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THE WH ITE HOUSE 

WASHINGTON 
:rebruary 4-, 1944-

l.!J!1:0RANJ>U)l l"'R AUDREY TURNER: 

Tho Presi dent saw Mr . Hull 
and~. Ickes on the world oil 
situation Friday, February 4, 
1944, and I am returning these 
pa pers to you as I imagine you 
will want them tor your tiles . 

RB 
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I 
GENERAL \IATSO!i: 

I have held theee two fi l es 

s ince early January, wa1t1ng for 

t he Hull-Iekea anoo1nt~ent - does 

the Pree\dent still want these 

pspere, do yo~ think? 

RB 
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~ WHITI: HOUSE 

W.UHINGTON 

January lO, 1944 · 

J.!f.1lORA!HlU!! FOR 

GEliC:RAL VIATSot; 

\Hll ;;ou hole up on 1i13l<1r.& 

a:. appotr.t::.cnt for :::e with the 

St~er• :.ftr-_,. of State ar.d the> Soer•tar., 

of th< Ir.terior until I hav~ had a 

reply to the attached :::e~orandum? 

., 

F. 0 . R. 



THE WHITE HOUSE 

WASHINGTON 

M DCOIWI DUM FOR 

C. H, 

I v111 not do or ••Y any­
thins about the enolond until 
you and Ioke1 have a ohano1 to 
t elk t h1nge over. 

Otthand, I oannot approv1 
holding t h1a t.h1118 ln reurve. 
Aotlon 1a reall7 neoe111r7 -- and 
I t hlnk ve ahould negot1att v1th 
our ovn people vho have oll btt ore 
ve negot1&te v1t.h the Drltleh . 
In other vorda, ve ought to know 
Jua t what our ovn aaaeta Rrt 
bet ore ve t r y t o make out .~ oa11 
vl th tht Br1 Uah. 

r . D. R. 

Enoloaure 

-r, • • t t 1 n,· c~< rb..,n ,r nAM!"f IY!\1'1 ,. ,. ch 
t hft Pt•e..,IUent rece1v~ fro~ t.r1n ~Acr"'tl ry o"' ... t,.ta 
•1r.dJ~~~r ,1,, • ., o" 1'0 /11 , t.N: ?rt t ~ ~1 or -~• eh • t~~~ 
t~t •ncm<t . 

.~ 
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fMC SCCJlrJMtT 0.. _,..,TC . ·-·c.. 

DEPARTMENT OF STATE 
WASHINGTON 

• J .:>. JJ'l ry IS , l \.144 

FOR THE PRESIDENT FROM SECRETARY HULL 

As you know, the Petroleum Reserves Corporation 
bas negotiated tor governmental participation in com­
panlea holding oi l r eserves in the Middle East . Aa 
you also knov, this Government ia going to conduct 
convers.:ltlone wi th the Brit1ah on Middle Eastern oil. 

The broad obJective• ot these conversations, which 
look to the aesurance ot suppliea tor peace tilDe and 
eeourity needa as well as beneti ta to the countriea own­
i ng the reacurces , encoapa11 the purpose tor which the 
Petrolew= Reserves Corporation's negotiations were under­
taken. However, it is not nov possible to determine 
whether the Petroleum Reserves Corporation's negotiations 
would be conaistent with the course we may decide to 
f ollow as a result ot the conversations with the British. 

Therefore, 1 believe that negotiations of the Petro­
leum Reserve• Corporation looking to goverumental parti­
cipation in oompan1es having foreign reserves should be 
held i n abeyance, and 1 have advised Secretary Ickes 
accordingly. The question ot further negotiations ot 
this nature oan be reexamined, ot course, at a later 
period in the light ot the developments connected with 
the conversations with the Britiah. 



IIEIIORA.IDOK POB 

TBI SBCRftAJIX or 8'rAD 
!BE SJICRI'fAKI or tHE" U!ERIOB 

I do hope tbd rou can a•t 
toaether aDd aba1gb\en out 'hia 
problem or the Petrolewa Beaenea 
CorporaUcm. It u, or courte, 
tru t.ha..t. ~ ac.. te »ttaar~•' 
abould baDdle, 1n aeneral, uue~• 
rela tina t o toreicn attaba --
bu.t at the preaent. t.ae I +Jdnk 
1t Y1t.al that. we should go ahead 
with ac:.e ap11d 1D aeaoUaUna 
•1 tb the .&aerloaa c0t1panlea, Ia 
order to t1Dd ~t juat vbere tbe 
U.Ut.ed Stat .. at&Dda before we 
tab the u tMr up Wi tb t.be 
Br1t1ab. I thoU&bt that tbia 
policy bad bHil aettled at CIIW 
ot oW' earlier ... tin&• 1n tbe 
'lb1te Bouse. 

I tHl t.bat Uae 11 illportant -­
beoauae atter the war the AMrloaa 
po11t1on will be greatly weaker 
than 1 t 1a todq. can • t we a~e 
cm a pol10J aDd em the •tbod ot 
putt1DI 1t 1Dto etteott 
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TH I WHIT IE HOUSE 

WASHI N GTON 

-a-

I aa n t en!A& • •peoiallT \o 
t.be l•" • r ot \be Seen~ ot 
8\ate ot JuwaJ')' t 1tt.b, 1114 tbe 
npl¥ tben\o by t lw 8ecre\u7 
ot tbe ID\ar1or oa JAil'llaJ'7 anenUI. 

D, Jl. 

Uo fW".,..r"' aceo::~"-n•,.o ""t• or. .:4wl .,,. th1~ 
I:M'lOI"'fr 1\)":'1 •.o ' " "'ecr•t• r:• ,r ~tr•• . ~ony 
o'" t.hf' -m'lrt.nr''"' •"'!!''t +.n f"'"' ~ecreh.r\' r')r 
""ho Tnt f!>rtot• . · 



.TN>Il&r7 7 , 1~4. 

Te1terd.ay there cue to me a letter troa ot State t hat aore than took •e by ourpr1oo. a cop7, t o,ot hor v1tb a copy ot -r repl7• 

tho Secretary 
I a11 .. cloo!Jif; 

If S.cre tsry Hul.l 1 a 14eaa are to pre.,eU, Done of ue u:r • • en hold • conYtreatlon wi th a reprteentat1Ye ot an Aaer1cAD coapany hol41D& o1l pouou1ono In tho X1441o laot. VUl you ploaoo let .. kDov vhothor you vlll v1oh .. to br 1~~& In tho Preoldonto ot Standard ot California end ot tho ~exao Co.P&DT• 

~. Pr eoident, 
~he Vhlte Kou~•· 

2 lcclOI\IJ"tl• 

S1ncorol1 youro, 

~,</ L. ~~-4 
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DIP AR'l'Mn"'' OP ST.I.TI, 
11aohl~tol\, JNlUATY 5, 1944. 

Wy de•r Mr . Secratorra 

I refer t o the negotiations which tbe Petroleum Re aerres Corporation 
recently undertook wltb the California Arabian Standard 011 Co.pany, !or 
direct governmental p&rtlclpatlon In, or control o!, that co•paDT's oil 
holdings In Sandi ~rabla, an4 to at.llar negotiations vblch vera Ini tiated 
wltb the Oul! 011 Co111pany relative to tbe latter ' • holdings 1D lnwatt. 

It Ia understood that the abo••-••ntloned negotlatlono baYe been baaed 
on the view that thla Oover~ent ehould pnrtlclpate in co•paniee holding 
foreign oil resource• In order to protect the Aeerlcan lnteraet In tboae 
reaourcea and aeonre thlo country euppllee 1D ••orgenclee. 

~. you know, we are planning to undertake exploratory convereatlono 
with the Brltleh Government on ~uestlone o! .utu&l intereet regarding Middle 
l&otern oil . Onr Intention Ia to deteralne t he poaolbillty o! achieving 
close cooperation between the Unit ed Stateo and Brltloh Go•ernaento In de­
veloping oil In tbe Middle l&otern area, and the aonner In which euch 
cooperation would be effectuated. Bence, the pnrpoae or the con•eroatlono 
to to eneure that thlo country will bnYe acceat to oupplleo of Middle laot­
ern oil t o aoet peace-tl.ae at wel l ae eecurlty neede. !t the e.-e tleo, of 
course , the conYeroatlono will eeek to aeeure that oupplioa of Mi ddle 
Eastern oil will &lao be available, In accordance with the prlnclploo of the 
Atlantic Charter, to aoet tne dallar nuda of other friendly countrlea. Thua 
the broad obJectiYea of the propooed con•eroetlone with tho Brltioh Government 
Include the purpoee Intended to be accoapllthed by the Petrolews Reterree 
Corporation negotia ting with the Cal ifornia Arabian Standard 011 Company and 
the Gulf 011 Coapany. 

However, the Depart•ent belle••• tbat, until the outl1nee of our con­
Yeroetlons wltb tbe Brltlob Co•ernaent take shape, It It not pooelble to de­
ter•1ne vbe ther direct participation of thle Government i n pe t r oleua companies 
boldln,g fordgn o11 retervu will pron couhtont vl th the etepa "" •IIJ' vlab 
to talco to attl\ln ClUr objective. In !1\ct, there 1o a danr,er that euob an 
arr~•ent aade now between tble GoYernment and the oil companlea holding 
reeerrea tn the Middle lastern area might onn adnroely affect the courae we 
aay decide upon at a reenlt of the conYereatlone. MoreoYer, the quea tlon of 
the needo for aeeurlac foreign oil raeor.ee for security reaoone auot taka 
lo.to account the larger ~u .. tton or the character of the poac.-var .. curlty 
o7etea growlnc out of the Xoecow agreaaente. 

~cordlngly, the Departaent lo of the !Ira opinion, with wh ich I 
believe you will ~·· In view o! tho abo•e-aentlonod coneldoratlone , that 



~ecotl~tlono or \he Petroleu. ReoerToo Corporatlo~ vith tho Cali!o~ia Arabian Standu<\ 011 Coape.l11 Nld vi th the Dul! 011 Ooap&DJ', for tho purpooe or a rran«lnc part1c1pat1on b7 thio OoTornaont in thooe coapanloo or tholr forolcn reoor.eo, ohould be hold ln abOJanco, and that no olailar nogotlatlono ohould bo undertaken vi til any other eo"'J)&D7 at thh time. It clnelo~onh crovinc out ot tho tortheoainc eonoroatlono vi th tho Jr1 Uoh Oonrnaont ohould lD41cate that nogotlatlono or tho atoreaontlonecl nature ohoul4 bo acain conoi4ere4 or thAt ooae alternatlTe couroo mi&ht be a4T&DtacoouolJ ouainod a o being vi thin the ocopo ot oporatlono ot the Potrollua Reoonoo Oo.rporatlon, the Dopartaont, ot couroo, vill be glacl to 41ocuoo the oubJoct throu&h ito ropreoontatl•• on tho Joard ot Diroctoro ot tho Corporation. 

!he l!onorable 
l!arolcl L, Ickoo, 
Proo1dent, 
Petroloua Reoorno Corporatl<>n. 

S1acertl7 )"Ou.t'e. 

- 2-

( Sg4. Cor doll Hull) 
SocretarJ of State, 



Uy dear l.:r . Secrotarya 

COPY 

THE SEC~E:TA~Y 01'" THE INTE:~IO~ 

WASHINGTON 

J&nuar)' 7, 1944. 

Your lettEr of January 5 takes the position that the ne~otiationB of the 
Petroleu:a Reserves Cor pora tion rlth ~he cal11'orn1a Arabian Standard 011 Ceo p&l1)' 

and nth the OUll Expl oration Ca:peey, f or the purpose of arran;;ing pnrticipat ion 
by this Oovem::Jent in those ca<panies or their f orei JI'I reservea, should be held in 

abeyance, pending convorsntions Tlith the British Qovenur.ent . Your lettor 1\J.rther 
s~tos your view tha t it may be neoeoso.ry to defer a decision as to the program of 

tho PetroleUJ:I Reserves Corporation until the question of the character of post-war 

seCUl·it ;r is settled or aaore clee.rly defined. 

Thia s t.>te:nent of the policy ot your Departt:Ent is directly opposed to t he 
progra:a to Which you agntad so:r.e 111onths ago and llhicb 1ras approved by the Proeident. 

As a ~~~&tter ot fac t , the State Department 1<88 one ot the aaenciea which initiated 
the interest of t hie Oovern:r.ent in the acquisition of a 3haro in the two companies 

referred to above, or in their oil reso1-ves 1o the Persian Gul! area. I think that 

i t is fair to say that the State Depo.rtment ns prilll&r1ly resl'onsible for the ini­
tiation ot the conferences =ong the depart:tents concomad y,hl.ch eventually reeultod 

in the proj;r811 of the Petrol..eum Rasorvea Corporation 14hich you approved and in the 
Carr)i.n~ out of which your Depart&ent has been repreoentad by ranJcing officials. 

It io inconceivable to ""' that at the t ime that the proeram Ttas originated, 
and durins the time that negotiations and discussions .,;ere proceeding, the State 
Departa:ent was WUl....,.. that discussions and negotiations would be had with the 

Sri.tish .. hlch would involve y,·orld oU problen:a or that arrBllGeunts with respect to 
Persian ~ oil ~ruppliea would haft an illlportant bearing upon poet--war aecuri t,.. 

!n addition, I know of no new f acts which have occurred upon 111\i ch a change ot 

posi tion lllight be baaed, and your letter retero to none . 

Since the program of the Petroleum Reserves Corporation which you now ask be 

suspended has been approved by the President, I cannot, of course, agree that it be 
aba.'lc!oned- llbich is 11hat your letter really suw sta-unlcss I receive a direction 

to that effect .f'rom the President. !lor can I join with you in a reca=endation 

that the program be abandoned . In tact, I think that it would be a il"ave error 
.,;hich would prejudice this Nation's position for senorations if thiS pro,.rom to 

strengt hen our position Tlith reapeot to the Persian Gul! oU reserves "·ere not 
vigorously and prooptly prosecuted at this till\8. I cannot appreciate how the 
effectuation of the prog.- could advet·Dely affect negotiatior.a with the British or 

haft a bea.riog upon other international. proble:M. Indeed, it soc::s to oe thnt the 

ool;r fore ian nations llhich could assert a le&i tiaate interest in the progra are the 

Kinl!dCll ot Saudi Arabia and the Sha.l.lchdoca of Kuwa.l. t. 

Tho principal Nl&aon !or participation by this Oovonur.ont i .n the omersbip ot 
the two named companies or of their oil reserves in the Persian Oulf area is to 

strengthen the position ot the c«~panies and of thie Oovenlment in those oil fields . 

!t ua the WUIIliJI:ous judpnt of the departlllents 1lhlch parti cipated in the !oraU.a­
tion ot the progua th& t kl.eri can control of thast oil reserves 1a vital to the 



security of this llation, and th4t this control -.as i.tlperilod ao long as the companies did not have the participation, in an ownership capacity, of the United States Govem:nent . '!'hie vi.ew has been asser ted by representatives of tho companies theJ.'lllelves , partiouls.rly by the Standard 011 Comp:my of Csllfomia and the OUlf 011 Company. It was most ardently championed by representatives of the State Depart.­""'nt. It ill ""' con.,idered judp:mt that unleee atepa are taken naw--<iur1ng ~ ~ to achieve this objective, it will not be attllined for :nany years to co:neJ perhapa never. Ccnaide:ration of the domestic political situation, as well as of our baraaini.ng position internationally, supports this conclusion. 

If this Oovo.mment should acquire an interest in the c0111paniee or in the reserves, it would ew~rely be placing itself upon a par with the British. J..11 a ma~ tar of fact, it ill doubt.tul -mather this Govemt:lellt, as a result of the nogot1ations, would acquire as tull a degree of ownership and control as tho British Government hes 1n its companies operating in the Persian OUlf area . Ill vi."" of the participa­tion of the British Govarn.':'.ent in the Pnsiao OUlf area, I cannot sao that they T.ould have any basis •matever for obj ecting to American participat ion i .n the O»ner­ship of American companies or of reserves controlled by them. Certainly, ~• should give no 1reiaht to such an objection by the Britieh Govenm:ent. In tact, it see:r.a to me that, un1e11s this Govemr.:ent places i tselt upon a bas18 in the Persian OUlf area which appr oximates tho position of the Br itish Government , our position i n the negotiation& will not be as good as it should be. 

It seems to me that the only relevant question of i n toinationAl policy i e whether prosecution of the program would prejudice the relations of this Qovol:tll'lent with the Kingd011 o! Saudi A.rabia and the Shaikhdoo of K=ait. The State Department hes on several occaaions, as '!!'ell aa by your own approval of the program, indicated that ~uch prejudice need not result. I do not underatand that you have changed your poai tion in this respect and I do not know of any facts ~hich ldght Justity a chanae o.r position. furthen::ore, I am adviaed that King Ibn~d bas indicated to repre­sentatives of the Standard 011 Company of CSlltorn1a that he would wel come participa­tion by this Government in the Csllforn1a Arabian Company • 

.t.ccordi.ngly, I propose to call a meeting of the Board o! Directors of the Petroleum Reserveo Corporation to consider your suggestion that noaotiat iono be suspended. ! hopo that you will find it possible to o.ttend this ceeting, and I should be {;lad to arran&• it to suit ywx convenience. It ill my thought that the Board should consider tho pointe which you make i n your letter and should advise the President of its conclusions and rec~endations . 

Sincerely yours, 

Secretary o.r the Interior. 

Hon . Cordell Hull, 

Secret&l·y of State. 

• 
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- 4 ,.,,,L4 a~, ~I ll ~~,;a t;,. :,~r-·r~ 
/~ -.'¥ 

• llay "· 1.944. 

Du.r Hero14a-

Don ' t b1 t ae like tb.a" llhen I aot back t his arternooo troa llhaJl&zi-La youra ot llay 29th caae -- and 1n recard to a011e~ . hJ.ch hoDeat~ I u Dot up em at the mo:;eat. I ca.nnot l e t yooa out untU I kDo• aoa e thiD& ot wha t it 111 all about. 

u, pl.ea aa a i Ye - a chaAcel 
Tb1a , a. a you kDow, waa 1n its 1noept1oa a l.moa t aa INCh ~ baby aa youra. 

can•t you put ott t hat aeet~ t oaorrow a nd let ae t alk at tb Stett inl\1.1 and llal.ooey ~ael.t -pr e f erably with you preaentt 

I bad D O idea ot t ho situation you atata and , of course, 1t aoea without aayin& that I had DO t ~ idea tha t I bad OYern!J.ed you. 

llwaya aincerel.y , 

Honor able Herold L. Ic.ltea, 
t:-.e Sacr e t..r ; ot t he Interior, 
Waahins ton, D. c . 
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PETROLEUM RESERVES CORPORATION 

WASHINGTON 2!5. D . C . 

Mq 29, 1944. 

~ dear Kr. Preaidant: 

Your latter of Ma7 24 hao coae, in which you aay that you baYo authorized Juotico !yrnoo to tel l Senator Mal oney that •va did not intend t o proceed in the conotrucUoD o! the pipalilla" (1D Saudi Arabia) ancl that 1! euboequentl 7 we aboulcl clater.ine t o proceed we would haYa no obJection to ciYin& to tho coaaittoa t h1rt7 claT•' notice 0 vhi l t tho Congreaa i o in ooooion ao that if tb17 wioh to clo oo they could rocoa.and lagiolati on on tho oubJoot.• You acid a ~aation that I might • write a nota to the Senator to the , .. , e!!ect•. 

~bio procedure haa aabarraaoad •• no and and baa left •• in a poaition whore I !eel that I can no longer cloal o!factiYoly vitb the Maloney Committee or vitb 8A7 phaao of the nogotiationa, either ao to the pipel ine or vitb t ho British. There could harcll7 bo ~ uoo in 8J takin& a poaition vith tho Malon07 Cozmittaa when all that tbe co•1ttee hao to clo 1o to r;o to ooaaone aloe ancl gat a rneraal ot a poa1Uon alroacl7 taken bY ao enn vithout conaultation vitb ae or vithout kaowin& the bacqr ound. 

Jor ooao tiao Senator Maloney baa been prooaurinc DO to oocuro a coaaitaont that PRC vould 1u affect oit on ito banda tor a t l aaot th1rt7 clayo while the c08-a1ttee llight cletara1Da whether or not va ahould taka action which, in certain circuaotancao, might bo Yery iaportant indeed. I bad re!uaod to make auch a commit=ent aa Senator Maloney voll know vhon be talked wi th Juotice Byrnoo. I bad t wo roaaona tor thio refUtal . 

In tho !irot place, I re&arcl it ao a bad precaclant and one that may coao hoae to plaKQo uo in tho future to yield to any ouccoation that tho exocut1Ye branch of the GoYernaent ahoulcl abotain !rom acting vitbin povoro t hat it hao !rom tho Congrooa 11> order to aeelr tor a re&!tira&tioo of t booo povera. llo 
co~•rna•nt cao operate on &Q7 euch baaia •• tbia. 7b1a would constitute an abdication b7 the oxocutiYe branch to the l egisl ature. MoreoYer, the Mal oney Conolttoo ia oot tho Concreto, it io not eYeD tho Senate. It could not biocl tho Senate which would undoubtedly inoht upon a r .. iow of any docioioo of t ho com­alttee and aeither coul d the Sonato bind tho Houoo. The rooul t would be not t hi r t7 dayo 1 delaT but aD iado!ioito per iod, with roaultant ooofuoioa aad 1nab111t)" to act. 

' My oacond reaoon for rotuolng to aooodo to Senator MAlonoy'o r oquoot vao that 1n our nogot1atioaa vitb tho Britiob we micbt need to exereioe qulelrl7 tho povoro that we han 111 order to porouada the Br1t1oh to aon forvarcl vi tb t he ir nagotia­tioao. There can be ao hope that the Brit i ob wi ll aot leara -- theJ probably ha• o alroacl7 -- or our •ov ot 1naetiY1ty for a t hirty dayo 1 period, and they vill bo co•ernod accordingly. It waa tho threat of tho pipeline 1toolf that perouadad tho !ritiah to coae acrooo the ~tlantic acd diocuoo oil with uo. Vith the lraovl odga that " ' ban 'n>luatar1l1 decided to abdicate aDY power o! quiclr actioa that t hio 



obligat i on impliee , t here can herdly be any incentive to them to move with the 
celerity neceaaary i f our objective ia to be attained wi thin the time within 
which it will be effective. 

Maloney baa, in effect, been threatening uo with an open hear ing. I have 
nothing to fear from an open hear ing. Ao a mat t er of fact. it wao I wbo firat 
propoeed it . He keepe t alking about 0preeaure• tor an open bearing but I heve 
not aeen evidence or any eueb preeeure except from Maloney himaelr and I have 
reaaon t o believe that he h i meelf doeo not want an open bearing. Certainly no 
newopapor that I have r ead hao cal l ed for one. At the laat meeting of the Boar d 
of Di r ector• I brought t hie matter up. I made t he point that if we ahould give 
Maloney the power that he waa preaeing for we might lose our bargaining power vie 
a via the Bri tish and the Board agr eed with me. I t wae decided that a ten~ · 

unofficiol notice wao all t hat the situation called f or. 

Perhaps I exaggerate the importance of thio oil situation but I r eall y believe 
that t he election might very well t urn upon how and when we come to termo with the 
British. Time i a of the eaoence , aa I have insieted all along. We have been loeing 
valuable time. The so-called technical committee , while it did a good Job, meant, 
from my point of view, a waste of time. I! the eeni or committee• bad been called 
together ins tead of the technical committees, this whole matter would have been 
aettled long ago. Now we ere waiting for the Brit i eh war cabinet to eay "yeo• or 
•no" t o the agr eement on principle at which we a rrived t hrough the technical coo­
mittee , and then t he aenior committee will have to come over t o talk the propoaal 
all over again. You will recall that many mon tho have now paaoed aince I began to 
preaa for conversations between the Britiah anU oureelvee. To date. we have 
accompliehed, within a matter of montho what could have been agr eed upon wi t hin 
two or throe weeks. I! we had proceeded reaaonably and in due course we would have 
avoided any presaure f r om the Maloney Co=i ttee . 

I a~ only one member of the Board of Directora. No action has eo far been 
taken without full consultation and t her e has always been unanimous action. I have 
celled a meeting of the Board !or Wednesday, which ia the firat day that all of the 
member a will be in 'lleahlngton , and I shall make your wiahea known to it . Doubtless 
they will be followed. 

I have already sugges t ed t hat mw position as President of PRC baa been made 
untenable . I can be of no fur ther uee in ca r rying on negot iations that the whole 
world must know cannot oean anything becauae they a r e subjec t to being overruled 
wi thout notice to me. I conaider tbio oil matter to be of paramount importance 
and nothing ought to be al l owed to s t and in the way or a suoceeaful consummation 
of our convoreationa with the British. Therefore on Wednesday, I shell preaent 
to the Board of Directors of the Petroleum Reaervea Corporation my r eoignation, 
both aa Preaident and aa a member of the Board ao that oomeone can be chooon i n 
my atead in whom tho Administration baa at leaat enough confi dence that it will 
not negative hia effor ta without a t laAat coneulting hi m. Pleaae underetand that 
if I had been told that you believed that I ought t o adopt the couree that baa 
been indicated di rectly t o Senator Maloney , I would have yielded to your judgment 

2 
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ao I alw&f• have . But i t ia one thing for me to go to Maloney end pretend that 
I have bad a change of heart while tt 11 ctuite ano ther thing for l'.aloney to be 
told before I have that I have been overruled without benefit of clergy . 

'!'he Preeident , 
The Yhi te Houoe. 

Sincerely your•, 

Preoident, Petroleum Reaervee Corporation. 
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OFFIC:E OF WAR MOBILIZATION 
WAIICl<GlQ< I>C. 

lla.r 22, l9L4 

!om .. F Ryrn .. 
Director 

IWIIOR.ANOOll FOR THE PRESID[IjT 

FR111: J AllES F . B'l'RIIES 

SUliJECT: .lrabi!Jl Pipe Line 

I advised Sana tor llel.oney that you agreed if his 
Coami ttee did not have open heari.n&• and did not recOCl!!!end 
legislation that if the Administration hereafter determined to 
proceed IIi th this project you would have tho Co:nmittee give 
JO d~ya ' not i ce •hilo the Congress wan in session. He 
appreciated it becnu oe he relllly wanta to cooperate. 

llhile II& advised hio COI!IIIi tteo of J2Y statement, he 
io arud.ous for a letter in order to protect hi.mself against 
criticism. I therefore attach a letter which I hope you can 
set Ickes to send. 

Tbe attached tpe 1a nidently the infon::ati<lll 
Vannenbers """ aboU~ the lldai.nistrotion halpin£ Iben baud by 
purcaaoin£ petroleua ~oducts. 

[k~. 
~.r.s. 

CMu .l>t."C<+ .... ~..., r 711~ ... , ,vv-1·-- J-- }1 ~/r rt-
A£ / ........... c •• ( (I .'r~ T· S'" .. ". {V~ ... h ... /Y'!' f.t t;',, h..__ I~,( 

(/>..u f""'-•. I• 'II 

I 



.. ,­

~R •rHE PRESll!l>•lT 
rJay :n, 1944. 

1 read this lette r tu t he Secretllry 
last eveu1nl> · ~houlCl ,.. let 1t go at tlw.t 
or would JOU prefer to ser.d the letter and 
hav~ it ror tM recoro? 

G. C. T. 
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OFFICE OF WAR MOBILIZATION 
WAaHIHOTOH, D. C. 

June 7, 19.U. 

MDIORANDUII fOR THE Pl\FSJD~T: 

The att•ched letter explains itself. 

I talked with lldoney on the ~lephone ond 

told hia tbet 1! you could not g~t R..rold to write the 

letter I certainly could not do so. 

The only suggeetion I can IIIAke 18, 1! you 

agree the letter should be written, that you write 

Maloney and send a copy to the Secretary with instructions 

to follow the policy set fort{)" !JF78.1Atter . 

(/" · 1' . B • 

.. 
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/ NNC;tl ~'f,OOMoe,, CiMANt"""""' 
TOtoO:~Y,TIO'., """"'M'MH. V...---, WICM. 
ftl'lrt-wofG. --.oa.o. .. "' ........ ....... 
~c.•· ............ -. _,,._lrW'""· ... .-.... 
KOTTW.~-..... CMAH .... HC't', a.ON(. 
-.-c"ra.Mio.,...,__ .. c. ~ .... 1..«~""-· ...... 

e;ru:lAL COMMIT'T'mt tNV1m'TIOA,.IN0 
P'IE'T'ftOUI:UM ,.IAOUII!c:ce 

Honorable James F. Byrnes 
The llhite House 
Washington, D. C. 

Dear llr. Justice• 

June 7 , 1944 

Because I had earlier discussed the ~~~&tter with you in 
de teil, and because you seemed to be Collljlletely in accord 
with .q views, and the views ot the "petroleum resources• 
colllllittee, I feel that I should let you know what has trans­
pired since my last conversation with you. 

Iou are informed of ay visit to t he White House, with 
Secretary Iclces and Under Secretary Stettinius. I had 
belieTed that soon after that meeting with tbe President, 
our cOIIIllli.ttee would receive "the letter" which we had 
sought fro• Mr. Ickes. 

I have not heard from Secretary Ickes , nor anyone else, 
since we visited the White House on June first . 

llembers of the cODIDli ttes are "pressing" me for another 
meeting of the coDIDlittee -and at once . Al.though very 
reluctant to call such a meeting at this time I feel, 
in the absence of the letter,tllat I must do so. I regard 
this situation as most unfortunate and I thoug.ht that 
before taking a furthe.r step I would acquaint you with the 
facta. It seeas to •e a ehame that this ~~atter should be 
so long dragged out - and I hesitate to "let go• while 
there is a further chance to do the thing which I feel 
lligbt be ao eaally done - and which I further feel is of 
such treMndous illportenee. 

HaTe ;rou any further word or suggestion before ..., go ahead? 



, -

N,y 4.,.r Gracol 

~· ~ ,.....,.~ .. &:•·r""~ 
~\Y '-•• 

T HE SECRETARY OF' THE INTERIOR 

WASHINGTON 

lebruary 8, 1944. 

vnon 1 como awa,y from tho Proeldont 1 o Office after mooting with Secretary 
Hull , I apparently brought th1o, !1lo away with mo by m1otake. 

Mlaa Grace Tully, 
The \h1te Houao, 
Waah1ngton, D. C. 

Euc . 

Sincerely youra , 

~~L.-~~ 
Secretary of the Interior. 
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THII WHITII HOU•II 

WUHINGTON 

Januart o, 1944. 

;.!E...I.) RA; lDU ll F 0 R 

GE.IE!\AL V•ATSO!l 

1 want to see Secretary 

Hull and Secretary Ickes fairly 

soon . Y•1l l you give the attached 

~emoranda to me when they come in? 

F. D. R. 
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/ .- n•• .. oe·~~ .. ~ .. .._ ... 
f'H & • .:CI'IInA"Y 1>1" WTA'R 

"' , .._'"'"'DoC. 

DEPARTMENT OF STATE 
WASHINGTON 

January :> , l\144 

FOR THE PRESIDENT FROM SECRETARY HULL 

You will reoall that you apprond ~ memormdum ot 
December 8, 19,3, stating that, beoauae ot the oloae oonneo­
tlbn Betvien f ore i gn oil questions and the general oonduot 
ot our foreign relations, the forthcoming oon•ereations with 
the British on oil in the Middle East should be under the 
olear auper.iaion and guidanoe Bt the Department of State , 

That memorandum outlined m;y proposal oonoerning a 
group ot three ataff oftioers to oonduot these oonveraa­
tiona, In line with your approYal, in my letter of Jan­
uary l to you I designated the Department's Petroleum 
Adf118r aa chairman of thia group and the Ob1ef of the 
Near Eaetern DiYiaion of the Department as the Depart­
ment ' s other member, and stated that I vas requesting 
Secretary Ickes to designate an appropriate otfioer ot 
h1s staff as the third member of the group, Again you 
gaTe your approval, 

It is strongly felt that these oonYereations with the 
British should be oonduoted at the staff leYel as is dona 
in the oase or all similar international disouasiona ot a 
teobnioal nature. This is neoesaary, of oourse, in the oase 
ot Middle Eastern oil beoause of the obvious need tor both 
taohnioal knowledge and political experi~noe with that dif­
ficult area, Moreover, I am certain that the Britieh will 
not appoint anyone ot cabinet rank tor tbaae oonYersationa 
but will follow the usual pr ocedur e by also designating 
taohnioal and political experts, 

Aooordingly, it is belieYed that the initiation of 
the oonveraationa at the cabinet leYel, as apparently pro­
posed by Beoratar;y Iokes, would be neither appropriate nor 
praotioal. It 11 deemed highly advilable that they be 
oonduotad by the group as approved b7 you, The oouru or 
the oonvereationa would be under my guidance and our repre­
sentative• would aot under m;y instructions, Seorat&rJ 
Iokes would be kept full7 advhed ot the progren of the 
dieouaaiona by hie representative who in turn would make 
Saoreta%'1' Iokea ' views known to the Department. I would, 
ot oourtiB , 11ake appropri ate reports to JOU, 



MoaorandUII for the Pruidont: 

TH£ SECRETARY OF" THE I NTERIOR 

WASHINGTON 

On January 3. the Secretary ot State roqueoted that I designate an appropriate 
member ot ~ ota!t to ee~e ae a member ot a group to conduct converaationa vith 
ropreaentativeo ot tho Er itiah Government ooncerning petroloUII problem• of mutual 
intareat in t ho Middle Eaat . He adviaed ~e that he ie deaignating the Petroleum 
Adviaer of the Department ot State and the Ohio! of the Near Eastern Diviaion no 

~ the State Department'• ropr ooontativea on the group. 

I I ao aure that nothing will come ot diacuaoiona concerning thia critical prol>-
le• vbich are initiated at the atatt leTel. 111 fact, 1 bel1no that they 11&7 aorve 
to create confuoion and uacortainty vhicb vtll be pooitively baratul to the 
intereoto ot this Gove~ent and ito nationsla. 

Tho oil problGa in the Middle lASt roqulra bold and Tigoroua action b7 t he 
Oonrnaenu concerned. 'l'h07 cannot bo dealt vi th on a d1plo,...t1c, otatt baaio. 
!be t iao to obtain a rooolution ot the probleaa io at hand; and tho doll)' in 
formulating and concluding a definiti ve procram vbicb vill inevitably rooult it 
diacuaoiono ere initiated a• Secretary Hull auggooto will reoult in our loainc 
the right ~oment for action. 

Aa I have told you, it ia ~opinion t hat t ho oil eituntion in the Middle 
Eaot pr eaenta AD i mpo r tant koy to poatvar eoono~ic problema and to basic inter­
national political arrangements. Unleaa the problem is dealt with firmly, 
energetically, and on a comprehonaivo ocala, vital intoreats of thia country, 
vhioh are important t o the entire world vill be adver sely affected. 

!he Britiah are overlooking no opportunity to increase their advantace in 
t ho Middle Eaat. ao I vill illuatrato b7 an incident related to ae only yoaterdaT 
'b:r Comaodore Ca.rter vho, aa :rou lmov, waa in Cairo and Teheran vhon you vore there 
and who undertook to find out all that ho could about tho oil situation: 

It appearo that a a:an by tho )l",..o of Oliger, a PennayhaniA Dutchaan, la tho 
principal repreaentative in Saudi Arabia ot the C&li!o~1a-Arnb1an Oil Coapan:r. 
Ho haa been there f or a good aany :yeara and io on clooe peroonal teraa vlth X1nc 
Ibn Saud. He told Coaoodore Carter that, a abort ti~e ago, King Ibn Saud applied 
t or certain iaportant mach inery under Lend-Leeae. He vaa turned dovn. Thereupon 
ho turned to tho Br itiah and in due courae the Britlah supplied hi• vith American 
mo.nu!actured '""chinery vhich t hey had .. cured under Lend-Lease. Accordinc to 
Olicer thia weakened the American poaition appreciably. When he tried to impreaa 
King I bn Saud with the fact thnt, although be had aecured tbia machinery through 
the Britiah, it vae, in tact, American m&ohinory and had originAted in the United 
Statea, Kina Ibn Saud replied: 'The United Statea io a great country but I have 
diacovored that it cannot aend mo machinery vithout the oonoent ot tho line ot 
lnclend, • 



•I 

Mr. Oliger alao exproaaod to Commodore Carter hia fir~ conviction that the 
company that he repreeenta cannot dosl on equal terma with the British unleaa 
tho United State& haa an ownerahip interest in the American companies doing busi­
ness in that areo. On the other hand , our Minister to Egypt , Mr . Kirk , told 
Commodore Cort er that he was opposed to any such policy becauoo it would moon 
the entering of the Government into business. And yet it is upon Miniater Kirk 
that we have to depend, in large measure , f or oil r oproeentation in the Mi ddle 
Eaat . 

I urge t hat you arrongo promptly tor a co~ittee of your own Cabinet t o 
r epresent tho interests of tho United State& in the&e negotiAtiono. Thio 
comoittee should, of cour se, be under t ho chairmanship of Secretary Hull . It 
should meet with a co~ltteo of comparable rank to be selected by t he ] ri tiob, 
The detoiled work can be handled through alto.rnatee; but tho problem& are of 
such magnitude and the only construc t i ve answers are of ouch o scale as to 
require the prestige and direction of t op-ranking official&. 

I suggest that you arrange for Secretary Hull and me to meet with you to 
diecuBG t hia lllllttor. 

Secretary of t he Interior. 



A'-7J, J; . J -
T HE WHITE HOUSE 

WASHINGTON 

•ucu•t Jo, 1943. 

lU:MOIU\NWII FOR THE 

SECRETARY OF THE INTl:RI OR1 

It you and Seoretery Hull and 

any other• on the Commi ttee, whoa you 

alght whh to bring with you, woul4 llke 

to aee ee eny t ime within the next ten 

daya, get 1n touch wi th Pe end a rrange 

an appointment . 

P.D.R. 

llo P"P<Ort a cc01l]l8D1ed the oria1~l or th1a 
... oraoclu• tc the Secretaey of the Interior , 
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lly dear loll' . Pre a ident: 

THE SECRETARY 01' THE INTERIOR 

WASHINGTON 

Auguet 18 , 1943, 

Tbe e nclosed pbotoe'*t1e copiee ot m-.rande on tbe o1l situation in 
Saud i Arabi a , Persia a nd t he Persi&D Gulf are ot sreat inte r est an4 1mportance 
and you lillY ..,.nt t o look a t t bem. Tbe looser one conta1De a report to &e by 
1aces Terry Duce , who i e head ot our f oreisn Di vi sion, PAW, ot a conversation 
with :.lr . if. H. 1aclceon ot t be Anglo-Iranian 011 Company, Ltd. , Tbe ohorter 
one is e tollowup. I have s ent copiee ot t hese documents to Secretary Hull . 

I said to you onoe that , next to winnins tho war , tbe most important matter 
botore us as a Notion was tbe world oil situation. I reel tbia more strongly 
than I <lid wben I ade t bis s t atement . Except in the 11nt1ted tield or West 
Texas , we ere now pro<lucins all or the cru<le that we can it wo are to avoi<l 
injury to our properties that we will ban to pay tor in the tuture. Wo are 
preparing to increaae the production in Waat ~xae to its conserYatlon capacity, 
And despite eTerrtbing, our supplies are tlllling below <l'""'lld , Tboretore, it 
behooves us to tind euppliee or crude oil oleewbora , ot courae, we can turn 
to the l08.klng ot aynthetic sesolino out ot coal end coal ahlllo, but tl:a t ie 
an expensive proceae , lloreover , this war baa already demonstrate<! tbet , in 
t he ruture , we cannot enuggle up to oureelvee on the American Continent , VIe 
havs assumed oblisetione in the wor l d upon which we must make good , 'Ibis means 
that we ahould bavo available oi l in different parts or the world, I bel ieve 
that the t1me to got goins is now. I see no reason why we oould not oome to 
an understanding with the Briti sh with respect to oil and, it pos sible , that 
probably could be <lone better now than after peaoe bas been declared . 

I wrote to llr. Stett1n1us the other day s~gest1ng t he deoirability or 
cons idering Whether , in Y1ew of tbe approaching depletion or our o-.n supplies , 
we zigbt not properl7 ask our Allies to return in k1n4 tbe petroleua producta 
that we are oow aupp}Jing, e ither completely or partiallY, in tbe event tbet 
it se~ wiser to build up dollar balances in this country, 

?Ia are going ahead with Petroleum Reaervea Inc . , although at lest accounts 
we hadn ' t been able to get any money out of 1asae Jones , As soon as pos eibl e 
after you r eturn to Wasllinston I b.ope tb.at eome or us representing this cor­
poration may have an opportunit y to confer wit h you, 

Tbo President, 
Tile Wh1 te Houe e , 
Washington , D. O. 

Sincerely yours , 

-dLor-.,.-../ 4. ~ 
Secr etary ot the Interior 



IIETROLEUM ADMINISTRATION fOR WAR 

WASHINGTON 

VEWORANDUW tor Kr. Ickea. 

I would lilt• t.o add the following pereooal brpreuion t.o rJ;y Aida 
llemoiro on the telk with ~o:r. B. R. Jacksons 

I believe that the ceologl.s ts could uke an utiu te ( 11' t hey had 
full date troa oech ot the producinc ecapaniea in the Paraian Oult) 
tor a proved reserve in that area in axc:41as or the present proved re­
Mrve in the United States (that is in excess ot 20 bUllon barrels) . 
I a. not aura tbat a careful atud7 ot the detailed result. up to the 
pres ent would not _,.,. that thA t resar•• Jd.sbt reach )0 bti.lioo, or 
10 bUllon a.ore than tbe proaent u. s. reserw. 'lbeae, ot cowea, 
are tanteat1c ttcwea. In addition to tbia, I llnolr troll the results 
obtained b7 the C&litomia Arabian Standard 011 Coeptn,-, the Iraq 
Petroleum c..p.n,. end the Anclo-Iranian that there are n-rou• proa­
pecta ot • very biBb vade which are practicallT certain t.o produce 
oil in each one ot the areaa. 

'lbe obYioua ooncl11.1ion il that the Near Eastern area, includinc 
Iran, Iraq, Kunit, Saudi Arabia, Quater and the region controlled b)' 
the 'lruc1al Shake and poaaibly portions ot S)'ria will produce an over­
whelainclT larce proportion ot the world '• oil over the next twenty 
)'Nra. '!he wiae uae ot thAt oil , the wiae application or tbe revenuea 
which COM n-o. that Oil to tha COYernaents ot the !lear Jlaat, the wi .. 
treataent ot labor 1n that area will haft a tre-.doua 1ntluenca on 
the e-re• and nil bel nc ot the world. It ie alao t.o be r-llbered 
that thh area waa the center ot world proape.rit)' and chiliaation up 
to about the tiM or the 'Dar tara, who under Oensbia Khan 1 a cenarala 
daatro)'ed tha 1rr1pt1on .,. • ._ ot lleaopot.aaia. Wi ...... or tba tunca 
a cquired b7 tbe covenl8&nta tbrouch the oil danlo~t .. ,. wall lMd 
to \.be revival ot theae area a. 

I have not •ntioned the i.llportanoe ot the oil t'rool a llllitar:Y 
atandpoint '*> ieb 1e aalt~rtdWit . I belieft llr. Jackson 1a ri&ht in 
bia thuia that the Near Eastern Patrolaua 81 tua t1oo ahould be u­
a.ined by and oonaidared b7 the COYirn.enta ot the u. s. and Oreat 
Britain jointl:r, and that 801111 atapa abould be taan b7 theaa covarn­
Mnte to cuide the daftlo~t or the future, not onl7 in their own in­
tareeta but 1n tho 1enaral int areat or the world and alao or tha 
natift population• toioh haft auttared fro. 1 ,000 7e&r• ot aia-&oftm­
•nt. 
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l eetinol rlth lo.r. 8 , H. Jaclcson, ME;l~lrsniaa-6'U Comp&l\)'1 Lt d. , .<u.,-ust 9, 1943, !lew York City, 

l.!r, Jackson bepn by explainina t he ver; dUtlcult 1ituation irl which 

the Anj;l~Iranian Coopany found itaelt durin& the pre•e•lt time on account 
ot the collapse ot the Shllke gover~ent and t he very tenuou• political hold 

the present government h3d on southern Persia. .~ile there were abundant 

tunde iJ'I the country, the local officials had not been paid for consider-
able tilDe and there was no firm hold on the tribu in the south. He ia 

irlelirled to credit this to the Russians who are doina all they can irl 

southern Iran to discredit the ~rttish and have apies and officials tbrougb-
out Iran. lie said t hat l..iles ~·augh had rocOCl!lended a U, S , lO&n to Iran 

which he believed desirable. 

The situation at Abadan has been sorious at uveral t iioes durine t hia 
last :;car. Ther .. 3re about 120,000 peo;>le irl Abadan >l'hich fomerl,t had 

facilities for ool¥ 40, 000. All gover~ent sanitary services have dis-
appeared an4 the .t.qle>-Ir&nian is at~Blin6 with this matter it sell. 

They have had two epidemics or typhus , prob3bly 1J\1ported by Polish ref-

ugeu. They have appropriated .-20, 000,000 lor housina, out this will onl7 
be a palative and will not 1olve ~he si~uation u it is extremely dif-

!icult to aet materials for the construction or ade, uate housing !acill-
t ies . The situation was not unlike t hat at Basra described by Sir Arnold 

i/Uaon irl the early ~s ot the l..eaopota:-..14n ca::.pai;n, aa f:~.r a.s poilU-

cal and social affairs were concerned. 

He loolced, howver, tor the ..ncl~Iranian Co.'Dj>&nY to be nble to eo~ 
tirlue to operate their fields and ret'ineries , '!'hey have concluded a r e-

new:ll ot the a.;re..,.nt 'With the Ira.1!.an i.'Overn.went "·or a ~ roralt;y 



of 41 0001 000 pounds per ;ur. He sai.J t he bi;::;est post-1<ar probl.u was 

currency stabilization. 

Lr. Jackson then diecus•ed the situation in the Near E&et. He said 

t heir explorations in Iran h:lve uncovered hup quantities of oil and it is 

quite probable 1n the fields now discovered in Iran that reurves might 

equal those cr edited to the United States, He added t hat in Kuweit t hey, 

with the Gulf, had discovered the field at Bur~ean which they credited with 

540,000,000 tons of reeerves on the basis of t heir present explorations 

and that this mi&ht be quite luply extended. ('l'bia would be approximately 

five billion barrel.s of oil, l"lhich checks with our adviMs f rom the Gulf.) 

There are possibilit ies o! large extensions or this field to the eoutb . He 

went on to Sa:J that thoro were known to be larp prospects in Basra and 

that Qu.at&r looked like a a:ajor oil field, To aclcl to the tr-ndous possi­

bilities in this area, there were also the discoveries made by the California 

Arabilln Standard Oil Company about which I 1111.1s t know o:ore than he did. I t 

is the first tio:e in histo~J that t here have oeen such enoraous quantities 

of oil overhanging the markets o! the world, quantities far beyond that 

which tho contiguous markets to the Persian Gulf could possibl7 absorb, 

He stated that this matter had been a subject o! considerable dis­

cussion in Great Britain during his atay thero . The Allglo-Ir an1•n on 

its P6rt d.id not see how it would be possible for it to continue to occup7 

a minor position 10 the eo:port market, As a lll&tter or pollcy, the Anelo­

lranian was prepared to sell an,y amount o! crude oil or product at a 

price o! !1ve percent leu than the Gulf export price currently quoted in 

Pratt ' s Oilgram, He further atated that he and the British authorit ies 

coMacted with the An,;lo-Iranian .;ompan,y belleved eooe arr~ements would 

have to be lll&de between the U. S. gonr l'llllent and the British ICOYertiMot 

wit h respect t o ot!taka in thia a r ea J that the royalties accruing t o t he 



Iraki, Per siana, Arabs, and the Jheika of huweit and llahreitl \10u.ld bec0111e 

within the next !ew ,ears the most vital source of their r evenue and it 

was essential that these be distributed properly and that the funds 

oriainating in the•• revenues be carefully hus~ed and spent to !-prove 

the condition o! the countries t o which lhey accrued. 

lie said t hat the situation in Ira<t aa it. affected t he Iraq t'etrole= 

Compaey was in his o.ind trauoht v;it.h certaitl dan,;ers . In the first place, 

he tho\lght that the tied IJ.ne agre~ent enter ed into bebeen the British 

and the Americans rdght be illegal from an A.ruerican vi<mpoint on account. 

of the $her::.an Anti-Trust Act.. This point had not been raisec:l yet because 

the agrel!llllent had been a.ade under tho auspices of the .>tute Department . 

However, it hac:! been raised by the Gu.lt in connecti on with the Kuwait 

&(!recoent, the Gu.lt havin(! an azroe:nent <'lit h the Anglo-Iranian Compaey t hat 

neither compaey \'.Qu.ld rMrket the Kuweit oil in the sales territory o! the 

other. Besides the ~ssibility or its heine illegal fro= an ~~eriean 

viewpoint, there have been discussions recently, some of w!lich have ap­

peared in the London 'l'io.as by L.r. >.orrison, who he (L:r. Jackson) considered 

"" a possible future labor pr elllier . 

As to the le(!ality of the cartel &1fr8ea.enta arising under the Anjjlo­

Iranian and other agreements, he added that he did not t hink t hat it was 

possible for the c:o:r.paniu thetu~elves to arrive at &1\Y agreec:.ent re.,.,rding 

the future of t he Near E&otern oil , In the f 1r3t place the Amer ican 

compo.nieo were constrAined by the recent interpretation of t he .;iheNLn 

Anti- Trust Act !rom having any discussions with one another . Further, it 

wao hi e ?Pinion that ouch 4iacusaiona wou.ld be sterile as ther e were too 

Uf\Y con!Uct ini! personalities involved, 

He had t hOUBht that. it mieht be an advant&ieous t i:e tor the Uritiab 

and American sovern:r;enta to ,.ot to.:ether to discuu the entire problem of 



pet.rolewa in t.he Ne&r East no·" because he doubted ii arter the wr a auit&ble 

arrangement could be consuroated. He informed ~te at the - time that the 

Anelo-Irani&n ~ and t he OulJ are now coe~peting for the halt-interest 

in the neutr&l zone in Kuweit, This liu >~ithin the Red Line area , 

I intor..ed ~. Jackson I &hould ce.ll the Secretary' s attention to our 

dis~ussion and also t.he State Oepartnlent and atated that personally I 

felt that sooe e.greoment "ould have to be entered into on account or the 

vast quantitiea of oU which &re being discovered in this &rea. IU-. Jaclcson 

stuted that i! a fierce competitive battle developed 3nd low pricea were 

obtained for the crude oil and by low prices he meant under $1,00 per barrel, 

there would be unfortunate repercussions on the social prograzs of the 

coJll)llnies in the area, particularly the wages paid the natives, measUHa 

ot sanitation and education and trade tra.ining facilities necessary lf these 

countries arc to lin under normal conditions. He also stated that he 

thought that it might well be t hat the products advanced under Lend-Lease 

to the Britiah might be repaid out of Near Eastern oU in kind at some 

fut.ure data, He thOUj!ht th&t ne&<>ti&tions to this end would be fruittul., 

Je.mea Terr, Ouce, 



/ 
-

Wtrch 7, 1944 

~1t . EARLY: 

Telephone message 

2:00 - Mrs . Page , Speech Clearance Desk, O. ~U., 
called in re a statement which Secretary Ickes 
is making in a speech which he is delivGring at 
7:30 this evening over the Mutual Network. Mr. 
Ickes is s peaking as President of the Petroleum 
Reserve Cor poration, on the subject of the 
Saudi-Arabian Pipel~e Project. 

The statement is: 

"Every act proposed or undertaken on the part 
of t his Corporation has been discussed freely 
vrith t he President and has had his consent . 
I t is well t o note , too, that the Joint Chiefs 
of Staff and the Ar rey-tiavy Petroleum Board have 
urged the completion of t his project as quickly 
as possible . " 

!.Irs , Fage says Vfalter Brown, Justice Byrnes ' 
office , has a copy of the speech. It scerr.s the 
State Dcpartwent is objecting to certain phases of 
it-- that Secretary Ickes• hasn •t accepted their 
objections -- and that Justice Byrnes is ironing 
it out. Mrs . Page thinks that the statement with 
regard to the President should be cleared by you, 

o.w.r. , Ext. 71842 



-
iiCJ' dea r 5eoa tor .. looen-

I can wel l lmc!er stenc! tba t :yo~~r 

Co:m1 t e.G UDc! ers tooc! tb:l t the Coll&l'e a a would !141 

&iven thir~ daya' not1oe on the proposed p1pe­

l1Ae 1n Arabi e, but t ba t iba Secr etary ot the 

Interior ~Nt tm c!a:ys 1At o his lettel' t o :yoll aa 

Cba irma.D. rr~, I canoot aet vuy ucitM 

over thia q11ast1oo beoaue, at.riot l,y 1peak1n1, 

I aa cocrtAcecl t.bat Ullder t.be praaent law I 

could Pllt t hrollgh a coo tract tc.orrow wi tbout 

&i Yin& &QY noti ce a t allJ 

Sowever, I bave no 1ntent1oo ot 
doin& th11, and the -.bol e matter 1a, I tbink, 

•orldn& out tair:IJ' well for OW' naU~ 

t'lltlll'e 1n Olll' coo't'er s a U OIU with tba 8rit1ab 

who have acoeaa to the oi l north or t he 

Arabi an t1d4. 

Jr&Ditly allo, I aa •lll'll we are 
all ..-o>r.;:ing t oward the - W.tilute na tional. 

ob~eciive . 

therefore , aa a utter ot what 

c 1&bt be called ooei ~, I a:s a•ldn& tbe 

Eecr eta.ry of t he Interior to lllltel' into no 

contract •1tbout c1• 1AI :you aDd yolll' Co:::aittee 

thi r ty day .. not1oe. 

fRANKLlH D. ROOS~VIL~ 

Bon. P:rancia llal.ooq, 
Uoited Statea Seoate, 
laahin&toc, D. c. 



Dear Barold 1-

I ha't'e Ju.st sent a letter, copy ot 
which I enclose, to 5eDa tor Jlal.ooq. Frankly, 
I think it 1a t he beat thin& to Clo, for I ha•e 
atated. t he r i&llt ot t he Adm1D.1atrat10G to ll&ke 
a contract UDder the present uw, bllt this 1a 
a case which I do not i.b1nk ia bi& eaouab t o 
make a gr eat i aaue out ot. Therefore, when we 
get t o that ata&e, gi't'e them t hirty daya t 
noti ce and I am reaaonabl7 certain that it 
Will work out all r i&ht. 

Alway• aincerel.T, 

The Booorable 
!be Secretary ot the Interior, 

waahinaton, o. c. 

(Enclosure) 
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OFFICE OF WAR.MOBILIZATION 
WAIHINOTON. 0. 0. 

J1111e 9, 1944 

IIDlORAIIDUM 10R T!IE PRESIDENT: 

Referring to our t elephone conversation of yoaterday, 
Senator Maloney telephoned me stating that he dirl 10 because 
of your auggestion that we again diseuas the Arabian Oil 
.... tter. However, I had to tell hie that I could not think 
ot snytbing turtber I could do. Herold having declined to 
write that he would giva tba Congress t hirty days' notice and 
having written that he would give them only ten days' notice, 
I can see thot he will now find it difficult t o do whnt you 
told him t o do . 

I aee no WilY in which you Clift stra.J.ghten th11 11>11tter 
out unl~ee you write a lett·er to Maloney referr ing t o your 
conversation with him on the teleohona and stati ng thnt you 
see no good reason why the Congreaa ahould not be giwen thirty 
days • notice and that you will adviae the Secretary to this 
effect. I admit that 1a not so good . 

The only ot~r altern& tive is for you to ask Harold 
t o writo ~loney that since aendina hie other co::un1cation 
he ia adviaad tr.st ten days' notice would not be or \'lllue to 
the Congreaa and that he underst.Lnda that the Committee would 
l i ke to hove thirty days ' notice and that he aeos no good 
reason why it should not brJgiven tDP"ty days instead of ten • 

.xs-_9-.-; /v -c . F. B. 



~"""'-_....-..~ 

..6.?.Y, T'Uio - ... v----._ WIOL 
-.OOLG. LM.-, Ool:l.,ollo. 
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~ w.~........ C11M __.,, a. """" 
-Hct"II. -TMHK, I. C. -M.I.A~A.-. 
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~ ..-..cc IOln'M.OIIIff' ~ 

arcc:tA&.. COM ... I TT'Il'E. I.NVESTfQATIMQ 

flliC'T'ftOI..CUM~~ 

Honorabl e Franklin 0 . Roosevelt 
The President of t he United States 
Uashington, o. C, 

~ dea r Mr. President• 

June 14, 1944 

Please l e t me acknowledge your l etter of June 12, 1944, in 
whioh you state that you are asking the Secr eto ry of t he 
In ter io r to ente r into no oontraot on the proposed pipeline 
in Arabia without giving the Senate Pet roleum Resouroes 
Committee thirty days' notioe. 

Tnia matter was taken up at on exeoutive meeting of the 
Cor.mittee on June 13, 1944, at whiob Secretary lokes was 
present . 

The question was ful l y discussed , and it was the unanimous 
view of the Committee that the assurance contained in your 
le tter of June twelfth has r esolved the ~•tter sati sf act orily . 

iVe appreciate your attention to the problem. Bo?Te vor, the 
Cor.mittee member s desire me to res pectfully sta te that they 
a r e not in a gr eement with the views expr essed in the last 
eentenoe of the first pa ragr aph of your letter. 

Respectfully yours, 

Francis l!a loney 
Chairman 

... 
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PETROLEUM RESERVES CORPORATION 

W ASHIN GTON 2!5, D . C . 
J 

J1111e 12, 1944, ,~ 
My dear Kr . Pretidellt: 

I sat ber froa the COPT of your letter of June 12 to Sellator Maloney, 
tbat he continue• to try to .&ke it appear that, on ooae unknovn occaoion, 
at •o•e unopec1!i~ date, I repruent~ that I would she hie co-1ttoe 
0 thl rty d&ye' not ice on tbe propoo~ pipeline in ~rab1a.• Thio io not hlo 
! ! rat effort i n t hllt behal f, but all that I can aay ia t hat &DY ouch allese­
tion or 1ntiaation could not be wider of the truth. ~. t he record wil l 
Terify, and ~• I Clln eatabl.1ah by other me11bero of the collllllitteo, !rom the 
very besinni n6 I took the poaition that I could not , and therefore would 
not, she to Se~tator Neloney the u au rence oo\l&ht t o be obt&ined. by bla. 

I 1C8Y flO tl.lrther end eay, ao 1 b&n an&geoted in the peat, that, oo 
far ao 1 have been able to ascertain, Senator Maloney I a the only aeober 
of the comaitteo who ia loatns aleep over the que•t!on ot a public hearing. 
Just what bia aotlTe 1a, I do not know, but what I have at&ted. I bel i eve to 
be the !act. He aeema to have oome objective 1n mind which apparently 1o 
important to bia, even it i t ••••• obocure to me. Ao the Chairmen of an 
inveatigat1n& coamlttee, Senator Maloney hila never lmpreao~ me. 

Lord Heli!ax ca l l ed me today to 1"¥ t hat he had juat beard from London 
to the effect that definite neva about turther negotiations oU&ht t o be 
forthcom11l1J: in a couple of d&ya . I hope oo beceuae I do no t knov how aueh 
l onger ve can hold thh met tor . 1 had thoU<~ht thAt before tbh you would 
have had an anover f ro• the Prime Hlnloter to your cablosraa. 

1n concluoion, 88¥ 1 reapec t!ully ouueot that I continue to think 
that it would be both bed policy &nd bad tactics to s1ve Senator Kslone7 
t be aoourance tbet be alone or the co .. ittee aeemo to be preoainc fo r . 

The Preoident, 
The Vh1 te Houu. 

Si ncerely 7ouro, 

Preoic!ent , Petroleum Reoerveo Corporatio.u. 
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