


=

4(.“&/‘/ : Ma T Parra ?'j" nﬂ{:

HRL Aguncion

Thies telegram must be

clceely paraphrased bBE- Dated December 8, 1941
fore being communicated

to anycne. (A) Rec'd 4:35 p.m.

Breretary of Btate,

Waehington,

TRIPLE FRIORITY

211, December 8, ncnn,

Depertmentis circular telegrem December 7, 10 p.m.

Trday is mein religious hcliday cf Paraguay.
Frreign Minister, Preeident and all leaders dispersed
at inacccesible points withcout telephone for long
weekend, asunclon is empty. I have transmltted meEssage
to Foreign Minister informally by army truck through
Under Sceretary of Fereilgn Affairs., While argana
did n~t plan tc return until gfternron of 10%h BE
will now preleably arrive tomerrow, General reaction

at Aspuncion is excellent,
FROST
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Asuncion, May 22, 1943 \)

Hig Excellency the President of the Unlted States

] of North America, Franklin Delano Rocsevelt,
| Washington, D, C,

With the keenest satisfaction I thank Your Excellency
ﬁ in the name of the Government and the people of Paraguay
for the cordigl message that you eent me on the anniver-
sary of the independence of my country. It is equally
pleasing to me to thank Your Excellency for your good
wiehea for my prosperity and welfare, In my fortheoming
vislt to your great country I shall have the honor and

the pleasure tc express to Your Excellency how cordial

and sincere are the esentimente of friendship which my

pecple feel toward your people. In expressing my great
hopes for the triumph of the cause of liberty and
Juatice for which Your Excellency 1s the most determined
exponent 1t 1s an honor to me to renew to you the assur-
ances of my high esteem and unwavering friendship,

(8igned)
HIGINIO MORINIGO

Presldent of the Republiec of Paraguay
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THE SECRETARY OF STATE |"’ .
\J

EABHINETOM, D, T,

DEPARTMENT OF STATE
WASHINGTON

June 8. 1943
My dear Mr. President:

As of poesible interest in conneotion with the forth-
coming vieit of President Morinigo, I take pleasure in
tranemitting a memorandum prepared in the Depsrtment in-
cluding biographicsl sketches of President Morinige and
the members of hie party, background material on Paraguay
and the subjeote which the President may wieh to discuss
with you.

F y yours,

Enclosure!

Memorandum, Vieit of President
Morinigo of Paraguay to the
United States.



MEMORANDUM

VISIT OF PRESIDENT MORINIGO OF PARAGUAY TO THE
UNITED STATES.,

INDEX
Biographical Bketch of President Morinigo . . . . . Page 1
Blographical Sketchee of Members of
President Morinigo's Party . . . . . . . . . . . Page 2
United States-Paraguayan Relations . . . . « + +» . Page 4

Topies which President Morinigo
Ra.r Be Expected to Disouse . . . . . . . .. .. Page 5



BIOGRAPHICAL SKETCH OF PRESIDENT MORINIGO.

Higinio Morinigo was born near Asuncidn, Paraguay, on
January 11, 1897. He received his education at the ,
Natlonal College and the Military Academy in Asuncidn, and
eince graduation has followed a strictly military career.

During the Chaco War (1932-1935) he commanded three
regiments in the battle of Zenteno. In June 1940, he
was made Brigadler General and Minister of War. ﬁpnn the
death in an airplane accident of President Estigarribia
in 1940, the Councll of Ministers chose General Morinigo
ae Presldent to finish the unexpired term of Estigarribia.
In February 1943, President Morinigo wae elected to an
additional five year term commencing August 15, 1943.
President Morinigo was made a Major General in May of this
Year.

President Morinigo depends almost entirely upon the
Army for his support, although he has several civilians in
his Cabinet. He has weathered several revolutionary storms
and by his wise cholice of subordinates, has actually ac~
complished some necessary soclal reforms.

President Morinigo ie married and has three children.
In May 1940, hie wife and young son Higinio Emilio came
to the United States as guests of the President in order
that the son who was suffering from the effects of in-
fantile paralysis might obtain epeclalized treatment at
the Warm Springs Foundation. They stayed in the United
States for about two months.

President Morinigo made an official visit to Rio de
Janeiro in May of this year.

President Morinigo has a pleasing personality. He
is particularly fond of horeeback riding, ewimming and
danoing. During recent months he has been suffering from

a kidney
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a kidney ailment and is now under the care of his physiecian,
Dr. Rodriguez, who is accompanying him, He does not smoke
por drink any more than formality demands.

BIOGRAPHICAL SKETCHES OF MEMBERS OF PRESIDENT
MORINIGO'S PARTY.

Dr. Luis A. Argafia, Minister of Foreign Affairs, Born
November 10, 1597, uncién. Dr, Argafie is an outstand-
ing lawyer in Peraguay and a member of a relatively small
political group of intellectuals known as "Tiempistas”,

Dr. Argafia commenced his public career as Minister of
Justice and Education under the Paiva Government in the
late 1930's and also served for a time as Foreign Minister
under the same Administration. Subsequently, he was Dean
of the Faculty of Economics in the University of Asuneién,
He has also headed Paraguayan delegations to recent inter-
national oconferences at Montevideo and Rio de Janeiro,

He was appointed to his present post on November 29, 1940,
He is devoutly religious and has been outspoken in his
eriticism of barbarities practiced by the Axis natlons,

He has staunchly advocated Paraguayan cooperation with the
United Nations,

After his first wife's death he married her sister
and has eight children, He is a polished after-dinner
speaker, but prefers to apeak at small gatherings because
of his light voice.

Dr. Argafla owns a large ranch in Paraguay where he
raises blooded cattle.

Rogelio Espinosa, Minister of Finance, Appointed
October 1940. n in Asuneién June 2, 1903. Dr. Espinosa
is of almost pure Spanish stock and has been educated in
Paraguay, France and Great Britain having specialized in
economics and finance, In 1933, he was a Paraguayan dele-
gate at the London Economic Conference and was subsequently
Paraguayan Chargé d'Affaires there for about six yeers,

He has an excellent reputation and is very popular in
Paraguay, He 1s a most active supporter of the Allied cause,
Dr. Espinosa is married to an English woman who had divorced
her first husband, He has one child by his wife and has
oustody of her child by the former marriage. He speaks
perfect English, French and Spanish; is fond of tennis,
bridge, swimming and golf and is an accomplished horseman,
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Ligg;gnan; ggjnngi Vlﬂ!ﬂ:llﬂﬁ Benitez Vera. Graduate
of Military School in Asuncion, e 1s the brother-in-law

of the Paraguayan Ambassador in Brazil, Juan B, Ayala. He
was recently elevaeted from the rank of Major to his present

rade of Lieutenant Colonel. He is the head of the Cavalry

Avision stationed in Asuncidn and this Division has been
the reoclpient of a considerable part of lend-lease supplies
recently sent to Paraguay. During recent months Colonel
Benitez Vera has been much more friendly toward the United
States than previously. He is considered guite a factor
in the political situation and capable of exerting some
force in certaln branches of the my «

Lieutenant Colonel En.n.u% . Colonel Rodrigue:z
is the personal physieclan of President Morinige and was
trained in the highly reputed School of Dietetice in Buenos
Alree. BSince President Morinigo 1s suffering from kidney
trouble, Colonel Rodriguez accompanies him at all times
and prescribes his dlet.

Eygenio Reichert, Alde-de-Camp to the President.
Major Reichert 1s a young officer in the Paraguayan Army
who has been acting as Alde-de-Camp to President Morinige
for the past year.

Liguyﬁngny thmgﬂgg: Pgﬂ:g M . He is the head of
the Naval Argenal at Asuncion. e was included in the

preslidential party at the last minute. Bince the outbreak
of the present war he 1s believed to have held pro-CGerman
sentimente. It 1s bellieved that his inclusion on this
trip may bring about an alteration in his views.

ﬂf;ﬂﬂ Hlnﬂltgg Eggobar. Born in Asuncidn, April 23
1916; Assistant tor of newspaper EL Elllﬁﬂ and Editor
of literary review . Graduated from National

University of Asuncion in 1935 and was made Chief of
International Section of National Post Office. Early in
1943, Dr. Escobar wae made Under Seoretary of Forelgn
Affairs, having previously served as private gecretary

to Foreign Minister Argafia. He has been very cooperative
with American officiale in Paraguay and 1s eincerely pro-
Allied. In April of thise year, he came to the United
S8tates with three other Paraguayan Journaliste as gueste
of thie Government. He has just completed a trip through
the United Btatee and Canada and will Join Presldent
Morinigo's party in Washington. His knowledge of English
is meager.

UNITED
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UNITED STATES-PARAGUAYAN RELATIONS.

President Morinigo'e Administration has adopted an
international polioy of inoreased collaboration with the
United States, Brazil and other United Natlons during the
E:ut year in eplte of the fact that the economy of Paraguay

8 always been almost completely dominated by Argentina.

The Government of Paraguay was among the first of
the American republics to break diplomatic relations with
the Axie; 1t has also broken off relations with the Vichy
French and has promulgated numerous deorees designed to
suppress subversive activities on the part of Axls firme
and individuale.

The Parnguuyan Government hae also assisted American
offlciale in detecting clandestine radio statione and has
placed interventors in the German and Italian organizations
in Paraguay. These cooperative measures have all been
taken in spite of the alleged pro-Nazl sympathies of several
high ranking Paraguayan army officers.

When American forcee entered North Africa, Paraguay
sent prompt publie congratulatione.

1. m—%&ﬁ of £3.000,000. 1In
July of 1942, the rt-Import Bank extended a oredit of

$3,000,000 to Paraguay of whioh $2,000,000 ie to be used

on a road construction project which is now beilng under-
taken by the United States engineering firm of R. W. Hebard
and Company. No deoision has yet been made concerning the
type of projects to be undertaken with the 1,000,000 oredit
s8till outstanding. R. W. Hebard and Company has been in
Paraguay since 1939 and haes just finished the conetruction
of a highway from Asuncion to Villa Rica using funds total-
ing $3,000,000 from a former Export-Import Bank credit
estall ished in 1939,

2. quﬂhm . In 1942, the
Coordinator of Inter-American Affairs contributed 1,000,000
for a health and sanitation program, designed to provide

for malarial control, and establishment of hospital clinioce
and health education, in cooperation with the Paraguayan
Health Department. Mis program 1s under the direction

of "Dr. Richard Plunkett.

3. American



3. Agerican Deyelopment. Under the Airport
Development Program Pan eﬂunanuMgnmwtmm
struction programs at Asuncidn and Concepoidn.

4. ﬂ.unnl.nﬁ.k Mission %o Paraguay. The Coordinator
of Inter-American Affairs advanced the sum of $250,000
for the establishment of an agency in Paraguay to develop

agricultural and derivative industries. This agenoy is
already operating.

5. mﬂ.mnmﬂ*mmmm.
The lend-lease agreement with Paraguay cells for delivery
of $11,000,000 worth of equipment. Almost §$1,000,000 of
equipment has already been delivered, the principal items
including over 100 trucke and nineteen advanced training
planes.

TOPICS WHICH PRESIDENT MORINIGO MAY BE EXPECTED
TO DIscuss.

There are no problems pcnd.‘.nﬁobatwun the United States
and Paraguay and while President Morinigo's visit should

be considered primarily as one of good will, there are a
number of guestions in which he 1s interested and which he
may wish to dlsocuse as follows!

I%gang;;l Misslon. The Paraguayan Government hae re-
quested that a migsion be sent to Parag composed of

experts from the Federal Reserve 8yetem, Farm Credit Admini-
stration, Offlce of Price Administration and the Federal
Home Loan Bank System. These experts are desired for the
gurpnn- of reorganizing the agriocultural Bank, furnishing
etalle concerning the extension of agricultural credits,
organizing a eyetem of savings deposits, advising on long
term mortgages and finally, to establish a system of price
controls. ese agenclies have each agreed to send one of
thelir experts, but detalls regarding payment of costs remain
to be settled.

Military . The Paraguayan President may be
expected to request a United States military mission to re-
place a French Mission which hae been in Paraguay for a
number of years. The War Department ie willing, as soon
as the present French Miselon now in Paraguay leave for
North Africa, to send such a miselon., The Paraguayans are

also
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also interested in obtaining a United Btates Aviation
migelon. There are very few Paraguayan officers who know
how to fly the planes they have recelved and a small United
States Aviation mission would be of great assletance to the
Government of Paraguay.

River Port Fagilitieg. The Paraguayan Government has
consletently been interested in arranging for the construo-
tion of rs;nr port facilities such as docks and warehouses.
There 18 §1,000,000 of the Export-Import Bank oredit which
has to date not been allocated and the Paraguayanes may re-

uatighat a portion of this amount be used for river port
acllities.

Hoadg. The Paraguayans consider that a road from
Villa Rica to the Brazilian frontier near the Iguazu Falls
would be a very important contribution to the industrial
development of Paraguay. BSince Hebard and Company are now
engaged on a $2,000,000 road construction project in .
Paraguay, 1t would appear that consideration of thie new
proposed highway should be deferred until the termination
of the vpresent work,

Alrport. The Paraguayans may seek funde to construot
aviation hangars, military aresenals, warehouses and
poesibly barracks on the new airport. The Paraguayans have
already been informed that it would be extremely difficult
to obtain steel at the present time to furnish the type
of construction which they appear to desire.

Exploitation of Petroleunm Regources. The Peraguayans
are under the impressicn that their country may have ocon-
elderable petroleum resources and they have indicated that
they desire the United States Government to undertske the
actual geological exploration of Paraguay to determine the

881bility of producing oil. BSeveral months ago this
g:varnment sent a prominent petroleum expert to Parsguay to
advise the Government on proper legislation concerning
exploitation. World wide experience has shown that many
years of intensive development are required before oil can
be found and produced in commerclial countries. This Govern-
ment 1s prepared, however, to assist the Paraguayan CGovern-
ment in eelecting competent and reputable American firma
with whom the Paraguayan Government might enter into ne-
gotlations for the exploitation of 1ts petroleum products.
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THE UNDER SECRETARY OF STATE 4
L/
WASHINGTON

June 9, 1943

My dear Mr. President;

I belleve that the most important point that you
may wish to make tonight -- and the one that will be moat
appreciated by your guest -- is the fact that during the
conference at Rio de Janeiro Paraguay promptly took action
to break all relations with the Axis powers and since that
time has been cooperating with us and with the other Amer=
ican republics who have declared war or broken relations
one hundred percent in the United Nations effort.

You may also wish to make some reference to the
traditional bravery of the Paraguayan people and that it
is only natural that people who have so vallantly defended
their liberties throughout their history should have adopted
the policy of joining with the other United Nations in
the present war.

One of the chief complaints the Paraguayans have had
to make in the past i1s the fact that there has been so
little trade between Paraguay and the United States. I
think 1t would be appreciated if you would express your
hope that after the war 1s over this Govermnment will be

The President,
The White House.



be interested in doing what i1t can in developing trade

and other communications between the United States and
Paraguay. We have made avalilable to Paraguay credits

for the construction of roads and for agricultural develop-
ment projects. These arrangements have worked out very
satisfactorily and have created & very friendly feeling
for us in the country.

You remember, of course, that you had General
Morinigo's son come with his mother to Warm Springs two
years ago and that that gesture was also very greatly
appreciated in Paraguay.

I hope that these suggestions may be of some use
to you.

Believe me

Faithfully yours,

L



June ¥, 1043

Ny dear Mr. President;

1 belleve that the most important polat that you
may wish to make tonight -=- and the one that will be most
appreciuted by your guest =- is the faet Lhat during the
conference at iiov de Janslro Farasguay promptly took actlon
Lo bresk all relations with tre ixls povers and since that
time has been coopersting with us und with the other Amer=-
lean republice who have declared war or broken relatlons
one hundred peroent in the United Natlons elfort.

You may alao wish to make some reference to the
tud?.tlml bravery of the Paragusysn people and that 1t
is only natursel Lhat people whko have aso vallantly defsnded
their liberties tihwoughout thelpr Llatory sbould have adopted
the pollay of Joining with the other United watlons in
the present war.

One of the ohlef complaints the Feraguayans have had
to make in tho past is the fuol that tlwre Las been so
little trade between Paragusy and the United tates. I
think 1t would be appreclated if you would express your
hope that after Lhe war ls over this dovermnment will be

The rrnhhpt.
The White iouse.
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be interested in doilng what 1t can in developing trade

and other commmunications botwoen the United States and
paraguay. We have made avallable to Parsguay credits

for the construetlon of roads and for agricultural develop=
ment projects. These arrangements lhave worked out very
astisfactorlily and heve oreated a very friendly feeling
for us in the country.

You ressmber, of course, ‘hat you had Oeneral
¥orinigo's son come with hls mother to Varm Springs two
yeers ayo snd thet thel gesture wae aloo very greatly
apprecleted In Farsguay.

I hope that Lhese sujoelions may uve of some use
to you.

Believe me

raulthfully yours,

SUMNER WELLES
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