in re
Senator Chavez and the oil situation.



EMBASSY OF THE \ A
UNITED STATES OF AMERICA Y})“
Mexico, April 4,; 1938,
PERSONAL

Dear Frenklin:

Our friend Seneator Chavez of New Mexlco is
here, and I thought you might like to know his
reactlion,

He says what some of the oil men here, who
are american eitizens, say in denunciation of you
and Cordell Hull and me is most abusive, They
think the Government was orgeanized to send puns
and ships anéd soldiers and Marines to guerentee
thelr concessions in forelgn countries, What thay
really want few is what they had under Huerta, T
have talked with several and they are predicting a
revolution here that will put = Conservative (mean-
ing anocther Diaz or Huarta? in power. The wish is
father to the thought. Chavez gave out an inter-
view which I am enclosing,

I am also enclosing in English end Spanish
an editorial from today's EL NACIONAL, It always
voices Government opinien,

Affectionately,

Your Good Neightor -

Jrasdunb-oud)

Three enclosures,

The Honorable
Franklin D, Roosevelt,
The White House, Washington,



Summary (in English) of ean editorial appeering in EL
NACIONAL, Mexico City, of April 4, 1938,

A NEW DAWN OVER TWQO DEMOCRACIES

The political theory which governes the coexistence
of the American countries embraces the idea of respect
for the determinations of each country within its own
territory according to ites own juridiecal norma, It is
admitted, thus, that the States of America are sutonomous
end soverelgn and tlat no one cen lawfully intérvene in
the domestic affairs of another,

We learn, however, from the history of the indepen-
demt period - which begen early in the elghteenth century
= & lesscn that it teaches regerding the indifference
with which the strong view that unassallable theory. The
designs of predemihance.are conceived cutside the law
and then doctrines are elaborated which change with the
times without losing their permanent direction, to forcae
whet otherwlise would offend the sense of justice,

In this connection there are invoked, now the de-
fense ageinst 'extracontinentel threats', now the protec-
tion of the interests of nationals on forelgn =il, A3 &
result thereof, the outlook after the firat third of our
century had elapsed was not hopeful for 'free and sove-
reign nations’,

But in recent years, a hope-inspiring revision of
the welues of democracy 1s obeerved in the country whe e
governments had based the national greatness upon the
unlimited support of private lnterests which demanded
economic colonies from which te extract wealth for its
accumulation, as the patrimony of a small group in the
metropeolitdn centers, Even the proletariat end the small
bourgeoisie of the United Stetes were oppressed.

Ceme Rocsevelt, the most popular president that coun-
try has had since the Civil War, despite the diatribes of
a8 venal press that thinks differently, upholding the ban-
ner of thet democracy. He established new bonds between
the orgeans of power and the governed majorities, and gave
the sense to democracy that Lincoln set forth in his fam-
ous 'Gettysburg! eddress. He inaugurated his 'good nelgh-
bor' poliey because he knows that they err who place power
upon the basis of arbitrariness and despoliation. The real
greatness of democratic communities is that which rests
upon mutuasl respect and on the wholesome development of
the positive forces of each.

None of the tangible proofs that have been presented
in the international field of this chanpe hes been Bo ef-
fective as the mo 8t recent one, conslsting in the express
recognition of the justification with which Mexico applied
ite lews in the expropriation of the petroleum industry.

Cur



Our Government made use of & power that no one
can question and for the exercise of which it need
congult no one, Admitted or denled by cutside critices,
it would have exercised it and no secrifice would have
been thought too great by the people and the institu-
tions to support its velidity.

However, the statement made by President Cdrdenas
to Ambassador Daniels regarding the sentiment of our
gcountry with respeect to the disturbed attitude of Wash-
ington, is an act of civility and of Justice which
honors both him who performs it and him toward whom it
is directed, The statement of the statesman governing
the most powerful country of Americe has in truth won
for him end for his country the esteem of the Mexican
people, We shall know how to respond to that nokble at-
titude by fulfilling our obligations of today and our
obligations of yesterdey, and the 'mew dawn! of which
the President of Mexico speaks will radiate its light
all over the eontinent end beyond, for the Rooseveltian
policy of friendship and respect is winning for the Uni-
ted States the 'affection of many netions of the world',

The messege of President Cdrdenas mey properly
figure among the historicel documents of American demo-
cracy, becsuse with the signature of the Presldent it
tacitly carries the signature of eighteen million Mexi-

cans,

-

Summarized:
LC
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Senator Dennis Chavez —
Hopes for Satisfactory
Settlement of Oil Row
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UNA NUEVA AURORA SOBRE
"~ DOS DEMOCRACIAS

LA teora politica que preside In coexistencia de los paises

americanocs lleva implicita 'la iden de respéto a las de-

L terminaciones: que cada pafs tome dentro.de su dmbito

territorial y conforme a sus propias normas juridicas, Ba ad-
mite, asi, que los Estados de América stn auténomos y sobe-
ranocs, y que ninguno puede, en comséeuencia, intérvenir con

ge advierten en los miembros de la comunidad de naclomes
Continente, ¥

i |
-Aprendemos, sin embargo, en la historia del periodo indepen-
diente —que comienza a fines de la centuria décima octdva—
nna leocidn casi continus que ensefia a los pieblos mis débilss
en cuéin poco tlenen los fuertes aguella al parecer impecable
teoria, Los d os de predominio se conciben fuera del de-
: se elaboran doctrinas que cambiin con los
tiempos sin perder su permanents n, pars cohénestar
1o que de otro modo repugnaria sl sentimisnto dé jnsticla. De
esa gnerte van crebndose esferas de influencia —pasada la 6
o4 de las anexiones territoriales— y al quédar ineluidos en o
los Estados mis débiles, pierden en lox hechos log atributos de
su_calidad soberana, :

ﬂ%—;ﬂ? ello se invocan, ora la defénsa contra amenazas extra-
ntinentales, ora la.proteccién de interéses de nacionales en
suslo extranjero, Toma “cuerpo el imperialismo, a medida que,
el orden capitalista’ toca, con el desarrollo de Ia téenica de pro- |
duceién, los mis altos niveles de su perfeccionamisnto, |

.Como resultado de todo ello, al vencer el primar’ tercio de
amestro siglo, In realidad’ era desoladora pars las naciones *li-
hres v soberanas" gue'no podian fmponer su deérecho con los

4
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Mexico, D.F,, Mexico,
May 2, 1938,

ey - dAgiverm~

VEMORANDUM FOR THE EMBASSY :
[ ————dip———

I have just had a conversation with Mr, J.C.0'Connor, formerly
menager of the Standard Fruit Company in Mexico and an old friend
of Lie. Antonio Villalobos, Chief of the Labor Department. Mr,
0'Connor played golf with Lic. Villalobos last Saturday, April 3oth,
and he repeated to me considerable of the conversation whieh took
place between them,

Lie. Villalobos was very much concerned over the inability of the
Government to se!l petroleum. He said that the Government had had an
offer from a large Tapanese syndicate which was willing to make a
long time contract, the terms being roughly as follows: The syndicate
offers to pay ten cents a barrel’ less than the Carribean price for
0il, because it cannot be loaded on the Pacific, and to start build-
ing a pipe line to the Pacific Coast. Beginning with the completion
of the pipe line the syndicate will continue to pay ten cents a
barrel’ less for oil until the pipe line has been paid for, when it
will become the property of the Mexican government. ILie. Eapinosa
Mireles, Chief of the Export Division of the National Petroleum
Division, has approached the Fresident several times regarding this
matter but the President absolutely refuses to consider it.

During the conversation Mr, 0'Connor asked Liec. Villalobos how
the Mexican Government could hope to pay for the confiscated oil
properties. Mr. O'Connor said even if the price determined on was
not more than $100,000,000.00 he did not see how the Government could
possibly reimburse the companies even in that amount. Villalobos
said that the revolutionary Government had fulfilled whatever promises
it had made, stating that payments were being made to the United

States and to Great Britain.

"Would ¢t 3
Greatly surprised, Mr. O'Conncr replied "Lic., you Vexican

pride would never permit any Government to dlspose of a oot or =~

MexIcan territory", whereupon Lic, Villalobos sald "I was not
think EE in terms of sale, but how about a long lease?" Mr. ('Connor
said that Villalobos Immediately changed the subject.
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THE WHITE HOUSE ( 1D
WASHINGTOMN

folos, o T TR _
May 12, 1938.
mm
AMBABSADOR DANIELS

I entirely forgot to show
you this yesterday. Will you let
me have 1t back when you have read

18! I am not answering Jimmy
Gerard's letter at all.

F. b. R
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May 2, 1928,

My dear Franklin:

I enjoyed my lunch with you and above all
your cheerful conversation - and I hope for a renewal
of that historiecal event.

A friend of mine, Prince Max Hohenlohe, whose
wife, born Yturbe, is a Mexican heiress, is in town from
Mexico and salls tonight for Europe.

On account of his wife's holdings he has been
visiting that country each year for eighteen years and
is well acquainted with conditions there.

He says that the country is in bad shape,-
on the verge of starvation as 1t has been necessary to
import food and there is now no money to pay for it.
That the people at large are not at heart behind all the
agitation and confisecation but only five hundred leaders
who hope to make money out of the seizure of oil wells,
etc.

That a Bolshevic leader named Toledano may
selze power if Cardenss falls, but in any event under
elther Cardenas or Toledano the country will go Bolshevie.
That Avila Camacho, the Minister of War, is as radical
as Cardenas and Taiedanu and that a revolution may come
with the entrace of Cedillo of San Luis Potosi.

In other words the country faces either a
Bolshevic régime or a civil war like that in Spain.

Hohenlohe says that a good strong move by the
United Btates now can settle things and bring sbout a
return of the selged properties,

He says that our Ambassador is a charming
gentleman, who tells the Mdexicans that they are "all rightn,-
which afprassian of friendliness they take as a license
to steal.




PHEE 2 lﬂf E, 1928,

If ®exico goes completely Bolshevie, all
Central and South America may follow.

If our interests are notq rotected in that
hemisphere how can we trade in it, fnd, if we cennot trade
the Germans and Italians will seep in and create a great
future problem.

Prince Max Hohenlohe is of the Austrian branch
but his estates are now in Czecho-Slovakia.

I thought you might like to hear his v:T,.jwa‘.

-

Yours sincerely, 9 =4

o

The President,
Whit House,
Washington, D. C.

P. B. Except poasibly through American oll companies,
I have no material interest in Hexico.
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June 4, 1938

Personal “ﬁ

Dear Franklin:

You have heard of Ambassadors=-
at-Large, Roving Ambassadors and other kinds,
but I am your Commting Ambassador going to
dashington every weelk for conferences at the
State Department aml then returning hare to
await further conferences after the Secretary
secures the desired willingness of the oil
companies to aid in a solution of the o0il
situation in Mexico, if such eooperation is
forthecoming . i

On Thursday Mr. Hull told me
he and Welles and Berle and Duggan had talled
with officials of the o0il commnies and their
attorneys. Trey seemed as obdurate as ever,
but promised to discuss the si tuation with
thelr associates and give the result later,
lirs Dyggan's impression was that the oil companies,
believing that economic comditi ons would be so
bad in a few months that Cardenas would lose
out, were deferring action because they think
ir éardan&a fails a successor would return the
property to them. To me this looks like a vain
hope. The collapse of the Cedillo attempted
uprising shows that Cardenas has the suppart of
the great majority of llexicans. He has done so
many good things that it would be disastrous if
one mistalkke (for which the o0il companies rmst
share responsibility) should turn the clock
baclk in lexico.

lr. Berle told me that he had

talked with Mr. HRichbourg, who had been retained
as attorney of the Standard 0il Company, and

that lir. Richbourg thought the o0il companies
should cooperate in trying t© reach a satisfactory
settlement and Mr. Berle hopes they will make a
suggestion toward that end shortly. He agreed
with Mr. Hull and Mr, Welles that I owght to

The Honorable remein in

Franklin D, Roosevelt
White House

Wash in,gtﬂn, D‘G .



June 4, 1928

remain in this country for a conference as to

what action we should take after hearing f rom

the oil commnies. Thelr idea was that nothing
could be accomplished in Mexico by me until our
Government has formula ted a policy and that I
should be in conference ip the formulatiop of that
policye. I am therefore sticking around in the
Iﬂiltanisn hope that "they also serve who only stand
and wait", though I lmte to be away from my post

of duty and waiting is irksome. LTr. Hull said yon
also felt I ought to remain here, and, of c¢ourse,

I see there may be wisdom in that caiwrse.

I did not call to see vou while in
dashington this week because, aside from our former
tallt, the mtter awaits hearing from the oil
companies. I am here ready to re turn to Washington
on call, and I hope it will be soon. As soon as
I ra’curn to_Yashington and have had further talk
with State Depqrt.“ent of ficials I will ask an
appointment to go over the whole situation with
TOW. It is a hard nut to ecrack ard will call for
wiadom‘ and patience. In my judgment, if we do
not permit any debt collecting policy to hamper 1its
success, your Good Neighbor policy willl shine for
all time among the greatest achievements of your
edministration, ¥ not the most notable. If we
shonld do aught resembling a Big Stick policy with
Mexico, that great dream, which I share with you,
will be imperilled. Patience and the policy of
Put-Yourself-in-His-Plaece alone will meet the present
delicate situation.

I strongly believe that our commit-
ment at Buenos Aires not to, directly or indﬁrectly
intervene in the affairs of anotler country" is our
chart and compass, and that coneciliatory policies
are essential in the present situation. This
debacle could have been averted if the oil commenies
had not been so adamant in their refusal to obey
the decree of the Sumreme Court. 'ie need always
to bear in mind that originally this is a wage
dispute, not very unlilke some that have caused the
Girdlers and others to oppose the government's
interest in proper regulation.

With my affectionate regards,

Fai tnfully,
gna Bl fHay A MMA.HQJ
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EMBASSY OF THE /z Z/E;
L

UNITED STATES OF AMERICA
Méxieco, July 21, 1938,

b
I

PERSONAL. } /‘\, 4

Dear Franklin:

Your tribute to Justice Cardoza voiced the sense of
loss felt by every true liberasl in smerica. I know they
ell look to you confidently to insure that a like great
progressive will succeed him on the bench.

In my opinion - end I give it to you for what it
is worth - the logical men is Senator Wegner. TYou know
him better than I do, for the first service you rendered
to save weter power to the people was when you and Wagner
voted alike in the New York Legisleture when you were
young men, You both were fer shead of the prevalling
thought of the times.

In warp end woof Wagner is a liberel end a pro-
gressive one. ITf he is named, nobody will doubt that
you may have lost a bettle but all will know you have
won the war, There would be no doubt about his con-
firmation or about his meking a great judge whose
spirit is fer from the old archaic .views of too meny
judges. You did a great deal when you appointed Black
and stood by him, though I sensed you were as much
disturbed =8 I was that he had made the mistake of having
been a?sooiatad with the K.K.X. He has the root of the
matter’in nim as his opinions have shown, particularly
his dissent holding that the Fourteenth ‘mendment,
adopted to aid the newly enfranchised slave, had been
twisted by Conkling and Bingham to become the refuge or
monopoly.

Your purpose in neming Reed was to further strengthen
liberalism in the Court. You know him and I hope in
blood and bone he will prove as soundly progressive as
Black snd Wegner have shown themselves in severe tests,

We are surrounded by too many men whose liberalism
is but skin-deep, "yes - but™ men who will be liberal as
long as it brings them place and power, Some of them
will fell eway in testing days.

Wilson's

The President,
The White House,
Weshington, D. C.



Wilson's most serious mistake wes in putting iicReynolds
on the Supreme Court, He appointed him first Attorney
General because licReynolds had won the anti-trust suit
ageinst the tobacco trusr and refused to sccuiesce in
Wickersham's sham settlement. I kXnow you will never make

such a mistake,

Wagner stands before the country today like Brandeis
did when Wilson named him for the bench. You will re-
member that Lodge, Taft and Weeks fought Erandeis. I
had not a little to do with esiding in securing the con-

firmation.

I note that geographical considerations ere being
urged., Ordinarily they would have weéight., However there
is no western man who is well enough known to the whole
country to make it feel that a great liberal had been

named .

You know the full situation better than I do, but
I felt impelled to write my views.

Faithfully yours,

g oo
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Mexico, July 26, 1988

Dear Mr, Hull:

In the present oll impasse, I feel impelled te
make a Tew observationst

It ie primarily a question of wages end cmndi-
tiéms in the laber Tleld, For nearly a year there
wag sharp dlfference between oll producers and oil
worker s, The workers offered a labor contrast which
the oll crrn.:l.“l sald required wages that exceeded
thelr ability to ‘g:ﬂ and besides, there were provi-
elons that took control of their bueiness cut of
their hands, os they declared, The workers did not
accept that statement as true and a speolal ern=
ment commission undertook to meke a f clal survey
of the oll buslness, It reported that the income of
the compenies Justified the inoresee 'n pay, The il
men dismented; they sald the men making the study
were all government officlels and thelr findinge were
not based on faots, The matter went to the Foard
of Coneiliation and Award, After hearinge the Board
(one employee, one yer, one Government official)
ordered the increase in pay. The oil producers said
that the OGovernment representative always agreed
with labor and they had no real chonce, The vote was
two to cne, The oll compenies appesled to the Su-
preme Court, They saild they could not pay the smount
of increase end declined to obey the deoree of the
Supreme Court, which upheld the worlers end ordered
the companies to pey the increase of $26,000,000 gm—
gos and oarry out the order of the Board of donet 1le-
tlon and Award,

When that situirtion became acute, there were
other negotiations between Government officiasle and
oll exeocutives, and between oll representetives and
the Preeident, Finally, after both sides had become
as hard as nails, the oll companles told the Presi-
dent they would agree to the inoreasse 1T the
hard conditicne they comp ed of were removed, They
offered to pay a certain scale of wages which they
sald smounted to twenty-six million pesos, The work-
ers olaimed it would amount to omnly mtt-rm;iﬂ!'l::

er

The Honoretle Cordell Hull,
Seoretery of State,
“ um. D- I:.
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Minister of Finance suggested that the two millione
be placed in a bank and returned to the compenies 17
thelr ents reached twenty-six, and teo ro to the
workers if they were only twenty-four, The oll compa-
nies declined this sition, The oll o ies were
adamant against ylelding to other proposals in the la-
bor contract upheld by the Supreme Court, Then came
the impasse, In my Judgment the workers should have
accepted the proposal of the oil companies and the oll
companies should have socepted the Sudrez suggestlon,
end the Covernment should have effected the compromise
:!l;“ finally the contending parties were so near toge-
L

The President had a right to sey thet the oll
companies, Mexloan incorporated, should obey the Su-
preme Court, 'The oil companies cannot defend refusal
to obey the £ upreme Court on labor matters any mare
than employere the United States can refuse to
obey the deoree of our Supreme Court,

However, beceuse they d4id refuse, President Cldr-
denas wae not Justified in resorting to expropriastion
without agreeing with the oll companies R«m a value-
tion of the property “dtg.n“ for it, There are ways
to enforce obedience t@ the courts without exproprias-
tion of property, Not onoe hut several timeo have I
etated this view to General Hay and Mr, Beteta,

In hie addrese at the University of Virginia, Mr,
Armstrong made all his suggestions dependent upon "oon-
dition: that the companies be returned to the manage-
ment of their property"j} and demanded an esement that
"gould provide for the establishment of labor under a
régime as favorable as that enjoyed by labor under ocon-
truote in force May 1987, subject to such modifloaticns
as both parties agree upon, with provision for in-
dependent arbitration of unresclved disputes,” In effect,
that would take the gquestion of laber and wages out of
the purview of the Meilcen Government, a surrender of
natlional sovereignty, I cannot concelwe of a govern-
ment assentling to turning over to others the funotions
that touch labor, The Tom Olrdlere would like ue to do
it in the United Staten, but 1t would be unthinkable,
Mr, Armetrong's suggestion was equivelent to asking Me-
zico to turn over ite sovereign pewers to c ertein pri-
vate ocorporaticns organized under Nexlcen laws,

If Mexlcan labor laws hear too heav on Mexican
corporations (home or forelgn), I see no right for any
other nation to intervene in what is purely a domestlc
concern, The inorease in "",,:f‘“““ is universal,
No country oan control the problem in a melphbor, It is
diffioult to direot it at home,

These
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These observations are submitted because I
think we should differentiate between wapge matters,
the only question involved up to March 18th, and the
question of qxﬁoprinion which arose when the Fre-
sldent issued 8 expropriltion decree, I find most
readers of the papes in the United States have no
information thet the whole trouble here arose out of
e wage controversy, The Mexicens claim that the wages
paid thelr workers in the oil fields were only one-
third of what the same companies pay in the United
States, If they are right,they were entitled to an
increase, American readers seem to think expropria-
tion had norelation to wagee or to deflance of the
decree of the Supreme Court, If the oll companies
had respected the Supreme Court decree, thers wmld
have been no expropriatiom,

With my best regards,
Sincerely your s,

JOSEFHUS DANIELE

JO1ECT
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. not all we could wish, dut is a long
step towards the desired full religicus freedom from State

man who tills the soil should be dotated sy and he bHo-
lieves that it wes for this division of large hacliendas
that the Revolution was fought; 2) That child
should have the op ty to go to school, Trresident
Cérdenas heolds that by the mandate of the Mexiocan Constie-
tution, by the platfora of the party upon which he went
to the country, and by his » A8 well
as his promises since his he must te lands
to all persons who ocultivate the soil,

[ ]

ion as ntgsliur or principle, In pursuance of instruce-
ticns by Department, the Zmbassy has urged -zzzirin
paymenta for specifio pllu- of prng.!t!, as in
Yagui Valley, and others in like situation, Ais to the
lar ies (one elaim in the $10,000,000 list
is for over {900,000) their legality should de inquired
:gtn before insisting upon payment of the full amounts

aimed,

If wo name a representative and Mexloco names a
representative to appralise olaims, under the promises for
I:nlpt action, we open the door to the objective stated

your note of July 2lst, If we decline this approash,
I fear a serious impasse,

In official letter I reforred to my faith in the
Good dootrine, It seems to me to rest upon re-

aots and upon the pledge against direct or
intervention®, —
AMways with ny high regard,

Faithfully yours,

JOSUPHUS DANIELS,



—— Mexieo, August 7, lese,

TEROONAL AND ol

Dear Mr, Secretary:

I wish to present for oonsideration a suggestion
as to the answer to the u-:I::: note of August 3rd,

Without waiving any position taken in our note of
July 21st, would it not be well to that our Government
acoepts, as the preliminary step look ng to t ror
the -:Einzrintinn of the lands of American oit zens, the
propos 5]
tubtggl::unt b-;:rt I-Inrtiug tnhzrhitrtginn under :2-
Ar ation Treaty signed in was ngton January 5 29,
and this acceptance is made in view of Mexico's ufr
eaoh Government name a representative who will frix,

the value of the ies affected

manner oI paying for them? We ght add that we are
the more ready to take this course since the Ministry for
Forelgn Affairs gives the aAssurance that "The Oovernment
of Mexico is ready to begin g* once the discussion of this
arr nt." Possibly a@coeptance might be conditioned
u naming of a third party to promptly settle any
differences between the representatives of two Govern-

mente,
It 1s recently that Mexioco offered to make any
payments for lands expropriated and its proposal then
was
The Honorable
Cordell Ml.

Seoretaiy of state,
A . D. 8.



was limited to 120,000 o8 mont in payment to
Ameriocan owners of Yaqul Vall , and made the
suggestion of payment for properties, That
]rtgonitiun was rejected in the note of Undersecretary
Welles of June 28th for the reason, as Mr, VWelles
stated: "My Government cannot admlt of the application
of any disoriminatory prineiple in the matter”, and he
added: ™Compensation on the basis of fair equality is
required for all expropriated Ameriocan zrnp-rtr*. In
the same letter Mr, Welles proposed that each country
name a commissioner, with provision that if they
did not agree, the question be decided by a sole ar-
bitrator, seleoted under the so-called Gondra Treaty

of May 3, 1923,

Cur hope would be, if this course is adopted, that
the two representatives would reach an agreement., Our
fear is that it would be long-drawn-ocut, and t
long dg-rrﬂi .t Lven B0, 1:1 what h{:-r position would
wo be rejeot the posal to beg l} onge? The
chances are that Hh:I:: would agree to larger ts
now than at any other time, in order to settle dis-
turbing matter. At least, we would then be in a
stronger ition than if we reject the offer of examin-
ing the claims and the recent promises,

Mr, Quintanilla, Counselor of the Mexlican Embassy
at Washi » Who is in Mexleo City, in a onal
conversation with Mr, Bursley, sald ih- can .umbas-
sador was proposing to the Department that lMexico
the United States on agrarian ¢laims a certain monthly
sum (Mr., Quintanilla did not know the amount) greater
than the amount offered on Yaqui Valley claims,

The Mexican Congress has a ed the note of the
Mexican Covernment., 5o has the oan press, The
same is true of the great body of the Nexloan people,
The prediotions of overturning Cérdenas by revolution
(it can be done in no other way) lack foundation. Lven
if overthrown and a Rightist scldier were put in his
place, the latter could not retain office six months
unless he had the backing of the American Government,
Even themn, there would probably be bloodshed and maybe
another Spain., The babilities are that the successor
of CArdenas, after the Rightist was put out, would be
a radical Leftist who go further to the left than

Gi!‘dlnll.
We may refuse this offer, but what then? .is impasse
will



will follow with strained relations that will eril
Good Nelighborliness, Or we may accept it and follow
up with istence upon t an:fl ance and promise
of payment, Realizing t fficulties and hurdles, is
it not better to make this trial rather than to face

an almost certain impasse? I belleve our Good Neighbor
policy will be furthered by conoceding more to a poor
neighbor than we would think of conceding to a great
eountry. I profoundly believe the Cood Neighbor Poliey
is so lofty and such a necessary praotical ideal that we
ought to make many saocrifices to strengthen it and
undergird it, Next to the Monroe Dootrine, it is the
hope of Pan American solidarity and amity,

Respectfully submitted,
With my cordial regards,

JOSEFHUS DANIXLS,

JDid
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'ff/ Dear Franklin:

Mexico, August 12, 1938,

If your ear was turned towards Mexico yester-
day while you were bravely declaring that Democra-
tiec Senators ocurht to carry out Democratiec pledres,
you heard & loud 'Bravo' from the Embasey. Ever
since I travelled with Senator George to the Fous-
ton Convention end heard him spesk et Duke years
ago I heve felt thet he had no heart for any cause
thet would improve the condition of the underprivi-
leged, I was confirmed in thet opinion by his
record on utility legislation and votes on other
progressive measures,

T was in Washington in 1893-94 when Gorman,
Bryce, Jim Smith, Sensator Murphy of llew York end
other Democratic Senstors joined with the Republi-
cens to make the Wilson-Gorman Teriff act so bed
thet Cleveland refused to sien it because, as he
said, it represented "party perfidy &nd party dis-
honor.,"

I wes in Washington egain, and so were you,
when we sew Jim Reed, GShields of Tennessee, Varde-
man end other Benetors,elected as Democrats,
ham-etring VWilson's policies.

In both cases, larpgely due to such Senetors
who "stole the livery of heaven in which to serve
the devil", the Democratic Perty was sent into
the wilderness for enother decade, There have al-
ways been come Southern Democratic Senetors who
were willing to secrifice national victory to keep
in office when they could say: "You see, as the
Republicens ere in power, I cen do nothing."

We will not deserve to stay in power unless we
carry out the sacred pledres we made in the campaign,

and if we are silent when Senators elected as
Democrats

The Honorable
Frenklin D, Roosevelt,
The white House, Weshington,



Democrets vote more often with reactionery Repub-
licens than with progreseives of their own party,
The Pydings, Smiths, Georges, Byrds hurt our cause
more than the Fishes and Wadsworths and Vandenbergs,

I know you will stand by your gune end I cay
"more power to you", Victory will come in two-thirds
Of the contests and in the other the reactionaries
will reelize that they c annot "get away" with their
Vote against party pledges,

Affectionately,

Jononemhantd?




THE WHITE HOUSE h
WASHINGTON
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MEMOPRANDUM FOR

THE SZCRETARY OF STATE

¥ill you read and retwrn?
This for your eyes only.

F. D. R.
Letter from Ambassador paniels dated

August 12, 1938, 1ln re Amerloan-
owned lande in Mexdco.



THE SECRETARY OF STATE
WASH INGTOMN

August 26, 1938,

MEMORANDUM FOR THE PRESIDENT

I herewith return letter of Ambassador Daniels
of August 12, addressed to you. I have been careful
not to show this letter to any perseon.

In a recent conversation with the Mexican Ambassa-
dor, when I handed him our note on Monday last, I epoke
to him as follows:

"I then sald to him that Ambassador Daniels seemed
to have the impression that Mr. Sumner Welles had re-
Jected an offer of the Mexican Government to expropriate
the Yaqui Valley lands with payment of 120 thousand pesos
per month in compensation. I sald that that was not
my understanding of the true nature of what had hap-
pened, whioh was that this Government, in recent months
and years, having presented claims for compensation for
Americans whose lands had been expropriated since
1927, now sought an adequate payment in escrow to meet
the terms and amount of payment required. This Gov-
ernment, therefore, only was seeking to make clear ite

position

The President,
The White House.
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position that = while not challenging the right of the
Government of Mexico to expropriate the Yaqul Valley
lands and not commenting definitely at this time on

the amounts and plans as to payment for these lands,

414 insist that Mexico must at the same time make eimilar
arrangements about payment for lands of Americans selzed
eince 1927; in other words, that this Government could
not, in effect, abandon the claims and especlally payment
of them accruing since 1927, and agree and become a party
to the Mexican Government's making compensation solely

on the Yaqui Valley lands. I sald that the Mexican
Government, of course, could make any arrangements with
the Yaqui Valley landowners themselves that they could
agree upon, I sald that I thought Mr. Welles had been
misunderstood by Ambassador Danlela. The Ambassador
sald he agreed; that there were suggestions to the effeoct
that his Government might proceed with the Yaqui Valley
program and deposit 120 thousand pesos per month in sat-
isfactory payment and that his Government rnuld.maka
provisions about payment for other lands selzed slince
1927 as their valuation was ascertained., To this I
replied that the question of making payment had been up
between our two Governments for g0 many years with no

resulte, we felt obliged to request the Mexican Govern-
ment to proceed at once with the ﬂtpusiilin escrow of 337,426

dollars
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dollare per month to be applied in payment for lande
selzed since 1927; that Mr, Welles and this @overnment
were viewlng the entire land seizure situation as especlal-
ly comprising lande taken over since 1827 and extending
on to the taking over in the early future of the Yaqui
Valley lands, if the Mexican Government should inalet
upon the latter, and hence the inslstence that arrangements
for adequate and certaln payment for all of these lands
be made by the Mexlican Government; that one reason for
thie was the fallure of the Mexican Government during the
past ten yeare to make any sort of payment or to do more
than talk about making payment; that at any rate this
Government felt 1t only falr and reasonable to treat the
entire land exproprlation since 1927 to and including
the taking of the Yaqul Valley lands as one Joint pro=-
ceeding and as a unit; that thie Government objected
to Yaqul Valley land selzures unless there was complliance
with the full demandes of this Government for payment as
stated, namely, prompt, effective, and assured compensa-
tion, The Ambassador did not take issue on this phase,
except to say that Mexico could not thus pay.

The informal exchange of letters between Under Secre-
tary Welles and the Mexlcan Ambassador, I think, confirms

Thuro

the foregoing."
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EMBASSY OF THE
UNITED STATES OF AMERICA

Mexico, aupust 12, 1928
PERSONAL

Dear Franklin:

Shortly efter the exproprietion of the oll
property, the Associcted Press of April lst, under &
Warm Springs date-line, had tH s:

Sources close to President Rooszevelt
re-defined Americen policy with respect
to lend end other proverty seizures by
Mexico over a period of years,

These euthorities sharply differen-
tisted between acouiring title to thoussnds
ef acres, and those Americens who had in-
veeted meagre savinge in smell ranche s end
ferms below the Southern horder and, like
the wealthier classes, loet thelr PropeEr=
ties under the Mexican land distribution
system,

o) While no sympathy should be shown the
r&:L individuele who obteined mnd weould
continue to insist on full and falr indem-
nification of the smsll ranch owners,

Mexico, it wae added, had assured
this country the letter group would be ta-
ken care of,

The Mexicen suthorities believed the shove ras
presented your views, though I never referred to it in
my conversetions with eny of them and ne ver undertook
to convey your attitude.

Later the Mexican Government - end,T think,influ-
enced by what they supposed were your viewgoffered
to teke the first step towerd providing for comrenss-
tion for the American-owned lands in the Yanui Velley
by laying eeide every month, besinning with the month
of June, the sum of 120,000 pesos, In s note to the
Mexicen ambessacor of June 29th, Undersecretary Welles
said our Govemment could not accept "the differentia-
tion sugpested™ and Mr, Welles added: "Commensation on
& baels of falr equality ie reouired for ell erpropria-

ted

The Honorable
Franklin D, RHoosevelt,
The White House, Washingtam,
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ted property."” He therefore insisted that the Mexi-

cen Government set aside "for the next thirty months
(the Céréenas term) the sum of $337,746,.27, to be
depocited in escrew in some apreed uron depository,
for the exclusive purpose of making compensation for
exprorriated osroperty as end when definite determina-
tion of wvelue has been arrived at in each case,"

My personal opinion is thet, without walving
the position teken, we should have accepted the pay-
ment tendered for the Yacui Valley rroperty because
we hed been stressing such action, and continued to

press for other payments, stressing payment first
for the small properties, The ma Jority of the claims,
making up the $10,000,000 cleime, are not for small
properties but for larpe properties, one exceeding
$900,000 ,-

The State Department announced the poliey that

money must be Bet aside for payment "for all expro-

prieted property" by the Mexicen Bovernment without
"differentiation®,

I am sure you will wish to be made scqusinted
with my views before you act,

Faithfully yours,

Wﬁ_‘




Dear Mr. Hull:

Two editeorials appeared in American papers on the
same day last week (August 16th), one in the conserva-
tive New York Times, and the other in the liberal
Philadelphia Record on the Mexican situation, which
you have doubtless seen.

Both papers expressed belief that there was b o
of Germany and Japan ohtlininfnunduc influence in 0.
The only poesibility of such influence Fests upon Mex-

ico's selling oll to these countries, having falled to
secure any negotiations with British and American eil
companies. Mexico first offered to deal exclusively
with 'democeratic countries”™. The United States has
more oil than it needs and we can afford no market ex-
aapt for road dbuilding, and the Standard 0il Company

ly that demand from its fields in Venezuela,
!rilt itain stands firm in its position that the oll
fields must be restored and the American oil companies
Join in saying they will not tolerate Mexico's sale of
their "stolen o0il"™. 8o far that impasse seems to be
;: usnwoveble, (or more so), as when I was in Washington

June.

In view of thie situation, (acting upon incorrect
statements by ite Mexlcan correspondent), the a
advises that we publiely spank Mexico, jeopardizin
the "Good Neighbor"™ poliey, and vertually thraatanfnf
withdrawal of American capitnl from Mexico. It avpids

suggesting

The Honorable
Cordell Hull,
Seoretary of State,
Washington,
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suggesting the next course if Mexico does not llulgt

our representations. A paper, having no responsibility,
can take such course, but a Government must ask itself:
"What next"{ Inasmuch as nobody auﬁgnltn the use of
force, the Times presents Mexico as "near an esonomie
collapse™ and apparently would not be averse to our
hastening such a collapse, It does not apprecizte the
repetition of the blood and tragedy which we saw during
the Huerta-Carranza-Villa-Zapata days. Ve cannot look
upon such a return with anyt except horror and will,
of course, do nothing to bring its return. {

The Rec seeing the situation in the 1light of
the loss rade with and Ttaly, urges a dif-
ferent course, in an editorial headed "A Major Test of
Diplomacy”. It says "We can get mad as hell - we can -
retaliate - we can drop the Good Neighbor policy - But !
these reactions, while they might scoth our feel 0 5
won't help American business in Mexico™., It th F 3
that Mexico's action was "unjustified and regrettable” N\
but declares: "We still think we ought to be big emough
to make an effort to preserve the Mexican-imerican
trade and to prevent the growth of Pascist influence,
We think there 1s still time for a Mexican-imericen
eonference to arrange payment for the oil lands in oil,
if no other way can be found, We think there is still
time to reverse a dangercus swing."

I do not share the apprehensions of the serious
danger Fasclst influences here, but no man is wise
enough %o predict what might follow if Mexico should
make a contract to sell the oll to Germany and take
payment in Cerman-made goods, We know that in the
World War Carranza was regardsd as pro-German, and we
feared a situation might arise in this country that
would make 1t uncomfortable for us. Cérdenas is
strongly anti-Fascist, anti-Nazi, anti-Stalin, but if
he is up against sell oil to the undemcoratic coun-
tries and taking pay in goods, influences from those
gountries might find logment here if the people be-
lived that the United States was not friendly,

One thing is assured: If, as is almost certain
Mexico muet barter oll for German, Japanese and Ttallan
goods or be drowned in oil, the United States business
houses and manufacturers nlll lose the big market it
has enjoged in Mexico, and we know from experiences in



some South American countries, that trade influences
other assoclations, The loss of this market does not
seenm to concern the Standard 01l and other imerican okl
companies, Just as long as they make money for theme
selves they seem indifferent as to what happens either
to other business concerns or to the Good Neighbor
policy upon which we properly set such store., During
the long drawnout negotiations over the labor contract
between the oll companies and the labor orgunizations
and the Government, representatives of the oil compan-
ies called at the Embassy "to give information", They
never asked assistance, presumahbly because as Mexican
cngﬁgnial they could not ask aid of thelr Government
without vioclating their contract and relations with
Mexico, 1In one of these visits I urged thep to make
every reasonable concession to prevent the threatened
break, and ventured to say: "You owe something to your
Government™, The suggestion that they owed something
to the American Government other than that it should
use the Big Stick to make them rich, evidently had not
entered their minds. They were as resolved to carry
their point as was the labor syndicates and they both
preferred advancing their own intereste to all other
considerations, And now flve months after expropria-
tion they demand "the return of the properties" as a
condition precedent to any future agreements, The
property will not be returned by the Mexican Covernment,
certainly not upon- the demand of the oil companies.
Their demand is, therefore, to act under the British
representation and to rtpu&into the American note in-
sist that adequate and prompt payment be made, AB
I sece 1t, the imerican companies have repudiated the
position taken by you and have gotten on the British
poeition.

I cm writing you what is in my mind in this dif-
ficult situation for such consideration as you may
think 1t merits, .

With my sincere repards, I am M}M’)

————————
—
Jl -
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Dear Mr. Secretary:

PERSONAL.

I had a call yesterday afternoon from Mr. Elmer
Jones, of the Wells Fargo press, who has been doing
tusiness in kexico nearly forty years. He says he has
known - some very well - every Fresident from Diaz to
Cérdenas. Of them all, according to his estimate,

none of them good, but he liked (Obregém because, as
he said, "he wee the least bad of them".

pDiscussing the note of Secretary Hull, he endorsed
its strong expressioms, but sald "they shculd be fol=-
lowed, if not complied with, by a withdrawal of recogni-
tion of Mexico and permission for any parties to bring
arms from the United States. If these two notifioca-
tions that the United States will not submit to what
Mexico is dping and will do to American interests, there
must eome the next step and the one I have long felt was
inevitable - the conquest of Mexico and its annexation
to the United States.”

when I said: "God forbid. We have enmough troubles
north of the border®, Mr. Jones sald "Nothing else will
insure protection of American investments and in the
long run will be the best thing: for the Lexlicamns."

He is confident that Cdrdenss will stand firm and
mtmmumnumhnmm
position he took im the last note end his reitersted
assertion that the oil will never be restored. "You
know", he said, "Cérdenas is en Indian, a fanatiocel
Indian, and hates white people and is resolved to give
pupni;r-.r foreignera to Indian no matter wha
happens.

In

- —



In the course of hik talk Mr. Jones said he had
Just returned from New York where he had talked with
lr. Walter Dougles, whe hed recently had an interview
with Seoretary Hull. I ssked him what ir. Douglas thought
?f the lihdutlon here and he sald: "ur, Douglas thinks
ust as I do."

During the conversation ir., Jomes sald that unless
the /‘mericen Government was ready to use forece to compel
acquiescence to American views, our country should say
:f' but leave American investors here alone and

t take cere of themselves and their Property
by cajolery or bribery or whatever else was necessary,

1 em persuaded that ip these frank statements ir,
Jones is voleing the real opinion of most smericans
here who have rge intereste in kexico, Wothing short
of the use of foree is what they wish and they would
invite it even if it made Mexico another spain, Indeed,
the suggestion of letting arms oross the border to any
who wished them is an invitation to » bloody revolution
such as we had in 1913-17. I remember in the Huerta
days the oil mem, led by Fall and Doheny of our country,
in conjunetion ufth other foreign investors, sought te
compel the United States to war on Mexico 'ft-h the ho
of compelling annexation. lothing but the inflexible
determination of Woodrow Wilson vented the success
of the Doheny-Fell-Cowdray campaign for ¢oncuest, for
those conspirators were relying upon Henry wWatterson's
"Annexation of évery country from the Rio Grande to the
Panama Canal” and the like poliey of the Chiesyo Tribune
Henry Cabot Lodge and others in Our country and im-
perialists in Great Britain, In these days, and parti=-
cularly while talkin; with Elmer Jones, the words of
mdmw Wilson in those heotie days were recalled. e

d:

"mﬂhmtnmllun:nlmtu-
thusiasm about, I might say e reckless enthusieam,
and that is human liberty, Imthm--urdnbuut
our attitude toward Mexice. 7T bhold it s a funda-
smental prineiple that every people has the right
to determine its own form of government; and until
m:ni':u::lmnl;:i:n in ml:c.ru::l the lng of
the z &n, e J per cent of t pecpl o
Mexico never Iu'l & "look in' in det who
should be their governmors or whaet their govern-
ment should be. Now, I am for the eighty per cent,
numuutuhdm.muununm

business



business, how they go about their business. The
country is theirs. The lihﬂz if they can get 1%,
and Hod speed them in getting it, is theirs. .ind
80 Tsr as ﬂ influence goes while I am Fresident
nobody shall interfere with them,"

"I em proud to belong to a strong nation that
says: 'This country which we could orush shall
have Just as much freedom in her own affairs as we
have.' If I em strong, I am sshamed to hull{th-
weak. In proportion to my streangth is my pride
in withholding that strength from the oppression
of another peocple...... When some great dailies
thunder et watchful ,waiting, my confidence is not
shaken for a moment. I know the tempef and prin-
eiples of the American people.®

It was sald afterwards that Jilsom changed that
eourse. Not so., It was Lansing, whose admitted devious
ways in his imperialistic aims, who wished to provoke
trohble by his impotent ultimatums. I never think of
Lansing and his two-fuced diplomacy but I recsll silliam
E. Gladstone's remark: "There is no enimal so ferocious
as a wad sheep."

dost of the men here who wish us to coerce exico
are s "ferocious as mad sheep”. Few of them would
risk their necks or their possesslons, while they clamor
for us to send iarines or scldiers or sallors to insure
them pecuniary adventage. I learned that in the Huerta
days end it hes been more and more impressed on me in
recent deys.

Faithfully yours,
JOSEPHUS DaNIELS

The Homorable
Cordell Hull,
Secretary of State,
dashington, D. €.
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Mexloco, September 2, 1978 e
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Dear Mr, Secretary: JXL’U&

At the Foreign Office last might, after the
Minister hed glven me the answer to our note of
August 22nd, Undersecrrtary Beteta discussed with
me "wholly unofficiaelly”, as he put it, the situa-
tlon raised by our notes insisting upon peyment
for expropriation of lands, and the desire of the
Mexican Government to meet the wishes of our Gov-
ernment with reletion thereto,

The substence of his long presentation of
the Mexican position wae thet his Government was
glad to mecept our proposel to leave the settle-
mént to two Commissioners, one to be named by
esch country, with en arbiter to be named under
the Gandra Treaty, to determine what Mexlco should

fa;' the lende of Americans heretofore appro=-
priated,

AB to llndkf Américans that might be expro-
prieted in the future, if there ee any further
expropriations, he declsred thet while on the face
of the Mexican note it looked like his country had
declined our proposel, as e matter of fect, in the
practical working out, the answer had rnliy b een
"yes” instead of "no",. He thinks very little
mriuﬂ’l d will be nfpmprinted in the future

.!9 lend so teken the Commission will at
once explore the velue and assess the amount to be
pald, snd Mexico will expedite reaching declslons
that will fix its obtligations, and will pay what
ie assessed,

A8 to aepositing a sum of money in & bank to
guarant ee pnx:t, Mr, Beteta expressed the view
that this cught not to be inslsted upon, end gave
his positlon st some lemgth, He seld that Mexioo
had not feiled in such ceses heretofore to meet
every

The Honorable Cordell Hull,
Secretary of Ctate,
Washington, ©De C,
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every payment such bodies had "condemned it to pay*,
He instanced an award in 1864 und the payment of
500,000 a yeer to the United States to settle the
ponlul Claims, and the return of ean island off the
coast of Mexico which the arbiter decided belomng ed
to Frence, 4s to that award, he sald there were good
ressons why Mexico should rainin thet island, but it
Telt it to be Its duty to abide by the award and had
accepted it,

These instances, he argued, showed that when
commiesioners or urditers decided Mexico must pay =
he used the words "condemned to pay" = it had met
the obligation, uid those instances cught to convince
our country that Mexico would not fall to OArry out
the awarde given By the Commiscioners and the arbi-
trator, nemed by agreement with other countries, An-
ticirating probebly thet I might bring up the ques-
tim of the General Claims, he :seid that as to those
the Commiseioners hed not resched en agreement and
Mexico had not been "condemned™ to pay & fixed amcunt,

The onl{ sxperience in this administretion as to
Mexiosn specific promises anc performence to pay
amounts they were - to use Mr, Beteta's expression -
"condemned” to pay, is the matter of the dpecial
Claims, You will recell that there was scepticlsm

in the Department about their meeting this obligation,
When the arrangement was made I told Or, Tuig, then
Forelgn Minister, that we were golng far to meet Mexi-
co's views, but that I wished to be able to a ssure the
Deperiment that peyment in real dollare would be made
annually, He gave the promise and it vae backed by
the Fresident, 4is you know, they have promptl peid
the 500,000 every January as per sgreement , sﬁ:t
instenee encoursges my belief that they will /whatever
they are "condemned" to pey If we accept the Commie-
slon vithout inslsting upon deposit at this time =
an agreement which they say politicel conditions will
not permit them to make as to f uture expropriatimaes,

Mr, Beteta insisted thet the agrarisn reforms

in Mexlico, by reeson of the Constitution and laws and
pledges, should go forward and, now thet his country
had specific terms meccepted our second alternative,
and in practlical operation met cur views, and hed
g.'l ed iteelf to pay the amounts sssessed ("condemned®),

is Covernment hoped thet in e spirit of friendly co-
operation the suggeetion in the note of September lst
would be accepted by our Government ,

Mr, Beteta elaborated each point, partioularly
emphasizing that, thoush his country could not agree,
in view of oonlt.itutionll and legal and politieal
commitments, to say ih ite note that it would take

no
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no other imerican lends, there need be no apprehen-
slon of much trouble on that score, I gathered

that he thought the agreemment to mefer the amount of
payment for eny future exproprietli ne for immediste
payment to the Commissioners, and necessity to pay,
would be a deterrent to such ocouree, though he did
not u{ thut in so meny words, I feel quite sure that
he believcs this will be the result if we can come

te en agreement,

A8 to peymente of smounts that Mexico may be
condemned to pay, he wae strong in his declaration
that such oblipgations would be met, I think he spoke
both frankly end sincerely, He is very close to Pre-
sident Cérdenes end their minds run mlong together
usually, He probebly wae volecing the view of Tresl-
dent CArdenas, though he did not menticn his nome,

I em sure you will wish to have this élde-1light
information, which was glven wholly uncfricially,

Tomorrow I will write glving my views end recom=-
mendetions, with r essons,for what course I think our
Government should pursue,

with my high regards, belleve me

JULECT



México, D. F., September 3, 1938,

AIR MAIL k, \ psF

My dear Mr, Becretary!

I have been giving much thought and talking with some
of the staff about the situation here since the address
of President CArdenas, and the reply to your Note which
was telegraphed to the Department in the Spanish text.

In an important particular, the answer meets the
course we have insisted upon, to-wit: that the settlement
be reached by the application of the Gandra treaty.

That was the first and most lmportant point of your note,
unless the Mexlican Government would shift its poslition
and accept the proposed arbitration under the original
proposal. Having declined to take that course, and argued
that it was inapplicable, it was not expected here that
the Mexican Government would revise its position, wilee
as that course would have been toward an early solution.
It accepted in full your alternative proposition, but

did

The Honorable

Oordell Hull,
Seoretary of Btate,

“Mn; D. 0.
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d1d not in terms accept the conditions that no more American
land would be expropriated without immediate payment. How=-
ever, 1t agreed to refer the matter of the amount to be paid
to the Commissioners and the Umpire without delay, asnd to
pay for such property the sum found to be the value of the
property. The reason advanced for not accedinrs to the
suggestion 1s that the Mexican Government could not afford,
without breaking 1ts promises, to take ma ocourse that was
in contravention of its Uonstitutien, the laws, the pledge
in the six-year program, which 1s here like a party platform
to which the Presldent of the country ie committed. The
faoct that award for any additional lande taken will be
expedited by the Commissioners and payment for the same 1is
promised, will mitigate against large expropriations in
the future. In the opinion of Mr, Betete little additional
land would be taken from Ameriosn owners. If thic material-
ized, we would have in practice almost what we have been
contending for.

Our insistence upon money being deposited and held
in esorow is not met. The reasons given for that declara-
tion, I set forth in my letter of September 2, giving the
substance of my confidential talk with Mr, Beteta, He
differentiates between debte to which the country has not
been "condemned" to pay and older obligations. He insists
obligations "oondemned" by commieelons in which Mexlco was
represented constitute a superior compulsion on Mexice
to debts inocurred in former years. Mexico, in ite

financial
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financial strain, cannot soon pay all ite obligations,

It will strain 1t to pay the amount that will be assigned
for payment to us by the Commission, but it is within its
means by retrenching some of ite expenditures. Will it
meet the obligation as it promises? I think so Af given
reasonable time.

I believe it wisest to accede to the alternative you
proposed, even though Mexioco did not meet the other con-
ditions setforth in the note of August 3d4. We will probably,
by such course, obtain payment for the property already
éxpropriated, and for any that may hereafter be taken,
though I do not believe much more Ameriean land will be
taken in view of the agreement to assess 1ts value without
delay.

Suppose we do not acoept, what then? There is an
impasse. Mexioo feels it has gone very far toward meating
our wishes which it was anxious to do within its means.

It will hardly go further. To be sure, we could bring
pressure to bear by refusal to buy silver, but that would
hurt the American owners of the silver mines, thus reducing
employment here with consequent suffering to the worker,
and be deeply resented as a BAfZ Stiok measure. We oould
encourage revolution by permitting the importation of arms
by those who would wish to try to oust Odrdenas by force,
with the oconsequent responsibility for the blood that
would be shed: We could refuse to buy anything from Mexioo,
boycott its exports, and thereby reduce the necessities

of
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of 1life to the masses; we could denounce the country as
dishonest and do much to strangle her; we ocould conquer it
and put in a man as President who would be beholden to us;

we oould, after we had conquered 1t, make it a province or
annex it and admit Mexioan Btstes to the Unlon. We could

do any or all of these things, but what would be the result?
The Good Neighbor policy, the brightest hope of the Roosevelt
Administration, would receive a body blow, and the people
who are on our nearest southern boundaries would regard us

ae imperialists and oppressors, and many Amerlocans would

be grieved that we had returned to what they would character-
ize the Blg Stlck and Dollar Diplomaoy, which were exeorated
when practised by former adminlstrations.

What then should be do7 Accept the partial accord to
our note, act promptly to secure the appralsement of ihe
Amerlcan properties expropriated, and press actively and
persistently for the payment of the smounte ascertained
%o be due. In all our dealings with Mexico we cannot lose
gight of the faet that 1t has been the viotim of exploitation
Uy its own reoreant officiales and foreigners; that up to
the day Diaz was sent out over B86% of the people were
111iterate; that much of ite natural resources - the
patrimony of its people - found their way into the hands
of foreigners, some by honest methods and some in ways that
oould not stand the light, and that until recent years 1its
workers in city and country have been paid starvation
wages and have been forced to subsist upon inadeguate food,

and
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and most of them are still desperately poor. These
conditions call on our part for Patience, and more Patience,
and Persistence and more Persistence, toward Just agreements,
even though such a oourse results in severe oriticism from
those who whnt the application of force. Dees this sound
like Wileon's muoh derided "Watohful Walting"t Even so,
time proved Wilson's wisdom. His forbearance, when oil
producers and other investors sought to thwart his noble
alms, resulted in pemce and advancement in Mexloo f;:ﬁmi;igjry
to 1938, with some uprisings which were of short duration,
and in general accord with the people of the United Btates.

I observe that most of those at home who ocounsel the
use of the Big Stiek, which leads to landing troops, are
generzlly those who hated Wilson's New Freedom, and Roose-
velt's New Deal, and have had soareely concealed contempt
for the Good Nelghbor Polioy. If the Good Neighbor poliey
succeeds, this continent will set a standard to which all
the drifting natione may resort. If At falls, God help
thie hemisphere and mankind. = This being ite severest
test now!

Bincerely yours,

Wﬁ

JD/ Jwh
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o\ UNITED STATES OF AMERICA
f|.u.rn 9 Mexico, September 15, 1938
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~——PERSONAL-

Dear Franklin:

I am happy thet Jemes' conditicon 1= satlis-
fagtory and you ere back in Weshington, I feel
better when you are on the job., I wish to glve
you my earnest conviction as the course to be
purse d here,

1., I pray that you will not permit a break in

the relations betwean Mexico end our coun-
try over the land expropriation claims, We should
aecept the Mexlcen proposal for each country to
neme & commissioner to examine all claims, with
en umpire appointed under the Gondra Treaty. This
could be done without further exchange of notes
for the publie, which get us nowhere,

E. We should have sccepted the Mexleen proposal
mede in June to set aside, beginning with
June 1938, the sum of 120,000 pesos & month dur-
ing the two end half years of the Cérdenas admin-
istration for payment of Americen Yagqui Valley
owners = which we had been urping and sbout which
T talked with you on my previous trip to Washing-
ton, Instead of accepting it as a beginning for
gettlement of "emall properties”™, in his note of
June 29, 1938 Mr, Wellee demanded thet Mexlco put
in escrow $337,746,27 monthly for the next thirty
monthe (the Cdrdenas term) to meake compensation
for all properties expropriated sirce 1927 -- in
otheT words, require Cérdenas to pay in 30 months
for all land expropriated in his term and the six
years prior to his electlion, Mr, Welles seid we
could not permit eny "differentiation™ between
American claiments. This was not in aocordance with
your Warm Springs statement that "small properties”
should have first consideration, It wes utterly
impossible for Mexico to set aside that much a
in so short & period, Besides, the $10.000 080 Htae
eluded nearly a million dollers for payment for &
British company's c¢laim in which some Amuriaa:a ind
stock,

The Honorable
Franklin [, Roosevelt
The White House, Washington,
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stock; and & majority of the claims were for larre
properties,

3, A8 to the oll question: if the cil companies,

orgenized as Mexican companles and subject to
Mexican lews, had obeyed the finding of the Supreme
Court and pnid the waree essessed, there would have
been no expropriation, Even after that, if they had
agcepted the proposals whioh you lald down to their
attorney, Mr. Richbourg, when I called with him to
sea you in June, the present impesse might have been
averted. Instead, the American oll companies elected
to meke common cause with the British companies, re-
fusad even to discuss the matter with the Mexican of-
ficiels, and demanded that the only solution was the
return of their properties, The Americen companies
elected to put themsel ves under the British poliey
end have urged thaet our Government should adopt the
British plen, You pointed out the only way to agree-
ment - difficult in any soluticn - to Mr, Richbourg,
It was turned down by the oll companies,

There i8 'a way out consistent with our Good
Neighbor poliey. The immediate course 1s acceptance
of the Mexicen offer of two commissioners snd an
umpire, If, after agreeing to this, Mexico does not
pey within & ressoneble time, we will be in a far
better position then to turn down the only course
open that does not call for economic rressure (and
suffering for Mexico's poor people) or force, I have
mede Mr, Hull acquainted with my views and I hope
they have had some welght with him, However, I fear
the State Department lawyers see nothing except from
the standpoint of ereditor-and-debtor, end would like
to see the Big Stick used to force payment. They see
none of the soclel implicetions growing out of the
Revolution and the absolute necessity for educating
the people and breaking up the blg haclendas if Mexlco
is to be freed from feudallsm, And besides, to demand
the whole amount in the thirty months of Cérdenas’
term is to try to extract blood from a turnip.

The Mexicens were wrong in expropriatl ng without
arrenging payment, and we should do everything we can
short of Dollar Diplumaar and the use of the Big
Stick to secure payment for our nationals, The Goed
Nelghbor policy forblds our going further. Moreover,
to go to further lengths gets no payment unless we
are ready to use forece, aAnd that would be a hlunder
equal to a crime and I know you would never consider
such an 0ld Deal polliey.

I feel = deeply mbout this that I must write,
regretting



regretting the inability to have an: old-time
heert to heart telk with you,

With my affectionate regards, believe me
Faithfully yours,

P/s:

Some Americens here and at home (particularly
correspondent & and editors) resemble what Newton
Beker said the last time I dined with him in Cleve-
lend, His frank-spoken wife had utterly condemned
a public men we were talking about, saying he was
wholly bad, when Newton, with & twinkle in hls eyes,
gaid: "0f course, Joe, you know that Bess does not
know there are more them two colors - averything is
either black or white - while you and I know there
are many colors in between,"” Nobody can know Mexico
or write about it without Newton's philosophy. It
is neither all black nor all white, and we ecannot
wisely d eal with it on any such basis,



_ RSV Plteidh

b

Ir,,/’ { ; DRAFT  9/16/38 jdrf L*, f__'l
e -
. Y {b
Excellenoy: K V.
I have the honor te acknowledge the recelpt of
the note addressed by your Government on Beptember lat
to Ambassador Danlels.
In essence, that note continuee to maintain the
right of confiscation, that 1s, to sdize without payment
American owned property in Mexlco, This question of
the right to Just compensation as opposed to confiscatlon
ie the only issue involved. Upon that question, after a
gareful examination of the citatione contained in your
Government's note in support of the theory of confisca-
tlon, no grounds are perceived for modifying the views
contained in my notes to you dated July 2lst and August
228nd, Indeed the theory supported in your Government's
communication carried into practical application must
seriously impalr the sooclal, trade, and friendly rela-
tions between the two countries.
No nation is required to permit citizens of other
countries to mcquire property withim its jurisdiction;
but having done so, it cannot, in Justice and equity,
undertake by force to selze the results without compensation,

Mexioco,



Mexico, like every soverelgn state, has at her entire
command all the orderly and fu.ir methoda of pursulng a
program of soclal reform, and of correcting soclal abuses
without confiseation or denlal of Justice, and in full
conformity with the rules of international law which

rest on Justice and Talrness ae opposed to force,

In view of the perslstence with which your Government
sets forth ite posltlion, I agaln invite attention to the
proposal, which my Government now renews, for international
arbltration set forth in my note of August 22, 1938, a
procedure to which our two Governments are committed by
the General Treaty of Arbitration of 1928,

My Government observes that the Government of Mexlco
acoepts only in part the suggestlion made in my note of
August 22, 1938, regarding the method for valuation of
and payment for the American owned agrarian properties
which have been seized. This suggestion provided that
the value of properties taken be determined by commls-
sloners appointed by the two countries, and in case of

dleagreenent
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disagreement between them, by a third commiseioner; that
a fund be established by monthly deposite out of which
compensation would be made as values were determined;
and that no further property be taken unless accompanied
by provision for prompt, adequate and effective payment,
Arrangements of this nature are considered by this
Government essentlal and 1t should not be ilmpossible for

our two Governments to agree upon them,
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\J Un‘ EMBASSY OF THE
Q}‘ UNITED STATES OF AMERICA

Med co, October 29, 1938

Personal

Desr Franklin:

I am enclosing for Your informetion a copy
of & message I sent Corcell Hull on the 26th of
October,

On Monday night the Minister ofr Foreipn Afr-
feirs told me thaet President Cérdenes wished to
8ee me. At his invitatiom I called at the Palace
Tuesday morning, He eéxpressed his earnest desire
for & just settlement of the negotiations going
on a8 to expropriation of Americen lands urged
by our Government ang fn arrangement for payment
of any future lands that might be eéxpropriated,
He was greatly troubled because the State Depart-
ment was insisting that all the amount found due
by the Commission should be vaid within the
brief period of about three years, He detailed
to me the economic conditions of his country and
sald he was Scraping the bottem in his offer to
pey a million dollars a Year, and that bayond
such payment (in addition to the $500,000 a year
Mexico is paying us on “pecial Claims under the
1934 agreement) the econoxic conditions did not
make possible larger peyments, He also told me he
had given instructions that no Americen lands
should be expropriet ed during the negotistimas,

I have caunsed a study to be made of the re=
venueg, present snd prospective, of the Mexicen
Government and of the economic conditf on of the
country, A million dollars for Mexice equals
hundreds of millions for the United States, The
bulk of the people are desperately poor, and you
know what dire poverty means in revenues for pub-
lic works as well ae in undernourishment for the
people, If Mexico should undertake to pay us
more than & milliion dollare a Year, it would re-

quire foreced unemployment with the consequent
suffering,

The Hororable Frenklin L, Roosevelt,
The W hite House, Weshingtem, D, C,

i
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Buffering, cessetion of the irrigation worke neces-
sary for the needed crop procuction, the slowing up
of the construction and carrying on of putlic schools
and necessary public worke and the much too emall
public heaslth prevention work,

it was because of the above that I sent the en-
closed telegram to Cordell, Of course I wrote him
fully. I teke it he has shown you my correspondence
and recommendetions,

1 wish it were possible to convey to you the ad=-
miretion President Cdrdenas has for you and the pro-
gressive measures of your administration. With the
difference ln the progress, standards of living, and
wealth of the two countries, Cérdenas has the seme
goal that you have set before yourself in the United
States since you assumed the presidency., He has par=
ried on better then I supposed possivble in the face of
poverty end obstacles snd serious btlunders ss to some
rolicies, But he is honest and has one passion: to
open new doors to the 15,000,000 Indians in Mexieco who
have never had s look=in, It is for these remssons that
I sincerely hope, now that the prineiple Cordell enun-
eisted with such vigar has been sgrecd to, that we
will meet President Cdrdenas more than helf wey,

I said "Brave" when I heard your speech over the
radio a few night s ago.

My wife joins in love to you and Eleanor,

Affectlonately,

W_M‘__"'—g-‘-’-..

Enclosure:
Copy of Embassy's telegram to
the Department of State, October 26, 1938,



cm Cetober 26, 8 p.m,, 1938,

Department of State
Washington, D, ©C,

Personal for the Secretary of State:

After a talk with the President today and finding his
earnest desire to meet the representations you have made
I feel strongly that we have won on the prineciple you have
stressed. In the fundamental issue Mexico has accepted
our contention. Cardenas pledges to pay as much yearly as
the economic conditions of the country will enable him to
pay. Having informed myself with the economie situation
of Mexico (refer my despatch No, 7545) T feel that even to
meet the payments which Cardenas promises will be a strain
on the resources of the Treasury. The guestion of the
amount paid annually is secondary to the greater one that
payment is to be made for past expropriations and agree-
ment made to pay for all lands dotated in the future,
For many other reasons an agreement is important as

strengthening our poliecy of the Good Neighbor,

DANIELS,
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EMBASSY OF THE
UNITED STATES OF AMERICA

Mexico, November 9, 1958

PERSONAL
Dear Frenklin:

You eand I have not alweys been able to take
satisfaction in election returns - in faot, in
most elections we heve seen our candidates de-
feated, All the same, the returns on Tuesday
night were unexpected end depressing, The parti-
cular bright spot wes New York y Where we won
because of your great argument and becesuse our
cendidate ren on the New Deal accomplishments,
Nothing delighted me more than your high praise
of Wagner, and commendatiom of Mead, Their elec-
tion gives mssurance that the Impire State will
ring true in the Senate, where we most need men
of courage with the forward look, I was almost
a8 glad at the defent of O'Connor, and very
happy at Lehmen's election, The defeat that dis-
tressed me most was Frank Murphy in Michigan,

among the strong influences which contributed
to Hepublicen gains, we must reckon the attitude
of reactionsry Democratic Senators during the last
two sessions of Congress. ‘hey sowed the seed for
the harvests which the Republicens reeped, =ome of
them going down themselves because their votes and
Speeches gave aid and comfort to the Republicen
Party, Those Senators not only hurt the party,but
they themselves committed suicide,

In every reverse the Lemocrets have sustained
in the yeers we have kept track of politics, the
cause can lergely be traced to Senetors elected
a8 Democrates who "out-Republicanized" the Hepubli-
eans in thelr reactionary and anti-administration
attitude, History repeats itself, I was in Washing-
ton in the second term of Clevelend, when Gorman,
Jim Smith, Cal Brice, Murphy end other Senstors
elected ae Democrats destroyed the fine tariff bill
passed by the Housc, ceused the people to turn the

Democrats

The Honorable
Frenklin D, Roosevelt,
The White House,
Washington, L,C,
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Democrats out of power and kept the party in the
wilderness until 1912, We were hoth in Washington
when,under the leadership of Jim Reed, Vardeman,
Shields, and others, the Wilson program of peace
was hurled on the rocke and the Democretic Farty
wes kept out of power until 1932, Agein it was
like Democrats in the Senate whose opposition to
progressive policies and whoee reactionary speeches
sent hope and cheer to the despairing Republicens
and started the movement thet ceused several Steates
to elect Republicens lest Tuesday,

I em inclined to agree with George Norris that
there ought to be but one legislative chamber,

Following Tuesday's election, we may expect the
reactionary Senators to start a movement "Back to Con-
servatiam™ witn another John Davis as the 1940 no-
minee, Qur only right to live as a party and to ask
for suffrage 1s with a Liberal platform end a continua-
tion of humane policles, If we about-face because of
a few reverses, we are headed for another stey in the
wilderness,

With my affectionate regards, believe me

Faithfully yours,
P/s:

I know you were gratified to be able to say in
your address: "During my four years a8 Governor and
during oy neerly six years as Freesident, I am proud
of the fact that I have never celled out the armed
forces of the Btate or nation except on errands of
mercy," I saw Federal troops celled out in 1920 in
West Virginie to overawe the miners, end in my State
I have seen them called out against men end women
whose only crime was an effort to secure a living wage
in textile plants,
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Aduinistration — and I am suffiociently honest
to deoline to support any conservative Demoorat.

I-nﬂ.&lm time on
two very important - .:ﬁm
u&m’,mm’mt:.m?:-'
ﬁ-awmwnﬁmmm
only of clear our objectives and methods,

but ﬂu-‘l‘lﬁ“ the deliberate misstatements
of fact as fast as they are made.

Affectionately,

Honorable Josephus Danlele,
Mexico, D. F. s
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November 19, 1038.

Dear Chief:-

That postoard and the old revemus
stamp are intensely interesting. I had never
heard before either that we had colleoted
Mexican revenues or that we had set up a Post
Office for Mexiocan destination mail.

Verily, the United States fllivy can
and does do everything —— ubiguitous and
omiscient! I am delighted to have both of
them,

My love %o you both.

!

Bxbasey, '

]
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Personal Mexico, November 22,1938

Dear Franklin:

I was very glad to receive your letter giving
me your inside confidential views about the recent
election, Of course the election gave great en-
gourarement to the Hepublicans, and 1 see in the
papers thet there is a strong effort to induce
enough conservative Democrats to vote with them in
Congress to emasculate some of the important New
Deal measures, I was very glad to learn of your
gonfidence and your determination to carry on. The
commend of our party now ought to be the one glven
to Moses:"Speak unto my people that they go forward."

A few deys after the election I wrote a confie
dential letter to Jim Ferley. He writes me today
thanking me for it end suggests that 1 write you
the views 1 expressed to him in my letter of Novem-
ber 10th,. Instead of repeating these, I am enclos-
ing a copy of the letter . sent to Farley,

My wife joins me in love to you and Eleanor.

Faithfully yours,

Enclosure:
Copy of Mr, Deniels' letter
to Mr, Farley, November 10, 1938.

The Honorable franklin D, Roosevelt,
Warm Springs, Georgla.
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Woxico, Novemder 10, 1938,

Dear Jim:

A8 you may suppose far away I was deoply
in the “yn_ﬂn troubled about

the remult in a nuubar of states, The result proved
the wisdom of your astion in the New York Democratie
State Convention, for the suocess of the ticket whish
You aominated in New York affords a pertioularly :::rt
8pot in Tuesday's eleotioms, I consratulate you
the pivotal sta = yours and Franklin'e - met the at-
tack and repulsed 1%, T think you won because our ean-
didates never lowered the Tflag and the wae
wared upon the achievement of the afdministration fer
the last six years, The same thine happened in Cali-
fornia, If everywhere the candidates had stood as four-

After my felieitations Iﬂlbtnmhthhmt-
1u! whieh I hardly thinmk n;nuu-: beocause your exe-

»
perience and knowledee in maticmal politiecs are 5o mach
greater them mime, The first a oommander does
after the battle is to ascertain kis lizes were
the weakest and why, without amy informatiom but as
:mn,rnmmm-n-mmmdrm
Hlﬂhmﬂuhh&.mmlf that the
obief unexpected vote went againet us was the

ernan



Cerman vote, It looks to me llke another 1920 in that
respeot. In 1920, although the Cermans in Chio, Repub-
licans and Demoorats, had voted for Zox for GCovernor
because he was agalnst prohibition, most of them

. up” against him when he was the candidats fopr

Pres » the reason bdeing that he was
for wilson and the lLeague of Nations, Many of
Gernans it 1n for Wilson because he had carried the
United Otatos into war agalnst the Yalser, In that
eampalest I wont into cocunties in Chioc and Mebraska,
ﬁinluly where the “erman population had been

tic for half a ceatury, and T found that they
wore nearly all lined up arainst Cox, Noosevelt's
speoch Chieapo for demcoracy and the suppestion of

in

& polioy to ward off imperialism, and Cordell Mull's
charasterizations of the danpers of totalitarian
systems groatly offended Serlin and the Nazis in the
United States, Unless I am sreatly mistekenm, in a
quiet way and whomever 1t could %e done without notariety,
the Cerman vote was oast in larpe blocke against us, I
think you will find this isulnrly so in Chioc and
other states where it be done without beins ob-
sorved, T may be wholly wrons on this, but I am sus-
gesting it to you in a Qquiet way ian order to jrepare
againet a repetiticn of 1t in the future, Of o
you and T know there are many patriotio and libderal
Cermans ir cur country who could not be controlled from
Perlin, but [ fear many of them were respunsidle for our
defeat in e numbor of states and distriots, desause

are as ready to respond ncw to Hitler as they were
to Yalser in 1920,

Of ocurse, I am writing this purely as confidential
to you and no cne else because it is a matter about
which thare should e nc pudlie discussicn,

T az hopinre te be in Washington about the end of
the and will look forward to seeins you and dise
cussing the ocutlock for the future,

*ith higk regard, T am,
Faithfully yours,
JUCITHUS DANTELS,

JD1d
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Delivered by Ambassador Josephus Danlels at the
Union Evangelical Church, Mexico City,November
24th., 1938,

In the early eighties the distinguished Gecrgla
editor and orator, Henry W. Grady, who "died loving the
nation into peace", accepted an offer on the staff of a
metropoliten paper snd went to make that big city his
home. MNot long after his errivel, having found quarters
in a self-gentered section of the city, as Mr, Grady and
his wife were leaving their boarding-house one morning,
they heard from the steps of the adjoining house the heart-
breaking scbs of a young mother following the coffin con-
taining the bedy of her first-born.

"Who is dead?", the warm-hearted Scoutherner asked
his landlady, who had accompanied the Gradys to the door.
"Are you roing to the funeralf?"

As if the grief which the younp mother could not
control had not touched her, the cold repFy was: Sure I
don't know, It's no funeral of mine.”

The Gradys, with sympathetic inpulse, though they
were not acquainted, went up the steps where the swaying
young mother needed support and sympathy; they upheld her
and sccompanied the little group to the place of burial -
tﬂui making it, out of sincerest sympathy, a funeral of
theirs.

That night Grady, who came from a section where
sorrow converted the whole community into kinship, said to
his wife: "Let us go back home. It will sear our souls
to spend our lives where, when the heart of your nearest
neighbor is breaking, you feel nc concern end say: 'It
is no funeral of mine.M "

If the Gradys felt the compulsion of responding to
the inner call of sorrow with a chence neighbor in a
strange city, is there not a challenge to us all to send
out our sympathies to fellow-mortals of every clan and
race and clime who are the victins of war or hatred efon
prejudice in this dark hour? A powerful labor orgeniza-
tion in other years had as its shibboleth: "The injury
of one is the concern of all,” It should be revived and
universally adopted and practiced. Though he had never
before seen the man who was beaten and left to die, the Good
Samariten lives as the eternal example of the good neighbor
while those who "passed by on §he other side" are execrated
in every generation. :

Mever in the history of the world since the days
of Herod has there been witnessed such & slaughter of the
innocents as is being enacted at this very time. Even in
what we call barberic days when so-called uncivilized men
were engaged in savape warfare, babes in their cradles,

children
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children in schools and orphenages, women in their homes,
servants of God in holy places, were immune. It remained
for our day to see death-bombs rained from the sky upon
non-conbatents and the utilizetion of cgencles of des-
truction wiping out whole toms; &nd for persecution and
intolerance to ceuse menkind to blush with shame and sicken
with horror at the employment of sclentific barbarism in
every hemisphers except out ovm.

Living elmost under the very shadow of uurstiing
bombs and inhuman wrongs to peoples who have done nothing
to deserve the utnoest refinements of cruelty, how can we,
on this quiet day ir a city free irom war or the rumora of
war best celebrate cuf historic Thenkspiving festivel?
Certcinly it would proclaim our utier selfishness and in-
difference to suffering men end wonen and children, merely
to follow the customary habit of riving thanks for abun-
dant harvests end the possession of creature comforts., It
would indict our humanlty to content ourselves by bringing
into our churches ripe sheaves and rejoicing with the un-
wise man by seying: "Soul, thou hast ruch roods laid up
for many years; take thine ecse, eet, drin%, and be merry."
To follow su selfish a course would be to invite the his-
toric condemmation: "Thou fool,” and receive the sentence
of soul extermination. We would write ourseclves down o8
men and women without heerts if we counl? live in smur sa-
tisfection for food and reiment and freedon from oppress-
jon, while thousands as deserving suffer from hunger and
the dread of tortures worse than decath.

In this night of blackness, let our prayer be
the last words of Goethe: "Light and more light"., If
the Light is in danger of spluttering and extinetion,
there is one thing high above all else Tor which to be
grateful on this Thanksgiving Day, and that is the world-
wide prevalance of the spirit of righteous indignetion and
Christian condemnation towards the deeds of viclence and in-
tolerance which shane our eivilizationy This is no hour
to condone injustice or apologize for Dersecution. Rather
the imperative demand is, as Charles Kingsley phrases 1it,
"o be discontented with divine discontent™ and rejoice in
the possession of "divine dissatisfaction", to which Emerson
exhorted men as stirmlation to e noble courage to fight and
win against every injustice and ianjury to the bodies and
spirits of mankind In this confllot taere iz no place for
those who have no suomach for the "ight. The admonition to
one and all is - to cdopt the croed of Linclon: "Let us
have faith that the vight makes micht; and in that faith
let us to the end deore to do our duty as we understand 1t."

The lion in the path of our thinking and of our
resolution is to exapgerate the strength of the powers of
darkness snd to underestimate the forces of rigiteousness.
As & metter of fact, we are prone, tnking counsel of our
fears, to endow aninals masquerading as lions with quali-
ties greater than those pocsessed by the reel king of

beasts, The roar we lLiesr has no terrer for those who be-
lieve
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believe in the indestructibility of Right and Justice,
What the near-jittery world needs todcy im invineible
faith that the force of an ideacl 1s rreater then the ldeal
of force.

There was & tirme when the many, doomed to the serf-
dom of Feudalism, submitted helplessly and hopelessly to
the overlords. Within ocur gznerotion sluvery hue had
its defendents, who even guoted scripture in defence of
holding humen beings in bondage. It required ricdlcule
and legislation to outlaw the pseudo-chivalry colled
duelling, which numbered distinguished stitcsnen emong
its patrons. It hau called for loarn confliet and nany
defeats to relieve women and ochildren from back-breuking
lebor in syeat-shops end factories, nnd the victory is
not yet fully -ron. The world is £till battling againat
monopoly, imperialism, semi-foudalism, and the medern
isms which would destroy demoeracy, and in some parts of
the wcrld there is still suppression of frecedom of speech,
press and relirion., Entrenched e&nd inherited injustice
by dooming the many to drufge for the enrichment of others
still ewaits the #lctory for cconomlc democracy. However,
on this Thanksgiving Day let us thank God and talke courage
that we can report progress and look forward through the
dawn of the coming dey when 21l these hindrances to the
abundent life will be but depressing nmemorles.

We should take heart, in warring against Intclerance
and Persecution and Naked Savapcry in War, that Feudelism,
Slavery, Duelling, to mention only three of the evils that
have been & scourge to humanity, were overthrown by the
overhelming condemnation of en arcused Public Opinion
&t one end final authority. We should be thanlcful that
while there are still lions in the path, our chief cause
for thanksgiving is the spread and driving force of that
divine dissatisfaction which is spurring men and women to
mobilize apainst all enemies of the inherent rights of
life, libverty, and the pursult of happiness - without let or
hindrance or compulsion.

History proves that there is no man-nade rod or devil
who can withatund the might of men and women who have
"their quarrel just® apainst the injustices under which
minorities and the helpless suffer, Right ls not "forever
on the sceffold" end Wrong is not "ferever on the throne."
But today, es rarely in humen ex c¢rience, conmes the command
to every mar and nation to decide "for tho food or evil
gide." In the challenpge there doca nnt exrst any No-llan's
Land nor helf-way house.

With what weapons and in whet spirit ere men to en-
list to uphold the ceuse of those denicd their heritage 7
Fortunztely, there is & chart and compass provided by
which the harbor of rclief end felivorcnee nay be reached.
It is found in the Book of Books, and is as fitting in
this hour &8s if writtern for our dmy., Foul, the inspired,
whose counsel is sulted to people of every peneration and
to every human need when men cry out for l.ght and leading,

has written in the Epistle to the Ephesians these immortal

words for our ruldanco!
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Put on the whole crmor of Geod, that wve
may be able to stand against the wiles of
the devil,

For we wrestle not agalinst fleosh ond
bloed, but against prinecipclitics, ageinst
powers, ageinst the rulers of the darkness
of this world, agsinst spirituul wickeodnesa
in high pleces,

{horefore teke unto you the whole armour
of God, thet ye may be able to withstond in
the evil day, und having dono 11, to stand,

Stand therefore, having your loins
girt about with truth, and having on the
breatplate of righteousnecas;

And your feoot shod with the preparation
of the gospel of noacea;

Above all, taking the shield of faith
wherewith ye shall be &ble to gueonch &1l the
fiory darts of tho wicked.

F And take the helmot of salvation, and
the sword of the Spirit, which is tho word
of God:

Preying always with ell »roayer and
supplication in the Spirit, cnd watching
thercunto with all perseverunce and suppll-

- all saints;
ﬁﬁﬂﬁﬁ:ﬁi}i‘* S thot utterance may be piven
unto me, that I may open my mouth boldly, to

moke ¥nown the mystory of the gospel,
For which I em on cnbassador in bonds:

that thereoin I may speak boldly, as I ought
to speak.
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PSF-Mepico: Banieds
@ EMBASSY OF THE

Mexico,December 10,1938,

Dear Franklin - my esteemed Follow Alumnus:-

The enthusiastic ovation given you at Chapel Hill
warmed my heart. I am glad you appreclate the degree
of that liberal institution, but do not let it turn
your head, For once you are not first, Your wife
received the same degree two years ago and it was
conferred on your old colleague twenty years ago,

Every time I come home, prior to leaving Mexico
City, I call on President Cédrdenas to obtain his views
on problems in which both countries are interested,

I am enclosing a copy of the condensed conversation
which I am sending to the State Department today,

I hope to see you ardund Christmas. My wife
joins in love to you and Eleanor.

Affectionately,

I

The Honorable
Franklin D, Roosevelt,
The White House,
Washington.
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?.‘..59 Mexioce, Decemter 10, 1938

SUTIECTe Imtepview with Presid eat Jirdenas

The Houorable
The Secretary of Stute,
n.hi-‘t-’ 1'. Gl

Sirt

I heve the honor to transmit herewith a memo-
rasdum of my conversationm with Fresident Cdrienas
Yecterdey at the National Felage, where we discussed
varlous phhses of the problems confronting ocur two
ecuntris s,

a copy of tile nmorandum hua been trans-itted
by eir muil to the Secretary at Lima, Feru,

W" yours,

“ i
Jose phus Danlels, o
Lnolosure [
aE deseribed above,

Embe rile 710
SEALK
In triplicate to the Department of State
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‘melosure to dusputel of Leecember 10, 1936,
Trom the ameriosn Embassy, Meileo -ity,

Deosmber ¥, 1928

Agocmpanled by Seoretery agulrre I culled upon Free
sident Cércemms, by appointment, at 12 moen todny,ifter
exehangliue rrien greetings end soylng thet I expected
soom to lesve for the United Stetes to spend the Christ-
mas holldeys anc that while there I would see President
ioosevelt and Ceerstary Hull, whe uadoubtedly would sak
me questions with referense to theee metters iu which
both countries are concerned, I wished Lo request the
views of the Fresident of Mexieco,

The Presicent replied that he and Sefora Cérdenas
hoped thet ¥rs, Demlels end I would spenéd & Joyous Christe
mas; that he especially desired thet I cofivey his warm
regerds and esteam to Presldent hoosevelt,

I alluded to my converssetions with Genersl Hay sbout
finding homes f, and othere drivem out from &
pean countries] 76 Hac¢ sesured me of Mexico's readiness
to ocolperate, President Cfirdenss sald he felt deep sym-
Tor those capable end Industrious people = tglt he
d ¢irected that Mexico be repres-mted st the conferemce
to be held in Londom the middle of this month by the Kexi-
oan Consul Genersl in that ecity, an¢ that whem the quota
was {ixed by the Comnission Mexico would do exsotly what
President loosevelt does, taking its share of these refu-
[ 1.7 He reforred to the recenit steatements of ¥inloter
-L Tellez on im-lgretion (see Embessy's despatch 7729
of November z&, 103B),

I akked him if there bhad beem sny receat cevelop-
meats in the oll situation, He replied that he had been
informed by ¥r, Sufrez, Minlster of Haclenda, that &
comuission of Ltwo oil men would come to Mexlieco shortlyj
that they would elresdy be here except thet preseing en=-
gapgements of one of the gentlemen had delayed thel: com-
ing, He sald thet he woauld be willing thet the proper=
tles br worked by the compeniec for mxporting oll to any
country where thoy wiohed to sell it end to eaploit the
Mexlosn oll wells, but that the properties will remain
under Mexiean domain, He sald his country Intended te
pay e reesoneble end Juest sum for the properties and he
would be slad to confer with the representatives of Lhe
companies who sre sxpected here rhortly,

I eeked pbtout the reported contracts with w,ik, Duvis
& Com; under whieh Merlemn oll would be sent to Ger-
% sald these contractswere temporsryj thet he had
instructed the Minlster of Filnence to meke no long-term
contreots, He saléd he greatly rreferred to deal with the
United Stetes, btut that the:s were difrlouvitier in the
way at tils time, He edded thet Mexicone on the horder had
been inetructed to polnt out to Amerieenm business men the
slncere deslire of his government to trade with the United
Statos, He spoke at some length about the faot that hoth

republics were demooratlic and he wished the elﬁunt;:h-
&1
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tlons to exist betwoen them ond he was reacy to do all
in his power to strengthen the good reletions,

I eelled hie attention to the publication ln the
morolng papers that the Kislester of Asricultum and
the Chief of the agrerisn Department had gene to 5inae-
log to alvide ut the Los K 8 property. He cquiekly
went into & statement ebout thet setion, reying that
the ocarrying out of the dotuticn of Los Mochis wae une
derstood by Cestillo Néjerm end kr, Welles in thelr
ecnversctione in Weshirgton, He seld that the clalme
for the propsrties e¢ruld be ineluded in the igrariasn
Commiseion now working on olaime, It was his undere
Btanding, he eald, thel there wes or would be a similer
arr ement in regard to Los Moohis me: was worked out
with ¥r, Jenkine the State of Fuebls, EHe sald the
ejidel banke anc the United Sugar Company would advenoe
funde to work the sugar lands,

I told the Fresideat that the fear had teen ox-
pressed that the Mexicen Governmemt haé¢ in mind the
exproprietion of silver mines telonging to Americans,
He repliec thet expropristion of those properties was not
lo hie thousbt mor that of his government, anc they hed
Do reason to enterteln such Tears, fle adood that he had
kept in close touch with the necotiatione between the
exscutlves and the workers at lieml del Monte and wes
ghi thet they were getting together, his understanding

elng thot there was just a little matter of two or
three hundre¢ thou pemos difference in the total
annual weze, He expected to mee the Chief of the Labop
Department snc¢ salc that the informetion he had reseived
caused him to belleve sn sgrecment would be reached
shorily, «8 I left,the Chief of the Letor Department »
Llsenciado Villalobos, entered the President's offlice,

The next subjeet discursed was sbout the Tan
Americen Conferrnoe in session et Lims, The ‘resicent
seid thst he had lustructec Castillo Néjera, head of the
delegation, to ocoliperate with the Ameriecen émlegatim
to the end that the oommon ehjectives of both countries
oould be carried out, ene that he hed great hopes of
the suceresful ~utoome of the ConTerence anéd belleved
it would insure peace =nd scliderity between the repube
lios of this hemisphere,

I asked him about the sehool eltustion im Mexieo,
partioulsrly in the rural distriote, He sald his sémipn-
istration was carrying out the program of Tormer admin-
istretions end s laid éown in the Six Year Program,in
bullding more echools inm Mexiooj that the rural sehool
terchers in 8 good many perts of Mexleo had r econmended
thet the schools be equipred to handle studemts up to the
fourth ené rifth school grades; that im the rut thess
schocle hed only hendled students from the kindergarten
to the third grade, but thet they were how beling
squlpped to tesch up to the riftk grace, Oreat progress
hed been made, partioularly im the Jtetes where large
Indlan porulstions resided, He sroke ln very complimen-
tary terme of the fine work of Ur, Twonsend (see dospatch
7859 of Oetober 21, 1958) end hir assistents in Mexico,
lauded their work and exprecsed the hope that T would
visit some of the villeges im which they sre working,

On hie own motion, President Cédrdemcs salé thet there
was
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the people haé the right of worship ae they srw fit,

lioc aleo volunteersd the statement tiet Gensaal
Cedllle's elster, thirough the Minister of Geternmclénm,
ha¢ applied to h.il guvernueant for safe-condust frem
Mexico e#c the Cemersl could ;o to the United Stutes
for mwedloal treatment, He cald thet nermissicn was
glven :nd he hec inastructed the wWer Depariment to glve
Ceneral Cedillo sefe=-conduct,

The Frevident brought up himeelf the politleal
sltustion in Mexloo. He deolered thut there wo ld be
no cisturbtenees durln; the next presidenticzl succowe
elon, He mcnticned that there hed teen nuite s lot of
politieal agitatica and ettacks sgeinst his governe-
::nt, but said that it would reach no merious nropor=

one,

The Freeldent appearead satisfied with the fisesl
situetion of his Governsment im spite of the Tact that
it hed teen undergoims san econorie orisls, He saild
that Mexieo's budget was practically the serme this year
ag the budget of 1987, Indle ting thet the ritwtion
wak as fevorable am eould be expected; that the Moxloan

eojple were giving hie pollicies support end it was

eir e nficence énd his deep Interest in improving the
sondition of his people, vho had lomg ruffered, thet
gave him stren,th for tin tasks leid upon him,

sepeadling hie friend ship for the United States,
he ageln soked me to convey hie pincere personal re-
gards cnd the appreciation by his countrymen for the
polleles he was carryimg out for hils people, to Pre-
eldent logszevelt,

The intorview lasted fifty minut-s, ané I have
ocndensec the conversetion into the above,

JOOEFHDE DANIRLS,
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THE FOREIGN SERVICE
OF THE
UNITED STATES OF AMERICA

. AMERICAN EMBASSY
PERSONAL AND Mexico, July 18, 1939
i

Dear Franklin:

1 suppose you lack the time or inclination to
read Reymond Moley's articles in THE SATURDAY EVEN-
ING POST. In the last installment Moley hes the
following, in which he brifgs me into his story :

"I wanted advice as to what to do
and how to do it, I found dear old Josephus
Deniele with Louie and I put the rroblem to
them both, I received, I am sorry to say,
the worst politicel advice I ever got, They
both told me to ignore the stories, that
publication of the statement FDR had dictated
would create more confusion than there al-
ready was, Anyhow, it would be entirely out
of order for me to hand it out in FDR's ah-
sence , I must do nothing until he returned,"

Unfortunately for the truth of history - if his
recitals could be history, even second cousin once
removed - Mr. Moley does not tell wherein Louie Howe
and Josephus Deniels gave him "the worst politicsl ad-
vice." As he has tried to ruin my reputation es a
glver of sound advice, you may like to know to what
he refers, A8 you know, I am no disciple of Josh
Billings, who sald:"If e man eske your advice, rind
out what kind of advice he wants end give it to him,
and he then thinks you are the smartest man in the
world except himself," I heve a little conscience left
and when asked for advice I try to give the sort that
seemsa besat,

You will recall that I was in New York the first
three deys in March 1933, and went to Washington on
the same train that carried you to the inauguration,

On March 2nd (it may have beenthe 3rd), while I was in
Howe's

The Honorable
Franklin D, Roosevelt,
The White House, Washingtom,

-
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Howe's office talking to him, Mpley ceme in, I had
never seen him except on the train when you went to
Raleigh during the campeign and then had only a

brief chat with him, When he came in Moley, after
speaking to me, addressed his remarks directly to
Howe, but of course I heard what he sald, He had a
paper in his hands on which he had done some writing,
He prefaced the reading by saying, as nearly as I can
recall: "I have written this statement which I wish
Mr. Roosevelt to make today so it will go in the pa-
pers tomorrow, and unless it is made so that my posi-
tion is clear, I cannot (or will not) take the posi-
tion he wishes me to accept.”

Moley's written statement was to the effect
thet he was to have direction of all matters connec-
ted with debts due the United States and some other
épecific duties, named in detail, in the State De-
partment, end such other duties as the Fresident
should meseribe, He followed the reading by saying
that he didn't intend to go to Washington without
knowing what duties were assigned to him, He did not
seem happy, but in & mood to get what he wanted and
have you make & public statement as the price of his
acceptancea, \When he had finished reading what he had
written end making his statement, he ssked Howe what
he thought about it, I saw that Howe was somewhat em-
barrassed end did not wish to get mixed up with what
didn't look like a good situation, Instead of answer-
ing the question, Howe replied: "Ask Deniels, He has
had long experience in Washington in the Cleveland and
wilson administrations and knows Washington,"

I had sald nothing and did not enter into the
matter until Moley turned to me end asked my advice,
I did not know the relations existing between you and
Moley, but believed they were close mnd friendly., I
sought a way to prevent friction, end so I said to
him, in substance:

I think I know Washington, and if I
were you, and the President were willing
to meke such a statement, I would earmest-
ly renuest him not to do it, for it would
gueer you and block your usefulnese in
Weshington at the beginning., As you have
stated that the President wishes you to
study the agricultural and economic prob-
lems and advise with him about them, as
well as perform the duties of Aseistant
Secretary of State, 1t is much better to
go there and be ready to do anything de-
sired, than to have your duties and res-

ponsibilities laid down ppeficielly. If
they
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they are enumersted, it will be sup-
posed that you will be confined to
whet is stated, whereas, as I under-
stand 1t, you wish to be reedy to

serve the administretion anywhere that
you cen ald the President, If the Pre-
sident mede such & public statement =
and I do not think he should or would

- and 1f Hull, who is to be Secretary,
should acquiesce in it - and I do not
imegine he would - it would be the
worset possible thing that could heppen
to you and would from the first embar-
rass you and retard your success in
the lines in which you can help most
in the big and difficult things to be
done, I am not sufficimntly informed
about the proposed debt negotiations

to say what should be done, except

thet we should insist on prompt and
regular payment of the interest at low
rates, It will reocuire all the wisdom
that can be invited to cure this run-
ning sore, end in any negotiations with
the debtor nations they will have to be
conducted by the Secretary of State and
the heads of the Forelgn Offices of the
debter nations, The President and Mr,
Hull will wish your advice and counsel,
but could not turn it over teo be conduc-
ted exclusively by any other official,
and you should neither expect 1t nor
wish 1it,

At first Moley didn't seem to agree, but I
enlarged upon what I have condensed here, Moley,
after some discussicn, turned to Howe and asked:
"What do you think of it ?" I thought Howe looked
relieved and he said he thought I had given good
advice,

I knew your way of acting well enough to know
that you could not publicly inform the world that
you and your Secretary of State would abdicate in
e matter of such delicecy and importence which had
to do with foreign governments, And I was sure if
Cordell knew what Moley wanted he would go up in
the air eand use some Tennessee expressions, We both
know that - to use & gross exaggeration as was sald
of another - Cordell is "the mildest-mennered man
who ever cut a throat or scuttled a ship.”

I was drewn into the matter wholly by the acci-

dent of belng in Howe's office when Moley called,
and



and had no interest except to try for the good of
our administretion to compose a situation that pro-
mised nothing good, It may have been the "worst
advice", but I think now, as I thought that March
day, it was good advice,

My chief desire, then as now, looked to the
success of your administration., I always feel like
saying "our" - for, as you know, I looked to your
inaupguration as the realization of plans and poli-
cies we had long enterteined in common,

With my affectionate regards, believe me
Faithfully youres,
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PERSONAL Mexico, October 23, 1940

Desr Franklin:

I don't know whether I have ewer read any=
thing by one of the columnists (some of them make
me tired) more outrageous than David Lawrence's
assault on your administration because the Navy's
armor plete supply feils to meet the demand, This
article appeered in the SAN ANTONIO E XPRESS of QOc-
tober 22, If I had been home it would have given
me the grestest pleasure to expce e the great in-
Justice of his unfounded attack.

Twelve years ago I was in Charleston, West
Virginia, and wes taken out to the srmmor plate
plant which we were buildi ng there when the Wilson
administration went out of office. I spoke on the
steps of one of the buildings, The pecople of that
community end State had a sense of outrage that
after spending so much money on the armor plate
plant it should have been mbandoned, or virtually
80, when Wilson went out of office, I devoted
part of my speech on thet ocecasion to the history
of the buildl ng of that plant, which hed been
prompted by a desire to rescue the Navy from the
extortions of the three privete compm ies which
manufectured armor plate, I expleined to the
people of Charleston that there were only three
reagsons why the amor plate plant was abandoned.
They were: first, the Bethlehem Steel Corpora-
tl on; second, the Cernegie Steel Company; third,
the Midvale Steel Company. Hardly had Harding
been inducted into office when orders were given
not to complete the plent, the purpose being to
give 811 the contracts to these three privsete
companies which, as you remember, hed mede idem ti-
cal bids for ammor plate for dreadnaughts and had
sworn that they had not consulted esch other or
made any collusive bidding.

When I sent for the representatives of these
; three

The Honorable
Frenklin D, Roosevelt,
The White House, Yashington.,
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three compenies I asked them, easch in the presence of
the other, if they had ever had any conversations or
econsultation looking to the agreement upon an identicel
price, They all solemnly said they had not. I there-
upon told them I wae very much intereasted in their
answer, because it seemed to establish a theory that
hed been advanced by a young artist in Releigh years
ago, The wife of this young artist, who was almost
starving, was taking lessons in art in Paris, her uncle
having furnished the money. I passed by his stud o
every day, and I always asked him how his wife wasa,

He inveriably answered, "Very well, I have just heard
from her." After receiving this reply day after day,

I said, "Randal, every time I come by you tell me you
have just heard from your wife, Does she write every
day, or telephone, or telegraph ?" "Oh no," he said,
"you know we are too poor for that. And she doesn't
write every day." "How then, "I esked, " is it you
always say, 'l have just heard from her'?" He answered,
"Don't you understand mental telepathy? I can sit in
my studio in Releigh=with my window open toward France
and my wife can sit down in Peris with her window open
toward the United States, and we can communicate as
perfectly as if we were in the same room."

After relating this incident to the three menufac-
turers, I ssid, "I alweys thought this young man was
erazy. fou heve established that he was a wis e men and
that mentel telepathy is real.”

With my affectionate regerds always, believe me

Faithfully yours,

M
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John H., Clarkes
El Cortez Hotel
San Diego, California

September 5th
1941

Honorable Josephus Daniels
United States Ambassador
Mexieo City

My dear Mr. Ambassador:

It is good to hear directly from you although
I am hearing very frequently of you from various sources
and always, I am happy to say, very favorably. That you
are making a great success of your official opportunities
is the unanimous opinion of the rather considerable number
of important people whom I chance to meet and with whom I
correspond, Plainly you have seconded with a success born
of conviction the Good Neighbor Folicy of our President,
which is now proving so valuable to our country in Mexico
and elsewhere.

I am reading the volumes of "Tar Heel Editor"
with a great deal of interest, although some trouble with
my eye lids - fortunately not with the eye balls - re-=
stricts my reading so that I am obliged to make it selec-
tive by use of the table of contents and index. It is an
interesting and often an heroiec life that you are recalling,
and I am happy to say that in most of the important policies
which you have advocated our point of view has been dis-
tinetly the same.

Your eriticism of Justice McReynolds is acute,
netrating and sound. Unfortunately the last chapter of
is service on the Court made him am all but ridiculous
and absurd figure by his constant dissent from and denun-
eiation of everything in the way of decision which looked
toward adapting our government to the new conditions which
were, and still are, so obvicus to a man of anything like
independent thought.. McReynolds, as you say, Was a black
letter lawyer and in addition to that was & in:r man and
not only did not keep up with the changing times, and what
should have been changing lawe, but continued to the end
living by the legal standards of his law school days.
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This line of thinking suggests the question
whether you have read Attorney General Jackson's book,
"A Struggle for Judicial Supremacy". It seems to me the
most searching and competent discussion of what are the
legislative powers of the Court under the Constitution
and its fitness for discharging them that I have seen,
If you have not seen a copy, I should estimate it a graat
pleasure if you will permit me to send you one,

You ask for my point of view on the general in-
ternational outlook., The vhole situation changes so rapidly
that I have no conviections as to what the future is likely
to be, and in response to like inquiries my answer has been
that I really feel the future is too uncertain to glve us
data sufficient to form anykhing like a comprehensive notion
of what is to be or shall be possible, However, of this I
am sure, that if the world is to escape chaos it must be
through some sort of an internationsl league of peace not
greatly different from the one to which you and I gave the
devotion of the best that was in us and I still feel, as I
may have written you, that the most difficult indictment
for the Republican Party to meet at the bar of history will
be the cowrse of hostility which it pursued in the great
civilizing opportunity which adherence to the League would
have given us,

It has rather interested and in a measure amused
me to note the extent to which I have been resurrected from
a forgotten past since the war situation has become acute,
Upon invitation I have already joined & half dozen of the
organizations favorable to our doing everything in our power
to aid Great Britain and to defeat Hitler. I have uniformly,
however, declined to join the movement urging immediate war
saying that I have perfect confidence in the President of
the United States, his intelligence and his patriotism, and
that knowing that he has vastly better opportunities for in-
formation than I have, I decline to go beyond saying that I
favor going intoc the war whenever the President thinks it
wise that we should do so.

Fresident Roosevelt continues to grow upon me as
an able man and statesman, since I am convinced that no
other President in our time would have had the foresight to
secure from Great Britain the airports and forts in the
Islands and in South America, which push our defense shores
five hundred miles and more to the east of what they ever
were before, If worst comes to worst, they quite certainly
would prove the best defense of Boston, New York, Philadelphia
and Washington against the enemy. Add to this the Good
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Neighbor Policy in which you have been pla ing such an
important part and we have an exhibition o statesmanship
such ag we have not seen, certainly not in my leng life.

I am happy to say that I keep surprisingly well
for & man of my great age and that I am still guite able
toc lock after my somewhat extensive affairs and to take
my usual half hour vigorous walk before breakfast every
day in the year - in this favored land where winter never
comes.,

Hoping that you will remember me cordially to
Mrs. Daniels and that all mgy continue to go well with
¥ou and yours, I am
Youra sinceresly,
(8igned) John H. Clarke

JHC:JG

P. 8. I enjoy your soms page in the"Wation? He

has a message and he knows how to write.
JHC
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