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MATCHES

Supplemental Report of the Committee on Sweden, approved by

the Trade Agreements Committee

This committee originally recommended, and the Trede Agreements Cou—
mittee approved, a reduction of the duty from 20 to 15 cents per groas of
boxes with a limitation of imports to 1,000,000 gross per quarter. The
President has suggested a rate of 17§ cents. This raises the guestion
whether the original provise for limiting imports should remain unchanged.

The Trade Agrecments Committee has from the outset rocognized the
generdl undesirability of quantitative limitation of imports, especially if
definite and not merely as & rescrvation of the right to impose a limit.

It approved an cxception in this case only because of the widespread aglita-
tion regarding the alleged flooding of the domestlc market with imported
matches, and becuuse of the possibility that, with a 15-cent rate, lmports
from Japan and the Soviet Unlonm, by roason of the very low costs of produc-
tion in those countries, might im fact become excessive despite the
preference of consumers for the domestic product.. With a rate of 174 cents
thege reasons in favor of limitation are groatly weakened .,

Sweden is likely to consider of little value a reduction to 174 cents,
only one eighth lower than the present rate, if accompanied by a limit of
4,000,000 gross per year, only 20 percent above the actual imports of 1954,
Many persons in the United States would think likewlse, and would deem
that the domestic industry has virtually won a victory through its propaganda;
they would overlook the fact that the industry has been pressing for action .

which would reduce the importa well below the 1984 figure.



The Swedish Minister has on several occasions during the negotliations
exprossed the hope that neither country will find it necessary to establish
quotas on products in which the othor country is interested.

Under these circumstances the Committee on Sweden recommends that in
Schedule IT of the agreement no mentlon be made of any limitation of imports
of matches. It is improbable that at a 174 cent rate the imports would
reach 4,000,000 gross per yoar. The proposed general clauses glving the
United States a reseryed right (a) to limit imports in nccordance with the
provisions of section 5(e) of the Nationel Industrial Recovery Act, and
(b) to restore any reduced duty if it is found that the benefit of the con-
cession goes chicfly to third couhtries, will, in the opinion of the
comnittee, afford adequate safegunrds against the possibility of excessive

imports of matches.
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TRADE AGREEMENT WITH SVEDEN

Proposed Supplemental Conceasions to be Granted by the
United Statea

Subsequent to the original requests made by the United Stutes and by
Sweden, respectively, for concessions by the other, both countries have
nade supplemental requests. Certain of these supylemental requests sub-
mitted by Sweden have been approved, in whole or in part, by the Trade
Agrecments Committee. These proposed additional concessions ore definitely
to be contingent upon the Swedish Government making adequate concossions
with respect to the original end the additional ruquests submitted by the
United States.

The total value of the imports into the United States from Sweden during
1935 of the articles on which it is proposed that ndditionul concossions be
granted (not including alloy steels lf} was $187,000 48 comparcd with an
aggregate importation of all articles in that year from Swaden amounting to
$20,972,000; of the above total, $175,000 reprusents paragraph 304, already
included in the previous list of proposed concessions with o smaller reduction

in the duty.

Iron and steel
All but one of the additional concessions proposed relate to irom and

steel., Four concessicns on the iron and steel group had already been

approved. One of these, relating to paragraph 304 (steel bars, ete.), it

1/ The proposed concession on these relates to thoe supplemental dutles on
stesl containing specifioed quantitics of alloys. Tho statistics give only
the total value of the alloyed steels, not the sepurate part of the volue
attributable to the presence of the alloy. Henece to include those total
values would be misleading, besides involving duplieation of values glven
for the separate ltoms.




is now proposcd to modify by offering o ruluction of the duty to 20 parcent
ad valorem instead of 22} percont (the presont specific rate aversging about
25 percent). In addition, reductions in duty are proposed on four other
itoms - muck bars, alloy steels (supplecmental rute), certain steel strips,
and high-priced round wire.

The proposed additional concessions, like those previously recommended,
are so arranged that they do not affect the rates on low-grade steels
imported from such countries as Germany, France, and Belgium, nor on certain
exceptionally high-priced steels iuported prineipally from the United King-
dom. The Swedish wrought irom, and the various Swedish steel articlea, are
for the most part high-priced specinltles not competitive with the great
bulk of the products of corresponding name manufactured in the Unlited States.
Although there is also domestic production of high-priced irons and stoels
with which the Swedish products do compete in some mecsure, the Swedish
products largely sell on a prostige basis at prices higher than the most
nearly comparuble domestic products commend. It is improbable, consequently,
that reductiona in duty proposed will result in such an incrosse of imports
as to work serlous injury to the domestic producers even of these grades of
iron and steel. The proposed rates on stecl bars, stesl strips, and round
steel wire are in each case precisely or approximately one fifth below the
present rates. A larger reduction is proposed on wrought iron, the Swedish
iron being to only a very limlted extent competitive with domestic wrought
iron. The supplemental duties on alloy steels are to be reduced about

40 percent.



Saws

The only other proposed concession relates to saws. This concession
is 80 limited by a value bracket that it will not apply to the cheap hack
and similar saws and saw-blades imported from Germany. The lmports of the
larger and higher grade saws, of which Sweden is the principal supplier,
are at present extremely small in comparison with domestic production.

The following table lists the proposed additionul concessions in

detail.
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Stockholm, Sweden,
September 3, 1937,
PERSONAL AND STRICTLY
et

My dear Mr, President:

Joe Davies' visit to Stoekholm the first week of
August gave me an earlier opportunity than I hed ex-
pected to meke the acquaintance of some of the foremost
men in Sweden, His Ma jesty the King, His Royal Highness
the Crown Prince, the Premier and the Foreign Minister
unfortunately were away as Joe's visit fell in the midst
of the summer season here when neerly everyone goes off
to the seashore or to foreign parts, We did, however,
meet Mr, Christien Glinther, the Secreteary General of the
Foreign Office, who might be called the man who takes
care of continuity in Sweden's foreign policy, Mr. Ivar
Rooth, the interesting and vital perscnality at the head
of the Riksbank (Benk of Sweden), that old and respected
financial statesman Marcus Wallenberg, his heir apparent
in the great Wallenberg Bank, his son Jacob, your old

friend
The Fresident,
The White House,
Washington, D.C,



friend of the Electrolux Compeny, Mr, Axel Wenner-Gren,
about whom you spoke to me at the plcnic at Val Kil
Cottage last Fourth of July, Dr, Birje Brilioth, Editor
of STOCKHOLMS TILNINGEN-STOCKHOLMS DAGELAD, fommer press
manager for KEreuger end for long the chief representative
of the Swedish press in the United States, and finally
Madame Eollontai, whose character as the Soviet Tre-
presentative in Sweden and whose reputation and history
will not be unknown to you.

Joe made & call on Mr, Ernst Wigforss, the Minister
of Finence, who I hear is the reddest member of the
Cabinet, a brillient end persuasive planner and talker
but & man who places before sll else measures to make
lerge private fortunes impossible, He 1is gald to have
once been an instructor in a wealthy family where he was
treated with contumely and never to have forgotten it,
his philosophy of life being besed upon his hurt and
resentment,

I could not accompeny Joe on this visit nor were
we able to arrange calls upon Mr. J. Sigfrid Edstrim
of the Allminna Svenska Elektriska AB. (ASEA), Professor
Gustaf Cassel, the famous old economist and gold theorist,
Mr. Axel Axelson Johnson, the shipping magnate and Mr,

Albin Johansson, the head of the great Swedish Cooperative
Socliety
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Society, as distence and absence made calls on these
gentlemen impossible,

Joe will be reportimg to you in October upon North
Buropean conditions in general after serutinizing them
from many viewpoints during his summer wanderings, so
I mey, I believe, without in any way interfering with
his report reflect for you the state of opinion in Sweden,
The Swedes are trained observers, are careful in building
up their opinions and must perforce see steadily and
coolly whet is teking plece on scoount of the possible
import of all major movements in Buropean policy for the
welfare of the Swedish nation.

Perhaps I should give you first the points upon which
the men with whom we spoke were in approximate accord. 1
shall thereafter report to some degree the specific atti-
tude of eeach one so you can visualize him against the
general background.

The most definite impression received from our talks
was that not one of the men visited expected an early out-
break of waer in Burope, One or two hedged by saying
"barring accidents or unforeseen events", but all were
gconvinced that the general state of affairs is not such
as to encourage eny nation in Burope to undertake the
desperate adventure. Almost instinctively the first
thought was of & possible move on the part of Germany.

It
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It was felt for the most part that this would be in the
direction of the Ukraine with the Czechoslovakian and
Austrian minorities falling in line, Italy standing
benevolently aside, & potentisl checkmate to eny French
nutit_m, end Great Britain holding aloof to keep a free
hand for eventualities. At the time we were speaking

the situation in Shenghai had not become scute and there
was no mention of how a Japanese invasion of China might
change the elements of the world equation, The feeling
in Sweden now seems to be that if Russia moves too quickly
to ald the Chinese Jermany may pounce, that therefore
Russia will wait until Japan becomes very thoroughly
involved before doing anything, and that even then Russia
will maintein her strength in the West and only aid China
to the extent of expediency, Russia is said greatly to
fear an attack upon the Ukraine, but to feel in spite of
her dread of one that with her present resources and
equipment she can defend herself successfully, &lthough
the relative efficiency of the Russian end Cerman armies
is heavily in favor of the Germans,

Qur Swedish interlocutors are convinced from direct
talks with the German political leaders that Germeny
does not feel she is strong enough t-u attempt & major
movement., They also feel the Germans eare matter of fact

regarding



regarding the Rome-Berlin axis, but intend, of course,
to use it for whatever it may bring them ., G8ring 1is
quoted as being contemptuous of the Italisns as Allies,
But Mussolini is held to be no fool end undeceived. The
Swedes feel he is more of a chess player than a poker
bluffer and more intellectual than his new made German
friends. Mussolini's visit to Germany, just announced,
and the enthusiasm for it reported to have been aroused
in Germany gives food for thought in this connection.
Hitler, the Swedes seem to think, is gredually being
segregated end neutralized by the more powerful personslities
in the German Army, the intention being, they believe,
eventually to nullify his appeal to the people and his
power. 0ddly enough, the Swedes find that the Russian
end German Armmy commends are decidedly more friendly to
each other than the two Govermments, This they attach in
a fashion to the recent execution of Russian military
leaders and believe, as Joe himself does, that there
really was a widespread plot in the Russlen Army egeinst
the Stalin regime and that that regime had fer more
cause to be beforehend and for retaliastion than has been
realized outside of Russia. Voroshilov is supposed to
be really friendly to Stelin since he is considered to be
powerful enough to do away with Stalin if he wents to

but seems to have remained loyasl despite the killing of
his
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his generals, It is felt that the choice was hard for
him to make but that he sincerely felt it was better to
stick with Stalin then to attempt to defend his generals,

Finally, our Swedish friends throw in the scales
against the probability of war in Burope the object lesson
of the Spanish war; French military strength which in
spite of internal dissension is the greatest in Europe,
and French wealth end rescurces, and above all British
reermament which is gradually plecing Great Britain agein
in the position of a free-handed arbiter, and is the most
important positive and constructive factor in the whole
European complex,

The next mein impression received from our conversa-
tions was that the Swedish leaders and people do not ex-
pect any attack upon Sweden from any foreign power and
particulerly neither from Germany nor from Russia, Every
conslderation counsels the cultivation of Swedish good
will, There is still a great deal of sympathy here for
the Germans, There is still certeinly something in common
between the present Social Democratic Government and the
Soviets. The desirablility of good relations with Great
Britain is obvious to all, but nevertheless a feeling exists
that England might be arbitrary if and when she recovers
the initiative as arbiter of Buropean fate.

Qur Swedish friends seem to expect a continued decline

in
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in the prestige of the League, slthough the Government
would undoubtedly be glad if it could be more effective
and powerful, They feel there is an opportunity for in-
creasing friendly relations and trade with Russia which
should not be neglected and are keenly interested in the
condi tion of the Russian crops, in the exploitation of
the Russien gold fields and, of course, in the general
political developments teking place there. Sendler's
vieit to Moscow e month or two ago they regard as having
been particularly significant, Sendler himself told me
he felt it was a great success, Their eagerness for in-
formation about Russie and to get Joe's impressions after
his visits to the industrialized portions of the Soviet
realm wes exceedingly interesting to see, They appear,
however, to comprehend this industrialization in 1its
proper proportion end perspective and to realize that
1t could all disappeer and Russia would still be & vast
treasure house on sccount of her stores of raw materiels,
the products of her soil and subsoil end the teeming labor
that cen be applied to their extraction and development.
On the subject of disarmament our Swedish friends
ruefully sccept the present Europeen temper and situstion
but say they do not understand how rearmaement can possibly
go on at the present rate without stifling all but the very

richest countries. Their only answer seems to be that a
coun try
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country like Englend is rich enough to pay the bill and
that when she hes outstripped her competitors and done
what she thinks necessary for her purposes there may be

an enforced pasuse, and either some understanding between

ma tions or some desperate and fateful decision, the first
leading to a peace of uncertain duretion in which time

may make possible an approach to better solutions, the
second, of course, to the disaster of war, They appear

to think humen neture largely unregenerate and that present
factors will continue to be the elements of all future
problems end situations of which they will have any ex-
perience. One of the wisest of them laments the fact that
none of Burope's present dictators seems to read any history
or, if they do, to learn enything from it and feels that
ambition is eternally overlooking the need for time for
desired developments to take place; and that until national
leaders can work and wait more patiently for results the
dangerous tensions will continue. The Mediterranean under-
standing between the British and the Itelians they look
upon as & piece of desirable realism and they understend
that the British temper which made such an understanding
possibtle 1s one of the valuable things in the present
Buropean picture., They are of the opiniom that if some
formula could be worked out by which German trade could

expand end rew materiels could be obtained that also would
be
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be en asset for peece~-realism of the most helpful kind,

It is clear, however, that they are not es confident as
their words and realize that in spite of the desirability

of this traede expension many other things besides profiteble
commerce ere included in present German philosophy.

The foreign world and what is happening there is con-
stantly in Swedish minds., The Government is alert to the
needs of the nation and quick to adjust and epply what is
1aamad- to Swedish needs, quick also to forestall danger
end threet. With the O0slo group Sweden is striving for
the seme ends your Administration has in view and along
lines which should have good effects for many years to come.
It has set up an ideal end demonstrated a practical in-
tention which should be advantageos for every netion that
will essociate itself with our own snd the Scandinavian
policies, Sandler's visits to neighboring Governments
indicate unusual foresight eand are undoubtedly producing
a friendlier feeling end advantageous interchenges. With-
out question they heve been notable in removing suspicion
and speculation from the Government's considerations.

We can now avert our attention from the external
scene and direct it to the internal situation., It 1s at
once apparent that Swedish preoccupation with what is going
on in the outside world has everything to do with the

internal developments, The Swedish view is directed
first
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first outward for the purpose of then being turned inward,
the home interests being the all important ones and the
emelioration end development of life and its conditions
within the country being the grest Swedish objective,

Sweden is enjoying extreordinery meterisl prosperity
8t the present time but the best informed of our inter-
locutors feel the onrush of activity 1s now sleckening.
They point, however, to the fact thet good business should
continue for a long time to come and tell us their more
important contracts - those for iron ore, steel, wood pulp
ete, - ere now made for as far forward sometimes as ten
years or more, and at extremely remunerative prices - in
some instances figures two or three times as high as a
year or two ago - end for their entire disposable capacity.
It is notable that abundant provision is always made for
commeon end national needs,

The hope is expressed by some of the speakers that
the Government will not become too socielistic end that
the more enterprising men and concerns will be left in
comperative freedom so they cen amass the capital to finance
new activities and thus be induced to invent such activities
in order to provide employment for the people, to better
living conditions end to promote a continued expansion of

Swedish industries., One of our friends pointed out that in
his
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his opinion it was the more Conservetive Swedes who should
be credited with having built up the business and the assets
which the more Socialistic members of the eountry would now
like to appropriate and use as they please and that the men
in the Government cen hardly claim credit for doing more
than playing with blocks carved by those who went before
them, He also feels that much of the enthusiastic propa-
gande 1ssuing from Sweden at the present time about the
cooperative societies and their successes are misleading
foreigners and do not keep the elements of the situstion

in just proportion, A brief observation thus seems to
indicate that Marquis Child's engaging essay SWEDEN, THE
MIDDLE WAY (which he is now following up with a sequel

which is being printed in day by day sections in the Liberal
DAGENS NYHETER, Stockholm) makes the millenium appesr closer
than it really is. It is interesting to note, however, that
there is & feir and almost friendly reletionship between the
responsible head of the cooperative socie ties and the more
conservative bankers and capitalists, although the latter
are somewhat distrustful of the societies'aims, He admires
while he does not comple tely relish the practical business
acoumen end success of the great Konsum, 0ld Marcus Wallen-
berg who challenged Child as to the accuracy of Child's
statements about the Wallenberg clan end claimed that they

hed not been checked for accuracy got an scknowledgment to
this
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this effect from Albin Johansson, the directing genius
of the cooperatives and an apology from Childs, He says
he cannot understand why it is the Yale Press thet pub-
lishes Child's books and thus gives them an authority
that even high grade Journalism is scarcely entitled
to enjoy.

Joe and I Tirst called upon Gtnther, the Secretary
General of the Foreign Office, who accompanied Sandler
to his visit to Moscow & short time ago, Glinther is
neither & communicetive nor an expansive man but he was
willing to express his conviction that Sweden had nothing
to fear from Russia, Attempts to get him to express him-
self about the generel Buropean situstion were not parti-
cularly successful and he was obviously unwilling to ecommit
himself except along the broadest general lines. He did not
think Germany would go to war et the present time., He felt
the rearmsment progrem there was proving exceedingly
burdensome and considered thet Germany would have great
difficulty if it should start for the Ukraine and that
Russia could probably successfully defend herself,

Our next cell was upon Rooth, the head of the Riksbenk.
He is a far keener and broader man, He told us he thought
a short time ago, particularly during the early stages of the
Spanish conflict, that war wes a relatively near possibility
but that he now considered a general Buropeen conflict much
less likely, He is distinctly suspicious of German motives,

but
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but feels Germany is held back from doing what she would
like by the practical considerstions of shortage of
physicel resources and shortage of money., Mr. Rooth
shook his heed over the French finencial situation. He
felt certain French finances would have to get worse
before they could get better. He then referred to the
factors upholding stability in Burope and seid he felt
the most important of all was the continued maintensnce
of more or less stable relations in the exchéanges, Should
confusion come into exchange relationships he thought elmost
anything might happen, For that reason he was exceedingly
interested in Russia's gold production and in the Russian
crops. He doubted anyone knew just how much gold Russia
was producing each year but thought the amount must be
large. He agreed it might be as much as §$300,000,000
worth per ennum which was Joe's rough estimete, He was
delighted to hear Bussian crops might this year exceed
in value the c¢rops last year., This, he sasid, might make
Moscow less restive and would be a good thing for the
people in general; better too then anything else regerdless
of the fect that it might have the effect of curtailing
Swedish exports to the Soviet lands.

Marcus Wallenberg, the great Swedish banker and
formerly financial adviser to the League of Nations, we

found extremely thoughtful, interesting and clear., He
cond emned
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condemned the French for most of the troubles of RBurcpe
and seid they had eventually had to make every concession
they were asked to meke and refused to make but always
too late. In consequence they had never obtained any of
the adventages of the concessions and their whole publie
and foreign policy had been shortsighted in the extreme,
selfish and meen, and as we now see of dire and fateful
import. He was certain the present regime in Gemmany
would never have arisen but for the way the French had
conduc ted themselves after the wer and condemned them
especially for failing to meke use of Briining end Strese-
menn in working out & liveble reletionship with the Germans;
one which would have made them citizens of the world instead
of outlaws and parishs snd inferiors.

Mr. Wallenberg believes the German Army has Hitler
under relative control and will inecrease this control,
He complained thet the national leeders todey esct with-
out ever referring their projects to the lessons of
history and stated it would be far better if they would
open a book now and then and better still if they would
ponder what history has to teach them.

Concerning the gold guestion Mr. Wellenberg was of
the opinion that the action of most countries had been
unfortunate and uninformed. He pointed cut that if gold

is made scarce almost any price will be paid for it and
that
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that an ertificial and dangerous condition will be created,
He was opposed to the segregation of gold; to putting it
back into the ground after it had just been taken out of
the ground, He did not understend why interest should

be paid to borrow money to bury gold anew, He felt certain
that beyond the point of normel and natural reserves what
ought to be done with gold was to coin it and put 1t in
gircoulation so people would again bacomn_fumiliar with 1¢t,
so the mystery of its velue and its action would be dls-
persed end people in general would understand it to be what
it is, He thought a prudent poliecy of this kind would
help steady the exchanges, remove uncertainty, stop un-
healthy speculation, and solve a number of today's major
financial problems, both Governmental and private,.

Mr. Marcus Waellenberg's son, Jacob, the heir apparent
to the grest Wallenberg bank, ceme in while we were telking
to his father and entered the discussion, He had recently
had conversations with Hitler end with Mussolini and also
with Giring. He seemed to feel, as his father did, that
Hitler was passing under the control of the Army. TFrom
G5ring he received the impression that there was no love
for Italy emong the German leaders, but that the Rome-Berlin
exis was convenient at the moment. As & commentary witness

the public enthusiasm for the Duce's visit - just announced -
to
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to Germany this month. Mussolini he thought a daring
but very careful leader - colder and more intellectuasl than
the Germens and quite able to ect in the midst of the present
confusion without being deflected from his purposes which
he pursues without remission of effort. Jacob Wallenberg
was also interesting on the subject of gold end credits
and he, like, Rooth, was strongly for no disturbance of
the exchanges, He shared his fether's feeling sbout French
policies and wound up by saying that however astute the
Italians might be they would not be sble to use the Germans
entirely as they wished.

With regard to Great Britain he felt that Chamberlain -
a more practical man and given to dealing with affairs on
the basis of expediency - was gradually taking the lead
in foreign affeirs from Eden end moving away from the un-
realities of the League of Nations, He thought that as
‘the British added to their resources and renewed their
armement the initiative in Burope would gradually pass
to Great Britain: a good thing, he felt, as the British
would always be for peace and impose a peaceful policy
to the greatest extent possible,

Qur c¢all upon Mademe Kollontai, the Russlan
Ministress, was interesting., You would never imagine
from her lppu:mn-,!'hmh is that of a kindly old ledy

addicted to tea and Anthony Trollope, thet she is the
sinister
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sinister individuel who signed the death warrant of her
own husband and so thoroughgoing a revolutionist that
she would sacrifice anything for Bolshevist ends, One
always suspects in such persons a colossal egotism
rather than any supreme dedication to humaniterisn ideals,
However, she was as mild as milk, easy and smiling and at
home, non-committal about her own Government, but anxious
to get Joe's impressions and at the moment blandly dis-
pleased with England for fixing up her quarrel with Italy
in the Mediterranean, informing us that Great Britaim would
eventually regret her action and the new association.

You would be interested in the other woman re-
presentative here, Dona Ysabel Oyarzabel de Palencia,
the Spenish Ministress, whose sister used to teach
Spenish at Williems College, She has something deep and
burning in a pair of fine black eyes that look out fenatic-
ally, but most intelligently from a pallid face, She gives
the impression of being kindly but watehful and alert,
ademant, deep and uncompromising, quite capable of
sacrificing everything for principle and wholly without
the catlike deviousness of the other woman.

And our next call was upon Dr, BSrje Brilioth, e
oold end erafty Disreeli, who is at present the editor
of STOCKHOLMS TIDNINGEN-STOCKHOLMS DAGBLAD after a long

period of distress and meagre resources following the

Kreuger
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Kreuger debacle., He used to be Kreuger's press representa-
tive and lived for some five years or more in New York
both in this ceapaclity end as & general press representative
for Swedish newspapers, Dr, Brilioth felt as the other
Swedes did thet early wer in Burope was unlikely, that
Sweden had no particular nation to fear and that the
gountry was passing through an era of well-being whiech
would continue for some time, The most interesting thing
he had to tell us was that all the better newspapers in
Europe - even the German, Itelien and Russien papers I
gathered, although this mey be ean error - maintain a

secret press service and interchange informetion which

i{s never published but which is invaluable for background.
As en instence he told us that the bombardment of the German
gruiser down on the Spenish cosst not long ago had been
engineered by Titelescu (at whose instence it is not elear,
but possibly that of Russia) for the purpose of starting
something in Spain, Joe was able to confirm the story as
he had been informed a short time ago by Bill Bullitt in
Paris that Titelescu had celled upon him and revealed some
of his machinations in connection with the Spanish situa-
tion. Brilioth remarked that Titelescu wes "the sneke of
Buropean politics". He was good enough to say that in the
case of any important developments he would be gled to let
us have such news as this background service might make

available.
Dr,



=18=

Dr, Brilioth says Stelin has paranoia, a fear
complex which mekes him a fearful and unpredicteble
force. He sgrees, however, that the recently executed
Russian genersls really were plotting and said his
private service informs him the plot was well-known to
the German generals with whom the Russian generals were
friendly., He gives the impression that the origin of
the plot ceme from German suggestions, thus indicating
that the German generals are neglecting no opportunities
to lay the ground for a further edvence towards their
objectives,

(ur last visit was to your old friend, Mr, Axel
Wenner-Gren, whose wife,as you probably know, is a girl
of Irish French extraction from Kansas City, whom he
met some seventeen years ago when she was singing in a
musical comedy. She is a person of great force and in-
genuity and is credited by most people with being her
husband's inspirstion in & great deal that he has
accomplished, As I write the papers are full of the
news thet Wenner-Gren "end his wife" have just donated
some thirty million crowns, sbout seven and a half million
dollars, for a research institute to promote social eand
industriel welfare in the Northermn countries, thus putting
themselves somewhat in the position of Nobel, the Wallen-
bergs, Carnegie, Rockefellers and other philenthropists.

I

Y )
i
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I hear on the side that at one time the combined
American and Swedish taxes on his income exceeded its
total end that it was only by specisl arrangements with
the Swedish Government which took the view that it would
be undesireble to stifle his enterprises that he was able
to keep some of his money. Even then, I am told, he had
to pay some 88 per cent in taxes. Whether the new
Foundatiocn enables him to control more of his income or
not I have not yet heerd, He and his wife start this month
on & year's yachting cruise to the Indian Ocean and South
Seas whiech will teke them through the States before they
return to Sweden, They gave us & dinner last night,

When Joe and I talked to Wenner-Gren he was particularly
interesting about cepital end labor, I reminded him of his
visit to you when he told you sbout how the cooperetive
societies, the Government and private interests could work
side by side and all make profits. He recalled his visit
with great pleasure. I do not know whether he expressed
the same thought to you but as well as I can recall 1t his
{dea was that governmental organizations cennot adequately
take care of social needs and the interests of all the
people. He feels entrepreneurs have a role to play here
and that they ought to be ellowed to emass cepital so they
will have enough money to finence new enterprises, teke the

necessary risks end wait until the new undertakings are
developed
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developed before realizing enything from them, He thought
that this function of striking out into new fields end
oreating new work would never be undertaken by a central
government end said that the continuous investment of
soccumuleted capitel in new end original ventures was the
pest way to provide progressive employment for large numbers
of people and to give them more, better and more steady
occupa tion. In this way he felt labor would be able to
earn more, would be able %o buy newer and better things,
would be able to sustein the very industries that benefited
them snd constently pass on to better ones, And this is
the end of my tale,

I have not been able as yet to present my eredentials
to His Majesty the King. He hes been down &t Solliden for
the last month or more and will not be returning to Stock-
holm until the last days of the month. I hope then to be
received in official audience rather promptly and thereaf ter
to go for about a fortnight with Dorothy to Baden-Baden. We
both need a cure,

Meanwhile I have been carrying on informally and began
my work here with & brief call on the Premier, who was the
Acting Minister for Foreign Affairs at the time, Sandler,
the Foreign Minister, who has been making & serious of vislits
to ell the surrounding countries came back a day or two ago
end I called upon him on September 2, Between ourselves he

is
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is somewhat disappointing. I must not, of course, meake
the misteke of underestimeting the men but upon meeting
him face to face he seems less impressive than his reputa-
tion; & trifle ambitious perhaps %o pay big politics and
slightly on the make, end gives omne no sense that he has
in any wise reesched the real man, I am assured, however,
that he is & good Swede and thet his feellngs toward our
country are of the best, He is not very convincing although
he says readily ell the kindly and friendly things one could
wish, He is not one of those tall blond Vikings of the Eddas
but & small man with slightly Mongoloid eyes and a yellow
gomplexion suggesting cunning who would be utterly lost even
in a small crowd, He is supposed by the Swedish aristocrats
to be too sympathetic to the Stalin Government, but I am not
sure this opinion is eccurate, When I spoke to him I asked
him ebout his visits to London, Paris, Berlin, Mosocow,
Warsaw, Helsingfors and the Beltie capitals end he declered
they hed been a success and hed benefited Sweden's relations
with her neighbors.

I have been feeling out ever since I heve been here
the situstion with regard to the Tercentenary celebration
of the Swedish Settlement in the Delaware River Valley. I
find & good deal of restiveness sebout the possible in-
¢lusion of the Finns in the official ceremonies, I sent
the Department a telegrem on the subject a few days ago
asking that it be celled %o your direct attention since

Congress
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Congress has laid the job of invi ting the Finns direotly upon
you. I should think the matter would not be too difficult
and that a short common sense talk with the Finnish Minister
in Weshington would clear the ground in the friendliest
possible manner and thet Americens of Finnish origin could
readily be brought into line, I must edmit, however, that
here in the North there is a degree of touchiness in both
the Finns send the Swedes which indicates that the solution
will have to be brought ebout with some care, I feel
certain, however, that either or both nations will sccept
a feir proposal, based on the common sense of the situa-
tion, which 1s made with evident sympathy end kindness,
al though the wishes in either case may not te completely
met. Moreover, it seems to me it would be easier for us
to take the initistive than for either the Swedes or the
Finns to do so., Mr, Werd, representing the Delaware State
Government, is on his way back to Weshington end will, I
am sure, come end tell you all about the matter if you
desire to have him do so and in case you have not scted
already in accordance with the Congressional Resolution,
We hope so much you are having a really restful
vacation after the last strenuous weeks in Washington and,
indeed, that this letter will not be placed before you
until after you get back to your desk, rested and refreshed,
We have hed a delightful summer here and if only the

Government
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Government would give us some sort of a house for a Lega-
tiom, or a sufficient sum to rent combined guarters and the
things - all the things - necessary to furnish them
respectably we would be contented enocugh end could do
a good job, As it is a sl tuation which hes lasted for
thirty years and still exists to the greet inconvenience
and discomfort of any chief of mission coming to this
post 1t does no credit to our Government and something
should certainly be done to remedy it, I have taken up
the matter with Sumner, You may remember that Dorothy snd
I spoke to you sbout it at the plenic at Val Kil Cottage on
July 4. It was that crass individual 3teve Porter of Pitts-
burg who prevented the purchase of a property that would
have given us the best esteblishment in Stockholm; that of
Prince Carl, now the Spanish Legation, just because he had
not been here and had not himself had & hand in initiating
the deeal, His conception of bulldings for the Foreign
Service was that no metter how good the opportunity to
get an adequate and dignified property we should have
nothing but replicas of the White House sll over the world.
I hope he is disturbed in his grave.

Qur warm regards to Mrs, Roosevelt and our wermest

good wishes to you.
Faithfully yours,

Fred Morris Dearing
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The official Swedish Delegation which is going to
the United States to attend the New Sweden celebrations
"fhere in June will be headed by the Crown Prince and
Crown Princess, who will be sceompanied by Prince Bertil.
The suite of the Crown Prince and Crown Princess will

consist of;

Mr. Nils Rudebeck, Marshal of the Crown Prince's Court

Miss Brite Steuch, lady-in-waiting to the Crown Princess

Lt. Colonel G. Ekeroth, Crown Frince's aide

Mr. G, Higglsf, Chief of Bureau in the Forelgn Office

Mr. Nils E. Millaer, Secretary of the Crown Prince%
Court.

In addition to the representatives of the Government
Mr. Arthur Engberg, Minister of Bducation, and Mr, Jenne
Nilsson, Minister of Defense, and the Speakers of the two
Chambers of the Riksdag - Mr. J. Nilsson, Speaker of the
First Chember and Mr. A.V, SivstrSm, Spesker of the Second
Chamber, the Swedish Delegation will consist of the follow-

ing persons:

Count Folke Bernadotte

Mr. Sigurd Curmen, the State Antiquary

Captain Sten Dehlgren, Chief Editor of the DAGENS
WNYHETER (Libersl, Stockholm)

Mr. J. S5igfrid Edetrdm, Chairmsn of the New Sweden
Memorisel Commit tee

Mr. Bernhard Eriksson, Governor of the Frovince of
Kopparbterg, Speasker of the Second Chamber of
the Riksdag 1928-1932

Mr. Hermen Eriksson, Director General of the Board
of Trade

Mr. Oscer Felkmsn, Mensging Director of the Boliden
Mines

Mr. Gunnar Fant, Mayor of Stockholm

Mr. Axel Gjdres, leading member of the Swedish
Cooperative Union

Mr. 8igfrid Hansson, Director General of the FRoyal
Sociel Boerd; brother of the Prime Minister,
Mr. Per Albin Hansson

Mr. Fritz Henrikson, Chief of the Fress Buresu of
the Foreign Office

Miss Kerstin Hesselgren, Swedish delegate to the
League of Nations on verious occesions; very
active socielly and politically; member of the
First Chamber of the Riksdag 1921-1834 (inde-
pendent Liberal)

Mr. H. Hjort
Mr.
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Mr. Yngve Hugo, teacher, lecturer

Ms jor H, Jacobsson, Diresctor of the Shipping Museum
of Giteborg

Mr. Albin Johansson, Menaging Director of the Swedish
Coopers tive Union

Mr, Johan-0Olof Johansson, President of the Stockholm
City Council

Mr. Axel Jonsson, Managing Director of the Swedish
American Line

Mr. E.B. Jungen, teacher

Gonsul General Olof H, Lamm, formerly Swedish Consul
General in New York

Bishop G.K. Ljunggren

Professor Knut Lundmark, professor of astronomy &t
the University of Lund, employed by the Lick
Observetory, Celifornia, 1921-1922, by the
Carnegie Institute, Washington, 1922-1923,

Professor Vilhelm Lundstrim, Professor of classical
langueges at the University of Giteborg (O8te-
borgs Higskola) since 1907; Secretary of the
National Association for the Preservation of a
Swedish Spirit Abroad 1908-1923, honorary member
thereof since 1923,

Mr. G.H. Nordquist

Mr. R.A. Nordvell, Swedish delegate st the treaty
negotiations in Washington 1917 and 1918; chief
of the Swedish Trede Commission in Washington
and New York 1919 and 1920

Mr. Ove Olsson, lactory worker

Bishop Edvard Rodhe, Swedish delegete to the Y.M.C.A.
world conference at Cleveland, COhio, in 1931;
Bishop of the Diccese of Lund; will represent
the Swedish Church at the Tercentenary Celebra-
tions in the TUnited States.

Mrs, Hanna Rydh, well-known Swedish archeeologist;
will lecture in the United States; married to
Governor Mortimer Munck af BRosenschild,

Consul General Joself Sachs, founder of Sweden's
largest department store, Nordiske Kompeniet,
Stockholm, retired recently from the asctive
management of that concern; has been honorary
Consul Genersl of Norway at Stockholm,

Mrs. Me ja Sandler, wife of Mr. Rickard Sandler,
Swedish Minister for Foreign Affairs

Mr. Ksrl Schlyter, President of the Skéne CQourt of
Appeal

Mr. Bo von Stookenstrtm, member of the First Chamber
of the Riksdeg since 1923 (Conservetive)
Minister of Agriculture in Conservative
Governments August 21, 1927 to Qotober 2,1928
and June 7, 1930 to September 24, 1l932; eotive
on egricultural committees etec.

Mr, C.A. Siwenberg, merchant

General 0.G, Thtirnell, Chief of the Swedish
Defenge Staff

Professor Osten Undén, Chancellor of the Universities
of Sweden, formerly Swedish Minister for Foreign
Affairs (Socisl Democratic Government); Swedish
delegate to the League of lletions on numerous
occaslons.

General
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General G.R.J. lkerman; Minister of Defense Maroh 30
to October 19, 1917; first Vice President of the
Stockholm City Couneil since 1931; Cheirman of
the Netional Commission for Economic Defense
Freperedness 1928; member of the Second Chamber
of the Riksdag from 1914-1917 (Conmservetive],
prominent Conserve tive political spesker, though
not ug sctive eny longer.

Mr. Arvid Uberg, fermer, and

representatives of the press.
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FERSONAL. Stoekholm, January 18, 1938,

My dear Mr, Fresident:

I am sorry to have to report thaet even in this
perfect country everything is not perfect, A day or
two ago the hotel proprietors notified the public and
the waiters that they were beginning a lockout and I
understand thet hundreds of visitors to Stockholm have
had to depart or make some special arrangements for
taking care of themselves, Throughout the last few
monthes a grest number of wage agreements between employers
end workers have been discussed end have been on the whole
very successfully renewed. This has been the case in the
iron and steel, the sawmill snd the mechanicel workshop
industries which effect by far the larger part of
Swedish lebor, All of these arrangements have been
duly reported to the Department, The present lockout
has not only interfered with the visitors here; it is

interfering seriously with business end with many of

the
The President,

The White House,
Washington, D.C.



the Government's arrangements, The members of the Riksdag
are carx;yinp: their lunches to the Chambers in lunch boxes
Pnd & great many people are doubling up with friends, We
are told that the lockout will continue for at least a
month as it would involve a loss of prrestige for elther
side to agree too quickly to a settlement, Neither side
wishes to call in the intervention of the Govemment and
the Government seems inclined, for the present at least,
to let matters teke thelr course so that the two sides,
if possible, will reach a voluntery agreement without
outside aid,

In the midst of the gossip that floats about there
is & story which I expect you have heard already tut which
seems to me to be especially interesting in its bearing
upon the future of this country end of Europe in genersl.
You know of the lerge iron ore deposits in the northern
part of the Scandinavien Peninsule and of the open water
that preveils around thet Peninsula throughout the yeer,
We heer every little while of some evidence of special
interest in these deposits on the part of the Germans,
the Russians, the British and even some of the smaller

countrieas, Mystic persons end mystic eirplenes have

been reported in the northern districts end two or three

of the foreign ministers and various military people heve
been



=5=

been up in the North to ski and for their heslth snd
verious other things here in the midst of the winter,
These great deposits really sre and deserve to be the
magnet of intense interest on the pert of eny nation
building up its armement and mere & factor which should
be recalled in case considerstion is given to the possi-
bllities of the future,

It has been sometime since I wrote you from Stock-
holm, My letters have been somewhet infrequent becsuse
there have been no particularly importent developments
to report. The Swedes regulate themselves so well and
teke care of their internationsl interests with such
intelligence and steadiness that the most we can do is
to reflect their feelings with regard to the developments
down on the Continent. The cooperative socleties and
whet they have accomplished are an o0ld story. The housing
schemes have been studied sgain and egein, The relstion-
ships between Government end labor heve been observed by
almost every Americen who has en interest in such things,
To the Department we have been reporting the Swedish re-
actions regarding neutrslity policies and relations with
the Leazue and with the world in general, There seems

to be a growing soliderity emong the Northern nations
and increesing independence and & crystallizing of the

feeling that ermement should be stressed, Sueh informa-
tion
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tion a8 we have been able to plek up regerding significent
business developments asnd the prospects for the immediate
future we have sent in, Business here is still good and
although the upward curve hes flattened it is expec ted
that 1938 will be a very good year,

This post is rether curiously one of the least busy
end one of the most hdny 8t the seme time that I have ever
seen, e must heve representation near the Government of
a people who meean so much to us but since the difficulties
usually besetting internatiomnsl relstions do not prevail
here on esccount of the ability with which the Swedes run
their Government and the fairness with which they deal
with other people there is but little political work to
do, Whet we need is an impressive and dignified house
in which to reciprocate the entertainment so lavishly
proffered by the Swedish people themselves and their
varicus institutions, clubs and societies. The Swedes
are much put out with us for not heving a good house end
do not hesitete to say so, The Court, consisting of a
large and nume rous family which is very popular with the
Swedish people is the center of much social movement, The
Government entertains on a more modest scale on the theory
that fhu Court has done most of this business for it, But
always in Stockholm there ere occasions galore for enter-

teinment on & vast scale and the Swedish ideal is something

large
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lerge and elaborate. The Swedes desire us to have an
attractive plece as & recognition of their dignity end
importance. Qur fellow countrymen who come to Sweden,
perticularly those of Scendinevien origin, desire 1t
even more and are especielly sensitive to the character
and scope of our representation here, I wonder if Swedish-
Americans at home could not be persuaded to help in pro-
viding our country with en edequate establishment here
Just =ss they helped to provide Sweden with one in Washington,
The way to do most for them and for the unending stream of
our visitora is t bring them into easy and advantageocus
contect with the more importent Swedish people in govern-
ment, in science, in business end so forth in agreeable
surroundings. This post has generelly been cccupied by
extremely wealthy men who have been able to meet the
requirements of the situstion from their personal re-
sources, e Government has never done so and I believe
it is a pity as there ere few pleces where a little money
might be used to more sdvantage than here in Stockholm, I
am & strong proponent of an establishment so adequate that
whatever representation needs to be undertaken can be
carried out confidently on a generous scale &and in a
gracious atmosphere,

During the summer Bob La Follette snd his wife, Senator

Kenneth McKeller, Congressman Luther Johnson, Senstor Russell,
Mr,
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Mr, end Mrs. Thomas Wetson, Mr, end Mrs, Farish snd a
number of other prominent Americens were here and every-
one of them told me they felt it wes of the greatest
importence for us to have & good Legation in Sweden,

I wrote to you sometime ago sbout Joe Davies' visit
here in August, In November Governor Earle with a party
of 24 arrived and as the Swedish Delaware Tercentenary
Commi ttee was anxious to emphasize the sisnificence of
his visit they fixed up & progrem which filled every
minute of the time he wes here. I enclose two clippings
from Stoekholm newspapers - one showing the King with his
arm locked in the Govermor's and the other showing George
and Huberta leeving the Bottnaryd Church, Just between
you and me Huberte aslmost stole the show from beginning
to end of the visit and wes @ lovely and fascinating person.

On the heels of the Earle visit came the Nobel prize
ceremonies and as one of the prize winners was the American
physicist, Dr, Davisson, it wes necessary to attend a
number of functions in connection with the occcasion, Just
recently we have taken part in the very elaborate formal
ceremonies sttending the official opening of the Riksdag,

a dinner given by the Brazilian Minister in honor of His
Ma jesty the King and His Ma jesty's own dinner to the chiefs
of the diplomatic missions and their wives, But for this
lockout on the part of the hotel proprietors the round of

entertainment would hold up until well into the spring



-

and by that time the ourrents of American travel are
again setting strongly in this direction,

You mey be interested to hear that the feeling in
Sweden concerning the events in the Far East 1s distinctly
anti-Japenese, Practically the entire press is adverse e&nd
when I telked with His Majesty on the cccasion of the
presentation of my letters of credence he brought up
the subject himself and did not hesitate to condemn
what the Japasnese were doing. The sinking of the FANAY
has merely increased Sweden's abhorrence of the performances
of the Japenese militarists,

Another interesting aspect of Swedish feeling is its
interest in the conclusion of & trade tresty betweern our
country end the British Empire. The Minister of Finance
tells me that Sweden's good fortune depends entirely upon
what is done by our Government and that it will be of the
utmost importance to Sweden end to &ll the nations of the
Oslo group for a good trade treaty to be negotiated with
the British, He is wetching events in the United States
with the keenest interest,

As I remerked above the upwerd curve of Swedish
business is now flattening out aefter a steedy rise of
over four years, The homogeneity of the Swedish popule-
tion and the solid nature of Swedish business make me

think that a recession is unlikely. 'We have Jjust sent
to
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to the Department & copy of the King's speech at the
opening of the Riksdeg snd are now working up a report

on the new budget, The Government plans to carry out

a number of socialization projects based upon anticipeted
inecreases in revenues and in some quarters this is dis-
turbing, It is quite apperent, however, thet the CGovern-
ment is feeling 1ts way carefully end is not going to

rush ehead too fast and too far, Swedish basiec products
apparently have no difficulty in finding maerkets and I

am told thet contrascts &t good prices for prectically all
of the major products of the country extend far shead and
thet one of the Covernment's problems is to withhold enough
iron ore, stesl end so forth to mske sure of adequsate
supplies for Swedish needs, The setback in our country,
the wars in China and Spein together with a disturbed
undertone elsewhere, particulerly in Russia and in France,
give the Swedes a great deal to think sbout. They lsbor
constantly to improve their politicel and economic relations
and to solidify the 0Oslo group, They frequently exchange
views with the other Northern ecountries, They are moving
quite steedily toward a position of complete independence
and sre endeavoring to put themselves in a better position
for defense and to maintein & neutrality which will preclude

undesired involvements snd a reletionship to the League which
will
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will imply no commitments, They desire apparently to
be free to help the League in caese it seems wise to
help it but not to be responsibile to any great degree,

Do you recell our comnversation of last Fourth of
July when I spoke to you about the possibility of
raising the representation here to the rank of embasay
in order to signselize the King's 80th birthdey end the
celebration of the first landing of the Swedes in Aimericae?
Shortly after I reached Stockholm I spoke to the Foreign
Minister personelly and unofficially in order to see
whether he liked the idea., He told me he thought it
would create difficulties but he did not state what they
were, He merely resmarked that & surprise move by Foland
end Bumenia to raise thelir representation had given everyone
the jitters, but I heve heard scarcely a reference to the
matter in any other gquarter, His Majesty, the only other
person to whom I spoke, was alsc egainst the ldea saying
that Sweden was so small and poor & country that he
thought 1t would herdly be suiteble for her to receive
or despatch embessies, Accordingly, I have dropped the
metter entirely and I only mention it to you now because
when I spoke to you about it last summer I seid I would
let you know how the situstion appeared from over here
after I had felt it out, It still seems a good idea to

me from our point of view but, of course, if the Swedes

are

-
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ere unwilling to respond to the gesture on our part it
must be given up,
The Swedes continue to prepare for and to lock forward
to the Delawere Tercentensry with the keenest interest and
steadily perfect their plens for a participstion of the
most impressive charecter, Not long ago the memoriel statue
of the Kslmare Nyekel, which is to be erected in Delaware
at the site of the landing, was exhibited at the sculptor's
works in the presence of His Me jesty end various members of
the Royal Femily end of the Swedish Committee, It has excited
much interest. Herdly e dey goes by without something
appearing in the newspapers bearing upon the Tercentenary
snd Swedes constantly speak to me sbout it. Baron Rudbeck
and Miss Brite Steuch of the Crown Prince's household have
told me that they heve made all their plans to scecompany
the of ficial party and that they expect to be in the United
Stetes from the 27th of June to the 25th of July, They sail
from Gbiteborg on one of the Swedish-Americen liners June 17 -
just the day after the great celebrations planned here for the
King's 80th birthdey on June 16, 4And yesterday at a reception
given by the wife of the Premier eand by the wife of the Forelgn
Minister a number of people representative of various sections
of Swedish society told me they elso intended to go to America,
I have, of course, kept in touch with the Department and
have emphasized the fact thet on our side both the National

GCovernment
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Government and the several States concerned should be pre-

" pared to do everything possible to make the ocecasion of the
commemoration & noteble one and worthy of Swedish expec ta-
tion. Not long sgo I told the Crown Prince that you and
I hed spoken sbout his visit when I was at Vel Kil Cottage
in July and thet you and Mrs., Hoosevelt were expecting to
heve him snd the Crown Princess st the White House for a
day or two after the ceremonies in Delaware., He was delighted
to heer it and seid he was looking forwerd with the greatest
pleasure to his trip to the United sgatau with the Swedish
Delegetion, The Delegation will be e large and important
one intended to be & real compliment to our Govermnment and
people snd to be @ much more then ordinery gesture towards
the millions of our citizens who are of Swedish origin,

I hope so much you end Mrs, Roosevelt received the
cerd of Christmas greetings which we sent you end that
you will let us wish you both the best of good wishes for

the llew Yeasr,
Faithfully yours,

Fred Morris Dearing

Enclosures:

2 olippings
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Guvernir och fru Earle anlinda il Botinaryds hyrka { sillskap med Gverste Schmiterlio,
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THE UNDER SECRETARY OF STATE

" L WASHINGTON ¢ LUk
| 0 PSF: ¥
t e February 9, 1938,

My dear Mr. President:

I cannot help but feel that it might be
better for you not to reply at this time to
the letter from Mr, Dearing sent to me with
your memorandum of February 5., The Secretary
of State receilved a versonal letter from
Mr, Dearing a few days ago saying that he
was answering the charges which had been
brought against him and I trust that his re-
ply will be received in the near future., Do
you not feel that until that reply is in our
hands and you have an opportunity of determin-
ing the action you want to take in this case,
it might be preferable for you not to answer
this letter which, of course, 18 in no sense
urgent, 3 ?

Believe me N A

% ¥\

F fdi{y yours, [ |

|

The President,
The White House,

f



Dear Fred:-

1 am delighted to have your letter:
and your news is most interesting.

Things are certainly moving rapidly.
Before we know it the @Grown Prinoce will be with
Ws. They are coming to Hyde Park for a weekend.

AE sver yours,

m.&:.tl::ﬂ. Dearing,
8tookholm,



Stockholm, March 15, 1938,

h

My dear Mr, President:
It is time to write you agein on the itata of the

Swedish nation,

Our single serious labor difficulty, the hotel A

lockout about which I wrote you in my last letter is
over, The employees have won to the extent of getting
an increase of approximately ten per cent, The extra
charge and the loss resulting from the idleness of the
past weeks will, they say, in one way or ancther be
passed on to the publie, As hotel rates in Stockholm
are already high I em not sure what effect this will
have but everyone seems glad the contest has been brought
to en end and thet the labor situation in general 1s again
peaceful, All the politicel parties are friendly to labor
and the newspapers even complein it is eplty that the
Conservative and Liberal groups do not more sharply
differentiate their policies.

Our
The President,

The White House,
Washington, D.C.



Our Foreign Minister, Sendler, whose worn out eyes
forced him to teke a vacation three months ago, is now
back at his desk ., I went to see him not long since and
found him in good form, unperturbed by what is going on
in Central Burope and satisfied in the knowledge that
Sweden for years past has been steadily preparing for
Just such emergencies and has done about all she could do,
Questions like those of oil reserves and the building up
the Navy remain to be deslt with and have already besn
taken in hend, but politiecally and financially, the situa-
tion 1s about as good as foresight can make it and the
Swedes watch and hope it will be unnecessary to do more,

During Sendler's absence Westman, the Minister of
Justice, was in charge of the Foreign 0ffice, In contrast
to Sendler's tight lipped silences, Westman is almost
garrulous, He is en interesting end communicetive man,
His chief distinction at present is his authorship of a
proposed new mining law by which the State provides for
the exploitation of subscil mineral deposits by the State
or by third parties regardless of surface ownership. This
has not been well received by the farmers who make up the
bulk of the Feasant Union, Westman's Party, and so there
hae been some telk of a split between the Peasant Unionists

and the Soeciel Democrates with whom they have been eooperating
in



in the Government, Speaking to a member of the Legation a
few days ago, Mr, Westman minimized the importance of his
proposed legislation and seemed to think it would not
affect any great amount of minerals as most of the deposits
have been mapped end preempted in one form or another already,
According to Westmen the general Swedish economic situa-
tion is riding along on an even keel and no upset is expected,
The national budget which was analyzed here at the Legation
and reported to the Department recently is especially
interesting in that 1t shows Sweden will no longer attempt
%o balsnce income and outlay in eech calendar year but will
base her plans on long term cycles and lay up reserves
during favorable periods to take care of unemployment in
times of depression, The Government has for years been
making provision for building end other asctivities to keep
people at work when the situstion is adverse but has done
80 more or less on the side end somewhat tentatively, Now
this idea based on the long swings becomes a pﬁrt of the
regular budgetary plans, Meenwhile current and anticipas ted
revenue and expenditure have been estimated very carefully
and cloth cut accordingly end it seems as if the financial
situstion of the country is as sound s cen be expected in
the circumstances,

Swedish financial plans, while based primarily om
internal
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internal conditions and & socielizetion program, have also
kept external developments steadily in view and the rapidly
changing and very serious politicel situstion on the Con-
tinent has justified this foresight, There has not been
the slightest excitement here - only & quiet, steady and
efficient girding of the loins for the future and for
eventualities, Navel plans in particular, which have
recently become crystallized, will form the subject of

an early despatch from the Legation to the Department, A
short time ago there was some divided counsel regarding
the kind of a Navy Sweden should heve but that hes now
been smoothed out and the Navy appears to be more unified
than ever.

The question of the League and of League commi tments
which might involve Sweden in affeirs not strictly her own
is quiescent but continues to be an important one. You
doubtless saw in the Americen papers reports of the line
taken by Undén, Sweden's representative at Geneva. He
undoubtedly expressed the feeling of the great majority
of the Swedish people when he made his declaration of in-
dependence, Sweden is friendly to league ideals but has
been disillusioned by experience, especially in the matter
of sanctions, and simply does not intend thet eny artificlal

commi tments shell egaein draw her into gituatione in which
Swedish
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Swedigh interests are not involved,

The Swedes feel all the more justified in their
attitude towards the League on account of what has been
teking plece in London and in Central Europe, The
responsitle men with whom I have talked, perticularly
Westmen, feel that Eden wes being led off by logic and
somewhat rigid commitments to an unreal position which
could only result in an abject surrender or some fatal
clash, They feel he is a little vain of his personal
attainments and has dissipated his force by attempting to
work on too broed a scele, Chemberlain undoubtedly has
their greater sympathy. They feel it is wiser to explore
the possibilities of arrangements with Germany end Italy
than to go on with policies which will divide Europe more
and more into two grest armed camps seperated at last by
an sbyss scross which diplomscy cen build no bridge what-
ever, The moves in Austria seem likely to ceuse some re-
ad justment,

The fortification of the llend Islands, and the situa-
tion in the Baltie in general, is very much in the Swedish
mind and hes become more vivid, I understand conversations
have taken place between responsible officials of the
Swedish and Finnish Governments in regard to the matter,
but neither Sandler nor Westmen will admit 1t and simply

say they notice it is of ten mentioned in the press., Westman
told



-B=

told me, however, thet the Danish Prime Minister had told
him he did not expect to see British ships egain in the
Baltic end remarked thet in this case the status of the
fland Islends naturally changes and becomes a question of
extreme importance,

Referring to Germany Westmen remarked that for some
time there had been two theories - one thet Germany might
move North and another that Germany would move toward the
Orient - and expressed some satisfection that Germen eyes
are now turned East, The attraction in the North is
primarily the Great Swedish deposit of irom ore, The output
of the Swedish mines has been increased so that more ore can
go to Englend, end some even o the United States, without
any diminution of the amount exported to Germany. The
Griingesberg ores ere high grade and the deposits enormous
and unlikely to be exhausted for years. They can be worked
with extreme ease by open face dredges while the lower grade
ores on the Continent call for more difficult methods of
extraction,

Westman also told me, inter alies, when I was lest
speeking to him that Sweden greatly desires to enter the
orbit of the United States and to draw the United Stetes
as much as possible into close connection with Sweden, He
{ndicated this was an objective of the Crown Prince too

and that he would have it well in mind when he goes to the
Delaware
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Delaware Celebrations next June, Westmen added that his
Cabinet partners - Sandler and Wigforss, Minister of
Finence - felt the same way, I gathered that Sandler

also might go to America in June but Sandler himself tells
me he thinks he will be uneble to go. Westmen said that
he had to stay in Sweden, build political fences and pre-
pare for the September elections, Incidentally, he is
convinced the present Government will be kept in office
and that the Peasant Unionists to whom he belongs will
continue to mske themselves felt,

Not long ago I had a conversation with the wonderful
old Swedish economist, Professor Gustaf Cassel, He is now
down on the HRiviera watching as Bill Bullitt once did at
the same place to see whether or not the world will go
to hell, His interest in economics and particularly in
gold is unabated but at present he is devoting his attention
to plans for taking cere of people of reduced efficiency.
He spoke to me of whet he had in mind but postponed a full
exposition for a later time, disclosing only that he feels
the best place for trying out his plan is the United States.
He recalled the London Conference of almost five years ago
end declared you were quite right in not letting the inter-
national bankers tie you up, Of "the French" he seems %o

have a poor opiniom, saying that if they hed abendoned the
defles tionary
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deflationary role long ago they could heve saved France,

themselves and the world a greet deal of trouble and could

then have done with ease what now they must do with pain,
Another interesting Swede, whom you will remember, is

Sven Hedin, the explorer, He dined with us the other night.

He spoke of a book on Germany he has recently written, He

sent a copy of it to Hitler, whom he greatly admires, and

received in return a most complimentary personel letter,

He remerked that he had not hesiteted to criticise what

he thought was wrong in Germsny - the treatment of the

Jews, the attitude toward the Church, the banishment of

some of the finest scientific minds in the country, ete.

Hitler, he said, took no exception whatever to all this

but when the book was submitted to Goebbels with a request

for suthorization to publish it in Germeny he refused to

let it be printed unless all criticism was teken out,

Hedin refused and accordingly his book will not be issued

in Germany., I understand thet in the United States, Great

Britein, and other countries it is already off the press,
Hedin feels thet one of the difficulties of the present

moment is thet no one emttempts to obtein an objective and

unimpassioned understanding of the Germans, He is exceedingly

pro-German himself but tries to be fair and gaid thet if any

one would but look beyond the things in Germeny, he dislikedy
and
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and try to estimete the Germans end their really serious
problems, there would be a far better ehance for solutions
which would be in the interest of everybody. He thinks
the "Drang nsech Osten"” will continue and that the success
in Austria was so obviously due to the logic of the situa-
tion that there can scercely be much compleint,

Hedin has been in past yeers, &s you know, & great
deal in Russia end in Siberia, He was once asked by the
Russien Government to explore end survey the location of
a8 broad highway from Moscow through Siberis into China.
Three years ago when he was in China Chieng Kai-shek asked
him to do exactly the same thing. He informs me that he
did so and - I do not believe I exaggerate - that Chiang
Kai-shek has put 700,000 men to work on this highway which
is now rapidly crossing Sinkleng; thet 1t will not be long
pefore it will become the main artery for the supply of the
Chinese armies, He remerked that it was, of course, also a
broad highway by which Russians may enter China.

I am glad to tell you that good sense hes solved the
question of the relationship of the Swedish end Finnish
representations at the Delaware Tercentenary celebrations,
This justifies your own judgment that the invitation to the
Finns should be extended as Congress degired, The Finns,

while they held back for a while, heve now accepted the
invitation
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invitation of the Swedish Government to accompany the
Swedish delegation on boerd the Swedish ship which will
carry the Swedish delegates to the United States and I
am now inclined to think no difficult questions of
precedence will arise when the two delegations arrive
in America, There has been m pronounced effort on the
part of both Sweden and Finlend in recent years to co-
operate with each other in every possible way end it is
encouraging to find this cooperation so successfully
employed in the matter of the relationship of the two
delegations to the Deleaware celebrations which mean so
much to the people of both countries,

You know, of course, that Mr, Hoover is in Europe,
We are to have him here in Stoekholm as & private guest
on his way back to London from Helsingfors, Wilbur Carr
telegraphed me from Prague thst Mr, Hoover requested that
no entertainment be arranged for him, He has telegraphed
me from Wersew saying he will be here the 17th and indi-
ceting he desires to make courtesy calls on the Crown
Prince Regent, the Premier and the Foreign Minister, He
will dine informally with a few prominent Swedes and the
officiel family here at the Legetion that night, He wanted

to see Cassel but, as I have said, he is down on the

Riviera,
When
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When you are building up the Navy, please do not
forget that at & time when foreign relations are para-
mount it would be of the greatest utility and importance
to build up the Foreign Service too, and particularly the
physical plant, If your career officers could forget
ma terial consiﬁuratiunn and devote themselves to their
work I am sure you would notice an improvement in the
results you get from the field, And the field 1s going
to be a pretty sctive place during the next three years,

With Dorothy's and my own warmest regards,

Yours faithfully,




Stockholm, Merch 20, 1938,

My dear Mr, President:

Almost immediately after I despatched my last letter
to you the situation in Central Europe has become moTe
serious end our Swedish friends have taken a sharply
more definite attitude towards what is going on there,
The Prime Minister, who for years has opposed large
expenditures for defense and srament rose in the Riksdag,
March 16th, to say that in view of the unsettled conditions
on the Continent it would be necessary for the Government
to take more emple and immediate measures for defense, He
asked for en incresse of approximetely 50,000,000 crowms
in the defense budget and asked that the Government be
given a practically free hend in employing this money.

It was obvious that he had the backing of all the Party
leaders and practically the entire Riksdag - for the
first time in years, I understand, in this question of

defense - eand it seems certain thet something along the

lines

The President,
The White House,
Washington, D.C.
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lines of his sugeestions will be done, Meanwhile the
procedure is for the bill meking appropriastions for
defense to be sent back to Committee for further report.
When this report is received the Government will then
present its definite proposals. These may be expected
fairly soon, The news this morning that Russian
troops are being massed along the Polish frontier to
assist Lithuania in case Poland cerried out her ul timatum
and invaded Lithuenien territory makes it seem likely that
the events will be rapid, (Before I can despetch this
there has been a lessening of tension because of the
Lithuanien acceptance of the chief Polish demands, )

On the 17th I lunched with the Crown Prince, now
the Regent in the King's absence, who had expected to
have Mr. Hoover also with him, but the boat from Finland
came in so late that we had to luch before Mr, Hoover could
lend, During lunch I spoke to His Royesl Highness about the
additional credits called for by the Prime Minister for
defense and found thet he wes filled with satisfaction
at the Government's ection and felt it justified him in
opinions he had long held, I aesked him if he knew to
what use the GCovernment would put the credits when granted -
whether the money would be devoted to air defense, coastal
baetteries or the Navy, His Royel Highness seid it would

take from three to four years to do much in the way of
building
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building capital ships, although Sweden is equipped to
build such ships, and that it wes hardly likely that the
money would be used for warships, He edded, however,
that he did not know yet exactly what plans would be
recommended or how the defensive measures desired by
the country would be cerried out. He had seen a report
that our Government might build a 45,000 ton crulser and
asked what it would cost, I tolﬁhim I hed seen an estimate
of §75,000,000 but could not be sure, The Crown Frince
said the best Sweden could do would be to build vessels
eosting not more than 310,000,000, Plans have already
been made, as we have reported to the Bapurtﬁant, for
strengthening the Swedish Navy snd I understand that since
approprietions have been voted for carrying ocut these plans
"the Navy will not figure in the distribution of the addi-
tional 50,000,000 crowns now asked for by the Prime Minister.
Mr, Hoover coming from Finland made us a visit on
March 17, Courtesy calls upon the Prime Minister, the
Crown Prince Regent, and the Foreign Minister had been
arranged and guests were invited for en informal dinner
at the Legation in the evening, Mr, Hoover had expressed
a wish to meet the fﬁmnun 0ld Swedish economist, Guatafl
Cassel, Unfortunately, the boat from Finlend wes caught
in a fog out in the Islands and instead of arriving at

8 o'clock in the morning ms was expected did not get in
until
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until shortly before 3 in the afternoon, The meeting with
the Prime Minister which wes for 12,30 hed therefore to

be cancelled and the private lunch which the Crown Frince
hed arranged had to be carried through in the fashion of
Hemlet without Hamlet - with Mr, Hoover absent, Immediately
after lunch,however, I went to the docks, met Mr, Hoover
the moment he landed and took him &t once to the Falace
where he had a conversation of ebout half an hour with

the Crown Prince end en exchange of impressione., The

Grown Prince was especlally keen to hear of Mr., Hoover's
meetings with Hitler, GSring and Schuschnigg esnd Mr,

Hoover was equally interested to find out how Sweden

is reacting to the general European developments., Mr.
Hoover said Hitler impressed him as being & mystic and

an evangelist and that the conversation was something in

the nature of a spesech belng delivered to one man,
Apparently, during the conversation Hitler disclosed
nothing of what his action was to be in the case of Austria
immediately thereafter, Mr, Hoover gaid GSring was & much
more cordial personality end spoke more easily. Apparently,
in both of these conversations the speakers on both sides
came to the end of thnm feeling just about as they had done
at the start and Mr, Hoover had in no sense been won OvVer
to the Totalitarien point of view. He seems on the contrary

to have received the impression that the Totalitarians are
on
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on the march, ere going to merch far and thet the
prospects are for a somewhat long end troubled period,
The Crown FPrince referred briefly to the solidarity of
the Northern nations, their free and democratic prin-
¢ciples and to the defense measures about which I have
spoken above,

Shortly after our call upon the Crown Frince we
called upon Mr, Sandler, the Foreign Minister. As I
have told you in previous letters, Mr, Sandler is never
s very communicative man, Mr. Hoover tried two or three
times to draw him out but further then to confirm the
obvious interest of the Northern countries in working
together to defend themselves and to confirm the steps
being teken to provide for greater defense - although he
regretted that so much money had to go into sterile
expenditure for armsments - Mr, Sandler hed not much to
say. Mr, Hoover gave him somewhet briefly the same
impressions about the Totaliterians and thelr purposes
that he had given the Crown Frince,

During the evening of the 17th et the Legation Mr,
Hoover had en opportunity to telk to Professor Gunnar
Myrdel end to Professor Bertil Ohlim, Both of these
young men are moteworthy economists and former pupils
of Gustaf Cassel and in the absence of Professor Cassel

on the Riviera I hope they hed something to say to Mr.
Hoover
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Hoover whiech he found interesting, I did not hear what
was said as I had to teke cere of other of my guests. Mr.
Sendler who was present expressed greet interest im Mr,
Hull's speech on America's foreign policy which I had
Just been listening to on the radio before my guests
arrived and yesterday I sent Mr, Sandler the copy of the
speech we had received in the Radio Bulletin from Berlin,
The morning of the 18th Mr, Hoover and his party,
Mr,., Galpin and Mr, Smith, flew to London and from there
will shortly sail for the United States. He told me before
he boarded the plane that he had been meking his Buropean
trip chiefly for the purpose of getting impressions of the
present situation and how it might develop., It was evident
thet he took s pessimistic view and was somewhat depressed
by the utter forgetfulness, unconsciousness and ingratitude
of most of the European nations for what had been done for
them by the United States during and after the Great War,
The Czechosloveks end the Finns were about the only people
who seemed to impress him as being strong and de termined
enough to fight if necessery, The Austriens, he seemed to
feel, hardly hed the will or the desire to inist upon
independence for themselves., Schuschnigg, he thought,
might have obtained & vote of 65% in his plebiscite but
he felt that when Hitler holds his plebiscite on April 10

the percentage may be just as greatly in favor of the new
greater
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greater Reich, The Poles with the exception of a few
municipalities have either forgotten or do not even know
the extent to which they were assisted by the United
States in their hour of trouble. Mr, Hoover referred

to some thousands of locomotives and railway cars which
had been practically given to the Foles for the recreation
of their transportation system immediately after the War,
Chamberlain in England, he feels to be cold and anti-
Americen, remarking thet the whole Chamberlain family

hed always had an aloof end snobbish attitude whenever
Americans were concerned., Mr, Hoover's sharpest strictures
were for the French politiciens who in the years following
the war hed done everything too late end by failing to
support Bruning end a Liberal Government in Germany hed
1aid the foundetion for all of Burope's present ills,

Day before yesterdey there was some hope that the
tension hed been taken out of the Polish-Lithusnian
situetion, The news yesterday that Russia i1s moving
troops up to the Polish border taken in connection with
the report a few days ego that if Russia had to assist
Czechoslovekia it would do so by meking e corridor through
Polend or Rumania has caused increesed uneasiness, al though
Hitler's assurances in his speech last night about the
Sudeten and French boundery questions has teken some of

the sting out of the situatiom, Still more quieting is
the
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the news just received that Lithusnia has accepted the
ma jor Polish demands,
Believe me, my dear Mr, President,

Very sincerely yours,

Fred Morris Dearing
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Eleanor Eleanor med sin bror
Roosevelt Elliot ¢. h. i m ndpot
1889, flickakeig habid.
ET AR INTE BARA 1 SVERIGE, BOM
man siker fh fram kvinnorna till lan-
deis higata , uinn bland annat
mtﬂ.iﬁmrw'mrhumuﬂmh
med | vissa kretsar ghtt s ldngt att man wll
presidentikandidat skt lancers en  kvinna,
den  nmuvarande presidentens mirs
Hoosevelt, vilken Ainjuter en storar-
tad popularitet. Aven om hon med all san-
nolikhet aldrig stéller upp Gl ndgot presi-
demival sh har dock hennes popularitet all-
deles stegrats | hig grad genom hen-

av familjen Roosevelt. Del var den ends tid
under il som hon sammanirffsds

komna memoarer
minnen fran

Mrs Eleanor Roosevelt berattar i sina nyut-

roliga ane[cdﬂiet och
sitt skiffande liv.

il sin db 19-drign kusin Eleanor. Svaret blev
ju, ehuru mrs Rocscvelt nu siger att hon di
fir tiden inte visste hur det var stt vara ki
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Mry Rocsevelt i sin fSrota balicalety —
pd vdigbrenhetsiost 30 dr senare,

g

Vita Huset | Woshington.

ensam med den unge mannen, Brillopet Rgde
rum den 17 mars 1805, Brodklinningen var
giord av tjockt siden, Brudalijan bestod av
brysselspetsar. Bland brillopagiisterna miirk-
tes framst president Theodor Romsevell, Det-
ta gjorde att brudparet kom helt I akymun-
dan. Alln giisterna samlades kring presiden-
ten och brudparet blev l&mnat for sig sjiilva
i ett rum. Tro sirjde de ef mycket dver

velt studernde ll.lljiml_ juridik. Mir terminen

var alut fomsiggick brilloparesan
Denna gick fGrst till London, dir man av
g : e

dagen och en bra bit av natien | en av Ve-
nedigs gondoler, Liksom mm Rooseveli glort
som liten Micka wid sitt frsta italienska be-
wile sl matade hon fven nu liglama pd Plares
San Marca. Frin Venedig gick lRrden vidare
bGver Dolomiterna, dir man firetog berghe-
lﬂtd:l‘::-r. Under etk | Augsburg och Ulm
lye man finna flern sfllsynta

tryck, wilka [Grviirvedes fir [omiljens
biblintek.

Niir mrs Roosevelt vintade sin firsta baby,
var hon mycket riidd fir vad som skulle hiin-
da. En vininna tréstade henne di pd faljands
mitt: "Om jag fir ridd fir vad som skall
komma, s behdver jag bara se mig ombring i
wiirlden och se hur mygket folk det finns. Alls
dessa lro ju fGdda. Det ir shledes inte nd-
gontng sd enastiende sorm jag akall vara med
am."” Mrs Roosevelt Lt trisia sig och har
sodan fitt sex bam till viirlden.

T april 1913 kallades Roosevelt till Washing-
tony soem bitriidande sekreterare i flottdeparte-
mentet. Sedan dess har familjen huvudsak-
liken varit bofast i denna stad,

Efter kriget reste Rocsevelts till Europa
bland sannat diirfie att Roosewelt skulle ordna
upp visa fotifrigor. Ett besk vid fronten
avindes ockal. Hemresan skedde med det
amerikanaks slagskeppet "George Washing-
ton™ | gillskap med presidentparet Wilson,
Niir presidenten skulle gh ombord Intriffade
etl intermerzo, vilket gjorde att de ameri-
kanska officerarna hallo pd att komma av si.
Presidenten viigrade nimligen att gh ombord
fore sin hustru och hennes damshillskap, vil-
ket han enligt reglemente och tradition skulle
girn. Balut gavs dock inte fdrrin presidenten
sjalv kommit embord, di iven nationalsingen
spelades.

Efter kriget aviades ott officlellt besdk i
U8 A, av det belgiska kungaparet och deras
son Leopold, Herrskapet Roosevelt voro niir-
. Mr Roossvell hade be-
sikt kungaparet | Belgien och dirvid blivit
mycket intagen | deras dotter Marie-José,
Mrs Roosevelt tyckie synd om kronpring Leo-
pold, ty han fick aldrig limnas ensam utan
filjdes stindigt av en officer, som var bty -
ligt dldre in han sjilv. S& fort de bida her-
rarna voro wtom sikte fbir kungnparet frigade
dessa genast var kronprinsen hill hus. Enligt
mrs Hoosevelt fick han siledes | god tid viinja
sig vid att han en dag (Forta, & sidan 3.)
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utesluta det of si smak-
fulla snoddarrangeman-
get pd klinningens liv
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8tockholm, May 9, 1938,

Dear Mr., President:

Professor Eli F. Heckscher, one of the speakers
recently sent to the United Stetes by the Swedish
Memorial Committee for the Delaware Tercentenary as
part of the first weve of the oncoming Swedish invasion,
has just returned home and has published a series of
articles in the Liberal DAGENS NYHETER which is of
particuler timeliness and interest.

After touring most of the United Steates he comes
back to tell his fellow countrymen that the American
people have been bewitched by Marquis Childs' SWEDEN,
THE MIDDLE WAY, and that they think Sweden is not much
more than a vast cooperative society. He points out
that there could not be a grester misconception, remarks
that he is shocked that & responsible University like
Yale should have published this book end is astonished

that
The President,
The White House,
Weshington, D.C.

L
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that it should have been accepted so universally as
representing the whole state of affairs in Sweden.

From the literary point of view Childs hes done,
of course, a remarkable job and I expect he should be
absolved of trying to fool anybody. The thing to point
out is that our people really are uninformed about
Sweden and thus were the more impressed because of the
persuasive literary quality of the book. Accordingly, they
have reached judgments which are out of focus. Professor
Heckscher points out thet the Kooperstiva Férbundet does
not own & single forest or pulp mill, nor a single iron
mine or steel factory, nor a shipping line, nor anything
else of great consegquence, The orgenization is engaged
primarily in retail distribution., But even in this
restricted field, considered from the viewpoint of the
entire reteil business, it controls only about 18 per cent
of Sweden's marketing., It 12 & valuable and significant
organization but is by no meens, Frofessor Heckscher says,
the colossus it 1s thouzht to be.

OQur next example of dense ignorsnce, the FProfessor
states, 1s the idea that Sweden hes & menaged currency
end has been more than commonly sdroit and clever in the
way the msnagement thereof has been earried ocut. He denies
that anything of the kind exists and declares the simple

fact to be that the crown was tied to the pound and allowed

to
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to rise and fall accordingly. He says it would be a
mistake to permit the Americen people to think Swedes
are so much more astute and clever than they really are,
and thet Swedes themselves should disillusion them.

The third erronecus impression the Professor singles
out is the one crediting the Swedish Covernment with
having worked out with great foresicht a most efficient
scheme for offsetting depression end unemployment to be
called into being when depression snd unemployment arrive.
The Professor feels it is fer from the fact to claim that
measures for combating these evils were adopted before-
hend. He states that none were and that those now among
the Government's projects were developed only efter the
need for such planning had become apparent.

Frofessor Heckscher feels it can only do Sweden
herm to permit these misconceptions to prevail among
our people; that whet should be stressed is the fact
that Sweden has been fortunste in developing real and
s0lid habits of democracy and of democratic self-
government; thet a spirit of tolersnce end mutuel con-
elderation dominates the minds of Swedish pecple and that
the Government, capital, lebor and all groups end classes
aet 1n esccordence with these good principles. Thus a
Sociel Democratic Government and a Royal Femily get along

perfectly side by side and representatives of lebor end
capital
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cepital meet, consult, are reasonable and considerate,
and work out mutually adventageous solutions for their
difficulties,

The Professor points finally to the fact that the
Swedes are a homogenous people, that their land has
never been completely overrun, thet literscy is almost
universal end that the raece and its customs are pure and
have been developed steadily esnd slowly over a long period
of time.

There are spiritusl overtones in the Frofessor's
erticles which I should like to find in the writings of
many other economists, most of whom are dry es chips snd
I hope he will someday put whet he has seid into English
and publish it in the States as a corrective for the mia-
conceptions now existing.

Some thing of that tolerance Professor Heckscher
speaks of was appaerent here on May Day. For the first
time in many years the Swedish flag was carried by working
men in their procession along with the red flags of the
Internationales. This offended some of the Conservetives
and the enti-Communists who saw in the incident, short-
sightedly it seems to me, only baed compeny for the nationel
emblem. The truer and better view I think is that allegiance
to their own flag as well &s the red one ls amost significent

demonstration of the inherent patriotism of the laborers.
Another
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Another interesting phase of the attitude of labor
is ite recent sction with regerd to defense. The Premier,
Per Albin Hensson, always &n asrdent labor man and leader,
is himself the originator of the move for larger appro-
priations for defense armament., And I think he is doing
some thing more then merely saving face when he states
thet his asction is for the protection of Swedish homes
and thet lebor's fond dream of disarmament has not been
by eny means forgotten but is merely postponed until a
time when there is less mensce and danger in the world.

A most interesting slthough somewhet quiet move-
ment is teking place in this whole Northern world; a
sort of coelesence growlng out of the common danger
faced by sll the Northern lends. When I got here last
year all of these small countries were moving along and
attending to their business more or less in their in-
dividual fashions. Periodic conversations between the
verious foreign ministers were taking place to be sure
and the Oslo Powers were trying to work out a better
scheme for commercial exchanges,but at present, and
particularly uinn%&inshhluaa, a most perceptible drift to-
ward a sort of Northern unity has begun and has become
more sccentusted and I get the impression thet the
initietive in all this belongs as much to the members

of the Swedish Government as to anyone. Outwardly, the

most
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most apparent sign is the good common understanding
of the four Northern countries - or five if we include
Icelend - as to & common position with regard to defense,
neutrality and the League of Nations. With Poland also
there is undoubtedly a sympathetic understanding, parti-
cularly in the case of Sweden. I now detect a certain
grevitetion of the Baltic Union - Estoniam, Letvia and
Lithuania - towards this Northern bloe, And more recently
still there are indications, though slight, of a similar
gravitation of the Oslo Fowers so-called, which means
Holland and Belgium as well, towerds the Ster in the
North. Finally, all this gathering tendency seems to
be oriented towards the British and thenfeimerican position
and away from Germany and pasrticularly eway from Russia.
I quite reaslize that this a nebulous picture. Neverthe-
less that is the way current developments present them-
selves to me.It means a democratic bloc of neerly 60,000,000 people.
Sandler, the Swedish Foreign Minister, has made &
series of speeches regerding Swedish foreign policy during
the last two or three months and they have been very
interesting. And recently I haeve had telks with him
and with the Ministers of Latvia and Lithuanis, Poland
end Czechoslovekia which have also been interesting.
They all support, to some extent, the theory I have

tentatively developed above. In response to & direct

question
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question the last time I saw him Sandler said he would
hardly call the movement in the Beltic Union e gravita-
tion toward the Northern block, but shortly after he
began to speak of the visit of Colonel Beck, the Polish
Foreign Minister, in a way which indicated a considerable
degree of understending with Poland et least and a very
similer attitude on the part of Sweden and Poland towards
Buropean developments in general. The Latvian Foreign
Minister, Munters, has just been here and he and Saendler,
both members of the League Council, have now gone off to
Geneva. Sandler indicated to me that the two of them
expected to errive in Switzerland in much the saeme frame
of mind.

Sandler's lest speech, which was given at Uppsala
on May Day, developed some of the points to which he
referred only in very general terms when he was telling
me about the visit to Stockholm of the Polish Foreign
Minister, Colonel Beck, which is to teke plsce the latter
part of this month upon Mr. Sandler's return from the
League meeting at Geneva. In the speech lr. Sendler
begzed his hearers to note the fact that Sweden's foreign
policy was not based upon nervousness but upon foresight.
He stated that what Sweden desired was e general under-
stending which would include everybody, even Russia. He

sald Sweden was opposed to fronts and axes and hoped they
would
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would pass out of existence, that what Sweden desired
were general arrangements which would include Germany
as well es other countries., In our private conversa-
tion he hed told me that what Sweden feared was the
creation in Europe of two powerful hostile groups; that
he was sure such groups could not avoid being drawn into
war., He made it plain thet BEden's policy was viewed
with misgiving and concern; thet Chemberlain's success
in dealing with the problems confronting Europe on 8
realistic basis was & source of satisfection.

Sendler and his countrymen asre delighted with the
growing independence end solidarity of the Northern
countries and it is evident thet grest relief is felt
throughout Sweden for having broken away from the trammels
of the Leasgue. At the same time sufficient ideaslism is
retained to support the hope that e wey may be found to
reformthe lLeague so it can asccomplish the great purposes
for which it was founded, The feeling is that the grest
error of the past was to expect from the League more than
it could perform.

Notwithstanding the cheracter of the European political
outlook Sweden's economic prospects continue excellent. Good
will on the part both of employers and workers continues to
preveil. The hotel lockout which I mentioned in my last

letter has been settled and all other questions which have

come
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come up heve been errenged satisfactorily.

The chief economists here, perticularly Frofessor Bertil
Ohlin, view the economic future with complete unconcern.
They declare that 1938 will be practicelly as good a year
as 1937, and 1937 was the record high. The single industry
in which the prospect is less alluring is wood pulp and
news print which has been affected adversely by cancella-
tions; coming for the most part from our country. Professor
Ohlin thinks, however, thet with improvement in the United
Stetes, during the rest of the year even the pulp producers
will do well and will recover a large part of their loss.
Certainly everyone in Stockholm seems to be prosperous and

happy end the percentege of people unemployed is slight.

Government revenues are running well shead of last year;

the budget has been conservatively menaged snd surpluses

will be sufficient to provide the sums the Frime Minister
believes nessary for the defense measures to which I have
referred, -

Qur own country hes been in the Swedish news these
last few weeks on sccount of an exhibition of Americem
Industriel Arts end Crafts sponsored by the Philadelrphia
Commercisl Museum which wes opened on April 25 at the
Kooperative Frbundet's large depaertment store known
locaelly as "PUB" (Peul U, Bergstrdm). His Royel Highness
the Crown Prince wes present for the opening ceremcnies

end
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and I enclose a clipping from one of the papers showing
the Crown Prince and Dorothy and me inspecting some of

the exhibits just after the exhibition was declared open.
The Commercial Museum, as you doubtless know, issponsored
by the State of Fennsylvenie and the City of Fhiladelphia.
This idea of theirs of showing carefully selected articles
of American manufacture in the principal eities abroad
seems to me one of the best I ever heerd of. It ought

to be followed up immedistely, csrefully and vigorously.
The exhibition here is the first one thet has been held
end it hes taught the promoters, I hope, how to to better
at the next exhibitions. Three more are scheduled to take
place; one in Copenhsgen, one in Oslo end cne in London.
But even es a starter the show here resulted in thousends
of dollers worth of business, about $70,000 for carpets,
$20,000 for stockings, # large sum for bedspreads for
instence, end almost everything displayed was snapped

up by eager buyers.

May 24, just & month later, at the great Nordiska
Kompeniet we ere to have an American tourist exhibition.
At this show also His Royal Highness has consented to be
present for the opening ceremonies. This exhibition, like
the one sponsored by the Philadelphis Commerciel Museum,

ie centered upon the New Sweden Tercentenary commemoration

in the United States but it has significence elso for the
1939
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1939 World Feirs in New York and in San Francisco. Our
Department of Commerce and our Department of the Interior
have displayed interest in both exhibitions and we heve
done everything we could to start them off here as well
as possible, - the first because we feel it is e conecrete
expression of your trade policies, the second because it
will ettract a number of high grade people to our country
and improve mutual scquaintance,

By the time the echoes of the two exhibitions have
died away we shall begin to heer the rumble of the on-
coming ceremonies for the celebration of the 80th birth-
day of His Majesty the King. Indeed the rumble we hear
is aslready a roar. At the Palace they tell me that
despite the heavy three-desy program that has been
arranged the person least concerned about the strain of
it is the King himself, He is certainly a great old boy
and expects to inaugurate the festivities by presiding
at the Amarsnt Ball on June the l4th.

For the next six weeks a series of official visitors
will be coming to Stockholm. Various foreign ministers
from capitals visited by Sandler last year are returning
his ¢alls, And when the Swedish people get ready to shout

for the King on June 16 I understand we ere to have on hand
a raft of Monarchs, Presidents, princes, foreign ministers,

prominent citizens end so forth and that Stockholm will do
nothing




=12=

nothing for three rictous days but have banquets and
speeches, hurrahs end ceremonies until the heppy event
is over. Hitler and Mussolini will have to look to
their laurels.

The Diplomatic Corps is meking a gift to His
Majesty which will be presented by the Norweglen Minister,
the Dean. Nothing further apparently is expected from the
Diplomatic Corps except that they keep fit encugh to be
present at the banquets to which they will be invited.
Nevertheless I have ssked the Department whether you or
the Seoretary desire me to deliver any specisl message
in addition to the one I imegine you will despetch directly.
I believe you will wish to meke whet you say unusually
eordiel in view of the departure of the Swedish Delswsre
Délegetion for America the next day.

His Royal Highness the Crown Prince and ell the
other members of the Royel Family ere steying here until
the birthday festivities ere over., That is why the Dele-
gation will sail on June 17th. He and the members of
his party proceed to GSteborg the morning of that day.

I hear from his representstive in Stockholm, that
Mr. Thomas J. Wetson and Mrs, Wetson, who are extremely
well liked here, are coming over from New York June 12th
end will seil beck with the Swedish Delegstion on the
KUNGSHOLM. I expect this was suggested by Edstrsm, the

Chairmen
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Cheirman of the FPreparstory Committee who has been much
associated with Mr., Wetson in the International Chamber
of Commerce, The KUNGSHOLM will go directly to Wilming-
ton for the initiel ceremonies of the Tercentenary, then
up the river to Fhiladelphia, In this way the Royal Party
and the rest of the Delegation will have the independence
of quarters of their own until they leave the ship and
Fhiledelphis for their wvisit with you at Hyde Park,

I expeot the Depertment or Bostrdm, the Swedish
Minister, has given you a 115; of the Delegetion members
with some indication as to their histories. Let me copy
for you, nevertheless, to be sure, as it may prove con-
venient, the list with brief explanatory statements.

In the suite of Their Royal Highnesses you snd lLirs.
Roosevelt will find Nils Rudebeck who has not quite enough
granite in his face to be George Weshington but looks like
him, is & charming fellow, and & good friend. You will
also find Brita Steuch, an especial favorite of ours, I am
gsure you will like the Edstrms, he,the Chairman of the
Preparatory Committee and she an American woman of rare
quelity. Count Folke Bernadotte and his wife, Estelle,
elso an American, the daughter of Mr. and Mrs, Edwerd
Manville of Pleasantville, New York, ere perfectly delight-

ful end I hope you end Mre. Roosevelt will see them too.
I
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I think I mentioned to you in & previous letter
the state of health of Their Roysl Highnesses, Quite
confidentially end because I believe you may wish to
have somewhet more definite information let me say that
the Crown Frince picked up a dysentery germ in Rumanila
last eutumn during a trip to lend prestige to some
Swedish engineering and road meking projects in that
country and is in rether bad shape. He has had several
cases of influenza during the winter, which have put him
in bed and has been rother frequently under the doctor's
care. At times he looks grey end tired and seems nervous.
He was taking medicine for his dysentery when I last
lunched with him in March when Hoover was here. His
personality is so gentle and winning thet sometimes one
does not realize how bad he must feel.

Her Royel Highness is said to be suffering from cancer.
She had her tonsils removed this winter end was in the
hospitel for several weeks. She has just lost her brother,
the Marquis of Milford Haven, and her mother is in pre-
garious health., She has just come back from England end
Countess Bernadotte told us the other day that in spite
of all the sad things thet have happened she seems better
than when she went away some time ago.

My impression is that neither the Crown Prince nor

the Crown Princess should be subjected to too much strain,
Mr.
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Mr, Rudebeck, the Marshal of the Crown Prince's Court,
tells me they are terror stricken by the program arrenged
for their visit. They ere both conscientious and they
will sacrifice themselves more perhaps than they should
unless you can help them out a little. Bostrim beling the
hefty Swede he 1s may be inclined to overtax them so perhaps
it will have to be your consideration and Mrs. Roosevelt's
which will keep them from being killed by kindness,

I have given this informstion privately and con-
fidentially to George Summerlin over in the State Depart-
ment so that any considerate step that needs to be taken
can be taken,

Dorothy end I cannot help being excited by the news
in a U,P., despatech we saw in the Paris HERALD the other
day saying that you will be maeking a trip to the West
Coast of South America in July on one of the new cruisers.
How much we wish we were still in Lima so that we might
welcome you! I am certain you can do no better thing than
to meke that trip. Sumner has undoubtedly told you thet
the Peruvian national holidey takes plece July 28 in the
great old cathedrasl in the Plaze De Armas. You will receive
an unforgettable impression if you go there for that esnni-
versary. You will find at the Cathedral Door the statue
of Pizarro which Mary Harriman Rumsey presented to the

City of Lima on the cccasion of the 400th enniversary of
the
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the founding of the City end which I hed the honor to
unveil,

The sight of one of our new &and splendid warships
in the various ports along the West Coast will have a
far-reaching, subtle end valueble effect on the local
populations. There is & very broad highway scross the
Pacifiec from tﬁa West Coast of South Americe end you may
recell that when I was writing to you back in 1936 and
expressing the hope thet you might come and see us in
Peru I told you of how effectively 1t would alley fears
of Jaepanese machinations if you could cruise on one of
our large vessels to Buenaventura, Guayaquil, Callao
and Seantiago.

Benavides has proven a gocd Fresident in spite of the
technical illegalities of his induction into office four
years ago. Carlos Concha, who is well-known to the Secretary
and to Sumner, is now Minister for Foreign Affeirs end one
of the finest men I know enywhere. Indeed, I often think
of him as elmost certain to be a future Fresident of hils
country. In the Ministry of Finence you will find Benjemin
Roca, & most upright end splendid old Cincinnatus. Your
personal visit while these men are in office will tremendously
add to their morsl authority end help them to solve such
questions as the boundery disputes with Ecuedor snd Colombia -

for the lstter has not really been settled yet - and the debt
to
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to our American bondholders. You can have no idea until
you go there of how great your prestige 1s in FPeru. It
will be the human touch that will make the friendship
between the nstions werm for you to go there in person.

The dimnnatrntinn of your direct personal interest
will offset undesirable German end Italian influences
and prepare the way better than anything else could for
the eighth Fan-American Conference in December.

The West Coast, as I see it, is one of the most
promising areas of the world end your visit could not be
better timed., I wish you could visit the greet mining
district up in the centrel part of the country (they
would teke care of you well) - en entirely different
world from thet of the coast - and alsc the marvelous
jungle on the other side of the Andes. It is unforgettable.
There is Cuzoo too, the seat of the Inca Empire, There are
some wonderful American planes and aviators who will
certainly fly you to these places if you feel you can
make the dash,

Meanwhile I hope to get off end do & little traveling
myself. The Depertment has given me a small sum %o enable
me to get acquainted with my territory end before the
fiscal year ends I hope to heve e look at the ferm lends of
Skine, the naval station on the Hast coast, the University

gt Lund in the south, some of the ordinance factories in

the
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the center of the country. Next month I shell hike to the
North end see the pulp mills and the great ore deposits
and iron mines in Lappland; loadstones for Russia, Germany,
England and a number of other countries with armies and
navies to provide for.

Please tell Jim the Charles A, Stillmans esre still
here, that we see them every little while and are tc dine
with them end the Wellenbergs, the Swedish bankers, to-
morrow night., Mr. Stillman 1s going to put up a fectory
for the Goodyeer Compeny and menufacture tires, belting,
soles and so forth for the Swedish market.

Do you want to see yourselves as some of the Swedes
see you? If you do, here mre & page or two from one of
the Swedish illustreted papers in which you will recognize
the family groups. I also enclose a picture which will
show you the Crown Princess with some of her jewels on.

Let me elso enclose & clipping from Uncle Josephus
Daniels' paper to show you that my kid brother, Charley,
is doing something useful in North Caroline, Mrs. Rocsevelt
may remember that she made him & visit last yeer.

Warmest good wishes in which Dorothy joins me and

many of them,

Yours st sincerely,

Fred Morris Dearing

F.S8.
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P.S. Tor good measure I send you & picture of Dorothy
as she appeared at Court. Even these lovely
blondes up here hed to sit up and take notice

even if I do sey so myself who shouldn't.
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Stockholm, May 10, 183E.

Dear Mr. President:

I hed just finished a letter to you btased on the
theory that the world is full of & number of things
when your letter of April 25 lended on my desk.

I celled on Nils Rudebeck, the Marshal of the
Court of the Crown Prince, &t the Falace immediately
afterwards snd you should heve seen the smile that
spresd all over his face when he heard of your pro-
posel for & very quiet family party when Their Royal
Highnesses arrive st Hyde Park, a look about the place
and 8 picnic. He sald thet was exactly what the Crown
Prince and Crown Princess would love and he thought
your. suggestion could not be happier.

I shell be seeing the Crown Prince himself in a
few days, when we both take part in the opening of the
American Tourist Exhibition at the Nordiska Kompeniet,

end
The Fresident,
The White House,
Weshington, D.C.
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and I will speak to him directly ebout the visit to
Hyde Perk. However, he end the Crown Princess leave
these things so very much to the Marshal of the Court
that I am certain he reflects their wishes in whet he
said to me,

When we were talking at Val Kil Cottage last
Fourth of July your idee wes, I believe, thet you
would let the spotlizht fall exclusively upon the
Royel perty upon its arrival et the Rocks in Wilming-
ton; thet you would stay in Weshington, but make some
remarks of welcome over the radio for the lending
ceremonies and thet then Their Royal Highnesses would
visit you for a day or two et the White House. You
know, I expect, that some rivelry has developed between
Pennsylvanie snd Delawsre - I have heard nothing sbout
New Jersey's sttitude - with regsrd to the celebrstions
and thet Delaware - at least that 1s what I gsther from
some of the members of the Swedish Committee - has felt
a little bit pushed aside. Your decision to go down to
Wilmington is therefore, I think, a very happy one and
will undoubtedly plesse the little State without offending
the big cne.

The whole Swedish delegation is looking forward

. with
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with the utmost esgerness to its trip snd some of the
forerunner lecturers and speakers who have now returned
to Sweden heve told those who asre sbout to go to the
United States so much ebout Americen hospitality that
they ere rushing the boat. Some, indeed, sre sailing
ashead of the KUNGSHOLM cerrying the Roysl party and the
chief's of the Delegation.

With wermest good wishes,

ours es always,

Fred Morris Desring

F.S. This letter may resch you & few days shead of the
longer one to which I wish to edd & few finishing
touches es the result of some recent conversations
with colleagues and others,
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Letter from Summer Welles to " the President —
attaches suggested reply for Pres. to send

to Fred Morris Dearing.

Pres. letter to him 1s dated May 13, 1938,
Copy of Cordell Hull's letter to Dearing--enc.

SEE-=Sumner Welles-Drawer 1--1938
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Stoeckholm, May 25, 1938,

Dear Mr, President:

As you will see from the enclosed ¢lipping the
Director General of Posts is so proud of your letter
acknowledging the receipt of the stamps he sent you
that he has put it in the Postal Department's Museum.

And here are tiof;lcturun for you of the guests
you will be entertaining in a little over a month's
time. The Crown Princg is having a look at the model
of the World's Fair in New York which was shown at the
opening of the American Tourist Exhibition which I
opened st the Nordiska Kompaniet yesterday., I do not
know what I am looking so scered up about in the other
plcture but on the right you will find Folke Bernadotte
pninting out the space that is to be ocoupled by Sweden
a8t the World's Fair to the Crown Princess snd to Prince
Cerl who also did us the honor of coming to the opening.

I
The Fresident,
The White House,
¥eshington, D.C.



-

I enclose for your amusement a copy of my
speech containing & few remarks delivered in Swedish
to the delight apparently of the Swedish listeners.
I am also enclosing a newspaper clipping regarding
the opening of the Exhibition.

With warmest good wishes,

Yours most sincerely,

Fred Morris Dearing

Enclosures:

2 elippings
2 photographs
Copy of speech



ﬁﬂﬁ DAGBLADET,

"M;n somma rkost m

summer costume, said tha

kronprmsen om india

xm. =
sade

rakt. |

about an Indlan roba.

Amerikanska tunstutstalimngen

Fring Carl, kranprinsen och kronprinssssan se pd turistutstd@liningen.

Den amerikanska turlstotstd]iningen
ph NEK, som | dag @ppnas fir allmiin-
heten, Bade ph _thdqun' beadk av kron-
prinsparet, prins Carl, minister Dearing,
repressntanter f8r Nra Sverlge-kKom-
mittdn och andra fir de svensk-umeri-
kanska fhrbindelserna  intressornde.
Kl. 2 Akte kronprinsparet och . prins
Carl Upp | de ] bhter forkiddda His-
sarnia och mottogos ph utsthliningen oy
generalkonsul Josef Sache.

. Mr Dearing Spposde otstillnlngen
med elt anfBrande, varl han tackade
gineralkonsul Lamm och NE fir deras
ingmts, som resulterst | en Svertygande
oth viltsllg demonstration av sevilrd-
heterna pd andra sidan havet. Han
hoppades att utstillatagen skille ge on
lﬂlﬁhl.hll' det land, dit vhra forfd-
der styrde f8r 300 Ar sedan. Jag bar
oder foljn  Calmare Nyekels tradi-
tonemiittade, m“lhtlu.mtmllum
ﬂl ‘mansnde  k&lvatten tlll lsndet
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Ihnr minlsterns Invigningstal besd-
ndlllmrnhu_hﬂlhum Dan-
tin bjuder pd st rikt och vilvalt bild-
material frin hela Amerika, det ir en
resn | bilder genom hels kontlnenten.
' Utetkllningen bhar just som 144 en resa,
- man kommer | land | Newyork och |
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nigra magnifika jittebilder ser man
bl, a, den vildlga staden | [Agelper-|
spektly under natten — en fantastisk
ayn, som  fotografiet gdr full ritivies
Ait. Newyorks seviirdhetar, press, ndjen
och  daglige liv fir resenfirens nista
bild-mil, varefiar resan stilles vilsterut
fver kontinenten, vartill nfgra bllder
av dot moderna Amerikas kommunika-
tionsmedel anknoyts, Utstillningen in-

‘nehlller oekel en mingd andra maker,

bl oo, utstiilles Eronpriosens Indlandrikt,
som: han fick dit ban vid altt besdk ut-
nimndes till hedershévding under nam-
net "Den onsamme biSroen’, “'Min
sommarkostym”, sade kronprinsen
skrattande, di han ftersig drikion.
Fring Wilhelm, som. blev utnfmnd till
hadurshtivding hos Quilayote-stamman
med titeln “Den ensamme Groen’, har
ockad [Anal ulsthlinimgen slo hévdinge-
drilkl.

1 ett rum anordnas blograftirestdil-
ningar av amerikaneka toristfilmer och
I ett annat visan New York-utstilinin-
gen 1888 | modell, diir foremhlen Lre
belagde med sjflviysande fhrger, vil-
ket gl ott mycket &ffekifullt Intryck.
Efter att ba rest genom heln kontl-
nenten med alla dess soviirdheter, kom-
mer bildreseniren si smAningom vin
bAten Ater €Il slutbilden, . dir ett
-'rln#t tlj Illt l_lr_!l nedfilida




Translation:

ROOSEVELT LETTER GIVEN TO THE
POSTAL DEPARTMENT'S MNUSEUM

Director Genersl A, Orne has presented to
the Fostal Department's Museum & letter from Fresident
Roosevelt. 1In this letter, of which & copy is attached,
the Fresident expresses apprecintion of a complete set
of Swedish stamps which he has this year received from
the Postal Administretion in connection with the New
Sweden Memorial. The President is en ardent stamp
collector,

The letter is on exhibition at the Museum.



Your Royal Higlmesses
Ladies and Gentlemen:

Nothing so fires the imaginstion s the legendary
continent. The traveler with his tale of far gountries,
like the encient meriner, holds us in a epell,

What one of you would not wish to stand beside Leir
Erikson at thet landfall long ego when he first gezed
upon the shores of the yet unnamed Amerioa, Whet one of
you does not envy Columbue hip astounding discovery and
Sriumphent confirmetion. Have you not, meny of you,
8tood upon & hill by the shore in Sweden end watched
the great ships salling cdown into the Fest? Has 1t not
filled you with longing for to edmire and for to see, and
for to roam the world so wide?

Today you mey set sail. We invite you thig af ternoon
over the hills end fer swey scross the otesn, On & Voyage
of discovery.

Theoks to the originality of Mr. Consul Generasl Lamm,
Thenks tc the skill, the foresight snd the energy of the
great Nordiske Kompeniet, our host, you may now have a
foretaste of romance. We shall give you a glimpse of the
continent to which your countrymen found teir way 300
years ago.

First, New York - a oity such s they could never see;
the megelopolitan city, point of maximum concentration of

the



the power and oculture of a community; @ place where the
dead hand of ocustom is lifted and new modes of living esre
set free; e time-binding institution and a nucleus of
change, facing the future yeers.

Philadelphia lies beyond, Weshington and Baltimore
end Atlanta ere to the south, Cinoinnati and Louisville
goross the mountains. Chiocego and Detroit sit beside the
Lakes. In the vast river basins St. Louis, New Orleans
end Kenses City raise their heeds. Denver leads you to
the Roockies. And we come again to the shores of ocean
at Seattle, and Portland, Sen Francisco and Los Angeles.

With Walt Whitman there await you - Maine and Vassa-
chusetts. PRennsylvania and New York. Virginia snd Mery-
lend and Floride and the Carolinas. Kentucky and Tennessee.
Ohio, Illinois end Missouri. Luisiana, Texas, Colorado;
Montana, Nevede and QOregon. Washington and California,
and @ host of others I have not named easch freighted with
associstions end loaded with appeal.

The great rivers fill the land with the poetry of
their names - the Hudson end the Ohio, the Missouri end
the Missiseippi, the Columbie end the Colorado. Onm either
hand the great mounteins rise, the Appalachians in the
East the Rockies in the West. And fer and wide spread
the vast valleys end the prairies end the plains. The
very map is enchanted! domain.
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80 let us now lead you to the States United. His
Royal Highness your Crown Prince has been there hefore
you in the midet of their flore and faune and of the
extraordinery people who live within them and smidst
the geographical features I have mentioned, and yet he
hes returned safe and sound. You ere to see within the
trappings of his tribal life, his war feathers snd his
spoils. Your best mssurances is his willingnesa to be
our guest agein when just a month from now we commemorate
the hardihood of certein of your forbears who braved limbo
and the Ocean three centuries ago.

I now invite you into the country beyond the horizon.
The KUNGSHULM end the ORIPSHOLM ere reedy. The STOCKHOLM
is not fer behind., They sail the great sea lanes. They
treck two tiny vessels thet ventured long ago unto a aountry
where Swedes ere slways welcome and where Swedes are slweys
friends.

Eders Kungliga Hﬂmu:}

Mina Demer och Herrar:
Jag her nu Lren fOrklsrs Sppnad den smerikenska turist-
utstillningen 1 Stoockholm nitton-hundre-tretti-Atta,

Jeg ber Eder fdlje i KALMARE NYCKELS treditionsmittade,
romantiska, fortrollande och manande k3lvatten till lendet
bortom solnedgingen. Tack Taock Taok.

Just in cese any of you do not understeand - the Exhibition

is open. Taock Tack.
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Philadelphia, Pa., June 28, 1938,

via The White House.

The President,
Hyde Park.

I thank you once again for your very kind invitation to
the Crown Prince, myself and Prince Bertil and for the kindnesg
you showed during our stay in Wilmington. I regret very much
that owing to the illness of Crown Prince we will unhappily
not be able to avail ourselves of your invitation.

Louise Crown Princess of Sweden.
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Btockhnlm, 2325, Oct. 15, 1938,

THE PRESIDENT.

Having just received your photograph with kind dedication 1
hasten to send you warm thanks for this mark of friendship, We
recall our visit to your hospitable country with deep gratltude
and everlasting pleasure,

Gustafadolf, Crown Prince of Sweden,
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I am delighted that you like it ia

My best wishes to you,

A8 ever yours,

Hon. Frederick A. Sterling,
American Legation,
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Stockholm, March 23, 1939,

Dear Mr. President:

I recently had quite & long talk with the Swedish
Crown Prince on the European situation when he asked me
to convey the particular message to you thet Sweden, in
the event of a general war, would do her utmost to
remain neutral.

There is no question but that he represents the
view of the Swedish people end Government. A few years
ago Sweden,as one of the smaller Powers, placed 1ts trust
in collective security and the League of Nations, but
being & reslistic nation she has no confidence these days
in the League nor in the guarantees of any Power, whether
it be Germany or even Englend, Absolute neutrality in
case of 8 Huropean wer is today the predominant concern
of the country.

As regards Germeny, the Swedes feel greatly shocked

with
The Prtsiﬂenf,
The White House,
Weshington, D.C.
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with the rape of Czechoslovakia, end if there ever has been
8 latent sympethetic understanding for German aspirations
it has now disappeered. Towerds the democratic countries
Sweden has distinct leanings but, on the other hand, she
feels thet France and England have "let down" the smaller
Fowers by their wesk attitude towards Germsn aggression.

It is primerily the feer of German encroachment on the
remeining small European countries thet is siving 3weden

concern.

Her answer is no alliences; no commitments with the
Great Powers; continued coordination of foreign policy
with the other Northern states; complete neutrslity, if
humenly possible; end the preservation of that neutrality
by preparedness, both military and economiec. It seems to
bear e singular resemblance to our policy et home! May
I add that the Swedes have the highest respect and
edmirstion for your Administration, especially imn your
foreign policy, of which they are best informed.

With beat wishes,

Yours very sincerely,

XKoo puibipe
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LESATION OF BWEDEMN
WASHINGTON, D. C.
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My dear Mr, President:

The frank and friendly talk on various politieal topics
which I had with you when you were kind emcugh %o wisit me at Medical
Center in June of last year and the intersst for our country and for
our close neighbour, Finland, shown by you and the people of the
United States on many occasions enables me to approach you on the
subject of the present Russien attitude towards Finland which is
eausing us grave concern,

Any possible menmce to the integrity or independence of
Finland is bound to ereate a very serious situstion in the northern
part of Europe. It would be looked upon in our country as of funda-
mental and sinister importance, May I point out that there is a
non-aggression ireaty in foree between Finland and Russia, and that
as to the lland archipelago their present status is guaranteed by
international agreement and that everything concerning these Finnish

Islands on account of their situation very near our capital and for

The President,

The White House.



other reasons has always been considered by us as of very special
importance to Sweden,

We look to you as trusted promotor of peace and justice,
Could you see your way to use your influence in Moscow to gounter-
aet any possible attempts of an aggressive nature towards Finland?

This personal message of mine is of course made with the
full sanction of my father, the King, and likewise with the full
knowledge of the Swedish Government. I trust you will understand
this earnest appeal made to you personally at a moment of grave na-
tional econeerm.

Guataf Adolf

Crown Prince of Sweden
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\ﬁi% & Memorandun

Strietly confidential.

The Swedish Minister has been instructed tc convey to the
President the renewed expressions of/gratefulness from H.M. the EKing
and the Swedish Government for the great interest the President has
shown to the four Northern countries, in the last instance in con-

nection with the Stockholm conference between the heads of the four

gountries.

In this connection the Swedish Minister has also been dl-
rected to say that his Government is anxious in the future also to
meintain the established contact with the United States, especlially
from the point of view that there should be possibilities of the

resstablishment of peace in Eurcpe.

Washington, D. C., October 27, 1939,




LEGATION OF SBWEDEM
WASHINGTON, D, ©. 4

TEXT COMMUNIQUE ISSUED OCTOBER 19 STOCKHOLM STOP GENERAL SITUATION
SBCRUTINISED FROM VIEWPOINT EACH COUNTRIES REFRESENTED STOP CLOSE
EXAMINATION DIFFICULTIES WHICH IN PRESENT SERIOUS SITUATION THESE
COUNTRIES ENCOUNTERING IN MAINTENANCE RIGHT OF SELFDETERMINATION
IN FAVOUR NEUTRAL POSITION STOP MEETING UNANIMOUSLY STATED GOVERN-
MENTS DETERMINED IN CLOSE COOPERATION TO ADHERE CONSISTENTLY TO
THIS STRICT NEUTRALITY STOP THEIR INTENTION IS TO LET THEIR ATTI-
TUDE HEGARDING ALL OCCURING PROBLEMS BE DETERMINED BY SOLICITUDE
UPHOLD NEUTRAL POSITION IN FULL INDEPENDENCE STOF THEY DEMAND AS
THEIR RIGHT THAT THIS ATTITUDE FOUNDED ON FEACEFUL RELATIONS TO
OTHER POWERS BE RESPECTED BY ALL STOP RECALLING DECLARATION THREE
KINGS MEETING 1917 IT WAB UNANIMOUSLY STATED THAT FOUR COUNTRIES
IN THE PRESENT SITUATION WOULD IN THEIR POLICY FOLLOW SAME PRIN-
CIPLES AS WERE BY A FIRM COOPERATION SUCCESSFULLY APPLIED DURING
LAST WAR STOP DIFFICULTIES DISCUSSED TO WHICH COMUERCE SHIPPING
OF NEUTRAL STATES BEEN SUBJECTED AS CONSEQUENCE MEASURES BELLI-
GERENTS STOP UNANIMOUSLY DECIDED CONTINUE MUTUAL CONSULTATIONS AND
APRHERE PRINCIFLES LAID DOWN IN THE COPENHAGEN COMMUNIQUE SEPTEMBER
LAST WHILE MAINTAINING TRADITIONAL COMMERCIAL RELATIONS IN E?ERI
DIRECTION AND SUPPORTING EACH OTHER IN SECURING VITAL SUPFLIES OF
THEIR PEOPLES STOP UNANIMOUS AGREEMENT REGARDING CONTINUATION
COOPERATION WITHIN OSLOGROUP AND WITH OTHER NEUTRAL STATES TO
ABSIST MUTUAL INTERESTS STOF AMERICAS MESSAGES HIGHLY APPRECIATED
IN NORTHERN COUNTRIES STOP GOVERNMENTS HAVE IN THESE MESSAGES FOUND
VALUABLE SUPPORT THEIR EFFORTS IN FAVOUR PEACE INTERNATIONAL ORDER
ETOF GOVERNMENTS NORTHERN STATES RECALL THEIR WILLINGNESS ACT IN
FAVOUR OF SMOOTHING OUT INTERNATIONAL DIFFICULTIES STOP THIS ATTI.
TUDE REMAINE UNCHANGED STOP WOULD GREET WITH DEEP SATISFACTION ANY
BIGN OF UNDERSTANDING BETWEEN BELLIGERENTS AND OF POSSIBILITIES



PERMITTING NEUTRAL CONTRIBUTION TO THE ESTAELISHMENT PEACE
SECURITY FOR ALL NATIONS
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The Swedish Govermment looks upon the situation
ereated through the Finnish-Russian confliet as extreme-
1y serious, not only because the Finnish sister-nation
is engaged in a hard struggle for 1its independence but
also because Sweden's own poaltion ean become influenced
thereof. The uneertainty regarding Germany'e intentions
makes 1t necessary for Sweden to observe the utmost eaution
in its poliey. The Swedish Government considere it conses
quently to be impomsible actively to partleipate in a mili-
$ary way on the Finnish side of the war.

Gweden haes however assisted Pimland through deliveries
of material as much as possible without Jeopardizing Swedens
OWn resources. Sweden will take in oconsideration also
in the future to assist Pinland in the 8zme manner and also
through transit of arms,through finanetal ald and so on,
as much as 1t ean and if the political clrecumstancees put
nochinderanses f8r such an attitude.

The Bwedish dovernment would highly sppreeciate any
aetion the United States Government and the American
people might take to the advantage of the fighting Finnish
people and is deeply gratefulifor everything that hae alread;
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December 5, 1939.

Letter to the President
from Secretary Morgenthau

Subject: Finnish Gold

Inquiry made by minister of Sweden with
respect to the disposal of the gold. Attached is
photostat copy OK'd by the President . Tt outlines
certain provisions connected with the delivery of the
Gold to the United States.

See:Dec 5, 1939 letter-Morgenthau folder-Drawer 1-1939



Copy
Treasury Department
Washington

December 5, 1939,

Dear Mr,. President:

I have pleasure in transmitting herewith a
memorandum submitted to me, which refers to our discussion
of yesterday in regard to the inquiry made by the Minister
of Sweden with respect to the disposal of Finnish Gold. I

shall not fail to keep you informed of any further develop-
ments in the premises.

Sincerely yours,
Signed-=-J., Morgenthau Jr

Secretary of the Treasury

The President

The White House,

For original of the above letter and the enclosed memo referred
to in the letter---See:Henry Morgenthau folder-Drawer 1-1939
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Menorandun from Cordell Mull to the Fresidente—eJan 3, 1940,
Bt s e O st B WA 36
roquests Ahat 1t be brought to the attention of the President
as it outlines the text of commumicstion the British and
Pronch Governments have made to the Swedish and Forwegian
Goverrments.

Seetlreat Britain-Drawer 4-1940 (Jan 3, 1540 letter)



Pebruary 1, 1940

MEMORANDUM FOR
THE SECRETARY OF STATE

To prepare personal reply for my
slgnature.

F. D. R,

Enolosure

Let to the President 1/10/40 from the

:% i%; - Tf
e=fi”
fdr/tmb

Crown Prince of

Bweden delivered by his son, Prince Bertil who ls headlng
Swedish Government Trade Delegation to the U. 8.

'I"'"l" -.ql

7) end BD) or (E)
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DEPARTMENT OF BTATE
WABHINGTON

My dear Mr. President:

In accordance with your instruction, I submit
for your approval the draft of a letter which you
might wish to send to the Crown Prince of Sweden
in reply to his letter to you of January 10, 1940,
which was delivered by His Royal Highness, Prince
Bertil.

Falthfully yours,

Enclosure!

Draft of letter.

The President,
The White House,



Fobruary 14, 1940

My dear Crown Prineel

It was & great pleasure to me S0 be able %o
renev my sequaintanes with your son, Prince Bertil,
vhen he recently celled on me, and %0 recelve from
him your confidentisl letter of Jamuary 10, 1940,

I partioularly appreclate the frankness with
whioh you heve written me regarding the vosition
fweden 18 taking in the Finnleh-Soviet confliet and
the resulting drein on Swedish defense reserves which
1t 1s Prinee Bertil's mission to replenish through
purchases in the Unlted States. You may rest assured
that in the performanes of his dutles he will recsive
I my friendly assletance and ocooperation and that of all
effioiale of this Govermment,

During his call on me your son explained in
- further detall the purposss of his mission, snd I have
- been glad to arrange for him and the gentlemen who are
vith

| Mie Royal Highness
Oustaf Adelf,
: Crown Prince of Oweden,

il
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vith his %0 meet those officials who oan be of
aseistance, Ffe has slrsady ocanlled on the Seeretary
of ftate and disoussed the matter vith hinm, and is
now working out the detalls with a comnittee of three
effieiale vhom I have charged with the duty of facilitat-
ing the work of feorelgn purchasing missions in thie
country.

As far as the purehass of airplanes is econocerned,
I belleve that wea shall be able to do seomething toward
expediting deliveries, The Swedish purehasing miselon
ir confronted, hovever, by the sane Airfimlties whiech
are confronting other foreign missions endsavoring to
buy alrplanes in the United States. Oo many orders
have been placed not only by belligerent povernments
but by A number of neutral governmente that our airplane
ladustry sannot inerense 1te output with suffiolient
rapldilty to uake deliveries at the pace the purehaners
would wish, There seenms to be prastically ne limit %e
the number of glpplaneg which our feetoriss can turn out,
The entire output of our airplane guging fectories for
sany monthe 0 come has, however, already been contraoted
for, and A% is doubtful vhether any spesding up of the
produotion of such engines may be expeoted in the near
future,




The delaye in the delivery of planes are,
therefors, fue almost entirely %o the present
dirfievlty of obtaining engines in suffislent guantie
ties, Thls eituation has been explained to Primce
Bertil and his mesociates snd no doubt they will
consider the advisablility of recosmending to your
Governmant that an approach be sade to the Frenoh
Governnent or the British Govermmsnt = both of whioh
gover mente have on order lerge numbers of airplane
sngines = vith a viev to ascertalning wiether they
would be willing to Alvert to Sweden some of the
engines which they have ordered here,

The sale by this Oovernment of servissable
erulssrs or other war vesssls 1s on an sntirely
AArferent basis from the sale of arns and military
surnlies by privete sanufseturers, and permission
for suoh a sale could be given only by a apsoifis
suthorisation of the Congreses. In my opinion cur
own Navy 1s at present inadequate to meet the defense
nesds of this country, and accomdingly I have felt that
A% vas my Auly to recommend to the Congress that it make
provisien for a very conslderable expansion of our fleet,
1 4o not balleve, therefors, that ot this time I could
appropriately recomsend to the Congress that it enael

apecial
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special legislation to guthorize the sale of the
erulssrs desired by your Governsent, and T doubst
vmﬂmmw--wﬂdmmﬂm
wmu-mm“u:mun
position to make 1%, 1 oan assure you that 1 have
pesched this conelusion only after the most theorough
and sympathetie consideration of your request,

Flease convey to your distinguished father ay
wapm personal regerds. 1 sarnestly hope that a promising
mm-m--ﬂmwmuw;m
-llluuu:p—u-rmhlmuuﬂﬂu.

Nrs. Poosevelt jJoins me in sending cordial
grestings to you end the Crowva Frincess.
Yery sincerely yours,

- Fi
| /}} f—r P = %/f‘-
[ Legneet .
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.The. Presidant
The Whnite House,
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DIRECT

RADIOGRAM
R.C.A. COMMUNICATIONS. INC.

A RADIO CORPORATION OF AMERICA SERVICE

TO ALL THE WORLD — BETWEEMN IMPORTANT U.5. CITIES
é’f RECEIVED AT 1112 CONNECTICUT AVE., WASHINGTON, D.C., AT—________STANDARD TIME
W5 X ETAT SWEDGOVT STOCKHOLM 17 17 1155 I40JUIN 17 AV 6 43 by - X
L A ';."
PRESIDENT ROOSEVELT \W1'% [
\‘} A
WASH INGTON

| SEND YOU MY HEARTFELT THANKS FOR YOUR KIND® WISHES ON MY BIRTHDAY

GUSTAF

Ta_securs prompt aoctlon on Inguiries, this original RADIOGRAM should be presented at the office of
T.'#hm: National 2600 ROA coi‘l‘ugichﬂﬂNs. Ine. In telephone Inguiries quote the number pmpidln; the place of origin.
Farm 1 ITWHN—TD 141
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January 20, 1942.

Ky dear Carl:

It is very good to have yours of liovember
fourteenth which took two months to get hera --
and also I am particularly hapy to have the shoto-
graphs of yourself, your wife and the children.

We, as you can well imagine, are busy night
end dey on the new war effort which is on & tre-
wendous scale.

Olev arrived safely anmd Je, Harthe and the
children all ocume to Christmas dinner with us.
They are off on an inmspection triy, at the present
time and I am hoping they will fnt back in time for
my birthday party on Jenuary thirtieth.

It will amuse you to know that everybody
is rushing around to find rore toluol for our new
Program!

Plezse give my very sincere regarda to your
father and cother.

Always sinecerely yours,

(_)Zrc;,‘.;y”) 7.-"-4 - /{f:cu \_’.} f.rgc ol X ;'"f’L

Prince Carl Bernadotte,
Stockholn, Sweden.

(ictine, o> Ot Gae

P L[%”";[M\
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MONAMaALMETORE 1

g ETOCKHOLM
PRINS CARL BERNADOTTE November 14th, 1941.

To

A The President
¥hite House,
weshington D.C.

¥y dear Mr. President:

I wish at this timea to thank you for that true ring of
American hospitality and renerosity which was extended to me
during my atay.

It is always herder to put into words one’s feelinga, but
may I say that I mnd our country are deeply anpreciative for the
help you gave ma,

The impressions from that visit will ever remein deeply
etched in my memory. ; |
Mey the Gode of Faith wetoch over you and your family.

With the kindest wishes to your Goodself and with the hope

4

of soon seeing you, I remain
Yery respectfully Yours




DEPARTMENT OF STATE

DIVISION OF PROTOCOL

January 8, 1942

MEMORANDUM FOR MISS TULLY:

I am transmitting herewith a sealed envelope
addressed to the President which has been forwarded
to the Department for delivery. The contents are

unknown.

George T Summerlin

Enclosure:

Sealed envelope.
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TN RA 51 11:30 aom.  Fushington

StockHoLm, MarcH 13, 1942

THE PRESIDENT.

| DEEPLY APPRECIATE YOUR KINDNESS IN SENDING MY FATHER A MESSAGE
ON ACCOUNT OF HIS ILLNESS. STOP., | BEG YOU TO ACCEPT OUR GRATEFUL
THANKS AND AM GLAD TO BE ABLE TO STATE THAT HIS CONDITION AFTER

THE OPERATION IS QUITE SATISFACTORY.

GusTAF ApoLF Crown PRINGCE OF SWEDEN,






THE WHITE HOUSE 0
WASHINGTON

November 21, 1942

MEMORANLUM FOR
THE UNDER SBECRETARY OF ETATE

What next?

F. D. R.

Enclosure

File received from HM, Jr. and Under Secy
War Patterson 11/20/42 re the P's memo of
Nov. 7 (17?) to tne Under Secy War and him |
re the proposed economic arrangements be-
tween the U. B. and Sweden. Recomuend

for immediate future Tollow proposul by
Admiral weahy on belialf of the Jolnt US
Chiefs of Stuff, in let 11/14/42 to Milo
Perkins, BEW. Hegoumends that while these
negotiations being carried on neither BEven-
drott now lyiung at Port Arthur, Texas, nor
any other ship be permitted to loed petrol-
eum products for any Swedish destination -
this in line with VP's let 11/16/42 - all
these papers mentloned, attached.




THE WHITE HOUSE
WASHINGTON

November 20, 1942

MPMORANDUM FOR
THE SECRETARY OF STAIE

To take up right away

with Secretary Morgenthau and

Under Secretary Patterson.

F. D. R.
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The Honorable
The Gecretary of State.

Flesse inform the Swedishk Goverament thet this
Government hes deelded upou the policy of granting a quarterly
oil cuots of 30,000 tons for the excluslve use of the zrmed
foross of sveden snd that we will relecse the SVEADROTT
immedistely, its cargc tc be on scccunt of the Inercssed
quota; this poliey on cur part %o be sdopted cn the eonditionm
thet the Swedlsh Governzent releade the two Norweglan ships
now in Gothenberg and otherwise fully cooperate la the proe-
josed Tum of these ships to England., Turthermore I expect
thet the swedish Government will glve sssurences that the
twenty-one Swedish ahips aow the subject of negotlatlions in
London will be chartered to the Maritime Comaission,

Plecse elso inform the Jwedish Government that we have
in mind oertein other ooneessions from them In exchenge for
the continustion of the aew oll juots and that I ex eot that
they will agree tc these ocundessions to the zsalmum extent
poaaible under the ciroumstances, The concesslons are those
referred to in the resolution of the Bosrd of eonomic Tarfare
sdoptad November 12, 1942,

Flesse alsc tell the Swediah Government that I hope
that



L]
3
#
.

that Owedish militery and air stocks of oll will be buils
up as repldly as possible,
FPlease lnform the HSritish Government of this eotion and

proceed with negotiations to obtuin the coneesslons im
colleboretion with the Beard of Eeonomic Werfare snd the
British,

S AL DR

j.’ A= J
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THE WHITE HOUSE
WASHINGTON
November 19, 19420
v

L /I'.l Ve

MEMORANLDUM FOR ) g
THE PHESIDENT | é'\’

.

I heve just talked to the
Secretary of the Treasury with
regard to Swedish 01l about whieh
Dean Acheson aund Mr. Gray of the
cState Department have both tele-
phonec me. .

The Gecretary told me to tell
you that he iz having a canference
with the Under Secretury of War
tomorrow morning in regard to it.
He also told me to tell you that
he 1s golng on & "slow down striken
on thig matter unless you want him
to speed it uwp. If so, he can and
will. There is, as you may know,

a ship loading, I believey, in Texus
but he has given orders for the
Customs pecple to Lold up on it

for the present.

L ey 1!.“____.. -

-

T



,é—w—t#wr‘h‘-

-4

' THE WHITE HOUSE
WASHINGTON

November 17, 1942
Sw— :

MEMORANDUM FOR
THE SECRETARY OF THE TREASURY

Will you and the Under Secre-
| tary of War talk this over and
. let me know where we go from here?

F. D.R.

Enclosures

SECHET

Let 11/1&8/42 to FOR from H. A. Wallace

Chairmen, Board of Economic Warfare

re trade with Sweden enclosing resolu-

tion passed by BEW 11/12/ bused on at-

tached documents; dissent from resolut-

ion signed by SecTreas & Under Secylar
P g because Hoard resolution not tough enougl
: let 11/14 from Joint Chiefs of Staflfl
in 1ine with BEW resolution and which
he is in complete agreement.

; ' L TED
s Y S ol N WIS VETaTT

el



Department of Etate
Wushington
*OK
FDE"
Hovember 16, 1942

dy dear Mr. President:

The messuge from the Prime sdinister to you of
yesterday, of whiech the British Embgssy has informed me,
underlines the urgency of breaking the deadlock in our
negotlations with Eweden over supplies for that country.

I understund that you have recelved from the Vice President
the resolution of the board of Economie Warfare on the
sublect and the wemorandwa of the Joint Chiefs of Staff.

The Prime Minister reguests thut we commit our-
selves to the Increused oll quota in exchange for an
agresment by the Swedes to release two shilps carrying

the important cargoes to Lreat Britain. The Julnt Chiefs of Etaff

recoamend that no shipment of oll be permitted to Sweden

till reasonuble sgrement has been reached on the list of
concesslons which we hiope to achieve from Sweden. I believe
that & middle course, outlined in the attached direction from
you to me which I submit for your consideration, will meet
the necessities of the British situscion and furnish 4 more
realistic basis for negotlatlons. Eriefly, 1t would permit
us Lo state To the Swedes the scope of our polley cnd the
poope of the concessions we asit from them. It would also
permit us to begin the implementution of poliecy by permitting
the Swedlsh tunker SVEADRUTT to proceed to Sweden upon the
assurances that the two ships will be released from Eweden
and upon the granting of such other of the concessions as
dr. Boheman is now in & position to grant.

The position which I hope to avold is to be required
to deley the beginning of the implementation of the policy
until we have reached agreement on all of 'these concessions,
muny of which will require extended negotiations.

Faithe fully yours,

SIGHNED) CURLELL HULL

Enclosure
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Y WAR DEPARTMENT
OFFICE OF THE CHIEF OF STAFF
WASHINGTON

December 15, 1942,

MEMORANDUM FOR MISS TULLY:

The President may be interested to know
that the package which he sent to the Crown Prince
of Norway hae been delivered to him at the Nor-
weglan Embassy in London. The package for

gr;nnasa Ingeborg was sent from London to
tockholm by a reliable officer courier,

8/ FRANK McCARTHY
Major, General Staff,
Asst. Secretary, General 3taff,
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THE WHITE HOUSE
WASHINGTON

hugust 11, 1943,

MEMORANDUM FOH
THE SECRETARY OF STATE:

What are you replying to
this?
F.D.R.
Cablegram from keClintocx, Helsingi,
to the becy. of btate, AUE. 5 (secrat)

re his iupresslons of Eweden following
his four day vislit to Stockholm
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Jugust 10, 1941

A T STDENT

There is attuched a
pronosed reply to Helsinkits
975,

"C.H."

C.Ha




August 9, 1943

AMERICAN LEGATION
HELSINKI.

ik

Please call on the Forelgn Minister and hand him the
following alde mémoire (Your 975, August 5):

Replying te Dr. Ramsay's request for the opinien
of the American Govéermment as to the advisablility, in
terms of time, of the Pinnish Government initiating peace
negotiations with the .7.5.R. the Amerivcan Government,
im prineiple, does not find iteelf able to add anything
on the lu‘h.lutnrm:ﬂ"- assoolation with Germany to the
etatemsnts which 1t has offiecially communicated to the
Finnish Government over the course of the past two years.
END AIDE MEMOIRE,

¥Ye approve the line which you tock in your sonversation
vith Ramsay and you should continue to follow it in
subsequent conversations unless instructed otherwise.

I;', W
\ E}(} g

BECLARSIFIED
Beate Dort. | stier, 1.11.72
FEB

Eui LRH 1 THT PA/D

22 1972

By J. Schauisy Linta




THE WHITE HOUSE
. WASHINGTON

Apfust 11, 1943.

MEMURANDUM FOR
THE SECREDARY OF &TATk:
are you replying to

this?

Feliafla



LET

This telegram must be Holsinkl
elosely paraphrased bo=-

fore being communicated Dated Lugust 5, 1943

to anyona. (5C)

Reo'd. 8:51 MalMey 6th.

_Secratary of State DECLASSIFIED
Btate Dept. Letter, 1.11.72 2 19.?2
Wesh
W ington By J. Bchauble I FEB 2

975, August 5, 10 n.m. (SECTION ONE)
SOWeM§ FOR THE SECRETARY OF STATE.

The Forelgn Minister :aked me to see him thls
morning.

Onoc. Dr. Romsay opencd the discusaion by in-
quiring my impressions of Swoden followlng my four
day visit to Stotkholm. I replied 1t seemed to ba
generally believed in Swoden that German transit
through that country would gshortly be terminated.
The Minister saoid he had tho same impression but
profossed not to know when the transit agreement
would be denounced (his private Seerotary before I
entered hod told me his chief thought it might be a
question of two or three months)e I soid I was
entirely wit.'r}uut officinl knowledge and had not
discussed the matter with Minister Johnson, but I
did have the foeling that German transit through

Sweden might stop at any time as otherwise the Swed-

{sh Government would not have ealled up the greatest

number of troops on racord, When the transit did

censo

ei—

PP



2., #9758, hugust 5, 10 a,m. (SECTION ONE) from Helsinkl

ceanse Finland would be in the limelight as the Germans
would have only two remaining lines of communication:
one, across the Skagerrsk from Denmark to Norway

and the other through Finland.

Two. The Forelgn Minister said he hed had
these aspscts of the mntter well in mind, that
events were moving rapidly and that "Finland might
have to make some quick doclisions". He then came to
the main object of the interview which in briesf was
whether the United States was atill interested in
helping Finland out of 1ts war.

Thress Dr. Ramsay opensd with the comment "You
want us to end our cobelligerency with Germany'e
I replied we had (repeat had) tried for almost two
years to get Finland away from this perllous asso*
eintion but v;ru were not trying any meore after nega=
tive response he had glven to our nide memoire of
March 20. I recalled that your offer on that date
had clearly indicated that.

MCCLINTOCK
esB




RCC Helsinkl
This telegram must be

cleosely paraphrased be- Dated SAugust 5, 1943
fore being comminicated
to ANYOINE. {SG ] Ree Id 4:05 a.m,. .ﬁthl

Secretary of State

Viashington

975, .uguat 5, 11 a.m., (SECTION T¥O0).

It was not one which would be tendered agaln.
The Minister sald he knew that very well and that he
expected no inltlative from the United States in any
further effort to extract Filnland from the war. However,
he wondered, and wanted my personal opinion, whether
you might be willing to tell the Finnlsh Government
whether now would be a good time to approach the Soviet
Government directly with a view to making peace or whether
Finland should walt a little longer. 4ll he wanted
was some friendly advice from Washington on "when"
(repeat when) not "how"., He thought the question of i
getting in direct contact with the Russlans waa ong
he could easlly arrange and added the comment he thought
the Soviet Government would prefer that there be no
intermediaries.

Four. %YWith thé Department's 108, June 24 and 120,
July 30 in mind I replied my impresslon was that you
were not greatly interested in the Finnlsh problem.

For m




=2=r876, Jugust 5, 11 a.m., (SECTION TV0), from Hglsinki,

For a long and laborious perlod you had sought without
succEss to get Flnland out of the war and very posalbly
had no particular interest now when or how Finland
reached a conclusion of hostilities with Russia,
Nevertheless, the Minister's inguiry was of the utmost
importance == gt least for Finland == and I should not
fail to report it to you., If he wanted my personal
opinion it waa that I doubted if any reaction would be
forthecoming from Washington, but that I could of oourse
be mistaken.

Five.,, Ir. Rameay sald that while he renlized
perhaps the chances of even such rEatrictEd1naaiatannz
from the United States at this time were "90% agminst
and only 10% for" he, nevertheless, in examining all the
posaibilitiesa would likr to Explore thia one as well,
It would be of the grenteat help to him ln approaching
the ‘Russiana, if that became necessary ( and c¢learly he
thought it was necessary), to have some indication from
us whether or not the tim: waa ripe. 3

Six, The Minister asked me what our relationship
to Russla was, Evidently with a view to conditioning
Russia's attitude toward Finland. I replied we were
4llies of the U,.8,8,R. and that naturally we cooperated

mere




-3-#975, august 5§, 11 a.m., (SECTION T.0)* from Helsinki,

more eompletely with our 1llies than with natlons outside
that assoclation.

Seven. Dr. Ramsay said in concluding the
interview that he did not want me to get the impreasion
he was on the point of making peace "but he had to
consider all the possibilities =nd 1t might br neEcessary
to act quickly ". In other words his informal request
boils down to this: "Is the .merican Government willing
to tell the Finnish Government that now or some later

date is the most propitious time to make peace?”

MCCLINTOCK

NFL




This telegram must be Hel sinkl
closoly paraphrased be=-

fore bulng communicated Dated fugust 5, 1943
to anyona. (8C)

Rea'd, 9:10 DalMe, Gtha

Seocretary of State
Washington

875, iugust 5, 11 a.,m, (SECTION THREE)

Eight, Aa for peace torms tho Minister made
no very spocific comment but did say the artiecles
in the Stockholm paper "AFTON TIDNING" Jul& 31 wna
not a Finnish trial balloon and that the terms
mantioned therein, ineluding the retentlion by the
USSR of the 1940 frontier in Karelia would be guite
unaccoptable to Finlond (plense soo last paragraph
my 942 July 28,)

Nine, The Ministor mande 1ittle roference to
Germany but in saying once more (my 964, July 30)
that he hnd my note of /prll 8 constantly in mind
did romark thet without reference to the Cabinet
he had eategorically refused n Gorman demand for
the admissicn of 1000 Norweglan lanborers into
Lopland, This requeat, which he sald originated
with the German nuthoritics in Norwoy, had been
turned down st tho end of May. He ndmitted that a
German demand for inoreas:d troansit focllitios,
particularly in the event of an Allled invasion of

Norway




24 #975, August 5, 11 a.m, (SECTION THREE) from Helsinkl

Norway, w ould place Finland in a highly difficult
position in the light of my noto of ipril 8 (my 961,
July 30) but averred that no (repent no) intimation
had yet been received from the Germans that such
increased facilitles were dosired. A4Ls for the Gorman
position in the war he hnd heard this morning of the
deshat at Orel, wondered nt the quiasscence of the
Luftwaffe and gave me the general improssion that he
was at lnst convinced Germany was hcading for cortaln
and possibly speedy defeat.

Tena My impressions ara thase.

(a) The Finnish Government has reached the
conclusion 1t must reach a separate pence with
Russla.

(b) The immediate question is one of timing:
"ghall we approach the USSR now or later?®

(¢) 4 qualified hope is entertained that we
may be willing to ronder one lpst sorvice, in at
lenst informing the Finnish Government whether wo
think the time 1s ripe for pence talks ond when that
time may bes

(d) The Finnish Government ronlizes it must
conduct the negetintiona nlonas

(&) The Finnish Government 1s not praepared to
make peace on the basis Dflthﬂ boundary of the treaty
of MoscowW.

(f) The



e

3. #975, August 5, 11 a.m. (SECTION THREE) from Helsinki.

{f) The Finnish Government 1s willing to run
the risk of German reprisal as being less than the
risk of staying on with a beaton "cobelligeront"
ond facing a vietorious USSH.

Elevens I told the Minister I did not at all
know 1T any reply would be forthcoming to my report
of our conversation but that if anything developed
I would let him know. J[lthough his inquiry may
have been inspired by the telegram mentioned in the
Departmont's 121, jugust £, Dr. Ramsay made no
refercnce to that messoge.

(END OF MESS..GE)

MCCLINTOCK
CsSB
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* THE BECRETARY OF STATE
W ARHENITON, D . ./

In reply refer to
EH 740.00112 E.W./9-044

B FICiaL

DEPARTMENT OF STATE
WASHINGTON

geptember 20, 1944
oy

Dear Lauchlin:

In Dean's absence, I wiesh to reply to your letter of
September 9 to him urging that, in view of the fact that
the Swedigh Government has rejected our demands that
Sweden cease her exports to Germany, we take immediate
economie warfare measuree in thies connection.

I can assure you that we have every intentlon of
pursuing the matter actively with a view to bringing
about, at the earliest posesible moment, the termination
of all Swedish exports to Germany.

I am encloeing for your information a paraphrase of
the Department's telegram to the American Minleter in
S8tockholm, eent September 13, and a copy of the memo-
randum sent to the President on September 15.

Bincerely yours,

Clne P. !
Charles P. Taft

Director, Office of
Enclosures: Wartime Economic Affairs

1. Paraphrase of telegram of
September 13 to Stockholm.

2. Copy of memorandum of
September 15 to the President.

The orable
; Egﬁo in Currie, D:g::i Administrator,
Fnrtig: Economic istration,
om 1410 = Tnpoﬂrﬁ “T% Building,
Washington 25, D. C.

DECLASTITIED
Btate Dopt. Leiter, 11172

By J. Scheuble DesefEB 2 2 1972

#3357 9
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ZARAPHRASE OF THLEGRAM SENT
FROM Seoretary of Gtate, Washingtonm.
O American Minister, Stookholm.
LATED: September 13, 1044, 10 a.n,
NUMBER: 1824

hmﬂﬁ_ﬂlﬁ!ﬂrhﬁw
dénarche entirely unsatisfactory in every respset. Should
any Swedish offielals inguire as to our resstion to the
message of the Swedish Forelgn Kinlster, you should inform
them in the above sense and add that we have no intentien
vhatever of letting the matter drop. You may also state
that this Government is greatly dlsappointed at the fallure
of the Swedish Government to realise at this late stage
the extreaely adverse effect its attitude may have on
Sweden's future position.

For your own information, we believe that Sweden's
polisy has been based upon a deternination to keep out of
the var at all costs rather than one of striet neutrality.
&he has, therefore, in sceordance with the fluetuations of

the wvar, granted comcessions to one belligerent group and

then te the other. ¥e, therefore, fall %o appresiate the
validity of the arguments used by the Foreign Ninister in
the defense of Sweden's so-ealled "neutrality poliey”.

We cannot
DECLARSTFIED

State Dept. Lotter, 11178

By J. Bchauble Duate E,EB 2'?-' H?z



"dl‘r"' L o .-r""--t.
14““ gl
aw - -
o A
S 3
<"

*m““.-- 1884, Sept. 13, 1944 to Btockhelm.

We eannot comprehend why the Swedish Government still

hesitates to out off all trade with Germany, now that the
m-rmumun-nummhum.
l-uuﬁ-tlllruﬂlulﬂhlmm.



RE-ORIENTATION OF SWEDISH POLIOY VIS-A-VIS GERMANY
MEMORANDUM FOR THE PRESIDENT

On July 12, 1944 repressntatives of the Var, Navy,
Treasury and 5tate Departments and the Foreign Econoemie
Adninistration deoided that inereasing pressure be placed
on Sweden to foree a change in her poliey vis-a-vis Germany
ineluding, inter alia. the cessation of all trade between
Sweden and Germany. The United States Joint Chiefs of Staff
fully concurred in this view and recommended that the State
Department use all means at its disposal to attain the
desired objeotive. There are attached your message of
wal.lmulr.w'lnlmmu-rln;rn.
1044,

Following strong oral pressure by representatives of
this Government on the Swedish authorities, an Anglo-
American démarche oalling upon Sweden to re-orientate 1%e
poliey towards Germany was Gelivered to the Swedish Foreign
Minlster on August 26. The Soviet Ninister at Stockholm
also basked up our demand. The Swedish Foreign Minlster
njuﬂmmﬁn“iu“uﬁm

eonversation

DECLABSTFTED
State Dept. Letter, 1:11.72

By J. Beheuble Date___[EB 22 1972
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conversation with the American and British Ministers he
uade 1% olear that the door was not elosed. For the recerd,
the Swedes have usually turned down formal demands by the
belligerent powers although motually ylelding to informal
pressure. Advantages vhioch we have secured from Sweden
mm.;luu-mt-rmnu-ﬁ
inelude (a) the cancellation of all insuranes on Swedish
vessels operating bDetween Swedish and German ports, thereby
refusing the tonnage in this trade by two-thirds, (b) @
forsal statement that Sweden will not grant asylum to war
eriminals, (o) a statement that Sweden will not permit the
entry of war loot, and () the eessation of all transit
trarfie via Sweden between Germany and Norway.

Although Sweden has gone a long way toward meeting
our demands she has not yet Serminated all trade with
Germany. The means available to us to influence Sweden
to meet our wishes inelude: (a) Blacklisting of additional
prominent Swedish firms; (b) Suspension of Anglo-American-
Swedish Basic Rations under the War Trade Agreement; (o)
Oaneellation of Oeneral License No. 11 as pertaining te
finaneial transastions with Sweden and (4) Vesting of
subsidiaries in this country of Swedlsh enterprises.

Tt 1s extremely doubtful vhether the British Government
would be willing to Join us in employing (a), (b) and (o),

mﬂuummuummmm
aotion
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astion by the British. Vesting, however, would not require
British concurrence and would garry great weight in Sweden.
The possible repercussions in this country would appear

to be a domestio matter outside of the realm of foreign
relations. Should you conour, it 1s proposed that, following <
eonsultation with the British and the Soviets, and after
seouring the assurance of United States production authorities
that our war production would not suffer, we inform Sweden

that unless all trade with Germany is immediately ended, this
Government will proceed to vest various Swedish subsidiaries
in this country. If the British and Russians conour, it is
further proposed that congurrently we jointly inform Sweden
that our attitude toward the release of supplies she will
require from Allied-oontrolled sources after the collapse

of Germany will depend on her reply to this request.
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DEPARTMENT OF STATE
WASHINGTON

deptember 28, 1944

MEMORANDUM FOR THE PRESIDENT
SUBJECT: Policy Toward Remaining Swedish-German Trade

On September 15 I transmitted to you a memorandum
suggesting that Swedlsh subgsldiaries in this country be
vested in view of the unsatisfactory Swedlish reply to
the Anglo-American démarche.

The Bwedish Government has now closed all Swedish
Baltic ports to non-Swedish vessele. Goteborg and Malmo
8t1ll remain open to German vessels but Swedish railroad
authorities refuse freight for export through Goteborg
;::o Halt.mu which previously had not been regularly shipped

m them,

According to high Swedish officials, theee steps
reduce Swedlsh exports to Germany by approximately 98
per cent. Efforte are being continued to secure a com-
pletely effective embargo, since shipments of iron ore
by rall to Narvik and ball-bearings produced in Goteborg
can s8till move to Ge . Narvik ore shipments have
been reduced substanti ,t0 1,400 tons dally as a result
of earlier Swedish action. Ball-bearing exports are ex-
tremely low currently by reason of our agreement with SKF,
which agreement, however, expires on October 12,

In view of the above, I consider that 1t 1s no longer
necessary to proceed along the broad lines suggested in my
memorandum of September 15. It may later prove advisable,
however, to threaten SKF with vesting of its American sub-
sldiary, if means now contemplated fail to seoure complete
eatisfaction on ball-bearings. In the latter poseible
event, I ghall not seek specific approval from you unless
you indicate that you so deesire.

DECLARSTTTED

Beate Doy 1y, l'“’ﬂﬁ %2 1972
By J. Schaubig Date

I~y
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THE UNDER SECRETARY OF STATE - - '
November 23, 1944 ‘P}/

MEMORANDUM FOR THE PRESIDENT

Subject: Termination of all Swedish
Exports to Germany.

The Swedish matter has worked out well.
Ve have just received word from Stockholm that
as soon as the Saturnus arrives all exports to
Germany will cease and that meanwhile they will
be held down to token shipments. The Swedish
Government will make a public statement regarding

this embargo on the arrival of the vessel.

"

DECLARSTFTED
State Dept. Lowor, 11178

2 3. Schaabie Due FEB2 2 1972
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