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r.s.P}~ 
On board Stea.mab1p n SI!IMlTON 

Jenuary 1, 1934 

My dear Wr . President: 

In addition to the re por t on my trip t o the Union 

ot SoYiet Socialist Republica whioh I ahall aubait to 

the Secre t ary or State, I should like t o aet down tor 

your own eya ao=e ot the more 1ntlmeta epiaodee . 

~ 

We paaaad tbrouah Parle on oecamber 8 and Barriot 

turne d up unexpe ctedly at tbo ra ilroad ata tion to bid 

... aood-bya. •• walked the pla ttora together t or a halJ' 

hour. 8arr1ot asked ~ to con~ey to you hie warmest 

paraonel wiehea and to tel l you that when he had bean 

a akad t o become President du Conae11 batore the poe t waa 

ortered to Chaute~a be had replied, •I will become 

Praa1dent du Conaeil on condi tion tba t you pay tbe de­

taulted 1 natal~enta ot the debt t o t ba Uni ted St ataa 

and tha t you cake arrangement s immadiat ely tor a debt 

aa t tlamant.• Ha added tbat be waa determined naYar t o 

become Praa1dant du Conae11 again unti l Franca waa ready 

to mee t her oblie-tiona. I a aked him it that woUld not 

indat in1tely postpone hia return to power. Sa replied 

t hat much would depend on the a t t1 tude or the Uni tad 

The Pre aldan t , 

The lhite Houae . 
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Sta~a. t hat many or the leading poli ticians in r ranca 

were moat unea1y about the present aituation, but that 

Daladier end otbar a ware able to argue that t he United 

States bad accepted the detaul t without prote1t; that 

rranca was ea•ing a considerable amount e ecb year by no t 

paying, and that nothing should be done unl••• 1t were 
1hown tba t continued default would produce unpleasant 

coneaquanc••· I alkad hie whet be aci•ised • .!!AI ~aid, 

•Tell the President t hat be ~•t in aoce wey ebow bia 

diaappro•al or the lranch action and adopt eome u.aaurea 

which will abo• france t ha t abe baa something to loae by 

continuing bar default." Harriet 11 supporting Cbautempe 

and t he Cheutempa Cabinet locka more secure than it did 

when it was rirat rormed. 

Berlin 

On my way through Berlin on December 9 I lunched with 

DOdd who asked me pleaae not to take :Flack permanently tor 

the Embassy in Koecow, as he waa the only person in the 

~baaay co~petent t o deal wit~ economic :attera. I a•oided 

aeeing any otr ic1ala or t he German ca.erncent, but •Pute1" 

Rantataengol, Hi tler's i ntimate aaaiatant, called on me 

and talked in hie cus tomary irrational manner, saying 

among other thing•, •or cour .. you and I know that the 

J awa make all ware end are the eola bener1c1aria l or all 

ware.• I d1 .. graad. The moat tanta1t1c thing which hea 

happened in Garmany lately 1a the ohriaten1ng or the now 

military ecadaiiiY "ll:rnat Roabl:l Kadat tan Xrzieung1 4Jiatal t. • 

In Tiaw or t he raTalation• about Rcaba, t ne 3ngliah 

aqu1Talent would be t he renaming or f:andhur1t •oaca.r 

11lda Inatituta.• 
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o.s.s.R. 
We passed through Poland without atopping and reached 

Negoreloye, the Russian frontier etation,Sunday afternoon, 

December 10. we were met at tile border by llinsky, 

Li tv lnov'a personal representative, who gave ua a dinner 

in the railroad atation. All our party were Impressed 

by the tact that the Rueaiana seemed a lmost pathetically 

eager to plaaae ua. I learned later that this was the 

tirat time t hat any Ambassador, on arrival, had been 

greeted by an ottioial repreaentative at the frontier. 

We reached Moscow on ~onday, December 11, where I 

was met at the station by Troyanovsky, Divllkovsky, 

Florinsky and a number ot other ottic1&1s . We were taken 

to the Hote l National, where the American tlag was sus­

pended over the entrance. The apertJT.ent reserved tor 1118 

waa the same which I was occupying with my mother when 

Austria sent her ultimatum to Ser bia. 

I bad a long talk with Litvinov, then set out to 

look e t bouse s. 

The aspect ot ~oscow bas changed greatly for the 

better eince I was there a year and a halt ago. The 

streets have been repaved from one end ot the city to the 

other and the people, i n stead or being ragged, are wall­

clothed, better clothed than the people ot VIenna. 

The two bousee which the Government offered us were 

(1) the Supreme Court Building, (2) the house or t he 

Central lxaoutive Committee. 

Tha Suprema court Building 1e a huge pile in 

medieval atyle wh ich might do well tor a Jail or a Ger­

man Jmbassy, but would produce deep gloom in any Ameri­

can and would require a halt million dollars worth ot 

repair a . 
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Tbe bouse ot ~be Central Execu~i•e Comait~ae waa 
cona~ruoted i n 1914 by a merchant who traded Yodka 
tor tura . It ie cheerful and only ainor repairs are 
necaaaary ~o make it habitable, but it contai n• only 
ti•a bedrooms and the l ivins r ooms are ~ll with t he 
excep~ion ot e coloeaal center ball . A new dining room 
i e being buil t a~ one aide or tbe bouae, so tha t tem­
porarily t here 1e no dining room. Nevertheless, tbia 
bouae ie the beet available. I~ ie , ot couree , ent i rely 
inadequate t o house our ent i re starr end otticea . 

I augeaated ~bat two small adJoining bui l dings should 
be given t o ue. On lnveatigot ion we discovered that they 
were be ing occupied aa living quar~era by abou~ 200 
people, about eight to a room. That , it appears, ie the 
normal cons-ation in Moscow at the moment. In 1914 ~os­
cow was an overcrowded city ot 1,2~0,000 . The re baa 
been pract i cally no building since and MOscow is today 
a city or nearly 4,000,000 . 

I spent every available minute during the succeeding 
week in looking tor additional quarters, but round nothing 
and f inally was compelled to suggest that we should be 
given the t i r at ot t be ma£n1ticent new buildings which 
are being planned t or Lenin Avenue, which will run from 
the Theatre Square past the Kremlin to t he Palace ot tbe 
Soviets. Tbia building shoul d be completed about ~•Y 1 . 
The ~oaoow Soviet wa a naturally very reluctant to band 
it to ua end we obtained it only by a personal order ot 
Stalin . 

The interior or this building will be tlnisbed in 
accordanee with our deairea , part living quar~era and 
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part ot rioea. Until Ka y 1 i t will be neceeaary t or ue 
to hou .. nearly all the a tatr and otticee in a hotel and 
we he•• bean ottered t he whole ot the .mall Hotel Savoy 
which hae juat been reoonatruoted. 

I t ia, ot courae, impoeaible to keep codea in a 
hotel and until our Joint ottioe-building-reeidence ia 
completed t he code room and a number ot auxiliary otticee 
will haYe to be eetabliahed in the houee or t he Central 
Kxeouti•e Com=ittee in ahich I ahall liYe. Aa ay family 
ooneiet s or Anne alone, I ahall be glad to he•• l 1Y1 ng 
with .,. there temporarily aoce ot t he aecretar ie a, keep­
ing tor myaelt only one roo= and one additional roo~ . 

After Wey 1 it aill probably pro•• beet to have e l l the 
ottioea(exoept my ownl and the coda room located in t Le 
ottioe-reaide noe building. 

On Jedneeday, Decembe r 15, at noon, I preaented my 
credentia~e t o Kelinin at the Kremlin . Not only Ka l inin 
and Li tvinoY, but ••e ryone alee in the SOYiet Covern:ent 
aaa del1gb ted by the ree~arke ahich you and I prepared 
in larm Springe, and ea a vary epaoial politeneae 
LitYinov broke all diplomatic precedents and ga•• me a 
copy ot Kalinin • e reply a day in adYance. I append a 
copy or Kalinin' a reply. 

I had a delightful con•eraation with Kalinin after 
preaenU.ng my credentiala . I had ne•er met him and I 

had thought rrom all that I had read t hat he aaa e aimple­
mlnded old paaaant , but he 1• tar trom a1mple-m1nded. He 
hu a delightful abnadneaa and M OM or humor. He ukld 
me t o aay to you t hat he aaa t olloalng aith the oloaeat 
attention everything that you were doing in America, and 
that he and eve r yone a lae i n RUaaia conaidered you com­
pletely out or the cl aaa or the l eader• or oapitaliat 
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atatea; that it was clear to them all that you really 

cared about the wel t' an or the laboring u:en and the 

rarmere and t hat you were not engaged in pr otecting the 

?eated rigbte or property. 

Kalinin said that be hoped that I would tra?al in 

e?ery part or the Union or So?iet Soc ieliet Republica, 

and I told him that I abould be delighted to do eo, but 

that the Union or 5o?1et socia list Re publica waa a epn­

tinant rather than a country and that I reared I should 

be reatricted to Moaoow and Leningrad unless I could 

co?er i t by airplane. He told me that 1 could go any 

place 1 might wish in the entire Union by plana . Ire­

plied that I should parbapa ba able to arrange to ha?e 

a plana or my own in Uoacow tor trips it' he would per­

mit ma t o uee H without reatrictiona. He enowere4 

that there would be no raatrictiona whate?er on my mo?e­

mante. 

I wae delighted by t his proposal ot' Kalinin'e, ae 

1t bee been the experience or roreien diplomatieta that 

? ieita to tba pro?incas by tbam are not encouraged. I 

now ha?& carte blanche to go where 1 like. Kalinin wae 

pleaoe4 by our talk and oaid to a number or people in 

the tollowing days, "Tha t is the t'irat Ambassador I ba?e 

met who i a aleo a human being." 

In the afternoon I rece1we4 the Preas aDd ga?e them 

my re~rka and Kalin1n'a reply. The entire preea ot the 

SO?iet Un ion publ1ebe4 art1ol ea on my arriwal which were 

not only enthuaieatic but un4eaerwe4ly compli~ntary. 

!?en the par ty preaa of t be Communiat Party which hither­

to baa been unit'orml:r boati~ to i.mba eaa4ora uneart hed 
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reaarka or Lenin about me rrom hie •Taatamant• and 
Yarioua epeaebea. Apparently be really liked me and 
expreeaed hia likins may t imae. In Yiaw or Lenin' a 
pra .. nt poaition in Ruaa1a, which ia not Ublike that or 
Jaaua Chriet in the Christian eburob, thia ia a bit like 
haYing the pareona l endoraecant or the ~atar recorded 
in st . ~k. DiYilko• aky, Cor example, aaid to me, •you 
cannot understand it, but there ia not one or ua who 
would not gladly haTe hia throat cut to baTe had auoh 
thinga aaid about him by Lenin.• 

It bad be come &Yident that no permanently aatia­
racto r y quarters ror t he embaeay and consula te could be 
eatabliabad except by building, and on !riday, the l~tb, 
I Yi aitad •arioua building eitea witb Keith Merrill. 

Tbare waa one ~bich wea not orrerad to ua, but 
which we offered to ourselYe a: a blurt co•erad with 
beautiful woods containing a lake oYerlooking t be riYer 
and tbe ~bola city or Kosco• in the center or the great 
city park . It ia a aituation which auggeat e Mont icello, 
and I can conceiT& or nothing .are perfect tor an Ame r ican 
Embaaay than a reproduction or Konticello in that setting 
with hou .. a ror the entire s t arr or both conaula t e and 
embaaay ar ransed along the aidea or tbe property. we 
were not modeat in our demanda, but aeked ror the entire 
blurt containing aome ritteen aoree or ground. The Koa-
ooa SoYiet continued to otter ua ot he r building aitea, 
any one or which would be adequate but nona or which 
ooapared in 1ntereat or beauty to thia alta. 

On lr1day , the l~th, I aaw Roaenholz, who control• 
all the import and export trade or tba SoY1a t Union. Be 
ia a likeable Jaw, ra t her rem1n1eoent or eoma mambare or 

~~~~J 
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t he larbura tam1ly. I aaked h~m. among other thinga, 
how ~uch mangano .. the SoYiet could turniah to ua per 
annum in addition to the amounta already contracted tor 
by other countries. He replied that in hie opinion not 
more than 300,000 tone per annum could be turnisbed. 

That afternoon I bad a long talk with ~olotoY , wbo 
1a the Praaident ot the Council ot People • a Comm1aaara. 
Be haa rarely receiYed en Ambassador and baa neTor talked 
with newapape~n. end I tound that I bad also underrated 
him. lle has a m.egn1ticent torebead end tbe general ae­
peot or a t irat- r ate l'renoh acient1at, great poi .. , 
k1n4lineaa and intelligence . we bad a frank and intimate 
conYeraetion and got on tbe beat poaaible t ooting at once. 

That night L1tvinoY, witn wbo~ I bad preYioualy had 
B&T&ral meal& in priYate, gaYS IIl8 a formal dinner to 
which nearly all the ucbera ot the OoTerwr.ent were 
praaent. It waa a auperb banquet with rood and wina a 
ot a quality that no one in A:erioa would dare t o .. rYe 
nowadays, and many toasts were drunk to you and to me and 
to tba United Stetea. 

I tben began exobanging calla with the Tarioua .1.1:­

baeaedora end Ki niatere in Moscow and neceaearily waated 
a lot or t1 .. caetlng t he .. colleagu••· The l'rencb .1.1:­

baaaador, Charlea Alphan4, ia an exception--an extremely 
intelligent, charming old gentlacan who tor many year• 
waa eaa1atant to Daloaa.6 . 

Sunda y, December the 17th, I put aome tlowera on 
Jack RHd ' • graTe , a a I told you I would do. Thla paued 
completely unnoticed both by the SoYiet pre•• and other 
pr••• repre .. nt a t 1Taa i n Moacow; but it did not paaa un­
noticed by tba author1t1ea in the Kremlin. 
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It ia unnaca aaary to record t he whole Mriaa or 
dinner• a.nd conYaraa Uona e1 th the ,..mbera ot the GoYarn­
ment that I had, but there ere teo, at leaat, wh ich are 
worth noting: 

On Tueaday, December 19, I had a long talk with 
Grinko, who ia the People'• Commiaaar tor Finance, and 
erransed with hia to handle the knotty problem or ob­
ta ining roublea in a manner which will be aatiatac tory 
to ua. I am abaolutely oppoaed to the smuggling or 
r oublae in our diplomatic pouch. The ditticultiea the 
British heYe had i n Woaooe haTe come in large part rrom 
their adoption or thie practice , which aeema to me be­
neath oontaopt. Orinko promiaed me that the coat or 
auppllea at Torgaln would be reduced and would be col­
lated With the coat or liYing index or t he leading coun­
tries at Burope end the United States. He turthel'IDore 
promleed me tha t he would make e priYBte arrangement 
with me tor members or t he .lmerican diplomatic and con­
euler atatts in ~oaooe to obtain through me an adequate 
number or roubles tor minor expenaaa at a !air rate. 
I aekad one or hia aesiatanta what thia tair rate migh t 
be end be add perhaps thirty to the dollar. I told 
Orinko t ha t we ahould probably oharga consular teea 
in rouble• at a rata to be tixed by ouraelTea and uae 
the roublea thua acquired tor liY1ng axpenMa. He said 
be had no obJection. I am opposed to handling t hla 
JUHar or rouble axohanp except in an honorable and 
aboYe-boerd manner and I am aura that we can make a 
aatiataotorr arraac-ment wi t h Orinko. 

I Mt next to Grinko at • number or dinner• and 
banquet• and managad to aatabl iah • f r iendly paraonal 
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relat i onship with him wbicb I think will be Yery help­

ful in the coming montba. Incidentally, we agreed to 

enter into e personal competition with Litvinov aa um­

pire. On t he first day or June, 1934, we ere to compete 

to aee whether he apeaka Inglish better than I apeak 

Ruesian, and I venture to auggeat that a suitable pri~e 

tor the winner would be a bron~e mint medal with your 

own head on it, it one exists. I hope you will agree. 

On Wednesday, December 20, Vorosbilov, supreme com­

mander of both the anny and navy, bad invited me to dine 

with him in the Kremlin, and Litvinov bad told me that 

stalin would be at the dinner . I had bad several talks 

with Voroahi lov, who ia one or the most charming per sona 

that I have aver met. He bas an immense sense or humor 

and keep a hiroaelt i n auah perfect physical condition 

that be looka like a man or 3~. He tol d me t hat he was 

especially anxious to baYe a Cull equipment or American 

military, ne•al and air attaches in Moscow. I replied 

that it was no t our custom to have air attaches. He 

t hen asked it it might not be possible to have aa 

Aeaiatant Military Attache and Assistant Naval Attache 

men who were experts or the first water in aviation, 

as be hoped tha t be could obtain much good advice trom 

our repreaentatiYee. I told him that I would bring 

tbia matter to the attention or our Government whe n I 

reached Washington. It ia obvi ous that our repraaenta­

tivea in the Soviet Union today oan have a really im­

menee influence. I t you wiab, our militar y and naval 

men can play t he par t or an adYiaory mili tary miaaion. 

It we .. nd men who will be absolutely on tba leYel with 

the SoYiet OoYernmen t and will retrain rrom apying and 
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dirty tricka or e?ery ?ariaty wa oan e atabliah a rela­

tionahip which may ba ve ry ueetul in t he future. 

Tbis will also be true or our diplomatic repre­

aentativaa . Thera has been pract i cally no social or 

intellectual intercourse between the diplomate in Moscow 

and the member a or t be soviet GOvernment. Tbia lack 

or cloae relati one haa been due partly to the inclina­

tion or tbe foreign dipl omatists to regard themselves 

as apies in an enemy country and partly to t he tact t hat 

the man who ha?a been aent to the Union or Soviet 

Social1at Republica bore the Rueaiane . The men at the 

bead or the Soviet Government today are really intel­

ligent, aopbisticated, ? igorous human be i ngs and they 

cannot be persuaded to waste their time with tbe ordinary 

conventional diplomatist . On t he othsr hand, tbey are 

extremely eagar to have contact with anyone who bas 

first-re te intelligence and dimension as a human being. 

They were, tor example, delighted by young Kennan who 

went in with me. 

The dinner at Voroahilov•s was carri ed out with 

great formality. Hia military aide called tor me l'ith 

his motor and conducted me through linea or aoldiers 

t o Voroahilov•a residence in a palace in the Kremlin. 

Thera I round awaiting me Mr. and Mrs . Voroshilov, 

Stalin , Kalinin , Molotov, Litvino?; Egorov, Chief ot 

Start; Llejlaouk, member or tbe Five Year Plan Commission; 

Piatakov, &aaiatant Commissar tor Hea?y Industry; 

Kouibyche?, Preaident or the Five Year Plan Commission; 

Kaganovitoh, Aaaiatant Commiaaar tor Heavy Industry; 

OrdJon ikidzA, Uember or the Re?olutionary War Council; 

and the following men !rom the Foreign Ottioe: Kreat1nak1, 
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Karakba n, Sokolnikott , and Ambaaaadora TroyanoYaky and 
DoYSalnalcy. 

LitYinoY aaid to me aa I looked ower the room, 
•This i a the whole •sans• t hat r eally runs thinse-- the 
inside direc t ora te.• I wee introduced to Stalin attar 

I had shaken banda with Kalinin a nd ~olotow, but made 
no etrort t o continue conYereins with him barore dinner, 

considering it beat to let him coma to ma in hie own 
good ti=a. He drifted to one aide or the room end I 

to the other. I noticed that trom time to time he looked 
in my dire ction out or t he corner or his eye, aa it he 
were ai~ing me up betore coming to cloaa quartara. 

The tirat impression Stalin made was surprising. 
I had thougbt trom his pictures that he was a Yery bis 

man with a race or iron and a booming voice. On the 
contrary, ba 1a rather abort, the top ot hie baed comins 
to about my eye lewel , and or ordinary phyaiqua, wiry 

rather than powerful. He waa dre ssed in a common aol­
dier'a uniform, with boota, black trouaara and a sray­

srean coa t without marks or decorations or any kind. 
Be tore dinner be smoked a larse underslung pipe, which · 

be continued to hold in bie l ett band throughout dinner, 
putt1ns it on tbe tabla only wban ba needed to use both 

knita and ror k . Hia eyeo are curious, giwins the im­
pression ot a dark brown tilced with d&rk blue. They 
are small, intenealy shrewd and continuously smiling. 

The impression ot shrewd humor is incraased by the 

tact that the •orow•s teat• which run out rrom them do 
not branch up and down in the uaual ~nner, but ell 

curve upward i n long ereecente . Hie hand ie rather 
amall w1 til short t ingara, wiry rather than atrons. Hie 

cuatache coYera hie mouth ao tha t it ia dittioul t to 
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... Juat whet it is like, but aban be laughs his lips curl 

in a ourioualy oanina manner. The only other notable 

feature about hi s tao• ia the lenstb or his nostrils. 

They are unusually l ons. With Lenin ono felt at once 

that one was in the presence of a great man; with Stalin 

I felt I was talking to a wiry Gipsy with roots and emo­

tion• beyond my experience. 

Aft er we bad consumed a tremendous bora d'oeu~re, 

consisting or e~ery concei~able kind or caviar and crab 

and other Buss1an delicacy and every conceivable kind ot 

vodka and other aperitif we eat down. I was placed at 

Madame Voroab1lov's r i ght at the center or one ot t he long 

aides of the table. Stalin was at her left. Immediately 

opposite bar was Vorosb1lov with Kal1n1n on his risht 

and Mol otov on his lett. Litvinov was on my right and 

on stalin's left was igorov, the Chief or starr. 

£s soon as we had settled ourssl ves at the table 

Stalin rose, lttted his glass and proposed a toast "To 

President Roosevelt, who in epi te or the mute growls ot 

the Fishes dared to recognize the Soviet Union.• Everyone 

drained his glass to the bottom and sat down again with 

considerable laughter at Stalin's reference to Ham Fish. 

I then proposed t he heal t b of President Kal1n1n and there­

upon a ser 1ea ot toasts waa begun which continued through­

out the entire meal. The next one waa Molotov's t o me in 

which he proposed •The health of one who comes to us as 

a new Ambassador but an old friend." 

After the ten t h toast or so, I began to consider it 

discreet to take merely a sip rather then drain my glass, 

but Litvinov, who was next to me, told ae t hat t he gentle­

man who propoaed the toast would be insulted it I did not 

drink to the bottom and that I mua t do so, whereupon I 

' 
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conUnu.4 to 4rinlc bottoma-up. There wr. perbapa t1tty 

toaata en4 I haTe neTer before ao thanked Go4 tor t ba pos­

session or a bead imperTioua to any quantity or liquor. 

ETeryone at tbe table got into tha mood ot a college 

fraternity banquet, and diacretion ••• oonapicuoua by ita 

abeenca. L1 tTinoT wbiapared to 1110, "You told ,.. that you 

woul4n't atay bare it you ware going to be treata4 as an 

outai4er. Do you real1t.e thet e•eryone at this table baa 

completely forgotten tha t anyone ia here exoept the membera 

ot the inner gang?• Tba t certainly aeemod to be the caee. 

Stalin propoaed my health MTeral timoa and I did hi e 

once an4 we bad considerable con•ersation aor oaa Madame 

VoroahiloT. Toward the end or the 4innor Stalin roaa and 

propoeed the health and cont inued prosperity, bappinoaa 

and triumph of the Allie ric an ArmY, the American NaTy, tho 

Preaident and the whole United St a toa. In return, I pro­

poaed a toaat •To the mea:ory or Lenin and the continued 

suocau or the So Tie t Uni on. • 

Thera ••• a great deal ot talk about the probability 

ot an auaok by Japan . Stal1n, on introducing Zgoro• to 

a, aaid, "Thls 1e the men who will lead our Army •ic­

tor1oualy againat Japan wban Japan attacks,• and propoaed 

a toaat to !goro• and the Red Army in the aama terma. 

Juat before tba 1111al ended Stalin roee again en4 turning 

to =e aai4, •There ia one thing I want to aak ot you. 

The eecond line ot our rai lroad t o Vladi'Ooatock ia not 

comple ted. To co~lete it quiokly .. nee4 250,000 tone 

ot steel ralls at once . They need not be new rail a. 

Your rails are so much bea•iar tban ours that t he rails 

you diacard are good enough tor ua. Your railway•, I 

underatan4, are raaquipp tnp themeel••• and will ba•• 
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aany old rail• to diapoae or immediately. Cannot you 
arranse tor ua to purohaae the old rails? I do not aak 
that they should be ghen to ua, but only that our pur­
chaM or them ahould be racil1 tate d. • I rapl1ed that l 
ahould ba glad to do anything I oould in the matter a nd 
aaked where tbo railo ahould be delivered, to ahioh Stalin 
replied, WVladivoetock.• I then aakad who in America would 
ttako the arrangement& tor their purcha se and be replied , 
"bogdanov. • Stalin t hen aaid, "Without thoae raila •• 
oball beet the Japanoae, but 1r we have the rail a it will 
be eaaier. • 

After dinner we adjourned to an adjoining drawing 
room and Stalin seized Pietakov by the arm, marched him 

to the piano aDd sat hi .a down on the a tool and ordered 
him to play, whereupon Piatakov launched into a number 
ot wild Ruaaian dencea, Stalin standing behind him and 
trom time to time putting hia arm around Piatakov•a neck 
and aquaazing him attectionetely. 

When Pi atakov had tiniahed playing, Stalin came over 
and aat down be aide u and we talked tor aome Uu. He 

aaid he hoped tbat I would teal myaalt completely at home 
in the Soviet Union; that be and all tbe mpbere of tbe 
Government had t e lt that I waa a friend tor eo long, that 
they bad aucb admire tion tor your salt and the th1nga you 
ware trying to do in America tba t they tel t w could co­
operate with the graataet intimacy, I told b.im that you 
aincarely hoped that war migb.t be prevented in the Jar 
Jaat and that the Soviet CoTarnment might work out ita 
great axperilllant in paaoa. lit aaid , "I know that that ia 
what Praaident Rooaavalt wanta and I hope you will tell 
him frou.,.. tha t be i a today, in apita or being the leader 
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or a capital iat nation, one or the moat popular ~n in 
the SoTiat Union.• 

Stalin was reeling extremely gay, ea we all were, 
but he a••• me tbl reeling that he we a speaking hone stly . 
Be had by this time made the lmpreaaion on me ot a man 
not only ot great ahrewdneoa and intlex1ble will (Lenin , 
you know, said ot bim that he had enough wi ll to equip 
t he enUre CoD!IIIun1et Party), but aleo poaaeaaed ot t he 
quality or intuition in extraord i nary measure . Moreover, 
like e•ery reel atateaman I baTe known, be baa the quality 
ot baing able to treat the most aerious t hings with a 
Joke and a twinkle in bis eye . Lenin had that aame quali ­
ty. You have it. 

Ae I got up to leave, Stalin said to =-• "I want you 
to ur.deratand that it you •ant t o see me at any time, dey 
or night, you baTe only to let me know and! will see you 
et once." This wa a a moat extraordinary gesture on his 
part as be baa hitherto retuaed t o see any ~baaaador et 
any time. 

I n order to avoi d the Jealousy or my oolleaguee, I 
said to Li tT1nov that it seemed to me desirable that it 
should ba cede known to the Preas ::.erely that I had been 
at Voroehilov•e and that Stalin had dropped in, and that 
I had had e talk with him. It ••• ao arranged . It 1a 
Taluebla to ben tbe 1naida t r ack , but it aee:u to • no t 
daair abl e to empbuize the raot to tha world. 

Attar I bed aeid good-bye to Voroab1lov and the 
otbera, Stalin want to the door ot tba apartment with me 
end said, "1a there anything at ell in the So•ie t Union 
t hat you want ? l,llytbingr • There wee one thing I wanted , 
bu t 1 hesitated to aak ror it, aa L1tT1no• bed told me 
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that the Moacow Soviet bed da t1n1tely decided it would 

not give ue t he building et ta in the center or t he town •o 

park, and that a map would be submitted to me showing 

that the new canal would run t hrough t he property. There­

tore I t1ret aoi d, W£veryone baa been more t hen kind to 

me and I ehou.H heel ta te to aak tor an:rthina in addition, 

except that the int1Lata relatione sa have besun t onight 

may continue. • Whereupon, Stalin said, •But I should 

really like t o show you that we appreciate no t only what 

the President has done, but alao what you yourself hau 

done. Please understand that we abould have received 

politely any Aebasaador t hat might have been sen t ua by 

the Government ot t he •n1 ted States , but we aboul d have 

r eceiwad no one but youraelt i n tb1a particular •aJ." 

Be eaetted moved by a genuinely friendly eJ:OUon. There­

tore, I thanked him and said that there waa one thing 

tha t I should real ly like to have, that I could aee in 

my mind ' a eye en American ~baaay modelled on t he home 

or tha aut hor or the O.clara t1on or Independence on that 

part i cular blutt owerlooking t he Koacow River , and t hat 

I should be gla d to know that that property might be 

given to the American Cover~•nt aa a aite tor an !mbaeey . 

Stalin replied, •You shall have it.• Thereupon, I bald 

out my band to eheke banda with Stalin and, to my amaze­

cent, Stalin took mY bead in bia two hands and gave me 

a large k1aal I swallowed ar aatoniabcent, and, when he 

turned up hie r aee tor a return kiaa, I delivered 1t. 

Th1a evening with Stalin and the inner circle or the 

Sowiet Government .. ama e~oat unbeli evable in retroepaot, 

and I ahould have d1tticulty in convincing my .. lt tbot 

1t waa e reeli ty 1t I bed not or. returning to my hotel 

ewakanad my aaoretary end dictated tba aaliant feot a to 



- 18 -

hl.a. IIOreo•er , t he ne:rt day abortly before "'1 departure 

Litvino• \old me tbat Stalin bad giYen ordar a to tba 

~oaoow SoYiet that the property in the park abould be 

our a it •• wiabed to ba•• it. 

l bad a long and vary impor tant conYe r aation with 

L1t•ino• on t he ~orning ot DecaQber 21 i n regard to wb1cb 

I cable d you briefly on Q)' erri• al in Per la. 

Lit•inov began by l ayi ng that be wanted to ba•a a 

aeriouo talk with me and aakld mo whether tbe Go•ar~ant 

ot the lrnitad St ates would ban any obje ction to t he soviet 

Go•er~Ant joining the League or Nations. I replied that 

aa I bad no codes I coulc: not communicate wi t b my Go• ern­

Lent, but opeak1ng tor my .. lt I coUld say without beeite.­

t 1on that the Go• ernment ot the United States would have 

no obJection . 

I t han o.akad Li Winov why t he Sov1e t Go• ernment waa 

consider i ng ouch a reYeraal or ita e1tablisbed policy. 

He 1aid tba t tile SoY1et Go'flrllltent wa a under great prea­

aura f r om Prance to join t he League, t he t be and all other 

~embara ot the SOviet Go'Jarnment considered an attack by 

Japan in tba spring eo pr obable that e•erytb1ng possible 

muat be done to aeeure the weatern frontier or the SoYiet 

Union f r om attack; tbat be did not r ear an immedia te a t­

tack by Oermany or Poland or botb combined, but that be 

knew t bat con•eraationa bad taken place between Carmany 

and Poland looking toward an eventual attack on tbe Sovie t 

Union it t he S0• 1et ~nion aboUld baco~ •~broilod in a 

long ..r with J apan; t ha t be teared that e war with J apan 

might drag on tor 7Wero and that attar a couple of yeara 

Oermany and Pol and combined migh t attack t ba So•iat Uni on , 

Poland with t he hope of annexing the Ukraine an4 part• or 
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Lithuania , an4 C.ru:en)' w1tb ~be hope or aar.ax1aa tho ra­

cai n4er or Lithuania a a .. 11 a a LatYia an4 !atonia. rranoe 

bad Offered tO Eake a dafan£iYe alliance With tba SoYiet 

Onion prov1d1ne that if either party wer e attacked by 

Germany tho other party abould at once declare war on 

Germany, but France felt t ha t thia could be done only with­

in ~be framework of ~be League or Nations becauae of the 

ditt1oult1ea cauaad by tlla Locarno agraementa, and tba ' 

in order to obtain t bia datanahe alliance with France 1t 

would be nacaasary tor tbe SoYiet Union to enter the League. 

I asked LitYiDOY bow an alliance ot this aort could 

be reconciled witb tbe Covenant or the League and be aaid 

t bat it would ba brought before tbe League aa a •regional 

underst anding.• I told him that there seemed to me to be 

a ccnaiderable region aeparating france and Ruaaia and be 

aaid that tbe proximity ot both t o Cermeny waa a autticient 

exouae. I pointed out that Ruaaia bad no co~on borde r 

with Cormany, but ba nid wi tb a lausJ> tbat Cel'tl&ny wu 

quite close enough t o make an agreemen t a •regional 

understanding.• I aaked bia it be coneidered it probable 

that tba Red .ll'1QY would •rob against Ceraany to aupport 

rrance. Be aaid be conaidered t bat it would ba aaay com­

pared witb tba 41tticulty or setting the lrencb Army to 

mar ch againat Germany to aupport the Soviet Onion. 

we had a long diaouaaion or the situation in tba Jar 

!aet and be axpraaaad tho opinion t hat no one could aay, 

not even in Japan, whether or not an at tack by Japan would 

be made thia eprins; t hat the iaaue would depend on vary 

paraonal t actora; \bat tbt oiv11 sovarnmen\ bad t oday no 

po .. r wbatavar aD4 that it Oanaral Araki aboul4 r aaob tba 

poaition or Dio\ator, wbiob wa e probable, an anaok on tba 

Sovie t Onion \ bia apring would ba certain. 
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We diacuosed waya and moans or preventing ouch an 

attack. Litvinov suggested t hat in addition to t he supply­

i ng or the s teel raila, ot which Stal in bad apoken to me 

t he previous evening, the moat effect i ve ~on& or tore­

stalling an attack 1iould be the inetituUon by t he United 

St a t es of proposals tor non-aggression pacta between t he 

United St ates, the Soviet Union , China and Japan. I 

explained to him the di tt i oultie s i n the way ot any aucb 

propoeal. Be t hen said that he felt that anythi ng that 

oould be done to make t he Japanese believe that the Uni ted 

St a tes was ready to cooperate with Russia, even t hough 

thoro might be no baei a fo r the belief, would be valuable . 

He asked whether i t mi gh t not be possi ble tor an Ame rican 

aquedron or en i ndividual warship t o pey a vi sit dur ing 

the spring to Vladivostock or t o Leningrad. I eeid that 

I could not answer t ha t question, but would submit it to 

you . 

Litvi nov aeid that i t would be very i mportant it it 

should be poss ible to obtain assurances from Fr ance and 

Great Britain and the United States that loana or credits 

would not be given to the Japeneee Government tor war 

purposes . I told him that I bad good personal reason to 

believe that ouch aaaurancea might be obtained. He ex­

pressed extreme akept1cism . I did not go in t o t he de­

tails ot the matter, but assured him t ha t be could t ake 

it from me pe rsonally t hat t her e might be ouch a posai ­

b1li ty. 

I bad i n mind , of oouree, the aaourancea which I 

obtained l est January rrom Neville Chamberlain, r epre­

aenting t he Britiah Covernmant on t he one band, and trom 

Paul Boncour, repr esenting the French Government on tba 
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otter band. You will remember tbet Bonoour ga•e a •erbal 

aaaurance that tha Japanese •ould recai¥a no l oena or 

cradita i n France tor war purposes and Chamberlain gave 

me an aide-~moire which I turned o•er to you (which ie 

doubtleee in your ~at por aonal tile at t he present 

moment), which indicated tba t the British Co• ernment would 

not allow any !tODay to be loaDed by lngliell banks to J apan 

except tor or dinary cocmeroial purpoees. 

I had at tempted repeatedly to obtain from Litvlno• 

the f igures which were wanted by the Department in regard 

to So•iet obligations in Ceruany, but Litvinov bad replied 

1n• ariably tbat the !lgur ee were not a•ailable in ~osoow 

but only in Berlin; that be bad telegraphed to Berlin tor 

them and that he would telegraph theo to Sk¥1raky to com­

municate to the Department or State ae aoon as they were 

an1leble. 

We then talked about general commercia l policy end 

Litvino• expressed tho opinion t hat the United States could 

not taka more t han eeo,ooo,ooo wor t h or gooda !roo the 

So¥iet Onion in any one year, and tb.at 1t we wanted en 

export trade with t he So•iat Uni on of core than tbie 

amount .. would have to extend long-term credito. He 

said that the So¥iet Union ••• not interested in de•elop­

ing a large export and import trade, but hoped to make 

itoel! as nearly aelr-ourr i cient as possible. On ~he o~ber 

band, tr cona1derable credita coul d be obtained, the 

SoYiet Un ion would be glad to continue to buy rroc t he 

United States oonsidereble quantities or 1mporte or el l 

kinda. I aakeG him what wea hie idea wi th regard t o 

paymenta and he r eplied tbat b1o idea wea that tbe United 

Statea abould take ! r om the So• iet Union eaoh year 
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au~ricient import• to cover intereat payments and amortiza­

tion on long-term loana. 

In this connection, it ie perhaps eorth while to point 

out that Wr. Wajlaouk, member or the Five Year Plan Com­

miseion, informed me that the new Five Year Plan would 

br ing up the tempo or production or consumer•n goode to 

tha tempo or the production or producer's goode, and that 

a great ettort was to be made during the next five ysara 

to raiee the standard or l iving. He said machine tools 

would be the chief articles or impor t rrom America. 

LitvinoY'a entire preoccupation at the present time 

ie t he preaerYation or peace in t he Par Beat . I am con­

vinced that t here !a almost nothing that the sovie t Union 

wi ll not give ue in the way ot commercial egraamenta, 'or 

anythi ng al ae, in return tor our moral support in pre­

serving peace. 

Li tv1 nov gave a tremendoua reception tor me on the 

next afternoon, December 21, and that evening we lett tor 

Par!&. 

I arrived in Berlin on December 23 end lunched with 

Dodd and his family. Dodd asked me to apeak to you f rank­

l y about the situa tion i n the ~baasy at Berlin . He said 

that Flack was an exceptionally able secretar y, much the 

beat man in bis starr--and having had 7lack with me on t he 

trip to Kbacow I can endorse Dodd's remarks tully . Dodd 

said that tbe Department had recently eent him two eocial 

ravoritea (1) Jack White, as counselor, and (2) orme lilson, 

aa secretary, who knew aome thing about South America, but 

knew nothing about !urope, and aeamed to care only for 

aooial thinga. Moreover, the Department, acting with the 

greateat irregulari t y, had sen t him a letter or dering him 



- u -

to place Orme 11laon i n cbarge OYer the bead or Flack, who 

ae tba aanior officer at the poet in t he e..,. clue in the 

StrYice lhould normally aae~ charge in t he abaence ot 

bimlelt and lh1te. He ea1d that tbia bad been a terrible 

blow to flack, t hat he could not understand it u~eoa it 

•a• e1mply a piece of social pol1 t 1ca in the Department. 

He aa 1d be bad written vieoroue lettera of pr oteet to 

Phillire in regard to tb1a action, wb1ch bed up .. t hia 

entire lmbaaay staff. He coneidered Flack eaaential end 

Wilaon relatively uaeleaa, adding tha t Wilson had already 

made h1meelf aoc1ally 1nautterabla . 

I reached Paris on Chriltmaa eve, December 24. Claudel 

telephoned me tro~ Bruaeela, whe re be ia Ambaaaedor, and 

aaid be wanted to have a talk with me . 1 aaw bia on Dece~­

ber 27. He had just apant the morning with Boncour and 

B)'lllana and 1 aoked him to gin "" an account ot French 

intentione witb regard to Germany, which he did with hie 

cuetomary trankneaa. 

Claudel ae1d that France would continuo to oppoaa all 

o.r .. n raarma~~~~~nt ; tba t eben the Diaerma<>ent Conference 

reaeeembled on January 21 Franca would bring forth a plan 

or d1aarmament which Ger~ny would not accept . 1 1ugge1ted 

that Oermeny woul d aimply go on rearming and asked what 

France would do in that ceaa. He replied that France 

would do ebeolutely nothing, that France had euob oon­

fidenoe i n tba new fort1fi oationa t hat abe waa convinced 

t hat Oercany could not a\taek her and that when Oen:.any 

bad &ada berlalf etrong enough to attack Franca•• alliea 

Franoe would awa i t t he Oermen attack and would t hen atlaok 

Oarmany f r om ~he raar. I aa1d to hie t ha t tbie eeemed to 

me a metbod or allowing Ot~any to dominate tbe Continent 
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or lurope, wnareupon he replied that the French Oo••r~nt 

rea lized thet it was •ery dane-roue, but that tba opinion 

or Franca wae abeolutaly pacitiot at the moment; that no 

oanct iona would be aupportod by the country, and thet there 

••• nothing to do but to rely on Ceroany t o bahaYe witb 

bar cuatocary idiocy and arouaa tbe people or France and 

the whole or EUropa. 

I oubaequently bad cany con•ereat1ona in ~aria and 

round tbat tb1a feeble procedure ia the one wblcb will 

probebly be puraued by tbe French Gover~ent . Cleudel 

asked me to con•ey to you hie warmeet personal regarde 

a»d to tell you that through thick an4 thin be wae Ngbt­

ing to prccote ballet in your auccees . I have diaco•ered 

rrom dirrarent aourcea that thie 1a true. 

Thursday, December 28, I had lunch with de Teaaan, 

Under S.cretary tor Foreign Attai ra, who baa written a 

book on you and your Admin1atration and ia an 1ntenae 

admirer or all th1nge American. He got very excited when 

I told him that the debt e1tuet1on could not go on tor­

aver an4 that it see=-d to ae rather tragic that w1tb a 

real rr1and or Franco In tho White Bouse end fre»oe need­

Ing deeply the ~oral aupport or the United St&taa against 

Cermany, it shoul d be inaYitable that the United Stateo 

ehould he•e to point out to the world tbe diaboneat pro­

cedure or tho Prench OoYornment In defaulting on I ta debte . 

De Teaaan 1na1eted that I ahould have tea with Boncour 

at the quai d'Oraay, whioh I did . Boncour aeemed ao .. •hat 

41aturbld but not so up11t aa da Teaaan and aald that 

French publio opinion waa absolutely unpropareO to make 

any 4abt aettlement wha taoeYer, tha; there muat be a new 

• r ao t •. I told him that the rrench Government had only 



I - u-

1 Uelt to blame tor the at t ue Uon and mua~ taq t be con­

.. quer.caa. He began to talk about approacbea and I told 

him that no approachea ware poeatble; t hat it be bad any­

t hing to aay t o you on ~hla eubJect, or any other or 

priaAry impor t ance, he ebould aay it direc~lY through de 

Laboulaya and through no one al ae. 

I had a chance t o aak him abou t the matter or loan• 

t o t bl J apaneee and inquired whether t he pr omiaa be had 

given ma laet winter at1ll held good . Be eatd H nill 

held good absolutely, the~ there wae no chance whatao­

ever ot the J apanese get t ing any l oans or credi ts i n 

France tor ~•r purpoaee. I t eeema t o ~ that we ahould 

have tbie matter pinned down by an otticial call trom our 

repreaentative in Per1e, aa my conYeraat1on wa s or a 

personal nature. We should obviously get i n touch wi th 

t he Br i tish in regard to t hia matter also, and etnca 

Neville Ch~berlain made the writ ten promise to ua last 

year it may be possible to deal wit h this matter privately 

through him in honor and confidence, as Sir John Simon 

need not know anything about it. 

DOdd had told ma t hu Keurath bad told bl.a thU ~he 

Cerm.n Ullitery Attach6 in Tokyo had cabled the~ the 

Japanese bad definitely decided ~o make war on t he Sovi et 

Union this apring. I di d not repeat this to Bonoour, but 

I aaked Boncour whet his opinion wee in regard to the 

aame matter. Bcncour replied at tirat the~ ba reared ver y 

guob ~bat Japan would attack, tben eaid, •I do axpac~ J apan 

to attack t nia apring, but attar all zany ware Wbicb one 

expecta t o break out do not break out.• 



In concluaion: 

1 . It ie obvioua that the 7rencb Government will do 

notb1ng in tho way or .. nl1ng the debts unlau u give 

J r onch opinion a eavere Jolt, ae auggoeted by Harriot. 

2 . Telke on my way homo with Prittwitz and Schetter 

end others in Berlin convi nced me tbet the German Govern­

ment wil l continue ita policy or talking like a lamb end 

armi ng teveriebly in the belief that withi n two yeare 

Germany will be stronger than France. 

3 . It ie obvious tbat the So•iet Govern~ent values 

ao bigbly tbe moral support it may receive rrom the 

Cnited Sta tes in the aat ter or preventing war with Japan 

that there ie almost not ing we eay not ask t or end ob­

tain at the present time. 

It wee a good t rip, uru:arred by a single unpleaeant 

incident . 

Bleeeinge on you tor the New Year . 

Youre devotedly, 



REPLY OP Ioiii . !.:IKli.UL Ul.IIUN, PRE~IDENT OF Tim CENTRAL BlQ;Cll'l'IVX COIIL!I'M'E! 0 Tll! UNION OF 
SOVIET SOCULHT REPUbLICS, TO Tl!l:. R!:.Al1KS OF THE HONORABLE WILLIAM C. l:tULLI'.t'T, UPON Tlll> OC­CAS I ON OF Tl!!l LATTER' S PR!SE!;TATION Or H.I Z I.LTT!RS OF CR!DENC! t.Z AWBA~SAOOR OJ. Tim llNITED STATES OF AUERICA TO THE UNION OF SOVIET SOCIALI ST REPUBLICS 

Mr. Ambassador: 

I have the honor \o receive from you t he letters which accredit you as Ambassador or the Uni tad States or America to the Oover~nt ot the Union or Soviet Socialist Republica . I am si ncerely moved by the cordial and friend­ly greet ings which you have conveyed to oe trow the Presi­dent . And on my par t I beg you to convey my sincerest and mos t frie ndly greetings and wiabes tor the happineea and prosperity or your great country. 

The outatant ing role which you personally, ~. ~asaa­dor, have played in the matter or mutual rapprochement or our two countr1e s i s well known to the wide publ1 c i n the Union ot Soviet Socialist Re publica, and the very t act, t herefore, that it was precisely you who were chosen by t he President ot the Uni ted States as the first Ambassador i n t he USSR , in i tsalr 1s considered by ua ea a.n oc t or friendship . 
I waa always deeply convinced that as aeon a s the artifici a l barriers in the way or eatabliahing cooperat ion between the peoples or the USSR and t he American people were removed, such cooperation would assume the widest and moat varied forma, and that with good will end mutual respect on both aides, t he ditterenoa in socio-polit i cal eyetema existing in t he two countries need not at all be an obstac l e thereto. 

I tully ahara your conviction that between the peoplae or t he USSR and t he American people there can and should exist not only normal but genuinel y friendly relations. I wish t o assure you tbat on ita part the Soviet Cover~ent is tilled with the firm dater=ination to help develop and atrangthan preo i ealy such relatione. The beet foundation t or s uch sincerely friendly relatione and tor their all-aided deve l opmen t is the unswerving will tor the mai ntaining and conaol1dat1on ot peace which inspires both t he peoples or t he Soviet Union and the ~rio&n people . 
I thenk you ,~. ~basaador, tor t be cordial wishes ex­preaeed by you t o tha Union ot Soviet Sooia11et Republica and t o me personally. I assure you that ln the real ization ot t hose higb t asks i n which you rightly sea the important historic significance or your ciaeion, you will always meat with the tulleet and moat active cooperation on my part and on the part or t be Coverncent or tbe Sovie t Socialiat Re­publica. 
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This telegran must be 
closely paraphrased be­
fore being con:rnunicated 
to anyone. (d). 

Secretary of State, 

Washington. 

ao, March 18, 6 p. m. 
8 I I OOR 1 1D£ iS I I 

lloeoow 

Dated March 18, 1934 

Rec 1 d 6:10 p. m. 

Your 11, March 17, 1 p. m., just received. I shall 
communicate substance to Litvinov tomorrow. I saw hUn 
this morining in hospital . At first be categorically 
refUsed to consider anyth ing but a oaeh loan. However 
after long argument be agreed to refer entire matter to 

Stalin. 

The hundred million crown S11edieh loan produced 
general conviction 1n Uoecow that direct loans may now 

be expected by the Soviet Union from many nations and 
bas stiffened greatly Soviet attitude. 

What is the statue o f Johnson Bill? Are ordinary 
oornmeroial credi t s to Soviet Government now illegal? 

CIB 
HSM 

BULLI TT 
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Copy 

!larch 19, 

A.03CO':.' 

Your 20, ~ch 18, 6 p.m. 

Johnson bill has passed -enate and will probably pass 

Houoe April second . It prohibits the purchase or sale in 

the United States of obligations hereafter issued by any 

Government in debt detault to our CovPr~nt except in con­

nection with the :xport- Import Bnnk ~ credit transactions . 

But by resolution or the Bank there can be no such trrmssc­

tions with the Soviet Union until debt agreement acceptable 

t o the President ia concluded. !t tollows thP.t enactment of 

Johnson bill coupled with failure to reach agreem-.nt would 

prevent the Soviet Covernnent a~d ita spent Amtorg from 

making any purchesao in the United J tetes otherwise than fo r 

cash certainly where the sellers oxpeot to dispoco or the 

oblieations . This atreeses the importe~ce or both countries 

speedinp sPree .:-ont relative to debts . Prior to en ct .ent 

or .Tohnson bill exiotinli situation with rererd to ordinary 

co'"' .ercial c r edi te unchanged. 
/ r/,..£-L --

E'l!: RFX:EBS 
(.h1~) 
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This telegram must be 
~losoly paraphrased bo­
fore being communicated 
to anyone . (D ) 

Secretary of State, 

Washington. 

25, March 21, 9 p . m. 

UOSCOIY 

Dahd l.larch 21, 1934 

Rec•d 9:30 p . m. 

Continuing my 24 , ~arch 21, 8 p . m. 

We discussed tho question of a general non-aggression 
pact in tho Pacific . L' t vinov sa.ld "';"horo oro two ways to 
approach such a pact (f'rst) in tho hope that such a pact 
may bo concluded (second) in tho hope thllt such n pact may 
be proposed and rej ected by tho Jnpanoao . To conclude such 
a pact it will bo no~ossary to leave out China so that the 
mattor of Manchukuo will not ariso . " r oxpressod tho 
personal opinion th't tho Government of tho Unit~d States 
would undor no conditions desiro to adhor o to any pact 
which did not include China. 

Lltvinov then said that tho Japanooo would c~rtainly 
nevor agroe to oign any pnct whlch included r:hina unless 
Hanchukuo should bo rocognizod; that tho Soviet Government 
would bo glad to s ign a pnct involving tho rococnttion of 
do.nchukuo as a quid pro quo for Japan . I ropli od that I 
folt auro tho Govornncnt of tho United States was not pro­
po.r ud to r ecognize Uanc~ukuo. 

BULLIT'T 

"'SB- CSB 
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ASSISTANT SfCAETAIII' or STAtt 

WASHINOTOH 

2 {,1~4" -~ l')f/ 
l.e.fch 1!2 , 1934 . 

Dear~. President : 

The attached important despatches 
tro~ ~ . Sullitt can be retained in your 
rue . 

Aobassador Troyanovaky called at 
Qy ortice this corning, but did not in­
dicate that he had received any i QDortant 
inror:ation tro: ~scow and , therefore , 
I did not bring on any discussion or the 
subjects dealt ~itb in ~. Eullit t •s des­
patches. 

Referring to Lr . Pulli tt •s mention 
or the Johnson Bill , ~o are informed that 
the Bill, which has paaaod the ~enate, will 
probably pass the House on .•pril 2nd . 

Yours very otncorely, 

Znclosures : 
Copies or despatches 
!los . 24 and 2!:> . 

<ho President , 

The :Jl1 ta House • 

• 

' 
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This telegram muot be 
closely paraphrased be­
fore being cornmun•cated 
to anyone . (D) 

~acretary of State, 

Washington . 

24, March 21 , 8 p , m. 

~STCmr)C a?i!FIEXJ!l£1&0 

MOSCOW 

Dated lfarC'h 21, 19M 

Rec ' d 11:40 p . m. 

Litvinov, in another long conversation at tho hospital 

today, reiterated hi" uncri llingness to settle on the basis 

of credits saying "Wo shall novor acco~J t crec'.its in place 

of a loan , We m1(jlt a~tree to spend the entire proceeds of 

a loan in the United States but what wo insist upon is a 

otrai ght loan liko tho one the Swedish Government has just 

granted us so t hat wo can pay for all our Am, rtcan purchases 

in cash . " 

I r opliod that th' mossago I had rocoivcd from tho 

? r osidont wao docisiv~ , that no loan could or would bo 

granted , I added th~t if hio position should bo unaltorablo 

I would wish to cahlo tho Prosidont immodiatoly so that tho 

:x;>ort Import Banlc might bo liquidated at onco and all 

t~ougbt of trade with tho Soviet Union abandoned. I thon 

ox,r ossod tho hopo that in tho aboonco of trade our relations 

might nevortholoaa rw~ain fri endly . Litvinov answor~ 

, .. to could ro:nnin on t'riendly terms with t ho Uni tod Sta t oo 

w1 thou t 



-2-#24, From Moscow, March 2l, Bp .m. 

without mutual trade but I fear that the United States would 
not remain on friendly terms with the Soviet Union . " I made 
no reply as it seemed to me that he had caught with 
sufficient force tho implication of my remark . Litvinov 
then said that he had not yet submitted the ques tion to 
Stalin but would do so within the next t wo or three days 
in writing as he will be confined to the hospital for at 
l east a week . He sa1d th t his Gover nment might wish to 
make a decision whilo ha was still in tho hospital but that 
ho thought decision would bo delayod until he could discuss 
tho matter with Stalin personally and perhaps until 
Bogdanov•s arrival at tho end of this month. 

It seems to mo highly desirable that the Johnson Bill 
ohould be passed as s oon ao possible and that tho Depart­
ment should adopt a firm attitude with Troyanovsky and 
bring to his attention tho r evulsion of feeling which would 
bo l i kely to tako placo in tho Unit ed States if tho Soviet 
should so soon after r ecognition fail to continuo tho policy 
of cooperation botwoon our ti'IO coun trios . 

Previous negotiations with Litvinov havo led mo to ob­
aorvo that hio decisive nogations or o often followed 
by acquiosconco and I do not conoidor tho prosont problem 
insoluble . 

BULL ITT Rll -WWC 
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Th~s telegrum must be 
closely para hrased be­
fore being communicated 
to anyone . (D) 

AI(El(BASSY 

MOSCOW 

36 

Your 43, 44 and 45 . 

Apr il 9, 1934. 

4 p .m. 

Since you were present at all conversations v4th 

Litvinov in Washington you are perhaps in better pos i tion 
than anyone else to understand how perfectly indefensible 
i s his present atti t ude . Approve your i dea of refraining 
from any r urther sugges t ion f or time being 1mless it is 

invi ted by Litvinov and you can be conf i dent t here .n1 be 
no negotiations here with Troyanovsky or public statemen ts 
about debt agreement or which you are not previously notified . 
You are wise to delay cons idering question of establishing 
consulates, even a consulate at Leningrad. Confidertiully 
you may think it desirabl e to intimate in your own way to 
Litvinov that if the understanding had while he was here 
i s to be r epudi ated it may not be worthwhile to provide 

any consulates or proceed in c ertain other respects . S.A. 
Trone dropped in whil e the above was being written and 
expressed gr eat apprel:lension that failure of contempl ated 

trade 



- 2 -

trade with Soviet will furnish encouraeement to Japan. 
It would seem that Litvinov should appr eciate the necessity 
of doing everythi ng possible to r etai n the advantage he 
obtained by r ecognition and the prospect of active trade. 

A-lo! RWio!-H!.I 

BULL 

(RWK) 



-- DIEI'ARTMI:NT 01'" STATIE 

THE SECRETARY 

.t•;~rU HI, 1934. 

CH:xO!WIDUll OJ' COI'1ERS4TIOI BA.l' .:1:0 ~cnu.:fART Ji\ILL UD ) 
Till AA:BABJAOOR 0., TJU: UUQI ()J' SOV:O:f IIIJCIALIST 
RO:PUilLICS . Mit, .Al.LU DCR 4l!I(!I!OVICH fROT.UOYP:J, 

Debt. 

The lowht -Uibauador called &114 atatad that be 

n.a instructed by bh Covel'IIIMIIt to dieou .. t'urthe r 

with a e t h e debt sit uatiOD exieting bet.een t he &oYi et 

oo .. rtaellt &114 \be llaltad States OO.enaent. I replied 

that when I r e turned from L&Un Allerioa 1rl JanD&rJ I 

•e int'ozaed t hat &D Ullderatandlng had been reached 

b etween the Preel dent &Qd Mr. Bull itt OD t he ODe e l de 

and Oo..ieear LitYtDot'f on the o ther, to t he effect 

the SoYiet oo .. ~t would p&J free 75 t o 150 allllon 

dollar• in eettleaent ot' all indebtedneee ex i eting 

ap.inet hie eo••~t &Qd 1D f a•or of the UnUed 

St a tea Oo .. na-t &D4 i h uationale. The Allbeaeador 

then atated that Mr . Lit.inoff waa ••r1 a ucb diaturbed 

u-t the reporte be ha4 Ohueed b.ia pol1t1011; tbat, 

aocol'41ng to hle 'leniOD of the debt oODYereaUoaa, he 

J 
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OEPARTMtNT OF STATE -
THE SECRETARY 

- 3-

1;ha1; at bh Qonnae~~1;. I aenred \be Allb&eeador 1;ba1; 

I would be glad 1;o l&J thh utter of an engage~~nt 

before the Prelideut for bbl to dttera1ne. The 

411baeeador sided 1ohat he would be glad to eee the 

Preeideut before the 19th of April 1\DOI he would be 

obliged to le&Y8 for Obioago at 1ohat t tlae • 

. c.R. 

S CB:HR 
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ASSISTMtT SECRETARY OF STAT£ 

WASHINGTON 

Apr11 21 , 11!34. 

Dear ~iss le Hand : 

Attached are a deapatoh end letter ~1th 
refere~ce to ~ . Rub nin, who is expected to 
arrive in r.~shington this evening. tx . 
Troyanovsky tes been urging ua to try to 
arrange en interview for hie with the President, 
end it seems to ce th. t you are wise in suggest­
ing that the President mny find it convenient 
to see the tr.o r::e n at the ae.r;a tin.e . ll'hether 
thet would be satisfactory to the Ambassador , 
I do not yet know, but will know befor e I see 
the President . 

I em holding back the other much more 
lo gt hy letter of Bulli tt to r..e , which , hovr­
over , I •.111- show you l!onde.y. 

Yours very sincerely, 

Enclosures: 
letter ru:d des­
pe toh from Ar.­
bassador Bull1tt. 

J.:i ss t:argue r1 te A. le l:nnd, 
Personal Secre tory to the President, 

The 3hite Bouse . 
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This telegram must be 
closely paraphrased be­
fore being communicated 
t o anyone (D) 

Secretary of State, 

Washington, 

51, April 13, 1 p ,m, 

8!R1QWlY COrt,.~BU'f!ltb. 

Moo cow 

Dated April 13, 1934 

Rec 1d 12:35 p . m. 

Your teleG~&m Nc . 42, April 12, 1 p .m. 

// R\lbinin 1 o tri]: os t ens ibl y is to f111111liarizo 
himself with the United States , His real purpose is to 

0i ve Troyanovsky an intimate view of Litv1nov 1 s position 
with regard to the mat t er of debts and claims and to bring 
back to Xoscow firs t hand i nformation as to the position 
or the Government or the United States , 

Y I am inrormoe. unofficially but I think reliably 
~ • that Troyanovsky has reported that he 1s in o. helpless 

l position being unable successfully to interpret tho ~ 

I' aosurances which Litvinov gave in Washington or to contest 
.J the position taken by tho Dopo.rtmcnt o ..... 
~ I feel sure that Rubinin has not boen e~powerod 

l';(o ontor into any negotiations but merely to givo and 
rooeivo information o .:overtholesa I a ttach great 

ir.rportanoe t .> hie roocJ.v1ng a swift impact o 

RR WSB 
aoo , 51 w 89 u . s . s .R./29 BULL ITT 
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Moscow, A, ril 3 , 1934. 

Dear Judge !Joore : 

I have just ascertained that !.lr. Evgu6ni 

Vladirnirovitch Rubinin, who is in charge of 

the l'lea tern European and American Sec tioJU o:f 

the Soviet Foreign Office, is leaving for the 

United States on April 10. lie will be in 

Washington for about one wook. 

Mr . Rubin1n is in a posi t1on to bo enor­

mously helpful or harmful to us here, and I 

trust that you will receive h1l:! with oore than 

the usual courtesies . He is a dolight:ful young 

follow. His French is perfect and he has a 

working knowledge of English. 

Every good wish to you. 

Yours very sincerely, 

The Honorable J:U.-....~J:S.Jt . 
R. 1'/al t on 1!oore , 

Department o:f State , 
Washington. 



PT 
This telegrcm must be 
closely paraphro.sed be­
fore being communico.ted 
to o.nyone OD) 

Secretary of Stnt e, 

Washington 

60, April 22, 5 p .m. 

MOSCOY/ 

Dnted April 22, 1934 

Rec 1 d , 10 , 25 p ,m, 

Your t elegram No . 47 April 20, 6 p .m. 

Soviet r eaction t c Jnpan 1 s announcoment in regard 

to China is one of una l loyed delight, Tho posi tion of the 

Soviet Union ill rega.rd od ' " greatly im!l'ov'od . s i nce it is 

cons idered likoly t ha t t .10 Uni t od Stntos and Groa.l Srita.in 

no~r will have to ppposo J npo.n openl y whoroas t he Soviet 

Union will be able to romain discroatly i n tho backgormd 

and :nay thus avoid tho w!lr v;i th Japnn which ha.s be on 

cons idered inovitahl o . 

Litinov, grinning oroo.dly, sa id to mo t oday: " 

perhaps your Oovornmcnt will roalizo now that thoro is no 

J.itrit to which Japan wi ll not go , Any conces s ion wha t ovor 

loads rnoroly to f urther donands , This is equivalent to 

pr ocl!lrnation of a protoctoro.to ov•)r China , 

I know that tho Japa.nose Minister i n Peiping 

lnformod tho British and Gorman ldinistors in ndvo.nce , 
Tho 



- 2 - No . 60 from Moscow, Apr . 2', 5 p .m. 

Th~ 3r1t1oh Mtn1ator oc l d h~ could not nasont , Tho 
Oo=n o.ssontod. Ycu will noto .that tho Jo.pnnoao a nnouco-
mont was not diroct Jd o.gai~ at tho Oor o.n 1nstruct.l~o of tho 
Ch1~~so army which tony mind moo.ns tbo.t thoao instructions 
O.l'O tho o.gonts of tho Japanoeo Govornmont r r.th<Jr t 10n of 
th!) Chinoeo Govornmont , Tho o.nnouncOI!lont wns diroct " 
aso.i :'ls t tho Unttod Stc. tos and ngninst tho Loo.guo of llntions 

(Ro.jchmnn?) · uhoou ca:unittoo hoo.d.xl !>:· R:~1-~ {a o.bout to ronort , 
Thoro 1o but o . ' way to stop Jo.po.n todo.y r nd thnt 

is t o cqll on :111 PO~'Ol'" ~.'ltori)Ot ; •1 in t :10 rc.c1f.l C t or 0. 

-o .. t protest. ';:;l"lo 1 t.J"\ ,,,.c. tos , tho Sovl. ,t Union, Groo. t 
Br1 t'ltn , Franco , !loll· ~ ~'l't Itnly should bo 1nvit >:I t o 

'' joint in o. protost . 

I nskod L1tv1nov 11l17 h .. did not 1ncludo Oor-:>oo:y . 
::o o:>id tho.t ho boliovod GJrmnny w:'ls much t oo clooo .to 
J o.po.'l o.t tho momont to do anythi ng but mako troublo . I 
:lsko1 him if ho did not t':l•nk action should como hy wny of 
th.;, L!)o.guo . Ho ropliod tl~~t tho Loo.guo would tn~o 
no action; thnt this rt::. ~ n mntt ) r for tho Pacific pOIVOrs . 

Of I r.slt Jd bim if ho tholl{;ht >TOrda uould bo/ o.ny uso unloss wo 
·.1oro rondy to bock t"um u~ by :lets 11hich nono or uo w ·ro 
c.nxlo·oo to porform . Fo nnswur od thnt thua f er Jo. o.n ba.d 
or.ly usod \fords ond t:'' t ot tho momunt worda woro a fitting 
r-.~ r ly . 

L1tv1nov 



3 - fro-1 ltoacow, Aprll 2<! , H134 1 5 p. m. 

Litvinos> anid: "If you nllow this ototcmont of 
t ho Japnnoso Fo1•oign Off1oo to pnso without CO"t1\Dnt tho 

Japanoso in tho futuro will insist thct it h~s oatn~lish~d 
n dofir.ito policy nnd t~ t you hovo ncqu~scod ~y your 

s1lonco 11 • 

I mndo no co~ont on tho r orogol ng obeorv-ti~a but 
nskod Li tvinov how his nogotint i ons wi th regard to tho 

Chinoso Railway wor o prog1•ossing. Ho sai d that ho hod 

su"mi t tod anothor off cr to Japan . b••t a l though tho Ja'!)nnoso 
had promised to d1sc,.so ... t thoy hnd not dono so. 

Tho Chino~o Chcrgo d 1 Affniro t hts morning informod 
mo in strictost eonfidonco that oorly in Uarch or this yonr 
·~o Soviot Oovornmont had said t~ him thot if tho Chinoso 
Govornmont would doclaro wnr on Japan tho Sovio t Oovornmont 
\10uld on tor thn t war on tbo sido of Chinn . Ho said th't 

thie proposal hnd boon mado to him i n tho moat formol mannor 
but that his Oovornmort had not takon it sJriOU3ly nnd had 
not ropliod. Tho Ch1noso ChJU'go d ' Affairs told mo further 
that noitho r Litvinov nor any othor official of tho Poroign 

Offico had discuasod tho rocont Japanoso announcom~nt with 
hi::~ ; that tho Russlo.ns woro dolightod and would ntt.)>npt to 
ro~~in complotoly i n tho background and permit tho United 

Stat~s and England t o cot into tho foreground or opposition 
to Japan . Ho oxprossod tho opinion that tho noto w~s 

osoontially 



- 4 - No. 60 from Nowcow, April 2 · , 5 "> .m. 

ossont1nlly d1roctod ag~1nat tho Un1tod Stntoa J tha t 

!:nglo.nd could no t bo rt:Jl11ld on for nnyth1nt; bu t hypocriticr.l 

O',lOsition to Japan as ~ho vtns attomptini!Jto do in T1bot 

':)rocia i .>y thu 3cmo th1 5 th~t Japan was doing in :la'l~hurin 

:1nd or th China. 

Tho Sovio t pross undor odors has r~.>trni::w from 

c~~ont on tho Japanoou nn.ounc~.>mont . 

:JULLITT 
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This telegram mus t be 
closely paraphrased be­
fore being communicated 
to anyone. (D) 

AKEIIBASSY 

llOSCOW 

TELECRAll SENT 

April 23, 1934 . 

2 p.m. 

50 S'PR!9'FM" COliF!flf!IIUA:t 

FROM llOORE 

I went over the s i t uat i on fully with the President 

Saturday and he approves your course. He concurs in your 

thought we should await fUrther suggestion as to debts 

which we believe may be expected. If and when that occurs, 

he may indicate some modi f ications he is willing toaccept. 

He has entire confidence in you and you are at liberty in 

your own t actful way to intimate to Li tvinoff how the re­

l ations of the t wo countries may be unfortunately affected 

by failure t o agree, this having r eference to construction 

of buildings , establishing consulates, et cetera. For the 

moment it would seem that only the Consulate at Leningrad 

should be seriously considered . Troyanovsky now wishes to 

see the President alone instead of calling at the White 

House to introduce Rubinin. Skvi rsky pretends t o regard 

Rub~n as not of ficially important, but we will show him 

all the courtesy possible . 

Rl'lll: RFK : EBS 

PHILLIPS 

ACT INO 

RFK 

I 
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' DEPARTMENT OF STATE 

AssiSTANT SECRETARY 

May 17, 1934. 

Por The Praaidant: 

~ttaohad 1a a deepatoh raoe1Ted trom Bullitt 

~ propoeed reply ia aleo attaohad, 

but aince the latter waa dicta ted, I haTe thought 

beat to oODter wi th Mr. Peak, and this baa bean 

arranged tor Z:SO, t ollowing which, this sttarnoon 

or tomorrow, I shall hope to aee the President . 
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This telegram must be 
closely paraphrased be­
foro being communic~ted 
to anyone (D) 

3ecretary of State, 

''lashing ton . 

85 , Ho.y 1t\, 10 p ,m, 

Moscow 

Dated May 151 ~934 

Rec ' d 8 :15 p .m. 

This afternoon I 1~.id the ori g inal D9partm..,nt 

drt>.ft agret>ment be m•e Krcstinsky and Rubinin and 

pro!)ose<l tha t l'!e shoul' ~t toJDpt to define our exact 

points of disagreement . Krestinsky is adverso to 

taka the Depa rtment dr4ft as tho basis for discussion 

saying that it was impo~aible to d iscuss dotnils 

~uch as total indebtedness :md intorest rate~ ao long 

as thoro was no ngre~mont on the basic question of 

tho fonn of ct•odi t . 

Aftor a l ong fruitl ess discussi on Krostinsky said : 

"!'lonse inform your Govornmont thnt wa will havo 

nothing to do with financial standing of Amoriccn 

corporations for crodl t~ in 1\hich tho Export - 1r.tport 

!hnk will pnrticipn to , :::ithor a crodi t at tho bani< 

tor doublo tho amount of dobt paymont or a flat 

agroomont by tho bank to discount 10 ()?Soviet ob­

lig". t ions to twi co th ccoount of' tho debt paymont i o 

't • 



C ORRJ:x:TED PAGE "2" 

2- #85 from Moscow lluy 16, 10 pm 

a t~o qua non for any settlement , Let the bank 

agree at once to discount 100~ $2001 0001000 ot 

Arntorg obligations and wo will pay 100,0001 000 on 

indtobtodnoss and tho matter \71ll be settled, We will 

make no agruomont unless it plaoos us in n position 

to buy for cash and not on credit , 1'/o can got all 

the private credits wo want in tho Unitod St atos . " 

I told Krestinsky that I wns certain that ~ 

Oovorlll:lont vould not make nny such agreement and 

suggostod thnt it was merely a waste of time for us 

to continue oun convorsntiono , adding that tho 

Department might as wE>ll prosont inunodiatoly its 

absolute minimum to Troyanovsky in writton form so 

that both governments might ooaso to cherish illusions , 

Ho protested that he preferred infinitely t o continuo 
(when?) 

conversations hero , Rubinin followed me ~ I loft 

Krost1nak:7 -· office and for an hour tried to porsuado 

mo to recommend accoptanco of tho proposal or tho 

Soviet Union. I told him that acceptance was impossible . 

Krestinsky ls acute disinclination to t erminate 

our discussions ~kos mo inclined to believe that his 

sino qua non is not a real ultimatum~ But ho waa so 

categorical 



NP :5 -~'85 Prom l!oacow, N'ly 16,10 p .m. 

cntogo rica l that tho SJViot Govornmont will be. un"-blo 
to m•ko any '11 tor:>,.tivc of tor tor somo timo -

:l~rhnpn tor aano ~nonthn , 

I sholl rotrn1n !'ra:l turth" r d1sous31ons until 
I r~co1vo oxpl1c1t lnstruct1ons fran tho Dopartmont. 

BULL ITT 

' IS3 RR 



PROPOSED RBPLY TO J!ULLITT 

Your 8~, May 16, 10 p. • · 

Ot oouroe approTo your retuaal ~o aooep~ propoai~lon, 

whioh prao~ioally aeeno an moondUlenal loan ot ~·• 

hu4re4 allllon 4ollaro. Sinoo all ora4U ~ranaao~1ona 

would be plaoad uder the oontrol ot .llltorg wUh power to 

4eo14o ~erma, olaoo ot goode purohaae4, and what pretaranoa 

11Ton produooro, it woul4 ~o a large extent place our 

buo1nuo at the '1'111 at .lll~org, and the Kxport-:Iapor~ Bank 

woul4 really paso out ot tho pio~ura. 

peaitiTO in tbil Tiow. 

Mr. Peek h alao 

L1kowioe approTo your o~ate.ent ~o ottioiala ot 

naolooonoao to protraot 41oouaoion it their propooi~1on 

1o final. 

You aay think i~ oxpe41on~ to ouggeot in oa1o ~he.~ io 

~he li~uation, that tboy .. Y 4eo1ro ~ ino~ruot Troy&noTaky 

in 1apreootng bill with tho tao~ that hh Oo'I'Orn.ont 1o 

4oTiaUng from all that woo m4orotoo4 wb1lo LUTiaOT wao 

in Waoh1UI~OD an4 ~he laportanoo ot acrooing 41ttoronooo on 

a .utually a4Tan~a .. ona '-oia ao •• ~o preoor•o entirely 

tr1on4ly relationa. 
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THJ: DUT ROOTIAT1018 !IJH TH! SOVIIT 

Tbia aemorandu. IU..ar1•in& the negotiation• that 

"· 
l· ,. • ' 
~-11-~LJ 
• ·a.·• 

bean bad, tba Preatdant .ay find of ao.a uae in advance of 
bia oonnraaUon w1tb ltr. Troyanonty. 

1. Tba attached paper mkrked ' A' ie the propoaal, 
drafted before llr, SUllitt left her~ to be auggeated to tbe 
Soviet u upra .. ing the general underetanding reo.ohed while 
Kr. Lit vinoff waa here. 

Shortly after the atate•ent ••• banded ltr. Troyanovoty, 
following Mr. Bullitt1 a departure, he aaid that be waa not 
in a pooition to dieouu 1t but had trMimlltted lt to Koaco w 
for dlaeu.aaion there end atnca than the entire negotiation I 
baa been carried on in Koacow and Kr. Bul litt baa raqueeted 
that nothing aball be done or oaid here without inforains 
bia/ ao ae to aYOid any oonfua1on. 

a. Tho attached paper .arked •s• 1a Kr. Bullitt'• deepatcb 
narrating bia interview with Kr. Litvinotf and abowi ng how 
.aterially the latter bad oou~t to eacape the underatanding 
bJ cal ling tor a very large atraigbt loan trom our Govornaont, 
and otberwiae. !be paper aarked •c• ia our reply to that 
daapatcb. 

3. !be paperrattaohed aarked •o• 1a Kr. Bull1tt1 a deepatoh 
adviaing that Litvinoff bad propoaed a atraight credit in aub­
atitution for a loan and that Litvtnoff bad angrily aaid that 

tbla 

' 
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thil wa1 hil laat word and be would have no other propolition 

to make, Tbe paper marked •z• i1 our reply to t hat deepatob. 

Tbe other day Mr. Rubinin, who il a very important 

official in the Foreign Office at Moeoow, oame hera, un­

doubtedly for the purpose or conferring with Troyanovaky 

relative the matter under negotiation in Moacow. He waa 

Troyanouky' 1 gueat at the Z.hauy and iftediately 
(Tro)'l\noval<Y) 

Tro yanovalty hagan to urge that he/ha afl'orded an opportunity 

to talk with tho President. 

What Troyanovalty will augge1t ia not known, but whatever 

he euggeete will have been in~ired by Litvinof! through 

Rubinin . I reapect!ully aubmit that any proposal he may 

poseibly .. lte di!!ertng froa Litvinc!f1 a ultimatua ebould 

eiaply be proa iaed careful oonaiderat1on and collt!!unicated 

at once to a.J.litt. 

Troyanovaky may refar t o the action or the Export IMPort 

Bonk in determining to refrain from apeoific credit trane­

aetiona until a debt agreeaent 1atiafactcry to the President 

is arrived at. Wben I waa with Mr. Rubinin the other day, 

I explained to hta how reaaonable it wu for the bank to talte 

that action in view of the fact that it wae always under1t ood 

that the two aubleot• or a debt agreement and the eupport by 

the bank of Ruaaian purobaee• in thie country we re eo linked 

together that it would be perfectly illogical for ua to ax-

tend 

' 

-



tend any credit in advance of a eatiefaotory debt agreement 
and I believe tbet Rubinin, appreoiating tbie, waa inclined ~ 
to diaoard bio previoualy erpreeaed opinion tbat tbe action 
ot the bank wae an untair metbod ot trying to force tbe 
Soviet into a debt agreeaent acceptable to tbe Preaident. 

' ' . . 
:L~-.Jv 

' 

•. 



The Honorable 

The Secretary of State. 

Sir: 

I have the honor to refer to tho conversations be­

tween the President of the United States and the Commissar 
for Foreisn Affairs of my Government with regard to the 

question of the settlement of debts and claims, and to 

subsequent discussions of that matter, and to inform you 
ttu.t in full settle•nt of the indebtedness of for~~~tr 

Governments of Russia t~ the Government of the United 
States and its nationals, and of all claims of nationals 
of the United Stuteo 8iainst my Government , arising prior 
to November 16, 1933, with the exception of cla1as arisine 
out of contracts for seroices, soods, suppt1es, or a&ter1el, 
entered into between my Government , or an Agent thereof , 
and American nationals, my Government will pay to your 
Govcrn:ent, in currency or the United States, the sum of 
One Hundred and Fifty Kiltbn Dollars ($1~10JJ,OJO.OO), 
together with interest, in tho monne~ hereinafter provided, 

the payment t o be completed within twenty (20) years . 

On all credits or loans to be extended after t he date 
hereof to =1 Government or any of its asencies by your 

Gover nment, its nationals, or any agencies of either, my 
Government will pay, in addition to the charges or interest 

contracted for in each particular transaction, an additional 
sum hareinater called • additional interest•, namely, ten 

(10) per centum per annum of the respective amount upon 
which the contractual charge or intere~t is baaed, such 

add1Uonal 
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additional interest to be paid at the same respective times 

that the contractual charge or intere~ t is paid . Such ad­

ditional interes t shall be pai d t o the Export-Import Bank 

of Vlashing ton, D. C. , or to any other agency or agencies 

your Government may designate , for the account of the 

United States Treasury, and applied f irs t t oward the interest 

on the above sum of One Hundred and Fifty llillion Dollars 

($150, 000 1 000 .00) , and thereafter to the reduction of the 

principal thereof . 

A credit or l oan is deemed to be extended under the 

above provisions upon either the opening of en irrevocable 

credit or the granting of a loan . 

lly Government will submit to your Government ftom time 

to time, as it may be r equested, a schedule of all credits 

or loans e:>etended to it by nationals of your Goverrurent. 

The said sum of One Hundred and Fifty Million Dollars 

($150, 000, 000.00) shall bear interes t at the rate of f ive 

(5) per centum per annum, commencing July l , 1934, payable 

semiannual ly, on the f irst day of January and the f irst 

day of July of each succeeding year . Any interest remain­

ing unpaid on these r espective dates shall be added to the 

principal and shall thereafter bear interest at the same 

rate per annum. 

The sai d sum of One Hundred and Fifty llillion Dollars 

($150,000, 000.00) shall not i ncl ude, but shall be in addition 

to, any assets that have been assigned or released to the 

United States. 

My Government waives all demands and claims of every 

charactor by it or any of its nati onal s against the United 

States or any of its nationals . 

-
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This telegram must be 
closely para, brased be­
f ore being communicated 
to anyone . (D) 

Secretary of State, 

Washington . 

13 , March 15, 1 a . m. 

smpr£mr U IS£1!£&ti !JS 5 

IIOSCOIV 

Dated March 15 , 1934 . 

Rec ' d 10 :10 a . m. 

Continuing my No. 12, llarcb 14, midnight . 

V.'e then d i scussed t he State Department draf t of the 

note in r egard to claims and credits whi ch Troyanovsky 

had forwarded t o Litvinov a copy of which he gave t o me . 

Litvinov expressed objection to almost every sentence 

of the draft . 

( a) In r egard to the first paragraph of t he note 

he said that the wording of the note woul d compel the 

Soviet Government to make settlements with al l the dher 

governments which had claims against the Soviet Union and 

objected to the sum being placed at $150,000 ,000 . He sai d 

that he was prepared to suggest $100, 000, 000 to his Govern­

ment but without interest . Be was vehement in his objection 

to interes t . I reminded him that the dollar had been cut 

to 60 per cent of its former value and that the Soviet Onion 

no l onger ran the risk of the rise of' the dollar to parity, 

that therefore t he sum of $150, 000, 000 actually re~resented 

onlv 190 .000 .000 . We had some discussion on this ooint 4nd 
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and I ga therAd the impress ion that we may perhaps be ablo 

to get the fUll &150, 000,000 . We should certainly bol d 
out for it at pre~ent . 

(b) In regard to the second par agr aph of the note 
Li t vinov took the surpri s ing position that be had n~agreed 

to pay any extr a interest or any credits whatever but only 
on loans to be given to hia Government to be used for pur­
chases anywhere . I combated this assertion a• vigorously 

as possiblt reminding him that r.e bad bad long discuss i ons 
of the possibility of using f rozen American credits in 
Germsny and emDhnsizing the fact tha t the President bad 

never had any i dea of a direct loan to the Sov i P t Govern­

ment but only oi' a loan in the form of credits . I pointed 
out that no loan could possibly be made by the United States 
to any l'oreign country at the present time and that'll8 had 
assumed t hat he .was fully aware that a l oan in tho form or 
credits was the only possibility . He agreed that he had 

kno1m that it Muld be extraordinarily difficult for!)le 
I Govel'nment of the United States to make any loa.n to file 

Soviet Union but insisted that he had thoUght the President 
would find a way to do so . I feel sure that the Presi'<ient 
never envi saged a loan in any other form than that oi' a 
commercial credit to be expended in the United States . An 

instruction f rom the President stating his point of view in 

regard 
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regard to t his matter with vigor ,·;ould be or great ass i stance 
to me in subsequent conversations with Litvinov . IJ.' Litvinov •s 
physicians permit I am to see him on Karch 16th. 

Litvinov also objected to t he fixing of ten per cent 
as the amount of additional interest . Be r ecalled to me 

that in his discussion of this matter ~ Secretary of the 
Treasury Moreenthau the Secretary of t he Treasury had sug­
gested the sum of four per cent normal intere~t and six 
per cent additional interest . Li tvinov also r ecalled the 

fact that he had offered the Secretary of the Treasury a 
normal interest rate of three per cent and an additional 

rate of four per cent and fini shed by saying •so you see 
on this point also our points of view er e very far apart". 

In spite of Litv1nov 1 s highly unfavorable reception 
of the State Depar tment draft I derived the impression 

that if we maintain our posi t i on energetically and forcibly 
we shall be able to arrive at a solution in lerce measure 

satisfactory t o us . 

WSB 

BPD 

BULL I TT 
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~s message mus t be 
closely paraphrased be­
fore being communicated 
t o anyone . 

AKElffiASSY 

KOSCOW 

Karch 17, 1934. 

1 p.m. 

c 

11 . Your 13, Karch 15, 1 a . m. 

For your information Presi~ ent is convinced that the 
proposal relative to debts and claims which you are dis­
cussing with Litvinoff is reasonable but he is willing to 
give consideration to any not vital mod1fications insisted 
upon by Litvinoff which you may recommend . 

You may inform Litvinoff that the President expressly 
states that he has never had any thought of a direct loan to 
the Soviet Government and that there is not the slightest 
possibility of such a loan being made . 

The Board of Trustees of the Export- Import Bank has 
passed a resolution with the President's approval to!he 
effect that the Bank shall not engage in any credit trans­
actions to facilitate Soviet purchases in tho United States 
unt il the Soviet Government has submitted a debt adjustment 
proposal acceptable to the President. 

HULL 

461.11/394 

EB RFK:EBS 
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This telegram must be 
closely paraphrased be­
tore being communicated 
to anyone (D) 

Secretary of State, 

Washinll,ton 

33, April 2, 8 p.m. 

loloscow 

Dated April 2 , 1934 

Rec•d . 11. 54 p.m. 

Litvinov today informed me that the Council ot 

Peoples Commissars had decided that it would arrange 

the metter or indebtedness to the Government or the 

United States and American nationals by way or a long 

term credit operation and that the Soviet Government 

wo~ld not insist ~pon a loan. He said that he was 

a~thorized to make the following proposal: that a 20 

year credit sho~ld be extended by the Export Import 

Bank tor do~ble t he amount or the ·~ to be paid in 

settlement or claims by the Sovi et Government; that it 

the amount should be tixed at t75, 000 ,000 the credit 

should be tor tl50, 000,000 ; that it the sum should be 

tlOO,OOO , OOO the credit aho~ld be tor t200, ooo ,ooo . 

He proposed t hat a credit to this undetermined amount 

should 
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PT - 2 - No , 33 from Moscow, Apr, 2, 8 p. m. 

should be opened by the EXport Import Bank to be drawn 

upon by the Sov~et Government it , sa and when the Soviet 

Government needed cash to pay tor purchases mode in the 

United States . He asserted that the Soviet Government 

desired to make all purchases in the United States in 

cash, I recurred to this point three times during our 

conversation but he insisted that thi s was so. 

He proposed that t he interest on such a credit 

ahould be 4 ~during the first tour years without extra 

interest payments applied to liquidation of debts and 

tha t the interest should be 4 ~plus 3 ~additional 

interest for the subsequent 16 years . The additional 

3 ~ over a period or 16 years would thus cover 96 ~ 

or the recognized claims , I told Litvinov that I was 

certain that the sum mentioned tor extra interest pay­

ments, 3 ~ . would prove to be entirely inacceptable 

but that I would communicate his proposal to my 

Government and would refrain from f urther comments 

to hi.m unt 11 I had received instructions from Washington. 

I should have taken a stronger line ot opposition 

to Litvinov•s proposal except tor tbe tact that it 

marked 



PT - 3 - No , 33 from Moscow, Apr, 2, 8 p. m. 

marked a retreat f rom his posi t i on that t here must be 
a loan or no s ettlement , 

I reminded Litvinov or t bis promi se to the 

President t hat he would rec~nd a payoent of $100, 000, 

000 in settlement or claims . He said tha t he was still 

ready to do so i f t he President shoul d i nsist but t ha t 

the documents which bad been turned over t o t be Soviet 

Embassy in Washington had revealed t he fact t ha t the 
Kerensky Government bad received almost none or t he 

funds placed a~ its disposal by the Gover nment of the 

Uni ted States and that Bakhmetietr and Ughet bad used 

tbese funds tor the support ot tbemselvee and various 

armed a t tacks on the Soviet Government. He ment ioned 
specifically Yudenicb and Denik1n, He said that he 

would have a dossier ready f or me on th i s subject with­

in two or three days which he wee sure would appeal to 

t he teir mindedness of the Preoident . 

Li t vinov said that he did not erpect to leave 

Woacow for the meeting in Geneva on April 10 but I 

suspect t ha t he will do s o at the last minute and I 

suggest that the Depart~ent should if poss ible let me 

have 
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have its views in regard to hie proposal within the 

next few days . 

Litvinov sai d further that he hoped the Government 

or the United States would not interpret the Johnson 

Bill to mean that it would be unlawful for anyone to 

extend ordinary trade credits to the Soviet Government . 

I should be greatly obliged tor information on this 

point. Litvinov added that it was necessary to make 

many purchases ~ediately which purchases would be 

made by Arcos in London i f they could not be made by 

Amtorg in the Uni ted States . 

I am informed by a private source that the Swedish 

Parliament may refuse to vote the proposed credit to 

the Soviet Government. It this rumor should prove to 

be true we shall find Li tvinov more amenable , 

WSB 
wwc 

BULLI'I'l' 
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MET TELECRAM SENT 

A portion of this telegram 
must be closely paraphrased 
before being communicated 
to anyone (d) 

AMEMBASSY 

MOSCO'.V • 

31 . 

-

April 5, 1934 

1 p. m. 

Your 33, April 2, 8 p. m. will be brought t o the 

President 's attention on his return here next week. 

Meanwhile I regard the proposal as wholly unaoceptable . 

It substitut es for a loan which the President hereto-

fore declined t o oon~ider , a credit whioh is the 

equivalent of e l oan. It may be assum.ed that the Ex­

port-Import Bank cannot extend such a credit and that 

Congress would not do so . Were the cr,dit extended and 

the other details of the proposal approved , the in­

debtedness to our Government at the end of the twenty 

year period would apparently be about twice what it was 

at the beginning of the period. The proposal is so 

unreasonable not to say fantastic as to make unnecessary 

comment on the inadequacy of the total amount of 

indebtedness 



2-#31 to Amembessy, Moscow, 
April 5 , 1934 , 1 p . m. 

indebtedness it contempl a t es and the inadequacy of the 

interest rates. Ur . Li tvinoff probably knew wben he 

was in Washington how t he proceeds of the Kerensky loan 

were expended, but even i f what be states were true the 

rishte of our Government as a creditor would not be 

weakened , since it incurred no obligation to control 

the expenditure . 

In talking with the Soviet Ambassador on March 

26 I told hlm that the President and others who partici­

pated in the conversations with Mr. Litvinoff were 

greatly surprised and keen~y disappointed t o l earn that 

Mr . Litvinoff now seems to have a version or t he debt 

understanding entered into on his visit here completely 

different from anything t he Amer i can offici als thought 

t hey were discussing and certainly different fro~ any­

thing they had in mind . /' I informed him that our Gov­

ernoent could not for a moment just ify to claimants in 

t his country a settl ement f or a specific amount payable 

in twenty years, wi t hout interest . I finally suggested 

that in view or Mr. Litvinorr•s new and unexpected con­

tentions i t would perhaps be oest to keep e l l commercial 

end 
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3-631 to Amembasay, Moscow, 
Apri l 5 , 1934, l p, m, 

and financial relntions in suspense until the situation 
is clarified, 

Yesterday the House or Representat ives passed the 
Johnson Bill in precisely the form it had previously 
passed the Senate , There was no vote against the Bill 
in the Senate and tLere was no roll call in the House , 
where there was little or no opposition. There was read 
to the Rouse the resolution adopted by the Export- Import 
Bank as follows, and the house relied on this assurance 
in passing the Bill (GRAY) QUOTE It is the sense or the 
board or trustees of t his Corporation that no actual 
credit transactions with t he Sovi et Government shall 
be undertaken unless and until that government shell 
submit to the President or the United States an accept­
able agreement r especting the payment or the Russian 
indebtedness to the Government or the United States 
end its nationals , UNQUOTE (END GRAY) 

or course you unders tand that the Bill will not 
prevent cash purchases in the United States by the Aatorg, 
but will prevent the purchase or sale of obligations 
eiven for purchases . 

A-M RW 
RYK:EBS 

HULL 
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Thio telegram must be 
cloaely paraphrased be­
fore being c~~unieated 
to anyone (DJ 

Secretary of State, 

Washington. 

l1ROENT 

43, April 8 , 7 p .m. 

Moscow 

Dated April 8 , 1934 

Rec ' d 10 P ·"' • 

Your 31, April 5, 1 p .m., and 55, April 7, 5 p .m. 
I had a ccmplotely unsatisfactory discussion with 

/
Litvinov thh afternoon, 

refused to take the State 

He was angry nnd ada.'tlant . He / 

Department draf t as a basis or 
diacussion either now or hereafter alleging that it was 
in absol ute contravention or his unders tanding with the 
President. I replied tbat our belief, on the contrary, 
was that it was in accordance with his understanding 
with ~he President. !le said that any f air Minded person 
could judgo that the Stato Department d~att contemplated 
not a loan or a credit but a taxation or Soviot trade; 
that tho aamo proposal had been made by tho French 
Minhter Demonzi" yoars ago; that it had thon boon 
rojoetod and all a~ilar proposals would continuo to bo 
rojootod by tho Soviot Oovornmont . 

flo 

... 
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MP 2-#43 From Moscow, Apr . 8 , 7 p .m. 

Ho nsked 1'10 11!l11t l'Oply tho Dopo.rbnont hnd ':\lldO to 
his proposal , I told him that his proposal vcs entirely 
unacceptable even as a basis or di s cussion and aakod him 
if ho had anything to add to i t . Ho said ho had nothing 
to add. With tho o~planation that my question was 
personal I a sked him if t ho Soviet Government misht bo 
willing to put up actual motel security in addt t !on to 
its 9romiso to pay . Ho ropliod that tho Soviet Govern­
mont had novor dono so nnd would novor do so . 

I oskod Litvinov if ho had considered tho con­
soquoncos or his attitude pointing out ~~at thl credi t 
markoto of thu United Stntoo o;ould bo open to nations 
not in default and would remain closed to tho Soviet 
Union until an cgro~ont has boon r oached . Ho said 
that ho was fully cwaro or this end wus not disturbed . 
Ho added that tho Johnson Bill presumably applied to 
England, Franco and Italy , as wol l co tho Soviet Union 
and said "wo shall bo i n vory good company" . Ho then 
s aid: "This mocns that wo shall buy nothing honcororth 
in tho United States . Wo con cover e ll our noods in 

othul' countries and shell do so" . 

I ropli od thnt such o course would not l oad t o 
tho dovolopment of tho oort of rolationo botwoon our 
countries which wo both hoped might dovolop , Ho 

answered 

I 



·/ 
~· · 

/I 

MP 3-#43 From Moscow, Apr , 8 , 7 p .m. 

answered that the r elations of the Soviet Union with 

France , England, Ita.ly and other countries had been 

ami cable without the settlement of debts and (laims 

and that there was no reason why the relations of the 

Soviet Union with the United States should not remain 

amicable under similar circumstances . He added that 

our private claimants would receive no ~onsidoration 

whatever . 

I asl<ed him if thoro woro nothing t hat ho could 

invont as a counterproposal which might havo soma 

chanco of acceptance . Ho sai d that ho had said his las;: ---- · ~ word and mado his mnx1mum offor t o mo tho last timo / -wo had discussed tho mattor ; t hat s o far an ho was 

concornod tho matt or was closod . I said to him that if 

ho should adhor o to this attitude it might bOCO!!!O 

nocossary £or tho Govornmont of tho Unitod Stato~ to 

announce that no credits of any kind would bo pormi t t od 

for Soviot trado . lio ropliod that that had alrJady 

boon announced in ''lashington and added that th.J public 

announc ~ont by tho Board of Di rectors of tho 2xport 

Import Bank that no credits would bll ox tondud to tho 

Sovi et Uni on had boon u badl y advised thrvat dosignod 

to 



4-#43 From Moacow, Apr . B, 7 p .m. 

to bring pressure on the soviet Union . He said that 
the Soviet Union would never be moved by such a threat. 
I denied that any threat had been intended and I told 
him that I could not cont~~plate without deep regret 
and apprehension the development of our rel ations i f he 
should adhere to his ~oint ot view, He ~aid that he had 
no approhonaions . I told him that I saw no chance ot 
an alter ation i n tho point ot viow of my Govornmont 
and that thoro was nothing to bo done unless ho should 
chango his point ot 'liow. Ho said that ho would not 
chango his point of v1ow , 

I am not in a position to judge tho gonoral con­
s iderations of na t ional policy involved in tho docieion 
we now hovo to make . I havo not discussed Litvinov ' s 
rocont proposal in dotail with him owing to tho Doport­
mo~t• s and my own objoctions of pri nciple to it , I 
cannot thoroforo indicate authoritatively tor tho 
Dopartmont ' s i ntormction what modifications of detail 
ho might mo.ko in it 1t t hu Oopartmont ohould Ytish to 
to.ko it as tho basis ot discussion . My impression is 
'1owovor that ho might raise tho basic t our por coot 
to f ivo and tho additional thr oe por cent to fivo 
and make provision tor a sinking fund , Novortholosa 
ho ia so bolligoront and intranaigoant at tho moment 

that 
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MP 5-#43 From Moscow, Apr , 9, 7 p .m. 

that even if the Department should wish to make his 
proposal the basis of discussion I should not favor 
doing so until he hae had time to be impr~ssed by an 
attitude of complete negation on our part . 

I shall continue therefore to cultivate tranquil 
personal relations and to act as if t he question ot 
debts , claims and trade did not exist , I r ecommend 
that the Department should avoid any initiative in the 
matter with Troyanovsky and t hat when Rubin bin arrives 
on April 19 he should be received with the greatest 
personal courtesy and official firmness . We should 
leave the noxt move to thb Soviet Government , 

In view of tho above I beliovo that wo should 
abandon the idea of opening Consulates in Vladivostok 
and Odessa this summer; that the staff of the consulate 
in Leningrad should bo drafted from tho officers and 
clerks now in Moscow; and that immigration visas 
should continue to bo isauod in Riga. 

BULLITT 
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AssiSTANT SECRETARY 

.tpril 30 , 1934. 

Dear~. President : 

l':nolosed is a despatch received from :.:r. 

3ullitt this morning, and o despatch to the Inter­

notional liewe Service froc. its !..osoow oorresrondent." 

Ly understanding from kr . lcintyre is that you 

Will see Lr . Troyanovsky at twelve o ' clock toda~ , 

Should you desire the Secret rv end cyself or 

anyone elee from this Departr..ont to be present at ~e 

interview , I Ifill thank you to have Lr. ~:cintyre advise . 

me a little in advance of the hour fixed for ~. 

Troyanovsky ' s call . 

Yours very sincerely, 

Enclosure 11: 
As stated • 

./}-c~~ ~ ... .....: t.... ~~ ~L..o~ ...... - ...... ~------

~~ -z:-~ -c ~ ~-......,n __ ./~ 
~ /~-"'·'---

-
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A ~ortion ot this tel9gram 
~u t be closely paranhr ese ' 
b~fore being commun1c~ ted 
to any no . (d) . 

SJeretary ot State, 

Washington . 

68, April 29 , 8 9 · m. 

Moscow 

~ated April 2C, 19~4 

Rec'd 8:30 ) • m. 

The organ <•f the rom:nheartat of Heavy In,'uatry 

carri~a today a long editorial on Soviet-American trade , 

.s ~11 Ar~riron newspapor eorreapondents here will rablo 

it , I shall not . The e1J.tor1nl bears every indic!ltion 

t~t Litvinov pnrtic~?nted i n ito preparation . He has 

said nothing turtter on th1e subject to me . 

You will note tho (bange ot tone between tod~ 's 

edi torial and tho editorial ot April 17th in tho oa~e 

p or, ZA INDUSTRIALI7.~TSIU , referred ~o in my 54, 

A,>r1l 18 , ll a , m. One pau11go in today• s editorial 19 

n dlroct appeal to tho President t 

(GRAY) 11 Some !Jaerirnn newspapers st11to thllt the 

person11l interference or rresidont Roooevelt is expected 

in this mot tor . We do not 'mow how correct this intor::~atlon 

is . In any case we know that President Roosevelt, aa one 

or tho groateat st11ter.men, 'lao a special QUillity which 

h~o boon repeatedly displayed in the mutual relntlons ot 

tho Un1tod Stat!ls of Amoriea ond the U.S . S. R. "'hen any 

kind 
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kin~ o~ complication nrlaoa tho President quickly ond 

oosily eolvos those probloro which oro too difflcult Cor 

in~1v1dua1 non-olost1c oreana or tho govornmontol 

apparatus . " (END GRAY) . 

I have had many indications that tho Sovlot 

Government i s begi nning t o bo mos t anxious to wriggle 

out ot.' tho present tmpasao and if tho President ,;lould 

Cool inclined to see Troyanovsky or Rubin1n I should 

consider tho present momon t appropriate for a fow 

vigorous remarks . 

BULLI'l'T 

H$11 
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l::!:B 01? By Lindsay Parrot t ' V' -
International t:ews Service Stat't' Correaponder. t 

l:oscow , April 28-- (D;s)-- The holie r grew today that tho 

Soviet Onion i s willing at leost to t ag in discussinc a 

settlement or the debts o1ved by the Ker ons ky Regime to the 

Unit d Stetes. ~hat Russia is about reedy t o ceet halt way 

any initiative tro~ the Uni ted States in this connection 

appears to American obaervers t'rom an editorial i n "Za 

Industrializa ta• ortic ial cout hpiece or sowiet i ndustr y, 

again co~entins upon the ett'eot or t he Johnson bill. 

In a callo e nd dispaesionate analyeie of the .Lo:erioan 

cleiffia agai nst the soviet Government and the counter-claims 

ot' the Soviet Onion, t he newspoper a d•aneed tte idea t be t 

the amounts involved actually ere "insignifieent" compared 

to the "establishment o r a soli d economic bose for a politi­

cal r~proehement between two creat countries which at the 

present time are closely connected i n the aain t enanoo or ~orld 

Peace" . 

The paper po1n te out that though t he aroun t or t he !Cerensky 

loan t or which t he uni ted st~toa is ole imi nr payment is 

generally set at $187 ,000 , 000, actually only ~15 ,000 ,000 of 

t hat ever was turnod over to Ruasie . The paper s~ys:--

In Januery , 1021, Ruaala he4 on depoeit in ~he United State• 

$171, 800 , 000 11hioh wrioua senntora aekod to have sequest ered , 

The uni ted States Co•ernment t ailed to do ao ~.d the money wee 

spen t in tinenoing Gen . Kolohak , Gen. Deniken end other ~ite 



Ruaaiana long after tle pro•iaionnl government had ceased 

to exiat. 

•.u-e the ~olling ~asses or the soviet Union to be aakod 

to pay tor t he cennona and bullets which were used to shoot 

thall' down? We have too good an opinion ot tl.e epiri t ot 

justice ot the American people and the poli tionl institution 

ot Preaiden t Roosavel t to believe t ha t they would a a t.llis" . 

The lack or oleri t y about such probl~UJJ and the nerYous 

tens i on eauaed by their existence are the principal 1mpedi­

oent to trade between t he two nations , the paper declares, 

and again produces the argumant:-

" Row ia it :possible tor the ~ticers ot the Export Bank 

to place the Soviet Government on the eacr.e baa1s w1 th the 
. 

United Statea and than repudiate the= , since the Sovie t 

Government haa not madeony obli0at1on to pay the pre-revolution­

ary debts and as tar as ita own debts a re conoer~ed has paid 

t t e taithtully and punctually• . 



.&.pr&l :0 , 1914. 

lloUJ.Y REI'Cln iC :US!I:i..J (;71: 

r.o ,..... JUDlahr 1a.o,...o4 ao 1>7 pllOJlo on k111r4"7 

Uual llo llal Ja.t rouLTtl • tel••· •- f ro-a kia GQTU'""'"' 

~ o tllo otfoot llla t \llo Jo•l I QeTo~.ut lloa 1n1o~" .ao 

r•••"' pro 141~~& ! or o lou 

of 100 alllloa orono 7 Uto • d all Jftor•ut ;o Uko 

JoY1 I 0oTOrDDOAI o111 ....... J'Oiifl a ... , \llo ~••lot ~·-

l'-r• n.la h a .,...., S..,Ortoat hulo-"' 1a n• 

or \bo oft•• ' wrlob ·ao poea1b111t7 of tbo ~•lot O...ora­

••' ololo.il..lll • U ro t looa i'J'oa a tor ~•• n o. aaoot 

hAl l\a4 OD tho olhi~O Of tho ..OYl • \ ;Joy ,__. Ot OZ• 

prooao4 l>7 r . L1 Tloof f Ia tho 41 oc•oa1oaa a t ••••ow 

rl tb ro.-a ra t o no oottloaoat or .lao 1ooo ' Iota ua 

olola o -. l aa\ tllo .;e r 1 ' ' 11•1•. lo rl• or \ llo .,_ 

podUoa w l oll llao h•olopM to \llo loaa a ~•"•• lt 

,_. prott1 oo.tau \ba t tbo Artot ow..o ..... at llat t~..<u 

lbo ootloo ro~orr.t to obo•o Ia or&or lo proolG4o tho 

laJaq to 1\ ;Jro ta.co t1111oa •o..U oo ... I f Ulo lou 

-....-at •• o roJootd "' Ulo ua ... , • 

.. ..,. ... r. l oll_, . 

' 

AM 



,.,.., ,..., ' 
I "'F f<.u':,I,IA 
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T.,.Wrd&J, wUll lOon •d .,-.lt preHDt, 

!'lro,..crnk7, 'lllo bad .,,.ht the tnerrt .. , tallied with 

the '"•ldat ucl wu told thet the .,..otlaUoa lllanld 

110\ he tii'U•ferred to Walbllll!to• hat -u-d a• 

110-•· putloal.arl7 la •l•• of the faot tlaat J'OII ud 

LltYliiOff an Ulol'ftlhlJ fudUar with all that oo-a;d 

hen la•t fall, uc1 the latern.,. eDde4 with , .. , ~ 

., ...... 
llllrla8 U.. oo""naUOII, tror-waq Ollld tllat, lf 

1?11,000,000 dollar. 1a ,.,_, of u.. deM• le ••U•­
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-•, t11a hoeldeat ........ the fMt .. oo•tllUI 

he_, alwp hear 1a aiM tlla' a,. deM ..--• 
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antS.. of lldeftot rewa ud other datalle ud lt ,... 

o.,la .... ta ''*' n ••q that the •ttu of daMe ad 

tM •''" of _....,Ja, .. ondlt• an • 11UN 

tocfthel' 
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y d<Mr Lr. L1tvinort1 

Ploooo lot ae toll 7011 "'"' Ua-tu od I ao tu the albia oontalr.!nl the """"le:.e 
oollooUon o~ Sovl.ot at.am;>a ainco 1!117 . I olUill 
opond ""'~ bal)!'l'] 090111n,."ll loo:Una t:10:1 owr arxJ, 
aa I told you Vbon you 'IIOl'e !Jcoo, I l.ocW toMilrd to aoai.na ..,... drtr, with lilY 0\111 <r;o:>, t.,. eeowe~ 
t.:>3t ere dopictod oo :rout" ato..;I'O• 

"• <Ill l.1ke ,.,.,.- Amllaaoru!or oo ""·"'"' and t.ota .ru~ popular. 

'1tll """11 th•n'• tc you aaaln, aod 
wl. til 1\J 1IIU":: rc..~. 

Vory o1rcor .J.:· "JOVr•, 

.:La l:;zcol' oney 
~. t.a.xin ~. Litvtoon, 
"O<T1lo1" Coc.1Di&l>:l!' tor Toroicn At"a1ro 

of t'JO Union of Sovlot :JociaUot !len ,bJ.1co, 
1 O:J007 1 P.u:JO:ia • 

PDR/dj 

• 

dj 
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AX 'l"Pzt8.i.' l Of IJ~· toi•lctt rf r t YPO~ AC t l.'l1d li r-l no t 

f r' IV1f] r ~tfol:"l • 

..:o"..i.rs ver;,; ~i ~tJf: Pl.;,"" 

fr~~ 
r.,r._~~ 



Ky dear Kr. President: 

ASSISTANT SECRETARY Of STATE 

WASHINGTON 

Kay 8 , 1934. 

' " 

After I saw you yester day, Kr, Troyanovaky oame 
in. He o_bjeota to the Sovie_t befng classed ~the 
Attorney oenerR~ as a defaulting natiQn and inclines 
~ a public statement of hie reasons. I urged 
that to go into the newspapers further would tend t o 
complicate the situation without any advantage to 
either country, I further impressed him wit h the 
fact that the opin ion places t h e Soviet in even 
better position than before because it sanc tions 
ordinary commercial transa ctions as not being within 
the purview of the Johnson Act . 

I told him that we are advised that Litvinoff has 
sa id that he has s poken his last word, whereupon he 
stated Litvinoff has cabled him that Bullitt has made 
a similar remark. Then he authorized me to inform 
Bullitt that Litvinoff will be very glad t o resume 
t he negotiations, and I have wired Bullitt accor dingly. 
Troyanovsky went away in excellent good humor . 

Your s very sincerely, 

The President , 

The White House. 
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/'u~t ~·.f 
DEPARTMENT OF' STATE yn "j J ~. , /9 3 '/ . 

AssiSTANT SECRETARY 

t:lly 14, l' 34. 

Denr :.r. ?resident : 

oltte.ched are two despntchea reoe 1ve<i fr<lr.l l.r . 

Bulli tt this mom1nc tt.nt strH e ne a s prettv r.ope ­

ful. If you can find a raw m1nu ea 1 t;J.ll tl.e.nk you 

to re <l thee; before I see you th1e nfternoon or ton:oTTow 

corni~ tor th~ p r,oae or su>r.ittine the d.rntt or a re ­

ply .thich I do not care to submit until L.r . Bulli t t •a 

questions have been considered by the ZXecutive Co!r.tll1ttee 

o• ~ · ::::r.port-Import _anll. . 

1~ . ~ullitt ' s tiret des?Stch or noon , ~~Y 13th, 

tollo;•ed a l1 ttle telegram I sent him say~ tl11~t in the 

interest or 1>rompt action, I 110uld be g l nd to rurnioh any 

cl arification he ~1eht desire or nny points covered by the 

l•et deepntch t c him, which you saw. 

l!!noloeurea : 
Copies of 
deapstehea ae 
a tate d . 

Yours very sincerely, 

~~~~ 
I 
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This telegram must be 
closely paraphrased be­
foro being communicated 
to nnyone, (D) 

Secretary of State, 

Washington 

81, Nay 13, noon, 

l:oscow 

Dated May 13; 193~ 

Rec 1d 2:10 p , m, 

Litv1nov absent yesterday, Shall see him today 

nnd without committing ou.r Government in any way shall 

attempt to discover how far ho will go , 

I am grateful for tho auggost ion in your 73 i~ 

regard to clarification of oorta1n points in your 72, 

It will bo valuable to mo to have more detailed 1nstruc-

tiona on tho following points : 

Ono , Last sentence of paragraph number ono , 

Litvinov promised t o pay tho indebt edness only by extra 

intoroot on credits , To obtni.n from him a promise to 

p~y n fi xod amount of indebtedness unless ho is pro~scd 

a fixod amount of credits f or fixod periods I boliovo 

will be impossible , Io tho bank proparod to fix defi­

nitely tho amount and duration of credits to be oxt ondod 

rogardless of credits which may or may not bo extended 

by American corporations or individuals and regardless 

of conditions in tho Soviet Union? 

Two, Aa you know Litvinov is violentty .opposed 

t o any inter est on tho acknowledged indobtodnoss and 

donios all obligation to pay intorost , In v1ow of his 

\
attitude would tho Department consider acceptable t wo 

or 



- 2 - No . Bl from Moscow 

or throo por oont intorost on tho indobtodnoss . 

Throe . Paragraph numbered two, first sentence . 

Litvinov will argue that the facetiousness in regard to 

t he Soviet Government becoming unstabl e or war occurring 

will prevent a fixed agreement o.s to credits hence a 

fixed agreoment as to payment of indebtedness . 

Pour . Does tho 110rd "support" moan that tho bank 

itself will discount Amtor g obligations to an nmount 

double tho agrood indebtodnoss or thnt tho bank will 

moroly assist in financinG an indefinite proportion of 

credits to doublo tho nc.ou.,t of tho i ndebtedness . 

Fivo . L1tvinov h~n boon dcm~ding a twenty yonr 

credit period if the b~~ insists that no credit shall 

r un longer than five years o.s indicated by the second 

nontence of paragraph numbered two . Is t he bnnk prepared 

to agree to re-lend ~edintely all r epaid amounts and to 
(outstanding?) 

keep until !& a continuous lino of cr edit of any fix ed 

duration to an nmount <louble t ho total indeb t edness? 

cr , al ternatively, might the bonk extend credit s for n 

period substantially lo; -cr than five years? 

Six . What amount of Amt org obligations i s tho 

bnnk prepared to di scount at onco? 

Seven . If Litvinov nhould acquiesce in o fivo 

por cent normal intorost rate plus f 1vo per cent t o be 

o.ppliod to both principal of and intorost on debt would 

ouch a settlement be ontisfactory t o t he Department? 

Eight . 
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Eight . Pnrngrnph numbered tour, second section. 

C nn the bank ind.ionte n minimum o.mount of onch crodi t 

which i t would be proporod to corry? 

At the proeont momont it will be difficult if not 

impossible to tio tho 3oviot Government to n dofinito 

fixod ongogc:mont un1osa tho bonk ie r oody to mnko o 

dofL~to commitment . It wo wish to rooch n eottlom~nt 

now wo must toco this rofrnctory tnet . 

CIB 
J~ 

BliLLl'l.'T 
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.MOS:OW 
Th1s telegram must be 
closely paraphrased be­
foro being communicated 
to anyone . (D) Doted May 13, 1934 . 

Received 5: 55p . m. 

Secretary of State 

Washington . 

82, May 13, 7 p . n . 

This afternoon I d1scussed with Litvinov the 

proposals contained in your 72, May 11, 6 p .m. He 

ox, &cts to leave Moscow either ton:orrow or the t'ollowing 

day and will. no t return until mid- June . He said that 

he hoped I would coneludo our neeot i a t ions with 

Lreetinsky and Rubinin • 
• I outlined your proposal fer revolving credits 

with the Export-Import Dank approving each transaction 

in advance and carrying only a part of the credit r1sk . 

After prolonged discua si on he seemed to acquiesce in 

principle. 

1'/o discussed tho <!UU3 tJ.on of interest rates and 

ho said finally that t ho important thing for tho Soviet 

Government was to have ~no all inclusive interest rate 

Ylhich would include interes t on the. acknowledged in­

debtedness . Ho offor~d a total permanent seven per cent . 

I replied that less than ten per cent could not be 

dlscuosed . Arter some uobate he seemed to agree in 

principle that ten per oont waa a minimum . 
Litvinov 
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No , 82, May 13, 1934, from Moscow, 

L1tv1nov was moot amiable throughout our conversa­

tion , I derived tho 1mpreoG1on that the absence of his 

usual belligerency was duo in part to the desire of the 

Soviet Government to roach agreement and the conviction 

tbnt we are adamant but 1n larger measure to the fact 

that he was about to bo absolved from the necessity of 

making concessions peravnally , As soon as I recoivo 

your reply to rrry 81, l!a , 13, noon , I shall call on 

l:restinsky and Rub1n1n . 

BULL ITT 

CIB 
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I 
t;y <lear .llr . ;.een\ary: 

Before Bulllt~ · • 4epar~ure , I tol ' hta t bat 

l wlaued ul m to £Wet mo 1n a awa11 on J uly 12\h 

ud uked bia ~o vial t Japan and Chtna and aLucy 
tba pcl it.1cal &Situ11\1on 1n tlloao ccwnrtea ca 
.. 11 ae tbu GoYlat Un l cn before o~barktnr tor 

I:awall. 

1 111 ~ou pl aaae l aauc ~rdara t o ~ullltt to 
aot ...e 1n 11awa11, rwcaecUn •1• Jar•• and Cb1ne 

by who teYar route be uy et:.ovae , He abould alae 

be 1netructa~ lo return Lo r io .oat by wa y or 

V1ad1Yc etok , •· ' r reedo- t o atop 1n Ja~an or 
Chi a on ~1• return .~urna) 1r be obould consider 
1 t adYlaabla. 

Youra Yery o1noeroly , 

.~ .. ,.onorable 
'ordel) hull, 

~••rotary or - ta t e. 

t I .... 
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!bia oabla was aeni 1n oon­
fidential Coda. It ahoul.A 
ba earet\ll~ pa.raphraaa4 be­
tore baing oaaaunioated to 

'llllhi.ngton , ~ { . 

luna 6, l9Zol. 

' p.m. 
anyone. D 

AMJIIll& SSY, 

KOSCO'I ( U.S.S.R. ) 

108. 

Ha·n Juat talked wit.h tha President. We are annoua 

tor ;yo~r opinion as to whether there is any possibility 

ot satistaotory oanolusion of negotiation at Koaoow, and 

1:t not whether ;yo~ tbinlt it aho~d and oan be transferred 

to Washington. From what he says, Troyanovalq real.izea 

importanoe of aotion ainoa he is f~ly informed of man;y 

oredit transaotions ot probable advantage to both oountriea 

which await agreement on debts being reached. 

(R'B[) 

A-K:RWM:MIU 

800.01 w 89 u.s .s .R./60A. 
Confident ial Fila 



n 
!hie hlegram IIUd be 
calo .. l7 para,hraae& be­
f ore being oo~ioate4 
t o &~~,Tone (D) 

Ps 

J'rca IWSCOW 

a.o•d. 8.60 &.~. 

S.oretar,r ot State, 

Washington 

1&4, June 8 , noon. 

Tour 108, June 6, 6 p.~. 

I llhal.1 aee 1reetinakT to1110rro• &Ill the rapl.T 

tull.T. Unt U I oan report Kl'eatinaky • a vine I believe 

that it would be i nadv1a&b1e for the DepartmtDt to 

negotiate With 'l'royanovakT eo •AT or •e.r not repraaent 

the point ot view of hie GovematDt. 

~ ...et:. ~< p....-e. - [ ., 4e,.L -4 ... -

.._ .)?,.,-.~ --- ~ ........... 

•'• ., / - ~ ?';A..:-

~/~;.---

800.61 • 89 u . s . s.B.. / 66 L _- r -/ J"' 
aonndentia1 n1e ~ / / 



!JP 

This t elegram must be 
closely paraphrased be­
fore being communicated 
to anyone (D) 

Secretary of State, 

Washington , 

125, Jun~ a, l p .m. 

Nosco1v 

Dated June a, 1934 

Rec'd 9 :12 a .m. 

I am under constant pressure from American 

correspondents for infor.nation r egarding negotiations 

with the Soviet Government particularly with respect 

to debt settlement; , Thus far I have consistently main­

tained that no negotiations worthy of the na.'lle were 

b'ling conducted here as the Soviet Oovernc·ent had 

refused to accept any basis for negotiations , 

In the interest of coord1 n.a t1on I shoul d be 

glad to know whether the Depart:nent approves of this 

method of presentinG the matter or if the Department 

desires me to trute a different line , 

CSB 

BULL ITT 

/~ - ~-~~r 
4 ~ ...e-4"' ~,: .. ~ ~ ...... · , 
~ r;--__.. . 
A~~ ~ z:: -.._; 
~~ ·~~ 4'~ 

u:- ~- -? 

/-"'. /-. .... ~ 
~.._ .._ ., /,_~ 

.. 4-. ; / '" <?'" ?-" 
-~~ 



June B, 1934.. 

AM!UBA.SSY 

MOSCOW, (U. S . S . R. ) 

Your 124. and 125, June B. 

In reply to oonstant inquiries from .American business 

men as to praspeot of debt agreement we have replied that 

negotiations are being oarrie4 on at Moscow with hope ot a 

sucoesstul conclusion. We have not interpreted temporary 

cessation as meaning abandonment . We have no thought ot 

taking up matt er with Troyanovsky until we hear from you in 

answer to our 108. 

~~<-~~-

~~-
;4- oF- ,1.2 y 
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I wUl not tell JOU abolat ou.r Ulp 

eaoept tbd U wu a ••gnlflotDt party all4 
helJ*1 the geueral •oh- ot thlap ln Oelltral 
all4 Oo\lth .. rloa and abo 1n HawaU - nor wlll 
I P!OPO•Uoate about CIU1' 11 e1o tuftzo8 onr here. 

.All the blg s- li&Ye •tut«t elloo~ 
lnc - A1 saul:&, .Jolin w. Da'lle, ~- w. 'le4ewonl:a, em Pont, Sbouae, eto. 'l'llelr onanlsaUon bu 
already been labeled tbe 1 I CAitt fAD IT OLUB. 1 

leep up tbe goocl wrk. • -.1.11 all 
be J:aeppy to ban J'Oil baolt tplD. 

Boa. Wllllu o . Jlulll tt, 
AMrloaa. Dlbaae:r, 
Moeoow. 

M enr :rou.re, 

' 



psF , 
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Moscow, August 6 , 1934 . 

MY dear Mr . President: 

I hope you had as good a time in Hawaii 

as we expected to have, I regretted not seeing 

you every day of your trip • 

.Teen Monnet , one of my closest French friends, 

who has just spent six months advising the Chinese 

Government on financial reorganization , passed t hrough 

Uoscow a few days ago and gave me a creatively in­

timate picture of China and Japan. Be is definitely 

of the opinion that the Japanese can be handled in 

such a way as to settle Eastern questions by peaceful 

mesne and I should like t o spend a couple of weeks 

in China and Japan trying to verify his observations. 

When our Hawaiian meeting was ~spurlos versenkt", 

you 

The Honorable 

Franklin D. Rooee~elt , 

President of the United States or Alllerica , 

The White House, 

\feshington . 

- / 

~· 
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you euggested t hat you would want me to oome back 
tnie autucn. If you still want to eee me you might 
order me t o report in Waehington for a conference 
abou t December 1 and to como by way of thb East. I 
could leave Vladivastok about October 15 and be in 
~/asbington by December lat with t he lateet tar !e.atern 
and Russ ian information. Do let me know eoon how you 
feel about such a trip as I shall not make any plans 
to leave here until I know your personal wiehea. 

I have not been able to ge t anywhere with Lit­
vinov and, while maintaining very cordial peraonal 
relations with him, have tried t o build a backfire 
in the Kremlin by way of voroshilov and Karakhan. 

As a means to develop close relations with 
vorosbilov I imported a lot of polo equipment and have 
taught the Red Army Cavalry to play the game . we play 
every other day on a broad plain . The game at tho 
outset had a number or unusual features not provided 
at l!eadowbrook. All the ponies were sixteen-hand 
stallions who savaged each other and •he riders when­
ever they came to close quarters, and on the fire t dey 
a ~ongolian soldier with an undeveloped genius for 
t he game carried the ball in a bee-line three miles 
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cross country before he could be stopped! The polo 

has brought not only myself but our military men 

into the closest rela tions with the Red umy l eaders 

snd has been most useful. 

As you know, I have also started baseball here 

and tbat has helped to br ing us into intimate relat ions 

with the !.!oscow soviet . 

we have had dozens or indicat ions lately that 

Stalin , Voroshi lov and ~olotov are most anxious to 

develop real ly friendly relations wi t h us and I think 

the mos t important thing I can d o at the moment is to 

ge t my feeble Russ ian into shape to have conversations 

with them about various matters without t hs aid or a.n 

i nterpreter . I got word from the Kremlin t he other 

day that al l the leaders or the Government, including 

Stalin , .would be glad to see a grea t deal more of me 

than they have been seeing and in t he end I think we 

shall be able t o beat down Litvinov •s resi stance . I 

do not expect any iocmediate results, however, as Lit-

vinov is about to l eave t.:oscow r or a two months' holiday 

and Stalin is leaving ror a cure in the Caucasus . 

Do you know t hat our pet courier service has been 

stopped and also that t he comptroller General bas 

snar led 
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enarled in acarle t tape the payment of Llosoow salar ies 
in cold and that we are all rapidly going bankrupt? 

I have had no explanation from the Department with 

regard to stopping the courier service which is , of 

course , absolu~ely essential t o this mission . I am 

sending mY own couriers now to Berlin but our fund s 

are t oo limited to keep this up long . The exchange 

equalization is also vital f or us here and I should 

be moat grateful if you would give the comptroller 

General a graceful but swift kick. 

I am really too eager t o see you all. The sum­

mer here has been de l i ghtful with plenty of polo , 

baeeball , tennis and swimming in the la te after noons 

but the sun is already beginning to leave us and 

~aahington is beginning to look more allur ing t han ever . 

My very beat wishes to ~ra. Roosevelt and ~iss 

Le Hand, and t he hope t hat I may see you all s oon. 

Yours permanently, 



"fl; t, . ;lu.., -I?..~T 

t;- R'.Ul ."1TI .. ..,.. ?;'- 31-~~ 
• }.J 

I ,, ~~ -e....... - ..... "''~: 
~~ <.<.6.,.'..o' c;.t/ '-<;~ 
it , ~ ""'" it ' ":"' ~.,.., 

Ttl ('..,.~4-.r.;;p 1'"\1, ' 

l\--.1"'> lo- ~ <>- 43 



Deu Wal toaa-

I eM DO :NUOD wb7 )'OQ eho\lld DOt 
go abea4 wUh t.be gaer&l wggntlou 1A rou 
letter &D4 t~ to brlQg the au.elu ~~atter to 
a OODOlUIIloa. I do DOt thtuf \be ooesns eleoUoa 
preacte a Yalld reuon for 481&7 and I .. ln­
ollud to t.blDk t.bat aD hoDOn.ble eetU--t 
betWMD 1111 aD4 au.ela would help rather t.baD 
hun. At all U•• 1 t ebould be a&4a ~ 
olav, of oouae, \hat the o:redUe w u~ 
wlll reaul t lD t·ndlate o2'48n for MlerlO&D 
gooda aD4 ta.. put MerlO&D won.. to WOl"k • 

.u a ~~aHer at fact eno 1t w 
re8UM the OCIDYenaUona 11lth ~YetJ. 
the obuoee an \hat DO flDal asn••t would 
be a&4a for a 1ooc1 au17 ... t •• 
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DEPARTMENT OF STATE 

DIVISION OF'""£ASTERN EUROPEAN AFFAIRS 

Sept.mber 5, ~93l, 
8 : 30 p.m. 

Conversation 

~~or ot tbe Soviet union, Kr, !rroyanovsq; 

!!be J.aainant Seoretary ot State, ltr. R. Walton Moore; 

xr. Roberi F. Kel~e;y . 

Kl', Koore opened the oonvereation b;y stating tat, nth­

Girt etecUng on oe:l'SioD;y, he ha4 taken the initiative in pro­

posing this oon:terenoe , ainoe be felt that both aides were 

arud.oua to reaob a settlement ot the matter ot debts and 

olaims . He pointed out that 'llben recognition was aooor4ed, 

it was hoped that it would oontribute both to the promotion 

ot world peaoe and to the development of tra4e between the 

two oountries, and while we bad no illusions as to the amount 

ot trade Whioh might be developecl., he thought that eve17 at­

tort mould be made to realize the objeotivea 'llbioh had bean 

hd ill View. He referred to Kr . !rroyanovak,y' a last proposal 

and said that the main point at issue was the loan demanded 

by the Soviet Government. He did not thillk there would be 

great diffioulty in reaching an agreement ill reapeot to the 

amount ot indebtedness, interest rates, et oetera, but tbBt 

it waa barUy worth While diaousaing these matters so long as 

the Soviet Government inaiated upon the granting ot a loan aa 

a oondition of ita p~ing the indebtedness 'llbiah might be 

agreed upon. Mr. Moore -phasized that it was out at question 

tor the Government of the United states to extend a loan to 

the 



- a -

the Soviet GovtrlliDent., either ae propoud b;r Kr. Litnncxtt 

or &8 propoud b:y lfr. Tro;ranOTall;y. It the Soviet Government 

1neiate4 on t hia requirement, t here waa no poalli bili t:r of 

reaahing a aettlamt of the matter. 

It waa atate4 to Jlr. 'rl'Oyanove]Q" that the Bank had oon­

hmplated finanoing oredi ta of va17ing lengths aooordill8 to 

several oategoriea of goods, - poaaibly a :rear to a year and 

a half for oon.wDers ' goods, two to three yaara for light 

oapital goode , and four to five years for heav;r oapital goode. 

It waa pointet. out to h1a that the18 terma were moh more 

favorable than the Soviet Government was reoeiving 1D other 

aountries. It was suggested that it was possible that the 

President lllight &aTee to grant apeoial tarma 1D exceptional 

oaaes, ~ for equi.pnent for large i ndustrial proleat a; but 

it was emphasized that the eaz1PI• terms even 1D suoh oaa88 

ooul4 not pouibl1 exaeed aix to aeven years, and 8\loh tams 

would be granted only in very extraordina%7 oaaea. It waa 

made clear to Mr. 'rl'Oyanovsky that thia matter had never been 

dieausaed with the President, and it wae not known 'llhether ha 

woul4 approl'e ot any exoeptione to t h e five ;rear a&%illum. 

~e suggestion was set forth ural;r ss s poaaibilit;r. 

Jl:ro. ~onky arg11ed at great length that the main 

41tf1ault;r we.e the afteat ot any agreement with the tJnita4 

states on the relations ot the SOviet Union with other ooun­

t riea, and that 'llhat the SoViet Government grant e4 the Uhited 
• 

statea 
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atatea would have to be aooorded t o other oountriea. !!hia 

waa the reason, he aaid, that the Soviet Governmant des ired a 

loan. It was suggeeted to h~ that, ainoe it waa impossible 

tor the United States to grant a loan, same other device mignt 

be wOI'ked out which would serve thia purpose just as well. He 

was aalted 11hether he could not give thought to t h 1a and propose 

some other formula ftioh would meet the Utficulv ia quest1o11. 

'Mr. Troyanovsk;r replied that he had eXhausted hia powers ot 111-

vention ill his last ],lropoaal, but that he would be glad to con­

aider, ot course, an;r proposal along this l111e whioh we might 

suggest. 

There was a brief disoussion ot the rates of illtersst, 

and JJ:r. Tr<lf&novsky stated that hia Govel'Dl!lent was prepared to 

pa:r a total illtarest rate on credits ot seven per oant, tour 

and a 8111&11 traction ct whioh would cover the illterest oharges 

and expansea of the Bank, two and a half per oent consti t ute a 

&inking :t:llnd to liquidate the 88l'eed illdebtednees, an1 the re­

mainillg t raoti011 would be sutfioient to liquidate tha illtereat 

of one per oent whi.oh the Soviet Gonrnment proposed to pay on 

the asreed illdebtednees. He declared that we had been willing 

to accept a similar low i11terest r a te ill the case ot our debt 

r&Qeecants with other countries. 

Ill oonolu4.1.n&, Kr . Troyanovalcy' eaid that he would be very 

gled to have another meeting if lillY auggeet1o11a ooourred to 

ua, but he did not hold out the slightest posaib1l1t;r of h1a 

RFK~Govel'Dllllllt yielding on the quaation of a loan. 
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Deer llr. Preaident: 

ASSISTANT SECACTA"" Of STATE 

WASHINOTOH 

AUSUSt 29 , 19~~. 

Encloeod are copi oa or t olograma to V.essra . Long and Bul litt. In my l et te r to Bullitt it woe atated that he la authorized to leave ~oscow about the middle or October and arrl • e in Washing­ton tte latter part or Deceater; that bia auggeotiooa 
ae to the atopa be aball cake in tho Orient will be approved , and instructions iaauod accordingly , and that his salary will be taken cere or . I oleo wrote ~. Long orpleining that there will be no ditticulty in splitting up hie one month consulta­t ion per iod, ao as to avo id i t a being coot1ououe, should thut be hie desire . 

There is also enclosed en article that appoorod in the UEW YORK IIXIU.LD TRIBUNE this c:orning. It waa written attar the correspondent had an inter­•iaw with llr . Troyanovaky whiob he reported to ua . One interesting point is tbo t Troyanovaky did not limit the debt payment to a hundred mill ion dollara , but talked about one hundred and titty million dollars . Aootber interesting point ia that Troyanovslcy, attar beating about the buab, admitted t hat he aeeka a loon, his rererence being mads t o the proposal that we aba l l give him an open credit or a hundred million dollars to be repaid in t wenty 
years , in addition to ordinsry credit transactions 

The President , 
Hyde Park, 

New York. 

through 

, 
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through the Export-Import Bank. 

TroyanoYeky ie so anxioue for a aettlement aa to moke me rather hopeful that in further oonrorenoo with him we might be able t o agree (e) on t be payment ot-e hundred million dollar• in twenty or twenty-riYe years wi th intereet, aey, at the rete or not leas then two percent, or tho payment or a hundred end titty million dollere in t hot time without 1ntoreet; (b) on credits exteodod by tbe Bank end eubjeot to i ta approval tot alling at any one dat e not more t han two hundred million dollars, and wi th a repayment plan etipulating tive year• as tbe ordinary lU!tl t and a longer time on unueual transactions ae, tor instance, the purchase or ell the equipment or a rectory. 
I have not t alked with Troyenovaky since he wee here lest week end would not trouble you now except to aecer t ain whether you wish to have the metter brought to a conolueion, it tha t can be done , aa quickly as possible, or would prefer to delay, unleaa TroyanoYsky ebould take the initiativa, until after the election, end I will thank you to write or wire me as to this. On the one bend there ere, or course, many producers or American good.a who ere eager to rind market a, while on the other hand t here ere politicians wbo, i n oaee or an agreement prior to tho elsct1on, would try t o impress a belief that we should exact paymant or a larger aum on account or debts and that we should not pledge tho credit ot tho Government at the riak or incurring los s, and that thus the general interest is being sectit1ced. I hesitate to r aise the question, since you may think I should assume t hat we should go forward aa ir there ware no election approaching. 

Very sincerely, 



PT 

'lbia tol 0l!I'llt.l IIIUO t bo 
eloooly p4rn?hreae4 ba­
toro boina eammun104te4 
t o 11nyono (B) 

Ra:lO ( I t:o.l;r ) 

73 

Auauot 281 1934 1 4 p ,a , 

Cont1<1o"•1t\l tor tho .\lllbaooador . 

Duri nG your npprollchinG l eave your dotllil to tho 

Dcpnr~ont tor eo aolt3tlon t or 11 pc~lod or o~oue a aonth 

is eontcoplotod. 'Ibis will be in o1dlt1on to thu lollvo 

ol relldy ar11ntud and you may aoloct por iod or conaultllt lon , 

FP :LC? z liSG 

PHILLIPS, 

Acti ng 
R"'''l 



Tl'LEfiiWI SENT 

ORAY 

AuGU•t 28 , 1934, Noon • 

.\lnembansy 1 

Xoseow (u.s.s.R) . 

217 

Today mailing you letter Qbout leave or absence 
wh len you wlll find altosother oatisfactory . 

11.-11 R\'M lDI 

\ 

P!!ILLIPS, 

Acting 
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DIVISION Of' EASTERN EUROPEAN AFFAIRS 

aoanroauon 
~ U, 19M, U a.a. 

ftll Aabaoaa&OJ' of tho Sortot tJll1oo , 11:1'. ft'07&DOYU7; 

ftll Seoreta17 of Stat •; 

!he .Uolahtn Sooretar,y of sta te, 11:1', Kooro; 

11:1'. lloban r. Jtell.o:r. 

11:1'. 71'CQ'&DOYU7 hiD414 to tho seorota17 tho athohl4 

DIIIOr&D4•, eioh hi h"'14 a IOilpl'OD.ill propooal, HI oa14 

that he hat wol'lte4 it Ollt hi&oelf ct a4ea•orl4 to ocab1De 

the Tiewp01Dh of both 0oTOl"'IIIIOIIh, 

!be Sooret&17 road tho m•oraollwl alou4 &o4 ohtl4 that 

tho wat:r-:rear orotU roflrro4 to 1D the ••or&ft4ua wao ill 

aotualU7 a loaa, ao II. that ""'" of that length Of t i&e were 

Wlh- of 1D oo•oro1al traooaoUoao. Utor qu.oat1ou1Ds JU', 

ft'07DDOTIIQ' with roprt t o Yar1ouo phaaeo of h11 pi'Opo•l, 

the Seorotar,y otat o4 that the propol&l aaouatet 1D ita eaaonoa 

to the tJo1tl4 Statoo Sr&Dt1Ds \he SoT1et QoTorn.eut a loan 

equal to the •ount of ito 1D4ebh4ueoo to the Ull1\14 statea, 

aat ill &41!.H1ou a r1Yolw1Ds ore41t of an aqu.1Taleot UIOUllt. 

C:011sroaa woul4 oortailllJ' DITII' &JprOYo of auoh a traoaaoH011, 

ao4 U wCIIllt be IITtrllJ' erU1o1al4 117 ptblia o:pi11.1oa. 

1£1'. 7J'o;raoonq wu ukl4 What 1Dtoroat ha propo 114 to 

Jq OD thl &sr111 1JI4obtMDIII, ant hi ld4 that, altbcnaclt 

~· OoTtrn.eot 411 DOt tll1Jik that U aholll.t pa:f &117 1Dhreot, 

ha propool4 tho paJD.IIlt of Olll per out. 



beotuall7 t he Sooret&r.Y aait tht.t t h e but -., h 

lane the uun waa that 1:t •ua:BnUo.oa ahoul4 oocna t o 

either alta Wbioh a18ht be ooaa14eret helpfUl, thtr woul& 

be b~t to the atteatioa ot the other a14e, 

l'l>llorin« the eoarerauoa the attaehe4 aht•ent waa 

raa4 to tl» preu. 

lllol. 



K I K 0 R 4 B D U K 

!he Soviet •ide il oonvinoed of the oorrectne1• of ita 

under1tanding of the Gentlemon'l 4greement initialed on 

llovember 16, 1933 b:y Preaidont Roosevelt and Oomm.1eear for 

roreign .&.:tfaire Litvinoff, and il prepared to nbetantiate 

tbe complete ~uetne11 of ita interpretation. 

Deeiro1111 , however, of reaching a triendl:y eettlement of 

the quut1ona at iso1111, the Soviet aide ie prepared to talr:e 

one further important etep to moet the wiehee of the 4merioati 

s14e. 

1'he Soviet dde io willing to accept one balf of tb e 

totl.l amount of oredi t, i.e., $100,000, 000, in tbe form of 

oo ... eroial oredi te to be advanced on oondi t1 one eepeoiall:y 

arranged, and onl:y $100,000,000 in the form of a financial 

oredit with a matorit:y of twenty years. 

This signifies that a oredit acc>ount for $100, 000 , 000 

would be opened for tbe Soviet Government at tba llxport­

Import Bank, Whioh cred it would be r epaid in t wonty yeare. 

!!!he Soviet aide would draw upon this ac ocunt to pa:y for 

goode purobaeed b:y it in the United Statoe. 

!he ether $100, 000, 000 ot credit would be placed at 

the diopoeal ot the Soviet Government through tho eame Kx­

port-Import :Bank in the form of oo l!lmoroial oredi ts to be 

wsed in acoordanoe w1 th conditione eepeoia1ly agreed upon, 

The Soviet aovornmont fQrthermore erpree eeo ito asree­

men t that tbe llxport-Import Bank should finance the purohaeu 

made b:y the soviet eih againet thie oommeroia1 oredi t aocrow& 

to tbe extent of 76 per oent only of the purohue price, on 

ooD4ition that the re ma1111Dg 26 per oent should be fine.noed 

) 
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by the seller. The soviet Government also agrees to the 

eatabliehment of different maturities of credit ibr differ­

ant oategcriea Of go o4a P1ll'Oheoed ese1nat thio aeooncl 

tloo,ooo , ooo . The minimum period for 1111oh ored1 t a , howeftr, 

should in no oaee be le sa then five :\'GIU'II , and should be 

eetabliahed in advenoe in the main agreeme.nt between the 

State Department end the l!l!lbaaey of tho u.s . s .R. 

Thio aeooD4 tlOO, OOO,OOO ore41 t should be plaood at 

the diepoaa1 of the Soviet GovernmOilt in 12le form of a 

rwolving oredit, renewable cltlring twenty yeare as partial 

repaymanta of t he oredit are mde . 

!be Soviet aide will pay on the first ae well aa on 

the aeoolld $100 ,000 ,000 an aggregate interest of 7 per 

oent a year. 

J'rom the time of the conclusion by the contracting 

part lea of an agreement on the 11Dee of thie memorandum, 

ell olaima of the Go .. arnment and mtionels of the Unite& 

Stat ea of Amerioa baaed on pre-re .. olutionary debts and 

obligatio,. and aU analagoua olail!llll of the Sonet aid.e 

against the Government and the natiooele of the tlnited 

St ates of Amerioa, will be oonaiderecl ~tuall)' eliminated 

u pro .. ided by the Gentlemen' s Agreement of llovember 16, 

1933. 
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sa MOaoow , Ootober I , li.4 . 

The ~•r•s.ry ot ~··~• . 

' aah.1naton , D· c. 

I have the honor to ru~orb oartaln ~raanol ob­
.. nauo .. a on oon41\1ona 1A tba CoYle \ Unluo . 

110 c-naral1aaUon oo lba so•1at Ulllon ou lla•a 
aore than mo::>entary n l 14H7• Tbe Rllnlan R••ol~tUoo 
1• atill au•1nc w1tb •~•b r »141t7 • ·•' any plot~• 
la oarta1o to be r~l•• a t t'r ' ·• lop .. or a taw aoD•he . 

I attwogt tho vraparat1on of thla report, tberatora , 
with an 1Uilo1ono oo to Ua Y.J.Ile bot wilD tho r .. ll.nc 
lh.t H ' ""7 be ot oo-e I.Jlteren so lbo Dapo.r ...... nl '> 114•• 
a taw ounol~to1ono troa bha ~ t a oso lhat wa have ob-

HnM. 

. ~ 
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Mrv••· 

·rbo 11oot urUt1na roaturo or l1ro 1n the aovht 

UDlOD t odaJ 11 tbo cenoral ooatldonoo in t bo ~tJZo. 

OpU.al• 1a ao p r n uon1 now ou wou p .. o1Joha two :roars 

•co• At thot \lmo oven tho loa..ro or th• sov1ec union 

woro dcub t1'11l • • to tbo tucuro. To4.;r the r e io no doubt . 

Tho ~re1111t o U Jo.l lll boo """'1 rooto . atalln•o 
aarl oultur&l pol iay , bowovor appalllns 1ta ooo t in 
hunan autrarinc , haa boon ouoooaetul. ~~~ peaaanta 

bavo boon otarvod, abot and ozilod int o ou~1oo1~ . 

Tho now hanut 1a ado;J,uato . Fear or ClU ok: b7 lape.n 

baa d1a1n1abl4. Induatrl a l pro4uo t 1oa \u 1noreaolns 

r apidly. Labor c!looipllaa lo 1Jo;~Iow1.JI&. coao..- ro • goob 
are a:> oarlna OD tho a. rkn 1A ooaaldlrol'ble Q.<llllti tloo. 

Tho diot atorobip ie aboolutol:r ooouro . Otato oapita11 .. 
baa boon tlr&l7 eotabllab ... 

Tbl a paren t o1lll nanooo or tho r ooont l Oa4oro ot 
tho SOv1ot uatoa t o e~a4 1ndo1'1n1toly tho pr oaont ot ... 
or 8hto oapi UU• 1o 1 tw r 1rot polat to Uliob I 4 .. 1re 
t o 1DvHe t ho at11Dt on or tbo Oevort..eat . fbllr• 1a no 

.• loa t hat t ba oU\Ina-o 1o 1n • hiiJ'ry co aovo root .,,.,, 
oop1tol1• \ooud ooo1a1ha a.nd OOIIIIIIill1aa. tac! .. 4 , U 

boo bee •UC~P• te4 t o M b7 """oral ooape\en t oboonoro 

tbot tbl RUoo1aa PoY0111110n 11'111 DIYil' paoa be70ad I to'" 

.. pl$111•· 

Wba\ever ebaA,. .. o a.,. . .... 1A 'b• f lll'll or ocu e 

or-1aaUOD, Cbe oUotuor ob l» IIAII""' D114l:r will o..aHa<11 
t or \ be tarti-O.ble 1'11\ lll'l o noore o1U be ao ftY1o1• ot 

Cbl 
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\be proaont re,t.e Ot \~ &Acl terror. 

u4 peraonal ll.bonr will oonUniM to ba reaario4 •• liberal 

Worab1~ ot tbo 4iotator will oon-
t1nuo to .... 1Aouloate4 b7 ...... , ·- or prop ...... o. blow 
'0 11A1S • 

Tho Bureauoroor Wblob 41rooto tho State 1n aooorclaooo 
wi\h uo 4u1ru ot tho 41otuor 1o beooal.l\l eo l.....,o tbat 
1t 1o boslnnine to oouet1tuto a ol••• w1tb 1ntoroate 41a­
Hoot troa tho 1atoruto ot tho peaaao to aocl t bo proletar1u. 
It 1• not 1aooowoiY&blo tbat &1\boush bour&oo1o1o, arla­
toorao;y , ucl peuut propriatora ba'rO boaa cluuo;ye4, tho 
l>IIZ'Muoraoy MT-zs• u • \11.1r4 aD4 4oa1oaat olau 1o tbo 
St&to . Tbo power ot tho 'bareauoraoy o•or tbo AraY ancl tho 
aoerot polloo 1a aboolllto ... tho tau U 1oap1ro 1o both 
po&aaatr)' aacl prolotorlat 1o 00 a r .. , that ito autbor1tr 1• 
aaquaatlooablo ao4 llDQUoo\1ooocl. It roooo no internal 
oppoe1UCN1 &114 poe ...... tho •aua \o aao1blla\e ur oppo­
e1Uoo. 

~be probl ... ot •b• bureauoraoy reaaiD . ot oour••· 
00.0,_.... TO 000 trol tho oAU.J o OOODODJ Ot a torr l\ory 00 

lar&o •• tho SOY1o\ Onion b7 tho oaoro1oo or huaan reaoon 
1a t ho aoot Ulb1Uou taalt that oolt-oODt1cloDOo bu •••· 
clarocl. llonrtbal .. a , 1o opl\o ot the leU at t ra1oocl alnor 
o&oou\1voo tbore 1• oo ·~ that tho 41rootion ot tho at­
tairo or tbo uUon b7 • ouU&l or .. ao1aaUoa will pl'OYo 
to ba ~••1bla . 

Tbo ... .,.....,.., .. • olaae ..... liMA &blo to ae.raor 
tor 1tMlt tbo oblot bon&t1ta ot \bo r1ao in tho ot&D4&r4 
or lhlna. Tbe b ...... uanto, tbo1r "'•nto aD4 ... ellHoa, 

llYo 
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The AraY au4 t ho OGPU are oaaparat1Yoly 

well houaad, rod , an4 olotlled and the lea41nf; -bore of 

the bureauoraoy now havo , i n addition to their a~artaanta 

1n t o1m, an4 their aut oraobllu, plooeant oountl'7 houaoo 

1fh1oh th~y 1\vvo bad aoeigned to ~ham or havo purohaeo4 in 

the neighborhood or Moeoo•. Thoro they have thei r liYe-

etoolc, furniture, radios and bolonglnj.a or .U.l ool:'ta . 'l'hay 

onnuot own 1n reo etmple t be ground on Whloh thelr bouoos 

a.re bu1H but the)' outrer no uoro s e nna or tho al>elliloo or 

ownanh1p tban do tbooa bonae o'llllare 1n LOll4oO. ohooo houoee 

ora built on land eubjeot •a 1iba ground rent e ot the Duke 

ot l'aotainoter. 

The Department le, ot oou.rae , aware that 1n \ be •~a'te 

oapitsliam ~bat has baon ootabliehed t ho ownorob1p or privat e 

property ia now permit t ed axoopt 1o t ho fora of seal aetate 

and moane of pro uot1on or 41otribut 1on. 

party or the town proletariat our1oua~y enough ••~ to have 

boon onlarsed, not dlm1~1abed by tho Revolution . T!la t ao -

tory workers talk about ~our tnotory• with ?err .uoh the aa.e 

eonaa ot pftraon~l property, propr1ator3hlp and prid e that a 

chJ~d tn an A~r1con tauil 7 talks about •our !louoe• when 

be rotors to hi& t~ily ' s 4welllng. The peaoan t Obo .. 

land hao been tuken by a kolkhoa haa at111 an aoute aeue 

o f loea or personal p~rty, but great and not altasethar 

un' uocueful effort. are bein!J !lllldo to i noaloat a 1D na 

peuanh the ae.no teel1ng ot propr l atoreh1p ill t he l:ol ldll>a 

tha t the town worloamt han w1\b r.g&N to t.ba r a oto1'7'. 
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fta bllftaunao:r 11111ob 1a cow 41raoUq t he Ute ot 

l be OOWIU7 1A ita on 1Atarea\ aJ>4 1A tbe lntareu ot 

ita on ldaea auat , ot oourau, belanoe 1\aalr batweon tba 

oontllotln& 1Atereata or the produoera ot bread and tao tory 

aoo4a. The bureauoraoy 1a atiU uan•1118 on the aida ot 

the town workman aod a&elne\ t he p eaeanta . Tho prloa ot 

a r aln 1a ba1Aa opt low an4 oollaottona are balDS kept lllrll•· 

But the peuanu are O'ferwbelallll 1n llwlll>era, tllld wit h or­

aan1zet1on an4 eduoat1oo tbetr atranath la iuoraastac ao 

rep 141)' tll.at maoy ... patent obaarnra bawa auc.;eatad t o M 

that tba bureeuorao:r will t1A4 it aelt obll&ad, t ba noxt 

U a e tbe queaU011 or braa4 pr1oea U14 a:ra1A ooL.eoUOila 

arlau, to tbrow 1 h 1Ar l ....... 011 liM •14• or tha peaaan\r)' . 

4t tba p r eaac\ ~• there 1• auab a relaxati on or 

taut u nu that the old Bolalln1ka llllo ll.aYe bean tbNU&)I 

all the borrora ot tba o1•11 war are not 41a1nol1na4 to al\ 

about and d1aouaa t he entire raYolut1ol1 1A a pb1loa~pb1o 

-=•r aa 1t tbay ware tallClDC abOut anolant biatory. ll1 

a4d1UO<t to aan:r 41aouu1olla wHb L11.•1Ao• I ll.aYe \alkad 

ottan wUb 'foroeb1lo•, laraltban, Jtollonta!, Redek, Bukbarlll, 

lllkballak)' aDd &.all)' other old BolahaY1ka. Tba;r all axplalll 

tha axtreaa •war ooamUillaa• o r l V17, 1Vl8 aDd l VlV, b;r 

X..ntn•a Outre to- e reoorO wb1oh would atand •• all 

axeapla tor othe r re•olut1ona . Thla daatre • •• baaed on 

tba oonY1ot1on that tba revolution oould not laat . ror 

axa-.pla, Bukbar1A tol d u that 011 tba Qlat day or tba ra•o­

lut1ol1 ba wa11t lnto JAn1n'a ot t 1oa Ul4 tou110 Lenln 1n a 

nata ot b1lar1o,.. &oocl e ptrl\a. Be aa14 that x-111 tluac 

bla 
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hie ana. lli'OUJ1d Ilia a a ole and add, "Ian • ~ it wOtt~a rtul ?" 

&114 when ~llkh4r1u u:<e<! •l>U was wonda•1'ul , Lallln t'<lp~le4, 

~· M'fe luted nlllaty- o:le daya, o:ta da,j loo..er than ~be 

are boUJ1d to so down 1n blator ,J' aa An anmp~o tor wor.otill& 

olaae revol~a . " 

Tba ao111ty or the r evolutiOl)•ry """' ount ~~~ .. a~aln 

Haalt 1a att.rlbuted by all t he old llOJ.at,evil<a wHb wnow 

I ~~ t alked to tba :potency or the I'O<l iU"D ... chine. ':hay 

all axpr • •• t he opinon t~at i t the re<olution or leO~ had 

bean auoueutul the en Uru .,.,ve.oen~ would l"'va uollapoe4 

yaara t he u ohlr: a h""' ba.u developed ~o auoh a ,.,lo t or 

a r J 1o1enoy by ~h• luvvn tl'fe ~enlua or ~ricaua , ~~lal~nt 

&Ad 0.~ tbu~ it 1\ ia allowed t o work ~p•rad 1\ 1a 

atrona eoo~h to o.rry on ita buok all t he 1oet t1o1enoy , 

atupldi~y and ala~ kea iapliolt 1n a r~vo~utiouart ~v~nt. 

In d1aouaa1ns t hil pol t the Old D0l&aov1ka at r • aa tba az&U­

.-at that uQdar their atataa ut Ctate Oll»1tal1 .. tba =achina 

can b • allooad to worl< twan ty-rou:r 4v..r a o. d•Y an4 .vrcduoe 

wbat..,ar quan t1 Uu or ~ooda 1t 1a oapoble or prodUC>l.Jli, with-

out pl'Od:too..ns .~ tn. auoe u. .. tba diautera that. uv~ ~alee 

priY·• ta oaph&ll .. wbao tha uohinaa produce c:r• thUn can ba 

aol4 a t a prot1t . 

Uhlon and toe Unit .. ~satea t hey ueu.lly ar~ua tba, t ha ~oa­

tinuad &0\lYl \l•o or lDYeO.\ora ao4 lA& ioOr &&aed art10l&aey 

ot m&Ohiaea 1'1 1~ aake inaolubla in t ha UAited s tat•• ~h• 

prool .. or aa1n\a1n1ns priw• t a prot!~ and at the aa.a ti,. 

.,;hill& 
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&1• 1aa -.pl o,.eot , wheroaa t hey ••••rt tboc t bo ooly orrooc 

ot inoroaaod ortioi ooor or tho ... bin• 1o ,.,. ~lot uoion 

will be wider 4iotribu•1on or coo4• OA4 oboopor priooo. 

I t \hoy put the aat hr oonor noly, •h•:r uouoll;r oho ooao 

ot.plo example, like the pr oduotion or ahooo , and oraue 

that en •••r 1noroaotna produot1on or obooo in the soviet 

uaton will produoo a 4rop in ~riooo rroa aay , s .oo to Jl . OO 

\0 titty oonta or 1••• • pair to •h• sr•at bonorlt or tbe 

entire population; wboreaa, they araue that under our eyotaa 

private profit i a bound to diooppear when the price ot aboao 

dropo extraordinarily, end that tho tootor1ee , boiua depen­

dent tor their oODt1nuo4 aoUYHy u-po11 tbe aaintonmoo of 

private profit, will than bo ooapollod t o oloae aDd throw 

t heir .. ployoeo out of wor k. Tbly h•• • ouch oontidenoo in 

tho tuturo doYol opaont ot aaohino aot1Yity t bat tboy bal iave 

oonridontly that t ho r ioa in tho oton4ord or livine 1n the 

Soviet union will bo phonoaononblly rapid 1n apite or tb• 

aDDual vaat inoraaae 111 population. They believe that any 

a\tompt to maintain private profit by the liaitation or pro­

duction i o doomad to Ultiaat e failure booauao the 111oreeo1n8 

otrioionoy or t ho aaoh1noa wi l l neooeo i tato • ••n greater 

ourt ailaellt of tho aot ivi \y or tho aaohinoo and ever creator 

unaaployaant. ADd tbey ars~• that 'b• pr ooperity or a people 

oanuot be prod~oe4 b7 tbo l imltution or aoode produoed but 

onl7 by 1aor•••• or soo4e produoed. 

Tho ooonoalo ideal ot the ~oviet union at the moment io 

an ideal or eelf eutrtolonoy. i \ i• tbo hope or ~b• Covorn­

aont t hat within a doo~de tho soviet UD1on will be ehlo to 

pr oduoo tor i t eelt nearly all raw and tiaiohe4 produoto that 

u 
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-·· ~~ o~ let ..... ot tba ~let Ual.n to-dey are 

.. abbe \oole , roo.4 bullUn~o .. all !.Aery , lllld r&llrolld 

equ1paent or all eorte, fbe •~a01t 1on or treneportat1on 

throU¥hout tbe .owlet Uhlon 1e unbel1ewably bad . Tbe 

re l d.J'oade are 111 1 reat 0110 or botb r a 1le and rollin, etoolt . 

MOdern lli&bwaye do not ez1at. ~be le,ter etete .. nt .., 

•~ •&a&o•ra \e4. l \ la DO\ ·~ •r•\•• · Ybare are a 

tew eepb&1t e4 roace or lUI Interior eort lea41Do tor a rew 

ailee out or a tew o1tiee. There Ia no aocern road of any 

leD&th I n tbe entire oountry. l he ~aoow-lenln&rad highway 

iteel t 1e eo tull ot holea ae to be olaoet lapaaeuUle. There 

1• 11\erally oo road whataoaYer trua o aoow to 1•Y or t 4•a ... 

There 1• no paaeable road whatever alo~ t be aortb ooaat ot 

tbo l aok ~a. In a•••~ptln. \0 4r1we ~ autoaoblle ower 

that road reoently I ••• aaapelle4 to t eAl to tbe o en tieloe 

In order t u ob t ain a De tter eurraoe. The taek or prov141tt¥ 

tbe SOwlet Vnlon with modern roade 1e one wblcb will ooneuae 

It would be out of place In Lheee eeneral obeervet1one 

t o att&:pt to epeolty wiLb ra&er4 t o tbe prvar••• or ~viet 

lnduatry. l t ie euttiolen\ \o ••1 tbet ln ep1Le ot \be 

&ra•• inetriolenoy or a1nor ezeoutlvee end toul boueln& or the 

worltere 1ndue\r7 11 ePln& eheed rapidly, lt appecre, tor 

eza.pl l , tbat tbe produot1v1ty of beeyY lndUILry Will be 

about ~ &reeter tble yea.r \ban lee ~ , .. r . 

~ba ••uoe\1 ·nel eyate2 ot \be ea\lre ~aloa bao beea re• 

oralllliaed by lt"l>aow 4ur1D4 t he u t year ena ebon ,.,.. el,ae 

or leavln. \be realaa or pro-all4e tor t he er••• or tao\, 

Tb• aetual reeul\1 or bubaow•o rerorae oannot ye\ be JU4&o4 
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bu\ U la u l Ma\ ..,.""""Cill& to kaow ell \ cu h .. b1A& 

ot bJ acor y no loa.ar ba ln5a wltb 178e and ia no lonsar 

oontlnod \o • hlacor, ot re~olta an4 reYolutlona. 

Gre t amphaala 1a balna plaoe4 on aolantltlo raeaerob. 

Oo~tant .&Mrloon aolentlata wbo be~• b .. n hera thh oUD ar 

ba .. lntormed • • tha t tba work Wblab 1a b alna dona bora oow 

111 the tlolda ot biolosy, poJabolost, a4themat1ao , ao4 p l ant 

and &niaal husbandry 11 at leaet e~ual t o any work wb1ah la 

balna dona 111 t ba Unltao 5\ etaa. 

In the t1al4 ot AZt t ba Co•let OOYa~nt 1a not • ole 

to pulllt to any naw .. aterplaoaa, bu• O&D &t laaat ol~ 

that it baa not oaatr ote4 t ba aoble• .. enca ot \ba c~lat 

worl d, tba ballot la lllooapar&bla , &Od the opera raa&1lla 1004, 

'l'ba oroh .. t r aa are interior t o CM&r own beat or ohaatraa. 

Oraat aooouraa-nt baa bean slwao to youq ,pa inter• but .. 

yet no axtraordlllary raault o b&Ya b .. n produoa4. Illcl.eed ' 

the beat wor k I baYe aeon la tba work ot tho orlainala 1n 

the r atormator, at BolabaYO. Soaa ot tbla won cla eo ax-

traor41oar117 tina that it !noll •• ooa to bellaYa tllat 

aodarn panolQSY aay tln4 it puaa l bla to turn aartaln aaotloo&l 

anaraiae wlllch aannot ba •X»raaaa4 w1tb1n tba traaa•ork ot 

aooiny away tro orlaa 1n\o art. 'l'lla utlra Ul'Ul-*t 

111 tba raal&aaUo11 ot orlalllala , ot wb lab tba lnaU t11tloo 

a t Bolaha•o la a part, la parba;a t ba aoat auasaa t l•• aohla••­

.. .,, ot t ba soYla\ Ulll on . 

In aener~S.l , U ~ b a ado that llblla t ho ,..., ...,. .., ... 

ot \bla OOUAt ry abOYO \he 410 ot II t eal Chat thal.r llYaa 

an ~ ... d 4rea4tlll , til& J<N\ h ot \ ha oCNA\ry b all•• uo 
aa\..,.laatla. llot ollly la • l&rc• pro,..u .. ot \ba you\ h 

- • 1aae4 
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• .,...ta•• \!let u ear\~ ,..,..lae 11 .. 11"' a taw ,. ..... 

&baa• 11~ • &lao •~oh baa ao\~17 ll a n done co 1a~o~e tba 

11••• or the youns. 

The work tor tnraota Wh1ob 1~ dona by tba ohl14ran•a 

oreohet la, on the •~ole , eroellant ~•d t~ spread or Bpor~ 

tor the yolltli baa beell pllanooMaal. 

lD 11114 ~ .ort 1A 'lttaala •u YlM'Jally unlcaown. 

Jleor 1:r •••rr lalowa 

a a,.. 1a DOW gla~&<l bJ the aaa .. e. 

hookey, ekllAg und slldina are the taror1te eporte. I be-

l18Ya that " oonel tlerable l..atareat 1:1 b11aebaJ.l may be 4a­

Yeloped.. 

The apead wUh whloh t ile llu .. l~e have taken to polo 

1a oh~aoterlot1o or the a•l41tt tor a~orto and or the in-

polo - • Wllalotm to the SoY1at \JlUOD WlUl thla aprlJ:Ij; wllan , 

u a reault or a oonYa raation wiSh Vo...oltl1l~ and BU41ann7, 

I t.ported polo b&llo and a&llau u<l wlth tho u alntanoe 

ot Ill'. Charl .. w. 'l'l>n:rar b .. an to teaoll the ;;aae to the 

ou&lary ot the Rae uer. 'l'ha 1 &M 1a now bal.ros plA1•4 

by nina r-s1-.nto. Vo:roahllov hu ordarod tho gae to b • 

adopted by a ll oaYalr y rti&l .. o t a and au41onny tnrormed .. 

a raw days ago tluo~ a nat!or.al polo ohall"lonablp tou:rna-t 

would be held ne xt -u in n.e ate.tllwo. at 110aeow. 

With internal at ratra purau1n~ ~heir normallJ abaor.al 

... vee, the eincla cr&&t _,,. Of 'ha l a G4are Of the f OYle\ 

Oftt.e -....4 - reeeaU7 .a\ IM lapeaaee luiYe .. .., ... 

• 
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a •~ob aoro oooo111atory ~tt1tQ4o 1n all d1oouaa1ona ao4 
lbat 11 la bol1•••d that tb•~• ia no ~ .. 1b111tt whato•or 
ot a lopaooeo attao~ tb1a autu.o , and but alLsbt poaa1b111ty 
or an attac~ next apr1na. 

otrOAStheno4 and Ooa8wo1oat 1ona with tho far ~ot have bOlD 
eo illpro•o4 thu tho SoY1U OOTeriUIUtnt no lOASer toara clofaat 
1n a war wltb J~an unlaaa Jar~ ahould ha•• tho aid of O•r­
alllly and J-oland. 

I ho•• bad -..y dhou .. lona whh r qard to tho prohble 

All Ruea1ana wl th Wholll I 
baTe talked ballno tbat auoh o war woulc! be lona , tha 1 t he 
~loa of tho :.ovlot lln104 would bo able co hold out 1n-
6ot1n1tely 1n tbo aounta1Aa to tha oaat or taka Ball<al, that 
lapanoao .orale woulcl aTOntually d1e1nucrata Uld tha soorlet 
~nlon •~rae •• •lotor. 

~he e1n&l• aroat t ear ot the ~let Union 1• that wboo 
H bad booo.ao fully e>&""Od lo war wltb J~an H ILI8bt 1><1 
utaol<acl by oltber Polan4 or Gorany or DOth. UtY1no•'• 
ettorto to oatabliah tba laatero LOcarno are, or oouraa, 
baaed upon Ulla rear. .At tba -ct, tbe RUM111le ­
aaall bopo that tboy w11J. bo able to s at throulb tha lutarn 
I.ooarno pr opoaal but ..,.. ooDJ'ld..,, ttl& they will obtain Ill 
.. ra-t wltb J'J'uoo aa4 CaaolloelOYII<la tor autual pro\oo-
\loa qa1nat ~aa1on . It \llo IIOY1at tln1on aboulc! be 
able to obtain auoh an aaroe .. ot with rraooe aocl C&oobo­
aloYakla tho lea4ora or tba Go9eraaaot would t10l that tba 
futuro waa reaaonably aao~. 

ror tbo .aaent at leaat, 1 belie•• t hat ouob a foolina 
of aoourltr woul• not reo~\ 1n ~·••1•• , 1aporlal1at1o 

Tbo proaent tbeo1a ot She SOT1ot Uo•arnaaot 

1a 
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tile rue 1J> tile at&A4tu4 or U vJ.ac wUhll> tile bor4exa or 

tile ov1n UA1oA •11• be eo re.p14 &A4 eo &reat tllet bo~ar 

Stelae auch •• Outer WGa&ol1a , Ruaan1a, L1thU&A1a, and per­

llape •o•• or tba Balt1o Stat•• •111 aY&ntually 4aa1ra or 

their own trH will t o ba- Mlll>ara or the IIOY1et Ull!Oa, 

'1'11• al.agla lara• ~uaaUOA aarl< 1J> the tore1gn ouUool< 

or the l eadara or the Soviet Union 1a tnslao4. 'l'ba Br1Uah 

Oova~t haa .. 4e a nuaber ot trJ.aodly •'•turea tow~ 

tile SovJ.n llaioa noentl) but at the • ..,. U-"• haa .. de a 

•-•r of l'ri•Uy cadllrN toorar4 Ja.,.., , o.ll4 w11ae tile 

BrU1ah ocrn.,....t a11:pporte<l. t he ea~rance or the :;o.tet 

Ull ioa iato \lie teeaua or Kat1ona araat el<eptic1aa wao oauaa4 

1D Moaoow by the taot that JDclan4 •a oolon1aa and client 

Statu (Portugal, J.raontilla Qllcl the Scan41nav1an countriaa) 

w1n rec&rd to wbJ.ob I allcrul4 be cruerul tor any 1ntoru­

Uon tllat 111&11\ be fllrllull_. lily w.r llll>aaa:r ill .t.olltoa , \0 

\be atreot that wileD Bu\llooa kllce<l. wJ.tll S!.oo ill LOnilon, 

e~n add eatacor1oally \bet 111Clall4 -.o.U4 •flaw rl\h p-eat 

41atavor a 4ataoa1va &111aooe lle t ... a tile &OY1at Ull!oa aa4 

J'ranoa all4 11ltt.ate4 t llat helle• -.o\114 be•• to ohoo" bahHO 

oloae cooperation with ~Deland &A4 oloaa cooperation with 

tbe Soviet Union. 

I t at thia lot• da ta, tba J'ranoh ahould oool 1J> tbaJ.r 

oourtallip ot t he 3ov1at UoJ.on and ahoul4 ao the laat ao .. nt 

ratuae to ao ~broucb aitb tba proJeot tor • 4atane1•• ear••· 

Mot, tu atJ.ra ronl.;pl outlook or tba soviet UD!on wou14 

altar creaUy. 
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Olar own ciU't1oW.t1u 1o oa.tnc so u q roo oa~ wi\11 

J tllo Sow1ot 1101on 1o tbo -uor ot hb~o an4 a.lalllo aro, 

ot -..ao, 1n•11oat ly co~ octocl wHb tho lloAOrcl t.oY l ot 

pod Uon 1J1 ro,..l(;r. atra.i:o. It tbo rreaoh ahould ladMd 

boooaa DOolar ln t~olr at titude toward \be $OT1ot QhlOa 

or it tho Jar•noee eboul~ tocaca aero aenaotne, tbo ! OT1ot 

linton would toftl ~uob nore dlnroood ~o roncb agreo .. nt w1tb 

ua. At \be rrooont 8DaaD\ all tho lntluenee tho ~ 

pooHoooa 1o tbla COWitry , aad tll•t 1otluaaoa 1a ury 1r•at , 

Js bola, t~rowa on the al( e ot clo .. cooporatlo~ wltb t~• 

Uh1h4 .,,.to •. UtTl:lOT on t b othe. hand ,,.. l:MI1 contl-

4 1t1on ot relot1o~e botYOen our oountrleo. 

1n tho run ot luok wblcb be baa haC ln tho paot year would 

be apt to .. ke hla tool that our tr1•n4ah1~ =1;ht be or •oLe 

llaporunoo . 

Durinc tho paot year tho act1Y1t1o• or tbe ~~lrd rnter­

natlo•al la•e oo a oubo~lnot~ C02Vlotolr ~ the 1nteroeta 

or tho ~OYl&\ lln loa •• o ..a~lo.ol tate. Thor · ~· 1n4eod 

bean a Ylolbla SrDwtn ot natloaollaa ln tbo SOY1et Union. 

~on 'he DOWip&,oro Ot the Caa.U011 t rar~y DOl yubliob &r• 

ticlea unhr ~~~· hood ins, "lor 'be fnl•orlan4. • Tea re•r• 

11110 auob • bea41nc wo H d baYe bee oauao t or a tr1' to 

111l>or1a, 1t aot to eo atjeoea\ eellar aD4 • tlr.lA,. oquad. 

Ll\Ylno• poroonellr rooo-. \he aotlw1t1oo or \he 1bird Ia­

h n>aUOr Ill srooHy u a baa orun 41a1o1ahocl tile &oocl 

wUl wbleb be hal boeJl OJI&attocl 1D bu1l41nc up &"br ood. '1'110 

poo\poo .. onl ot t bo COD&J'III or tho Thlrd I atoraotlo. al •hlab 

... aebeolulod so h.lto plaoo 1n Au uat of thl» JOar to oon 

r•ar waa , I boll••• · lnt wa\OlJ ooa.eo\od wUb t ile clelloe\o 

... nlaU ooa 
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oecot1aUooo Oll tile Uotoru Jaot Wbloll Un'1no1' wu ooo-

4110UJ>C. Be bad no wiab to a n lila plau upoat by lllld 

opoocbu 1D lloao<>w. 'fbo O.P1o10D 1o now u pru .. .a widely 

\l>U \ba Concrooo or tho Coa1oteru will be pouponad dna 

41o. Certainly ut lh1o oument tbo oovlat oo•er~nt io 

aubordin• tino the Tbird Iataroo•1aoal ooaplotoly to tbo 

national 1nlaraot• or tba uOYlOI UD1on. 

Dl opUo ot tho r&pJirDOI>-n I wHb J'ranoo, tho IJAJ. to4 

Sbtoa r.t&ha tho .oat pop.Uar, or porllapa OJM olu>old aay, 

tba lout IID})Opular ..,. lMat aupoohd or capltol1ot 

'l'bo nla\lono or tb1o .oool>hu;y wUu all ort1-

oiola 1o lloaoow aro cordial and tba oxporionou in Cootrol 

A.lia ot llaaora. ·r.otonr &114 blow or tho una.a statu De­

pertaent ot ACriolll turo obOw t bot tba oor4iolUyan4 t r 1oo4-

l1naaa wHh wb1ob wo ara rood'fa4 bora 007 oleo ba orpooto4 

by American ort iciola 1n the r .. otaot oornoro or tba ~ov1ot 

Union. On t~ other band, (opropoo ot tho anuy ot tbo 

SoYiot 111>101> into tllo 1.0 .. 110 or IU1ou) I woo 1otoroao4 a 

row 4ayo 1110 lly a hi&~> SOY1at ott l oiol •bat it woo now oon­

a14oro4 pooaiblo to morae p"'llo op1oion in tho SOY1ot 

lh>iOil on ooy oiii>Jeot OOIQlatoly 1o a period ot cbrao -ka . 

A.l 1>0 Mid rl.gl>tl7 , "110 lloWO JIO JouriiOlUa &Dd - bo'fo llO 

public opinion. •o l>o'fO a 41rao- proa o wbioh -· people 

iborotoro, .thu any &OOd will wo M:f lou.1l4 Ill' 1n lloaooo D07 

not bo ~lately d..al1 oba4 with i n a period or tbroo wooka . 

111t t or tho pnoot oar ... laUODo, tbOIIIb anprotHablo, on 

.,.....Ulo • 

.u I wrote at tbo •ociADJ.na or •1>11 • o•Jil \cb, uy 

piO\llH ot '1>0 llo'flet Ul>lOD bHOIIOO tolu ol.aoot U OOOn .. 
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•• it ia raoorde4 . Tbe ap~e4 ot oban.a alnoa 1914 baa 

been 1nore41bla . \04 ona oan aa\iaata Lha kala14oaoovio 

pr aaant 0017 1n tara. Of \be dar£ ~eat, Iba Ruaaia Of 1~14 

••• a awaap or 1ll1tarata a aanta ouvarad by an tr1deaoaat 

acua or ar iatuora\a - dell httull7 wt t\7 anc t • T ar1atoorata 

who v1awe4 and treated the lower olea•• • aa an1aala enG oara­

rull7 ~epc th .. •• oloae to anla&l ata tua • • poaalble by the 

uae ot t~l1oe , ap1aa, an4 oor rupt pr1eo t a. 

The nuaaia of 1919 wao a .... or otarvlno o ,114ren and 

atarwl 1 wan ann •oaen rt~t1n tor ~rea• anc •~•tnat tba 

t 7r anaiaa or tba ~\ under tba l..Oarahip or ranat1oa who 

bao replaoe4 ~oaaa bJ lArx, Cbrlat b7 Lania , Chrlat1anlty or 

Iba ~aa1a or 1934 at111 boa no 1r••••r rroadoa than 

under \be caara. l t 1a a nation rula4 b7 tanatloa who •r• 

raad7 t o a•or1t 1oa t ha .. a1vaa and everton• elaa tor tbalr 

religion or oaaauol... Tba general a tanoard or 11v1n. 1• 

at1l1 below tbu ut tu lo .. n urope..a oownrt . '"lla ol4 

are wltboat hope . 

But tba JOUD& baTe baan oaUiht ,.. ano 4rll1a4 in tba 

oomaun1at oataobl aa and they bel.ava . ADd thero era aanr 

apota or olaanlln••• and prubr• ••· bare ia o4uoat1on 

avarywbar a . Tbera are a&&nit ioant raotoriea anc oa-a. ~4 

t here la tba hl at~rio aoa14ant that t ba revolution oo1no1aa4 

w1\b tbo 4ovalopaant ot tba .. ablna \Q • poLo• ot at r io1anor 

Wblab 4-.ao4a4 a n.w t ora or 41atr1Dutl va or~an1zaL1on .n4 

' hot ul ota oa11tal1aa or r ara4 • tora LD wblob tha ao4arn 

.. ohlno oould ruaot1on to f ull oapaol'Y· ~~'ott tba baatan 

•rook \bore 1a ot1l l t ba aaao t1 l , b, varaln , rear, bru\ol1t7 

aa4 aulror la& or 1•1• . I t wil l bo a&n7 yoaro batoro lho 

!lllaalan 



• t .. 

• - 16 -
IIU .. ian :people wlll dare to Mo.J.D t o aa; 1re \ o \he 
1ud1T14ual tna 4011 and buaall 41lll1t1 •blob ore the ll lrlb­
ri~ht or • r•ry Am•rl oan. 

Vi 

FUa lfo, 

WOII/ 00 

W1111aa O. Bulll \\ 
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